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THE  BANK   OF  TAIWAN, 
UMITED. 
Incorporated  by  the  Special  Charter  of  the  Imperial 
Japanese  Government,  1899. 


Head  Office 


TAIPEH,  FORMOSA. 


BRANCHES  r— Tokio,  Kobe,  Osaka, 
Amoy,  Canton,  Foochow,  Hongkong, 
Hankow,  Shanghai,  Singapore,  Swatow, 
Soerabaya,  and  principal  towns  in  Formosa 
(Taiwan),  &c 

The  Bank  has  Correspondents  in  the 
Commercial  Centres  of  Russia,  Manchuria, 
Indo-China,  India,  Philippine  blands,  Java, 
Australia.  America  and  elsewhere. 


London  Office  : 
58    OLD    BROAD    STREET,    E.C. 

COMMONWEALTH    BANK    OF 
AUSTRALIA. 

Guaranteed  by  the  Australian  Government. 
Branches  and  Agencies  throushout  Auttralasia. 
BaxLtung  and  Exchange  Business  of  every  description 

transacted. 
Bankers  to 

The    Governmeot    of    the    Commonwealth    of 
Australia 

The  Government  of  South  Australia. 
The  Government  of  Tasmania. 
2.700  Savings  Bank  Branches  and  Agencies  at  Post 

Offices  in  Australia  on  September  30, 1916. 
299.329  Savings  Bank  depositors  bad 

Balances  £10,017.701 

General  Bank  Balances  33.843.161 

Other  items       1.036.986 


DANCA  COMMERCIALE 
'-'  ITALIANA. 

HEAD  OFnCE:  MILAN. 

I  nunnn  I  C>>v  Office :  1  Old  Broad  St.,  E.C. 
Lunuun  I  Wesl-End   Agency  :    12  Waterloo  Place, 

Resent  St.,  S.W. 
Paid-up  Capital,   £6,240,000.    Reserve,  £2,332,477. 
Manager — E.  Consolo. 
CUM.  ....    '  G.  Costa,  R.  B.  Handler, 
Sub-Manager.  J  (.^uccoU. 
Branches  in  Itnly : — Ancona.  Bar!,  Bologna,  Cag- 
liari,  Catania.  Florence,  Genoa.  Leghorn.  Messina, 
Naples.    Palermo,    Perugia,    Pisa,     Rome.    Sassari, 
Savona,  Syracuse,  Turin.  Venice.  Verona;  AND    IN 
ALL  IMPORTANT  COMMERCIAL  CENTRES. 
CORRESPONDENTS  TO  THE  ITALIAN 
TREASURY. 
Agents  in  London  for  i — ■ 
BANQUE    FRAN(;A1SE    et    ITALIENNE    POUR 
L'AMfRIQUE     DU     SUD,  Buenos  Aires.  Rio  de 
Janeiro.  San  Paulo,  Santos,  &c..  and 

SOCIETA    COMMERCIALE     D'ORIENTE, 

Milan,  Tripoli,  Avlona.  &c. 

Agents  and  Correspondents  in  all  parts  of  the  world. 


THE    RUSSO-ASIATIC     BANK 

^      Incorporated  by  Imperial  Russian  Government 

Decree, 

Capital  Authorised       Rhis.  65,000,000 

Do.    Subscribtd       ...  Rbls.  55,000,000 

Do.  (Subscribed  by  the  Imperial 
ChineseCovernment)KoupinsTaels  3,500,000 

Reserve  Funds Rbls.  23,726,030 


Rbls.  82,226,030 


£44,897,848 


B 


RITISH  COMMERCIAL  BANK 

UMITED. 


Authorised  Capital 11,000,000 

Paid-up  Capital        £500,000 

Head  Office :  43  COLEMAN  STREET,  E.C. 
Branch  at  Calcutta. 
Corresponlents  in  Russia,  United  States,  and  in  aO 
European  Countries. 

Current  Accounts  are  opened  on  usual  terms  and 
Deposits  received  for  fixed  periods  at  rates  which 
may  be  ascertained  on  application. 

SHIPPING  and  COMMERCIAL  CREDITS  are 
opened.  Advances  airainst  merchandise  and  ap« 
proved  securities.  Bills  negotiated  and  collected. 
Telegraphic  Remittances  to  nll^  parts  of  the  World. 
The  Bank  is  especially  organised  for  the  develop* 
ment  of  trade,  and  every  description  of  British  and 
Foreign  Banking  business  transacted. 

G.  H.  BUTTERHELD,  Manager. 
Tele.  No. :   London  Wall  31S4/S. 


THE   RUSSIAN    COMMERCIAL 
AND  INDUSTRIAL  BANK. 


CAPITAL  PAID  UP 
RESERVE  FUND 


£3.703,704 
£1,046.980 


PETROGRAD,  MOSCOW. 

PARIS, 
and    over    100    Branches    in    Russia. 


London  Office  ; 
36-41  NEW  BROAD  STREET,  E.C. 

C.   A.   B.  CAMPION,  Manager. 


DANCO      DE      CHILE. 

*^  London  Agency— 

94  GRACECHURCH  STREET,  E.C. 

Chilian  Dollars 

Paid-up  Capital         $40,000,000 

Reserve  Fund 22.000,000 

Reserve  Liability  of  Shareholders  •■•      40.000,000 

Head  O^ces  :    Santiago  and  Valparaiso. 

Branches  in  all  parts  of  Chile. 

The  London  Agency  transacts  every  class  of  Bank* 

ins    business    with    Chile.     Current    accounts    else 

openf>d  and  depotEitg  received. 


BANKAKTIEBOLAGET 
SODRA  SVERIGE. 

Head  Office     ...       HELSINGBORG  (Sweden). 
Branches :   Stockholm,    Gothenburg,    MalmU,    and 
in  40  other  places  in  Sweden. 

Capital  Paid  up     I    R^.  37,600,000 

Reserve  runds        ' 

Telegraphic  Address  :   "  Sydsverige." 

Every  description  of  Banking  and  Exchange  business 
transacted.  Current  Accounts  opened  on  the  most 
favourable  terms.  Deposits  received.  Bills  col- 
lected all  over  Scandinavia.  Mail  and  Telegraphic 
Remittances  made 


HEAD  OFHCE:   AT  PETROGRAD. 
Branches  at  all   the  principal      Towns  in  Russia 
Manchuria,  Siberia,  Central  Asia  and  China  ;     also 
at  Paris,  Bombay.  Hongkong  and  Yokohama. 

Interest  (paid  quarterly)  allowed  on  Fixed  Deposit 
and  on  current  accounts,  at  rates  to  be  learnt  on 
application. 

Banking  business  transacted  of  every  description. 
CHANTREY     INCHBALD,  London  Manager. 
64  Old  Broad  Street, 
London,  E.C.  2. 


DANQUE  DU  CONGO  BELGE. 

Socit'te'  Anonyme.         Established  1909. 


BANK    OF    ISSUE     AND    BANKERS    TO    THE 
GOVERNMENT  OF  THE  BELGIAN  CONGO. 


BANCA    ITALIANA    DI 
S  C  O  N  T  O. 

Subscribed  and  Paid-up  Capital       Lires  70  millions 
Deposits  9nd  Current  Accounts 

•Dec.    3l8t.    1916  *.    685  millions 

C«sh  in  hand  and  with  the  Bank 

(Dec.    31st,  1916) 49  millions 

Central  Management  and  Head  Office  : 
ROME. 
Brandies  at :— Genoa.  Milan,  Naples,  Palermo, 
Turin,  Venice.  Bologna.  Bu«tto  Arsizio.  Catania, 
Forrara,  Florence,  Ancona.  Biella.  Como,  Monra, 
Sanremo,  V'-ronn.  end  50  others  in  the  CHIEF 
CENTRES  OF  ITALY. 

Paris.^Office  shortly  to  be  opened. 

Current  Accounts  and  Shipping  Credits  opened, 

Letters  of  Credit  Department,  Collection  of  Clean 

und  Documentary  Drafts,  and  every  descriptioo  of 

Bankiax  and  Exchange  Business  transacted* 

C  rrespondeace  invited. 


HEAD    OFFICE  :    BRUSSELS, 

4S  Rue  de  Namur. 
LONDON    OFHCE  :    9   Bishopsgate,   E.C. 


Principal  Branches  : — Boma,   Matadi,  Kinshasa 
Stanleyville.  Elisabethville,  Kilo. 

Every  description  of  approved  Banking  Business 
transacted. 

Special  facilities  for  collecting 
Documentary  or  other  Bills  oi 
Belgian  Congo. 

G.  JONAS,  Manager. 


B 


London  Office,  i 
24/28  LOMBARD  STREET,  E.C. 

V.  C.  B.  JONES,  Acting  Manager. 

ANCO     DEL     PERU     1 

LONDRES,  UMA,  PERU. 


Subscribed  and  Paid-up  Capital 
Resn've  Fund 


£P.  500,000 
£P.  200.000 


BRANCHES  IN 


Callao,  MoUendo, 

Cerro  de  Pasco,  Arequipa* 

Chincha  Alta,  Cuzco. 

lea,  Iquitos, 

Huancayo,  Huacho. 

Letters  of  Credit.  Drafts  and  Cable  Transfers 
issued.  Bills  negotiated,  advanced  upon,  or  sent 
for  collection. 

London  Agents  :  The  An?lo-Soutfa  American  Bank, 
Ltd..  Old  Broad  St..  London.  E.C  


Piura, 

Cbidayo, 

Pacasmayo, 

Trujillo, 

Huaras, 


EU 


and    CO.'S    BANK, 

LIMITED. 

ZURICH  (Switzerland). 

Founded  1755. 


negotiating 
from     the 


RUSSIAN     AND 
*^  BANK. 

31  &  33  BISHOPSGATE, 
LONDON,  E.C. 


ENGLISH 


28  NEVSKY, 
PETROGRAD 


St.  Hon.  LORD  BALFOUR  OF  BURLEIGH,  Kl. 
Cbairman  of  English  Council. 
COUNT  A.  A.  BOBRINSKY, 
Chairman  of  Russian  Council. 


Capital  Fully  Paid  up 
Reserve  Funds 


Rbls.  15,000,000 
Rbls.   3.500.000 


Frs.  46,000,000 


Capital  Paid   up  and\ 

Reserve   Fund         / 

EVERY  DESCRIPTION  of  BANKING  BUSINESS 

TRANSACTED. 

Bills  of  Exchange  negotiated  and  collected. 

Drafts  and  Letters  of  Credit  issued. 

Telegraphic  Transfers  effected. 
Booking  and  Travel  Department. 

f  ONDON  BANK  of  AUSTRAUA 

i-t  LIMITED. 


71  Old  Broad  Street,  E.C. 

Subscribed  Capiul      £1,273,747  10    0 

Paid-up  Capital  689,670    0    0 

Reserve  Fund  and  Undivided  Profits  351,791  S  3 
Reserve  LiabiUty  of  Proprietors  ...  606,962  10  0 
Remittances  made  bv  Cable.  Drafts,  Letters  of 
Credit  and  Circular  Notes  issued  upon  Branches 
and  Anents.  Bills  on  Australasia  negotiated  or  sent 
for  collection.    Deposits   received  for  periods  and 


The  Bank  transacts  everv  description  of  Banking  coueciiou.    i^cmu«..   .« -   .-— 

Pusin?»s  and   extends   facilities   for   trade  between  ^^^^^  ^;^^  ^^^  ^^  ascerUined  on  application. 

Great  Britain,  Rvisia,  Scandinavia,  France,  Italy,  1^^  ^^^^^  j^,^,;p^[„„  ^f  B^ni,;,^  bysinsss  conducted 
'"i^"!*"'*''  A.  KIAER,  London  Manager.    '  with  Australia, 
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WESLEYAN  &  GENERAL 

^IC.  ASSURANCE    SOCIETY. 
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C 


ESTABLISHED    1841. 


INCORPORATED   1914. 


„>'-■ 


BIRMINGHAM. 


V,^^   Principal  Office     -         = 

t'^luMMARY  OF  THE  SEVENTY  =  SIXTH   ANNUAL   REPORT 

FOR   THE    YEAR    ENDING    31st    DECEMBER,   1916. 

The   total   Income   from   Premiums   and   Interest   was    £1,158,280    12s.    7d.,    showing   an    increase  of 

£35  545  16s    8d 

The  Claims,  including  Surrenders,  during  the  year  amounted  to  £520,893  12s.  Od.,  making  a  total  exceeding 
EIGHT-AND-A-HALF  MILLION  POUNDS  paid  since  the  commencement  of  the  bociety. 

The  amount  paid  in  War  Claims  up  to  31st  December,  1916,  was  £92,357  8s.  3d. 

The  Accumulated  Funds  at  the  end  of  the  year  amounted  to  £2,877,220  Os.  7d.,  showmg  an  mcrease  o^ 
£251,701  Os.  5d. 

The  amount  invested  in  British,  French  and  Russian  Government  Securities  was  £518,040  16s.  8d. 

After  applying  a  sum  of  £10.000  as  an  addition  to  the  Investments  Keserve,  the  Valuation  showed  a  surplus 
in  all  Departments  of  £27,037  14s.  8d. 

Out  of  this  sum  £20  000  has  been  set  aside  as  an  addition  to  the  special  Contingency  Fund  to  meet  War 
liabilities  and  to  provide  future  bonuses  on  Ordinary  Department  policies,  entitled  to  participate.  The  amount  of 
this  fund  is  now  £40,000. 

The  Balance  of  the  surplus,  namely,  £7,037  14s.  8d.,  is  carried  forward. 

The  Directors  have  adopted  the  recommendation  of  the  Actuary,  and  will  grant  bonuses  on  policies  becoming 
claims  before  the  presentation  of  the  accounts  for  the  year  1917,  in  accordance  with  the  conditions  set  forth  in^ 
his  Report. 

The  Directors  are  confident  that  the  whole  of  the  Members  will  heartily  support  and  approve  the  course 
which  has  been  adopted,  as  thereby  their  present  security  has  been  preserved  unimpaired  and  their  prospects  of 
future  profits  have  been  enhanced. 

B.  SHIELEY  SMITH,  Chairman.  ARTHUE  L.  HUNT,  General  Manager. 


HALF-YEARLY  VOLUMES. 


HOW  READY. 


VOLUME     LXXXVm. 

(July— December,  1916) 
OP 

The  Statist 


(FULLY    INDEXED.) 


A  veritable  time-saver  for  all  who  direct,  control, 
or  possess  wealth. 


HANDSOMELY   AND    STRONQLY 
BOUND. 

Price  25s.     By  post  (Inland)  26s. 


Address:    THE  PUBLISHER, 
The  Statist, 

51    CANNON    STREET,    LONDON,    E.C.  4. 


THE 

PROVIDENT  ASSOCIATION 
OF  LONDON,  LIMITED. 

Provident  House, 

BISHOPSGATE,    LONDON, 

E.G. 

FOUNDED  1877. 

Authorised  by  Act  of  Parliament  Intituled 
Provident  Association  of  London  Act,  1910. 


INVESTED   FUNDS  EXCEED 


6i 


ILLIONS 


Advances  upon  House  Property  to  Policy-holders 
and  Certificate-holderB 

£8,489,753. 

W.  W.  BENHAM,   )    t  -  ,  nr 

J.  J.  GREEN,         t  ^°"'^  Managers. 

Provident  House,  Bishopsgate,  London,  E.C. 


April-  7,   1917.] 
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pHARTEKED  BANK  OF  INDIA, 

V^  AUSTRALIA  AND  CHINA. 

Head  Offloe :— 38  BI3HOP3GATE,    LONDON. 

Incorporated  by  Hoyal  Charter. 

Faid-ap  Capital,  in  60.0CX)  Shares  of  £20  each, 

£1,200,000. 

Reserve  Fund,  £l,90G,OOa 

OOUBT  OP  DmECTORS. 

Sir  Montagu  Oomish  Turner,  Chairman. 

Sir  Henry  3.  CLinningbam,  K.O.I.K. 

Thomas  Ciithbertsou,  Esq. 

Sir  Alfred  Dent,  K.C.M.G. 

William  Henry  Neville  Goschen,  Esq. 

The  Rt.  Hon.  Lord  George  Hamilton,  G.C.S.T. 

William  Foot  Mitchell,  Esq. 

liSwiB  Alexander  Wallace,  Esq. 

MAXAQEItS. 

T.  n.  Whitehead.  T.  Eraser. 

Sub-Makigeb. 
W.  B.  Preaton. 

Auditors. 
David  Charles  Wilson,  P.C.A. 
Henry  Croughtou  Knight  Stileman,  F.C.A. 

BAS'KERS. 

The  Bank  of  England. 

The  London  City  &  Midland  Bank,  Limited. 

The  LonJon  County  i  Westminster  Bank,  Limited. 

Tde  National  Proviueial  Bank  of  England,  Limited. 

The  National  Bank  of  Scotland,  Limited. 


Agencies  and  Branches. 


Amritsar. 
Bangkok. 
Batavia. 
Bombay. 

Calcutta. 

Canton. 

Uebu, 

Colombo. 

Delhi. 

Foochow. 

Haiphong. 

Hankow. 

Hongkong. 


Iloilo. 

Ipoh, 

Karachi. 

Klang. 

Kobe. 

Euala  Lumpur. 

Ms'iras. 

Malacca. 

Manila. 

Medan. 

New  York. 

Pekiug. 

Penang, 


Pnket. 
Rangoon. 
Saigon. 
Seremban. 
Shanghai. 
Singapore. 
Sourabava. 
Taiping  (F.M.S.) 
Tavoy. 
Tientsin. 
Yokohama. 


DIRECTORS*    RE  FORT. 
Presented  at  the  Sixtv-third  Ordinary  General 
Meeting,  ^th  April,  1917.      • 

The  rirector-*  have  now^to  ?ubmlt'to  all  the  Share- 
holders the  Ba'ance  Sheet  and  Profit  and  Loss  Account 
of  the  Bniik  for  the  year  ended  31st  Tecember  last. 

These  show   a  net  profit,  after  pr'>vidini^  for  all  bad 
and  doubtful    debL«,  of  £511,466  lOs.  2d.,  inclusive  of 
£130,205  12j.  4tf.  brought  forward  from  the  previous 
yesr.      The  Interim   Dividend  at  the  rate  of   14  per 
cent,   per  annum,  paid   in  September   last,  absorbeu 
£84.000.      The    amount    now    available  is  therefore 
£427,465  lOs.  2 /.,  and  the  Dirpctors  propose  to  pay  a 
Final  Dividend  at  the  rat€  of  14  per  rent,  per  annum, 
together  witu  :i  iionu=  of  \2s.   per  Share,  making  17 
per  cent,  per  aiimim  for  the  whole  year,  free  of  Income  ' 
Tax:  to  add  £100,000  to   the   Reserve   Fund,   which  , 
will  then   stand   at   £1.900,000  :  to  add  £20,000  to  the  | 
(ifBcers' Superannuition  Funi  ;  to  write  oft  Premises  | 
Account  £^0.000  ;  and  to  carry  forward  the  balance 
of  £157,465105.  2rf. 

Sir  Henry  Stewart  Ouoningham,  K.C.T.E.,  and  Mr, 
William  Henry  Nrville  Goschen.  the  Directors  who 
now  retire  by  rotation,  preseno  themselves  for  re- 
election. 

The  Auditors,  Mr.  David  Charles  Wilson,  FC.A., 
and  Mr.  Henry  Croughton  Knight  StUeman,  F.C.A. , 
again  tendered  their  services. 

Ihe  Dividend  and  Bonus  will  be  payable  on  and 
after  Wedoesday,  the   Uth  April. 
By  Older  ot  the  Board, 

Wm.  HOGGA.N,  Secretary. 

LIABILITIES  AND  ASSETS.  31st  December,  1916.  ' 
To  Oipital,  60,000  Shares  of  £20  each, 

paid  up     

Reserve  Fund  

Notes  in  Circulation  

Current  and  other  Acoountp,  in- 
cluding Provision  for  Bad  and 
Doubtful  Debts  and  Contin- 
gencies      

Fixed  Deposits        

Bills  Payable  :— 
Drafts  on  demand  and  at  short 
eight   on    Head    Office    and 
Branches       £3,216,782    1    7 
Drafts       on 
London  &. 
For  eign 
Bankers 
against 
Security, 
per  Contra  205,879    4    8 


£1.200.000  0  0 
1,800,000  0  0 
1,019,C68  15  11 


14,463.317    9    1 
8,240,778  16    9 


Acceptances  on  Account  of 
Oustoiuers 

Loans  Payable,  against  Security, 
per  Contra  „ 

Due  to  Agents  and  Corre- 
spondents   

Sundry  Liabilities,  including 
Rebates      

Profit  and  Loss      


3,422,661    6  3 

930,138  12  9 

953,333    6  8 

12,115  10  3 

921,961    7  1 

...       427,465  10  2  j 

£33.390.841  14  11  i 


Liability  on  Bills  of  Eschautre  rc^isconnted 
£6,294,792  16j.  6J.,  of  whicti  £5,685,359  7s.  8-/. 
bas  run  off  at  19th  March,  1917. 

Outstanding  Forward  Exchange  Contracts  for  Par- 
chase  and  Sale  of  Bills  and  Telegraphic  Transfers, 
■fcc.,  £12,128.812  14*.  8i. 


Bv  Cash  in  hand  and  at  Bankers     ...  £5,640,891  19    8 
"  Bullion  on  Hand  and  in  Transit...        278.815    0    3 

Goperument  and  other  Securities...    3,181,307    4    3 

Security  lodged  against  Note  lESue 
and  Government  Deposits         ...      864,0C'0    0    0 

Bills  of  Exchange,  including 

Treasury  Bills,  £1,269,000       ...  12.069.092  12    8 

Bills  Discounted  and  Loaos  ...   9,601,277    5  10 

Liability  of  Customers  for  Accept- 
ances, p^r  Contra .,      930.133  12    9 

Due  by  Agenta  and  Oorrespondenta       132,329  18    1 

Sundry  Assets. incIudingExcl'.aui^e 
Adjustments         139,725    1  11 

Bank  Premises  and  Furniture  at 
the  Head  Office  and  Branches 


..       550,263  19    6 
£33.390,841  14  11 


PROFIT   AND    LOSS  ACOODNT 
For  thti  Year  ended  31st  December,  1916. 


Dr. 

To  Interim  Dividend  at  30th  June, 

1916 

Balance  proposed  to  be  dealt  with 
as  follows  :— 
Dividend,    at    the 
rate   of    14  per 
cent. per  annum 
for  the  half-year 
.  to  date  ..  £84,000    0    0 

Bonus  of  12s.   per 

share    36.000    0    0 

Reserve  Fund      ...  100,000    0    0 
Officers'        Super- 
annuation Fund    20,000    G    0 
Bank    Premises  ...    30,000    0    0 
Carried  forward  to 
Profit  and  Loss 
New  Account...  157,465  10    2 


£84,000    0    0 


427,465  10    2 


By  B^ance  at  31st 
December,  1915 
Zes.^  Dividend  for 
half-year  to 
31st     Dec, 
1915 
Appropriation  on 
account    of 
further    de- 
preciation 
on  Securities 
Bank  Premises 


Gross  Profits  for 
the  year,  after 
providing    for 
bad  and  doubt- 
ful debts  Ex- 
cess       Profits 
Tax  and  Bonus 
to  the  Staff  ... 
Less  ;— 
Expenses     of 
Man  agement 
and        General 
Charges  at 

H»-ad  Office  and 
Branches         .., 


£511,466  10  -  2 


Cr. 

£3?9,205  12 


£84,000    0    0 


160.000 
25.000 


269,000    0    0 
130,205  12    4 


£828,674  17    8 


447.414  19  10 


381,259  17  10 
£511,465  10    2 


M.  0.  TURNER, 

T.  CUTHBERTSON, 

ALFRED  DENT, 

T.  H.  WHITEHEAD, 
T.  FSASEB, 


Directors. 


Managers. 


h  Accountants. 


CHAS.  R.  HYDE, 
S.  JONES, 
London  :  21st  March,  1917. 

Examined  and  found  correct,  according  to  the 
Books,  Vouchers  and  Securities  at  the  Head  Office, 
and  to  the  Certified  Returns  made  from  the  several 
Branches,  subject  to  there  being  no  direct  verification 
of  certain  Coutineutal  Balances, wliich  under  present 
conditions  cannot  be  obtaineiL 

D.  C.  WILSON,  )  .    ... 

H.  C.  K.  STILEMAN.  I  ^'^'l^"**'^ 


THE   YOKOHAMA   SPECIE 
BANK,  LIMITED. 
(Rei?lst«red  In  Japan.)         Established  1880. 

Subscribed  Capital       Yen  48,OUO,000 

Capital  Paid  up „      30,UU0,000 

Reserve  Fund „      20,8U0,O00 

Head  Office;   Yokohama. 
Br^inches  and  Agencies  at 
Intong-HPlen  Liao  Yang  Ryojnn      (PoH 

Bombay  London  Arthur) 

;3alcutta  Los  Angelet  Ban  franclsco 

Changchun  Lyons  Shanghai 

Dairen  (Dalny)        Fencrtien  Singapore 

a^nkow  (Mukden)  Svdney 

Harbin  Nagasaki  Tieling 

aong  Kong  Newchwang  Tientsin  |  Tokio 

Sonolula  New  York  Tsinanfu 

Kobe  Osaka  |  Peking      Tsingtau 

The  Bank  bays  and  receives  for  Collection  Bllla  of 
Exchange,  issues  Drafts  and  Telegraphic  TransferE 
and  Letters  of  Credit  on  above  places  and  eleewhere, 
and  transacts  General  Banlring  Bu-isineBS. 

Deposits  received  for  fixed  periods  at  rates  to  be 
btained  on  application. 

K,  TATSUill,  Manage?, 
London  Office —  ■     - 

7  Biflhopegate.  E.C. 


QTANDARD    BANK 

^  of  SOUTH  AFRICA,  Ltd- 

Bankers  to  the  Government  of  the  Union  or 

South  Africa  in  Cape  Province  ;  to  the  Impkuial 

GovERNMEVT    IV    South    Africa  ;     and    to    the 

Administration  of  Rhodesia. 


SUBSCRIBED   CAPITAL 

PAID-UP  CAPITAL,      ... 

RESERVE  FUND 
UNCALLED  CAPITAL 


BxARO  OF  Directors— 


£6,194.100 

£1.548.523 
2.000.000 
4.645,575 

£8.194,100 


W.  R.  Arbuthnot.  Esq. 
Sir  David  Miller  Birbour, 

K.C.S.I.,  K.C.M.G. 
Robert  E.  oickinson.Esq. 
James  Fairbairn  Finlay, 

Esq.,  C.S.L 


Horace  Peel,  Esq. 

William  Smart,  Esq. 

Right  Hon  Lord 

Sydenham,  G.C.S.I., 
G.C.M.G.,  G.C.LE. 

H.  L.ll.  Tritton,  Esq. 


HE  VD    OFFICE  :    10  CLEMEN'T.*  L\NE. 
LOJIBVRD  STREET,    LONDON",  E.G.  4. 
New  York  Agency :  55  Wall  Street. 

OVER  250     BRANCHES    AND    AGENCIES    IN 
SOUTH   AND    EAST    AFRICA. 


EVERT  DESCRIPTION  OF  BANKING  BUSI- 
NESS transacted  wifh  the  Cape  Province, 
Natal,  Orange  Free  State.  Transvaal. 
Rhodesia.  Nyasaland.  East  Africa  Protec- 
"  tornte,  L^granda,  Zanzibar,  Portuguese  ,  East 
Africa,  South  West  Africa  Protectorate,  end 
the  Belgian  Congo,  and  the  Bank's  Agencies 
in    New   York   and  elsewhere. 

CURRENT  ACCOUNTS  are  opened  on, the  usual 
terms. 

DEPOSITS  RECEIVED  for  fixed  periods  at 
rates  which  may  be  ascertained  on  applica- 
tion. 

BILLS    NEGOTIATED    and    COLLECTED. 

MAIL  and  TELEGRAPHIC  REMITTANCES 
made. 

LETTERS  OP  CREDIT  and  DRAFTS  granted 
on  the  Branches   and   Agencies  of  the  Bank. 

THE  BANK  ISSUES  CIRCULAR  LETTERS 
OP  CREDIT  available  in  all  parts  of  the 
W'orld. 

OOMMERCI.iL  LETTERS   OF   CREDIT   Issued. 

PURCHASE  and  SALE  of  Stocks  and  Shares 
effected. 

DIVIDENDS,    ANNUITIES,    ETC.,   received. 

EXECUTOR    and    TRUSTEE     Business     under- 
taken. 
The    OBBcers    of    the   Bank  are   bound    not   to 

disclose    the    transactions    of    any    of    its    cus- 
tomers. 

FRANCIS  SHIPTON,  London  Manager. 


T 


HE       ANGLO-EGYPTIAN 

BANK,  LIMITED. 

SrBSCRIBED  CAPITAL  ...  £1.500,000. 
PAID  UP.  £500.000.  RESERVE  FUND.  £690.000. 

Branches  :  Alexandria,  Cairo,  Beni-Souef, 
Mansournh.  Port  Said,  Tantah,  Zagazig,  Khar 
toum,    Malta.    Gibraltar. 

Bankers:  The  Bank  of  England.  The  London 
Joint    Stock   Bank. 

The  Bank  transacts  every  description  of  Bank, 
ing-  business  in  E^ypt,  grants  Letters  of  Credit, 
and  affords  facilities  to  travellers  proceeding  to 
Epypt    and  elsewhere. 

Deposits  received  for  one  year  at  5  per  cent, 
per  annirra. 

On  current  accounts,  interest  at  the  rate  of 
2  per  cent,  per  annum  allowed  on  minimnm 
monthly  balancce  provided  they  do  not  fall 
below    tb«    sum    of    £200. 

27    Clement's  Lane,   Lombard   Street,   E.O. 


ENGLISH,     SCOTTISH     AND 
ALSTUALIAN    BANK    (Limited). 


Head  Office  :  38  Lombard  S'.rect,  E.G.  3. 

Subscribed    Capital        £1,078,875    0    0 

Paid-up   Capital 539,437  10    0 

Further  Liability  of  Proprietors        639,437  10    0 
Reserve    Fund        150,000    0    0 

LETTERS  OF  CREDIT  AND  DRAFTS  on  the 
Branches  and  Asrencies  of  the  Bank  in  Australia 
can  he  obtained  at  the  Head  OfBce  or  through 
the  Agents  of  the  Bank  in  the  chief  Provincial 
Towns  throughout  the   United  Kingdom. 

REMITTANCES  made  by  TELEGRAPHIC 
TRAN'SFER,  BILLS  NEGOTIATED  or  for- 
warded for  COLLECTION,  BANKING  and 
EXCHANGE  business  of  every  description  trans- 
acted with  Australia. 

E.  M,  JANION,  Manager. 


UNION  BANK  OF  CANADA. 

Incorporated  1865.  Head  OIBce,  WIN'ND'KG. 

P.aid-up  Capital  $5,000,000 

Rest  and  Undivided  Profits 13.600,000 

Total  Assets  over         1100,000,000 

The  Bank  has  over  301  Branches  in  CANADA,  and 

Agents  in  the  principal  Cities  in  AMEKICA. 

Deposits  received  for  fixed  periods  at  favourable 

rates,  which  may  be  ascertained  on  application  to  :— 

LONDON  OmCES   iae  Haimarkei,  S.W. 
New  York  Agency:  19  Wall  Street. 
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[April  7,   ]917. 


D 


OMINION   OF    CANADA 

pnrH-AND-A-HALF  PER         CENT. 

BONDS,  1920-25. 

The  CoiipottS  falling  due  1st  May,  1917,  on 
(he  above-mentioned  Bonds  will  be  Pojd  on 
ajid  aft«r  that  date  by  the  Bank  of  Montreal, 
^:  Threadne^dle  Street,  E.C.  2. 

Coupons  must  be  left  for  esaminntion.  between 
the  hourj  of  10  and  2  o'clock  (Saturdays  ex- 
cepted), three  clear  days  prior  to  payment  being 
mad«.  ,.     ,..  J 

Forms  may  be  had  on  application  on  and 
after  the  16th  inst. 

For  Bank  of  Montreal. 

Financial  Agents  of  the  Government  of  the 

Dominion  of  Canada. 

G.   C.   CASSELS,    Manager. 
47  Threndneedle  Street,  E.C.  2, 
2nd  April,   1917. 
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OMINION    OF 

THREE-AND-A.HALF 
LOAN,  1909-34. 


CANADA 

PER        CENT. 


The  Half- Year's  Interest  due  1st  June.  1917,  on 
the  above-mentioned  Loan  will  be  Paid  on 
and  after  thnt  dgte  by  the  Bank  of  Montreal, 
47  Thrcadueedle  Street,   E.C.  2. 

The  balances  of  the  Inscribed  Stock  will  he 
struck  on  the  evening  of  the  1st  May.  1917, 
after  which  date  the  Stock  will  be  transferred 
ex-dividend. 

Coupons  must  be  left  for  examination,  between 
The  hours,  of  10  and  2  o'clock  (Saturdays  ex- 
cepted), three  clear  days  prior  to  payment  being 
made.^  .,       -  J 

Lists  mar  be  obtained  on  application  on  and 
after  the  21st  May.  1917. 

For  Bank  of   Montreal. 

Financial  Agents  of  the  Governiuent  of  the 
Dominion  of  Canada. 

r      ■-  G.   C.   CASSELS,   Manager. 

47  Threadneedle  Street,  E.C.  2, 
2nd   April.   1917. 


H 


ONGKONG   AND    SHANGHA 

BANKING  OOBPOBATION. 

...      116,000,00 


O^PITAL,  all  paid  up   ... 

STRRLING  RESERVE, 
BELD  IN  LONDON  AT 
BJCHiNOE  01"  2».  PBR 
t    =  £1,SOO,01IO 

SILVER  RESERVE   ... 


tl  6,000,000 
18,000,000 


IS3,000,0U' 
$16,000,00' 


RESERVE     LIABILITY     OF     PRO- 
PRIETORS       

Head  Office— HONGKONG. 
Chief  Manager— N.  J.  STABB. 

BRANCHES  and  AGENCIES. 
Amoy,  Bangkok.  Batavia,  Bombay,  Calcutta,  Oantoi 
Colombo,  Poochow,  Hankow,  Harbin,  Hon^kev 
(Hhangbai),  Ipoh,  Johore,  Kobe  vHiogo).  Kuala  Lnin 
pur,  London,  Lyons,  Malacca,  Manila,  Naffasaki,  Nev 
York,  Peking.  Penang,  Rangoon,  Saieon,  San  Fran 
Cisco,  Shanghai,  Sineapore,  Sourabaya,  Tlentsir 
Tflingtao,  Yloilo,  Yokohama. 

LONDON    COmnTTEE. 

Henry  Keswick,  E9q.,M.P.     Wm.GaIr  Bathbone,  Eso 
J.  B.  M.   Smith,   Esq.  i   M.  lownsend,  Eeq. 

Managers  In  London. 
SIR  CHARLES  ADDIS.  H    D.  C.  /0NH8. 

*OHN   MACLBNNA-N,  Sub-Manager. 

W.  M.   BLACKIB,  Aoooaotaoi 

0  Grao«church  Street.  London,  E.C. 

PERRY'S 

TRADH  PROTECTION   OFFICES 

(Bitabllihed   1776). 

Bash  Lane  House,  Bush  Lane.  Cannon  St. 
LONDON. 

SUtus  Inquiries  mide  a    to  the  pofition  and  gtandinif 
of  Traderit  and  otherft. 

PERRY'S   CA7ETTE  &   LIST  OF  CREDnCES 

ftrtpabUlhed  Weekly,  and  are  valnablo  fee 

everyone  In  buBlnesi. 

Debts  peeovered  and   paid  over  promptly 
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ASON  &  BARRY,   LIMITED. 

(SAN  DOMIS'GOS  MINE,  PORTUGAL). 

NOTICE  IS-  HEREBY  GIVEN  that  the 
Twentv-fifth  Annual  General  Meeting  of  the 
membe'rs  of  Mason  and  Barry,  Limited,  will  he 
held  at  the  Cannon  Street  Hotel,  London,  E.C, 
on  Monday,  16th  -April,  at  two  o'clock  pri>cisely. 
for  the  purpose  of  receiving  the  Directors'  and 
AiKl.tors  Reports  for  the  year  1916;  approving 
the  General  Balance  Sheet  at  31st  December. 
1916;  declaring  a  Dividend  for  the  year  1916; 
the  re-election  or  appointment  of  a  Director: 
the  appointmenV  of  .-^.uditors ;  and  the  trans- 
action  of   general   business. 

The  holder*  of  Share  Warrants  to  Bearer  will 
he  furnished  with  a  certificate  admitting  them 
to  the  meeting  upon  their  depositing  Share 
W.irrants  represe"tin'^  not  less  than  ten  shares 
at  the  Offices  of  the  Company  three  days  before 
the  dav  of  meeting,  together  with  a  notice  in 
writing   stating  their  names  and  addresses. 

The     Tranffer    Books    will    be    Closed     from 
Wednesday,    thi>   4th    Anril.    to   Wednesday,   the 
25th   .\pr'l.   both   days   inclusive. 
By  Order  of  the  Board, 

PHILIP  O'n.  GREENE,  Secretary. 

87  Cannon  Str-x-t.  London,  E.C, 
4th    April.    1917. 


B.I. 


REGULAR    SERVICES 
TO 

EGYPT,     CEYLON,     INDIA,     PEKSIAN 

GULF,     EAST     AFRICA,     MAURITIUS, 

BUEMAH,     STRAITS,     CHINA,    JAPAN 

AND     AUSTRALU. 


WELL-APPOINTED    STEAMERS. 


For  further  information  please  apply; — 
GRAY,  DAWES  &  Co.,  23  Great  Winchester 
Street,  E.C.  2,  an(i  16  Northumberlan(J 
Avenue,  W.C.  2 ;  or  GELLATLY,  HANKEY 
&  Co.,  Dock  House,  Billiter  Street,  E.C.  3, 
and  62  PaU  Mall,  S.W.  1. 


DON'T  SELL  YOUR 
VICTORY  LOAN. 

Write  at  once  to  The 
Prudential  Assurance  Co., 
142  Holborn  Bars,  E.C.  1, 
or  to  any   of  its   Agents. 

INSURANCE 
AND  THE  WAR 


SPECIAL     NUMBER 

'ICbe  Statist' 

Published  December  i8, 1915. 
Price  I/-.         Post  free  i/i|. 

Bound  in  Cloth,  Post  Free  3  -, 
Address:  THE  PUBLISHE<7, 
5I  Cannon    Streat,  London,  E.C. 


PHILADELPHIA.  PA.. 

March  1st,   1917. 

To  the  Holders  of 
NORFOLK    AND    WESTERN    RAILWAY    COMPANY'S 
CONVERTIBLE  10-25  YEAR  4"/o  GOLD  BONDS  OF  1932. 

The  attention  of  Holders  of  the  above  Bonds  is  called  to  the  fact  that, 
under  the  terms  of  the  Trust  Agreement  covering  the  issue,  the 
privilege  of  converting  the  Bonds  into  Paid-up  Shares  of  Common 
Capital  Stock  may  be  exercised  only  before  June  1st.  1917.    On  and 

after  that  date  the  Holders  of  such  Bonds  will  not  be  entitled  to  exchange  them 
{or  Common  Stock. 

By  Direction  of  the  Board  of  Directors, 

E.   H.  ALDEN, 

Secretary. 


New  Aids 
for  the 

Office 


FlawloM.  (jDiform,  UoTaryins,  Perfect 


JOY   THE   UUXURV 

OP    A    PERFECT 

PEAICIC 


Wll-l.    BE    aCNT 
ON   A*»»»i.1CATION 
TOaETHKR 


■  OOKt-CT    Cr^T 

Keimomy  *  Ejllrieney  in  O^Ce 
SsquUiUi.  "vENUS"(Dopi  No.91) 
178-6  Lower  Giapion  Rd.,  London,  N.H 


OFFICE     APPLIANCES 

Rsco«ni<<d  throughoul  the  \%ti  1 1  as  ibe  best. 

Roneo   Bui'dings,   5-11    Kolbom,    E.C. 


A,k  for 


BANK    OF    ENGLAND 


THE    ORIGINAL 


UNION- 
CASTLE 
LINE. 


For   sailings   and 
apply  to  the  Head 
Street,  London. 
Thos.  Cook  &  Son, 


Sonth  and 
East  Africa 

ROYAL  MAIL 
ROUTE. 

The  Cape, 

Natal, 
Transvaal, 

Rhodesia, 
East  African 

Ports, 

Mauritius, 

etc. 

other  information 
OflSce,  3  Fenchurch 
West-end  Agency ; 
125  Pall  Mall,  S.W. 


AUSTRALIA 

BY     THB 

ORIENT     LINE 

Throujfh  bookings    to 

NEW     ZEALAND    and    TASMANIA. 

Saloon    Tickets    interchangeable    with    P.    &    O. 

Liue. 

Managers — F.    Green    c£    Co., 

Anderson,   Apdur^un  &  Co. 

For  paSsnge  apply  latter  flfip,  6  Fenehurrh 
\  venue,  l^gmluoi,  Js.C  3,  ur  28  Cotkapur  Street, 
J.W.  J. 
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rNAMT- 

LIFE  AND  PROPERTY  ASSURANCE  '.?.: 

All  claisci  of  INSURANCE.  irclndlDa  LIFE,  FIRE,  MARINE,  , 
ACCIDENT.  PRCPERTY  INVESTMENT,  WAR  RISKS.  *c,  ! 
•t    very  favourable   rales     PROSPECTUS   ON    APPLICATION. 

ASSETS  EXCEED   £800.000. 

ilAfiiOiNO   DiKKcTOR:  J.  FRANCI?.  J. p.,  F.^^.S. 
Head  Oftrtf.  NATIONAL   HOUSE,    NEWGATE   STREET,    LONDON,  E.O. 


REFUGE  A3SURANCE  COMPANY  Lto. 

Chief  Cir.c;:  OXFORD  STREET,  MANCHESTER, 

Premium  Income  Exceeds  •  £4,t00,000. 
Funds  Exceed  ....  £13,500,000. 
Claims  Paid  Exceed  ...      £24,000,000. 

TO  ASSIST  THE  POST  OFFICE. 

The  Post  Office  has  issued  an  important  notice 
which  will  have  the  effect  of  securing  (1)  economy  of 
time ;  (2)  simplicity  for  war  time  sorters  who  do 
not  linow  the  alphabet  of  the  districts;  and  (3) 
convenience  of  the  public.  Heretofore  London  has 
been  divided  into  districts:— E.C.,  W.C,  N.,  &c.  The 
new  departure  comprises  sub-divisions  of  the  districts, 
e.g.,  E.C.  1,  E.G.  2,  E.C.  3,  etc.  Will  our  readers 
kindly  co-operate  with  us  and  send  us  a  memo- 
randum in  ease  any  errors  occur  in  their  addresses. 

Our  own  index  number  is  E.C.  4. 


SUBSCRIPTION    TO    "THE    STATIST." 

TO  INCLUDE  ALL  SUPPLEMENTS. 
Payable  in  Advane^t 


Inland, 
OniTeab,  £1  10    0  I  HauYiai.,^0  16    0 

(Post  Free.) 
For  Coloniet  and  Abroad  (icithin  Postal  Union), 

OnkTeab,£1  17    4  I  HALr-TiAa,£0  18    8 

(Post  Free.) 

Offices     51  Cannon  Street,  E  C.  4, 

IMPORTANT  NOTICE. 

All    Editorial    communications    should    be 
addressed  to  tiie  Editor. 
Business  communioations  should  be  addressed 
to  the  Manager,  THE  STATIST, 

51  Cannon  Street,  London,  E.C.4. 

TebgriUi:  '  Statist  03ut.    Tjonlon."  Telephone  :  Oity  6258-5259 


The  Great  War  Loan. 

To  those  who  have 

BORROWED    FROM    THEIR    BANK 

we  ofler  the   suggestion   that  there  ia  one  "  danger-point "  that 
should  not  be  overlooked. 

Death  might  occur  hetore  the  Bink  is  repaid.  We  offer  a  Tery 
simple  but  completely  effective  and  economical  p]»i  lor  meeting 
the  claim  of  the  Bank  in  such  an  event,  and  thus  proleoting 
the  borrower's  estate. 

A  postcard  icill  procure  information.    Ask  for  If.  9. 

CENTURY  INSURANCE  CO..  Ltd.. 

Head  Office  :  18  Charlotte  Square.  EdinburgK. 
London  Office:   27  Queen  Victoria  Street,  E.C. 
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Wednesday  Evening,  April  4,  1917, 
Bank  of  England  and  Deposit  Rates:— 

Dam  Fixed 
Jan.  18,   U 


Bank  of  England  Rate  .. 
Deposit  Rates : — 

Banks,  Notice 

Discount  Houses,  Call 
„  Notice 

Dlseoont  Bates  :— 

Bank  Bills 

Trade  Bills  ~. 


— PBKVirirP  RATE— » 
X        DiTK    flXID        % 

5J  July  13, '16    6 


3i 


July  13,  '16    4      Sept  2,  '15 
July  13. '16     -M     Nov.29,'15 
July  13. '16     4J     Nov.  29. -IS 
60  DATS.  3  Months.   «  Months.     6  MomM 
<y,  r.  %  *L 

-1  5  5  6i         6-6J 


AMERICA  AND  THE  MONEY  MARKET. 

At  the  time  of  writing  last  week  the  full  result  of  the, 
Ti-easury  -  bill  tenders  had  not  been  announced ;  bat' 
when  it  became  known  that  the  three  months  bills  h?d 
gone  at  a  maximum  level  of  4i%,  discount  rates 
hardened  to  about  that  point,  and  even  money  rat^s 
were  momentarily  inclined  ta  stiffen  on  the  idea  that 
the  market  would  be  affected  bv  the  heavy  cash  trans- 
.fers  to  the  Bank  of  England  on  Tuesday  of  this  week. 
\s  a  matter  of  fact,  however,  the  influences  operating. 
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on  the  Money  market  duiing  the  past  few  days  have 
proved  on  balance  to  be  in  the  direction  of  ease.  Briefly, 
they  may  be  summarised  as  follows: — In  the  first 
place  Government  disbursements  during  the  closing 
days  of  the  fiscal  year  amounte<l  to  about  £76,000,000, 
in  addition  to  which  Treasury  bill  maturities  last  week 
were  about  £58,000,000.  Conse<iuently,  when  the 
market  was  called  upon  yesterday  to  make  payment 
;  for  .the  new  Treasury  bills  for  £50,000,000,  and  to  re- 
pay a  sum  variously  estimated  at  from  £50,000,000  to 
£70,000,000  (representing  the  sums  borrowed  by  some 
of  the  joint  stock  banks  a  month  ago  in  connection  with 
payment  of  War  Loan  subscriptions),  it  was  found  tliat 
supplies  of  credits  were  ample  for  all  requirements. 
It  should  be  added,  however,  that  not  only  was  the 
market  assisted  by  some  of  the  banks  electing  to  renew 
instead  of  paying  oft  tlie  advances  falling  due  to  the 
Bank,  but  that  some  other  institutions  which  had 
temporarily  lent  then-  spare  balances  to  the  Bank  of 
England  at  4i%  withdrew  them  to  meet  the  day's  re- 
quirements. No  applications  were  m.ade  by  the  market 
to  the__Bank,_  and  rnoney  rates,  even  yesterday,. were 
seldom  higher  than  4%,  wliile  discount  rate's,  which 
had  stiffened  last  Saturday  to  4J%  for  three  months' 
bills,  fell  back  to  4i%  owing  both  to  the  ease  in  money 
and  the  looming  entry  of  America  into  the  War. 

The  ease  with  wliich  the  Treasury  Bills  for 
£50,000,000  was  paid  for  is  worth  noting  if  only  for 
the  reason  that  the  Government  has  been  criticised  in 
some  quarters  for  issuing  so  large  a  block  at  one  time. 
Those,  however,'  who  challenge  the  action  of  the 
Government  do  not  apparently  recognise  the  facts  of 
the  situation.  Not  only  was  the  market  aided  in 
paying  for  the  Bills  by  the  maturity  of  some 
£58,000,000  in  the  preceding  week,  but  on  Monday 
and  Tuesday  of  this  week  repayments  of  Treasury 
Bills  were  on  a  huge  scale,  and  under  such  circum- 
stances Lombard  Street  could  scarcely  expect  the 
Government  to  be  peddling  out  small  amounts. 
Indeed  the  very  ease  with  which  Bills  were  paid  for 
shows  that  the  Government  was  justified  in  its  policy. 
Nor  is  there  any  truth  in  the  assertion  that  some  of 
tile  Bills  had  to  be  taken  by  the  Bank  of  England, 
and  while  we  believe  it  would  have  been  better  to  give 
th'e  ustial  details  as  regards  the  total  amount  applied 
for  and  the  average  rate  of  allotment,  there  is  every 
reason-  to  believe  that  if  these  details  had  been 
published  on  the  present  occasion  they  would  have 
disclosed  results  favourable  to  the  Government. 


More  than  usual  interest  has  attached  to  the 
movements  of  foreign  exchange  in  the  last  few  days. 
The  outstanding  feature  has  been  the  sensational  fall 
in  the  French  exchange  which  at  one  time  to-day 
fell  to  27.40,  whereas  only  a  week  ago  it  was  about 
27.81.  Various  reasons  have  been  assigned  for  the 
fall,  but  we  should  fancy  that  the  principal  one  is  to 
"be  found  in  the  French  Finance  IMinister  having 
arranged  fui-ther  credits  on  the  occasion  of  his  recent 
visit  to  London,  and  the  effect  produced  on  the 
exchange  was,  of  course,  intensified,  first  by  *-':e 
credits  obtained  in  America  and  second  by  America's 
de'cision  to  oome  into  the  war.  The  fall  in  the  Italian 
exchange  to  35.90  appears  to  have  been  connected  with 
an-angements  for  further  credits  in  London,  and  in 
various  quarters  there  is  a  disposition  to  look  for  some 
appreciation 'in  the  rouble  for  like  reasons.  But, 
indeed,  speaking  broadly,  the  mere  attitude  of  America 
with  its  promise  of  increased  financial  assistance  to 
the  Allies  is  bound  to  be  a  factor  operating  favourably 
upon  both  the  Eussian  and  the  French  exchange. 
Amongst  the  South  American  exchanges,  the  Buenos 
.\yres  rate  has  remained  weak  in  consequence  of  the 
prohibitioii  of  exports  of  wheat  by  the  Argentine 
'Government,  to  which  we  referred  in  our  last  issue. 


sideratiqns  that  there  is  little  perhaps  which  need  be 
said  with  regard  to  local  influences  likely  to  operate 
during  the  coming  week.  To-morrow  (Thursday) 
Lombard  Street  will  have  to  transfer  some  further 
considerable  sums  to  the  Bank,  representing  tjie  call 
on  the  W'ar  Loan  of  a  fortnight  ago ;  but  there  is  no 
reason  to  suppose  that  the  transfer  will  not  be  easily 
effected.  Then  there  will  doubtless  be  a  fresh  issue  of 
Treasury  bills  next  week;  nor  should  we  be  surprised 
to  see  other  forms  of  Government  borrowing  at  an  early 
date,  because  the  Government  will  no  doubt  be  alive 
to  the  importance  of  not  allowing  Treasury  bills  to 
again  assume  unwieldy  dimensions.  On  the  other  hand, 
tax  revenue  will  now  flow  in  slowly,  and  most  of  the 
financing  of  the  War  will  have  to  be  done  for  some 
months  through  borrowing,  the  proceeds  of  which, 
however,  will  doubtless  be  disbursed  by  the  Exchequer 
almost  as  rapidly  as  they  are  ingathered.  Therefore, 
so  far  as  local  conditions  are  concerned,  there  is 
periiaps  little  which  is  likely  to  materially  affect  the 
market  one  wav  or  the  other. 


When,  however,  we  "come  to  the  larger  considera- 
tions as  affecting  the  foreign  exchanges,  the  considera- 
tions, in  fact,  which  have  been  largely  responsible  for 
comparatively  high'  Bank  rates  here,  foremost  atten- 
tion must  be  given  to  the  action  of  America.  At  the 
moment  of  writing  Congress  lias  not  formally  recorded 
its  decision  in  favour  of  war.  but  the  event  may  pre- 
sumably be  regarded  as  a  foregone  conclusion.  As 
alreadv  indicated  in  the  President's  speech,  it  is  the 
avowed  intention  of  tlie  American  Government  to  assist 
the  Allies  in  every  way  possible,  and  especially  in  the 
matter  of  large  financial  credits.  This,  no  doubt,  will 
have  some  effect  upon  the  monetary  situation  here; 
and,  indeed,  our  readers  are  aware  that  we  have  always 
regarded  the  possible  entry  of  America  into  the  War 
as  the  one  factor  justifying  a  modification  of  views 
with  regard  to  the  monetary  outlook.  For  our  own 
part-  we  should  not  be  surprised  to  see  an  immediate 
reduction  in  the  Bank  Eate  to  5%.'  But  while  we 
believe  that  this  reduction  in-  the  Bank  Eate  would 
be  justified  by  the  entry  of  America  into  the  War, 
we  consider  that  it  is  too  early  to  determine  the 
precise  extent  to  which  this  change  in  the  situa- 
tion should  waiTant  expectations  of  anything 
approaching  to  very  easy  monetary  conditions  at 
this  centre.  It  must  not  be  forgotten  that  whatever 
may  be  the  sums  lent  by  America  to  the  Allies,  and 
however  favourable  the  terms,  they  will  not  affect  the 
trade  balance,  and  a  settlement  one  day  will  have  to 
be  faced.  Until,  therefore,  we  learn  more  as  to  terms 
of  these  advances,  and  particularly  as  regards  the  pro- 
posed date  of  repayments,  it  may  be  well  to  go  no 
further  than  to  recognise  that  the  change  in  the  situa- 
tion is  such  as  to  justifv  a  5%  Bank  Eate.  It  should 
not  be  forgotten  that  the  very  willingness  of  America 
to  grant  financial  accommodation  affords  reason  for 
emphasising  the  necessity  on  the  part  of  the  Allies  to 
still  exercise  the  utmost  economy  both  in  consumption 
at  home  and  in  foreign  expenditure  abroad.  It  must 
not  be  forgotten  that  in  the  very  largest  sense  of  the 
word  th.-i  present  AVar  is  resolving  itself  into  one  of 
exhaustion  ;  and  v,'hile  America's  entry  into  the  conflict 
may  possibly  shorten  its  duration,  the  possibility  of  its 
being  prolonged  so  as  to  strain  the  verj'  resources  of 
Nature  itself  is  a  possibility  which  should  at  least  be 
taken  into  consideration. 


In  considering  the  monetarv  outlook,  the  entry  of 
America  into  the  War  so  entirelv  dwarfs  all  other  con- 


FINANCING  THE  EXCHEQUER. 

L.^ST  week's  revenue,  which  completed  the  opera- 
tions for  the  Government's  fiscal  year  to  March  3L 
was  £17,258;000.  This  was  somewhat  less  than  had 
been  anticipated,  and,  indeed,  was  lower  than  for  any 
week  since  the  end  of  December.  From  income  tax 
£8,028,000  was  received,  beyond  which  £"4,883,000 
was  derived  from  excess  profits  duty  and  £1,997,000 
from  custon-!s  and  excise.     For  particulars  as  to  the 
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\ear's  receipts  from  all  sources  we  would  refer  our 
readers  to  a  subsequent  article  on  "  The  National 
Accounts,"  in  which  v.e  also  set  out  details  of  the 
year's  expenditure.  This  latter  for  the  week  to 
March  31,  though  not  as  considerable  as  in  the  pre- 
vious week,  was  again  of  large  extent,  and  included  a 
good  many  arrears  that  had  to  be  settled  before  the 
year's  accounts  were  closed.  In  all  £76,180,000  was 
paid  out.  £72.424,000  being  for  supply  services, 
£2, 32a, 000  for  interest,  and  £1,35J,000  for  local  taxa- 
tion payments.  A  small  amount  of  miscellaneous 
credits  slightly  reduced  the  excess  of  expenditure  to 
£58,732.000.  Beyond  this,  heavy  maturities  had  to  be 
met,  no  less  than  £90,397,000  of  Ways  and  Means 
Advances,  £74,430.000  of  Treasury  bills,  and 
£1,005,000  of  "  other  "  debt  having  been  retired.  We 
had  anticipated  that  about  £107.000,000  would  have 
been  received  before  the  end  of  March  from  the  recent 
War  Loans,  but  only  £4.100,000  was  forthcoming  last 
week.  In  all  £228,061.000  (gross)  was  borrowed,  of 
whicli  no  less  than  £182,877,000  was  in  the  fomi  of 
further  Ways  and  Me.ins  Advances,  £24.361,000  by 
the  creation  of  "  other  "  debt,  £16,323,000  from  the 
sale  of  Treasury  bills,  presumably  to  a  Government 
department,  and  £1,000.000  from  War  Savings  Certi- 
ficates. The  amount  of  Ways  and  Means  Advances 
outstanding  at  the  close  of  March  was  £217,526,000, 
or  £19,896,000  more  than  has  been  stated  by  many  of 
our  contemporaries,  who  have  failed  to  take  account  of 
the  amount  in  issue  a  year  ago.-  As  regards  Treasury 
bills,  the  net  reduction  last  week  was  £58,113,000, 
which  carried  the  total  outstanding  down  to 
£463,697,000,  which  was  the  lowest  level  touched 
since  the  middle  of  j\larch  1916.  Net  borrowings 
exceeded  last  week's  deficiency  by  £4,091,000.  which 
sum  raised  the  cash  balance  on  Saturday  last  to 
£26,436,000.  Since  the  War  Loans  prospectus  was 
issued  the  loan  operations  of  the  British  Government 
have  been  as  under:  — 

Great  Britain's  Loan  Account,  Jan.  13  —March  31,  1917. 
Or.  £  Dr.  £ 

4%  and  6%  War  Loans    ..730,377X00    i    Treasury  bills  f  net)  ..589,457.000 

"Other"  Debt  (net)         ...123.0-8  OCO    i    Ways  and  Means  Advances 

War  SuTi-jgs  Certificates  ...  30.3OO,aO    '•       (net)         ...  11 6^,000 

Kicticqiier  bonds 288,000    1    War  Expcnditare  Certs.  ...    6,318  COO 

Balance  available  lor  meet- 
ing expenditure 326,628,000 


Total ... 


...934,033,000 


Total . 


...934,0:3,000 


MONEY  IN  NEW  YORK. 

The  last  return  of  the  New  York  Associated  Banks 
showed  a  further  addition  of  £6,140,000  to  the  loans, 
which  already  stood  at  a  record  figure,  and  also  an 
addition  of  £1,106,000  to  the  deposits.  This  increase 
of  liabilities  was  accompanied  by  a  reduction  of 
£5,330,000  in  the  total  reserve,  resulting  in  a  decrease 
of  £5,418,000  in  the  surplus  reserve,  which  at 
£24.950.000  stands  at  the  lowest  figure  since  the  first 
return  of  Januarj-.  No  good  purpose  would  be  served 
in  discussing  these  weekly  movements  in  the  New  York 
Bank  position  in  view  of  the  predominating  feature  of 
President  Wilson's  message,  the  effect  of  which  may 
be  so  important  from  the  point  of  view  of  international 
finance.  Money  in  New  York  has  been  cheap,  and  no 
appreciable  movement  has  taken  place  m  the  exchange 
rates  between  New  Y'ork  and  London.  A  feature. 
however,  has  been  the  improvement  In  the  French 
exchange — not  surprising,  in  view  of  the  general  expec- 
tation that  the  French  currency  is  likely  to  be  affected 
to  begin  with,  more  appreciably  by  America's  entering 
the  War  than  any  other  of  the  neutral  exchanges. 
Gold  movements  reported  from  New  Y'ork  since  our 
last  issue  have  been  important.  New  York  has  re- 
ceived no  less  than  £11,000,000  in  gold  from  abroad, 
against  which  exports  have  "been  rather  larger  than 
usual,  chiefly  represented  by  shipments  of  more  than 
.?1. 500, 000  lo  Spain  and  nearly  £-500,000  to  Cuba. 

Rates  for  prime  commercial  paper  and  for  call  loans 
in  New  York  are  as  follows:  — 


AiirilS  1917 
April  6, 1916 


Prime  paper 


Can  money 


2% 


The  Guaranty  Trust  Company  cable  the  following 
TBSchaDge  rates  current  in  New  York:  — 

Trem. 

.  ^Ratp  Currrnt-^  Par  as  usu.illy  or  Dis. 

New  Vork  on —      April  3, '17    Juiv  3, '14  Quoted  % 

Lcndon,  sijlit        ...     H  75  $4  ^7        .4,8606  dollars  for  £1  -  ■.'■3 

„        Ciible.i      ...     SI  76  tl  SSJ 

60  days  $J  71i  $4  t^i" 

Amsterdam,  sigiit         40.44o.  "lO.L'oc.      40}  cents  for  1  Ruilder  +     -5 

CopenUageu cheques    28. 75c.  26. 8.5c.      20^  cents  for  1  kronen  4-  7-6 

It-ly,  sigUt  ...      7-66/.  5-170'.       .1. 18}  lire  for  SI  -47-8 

Pans,  sight  ...      5.8-4t  fr.        5.16fr.      u.l.-i}  francs  for  $1  -12-7 

Petrogri.l.  sight     ...     2S-3UC.  51-37c.       51-45  cents  for  1  roublt  -450 

Switzerland,  sight  5.04  fr.  5.16}tr.     6.1(<}  francs  for  $1  +   --I 

Vienna,  si^'ht     ...  •  2(i-22ic    2U.2  OccntB  for  1  kroner        — 

•  Not  quoted. 


POSITION  IN  INDIA. 

The  India  Council  allotment  was  practically  a.  repeti- 
tion of  the  allotment  for  many  weeks  past.  Indian  ex- 
changes remain  unchanged,  but  the  China  exchanges 
have  improved,  a  feature  'being  the  advance  to  3s.  Qd. 
in  the  sterling  value  of  the  Shanghai  tael.  According 
to  a  statement  published  by  the  India  Council,  the 
amount  of  bills  and  telegraphic  transfers  sold  during 
the  ye.ir  ended  March  31,  1917,  was  E.  49.07.77.364 
reali.5in!j  in  sterling  £33,021,429.  This  compares  with 
E.  30.39.03.471,  realising  £20,371,460  for  the  year 
ended  March  31,  1916. 

The  latest  Currency  Statement  compares  thus:  — 


Indian  Silver 

Currency          Notes  in  Coin  and 

Return           Circulation  Bnllioa 

Lacs  Lac? 

July  24, 1914  ...        7,350  3,820 

Mar  17,  1917  ...        8.622  1.910 

Mar.  24, 1917 ...        8,618  1,E65 


-Reserve  in- 


Gold  Coin  / Securities , 

,— and  Bullion--,  Govt,  of  British 

India      England  India  Govt. 

Lacs          Lacs  Lies  Lac3 

1,820           900  l.COO  400 

1,230           742  l.COO  3.732 

1.171           7.'2  1,000  3,732 


Mar.  22, 1916  ...        6,592  2,220  1,259         1,192  1,000  925 

Mar.  22, 1915 ...       6,020  3,032  773  765  l.OCQ  400 

The  operations  of  the  India  Council  have  been  as 
follows :  — 

India  , This  Week ,      Next  Week 

Counell  Offered  Aoplicitions  Allotted         To  be  OfTerel 

Drafts        ...    Rs.1,20,00,000    Rs.l,87,80,00O    Rs.l,20,0O,CC0    R3.1,20,00,UOO 

Allotments  on  Wednesday,  April  4,  1917. 

, Bills ^         ,^DeferredT.r.-,  ,— Immediate  T.T.-, 

Drafts  on—         R».  Rate  Rs.  Rate  Rs.         Rate 

Calcutta...     23,000      1/4.U6        34,14,000      1/4,156  4,39,000      1/4.25 

Bombay  ...    61,000      1/4,153        48,3J,000      1/4.156  8,33  000      1/4  26 

Madras    ...        —  —  22  61,000      1/4.156  1,28,000      1/4.25 

Total  ...    80,030      1/4,',        1,05,14,000      1/4,',  14,06.000      1/4} 

Sales  for  week  to  April  3, 1917 R3.1,20.CO,000  realising     £8C8,363 

Sales  from  April  1,  '16,  to  Mar.  31,'17...      49,07,77,364        „  33,021,429 


Salts  from  April  1,  'It,  lo  Mar.  3 1,  '16       30,39,03,471 


ao,37i,iso 


SILVER. 

The  good  undertone  in  the  Silver  market  to  which  we 
referred  last  week  has  been  maintained,  and  the  Lon- 
don price,  which  was  36^.  on  Friday  last,  rose  rather 
rapidly  early  in  the  week  to  30II(Z.  To-day  the  price 
was  fixed  at  36JtZ.,  showing  a  net  improvement  since 
Friday  of  |d.  per  oz. 

Mar.  30  31  Apr.  2  3  4 

London       ...       36d.  364d.  36fid.  36tfd.  36}d. 

India  ...    B=.87i  87^  87H  88{i  88}* 

Eichanfe    ...      1,4,',  1/4,',  1  4/,  1,4/,  1/4,',, 


Inooipoiated  b7 


Royal  Cbart«i,  1S36. 


COLONIAL 
BANK. 

Head  Office :   16  Bishopseate,  E.G.  2. 
CITY    BRANCH! 

51  Threadneedle  Street,  E,C,  2. 


Branches  of  this  Bank  are  now 
open    in    British    West    Africa. 
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TIOKST  KAX.  PaX  day.  OONSOLB. 

Settlement  1  ^hurs.,  Apr.  12  I    Fri.,  Apr.  13    i     Fri.,  May  4 
Days    J  ■    r         I         I    t-  I 

The  political  and  War  news  of  the  week  lias  continued 
favourable.  Of  course  the  great  feature  is  the  enter- 
ing of  the  United  States  into  the  War,  and  in  Stock 
Exchange  quarters  the  highest  satisfaction  is  ex- 
pressed at  the  clear  points  of  the  reasons  for  the 
United  States  entering  into  the  conflict  given  in  the 
speech  of  President  Wilson  to  Congress.  From  a 
market  point  of  view  the  entry  of  the  United  States 
into  practically  a  working  alliance  with  the  Entente 
Powers  is  a  strengthening  of  the  sentiment  that  the 
War  will  be  considerably  shortened,  and  as  an  outcome 
of  this  sentiment  the  markets  have  been  very  strong 
all  through  the  week. 


A  feature  has  been  the  firmness  of  Government 
securities  and  particular  strength  displayed  in  Consols, 
which,  beyond  their  considerable  rise  of  last  week, 
have  further  advanced  to  over  55,  and  the  5%  Loan 
is  at  a  slight  premium  over  the  issue  price  of  95.  Not 
only  have  home  securities  strengthened,  but  other 
Government  issues  have  also  been  firm.  French  loans 
have  been  particularly  strong,  and  the  exchange  as 
between  France  and  other,  countries  has  moved  con- 
siderably in  favour  of  France. 

Outside  of  political  and  War  incidents  the  remark- 
ahle  ease  of  the  Money  market  has  assisted  to 
strengthen  quotations.  Hopes  are  now  being  ex- 
pressed of  immediate  reduction  in  the  Bank  rate  from 
the  present  level  of  5*%  to  5%.  The  South  Ameri- 
can group  of  Government  issues  has  been  firm,  especi- 
ally Brazilian.  The  country  has  recently  recovered 
considerably  in  its  financial  strength,  and  professions 
of  expectations  of  it  being  able  to  resume  at  no  distant 
date,  and  in  full,  its  obligations,  are  entertained. 

In  the  Home  Eailway  market  prices  have  im- 
proved, more  particularly  for  Debenture  and  Preferen- 
tial securities.  Miscellaneous,  foreign  and  some 
Colonial  railway  issues  have  also  been  firm. 

In  general,  the  tone  of  all  markets  has  been  sym- 
pathetic with  that  of  the  leading  highest  class  securi- 
ties. We  would  call  attention  to  remarks  elsewhere 
respecting  the  conditions  as  to  Eubber  and  ^lining 
shares.  In  the  section  devoted  to  rubljer  we  refer  to 
an  important  new  departure  on  the  part  of  the  Minc- 
ing Lane  Tea  and  Eubber  Brokers'  Association.  The^ 
action  taken  by  this  Association  in  facilitating  access 
between  its  members  and  the  public  who  desire  to  do 
business  in  tea  and  rubber  shares  is,  we  consider,  a 
very  significant  step,  and  one  that  should  be  weighed 
by  the  London  and  Provincial  Stock  Exchange  Com- 
mittees as  to  how  facilities  can  be  afforded  in  like 
manner  as  between  Stock  Exchange  brokers  and  the 
public. 

It  is  announced  that  on  Government  issues  with 
interest  payable  June  1  the  date  for  quotation  ex  div. 
on  the  Stock  Exchange  will  be  April  2G  instead  of  the 
date  heretofore  customary  of  a  month  previously  to 
the:  payment  date.  April  16  (Monday)  will  be  the 
last  day  that  deeds  of  transfer  of,  say,  5  per  cents,  will 
he  receivable  at  the  Bank  of  England.  Such  date  is 
fixed  consequent  on  the  closing  of  the  books  on 
April  25. 


A  notification  has  been  issued  from  the  Treasury 
this  week  regarding  Dutch,  Danisli,  and  Scandinavian 
securities  deposited  under  Scheme  B.  It  is  stated  that, 
in  yiew-of  representations  that  have  been  made,  the 
'Treasury  have  decided  to.  release  from  the  deposit 
5chferne_any  securities  of  the  three  Governments- pro- 


vided that  a  written  undertaking  is  given  that,  when  so 
released,  the  securities  will  be  sold  without  delay  in 
Holland,  Denmark,  or  Scandinavia,  and  that  the  pro- 
ceeds of  such  sale  shall  be  remitted  to  this  country 
forthwith  and  retained  here.  All  applications  for  the 
release  of  the  particular  securities  affected  must  be 
made  to  the  American  Dollar  Securities  Committee, 
19  Old  Jewry,  E.G. 

The  recent  offer  of  £1,400,000  of  5|%  bonds  by 
the  South  Australian  Government,  mainly  in  place  of 
4%  stock  and  bonds  due  April  1,  1917,  has  been  a 
decided  success.  It  is  believed  the  greater  part  of  the 
loan  was  taken  up  by  the  holders  of  the  maturing 
securities,  who  were  attracted  by  the  high  yield 
afforded,  and  that  actual  cash  applications  were  rela- 
tively small.  The  underwriters  have  been  entirely 
relieved  of  their  responsibility,  and  it  is  stated  that  cash 
applicants  received  only  from  80%  to  85%  of  the 
amount  applied  for. 


ILFORD,  LIMITED. 

The  shareholders  of  this  pliotographic  material  manu- 
factui'ing  Company  are  distinctly  to  he  congratulated 
on  the  satisfactory  improvement  that  has  occurred  in 
the  profits  for  the  past  twelve  months,  and  the  conse- 
quent increase  in  dividend  on  the  Ordinary  shares. 
It  is  necessary  to  go  back  as  far  as  1902  to-arriv& 
at  a  time  when  the  past  year's  profits  have  been 
exceeded.  From  1899  to  1902  inclusive  the  profits 
were  in  excess  of  £50,000,  but  since  that  time  on 
only  one  occasion,  except  for  the  past  year,  have  they 
reached  £45,000,  and,  indeed,  in  190'7  they  were  as 
low  as  £14,000,  and  the  dividend  was  only  2%.  Since 
I  hen  steady  progress  on  the  whole  has  been  shown, 
though  in  1914  a  set-back  occurred,  largely  due  to  the 
outbreak  of  war  and  the  subsequent  hea^^  rise  in  the 
price  of  raw  materials,  though,  indeed,  the  latter  was 
largely  off-set  by  the  decision  of  the  photographic 
manufacturing  trade  to  increase  the  price  of  plates. 
For  the  year  to  October  1914  the  profits  were  barely 
£23,000;  for  the  following  year  they  rose  to  £27,000, 
while  for  the  past  year  they  have  reached  the  sub- 
stantial figure  of  £48,045.  The  trading  profit  for  the 
pist  year  hns  amounted  to  £85,433  as  against  £54,315. 
One  result  of  the  increase  in  profits  is  the  decision 
to  write  off  from  goodwill,  &c.,  a  sum  of  £25,000,  as 
against  only  £7,000  twelve  months  ago  and  a  normal 
sum  of  about  £10,000.  In  consequence  of  this  sub- 
stantial increase  in  the  amount  written  off  for  depre- 
ciation, it  is  nob  possible  to  pay  a  much  larger  dividend 
on  the  Ordinaiy  capital,  and  the  shareholders  receive 
6%  as  against  5%  last  year.  In  1903,  when  profits 
were  £45,000,  the  dividend  was  10%,  but  expenses 
v.-ere  then  on  a  much  smaller  scale,  and  it  was  not 
considered  necessary  to  provide  so  liberally  for 
reducing  the  goodwill. 

The  share  capital  remains  unchanged  at  £380,000, 
and  the  resei-ves  total  £25,000.  The  assets  are  valued 
ot  £483.365.  of  which  goodwill  stQ.nds  at  £196.000. 
The  second  largest  item  is  that  of  investments,  which 
stand  in  the  books  at  £115,101,  though  the  estimated 
value  at  prices  quoted  in  the  official  list  on  October  31 
was  about  £100,400. 

No  information  is  afforded  as  to  the  cause  of  the 
increased  profits,  whether  it  is  due  entirely  to  a  normal 
increase  in  trade,  or  whether  the  Company  has  received 
benefit  from  the  manufacture  of  other  materials.  In 
any  case,  however,  we  think  it  probable  that  the 
profits  will  remain  on  a  fairly  substantial  scale,  and 
though  no  large  increose  in  dividends  'should  be  looked 
for  until  the  sum  standing  for  goodwill  has  been 
further  substantially  reduced,  there  should  be  little  or 
no  difSculty  in  maintaining  the  rate  at  6%.  The  £1 
Ordinary  share  is  quoted  at  about  12s.  6d.,  and  on  the 
basis  of  a  6%  distribution  the  yield  is  about  9f  %.  The 
£1  Preference  share  stands  at  15s.,  giving  a  return 
of  about  8%. 
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CLERGY    MUTUAL 

ASSURANCE     SOCIETY,     1829. 

NO  SHAREHOLDERS.        NO  AGENTS.        NO  COMMISSION. 


P;i>t  or  Pie.seiit  Members  of  the 

UNIVERSITIES  and  PUBLIC  SCHOOLS, 

as  well  as  the 

CLERGY    AND    THEIR    RELATIVES, 

;ire  now  admissible  to 
ALL    BENEFITS    OF    THE    SOCIETY- 


"  Without-Proflt "    Policies,    open    to    the    General   Public,  at 
exceptionally  low  rates. 


Office  :      2    &    3    THE    SAMCTUARY,    S.W. 


lQcorperate4 
A.D.  mt 


Qtveroor; 

VIVIAN     HUaH 

SMITH,  Elq. 


ROYAL  EXCHANGE 

ASSURANCE   CORPORATION. 


Fire,  Life.  Sea, 

Accidents.  Motor  Car, 

Plate-Olass,    Burglary, 

Bmployers     Liability. 

Live  Stock,  Third  Party, 

Fidelity  Guarantees. 


Annuities. 

Special  Terms 
Bre  granted  lo 
cases  wbere  health 
is  Impaired. 


Tht  Corporalian  is  prrpartd  to  act  a)  TRUSTEE  and  EXECUTOR, 

Apply  for  foil  particolAn  of  all  cl&saes  of  Insurance  to  tho  SMratMy— 

Hoad  once  :    KOTAL  EXCHANGE.    LONDON,  E.C,  I, 

West  End  Brancli :    U  PALL  MAI.I.,  S.W,1. 


WEST   AFRICA. 
INNES  MacDONALD  &  SEALE, 


LTD 


tt  EraminatioDS  and  reports  on  Mining  Properties  in 
the    GoM   Coast    Colony    and    Northern   Nigeria. 

C  Concessions  prospected  and  opened  up. 

C  Mines  managed  on  contract  and  tribute. 


(TARKWA,  GOLD  COAST  COLONYi 
1 17  FARRINGDON  AVENUE,  LONDON,  E.C. 

M.  L.  INNES  BROWNE,  London  Representative 


Pinintj  %a^\t%. 
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Though  the  "  Kaffir  "  market  has  not  been  much 
favoured  with  orders  for  some  time  past,  there  has 
been  a  remarkable  steadiness,  and  in  some  cases 
hardness,  for  all  Far  Eastern  Eand  descriptions.  In 
case  of  favourable  political  and  military  developments 
it  is  this  market  that  will  doubtless  first  witness 
renewal  of  public  interest;  and  with  "  political  "  de- 
velopments may  be  included  action  in  the  Union  Par- 
liament. It  is  necessary  to  fully  arm  the  Govern- 
ment with  powers  to  grant  extra  areas  to  existing 
companies  having  small  mynpachten.  An  expansion 
policy  is  desirable.  The  shares  of  the  more  solidly 
estabUsbed  companies  have  had  their  spell  of  appre- 
ciation, and  the  speculative  investor  will,  on  first' signs 
of  renewal  of  public  interest,  search  out  securities 
where  the  advance  in  prices  compared  with  a  year 
or  two  ago  has  been  comparatively  small.  He  will 
have  to  be  careful  in  making  selections.  Modders  have 
again  come  into  request,  having  touched  19|  and 
closing  19i.  No  fresh  feature  as  to  this  mine  has  been 
disclosed,  but  the  intrinsic  merits  of  the  property  are 
now  well  understood.  The  gradual  rise  that  has 
recently  been  going  on  m  Braktsan  and  Springs  shares 


is  for  the  moment  the  special  feature,  and  probably 
arises  from  the  acquisition  already  by  the  Brakpan  of 
extra  ground,  greatly  improving  the  life  position,  and 
the  expectation  that  the  Springs  Company  may  in 
similar  way  become  the  lessee  of  extra  gi'ound.  The 
Springs  mynpacht  area  is  1,332  claims,  while  the 
whole  area  of  the  farm  de  Eietfont-ein  is  equal  to  5,802 
claims.  The  recovery  and  steadiness  of  Gedulds  is 
due  mainly  to  the  start  of  extra  plant,  but  is  to  some 
extent,  apparently,  attributable  to  expressed  anticipa- 
tions that  the  Company's  selected  area  may  be  added 
to.  This  opinion  is  not,  however,  so  reasonably  held 
as  is  the  idea  of  an  enlargement  of  the  Springs  area. 
The  rest  of  the  Eand  market  has  been  featureless  and 
absolutely  unaffected  by  the  proposed  modification  of 
the  taxation  of  gold  mmes  which  we  elsewhere,  refer 
to.  We  may  here  repeat  that  we  regard  the  proposed 
modification  as  favourable  to  the  industry.  Excep- 
tionally in  the  general  Eand  market  Eandfontein  issues 
have  sharply  improved,  Estates  shares  having  touched 
16s. 

In  general,  other  sections  of  the  market  have  pre- 
sented few  features  of  interest.  The  spell  of  dulness 
in  the  Eussian  section  has  been  followed  by  a  slight 
recovery.  This  market,  it  is  to  be  recognised,  is  spe- 
cially liable  to  be  affected  by  political  and  military 
incidents;  but  it  cannot  be  too  distinctly  understood 
that,  from  the  industrial  point  of  view,  the  principal 
Russian  securities  of  mining  character  are  steadily 
making  progress,  and  this,  too,  despite  the  several 
handicaps  that  mining  in  Eussian  territory  just  now 
has  to  contend  with,  handicaps  which  include  shortage 
of  labour  and  scantiness  of  transport  facilities;  the 
latter,  we  understand,  is  being  substantially  improved. 
Those  of  our  readers  who  have  followed  our  past 
remarks  in  The  Statist  on  the  subject  will  be  aware 
that  inadequacy  of  Eussian  labour  has  been,  and  is 
being,  met  by  the  employment  of  prisoners  of  war, 
who,  it  is  alleged,  settle  down  in  a  very  amicable  spirit 
to  earn  good  wages.  These  remarks  more  particularly 
concern  the  various  mining  undertakings  connected 
with  the  Eusso- Asiatic  Irtysh  properties,  the  Tanalyk 
and  the  Kyshtim  Corporations.  No  further  appre- 
ciable movement  has  been  shown  by  Eio  Tinto  shares, 
which  remain  about  03. 

The  recent  comparative  activity  in  tin  shares, 
brought  about  by  the  considerable  rise  in  the  price  of 
the  metal,  has  continued,  but  with  a  less  ardent  follow- 
ing up  tl^an  some  day-to-day  speculators  would  wish 
for. 

No  movement  of  consequence  is  shown  in  Burma 
Corporation  shares,  but  the  market  for  these  con- 
tinues hard,  and  we  expect  will  continue  fimi,  for  the 
development  showings  we  have  had  to  refer  to  so  fre- 
quently during  recent  months  are  of  highly  encourag- 
ing character.  The  shares  we  regard  as  a  very  pro- 
mising lock-up  for  the  patient  investor. 


CONSOLIDATED  LANGLAAGTE. 

Nervousness  as  to  the  future  of  the  Consolidated 
Langlaagte  Mine  is  expressed  in  consequence  of  the 
decline  in  price  from  about  IJ  at  the  commencement 
of  1916  to  1^  at  the  present  time.  The  results  of  1916 
compared  with  1915  were,  as  to  profit,  appreciably 
less  both  as  to  amount  and  value  per  ton,  and  1917 
has  started  with  a  further  small  shrinkage.  It  has 
to  be  noted  that  the  discomfort  is  mainly  due  to  higher 
working  costs,  and  these,  in  turn,  are  consequent  in 
large  part  on  war  conditions.  The  showing  as  to 
amounts  ner  ton  has  been  as  below:  — 


Revenue 

Expenses 

Profit 

Tear  1915    ... 

2S/9 

14/6 

11/3 

Year  1916    ... 

25/0 

16/0 

9/0 

Av.     1917    ... 

25/3 

16/9 

8/6 

In  the  1916  period,  with  but  little  difference  in  the 
tons  used,  the  expenses,  compared  with  1915,  in- 
creased Is.  &d.  per  ton.  and  now  are  about  9d.  per  ton 
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higher  than  in  1916.  A  saving  of  2s.  per  ton  in 
expenses  would,  say,  on  630,000  tons,  represent 
£63,000,  or  a  shade  over  6*%  of  dividend  on  the 
capital  of  £950,000.  The  reduction  of  1916  total  divi- 
dends to  £213,750,  or  22J%,  against  £237,500,  or 
25%,  for  1915,  was  consequent  on  higher  costs,  and, 
later,  with  peace  conditions,  there  should  be  a  reversal 
of  the  movement.  The  fact  has  to  be  recognised  that, 
with  a  large  tonnage  dealt  with,  the  value  extracted  per 
ton  has  not  varied  much.  1914,  1915,  and  1916  aggi'e- 
gate  averaged  25s.  5d.  per  ton,  while  for  1917  January 
it  showed  25s.  and  February  25s.  5d.  per  ton. 

Taking  the  above  features  of  maintenance  of  grade 
and  probable  future  lessening  of  costs,  we  consider 
that  a  sale  by  nervous  holders  would  be  very  unwise. 
Indeed,  we  go  further,  and  suggest  a  purchase  at 
present  level  of  market  price  would  probably  turn  out 
a  profitable  transaction. 

Consolidated  Langlaagte-  —  Developments  as 
under.  The  ore  reserves  are  based  on  a  stoping  width 
of  49 J  inches:  — 


Total 
Footage 

^ 

— Payable 

Width 

Shilling- 

1916. 

Sampled 

Feet 

Of 

Assav 

Inches 

Inches 

Mar.  qr.  .. 

2,470 

1,130 

45 

91  ;4 

18 

1,643 

Jvine  qr.  .. 

3,299 

1,319 

41 

99,0 

16 

1,5S4 

Sept.  qr... 

3,400 

1,500 

44 

110/6 

16 

1,840 

Dec.  qr.  .. 

4,030 

1,858 

46 

100/3 

17 

1,704 

A  feature  to  note  on  the  above  is  the  proportion  of 
payable  to  total  development  work.  Such  proportion 
of  the  reef  south  of  the  dyke  has  been  known  of  by 
the  Company's  experts,  and  doubtless  has,  with  other 
circumstances,  been  noted  in  the  official  calculation 
made  as  to  the  "  life  "  of  the  property.  The  position 
we  again  refer  to. 

Lite.  —  An  official  communication,  addressed, 
March  1916,  to  The  Statist,  by  the  Johannesburg 
Consolidated  Investment  Company,  on  the  subject  of 
the  "  life  "  of  the  Consolidated  Langlaagte  mine,  put 
the  "  life  "  at  20  years  at  least  according  to  the 
opinion  of  the  Consulting  Engineer,  Professor  J.  G. 
Lawn,  who  cited  various  points  as  follow:  — 

"  An  estimate  of  ore  contents  was  made  in  1908, 
when  nothing  was  known  of  the  reefs  to  the  south  of 
the  dyke  beyond  the  information  gleaned  from  a  couple 
of  boreholes.  In  such  circumstances,  the  estimate  was 
made  on  a  very  conservative  basis.  In  1914,  when 
the  case  of  Consolidated  Langlaagte  Mines,  Ltd.,  v. 
Victoria  Falls  and  Transvaal  Power  Company,  Ltd., 
was  tried,  a  very  considerable  amount  of  development 
had  been  accomplished  south  of  the  dyke,  and  the 
results  had  proved  better  than  had  been  anticipated. 
The  agreed  life,  viz.  22  years,  was  a  mean  between 
that  contended  for  by  the  litigants. 

"  When  the  estimate  was  made  in  1908  full  allow- 
ance was  made  for  unpayability — indeed,  a  more  ample 
allowance  than  subsequent  development  has  shown  to 
be  necessary. 

"  The  substantial  reduction  in  working,  costs  since 
1908  has  an  important  bearing  upon  the  life  of  the 
mine. 

"  A  considerable  excess  of  ore  was  found  workable 
in  the  upper  levels  over  what  was  anticipated  when 
the  estimate  of  1908  was  made. 

"The  life  of  the  mine  is  estimated  at  at  least  20 
years ;  and  this  basis  has  been  accepted  by  the  Govern- 
ment Department  for  the  purposes  of  assessing  profits 
tax  and  allowing  amortisation  of  capital  expenditure." 

Eecent  results  have  been  as  under:  — 


Tear  to 

Tons    Sorting 

,— Revenue— ^ 

Dec.  31 

Stps. 

.MUled  percent 

.  Ajiit.  Per  ton 

£ 
192,959  28/2 

1906  (9  mos.)— 

137,090 

3i 

1906     .. 

134 

220,611 

30S,5fl6  28/0 

1907     .. 

135 

268.253 

— . 

381,238  28/S 

IMS     .. 

140 

2<",9i'3 



401.054  28/6 

1909     .. 

140 

293.440 



403,306  27/5 

1910     .. 

140 

276.463 



356,614  25/11 

1911     .. 

140 

251.537 

— 

292,788  23/3 

1912     140  *  100  295,072 

. — 

412,481   27A1 

1913     .. 

98JaT 

.  623,100 

5} 

710,811  27,'2 

1914     .. 

.  lOU 

57S,100 

n 

740,080  25/6 

1916      . 

.  100 

636,300 

4i 

820,467  25/9 

1916     .. 

100 

627,050 

785,565  25/0 

•  Includes  slimes  profit  and  : 

^Expense?-> 
Amt.  Per  ton 

156,691  22/10 
241,968  22/0 
269,346  20/1 
272.7S3  19/4 
261,300  17/9 
274,132  19/11 
222,197  17/8 
290,973  19/9 
402,237  17/6 
427,837  14/9 
462,831  14/6 
601,679   16/0 

;undry  revenue. 


-Profit-,* 
Amt.  Per  ton 

£ 

36,267    5/4 

66,538    6/0 

111,892    8^4 

128,271    9/2 

142,006    9/8 

82,482     '  ' 

84,667 

123,939 

252,332 

312,243  lfi/9 

357,636  11/3 

283,868  g'O 


6/0 
6/7 
8/5 
9/S 


We  consider  that  to  anticipate  a  minimum  average 
dividend  of  20%  from  the  remaining  ore  in  the  intact 
area  will  be  a  very  conservative  figure  to  estimate 
market  value  upon.  Assuming  that  the  hfe  be  ' 
taken  at  19,  15,  and  12  years  to  suit  individual  opinions 
of  what  may  be  termed  optimist  or  pessimist  views, 
we  set  out  below  the  present  market  value  of  the 
share,  assuming  the  investor  to  require  an  income  of 
10%  and  provide  for  redemption  at  end  of  life  of  the 
money  he  has  invested  by  investment  at  5%  of  the 
excess  of  dividend  over  what  will  meet  his  10%  yield. 

Assumed  life  19  yrs.     15  yrs.     12  yrs. 

Present  market  value  to  yield  10%  \ 

and  redeem  capital  at  end  otj      30/0        27/4        23/9 

stated  life  ' 


RAND    TAXATION. 

The  cable  advice  respecting  projected  changes  of  taxa- 
tion of  the  Union  of  South  Africa  introduced  on 
March  30  by  the  Minister  of  Finance  is  not  so  clear 
as  could  be  desired.  The  present  taxation  of  gold 
mines  is  a  profits  tax,  nominally  10%,  but,  with  allow- 
ance for  life  considei-ations,  effectively  about  7i%  to 
8%  on  profits,  and  for  two  years  of  the  War  a  special 
levy  of  £500,000  per  annum.  The  new  taxation  pro- 
posed is : — • 

(1)  Discontinuance  of  the  special  levy. 

(2)  A  tax  of  5%  on  company  incomes,  excluding 
dividends. 

(3)  A  tax  of  7i%  on  dividends,  and 

(4)  "  but  companies  will  pay  10%  during  the  War. " 
Gold-mining  companies  are  to  be  exempt  from  excess 
profits  tax. 

It  is  interpreted  that  No.  (4),  re  10%  during  the 
War,  will  leave  matters  as  they  are,  except  that  the 
special  levy  will  not  apply.  But  doubt  is  felt  as  to 
whether  the  10%  will  apply  to  all  tlie  profit  or  to  the 
dividends  only.  Eeally,  the  matter  is  not  of  large 
importance  either  wa}',  but  on  the  whole  it  looks  as 
if  benevolence  is  displayed  to  an  industry  of  national 
importance  both  from  abolition  of  the  special  levy  and, 
after  the  War,  in  the  matter  of  taxation  on  income  and 
dividends.  . 

The  cabled  advice  is  as  under:  — 

"  .  .  .to  discontinue  the  special  levy  on  gold 
mines  but  to  co-ordinate  the  varying  systems.  Income 
taxation  will  be  normal.  There  will  be  a  tax  of  5% 
on  company  incomes,  excluding  dividends,  and  also  a 
dividend  tax  of  7^%  on  gold  and  diamond  companies 
and  5%  on  others,  but  gold-mining  companies  will  pay 
10%  during  the  War.  It  is  further  proposed  to  levy 
an  excess  profits  tax  of  25%  during  the  War  and  for 
six  months  thereafter.  Gold-mining  companies  will 
be  exempted  from  this  latter  tax." 

Projected. 


Taxation 
£ 

Total  Eand  profits  on  basis  of  1916 

figures          

11.630.000 



5%  on  income,  exclusive  of  dividends 

4.535,000 

226,750 

7^  %  on  dividends      

7,095,000 

535,126 

Total 

11,630,000 

761,876 

TT'ar  Period 

(a)  10  %  on  total  income     

... 

;ei,163,000 

or 
(i)  5  %  on  income,  exclusive  of  dividends,  £226,750, 
and  10  %  on  dividends,  £709,500  £936,260 

The  above  figures  of  taxation  will    contrast    with 
present  taxation : — 

Nominal  10%,  or,  say,  effective  8%  on  profit  of 

£11 630.000. „        £930,400 

Special  levy 600000 

£1,430,000 

On  the  whole,  we  regard  the  projected  new  taxa- 
tion as  favourable  to  the  industry. 
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BRAKPAN. 

Making  allowance  for  the  recent  dividend  of  4s.  &d. 
per  share,  Brakpan  £1  shares  stand  at  about  the 
highest  price' in  the  history  of  the  Company.  The 
reasons  for  the  strength  of  tlie  market  in  these  shares 
are  the  acquisition  at  end  of  1916  of  rights  to  mine 
under  additional  area  and  quite  recent  reports  of  some 
good  ore  discoveries.  For  1916  the  Company's  mine 
profit,  with  sundries,  may  be  put  at  £418,000,  and  the 
total  45%  dividends  of  the  year  called  for  £337,500. 
The  £81,500  accunudated  undivided  profit  at  the  end 
of  1915  was,  consequently,  not  materially  changed. 

To  carrj'  out  the  Brakpan  scheme  of  exploitation 
of  further  area  by  another  shaft — provision  made, 
indeed,  for  two  shafts — development  and  duplication 
of  existing  reduction  plant,  of  capacity  60,000  tons  a 
month,  is  estimated  to  involve  a  cost  of  £850,000. 
This  is  to  be  provided  as  under:  — 


The  Brakpan  Company  will  use  of  its  unappro- 
priated profits  

100.000  Brakpan  £1  shares  will  be  purchased  by 
the  CoDso  idated  Mines  Selection  Co.  at  A'5  per 
share  — 10,000  shares  forthwith  and  the  balance 
as  and  when  required 

Finally,  after  all  the  above  has  been  raised  the 
Consolidated  Mines  Selection  Co.  engages,  as 
and  when  required,  to  lend  •  the  Brakpan  Co.  a 
sum  up  to,  but  not  exceeding 


£ 
100,000 


500,000 


250,000 


850,000 

•  Commission  for  gaarantee,  5%,  and  interest  on  loan  at  1%  above  Bank 
rate  (minimum,  5i%). 

The  Rand  Selection  Company  participates  in  the 
arrangement  to  the  extent  of  25%  interest. 

It  is  to  be  noted  that  to  the  initial  Brakpan  ground 
a  large  additional  area  is  added  :  — 


Mynpacht 
Best  of  farm ... 
Schapenrust  .. 


l,150i  claims 
1,812"      „ 

424       „ 


3,386i 


Consequently,  the  total  area  of  3,3861  claims 
makes  the  area  controlled  by  the  Company  the  largest 
of  any  of  the  Far  Eastern  Eand  undertakings,  the  next 
two  largest  being  the  Government  Areas,  2,633,  and 
the  Geduld,  2,481  claims,  with  share  capitahsations  of 

£ 

Brakpan „        ...       850.000 

Government  Areas  1,400,000 


Geduld 


970,000 


Such  figures  are  iiTespective  of  probable  borrowed 
resources  of  the  Brakpan — say  £250,000  as  per  esti- 
mate— and  the  floating  debt  of  the  Government  Areas 
— say  now  about  £500,000.  At  respective  market 
prices  and  an  allowance  for  money  borrowed  or  to  be 
borrowed  the  contrast  of  value  per  claim  respectively 
works  out:  — 


Share  capital,  ^1  shares 

Do.  at  market  price 
Market  value 
Assumed  borrowed  resources 


Brakp.'in 

850,000 
5 
±4,250  000 
i  250,000 


Government 

Are.i< 

Re'lul.l 

1,400  000 

970,000 

2' 

2>=. 

£4.025,000 

£2,121,875 

£500,000 

— 

Total  claims 
Approximate      value 
mining  claim     ... 


£5,000,000    £4,725.000    £2,121.875 
3,386  ,2,633  •  2,481 


per 


£1,476  £1,794 


£855 


DE    BEERS. 

By  request  we  condense  the  dividend  record  of  this 
Company  since  the  conversion  at  end  of  1901  of  the 
old  £5  Ordinary  shares  into 

1  Preference)  gi^^^  „j  ^g  IQs.  each, 
and  1  Deferred    j 

The  Preference  shares  are  first  entitled  to  40% 
dividend,  or  20s.  per  share  per  annum.  These  divi- 
dends have  always  been  forthcoming,  but  in  December 
1914  the  half-j'ear's  dividend  was  deferred,  and  subse- 
quently the  arrears  and  resumed  regular  dividends  to 
December  31,  1916,  have  been  paid.  It  has  been  the 
practice  of  the  Compan}^  to  pay  the  dividends  in  June 
and  December  each  vear. 


As  to  the  Deferred  shares,  a  first  distribution  of 
12s.  Gd.  per  share  was  declared  for  the  June  half  of 
the  financial  year  ended  June  30,  1902.  The  distri- 
butions since  have  been:  — 

Year  to 

June  30     1909    1908      1907     190B     1905      1904     1903 

Per  share    »Nil     *Nil      35/0      20/0      20/0      27/6      27,6 

*  Absence  of  dividend  was  consequent  on  the  American  collapse  of  1907. 


Subsequent  detail  is  given 

below :  — 

Amount  for  Tear 
to  June  30 

Defilared 

Per  .Share 

£ 

August  1909  (due  Dec.)... 
March  1910           

...      10/0  1 
...     10/0 

1,000,000 

September  1910 

March  1911           

...     1010  [ 
...     10/0  J 

1,000,000 

September  1911 

...     10/0  1 

March  1912           

..     12/6 

1,250,000 

September  1912 

...      2/6  1 

September  1912 

..       7/6  1 

December  1912     

...       7/6 

1,750,000 

Jane  1913 

...    20/0  1 

December  1913 

June  1914            

...     15/0 
...     10/0, 

1,250,000 

The    record  of    prices    and    dividends    as   to    the 
DefeiTed  shares  is  given  below;  — 


^Deferred  £2  lOs  sbarfs,  £2,500,000^ 


1916 

1915 

1914 

1S13 

1912 

Highest 

...     13| 

12J 

19| 

22  A 

22  J 

Lowest     

...     lOJ 

9i 

13  A 

17i 

Iti}, 

Dividend  per  share 

...     Nil 

Nil 

25/0 

35/0 

25/0 

Present  price,  about  13j. 

It  may  be  recalled  that  all  the  Company's  mines 
were  shut  down  and  washing  discontinued  August  8, 
1914,  and  not  till  January  1916  was  washing  restarted 
at  Wesselton  and  Bultfontein,  and  in  April  at 
Dutoitspan.  In  May  development  was  restarted  at 
the  two  richer  deposits  of  Wesselton  and  Bultfontein. 


ONTARIO'S  MINING  PROGRESS. 

Persoxs  interested  in  Ontario  gold  and  silver  mining 
companies  may  like  to  know  that  a  sixty-four  page 
foolscap-sized  brochure  has  been  issued  by  "The 
Cobalt  Daily  Nugget,  Limited,"  Cobalt,  Ontario.  The 
photograpliic  illustrations  in  this  volume  are  most 
intex'esting,  and  give  a  very  distinct  impression  of  the 
large  amount  of  work  that  has  been  done  in  the  various 
fields.  The  production  of  silver  in  the  Cobalt,  and  of 
gold  in  the  Porcupine,  fields,  ac-cording  to  the  prelimin- 
ary Government  report  of  Ontario,  received  this  week, 
is  set  out  as  follows:  — 


Year 
1904 
1905 
1906 
1907 
1908 
1909 
1910 
1911 
1912 
1913 
1914 
1915 
1916 

Total  ...    255,189,988  135,748,876        28,249,813 

•  Cents  per  ounce. 

The  two  principal  Cobalt  silver  mines  are  the  La 
Eose  and  Nipissing,  whose  production  and  dividends 


Porcupine 

Coldfleld 

, 

iobalt  Silver  Field — , 

Value  of 

Average 

Value 

Production 

Oiiuces 

Price  • 

$ 

$ 

206,875 

57.2 

111.887 

2,451  356 

60.4 

1.360,503 

— 

5401766 

66  8 

3  667.651 

— 

10023,311 

67  5 

6  155  391 



19,437.875 

52  9 

9,133.378 

— 

25,897,825 

515 

12  461.576 

— 

30,645.181 

53.5 

15  478  047 

35,539 

31507,791 

53.3 

15  953,847 

17,187 

30  243,859 

60  8 

17,408  935 

1730,628 

29,681,975 

57.8 

16,553.981 

4  284  928 

25.1f2  841 

54.8 

12  765,461 

5,^03  229 

24,746.534 

49.7 

12.135816 

7.580  766 

19,782799 

65.6 

12,562,503 

9,397,536 

CANADA'S  Grand  Trunk   Railway 

IS 
10,127     MILES    of 

INTERNATIONAL  GOODWILL, 
COURTESY, 

EFFICIENCY    and 
SAFETY". 

Consult  us  on  Travel,  Exports  and  Imports. 

EUROPEAN    TRAFFIC    OFFICES  -. 
LoHDOK,  8.W.— n-19  Cockspur  street.    Litebpooi..— 20  Water  Street. 
IiOKDOH,  E.G. — 14-46  Leadenhall  Street.  Glasoow. — 75  Union  Street. 
F.  C.  SALTER,  European  Traffic  Managtr. 
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from    start    to   1915    inclusive    have  been   as  shown 
below :  — 


La  Rose    ... 
Nipissing ... 


Ounces 

22,891,C37 
41,209,238 


11,514,043 
22,158,066 


Dividends 

$ 

6,907,409 

13,740,000 


Till  about  1910  11  the  bulk  of  Cobalt's  output  was 
high-grade  ore,  which  was  shipped  as  ore  for  treatment 
and  refining.  Later,  concentration  of  low-grade  ore  has 
been  introduced  more  and  more,  and  large  concentra- 
tion plants  have  been  erected  locally;  but  deple- 
tion of  rich  deposits  and  resort  to  dealing  with  low- 
grade  ore  has  resulted  in  severe  falhng-off  in  total 
yield.  The  quantity  of  output  of  1911  was  some 
31*  million  ounces;  that  of  1916  less  than  20  milhon 
ounces.  In  August  1916  the  Casey  Cobalt  entire  plant 
was  destroyed  by  fire  and  consequently  stopped  pro- 
duction. 

Production  of  gold  in  Ontario  only  commenced 
seven  years  ago,  and  but  to  slight  extent  at  first.  The 
aggregate  from  start  to  1916  inclusive  has  been 
$33,663,648.  We  refer  subsequently  to  the  present 
greatest  field,  the  Porcupine,  but  recent  discoveries  are 
likely  to  bring  forward  other  fields,  more  particularly 
Kirkland  Lake  and  Long  Lake.  At  Kirkland  Lake 
there  has  been  some  unpleasantness  in  the  matter  of 
flotations  of  companies  and  friction  between  Canadian 
and  British  par'ties  interested.  The  field's  progress  is 
for  the  time  being  delayed  by  shortage  of  power. 
Electric  transmission  from  Cobalt,  65  miles  distant, 
is  on  the  eve  of  completion.  It  is  probably  this  factor 
that  has  led  to  a  recent  shght  revival  in  prices  of 
shares  of  one  or  two  local  companies. 

The  principal  geld  producer  of  Ontario  is  the  Hol- 
linger  mine,  in  the  Porcupine  region.'  Consolidation 
of  adjoining  properties  with  the  Hollinger  has  been 
effected,  and  the  Company  is  now  one  of  considerable 
importance.  Through  consolidations  and  extensions  of 
plant  the  capacity  of  the. output  will  shortly  reach  an 
aimed  at  total  of  3,500  tons  of  ore  daily,  and  the  ore 
averages  gold  contents  of  a  value  of  about  $9  per  ton 
treated.     An  approximate  estimation  may  be  made:  — 

Say  300  days  at  3,500  tons  =  1,050,000  tons. 

Such  quantity  at  $9  per  ton  represents  a  value  of 
$9,450,000,  or,  at  $5  to  the  £,  a  total  of  £1,990,000. 

The  Porcupine  Vipond  Mines,  Limited,  to  which 
we  refer  below,  in  1915  produced  gold  of  a  value  of 
about  £50,000 — a  fair  start  for  a  new  producer. 

rru  ^"'■cuP'ne  Vipond  and  North  Thompson  Fusion.— 

Ihe  Porcupine  Vipond  Mines,  Limited,  and  the  North 
Thompson  Gold  Mines,  Limited,  have  been  consoli- 
dated as  from  January  1,  1917,  in  the  "  Porcupine 
V.  N.  T.  Gold  Mines,  Limited,"  formed  with  a  capital 
stock  of  3,000,000  shares  of  $1  each.  Arrangements 
had  been  made  for  the  liquidation  of  the  debt  of  the 
Porcupine  Vipond  Mines,  Limited,  by  the  issue  of 
225,000  shares  of  stock  in  that  Company,  bringing  the 
total  issue  up  to  1,125,000  shares.  On  the  date  of 
the  consolidation  the  shareholdei-s — each  Company 
having  1,125,000  shares  of  $1— will  receive  one  share 
of  the  Porcupine  V.  N.  T.  Gold  Mines,  Limited,  for 
each  old  share  so  deposited,  making  a  total  issue  of 
2,250,000  shares  and  leaving  for  treasury  purposes 
750,000  shares.  The  offices  of  the  Company  will  be 
at  No.  50  E.  42nd  Street,  New  York  City,  and  shares 
will  be  transferable  either  in  New  York  or  Toronto. 

This  fusion  may  have  an  interest  for  holders  of 
Associated  Gold  Mines  of  West  AustraUa  shares. 


[OCEANA   DEVELOPMENT  COMPANY. 
A  NEW  FAR  EASTERN  PROJECT. 

In  the  last  year  or  two  the  outcome  of  prior 
discoveries  in  the  Par  Eastern  Eand  has  contributed 
to  considerable  change,  both  in  the  Government 
attitude    and    in    the    markets    for    Far   East    Eand 


securities,  m  especial  the  good  discoveries  effected  in 
the  most  southern  of  the  Far  Eastern  Eand  properties 
—the  Springs  Mine.  These  discoveries,  later,  led  to 
further  reseai'ch,  and  the  equipping  of  an  adjoining 
property— Daggafontein.  Subsequently  the  Govern- 
ment relaxed  its  policy  and  effected  fm-ther  leases, 
including  the  Brakpan  lease. 

Last  year  some  Far  Soutliern  propositions  were 
introduced  to  the  notice  of  the  public.  These  were 
properties  a  little  to  the  north  of  the  Nigel  Mine,  but 
tills  year  another  region  is  designed  to  be  taken  in 
iiand.  In  January  the  Oceana  Development  Company, 
which  for  some  long  time  has  been  i-egarded  as 
virtually  in  a  moribund  condition,  convened  a  special 
meeting  of  its  shareholders,  obtained  authorisation  to 
increase  its  capital,  and  promulgated  a  proposal  for 
giving  an  option  to  work  the  mineral  rights  on  two  of 
its  farms,  Eendracht  and  Koppieski-aal,  which  are 
situated  at  the  most  southern  point  of  what  is 
considered  to  be  region  containing  Van  Eyn  reef. 
These  two  farms,  taken  from  a  point  in  the  middle  of 
the  combined  area,  are  distant  approximately  16  miles 
south-west  of  Springs  and  12  miles  west-south-west  of 
the  Nigel  mine.  They  are  close  to  the  town  of  Heidel- 
berg, which  is  about  6  miles  south-east  from  the  same 
point  in  the  middle  of  the  Oceana  Company's  farms. 
The  aggregate  of  the  two  farms  is  reported  to  be  15,534 
acres.  Approximately  one-fifth  of  this  can  be  selected 
as  mynpachten,  and  should  gold  be  discovered,  the 
remaining  four-fifths  would  be  Government  property 
as  to  mining  rights. 

The  special  meeting  in  January  approved  a  pro- 
visional agreement  for  granting  an  option,  and  this 
week  a  circular  by  the  Oceana  Development  Company 
has  been  issued,  stating  that  boring  operations  on  the 
two  farms  will  be  forthwith  entered  into,  the  contract 
having  been  arranged  with  Mr.  G.  E.  Bonnard,  who 
has  for  some  time  been  associated  with  the  Amalga- 
mated Properties  of  Ehodesia  Company.  This  agree- 
ment binds  the  contractor  to  expend  within  a  specified 
period  at  least  £10,000  upon  boring  and  other  mining 
work,  and  to  bore  to  a  depth  of  not  less  than  3.500 
feet,  unless  a  payable  gold  reef  is  intersected  at  a 
lesser  depth.  The  contractor  is  granted  the  right  for 
two  yeai's  to  purchase  the  gold-mining  rights  pertain- 
ing to  the  two  farms.  If  this  option  be  exercised,  the 
contractor  has  to  form  a  mining  company  for  that 
purpose  with  an  initial  capital  of  £600,000,  whereof 
£200.000  would  be  working  capital,  £203,000  would 
be  allotted  to  the  contractor,  and  £200,000  to  the 
Oceana  Development  Company  in  fully-paid  shares. 
Of  tlie  £200,000  cash  working  capital,  half  will  be 
guaranteed  by  the  contractors,  and  half  wUl  be  under 
option  to  the  Development  Company.  In  case  more 
capital  be  i-equired,  it  will  be  provided  that  future 
issues  of  capital  of  the  Mining  Company  will  first  be 
offered  to  its  tlien  existing  shareholders  at  par. 

We  have  set  out  that  the  total  area  is  15,534  acres. 
Of  such  area,  mynpacht  and  discoverers'  claims 
should  give  an  actual  mining  area  of  about  2,250 
mining  claims.  The  cu-cular  issued  this  week  calls 
attention  to  the  fact  that  the  Van  Eyn  reef  has  been 
intersected  at  2,400  feet  depth  in  farm  Spaarwater, 
which  lies  between  the  Nigel  and  the  Oceana  Com- 
pany's two  faiTns.  Of  course  until  bores  intersect 
reef  on  this  new  mining  area  nothing  can  be  said  as 
to  possibihties  or  probabilities,  and  the  time  has  not 
yet  come  to  consider  the  adequacy  of  the  £200,000 
working  capital  to  be  put  up,  but  we  note  that  of  an 
authorised  £600,000  of  capital  no  less  than  £400,000 
is  to  fomi  the  purchase  consideration  for  the  rights 
acquired  if  the  Company  be  formed.  So  far  as  we 
can  at  present  gauge  the  situation  we  think  it  will  be 
prudent  for  any  speculator  to  thoroughly  inform  him- 
self on  all  the  surroundings  of  the  project  before 
jumping  to  conclusions  that  another  "  Springs  "  will 
be  found  so  far  away  as  these  two  farms  are  from 
proved  area. 
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Prices  of  metals  contrast  as 

under  :- 

- 

, April  4 N 

.^March  29 

, March  23—^ 

Forward 

Srot 

Forward 

Spot 

ror^-ard 

t'opper 

...       136i 

135i 

136J 

IJ&i 

li61 

13ii 

Tin    ... 

..      215t 

215J 

214i 

2145 

216J 

216J 

Lead... 

...       304 

29i 

30J 

29* 

304 

,     291 

ARAMAYO  FRANCKE  MINES. 

It  has  continuously  been  the  ciistoiu  of  tlie  durectors 
of  this  Company  to  report  opsrating  results  and 
render  annual  accounts  in  such  a  manner  as  to  baffle 
clear  analysis.  The  annual  reports  give  no  details 
of  treatment  operations  or  metal  outputs,  and  only 
meagre  information  under  these  heads  is  afforded  in 
the  Chairman's  speech  at  the  annual  meetings.  No 
clue  to  cost  of  production  is  given,  no  revenue  account 
is  furnished,  and  the  profit  and  loss  account  merely 
gives  ■' Profit— Bolivia,"  interest,  and  sundi-y 
receipts,  on  the  one  side,  and,  on  the  other  side,  such 
items  as  depreciation  written  off.  Debenture  redemp- 
tion, and  office  expenses. 

The  fortunes  of  the  Company  in  the  year  ended 
May  31,  1916,  are  more  difficult  to  follow  than  ever. 
According  to  the  Chairman's  statement  at  the  annual 
meeting,  the  products  sold  and  the  sums  realised  for 
same  in  compai-ison  with  the  preNaous  twelve  months 
were  as  follows:  — 


. 1915-16 , 

Produce         Amount 
Realised 


Black  tin 
Wolfram 
Copper  matte.. 

Silver 

Bismnth* 


Sold 
Tons 

1,007 
18f 


69.546 
6.049 
1.062 
8.293 
Not  stated. 


Produce 
Sold 
Tons 

2.314 
NU 
llli 


-1914-15- 


AmoDnt 
Realised 

£ 
139,319 


5,167 


Not  stated. 


•  Production  about  73  tons  in  both  years. 

Tlie  directors'  report  stated  that  "  although  the 
cost  of  production,  transport,  and  sale  has  been  much 
greater,  the  realisation  of  stocks  has  been  made  under 
favourable  conditions  and  the  sale  of  some  of  our 
products  has  increased,"  which  circumstance,  it  is 
added,  accounts  for  the  increase  in  the  profit  in  Bohvia 
to  £167, .557,  as  against  £3,0.54  for  1914-15.  It  would 
certainly  be  better  to  give  no  figures  at  all  of  pro- 
duction and  sale  than  to  tell  sharehc^ders  \\-hat  is 
obviously  only  half  the  stoi'V. 

The  quantity  of  ore  treated  and  black  tin  produced 
and  the  continuous  decline  that  has  taken  place  in 
the  yield  per  ton  will  be  seen  from  the  following  table, 
which  also  shows  the  tin  sold,  the  value  of  same,  and 
the  profit  in  Bolivia  :  — 


Tear  to 
Ma.v  31 

1909 
1910 
1911 
1913 
1913 
1914 
1915 
1916 


Ore 

Treated 

Tons 

17,523 
25,882 
36,903 
41,436 
37,600 
43,366 
35,774 
38,625 


Black  Tin 
-Produced-^ 
Tons    Yield 


3,?92 

3,090 
3,808 
3,854 
3,691 
3,412 
2,060 
2,09o 


19 
Hi 

m 

9-3 
9-9 
8-0 
5-8 

5-4 


Tin 
Sold 
Tons 

2,863 
3,078 
2,850 
4,0J3 
3,353 
4,218 
2,314 
1,007 


Value  of 
-Tin  Sold — 

Per  Ton 


£ 
180,061 
242,435 
52.1,173 
35«,515 
319,993 
.  352,043 
139,319 
69,546 


05}f 

87} 
95i 
83i 
60i 
69  i 


Bolivian 
Profit 

£ 
67,0S6 
90,675" 
103,194 
155,967 
163,177 
135,765 
3.504 
167. .55  7 


'  Profit  after  writiiie  oS  £18,068  for  bad  debts. 


After  adding  interest  and  ti^ansfer  fees  to  the 
Bolivian  profit,  the  total  income  shown  in  the  profit 
and  loss  account  for  the  past  year  amounted  to 
£172,348.  Of  this,  £20,000  w^as  applied  to  redeeming 
the  remaining  Debentures,  £1,400  was  allocated  to 
depreciation,  £15,320  was  absorbed  by  income  tax, 
and  £2.613  by  Debenture  interest  and  office  expenses. 
The  balance  profit  was  £133,015.  Dividend  distribu- 
tions for  the  year,  aggi-egating  15%,  free  of  tax,  on 
the  issued  capital  of  £597,090  absorlied  £89,563,  and 
the  remaining  £43,452  was  added  to  the  carrj'-forward, 
increasing  same  to  £52,590.  The  balance  sheet  at 
May  31,  1916,  showed  a  strong  financial  position,  with 
surplus  cash  resom'ces  (excluding  value  of  stores  and 
merchandise)  amounting  to  £374,000,  of  which 
£371,791  represented  value  of  pi'oducts  unrealised  and 
taken  in  at  cost.  A  year  previously  the  value  of  pro- 
ducts figured  at  nearly  £100,000  less.     The  following 


table  shows  the  profits  and  allocations  of  the  past  six 
j'ears :  — 


, 

-Teare  to  May  31 

1916 

1916 

1914         1913 

1912 

19H 

£ 

£ 

£              £ 

£ 

£ 

Net  profit  {     

15-1,415 

I4,:>li* 

124,078    147,015 

148,005 

92,254 

Brought  forward 

9,138 

90.365 

77,971      45,360 

10,843 

18,915 

Total       ....       ... 

163,553 

76,180 

202,049    192,375 

164,848 

111,169 

AtlOC(UiOM — 

Written  off     

1,400 

2,200 

3,000     un 

Nil 

9,753 

Debenture  redemption 

20,000 

20,000t 

SO.OOOt    lO.OOOf    10,000t  lO.OOOf 

Reserve          ...      , ... 

— 

_ 

20,000          — 

20,000 

— 

Dividends  paid 

89,663 

44,733 

69,684    104,403 

89,483 

74,673 

(15%) 

('i%) 

0.0%)    07J%) 

05%) 

02J%) 

Carryforward 

52,590 
163,553 

9,138 

90,365      77,971 

45,360 
164,843 

16,843 

Total           

76,120 

202,049    182,376 

111,169 

*  Loe^.  t  Applied  to  redaction  of  property  account,  }  Net  profit 

after  deduction  of  Debenture  interest,  oflice  expens«rs,  and  income  tax. 

As  to  the  mining  position,  it  is  impossible  to  expi-ess 
an  opinion  owing  to  the  almost  complete  absence  of 
mfoiTiiation,  excepting  the  Chauman's  statement  at 
the  meeting  that  the  mines  continue  to  be  worked  and 
developed  satisfactorily,  and  that  in  one  section  of  the 
Very  extensive  properties  ' '  late  development  work  has 
opened  out  more  new  and  valuable  ground."  The  £1 
shares  are  quoted  at  If. 


RHODESIAN    MINES. 

Cam  and  Motor. — Capital  £617,500,  in  XI  shares. 

Price  of 
Year  ends  , — Value — ,    /—Expenses--,    /— Profit^-^    Shares 

June  30  Tons  Per  Per  Per    end  of 

Treated        £       Tfln  £        Ton         £       Ton    Period 

1915-16    162.99E    217,775    27/9    202,842    26/10  14,933    1/U      14/3 

1916-17. 
Sept.  qr.  ...    41,924      64,861    26  2      53,132    26/4      1,729    -/lO     11/3 

Dec.  qr 36,326      49.817    27/6      53.237    29  4       3,-l2r,'  j;il       9/9 

Jai» 12,180      17,295    28/4      17,811    29/3         516*  -III      9/9 

Feb.       11,071      14,837    27/0      15,801    28/8         t34*  IIS'      9fl 

•  Loss. 

Ore  reserves  as  at  December  51,  1916,  are  returned 
as  under:  — 

Motor 636,491  tons    Estimated  value  36/9  per  ton 

Cam  and  Good  Shepherd...    119,826    „  „  „      44/1        „ 

Petrol 10,105    „  „  „      S7/6 

Eldorado  Banket— Capital  £300,000,  in  £1  shareB. 
Crushings  by  stamps  and  Chilian  mills  have  been 
as  under :  — 

Price 
Profit    Per   end  of 
(est.)    Ton  Period 
£ 
68,009     23/9     69,808    28/7     9/0 


Tons  Per      Working   Per 

Crushed    Value    Toa    Bxpeneee  Ton 

£ 


Year  to 

Mar.  31  £ 

1916         ...  48,880  127,817  52/4 

1916-17. 

Juneqr.    ...  12,645  30,186  47/8 

Sept.  qr.  ...  12.445  30,712  494 

Dsc.qr.    ...  13,143  30,S91  47/1 

3a.n.         ...  4,017  10,000  6C/0 

Feb.         ...  3,947  10,124  51/4 


16,030  23/9  15,166  23/11  11/0 

14,436  23/2  16.276    26/2  9/0 

15,100  23/0  15,791    24;1  9/3 

6,0C«  23/0  4.994    26/0  9/0 

5,058  25/8  5,066    26/8  8/6 


Gold  reserve  :  Nov.,  Dec.,  2,501 ;  Jan.,  2,601 ;  Feb.,  £2.501  oz. 
Dividends   declared — ^Account    1915,   July   71 ;   '  Feb.,   7^ 
per  cent.  ;  account  1916,  Jiilyj  7| ;  Dec.,  7j  per  cent. 


NATIONAL    BANK    OF 
SOUTH   AFRICA  LTD. 

RegiSiteTed  in  Vie   Tranei'aal. 

iWith    which   ttn^   intorporateti   ttie  Bank  of    Africa,  Ltd.,  and  the 
.Natal  Bank.  LM.) 

Bankers  to  tbe  Government  of  the  Union  of  South  Africa  iil  the 

Transvaal,    Natal    and    Orange    Free    State.      Bankers    to    the 

Imperial  Government  in    South  Africa. 

Capital  Subscribed  and  Paid  up £2,800,000 

Mith  power  to  increase  to  £4,000,000 

Capital  and  Reserve  £3,325,000 

Head  Office        ...        PRETORIA. 

r  «„^„«  nffi  «  f  CIRCUS  PLACE,  LONDON  WALL.  E.G. 

London  Offices     ...      |  jg  g^  SWITHIN'S  LANE,  E.G. 

New  York  Agency    10  WALL  STREET. 

The  Bank  has  over  300  Branches  and  Agencies, 

and  IS  represent*^d  in  a)l  tin'  principal  Towns  in  the  Cape  Province, 
Transviial.  Orange  Fn-.*  Statn.  N';ital.  Rhodesia,  Portuguese  Territory, 
East  Africa  and  the  Suu'h  West  Protectorate. 

Agents  ill  ArasterHani.  Piiris.  Petrograd  and  iiome. 

The  Bank  is  prepared  to  in^nt  Krafts,  i^su**  Letters  of  Credit,  to  make 
Mail  and  Telegraphic  Kemittanccs.  to  buy  and  collect  Bills,  ana  to 
undertake  every  description  of  Ttankine   Business. 

D.  CUNNINGHAM.  London  Manager. 
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TA.T?cri^^ii  Ar»r»Ki>*i>ix. 


I.— BANK  RETURNS,  ETC. 


B&WK  OP  EWBIi&M-D.— 'Weekly  Account, 

For  Week  ended  Wednesday,  March  28, 1917, 
Issue     Department, 

Notes  Iasaea-..«>. £70,481.625 


Government  Debt  »•»-•• 
Otber  Securitiea  ™«-, 
Qold  Coin  and  Bullion  . 


£70.481.625 

Banking    Department. 

Proprietors' Capital  —£14.553.000         Oovernment  Securities 

Rest 3.811.917 

Poblio  Depogits    _._ 49.945.343 

Other  Deposits 129.647.012 

^even-day  and  other  Bills  28.183 

£197.783,435 


_  £11.015.100 
—  7,434.900 
_    62,031,625 

£70.431,625 


Other  Secarities 
Notes  .»■».«.... 
Gold  and  Silver  Coin    »• 


£24,003.234 
139.610.257 

32,192.494 

1,977.500 


£197.783,485 


Comparison  wltb  Previous   Six   VTeeks. 

[In  £'3  sterling— OO.OOO's  omitted.] 


1917. 

Mar.  28 
Mar.  21 
Mar  14 
Mar.  7 
Feb.  28 
Feb.  21 
Feb.   14 


Olroo- 
lation 


£ 
38.3 
37.8 
38.1 
38  2 
386 
38.8 
39.5 


J'y22,14  29.3 


Coin 

DepoBitB 

Seoar 

&  Bul- 
lion. 

Pnblir  Other 

Govt.  1 

£ 

s      e 

£ 

64.0 

49.9    129.6 

24  0 

54.0 

67.9    125,3 

74,1 

63.8 

86,4    119.1 

24.1 

64.0 

120.9   223.2 

32.0 

64.3 

47.8    163.0 

82.4 

55.7 

48.8    148.3 

84.9 

57.1 

51.9   126,5 

135,0     : 

40,1 

13.7     42.1 

11,0 

s 

139,6 
151,8 
165.4 
198.0 
117.4 
93.2 
4t,0 

33,6 


Re- 

Reserve 

B»n» 

serve 

to  Lia- 

Rat» 

bilities. 

£ 

% 

<t 

34.2 

19-02 

6i 

34.6 

17-99 

5i 

34,2 

16  62 

6* 

34,2 

1402 

5t 

34.2 

15  82 

5* 

35.8 

18-19 

hi 

38.1 

18-34 

6i 

29.2 

52-40 

3 

Three 

Months' 

Bills 

% 

4'sr 
4J 

a 

4J 
8t 
5.% 
_5l 

2,% 


'  .Tuly  30,  1914  +  to  i'i  ;    .Tulv  31,  8%  :     Aug.  1.  10%  :    Ani.  6, 
Aug.  8,  5%  ;  .Tul.T  13,  1916,  8%  ;  .T.-in.  18,  1917,  51%.  n 


Comparison  of  Bank  Returns,  Ezclianges,  Prices,  &e. 


Bank  of  England  fin  £'s  star. 
ling,  Ol.OOJ'a  omitted)  : 

Circulation       

Public  Deposits •......». 

Other   neootita , ,^. 

Government  Seanrities 

Other  Seonritiea « 

Reserve     .    . 

Ratio  to  Liabilities  .« ..«* 

Coin  and  Bullion  „, „ 

Honey : 
Bank  of  England  Rftte«..„«.«. 

Bank  of  France  Rate   ,^ 

Rate  3  months'  Billa  London  .« 

Exchanges  : 
Paris  Oheqiie  ......«.««,.„.«.« 

Hamburg  8  daya „.„ 

New  York  60  days    „ „ 

Bombay  Telegraphic  Transfers 

Frlees : 
Consols  8)  %  Cash    _._...„._ 
French  Rente  3  %  Money    ...... 

Silver,  London  spot oz. 

Wheat,  (tautte  average  ^....qr. 
Cotton,  Mid  Upland  „_„.lb. 
Iron,  Sootoh  Dig  .............. ton 


4  731 
1/4A 


57      I  66J 

6i  15  72  75 

eSJd.  ,  23M. 

5? '6  64/6 

7-57d.  ■  5-7Id. 

99/0  73/3 


4  761 

i/3:-s- 


86," 
95  55 
30  .td. 
2S  S 
6-0  3d 
60/9 


CVRREirC-S-    MOTE    ISSVE Currency    notes    issued 

oircalation  and  the  proportion  of  gold  to  notes  are  shown  below 
X.— Issue  Account. 


and 


in 


1917. 

Week  to  Mar. 

28.. 

„        Mar. 

21.. 

„        Mar. 

14.. 

„        Mar, 

7.. 

Notes 
Issued 

£ 
6,134.292 
4  642,5'?l 
5,598  449 
6,462,902 


Notes 
Cancelled 

e 

4,490.373 
6,421.503 
5.734.0 19 
6,855  375 


Notes 
Oatstanolng 

144,687,071 
143,043  152 
143,^22,039 
143,957,699 


Gold  Ooin 

&  Bullion 

S 

28.600,000 
28,500,000 
28,5Oil.nO0 
28,500,000 


Total  to  Feb;  28...  549.074  972      401,723. "CD      144,35'., ',72        28,500,000 
XI — Balance  Sheet,  March  28, 1917, 

Notes  outstanding—  £  Advances- 
One  Pound           101.4R0  444 

Ten  Shilling       29.016  627 

Certificates  outstanding ...    14,190,000 


Ratio  of 
Gold  to 
Notes 

% 

19-7 

19-9 

19-8 

19-8 

19-7 


Total  144,6R-',07l 

Investments  Reserve  A/o      5,000.567 


Total 


149,687,638 


Scottish  %  Irish  Banks  of  Issue 

Other  Bankers 3, 

Trustee  Savin g.»  Banks 
Corrpncy  Note  Redemption  A/c — 
Gold  Coin  and  Bullion         ...  ?8, 
Government  Securities         ...110. 
Balauce  at  Bank  of  Kuglaud       6 


,3QQ,ooo 
260,500 


,500.000 

i.658,152 


Total 


...149,687,638 


PVBI.SC    XirconiE    &.    EXPEHrBITTTRE.     [OOO's  omitted.] 
-Lrtans&Advncs,^,.— Cash  Balance--.  Tr'sury 


1917. 

Revenue 

7  daya  to 

£ 

Mar.  31 

17,268 

„    24 

23,699 

M    17 

19,238 

.,    10 

18,914 

„      3 

22,126 

Feb.  24 

24,5n 

.    17 

23.547 

„    10 

27.262 

»      3 

22,084 

Bxpendi-  Excess  , 

ture  Expend:|       Or.  Dr.  Amt.       +or—  Bills  out, 

£  £               £  e  £  forWk.  £ 

76,180  58.922    229.001  166,983  26,436  -h£4,091  463,697 

99,811  76,212      96,988  30,625  22,345  -  9,849  521,810 

35,049  15.811        5,100  36,739  32,194  -47,450  547,635 

31,596  12,682    135,602  70.172  79,644  -h  52,748  575.191 

44,922  22,797    li2,663  135.511  26,836  +  3.360  646  260 

47,315  23,744    163,582  141.750  23.536  -  1,212  718.312 

37,355  13,803    329,312  313,795  24,748  +  1,712  809.444 

73.141  45.879     87.555  42,272  23.036  -     697  909,096 

42,669  20,535      67,813  47,758  23,633  -      530  948,634 

Tr.  16-17  573,423  2.198.113   1,624.685  4,427,482  2,801,936  26,436  +     861  ~463,697 

^'^'yl\K2,27li2.23S,SS6  l,73t,311       _  _  _             _  _ 


Tr. '15-16  3i6.767  1.659,163  1,222,3912.135.645  969,129  25.575  — 
Tr.'l»-15  226,694  660,474  333.780  639,683  132,887  83.451  — 
Tr. '15-14  198,243     197.493       Or.  750      46,615      42,259    10,435        — 


666.826 
77.160 
13,000 


ARSENTINA.— Gold  in  Caja  de  (  BRAZIL.— Gold  in  Oaira  de 

Conversion.  ;  Conversao. 

M.ir.    1,  1917 Pesos261,585,899   Feb.  13,  1917    

Dec.  28.  1916    260,320,223   Dec.  31,  1916    

Dec.  29.  1915    237,230,984   Dec.  31,  I8I5    

Dec.  31,  1914    221,703,321   Dec.  31,  1914    

Dec.  31,  1913, 233,629,114   D.-.  31,  1913    

July  18. 1913  (maximum)     f266.831,800    F.'b.   19,  1913  (maximum) 


£6,015,397 

5,016,397 

6,015,397 

9.230.525 

18.400.601 

26.772.300 


FOREXGir   BANKS.  [In  £'s  sterling— OOO's  omitted, 

t  Last  Betnm  befofa  the  Wai. 


Total 

Dli- 
ooonti. 

Balane* 
Abroad. 

Obonla- 
tlon. 

De- 
posits. 

BBH-MARX. 

Gold. 

Sllvei. 

Jnly  31,  1914t  _ 
Jan.  31.  1917  ~ 
Feb.  28.  1917    - 

£4.100 
9.019 
8,165 

£341 
113 
126 

E4.44I 
9,132 
9,230 

£6,197 
4,731 
6.008 

«78B 
2,348 
2,609 

£8,893 
14,798 
15,322 

£47 

2.148 
2.371 

Feb  29.1916  - 
Feb.  27, 1916    ... 

6.669 
6,828 

178 
270 

6,635 
6,096 

3,535 
5,934 

2.773 
2,088 

13,117 
11,071 

735 
433 

_—._-,—      Gold .Total  Cash  I 

c-KAlVbB.    jjj  3^„^_  I  ibroaa  incl'gSilver 


July  30.1914t 
Mar.  22.  1917... 
Mar.  29. 1917- 

Mar.  30, 1916... 

Apr^l.  1915-. 

OER. 


.—  165.654-^ 
129.514  I  77.885 
130.097    77.907 

^200.262-- 
170,039 


Bills. 


£190.667  1297.768 
217,988  I  16.627 
218.539    I   20.902 


Olrcnla- 
tlon. 


,— He  posits — , 
Pnbllo    Private 


£267.327i  £15.302  £37.903 
738.0.31  2  394  99.388 
733.393      6.948  101.825 


nxAH-T. 


Gold. 


Sllvei.  i  Total. 


214.709       15.791      698.085      3,167    81.730 

J85,159j ^9,233 460,911 2,959    96,199 

Treaanrv  *     Loans  .*     Olrcnla- 

')ther  Notes   Dlscoonts.      tlon.     Dtpoiits 


Julv83,"14t  £67.843  £16,727  i  684.670 
Mar  1.5,'17...  126.4'!6  733  127.239 
Mar  23.  '17...  126,492         795  127,287 


Mar.  23, '16...  122.979      2,327   126.306 
Mar  23.  'IS-  116.494      2,255    118.749 


£5.279 
16.951 
17.770 

39.327 
9.369 


£40,056 
467,717 
463,460 


£94,646  I  £47,188 
408.213  ,  221.840 
411,241  '  225.177 


aoliX.AM'S. 


Aug.    1,   19141 
Mar.  24,   1917  - 
Mar.  31,   1917  - 


Apr.    1,   1918 
Apr.    3.    1915 


Gold.    ,  Silver.     Total. 


£13.498  I  £249  1  £13,745 
49,251  684  '  49'835 
43,788 ■ 


43.092         314 
23,912  i       121 


43.408 
24,033 


Dla. 
counts. 


295,460  318688  135.172 
245,661  247,203  119.016 
De- 


Ad- 


£13,422     £10.332 
7,170        7,079 
^14.383-' 


8.CR0        8,038      53.931 
6,987  '    16,953      39,207 


OlroolB- 

tlOD. 


£35.RC0 
60.769 
62,379 


posits. 

£1.437" 

7.723 
_  6,386 

6  792 
5,368 


IT  AIT. 

Gold. 

-— 0««h.- 
Sllver. 

,        Other 

TotaL      Cash.* 

Loans  *     Olrcnla- 
Dlao'nta.     Won. 

Dtpoaits 

July  31,  14  + 
F»b.  20.   17  ... 
Feb.  28.  17 ... 

£34.464 
34.604 

£2.763 
2.732 

-£48,456- 
37.217  ,  5380 
37,236  1  6,060 

£26,017     £89.204 
36.338  i  164.129 
40.265  ,  154.640 

£8,887 
33173 
31,620 

Feb   29.   '18... 
Feb.  28,   15  ... 

41,304 

4,155 

45,459     5  628 
^53,846^ 

33.987    114,245 
40,320     84.752 

24,229 
18,818 

Including  forelTn  gold  bills,   State  notes,   and   small  ohaoge. 


TAP  AW. 


Gold.      DIsconntfl.    Advances. 


Aug.  1,'14» 
Feb.  10,17... 
Feb.  17. '17... 


£21.987 
39.667 
39.732 


Feb.   19,18...!    26,134 
Feb.  20,  is...    21.991 


£1.829 
1,530 
1,457 

665 
1,347 


£7,863 
14,689 
13,939 

7.938 
7,533 


Notes. 


£32.722 
43.924 
43.082 

32.902 
30,253 


Deposits , 

Pnbllo.       Private 


£13.818 
40.928 
40,494 

27.951 
13.972 


£1,621 
2968 
2,766 

2.588 
4,775 


NT.  -yoR-K 
BATvrics 

^TRUSTS 

Ang.  1,14» 
Mar.  24.17.. 
Mar.  31.17.. 

Apr.  1.  IB- 
Apr^ 3.15- 


-  —Reserve  — 
In  De- 


Own     1    In  De-  Loans  .fe 

7anltB.  Inosltorles     Total.    iDlseonnta. 


£101.532'  £54.744 
98.854     54.092 


94.002     47,096     141,003 
78,928     30.063     103,991 


£89.888  £411.238 
158.276  i  713.134 
150.948  ,   719,274 


Deposits 

6387,185 
765.360 
766,468 


Olroula-i  Sorplas 
tloD.    Beserve. 


£8.316  £1,720 
5.740  30,388 
6,860      24,950 


672.734      710.3'0      6.300      24,295 
477,458      479344      7,624      29,999 


VOR^g^AT. 


July  31.1914t 
Feb.  28. 1917... 
Mar.    7,1917... 


Mar. 
Mar. 


7, 1918... 
8. 1916- 


BaVin.^     F'r'gn  Got, 
Gold.      Abroad.     Securities. 


£2,9«rt 
6.895 
7,102 


3,999 
2,874 


£1.878 

4.210 
4.329 


3.435 
1.907 


£493 
740 
716 


761 
493 


Discounts 
9t  Loans. 


£4.888 
8.334 
8,031 


6.461 
5,493 


Olronla- 
tlon.       Deposits, 


£793 
4,044 
3,878 

1.789 
943 


£8.752 
14  048 
14.268 


9,524 
7.100 


I      , Gold. — -,      I  Total  Oash 

RWBSIA.  Jtn  Bank     Abroad   Ind'e  Silve 


July  n  14* 
Mar  21. 17 
Mar.  28,  '17 

Mar.  29.18 
Mar.  29, 16 


£180114 
147  700 
147^50 

162,571 
157,127 


£14,395  £181.892 
214.1001  374,027 
214,110,     374,287 


'/oana  * 
"^Iso'nt* 


OlroQ 
latlon 


I  Notes  Id 
Reserve 


£78.081  £183.411  £8.589  £109.911 
868.350  997.730  10  280  274.860 
927.370   1,027.780    10.210      283,329 


Total 
Deposits 


94.727 
13.982 


263,213 
176,405 


1  497,234 
221.771 


593.5881 
319.828 


8.814 
8.172 


167.260 
121.935 


Loans, 

to. 

Spanish 
4% 

■PAXir. 

Sold. 

Silver. 

Total 

latlon. 

&e. 

Aug.    1,14* 
Mar.  17,17... 
Mar.  24,17... 

£21Jt04 

53  568 
53.825 

£29.187 
29,931 
30,075 

£60.991 
83.449 
83,900 

£40,572 

42  172 
43.158 

£13,778 
13.777 
13,777 

£77.657 
95644 
95.143 

£18.965 
30.772 
31,291 

Mar.  25.18... 
Mar.  27.16- 

37,342 
23.833 

30.649 
29,383 

87.991  '   39.432 
63.216      43.384 

13,777 
13,777 

84870 
79.046 

27,652 
23,870 

S-WEDBir. 

Balance 
Gold.      Abroad. 

Swed.  *  Por. 
Govt.  Sees. 

Dlaconntf 
&  Loans. 

Olron- 
latlon. 

Deposit  s 

Aug.    l,14t... 
Mar.    3.17    ... 
var.  10.17   ... 

£5.717 
10642 
10,694 

£6.150 
8.197 
8,282 

£1,558 
3.767 
4.044 

£7.495 
3,939 
4,691 

£13.432 
20.068 
22.162 

£3,903 
3,891 
5,259 

Mar.  11, '16 
M.ar   13. -15 

|[ 

8.93 
6,29 

6 
0 

7,4 
3.2 

94 
97 

3.563 
2,367 

3.47? 
6.557 

17.24 
15,35 

3 
1 

4,731~ 
3,115 

SWITZER. 

-— Oash  - 

Dtaconnts  \ 
Advanoes. 

Clronla- 
tlon. 

De- 
posits. 

AAITB. 

Qold. 

Silver. 

Total. 

Julv  31,1914t 
Mar.  15. 1917-.. 
Mar.  23.  1917... 

£7.875 
13.738 
13,734 

£238 
2.081 
2,077 

£7.913 
15.817 
15.811 

£10.391 

8362 
8889 

£16.371 
19  854 
19.884 

£3,128 
6.385 
6.846 

M.ar.  23,  1918... 
M.ir    ?1,1916... 

10.107 
9.632 

2.048 
1,360 

12.163 
10.99! 

7.311 
6.631 

16.937 
15,601 

46'6 
2.646 

U.a  C&TB8 


, Cash 


-      Loans    I  | 

FBS.  RBS.|Gold  Coin  I       and        Reserve  loiroa- 

BAIVKS.    land  Oerts    TotaL  iDIsconntg.: Deposits,  latlon. 


Mar  2, 1917.. 
Mar.  9,1917-. 
Mar.  16,  1817.. 

Mar  17,1918.. 
Mar.  19.  1916.. 


£103.708 
107.614 
111.863 

66.895 
49.004 


105702  £26.580 
111. 438  25-472 
115,098    22847 


Total   I  Gold  Res. 
Re-      ag'n.!t  Net 
soarce*  1  Liabilities 


£141.778  £3954  183.138 
144  097;    3.7,57,  182.208 


74-0% 
74  6% 


145.220    3.888  188.445,     77-0% 


69.156 
63.334 


11.540 
5,979 


84.852 
,57.715 


2,041[  104,322' 
1,697'    66.858 


74  4% 
84-3% 


April  7,   1917.] 
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TI.-FOREIGN  B\NK  RATES  OF  DISCOUNT. 


,_Ctirrent  R-vtea-, 


Parte  "... 

B«rlln  ... 

Am9t«rdam 

Bmsscts 

Vienna 

Petrognd 


% 

5 

5 

4} 

5 

5 

6 


Date  fixed 
Aag.  20.  '14 
Dec.  23.  '14 
July  1,  "15 
An?.  27.  '14 
Apr.  12,  '15 
July  29,  '14 


Copenhagen 
Chrisriania 
Berne  ... 
Rome  ... 
Madrid 
Stockholm 


—Oarrent  K»tes-> 
%  Date  Piled 

July  10.  '15 
Nov.  9,  16 
Jan.  2,  '15 
June  1,  "16 
Oct.  26,  '14 
Kov.    9,  '16 


5 

5i 

4i 

5 

41 

5i 


III.— FOREIGN  EXCHANGES. 


LONDON  ON  - 

Denmark. ....«  Oab!e 

Holland  3  moa, 

—         Cable 

Italy    ..._ 3  mo9. 

— ..  Cable 

Llibon  <&  Oporto      do. 
Kew  York do. 

—     «...  Oheqnea 

Norway  Cable 

Pari! 3  moa. 

—        Cable 

Fetrogiad  do. 

—  3  moa. 

3pain(Bank  places)  do. 

—        Cable 

Sweden    do. 

Switzerland    3  moa. 

—       ..  ..  ..  Cable 


Apr.  4  '17 
ITkr.  70 
lla.  90o. 
Ufl.  74o. 
3Slr.  60c. 
30.r    OOo. 

30jd. 
«1  7>A 
«4  77J 
16kr.  rs 
Zit'.  OOo. 
27fr    50j. 

16'Jr. 

no '11, 

60}1. 
22p.  05 
15kr.  83 
24t.  40o. 
24f.  02So. 


ON  LONDON- 

Alexaudria     Sisrht 

Ajnaterdam    ...^  Sight 
-•    on  Berlin     Sight 

Bombay Transfera 

Baenos  Ayrea    ...  Transfers 

Oalotitta  Transfera 

Ohristiania   Sisht 

Oopenhagen Sight 

Hong  Kong  Transfera 

Italy    Sight 

Llabon Sight 

Uadrid  Sieht 

Montevideo  90  days 

Montreal Cable 

New  York. .......  Sight 

—        , SOdaya 

—        Cable 

—  on  Paria  ...  Sight 

—  on  Vienna   Sight 

—  onAmst'd'm  Sight 
«•    on  Mexico  Silver  S 

Paria  Ohequ£a 

Pern   „ Sight 

Petrograd  Sight 

Bio  de  Janeiro   ..  90  days 

Shanghai    Transfera 

Stockholm     Sight 

Switzerland  Sight 

Valparaiao 90  days 


16kr.  55 
lia,  9?Jo. 
Ua.  7640. 

nom. 
37lf    lOo. 
30{d. 
«4  7bA 
*4  77! 
16kr.  00 
28fr.  20:. 
27fr    78»c. 
167Jr   ' 
nora. 
60;d. 
22p.  10 
15kr.  mi 
24f.  37Jc. 

_       _     23i.98c. 

A~pr.  4,~17    I  Mar.  M,   17 

97»p(.      I       S7,Vpi. 

llfl  'nf<-         W   7640. 

38a.  42J         38a.  92»c. 

la.  4,'id-         Is-  Vsd 


Mar.  30.  '17  Mar.  23, '17 

l«kr.  60 
lla    92io- 
lia.  7640 

nom. 
371r.  20o. 

31il. 
«4  7H,% 
$4  77J 
16kr  10 
2'fr.  20o 
2(fr.  82o. 

16S}r. 

nom. 

60Jd. 
22p.  331 
16kr.  05 
24f.  37Jo. 
24f.  00c 
Mar.  23    17 


ON  LONDON— 

Alexandria,  sisht 

Amsterdam,  sight 

Buenos  Ayres,  90  days  i^^i. 

Christiania,  sight           ...  16kT.  04 

ropeniiagen,  sight        ...  16kr.  70 

Italy,  sight        ~ 351r.  80c. 

Lisbon,  sisht      ...          ...  31d. 

iladrid.  sight     22p.  05c. 

Montevideo.  90  days    ...        .54d. 

Xew  Tork,  sight           ...  $4  ToA 

Paris,  cheques 27f.  474c. 

Petro'jr.id,  sight            ...  IBTJr. 

Eio  de  .laneiro,  90  davs  llds^d. 

Stockholm,  sisht          "...  1.5kr."s6 

Switzerland,  .sisrht         ...  23fr.  98c. 

Valparaiso.  90  days      ...  10?  J. 


Mar.  16,  '17 
16kr   80 
I'd    98c. 
llfl.  82o. 

nom. 
371r.  35c. 

31d. 
$4  76? 
«4   77* 
16kr.  35 
iStr.  20c. 
27fr.  8Uo. 
I68r. 
nom. 
SOJd. 
22p.  35 
16kr.  05 
24f.  37Jc. 
83f.  974c. 
Mar.  16.  17 
97^oi. 
llfl  8Uo. 
393.  62io, 
l5.  4,',d. 
6031 
l5.  4Ad, 
leer.  324 
I6kr  80 
?3.  3^.1. 
371r.  25j. 
3Ud. 
22n  33J 
55i' 
.?4  77J 
S4  75| 
g4  72 
8»  7-^ 
6  85f. 
11.26c.« 
40ie. 
nom. 
27f.  81  io. 
fi%  nia. 
167}r. 
II|M. 
33.    4jd. 
.I6kr.  04 
E3t.  97*0. 

lOHd^ 

Prem.  -f- 
^R.ate  Currents  Par  as  usually     or  Dis.— 

Apr.  4, '17      July  3, '14  Quoted  % 

97ipi.  97^i)i.      974  pi.ist.res  per  £1  — 

llfl.  7.'.ic.    12a.  llic.  12-107  Qorins  per  £1    _  3-0 


4311. 
Is.  »i'.4. 
I6kr.  04 
16kr.  70 
fs.  4Si. 
331r.  80c. 
31d 
S2p  05 
«41 
g4  78| 
?»  75  %• 
gj  ■'2" 
$4  76  4* 
S.81Jt.« 

40/5-c.' 
nom. 
27f.  47jo. 
5}%  Dis. 

167»r. 

llKd. 
3"  6d. 
15kr.  88 
23f.  98c. 

10|1. 


Is.  4,',d. 
I5kr.  92    I 
Ifikr.  54 
2s.  4:i. 
26lr  974c. 

31d. 
!2'>.  084 

M%d. 
S4  7P4 
?»  ■'5'^ 
84  72 
S4  76^ 

b.SHf. 

404c. 
nom. 
27f.  76o.     ' 
6t%  Ois.     ' 
167}r.       ' 

ii:?,i. 

3s.  4d. 
ISkr.  80 
23f.  9740. 
111^. 


97,Vn, 
llfl   76Sc. 
39a.  12»c. 
Is.  4,',d. 

49}  I 
1^.  4Ad. 

leitr.  074 

16kr.  594 
23.  3jd. 
391r  174c. 

31d. 
22p.  34 

55Jd. 
S4  774 
§1  755 
84  72 
$4  76ri 

0.84tt. 
11.25o.« 

404c. 

nom. 

27f .  82 

5i%  DiB. 

166|r. 
1131 1. 
3s.  4}d. 
16k r  03 
23t.  9940. 

lOJJd^ 


47^.d.       47-oSd.  per  gold  peso  —  4*4 

]8kr.  241  18-159  kroner  per  £1    — II.7 

ISkr.  26     18-159  kroner  per  £1   —  ii-0 

251r.  2(ic.     <;."i-224  lira  per  £1  +41-9 

46jd.        .5.Sid.  per  milieis  +41-8 

26p.  25c.    2-5-224  pesetas  per  £1  —12-2 

■•illd.         51d.  per  gold  peso       —  5-9 

J4  87|        $  I.86<;G  per  £1  —  2-3 

25f.  1  l}c;  25-224  I'-ancs  per  £1     +   8-9 

95Sr.       94-57  roubles  per  £10  +77-1 

163'jd.      16d.  per  milreis  +25-6 

ISkr.  21i    18-1.59  kroner  per  £1    —12-7 

25fr.  194c.  25-224  francs  per  £1    —  4-9 

njd.         1  <d.  ner  gild  nes.i        +40-3 


•  Previous  day's  rites  current  in  New  Tork  ac-or  lin"  to  f^u'rintv  Trti=t  C'->'nnanv 

IV.— BANKERS'   CLEARING-HOUSE   RETURNS. 


Name. 

Wee>^. 

Amount.  1  TncorDec.*  I  1917  Agg.  | 

[In  £'s  sterling,  GOO'S  omit 

Inc.  or  Dec* 

1917- 

ed.] 

BnunNGHAM 

Mar.    31 

£1,650  - 

£201 

£30.035  + 

£28.023  +  15-4 

BRisroL 

„      31 

857- 

92 

13.130  + 

1,497  +  12  9 

DUELCf 

„      31 

4,427  + 

634 

63-649  + 

13.395  +  26-7 

Leeds 

„      31 

947  + 

106 

11-224  + 

1.210  +  121 

Leicester   ... 

„     31 

446  + 

69 

7-177  + 

1.192  +  199 

Liverpool  ... 

„      31 

7,854  + 

1-1411 

105.029  + 

16,161  +  18  2 

M-UJCHESTEB 

„      31 

10,106  + 

93ol 

133.268  + 

21,585  +  19  3 

Newcastle  ... 

„      31 

1,398  - 

329 

23.007  - 

329-    1-4 

NOTTINOHASI 

„      31 

454- 

211 

6.609  + 

413+    6  7 

SHEFriELD     ... 

„      31 

871  + 

16 

11-770  + 

1.174  +  111 

1917. 
Mar.    28 

Town 

250,324  + 

37,008 

4,067.006  + 

1,217,160  +42-7 

Metropoutau 

„      28 

20,878  + 

3,050, 

300,428  + 

49.003  +  19-5 

OOtlSTBY       ... 

..      28 

37,144  + 

6,638! 

570,269  + 

127.338 +28-7 

Total  

»      28 

308,346  + 

46,694' 

4,937,703'+ 

1,393,501  +39-3 

The  following  special  items  are  included  in  the  London  clearings : 


Stock  exchange 

SETTLKG    DATS. 


OOSSOLS 
.SETTLrSa    DATS. 


_1917   !  £       I  +  or  -•    1917 

'•b.     9  75,583!+    28,855  Jan.  4 

'«•>.  23i  68.474'+   25.137  Feb.  1 

Mar^H  57,263  +_  9.282  itar.  1 

'17agg.  !  327.063  +    96,4031 


'  Fourth  "  op  the 
Month. 


£       I  +  or  -«    1917 

74,2281+    14,250 -Tan.  4 

92,726'+    39,510  Feb.  3 

100,556+    43,031  ■'Jar.  3 

'267,510  +101,791' 


£      I  +0-* 

74,228+    17.155 

60.742+    12.707 

127,154  +_  81^4 

262,124+  111.53  R 


30,'0 
1,'9 


v.-  FREIGHTS.— According  to  Messrs.  Farrar,  Groves  &  Co., 
representative  steam  freijht  quotations  compare  as  follows  : — 

HOMEWARDS.          1917  1916    1914    HOMEWARDS— confc.1917  1916  1914 
Alex,    to    London    or                                    ,  U.>.  .A.tl.  forts  to  lT.K.  : 

'Hnll     100/0  60/0     6/6'     Cotton I  ico-n  325'0 

Australia  to  D.K.      ...     —  HO./fl   21/3        Orain   f    -^ol^ "     16/0 

Aloff  to  L.H.A.B —         —        7/6    K.O.tol/.H.fcotton)       _         _  — 

Bombay  to  p.p.... d.w.   240/0  100/0  13/6  i  N-O.to  U.KOont.fgr.)  —       18/0  — 

Bonnah  o.c _  ISO.'Q   19/0  '  OUTWARDS.— Cardiff  to 

CWcuttatop.p —  130/0   17/6  1  Bom-     Ool-    Port    River  St.Viu- 

Danube  to  A.R —        —        7/9  '                bay.    ombo.  Said.   Plate,  cent. 

Odessa  to  L.H.A.R. ...    —        —       6/9    1917...    —        —        —      92/6  — 

Kiver  Plate  to  U.K.                                    i  1916...    —       75  0    97/6     65/0  43/9 

Contment   —  155/0  13'6    1914-..  11/0     ll,/3       7/0     11,'5  .  7/3 


VI.— PRICES   OF  WHOLESALE  COMMODITIES. 

Approximate  Prices  and  Position  at  latest  dates  for  -which 
statistics  are  available  in  comparison  with  quotations  at  corre- 
sponding dates  in  previous  two  years  : — 

X916. 


APRIL  4. 


1*17. 


■BTALS.  MINERALS,  iC8. 
iFOn— .Scotch  pig  warranti  ...too  . 

—  filiddleabro'  warrants     toi 

—  Hematite  warrants tor 

—  StaflordBblre  bars,  London   toi 

—  Oommon  bare    toi' 

Stoel  Ralls  tor 

Galvanised  Sheets toi 


990 


t 

;;::;■■■  t  I...... iis'o 

oil;  10 £15 

:::::£i3 1" £i3  ij-e 

..£10  17  61 £11 

..£2R  isl £28 


Copper— ataudara toi  £135  15  £136  5! ion? 


Tin— English  Ingots 

Straits 


,...toi 

..toi 


X915. 


....  73/3 
....  870 
....  95  0 
SIO 

.  £9  7  6 
,.  £7  12 '6 
.£14  12'8 
.  £71  17/6 

£172 

£174 

17  0 


....It'. 

,...1K 

....lb. 

..lb, 


Spelter — Ord.  Foreign toi 

Qulehsflvep- (761b.)   bottl. 

Aluminium  toi 

Antimony— Reenln? toi 

Coal— fbest")  Yorkshire toi 

Steam  (bestl  Newcastle  toi 

CHEMICALS,  OILS,  »e. 
N.of  Soda— f  .o.b.Ohile.perquintai 

Soda — Orygtalsex  ship  toi 

c^oehlneal— Tenerifff  BJaok  ...lb. 

Copra— Malay  *  Straits  toi 

Gambler— Good  marks  ..  .  cwt 
Indigo— Bengal  good  to  fine. ..lb 
Linseed  Oil — .''pot,  barrels  ..  to- 
Linseed— Calcutta,  spot  ...     ton 

—  Cakes,  Ldn.  made,  ex  mill  ton 

Olive  Oil     Spanish toi 

Palm  oil— Lagos    toi 

Petroleum— American  ...galloi 
Rape  Oil— ReBned  Bngiish  ...toi 

Soya  Oil    _ ton 

Tallow — Australian  mixed. ..cwt 

Turpentine- Amer cw 

Rape  Seed — Toria ton 

Rabber — Para,  spot n . 

—  Fine  plantation  fstnd.  crepe  "(lb 
— World's  Prodnction^Feb....  tons 
Shellac- T.  N.Orange,tair...owt 

TEXTILES. 

Cotton— Middling  Upland 

—  Egyptian  good  fair    

—  Pernambuco.fair 

—  Mid.  UpI.New  Tork   ... 

—  Stock,  Liverpool.  Mar. 30  bale^ 

Flax — Petrograd.Yarapol toi 

Hemp— N,  Zealand,  good  fair  tor 

—  Manila,  Fair  strips  tor 

Jate— First  Marks     tor 

—  RedSOO tor 

Silk— Blue  Elephant lb. 

Wool — Pt.  Philip  unwashed  av.lb. 

—  Lincoln  Half  Hogs    lb. 

Hides— Eng.  Ox.  best,  651b.  np.  lb. 
Leather— Dressing  Hides lb. 

VBG.   FOOD.  CORN.  &e. 

Wheat— Visible  supply  D.S.  bus. 

—  Red,  price,  N.Y.  601b.   ...bushe' 

—  English  «aKa<,aver.4801h   q» 

PIour-G.K 2801b 

Barley— Bng.  l?aj.,aver.400  Ib.qi 
Oats— Bng.  (?(«.,aver.3121b.  ...qr 
Maize— N.Y.  .  (new  bushel)  561b 

—  Amer.  mIxed.Llverpool  ..lOOlK 

—  La  Plata    ...    4801b.  qr. I 

Potatoes— (Jool  English ton 

RIee— Imports  since  Jan.  1     tons 

—  Deliveries tons 

—  Stock tons 

—  Price.  Bassein owt 

Taploea— Pearl,  medium     ..cwt. 

Hay— Best _2,0161b.  load 

Hops— English   .„ cwt. 

ANIMAL  FOOD. 

Beef— Argen.  chilled  hndqrs.  Sib- 

—  Scotch  sides  ^ 811"" 

—  Bngiish 81b, 

Mutton— Scotch  wethers 8Ib- 

—  English  wethers 81h 

New  Zealand  fro/en 81b. 

Pork— Bngiish  and  Irish 81b. 

Baeon— Irish  cwt 

—  Danish  _ owt 

—  American      cwt. 

Hams— Amer  long  out  owt. 

—  —  short  out    cwt. 

Lard— Amer. paila   cwt. 

Butter    Danish cwt. 

—  French cwt. 

—  Anstralian     cwt. 

—  New  Zealand  c-wt. 

Cheese— Oanadian cwt 

—  United  SUtes cwt 


..£52-£55 

£19  10 

,.    Dora. 

,.    nom. 

..     20/8 


29'6 


9'31 

1200 

....    3'0-3'6 

£48  10 

63  0 

..  11/6-14  8 


;.  £2-3 £205. 

::::;::::::::.£li8| 2^3. 

TlnpIates.i.O  ooke.S. Wales  box! 26'0-27  0 ~ii\?,\ cii  U/S 

Lead-Soft  Foreign    toi  £29  10^830.10 "\95''"::::::.^£43  10 

!!£i6  lOr.'.'.'.'.".'.'.  £11 17/6 

,.    nom., £90 -£95 

..    nom. £80— £82 

..     20'6 19  6 


40,0. 


30/0 


7'4 eei 

80  0 42'6— 46'0 

1/9— 1  lOl 1/11 

£40  10  £28 12  6-28  17/6 

55  01 22  9 

14'6— 15  0  ......  130-14/0 

...  £51 £3"  5 £37 

£29  16 £18  7  £14 

£19  10-£19  15 £U  7'6...  £10-£10   5 

£110 E56-E57 £50  10 

£46 £42  10 £36 

12 -'11 -/8i 

,  £69 £55-£56 £41  10 

£53 £38 £27 

800 49  6; 35/0-380 


52  6 

£26  5 

3  2i 

;!!;!!!""24.ooo 

.  205/0-2060 


-/12-69 
..  -/24-60 
..  -/13-21 
..  19  60.:. 
..  707,210 
nom.£100 

£73 

£90 


WO, 

£16  5 

3  0» 

....3'4-3'5 
....  18.157 
.  90/0— 906, 


.37'3 

£28 

2'5l 

.2/4l-2'7» 
....  15.732 
61/0 


19  0 

nom, 

2'1 

-/9i 
nom. 


-/7-57 -/6-71 

-/10  05' -/800 

-/B'41n.l -/623 

12  050.! 9.8O0. 

884,360 1,459,390 

£46 

£34 

£40 

£22  10 

£20 

_.      ...    ,10/0-10/3 

1/3-1/4 I'Oi— 1/1 

1'8 I'B 

....      -/9J -/8l 

2/1-2/71 2/1-2/7 


£80 
..£48  10 

£5J 

£34 

£32 

16  0 


70,276000 

163l«. 

64/6 

51/0 

31'9 

30'6 

801'' 


130,815.000 154,308.000 ., 

221c.! 131|o. .. 

815' 536L. 

59/0—610! 500,.. 

71 10 53'8:.. 

5110 30 '5., 

nom.! fl2fc-l  . 

146-14  7...   10  6-10  81 'i'H 

76/0 47  3 34  0 

210  0...    95  0-110  0 90  0 

11,^65 6.164 8,863 

19,272 16089 7.S59 

17,698 9.798 8.042 

.  23  6-28  9 19  0 18'B 

6101 240—27/0 21'6-24'0 

.125  0—135  0...    90  0— 102'8 
....  £7— £7  15  ...£4  10— £5  10 


...  125/0— 150  0 
nom. 


7'8-8'0 5'6— 5/10 I'll 

8'8— 8  10! 5/11-6  0 6/7 

8  6-8  8 5  9-6  0 5/5 


9  0-9'4l 7  4—7  8 

....   86-810 7/0-74 

6'2 57 

8/6— 9'4 61-6  8 

.  1390— 1410  ...  1040— 109  0 
.  136'0-138'0  ...    96  0—107  0 
.128 '0-132  0' 
.  128/0— 128  0  .., 


S/9 

6  6 

4/1 

5'11 

82  0-90 '0 
...      76  0-88 '0 

90  0— 930 63  0— 680 

83  0—94  0 62  0—70  0 


126/0— 1300 88  0—92  0 82  0—66  0 

..  139'3— 141/3 78  9-78  0 53  6-54'9 

..  216  0— 2220  ...  174  0—176  0  ...  138  0—142/0 
..  212'0-217  0  ...  152  0—163  0  ...  126  0—136/0 
..  190  0-202  0  ...  136  0—162  0  ...  124'0— 136'0 
..  206  0— 2180  ...  IJO  0-161  0  ...  132 '0— 133 '0 

162'0  ...  104  0—106  0 94'0-98'0 

160  0...  100  0—103  0, 860-92/0 


_  Dutch    ...       ._ cwt!...  136/0-1480 —1 80/6-88/0 

SHGAR,  COFFEE.  TEA,  &e.]  ,00,070'  -tiini-nj  --,„«. 

Sntrar— Import,  to  Feb.  28  cwts.! 3.883972 3,'747,470, 6.416.560 

-Home  consumption  do....cwts. 3.558,434 4,«7,017 5-271,999 

Stock.  Feb.  28    .^.., ;:.cwts., ^'°^^^ 1-620.099 9,258,000 

41  n! 

47  U  . 
82.336  . 


—  Price.  Java,  96°  Pol owt 

_.  -~  Yellow  crvstals  cwt, 

Tate's  Onbes.  No.  1     ...cwt 

Coffee— Import?  to  Feb.  28  cwts 

—  Home  consumption  do.    cwts 

—  Exports  do.    cwts. 

—  Stock.  Feb.  23   cwts. 

—  Price  Oosta  Hica  gd.  to  fine  cwi. 

—  Brazil  (3antop>  apot  ...cwt. 

Tea — Imports. ..(to Feb  28)     lbs. 
^  Home  consumption  do.       lbs. 

—  Exports  do.        lbs. 

—  Stock,  Feb.  28 lbs. 

—  Price.IndianJ*ek.Soug.good  lb 1'4 

Oeylon,  Pek,Song.  Ord....lb. 14 

^  — OommOQ  Oongon.„  lb.' -/lOi 


26  0 17/6 

36'e ...     25'3-25'9 

■     42  6 31/0 

364,096 262,823 

63,^23 64,497 49,892 

•     70,436 90,362 108,357 

1,223,000 858,000 414,000 

85  0-1030 700-85  0 840    89/6 


53  6. 

38-113,150  ... 

60,521,316... 

8,173.444.... 

93,624,000  ... 


45'0. 

57.261.760 . 

70.205,152. 

.  11,751.380  . 

118,725.000  . 

-/lOi'. 

-/114!. 

-'711. 


■  43 '3 

78.2R4.263 

57.323-994 

..  11954.418 

122.200.00 

-'U 

-/loj 


....lb. -/lUS '/f -la 

Coeoa— "'•"""^'■^""'^'"''"g"'^ 79/0—82/0 84/0— B6,'0| lOfl/p 

Estimated.  t  Market  Bospended. 
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YIL— RAILWAY  AND    TRAMWAY   TRAFFIC   RECEIPTS. 


•,•  ITo  mfie  tuaemmu  vt  nov  publuhtd  bfi  the  Bonn  Ratlvay:  On  Aufuti  6. 1914< 
HW  OnertmuM  auumti  amtrol  vl  «*»  raUaayt  «/  Oreat  BrUatn  under  woTan*.  rentvable 
weeUf,  iuaet  in  purtuanei  •>)  n-g"tation  ol  Iht  Poreet  Att,  IffJl-  *"»•  Irith  railuayi, 
•(■Oarlir,  were  taten  t*er  w  mm  Jmu^r  1, 1917. 


INDIAN. 


Ajnm   Benfal 

BuBl  LlKhi  ... 
BsD(«l  i  N.W. 
B«D4^  Dooanj 
B«Dg.  Nupar, 
Bomb.  6*roda 


Del.nm.t  Kal. 
But  Indian ... 
St.  Indian  Pen 
Mxlraa  &  »M. 
Vllam'l  Goat. 
Boh.&Eamaon 
Booth  Indian 
Booth    Pnnlab 

COLONIAI 

OuL  Northftrn 
q»n.  Paclflo... 
Qd.Tran*  Pao. 
Gnnd  Trank 
Grd.  Trook  W. 
I>«t.  Qrd.  Ha. 
Haahonaland 
Kid  W.  Anst. 
S«wOape  Oent. 
Bbodesia  Riys. 


Week 
ended 

Feb.^ 

ffeb. 

Feb. 
"•eb. 
Feb. 
\rar. 
Feb. 
Mar. 
Mar. 
Mar. 
Feb. 
Feb 
Feb. 
Feb. 


84' 
17 
JO 
10 
17 
3 
24 
24 
24 
24 
10 
17, 

M    nfNovj 


^ile5. 
B23 

lie 

2.066 

153 

2,691 

8.669 

U42 

232 

2.774 

31111 

3,169 

BR8 

673 

1.7671 


+or- 
[or  Tr 

-41 
+  6 


Gross 
Re<'eipt? 

Ki,2s,oon 
i5  7nn 

4,47  380 
26.052 
10.48.00'' 
16,22,000  - 


+40 
+  66 
-     1 

+  37i 
+  71 
+  8 

+  3 


6.31.299 
90.600 


^fo. 

Wkji 

To 

47 


+  or  —  on 
Tear  Ago. 

-  11,8715 

-  10,000 

-  29.3621  20 

-  4,912  19 
62.000  45 
69.000  24 
43.104  44 
30.169   25 


23.31.000  +  3.52-000  25 
21,64.8001-  1.63.169  25 


10.25.000;- 
2.22.9671- 
1,0'. 611  + 
6,83,402  + 
7.11.725  + 


5.718  21 
49.845  '9 
12,037  20 
17,776  i9 
22,486   2m 


Aggrei^e  j 
Receipts. 

25,39.14l' 

9  75,300 

82  73.248 

637.238 

4,26.00.979 

3  42.34  000 

1.79.11.496 

1942.316 

6.5826.000 

6.15  63.39? 

1,97,30,450 

4028231 

16.52353 

1,11.66.095 

12,73,463 


+  or  — 
for  Yr. 

-  73,574 
+  76.fi00 
+  4.12  917 

-  1.04  534 
+  57.86.591 

-  4.05,000 
+  17.23.691 
+  4,02.654 
+  1601.000 
-20.75.342 
+  .6.20.740 

-  4.36,168 
+  1,77.322 
+  7,18233 

-  16,009 


Mar. 
Mar. 
Mar. 
Mar. 
Mar. 
Mar 


311 
31 
21 
811 
31 
31i 


9,405  +1135  «n46R00  + 
12,993  +     1i  3.93v!.O0Ol  + 


M.  of  Jan. 
M  of  Jan. I 
Feb.       17, 

•^  n'.Tnn.' 


916  - 

4,008  - 

338  - 

189  - 
810  +    69 

277  - 

205  — 

1.397  - 


217,421  - 

3C1.056  + 

60.902  + 

21105  + 

61122  + 

8507  - 

2,007  + 

78  9.«  + 


167,000  39 
441.000  39 
2.503  1 1 
35507  13 
4,354  13 
6.9'?8  13 
8,116    4m 
397i    7m 
2921    7 
9,827'    4m 


30  095  900  +  6.681  30O 
107647000  +13.689.000 


184  770  - 

2,22'..090  + 

408.529  - 

147.059,- 

212.689  + 

48,712- 

33.669  + 

326.774'  + 


3,109 

173.629 

21,JB0 

1,379 

4.162 

738 

2,395 

28.578 


FOREIGN 

Apeentine. 
Aig.  N.  Rast  ... 
Atk  Tnnsand. 
B.&  &  Pacific 
B.A.  Kns'^nada 
B.A.  at.  So.  ... 
B.A-      Western 

B.  Ayresnentrat 
Oent.  Aljrentlne 
Oord.  Central 
Bntre  Hlo« 

Brazilian. 
Brazil  Gt.South. 
BraiU    Railway 
Gt.    W .  Brazil 
Lflopoldlna     ... 

Moi^ana    

Paatista      

Ban  Paolo  

Borocahanft  .... 
B.of  Bahia.a.W. 
Chllpan  and 
Peruvian. 
Antofagaeta   ... 

Aianco    

]ritrat«  (2nkll.) 
Peruvlftn  Ctorp. 

Taltal      

Cuban. 
Ooban  Central 
Havana  Central 
n.    of    Havana 
W.   of    Havana 
Opuguayan. 
Out.    PruCTay 
„      (B.  Bit.) 
„      (N.  Bit.) 
„      (W.  Hit. 
IDd.  TTn^ay.,, 
H.W.    Dragnay 
Unff.  Northern 

Wise. 
Alcoy  t  Oandia 

Bilbao 

Bolivar   

Oolomb  Natnl. 
Oolomh.Nnrthn. 
OoLEys.  &Nav. 

Costa  Bi'^a 

Dorad>  Bit  ... 
Bgyptlan  Delta 
at,  8.  of  Spain 
La  Oaalra  &  Oa. 
Faraway  Cent. 
Faerto    Oabeilo 

Balvadoi     

Banta  Fe  Prov.. 

Preach  Rwys. 

Samana&^'Haeo 

Eafra  4c  Haelra 


Mar. 

31 

Mar. 

24 

Mar. 

31 

Ffb. 

pr. 

»Rr. 

\r.ofFeh.| 

Mar. 

31 

Mar. 

31 

Mar. 

31 

M.of  Der, 

M.of  Jan. 

Mar 

24 

Mar. 

24 

M.of  Jan  1 

Mnt  J»n.l 

Mar. 

2,5' 

M.of  Tan. 

M.of  Feb. 

Mar. 

2B 

M.  of  Feb.: 

Mar. 

31 

M.of  Feb. 

M.of  Feb. 

Mar. 

3! 

Mar. 

31 

Mar, 

31 

Mar. 

31 

Mar. 

24 

Mar 

24 

Mar. 

24 

Mar. 

24 

M.of  Feb. 

M.ofF6b. 

M.of  Feb. 

1 

Mar. 

24l 

w.o' 

Feb. 

M.of  Feb. 

M.of  Feb. 

M.of  Dec. 

M.of  Feb. 

Feb. 

3 

M.of  Feh.l 

Feb. 

28 

Mar. 

17 

M  of  M»r. 

Mar 

24 

M.  of  Feb. 

Mar. 

31 

M.  of  Feb. 

M.  of  Feb. 

M.of  Feb. 

762 
111 

3,638 
109 

3.7921 
1.870 

}m 
3,305 
1,205 

8311 


£ 

£ 
E 

-  E 
->-    S£ 

-  e 

-  £ 
+  19£ 

-  i£ 


9.100 

2.210 

80,000 

600 

125.000 

40.000 

20.518 

9 ',000 

29.200 

12.600 


110'    -    IM     44.200 

3.483  +  67  M4,145.000 

l,niO|    -    i£       11.600 

t.831|     -  i£       21078 

MBO     —  IM1.48R.000 

748+  27,M2,700  000  + 

IB«i    —    £       20.646  + 

987 1  +  66M1,752.000  + 

62     -     M    101,000  - 


838+  19  8  3ii,765  + 

m    —   t  lo.nno  + 

38R     -    ,E  36092 

1.0691    -    iS  844  770 

182,-     2fi  16.950 


3,702  39 

630|  38 

31,000 !  39 

500,  31 

4,000  39 
22,000  39 

2.972     8m 
18.600  39 

2.630  39 

1,200,  39 

4,860   12m 
670.574     '™ 
2,700,  ]  2 
3,0111  12 
eP,109i     l"" 
"  —      1m 
12 
Im 
2m 


84.204 

475 

161.454 

10,000 


9B2  +    8£ 

70     -   '£ 

881     -    £ 

147     -    S 


871 
311, 
1861 
Sill 
S19| 
113 
T3i 


33!    -    Ps. 
16!    -    t 
1361+  26  £ 
BB: 


301 
«5»l 
189: 

71 
660  -  57 
104! 

231    — 
866,    — 

84!    - 

100!  - 

LlBll   - 

80    - 

112'   — 


£ 
£ 
s 

£ 

E 

Pa. 

t 

t 

I 

I 


31  .''85 

7.832 

66..'i79 

8,902 

14  999 
6  224 
3.298 
1.552 
12.766 
21  .,500 
1,638 

3.000 
2.288 

14.000 

11 .160 
6.226 

15.310 
6.545 
8.800 
5.26B 

80.946 
9.6O0 
2.6S0 
4  550 

44,500 

97,284 
13,300 
9  960 


3,775  18 

1,600     2m 

4.355  13 

69,0701     8m 


-         772 


2.194 

361 

6,787 


8m 


260,602 

65,600 

3,374,000 

28,300 

4.434,264 

1,964,000 

191,962 
4.134.400 
1,133.985 

460,200 

463,270 

166700 
i87,633 


£65,828 
223,000 


19,319 

27,720 

34.000 

3.000 

185.346 

92.000 

268 

219,500 

9.835 

6,000 

42.020 


+      32.200 
+      15,990 


-  31,222 

-  5,000 


440.900  + 
22,000,  + 


39 
39 
39 


2,423  39 

2.368  38 

2,129  38 

779'  38 

600  38 

3.735;    Sm 

2,374     8m 

97     8m 

12.000  12 

2.0351    2m 
1,900 

leoi 

7041 
4,296 


1.271 

1,300 

122 

28,6iei 

l.OOOi 
5fO 
334 

8.000 

10.967 
7,663 
1.284 


8m 
2m 
6m 
8m 

31 
2m 

48 

II 
3m 

38 
2m 

39 

2m 
2m 


194.193 

7.285392 

147,382 

598,942 

288.608 

1,595,202 

240,767 

495.284 
180.147 

70.9341 
99.810 
137  979, 


13.726  - 

124.070  + 

8.495'  + 

70.250  - 

+ 
+ 
+ 


24.960 

30,6071 

155,886 

159.3S6 

18.000 

202,291 

1,061,186 

27.500 

96250 

8  600 

1,102.185 


187.308  + 
26.900  + 
20,101  - 


TRAMWAYSI 

Aiiflo- Argentine 
Aacktand  (4wks) 
Brazlll'Q  Traot'n 
Brisbane  Electric 

Brlitol    

British  Oolambla 

Calcatta 

Oape  Blectrlo  ... 
Oartb,!  Hen,  ... 

Ohatliam    , 

Oork  Blectrlo  ... 
Dablin  Qnltad  .. 

Hastina^    

Havana    Blectric 
lale  of  Tbanet 
Ealgoorlle      .. 

Lanarkshire  

Lima  L^.&  Trms 
Madras  Hleotrle 
Manila  Etecttlc 
Pejnambooo 
Frovlnoial ... 
Bangoon  Blectrlo 
Bingipore  E'ect, 
D.  lit  Uontevfdea 


41  530 

5.800 

23.199 

966.215 

6.128 

47,884 

21214 

120,693 

26,479 

21,763 
2B,B94 
10  995 
6.094 
20,969 
10.412 
301 

74,930 

439 

363 

2,160 

2,327 

2.536 

2,402 

3.600 

25.926 

412.107 

500 

7.760 

1084 

76616 

19.645 

16.797 

2.637 


».or.  1 
Mar  9 
If  of  Fel>. 
M.of  Feb. 
Mar.  33 
M.  ,f  Feb. 
Mar.  24 
M.of  Feb.l 
M  ofMar.l 
Mar.  22 
Mar.  22 
Mar  30 
Mar.  25 
M.of  Deo. I 
Mar.  31 
M.ofSo 
Mar  22 
M  of  Feb 
Mar.  31 
vf  I'Peh 
Mar.  86 
Mar.  31 
M  if  Feb 
Feb.  17 
M.ol  Mar 
or.        1 


27 

30 

31 

848 

36t 

I2-3 

9 

16 

9t 

Mi 

19 

66 

21 

80i 

88t 


66 

46t 

2U 

25 

261 

90 

24  M 


-  £    B2 
»  f     21 

M.  6.972 

-  £     29 

-  £      9 

-  »  681. 

-  |R    64 

-  'e   19 


762  +     8,174 

.635  +        824 
100  +596.000 


800- 
408  + 
f55  + 
»22  + 
,782  + 
955- 
148  + 
2«0  + 
,391  + 
855  + 


t 

E       1 

lE       1 

;E     6 

; »  660.270  +  72.603 


520 

561 

8620 

1.03fl 

2,283 

36 

104 

93 

35 

164 


E  8 
E  2 
B     34 

|R  35. 
i«  142, 
E      3 


-  E 

-  6 

—  t 

—  £ 


223- 
,655- 
.442  + 
269  + 
335  + 
,130'  + 
621  + 
,777- 
605- 
949  + 
,^79,+ 
,766'  + 


21 

56 

34?, 

1,2801 

2,033 

9,030 

796 

3351 

69 

304 

21 

11' 


13 
36 
2m 

2ra 
13 

8m 
12 

8m 

3m 
12 
12 
13 
12 
12m 
2S    I 
11m 
12    1 

2m, 
13 

2m 
12    I 

2fi  ; 

2m 
7    ! 
5m 
•3 


660,563 

193  409 

14,138.000 

62.820 

120.145 

4647.471 

8.41,193 

149761 

■  10160 

12.652 

18358 

76.139 

10515 

6,017,709 

e.v.3 

28.638 

27.755 

71  112 

203  439 

289.410 

42658 

50.906: 

9.218: 

94.683 

157,392 

23,268 


+  643 

+       3.«7l 

+  1,236,000 


220 

2.313 

242.445 

17.569 

5.551 

2,743 

266 

793 

1,495 

1.951 

476.406 

101 

1.864 

2.423 

4.078 

15.148 

32.210 

8,668 

1,636 

189 

7,669 

1.030 

2.896 


U.S. 


AND  CANADIAN  RAILWAY  REVENUE  STATEMENTS. 

128  days  in  Febrmry,  1917,  ag.tinst  29  days  in  1916)  ''I 

+  or  —  . .  JHet 

for  Tear 

»20,l67 
SiJ,6»9 

80.000 


(fi)  Ket  after  taxes. . 

ib)  Net  before  taxes.  _ 
417  Cos.  COOO's  omitted)" 
( Vide  A.Y,CJiromdc)\2mos. 
Alabama  Gt.  Southern...  a| 

7  mos. 
Atohison.Top.&SantaFe.    a 

8  7ny5.| 
Atlantic  Coast  Line 3' 

2  mos.\ 
Baltimore  &  Obio     b' 

2  mos.\ 
Canadiao  N'orijiem  b 

8  mO£.| 
Canadian  Pacific 


Chesapeake  &  Ohio  a 

2  nws. 
Chicago  &  North  Westerna 

2  mos. 
Chic.  Burlington&Quincy  a 

8  mos. 
Chicago  Great  Western      b 

8  mos. 
Ohio.  Mil.  &  St.  Paul    ...  a 

2  mos. 
Chic.  Bock.  I.  &  Pacilio    a 

7  mos. 
Oh.St.P.Min.&Onialn       B 

6  mos. 
Clcv.  Cin.  Chic.  &  St.  L.  a 

2  7I10S. 
Colorado  &  Southern  ...  a 

7  mos. 
Cuba  Kailroad  ! 

6  mos. 
Delaware  &  Hudson     ...  a 

12  mos. 
Denver  &  Bio  Grande      a 

5  mos. 
Erie  Kailroad a 

12  tms. 

Grand  Trunk  P,ailaa.v...  a 

2  mos. 

Det.Gd.Hav-en&Milw.    a 

2  Jiios 

Grand  Trunk  Western    a 

(Dec-  estimated)    8  mos. 

Great  ^Northern     a 

7  mos. 
Hocking  Valley     a 

6  mos. 
niinois  Central  a 

2  mos. 
Yazoo  &  Sliss.  Tal.  ...  a 

7  mos 
Central  of  Georgia a 

7  mos. 
Kansas  City  Southern  ...  a 

2  mos. 
rj<>high  Valle.Y    a 

2  nios. 
Louisville  8c  N,ishville...  a 

2  mos. 

Michigan  Central  a 

12  mos. 
Mm.  St.  P.  (Soo)  Systera    a 

2  mos. 
Miss.  Kansas  &  Te.xas...  a 

2  mos, 
Missouri  Pacific     a 

7  mos. 
Kew  York  Central    a 

2  mos. 
N.Y.X.  Haven  &  Hart  ...  a 

7  mos. 
N.  Y.  Ontario  &  Westeru    a 

2  mos. 
Norfolk  &  Western  a 

2  mos. 
Northern  Pacific   a 

2  mos.i 

Pennsylvania  RR a 

12  mos.l 

Pennsylvania  Co a! 

12  nu>s. 
Pitts.  C.C.&  St.  Louis  ...  a 

2  mos. 
Phila.  &  Beading  By.  ...  b' 

2  fnos.\ 
Phila.  &  E.  Coal  &  Iron   b 

2  mos. 
St.L.-San  Franctsco  By.    a 

7  mos. 
Seaboard  Air  Line    a 

8  nws. 
SoutUera  Piicifie   a 

2  mos. 
Southern     a 

8  mos. 
Union  Pacific     , a 

2  iiios.] 
Wabash  aj 

2  mos.l 

Western  Pacific     a 

4  6  I'ios.) 

LATER  AMERICAN 
TRAFFICS. 

Alabama  Gt.  Southern  

Chesapeake  &  Ohio 

Chicago  Great  Western  ...... 

Colorado  &  Southern      ' 

Denver  &  Bio  Grande    , 

Great  .'Northern    

Illinois  Central     '.'.','.'.. 

Yazoo  and  Miss.  Valley... 
Louisville  &  Nashville  .'.... 
Minn.  St.  Paul&  S.S.M.(Soo) 
ilissourl,  Kansas  &  Texas... 
^iontbcni  Railway   


Jan. 

to    Jan. 

Feb. 

to    Feb. 

Feb. 

to    Feb. 

Feb. 

to    Feb. 

Feb. 

to    Feb. 

al  Feb. 

8  mos.\  to    Feb. 


Feb. 
to    Feb. 
Feb. 
to    Feb. 
Jan. 
to    Dec. 
Feb. 
to    Feb. 
Feb. 
to    Fob. 
Jan. 
to    Jan- 
Jan. 
to    Dec. 
Peb. 
to   Feb. 
Feb. 
to    Feb 
Dec. 
to    Dec. 
J<in. 
to    Dec. 
Jan. 

to    Nov. 
Jan. 
to    Dec. 
Feb. 
to    Feb. 
Feb. 
to    Feb. 
Feb. 
to    Feb. 
Jan. 
to    Jan. 
.Tan 

to    Dec. 
Feb. 
to    Feb. 
Jan. 
to    Jan. 
Jan. 
to    Jan. 
Feb. 
to    Feb. 
Feb. 
to    Feb. 
Feb. 
to    Feb. 
Jan. 
to    Dec. 
Feb. 
to    Peb. 
Feb. 
to    Peb. 
.Tan. 
to    Jan. 
Feb. 
to    Feb. 
Jan. 
to    Jan. 
Feb. 
to    Feb. 
Feb. 
to    Feb. 
Feb. 
to    Fab. 
Jan. 
to    Dec. 
.Tan. 
to    Dec. 
Feb. 
to    Feb. 
JBeb. 
to    Feb. 
Feb. 
to   Feb. 
Jan. 
to    Jan. 
Jan. 
to    Dec. 
Feb. 
to    Feb. 
Feb. 
to    Feb. 
Feb. 
to    Feb. 
Feb. 
to    Feb. 
Jan. 
to    Dec. 

Week 
ended 


101,741,000 
3,790,000 
7,.510.O0O  + 
8,666,000  + 

U,43ll,000,+ 
2,358*001  + 

26,i22,700\  + 

9,084,000,+ 

S.i,960,000 
3,679,000 
7,900,000  — 
6,683,000  - 

14,564,000<  + 
9,591.000i+ 

,'iH.I>Ul,000  + 
1.096,000  + 

1I,07S,000\+ 
6.516.000- 

14.Sli6,000\— 
6.755.000'  + 

4.\,<).S4.000  -^ 
1,662,000!+ 

ll,545,000\-i- 
3,321,000- 
7,323,000'  + 
1,323,000!+ 
2,9S1,000:+ 
517.000  + 
3,ITS,000\  + 
2,163.000H- 

!6,SS2,000\+ 

2.204.000  + 
11,I>77,OO0\+ 

5,148,000- 

"3,64.3,000-1- 

4:623,200'- 

J,401,600\  + 

44,300- 

S9,S50\  — 

124,150- 

1,204,6001  + 

J5,681,000  + 

52,958,000]+ 

694,000,+ 

•f,i5«9,«0O -t- 

6.230.0001  + 
13,024,000,+ 

1,426,000  + 

io.oei,ooo\+ 
1,198,000  + 
SM5,000\+ 
994,000  + 


427,000 

947,000 

+  14,463,000 


442,000 
1,077,000 

340,000 
IJSOHjOOO 

269,400 
6,296,100, 

288,0001 
+  12,106,000', 

-  169,0001 

—  JJ.OOO 
336,000 
844,000 

1,627,000 
(1,832,000 

156,000 
1.327,000] 
1,184.000' 

478,000\ 
1,170,000' 
6,464,000 

100,000 
1,364,000\ 

320,000' 

199,000] 
87,000j 

442,000' 
4,000) 

636,000\ 

13,000i 

2,862,000, 

479,000! 

374.0OO\ 

136,000 
?.4i*,000j 

fl2,550] 

7i>,750\ 

6.100 

7,660 

18,350 

18,660 

t980,000 

2,899,000 

174.000 

789,000 

358.000! 
1,4'J2,000\ 

307.0001 
1,890,000, 

174.000 
1,331,000, 

185.000i 

480,000\ 

175.000 
50,000! 

347,0001 
1,262,000\ 

789000^ 
9,878,000] 

470.000! 

603,0001 

425,000! 
1,363,000] 
1.364,0001 
6,966,000 
1,598.000 

685,000 

708,000 
4,829.000 

115000 

166,000 
61,000 

363,000 

467,000 

1,300J)00 
1,326,000 


+ 


2,077,000 
3,305,000  - 

[     6,963,000  — 

6.345.000  + 
I  11,301,000]+ 

4,061,000'+ 
I  }6.419,000]  + 
1     1,886,000- 

4.428,000]— 
1    3.016.000  + 

6.425.0001  + 
6.307.000  + 

44.427,000,+ 

13.634.000  - 
I  29,636,000 
1    6,712,000 
I  48.655,000 
663.000 
1     1.197,000 
i    4,627.000'- 
9,489,000]+ 
i    5,430,000  + 
,  11,719,000,+ 
i  19,032,000!  + 
\230.279.000]+  33,650,000 
1    5.338,000i+       192,000, 
1  75,569,000  +  14,711,000] 


4,800,000  -  60,000 

1  10,296.000  +  480,000, 

4,584,000-  221,000 

1  10,000,000+  144,000 

3,185,000  -  323,000 

7.319,000—  533,000 

4.686.000+  990,000 

i  3.i,453,0O0  +  6,722,000] 

!    2.569.000+  424,000! 

I  13,142,000  +  1,719,000, 

13,450-000  +  2,264,000' 

]  27.6>,6,000  +  6,662,000 

5,998,000  +  276,000' 

62,696.000,+  6,320,000] 

7.587.000'-  426,000 

16.071.000+  664.000' 

2.718,000  -  116,0001 

5.631,000—  62,000 

585,000  +  148,000! 

4,763,O00j+_^O4,O00i 

1     Gross      I  +  or  —      No.  I  Aagregate    +  or 

Keceipts   |  for  Year    Wks'    Receipts     for  Year 


Beceipts 
183,237 

164,000 

1,237,000 
3,656,000 

35.824.000  + 
1,421,000  + 
2,707,000  + 
1,824000  - 
4,470,000  + 

106,200  - 
6,886,400  + 
1,986,000!- 

36.292.0001  + 
792,000  - 

2,045,000  -I- 

696,000  - 

2,614,000  — 

3.333.000  + 
22,822,000]  + 

187,000!- 

3J83,000]  + 

306,000- 

1.971.0001  — 
1,353.000  + 

13,746,000  + 
406,000,+ 
3,889,000]+ 
226,000  - 
1.100,000  — 
437,000  + 
1,127,000  + 
62,0u0- 
983,000  — 
359,000  - 
7,810,000 
636,000 
4,626,000]+ 
1,341,000|- 
18,497,000  — 
149,700 
191,860 
Dr.9,200 
Dt.21,360 
Dr.13,150 
196,900 
11,077,000 
21,042,000 
146,000 
1,412,000 
1,397,000 
2,964,000 
411,000 
3,712,000 
257,000 
2,676,000 
339000 
719,000 
614100 
422,000 
1,483,000 
3,413,000 
846,000 
14,076,000 
203,000 
980,000 
187,000 
692,000 
1,773.000 
12,283,000 
948,000 
4,296,000]— 
1,727,000  + 
14,682,000  + 
60,000  - 
179,000,- 
1,812,000  — 
3,696,000  + 
1,556,000  + 
1,783,000  + 
3,484,000- 
56,066,000  + 
265,000- 
20,321,000  + 
373,000  - 
1,278,000  — 
1,127,000- 
2fi60,000  + 

321,000  + 
i60fiOO,+ 

1,148,000  + 
9,960,000  + 
731,000  + 
3,688,000  + 
3.672,000  + 
7,512,000  + 
1.360,000  - 
16,039,000,+ 
1,582,00ft- 
3,734,000,— 

692,ooa- 

1,296,000  — 

163,000  + 

1,921,000  + 


+  or- 
for  Yearl 


13,065 
_234,348 

37,000 
317,000 
242,000 

7,350,000 
219,000 
668,000 
112,000. 
S8S,000 
21,20a 
977,100 
308,000 

1,283,000 
205,000 
144,00a 

1,087,000 
763,000 
673,000 

2,912,000 
193,000 
289,000 

1,573,00a 

1,488,000 
338,000 

4,926,000 

23,ooa 

673,000 
851,000 
833,000 

32,000 
319,000 
195,000 
129,000 
363,000 
624,000 
181,000 
435,000 
862,000 
1.972,000 
i62,750 

34.800 

8,go» 

16,600 
33,60Q 
86,800 
164,000 
3,004.000 
59-000 

1(11,000 

178,000 

601,000 

96,000 

1.069.000 

41,000 

688,000 

91,000 

270.000 

656,000 

1,012.000 

10,000 

368,000 

41,000 

4,791,000 

457,000 

610,000 

73,00» 

624. OOO 

808,000 

3,168,000 

3382,000 

4,333,000 

306,000 

984,000 

79,000 

117,000 

79,000 

85,000 

60,000" 

247,000 

308.000 

8.806,000 

864,000 

3,799,000 

556,000 

796,000 

492,000 

942,000 

96,000 

270,000 

202,000 

1,674,000 

124,000 

621,000 

1,179,000 

3,674,000 

270,000 

2,295,000 

1,197,000 

1,294.000 

173,000 

366,000 

86,000 

616,000 


Feb. 
Mar. 
Mar. 
Mar. 
Mar. 


M.  of  Feb. 
M.  of  Feb. 
M.0I  Feb. 
Mar.  21 
Mar.  7 

Mar.        21: 
Slar.        211 


»116.000  + 

843,000  - 

286.000  - 

310.000  + 

623.000  + 

4.819,000  + 

6.230.000  + 

1,218,000  + 

1,263,000  + 

514,000  - 

679,000  + 

1,986,000  + 


810,000 

61000 

83.000 

29,000 

96,000 

544,000 

358000 

224000 

61.000 

82.000 

54.000 

134,000 


32 
II 
S7 
11 
11 

2"! 

2"i 
2m 

11 
9 

11 

37 


S3.8O8.OOO 

10.507.000 

12,002,000 

3897,000 

6,373,000 

10,500.000 

13,024,000 

2,644,000 

15.220.000 

4.942,000 

8,501,000 

74,202,000 


+  $448,000 

-  219,000 

+  1,216,000 
+  531,000 
+  709.000 
+  1,524,000 
+  1,492,000 
+  631,000 
+  1.586.000 

-  685.000 
+  1,606.000 
+8,597  J)0O 


April   7,   1917.] 
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TO    PARENTS, 

£10  per  annum  will  give  a  child  agred  1 
next  birthday  a  fully-paid-up  policy  of  £798 
at  age  21,  free  from  all  restrictions  as  to 
residence,   occupation,   or  state   of    health. 

Send  for  free  booklet  to  the 

LEGAL   &   GENERAL  LIFE  ASSURANCE  SOCIETY, 

10  FLEET  STREET,  LONDON,  E.C. 


TEA     MERCHANTS 


BY 

SPECIAL 

APPOINTMENT 


TO 

H.M.  THE 

KING. 


DRINK  AMD   ENJOY 

UPTONS  TEA 

THE  FINEST  AND  MOST  DEUCIOUS  TEA  SOLD. 


LI  pro  V  Ltd- 


Branches  and  Agencies  Everywhere, 


TO   OUR  READERS. 


Owing  to  the  scarcity  of  paper, 
in  consequence  of  the  Governmental 
restriction  of  imports,  readers  are 
requested  to  place  their  orders  for 
copies  of  "The  Statist"  with  their 
Newsagent  in  advance.  By  so  doing 
they  will  assure  regular  delivery. 


lattst 


LONDON,  SATUKDAY,  APRIL  7,  1917. 


THE  UNITED  STATES  ENTERS 

THE  WAR. 

ITS    MILITARY    STRENGTH. 

As  was  expected  everywhere,  President  Wilson  on 
Monday  evening  stated  to  the  Senate  that  he  considered 
that  Germany  was  akeady  at  war  against  the  United 
States.  Accordingly,  he  invited  Congress  to  declare, 
in  return,  that  the  LJnited  States  is  at  war  with  Ger- 
many, and  asked,  in  consequence,  that  he  should  be 
authorised  to  use  all  necessary  efforts  to  maintain  the 
honour  and  the  intei-ests  of  the  Eepublic.  Im- 
mediately, he  expressed  the  opinion  that  a  force  of  half 
a  million  of  men  ought  to  l>e  called  up  on  the  principle 
of  universal  Uability  to  mihtary  service;  and  that  sub- 
sequently such  other  calls  should  be  made,  and  other 
measures  should  be  adopted,  as  may  be  thought  neces- 
sary. As  we  write  the  decision  of  Congress  is  not 
known.  But  no  doubt  is  entertained,  either  in  the 
United  States  or  elsewhere,  that  war  will  be  declared, 
and  that  the  demand  of  the  President  will  be  complied 
with.  It  is  unnecessary  just  now — indeed,  it  would  be 
somewhat  impertinent — to  express  any  opinion  as  to 
what  the  United  States  will  do,  or  ought  to  do.  We 
can  rest  assured  that  everything  which  Congress  and 
the  people  consider  requisite  will  be  done.     Meanwhile, 


It  is  natural  tliat  the  British  public  should  feel  curiosity 
as  to  what  is  the  military  and  naval  strength  of  tlie 
United  States  at  the  pi-esent  moment.  We  think, 
therefore,  that  we  shall  best  meet  the  immediate  wishes 
of  our  readers  by  giving  such  information  as  they  desire 
to  have  respecting  the  fighting  force  of  the  great 
American  Eepublic.  Eegarding  the  navy,  it  is  only 
necessary  to  say  that  a  great  deal  has  been  done  since 
the  War  began  to  put  it  in  a  thoroughly  fit  state  for 
hostilities ;  that  it  has  been  augmented ;  that  new  ships 
are  being  constructed ;  and  that  eveiything  seems  to 
prove  that  before  long  the  United  States  will  resume 
the  position  it  held  a  lew  years  ago  as  the  second 
greatest  na.val  Power  in  the  world.  That  is  what 
President  Wilson  asks  Congress  to  make  it  at  present. 
Apparently,  he  is  quite  satisfied  that  the  British  Empire 
should  continue  to  hold  the  first  rank.  The  United 
States,  it  may  be  added,  has  a  veiy  great  capacity  for 
increasing  the  navy  and  fitting  it  out.  It  is  reasonable, 
therefore,  to  anticipate  that  the  American  Navy  will, 
without  unnecessary  delay,  be  used  against  the  dis- 
turber of  the  peace.  But  we  do  not  propose  to-day  to 
Anticipate  the  war  (X>hcy  of  the  Ameiican  Government. 
We  think  it  wiser  and  more  respectful  to  wait  for  the 
announcement  of  that  policy.  Meanwhile,  it  will  per- 
haps be  of  more  interest  to  our  readers  to  consider 
what  are  the  warlike  resources  of  the  United  States  in 
regard  to  man-power.  It  is  unnecessary,  after  the  ex- 
perience of  the  past  thirty-two  months,  to  remind  them 
that  the  first,  and  the  most  important,  of  all  elements  is 
man-power.  And  therefore  we  address  ourselves,  in 
the  firs'j  place,  to-day  to  the  question :  What  is  the 
available  man-power  of  the  great  American  Eepublic? 
To  begin  with,  then,  it  will  be  recollected  that  the 
census  taken  in  the  United  States  proper— that  is, 
exclusive  of  non-contiguous  territories — showed  that 
the  population  then  amounted  to  92,027,874.  Since 
then  seven  years  have  elapsed,  and  the  United  States 
has  enjoyed  profound  peace,  and,  during  the  past  two 
years,  at  all  events,  extraordinary  commercial  pro- 
sperity. Beyond  all  question,  then,  there  has  been 
during  the  seven  years  a  very  considerable  increase  in 
the  population.  But,  in  accordance  with  our  decision 
to  avoid  altogether  the  realm  of  prediction,  we  shall 
assume  that  the  population  at  the  present  time  is  about 
a  round  hundred  millions.  _  The  population  of  the 
United  States  naturally  contains  a  larger  proportion  of 
men  of  fighting  age  than,  perhaps,  any  other  country 
in  the  world,  for  the  very  simple  reason  that  the  United 
States  is  gifted  by  Nature  with  almost  everything  that 
man  values ;  that  its  Government  invites  white  settlers 
fiom  every  part  of  the  globe ;  and  that  it  admits  those 
settlers  to  full  citizenship  at  the  end  of  four  years  if 
they  care  to  take  advantage  of  the  offer.  Therefore, 
there  is  always  a  considerable  immigration  into  the 
United  States,  chiefly  of  the  young,  vigorous,  and 
adventurous.  During  the  past  seven  years,  it  is  true, 
immigration  has  been  less  than  for  a  considerable  time 
previously,  for  reasons  which  it  is  unnecessary  to  set 
out  at  length.  Still,  we  may  safely  assume  that  the 
population  at  present  is  not  less  than  100  mil- 
lions. Now,  it  will  be  recollected  that  the  United 
Kingdom,  and,  indeed,  the  whole  British  Empire,  was 
very  nearly  as  unprepared  for  war  as  the  United  States 
is  at  present.  The  War  broke  out  at  the  beginning  of 
August  1914 — that  is  to  say,  two  years  and  eight 
months  ago — and  during  that  time  the  United  Kingdom 
is  beheved  to  have  raised  for  the  Army  and  the  Navy 
together  six  millions  of  men.  We  do  not  pretend  to 
exact  correctness  in  these  figures ;  but  they  are  near 
enough  for  practical  purposes.  Now,  the  population 
of  the  United  Kingdom  in  1911,  when  the  last  census 
was  taken,  was  no  more  than  4-5,221,615.  Conse- 
quently, a  total  recruitment  of  six  millions  of  men  out 
of  such  a  population  during  the  past  two  years  and 
eight  months  would  mean  that  13. -3%  of  the  population 
has  been  actually  withdrawn  from  all  productive  pur- 
poses, and  is  either  with  the  Colours,  or  performing 
garrison  duty,  or  being  trained.     If  that  be  so  in  so 
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commercial  a  country  as  the  Unit.ed  Kingdom,  where 
the  population  is  densely  packed  together,  and  where, 
because  of  the  conditions  of  life,  there  is  believed  to  be 
considerable  degeneration  going  on  in  the  slums  and 
alleys  of  the  great  towns,  we  are  safe  in  assuming  that 
an  equal  proportion  could  be  raised  in  the  United 
States.  Granted  that  a  very  large  nimiber  of  both 
German  and  Iiish  immigrants  are  in  the  .United  States, 
and  that  many  of  the  former,  at  all  events,  would 
strongly  object  to  bemg  enrolled  to  fight  against  the 
Fatherland;  and,  similarly,  that  many  of  the  Irish 
immigrants  would  object  to  fight  in  a  quarrel  upon  the 
side  of  the  United  Kmgdom,  still,  even  if  we  make 
considerable  allowances  for  these  two  elements,  there 
remams  an  immense  recruiting  ground.  Six  millions 
raised  during  less  than  two  and  three-quarter  years  in 
the  United  Kingdom  would  mean  about  13^%;  and 
suppose  we  say,  therefore,  that  in  the  United  States 
the  proportion  that  could  be  raised  would  be  only  10%, 
yet  10%  of  a  population  of  100  millions  would  give  at 
least  10  millions  of  fighting  men. 

It  is  reasonably  certain  that  Germany,  though  she 
is  fighting  for  life  itself,  and  though  she  is  in  danger  of 
.  being  utterly  ruined,  cannot  during  the  two  years  and 
eight  months  have  called  out  as  many  as  10  millions 
of  men.     Ten  millions  of  men  in  a  population  which 
numbered,  according  to  the  census  taken  at  the  end  of 
1910,  64,925,993,  would  be  15.4%.     It  would  imply 
that  Germany  has  called  up  for  actual  fighting  purposes 
very  nearly  31  men  out  of  every  200  individuals,  or 
almost  15 J  men  out  of  every  100  men,  women  and 
cjiiidren.     Considering  what  she  has  to  do,  in  addition 
to  the  fighting,  to  enahle  tjie  sokliers  to  fight  and  the 
rest  of  the  population  to  live,  it  is  incredible  that  she  can 
have  actually  enrolled  with  the  Colours  10  millions  of 
men.     How  many  she  actually  has  called  up  it  is  im- 
possible at  the  present  time  to  ascertain.     She  is  not 
likely  to  give  such  information  to  the  enemy.  However, 
.military  writers  who  profess  to  have  studied  all  the  docu- 
ments that  enable  them  to  form  even  an  approximate 
estimate  go  so  far  as  to  say  that  probably  she  has  used 
Frenchmen,  Belgians,  Poles,  Serbs,  and  so  on,  to  such 
a  very  large  ext-ent  for  productive  purposes  that  she 
has,  somehow,  managed  to  raise  eight  millions  of  men 
actually  out  of  her  own  population  for  the  army.  Eight 
millions  of  men  out  of  65  millions  would  be  a  propor- 
tion of  12.3%.     In  other  words,  it  would  allege  that 
the    German   Government   has   succeeded   in  actually 
taking  out  of  every  hundred  of  the  whole  manhood, 
womanhood,     and    childhood    of    the    Empire    over 
12]    men    of    figliting     age.       It    seems    incredible. 
But  if  it  be  allowed  to  pass,  it  goes  far  to  induce  us  to 
believe  that  the  United  States  could,  at  a  pinch,  raise 
even  more  than  10  millions  of  men.    We  do  not,  how- 
ever, quite  accept  the  figures.     Our  own  impression 
is  that  if  Germany  has  succeeded  in  raising  altogether 
seven  milhons  of  men  she  has  done  a  wonderful  feat, 
and  she  has  gone  far  to  ruin  the  Empire  for  genera- 
tions to  come.     However,  that  is  not  our  business  at 
present.     If  Germany  really  has  succeeded  in  raising, 
we  v/ill  not  say  eight  millions,  but  seven  millions   of 
men,  it  is  clear  that  the  United  States  could,  without 
serious  difSculty,  raise  10  millions  of  men;  and  it  is 
unnecessary  to  impress  upon  our  readers  what  an  army 
of  10  millions  of  men  could  do  a  year  or  two  hence 
if  supplied  with  everything  necessary,  as  it  certainly 
would  be  if  jt  was  sent  into  the  battlefield  by  the  United 
States.     We  repeat  once  more  that  we  are  giving  no 
opinion,  nor  even  any  guess,  of  what  the  United  States 
'.yill  do.    We  are  merely  endeavouring  to  answer  ques- 
tions put  to  us  by  respected  readers  ;  and,  as  the  course 
of  this  War  has  clearly  shown,  the  greatest  element  in 
regard  to  success  in  war  is  man-power.     Space  forbids 
us  here  to  go  into  the  other  elements  of  power.     For 
the  present,  it  is  enough  to  show  that  if  the  United 
States  feels  called  upon  to  take  a  leading  part  in  the 
great  struggle  it  can  dispose    of    a    military  force  of 
extraordinary  strength 


INFLUENCE  OF  THE   RUSSIAN 
REVOLUTION. 

Of  existing  Great  Powers,  Eussia  is  third  in  rank 
amongst  the  very  greatest.  The  War  has  brought 
liome,  even  to  the  most  thoughtless  amongst  us,  tlie 
importance  of  man-power  both  in  war  and  in  peac«. 
And  Eussia,  the  reader  will  bear  in  mind,  is  third 
in  rank  amongst  the  most  populous  of  poUtical  entities. 
The  first  is  the  British  Empire,  the  total  population  of 
which  is  something  between  foiu-  and  five  hundred 
millions ;  and,  therefore,  within  the  realms  that 
acknowledge  the  sovereignty  of  King  George  there 
dwell  at  the  present  time  fully  a  quarter,  possibly  a 
good  deal  more,  of  all  the  inhabitants  of  the  globe. 
Second  in  order  comes  China.  There  is  not  as 
much  credence  given  to  the  censuses  of  China  as  there 
is  to  those  of  the  great  European  States.  But  there 
can  be  no  serious  doubt  that  the  population  of  China 
is  vast  in  the  extreme,  and  comes  next  to,  if  it  does 
not  equal,  the  population  of  the  British  Empire. 
Third  comes  Eussia,  and  fourth  follows  the  United 
States.  The. United  States  is  gi-owing  with  extra- 
oixhnai-y  rapidity.  It  is  capable  of  supporting  La  com- 
fort four  or  five  tunes  its  present  population.  And 
the  additions  made  every  10  years  are  very  vast.  Ho\n- 
ever,  we  are  not  here  considering  what  will  be  the  case 
10,  or  20,  or  30  years  hence.  We  are  dealing  with  the 
state  of  things  to-day.  And  to-day  the  fact  is  that 
Eussia  stands  thu'd  in  regard  to  population  amongst 
the  nations  of  the  earth.  If  we  v/ere  to  extend  our 
purview  from  populations  solely  to  all  the  elements  of 
strength,  Eussia,  no  doubt,  would  rank  before  China. 
But  tltat  would  be  to  depart  from  our  aim  to-day.  All 
we  desire  to  do  at  present  is  to  point  out  clearly  to  the 
reader  how  vast  an  influence  Eussia  necessarily  must 
exercise  upon  the  development  of  Europe  in  tlie  very 
early  future.  We  are  not  looking  forward  to  a  quarter 
of  a  century  or  half  a  century  hence.  We  are  con- 
sidering the  immediate  future — the  few  years  just 
ahead  of  us.  In  addition  to  Eussia's  vast  population, 
and  still  vaster  room  for  the  gi'owth  of  population,  it 
is  never  to  be  lost  sight  of  that  Eussia  lias  played  the 
part  of  protectress  of  the  Slav  communities  wherever 
they  exist.  For  more  than  a  centurj'  she  has  championed 
the  cause  of  the  Slavs  against  both  Turkey  and 
Austria-Hungaiy.  And  though  she  was  held  in  check 
by  the  support  given  by  both  the  British  Empire  and 
Germany,  together  with  Franco  sometimes,  yet  Eussia 
has  done  a  great  deal  for  the  Slavs.  Furt.hermore,  in 
relation  to  the  matter  we  are  here  about  to  consider, 
it  must  never  be  forgotten  that  the  Slavs  are  not  con- 
fined to  the  Balkan  Peninsula.  Quite  the  contrary. 
The  Slavs  exist  in  large  numbers  and  in  critical  posi- 
tions over  a  gi-eat  part  of  Central  and  Eastern  Euroj^e. 
Looking,  then,  at  tlie  numbers  of  the  Eussian  people, 
at  the  vast  extent  of  territory  open  to  them  for  settle- 
ment, to  the  part  they  have  played  as  the  leaders  and 
protectors  of  the  Slavs,  and,  lastly,  to  their  growing 
strength,  there  can  be  no  reasonable  doubt  that  the 
influence  of  Eussia  is  great,  is  becoming  greater,  and 
will  be  gi-eater  still.  Therefore,  the  new  departure 
which  Eussia  has  taken  is  bound  to  have  a  reverbera- 
tion tliroughout  the  world.  It  may  be  well,  therefore, 
to  consider  in  what  form  it  is  likely  first  to  make 
itself  felt.  Here  we  wish  once  more  to  repeat  that 
we  have  no  ambition  to  set  up  as  prophets ;  that  we 
avoid  prediction  as  a  thing  beyond  human  power;  and 
that  we  are  simply  proposing  to  consult  ordinan' 
common-sense  as  to  the  direction  in  which  the  example 
set  by  Eussia  is  likely  to  be  followed. 

Everywhei'e  throughout  Slavdom  the  revolution 
will  be  hailed  as  a  happy  augury  for  the  future. 
Poland  is  promised  by  the  new  Government  self- 
government,  freedom,  and  national  tmion.  To  the 
Poles,  then,  the  revolution  is  a  most  happy  event,  to 
be  welcomed  as  the  beginning  of  a  brighter  day  and  to 
stir  up  hopes  that  a  little  while  ago  seemed  far  indeed 
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from  realisation.  But  the  augury  for  Poland  is  prac- 
tically a  sentence  of  death  for  the  Hapsburg  Monarchy. 
Far  more  than  half  the  population  of  Austria-Hungary 
is  Slav,  and  every  Slav,  with  possibly  a  few  indi\'idual 
exceptions  here  and  there,  is  dissatisfied  with  the 
position  of  the  Slavs  in  the  Dual  Monarchy,  and, 
■  therefore,  not  only  welcomes  the  new  revolution,  but 
hails  it  as  a  proclamation  of  hberty  for  himself  and 
his  CO- nationals.  The  new  revolution,  then,  is  in 
Eastern  Europe  likely  to  be  the  beginning  of  a  series 
of  revolutions  which,  amongst  other  things,  will  break 
up  the  Hapsburg  Monarchy,  and  may  have  unlooked- 
for  consequences  for  other  States.  Turkey,  we  take 
it,  is  absolutely  doomed.  Eussia  and  Turkey,  for 
nearly  a  century  and  a  half,  have  been  ranged  against 
one  another.  Turkey  has  been  kept  a^ve  b}"  British, 
Austrian,  Gennan,  and  French  support.  Great 
Britain  and  France  are  now  the  Allies  of  Russia,  and 
have  pledged  themselves  to  the  cession  to  Eussia  of 
Constantinople,  and,  therefore,  the  destruction  of  the 
Turkish  Empire  at  the  end  of  the  War.  Austria- 
]Iungary  cannot  stand  unsupported,  and  Germany  is 
<iigging  her  own  grave.  The  whole  Slav  world,  then, 
w'ill  be  remodelled  in  consequence  of  the  War  and  the 
revolution.  What  will  be  the  effect  upon  Germany? 
It  is  too  early  to  answer  the  question  with  any  con- 
fidence. But  it  seems  safe  to  say  that  Germany  will 
suffer  severely,  and  that  all  her  dreams  of  conquest 
are  being  buried,  never  to  rise  again.  She  held  por- 
tions of  what  ought  to  have  'been  Belgium,  of  France, 
of  Denmark,  and,  lastly,  of  Poland.  She  was  not 
satisfied  with  these.  She  dreamt  of  extending  her 
sway  to  the  Indies.  She  is  now  face  to  face  with  a 
revolutionised  Eussia,  with  a  spirit  of  revolution  every- 
where amongst  the  Slav  peoples,  and  with  misery, 
destitution,  and  discontent  at  home.  Will  there  be  a 
German  rising?  It  is  one  of  the  most  important  of 
immediate  questions,  and  one  of  the  most  difiicult. 
The  vote  last  week  of  the  United  Socialist  party  in  the 
Eeichstag  seems  to  be  a  very  gi'ave  omen  for  the 
Kaiser  and  the  system  he  represents.  On  the  other 
hand,  there  are  ]3eople  who  say  that  the  making  up  of 
the  two  branches  of  the  German  Socialists  is  not  a 
real  reconciliation;  that  all  the  Socialists  are  in  reality 
Socialists  onh'  in  name.  Time  alone  can  tell  which  of 
these  views  is  the  conect  one.  .■Ml  that  is  known  is 
that  the  loss  of  man-power  by  Germany  is  becoming 
gi'ave  indeed ;  that,  whatever  may  have  been  the 
original  motive,  the  retreat  of  the  Gennans  on  the 
Western  Front  is  threatening  them  gravely ;  and  as 
soon  as  the  bad  weather  ceases  there  is  in  prospect  a 
Eussia  infinitely  better  pro'vided  than  hitherto  since  the 
War  began  for  a  desperate  struggle  for  the  possession 
of  Poland ;  while  the  Unite<l  States  is  a  danger  the 
magnitude  of  which  cannot  yet  be  measured.  The 
outlook  for  Germany,  then,  is  grave  indeed.  And 
apparently  the  Gennan  Am;y  is  losing  heart,  at  all 
events  is  not  fighting  as  stubbornly  and  with  as  much 
determination  as  it  did  earher  in  the  conflict,  while 
prisoners  are  sunendering  much  more  readily.  A 
revolution  in  Germany,  then,  appears  to  be  by  no 
means  improbable.  And  a  revolution  in  GeiTnany 
would  practically  abolish  monarchy  on  the  Continent. 
Monarchy  has  disappeared  in  Eussia,  if  the  I'evolution 
is  definitive.  Monarchy  has  long  ago  ceased  in 
France.  In  Portugal  it  ended  some  years  ago. 
The  conduct  of  the  Kings  of  Greece  and  Bul- 
garia IS  certainly  not  in  favour  of  long  life  to 
monarchy  in  those  two  countries.  While  monarchy  in 
Spain  is  of  doubtful  strength.  So  far  as  the  Continent 
is  concerned,  then,  the  outlook  for  monarchy  is  not 
very  promising.  But  whether  the  present  aspect  of 
things  is  the  real  aspect,  or  the  apparent  one, 
no  sensible  man  will  pretend  to  know.  We  are  face 
to  face  with  unsuspected  dangers.  Wise  men  will 
watch  them  and  study  them.  But  they  will  avoid  con- 
fident prediction.  All  that  is  certain  is  that  the  revolu- 
tion in  Eussia  is  a  world  event,  pregnant  with 
potentialities  that  cannot  be  measured. 


THE  DOMINIONS  AND    THE  EMPIRE. 

Two  speeches  of  liigh  merit  and  gi-eat  value  were 
delivered  on  Monday  last  at  a  luncheon  given  by  the 
Empire  Parliamentary  Association  to  the  oversea. 
Ministers  attending  the  War  Conference.  One  was, 
by  Sir  Eobert  Borden,  Prime  Minister  of  Canada, 
and  the  second  by  General  Smuts,  who  has  just  come 
from  East  Africa,  where  he  has  destroyed  the 
authority  of  Germany.  Wliile  both  are  eminently 
deserving  of  careful  perusal  by  our  readers,  the  speech 
of  General  Smuts  is  exceptionally  profound,  far- 
seeing,  and  statesmanlike.  In  the  course  of  it  he 
contrasted  the  character  of  the  Central  European 
Empires  with  that  of  the  British  Empire,  pointing 
out  that  while  the  foiTner  looked  upon  might  as  right, 
the  latter  is  based  upon  freedom,  and  at  present  is 
fighting  for  freedom  all  the  world  over.  In  illustra- 
tion of  this  part  of  his  theme  he  reminded  his  hearers 
that  only  fifteen  years  ago  South  Africa  was  lying 
bleeding  and  defeated  at  the  end  of  her  struggle  against 
England,  and  in  the  short  space  of  time  that  has 
since  intervened  South  Africa  has  been  changed  into 
a  loyal,  and  even  enthusiastic,  member  of  the  Empire 
wliich  she  fought  so  determinedly.  He  pointed  out 
that  the  merit  of  this  great  change  is  due,  in  especial, 
to  Su-  H.  Campbell-Bannerman,  who,  with  true  fore- 
sight and  statesmanship,  saw  that  freedom  alone 
would  convert  the  defeated  enemy  into  a  constant 
friend.  "  I  hope  that  when  in  future  you  draw  up  a 
calendar  of  Empire-builders,"  the  General  said,  "  you 
will  not  forget  the  name  of  Sir  Henry  Campbell- 
Bannerman.  He  was  not  either  intellectually  or  poli- 
tically a  supei-man,  but  he  was  a  wise  man  with  pro- 
found feeling  and  profound  political  instinct,  and  he 
achieved  a  work  in  South  Africa  by  one  wdse  act  of 
statesmanship  which  has  ah-eady  borne,  and  will 
continue  to  bear,  the  most  far-reaching  results  in  the 
history  of  this  Empire."  Having  then  commented 
upon  the  War,  and  predicted  that  probably  the  coming 
summer  will  see  the  last  and  the  greatest  efforts  made 
by  the  enemy,  he  turned  to  the  future  constitution  of 
the  Empire;  and  we  hope  that  British  people  will 
reatl  carefully,  and  think  seriously,  over  the  following 
words:  "  I..et  me  give  you  one  word  of  warning.  In 
thinking  of  this'  matter  do  not  try  to  think  of 
existing  political  institutions  which  have  been  evolved 
in  the  course  of  European  developments.  The  British 
Empire  is  a  much  larger  and  more  diverse  problem 
than  anything  we  have  seen  hitherto,  and  the  sort  of 
constitution  we  read  about  in  books,  the  sort  of 
political  alphabet  which  has  been  elaborated  in  years 
gone  by,  does  not  apply  and  would  not  solve  the  pro- 
blems of  the  future.  We  should  not  follow  pre- 
cedents, but  make  them."  This  speech  stamps  the 
speaker  as  not  only  a  highly  capable  general,  who 
rapidly  and  successfully  won  for  the  Empire  the  rioh 
and  valuable  province  of  German  East  Africa,  but  also 
as  a  thinker  and  a  statesman  who  is  capable  of  con- 
tributing most  valuably  to  the  reorganisation  of  the 
Empire. 

The  other  speech,  that  of  the  Prime  Minister  of 
Canada,  is  not  less  worthy  of  careful  reading  and  close 
thinking  over.  But  it  is  in  a  different  vein.  Sir  E. 
Borden  is  well  known  to  be  an  ardent  advocate  of  a 
far-reaching  reorganisation  of  the  Empire.  And  as 
he  is  here  at  present  at  not  a  little  inconvenience  to 
himself,  and  to  the  great  Dominion  over  which  he  so 
beneficially  piesides,  the  fact  that  he  gave  little  atten- 
tion either  to  what  is  being  done  or  what  ought  to  be 
done  in  that  connection  seems  to  warrant  us  in 
concluding  that  the  discussions  so  far  are  proceeding 
on  promising  lines.  Sir  Eobert  devoted  the  greater 
part  of  his  speech  to  the  evidence  that  is  afforded  by . 
the  War  of  the  intense  desire  of  the  self-governing 
Dominions  to  work  cordially  and  to  work  permanently 
with  the  Mother  Country.  After  paying  a  compliment 
to  the  Motherland  for  the  extraordinary  effort  she  is 
making  at  present  to  beat  down  an  unprovoked  and 
wicked   attack,  he  went   on   to   illustrate  how   satis- 
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factorily  the  Daughter  Countries,  likewise,  are  show- 
ing their  determination  that  force  shall  not  prevail, 
but  that  the  Empire,  founded  upon  peace  and  freedom, 
shall  continue  mightier  than  ever  before.  The  fol- 
lowing passage  brings  out  clearly  how  true  his  words 
are,  and  what  a  privilege  it  is  to  belong  to  an  Empire 
that  can  inspire  such  devotion.  He  said:  "To-day 
I  can  tell  you  that  not  fewer  than  one  million  men  in 
those  Dominions  have  taken  up  arms  for  the  Empire. 
The  Canadian  Expeditionary  Force  in  Europe  then 
(when  he  last  addressed  his  hearers)  numbered  75,000 
men;  to-day  I  am  proud  to  tell  you  that  Canada  has 
sent  forth  to  aid  the  Allied  cause  more  than  825,000 
men.  Our  total  enlistments  exceed  400,000,  and  in 
the  Canadian  Expeditionary  Force  alone  more  than 
300,000  men  have  left  the  shores  of  our  Dominion." 
Over  400,000  men  drawn  from  a  population  such  as 
Canada  possesses  affords,  indeed,  remarkable  testi- 
mony to  the  loyalty  of  the  great  Dominion  to  the 
Empire  and  the  unstinting  efforts  the  people  are 
making  to  strike  down  the  aiTogant  foe  of  all  freedom. 
Sir  Robert  did  not  go  into  details  regarding  the  efforts 
made  by  the  other  Dominions.  He  tells  us  that  alto- 
gether the  Dominions  have  raised  a  million  men,  and 
out  of  this  total  the  contribution  of  Canada  is  400,000. 
Eemember  that  the  population  of  Canada  at  the  last 
census,  in  1911,  was  shown  to  be  only  7,206,643. 
Pour  hundred  thousand  out  of  that  number  raised 
to  be  sent  across  three  thousand  miles  of  ocean 
is  indeed  a  remarkable  proof  of  the  zeal  for  the 
Allied  cause  of  our  Canadian  kinsmen  and  fellow- 
subjects.  Bearing  in  mind  what  the  Mother  Country 
has  done,  and  what  India  is  doing,  one  is  impressed 
anew  by  the  utter  impossibility  on  the  part  of  the 
German  Government  and  people  to  understand  other 
countries.  Here  we  have  evidence  that  a  single  one 
of  the  enemies  upon  whom  the  Kaiser  forced  an  un- 
provoked war  is  putting  into  the  field  against  her  six  or 
seven  millions  of  men;  including  India,  more  still. 
We  have  thus  the  clearest  proof  how  really  unde- 
serving Germany  was  of  the  extraordinary  admiration 
of  her  that  was  so  widely  and  generallv  felt  before 
hostilities  began.  That  reflection  may  be  of  sen-ice 
in  the  future.  But  what  is  more  pertinent  to  the 
present  is  that  the  strength  shown  bv  the  whole 
British  Empire  gives  us  the  best  possible  ground  for 
the  firm  belief  that  the  enemy  will  go  down,  and  that 
his  resistance  cannot  be  very  long  protracted.  Both 
Sir  E.  Borden  and  General  Smuts  warn  us  all  not  to 
shut  our  eyes  to  the  hard  work  that  is  still  before  us. 
It  is  a  wise  counsel,  which  we  hope  all  will  take  to 
heart.  But  while  we  recognise  fullv  and  clearly  that 
there  is  still  before  us  hard  and  bloody  work,  we 
also  feel  as  confident  as  we  feel  that  to-morrow's  sun 
will  rise  that  the  arrogant  enemy  is  rapidly  approach- 
ing the  end  of  liis  resources. 


PARLIAMENTARY  REFORM. 

The  Chaimian  of  the  House  of  Commons  has  achieved 
a  success  which  would  be  remarkable  even  if  attained 
by  the  leader  of  one  of  the  gi-eat  Parties.  He  has 
induced  a  somewhat  heterogeneous  Committee  to  acree 
upon  a  scheme  of  Pariiamentai-y  refonn  which  lias 
actually  been  approved  by  the' House  of  Commons. 
Mr.  ix)wther  spent  many  years  in  the  Lower  Chamber 
before  he  became  its  Chaiman;  and  though  the  fact 
that  he  IS  Chairman,  and  has  been  for  so  long  proves 
conclusivelv  that  he  had  won  its  complete  respect  he 
never  attained  a  position  in  it  which  led  anybody  to 
suppose  that  he  could  devise  Eeform  Bills  which  would 
please  almost  every  English  Partv.  The  measure  has 
a  great  many  advantages  beyond  all  question.  It  is 
harcUy  necessary,  indeed,  to  say  so,  since  it  is  accepted 
by  men  of  such  different  views.  But.  of  course  we 
have  to  bear  in  mind  that  it  is  one  thing  to  get  Parlia- 
ment to  approve  of  tlie  introduction  of  a  Bill  sketched 
out  only  m  its  broad  aspects,  and  it  is  another,  and  a 
very  different  thing,  to  induce  Parliament  to  adopt  the 


sketch,  and  put  it  into  a  workmanlike  shape.  The 
Bill,  it  will  be  recollected,  substitutes  practically  one 
principle  of  voting  for  the  variety  that  heretofore  has 
existed;  and,  what  is  more  remarkable  still,  it  proposes 
to  give  the  francliise  to  women.  The  ^Yar  has  worked 
many  marvels.  But  in  notliing,  perhaps,  has  it  more 
surprised  careful  observers  of  the  changes  in  English 
public  opinion  than  in  the  conversion  of  nearly  the- 
whole  public  to  woman  suffrage.  Everybody  will  re- 
collect how  strong  the  opposition  was  to  woman  suf- 
frage before  the  War,  and  how  this  opposition  was  by 
no  means  confined  to  extreme  opponents  of  change. 
Mr.  Asquith,  for  example,  was  nearly  as  strong  an 
antagonist  as  the  stiffest  old  Tory.  Yet  Mr.  Asquith 
last  week  unsaid  all  he  used  to  say  as  Prime  Minister 
against  woman  suffrage,  and  declared  his  adhesion  to 
it  now.  Furthermore,  the  Bill,  instead  of  depriv- 
ing towns  with  populations  less  than  the  general 
minimum  suggested  entu-ely  of  representation,  pro- 
poses to  group  two  or  more  of  them  together,  and,  sO' 
grouped,  to  give  them  one  representative.  In  many 
I'espects  the  Bill  is  a  great  improvement  upon  the 
existing  system.  But  to  nothing  does  the  old  proverb 
"  Tliere  is  many  a  slip  between  the  cup  and  the  lip  "" 
more  fitly  apply  than  to  the  fate  of  Eeform  Bills  in 
the  House  of  Commons.  We  shall  all  be  well  advisel 
to  give  no  veiy  definite  opinion  until  the  second  read- 
ing actually  passes. 

THE  BANK  OF  JAPAN. 

We  have  received  an  EngHsh  translation  of  the  address 
of  the  Governor  of  the  Bank  of  Japan  to  his  share- 
holders, delivered  on  February  17,  and  we  can  assure 
our  readers  that  they  will  find  it  an  interesting  study. 
The  report  is  for  the  year  1916,  and  it  points  out  that 
in  the  j'ear  preceding  the  trade  of  Japan  had  begun 
markedly  to  improve.  Trade  had  been  depressed, 
partly  as  a  consequence  of  the  war  with  Eussia,  partly 
because  of  the  great  banking  crisis  in  the  United  States 
in  1907,  and  partl}^  because  of  very  bad  harvests  in 
subsequent  years.  There  is  a  considerable  trade  always 
carried  on,  it  will  be  recollected,  between  Japan  and 
the  United  States.  And  the  consequences  of  the  gi'eat 
banking  crisis  of  1907  in  the  latter  country  had  con- 
tinued quite  up  to  the  outbreak  of  the  War  and  for 
some  time  afterwards.  The  outbreak  of  the  War 
naturally  affected  Japan,  as  well  as  all  other  countries 
that  took  part  in  it.  Japan  was  not  directly  challenged 
by  Germany,  and  might,  therefore,  quite  without 
reproach,  have  decided  upon  maintaining  neutrality. 
But  the  Japanese  Government  and  people  did  not  look 
upon  the  alhance  with  England  in  so  light  a  manner 
as  the  adoption  of  neutrality  would  have  implied.  They 
recognised  that  the  alliance  had  been  helpful  to  them  ,- 
and,  therefore,  they  decided  that,  when  war  was  forced 
upon  England  without  any  provocation,  they  would 
take  part  in  it  with  their  Ally.  Naturally,  the  entry  of 
Japan  into  the  great  world-wide  War  so  soon  after 
the  serious  conflict  with  Eussia  impressed  people  very 
much ;  and  the  number  of  Geiman  ships  which  before 
the  War  had  deliberately  put  to  sea,  and,  therefore, 
were  in  a  position  to  prey  upon  the  shipping  of  all 
adversaries,  added  to  the  uncomfortable  feehng.  Our 
readers  will  recollect  how,  for  a  time,  these  German 
ships  did  really  alarm  shipowners  and  merchants.  But 
they  were  swept  from  the  sea  with  wonderful  rapidity, 
and  Japan  took  an  active  part  in  disposing  of  them.  In 
1915,  then,  matters  began  to  improve  in  Japan,  partly 
because  the  German  ships  were  practically  either  all 
captured,  or  at  all  events  driven  from  the  seas,  and 
also,  to  some  extent,  because  large  orders  for  muni- 
tions placed  both  in  the  United  States  and  in  Japan 
helped  to  improve  trade  in  both  countries.  As  trade- 
improved  money  began  to  pour  into  the  country,  and 
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the  rates  of  interest  and  discount  declined.  In  1916 
money  continued  easy  from  April  till  September. 
Indeed,  about  the  latter  time  the  plethora  of  money 
became  such  that  when  the  list  for  subscribing  to  the 
second  series  of  Eussian  Government  Treasury  bills 
was  closed  the  applications  were  found  to  have  been 
for  more  than  double  the  amount  required.  The  im- 
provement in  trade,  the  demand  for  investment,  and  so 
on,  produced  a  state  of  so  much  prosperity  that  wages 
rose  rapidly,  and  so  did  prices.  The  farming  class  was 
benefited  by  the  rise  in  wages. 

During  November  the  Money  market  was  active ; 
but  in  December  it  became  tighter.  A  flurry  on  the 
Stock  Exchange  was  caused  by  the  German  offer  of 
peace.  The  feeling  so  caused  soon  passed  away,  and 
as  the  Stock  Exchange  was  very  active  during  the 
greater  part  of  the  year,  it  was  found  that  the  final 
settlement  in  December  was  much  larger  than  usual, 
and  that,  consequently,  the  demand  for  money  was 
very  active.  The  Governor  of  the  Bank  points  out 
that  all  the  banks  in  Tokio  and  Osaka  showed  a  large 
increase  in  deposits,  advances,  and  cash  in  hand  com- 
pared with  the  preceding  year.  But  money  in  general 
tended  to  show  a  decrease,  probably  due  to  the  larger 
amount  of  money  that  went  into  public  loans,  bonds. 
Debentures,  shares,  foreign  securities,  and  the  like. 
Furthermore,  the  Government  redeemed  foreign  loans 
amounting  to  over  lOf  millions  sterling.  The  Treasury 
bills  of  the  Eussian  Government,  a  railway  loan,  and 
the  Exchequer  bonds  of  the  British  Government  were 
taken  up.  And,  in  addition,  there  was  another  batch 
of  Treasury  bills  of  the  Eussian  Government  which 
had  been  taken  up  and  held  by  the  Government  Deposit 
Bureau.  It  was  absorbed.  The  total  amount  of  these 
foreign  Government  securities  issued  exceeded  24  mil- 
lions sterling.  In  consequence  of  the  excess  of  exports, 
the  accumulation  of  specie,  the  development  of  enter- 
prise, and  the  expansion  of  business,  the  amount  of 
notes  issued  by  the  Bank  of  Japan  increased,  so  that. 
on  December  30  they  amounted  to  over  61  millions 
sterling.  The  total  amount  of  notes  issued 
during  the  year  was  £172,744,047;  the  total 
withdrawn  was  £155,635,407;  showing  an  in- 
crease in  the  issues  of  £27,195,570  and  in 
the  amount  withdrawn  of  £14.541,821.  The  average 
circulation  for  the  year  increased  £7,816,466. 
The  maximum  was  on  December  30,  and  the  minimum 
on  March  17.  The  exports  for  the  year  amounted  to 
£117,300,000,  an  increase  over  the  preceding  vear  of 
£44,100,000.  The  imports  amounted  to  £79,300,030, 
an  increase  of  23  millions  sterling.  The  Governor  lays 
stress  upon  the  increase  in  the  exports.  Every  month 
during  the  year  they  exceeded  the  imports,  with  the 
result  that  the  excess  of  exports  over  imports  for  the 
whole  year  was  38  millions  sterling.  The  whole  year 
was  prosperous,  financially  and  commercially.  The 
Governor  attributes  the  fact,  firstly,  to  the  War; 
and,  secondly,  to  the  eagerness  with  which  both 
Government  and  people  co-operated  in  increasing  the 
prosperity  of  the  country.  The  Treasury  bills  of  the 
Japanese  and  Eussian  Governments,  together  with  Ltie 
domestic  bills  discounted,  amounted  during  the  year 
to  £31,498,194,  being  an  increase  of  over  12:^  millions 
sterling.  The  domestic  commercial  bills  discounted 
during  the  year  amounted  to  £27,278,194.  From 
January  1  to  April  16  the  rate  of  discount  was  7.30%, 
from  April  17  to  July  4  6.57%,  and  from  July  5  to 
December  31  5.84%.  The  rates  of  interest  were  prac- 
tically the  same  as  those  of  discount.  The  Govern- 
ment bonds  redeemed  through  the  Bank  during  the 
year  amounted  to  something  over  14f  millions  ster- 
ling. At  the  end  of  the  year  the  amount  of  bullion  held 
by  the  Bank  was  £31,382,849,  of  which  gold  amounted 
to  £31,364,236.  The  gross  profit  amounted  to 
£1,786,797,  and  the  net  profit  to  £589,701.  This  was 
an  increase  in  the  net  profit  of  £39,274.  There  was 
no  change  in  the  capital  of  the  Bank,  which  amounts 
to  6  millions  sterling,  of  which  £2,2-50,000  is  uncalled. 


INCREASING  COST  OF  LIVING. 

"THE  STATIST'S"  INDEX-NUMBERS  OF  PRICES  i 

{In  continuation  of  Sauerbeck's  Figures.) 

The  following  are  The  Statist's  index-numbers  of. 
the  wholesale  prices  of  45  commodities,  the  average 
for  the  11  years  1867-77  being  100 :  — 
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It  is  patent  from  the  above  statement  that  the  rise 
in  prices  wliich  has  l)een  constant  since  war  com- 
menced with  only  temporaiy  set-back  in  the  Summer 
months  of  1915  and  1916  still  continues,  though 
fortunately  the  upward  movement  has  been  retarded 
m  some  degree  by  the  action  of  the  Government  in 
deciding  to  control  prices  of  certain  commodities.  The 
index  number  of  168.4  at  the  end  of  March  was  2.7% 
higher  than  the  end  of  February  number,  and  29% 
higher  than  a  year  ago.  Of  the  45  commodities  we 
take  for  our  purpose  only  five  declined  in  price  last 
month,  beef,  silk  and  linseed  oil  being  a  little  cheaper, 
\\'hile  bacon  and  jute  were  somewhat  lower,  the  prices 
fixed  by  the  Government  having  been  under  those  ruling 
a  month  ago.  The  greatest  rise  occuiTod  last  month 
among  vegetable  foods,  particularly  barley,  oats, 
maize  and  rice.  Potatoes,  which  bore  a  fixed  price, 
were  unchanged.  The  index  number  of  vegetable  foods 
was  5.4%  higher  for  the  month.  That  for  textiles 
ranked  next,  being  4.2%  higher,  owing  to  the  abnormal 
rise  in  the  prices  of  cotton  and  jute  and  a  further  en- 
hancement in  the  value  of  wool.  A  substantial  rise  in 
the  price  of  Ceylon  plantation  coffee  was  mainly  respon- 
sible for  the  increase  of  3.1%  in  the  index  number  of 
sugar,  coffee  and  tea,  while  the  rise  of  1.8%  in  the 
number  for  animal  foods  was  due  principally  to 
"higher  values  ruling  for  pork,  mutton  and  butter.  The 
only  rise  in  minerals  occurred  in  the  price  of  tin,  and 
the  index  number  for  this  section  was  .9%  higher. 
That  for  sundries  was  .8%  up,  owing  to  further  rise 
in  the  prices  of  olive  oil  and  nitrate.  Once  again 
foodstuffs  have  shown  a  greater  rise  than  materials, 
the  rise  last  month  in  the  number  of  the  former  havmg 
been  3.6%,  and  of  the  latter  2%. 

The  end  of  March  index  number,  it  will  also  be 
noted,  is  nearly  ten  points  higher  than  the  number  for 
1818  and  is  only«about  three  points  below  the  number 
of  171  for  1810,  as  shown  in  the  chart  contained  in  the 
Board  of  Trade  publication  "  Wholesale  and  Eetail 
Prices,"*  which  gives  Professor  Jevons'  index 
numbers  right  back  to  1800,  adjusted  in  accordance 
with  data  subsequently  compiled  by  Mr.  Sauerbeck. 
The  highest  index  number  of  prices  in  this  country 
recorded  since  1782  was  reached  in  1809,  when  the 
average  for  the  year  was  189. 

Since  the  war  commenced  our  index  number  of  45 
commodities  has  risen  by  no  less  than  107.5%,  the 
rise  in  foodstuffs  having  been  126.6%,  and  in  materials 
90.5%.  Vegetable  foods  have  risen  to  the  greatest 
extent,  now  being  181%  higher  than  in  June  1914. 
Next  come  textiles  with  a  rise  of  116.8%,  followed  by 


*  Wholesale  and  Jtetail  Prices  :  Report  nn  Wliolesale  and 
jRefail  Prire.s  in  the  Ignited  Kingdom  in  1902,  with  Compara- 
tive Strttiftiral  Tahlex  for  n  Series  of  Years.  Parliamentary 
Paper  No.  321  of  Session  1903. 
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an  increase  of  99.6%  in  sugar,  coffee  and  tea,  98.6% 
in  sundries,  92.4%  in  animal  foods,  and  71%  in 
minerals. 

The  following  statement  shows  the  movement  of 
prices  in  tlie  past  month  and  since  war  commenced,  as 
indicated  by  our  index  numbers  (1867-77  =  100  in  all 
cases) : — 

Comparison  of  War  &  Pre-War  Monthly  Index-Nos. 


-Indent- Numbers — 
1917  1916 


Increase  % 

-Mar.  1917  on— 

1917  1914 


Veg.  Poods  (8)    ... 

,\niinal  Pood  (7)... 

Sugar,  Coffee    and 

Tea  (4) 

FoodstuflfB(19)     ... 

Minerals  (7) 
Textiles  (8) 
Sundries  (il) 

Materials  (26)      ... 

Total  (4-3)... 


1917  1917  1916         1914 

(Mar.  31)  (Feb.  28)  (Bee.  31)  (June  30)(Peb.  28)(Junp  30) 


1S7-1 
187-6 


177-4 
184-3 


1731 
168-7 


103-4 

100-3 

950 

169-7 

163-7 

1SS-0 

1  164-8 
174-8 
16,^-9 

163-0 
167-7 
162-5 

158-9 
160-4 
152-9 

167-5 

164-3 

1S3-8 

168-4 


164-0 


154-3 


66-5 
97-5 

51-8 

74-8 

96-7 
806 
82-5 

85-7 

81-2 


+   5-4 
+  1-i 


-fl81-0 
+  92-4 


-f  3-1      +   99-6 


+  3-6 

+126.6 

+  0-9 
+  4-2 

+  0-8 

+  71-0 
+  116-8 
+   98-6 

+  2-0 

+  90-5 

+  2-7      +107-5 


Silver. — Tlie  Silver  market  displa\'ed  lessened 
activity  in  the  past  month,  and  at  one  time  the  price 
dechned  to  35fi-d.,  the  lowest  level  of  the  year.  By 
the  end  of  the  month,  however,  it  had  recovered  to 
36|(i.,  which  was  still  somewhat  below  the  end  of 
February  quotation.  Supplies  of  the  metal  from 
America  are  said  to  have  been  shorter,  and  India 
appears  to  have  been  obtaining  what  she  wanted  in 
China. 

The  price  and  index-number  of  silver  for  last  month 
compare  as  follows  (60.84d.  per  oz.  being  the  parity  of 
1  gold  to  15*  silver  =  100):  — 


Average  1873  ... 
Average  1890-99 
Average  1907-16 
Average  1893  ... 
Average  1914  ... 
Average  1915  ... 
Average  1916  ... 
Lowest,  Nov.  1902 


Price 

d. 

59J 

34 

2PJ 

35S 


Index- 
No. 
=97.4 
=55  8 
=45.6 
=58  6 
25A=41.6 
23JJ=38  9 
31f5=51.4 
2lij=35.6 


End  of 
Dec.  1906 
Juno  1914 
Dec.  1914 
Dec.  1915 
Dec.  1916 
Jan.  1917 
Feb.  1917 
Mar.  1917 


Price  Index 
d.  No. 
.  32^=53.1 
.  26  =42.7 
.  224^J=37.3 
.  26i  =43.1 
.  xe}  =60.0 
,.  37  ,\  =61.3 
.  37J  =61.6 
.    36J  =60.0 


THE  NATIONAL  ACCOUNTS. 

The  accounts  of  the  Imperial  revenue  and  ex]>enditure 
for  the  year  to  March  31,  1917.  show  a  position  very 
much  as  we  had  anticipated.  When  the  last  Budget 
was  introduced  a  year  ago  it  was  almost  impossible  for 
the  then  Chancellor  of  the  Exchequer  to  forecast  with 
any  degree  of  accuracy  what  the  revenue  for  the  year 
1916-17  would  amount  to,  and  naturally  he  erred  on 
the  cautious  side.  The  sum  of  £502,275,000  Mr. 
McKenna  looked  for,  which  was  reduced  to 
.€499,275,000  by  the  decision  to  drop  the  railway  fare 
duty,  however,  seemed  a  substantial  amount  for  this 
country  to  raise  by  means  of  taxation,  &c.,  in  a  single 
twelve  months'.  Nevertheless,  the  final  results  show 
that  the  revenue  of  Great  Britain  last  year  amounted  to 
£573,428,000,  or  £236,661,000  more  than  was  raised 
m  1915-16,  and  £71,153.000  in  excess  of  the  Budget 
estimate.  Just  as  the  final  result  differed  from  the 
estimate  in  the  aggi-egate,  so  did  the  details  vary. 
Income  tax  and  super-tax,  which  were  expected  to 
brin?  in  an  additional  £66,680,000,  actually  brought 
m  £76,713.000  more  than  in  1915-16,  while 'instead  of 
an  extra  £85,860,000  coming  in,  as  expected,  from 
excess  profits  duty  (including  the  munitions  levy), 
this  source  of  taxation  yielded  an  additional 
£139,780,000.  Prom  customs  an  additional 
£10,955,000  was  forthcoming,  which  was  not  far 
short  of  the  estimated  increase  of  £11.394,000.  On 
the  other  hand,  doubtless  on  account  of  the  restrictions 
pla-ced  upon  the  brewing  industry  and  the  effect -of 
legislation  regai-ding  spirits,  &c.,  an  estimated  increase 
of  £3,790,000  in  excise  revenue  was  convei-ted  into  an 
actual  decrease  of  £4,830,000.     Eeceipts  from  sundry 


loans  yielded  £5,624,000  more,  against  an  estimated 
increase  of  £2,568,000,  while  owing  chiefly  to  profit 
derived  from  the  coinage  of  silver,  miscellaneous 
revenue  shov.ed  an  expansion  of  £6,720,000  in  place 
of  an  expected  diminution  of  £6,297,000.  Practically 
the  whole  of  the  extra  revenue  secured  last  year  was 
from  taxation,  the  additional  sum  thus  brought  in 
being  £224,018,000,  only  an  extra  £12,643,000  being 
derived  from  non-tax  revenue.  Comparison  of  the 
revenue  of  last  year  with  that  before  the  War  is  very 
interesting  just  now,  especially  as  showing  to  what  a 
great  extent  this  country  has  endeavoured  not  only  to 
cover  the  interest,  &c.,  upon  the  large  amount  of 
debt  incurred  as  a  result  of  the  enonnous  expenditures 
that  have  been  incuiTed  upon  the  War,  but  also  in 
some  measure  to  prevent  that  debt  from  rising  to  a 
still  gi-eater  height  by  charging  some  of  the  war  ex- 
penditure to  revenue. 

For  the  year  1913-14  the  total  revenue  was 
.£198,243,000,  of  which  receipts  from  taxes  yielded 
£163,029,000,  and  those  from  non-tax  revenue 
£35.214,000.  Under  the  former  heading,  therefore, 
over  £350,000.000  more  was  gathered  in  last  year  than 
in  1913-14,  while  from  what  may  be  termed  the  pro- 
ductive services,  the  increase  in  the  three  years  was 
£24,000,000.  That  is  to  say,  whereas  ia  1913-14 
about  82%  of  the  revenue  of  this  country  was  col- 
lected in  the  form  of  taxes,  &c.,  in  the  year  just  closed 
such  revenue  accounted  for  almost  90%  of  the  total. 
The  revenue  for  last  year  compared  with  that  for 
1915-16,  and  with  the  Budget  estimate  made  a  year 
ago,  will  be  apparent  from  the  following  statement,  to 
which  we  have  added  particulars  of  the  revenue  for 
tlie  years  1914-15  and  1913-14:  — 

Revenue  of  Great  Britain,  Last  i  Years 
(OOO's  omitted). 


/ Inc.  or 

Dec. , 

^March  31^ 

.Actual 

Actual 

Budeet 

Actual 

Actual 

1917 

1916 

Actual 

Estimate     1915 

1914 

£ 

£ 

£ 

£ 

£ 

£ 

Customs      

70.561 

59,606 

+  10,955 

+  11,394 

38,662 

36,460 

Kxcise 

5li,380 

61,210 

—    4,830 

+  3,790 

42,313 

39,690 

Estate,  etc.,  dutie':... 

31,232 

31,035 

+      197 

—  1,035 

28,382 

37,369 

stamps      

7,878 

6,764 

+   1.114 

+      236 

7,577 

9,966 

Land  tai    

640 

660 

—       20 

630 

700 

House  duty 

1,910 

1,990 

—      50 

— 

1,930 

2,000 

I'ropertv  and  income 

tax  (mcludin?  super- 

t.ax)         

205,033 

128,320 

+  76,713 

+  66,6,10 

69,399 

47,249 

Excess  profits  duty 

(including    moni- 

tions lew) 

139,920 

140 

+139,7,S0 

+  85,860 



Land  yalue  duties... 

521 

363 

+      158 
+  224,018 

+      112 

412 

715 

Receipts  from  taxes 

514,106 

290,088 

+  167,037 

189,305 

163,029 

Postal  service 

24.350 

24.100 

+      260 

+   1,900 

20,400 

21,190 

Telein^ph  service  ... 

•    3,350 

3,350 

— 

—      100 

3,000 

3,080 

Telephone  service... 

0,400 

6.450 

60 

+      400 

6,250 

0,530 

Crown  Lands 

050 

550 

+      100 

645 

530 

Receipts  from  sun- 

dry loans 

8,056 

2,432 

+   5,024 

+  2,568 

1,277 

1.580 

Mscellaneous 

16,517 

9,797 

+   6,730 

—    6,297 

5,917 

2,304 

Eeceipts  from  non- 

tax Revenue 

59,322 

46,679 

+  12,643 

—  1,629 

37,389 

35,-214 

573,428    336,767    +£236,661+166,608    226,694    198,243 

The  original  Budget  estimate  of  expenditure  was 
at  the_  rate  of  £5,000,000  a  day,  making  a  total  of 
.£],825.380,000  for  the  year,  but,  as  we  have  indicated 
from  time  to  time  in  the  past  twelve  months,  the  rate 
of  expenditure  has  risen  considerably  on  account 
of  increased  output  of  munitions,  larger  advanaces, 
&c.,  than  anticipated  having  been  made  to  our  Alhes, 
Dominions,  and  other  causes  to  which  we  need  not 
refer.  Apart  from  expenditures  from  Votes  of  Credit 
expenditure  was  expected  to  show  an  increase  of 
£65,874,000,  whereas  the  actual  increase  has  been 
£67,746,000,  nearly  all  of  which  is  accounted  for  by 
heavier  payments  for  interest,  &c.,  on  the  larger 
amount  of  debt  outstanding.  The  net  sum  actuallv 
expended  from  Votes  of  Credit  in  1915-16  was  just 
under  £1 ,400,000,000,  and  the  estimate  for  the  past 
year  was  £2,010,000,000,  or  £610,000,000  more. 
But  this  figm-e  of  £2,010,000,000  represents  gi-oss 
outlays,  and  after  allowing  for  credits,  as,  for  instance, 
the  sums  received   from   the   sale  of  food   previously 
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purchased  by  the  Government  out  of  Votes  of  Credit, 
the  addition  to  the  war  expenditure  proper  other  than 
for  interest,  &c.,  on  \Yar  debt,  was  £571,000,000, 
raising  the  outlay  from  the  votes  to  £1,970,861,000. 
The  expenditure  for  all  purposes  chargeable  against 
revenue  was  thus  £2,198,113,000  last  year,  compared 
with  £1,559,158,000  in  1915-16,  an  addition  of 
£638,955,000.  In  other  words,  we  expended  for  all 
purposes  last  vear  an  average  of  £6,022,000  per  day, 
against  £4,260,000  per  day  exclusive,  and  £4,700,000 
inclusive  of  the  sum  repaid  to  the  Bank  in  1915-16  in 
respect  of  advances  maide  by  it  in  1914-15.  Against 
this,  last  year"s  revenue  per  diem  was  £1,571,000,  com- 
pared with  £920,000  in  1915-16,  so  that  on  the  average 
we  had  to  find  £4,451.000  daily  by  means  of  loans  in 
1916-17,  against  £3,680,000  in  the  preceding  twelve 
months.  Comparison  of  last  year's  expenditure  with 
that  of  the  ^u-ee  previous  years  is  made  below:  — 

Expenditure  of  Great  Britain,  last  4  Years 
(000 's  omitted). 


• 

— ^  ear  to  Jlarch  31— 
, Inc.  or  Dec. , 

■      ' 

1917 

1910 

Actual         Budget 

1915 

1914 

0OS30LID4TED          £ 

£ 

&         Estim.ite' 

£ 

£ 

PUND  SF.RnCDS  : — 

£ 

Permunent  Charge 

of  debt-      ...     19,783 

20,338 

-        555    -     7,52(r 

20,497 

24,500 

Interest,     &c.. 

on  wur  debt  107,407 

39,911 

+   07,556    -(-.74,525 

2,172 

— 

Road  Improve- 

ment Fund...        — 

094 

-         694    -        694 

1,528 

1,395 

Payments  to  Local 

taxation  ac- 

counts,   etc.        9,896 

9,757 

-f         139    —        257 

9,529 

9,734 

Other  Consoli- 

dated  Fund 

Services    ...       1,974 

2,788 

-        814    -     1,088 

1,694 

1,694 

Total       Cons. 

Fund  Serrices  139,120 

73,488 

-1-  65,632    -1-  64,900 

35,420 

37,-323 

Supply  Ser- 

vices       ...     88,132t 

80,018 

-1-     2,114t  +        908 

16S,054J 

160.170t 

Votes    op 

Credit     ...l,970,861t 

1,399,652 

-!-571,209t  -4-610,348 

357,000 

— 

Grand  Total  2,198,113    1,559,158    H-63S,955    -f  876,222      560,474    197,493 

•  Including  Supplementary  Estimates, 
t  Approximate, 

X  Includes  outUys  upon  tlic  Army  and  Navj-  now  given  in  espendittu-es 
from  Votes  of  Credit. 

To  show  in  concise  form  the  revenue,  expenditure, 
Ac,  of  Great  Britain  for  the  past  four  years  we 
present  the  following  statement,  to  which  we  add  the 
sums  raised  by  loans  during  the  period  and  the 
fluctuations  in  the  cash  balance:  — 


Great  Britain's  Condensed  Financial  Statements,  Last 
4  Years. 


Revenue  ... 

Ripenditure 
chargeable 
against  re- 
venue   . . . 

Repayment.- 
to  Bauk  ot 
England 


1917 

£ 

573,428,000 


-Year  to  March  31- 


1916 

£ 

330,767,000 


1915 

£ 

226,694,000 


1914 
£ 
198,243,000 


1,198,113,000       l,;59,158,nOli 


560,474,000        197,493,00* 


100,"12.S,0('ti  — 


Bal.ance  Dr. 
Loans (net) 

Balance 
Miscellaneous 
charges (net) 

Balance 
Cash  balance 
brought  fwd. 

Cash  balance 
carried  fwd. 


l,B24,685,ll(IODr.l,383.019,000    Dr.333,780,000 
1,027,188,000      1,325,748.000  407,850,000 


Cr.2,503,000 
1,642,0011 
Cr.861,O0U 
25,575,000 

26,436,000 


Dr,57,271,000     Cr.73,070,000 
60.5,000  53,000 


Dr.57,876,000       Cr.73,017,000 
83,451.000  10,434,000 


25,575,000 


Cr.750,000 
3,500,000 

Cr.4,250,000 

145,000 

Cr.4,105,000 

6,329,000 

10,434,000 


To  Saturday  last  the  \Yai-  had  cost  tliis  country  a 
sum  of  £4,115,000,000,  including  the  peace-time 
expenditures  upon  the  Army  and  Navy  and  the  interest 
on  War  debt,  and  of  this  £774,000,000  had  been  met 
out  of  revenue  and  £3,358,000,000  by  means  of  loans 
The  various  forms  of  the  latter  are  shown  in  the 
appended  statement.  We  would,  however,  state  that 
apart  from  the  British  portion  of  the  Anglo-French 
loan  raised  in  America,  the  Exchequer  accounts  give 
all  loans  raised  in  the  United  States  under  the  head 
of  "  other  "  debt,  and  that  as  far  as  possible  we  have 
shown  separately  the  loans  raised  by  us  on  the  other 
side. 


War  Borrowings 


4%  &  5%  War  Loans  of 

1917     

War  Savings  5-Yr.  Certs. 

Treasury  Bills 

War  E.\pend.  2-yr.  Certs. 
Ways  ,t  Means  Advances 
3J%  War  Loan,  1925-28* 
3%  Exch.  Bds.,llar.  1920 
4j%  WarLffin,  1925-45t 
5%  U.l^.A.  Loan(Oct.'16) 
5%do.Coll.Loan(*ept.'16) 
5  j%  do.  do.  (Oct.,  '16) 
5J%  do.  do.  (Jan.'l?) 
5%  Exchequer  Bonds : — 

Due  Oct.  1919 

Due  Dec.  1920 

Due  Oct.  1921 
0%  Excli.  Bds.dueFeb.1920 
do.  Japanese  issue,  do. 


r-Vear 
1917 
£ 

780,377,1 
72,750, 

102,271 
23,561, 

197,030, 


oj  British  Uovemmenl. 

to  March  31-^     ^Total  from  Aug.  1, 1914-, 
1910       to  Mar.  31,'15  to  Mar.31,'17 
£  £  £ 


000  —  —  780,377,000 

,000  1,250,000  —  74,000,000 

OOOt  488,818,000  61,660,000  448,197  000 

,000  —  —  23,561,000 

000  19,896,000  —  217,526,000 

—  35,798,000  296,000,000  331,798,000 

—  25,869,000t  47,700,000  21,831,000 

—  592,345,000  —  692,.545,000 

—  60,820,000  —  50,820,000 
60,000,000  —  —  60,000,000 
60,000,000  —  —  60,000,000 
50,000,000  —  —  80,000,000 

34,203,000  —  —  34,263,000 

84,140,000  153,689,000  —  237,829,000 

62,496,000  —  —  02,496,000 

160,952,000  —  —  160,952,000 

10,000,000  —  —  10,000,000 


Total 1,017,138,000  1,325,748,000  405,350,000  3,358,280,000 

•  Through  conversions  £62,774,000  in  issue  on  March  31, 1916. 
t  In  issue  March  31,  1916,  owing  to  conversions, 
t  Retired. 

Usually  a  detailed  return  of  the  National  Debt  is 
not  forthcoming  until  somewhat  later  in  the  year,  and 
unless  the  Treasury  make  a  departure  on  this  occasion 
and  present  such  particulars  in  brief  form  in  the 
financial  statement  available  at  the  time  the  Chancellor 
of  the  Exchequer  delivers  his  Budget  speech,  the  same 
delay  may  possibly  occur  this  year.  Recently  the 
Chancellor  stated  that  the  gross  amount  of  the  Debt 
on  March  31,  1917,  would  be  about  £3,900,000,000, 
and  so  far  as  we  are  able  to  gauge  it  will  be  approxi- 
mately £3,864,000,000,  details  of  which  we  set  out 
below.  In  our  issue  of  January  6  we  published  a 
somewhat  similar  calculation,  showing  the  approximate 
position  at  the  end  of  December  1916,  since  when  the 
total  has  been  increased  by  about  £400,000,000,  the 
receipt  of  £780,000.000  of  proceeds  of  the  recent  War 
Loans  having  largely  replaced  short-term  ,  indebted- 
ness formerly  outstanding.  The  details  given  here- 
with, we  ought  to  state,  are  subject  to  considerable 
alteration,  for  no  particulars  are  yet  availiable  as  to 
how  much  of  the  4i%  War  Loan  was  converted  into 
the  new  4%s  and  5%s,  and,  again,  allowance  has  to  be 
made  for  the  conversion  of  about  £233,000,000  of 
Exchequer  bonds  into  the  new  loans,  to  which  the 
Chancellor  referred  when  announcing  the  War  Loan 
results. 

Approximate  Amouyit  of  British  Debt,  March  31,  1917. 


Description 

Lont7  Term  Debt — 

2J%  Consols 

2}%  Annuities 
2i%  Annuities 
D  ebts  to  Banks  of  Em;- 
land  and  Ireland   ... 
lstWarLoanNoV.1914 
2nd  War  Loan  Julv  1915 
3rd  War  Loan  of  1916 
do.  Income  Ta.x  Com- 
pounded 


^Interest~^ 

Bate      When 

%        Paid 

,.     2»    J.A..T.O. 

..     2i    LA.J.O. 

2i   J.A.J.O. 

2i         - 
3i    M.&S. 

U    J.&D. 

5      J.  &  D. 


Date  of 
Maturity 


■:i: 


1925-28 
1925-48 
1929-47 1 


A.  15  O. 


Total       

Short  Term  DebtCarranged 
as  jar  as  possible  ac- 
cordin^to  maturity) — 

Treasury  Bills  ...     4} 


L'.S.A.l-Yr.  CoU.Notes 
(c)of  Jan.  1917     ... 

U.S.A.  2-Yr.('oll.Notes 
of  Sept.  191G  ...     5 

Two-Yr.  War  Expendi- 
ture Certificates    ...     6 


Amount 
£ 

280,466,000 
2,709,000 
21,639,000 

13,646,000 
62,774,000 
(e)899,997,000 

780,377,000 


2,061,608,000 


Prior  to  Mar.  31,  463,697,000 

1913 


51    F.  &A. 


U.S.A.  2-yr.Coll.Notes 

(c)  of  .Tan.  1917     ...     5i 
Exchequer  Bonds     ...     5 
U.S.A.  3-Yr.  Coll.Notcs 

of  Oct.  1916  ...     5} 

Exchequer  Bonds  ...  0 
Exchequer  Bonds  ...  3 
U.S.A.  Loan '(■)  of  Oct. 

1915 5 

Exchequer  Bonds  ...  6 
Exchequer  Bonds  ...  5 
U.S.A.  5-Yr.  CoU.Notes 

of  Oct.  1916  ...     5J 

War  Savines  Certifi-     \^ 

cates  (l-Ss.Od.  for£l)/ 
"Other"  Debt.        ...      ? 
Ways  &  Means  Advcs.      ? 

Total       

other  Liabilities 


F.&  A. 
A.&O. 


Feb.     1,1918 

Sept.  1,  1918 

Between  June  4 
&  Dec.  31,1918 

Feb.  1,1919 
Oct.    5,  1919 


30,000,000 
50,000,000 
23,561,000 


30,000,000 
34,263,000 


A.&O.        Oct.  31,  1919  30,000,000 

¥.  &.  A.        Feb.  16,  1920  (dc)170,952,000 

M.  &  S.        Mar.  24, 1920  21,660,000 


A.  «-  O.  Oct.  15,  1920 
J.&D.  Dec.  1,1920 
A.  cS:0.        Oct.    6,1921 

A.&O.        Oct.  31,  1921 

( Between  Feb.  20,  '31 
~      t  &  .Mar.  31,  1922 
— .  Within  5  Years 

—  ? 


51,370,000 
(e)237,829,000 
(f)  62,496,000 

30,000,000 

74,000,000 
152,290,000 
217,526,000 


1,669,644,000 
132,850,000 


Grand  Total       ...  3,864,102,000 

(a)  Rates  of  discount  range  between  approximately  4J%  and  6%.  (O  Between 
June  3, 1916,  and  Julvl4.  l')16,priceof  issue  90%  :  thereafter  j9%.  (0  Con- 
vertible, (d)  Includiu2  £10,000.000  issued  in  Japan,  (f)  Subject  to  deduction 
through  conversion  into  4%  and  5%  War  Loans  of  1917. 
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THE   COMING  YEAR. 

As  regards  tiie  coming  year,  we  would  refer  our 
readers  to  our  article,  of  a  week  ago,  in  which  we 
showed  that  apart  from  new  imposts  the  national 
revenue  may  reach  about  £600,000,000,  while  probably 
about  £2,430,000,000  of  expenditure  will  have  to  be 
met,  thus  lea\dng  some  £1,830,000,000  to  be  provided 
in  small  part.,  doubtless  through  the  imposition  of  new- 
taxation,  but  in  the  main, by  new  boiTOwings.  It  has 
to  be  remembered  that  about  one-half  of  the  country's 
revenue  is  gathered  in  during  the  March  quarter,  and 
that  in  the  early  months  of  the  fiscal  year  the  receipts 
of  the  Ti-easmy  are  relatively  small.  Expenditure,  how- 
ever, is  constantly  being  incurred  at  a  high  rate,  and, 
therefore,  particular  attention  has  to  be  devoted  in  the 
coming  months  to  the  question  of  providing  the 
sinews  of  war.  Already  a  start  has  been  made  by  the 
re-issue  of  Treasury  bills,  but  inasmuch  as  the  in- 
advisability  of  piling  up  this  form  of  indebtedness  is 
now  generally  recognised,  other  methods  of  bon-owing 
may  be  resorted  to,  such  as  issues  of  Premium  bonds 
and  resumption  of  sales  of  Exchequer  bonds.  With 
regai-d  to  the  current  quarter,  which  will  probably  be 
the  lightest  of  the  year  from  the  point  of  view  of 
revenue,  espenditui^es  incurred  on  account  of  Votes  of 
Credit  seem  likely  to  amount  to  about  £525,000,000. 
beyond  wliich,  roughly,  £80,000,000  will  be  needed 
to  meet  interest  and  ordinary  Civil  Service  and  other 
payments,  making  a  probable  total  outgoing  of 
£605,000,000.  Against  tliis  £85,000,000  or  so  of 
i-evenue  may  come  in,  and  on  this  basis  a  deficiency  of 
£520,000,000  will  have  to  be  provided  for  between 
now  and  the  end  of  June.  About  one-half  of  this 
sum  is  already  in  sight,  roughly,  £200,000,000  still 
ibeing  receivable  fi'om  the  recent  War  Loans  and 
£50,000,000  from  last  Friday's  sale  of  Treasuiy  bills, 
while  War  Savings  Certificates  may  be  expected 
to  bring  in  not  less  than  £10,000,000.  Hence, 
apart  from  Treasury  bills  which  will  have  to  be 
met  at  maturity,  and  the  provision  that  will  have  to 
be  made  for  dealing  with  the  £217,526,000  of  Ways 
and  Means  advances  outstanding  at  the  end  of  March 
.1917,  .approximately  £270,000,000  of  "  new  "  money 
will  need  to  be  borrowed  in  the  cuiTent  quaiier.  Our 
estimate  of  the  current  quarter's  results,  and  also  that 
'  for  the  year  1917-18,  is  shown  in  the  following 
calculation :  — 

June  Qr.  Year 

1917  1917-lS 

Estimated  Expenditure  upon  ^  otes  of  Credit        £525,000,000  £2,100,000,000 
Estimated  Interest,  Ordinary  Suuply  Services, 

&c "    ..,■        80,000,000         3S0,000,000 


Total 

Estimated  Revenue         

605,000,000 
85,000,000 

2,130,000,000 
600,000,000 

Balance          

520,000,000 

1,830,000,000 

Money  in  sieht : 

Treasury  bills  sold  Itarcll  31,  191"   ... 
Balance  of  i%  and  5%  War  Loans  ... 
War  Savings  Certs,  (estimated) 

50,000,000 

200,000,000' 

10,000,000 

260,000,000 

cd  for        260,000,000 

60,000,000 

200,000,000 

10,000,000 

Total  sum  in  sight 

Balance  still  to  be  provid 

260,000,000 
1,570,000,000 

The  Indian  sugar  harvest  for  1916-17  is  expected 
to  yield  somewhat  less'than  last  year,  notwithstand- 
ing the  greater  acreage  under  the  cane.  The  total 
yield  is  estimated  at  2,626,000  tons,  as  against 
2,634,000  tons  in  the  previous  j^ear,  a  decrease  of  0.3 
per  cent.  Considerably  more  than  half  the  Indian 
cane  sugar  is  produced  in  the  United  Provinces,  where 
the  crop  is  reported  to  have  suffered  from  insect  pests 
in  its  early  stages,  and  later  on  from  excessive  rain- 
fall. Heavy  rains  in  Eastern  Bengal  affected  the  crop 
outturn  in  some  districts  there  also.  Still,  the  final 
figures  of  the  total  Indian  crop,  which  has  just  been 
harvested,  differ  but  little  from  those  of  the  preceding 
year.  It  may  be  added  that  the  crops  of  all  the 
cane-sugar  producing  countries  show  very  satisfactory 
increases,  with  the  single  exception  of  Mexico,  which 
is  but  a  small  producer. 
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Not  content  with  merely  breaking  ofi  diplomatic  re- 
lations with  Germany,  the  Chinese  Government  has 
now  taken  over  the  German  concessions  in  Tientsin 
and  Hankow.  The  trade  of  these  two  provinces  has 
amounted  to  something  like  20  millions  sterling 
annually.  This  will  hit  Germany  hard,  for  there  were 
as  many  as  275  German  industrial  concerns  operating 
in  China.  These  liave  now  been  closed  and  the 
controllers  ordered  to  quit  Cliinese  territoiy.  More- 
over, all  enemy  tonnage  in  Chinese  ports  has  been 
taken  over  by  the  Chinese  Government.  In  addition, 
the  Eepublican  Government  has  withdrawn  the 
privileges  of  the  mixed  courts  from  all  enemy  subjects 
remaining  in  the  countrv. 


Europeans  who  are  in  touch  with  China  are  con- 
vinced that  China  will  follow  very  closely  the  attitude 
adopted  by  the  United  States  Government,  as  Ameri- 
can influence  in  China  is  very  considerable.  At  the 
same  time,  they  are  of  opinion  that  no  guarantees 
have  been  given  by  the  Entente  Allies  to  assure  the 
Chinese  Government  against  a  war  of  revenge.  They 
ground  this  view  upon  the  conviction  that  the  Allies 
will  not  make  peace  with  the  Hohenzollerns  and  the 
Junkers,  but  with  a  Germany  in  which  the  military 
spuit  is  entirely  quashed.  Germany  then  will  be 
powerless  to  send  an  army  to  the  Far  East.  Mean- 
while, the  Chinese  exchange  is  firm  at  3s.  5fd.  per 
tael. 


The  best  informed  respecting  Mexico  think  they 
see  signs  of  marked  improvement  in  that  country. 
They  state  that  in  the  north  the  mines  are  in  full 
work,  and  that  the  railways  and  industrial  concerns 
are  coming  more  and  more  into  operation.  Silver  is 
being  produced  in  the  payment  of  fares  and  for  pur- 
chases. It  is  hoped  that  the  better  conditions  in  the 
north  will  slowly  extend  southwards,  and  that  the 
turbulent  state  of  things  which  has  prevailed  for  so 
long  will  gi-adually  die  down,  and  some  form  of  order 
and  settled  government  will  be  introduced  throughout 
the  Eepublic.     The  I'nited   States  recently  re-estab- 
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lished  diplomatic  relations  with  Mexico,  and  Brazil 
has  now  followed  suit,  so  that  it  would  appear  that 
in  the  rest  of  the  American  continent  the  hope  is 
spreading  that  over  the  greater  part  x>l  Mexico  a 
happier  feeling  is  growing. 


The  further  rise  in  silver  this  week  is  liue  to  some 
extent  to  an  American  demand,  which  has  induced 
some  speculative  buying.  India  continues  buying 
silver,  for  the  trade  activity  and  the  large  sums  needed 
both  for  the  Mesopotamian  and  for  the  East  African 
war  operations  form  a  continual  di'ain  on  the  stocks 
in  the  Currency  Department.  Moreover,  trade  is  veiy 
active,  as  it  will  be  recollected  that  the  last  monsoon 
was  extremely  favourable. 


The  final  figures  of  the  Indian  cotton  crop  for 
1916-17  just  to  hand  show  the  total  area  under  cotton 
to  have  been  21, -212, 000  acres.  This  is  3,466,000 
acres,  or  nearly  19  per  cent.,  greater  than  in  the 
preceding  year.  The  yield  is  estimated  at  4,557,000 
bales  of  400  lb.  each,  which  is  22  per  cent,  above 
the  revised  figures  o'  last  year.  ^Ye  may  add  that  the 
American  crop  of  1916  was  14J  million  bales  against 
13i  millions  in  1915 ;  while  the  crop  of  Egypt  has 
been  If  million  bales  against  IJ  millions. 


BENGAL  DOOARS  RAILWAY. 

In  referring  to  tlie  immediate  future  of  the  Bengal 
Dooars  Railway  at  the  meeting  of  the  Company  last 
week,  Mr.  Eobert  Miller,  the  Chairman,  stated  that 
there  were  definite  reasons  for  the  falling  off  in  traffic 
as  disclosed  by  the  weekly  statement  so  far  issued. 
The  dechne,  which  is  all  in  goods  traffic,  is  attributed 
to  the  fact  that  all  the  stocks  of  coal  have  been  requisi- 
tioned by  Government  at  the  collieries,  practically  none 
being  available  for  commercial  pui-poses.  Moreover, 
although  there  is  a  large  stock  of  tea  in  the  Dooars, 
the  shortage  of  shipping  has  to  a  very  lai-ge  extent 
delayed  its  exporr.  So  soon  as  the  restrictions  are 
removed,  stated  the  Chairman,  a  considerable  move- 
ment of  these  commodities  may  confidently  be  antici- 
pated. The  traffic  in  food  grains  is  also  showing  de- 
creases, and  this  is  due  to  the  fact  that  there  is  a  good 
crop  of  paddy  in  the  districts,  and  import,  as  a  conse- 
quence, is  unnecessary.  On  the  other  hand,  the  pas- 
senger traffic  is  expanding.  It  should  also  be  noted 
that  all  expenditure,  both  capital  and  revenue,  has 
been  reduced  to  a  minimum,  consistent  with  the  satis- 
factory working  of  the  line,  and  all  improvements  and 
additions  which  can  be  possibly  dispensed  with  have 
been  defeiTed  until  after  the  War.  As  we  recently 
showed,  the  Company  last  year  earned  a  profit  equal 
to  about  13%  on  the  Ordinary  capital,  so  that  the  8% 
dividend  now  being  paid  is  very  well  covered  and 
should  be  at  least  maintained  in  the  current  year. 
The  price  of  the  stock  has  now  risen  to  lOSixd,  at 
which  the  yield  from  the  dividend  of  8%  is  about 
£7  7s.  6d.  per  cent. 
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PENNSYLVANIA'S   BOND   ISSUE. 

The  unbounded  prosperity  which  America  has  enjced 
for  the  past  two  years,  and  the  greater  consideration 
that  has  been  given  by  the  authorities  to  railroad  affairs, 
contributed  very  materially  to  improve  the  position  of 
American  railways.  Td  such  an  extent,  indeed,  was 
the  situation  changed  that  many  roads  which  were 
actually  in  bankruptcy  were  able  to  set  their  house  in 
order  on  less  stringent  terms  than  had  been  anticipated. 
Others  which  were  on  the  verge  of  going  into  the 
Receivers'  hands  were  able  to  stave  off  a  reorganisa- 
tion, while  those  whose  credit  was  high  were  enabled 
to  provide  for  the  issue  of  all  the  capital  they  would 
need  for  years  to  come  by  the  creation  of  large  new 
mortgages.  Among  the  latter  may  be  classed  the 
Pennsylvania,  the  Great  Xorthern,  the  Milwaukee,  and 
the  Baltimore  and  Ohio.  And  other  roads  which,  after 
a  lengthy  period  devoted  to  the  work  of  rehabilitating 
the  properties  and  thus  raising  them  to  a  high  stan- 
dard, had  created  large  new  mortgages  were  the 
Southern  and  the  Erie.  The  condition  of  the  invest- 
ment market  in  the  United  States,  at  any  rate  for  rail- 
way securities,  has,  however,  undergone  a  distinct 
change  in  recent  months,  not  on  account  of  any  de- 
ficiency in  the  supply  of  money  available  for  invest- 
ment, for  it  has  been  abnormaUy  abundant,  but  by 
reason  of  the  uncei'tainties  in  the  railroad  situation. 
This  uncertainty  has  arisen  chiefly  owing  to  the  rate 
at  which  operating  expenses  have  been  mounting  up 
and  the  prospect  that  they  would  be  still  further  in- 
creased m  the  event  of  the  Supreme  Court  holding  the 
.\damson  Law  to  be  constitutional,  and  additional 
wages  thus  having  to  be  paid  to  the  employees. 

•  In  consequence  of  these  circumstances  arid  uncer- 
tainty as  to  the  Jnternational  situation,  those  railroads 
that  had  proposed  to  issue  new  capital  have  had  to 
follow  a  procedure  entirely  different  from  that  they 
had  planned.  The  Ne^v  York  Central,  for  instance, 
had  offered  a  large  amount  of  Common  stock  at  par  to 
its  shareholders,  but  the  price  having  fallen  below  par 
the  issue  was  withdrawn.  The  Southern  had  taken 
steps  to  issue  long-term  bonds,  to  pay  off  all  short-term 
notes,  and  to  recommence  the  payment  of  dividends  on 
the  Preferred  stocks.  Again,  the  Erie  had  contem- 
plated putting  out  long-term  bonds  and  thus  disposing 
of  the  floating  debt  with  which  it  has  been  encumbered 
for  several  years.  But  things  being  what  they  were, 
these  two  latter  roads  have  again  had  to  resort  to  note 
issues.  And  the  Baltimore  and  Ohio  has  been  obliged 
to  adopt  a  somewhat  similar  procedure  by  selling 
recently  $10,000,000  of  Equipment  Trust  notes 
mstead  of  long-term  bonds.  The  issue  of  a  further 
series  of  General  Mortgage  4i%  bonds  by  the  Pennsyl- 
vania Eailroad  sanctioned  recently  was,  therefore, 
awaited  with  considerable  interest,  and  it  is  particu- 
larly gratifying  to  learn  that  it  has  met  with  a  great 
response,  the  whole  amount  having  been  applied  for 
almost  immediately  the  lists  were  open,  and  no  call  thus 
haying  to  be  made  upon  the  underwriters.  The  credit 
of  the  Pennsylvania  ranks  higher  than  that  of  any 
railroad  in  the  United  States — one  might  almost  say 
in  the  world — and  the  Bonds  just  issued  are  practically 
a  gilt-edged  security.  But,  apart  from  this  factor, 
which  %yas  not  overlooked  by  those  purchasing  the 
bonds,  is  the  better  feeling  that  now  exists  regarding 
the  railroad  outlook.  The  companies  have  had  to  grant 
higher  wages,  and  are  having  to  foot  rapidly  rising  bills 
for  materials  of  all  kinds ;  but  there  is  a  growing  im- 
pression that  the  demands  they  have  put  before  the 
Inter- State  Commerce  Commission  for  higher  rates 
will  be  promptly  conceded,  in  large  part  at  any  rate, 
and  that  they  will  be  allowed  to  conduct  their  business 
with  a  fair  margin  of  profit.  The  Pennsylvania's  result 
has  shown  there  is  a  large  amount  of  money  in  the 
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States  awaiting  sound  investments ;  and  other  roads, 
which  have  doubtless  deferred  making  new  issues  of 
capital  until  the  market  had  been  tested  by  the  Penn- 
sylvania, are  now  likely  to  come  forward. 

The  new  Pennsylvania  bonds  amount  to 
$60,000,000,  and  form  the  second  issue  under  the 
comprehensive  mortgage  authorised  three  years  ago. 
The  amount  of  the  mortgage  is  limited  by  the  amount 
of  the  Common  stock  in  issue.  At  the  present  time  this 
latter  stands  at  $500,000,000,  which  thus  repre- 
sents the  authorised  amount  of  the  General  Mortgage 
bonds.  The  initial  issue  was  for  $65,000,000,  offered 
at  the  price  of  98*.  On  this  occasion  the  issue  price 
was  97|.  The  proceeds  of  the  recent  sale  were  needed 
to  procure  funds  to  meet  maturing  obligations,  includ- 
ing $20,000,000  of  31%  Nine-month  notes  due  this 
month  and  to  provide  for  necessary  capital  expendi- 
tures on  the  rapidly  expanding  property.  We  referred 
in  our  last  issue  to  the  results  ol  the  Pennsylvania 
Railroad  for  1916,  and  showed  the  veiy  considerable 
margin  of  profit  which  the  Company  earns  over  all 
interest  and  other  charges. 


PUBLIC  MEALS  ORDER. 

Happily  the  Regulation  of  Meals  Order  of  November, 
1916,  is  to  be  revoked.  Though  designed  with  good 
intentions,  the  object  aimed  at  has  not  been  achieved. 
Indeed,  the  plan  to  prescribe  that  no  meal  partaken  in 
a  restaurant,  hotel,  club,  &c.,  should  exceed  a  certain 
number  of  courses  has  had  a  harmful  effect  in  that  the 
consumption  of  meat  is  estimated  to  have  increased 
from  20%  to  30%,  compared  with  the  pre-regulation 
period.  The  new  order  issued  yesterday,  and  to  come 
into  effect  on  April  15,  should,  however,  bring  about 
the  desired  result. 

All  the  restaurant  proprietors  and  others  aSected 
are  manifesting  their  public  spirit  in  the  mattei-,  and 
it.  remains  for  the  general  public  to  follow  their 
example,  not  only  in  public  eating  places  but  in  the 
liome  as  well,  where,  as  yet  at  any  rate,  no  compulsory 
system  of  rationing  has  been  adopted.  The  ne\v 
Order  will  once  again  enable  the  chef  to  display  all 
his  artifices,  and,  further,  is  expected  substantially  to 
reduce  th^consumption  of  food  eaten  in  public  places. 
The  average  saving  of  meat,  for  example,  as  compared 
with  the  period  before  the  Order  of  November  last, 
will  amount  to  56%,  and  to  65%  as  compared  with  the 
regulation  period.  As  regards  bread,  it  is  estimated 
tlie  system  of  rationing  will  show  a  saving  of  53% 
over  present  consumption,  while  as  regards  sugar  the 
estimated  saving  will  be  63%. 


Falcon  Mines.— Capital  in  issue  £400,000,  in  £1 
shares  ;  £217.341  6%  Debentures  ;  Loan  and  Creditors 
June  30,  1916,  £205,000. 

Year  ends  Blister  • 

JuoeM         Tons  Copper  Estmsted 

Period       (2,0001b.)  Pro'luced                    Gold  Dwt.  Silver       Valuet 

Crashed  Tons  (2.0001b.)  %           Oz.  per  Ton  Oz.  £ 

1914-15     ...    130,567  2.621  2.0       31,461  4.7  53,303      326.9,>.7» 

1915-16    ...    218,792  3,477}  1.5  (a)J7,C0O  3.3  (a)73,400  (a)530,826 

1916-17. 

Sept.  qr.  ...      60.767  87U  1.4         8,882  2.9  19,170        82,661 

Dec.  .,r.  ...      60,39  709^  1.4         7,72  3.1  16,480        68,6  1 

Jan.                  17,130  313  1-8         3.258  3-8  6,274        2  ,584 

Feb.          ...      13,274  294  2.«         2,718  4.1  5,446        26,333 

•  Actual  realised. 

t  Copper  tak"n  at  £50  per  ton  in  respect  of  1916-17  results. 

(o)  Allowing  for  customs  milling  quantity  and  value. 


Lonely  Reef. 

shares. 


■Issued    capital,    £271,007,    in    £1 


BxpensesA 
Yearends    Tons    ^Revenue^        , — RoyaUy-^ 
Dee.  31       Milled    Amt.    Per  ton    Amt."  Per  ton 
£  £ 

59,240  176,083      69/2      104,943        36/5 


1916 

1917. 
Jan. 
Peb. 


4,360    15,425      63/6         9,150        37/7 
4.760    16,475      65/0         8,913       37/6 
DIvidfinHs   p=r  cent. — 1915.    Jan..  10 
1916,  Jan.,  5;  July,  10;  1917,  Jin.,  10. 

Ore  reserves  at  December  31 
144,309  tons,  value  85s.  Wd. 


Mine  Prlee 

. Profit s    erd  of 

Amt.    Per  ton    Period 

e 

70,146       23/9     24/H 

6,295  25/U  27/3 
6,562  27/6  27/3 
May,  10;    Dec,    5 

1916,  estimated  at 


FOREIGN  RAILWAYS. 

GREAT  SOUTHERN   OF  SPAIN. 

The  past  year  has  in  many  respects  been  a  more 
favourable  one  for  the  Great  Southern  of  Spain  Rail- 
way Company  than  either  of  its  two  predecessors. 
Many  difficulties  have  again  been  encountered,  and 
tlie  outstanding  feature  of  the  year  is  that  an  appre- 
ciable growth  in  receipts  has  been  almost  entirely 
absorbed  by  increased  expenses  owing  to  tlie  gi'eat  rise 
in  the  price  of  coal  and  other  materials.  Notwith- 
standing the  higher  cost  of  working,  however,  the  net 
profit  shows  a  slight  improvement,  the  surplus  in 
excess  of  charges  amounting  to  £19,251,  against 
£18,886.  This  is  equal  to  a  dividend  of  2|%  on  the 
Income  Debenture  stock.  No  dividend  is  again  forth- 
coming, the  directors  having  decided  to  place  £15,000 
to  depreciation,  as  in  each  of  the  past  two  years,  and 
to  add  £4,000,  against  £2,500,  to  suspense  account; 
at  the  same  time  the  balance  carried  forward  is  raised 
from  £11,251  to  £11,502. 

The  gi'oss  earnings  show  an  expansion  of  £25,102, 
or  21.6%,  but  as  this  was  accompanied  by  an  increase 
of  as  much  as  £22,525  in  working  expenses,  the  net 
earnings  gained  only  £2,577,  or  5.6%.  Even  this 
result  would  not  have  been  attained  but  for  the  very 
necessary  allowance  in  respect  of  excess  despatch 
given  to  the  vessels  which  the  Company  loaded  for  its 
two  principal  freighters.  This  allowance,  however, 
only  came  into  operation  at  the  end  of  August  last, 
and,  as  Mr.  Thomas  Han-ison  pointed  out  at  the  meet- 
ing this  week,  the  Company  will  derive  more  extended 
benefit  from  it  in  the  current  year.  Miscellaneous 
income  brought  in  an  additional  £1,200,  but,  on  the 
other  hand,  net  revenue  charges  called  for  nearly 
£3,400  more  than  in  1915.  Hence  the  small  gain  in 
profit. 

The  revenue  statement  of  the  Company  for  the  last 

six  years  is  set  out  beneath :  — 

Great    Southern   of   Spain    Bailway. 

Tear— 191G         1915  1914        1913        1912          1911 

£              £  £              £             £                 £ 

Gross  receipts            ...    141,217  116,115  122,789  167,209  141,256  109,206 

Eipenses        92,620  70,095  75,545      89,016     86,971        66,260 

Ratio       (65-59)  (60-37)  (61-52)  (56-62)  (61-67)  (60-67) 


Net  earnings 

Miscellaneous  income 

Net  income 

Rent  and  fixed  charges 
1st  Mort.  Deb.  stock 
Other  charges 

Total  charges 

Profit  

Income  Deb.  stock 
Kate  per  cent. 

Balance 

Depreciation 

Suspense  accounts    ... 

Balance 
Brought  forward 


48,597 

46,020 

47,244 

68,193 

54,285 

42,946 

1,962 

7S0 

433 

776 

286 

338 

50,559 

46S00 

47,677 

68,969 

54,571 

43,281 

— 

— 

— 

— 

21,672 

18,983 

21,000 

21,000 

21,000 

19,305 

9,758 

9,511 

10,303 

6,914 

2,752 

1,810 

6,434 

956 

31,308 

27,914 

23,752 

21,115 

36,864 

29,449 

19,251 

IS.SSG 

23,928 

47,864 

17,707 

13,835 

— 

— 

— 

28,788 

14,394 

— 

— 

— 

— 

(*%) 

(2%) 

— 

19,251  18,S8G 
15,000  15,000 
4,000        2.600 


23,925 
15,720 
3,000 


19,066 
10,000 
6,000 


3,313 

3,000 


13,833 


1.3S0 
9.SC5 


6,205 
4,660 


4,066 
694 


313       13,833 
282  Dr.13,553 


Carried  forward         ...      11,502      11,201        9,865        4,660  695  282 

The  traffic  of  the  line  consists  mainly  of  iron  ore, 
and  in  this  respect  a  marked  recovery  is  noticeable. 
Exports  of  Ore  were  still  largely  dependent  upon 
conditions  of  freighting,  but  the  action  of  the  British 
Government  in  March ,  when  the  whole  business  of 
chartering  was  centrahsed  in  the  Ministry  of  Muni- 
tions, brought  about  a  change,  and  freights  were  fixed 
thenceforward  at  IBs.  Glasgow  and  18s.  %d.  Middles- 
brough, the  difference  between  these  and  market  rates 
being  guaranteed  by  the  National  Exchequer.  More 
tonnage  was  quickly  available,  and  the  result  of 
Government  action  has  been  markedly  successful,  the 
tonnage  of  iron  ore  transported  being  greater  than  in 
any  period  since  1913,  as  may  be  seen  from  the  follow- 
ing statement:  — 


Long-distance  traffic 
Short      ,,        „ 


Total 


Iron  Ore  Traffic. 

1916         1915  1914 

Tons  Tons  Tons 

537,534  4(58,613  478,814 

27,107  25,297      36,590 


1913  1912  1911 

Tons  Tods  Tons 

648,449  565,690  363,607 

62,076      72,633  95,708 


504,641  193,910    515,410    710,.v25    038,273  459,.-)13 
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Besides  iron  ore  the  Company  carries  a  variety  of 
other  commodities,  notably  Esparto  grass,  gi-ain,  flour, 
timber,  marble,  &c.,  all  of  which,  with  the  exception 
of  the  two  last-named,  show  considerable  expansion. 
This,  the  General  ^Manager  points  out,  is  more  or  less 
transitoiy,  being  due  to  the  temporaiy  suspension  of 
coastwise  shipping,  many  steamers  having  been 
diverted' to  the  more  profitable  deep-water  trade  routes. 
Consequently,  a  good  deal  of  inerchandise  was  trans- 
ported by  rail  which  previously  would  have  gone  by 
sea.  Details  of  the  freight  traffic  are  set  out  here- 
with :  — 

Details  of  Freight  Traffic. 


, -Quantity- 

f 

Amount— 

■ s 

1916 

1915 

1914 

1916 

1915 

1914 

Tons 

Tons 

Tons] 

£ 

£ 

£ 

Mineral  ores       

565,229 

493,955 

616,321 

07,338 

76,973 

81,154 

Esparto 

15,993 

13,356 

13,037 

3,812 

3,120 

4,924 

Oraio,  for^e,  &c. 

15,857 

10,210 

10,637 

4,045 

3,037 

2,530 

Oil,  wine,  &c 

5,841 

7,110 

7,338 

2,483 

2,773 

2.345 

Ploor      

8,114 

8,074 

8,766 

2,821 

2,618 

2,608 

Fruit  and  vegetables    ... 

3,720 

7,934 

6,026 

2,739 

2,435 

1,991 

Marble 

8,181 

8,858 

10,359 

1,597 

1,710 

1,908 

Timber 

7,691 

3,469 

6,652 

1,273 

1,348 

1,368 

Ootton  and  woollen  goods 

3,063 

2,384 

2,226 

1,558 

1,356 

906 

Manures 

3,269 

3,807 

3,603 

984 

1,237 

1,100 

Machinery,    metals    and 

hardware        

2,431 

1,446 

2,553 

757 

546 

670 

Building  materials 

3,303 

3,240 

2,670 

516 

456 

610 

Sugar  and  molasses      ... 

1,053 

897 

1,039 

484 

420 

526 

Sugar  beet         

807 

133 

290 

67 

6 

6 

Miscellaneous    

15,064 

15,516 

17,193 

7,792 

7,069 

7,475 

Total  664,610    535,884   613,699    128,166    104,994    110,081 

Passenger  traffic  was  favourably  affected  by  a  year 
of  good  han-ests  and  a  revival  of  business  activity 
generally,  and  the  total  passenger-train  receipts  at 
£42,895  are,  with  one  exception,  namely,  in  1913,  the 
best  for  many  years  past.  This  will  be  seen  from  the 
accompanying  comparison :  — 

Passenger  Traffic. 

Passenger  Merchandise    Total  Paacngor 

Train  Receipts 

£ 

42,895 

38,421 

41,170 

46,184 

43,782 

40,335 

33,040 

34,144 


No.  of 

Receipts 

Receipts 

Passengers 

£ 

£ 

1916 

...  140,353 

13,062 

29,833 

1915 

...    110,478 

11,121 

27,300 

1914... 

...    130,173 

12,709 

28,461 

1913... 

...    140,891 

13,763 

32,433 

1912... 

...    118,543 

13,168 

29,614 

1911 

...    126,003 

12,119 

28,216 

1910 

...      99,198 

9,733 

33,307 

1909 

...      35,190 

9,753 

24,336 

In  some  respects  the  Company  benefited  by  a 
revision  of  freight  rates  and  an  advance  of  10%  in 
excureion  fares.  ,  But  this,  of  course,  only  accentuates 
the  difficulties  of  working,  as  reflected  in  the  rise  from 
60.37%  to  65.59%  in  the  ratio  of  expenses  to  receipts. 
Increased  locomotive  expenses  are  almost  entirely  re- 
sponsible for  this,  the  coal  bill  alone  being  nearly  double 
that  of  1915.  Immediate  prospects  are  not  unfavour- 
able as  far  as  traffic  is  concerned,  but  the  difficulties 
of  securing  labour  and  the  great  rise  in  prices  is 
expected  to  again  exercise  an  adverse  effect  on  the 
Company's  prosperity.  Much,  of  course,  depends 
upon  the  continuance  of  the  demand  for  iron  ore  and 
the  possibility  of  shipping  it.  It  is,  therefore,  satis- 
factory to  note  that  the  imports  of  iron  ore  into  the 
United  Kingdom  in  the  first  two  months  of  the  current 
year  were  considerably  larger  than  in  the  corresponding 
months  of  1916.  Hence  in  the  first  ten  weeks  the 
gross  receipts  show  an  increase  of  £13,948.  This  is 
a  good  beginning,  especially  as  comparison  is  being 
made  with  excellent  results  a  year  ago.  The  Chairman 
of  the  Company  certainly  takes  a  hopeful  view  of  the 
future,  and  liis  concluding  i-emarks  at  this  week's  meet- 
ing are  worth  recording :  ' '  Eecent  forceful  events  in 
Eussia  and  the  East,"  he  stated,  "  and  the  progress 
made  by  the  Allies  on  the  Western  Front  now  bring 
within  our  purview  the  victorious  termination  of  the 
War,  and  enable  us  to  look  forward  to  the  time  when 
that  event,  so  far  as  all  indications  point,  will  initiate 
the  greatest  demand  for  iron  ore  for  steel  purposes  that 
has  ever  been  experienced,  and  will  set  in  motion  the 
work  of  repairing  the  destruction  caused  by  the  War 
and  of  making  good  the  retarded  and  accumulated 
necessities  of  industrial  progress  and  development." 


The  capital  of  the  undertaking,  which  at  one  time 
showed  heavy  depreciation  as  a  result  of  the  War,  has 
sensibly  recovered  in  the  past  twelve  months.  Prior  to 
the  outbreak  of  hostilities  the  Income  Debenture  stock 
was  quoted  at  55,  and  after  dropping  to  20J  only  has 
now  recovered  to  34.  Similarly  with  tlie  Ordinary 
stock,  which,  after  dechning  from  15i  to  about  6,  is 
to-day  quoted  at  10.  The  6%  First  Mortgage  Deben- 
ture stock  can  be  bought  at  about  98  to  yield  the 
investor  nearly  S.&\  per  cent.  At  this  time  last  year 
it  was  quoted  at  93|  only. 

The  capital  of  the  Company  is  as  follows :  — 
Grtat    Southern   of   Spain    Railway. 


Security 

6%  IstMjrtgage  Deb.  stock    .. 
Income  Debenture  stock 

Amount 

£ 
283,952 
719,726 

Interest 
% 
6 

Price 

93 
34 

Yield 
f   J.    1/ 
U     4     4 

Ordinary  stock      

691,082 

— 

10 

— 

Total       

..     1,094,670 

SAMANA  AND   SANTIAGO   RAILWAY. 

This  Company  owns  a  concession  for  99  years, 
granted  by  the  Dominican  Government  in  1883,  for  the 
construction  and  working  of  a  railway  87  miles  in 
length  in  San  Domingo,  between  Santiago  and  a  port 
on  the  Bay  of  Samand.  At  the  present  time  80  miles 
of  line  are  in  operation,  and  the  remaining  seven  miles 
are  under  construction.  The  capital  of  the  under- 
taking consists  of  48,000  Ordinary  shares  of  £10  each 
and  12,000  6%  Preference  shares  of  £10  each,  and 
there  are  £63,500  3%  Debentures  in  issue  out  of  a 
total  of  £75,000  authorised.  The  traffic  of  the  line 
consists  of  cocoa,  tobacco,  coffee,  and  general  mer- 
chandise, and  the  Company  enjoys  a  fairly  large  and 
steadily  growing  passenger  business.  Right  from  the 
commencement  of  operations  good  results  have  been 
secured  and  satisfactory  dividends  have  been  paid  on 
the  Ordinary  capital.  Last  year  the  distribution  was 
as  much  as  91%,  in  comparison  with  8%  for  the  pre- 
ceding year  and  6%  for  1914,  when  the  island  suffered 
from  a  protracted  revolution.  The  dividend  record  of 
the  Company  in  recent  years  has  been  as  follows  : — - 
Sainana  and  Santiago  Railway. 

1916  1915  1914  1913  1912  1911  1910  1909  1908  1907 

O/  O/  O/  O/  Of  0/  oi  O/  0/  o/ 

/o  /O  .0  /o  /o  ,o  /o  /o  .t»  /o 

•Tune  halt    ...     7  7  —  10  6  6  6  6  0  3 

Dee.  half     ...  12  9  12  10  10  6  2  4  7  7 

Tear        ...     9J       8  0         10  8  6  4  5  6j         3 

The  working  results  for  1916  were  the  best  so  far 
secured,  and  the  effects  of  the  revolution  in  1914  have 
now  entirely  disappeared.  The  gross  earnings  for  the 
year  show  an  increase  of  £11,506,  or  12.4%,  and  the 
net  earnings  gained  £8,063,  or  15.1%.  The  profit 
for  dividend,  moreover,  comes  out  at  £60,017,  against 
£51,393,  and  after  paying  6%  on  the  Preference 
shares  there  is  a  balance  of  £52,817  available  for  the 
Ordinary.  This  is  equal  to  a  dividend  of  11%,  so  that, 
after  paying  9^%  to  the  shareholders,  a  surplus 
of  £7,217  remains,  out  of  which  £5,090  is  placed  to 
renewals  account  and  £2,217  added  to  the  balance 
carried  forward,  which  is  thereby  raised  from  £5,136 
to  £7,353.  The  income  statement  of  the  Company  for 
the  last  four  years  is  set  out  beneath:  — 
Samana  and  Santiago  Railway. 


'.ross  earnings 

Expenses        

Ratio  

Net  earnings 

Miscellaneous 

Net  income 
Debenture  interest    ... 
Rent  of  leased  line    ... 

Total  charges 
Net  profit 
6%  on  Preference  shares 

Profit  for  Ordinary  ... 
Ordinary  dividend    ... 
Rate  per  cent. 

Balance 

To  renewal!  reserve  ... 


Brought  forward 
Carried  forward 


ILIlG 

luis 

1914 

1913 

£ 

£ 

£ 

£ 

103,870 

92,369 

73,698 

77,810 

41,770 

38,326 

35,885 

30,613 

(40-21) 

(41-49) 

(48-68) 

(39-34) 

62,106 
1,631 

54,043 
682 

37,813 
233 

47.197 
180 

63,637 
1,90.1 
1,716 

54,725 

.  1,905 

1,437 

3,333 
51,393 
6,984 

38,045 
1,'J05 
1,304 

47,377 
1,905 
1,470 

3,620 

60,017 

7,200 

3,109 

34,936 

0,496 

28,440 
26,974 
(6%) 

Cr.  1,466 

3,375 

44,003 

6,896 

52,817 
45.600 
(9*%) 

Cr.  7,217 
5,000 

44,409 
37,516 
(8%) 

Cr.  6,893 
6,000 

Cr.  1,893 
3,243 

38,106 
42,568 
(10%) 

Dr.  4,462 

Cr.  2,217 
5,136 

Cr.  1,466 
1,776 

Dr.  4,463 
6,238 
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The  Company  is  undoubtedly  benefiting  by  the  war 
conditions  in  Europe,  but  it  is  clear  from  an  analysis 
of  results  for  a  number  of  years  that  the  business  of 
the  line  is  progressive,  and  that  good  dividends  should 
continue  to  be  forthcoming.  In  the  first  two  months 
of  the  current  j'ear  the  traffic  receipts  of  the  line  have 
increased  from  £11,103  to  £26,900. 

BARSI  LIGHT  RAILWAY. 

The  Barsi  Light  Eailway  Company  has  declared 
an  interim  dividend  in  respect  of  the  past  year  of  3%, 
together  with  a  bonus  of  1%,  making  4%  in  all,  or  at 
the  rate  of  8%  per  annum.  A  similar  interim  distribu- 
tion was  made  in  the  two  preceding  years,  when  also 
8%  was  paid  for  the  complete  twelve  months.  Three 
years  ago  the  rate  was  10% ;  but  owing  to  the  loss  of 
profit  caused  by  the  War  a  reduction  to  8%  was 
deemed  expedient.  Not,  however,  that  the  higher 
dividend  was  not  fully  earned,  but  with  the  future  so 
uncertain,  the  directors  wisely  decided  to  add  to 
reserves  rather  than  divide  profits  up  to  the  hilt.  In 
1913-14  the  divisible  surplus  was  £43,809.  In  the 
following  year  it  was  reduced  to  £29,418,  and  in 
1915-16  it  "further  dwindled  to  £26.896.  This  smaller 
sum  is,  however,  equal  to  a  dividend  of  nearly  llf  % 
on  the  Ordinary  shares,  so  that  the  margin  behind  the 
8%  dividend  is  comparatively  large.  Moreover,  the 
Company  is  now  doing  much  better  than  a  year  ago, 
and  in  the  45  weeks  to  February  10  the  growth  in 
receipts  is  Es.  94,300,  or  over  11%.  Whether  or  not 
the  gain  in  profit  will  be  sufficient  to  enable  the  dividend 
to  be  raised  remains  to  be  seen ;  but  there  is  certainly 
no  doubt  that  the  dividend  of  8%  can  at  least  be  main- 
tained. The  price  of  the  £10  shares  is  lOi,  and  on  the 
existing  basis  of  distribution  a  yield  of  as  much  as 
£7  IBs.  Gd.  per  cent,  is  forthcoming.  With  the  outlook 
so  favourable  the  shares  are  a  verj-  attractive  purchase 
at  the  price. 

NOVA  SCOTIA  STEEL  AND  COAL. 

A  FUETHEB  remarkable  improvement  is  shown  by 
this  Canadian  Steel  and  Coal  Company  during  1916. 
For  the  four  years  preceding  the  outbreak  of  war  the 
Company  reported  profits  averaging  about  $1,100,000 
per  annum.  This  was  succeeded  by  an  exceptionally 
bad  time  in  1914,  when  the  profits  receded  to 
$415,000.  The  Company  was  one  of  the  first  in 
Canada  to  start  on  munition  work,  the  blast  fm-naces, 
open-hearth  furnaces,  and  a  portion  of  the  plant  be- 
coming engaged  at  the  beginning  of  1915  on  orders 
for  war  materials  and  forgings  for  export,  together 
with  large  orders  for  ordnance  material,  while  in 
addition  considerable  quantities  of  ore  were  sold  for 
delivery  on  this  side.  In  addition  the  time  chartered 
shipping  of  the  Company  was  re-let  at  very  favourable 
rates.  The  consequence  was  that  the  profit  for  1915 
reached  the  large  total  of  $2,094,000,  which  was  not 
only  a  record  in  the  history  of  the  Company,  but  was 
almost  twice  the  previously  highest  sum  recorfed. 
Notwithstanding  the  records  made  in  1915,  it  was  not 
until  1916  that  full  advantage  was  obtained  from  the 
big  plants  of  the  Company.  As  a  result  of  increased 
capital  expenditure  in  the  iron  and  steel  department 
the  output  of  forged  shells  during  the  year  was  90% 
greater  in  number  and  120%  gi-eater  in  weight  than 
in  1915,  while  the  total  shipment  of  finished  steel 
forgings,  &c.,  exceeded  that  of  the  previous  year  by 
64%.  Naturally  this  very  great  activity  is  reflected 
m  the  profits,  which  have  reached  $4,222'373  for  1916, 
as  compared  with  $2,094,000  for  1915  and  $415,000 
for  1914.  It  should  be  noted,  however,  that  this 
comparison  is  not  an  exact  one,  inasmuch  as  the 
1915  figures  were  only  shown  after  making  provision 
for  depreciation.  Nevertheless  it  will  be  realised  that 
the  past  year's  profits  are  nearly  four  times  the  aver- 
age profits  secured  during  the  four  years  immediately 
preceding  the  outbreak  of  war,  and  this  satisfactory 
result  has  been  secured  in  spite  of  many  difficulties. 


such  as  scarcity  of  labour,  supplies,  and  railway  con- 
gestion. In  consequence  of  the  heavy  fall  in  profits 
in  1914  it  was  not  onl}-  necessary  to  pass  the  dividend 
on  the  Common  stock,  but  also  cut  down  the  Pre- 
ference distribution  by  one  half.  The  more  satis- 
factory results  in  1915  naturally  enabled  the  whole  of 
the  Preference  arrears  to  be  wiped  out.  Moreover, 
there  was  a  sufficient  sui-plus  to  provide  for  a  25%  dis- 
tribution on  the  Common  stock  had  it  been  desired. 
From  the  1916  profits  a  sum  of  $1,490,586  has  been 
written  ofi  for  depreciation.  Excess  Profits  Tax  for 
both  1915  and  1916,  and  other  items,  and  after  pro- 
viding for  Debenture  and  Loan  interest  there  is  a 
balance  of  $2,104,478,  as  compared  with  $1,576,000 
for  1915  and  a  deficit  of  $249,000  for  1914.  After 
allowing  for  the  di\"idend  on  the  Preference  stock  there 
is  a  net  surplus  equivalent  to  27%  on  the  Common 
stock.  Again,  it  has  been  considered  desirable  to 
follow  a  cautious  policy,  and  no  part  of  the  surplus 
is  to  be  distributed,  the  attitude  of  the  directors  towards 
the  dividend  being  that  with  operations  of  the  Company 
as  large  as  they  are,  and  with  prospects  of  new  busi- 
ness arising  in  the  future,  the  better  policy  is  to  con- 
serve resources.  The  total  surplus  caiTV  forward  is 
$3,535,086,  which  represents  approximately  46%  on 
the  Common  stock.  We  set  out  herewith  a  compara- 
tive statement  of  the  income  account  and  of  the 
manner  in  which  the  profits  have  been  distributed  for 
the  year  since  the  formation  of  the  Company. 

It  maj-  be  recalled  that  the  Company  was  incor- 
porated in  1901,  and  that  it  is  one  of  the  oldest  and 
best-equipped  establishments  for  the  supply  of  high- 
class  steel  products  in  the  Dominion  of  Canada.  It 
not  only  owns  and  operates  its  own  blast  furnaces, 
open-heartli  steel  fui-naces,  forgings,  and  finishing 
mills,  &c. ,  but  also  owns  the  properties  from  which 
are  suppUed  the  coal,  u-on  ore,  limestone,  and  dolo- 
mite necessary  in  the  production  of  iron  and  steel. 
Its  output  of  ore  and  coal  is  such  that  it  is  enabled 
to  sell  in  the  domestic  and  foreign  markets  more  than 
twice  as  much  coal  as  is  consumed  in  its  works,  and 
practically  three  times  the  quantity  of  ore  required 
for  its  own  furnaces.  It  owns  its  own  railway  and 
the  equipment  necessary  for  the  movement  of  the 
coal,  ore,  and  other  supplies  between  its  mines  and 
quarries,  coal  and  ore  docks,  furnaces,  &c.  It  also 
operates  a  fleet  of  freight  steamers  of  an  aggregate 
dead- weight  capacity  exceeding  80,000  tons,  the  coal 
and  ore  so  freighted  approximating  1,000,000  tons 
each  season. 

The  Company  is  the  holder  of  leases  from  the 
Crown  covering  upwards  of  90  square  milles  of  coal 
areas  situated  in  Cape  Breton,  the  collieries  being 
within  three  mdes  of  shipping  docks  in  ^he  harbour  of 
North  Sydney.  The  leases  are  for  a  period  of  20 
years,  with  provision  for  renewals  for  two  additional 
terms  of  20  years  each,  but  under  recent  legislation 
new  leases  are  being  prepared  to  give  the  Company 
a  tenure  of  99  years.  The  Company's  engineers 
estimate  that  the  property  contains  over  2,550,000,000 
tons  of  bituminous  coal.  At  pi-esent  ther-e  are  five 
collieiies  operating.  It  may  be  added  that  the  iron 
and  steel  plant  are  exempt  from  municipal  rates  and 
taxes  until  1922.  The  limestone  used  in  the  blast 
furnaces  is  obt-ained  from  the  property  of  about  250 
acres  some  nine  miles  distant  from  the  mines. 

The  ore  deposits  are  situated  in  80  square  miles  of 
land  and  submarine  areas  at  Wabana  on  the  east  coast 
of  Newfoundland.  The  land  areas  are  about  three 
square  miles  in  extent,  the  balance  consisting  of  sub- 
marine areas.  Of  the  latter  only  a  small  part  has  as 
3'et  been  developed,  only  one  seam  being  prospected  to 
any  extent.  It  is  estimated  that  this  seam  alone  con- 
tains over  1,500,000,000  tons  of  ore,  and  the  areas  alto- 
gether are  thought  to  contain  more  than  2,000,000,000 
tons.  As  the  average  output  of  ore  for  the  five  years 
previous  to  July  1914  was  only  520,000  tons,  it  will  be 
realised  that  there  is  sufficient  reserve  to  keep  the 
Company  busy   for  a  very  long  time.     It  is   claimed 
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Comparative 

Income 

Account:   Years 

ended 

December  31. 

^DiTidends-v 

,-Dividenda 

-^ 

Deprecia- 

Interest 

Slaking 

Pret.  Sck. 

Com.  Stk. 

Stirploa 

Total 

Proats 

tion,  &c. 

Paid 

Fund,  &c. 

Balance 

Amount 

Am  0  ant 

for  Year 

Sorplm 

S 

$ 

$ 

$ 

$ 

» 

% 

$ 

% 

e 

,      9 

1816 

4,222,373 

1,490,686a 

627,309 

2,104,478 

80,000 

8 

— 

— 

2,024,478 

3.536,086 

1916 

2,094,170} 

_ 

481,118 

36.310 

1,578,742 

123,600 

12 

— 

— 

1.453,142 

1,510,608 

1914 

666,1841 

178,904 

601,070 

34,410 

Dr.  249,220 

41,200 

4 

180,000 

3 

Dr.  470,420 

57,466 

1913 

l,266,'-54 

200,473 

605135 

32.660 

517.686 

82,400 

8 

360.000 

6 

75,286 

527,886 

1912 

1.000.610 

175.738 

412,311 

26,105 

386,456 

82,400 

8 

360,000 

6 

Def.  56,944 

452,501 

1911 

1,019,392 

170  005 

351.169 

47,877 

450,341 

82,400 

8 

360,000 

6 

7,941 

608,644 

1910 

1,140,50» 

297,475 

308.000 

18,834 

616,195 

82,400 

8 

270,000 

41 

163,795 

600.602 

1909 

907,949 

129  843 

277,837 

•240.283 

269,988 

82,400 

8 

60,000 

1 

117,586 

♦336,807 

1908 

734.702 

163,554 

281,650 

118,667 

173,831 

82,400 

8 

74,814 

li 

16,617 

1,219,221 

1907 

944,791 

158  905 

266.886 

115,624 

403,476 

82,400 

8 

299,266 

6 

21,820 

1,20J,604 

ISOB 

960  281 

101,873 

274,389 

116,164 

467,859 

82,400 

8 

— 

— 

386,469 

1,180,784 

1905 

559,906 

64,304 

248,177 

65,450 

181,976 

82,400 

8 

— 

— 

99,575 

796,325 

1904 

601337 

60,000 

160,000 

64,140 

237,197 

82,400 

8 

144.690 

3 

10,107 

695.76(1 

190S 

859,398 

75,000 

150,030 

72,700 

561,698 

82,400 

8 

246,804 

6 

232,494 

686,643 

1902 

609335 

60,000 

150,000 

25,000 

374,935 

82,400 

8 

191,115 

61 

101,420 

463,149 

1901 

„.        ...     608,937 

100,000 

93,238 

— 

315,693 

82,400 

8 

123,600 

4 

109,699 

351,729 

'  Including  $184,454  commissions  and  premiums  on  converting  bond  issaes  written  off. 


{  Includes  $150,000  taken  from  reserve. 


§  After  providing  for  depreciation.  <ta 


t  After  payment  of  $1,000,000  bonus  div.  on  Oommon  stock 


(a)  Including  Sinking  Fund,  &c. 


that  the  deposit  of  ore  is  unique  in  its  facihty  of 
operation  and  situation,  being  placed  in  close  proximity 
to  the  Company's  furnaces  at  Cape  Breton,  and 
almost  equidistant  between  the  American  and  European 
ore  markets. 

A  recent  development  is  the  foiTnation  of  the 
Eastern  Car  Company,  control  of  which  is  secured  by 
ownership  of  all  the  Common  stock  issued — namely, 
$800,000  out  of  a  total  authorised  amount  of 
$1,000,000.  Dm-ing  1916  this  subsidiaiy  had  a  some- 
what unsatisfactory  year,  the  impossibihty  of  obtain- 
ing prompt  delivery  of  materials  gi'carly  restricting  the  • 
output,  the  much  higher  prices  at  wjiich  recent  orders 
had  been  taken,  wliile  it  is  confidently  expected  to 
make  the  present  year's  operations  show  a  satisfactory 
profit. 

In  order  to  give  an  idea  of  the  substantial  character 
of  the  Company's  operations  we  set  out  herewith  the 
figures  of  the  output  for  the  three  years  1913  to 
1915:  — 


Coal  mined  ... 

Ore,  mined 
Limestone,  quarried 
Coke,  mined : 
Pig  Iron,  made 
Steel  Ingots,  made 


1915 

1914 

1913 

Tons 

Tons 

Tons 

611,923 

752,153 

813,877 

12.5.069 

334,066 

561,378 

79.211 

33,425 

79.329 

90,896 

37,795 

104,497 

73,110 

24,678 

80,742 

97,072 

53,334 

86,912 

>,963 


Finished  steel  and  forglngs         60,2S3         36,718 

The  1916  figures  are  not  yet  availaUe. 

The  total  capital  stock  in  issue  consists  of 
$1,000,000  of  Preference  stock  and  $7,500,000  of 
Ordinary  stock ;  in  addition,  there  are  Debenture  stock 
and  bonds  in  issue  to  a  total  of  $9,787,196.  The 
Company  has  found  it  necessary  to  secure  loans  from 
its  bankers,  the  amount  outstanding  at  the  end  of 
1916  being  $693,906,  while  there  are  bills  payable  to 
a  total  of  $1,051,000.  These  nmoiaits  are  excep- 
tionally high,  and  are  due  to  the  large  increase  in 
business,  but  are  more  than  off-set  by  increased  in- 
ventories, and  by  loans  to  the  Eastern  Car  Company 
to  enable  it  to  finance  contracts  on  hand.  There  is 
a  general  reserve  of  $2,000,000,  a  special  reserve  of 
$808,832,  while  the  sui-plus  cariy-forward  is,  as  has 
already  teen  pointed  out,  $3,5.35,086.  The  total 
assets  are  valued  at  $28, .379, 673,  of  which  the  pro- 
perty and  mines  are  valued  at  $20,036,596.  Inven- 
tories have  gone  up  from  $2,358. 6S8  to  $4,022,668. 

The  position  occupied  by  the  Company  at  the  end 
of  last  year  may  be  seen  from  the  following :  — 


I,IA.Bn,TTTE.S. 

t 

8,501,000 

ASSETS. 

$ 

20,036,596 

Share  capital       

Propertv  and  mines 

Debenture  stock  &  bonds 

9,757,196 

Deferred  charges 

395,599 

Bank  lo.an.<?           

693,906 

Investments         

368,775 

Bills  payable       

1,051,000 

Inventories          

4,022,668 

Snndrv  accounts 

2,0ns.65?. 

Bills  and  accoucts  receiv- 

General reserve 

2,000,000 

able,  &c.           

3,025,476 

Special  reserve  account ... 

808,832 

Cash         

640,669 

Surplus  profit      

3,635,086 

28,379,673  28,379,673 

The  orders  for  steel  products  on  the  Company  at 
the  present  time  is  equal  to  74%  of  last  year's  ship- 
ments, and  is  sufficient  to  keep  the  plant  fully  em- 
ployed for  the  next  six  months,  and  there  is  every 
prospect  that  this  condition  will  prevail  during  the 
entire  year. ' '  No  information  is  afforded  in  the  report 
of  the  directors  as  to  the  earnings  from  transportation. 
Doubtless  these  have  been  substantial,  in  accordance 
with  the  anticipations  prevailing  twelve  months'  ago. 


and  it  seems  likely  that  this  department  will  add  its 
fair  quota  to  the  results  of  the  current  year.  Alto- 
gether, therefore,  the  outlook  is  for  another  excep- 
tionally aetive  time,  which  should  result  in  satis-- 
factory  profits.  That  the  profits  will  be  sufficiently 
large  to  permit  of  a  distribution  on  the  Common  stock 
is  without  doubt,  but  naturally  it  rests  with  the 
directors  to  decide  whether  a  distribution  will  be  wise 
having  regard  to  the  future  demands  that  may  be 
manifested.  Certainly  by  accumulating  so  large  a 
surplus  the  Company  has  placed  itself  in  a  very  strong 
position,  the  benefit  of  which  will  undoubted'y  aociiie 
in  the  future.  Two  years  ago  the  Common  stock 
could  be  obtained  at  about  45 ;  it  is  now  quoted  at  about 
lOlJ.  On  the  5%  Gold  bonds  the  yield  afforded  is 
about  5f  %,  while  that  on  the  Debentui-e  stock  is  about 
6|%,  the  Preference  shares  giving  a  return  of  about 

The  prices  and  yields  afforded  are  appended :  — 


Amount  Description  Par  Price 

£  .  £  £ 

513,680     5%  Gold  bonds 100  86i« 

199,500    6%  Debenture  stock       ...   100         91» 

$1,000,000    Preferred  shares 100  110 

J7,80O',O00    Common 100  lOlJ 

•  London  prices 


Div. 

/o 
5 
6 
S 
NU 


Yield 
£   s.   d. 

5  17     6 

6  14     1 

7  9     7. 


BORAX  CONSOLIDATED, 

The  sh^reholdere  of  this  prosperous  industrial  Com- 
pany were  prepared  for  satisfactory  results  for  the  year 
to  September  30,  1916,  inasmuch  as  at  the  annual 
meeting  in  March  five  months  of  the  year's  trading  had 
taken  place,  and  the  Chairman  stated  that  the  demand 
for  its  products  was  increasing,  but  none  would  have 
anticipated  that  the  actual  improvement  would  be  as 
great  as  has  occurred.  During  1915  there  was  a 
continually  increasing  demand  for  the  products  of  the 
Company,  partly  for  Allied  and  neutral  countries,  and 
the  works  were  hard  pressed  to  keep  pace  with  the 
orders.  This  state  of  affairs  continued  during  1916; 
the  trade  in  other  countries  has  shown  continued 
development,  and  particularly  satisfactory  results  have 
been  arrived  at  by  trading  in  the  United  States,  and 
it  is  added  that  ' '  the  special  products  which  the  Com- 
pany is  now  producing  have  shown  gratifying  and  most 
promising  results."  The  home  trade  has  indeed 
shown  a  slight  decrease,  to  some  extent  due  to  a  dechne 
in  the  demand  from,  such  important  industries  as 
enamelling  and  china  and  earthenware  manufactui"es, 
offset  to  some  extent  by  an  increasing  demand  from 
metal  and  other  trades.  The  Company  also  manufac- 
tures large  quantities  of  boric  acid  requu-ed  for  the 
hospitals,  for  the  treatment  of  wounded  soldiers,  so 
that  tlie  Company  is  able  to  show  a  trading  profit  of  no 
less  than  £564,621,  as  compared  with  £349,108  for 
the  previous  year.  Thus  the  1916  results  are  more 
than  50%  better  than  those  reported  in  any  other  year. 
After  providing  for  all  prior  charges  there  is  a  balance 
of  £338,742  available  for  distribution  on  the  Deferred 
capital,  as  compared  with  £125,825  for  the  pre^^ous 
year.  The  dividend  has  increased  from  10%  to  15%, 
and  of  the  balance  £25,000  is  carried  to  general  re- 
serve, £10,000  to  income-tax  reser\-e,  and  £130,000 
to   a  reserv*   for  excess  profifi.       There  remains  a 


r.96 


THE     STATIST. 


[April  7,  1917. 


surplus  of  £38,742,  which  is  added  to  the  cany-for- 
wai'd,  bringing  it  up  to  £112,913. 

In  the  following  table  we  set  out  the  manner  of 
distributing  the  profits  for  each  of  the  past  six  years  :  — 

Tear  ended  Sept.  30 


Trading  profit    ... 
Int.  and  transfer  fees 


—1916         1D15         1914  1913         1912  1911 

£     ,        £              £  £              £  £ 

564,621  349,108    353,239  35S,909  293,598  293,086 

35,686      28,760      22,210  33,145      32,527  34,621 


600,307    377,868    375,449    392,054    326,125    327,707 


Directors'   fees   and   in- 
come tax         4,394  6,964        2,753 

Expenses             27,000  26,111  35,864' 

Depreciation       62,321  61,290  60,000 

Deb.  int.,  &c 87,850  87,678  88,734 


2,947        2,941 

28,343*  63,339* 

40.000  20,000 

79,989  74,824 


3,327 
28,274 
20,000 
70,826 


Preference  dividend 

Preferred  Ord.  dir. 
Deferred  Ord.  div. 

Beserve 

Brought  forward 
Carried  forward 


418,742  205,825  198,098  240,775  165,021  205,281 
44,000   44,000   44,000   44,000   44,000   44,000 


374,742  161,825  154.098  196,775  121,021  161,281 
36,000   36,000   36,000   27,000   27,000   27,000 

338,742  125,825  118,098  169,775   94,021  134,281 


135,000 
(15%) 

203,742 
165.0)0 


90,000   67.600  136.361  123,750  123,750 

00%)  (-j%)  a5%)  a3i%)a3i%) 


35,825   50,598 
30,000   27,049 


33,414—29,729   10,531 
31,314   2,968   1,800 


38,742 
74,171 


5,825     22,949 
68,346      45,397 


2,100-32,697        8,731 
43,297      75,994      67,263 


112,913      74,171      68,346      45,397      43,297      76,994 


*  Includes  expenses  of  issue  and  conversion  of  2nd  Mort.  Deb.  stockB. 

The  total  issued  share  capital  is  £2,300,00,0,  while 
the  Debenture  stock  in  issue  amounts  to  £1,952,216. 
The  ressn^es  amount  to  £473,568.  The  total  assets  are 
vahied  at.  £5,364,162,  of  whicli  mines  and  goodwill 
stand  at  £2,767,098;  there  are  advances,  investments, 
Ac,  valued  at  £975,261;  altogether  the  Company's 
position  is  a  strong  one,  as  may  be  seen  from  the  fol- 
lowing summary  of  its  liabilities  and  assets  at  Septem- 
ber 30  last:— 


LIABILITIES. 

Share  capital         

4}%  1st  Mort.  Deb.  stock 
4i°^  2nd     „  „      ... 

Depreciation  reserve 
General  reserve  accoant  ... 
Deb.    stock     red.    sinking 

fund        

Sundry  creditors 

Bills  payable  

Profit  and  loss       


£ 

3,300,000 

1,000,000 

952,216 

105,914 

250,000 

117,654 

145,441 

40,021 

462,913 

5.364.162  i 


ASSETS. 

Mines  and  goodwill 
Freehold  land,  bldgs.,  itc. 
Stocks  at  mines,  <tc. 
Deb.  stock  red.  fund 
Advances,  investmente,  &c. 
Death  Valley  Railroad  Co. 
Sundry  debtors 

Bills  receivable      

Cash  at  bankers  and  in  hand 


-I 


£ 

2,767,098 
502,379 
291,246 
117,654 
975,261 
72,331 
385,663 
1,311 
251,229 


8,364,162 


As  far  as  the  outlook  is  concerned,  the  Chairman 
appears  fairly  optimistic;  it  is  true  that  the  volume  of 
business  shows  some  decrease  for  the  home  trade,  and 
difficulties  of  shipment  have  affected  the  Company 
to  some  extent  with  the  export  orders.  Moreover, 
the  cost  of  production,  due  largely  to  the  enormous 
increase  in  freights,  is  continually  altering.  On  the 
other  hand,  trade  in  the  United  States  is  e.xceptionally 
good  and  promises  to  equal  the  past  year.  In  addition 
the  Company  has  a  large  package  business  in  the 
United  States  which  is  returning  a  handsome  profit, 
and  it  is  also  interested  in  the  production  of  various 
chemical  products  which  are  returning  good  profits  and 
look  veiy  promising  for  the  futm-e.  In  conjunction 
with  the  Solvay  Company,  a  subsidiary  concern  has 
been  formed  for  the  erection  of  plant  for  the  production 
of  potash,  which  is  expected  to  come  into  operation  in 
the  course  of  the  next  few  weeks.  As  there  is  a  famine 
of  potash  m  the  States,  and  it  is  consequently  at  a 
very  high  price,  if  the  plant  is  as  successful  as  the 
experts  predict  it  should  be  a  source  of  considerable 
profit.  Large  developments  of  ore  have  been  made  at 
the  Company's  mines,  and  the  works  are  capable  of 
meeting  all  requirements,  so  that,  given  the  means  of 
transportation,  there  is  no.doubt  that  the  Company  will 
have  a  very  profitable  year.  The  yields  on  the  various 
securities  range  from  about  5*%  to  about  9°/  as 
may  be  seen  fi-om  the  following:—  '°' 


Amount 
£ 

1,000,000 
952,216 
800,000 
600,000 
900,000 


Description 

H%  Deb.  stock 

>,     2nd 
65%  Cum.  Pref. 
Preferred  Ord. 
Deferred  Ord. 


Par 
£ 

100 

100 

10 

5 

1 


Price 

Div. 

Yield. 

£ 

o/ 

f  J.   d. 

84 

ii 

5     9  10 

751 

*i 

6     5     0 

n 

H 

0     1  10 

n 

6 

6  16     9 

33/3 

15 

9    0     0 

ESTABLISHED  1887. 


Telephones  : 
455,  4084,  2662  Avenue. 


Telegrams  : 
"  Infusory-Gr&ce,  London.' 


HARDEN  BROS.  &  LINDSAY 


Ltd. 


Specialists  in  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON,  E.C. 


CORRESPONDENCE  INVITED. 


In  the  eai'ly  part  of  the  week  the  Rubber  sliare  market 
continued  dull  in  tone,  but  during  the  last  day  or  two 
an  appiaciable  improvement  in  business  has  been 
recorded,  in  common  with  other  departments,  influ- 
enced to  some  extent  by  the  cheering  effect  of  events  in 
the  United  States. 

The  first  quarter  of  the  current  year  has  now 
passed,  and  the  avera,go  price  of  the  leading  quaUties 
of  plantation  rubber  has  been  over  3s.  per  lb.  for  the 
period. 

The  Committee  of  the  Mincing  Lane  Tea  and 
Eubber  Share  Brokers'  Association,  which  has  long 
been  a  recognised  exchange  for  dealings  in  rubber  and 
tea  shares,  makes  an  announcement  of  considerable 
interest  to  investors  in  rubber  shares.  It  has  been 
decided  that  the  public  shall  be  allowed  to  become 
subscribers  to  the  Association,  the  fee  to  be  £1  Is.  per 
annum,  whicli  will  entitle  subscribers  to  the  following 
advantages : — 

(1)  A  copy  of  the  official  work,  "  Rubber-jiroducing 
Companies  "  (issued  annually). 

(2)  The  Association's  Official  Share  List  posted  to 
them  weekly. 

(3)  Access  to  the  data  and  reports  of  all  rubber- 
producing  companies  in  the  possession  of  the  Associa- 
tion. 

(4)  Expert  advice  from  any  member  of  the  Associa- 
tion in  regard  to  tea-  and  rubber-producing  companies. 

(5)  Advice  on  any  matter  relating  to  buying  or  sell- 
ing shares,  changing  of  investments,  &c. 

The  help  afforded  to  investors  by  this  new  departure 
will  t«nd  to  increase  tlie  popularity  and  the  market- 
ability of  rubber  shares,  and  so  promote  the  interests  of 
the  industry.  In  the  past  the  merits  of  rubber  shares 
as  investments  have  been  imperfectly  understood 
Knowledge  of  the  working  of  rubber  plantations  has 
been  confined  to  the  few,  and  a  wide  section  of  the 
investing  public  has  imbibed  the  idea  that  nibber  shares 
partake  of  the  nature  of  risky  speculations.  The 
careful  and  scientific  management  of  estates,  the  know- 
ledge that  has  been  acquired  from  several  years  of 
operations,  the  good  results  obtained  by  the  companies 
in  the  last  year  or  so,  and  the  wider  publicity  given 
thereto,  have  undoubtedly  altered  the  views  of  many 
investors,  but  there  is  no  doubt  that  considerable 
scepticism  still  exists.  The  reason  is  that  the  indushy, 
being  a  j'oung  one,  has  taken  time  to  demonstrate  its 
stability.  This  is  the  main  point  of  scepticism  with 
many  investors;  but  in  course  of  time,  as  knowledge  of 
the  subject  spreads  and  the  prosperity  of  the  companies 
is  proved  to  be  permanent  and  not  evanescent,  rubber 
shares  will  come  to  be  ranked  as  industrial  investments 
and  not  as  speculations.  Sir  William  Lever's  tribute 
to  the  richness  of  tropical  agi'iculture,  made  at  Lever 
Brothers'  meeting  last  week,  should  not  pass  un- 
noticed. He  said :  "It  is  not  realised  yet  that  land  in 
tropical  countries  is  of  greater  value  as  a  crop  producer 
than  land  in  temperate  countries,  such  as  Canada  and 
Australia,  a  bigger  crop-producer  than  tropical  land 
rs  not  known  on  the  face  of  the  globe." 
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-Last  Financial  Year's  Results- 
Aver. 


Amitat 

As&k»  ... 

Ayer  Kaaing ... 

BkUag  Ualaka 

Bajong 

B«Mt  Selangor 

Ohaiigk:>t  Salak 

Ohgrae 

Obenoc 

Bmeralil 

Glenshiel 

Incb  Kenneth 

Iniulinde 

Jasio  Malacca 

Johorc  Para  ... 

Kajftn<; 

Kenny 

Klabanc: 

Manibail 


Year     Issued  Planted 

ends     Capitals  Area 

£  Acres 

...  Sept.  30    32,o00(2/-)  814 

...  July  31  10i>,153  2,464 

(10/-  Shares  S/o  pai.i) 
...  Deo.  31  129,117  (£1)  2,025 
...  April  30  60,0110(61)  1,404 
...  Deo.  31  60,000(2,-)  1,268 
...June  30  95,000(2/-)  1,692 
f  Dec.  31  37,073  (£1)  I  .„. 
UlO'OOOLoan  f       ""' 

...  Mar.  31     82,275(2/-)        1,390 
(    Dec.  31     87,«2(Cn  ) 
■j       42,500    Pref.  Shares  t 

Def.  Shares ) 

50,000  (fl) 

88,412(2'-) 
Jan.  31  l.'!9,500(£l) 
Dec.  31     35,000  r£l) 

30.(100  (£1) 

60,000  (2/-) 

55,300  (2/-) 

65,000(£1) 

75,000  (£1) 

44,300  (£1) 

60,000  (£1) 

45,000  (£1) 


Aver. 

Area 

Bear- 
ing 

Acres 
soot 

1,122 

1,584 
1,000 

soot 
i.ooot 

412 

300t 


Rubber 

Outouc 

Lb. 

160,631 
257,496 

426,119  (J) 
285,950 
207,956  (o) 
300,337 

122,247(0) 

102,295  (a) 


Yield 
per 

Bear- 
ing 

Ace 
Lb. 
300t 
229 

270 

286 
346t 
300 1 

297 

340t 


All- 
in 
Costs 

EBP 
b. 
1  2i 
1/3.4 

1/3 
11* 

1'2«{ 

i/»it 

1/3t 
1/2 


-Net  Profit-, 

Per 

Cent. 

on 

Capital 

£ 


11,885 

18,084 

31,609 

22,452 

8,876 

20,862 

8,234 

8,004 


36 
17 

24 

37 
14 
21 

22 

9 


Dlv. 
Paid 


25 
10 


44,942 
Dec.  31 
Dec.  31 


June  30 
...  June  30 
...  Mar.  31 
,.^June  30 
...  Dec.  31 
...  June  30 
...  Dec.  31 

June  30 


2,732       1,642       550,000(1)    335       1/1.4      40,941' 


Manchester,  K.  Borneo  Mar.  31  165,000  (£1) 


Menilaria 
North  Labis  ... 
Pahani:  Para  ... 
Port  Dickson 
Rembia 
Eim  Malacca 
Bub.  Est.  Erian 
Setansor  United 
Sembilan 
Sendayan 
.^nnah  ... 

Slalan? 

Stniits  Bertam 
Sumatra  Prop, 

Bnnijei  Batu  ... 
Sun^ei  Krult ... 
Snn^ei  Purun... 
Tandjong 
Tanjonff  Malim 
Toeransrie 
United  Sua  Betong 
IJalkod  Teraiang 
Ta«  Seng 


•  Tear  1916  or  1916-17. 


Dec.  31  350,000  (£1) 
...  June  .30  100,000  (£1) 
...  Anril-30    30,500(2/-) 
...  Mar.  31  174,0:15(2  -) 
...  Sept.  30    80,000  (£1) 
...  Mar.  31     67,000(61) 
...  Dec.  31  120,000(2/-) 
...  Mar.  31     79,932(2'-) 
...  July  31    83,000  (£1) 
...  Sept.  30    59,895  (£1) 
...  June  30  452,600(61) 
...  Jan.  31  200,000  (£1) 
...  Mar.  31  200,000(2'-) 
...  April 30     70,000(61)   1 
Debs.  40,000  j 

...  Dec.  31  65,0n0(£l) 
...  Dec.  31  65,000  (£1) 
...  Dec.  31  60,000(61) 
...  June  30  150,000(61) 
...  June  30  500,000  (£1) 
...  Mar.  31  115,000(61) 
...  Dec.  31  112,000(61) 
...  July  31  131,727(2/-) 
..  Oct.   31     42,000  f2/-) 


t  Estimated. 


1.130 

2,527 
2.329 
1,323 
1.395 
1.500 
1.157 
822 
1.562 
1,531 
1,100 
1,108 
2,953 
5.609 
1.508 
1,018 
2.984 
1,601 
1,050 
1,715 
1.229 
2,502 
1,503 
7,198 
6.067 
4,927 

1,654 

1,200 
1,316 
1.000 
5.600 
6,630 
2,347 
3,074 
2,323 
1.433 


95,701  (a) 
396,928 
236,327  (a) 
230,020  (a) 

283,646 
175,163 
132,970  (O) 
178,080 

96,327  (a) 

60,866 
170,593  (3) 

82,500 
244,613  (a) 
84,820  (a) 

77.930 

70,656 
333,394  (a) 
379,667 
194,035  (a) 
354,895  (a) 
143,869  (a) 
457.603 
406,327 
3, soot  1,377,600 
2,6011   831,4,54  (a) 
900,400  (a) 

9.',416 


1,200 


226 
483 
492 

24) 
616 

550 


974 
976 
444 
j36t 
636 
1,020 
1,000 


3,755 


1'6i 

1/3i 
1/1 
1/3  J 
1/3  J 

1/2i 
1/6i 
1/2i 
1/4t 
1  ♦t 

y*i 

i;7t 

1  Oi 


-     1  m 


330 


225 
275 
3(0 

253 
276 


700  f 
947 
500t 
3,650 
2,797 

1,500 
1,147 
1,000 


176,260  (a) 
255,776  (a1 
112,281  (a) 
1,206,9.50 
766,463 

442,354  (a) 

393,603 

356,656 


341 

389 

437 

380t 

226 

450 

405 

394t 

315 

240 


250 
270 
224 
330 
274 

300 
347 
356 


1/5 

in 

1  3V 

1,2t 
1  2t 
1/1 

1/31 
1/0 
1/1 


3,462 

26,169 

18,683 

13,056 

19,661 

13,331 

7,064 

13,343 

6,130 

4,477 

13,173 

4,724 

17,386 

2,479 
4,556 
23,948 
25,369 
11,661 
23,126 
12,254 
35,328 
30,586 
106,936 
63,707 
67,707 


—  4,640 


1/3 
1/3 

1/5} 
1/OV 
1/£ 

1/2| 

1/51 

1/4' 


11,290 
18,786 
4,999 
87,065 
61,695 

32,654 
23,137 
18.661 


t  Inchidinf?  expenditure  on  iram.ature  area. 


4S 

6J 
31 
14 
34 
65 
22 
13 
20 

10 
24 
10 
10 


14 
13 
30 
17 
23 
15 
39 
SO 
21 
31 
33 


20 
28 
10 
58 
12 

29 
.17 
42 


20 
10 
20 

10 

5 

Pref.  40 
Def.  30 


Current 

Years 

Crop 

Lb. 

8S,000  (.7) 
263,O0U  (7) 

•724,457 

327,700  (i)) 
•296,483 

310,778  (X) 

•170,337 

178,896  (I!) 

•795,000 


Estate 

, Valuation , 

(Rubbei  2  -:  Costs  1'-) 
Est.       Maximi  m 
Full   Full  Maturity 
Mat.        -Value-, 
Yield       Per 
per     Planted 


10 
15 
10 
25 
40 
20 
10 
15 

6 

12i 


10 
10 
25 
10 
12! 
12i 
18 
224 
15 
22 
25 


SI 


•180,000 

83,770  {S 
•377,700 
•381,310 
339,690  (S) 
165,266  (.S) 
•197,996 
124,832  (.S) 
•263,779 

77,894  (S) 
•228  177 
106,3.36  («1 
337,235  (i/) 
•34,330 
143,921  («) 
82,234  (V) 
463,750(7;) 
166,510  (6) 
248,300(7/) 
•416,947 
155,170(7;) 
294,014  (7) 
166,150  (.i) 
1,033,441  (V) 
•1,230,335 
1,039,000(77) 


Acre 

Lb. 
350 
400 

400 
350 
350 
350 

350 

350 

400 

350 
350 
350 
409 
350 
350 
350 
359 
350 
400 
350 
350 
400 
400 
430 
350 
350 
400 
400 
400 
350 
400 
400 
400 
400 
350 


—    144,030  (llj)       400 


15 
20 
8 
30 
10 

22i 
5 
35 


•234,677 

•367,640 

•312,639 
944,328  (V) 
781,110  (S) 
49,365  (4) 

•803,139 
300,410  (r, ) 
144,259  fj) 


350 
400 
400 
400 
400 
410 
400 
400 
350 


Ac-e 
£ 
1/5 
200 

200 
175 
175 
175 

175 

175 

209  I 

175 
175 
175 
200 
175 
175 
175 
175 
175 
200 
175 
175 
200 
209 
209 
175 
175 
200 
200 
200 
175 
200 
200 
200 
200 
175 

200 

175 
200 
200 
200 
200 
200 
200 
200 
175 


Per 
Share 

3  6 

44/- 

£3! 

82  - 
7/4 
6/2 

66/- 

6/- 

'   £65) 
.   £5i[ 

79/- 
10/- 
53  6 

T.i 
£3 
8/9 

7/4 
44/- 
74'- 
142/- 


Present  Marke 
Capttall- 

, sation — , 

Pro- 
portion 
to 
Per  Matu- 

Planted  Prjce    rity 


Acre      of     Value 
£    Shares      % 
5  3        60 

:6/6 


105 
120 


60 


71  6 

61/- 

60/- 

U   3 

C  - 

80/- 

63  0 

'■>/■' 

5  ?, 

114/- 

100/- 

120 - 
SO 


76/- 

80- 

80- 

149/- 

.:.  1,0 

31/- 

lo:i;- 

V- 

12 


140 
120 
104 
130 

107 

97 

120  I 

101 
105 
112 
117 
131 

95 

89 
105 
102 

83 

95 

85 

99 

90 
100 

88 
112 
121 
104 
120 
10S 
102 
10S 
125 
1:5 
123 

85 

97 
123 
110 
119 
133 

78 
121 
108 
107 


44/- 

54/- 

4/6 

4/7 

41/6 

3/4 
85/-    1 

66/-  ; 

45/- 

0/- 
3  7,6 
83  6 
£6 
4/9 

3/8 
27/- 
43/- 
63/- 
13  0 
43/- 
35/6 
29/6 
30/- 

5/9 

3/10 
60/- 
33- 

3/5 

3,3 
57/- 
64  6 
39/- 

6,'- 
29/- 

42/6 

50'- 
44/- 

»:'/- 

32/- 
67/- 
3  10 

7/4 


TO 
68 
61 
75 

63 

55 

60 

67 
60 
64 
54 

7E 
54 
51 
61 
59 
44 
55 
49 
50 
46 
60 
50 
65 
61 
52 
60 
60 
51 
53 
62 
62 
70 

43 

56 
62 
55 
60 
66 
39 
61 
54 
60 


§  Allowing  for  exercise  of  options  or  conversion  of  Debentures  or  loans. 


(a)  Results  for  years  ended  December  1915  or  January  and  March  1916. 


1909  and 
Earlier       1910 
Acres       Acres 

Ampat 204  238 

AMhan    749  35 

Arer  Kuning     1,414  441 

Bamteng 745  220 

BatangMalaka 288  86 

Bekoh      429  446 

Bajong    374  — 

Bokit  ,Selangor 183  82 

Clianskat  Salak     1,371  464 

Clieras     93  310 

OhCTiot    582  417 

Hmerald 844 

Olenshiel     1,163  48 

Inch  Kenneth    996  300 

XnsQlinde    412  5 

.I:isin  Malacca    '     189  609 

,Iiihor6  Para  382  300 

Kajang    190  319 

Kenny 23  65 

Klabang 366  204 

tfamban —  303 

Manchester  N.  Borneo  680  450 

Mendaris    53  

?forth  Labis  , 

P.ihan;:  P.ara 35j 

Port  Dickson     676  200 

Eembia  656  620 

Rim  Malacca     560 

Rub.  Est.  Krian    996  — 

Selangor  United    473  116 

Sembilan 978 

Sendayan    99$ 

SsMah    2,0,83  33s 

SWang   1,799  2,032 

Straits  Bertam 2,943  590 

Sumatra  Prop 475 

Snagei  Batu  ....  500  njl 

SungeiKrait .■;;.■;  iOH  431 

anngei  Purun 77  638 

Tandjong   3634  570 

lanjnn"  Malim 2  483  

Tijeran^ie    ...             "'"        "' 7SX 

H°i5'^'saaBetoi^;:'.;;.  543  1,215 

"oited  Temiang     723  329 

^"^  ^h?  843  380 

•  December  1916  output  exceeded  estimati 


-Years  of  Planting  Estates- 


1911 

Acres 

108 

893 
170 
324 

347 
421 
123 
469 
611 
379 
403 

1,029 

12 

91 

205 

343 

80 

620 

310 

234 

369 

1,920 

1,952 

980 


482 
169 

290 
320 
428 

212 


1912 

Acres 

134 


1913 
Acres 

30 


743 


339 
203 
125 
58 
116 
549 

115 
211 


206 

394 

13 

1  868 

275 

14 

1,213 

85 

200 
245 
44 

143 


5(3 


28 
132 
576 


8 
48 


20 
333 


636 
115 

81 

333 

32 


46 
120 


1914 

Acres 


4 

57 
104 
115 


62 

205 

325 
31 
760 


465 
80 
39 


48 

600 


1915 

Acres 


Area  in 
Bearing 

,  Last 

Total    Financial 
1916      Planted      Year 
Acres       Acres       Acres 
100  814  5001 

—  2,464        1,122 

—  2,025        1,584  (a) 

—  1 ,404        1 ,000 


Rubber 

, Outpur — , 

Due.  D  c. 

1915  1916 

Lb.  Lb. 

12,130  19,300 


Estimated 

Full 

Maturity 

Output 

Djr 

M  nth 

Lb. 

28,500 


21,718  42,615  82,000 

47,158  87,000  67,500 

29,940  40,600  40,900 


177 

100 


43 
100 


114 
16 


320 
143 


213 
200 


187 
475 
100 


1,268 
1,692 
814 
1.396 
2,732 
1,130 
2,527 

2,329 
1,323 
1,395 
1.500 
1,157 
822 
1,562 
1.531 
1,100 
1.108 
2.963 
5,609 
1,508 

1,018 
2,984 
1.601 

1.050 
1,715 
1,229 


eoot  (a) 

1 ,000t 
412  (rt) 
300  (a) 

1,642  (.a) 

876 

-(a) 
-(1) 

226 

483  (a) 
492 
-,-a) 
240 
616  (a) 

550  (a) 


20,153 
36,146 
15,250 
9,873 
63,000 
11,630 
32,890 

33,000 
31,800 
30,860 
14,000 
17,000 
16,800 
13,650 

18,013 

6,359 

23,000 


974  (n) 
976 

444  (a) 
936 1 
636  l.a) 


2,502        1 ,020 


2,202 
620 
400 
307 

108 


879 
242 
348 
311 
721 
90 


960 
940 
448 
272 


504 


702 
626 


165 


157 

350 


2,709 
312 
200 
453 
120 


460 


10 
212 


824 
878 
572 


3 
IS 


14 
232 

55 
250 


1,503 
7,198 


1.000 

3,5001 


41,270 
33,221 

19,500 
44,080 
16,790 

45,050 

43,860 

123,317 


34,300 
60,800 
19,902 
20,830 
77,000 
21,400 
44,690 

41,500 
40,760 
42,980 
21,800 
22  232 
18,600 
30,700 
11,371 
26,469 
18,.500 
35,442 
15,587 
19,661 

10,083 
56,360 
37,907 

28,600 
43,000 
18,010 

48,482 

37,540 
119,440 


36,700 
49,300 
23,.500 
40,700 
91,000 
33,000 
73,700 

63,000 
44,100 
40,700 
44,000 
33,750 
2  4,000 
45,500 
51,000 
32,000 
32,000 
98,800 
187,600 
50,300 

30,000 
87,000 
63,400 

35,000 
58,000 
36,000 

83,400 

50,100 
240,000 


Ratio 

of 

Pre'-ent 

dutputto 

M^  urlty 

Output 

% 

68 

52 


93 

• 

84 
51 
84 
65 
60 

61 
92 

• 

49 
66 
77 
66 
22 
83 
58 
36 
8 
39 

33 
65 
71 

81 
74 
50 

58 

74 
50 


100  6,067        2,604  (l)        81,773        122,242        202,200  60 

295  4,927       3,755  (a)     107,000       112,000       143,700       .       80 

14  1,654  678  9,517         16,700         53,000  29 


372 

28 
228 


1,200 

700t (a) 

23,147 

28,850 

35,000 

82 

1,316 

947  Iff) 

27,060 

35,200 

43,900 

80 

1,000 

soot  (n) 

11,240 

23,642 

33,300 

70 

5.600 

3.650 

93,701 

125,399 

186,700 

67 

6.630 

2,797 

68,849 

100,980 

220,000 

45 

2,347 

— 

12,012 

78,000 

16 

3,074 

1,500  (a) 

65,997 

88,906 

102,600 

86 

2.323 

1.147 

33,400 

58,350 

77,400 

75 

1,433 

31,218 

33,438 

41.800 

85 

d  fuU  maturity  monthly  prodnction.        t  KstimatoO. 


(a)  For  vcais  enilecl  Pccenili'T  1915  or  .Tnmiary  and  >rarrb  T*10, 
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On  January  27  we  gave  a  tabular  analysis  of  35 
young  rubber  companies,  Tl^re  were  one  or  two  older 
companies  included  for  the  reasons  stated.  The  demand 
for  that  issue  was  so  considerable  that  it  quickly 
became  out  of  print.  As  we  are  continually  haying  to 
disappoint  apphcants  for  copies,  we  this  week  give  the 
table  again,  brought  up  to  date  and  with  particulars  of 
10  more  companies  added,  making  45  companies 
included  instead  of  35.  Since  January  27  share  prices 
in  practically  all  cases  have  advanced  considerably,  and 
market  valuations  are  altered  accordingly.  In  the  first 
table  it  will  be  noted  we  credit  some  of  the  concerns 
with  the  prospect  of  yielding  400  lb.  per  acre  and  others 
with  350  lb.  This  differentiation  is,  naturally,  subject 
to  re\'ision  according  to  results  obtained.  In  tlie 
column  next  to  the  estimated  full  maturity  yield  per 
acre  we  give  the  maximum  full  maturity  value  per 
a«re,  based  upon  the  estimated  yield  per  aci-e,  a  price 
of  2s.  for  rubber,  and  an  all-in  cost  of  Is.  per  lb.  In 
other  words,  we  have  taken  the  full  maturity  profit 
per  acre  at  £20,  or  £17  10s.,  as  the  case  may  be,  and 
capitalised  same  at  10%.  In  the  last  two  columns  we 
show  the  present  market  valuation  and  the  proportion 
same  bears  to  the  estimated  maturity  valuation.  In 
the  second  table  we  show  the  number  of  acres  planted 
in  1909  and  earlier,  and  in  each  year  since.  As  in  the 
first  table,  so  in  the  second,  tlae  last  four  columns  are 
the  most  instructive.  We  compare  the  crops  .of 
December  1915  and  1916,  thus  depicting  a  year's  pro- 
gress, and  in  the  last  two  columns  will  be  found  the 
estimated  average  full  maturity  production  per  montli 
and  the  ratio  which  the  December  1916  production 
bears  to  this  estimated  full  maturity  output. 


ANNUAL    REPORTS    ANALYSED. 

YAM  SENG  (PERAK). 

Issaed  Capital :    £43.000,  in  419.000  2,-  Ordinary  Shares  and 
1,000  2/-  5%  Preference  Shares. 

/ ^— Results  for  Years  to  October  31 > 

Av.  Yield 
per 
Total   Area  in   Rubber  Kearinij  Price    "  All-m  "  Net      ^DiTidend— , 
Planted  Bearing  Output     Acre  Realised      Cost       Profit      Amt. 
Acres     Acres         lb.  lb.      per  lb.     per  lb.         £  £        % 

1914-15  1,434        870*  252,006     290*       2-2J  1/5         10,309       6.2.W     17J 

1915-16  1,434     1,000     356,556     356         2/7J  1/4         18,661     n,692     36 

•   Kstimated. 

Price  of   Shares,  7/6.       Market  Capitalisation    per  planted 
acre,  £110. 

The  substantial  improvement  in  the  average  yield 
per  acre  in  bearing  on  tliis  estate  is  the  most  satis- 
factory feature  of  the  report  for  the  past  financial  year. 
On  the  other  hand,  in  view  of  the  large  increase  of 
output,  one  would  like  to  have  seen  the  all-in  cost 
reduced  to  a  lower  figure  than  Is,  id.  per  lb.,  espe- 
cially as  this  figure  does  not  include  £2,118  spent  on 
development.  Of  the  net  profit  of  £18,661  for  the  past 
financial  year  £2,929  was  allocated  to  income  tax,  the 
dividends,  aggi-e^ating  35%,  less  income  tax  for  the 
year,  absorbed  £11,592,  £3,000  was  placed  to  general 
reserve  fund,  increa'sing  same  to  £24,000,  and  £1,140 
was  added  to  the  carry-forward.  Nothing  is  said  in  the 
report  about  excess  profits,  duty,  but  the  position  in 
this  respect  is  no  doubt  purposely  safeguarded  by  the 
maintenance  of  a  strong  financial  condition,  the  balance 
sheet  at  August  31  showing  £16,366  of  surplus  cash 
resources,  after  allowing  for  the  payment  of  the  final 
dividend. 

The  crop  for  the  cuiTent  financial  year  is  estimated 
at  375,000  lb,,  but,  seeing  that  144,259  lb,  have  beeu 
produced  in  the  first  four  months,  the  actual  output 
seems  likely  to  exceed  considerably  the  estimate.  Pro- 
bably 1,223  acres  planter!  prior  to  1911  will  be  in 
bearing  this  year.  The  remaining  211  acres  were 
planted  in  1911  and  1912. 

-^t  the  price  of  about  7s,  6i.  the  2s.  shares  afford  a 
good  return  on  the  basis  of  the  past  year's  dividend 
and  the  market  valuation  of  £110  per  planted  acre  is 
reasonable.     On  the  other  hand,  there  is  considerable 


room  for  economy  of  operation  before  the  Company 
can  be  included  in  the  list  of  low-cost  nodertakings. 


SELABA    RUBBER, 
bsoed  Capital :  £125,000  in  £1  Shares. 
, Results  for  Years  to  December  31- 

Av.  Yield 


Total    Area  in  Rniiber  Bearing    Pries  "AlWa"   Net  ,-Dividend-, 

Planted  Be;\ring  Output    Acre    Realised  Cost       Profit      Amt. 

Acres     Acres         lb.          lb.      per  lb.  per  lb,          £             £         % 

1915,_  3,479      1,834     529,998      289         2/5  1/li        38,867     31,250     25 

1916,„  2,479      2^00*  654^3      298         2/6.4  l/2i        43490     35,000     28 

*  Estimated. 

Price  of    Shares,   55/0  c.d.       Uatket    Capitalisation    pet 
planted  acre,  £130xd. 

The  modera,te  inci-ease  of  profit  shown  by  this  Com- 
pany for  1916  is  attributable  entirely  to  increased  out- 
put, consequent  on  the  coming  into  bearing  of  a  con- 
siderable area  of  young  rubber.  The  price  realised  was 
only  shghtly  better  than  for  1915,  and  this  was  more 
than  offset  by  the  increase  of  l^d.  per  lb,  in  the  all-in 
cost  of  production.  The  net  profit,  it  will  be  noted, 
was  equal  to  38%  on  the  Company's  capital,  'but 
dividend  distributions  for  the  year  are  limited  to  a 
total  of  28%,  including  20%  final.  Of  the  balance 
profit  of  £8,190,  £7,000  is  added  to  reserve  and  £1.190 
to  the  carry- fonvard,  which  is  increased  to  £17,736, 
subject  to  payment  of  excess  profits  duty,  estimated  at 
£5,400.  The  depreciation  allowance  chai'ged  to  cost 
of  production  exceeded  capital  expenditui-e  by  £1,182. 
This  fact  and  the  conservative  distribution  0:f  profit 
account  for  the  considerable  strengthening  of  the 
financial  position,  the  balance  sheet  at  December  31 
showing  £22,000  of  sm'plus  cash  resources,  after  allow- 
ing for  the  payment  of  the  final  dividend  and  also  for 
excess  profits  duty,  estimated  at  £5,400.  The  reason 
for  the  retention  of  so  considerable  an  amount  of  cash 
in  hand  is  apparent,  for  the  Company  announces  that 
1,500  acres  of  jungle  land  suitable  for  planting,  situ- 
ated 15  miles  from  Selaba,  have  been  applied  for. 

For  the  current  year  the  crop  is  estimated  at 
665,000  lb.  As  the  whole  of  the  planted  area  was  in 
bearing  at  the  end  of  1916  the  expected  yield  per  acre 
is  not  high.  The  shares  afford  a  return  of  over  10% 
on  the  basis  of  the  present  price  of  55s,  cum  dividend. 
There  is  not  very  much  scope  for  further  appreciation 
in  value  under  present  conditions,  but  if  the  land 
applied  for  is  cleared  and  planted  up  out  of  cash  re- 
sources and  future  profits  the  potentialities  wiU  be 
considerably  enhanced. 


ASH4WTI(J0I,D?IELDS.— Issued  capital,  £220,611  8s.,  in 
1.103.057  shares  of  4s.  each.  Recent  monthly  returns,  in- 
cluding cyanide,  have  been  as  under  : — 

, —  Talue ^    ^Total  Cost.^  /-Net  Prnfit*-vPrice 

Yi^rends        To  i«  Per  Ton  Per  Per     enl  of 

rune  30      (2,000  lb.)      £       (2,000  lb.)        £        Ton  £  Ton     Period 

1915-16    ...  13S,9M    475,933       68,1       309,694    45,2    173.2B1     25/3    18/0 

1916-17. 
Sept.  qr.,..    25,568      112,439       87/10       74.120    57/10     38,319     JO/0    18/6 
Dec.  qr.  ...    30,0)5      120,756        80/6         77,628    51/9      43,128     28/9    18/fld 
Fan.        ...      9,425        40,280        85/8  25,190    53/3      15,193     32/1    18/3 

Feb.       ...      8,829       40,322       91/4  _        _  _         _      js/s 

*  Including  sundry  revenue. 
Note. — The  "total  cost"  item  includes  working  costs  at 
mine,   provision    for   depreciation,    full   development     outlay, 
royalty  (5  per  cent.)  and  Lotidon  expenses. 

Dividends  per  cent,— 1913-14,  86| ;  1914-15,  68| ;  1915-16, 
Aug.,  25;  Nov.,  25;  March,  20.  Total  70%.  1916-17,  July, 
?5%  ;    Nov.,   25%  ;  Mar.,  25°/,. 


THE    MINCING    LANE     TEA    AND    RUBBER 

SHARE    BROKERS'    ASSOCIATION    LIMITED. 

6  Mincing  Lane,  London,  EX.  3. 


Under  the  rules  of  the  above  Association  Members  are 
not  allowed  to  advertise.  The  close  connection  of  the 
Members  with  the  Tea  and  Kubber  Markets  enable 
them  to  give  expert  advice  and  valuable  information  to 
Investors  in  both  these  important  industries.  The 
Official  Scale  of  Commissions  as  charged  by  the  Associa- 
tion and  a  List  of  the  Members  may  be  obtained  from  the 
Secretary,  Mr.  A.  Kendall,  at  the  above  address. 
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WHAT    DOES    THE    PHRASE 

"  VALUATION    INVOLVING    RESERVES    AT    2^%  "    MEAN  T 

(/)  Impregnable  security  for  policyholders. 

(2)  An  annual  propt  of  lh"/o  of  funds  under  the  head- 
ing of  "  excess  interest  earned," — assuming  that 
these  funds  are  invested  to  yield  a  net  return  of 
only  4%  per  annum. 

THE  NORWICH  UNION  MUTUAL 
LIFE  INSURANCE  SOCIETY 

not  only  valued,  as  at  30th  June,  1916,  on  a  2i%  basis,  but 
also  set  aside  £383,575  as  a  floating  War  Contingency  Fund. 


Mmnmtt  %hU^. 


v^ 


(X^l 


REFUGE  ASSURANCE  COMPANY,  LIMITED. 

This  Company  was  formed  in  1864,  at  Manchester, 
for  the  purpose  of  transacting  industrial  hfe  assurance 
business,  and  in  that  sphere  it  is  now  the  tliird  largest 
institution  of  the  kind  in  the  United  Kingdom.  Its 
history  as  an  ordinary  life  office  is  even  more  remark- 
able, for  it  did  not  open  such  a  department  tUl  about 
30  years  ago,  and  its  ordinary  life  premium  income  is 
now  larger  than  that  of  any  other  Britjgh  company 
except  the  Prudential.  In  this  respect  its  develop- 
ment has  been  ,by  leaps  and  bounds,  and  those  to 
be  noted  in  the  annual  report  for  1916  are  the  biggest 
in  its  own  progi'essive  record.  The  new  ordinary  life 
business  of  the  Company  amounted  last  year  to 
£2,829,280.  No  fewer  than  32,660  policies  contri- 
buted to  that  total,  so  that  the  average  amount  issued 
by  each  new  contract  \\as  under  £90.  This  average 
is  somewhat  higher  than  is  shown  by  the  Company's 
past  experience,  for  the  ordinary  life  assurances  in 
force  at  the  close  of  last  year  were  326,129  for 
£24,649,334,  which  gives  an  average  policy  of  less 
than  £80,  including  'bonus  additions.  A  special  feature 
of  the  Company's  ordinary  life  experience  in  1916  was 
the  large  sum  paid  in  single  premiimis  on  new  assur- 
ances, which  amounted  to  £-596,757.  as  compared  with 
£324,779  in  1915.  The  amount  of  the  new  annually 
renewable  premiums  was  £135,047.  The  total  ordinary 
premium  income  in  1916  (including  single  payments) 
was  £1,871,701,  showing  an  increase  of  £309,389. 
Expenses,  mclusive  of  commission,  are  limited  in  this 
section  to  the  very  modei-ate  proportion  of  10%  of  the 
premiums.  Ordinary  claims  by  death  amounted  to 
£387,989.  Endowments  for  £323,915  matured  by 
survdvance.  After  transfer  of  £50,000  to  the  invest- 
ments reserve  fund,  the  ordinary  life  assurance  fund 
was  increased  through  the  year's  operations  by 
£1,151,079  to  £9,836,864.  The  net  interest  yield  in 
the  ordinary  section  seems  to  have  been  about 
£3  7s.  Gd.  percent.,  as  compared  with  £3  13s.  4d.  per 
cent,  in  1915,  the  decrease  being  due  to  the  great 
advance  in  income  tax.  The  usual  annual  valuation, 
by  the  H^  Table  in  combination  with  interest  at  3% 
:ind  net  jweraiums,  shows  a  surplus  of  £371.162  (in- 
cluding £257,956  brought  fonvard  from  1915),  all  of 
which  is  can-ied  fonvard. 

The  industrial  I'evenue  account  shows  a  premium 
income  of  £2,337,075,  which  indicates  an  increase  of 
£54,454.  The  claims  in  this  section  amounted  to 
£1,143,781  by  death  and  £29,476  by  sui-vivance.  The 
industrial  expense  ratio  seems  to  have  'been  40.7%  of 
the  premiums.  A  reduction  in  this  respect  has  been 
continuous  since  1913,  when  the  corresponding  ratio 
was  51.7%.  After  transfer  of  £25,000  to  the  invest- 
ments resen'e  fund,  an  increase  of  £261,870  is  shown 
through  the  operations  of  1916  in  the  industrial  life 
fund,  which  amounted  at  the  close  of  the  year  to 
£3,176,972.  The  net  interest  yield  in  this  branch 
seems  to  have  been  about  £3  8s.  Gd.  per  cent.  The 
annual  valuation  shows  a  surplus  of  £75,822  in  the 


industrial  fund,  all  of  which  is  carried  forward. 
4,508,369  industrial  policies  were  in  force  on  Decem- 
ber 31,  1916,  assuring  £12,624,712. 

As  was  the  case  last  year,  there  was  no  general 
distribution  of  bonus  to  policyholders  in  the  ordinary 
branch,  but  arrangements  have  been  made  for  the 
payment  of  an  interim  bonus  in  that  section  on  aU 
participating  policies  becoming  claims  in  1917. 

Since  the  War  commenced  up  to  the  close  of  last 
year  the  Company  has  paid  claims  for  nearly  £300,000 
to  the  representatives  of  soldiers  and  sailors  who  have 
given  their  lives  -for  their  country,  and  a  sum  of 
£62,000  per  annum  is  being  disbursed  in  allowances 
to  dependents  of  members  of  the  staff  who  are  serving 
with  His  Majesty's  Forces.  The  total  number  thus 
engaged  exceeds  2,300.  Notwithstanding  this  deple- 
tion in  the  raniks  of  the  Company's  workers  the 
directors  are  able  to  announce  that  the  increase  in  the 
Company's  premium  revenue  is  the  largest  in  its 
history. 

The  shareholders'  paid-up  capital  amounts  to 
£300,000.  Dividends  paid  in  1916  amounted  to 
£22,-500. 

The  total  funds  of  the  Company  amounted  on 
December  31,  1916,  to  £13.728,837,  "representing  an 
increase  during  the  year  of  £1,487,950.  The  directors 
certify  that  as  the  result  of  a  careful  investigation 
respecting  actual  saleable  values  as  at  December  31, 
1916,  compared  with  book  values,  the  investments 
reserve  funds  (amounting  to  £415,000)  prove  to  be 
much  more  than  adequate  to  counteract  any  deprecia- 
tion of  the  pennanent  securities.  They  also  announce 
that  they  have  decided  that  the  Company  shall  partici- 
pate in  the  new  War  Loan  to  the  extent  of  £3,000,000. 
in  addition  to  which  securities  to  the  value  of  £900,000 
have  been  deposited  with  the  Treasuiy  for  national 
piu-poses. 

MARINE  AND  GENERAL  LIFE  ASSURANCE 
SOCIETY. 

This  Society  has  an  influential  connection  in  the 
shipping  world;  but,  despite  its  name,  it  has  nothing 
to  do  with  marine  insurance  in  the  ordinary  sense, 
although  it  ga^ants  insurances  to  a  comparatively  small 
extent  against  loss  of  mariners'  and  passengers'  effects. 
Otherwise  it  is  a  purely  life  assurance  office,  carrying 
on  its  business  on  the  mutual  system,  there  being  no 
shareholders.  It  has  an  excellent  'bonus  record.  At 
the  last  quinquennial  valuation  on  December  31,  1914, 
notwithstandmg  the  fact  that  profits  had  been  depleted 
through  depreciation  of  securities,  the  surplus 
permitted  the  distribution  of  bonuses  amounting  in 
reversionary  fomi  to  40s.  per  cent,  per  annum,  ex- 
cluding the  first  year  of  assurance,  over  the  quin- 
quennium. 

The  new  business  of  the  Society  in  1916  amounted 
to  £209,277  in  sums  assured,  after  deduction  of 
reassurances.  The  total  net  premium  income 
amounted  to  £171,995,  showing  an  increase  of  £1,915 
over  that  of  1915.  It  is  apportioned  as  follows : 
£160,105  on  life  assurance  policies,  £5,464  on  deferred 
annuities,  and  £6,426  on  baggage  insurance.  The 
expense  ratio  compared  \Aith  pi-emium  income  was 
about  15 J%.  This  shows  a  sUghfc  reduction  as  com- 
pared with  1915,  when,  however,  the  new  business 
was  somewhat  larger. 

At  the  annual  meeting  the  Chairman  reported  that 
£23,821  was  disbursed  in  1916  on  account  of  War 
claims,  and  that  since  the  commencement  of  hostilities 
£41,055  had  been  paid  in  this  way.  It  is  a  tribute  to 
the  select  character  of  the  lives  assured,  from  a 
medical  point  of  view,  that,  notwithstanding  these  un- 
foreseen losses,  the  mortality  experience  both  in  1915 
and  1916  almost  exactly  coincided  with  that  normally 
anticipated  by  the  taJbles  employed  by  the  Society  for 
such  estimates.  The  total  death  claims  in  1916' 
amounted  to  £94,072,  while  endowment  assurances  for 
£39.584  matured  by  survivance.  Submarines  and 
other  maritime  dangers  notwithstanding,  the  claims  on 
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mariners'  and  passengers'  eSects  only  very  slightly 
exceeded  the  i-elative  premium  income. 

Through  the  year's  operations  the  Society's  funds 
were  increased  by  £63,490,  and  amounted  to 
£2,261,090,  inclusive  of  investment  reserve  fund  of 
£80,000.  The  gi-oss  interest  earnings  in  1916, 
amounting  to  £100,626,  show  an  increase  of  £2,163, 
but  as  the  amount  of  deducted  income  tax  was  nearly 
double  that  paid  in  1915,  the  net  interest  earnings  are 
substantially  reduced,  having  fallen  from  £88,063  to 
£81,580.  The  net  interest  yield  fell  from  £4  2s.  Qd'. 
to  £3  14s.  Id.  per  cent.,  which  still  indicates  a  con- 
siderable profiD  as  compared  with  the  actuaiial  assump- 
tion that  3%  would  be  earned. 

The  assets  as  shown  in  the  balance  sheet  aniount-ed 
to  £2,273,528.  It  is  explained  that  the  Stock  Ex- 
change securities  are  taken  "  at  cost  price  or  under," 
it  not  being  the  usual  custom  in  life  ofEces  to  value 
at  current  market  prices,  except  at  valuation  dates. 
They  will  fall  to  be  adjusted  on  the  next  quinquennial 
occasion,  nearly  three  years  hence.  It  was  an- 
nounced at  the  annual  meeting  that  the  Society  has 
placed  £450,000  in  the  War  Loan,  of  which  £275,000 
is  new  money.  Part  of  this  contribution  was  'boiTowed 
from  bankers,  but  with  the  anticipation  of  the  loan 
being  rejiaid  out  of  income  before  long.  Moreover, 
the  Society  has  otherwise  aided  the  Government 
through  lending  to  it  under  Scheme  B  certificates  and 
bonds^o  the  extent  of  £125,000. 


PROSPEROUS  STEEL  COMPANIES. 

I.— SIR  WILLIAM  ARRQL  AND  CO.,  LIMITED. 

There  is  a  sentence  which  is  almost  becoming  stereo- 
typed in  the  reports  of  this  v.'ell-known  Company  of 
engineers,  bridge  builders,  and  contractors,  inasmuch 
as  it  has  now  steadily  appeared  for  four  years  in  suc- 
cession. The  statement  is  that  "The  directors  are 
pleased  to  present  what,  in  their  opinion,  is  a  satisfac- 
tory report  for  the  year."  For  the  first  of  the  fom- 
years  in  question  the  profit  was  £51,096,  and  for  the 
second  year  it  was  £49,756,  and  on  each  occasion  the 
dividend  was  8%.  But  for  1915  the  profit  was  more 
than  double  either  of  the  above  figures,  and  reached 
the  very  satisfactory  total  of  £119,060,  wliile  the  divi- 
dend was  increased  to  10%.  It  will  thus  be  evident 
that  if  the  1913  and  1914  figui-es  were  satisfactory  the 
1915  results  were  even  more  so.  But  1916  can  show 
even  better  figures,  the  profits  rising  again,  and  reach- 
ing £122,143.  The  directors,  therefore,  cannot  be 
accused  of  exaggeration  when  they  place  the  very  suc- 
cessful results  of  the  past  two  years  merely  on  the  same 
level  of  1913  and  1914.  Once  again,  it  "is  stated  that 
the  business  and  works  have  been  i-un  under  consider- 
able strain  on  Govermnent  work,  and  from  the  figures 
quoted  there  is  no  doubt  that  the  work  has  been  of  a 
profitable  nature.  After  providing  for  sundry  expenses 
and  \TOting  off  £12,000  for  depreciation— the  same 
figure  as  twelve  mouths'  ago,  and  comparing  with 
£8,000  for  each  of  the  two  years  previous  to  the  War 
period— and  after  providing  for  the  dividends  of  both 
classes  of  Preference  shares,  there  is  a  balance  of 
£71,356,  which  is  more  than  equal  to  -a  distribution 
of  35%  on  the  Ordinary  share  capital.  The  distribu- 
tion, however,  is  maintained  unchanged  at  10%,  and 
of  the  balance,  £13,378  is  carried  to  the  reserve  fund, 
and  £10,000  to  the  dividend  equalisation  fund.  There 
then  remains  a  surplus  of  £29.978,  which  is  added  to 
the  carry-forward,  bringing  it  up  to  £84,834,  which  is 
"subject  to  Government  claims  for  war  profits." 
The  same  proviso  was  attached  to  the  cari-y-forward 
twelve  months  ago,  but  as  no  mention  is  made  of  any 
deduction  having  been  mnde  for  the  purpose  it  would 
appear  that  the  Company's  liabiiitv  has  not  yet  been 
settled. 


We  set  out  herewith  the  profit  record  of  the  past 
six  years :  — 

TearendedDecembet  31— 191C       1015         1914        1913        1912        19H 
£  £  £  £  £  £ 

Profit 122,143     119,060      49,756      61,096      61,296  48,362 


Expenses  ...    , 

Depreciation    ... 

Net  profit 

Preference  dividend 
Ordinary  dividend 

Reserve 

Balance 
Brought  forward 

Carried  forward 


30,002 
12,000 


21,647 
12,000 


11,903 
8,000 


11,475      11.526 
8,000        7,600 


12,026 
6,0  oO 


80,141       85,413      29,853      31,621      32,270      30,336 


6,785  7,629 

20,000  20,000 

(lOO/o)  0-0%) 

23,378  18,728 


29,978 
54,856 


".9,056 
15,800 


8,095 
16,000 
(S%) 
2,435 

3,323 
12,477 


8,077  8,037  7,299 

16,000  20,000  20,000 

(8%)  (10%)  (10%) 

2,629  2,782  2,304 


4,915        1,451 
7,503        6,111 


733 
5,378 


84,834      64,856      15,800      12,477        7,562        6,111 

The  issued  share  capital  remains  unchanged  at 
£387,330,  and  there  are  no  Debentures.  Sundry 
creditors  have  fallen  from  £259,560  to  £191,319." 
There  is  a  special  reserve  fund  of  £54,127,  a  fund  for 
the  eqiiahsation  of  dividends,  which  at  the  end  of  1916 
was  £16,000,  but  has  now  been  brought  up  to  £26,000, 
while  the  ordinary  reserve,  which  at  the  end  of  last 
year  was  £36,622,  is  now  brought  up  to  £50,000. 
Similarly,  the  depreciation  fund,  shown  in  the  balance 
sheet  at  £88,162,  has  been  increased  to  £100,162. 
The  total  assets  are  valued  at  £913,773,  of  which  build- 
ings, plant,  and  machinery  stand  at  £379,936.  Sun- 
dry debtors  have  gone  up  from  £155,883  to  £180,688. 
Current  contracts,  less  payments  on  account,  are 
valued  at  £246,603. 

We  set  out  herewith  a  summary  of  the  liabilities 
and' assets  as  at  December  31  last:  — 


LIABILITIES. 


Issued  share  capital 
Sundry  creditors 
Special  reser^'e    ... 
Reserves 

Depreciation  fund 
Profit  and  loss     ... 


£ 

387,330 

191,319 

54,13  7 

52,622 

88,163 

140,212 


ASSETS. 

Buildings,  &c 

Plant,  machinerr,  "I'C.    . 

Stock 

Sundry  debtors   ... 

Cash         

Investments 
Current  contracts 


913,773     !  013,773 

The  report  states  that  both  the  works  are  well 
emplo3-ed,  and  the  prospects  for  the  year  1917  are 
favourable.  Consequently,  another  good  year  may  be 
looked  for.  Inasmuch,  however,  as  the  Ordinary 
shares  are  privately  held,  it  is  only  in  the  position  of 
the  two  classes  of  Preference  shares  that  the  public 
are  directly  interested.  It  will  be  seen  that  the  Com- 
pany occupies  an  exceptionally  strong  and  sound  posi- 
tion, and  hence,  both  classes  of  Preference  shares  are 
well  secured, 
ence  share  is  over  6f%. 

Particulars  of  the  capitalisation   are   appended  :- 


Tlie  yield  afforded  on  the  4i%  Prefer- 


Amount 

Description 

Par 

Price 

Div. 

Yield 

£ 

£ 

£ 

% 

£  3.  a. 

150,000 

4i%  Cam.  Pref.  shares 

..     10 

«i 

H 

6  10  0 

37,330 

5%  "  B  "  Pref.  shares 

..     10 

o 

— 

200,000 

Ordinary  shares 

..     10 

— 

10 

— 

II.— HADFIELD'S.    LIMITED. 

This  Sheffield  Company  of  manufacturers  of  steel 
castmgs  and  forgings  for  every  branch  of  engineering, 
colliery,  and  mining  plant,  and  various  kinds  of  steel 
and  iron  alloys,  has  had  a  veiy  prosperous  career, 
being  wisely  administered  with  scientific  skill  and 
gi-eati  ability.  During  recent  years  the  lowest  dividend 
paid  has  been  17^%.  The  various  demands  in  con- 
nection with  the  War  have  brought  a  considerable 
expansion  in  the  business.  At  tlie  end  of  1913  the 
total  assets  were  only  £1.400,000;  by  the  end  of  1915 
they  had  increased  to  £2,740,000,  while  at  the  end  of 
191G  they  had  risen  to  nearly  £4,200,000,  and  some 
considerable  changes  are  shown  in  the  balance  sheet. 
The  share  capital  is  unchanged  at  £700,000,  but  the 
reserve  and  renewal  account  has  gone  up  from 
£185,000  to  £245,000,  while,  with  a  further  £85,000 
from  the  1916  profits,  it  has  been  brought  up  to 
£330,000.  Sundry     creditors     have     risen     from 

£1,369,306  to  £2,684,571.  On  the  other  side  of  the 
accounts,  stocks  and  work  in  progress  liave  risen  from 
£1,360,257  to  £1,904,777;  while  sundry  debtors,  in- 
vestments, and  cash  are  £1,668,480,  as  compared  with 
i;743,195. 
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Herewith  we  summarise  the  Habihties  and  assets 
as  at  December  31  last:  — 


iXiBiLrnES. 

£ 
Issncd  share  capital  ...  700,000 
Beserve  &  renewal  account  245,000 
Special  reserve  ...  '  ...  ln.i,000 
Sundry  creditors  ...  2,684,571 
Profit 'and  loss     370,691 


4,195,265 


ASSETS. 


Land,  buildings,  &c. 

Stock        

Sundry    debtors,    invest- 
ments, and  cash 


E 

692.01  R 

1,904,777 

1,6C8,4S0 


4,195 


In  SO  far  as  the  past  year's  profits  are  concerned, 
a  shght  decrease  is  sho%vn,  the  figures  being  £252,127, 
as  compared  with  £265,403  for  1915.  It  is  not  quite 
certain  whether  any  deduction  has  been  made  from 
either  of  these  figures  on  account  of  excess  profits, 
the  only  intimation  in  the  report  being  of  a  somewhat 
vague  character:  "  Adjustments  may  be  necessary  to 
meet  the  provisions  of  the  Munitions  and  Finance 
Acts."  In  view  of  the  substantial  sums  carried  to 
resen'e— namely  £60,000  twelve  months  ago  and 
£85,000  at  the  present  time — it  seems  likely  that  the 
excess  profits  figures  have  not  yet  been  settled,  une 
dividend  is  increased  from  25%  to  30%,  and,  it 
should  be  noted,  is  paid  free  of  income  tax.  -The 
carry-forward  is  brought  up  to  a  total  of  £185,695,  as 
compared  with  an  average  of  about  £50,000  bgfore  the 
War. 

Herewith  we  set  out  the  profit  record  of  the  past 
six  years : — 


Tear  ended  December  31 — 1916 
£ 
Profit 232,127 


1915         1014         1913         1912  1911 

£  £  £  £  £ 

265,403   139,301    109,513    116,298      79,477 


Preference  dividend 
Ordinary  dividend 

Reserve 

Balance 
Brought  forward 


,  13,500  13,500     13,500  13,500      13,500      13,500 

120,000  100,000      90,000  80,000      80,000      52,r.fi0 

(30o/,)t  (25%n  (22J%)t  (20%)t  (20%)t.a71''/i)t 

85,000  00,000      26,000  15,000      20,000         — 


1,013        2,793 
49,456»    46,758 


13,477 
33.281 


Carried  forward  ...     185,695 

*  Adjusted. 


1.12,174     60,270      50,469      49,650      46,758 
t  Free  of  income  tax. 


It  will  be  realised  that  the  Company  has  built  up 
a  strong  position;  and,  in  view  of  the  fact  that  the 
special  demands  upon  it  are  likely  to  continue  for  some 
time  to  come,  there  is  no  doubt  that  the  current  year 
will  also  be  very  prosperous.  The  £1  Ordinary  share 
is  quoted  at  4,  and  on  the  basis  of  a  30%  distribu- 
tion, free  of  tax,  the  yield  is  just  10%,  which  is 
distinctly  attractive.  On  the  Preference  share  a  return 
of  over  5i%  may  bo  obtained.  This  may  be  seen 
from  the  following:  — 


Amount  Description  Par  Price  Div. 

£  £  a  °^ 

300,000    41%  Cum.  Preference  shares    10  SJ  4} 

400,000     Ordinary  shares       1  4  30 


Yield 
£   s.    d. 
o    10  0 
10     0    0 


PBKSTEA  BLOCK  A.— Capital,   £1,150.000,   in    £1   shares; 
is.'sued,  1,049,876  shares. 


Year  to 
Dec.il 

1916 

1917. 
Jan. 
Pel).      .. 


Tons          r-Rcvenue— ,      ^ExpeiiMs,*— ,  ,-Proflt— ,  Price 

Milled       Ami.    Per  ton   Amt.    Per  ton  Amt.  Per  ton  end  ('f 

£                              £  £  Perimi 

271,770      40a,793    29/7      358,445      26/4  44,348    3/3  7/0 

20.470        32,649    32/11      30,799      JO'S  2,860    2/5  6/3 

20,015       30,233    30/i       28,818      28/9  1,415    1/5  6/0 
•  Including  development. 


TAQUAH    MINING     AND     EXPLORATION     COMPANY.— 

Issued  capital  £349,973,  in  £1  shares.  There  are  also  in 
issue  Income  bonds  which  do  not  figure  in  the  balance  sheet 
for  any  nominal  amount,  but  have  rights  to  dividend  to  the 
equivalent  of  37,500  shares. 


Vear 

, Value ■ 

— Expen 

ees*-. 

^Profit  t^ 

Price 

to 

Tons 

Amt. 

Per 

Amt. 

Per 

Amt.    Per 

end  Of 

June  30  Stps. 

(2.000  lb. 

i       £ 

Ton 

£ 

Ton 

£       Ton 

Periofl 

1916      ...     40 

68,012 

202,069 

69/5 

116,707 

3»/4 

68,444    20/1 

19/0 

1916-17. 

aept.qr.     40 

16,758 

46.047 

54/U 

36,481 

36/3 

10,666    12/7 

20/0 

Dec.  qr.    40 

15,945 

43,722 

55,0 

34^448 

43/4 

9,274    11/8 

lf/5 

Jan.    ...    40 

6,470 

14,776 

54/0 

11,558 

36/3 

3,218    17/9 

16/6 

Feb.    ...    — 

5,0   0 

15,918 

54/9 

— 

— 

—        — 

17/0 

•  Erpenses  include  development  redemption,  London  office  charges 
and  interest, 

t  Profit  is  the  net  profit  after  allowing  for  depreciation  and  taxes. 

Dividends  per  cent. — 1915-16,  Nov..  5;  Jan.,  5:  April.  5; 


The  lowest  Non-Profit  rate 

cannot  compensate  for  the  sacrifice 
of  the  right  to  share  in  the  Surplus  of 
a  Well -managed  Matual  Life   OflSce. 

The  DISTINCTIVE  SYSTEM  of  the 

Scottish  Provident  Institution 

secures  the  advantage  of  Non-Profit  Premiums 

with  the  right  to  share  in  Surplus. 

It  is  the  ideal  system  for  the  present  time. 

Accumulated  Funds    £16,000^000 

London :  3  LOMBARD  ST.,  E.G.    West  End :  17  PALL  MALL,  S.W. 
HEAD     OFFICE:   6  ST.  ANDREW  SQUARE,  EDINBURGH. 


THE  CONSOLIDATED 


S.Bsux*a.xice 


Company, 

ESTABLISHED    1903. 


X^lxnlted. 


Subscribed  Capital        £543,668 

Paid-up  Capital £120,000 

FOR    REINSURANCE    BUSINESS 

BY    TREATY    OR    OTHERWISE. 

FIRE LIFE ACCIDENT,  &c. 


Flr«  and  General  Departments. 

10  St.  Swithln't  Lane,  London,  E.Cj 

Manager:  J,  HKaBxai  E.  Li±ss, 


Registered  Office  and  Life  Dept. 

8  Fleet  Street,  London,  E.G. 

Actuary  and  Secretary : 

Chas,  WiNDin, 


d^ummxrdiil 


COMPULSORY  TILLAGE  IN  IRELAND. 

It  required  tlie  pressure  of  a  proti-acted  war  to  initiate 
measm-es  to  counteract  the  decay  that  had  set  in  in 
Irish  agriculture  and  to  bring  to  the  fore  the  idea  that 
farmers  are  trustees  of  tlie  nation  and  accordingly  are 
expected  to  attend  to  the  proper  user  of  the  soil.  The 
idea  has  found  expression  in  Ireland  in  the  enforce- 
ment of  a  scheme  of  tillage.  By  regulation  under  the 
Defence  of  the  Eealm  .\ct  it  is  compulsorj'  on  all 
occupiers  of  10  acres  or  more  of  arable  land  to  cultivate 
in  the  current  year  one-tenth  of  such  land  in  addition 
to  any  cultivated  last  year,  subject  to  the  proviso  that 
no  one  shall  be  required  to  till  more  than  50%  of  his 
holding.  The  scheme  is  vested  in  the  Irish  Depart- 
ment of  Agriculture,  who  have  ample  power  to  deal 
with  cases  of  default.  Loans  for  the  purchase  of  im- 
plements and  machinery,  and  in  certain  cases  of  seeds 
and  manure,  will  be  provided.  By  a  judicious  devo- 
lution of  duties  to  county  Committees  of  Agiiculture 
tile  benefits  of  local  administration  have  been  secured, 
and  it  will  be  possible  to  utilise  the  activities  of  the 
Irish  Agricultural  Organisation  Society,  with  its  affili- 
ated co-operative  societies  numbering  a  thousand.  The 
harmonious  working  of  all  local  bodies  is  essential  to 
efficiency,  and  bitter  experience  has  taught  us  that 
local  organisation  for  agricultural  pm-poses  has 
materially  contributed  to  strengthen  and  prolong 
GeiTnany's  resistance. 

It  is,  of  course,  rather  early  as  yet  to  forecast  what 
actual  results  will  flow  from  this  new  departure  in 
policy,  especially  as  tillage  work  is  running  late  this 
year,  on  account  of  the  severe  frosts.  Furthermore, 
the  extent  to  which  the  various  factors,  such  as  labour, 
seed,  and  machinery,- are  available  in  different  places 
would  involve  a  minute  study  of  local  conditions  which 
cannot  be  undertaken.     But  it  should  be  possible  to 


June 
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form  a   general  idea  of  the  trend  of   development  by 
reference,  on  the  one  hand,  to  Irish  agricultural  stat- 
istics in  1916,  and,  on  the  other,  to  the  inducements 
held  out  to  farmers  in  the  form  of  guaranteed  prices. 
Last  year  the  ai'ea  under  corn  and  green  crops  amoun- 
ted respectively  to    1,305,849   and    987,486  acres,  a 
total  of  2,293,335  acres.     Allowing  for  the  number  of 
holdings  under  ten  acres  in  which  tillage  is  optional, 
and  for  the  various  schemes  of  urban  allotments,  a 
conservative    estimate    of   the    amount   of    new  land 
broken  up  would  be  800,000  acres.     As  regards  the 
distribution  of  this  new  area  between  different  crops 
it  is  more  difficult  to  speak  with  anything  approacliing 
certainty.     It  would  be  useless  simply  to  take  the  1916 
crop  returns  and  distribute  this  increased  area  pro  rata 
under  the  different  headings,  as  economic  forces  of  a 
special  kind  come  into  play  through  the  Government 
offer  recently  outlined.     Minimmn    prices  for  wheat 
and  oats  have  been  guaranteed  for  six  years  from  1917 
to  1922  and  for  potatoes  for  the  current  year.     These 
three  crops  obviously  offer  superior  attractions  to  the 
farmer,    since  the  risk  of  the  bottom  being  knocked 
out  of  the  market  is  ehminated.     Potatoes  and  oats 
are  the  chief  crops  in  Ireland  and  are  likely  to  continue 
m  favour  through  the  operation  of  minimum  prices. 
By  "  weighting  "  the  figures  to  allow  for  this  and  for 
the  rotation  of  crops,  it  may  be  roughly  calculated  that 
potatoes  will  this  year  claim  200,000  and  oats  400,000 
acres  of  the  freshly-tilled  land.     Wheat  is  at  present 
not  a  verv  popular  crop,  and  in  the  last  60  yeirs  it  has 
dechned  from  over  half  a  million  to  76.000  acres.     Its 
increase  would  be  desirable  in  view  of  its  food  value, 
but  a  very  large  extension  is  improbable  as  the  chmate 
is  not  altogether  suitable  for  producing  the  best  quahty, 
and  it  has  to  yield  to  the  hardier  cereals  in  the  com- 
petition for  the  farmer's  favour.     Baj-ley  will  suffer 
from  a  three-fold  handicap— the  demand  for  malting 
purposes  will  be  more  limited  on  account  of  brewing 
and  distilling  restrictions,  no  Government  guarantee 
is  offered,  and  the  militaiy  are  at  present  making  prices 
for   oat   and  wheat  straw  but   not  for  barley  straw. 
Hence  it  is  unlikely  that  there  will  be  any  matenal 
increase  in  the  barley  sown.     Of  green  crops  outside 
potatoes,  turnips,  mangolds,  carrots  and  cabbage  will 
show  a  substantial  improvement  in  acreage. 

The  question  naturally  arises  as  to  the  effect  on  the 
British  Isles  of  this  extra  production.  The  answer 
depends  to  a  large  extent  on  the  permanency  of  present 
conditions.  Minimum  prices  for  some  products  are 
fixed  up  to  1922,  and  their  corollary  in  Ireland,  com- 
pulsory tillage,  will  probably  last  beyond  the  present 
year.  It  is  unlikely  that  Irish  agriculture  will  revert 
to  pre-War  conditions,  when  Ireland  tilled  a  lower 
percentage  of  its  arable  land  than  any  country  m 
Europe.  The  first  impulse  will  be  to  satisfy  home 
requirements  and  to  make  the  individual  farm  more 
self-supporting.  Ireland  annually  imports  foodstuffs 
to  the  value  of  £24,030,000,  of  which  flour  and  bacon 
are,  for  our  purposes,  the  chief  items.  The  produc- 
tion of  wheat  will  diminish  the  demand  for  foreign 
flour;  but  it  is  unlikely  to  displace  the  latter  to  a  great 
extent,  since  Irish  wheat  requires  admixture  with 
foreign  before  it  can  produce  a  flour  acceptable  to  the 
pubhc  taste:  As  the  supply  of  .American  bacon  so 
popular  with  the  Irish  farmers  has  been  curtailed,  and 
as  extra  foodstuffs  will  be  available  on  the  farm,  a 
development  of  pig-breeding  may  be  certainly  antici- 
pated. 

An  increased  supply  of  Irish  bacon  would  be  wel- 
comed in  the  English  markets,  and  would  be  another 
factor  in  lessening  our  dependence  on  foreign  importa- 
tions. The  plenitude  of  farm-feed  will,  according  to 
expert  opinion,  favourably  affect  live-stock,  leading  to 
an  increase  in  sheep,  bullocks,  and  milch-cows,  while 
more  horses  will  be  required  for  farm  work.  Poulti-y 
and  egg-production  will  also  benefit  materially.  Ex- 
perience confiiTns  the  doctrine  that  more  cattle  per 
acre  are  raised  for  dairying  and  fattening  purposes  in 
tillage  districts.       The  bullocks  are  usually    sent    as 


"store-cattle  "  to  England  to  be  finished  off  for  the 
market ;  but,  with  the  increased  food  available,  fatten- 
ing could  be  canied  out  to  a  greater  extent.  Moreover, 
it  will  be  possible,  provided  the  farmers  are  willing, 
to  increase  winter  dairying  and  retain  hold  of  the 
British  butter  markets,  which  are  practically  lost  to 
Irish  traders  during  the  winter  and  have  to  be  re- 
captured during  each  successive  spring.  While 
remaining  more  self-sufficing  at  home,  Ireland's 
exports  of  all  varieties  of  agricultural  produce  should 
increase,  if  all  goes  well,  and  the  main  stream  of 
exports  will  undoubtedly  be  towards  Great  Britain. 

The  measures  taken  will  thus  prove  beneficial  in 
what  economists  call  the  short  period,  but  long-period 
results  are  bound  up  with  questions  of  State  policy. 
When  normal  conditions  are  restored  some  time  after 
the  close  of  the  War,  will  the  agricultural  interest  be 
again  sacrificed  to  the  industrial,  and  will  the  town 
dweller  with  an  incubus  of  rates  and  taxes  cry  out 
against  the  burden  of  guaranteed  prices  to  farmers, 
and  call  for  free  food?  It  is  impossible  to  foretell. 
At  present  the  outlook  is  bright  for  Irish  agriculture. 

More  tillage  means  more  work  and  more  men,  and 
it  is  expected  that  the  authority  recently  set  up  to 
deal  with  the  w^ges  question  will  see  to  the  improve- 
ment of  the  economic  condition  of  the  agricultural 
labourer.  Such  a  step  would  lessen  the  evil  of  emigra- 
tion from  the  country,  check  rural  depopulation,  and 
the  crowding  into  towns.  The  farmers  themselves 
realise  now  more  than  ever  the  importance  of  co-opera- 
tion and  pooling  arrangements,  for  the  use  of  expen- 
sive machinery  is  being  attended  with  satisfactory 
results.  With  a  better  understanding,  not  alone 
betweeij  master  and  man  but  between  masters  them- 
selves, a  gain  of  no  small  value  in  economic  efficiency 
will  result. 


AMERICAN    COTTON. 

Liverpool:  Tuesday. 
E.iRLY  in  September,  at  the  beginning  of  the  cotton 
season,  when  we  reviewed  the  situation  as  it  then 
appeared,  we  pointed  out  that  two  very  important 
factors  affecting  the  question  of  price  were  the  de- 
creased use  of  fertilisers  throughout  the  cotton  belt 
and  the  scarcity  of  tonnage  available  for  cotton  ship- 
ments from  America  to  this  country.  We  ventured 
to  express  the  opinion  that  we  would  witness  a  season 
of  high  prices.  At  that  time,  September  7,  Middling 
American  (spot)  was  quoted  at  9.48q''.  per  lb.,  the 
current  month's  delivery  (September),  9.B7id. ;  Jan./ 
Feb.,  9.28id.;  March/April,  9.26*d. ;  July /August, 
9.17^.  Fully  good,  fair,  brown  Egyptian  wAs  worth 
'l2.95d.  on  the  spot,  and  Egyptian  future  deliveries 
were  quoted  September,  12.72d. ;  January,  12.97d.  ; 
and  March,  13. 08^/.  We  suggested  that  13,000,000 
was  the  probable  crop  for  1916-17,  and  we  estimated 
the  season's  consumption  at  a  little  under  14i  million 
bales. 

The  United  States  Government  on  March  20 
issued  its  preliminary  final  ginners'  return  giving  a 
total,  cotton  and  linters  combined,  for  the  season  of 
12,252,000  bales.  This  may  be  taken  to  indicate  a 
crop  of  about  12^  million  bales,  which  is  half  a  million 
less  than  the  figure  on  which  in  September  we  based 
our  forecast,  and  which  proves  how  the  disuse  of  fer- 
tilisers affects  the  yield.  As  the  season  progressed 
the  cotton  market  was  forced  to  realise  that  the  crop 
was  only  a  very  moderate  one  in  size,  and  during 
October  "and  November  prices  for  American  advanced 
rapidly  till  on  November  20  the  top  for  the  time  bdng 
was  touched.  On  that  day  Middling  American  was 
quoted  12-59d.,  January /February  delivery  12.68iZ., 
and  July /August  l'2.91d.  At  that  time  July /August 
was  the  highest  position  on  the  board,  as  the  nearer 
months  were  at  a  discount  compared  with  July/ 
August,  while  for  the  later  months  alter  July/August 
discounts  also  prevailed.  The  market  failed  to  main- 
tain  this    hicli    level,     and    a    sudden    reaction   sent 
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Middling  down  to  11.90a>.  on  November  '24.  Fluctua- 
tions followed,  the  lowest  pi'ice  quoted  for  Middling 
being  10.09ti.  on  December  22;  but  since  then  values 
have  steadily  hardened,  until  to-day  Middling  is  worth 
12.69d.,  April  deliveiy  closes  at  12.36(/.,  and  July/ 
August  12.09(i.  It  will  be  noticed  that  the  relative 
position  of  near  and  distant  months  have  changed, 
July/August  now  being  worth  27  points  under  April, 
whereas  on  SJeptember  7  July/August  were  worth 
nine  points  over  March/April.  This  disappearance 
of  any  carrying  premium  is  much  to  me  disadvantage 
of  importers,  as  it  becomes  impossible  to  carry  stocks 
without  serious  loss,  and  for  this  reason  it  tends  to 
prevent  the  free  importation  of  cotton.  This  is  most 
unfortunate,  as  the  national  needs  make  it  imperative 
that  every  incentive  should  be  employed  to  draw  cotton 
here.  The  advance  in  Egyptian  cotton  since  Septem- 
ber 7  has  been  even  more  remarkable.  To-day  fully 
good,  fair  brown  is  quoted  24.75d.,  an  advance  of 
nearly  Is.  per  lb.  since  September  7. 

As  regards  American  cotton  the  transport  question 
has  become  of  paramount  importance.      Shipping  and 
insurance  charges  have  advanced  by  leaps  and  bounds, 
and  have  made  the  present  cost  of   bringing  cotton 
from  America  to  Liverpool  amount  to  over  3d.  per  lb. 
With  the  acknowledged  actual  shortage  in  freight,  it 
must  be  evident  that  prices  here  ha\  e  to  advance  to  an 
attractive  level,  which  will  be  able  to  surmount  the 
difficulties  in  the  way  of  bringing  cotton  here.     But 
even  if  the  freight  problem  were  solved  there  would 
still  remain  an    actual  shortage  of  cotton,    and,   this 
being  so,  we  feel  that  prices  must  advance  to  a  point 
at  which  economy    will    be    enforced    on   consumers. 
To-day  the  position  of  our  spinners  and  manufacturers 
is  very  much  less  favourable  than  it  was  a  few  months 
ago,  and  the  an-angements  being  made  in  our  spinning 
districts  for  a  prolonged    stoppage  during  the   Easter 
recess   is   an   indication    that   the   price   of    the    raw 
material    has    risen    faster    than    the    manufactured 
article.     There  are  freig-ht  difficulties,  not  only  in  the 
way  of  bringing  supplies  to  this  country,  but  also  in 
shipping  goods  abroad.     The  latter  difficulty  is  causing 
congestion,  and  spiimers  and  manufacturers  are  find- 
irtg  themselves  in  some  financial  embarrassment  owing 
to  accumulations  of  stocks  of  yarns  and  cloth  which 
cannot  be  shipped.       There  is   a  serious  lock  up  of 
capital,   just  at  a  time  when  the  enhanced  price  of 
raw  cotton  calls  for  more  than  normal  expenditure. 
We  may  take  it  that  in  every  way,  for  fixed  and  estab- 
lishment charges,  wages,  and  material,  very  much  more 
money  is  required  to  run  a  mill  now  than  in  pre-War 
times,  and  if  in  additioii  manufacturers  cannot  dispose 
of  their  production  promptly  it  will  readily  be  seen 
that  a  very  difficult  position  from  the  financial  point  of 
view  arises.       If  only  prompt  shipment  of  the  cloth 
and  yarn  now  sold  for  export  could  be  effected  much  of 
Lancashire's   present   troubles   would  disappear,    but 
we  have  to  face  facts  as  they  exist,  and  just  now  trade 
in  Manchester  is  hampered  and  checked  by  the  glut 
of  manufactured  products  waiting  delivery.       We  see 
no  immediate  prospect  of  amelioration  in  this  respect, 
and  we  fear  that  as  the  season  progresses  the  position 
of  the  English  spinner  vvill  become  more  and   more 
uncomfortable.       .\t  the  same  time  reports  from  the 
States  regarding  the  textile  trade  there  are  very  opti- 
mistic.    America  uses  more  than  half  the  crop,  and 
this  country  less  than  a  quarter,   so  that   as  I'e.gards 
affecting    the    price,    of    cotton    the    position  of  the 
.\merican  mills  is  of  greater  importance  than  that  of 
English  spinners. 

The  prospects,  so  far  as  tliey  can  be  ascertained, 
of  the  new  crop  do  not  promise  any  relief  to  the  trade. 
The  crop  has  made  a  late  start  and  a  poor  start,  and 
there  is  no  reason  to  suppose  that  the  yield  will  be 
such  as  to  provide  consumers  with  their  needs  for 
next  season,  and  also  fill  up  the  deficiencies  left  by 
this  and  last  season's  short  crops.  The  fact  is  that  at 
the  end  of  this  season  we  shall  be  left  with  a  can-y-over 
of  a  little  over  one  million  bales  ;  and.  with  practically 


bare  cupboards,  we  shall  have  to  try  next  season  to 
make  a  crop  of  perhaps  13,000,000  bales  supply  a  con- 
sumption of  over  li-i  million  bales. 

Reverting  to  the  outlook  for  the  present  season  we 
liave  a  visible  supply  of  American  cotton  for  this 
country  equal  to  about  three  months'  consumption, 
a  quantity  which  if  every  bale  were  forwarded  to  the 
mills  would  carry  us  on  to  about  the  end  of  June. 
There  are  no  signs  as  yet  of  cotton  coming  here  to 
supply  us  for  the  remainder  of  the  season.  We 
therefore  ^ee  no  reason  to  expect  any  decline  from 
even  the  present  high  range  of  values,  and  we  fear 
that  before  the  new  crop  is  available  there  will  have 
to  be  a  general  resort  to  short  time  in  our  spinning 
districts. 


UNION   OF   SOUTH   AFRICA:    TRADE. 

Corrected  figures  of  imports  and  exports  of  the  Union 
of  South  Africa  (excluding  Rhodesia)  are  as  below  :  — 


1916 

1915 

£ 

£ 

Imports         

.    41,184,981 

33,833  542 

Exports — 

Diamonds 

.      5.279  976 

1 676  138 

Angora  hair 

.      1115.685 

6H7  635 

Wool          

.      6,601 657 

5,380.281 

Hides  and  skins  .. 

.      2331,P28 

1.678  467 

Another 

.      8,429.945 

7,242  470 

Total 

.    23,759 191 

16  664.991 

Excess  of  1 1. ports  .. 

.     17,425,790 

17,168,551 

COUNCIL  OF  FOREIGN  BONDHOLDERS. 

The  forty-third  annual  report  of  the  Council,  just 
issued,  is  of  unusual  interest  to  holdexs  of  bonds  of 
countries  which  have,  in  one  way  or  another,  not 
complied  with  then:  bargains.  The  volume  deals 
with  the  position  as  to  the  Budgets,  finances,  trade, 
&c.,  of  each  country,  and  gives,  in  addition,  a  clirono- 
logy  of  events  over  a  period  of  years.  The  recent 
behaviour  of  debtor  countries,  on  the  one  hand  Buenos 
Ayres,  Colombia,  Costa  Rica,  Guatemala,  Liberia, 
and  Peru,  and  on  the  other  hand  the  misfortunes  of 
some  Brazilian  States  and  municipalities,  Paraguay, 
Nicaragua,  and  continued  inability  of  Ecuador  to 
recover  ground,  will  be  found  detailed. 

The  information  covers  not  only  recent  defaulters, 
but  defaults  of  the  past,  even  though  the  latter  have 
been  condoned  or  handsomely  rectified.  As  to  Mexico, 
the  most  recent  chronology  has  to  be  abruptly  ended  by 
the  crisp  statement,  "1914.  The  debt  went  into 
default,"  and  a  note  that  owing  to  the  chaotic  condi- 
tion of  Mexico  no  statistical  or  other  information  of 
interest  to  bondholders  has  been  received  during  the 
last  two  yeai-s.  (Published  at  the  Council  House, 
17  Moorgate  Street,  E.G.     2s.  M.) 


ABBONTIAKOON,— Issued   capital,  £625,457   10s.,  in  10s. 
sharea. 

Price  of 

Total  Shares 

fear  ends     Tons     ^Gold  Value*-^      ^E.ipenses-^      ^Profit-^      end  of 

Deo.  31       Milled  £      Per  Ton        £      Per  Ton      £    Per  Ton    Period 

1915      ...    133,103    266,132      39:'l        180.780      27/2      79.362    11/11         7/6 

1-115      _    117,285    230,815     39/5       190,510     32/6       40,305    6/11         5/0 

1917 

.Ian.    "...    10.256      15,201      29/11        16,335      32/0  1,131^    211  4/9 

Feb.    ...      9,515      14,007      29/6  14,758      31/0  ■    rj/f    J/6  1/9 

•  Includes  gold  from  tube  miUs.  t  Loss. 

There  was  no  return  from  tube  mills  in  January  and  February. 

Dividends— Account  1914,  May,  6rf.  ;  Nov.,  6rf. ;  Dec,  6d.  ; 
June,  6c! .     Total,  2s.     1915,  Dec,  ed. 

Shamva.— Issued  capital  £600,000,  in  £1  shares. 
Plant :  56  Nissen  stamps  and  8  tubes. 

Tons  Value  Per  Ex-  Per         Profit  Per  Price  st 

Crushed         £  Ton  penses*  Ton  £  Ton     Shares 

1915  ...  576,640  432,946  15/0  239.b41  8/4  193.105      6/8        IJ 

1915  ...  552,980  448,722  15/4  265,636  9/1  183,086      6/3        li% 

1917 
Jan.  ...    44,914        31,031      13/10        21,710    9/8  9.321      4/2t      Irfi 

Feb.  ...    40.332        33,623      16,7         20.860  19/3  12,763      6  4        Ij", 

•  Inclusive  of  royalty,  average  about  4.5d.  per  ton  crushed. 

Dividends— 1916.  Mar.   7^;  June,   7^;  Sep.,  7^;  Dec,  7^- 
p«r  cent.     1917,  Mar.,  7^  per  cent. 
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Nova  Scotia  Steel  &  Coal  Company 


LI1VIITJEI>. 


The  Report  of  the  Board  of  Directors,  Statement  of  Assets  and  Liabilities,  and 
Abstract  of  Profit  and  Loss  Account  for  Year  ending  December  31st,  1916. 


To  the  Shareholders  of  the  Nova  Scoti.i  Steel  and  Coal  Com- 
pany, Ltd  : 
The  directors  herewith  submit  the  Sixteenth  Annual  Ee- 

port  and  statement  of  assets  and  liabilities,  with  abstract  of 

Profit   and  Loss  Account  for  the   vear   ended  December  31, 

1916  : 

The  Gross  Prolits  for  the  year  after  proviiling  for 

special  renewals  of  plant  and  equipment  was $4,2:^2,373.07 

From  this  were  ileducte'l  i)rovision 
for  depreciation,  war  profits  tax 
for  1915  and  iniC,  Patriotic  cim- 
tributions.  Sinking  Fund  instal- 
ment and  reserve  for  doubtful 
accounts    '. $l,4!)0,r,86.1O 

And  interest  paid  during  the  year 
on  Bonds,  Debenture  Stock  and 
Bank  advances    627,309.17 


$2,117,895,27 

$2,104,477.80 

1,510,609.18 

$3,615,068.98 

80,000.00 


Leaving  Xet  Profits  for  the  year 

The  Balance  carried  forward  to  Profit  and  Loss 
Account  at  January  1st,  1916,  was    

Which  with  the  Xct  Profits  for  the  year  make  a 
total  of 

From  this  amount  was  paid  Four  Quarterly' 
Dividends  on  the  S  per  Cent.  Ounmlative  Pre- 
ferred Stock  for  the  year  to  Dec.  31st,  1!)1G 

Leaving  to  be  carried  forward  to  the  credit  of  the 

Profit  and  Loss  Account  the  sum  of $3,535,086.98 

The  operations  of  the  Company  during  the  year  were 
carrie<i  on  under  many  difiicultiefi,  such  as  scarcity  of  labour', 
supplies,  and  railway  congestion. 

The  capita!  expenditure  during  the  year  has  been  neces- 
sarily higii,   mainly    in  connection  with   munitions   work. 

The  sinking  of  the  new  Jubilee  Shaft  at  Sydney  mines. 


work  on  which  was  discontinued  in  Jlay  1914,  was  resumed 
in  April  last.  The  shaft  is  now  sunk  to  the  depth  of  740 
feet,  and  by  the  use  of  a  tempoi'ary  hoisting  plant  this 
colliery  is  now  producing  about  550  tons  of  coal  daily. 

Good  progress  was  made  in  driving  the  ne%V  pair  of 
slopes  at  Wabana.  At  the  close  of  the  year  over  70  per  cent, 
of  this  v>-ork  had  been  completed,  and  it  is  confidently 
expected  that  the  driving  of  theee  elopes  will  be  finished 
before  the  close  of  the  present  year. 

As  a  result  of  the  increased  capital  expenditure  in  the 
Iron  and  Steel  Department,  the  output  of  forged  shells 
during  th<-  year  was  90  per  cent,  greater  in  number  and 
120  per  cent,  greater  in  weight  than  in  1915,  while  the  total 
shipments  of  finished  steel,  forgings,  &c. ,  exceeded  those 
of  the   previou.s  year  by  64  per   cent. 

The  Eastern  Car  Coanpany  had  a  somewhat  imsatisfactory 
year.  The  impossibility  of  obtaining  prompt  deliverj-  of 
materials  greatly  restricted  the  output.  The  experience 
gained  in  the  production  of  a  foreign  type  of  car,  and  the 
much  higher  prices  at  which  recent  ordere  were  taken,  will, 
it  is  confidently  expected,  make  the  present  year's  operation 
show  a  satisfactory  profit. 

The  bank  advances  and  bills  payable  are  abnormally 
high.  This  is  due  to  the  large  increase  in  business,  and  is 
more  than  offset  by  inca-eased  inventories,  and  by  loans  to 
the  Eastern  Car  Co.,  Limited,  to  enable  them  to  finance 
contracts  on  hand. 

The  orders  for  steel  products  on  the  Company's  books 
at  the  present  time  are  equal  to  74  per  cent,  of  last  year's 
shipments,  and  are  sufficient  to  keep  the  plant  fully  employed 
for  the  next  six  months,  and  there  is  every  prospect  that 
this  condition  will  prevail  during  the  entu'e  year. 

THOS.  CANTLEY,  President. 

New  Glasgow,  February  28,  1917. 


BALANCE    SHEET, 

Minine  Properties  and  appraised  present  values  of  Real  Estate, 
Buildings,  Plant,  Machineiy  and  Equipment,  less  deprecia- 
tion written  ofi    .". '. $20,036,506  01 

Investments  in  Capital  Stock  of  other  Companies,  including 
S9,200  of  Company's  own  Bonds  purchased  for  Sinking  Fund 
purposes   " ■. 239,337  51 

Deferred  Balances  Hcceivable  on  Houses  sold   71,404  Oit 

Current  and  Working  Assets  : 

Inventories  —  not "esceedinj:  cost S4.022.eC7  60 

Advances  to  Eastern  Cat  Co..  Limited l,lill,«S  73 

Accounts.  Receivable  (less  Reserves) 1.001,156  11 

Bills  Receivable  41,466  oS 

Dominion  of  Canadi  5%  War  Loan  Bonds. 

due  1931,  $122,500,  par  value  at  S/J 119,437  50 

Cash  in  Banks  and  on  band 540,558  83 


DECEMBER   31,  1916. 

LIABILITIES. 
Capital  Stock ; 
Eicbt  per    c*nt.    Cumulative    Preference — 
Authorised  and  issued — ^10,000  shares  of 
SlOO  each  


Deferred  Charges  to  Operations  : 

Steamer  hire  and  expenses  

Insurance  and  miscellaneous 


$  357.600  00 
38.099  42 


7,G3C,735  35 


Contingent  Liabilities ; 

Bills  under  disi  ount  J     88,46100 

Mortgages  of  the  Nova  Scotia  Land  Com- 
pany—not over  30,000  00 

Guarantee  of  Principal,  Sinking  I-'urd  and 
Interest  of  6%  First  Mortgage  Sinking 
Fund  Gold  Bonds  due  July  1st,  i952,  of  the 
Eastern  Car  Company,  Limited  . —  amount 
outstanding    ". 97J,200  00 


$1,095,661  00 


$  1,000,000  00 


Ordinary — Authorised^ — 160,000   shar«s    of 

SlOO  each     $15,000,000  00 

Issued — 75.000  shares  of  100  each   

Six  Per  Cent.  Mortgai^e  Debenture  Stock: 

Authorised  Issue      " $.5,000,000  00 

Less— in  Treasuiy 1,000,000  00 


Five  per  Cent.  First  Mortgage  Sinking  Fund 
Gold  Bonds  Due  June  1,  1959. 

Authorised  Issue     ,..  $  6,000,000  00 

Less — redeemed  by  Sinking  Fund  212,804  02 


7,500,000  00 


4,000,000  00 


Current  Liabilities ; 

Bank  Loans     $      693,906  05 

Bills  P.ayable   , 1,051,000  00 

Accounts  and  W,iges  Payable 1,411,731  12 

Interest  accrued  on  Bonds  and  Debenture 

Stock     266,920  73 

Dividend     on    Preferenci?    Stock     pavable 
Janu.ary  15th,  1917 '....  20,000,00 


5,787,195 


$2S. 379, 67-2   98 


DefeiTed  Credits  to  Income  

Reserves : 

F'or  rclining  furnace^,  coke  ovens,  renewals 
and  forBusiness  Profits  Tax,  191G  $     808,832  12 

Gener.al  Reserve      2,000,000  00 

Surplus 


3,443,557  90 
305,600  00 


2,808,832  12 
3,535,086  98 

$28,379,672  98 


PROFIT  AND  LOSS  ACCOUNT  for 

Profits  for  the  Year  after  providing  for  maintenance  and  renewal  expenditures 
on  plant  and  equipment,  but  before  deducting  depreciation,  interest  charges, 
etc : $4,222,373  07 

Deduct : 
Provision  for  depreciation,  business  profits  tax  for  1915 

and  1916,  Patriotic  contributions,  etc 1,490,686  10 


the  Year  ending  December  31,  1916. 

Net  Profits  for  the  Tear    $i,104,477  80 

Add: 
Surplu-5  brought  forward  J.anu.ai7  1st,  1916 1,510,609  18 


Balance 

Deduct : 

Interest  on  Bonds  $289,369  80 

Interest  on  Debenture  Stock    240,000  00 

Interest  on  Bank  Advances      97,949  37 


$2,731,786  97 


NET  PROFITS  FOE  THE  TEAR $2,104,477  80 


Deduct ; 
Dividends  declared  on  8  p.c.  Cumulative  Preferred  Stock 
for  year  to  December  31st,  1916   

SUBPLIJS  CARRIED   FORWARD 


$3,615,086  98 


80,000  00 


$3,535,086  98 


We  have  audited  the  books  and  accounts  of  the  Nova  Scotia  Steel  and  Coal  Company.  limited,  for  the  fiscal  year  ending  December  31,  1916,  and  we  certi^ 
that  in  our  opinion  the  above  Balance  Sheet  is  properly  drawn  up,  and  shows  the  tine  tinancia  Iposition  of  the  Company  at  December  31, 1916,  and  that  the' 
relative  Profit  and  Loss  Account  is  a  fair  and  coiTect  statement  of  the  results  of  the  operations  for  the  year. 

J.    HETWOOD   MACGREGOR,\  .>,,j:f„_  PRICE,   WATERHOUSE  &   CO. 

F.  BERESFOKD  OXLEV,        j--iuuuon,.  ^  Chartered  Accountants. 
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MEETINGS 


OCEAN  ACCIDENT  AND  GUARANTEE  CORPORATION. 

Total  Assets  Exceed  Foui  Uillions. 

The  46th  annual  general  meeting  was  held  on  April  3  at  the 
offices  of  the  corporation,  56  to  44  Moorgate  'Street,  E.G., 
Mr.    E.    Roger    Owen    (the    Chairman)    presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  Gentlemen — You  will  see  from  the  report 
and  accounts  (which  are  in  your  hands)  that  we  have  had  a 
satisfactory  year.  The  revenue  amounted  to  £2,528,044 
9*.  8(/.,  as  compared  with  £2,250.292  3s.  5d.  last  year.  This 
is  an  increase  of  £377,752  6s.  Srf.  I  am  pleased  to  say  that 
this  increase  is  spread  over  every  department  of  our  business 
in  almost  every  comitry.  We  consider  the  year's  figures 
satisfactoi-y  because  our  underwriting  pi-ofit  works  out  at 
about  10  per  cent,  of  our  earned  income.  That  is  approxi- 
mately the  figure  at  which  we  aim.  If  we  make  less,  the 
suggejition  is  that  we  have  not  been  sufficiently  cautious 
and  if  we  make  more  the  implication  is  that  we  have  been 
too  cautious.  As  you  know,  here  at  home  and  in  our 
Colonies  we  have  allowed  nearly  all  our  men  of  military  age 
to  join  one  or  other  of  his  Majesty's  Services,  and  these 
gallant  fellows  are  now  fighting  for  their  country,  most  of 
them  in  France. 

Increased  Tolame  of  Business. 

It  is  very  notable,  therefore,  that  although  we  have 
parted  with  all  our  new  business  inspectors  who  are 
(medically)  fit  for  military  service,  yet  the  total  volume  of 
business  transacted  by  the  corporation  has  increased.  No 
better  testimony  could  be  offered  of  the  national  importance 
of  insurance  than  the  fact  that  without  canvassers,  with  a 
greatly  depleted  organisation,  so  necessary  is  the  com- 
modity which  we  sell  that  the  publiL-  have  been  obliged  to 
come  to  us  for  it.  On  the  other  side  of  the  account,  the 
claims  paid  and  to  be  paid  amount  to  £1.269,131  9-s.  9rf. — 
that  is  50.7  per  cent. — practically  the  same  as  in  the  pre- 
vious year.  'The  percentage  for  commission  is  17.9  per  cent., 
against  18.3  per  cent.,  and  expenses  of  management  14.4  per 
cent.,  against  15.3  per  cent.  Together  they  work  out  at 
2.2  per  cent,  less  than  for  the  corresponding  period  a  year 
ago.  It  will  be  observe<l  that  the  amount  paid  for  taxes 
is  £100,055,  as  against  £68,279  in  the  previous  year.  To 
this  must  be  added  the  amount  deducted  at  the  source — 
namely,  £12,289.  This  increase  in  taxation  is  not  a  subject 
against  which  one  can  foimd  any  complaint  at  the  present 
time,  but  it  is  a  very  serious  matter  and  will  in  future  give 
us  great  cause  for  thought.  It  is  interesting  to  note  that 
llie  amount  paid  for  taxes  during  the  year  1915  was  310  per 
cent,  in  excess  of  the  amount  paid  during  the  pre-war  year 
1913,  while  the  premium  income  has  only  increased  15  per 
cent. 

A  million  in  New  War  Loan. 

The  total  assets  now  for  the  first  time  exceed  £4.000,000. 
They  have  gone  up  during  the  year  from  £3,598,842  to 
£4,127,873.  This  is  a  substantial  improvement,  but  in  view 
of  the  increased  premium  income  it  was  only  to  be  expected. 
Here  I  would  observe  that  we  were  ]5leased  to  be  able  to  apply 
for  £1.000.000  of  the  new  War  Loan  and  to  pay  for  it 
•without  resorting  to  our  bankers  for  assistance.  (Hear, 
hear.)  With  regard  t-o  that  depressing  question,  the  depre- 
ciation of  a.ssets,  we  have  had  a  calculation  made  as  at  the 
31st  December  last,  and  our  fund  of  £207,593  12.s.  covers  the 
whole  of  the  loss  and  a  good  deal  more.  Nevertheless,  these 
are  exceptional  times,  and  the  future  is  more  shrouded  in 
doubt  than  usual;  therefore,  with  prudence,  which  we  hope 
you  will  agree  is  consistent  w'ith  all  our  financial  arrange- 
ments, we  have  built  this  fund  up  by  the  addition  of 
£42,306  8.3.,  so  that  it  amounts  to  £250'.000.  In  regard  to 
the  home  business  generally,  we  have  a  large  and  increasing 
motor  department.  We  have  built  up  an  organisation  that 
enables  us  with  the  greatest  efficiency  to  meet  every  require- 
ment in  the  way  of  mechanical  traction  insurance.  We  cover 
anything  on  wheels,  from  a  railway  to  a  steamroller.  We 
can  bear  witness  to  the  wonderful  efforts  and  personal  sacri- 
fices made  for  the  general  good  by  the  once  despised 
motorist,  and  it  gives  us  at  this  Board  special  satisfaction 
to  think  that  we  have  been  able  to  afford  him  some  facilities 
in  his  public  work.  It  would  surprise  the  public  if  Tney 
laiew  what  a  very  large  proportion  of  proprietors  of  private 
motor  cars  are  lending  them  in  some  way  or  another  to  the 
State.  It  generally  takes  the  form  of  a  loan  for  Red  Cross 
Work,  but  in  many  other  ways  also  they  are  being  utilised. 
We  look  for  a  considerable  increase  in  mechanical  transport 
•after  the  war,  and  we  have  little  doubt  but  that  the  present 
fuel  restrictions  will  help  to  discover  a  cheap  and  satisfactory 
substitute  for  petrol,  besides  giving  an  immense  incentive 
to  the  developing  of  the  electric  and  steam  power  in  vehicles. 
Claims    under   personal   accident    and    sickness    policies    con- 


tinue to  be  made  xmder  many  and  varied  circumstances,  and 
the  dark  nights  and  restricted  lighting  during  the  past  winter 
have  added   their  toll  to  a  considerable  extent. 

Foreign  and  Colonial  Progress. 

With  regard  to  our  foreign  and  colonial  businesses,  they 
continue  to  progress  satisfactorily.  The  situation  in  the 
United  States  of  America,  where  so  many  individual  States 
have  passed  workmen's  compensation  laws,  n.aturally  gives 
us  a  great  deal  of,  anxiety,  but  the  position  is  being  closely 
watched,  and  although  we  cannot  be  sure  that  the  rates  at 
present  charged  are  adequate,  we  are  taking  pailis  to  limit 
our  commitments  as  much  as  possible  in  that  department. 
Last  year  I  told  you  that  382  of  our  officials  were  actually 
serving  in  his  JIajesty's  Forces  and  that  15  had  been  killed. 
To-day  the  number  who  are  serving  has  increased  to  over 
500,  and  our  list  of  casualties  to  date  is  :  Killed  in  action,  30 ; 
died  on  service,  3;  reported  wounded,  42;  reported  missing, 
6  ;  prisoner  of  war,  1 ;  making  a  total  of  82.  Gentlemen,  I 
have  the  pleasure  to  move  the  adoption  of  the  I'eport  and 
accounts.     (Applause.) 

Sbareholdeis  Congratulated. 

Sir  Clarence  "Smith,  J. P.  :  In  seconding  ycmr  motion,  Mr. 
Chairman,  I  will  only  just  say  that  I  think  our  shareholders 
are  to  be  congratulated  on  the  report  which  we  as  directors 
present  to  them  this  morning.  Whether  you  look  at  the 
increase  in  the  volume  of  business,  the  skilful  character  of 'the 
imderwriting,  or  the  extremely  small  ra*jio  of  depreciation 
in  capital,  I  think  our  shareholders  are  to  be  congratulated. 
With  regard  to  the  first  two — the  increase  in  the  volume 
of  business  and  the  good  character  of  the  underwriting — of 
course,  those  are  more  or  less  questions  of  the  past  year. 
It  is  different  with  regard  to  the  question  of  loss  of  capital 
by  depreciation.  The  capital  of  a  Company  like  this  is  not 
invested  in  one  year  or  in  two  years,  and  I  think  it  will  be 
agreed  that  the  very  small  loss  by  depreciation  which  has 
occuiTed  in  the  assets  of  the  Company  in  consequence  of  the 
war  is  due  to  the  efforts  which  have  been  made  by  the 
directors  over  a  long  series  of  years.  Perhaps  more  than  to 
any  one  cause,  that  is  due  to  the  fact  that  this  Company  was 
a  pioneer  in  recognising  the  value  to  insurance  companies  of 
the  outlet  for  their  funds  of  the  highest  class  of  American 
railroad  mortgage  bonds  at  a  time  when  gilt-edged  and 
trustee  securities  in  this  country  were  paying  very  little 
interest  indeed. 

The  resolution    was    carried   unanimously. 

The  Right  Hon.  the  Earl  of  Galloway  then  proposed  the 
re-election  of  the  retiring  directors,  Sir  Clarence  Smith  and 
Mr.   .J.  S.   Smith-Winby. 

Mr.  Richard  J.  PauU  seconded  the  motion,  which  was 
carried  unanimously. 

Mr.  Smith-Winby  :  On  behalf  of  Sir  Clarence  Smith  and 
myself,  I  beg  to  thank  you  for  our  re-election.  The  task  of 
the  directors  of  this  Company  is  comparatively  light  owing 
to  the  admirable  manner  in  which  its  affairs  are  conducted 
by  the  staff,  from  the  general  manager  downwards,  acting 
under  the  guidance  and  inspiration  of  our  esteemed  Chair- 
man, with  his  unrivalled  knowledge  of  all  that  pertains  to' 
insurance  business.  It  is  a  great  satisfaction  to  Sir  Clarence 
Smith  and  myself  to  continue  our  long  association  with  this 
successful  corporation,  and  we  shall  always  be  ready  to  do 
evei-ything  we  can  to  maintain  its  progress  and  prosperity. 

A  vote  of  thanks  to  the  directors  for  their  services  during 
the  past  year,  to  the  Cliairman  for  his  conduct  in  the  chair, 
and  to  the  manager  and  .staff,  both  at  home  and  abroad,  for 
their  services,   terminated   the  proceedings. 


LAW  UNION  AND  ROCK  INSURANCE  COMPANY,  LTD. 

The  annual  meeting  of  the  Law  Union  and  Rock  Insurance 
Company,  Limited,  was  held  on  April  3  at  the  Head  Office, 
Old  Sergeant's  Inn,  Chancery  Lane,  W.C.,  Mr.  Charles  G. 
Hamilton  (the  Chairman)  presiding. 

The  Chairman  said  :  Gentlemen,  at  our  last  meeting  I 
pointed  out  to  you  the  many  ways  in  which  a  War  such  as 
the  present  one  handicaps  an  insurance  company.  The  only 
form  of  insurance  which,  judging  by  published  reports,  seems 
to  have  benefited  by  the  War  is  marine,  but  at  present  we 
do  not  transact  marine  business.  But  life  insurance  especially 
suffers  from  a  war.  The  field  for  life  business  has  been 
greatly  restricted  owing  to  the  enormous  numbers  of  the 
eligible  male  population  who  have  joined  the  Forces,  and 
thereby  become  practically  uninsurable.  Business  is  more 
difficult  to  obtain  owing  to  the  large  decrease  in  the  number 
of  our  inspectors,  agents,  and  canvassers,  and  staff  generally, 
which  has  compelled  us  to  close  several  branche-s.  Added  to 
these  difficulties  there  is  the  probability  of  heavier  death 
claims.  During  the  year  which  has  just  elapsed  these 
checks  to  our  progress  became  more  acute,  and  I  should  not 
have  been  surprLsed  if  the  results   had   been  less  favourable 
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than  in  1915.  It  is,  therefore,  a  source  of  great  satisfac- 
tion to  the  directors  that  our  accounts  show  a  substantial 
improvement  on  the  figures  of  the  preceding  year.  The 
result  reflects  the  greatest  credit  on  Mr.  Stirling  and  his 
staff. 

New  Fiemium  Income  Incieased. 

In  the  Life  Department  we  issued  1,781  policies— about 
100  less  than  in  the  previous  year— assuring  the  net  amount 
of  £860,900,  an  increase  of  £63,300.  Tlie  net  new  premium 
income  retained  on  our  books  was  '£34,600,  an  increase  of 
£4,600.  The  total  premium  income  of  the  life  fund  was 
£584,300,  an  increase  of  £5,900.  The  total  income  of  the 
life  fund  was  £929,800,  an  increase  of  £15,000.  The  gross 
rate  of  interest  earned  was  £4  14.'.  2d.,  as  against  £4  15s.  6rf., 
and  the  net  rate  £3  16s.  Id.,  as  against  £4  2s.  6f/.  The 
decrease  is  more  apparent  than  real.  During  last  year, 
instead  of  investing  all  our  funds  in  interest-paying  securities, 
■we  purchased  a  large  amount  of  short-dated  Treasury  Bills, 
■which  pay  no  interest.  When  they  were  paid  off  we  realised 
a  premium  or  profit  of  £24.615.  If  this  sum  had  been 
added  to  the  interest  our  gross  rate  -would  have  been 
£5  Os.  6rf.,  an  increase  instead  of  a  decrease.  The  heavy 
increase  of  income  tax  necessarily  affected  the  net  rate. 
The  income  tax  on  the  life  funds  was  £70,480,  an  increase  of 
no  less  than  £20.560.  I  may  mention  here  that  the  income 
tax  paid  or  provided  for  on  all  our  funds  approached 
£100,000.  The  claims  under  policies  were  £601,000,  a 
decrease  of  £37,400.  Of  these  claims  more  than  £110,000 
■were  in  respect  of  endowments  matured  which  are  cer- 
tainties. The  death  claims  were  £49u,700,  a  decrease  of 
£58,600,  and  of  these  claims  no  less  than  £53,600  were 
directly  caused  by  the  War.  The  amount  of  the  claims, 
including  those  due  to  the  War,  is  welt  within  the  exnecta- 
tion.'  Since  the  beginning  of  the  War  we  have  paid  £107,000 
for  War  death  claims. 

The  ratio  of  expense  was  14.46,  as  compared  with  14.89. 
The  total  life  funds  at  the  end  of  the  year  were  £8,216,900, 
an  increase  of  £156,000. 

Good  Year  in  the  Fire  Department. 

In  the  Fire  Department  -we  had  a  very  good  year.  The 
net  premium  income  was  £285,700.  This  slightly  exceeded 
the  previous  year's  figures,  which  constituted  a  record.  The 
losses  by  fire  showed  a  decrease  of  £5.500.  The  loss  ratio 
was  45.5  against  48.5.  After  making  ample  provision  for 
outstanding  claims  and  unexpired  risks,  we  carried  to  profit 
and  loss  no  less  than  £62.300,  an  increase  of  £19,100.  The 
fire  reserve  at  the  end  of  the  year  was  £314,300,  which  is 
ample  for  the  business  we  do.  At  the  beginning  of  the  War 
you  were  t«ld  that  we  had  put  an  end  to  all  our  treaties 
with  enemy  fire  re-insurance  companies.  The  risks  which 
■were  then  current  have  now  practically  all  run  off,  with  the 
result  that  we  hold  balances  due  to  the  enemy,  so  our  posi- 
tion is  quite  satisfactory.  The  Employers'  Liability,  the 
Accident,  and  the  General  Accounts  produced  a  net  premium 
income  of  £84.800.  an  increase  of  £6,900,  and  the  profit 
from  these  departments  carried  to  profit  and  loss  was 
£27.800,  an  increase  of  £4.300.  The  fixed  term  assurances 
produced  a  small  profit  of  £784.. 

Profit  and  Loss  Account. 

I  now  come  to  the  most  interesting  of  our  accounts — 
the  profit  and  loss  account — the  figm^es  of  which  are  very 
satisfactory.  We  get  from  interest  not  carried  to  other 
accounts  £33,400 :  from  the  profit  of  our  trading  deiiartments 
other  than  the  life  department,  nearly  £91,000;  from 
exchange  £1, COO— together  £125,400.  Di\ndends  and  in- 
terest on  debentures  absorbed  £78,700;  expenses,  £4.000; 
income  tax,  £17,500,  together  £100,300,  leaving  a  balance  of 
£25,100  to  be  added  to  the  balance  brought  forward,  making 
a  total  amount  of  £289,600  of  undivided  profit.  Out  of  this 
we  recommend  the  payment  of  a  dividend  of  eight  shillings 
per  share — that  is  at  the  rate  of  over  66"  on  the  £l0 
partially  paid  share  and  40%  on  the  £1  tuily  paid  share. 
The  large  amount  of  undivided  profit  affords  a  good  guar-' 
antee  for  the  maintenance  of  the  present  dividend.  The 
strength  of  the  profit  and  loss  accoimt  will  be  more  appre- 
oiated  if  it  be  remembered  that  no  part  ol  our  shai'e  of  the 
pi-ofits  of  our  large  and  valuable  life  business  for  the  last 
two  years  has  yet  been  brought  into  this  account.  The 
last  account  I  have  to  refer  to  is  the  balance  sheet.  The 
most  important  feature  in  it  is  out  large  holding  of  British 
Government  Securities.  At  the  end  of  last  vear  we  held 
£1,689,000,  an  increase  of  £735,600.  W'c  subscribed 
£2,022,400  to  the  new  Loan,  of  which  £1,132,000  was  new 
money,  so  we  did  our  sliare  to  make  the  last  Loan  the  con- 
spicuous success  it  was.  {Hea.r,  hear.)  Besides  investing 
verj-  largely  in  the  Loan,  we  sold  or  lent  to  the  Government 
all  the  securities  we  held  which  they  required.  This  we  did 
promptly  without  waiting  for  any  pressure.  We  also  trans- 
ferred large  sums  from  America," thi;s  helping  the  Exchange 
problem.  So  we  have  done  our  utmost  to  assist  tlie  Govern- 
ment financially.  We  have  also  subscribed  nearly  £40,000 
to  the  War  Loans  of  Canada,  where  we  have  large  interests. 
Our  total  assets  now  amount  to  £10,088,000.  an  increase  of 
£265,000.  This  is  the  first  time  that  we  have  passed  the 
£10,000,000  mark,  and  to  have  done  this  in  the  midst  of  this 
gigantic  war  is  most   creditable  to  the  management. 


Investment  Values. 

'Since  the  last  meeting  no  improvement  in  the  prices  of 
Stock  Exchange  securities  has  taken  place,  but  so  far  as 
this  Company  is  concerned  it  is  not  necessary  to  deal  with 
the  question  of  depreciation  at  the  present  time.  Our  next 
quinquennial  valuation  is  not  due  until  three  years  hence, 
and  by  that  time  it  is  to  be  hoped  that  there  will  be  some 
improvement  in  the  financial  position  But  it  may  interest 
you  to  know  that  on  a  strict  valuation  the  net  depreciations 
on  December  31  last  on  the  proprietors'  fund — that  is  the 
shareholders'  fund— did  not  exceed  £10.000.  It  may  also 
interest  you  to  know  that,  notwitlistanding  the  great  up- 
heaval created  by  the  War,  the  interest  on  om-  mortgages  is 
being  received  just  as  regularly  as  in  normal  times.  'There 
are  hardly  any  defaults  due  to  the  War.  This  is  excellent 
testimony'  to  the  integrity  of  our  borrowers,  and  to  the  care 
that  we  take  in  granting  loans  on  mortgages.  I  regret  to 
repoi-t  that  we  have  lost  two  directors  by  death — Sir  Walter 
Peace ,  and  Jlr.  G.  D.  Hai-rison,  the  former  a  "  Rock " 
director,  the  latter  a '  country  director  of  the  Law  Union 
and  Crown.  Of  our  staff  no  tewer  than  190  have  joined  the 
Forces.  Twenty-six  have  obtained  commissions,  and  I  regret 
to  say  17  have  been  killed  and  one  is  a  prisoner.  I  desire 
on  behalf  of  the  Company  to  express  our  sincere  sj'mpathy 
w"ith  their  relatives.  As  regards  the  current  se;ison  all  I  can 
say  is  that  the  position  up-to-date  is  quite  satisfactory ;  there 
is  nothing  abnormal  in  the  figures.  One  class  of  insurance 
must,  I  think,  show  a  decline — motor  car  insurance — if,  as 
is  reported,  the  private  use  of  motor  cars  will  be  impossible. 

Mr.  Godfrey  B,  Samuelson  (Vice-Chairman)  seconded  the 
motion,    which  was   carried    imanimously. 


GREAT  SOOTHERN  OF  SPAIN  RAILWAY  COMPANY, 
LIMITED. 

The  thirty-first  ordinary  general  meeting  was  held  on 
April  3  at  W'inchester  House,  E.G.,  Mx.  Thoimas  Harrison 
(the  Chairman)   presiding. 

The  Chairman,  in  moving  tlie  adoption  of  the  report 
and  accounts,  said  :  The  transport  and  shipment  of  iron 
ore,  which  is  the  most  important  feature  of  our  business, 
has  again  been  controlled  by  war  conditions,  but,  as  our 
returns  show,  the  oversea  traffic  has  been  considerably 
inci-eased,  so  that  we  all  have  the  satisfaction  of  feeling 
that  the  Allied  fleets  have  continued  successfully  to  safe- 
guard the  supplies  of  iron  ere  on  which  this  country  is 
dependent  for  the  production  of  steel.  The  rise  in  freights, 
which  was  eo  marked  in  1915,  continued  in  1916  by  leaps 
and  bounds,  involving  us  in  great  difficulties,  the  disastrous 
eflect  of  which  is  seen  in  our  accounts,  notably  under  the 
head  of  coal  Receipts  have  only  just  balanced  our  expendi- 
ture, and  even  this  result  would  not  have  been  attairied 
but  for  a  very  necessary  allowance  in  respect  of  excess 
despatch  given  to  the  vessels  which  we  have  loaded  for 
our  two  principal  freighters.  This  allowance  only  came  into 
operation  practically  at  the  end  of  August  last,  and  we 
shall  derive  more  extended  benefit  from  it  in  the  current 
year.  On  the  other  iiand,  the  shortage  of  vessels  for  out- 
ward cargoes  of  coal  has  become  moi'e  acute,  but  we  may 
look  forward  in  a  few  months  to  an  important  addition  to 
shi|)ping  resources  in  the  shape  of  ne^v  standaidized  vessels 
which  are  now  being  built  for  the  Government. 

Increased  Cost  of  CoaJ. 
In  these  very  adverse  circumstances,  the  profit  for  the 
year,  after  providing  for  first  mortgage  debenture  stock 
interest  and  sinking  fund,  income  tax,  depreciation  and 
other  charges,  is  only  £250,  which  has  been  added  to  the 
amount  of  £11,250  brought  forward,  and  gives  £11,500  to 
be  carried  forward  into  1917.  Depreciation  and  reserve 
funds,  wiiich  will  in  the  ordinary  course  of  working  be 
required  for  renewals  of  rails,  rolling  stock,  &c.,  have  Deen 
increased  from  £40,420  to  £55,420.  Working  expenses 
show  that  the  locomotive  outlay  I'epresents  40.78%  against 
31.28%  for  1915.  This  is  due  to  coal,  on  which  we  spent 
£40,028  against  £20,726,  and  there  was  from  the  same  cause 
an  addition  of  £1,109  to  the  cost  of  distilling  water,  which 
has  had  such  an  important  and  beneficial  effect  on  the 
locomotive  service  generally.  The  percentage  of  expenditure 
under  all  heads  other  than  that  of  locomotives  showed 
reductions,  amounting  in  the  aggregate  to  over  4%.  Taking 
the  whole  circumstances  of  the  year  into  account,  the  ratio 
of  65.59%  compared  with  60.57%  reflects  the  successful  work 
of  the  General  JVlanager  and  staff  in  controlling  departmental 
exjienditure.  The  satisfactoi-y  increase  in  the  tonnage  of 
iron  ore  carried  and  shipped  last  year  in  vessels  which  were 
controlled  by  the  ilinistry  oi  Munitions  may,  I  think,  be 
fairly  attributed  in  some  measure  to  their  recognition  and 
utilisation  of  the  excellent  desiiatch  which  we  are  enabled 
to  give  at  the  Company's  shipping  mole.  The  actual  figures 
of  this  increase  of  long-distance  mineral  traffic  were  68,931 
tons,  and  there  was  a  slight  addition  to  the  short-distance 
traffic,  bringing  the  total  up  to  70,700  tons,  which  -was  just 
about  one-tenth  of  the  total  increase  of  iron  ore  imported  into 
this  ccuntn'  in  1916  compared  with  1915.  In  ordinarj-  con- 
ditions this  considerable  increase  of  traffic  would  liave  told 
favourably  on  our  net  revenue,  as  it  is  evident  that  on  the 
basis  of  an  approximation  to  the  cost  of  working  in  1913, 
which  was  56.62%,  a  fair  margin  of  profit  would  have  been 
left.     Ouiward    freights  and   the  high  price   of  fuel   and  all 
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materials  abeorbed  all  the  advantage  which  would  ha\e  been 
derived  from  the  improved  tonnage,  and  there  would  ha^e 
been  a  considerable  loes  but  for  the  arrangement  alreadj 
mentioned  as  having  been  negotiated  with  the  freighters. 
General  traffic  on  the  who'.e  aho  showed  better  lesults  for  191b. 
Esoarto  in  particular,  with  unfavourable  conditions  m 
reepect  of  freight  to  contend  against,  appears  to  have 
developed  local  consumption  in  a  promieing  direction. 
Marble  was  slightly  less  in  tonnage,  and  it  seems  that  here 
also  the  cost  of  coal  was  seriously  felt,  and  had  compelled 
saw-mills  to  close  down.  Agricultural  products  improved 
with  the  increased  rainfall,  and  there  was  a  fair  increase 
in  cereals,  and  some  improvement  in  fruit  and  vegetables, 
including  oranges  and  lemons,  while  passenger  receipts 
showed  "the  influence  of  a  ,good  harvest.  Every  effort  is 
being  made  bv  the  management  to  develop  general  traffic 
for  the  railway,  and  to  open  the  way  for  an  improved 
passenger  service  from  the  SouthEastern  districts  of  Spain 
to  Granada. 

Current  Year's  Prospects. 

So  far  this  year,  our  receipts  have  shown  an  encouraging 
increase,  and  it  is  satisfactory  to  note  that  the  imports  of 
iron  ore  into  the  United  Kingdom  for  the  first  two  months 
were  considerablv  larger  than  in  the  corresponding  months 
of  1916.  It  is  unnec<es.^ar\-  to  say  that  we  cannot  hope  to 
escape  the  influence  of  scarcity  of  vessels  which  has  weighed 
so  heavily  upon  the  Company  during  the  past  year,  until 
the  combined  effect  of  reduced  loss  f^om  the  submarine 
campaign  and  the  introduction  of  newly-built  tonnage  has 
had  time  to  bring  about  an  improvement  in  the  freight 
situation. 

Jlr.  E.  B.  Forbes,  il.Inst.C.E.,  seconded  the  motion, 
■which  was  -unanimously  adopted.  « 


LONDON  AND  THAMES  HAVEN  OIL  WHARVES,  LTD. 

The  nineteenth  ordinary  general  meeting  was  held  at  the 
Baltic,  St.  Mary  Axe.  E.C.,  on  Aoril  3,  !?ir  Owen  Philipps, 
K.C.M.G..  M.P.,  presiding. 

The  Chairman,  in  the  course  of  his  speech,  said  :  I  am 
pleased  to  be  able  to  anain  present  you  in  these  trying  times 
with  accounts  w-hich  are  of  so  satisfactory  a  charai't^r. 
This  is  the  eleventh  year  H"-,  has  been  regularly  paid,  and, 
after  the  most  careful  consideration,  we  are  of  opinion  that 
we  should  not  be  justified  at  the  present  in  increasing 
the  rate  of  distribution.  I  have  said  before  that  this  Com- 
pany is  a  rapidly  developing  one.  There  must  be  some 
among  you  who  will  bear  me  out  in  saying  that  the  oil  trade, 
for  which  we  cater  in  so  many  of  its  directions,  is  a  trade 
which,  aft^r  all.  is  in  its  infancy,  and  although  during  the 
time  this  Company  has  been  in  existence  we  have  made  enor- 
mous strides,  we  have  a  long  way  still  to  go.  Facilities 
which  have  been  considered  ample  in  the  past  will  in  future 
need  to  be  verv'  considerably  augmented.  This  Com- 
pany is  approaching  its  majority.  This  is  our  nine- 
teenth annual  meeting,  and  I  am  convinced  that  the  policy 
of  building  up  the  Company's  resei'\'e,  developing  the  Com- 
pany's magnificent  installations,  and  fcrestallinnf  tlie  dem.ands 
which  those  of  us  more  closely  connected  with  it  can  see 
will  be  made  upon  this  Company  by  the  great  industry 
which  it  serves  is  the  only  way  that  it  can  take  its  place 
with  other  great  institutions  in  the  strenuous  fi^ht  which 
will  take  place  in  the  commercial  world  when  this  devas- 
tating War  has  been  brought  to  a  victorious  conclusion.  As 
we  have  endeavoured  in  times  of  peace  to  build  up  an  or- 
ganisation which  has  been  capable  of  making  you  a  reason- 
able and  proper  return  on  your  investment  whilst  satisfying 
the  demands  of  our  trade  clients,  so  in  this  time  of  war  we 
have  played  oair  part  in  helping  our  country  to  carry  on  the 
Great  War  ;  and  the  entsrprise  and  foresight  cf  your  board 
in  recent  years  have  been  of  great  national  service  during 
this  time  of  emergency.  It  is  a  gratification  to  me  that  we 
are  able  in  these  time«  to  continue  the  same  rate  of  dividend 
we  have  distributed  for  so  many  years  and  to  make  the  very 
necessary  strengthening  of  resers'e.  No  fresh  development 
work,  other  than  what  co^ild  not  possibly  be  avoided,  has 
been  undertaken  during  the  perird  under  review.  The 
extensions  which  are  shown  are  extensions  which  have  been 
completed,  but  which  were  the  fulfilling  of  engagements 
undertaken  prior  to  the  War.  I  am  pleased  to  say  that  we 
have  been  able  to  keep  up  to  a  hi:;h  state  of  efficiency  the 
whole  of  the  Company's  plant,  and  that  the  Company's 
sphere  of  usefulness  has  not  been  impaired  or  decreased. 
With  regard  to  the  future,  I  need  only  say  that  this  Com- 
pany, by  reason  of  the  provisions  made  and  the  importance 
of  its  work,  should  not  find  it  more  difficult  than  others  to 
continue  its  operations,  but  it  must  be  recognised  that  the 
future  of  all  industries  in  this  countrv  is  no  honeyed  path. 
and  that  to  tread  it  successfully  will  mean  much  careful 
thought,  hard  work,  and  the  pressure  of  very  many  anxious 
periods.  I  cannot  sit  down  without  again  bearing  my  personal 
testimony  to  the  excellent  services  which  my  colleagues  Mr. 
Adams  and  Mr.  Burgess  have  continued  to  render  to  the 
shareholders  in  looking  after  this  business,  which,  from  its 
very  nature,  requires  much  arduous  work  and  close  attentioB 
to  detail. 

The  report  was  unanimously  adopted, 
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Live  and  "Dead 

matter  in 
Book-keeping 

In  many  systems  the  "live"  and 
"dead "entries  are  so  tangled  up  that 
it  needs  a  clever  man  to  dodge  about 
among  them.  There  can  be  no  safety 
where  there  is  confusion.  Sooner  or 
later  something  goes  wrong.  The 
Kalamazoo  Loose  Leaf  system  does 
away  altogether  with  "  dead  "  matter, 
and  consequently  removes  the  margin 
of  error,  while  it  also  saves  time  and 
labour.  It  is  a  "live"  system — live  all 
through.  It  takes  you  straight  as  an 
arrow  to  exactly  what  you  want  to 
know. 

May  we  call  upon  you,  or  will  you 
call  upon  us  ?  We  can  show  you  the 
whole  simple  Kalamazoo  system  in 
a  few  minutes. 

Kalamazoo  Loose  Leaf  Boohs  are 
sold  direct  to  the  users  by  the  Manu- 
facturers —  not    through    Stationers. 

KALAMAZOO 

Loose  Leaf  Books 

MORLAND  &  IMPEY,  Ltd., 

Head   Office: 

Kalamazoo    Works,    Northfield, 
Birmingham. 


Manchester — 4,  Albert  Sq.; 
Cardiff — 6,  St.  John's  Sq. ; 
Newcastle — 21,  Side; 
Leicester — Corridor  Cham- 
bers, Market  Place ; 
Leeds — 26,  Park  Row ; 


Liverpool — 8,  Victoria  St. 
Glasgow— 33,  Renfield  St. 
Edinburgh— 3,  Castle  St, ; 

Dublin — 8,  Cope  Street; 
Belfast— 16, Wellington  St.; 
etc. 


London  Office : 
62,  Coleman  Street.  London,  E.C. 


Telephone  :  London  Wall  1383, 
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THE   MAZAWATTEE   TEA   COMPANY,    LTD. 

Presiding  at  the  twenty-first  ordinary  general  meeting  of 
the  JIazawattee  Tea.  Company,  Limited,  licld  on  April  4  at 
the  Cannon  Street  Hotel,  E.G.,  Mr.  Alexander  Jaclcson,  the 
Chairman  of  the  Company,  in  moving  the  adoption  of  the 
accounts,  said  it  ivould  be  seen  from  the  report  that,  the 
profit  for  the  year  amounted  to  £35,086,  as  against  £31,549 
for  1915.  Trading  and  manufacturing  difficulties  had  been 
greater,  and  higher  prices  had  ruled  for  all  commodities, 
while  thes  Government  duties  on  coffee,  cscoa,  etc.,  had  been 
further  increased.  Owing  to  IMilitary  and  Naval  require- 
ments, labour  had  been  scarce  and  difficult  to  obtain,  and 
the  prices  for  many  articles  had  been  the  liighest  on  record. 
Supplies  of  sugar  for  manufacturing  purposes  had  been  cut 
down  most  drastically,  and  the  chocolate  and  confectionery 
department  had  suffered  accordingly.  The  tea  market  had 
been  particularly  trying,  inasmuch  as  keen  competition  had 
made  it  impossible  to  raise  prices  proport.iona.tely  to  the 
public,  and  apart  from  the  increase  in  duty,  tea  was  the  one 
article  which  had  sliown  verj'  little  rise  in  price  to  the  public 
throughout  the  War.  Under  the  circumsUinces  the  directors 
lelt  that  the  result  of  the  year's  trading  had  been  satis- 
factory ;  but,  owing  to  the  large  amount  of  extra  capital  now 
i-equired  in  the  business  to  finance  high  markets  and  heavy 
Government  duties,  the  directors  could  not  recommend  any 
distribution  of  dividend  at  the  present  time.  The  sales 
in  their  t«a,  coffee,  and  cocoa  departments  and  their  export 
trade  had  been  satisfactory,  but  they  would  be  called  upon 
to  go  through  an  anxious  time  during  the  year  1917.  and. 
owing  to  shortage  in  freights  and  the  prohibition  of  tea 
exports  from  the  United  Kingdom,  also  the  further  re- 
strictions upon  sugar  and  other  articles  for  manufacturing 
pm-poses,  some  of  their  departmentG  would  be  rendered 
unremunerative  for  the  time  being.  The  Food  Controller 
had  arranged  with  the  growers  and  importers  to  supply  to 
a  control  committee  40  per  cent,  of  all  Indian  and  Ceylon 
tea  coming  into  the  country,  for  the  purpose  of  distributing 
it  through  trade  channels  for  sale  to  the  public  at  2s.  4d.  or 
2s.  4d.  and  2s.  6d.  per  lb.  The  balance  of  60  per  cent,  would 
be  sold  in  the  open  market,  but  owing  to  restricted  imports 
Ihe  law  of  supply  and  demand  would  probably  make  prices 
much  higher  for  all  the  better  class  teas.  The  public  did 
not  sufficiently  realise  that  high-grade  teas  are  so  economical 
in  use  that  fine  tea  at  3.<.  per  lb.  (Is.  of  which  would  be 
Government  duty)  would  still  be  by  far  the  cheapest  and 
most  refreshing  beverage  they  had  to-day.  It  had  also 
b^en  decided  that  tea  was  to  be  packed  and  sold  net 
weight  as  and  from  the  1st  May  next,  and  a  reasonable  time 
would  be  given  for  the  trade  to  dispose  of  their  stock  of  tea 
packed  prior  to  that  dat«.  Their  late  Chairman,  Mr.  John 
I^ane  Densham,  and  their  Board  of  Directors  had  fought  hard 
for  years  to  get  the  Government  to  alter  the  system  of  gross 
weight  packing  and  make  it  a  rule  to  sell  tea  by  net  weight 
only,  and  it  would  be  appreciated  how  pleased  they  were 
that  net  weight  packing   was  now  to   be  adopted  generally. 

They  had  lost  'to  the  Army  and  Navy  a  valuable  portion 
of  their  staff  from  both  the  administrative  and  productive 
departments,  and  the  pressure  placed  upon  those  remaining 
had    been   very   considerable. 

The  retiring  directors.  Messrs.  Harry  Rose  and  William 
•Samuel  Stokes,    were   re-elected. 

Mr.  Joseph  Alexander  Densham  was  also  elected  to  the 
board,  and  the  auditors,  Messrs.  Whinney,  Smith  &  Whinney, 
were   re -appointed. 

The  accounts  were  adopted,  and  a  vote  of  thanks  to  the 
Chairman  concluded  the  proceedings. 

R.    WHITE   &   SONS,    LTD. 

The  twenty-fourth  aimual  ordinary  general  meeting  was 
held  on  April  3.  at  the  Cannon  Street  Hotel.  E.C.,  Mr.  Robert 
J.  White  (Chairman  and  Managing  Director)  presiding. 

The  Chairman  said  :  The  report  covers  a  period  of  much 
anxiety,  but,  I  am  glad  to  say,  with  not  an  unsuccessful 
result.  We  have  had  to  meet  the  demands  of  the  Government 
and  to  do  our  share  in  the  provision  of  man-power  and 
fin.ancial  assistance  in  connection  with  the  War.  For 
instance,  over  450  of  our  employees  have  jpined  His 
Majesty's  'Forces  on  sea  and  land  up  to  the  present,  and 
we  have  paid  to  the  National  Exchequer  about  £150.000 
in  table  water  duty,  excess  profits  duty  and  sugar  tax.  .After 
meeting  these  calls,  however,  our  trading  profit  is  £122.939, 
as  against  £133.153  in  the  previous  year,  and  our  net  profit, 
after  making  full  provision  for  maintenance  and  deprecia- 
tion, is  £32,208,  as  compared  with  £51,826  in  1915.  These 
results,  however,  have  not  ^een  due  to  any  increase  of 
prosi^erity  in  the  mineral  water  business.  I  "stated  at  our 
la.^t  general  meeting  that  we  had  been  able  to  purchase  on 
favourable  terms  stocks  of  certain  raw  materials  used  in 
making  our  products,  and  I  am  glad  to  be  able  to  state 
that,  after  many  years  of  poor  results  from  our  vinegar 
manufactory,  we  are  now  earning  a  fair  profit  on  the  capi'tal 


I  invested  in  that  branch  of  the  business.  This  is  the  out- 
come of  a  better  understanding  in  the  trade,  and  is  very 
gratifying.  If  wc  could  be  sure  of  obtaining  a  reasonable 
supply  of  sugar  during  the  coming  year,  and  the  labour 
question  does  not  become  more  acute,  we  all  hope  that  the 
business  may  continue  to  show  fairly  satisfactory  results ; 
but,  as  you  will  readily  understand,  it  will  not  do  to  be  too 
sanguine  in  these  times.  I  am  pleased  to  report  also  that 
the  sales  of  our  Kops  ales  and  hop  ales  continue  to  expand, 
and  that  our  contracts  for  army  canteens  and  camps  and 
hospitals  have  been  largely  increased.  Our  factories  and 
plants,  I  may  add,  have  been  maintained  in  full  and  efficient 
order. 

I  beg  to  move  :  "  That  the  directors'  report  and  balance 
sheet  for  the  year  ended  November  30,  1916,  be  and  is 
hereby  adopted,"  and  that  a  dividend  of  5%  per  annum  be 
]:)aid  "on  the  Cumulative  Preference  shares  of  the  Company 
for  the  vear  ended   November  30,  1913." 

Mr.  Joseph  G.  Colmer.  C.M.G.  (Deputy-Chairman), 
seconded    the    resolution,    which    was    carried    unanimously. 


CHARTERED  BANK  OF  INDIA,    AUSTRALIA,  AND 

CHINA, 

The  sixty-third  ordinary  general  meeting  of  the  shareholders 
was  held  on  the  Bank's  premises  at  38  Bishopsgate,  E.C.,  on 
April  4,  Si;-  Montagu  Cornish  Turner  (the  Chairman)  pre- 
siding. 

ilr.  T.  H.  Whitehead  (one  of  the  Managers)  read  the 
notice  convening  the  meeting  and  the  report  of  the  auditors. 

The  Chairman  said  :  Gentlemen, — Tlie  period  covered  by 
the  report  now  presented  to  you  provides  another  memorable 
p.ige  in  the  history  of  the  great  War.  The  appalling  sacrifice 
of  life,  the  unparalleled  expenditure  of  money  in  the  pur- 
chase of  arms,  armaments,  nninitions  of  war,  and  foodstuffs 
to  meet,  the  requirements  of  the  belligerents,  and  the  wa/iton 
destruction  of  property  on  land  and  se,a  by  the  enemy  cannot 
fail  to  have  a  marked  and  apprecialile  effect  on  the  prose- 
c-ition  of  industry  and  commerce  throughout  the  world. 
The  immedi.ite  effects  arc  s^en  in  shortage  of  labour, 
scarcity  of  tonnage,  high  prices.  Government  regulations 
affecting  the  conduct  of  trade,  the  commandeering  of  indus- 
tries and  of  raw  and  manufactured  material,  all  inevitable 
and  unavoidable,  but  certainly  not  conducive  to  the  expan- 
sion of  commerce.  Eastern  exchange  bankers  have  also 
further  difficulties  to  contend  with.  I  need  not  refer  to 
them  in  detail ;  they  are  well  known  to  those  engaged  in 
the  Eastern   trade. 

StaS  Difficnlties. 

W"e  have  also  to  contend  with  the  depletion  of  staff  both 
at  home  and  abroad.  makiiiL'  the  conduct  of  our  business 
both  onerous  and  difficult.  The  various  handicaps  to  which 
I  have  referred  must  continue  until  victory  has  been  won 
and  a  lasting,  durable  peace  has  been  attained.  At  present 
t'mes  and  conditions  are  abnormal.  Everything  is 
abnormal,  but  bankers  and  merchants  must  work  together 
to  make  the  best  of  a  somewhat  complex  situation,  and, 
above  all,  to  work  for  the  best  interests  of  the  State  and 
of  the  community  at  large.  As  regards  our  own  staff,  we 
have  now  155  men  on  active  service,  and  I  regret  to  say 
that  11  of  them  have  been  reported  killed  or  missing.  Our 
respectful  and  heartfelt  symnalhy  is  accorded  to  the  relatives 
of  those  who  have  fallen.  Of  the  rest  of  our  men,  53  have 
obtained  commissions,  of  whom  one  has  received  the  D.S  O.. 
nid  three  the  Military  Gross.  I  think  we  may  be  proud  of 
this  record.  It  hae  been,  and  is  still,  extremely  difficult 
to  maintain  our  foreign  staff  at  a  strength  adequate  with  the 
Bank's  requirements,  and  I  would  here  take  the  opportunity 
of  acknowledging  the  very  loval  manner  in  wh'ch  the  mem- 
uers  of  our  foreign  staff  have  behaved,  in  many  cases 
nt  .1,  sacrifice  of  personal  feeling  and  inclination.  I  a.m 
glad  to  report  that  the  employment  of  lady  clerks  has  been 
eminently  sat'sfactory.  They  have  been  required  at  an 
urgent  time  to  fill  the  vacancies  caused  in  our  liead  office. 
\^  e  have  now  a  considerable  number  on  our  staff,  and  I  may 
say  that  they  are  one  •■■nd  p11  fulfillins  our  expectations,  and 
deserve  great  credit  for  their  application  to  their  duties 
and  the  execution  of  their  work.  I  am  confident  that  the 
shareholders  will  join  the  court  of  directors  in  expressing 
their  appreciation  of  the  services  rendered  by  the  Jlan.ngers 
and  staff,  both  at  home  and  abroad,  as  evidenced  in  the 
balance  sheet  submitted  to  you  this  day.  It  shows  that 
the  operations  of  the  Bank  have  been  judiciously  extended 
and  satisfactorily  conducted.  As  a  consequence  of  the 
circumstances  I  have  indicated  in  my  foregoing  remarks, 
the  expenses  of  establishment  have  increased.  It  must  be 
borne  in  mind  that  we  contiine  to  make  adequate  allowarren 
to  all  our  staff  serving  in  His  ;\raiesty's  Forces:  also  that 
the  cost  of  living  has  increased  both  in  the  East  and  m  the 
West,  and  must  be  met  to  an  extent  consistent  with  fair 
dealing  on  both  sides.  Until  we  have  r-turned  to  norm'1 
condit'ons  I  anticipate  no  reduction  in  charges.  I  would 
mention,  as  it  is  not  .'tated  in  the  report,  that  all  our 
securities  have  been  written  down  to  the  market  level,  or 
something  better,  that  existed  on  December  31  h't.  The 
various  Jipportionments  of  t'^e  hahnce  avail.-'.hle  will.  I  am 
sure,  meet  with  the  approval  of  the  shareholder.',  especially 
the  amount  allocated  for  the  bonus  to  the  staff,  and  that 
earmarked  for  the  superannuation  fund.  With  these  few 
remarks  I  beg  to  projwse  :  "  That  the  report,  together  with 
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the   balance  sheet  and   profit  and  lofs  account,  be  approved 
and  adopted." 

Sir   Alfred    Dent,    K.C.M.G.  :    I   have  much   pleasure  in 
seconding  the  resolut'.on. 

Mr.  \ictDr  Mun-ay  :  J[r.  Chairman  and  s^entlemen.  for 
many  yt'ars  at  the  annual  meeting  of  thi.s  Chartered  Com- 
pany we  who  have  not  been  privileged  to  be  present,  owing 
to  absence  abro.id  and  for  other  reasons,  have  read  with 
very  niuch  interest  the  remarks  on  tlie  silver  currency  ques- 
tion and  the  stability  of  Indian  exchange  made  by  the  late 
Mr.  H.  M.  Ross,  and  1  WtA  sure  I  only  express  the  sincere 
regrets  of  those  who  knew  him  personally  and  of  the  share- 
holders generally  that  he  ehoidd  have  been  taken 
from  our  midst,  in  the  prime  of  manhood,  when 
nobly  assisting  in  charitable  war  work.  Before  sitting 
down  I  would  like  to  express  our  deep  gratification  to  tiie 
directors  and  the  management  for  the  very  fine  statement 
placed  before  us  to-day.  I  recently  returned  from  India, 
na  China,  Japan,  and  the  United  vStates,  and  I  had  occa- 
sion to  call  at  the  branches  of  this  Bank  in  all  these 
countries.  The  courtesy,  kindness,  and  attention  which  I 
received  from  the  members  of  the  staff  forcibly  impressed 
me.  and,  speaking  from  an  experience  spreading  over  the  last 
30  years,  durin.;  which  I  have  had  business  dealings  with 
the  Chartered  Bank.  I  can  most  conscientiously  say  that  in 
my  opinion  this  Bank  possesses  a  staff  second  to  none.  With 
the  verj'  fine  statement  placed  before  us  to-day  I  have  no 
hesitation  in  stating  that  I  feel  sure  the  shareholders  will 
not  object  to  a  liberal  war  bonus  being  paid  to  the  staff, 
especially  to  those  upon  whose  shoulders  the  high  cost  of 
living  and  the  increased  income  tax  must  be  telling  very 
hard,  and  I  trust  the  dire/jtors  will  see  their  way  to  grant 
to  all  those  deserving  a  special  bonus  during  the  period  or 
term  of  this  terrible  War.  In  conclusion,  I  would  just 
like  to  state — and  I  feci  sure  this  is  the  opinion  of  the 
shareholders — how  much  we  admire  the  members  of  the  staff 
who  are  now  under  arms,  .ind  I  can  only  endorse  the  Chair- 
man's remarks  that  our  deepest  sympathy  goes  out  to  the 
relatives  of  those  who  have  laid  down  their  lives  whilst 
fighting  for  their  country,  their  King,  and  liberty. 

The  Chairman  :  Gentlemen,  I  am  sure  we  must  all  agree 
with  the  remarks  which  have  fallen  from  ^Ir.  Victor  Murray 
with  regard  to  the  sad  Io.ss  of  our  friend  Mr.  H.  M.  Ross. 
He  was  a  particular  friend  of  mine — I  found  him  such — and 
a  very  good  friend  of  the  Bank,  and  it  is  with  the  greatest 
regret  that  we  miss  his  familiar  figure  and  voice  here  to-day. 
As  regards  the  staff,  Mr.  Murray's  remarks  are  only  what 
I  as  Chairman  would  expect,  because  I  know  that  where- 
evor  you  go  you  receive  courtesy  and  civility  at  the  hands 
of  the  members  of  the  staff  of  the  Chartered  Bank.  Mr. 
Murray's  remarks  as  regards  the  bonus  will  not  be  forgotten  ; 
they  will  be  considered  in  due  course.  Mr.  Fraser  reminds 
me  that  as  regards  the  year  1915  Mr.  Murray's  remarks  were 
anticipated,  but  I  thought  you  referred  to  1917 — the  present 
year. 

Mr.  Murray  :  I  referred  to  the  present  balance  sheet,  sir. 

The   Chairman  ;    Well,  that  covers  last  year.     Of   course, 

we  car.not  alter  the   balance  sheet,  but  I  may  tell  you   that 

your  remark?  as  regards  1915  were  anticipated  by  the  board. 

The  resolution  was  carried  unanimously. 

The  Dividend. 
The  Chairman  :  The  next  resolution  which  I  beg  to 
move  is  :  "That  a  dividend  at  the  rate  of  14%  per  annum 
for  the  half-year  ended  December  31  last,  together  with  a 
bonus  of  12.«.  per  share,  both  free  of  income  tax,  be  now 
declared  payable  on   and  after   the  11th  inst. " 

Sir  Henry  S.  Cunningham.  K.C.I.E.,  seconded  the  reso- 
lution, which  was  i  arrived  unanimously. 

The  Chairman  :  The  third  resolution  which  I  beg  to  move 
is:  "That  Sir  Henry  S.  Cunningham,  K.C.I.E.,  who  now 
retires  by  rotation,  be  re-elected   a  director." 

Mr.  Thomas  Cuthbertson  seconded  the  resolution,  which 
was  carried  unanimously. 

The  Chairman  :  I  have  also  to  move  :  "  That  Mr.  William 
Henry  Neville  Goschen,  who  now  retires  by  rotation,  bo 
re-elected   a    director." 

This  was  seconded  by  Mr.  W.  F.  Mitchell  and  passed 
unanimously. 

Mr.  Murray  :  I  have  very  much  pleasure  in  proposing  : 
"  That  Mr.  David  Charles  Wilson  and  Mr.  Henry  Crough- 
ton  Knight  Stileman  be  re-elected  auditors  for  the  ensuing 
year." 

Mr.  R.  D.  Maclagan  seconded  the  motion,  which  was 
carried   unanimously.  ' 

Mr.  Henry  B.  Henley  :  Before  we  part,  gentlemen,  this 
resolution  should  be  passed  unanimously  :  "  That  the  best 
thanks  of  the  shareholders  be  given  to  the  directors  and 
staff  for  their  successful  management  of  the  Bank."  In 
proposing  this  I  think  we  ought  to  endorse  thoroughly  the 
remarks  of  the  Chairman  with  regard  to  the  staff,  for  unless 
the  staff  are  working  well  the  management  cannot  do  their 
duty.  I  think  onr  best  thanks  are  due  not  only  to  the 
staff,  whose  services  have  been  so  eloquently  referred  to  by 
the  Chairman  and  by  my  friend  Mr.  Victor  Murray,  but 
also  to  the  directors  and  the  home  authorities  for  their 
successful  management  of  the  Bank.  The  balance  sheet  shows 
.low  .successful  the  management  has  been,  and  we  ought 
thoroughly    to   recognise   it. 


Mr.  Edward  Ambrose  seconded  the  motion,  and  it  was 
unanimously  adopted. 

The  Chairman  :  On  l)ehalf  of  the  directors  I  thank  you 
very  much  indeed  for  this  vote  of  thanks.  It  is  a  great 
pleasure  to  me  to  be  able  to  present  to-day  what  I  really 
think  is  a  ver\-  satisfactory  balance  sheet.  I  hope  we  may 
do  equally  well  in  the  coming  year. 

Jlr.  Whitehead  :  On  behalf'of  the  .staff,  I  beg  to  thank 
you  most  heartily  and  mii.<t  cordially  for  your  appreciative 
remarks,  and  I  have  not  the  least  doubt  that  they  will  be 
an  incentive  to  further  effort  on  the  part  of  all  the  staff  at 
home   and    abroad. 

The    proceedings  then   terminated. 


RIO  TINTO  COMPANY,  LIMITED. 

The  forty-fourth  ordinary  general  meeting  was  held  on 
April  4  at  the  offices  of  the  Company,  3  Lombard  Street, 
E.G.,  Mr.   Charles  W.   Fielding  presiding. 

The  Chairman  said  :  Our  operations  have  been  carried 
on  under  somewhat  difficult  conditions,  but  the  market  price 
of  copper  has  secured  to  you  large  profits,  in  spite  of  the 
exceedingly  heavy  additional  costs.  The  mining  operations 
in  Spain  have  proceeded  on  the  technical  lines  laid  down 
before  the  War,  but  certain  of  the  processes  for  treating 
ores  have  of  necessity  varied  to  a  certain  extent,  and  the 
quantities  of  the  different  kinds  of  ores  mined  have  been 
made  to  conform  to  these  requirements.  It  has  been  a  yearly 
custom  to  express  an  opinion  regarding  the  fature  price  of 
copper,  but  on  this  occasion  I  do  not  feel  at  liberty  to  do 
so.  I  am,  however,  certain  that  the  Rio  Tinto  shareholders 
will  not  grumble  if  the  nxluced  requirements  of  the  metal 
bring  the  market  price  down  to  a  more  healthy  level.  A 
substantial  bonus  was  given  at  the  close  of  1916  to  all  the 
workmen  as  well  as  to  the  salaried  staff  of  the  Company, 
and  the  shareholders  are  now  informed  that,  should  the 
affairs  of  the  Company  in  any  of  the  coming  years  show  a 
profit  considerably  in  excess  of  the  normal,  the  board  pro- 
pose in  such  years  to  set  on  one  side  a  good  round  sum  to 
be  employed  on  the  welfare  and  well-being  of  the  workmen 
in  Spain.  While  on  this  subject  I  would  like  to  inform 
the  shareholders  that  we  hav6  already  commenced  an  im- 
provement in  the  housing  accommodation  for  the  workmen 
at  the  mines,  and  propose  gradually  to  further  improve 
the  miners'  cottages.  We  are  in  this  respect  already  equal 
to  any  other  mining  enterprise  in  the  Peninsula,  but  the 
directors  are  sure  that  the  shareholders  will  wish  that  we 
should  be  -well  in  advance  in  all  matters  affecting  the   com- 
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fort,  health,  and  happiness  of  our  people.  During  recent 
years  we  have  been  further  developing  our  hospitals  and 
medical  service,  and  have  established  outdoor  places  of 
recreation,  in  which  bands  play  on  certain  evenings,  at  our 
various  towns.  Last  summer  two  large  &wimmins-Datns 
were  built  at  the  chief  town  of  Rio  Tiiita  for  the  workmen 
The  establishment  of  these  first  baths  was  such  a  great 
success  that  we  have  decided  to  buUd  some  more  at  our 
other  large  mining  towns.  We  propose  to  further  develop 
such  social  amenities  at  the  mines.  At  Huelva,  where  the 
engineering  workshops  and  repair  establishments  are  situated, 
and  where" the  men  employed  in  shipping  the  nvneral  reside, 
we  are  laying  out  a  model  workmen's  township  with  gar- 
dens, and'are  alreadv  commencing  to  build  houses  lor  our 
own  workmen,  who  have  hitherto  had  to  live  in  the  crowded 
town  where  the  rents  are  exorbitant  and  accommodation 
very '  inferior.  I  will  now  propose  "  That  the  report  and 
accounts  for  the  year  1916,  which  Have  been  submitted,  be 
now  adopted  and  passed." 

Mr.  J.  JI.  iMacdonald  seconded  the  motion,  which  was 
carried    unanimously.  ,       .    . 

The  Chairman  :  I  now  propose  "  That  a  ha,f-year  s  divi- 
dend of  2.'  6'/.  per  share  on  the  Preference  shares,  and  a 
final  dividend  of  55.^.  per  share  on  the  Ordinary  shares 
makino-  with  the  interim  dividend  paid  in  November  last 
£4  15s.,  or  95°',  for  the  year  1916,  be  now  declared,  pay- 
able (both  less  English  income  tax  only)  on  May   1  next.' 

The  Earl  of  Denbigh  seconded  the  resolution,  and  il  was 

unanimously  adopted.  ™         ,         x-  •       j-      . 

The  Chairman  ;  I  now  move  "That  the  retiring  director, 
Mr.    John   M.    Macdonald,   be    re-elected   a   director    of   the 

Company."  ,    ,     ,  .  ^.  j    •, 

The  "Earl  of   Denbigh  also  seconded  this  motion,  and   it 

•was  agreed  to.  , ,      ,       1 1  j  j 

On  the  proposition  of  Mv.  John  M.  MacdoTia'd,  seconded 
by  the  Earl  of  Denbigh,  Mr.  Charles  W.  Fielding  was  also 
re-elected  a  director.  ,        ,,  t     „  ,„^a 

Mr  R  A  M'Clure  proposed  "that  Messrs.  Turquand, 
YnuncTs  and    Co.   be   elected    auditors   for  the   coming  year. 

This  was  seconded  bv  :klr.  D.  E.  Marsh,  and  carried. 

A  vote  of  fhanSs  to  the  Chairman  closed  the  proceedings. 


,JONES  AND  BIGGINS,  LIMITED. 

The  twentv-first  annual  general  meeting  «,as  l^^ld  «n  April  4 
at  the  Company's  premises,  19  Rye  Lane,  Peckham,  b.E.,  -Mr. 
George  Randell  Higgins,  J.P.,   presiding 

The  Chairman  said:  The  report  makes  known  to  >ou 
the  dea*  of  our  late  colleague,  Mr  Edwin  Jones.  Before 
addressing  you  on  matters  connected  with  our  Company,  I 
would  like  to  sav  a  few  words  respettirg  the  loss  of  our 
Chairman,  a  loss  "we  all  deeply  deplore.  I-or  50  years  I  was 
constantlv  associated  with  him  in  this  business,  which  from 
small  beginnings  has  attained  its  pr<.sent  dimensions,  and, 
althou-h  we  weri  of  two  such  opposite  temperaments,  we 
always"  worked  harmoniously  together.  I  will  now  briefly 
touch  upon  the  accounts,  and,  in  doing  so,  must,  in  the 
first  place,  state  th.at  vour  directors  unhesitatingly  say  that,  m 
their  opinion,  it  is  one  of  the  strongest  and  soundest  balance 
sheets  it  has  been  their  pleasure  to  place  before  you.  Not- 
withstanding the  strenuous,  anxious,  and  abnormal  condi- 
tions under  which,  owing  to  the  war.  the  business  has  had 
to  be  conducted  during  the  past  twelve  months,  you  ^-ill  see 
that  there  is  a  substantial  increase  in  the  profits,  and,  had 
it  not  been  for  thec large  proportion  of  such  increase  claimed 
by  the  Government  for  excess  profits  duty— which,  untor- 
tunately,  in  our  case,  is  rather  hea\7-.  owing  to  the  two 
somewhat  lean  vears  immediately  preceding  the  outbreak  of 
war— your  directors  would  have  been  pl.iced  -m  the  hnppy 
position  of  being  able  to  consider  the  question  of  paying 
a  higher  rate  of  dividend.  In  all  the  circumstances,  however, 
and  "taking  into  account  the  uncertainty  of  the  future  outlook 
for  all  distributing  businesses,  the  huge  increase  in  our 
household  expenses— a  very  large  item  in  our  expenses  sheet, 
I  assure  you— the  increase  in  fodder  and  petrol,  the  shortage 
of  Staff,  and  the  difficulties  that  may  face  us  in  regard  to 
stock,  owing  to  the  restrictions  that  are  placed  upon  manu- 
facturers as  well  as  upon  the  importation  of  goods,  yoiir 
directors  deemed  it  their  duty  in  your  interests  to  hold  their 
hands  and  pursue  a  conserv.ative  policy  by  still  add.ng  to 
reserve  and  increasing  the  amount  carried  forward.  This 
policy  is  essentially  a  protective  one,  as  it  practically  assures 
a  continuance  of  the  present  rate  of  dividend.  The  surplus 
profits  remain  in  the  business.  They  are  the  property  of  the 
shareholders,  and  automatically  increase  the  capital  value  of 
their  shares.  On  the  debit  side  of  the  balance  sheet  the 
only  item  calling  for  comment  is  the  increase  in  the  amount 
of  the  credit  balance.  This  arises  thrnugh  the  reserve  made 
for  excess  profits  duty  being  included  therein.  As  in  past 
years,  the  amount  owing  to  the  City  is  merely  nominal — 
under  £100 — and  this  includes  small  amounts  owing  to  alien 
enemies.  If  you  will  glance  at  the  credit  side  you  will  see 
that  we  are  "holding  a  much  larger  stock  than  we  did  in 
normal  times,  and  your  directors,  seeing  the  condition  of 
the  market,  are  convinced  that  this  is  a  very  valuable  asset 
indeed,  as  at  the  present  time  a  great  portion  of  this  stock. 
If  obtainable  at  all,  could  only  be  secured  at  greatly  enhanced 


prices.  As  regards  the  item  £2&,709  for  fixtures,  etc.,  I 
might  say  that  am^le  provision  has  been  made  for  depre- 
ciation. Again  on  the  credit  side,  in  the  investments  you  will 
notice  that  the  Company's  holding  in  the  War  Ijoan  has 
been  more  than  doubled,  your  directoa-s  having  felt  it  incum- 
bent upon  them  to  respond  to  the  country's  call  when  the 
new  Loan  was  issued,  and.  in  passing.  I  may  tell  you  that 
£1.250  of  the  War  Loan  was  subscribed  for  by  the  Com- 
pany on  behalf  of  members  of  their  staff,  to  whom  facilities 
have  been  given  to  pay  for  it  by  instalments  during  the  coming 
year.  I  would  again  emphasise  the  strong  opinion  your 
uirectors  hold  tliat  a  large  portion  of  our  success  is  due  to  the 
appreciation  which  has  been  freely  expressed  by  many  of  our 
customers  and  shareholders  of  the  policy  we  have  pursued 
with  reference  to  the  members  of  our  staff  by  offering  induce- 
ments to  men  at  the  early  stages  of  the  war — the  great  crisis 
when  men  were  most  needed — to  join  the  Forces  without 
waiting  to  be  called  up.  Up  to  date  some  193  men  have  left 
us  to  join  the  Army.  You  may  feel  sure  we  take  a  certain 
pride  in  knowing  that  our  men  have  done  well ;  many  have 
earned  their  commissions,  and  our  Captain  Roberts  has  b«en 
awarded  the  iMilitary  Cross.  '■ 

The  report  and  accounts  were  unanimously  adopted,  and 
the  dividends  recommended  (including  a  final  distribution  on 
the  ordinary  shares,  making  10%  for  the  year)  were  declared. 


THE  ANGLO-FRENCH  EXPLORATION,  LTD. 

The  twenty-seventh  ordinary  general  meeting  was  held  at 
Salisbury  House,  London  Wall,  E.C.,  on  April  4,  Mr. 
F.  A.   Robinson  (the  Chairman)   presiding. 

The  Secretary  (Mr.  8.  D.  Thomson,  C.A.)  having  read 
the  notice  convening  the  meeting  and  the  report  of  the 
auditors, 

The  Chairman  said  :  By  the  side  of  the  momentous 
events  which  are  happening  in  the  world,  and  which  so 
fully  occupy  our  thoughts  to-day,  our  own  affairs  sink  into 
comparative  insignificance.  At  the  same  time,  we  have  to 
"carry  on,'.'  looking  forward  to  the  time  which  will 
assuredly  come  when  our  enemies  are  beaten  and  when  normal 
business  will  again  be  possible.  The  opportunities  for 
engaging  in  new  ventures  have,  I  need  hardly  say,  been 
very  much  restricted  during  the  year.  The  Treasury  regu- 
lations have  become  more  onerous  than  ever,  so  much  so 
that  business  of  any  sort  has  been  carried  on  with  extreme 
difficulty.  We  have  been  conducting  our  business  in  fetters, 
but  if  the  Treasui-y  restrictions  are  going  to  help  to  win 
the  War  we  do  not  complain.  Notwithstanding  these  dis- 
abilities, I  think  we  come  before  you  with  what  may  justly 
be  considered  a  satisfactory  report.  The  position  of  the 
Company  shows  some  improvement  over  last  year,  and  if 
you  go  back  to  the  year  before  that  it  shows  substantial 
improvement. 

Increased  Cash  Rcsonrces. 

By  wav  of  comparison  I  may  remind  you  that  at  the 
end  of  1915  our  surplus  assets  amounted  to  £88,447 ;  at  the 
end  of  1914  the  surplus  was  only  £3,704,  whilst  at  the  end 
of  last  year  the  surplus  was  £130,416,  which  is  the  amount 
after  payment  of  the  dividend  declared  at  our  last  annual 
meeting,  which  absorbed  about  £45.000.  I  have  had  the 
^'aluat;on  taken  out  upon  to-day's  figures,  and  find  it  comes 
out  the  same,  within  a  few  pounds.  If  you  will  turn  to 
the  balance  sheet  you  will  see  that  our  accounts  are  placed 
before  you  showing  for  the  first  time  the  alterations  due 
to  the  cancellation  of  the  Preference  shares.  Our  capital  is 
now  represented  by  500,000  fully-paid  shares  of  £1  each. 
The  500.000  £1  Preference  shares  were  satisfied,  as  you 
know,  by  the  payment  in  round  figures  of  £200,000  in  cash 
and  the  issue  of  £300,000  4^%  Debentures.  An  amount  of 
£6,840,  representing  fractions  of  less  than  £10.  was  not  issued 
as  Debentures,  but  was  paid  in  cash  and  under  the  terms 
of  tlie  arrangement  ranked  against  the  first  drawing ;  hence 
the  figure  of  £8.150  which  appears  in  the  balance  sheet.  As 
you  may  remember,  the  annual  drawings  are  to  be  not  less 
than  £15,000  a  year,  and  you  will  see  that  the  amount  drawn 
at  the  end  of  last  year,  added  to  the  amount  representing 
fractions,  to  which  I  have  just  referred,  make  up  the  first 
£15,000,  thereby  reducing  the  amount  of  Debentures  out- 
standing to  £285,000,  at  which  figure  they  stand  in  the 
balance  sheet.  The  next  item  of  £4,857  represents  amounts 
due  to  Preference  shareholders  who  for  one  reason  or  another 
have  not  claimed  their  money.  Several  of  these  cases  are 
due  to  the  War,  others  are  due  to  other  reasons.  All  I 
can  say  is  thit  we  are  anxious  to  clear  off  this  item,  and 
if  anyone  has  not  applied  who  is  in  a  position  to  do  so,  if 
he  will  send  in  his  papers  he  can  get  his  money  forthwith. 
On  the  credit  si'^e  of  the  balance  sheet  we  start  with  £42.600 
in  cash,  and  Treasury  bills  £111,485.  The  next  item, 
£50,058  in  British  Government  and  Foreign  Railway  and 
other  securities,  is  about  the  same  as  last  year,  £29,000  of 
which  was  in  the  ^%  British  War  Loan.  This  has  been 
converted  into  the  new  5%  Loan,  and  the  amount  made  up 
to  £66.500.  The  largest  item  is  the  next  one,  viz.  £618.313, 
represented  by  shares  in  companies  and  properties  in  South 
Africa,  where  our  principal  interests  lie.  '  Shares  in  com- 
panies and  interests  in  other  parts  of  the  -worlii  amount  to 
£72,245. 


■April   7,   1917.] 
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Profit  and  Loss  Account- 
Turning  to  the  profit  and  loss  account,  the  amount  received 
from  the  sale  of  shares,  &c.,  is  £17,329,  which  is  less  than  for 
some  years    past,    but   this    will   cause   no    surprise.     On  the 
other  hand,  you  will  note  that  the  amount  received  in  divi- 
dends,  interest,    &c.,  viz.,   £88,500,    shows   a  substantial   in- 
crease, the  corresponding  figure  last  year  being  £74,500.     As 
our  funds  were  reduced  from   a   million  to   £800,003  in  the 
early    part  of    the  year,   this   increase   is  all   the  more    note- 
worthy.    While  the  opportunities  of  going  into  new  ventures 
are  so  few,  the  receipt  of  this  satisfactory  sum  in  dividends, 
&c.,  may  be  considered  as  very  refreshing.    Those  two  sources 
of  income  added  together  produce  a,  gross  revenue  of  £105,843, 
or   about    £3.0C0    in    e-xcess   of   last   year.     The    interest    on 
Debentures,   viz.,  £10,482,   ranks  directly  against  the  profit, 
:ind  is  not  carried  to  the  appropriation  account  as  was  done 
in   the  case  of   the   Preference  dividend.     In   comparing  the 
profit    with    previous    years    this   fact    must    be    taken    into 
consideration.     Thus,    had    the    same   method    been    adopted 
this   year,   the    net   profit    shown  in   the  accounts   would    be 
£74.000,  instead  of  £63,500.     After  allowing  for  the  Deben- 
ture   interest   the  balance  remaining  to   credit   of   profit   and 
loss  account  is  £63.523,   which  you  will  find   carried   to   the 
appropriation  account.     This,   added   to  the  amount  brought 
forward,   makes   £107.770.        From  this   has  to   be  deducted 
£4.527.  being  the  interest  payable  to  Preference  shareholders 
for  the  odd   period  January   1  to  March   14,   1916   (the  latter 
being  the  date  when  the  shares  were  finally  cancelled),  leaving 
£103,242  to  be  dea^t  with.     We  recommend  the  payment  of 
a  dividend  of  10%,  which  compares  with  8%   paid  last  year. 
One   of   the  advantages  of  the  extinction   of  the   Preference 
shares    which    we    foreshadowed  was   that   it   would   give   us 
greater  latitude  in  regard  to  dividends,  a.id  this  anticipation 
we   consider   is   realised  on   this   occasion,   besides   which  we 
thought  under   the  circmnstances  ^ve  ought  to    distribute  as 
much  as  possible.     After  the  payment  of  this  dividend  and 
o:  the   various  commissions   due,  there  will  remain  a   carry- 
forward   of    £48,512.    as    compared    with    £44.247   the    year 
before.     I    may    add    that    if   the   resolution    which    I    ehall 
subsequently  move   in  regard   to  the   dividend  is  pafsed,  the 
dividend  wai rants  will  be  posted  to-night. 

The  Gold  Mining  Industry. 

As  regards   our   report,    perhaps    I  ought   to  refer  to  tlie 
fact  that  this  year  we  are  not  publishing  a  list  of  our  hold- 
ings.    There   is   little    tfl   be   said    on   this    subject  that   has 
not    been    said    already    many    times    by    Mr.    Mocatta    and 
myself.      I  referred  to  the   matter  at  some  length  last  year, 
and    after   what   I   then    said    it   cannot   come   as   a   surprise 
that   we  refrain   from   publishing  a,   list  this  year.     It  gives 
away  our  business  to  publish  such  a  list,  and  after  carefully 
considering   the    whole   question   we   decided    that   this    year 
it    might  very   well    be   omitted.        You    are    getting  a.  good 
dividend,    and    you    can   see    by   the    analysis    given    in   the 
report   that  the  capital  is  not  only  intact,  but   that  we   had 
a  surplus,   as  at   December  31,   of  £130.000  over  and   above 
the  capital,  Debentures,  and  all  our  liabilities  of  every  sort. 
Thi";  is  set  out  so  plainly  in  the  report  that  there  can  be  no 
doubt  in  the  mind  of  any   shareholder  as   to  the  position  of 
the   Company,    and   I    fail  to  see  what  additional   advantage 
it  is  to  any  shareholder  to  have  a  list  so  that  he  may  make 
his  own  calculations.     He  had  much  better  accept  the  calcu- 
lations   of   the  directors,    coupled   with   the    auditors'   certifi- 
cate.    As    one   of   the   financial   papers   remarked    the   other 
day,   we  could  not  pay  the  dividend   unless  the  capital  were 
intact-and  this  is   true.     I  may  perhaps  also  add  that  this 
Company  wa:   not  affected  by  the   Government  schemes   for 
mobilising  certain  securities.     As  regards   the  South  African 
mines,  in   which  our  chief   interests  lie,   notwithstanding  the 
War  they  have  produced  a  record  amount  of  gold,  and  1  do 
thii.k    this    is    greatly   to    the    credit    of    the    directors     and 
manag'TS  on   the  spot,  who  have  been  working  under    great 
disadvantages.        The  output   of   gold    during   the   period  of 
the    War    has    been     nearly     £100,000,000,     which    has     un- 
doubtedly had  a  great  influence  upon  the  Money  markets  of 
the  world  during  this  critical  period.     The  value  of  the  gold 
prnoui-ed   during  the  year  on  the   Witwatersi'and  was     over 
£38,000,000,   but  the  cost  of  producing  it  went  up  consider- 
ably.    In  several  cases  stores  and  materials  essential  to  the 
carrying   on   of   the    mines    increased    in    price   by    100%    or 
more — ^in    some    in.=tances    it    "has    trebled.     The    extra    cost 
differs  with  individual  mines,  but  the  average  over  the  whole 
indu.stry.  including  only  such  items  as  are  usually  comprised 
under  the  heading  of  "  working  costs,"  is  about  Is.  3rf.   per 
ton  crushed.     Two   war   levies   of   half  a  million   each  have 
been  made  upon  the  industry,   and  if  you  include   the  extra 
taxation,   extra  cost  of  realisation,  and   the  other   items   due 
directly    to   the    War.    the    total    extra    annual    expenditure, 
as  stated   by   Mr.   W.allers,    the   President  of    the  Transvaal 
Chamber  of  Mines,  in  hi^  address  delivered  in  Johannesburg 
a  few  days  ago,  exceeds  £3.000,000  per  annum.     This,, spread 
over  the  total  tonnage,  is  equivalent  to  about  Z".  5(1.  per  ton 
crushed..    In  round   figures,  it  may  be  reckoned   that  1^'.    on 
the    working   costs    per    ton    crushed    equals   £1,400,0C0.     It 
must  be.  remembered   that   although  the   cost  of    production 
has   increased   so  much,   and   although  the  demand    for    the 
commodity   produced  was  never   so   great,   the   mines  get  no 
more  for  their  product,  the  price  of  which  is,  in  fact,  fixed. 


In  th.^  case  of  mines  produ.-ing  copper  and  other  metals,  the 
price  of  the  product  has  gone  up  with  the  cost  of  produc- 
tion, but  not  so  with  gold  mines.  Although  the  industry 
is  proouciiig  some  £4.000.000  more  gold  per  annum  than 
before  war  broke  out,  the  dividends  have  been  reduced  by 
about  £1,000,000  per  annum.  As  compared  with  last  year, 
the  falling  off  was  less  than  £500,000.  "Will  working  costs 
go  down  after  the  War?  "  is  a  question  one  asks.  I  think 
the  answer  is  that  immediately  after  the  War  jio  reduction 
can  be  anticipated,  but  that  things  may  be  expected  to 
gradually  right  themselves. 

Taxation. 

As  a  small  set-off — but  a  set-off  which  is  thankfully  re- 
ceived— it  may  be  ^raenti  jned  that  the  Commissioners  of 
Inland  Revenue  Irave  afforded  relief  to  the  Biitish  income 
ta;:  payer  up  to  the  extent  of  If.  bd.  in  the  £  on  dividends 
received  from  the  Transvaai  gold  mines  in  respect  of  profits 
tax,  war  levy,  and  iiuome  tax  imposed  on  the  profit*  of 
such  com[>anies  by  the  Union  Government  of  .South  Africa. 
Since  this  address  was  prepared  a  cablegram  has  appeared  in 
the  Press  stating  that  the  special  war  levy  on  gold  mines 
is  to  be  discontinued  and  that  the  basis  of  taxation  is  to 
be  altered.  From  the  brief  nartieulars  contained  in  the 
cablegram  I  find  it  difficult  to  form  an  opinion  as  to  the 
precise  effect  these  proposals  will  have  on  the  total  taxation 
of  the  gold  mines,  but  we  have  received  a  reassuring  cable 
from  Mr.  Dalrymple,  dated  March  31,  received  by  us  on 
Monday.  He  says  :  "  Finance  Minister  presented  Budget 
yesterday.  Net  result  estimated  at  increase  £70.000  on 
gold  induslrj'."  After  all,  in  these  times  the  addition  of 
£70,000,  if  that  is  the  amount  involved,  will  not  be  regarded 
as  a  veiy  serious  matter. 

Labour  Position. 
The  whi'te  employees  on  the  Rand  have  responded  readily 
to  the  call  of  their  country.  Some  3,500  have  gone  to  the 
War  by  permission  of  their  employers,  and  many  others 
have  gone  without  sucli  permission  :  altogether  about  20% 
of  the  white  employees  are  on  active  service.  Such  is  the 
loyal  patriotic  spirit  displayed  that,  as  men  return  from 
E-ist  and  West  Africa,  where  enormous  territories  have  been 
permanently  added  to  the  British  Empire,  they  ask  permis- 
sion to  come  over  to  Europe  to  fight,  or  others  seek  to  come 
in  their  stead.  In  addition  to  those  who  have  joined  the 
Forces,  a  large  number  of  professional  and  technical  men 
have  given  their  valuable  services  to  the  South  African  and 
Home°  Ciovernments.  I  may  say  that  our  Advisory 
Engineer.  Mr.  J.  A.  P.  Gibb.  has  joined  the  Royal  Engineers 
Tunnelling  Corps,  and  has  lately  left  for  France.  There 
has  been  some  unrest  during  the  year  amongst  the  white  em- 
ployees, but,  according  to  our  advices,  it  appears  that  con- 
ferences between  the  Labour  Unions  and  the  Chamber  of 
Mines  have  resulted  in  better  relations  being  established, 
and  a  standing  Conciliation  Committee  has  been  formed  to 
consider  and  decide  upon  any  matters  requiring  adjustment 
in  future. 

Far  Eastern  Rand  Dpvelopmen's. 
The  developments  on  the  Far  Eastern  Rand  continue  to 
afford  encouragement  for  future  enterprise.  It  is  a  some- 
what curious  situation.  On  the  one  hand,  you  have  the 
Union  Government  calling  for  tenders  to  take  up  these  pro- 
perties and  provide  immense  sums  of  capital  to  develop  and 
equip  them  ;  and  on  the  other  hand  you  have  the  Imperial 
Crovemment  putting  obstacles  in  the  way  of  providing 
capital  for  any  such  enterprises.  The  Union  Government 
recently  called  for  and  accepted  tenders  for  two  such  mining 
areas,  "and  I  am  pleased  to  tell  you  that  we  are  interested 
in  both  these  businesses.  In  one  case  it  is  a  matter  in  which 
we  have  a  considerable  interest,  as  the  Rand  Klip  is  included 
in  the  deal   which  is  being  carried  out  under  the  auspices  of 
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the  Central  Jliniiig  Corporation.  We  hold  between  40,000 
and  50,000  shares  in  the  Rand  Klip  Comijany,  and  you  will 
remember  that  operations  at  the  mine  had  to  be  suspended 
shortly  after  the  reef  had  been  reached.  The  combination 
of  the  grounu  adjoining  that  very  successful  mine,  the 
Modder  "  B,"  with  the  Rand  Klip  and  Cloverfield  pro- 
perties, will  be  know-n  as  Jlodder  East,  Limited.  The 
arrangements  are,  however,  at  present  provisional  only,  and 
have  to  be  confirmed  by  the  shareholders  of  the  Rand  Klip 
and  Cloverfield  Companies,  at  meetings  to  be  held  in  a 
few  days'  time.  This  scheme  involves  the  ultimate  raising 
of  over  a  -  million  sterling,  and  affords  an  example  of  the 
enormous  suras  of  money  required  to  deal  with  those  deep- 
level  properties.  The  amounts  are  so  enormous  that  it  is 
almost  a  necessity  that  they  shoidd  be  found  by  co-opera- 
tion between  the  financial  houses.  We  are  participants  in 
two  of  these  schemes,  as  we  may  be  in  others  when  they 
'come  to  be  promulgated.  It  is  the  participation  in  these 
enterprises  which  accounts  for  the  note  in  the  balance  sheet 
to  which  I  referred  in  my  previous  remarks. 

The  Company's  Colliery  Interest. 

You  may  remember  that  last  year  I  referred  to  the  Anglo- 
French  (Transvaal)  Navigation  Coal  Estates,  Limited,  in 
which  we  hold  practically  half  the  capital.  This  colliery 
has  continued  to  work  satisfactorily  during  the  year,  and  its 
output  amounted  to  approximately  375.000  tons,  as  against 
350,000  tons  in  1915.  Last  year  I  e.x;presse<l  the  hope  that 
the  arrears  of  interest  on  the  preference  capital  would  be 
paid  off  during  the  year,  and  I  am  glad  to  say  that  my 
anticipations  nave  been  fulfilled,  and  from  a  communication 
just  received  from  our  Johannesburg  ofiice  there  is  every 
reason  to  believe  that  in  addition  to  the  p.ayment  of  the 
Preference  dividend  a  distribution  will  be  made  on  the 
Ordinary  shares  at  the  end  of  the  current  year,  thereby 
putting  on  to  a  dividend  pa.ving  basis  some  55,0CO  shares 
which  we  hold,  and  which  have  remained  non-dividend  payint; 
hitherto.  The  Company  is  a  member  of  the  Transvaal  Coal 
Owners'  Association,  which  arranges  for  the  sale  and  dis- 
tribution of  practicallj'  all  the  coal  produced  in  the  Trans- 
vaal, and  I  am  glad  to  say  that  we  he;;r  by  cable  that  the 
agreement  between  the  collieries  and  the  Association  is  being 
renewed  for  a  further  period  of  five  years.  It  seems  to  me 
inconceivable  that  these  collieries  should  ever  again  enter 
into  a  disastrous  competition  with  each  other.  The  trade 
of  the  Associated  Collieries  aniounted  last  year  to  about 
5i  million  tons,  and  it  would  have  been  still  more  but  for 
shortage  of  railway  trucks  and  difficulties  of  transport 
generally.  We  have  several  irons  in  the  fire  in  other  parts 
of  the  world.  I  now  beg  to  move  :  '"  That  the  report  and 
accounts  as  submitted  to  this  meeting  bc>  and  are  hereby 
received   and  adopted." 

Mr.  Ernest  G.  llocatta,  in  seconding  the  resolution,  said 
it  was  a  matter  for  congratulation  that  the  Company  had 
passed  through  the  present  difficult  and  unprecedented 'period 
without  material  damage,  and  that  its  position  was  stronger 
and  sounder  today  than  it  was  before  the  war  broke  out. 

The  resolution  was  carried  unanimouslv. 


SUN  LIFE  ASSURANCE  SOCIETY. 

A  GENEKAL  meeting  of  members  (being  proprietors  of  shares 
therein)  was  held  on  April  4  at  the  Chief  Office.  63  Thread- 
needle  Street,  Jlr.  Marlborough  Robert  Pryor  (the  Chair- 
man) presiding. 

"The  Secretary  and  General  Manager  (Mr.  E.  Linnell) 
havmg  read  the  notice  convening  the  "meeting. 

The  Chairman  said  :  I  will  say  a  word  or  two  about  the 
past  year's  history  before  I  really  go  to  the  business.  We 
have  lost  two  of  our  oldest  colleagues.  .«ir  Richard  Martin 
and  :Mr.  Frederick  Norman.  Four  of  our  directors  are  in 
the  Army,  and  285  employees  have  joined  the  Forces. 
Seventy-five  of  those  employees  hold  commissions,  three  have 
obtained  the  Military  Cross,  and  one  has  been  mentioned  in 
despatches;  but,  alas  !  13  are  dead,  30  are  wounded.  21  are 
temporarily  invalided,  two  are  interned  in  Holland,  one  is 
a  prisoner  of  w^ar  in  Germanv,  three  are  missing,  and  five 
have  had  to  be  discharged.  Our  present  holding  of  the 
Uar  Loan  is  about  £3.150.000,  in  addition  to  which  we  have 
about  £400.000  of  other  Government  securities,  and  we 
have  contributed  some  modest  amounts  t.3  the  loans  of  our 
Allies.  We  have  lent  about  £1,250.000  of  securities  to  the 
ireasiiry,  and  we  have  sold  a  great  mass  of  Ajnerican 
securities.  I  will  now  deal  very  brieflv  with  the  annual 
repor,,  because  I  must  spend  some  time  on  the  quinquennial 
valuation.  \ou  will  see  that  our  total  funds  are  reduced  bv 
over  £500,000.     The  amount  written  off  for  depreciation  and 

l?a^^ '■''''''.?'"'"  °f  ''^^^t-'  d""ng  the  year  exceeded 
£900.000,  .so  the  growth  but  for  this  would  have  been  nearly 
normal  Our  last  year's  business  was  on  a  much  reduced 
scale     because   our   business-getting    staff   has   reached   abw- 

fi^^T^''^'^"  •  ""l^  ^^^^  "^^  ^■"""^'^  ''^^«  obtained  nearly 
ijl,bW,(M)  of  new  business  and  a  total  new  premium  income 
equal  to  that  of  the  previous  year,  is.  I  think  a  real 
triumph  of  which  the  remaining" staff  may  well  be  proud 
the  Jite  revenue  account  is  extremely  satisfactory  Every 
Item  of  income  shows  healtliy  growth..  The  interest-yield 
increased  from  £3  17...  8(1.  per  cent,  to  £4  4s  Id  per  cent 
after  payment  of  income-tax,  but  the  future  hinges  entirely 


on  the  rate  of  income  tax,  which  no  one  out  of  the  Treasury 
can  at  the  moment  foresee.  Claims,  of  course,  have  increased 
rather  considerably  owing  to  the  War,  but  they  are  still 
below  expectation.  Our  expense  ratio,  including  valuation 
expenses,  stands  at  14.74%,  and  is  only  ^%  above  that  of 
1915,  which  did  not  of  course  include  valuation  expenses, 
although  we  continue  full  pay  to  members  of  -pur  staff  on 
military  service. 

Future  Viewed  with  Confidence. 

It  is  clear,  then,  that  our  business-getting  and  earning 
powers  must  emerge  strengthened  when  peace  returns,  and 
I  look  forward  to  the  future  of  the  office  in  a  very  hopeful 
spirit.  On  the  other  hand,  general  conditions  in  the  country 
are  adverse.  The  people  of  Britain  are  going  through  a 
time  of  stress  that  cannot  but  have  a  very  serious  effect 
on  their  vitality,  and  so  on  life  assurance.  Apart  from 
deaths,  the  damage  to  health  from  wounds  and  the  strain 
of  military  service  is  beyond  my  reckoning,  while  anxieties 
and  overwork  cannot  fail  to  affect  civilians.  It  is  difficult, 
then,  not  to  feel  anxious  about  the  future  of  the  race,  and 
it  is  poor  comfort  to  think  that  the  strain  on  other  belli- 
gerents is  greater  than  that  we  have  to  bear.  But  there  is 
a  brighter  side.  I,  for  one.  am  full  of  hope  that  there  will 
be  very  great  moral  and  spiritual  gains  to  our  race  from 
the  War.  I  know  that  there  are  serious  and  even  dangerous 
symptoms  of  unrest,  but  we  all  have  brought  home  to  us  the 
difference  between  right  and  wrong,  the  splendid  qualities 
of  the  classes  to  w-hich  one  may  not  happen  to  belong,  and, 
above  all,  the  essential  unity  of  the  British  race  and  the 
British  Empire.  Yesterday  and  in  this  morning's  papers, 
as  never  before,  we  realise  that  the  whole  Anglo-Saxon  race 
is  one.  My  last  w'ords  a  year  ago,  when  we  had  a  little 
more  time  than  a  valuation  meeting  allows  to  look  on 
things  in  general,  were  that  with  the  Empire  united  the 
outcome  of  the  War  will  be  the  greatest  blessing  that  could 
possibly  fall  upon  it  and  upon  humanity,  for  the  Empire  and 
the  United  States  between  them  will  be  able  to  make  great 
wars  impossible  in  the  future.  I  will  not  take  up  your 
time  over  the  minor  branches  of  our  business  ;  they  pursue 
their  usual  course.  I  will  go  at  once  to  the  quinquennial 
valuation,  and,  for  my  own  part,  I  am  sorry  to  have  to  say  it 
is  the  fifth  I  have  had  the  honour  of  laying  before  you.  As  to 
the  quinquennial  valuation,  unfortunately,  while  all  its  pre- 
decessors showed  a  remarkable  progress  from  strength  to 
strength,  both  in  figures  and  in  profits,  in  this  case,  thooigh 
the  figures  have  grown,  tlie  profits  are  absorbed.  It  would 
be  absurd  to  feel  and  still  more  so  to  express  disappoint- 
ment at  the  inevitable  results  of  the  conditions  under  which 
we  have  been  working  or  even  to  criticise  adversely  the 
system  of  finance  which  during  .the  past  year  tended  so 
markedly  to  lower  the  value  of  the  possessions  of  the 
very  people  from  whom  our  Government  had  to  obtain 
Cue  money  to  carry  on  the  War.  You  probably  remember 
that  during  a  good  part  of  last  year  the  value  of  Stock 
Exchange  .securities  wa-s  falling  at  the  rate  of  from 
£2,000,000  to  £2,500,000  a  day  for  months  together.  We 
here  have  merely  to  take  the  facts  as  we  find  them,  and  face 
their  consequences,  making  sure  that  we  do  not  risk  any 
sacrifice  of  permanent  security  for  temporary'  advantage. 
The  method  of  valuation  of  our  marketable  securities  is  set 
forth  in  the  certificate  at  the  foot  of  the  balance  sheet. 
Its  necessary  terseness  may  make  it  need  careful  reading. 
Perhaps  a  few  instances  of  the  kinds  of  securities  dealt 
with  maj'  best  show  its  meaning.  In  the  category  of  per- 
manent securities  afe  the  bulk  of  home  rails,  a  good  many 
foreign  rails,  and  gas  and  water  stocks.  The  redeemable 
securities  adversely  affected  are  those,  for  example,  of 
^Mexican  railways,  and  of  some  in  other  countries  where 
there  has  been  a  collapse  of  credit,  and  the  group  are  valued 
at  middle  market  prices,  less  accrued  interest.  In  the  large 
category  of  redeemable  securities  other  than  those  just 
mentioned,  such  as  stand  below  the  price  at  which  they  are 
to  be  redeemed  remaii\at  their  book  prices — that  is,  "at  or 
under  cost— and  we  have  written  down  those  which  stood 
above  the  price  of  redemption  to  that  price.  We  have  reason- 
able security  that  they  will  be  repaid  in  due  course  at 
prices,  in  a  majority  of  cases,  considerably  above  their  book 
price,  because  they  stand  below  the  redemption  figure.  As 
an  instance  of  the  class  I  may  take  the  4^%  War  Loan. 
We  should  have  stultified  ourselves  "if  we  had  written  down 
our  large  holding  to  95|  while  in  a  few  weeks'  time  it 
was  taken  at  par  in  payment  for  the  new  War  Loan.  It  may 
be  that  we  ought  not  to  assume  that  these  securities  without 
exception  will  be  paid  off  in  due  course,  and  we  have  pro- 
vided for  this.  We  have  had  another  valuation  made  of 
them  at  middle  market  prices,  less  accrued  interest,  and 
find  that  the  difference  'between  this  and  the  actual  valua- 
tion, while  very  considerable,  is  much  more  than  covered 
by  the  amount  of  profit  remaining  undealt  with  in  the 
assurance  funds. 

Valuation  of  Liabilities. 

The  valuation  of  liabilities  has  been  made  on  the  Om 
table  throughout  with  3%  intere.st.  The  use  cf  tw-o  tables— 
the  Om  and^the  Om5--entails  much  more  work— a  grave 
objection    with    our    reduced    actuarial    staff.  Subsidiary 

i-aluations  and  investigations  prove  that  the  earning  power 
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of  the  office  was  well  maintained  during  the  quinquennium. 
I  may  say  that  interim  bonuses  will  be  declared  on  the 
policies  becoming  claims  during  the  current  year,  and  we 
hopo  to  make  corresponding  announcements  during  the  re- 
moming  years  of  the  quinquennium.  I  fear  that  some 
shareholders  hardly  realise  how  fully  they  share  in  the 
fortunes  of  the  assured.  Until  the  end  of  last  year  they 
were  receiving  half-yearly  bonuses  of  5s.  3rf.  per  share  out 
of  their  proportion  of  the  profits  of  the  period  ended 
December  1911.  That  has  come  to  an  end.  There  is  no  bonus 
from  this  quinquennium  ;  they  are,  therefore,  left  with 
only  the  interest  on  their  owu  fund,  and  I  can  only  hope 
that  the  3s.  9(/.  which  has  been  distributed  half-yearly  for 
the  last  two  half-years  may  be  forthcoming  out  of  interest 
thereon,  but  this  depends  on  the  rate  of  income  tax.  It  is 
all  right  so  far.  and  with  a  margin.  Of  course,  the  pro- 
prietors' share  of  interim  bonuses  will  come  in  as  interim 
boimses  as  they  fall  due  to  the  assured,  and  I  hope  that 
they  will  be  of  some  material  help  as  the  quinquennium 
goes  on.  I  really  do  not  think  there  is  any  other  point 
upon  which  I  need  dwell.  I  suppose  that  we  are  rather 
singularly  unfortunate  in  having  our  valuation  as  at  Decem- 
ber 31  last,  when,  I  trust,  something  like  dead  low  water 
was  touched.  You  have  probably  noticed  that  during  the 
last  month  there  has  been  a  small  rise  in  the  total  value 
(if  Stock  Exchange  securitie.s,  and  I  trust  that  that  rise 
may  continue,  and  that  before  long  we  may  have  to  con- 
gratulate ourselves  on  our  self-abnegation  in  declaring  no 
bonus,  because  both  the  as.<;ured  and  the  proprietors  will 
benefit  by  that  prudent  course.  At  the  same  time  it  is  a 
very  heavj'  deprivation  tu  the  shareholders  to  find  their 
income  reduced  even  below  what  it  would  be  if  it  were  cut 
in  half.  For  tliat  I  cannot  too  stronglv  express  my  regret, 
and  I  can  only  say  that  we  on  this  srie  of  the  table  are 
very  large  shareholders  and  feel  that  misfortune  in  person 
rather  acutely.  I  will  now  move  that  the  report  and  accounts 
be  received. 

The  Deputv-Chairninn  (the  Hon.  William  Henry 
Tloschen)  secotwled  the  motion;  which  was  carried  unani- 
mously. 

The  auditors,  Mr.  William  G.  Jefferys,  F.C.A.,  and  Mr. 
George  U.  Freeman,  F.C.A..  were  reappointed. 

Extraordinary  meetin<;,s  followed,  at  which  new  laws  and 
regulations  were  adopted,  and  itfsent  was  unanimously  given 
to  the  registration  and  incorporation  of  the  Society  under 
the  Companies  (Consolidation)  Act,  1908,  as  an  unlimited 
company. 

MONTE  VIDEO  WATER  WORKS  COMPANY.  LTD. 

Record  Incame  Reported. 

The  thirty-eighth  ordinary  general  meeting  of  the  ]Monte 
Video  Water  Works  Company,  Limited,  was  held  on  April  3 
at  52  MooTgate  Street,  E.C.,  -Mr.  James  Anderson  (Chairman 
of   the  Company)   presiding. 

The  Secretary  (ilr.  G.  Pnx^tor)  read  the  notice  convening 
the   meeting  and  the  report  of  the  auditors. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  first  of  all  paid  a  tribute  to  the  services  rendered 
by  his  late  colleague,  Mr.  William  Thomas  Western.  To  fill 
the  vacancy  the  board  had  been  successful  in  securing  the 
services  of  Mr.  A.  E.  Bowen,  Chairman  of  the  Buenos- Ayres 
Great  Southern  Railway  and  director  of  many  of  the  largest 
and  most  impoTta,nt  River  Plate  industrial  undertakings. 
Referring  to  the  accounts,  the  Chairman  said  that  the  past 
Year  had  been  a  very  abnormal  one.  Their  income  had  in- 
creased from  £180, ilO  to  £207,819— th«  largest  increase 
hitherto  shown  in  any  one  year.  The  big  increase  shown  in 
the  present  accounts  must  be  considered  as  more  of  a  tem- 
porary than  a  permanent  character,  as  it  was  largely  occa- 
sioned by  a  drought  of  e.xceptional  severit)'.     Turning  to  the 


working  expenses,  these  were  £71,770,  as  against  £59,617. 
The  two  items  mainly  responsible  for  that  heavy  increase 
were  coal  and  wages.  Since  the  beginning  of  the  \\ar  coal 
had  gone  u{)  by  leaps  and  bounds  and  last  year  the  extra 
cost  under  that  head  had  been  £9,531.  Tho  question  of  fuel 
had  given  the  directors  great  anxiety,  not  only  because  of 
increased  cost,  but  also  because  of  tlie  difficulty  in  getting 
good  coal  at  any  price.  Fortunately  they  had  'always  kept 
a  good  stock  of  coal  in  hand,  but  they  had  now  to  pay  the 
current  prices,  which  were  about  £5 'per  ton  over  normal. 
The  cost  of  materials  used  for  the  works  had  al.so  increased, 
and  tlie  higher  wages  bill  was  one  they  feared  would  be 
permanent. 

Capital  Expenditure. 

The  policy  of  the  ISoard  was  to  restrict  all  capital  ex- 
penditure during  the  War,  but  they  had  been  oblige<l  in  the 
public  interest  to  complete  the  construction  of  two  largo 
storage  reservoirs  which  were  called  for  by  the  steady  in- 
crease in  the  consumption  of  water.  The  total  outlay  on 
these  reservoirs  to  December  31  amounted  to  £81,849,  of 
which  £45,482  had  been  expended  in  the  year  under  review. 
They  had  no  capital  expenditure  of  any  consequence  in 
view  at  present,  but  it  ought  to  be  borne  in  mind  that  within 
the  next  few  years  they  would  have  to  take  into  considera- 
tion capitaJ  expenditure  on  works  on  a  large  scale.  Additions 
would  have  to  be  made  to  tbe  pumping  and  distributing 
mains.  Their  last  pumping  main  cost  them  £173,000,  and 
their  last  distributing  main  £70,000 ;  and  that  was  when 
prices  of  both  materials  and  labour  were  less  than  even  the 
prices  current  before  the  War.  Fortunately,  they  had  always 
looked  ahead  and  kept  the  capacity  of  the  works  in  advance 
of  actual  demands,  with  the  result  that  they  still  had  a 
margin  of  reserve  in  li.uid.  With  the  prospect  of  the  heavy 
commitments  ahead  the  directors  felt  it  more  than  ever 
incumbent  on  them  to  recommend  a  conservative  allocation  of 
the  profits.  The  profit  for  the  year  was  £165,684,  and  this 
they  proposed  allocating  as  follows  :  8  per  cent,  dividend, 
£68".0O0;  reserve  fund,  £20,000;  depreciation  fund,  £10,000; 
staff  provident  fund,  £2.500,  and  balance  forv.ard  subject  to 
excess  profits  duty  (if  any),  £55,184.  With  regard  to  the 
position  of  affairs  in  Uruguay,  at  the  end  of  the  year  their 
manager  had  reported  that  the  country  was  still 
suffering  from  the  effects  of  the  financial  and  economic 
crisis  which  began  towards  the  end  of  1913.  Pastoralists 
and  agriculturists  had  obtained  even  better  prices  for  their 
produce  than  those  of  1915;  hides  and  wool  had  reached 
unheard-of  prices,  but  the  benefit  of  these  magnificent  prioe.s 
had  been  counteracted  by  the  severe  and  prolonged  drought. 
The  wheat  crop  was  light  and  maize  crop  uncertain. 

Mr.  W.  Galwey  seconded  the  resolution,  and  it  was 
carried  unanimously. 

The  retiring  director  and  auditors  having  been  re-elected, 
a  vote  of  thanks  was  accorded  the  Chairman,  directors,  and 
staff  at  home  and  abroad,  and  a  sum  of  150  guineas  was 
voted  to  the  Red  Cross  Fund,  as  last  year.       ' 


and  Phoenix.— Capital,    £200,000,     in    5s. 


Globe 

shares. 


I  7ear  , Value — v 

;  ends  Tons  Per 

■  neo.  31  StpB    Milled         £  Tnn 

1 1916  ...  40      77,134  435.407    112/8 

1917. 

Jan.  ...  —        6,75^  33,571    IC7/5 

Feb.  ...    —       5,525  31,584    114/5 


-Mine  Costs—, , 
Per 
B         Ton 

1185,051    47/10 


-MIneProflt— ,    Price 

Per     end  of 

£        Ton    Period 

251,366    64/10  16/10 


13,214    42/3        20,.'57    66  2    31/3 
14,236    51/7      17,328    62/10    32/0 
February  :  Added  to  gold  reserve  account,  644  oz. 
Dividends. — Account.   1914,    total,    6/0.        Account   1915, 
July,  1/0;   Oct.,  nil;   1916,  Jan.,  1/0.     Account  1916,   Oct., 
1/0;  Dec,  3/0. 


THE  NATIONAL  BANK  OF  SCOTLAND  LIMITED 

INCORPORATED    BY    ROYAL    CHARTBR    AND    ACT    OF    PARLIAMBNT. 

ESTABLISHED    1825. 

Capital  Subscribed,  £5,000,000.    Paid  up,  £1,000,000.    Uncalled,  £4,000,000. 

RESERVE  FUND,  £700,000. 


H:ead  Ofl^ce— SDIM^BURGK. 


J.  S.  COCKBUKN,   General   Manaqeb. 


GEORGE  A.  nCNTEE,  Seceetabt. 


London  Qfflce-37  NICHOLAS    LANE,   LOMBARD   ST.,  E.G. 


J.  FERGUSON,  Manager. 


DUGALD  SMITH,  Assistant  Manager. 


Every  description  of  Banking  Business  transacted,  including  the  purchase  and  sale  of  S(ocks,  Shares,  Securities,  &a.;  the 
collection  of  Dividends  !i.nd  Coupons  whether  payable  in  Great  Britain  or  abroad;  the  issue  of  Drafts,  Letters  of  Credit,  and 
Circular  Notes  payable  in  the  principal  Cities  and  Towns  throughout  the  World;   and  Cable  tranEfer  of  Remittances  to  all  parts. 

The  Agency  of   Colonial   and  Foreign   Banks  is  undertaken,  and  the  Acceptances  of   Customers   residing  in  the  Colonies  or 
elsewhere  abroad  domiciled  in  London  are  retired  on  terms  which  will  be  furnished  on  application. 
The  Officers  of  the  Bank  iire  bound  to  secrecy  as  regards  the  transactions  of  its  Customers. 
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BANK  OF  MONTREAL 

EstaDllshed  Id  1817. 
Capital  Paid  ap,  $16,000,000. 
Reserve  Fun-l,  Jlo,UOn,0'n>, 
Undivided  Profits,  tl.4l4.433. 
Board  of  directokr. 
Sir  Vincent  Meredith.  Bart.,  President. 
C.  B.  Gordon,  Esq..  Vice-President. 
B.  B.  Angus,   Esq..  A.    Baamgartpn,  Esq.,  William 
MoMaster,    Esq.,     E.    B.    QreensuleldB,   Esq.,    Lord 
SbauffbDens?.    K.C.V.O.,  H.    R.    Dnimmond,    Capt. 
Herbert  Molaon.  air  Willianj  Mardonald.  0.  R.  Sosmer, 
Esq,,  D. Forbes  Angus,  Esq., Harold  Kennedy,  Esq. 
Head  Olflce:   Montreal.  • 

Oenera)  Manager :  Sir  Frederick  WllllamB-Taylor, 
LL.D.  ARSlatant  General  Managei:  A.  D.  Braltb- 
waite,  Esq. 

Branrhee   and    Aeen'^lea  throughont  Canada   and 
Newfoundland :    &ho    at    New    York,    Ohlc«Ro    and 
Spokane  In  the  United  8tites,  and  at  Mexico  Oltj. 
London  Oftices: 
47  Threadneedle  Street,  London,  E.G.  2.. 
9  Waterloo  Place,  Pall  MalU  S.W..  1. 
JJondoQ  Oommittee :  Sir  Thomas  Sklnnei,  Bartn 
A.  Mftcnider,  Esq. 
Manager:  George  Cyril  Casaela. 
Financial    Agrents  of  the   Oovernment 
of  the  Dominion  of  Canada. 
The  Bank  undertakes  monetary  but^lness  with  all 
Allied  and  neotral  countries,  and  with  ite  numeroQS 
Branches  offeree  sceptiunal  facilities  for  the  transaction 
of  a  general  Banking  business  In  Canada,  Newioond- 
land  and  the  United  States. 

THE  ROYAL  BANK  UF  CANADA. 

Capital  Paid  up     -  -  -    J12,9no,000 

Reserve  Funds       ...    $14,300,000 
Agrgrregale  Assets  -  -  8270,000,000 

Head  Offlee-MONTREAL. 
Sll  HERBERT  S.  HOLT,  E,  L,  PEASE, 

President.     Vire-President  A  Managing  Director. 
0.  E,  NEILL,  OentTol  Mariager. 
S25  Branohcs  In  Canada  and  Newfoundland, 
32  Branches  in  Doha.  Porto  Rico,  rtominican  RepabUo 
Ccdta  Rica  and  Venezuela. 
BRANCHES  IN   BRITISH   W  ESI"  INDIES. 
ANTIOCA  — St.     John's;      BAHAMAS  —  Nassao  ; 
BARBADOS— Bridgetown;      DOMINICA— Roaean ; 
GRENADA— St.    George's;     JAMAICA— Kinaoton  ; 
ST.      KITTS— Rajseterre;        TRLMDAD— Port    oj 
Spalu,  Sin  Fernando;    BRITISH  GtTIANA— Georfff- 
town,  New  Amsterdam,  Hose  Hall;   BRITISH  HON- 
DO B  AS— Belize, 

New  rork  Agrenoy,  Corner  William  &  Cedar  Streeta, 

LONDON  OFFICE! 

Bank  Buildingrsi  Princes  Street,  E.C. 

T.  R.  WHITLBr,  JAMES  MACKIB, 

Manager.  Joxnt  Manager. 

The  Merchants 

Bank  of  Canada. 

Established  1864. 
Paid-up  Capital  (97,000,000)  £1,438,356 

Sn^rd  ^^0^  *1  (»7,250,984)£1.489,928 

oeposrt8(act.3,st)„,   {%%\t^^ 

Head  Office:   Montreal. 

This  institution  has  213  Brandies  and  Agencies 
trtendine  from  the  Atlantic  to  the  Pacific  (90  being  in 
the  Western  Provinces). 

Every  facility  offered  to  the  bupiness  of  immigrants ; 
Savings  Department  at  all  Branches,  where  interest  is 
allowed  at  3  per  cent,  per  annum. 

Agents  in  Great  Britain  : 

The  London  Joint  Stock  Bank.  Limited. 

The  Royai  Bank  of  Scotland. 

They  issue  Letters  of  Credit,  Prafts  and  Cable  Tran;. 
fprs  availanlo  nt  anv  li'inkint:  [-oint  Id  Canada. 

NATIONAL  BANK  OF  NEW  ZEALAND 

LIMITED, 

Head  Office- LONDON. 

AtJTHORiSED  Capital     £'!,000,000 

BUBaCRIBED  CAPIT.U,         8,250,1100 

PiiD-np  Capital V.'.o.ooO 

Re.-*ervb  Pdno 700,000 

Unoau.ed  Capital        1,500,000 

Receives  Deposits  of  £50  and  upward**  lor  1,  S  or 
S  years  at  4  per  oent.  per  annum. 

Drafts,  Letters  of  Credit  and    Wire  RemittanceB 
granted,  and  Bills  on  New  Zealand  purchabed  or  sent 
lor  --^Uertion. 
ARTHUR  WILLIS,  Secretary  &  London  Manaeer 
17  iloorgateStre.et.  f.ondon.  R.O  2. 

THE  MERCAiYllLE 
BANK  OF  INDIA,  Ltd. 

Head  Office:  15  Graccchurch  St.,  London,  E.C.3. 

Capital    Authorised         ...     £1.500.000 

Capital    Issued 1.125.000 

Capital  Paid   Up            ...  562.500 

Reserve  Fund     550.000 

INDIA.  BURMAh"cEYLON.  STRAITS 

SETTLEMt^NT.-.    CHINA.    AND  POKT 

LOUIS.    MAURITIUS. 

The  B  ink  buys  and  sells  Bills  of  Exchange,  issues 

Letters  of  Credit  and  Circular  Notes,  and  transacts 

hanking  and  agency  business  in  connection  witli  the 

East  on  terois  Co  be  had  on  application. 

Deposits  received  for  one  year  at  5  per  cent,  per 
annum,    Ri'.as  for  other  periods  on  application. 

On  current  accounts  interest  is  allowei  at  2  per 
cent,  per  annum  on  daily  balances. 


THE     MECHANICS     AND     METALS 
NATIONAL     BANK 

OF   THE 

CITY    OF    NEW    YORK. 

Established  1810. 

Capital   (Fully  Paid)       $6,000,000 

SufiPLD.s  AND  Undivided  Profits  ...  $9,000,000 
THIS  BANK  RECEIVES  ACCOUNTS 
OF  BANKS.  BANKERS,  CORPORA- 
TIONS. FIRMS,  AND  INDIVIDUALS 
ON  FAVOURABLE  TERMS,  AND 
GRANTS  TO  ITS  DEPOSITORS 
F.TETIT  FACILITY  CONSISTENT 
WITH  PRUDENT  AND  CONSERVA- 
TIVE BANKING  METHODS.  COR- 
RESPONDENCE INTTTRD. 

FOREIGN    DEPARTMENT. 

Finnncps  Exports  wnd  Imports,  buyq  and  selli 

Foreign    Exchnng-p,    Telegrnphio   Transfers,    Ac, 

und  makes  Collections  on  all  parts  of  the  world. 

London  R*nkfr,9  ; 

LONDON  .TOINT  STOCK  BANK  LTD. 

LONDON  CITY    AND  MIDLAND    BANK    LTD, 


NETHEELANDS      BANK 
SOUTH  APHIOA. 


OF 


Authorised  Capital 

Subscribed  and  Paid-up  Capital  ... 


£750,000 

£240,000 


Head  OPPirK    ...     AMSTERDAM. 

LONDON  AGENCV      2  QT.  VVINOHESTEB  ST.,  E.C. 

LONDON  Manager  J.  COST  BUD0E. 


All  descriptions  of  Banking  Business  ctanected  with 
South  Africa  traosm-ted  on  terms  which  may  be  ascer- 
tainpd  on  appliratinn 


LONDON       AND       BRAZILIAN 
BANK,  LliUTED. 
7  Tokenhonse  Yard,  E.O, 


BITBSORrBED  CAPITAL,  12fi,000 

Shares  of  £20  each £2,500,000 

PAID-UP  CAPITAL 1,250,000 

EKSEfiVB  FUND      1,400,000 


Branches  In  Brazil  at  Rio  de  Janeiro,  Para,  Ceara. 
ManaoB,  Pemambuco,  Babia,  Santos,  Sao  Paulo. 
Curityba.  Hio  G^rande  do  tsul,  Porto  .Vlegre.  River 
Plate — BuPHoB  Ayres.  Kos^rio,  and  Montevideo. 
United  States — New  York  (Aeency).  Prance — Paris 
(6  Rue  Scribe).     Port.ucal— Lisbon  and  Oporto. 

Agents  or  CorrespondeotE  in  alt  the  principal  cities 
of  Brazil,  Uruguay,  Argentina,  the  United  States  and 
Korope. 

Drifts,  Letters  of  Credit  and  Cable  Transfers.  Issaed 
oj  Branches  and  Acents.  Bills  of  Exchange  ne?o- 
t  'ited  or  aent  for  collection,  and  every  description  of 
6  inldne  hustnese  undertaken. 


BANK  of  NEW  SOUTH  WALES. 
Eetabliahed  1817. 
LONDON  OPFIOB;    29  Threadneedle  Street,  E.C. 


Pald-ap  Capital 
Reserve  Fund 
Reserve  Liability 
of  Proprietori 


The  London  office  Issues  Drafts  on  demand  on  its 
Head  Office  and  Brant  hed  in  Austraha,  New  Zealand, 
Tasmania,  Fiji  and  Papua,  and  on  ite  Correspondents 
in  Tasmania.  Makes  Mail  and  Cable  Transfers.  Ne- 
gotiates and  Collects  Bills  of  Exrhauae.  Kecel' &= 
Deposir.S  for  fixed  periods  on  terms  which  may  be 
known  on  application ;  aud  conducts  every  deacrlptlon 
of  Aastralaklan  banking  budiness. 

DAVID  OKORCE.ManaePr 


BANK     Oi^'      NEW      ZEALAND 
Incorporated  29/A  Jvly,  1861. 
(Bankers  to  the  New  Zealand  Government.^ 
LONDON  OFFICE : — 1  Queen  Victoria  St.,  London,  E.C  - 

AUTHORISED  CAPITAL     ...    £5.500,000, 
SDBSOilBED  CAPITAL: 
Pour  per  Cent.  Guaranteed  Stock  ...       £529,9?** 

'•  K  "    Preferenre    Shares  issued  to  New 

Zealand  Govein'nent      B00,00( 

"  B  '*    Preferenre    -  hares  IfiEoed  to  New 

Zealand  Government     250,000 

Ordinary  Shares     1,600,000 


£2,779,98^ 


Reserve  Fund  and  Undivided  Profits  ...      £2,118,606 
Negotiates  and  collect*  Bills  of  Exchange. 
GRANTS  DRAFTS  on  its  Offices  in  New  Zealand, 
Au'^tralia,  Fiji  and  Samoa. 
Remittances  made  hr  teleeraphic  transfer. 

^r^EX.ANnft-R    KA\.    Minasef, 

THE  BANK  OF  ADELAIDE. 

(Incorporated  hv  Act  of  Parliamfnt.  ist'fi.i 
A  ithorUed  Capital.  £1,000.000.     Bubacribed  CBpital.  £625.000. 

Paid-up  Capital    £500,000 

Reserve  Fund    510,000 


£1,010,0'>0 
Uncalled  Capital  126,000 

Reserve  Liability  ol  Shareholders         625,000 


£1,760,000 

London   Office— 1 1    LEADENHALL   ST.,    E.C* 
Bills  on  Australasia  purchased  or  collected. 
Drafts  issued  and  Remittances  cabled. 
Deposits  received  for  fixed  periods  at  rates  to 
06  ascertained  on  application. 

PERCY   ARNOLD.  Managtr 


NATIONAL    BANK     OF    INDIA 

LIMITED. 

Bankeri  to  the  Government  in  British  Eait  Africa  aad 

Uganda. 
Head  Opfick  : 
S6  BISHOPSGATB,  LONDON,  E.G.' 2. 

BRANCBK9: 

OalcQtta  Cochin  (S.  India)  Newera  BUy& 

Bombay  Ohlttagong  Zanzibar 

Madras  Rangoon  MornhnSB  \  Ti^iink 

Karachi  Mandalay  Nairobi      I    p^^'f 

Cawnport  Aden  and  Nakuro      (    /*_■„« 

Lahore  Aden  PoinI       Eieumn     )   ^^^^^ 

Amritsaf  Colombo  Entebbe  ] 

Delhi  Kandy  Kampala  \  Uganda 

TaticorlD  JInja        ) 

Dar-es-Salaam  I  occupied  territory, 
Tanga  f  German  East  Africa. 

SUBSCRIBED  CAPITAL £2,0^0,000 

PAID- I'F  CAPITAL  fil.n.in.eoo 

RESERVE  FUND 11,250.000 

LONDON  Bankers — Bank  of  England  ;  National 
Provinciiil  Rank  of  England,  Limited  ;  National  Bank 
of  Scotliud,  Limited. 

The  Bank  conducts  every  description  of  Eastern 
Banking;  business. 

Deposits  received  lor  fixed  periods  at  rates  to  be 
obtained  on  application.  Interest  payable  Jane  !iU 
and  December  31. 

Current  accounts  are  opened,  and  provided  they  do 
not  iaii  below  £200  interest  is  allowed  on  the  minimum 
monthly  balances  at  the  rate  of  2  per  cent,  per  annum. 


THE  EASTERN  BANK, 
LIMITED. 

Head  Office  : 

4  CROSBY    SQUARE,   LONDON,   E.C. 

Subscribed  Capital        »      —      fil, 500,000 

Called  up      _         £600,000 

Reserve  Fund       £70,000 

Reserve  Liability  of  Siiareholders   £900,000 
ROARD    OF    DIRECTORS. 

The  BJght  Hon,  Lord  Balfour  of  Busleiqh,  K.T, 

(Chairman). 
SIR  EnwiRD  SASSOON   Bnrf .     KMILK  PRiNOQn'.  Esq. 
J.O.  OWIRUKS  HOC'ILLAT.EBq.    -T,  S.  HiSKRLl,  E<a. 

G.  Bromlkt-Martin.  Efq.      LT.-CoL.    ,T.    I  non 

Branches:  [Wooh.O.M.O 

BOMBAY,     CALCUTTA.     BAGDAD,     BASKA, 

AMARA. 

The  B.tiik  issues  Dr.ifts,  Telegraphic  Transfers  and 
Letter.^  of.  Credit,  Nfgotiates  and  Collects  Bills  ot 
Exchange  and  transacts  Banking  and 'Agency  busi- 
ness in  connection  with  the  Enst  on  terms  to  be 
had  on  appdication. 
Deposits  are  received  tor  1,  a,  or  S  years  at  5  pel 
cent,  per  annum,  and  on  current  accounts  interest  Is 
allowed  at  2  per  cent,  per  annum  on  the  mlnimam 
monthl;  balaacei. 

9.  H.  BVVIOS,  Manager. 


Ernesto  TORNQUIST^ 

LIMITAOA, 

BUENOS    AIRES, 


Go. 


Established  1830. 


Oldest   Business   Establishment   in 
the  River  Plate. 


CAPITAL  FULLY  PAID  UP  AND   RESERVES, 
£2,500,20S. 


GENERAL  FINANCIAL,  BANKING 
AND    COMMERCIAL     BUSINESS. 


C  AN  AD.A.. 


THE  BANK  OF 
BRITISH  NORTH  AMERICA. 

Established  ISSn. 
Incorporated  by  Royal  Charter,  1840. 

PAID-ITP  CAPITAL.  £i.0i>0.CH)0.    EE3KRVE  FUND.  £62n.00fl. 
Heiui  OQ  !•; :  t  GU-l'-'r-JHURCH  ST.,  LONDON,  E.C. 

Court  of  Directors  : 
L'.-Ct>V  F.  R,  8,  BalloUJ.  Lieut.  E.  Geoffrey  Hour., 

J.  H.  hrodie.  P.  Luuhock.  [P.^.V.E. 

J.  H.  M»yne  Ompbell,  Hor.  i.  r.  51il]>.  M.P. 

£.  A.  Uoare.  Mai'.r  c.  W .  Tomkltuuu. 

G.  D.  Wtifltiiiap. 


Deposits  received  at  rates  which  may  be 
obtained  on  application. 

Current  Accounts  opened. 
Coupons  purchased. 


All  Kinds  OP  BAIfKINa  BWINE3S  TRANSACTED. 


Printed    by    SPOTTISWOODE.    BALiANTTNE    &    CO.     Ltd.,    at    ]  New    f  treet    Square,    E.C.  4,     Mid    Pnblislu>d    bv    the    Proprietor    o( 

"  Ttte  Statist"  at  tUeir  omcBs  51  Cannon  Street,  E.C,  4,    in  the  City  of  London,  EnglanU.— .Ii)n7  7,  1917. 


A  Journal  of  Practical  Finance  and  Trade. 


BEGISTEBED  AT  THE  GENEBAL  POST  OFFICE  AS  A  NEWSPAPER. 

PUBLISHED     WEEKLY. 


Vol.  LXXXIX.— No.  2,042.] 


SATURDAY,  APRIL  14,  1917. 


r  PKICE  6d. 

L  POST  PEEK  eji.  (U.K.) 


THE  BANK   OF  TAIWAN, 

*  LIMITED. 

Incorporated  by  the  Special  Charter  of  the  Imperial 
Japanese  Government,  1899. 


Head  Office 


TADPEH,  FORMOSA. 


BRANCHES :— Tokio,  Kobe,  Osaka, 
Amoy,  Canton,  Foochow,  Hongkong, 
Hankow,  Shanghai,  Singapore,  Swatow, 
Soerabaya,  and  principal  towns  in  Formosa 
(Taiwan),  &c. 

The  Bank  has  Correspondents  in  the 
Commercial  Centres  of  Russia,  Manchuria, 
Indo-China,  India,  Philippine  Islands,  Java, 
Aiutralia,  America  and  elsewhere. 


London  Office  : 
58    OLD    BROAD    STREET,   E.  C. 

COMMONWEALTH    BANK    OF 
AUSTRAUA. 

Guaranteed  by  the  Australian  Govenunent. 
Branches  and  Agencies  throughout  Australasia. 
Banking  and  Exchange  Business  of  every  description 

transacted. 
Bankers  to 

The    Government    of    the    Commonwealth    of 
Austr%lia 

The  Governxnent  of  South  Australia. 
The  Government  of  Tasmania. 
2,700  Savings  Bank  Branches  and  Agencies  at  Post 

Offices  in  Australia  on  September  30, 1916. 
299,329  Savings  Bank  depositors  bad 

Balances  £10,017,701 

Geaeral  Bank  Balances  33.843,161 

Other  items        1,036,986 


B 


ANCA  COMMERCIALE 
ITALIANA. 


HEAD  OmCE:  MILAN. 


London  Office  ; 


£44,897.848 


36-41  NEW  BROAD  STREET.  E.C. 

C.  A.  B.  CAMPION,  Manager. 


B 


ANCA    ITALIANA    Dl 
S  C  O  N  T  O. 


Subscribed  and  Paid-up  Capital       Lires  70  millions 
Deposits  and  Current  Accounts 

iDec.    3l8t,    1916  ,    685millions 

Cash  in  hand  and  with  the  Bank 

(Dec.   31st,  1916) 49milIioDs 

Central  Management  and  Head  Office  : 
ROME. 
Branches  at : — Genoa,  MUan,  Naples,  Palermo, 
Turin,  Venice,  Bologna,  Busto  Arsizio,  Catania, 
Ferrara,  Florence,  Ancona,  Biella,  Como,  Monza, 
Sanremo.  Verona,  and  50  others  in  the  CHIEF 
CENTRES  OF  ITALY. 

Paris. — Office  shortly  to  be  opened. 

Current  Accounts  and  Shipping  Credits  opened, 

Letters  of  Credit  Department,  Collection  of  Oean 

4nd  Documentary  Drafts,  and  every  description  oi 

BaakinE  and  Exchange  Business  transacted* 

Correspondence   invited. 


I  ONnnv  i  City  Office  :  1  Old  Broad  St.,  E.C. 
^""""1  West-End    Agency:     12  Waterloo  Place, 

Regent  St.,  S.W. 
Paid-up   Capital.   £6,240,000.    Reserve,   £2,332,477. 
Manager — E.  Console. 
Sub-Managers  {  g*  ZuccoU^'  °*  "^°'*'^^' 
Branches  in  Italy :— Ancona,  Bari,  Bologna,  Cag- 
liari,  Catania,  Florence,  Genoa,  Leghorn,  Messina, 
Naples,    Palermo,    Perugia,    Pisa,     Rome,    Sassari, 
Savona,  Syracuse,  Turin,  Venice,  Verona  ;  AND    IN 
ALL  IMPORTANT  COMMERCIAL  CENTRES. 
CORRESPONDENTS  TO  THE  ITALIAN 
TREASURY. 
Agents  in  London  for  : — - 
BANQUE    FRANQAISE    et    ITALIENNE    POUR 
L'AM^RIQUE      DU      SUD.  Buenos  Aires,  Rio  de 
Janeiro,  San  Paulo,  Santos,  &c.,  and 

SOCIETX    COMMERCIALE     D'ORIENTE, 

Milan,  Tripoli,  Avlona,  &c. 

Agents  and  Correspondents  in  all  parts  of  (he  world. 


DANKAKTIEBOLAGET 
"         SODRA  SVERIGE. 

Head  Office     ...       HELSINGBORG  (Sweden). 
Brooches :    Stockholm,    Gothenburg,    Malmtf,    and 
in  40  other  places  in  Sweden. 

&.'.Fi'ds-.  ;;:    :::    :::[  Kr.  37,600.000 

Telegraphic  Address  :  "  Sydsverige." 
Every  description  of  Banking  and  Exchange  business 
transacted.  Current  Accounts  opened  on  the  most 
favourable  terms.  Deposits  received.  Bills  col- 
lected all  over  Scandinavia.  Mail  and  Telegraphic 
Remittances  made 


BRITISH  COMMERCIAL  BANK 
UMITED. 


Anthorised  Capital 11,000,000 

Paid'np  Capital        £500,000 

Head  Office !  43  COLEMAN  STREET,  E.C. 
Branch  at  Calcutta, 
Correspondents  in  Russia,  United  States,  and  io  aD 
European  Countries. 

Corrent  Accounts  are  opened  on  usual  terms  and 
Deposits  received  for  fixed  periods  at  rates  which 
may  be  ascertained  on  application. 

SHIPPING  and  COMMERCIAL  CREDITS  ar« 
opened.  Advances  against  nserchandise  and  ap> 
proved  securities.  Bills  negotiated  and  collected. 
Telegraphic  Remittances  to  all  parts  of  the  World. 
The  Bank  is  especially  organised  for  the  develop- 
ment of  trade,  and  every  description  of  British  and 
Foreign  Banking  business  transacted. 

G.  H.  BUTTERFIELD,  Manager. 
Tele.  No. :   London  Wall  3154/5. 


THE   RUSSIAN    COMMERCIAL 
*■   AND  INDUSTRIAL  BANK. 


STANDARD        BANK 
of  SOUTH  AFRICA,  LTD. 

Bankers  to  the  Government  of  the  Union  of  South 
Africa^  in  Cape  Province  ;    to  the  Imperial  Govern- 
ment in  South  Africa ;    and  to  the  Administration 
of  Rhodesia. 

16,194,100 


SUBSCRIBED  CAPITAL. 

PAID-UP  CAPITAL 

RESERVE  FUND    

UNCALLED  CAPITAL     . 


£1,548,525 
2,000,000 
4,645,575 


THE       YOKOHAMA       SPECIE 
B.ANK,  UMITED. 
Registered     in     Japan.      Established     1880. 

Subscribed  Capital  Yen  48,000,000 

Capital  Paid  up       30,000,000 

Reserve  Fund  20,800,000 

HEAD  OFTICE:    YOKOHAMA. 
Branches  and  Agencies  at 
Antung-Hsien      Liao  Yang  Ryojun        (Port 

Bombay  London  Arthur)  ^ 

Calcutta  Los  Angeles  San  Francisco 

Changchun  Lyons  Shanghai 

Dairen  (Dalny)  Fengtien  Singapore 

Hankow  <  Mukden)  Sydney 

Harbin  Nagasaki  Tiding 

Hong  Kong  Newchwang  Tientsin  I  Tokio 

Honolulu  New  York  Tsinanfu 

Kobe  Osaka  I  Peking       Tsingtau 

The  Bank  buys  and  receives  for  Collection  Bills' 
of  Exchange,  issues  Drafts  and  Telegraphic  Trans- 
fers and  Letters  of  Credit  on  above  places  and  else- 
where, and  transacts  General  Banking  Business. 

Deposits  received  for  &xed  periods  at  rates  to  be 
obtained  on  application. 

K.  TATSUM  I,  Manager. 
London  Office — 
7  Bixhopsgate,  E.C* 


£8,194.100 


BOARD  OF  DIRECTORS— 


W.  R.  Arbuthnot,  Esq. 
Sir  David  Miller  Barbour, 

K.C.S.L,  K.C.M.G. 
Robert  E.  Dickinson. Esq. 
James  Fairbairn  Finlay, 

Esq.,  CSJ 


Horace  Peel,  Esq. 

William  Smart,  Esq. 

Right  Hon.  Lord 
Sydenham,  G.C.S.I., 
G.C.M.G.,  G.C.I.E. 

H.  L.  M.  Tritton,  Esq. 


HEAD  OFHCE  :  10  CLEMENTS  LANE, 

LOMBARD  STREET,  LONDON,  E.C.  4. 

New  York  Agency  :   55  Wall  Street. 

OVER  250  BRANCHES  AND  AGENCIES  IN  SOUTH 
AND  EAST  AFRICA. 

EVERY  DESCRIPTION  OF  BANKING  BUSINESS 
transacted  with  the  Cape  Province,  Natal,  Orange 
Free  State,  Transvaal.  Rhodesia,  Nyasaland, 
East  Africa  Protectorate,  Uganda,  Zanzibar, 
Portuguese  East  Africa,  South-West  Africa  Pro- 
tectorate, and  the  Belgian  Congo,  and  the  Bank's 
Agencies  in  New  York  and  elsewhere. 

CURRENT  ACCOUNTS  are  opened  on  the  usual 
terms. 

DEPOSITS  RECEIVED  for  fixed  periods  at  rates 
which  may  be  ascertained  on  application. 

BILLS  NEGOTIATED  and  COLLECTED. 

MAIL  and  TELEGRAPHIC  REMITTANCES  made. 

LETTERS  OF  CREDIT  and  DRAFTS  granted  on 
the  Branches  and  Agencies  of  the  Bank. 

THE  BANK  ISSUES  CIRCULAR  LETTERS  OF 
CREDIT  available  in  all  parts  of  the  World. 

COMMERCIAL  LETTERS  OF  CREDIT  issued. 

PURCHASE  and  SALE  of  Stocks  and  Shares  effected. 

DIVIDENDS,  ANNUITIES,  ETC.,  received. 

EXECUTOR  and  TRUSTEE  Business  undertaken. 
The  Officers  of  the  Bank  are  bound  not  to  disclose 

the  transactions  of  any  of  its  customers. 

FRANCIS  SHIPTON,  London  Manager. 


CAPITAL  PAID  UP 
RESERVE  FUND 


£3,703,704 
£1,046,960 


PETROGRAD,  MOSCOW. 

PARIS, 
and    over    100    Branches    in    Ruisia. 


London  OiSces  : 
24/28  LOMBARD  STREET,  E.C 

V.  C.  B.  JOriES,  Acting  Manager. 


B 


ANCO     DEL     PERU     Y 

LONDRES,  UMA,  PERU. 


Subscribed  and  Paid-up  Capital  ... 
Reserve  Fund 


£P.500,MO 
£P.  200.000 


BRANCHES  IN 
Piura,  Callao,  Mollendo, 

Chidayo,         Cerro  de  PascOf     Arequipa, 
Pacasmayo,     Chlncha  Alta,         Cuzco, 
Trujillo,  lea,  Iquitos. 

Huaras,  Huancayo,  Huacho. 

Letters  of  Credit,  Drafts  and  Cable  Transfcrc 
issued.  Bills  negotiated,  advanced  upon,  or  teot 
for  collection. 

London  Agents  :  The  An?lo-South  American  Banlr, 
Ltd.,  Old  Broad  St.,  London,  E.C 


EU     and    CO/S    BANK, 

I  LIMITED. 

ZURICH  (Switzerland). 

Founded  1755. 


Capital   Paid   up   and\ 
Reserve   Fund         / 


Frs.  46,000,000 


EVERY  DESCRIPTION  of  BANKING  BUSINESS 

TRANSACTED. 

Bills  of  Exchange  negotiated  and  collected. 

Drafts  and  Letters  of  Credit  issued. 

Telegraphic  Transfers  effected. 
Booking  and  Travel  Department. 


DE      CHILE 


BANCO 
London  Agency — 
94  GRACECHURCH  STREET,  E.C. 

Chilian  Dollars. 

Paid-up  Capital        S40,000,000 

Reserve  Fund 22,000,000 

Reserve  UabiHty  of  Shareholders  ■  ■ .      40,000,000 

Head  Offices:   Santiago  and  Valparaiso. 
Branches  in  all  parts  of  Chile. 
The  London  Agency  transacts  every  class  of  Bank- 
ing   business    with    Chile.    Current    accounts    abe 
opened  and  deposits  received* 


THE     STATIST. 


[AprU  14,  1917. 


Treasury    Chambers, 

10th    April,    1917. 


DEFENCE  OF  THE  REALM  REGULATIONS. 

TREASURY    (SECURITIES)    ORDER    (No.   3). 


Whereas  the  Treasury  have  power  under  Regulations  7C.  7d,  and  7E  of  the 
Defence  of  the  Realm  K.egulations  (inserted  in  those  regulations  by  an  Order 
in  Council  dated  the  twenty-fourth  day  of  January  nineteen  hundred  and  seven- 
teen) to  apply  Regulation  7C  to  certain  securiti'^  and  to  take  possession  or 
require  delivery  of  the  securities  to  which  the  regulation  is  for  the  time  being 
applicable  subject  to  and  in  accordance  with  the  provisions  of  the  regulation  : 

And  whereas  the  Treasury  are  of  opinion  that  for  the  purpose  of  strenethen- 
ing  the  financial  position  of  the  country  it  is  expedient  that  Regulation  7C  should 
be  applied  to  the  securities  specified  in  the  First  Schedule  to  this  Order: 

Now,  therefore,  in  pursuance  of  their  powers  under  the  said  regulations 
and  of  all  other  powers  enabling  them  in  that  behal|,  the  Treasury  hereby  order 
as  follows : — 

1. — Regulation  7C  is  hereby  applied  to  the  fiecurities  specified  in  the  First 
Schedule  to  this  Order. 

2. — (1)  Any  such  securities  shall  be  Ijransferred  to  the  Treasury  on  or  before 
the  tenth  day  of  May,  1917,  and  for  that  purpose — 

(o)  anv  person  having  possession  of  any  such  securities  which  pass  by  delivery 
shall  on  or  b-sfore  that  date  deliver  the  securities  to  the  American  Dollar 
Securities  Committee  at  the  National  Debt  Office,  19  Old  Jewry,  London, 
E.C.  2  :    and 

(6)  any  person  who  is  registered  as  the  owner  of  any  such  securities  which 
are  transferable  by  deed,  shall  on  or  before  that  date  lodge  the  necessary 
blank  transfer  with  the  Committee;   and 

(f)  any  person  who  is  the  owner  of  any  such  securities  which  are  transferable 
otherwise  than  by  delivery  or  deed  shall,  on  or  before  that  date,  do  all 
things  necessary  for  transferring  the  securities  into  the  name  of  the  Com- 
ijiittee  or  any  person  nominated  by  them  for  that  purpose. 

Any  such  person  (in  this  Order  referred  to  as  the  tTansferor)  shall  also  deliver  ' 
to  the  Treasury  any  documents  of  title  relating  to  the  se(Airities  which  may  be 
in  his  possession  or  at  his  disposal. 

(2>  Any  owner  of  any  securities  mentioned  in  the  First  Schedule  to  this 
Order,  and  any  person  who  has  power  to  dispose  of  or  sell  any  such  securities* 
or  has  the  custody  of  any  such  securities,  or  receives  on  hi«;  own  behalf  or  on 
behalf  of  any  other  person  the  dividends  or  income  of  any  such  securities,  or 
has  any  interest  in  any  such  securities,  shall  (if  he  is  not  the  transferor)  on  or 
before  the  tenth  day  of  Hay,  1917,  give  to  the  American  Dollar  Securities 
Committee  full  particulars  of  the  securities  and  of  his  position  in  relation  thereto, 
delivering  at  the  same  time  to  the  Conmiittee  any  documents  of  title  relating 
to  the  securities  which  may  be  in  his  possession  or  at  his  disposal,  and  comply 
with  any  directions  given  to  him  by  the  Committee  for  completing  the  transfer 
ist  the  securities. 

(3)  The  American  Dollar  Securities  Committee  may,  if  they  think  fit,  on 
the  application  of  the  owner  of  any  securities  which  are  not  for  the  time  being 
in  the  Uuitpd  Eingdom,  arrange  for  the  transfer  of  the  securities  to  Messrs. 
J.  P.  Morgan  \:  Co.,  at  their  New  ynrfc  oQioe,  and  the  transfer  in  accordance 
with  this  Order  of  the  securities  to  Messn?.  J .  P.  Morgan  *  Co.,  at  their  New  York 
office,  will,  in  such  a  case,  for  the  purposes  of  this  Order,  be  treated  by  the 
Treasury  as  the  transfer  of  the  securities  to  the  Treasury. 

3. — -(1)  Subject  to  the  provisions  of  this  Order  the  Treasury  will,  within 
seven  days  after  any  securities  are  transferred  under  this  Order  pay  compensa t  ion 
through  the  .American  Dollar  Securities  Committee  for  the  securities  at  the  rate 
mentioned  in  the  second  column  of  the  First  Schedule  to  this  Order. 

(2)  The  compensation  money  shall  be  paid  to  the  transferor  of  the  securities 
(whose  receipt  shall  be  a  sufl&cient  discharge),  and  the  compensation  money 
shall  be  subject  to  the  same  trusts,  charges,  liens,  rights,  and  equities  (if  any) 
as  the  securities  in  respect  of  which  it  is  paid. 

(3)  The  transfer  of  securities  under  this  Order  to  the  Treasury  includes 
the  transfer  of  the  right  to  receive  all  dividends  or  interest  payable  or  paid  on 
or  after  the  tenth  day  of  April,  1917  (except  where  the  rate  of  com- 
pensation is  stated  in  the  Schedule  to  tliis  Order  to  beex  any  particular  dividend 
or  interest) ;  and  any  coupons  representing  any  such  interest  or  dividends,  and 
alt  coupons  for  future  interest  or  dividends,  shall  be  surrendered  on  the  transfer 
of  the  securities  ;  and  if  any  coupons  are  not  so  surrendered,  the  Treasury  will 
deduct  the  amount  of  the  coupons  from  the  compensation  money. 

(4)  Where  securities  transferred  under  this  Order  arc  held  either  on  loan 
or  contango,  and  the  loan  or  contango  is  carried  over  under  the  scheme  for  pro- 
viding Government  assistance  in  dealing  with  account  to  acrount  loans  on  the 
Stock  Exchange,  special  arrangements  will  he  made  by  the  Trea.'^ury  for  post- 
poning the  payment  of  compensation  until  the  securities  cease  to  be  subieci 
to  the  scheme,  and  for  the  determination  of  the  compensation  as  at  the  time 
when  it  becomes  payable,  and  for  payments  to  be  made  in  the  meantime  in  re- 
spect of  the  income  of  the  securities. 

(5)  Where  securities  are  not  transferred  to  the  Treasury  within  the  required 
time,  the  Treasury  will  not  be  bound  to  give  the  compensation  for  which  pro- 
vision is  made  under  this  Order,  but  may  give  such  compensation  as  they  thinV 
just  in  the  circumstances  ;  Provided  that  any  reduction  of  the  compensation 
under  this  provision  shall  not  prejudice  the  recovery  of  any  penalty  which 
may  have  been  incurred. 

The  Treasury  may  also  in  such  a  case  where  all  persons  responsible  for  the 
transfer  of  the  securities  have,  with  proper  diligence  and  expedition,  done  all 
that  was  in  their  power  to  procure  the  transfer  of  the  securities,  if  they  think 
fit,  add  to  the  compensation  any  sums  which  tliey  think  just  as  representing 
any  lossof  interesr  on  the  compensation  money  dae  to  the  postponed  payment 
thereof. 

4.— (1)  Securities  are  excepted  from  the  operation  of  this  Order  if  it  is  prov«d 
to  the  satisfaction  of  the  Treasury — 

(a)  that  the  securities  come  within  the  proviso  to  sub-section  (1)  of 
Regulation  70,  as  set  out  in  !he  Second  Schedule  to  this  Order;   or 


(&)  That  the  securities  have,  with  the  permission  in  writing  of  the  AmericaQ 
Dollar  Securities  Committee  given  at  the  time  of  purchase,  been  purchased 
since  the  twenty-fourth  day  of  January,  1917,  by  or  on  behalf  of  a  person 
not  ordinarily  resident  in  the  United  Kingdom  and  that  they  remain  in 
the  beneficial  ownership  of  such  person. 

(■:)  that  the  securities  have  on  or  before  the  twenty-sixth  day  of  January, 
1917,  been  tendered  for  deposit  with  the  Treasuiy  under  any  scheme  for 
placing  securities  at  the  disposal  of  the  Treasury  in  connection  with  the 
regulation  of  foreign  exclianges ;   or 

(d)  that  the  securities  are  securities  in  respect  of  the  income  from  which 
a  person  is  entitled  to  relief  from  the  additional  tax  imposed  by  section 
twenty-seven  of  the  Finance  Act,  1916,  by  virtue  of  paragraphs  (e).  (/)» 
or  (?)  of  sub-section  (3)  of  that  section  as  set  out  in  the  Second  Schednle 
to  this  Order. 

(2)  Where  the  transferor  of  any  securities  claims  that  the  securities  are^ 
by  virtue  of  this  provision,  excepted  from  the  operation  of  this  Order,  he 
shall,  on  or  before  the  first  day  of  May,  1917,  give  notice  to  the 
American  Dollar  Securities  Committee,  stating  particulars  of  the  grounds  on 
which  his  claim  is  based ;  and  if  on  adjudication  his  claim  is  not  sustained, 
this  Order  shall  take  effect  as  respects  those  securities  as  if  the  sevepth  day 
after  the  date  of  adjudication  (if  that  day  is  later  than  the  tenth  day  of  May) 
were  substituted  for  the  tenth  day  of  May,  1917. 

Provided  that — 

(n)  in  the  case  of  the  securities  mentioned  in  paragraph  (c)  of  the  pre- 
ceding subsection  this  subsection  shall  not  apply,  and  no  penalty  shall  bo 
incurred  for  failure  to  give  the  notice,  the  Treasury  being  satisfied  that 
those  securities  are  exempt  without  any  claim  or  notice  :  and 

Qf)  no  notice  shall  be  necessary  under  this  subsection  in  respect  of  any 
securities  where  notice  has  been  :.'iven  to  the  Custodian  as  to  those  securities 
under  section  three  of  the  Trading  with  the  Enemy  Act,  1914,  as  amended 
by  any  other  Act,  and  ho  penalty  shall  be  incurred  for  not  giving  any  such 
notice. 

5.  The  owner  of  any  securities  to  wliich  Relation  70  of  the  Defence  of 
the  Realm  Regulations  is  for  the  time  being  applicable  (including  any  person 
who  has  power  to  dispose  of  or  sell  the  securities,  or  has  the  custody  of,  or  receives 
on  bis  own  behalf,  or  on  behalf  of  any  other  person,  the  dividends  or  income 
from  the  securities),  and  any  person  who  has  any  interest  in  any  such  securities 
or  16  the  registrar  of  any  such  securities,  is  under  that  regulation  bound  to  take 
all  jteps  and  do  anything  which  is  necessary  or  is  directed  by  the  Treasury 
for :  he  purpose  of  or  in  connection  with  the  delivery  or  transfer  of  those  securities 
to  the  Treasury  ;  and  if  he  acts  in  contravention  of,  or  fails  to  comply  with* 
th^l  provision,  he  is  guilty  of  a  summary  offence  against  those  regulations. 

C.  The  Treasury  reserves  to  itself  power  to  decline  the  transfer  of  any  securi- 
^iei  of  which  they  have  power  to  take  possession  in  pursuance  of  this  Order, 
aud  in  that  case  no  person  shall  be  subject  to  a  penalty  for  not  complying  with 
cue  provisions  of  this  Order  as  to  the  transfer  of  the  securities. 

7.  This  Order  may  be  cited  as  the  Treasury  (Securities)  Order,  1917,  No.  3  . 

Given  under  our  hands  this  tenth  day  of  April,  1917. 

A.  BONAE  LAW. 
i>TANLET  BAJ.DWIN, 
Two  of  the  Lords  Commissioners  of  His  Majesty's  Treasury . 


FIRST   SCHEDULE. 
SECCRmF-S  TO  WHICH  REGULATION  7C  IS  APPLIED,  WHETHER  THE  ; 
ARE  AOrCALLY   IN   THE   UNITED   KINGDOM  OR  KOT. 

Security. 


■ECLTUTIES 

Rate  of 
Compen- 
sation, t 
£ 
...      108f 


Alabama  Central  R.R.lst  Mortgage  6  percent.,  1918        

Albany  and  Susquehanna  K.K.  l:-t  Mortgage  3J  per  rcni .,  194t>  (Con- 
vertible)               88i 

Do.  Guaranteed  Capital  Stock  -54 

Allegheny  and  Westera  Ely.  Guaranteed  6  per  cent.  Capital  Stock       ...       130J 
American  Agricultural  Chemical  Co.  1st  Mortgage  Convertible  Sinking 

Fund  5  per  cent.,  19i'S      106J 

Do.  Convertible  Debenture.^  5  per  cent.,  1934      108^ 

Do.  6  per  cent.  Cum.  Preferred  Stock        ex  April  'iOi\ 

American  Bank  Kote  Co.  6  per  cent.  Cum.  Preferred  Stork       :>^i 

American  BeetSugar  Co.  6per  cent.  N^on-C^m.  Preferred  Stock 99| 

American  Can  Co.  Sinusing  Fimd  Debentures  5  percent.,  1928     104J 

Do.  7  per  cent.  Gum.  Preferred  Stock        IIOJ 

American  Car  and  Foundry  Co.  7  per  cent.  Non.-Cum.  Preferred  Stock...      1S2| 

.Vmerican  Cotton  Oil  Co.  Bonds  5  per  cent.,  1931  ex  Hay  99j 

Do.  6  per  cent.  Xon. -Cum.  Preferred  Stock    ■      lOlf 

American  Dock  and  Improvement  Co.  It^t  Mortgage  5  percent.,  1921  ...      108i 
American  HideandLeatherCo.lstMortg-agcSinking  Fund  ^percent., 

1919 108« 

American  Locomotive  Co.  7  per  cent.  Cum.  Preferred  Stock        ...  ex  April  109f 

.\merican  Power  and  Light  Co.  6  percent.  Notes,  19i'l 106| 

American  Smeiters Securities Co.6percent. Cum.  (unguaranteed) Pre- 
ferred "  A '"  Stock         1 l^^t 

American  Smelting  and  Refining  Co.  7  percent.  Cum.  Preferred  Stock  ...       llSi 

American  Steel  Foundries  Debentures -J  percent.,  11^23 95J 

American  ^^ugar  Refiumg  Co.  7  per  cent.  Cum.  Preferred  Stock 126 

American  Telephone  and  Telegraph  Co.  Capital  Stock  ...         ...  ex  April  130J 

American  Tobacco  Co.  Ponds  6  percent.,  1944 .-      ^^5t 

Do.  Bonds  4  per  cent.,  1951 ^^? 

Do.  Preferred  Stock _j,    n* 

American  Woollen  Co.  7  per  cent.  Cum,  Preferred  Stock           ...  ei  April  102 
Ananonda  Copper  Mining  Co.  Capital  Stock  ex  May  lej 


April  14,  1917.] 


THE     STATIST. 


m 


DEFENCE  OF  THE  REALM  REGULATIONS.— Continued. 


StcurUf, 


Rate  of 

Oomnen- 

satlonl 

£ 

102J 
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Argeatine  Govt.  Treasury  Bonds  6  percent.,  19-0 

AUanta  and  Charlotte  Air-Line  Kly.  1st  Mortgage  4^  per  cent.,  1944, 

Series  "  A  "  

Do.  Guaranteed  Capital  Stock        

Atlant.iGasIaght  Co.  1st  Mortgage  5  per  cent.,  1947      

Atlantic  Coast  Line  R.R.  Common  Stock 

Atlantic  City  Electric  Co.  1st  and  Refunding  Mortgage  Sinking  Fund 

5  per  cent.,  1938 

.\tianticCity  R.R.  lat  Consolidated  Jtortgage  4  per  cent.,  1961 

Atlantic  and  Danville  Rly.  1st  Mortgage  4  percent.,  1948  

Atlas  Portland  Cement  Co.  1st  Morteage  Sinking  Fund  6  percent.,  1925 

Austin  and  North- Western  R.R.  1st  Mortgage  5  per  cent.,  1941 

Baldwin  Locomotive  Works  1st  ^^ortgage  Sinking  Fund  5  per  cent.. 

134U ex  May  106} 

Do.  7  per  cent.  Cum.  Preferred  .^tock        105| 

Bangorand  Aroostook  R.R.  1st  MortsageSpercent., 1943         107i 

Bethlehem  Steel  Co.  1st  E.vtension  iTortgage  Sinking  Fund  5per  cent., 

1926 mss 

Do.  1st  Lien  and  Refunding  Mortgage  6  per  cent.,  1942,  Series  '•  \"ex  May  lO-l  J 

Bethlehem  Steel  Corpn.  "percent.  >'on.-Cum.  Preferred  Stock 129i 

Big  Sandy  Rly.  1st  Mortgage  4  per  cent.,  1944      ...         S9j 

Birmingham  Railway  Light  and  Power  Co.  General  Mortgage  Refunding 
4J  per  cent.,  1954   ...  

Boston  .and  N'ew  "i'ork  .\ir  Line  R.R.  1st  Mortgage  4  percent.,  1955 

Bridgeport  Traction  Co.  1st  Mort^ntre  5  per  cent..  1923 

Broadway  and  Seventh  Avenue  R.R.  1st  Consolidated  Mortgage  5  per 
cent.,  1943 

Brooklyn  Union  Gas  Co.lst  Consolidated  Mortgage  5  per  cent.,  1945  ciMaylOSI 

ErownShoe  Co.  Inc.  7  per  cent.  Cum.  Preferred  Stock     ...         ...    ex  May  100| 

Brunswick  and  Western  R.R.  1st  Mortgage4percent., 1938      97; 

Buffalo  Rly.  Consolidated  1st  Mortgage  5per  cert.,  1931  

Buffalo  Rochester  and  Pittsburg  Ely.  6  per  cent.  Non.-Cum.  Preftrred 
Stock  

Do.  Common  Stock 

Buffalo  and  Susquehanna  Iron  Co.  Debentures  percent.  1926 

Do.  1st  Mortgage  5  per  cent.,  1932 

Bush  Terminal  Co.  Coiisolidated  Mortgage  5  percent.,  1955     

Do.  1st  Mortgage  4  per  cent.,  19.52...         ..;         

Oalifomia  Electric  Generating  Co.  1st  Mortgage  Sinking  Fund  .5  percent. 
1948 

California  Gas  and  Electric  Corporation  Unifying  and  Refunding  Mort- 
gage 5  per  cent.,  1937        ...    ex  May  104J 

Carolina  Central  R.R.  1st  Consolidated  Mortgage  4  percent.,  1949        ...         92  J 

Catawissa  R.R.  1st  Preferred  Stock  ex  May  oof 

Do.  2nd  Preferred  Stock       ex  May  55J 

Cedar  Rapids  Iowa  Falls  and  North- Western  Rly.  1st  Mortgage  S  per 
cent.,  1921 

Central  District  Telephone  Co.  1st  ^fortgage  Sinking  Fund  5  per  cent., 
1943 ...         

Central  of  Georgia  Rly.,  Chattanooga  Division,  Purchase  Money  Mort- 
gage 4  per  cent.,  1951        

Do.  Ifacooand  Northern  DivisionlstMortgage5percent.,  1946 

Do  Middle  Georgia  and  Atlantic  Division,  1st  Mortgage  5  per  cent.,  1947 

Do.  Mobile  Division  1st  Mortgage  5  percent.,  1946  

Central  Leather  Co.  1st  Lien  5  per  cent.,  1925      , 

Do.  7  percent.  Cura.  Preferred  Stock  ...  ■  " 

Qentral  New  I'hlgland  Rly.  1st  Morti:';ige  4  per  cent..  1961  

Central  Ohio  R.R.  1st  Consolidated  Mortgage  i\  percent.,  19S0 

Central  R.R.  of  New  .Jersey  Cajdtal  stock  ex  Jlay  302J 

Charleston  and  Savannah  Rly.  Gener.al  (now  1st)  .Mortgage  7  per  cent., 
1936 

Ch.ittanooga  Ptation  Co.  1st  Mortgage  4  per  cent.,  1957 

Chesapeake  and  Ohio  Rl.y.  General  Funding  and  Improvement  Mortgage 
5  per  cent.,  1929     ..."        

Do.  Craig  Valley  Branch  1st  Mortgage  5  per  cent..  1940 

Do.  Richmond  and  Allegheny  Division  1st  Consolidated  Mortgage  4  per 
cent.,  1989 .^         

Do.  Richmond  and  Allegheny  Division  2nd  Consolidated  Mortgage  4  per 
per  cent.,  1989         

Do.  Warm  Sprintra  Valley  Branch  1st  Mortgage  5  percent.,  1941 

Chicago  Burliueton  and  (,luincy  R.R.,  Denver  Extension,  Sinking  Fund 

4  per  cent.,  1922     ...  

Do.  Iowa  Division  Sinking  Fund  5  per  cent.,  1919 

Do.  Iowa  Division  Sinking  Fund  4  percent., 1919  

Do.  South- Western  Division  Sinking  fimd  4percent..  1921        

Do.  Capital  Stock       

Chicaco  Hammond  and  Western  R.R.  1st  Mortgage  6  per  cent.,  1927  ... 
Chicago  Indiana  and  Southern  R.R.  1st  Mortgage  4  per  cent.,  1956 
ChicAETo  Xrilwaukee  and  St.  Paul  Elv.  General  Mortgage  3J  per  cent., 

1989,  Series  B  : '.  82}  (SOj) 

ChicagoandN'orth-Westcm  Rly. Sinking PnodGpercent., 1929  ...       113S 

Do.  Sinking  Fund  5  percent.,  1929  IIOJ 

Do.  Debentures  5  per  cent.,  1921 ex  April  105| 

Do.  General  ilortErage  5  per  cent.,  1987 ex  May  119| 

Chicago  Railways  Co.  1st  Mortgage  5  percent.,    1927     101} 

Chicago  Rock  Island  and  Pacific  R.R.  1st  Mort^age6  percent..  1917  ...       107 

Chicago  St.  Paul,  Minneapolis  and  Omaha  Rly.  Common  .Stock 112^ 

Choctaw  Oklahoma  and  Gulf  R.R.  General  Mortgage  5  per  cent.,  1919  ...       106| 

Do.  Consolidated  Mortgage  5  per  cent..  1952        ..' ex  May  95§ 

Cincinnati  Gas  Transportation  Co.  1st  .Mortgage  5  per  cent.,  1933,  Single 

Guarantee 103i 

Do.  1st  Mortgage  5  per  cent..  1933,  Double  Guarantee     1041 

Cincinnati  Indianapolis  St.  Louis  and  Chicago  Rly.  1st  Consolidated 

Mortgage  6  per  cent.,  1920  "       ex  May  1081 

Do.  General  1st  Mortgage  4  percent..  1936         ex  May  95} 

CitiesService  Co.  Gpercent.Cum.  PreferredStock  e.x  May  93 

CleanSeldandMahoninsRly.  lstMortcage6percent.,1943      112} 

Cleveland  Akron  and  Columbus  Rly.  1st  Consolidated  Mortgage  4  per 

cent.,  1940 ". 

Do.  General  Mortgage  5  per  cent.,  1927 

(Jleveland  Cincinnati  Chicago  and  St.  Louis  BIy.   General   Mortgage 

5  per  cent.,  1993,  Series  B  

Do.  fCincinnati,  Wabash  and  Michigan  Division)  Mortgage  4  per  cent., 

1991 

Do.  White  Water  Valley  Division  Purchase  Money  1st  Mortgage  4  per 
cent.,  1940 

Cleveland,  Columbus,  Cincinnati  and  Indianapolis  Rly.  General  Con- 
solidated Jtortgaee  6  per  cent..  1934 

Cleveland  Electric  Illnminatins  Co.  1st  Mortgage  5  percent.,  1939 

Cleveland  and  Mahoning  Vallev  RIv-  1st  Consolidated  Mortgage  5  per 

cent.,  1938 ■       .'. lllj   (lOSJt) 

Cleveland  and  Pittsburg  R.R.  Special  Guaranteed  4  percent.  Betterment 
Capital  Stock  

Cleveland  ShortLine  Rly.  l.stMort£ra!;e4i  percent. .1961  

Cluett  Peabody  A- Co.  Inc.  7  percent.  Cum.  Preferred  Stock       

Colorado  Fuel  and  Iron  Co.  General  Mortgage  5  per  cent.,  1943 

Columbus  Connecting  and  Terminal  K.R.  1st  Mortgage  5  iier  cent.,  1922 

OolumbnsGasCo.lstMortsager,  percent.,  1932 

Colnmbosand  ITocking  Vallev  R.R.  1st  Mortgage  4  per  cent.,  1946 

Columbus  and  If'  Avenue  R.B.  1st  Murtgage  5  percent.,  1993 

ColnmbusStreetBlv.  l«tMovtcace  5pfrcent.,1932       

Columbus  and  Toledo  R.R.  1st  Mortgage  4  per  cent.,  193.',  
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Commonwealth  Edison  Co.  1st  Mortgage  6  per  cent.,  1P4S         

Commonwealth  Electric  Co.  1st  Mortgages  percent.,  1943         

Connecticut  Railway  and  Lighting  Co.  1st  and  Refunding  4J  per  cent., 

1951 loej 

Consolidated  Gas  Co.  of  New  I'ork  Capital  stock 12Sl 

Consolidated  Rly.  Co.  ( N.Y.N.H.  A  E.B.B.)  Debentares  4  per  cent.,  1964  76| 

Do.  CN. Y.N. H.  ,»;  H.R.R.)  Debentures  4  per  cent.,  1956 76i 

Consolidated  Tobacco  L'o.  Collateral  Trust  4  per  cent.,  1951       86 

Consolidation  Coal  Co.  10  Year  Convertible  0  per  cent.,  Iy23      116} 

Do.  1st  and  Refunding  .Mortgage  Sinking  Fund  5  per  cent.,  1950        ...  H)^^ 

Continental  Can  Co.  Inc.  7  per  cent.  Cum.  Preferred  Stock         116^ 

Cora  Products  Retining  Co.  Sinking  Fund  Debent^ares  6  per  cent.,  li'il 
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Do.  Ist  Mortgage  Sinking  Fund  5  per  cent.,  19S4 

Cuban-American  Sugar  Co.  7  per  cent.  Cum.  Preferred  Stock 

Cuban  Govt.  External  6  percent.  Loan  of  1904     

Do.  5  per  cent.  Loan  of  1914  

Do.  4}  per  cent.  Loan  of  1909         

Deere  ,fc  Co.  7  per  cent.  (?um.  Preferred  Stock       

.i^elaware  and  Hudson  Co.  Convertible  5  per  cent.,  1985  ... 
Do.  Peimsylvania  Division  1st  Mortgage  7  per  cent.,  1917 

Do.  Capital  Stock       

Delaware  Lackawanna  and  Western  R.R.  Capital  Stock  ... 

Denver  and  Rio  Grande  R.B.  let  0>nsolidated  Mortirage  41  per  cent", 

1936      ~ 

Detroit  Edison  Co.  1st  Mortgage  and  Collateral  Trust  5  per  cent.,  1988.. 

Do.  1st  and  Refunding  Mortgage  5  percent.,  1940,  Series  "  A  *' 

Detroit  G.as  Co.  Consolidated  1st  Mortgage  5  percent.,  1918       

Detroit  Grand  Haven  and  Milwaukee  Rly.  Consolidated  Mortgage  6  per 

cent.,  1918 

Do.  1st  Equipment  Mortgage  6  percent.,  1918 

Detroit  .Hillsdale  and  Southwestern  R.R.  Guaranteed  4  per  cent.  Stock... 
Detroit  United  Rly.  1st  Consolidated  Mortgage  4  J  per  cent.,  1932 

Duluth  and  Iron  Range  K.R.  1st  Mortgage  5"per  cent.,  1937      

Duluth,  Missabc  and  Northern  Rly.  General  Mortgage  5  percent.,  1941 
Du  Pont  (E.I.)  de  Nemours  Powder  Co.  Debentures  4}  per  cent.,  1936 

Do.  6  per  cent.  Cum.  Preferred  Stock        

Eastern  Power  and  Light  Corpn.  Convertible  5  per  cent.,  1918   .. 

E.i.stman  Kodak  Co.,  Common  Stock  

East  Ohio  Gas  Co.  1st  Mortgage  5  per  cent.,  1939 

Edison  Electric  Co.  of  New  Orleans  1st  Moitgaee'5  per  cent.,  li<29 
Edison  Electric  Illuminating  Co.  of  New  York  1st  Consolidated  Mcrt- 

gage  5  per  cent.,  1995       ...         ...         

Do.  of  Brookl.vn  1st  C-orsolidated  Mortgage  4  per  cent.,  1 939      

Equitable  Gas  Light  Co.  Consolidated  (now  1st)  Mortgage  6  per  cent., 

1932 

Erie  and  Pittsburg  R.R.  General  Mortgage  3}  per  cent.,  1940,  Series  B 

Do.  General  Mortgage  3}  per  cent.  1940,  Series  C  ...         

Florida  Central  and  Peninsular  R.R.  1st  Mortgage  5  per  cent.,  1918 

Do.  1st  Mortgage  Fxtension  and  Land  Grant  5  per  cent.,  1930 

Do.  1st  Consolidated  Mortgage  5  per  cent.,  1943 

Fremont  Elkhom  and  Missouri  Valley  R.R.  Consolidated  (now  1st)  Mort- 
gage 6  per  cent.,  1933       

Galveston  Harrisburg  and  San  Antonio  Rly.  Mexican  and  Pacific  Ex- 
tension 1st  Mortgage  5  per  cent.,  1931  ex  May  105} 

Do.  Mexican  and  Pacific  Extension  2nd  Mortgage  5  percent..  19S1       ...       103} 
Galveston-FTouston  Electric  Rly.  1st  Mortgage  Sinking  Fund  5  per  cent., 

1954 96} 

General  Electric  Co.  Debentures  3}  per  cent.,  1942  S3J 

Do.  Capital  Stock       ex  April  169J 

Georgia  Carolina  and  Northern  R.R.  1st  Mort-gage  5  per  cent.,  1929      ...       1071 
Georgia  Railway  and  Electric  Co.  1st  Consolidated  Mortgage  Sinking 

Fund  5  percent.,  1932        

Goodricb  (B.F.)  Co.  7  percent.  Cum.  Preferred  Stock      

Gouvemeurand  Oswtgatchie  R.R.  1st  Mortgage  5  percent.,  1942 
Havana  Electric  P.ly.  Consolidated  Mortgage  5  per  cent.,  1952... 

Hocking  Valley  Rly.  Comnion  Stock  

Houston  Electric  Co.  1st  Mortgage  5  per  cent.,  1925        ,. 

Houston  and  Texas  Central  B.R.  1st  Mortgage  5  per  cent.,  1937 

Do.  General  Mortgage  4  per  cent.,  1921      

HudsonOuntyGasCo.  1st  Mortgage  5  per  cent.,  1949    ex  May  107i 

Illinois  Central  P.P.  and  Cliic-ago,  St.  Louis  and  New  Orleans  R.R.  Jf  int 

1st  Refundins  jrortaajre  5  per  cent.,  1963  (Sterling)      ... 
Illinois  Central  R.R.  Collateral  Trust  Sterling  3  j  per  cent.,  1950, 

Do.  1st  Mortgage  Sterling  3  percent.,  1951 

Do.  1st  Mortgage  Sterling  4  percent.,  1951 

Do.  1st  Mortgage  Dollar  4  percent.,  195]    ...  

Do.  Purchased  Lines  1st  Mortgage  3}  percent.,  1952       

Do.  Western  Lines  1st  Mortgage  4  per  cent.,  1961 

Illinois  Steel  Co.  Debentures  4}  percent.,  1941)      

Indiana  Illinois  and  Iowa  R.R.  1st  Mortgase  4  per  cent.,  1950 

Indiana  Natural  Gas  and  Oil  Co.  Refunding  (now  1st)  Mortgage  5  per 

cent.,  1936 ex  May  92} 

Indiana  Steel  Co.  1st  Mortgage  5  per  cent.,  1952  ex  May  107} 

Ingersoll- Rand  Co.  Common  Stock 267} 

International  Harvester  Co.  of  New  Jersey  7  per  cent.  Cum.  Preferred 

.Stock  ...        ...        ...        ...        ...        ...        ...        ••.        ...       1^'^ 

Do.  Common  Stock      ex  April  120J 

International  Harvester  CJorporatfon  7  percent.  Cum.  Preferred  Stock...      117} 
.lellerson  aud  Clearfield  Coal  and  Iron  Co.  Ist  Mortgage  6  percent.,  1926      111 

Do.  2nd  Mortgage  5  percent.,  1926  ...  

Kentucky  Central  Rly.  1st -Mortgage  4  per  cent.,  1987       

Kentucky  and  Indiana  Terminal  R.R.  1st  Mortgage  Sterling  41  per  cent., 

1961 P«' 

Keystone  Telephone  Co.  of  I  hiladelphia  1st  Mortgage  5  per  cent.,  If  35... 
King's  County  Electric  Light  and  Power  Co.  Convertible  Debentures  6 

per  cent.,  1925  

Do.  Purchase  Money  Mortgage  6  per  cent.,  1997 

Do.  1st  Mortgage  5  percent,  1937 

King's  County  Elevated  B.E.  1st  Mortgage  4  per  cent.,  1949      

Knoxville  and  Ohio  R.R.  Ist  Mortgage  6  per  cent.,  1925 

Lake  Shore  Electric  Rly.  1st  ConsoUdated  Mortgage  Sinking  Fund  5  per 

cent.,  1923     

Lehigh  Valley  R.R.  Consolidated  Mortgage  6  per  cent.,  1923      

Do.  Common  Stock ex  April  68} 

Lehi?h  Valley  Tenriinal  Rly.  1st  Mortgage  6  per  cent.,  1941       116i 

Lexington  .\ venue  and  Pavonia  Ferry  Ist  Mortgage  6  per  cent.,  1993  ...      103 

Long  Island  R.R.  1st  Consolidated  Mortgage  4  per  cent.,  1931 96} 

Dc.  United  Mortcace  4  per  cent..  1949         91} 

Do.  North  Shore  Branch  1st  Consolidated  Mortgage  5  per  cent.,  1952   ...       104it 

Louisville  Lighting  Co.  1st  Mortgage  6  percent.,  1963      ...       106t 

IouisvilleandNashvllleR.E.lstMortgage5percent.,1937      ...    ex  May  114} 
Do.  FiVansville,  Henderson  and  Nashville  Division,  1st  Mortgage  Sinking 

Fund  6  percent.,  1919         ... 

Do.  New  Orleans  and  Mobile  Division  2nd  Mortgage  P  per  cent.,  1930  ... 
Do.  Paducah  and  ^^emphis  Division,  1st  Mortgage  4  per  cent.,  1946 
Do.  Southeast  and  St.  Louis  Division.  Ist  IkTortgnee  6  per  cfnf ..  If  21  ... 
Louisville  and  Nashville-Mobile  and  Montgomery  Ply.  Ist  Mortgafe  4} 

per  cent..  1945 

Louisville  Rly.  Consohdated  Mortgage  6  per  cent.,  1980 

.MahoningCo'al  R.R.  1st  Mortgage  6  percent.,  1984  

Do.  Guaranteed  Preferred  Stock     ...         ,..        ,.. 
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£ 
Memphis  Union  Station  Co.  l«t  Mortgage  5  per  cent.,  1969  ...    ex  May  105} 

Michigan  State  Telephone  Co.  1st  Mortgage  5  ner  cent.,  1924     106 

Milwaukee  Electric  Railway  and  Light  Co.  Consolidated  (now  1st)  Mort- 
gage 5  percent.,  192G  108J 

Do.  ReEundtng  and  Extension  4i  percent.,  1931 9S| 

Milw.aukee  Gas  Light  Co.  1st  Mortgage  4  percent.,  1927 ex  May   95J 

Minneapolis  General  Electric  Co.  1st  Mortgage  5  per  cent.,  1034 109* 

MinneapoUsandSt.  LouisR.R.lstMortgage  7percent.,  1927 118 

Do.  1st  Consolidated  Mortgage  5  per  cent.,  1934 ci  .May  93J 

Do.  Pacilic  Ex-tension  Ist  Mortgage  6  per  cent.,  1921       104^ 

liinneapolis,  St.  Paul  and  Saulte  Ste.  Marie  Ely.  2nd  Mortgage  4  per 

cent.,  1949 88} 

Minneapolis  Street  Ely.  1st  Consolidated  Mortgage  5  percent.,  1919      ...       106  j 

.Mobile and  Ohio  R.R.lst  Extension  Mortgage  6  percent.,  1927 108i 

Do.  1st  Mortgage  6  percent.,  1927 119t 

Monongahela  RiverE.R.  IstMortgageSpercent.,  1919 107 

Montana  Power  Co.  1st  and  Refunding  Sinking  Fund  .Mortgage  5  per 

cent.,  1943 105} 

Montgomery  Ward  &  Co.  7  per  cent.  Cum.  Preferred  Stock         121i 

Montreal  Light,  Heat  and  Power  Co.  1st  Mortgage  and  Collateral  Trust 

4J  per  cent.,  1932 96i 

Do.  Lachine  Division  Sinking  Fund  5  per  cent.,  1933       ...         98 

MorrisandEssexR.R.lstBefundingMortgage3ipercent.,2000  ...  91} 
Mutual  Union  Telegraph  Co.  1st  Mortgage  5  per  cent.,  1!.41  ...  ex  May  104J 
X.ishrille,  Chattanooga  and  St.  Louis  Rly.  Jaspar  Branch  Extension  1st 

Mortgage  6  per  cent  .,1923 HSJ 

Do.  Capital  Stock       138} 

Nashville  Railway  and  Light  Co.  Refunding  and  Extension  Sinking  Fund 

Mortgage  5  per  cent.,  1958  96^ 

Do.  1st  Consolidated  Mortgage  5  per  cent.,  1953 107J 

National  Biscuit  Co.  7  percent.  Cum.  Preferred  Stock      130} 

National  Lead  Co.  7  per  cent.  Cum.  Preferred  .Stock         116} 

New  Amsterdam  Gas  Co.  1st  Consolidated  Mortgage  5  per  cent.,  1948  ...  106| 
Newark  Consolidated  G.as  Co.  Consolidated  Mortgage  5  per  cent.,  1948  ...  llOi 
Newark  Passenger  Rly.  1st  Consolidated  Mortgage  5  per  cent.,  1930  ...  lll| 
Newport  and  Cincinnati  Bridge  Co.  General  Mortgage  Sinking  Fond  4} 

per  cent.,  1945        105J 

New  York.  Brooklyn  and  Manhattan  Beach  Rly.  1st  Consolidated  Mort- 
gage 5  percent.,  1935        107} 

NewTorkandH:arIemR.B.RcfundingMortgage3Jpercent.,2000     exMay  85} 

NewTorkand  Jersey  B.R.  1st  Mortgage  6  per  cent.,  1932         104} 

New  York,  Lackawanna  and  Western  Rly.  1st  Mortgage  6  per  cent.,  1921       112 

Do.  Construction  Mortgage  5  per  cent..  1923  107} 

Do.  Terminal  Improvement  Mortgage  4  per  cent.,  1923 ex  May  102} 

Do.  Gu.aranteed  Capital  Stock  119} 

New  York,  Lake  Erie  and  Western  Docks  and  Improvement  Co.  1st 

Extended  Mortgage  5  per  cent.,  1943 109} 

New  York,  New  Haven  and  Hartford  R.R.  Convertible  Debentures  6  per 

cent.,  1948 107 

Do.  Non-Convertible  Debentures4  percent. ,1947 70} 

New  York  Providence  and  Boston  R.R.  General  Mortgage  4  per  cent., 

1942 96} 

Sew  York  and  Rockaway  Beach  Rly.  IstMortgage  5  percent. ,1927  ...  108} 
New  York  State  Railways  1st  Consolidated  4}  per  cent.,  1962,  Series 

"A"  exM,ayS4} 

New  York,  Susquehanna  and  Western  E.R.  1st  Refunding  Mortgage  5 

per  cent.,  1937        97 

Do.  Terminal  Mortgage  5  per  cent.,  1943 ex  May  108 

New  York  and  Westchester  Lighting  Co.  Debentures  5  per  cent.,  1964  .. .      106} 

Do.  General  Mortgage  4  per  cent.,  2004       86} 

Niagara  Palls  Power  Co.  1st  Mortgage  5  per  cent.,  1932  ...   1071  (105}t) 

Do.  Refunding  and  General  Mortgage  6  per  cent.,  1932 109} 

North  Pennsylvania  R.R.  Guaranteed  Stock         97} 

Northwestern  Ekvited  R.R.  1st  Mortgage5  percent., 1941       87} 

NorthwestemTelegraphCo.  1st  Mortgage  4}  per  cent.,  1934      100 

Ohio  River  R.R.  1st  Mortgage  5  per  cent.,  1936      112} 

Do.  General  Mortg,age  5  per  cent.,  1937       110} 

Pacific  Gas  and  Electric  Co.  Generaland  Refunding  Mortgage  5  percent.. 

1942 ..  ..         ...         ...         96i 

Pacific  Light  and  Power  Co.  1st  Mortgage  Guaranteed  5  per  cent.,  1942. . .  104j 
Pacific  Light  and  Power  Corpn.  1st  and  Refunding  Mortgage  Sinking 

Fund  6  per  cent.,  1951         9«j 

Pacific  Powerand  Light  Co.  1st  and  Refunding  Mortgage  a  percent..  1930        961 

Pacific  R.R.  of  Missouri  1st  Mortgage  4  per  cent.,  1938 95} 

Do.  2nd  Mortgage  5  per  cent.,  1938 107} 

Pennsylvania  R.R.  Consolidated  Mortgage  SterUng3}  per  cent..  1945  ...p.c.  86} 
Do.  Consolidated  Mortgage  sterling  4  per  cent.,  1948      cum   May  p.c.     96} 

Do.  Consolidated  Mortgage  Dollar  4  per  cent.,  1948       ....         ..".    ex  Mav  104} 

Do.  Consolidated  Mortgage  5  percent..  1919  '  107} 

Do.  Real  Estate  Purchase  Money  4  per  cent.,  1923  ex  May  104} 

People's  Gas  Light  and  Coke  Co.  1st  Consolidated  Mortgage  6  per  cent., 

1W3     118} 

Do.  Refunding  Mortgage  6  per  cent.,  1947 106} 

Do.  (Illinois)  Capital  stock ex  M.ay  93} 

P.iiladelphia  Co.  1st  Mortgage  and  Collateral  Trust  5  percent..  1949     ...      106| 

Pme  Creek  Rly.  1st  Mortgage  6  per  cent.,  1932      ' 122{» 

Pittsburg,  Cincinnati,  Chicago  and  St.  Louis  Rly.  4  per  cent.  Kon.-Cnm. 

Preferred  Stock       ggs 

Pittsburg,  Cleveland  and  Toledo  R.R.  1st  Mortgage  6  per  cent.,  1922.'.'.  IIOJ 
PittsburgOoalCo.  of  PcnnsylvaniaDebentures5percent.,1931  .         104j 

Pittsburg  and  Lake  Erie  R.R.  2nd  Mortgage  5  per  cent.,  1926,  Series  A 

.„andB  " 108} 

Pittsburg  and  Western  Ely.  1st  Mortgage  4  per  cent.  1917         106j! 

Portland  Rly.  Island  Refunding  Mortgage  5  percent.,  1930  ...  ex  May  93} 
P.irtland  Railway  Light  and  Power  Co.  1st  and  Refunding  Sinking  Fund 

o  percent.,  1942       °  ,  SO} 

ProviJence  Terminal  Co.  1st  Mortgage  4  per  cent.',  1956  ..'.        '. 89} 

Public  Service  Corporation  of  New  Jersey  General  Mortgage  Sinking 

Fund  5  per  cent.,  1959      95} 

Pugot  Sound  Traction  Light  and  Power  Co.  Mortgage  6  per  cent..  1919  1053 

RepubU^IronandSteelCo.  Sinking  Fund  Mortizage  5  per  cent.,  1940  ..  105! 
"^    '  per  cent.  Cum.  Preferred  Stock  '  107) 


Do. 


Rio  Grande  Western  Rly.  1st  Trust  4  per  cent    1939  S3J 

RrehesterandPittsburgR.R.lst  Mortgage  6  per  cent.,  1921     ".'.'.        '."  113 

Do.  oonsolidated  Mortgage  6  per  cent.,  1922  114} 
Rome  W.it>rtown  and  Ogdensburg  R.R.  1st  Consolidated 'Mortgage  6  per 

cent.,  1922 o  o      »  ^^^ 

^"I'^ia'^'"''^''"'"  ^""^  Ogdensburg  'Termiiial  Ist'jiortga'ge  5  per  cent* 

o  Ti      ,•;;  ^  ,•••  „      ex  May  1061 

Rutland  R.R.  1st  Consolidated  Mortgage  4i  per  cent.  1941  88 

?.     „  1''?,'"^''"'<''^*"'<'°"^^'='=I"y- Ist-^ortg.age5nercent.  1996       ...  102} 

Do.  2nd  Mortgage  6  per  cent..  1996  ..  10;} 

.->t.  Louis  Bridge  Co.  6  per  cent.lst  Preferred  Stock         '. II-)} 

^'cenWw'"'"'*"'''*  """^  ^"^""^  '^''^'  ^^'  ^""^  Refunding  Mortgage  6  per 

St.  Louis  and  Springfield  Rly."i'stMo'rtgage'5  per  cent.  19'33       ,'.'."        .'.'.■  loft 

5V  D  "  ,       J  ?^'''^''-^  Cable  Consolidated  Mortsage  5  per  cent.,  1937'...  loss 

n,'?'';j\T°'l"'''"-"'^-^-^^'""rtg,,ge  5  percent.,  1931         ...       "...  nil 

D).  2udM3rtL;agcopercent.,  1917  JJs 

Do.  1st  ConsoUdated  Mortgage  4  per  cent., T968 '  L  9- 

„„"'  "'"'  ^'"'"'*™  ^•■'"fi':    Rly-  General  Mortgage  6  percent'.'. 


1923  ... 


(112}  ei  Mayt)  115} 


Eat«  o£ 
Seainly.  Compen- 

sation! 
£ 

St.  Paul  and  Sioux  City  E.K.  1st  Mortgage  6  per  cent.  1919        108} 

San  Joaquin  Light  and  Power  Corpn.  1st  and  Refunding  Mortgage 

Sinking  Fund  6  per  cent.  Series  "  A  "  1950        108} 

Do.  1st  and  Refunding  Mortgage  Sinking  Fund  5  per  cent.  Series  "  B" 

1950 96 

Do.  1st  and  Refunding  Mortgage  Sinking  Fund  6  per  cent.  Series  "  B  " 

195U 108} 

Savannah  Florida  and  Western  Ely.  Consolidated  (now  1st)  Mortgage 

6  per  cent.,  1934       122 

Do.  Consolidated  (now  1st) Mortgage  5  percent.,  1934     m} 

Seaboard  Air  Line  Rly.  Atlanta-Birmingham  Division  1st  Mortgage  4  per 

cent.,  1933 88^ 

Sears  Roebuck  &  Co.  7  per  cent.  Cum.  Preferred  Stock 132^ 

Seattle  Electric  Co.  Consolidated  and  Refunding  Mortgage  5  per  cent., 

1929 95} 

Do.  (Seattle-Everett)  1st  Mortgage  6  per  cent.,  1939       94} 

South  Carolina  and  Georgia  R.R.  1st  Mortgage  5  per  cent.,  1919  ex  Way  104} 
Southern  Bell  Telephone  and  Telegraph  Co.  (New  York)  1st  Mortgage 

Sinking  Fund  5  per  cent.,  1941      1063 

Southern  Pacific  R.R.  (of  California)  1st  Consolidated  Mortgage  5  pi  r 

cent.,  1937      '.        ...    ex  May  112} 

South  Pacific  Coast  Rly.  1st  Mortgage  4  percent.,  1937 101} 

Standard  Electric  Co.  of  California  1st  Mortgage  5  per  cent.,  1939  ...       101} 

Standard  Gas  and  Electric  Co.  (Delaware)  Convertible  Sinking  Fund  6 

per  cent.,  1926  108} 

Studebaker  Coi-poration  7  per  cent.  Cum.  Preferred  Stock  109} 

Sw-ift  and  Coiiipany  Capital  Stock 156 

Tennessee  Coal  Iron  and  R.R.  Company  General  Mortgage  0  per  cent., 

1951 106} 

Texas  Co.  Convertible  Debentures  6  percent.,  1931  Ill} 

Third  Avenue  R.R.  1st  Mortgage  6  per  cent.,  1937 111} 

Third -Avenue  Rly.  1st  Refunding  Mortgage  4per  cent.,  1960      79J 

Toledo  and  Ohio  Central  Rly.  1st  Mortgage  6  per  cent.,  1935      109} 

Do.  General  Mortgage  5  per  cent.,  I'.tas       gij 

Toronto,  namilton  and  BuHalo  Ely.  1st  Mortgage  4  per  cent.,  1946  ...  86} 
Tri-City  Railway  and  Light  Co.  Collateral  Trust  1st  Lien  5  per  cent.,  1923       306} 

Do.  1st  and  Refunding  5  per  cent..  1930       98} 

Tumiel  R.R.  of  St.  Louis  Guaranteed  Cipital  Stock  112} 

Twin  City  Rapid  Transit  Co.  7  per  01  lit.  Cum.  Preferred  Stock 129} 

Union  OU  Co.  of  California  1st  Lien  Sinking  Fund  5  per  cent.,  1931  ...  102} 
Union  Traction  Co.  of  Indiana  1st  General  Mortgage  5  p.er  cent.,  1919  ...  101} 
United  Light  and  Railways  Co.  1st  and  Refunding  Mortgage  5  per  cent., 

1932 95J 

United  New  Jersey  R.R.  and  Canal  Co.  10  per  cent.  Guaranteed  Capital 

Stock 237} 

United  States  Govt.  Consolidated  2  per  cent.  Bonds,  1930  103} 

Do.  3  per  cent.  10-20  year  Bonds.  lUlS ex  May  105} 

Do.  4  per  cent.  Bonds,  1925 ex  May  113} 

United  States  Rubber;Co.  Collateral  Trust  6  per  cent.,  1918       109} 

UtahLightandPowerCo.lstMortBage5pereent.,1930 101} 

Virginia-Carolina  Chemical  Co.  Sinking  Fund  Convertible  Debentures 

6  per  cent..  1924     ...    ex  May  105 

Do.  1st  Mortgage  5  per  cent.,  1923   ...         105} 

Virginia  Midland  Rly.  Series  D.  Mortgage  5  percent.,  1921         106} 

Do.  Series  K.  Mortgage  0  per  cent.,  1926 106} 

Do.  Series  F.  Mortgage  5  per  cent..  1931 108} 

Do.  General  Mortgage  5  per  cent.,  1936 ex  May  109} 

Vir:rinia  Rlv.  and  Power  Co.  1st  and  Refunding  Mortgage  5  per  cent., 

1934    ..."       94| 

We--^tern  Union  Telegraph  Co.  Capital  Stock  ex  .\pril  lOlJ 

We.-^tinghouse  Electric  and  Manufacturing  Co.  Collateral  Trust  Notes 

5  percent.,  1917      105} 

Do.  7  percent.  Cum.  Preferred  Stock  ex  April    71} 

Wheeling  Electric  Co.  1st  Mortgage  6  per  cent.,  1941     ex  Jfay  100} 

V  heelins  and  Lake  Erie  R.F.  Extension  and  Improvement  1st  Mort- 
gage Sr-er  cent.  19.10  104} 

Do.  Lake  Erie  Di-nsion  l8t  Mortgage  5  per  cent.,  1926      107} 

Wisconsin  Central  Rly.  1st  and  Refunding  Mortgage  4  per  cent.,  1959  ...        78 

'  Compensation    for    Registered    Bonds.        t  Compensation    for    Registered 

^    Bonds  payable  quarterly. 

I  Amount  payable  in  the  case  of  Bearer  Ponds  for  each  $500  or  £100,  as  tlie 
case  may  be,  of  the  nominal  amount  of  the  security,  and  in  the  case  of  sharcn 
of  Stock  for  each  five  shares.  The  compensation  for  Registered  Bonds 
which  can  be  converted  into  Bearer  Bonds  will  be  at  rates  os.  (five  siiillincsi 
below  the  respective  rates  specified  in  the  Schedule,  and  the  compensation  for 
Registered  Bonds  which  cannot  be  converted  into  Bearer  Bonds  will  be  at  rates 
£1  (one  pound)  below  the  respective  rates  specified  in  t  he  Schedule. 

SECOND   SCHEDULE. 

PrOTISIOSS  under  which  SECCBTTIES  MiT  BE  EXCEIT-ED. 

1.  Proviso  to  Subsprtion  (1)  of  Uegvtntion  7C. 

Provided  that  no  such  order  shall  apply  to  any  securities  as  to  which  th« 
Treasury  are  satisfied  that  on  the  twenty-fourth  day  of  January,  nineteen 
hundred  and  seventeen,  they  were  beDeficially  owned  by  a  person  not  ordinarily 
resident  in  the  United  Kingdom  and  that  they  remained  so  owned. 

2.  Paragraphs  (e)  (,f)and  0?)  of  Subsection  (3)  of  Section  "7  of  the  Finance  jlrt,  1916. 
27. — (3)  A  person  shall  be  entitled  to  relief  from  the  additional  duty  im- 
posed by  this  section — 

(e)  in  respect  of  income  derived  from  any  such  securities  held,  in  any 
country  outside  the  United  Kingdom,  by  persons  who  are  not  domiciled 
in  the  United  Kingdom,  or  by  trustees  who  are  prevented  by  the  laws 
of  such  other  country  or  by  the  terms  of  their  trust  from  placing  the  se- 
curities at  the  disposal  of  the  Treasury,  and  are  not  entitled  to  the  benefit 
of  any  indemnity  conferred  by  Act  of  Parliament  in  respect  of  the  contra- 
vention of  those  terms,  if  the  securities  were  so  held  before  the  twenty- 
ninth  day  of  May,  nineteen  hundred  and  sixteen ;  or  where  such  securities 
are  under  the  jurisdiction  of  a  court  in  such  other  country,  and  it  would 
be  contrary  to  the  laws  of  such  other  country  to  place  such  securities  at 
the  disposal  of  the  Treasury  ;   and 

(f)  in  respect  of  income  derived  from  any  such  securities  which  are 
deposited  with  persons  outside  the  United  Kingdom  as  a  security  for  a 
loan  from  those  persons,  or  have  otherwise  been  made  security  for  a  loan 
from  persons  outside  the  United  Kingdom,  if  they  were  so  deposited  or 
made  security  before  the  twenty-ninth  day  of  May  nineteen  hundred  and 
sixteen,  or  after  that  date  with  the  approval  of  the  Treasury,  and  if  the 
Treasury  are  satisfied  that  the  securities  cannot  be  released  without  im  • 
pairing  the  security  for  the  loan  ;  and 

(g)  in  respect  of  income  derived  from  any  such  securities  which  are 
proved  to  the  Special  Commissioners  to  be  held  by  any  company  or  persons 
concerned  in  the  trade  or  business  in  any  country  outside  the  United  King- 
dom as  a  condition  (imposed  in  that  country)  of  carrying  on  that  trade 
or  business. 


April   14.   1917.] 


THE     STATIST. 


Exchequer  Bonds 

Per  Acts  29  Vict.  c.  25  :  52  Vict.  c.  6  ;  and  6  ic  1  Geo.  V.  c.  24. 

Bearing  Interest  from  the  date  of   purchase  at  £5  per  cent,  per  annum, 
payable  Half-Yearly,  on  the  1st  April  and  the  1st  October. 

Repayable  at  Par  on  the  ist  April,   1922. 
PRICE  OF  ISSUE  FIXED  by  H.iV\.  TREASURY  at  £100  per  cent. 


The  GOTERNOR  axi>  COMPANY  of  the  BANK  OF 
ENGLAND  are  authorised  by  the  Lords  Commissioners  of 
His  Majesty'.  Treasury  to  receive  on  the  13th  April,  1917, 
and  thereafter  until  further  notice,  applicationsfor  Exchequer 
Bonds  as  above. 

The  Principal  and  Interest  of  the  Bonds  are  chargeable  on 
the  Consolidated  Fund  of  the  United  Kingdom. 

The  Bonds  will  be  repayable  at  par  en  the  1st  April,  1922, 
but  a  holder  of  Bonds  of  this  issue,  on  givirg  three  calendar 
months'  notice  in  the  prescribed  form,  may  require  repay- 
ment of  such  Bonds  at  par  on  the  1st  October,  1919. 

The  Bonds  will  be  issued  in  denominations  of  £1C0,  £200, 
x'500,  £'1,C00,  and  fS.OOO,  and  will  bear  interest  at  ±'5  per 
cent,  per  annum  payable  half-yearly  by  Coupon,  the  first 
Coupon  on  each  Bond  representing  interest  from  the  date 
upon  which  the  proceeds  of  the  payment  for  the  Bond  are 
available  for  the  credit  of  H.M.  Exchequer  until  the  next 
succeeding  day  on  which  a  half-yearly  payment  of  interest  is 
due. 

Bonds  of  this  issue,  and  the  Interest  payable  from  tim?  to 
time  in  respect  thereof,  will  be  exempt  from  all  British  taxa- 
tion, present  or  future,  if  it  is  shown  in  the  manner  directed 
by  the  Treasury  that  they  are  in  the  beneficial  ownership  of  a 
person  who  is  neither  domiciled  nor  ordinarily  resident  in  the 
(Jnited  Kingdom  of  Great  Britain  and  Ireland.  Further,  the 
interest  payable  from  time  to  time  in  respect  of  Bonds  of 
this  issue  will  be  exempt  from  British  Income  Tax,  present  or 
future,  if  it  is  .shown  in  the  manner  directed  by  the  Treasury 
that  the  Bonds  are  in  the  beneficial  ownership  of  a  person 
who  is  not  ordinarily  resident  in  the  United  Kingdom  of  Great 
Britain  and  Ireland,  without  regard  to  the  question  of  donii-  I 
file.  Where  a  Bond  belongs  to  a  holder  entitled  to  exemption 
under  these  provisions  the  relative  Coupons  will  be  paid 
without  deduction  for  Income  Tax  or  other  taxes,  if  accom- 
panied by  a  declaration  of  ownership  in  such  form  as  may  be 
required  by  the  Treasury. 

Bonds   of  this   Issue   will  be  accepted  at  their  nominal 
value,  with  due  allowance  for  any  unpaid  Interest  thereon, 
by  the  Commissioners  of  Inland  Revenue  in  satisfaction  of 
amounts  due  on  account  of  Death  Duties  or  of  Excess  Profits 
Duty    and  by  the   Ministry   of   Munitions  in   satisfaction   of 
amounts  due  on  account  of  Munitions  Exchequer  Payments ; 
provided,  in  the  case  of  Death  Duties,  that  such  Bonds  have 
formed  part  of  the  Estate  of  the  deceased  continuously  up  to 
the  date  of  death  from  the  date  of  the  original  subscription  or 
for  a  period  of  not   less  than  six  months  immediately  pre- 
ceding the  date  of  death,  and,  in  the  case  of  Excess  Profits 
Duty  or  Munitions  Exchequer  Payments   that  they  have  been 
held  continuously  by   the    firm,    company,   or  other  person 
liable   for    such  Duty   or  Payment,   since    the   date  of  the 
original   subscription  or   for  a  period   of  not  less   than  six 
months  before  such  duty  or  Payment  become?  due  and  pay- 
able. 


Applications  for  Bonds,  which  must  in  every  case  be 
accompanied  by  payment  of  the  full  amount  payable  in 
respect  of  ti^ie  Bonds  applied  for,  may  be  lodged  by  hand  at 
j  the  Bank  of  Engl.and  Loans  Office,  5  and  6  Lombard  Street, 
E.G.  2  on  any  business  day  between  the  hours  of  10  a.m. 
and  2  p.m.  (Saturdays  between  10  a.m.  and  12  noon)  ;  or 
they   may   be   forwaided   to    the    Bank    through    the    post. 

Where  payment  is  made  otherwise  than  in  cash 
or  by  Banker's  draft  on  the  Bank  of  England,  the 
amount  of  the  first  interest  payment  in  respect  of 
I  the  relative  Bonds  will  be  calculated  as  from  the 
date  on  which  the  proceeds  of  the  payment  are 
actually  received  by  the  Bank. 

I         In  all  cases  in  which  the   Bank   are    asked   to    forward 

I  Bonds  by  post,  the  Bonds  will  be  despatched  by  Registered 

j  Post  at  the  risk  of  the  Applicant,  who  must   himself  effect 

I  any  insurance  that  may  be  desired. 

Bonds  of  this  issue  may  be  registered  free  of  cost  in  tlie 
Books  of  the  Bank  of  England,  or  of  the  Bank  of  Ireland,  in 
I    either  of  the  following  forms,  viz. : — 

j  1.  Registered  5  p.c.  Exchequer  Bonds,  1922,  Transferable 

in  the  Bank  Transfer  Books  ; 

2.  Registered  5  p.c.  Exchequer  Bonds,  1922,  Transferable 
by  Deed. 

Applicants  who  intend    to  register  their  holdings  forthwith 
should  notify  the  fact  on  the  Form  of  Application,  in  which 

I    case  they  will  not  be  required  to  take  delivery  of  the  actual 

I    Bonds. 

Holdings  o£  Registered  Bonds,  which  will  be  transferable 
in  any  sums  which  are  multiples  of  £5,  may  be  reconverted 
at  any  time  in  whole  or  in  part  (in  multiples  of  ;{^100)  into 
Bonds  to  Bearer  with  Coupons  attached,  such  re-conversion 
being  effected  by  means  of  a  transfer  executed  under  the  pro- 
visions ordinarily  applying  to  the  transfer  of  Government 
Stocks. 

Dividends  on  registered  Bonds  of  this  issue  will  be  paid 
without  deduction  of  Income  Tax,  but  the  income  derived 
from  such  dividends  \vill  be  assessable  to  Income  Tax  in  the 
hands  of  the  recipients  at  the  rates  of  tax  appropriate  to 
their  respective  incomBS.  Dividend  Warrants  will  be  trans- 
mitted by  post.  The  warrant  Jor  the  first  dividend  payable 
will  be  forwarded  whei.T  due  to  the  Holder,  or,  in  the  case  of  a 
joint  holding,  to  the  first  Holder,  in  whose  name  the  Bonds 
are  originally  registered,  or  to  his  nominee. 

Applications  must  be  made  upon  the  printed  forms  which 
may  be  obtained,  together  with  copies  of  this  Prospectus,  at 
the  Bank  of  England ;;  at  the  Bank  of  Ireland  ;  of  Messrs. 
Mullens,  Marshall  &  Co.,  13  George  Street,  Mansion  House, 
E.G.  2 ;  and  at  any  Bank,  Money  Order  Office,  or  Stock 
Exchange  in  the  Unit  td  Kingdom. 


Baxk  of  England,  Loxbon, 
12th  April,  1917. 


VI 


THE     STATIST. 


[April  14,   1917. 


EEORGANISATION  OF  THE 
COLORADO  MIDLAND  RAILWAY 
COMPANY. 


Under  reference  to  the  Deposit  Agreement 
dated  Novemlier  15lh,  1912,  NOTICE  IS 
HEEEBY  GIVEN  that  the  Reorganisation  Com- 
mittee has  prepared  a  Plan  and  Agreement 
ot  Ueoiganisation,  copies  of  which  may  be 
obtained    from     the    undersigned. 

Holders  of  Certificates  of  Deposit  issued  under 
the    Deposit    Agreement    dated    November    15th, 

1912,  will  be  entitled  to  the  benefits  of  the 
Plan  and  \jreement,  and  will  become  bound 
thereby  without  further  action,  except  such 
Certificate  Holders  as  sh,^ll  withdraw  from  said 
deposit  Agreement  dated  November  15th,  1912, 
as  permitted  thereby  and  by  the  notice  of  the 
Committee  published  in  connection  herewith 
within   the   period   in   said    Notice    specified. 

Holders  of  undeposited  First  Mortgage  Bonds 
of  the  Railway  Company  may  become  parties 
to  th^-  sai.I  Plan  and  Agreement  by  depositing 
their  bonds    with    the    coupon   due  January  1st, 

1913,  and  all  subsequent  coupons  at  the  Offices 
of  the  undersigned  on  or  before  April  18th, 
1917,  and  thev  will  receive  therefor  Certificates 
of  Deposit  issued 'under  the  Deposit  Agreement 
dated  November  15th,  1912.  The  Reorganisation 
Committee,  however,  reserves  the  right  to 
permit  holders  of  First  Mortgage  Bonds  bear- 
ing serial  number  included  in  the  Numbers  8947 
to  9469,  both  inclusive,  to  deposit  under  said 
Plan  and  Agreement  only  upon  such  conditions 
as  the  Committee   may   impose. 

The  payment  which  holders  of  Certificates  of 
Deposit  are  permitted  to  make  under  the 
Plan  and  Agreement  ot  Reorganisation  at  the 
rate  of  S^OO  for  each  $1,000  of  First  Mortgage 
Bonds  deposited  must  me  made  in  two  instal- 
ments,   viz.  :  — 

$100  on  or  before  18th  April.  1917, 

«100  on  or  before  18th   May,   1917, 
and  must  be  made  at   the  Offices  of   the  under- 
signed   in     sterling    at     the    rate    of     exchange 
current    on    the   day  of  payment. 

Certificates  of  Deposit  must  be  presented  at 
the  time  of  making  such  payment  for  notation 
thereon. 

In   view    of  the  entrt  of    a  decree  of  fore- 

CLOSrRB  AND  SalE,  AND  THE  ANNOUNCED  DETER- 
MINATION OF  THE  CorRT  THAT  THE  SaLE  SHALL 
TAKE  PLACE  ApEIl  21ST,  1917,  PROMPT  ACTION  IS 
TTRGED   BI   THE    COMMITTEE. 

Dated   March  17,  1917. 

James   N.   Wallace,  W.   de  Lancet    Kolntze, 

Chairman.  B.  Aimar  Sands. 

Harry  Bbonner,  Clark  Williams, 
James  N.    Jarvie,  Committee. 

C:    E.    SlSLER.    Secretary. 

54  Wall    Street,  New  York  City. 


ABRIDGED    PROSPECTUS. 

The  List   wiU  be  oloseu   on  or  befor*   Tuesday, 

17th   April,   1917. 


ISSUE  OF 

£3,5CO,000  GOVERNMENT  OF  THE 

COMMONWEALTH    OF    AUSTRALIA 

5i   PER    GENT.    DEBENTURES, 

1922-1927. 

Convertible    into    6J   per  cent.   Registered   Stock 
at   any   time   up   to    30th   June,    1917. 

Price  of  Isfiue,  £98  per  cent. 
Six  months'  Interest  payable  Ist  December,  1917. 


aEDULD     PEOPKIETAR\ 
MINES,  LIMITED. 
istercd   under    the    Limited    Liability    Laws 
of  the  Transvaal.) 

NOTICE  TO  SHAREHOLDERS. 


The  Treasury  has  been  consulted  under  the 
notification  of"  the  ISlh  January,  1915.  and 
raises   no  objection    to  this   issue. 

The  CommoBwealfh  Bank  of  Australia  is 
instructed  bt  the  Government  of  the  Common- 
wealth of  Australia  to  ofl'er  for  subscription 
the  above   loan  of  £3.500,000. 

In  accordance  with  an  Agreement,  dated  bth 
November,  1915,  between  the  Governments  of 
the  Commonwealth  of  Australia  and  of  the 
States  of  Victoria,  Queensland,  South  Australia, 
Western  Australia  and  Tasmania,  by  wEich  the 
Commonwealth  is  to  he  the  sole  borrower  for 
the  Commonwealth  and  the  five  snid  States 
overseas,  the  whole  of  the  proceeds  of  this 
issue  will  be  paid  to  the  above-mentioned 
States   to  meet    the  cost"  ot  Public    Works. 

The  revenues  of  the  Commonwealth  of 
Australia  alone  are  liable  in  respect  of  this 
Stock  and  the  dividends  thereon,  and  the  Con- 
solidated Fund  of  the  Cnited  Kingdom  and  the 
Commissioners  of  His  Majesty's  Treasury  are 
not  directlv  or  indirectly  liable  or  responsible 
for  tho  pa'vment  of  the  Stock  or  of  the  divi- 
dends thereon,  or  for  any  matter  relating 
thereto.— 40   and   41  Vict.,   cap.  59,   sec.  18. 

Applications  on    the    form   prescribed    will    be 
received       at      the      Commonwealth       Bank      of 
\u5tralia,    36-41,    New    Broad    Street,     l-jna""- 
EC    2     and  must  be  for  multiples    of  £10,   and 
be  accompanied  by  a  deposit  of  £5  per  cent,  on 
the  nominal  amount  applied    for 
Payment   will  be   required  as   follows  :  — 
£5  per  cent,  on  application. 

£13  ,,  24th  April,  1917. 

£30  ,,  ?9th    Mav,   1917. 

£50      '  18th  June.  1917. 


NOTICE  IS  HEREBY  GIVEN  that  the 
Sixteenth  Ordinary  General  Meeting  of  Share- 
holders in  tho  Geduld  Proprietary  Mines, 
Limited,  will  be  held  in  the  Board  Room,  94 
Main  Street,  Johannesburg,  on  Wednesday,  13th 
June,  1917,  at  3  p,m.,  for  the  following  pur- 
poses,  namely  : — 

1.  To  receive  and  consider  the  Balance  Sheet 
and  Profit  and  Los£  Account,  together  with 
the  Directors'  and  Auditors'  Reports,  for  the 
year  ended  3l9t  December.  1916. 

2.  To  elect  two  directors  in  place  of  Messrs. 
Clement  Davies  and  S.  Marks,  who  retire  by 
rotation  in  accordance  with  the  provisions  of 
the  Company's  Articles  of  Association,  but  are 
eligible  and  offer    themselves    for  re-election. 

3.  To  fix  the  remuneration  of  the  retiring 
Auditors.  Mt.  Charles  Stuart  and  Messrs.  F.  W. 
Diamond  and  English,  and  to  appoint  Auditors 
for  the  ensuing  year. 

4.  To  transact  any  other  business  that  may 
be  transacted    at    an"  Ordinary  General  Meeting. 

The  Transfer  Books  and  Register  of  Members 
of  the  Company  will  be  closed  from  the  12th 
June  to  the  27'th  June,  1917.  both  days  inclu- 
sive. 

Holders  ot  Share  Warrants  desirous  ot 
attending  in  person  or  by  proxy  or  of  voting 
at  the  Meeting  must  either  produce  their 
Share  Warrants  for  verification  or  deposit  them 
(a»  At  the  Head  Office  of  the  Company  in 
Johannesburg  at  least  fourteen  clear  days 
before  the  time  appointed  for  the  Meeting ; 

(6)  at  the  London  OfBce,  Pinners  Hall,  Austin 
Friars,  EC.  2.  or  in  Paris,  with  Mr.  M.  Tourret 
25  Rue  de  Cliohy,  at  least  thirty  clear  days 
before  the  time  appointed  for  the  Meeting : 
together  with  a  statement  in  writing  of  their 
names  and  addresses,  and  must  comply  with 
the  other  oonditione  applicable  to  Share 
Warrants. 

By    Order, 
"  H.   ROGERS. 

London  Secretary. 
London   Transfer    Office  : 
Pinners    Hall, 
Austin  Friars.    E.C.  2. 
12  April,  1917. 


£98  per   cent. 


To  the  Holders  of  Certificates  of  Deposit  for 
the  Colorado  Midland  Railway  Company 
First  Mortgage  4  per  cent.  50-year  Gold 
Bondti,  issued  under  the  Agreement  dated 
Novembef  15th,  1912,  between  Holders  of 
said  Bonds  and  the  Committee  therein 
named. 

NOTICE  IS  HEREBY  GIVEN  that  a  Plan 
and  Agreement  dated  March  15th,  1917,  for  the 
Reorganisation  of  the  Colorado  Midland  Rail- 
way Company  has  been  prepared  and  adopted 
by  the  undersigned  Committee,  and  that  a  copy 
of  said  Plan  and  Agreement  has  been  filed  with 
the  Swiss  Bank  Corporation,  European 
depositary  under  said  Agreement  of  November 
15th,  1912. 

Any  holder  of  a  Certificate  of  Deposit  issued 
under  said  Agreement  dated  November  15th,  1912, 
may,  on  or  before  April  18th,  191/,  upon 
surrender  to  the  Depositary  by  which  the  same 
waiE  issued  of  his  Certificate  of  Deposit,  with  a 
properly  executed  transfer  thereof  if  registered 
otherwise  than  to  bearer,  withdraw  from  said 
Agreement  dated  November  15.  1912.  First  Mort- 
gage 4%  50-year  Gold  Bonds  to  the  amount 
represented  by  his  certificate  of  deposit  upon 
payment  of  an  amount  equal  to  one  per  cent, 
of  the  principal  amount  of  the  said  bonds  as 
his  pro  rata  share  of  the  compensation  and 
expenses  of  the  Committee  as  provided  in  said 
Agreement  dated  November  15th.  1912. 

Holders  of  Certificates  of  Deposit  who  do 
not  so  withdraw  on  or  before  April  IBth.  1917, 
will  be  irrevocably  bound  and  concluded  bv 
said  Plan  and  .Agreement  of  Reorganisation, 
and  will  be  entitled  to  the  benefits  thereof 
upon   compliance  with  its  terms  and  conditions. 

Dated,    New   York,   March  19th,    1917. 

James    N.    Wallace,      W.   de  Lancet  Kovntzf. 

Chairman,  B-    Aimar   Sands, 

HAnnT    Bronnf.r.  Clark    Williams,  " 

James   N.  Jarvie,  Committee. 

C.   E.   SioiEB,   Secretary, 

54    Wall    Street,  Nev?  York  Citv. 


Pavment  in  full  may  be  made  on  24th  April. 
1917  "or  on  anv  subsequent  day,  under  discount 
at   the  rate  of  5  per  cent,  per  annum. 

Full  Prospectuses  and  Forms  of  .\prlication 
can  be  obtained  at  the  Commonwealth  Bank  of 
Australia.  36-41  New  Broad  Street,  London, 
E  0.  9.  and  of  Messrs.  R.  Nivison  and  Co_, 
Bank  Buildings,  Princes  Street,  London,  f;*--  ^. 
and  the  Hisrh  Commissioner  for  -Australia, 
Australia  House,  Strand,  London,  W  .0-  <i. 
THIS    FORM  MAY  BE   USED. 


T 


HE  MODDEEFONTEIN  DEEP 


LEVELS,    LIMITED 


Rcjistrrid   under   the   Limited    Liability   Laws 
of  the  Transvaal.) 


NOTICE  TO   SHAREHOLDERS. 


Corn- 
Cent. 


No 

FORM   OF    APPLICATION    FOR 

£3,500,000   Couernment    of  the 
monwealth   of   Australia   Si    per 
Debentures,  1922-1927. 

To   the  Commonwealth  Bank  of  Australia. 

36-41  New  Broad  Street.  London.  E.C.   2. 
Gentlemen, 

I /We  hereby  apply   for  £ 

of'th"  Commonwealth  of  Australia  5i  per  cent. 
Loan,  1922.1927.  according  to  the  Prospectus  of 
13th  April,  1917.  and  undertake  to  pay  £98  for 
everv  £100  of  Debentures,  and  to  "''O^rt  the 
same  or  anv  less  amount  that  may  be  allotted 
to  me /us.  and  to  pav  for  the  same  in  conformity 
with   the  terms  ot  the  eaid  Prospectus. 

I/We      enclose      the       required      deposit 
g 

beine-  £5  pep  cent,  on  the  nominal  amount 
applied  for. 

Name ' ■ 

(Mr.,  Mrs.  or  iltss) 


of 


Address  ■ 


..ipril  1917. 


NOTICE  IS  HEREBY  GIVEN  that  the 
Sixteenth  Ordinary  General  Meeting  of  Share- 
holders in  the  Moddcrfontcin  Deep  Levels 
Limited,  will  be  held  in  the  Board  Room.  94 
Main  Street,  Johannesburg,  on  Wednesday,  13th 
June,  1917,  at  11.30  a.m.,  for  the  following  pur- 
poses, namely  : — 

1.  'To  receive  and  consider  the  Balance  Sheet 
and  Profit  and  Loss  Account,  together  with 
the  Directors'  and  Auditors'  Reports,  for  the 
year  ended  31st  December.  1916. 

2.  To  elect  two  directors  in  place  of  Messrs. 
H.  Newhouse  and  F.  R.  Lynch,  who  retire  by 
rotation  in  accordance  with  the  provisions  ol 
the  Company's  Articles  of  Association,  but  nr" 
eligible   and  offer  themselves    for    re-election. 

3.  To  fix  the  remuneration  of  the  retiring 
Auditors,  Mr.  Charles  Stuart  and  Messrs.  F.  W. 
Diamond  and  English,  and  to  appoint  Auditors 
for  the  ensuing  year. 

4.  To  transact  any  other  business  that  may 
be  transacted   at   an  Ordinary  General  Meeting. 

The  Transfer  Books  and  Register  of  Members 
of  the  Company  will  be  closed  from  the  12th 
June  to  the  27"th  June,  1917,  both  days  inclu- 
sive. 

By   Order, 

H.  ROGERS. 

London  Secretary, 

London   Transfer    Office  : 
Pinners  Hall, 
Austin  Friars,   E.C.  2. 
12  April,  1917. 


81,000    is 
from    the 


The  above  payment  of  $200  per 
subject  to  sanction  being  obtained 
Treasury,  application  for  which  has  been  made, 

SWISS    BANK    CORPORATION 
EUROPEAN  DEPOSITARY. 
43   Lothburv,   London,   E.C.  2. 
Uc  Regent  Street,  London,   S.W.    1. 


THE    BEITISH     BUEMA 
PETROLICUM   COMPANY,  LIMITED. 

ISSUE  OF  SECOND  MORTGAGE  DEBENTURE 
STOCK. 
NOTICE  IS  HEREBY  GIVEN  that  the  'Trniis- 
fer    Books    of    the   above    Stock   will   be   Closed 
from    the    18th    April    to    the   30th    April,    1917. 
both  davs  inclusive,  for  the  purpose  of  the  pre- 
paration" of  the  Warrants   for  the   interest  pay- 
able_  on  the  1st  May,   1917. 
By  Order  of  the  Board, 

JOHN   PONSFORD,    Secretary. 
Registered   Offices  : 
5  &  6  Queen   Street  Place, 
London,  E.C. 
11th    April,  1917, 


TTTTOETHINGTON  &  CO-,  LTD. 

NOTICE  IS  HEREBY  GIVEN  that  the  Trans- 
fer Books  of  the  Five-and-a-half  per  Cent. 
First  Preference  Shares,  and  the  Five-and-a- 
half  per  Cent.  "  B  "  Preference  Shares  of  this 
Companr  will  be  Closed,  prior  to  the  payment 
of  Dividends,  from  the  16th  instant  to 
30th  instant,  both  days  inclusive. 
By  Order, 

W.  F.  CARNLEY.  Secretary. 


the 


T 


HOMAS  TILLING,  LIMITED. 

For  the  purpose  ot  preparing  the  Intere«t 
on  the  Income  Debenture  Stock  the  Transfer 
Books  will  be  Closed  from  April  16th  to  April 
30th,  inclusive. 

0.  tOVEHIDGE,  Secretary. 

Winolicwter   House,  Pcckham,   S.E. 


April  14,   1917.] 


THE     STATIST. 


vu 


INTERNATIONAL  BANKING   CORPORATION, 

36     BiSHOPSGATE,    E.G. 


l^OKidorm    lVl£».nL£K.^eK* 


JOHN'     K*    IWOISI. 


HEAD     OFFICE-66    WALL    STREET,     NEW    YORK. 


CAI»ITA11„   fvilly  paid 

reseicve:  funtd 


($3,250,000)  £650,000 
($3,250,000)  £650,000 
($X,010,022)      £202,004 


H.  T.  S.  QREEN 
LAWRENCE  M.  JACOBS 


President  and  General  manager. 
Vice-President  and  Treasurer. 


DIRSCXORS. 


John  E.  Gabdin,  Chairman. 

Guy  Gary. 

R.  L.  Fab.nham. 


H.  T.  S.Green. 
Lionel  Hagenaers. 
e.  w.  h.irden. 


William  T.  Hincks. 

D.    S.    lOLEHABT. 

Arthur  Kavanaoh. 


WiLWAii  S.  Kres. 
Samltil  McEoberts. 
WiLLABD  D.  Straight. 


BRANCHE8:-BOMBAY,  CALCUTTA.  CANTON,  CEBU,  COLON,  HANKOW,  HONGKONQ,  KOBE,   MANILA,   MEDELLIN  (Colombia  , 
PANAMA,   PEKING,    SAN    FRANCISCO,    SANTO  DO.MINQO.  SMANQMAI,  SINGAPORE,  TIENTSIN,  YOKOHAMA, 

AND    AGENTS    AND    CORRESPONDENTS    IN    ALL    PARTS    OF    THE    WORLD. 


Twenty-Ninth  Semi-Annual 

ASSETS. 

SECUKITIES  AND  INVESTMENTS,  includ- 
ing Bank  Premises  at  revised  values  and 
other  Real  Estate,  of  w'lich  Securities 
aggregating  £129,000  have  been  lodged  as 
cover  for  Acceptancea,  Deposits,  A'c. 

TIME  LOANS  AND  BILLS  DISCOUNTED  ... 

DEMAND  LOANS  AND  ADVANCES 

BILLS,  REMITTANCES  AND  OTHER 
FUNDS,  including  items  lodged  as  cover 
against  Loans  from  and  Acceptances  by 
Bankers  for  £1,613,200  per  contra 

BULLION  AND  FOREIGN  MONEY  ON  HAND 

SUNDRY  ACCOUNTS  DUE  FROM  AGENTS 
AND  CORRESPONDENTS        

CASH  ON  HAND  AND  IN  LOCAL  DEPOSI- 
TORIES  

COMMBRCUL  CREDITS  per  contra 


Statement  at  Close  of  Business  December  31<  1916 

lEschange,  $6  =  £1.) 

£        s.    d.  LIABILITIES. 

CAPITAL       

RESERVE  FUND 

I   UNDIVIDED  PROFITS 

DIVIDEND  AT  6%   P.A.  PAID    April    2,  1917 

814,779    2    2   i  DEPOSITS-TIME  

1,056,837  16    5   ■   DEPOSITS— DEMAND 

1,912,342  12  10  ACCEPTANCES,  BILLS  AND  ACCOUNTS 
PAYABLE,  including  Loans  from  and 
Acceptancea    by  Bankers    against   Security 

per  contra  ...         ...         

5,537,835    6    1      NOTES  IN  CLRCUL.iTION  IN  CHINA 
293,758  19    1      COMMERCIAL  CREDIT  ACCEPTANCES   ... 


£         s.  d. 

650,000    0    0 

650,000    0     0 

202,004  11    3 

19,600    0     0 

2,449,073  11  10 

2,497,&26  18     5 


4,951,922  16  4 
157,922  16  0 
783,634  19    2 


394,481     7  5 

1,568,215  10  0 

783,634  19  2 

£12,361,885  13  0 


Contingent  Liability  on  Bills  of  Exchange 
rediscounted,  £3,371,2)7,  of  which,  np 
to  2nd  April,  1917,  £2,955,894  have  run  off. 


£12,561,885  15    0 


We  hare  e'.amined  the  book,  and  acoouuts  of   the  Interoation.L  Bankia?   Oorporatloa    at  its  Head    OHce,   New  ^"J*^;.  ^°°'^°"  ^""L^/?  _^"^^^^ 
Branches,  aa  at  December  31, 1916.  and  have  inspected  the  certified  returns  irom  all  other  branches.    We  have  satisSed  ourselves  that  P^°P"  P™^'^'°°  f^  j!«° 
made  far  doubtful  debts  and  for  a;!  ascertainable  liabiUties,  and  certify  that  in  our  opioion  the  above  BiUnceStetj^  properly  drawu  up  »o  ^^  «°  f l^"*  "'^  '""> 
financial  position  of  the  Corpor-atiou  at  December  31, 1916.  PRIOB.  WATEKdOaSE  and.CO.,  Chartered  Accountants. 


SWISS    BANKYEREIN. 

BASLE,    ZURICH,    ST.    GALL,    GENEVA,    LAUSANNE. 

Agencies:    BIENNE.    AIGLE,    CHIASSO,    HERISAU.    RORSCHACH. 
Chairman  of  Board  of  Directors  :  A.  SIMONIUS. 


I^ONDON^    OFFICE  :    43     I-OXHBURY,     E.C. 

West-End  Braneh:  lie  Regent  Street,  Waterloo  Place,  S.W.  1. 


2. 


General  Manager  in  London:  X.  CASTELLI.  Manager:  G.  F.  BLAKE. 

Sub-Managers:    E.  STEVENS,     W.   EICHENBERGER,     H.  JENNE,     W.  RICHARDSON. 


Dr. 

Share  Capital 

Reserve  Panda 

Pension  Fund 

Fixed  Deposits  

Current  Accounts,  4c. 

Bills  Payable  and  Acceptances 

Profit 


BALANCE    SHEET,    31st    December,    1916. 

LLABILITIES. 

£3.280,000 

1,110.000 

98,703 

2,971,358 

17,141,450 

1,984,695 

.'..        ."        323,231 


£26,909,437 


(£1  =Fr.  25.) 
ASSETS. 

Cash,  &c 

Banks  and  Bankers 

Bills  Receivable         

Loans  at  short  dates  on  Securities  

CU' rent  Accounts      

Permanent  luvestments 

G-overomeut,  Railway,  and  other  Secnrities      

Syndicates       ...        ...  

Bank  Premises  and  other  Property         


On. 

£1.517.870 

3,034.498 

6,118  631 

1,415.763 

12,826.543 

293,34S 

1, 05^,204 

290,877 

272,300 

£26,909,437 


PROFIT    AND    LOSS    ACCOUNT    for    the    Year    ended    31st    December,    1916 


Dr. 


Current  Expenses  and  Taxes £297,976  | 

Depreciation  of  and  Reserve  against  Securities,  Syndicates  and  Per- 

man.-nt  Investments  ...        33.C03 

Provision  for  Bad  and    Doubtful   Debts    (Igts    return    of    amounts 

previouslv  written  off),  and  writing  off  premises,  furniture,  iScc.   ...       29,815 
Set  profit  available        323,231 

£684,022 


Balance  'rom  1915       

Discounts  

Interest  

Commissions 

Coupons  and  Forei(?n  Moneys 


»er. 

1916. 

Cb. 
£14,088 
284,907 
160,475 
193.?98 

31,254 

£684.022 

After  deduction  of  expenses  and  taxes,  provision  for  depreciation  of  and  reserves  against  Securities,  Syndicates  and  Permanent  Investments,  and  wri  i  e 
down  bad  and  doubtful  Debts,  Bank  Premises,  etc.,  and  after  tiansferring  £3,000  to  Peniion  Fund,  the  NE  T  PROFIT  for  the  year  "'°'i'='J^J:'    °°°^'°  " '■"  ^ 
inclusive  of  £14,083  brought  forward,  and  after  dedu-tioo  of  £37,643  fur  Statutory  participation  of  Directors  and  Managers,  amounts  to  £277,b3.,   outot 
payment  of  a  dividend  of  8  per  cent,  (again-t  6  percent,  for  1915)  has  beea  sanctioned  and  £15,183  oarred  to  new  account. 

AT  THE  GENERAL  MEETING  OF  THE  SHAREHOLDERS  HELD  AT  BASLE  ON  THE  20th  MARCH,  1917,  IT  WAS  RESOLVED  THAT  IN 
FUTURE  THE  STYLE  OF  THE  BANK  IN  THE  THREE  SWISS  NATIONAL  LANGUAGES  SHOULD  BE:-SOCIETE  DE  BANQUE  SUISSt. 
SCHWBIZERISCHKB    BANKVEREIN,  SOCIETX  DI  BANCA  SVIZZERA,  AND  IN  ENGLISH 

SWISS    BANK    CORPORATION. 
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CANADA. 


f^ew  Aids 
for  the 

Office 

LONDON  BRANCH,  73  CORNHILL,  E.C.3.      B-wmm— »a»ii^^«-«»— J 


THE  DOMINION  BANK. 

HEAD     OFFICE:     TORONTO. 
xoTAHi    ASS£:rr s :    so  2 ,  s  e  o ,  o  o  o. 

SIR  EDMUND  B.  OSL£R,  M.P.  (Canada),  President. 
W.  D.MATTHEWS,  Vice-President.  C  A.  BOGERT,  General  Manager. 


J.  HAYDN  HORSEY,  Manag:er, 

Dealers     in     Canadian     and    American    Exchange. 

General  Banking  Business  transacted.      Information 

furnished  regarding  Canadian  matters- 


liN    THE    MATTEK    OF    THE    TKADING    WITH 
THE  ENEMY  AMENDMENT  ACT,  1916. 

THE  PUBLIC  TRUSTEE 
IXrrTES  TENDERS  for  the  PURCHASE 
VI  the  rthole  or  any  part  of  119, 6dU  stares  of 
i;5  each,  fully  paid,  in  SIEMENS  BROTHERS 
uud  COMPANY,  LIMITED,  vested  in  him  as 
Custodian  by  au  Order  made  by  the  Board  of 
Trade  in  pursuance  of  oeetion  4  of  the  Trading 
with  the  Enemy  Amendment  Act,  1916,  and  dated 
9th  August,   1916. 

The  issued  capital  of  the  Company  consists 
of  120.000  shares  of  £5  each  fully  paid. 

The  purchasers,  who  must  be  British  born 
subjects,  will  be  required  to  make  a  sworn 
declaration  as  to  nationality  and  freedom  from 
foreign  control,  on  a  form  to  be  obtained  from 
the  offices   of   the    Public  Trustee. 

The  purchasers  will  also  be  required  to  satisfy 
the  Public  Trustee  as  to  their  financial  and 
technical  ability  to  carry  on  the  business  of  the 
Company  as  etbciently  as  heretofore,  or  other- 
wise to  the  satisfaction  of  the  Government. 

A  report  upon  the  Company's  operations  and 
affairs  has  been  prepared  by  the  Company  in 
conjunction  with  the  Company's  auditors 
(Messrs.  Price,  Waterhouse  and  Company)  and 
with  Messrs.  Turquand,  Youngs  and  Company. 
Copies  of  this  report  can  be  obtained,  subject  as 
hereinafter  mentioned,  together  with  copies  of 
Company's  accounts  up  to  the  3l6t  December, 
1915,  on  written  application  to  the  Public 
Trustee,   Kingsway,    W.c. 

AU  applicants  will  be  required  to  satisfy  the 
Public  Trustee  as  to  any  matter  which  he  may 
think  fit  to  investigate  before  copies  of  such 
Report  or  accounts  will  be  supplied. 

Intending  tenderers  wlio  desire  to  inspect  the 
property  of  the  Company  should  apply  to  the 
Public  Trustee  for  an   authority  to  do  bo. 

Tenders  must  be  delivered,  sealed,  to  the 
Public'  Trustee,  Kingswav,  W.O.,  on  or  before 
THITRSDAT.  the  l4Th  June.  1917  (NOT 
APRIL  2nd.  AS  PREVIOUSLY  ADVERTISED), 
at  12  o'clock  noon,  and  marked  on  the  envelope 
"  Tender,    Siemens    Shares." 

The  Public  Trustee  does  not  bind  himself  to 
accept  any  Tender,  and  reserves  to  himself  all 
rights   in   connection   therewith. 

Forms  of,  Tender  can  be  obtained  from  the 
Public  Trustee. 

Dated   this  8th  day  of  February.  1917. 
C.    J.    STEWART, 
Public  Trustee, 
Custodian  for  England  and  Wales. 


pIVIL  ENGINEEE,   ENGLISH- 

V^  BORN,  exempt  from  Military  Service. 
Twenty  years'  Colonial  experience,  railways, 
mining.        chemical        industries.  First-class 

Organiser  of  exceptional  ability  and  initiative, 
nccufitomed  to  responsibility.  General  Manage- 
ment, and  Advisory  work.  Four  languages, 
highest  references.  Free  for  Home  or  Abroad. 
Box    4.285,    Wiliin^s,   125   Strand,    W.C.   2. 


H 


ONGKONG  AND    SHANGHAI 

BANKING  OOEPORATION. 


OAPITAL,  all  paid  np 

3TBRLINQ  RESERVE, 

HELD    IN    LONDON   AT 

EXCHiNQE  OP  2».  FEB 

t    =  £1,600,000 

SILVER  RESERVE  ... 


116,000,000 


115,000,000 
18,000,000 


133,000,001 
116,000,001 


RESERVE    LIABELITT     OP     PRO- 
PRIETORS      

Head  Office— HONGKONa. 
Chief  Manager— N.  J.  STABB, 

BRANCHES  and  AGENCIES. 
Amoy,  Bangkok,  Batavia,  Bombay,  Calcatta,  OantOL 
Colombo,  Poochow,  Hankow,  Harbin,  Hongkew 
tSbangbai),  Ipob,  Jobore,  Kobe  (Hiogo),  Knala  Lorn 
pur,  London,  Lyons,  Malacca,  Manila,  Nagasaki,  Nev 
York,  Peking,  Penang,  Rangoon,  Saigon,  San  Fran 
Cisco,  Sbanghai,  Singapore,  Soorabsya,  Tientsin 
Isingtao,  Xloilo,  Tokobama. 

LONDON  COMMITTEE. 

Jenry  Keswick,  Esq.,M.P.    Wm.GalrBathbone,  Esq 
'.  B.  M.  Smith,   Esq.  A.  M.  Townaend,  Esq. 

Managers  in  London. 
SB  CHARLES  ADDIS.        H.  D.  C.  fONHS. 
/OHN  MAOLENNAN,  Sub-Manager. 

W.  M.  BLAOKIB,  Acooantast 

9  Ocsc«ohaich  Btreet,  London,  E.O. 

PHILADELPHIA      COMPANY, 

J-  PITTSBURG,  Pa. 

April  3,  1917. 

DIVIDEND  No.  142. 
A.    QUARTERLY  DIVIDEND  of 

87^  cents  per  share 

— being  one  and  tbree-quarters  per  cent.  (IJ  per  cent.) 
on  tlte  par  value  of  §50  a  share — on  the  COMMON 
STOCK  of  this  Company  has  this  day  bee  1  declared, 
payable  May  1,  1917,  to  itockholdera  of  record 
April  14,  19i7. 
Cbequea  will  be  mailed. 

r.  J.  BRAUN,  Jr.,  Treasurer. 


ON  A^^t-'CATION 
TOCBTMen  WITI 
•  OOKUKT   CNTITi.«0 


Beonamv  rf  B^ficiency  in  OjJIca 
BsqnUitsa,  "  VENUS  "(Depi  No.  SI) 
1T8-6  Lower  Olaplon  Rd.,  London,  N^ 


OFFICE     APPLIANCES 

Recognised  throughout  the  world  as  the  best. 

Roneo  Buildings,  5-11    Holbom,   E.C. 


Gives    Great    Satisfac'ion. 

RED  IN 

Hyde  &  Co.,  St.  Bride  St.,  E.C. 


w 


ALL      PAPEE     MANUFAC- 
TURERS. LIMITED. 


DON'T  SELL  YOUR 
VICTORY  LOAN. 

Write  at  once  to  The 
Prudential  Assurance  Co., 
142  Holbom  Bars,  E.C.  1, 
or  to  any   of  its   Agents. 


Wesleyan  &  General  Assiu'ance  Society 

'  Accumulated  Funds  exceed £2,600,000. 

I  Claims  Paid  exceed £8,oOO,000. 

I  .Ml    classes    of    Life   Assurance    and    Annuity 

t  Business  transacted 

1         UNDER  THE  LATEST  FORM  Of  POLICY  AN 
ANNUAL  BONUS  OF  £3  PER  CENi.  li  GU.^RAN- 
TEED. 
I  Prospectus  and  quotations  to  meet  individual 

requirements  may  be  obtained  on  application. 

Jk        A.  L.  HUNT,  ueoer*!  ^Aiwgee. 
Principal  Office  ;  BlllMiN  jHAil. 


The  Preference  Share  Registers  of  this  Com- 
pany -will  be  closed  from  the  16th  to  the  30tti 
April,  both  days  inclusive,  for  the  payment  of 
the  Half-yearly  Dividend  to  the  28th  Februarv 
1917. 

J.    T.    CHASNET,    Secretary. 

125  High  Holborn.'w.C.  1. 


UNION  BANK  OF  CANADA. 

Incorporated  18t5.  Head  Office,  WlNNirEG. 


B.I. 


REGULAR    SERVICES 
TO 

EGYPT,     CEYLON,     TNDU,     PEESIAN 

GULF,     EAST     AFEICA,     MAURITrUS, 

BURMAH,     STRAITS,     CHINA,     JAPAN 

AND     AUSI'BALU. 


Paid-up  C.ipital  » 5  000.00c 

Rest  and  Undivided  Profits $3.6OO.O0c 

Total  Assets  over        $100,000,000 

The  Bank  has  over  300  Branches  in  CANADA,  ani' 

Agents  in  the  principal  Cities  in  AMERICA. 

Deposits  received  for  fixed  periods  at  favourabl< 

rates,  which  may  be  ascertained  on  application  to  :— 
( 6  Princes  Stkeet,  E.O 

I  26  HAYMAnKET,  S.W. 


LONDON  OFFICES 


New  York  Azency:  40  Wall  Street. 


WELL-APPOINTED    STEAMERS. 


For  further  information  please  apply : — 
GRAY,  DAWES  &  Co.,  23  Great  Winchester 
Street,  E.C.  2,  and  16  Northumberland 
Avenue,  W.C.  2;  or  GELLATLT,  HANKEY 
&  Co.,  Dock  House,  Billiier  Street,  E.C.  3, 
and  63  PaU  Mall.  S.W.  1. 


UNION- 


For   sailings   and 
apply  to  the  Head 
Street,  London, 
Thoa.  Cook  <fe  Son 


South  and 
East  Africa 

ROYAL  MAIL 
ROUTE. 

The  Cape, 

Natal, 
Transvaal, 

Rhodesia, 
East  African 

Ports, 

Mauritius, 

etc. 

other    information 

Office,  3  Fenchuroh 

West-end   Agency : 

1, 125  Pall  Mall,  S.W. 
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THE  LONDOM  ASSURANCE. 

Incorporate!  by  Royal  Charter  A.D.  17£0. 

For  FIRE,  LIFE,  MARINE,  ACCIDENT,  CAPITAL  and  LEASEHOLD 
REDEMPTION,  BURCLARY  and  PLATE-CLASS  Assurances 
Head    Cfflce-No.    7    ROYAlT  EXCHANGE,    LONDON 

West-End  Offlce-22  PALL  MALL.  S.W. 

OoTemor-CoLiN  Fkbdehick  Campbell.  Esq. 

Bnb-Governor- CHARLES  S.  S.  GVTHRir.,  Esq. 

D.puty-Oovernor— John  M.  lUBlK.  Esq. 

•tretMT-C.  A.  IiEKToN,  Esq.     Underwriter— E.  F.  NionoLLS,  Eeq. 

D»pat7  UBderwrlt*r- r    H.  M.*TTHEWP.  E  q. 

Man.p.r  of  the  Fire.  Ule  and  Accident  Departments-JAMEs  CLUNEa.  Esq. 

AuKtABtrire  Uuiiser-G.  H.  WAHKB.EBq.  Actwiry— A.  Q.  HximiNa,  Esq. 

The  Corporation  has  granted  Fire,  Life  and  Marine  Assurances  for  nearly 
Two  Hundred  Years,  and  now  also  undertakes  Capital  and  Leasehold  Redemp- 
tion, Burglary,  Plate-QUiss  and  Accident  Business,  including  Liahility  to 
Bmployers  in  respect  of  Domestic  Serrants,  Shop  and  Warehouse  Assistants, 
under  the  Workmen's  Compensation  Act  of  1906. 


OCEAN 


acclJJcnt  an5  Oiiarantcc 
Corporation,  XtmitcCi. 


Assets      -        •    £3,500,000 
Claims  paid    -  £14,000,000 


Accident  Insurance  cf  all  kinds. 
Employers'  Liability.    Fidelity  Guarantees. 
Fire  and  Burjtlary.      Public  Liability. 
Motor  Car.     Excess  Bad  Debt  aod  Credit. 
Boiler  and  Lift  Insurance. 
Executorships  and  Trusteeships. 


Head  Office:  MOOSGATE  STREET.  LONDON. 

T.  M.  K.  AUUijTROKU,  Manager  and  ieeretan/. 


ASSURANCE    CO.,    LTD. 

The  Comp.iny  was  established  in  1866,  anil  has 

PAID  OVER  £11,500,000   in  Claims. 

Tilt     transactions     include      practically      everr      type     of     LIFE      and 
KNDOWMENT     ASSURANCE      BUSINESS      and      ANNUITIES. 


Tl»    Preninm    Rates    compare    very    favourably    with    those    of    any    other 
First-clRss  Office. 


Chief  Offices:  BROAD  STREET  CORNER.  BIRMINGHAM. 

LONDON   &   MANCHESTER 
ASSURANCE  COMPANY,  LIMITED. 

Chief  Offlee     -     50  FINSBUBY  SQUARE.  LONDON.  E.C. 

Allied  with  National  Amalgamated  Approved  Society  for  National  (Health) 

Insurance. 

PREMIUM  INCOME  exceeds     ...        £750,000 
FUNDS  exceed £i,500,000 

SUBSCRIPTION    TO    "THE    STATIST." 

TO  INCLUDE  ALL  SUPPLEMENTS. 
Payable  in  Advanet 


Inland, 
Okb  Teas.  £1  10    0  |  Ealp-Yxab,  £0  IS    0 

(Post  Free.) 
For  CoUmiei  and  A  broad  {within  Postal  Union). 

Ov>  Ykab,  £117     4  I  Ealt-Teab,  £0  18     8 

(Post  Free.) 

Offices:  51  Cannon  Street,  E  C.  4," 


All     Editorial    commuhicatlons    should    be 
addressed  to  the  Editor. 

Business  communications  should  be  addressed 
to  the  Manager,  THE  STATIST, 

51  Cinnon  Street,  London,  E.C. 4. 

Telegrams:  '•  Statist  0?ii'-.  Lon'on.''  Telephone  :  CSty  6268-6259 


PEARL 

ASSURANCE  COMPANY,   LTD. 

Chief  Offices  :  High  Holborn,  W.C. 

Annual  Income     £4,000,000 

Claims  Paid  exceed  £19,500,000 


REFUGE  ASSURANCE  COMPANY  Ltd. 

Chief  OfTicj:  OXFORD  STREET,  MANCHESTEB. 

Premium  Income  Exceeds  -  £4,100,000. 
Funds  Exceed  ....  £13,500,000. 
Claims  Paid  Exceed  ...      £a4,000,000. 


The  Great  War  Loan. 


To  those  who  have 
BORROWED    FROM 


THEIR    BANK 


that 


we  offer  the   euggestion  that  ther»  il  on*  '*  d&ngsr-polnt " 
should  not  be  overlooked. 

Death  might  occur  before  th»  Bank  il  repaid.  We  offer  i  very 
simple  hut  completely  effective  and  economical  plan  for  meeting 
the  claim  of  the  Bank  in  such  an  event,  ftnd  thus  proteoting 
th«  borrower's  estate. 

A  postcard  will  procure  information.    Ask  for  N.  P. 

CENTURY  INSURANCE  CO.,  Ltd., 

Head  Office  :  18  Chtarlotte  Square,  EdlnburgK. 
London  Office :  27  Queen  Victoria  Street,  E.C. 


TO  ASSIST  THE  POST  OFFICE. 

The  Post  OfBee  has  issued  an  important  notice 
which  will  have  the  effect  of  securing  (1)  economy  of 
time ;  (2)  simplicity  for  war  time  sorters  who  do 
not  know  the  alphabet  of  the  districts;  and  (3) 
convenience  of  the  public.  Heretofore  London  has 
been  divided  into  districts:— E.G.,  W.C,  N.,  &c.  The 
new  departure  comprises  sub-divisions  of  the  districts,, 
e.g.,  E.C.  1,  E.C  2,  E.C.  3,  etc  Will  our  readers 
kindly  co-operate  with  us  and  send  us  a  memo- 
randum in  case  any  errors  occur  in  their  addresses? 

Our  own  index  number  is  E.C  4. 


LONDON,   SATURDAY,  APRIL  14,  1917. 
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Friday  Evening,  April  13,  1917. 
Bank  of  England  and  Deposit  Rates  :— 

^ciEjtF.vT  KxTF;—,  ^Previous  Bate— , 

D-iiE  I'lXEi)      %  Date  FixKn      "•„ 

Bank  of  England  Rate  ...     Apr.    5,  '11    5  Jan.  18,  '17    5J 
Deposit  Rates : — 

Banks.  Notice July  13,  '16    4  Sept.  2,  '15    3* 

Disconnt  Houces,  Call      Apr.    5,  17    4  July  13,  "16     4* 

Notice      Apr.    5,  17    41:  July  13,  '16     flf 

Discount  Rates: —  codat3  s months  imosths    o months 

%          %  %            % 

Bank  Bills             1^           H  H              ^S 

Trade  BUla           ..."       ...     —          4|  5  6             5* 


MONEY. 

Weiting  on  Wednesday  evening  of  last  week  we 
expressed  tlie  opinion  that  while  a  reduction  in  the 
Bank  Eate  on  the  following  day  to  5%  was  highly 
probable,  it  was  "  too  early  to  determine  the  precise 
extent  to  which  the  entry  of  America  into  the  War 
warranted  expectations  of  anything  approaching  to 
very  easy  monetary  conditions  at  this  centre."  On  the 
following  day  the'Bank  Eate  was  lowered  from  5*% 
to  5%,  it  being  then  regarded  as  a  foregone  conclusion 
that  America  would  shortly  make  common  cause  with 
the  Allies  in  the  War  against  Germany.  No  change 
was  made,  however,  by  the  Bank  in  its  special  deposit 
rate  of  4i%  for  bankers'  spare  balances,  and  it  was 
not  long  before  it  became  clear  that  no  immediate  great 
change  in  money  rates  was  expected.  Following  the 
reduction  in  the  Official  jSIinimum,  the  discount  houses 
lowered  their  rates  for  call  and  notice  money  to  4% 
and  4J%  respectively,  but  the  joint  stock  banks 
decided  not  to  reduce  their  deposit  rates  below  the 
existing  level  of  4%,  that  policy  being  no  doubt  influ- 
enced both  by  the  retention  of  the  Bank  of  England's 
special  rate  of  4^%  already  referred  to  and  also  by  the 
fact  that  bankers '  deposits  have  not  yet  recovered  from 
the  effects  of  the  last  great  War  Loan,  to  say  nothing 
of  the  mfluence  produced  from  week  to  week  upon 
deposits  by  the  resumption  of  the  issue  of  Treasury 
bills. 


Therefore,  while  supplies  of  floating  credits  during 
the  past  week  have  been  plentiful  enough  in  conse- 
quence of  the  repayment  of  large  lines  of  maturing 
Treasury  bills,  the  discount  market  has  been  compara- 
tively steady.  For  an  hour  or  so  following  the  reduc- 
tion in  the  Bank  Eate  the  discount  quotation  in  the 
open  market  dropped  to  4J%,  but  immediately  it 
became  known  that  the  joint  stock  banks  had  not 
reduced  their  deposit  rates  there  was  a  recoveiy  to 
4|%,  which  has  practically  been  the  level  throughout 
the  week.  It  has,  however,  been  a  somewhat  nominal 
one  in  the  sense  that  while  disinclination  to  purchase 
bills  largely  has  kept  the  rate  steady,  scarcity  of  bills, 
on  the  other  hand,  has  been  such  that,  where  buyers 
actually  desired  to  purchase,  the  quotation  was  often 
no  better  than  4f  %.  A  circumstance,  however,  which, 
of  course,  steadied  rates  throughout,  was  the  announce- 
ment of  a  further  issue  of  Treasury  bills  for 
£50,000,000  to  be  offered  for  tender  to-day.  From  the 
announcement  of  the  result,  which  appears  in  another 
column,  it  will  be  seen  that  the  rates  were  almost  iden- 
tical with  those  of  a  fortnight  ago. 


The  opinion  grows  in  the  market  that,  while  there 
is  something  to  be  said  in  favour  of  the  system  of 
offering  Treasury  bills  for  tender  in  order  that  condi- 
tions may  be  fairly  tested,  £50,000,000  is  too  much  to 
offer  at  one  time,  and  it  is  hoped  that  some  means  may 
yet  be  devised  for  spreading  the  payments  and  maturi- 
ties more  evenly.  Even  if  it  is  not  possible  to  devise 
a  system  whereby  applicants  could  specify  when  send- 
ing in  their  tenders  the  dates  on  which  they  prefer  to 
take  up  the  bills,    there   might   be   other   means    for 


lessening  the  volume  of  bills  offered  at  one  particular 
moment.  In  some  directions  the  absolute  return  to 
the  system  of  .offering  the  bills  each  day  at  a  fixed  price 
without  any  use  of  the  tender  system  at  all  is  advo- 
cated, but  for  our  own  part  we  would  rather  like  to  see 
some  plan  arranged  whereby  both  systems  could  be  in 
operation.  One  objection  to  the  daily  sale  of  Treasury 
bills  at  a  fixed  price  is  to  be  found  in  their  too  ready 
absorption  by  a  class  of  investor  which,  from  the  stand- 
point of  the  national  interests,  it  would  be  better  should 
turn  their  attention  to  longer-dated  securities,  sucii  as 
the  new  Exchequer  bonds,  to  which  we  refer  later. 

Unusually  interesting  movements  have  charac- 
terised the  foreign  exchanges  during  the  past  week,  an 
outstanding  feature  being  the  slump  in  the  Dutch  rate. 
A  week  ago  the  rate  was  showing  weakness,  and  to- 
day it  fell  to  about  11.42.  At  least  two  causes  have, 
we  believe,  been  responsible  for  the  decline.  There 
has  been  a  special  operation  of  a  somewhat  temporary 
character  which  has  had  its  effect,  while,  in  addition, 
it  is  believed  that  Holland  has  been  selling  American 
securities  very  largely  in  New  York,  payment  being 
effected  via  London.  The  French  exchange  has  again 
fallen  heavily,,  and  was  at  one  time  under  27.00.  In 
that  case  the  enlarged  credits  here  and  the  prospect  of 
credits  in  America  is  no  doubt  largely  responsible,  and 
for  somewhat  similar  reasons  the  Italian  exchange  has 
given  way  furtiier.  Tiie  neutral  exchanges,  such  as  the 
Spanish,  Swiss,  and  Scandinavian  rates,  however, 
have  also  moved  against  us  during  the  week,  and  the 
only  important  exchange  moving  in  the  other  direction 
has  been  the  American  cable  transfer  rate,  where  a 
small  improvement  has  occurred,  mainly,  of  course,  in 
consequence  of  expectations  of  large  credits  for  the  • 
Allies  m  the  States,  while  a  minor  influence  has  been 
the  triangular  operation  already  referred  to,  whereby 
Holland  has  sold  securities  to  America  and  obtained 
payments  via  London. 


While  it  is  impossible  to  attach  too  much  import- 
ance, from  a  financial  as  well  as  a  political  standpoint, 
to  the  entry  of  America  into  the  War,  it  is  well  that 
flie  Money  market  should  be  taking  a  somewhat 
cautious  view  of  the  situation.  So  far  as  immediate 
conditions  are  concerned,  there  would  seem  to  be  no 
reason  to  expect  any  material  change  during  the 
coming  week.  Not  only  will  payment  for  the 
£50.000,000  in  Treasury  bills  next  Tuesday  have  a 
steadying  influence,  but,  as  we  indicated  in  this  column 
last  week  was  probable,  the  Government  has  com- 
menced borrowing  in  a  new  form,  namely,  in  a  fresh 
issue  of  5%  Exchequer  bonds.  The  details  of  that 
issue  are  set  forth  elsewhere,  and  in  this  place  mention 
need  only  be  made  of  the  fact  that,  in  addition  to  the 
payments  for  Treasurj'  bills,  there  will  be  the  daily 
absorption  of  these  bonds  to  take  into  consideration. 
As  on  previous  occasions,  it  is  quite  possible  that  the 
response  may  be  slow  at  first,  but  experience  has 
shown  that  investment  in  them  tends  to  increase  as 
their  merits  become  more  widely  known,  while  in  the 
present  instance  the  fact  that  the  holder  will  be  able 
to  exercise  the  option  of  demanding  payment  in  2J 
years  and  will  also  be  able  to  proffer  them  in  payment 
for  various  forms  of  taxation,  notably  excess  profits, 
will  no  doubt  tend  to  greatly  widen  the  circle  of  pur- 
chasers. 


And  when  a  longer  view  is  taken  of  the  situation 
it  is  felt  that,  while  the  entry  of  America  into  the  War 
may  ultimately  bring  about  easier  monetary  conditions 
than  would  have  been  the  case  if  she  had  retained  her 
neutrality,  there  are  certain  fundamental  considerations 
to  be  borne  in  mind  which  should  make  the  market 
slow  in  abandoning  an  attitude  of  caution.  In  the 
first  place,  however  large  the  credits  granted  to  the 
Allies  in  America  and  however  easy  the  terms,  the 
indebtedness  of  Europe  to  America  is  something  which 
will  one  day  have  to  be  settled.     In -the  second  place,  ■ 
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it  is  recognisf  J  that,  quite  apart  from  the  Ameriean 
situation,  we  still  have  to  reckon  with  our  indebted- 
'ness  to  other  neutral  countries,  such  as  South 
America,  Holland,  and  the  Scandinavian  countries. 
Therefore,  it  would  seem  that  while  the  chances  in 
favour  of  slightly  easier  money  rates  have  increased, 
the  moment  has  scarcely-  arrived  for  expecting  any 
immediate  change  from  the  conditions  which  have 
recently  prevailed. 


TREASURY  BILL  RESULTS. 

Ebgarding  the  second  batch  of  i5U,000,000  of 
Treasuiy  Bills  for  which  applications  were  received  at 
the  Bank  of  England  to-day  no  more  information  is 
"vouchsafed  than  a  fortnight' ago.  For  the  three  months' 
bills  due  July  IT  applicants  at  ,-£98  16s.  id.  received 
about  85%  and  above  in  full.  Tenderers  for  the  six 
months'  bills  at  £97  lis.  2i£Z:  and  over  received  full 
allotment,  as  did  applicants  at  £95  Os.  OM.  and  above 
for  the  yearlings.  These  rates,  compare  with 
£98  16s.  3Jd.,  £97  lis.  2d.  and  £95  respectively  for 
the  bills  sold  a  fortnight  ago.  Thus  once  again  only 
the  maximum  rates  of  discount  at  which  the  bills  were 
allotted  have  been  publicly  announced,  and  these  are 
approximately  4J%  for  three,  4J%  for  six,  and  5% 
for  twelve  months '  drafts. 


FINANCING  THE  EXCHEQUER. 
Having  regard  to  the  fact  that  last  week  was  a  short 
one  quite  an  appreciable  amount  of  revenue  was 
gathered  in,  inco>ine  tax  yielding  £6,451,000,  excess 
profits  duty  £3,665,000,  and  Customs  and  Excise 
£1,194,000.  In  all  £12,958,000  of  revenue  was  re- 
ceived, against  which  £48,091,000  of  expenditure 
passed  through  the  Exchequer  accounts.  This  con- 
sisted of  £5,730,000  of  interest,  and  £42,239,000  for 
Supply,  which  would  appear  to  indicate  that  some 
arrears  of  expenditure  from  last  year  had  to  be  settled. 
The  deficit  for  the  week  was  £35,133,000,  beyond 
which  £41,889.000  of  Treasury  bills  and  £20,000,000 
of  Ways  and  Means  Advances  were  retired.  On  the 
other  hand,  the  public  sale  of  £50,000,000,  and  the 
private  sale  of  £2,513,000  of  Treasury  bills,  accom- 
panied by  a  further  instalment  of  £26,000,000 
of  the  recent  War  Loans,  the  sale'  of  £800,000 
of  War  Savings  Certificates  and  the  creation  of 
£17,055,000  of  new  Ways  and.  Means  Advances, 
brought  in  £96, 368, 000. in  the  aggregate,  so  that  the 
cash  balance  had  to  be  di'awn  upon  to  the  extent  of 
£654,000.  Treasury  bills  outstanding  on  Saturday 
last  had  risen  to  £474,338,000,  and  the  amount  of 
Ways  and  Means  .Advances  still  in  issue  was 
£214,581,000.  Furttier,  £806,377,000  had  been 
received  on  account  of  the  War  Loans,  makmg  total 
borrowings  of  £3,392,765,000  since  war  began. 

BANK  OF  ENGLAND." 

SiKCE  our  last  issue  two  favourable  Bank  Eeturns 
have  appeared,  both  showing  considerable  additions  to 
the  stock  of  bullion,  the  aggregate  increase  for  the  fort- 
night having  been  £922,000.  The  note  circulation,  on 
the  other  hand,  has  increased  £342,000,  but  the  addi- 
tion to  the  reserve  has  been  important,  and  the  ratio 
of  reserve  to  liabilities  has  been  raised  from  19.02% 
to  19.49%,  which  is  the  highest  level  since  January  3. 
During  the  past  week  the  addition  to  the  reserve  was 
£510,000,  besides  which  the  market  received  £731,000 
through  net  payments  out  of  public  deposits  and 
£316,000  through  a  moderate  increase  in  the  "  other  " 
securities.  Bankers'  balances  or  "  other"  deposits 
show,  however,  the  small  decrease  of  £105,000,  owing 
to  a  reduction  of  £1,649,000  in  the  Government 
securities. 


MONEY  IN  NEW  YORKi 

Hating  regard  to  the  unprecedented  international 
financial  position,  the  movements  in  the  New  York- 
Money  market  during  the  past  week  have  been  re- 
markably slight.  Last  week  there  was  a  further 
addition  of  £8,566,000  to  the  already  large  total  of  the 
loans,   which  now   amoant  to  £727,840,000.        This 


\\as  attended  by  'an  increase  of  £16,224,000  "in  the 
deposits,  which,  at  £782,690,000  compare  with  only 
£703,090,000  at  the  beginning  of  the  year.  Further, 
an  addition  of  £7,340,000  to  the  reserve  held  was 
accompanied  by  an  increase  of  £4,756,000  in  the  sur- 
plus reserve.  Money  has  remained  easy  at  2i%  for 
"  call  "  and  about  4J%  foir  "  time  "  loans,  while  com- 
mercial paper  has  been  negotiated  at  4:^%.  The 
foreign  exchanges  have  been  somewhat  in-egular,  es- 
pecially Paris  cheque,  which  had  improved  at  one 
time,  but  has  now  reacted.  The  rate  on  London, 
however,  has  moved  rather  appreciably  in  our  favour. 
Gold  movements  have  been  small,  the  receipt  of 
£600,000  having  been  announced,  whilst  about 
£200,000  has  been  exported,  chiefly  for  Japan. 

Rates  for  prime  commercial  paper  and  for  call  loans 
in  New  York  are  as  follows :  — 


April  12  1917 
April  13,  1916 


Prime  paper 


3-3j% 


Call  money  ,.,    Z)% 
..       .,       ...    £% 


The  Guaranty  Trust  Company  cable  the  following 
exchange  rates  current  in  New  York: — 

Prem. 
,— Ilatf?  Curi-pnt— ^  Par  as  usually  or  i)is. 

Kew  York  on—    ArriU2.'17    Jui.r  3, '14  Quoted  % 

London,  siKht        ...     $4  75J  tl  SI        4,8666  dollars  for  £1         —2-2 

„        cables      ...     $4  70}  »4  SSJ 

„        60  days  $4  71}  J4  85 

Amsterdam,  siglit  4Ilc.  40.25c.      40}  cents  for  1  cruiMer     -|-  2-2 

Copenhagen  cheques     2S.05c.  26.85c.       26^  cents  for  1  kronen      -f-  9-2 

Ital.v,  sight  ...       7-18/.  5170/.       5.18}  lire  for  $1  —38-5 

l".iris,  sight  ...       S.71j(r.        5.16fr.      D.isj  francs  for  SI  —10-3 

Petrograd,  sight     ...     2S-60c.  Sl-37c.       51-45  cents  for  1  roubl*    —44-4 

Switzerland,  sight  5.10  fr.  5.16ifr.    5.1SJ  francs  for  SI  -(-  1-G 


SILVER. 

The  principal  feature  in  a  very  quiet  Silver  market 
has  been  further  purchases  on  behalf  of  the  United 
States  Government,  which  fact  has  contributed  not  a 
little  to  the  steadying  of  the  London  market.  Busi- 
ness during  the  week  has  been  extremely  quiet,  but 
apart  from  American  purchases  the  British  Govern- 
ment orders  are  not  believed  to  have  ceased.  The 
market  appears  to  be  a  very  narrow  one,  and  likely  to 
respond  to  any  important  operation.  To-day's  mar- 
ket price  of  3Qrsd.  shows  a  fall  of  -hd.,  as  compared 
with  April  4-  Accorrhng  to  Messrs.  Mocatta  &  Gold- 
smid,  the  movements  of  the  market  chiefly  depend 
upon  the  attitude  of  China,  and,  although  the  Shanghai 
exchange  has  been  firm  of  late,  any  signs  of 
weakness  there  would  be  quickly  reflected  here. 

Apr.  5               10                    11  12  IJ 

London        ...      365d.  3681.  36Jd.  368ii.  36|%-d. 

India           ...    Rs.88ti  87|*                87?  87^  87H 

Exchange    ...      1/4,'j  .1,'4,',  1/4/,  1/4,',  1/4,1, 


POSITION  IN  INDIA. 

Earely  have  market  movements  been  so  few  in  the 
Indian  Exchange  position  as  during  the  past  fortnight. 
Exchange  rates  from  India  have  not  moved,  and  the 
Exchange  market  is  still  dominated  by  the  maintenance 
of  the  restricted  policy  adopted  by  the  Secretary  of 
State  for  India  with  respect  to  weekly  drawings.     The 
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allotment  on  Wednesday  last  was  again  a  repetition  of 
recent  previous  allotments  as  regards  the  amount 
offered,  and  the  applications,  rates,  and  percentage  of 
allotment  were  practically  unchanged.  The  last 
return  of  the  Indian  CuiTency  Department  made  up  to 
April  11  is  interesting:,  a  contraction  of  228  lacs  in  the 
note  circulation  having  brought  down  the  total  issue  to 
8,409  lacs,  below  which  it  has  not  been  since  the  end 
of  Januai^.  This  contraction  in  the  circulation  was 
offset  by  a  reduction  of  185  lacs  in  the  stock  of  silver 
to  1,725  lacs,  and  by  a  deci-ease  of  42  lacS  in  the 
amount  of  gold  in  India  to  1,158  lacs.  Other  items  in 
the  return  were  unchanged. 

Minimum  Rates  of  Discount  current  in  India  are : 

Bombay  ...  6  per  cent.  (Mar.  15,  "17)  1  Bengal  ...  6  per  cent.  (Mar.  15, '17) 

The  latest  Currency  Statement  compares  thus:  — 

-Reserve  in- 


Indlan 
Currency 
Return 

July  24, 1914  .. 
Apr  4. 1917  .. 
Apr.  11, 1917.. 


Notes  in 
Circulation 
Lacs 
7,360 
8,637 
8,909 


Silver 
Coin  and 
Bullion 
Lacs 
3,S20 
1.910 
1,725 


Gold  Coin 
^— and  Bullion—, 
India      England 
Lacs  Lacs 

1,820  900 

1,200  667 

1,168  667 


-Securities ^ 

Govt,  of  British 

India  Govt. 

Lacs  Lacs 

l.COO  400 

1,C00  3,849 

1,000  3,849 


Apr.  10,  1916 
Apr.  7, 1915 

The  O 

follows 

India 
Council 
Drafts 


6,672  2,174  1,225         1,192  1,000 

6,090  3,162  764  765  l.CCO 

perations  of  the  India  Council  have  been  as 


1037 
400 


-This  Week- 


Next  Week 
To  be  Offered 


Drafts  on— 
Calcutta  ... 
Bombay  ... 
Madras   ... 


offered  AppliCTtions           Allotted 

..    Hs.1,20,00.000  Rs.1,86,80,000    H3.1,20,00,CCO    Rs.l  .20,00,000 
Allotments  on  Wednesday,  April  4,  1917. 

, Bills ,  ^Deferred  T.T.-,         ,— Immediate  T.T.- 

Rs.           Bate  Rs.             Bate                   Rs.          Bate 

30,000      l/4.i;6  35,97.000      1/4.156           2,28,000      1/4.25 

42,000      1/4.156  fl.i:6,0C0      1/4.156           9,93  000      l/4i5 

—              —  1836.0C0      1/4.156           1,28,000      1/4.25 


Total  ...    72,000        1/4,',      1,0E.79,0C0       1/4,',  13,49,C00      l/4i 

Sales  from  April  1,  '17,  to  Apr.  10, '17...  Rs.l. 20,00,000  realising     £808,362 


Salcl/rom  April  J,  'iS,  lo  Apr.  It,  '16 


11,36,924 


344,086 


Si.vcE  the  holiday  period  the  Stock  markets  have  been 
quietly  firm,  but  with  no  large  volume  of  transactions. 
A  feature  in  the  gilt-edged  market  was  the  further 
advance  in  Consols,  which  momentarily  touched  55f ; 
other  Home  Government  issues  showed  little  move- 
nient.  There  has  been  a  continued  inquiiy  for  some 
of  the  Colonial  issues,  also  Home  Eailway  descrip- 
tions. Strength  has  also  been  shown  in  Foreign  and 
Colonial  Eailway  securities.  Industrial  shares, 
where  changes  have  occurred,  are  mostly  higher  in 
price,  and  sections  such  as  the  Oil  and  Rubber  markets 
have  benefited  from  inquiiy  for  shares.  The  rise  in 
Mexican  Eagles  in  the  Oil  market  is  ascribed  to  the 
feeling  that  with  the  change  of  attitude  of  the  United 
States  Mexico  will  be  less  in  evidence  as  a  passive 
resister  to  world  opinion. 

The  cabled  message  from  the  London  Stock  Ex- 
change and  the  reply  from  the  New  York  Stock  Ex- 
change are  a  graceful  variation  from  the  usual  busi- 
ness wires.     Said  London,  its  meml^ers 

"  Welcome  the  enti-y  of  the  United  States  into  the 
ranks   of   the  nations   engaged    in  the  greatest 
sti-uggle  for  liberty  the  world  has  ever  known." 
Said  New  York — 

"  Members  of  the  New  York  Stock  Exchange 
acknowledge  your  despatch  with  profound  plea- 
sure, and  express-their  gi-atification  that  the  two 
nations  are  going  to  stand  together  in  this  great 
cause." 


One  of  the  latest  eccentricities  of  the  New  Issues 
Committee  of  the  Treasury  was  given  publicity  by 
Mr.  C.  J.  Ford,  the  Chainnan  of  the  Edison-Swan 
Electric,  in  his  speech  to  the  shareholders  on  April  4. 
The  Company,  which  was  engaged  on  work  of  national 
importance,  had  had  a  five  months'  correspondence 
with  the  Treasury  over  an  application  to  raise  £100,000 
of  Preference  shares,  a  sum  necessary  to  prevent  the 
Company  from  ceasing  operations.     Consent  to  raise 


the  money  was  refused,  and  a  renewed  applicatiou 
after  the  War  Loan  lists  were  closed  was  also  refused. 
It  was  not  until  Mr.  Ford  intimated  to  the  Treasury 
that  unless  consent  was  gi-anted  it  would  be  necessary 
for  the  directors  to  give  notice  to  various  Government 
Departments  that  important  contracts  on  hand  for 
such  Departments  could  not  be  carried  out  that  the 
Committee  climbed  down.  As  Mr.  Ford  cogently 
pointed  out,  there  is  nothing  to  prevent  a  few  indi- 
viduals registering  any  wild-cat  scheme  for  a  million 
of  money  and  endeavouring  to  raise  the  capital  pro- 
vided no  dealing  in  the  shares  on  the  Stock  Exchange 
is  wished  at  the  present  time,  but  hindrances  are  placed 
in  the  way  of  a  reputable  concern  doing  work  of 
national  importance.     Comment  is  superfluous. 

STOCK  EXCHANGE. 

The  effect  of  the  War  has  been  severely  felt  by  th» 
Stock  Exchange,  not  only  as  to  individuals,  but  by  it 
as  a  Corponiti6h  \Vith  a  capital  of  £2G0,O00,  in  20,000 
shares  each  having  £13  per  share  paid  up.  There 
are  also  in  issue  3%  Debentures  for  £356,000.  The 
shrinkage  in  net  income  has  been  a  phenomenal 
one,  consequent  on  diminution  of  number  of  members 
and  clerks.  Subscriptions  and  new  entrance  f ees  hava 
hugely  declined ;  and  there  is  inability  to  at  all  corre- 
spondingly reduce  expenses,  the  standing  charges  being 
scarcely  capable  of  reduction  whether  the  number  of 
members  and  clerks  be  more  or  less.  The  varying 
position  as  to  finance,  membership,  &c..  in  the  last 
lour  years  is  condensed  below.  The  net  revenue  is 
r<fter  allowance  for  all  expenses  and  interest  oa 
Debentures :  — 

1915 


Year  to  March  25-1917 
£ 

Net  revenue 13,863 

Dividend  per  £13  share        £1 

Members         4018 

Clerks 1,737 


1916  1915  1914 

£  £  £ 

33,609  159654  194,690 

,.  £Z  £7  £10 

4  229  4.782  4,855 

1,824  2,169  2.421 


The  largest  distribution  ever  made  was  100%,  or 
£12  per  share,  in  respect  of  the  year  to  March  25, 
1906,  when  the  shares  were  £12  paid  up. 

Consequent  on  many  members  and  clerks  having 
joined  H.M.  Forces,  doing  work  of  national  import- 
ance, &c.,  arrangements  duringi  War  period  have  been 
made  for  remission  of  fees  for  a  period,  and  subscrip- 
tions for  1916-17  were  remitted  in  the  case  of  1,405  of 
the  4,048  members  and  of  920  clerks. 


The  net  profits  of  the  Comrnonwealth  Bank  of  Aus- 
tralia for  the  half-year  ended  December  31  last  amount 
to  £153,072,  as  against  £93,898  for  the  previous  six 
months.  The  total  deposits  and  other  items  non' 
aggregate  £41,299,835,  and  the  savings  bank  depositors 
number  316,601.  The  profit  has  been  equally  dirided 
between  the  reserve  fund  and  the  capital  redemption 
fund.  The  following  comparative  figures  will  be  of 
interest : — 


No.  of 

General 

Fr«&6a 

Savings 

Savings 

Banking 

for 

Half-year 

Bank 

Bank 

Deposits, 

Total 

Half- 

ending 

Depositors 

Deposits 

4c. 

Deposits 

Tear 

£ 

£ 

£ 

£ 

.-unel915.. 

.    210,361 

7,420.647 

8,647,527 

15,968,174 

25,788 

Dec.  1916.. 

S37,912 

8,186,i;o 

14,713,674 

22,899,70* 

5  0.949 

June  1916. 

.    278  5!6 

9,477,895 

32.254,S21 

41,732116 

93  89S 

D(c.  1916. 

.     316,C01 

10  809,014 

30,490  761 

41,299  835 

153.072 

THE  NATIONAL  MUTUAL 

Life    Assurance    Society 

('>f    LuSDON) 
Founded  1830.  Fi-xos  Nk.uu.y  £3,000,000 


lONUS  RESULTS. 

1903 

19U8 

19 13 

£160,974 

23/- 

Compound. 

£2.042 

£281,911 

30;- 

Compound. 
£78.644 

£3*1,098 

36'- 

Compound. 

£107,164 

Bonus  on  Current 

Carried  fo  ward  ... 

NOTK.— rolicies  whicli  becuiue  c,;iims  beforL  tlit;  next  distribution 
of  bonus  will  receive  an  iaterlm  bonus  at  the  full  rate  last 
declared. 


VrU^  /or  Prmpr'clu^  tn 

GEOFFREY  MA^KS»  F.I.A..  Actuary  and  ManaMr, 
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Assets  Exceevl 
£2.500,000. 


By  AppotntmmU 


Claims  Paid, 
Over  £8,500,000. 


GENERAL 

Accident    Fire  and    Life 
ASSURANCE   CORPORATION,    LTD. 

euwal  landings,  Perth,  Scollind':  Geotrai  Bulldlnes,  UiwjcH,  londt)!). 

EitabluhfiL  iSSI. 
WAR    ECONOMY. 

In  eonBMuence  of  the  War.  the  cost  of  buildiug  material  and  labour  has 
incr^aaed  nearly  50  per  cent  All  owners  of  property  should  tlierefore 
incrt-ase  their  Fire  InBurauces  :  this  they  can  do  at  little  or  no  extra  cost 
by  tiikiiii;  a  Kire  R.inu^  t'.-ii,  v  with  this  Corporation  and  thus  effect  a 
■a ring  nf  20  per  ceni.  nl  each  |,rrniiiini 


I'artieuiarM  on  recdpt  vj  u'st  civi  at  either  of  the  ah<y\^  Offirfs. 

y.  NohIK-Mellee,  J.P..  General  Miinaeer. 


A    BRITISH    CHARITY    WHICH    NEEDS    HELP. 


The  National  Refuges  and  Training 
Ships  "Arcthusa"  &  "Chichester." 

2.400  BOYS  HAVE  JOINED  THE  ROYAL  NAVY.    OLD 
BOYS  ARE  SERVING   IN   100  BRITISH   REGIMENTS. 

Funds  are  Urgently  Needed. 

THE  WAR  HAS  MEANT  GREATLY  INCREASED  EXPENSES. 

Ptiroits:    THE   KING    AND   QUEEN. 

Chairman  and  Treasurer : 

W.  E.  HUBBARD,  Eiq.,   17   St.  Hden'i  Place,  London.  E.C 

Joint  Secretaries      ■      H.  BRISTOW  WAxXEN.  H.  G.  COPELAND. 

London  Offices    -     IM  SHAFTESBURY  AVENUE,  LONDON,  W.C. 


Jtiannon 


LEADERS  OF  THE  WORLD 
IN   FILING    SYSTEMS. 

<rrit«for  Interesting   Booklet  entitled  "The  History  ol 

Correspondence.'* 
Head    0£c«  i  Branch  : 

ROPEMAKER  ST.,  E.C  29  QUEEN  VICTORIA  ST.,  E.C. 


Piiun0  fopti 

NoTwiTHST.\NDiKa  the  favourable  military  news  from 
tfie  Western  Front  the  Mining  market  as  a  whole  has 
Eemained  in  a  lifeless  condition.  The  only  semblance 
«f  activity  has  been  in  the  erstwhile  Eobinson  group, 
now  under  Barnato  control.  The  appreciation  in 
Randfontein  Estates  and  Centrals,  which  set  in  last 
week  before  the  holidays,  has  been  continued,  and 
though  the  highest  points  touched  of  about  17s.  6d. 
and  13s.  9d.  respectively  have  not  been  held,  still  a 
•onsiderable  rise  has  occurred  compared  with  recent 
record  low  prices.  The  initial  results  of  the  Springs 
Mines'  first  run  were  rather  coldly  received;  but  trial 
runs  are  no  criterion  of  what  the  normal  return  will  be 
when  the  plant  gets  properly  set  and  tuned  up.  Other 
Far  Eastern  descriptions  show  no  changes.  The  last 
two  or  three  months'  statements  of  results  of  the 
Government  Areas  show  remarkable  progress  in  profits. 
City  Deep  have  improved  slightly  on  the  increased 
profit  show'n  for  March,  due  mainly  to  the  enhanced  ex- 
traction from  the  use  of  the  new  filter-press  plant. 
Modderfontein  proper  continue  their  upward  course, 
and  are  only  a  fraction  under  20,  having,  indeed,  been 
marked  at  such  round  figure  for  the  £4  share.  In  a 
subsequent  column  we  give  a  contrast  of  the  profits 
ef  Eand  mines  for  the  past  four  months. 

Base-metal  shares,  apart  from  the  tin  descriptions, 
are  featureless.  There  has  again  this  week  been  a  con- 
siderable number  of  markings  in  the  Nigerian  descrip- 
tions, but  the  business  is  really  of  small  dimensions. 
Rio  Tinto  have  improved  to  about  64^.     The  Eussian 


group  still  remains  under  the  cloud  of  political  appre- 
hension, and  as  a  result  the  movements  on  the  week 
are  all  slightly  on  the  downv/ard  side.  The  value  of 
the  rouble  has  slightly  improved,  a  factor  that  appears 
to  indicate  well-informed  people  do  not  feel  so  appre- 
hensive as  generally  is  apparently   felt. 

Broken  Hill  securities  have  been  in  favour  during 
the  week.  For  some  long  time  no  heed  had  been  given 
to  the  improving  outlook  of  the  field,  owing  to  modified 
conditions  of  local  treatment  of  what  used  to  be  sent 
abroad  and  high  prices  being  obtained  for  the  metals 
produced. 

LANGLAAGTE    ESTATE, 

For  1915  the  balance  carried  forward  by  this 
Company,  after  providing  for  a  dividend  of  15% — ■ 
against  10%  for  1914— was  but  £G,801,  against 
£40,385  brought  forward  from  1914.  For  1916  a  divi- 
dend of  5%  was  paid  for  the  June  half  ;  then,  in  Decem- 
ber, came  the  announcement  that  the  Messrs.  Barnato 
had  obtained  a  controlling  interest  in  the  property, 
and,  although  the  accounts  presented  for  year  to 
December  31,  1916,  showed  a  surplus  of  net  profit  of 
£76,373,  after  meeting  the  June  5%  dividend,  such 
surplus  has  been  kept  in  hand  for  capital  outlays,  as 
more  outlays  out  of  profits  are  projected.  From  the 
figures  of  the  last  four  years  we  gather  that  expendi- 
tures out  of  profit  on  capital  outlays  have  for  that 
period  aggregated  £96,455,  as  detailed  below:  — 


1916  1915  1914  1913 

£  £  £  £ 

20,694    18,628    22,359    34,774 


Carried  to  capital  outlays... 

Allowing  for  the  expenditure  arranged  for  1916, 
the  unappropriated  profits  in  hand  shown  in  the 
balance  sheet  at  December  31,  191 G,  were  £62,480. 
The  results  given  in  each  of  the  last  three  years  com- 
pare as  under:  — 


Year  to  Dec.  31. 

, 

tie — , 

, 1»15 . 

1914 , 

Tons  treated 

695,50r 
£ 

612,297 
£ 

669,019 
£ 

Gross  receipts 

«92,48G 

700,906 

710,257 

Per  ton     

23/5 

22/10 

24/0 

Expenses      

543,558 

645,479 

630,845 

Per  ton     

18/3 
148,928 

17'10 

18/0 

Kine  profit 

155,427 

179,414 

Per  ton     

5 '2 

6'0 

6/0 

Estate,  &c.,  net  rer. 

8,255 

9,451 

6,481 

157,183 

164,878 

185,89» 

Profltg  taxes,  ?oId,  *o. 

£IS,81» 

£J5,JS1 

£11,590 

Rent,  rates,  taxes  ... 

7,597 

11,654 

13,967 

Phthisis  account     ... 

»,I3> 

10,024 

13,068 

Strike  account 

— 

— 

430 

Rent  of  Bewaaplaatsen 

4,690 

— 

— 

Depreciation 

1,247 

— 

— ■ 

Dividends     

44,325 

152,975 

88,650 

Per  cent 

(5%) 

(15%) 

(10%) 

80,810 

179,854 

l«7,6«t 

Surplus         

;6,37S 

Def.  //,».55 

68,209 

Balance  brought  forwai 

d 

6,801 
83,174 

- 

40,385 
85,429 

4,643 

63,744 

Applied     to    capital 

expenditure 

20,694 

18,628 

22,569 

Balance  carried  forward  62,480  6,801  40,38» 

It  is  to  be  remembered  the  two  separate  properties 
have  for  some  years  been  worked  with  the  original 
mill  of  200  stamps,  situate  on  the  original  Langlaagte 
mine.  The  ore  of  the  Block  B  property  has  since  1909 
been  sent  by  aerial  tramway  for  a  distance  of  about 
2i  miles,  and  this  procedure  involves  extra  costs  and 
effort,  which  can  be  saved  if,  now  the  old  property  is 
exhausted  of  ore,  steps  are  taken  to  equip  the  Block  B. 
area  with  an  adequate  mill.  Nothing  official  has  been 
=aid  so  far  as  to  intentions  in  this  direction,  but  such 
policy  may  reasonably  be  entertained,  especially  as 
rrodernising  of  shaft  accommodation  is  being  carried 
out  on  Block  B. 

There  is  no  knowledge  on  the  part  of  the  share- 
holders of  the  Company  on  points  essential  to  know. 
How  many  intact  claims  remain  on  Block  B  ?  What 
quantity  of  ore  used  has  been  derived  from  claims 
exhausted  of  ore?  or,  expressed  differently,  how  many 
tons  cf  Block  B  ore  have  been  yielded  per  claim  ?  Now 
that  this  separate  property  is  the  remaining  ground  to 
be  worked  shareholders  desire  to  know  "  wbere  they 
are,"  and  we  hope  that  enlightenment  will  be  afforded. 
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The  property  passed  to  the  Block  B  Langlaagte 
Estate  Gold  Company,  Limited,  was  a  mynpacht  of 
144  claims,  reckoned  to  contain  98  reef  claims.  To 
these  were  added  in  1908  68  deep-level  claims  adjacent 
to  south,  and  in  1912  further  mining  rights  were 
acquired  from  Government  on  48  claims  formerly 
Bewaarplaatsen.  The  total,  therefore,  was  214  reef- 
bearing  claims.  Some  ore — apparently  less  than 
500,000  tons — was  milled  in  the  five  years  prior  to 
outbi-eak  of  the  Boer  war,  but  output  on  a  large  scale 
.'iince  the  re-absorption  of  the  area  by  the  parent  is  an 
unknoivn  quantity. 

The  respective  quantities  of  ore  mined  and  derived 
from  the  Estate  area  and  from  Block  B,  detailed  as  to 
the  two  reefs  opened  upon,  are  set  out  below,  together 
with  the  percentages  to  the  total  of  Estate  and  of 
Block  B  ore  used  :  — 


Main 

South 

Main 

South 

"    "■ 

' 

Reel 

Beef 

All  Ore 

Kref 

Re  if 

All  Ore 

Tons 

Tods 

Tons 

%          Tons 

Tons 

Tods 

% 

1912, 

JJot  detaileil 

1913.. 

.  164.721 

63.431 

218.162 

34  34      161,761 

255,337 

417,098 

66.66 

19 14 

106109 

18.020 

124,129 

20.81      212,984 

269,654 

472.638 

79-20 

1915. 

,    49,537 

9.690 

79,-57 

12.61      249  784 

299,393 

549  177 

87.39 

1916...   20310     24,209       44,519       7  47      263,229      298,021  '  851,250      92-53 

,,  The  proportions  of  total   ore  used  from  the   two 
deposits  were  as  under :  — - 

Main  Reef  South  Reef 

%  % 

1912          a6  52  53.48 

1913          4982  50.18 

1914          53  47  46  53 

1915          47-63  52.37 

1916          45.91  54.09 

The  proportion  of  sorting  has  been  gradually 
reduced  as  shown  below  :  — 

1916   1915   1314   1913    1912    1911    1910    1905 

Sorting  %,..    i        If        IJ        2.1        5i        7J        8i        IS* 

All  that  is  now  known  is  that  at  December  31,  1916, 
the  payable  ore  reserves  were  given  as  under,  based  on 
a  stoping  width  of  54  inches  for  each  reef :  — 

Assar 
Tons  ».      d. 

Main  Reef  442.423  25    7 

South  Reef  873,330  22    7 


Total      .. 
Unpayable 


1,315,813 
791,124 


23     9 


All  this  was  Block  B  ore.  The  report  says,  as  to 
Langlaagte  Estate  ore,  "  its  complete  exhaustion  now 
is  estimated  to  be  only  a  matter  of  weeks."  It  is  added, 
"  The  Block  B  mine  is  in  a  position  to  keep  the  mill 
up  to  its  maximum  capacity." 

The  extraction  of  the  gold  contents  in  the  absence 
of  any  appreciable — .24%  of  waste — sorting  is  high, 
for  the  yield  per  ton  milled  in  1916  was  about  23s.  5d., 
against  the  assay  value  of  ore  reserves  of  23.s.  9d. 

At  the  beginning  of  1912  the  Chairman  of  the  Com- 
pany at  the  meeting  made  reference  to  the  official  esti- 
mate of  the  life  of  the  property  as  25  years  from 
January  1,  1912.  The  Company  was  then  using  some 
620,000  tons  per  annum.  In  that  year  the  mining 
rights  over  the  48  extra  claims  were  secured,  and  on  a 
conservative  estimate  of  only  30.000  mill  tons  per 
claim  over  such  additional  ai-ea  the  present  position 
may  be  put  as  under: — - 

■  Tons 

Official  estimate,  Januarr  1912  (25  ye.-irs'  life  on  then  use  of 

620  000  tons  per  annum)      15  5C0,C00 

48  additional  claims  acquired  in  1912  at  3C,i;00  tons  per  claim...      1,440.CCO 


Ore  used  to  December  31, 1916 
Leaving  at  January  1, 1917 


16,910  OCO 
3.063000 


13  887  000 


It  looks  as  if  the  future  in  respect  of  hfe  has  to  be 
based  on  a  use  of,  say,  600,000  tons  per  annum.  Con- 
sequently, on  the  above  official  calculation  and  the 
conservative  estimate  of  tonnage  of  48  claims  extra 
area  secured  in  1912,  the  life  would  appear  to  be  about 
23  years  from  January  1,1917. 

It  will  be  interesting  to  know  if  the  experts  of  the 
new  controllers  of  the  property  endorse  this  estimate. 


Langlaagte      Estate.  —  Capital  £950,000;  issued, 

886,500  £1  shares.       200  stamps;  five  tubes.       No 


rear  to 
D30.31 


sorting. 

Tone       ^Revenue-^       ^Expenses^       ^Profit^  Price 
Milled      Amt.  Per  ton      Amt.  Per  ton  Amt.  Per  ton  endoJl 

£  £  £  Period 

[Profits  include  estate.  &o., revenue.! 

1915  ...    612.297    712,576    23/3        646.949    17/10    166.625    6/5  19/3 

1916  ...    603,346    692,436    22/2         513,558    18/3      148,928    &'2  17/6 
1917. 

Jan.  ...      50,455      59.820    2'/8  46,739    18/6       13,081    5/2  17/6 

Feb.         ...      45,690      55,450    24/3  4a,957    19/8        10,483    4/7  H 

Mar.         ...      50,073      69,674    2710  48,248    19/4        11,426    4/6  15,-'9 

Dividends — 1915.  June,7i;  Dec,  7J  per  cent. 
1916,  June,  5  per  cent. ;  Dec,  nil. 


RAND  GOLD  OUTPUT. 

The  contrast  of  tonnages  and  values  of  Rand  outpuS 
for  recent  years  is  given  below  :  — 


Tons  Milled  and 
Yield  per  Ton 


1912 

1913        „.       ... 

1914 

1915      •  

1916. 

First  half        „ 
Second  half     „. 

Tear  1916    ... 
1917. 

January  

February 

March     


Tons  Yield 

...    26,48P361  29/0 

...    25,628,432  279 

...    25.701.954  267 

...    28,314,539  26/4 


..    14,171,862 
...    14,353,390 


28,525,232 


26/9 
26;? 

26/8 


Valne 

e 

37,182.746 

35.812  606 
34.124,434 
37,264,992 

18,990.338 
19,117,571 

38,107,9C9 

3,215,519 
2,960,475 
3,230,814 


We  set  out  below  a  record  of  labour  for  receni 
months :  — 


vlar. 

190,023 


Feb. 
191,1.95 


Jan. 

188.624 


Dec. 
19., 647 


—1916  — 
Nov. 
19€,li2 


Oct. 
199,350 


GEDULD. 

In  The  Statist  of  March  24,  p.  481,  we  dealt  with 
the  position  of  the  Geduld  Proprietary  Mines,  more- 
especially  in  connection  with  the  starting  of  an  enlarge- 
ment of  plant  to  a  capacity  to  deal  with  at  least 
40,000  tons  a  month.  We  stated,  incidentally, 
"  With  so  long  a  life  as  57  years  on  an  allowance  of 
only  one-half  the  area  (2,480  claims)  containing  pay- 
able ore,  the  policy  of  the  directors  should  be,  and 
doubtless  will  be,  as  and  when  circumstances  permit, 
to  continue  with  extensions  of  plant."  This  week  the- 
Company  issues  a  notice  of  a  special  meeting  next 
June  for  the  purpose  of  obtaining  authority  for  increase- 
of  the  capital  from  present  authorised  £1,000,000  (in 
issue  £970,000)  to  £1,500,000. 

The  official  notice  issued  from  the  London  office 
sets  out:  — 

The  extension  of  the  reduction  plant  to  deal  -n-ith  40,000 
tons  monthly  having  been  completed,  it  becomes  necessary 
to  contemplate  the  possibility  of  increasing  the  capacity  of 
the  plant  still  further.  The  time  -when  such  extension  can 
be  taken  in  hand  must  depend  on  the  rapidity  with  which> 
development  (including  incline  shaft  sinking)  is  pushed 
ahead  in  advance  of  the  requirements  of  the  present  mill. 
It  is  hoped,  however,  that  the  date  when  such  enlargements 
can  be  undertaken  may  not  be  delayed  too  long.  Moreover, 
it  seems  advisable  to  put  the  Ck)mpany  in  a  good  position, 
to  promptly  deal  with  any  lease  area  whicli  may  be  offered 
for  tender  by  the  Government  and  which  can  be  worked 
advantageously  in  conjimction  with  the  Company's  present 
property.  In  view  of  these  circumstances  the  Board  con- 
sider it  important  that  they  should  be  in  a  position  to  raise- 
the  necessan,'  capital  at  short  notice  -without  further  refer- 
ence to  shareholders. 

Springs  Mines. — Issued  capital  £956,000,  in  £1 
shares;  £314,950  6%  Debentures,  and  floating  debt 
about  £250,000.  Plant,  60  stamps  and  6  tube  mills. 
The  initial  return  from  this  new  entrant  into  the  pro- 
ducing list  shows  as  under:  — 

S-trt-  ^Tlevenne-^  ,— E.\penses-^  .^Profit-.,  Price  at 

Tons         i'<^  Amt      IVr  Amt.      Per  Amt.  Per     end  of 

■=-1917.    Milled        %  £        Ion  £         T..u          £      Ton    Period. 

Mar.  ...  2.-,3M       lit  34,8£7    26/3  i.7,3.5    20/9  7,512    6/9       ZH 

The  outcome  of  the  preliminai-y  trials  which  took 
place  from  January  8  to  February  28  was  a  loss  of 
£3,537  from  16,235  tons  crushed.     As  the  ore,  how- 
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ever,  was  taken  from  the  development  dumps  and  the 
usual  absorption  by  the  plates  took  place,  the  result 
was  what  was  to  be  expected.  It  will  also  be  noted 
<hat  absorption  is  still  going  on,  and  will  go  on,  lessen- 
ing, however,  for  a  month  or  two.  The  mill  only 
ran  for  a  period  of  21  days  during  March. 


RAND    PROFITS. 

The  profits  of  Rand  mining   companies   for  the  past 
four  months  are  contrasted  below :  — 

March       Feb.  Jan; 

£               t  f 

Anrora  West          4.'a4        ?.^->9  4,165 

Bantjes        4S47*     4,5tS*  S,0S6* 

Brakpan      40  10/      35.1;0  32  827 

€ity  and  Suburban          ...      12.02op    17    (36  18.114 

City  Deep 60.110      55,200  57,305 

Cons.  Langlaacte 20.596      20.562  22.433 

Cons.  Main  El«ef 1.5.IW9      14  2)3  14.662 

Orown  Minna          54.72.T     6r<  791  67,827 

Dnrb.  Rdprt.  Deep           ...        5,192        3.895  3.188 

East  Rand  Propy.             ...      26.016      26.361  30.151 

Forreira  Deep        27.086      29,!'08  34,458 

<5eduld         15.(160      IS.dl.f  13,659 

Cleldenhuis  Deep 11.079      12.794  13,226 

Ginsberg     1.579        1.582  1,096 

<3Iencairn 1.016        l.dlO  1,044 

GIvnn's  Lydenburg          ...        3,7."J       2.919  3,779 

Gooh            5,560        .'),946  6.484 

OoTernment  Areas            ...      6.5.214      65.182  47,441 

Heriot         7.523       6.(27  6.719 

Jupiter        2,015       3.470  3,502 

Knight  Central      402           606  100 

KniKhts  Deep        2.870       1,&18  10,051 

Langlaagte  Estate 11,426       iO.483  13,081 

Main  Reef  West 2,892        2.716  2,379 

Meyer  and  Charlton         ...      24.021  (t)17,913  28,<i83 

Modderfontein        65,703      65.631  65,772 

Modderfontein  B 49,2r)0      47.4<2  56.421 

Modderfontein  Deep        ...     45.879     42,078  45,079 

New  Kleinfontein 16,863     17,871  17,200 

Nourse        10,350     10.(148  13,013 

Primrose 2.0:59       2.(H8  3.017 

EandfonteiB  Central        ...     BO.dOO     ,')0,(X)0  68,581 

Robinson  Deep      18,661      19,t55  21.002 

Robinson  Gold       18.476      22.(  87  23.230 

■Roodepoort  United           ...        1.821         1.621  2.5C5 

Rose  Deep 19.094      14.597  17,515 

Simmer  and  Jack              ...      21.341      21.174  20,015 

Simmer  Deep         4.018        5,965  5,500 

Springs       7,512          —  — 

SnbiNigol 6,219        5,553  6,001 

Transvaal  Gold     7.986      8,318  9,808 

Unified  Main  Reef            ...        4,023        4.000  4,213 

Van  Ryn  G.  M 17,()93      16.684  18,466 

Van  Ryn  Deep      52.5i2     52.1il6  52.524 

Villaee  Main  Reef             ...      13.812      12..590  14,181 

ViUage  Deep          16,187      16.785  19,212 

West  Rand  Consolidated...        4,707        4(02  6,.32l 

Witwatersrand  Deep        ..,      12,600      ll..")t)9  11.053 

Witwatprsrand  Gold         ...      17,1)26      17  001  19.369 

Wolhuter 12,7o2      11,230  11,174 

•  LoE8.  t  Keduced  reeults  itue  to  Btrike. 

p  Labour  shortage  and  machinery  Iruubles. 


Deo. 

£ 
4..53S 
i,157* 
3.t,!t3 1 
19,368 
57,357 
22,2.57 
14346 
68,3»6 
3.884 
38.240 
35.364 
13,450 
12,913 
1.1.16 
1.009 
4,J89 
9.111 
37,671 
7,607 
2,703 
1(.7 
13,865 
I3,(i26 
2,283 
26,718 
66,111 
56,589 
44,912 
20,334 
.'2,854 
3,015 
76.002 
25,503 
30.791 
2,795 
16.566 
20.642 
5,404 

6,086 
13,222 

4,184 
18.2  3 
52.557 
14,238 
22,640 

8,566 

8,607 
21.(198 
11,329 


Knights  Deep — Recent 
■flhowiiigs  are  as  under:  — 


quarterly      development 


1916. 
-July  qr. 
Gct.qr. 

1917. 
Jan.  qr. 


Footage 
Sampled 
.      775 

..      950 


-MHin  Reef- 
Wlrtth 
Inches 

21. lU 
23.3 

32.1 


Value 
».    rf. 


, South  Recf- 

Footage     Width 


22    6 


Sampled 

190 
490 

5W 


Inches 
37.37 
22.6 

i!6.2 


Value 
s.  d. 
26  0 
42    6 

;3    4 


BARRY. 

to    this     Company's 


MASON    AND 

We     refeiTed    a    fortnight    ago 

pleasant  surprise  of  a  9s.  dividend,  as  compared  with 
^s.  per  £1  share  for  1915.  The  report  gives  an  ex- 
<?ell€nt  showing  and  discloses  a  conservative  appropria- 
tion. Doubtless  the  increase  in  the  carry-forward  is 
due  to  provision  being  made  for  e.\cess  profits  tax ; 
tut  beyond  Uiis,  ncte  has  to  be  taken  of  the  procedure 
•of  arriving  at  profits  after  charging  to  costs  some 
amount  annually— for  1916,  £5,000— and  also  for  1916 
an  exceptional  writing  off  of  £11,319  for  diminished 
"value  of  its  holding  of  La  Sabina  mine  shares,  as  well 
as  the  usual  setting  aside  of  £1,000  a  year  to  staff  pen- 
sion fund.     The  investments  in  high-class  securities 


earmarked  to  the  pension  fund  stand  now  at  £15,257 
and  the  Company's  other  free  high-class  investments' 
valued  at  prices  of  December  31,  1916,  including  about 
£45,000  extra  in  5%  War  Loan  subscribed  this  year 
aggi-egate  some  £95,000. 

The  results  of  the  last  five   years  are  contrasted 
below :  — 


Year  to  December  31. 

1916 

191S 

1S14 

1913 

1912 

Ore  sliipped  (tons) ... 

..      202,170 

llil<,lH 

257,010 

3C3,-.'08 

35u,773 

.Vvcrage  price  copper 

...£110  1  3 

£72  12  8 

£69  S)  0 

£()8  S  0 

£73  1  2 

« 

£ 

£ 

r 

Net  profit     

..      nO,4SG 

69,737 

31,338 

76,211 

86,665 

Brought  forward     ... 

..        21,298 

18,113 

15,560 

25,148 

25,293 

Total  availablu 

..      131,784 

77,850 

46,888 

101,360 

110,968 

Allocations : 

Dividend 

..       83,327 

65,552 

27,776 

64,810 

64,810 

(45%) 

(30%) 

(15%) 

(35%) 

(■^5%) 

.«titr  pension  fund 

1,000 

1,000 

1,000 

1,000 

1,000 

(.ontiuiiencies  reserve 
Writings  oiT 

'.'.'       11,319 

— 

— 

20,000 

20,000 

Carry-Iorward      ... 

..       30,138 

21,238 

18,113 

15,5.10 

25,148 

131,784   77,850   46,888   101,360   110,958 

The  Company,  which  now  has  an  issued  capital  of 
£185,172,  in  £1  shares,  has  since  1892  paid  dividends 
aggregating  £1,453,592.  The  present  price  of  the  £1 
shares  is  about  3|  cum  dividend,  which  compares 
with  highest  and  lowest  prices  of  recent  years  as 
under: — 

1916  1915 
Highest  ...  3f  3^ 
Lowest      ...     2f        2J 


1914 

1913 

1912 

19U 

1910 

H. 

4J 

4A 

3? 

3i 

3^ 

■ih 

3,V 

Z| 

2.^ 

KYSHTIM    CORPORATION. 

At  the  meeting  held  November  16  last  a  dividend 
of  1  rouble  per  share  was  declared,  and  it  was  paid  in 
Januai7  this  year.  There  was  reference  to  good  profits 
being  made,  and  the  Chaii-man  said:  "  From  informa- 
tion we  have  received  from  Petrograd  we  fully  believe 
that  the  Corporation  will  be  in  a  position  to  pay  an 
interim  dividend  in  April  next  year  of  1  rouble  per 
share  and  a  final  dividend  in  the  autumn. "  Last  week 
the  directors  issued  a.  circular  in  which  they  stated: 
"  Owing  to  the  recent  political  developments  in  Eussia, 
of  which  you  are,  no  doubt,  aware,  the  directors  of  the 
Kyshtim  Mining  Works  consider  it  is  to  the  best 
interests  of  that  Company  to  conserve  its  liquid  assets 
for  the  present.  The  directors  of  this  Corporation  are 
in  agi-eement  with  the  above  views,  and  have,  there- 
fore, decided  to  defer  payment  of  the  proposed  interim 
dividend." 

They  add  (hat  production  at  Kyshtim  "has  con- 
tinued uninterruptedly,  and  that  the  new  Government 
is  providing  the  Company  with  every  facility  for  its 
operations." 

Irtysh.— A  coirespondent  calls  our  attention  to  the 
table  we  gave  at  page  527  of  The  Statist  of  March  31, 
giving  the  returns  of  output  of  the  "  Eidder  mine." 
He  says:  "  The  Eidder  mine's  production  of  ore  was 
temporarily  interrupted  in  November  on  account  of 
cutting  a  pocket  of  water,  and  the  returns  since  have 
been  made  from  the  adjacent  mine,  the  Sckolni, 
and  the  return  from  this  mine  almost  exceeds  the 
Eidder,  thus  showing  two  mines  instead  of  one  equally 
rich."  We  advisedly,  in  the  words  preceding  the 
tabular  statement,  say  "  concentrates  are  shipped  from 
the  mines  in  Eidder  area."  The  Sokolni  mine  is  close 
to,  and  is  situated  about  east-south-east  of,  the  Eidder 
mine.  Years  ago  the  Sokolni  mine  was  extensively 
worked,  and  now  is  being  reopened  and  bores  put  down 
to  test  values  in  depth,  as  at  the  Bidder  mine. 


Shamva  Mine. —  The  following  is  a  copy  of  cabled 
advice  received  April  4  from  Buluwayo:  "  Eecent 
developments  on  the  mine  have  been  very  favourable. 
New  western  ore  bixly  continues  to  open  up  satisfac- 
torily, also  new  section  on  eastern.  No.  6  level  cross- 
cut. No.  2  north,  first  14  feet  average  5.8  dwt.,  con- 
tinuing. Drive  at  this  level  now  showing  improve- 
ment. ' ' 
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TEKKA-TAIPING  TIN. 

Ik  June  last,  when  dealing  with  the  Tekka  Tin  Com- 
pany, Limited,  we  referred  to  the  very  good  progress 
being  made  by  its  subsidiary  undertaking,  tlie  Tekka- 
Taiping,  Limited,  of  whose  issued  capital  of.  £65,003 
in  £1  siiares  the  Tekka  Company  liolds  20,000  shares. 
The  report  of  the  Tekka-Taiping  for  the  year  ended 
October  31,  1916,  published  this  week,  shows  great 
increase  in  prosperity,  due  to  the  coming  into  opera- 
tion of  a  new  bucket  dredge  to  replace  initial  small  and 
inefficient  means  of  production  by  suction  dredging. 
The  ground  treated  during  the  last  financial  year  was 
1,480,300  cubic  yards,  of  which  only  210,0Cr0  cubic 
yards  were  dealt  with  by  the  suction  dredge  until  this 
method  of  working  was  stopped  in  May  last.  The 
year's  output  of  black  tin  was  669j  tons,  against  only 
234  tons  in  the  preceding  twelve  months.  A  much 
better  price  was  realised  for  the  larger  production ;  and 
another  very  satisfactory  feature,  which  is  a  direct 
outcome  of  treatment  by  the  economical  method  of 
bucket  dredging,  is  the  redaction  in  working  costs  to 
only  4hd.  per  cubic  yard  treated,  in  comparison  with 
C*|fZ.  per  cubic  yard  in  the  previous  year  by  suction 
dredging.  As  a  result  of  the  much-increased  produc- 
tion, low  cost  of  operating,  and  higher  price  obtained 
for  output,  the  working  profit  of  the  past  year  rose  to 
£48,084,  against  only  £7,370  in  the  preceding  twelve 
months.  The  very  substantial  jump  in  prosperity  will 
be  seen  from  the  comparison  of  operating  results  of 
the  last  three  years  shown  in  the  following  table,  to- 
gether with  the  output  and  profits  of  the  first  four 
months  of  the  current  }"ear,  during  which  operations 
have  been  somewhat  interfered  with  by  temporary 
shortage  of  water  due  to  drought:  — 


Ground 
Year      Treated 
ended     Cubic 
Oct.  31     Yds. 
191-4'      322,200 
1916*      337,100 
19let  1,148,300 
5  mos.  to 
Mar.  3i:  — 


Black  Tin 
^RecoTered-N 
Per 
Cubic 
Yrl. 
I,b. 
li 
H 

n 


V.ilue  of  Tin 

/-Outputs, 

Per 

Ton 


TonK 
19Si 
234 
069} 

21U 


(Approi.)  Yd. 

£  £  d. 

16,2!18       821       lOi 

21,264       87}         9i 

(;;i,6U7       104        4} 

22,330     105}       — 


Workin* 
^Cost&-^ 

Per 
Per      Ton  of 
Cubic        Tin 


(Approi.) 

£ 
Hi 

32} 


■\Vorkincr 

, Proflt 

Per 
Ton  of 
Tin 
£ 

10} 

3lli 


£ 

2,010 

7,370 

4S,0i4 


35*     14,775 


70 


•  Results  from  suction  drcdt-'inp  operations  onlj. 

t  Includinc;  results  from  newly  erected  bucket  dredge. 

X  According  to  monthly  returns. 

After  including  sundry  revenue  and  deducting 
office  expenses,  the  net  profit  of  the  past  year  was 
£48,273,  equal  to  over  74%  on  the  issued  capital  of 
£65,000.  For  the  purpose  of  writing  off  the  value  of 
the  suction-dredge  equipment  and  20%  of  the  value 
of  the  new  bucket  dredge,  £14,657  is  allocated  to 
depreciiition,  four  quarterly  dividends,  aggregating 
20%  for  the  year,  call  for  only  £12,991,  and  the 
balance  profit  of  £20,624,  equal  to  a  further  30%  on 
the  capital,  is  to  be  carried  forward,  pending  settle- 
ment of  the  question  of  the  Company's  liability  for 
excess  profits  duty.  Naturally,  in  view  of  this  very 
conservative  profit  distribution,  the  balance  sheet 
shows  a  very  strong  financial  position,  surplus  cash 
resources,  including  £28,354  investments  at  cost, 
amounting  to  nearly  £3G,000,  or  more  than  half  the 
capital.  Three  years'  profits  and  the  manner  of  their 
appropriation  will  be  seen  from  the  following:  — 


WortinR  profit 
Sundry  rerenut 


Office  expenses      

Kct  profit 

Allocations  : — 

ripprpciation  written  off 
Diyidcnds  p.tid 


B.-ilance  profit 
Brought  forward 

Carried  forward 


^Tears  ended  October  31^ 
1916  1915  1914 

£  £  £ 

48,084  7,370  3,040 

955  119  123 


49,03^ 
766 

7,489 
843 

6,616 

2,162 
762 

48,273 

1,400 

14,657 
12.991 
(20%) 

8,047 

- 

20,624 

i/r.1,400 
1,400 

— 

20,624 


The  tin-bearing  area  of  the  Company  is  a  large  one, 
the  original  extent  being  about  2,000  acres,  and  large- 
scale  operations  have  been  in  progress  for  only  about 


eighteen  months.  Circumstances  warrant  the  opera- 
tion of  another  dredge,  and  no  doubt  steps  in  this- 
direction  will  be  taken  on  the  termination  of  the  War. 

Tekka-Taiping  £1  shares  are  priced  at  about  2|, 
and.  in  view  of  t'ife  substantial  profits  being  earned, 
the  low  cost  of  production,  and  the  large  size  of  the- 
dredgeable  area,  they  appear  an  attractive  investment 
of  speculative  character.  A  second  interim  dividend 
of  Is.  per  share  has  been  declared  this  week. 

The  £1  shares  of  the  parent  Company,  Tekka, 
Limited — issued  capital,  £80,000 — are  quoted  at 
about  £3 ;  and,  in  addition  to  winning  substantial 
profits  on  account  of  its  own  operations,  the  Company 
stands  to  receive  considerable  revenue  on  account 
of  dividends  on  its  holding  of  20,000  Tekka-Taiping 
shares. 


Prices 

of  metals  contrast  as  under:  — 

^— April  13 — , 

, April  4 , 

, March  29 , 

Spot      Forurard 

Spot      Forward 

Spot      Forwari 

Copper 

...      136}         136| 

136}          13bJ 

136}          135} 

Tin    ... 

...      217}         217J 

215t         215J 

214}          214J 

Leid  ... 

30i           291 

SOJ          Z9i 

304           29i. 

RAND    GOLD    OUTPUT. 

Aurora  West  United. — There  are  in  issue  212,705 
10s.  shares,  and  a  favourable  opportunity  will  be 
taken  for  a  further  issue  to  deal  with  floating  debt, 
the  total  authorised  capital  being  £300,000,  in 
600,000  10s.  shares.  Net  floating  indebtedness  at 
December  31,  1915,  about  £80,000. 

fearendB  Tons  Sort-  ^Bevenue-v  ^Ripenses^      ^Proflt^    Pri  * 

Deo. 31  Stps.  Hilled  ing    Amt.  Perton  Amt.  Perton  Amt.Perton  end  o 


1915  ._  80 

1916  ...  80 
1917. 

Jan.    ...  80 

Feb.    ...  80 

Har.  ...  80 


172.946 
179,600 


14    209,986    24/3    166,090    19/1 
—    216,970    213    166,287    18/7 


£  Period 

44,891     5/2      9/0 
50,e83     5/8    13/3 


U.830  — 
13,500  — 
15,400    — 


18.0C8  24/4 
16,565  24/3 
18,559    24/1 


Brakpan. —  Capital  issued, 
stamps.     Ten  tube  mills  now 


fear  ends         Tons     Sort-  ^Revenue^ 
Oeo.31    Stpa.  Hilled    Ing    Amt.  Perton 

(V  o 

142i     725.26811}    1,011.565  27/11 
—       709,300  —    1,097,761  3:/ll 


1915  .. 

1916  . 
1917. 

'an.     ...  —       65,700    —        88.730  3110 
Feb.    ...  —        53.400    —        88.030  32/11 
Mar.    ...  —        £5,000    —        98,242  36/8 
Dividends— 1915,  June,  17J  i 
1916,  Jane,  22J  ; 


13,843  18/10  4.165  5/6  13/0 
13,006  19/5  3,?59  5/1  13/3 
14,225    18,7      4,334    5/6    13/0 

760,000  £1  shares ;  160 
working. 

^B3(pen8eB->,    /.-Profit^     Price 
Amt.  Per  ton  Amt.Per  ton  end  of 
e  £  Peri  d 

653.419  18/0    368,136    9A1      3A 
683,177  19/3    414,684  11/8      4} 


65,903  20/1      32,827  11/9       4} 
52,860  19/9      36,170  13/2     4J!x4 
f8,135  21/1      40,107  14/7      5,V 

Dec,  224  per  cent. 

Dec,  22J  per  cent. 


City  Deep. —Capital  £1,250,000,  in  £1  shares. 
200  stamps  and  tube-mill  accessories  were  designed 
to  have  a  capacity  of  about  800,000  tons  per  annum 
when  in  full  operation. 

Tear  to  Tons  Sort-  ^Revenne-^  — Brp«nie»~,     .—Profits       Price 

Deo.31  Stpi.    Hilled  Ing  Amt.  Perton  Amt.  Perton  Amt.  Per  ton  end  of 

%  £  e  e  Period 

1915  ...151iaT.  677.200    14  1,306,045    38/7  689.688    20/5    616.457    18/2    3S 

1916  ...    —      725,700    —  1,437,323    39/7  733,076    20/2    704,252    19/5    4^ 
1917. 

Jan.™     —        65,000    —      124.844    38/5    67,479    20/9      67,365    17/8    4A 

Feb....     —        69.000    —      113,681     38/6    £8.081     19/"9     66,200»  18/9    4Arf 

Mar....    —        66,000    —      128,719    3i^/0    68,6C9    20/9     60,110    18/3     4^, 

•  £2,114  profit  from  accumulations  included  in  February  return. 

Dividends — 1915,  .Tune,  13| ;    Dec,  20  per  cent. 

1916,  June,  22J  ;  Dec,  22J  per  cent. 

City  and  Snbnrban.— £1,360,000,  in  £4  sharesv 
Two  tube  mills.  Yearly  profit  is  excluslYe  of  accumu- 
lated slimes  revenue 

rear  to  Tons    Sort-  ^ReTenue.v  .^Bxp^naes.^      ^Proflt-s     Price 

Dec.  31    Stps.  Milled  Ing    Amt.  Per  ton  Amt.  Per  ton  Amt.  Per  ton  end  of 

%         £  a  e  Period 

1915  ...  150    332.979  —    606.810    36/5    356.932    21/5    249,878    16/0     2J 

1916  ...  150    326,108  —    601,925    36/10  36J,J80    22/2     238,545    14/8     U 
1917. 

Jan.    ...  160      26,070  —      47,464    36/6      29,350    22,'6      18,114    14/0     i;j 
Feb.    ...  160      23,700  —      44.285    37/4      27.019    22/9      17,256    14/7     IJxd 
Mar,  ...  160      24,283  —      40,830    33/T      28,810    23,8       12,020      9/11     IH 
Dividends — 191 5.  Jnre.  7^  ;  Dec,  6J^  per  cent. 
1916.  June,  6J  ;  Dec,  6i  per  cent. 

Consolidated  Lanfilaagte.— £950,000,  in  £1  shares. 
£150,000      5i%      Debsutures.       100      stamps      and 
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10    tubes.      About    £300    monthly    sundry    revenue 
included  below. 

Year  to  Tons     Sort-   ^Revenne-N    ^Bxp«nses-s    ^ProBt*-v  Price 

Deo. 31  Stp«.  Milled    lug     Amt.  Perton  Amt.  Perton  Amt.Perton  endcf 

%  e  B  £  Period 

1915  ...  100      636,030    t\   820.167    25/9    462,831    14/6    357,636    11/3      1} 

1916  ...    —      627,053  —    735,565    25/0    6C1,(97    16/0    283,668     9/0     28/0 
1917. 

Jan.   ...    —        51,800  —      6),F94    25/0     42,401     16/6      22,493      8/6      U 
Feb.  ...   —       47,700  —      61,070    25/7      40,508    17/1      2i.o62      8/6  25/('xi1 
Mar.  ...    —        54,100  -       65,211    24/1      44,615    16/7      2J,596      7/6     25/6 
•  Includes  sllmea  profit  and  sundry  revenue. 
Dividends— 1915,  June.  124;  "Oec.,  12^  per  cent, 

1916,  Jane,  12J  ;  Dec,,  10  per  cent. 

Consolidated  Main  Reef.— £924,364,  in  £1  shares. 

120  stamps;   three  tube  mills. 

Tearends  Tons    Sort-  --Revenue-...  ^Bxpenses-^       ^Proflt-.^    Price 

Iune30  Stpi.  Milled    ing  Amt.  Perton  Amt.  Per  ton  Amt.  Per  ton  end  cf 
%  £  e  £  Period 

1915-16   110     3»2,895      llj  601.280  29/3    338,349  Ift'g      162,931      9/6    19/9 

1916-17. 
Sept.qr.UO       83,995    10    122,918  29/3      83,884  20/0       39,034       9/3  19/0 
Dec.  qr.  —        86.000    —    124,549  28/11     82,042  19/1        42,507       9/10  18/6 
Jan.  ...     —     29,C50      —      42,(25  28/11  27,363  18  11      14,662     lC/1    17,3 

Feb 26,730      —      40,775  30/6    26,542  19,11      14,233    10/7    le/9x.l 

Mar 29,500      —      44,C71  29/11  28,9',2  19/7        16,C99    10,4    17/3 

Dividends — 1915.  June,  6J;  Dec.,  6J  per  cent. 
1916,  June,  6i  ;  Dec,,  5  per  cent. 

Crown  Mines.— rapital  £1,000,000,  in  2,000,000 
•shares  of  10s.  each;  issued,  1,880,212.  £842,850 
Five  per  Cent.  Debentures.  Milling  capacity  about 
232,000  tons  per  month. 

Tear  ends         Tons    Sort-  ^Revenuf^,  ..-Bxpenses-s  ,.--Profit-.v      Price 

Dec* 31  Stps.  Milled    Ing    Amt.  Perton  Amt.Perton  Amt. Perton  end  cf 

%         £  e  £  Period 

1915  ...  660  2.497,000  lOJ  3,164.343  25/5  2,017.792  16/2    1,146,551     9/3    3} 

1916  ...  —    2,266,  )00    —  2,887,773  25/6  2,072,157  18/4       816,619    7/2    3^, 
1917. 

Jan. ...     —      193,000    —     244.345  25/3    17S,518  18/3  67,827    7/0    2H 

Feb....    —      173,000    —    233,730  27/0    167,959  19/5  65,791    7/7     2|xd 

Mar....     —      190,000    —    233,626  24/7    173,901  18/10  54,725    5,'9     2J 

Accumulated  slimes  profits  included. 
Dividends — 1915,  Jane,  35  ;  Dec.,  30  per  cent, 
1916,  June,  25;  Dec,  25  per  cent. 

The  quarterly  report  to  December  1916  states  that 
tha  under-mining  rijihts  beneath  the  Company's 
105.87  water  right  claims  have  been  acquired.  The 
amount  payable  is  15  annual  instalments  of  £9,926, 
the  first  of  which  is  due  December  1917. 

Darban  Roodepoort  Deep. — £440,000,  in  £1  shares. 

Three  tube  mills. 

Tear  to  Tons  Sort-  —Revenue-^  ^Bxpenses-^     ^Proflt-^      Price 

Deo. 31  Stpi.  Milled  Ing  Amt.Perton  Amt.Perton  Amt.  Perton.  endpf 
%  j6  £  £  Perird 

1915  ...    100    321,030     13    426.699    26/7    374,771    23/4    61,928      3/3      H 

1915  ...    —      319,800    —    414,532    25/10  373,807    23/4    40,725     2/6        /k 
1917. 

Jan.  ...    —       24,700    —      35,012    28/3     31.824    25/9      3,188      2/6        A 

Feb....    —       25,200    —      34,368    27/3     30,475    24/2      3,893      ifl       ft 

Mar....    —        29,650    —      40.217     27/2      35,C25    23;'8      5,192      3/6        A 

Dividends — 1915,  Jane,  3J;  Dec,  3f  per  cent. 

1916,  June,  2J  per  cent. ;  Dec,  nil. 

East    Rand    Proprietary  Mines. — Capital  issued, 

£2,445,897,  in  £1  shares;  £1,061,240  Convertible 
Five  per  Cent  Debentures  in  issue.  Twenty-five  tube 
mills. 

Year  ends  Tons  Sort-  —Revenue-^  ^BipenseB-.v     .—Profit-^     Price 

Deo.  31  stps.  Milled    Ing  Amt.Perton  Amt.  Perton  Amt.Perton  end  of 

%         £  £  £  Period 

1916  ...  820    1.983,600  9J  2.538,8.30  26/7    1.898.761  19/2     64O.069    6/5      1,V 
1916  ...  820    1,939,203—2,316,107  23/10  1,817,94118/9     497,166    6/1     12  3 

1917. 
Jan.  _.  820       144,000  —     181,'^87  25/1      150,536  2011      30,151     4/2    lC/9 
Feb.  .„  £20       131,000  —    l'i9,657  24/4      131.295  20/4        26,361     4/0    11/3 
Mar —  820        148,C0O  —    175,489  23/8      149,453  20/2        26,036     3,'6    10/3 
Accumulat/Cd  slimes  profits  included  throughout. 
Dividends — 1915,  June,  6J;  Dec,  5  per  cent. 
1916,  June,  2J  per  cent. ;  Dec,  nil. 

Ferrelra    Deep.— £980,000,  in  £1  shares.     Mills, 

280  stamps  and  7  tubes. 

Tear  ends  Tons  Sort-  ^Revenue-^  .-Bxpenees^  ^Proflt^  Price 
Sept.  30         Milled   Ing     Amt.  Perton  Amt.  Perton  Amt.  Perton  end  ol 

.„,.  ,,   5,'P'  —  %  e  £  £  Period 

1914-15  280     624.900    9(   1.070.788    34/3    608.714  19/5    462.072    14/10    2,', 

1916-16  280     643  460    —1.130,227    36/2    671,632  20/ir  4^8,695      14/3    lU 

1916-17. 
Deo.  qr.    —    162,380    II      2^.269    34/9    161,504  19/11120.765      14/10  H 
Jan,   ...  280      64,590    —       89,889    32/11    65,411  20/3      34,458      12,8     I A 
Feb.  ...    —      47,560    —       8:.7J2    34/0      60,884  21/6      29.9C8      12/7    1,%    ' 
Mar....    —      49,630    —       82,5;9    33/3     55,443  22/4      27,086      lC/11  lA 
Profits  from  accumulated  slimes  treated  are  included  in  profits. 
Dividends— 1916.  March,  23)  ;  Sept.,  lej  per  cent. 

1917,  March,  17j  per  cent. 


Gedald  Proprietary. — The  capital  authorised  is 
£1,000,000;  issued,  £970,000.  in  £1  shares.  Increase 
of  plant  to  40,000  tons  a  month  put  into  operation 
March  15,  1917. 

rear  ends  Tons    Sort-  ^Revenue^  ^Bxpenses^      ^Profit-v      Pries 

Oec.31    Stps.  Milled    Ing   Amt.  Per  ton  Amt.  Per  ton  Amt.  Per  ton  end  of 
%       £  £  £  Period 

1915     _.  60      303,440    84  478,499    31/6    325,553     21/5  162,966    10/1    34/8 

rProflt  Irrespective  of  miscellaneous  revenue.) 
1915     ...    —    322,930     —  512.584    31  9    344,315      21/4  lf8,269    l?y5    44,'9 

1917. 
Jan.    ...    — •     23,750     —    42.837    29/10    29,173      23/4    13,659      9/6    42/3 
Feb.    ...   —      25.700     —    40.779    31/3      27,766      21/7    13.013    lP/1    42/Oxd 
Mar.  ...   —      31,230      -    47,i73    27/11    32.8:9      19;2     15,C63      8/9    43/0 
Qiarterly  profits  Include  sundry  revenue 
The  sorting  In  this  mine  Is  both  on  surface  and  underground 
slight  on  surface. 

Dividends— 1915,  June,  5;  Dec,  5  per  cent. 
1916.  June,  5;   Dec,  5  per  cent. 

Geldenhnis  Deep.  —  Capital,  £600, UOO;  iMued, 
585,7,53  £1  shares.  300  stamps,  7  tube  mills. 
Capacity,  720,000  tons  a  year. 

Tear  to  Tons  Sort-  ^Revenue^  ^Bipenses-^     ^Profit-s      Price 

Deo.  31  stps.   Milled    ing   Amt.Perton  Amt.  Per  ton  Amt.  Per  ton  end  of 

%         f  £  £  Period 

1915  ...    300     638,800    13    813,800    25/6    685,396    21/5    128,404    4/0      1,^ 

1916  ...     —      696,300     —    886,728    25/3    717,519    20/7     l£9,2e9    4/11    H 

1917. 
Jan....    —       69,000     —      73/)53    24/9      59,833     20/3      13  226    4/6      IJ 
Feb....    —       54,000     —      66,691    24/5     53.897      20/0      12,794    4,8     l^id 
Mar....  —       56,240      —      70,334    25/0      59,305      21/1      11,079    3/11  ItV 
1914  returns  and  since  Include  yield  from  accumulated  slimes. 
Dividends— 1915,  Jane,  10  ;  Dec,  10  per  cent. 

1916,  June.  12i;  Dec,  12^  per  cent. 

Government  Areas.— Capital  £1,400,000,  in  £1 
shares.  At  December  31,  1915,  floating  debt  about 
£180,000.  100  stamps,  10  tube  mills.  Plant  capacity 
now  raised  to  rate  of,  say,  1,200,000  tons  a  year.  The 
returns  include  sundry  revenue. 

rear  ends      Tons   Sort-  ^Revenue^  ^Bxpenses^      ^Profit-^  Price 

Deo. 31  Stps. Milled  Ing    Amt.Perton  Amt.  Per  ton  Amt.  Per  ton  endcf 

%         £  £                       £  Period 

1915  ...100  576,100     12t    719,620    25/0  658.102    19/4  161.518      6/8  31/3 

1916  ...  —  744,000     — 1,008,643    27/1  737,193  19/10  271,460     7/3  51/3 
1917. 

Jan.  ...    —  100.100     —    146,142    29/0  97,701    19/7    47,441      9/6  66/3 

Feb.  ...    —  102,000     —     145,134    23/5  89,952    17/9    65,182    10/8  56/3 

Mar. ...    —  120,0C0      —     174,998    29/2  1C9,784    18/4    65,214    10/10  57;6 

Modderlonteln Capital,      £1,400,000,     in     £4 

shares.  Seven  tube  mills  in  use.  Present  capacity  of 
plant,  55,000  tons  per  month.  Additional  plant  of 
capacity  of  40,000  tons  monthly  arranged  for,  to  raise 
total  capacity  to  about  1,100,000  tons  a  year  by  about 
the  end  of  1917. 

tear  to  Tons  Sort-  .^Kevenue-x  •^Bxpenses^    ..-Proflfc-x         Price 

JaneSOStps,  Milled  Ing.    Amt.  Perton  Amt.  Perton  Amt.  Perton  endcf 

%         £  £  £  Period 

1916-16  180    635,000     16i  1,296,042  40/10    646,926  17/3    749,117    2J/7    Hit 

1916-17. 
Sopt.qr.  180    162,200     13i    336,284  41/5   144,943    17/10  191,341    23/7    19 
Deo.  qr.  —     162,800      —      346,662  42/5   150,804    18/6   194,758    23/1118} 
Jan.  ...  —       55,000      —      122,145  44/5      56,373    20/6     66,772    23/11  19i 
Feb. ...  —       63,200     —     121,6C6  46/8      55,875    21/0      65,631    24/8  ISHii 
Mar....—       5!,000      —      124,500  44/5      58.797    20/11    65,705    23/6  191',, 
Returns  Include  profit  from  acoumulated  slimes. 
Dividends — 1915,  June,  16J;  Dec,  16}  per  cent. 
1916,  June,  16i  ;  Deo.,  16J  per  cent. 

(Continued  on  page  651.) 


NATIONAL    BANK    OF 
SOUTH   AFRICA  LTD. 


Ikgittered  tn  the    Trantvaal. 

{With  which   are  incorporated  the  Bank  of    Africa,  Ltd., 
Natal  Bank.  Ltd.) 


and  the 


Bankers  to  the  CovemmcDt  of  the  Union  of  South  Africa  in  the 

Transvaal.    Natal   and    Orange    Free    State.      Bankers    to    the 

Imperial  GovernzneDt  in    South  Africa. 

Capital  Subscribed  and  Paid  up £2,800,000 

with  power  to  Increase  to  £4,000,000 

Capital  and  Reserve  £3,325,000 

Head  Office        ...         PRETORIA. 


London  Offices      »• 


f  CIRCUS  PLACE.  LONDON  WALL,  EC. 
1 18  ST.  SWITHIN'S  LANE.  E.G. 


New  York  Agency    10  WALL  STREET. 

The  Bank  has  over  300  Branches  and  Agencies, 

and  is  represent^  in  all  the  priDcipal  Towns  in  the  Cape  Prorince. 
TransvAal,  Orange  Free  State.  N'atal.  Rhodesia,  Portuguese  Territory, 
East  Africa  and   the   South-West  Protectorate. 

Agents  in  Amsterdam.  Paris.  Petrograd  and  Rome. 

The  Bank  is  prepared  to  grant  Drafts,  issue  Letters  of  Credit,  to  make 
Mail  and  Telegraphic  Remittances,  to  buy  and  collect  Bills,  and  to 
undertake  every  description  of  Banking   Business. 

D.  CU>'NINGHAM,  London  Manager. 
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T-A.I«rTI  ,^dLH     A  l»l»»  -^  I  »IX. 


1.     BANK  RETURNS,  ETC. 


■•tM  laiutd  . 


SAirX    OF    EBTCXiAia'S. -Weekly    A.ccoant. 

For  Weak  ended  Wednesday,  April  11,  1917. 
Issue  Department. 


£71.304,695 


OoTerameiit  Dtbt     611,015,100 

Other  Securities     7,434,900 

Gold  Coin  and  Bullion 62,854.695 


m,304,695 


£71.304,695  ^ 
Banking:  Department. 

Pwnrietofi'  Oapital £14,553,000' Government  Securities 637,696.370 

*ff*:.--- 3,125,452  I  Other  Securities    123,623,561 

Pablic  Deposit*     49.392,129  !  Notes  32,674.045 

0»b»r  Deposits 128.882,754  Sold  and  SUver  Ctoin   2,076,298 

■•T«Q-dk7  and  other  Billg  36,939 


£195,970.274 


£195,970,274 


Comparison  wltb  Previous  Six  'Weeks. 

[In  £■«  sterlinj— 00,000's  omitted.] 


Data 


Oircu- 
lation 


1917.  £ 

AprU  11  38,8 

Aprtl     4  38.9 

28,  38.3 

21 !  37.8 

14,  38,1 

71  38,2 

281  38.6 


Xar. 
Ku. 
Hu. 
Kar. 

Vab. 


ff*722.'14l 


Coin 

&Bul- 

lion 


40,1 


Deposit*         Securities 


Public    Other   Govt.    Other 


£ 

£ 

54.9 

4,9,4 

54.7 

,50,1 

54.0 

49.9 

54.0 

6'/.» 

.5:<,8 

H8,4 

54,0 

120,9 

54,3 

47,8 

13,7 


11,0 


£ 
123,6 
123,3 
139,6 
151.8 
165,4 
196,0 
117.4 


33,6 


Re- 
eerre 


Katio 
ReservejBank 
to  Lia-  Rate 
bilities 


£ 
34,7 
34,2 
34.2 
34,6 
34,2 
34,2 


19-49 
19-11 
1902 
17-99 
1862 
1402 


34,2  I  15-82 


29,2  152-40 


Three 

Month!* 

Billa 


% 
ii, 
4V 
4% 
4i 
4i 
4i 
51 


2* 


•  'oly  30.  1914  +  to  i%  :    July  31,  8%  :     Aug.  1.  10%  ;    Aug.  R.  6%  ; 
Aug.  8.  5%  ;  July  13.  1916.  6%  ;  Jai^  18.  1917.  51%  :  Apruf  6?  6%° 


Comparison  of  Bank  Returns,  Ezcliang-es,  Prices,  <ic. 


Bilk  of  England  (in  £'e  sterling, 
00.000's  omitted)  : 

Circulation      

Fublic  Deposit*     

-   Other  Deposits 

GoTcmraent  .Securities 

Other  Securities     

Reaarra  

Batio  to  Liabilities 

Coin  and  Bullion  

Msnty : 

Bank  of  England  Rate    

Bank  of  France  Rate  

Bate  3  months'  Bills  London... 
EzChHfM  : 

Paria  Cheque 

Hamburg  8  days  ..',  

»ew  York  60  days   

Bombay  Telegraphic  Traoafera 
Mcts: 

Oonaols  2i%  Cash    

Pranch  Rente  3%  Money    

Silrer,  London  spot oa. 

Wheat,  Oatfjte  average       .    qr. 

Cotton,  Mid  Upland    .'.'.'.lb! 

Iron,  Scotch  piij      ,,, ton 


Apr.  11. 

1917 
£38,6 

49.4 
128,9 

37,6 
123,6 

34.7 
19-49% 

54,9 

6% 
6% 
«% 

27  20 

4  73 

l/45'l 

65 
61-85 
36  *d. 
84/4 


Apr.  12, 

1916 
£33.6 

68.8 

79.9 

33,2 

90,5 

42,7 
28-71% 

57.9 

5% 
5% 
4;%% 

28  93 

4  73 

l/4i, 

57i 
62 

30ld. 
57/8 


12-93d.  7-73d. 
-- LlOO/0 


Apr.  14, 

1915 
£34.6 
104,1 
103,0 

47.9 
137.8 

39,2 
18-91% 

55,3 

5% 
5% 
2:*% 

25  50i 

4  761 

l/3;i 

6Si 

7210 
231d. 
54 '9 
5-70d. 
,73/3 


Apr.  15, 

1914 
£29,0 

19,2 

41.9 

11,1 

42,0 

25.7 
41-99% 

36.2 

3% 

31% 
2,V% 

25  16 

20  45 

4  8420 

1/4  ,'i 

75J 
86-65 
26 '*d. 
31/5 
7-28d. 
56/9 


Apr.  10, 

1907 

628.8 

9,1 

48,6 

15,4 

35,0 

25,1 

43*% 

35.4 

41% 
31% 
31% 

25  24 
20  501 

4  821 

1/4,', 

86?: 

94  40 
30    d. 
26/9 
6-12d. 
63/0 


.    Cn»»BWCT    I70TE    ISSUB.— Cnrrancy   Notes  iaiued  »nd  in 
•uoal»tioQ  and  the  proportion  of  gold  to  notes  are  shown  below  ;  — 


!• — Issue  Account. 


1817. 
Teak  *o  Apr.  H 
n      Apr.    4  . 
.,       Mar.  28 
„      Mar.  21 


Note* 
Issued 
£ 
4,108,004 
8.792.956 
6,134,292 
4.642.561 


Kotes 
Cancelled 

£ 
2,444,841 
3,430,676 
4,490,373 
5.421.508 


Notes  Gold  Coin 

Outstanding    &  Kullion 


151,712,514 
150.049.351 
144,687.071 
143.043,152 


£ 

28,500,000 
28,500.000 
28,500,000 
28,500,000 


Ratio  01 
Gold  to 
Xotes 


■olal  to  Mar.  14  ...561,136,323    417.314,224    143,822.099      28,500,000         198 
II.— Balance  Sheet,  April  11, 1917. 


Xotea  outstanding — ■ 

One  Pound         

Ten  Shilling       ...         ,'. 

Osrthicatea  oufcatanding^  .. 

Total  

kraitments  Beserr*  A/c 


106,888.319 
30.444,195 
14,580.0011 

151,712,514 
5.489.809 


Total 


-    157,202,323 


Advances-  ^ 

Scottish  &  Irish  Bka.  of  Issue       _ 

Other  Bankers 3.319,000 

mistee  savines  Banks  250,500 

Currency  .Note  Redemption  A/c— 

Gold  Coin  and  Bullion...  28.500.000 
Government  Securities...  115,729,348 
Balance  at  Bank  of  England    9,403,475 


Total 


157.202,323 


PVBI.IC  IN-COniE  &.  EXPEN-DITTTBE  [OOOe 
.oir.      T,  Expendi-    Elcesa       ^Loans  and  Advance*-,     , 

ydavato       T°°     '""      ^^P""^-        "^r-  D''-         Balance 

ul^■?^  ^^7?l?  'i-Wr.  35-133  96.363  61,839  Cr.34l479 

91  «'?5?  ^I'J,?9  ^:kW'  229.001  165.988  Cr.63.013 

"    17  i«M«  ll^r^l  7?'2J?  38'988  30,625  Cr.66,363 

»    17  19,238  35.049  16.811  5,100  36.739  Dr^lRiq 

"    ^?     llf.i     IVl^.     12.682     135,602       70.172     Cr  65,4^ 

».b    9i     oH??     J^-??i    ll'l^''     182.663     136.511     Cr.26 157 

?™     ?1571      47.315    22.744     163.282     141.750     Cr.21,532 

"    10     27-26^     V(f^    "^^l     mm     313-793     Or.fif  9 
,  ..    10     27'2B3     73.141     45,879       87,555       42.272     Cr.45,283 

t''!J§"}Z  573'428  2198113  1624685  4,427.482  2,801,936  Or  IBS^Me 

?M"  5P96'RqI  ".E^P,^  1?22391  2-133,645     969:i29  CrSlI 

T^ll  if  ?qd'S?I    ?60474    333780     539,683     132.837  Cr.  406796 

I'- 13-14 198,243    197,493    <-'r.750       45,615       42,259  Cr.      3356 

ireasury  Bills  m  issue,  April  7, 1916,  £474,338,000- 


omitted.] 
-Cash  Balance^ 
Amt.  -f-or— 
£  for  -R-k. 
25,782  -  £654 
26,436 -f  4.091 
22,345  -  9,849 
32,194-47,450 
7q.f;44  J- 52,748 
2R.89R  4-  3,360 
23.536  -  1,212 
24.748  +  1.712 
23.036  -     597 


26.436  +  861 
25.575  -57,876 
83,451  -t- 73,016 
10,435  +  4.105 


ARQENTINA.— Gold  in  Caja  de 
Conversion. 

D«    m"  ?!iI Pesos261,585,899     Mar. 

D«    oq'  \Vi\    ■••■ 260.320,223  '  Dec. 

S:S;      :       a'    • 023^30,984  '  Dec. 


BRAZIL.— Gold  in  Caiia  de 
Couversao. 

6.  1917    

31.  1916    

31,  1915    


Dec    1l'  \aA    221.703,321  ,  Dec.  31,  1914 

JilTt  ^k\l}l, ■ ^      233,629.114     Dec.  3I   1913    

■1^7  18, 1913  (maomum       266,831,800     Feb.  19,  1913  (rxk^i^) 


£5,015,397 

5,015,397 

5,015,397 

9,230,525 

18,400,501 

26,772,300 


POREION 


BA.VXS.  {In  £'8  sterling— OOO's  omitled, 

t  Last  Return  before  the  War. 


OBWMAKX. 

Qto\i. 

— Oartl.- 
Bllrai. 

Total 

Oil- 
ootmti. 

BaUno* 
Abroad. 

01>oq1». 
tlon. 

posltsi 

Jnl7  »1.  IBHt  _ 
"eb.  28. 1917  — 
Mar  31.1917    - 

6(J0O 
9,165 
9,121 

£341- 
126 
132 

£4,441 
9,280 
9,263 

68.197 
6,008 
6.183 

6788 
2,609 
2.437 

68.883 

15,322 
18.861 

£47 

2,371 
1,839 

Mar  31,1916  „ 
Mar.  31, 1916    _ 

7.387 
6.952 

223 
309 

7.690 
6,281 

3.068 
6.325 

3,250 
1,984 

13,732 
11748 

1,534 
329 

rmAHOB, 


July  sa  19141 
Apr.  6  1917.^ 
Apr.  12,  1917.- 


. Hold ,  Total  Cash 

In  Bank.  1  Abroad.  incl'i?Silver     Bills. 


Apr.  13, 191B... 
Apr.  15. 1915...' 


'—165.654—, 
130.636  I  77,907 
130,887  77,907 

^195.733^ 
169.121 


£190.887 
218.992 
219.278 

210.105 
184,203 


I  OlrcQla.  I 

ttoD. 


^Deposits.—, 
Pabllc  I  'ilrate 


£97.768  '  £287.327  £15,305  £37.907 
24,177  749.978  3.444  96  399 
19.723       763.765      3,642  100416 


15.230 
9,196 


607.358 
480,023 


1.486    79.752 
4.069    92,95* 


WtAWT.   I  Gold. 


July  S3.  ■14t  £87,843  £19,727  £84.670 
Mar  23,  "Yt-  126492  795  127.287 
Mar  31.  "l?.-  127.633         797  127.335 


-Oath. ^reaanry  &     Loani  *     OlfCDla-  [ 

Sllvai    f  Total      '■ther  Notea  Dtnooati.      tloo.    I  Dtpoilti 


£47.188 
225  177 
420.274 


Mar  31.  "IB...  123  005 
Mar  31.  ne...  118,876 


2.203    125.208 
2,008    118.884 


65.279 
17,770 
19.136 


47,708 
29,103 


640,nw 
463.480 
680,301 

408220 
343.832 


694^146  I 

411.241 

430,801 

349,404 
281,201 


■  Oli^AKIii 


Aag.    I,  1914t 
Mar  31.    1917  ... 
Apr.    7.    1917 


Apr.     8     1916 
Apr  10,    1916 


Gold 


-Oaih. , 

SIlTOT      Total 


S13.4J1B  1     6949    £13.745 

49,210         57R       49.788 

' 49,767 ■ 


43.354 
24127 


162      43,516 
133      24,260 


oonnt* 


Id 


217,891 
201.848 

De- 
posits. 

£l,43r 
e,38S 

5,95« 


7,908        8,153      64.728        6,389 
J^663  I    16,760      39,375       4,93S 


£13.4211    £in,a39 
7,148        7,237 
^14,746^ 


ITA&T. 

Gold. 

— OMh.- 

81lT«». 

,       Ottiei 

Total.      Oaah.» 

DIao'nta.     tlon. 

DtpMit* 

TniT  SI,  ni« 

Feb.  20.    17  ... 
Feb.  28.   17  .- 

£34l64 
34,604 

£2.763 
2,732 

-C48.469-, 
37,217  ,  6.380 
37.238  1  6,080 

625.017  1689.204 
38338     154,129 
40,284     154.640 

£8,887 
33.173 
31.620 

Feb   29.   18- 

Feb.  28,  na  — 

41,304 

4,155 

46,459     5,826 
^53,846-^ 

33.987    114,245 
40,320     84.752 

24.22> 
18.818 

■  Inoladtaw  (oialrn  gold  blUa,  State  ootea,  and  amall  ohanga 

TAP  Air. 

Gold. 

DlJoonnH. 

AdvanoOT. 

Not*! 

. DepoiKi. , 

Public.       PilTBte 

An,      l.Ht 
Fob.   24.17.- 
Mar.     3,'17.- 

£21.987 
40031 
39.925 

61,959 
1.579 
1.028 

67.883 
14.217 
16.737 

ess,??? 

44  011 
45,017 

6n.81B 
39.811 
41,939 

£1,621 
2,697 
1,877 

var.    4.  ne... 

Mar.     6,  'IB- 

28,138 
'21.947 

705 
1.219 

7.817 
7.279 

33,879 
28,988 

28,775 
18,939 

2,89S 
4,160 

jr.  iromx 

BA'WIiLS 

fcTRUSTS 


»n».  1,"14« 

Mar.  31.  ■17- 

Apr.  7.  •17.. 

Apr  B.'ie- 

Apr.  10. '16. 


"  -Reserve ,  t 

Own     I     In  De-  {  Ijoaiis  ^ 

Vaolta.   ooflltorlea     Total.    iDlaooonts. 


£98.954,  £54-092 
99,778     58.510 


699.888  £411,239 
150.948  I  719,274 
158.288  i   727.840 


93.554     48.020     139.574 
77.853     30.463     108.318 


OeposltB 


Olroala-   Sorploa 
tlon.    BeHfT». 


6387.185 
7B6.4R8 
782.890 


69.318  £1.720 
6,850  24,950 
5,624      29.708 


e»0.928      717.918      6318      21.480 
479,594      480721      7.522      29,26S 


VOK-V^AT. 

Gold. 

BaUniv 
Abroad. 

vr<m  Gov. 
8»nrltl»i. 

Dlaoonotn 
A  Loans. 

Olicala- 
tlon. 

Depoaltt. 

r-3iT  31.1914t 
Uar.  15. 1917.- 
Mar.  22,1917... 

62.980 
7.075 
7.063 

61,879 
4.227 
4,177 

6493 
708 
706 

64.888 

9256 
9.962 

68.758 
14  484 
14.766 

£793 
4677 
6,089 

Mar  22  1918- 
Mar.  22, 1916... 

4.083 
3.011 

3.658 
2,172 

781 
493 

6.607 
5,128 

10.428 
7.308 

1,419 
1,023 

WSBIA-  In  Bank.    Abroa-l 


Total  nash 
ind'E  Sllvp. 


jniy  «1  •\^*  I  £180 114  £14.3951  £181.892 
Mar.  £8.  '17  147  950  214.110  374.287 
Apr.    6, '17       147,660    214.100      373,937 


Loans  * 
OI»e*n*« 


Olron 
latlon 


176.081  6163.411 
927  rO  1,027.780 
942.330  1,059,020 


VotM  In 
Reserre 


£6,589 
10.?10 
I0S10 


Total 
Dapoam 

£109.911 
283.329 
287.7e» 


Aon    6.16   1    162.598    104,848      271,238     492.780      602.240      8.480      182.269 

Apr.    8.16   '   166,995      13.934      175.892     188.16 1 330.777_  6.223 ^126.933. 

. — — f^aob. ,        Loans.      Rpanlah       dron-      Dtpodll, 

•  VAIV.       (joiij.       SIITM        Total         *c.  4%         latlon 


Aa<r.    1,14+ 
Mar.  24,17.- 
Mar.  31,17    . 


Anr.     1.18.-    37.547 
Apr.     3.1  B.„    23.R5R 


621.804 
63  825 
64,287 


629.187 
30.076 
30.146 


£60.991 

B3.«n0 
84.413 


640.672     613.778  677.667  £18.965 

43,168      13,777  95.143  31291 

49,2i2      13,777  95  091  30,634 

30,647      88.194      39.840      13.777  85  445  27,728 

29,345  __63,201       44,203 13.777  79.318  23,834 


«wm>«w. 

Gold. 

Balance 
Abroad 

'^wfd.  1  Fcf. 
Govt,  Saca. 

Dlaconnti 
&  Loan* 

latlon 

Daposlta 

knst.    1,14+.- 
Mar    24,17    -. 
-ar.  31,  17    .- 

65.717 
10.734 
11731 

8.9.33 
8  300 

f6.160 
7  731 

8.n92 

7,447 
4.238 

61.555 
4.032 
3.198 

3.723 
2.264 

•"'496 
7.302 
9,689 

4.477 
8,519 

613.432 
21.958 
24.379 

18,836 
16.200 

£3.903 
7.585 
7.436 

Apr.     1. -18    .- 
vpr     3.  1^      .. 

4.450 
<.629 

SXtriTZ^R- 

Dlsoonnts  h 
Adraioea. 

fcavo 

Gold. 

Silver. 

Total. 

J'llv  31.1914t 
Mar    23.1917.. 
M.ar.  31.  1917... 

67.876 
13  734 
13,727 

6238 
2.077 
2.024 

1.978 
1.397 

67.913 
15.811 
15.751 

610391 
8.889 
8016 

Mar    31.1919.- 
Var    31,1916.- 

10,109 
9.836 

12097 
11.033 

8.086 
6964 

w  «  r  *  Til  ■-■ 
vva.  «ES. 

E&NKS. 


. Cash 1     Loans    I  | 

Gold  Oolc  and      I  Beaerre  Clrcm- 

and  Certs    Total.  |  nisronnts.  Deposits,  latlon. 


Bar.  9,1917... 
Mrrr.  16.  1917... 
Mar.  23,  1917- 

Mar.  24,  191 8.- 1 
Mar.  28,  1916...' 


£107.614 
111.863 
112.507 


riTCnla- 
tlon. 

£16.371 
19,"iR4 
21.129 

17.250 
_16,685 

I  Tot«l   I  Gold  Res. 

Re-     '  aff-n^t  -et 

eonrcft.    Liabilities 


De- 
posits. 

£3,128 
5.846 
3,275 

3.9''0 
2,265 


111.4.38  £25472  £144.097  £3.757  182.208  74-6% 
115.093  22  847  ,  145.220  3.888  188  445  77-0'V 
114.640    21,254       142.223     3345  183  580      790% 


68.425  .    70.869    12.110 
48,434      63,063      8,337 


85  763    1.995  105.999      74  2% 
67.643    1.778    66,642      831%. 


April  14,  1917.] 
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TI.— FOREIGN  BANK  RATES  OF  DISCOUNT. 


Futa    ... 
Bmlia  ... 

Ain3t«rdam 
Brussels 
Vienna 
Petiognd 


Current  R^tes^ 
D^te  Fixed 
Aug.  20.  '14 
Dec.  23.  '14 
July  1.  IS 
Aug.  27.  "14 
Apr.  12,  'IS 
July  29,  '14 


— Coirent  Rates-, 

% 

Date  Fixed 

Copenhagen   . 

.    5 

July  10,  '15 

Ohristiania      . 

..    St 

Not.    9,  'IS 

Beme  ... 

■    4i 

Jan.     2,  '15 

Rome  ... 

.    5 

June    1,  "16 

Madrid 

.    H 

Oct.   26,  '14 

Stockholm      . 

■    5» 

Nor.    9,  16 

III.— FOREIGN  EXCHANGES. 


LONDON   ON— 

Denmark  Cable 

Holland 3  mos. 

—       Cable 

Italy    3mos. 

—     Cable 

Lisbon  &  Oporto      do. 
Vew  York  do. 

—        Cheques 

ITo'-way  Cable 

f  aris 3  ™os. 

—     Cable 

Petrograd   do'. 

—     3  mos. 

€pain  (Bank  places)  do. 

—    Cable 

Sweden    do. 

Switzerland    3  mos. 

^— Cable 

ON    LONDON— 

Alexandria  Sight 

Amsterdam     Sight     ' 

—  on  IBerlin      Si^ht 

Bombay       Transfers 

Bnenos  Ayres     ...  Transfers 

<3alcutta  ." Transfers 

Oiristiania Slight 

Oopenhaijen    Sicht 

Hong  Kong Transfers 

Italy    Sight 

Lisbon     Sight 

Madrid    Siijht 

Hontevideo Transfers 

Montreal     Cable 

Kew  York  Sight 

— 60  days 

—         Cable 

—  on  P.iris  ..  Sight 
— on    Amst'd'm  Sight 

—  on    llesico  Silver  t 

Paris    Cheques 

Pern Sight 

Petrograd    Sight 

Rio  de  Janeiro  ...  90  davs 

fihanirhai Transfers 

Stockholm  Si^ht 

Switzerland    Sight 

Valparaiso  90  days 


Apr.  13,  '17 
16kr  67 
11  a  «5<!. 
llfl.  470. 
351r.  00c. 
341r.  20o. 

31d. 
(4  76i 
»4  774 
Ibkr.  95 
i7(r.  65o. 
87{r.  200. 
166r. 

nom. 

6U 
22p.  07} 
l61tr.  66 
24t.  50o. 
"I.  '50. 


Apr.  4,  '17 
nkr.  70 
lltl.  90o. 
Ua.  74j. 
3Slr.  60o. 
30lr.  OOo. 

30J.i. 
»4  7iA 
«4  77J 
16kr.  C5 
23fr.  00c. 
27fr   60c- 

167Jr. 

nom. 

60}d. 
22p.  05 
15kT.  80 
24f,  40c. 
24f   C2ic 


«»r.  30,  '17 
16kr.  55 

ua.  9ijc. 

ua.  784C. 

nom. 
371  r    lOc. 

30ld. 
t4  7brii 
84  77  i 
16kr.  00 
28fr.  20c. 
27tr.  78io. 
167ir. 

nom. 

eojd. 

22p.  10 
16kr.  82J 
24f.  ,^7Jc 
23f  SSi-. 


Mar.  23,  '17 
16kr.  60 
ua.  921c. 
ua.  76,10. 

nom. 
371  r.  20o, 

31}d. 
84  16,% 
«4  77J 
16kr.  10 
2'fr.  20c. 
2f(r.  82c. 

leejr. 

nom. 

501d. 
22p.  33} 
16iir.  05 
24t.  37}o. 
24r.  OOo 


Apr.  13,  17 

97,%ol. 
Ufl  41o. 
373.  30o. 
Is.  4,',<l. 

481.1. 
1?.  4,',d. 
151;  r.  98 
16fer  55} 
?s.  4ifi. 
34lr.  OOo. 

.Oid. 
21  r   93 

53}.l 
S4  78i 
S4  Iki* 

$4  78}' 

bTlJf.* 

41io» 

nom. 

27f.  ISJo. 

ti%  DlB. 

166}r. 

U?.i<i. 

3r.m. 

15kr.  56 

24f.   10c, 

10  lid. 


Apr.  4,  1/ 
97,%pl. 
llfl  73!f  . 
38a.  60o. 
lo.  Ij'jd 
4811. 
Is.  4,',d 
16kr.  0» 
16kr.  70 
Ss.  43d. 
351r.  60c. 
3H 

22p  05 
63d 
«4  7FJ 
«4  75* 
*4  72 

$4  76A 

6.77f. 

40^,0. 

nom. 

27f.  47}o. 

5i%  Ois. 

167}r. 

U8?d 

3»   6d. 

15kr.  8H. 

24f.  OOSc. 

lOJd. 


Mar.  JO.  17 
"i^Pi      I 
ITt  76}o.  I 
3Sa.  95}o. 
Is.  4,',d    : 
48ad        I 
Is.  4v.d. 
15kr.  92 
Ifkr.  84 
23.  4d. 
36lt  974c. 
31d. 
82p.  08} 
63W 
t4  /P} 
84  75* 
S4  72 
S4  76% 
5.S«Jf. 
40}c. 
nom. 
27f.  76o. 
5i%  Di9. 
16?}r, 
lllld. 
3b.  4d. 
16kr.  80 
23f.  97}o. 
Ufid. 


Mar.  ii.    i; 

97*p.. 
llfl.  76(,o. 
39a.  1210. 
Is.  4,'.d- 

49|l 
1^.  4,',d. 
16kr.  07J 
IBkr.  69} 
Js.  3Jil. 
391r  17*c. 

31d. 
22n  34 

63}  i. 

S4  m 

$4  75S 
$4  72 
.$4  76* 

6.8'!  1 1. 

40}c. 

nom. 

271  82 

5i%  nlB. 

wefr. 

11}-$  1. 
3s.  4jd. 
16kr  03 
23f.  99 Je, 
lOiJd. 


,— Rate  Current-^ 
Apr.  13. '17      July  3, '14 
..      97:ftpi. 
..llfl.  «c. 
48id. 
15kr.  9" 
16kr.  5oJ 
341r.  nOc. 
30id. 


ON  LONDON— 

AleTan<Jri:i,  sight 
Amsterdam,  sight 
Bnenos  .Vyres,  Transfers 
Ohristi^nia,  sight 
■Copenhagen,  sight 

Italy,  sicht         

Lisbon,  sight      

Madrid,  sight     21p.  SCc. 

Wonterideo,  Transfers...       d31d. 
Hew  York,  sii^ht  ...       $4  ~5J 

Paris,  cheques 27f.  I84c. 

Petrograd.  sierht  ...        IH.iJr. 

Rio  de  .Janeiro,  90  days         ll^A'l. 
Stockholm,  sight  ...     15kr.  .3G 

Switzerland,  sight  ...  24fr,  10c. 

Valparai.so,  90  days      ...      lOf^  1. 


D7iipi 
12fl.  lljc. 

47iJd. 
18kr.  24} 
18kr.  26 
251r.  SBc. 
4&}d. 
26p. 25c. 
.■illd. 
J4  87{ 
2of.  lljc; 
95|r. 
ICslid. 
ISkv.  24} 
25fr.  19}c. 
9}d. 


Previons  dav's  rates  current  in  Now  Tnrk  a^^f^or  ii 


Pi-em.  + 
Par  as  usually      or  Dis.— 
Quoted  °'„ 

97}  piastres  per  £1  —  0-2 
12-107  florins  per  £1  —  5S 
47-5.Sd.  per  gold  peso  —  2*c 
lS-1.59  kroner  per  £1  —12-0 
IS- 159  kroner  per  £1  —  SS. 
25-22}  lira  per  £1  +3.1-8 
53ld.  per  milreis  +42-0 

25-22}  pesetas  per  £1  —12-8 
51il.  per  gold  peso  —  4-9 
$4.S0BG  per  £1  —   2-3 

25-1^2}  francs  per  £1  +  7-.*^ 
94-57  roubles  per  £10  +74-7 
IGd.  per  milreis  +25-2 

1,«-]  59  kroner  per  £1  —14.,'! 
25-22}  francs  per  £1  —  4-5 
ISd.  ner  gold  neso  4-40-6 
n"  tn  Gn  TAntv  Tni^t  Cimnanv 


IV — BANKETJS'   CLEARING-HOUSE   RETURNS. 


Name. 


BminNQHAll 
Bristol 
Ddblin 
Leeds 

LEIOEffTER     ... 
LrVERPOOt    ... 

Manchkster 
Nevpo.\stle  ... 

NomNQIIAM 

Sheffield   ... 

LONOON- 

TOWN 

Mbtropoutan 

OODKTKY 


WeeV.   I  Ajnoont.  j  Tnc.orBec.*  I  1917  Agg.   |        Inc.  or  Dec.* 


1917. 
Apr.       7 
"       7 

..  7I 
71 

"  7 
7 

:;   ?! 
::    ?; 

1917.    j- 

Apr.     n 

,,      11 
.,      11 


£2.327 

671- 
4,109- 

917  - 

483- 
5.853  - 
9,324  - 
1,293  - 

40b- 
1,261  + 


[In  £'s  sterling,  OOO's  omitted-l 

£123         £32.362  +  £4,135  +  146 

13.801  +  1,210  +    9  6 

67.758  +  13,14?  +  241 

12,141  +  1,049  +    9  5 

7.660  +  1,125  +  172 

110.882  •+-  14,867  +  15  5 

142,592  +  20.488  +  16-8 

24,300  —  943  -    37 

7.015+  233+    3-4 

13.031  +  1,262  +  10-7 


2871 

253 

161 

67 

1.294 

1,097 

814 

180 


213,592  -  25.406 
15.296  -  5.596 
24.223  -      14.966 


4,602.997  + 
341-846  + 
636,218  + 


1,253,358+37  4 

44.053  + 1 4-8 

121,350+23-6 


_T0TAi,   ......  )    „      111       253.111-     45,968      5.580,161+    1.418,761 +34' 1 

The  following  special  items  are  included  in  the  London  clearings :  — 

'  FODRTH  '■ 


Stock  Exchanoe 

SETTLIVG  DATS. 


OF  THE 

Month. 


1817    I       £       l+or--    1917  1       £         +  or -•    19171        £      I  +  o-' 
»«b.  23      68,474  +    25.137  Feb.  1,     92,728  +   39,510  Feb.  3      60.742  +    12.707 

Mar.  14      ,57.263+     9,282  Mar.  l|    100,556+    43,031  Mar.  3!  127,154+    81.674 
Mar.  29i     54,4371+    10,980  Apr.  4      69,288 -1^10.778  Apr.  4'     69,2BB  +    15.358 

•17«Sg.l   381 ,500  +  107,383  '   336,798  +112,569   '         I  331,412  +  126,89 

v.— FREIGHTS.— Accor-dint;  to  Messrs.  Farrar,  Groves  &  Co.," 

reprrspri*.'ifi\-e  steam  freieht  quntations  romnare  as  follow-.';  : — 

HOMEWARDS.  1917  1916    1914  i  HOMEWARDS— cont.1917  1916  1914 

Alex,    to    London   or  U.S.  Atl.  Ports  to  U.K. : 

Hull     105/0      eO/0     G'6  I     Cotton. _  325,'0  30'0 

Anstralla  to  U.K.     ...    — "  HO/O  21/3  1     Orain  37/6  16/0      1/9 

Azofl  to  L,H.A.E —        —        7/6  1  N.O.toL.H./cotton)       _        _  _ 

Bombay  to  p.p.... d.w.   240/0  100/0  13  6  1  N.O.to  U.K.Cnot.Ci?r.)  —  18/0  — 


Bormah  o.c. —  150/O  19  0 

Calcutta  to  p.p —  130/O  17  6 

Danube  to  A.R —        —  7/9 

Odessa  to  L.H.A.B. ...  —        —  6'9 
BlTer  Plate  to  CK. 

Continent   —  155/O  13/6 


OUTWARDS.— Cardiff  to 

Bom-     Ool-   Port    River  St.Vin- 

bay.    ombo.  Said.  Plate,    cent. 

1917...    —       —        _      92/6      — 

1916...    —      750    97/6     66/0    43/9 

1914...  11/0     11/3       7/0     11/6     7/3 


VI.— PRICES   OF  WHOLESALE  COMMODITIES. 

Appro.ximate  Prices  and  Position  at  latest  dates  for  which 
statistics  ai-e  avallablo  in  comparison  with  quotations  at  corre- 
sponding dates  in   previous  two  years  : — 


APRII,  13. 


19X6. 


1915. 


METALS,    MINERALS,    &C 
Iron — --scotch  pi,'  wirr.ints ton 

—  Middlc^bro'  warrants    ton| 

—  HenniCite  warn^nts    ton 

—  Staffordshire  bars,  London  ton 

—  L'  tniinon  bars    ton 

Steel  Rails  ton 

Galvanised  Sheets. 
Copper  -.^t:m  i.irJ 


....      t 100/0. 

....    t  1 

....      t    1 115/01 

....£15  10 £15 

....£13  15 £141 

.£10  17/6! £1017i6 

ton; £28  15 £28 

tonlfiss  15-£136  5  ':i98  7/6-£200  5 


Tin — I*;ii::li-;li  ingots  ton' 

—  >tr,xit-i     tonj 

Tinplates,  I.C.  coke,  S.  Wales...box 

Lead — ^oft  Foreign ton 

Spelter— Ord.  Foreign    fcon 

Quicksilver— <751b.)    bottle 

Aluminium  tonj nom.! uom 

Antimony— EeTulus    ton nom.i n.nn 

Coal— (best)  Yorkshire  ton 20/6 20/6 

—  .Steam  (host)  Non-castle  ton 29/61 45/0 


£222 £203 

£218 £202 

27/O1 33/01 

C29  10— £30  10' £35  5 

£50— £57 £1001 

£19  10: £16  10 


CHE'/IICALS,    OILS,   &C. 

N.  o(  Soda  — f.o.b.  CInlp.pcr  quintal 

Soda — Crystals  e.^  sliip  ton 

Cochineal— Tcnoriffe  Black lb. 

Copra — Malay  ,t  .Straits ton 

CSambier — Good  marks  cwt. 

indigo —i^pugal  £;ood  to  fine  ...lb. 

Linseed  Oil — Spot,  barrels .ton 

Linseed — Calcutta,  spot ton 

—  Cakes,  Ldn.  made,  ex  mill  ton 

Olive  Oil — Spanish  tun 

Palm  Oil — Lagos ton 

Petroleum^American    .gallon 

Rape  Oil — Refined  English   ...ton 

Soya  Oil    ton 

Tallow — Vustr.alian  mixed  ...cwt. 

Turpentine — -Xmet cwt. 

Rape  Seed — Toria    ton 

Rubber — Para,  spot     lb. 


73/3 

67/3 

95/0 

£10 

....     £9  7/6 

£7  12/6 

£14  12/6 

....    £74  10 

£169 

£169 

17,'0-17/3 
.      £20  7/6 

£46 

.  £11  17/6 
.  £90— £92 
.    £83— £85 

19/8 

30/0 


9/5 7/3 

120/0 .80/0 

3/0-3/6 1/9— ]A0' 

£48  10 £36, 

62/6 6B/O' 

11/6—14/6...     14/6-15/0 

£53 £38  5 

£31  7/  & £18  10 

..  £19  15— £20'  £11 

nom. £56— £57 

£46' £48 

1/2, -in 

, £69 £54-^55 

£52  10 £37 

60,6 49/0 

53/9 43/9 

£27j £16  15 

3/1* 3/Oi 


6/7 

..     42,6—45/0 

1/11 

£26  2/6-26 12/6 

24/0 

-     13,'4— 14/0 

£38 

£13  17 

..  /£10— £10  5 

£51  10 

£40 


—  Fine  plantation  fstnd.  crepcllb. 3/1 3/2— 3/2i 

—  World's  Production*  Feb.. ..ton 24,000, 18.157 

Shellac— T.N.  Oran^-e,  fiiir  ...cwt.' 216/0| 93/0—94/0 

TEXTILES. 

Cotton— lliddlin?  Upland  lb. 

—  K<;yptian  ^ood  fair lb. 

—  Ptrnambuco,  fair    lb, 

Mid.  Uol.  New  York lb. 


,.  £41  10 
,.    £26  15 

37/6 

36/6 

£15  10/6 
2/61 

2/4-2/5 
..  15,732 
61/0 


n2-93 -/773  - -'5TO 

-/26-25 -/10-70I -'7-90 

-/13'48j -/857n-' -^*'^^l 

?tock,  Liverpool.  Mar.  30  balosj 707.210; 858,770, 1'517-710 

Flax— Petroerad,  Yarapol tonl...       nom.ilOO; £70   noin.l >•* 


Hemp— N.  Zealand,  good  fair  ton £79| £49 

—  Manila,  Fair  strips ton £94; £53  10 

Jute— First  Marks  ton] — | £33  10' 

—  Red  SCO ton; — ; £31 


SilK^BUie  Elephant    lb.] 19/6 

Wool— Pt.  Philip  unw.ashcd  av.  lb. nom. 


£33  5 

..  £39 

£22 

£20 


_  Lincoln  Half  Hogs  lb 

Hides— En3.  Ox,  best,  651b.  up.  lb. 
Leather — Dressing  Hides  ■  lb. 

VES.    FOOD,    CORN,    &C. 

Wheat^Visilde  snppiv  U.S.  bus. 
—  Red,  price,  N.Y.  60ll>-  -bushel 
—EniTlish  Oaulle,  aver.  4301b.  <ir. 
Flour— G.R 2801b 


2/1 
-/9J 


nom.; 211— ill  ■ 


;;;;v.i6/ol lo/o— 10/3 

1/3-1/4 l/2-12i 

1/8 ■.-   1/6 

-ml -/8t 

'  2/1-2/7 


128-876.000 

247JI-. 

84/4 51/8' 

.61/0—62/0 50/0 


152,683.000--      69,800,000 

130}i'.! 165IC. 

---'  ....     54/9 

....     51/0 


Barley— F.ng.  (7az.,  arer.  400  lb.  qr. 69/11 53/7 


Oats— Ens;.  Oar.,  aver.3121b....qr.i 55/1. 

Maize — N.Y.  ...(new  bu,5hel)  561b. nom.. 

Amer.  mixed,  Liverpool. ..lOOlbi 14/9,. 

_  La  Pl.ata      4301h.   V-' 82/6  . 

Potatoes- Good  English ton 240'0!. 

Rice -Imports  since  Jan.  1... tons 11,326. 

—  Deliveries      tons; 19.955. 

—  Stock      tons: 17.074; 

—  Price,  Bassein  cwt. 28/6— 28,'9  . 

Tapioca — Pearl,  medium  ......cwt.; ..64,'0 


30/1- 

82SC.I- 

10/8- 

'.     50/6  - 

95/0—110/0'- 

6.840- 

17.667,- 

8.893'- 

19/0- 

24'0— 27,'a  - 


..2,016Ib.  load  ...  125/0—150/0...  127/6—137/6 


31/3 

30/4 

82'-- 

8/U 

37/0 

90/0 

..  9.345 
..  8,380 
..      8,003 

18/0 

22/6— i;6;0 
90/0—102/6 


..cwt. Doni.l 


£7— £7  ISi-    *•*  4~'-5  ^ 


Hay— Best    .... 
Hops — English 

ANIMAL   FOOD.                I  I  1                       _„ 

Beef- Arsen.  cluUed  hndqrs.  81b.' 7/0—7/6; 6/0—6/3 5(2 

_  Scotch  sides  81b-! 8/6—8/8 6/8; ?/§ 

_  English  81b.] 8/4-8/7. 6/2-«/6 5/6 

Mutton— Scotch  wethers   81b. 9/2—9/6 7/8—8/0 

Enslish  wethers    81h. 8/10—9/4 7/8—8/0' 


6/11. 
6/6 


—  New  Zealand  frozen     81b- 

Pork — Endish  and  Irish  Sib- 
Bacon— Irish  cwt. 

_  Danish  owt.^ 

—  American  cwt. 

Hams — -Vmer.  long  cut cwt.| 

short  cut cwt.; 

Lard — .\mer.  pails cwt. 

Butter — Danish  cwt. 

_  French    owt., 

—  Australian      ''wt.. 

—  New  Zealand     CTv-t. 

Cheese — Canadian cwt.' 

—  United  States  o\vl. 

—  Dutch    owt. 

SUGAR,  COFFEE,  TEA,  &c. 

Sugar— Imports  to  Feb.  28---owts. 

—  Home  consumption  do...cwts. 


6  2, 5/6 4  0 

....     8/8-9/3' 6/8-7/0 •-■;„    5/11 

.  140/0-144/0  ..  108/0-112/0 82/0-90/0 

.  136/0-138/0  ...  106/0-110/0 76/0-  88/0 

.  13?/0— 135/0 90/0-93/0 63/0-68.0 

.128/0-1310...    900  -100/0 62/0-70,0 

.  128/0—131/0 89/0—93/0 60/0-65/0 

.  1380-1.39  3 78/3-78/6 54;'0-05/3 

.  204/0-208:0  ...  174.0— 176,'0  .--  140/0—144/0 
.  212/0—217/0  ...  154/0—160/0  ■■■  126/0—136/0 
.  180,0—198/0  ...  154.0-160,0  ...  122/0—134/0 
.  200/0— 208/0  ...  154'0-164/0  ...  128/0—131/0 

162/0  ...  106'0-108.'O 94/0—98/0 

160/0...  100/0—103/0; 86/0-90/0 

.  138/0-150/01 -! 80/0-92/0 

I 

3.883,972' 3.747-470 6436.660 

3.558,-134 4.417.017 5.271.999 


Stock,Feb.28 <='^8 2,099000 1,620.000 9,258.000 


cwts. 
.cwt. 
,.cwt. 
cwts. 
cwts. 
cwts. 
cwts. 


—  Price,  .Tava,  96"  Pol 

— .  —  Yellow  crystals  

Tate's  Cubes,  No.  1 

Coffee — Imports  to  Feb.  28 

—  Home  consumption  do.. 

—  Exports  do. 

—  Stock,  Feb.  28    

• —  Price.Costa  Rica  gd.to  fine  cwt. 
__  —  Brazil  (Santos)  spot... cwt, 
Tea— Imports. ..(to  Feb.  28)    lbs. 

—  Home  consumption  do.         lbs. 

—  Ex-ports  do.         lbs. 

—  Stock,  Feb.  23  'bs. 

—  Price,Indian,Pek.Sonff.ROod  lb. 
_  —  Ceylon,  Pek.  Soug.  Ord.  lb. 

^_  —  Common  Congou       lb. 

Cocoa— Grenada,  good  to  fine  c\tt. 


26/0 17/6 

...    7i(-ni. ...     25i'3— 25/9 

47/1* 31/0 

364.096 262.823 

64.497, 49,892 

70.436 90.362 108.357 

1,223.000 858.000 414.000 


31/0. 

41/7i  . 

47  U  . 
82.336 . 
63.223  . 


85/0- 


-103/0 . 
51/9. 

38,113,150 . 

60.521,316 . 
.    8.173.444. 

93,624,000. 
1/4. 

1/4;. 

-/ll'.. 

79/0-82/0.. 


71/0— 85./0- 

45/0- 

57.261.760- 

70,205,152  - 

11,751.380.. 

118,725,000.. 

-/Hi- 

1/Oli.. 

-/8l- 

83/0-85/0'. 


84/'0- 


-90/6 

45/9 

78.284,263 

57,323.994 

11.954-416 

122,200,000 

-/lU 

-/ll 

-/9 

82/0— 95,'0 


Estimated. 


t  Market  suspended. 
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YII.— RAILWAY  AND    TRAMWAY   TRAFFIC   RECEIPTS. 


*.•  JTo  trafc  statrmmti  art  nor  published  dy  the  Borne  Kot/iroj/S.  On  Avgust  5, 1914. 
n«  eotmmtvl  usumed  wntrol  of  the  rmluays  of  Ureal  Brilam  mdir  warrant  reneuabU 
meeHy,  tsitird  in  rmiuance  cf  Regulalion  of  llir  Forces  AU,  1871-  S''^  Irish  railtcays, 
MmUariy,  mere  laken  oter  at  jrom  January  1,  1917. 


Week 

ended 


IKDTAW. 

A.«bam  BfDgfti  iVtb. 
Barsi  Li^ht  ...jUar. 
BMCftl  <V  V.W.lFeb. 
JI«ng»l'Uuoara  iMar. 
Benf.  Bagpur  |Peb. 
Bomb.  Baroda  iMar. 

Bnrma  Feb. 

I»«l.Um.(l-  Kal.  Apr. 
Baef^Indian  ..  lApr 
•t.  Indikin  Pen  Mar. 
lladrae^  B  M.  Mar. 
lisam's  Guar.  JFeb. 
Xoh.iSfKumaon  Feb. 
Sonth  Indian    |Feb. 


UilM. 


+or- 
for  Tr. 


touth  Punjab  Ht.ofKroT.I 

COLONfAL" 

0nn.  i^orthem 
••B.  P.iciflc  ... 
•d.Tnmk  P«c 
•rand  Trunk 
•rd.  Trunk  W. 
l)et.  Grd.  lis. 
llmsbon&land 
Mid.  W.  Aust. 
JfewCapeCent. 
kbodetia  Rlj^ 

FOREIGN 


833 

118 
2.065 

153 
2.691 
2.859 
1342 

232 
2,774 
3,1111 
3,169 

868 

573 
l,7B7i 

926 


-41 
+  3 


+  5 


+  40 
+  55 
-     i 
+371 
+71 
+  _8 

+  3 


Gross   '  [+  or  —on' No.  |  Aggregate 
Becelpts.  |  Te.ar  Ago.  |\Tk3     HeceiptB. 


26.89,300  +  7.02.469:  26 
10,20,000  -  1,34.1921  2  ' 


2,18,390  - 
1,06,369  + 
6,07,293  + 
7-11.725  + 


42,363  21 
26,188  21 
34.125  21 
22,486'  2m 


1+  or- 
for  Tr. 


26,79,141-     67,106 

9,90,800+      71,000 

87,19,778  +  3,92,582 

7,53,405-     74,729 

4,48,92.870  +60,74,725 

3,75,94.000  -  4,27,000 

1,95,37,408, +  19,23,783 


5,42.52,697  -18.00066 

2,07,50.451 1 +  14.86.548 

45.12.443  -  4.96.482 

17.,'i8.722,+  2.03.510 

1.23.26.916  +  7.41.810 

12.73,463  -      16,009 


Apr.       7 

9,405 

+  1135 

Apr.       7 

12,993 

+     72 

Apr.       7 

916 

Apr.       7 

4,008 



Apr.       7 

336 

— 

Apr.      7 

189 

■ 

M.Of.J»D. 

810 

+     59 

M.oW«n. 

277 

Feb.    17 

205 



Jf.o(J»n. 

1,397 

— 

»736,260  + 

59,200 

40 

30,832,100  +  6.020.500 

2,830.000  + 

348.000 

14 

33.759  000+  3,669,000 

£21.954  - 

1.402 

14 

233,723  -         5,369 

197,706  + 

9,722 

14 

2,422,796  +      183,351 

38,568  + 

1,787 

14 

447,097  -       19,793 

13,541  + 

877 

14 

160.600  -            502 

54,122;  + 

6,116 

4m 

212,689  +         4,162 

8,507- 

397 

7  m 

48,712  -            738 

2,007  + 

292 

7 

13,659  +         2,395 

78,9331  + 

9,827 

4m 

325,774  +       28,578 

Apr.  7 
Apr.  7 
Apr.  7 
Apr.  7 
M.ofMar. 
.M.otMnr. 
M.ofMar. 


Arginlint. 
Ajf.  N.  Bait  ...  Apr.  7 
Arg.  Tr»n»and.  Apr.  7 
».A.  4  Pmcific  ipr.  7 
B.A.BnMiiad«  Feb.  18 
».A.  Gt.  So.  ...  Apr.  8 
B. A.  Western...  Apr.  8 
B.Ajres  Central  St.olMar. 
•ent.Arireatlne  Apr.  7 
•ord.  Central  ...  Apr.  7 
■ntr«  Hioi     ...  Apr.      7 

Brazilian. 
Bisiil  Qt.eouth  M.ofDec. 
Br««il  Kailwaj    M.otJan. 
•I.  W.  Bnnil...  Apr.       7 
I>opoldin«     ...  Apr.       7 

Ho«7ana     M.otJan. 

Paulista  M. of  Jan. 

•an  Paulo  Apr.       1 

■orocabana It.ofJaD. 

•.of  Bahia.S.W.  M.ofMar. 

Chiltan  ami 
Piruvian. 
Antofaijasta    ...  Apr.       8 

Arauco     M.ofFeb 

Mitrate(2  wk8.)Mar.     31 
FiruTian  Corp.   M.ofMar. 

«altal  M.ofMar. 

Cuban. 
#aban  Central    Apr.      7 
Harana  Central  Apr.       7 
V.  of  HaTana...  Apr.       7 
W.  of  Harana     Apr.       7 

Uruguayan. 
••at.  UruiruaT 

„    (B.  Krt^-I 

,    (N.  Bit.) 

„     (W.  Hit.) 
Kid.  Urui^nay. . . 
>.W.  UrumaT 
Wraj.  Northern 

Miic. 
Alcoy  li  Gandia 

Bilbao     

BohTar    

•olomb.Natnl. 

•olomb.Norr.hn. 

Col.Ey8.4NaT. 

•oeta  Bica 

Sorada  Eic.  ... 
Bpyptian  Helta 
•t.S.  of  Spain... 
!.»  Guaira  4  Ca. 
ParaguaT  Cent. 
Puerto  Cabello 

Salyador     

ganta  Fe  ProT. 

French  Ewys. 
*amana43*tiagolM.ofFeb, 
e«f  ra  &  Huelra  iM.of  Feb. 

TRAMWAYS^ 

Anglo- Argentine  .. 
Auckland  (4wk9.).. 
Brazilian  Traction 
Brisbane  Electric. 

Bristol   

Briti3h  Columbia.. 

Calcutta 

•ape  Electric  

•aith.  ii  Herr 

Chatham  

Cork  Electric   

Dublin  United     .. 

Hastings   

Hayana  Electric ... 

Isle  of  Thanet 

■Cal^oorlie 

Lanarkshire 

Lima  Lgt.  A  Trms 
Madras  Ela'tric  .. 
Uanila  Electric    .. 

Pemambuco 

ProTinclal 

Rangoon  Electric 
Sln^pore  Elect.  .. 
U.  of  MonteTideo.. 
Tads.  W.  Kidinj 


_i_ 


752 

111 
3.536! 

1091 
3.7921 
1,870 

190 
3,305 
1,205 

831 


110 
3,483 

i,oio; 

1,831 

1,180 

748  + 

153i 

967,+ 

62 


—  E 

—  E 

—  £ 

—  £ 

—  £ 
+  3|f 

—  £ 

—  £ 

+    19X 


6,800!+ 
3.090  + 
78,000;- 
900|- 
95,000|- 
35,000- 
23,833- 
74,200- 
27,200  - 
12,800 


44.200  + 
4.145.000  + 
10.300  + 
18,605  - 
M  1,463.000  + 
M  2,200.000  + 
£         21.487  + 
56  M  1,752.000:  + 


r. 


f     57 

—  ^ 

—  Z 

27 


19i£ 

£ 


838  + 

m\  ■ 

366     —    l£ 
1,059 
182-      2bE 


Apr.  7 
M.ofMar. 
M.ofM;^r. 
M.ofMal-. 
M.ofJan. 
M.iifFeb. 
Feb.  3 
M.ofMar. 
Mar.  10 
31 
M.oaiar. 
Apr.  7 
M.ofFeb 
Apr.       7 

M.ofFeb, 


362  + 
70 
681 
147 

271 
311 
185 
211 
319 
113 
73 


33 

15 
136 

83 

30 
65i 
189 

71 
560 
104 

23 
255 

24 
100 

1,181 

80 

112 


67.000,- 


642  40 

6901  40 

29.0001  40 

300  3S 

8,000  40 

21.000  40 

2,386;   9m 

26.8001  *0 

2.320  40 

—  40 

4.850  1  "m 
670.574    Im 
1.300  14 
579  14 
68.109    1m 
84.204 
1.370; 
163.4541 
35.000 


267.402  + 

71.320  + 

3,452.000,- 

30,200l- 

4,529.254;  + 

1,999.000- 

215.9701- 
4.208.600,- 
1,161,185;- 

473,000  + 


19,961 

29,470 

63,000 

3,600 

177,348 

113.000 

1.942 

246,300 

12,155 

5,000 


8£ 
E 

£ 
£ 

£ 
£ 

£ 
£ 
$ 

E 

Pb. 
£ 
26  E 

-  £ 

-  £ 

-  £ 

-  £ 

-  £ 
57  £ 

-  Pt 

-  £ 

-  £ 


29,140- 
10.000  + 
36.082  + 
1,017,000  + 
20,273  + 

30,782  + 
7,671;- 

69,571 !  + 
8,589  + 

14,259  + 
4.554 
2.675  + 
1.563  - 
13.830  + 
28.000  + 
1,915  + 

8,800- 
3>145  - 

17.000  + 

11,440  + 
6,361  + 

15,210- 
5.545  - 
8,600  + 
6,2,57  + 
116.767  + 
9,500  + 
2,420  + 
'4.560  + 

26,500  - 


4,570 

1,600 

4,355 

157,300 

8 

2,921 
617 
761 

1,584 

847 

153 

317 

3,713 

7,939 

54 

2,200 

1.211 

4,356 

240 

755 

4,296 

1,273 

1,500 

700 

59,135 

1,000 

120 

334, 


3m 


453,270+     42,020 


189,100  + 
328,149 

287.315 
290.000 


14 

Jm 
11 
9m 
9m 

40 
40 
40 

40 

10  I 

40 

40 

40 
9m 
Cm 
flm 

14 

3m 
9m; 
3m 
'mj 
8m; 
3) 
3  m! 
■0  1 
13 
Rm; 
40  1 
2m; 


36.700 
16,486 


29.852 
40,000 


508,440;  + 
22,000,+ 
194,193 
8,302.392 
167,655 

629,724 

276,279 

1,652.773 

249.356 


7.2501  40 


97.284  + 

13.300  + 

9.960  - 


10.9671 
7.6531 
1.284 


2m[ 
9mj 
2m! 


524.383  + 
191678;  + 
95.510;  + 
74.327!- 
113.710  + 
217.590  + 
15.641  - 

143.370  - 

11.641  - 

87.250  + 

36.400  + 

36.368  + 

155.886,+ 

159.326;- 

26.600  + 

208,549i  + 

1,274,019  + 

27,500l  + 

100,450:  + 

8,600 !  + 

1,128,685|  + 

187.308;  + 
28.900  + 
2O.IOII- 


39,150 
5,800 

23,199 
+  1.123  515 
+   5,136 

+  50.805 

+  20.597 

+  121.454 

+  28.063 

24.434 
23,824 
11,570 
7,844 
24,6S2 
19.963 
247 

87.030 

774 

3.973 

1.400 

3082 

2.536 

2,402 

5,000 

26,627 

501,703 

500 

8,340 

1,084 

69,365 

19.645 

15  797 

2,637 


Apr.  8 
Mir.  9 
M.ofFeb. 
M.olMar. 
Apr.  6 
M.nfFeb. 
Apr.  7 
M.ofFeb. 
M.ofMar. 
Apr.  5 
Apr.  6 
Apr.  6 
Apr.  8 
M.ofJan. 
Apr.  7 
M.ofDec, 
Apr.  5 
M.ufFeD, 
Mar.  31 
M.ofFeb 
Apr.  8 
Apr.  7 
M.ofMar. 
Feb.  24 
M.ofMar. 
Apr.   8 


369J 
27 

30 
31 
242 
35i 
423 

9 
15 

9! 
541 
19 
86 
21 
20* 

m 

22 
55 
485 
2U 
25 
26i 
90 
24  h 


+     } 


47.910  -  4.489 
21.535  +  824 
M.6,872,000  +  596,000 
33,340  - 
10.293  + 
581,.555  + 
66,778  - 
19.782  + 

2,955  - 

1  133  + 

1,128  + 

,>;  903  - 

1,069  + 

547,487  + 

255- 

2-894  - 

2.347  + 

34.268  + 

35.335  + 

142.130  + 

3.751  + 

2.135  - 

6,226  + 
12,963  + 
31,979  + 

1,938  + 


935 

622 

8,620 

534 

2,293 

36 

24 

48 

181 

233 

55,413 

1 

124 

85 

1,280 

2,033 

9,030 

536 

194  27 

7251   ■'m 

1,299     8 

23    =" 

309  14 


14 
36 

?m 


3m 
14 
•m 
14 
8m 
3m 
•4 
14 
t  <■ 
14 
1m 
7 


I  ■ 

2m 
•  4 


708,463  -  3,846 
193,408  +  3,471 
14,133,000  +1,236,000 


96,160 

130.433  + 

4.647.475  + 

9.72.316  + 

149.761  + 

10.160  + 

14.772  + 

18.731  + 

81.042  + 

12,493|  + 

6.679- 

31.432  - 

32.572  + 

71,112,+ 

203.439;  + 

288.4301  + 

49.922  + 

53.041- 

15.464,+ 

107.646,+ 

157.392;- 

25.206;+ 


715 

2.935 

242.445 

17-721 

5.551 

2.743 

340 

840 

1.314 

2.368 

102 

1.988 

3.085 

4.078 

15.148 

32230 

7.950 

1.812 

526 

8.968 

1,030 

3,205 


U  S    AND  CANADIAN  RAILWAY  REVENDE  STATEMENTS. 

(28  days  in  February,  1917,  »g..inst  29  days  in  19160: 

Ket 


(a)  Net  after  taxes. 

(b)  Net  before  taxes. 
467  Cos.  (OOO'S  omitted) 
(  Vide  i\\  r.Cliromcle)l2.mos. 
Alabama  Qt.  Southern...  a 

8  mos, 
Atchison.Top.&SantaFe.    a 

8  mos 
Atlantic  Coast  Line a 

2  mos 
Baltimore  &  Ohio     •> 

2  mos 
Canadian  Northern  b 

8  nuis 
Canadian  Pacific   1 

2  mos. 
Chesapeake  &  Ohio  ! 

2  mos. 
Chicago  &  North  Westerna 

2  mos. 
Chic.  Burlington&Quincy  a 

6  mos. 
Chicago  Great  Western      b 

8  mos. 
Chic.  MU.  &  St.  Paul   ...  a 

2  mos. 
Chic.  Kock.  I.  &  Pacilic    9 

2  mos. 
Ch.St.P.Min.&Omalia       i 

B  mos 
Cley.  Cin.  Chic.  &  St.  L-  S 

2  mos. 
Colorado  &  Southern  ...  i 

2  mos 

Cuba  RailroaS  ' 

8  mos 

Delaware  &  Hudson  ...a 
2  mos. 

Denyer  &  Bio  Grande  a 
2  mo5. 

Erie " 

2  mos 

Grand  Trunk  BaUway...  I 

2  mos. 

Det.Gd.Haren  ScMilw.    a 

2  mos. 

Grand  Trunk  Western    I 

(Dec  estimated)    8  mos. 

Grent  Northern     > 

2  mos. 

Hocking  Valley     » 

6  mos. 

Illinois  Central  a 

2  mos 
Yazoo  &  Miss.  Val.  ...» 

2  mo.'. 
Central  of  Georgia a 

2  mos. 
Kansas  City  Southern 

2  mos. 
I,ehigh  Valley    » 

2  ntps. 
Louiiyille  &  Nashyille...  a 

2  mos. 

Michigan  Central  a 

12  mos. 
Min.  St.  P.  (Soo)  System    a 

2  mos. 
Miss.  Kansas  &  Texas...  i 

2  mos. 
Missouri  Pacific     a 

7  mos. 
New  York  Central    B 

2  mos. 
N.Y.N.  Hayenfe  Hart ...  a 

7  THOS 

N.Y.  Ontario  &  Western    ! 

2  mos. 
Norfolk  &  Western  a 

2  mos. 
Northern  Pacific   a 

2  mos.l 

a: 

12  mos. 


Period 
Jan. 
to    Dec. 


Pennsylvania  BR. 


Feb. 
to    Feb. 
Feb. 
(0    Feb. 
Feb. 
to    Feb. 
Feb. 
to    Feb. 
Feb. 
to    Feb. 
Feb. 
10    Feb. 
Feb. 
to    Veb. 
Feb. 
lo    Feb. 
Jan. 
to    Dec. 
Feb. 
to    Feb. 
Fob. 
lo    Feb. 
Feb. 
lo    Feb. 
Jan. 
lo    Dec. 
Feb. 
to    Feb. 
Feb. 
lo    Feb 
Dec. 
lo    Dec. 
Feb. 
lo    Feb. 
Feb. 
lo   Feb. 
Feb. 
lo    Feb. 
Feb. 
to    Feb. 
Feb. 
to    Feb. 
Feb. 
to    Feb. 

Feb. 

to    Feb. 
.Ian 

to    Dec. 
Feb. 
to    Feb. 
Feb. 
to    Feb. 
Feb. 
to    Feb. 
Feb. 
to    Feb. 
Feb. 
lo    Feb. 
Feb. 
lo    Feb. 
Jan. 
to    Dec. 
Feb. 
to   Feb. 
Feb. 
to    Feb. 
.Ian. 
to    Jan. 
Feb. 
to    Feb. 
Jan. 
to    Jan. 
Feb. 
to    Feb. 
Feb. 
to    Feb. 
Feb. 
to    Feb. 
Ian. 
lo    Dec. 


+ 


Pennsylvania  Co a  Jan. 

12  mos.  to    Dec. 

Pitts.  C.C.&  St.  Louis  ...  a  Feb. 

2  mos.  lo    Feb. 

Phlla.  k  Beading  Ey.  ...  b  feb. 

2  mos.  to    Feb. 

Phila.  &  B.  Coal  &  Iron   b  Feb. 

2  mos.  to    Feb. 

St.  LooiS-San  Francisco    a  Jan. 

7  mos.\  lo    Jan. 
Seaboard  Air  Line    a  Jan. 

6  mos.l  to    Dec. 

Southern  Pacific    a  Feb. 

2  mos.l  to    Feb. 

Southern    a  Feb. 

8  mos.  to    Feb. 
Union  Pacific     a  Feb. 

2  mos.  lo    Feb. 

Wabash  a  Feb. 

2  mos.  to    Feb. 

Western  Pacific     a  Jan. 

6  mos.  lo    Dec. 


^.625,697 

448,000 
4,042,000 

11,592,000 

101,741,000 

3,790,000 

7,501,000 

8,666-000 

18,43S,000 
2,358,600 

26,S22,700 
9,084.000 

95,960,000 
3,679.000 
7,900,000 
6,683,000 

14,565,000 
9,591,000 

59,091,000 
1,098,000 

11,078,000 
6.515.000 

14.866,000 
5,950,000 

12,705,000 
1,662.000 

11,545,000 

3,321,000 

7,323,000 

1,323,000 

2,981,000 

517,000 

3,175,000 

1,762,000 

3.015,000 

1,739,000 

3,943,000 

4,459,000 

9,607,000 

£623,200 

1,401,600 

44,300 

89,850 

124,150 

1,204,600 

J4,924,000; 

10,605,000 

694,000 

4,589,000 

6,230,000 

13,024,000 
1,229,000 
2,655,000 
1,334,000 
2,332.000 
994.000 
2,067,000 
3,305,000 
6,963,000 
5,348,000 

11,304,000 
4,061,000 

46,419,000 
1,886.000 
4,428,000 
3.016.000 
6,425,000 
6,307,000 

44.427,000 

13,634,000:- 

29,536,000.— 

6.712.000  + 
48,655,000.+ 

563,000- 

1.197.0001  — 
4,527.000  - 
9,489,000  + 
8,430,000  + 

11,719,000,+ 
19,032.000  + 


+  18.000 

+  445,000 

+  947.000 

+  14,463,000 

+  442,000 

+  1,077,000] 

+  340,000; 

4-  1,668,000. 

+  269,400! 

+  S,295,100, 

+  288,000, 

+  12,105,0001 

-  169,000! 

-  11,0001 

-  336,000i 
+  S44,00U\ 
+  1,627,000 
+  6,832,000 
+  156.000 
+  1,327,000 

-  1,184000 

-  478,000 
+  201.000 
+  1,271,000 
+  100,000 
+  1,354,000 

-  320,000 
+  199.000 
+  87,000 
+  i42,0O0 
+  4,000 

-t-  e35,ooo 
363,000 

-  3iO,000 
+  6,000 
+  485.000 

-  636,000 

-  772.000 

-  t:i2.550 
+  7y,750 

6.100 

-  7,650 
18.350 
lS,,iiO 

1644,0001 

1,624.000 

174,000 

789.000 

358.000 

1,492.000 

236.000 

142,000 

127,000 

301.000 

185,000 

479.000 

175,000 

50.000 

347.000 

1,262,000 

789.000 

t,S78,000 

470,000 

603,000 

425,000 

1,363,000 

1,364,000 

6,965,000 

1,598,000 

585,000. 

708,000; 

4,829,000', 

115,000; 

166,000, 

61.000 

363.000 

467.000 

1.300.000 

1.326.000 


"Rerei.-ta 

187,749 
J,U4,396 

79,000 

1.316.000 

3,656,000 

35.824.000 


230.279.000,+  33,650.000 
6,338,000  +  192.000! 
75,569,000  +  14,711,0001 


4,800.000 
10,296,000  + 

4,584,000  - 
10,000,000  + 

3,185,000  - 

7,319,000  — 

4,685,000  + 
33,453,000  + 

2,569,000  + 
13,142,000  + 
13,450000  + 
27,686,000,+ 

5,998,000  + 
62.696.000  + 

7,587.000  - 
16.070.000  + 

2,718.000 

6,631,000 
585.000 

4,753.000 


60.000 
480,000] 
22I.OOOI 
144,000: 
323.000; 
533,000] 
990,000 

{,722.000; 
424.000 

1,719.000 

2,264,000; 

6,662,0001 
276,000! 

6,320,000] 
426.000' 
654,000' 
116.000, 
62,000\ 
148,000! 
804.0001 


+  or  — 
for  Ye« 


/  + 

)  + 

(  + 

1,421,000,+ 

2,707,000]  + 

1,824-000- 

4,470,000]  + 

108.200,- 

6,886,400]  + 

1,986,000- 

»5,292,000\  + 

792.000- 

t,045,00e]  + 

696.000- 

1,513,000  — 

3.333.000  + 

12,822.000  + 

187,000  - 

S,1S3.000  + 

306.000  - 
1,971.000  — 

619,000,- 
1,972,000,— 

406.0001  + 
3,889, 000\  + 

226,000:- 

1.100.000  — 
437,000  + 

1,126,000.+ 

62,0o0- 

983,000  — 

121,000:- 

480,000\  — 

353,000- 

1,049,000.- 

Dr.300.000- 

1,041,000\  — 

149.700- 

191.850]  + 

Dr.9,200- 

Dt.21,360\  — 

Dr.13,150- 

195.900]  — 

$415,000  + 

1.492.0001  + 

148.000  + 
1,412,000]  + 

1.397.000  + 
2,953,000.+ 

271.0001  + 
64:5,000:  + 
236.0001+ 
493,000  + 
339,000  + 
719.000,+ 

61,000,- 

422.000\  — 

1,474,000|+ 

3.404.0001  + 
846.000!  + 

14,076.000  + 
203.000  - 
980.000  — 

187.000  + 

692.0001  + 
1,773000;  + 

12.283.000,+ 

948.000- 

4.296.000'— 

1.727.000  + 

14,582.000,+ 

80.000- 

199.000,— 
1.812.000  - 
3.696.000  + 
1,656.000  + 
3.713.000  + 
3,484.000  - 
65,056,000  + 

265.000  - 
10,321,000  + 

373.000  - 
1,278,000,— 
1,127.000  - 
2,650,000  + 

321.000  + 

860,000  + 
1.148.000  + 
9,950,000  + 

731.000  + 
3.688.000  + 
3.672.000  + 
7,512.000  + 
1,360.000  - 
16.039.000  + 
1,582.000  - 
3.734,000  — 

692.000  - 
1,296,000  — 

163,000  + 
1.921.000  + 


-I-        I8,t7» 
+ t34M$ 

-  29,00* 
t88^t* 
242,00« 

t,351,0»* 
219,00* 
668,«*» 
112,00a 
SS5,»»» 
I  21,20a 

I  »77,i«* 
308.00* 

l,i83,0ll 
206,000 
144JI**' 

1,087,00* 
7i3,Ut 
673,00* 

t,912,U$ 
193,00* 
289,tt»- 

1,573,00* 

l,4S8,«n 

684,00g 

t46,U» 

23,000 

«73,fl 

861.00» 

»33,»» 

32.000 

tl9,0tt 

196,000 

129,000 

623.000 

tii,on 

211.00* 

30,0tt 

1,389,000 

i,asi,0tt 

462,750 

l4,S0t 

8,900 

li,«t» 

33,500 

s6,eo» 

1126,00* 
190,999 
69,000 
101,09$ 
178,000 
I01,0«t 
89,000 

te4,o$» 

14,000 

i4,tH 

91.000 

t70,00» 

666,000 

I,012,00» 

9,000 

i67,0et 

41,000 

i,79i,ee» 

457,000 

010,000 

73,000 
Si4  000 

808,000 
1,158,000 

3382.000 
4.333.000 

306,000 
014,000 

79,000 
115,000 

79,000 
85,000 

50.000 

147,000 

308.000 

8.805.000 

864.000 

S,7<)9.OO0 

555.000 

796.000 

492.000 

042.0011 

96.000 

170.000 

202,000 

1,674.000 

124,000 

621.000 

1,179.000 

3,674.000 

270.000 

t,2<l}.000 

1,197.000 

1,291.000 

173.000 

356.000 

85,000 

615,000 


LATER  AMERICAN 
TRAFFICS. 


Chesapeake  &  Ohio    

Chicago  Great  Western  .... 
Colorado  &  Southern 
Denver  &  Rio  Grande    ..., 

Great  .Vorthern   

Illinois  Central     

Yazoo  and  Miss.  Valley 
Louisville  &  Nashville    ... 
Minn.  St.  Paul&  S.S.M.(.Soo) 
Missouri,  Kansas  &  Texas. 


Week 
ended 


Ap'.  7 

\Iar.  31 
Mar.  31 
Apr.  T 

M.  of  Mar. 
M.  of  Mar. 
M.  of  Feb. 


Gross 
Eeceipts 


Mar. 
Mar. 
Apr. 


Southern  Railway   IMar. 


311 

?: 

31 


1939000 

402.000 

472.000 

631.000 

5.736.000 

6.964.000 

1.229.000 

2,052,000 

614,000 

705,000 

2,954,000 


+  or- 
for  Year 


No. 
Wks 


Aggregate     +  or  — 
Receipts     for  Year 


+   »92.000,13 
+      62.000;  18 
+      37.000  1  '. 
+     73.000 
-    692.000 
+  1,021.000 


23.'i.000 
243.000 
82000 
113.000 
157,000 


$13162,000  +  $105,000 

12,404.000  +1,277.000 

4.369.000+    668.000 

13    !    6.705.000+    929.000 

3m  16.391.000+1.032.000 

3m   19.988.000 +2.513.00O 

2m     2.655.000+    642.000 

1?      17,275.000+1.829.000 

9    I    4.942.000-    685.000 

M    I  10,226.0001+1,835,000 

38    I  77,156.000+8,764,000 
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SPECIAL  NOTICE  TO  READERS. 

Commencing-  with  our  issue  of  the  28th 
instant,  by  order  of  the  Government,  it  will 
BOt  be  possible  to  supply  the  Trade  with 
copies  "on  sale  or  return."  Readers  are  in 
consequence  requested  to  place  their  orders, 
without  delay,  with  their  Newsag-ents  in 
order  to  ensure  a  regular  supply  of  this 
Journal. 
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THE    PREMIER'S    FORECAST. 

Fob  the  first  time  since  he  exchanged  the  Chancellor- 
ship of  the  Exchequer  for  the  Ministi^y  of  Munitions, 
Mr.  Lloyd  George  was  encouraging  at  the  Luncheon 
given  to  him  by  the  American  Luncheon  Club  on 
Thursday.  The  greater  part  of  his  speech  was  natur- 
ally devoted  to  the  consequences  of  the  entry  of  the 
United  States  into  the  War.  But  towards  the  end 
he  permitted  himself  to  indulge  in  a  tone  of  hopefulness 
to  which  we  had  not  been  accustomed  for  a  long  time, 
either  from  him,  or  from  his  colleagues.  We  quote 
the  following  passages  as  indicating  the  change  of 
tone: — "  Wlien  tliis  War  began  two-thirds  of  Europe 
was  under  autocratic  rule.  It  is  the  other  way  about 
now,  and  democracy  means  peace.  .  .  .  Strange 
things  have  happened  in  this  War,  and  stranger  things 
are  to  come — and  they  are  coming  rapidly.  There 
are  times  in  history  wlien  tlie  world  spins  so  leisurely 
along  its  destined  course  that  it  seems  for  centuries  to 
be  at  a  standstill.  There  are  also  times  when  it  rushes 
along  at  a  giddy  pace,  covering  the  track  of  centuries  in 
a  year.  These  are  the  times  we  are  living  in  now. 
Six  weeks  ago  Russia  was  an  autocracy.  She  is  now 
one  of  the  most  advanced  democracies  in  the  world. 
To-day  we  are  waging  the  most  devastating  War  that 
the  world  has  ever  seen.  To-morrow — not  perhaps  a 
distant  to-morrow — war  may  be  abolished  for  ever  from 
the  categories  of  human  crimes.  This  may  be  some- 
thing like  that  fierce  outburst  of  winter  which  we  are 
now  witnessing  before  the  complete  triumph  of  spring. 
It  was  written  of  those  gallant  men  who  won  that 
victory  on  Monday  that  '  they  attacked  with  the 
dawn.'  Fitting  work  for  the  dawn  to  drive  out  of  40 
miles  of  French  soil  those  miscreants  who  had  defiled 
it  for  nearly  three  years.  They  attacked  with  the 
dawn !  It  is  a  significant  phrase.  The  breaking-up 
of  the  dark  rule  of  the  Turk,  who  for  centuries  has 
clouded  the  sunniest  lands  in  the  world,  the  freeing 
of  Russia  from  the  oppression  which  has  covered  it 
like  e  cloud  for  so  long,  the  great  declaration  of  Presi- 


dent Wilson,  coming  witli  tlie  might  of  the  great 
nation  he  represents  in  the  struggle  for  liberty, 
are  heralds  of  dawn.  '  They  attacked  with  the  dawn,' 
and  those  men  ai'e  marching  forward  in  the  full  radi- 
ance of  that  dawn,  end  soon  Frenchmen  and  Ameri- 
cans, British,  Italians,  and  Russians,  yea,  Serbians, 
Belgians,  Montenegi-ius,  and  Rumanians,  will  march 
into  the  full  light  of  perfect  day." 


THE  ENGLISH-SPEAKING  PEOPLES. 

The  e;Ury  of  tlie  United  States  into  the  great  struggle 
in  which  so  large  a  part  of  the  world  is  at  present 
engaged  cannot  fail  to  have  important  results  in  very 
many  du'ections.  But  there  is  one  consequence 
whicli  we  may  reasonably  hope  it  will  unquestionably 
have ;  and  that  is  the  drawing  together  of  all  branches 
of  the  English-speaking  peoples,  and  enabling  them 
in  the  future  to  use  their  immense  influence  for  the 
maintenance  of  peace.  The  horrors  of  the  conflict 
in  which  we  are  involved  has  impressed  upon  thinking 
people  everywhere  the  desirability  of  a  serious  and 
well-thought-out  attempt  to  prevent  war.  And 
nobody  has  been  more  eloquent,  or  more  emphatic, 
in  advocating  the  idea  tlian  President  Wilson.  It  is 
to  be  hoped  that  when  peace  returns  he  will  use  his- 
immense  influence  to  bring  about  some  kind  of 
arrangement  which  will  have  a  reasonable  prospect 
of  working  practically.  An  alliance  between  all  the 
nations  of  the  world  is  a  veiy  natural  and  a  very 
atti-active  idea.  But  the  relations  between  all  the 
nations  are  not  close  enough,  nor  harmonious  enough, 
to  give  confidence  to  the  less  hopeful ;  whereas  a 
limited  alliance  for  the  purpose,  supposing  it  was 
strong  enough,  would  appear  to  be  more  practical,  and, 
at  all  events,  could  certainly  be  brought  into  existence 
more  easily.  We  would  suggest,  then,  that  the  entry 
of  the  United  States  into  this  great  struggle  affords  an 
opportunity  for  laying  the  foundations  of  a  real  and, 
it  may  be  hoped,  a  lasting  League  of  Peace.  There 
are  a  gi"eat  many  small  Powers  which  would  naturally 
follow  the  lead  of  the  United  States  and  the  British 
Empire,  while  some  of  our  present  Alhes  would,  we 
may  confidently  believe,' join  in  such  a  League.  We 
would  mention,  for  example,  France,  Russia,  and 
Italy.  In  v/hat  we  are  about  to  suggest,  therefore, 
we  do  not  mean  to  exclude  any  of  the  Entente  Allies 
who  are  willing  to  join.  But  for  the  purpose  we  have- 
in  view  we  confine  ourselves  for  the  moment  to  the 
existing  branches  of  the  English-speaking  peoples. 

Speaking  roughly,  the  population  of  the  United 
States  is  at  present  a  hundred  millions,  and  it  is  grow- 
ing with  great  rapidity.  In  1860,  just  before  the 
Civil  War  m  the  United  States  broke  out,  the  total 
population  of  the  Republic  was  only  31,443,321.  In 
1910  it  had  risen  to  91,972,266.  In  exactly  50 
years,  therefore,  the  population  had  increased 
60,528,945,  or  192.8%.  It  is,  of  course,  not  likely 
that  the  growth  in  the  next  50  years  will  be  as  great, 
firstly,  because  there  will  not  be  so  large  an  emip'ration 
from  Europe ;  and,  secondly,  because  there  will  not 
be  the  immense  unsettled  space  in  the  United  States. 
Still,  nobody  who  knows  the  country  can  seriously 
doubt  that  the  growth  during  the  next  50  years  will 
be  very  great.  Turning  now  to  the  British  Empire, 
we  find  that  the  aggregate  populations  of  Canada, 
Newfoundland,  Australia,  South  Africa,  and  New 
Zealand  amounted  in  1911  to  18,886.129.  In  50 
years  the  growth  in  these  ought  to  be  immense.  There 
IS  still  a  vast  area  to  settle,  and  there  ought  to  Be  a 
great  migration  from  the  Mother  Country  and  Europe 
generally  during  the  inter\-al.  Consequently,  in  the 
white  peoples  alone  of  the  United  States  and  the 
British  Empire  there  ought  to  be  so  great  an 
augmentation  that,  standing  alone,  they  would  be  able 
to  exercise  immense  influence  in  case  war  upon  a  great 
scale  were  threatened.  We  have  so  far  left  out  India. 
But  the  resources  of  India  are  so  overwhelming  that 
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We  have  kept  tlie  matter  purposely  for  separate  treat- 
ment. India  even  now  has  a  population  considerably 
exceeding  315  milhons.  A  lai'ge  part  of  her  area  is 
not  settled.  There  is  need  for  the  clearing  of  forests 
and  for  the  draining  of  swamps.  We  do  not  doubt 
that  much  of  that  kind  of  work  will  be  done.  Further- 
more, a  large  proportion  of  India  suffers  from  want 
of  water.  The  Indian  Government  is  engaged  in 
carrying  out  great  irrigation  works.  As  time  passes 
that  kind  of  enterprise  will  be  pushed  farther  and 
farther.  We  may,  therefore,  conclude  with  absolute 
certainty  that  the  population  of  India  will  gi-ow  very 
materially.  Would  it  be  rash,  then,  to  conclude  that 
in  50  j'ears  the  united  populations  of  tFe  British 
Empire  and  the  United  States  will  be  rapidly  approach- 
ing seven  or  eight  hundred  millions?  And  suppose 
that  there  v.^as  a  really  hearty  agreement  between  the 
two  great  aggregations  of  power ;  and  suppose,  further, 
tliat  France,  Italy  and  Eussia  were  willing  to  asso- 
ciate themselves  so  as  to  forbid  war.  is  it  too  much  to 
conclude  that  the  rest  of  the  world  which  was  not 
actually  aggressive  would  heartily  give  its  adhesion, 
and  that  tlius  unprovoked  war  could  be  prevented? 

Of  course  in  all  this  we  are  assuming  that  there 
would  be    total  abstention  on    the  part   both    of  the 
United  States  and  of  tlie  British  Empire  from  all  desire 
to  add  new  ten-itoiy.     So  far  as  the  United  States  is 
concerned,    the  evidence  afforded  of  unwillingness   to 
wage  war   for  extension   of  territoiy  is  veiy   strong. 
Eveiybody  will  remember  that  when  the  war  between 
the  United  States  and  Spain  ended,  the  United  States 
compelled  Spain  to  cede  certain   territories.     But  of 
those   tenitories    the   United    States   has    given    self- 
government  to  the  Spanish  West  Indies  ceded.  Not  only 
did  it  do  so,  but  while  it  occupied  Cuba,  intent  upon 
preparing   it    for    self-government,    it    emploj-ed    its 
ability  and  its  capital  to  root  out  the  plague  of  yellow 
fever.     Again,    IMexico   is    divided    from    the    United 
States    only    by    an    imaginary   hne,    and    for    yeajrs 
now    Mexico   has  been   a    welter  of   ci\'il   war.     Yet 
the    United    States    has    carefully    avoided,     up     to 
the     present,     doing    anything    to    bring     about     a 
confhct  between   the   two   Republics.     We  have,    in 
these    instances,     strong    evidence    that    the   people 
of   the  United  States  are  satisfied  that  they  have  a 
territory  quite    large   enough,    and  that  they  do  not 
lust   for  the  territoi-ies  of  other  peoples.     Eegarding 
-our  own  countiy,   eveiybody   can  see   that   we   have 
already  a  gi-eater  burden  of  responsibility  than  we  can 
adequately  bear.     Practically,  the  population  of  India 
is  a  little  over  four- fifths  that  of  the  whole  of  Eua-ope, 
including    the    Eussian    Empii-e.     And    these    httle 
islands  have  made  themselves  responsible  for  a  popula- 
tion of  such  magnitude.     We  have  scattered  all  over 
the  world  other  populations  more  backward  than  that 
•of  India.     We  do  not,   of  course,    refer  to  the  self- 
governing    countries.     They     are     portions     of     the 
Etaph-e,  but  they  are  masters  each  in  their  own  house, 
:and  they  alone  are  responsible  for  their  own  welfare. 
Still  the  very  fact  that  we  have,  without  quaiTel  or 
heart-bui-ning,    conceded  self-government  to  so   large 
a  part  of  the    Empire,    and   are  honestly    preparing 
India  for  taking  over  her  own  destinies  when  the  due 
time  comes,  gives  assurance  that  we  are  aware  that 
_we  have  already  quite  as  much  as  we  can  effectively 
So,  and  that  we  do  not  lust  for  the  possessions  of  others. 
There  seems  to  be,   therefore,  in  the  conduct  both  of 
the  United  States  and  of  the  British  Empire,  excellent 
gi-ounds  for  believing  that  they  could  form  the  basis 
of  a  great  League  of  Peace  for  the  purpose  of  prevent- 
ing wars  in  the  future.     Such  a  League  would  attract 
to  it  all  right-minded   populations,   and  the  immense 
resources    which   it    would   possess    would   deter   the 
evil-minded    from    aggression.     It    may    possifjly    be 
objected  that  thei-e  is  much  in  the  world  that  has  yet 
to  be  set  right,  and  that  a  really  permanent  peace  is 
impossible  until  nationalism  is  realised  in  manv  other 
countries,  for  example,   in  the  Slav  world,   taking  it 
generally.     We  submit,    however,   that  a  League    of 


Peace  need  not  necessai-ily  forbid  the  movement  of 
peoples  for  their  own  emancipation.  Such  a  Govern- 
ment as  that  of  Austria-Hungaiy,  for  example,  is  not  a 
Government  to  be  supported  by  a  League  of  Peace, 
at  the  head  of  which  would  stand  the  English-speaking 
peoples.  On  the  contrarj^  such  a  League  of  Peace 
might  very  well  use  its  influence  to  ensure  that 
nationality  might  be  realised,  and  yet  that  the  world 
should  not  be  scandahsed  by  wholesale  bloodshed. 
A  League  of  Peace,  if  it  is  really  to  hold  together, 
must  not  be  formed  with  any  such  purpose  as  that 
which  animated  the  Holy  Alliance  after  the  downfall 
of  Napoleon.  If  there  is  to  be  a  League  of  Peace,  it 
must  make  room  for  the  emancipation  of  downtrodden- 
peoples,  and  it  must  also  ponnit  of  the  growth  and 
development  of  backward  peoples.  If  it  did  not,  if 
it  were  to  be  a  League  for  the  suppression  of  progress, 
it  would  be  an  evil,  and  not  a  blessing.  But  if  its 
object  was  to  prdmote  human  w'elfare  in  all  its  aspects 
it  would  bs  good,  and  it  might  last. 


THE  BATTLE  OF  ARRAS. 

The  battle  of  AiTas  will  rank  with  tliose  of  the 
Marne  and  the  defence  of  Verdun  as  amongst  the 
most  brilhant  achievements  of  the  War.  It  differs 
in  an  important  respect  from  idle  two  preceding 
acliievements,  for  both  at  the  Mame  and  at  Verdun 
the  attackers  were  defeated,  and  the  defence  was  suc- 
cessful, while  at  Arras  it  is  the  offensive  which'  is 
victorious.  The  three  struggles  once  more  bring  out 
clearly  that  the  German  military  machine  was  vastly 
over-estimated  during  peace  time;  and  that,  in  fact, 
German}''  never  has  been  as  formidable  as  she  was 
supposed  to  be.  Possibly,  if  the  Kaiser  had  had  the 
capacity '  of  his  grandfather  he  would  have  found  a 
Moltke  and  a  Bismarck;  and,  therefore,  would  have 
fared  better  in  this  gi'eat  struggle.  But,  not  having 
the  brains  of  his  gi-andfather,  he  has  wasted  half  a 
centuiy  of  preparation,  and  has  gone  far  towards 
utterly  ruining  the  country  over  which  he  rules.  The 
longer  the  present  struggle  lasts  the  more  clearly  it 
brings  out  the  immense  advantage-which  great  artillery 
gives  to  those  who  possess  it.  Had  the  German 
General  Staff  known  how  to  use  its  advantages  it 
ought  to  have  reached  both  Paris  and  Calais  without 
loss  of  time,  and  thereby  ought  to  have  acquired  an 
ascendancy  over  its  enemies  which  might  have  com- 
pelled all  to  come  to  terms  which  would  have  given 
the  Central  European  Empires  an  immense  superiority 
when  the  time  came  for  a  further  struggle.  As  it 
happened,  the  Kaiser  had  collected  around  him  men 
just  as  incapable  as  himself,  and  in  spite  of  all  his 
superiority  in  artillery,  and  of  the  immense  forces 
he  was  able  to  launch  against  his  adversaries,  without 
a  moment's  delay,  he  has  acliieved  little  except  against 
such  weak  States  as  Belgium  and  Serbia,  and  also 
against  such  unprepared  States  as  Eussia.  France 
was  not  as  well  prepared  as  she  ought  to  have  been ; 
j^et  Paris  has  been  unapproached,  and  Calais  has  not 
been  occupied.  The  lesson,  then,  which  the  two  and 
tliree-quarter  years  of  war  teaches  us  is,  firstly,  that 
even  man-power  is  not  invincible;  nor  is  superiority 
in  every  form  of  munitions,  added  to  long  preparation 
and  great  numbers.  After  all,  there  is  one  other  thing 
necessaiy,  and  it  is  leadership.  Germany  has  been 
inefficient  in  leadership.  Now  she  has  lost  her 
advantage  in  numbers  and  in  munitions.  And  it  does 
not  seem  over-rash  to  say  that  we  are  entering  upon 
the  time  when  Gei-man  prestige  will  entirely  vanish 
and  German  ability  to  defend  herself  will  grow  less 
and  less. 

There  has  been  much  difference  of  opinion  hitherto 
as  to  whether  the  German  retreat  was  compulsory  or 
deliberate.  We  were  assured  in  many  voices  and 
many  tones  that  the  GeiTnan  General  Staff  recognised 
that  its  fronts  were  too  extended,  and  that  to  attain 
a  satisfactory  peace  it  was  necessary  to  shortea  them. 
There  was   a  certain  amount  of    plausibility    in    the 
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argument  which  induced  large  numbers  of  persons  to 
believe  it,  and  as  it    was    favoured    by    the  German 
General  Staff,  even  those  who  ought  to  have  known 
better  were  inclined  to  accept  it.       It  is  now  clear, 
however,  that  whether  or  not  there  was  a  perception 
on  the  part  of  the  German   General   Staff  that   the 
German  fronts  were  too  extended,  the  retreat  is  not 
voluntary-  but  compulsory!     That  in  certain  positions 
the  General  Staff  recognised  that  it  would  be  desirable 
to  withdraw  for  some   small  distance  is,    of    course, 
possible,  though  it  is  difficult  to  believe  that  it  had 
been  decided  upon  as  things  have  turned    out.       If 
during  the  early  winter,  when  the  British  were  not 
able  to  extend  their  own  front,  and  when,  therefore, 
the  French  front  was  very  extended,    the    German 
High   Command    had   decided  that    it  might  retreat 
with  advantage  to  itself,  one  could  believe  the  state- 
ment.       But  that  tlie  withdrawal   should  have  been 
postponed  until  the  British  and  the  French  had   re- 
foi-med  their  fronts,  and  both  were  ready  to  assume 
the    offensive,    and   then   adopt    it    deliberately,    and 
without  compulsion,  is  surely  incredible.    Attack  after 
attack  has  followed  one  another.     And  the  Germans 
have  suffered   severely  during  their    retreat.        That 
ought  to  have  convinced  observers  that  they  were  not 
acting  of  their  own  free  will.     Yet  the  myth  that  they 
were  so  was   not  entirely   dispelled.     Now,    at  last, 
even  the  most  constant  admirers  of  German  militarism 
are  obliged  to  admit  that  the  Germans  did  not  wil- 
lingly allow  themselves  to  be  driven  from  the  Vimy 
heights  with  the  loss  of  large  numbers  of    prisoners 
and  of  an  immense  quantity  of  guns  and  ammunition. 
It  is  to  be  noticed  that  the  loss  of  guns  is  admitted  by 
the  German  Press,  and  admitted,  too,  in  a  tone  wliich 
shows  how  severely  the  losses  are  felt.     The  weather, 
unfortunately,    has   been    exceptionally   bad,    so  that 
on  Wednesday  the  successes  which  had  followed  one 
another  so  rapidly  and  so  brilliantly    could     not    be 
pushed  as  they  might  otherwise  have  been.     Yet  we 
do  not  doubt  that,  as  soon  as  the  weather  permits,  the 
successful   attacks   will    be    resumed,    and    the    last 
superstitious    belief   in    the   invincibility    of    German 
armies   will  be  dispelled. 

Our  readers   will  have  obsen-ed  that  in  the  very 
statesmanlike  and  interesting  speech  by  General  Smuts 
in  Edinburgh  on  Wednesday  he  bore  testimony  to  the 
excellence   of  the  British  air  sendee  in  France,    and 
expressed  regret  that  the  boys   who  composed    the 
service    were     being     discouraged     by     unwarranted 
criticism.     It  is  a  matter  for  great  gratification  that  so 
capable  a  witness  as  General  Smuts  should  assure  us 
that  our  air  service  in  France  is  decidedly  superior  to 
that  of  the  enemy.     Indeed,  his  language  amounts  to 
something  more  even  than  that,  for  he  told  his  hearers 
that  enemy  aeroplanes   were  not  to   be  seen  on  the 
front  because  our  air   service    was    operating  so  far 
in  the  rear  of  the  German   armies  that  the  German 
air  service  could  not  operate  where  the  actual  fighting 
was  taking  place.     It  is  most  gratifying  to  hear  such 
testimony  from  so  competent  an  observer,  and  it  adds 
to  the  assurance  we    feel  that  the  successes  already 
gained  are  but  the  prelude  to  greater  and  more   im- 
portant    achievements      by-and-by.       The     weather 
liitherto  has  stood  in  the  way  of  our  advance.    When 
once   it  becomes  more   favourable    we  seem  to  have 
assurance  that  not  only  is  our  air  sen'ice  superior  to 
that  of  the  enemy,  but  that  so,  also,  are  our  infantry 
and  our  artillerj' ;   and,  consequently,   that  when,  the 
offensive  is  pushed  forward  in  real  earnest  the  begin- 
ning of  the  end  will  be  at  hand. 


029 


AGRICULTURAL  ORGANISATION. 

The  recently  issued  report  of  the  Sub-Committee  on 
Agricultural  Policy,  though  touching  on  many  points 
of  interest,  makes  no  comprehensive  effort  to  sketch  out 
a  system  of  organisation  amongst  farmers.  The  omis- 
sion is  intelligible  in  view  of  the  interim  nature  of  the 
report,  but  it  would  have  been  well  to  emphasise  the 


fact,    so    frequently    overlooked,  that    the  economies 
effected  by  organisation  in  other  classes  of  business  are 
also  possible  in  agriculture.     Methods  of  production 
and  of  organisation  in  agriculture    should    necessarily 
supplement  Governmental  assistance,  and  the  system 
of  guaranteed  prices  will  not  achieve  its  object  if  it  is 
used  to  bolster  up  antiquated  and  uneconomic  methods- 
on  the  land.       While   the    Committee    recognise   the 
general  necessity  for  improved  methods,  the  value  of 
combination  amongst  fanners  for  agricultural  purposes 
does  not  at  present  seem  to  be  sufficiently  recognised. 
A  further  factor  which   will   make    such   combination 
inevitable  and  invaluable    is    the    likelihood    of    land 
colonisation  on  a  large  scale  by  discharged  soldiers  and 
sailors  after  the  War.    The  natural  obstacles  that  con- 
front even  an  experienced  farmer  are  increased  tenfold 
for  the  tyro,  and  include,  in  the  main,  lack  of  proper 
facilities  for  the  supply  of  reliable  seed,  manures,  and 
machinery,  and  for  credit,  transport,  and  marketing. 
In  Ireland  these  difficulties  have  been  to  some  degree 
overcome  by  the  combination   of    farmers    under   the 
Irish  Agricultural  Organisation  Society,  which  body, 
as  shown  in  its  report  for  the  year  just  closed,  com- 
prises one  thousand  odd  affiliated  societies,  numbering 
118,000     members,      and     having     a     turnorer     of 
£6,000,000  per  annum.    The  operations  of  these  socie- 
ties cover  all  spheres  of  agricultural  activity  and  afford 
an  actual  working  example  of  the  principle  of  organisa- 
tion and  consolidation  on  national  lines,  which  is  the 
one  great  constructive  idea  that  has  so  far  emerged 
from  the  welter  and  confusion  of  war.     The  working 
out  of  tins  idea  in  agriculture  must  come  from  withm, 
and  cannot  successfully  be  imposed  on  farmers  from 
outside.     The  difficulties  facing  Irish  farmers  will  be 
experienced  in  great  measure  in  England  if,  as  seems, 
likely,  there   is    any    considerable    extension    of    the 
system  of  small  holdings.     The  disposal  of  foodstuffs 
raised  on  the  farm  in  the  way  most  satisfying  to  the- 
consumer  and    producer   requires   the   ehmination   of 
unnecessary  Intennediary  profits,   an  object  which  is 
best  effected  bv  co-operative  associations  for  handling- 
the  different  varieties  of  produce.     The  establishment 
of  butter  and  cheese  factories  and  of  depots    for   the 
collection,  grading,  and  packing  of  fruit,  eggs,  and  wool 
would  be  advisable,  and  has,  indeed,  been  long  advo- 
cated   by    the    Agricultural     Organisation     Society,, 
whose  work  has  been  excellent.      Co-operative  credit 
societies  have  also  proved  very  effective  in  Ireland,  and 
their  value  will  probably  be  enhanced  on  account  of  the 
greater  intensity  of  cultivation  henceforth  required  in 
agriculture.     The  measure  of  return  from  the  land  is 
determined  by  what  is  put  into  it ;  and  hence  increased 
productivity  connotes  increase  in  capital  requirements. 
Joint-stock  banks  have  been  found   unsatisfactoi-y  in 
deahng  with  small  farmers  on  account  of  their  cum- 
brous procedure  and  their  inability  to  cope  with  the 
requirements  of  the   individual    holder.       In    Ireland 
farmers'  credit  societies  on  the  Raiffeisen  and  other 
systems  have  been  found  to  answer  this  purpose  admir- 
ably. 

The  f acuities  for  marketing  afforded  bv  farmers 
organisations  are  not  the  least  part  of  their  useful 
work.  By  tending  to  eliminate  middlemen  they  guard 
the  consumer  from  exploitation  by  rings  and  corners, 
and  they  substantially  reduce  the  cost  of  transport  by 
sending  consignments  in  bulk.  The  advantages 
accruing  from  this  system  in  the  case,  say,  of  market- 
garden  produce  are  obvious. 

It  may  be  objected  that  Irish  and  English  conditions 
are  dissirnilar  as  regards  the  system  of  land  tenure,  the 
average  size  of  holding,  and  the  admittedly  higher  level 
of  prosperity  of  the  English  farmer.  The  size  of 
holdintJ  in  England,  however,  for  reasons  above  stated, 
is  likely  to  be  less;  and,  in  any  case,  the  principles  of 
agricultural  co-operation  have  been  found  applicable  in 
Continental  countries  and  elsewhere,  and  it  is  only  in 
the  working  out  of  details  that  changes  need  be  made. 
It  is  impossible  to  give  actual  figures  as  to  the  precise 
benefit  reaped  from  co-operation  in  Irish  agriculture; 
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but  it  has  undeniably  led  to  a  rise  both  in  the  quality 
and, quantity  of  agricultural  produce.  In  this  connec- 
tion it  might  be  pointed  out  that  the  co-operative  pur- 
chase and  use  of  the  more  expensive  machinery  would 
offset  to  a  great  degree  any  scarcity  of  labour  that 
might  hereafter  be  experienced.  The  greater  prosperity 
of  the  English  farmer  could  be  turned  to  account  by 
extending  the  scope  of  rural  co-operation  to  such  ques- 
tions as  cottage  industries  and  rural  housing. 

The  system  of  self-help,  though  not  considered  here 
as  a  medium  of  fundamental  social  change,  but  as  a 
method  of  business  organisation  for  farmers,  has  a 
moral  no  less  than  a  material  side.  It  develops  facul- 
ties that  otherwise  might  remain  latent  under  the  dull 
routine  of  agricultural  life,  and  has  in  it  a  quality  of 
humanity  that  appeals  to  the  more  generous  instincts  of 
our  nature. 


FINANCING  THE  WAR 

The  change  in  events  arising  from  the  decision  of  the 
United  States  to  enter  what  is  now  rapidly  approaching 
a  world  conflict  should  result  in  relieving  this  country 
of  a  great  deal  of  the  financial  burden  for  which  it  has 
been  responsible  m  the  past.  This  burden  has  con- 
sisted of  the  granting  of  loans  and  advances,  &c.,  to 
Allies  and  Dominions,  but  it  is  one  that  has  been  cheer- 
fully borne  by  us  all.  Indeed,  it  has  been  a  privilege 
to  render  such  assistance  to  those  who  are  fighting 
shoulder  to  shoulder  with  us  in  the  common  cause.  It 
was  estimated  by  the  Chancellor  of  the  Exchequer  that 
at  the  end  of  March  our  AUies  and  Dominions  were 
mdebted  to  us  to  the  extent  of  £964,000,000  for  war 
loans  and  advances,  plus  accrued  interest,  and,  but  for 
the  entry  of  the  United  States,  we  should  willingly 
have  continued  to  render  further  substantial  service  in 
this  direction.  Eecently  we  have  been  lending  our 
Alhes  about  £1,500,000  a  day;  and,  in  an-iving  at  the 
probable  expenditure  of  £2,430,000,000  for  the  current 
year,  cited  by  us  a  fortnight  ago,  we  assumed  that 
further  considerable  demands  would  be  made  upon  us. 
The  intervention  of  America,  however,  and  the  possi- 
bility of  the  President  making  direct  loans,  first  to 
Eussia,  then  to  France,  and  subsequently  to  other  of 
■our  Allies,  to  the  extent  as  at  present  proposed  of 
£600,000,000,  should  mean  that  our  expenditure  for 
1916-17  will  be  very  much  less  than  we  predicted. 
The  Budget  speech  of  the  Chancellor  of  the  Exchequer 
IS  somewhat  delayed  this  year,  probably  on  account  of 
the  changes  wrought  in  the  financial  situation  by  the 
action  of  the  United  States,  and  until  Mr.  Bonar  Law's 
statement  is  forthcoming  it  is  impossible  to  say  what 
.the  estimated  expenditure  is  hkely  to  be.  The  proba- 
hihties  are  that,  assuming  the  conflict  will  last  another 
twelve  months,  an  expenditure  of,  roughly, 
£2,000,000,000  Nvill  have  to  be  met.  Without  revision 
of  taxation  it  is  believed  revenue  may  bring  in 
£600,000,000;  but,  even  if  allowance  be  made  for 
further  imposts,  there  must  necessarily  remain  a  wide 
gap  between  revenue  and  expenditure  to  be  filled  by 
borrowmgs  of  one  sort  and  another.  Our  task,  from 
the  financial  standpoint,  is  lightened  by  the  entry  of 
the  United  States,  but  let  not  our  people  imagine  for 
one  moment  that  they  must  relax  their  energies.  They 
should,  in  fact,  double  them,  and  even  after  they  have 
been  called  upon  to  meet  the  higher  taxation  that  may 
■be  imposed  upon  them  and  the  enlianced  cost  of  living 
-with  which  they  are  now  confronted,  they  must  come 
forward  with  their  pounds,  shillings,  and  pence  and 
hasten  the  happy  day  when  once  again  peace  shall 
■reign  over  all  the  earth. 

As  regards  this  country,  a  small  portion  of  the 
excess  of  expenditure  for  the  cuiTent  year  will  be  met 
out  of  the  balance  due  on  account  of  the  recent  War 
Loans.     £26,000,000  was  received  from  these  loans 


last  week,  and  by  the  end  of  May  a  further 
£170,000,000  is  likely  to  come  in.  Then,  again,  tlia 
issue  of  Treasury  bills  has  been  resumed,  though  in  a 
form  which  has  caused  many  misgivings.  Already 
two  issues  of  £50,000,000  each  in  the  form  of  bills  run- 
ning for  three,  six,  and  twelve  months  have  been 
arranged,  but  it  must  not  be  overlooked  that  though 
the  amounts  offered  are  so  large  there  has  to  be  set 
against  them  the  considerable  volume  of  maturities. 
It  has  for  some  time  been  apparent  that  further 
measures  would  need  to  bo  taken  for  raising  new 
money  to  cover  the  deficiency  ^between  revenue  and 
expenditure  now  being  incurred,  especially  as  expendi- 
ture keeps  at  a  high  level,  while  revenue,  as  usual  in 
the  early  months  of  the  fiscal  year,  flows  in  but  slowly. 
Hence  the  announcement  this  week  of  the  resumption 
of  the  sale  of  5%  Exchequer  bonds  at  par  is  not 
unexpected,  and  it  is  sincerely  to  be  trusted  that  their 
attractiveness  vt-ill  constantly  be  brought  prominently 
before  the  notice  of  the  public.  The  new  bonds  differ 
somewhat  from  the  5%  Exchequer  bonds  which  were 
offered  in  1916,  and  could  be  bought  to  mature  in 
October  1919,  December  1920,  or  October  1921  at 
the  purchaser's  option.  The  bonds  now  on  offer  are 
redeemable  at  par  on  April  1,  1922,  but  a  holder  upon 
giving  three  months'  notice  may  obtain  repayment  at 
par  on  October  1,  1919,  which  is  an  inducement  that 
cannot  be  ignored.  We  are  glad  to  note  that  the 
policy  has  been  continued  of  paying  interest  in  full 
to  registered  holders  of  the  bonds.  Although  such 
dividends  will  be  assessable  to  income  tax  this  practice 
means  a  considerable  saving  of  time  and  energy  both 
on  the  part  of  the  income-tax  officials  and  again  of 
the  public.  The  new  bonds  will  be  issued  in  denomi- 
nations of  £100,  £200,  £500,  £1,000,  and  £5,000 
purchasable  from  the  Bank  of  England,  and  in  the  case 
of  the  smaller  investor  in  amounts  of  £5,  £20,  and 
£50  obtainable  through  the  Post  Ofiice.  Applications 
for  either  the  Bank  of  England  issue  or  the  Post  Office 
issue  may  be  made  through  a  joint-stock  bank,  but  in 
the  case  of  the  Post  Office  bonds  applications  cannot 
be  accepted  prior  to  April  25.  There  is  one  significant 
omission  from  the  present  prospectus  that  appeared 
in  the  prospectus  of  the  original  issues  of  5%  bonds, 
namely,  that  relating  to  the  conversion  privilege  into 
future  War  Loans.  A  clause  to  this  effect  was  in- 
serted last  year  when  it  was  felt  that  whenever  a 
War  Loan  did  make  its  appearance  it  would  have  to 
bear  a  relatively  high  rate  of  interest,  but  circum- 
stances have  so  changed  that  an  exchange  from  the 
new  5%  bonds  into  the  next  War  Loan  may  not  prove 
beneficial  to  the  holder  of  the  bonds.  As  in  the  case 
of  the  issue  of  6%  Exchequer  bonds  holders  of  the 
new  bonds  will  be  able  to  tender  them  in  payment  of 
estate  duties,  but  beyond  this  is  a  new  privilege  in 
that  they  may  be  applied  to  the  payment  of  the  excess 
profits  tax.  This  latter  concession  should  render  the 
new  issue  highly  acceptable  to  those  desirous  of  tem- 
porarily employing  accumulated  profits  which,  subse- 
quently, will  be  required  by  the  tax  collector.  The 
means  of  providing  the  sinews  of  war  are,  therefore, 
once  again  open  to  all.  Bankers  and  others  in- 
terested ill  the  Money  market  may  obtain  Treasury 
bills,  which  appeal  to  them  more  than  to  the  man  in 
the  street,  while  the  latter  may  freely  purchase  Ex- 
chequer bonds  day  by  day. 

The  United  States  has  taken  rapid  steps  to  provide 
for  financing  the  War  for  a  year,  and  shortly  after 
Congress  grants  its  sanction  it  is  expected  an  issue  of 
War  bonds  may  be  made,  though  it  is  possible  it  may 
be  preceded  by  the  sale  of  One- Year  Certificates  of 
Indebtedness,  which  correspond  more  or  less  to  our 
Treasury  bills.  The  proposal  is  to  seek  provision  now 
to  raise  altogether  $5,000,000,000  in  bonds  and 
$1,000,000,000  in  certificates.  The  bonds  and  certifi- 
cates, it  is  understood,  will  bear  3i%  interest,  but 
there  is  a  proviso  that  the  rate  will  be  raised  if  future 
issues  are  more  costly.  Only  the  total  amount  and  the 
rate  of  interest  will  be  fixed  by  Congress,  the  method 
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of  issuing  the  bonds  and  the  dates  of  their' maturity 
being  left  to  the  discretion  of  the  President  and   the 
Secretary  of  the  Treasury.     It  is  not  anticipated,  nor 
is  it  necessary,  that  the    whole    amount    should    be 
offered  at  once,  the  belief  being  that  the  bonds  will  be 
offered  "in  various  stages  of  '$1,000,000,000  at  a  time, 
so  as  to  cause  the  least    disturbance    to    the   Money 
market.     The  success  of  the  issues  is  fully  assured, 
and  it  is  expected  there  will  be  an  enormous  demand 
for  each  series  of  bonds.    It  is  also  proposed  to  increase 
taxation  very  considerably  by  additions  to  inconie  and 
excess  profits  tax,  and  probably  by  the  time  the  tem- 
porary borrowings  fall  due  a  year    hence    the    extra 
revenue  that  will  have  been  received  will  be  sufficient 
to  redeem  them.    Very  important  measures  are  being 
taken      for      financing      the      Allies,      for      whom 
$3,000,000,000  of  the  sum  realised  from  the  sale  of 
bonds  will  be  earmarked.     No  profit  will  be  made  by 
the  United  States  on  this  transaction,  as    the    Allies 
will  pay  to  the  United  States  interest  at  the  same  rate 
as  ^\ill  be  borne  by  the  .\merican  bonds.     This  is   a 
similar  procedure  to  that  adopted  all    along   by    this 
country  in  making  advances;  but,    inasmuch    as    we 
have  had  to  raise  money  at  5%  and  over,   the  Allies 
necessarily  have  had  to  pay  to  us  as  high  a  rate  of 
interest.     The  decision  of  the  United  States  to  make 
such  large  advances  to  the  Allies  will  greatly  relieve 
the  position,  for  shipments  of  gold  will  no  longer  be 
necessary,  nor  will  it  bo  obligatory  on  the  part  of  the 
borrowers  to  deposit  various  securities  as  collateral, 
although,  of  course,  they  will  have  to  send  their  own 
Government  bonds  to  the  'United  States.       The  War 
iias  brought  an  enormous  change  in  the  financial  posi- 
tion of  the  United  States.     She  has  been  practically 
the  only  country  from  whom  the  Entente  Powers  could 
purchase  certain  commodities  freely,  and,  therefore, 
she  had  enjoyed  a  great  trade  balance.     Indeed,  be- 
tween the  outbreak  of  war  and  the  end  of  February 
her  favourable  trade  balance  has    been  no  less  than 
$5,762,000,000.       This  has  been  settled  as  to  about 
$1,000,000,000    by    gold    imports,    as    to,    roughly, 
$2,100,000,000  by  repurchases  of  American  railroad 
and      industrial      securities,      and      as      to      about 
$2,376,000,000  by  loans  to  the   Allies    and    neutral 
nations.     Some  idea  of  the  loans  already  made  by  the 
United  States  to  other  countries  since  war  began  will 
be  evident  from  the  following  statement: — 

'Foreign  Loans  made  hy  U.S.A.  since  War  began. 


Gt.Britain  

France        

Russia         

Italy  

Gemiany 

Canada        

Newfoundland       

Latin  America       

Asia  (China)  

Neutral  European  nations 


Gross  Loans 

S 

1,131,400,000 

736,700,000 

148.500,000 

2.5,nOO,000 

20.1100,000 

33.5.000,000 

5,000,000 

160,267,000 

.1.' 100,000 

3r.,noo,ooo 


Paid  Off  or 

Eefunded 

{ 

86,200,000 
25,000,000 

10,000.000 
45,275,000 

61,296,000 

11, .500,000 


Net  Loana 

$ 

1,131,400,000 

650,500,000 

123,500.000 

25,(100,000 

10,000,000 

289,725,000 

5,000,000 

108,971,000 

9,000.000 

23,600,000 


Total 


2,605,867,000        229,271,000     2,376,596,000 


AMERICAN  WAR  FINANCE. 

According  to  a  telegram  from  Washington  on 
Wednesday  last,  at  a  meeting  at  which  the  Secretary- 
of  the  Treasury  was  present,  the  Ways  and  Means 
Committee  of  the  United  States  House  of  Eepresenta- 
tives  decided  to  recommend  a  Bill  authorising  a  war 
loan  of  seven  thousand  million  dollars,  or  1,400  millions 
sterling,  instead  of  a  thousand  millions  sterling,  as 
had  been  anticipated.  Five-sevenths  of  the  issue,  we 
are  told,  are  to  be  in  bonds,  and  the  remainder  in  short 
term  Treasury  certificates.  Both  are  to  bear  interest 
at  the  rate  of  3i%.  But  if  further  loans  are 
to  be  raised,  the  interest  may  be  advanced  likewise. 
It  is  added  that  the  Secretary  of  the  Treasury  will  be 
authorised  to  issue  three-fifths  of  the  bond  issue  for 
the  purchase  of  bonds  of  the  Allies.     In  other  words. 


it  is  proposed  to  give  authority  to  the  American  Govern- 
ment to  lend  three-fifths  of  the  whole  issue  to  the 
Allies.  It  is  a  most  liberal  arrangement,  and  yet  it  is 
a  wise  one,  for  at  this  late  period  of  the  War  it  is  hardly 
possible  that  the  United  States  can  fit  out  really  for- 
midable expeditions  against  Germany,  whereas  by 
lending  freely  to  the  Allies  it  can  enable  them  to  bring 
the  War  to  a  successful  conclusion  quickly.  It  is  to  be 
borne  in  mind  that  the  arrangement  has  been  agreed  to 
only  by  the  Ways  and  Means  Committee  of  the  House 
of  Eepresentatives.  In  due  course  it  will  be  referred 
to  the  House,  and  will  have  to  be  voted  by  it.  Even 
if  the  House  of  Eepresentatives  agi-ees  to  what  its 
Committee  recommends,  the  Senate  will  have  to  give  its 
consent.  It  is  possible  that  some  other  arrangement 
may  be  preferred  by  the  Senate.  Consequently,  our 
readers  must  remember  that,  in  the  first  place,  the 
recommendation  of  the  House  Committee  must  be 
accepted  by  the  House  of  Eepresentatives,  and  even 
when  that  is  done  the  Bill  passed  by  the  House  must 
be  approved  and  passed  by  the  Senate.  Lastly,  even 
when  passed  by  both  Houses  of  Congi-ess,  it  must  be 
approved  by  the  President.  As  the  Secretary  of  the 
Treasury  was  present  when  the  decision  of  the  Ways 
and  Means  Committee  of  the  House  was  arrived  at, 
it  is  to  be  presumed  that  the  Secretary  is  in  favour  of 
the  plan,  and  that  he  was  acting  in  agreement  with 
the  President.  In  any  event,  there  seems  no  reason 
to  doubt  that  Congress  will  vote  very  liberal  amounts 
to  be  lent  to  the  Allies  on  easy  terms  so  as  to  bring  the 
War  to  a  speedy  and  a  satisfactory  termination. 


AUSTRALIA'S    WAR  AND   PUBLIC 
WORKS  LOANS. 

The  Commonwealth  recently  offered  for  subscription  in 
the  Colonies  a  fourth  issue  of  4J%  W'ar  Loan,  and  the 
response  to  the  offer  is  cabled  as  having  amounted  to 
£21,400,000,  the  lists  having  been  kept  open  to 
March  31.  The  record  of  this  and  the  previous  home 
issues  is  given  below  :  — 

4|%  War  Loans  of  Commonwealth  of  Australia. 

Date  of 
Closing  of 

Lists 
Aug.  31,  1915    First  loan 
Feb.  1,  1916      Second  loan   ... 
Aug.  1,  1916      Tliird  loan      ... 
Mar.  31,  1917    Fourth  loan   ... 

Total 


Price  of 

Issue 

£ 

100 

100 

100 

100 


Amount  Amount 

.\sked  for  Subscribed 

£  £ 

5,000,000  13,380,440 

10,000,000  21,665,6S« 

Cnlimited  23,574,120 

Unlimited  21,400,000 


80,019,240 


Both  in  finance  and  in  contribution  to  man-power 
the  overseas  Dominions  have  all  round  most  nobly 
responded  to  the  needs  of  the  Empire. 

In  The  Statist  of  February  17  we  detailed  the 
advances  made  to  Australia  by  the  Imperial  Govern- 
ment up  to  June  30  last  as  aggregating  £34,774,000. 
The  estimated  expenditures  of  the  Commonwealth  for 
the  year  to  June  30  next  will,  consequent  on  the 
response  to  the  last  boiTOwing,  be  adequately  met. 

In  June  1916.  the  Commonwealth  issued  in  London, 
at  par,  £4,000,000  of  51%  Debentures,  required  for 
public  works,  and  the  proceeds  to  be  paid  to  the  five 
States  in  specified  proportions.  In  the  interval  much 
has  happened,  and  as  similar  requirements  for  public 
works  necessitate  further  borrowing  an  issue  of 
£3,500,000  of  5i°o  Debentures  to  bearer  is  now  offered 
for  subscription  at  price  98%.  The  interest  is  to  be 
payable  June  1  and  December  1,  and  a  first  six  months' 
interest  payable  December  1,  1917.  The  principal  is 
repayable  at  par  on  June  1,  1927,  the  Government 
having  the  option  of  redemption  in  whole  or  in  part,  at 
par,  on  or  after  June  1,  1922,  on  giving  three  months' 
notice.  Detailed  particulars  of  this  issue  will  be  found 
in  our  advertisement  pages 

With  the  reception  accorded  to  the  South  Australian 
Loan,  and  now  with  the  high  yield  afforded  by  investing 
in  the  Commonwealth  Debentures,  it  appears  certain 
that  there  will  be  a  large  excess  of  applications  over 
the  amount  offered. 
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NEW  RAILWAY  BONUS. 

The  dispute  between  the  railway  companies  and  their 
employees  over  the  question  of  remuneration  has 
ended  happily.  At  no  time  in  the  recent  discussion, 
except  by  altogether  irresponsible  parties,  have  there 
been  threats  of  stoppage  of  work  such  as,  unfortun- 
ately, occurred  when  a  similar  application  for  higher 
pay  was  made  last  September.  On  the  present  occa- 
sion the  whole  proceedings  were  conducted  in  a  more 
friendly  spirit  on  both  sides,  and  for  the  first  time 
eince  war  began  the  leaders  of  the  men  negotiated,  at 
the  Government's  request,  with  the  general  managers 
in  their  capacity  as  members  of  the  Executive  charged 
with  the  conduct  of  British  railwa3-s  during  the  War. 
On  previous  occasions  the  pourparlers  took  place 
betv/een  the  raihvaymen  and  the  general  managers, 
who  then  acted  as  representatives  of  the  individual 
railways.  What  the  men  asked  for  this  time  was  an 
addition  to  their  wages  which,  of  course,  means  much 
more  than  an  addition  to  the  bonus.  The  railwaymen 
were  represented  by  the  officers  of  the  National  Union 
of  Eailwaymen,  who  sought  an  addition  of  10s.  a  week 
to  the  wages  and  an  equal  amount  on  piece  rates  for 
all  male  and  female  members  of  the  Union.  The  Shop 
Unions  Committee  applied  for  a  similar  advance  as 
from  April  1  on  time  and  piece  rates  and  an  advance 
ef  5s.  a  week  for  all  journeymen  and  apprentices  who 
are  members  of  societies  affiliated  to  the  Committee 
and  employed  in  railway  shops  and  running  sheds. 
The  demands  put  forward  by  the  Associated  Society  of 
Locomotive  Engineers  and  Firemen  were  somewhat 
more  stringent,  an  advance  in  wages  of  2s.  a  day  being 
asked  for. 

As  was  generally  anticipated,  a  compromise  has 
been  come  to,  it  having  been  decided  that  male  em- 
ployees of  all  grades  of  18  years  of  age  or  over  shall 
receive  an  additional  bonus  of  5s.  a  week  and  those 
nnder  18  an  extra  2s.  6d.  This  means  that  since  war 
commenced  the  senior  male  employees  have  obtained 
bonuses  aggregating  15s.  a  week,  while  to  the  juniors 
bonuses  aggregating  7s.  Gd.  a  week  have  now  been 
granted.  In  the  case  of  female  employees,  those  of 
18  years  and  over  are  to  get  an  extra  2s.  6d.  a  week 
and  those  under  18  Is.  3d.  more.  The  bonuses  thus 
paid  to  the  women  will  now  be  raised  to  5s.  6d.  a  week 
for  seniors  and  2s.  9d.  for  juniors.  There  is,  however, 
an  additional  clause  in  the  new  agreement  which  must 
not  be  overlooked,  and  it  is  one  which  to  some  ex- 
tent will  tend  to  alleviate  the  opposition  to  the  receipt 
of  a  bonus  instead  of  extra  wages.  Whereas  in  the 
past  the  pay  for  Sunday  dutj',  overtime,  and  night- 
work  has  been  based  on  the  ordinary  rate  of  wage,  it 
has  been  decided  that  in  future  an  employee  working 
on  Sunday  and  having  been  available  for  duty  on  the 
previous  six  weekdays  shall  receive  for  such  Sunday 
turn  an  allowance  of  one-sixth  of  the  amount  of  the 
addition  made  to  the  weekly  bonus  under  the  new 
settlement.  The  first  payment  of  the  revised  bonus 
is  to  be  made  in  respect  of  the  current  week,  and  it  is 
estimated  the  new  agreement  will  mean  an  addition  of 
.■€6.000,000  a  year  to  the  wage  bill  of  the  companies. 
Further,  it  will  mean  that  since  the  commencement  of 
the  War  the  wages  bill  has  been  increased  to  an  extent 
which  exceeds  the  profits  of  all  the  companies  avail- 
able for  dividend  on  the  Ordinary  stocks.  No  state- 
ment has  yet  been  made,  but  it  is  anticipated  the 
Government  will  shoulder  the  entire  responsibility  for 
the  additional  expense  that  will  now  have  to  be  borne. 

Bnef  particulars  of  the  various  bonuses  granted 
are  appended :  — 

Railway  Worken'  Bonuses. 

^--— — Male  Emplorees ,  Female 

^18 1  rs.  ,Tnd  ovtT-^  ^Employets-, 

WaM5  over  Wages  UDder  Under  18  Over  IS  Under  18 
ZOs-  a  week  30j.  a  week 

■'■   d.         s.   d.  s.   d.         s.    d.  ...    d 

20  .^0  1.6  _  _ 

sn  20  10         _  _ 

•J     "  5     0  2     6  3     0  in 

•'"  50  26  26  I.? 


Date  of  Finrt 
rayirient  week 
commencing 

Fell.  1.5,  1913... 
Oofc  23.  1915 
.=ept.  16,  lilie 
Apr.  9,  1017  ... 

Total  bonus 


There  is  no  finer  PIPE  TOBACCO  than 
WOOD'S 

Hand  Cut  Virginia 

IN    THREE    STRENGTHS: 

FULL,     MEDIUM,    MILD. 


JOHN  WOOD  &  SON  C"l,r  J."?*  "),  Ltd. 

23  &  25  Queen  Victoria  Street,  London,  E.G. 


Jjinamial  links. 

The  Commonwealth  Bank  of  Australia  is  instructed  by 
the  Government  of  the  Commonwealth  to  offer  for 
subscription  3-i  milUons  of  Debentures  to  bearer,  con- 
vertible into  5i%  Eegistered  stock  at  any  tim« 
up  to  June  30,  1917.  The  list  will  be  closed 
on  or  before  Tuesday  next.  Trustees  may  invest  in  this 
Eegistered  stock,  subject  to  the  provisions  set  forth 
in  the  Trustee  Act  of  1S93.  The  Treasury  has  been 
consulted  under  the  notification  of  January  18. 
1915,  and  raises  no  objection  to  the  issue.  The  loan 
is  authorised  by  the  legislature  of  the  Commonwealth, 
of  Australia. 


The  directors  of  the  London  and  South  America.n 
Investment  Trust,  Limited,  are  to  be  congratulated  on 
their  ability  so  soon  to  declare  a  dividend  at  the  rat« 
of  4%  per  annum,  less  income  tax,  for  the  year 
ended  with  March  last.  The  Investment  Trust  was-' 
formed  just  before  the  War,  and  readers  need  not  be 
reminded  of  the  difficufties  which  new  companies  of 
every  kind  experienced  when  the  great  conflict  broke 
out.  The  directors  during  the  first  few  years  wisely 
decided  upon  accumulating  a  handsome  reserve,  and' 
now  they  find  themselves  in  such  a  satisfactory  positioH 
that  they  are  able  to  begin  paying  dividends,  the  first, 
as  already  stated,  being  at  the  rate  of  4%  per  annum. 


15   e 


7     6 


5     6 


2     9 


^Ye  understand  that  some  German  operators  hare 
been  buying  considerable  quantities  of  Argentine  wool 
with  a  view  to  holding  the  staple  against  Alied  buyers. 
It  is  believed  that  as  much  as  two  milhons  sterling  were 
spent  for  this  purpose.  It  is  to  be  recollected  that  a 
proposal  is  to  be  put  before  the  Argentine  Congress  in 
June  next  for  the  imposition  of  a  duty  on  exports.  It 
is  not  clear  whether  the  duty  will,  as  a  matter  of  course, 
be  enforced  against  the  buyers.  That,  however,  will 
not  matter  if  the  buyers  were  acting  on  the  authority  of 
the  German  Government,  and  it  was  actuated  more 
by  the  desire  to  keep  the  goods  from  the  Entente  Allies 
than  to  obtain  them  itself.  For  all  that,  it  will  add 
to  the  costliness  of  the  operation.  Argentina,  up  to 
the  present,  is  not  following  the  example  of  Cuba, 
Panama,  and  Brazil.  It  is,  however,  posg'ible  that 
it  may  consider  that  the  submarine  conduct  of  Germany 
ought  to  be  punished,  and.  therefore,   the  purchases 
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made  may  not  avail.  It  is  reported,  moreover,  that 
the  German  Government  at  the  present  time  is  holding 
in  Argentina  large  quantities  of  wheat  and  oats,  which 
are  being  stored  in  the  country  outside  Buenos  Ayres, 
where  storage  and  haulage  are  both  cheap. 

The  Chilian  Budget  for  1916  shows  a  surplus  of 
$13,115,298  gold,  that  is  a  little  under  a  million  ster- 
ling. It  is  interesting  to  note  that  the  railways  belong- 
ing to  the  State  are  now  being  worked  at  a  profit,  which 
was  not  possible  at  the  low  rates  and  fares  previously 
existing.  The  Government  is  about  to  proceed  with 
the  improvement  and  extension  of  the  harbour  of  Val- 
paraiso, v,-hich  will  involve  a  cost  of  about  2i  millions 
sterling.  The  Customs  receipts  for  the  year  ended 
with  December  last  amounted  to  over  10}  millions 
sterling,  which  compares  with  less  than  7-J  millions  in 
the  preceding  year.  Moreover,  the  total  nitrate  pro- 
duction last  year  was  2,91'2.500  tons,  and  the  exports 
reached  2,980,000  tons.  The  stock  on  hand  at  the 
close  of  the  year  was  reduced  to  695,000  tons. 

We  call  attention  here  to  remarks  given  in  a 
subsequent  page,  "  Commercial,"  respecting  the  pre- 
sent acute  matter  of  food  supply.  The  exceptional 
character  of  the  "spring"  weather  this  year  is  an 
important  adverse  factor,  for  it  means  a  late  harvest 
to  add  to  the  discomforts  of  transport  of  sea-borne 
wheat  threatened  with  submarine  ferocity.  The  endea- 
vours of  the  enemy  to  sink  at  sight  every  vessel  encoun- 
tered at  sea  has  to  be  facetl.  A  comforting  item  ol 
news  from  the  American  continent  is  that  numerous 
small  craft  will  be  despatched  to  Europe  with  grain 
and  other  food  supplies,  and  with  such  small  vessels  of 
shallow  draught,  and  armed,  the  submarines  will  have 
far  more  trouble  to  cope  Ihaa  large  vessels  of  deep 
draught. 


SWISS  BANK  CORPORATION. 

The  accounts  of  this  important  Swiss  banking  institu- 
tion— bett«r  known  under  its  former  title  of  Swiss 
Bankverein — show  that,  in  spite  of  the  dislocation  of, 
business  brought  about  by  the  War,  and  its  serious 
effects  on  the  commerce  and  industiy  of  neutral 
countries,  a  considerable  amount  of  prosperity  has 
been  enjoyed,  and  the  Bank's  profits  show  an  improve- 
ment on  those  for  1915.  They  have  reached  £669,934, 
as  compared  with  £664,721,  and,  after  providing  for 
expenses,  depreciation,  and  allocations  to  reserves,  it 
is  decided  to  increase  the  dividend  from  6%  to  8%. 
For  many  years  the  distribution  was  8%  per  annum, 
but  the  effects  of  war  conditions  brought  about  a 
reduction  to  6%  for  1914  and  1915.  That  the  du-ec- 
tors  feel  justified  in. returning  again  to  8%  is,  we  trust, 
a  happy  augury  for  the  future.  The  balance  sheet 
shows  that  tlie  fixed  deposits  ihave  gone  up  from 
60,300,000  francs  to  74,300,000  francs,  and  current 
accounts  from  339,000,000  francs  to  428,500,000 
francs.  The  total  assets  are  now  672,700,000  fi'ancs, 
as  cdmpared  with  601,800,000  francs  .at  the  end  of 
1915.  It  is  thus  evident  that  an  all-round  improvement 
has  occurred.  At  the  general  meeting  of  shareholders 
of  the  Bank  held  at  Basle  on  March  20,  it  was  resolved 
that  the  style  of  the  bank  in  the iihree  Swiss  national 
languages  should  henceforth  be:  Soci(5t6  de  Banque 
Suisse,  Schweizerischer  Bankverein,  Society  di  Banca 
Srizzera,  and  in  Enghsh  "  Swiss  Bank  Coi-poration. " 


Goldsmiths  AXB  Silversmiths  Company's  Exten- 
sion.— ^The  Company  announces  an  addition  of  a  new 
wing  to  its  establishment  at  112  Eegent  Street,  Lon- 
don, S.W.,  where  may  be  seen  gold  and  silver  statu- 
ettes of  Eobertsand  Kitchener,  replicas  of  battlefield 
relics,  models  of  ships,  aeroplanes  with  revolving  pro- 
pellers, and  other  articles  of  interest  to  members  of  the 
Army  and  Na'vy  and  their  friends  which  can  be  por- 
trayed by  the  skilled  craftsman. 


THE  FIRST  NATIONAL  BANK 
OF  BOSTON,  U.S.A., 

Transacts   Foreign  Exchange  Bualn«mi  of 
every   Description. 

Commercial   Credits. 

Collections.     Cable  Transfers. 

Purchase  and  Sale  of  Bills  of  Exchange. 

Special  Rates  of  Interest  on  Deposits 
—    held  for  a  Specified  Time.    — 


Osipital     m  m 

Surplus  and  \ 

Undivided  Profits/ 

Deposits  - 


S5,000,000 
SI  3,000.000 
120,000,000 


CANADIAN  PACIFIC'S  GREAT  PROFITS. 
NEW   DEPOSIT    SCHEME, 

It  is  not  more  than  18  months  ago  that  the  belief  was 
held  by  many  people  that  the  Canadian  Pacific  Eail- 
way  would  need  to  lower  its  dividend.  This  idea 
gained  currency  because  of  the  severe  drop  in  earn- 
ings, both  gross  and  net,  that  occurred  in  the  first 
12  months  of  war.  The  10%  dividend,  which  has 
now  been  fortlncoming  for  about  six  years,  is  paid  as 
to  7%  from  the  profits  of  the  railway  proper  and 
as  to  3%  from  miscellaneous  income,  such  as  earn- 
ings of  ocean  and  coastal  steamships,  hotels,  interest 
on  investments,  &c.  It  is  true  that  for  1914-15  the 
profits  from  railway  operation  were  only  just  sufQ- 
cient  to  cover  the  7%  dividend,  but  the  management 
of  the  undertaking  is  far-sighted,  end  appreciated  that 
the  pendulum  had  so  swung  round  as  far  as  Canada 
was  concerned  that  no  cut  in  the  distribution  was 
necessary.  That  their  optimism  was  fully  justified 
is  plainly  evident  from  the  results  of  the  post  18 
months  and  from  the  greatly  improved  financial  posi- 
tion of  the  undertaking.  The  financial  position, 
indeed,  is  such  that  even  in  the  event  of  another 
temporary  set-back  in  earnings  and  profits  occurring 
when  the  present  period  of  trade  activity  ceases,  there 
should  be  no  difficulty  whatever  in  maintaining  the 
10%  dividend  without  having  to  encroach  upon  the 
surplus  of  previous  years. 

As  we  intimated  a  fortnight  ago,  the  Canadian 
Pacific  has  changed  its  fiscal  year  from  the  12  months 
to  June  30  to  the  calendar  year.  The  first  report  for 
a  full  calendar  year  will  be  in  respect  of  1917,  and 
in  order  to  fill  up  the  gap  an  interim  report  for  the 
six  months  to  I)eceml>er  31,  1916,  has  been  pub- 
lished. At  the  moment  only  a  summary  of  the  income 
statement  for  the  half-year  is  available,  and  no  com- 
parative fig\ires  have  as  yet  been  given. 

Inasmuch,  however,  as  the  interest  charges  show 
little  fluctuation,  it  is  not  difficult  to  present  an 
approximate  comparison  of  the  results  of  the  past 
haif-vear  with  those  for  the  corresponding  halves  of 
the  three  previous  years.  This  we  do  in  the  appendetl 
statement.  We  should  state  that,  in  order  to  arrive 
at  the  comparative  figures  regarding  net  earnings  of 
coastal  steamers,  commercial  telegraphs,  and  news 
department  transferred  from  the  railway  account  to 
the  special  income  account,  we  have  halved  the  sums 
so  shown  in  previous  annual  reports.  Upon  this 
basis  we  find  that  not  only  was  the  December  half 
of  1916  the  best  six  months  from  the  point  of  view 
of  gross  receipts,  but  it  was  also  the  most  satisfactory 
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from  the  profit-earning  point  of  view.  In  the  Decem- 
ber half  of  1913,  when  traffic  accruing  to  the  railways 
was  at  high  level,  gross  rec-eipts  amounted  to 
$75,286,000,  and  the  profit  earned  from  railway 
operation  proper  was  equal  to  16.9%  per  annum.  In 
the  following  December  half-year  gross  earnings  had 
declined  to  $55,938,000  and  the  rat*  of  profit  to 
9.3%.  An  appreciable  recovery  occurred  in  the  latter 
half  of  1915,  when  gross  receipts  improved  to 
$66,470,000  ond  the  profit  rate  to  16.9%.  And  now 
for  the  second  half  of  1916  gross  receipts  have  risen 
to  the  high  figure  of  $76,718,000  and  the  rate  of 
profit  to  17.7%.  Although  gross  receipts  last  half- 
year  were  $10,248,000  ahead  of  those  for  the  Decem- 
bei  half  of  1915,  the  addition  to  the  net  receipts  was 
no  more  than  $1,250,000,  operating  expenses  and 
taxes  having  accounted  for  an  extra  $8,998,000.  A 
somewhat  larger  transfer  was  made  to  special  income, 
which  left  an  increase  of  $1,088,000  in  net  profit, 
and  after  the  payment  of  the  7%  dividend  for  the 
half-year  there  was  a  surplus  of  .  no  less  than 
$13,885,000.  The  half-year's  results  compare  as 
follows : — 

Income  Staumcnt  of  Can.  Pac.  liy.  Proper^  Dec.  Half-year. 
December  Hall- 


Cross  receipts    

Oper.  expenses 

Batio 

Ket  receipts       

Interest  charges 
Transferred  to  special  in- 
come account 

Ket  profit  

Div.  on  4%  Pref. 

Profit  for  OrJ 

=  %  on  Ord. 
7%  div.  on  Ord. 

Surplus  


-1916 
S 

7G,718,n00 
45,843.000 
(M7) 

30,876,000 
6,133,000 

1,144,000 

i4,698N000 
1,013,000 

22,886,000 

a;-7%) 

9,100,000 


1916 
t 

e6,470,000 

36,846,000 

(SS-4) 

39,624,000 
6,163,000« 


1914 

i 

55,!i38.CC0 

36,264,000 

(64-9) 

19,674,000 
S,223,000* 


1913 
« 

76,:j(;.rfo 

48,074,rC0 
(63-9) 

27,212,000 
S,113,0C0» 


747,00(.»    l,0Eg,eC0« 


13,704.000 
1,605,000 

12,099,000 

(i>-S%) 

9,100,000 


21.041.000 
1,645,000 

19,496,000 

(16!%) 

8,060,000 


...       13,885,000      12,797,000        2,999,000    11,446,000 
•  Approximate. 

■\\ith  regard  to  the  special  income  account, 
$5,271,000  of  income  was  received  over  and  above 
the  $1,144,000  taken  from  the  railway  account,  and 
thus  there  was  available  for  dividend  a  sum  of 
$6,415,000,  equal  to  a  dividend  at  the  rate  of  4.93%. 
After  providing  for  the  3%  dividend  paid  from  this 
account,  $2,515,000  was  added  to  the  balance  for- 
ward, raising  it  to  $10,922,000.  It  is  not  possible 
to  show  even  approximately  how  the  special  income 
account  for  the  half-year  compares  with  correspond- 
ing periods  of  previous  years,  but  in  the  following 
statement,  which  sets  out  particulars  of  the  account 
for  the  past  three  and  a-half  years,  it  will  be  seen 
that  the  income  last  half-year  was  at  a  considerably 
liigher  rate  then  in  recent  years:  — 

Special   Income   Account   of    Canadian   Pacific    liy. 


Dec.  Hall 

1916 

1915-lG 

1914-16 

1913  14 

Ket  eamincrs  of  Pacific  Coast  S.S., 

t 

t 

} 

^ 

commercial  telegraph,  and  news 

dept 

1,144,000 

1,923,000 

1,494.000 

2,116,000 

Daroinesof  OceanS-S.  A'hotelfl  ... 

/3,.S.«S.000 

4,370,000 

802,000 

Int.  .t  tliv.  on  investments 

2,457,000 

2,52e.Cr!0 

3,043,000 

Int.  on  deposits  &  loan's 
P.ev.  from  coal  properties 

■5,271,000  J 

976,000 
538,000 

1,466,000 
644.000 

1,139.000 
295,000 

Int.onproceedslandsalei,*c.    ... 

isi.noo 

65,000 

492,000 

Other  income         

I    293,000 

804,000 
10,rGf,™n 

701,000 

Total       

6,415,000* 

9,941. 000* 

8.588.000 

=  %  peran.  on  Ordinary 

(4-93%) 

(3S2%) 

(4-22%) 

(3-60»/) 

Dividend  on  Ordinary     

3,900,000 

7,800.000 

7,800,000 

7,350.fOO 

Do.  %  per  annum        

(3%) 

(3%) 

(3%) 

(3%) 

D.ahance 

2,616.000 

2,141.000 

3,109.000 

1.238,000 

Brought  forward  ... 

8,407,000 

6,266.000 

3,097,000 

l,v  69,000 

Carried  forward            

10,922,000 

8,407,000 

0,260,000 

3,097,000 

•  After  making  allowances  for  continpent  reserves. 

Taking  the  system  as  a  whole,  the  profit  available 
fr,r  dividend  for  the  second  half  of  1916  was 
$a'j,400,000,  equal  to  a  dividend  at  the  rate  of  22.6% 
per  annum.  To  pay  a  whole  year's  dividend  of  10% 
on  the  Ordinary  stock  calls  for  $26,000,000,  so  that 
out  of  the  past  half-year's  profits  a  full  year's  dividend 
requirements  could  have  been  met.  These  profits, 
V,  ^  must  not  fail  to  state,  are  arrived  at  after  allo- 
cating to  contingent  reserves  a  substantial  sum  that 
in  other  circumstances  would  have  gone  to  special 
income.  How  much  has  been  appropriated  in  this 
manner  in  the  past  half-year  we  cannot  tell  until  we 


have  the  report  before  us,  but  it  was  probably  not 
less  than  $6,000,000,  which  is  about  o.ne-half  of  the 
sum  so  set  aside  in  1915-16. 

We   are  unable  to  compile   a  statement  showing 
the  results  of  the  whole  system  (railway  and  outside 
operations  combined)  for  the  calendar  year,  but  as  far 
as  it  is  possible  to  do  so  we  have  taken  out  the  results 
of  railway  operation  for  the  last  four  calendar  years. 
These   show  that  gross   receipts  for   1916  were   still 
somewhat  less  favourable  then  1913,   but  as  regards 
both    net  earnings    and  net   profit   1916   was   by  far 
the  best  year  in  the  Company's  historj'.     From  the 
point   of  view   of   actual  traffic  conveyed  1916   was. 
however,   undoubtedly  quite  unprecedented,  and  if  it 
w^ere  possible  to  give  the  data  it  would  be  found  tliat 
the  volume  of  the  freight  traffic  last  year  was  very 
much  greater  even  than  that  for  1913.     In  the  past 
three  years  the  character  of  the  traffic  has  consider- 
ably changed,   and  now  the  Canadian  Pacific  has  to 
haul  a  greater  amount  of  tonnage  to  obtain  the  same 
revenue  as  was  received  in  1913.     What  is  more,  the 
passenger-train    service    has  been     considerably   cur- 
tailed,  but  this  Ifltter  has  not  been   disadvantageous, 
for  it  has  tended  to  relieve  congestion  and  has  enabled 
the  freight  traffic  to  be  dealt  with  in  a  more  economical 
manner.     Compared  with  1915    the  ratio  of  operating 
expenses  to  gross  receipts  was  higher,  but  it  was  still 
much  less  than  in  both   1914  end  1913.     Details  of 
expenses  are  not  available,  but  it  was  apparent  from 
the  report  for  the  year  to  June  1916  that  the  road  and 
rolling  stock  are  being  fully  maintained,  and  that  in 
large  measure  the  higher  costs  of  material,  fuel,  and 
wages  have  been  offset  by  the  display  by  the  officers 
of  increased  skill  in  operating  the  freight  traffic.     The 
rate  of  dividend  earned  from  railway  operations  was 
13.40%  in  1916,  against  14.74%   in"l913,  but  in  the 
earlier  year  the  amount  of  stock  outstanding  was  Tery 
much  less  than  at  present.     Approximate  results  for 
the  last  four  calendar  years  are  shown  below:  — 

Iiesults  of   Can.  Pac.   By.    Proper,   Last  4  Calendar   Tears. 


Gross  receipts 
Oper.  expenses  and  taxes 
Ratio 

Net  earnings 

Interest  charges 

Tr.  to  special  incocne  a/c. 

Net  profit  

Div.  on  4%  Pref. 

Profit  for  Ord 

=  %  on  Ord 

7%  Div.  on  Ord. 

Surplus  


1910 
$ 

139.730,000 

89,256,000 

(63-9) 

50,476,000 
•10,286,000 
•2,106,000 

•38,084,000 
3,228,000 

•34,.H56,000 
•(13-40%) 
18,200,000 


1915  1914 

i  t 

109,397,000  110,467,000 

65,873,000  75,579,000 


(602) 

43,524,000 
•10,377,000 
•1,708,000 

•31,449,000 
3,228,000 

•28,221,000 
•aO-96%) 
18,200,000 


(68-4) 

34,888,000 
•10,337,000 
•1,805,000 

•22,740,000 
3,169,000 

•19,677,000 
•  •(7-53%) 
18,200,000 


191» 
S      ' 

141,156.000' 

94,829,000 

(67-2) 

46,327,000 
•10,561,000 
•1,059,000 


•34,717,000 
3,032,000 

•31,685.000 
•(14-74%) 
16,050,000 


•10,656,000    ^10,021,000 
•  Approximate. 


•1,377,000    •16,635,000 


Since  the  beginning  of  1917  gross  receipts  hare 
continued  to  show  expansion  even  compared  with  the 
excellent  returns  of  a  year  ago.     For  the  two  months 
to  the  end  of  February  the  gain  in  gross  receipts  was 
$1,857,000,     but    that    in     net    receipts    was    only 
$33,000,  while  for  March  the  gross  earnings  further 
increased    $1,464,000.     There  seems  little  likelihood 
of  gross  receipts  showing  any  falling  ofi,  as  although 
the  quantity  of  grain   to  be  carried  just  now  is  less 
than  in  the  first  half  of  1916,  the  deficiency  in  this 
direction  is   more   than   made   good  by  larger  traffic 
of  other  commodities  consequent  upon  the  output  of 
munitions  in  Canada  upon  a  very  large  scale.       Ex- 
penses, however,   are  likely  to  show  appreciable  in- 
crease, for  in  Canada,  as  practically  everywhere  else, 
all  articles   that  the   railways    need    to   purchase  are 
rising  in  price,  and  concessions  in  wages  have  recently 
been  granted.     The   fuel  contracts  of  Canadian   rail- 
ways  run  from  April  to  April,  and  the  bill  for  1917-1& 
is  likely  to  be  almost    double    that    for    1916-17,    as, 
beyond  having  to  pay  a  higher  price  for  the  mineral 
at  the  pit's  mouth,  the  Canadian  railways  have  now 
to  pay  a  duty  of  7i%  on  the  coal  they  import  from 
the  United  States.     Little  if  any  improvement  in  net 
earnings  in  the  coming  months,  therefore,  can  scarcely 
be  looked  for,    although  one  may  rest  assured   that 
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no  stone  will  be  left  unturned  to  neutralise  as  far  as 
possible  the  additional  expenses  by  further  economies 
of  operation. 

The  price  of  Canadian  Pacific  Ordinary  is  171, 
and,  allowing  for  exchange,  the  yield  from  the  10% 
dividend  is  £6  5s.  per  cent. 

A  special  meeting  of  the  Company  is  to  be  held  on 
May  2  for  the  purpose  of  ratifying  an  issue  of  Colla- 
teral Trust  bonds.  The  issue  of  these  will  not  affect 
the  interest  charges,  as  it  is  proposed  they  shall  be 
offered  in  exchange  for  existing  securities  which  the 
British  Government  has  decided  to  take  over  and 
acquire  from  all  holders  in  the  United  Kingdom  under 
the  Defence  of  the  Eealm  Act.  The  securities  affected 
are  the  Company's  i%  Perpetual  Debenture  stock, 
the  First  Mortgage  5%  bonds  of  the  Atlantic  and 
North-Western  and  the  Algoma  Branch  Eaihvays, 
and  the  5%  Debenture  stock  of  the  Ontario  and  Quebec 
Railway.  These  the  British  Government  proposes  to 
lodge  with  the  Canadian  Pacific  in  exchange  for  such 
an  amount  of  20-30- Year  5%  Collateral  Trust  bonds 
of  the  Canadian  Pacific  in  dollar  form  as  will  equal 
at  par  the  value,  on  a  5%  basis,  of  the  securities 
received  from  the  Treasury,  calculating  the  sovereign  at 
the  rate  of  £21  =  $100.'  If  the  whole  of  the  four 
issues  is  acquired  and  deposited  the  Canadian  Pacific 
would  issue  $198,979,580  of  Collateral  Trust  bonds 
payable,  as  to  principal  and,  interest,  in  gold  or  in 
dollars  in  New  York  or  Montreal  at  the  option  of  the 
holder,  with  a  fixed  maturity  of  30  years,  but  redeem- 
able at  par  at  the  Company's  option  at  any  time  after 
20  years.  The  bonds  may,  however,  be  redeemed,  if 
requested  by  the  British  Government,  at  105  and  in- 
terest at  any  time  within  the  first  five  years  of  their 
life.  The  pledged  Collateral  will  be  lodged  at  the 
price  of  SO  for  the  4%  Debenture  stock,  and  at  par 
for  the  three  5%  securities.  The  stockholders  will 
undoubtedly  readily  approve  of  the  scheme,  which 
thus  affords  more  advantageous  opportunity  of  de- 
positing in  the  United  States,  under  the  regulation  of 
exchange  scheme,  securities  which  are  familiar  to 
American  investors.  The  only  difference,  so  far  as 
the  Company  is  concerned,  is  that  it  is  taking  liability 
for  repayment  on  a  specified  date.  That  liability, 
however,  is  covered  by  an  undertaking  of  the  British 
Government  to  provide  the  funds  required  for  redemp- 
tion in  whole  or  in  part  during  the  first  five  years, 
or  after  20  years  or  at  maturity  as  may  be  deter- 
mined. Included  in  the  4%  Debenture  stock  which 
the  British  Government  proposes  to  acquire  and 
deposit  is  $40,000,000  recently  issued  privately  and 
loaned  to  the  British  Treasury.  This  the  British 
Government  will  purchase  at  80,  and  the  proceeds  of 
the  sale— namely,  $32,000,000— will  be  loaned  to  the 
Imperial  Treasuiy  for  a.  period  of  five  years  at  an 
annual  interest  rate  of  5^%,  payable  half-yearly. 


CANADIAN  RLY.  BOARD  OF  INQUIRY. 

It  is  understood  the  report  of  the  Board  of  Inquiry 
formed  to  investigate  the  whole  situation  regarding  the 
railways  of  Canada  will  be  presented  to  the  Canadian 
Parliament  shortly  after  its  reopening  on  April  19. 
The  board  consists  of  three  members,  the  Chairman 
being  Mr.  A.  H.  Smith,  the  President  of  the  New 
York  Central  Eailroad,  and  his  two  colleagues  are  Sir 
Henry  Lumley  Drayton,  who  is  Chairman  of  the 
Dominion's  Permanent  Eailway  Commission,  and  Mr. 
W.  M.  Acworth,  a  recognised  authority  upon  all 
matters  appertaining  to  railways.  We  gave  in  our 
issue  of  August  5,  1916,  full  particulars  of  the  work 
the  Board  was  called  upon  to  perform.  The  task  set 
before  the  Board  has  been  no  light  one,  but  it  had 
been  hoped  to  have  the  report  ready  early  in  January 
Through  unavoidable  delays  arising  in  part  from  a 
change  in  the  constitution  of  the  Board,  its  issue  has 
had  to  be  deferred  until  now.  Until  the  report  of  the 
Board  is  actually  forthcoming  it  is  impossible  to  say 
what  it  will  contain,    but    it    is    belieyed    that,  in    a 


majority  report,  Sir  Henry  Drayton  and  Mr.  Acworth 
favour  the  application  of  a  degree  of  nationalisation 
of  the  two  new  trans-continental  lines,  the  Canadian 
Northern  and  the  Grand  Trunk  Pacific,  whose  comple- 
tion synchronised  with  a  period  in  which  there  was  a 
set-back  in  the  trade  of  Canada  and  a  temporary  sus- 
pension in  the  flow  of  immigrants  whom  it  had  been 
anticipated  would,  through  the  greater  transportation 
thus  afforded,  be  attracted  to  the  country  in  still  larger 
numbers  than  ever  before.  On  the  other  hand,  it  is 
understood  that  in  a  minority  report  Mr.  Smith 
expresses  the  opinion  that  the  interests  of  the  Dominion 
will  be  the  better  sensed  by  keeping  the  three  trans- 
continental lines  under  separate  corporate  control, 
competing  with  each  other  as  at  present  and  with  rates 
and  operation  regulated  by  the  Eailway  Commission. 
The  upshot  of  (he  whole  inquiry  rests  in  the  hands  of 
the  Canadian  Parliament,  but  probably  no  decisive 
action  is  likely  to  be  taken  in  the  absence  of  the  Prime 
Minister,  Sir  Eobert  Borden.  The  situation,  however, 
would  appear  to  be  that  Canada  is  faced  with  two 
alternatives  as  to  the  future  disposition  of  the  Canadian 
Northern  and  the  Grand  Tnmk  Eailway  systems. 
The  roads  must  either  be  nationalised  or  the  Canadian 
Government  must  continue  to  grant  subsidies  and 
make  loans,  as  in  the  past,  until  such  time  as  the  two 
new  trans-continental  lines  shall  become  self-support- 
ing. In  a  message  from  Ottawa  it  is  stated,  in  con- 
nection with  the  Grand  Trunk,  the  majority  report 
finds  that,  while  over  $36,000,000  has  been  distributed 
in  dividends  to  stockholders,  little  provision  has  been 
made  for  depreciation  and  sinking  fund.  Further,  in 
the  majority  report,  the  opinion  is  expressed  that, 
including  the  Grand  Trunk  Pacific,  an  expenditure  of 
$51,000,000  would  need  to  be  made  in  order  to  put 
the  road  on  what  is  described  as  an  earning  basis.  One 
member  of  the  Board,  moreover,  is  reported  as  having 
expressed  the  opinion  that  a  board  of  directors  which 
deliberates  3,000  miles  from  the  scene  of  the  Com- 
pany's activities  cannot  effectively  manage  a  Canadian 
railroad.  This  latter  point  has  been  a  bone  of  conten- 
tion to  many  Grand  Trunk  proprietors  for  a  long  time 
past,  and  if  such  a  view  has  been  expressed  by  a 
member  of  the  Board  of  Inquiry  it  may  eventually 
lead  to  important  changes  in  the  Grand  Trunk's  direc- 
torate, whose  only  desire  should  be  to  act  in  the  way 
most  conducive  to  the  ultimate  prosperity  of  the  under- 
taking. The  question  of  insufficient  provision  for 
depreciation  and  sinking  fund  is  one  that  cannot  be 
ignored,  and  the  anticipation  of  attention  being  drawn 
to  it  in  the  Commission's  report  may  have  been  respon- 
sible for  the  recent  action  of  the  directors  in  setting 
aside  £400,000  to  a  contingency  reserve  out  of  the 
large  profits  of  1916  instead  of  following  the  previous 
practice  of  dividing  profits  up  to  the  hilt. 

As  regards  the  Canadian  Northern  Eailway,  the 
majority  report,  it  is  understood,  estimates  that  an 
expenditure  of  $50,000,000  is  necessary,  in  order  to 
put  it  on  a  successful  basis,  although  it  is  interesting 
to  note  that  it  was  contended  by  the  sponsors  of  the 
Canadian  Northern  Bill  of  last  session  that  the 
$15,000,000  therein  provided  for  would  place  the  road 
upon  a  sound  basis,  and  no  further  financial  assistance 
would  be  sought  from  the  Dominion  Government. 

The  full  report  of  the  Board  of  Inquiry  is  certainly 
being  awaited  with  interest  by  all  concerned  in  railway 
affairs,  and  particularly  by  holders  of  securities  of  the 
Grand  Trunk  and  Canadian  Northern  systems. 


CoLOE.^Do  Midland  E.\n,w.vY  Company  Eeoegani- 
SATiON. — The  Swiss  Bank  Corporation  announce  that, 
as  European  Depositary,  they  have  been  informed  by 
the  Eeorganisation  Committee  in  New  York  that  a 
Plan  and  Agi'eement  of  Eeorganisation  has  been  pre- 
pared. Copies  of  the  Plan  and  Agreement  may  be 
obtained  at  their  Offices  (43  Lothbury,  B.C.,  and 
lie  Eegent  Street,  S.W.),  whilst  particulars  will  also 
be  found  in  our  advertisement  columns. 


636 


THE     STATIST. 


[AprU  14,   1917. 


FOREIGN  RAILWAYS. 

THE  ARAUCO  COMPANY. 

A  MARKED  recovery  has  taken  place  in  the  position  of 
the  Arauco  Company,  as  disclosed  by  the  report  just 
issued  for  the  year  1916.  The  dividend  is  restored 
to  the  pre-^Yar  level  of  10%,  and  inasmuch  as  it  is 
paid  free  of  tax  the  distribution  is  the  best  on  record, 
and  gives  a  high  return  on  the  existing  market  value 
of  the  shares.  Last  year  the  dividend  was  raised  from 
"^/o  to  8%,  but  the  higher  rate  was  short  earned  by 
over  £3,000  and  the  balance  can-ied  forward  was 
reduced  to  this  extent.  The  profits  of  the  past  twelve 
months  are,  however,  more  than  double  those  of  1915, 
amounting  to  £77,527,  as  compared  with  £35,212, 
so  that  after  distributing  10%  to  the  shareholders  there 
is  a  balance  of  nearly  £30,000.  The  whole  of  this 
surplus  is  placed  to  various  reserve  funds — £10,000 
to  resen-e  account  proper,  £10,000 -to  equalisation  of 
dividend  reserve,  £5,000  to  coal  extension  resen^e, 
and  £5,000  to  renewal  resen-e  account,  the  balance 
carried  forward  being  practically  unchanged  at  £9,122. 
The  improvement  is  the  natural  result  of  the  greater 
activity  of  the  niti^ate  trade,  the  demand  for  coal  for 
the  nitrate  oficinas  having  restored  the  Company  to 
something  like  the  prosperous  position  it  held  prior  to 
the  outbreak  of  war.  The  raihvay  depends  mainly  on 
coal  traffic,  and  inasmuch  as  the  output  of  coal  from 
the  mines  is  larger  than  in  any  year  since  1912,  both 
the  railway  and  the  collieries  have  equally  contributed 
to  the  better  showing  made.  Compared  with  1915 
the  output  of  coal  increased  nearly  65,000  tons,  and 
at  188.129  tons  as  the  total  is  only  20,000  tons 
below  the  record  of  1912.  Sales  amounted  to  183,316 
tons,  as  compared  with  123,842  in  the  preceding  year, 
giving  a  profit  of  £47,366,  or  5.18s.  per  ton,  against 
£28,722,  or  4.64s.  per  ton,  in  1915.  It  is  probable 
that  the  Company  has  not  only  obtained  a  better 
average  price  for  its  coal,  but  has  been  able  to  further 
reduce  the  cost  at  the  pit's  mouth.  How  well  the 
Company  has  done  from  its  colliery  business  will  be 
seen  from  the  statement  appended:  — 

Colliery  Results  of  the  Araneo  Company. 


1916  

1915  

1914  

1913  

1912  

1911  ' 

1910  

With  this  greater  demand  for  coal  it  is  not  sur- 
prising that  the  railway  portion  of  the  undertaking 
has  been  busily  employed.  The  gross  earnings 
increased  from  £89,217  "to  £118,845,  and  the  net 
earnings  from  £46,834  to  £61,244.  Expenses 
amounted  to  £57,601,  against  £42,383,  and  the  ratio 
of  expenses  to  receipts  was  raised  from  47.51%  to 
48.48%.  The  total  profit  frctoi  the  mines  increased 
from  £31,105  to  £58,339,  and  the  railway  and  mines 
together,  therefore,  gave  a  gi-oss  profit  of  £119,583, 
against  £77,939  in  1915,  an  increase  of  £41,644,  or 
over  63%.  A  retrospect  of  the  main  results  of  work- 
ing for  the  last  eight  yeai's  is  set  out  beneath :  — • 
The  Arauco  Company — Income  Statement. 

Railway  Railway  Railway  Minei 

Gross  ^Working  Eipenses—,  Net  Net   Net  Profit  Dir 

Receipts  Ratio  Earning  Earnings  for  Ord.    P  jh 

£  £                  %  £  £               £ 

1916...        118.845  57,601            4S.1S  61,244  58,.339      77,527 

1915...          89,217  42,383            47-.S1  46,834  31,105      35,212 

1914...          8S,9I5  54,879            63-88  31,036  35.965      21,793 

1913...        107,325  68,808            54-80  43,517  67,215      75,698       10 

1912...        121.612  69,414            4S-S6  62,198  62,463      84,657       10 

1911...        107,933  55,092            5100  62,911  57,472      67,889          6 

1910...        110,212  65,663            50-51  64,549  28,625      38,847        i\ 

1909...        104,018  60,304            6801  43,714  3,065           107      Nil 

The  interest  charges  of  the  Company  call  foi-  a 
sum  of  under  £40,000,  and  inasmuch  as  last  yeai-  the 
net  income  available  was  well  over  £117,000,  and  in 
the  worst  year  (1914)  amounted  to  nearly  £61,000, 
the  various  Debenture  issues  are  well-secured  invest- 
ments. The  profit  of  £77,500  available  for  the 
Ordinary  is  equal  to  a  dividend  of  about  16J%,  and 


Output 
Ions 
18«,129 

Sales 
Toos 
183.316 

^Profit  on 
Total 

£ 
47.366 

Coal  Sold-s 
Per  Toe 

iie 

133,824 

123,842 

28,722 

4.64 

126,926 

122,704 

33,613 

6.48 

1S2,230 

183,083 

60,232 

6.60 

20S,733 

2-20,881 

54,241 

4.P0 

169,061 

169.984 

60.721 

6.96 

112,173 

135,792 

31,256 

4.60 

as  the  reserve  for  the  equalisation  of  dividends  now 
amounts  to  £30,000,  the  maintenance  of  a  relatively 
good  return  upon  the  capital,  even  in  less  prosperous 
years,  appears  to  be  well  assui-ed. .  The  excellent 
position  of  the  various  capital  issues  will  be  appreciated 
by  a  glance  at  the  accompanying  table:- — 
2^1!  Arauco  Company. 

1916  1916  1914 

£      £  £ 

Net  revenue  of  railway 61,244  46,835  31,036 

■*et  revenue  of  mines      5^,339  31,105  35,965 

SEscellaneous         5,134         5,012  2,925 


1913  19ia 

£  £ 

48,516  62,199 

67,251  62,463 

4,307  3,76J 


Total 

London  charges,  &c. 


124,717      82,9-52      69,926    120,074    128,425 
7,382        8,526        9,094        4,902        4,838 


117,335  74,426  60,832  115,113  123,597 

6%  First  Debenture  stouk           ...      14,908  14,903  14,908  14,908  14,903 

6%  Second  Debenture  stock      ...      10,633  10,649  11,613  12.216  12,464 

Income  Debentures           3,750  3,750  3,750  3,750  3,750 

Redemption  fund,  2nd  Deb.  stock      10,517  9,907  8,769  8,540  7,918 


Total  charges 

Net  proat 

Dividend  on  Ordinary     ... 

Rate  per  cent. 

...      39,808      39,214      39,040 
...      77,527      35,212      21,793 
...      47,782      38,226      33,447 
...      (10%)      (8%)        (7%) 

39.414 
75,698 
47,782 

39,940 
84,567 
47,782 

ao%) 

Surplus       

To  reserve 

...      29,746Dr.3,014Dr.ll,656 
...     30,000          —             — 

27,916 
25,687 

36,775 
36,000 

Balance       

Brought  forward 

...     Dr255Dr.3,014Dr.ll,6D5  Cr.2,329  Cr.1,775 
...       9,377      12,391       24,046      21,718      19,943 

Carried  forward         9,122        9,377      12,391      24,047     2i.718 

The  Company  continues  to  make  satisfactory 
progress,  and  in  January  and  Februar}'  of  tliis  year 
the  ti'affic  receipts  of  the  railway  had  further  risen  by 
£5,800,  or  nearly  36%.  This  of  course  implies 
continued  activity  at  the  colheries,  and  with  the  out- 
look for  the  nitrate  trade  still  favourable  the  earnings 
and  profits  of  the  Company  this  year  may  exceed  all 
previous  records.  The  price  of  the  £10  shares  is  llf , 
and  as  the  dividend  is  paid  free  of  tax  (now  5s.  in  the 
£1)  the  yield  afforded  is  as  much  as  £11  16s.  9d.  per 
cent.  As  a  speculative  investment  the  shares  are, 
therefore,  very  attractive  at  the  price.  The  Debenture 
issues,  the  interest  upon  which,  as  we  have  shown, 
is  well  secured,  can  be  bought  to  yield  the  investor 
from  £5  13s.  6d.  to  about  £6  8.?.  id.  per  cent.  The 
capital  of  the  undertaking  is  as  follows:  — 

Tlie  Arauco  Company. 
Outstanding 

Amount  Interest  Price  Tield 

£  %  £  £  *.  d. 

6%  First  Mortgage  Deb.  stock          293,164  5  90  5  13  6 

6%  Second  Mortgage  Deb.  stock       177,333  6  95i  6     8  4 

5%  tn::oine  Debentures          ...          75,000  5  86'  6    3  1 

Ordinary  shares  of  £10  each  ...       477,820  10  Hi  1116  9 


Total 


1,038,207 

•  Latest  quotation  July  1914. 


ARGENTINE  NORTH  EASTERN. 

For  the  last  five  months  the  traffic  returns  of  the 
Argentine  North-Eastern  Railway  Company  have 
shown  an  ahnost  unbroken  record  of  weekly  increases, 
and  in  the  aggregate  to  date  there  is  an  improvement 
in  receipts  of  over  £20,000,  or  about  8%.  The  Com- 
pany depends  less  upon  the  grain  crops  for  its  pro- 
sperity than  most  of  the  other  Argentine  lines,  its 
traffic  consisting  of  a  variety  of  commodities,  such  as 
fruit  and  vegetables,  building  materials,  general  mer- 
chandise, and  live-stock,  all  of  which  are  at  present  in 
demand  both  in  Argentina  itself  as  w^ell  as  for  export. 
The  interchange  traffic  with  the  Paraguay  Central  Rail- 
way is  also  an  important  source  of  revenue,  and  as  that 
Company  is,  likewise,  enjoying  a  fair  degree  of  activity, 
although  the  couutiy  itself  is  apparently  anything  but 
prosperous,  the  two  lines  appear  to  be  helping  each 
other.  What  proportion  of  the  growth  in  earnings  will 
be  net  gain  to  the  Company  remains  to  be  seen. 
Expenses  will,  doubtless,  be  heavier;  but  as  the  traffic 
for  the  most  part  enjoys  a  long  haul,  and  is,  therefore, 
profitable  to  handle,  it  should  give  the  Company  a 
fairly  good  net  return.  Last  year,  it  may  be  recalled, 
an  increase  of  £69,000  in  gross  receipts  was  accom- 
panied by  an  addition  of  less  than  £10,000  to  the  work- 
ing expenses,  and  the  net  earnings  gained  as  much  as 
£59,000,  or  nearly  80%.     Economy  was  apparent  in 
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all  departments,  the  only  item  showing  an  increase 
being  fuel,  which  cost  over  £15,000  more  than  in  the 
preceding  year.  Wood  is  now  being  substituted  for 
coal  wherever  possible ;  and  as  a  plentiful  supply  of 
wood  is  assured,  whilst,  according  to  the  last  report, 
the  stock  of  coal  in  hand  was  sufficient  to  meet  all 
emergencies,  the  additional  cost  to  the  Company  in  this 
respect  may  not  be  abnormally  hea'vy.  However, 
should  there  be  no  increase  in  profit  this  year  compared 
with  1915-16,  the  net  revenue  balance  will  be  sufficient 
to  provide  interest  charges  in  full,  including  the  year's 
dividend  in  cash  on  the  "  B  "  Debentures  and  stock. 
This  was  the  position  as  at  June  30  last,  when,  it  will 
be  recollected,  the  total  net  income  amounted  to 
£136,029,  with  which  to  provide  interest  charges 
of  £135,219.  It  is  true  that  only  a  portion  of 
the  sum  due  was  paid  in  cash ;  but  the  fact  remains 
that  the  interest  was  earned  and  could  have  been  met 
by,  cash  payments  had  the  directors  considered  it  expe- 
dient to  do  so.  This  will  be  appreciated  by  an  examina- 
tion of  the  accompanying  statement: — ■ 

Stvtnue  Statement,  Argentine   North  Eastern  Hailway. 


Gross  tarRiBpi 

BxpecsM        

Ratio  

Kat  eamingi 
UiBMUaoaotM  tacoma 

7okal  net  incoma     ... 
fixad  cbar£aa 

He*  profll 

DiT.  ou  '•  B  '•  Daba. 

Balaoce        

DiT.  on  ■•  0  ■•  Dab», 


191J-16 

£ 
S"S,715 
1M,65S 

134,060 
1,96B 


136,089 
85,608/ 


60,431 
49,B11« 


1914-15 

£ 
!59,637 
184,707 

_(71.14) 

74,920 
8,023 

77,948 
83,935e 

«,037 
49,61  IJ 


Or.  810  D«1.66,643 


Balaoca 
Brought {oiward 

Baoawal  accooD* 


...       Or.  810  Dct.  66,648 
...DeJ.61,115  69 


1913-14 

£ 
348,438 
237,460 
(68.14) 

111,028 
SS,968a 

146,9»« 
71,000 

75,996 
49,611 

S6,38S 
93,8096 

3,678 
14,399 

17,47« 
17,476 


1912-13 

£ 
367.024 
922,226 
(60.68) 

144,798 
!3,35Sa 

173,151 
65,308 

117,349 
49,611 

88,931 

80,000 

18,231 
16,668 

S4,89J 
90,000 

14,893 


1911-lJ 

t 
S19,S19 
195,883 
(61.35) 

123,430 
«,589 

133,013 
59,086 

73,926 
49,613 

94,314 
95,000 


Dr.688 
97,354 

36,668 
10,000 

16,668 


Del 60,403  Dal.  66,689 
...       20,000  6.C24 

(3aoiaa  forward      ...Daf.80,403  Det  61,213 

(a)  Incladai  a  tran&lef  ol  £33,146  from  subTeniioD  account,  agikULst  £20,000 
in  1913-13. 

(d)  Equal  to  a  dlrtdend  of  !|%,  the  payment  o!  which  was  aubaeqnently 
iatlaSad  by  the  if  Hue  of  an  equivalent  amount  of"  C  "  Debenture  atock  at  par. 

(c)  Includas  Interest  on  loana  amounting  to  £21,936,  of  which  £4,266  wa» 
aatistied  by  6%  Funding  Bcrip  under  scheme  of  arrangement  dated  July  91, 
ltl6. 

(d)  Of  thti  amount  £24.306  hat  been  satisfied  by  6%  Funding  ac?ip  undai 
foFegoinj?  MJheme  of  arrangement. 

(<)   Interest  for  six  months  to  Dec.  51  prUd  in  ?nnding  scrip. 
it)  Includes  interest  on  loans  amounting  to  £32,233,  of  wliich  £13,300  voa 
satisfiad  by  tha  iaeue  of  6%  Funding  certiiieates. 

It  will  be  seen  that  dividend  for  six  months  on  the 
"  B  "  Debentures  was  paid  in  cash,  and  that  interest 
on  loans  amounting  to  £22,233  was  satisfied  as  to 
£9,433  in  cash  and  as  to  £12,800  by  the  issue  of 
Funding  scrip.  In  all,  the  Company  made  cash  pay- 
ments of  £97,000  out  of  a  total  sum  of  £135,000.  By 
issuing  Funding  scrip  in  lieu  of  cash,  as  provided  by 
the  1915  scheme  of  arrangement,  the  directors  were 
able  to  allocate  £20,000  to  renewals  account  and  to 
apply  the  sum  of  £24,831  in  redemption  of  50%  of  the 
total  "  B  "  scrip  outstanding.  The  debit  balance  on 
net  rcTenue  account  was  thus  increased  from  £61,213 
to  £80,403.  It  is  possible  that  the  Company  will  this 
year  again  issue  Funding  scrip  in  part  satisfaction  of 
interest  payments,  and  so  reduce  the  debit  balance 
brought  forward;  but,  having  regard  to  the  probable 
increase  in  net  revenue,  the  extent  of  the  scrip  pay- 
ments may  be  on  a  smaller  scale  than  in  1915-16.  In 
any  case,  it  is  apparent  that  the  amount  of  Funding 
scrip  certificates  that  will  be  outstanding  by  September 
next,  when  the  scheme  of  arrangement  expires,  will 
be  relatively  small,  and,  inasmuch  as  provision  has 
already  been  made  for  their  redemption  when  the  date 
arrives,  the  financial  position  of  the  Company  next 
year  will  probably  be  sounder  than  it  has  been  for  a 
long  while  past. 

With  regard  to  the  more  distant  future,  it 
should  be  realised  that  at  present  the  Company 
is  only  in  the  initial  stages  of  development,  and 
as  a  consequence  it  felt  the  crisis  brought  about  by  the 


War  much  more  severely  than  the  oider-estabhshed 
and  greater-developed  undertakings.  However,  a 
glance  at  the  accompanying  table  clearly  shows  that 
prior  to  the  set-back  which  commenced  in  1914  sub- 
stantial progress  was  being  made,  the  gross  earnings  ia 
a  period  of  eight  years  having  risen  by  about  170% 
and  the  net  earnings  by  as  much  as  300%.  More- 
over, it  will  be  seen  that  with  one  exception  last  year's 
net  earnings  were  the  best  in  the  history  of  the  Com- 
pany, whilst  this  year  they  may  exceed  all  previous 
records. 

Income  Stattnient,  Argentine  North-Eastern  Railmay. 


Tear 

1915-16 

1914-18 

1913-14 

1912-13 

1911-12 

1910-11 

1909-10 

1908-09 

1907-03 

190&-07 

190o» 

1904* 


Uiles 

GroBs 

Open 

Earnings 

£ 

753 

328,716 

708 

259,627 

867 

348.483 

865 

367,024 

665 

319,312 

614 

293,023 

660 

245,633 

610 

210,026 

610 

174,682 

610 

184.405 

610 

146,395 

610 

136,647 

Expenses 

£ 
194.6.i5 
184,.-07 
237,461 
222,226 
195,882 
164,768 
140,281 
120,075 
111,155 
120,047 
95,932 
98,977 


Ratio 

% 
61.22 
71.14 
88.14 
60.56 
61.35 
66.23 
67.13 
67.17 
63.63 
65.10 
66.30 
72.45 


Net 

Samings- 

£ 

1.14,060 

74,920 

111,02» 

144,798 

123,430 

128,265 

105,2.52 

89,951 

63,627 

64,357 

60,903 

37,670 


•  Combined  results  of  the  East  Argentine  and  Argentine  Nortb-EasteiXF 
Railway  Companies  prior  to  amalgamation. 

The  price  of  the  5%   "A"  Debenture    stock    iss 
about  72A  only,  and  affords  a  yield  of  slightly  over  £7 


per  cent.    The 


B  "  Debenture  stock  is  quoted  at 


65i,  and  yields  the  investor  as  much  as  £7  16s.  Sd. 
per  cent. 

The  capital  of  the  Company  is  as  follows :  — 


Amount     Interest        Price 


Tieia. 


£ 

% 

<     ..  <J. 

6%  "  A  "  Debenture  stock 

...      847,400 

8 

72* 

7    e   4.1 

8%  "  A  "  Debentures  (bearer) 
6%  "  B  "  Debenture  stock 

...      S52,''00 

6 

73i 

7     0* 

...      300,229 

6« 

65* 

7  18     B 

6%  "  B  ••  Debentures  (bearer) 

...      692,000 

6e 

87 

7  16     C- 

6%  '•  C  "  Debenture  stock 

59,1.00 

— 

37J 

— 

6%  "  C  •■  Debcntnrca  (bearer) 

...      964,600 

— 

SH 

— 

Capital  stock              

...  3,763,500 

— 

19 

— 

Total  capital 8,984,479 

•  Dividends  to  be  paid  wholly  or  in  part  la  Pnnding  scrip  bearing 
5%  interest  till  July  1,  1917,  incluaive.  Cash  payments  resumed  with  tho* 
coupon  du*  July  1  last. 


BANKING    AMALGAMATION. 

The  Union  Bank  of  Manchester  announces  that  it  ha» 
concluded  a  provisional  agreement  for  the  acquisition 
of  the  business  of  the  Halifax  and  District  Permanent 
Banking  Company,  Limited,  at  a  cost  of  £112,500, 
which  is  to  be  paid  in  cash,  thus  avoiding  any  questior? 
of  obtaining  the  sanction  of  the  Treasury  Committee, 
which  it  is  likely  would  have  been  refused,  inasmucb 
as  the  institutions  are  reputable  concerns.  The  price? 
to  bs  paid  represents  a  simi  of  £1  17s.  M.  for  each 
Halifax  £1  share,  of  which  10s.  has  been  paid  up.  Irji 
the  last  statement  of  accounts  the  paid-up  capital  was; 
£15,000  and  the  Reserve  of  an  equal  amount,  but 
since  then  the  paid-up  amount  has  been  increased  to- 
£30,000  and  the  reserve  fund  to  £39,500.  The- 
Halifax  Bank  is  an  offshoot  of  the  Halifax  Permanent 
Building  Society,  which  is  the  largest  building  society" 
in  the  world.  The  Bank  was  started  eight  years  ago- 
at  Halifax,  and  branches  have  been  opened  at  Brad- 
ford, Huddersfield,  Keighley,  and  Sheifield.  It& 
progress  has  been  very  rapid  and  its  depositors  are  in 
excess  of  half  a  million.  The  last  di'V'idend  was  at  the 
rat«  of  17i%  per  annum,  free  of  tax.  It  will  thus  be- 
evident  that  the  Manchester  Bank  is  securing  a  sound 
and  progressive  business,  and  is  also  obtaining  an  entry 
into  the  industrial  district  which  includes  the  Wesi 
Biding  of  Yorkshire.  The  Hahfax  shareholders, 
secure  a  good  price  for  their  shares,  and  both  they  and 
the  depositors  obtain  the  additional  security  given  by 
an  old-established  institution  with  ample  resources. 
The  Union  Bank  of  Manchester  was  founded  in  183G 
and  has  a  subscribed  capital  of  £1,2-50,000,  of  which 
£550,000,  or  £11  per  £25  share,  is  paid  up,  and  it  has 
a  reserve  equal  to  the  paid-up  capital.  Its  dividend  for- 
1916  was  12i%,  free  of  tax,  following  on  five  years" 
dividend  at  the  same  rate,  but  less  tax. 
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Telephones  : 
455,  4084,  L'662  ATenue. 


Telegrams  : 
'  Infasory-Grace,  London.' 


HARDEN  BROS.  &  LINDSAY 


Lid. 


Specialists  in  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON,  E.C. 


CORRESPONDENCE  INVITED. 


Siff^irs. 


The  Eubber-share  market  has  continued  to  be  the 
most  active  section  of  the  Stock  Exchange.  Buying 
erders  accumulated  over  the  hohdays  and  on  the 
r^-opening  on  Tuesday  business  broadened  out  con- 
siderably, and  active  dealings  have'  been  recorded 
throughout  the  list.  Aher  sHghtly  easing  to  about 
3s.  Old.,  the  price  of  the  leading  qualities  of  plantatiori 
rubber  has  again  fii-med  up  to  about  3s.  l|d.  per  lb.  The 
significance  of  the  continued  maintenance  of  such  a 
remunerative  level  of  price  is  not  lost  on  the  market, 
and  the  good  reports,  which  are  now  coming  to  hand 
more  freely,  also  exert  a  favourable  influence.  The 
increases  in  dividend  payments  are  not  so  sensational 
as  was  the  case  a  year  ago,  bub  on  the  whole  substan- 
tially higher  payments  are  being  made  for  1916 
compared  with  1915.  Moreover,  an  excellent  feature  is 
tlie  cautious  manner  in  which  profits  are  being  distribu- 
ted, and  large  balances  kept  in  hand.  To  a  great  extent 
this  policy  of  distributing  only  a  portion  of  the  profits 
earned  is  due  to  the  incidence  of  the  excess  profits 
duty,  but  nevertheless  the  fact  remains  that  the 
margin  of  profit  behind  the  dividend  payments  is  in 
many  cases  verj-  appreciable.  This  is  a  factor  which 
will  increase  the  stability  of  the  industry  in  the  future, 
inasmuch  as  the  existence  of  large  surplus  profits 
above  dividend  payments  is  a  distinct  safeguard  against 
adverse  contingencies.  We  give  below  a  summarised 
comparison  of  1916  and  1915  outputs,  profits,  and 
dividends  of  the  companies  which  have  issued  their 
reports  this  week. 


Bujong 

Cliembong 
Kampong  Kuantan 
Kepong 
Langaat 

Lower  Perafc    ... 
R.E.  Bentota  ... 
Eelangor 
Tenom 


The  outputs  of  most  of  the  plantation  companies  for 
March  have  now  come  to  hand,  and,  despite  the  advent 
of  the  wintering  season,  the  returns  on  the  whole 
compare  favourably  with  the  productions  of  a  year  ago. 
A  good  many  companies  ended  their  financial  years  on 
March  31,  and  some  of  them  show  quite  big  crop 
increases  the  effect  of  which  will  be  reflected  in  the 
profits  and  dividends  disclosed  by  the  reports  when 
ihey  are  issued  in  a  few  months'  time.  We  show  below 
■some  of  the  principal  crop  increases  of  companies  whose 
year  ended  on  March  31,  or  will  end  during  the  next 
•ihree  or  four  months. 


Rubber 

Output. 

Trice 

Profit. 

/—Dividends.—, 

Lb. 

Per  I.b. 

£ 

£ 

% 

f  1P15 

122,247 

2pi 

8,22  4 

3,707 

10 

-  1 1916 

170,349 

mi 

10,320 

6,488 

17t 

(1915 

350,354 

2/6-7 

24,881 

15,000 

20 

••  (  1916 

417,554 

2/8-6 

33,175 

15,000 

20 

(1915 

324,001 

2/9-2 

26,774 

18,000 

60 

-  11916 

352,200 

2/S-7 

27,031 

18,000 

60 

(  1915 
-11916 

275,004 

2/4-8 

20,073 

18,750 

73 

299,950 

2/8-4 

25,363 

21,250 

85 

(1915 
•••  11916 

407,174 

2/71 

28,053 

18,750 

25 

500,608 

2/8f 

37,358 

24,375 

32+ 

(1913 
•■■  1  1916 

75,000 

2/3-6 

3,871 

3,628 

15 

125,109 

2/4 

6,787 

6,378 

25 

(1915 

161,191 

2/9-4 

14,213 

9.602 

12t 

—  1  1916 

216,507 

2/7-6 

15,720 

9,602 

121 

/1915 

626,t>30 

2/6-9 

56,007 

48.750 

162i 

■■■  1  1916 

767,71  2« 

t 

68.000 

6.5,000 

216'^ 

(  1915 
••■  11916 

446,S0n 

2/6-5 

34.663 

21.752 

20 

571,400 

t 

t 

21,752 

2  Li 

*  Accord 

n^  to  mon 

thiy  advices. 

t  Not  yet  advised. 

Aaglo-Johors 

Bidor 

Bakit  Mertajaa 
Bufcit  Rajah  ... 
Bukit  Selant^or 
FederateLi  Selangor 
Kiiita  Kellaa  ... 
Linkat 
Lendu 
iraachestcr  N.B. 

P(?rak 

if3r:^i  Crow  a 
Port  Dickson 

Rim      

S.E.  Borneo    ... 

Asahan  .., 

Batu  Rata 
Bekoh 

Bukit  Kajan».., 
Inch  Kenneth 
InsuUnde 
Jusra  Land    ... 
K-tmuninqr 
North  Labia    ... 
Rabana 

Suraatn  Consol, 
Tali  Aver      ... 
Sumatra  Prop.    . 
Tandjon?     ,    .,^^.  , 
Tanjon?  MaUm      " 
United  Temiang 


To  March, 

To  March,  IncrciM 

1917. 

1916. 

Lb. 

Lb.             LW. 

(1!  mos.) 

269,002 

238,105    +  30,89T 

419,500 

316,600    -|-103,00« 

^ 

776,193 

676,907    •fl99,291 

1,049,329 

769,303    -t-280,02« 

,^ 

198,381 

102,222    +  96,159 

375,130 

342,267    +  32,868 

515,000 

311,560    +203,449 

585,29.S 

496,021    +  88,271 

221,947 

153.664    +  68,28* 

377,291 

244,613    +132,678 

523,875 

479,359    +  44,51* 

^, 

488,000 

406,500    +  81,500 

f. 

513,500 

332,390    +181,1H 

,» 

374,900 

194,035    +  80,86* 

„ 

135,820 

83,137    +  67,68S 

.  (  5  mos.) 

293,731 

163,904    +129,827 

(  9  mos.) 

379,030 

277,160    +101,878 

.  (  9  mos.) 

357,078 

194,111    +152,967 

.  (  9  mos.) 

716,050 

431,110    +264,940 

.  (10  mos.) 

372,260 

241,180    +131,08» 

.  (  9  mos.) 

188,860 

123,610    +  65,260 

.  (11  mos.) 

1,074,788 

760,173    +314,615 

.  (  9  mos.) 

716,240 

538,820    +177,420 

.  (  9  raoa.) 

171,359 

40,891    +130,468 

(11  mon-) 

634,450 

526,147    +103,00» 

.  (11  mos.) 

670,250 

405,850    +160,409 

(11  mos.) 

929,510 

533,]  50    +346,360 

.  (11  mos.) 

162,510 

85,900    +   76,61* 

.  (  9  mos.) 

1,046,577 

841,041    +205,53« 

.  (  9  mos.) 

885,060 

564,004    +321,056 

(  8  mos.) 

396,100 

226,100    +170,00* 

ANNUAL    REPORTS    ANALYSED. 

KEPONG  (MALAY). 

Issued  Capital  :   £25,000  in  2  0  Shares. 


-Results  fop  Tears  to  December  31- 


At.  Yield 
per 
Total   Area  in   Rubber  Bearing  Price    " 
Planted  Bearing  Output   Acre  Realised 


.^cres 

1912  ...  971 

1913  ...1,220 

1914  ...1,220 

1915  ...l,-220 

1916  ...1,355 


Acres 

683 
620 
666 
709 


lb. 
].'il,164 
211,360 
237,819 
276.004 
399,950 


lb. 

360 

384 
445 

42! 


per  lb. 

2/11.1 
2/2.3 

2/4.8 

2/8.4 


All-in" 
Cost 
per  lb. 
2/0 
1/4.6 
1/0 
-  11.6 
1/0 


Ket  ^Dividend- 
Profit      Amt. 

£  % 
17,500  7 
12,600  » 
11,250  4 
18,750  7 
31,250     8 


£ 
17.942 
16,495 
14,403 
20,073 
25,363 


Price  of  Shares.  15/9c.d. 
re,  £150xd. 


Market  Capitalisation   per  planted 


Although  this  Company  belongs  to  the  old  group  of 
undertakings,  it  is  in  the  position  of  having  40%  of 
its  plantations  still  immature,  so  that  considerable  ex- 
pansion of  production  is  certain  in  the  future.  The 
average  yield  of  rubber  per  bearing  acre  in  the  past  year 
was  again  well  over  400  lb.,  and  owing  to  the  increased 
output  and  higher  price  realised  the  net  profit  rose  to 
£25,363  against  £20,073  for  1915.  Dividends  of 
100%  for  the  year  could  have  been  paid,  but  no  doubt 
shareholders  will  be  satisfied  with  the  increase  to  85% 
compared  with  75%  for  1915.  The  balance  profit  of 
£-i,113  is  carried  forward  for  the  purpose  of  providing 
for  capital  expenditure,  which  excee(ied  fhe  deprecia- 
tion allowance  by  £1,537,  and  to  meet  a  small  liability 
for  excess  profits  duty.  Before  allowing  for  this 
Hability  the  balance  sheet  shows  £7,222  of  surplus  cash 
resources. 

The  crop  for  the  current  year  is  estimated  at 
335,000  lb.  The  immature  area  representing  40%  of 
the  total  planted  Nvill  come  into  bearing  during  the 
next  two  years.  In  the  circumstances,  and  taking  into 
account  the  high  yield  per  acre  and  the  low  cost  of 
production,  the  market  valuation  of  about  £150  per 
planted  acre  is  low.  The  past  year's  dividend  affords 
a  return  of  over  11%  on  the  present  price  of  15s.  9d. 
cum  dividend  for  the  shares. 

EDINBURGH  (SELANGOR^ 

Issued  Capital :  £43,500  in  2  0  Shares. 

. Results  for  Years  to  December    1 > 

.\.v.  Tieli 


Total   Area  in  Rubber  Bearing  Price   • 

All-in' 

Ket 

,— Dividend— . 

rinnted  B-.irins  Output    Acre  Eealised 

Cost 

Profit* 

Amt. 

.Veres     Acres        lb.             lb.      per  lb. 

per  lb 

£ 

e      »;, 

1915...],01U       910       .100.20S      3''2       2/7} 

-,11-3 

26.J24 

19.125       45 

1916...1,01U       930       426,364       458      S/e? 

-/lOl 

39,838 

25,500      60 

*  Before  deduction  cf  income  tax. 


Pric»  of  Share»,  11/9  c.d. 
acre,  £230xd. 


Market  Capitaliiation  per  planted 


The  very  high  yield  per   acre    is    the    satisfactory 

feature  of  the  past  year's  operations.     This,  and  the 

very    creditable    fisure  of   lOd.   per  lb.  all-in  cost  of 

I  production,    including   depreciation,    warrant    a.  high 
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market  valuation  per  acre.  The  net  profit  for 
1916,  after  deduction  of  income  tax,  amounted  to 
£38,823,  equal  to  90%  on  the  issued  capital.  Pro- 
vision has  to  be  made  for  excess  profits  duty,  and 
accordingly  dividend  payments  are  restricted  to  00% 
for  the  year,  calling  for  £25,500,  the  balance  profit  of 
£13,323  being  added  to  the  carry-forward.  The 
balance  sheet  shows  £21,180  of  surplus  cash  resources, 
allowing  for  the  payment  of  the  final  dividend  of 
42 J%,  but  nol  for  excess  profits  duty  for  1916. 

The  estate  has  about  reached  full  maturity,  the 
crop  estimate  for  1917  being  465,000  lb.  At  the  price 
of  lis.  9i2.  cum  dividend  the  shares  yield  nearly  12% 
on  the  basis  of  the  1916  distribution,  which,  it  may  be 
calculated,  absorbed  a  sum  equivalent  to  slightly  over 
Is.  Id.  per  lb.  on  a  crop  of  465,000  lb.,  expected  to  be 
obtained  this  year.  A  report  of  the  Chairman's  speech 
at  the  annual  meeting  will  be  found  on  another  page. 

LANGKAT  SUMATRA, 

Issued  Capital  :  £75.000  in  £1  Shares. 
, Results  for  Years  to  December  31 ; , 


Av.  Yield 
[ler 
Total    Area  in  Eubber  BeariQ^'    Price    "All-in"    Net   /-Divid^nd-^ 
Planted  Ecarinj  Output     A-re    Realised     Cost        Profit      Ami. 
Acres     .\cres  lb.  lb.       per  lb.      per  lb.  £  £         % 

913...  1,800      l.l.WJ*  407,174      3.-.4         2/7.1        l/OJt      28,053     18,750     56 
1916...  1,800      1,250«  600,608      400         2/8^         -/ll.St    37,363     24,376     32} 
•  Estimated.  t  Kicluding  Belling,  Ac,  cbargcB. 

Price    of    Shares.    62/6.      Market    Capitalisation    per    planted 
acre,  £117xd. 

The  managerial  group  to  wh'cli  this  undertaking 
belongs  is  not  lavish  in  the  amount  of  information  it 
supplies  to  shareholders,  and  this  makes  it  a  matter  of 
some  difficulty  to  arrive  at  the  true  position  in  regard 
to  such  vital  matters  as  yield  per  acre  and  cost  of 
production.  The  latest  report  says  that  the  number 
of  trees  tapped  at  December  31  last  was  124,961,  and 
that  about  70%  of  the  area  was  in  bearing,  the  yield 
per  tree  being  about  4  lb.  This  would  appear  to  indi- 
cate that  ihe  area  in  bearing  was  about  1,250  acres 
and  the  yield  per  bearing  acre,  consequently,  400  lb., 
but,  on  the  other  hand,  it  is  to  be  noted  that  over 
1,500  acres  were  planted  prior  to  1910.  The  crop 
for  1916  was  500,608  lb.,  which,  it  is  stated,  realised 
a  gross  price  equivalent  to  2s.  8.23fZ.,  including  esti- 
mate for  unsold  portion.  The  net  value  of  the  output 
is  given  in  the  profit  and  loss  account  as  £60,900, 
which  is  equal  to  about  2s.  5. 2d.  per  lb.,  so  that  sale, 
&c.  charges  accounted  for  a  little  more  than  3d.  per  lb. 
Including  this,  the  all-in  cost  of  production  works  out 
at  about  If.  2Jd.,  against  about  Is.  3d.  for  1915. 
The  net  profit  of  the  past  year,  it  will  be  noted,  in- 
creased appreciably  compared  with  1915,  and  in  fact 
was  equivalent  to  nearly  50%  on  the  issued  capital. 
The  total  dividend  distribution  of  32^%,  comparing 
with  25%  for  1915,  calls  for  £24,375,  the  remaining 
profit  of  £12,983  being  allocated  as  to  £105  to  war 
donations,  £1,208  income  tax,  and  £8,500  placed  to 
reserve  for  excess  profits  duty.  In  respect  of  1915 
£5,500  was  similarly  alloca,ted,  but  the  amount 
o''  the  tax  for  the  two  years  1914  and  1915  was  only 
.£3,103,  so  that  £10,897  now  stands  to  the  credit  of 
the  account  to  cover  the  Company's  liability  for  the 
past  twelve  months. 

The  financial  condition  of  the  Company  is  strong. 
Allowing  for  the  payment  of  excess  profits  duty  and 
deducting  the  sum  absorbed  by  the  final  dividend,  the 
balance  sheet  at  December  31  shows  over  £20,000  of 
surplus  cash  resources,  excluding  2,101  shares  in  the 
Anglo-Dutch  Estates  Agency  at  cost  and  £1,475  on 
loan  account,  in  respect  of  which  there  is  a  contingent 
liability  of  £9,025.  The  capital  account  being  closed, 
the  whole  of  the  expenditure  upon  the  estate  is  charged 
against  revenue,  and  the  value  of  buildings  and 
machinery  has  been  reduced  to  .£2,210. 

For  1917  the  output  is  estimated  at  520,000  lb., 
but  in  the  first  two  months  production  has  been  inter- 
fered with  through  loss  by  fire  of  a  smoke-house 
recently  erected  and  now  being  rebuilt.  The  price  of 
the  £1  shares  is  62s.  6d.      On  the  basis  of  the  past 


year's  restricted  dividend  a  yield  of  over  10%  is 
afforded,  and  the  market  valuation  of  £117xd  per 
planted  acre  is  reasonable. 

CHEMBONG    MALAY. 

Issued  Capital  :    £75,000  in  2/-  Shares. 

' Results  for  Years  to  December  31 , 

Ar.  Yield 

Total    Area  in    Rubber  Bearing  Price    "All-in"     Net   ^Diyidend— , 

Planted  Bearing  Output    Aero   Eealiscd     Cost       Profit      Amt. 

,„, .      ^""     ^"'^         ">■  lb.       per  lb.     per  lb.  £  £        "^ 

1918...  1,130     l.OOO*     350,354      360       2/6.7        1/1.32      24,881     15,000     ii^ 

1916...  1,156     ],026»     417,554      406        2/8-6       1/1.37       33,176     15,000     1» 

•  Katimated. 


Price    of    Shares,    5  0. 
aore.  £154. 


Market    Capitalisation    per    planted 


The  increase  in  the  yield  per  bearing  acre  on  this 
estate  last  year  to  406  lb.  is  the  satisfactory  feature 
which  mainly  accounts  for  the  larger  production 
obtained.  This  and  the  better  price  realised  resulted 
in  the  profit  rising  to  £33,175,  or  40%  on  the  issued 
capital.  The  restriction  of  the  dividend  to  20%,  the 
same  as  for  1915,  enables  £18,175,  or  more  than  tlie 
cmount  absorbed  by  the  dividends,  to  be  added  to  the 
carry-forward,  thereby  increasing  same  to  £20,829. 
This  large  sum  is  carried  fonvard  so  as  to  make  ample 
provision  for  excess  profits  duty,  which  in  respect 
of  1914  and  1915  aggregated  £7,906.  The  balance 
sheet  shows  that,  after  allowing  for  the  payment  of  the 
dividend,  the  surplus  cash  resources  amounted  to 
£17,700  at  December  31,  this  sum  being  about  £3,000 
less  than  the  caiTy-fonvard  to  provide  for  excess  profits 
duty. 

The  output  for  1917  is  estimated  at  440,000  lb., 
and  as  the  immature  area  is  of  only  small  extent  no 
large  expansion  of  production  is  to  be  looked  for  in 
the  immediate  future.  However,  the  more  distant 
prospects  have  'been  enhanced  by  the  acquisition  of 
1 ,000  acres  of  land,  which  is  to  be  cleared  and  planted 
with  rubl>er  out  of  future  profits.  The  planting  of 
500  acres  is  expected  to  be  completed  this  year. 

The  shares  at  their  present  price  of  5s.  cum  divi- 
dend are  a  good  investment,  affording  a  fair  return  on 
the  past  year's  distribution,  behind  which  there  is  a 
large  margin  of  profit.  With  the  quick  planting  up 
of  the  new  estate  in  prospect  the  market  valuation 
per  planted  acre,  which  is  at  present  reasonable  enough 
at  £154,  will  be  reduced,  at  first  to  about  £110,  and 
subsequently  to  £80  per  planted  acre. 

KAMPONG  KUANTAN. 

Issned  Capital  :  £30,000  in  2  -  Shares. 


-Results  for  Years  to  December  31- 

At.  Yield 


1915 
1916 


per 
Total    Area  in    Rubber  llearinf  Price    "  AU-in  * 
Planted  Bearing  Output     Acre  Realised      Cost 
Acres     Acres  lb.  lb.       per  lb.      per  lb. 

..      890        890    324,000     324         2/9.3  1/1 

...  1,260        990     362,500     353         2/8.7  1/2 


Net     ,-Di7idend— , 
Profit      Amt. 

£  £  0/ 

26,774     18,000     el 
27,031     18,000     66 


Price   of   Shares, 
acre,  £137xd. 


12/0.       Market    Capitalisation    per    planted 


This  Company's  original  plantation  of  990  acres 
was  all  planted  prior  to  1909,  and  has,  consequently, 
about  reached  full  maturity.  The  increased  output 
of  the  past  year  was  due  to  improvement  in  the  yield 
per  acre.  A  slightly  lower  price  was  realised  for  the 
output,  and  the  all-in  cost  of  production  rose  to  Is.  2d. 
per  lb.,  owing  to  inclusion  of  maintenance  expenditure 


THE    MINCING    LANE    TEA    AND    RUBBER 

SHARE    BROKERS'   ASSOCIATION    LIMITED. 

6  Mincing  Lane,  London,  E.G.  3. 


Under  the  rules  of  the  above  Association  Members  are 
not  allowed  to  advertise.  The  close  connection  of  the 
Members  with  the  Tea  and  Rubber  Markets  enable 
them  to  giye  expert  advice  and  valuable  information  to 
Investors  in  both  these  important  industries.  The 
Oflacial  Scale  of  Commissions  as  charged  by  the  Associa- 
tion and  a  List  of  the  Members  may  be  obtained  from  the 
Secretary,  Mr.  A.  Eemdaix,  at  the  above  address. 
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on  270  acres  planted  last,  year  out  of  1,100  acres  of 
laad  recently  acquired.  The  profit  earned,  amounting 
to  £27,031,  was  equivalent  to  90%  on  the  issued 
capital,  but  the  dividends  declared  absorb  only  £18,000, 
leaving  £9,331  to  be  added  to  the  amount  of  £11,188 
brought  foi-ward  from  1915.  Excess  profits  duty  for 
1914  and  1915  totalled  £11,680,  so  that  the  amount 
«an-ied  foi-ward  to  meet  the  duty  for  1916  is  £8,539. 
The  balance  sheet  shows  about  £10,000  of  surplus  cash 
resources  before  payment  of  excess  profits  duty.  Not 
much  increase  of  production  can  be  expected  until 
the  plantations  on  the  new  estate  commence  to  bear. 
In  1916,  270  acres  on  this  estate  were  planted  and  a 
further  200  acres  felled  for  planting  this  year.  The 
intention  is  to  increase  the  area  planted  on  the  new 
estate  to  1,000  acres,  which  will  give  the  Company  a 
total  planted  area  of  2,000  acres.  If  this  is  accom- 
plished without  increasing  the  capital  the  benefit  in 
the  long  run  will  be  appreciable. 

BUJONG  (SELANGOR). 

Issued  Capital  :   £37,075  in  £1  Shares. 

Loan  :    £10,000. 
, Results  for  Years  to  December  31 — , 

Av.  i  leld 
per 
Total    .^rea  in   Bvibber  Bearinq  Price  ' 
Planted  Beuring  Output     Acre  Koalised 
Acres     Acres  lb.  lb.       per  lb. 

S915  ...     800  412       152,247      297       2/7^ 

1916  ...     800  616       170,349      328       2/4i 


All-in"     Net  ^Dividend— , 
Cost      Profit       Amt. 

per  lb.        £  £        % 

]/3t       8,224       3.707     10 
1/2       10,320       6,438     171 

Market  Capitalisation  per  planted 


Price   of  Shares,  42,'Oe.d. 
acre,  £105xd,  including  lean. 

This  little  Company  v.-as  included  in  our  tabular 
analysis  of  last  week.  The  report  for  1916  shows  a 
profit  of  £10,320,  against  £8,224.  The  increase  would 
have  been  larger  but  for  the  fact  that  an  appreciably 
lower  average  price  was  realised.  After  providing  for 
the  payment  of  the  dividend  of  17i%  for  the  year, 
against  10%  for  1915,  a  balance  "profit  of  £3,932 
remains,  which  is  added  to  the  reserve  fund.  As 
regards  the  balance  sheet,  one  would  like  to  see  it 
cleaned  of  the  loan  of  £10,000,  and  the  cash  position 
might  with  advantage  be  strengthened.  This  year's 
crop  is  estimated  at  201,000  lb.,  from  600  acres  in 
bearing,  and  further  expansion  is  to  be  looked  for,  as 
the  remaining  200  acres  of  immature  rubber  planted 
1912  and  1914  reach  the  bearing  stage.  At  42s.  the 
shares  give  a  fairly  high  yield,  with  the  prospect  of 
considerable  increase  in  the  future. 

RUBBER   ESTATES  OF  BENTOTA  (CEYLON). 

Issued  Capital  :  £76,818,  in  11.818  Participating  Preference 
and  65,000  Ordinary  £1  Shares. 
'  . Results  for  Years  to  December  31 > 

Av.  Yield 
per 

Total    Are.i  in    Hnbber  Bearing  Price  "All-in"     Net    r-Dividend— , 

Planted  Bearing  Output     Acre  Idealised  Cost        Profit      Amt. 

Acres     Acres         lb.          lb.      per  lb.  per  lb.         £             £        % 

1915.. .1,172        900*       161,191     1.S5        2/9.4  1/0.3       14,213     9,602     12it 

t916... 1,172     1,172*       216,507     1S5        2/7.6  1/3           15,720     9,eC2     12^ 
•  Estimated-               t  On  both  Pref.  and  Ord. 

The  profit  of  this  Company  for  1916,  despite  sub- 
stantial increase  of  output,  shows  only  a  small  increase 
over  the  1915  figure,  owing  to  the  lower  price  realised 
and  the  relatively  large  increase  in  the  cost  of  pro- 
duction. The  directors  state  that  the  management  of 
rubber  estates  in  Ceylon  has  been  giving  great  anxiety 
to  those  responsible  for  their  direction.  It  has  been 
almost  impossible  to  obtain  the  services  of  assistants 
to  carry  on  the  necessary  European  supervision,  and 
their  place  has  to  be  filled  in  great  measure  by  native 
conductors.  The  "  all-in  "  cost  of  production,  officially 
-stated  at  Is.  3.08^.  per  lb.,  does  not  include  deprecia- 
tion, to  write  off  which  £1,000  of  the  year's  profit  is 
allocated.  In  addition,  £1,250  is  placed  to  reserve 
and  £3,868  is  added  to  the  carry-fonvard  for  payment 
of  excess  profits  tax  and  dii'ectors'  extra  remuneration. 
The  crop  for  1917  is  estimated  at  240,000  lb.  The 
whole  of  the  planted  area  should  be  in  bearing,  so 
that,  as  usual  with  Ceylon  undertakings,  the  yield  per 
acre  is  low. 
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LIFE     AND     ENDOWMENT     ASSURANCES, 

WITH   or  WITHOUT    MEDICAL  EXftlUflATION. 

SINKIN6     FUND    or     CAPITAL     REDEMPTION 
ASSURANCES. 


Apply  to  the  Genebai.    Makaoir,  63  Threadneedle    St.,  London,  E.C, 
for  the  Society's  New  Pamphlet, 

"THE  MODERN  METHOD  OF  STORING   SAVINGS."* 

CENTURY  INSURANCE  COMPANY,  LIMITED. 

The  CsDtury,  whose  headquarters  are  in  Edin- 
burgh, was  established  in  1885  under  another  name 
(its  existing  title  dates  from  1901)  for  the  purpose  of 
transacting  sickness  and  accident  insurance.  That 
class  of  business,  although  still  continued  and  success- 
fully conducted,  has  come  to  represent  only  a  minor 
branch  of  its  activities,  for  the  Century  now 
operates  in  every  kind  of  insurance  usually  under- 
taken by  joint-stock  companies.  Its  life  and  fire 
sections  are  its  most  important  departments,  but  the 
accident  and  employers'  liability  spheres  are  also  cul- 
tivated, and  at  the  beginning  of  191G  the  Company, 
commenced  the  transaction  of  marine  insurance. 

The  Company's  new  life  business  amounted  last 
year  to  £400,374  in  sums  assured,  and  after  deduction 
of  reassurances  for  £48,930,  the  net  retention  was 
£351,444.  This  shows  an  increase  of  £52,867,  as 
compared  with  1915;  and,  especially  under  war  cir- 
cumstances, tliis  is  a  satisfactory  feature.  The  total 
net  life  premium  income,  increased  by  £2,740, 
amounted  to  £121,156,  in  addition  to  which  the  sum 
of  £4,659  ■was  received  as  consideration  for  new 
annuities  granted.  The  expense  ratio,  after  making  a 
slight  and  suitable  allowance  for  the  costs  of  the 
annuity  section,  was  about  1'0%  of  the  premium 
income,  which  is  a  very  moderate  proportion,  and 
particularly  so  for  a  young  and  progressive  office. 
Claims  by  death  amounted  to  £33,574,  inclusive  of 
£13,335  due  to  war  fatalities.  Endowment  assurances 
for  £10,869  matured  by  survivance.  Tlirough  the 
year's  operations  the  life  assurance  fund  was  increased 
by  £82,700  to  £975,829.  The  net  interest  yield  seems 
to  have  been  about  £3  IS-s.  &d.  per  cent.,  which, 
although  lower  than  in  1915  owing  to  heavier  income 
tax,  gives  a  good  profit,  seeing  that  the  rate  of  interest 
assumed  for  valuation  purposes  on  the  last  quin- 
quennial occasion  at  the  close  of  1912  was  3%.  On 
that  occasion  bonuses  to  participating  policy  holders 
were  declared  at  the  excellent  standard  of  30s.  per 
cent,  per  annum,  on  the  compound  principle,  in  re- 
versionan,'  form,  .\nother  quinquennial  valuation  is 
due  on  December  31  next,  and  at  the  present  time 
there  seems  to  be  a  good  prospect,  in  the  absence  of 
further  untoward  features  arising  from  the  War,  of  a 
satisfactory  outcome.  The  profits  from  interest  and 
economy  during  the  first   four  years  of   the  current 
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quinquennium  must  have  been  considerable,  and  depre- 
ciation in  securities  would  appear  to  have  been  pro- 
vided for  up  to  the  close  of  last  year  without  encroach- 
ment on  the  resources  of  the  life  department. 

No  profits  are  taken  into  account  for  last  year  from 
the  capital  redemption,  sickness,  and  marine  accounts. 
The  capital  redemption  premiums  amounted  to  £2,439, 
and  the  relative  fund  at  the  close  of  the  year  to 
£22,026.  The  sickness  account  shows  a  premium 
income  of  £26,644  and  an  accumulated  fund  of 
£172,492.  Marine  premiums  amounting  to  £62,044 
were  received.  The  directore  explain  that  it  will  not 
be  possible  until  the  end  of  the  present  year  to  stale 
with  any  definiteness  the  outcome  of  last  year's  opera- 
tions in  this  section.  The  first  year's  settlements  in 
the  marine  account,  including  outstanding  claims, 
amounted  to  £17,761,  and  after  provision  for  these 
and  expenses  of  £4,762.  the  balance  of  £39,519  is 
carried  forward  intact  as  the  marine  insurance  fund. 

The  fire  account  shows  a  premium  incoine  of 
£101,919,  which  exceeds  the  con-esponding. figures  of 
1915  by  £16,710.  A  handsome  profit  on  the  year's 
working  is  apparent,  for  although  the  reser\'e  for  unex- 
pired risks  is  increased  as  compared  with  that  of  the 
preceding  years  by  5%  (being  raised  from  45%  to 
50%  of  the  premiums),  the  excess  of  premiums  over 
losses  and  expenses,  after  tliis  adjusbment,  amounts  to 
£11,575,  which  is  transferred  to  profit  and  loss 
account. 

The  accident  and  general  premium  income 
amounted  to  £20,686,  and  the  trading  profits  from 
this  section  to  £3,105.  In  the  employers'  liability 
account  the  premiums  are  £23,997,  and  the  trading 
profit  is  £1,426,  apart  from  interest  earnings  of  £931. 

In  the  profit  and  loss  account  interest  earnings  not 
departmentally  credited  are  shown  as  £11,528  and 
transfer  fees  as  £9 ;  while  on  the  other  hand  income 
tax  (£3,105),  expenses  not  departmentally  debited 
(£1,200),  and  agency  balances  written  o£f'(£88)  to- 
gether amount  to  £4,393. 

Putting  these  figures  together  the  profit  shown  in 
the  accounts  for  1916  amounts  to  £24,181,  of  which 
£14,827  seems  to  have  arisen  from  trading  and 
£9,354  from  net  interest  earnings. 

The  capital  amounts  to  £315,000,  of  which  £35,000 
is  paid  up,  in  70,000  shares  of  £4  10s.  with  10s.  paid 
on  each.  The  dividend,  as  for  the  last  two  preceding 
years,  is  declared  at  the  very  satisfactory  rate  of 
32*%,  giving  3s.  3d.  per  share.  This  requires 
£11.375  for  distribution.  €15,000  is  written  off  Stock 
Exchange  securities  and  £1,000  off  office  properties; 
and  the  balance  of  profit  and  loss  account  thereafter, 
and  after  provision  for  the  dividend,  is  reduced  by 
£3,194  to  £18,367. 

The  reserves  carried  forward  to  1917,  after  pro- 
vision for  dividend  and  for  outstanding  losses,  apart 
from  capital,  and  from  tlie  funds  appropriated  to  the 
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life,  capital  redemption,  sickness,  and  marine  depart- 
ments, are  as  follows:  — 

£ 

Fire  fund  115,960 

Accidect  and  general  fnnd  (net)      40  274 

Employers'  liabil  ty  fund  (net)        20.799 

Balance  of  profit  and  loss  account 18,367 

Their  total  amount,  £195,400,  represents  over  133%. 
of  the  premium  income  in  these  three  departments,, 
or  more  than  three  times  the  amount  which  is  usually 
thought  sufficient  as  a  reserve  for  unexpired  risks. 
Tiius  the  position  of  the  Company  as  regards  the  com- 
mercial sections  of  its  business  is  very  strong. 

The  total  assets  shown  in  the  balance  sheet  on 
December  31,  1916,  amount  to  £1,544,362.  The 
Stock  Exchange  securities  are  certified  as  standing  in 
the  aggregate  at  less  than  the  market  values  on  Decem- 
ber 31,  1916. 

PROFITS  AND  INCOME  INSURANCE  CO.,  LTD. 

Life  assurance,  as  well  as  a  general  insurance  busi- 
ness, is  transacted  by  this  Company,  the  directors  of 
which  are  all  well  known  as  experts  in  the  insurance 
world.  The  fife  business  consists  of  non-participating 
policies,  and  at  the  quinquennial  valuation  on  Decem- 
ber 31,  1915,  showed  a  profit  of  £23,017,  which^ 
according  to  the  revenue  account  for  1915,  was  trans- 
ferred to  profit  and  loss  account.  In  1916  the  new  life 
assurances,  after  deduction  of  reassurances,  amounted 
to  £61,708,  the  net  fife  premium  income  (increased 
by  £2,357)  to  £21,711,  and  the  Ufe  assurance  fund 
(at  the  close  of  the  year)  to  £130,900,  showing  an 
increase  of  £15,904. 

The  general  revenue  account  includes  various 
kinds  of  sickness  insurance,  in  which  the  Company 
specialises,  and  a  good  deal  of  reinsurance  business. 
This  section  has  shown  rapid  development ;  especially 
in  1916,  when  the  relative  premium  income  was  in- 
creased by  £72,545  to  £225,767,  the  addition  repre- 
senting nearly  50%  of  the  corresponding  income  in 
1915.  On  December  31,  1916,  the  general  fund,  in- 
creased through  the  year's  operations  by  £23,332, 
amounted  to  £131,967. 

The  balance  in  the  profit  and  loss  account  at  the 
close  of  1915,  after  payment  of  a  dividend  of  6%  for 
the  year,  free  of  income  tax,  amounted  to  £14,935,  of 
which  £10,000  was  applied  in  paying  a  bonus  of  2s. 
per  share,  fi-ee  of  income  tax,  for  the  purpose  of 
increasing  the  amount  paid  up  on  each  Ordinary  share- 
of  £1  to  6s.  The  balance  of  £4,935  was  carried  for- 
ward to  1916,  and  through  that  yeai-'s  operations  wa» 
increased  to  £7,067.     This  is  dealt  with  as  follows:  — 

A  dividend  at  the  rate  of  6%  is  paid  on  100,000 
Ordinary  shares  of  £1  with  6s.  paid  thereon.  As  the 
paid-up  Ordinary  capital  amounted  to  £30,(X)0,  this 
distribution  costs  £900.  A  bonus  of  Is.  a  share  (free 
of  income  tax)  is  declared  on  the  Ordinary  shares,  con- 
currently with  a  call  being  made  on  a  similar  amount, 
absorbing  £5,000,  and  a  balance  of  £1,167  is  carried 
forward  to  1917  in  profit  and  loss  account. 

Thereafter  the  Company's  capital  will  amount  to 
£120,000,  of  which  £55,000  will  be  paid  up,  £20,000 
thereof  being  represented  by  fully-paid  Preference 
shares,  and  £35,000  by  7s.  paid  up  on  lOCOOa 
(Ordinary  shares  of  £1. 

The  Company's  total  assets  on  December  31,  1916, 
amounted  to  £4.33,053.  The  directors  certify  that  the 
assets  therein  set  forth  in  their  belief  are  fully  of  the 
value  stated,  less  the  investment  reserve  fund  of 
£10,000. 


Lonely  Reef. —  Issued    capital,    £271,007,    in    £1 
shares. 

KxpenaesJt  Mine             Price 

^enrends    Tons    ^Revenue^        ,— Koyaity-^        , Profit — -^    fP^"* 

Dec  31       Milled   Amt.    Per  ton    Amt.   Per  ton  Amt.    Perton    Penod 

£                        £  £ 

1916       ...  59,240  175,083      £9/2      1C4,843       26/5  70,146        23,9     24/4J 

19i7 

Jail              4,850    15,425     63/6        9,130       37/7  6,295       25/11      27/3 

Peb.       ...    4,760    15,475      66/0         8,913       37/6  6,562        27/6        27/3 

Mar.      ...    4,910    18,265      71/4         9.310        37/10  8,966       36/6        1,^ 

Dividends  per  cent.— 1915.  Jan.,  10;  May,  10;  Dec,  &. 
1916,  Jan.,  5  ;  July,  IC ;  1917,  Jan.,  10. 
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STEWARTS  AND  LLOYDS,  LIMITED. 

The  results  secured  by  this  Anglo-Scottish  Company 
of  tube  manufacturers  for  191G  show  that  the  Company 
has  again  experienced  a  very  active  and  prosperous 
time.  During  the  year  efforts  have  been  almost  en- 
tirely concentrated  on  the  production  of  various  articles 
urgently  required  by  the  country,  the  effect  of  which 
has  been  to  cause  curious  ups  and  downs  in  the  relative 
profits  of  the  different  works  and  departments  of 
works.  In  some  departments  the  whole  output  has 
been  immediately  taken  up  for  war  purposes,  in  others 
plant  has  had  to  be  adapted  to  make  it  suitable  for  the 
production  of  principal  articles  required  for  national 
purposes;  other  departments,  again,  where  the  plant 
could  not  be  so  adapted,  have  been  to  a  large  extent  idle, 
owing  to  the  restrictions  of  ordinary  commercial  work, 
such  restrictions  having  been  imposed  by  the  Govern- 
ment in  order  to  conserve  the  materials  required  for  the 
production  of  munitions  of  war.  It  will  thus  be  evident 
that  had  it  not  been  for  the  special  work  of  which  the 
Company  has  been  actively  and  busily  engaged  the  re- 
sults must  have  been  distinctly  poorer  than  usual  on 
account  of  the  restrictions  and  limitations  imposed  on 
ordinaiy  commercial  work.  Speaking  at  the  last  annual 
meeting,  Mr.  J.  G.  St€wart,  the  Chairman  of  the 
Company,  drew  the  attention  of  the  shareholders  to  the 
fact  that  it  is  immaterial  how  large  the  aggregate  of 
the  profits  of  the  different  works  may  bo,  inasmuch  as 
the  profits  are  limited  by  special  Act  to  the  average  pro- 
fit for  the  two  years  1912  and  1913,  plus  one-fifth  there- 
of ;  and  it  must  be  remembered  that  out  of  this  profit 
the  Company  has  had  to  pay  a  much  heavier  income 
tax  than  in  the  years  taken  for  the  purpose  of  the  pre- 
war standard  and  to  provide  for  a  heavier  depreciation 
on  the  gilt-edged  securities  held.  Mr.  Stewart  went 
on  to  comment  on  the  question  of  excess  profits  as  fol- 
lows:  "  The  power  of  the  Ministry  of  Munitions  in 
regard  to  the  principle  on  which  the  pre-war  profits 
standards  of  controlled  companies  are  based  is  not 
open  to  questioning.  They  appear  to  hold  the  view 
that  companies  which  were  making  large  profits  in  past 
years  should  be  dealt  with  in  a  different  manner  from 
companies  which  were  making  small  profits  or  no 
profits  at  all.  While  this  may  be  expedient  from  the 
Government's  point  of  view,  it  is  not  satisfactory  to  this 
and  other  companies  who,  after  all,  were  enabled  to 
make  these  profits  in  past  years  by  applying  the 
reserved  portion  of  their  profits  to  the  improvement 
of  their  plant  and  the  extension  of  their  works  and  their 
trading. "  On  the  basis  laid  down  the  Company  shows 
trading  profit,  after  making  provision  for  the  estimated 
liability  for  excess  profits,  of  £43  7,512  for  1916,  as 
'compared  with  £404,937  for  1915  and  £400,064  for 
1914 ;  for  the  first  of  the  pre-war  standard  years  the 
trading  profits  were  £368,902  and  for  the  second 
£407,036. 

In  its  present  form  Stewarts  and  Lloyds  is  an  amal- 
gamation of  several  concerns  of  iron  and  steel  tube 
manufacturers,  the  last  union  combining  the  two  firms 
of  ijtewart  and  Menzies.  Limited,  and  Lloyd  and 
Lloyd,  Limited,  the  latter  being  a  Birmingham  com- 
pany. From  1898  to  1902  the  total  capital  in  issue  was 
£1,050,000,  and  between  these  years  the  net  profits 
varied  between  the  extreme  of  £102,000  and  £152.000 ; 
from  1903  to  1908  inclusive  the  total  capital  in  issue 
was  £1,750,000,  and  the  net  profits  range  between  a 
minimum  of  £194.000  and  a  maximum  of  £243,000. 
In  1909  a  rearrangement  of  the  capital  took  place, 
which  consisted  of  converting  the  Ordinary  shares  into 
10%  Cumulative  Ordinary  shares,  the  rate  being  that 
which  the  shares  had  recfjived  since  1898,  and  in  issu- 
ing to  the  holders  of  Ordinary  shares  Deferred  shares 
to  the  amount  of  25%  of  their  holding.  Moreover, 
in  order  to  provide  the  shareholders  with  the  necessary 
funds  to  take  up  the  new  shares  alloted  to  them  it  was 
decided  that  a  special  bonus  of  £2  per  share  should  be 
distributed,  which  was  taken  from  the  reserve  fund, 
the  consequence  being  that  tlie  reserve  was  denuded 


to  the  extent  of  £212,500,  and  a  similar  amount  of. 
Deferred  shares  was  issued ;  it  was  also  decided  that 
on  the  issue  of  any  further  Deferred  shares  they  are  to 
be  offered  first  of  all  to  the  existing  liolders  of  Deferred 
shares  pro  rata.  At  the  present  time  the  authorised 
share  capital  is  £2,250,000,  of  which  there  has  been 
issued  £1,825,000,  consisting  of  £550,000  of  Cumula- 
tive Preference  shares,  £850,000  of  Preferred  Ordinary 
shares,  and  £425,000  of  Deferred  shares.  In  addition 
to  the  share  capital,  there  are  also  in  issue  3'?r%  Deben- 
tures of  £100  each  to  a  total  of  £199,900,  these  Deben- 
tures are  repayable  at  par  on  the  1st  July,  1918. 

To  show  the  satisfactory  growth  that  has  occurred 
vi^e  set  out  below  the  profits  made  and  dividends  paid 
for  each  year  since  1909  :  — 

Year  . DlvidcDda \ 

ended  Trading               Net  Pref.  Def. 

Dec.  31  Capital  Protits,  &o.  Profits  Ord.  Ord. 

B                    £                      £  %                % 

1916  ?,024,9rO  419,340  3B6,415  10      12i 

1915  2,027,600  406,259  38J,497  10      12| 

1914  4,041,900  401,490  341,237  10  1» 

1913  2,127,800  409,395  357,401  10  Wj 

1912  2,175,000  371,073  319,147  10  10 

1911  1,962,600  332,537  284.384  10       6 

1010  1,962,500  291,398  244.893  10       5 

1909  1,962,.500  284,735  236,075  10       6 

It  will  be  seen  from  the  above  that  the  profits  for 
1916  are  the  largest  in  the  history  of  the  Company,  and 
that  for  each  of  the  past  four  years  they  have  ex- 
ceeded £400,000.  It  has  always  been  the  practice  of 
the  directors  to  endeavour  to  prevent  as  far  as  possible 
fluctuations  in  the  annual  dividend,  and  the  principle 
adopted  is  not  to  increase  the  rate  in  any  year  unless 
a  point  has  been  reached  at  which  the  board  considers 
that  it  will  be  able  to  maintain  the  rate  in  ensuing  years, 
and  for  a  period  of  about  a  quarter  of  a  century  the 
dividend  has  never  in  any  year  been  reduced. 

The  manner  of  the  distribution  of  the  profits  for 
the  past  six  years  may  be  seen  from  the  following:  — 

Tear  ended  Dec.  31—1916         1915        1914        1913        1912        1911 

£  £  £  £  £  £ 

Trading  profits 417,5:3    404,937   400,064   407,036   368,902   130,311 

Rents,  mterest,  transfer 

fees,  &c 1,828        1,3SS       1,426         2,359        2,171        2,236 


419,340 

408,258 

88,287 

4,525 

100,000 
7,189 
33.000 
86,000 
53,125 
(124%) 
80,000 

6,183 
97,666 

401,490 

65,723 
4,525 

100,000 
7,817 
33,000 
65,000 
63,125 
(12i%) 
60.000 

409,396 

371,073 

40,333 

7.273 

4,316 

100,000 

12,250 

33.000 

85,000 

37,188 

110%) 

47,817 

332,637 

(3«neral  charges 

Directors'  fees,  Ac. 

Depreciation 
Debenture  int.,  3}%    . 
Preference  div.,  6% 
Ordinary  dIv.,  10%      . 
Deferred  dividend 

Rftsorve  fond,  itc. 

..      48,400 
4,525 

..    100,000 
7,017 
..      33,000 
..      85,000 
..      53.125 
(12i%) 
..     80,000 

47,469 

4,525  ■ 

100,000 
11,336 
33,000 
85,000 
63,125 
(12)%) 
70,000 

38,181 
6,667 
4,315 
70,000 
12,250 
33,000 
86,000 
10,625 

Balance 

Brought  forward 

..        8.273 
..    10J,84>J 

2,295 
95,371 

4,940 
90,431 

3,892 
86,539 

3,609 
83,030 

Carried  forward  ...   111,122     102,84»      97,600      95,371      90,431      80,539 

It  will  be  seen  from  the  above  that  no  change  has 
been  made  in  the  distribution  on  the  Deferred  shares ; 
moreover,  the  conservative  distribution  policy  of  the 
board  will  also  be  apparent,  and  it  is  evident  that  the 
directoi-s  steadily  put  aside  each  year  to  reserve  a  sum 
in  excess  of  that  distributed  on  the  Deferred  shares. 
At  the  meeting  Mr.  Stewart  referred  to  the  fact  that 
nearly  every  year  before  the  announcement  of  dividend 
various  rumours  are  current  of  increased  distributions, 
or  bonus  issues  of  shares  ;  the  board  strongly  deprecates 
all  this,  and  does  not  intend  to  allow  its  policy  to  be 
influenced  by  the  fact  that  individuals  may  purchase 
shares  on  the  strength  of  such  rumours,  the  duty  of 
the  board  being  to  safeguard  the  interests  of  the  share- 
holders as  a  whole.  From  the  considerable  amount 
of  attention  given  by  the  Chairman  to  dealing  once  again 
with  the  board's  policy,  it  is  evident  that  the  directors 
anticipated  some  opposition  to  their  decision  not  to  in- 
crease the  Deferred  dividend.  Mr.  Stewart  pointed  out 
that  the  directors  are  satisfied  that  the  manner  in  which 
profits  have  been  dealt  with  in  the  past,  from  year  to 
year,  both  as  regards  the  amoilnts  applied  for  deprecia- 
tion and  reser\'e  funds  and  the  amounts  distributed  by 
way  of  dividends,  is  in  the  best  interests  of  the  share- 
holders. It  is,  of  course,  only  too  well  known  that 
.  certain  ill-advised  shareholders  in  practically  all  com- 
panies hold  the  view  that  they  should  obtain  in  each 
year  their  share  of  the  whole  profits.  Mr.  Stewart  truly 
pointed  out  that  this  is  a  policy  which  has  been  followed 
by  many  companies  with  ruinous  results,  and  there  is 
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indeed  no  doubt  that  the  present  sound  position  ot 
Stewarts  and  Lloyds  is  very  largely  due  to  the  careful 
conservation  of  profits  in  the  past,  which  has  enabled 
the  Company  to  carry  on  through  bad  times  without 
reducing  dividends  and  to  meet  and  finance  new  de- 
mands involving  large  expenditure.  The  Chairman  con- 
tinued :  "  We  are  constantly  faced  with  such  demands, 
and  at  no  time  more  so  than  at  present,  when  we  find 
ourselves  surrounded  by  new  methods  of  manufacture 
which  the  necessity  to  maintain  our  position  may  force 
us  to  adopt.  We  think  that  the  great  majority  of  the 
shareholders  will  be  better  satisfied  with  the  dividend 
recommended  by  the  directors,  coupled  with  the  know- 
ledge that,  in  the  considered  judgment  of  the  board, 
that  dividend  can  be  maintained,  if  not  increased,  in 
succeeding  years,  than  if  the  uoard  now  departed  from 
the  policy  they  have  successfully  acted  on  in  the  past. 
The  prevailing  feeling  of  uncertainty  as  to  how  things 
will  shape  themselves  after  the  War  renders  it  all  the 
more  necessary  to  maintain  that  policy  at  the  present 
moment.  In  the  interest  of  the  business  and  the 
shareholders  we  deprecate  rapid  fluctuations  of 
dividends."  It  is  certainly  to  be  desired  that  other 
directors  should  follow  the  sound  and  cautious  policy  so 
consistently  carried  out  by  the  board  of  Stewarts  and 
Lloyds.  It  will  be  seen  from  the  table  of  the  distribu- 
tion of  profits  that  for  each  of  the  past  five  years  a 
sum  of  £100,000  has  been  written  off  for  depreciation, 
and  this  sum,  together  with  the  amount  placed  annually 
to  resen'e,  forms  a  substantial  proportion  of  the  profits, 
and  it  is.  certainly  satisfactory  to  find  that  the  share- 
holders are  content  to  adopt  the  sound  policy  adopted 
by  the  board. 

The  total  expenditure  on  capital  account  as  at 
December  31,  1916,  was  £1,656,087,  but  from  this 
£1,220,003  has  been  deducted  by  way  of  depreciation, 
leaving  tlie  net  capital  expenditure  at  the  small  sum  of 
£436,087.  The  Company  has  gilt-edged  investments 
valued  at  £555,457,  there  are  also  shares  in  two  sub- 
sidiary companies,  Stewarts  and  Lloyds,  South  Africa, 
Limited,  and  Stewarts  and  Lloyds,  Australia,  Limited, 
and  shares  of  Debentures  in  other  companies  to  a  total 
of  £248,052.  Stocks  and  work  in  progress  are  valued  at 
£703,732  ;  the  cash  including  British  Treasury  Bdls  was 
£502,400,  as  compared  with  £173,094  twelve  months 
ago,  doubtless  a  large  proportion  of  this  has  been  used 
to  take  up  the  £400,000  of  new  War  Loan  which  was 
announced  some  time  ago.  No  information  is  given  as 
to  the  amount  set  aside  for  excess  profits ;  presumably, 
however,  it  is  included  under  the  heading  of  sundry 
creditors,  which  has  gone  up  from  £308,944  at  the  end 
of  1914  to  £986,637  at  the  end  of  1916. 

It  is  thus  very  evident  that  the  Company  has 
built  up  a  very  sound  and  strong  position,  due  largely, 
to  the  wise  financial  policy  carried  out  by  the  board. 
There  is  no  doubt  that  the  Company  will  continue  to  be 
actively  employed  on  its  special  work  for  some  time  to 
come,  and  this  will  doubtless  off-set  the  loss 
experienced  owing  to  the  restrictions  of  ordinary 
commercial  work.  In  any  case  there  is  no  doubt 
that  the  Company  will  be  in  a  position  to 
maintain  its  distribution  of  12^%  on  its  Deferred 
capital,  and  it  should  be  observed  that  this  divi- 
dend is  paid  free  of  income  tax.  The  strong  position 
is  evidenced  by  the  fact  that,  even  allowing  for  the 
dividend  being  paid  free  of  tax,  the  yield  on  the  basis 
of  a  12i%  dividend  with  the  tax  at  its  present  level 
is  only  just  over  5%.  On  the  10%  Cumulative  Pre- 
ferred Ordinary  shares  the  return  is  about  6i%  ;  on 
the  Preference  shares  a  yield  of  about  5|%  is  forth- 
coming, while  the  Debentures,  which  will  shortly  be 
redeemed,  give  about  3f%. 

We  recapitulate  herewith  the  capital,  dividends, 
prices,   and  yields  afforded:  — , 

Description 


Amount 

£ 

199,900  3J%  Debs. 

650,000  C%  Cum.  Preference 

850,000  10%  Cum.  Prefd.  Ord. 

425,000  Deferred  shares 


P.ir 

Price 

£ 

£ 

...     100 

97 

...        10 

lOf 

d    ...       10 

16 

1 

68/6 

•  Free  of  tax. 

Div.  Tield 

1%  £    '.    rf. 

■.H  3  12   11 

0  .5   lli    0 

10  fi     9     0 

121«  5     10 


CAMMELL,  LAIRD  AND  COMPANY. 

It  is  well  known  that  several  of  the  companies  that) 
have  been  specially  engaged  in  the  manufacture  of 
munitions  have  not  yet  been  able  to  ravel  out  the 
tangle  occasioned  by  the  confusion  that  has  arisen  in 
connection  with  the  Excess  Profits  legislation  and  the 
Munitions  Levy  of  controlled  firms.  Twelve  months 
ago  Cammell,  Laird  and  Company  pointed  out  that  it 
was  not  possible  to  adjust  payments  due  to  the 
Exchequer  in  respect  of  excess  profits  under  the  Muni- 
tions of  War  .Act  and  the  Finance  (No.  2)  Act  of  1915, 
but  the  Company  had  endeavoured  to  meet  the  situa- 
tion by  reserving  an  amount  to  meet  its  liabilities. 
Twelve  months  later  the  situation  has  not  been  cleared 
up,  and  a  somewhat  similar  paragraph  occurs  in  the 
report  for  1916  as  appeared  twelve  months  ago,  and  it 
is  stated  that  "  It  has  not  yet  been  possible  to  adjust 
the  payment  due  to  the  Exchequer  in  respect  of  excess 
profits  under  the  Munitions  of  War  Acts,  the  Finance 
(No.  2)  Act,  1915,  and  the  Finance  Act,  1916,  but 
reserves  are  made  under  the  heading  of  sundry  creditors 
to  meet  these  liabilities."  The  amount  of  sundry 
creditors  at  the  end  of  1914  was  £853,860;  at  the  end 
of  1915  it  was  £1,291,008,  and  at  December  31  last 
it  was  £1,332,850.  It  is  thus  evident  that  since  the 
outbreak  of  war  this  item  has  been  increased  by  very 
nearly  half  a  million ;  and  while  a  portion  is  un- 
doubtedly due  to  the  expansion  in  business  that  has 
occurred,  it  is  also  evident  that  the  reserve  set  aside 
against  liabilities  to  the  Exchequer  is  of  a  substantial 
amount.  There  may,  possibly,  be  reasons  why  the 
amount  so  set  aside  should  not  be  stated,  but  they  are 
certainly  not  discernible  on  the  surface.  Inasmuch  as 
the  Company  is  one  of  the  most  important  of  the  big 
armament,  engineering  and  shipbuilding  concerns  in 
the  country,  it  is,  of  course,  perfectly  obvious  that  it 
has  been  very  busily  employed.  During  1915  the 
output  was  described  as  being  far  in  excess  of  any- 
thing hitherto  achieved  during  the  Company's  history; 
during  1916  the  works  have  continued  to  be  fully 
employed,  and  the  output  results  are  described  as 
being  eminently  satisfactory.  It  is  not  surprising, 
therefore,  that,  even  after  setting  aside  substantial 
sums  for  excess  profits  and  other  payments,  there 
should  be  a  net  balance  of  £404,397,  as  compared  with 
£386,866  twelve  months  ago,  and  an  average  of  about 
£250,000  for  the  years  immediately  preceding  the  out- 
break of  war;  and  it  will  be  realised,  therefore,  that 
the  Company  is  now  enjoying  a  time  of  great  pro- 
sperity, which  is  all  the  more  surprising  when  it  is 
recalled  that  only  nine  years  ago  it  was  in  distinctly 
low  water.  As  a  result  of  trouble  over  Admiralty  con- 
tracts there  was  a  debit  balance  carried  forward  of 
no  less  than  £171,321.  The  situation  was  energetic- 
ally faced,  however,  with  a  new  board  of  directors 
undertaking  the  governance,  and  every  possible  effort 
was  made  to  restore  the  concern  to  the  state  of  pro- 
sperity it  formerly  enjoyed.  At  the  end  of  1910  the 
debit  balance  was  wiped  out;  and,  as  the  profits  con- 
tinued to  steadily  improve,  not  only  were  arrears  ot 
Preference  dividend  wiped  out  in  1913,  but  the 
Ordinary  shareholders  once  again  received  a  distribu- 
tion, though  at  the  modest  rate  of  2i%.  This  was 
followed  by  a  distribution  of  7J%  for  1914;  and,  with 
the  exceptional  amount  of  business  carried  through 
during  the  past  two  years,  it  has  been  possible  to  raise 
the  Ordinary  dividend  to  10%  and  at  the  same  time 
carry  a  substantial  amount  to  reserve.  For  1916,  after 
providing  for  prior  charges,  there  is  a  balance  available 
for  Ordinary  shares  of  £260,111,  which  is  not  far  short 
of  the  amount  necessary  to  pay  a  dividend  of  25'%  on 
the  Ordinary  capital.  The  actual  distribution,  how- 
ever, is  restricted  to  the  10%  that  was  paid  for  1915, 
and  of  the  balance  £100,000  is  carried  to  reserve, 
while  the  carry-forward  is  increased  £45,345,  bringing 
it  up  to  £94,495.  It  will  thus  be  realised  that  the 
Company  has  completely  emerged  from  the  difficulties 
which  beset  it  in  1907  and  1908;  and  though  the 
process    of    restoration    has  been   very  considerably 
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strengthened  by  the  abnormal  happenings  since  August 
1914,  yet  the  change  that  has  occurred  in  so  short  a 
space  of  time  is  verj'  gratifying,  and  reflects  consider- 
able credit  on  the  directorate  and  management. 

In  the  following  table  we.  set  out  a  comparison  of 
the  manner  in  which  the  profits  have  been  divided  for 
each  of  the  past  six  years :  — 


Net  halanne  of  profit  and 

lo?a  Account  ... 
Debenture  interest  *    ... 


Preference  liiTiderd 


Ordinary  dividend 


1916 
£ 


1915 
£ 


1914 
£ 


1012 
£ 


ini 

£ 


404,397    386.866    320,917    257,151 
83,055      S3.025      83,020      83,025 


223,014    1!)8,987 
76,025      78,025 


3''1,373  303.841  237,897  174,126 
rl,2Gl  61,261  61,261  91,892 
(5%)         (5%)        (5%)        (7i«/<,) 


260.111  242..'iSn  176,656  82,234 
114,766  1U.767  86,076  28.692 
(10%)     (10%)       (7J%)      (2J%) 


144,389  120,962 

122,523  91,892 

(10%)  (7}%) 

22,466  29,070 


B«S9rre,  &c. 

Broagbt  forward 
Cniried  forward 


145,345    127,813      90,.'-,60      53,642      22,466  29,070 
100,000   100,000     100,010    6a,601t        —  — 

22,466  29,070 

33,06St  G,698t 


45,346      27,813   -9,440—15,059 
49,160t     23,637t  33,376t    62,834t 


94,4'.i5      61,450      25,935 


65,534      34,768 
at  4J  and  5  per 


•  There  are  three  cLisses  of  Debentures,  bearing  -interest 
cent,  respectively. 

t  Carrv-forward./«*  directors' fee?. 

J  Includes  £18,602  expenses  of  issue  of  Debenture  stock. 

The  capital  is  unaltered,  the  shares  issued  being 
£2,372,895  out  of  a  total  authorised  amount  of  2i  mil- 
lions, while  the  Debenture  capital  is  £1,700,500;  the 
reserve  fund  at  December  31  last  was  £250,000,  but  it 
has  now  been  brought  up  to  £350,000;  the  total  assets 
are  valued  at  £5,993,855,  the  largest  item  being  that 
of  investments  in  subsidiary  companies  and  other 
securities,  standing  at  £1,996,766.  This  represents  the 
interest  taken  in  such  companies  as  the  Coventry  Ord- 
nance Works  and  the  Fairfield  Shipbuilding  and 
Engineering  Company.  Stocks  and  work  in  progress 
now  stand  at  £1,724,737,  as  compared  with 
£1,562,515  twelve  months  ago  and  £1,263,403  at  the 
end  of  1914.  Sundry  debtors  are  now  £1,059,905,  as 
against  £822,536  twelve  months  ago.  Land,  build- 
ings, plant,  itc,  stand  at  £1,186,419. 

Herewith  we  set  out  a  summary  of  the  liabilities 
and  assets  as  at  December  31  last:  — 


LTABnirriKs. 

£ 

2,372,895 

ASSETS. 

£ 

Share  capital  issued 

Freehold     and     leasehold 

Debenture  capital 

1,700,500 

land,  buildings,  &c. 

1,186,419 

Sundry  creditors 

1,359,260 

Stock-in-trade        

1,724,737 

Beserre      

250,000 

Sundry  debtors     

1,050,905 

Profit  and  loss      

311,200 

Investments          

1,990,766 

Cash  and  bUla  on  hand      ... 

20,028 

6,993,855 


6,993,855 


There  is  no  doubt,  of  course,  that  the  Company 
•will  continue  to  be  very  busily  employed,  at  any  rate 
while  the  "War  lasts ;  and  even  after  the  cessation  of 
hostilities  it  is  clear  that  there  will  be  very  consider- 
able demands  made  on  shipbuilding  concerns,  so  that 
the  outlook  for  Cammell,  Laird  and  Company  remains 
encouraging  for  some  time  to  come ;  and,  indeed,  there 
seems  little  doubt  that,  inasmuch  as  its  various  subsi- 
diary companies  are  also  busily  employed,  the  results 
for  1917  should  not  fall  short  of  those  reported  for 
last  year.  And,  consequently,  the  Ordinary  share- 
holders may  look  forward  with  every  confidence  to 
their  10%  being  maintained.  The  £5  Ordinary  share 
is  now  quoted  at  6i,  and  on  a  10%  basis  the  yield 
afforded  is  about  £S  3s.  per  cent.  The  £5  Preference 
share  stands  at  £4,  giving  a  return  of  nearly  61%.  On 
the  Debenture  stocks  the  yields  range  from  about  5}% 
to  nearly  6%. 

Particulars  of  the  present  capital,  prices,  and  yields 
afforded  are  appended  :  — 


Amount 

Description 

Par 

Price 

Piv. 

Yield 

£ 

£ 

e 

O' 

£    ».    d. 

500,000 

5%  1st  Mort.  Deb.  stock 

..   100 

92 

.■i 

6  10     2 

400,000 

41%  Mortgage  Deb.  stock 

..   100 

83 

4i 

5     9  10 

soo,,';oo 

6%          

..    100 

831 

5  19     9 

1,225,225 

5%  Cumulative  Preference     . 

6 

4 

5 

6     9     0 

1,147,670 

Ordinary 

..        5 

CJ 

10 

8    3     2 

WAR      LOAN 

ASSURANCE    PROTECTION 

FOR 

BANK     LOANS 

For  particulars  address  the 

GRESHAM     LIFE    ASSURANCE 

SOCIETY,     UIMITED, 

ST.  Mildred's  house,  poultry,  London,  e.g.  2. 


The  GRESHAM  RRE  &  ACCIDENT  INSURANCE 

SOCIETY,   LIMITED. 

Transacts  all  classes  of  Fire  aad  Accident  Business. 

Chief  Office:  St.  Mildred's  House,  Poultry.  London,  E.C.2. 


PROFITS  &  INCOME  INSURANCE 
COMPANY,  Limited 

3  FLEET  STKEET,  LONDON",  E.G. 

Assets  exceed      ■=     £350,000 

PERMANENT  SICKNESS  AND  ACCIDENT  INSURANCE. 

Policies  are  granted,  renewable  at  the  option  of  the 
Assured,  up  to  a  selected  age  not  exceeding;  65,  insur- 
ing; asalnst  temporary  or  permanent  Loss  of  Income. 

SPECfAL     FEATURES. 
Capital  Sum  '*  Sickness,  Accident  or  Death  "  rolicj. 
Capital  Sum  Sickness  and  Accident  Policy, 
Perfected  Sickness  and  Accident  Policies. 

CHAS.  WINDETT,  Actuary  and  Secretary. 

COMMERCIAL  UNION 

ASSURANCE  COMPANY,  LIMITED. 


Gliief  Office  -  GORNHILL,  LONDON. 

Total  Assets  (including  Life  Funds)— £26,774,505b, 


ROYAL 

INSURANCE 
COMPANY, 

UNITED. 


Total  Funds  -  £21,111,666 

FIRE,  LOSS  OF  PROFITS, 
MOTORCAR,  MARINE,  LIFE, 
ACCIDENT.  FIDELITY. 
BURGLARY,      LIVE      STOCK: 

ENGINEERING. 

HEAD   f  1   North  John    St.,    LIVERPOOL 

OPnCES  I  24-28  Lombard  Street,  LONDON 


fl^omuierdiiL 


FOOD  SCARCITY. 

The  appeal  of  the  Government  to  the  well-to-do 
classes  to  abstain  very  largely  from  bread,  in  order 
to  release  that  staple  for  the  use  of  the  masses,  has 
impressed  the  public  imagination ;  and  the  nation  has 
also  been  impressed  by  the  weekly  lists  of  ships  sunk 
by  the  enemy.  The  bakers  have  received  no  rebuk© 
for  again  raising  tlie  price  of  bread,  and  it  is,  indeed, 
not  improbable  that  the  Food  Controller  has  welcomed 
something  spectacular.  Bread  at  a  shilling  the 
quartern  loaf  is  as  good  as  a  hundred-foot  placard  in 
Trafalgar  Square. 

There  is,  however,  a  certain  danger  of  over-state- 
ment about  all  this,  and  undoubtedly  it  is  a  ticklish 
matter  to  alarm  the  public  just  enough  and  not  too 
far.  Panic  would  be  a  grave  affair,  and  might  easily 
lead  to  shops  being  raided.  Already  the  creation  of 
an  atmosphere  of  anxiety  has  caused  a  large  extent 
of  hoarding  and  over-provisioning.  Women  do  the 
catering  for  most  of  us,  arid  they  are  the  sex  on  whose 
minds  apprehension  Jias  the  maximum  effect. 

It  will,  therefore,  be  as  well  to  point  out  that  if  the 
worst  comes  to  the  worst  we  have  still  ample  food  in 
the  country  to  carry  us  into  another  harvest,  and  that 
without  any  such   depletion  of  our  flocks  and  herds 
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as  would  amount  to  any  real  calamity.  The  granary 
stocks  of  foreign  wheat  may  have  fallen  from  the 
1,770,000  quarters  of  January  1,  and  the  supply  on 
passage  fallen  also  from  the  2,235,000  quarters,  but 
to  halve  these  respective  totals  would  bo  an  extreme 
allowance  to  make  in  the  absence  of  actual  statistics. 
No  such  rapid  rate  of  diminution  is  recorded  in  the 
com  trade.  Assuming,  however,  that  stores  and 
supplies  on  their  way  do  nob  exceed  two  millions  we 
have,  with  fanners'  holdings  of  English  wheat,  ample 
wheat  supply  to  carry  us  to  the  end  of  May. 

With  America  coming  in  with,  perhaps,  800,000 
tons  of  extra  shipping  the  .Tune-August  situation  should 
present  no  e."ctraordinary  difficulties ;  but  let  us  sup- 
pose that  after  May  arrivals  of  wheat  ships  ceased. 
The  last  three  months  of  the  cereal  year  give  us  92 
days,  and  as  we  eat  as  a  nation  20,000  tons  of  bread- 
stuffs  daily,  a  total  supply  of  1,840,000  tons  has  to  be 
arranged  for. 

Now  we  have  in  England  and  Wales  some  four 
million  beef  cattle  and  some  twelve  million  muJ:ton 
sheep,  apart  from  the  animals  neoded  to  keep  up  the 
bovine  and  ovine  populations  and  to  supply  the  country 
with  milk.  In  an  emergency  we  could  certainly  con- 
sume 25 9o  of  these  meat  animals  over  and  'beyond 
the  usual  consumption.  The  food  use  of  animals  not 
ripe  for  the  butcher  is  in  ordinary  times  to  be  depre- 
cated ;  but  these  are  not  ordinary  times,  and,  moreover, 
the  cost  of  fatteners  is  so  high  and  the  supply  in- 
Tolves  so  much  tonnage  that  a  Minister  of  Agriculture 
might  conceivably  recommend  an  extra  slaughter  as 
an  economy  under  the  circumstances. 

Undertaken  as  a  bulwark  against  scarcity  and 
popular  alarm  it  appears  to  have  not  a  little  to  recom- 
mend it.  We  have  to  provide  the  equivalent  of 
1,840,000  tons  of  breadstuffs;  but  meat  goes  four 
times  as  far  as  wheat,  representing  a  great  concentra- 
tion of  the  nourishing  and  alimentary  forces.  The 
million  beef  cattle  sent  to  the  butcher  and  the  three 
million  sheep — 25%  of  the  herds  and  flocks  kept  for 
meat  purposes — would  give  us  meat  full.y  equal  to 
2,800,000  tons  of  wheat,  and  without  any  demand  for 
tonnage  or  much  call  for  railway  freights ;  in  fact,  if 
railway  labour  was  excessively  depleted  the  animals 
could  be  driven  by  roa<l  into  the  centres  of  consump- 
tion. The  country,  therefore,  would  have  a  margin 
equal  to  a  million  tons  of  wheat  wherewith  to  com- 
mence a  new  cereal  year,'  and  the  harvest  is  seldom 
so  late  that  no  new  corn  is  available  before  Septem- 
ber 1.  Prom  that  date,  at  all  events,  the  new  crops 
would  be  coming  fast  to  the  flail — not  wheat  only,  but 
oats,  of  which  a  largely  increased  acreage  is  assured. 


CORN    PRODUCTION    BILL. 

In  case  this  project  of  law  is  agreed  farmers  are  to 
be  assured  minimum  prices  for  wheat  and  oats,  and 
restriction  on  the  raising  of  agricultural  rents.  Mini- 
mum wages  to  agricultural  labourers  are  to  be  paid, 
and  the  Board  of  Agriculture  will  be  armed  with  powers 
to  fix  these,  also  to  enforce  the  proper  cultivation  of 
land.  The  suggested  minimum  prices  to  be  fixed  are 
as  under:  — 

WhMt  Oats 

Crop  for  Year  Price  per  Qr,  Price  per  Qr. 

1917   60         38  6 

1918,  1919    55        32  0 

1920,  1921,  1922     ...   45         24  0 


Globe  and  Phoenix.  — Capital,    £200,000,     in    5*. 
shares. 

Tear                              , Value — ^  ^Mlne  Coiti-^^MlneProfit^  Price 

«nd«                  Ton»                         Per                     Per                     Per  end  of 

Deo.  31    Stps.  Milled         £          Ton         «         Ton           £        Ton  Period 
1918  .„  40      77,464      433.107    112/8       185,051    47/10    251,356    64/10  16/10 

1917. 

Jan.  .„    —        6,552        33,571    107/5        13,214    42/3        20..%7    65  2  31/3 

Feb.  ...    _       5,525       31,564    114/5       U,236    61/7      17,328    62/10  32/0 

>tar. ...    _        6,37i3        3«,i90    109.8        15.U2    48/4      19,668    61/4  31/3 
Gold  reserve — February,  644  oz. ;  March,  183  oz. 

Dividends.— Account,    1914,    total,   6/0.        Account  1915, 

July,  1/0;   Oct.,  nil;   1916,  Jan.,  1/0.     Account   1916,  Oct., 
I/O;  Dec,  3/0. 


UNITED  ALKALI  COMPANY. 

Weiting  on  this  Company  twelve  months  ago,  wo 
pointed  out  that  in  view  of  the  outlook,  and  inasmuch  as 
there  would  be  no  necessity  for  making  any  provisioa 
for  arrears  of  Preference  dividend,  as  was  the  case  in 
1915,  thei-6  was  a  likelihood  of  a  larger  distribution  oa 
the  Ordinary  shares.  The  rate  for  1915  was  5%.  It  is 
now  announced  that  for  191G  the  rate  is  to  be  15%,  and 
it  is  thus  evident  that  the  Company  has  had  a  very 
successful  year.  The  works  have  been  a  controlled 
estabhshment,  and  operations  in  many  directions  have 
been  seriously  curtailed  owing  to  the  universal  shortage 
of  available  labour,  and  other  causes ;  but  in  other 
directions  much  activity  has  prevailed,  and,  it  is 
believed,  to  the  complete  satisfaction  of  the  Govern- 
ment. Owing  to  the  difficulty  of  closing  the 
accounts  for  1916  in  a  form  which  can  be  submitted 
as  final  by  reason  of  the  operation  of  the  Finance 
and  Munitions  Acts,  the  directors  regi-et  that 
it  is  not  yet  practicable  to  present  any  accounts 
for  1916.  For  1915  there  was  a  gross  profit 
of  £585,000,  and  after  providing  for  prior  charges  and 
li%  Preference  dividend  arrears  there  was  a  surplus 
of  £118,800.  The  5%  on  the  Ordinary  shares  ab- 
sorbed £25,943,  and  £75,000  was  carried  to  reserve, 
the  balance  being  added  to  the  carry-forward,  raising  it 
to  £-50,379.  During  1913  the  Company  carried  out  a 
scheme  of  capital  reduction,  writing  £8  per  share  off 
each  of  the  Ordinaiy  £10  shares,  the  £2  share  remain- 
ing being  subdivided  into  two  shares  of  £1  each,  so 
that  the  present  distribution  of  15%  represents  3%  on 
the  original  capital.  The  works,  plant  and  buildings 
have  as  far  as  practicable  been  maintained  in  fair  repair, 
but  as  in  1915  a  large  proportion  of  repairs  have  of 
necessity  to  be  deferred  to  a  later  date,  provision  will 
be  made  in  the  accounts  to  meet  these  deferred  charges. 
The  £1  Ordinary  share  is  now  quoted  at  £l-ft. 


EQUin  AND  LAW 

Life  Assurance  Society. 

Ettablishtd    1844. 

NEW   SCHEME    OF 
WHOLE -LIFE    ASSURANCES 

WITHOUT    PROFITS    AT 

Exceptionally  Low    Rates   of    Premiom. 
PREMIUMS  FOR  Sl.OOO. 

Age  EXAMPLES— 

next  Payment  Limited               Limited  Limited 

Birth-  throughout  to  20                   to  15  to  10 

day.  Life.  Payments.           Pavnients.  Paymenti. 

30  -  £17  5  10  £25  9  2  £30  16  8  £41  18  4 
40  -  24  0  10  31  19  2  38  5  10  51  12  6 
50  -   35  10  0    42  1  8    49  3  4    64  19  2 

NEW    REDUCED     NON-PROFIT 
ASSURANCE   RATES. 

PREMIUMS  FOR  «1,000. 

EXAMPLES— 
Policy  Policy  Policy 

Maturing  Maturing 


Age 
next 
Birthday. 


Maturing 
in  2o  Years. 


in  15  Years. 


30  -  £41  12  6  £58  6  8 
40  -  43  19  2  60  1  8 
50   -   49  14  2      64  7  6 

TOTAL  FUNDS  3Lt  December,  1914    - 

SURPLUS  DIVIDED  in  respect  of  Five  Years 

ending  31st  December,  1914  (the  largest  in  the 

history  of  the  Society)      ---.-, 


in  10  Years. 

£92  19    2 
94    3    4 
97    3    4 
.   £5,160,832 


£551,166 


All  Policies  now  issued  provide  reduced  cover 
without  extra  premium  in  the  event  of  Life 
Assured      proceedins    abroad    on     active    service. 

For  Full  Prospectus,  cr  Prosptclus  of  New  Schemt.  u/tite  to— 

The  MANAGER,  18  Liocoln's  Inn  Fields,  London,  W.C 
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MEETINGS 


OF    PXJBUrc    COI^P^SJ^ISS. 


THE  MERCANTILE  BANK  OF  INDIA,   LIMITED. 

The  twtnty-fourth  annual  gcutral  meeting  of  the  share- 
holders of  this  Bank  was  held  on  April  13  at  Winchester 
House,  Old  Broad  Street,  E.G.,  Mr.  R.  J.  Black  (the 
Chairman)    presiding. 

The  Chief  Manager  (Mr.  P.  Mould)  having  read  the 
notice  convening  the  meeting  and  also  the  report  of  the 
auditors. 

The  Chairman  said  :  I  suppose  you  vrill,  as  usual,  allow 
me  to  take  the  report  and  accounts  as  read.  (Agreed.)  I 
am  sorry  we  are  rather  late  this  year  in  holding  the  annual 
meeting,  but  it  is  due  to  circumstances  beyond  our  control, 
and  I  am  sure  you  will  make  every  allowance  for  these 
difficult  times.  A  prediction  in  the  early  autumn  of  1914 
that  the  following  two  years  would  have  been  as  prosperous 
as  they  have  proved  to  be  would,  I  think,  have  been  re- 
ceived with  considerable  incredulity.  It  is,  therefore,  satis- 
•factory  to  have  accomplished  the  unexpected.  The  past 
two  years  and  a-half  liave  seen  so  many  preconceived  ideas 
and  tlieories  overthrown  that  one  hesitates  to  pass  any 
opinion  whatever  as  to  the  future,  but  I  cannot  shut  my 
eyes  to  the  possibilities  of  a  check  to  recent  prosperity, 
even  if  it  has  not  already  set  in,  and  that  sooner  or  later  we 
must  feel  the  effect  of  the  stupendous  expenditure  the 
nation  has  to  meet.  If  there  is  to  be  no  set-back,  no  period 
of  depression,  and  trade  and  commerce  are  to  continue  to 
flourish  without  a  break,  then  eurely  the  only  logical  con- 
clusion that  can  be  come  to  is  that  war  is  economically  bene- 
ficial. Few,  however,  would,  I  think,  support  that  view. 
There  may  be  further  surprises  in  store  for  us,  more  shat- 
tered theories,  and  therefore  I  think  it  wiser  to  keep  an 
open  mind  as  to  the  future,  accepting  our  prosperity  up  to 
the  present  with  complacency,  and  keeping  well  in  view 
the  many  complex  problems  that  may  yet  have  to  be  faced. 

A  Change  in  the  Outlook. 

I  hinted  just  now  that  a  reaction  may  have  already  set 
in,  and  to  all  of  you  familiar  with  Eastern  trade  it  must 
be  very  apparent  that  during  the  past  two  or  three  months, 
owing  to  restrictions  in  finance,  tonnage,  &c.,  a  decided 
change,  and  not  for  the  better,  has  come  over  the  general 
outlook.  It  is  not  my  intention  to  criticise  any  enactments 
that  have  been  passed,  as.  whatever  our  opinions  are,  they 
must  be  subordinate  to  the  necessities  of  the  State,  and 
in  times  such  as  these  the  entire  and  complete  survey  of 
the  situation  can  only  be  made  by  but  a  few,  and  those 
only  who  are  fully  acquainted  with  and  have  to  provide  for 
the  requirements  of  the  Empire  as  a  whole.  Regulations 
may  press  on  some  more  severely  than  on  others,  but  there 
is  no  getting  away  from  the  fact  that  existing  restrictions 
must  hamper  trade  and  be  prejudicial  to  the  prosperity 
of  India  for  the  time  being.  That,  however,  must  be  as 
obvious  to  the  Government  as  it  is  to  us,  and  we  cannot 
doubt  but  that  they  will  relieve  the  situation  as  soon  as 
circumstances    permit.  Meanwhile,    gentlemen,     there     is 

nothing  for  it  but  to  remember  we  are  at  war,  and  it  is  up 
to  all  loyally  to  support  the  Govermnent  with  every  means 
in  our  pow-er,  hoping  that  the  sacrifices  made  will  the 
sooner  enable   a  return   to  normal   conditions. 

Currency  Situation. 

The  currency  situation  is  improving,  but  progress  is  not 
rapid,  owing  to  the  heavy  drain  on  stocks  of  rupees  for 
financing  the  War  in  lands  in  which  they  are  current.  The 
introduction  of  notes  of  a  lower  denomination  than  5  rupees, 
if  decided  upon,  is,  I  think,  a  distinct  move  in  the  right 
direction,  and  a  change  such  as  that  is  frequently  more 
alarming  in  the  prospective  than  it  is  in  reality.  The  £1 
note  here  is  a  very  good  instance  of  it.  The  steady  rise 
for  months  past  in  the  value  of  silver  to  a  point  which  was 
beginning  to  attract  serious  attention  has  been  arrested  for 
the  time  being,  but  to  those  connected  with  the  finances  of 
our  great  Dependency  the  fluctuations  of  this  market  must 
continue  to  'be  of  absorbing  interest.  The  price  of  silver 
before  the  W'ar  was  under  24f/.  ;  to-day  it  is  about  35|rf., 
and  the  silver  parity  of  the  rupee  is,  say,  43rf.  approxi- 
mately. 

Great  Future  for  British  Trade. 

A  further  factor  of  very  great  importance  in  its  bearing 
«n  future  profits  is  taxation,  both  here  and  in  India.  To 
what  extent  recent  legislation  in  the  latter  country  will  affect 
us  is  not  yet  quite  clear,  as  full  details  of  the  method  of 
application  have  still  to  be  received ;  but  that  a  serious 
burden  will  have  to  be  borne  for  some  years  to  come  I  fear 
there  can  be  little  doubt.  If  Government,  however,  will  deal 
equitably  and  on  broad  lines  with  the  question  of  dual  taxa- 
tion within  the  Empire,  I  am  sure  all  of  us  will  readily 
submit  to  bearing  their  fair  ehare  of  whatever  burden  is 
put  upon  us.  I  think  it  is  well  to  keep  the.se  few  subjects  I 
have  tou'hed  upon  in  view.  To  face  facts  and  consider 
points   which   might  develop  to  our   disadvantage   is  not,    to 


my  mind,  pessimism.  Provided  we  secure  a  conclusive  peace, 
and,  by  a  reconstruction  of  our  fiscal  policy,  remove  many 
of  the  advantages  the  German  enjoyed  in  the  past — a  punish- 
ment he  so  richly  deserves — then,  in  the  trade  rivalry  that 
is  to  come,  I  confidently  believe  in  a  great  future  for  IJritish 
trade  and  commerce,  and,  therefore,  a  great  future  for  British 
banking.  At  our  last  meeting  1  made  a  somewhat  vague 
allusion  to  a  matter  I  was  unable  at  the  mcwnent  to  disclose, 
but  a  few  days  afterwards  you  would  have  seen  the  public 
announcement  of  our  absoi-ption  of  the  Bank  of  Mauritius, 
an  acquisition  which  I  think  will  prove  of  very  great  value 
to  us.  We  invited  one  of  its  directors,  Mr.  Chalmers,  to 
join  our  board,  which  is  not  only  a  pleasure  to  us  personally, 
but  his  experience  and  connection  with  the  late  Bank  is  of  . 
very  great  assistance  to  us  in  conducting  the  affairs  of  our 
new  branch. 

Reserve  Fund  Increased. 
I  do  not  think  it  is  necessary  on  this  occasion  for  me  to 
deal  in  detail  with  the  balance  sheet  before  you.  The  figures 
display  continued  progress  and  expansion,  and  one  item  in 
particular,  which  cannot  but  be  gratifying  to  us  all,  is  that 
we  have  seen  our  way  to  add  a  further  £5(J,000  to  the  reserve 
fund,  bringing  it  up  to  £600,000,  or  £37,500  in  excess  of  our 
paid-up  capital.  The  only  other  account  I  will  refer  to  is 
"  Freehold  Banking  Premises,"  which  has  increased  to 
£225,356,  due  to  tlie  purchase  of  our  new  premises  in  Bombay 
and  ilauritius,  both  being  very  desirable  additions  to  our 
property. 

Profit  and  Less  Account. 
The  profit  and  loss  account,  I  think,  you  will  have  found 
very  pleasing  reading.  After  providing  fully  for  deprecia- 
tion in  securities,  all  bad  and  doubtful  debts,  and  paying  a 
special  enhanced  bonus  to  our  staff,  which  under  existing 
e.xceptional  circmnstances  your  iboard  consider  well  justified 
and  merited,  the  net  profit  for  the  year  is  £133,374  4«.  lOd., 
which  is  a  very  satisfactory  increase  on  anything  hitherto 
shown,  and  is,  of  course,  due  to  some  extent  to  our  new 
branches  in  M,^uritius  and  Shanghai.  We  make  the  usual 
intribution  of  £5,000  to  officers'  pension  fund,  and  we 
have  increased  that  to  premises  account  to  £10,000.  It  will 
be  within  your  recollection  that  last  year  we  paid  the  divi- 
dend less  income  tax,  but  more  than  made  it  good  to  you 
by  raising  the  dividend  to  10%.  This  year,  I  am  pleased 
to  say.  we  see  our  way  to  follow  that  precedent,  and  I  shall 
have  much  pleasure  later  on  in  proposing  a  dividend  which 
vill  bring  it  up  to  12%  for  the  year,  and  again  more  than 
make  good  any  deduction  for  income  tax.  After  making  the 
allocations  I  have  just  alluded  to  and  t.aking  into  considera- 
tion the  interim  dividend  paid  in  September  last,  the  balance 
carried  forward  to  the  current  year  is  £32.176  ll.s.  4(i.,  as 
compared  with  £31,302  6"!.  6ri.  brought  into  1916.  You  may 
have  perhaps  noticed  that  the  expenses  of  management  have 
increased  by  £27,752,  but  it  is  not  as  serious  as  it  appears, 
a  large  proportion  being  due  to  the  two  important  new 
branches  I  have  already  referred  to,  and  which  for  the  first 
time  .ire  brought  into  account.  We  have  further  to  bear  in 
mind  the  considerable  allowances  we  make  to  members  of 
the  staff  serving  with  the  Forces. 

The  Staff. 

We  had  again  last  year  to  respond  to  further  calls  from 
the  Army  on  our  staff;  70%  of  our  pre-War  staff  in  tho 
London  Office  are  serving  their  country,  and  I  am  glad  to 
say  that,  so  far,  only  three  have  been  killed  and  three 
wounded.  I  am  sure  you  will  join  me  in  expressing  our  deep 
sympathy  with  relatives  and  friends  in  their  bereavement. 
Our  European  foreign  stafT  has  been  reduced  to  a  bare 
working  minimum,  and  the  difficulties  of  making  good  are 
much  greater.  It  also  bears  hardly  on  those  who  are  left, 
particularly  in  the  matter  of  leave.  Generally  speaking  all 
furlough  has  been  suspended,  but  in  a  few  cases,  where  it 
was  necessary  to  grant  it,  it  may  not  bo  able  to  be  availed 
of  in  the  ordinary  way  owing  to  restrictions  in  travelling. 
There,  again,  the  individual  may  suffer  by  it  being  impossible 
for  us  to  postpone  leave,  as  that  would  upset  the  rota.  We  all 
have  to  put  up  with  inconveniences  and  hardships  of  one  kind 
and  another,  and,  as  I  said  before,  we  are  at  war.  I,  how- 
ever, sympathise  very  much  with  those  who  have  to  suffer  in 
this  respect,  but  one  and  .ill  have  responded  in  the  way 
we  expect  in  tim.es  such  as  these.  It  was  in  view  of  this  and 
other  difficulties  and  inconveniences  that  your  Board  con- 
idered  this  a  fitting  opportunity  to  grant  a  special  additional 
bonus,  which,  I  feel  sure,  will  meet  with  your  entire  approval. 
I  now  propose  :  "  That  the  report  of  the  directors,  with  the 
audited  statement  of  accounts  and  balance  sheet  at  Decem- 
ber 31,  1915,  presented  to  this  meeting,  be  and  the  same  are 
hereby  received,  approved,  and  adopted  ;  and  that  a  dividend 
on  the  "  .\ "  and  "B"  shares  of  this  bank  of  7%,  less 
income  tax,  for  the  six  months  ending  December  31,  1916 
(making  12%  for  the  year),  as  recommended  in  the  report,  be 
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and  the  same  is  hereby  confirmad."  I  will  ask  Mr.  Camp- 
bell to  second  that  resolution,  but  before  putting  it  to  the 
meeting  I  shall  be  pleased  to  answer  any  questions  you  may 
desire  to  ask. 

Mr.  James  Campbell ;  I  have  much  pleasure  in  seconding 
that   resolution. 

\o  questions  being  asked,  the  Chairman  put  the  resolu- 
tion, and  it  was  carried   unanimously. 

Mr.  J.  M.  Eyrie  :  I  have  the  pleasure  to  propose  :  "  That 
Mr.  James  Campbell  and  Mr.  P.  R.  Chalmers,  tlie  directors 
retiring  from  the  board  in  rotation,  be  and  they  are  hereby 
re-elected  directors  of  this  Bank."  Mr.  Campbell,  gentle- 
men, is  so  well  known  to  you  that  I  need  not  say  very 
much  about  him  except  that"  we  all  owe  him,  I  consider,  a 
great  debt  for  tlie  immense  amount  of  work  he  put  in  when 
he  was  Chief  Manager  of  the  Hank.  Mr.  Chalmers  the 
Chairman  has  referred  to  as  being  a  valuable  addition  to 
our  boai-d,  in  connection  more  particularly  with  our  Jlauri- 
tius  business. 

Mr.  H.  Melvill  Simons  seconded  the  motion,  which  was 
unanimously  adopted. 

Mr.  .1.  Jlacandrew  :  I  beg  to  propose,  "  That  Messrs. 
Cooper  Brothers  and  Company  and  Messrs.  W.  A.  Browne 
and  Company  be  re-appointe<l  auditors  of  the  Bank,  and 
that  their  remuneration  be  200  guineas  each  for  each  audit.'' 

Mr.   J.    Halliday  :   I  beg  to  second  that. 

The  motion  was   unanimously  agreed  to. 

The  Chairman  :  That  is  all,  I  think,  gentlemen. 

Vote  of  Thanks  to  Chairman>  Directors,  and  Staff. 
Mr.   H.   H.   Nelson  :    Not   quite  all,  eir.     I  should  like  to 
propose  a  resolution  which   I  have  had  the  pleasure  of   pro- 
posing before  at  the  annual  meeting.     I  do  so  with  very  great 
heartiness,  and   I  am  sure  that  the  resolution  I  am  about  to 
propose  will   be   extremely    welcome  to  the  shareholders  pre- 
sent as   well   as  to  those    wlio   are  not  present.     The   success 
of  the  Bank  since  the  outbreak  of  war,   as  has  been  pointed 
out   by  the   Chairman,   has   been  simply  astonishing,   to    my 
mind.     He   did   not   in   his    speech  allude   to  the  marvellous 
increase   of    the   resources    which   are  shown   by   the   balance 
sheet  to  be  available  for  o;ir  business  as   compared   with  the 
corresponding  figures  before  the  outbreak  of  war.     Had  tho?e 
fallen    away   considerably    during  the  last    two    and   a-half 
years,  I  think  none  of  us   would   have  been   astonished.     In- 
stead   of    that,    they    have    simply   increased    by  leaps  and 
bounds — to  use  an  old  term   which  was  once  very   popular — 
and  it  must  be  extremely  gratifying  to   our  directors  and  to 
our  shareholders  that  that  should  be  the  case.     I  should  like 
to  express  the  satisfaction  we  all  feel  that  the  directors  have 
seen   their   way    to  make  a    substantial   recognition   of   what 
must  have   been   a   considerable   amount    of    extra   work  and 
effort  on  the  part  of  the  staff.     I  am  almost  inclined   to  sug- 
gest that  something  similar  might  have  been  done  in  regard 
to  the  directors.     I   think  that  when  this  Bank  was  started, 
a  great   number  of  years   ago  now,  the   directors'    remunera- 
tion was  fixed  at  an  extremely  moderate  figure.     I  am   not 
sure — I  do  not  know,  what  it  is — ^but  that  is  my  impression, 
and   I  shall  be   very  pleased  if  at  some   future   period  that 
matter  is  reconsidered.     If    I   am  able   to    be  present  next 
year    I   may   ask   the   shareholders   to   do   something  in   that 
direction.     It  is  merely  a  suggestion  on  my  part,  but  I  feel 
sure  that,  if  what  I  have  mentioned  is  correct,  it  will   meet 
with  the   approval   of  all    tlie    shareholders.        I   should   like 
also  to    add   that  we  on  this  side  of  the  table   deeply  sym- 
pathise, of  course,    with    the  relatives   of   those    memljers  of 
our  staff  who  have  lost  their  lives  in  the  War.     Nothing   is 
more   admirable,  to  ray  mind,   than   the   magnificent   manner 
in  which  all  classes  of  the  community  have  come  forward   in 
tliis   War   and    the    magnificent    work   they   are   now    doing. 
The  position  of  affairs  at  the  present  time,  especially   since 
the  incoming    of    Am.erica    into    this  War.   seems   to  me  to 
justify  the  hope  that  when  we  meet  next  year,  as  I  hope  we 
all  shall,  the  War   will  be   a  thing  of  the  past.     I   do   not 
want  to   figure    as  an    optimist   any    more  than    my    friend, 
the  Chairman,  did  as  a  pessimist  in  another  matter ;  but  it 
seems  to  me   an    absolute  certainty  that  the  powers  that  be 
in  Germany   must   know  perfectly  well  that  they  are   beaten 
— that  the  gigantic  conspiracy  of  piracy,  of  brigandage,    of 
rascality  of  evei'y  kind  in  which  the  people  of  Germany  have 
been  brought  up  to  participate  during  the  past  50  years  could 
not  possibly  succeed.  It  is  impossible  to  me  to  think  that  they 
do  not  fully  know  that  that  conspiracy  has  failed — with  what 
result?     That   they    will   have   brought,   as    to  my   mind    in- 
evitably   ffiey    will,    their    country   and    its    rulers    into    the 
hatred  and  contempt  of  the  whole  civilised  world,  excepting 
their   dupes,    and   will   hand   down  to  their  children  and    to 
their     children's     children — and     deservedly    hand    down — a 
legacy  of  loathing  which  a  century  will  not  eradicate.     Gen- 
tlemen,  I  am  travelling  rather  far  from  my  text.     The  reso 
lution  which  I   beg  to  propose   is  : — "  That  a  hearty  vote  nf 
thanks   be   accx)rded    to   the    Chairman,   the   directors.    Chirf 
Manager,   Managers,   and  members  of   the  staff  of   the  Bank 
at  home  and  abroad  for  their  efficient  and  highly  satisfactory 
conduct   of  the   Bank's  business    for  the  year   ended   Decem- 
ber 31,   1916."     I    will  ask   my  friend,   Mr.   MacGauran,  to 
ba   good    enough  to  second  that  resolution,   and   it  will  then 
be  my  jileasure  to  put  it  to  the  meeting. 

Mr.   F.   MacGauran  :  Gentlemen,  I  have  great  pleasure   in 
ssconding  that  resolution. 


The  vote  was  unanimously  accorded. 

The  Chairman  :  Gentlemen,  I  am  very  much  obliged  in 
you  for  the  resolution  so  kindly  expressed  and  so  cordially 
received.  It  is  especially  gratifj-ing  to  my  board  to  have 
heard  the  remarks  made  regarding  its  remuneration,  but  th.at, 
gentlemen,  is  a  matter  which  must  stand  over  for  the  present! 
J.  carmot  help  saying  that  any  success  the  board  has  ha<i 
in  building  up  the  finances  of  this  institution  to  the  position 
in  which  they  stand  at  the  present  time  is  in  a  large  measure 
due  to  the  forbearance  of  the  shareholders  and  the  loyal 
manner  in  which  they  have  always  supported  the  somewhat 
conservative  policy  of  the  board  in  subordinating  dividends 
to  the  building  up  of  reserves.  I  feel  sure,  and  am  very 
confident,  that  the  policy  was  a  sound  one,  and  I  also  feel 
sure  that  we  shall  all  reap  as  time  goes  on  the  benefit  of  it. 
Needless  to  say,  your  interests  will  receive  the  same  cautious 
and  careful  attention  as  they  have  in  the  past,  and  I  hope 
we  shall  be  able  to  place  before  you  when  we  meet  again 
an  equally  satisfactory  balance  sheet,  although  we  have, 
as  I  have  told  you,  difficulties  to  face. 

The  proceedings  then  terminated. 

BARRY,  OSTLERE  AND  SHEPHERD,  LIMITED. 

The     annual     meeting     of     Barry,     Ostlere     and     Shepherd, 
Limited,   was  held  at  Kirkcaldy  "on  April  13. 

The  Chairman,  Mr.  j  ;hn  Barry,  J. P.,  in  moving  the 
adoption  of  the  accounts,  said  :  As  the  report  and  balance 
sheet  have  been  in  your  hands  for  some  days,  I  will,  with 
your  permission,  follow  our  usual  course  and  take  them  as 
read.  Since  our  last  general  meeting  a  year  ago,  we  have 
passed  through  a  very  unusual  and  strenuous  time.  The 
ever-increasing  demands  for  military,  naval,  and  munition 
purposes  made  serious  inroads  on  our  staff  and  rendered 
the  work  of  carrying  on  manufacturing  operations  more  and 
more  difficult.  As  the  year  went  on,  the  question  of  trans- 
port became  more  and  more  pressing,  not  only  in  regard  to 
the  delivery  of  raw  materials  but  also  as  to  the  despatch 
of  manufactured  goods ;  much  delay,  worrj-,  and  friction 
continually  arose  from  that  source.  Then  the  cost  of  raw- 
materials,  of  labour,  of  freights,  &c..  steadily  advanced 
until  they  have  reached   points  beyond  any  previous  records. 

Increased  Cost  of  Production  :  Shortage  of  Labour. 

Under  all  these  adverse  and  trying  circumstances  it  is 
with  much  pleasure  that  I  submit  to  you  to-day  a  report 
show-ing  such  a  satisfactory  amount  of  profit  for  the  year. 
The  large  increase  in  the  cost  of  production,  from  the 
causes  I  have  referred  to,  compelled  us  to  advance  prices 
for  our  goods,  and  although  present  prices  appear  high  when 
compared  with  pre-War  prices,  I  am  bound  to  say  they  do 
not  leave  us  more  than  a  fair  and  reasonable  profit ;  the  fact 
that  we  have  been  able  to  maintain  prices  on  a  level  more 
in  keeping  with  the  cost  of  production  than  we  did  in  some 
past  years  is  in  a  large  measure  due  to  the  better  under- 
standing now  and  for  some  time  past  existing  in  the  trade. 
It  is  to  be  hoped  that  we  have  been  taught  by  experience 
the  folly  of  the  suicidal  policy  of  cutting  prices  until  all 
margin  of  profit  disappeared.  (Applause.)  The  shortage  of 
la'oour  has  in  recent  months  become  more  acute,  and,  in 
addition  to  the  calls  upon  our  staff  for  naval,  military,  and 
munition  purposes,  a  considerable  number  of  them  have  volun- 
teered for  National  Service.  No  doubt  the  shortage  of  men 
causes  some  inconvenience  and  worry,  but  I  am  glad  to  say 
it  is  all  faced  in  the  most  cheerful  spirit.  Every  man  and 
woman,  every  boy  and  girl  in  the  place  seems  to  be  inspire<l 
by  the  same  brave  spirit ;  they  will  face  anything  and  do 
anything  to  win  the  War ;  they  feel  they  are  doing  their  bit 
and  helping  the  brave  boys  at  the  Front  to  win  the  victory 
and  bring  German  tyranny  and  despotism  to  its  knees. 
(Applause.) 


TRADE 

WITH 

SPAIN 


NORTH,    CENTRAL     AND     SOUTH 
AMERICA.  ITALY, FRANCE&OTHER 

COUNTRIES     FINANCED 
BILLS     OF    'exchange 

NEGOTIATED     AND     LETTERS 

OF    CREDIT    ISSUED. 

•  ■  a  ■  ■ 

THE 

ANGLO-SOUTH    AMERICAN    BANK, 

LIMITED. 

Capital  and  Reserves,  £6,04?,785. 

Head    Office  :    OLD     BROAD     STREET,     LONDON,     B.C. 

ARGENTINA.         US. A.  <ABency).         URUGUAY. 
CHILE.  SPAIN.  FRANCE. 


648 


THE     STATIST. 


[April  14,  1917. 


Rebuilding  oi  Works  Delayed. 

In  consequence  of  the  great  difficulty  in  getting  supplies 
of  iron  and  steel  the  rebuilding  of  the  Rosslyn  and  Lome 
VVorics  was  much  delayed.  I  am  glad  to  report,  however, 
that  both  works  are  well  forward  now  ;  in  fact,  some  of  the 
drying-stoves  at  Lome  Works  are  in  use,  and  the  machinery 
for  the  Rosslyn  Works  is  now  within  sight  of  completion. 
We  have  felt  the  loss  of  production  from  these  works  durinc 
the  rebuilding,  but  when  completed  our  manufacturing  posi° 
tion  will  be  considerably  strengthened.  In  view  of  the 
possibility  of  a  Zeppelin  attack  or  a  bombardment  from  the 
sea,  we  have  again  effected  what  is  known  as  a  first  loss 
insurance  over  the  whole  of  our  premises,  plant,  and  stocks 
for  a  sum  which  we  deem  sufficient  to  cover  any  possible 
loss.  The  state  of  things  at  our  French  works  remains  much 
the  same  as  last  year.  We  have  only  been  able  to  retain  a 
few  old  men  and  boys  to  meet  as  far  as  possible  orders  coming 
to  hand.  We  have  not  yet  ascertained  what  loss  we  may 
have  sustained  in  the  invaded  provinces  of  France,  but  we 
have  good  reason  to  believe  that  it  is  not  cons'iderable. 
and  you  will  remember  that  at  our  last  general  meeting  I 
mentioned  that  we  had  carried  the  profit  of  that  year  for- 
ward. The  exact  figures  of  last  year's  trading  have"  not  yet 
been  ascertained,  but  we  have  reason  to  believe  it  will 
show  some  loss.  With  our  engineering  staff  reduced  almost 
to  vanishing  point,  it  has  been  a  matter  of  much  difficulty  to 
keep  all  the  machinery  and  plant  in  the  highest  working 
efficiency,  but  by  hard  application  and  effort  we  have 
managed  to  do  so.  and,  following  our  usual  procedure,  we 
have  written  off  the  year's  cost  for  printing  blocks. 

Sound  and  Solvent  Business. 

Considering  the  world-w^ide  nature  of  our  trade,  it  has 
always  been  a  matter  of  satisfaction  to  point  to  the  very 
small  loss  for  bad  and  doubtful  debts.  From  the  balance 
sheet  you  will  see  it  is  £426,  but,  as  a  matter  of  fact,  it  is 
less,  for  that  amount  includes  a  sura  of  £250  which  we  set 
aside  each  year  to  form  a  bad  debt  fund,  so  that  the  actual 
loss  from  bad  debts  was  only  £176.  This  remarkable  fact 
will  convey  to  shareholders  the  assurance  that  we  entertain 
nothing  but  sound  and  solvent  business.  (Applause.)  You 
will  remember  that  last  year  the  directors  decided  to  grant 
a  bonus  to  members  of  the  board  and  the  higher  staff,  who 
had  not  participated  in  the  advances  of  wages  and  salaries 
which  had  been  made  during  the  year.  I  have  to  report 
that  the  3irectors  have  again  decided  to  grant  a  bonus  on 
similar  lines,  such  bonus  to  be  allocated  at  the  discretion 
of  the  managing  directors,  and  I  will  take  the  liberty  of 
saying  that  such  bonus  has  been  well  earned.  This  bonus 
will  be  taken  from  the  carry-forward. 

Depreciation  Fund  Started. 

You  will  observe  in  the  balance  sheet  an  item  that  has 
not  appeared  before ;  that  is,  a  sum  of  £10,000  carried  to  a 
special  depreciation  account.  The  directors  felt  it  was  their 
duty  to  begin  a  fund  of  this  kind  in  a  year  when  the  profits 
■were  fairly  satisfactory.  We  have  a  great  deal  of  costly 
and  highly  specialised  machinery,  and  felt  that  a  cautious 
and  judicious  policy  was  desirable  in  regard  to  such 
machinery,  so  we  propose  a  beginning  of  £10,000,  to  be 
added  to  from  time  to  time.  I  hope  the  meeting  will 
approve  of  that  policy.  I  may  add  it  has  given  mucli"  satis- 
faction to  the  auditors. 

The  Excess  Profits  Duty. 
You  will  observe  in  the  balance  sheet  that  we  propose  to 
carry  forward  £31,925  15s.,  subject  to  liability,  if  any,  for 
Excess  Profits  Duty.  The  question  of  liability  is  not  yet 
settled.  We  are  advised  on  excellent  legal  authority  that 
we  are  not  liable,  and  expect  the  matter  will  come  up  for 
decision  in  a  short  time.  I  was  much  struck  bv  a  recent 
expression  of  opinion  by  Sir  William  Lever,  at  the  annual 
meeting  of  Lever  Brothers,  Limited,  on  the  question  of  excess 
profits.  Sir  William  Lever,  as  everyone  knows,  is'  the 
founder  of  one  of  the  largest  and  most  successful  manufac- 
turing businesses  in  the  country.  He  is  a  man  of  profound 
sagacity  and  great  business  experience.  He  said  :  "  Xow, 
I  wish  to  make  a  reference  to  the  excess  profits.  I  know 
that  neither  you  nor  we  nor  any  of  us  have  any  other  desire 
than  to  help  the  Government'  to  finance  this  War,  but  I 
think  it  has  been  an  act  of  great  unwisdom  to  collect  the 
surplus  revenue  of  companies,  called  excess  profits.  I  think 
I  have  told  you  what  we  have  been  able  to  do  since  the 
Company  was  formed,  but  that  was  done  practically  by 
excess  profits,  and  I  say.  then,  that  if  this  law  of  excess 
profits  had  been  the  law  of  England  the  last  fifty  years  you 
would  not  have  had  successful  steamship  lines,"  you  would 
not  have  had  any  successful  cotton  industry,  any  successful 
soap  industry,  nor  any  other  industry  in  the  United  King- 
dom upon  a  successful  bas's.  It  cuts' at  the  roots.  It  is  an 
assassin  blow  on  British  industry  in  their  competition  with 
neutrals  and  foreigners,  and  now  enemy  countries.  You 
cannot  build  up  a  successful  industry  unless  you  leave  in 
the  business  the  excess  nrofits.  The  lean  vears  come,  and  the 
fat  vears:  and  in  the  fat  years,  if  you  do  not  rely  on  your 
profits  and  carry  to  your  reserves  excess  profits,  then  when 
the  lean  years  come  you  are  bound  to  be  beaten  in  the  fight 
by   the   man   who    has   adopted   that  policy.     To-day    every 


industry  in  England  has  to  hand  over  its  excess  profits  to 
the  Government.  In  neutral  countries,  in  the  great  country 
the  United  States,  no  such  law  is  in  existence,  and  how  we 
are  going  to  continue  our  struggle  for  supremacy  against 
neutral  countries  under  this  condition  passes  my  compre- 
hension. I  think  it  was  merely  ignorance  of  what  takes 
piace  in  commerce  that  this  Act  was  ever  put  into  operation. 
(Applause.)  I  think  we  ought  to  speaj<  out,  and  even  if  it 
i^:  a  little  ungracious,  perhaps,  to  do  it,  I  am  sure  it  is 
because  it  is  little  understood.  The  great  Co-operative 
Societies  of  this  country  would  not  be  in  existence  if  they 
had  not  had  big  excess  profits  on  one  side  and  built  up 
their  reserves  in  that  way."  I  entirely  agree  with  these 
views.  (.Applause.)  When  first  the  idea  was  mooted  of 
imposing  a  War  tax  on  excess  profits,  it  was  meant  to 
apply  to  those  special  cases  where  enormous  and  abnormal 
profits  were  being  made  out  of  the  supply  of  armaments, 
munitions,  &c.,  and  was  never  intended  to  apply  to  ordinary 
business  concerns.  If  ever  there  was  a  time  when  the 
British  manufacturer  will  require  all  his  resources.  eneri'V, 
and  enterprise,  it  will  be  at  the  conclusion  of  the  War, 
when  the  fight  for  the  markets  of  the  world  will  be  harder 
and  keener  than  ever,  and  some  of  our  chief  competitors 
will  enter  the  field  with  vastly  augmented  resources.  In 
these  coming  days  more  capital  will  be  required  for  carrying 
on  business  ;  raw  materials  will  be  dear,  wages  high,  freights 
higher  than  normal  for  a  long  time  to  come.  Surely  the 
British  manufacturer  and  merchant  should  not  be  called 
upon  to  face  these  stringent  conditions  stripped  of  his 
hard  and  honestly  earned  profits  by  a  so-called  excess  profits 
tax.  Much  can  be  said  for  a  Chancellor  of  the  Exchequer 
at  his  wits'  end  to  find  new  sources  of  revenue,  but  if  he  had 
been  a  man  of  business  experience  he  never  would  have 
created  a  tax  which,  although  productive  of  a  huge  sum, 
was  calculated  to  cripple,  if  not  destroy.  British  industry 
in  the  coming  clash  of  cnmoetition.  It  is  tn  be  hoped  that 
the  present  Chancellor  of  the  Exchequer,  who  is  a  man  of 
business  experience,  will  seize  the  first  opportunity  of  drop- 
ping this  attractive  but  most  short-sighted  tax.     (Applause.) 

The  Outlook  for  the  Current  Year. 

You  may  remember  that  I  said  last  year  that  it  was  hard 
to  say  anything  about  the  future,  but  I  did  hold  out  the 
hope  that  if  some  very  adverse  conditions  did  not  suddenly 
arise  we  could  look  forward  to  a  year  of  satisfactory  profit. 
To-day  we  have  seen  that  that  hope  was  realised ;  and  now, 
speaking  of  the  future,  I  can  only  say  this — that  if  a  full 
supply  of  raw  material  can  be  maintained  and  labour  con- 
ditions get  no  worse,  we  can  again  look  forward  to  another 
year  of  satisfactory  profits.  Shareholders  will  be  glad  to 
hear  that  our  goods  never  stood  higher  in  the  markets  of  the 
world.  The  outstanding  merit  of  our  famous  Walton 
Inlaids  is  universally  recognised,  and  in  the  days  to  come, 
when  the  blessings  of  peace  and  liberty  are  restored  to  the 
world,  we  look  forward  to  a  future  of  sound  and  sustained 
prosperity.     (Applause. ) 

I  have  now  much  pleasure  in  formally  moving  the  adop- 
tion of  the  report  and  balance  sheet,  that  dividend  at  the 
rate  of  8%.  subject  to  income  tax,  be  paid  on  the  Ordinary- 
share  capital  issued,  and  that  the  balance  of  £51,925  15-?.  be 
carried  forward,  subject  to  the  bonus  referred  to  and  to  the 
liability,  if  any,  to  the  Excess  Profits  Tax. 

Mr.  William  Wright  seconded  the  motion,  which  was 
adopted  unanimously. 

■The  retiring  directors,  Messrs.  H.  G.  Finch  and 
H    Ostlere,  were  re-elected,  and 

The  proceedings  terminated  with  the  usual  votes  of 
thanks. 

PETTIGREW  AND  STEPHENS,  LIMITED. 

Record  Turnover. 

The  annual  meeting  of  Messrs.  Pettigrew  and  Stephens, 
Ltd.,  Glasgow,  was  held  on  April  11  in  the  premises,  191 
Saurhiehall  Street,   Sir   A.   H,   Pettigrew  presiding. 

The  report  showed  that  the  result  of  the  year's  trading 
had  been  very  satisfaotoi-y.  A  sum  of  £11,576  had  been 
carried  forward  fro.-n  last  year.  The  profit  for  the  year 
was  £23.530.  or  £2.000  more  than  the  previous  year  These 
added  together  made  available  for  certain  expenses  and 
dividend  £35.106  Deducting  management  salaries,  denrecia- 
t'on,  interest  on  Debenture  stock,  and  dividends  on  Prefer- 
ence shares,  there  was  left  a  sum  of  £25.094  for  disposal. 
From  this  10°.^.  fre^^  from  income  tax,  was  recommended 
tJi  be  paid  on  the  Ordinary  shares,  leavins  £3.500  to  b« 
allocated  to  the  reserve  fund,  and  £16,094  to  be  carried 
forward. 

The  Chairman,  in  moving  the  adoption  of  the  renort 
and  the  payment  forthwith  of  the  dividend  as  set  forth  in 
it,  sr.id  :  I  am  glad  once  again  to  be  able  to  put  before  you 
a  balance  shp.?t  with  full  confidence  that  it  will  meet  with 
your  appT0\al. 

Development  of  the  Business. 

The  volume  of  business  done  by  the  firm  last  year  -waa 
by  far  the  greatest  in  its  history.  The  expense  of  carrying 
it  on  has  been  more  than  correspondingly  great,  however, 
on  account  of  the  increased  costs  in  everv  direction,  so  that 
the  result  in  net  profits — good  as  it  is — docs  not  reflect  the 
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increass  in  turnover.  We  have  also  been  careful  not  to 
permit  anything  in  the  way  of  exploiting  the  occasion  by 
asking  from  the  public  excessive  prices.  We  are  continuing 
to  cany  on  the  business  on  the  same  minimum  profit  scale 
arranged  with  each  department  as  in  the  past — a  scale  which 
the  remarkable  development  in  the  growth  of  the  business 
year  after  vear  since  its  foundation  has  clearly  justified. 
Since  we  met  last  year  the  Alexandra  Hotel  building  hae 
been  completely  annexed  to  the  main  warehouses  and  finished, 
furnished,  and  equipped  for  business.  Any  of  our  share- 
holders who  have  seen  the  extension,  we  know,  have  been 
impressed  by  it.  It  has  already  proved  of  great  value  in 
the  handling  of  the  increased  volume  of  business,  enabling 
it  to  be  handled  with  greater  efficiency,  and  at  the  same  time 
has  eased  congestion  in  many  departments  and  allowed  for 
considerable  further  development.  The  doubling  of  the 
size  of  the  restaurant,  wliich  the  new  premises  permitted 
us  to  effect,  has  had  remarkable  results.  It  is  an  interesting 
matter  ui  business  to  know  that  from  the  first  day  this 
important  extension  was  opened,  without  a  word  of  adver- 
tising— as  a  matt«r  of  fact  spontaneously — the  restaurant 
bu.siness  began  to  glow,  until  now  the  resources  of  the 
extended  restaurant  are  taxed  to  the  utmost.  This  is  a 
rare  compliment  to  those  responsible  for  its  management, 
as  there  is  no  section  in  which  the  public  are  more  critical 
or  more  appreciative  than  thia  particular  section.  Its 
atmo.'iphere  and  equipment  are  celrtainly  of  the  most  tasteful 
and   pleasing  description. 

Enhanced  Prestige. 

The  period  under  review  (while  business  has  been  buoyant) 
has  been  full  of  difficulty.  The  continuous  withdrawal  of 
men  for  the  Army  and  other  restrictions  affecting  employees 
have  been  a  constant  cause  of  trouble.  Difficulties  of  transit 
also  have  at  times  been  irksome.  The  scarcity  of  manu- 
factured goods  of  every  description  and  the  disappearance 
of  imported  goods  almost  entirely  have  all  been  difficult  to 
battle  with,  but  the  experience  and  goodwill  of  the  staff 
have  been  patiently  and  unfailingly  exert<ed  to  such  purpose 
that  your  directors  and  the  management  feel  sxire  that  the 
yesir  has  ended  with  the  prestige  of  the  firm  very  substan- 
tiallly  enhanced.  You  will  have  seen  from  the  balance 
sheet  that  the  actual  profit  earned  was  practically  £2,000 
more  than  last  year,  which  up  till  then  was  the  best  year. 
You  may  depend  upon  it  that  everything  in  the  shape  of 
assets  is  estimated  on  a  thoroughly  conservative  and  safe 
basis.  On  the  liabilities  side,  the  heritable  bonds  over 
property  have  been  reduced  by  the  amount  of  £3.000  by 
the  repayment  of  that  sum.  The  item  against  sundry 
creditors  and  depositors  .soems  very  much  more  than  last 
year,  as  much  as  £2E.OOO.  hut  included  in  that  there  is  a 
sum  of  £5.000  borrowed  from  fJie  bnnk  against  the  War 
loan.  We  were  anxious  to  help  the  loan  to  the  utmost  of 
our  strength,  and  we  took  up  £10,000  worth  for  cash, 
borrowing  the  remainder  from  the  bank.  The  amount  on 
deposit  by  employees  and  .superintondents,  buyers,  &c.,  has 
very  substant'ally  increased,  but  you  may  take  it  from  me 
that  the  trade  creditors  are  practically  the  same  as  last 
year,  and  that  every  account  that  could  have  been  paid  for 
a  fraction  of  extra  discoimt  was  paid  before  the  books  were 
closed.  The  reserve  fund  will  this  year  have  increased  to 
£28,500,  exactly  the  amount  standing  against  goodwill  you 
will  observe. 

A  Great  Fntnte. 

This  means  that  the  goodwill  accoxint  of  this  most 
excellent  business  can  be  cancelled  if  desired,  and  that 
every  share  subscribed  is  now  secured  by  tangible  and  liquid 
assets,  with  the  carry- forward  of  £16,094  in  addition. 
.\lthough  I  am  the  party  most  interested  and  most  respon- 
sible for  the  business,  both  past  and  present,  may  I  take 
the  opportunity  of  sayirg  that  I  feel  more  than  ever  that 
this  business  is  only  in  its  infancy.  We  do  not,  of  course, 
know  what  the  War  will  bring  forth,  but  it  seems  to  me 
that  under  any  conceivable  circumstances  the  future  here 
■will  be  a  great  one,  given,  of  course,  the  continuation  of 
tne  present  spirit  in  the  management.  The  ensuring  of 
that  is  always  kept  in  view  by  the  directors  as  far  as  in 
human  affaii's  it  can  be  d(jne.  The  spirit  of  the  place  is 
young,  it  teems  with  young  and  aspiring  life,  and  hitherto 
has  offered  a  most  excellent  field  for  satisfying  the  aspira- 
tions of  ambitious  employees.  It  has  now  become  very 
largely  its  own  school  foi'  the  education  of  experts,  as  we 
are  finding,  given  the  right  material,  that  no  better  school 
exists  elsewhere. 

Plans  for  Expansion. 

One  great  advantage  we  have,  looking  to  the  future, 
is  that  we  are  in  possession  of  territory  which  will  permit 
of  expansion.  Plans  are  alrf,ady  prepared  for  the  rebuild 
ing  (after  the  War)  of  the  iialleries  property  on  lines  and 
on  a  scale  not  yet  attempted  in  the  provinces.  In  Batli 
Street  we  also  have  another  property  which  can  be  recon- 
structed to  meet  our  needs  as  time  requires  with  direct 
connection  to  the  main  bu  Idings.  The  business  runs  com- 
fortably on  well-considered  lines,  lubricated  with  confidence 
and  goodwill,  with  such  effect  that  friction  with  customers 
or  employees  is  almo-st  entirely  absent.  Speaking  for  you 
38  shareholders,  I  feel  it  incumbent  on  me  to-day  to 
acknowledge  with  gratitude  the  services  of  the  whole'staff.  j 
Particularly    to  those   in    the    management  are    our    thanks  ' 


due.  Their  tireless  efforts  and  the  spirit  of  keen  enthus- 
iatm  they  display  is  stimulating  to  every  assistant  in  the 
establishment.  To  the  superintendents  and  the  buyers 
also  I  have  to  acknowledge  our  appreciation  of  the  great 
goodwill  with  which  they  seek  to  give  us  of  their  best,  and 
to  the  general  staff  for  the  loyalty  with  which  they  have 
stuck  to  us  and  the  assiduity  with  which  they  have  done 
their  work   in  these  vei-y  difficult  times. 

Efficient  Management  and  Progress. 

Mr.  Edward  JIacbean  in  seconding,  referred  to  the 
brevity  of  the  report,  which,  he  pointed  out,  consisted  of  a 
line  and  a  half—"  The  directors  are  pleased  to  report  that 
the  results  of  the  year's  trading  have  been  entirely  satis- 
factory." If  they  turned  over  the  leaf  they  would  find 
that  the  balance  sheet  gave  figures  which  were  eminently 
satisfactory,  and  showed  the  progressive  nature  of  the 
business.  The  Chairman's  speech  was  concise,  clear,  and 
comprehensive.  The  business  had  been  admirably  conducted, 
and  the  increased  carry-over  testified  to  the  excellence  of 
the  management  and  the  good  results  which  accrued  from  it. 

Questions  were  invited,  but  none  were  forthcoming,  and 
the  motion  was  adopted. 

Mr.  John  Hislop  Pettigrew  moved  the  re-election  of  Mr. 
.John  Campbell,  the  retiring  director.  Mr.  Campbell,  he 
said,  was  a  very  essential  part  of  the  business,  and  in  great 
measure  their  success  was  due  to   him. 

Mr.  James  Chrystal,  in  seconding,  said  Mr.  Campbell's 
value  to  the  business  was  very  great.  He  always  gave  of 
his  best,  and  anything  that  made  for  the  benefit  of  the 
business  had    the   principal   claim   on  his  attention. 

The  Chairman  homologated  with  the  greatest  sincerity 
all  that  had  been  said  about  Mr.  Campbell,  and  the  motion 
was  adopted. 

On  the  motion  of  Mr.  Edward  Macbean,  seconded  by  Mr. 
James  Chrystal,  Messrs.  Davies,  Tait  and  Co.,  C.A.,  Glasgow 
and  London,  were  reappointed  auditors. 

Mr.  Edward  Macbean,  in  proposing  a  vote  of  thanks  to 
the  Chairman,  said  he  was  associated  with  him  in  one  or 
two  other  directions.  He  had  known  him  for  many  years, 
and    his  success   was  a  tribute  to   his   3j-eat  capacity. 

The  Chairman  acknowledged  the  compliment,  and  the 
proceedings  terminated . 


GOLDSMITHS  AND  SILVERSMITHS  COMPANY,  LTD. 

Dividend  on  Oiilinary  Shares  Resumed.. 

The  eighteenth  ordinary  general  meeting  was  held  on 
April  5  at  the  Company's  premises,  112  Regent  Street,  W., 
Mr.   A.   T.  Isaac  (the  Chairman)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  The  directors,  in  addition  to  the  payment 
of  5%  on  the  Preference  shares,  recommend  a  dividend  at 
the  rate  of  2^%  on  the  Ordinary  shares,  carrying  forward 
£20,596  5s.  Id.  to  the  new  profit  and  loss  account.  The 
resumption  of  the  payment  of  dividends  on  the  Ordinary 
shares  will,  I  am  sure,  be  very  acceptable  to  the  share- 
holders. It  is  a  small  beginning — 2^% — but  the  policy  of 
the  Company  is  a  conservative  one,  and  we  may  hope  for 
better  things  in  the  future.  The  suspension  of  Ordinary 
dividends  has  been  for  a  period  of  two  years,  and  the 
directors  would  like  to  take  this  opportunity  of  mentioning 
the  fact  that  this  trying  ordeal  has  been  passed  with  prac- 
tically no  complaint  by  the  hardly  hit  shareholders.  We 
must,  of  course,  look  forward  to  the  hazards  and  uncertain- 
ties of  the  War  affecting  our  business,  but  we  are  straining 
every  nerve  in  overcoming  all  our  trading  difficulties  as  they 
arise.  I  may  now  mention  a  few  of  the  notable  facts  in 
our  trading  during  the  past  year.  We  were  honoured  by  the 
order  of  the  new  mace  for  the  Canadian  Parliament.  It 
was  an  object  of  great  beauty,  and  we  have  reason  to  know 
that  its  design  and  execution  gave  great  satisfaction.  His 
Royal  Highness  the  Duke  of  Connaught  was  kind  enough  to 
refer  to  it  in  most  eulogistic  terms,  and  The  Times  news- 
psiper  thought  it  worthy  of  a  special  display  on  one  of  its 
principal  pages.  We  have  also  supplied  the  gold  casket  to 
the  Corporation  of  the  City  of  London  for  presentation  to 
the  Prime  Minister  of  Australia.  New  Zealand  also  will 
know  our  work,   for  the  gold   casket  presented  to  the  Prime 
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Minister  of  that  colony  has  also  been  supplied  by  us.  Last 
year  I  referred  to  our  military  department,  which  was  then 
being  extended.  I  am  glad  tn  say  that  the  premises  in  Glass- 
house Street  have  proved  in  fvery  way  satisfactory  for  the 
purposes  of  the  department.  :iik1  we  are  extremely  satisfied 
with  the  progress,  which  has  been  considerable.  But  I  must 
not  leave  this  part  of  the  year's  doings  without  mentioning 
our  antique  silver  department.  This  department  has  steadily 
gone  forward  under  particularly  able  management,  and  I 
am  glad  to  say  it  shows  an  increase  over  pre-War  figures. 
This  is  extremely  creditable.  an<l  is  the  more  satisfactory 
as  its  success  is  independent  of  present-day  manufacture. 
Finally,  military  badges  and  wrist- watches,  which  are  Army 
demands,  are  still  increasing.  To  turn  now  to  the  figures, 
you  will  notice  a  large  increase  in  the  working  expenditure, 
on  which  I  will  offer  a  few  observations.  The  figure  has 
gone  up  from  £44,098  14-^.  lil.  to  £55.822  19«.  2rf.— an 
increase  of  £11,724  5.«.  Id.  It  must  not  be  supposed  that 
this  increase  is  due  to  anything  in  the  nature  of  extrava- 
gance of  working.  Without  going  into  exact  details  I  may 
mention  that  we  have  charged  to  this  year  all  the  deferred 
salaries  to  the  employees  which  have  been  held  back  since 
the  outbreak  of  war ;  this  accounts  for  nearly  £2,500. 
Further,  in  comparing  with  lost  year,  the  salaries  are  no 
longer  on  a  reduced  scale,  but  stand  at  the  pre-War  figure. 
Of  course,  this  is  necessitated  by  the  rise  in  the  cost  of 
living;  under  this  head  the  increase  is  abont  £3,5C0.  Adver- 
tising and  increased  rent,  rates,  and  taxes  account  for  the 
balance.  Our  gross  profit  is  £87.292  6s.  llrf.,  being 
£21,628  1-?.  3r?.  more  than  in  the  previous  year.  .Stock  in 
hand  is  increased  by  £15.889  5.?.  Id.,  and  the  purchase  of 
£10,000  Treasury  bills,  which  have  since  matured,  has 
increased  the  amount  we  have  invested  to  that  extent.  Cash 
in  hand  is  more  by  £6,164:  debtors  have  increased  by  £7.161, 
and  creditors  have  increased  by  £28,381.  owing  to  large 
purchases  of  stock  on  advantageous  .terms.  This  brings  me 
to  the  end  of  my  review  for  the  vear.  T  think  we  mav  con- 
gratulate ourselves  on  the  general  position  of  the  business. 

Mr.  E.  G.  Ashwin  seconded  the  motion,  which  was  carried 
nnanimouslv. 


EDINBURGH  RUBBER  ESTATE,  SELANGOR,  LIMITED. 

Satisfactory  Development  oi  Estate. 

The  eighth  annual  meeting  of  the  Edinburgh  Rubber 
Estate,  Selangor,  Limited,  was  held  at  Glasgow  on  April  5, 
Mr.  John  Wishart  presiding. 

The  Chairman  said  : — Gentlemen, — Copies  of  the  report 
and  statement  of  the  accounts  have  now  been  in  your  hands 
for  a  week,  and  with  your  permission  I  shall  hold  them  as 
read.  I  think  you  will  agree  that  the  balance  sheet  for  the 
year  ending  December  31.  1915,  shows  the  affairs  of  the 
Company  to  be  in  a  thoroughly  satisfactory  condition. 
Indeed,  this  Company's  record  in  the  way  of  dividends  is 
very  good.  The  dividend  it  is  now  proposed  to  pay  will  bring 
up  the  returns  to  300%  since  the  inception  of  the  Company. 
Seeing  that  the  Company  was  only  formed  in  1909  the  average 
yearly  dividend  thus  amounts  to  37^%.  For  this  verj- 
satisfactory  state  of  affairs  the  two  most  important  factors 
are  : — (1)  The  property  itself,  and  (2)  the  local  management. 

"  The  Richest  Property  in  the  F.M.S." 
In  regard  to  the  former  I  would  only  quote  the  remark 
made  by  the  Visiting  Agent  in  his  report  of  September 
la«t  :  "The  more  I  see  of  the  Edinburgh  Estate  the  more 
convinced  I  am  that  it  is  the  ricliest  property,  acre  for  acre, 
in  the  F.M.S."  That  is  a  very  strong  statement  for  a  man 
of  Mr.  Harvey's  experience  to  make ;  but  even  supposing 
there  are  other  companies  with  as  great  natural  advantages  as 
we  enjoy,  there  is  no  doubt  whatever  that  the  yield  from  our 
property  is  remarkably  heavy,  and  it  is  satisfactory  to  know 
that  this  yield  is  being  obtained  without  injury  to"  the  trees. 
As  to  the  management,  as  I  have  said  before,  you  have  in 
Mr.  C.  J.  Arnold  a  thoroughly  competent  Manager  and  one 
in  whom  the  directors  have  every  confidence. 

Excess  Profits  Duty. 
As  you  would  see  from  the  balance  sheet,  this  Company's 
assessment  for  excess  profits  for  the  year  1915  was  of  a  very 
modest  nature.  The  assessment  for  1916,  however,  will  be 
very  much  greater,  hence  the  necessity  for  carrying  forward 
such  a  very  large  sum.  When  I  .state  that  this  assessment 
will  work  out  at  about  6rf.  a  lb.  on  the  present  year's  output, 
it  will  be  apparent  how  heavy  the  contribution  really  is, 
and  yet,  as  the  duty  is  at  pi-esent  assessed,  this  Company  is 
remarkably  fortunate,  in  so  far  as  it  had  a  vei-y  considerable 
pre-War  profits  standard  with  which  to  compare  after-War 
profits.  I  do  not  think  that  we  have  anything  whatever  to 
complain  about ;  in  fact,  I  go  much  further  than  that  and 
say,  what  I  am  sure  everyone  present  will  agree  with,  that 
no  one  at  all  grudges  having  to  pay  a  fair  share  of  the 
burdens  thrown  upon  us  by  the  War,  but  it  is  only  reasonable 
that  that  share  should  be  a  fair  one.  Compared  with  the 
younger  companies  who  have  no  pre-War  profits  rate  to  go 
back  on,  we  are  really  not  paying  our  share,  but  on  the  other 
hand,  compared  with  the  older  companies  which  were  in  com- 
paratively full  bearing  three  years  before  the  War,  and 
which,    owing   to   the   high  price    of  rubber  in   1911-12.   have 


not  yet  had  to  pay  anything,  we  are  paying  far  too  much. 
Taking  the  position  of  the  industry  as  a  whole,  I  think 
that  our  assessment  is  Just  about  what  it  ought  to  be,  and 
1  am  glad  that  we  are  in  the  position  of  having  funds 
available  to  pay  that  share  and  at  the  same  time  to  pay  a 
substantial  dividend   to  our  shareholder.^. 

60  "^  Dividends  for  the  Year. 

As  to  the  future  of  tlie  rubber  industry,  it  is  more  than 
ever  ditficult  to  speak.  What  I  do  know,  however,  is  that 
we  have  an  estate  that,  age  for  age,  gives  a  yield  per  acre  un- 
equalled in  quantity  and  at  a  very  low  i-ost.  As  long  as  these 
conditions  continue  we  have  nothing  to  fear,  for  the  profitable 
production  of  rubber  is  just  like  everything  else,  a  matter  of 
competition,  and  the  producer  who  puts  liis  commodity  on  the 
market  at  the  lowest  cost  is  the  one  that  does  best.  In  this 
respect  Edinburgh  Estate  has  nothing  to  fear. 

I  now  beg  to  move  that  a  final  dividend  of  47^%,  less 
income  tax  (making  60',  for  the  year),  be  declared,  and  that 
the  report  and  accounts  be  adopted. 

Mr.  L.  Dougal  seconded,  and  the  resolution  was  adopted 
unanimously. 

The  retiring  directors  and  auditors  were  also  re-elected. 


SELABA  RUBBER  ESTATES,    LIMITED. 

The  seventh  ordinary  general  meeting  of  this  Company  was 
held  in  the  Council  Room  of  the  Rubber  Growers'  Associa- 
tion on  April  13. 

Mr.  H.  Eric  Miller,  who  presided,  referred  with  regret 
to  the  absence  of  the  Chairman  (Mr.  E.  L.  Hamilton) 
through  indisposition,  and,  proceeding  to  deal  with  the 
balance  sheet,  said  ;  The  only  items  calling  for  special  men- 
tion are  : — Depreciation,  which,  as  usual,  is  on  a  liberal 
scale ;  the  item  of  £19.000  Treasury  bills  represented  a 
temporary  investment,  out  of  which  we  have  taken  up 
£10,000  in  the  War  Loan.  If  you  turn  to  the  directors' 
report,  the  crop  of  rubber  secured  shows  a  satisfactory 
increase  over  the  crop  for  the  previous  year,  but  as  nearly 
6'jO  acres  planted  in  1911  came  into  the  tapping  round,  an 
addition  of  over  30%  to  what  was  tapped  in  1915,  the  average 
yield  per  acre  is  rather  less  in  1916  than  in  1915,  being 
281  lb.  against  309  lb.  As  the  young  rubber  matures  the  aver- 
age may  be  expected  to  rise.  As  mentioned  ^in  the  report, 
this  fact  and  the  further  expenditure  incurred  on  timber 
clearing  and  general  sanitation  throughout  the  estate 
account  for  the  increased  f.o.b.  cost  of  production.  1.18"/. 
per  lb.  of  rubber  is  the  cost  of  the  timber  clearing  and 
treatment  of  pests  and  disease,  which  we  are  satisfied  is 
money  very  well  spent.  Our  depreciation  is  equivalent  to 
just  over  Id.  per  lb.  of  rubber.  Tapping  cost  |rf.  per  lb. 
more.  War  risk  insurance  is  up  -^d.  per  lb.  Oil  for  our 
motive  power  and  materials  generally  have  also  gone  up 
in  cost.  On  file  other  hand,  we  spent  jrf.  per  lb.  more  in 
1915  on  thinning-out  rubber  trees  than  was  required  in  1916. 
I  have  dealt  in  detail  with  cost  of  production,  because  the 
board  desire  shareholders  to  understand  the  real  explanation 
of  the  higher  cost.  You  will  also  no  doubt  bear  in  mind 
what  the  Chairman  has  told  you  on  previous  occasions  about 
the  relatively  poor  condition  of  some  250  acres  of  our  old 
rubber,  which  was  planted  on  very  peaty  soil.  The  general 
condition  of  the  property  is  entirely  satisfactory.  The  price 
obtained  for  our  rubber  is  lower  than  some  other  averages 
v.'hich  I  have  seen.  As  you  know,  it  has  always  been  our 
policy  to  sell  a  certain  proportion  of  our  crop  forward,  and 
we  were  somewhat  premature  in  effecting  our  sales  for  1916 
at  a  period  when  the  market  was  unsettled.  Out  of  the 
1917  crop  we  have  contracted  for  about  200,000  lb.  at  an 
average  of  about  2.5.  7^^.  The  manager's  estimate  of 
665.000  lb.  should  be  safe,  as  we  have  secured  160,500  lb. 
in  the  first  three  months,  against  155,800  lb.  for  the  same 
period  last  year.  Turning  to  our  statement  of  profits,  we 
earned  £43,190  net  for  the  year  under  review.  If  you 
approve  our  recommendation  as  to  dividend,  that  will  absorb 
£35,000.  Of  the  balance  we  are-  placing  £7,000  to  reserve 
account,  and  the  carry-forward  is  raised  to  £17,7C0  odd, 
which,  however,  is  subject  to  deduction  of  approximately 
£5,400,  which  we  expect  to  have  to  pay  in  due  course  as 
excess  profits  duty.  The  addition  to  reserve  account  will, 
with  the  balance  in  hand  at  December  31  last,  give  us 
approximately  £10,000  of  working  capital.  Good  use  will 
soon  be  found  for  this  in  the  development  of  the  block  of 
new  land  which  we  h.ad  fortunately  applied  for  before  the 
Federated  Malay  States  Government  decided  to  discontinue 
all  further  grants  of  land.  Our  new  block,  which  is  now 
being  surveyed,  is  adjacent  to  the  Government  road  at  about 
15  niiles  east  of  Selaba.  The  quality  of  the  land  has  been 
well  reported  on  by  both  our  manager  and  the  visiting 
agent.  Having  brought  the  Selaba  and  Somerset  properties 
into  bearing,  the  board  now  feel  justified  in  commencing 
the  gradual  development  of  the  new  block  on  the  most  up-to- 
date  lines,  and  we  are  satisfied  that  we  can  thereby  materially 
strengthen  the  Company's  future  n^ithout  encroaching  too 
severely  on  tiie  profits  of  any  one  year. 

The  report  was  unanimously  adopted,  and  a  final  dividend 
of  20?{  was  declared,  making  a  total  distribution  for  the 
vear  of  28%,  less  income  tax. 
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RAND    GOLD    ODTPUT. 

[Conlivued  from  page  623.) 

Goch. —£550,000,  in  £1  shares.  120  stamps; 
four  tube  mills.  Sundry  revenue,  about  £300  a 
month,  included  in  monthly  returns. 


Tear  to 
Deo.  31 

1915  ... 

1916  ... 
1917. 

Jail. ... 
Feb.... 
Mar. 


ToQH  Sort-    ^.-Revenne^.    ^Bxpenses--^ 

MUled  ing    Amt.  Per  ton    Amt.  Per  ton 

3&5,500  124     344.140    18/11 

365,000  —        355,787    19/6 


252,784    13/11    91,355    6/0 
247,480    13/6  108,307     6/0 


^Proat-^       Price 
Amt.  Per  ton  end  of 
Period 

15/0 
7/9 


28,550     —         26,403    18  6        19,919    14/0     6,484       2/6      7/9 
23.900      —         22,879    19/2        16,933    14/3      5,946      4/11      6/9xd 
24,500      —  23,072    18/10       17,512    14,4      5.560      4/6        6/9 

Dividends — 1915,  Jvine,  5;  Dec,  5  per  cent. 
1916,  June,  5;  Dec,  5  per  cent. 


Heriot. — Issued  capita]   £115,000,    in   £1    shares. 
Two  tube  mills. 

Year  to  Tone   Sort-  ^Revenue^    ^Bxpenses-,.    ^Proflt-v        Price 

Deo. 31  Stps.  Milled  \ng    Amt.  Per  ton     Amt.  Perton  Amt.  Per  ton  endof 


1916  .. 
1916  .. 
1917. 
Jan.  .. 
Feb.  .. 
Mar.  ... 


%  fi  £  e  Period 

.  60    165,600    18t    280,506    36/0    170,333  21/10  110 173  14/2  3 

60    160,700    —       282,032    35/0    180,524  22/5    101,508  12/7  28 

60      12,900    —       21,922    33/11    15,203  23/6       6,719  10/5*  2} 

60      12,500    —       20,616    33/0      14,689  23/3        6,027    9/9  2} 

60      13,900    —        23,447    33  8      15,924  22/10      7,523  10/10  2i% 
•  Reduced  tonnage  due  to  temporary  breakdown. 
Dividends — 1915,  May,  40;  Nov.,  35  per  cent. 
1916.  May,  35  ;  Nov.,  40  per  cent. 


Jupiter. —  Capital  issued,  £1,014,200,  in  £1  shares. 
Mill  of  120  stamps  and  5  tubes;  40  stamps  lent  to 
Simmer  Deep  Company.  Operations  resumed  Sep- 
tember 1915. 

Yearenda  Tons  Sort- ^ Revenue-^  ^-BxpenseB-^     -—Profits      Prlc 

Deo. 31  Stps.   Milled  ing  Amt.  Perton  Amt.  Perton  Amt.  Perton  end o 
"  "  "  "  Period 

8/3 


1916  ... 

1917. 

Jan.... 


80    269,900  -   299,165    22/2    248,401    18/5    60.764 


3/9 


23,900    —     25,357    21,2      21,855    18/4      3.502      2/11 


7/6 
6/9 
6/3 


Feb....    -      21,500   —     22,835    21/3      19,365    18/0      3.470      3/3 
Mar....  24,200  —     23,632    19/6      21,617    17/10     2,015      1/8 

•  Loss. 
Gold  reserve  :  Nov.,  Dec.  715  ;  Jan.,  640  ;  Feb.,  450  ;  Mar.,  320  o/ 
Dividends — 1916,  June,  5  ;   Dec,  3}  per  cent. 


Kleinfontein,  —  Capital  issued,  £1,151,540,  in  £1 
shares;  £175,000  6%  Debentures.  250  stamps.  Four 
tubes.  Capacity  of  plant  in  use  is  at  present  nearly 
900,000  tons  a  year. 


Tr.ends 
Deo.  31 

1916   ... 
1916    ... 

1917. 
Jan.    ... 
Feb.   ... 
Mar.  ... 


Tons  Sort-  ^Revenue—,     ^BspenHes- 


-Profit- 


Price 


Stps.  Milled  Ing   Amt.  Per  ton  Amt.  Per  ton  Amt.  Perton  endof 
%         £  £  £  Period 

200     636,150 16J  819,910  25/10    547,259   17/2    272,651    8/8    26/9 
212av.730,785  —  898,247    24/7  694,960    19/0   203,287    6/7    24/6 

250       65,400    —   83,042    25/1    65,782    19/9      17,260    5/4  22;9t 

260      62,310   —    78,493    25/2    60,622    19/5      17,871    5/9  22/9 

250       71,540   —    87,213    21/4    70,350    19/8      16,863    4/8  22/3 
t  Shortage  of  native  lahuur  responsible  for  low  tonnage. 

Dividends — 1915,  .Tune,  5;  Dec,  5  per  cent. 
1916,  June,  5  per  cent.;  Dec,  nil. 

In  .June  1916  the  Benoni  mill  of  this  Company  was 
started. 


Knights  Deep.— Capital,  743,526  £1  shares  issued; 
£70,600  Five-and-a-Half  per  Cent.  Debentures  still 
to  be  redeemed.  400  stamps,  11  tubes,  capacity 
120,000  tons  a  month.     No  sorting. 

J'f'f^i'  '^°'^'         -Revenue-s    .-Bxpenses-^      —Profits       Price 

July  31  Stps.   Milled        Amt.  Perton    Amt.  Perton  Amt.  Per  ton  endof 
£  £  £  Period 

[Profits  given  below  Include  water,  Ao.,  revenue.] 

15/2  792.524    12/1  203,847     3/1 


1916-16    400    1,307,300 
1916-17 


Oct.  qr. 
Jan.  qr.... 
Feb.      ... 
Mar.      ... 


4C0 


321,200 

314,700 

86,600 

93,000 


996,371 

247,262 
237,225 
61.444 
70,118 


16/4  204,267  12;8    42,995  2/8 

15/1  198,378  12/7     38,846  2/6 

14/2    69,936  13/10    1,508*  -/4 

15/1    67,218  14/5      2,870  -/8 


II 

u 


Gold  reserve  :  July.  2.183 ;  A\ig.,  1,600  ;  Sept.,  250  ;  Nov.,  300  oz. 
•   KefUiced  profit  due  U>  short  month  and  inadequate  labour. 

Dividends— 1915,  June,  7J  ;  Dec,  7J  per  cent. 
1916,  June,  7^  j  Dec,  10  per  cent. 

Meyer  and   Cliarlton Capital  £100,000,   m  <] 

shares.      Two  tube  mills. 

Year  to  Tons    Sort-,^Revenae-N  ..-Expenses^    ^Proflt^       Price 

Deo. 31  Stps.    Milled  ing    Amt.  Perton  Amt.  Perton  Amt.Per  ton  end  of 

%        *  £  £  Perio.1 

1915  ...    75    176,421  —    402,526    46/6  159,807    18/1      242,719    27/5      5tg 

1916  ...    78    176,879  —   439,262    49/8  167,641    18/11    271,621    30/9      6» 
1917. 

Jan.    ...    75      15,000  —     42,209    56/3    13,526    18/1       28,683    38/2      5A 
Feb.    ...    76      11,240  —     29,760    52/11  11,847    21/5       17,913'  31/6     5txd 
Mar.  ...    75      15,000  —     37,623    50/2    13,602    18/2        24,021      32/0      5^ 

•  Reduced  results  due  to  strike. 

Dividends— 1915.  June,  40;  Dec,  40+50bonnB.     Total,  130  % 
for  year. 
,  1916,  June,  45;  Deo.,  55  per  cent. 


Modder  Deep Capital  £500,000,   in  £1  shares. 

Milhng  started  December  14,   1914.     Plant  capacity 
42,000  tons   a  month. 


Year  ends         Tons    Sort-  ^Revenue^  ^^Bxpenses-^     .^Proflt-x      Price 
U60. 31    Stps.  Milled   Ing  Amt.  Per  ton  Amt.  Per  ton  Amt.  Per  ton  end  of 


1915  . 

1916  . 
1917. 

Jan.  . 
Feb.  .. 
Mar.  .. 


%       £  £  £  Period 

390,000    12J   671,931    34/5    333,501    17/1  338,430    17/4     oft 
454.000     —  860,620     37/11  371,046    16/4  489,674    21/7 


—  42,000   «-      79,273     37/9     34,194    16/3    45,079    21/5 

—  37,600     —      73,649     39/1      31,471     16,9    42,078    22/4 

—  42,200     -      80,251     38/0     34,372    16/3    45,879    21/9 

Dividends — 1915,  June,  10  ;  Dec,  25  per  cent. 
1916,  June,  30     Dec,  37J  per  cent. 


7* 

6«xd 
6» 


Modderfontein  B.— Issued  capital  £700,000,  in  £1 
shares.  Plant  of  capacity  to  deal  at  present  with 
550,000  tons  a  year.  Additional  plant,  to  bring  capa- 
city to  720,000  tons  per  annum,  expected  to  be  in 
operation  September  1917. 

£ear  to  Tons  Sort-    ,.-Revenu6-x    /-Bxpenses-N     ^.-Proflt^      Price 

Deo. 31  Stps.  Milled  lug     Amt.  Perton   Amt.  Perton  Amt.  Perton  endof 


1915  . 

1916  . 

1917. 
Jan. 
Feb. 
Mar. 


%        £  £ 

96  509,700  15  1,033,518    40/6    403.745 
.  —  523,700  —  1,172,978    44/9    485,769 


—  46,000    —    99,737    43/4      43.316       18/10    66,421    24/6 

—  40,500    —    87,379    43/2     39,937       19/9      47.442    23/5 

—  46.600    —    95,655    41/6      47,405        20/4      49,250    21/2 

Dividends — 1915,  June,  32^;  Dec,  35  per  cent. 
1916.  June,  37J  ;  Dec,  40  per  cent. 


£  Period 

15/10    689,773    24/8      6} 
18/6    687.209    26/3     7* 

71xd 
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THE  NATIONAL  BANK  OF  SCOTLAND  LIMITED 

INCORPORATED    BY    ROYALi    CHARTER    AND    ACT    OF    PARLIAMENT. 

ESTABLISHED    1825. 

Capital  Subscribed,  £5,000,000.    Paid  up,  £1,000,000.    Uncalled,  £4,000,000. 

RESERVE  FUND,  £700,000. 


J.  S.  COCKBURN,   Genbbal  Makaoee. 


EDINBURGH. 

GEORGE  A.  HUNTER,  Secbetabi. 


London  Offlce-37   NICHOLAS    LANE,   LOMBARD    ST.,   E.G. 

J.  FERGUSON,  Manager.  DUGALD  SMITH,  Assistant  Manager. 

Every  description  of  Banking  Business  transacted,  including  the  purchase  and  sale  of  Slocks,  Shares,  Securities,  4o.;  the 
collection  of  Dividends  ind  Coupons  whether  payable  in  Great  Britain  or  abroad;  the  issue  of  Drafts,  Letters  of  Credit,  and 
Circular  Notes  payable  in  the  principal  Cities  and  Towns  throughout  the  World;   and  Cable  tranrfer  of  Remittances  to  all  parts. 

The  Agency  of   Colonial   and   Foreign   Banks  is  undertaken,  and  the  Acceptances  of   Custcimers  residing  in  the  Colonies  or 
el.sewhere  abrnnd  dnmioiled  in  London  are  retired  on  terms  whinh  will  be  furnished  on  application 
The  Officers  of  the  Bank  are  bound  to  secrecy  as  regards  the  transactions  of  its  Customers. 
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/^EDULD     PROPEIETARY 

Vjr  MINES,    LIMITED. 

(Segittered    under    the    Limited   Liability   Laics 
of  the  Transvaal.) 

NOTICE     or     EXTRlORDINiRT     GENERAL 
MEETINGS. 

NOTICE  IS  HEREBY  GITEN  tint  an  Extra- 
ordinary General  Meeting;  of  Shareholders  in 
the  Geduld  Proprietary  Mines,  Limited,  will  be 
held  in  the  Board  Room,  94  Main  Street, 
Johannesburg,  immediately  after  the  conclusion 
of  the  Ordinary  Genera'l  Meeting  of  Share- 
holders (which  will  be  held  in  the  aboye  place 
at  i  P.M.  on  the  ISth  June,  1917),  for  the 
following  purposes,  namely  : — 

To  consider,  and  if  deemed  fit  to  pass,  a 
Resolution  to  the  effect  that  Article  48  of  the 
Company's  Articles  of  Association  be  altered 
by  substituting  for  the  sum  of  £1.000,000  Os.  Od. 
(One  million  pounds)  the  sum  of 
£1,500,000  0«.  Od.  (One  million  fiye  hundred 
thousand  pounds). 

Should  the  aboye-mentioned  Resolution  bo 
passed  in  the  manner  required  for  the  passing 
of  an  Extraordinary  Resolution  it  will  be  sub- 
mitted for  confirmation  as  a  Special  Resolution 
to  an  Extraordinary  General  Meeting,  which 
will  be  held  at  the  same  place  on  the  6th  day 
of  July,   1917,   at   3  P.M. 

The  Transfer  Books  and  Register  of  Members 
of  the  Company  will  be  closed  from  the  12th 
day  of  June  to  the  27th  day  of  Jane,  1917, 
both   days  inclusive. 

Holders  of  Share  TVarrants  desirous  of 
attending  in  person,  or  by  proxy,  or  of  voting 
at  either  of  the  above-mentioned  meetings,  shall 
at  their  option  produce  their  Share  Warrants 
for  verification,  or  deposit  the  same,  as  follows : 

(a)  At  the  Head  Office  of  the  Company  in 
Johannesburg  at  least  fourteen  clear  days  before 
the  time  appointed  for  the  Meeting  at  which 
they  propose  to  attend  and  vote ;  or 

(M  At  the  London  Office.  Pinners  Hall, 
■Austin  Friars,  E.C.  2,  or  in  Paris,  with  Mr.  M. 
Tourret,  25  Rue  de  Cliehv,  at  least  thirty 
clear  days  before  the  time  appointed  for  the 
Meeting,  together  with  a  statement  in  writing 
of  their  names   and   addresses. 

For  shares  so  deposited  a  Certifieate  with 
attached  proxy  will  be  issued  entitling  the 
holder  to  attend  and  vote,  in  person  or  by 
proxy,  at  the  Meeting  in  the  same  way  as  if 
he  were  a  registered  member  of  the  Company. 
Such  Voting  Certificate  with  attached  proxy 
must  be  surrendered  to  the  Company  at  the 
Head  Office,  Johannesburg,  at  least  tweuty- 
four  hours  before  the  time  appointed  for  the 
holding  of  the  Meeting. 


Share  Warrants  dspofiited  with  the  Head 
Office  of  the  Company  will  be  released  on  the 
first  business  day  following  the  conclusioa  of 
the  Meeting. 

Share    Warrants    deposited    at    either    of    the 
other    aboye-mentioned    places    will    be    released 
on  and  after  the   29{h  day   of  May,  1917. 
By  Order  of  the  Board, 

H.    ROGERS. 
London  Secretary. 
London  Transfer  Office  : 
Pinners  Hall,   Austin    Friars, 
London,   E.C.    2, 
12th    April,  1917. 


THE  BUENOS  AYEES  GREAT 
SOUTHERN  RAILWAY  COMPANY. 
LIMITED. 


NOTICE. 
The  Buenos  Ayres  Great  Southern  Railway 
Company,  Limited,  Hereby  Give  Notice  to  the 
holders  of  Ordinary  Stock  Warrants  to  Bearer 
that  the  Board  have  declared  an  Interim  Divi- 
dend of  2  per  cent,  less  income  tax  on  the 
Ordinary  Stock  for  the  half-year  ended  the 
31st  December.  1916.  and  that  Coupon  No.  19 
will  be  payable  on  and  after  26th  April.  1917. 
at  the  Banking  House  of  Messrs.  Glvn,  Mills. 
Currie  and  Co..  67  Lombard  Street,  London, 
E.C.  3. 

Notice  is  also  given  to  the  holders  of  Stock 
Warrants  to  Bearer  that  Coupon  No.  19,  repre- 
senting dividend  for  the  half-year  ended  31st 
Deceraljer  1916.  in  respect  of  the  5  per  cent. 
Frefcrenee  Stock,  will  be  payable,  less  income 
tax,  at  the  same   date  and  place. 

All  Coupons  will  be  retained  three  clear  days 
for  verification. 

By  Order  of  the  'Board. 

A.    GIET,    Secretary. 
Offices  of  the  Company, 
River   Plate   House, 
Finsbnrv    Circus,    London,    E.C.   2. 
5th  "April.  1917. 


ENGLISH,     SCOTTISH     AND 
AL-STHALIAN    BANK    (LimiUd). 


THE    CUNARD   STEAM    SHIP 
COMPANY,  LIMITED. 

NOTICF.  IS  HERE  GITEN  that  the  Ordinary 
Share  Transfer  Books  will  be  closed  until  the 
25th    April,  1917. 

Bv   Order  of   the  Board. 

W.  DRANFIELD.   Secretary. 
Offices  : 
Ciri.'-^rd  Bnildine-.   Liverpool, 
nth  April,  1917. 


Head  Office  :  38  Lombard  Street,  E.C.  3. 

Subscribed    Capital        £1,078,875    0    0 

Paid-up   Capital 539,437  10    0 

Further  Liability  of  Proprietors        539,437  10    0 
Reserve    Fund        450.000    0    0 

LETTERS  OF  CREDIT  AND  DRAFTS  on  th« 
Branches  and  Agencies  of  the  Bank  in  Australia 
can  be  obtained  at  the  Head  Office  or  through 
the  Agents  of  the  Bank  in  the  chief  ProvinoiaJ 
Towns  throughout  the  United  Kingdom. 

REMITTANCES  made  by  TELEQRAPHIO 
TRANSFER,  BILLS  NEGOTIATED  or  for- 
warded for  COLLECTION,  BANKING  and 
EXCHANGE  business  of  every  description  trans- 
acted with  Australia. 

E.  M.  JANION,  Manager. 


INSURANCE 
AND  THE  WAR 

I   SPECIAL     NUMBER 

'ZCbe  Statist' 

'<  Published  December  i8, 1915. 

Price  I/-.         Post  free  i/ij. 

Bound  in  Cloth.      Post  Free  3/-. 

Address:   THE  PUBLISHER, 
51  Cannon    Street,   London,  E.C. 


NEW  ZEALAND. 

A  Wealthy  Country,  Splendid  Climate,  Fertile 
Soil,  Plenty  of  Water. 

An  Ideal  country  for  the  farmer,  the  percentage 
of  grain  and  lambs  beinnr  phenomenally  high. 

New  Zealand,  a  country  as  large  as  the  United 
Kingdom,  with  but  a  million  population,  has  an 
annual  export  of  raw  products  exceeding  Twenty 
Million  Pounds  sterling. 

NEW  ZEALAND  is  rich  in  COAL,  IRON, 
TIMBER,  GUM,  GOLD  and  SILVER. 

Total  yield  of  Minerals,  over  One  Hundred 
and  Twenty  Million  Pounds. 

Over  Eighteen  Million  Pounds  have  been 
advanced  by  Government  to  Farmers  and  Workers  for 
Improvements  and  Buildings  at  a  low  rate  of  Interest. 

The  Eailways,  5,000  miles,  Telegraphs  and 
Telephones,  124,000  miles,  are  owned  and  operated 
by  the  State. 

New  Zealand  has  the  highest  wealth-rate  and  the 
lowest  death-rate  in  the  World. 

To  those  desirous  of  making  a  home  in  a  new 
country  New  Zealand  offers    soUd   advantages. 

Excellent  Steamship  Services  are  run  direct  to 
New  Zealand  by  the  Shaw  Savill  and  Albion  Company, 
Limited,  New  Zealand  Shipping  Company.  Limited, 
and  the  Federal  and  Shire  Lines. 


Full  information  is  supplied  free  ty 

THE  HIGH  COMMISSIONER  FOR  NEW  ZEALAND, 

413  416  Strand,  W.C. 


HALF-YEARLY  VOLUMES. 


MOW  READY, 


VOLUME     LXXXVIII. 

(July— December,  1916) 
OF 

The  Statist 


(FULLY    INDEXED.) 


A  veritable  time-saver  for  all  who  dirtot,  control, 
or  possess  wealth. 


HANDSOMELY    AND    STRONGLY 
BOUND. 

Price  25s.     By  post  (Inland)  26s. 


Address:    THE  PUBLISHER, 

The  Statist, 

51    CANNON    STREET,    LONDON,     E.C.  4. 
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TONES    AND    HIGGINS,    LTD- IXfATIONAL  BANK  OF  EGYPT.    rnHE    VIRGINIA    (CAROLINA) 

-'  -L>  t    J_    CHEMICAL   COMPANY  have  declared  tho 

At  the  General  Meeting  of  the  National  Bank  J  38th  dividend  of  75  cents  per  share  on  tho 
of  Egypt,  held  in  Cairo  on  the  7th  April,  1917,  Common  Stock  of  the  Compan;,  payable  May  lit, 
a  dividend  of  128.    per  share   was   declared  pay-     1917. 


NOTICE  IS  HEREBY  GIVEN  that  the  Deben- 
ture   Transfer    Books    will   be   Closed    from    the 
17th    to  the    30th    inst..   both   days    inclusive. 
Bt  Order  of  the  Board, 

R.  G.  STANNARD,    Secretary. 
19  Rve   Lane,   S.E. 
12tii   April,   1917. 


I  able  on  the  11th  April,  1917,  for  the  year  ended 
!  31st  December,  1916.    Coupon   No.   25  will  there-  \ 


fore    be  payable  on   and   after  11th   April    1917.  |  rTlHE      ANTOFAGASTA     (CHILI) 

'^rfrZt!'Jj'^^„iZ'ZTJ\K°^'^^^^i\JL  MP    Bolivia    railway  company: 


E 


10    TINTO    COMPANY,  LTD 


■dividend  ox  sharks  to  bearer. 

Holders   of   Share     Warrants    to     Bearer     are 
informed   that  they  will  receive  Payment  of  the 
Uivideud  declared  at   the  General  Meeting   held 
on   the   4tli    inst.   at   the   rate  of   Two   ShiHings 
and     Sixpence    per      Share    on    the     Preference  , 
Shares,  and  of  Fifty-five  Shillings  per  Share  on  ,' 
the  Ordinary  Sharee,   both    tesi   English  income 
tax   only,    on    and    after  Tuesday,    the  1st  May. 
1917,   on  presentation  of  Coupon   No.   40  on    the  \ 
FrefercDce  Shares  and   No.  39  on    the  Ordinary 
Shares,    either      at      the      Company's      Office    in  ! 
London,    or    at    the    Society    Gen^rale,    29    Boule-  | 
yard    Ilaussmann,   Paris.  ! 

Coupons  for  payment  in  London  must  be  left  ' 
four  clear  days  previously  for  examination,  and 
may  bo  deposited  on  or  after   the  16th   inst. 
Bt  Order, 

J.  GORDON   MACLEOD, 
Seoretar/. 
Offices  of  the  Companr  : 
3  Lombard    Street.  E,C., 
12th   April.   1917. 


at    the    National    Bank   of    Egypt,    6   &  7   King 
I  William  Street,    London,    B.C.  ' 


THE  KOBEET  SIMPSON  Com- 
pany, LIMITED. 

PREFERENCE    SHARE    DIVIDEND    NOTICE. 

NOTICE  IS  HEREBY  GIVEN  that  a  Divi- 
dend has  been  declarea  upon  that  portion  of 
the  Capital  Stock  of  the  Company  consisting 
of  Preference  Shares,  beinp  a  half-yearly  divi- 
dend at  the  rate  of  eix  per  cent,  per  annum 
upon  the  said  Preference  Shares,  and  that  the 
same  will  be  payable  at  The  London  Joint 
Stock  Bank,  Limited,  5  Princes  Street,  London, 
B.C..  England,  or  at  the  option  of  the  holder 
at  the  office  of  the  Union  Trust  Company, 
Limited,  Toronto,  Canada,  on  and  after  the 
first  day  of  May,  1917,  to  shareholders  who 
appeared  on  the  register  on  the  16th  day  of 
April. 

The  Transfer  Books  will  be  closed  from 
April  17th  to  -April  30th,  both  days  inclusive. 
G.  S.  HOLMESTED.   Secretary. 

Toronto,  March  22nd,  1917. 


LIMITED. 


NOTICE  IS  HEREBY  GIVEN  that  the  Trans- 
fer Books  of  the  4J%,  6%,  and  5%  (Bolivia) 
Dfbenture  Stocks  of  the  above  Company  will 
bo  Closed  from  the  16th  to  the  30th  April, 
1917,  both  days  inclusive,  for  payment  of 
interest. 

By  Order, 

A.  \V.  BOLDEN.  Secretary. 


T 


HE 


ANGLO-EGYPTIAN 

BANK.  LIMITED. 


SUBSCRIBED  CAPITAL  ...  £1,500.000. 
PAID  CP.   £500.000,   RESERVE  FUND,   £-690.000 

Bbaitches  :  Alexandria,  Cairo,  Beni-Souef, 
Usnsourah,  Port  Said,  Tantah,  Zagazig,  Khar 
tonm.    Malta,    Gibraltar. 

Bankers  :  The  Bank  of  England.  The  London 
Joint    Stook    Bank. 

The  Bank  transacts  every  description  of  Bank- 
ing bnsinesB  in  Egypt,  grants  Letters  of  Credit, 
and  affords  facilities  to  travellers  prcoeedinfif  to 
Egypt    and  elsewhere. 

Deposits  received  for  one  year  at  5  per  cent, 
per  anniTm. 

On  current  accounts,  interest  at  the  rate  of 
2  per  cent,  per  annum  allowed  on  minimum 
monthly  balances  provided  they  do  not  fall 
below   the    sum    of    £200. 

27    Clements    Lane.    T,nmhard    Street.    E.O. 

PERRY'S 

TRADB  PROTECTION  OFFICES 

(Eitabllihed   1TT6). 

Bash  Lane  House,  Bush  Lane.  Cannon  St. 
LONDON. 

Status  Inquiries  made  a    to  the  position  nnd  standing 

of  Traders  and  others. 

PERRY'S   GAZETTE   &  LIST   OF  CREDITORS 

art  pabUihed  Weekly,  and  are  valoablt  k« 

everyone  In  boalneai. 
Debts  recovered   and   paid  over  promptly 


■\TATIONAL   BANK  OF  EGYPT. 

(Established  under  Egyptian  Law,  June,  1898, 

with  btie  exclusive  right  to  issue 

Notes  payable  at  sight  to  bearer.) 

Capital,  £3»000,000  (in  300,000  Shares  of  £10  each. 

folly  paid).     Reserve  Pond,  £1,300,000. 

Jovernor— P.  T.  Rowlatt,  Esq.     Head  QfBce — Cairo, 

London  Committee — 

H.  W.  P.  Foster,  C.M.Q,    Hon.  Algernon  Mills. 

SlrOarl  Meyer,  Bart.  Hon.  Sidney  Peel. 

LONDON  AGENCY— 

8  &  7  KING  WILLIAM  STREET,  LONDON,  E.C 

Manager — J.  T.  Beaty-Pownall. 

Assistant  Manager — A.  F.  GiUbee. 

Iccoants  opened  with  traders  and  private  pereont 

Clrunlar  Notes  Issned.     Every  bind  of  Banking 

business  transacted. 


CHARTERED    BANK   of   INDIA 

KJ  AUSTRALIA  AND  CHINA. 

38  Bishopsgate,  London,  E.C. 
Incorporated  bv  Royal  Charter. 
.Capital,  £1,200  000.  "Reserve   Fund,  £1,900,000 

Court  of  Directors. 
Sir  Montagu  Cornish  Turner,  Chairman. 
Sir  Henry  r^tewart  Cunningham,  K.O.I.B. 
;  ThoniaF  Cuthbertson,  Esq. 

Sir  Alfred  Dent,  K.C.M.G. 
William  Henrv  Neville  Goschen,  Esq. 
The  Rt.  Hon.  Lord  George  Hamilton,  Q.O.S.I, 
William  Foot  Mitchell,  Esq. 
Lewis  Alexander  Wjillace,  Esq. 
Managers,  T.  H.  Whitehead  and  T.  Fraaef. 
Sub-ManaLjer,  W.  E.  Preston. 
Bankers. — The  Bank  of  Entrland  ;  The  London  City 
anj  Midland  Bank,  Limited  ,   The  Loudon  County 
:      and  Westminster    Hank,    Limited  ;     The    National 
j      Provincial     Bank     of      Eotrland,     Limited ;     *rhe 

National  Bank  of  Scotland,  Limited. 
'  Tlie  Corporation  buy  and  receive  for  collection  Billn 
of  Exchange,  grant  Drafts,  and  Transact  General 
Banking  business  connected  with  the  East. 
!")eposits  of  money  are  received  for  Qxed  periods  on 
i  terms  wliifh  may  be  ascertained  on  application  ; 
interest  payable  half-yearly,  3Uth  June  and  Slst 
j  De<^ember. 


Offices  In  Egypt  at  Cairo  (Head  Office),  Alexandria 
i.Bsiout,  Aesuan,  Benha,  Beni-Suef,  Chibin-El-Ktm, 
Oamanbur,  Fayoum,  Keneh,  Loxor,  Mansourah, 
Vlinieb,  Mpusky  (Cairo),  Port  Said,  Sohag,  Tantah 
ind  Zagazig ;  and  in  the  Sudan  at  Khartoum,  Fori 
Sudan,  Suakim  and  Wad  Medani.    - 


PHE    VIRGINR    (CAROLINA) 

'  CHEMICAL  COMPANY  have  declared  tho 
86th  consecutive  quarterly  dividend  of  $2  per 
share  (at  the  rate  of  8  per  cent,  per  annum) 
upon  the  Preference  Stock  of  this  Compnnv, 
payable  the   16th    April,  1917. 


NATIOHAL  TRUST  COMPANY, 

LTD. 

HEAD  OFFICE:  TORONTO.  CANADA. 

Bbanobes : 
Uontreal,  Winnipeg,  Keglna,  Saskatoon,  Edmonton. 

Paid-up  Capital    -     £30tf,219     3     7 

Reserve    Fund         -     £308,219     3     7 

Assets  under  Administration  over  £14,000,000 

Executor  and   Trustee. 

Acts  as  Agent  for  clients  and  corporations 
and  has  exceptional  facilities  for  investing 
Funds  in  carefully  selected  First  Mortgages 
on  Farms  and  improved  City  properties 
In  Canada. 

Guaranteed  Trust    Investments. 

Correspondeoce    Invited. 

28  Bishopsgate.  A.  U  NUNNS. 

London,  E.O.         London  Representative. 
Bankers:— 
Bank  of  Sootlaad.    Canadian  Bonk  ot  Oommaroa. 


SCOTTISH    INSURANCE   CORPORATION 


ESTABLISHED     1877 


Subscribed 
Capital 

£150,000 

Paid  Up 

£30,000 


LIMITED. 
Total  Assets 

£590,214 

Total   Revenue 
during^  1916 

£219,651 


TRANSACTING     UNDERNOTED     DEPARTMENTS     OF     BUSINESS: 

Personal  Accident,   Illness,  and   Pension   Insurance. 

LIFE,     ENDOWMENT,    and     ANNUITY     INSURANCE. 
Employers'  Liability  insurance.      Third  Party  Insurance.      Transit  Insurance. 

FIRE     INSURANCE. 
Trusteeships.  Fidelity  Insurance.  Burglary  insurance. 

IViOTOR    CAR    INSURANCE. 

Chief  Office— 115  QEORQB   STREET,    EDINBURGH. 
London— 14   NICHOLAS  LANE,   E.C.  4.  Dublin— 39  WESTMORELAND  STREET. 

AND     ADDITIONAL    BRANCHES     AT— 

Abepdeen,  1  King  Street ;  Belfast.  King's  Court ;  BIpmlngham.  105  Colmope  Row  ;  Bplstol,  40  Copd  Street ;     Dundee,  39  Albert  Square, 

Glasgow,  59  Bath  Street  ;   Leeds,  28  Bond  Street;    Liverpool,  9  North  John    Street;    Manohestep,  49  Kins  Street;   HIddlesbpo', 

9  Royal  Exchange  ;  Newcastle-on-Tyne.  6  Grey  Street ;   Nottingham.  23  Vletorla  Street  ;  Preston,  80  Flshergate. 

WrrH    AQBNOIBS    THROUGHOnT    THE    UNITED     KINODOM. 

HARMV    ARMOUR,     M«naK«r    antf    8««rat«ry. 
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BANK  OF  MONTREAL 

Established  In  1817. 

Capital  Paid  op,  116,000,000. 

Reserve  Pond,  $16,000,000. 

Cndivided  Profits,  $1,414,423. 

BOARD  OF  DIRECTORS. 
Sir  Vincent  Meredith,  Bart.,  President. 
0.  B.  Gordon,  Esq.,  Vice-President. 
R.  B.  Angos,   Esq.,  A.    Banmgarten,  Esq.,  William 
MoMaster,    Esq.,     B.    B.    Qreenshlelds,   Esq.,    Lord 
Bbaughnessy,    K.C.V.O.,  H.    R.  Drommond,    Jli.jor 
Herbert  Molson.  dlr  William  Macdonald.O.  E.  Hosmer, 
Esq.,  D.PorbesAngas,  Esq., Harold  Kennedy,  Esq. 
Head  Office:  Montreal. 
Senoral  Manager :    Sir  Frederick   (VUllamB-Taj-lot, 
LL.D.    .\.B8istant  General  Managej:    A.  D.  Bralth- 
walte,  Esq. 

Branches   and   Agencies  throughoat   Canada   and 
N'ewfoiindland ;    also   at    New    York,    Chicago    and 
Spokanslnthe  United  .States,  and  at  Mejcico  Olty. 
London  Oetioes: 
47  Threadneedle  Street,  London.  E.C.  2., 
9  Waterloo  Place,  Pall  Mall,  S.W.  1. 
London  Committee  :  Sir  Thomas  Sklnnef ,  Bart.^ 
A.  Macnider,  Esq. 
Manager:  George  Cyril  Cassels. 
Financial    Agents  of^  the   Government 
of  the  Dominion  of  Canada, 
The  Bank  undertakes  monetary  business  with  all 
Allied  and  neutral  countries,  and  with  its  numerous 
Branches  offers  exceptional  facilities  (or  the  transaction 
of  ft  general  Banking  business  in  Canada,  Newfound- 
land and  the  United  States. 


THE  ROYAL  BANK  OF  CANADA. 

Capital  Paid  up     -  -  -    $12,900,000 

Reserve  Funds       ...    SI4,300,000 
Aggregate  Assets  -  -  $270,000,000 

Head  Office— MONTREAL. 
81t  HERBERT  S.  HOLT,  E.  L.  PEASE, 

President.     Vic^Presldfint  A  Managing  Director. 
O.  E.  NEILL,  Oentral  Manager. 
S25  Branches  in  Canada  and  Newfoundland. 
32  Branches  in  Cuba,  Porto  Rico,  Dominican  Republic 
Ccsta  Rica  and  Venezuela. 
BRANCHES  IN  BRITISH  WEST  INDIES. 
ANTIGDA  —  St.     John's  ;       BA  HAMAS  —  Nassau  ; 
BARBADOS— Bridgetown  ;       DOMINICA— Roseau  ; 
GRENADA— St.    George's;     JAMAICA— Kingston  ; 
ST.      KTTTS— Ba<iseterre ;        TRIMDAD— Port     ot 
Spain,  San  PemiuJo ;   BRmsH  GUIANA— George- 
town, New  Amsterdam,  Rose  Hall;  BRITISH  HON- 
DURAS—Belize. 

New  Vorii  tsency.  Corner  William  &  Cedar  Streeta. 

LONDON  OFFICE  : 

Bank  Buildings,  Princes  Street,  E.C, 

T.  K.  WHITLEY,  JAMES  MACKIB, 

MnniMier.  Jotnt  Manager. 


THE     MECHANICS     AND     METALS 
NATIONAL     BANK 

OF   TUE 

CITr    OF    MEW   YORK. 

Established  1810. 
CiPiTAi    (Fci.iT  Paidj       $6,000,000 

SiJEPLD.S     AND     UnDXVIDKD     PROFITS       ...      $9,000,000 

THIS  BANK  RECEIVES  ACCOUNTS 
OF  BANKS,  BANKERS,  CORPORA- 
TIONS, FIRMS,  AND  INDIVIDUALS 
ON  FAVOURABLE  TERMS,  AND 
GRANTS  TO  ITS  DEPOSITORS 
EVERY  FACILITY  CONSISTENT 
WITH  PRUDENT  AND  CONSERVA- 
TIVE BANKING  METHODS.  COR- 
RESPONDENCE INVITED. 

FOREIGN     DEPARTMENT. 

Finances  E.xports  nnd   Imports,  buys  and  sells 

Foreign    Exchange,    Telegr.-i phic   Transfers.    Ac, 

and  makes  Collections  on  all  parts  of  the  world. 

LON'DON   B*NKf:R.s: 

LONDON  JOINT  STOCK  BANK  LTD. 

LONDON   CITY   AND  MIDLAND    BANK    LTD. 


T 


HE 


THE      CANADIAN      BANK 
OF    COMMERCE. 


HEAD    OFFICE 


TORONTO. 


Paid-op  Capital     ...     Sl.i.OOO.OOO   (SSjOSS.iaZI 
Reserve  Fund         ...     $13.50(1,000    (£2,773,972') 
Prendent:      SIR     RPMCND     WALKER,    C  V.O.,    LL.D., 
Oenerat  Uatwger     JOHN  AiKli.  [D.O.L. 

Aintistanl  Otneral  Manager  :  H.  V.F.J()NES.  , 


Over  370  Branches  throughout  CANADA.  «nd 
in  NEWFOUNDLAND,  THE  UNITED  STATES 
and  MEX":.  

LONOc       OFFICE  :    2  LOMBARD  STREET,   E.e. 

A  pen  k1  Bankinq  Business  cimducted  with 
ALL  POINTS  IN  NORTH  AMERICA. 

C.  CAMBIK,  Manager. 


THE      UNION      BANK      OF 
AUSTRALIA,  Limited. 

ESTABLISHED  1837.  INCORPORATED  18S0. 

AQthorbed  and  Issncd  Capital,  £6,000.000. 
Fald-np  Capital        (2.000.000) 

[         together  C3.960.0C0 
BcMrre  Pnnd  «1.960.00o) 

Beaervo  Liability  of  Proprieton  -         <.0f0000 

Total  Capital  and  Eeserra  „         -       g7.960.000 

HEAD  OFFICE  :    71  CORNHILL,  LONDON.  E.C.  3. 

DRAFTS  are  granted  on  the  B  .jik's  branches 
throughout  the  Australian  States  a  ^  Dominion  of 
New  Zealand. 

TBLEGRAPHIO  REMITTANCES  are  also  made. 

BILLS  are  purchased  or  sent  for  -'ollection. 

DEPOSITS  are  received  for  fixed  periods  on  terms 
which  may  be  ascertained  on  application. 

BANK  of  NEW  SOUTH  WALES. 
Established  1817. 
LONDON  OFTIOB ;    29  Threadneedle  Street,  E.C. 

Paid-up  Capital 
Reserve  Fund 
Reserve  Liability 
ol  Proprietori 


The  London  Office  issues  Drafts  on  demand  on  its 
Head  Office  and  Branches  in  AustraUa,  New  Zealand, 
Tasmania,  Fiji  and  Papua,  and  on  its  Correspondents 
In  Tasmania.  Makes  Mail  and  Cable  Transfers.  Ne- 
gotiates and  Collects  Bills  of  Exchange.  Receives 
Deposits  for  flsed  periods  on  terms  which  may  be 
known  on  application ;  and  conducts  every  description 
of  Aiutialaslsn  bankinK  business. 

DAVID  GEOBQE,  Manager. 


LONDON     AND     RIVER 

PLATE  BANK  (Limited). 

Established  1862. 

Authorised  Capital £4,000,000 

Paid-up  Capital         1.800,000 

Reserve  Fund  3,000,000 

Bra«che.s. 

ARGENTINE.— Buenos  Aires,  Rosario,  Mendoza 
Concordia,  Bahia  Blanca,  Cordoba,  Tucnman,  Parana 
Barracas  (Buenos  Aires),  Once  (Buenos  Aires),  Boca 
(Buenos  Aires),  Calle  Sante  Vi  (Buenos  Aires),  Calle 
B  de  Irigoyen  (Buenos  Aires). 

Ueuru.at.— Montevideo,  Montevideo  Agency  (Calle 
Rio  Negro),  Paysandu  (Agency),  Salto  (Ajjency). 

Brazil  — Rio  de  Janeiro,  Sao  Paulo,  Santos 
Pernambuco,  Para,  Bahia,  Victoria,  Curityba,  Manaos 
(Agency). 

CHnJ.— Valparaiso. 

FRANCE.— Paris  (16  Rno  Hal^TV). 

Agency  in  New  York  and  Agents  thronghont  the 
World. 

Letters  of  Credit,  Draft,B  and  Cable  Transfers  Issued 

Bills  negotiated,  advanced  upon,  or  sent  for  collec- 
tion. 

7  Princes  Street,  B.C. 


THE    FOURTH   STREET    NATIONAL 
BANK,  PHILADELPHIA. 

CAPITAL  FULLY  PAID      $3,000,000 

SHAREHOLDERS'  LIABILITY    ...     13,000,000 
SURPLUS    AND    PROFITS  ...     16,686,888 

B.  P.  SHANBAOKEB,  President. 

FRANK  Q.  ROGERS,  Vice-President. 

B.  J.  CLARK,  Vice-Pres.  and  Oaahlei. 

W.  K.  HARDT,  Vice-President. 

W.  A.  BCLKLET,  Asst.  Cashlei. 

0.  P.  SHAW,  Jr.,  Asst.  Cashier. 

W.  B.  HUMPHREYS,  Asst.  Cashier. 

Bills  of  Exchange  issued  and  Telegraphic  Transfere 

made  to  all  parts  of  the  world.    Letters  of  Credit 

issued  in  Sterling,  available  throughout  the  world.  In 

Dollars  throughout  the  United  States,  Canada,  Mexico, 

the  West  Indies,  &c. 

Travellers'  Checks  issued.    Collections  made  every- 
where.   Act  as  Agents  for  Foreign  Banks  to  draw  on 
the  United  States.    Correspondence  sohcited. 
Cable  Address —        I  London  Agents — 

"POURBANK."  I    SAMUEL  MONTAGU  *  00, 

tONDON  OITY  AND  MIDLAND  BANK,  LTD. 

LLOYDS  BANK  LTD. 


NATIONAL 


OF    INDIA 


BANK 

LIMITED. 

Banken  to  the  Government  In  British  Eait  Atilca  and 

Uganda. 

Head  Office  * 

86  BISHOFSGATB,  LONDON,  E.G.   2. 

BRiNCnES : 

Oochin  (S.  India)  Neweri*  EUya 


OalcQtCa 

Bombay 

Madras 

Karachi 

OawnpoM 

Lahore 

AjnritBai 

Delhi 

TuticoclB 


Ohittagong 
Rangoon 
Mandalay 
Aden  and 

Aden  Point 
Golombo 
Eandy 


Zanzibar 
Mombasa 
Nairobi 
Nakiiru 
Klsnma     , 
Entebbe  'i 
Kampala  [  Uganda 
Jlnja 


British 

EaBt 
Africa 


IMPERIAL  BANK  GF  CANADA. 


Head  Office— TORONTO. 


Capital  Paid  up 
Reserve  Fund 


»7,000,000 
57,000,000 


liO  Br.ANCHES  THROrOHOCT   ("AN.^tA. 

Makes  Dr.if  ts  upon  and  Remittauce.t  to  any 
point  in  C.inada  through  our  Agents  li.sted 
below.  Information  furnished  regarding 
Canadian  Business  and  Securities. 

Agents  in  Great  Britain  : 

ENGLAND — Lloyds    Bank    Limited      (London    and 
Branches  . 

SCOTLAND  -The  Comciercial   Bank   of    Scotland, 

Limited  (Edinburgh  and  Branches). 
IRELAND^    Bank  ot  Ireland  (Dublin  and  Branches  ( 

Aiieiils  ill  Friiiic,  : 
Credit  Lyonnais.  Lloyds  Bank   France   Limited. 


ONDON  BANK  of  AUSTRALIA 

^  LIMITED. 


71  Old  Broad  Street,  E.O. 

Subscribed  Capital £1,276,747  10    0 

Paid-up  Capital         669,fi70     0     0 

Reserve  Fund  and  Undivided  Profits  354,791  •s  3 
Reserve  Liability  of  Proprietora  ...  606,962  10  0 
RemittanecB  made  by  Cable.  Drafts,  Letters 
of  Credit  and  Circular  Notes  iesued  upon 
Branches  and  Agent*.  Bills  on  Australasia 
oegotiated  or  sent  for  collection.  Depoeits  re- 
ceived for  periods  and  at  rates  whioh  may  be 
ascertained  on  application,  and  every  descrip- 
tion of  Benking  business  conducted  with  Aus- 
tralia. 


THE    WESTERN 
AUSTRALIAN     BANK. 

Established  1841. 

Paid-up  Capital     £250,000    O    C 

(25,000  8haresof  £10  each) 

Reserve  Fund        £680,000    O    C 

Reserved  Profits        ...  £29,979     O    C 

Reserve   Liability  of  Shareholders, 
£250,000. 

Drafts  issued,  Remittances  cabled.  Bills  neeotiate. 
or  collected.  Deposits  received  for  fixed  periods  ;" 
rates  to  be  ascertained  on  application,  and  all  Bankic; 
and  Exchange  Business  connected  with  Westen 
Australia  conducted  through  the  London  Agents, 
The  Bank  of  Adelaide,  11  Leadenhall  Street,  E.r. 


Dar-es-SaJaam  1  occupied  territory, 
Tanga  /  German  East  Africa, 

SUBSCRIBED  CAPITAX £2,000,000 

PAID-UP  CAPITAL  £1,000,000 

RESERVE  FUND £1,250,000 

LONDON  Bankers — Bank   of    England  ;    National 

Provincial  Bank  wf  England,  Limited  ;  National  Bank 

of  Scotland,  Limited. 
The  Bank  conducts  every  deacriptlon  ot  Eastern 

Banking  business. 
Deposits  received  for  fixed  periods  at  ratei  to  be 

obtained  on  application.    Interest  payable  /one  80 

and  December  31. 
Current  accoontfl  are  opened,  and  provided  they  do 

not  fall  below  £200  interest  ie  allowed  on  the  minimum 

monthly  balances  at  the  rate  of  2  per  cent,  per  annum. 


THE  EASTERN  BANK, 
LIMITED. 

Head  Offi.ce  : 

4  CROSBY    SQUARE.   LONDON,  E.C. 

Subscribed  Capital        ...       .-      £1,500,000 

Called  up      £600,000 

Reserve  Fund       £70,000 

Reserve  Liability  of  Shareholders    £900,000 
BOARD    OF    DIRECTORS. 

The  Bight  Hon.  LORD  BALFODR  0»  BDBLBIGH,  K.T, 

fOhairman). 
SIR  Edward  sassoon  Bart.    EMaH  prasoqci,  Eiq. 

J.  0.  OEOR0B3  BODILLAT,  Esq.    IT.  S.  HASKELL,  ESQ. 
Q.  BaOMlET-MARTIN,  Eeq.        LT.-COL.     J.     LEIOn 

Branches:  [WOOU.O.M.G 

SOMBAY,     CALCUTTA.     BAGDAD,     BASRA. 

AMARA. 

Tiic-  Bunk  issues  Drafts,  Telegraphic  Transfers  and 
Letters  of  Credit,  Negotiates  and  Collects  Bills  of 
Kschnnge  and  transacts  Banking  and  Ai^ency  busi- 
ness in  connection  with  the  East  on  terms  to  b« 
had  on  anplication. 
Deposits  are  received  for  1,  3,  or  3  yeara  at  5  pe 
cent,  per  annum,  and  on  current  accounts  interest  1 
illowed  at  2  per  cent,  per  anuum  on  the  mltUmnm 
'n.onCtily  bblances. 

».  H.  8DTTON..Va.m.9er. 


Ernesto  TORNQUISTu. 

LIMITAOA, 

BUENOS    AIRES. 


Established  1830. 


Oldest    Business    Establishment    in 
the  River  Plate. 

CAPITAL  FULLY  PAID  UP  AND   RESERVES, 
£2,500,209. 


GENERAL  FINANCIAL,  BANKING 
AND    COMMERCIAL     BUSINESS. 


Th^  by    SPOTTISWOODE.    BALLANTYNE    &    CO.     Ltd.,    at    1  New    Street    Square,    E.C.  4,      and    PuWi?,**^    by    the    Proprietor*    of 
"  The.  Statist"  at  their  Offlces,  51  Cannon  Street,  E.C.  4,    in  the  City  of  Londcn,    Ivnsland.— .4i)ri(  11,   law. 


®l|e  statist 

A  Journal  of  Practical  Finance  and  Trade. 

REGISTERED  AT  TEE  GENEEAL  POST  OFFICE  AS  A  NEWSPAPEB. 

PUBLISHED    WEEKLY. 


Vol.  LXXXIX.— No.  2,043.]  SATUKDAY,  APKIL  21,  1917. 


r  PRICE  6d. 

L  POST  FREE  6H.  (U.K.) 


XHE  BANK   OF  TAIWAN, 

*  UMITED. 

Incorporated  by  the  Special  Charter  of  the  Imperial 
Japanese  Govemment.  1899. 


Head  Office    -        -    TAIPEH,  FORMOSA. 


BRANCHES  :-Tokio.  Kobe,  Osaka, 
Amoy,  Canton,  Foochow,  Hongkong, 
Hankow,  Shanghai,  Singapore,  Swatow, 
Soerabaya,  and  principal  towns  in  Formosa 
(Taiwan),  &c. 

The  Bank  has  Correspondents  in  the 
Commercial  Centres  of  Russia,  Manchuria, 
Indo-China,  India,  Philippine  Islands,  Java, 
Australia,  America  tmd  elsewhere. 


London  Office  : 
58    OLD    BROAD    STREET,    E.C. 


COMMONWEALTH    BANK    OF 
AUSTRAUA. 

Guaranteed  by  tbe  Australian  Government. 
Branches  and  Agencies  throughout  AuBtralasia. 
Banking  and  Exchange  Business  of  every  description 

transacted. 
Bankers  to 

The    Govenuneot    of    the    Commonweal tb    of 
Australia 

The  Government  of  South  Australia. 
The  Government  of  Tasmania. 
2,700  Savings  Bank  Branches  and  Agencies  at  Post 
Offices  in  Australia  on  December  31st,  1916.    .^ 
316,601  Savings  Bank  depositors  had 

Balances  £10,809,074 

General  Bank  Balances  29.320,549 

Other  items        1.170,212 


London  Office  : 


£41,299,835 


36-41  NEW  BROAD  STREET,  E.G.  2. 

C.  A.  B.  CAMPION,  Manager. 


B 


ANCA    ITALIANA 
S  C  O  N  T  O. 


DI 


Subscribed  and  Paid-up  Capital       Ores  70  millions 
Deposits  and  Current  Accounts 

(^Dec.    31st,    1916  ,    685  millions 

C<ish  in  band  and  with  tbe  Bank 

(Dec.   3l5t,  1916» ,,      49  millions 

Central  Management  and  Head  Office  : 
ROME. 

Branches  at : — Genoa,  Milan,  Naples,  Palermo, 
Turin,  Venice,  Bologna,  Busto  Arsizio,  Catania, 
Ferrara,  Florence,  Ancona,  Biella,  Como,  Monza, 
Sanremo,  Verona,  and  50  others  in  the  CHIEF 
CENTRES  OF  ITALY. 

Paris.— Office,  2  Rue  Le  Peletier, 

Current  Accounts  and  Shipping  Credits  opened, 
Letters  of  Credit  Department,  Collection  of  Qean 
and  Documentary  Drafts,  and  every  description  of 
Bankins  »tid  Exchange  Business  transacte'!. 


pUSSIAN    AND 
*^  BANK. 

31  &  33  BISHOPSGATE, 
LONDON,  E.G. 


ENGLISH 


28  NEVSKY, 
PETROGRAD. 


Rl.  Hon.  LORD  BALFOUR  OF  BURLEIGH,  Kt., 
Chairmen  of  English  Council. 
COUNT  A.  A.  BOBRINSKY, 
Chairman  of  Russian  Council. 


Capital  FuUy  Paid  up 
Reserve  Funds 


Rbls.  15,000,000 
Rbls.   3.500,000 


The  Banli  transacts  every  description  of  Banking 
Business  and  extends  facilities  for  trade  between 
Great  Britain.  Russia,  Scandinavia,  France,  Italy, 
America,  &c. 

A.  KIAER,  London  Manager. 


B 


ANCA  COMMERCIALE 
ITALIANA. 

HEAD  OrnCE:  MILAN. 

LONDON  I  ^'•y  Office  :   1  Old  Broad  St., E.C. 

""  1  West-End    Agency  :     12  Waterloo  Place. 
Regent  St.,  S.W. 
Paid-up  Capital,   £S,240,000.    Reserve,  £2,332,477. 
Manager — E.  Consolo. 
Sub-Managers  |  g'  Zuecou"'  ^'  "'°'^''^' 
_  Branches  in  Italy : — Ancona,  Bari,  Bologna,  Cag- 
liari,  Catania,  Florence,  Genoa.  Leghorn,  Messina, 
Naples,    Palermo,    Perugia,    Pisa,     Rome,    Sassari, 
Savona,  Syracuse,  Turin,  Venice,  Verona  !  AND    IN 
ALL  IMPORTANT  COMMERCIAL  CENTRES. 
CORRESPONDENTS  TO  THE  ITALIAN 
TREASURY. 
Agents  in  London  for  : — ■ 
BANQUE    FRAN^AISE    el    ITALIENNE    POUR 
L'AMERIQUE     DU      SUD,  Buenos  Aires,  Rio  de 
Janeiro,  San  Paulo,  Santos,  &c.,  and 

SOCIETX     COMMERCIALE     D'ORIENTE, 

Milan,  Tripoli,  Avlona,  &c. 

Agents  and  Correspondents  in  all  parts  of  tbe  world. 


DANKAKTIEBOLAGET 
"         SODRA  SVERIGE. 

Head  Office      ...       HELSINGBORC  (Sweden). 

Branches :   Stockholm,    Gothenburg,    MalmtJ,    and 

in  40  other  places  in  Sweden. 

R:s''«:lF!;nd7.  :;:    :::    :::[  kt.  37.600,000 

Telegraphic  Address  :  "  Sydsverige.** 
Every  description  of  Banking  and  Exchange  business 
transacted.  Current  Accounts  opened  on  the  most 
favourable  terms.  Deposits  received.  Bills  col- 
lected all  over  Scandinavia.  Mail  and  Telegraphic 
Remittances  made. 


STANDARD        BANK 
of  SOUTH  AFRICA,  LTD. 

Bankers  to  the  Govemment  of  the  Union  of  South 
Africa  in  Cape  Province  ;    to  the  Imperial  Govern- 
ment io  South  Africa  ;    and  to  tbe  Administration 
of  Rhodesia. 

£6,194,100 


SUBSCRIBED  CAPITAL. 

PAID-UP  CAPITAL 

RESERVE  FUND    

iracALLED  CAPITAL     . 


£1,548,525 
2,000,000 
4,645,575 


BOARD  OF  DIRECTORS— 


£8,194,100 


W.  R.  Arbuthnot,  Esq. 
Sir  David  Miller  Barbour, 

K.C.S.I.,  K.C.M.G. 
Robert  E.  Dickinson,  Esq. 
James  Fairbairn  Finlay, 

Esq.,  C.SJ 


Horace  Peel,  Esq. 

William  Smart,  Esq. 

Right  Hon.  Lord 
Sydenham.  G.C.S.I., 
G.C.M.G.,  G.C.I.E. 

H.  L.  M.  Tritton,  Esq. 


HEAD  OmCE  !  10  CLEMENTS  LANE, 

LOMBARD  STREET,  LONDON,  E.C,  4. 

New  York  Agency  :   55  Wall  Street. 

OVER  250  BRANCHES  AND  AGENCIES  IN  SOUTH 
AND  EAST  AFRICA. 

EVERY  DESCRIPTION  OF  BANKING  BUSINESS 
transacted  with  tbe  Cape  Province,  Natal,  Orange 
Free  State,  Transvaal,  Rhodesia,  Nyasaland, 
East  Africa  Protectorate,  Uganda,  Zanzibar, 
Portuguese  East  Africa,  South-West  Africa  Pro- 
tectorate, and  tbe  Belgian  Congo,  and  the  Bank's 
Agencies  in  New  York  and  elsewhere. 

CURRENT  ACCOUNTS  are  opened  on  the  usual 
terms. 

DEPOSITS  RECEIVED  for  fined  periods  at  rates 
which  may  be  ascertained  on  application. 

BILLS  NEGOTIATED  and  COLLECTED. 

MAIL  and  TELEGRAPHIC  REMITTANCES  made. 

LETTERS  OF  CREDIT  and  DRAFTS  granted  on 
the  Branches  and  Agencies  of  the  Bank. 

THE  BANK  ISSUES  CIRCULAR  LETTERS  OF 
CREDIT  available  in  all  parts  of  the  World. 

COMMERCIAL  LETTERS  OF  CREDIT  issued. 

PURCHASE  and  SALE  of  Stocks  and  Shares  eSected. 

DIVIDENDS,  ANNUITIES,  ETC.,  received. 

EXECUTOR  and  TRUSTEE  Business  undertaken. 
The  Officers  of  the  Bank  are  bound  not  to  disclose 

the  transactions  of  any  of  its  customers. 

FRANCIS  SHIPTON,  London  Manager. 


B 


RITISH  COMMERCIAL  BANK 

UMITED. 


Authorised  Capital (1,000,000 

Paid-up  Capital        £500,000 

Head  Office :  43  COLEMAN  STREET,  E.C. 
Branch  at  Calcutta. 
Correspondents  in  Russia,  United  States,  and  in  all 
European  Countries. 

Current  Accounts  are  opened  on  usual  terms  and 
Deposits  received  for  fixed  periods  at  rates  which 
may  be  ascertained  on  application. 

SHIPPING  and  COMMERCIAL  CREDITS  are 
opened.  Advances  against  merchandise  and  ap- 
proved securities.  Bills  negotiated  and  collected. 
Telegraphic  Remittances  to  all  parts  of  the  World. 
The  Bank  is  especially  organised  for  the  develop- 
ment of  trade,  and  every  description  of  British  and 
Foreign  Banking  business  transacted. 

G.  H.  BUTTERFIELD,  Manager. 
Tele.  No.  i   London  WaU  3154/5. 


"HE  RUSSIAN    COMMERCIAL 
AND  INDUSTRIAL  BANK. 


CAPITAL  PAID  UP £3,703,704 

RESERVE  FUND       £1,046,960 


PETROGRAD,  MOSCOW. 

PARIS, 
and    over    100    Branches    in    Russia. 


B 


London  Office*  : 
24/28  LOMBARD  STREET,  E.C. 

V.  C.  B.  JONES.  Acting  Manager 

ANCO     DEL     PERU     Y 

LONDRES.  UMA.  PERU. 


Subscribed  and  Paid-up  Capital 
Reserve  Fund 


£P.  500,000 
£P.  200.000 


BRANCHES  IN 
Piura,  Callao.  Mollendo, 

''Cbiclayo,         Cerro  de  Pasco.     Arequipa, 
Pacasmayo.     Chincba  Alta.        Cuzcr. 
Tnijillo.  lea.  Iquitos. 

Huaras,  Huancayo,  Huacho. 

Letters  of    Credit,  Drafts    and    Cable    Transfers 
issued.    Bills   negotiated,  advanced    upon,   or    sent 
for  collection- 
London  Agents :  The  Anglo-South  American  Banlr. 
Ltd.,  Old  Broad  St.,  London.  E.C. 


EU 


and    CO;S    BANK 

LIMITED. 

ZURICH  (Switzerland). 

Founded  1755. 


Frs.  46,000.000 


Capital   Paid   up   andl 
Reserve  Fund         / 

EVERY  DESCRIPTION  of  BANKING  BUSINESS 

TRANSACTED. 

Bills  of  Exchange  negotiated  and  collected. 

Drafts  and  Letters  of  Credit  issued. 

Telegraphic  Transfers  effected. 
Booking  and  Travel  Department. 


B 


ANCO       DE       CHILE. 

London  Agency — 
94  GRACECHURCH  STREET,  E.C. 

Chilian  Dollars. 

Paid-up  Capital        S40.000,000 

Reserve  Fund 22.000,000 

Reserve  UabiHty  of  Shareholders  •■•      40,000.000 

Head  Offices  :   Santiago  and  Valparaiso. 
Branches  in  all  parts  of  Chile. 
The  London  Agency  transacts  every  class  of  Bank- 
ing   business    with    Chile.    Current    accounts    abo 
opened  and  deposits  received. 
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CANADIAN  GENERAL  ELECTRIC  CO., 


Xjinaited. 


w. 


gx:m'x:rax^   offxces. 

Corner    KING    and    SIMCOE    STEEETS,    TOEONTO,    ONT. 

DiRScrroR  s. 

E.  BROCK,  Hon.  President  and  Chairman  of  the  Board.  LT.-COL.  THE  HON.  FREDERIC  NICHOLLS,  President. 


W.  D.  MATTHEWS 

Sir  WM.  MORTIMER  CLARK, 

H.  C.  COX.  [LL.D.,  K.C. 

Sir  RODOLPHE  FORGET. 

Secretary  and  Assistant  General  Manager,  J.  J.  ASHWORTH 


Vice-President. 

Col.  The  Hon.    Sir  J.  S. 

J.  K.  L.  ROSS. 

Sir  HERBEKT  HOLT. 


A.  E.  DYMENT,  Vice-President. 


HENDEIE,  . 
[C.V.O. 


Sir  WILLIAM  MACKENZIE. 
F.  GORDON  OSLKR. 


EXTRACTS     FROM     THE     ANNUAL     REPORT 

OF  THE  DIRECTORS  OF  THE  CANADIAN  GENERAL  ELECTRIC  COMPANY,  LIMITED,  AND  SUBSIDIARY  COM- 
PANIES, submitted  to  the  Shareholders  at  the  Annual  General  Meeting  of  the  Company  in  Toronto,  on  Wednesday, 
March  2Ist,  1917. 


CONSOLIDATED    BALANCE    SHEET,    31st    DECEMBER,    1916. 


ASSETS. 
Capital  Assets — 
Land.  Buildings,  &c.,  at  Toronto,  Peterboro, 
Bridgeburg,    Stratford,    Montreal,    Branch 
Offices,   and  Power  Plant  at   Nassau 

Machinery  and  Tools      — 

Patterns  and  Drawings 

Patents,  Contracts,  and  Goodwill         

Total  Capital  Assets 

Current  Assets — 
Inventory  of  Raw  Material,  Sup- 
plies, Work   in   Progress,  and 
Finished  Materials,  including 
expenditures  on  Contracts  (less 
collections  on  account)  ...  84,079,455.21 

Accounts    Receivable    (less   Re- 
serve for  doubtful  Debts)      ...   3,487.103.64 
Investments         ...         ...         ...       165.277.24 

Cash  on  hand  and  in  Banks      ...       549.798.76 
Prepaid  Insurance  Premiums,  &a.        58,378.94 


Total  Current  Assets 


86,372.55968 

4,168.648.40 

733,990.69 

1.00 

»11,275,199.77 


8,340,013.79 


LIABILITIES. 


Capital  Stock — 

Common — Authorised 


.  $10,000,000.00 


Issued  

Preferred — Authorised  and  Issaed 


Mortgage  Obligations  on  Properties  purchased... 

War  Tax  and  Contingent  Liabilities        

Current  Accounts  Payable 

Dividend  on  (Common  Stock,  paid  1st  Jan.,  1917 

Reserve  for  Depreciation   ... 

Surplus,  per  Account  annexed — 

Reserve     83,500,000.00 

Profit    and    Loss    Balance      ...       612,696.09 


88,000,000.00 
2,000,000.00 

810,000.000  00 
413,81390 
480,221.82 

1,467,533.68 
220,000.00 

2,920,948.07 


4,112,696  09 


819,615,213.56 


819,615,213.56 


We  have  audited  the  above  Balance  Sheet,  and  certify  that  it  is  properly  drawn  up,  and  in  our  opinion  shows  the  true 
financial  position  of  the  Company  on  31st  December,  1916. 

PRICE,  WATERHOUSE  and  CO., 

Chartered  Accountants. 


The  following  Table  sets  forth  the  Dividends  that  have  been  paid  since  1893  :- 


1893 

1894 
1895 
1897 
1898 
1899 
1900 
1901 
1902 


6°; 

885.641.41 

1903 

e% 

87.768.53 

1904 

e% 

87,982.29 

1905 

6% 

71,330.57 

1906 

8% 

81,000.00 

1907 

10% 

108.000.00 

1908 

10% 

127,623.07 

1909 

10% 

166.750.00 

1910 

10% 

213,739.22 

1911 

10°; 

8269,277.98 

1912 

10% 

284,890.00 

1913 

10% 

335,499.11 

1914 

10% 

484,690.14 

1915 

10% 

488,000.00 

1916 

7% 

439.042.30 

7% 

469.000.00 

7% 

494,624.83 

7% 

525,109.37 

7%  and  1%  Bonus  8689,871.80 
7%  and  1%  Bonus    776,634.17 

7%  696,741.13 

7%  698,022.32 

8%  779,843.90 


Total 


...  88,431,082.14 


The  Full  Report  of  thi?  Company  for  the   year  1915  can   be   obtained   from  the  Registrar!,  The  Canadian  Bank 
of  COTimerce,  2  Lornbard  Street,  E.G.    or  from  Massrs.  Sperling  &  Co.,  Basildon  H  juse,  Moor^rate  Street,  E.G. 


THE  NATIONAL  BANK  OF  SCOTLAND  LIMITED 

INCORPORATED    BY    ROYAL    CHARTBR    AND    ACT    OF    PARUIAMRNT. 

ESTABLISHED    1825. 


Capital  Subscribed,  £5,000,000.    Paid  up,  £1,000,000. 

RESERVE  FUND,  £700,000. 


Uncalled,  £4,000,000. 


Head  OfRce— EDIM^BXJROH. 


J.  S.  COCKBURN,,   General   Manaqee. 


GEORGE  A.  HUNTER,  Secbetaby. 


London  Offlce-37  NICHOLAS    LANE,   LOMBARD   ST.,   E.C. 


J.  FERGUSON,  Manager. 


DXJGALD  SMITH,  Assistant  Manager. 


Every  description  of  Banking  Business  transacted,  including  the  purchase  and  sale  of  Slocks,  Shares,  Securities,  &c.;  the 
colleotion  of  Dividends  snd  Coupons  whether  payable  in  Great  Britain  or  abroad;  the  issue  of  Drafts,  Letters  of  Credit,  and 
Circular  Notes  payable  in  the  principal  Cities  and  Towns  throughout  the  World;   and  Cable  transfer  of  Remittances  to  all  parts. 

The  Agency  of  Colonial  and  Foreign   Banks  is  undertaken,  and  the  Acceptances  of   Customers   residing  in  the  Colonies  or 
elsewhere  abroad  domiciled  in  London  are  retired  on  terms  which  will  be  furnished  on  application. 
The  Offioere  of  the  Bank  are  bound  to  secrecy  as  regards  the  transactions  of  its  Customers. 
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THE  LONobN  AND  PROVmCJAL  BANK 


LIMITED. 


SUBSCRIBED   CAPITAL 
RESERVE    FUND 
DEPOSITS 


£2,000,000 

£1,650,000 

£30,512,945 


DIRECTORS. 

THE  RT.  HON.  SIB  FREDERICK   BANBURY,  Bart.,  M.P.    :  THE   RT.  HON.   SIR  HERBERT   MAXWELL,   Bart.,   F.R.Sc 
JOHN   WOODBOW   CROSS,   Esq.        "  I  RICHARD    COBDEN    MICHELL,    Esq. 

EDWIN   HENRV   GALSWORTHY,  Esq.  THE  RT.  HON.  THE  VISCOUNT  PEEL. 

LIEUT.-COL.  ALFRED   GILBEY.  '  SIR  JOSEPH   SAVORY,   Bart. 


Joint  General  Managers 


(WILLIAM   CARRUTHERS,   Esq. 
{WILLIAM   JOHN   STOKOE,   Esq. 


Secretorj^— REES  GRIFFITH  THOMAS,  Esq. 


Head    Office-3    BANK   BUILDINGS,    LOTHBUBY,    LONDON,    EX. 

Branches— 231  Metropolitan  and  Provincial,  and  125  Sub-Branches. 


DRAWING  ACCOUNTS  are  opened  upon  the  terms  usually  adopted  by  other  Bankers. 

DEPOSITS.— Money   received  at   Interest,  and   Deposit   Books   or   Receipts   issued.     Small  Amounts  and  Savings  received 
Interest  allowed. 


Copies  of  the  last  Report  and  Annual  Balance  Sheet  of  the  Bank  and  List  of  Branches,  also  terms  and 
particulars  on  which  the  Bank  is  prepared  to  act  as  Executor  and  Trustee,  can  be  obtained  at  the 
Head  Office  and  Branches. 


BRAZILIAN    TRACTION,    LIGHT    & 
POWER  COMPANY,    LIMITED. 

(Incorporated  loidrr  the  Lann  of    tin'    Dominion 
of  Canada.) 


TORONTO.  CANADA.  19th  April.  1917. 
To  the    Shareholders  of 

BRAZILIAN  TRACTION,  LIGHT  AND  POWER 
COMPANY,  LIMITED. 

Dear  Sir  or  Madam, — In  view  of  the  numerous 
enquiries  which  have  recently  been  made  with 
reference  to  the  financial  ]jolicy  of  the  Board, 
they  have  deemed  it  advisable  to  make  the 
foUfjwini?  communication  to  the  Shareholders. 

The  revenue  derived  from  the  operation  of  the 
enterprises  in  Brazil  has  shown  each  year,  since 
the  incorporation  of  the  Company,  substantial 
gains,  as  will  he  seen  from  the  following  figures : 

Tear      endcQ  1915.  1914.  1913. 

Dec.   31.  Milreis.      Milreis.      Milreis. 

Gross  Earnfnps 
from  Opera- 
tion in  Brazil      77,119,208    73,184,714    71.911.974 

Net  Earnings 
from  Onera- 
tion  in  Brazil       44,176,866    41,879,569    39,512.729 

The  decline  in  the  surplus  available  for  divi- 
dends, as  compared  with  the  year  1913,  is  due 
almost  wholly  to  the  fall  in  the  exchange  value 
of  the  milreis,  which  for  some  years  before  the 
war  was  maintained  at  slightly  above  Ibd. 
During  the  last  half  of  1914  the  "rate  averaged 
approximately  13d.,  and  during  the  last  two 
years  slightly  over  12d.  The  consequence  is  that, 
notwithstanding  that  the  gross  and  net  earnings 
during  the  past  two  years  have  been  greater 
than  at  any  previous  period,  the  net  oarnings 
from  operation,  when  converted  into  Canadian 
currency,  are  actually  much  less  than  they 
were  before  the    war. 

The  following  figures  show  the  net  revenue  of 
the  Company  in  Gold   for  the   pa-st  three  years, 
with   the    approximate   rate     of  exchange     pre- 
vailing in  the  several  periods  : 
Year  ended 
Bee.       31  1915.  1914,  1913. 
Approximate 
rate     of    ex- 
change                   I2d. 

Revenue  of  the 
Company 
(Canadian 
currency) 
after        pay- 
ment   of    all 
fixed  charges  55.612,876 


16d. 


$8,058,813      58,420.560 


General  admin- 
istration ex- 
penses, in- 
cluding in- 
terest     


218,074 


net 


Balance 
revenue 
available    for 
Prerference 

and  Ordinary 

dividends    ...  55,394,80S      ?7,666,532      $3,112,264 

The  Annual  Accounts  for  the  year  1916  are 
not  yet  completed,  but  the  Gross  and  Net 
Earnings  in  Brazilian  currency  from  operation 
(subject  to  Audit)  have  exceeded  those  of  the 
previous  year  by  7,823.000  milreis  and  2,367,000 
milreis  respectively,  notwithstanding  the  abnor- 
mal high  freights,  wRieh  on  coal  increased 
from  15s.  per  ton  before  the  war  to  as  high 
as  80s.  per  ton  la&t  year,  and  it  is  estimated 
that  the  net  revenue  of  the  Company  for  the 
year,  after  payment  of  all  fixed  charges  and 
expenses,  will  bo  approximately  §5,654,000  (at 
exchange  about  12d. )  or  $259,000  in  excess  of 
the  net  revenue  of  the  preceding  year,  but 
52.458,000  less  than  the  net  revenue  of  the 
year    immediately    preceding  the   war. 

If  the  rate  of  exchange  prevailing  before 
the  war  had  been  obtainable,  the  net  revenue, 
in  Canadian  currency,  for  the  year  1915  would 
havo  been  increased  bv  over  $3,000,000,  and  for 
the  year  1916  by  over  $3,300,000,  so  that  the 
surplus  net  revenue  for  these  two  years  would 
have  been  increased  by  the  sum  of  $6,300,000, 
an  amount  more  than  sufficient  to  discharge 
the  present  floating  indebtedness  of  the  Com- 
pany and    its    subsidiaries. 

The  report  issued  to  the  Shareholders  in 
August  last  of  the  operations  of  the  Company 
and  its  subsidiaries  for  the  year  1915  sets 
forth  the  financial  position  as  on  the  3l6t 
December,  1915. 

Since  the  date  of  that  report  the  Company 
has  issued  and  sold  in  New  York  $7,500,000 
6  per  cent.  3-Year  Notes,  and  a  portion  of  the 
proceeds  has  been  applied  in  discharging  the 
temporary  loans  raised  in  connection  with  the 
acquisition  of  the  Telephone  Properties  in  the 
City  and  State  of  Sao  Paulo,  which,  if  the 
war  had  not  intervened,  would  have  been  pro- 
vided in  the  usual  way  by  the  sale  of  funded 
securities.  The  balance  of  the  proceeds  of  the 
Notes — namely,  $2,600,000.  is  being  used  for  the 
development  of  the  Telephone  Dndertakings,  and 
this  expenditure  should  result  in  a  considerable 
increase  in  the  revenue,  which  even  now  is 
more  than  sufSoient  to  meet  the  interest  on 
the  Notes. 

Early  in  1914  the  Board  decided  to  extend 
and    consolidate    its    Telephone    system    by    the 


:icquisitiou  of  the  furrnrr  properties  referred 
to  aljove  and  assumed  the  obligation  of  the 
extensions  now  in  progress.  Negotiations  for 
the  sale  of  a  Bond  issue,  to  provide  the  neces- 
sary funds,  were  in  progress  when  the  war 
made  the  proposed  financing  impossible.  As  a 
result  the  Company  was  forced  to  continue 
with  its  Bankers  the  temporary  loans  above 
referred    to    which    have    now    been    liquidated. 

In  the  ordinary  course  these  Notes  will  bo 
taken  care  of  by  an  Issue  of  Bonds  secured  on 
the  Telephone  Properties. 

The  physical  properties  in  Brazil  havo  been 
maintained  in  a  highly  efficient  state,  but  in 
addition  to  the  maintenance  of  the  property 
it  is  necessary  in  each  year  to  expend  on 
Capital  Account  considerable  sums  for  exten- 
sions and  improvements.  These,  during  the 
la*t  three  years,  have  amounted  to  $8,600,000, 
and  it  is  estimated  that  in  the  vear  1917  the 
sum  of  $1,700,000  will   be    required. 

Under  normal  conditions  this  would  have 
lircn  provided  for  by  the  sale  of  the  Company's 
ficeuritios,  the  interest  on  which  would'  have 
been  met  by  the  increased  earnings  derived 
from  such  expenditure,  but,  owing  to  the 
abnormal  conditions  arising  from  the  war,  it 
has  been  necessary  to  meet  this  capital  ex- 
penditure, so  far  as  same  has  not  been  paid 
out  of  earnings,  by  temporary  loans,  with  the 
result  that  the  floating  indebtedness  of  the 
Company  and  its  subsidiaries,  including  the 
amount  owing  in  respect  of  interest  coupons 
and  dividend  warrants  due  but  not  presented 
for  payment  since  the  outbreak  of  war,  at 
31st   March   amounted   to  $4,850,000. 

The  amount  required  annually  for'  a  dividend 
on  the  Preference  Share  Capital  of  the  Com- 
pany is  $600,000,  and  for  a  dividend  on  the 
Ordinary  Share  Capital  of  the  Company  at  the 
rat-e  heretofore  paid  (viz.  4  per  cent.)  is 
$4,250,000,  making  a  total  of  $4,850,000,  which 
sum  deducted  from  the  estimated  net  revenue 
leaves  only  a  relatively  small  balance  avail- 
:ible.  It  will  therefore  be  seen  that,  so  long 
as  the  Company  continues  to  pay  a  dividend 
on  its  Ordinary  Share  Capital  and  exchange 
remains  at  approximately  its  present  rate,  it 
will  not  be  possible  to  provide  sufficiently  for 
the  necessary  capital  expenditure  and  to  reduce 
the   floating   indebtedness. 

The  Board  have  therefore  decided  not  to  pay 
a  dividend  in  June  next,  and  propose  to  con- 
tinue thi®  policy  throughout  the  remainder  of 
the  year,  unless  there  should  be  such  improve- 
ment in  exchange  as  to  justify  the  resumption 
of   the  dividend  at  an  earlier  date. 

On   behalf  of  the  Board, 

ALEXANDER  MACKENZIE.    PresidL-nt. 
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HONGKONG  &  SHANGHAI  BANKING  CORPORATION, 

ONE   HUNDRED   AND   FIRST  REPORT  OF  THE  COURT  OF  DIRECTORS  to  the  Ordinary  Yearly  General 
Meeting  of  Shareholders,  held  at  the  City  Hall,   Hongkong,  on   Saturday,  the  24th  February,   1917. 


To  thf  Propri  icr.i  of  Iht'  Hoxgkong  and  Shanghai  Banking  Corporation. 

Gkntlemen.— Tlie  Directnrs  have  uow  to  submit  to  yon  a  General  State- 
ment of  the  affairi  of  the  Bank  and  Balance  Sheet  for  "the  vear  ending:  31^t 
December,  1916 

The  net  prnfltl  for  that  per  od.  ineUiding  $3,027,219.89,  balance  brought 
forward  from  last  account,  a'ter  paying  all  charges,  deducting  interest  paid  and 
due,  and  makinti  provision  for  bad  atid  doubtful  accounts  and  contingencies, 
amount  to  SI 0.1 65.665. 16. 

The  Directors  recommend  the  transfer  of  8500,000  from  the  Profit  and 
Loss  Account  to  credit  of  the  Silver  Reserve  Fund,  which  Fund  will  then  stand 
at  $18,500,000. 

They  also  recommend  writing  off  Bank  Premises  Account  the  sum  of 
$750,000  and  mtking  a  provision  for  depreciation  in  Securities  of  §600,000. 

After  making  these  transfers,  de-iucting  the  Interim  Dividend  of  £2  3s. 
per  share,  paid  on  14th  August  last,  viz.,  £258,000  at  2s.  IJd.  = 
■^2.464,477.61 .  and  Ilemuneration  to  Directors,  there  remains  for  appropria- 
tion $5,821,187.55,  out  of  whicli  tlie  Directors  recommend  the  payment  ot  a 
Pinal  Dividend  of  Two  Pounds  and  Three  Shillings  Sterling 'per  Share, 
VIZ.,  £258.000.  anil  a   Bonus  of  Ten   ShilUnRS  Sterling  per  Share,  viz.. 


£60.000,  amountinirin  all  to  £318,000,    which  at  2i.  4}d.,  the  rate  ot  the 
dav.  will  absorb  $2,654,608.70. 

The  Balance,  $3,166,578.85,  to  be  carried  to  New  Profit  and  Loss  Account 
DIRECTORS. 

Mr.  Stanley  H.  Dodwell  has  been  elected  Chairman  for  the  year  1917,  and 
Mr.  J.  A.  Plnmmer  Deputy-Cliairman. 

The  Honourable  Mr.  David  Landale  having  resigned  his  seat  on  leaving 
the  Colony,  the  Honooralile  Mr.  C.  E.  Anton  was  inviteil  to  fill  the  vacancy. 
Mr.  E.  V.  D.  Parr  was  also  invited  to  join  the  Board.  These  appointments 
require  confirm.ition  at  this  meeting. 

The  Honourable  Mr.  E.  Sliellim  and  Mr.  W.  L.  Pattenden  retire  in  rota- 
tion, but  being  eligible  for  re-electiou,  offer  themselves  aCLiordingly. 
AUDITORS. 

The  Accounts  have    been   audited  by   Mr.  F.  Maitland  and  Mr.  E.  A.  M. 
Williams,  the  latter  being  appointed  in  place  of   Mr.  .7.  W.  C.  Bonnar,   who 
resigned  on  leaving  tlie  Colony.    Mr.  Maitland  and  Mr.  Williams  offer  them- 
selves for  re-election.  W.  L.  P.VTTENDEN,  Chairman. 
HoNOKONO,  12th  Februarv.  1917. 


ABSTRACT  OF  ASSETS  AND  LIABILITIES,  31st  December,  1916 

LIABILITIES. 
Paid-up  Capital $16,000000.00 


Sterling  Reserve  fun  I.  £1,500,000  at  ex.  2s.. 

Silver  Reserve  Fund 

Marine  Insurance  Account ' 

^ote3  in  Circulation  :— 

(Authorised  Issue  against  Securities  and     ' 
Coin  deposired  with  the  frown  Agents 

for  the  Colonies  and  their  Trustees) $15,000,000  OJ 

Additional  Issue  authorised  by  Hongkong 

Ordinances  against  Coin  1  dged  with  the 

Hongkong  Government  14,250,329.00 

Current     (  Silver $153,091,299.62 

M  "  ■■  ~ 


Accounts  t  Gold 


..£6,104,683  15s.  Wil.  =      50,825,763,79 


Fixed 
Deposits 


'  Silver 

Gold  £4  077,844  7s.  Irf. 


$65,245,057,68 
33,906.679.21 


Bills  Payable  (including   Call  Loans   and 

Short  Sight  Drawings  on  London  Office)         $9,796,470  55 
Drafts  on  London  Bankers 2,131,699.80 

Acceptances  on  Account  of  Constituents 

Profit  and  Loss  Account 

Liability  on  Bills  of  Kxch^Dge  re-discounied,£8,365,557  iu.id., 

of  uliicli  £6,916,302  8.<  6rf,  have  since  run  oft. 


15,000,00000 
18,000,000.00 
250,000.00 


29,250,329.00 


203,9I7,C63.31 


99,160,736.79 


11,928,070,35 
2,615,65759 
7,701,18/.65 


$402,812,914,69 
$45,793,204,24 


ASSETS. 

Cash 

Coin  loriged  with  the  Hongkong  Government  against  authorised 

and/or  excess  Note  Circulation    16,600,000.00 

Bullion  in  Hand  and  in  Transit 

Indian  Government  4%  Conversion  [oiii   

British  Government,  Colonial  and  other  Securities 

Sterliug    Reserve   Fund    Investments,    viz.:— £1,600.00D   41% 

War  Loan,  1925/45,  at  par  and  ex.  2» ,    . 

Bills  Discounted,  Loans  and  Credits 

Bills  Receivable 

Liabilitiee  of  Constituents  for  acceptances  ^r  con^vi 
Bank  Premises..., 

$402,812,944.69 


$2,464,477.61 
30.000.0J 


Dk.    general  profit  and  loss  ACCOUNT,  31st  Dec,  1916, 

To  Interim  Dividend  : 

Paid  on  14th  Aug.,  1916,  £2  3s.  per  Share  on  120,000  Shares 

=  £258.000  at  2(.  IJd.  =    

,,  Remuneration  to  Directors 

„  Final  Dividend  : — 

£2  3,--,  jer  Share  on  120,000  Shares  - 

£258,000  at  2,5.  4Jd,  =  $2,153,739.13 

Bonus   of  lOi.  per  Share  on  120,000 

Shares  =  £60,000  at  2,<  4}./.= 500,869.57 

$2,654,608  70 

„  Transfer  to  Silver  Reserve  Fund  600,000,00 

„  Transfer  to  Bank  Premises  Account    ,... 750,000.00 

„  Provision  for  Depreciation  in  Secuiities 600,000.00 

„  Balance  forward  to  next  year    3,166  578, ;5 

7,671,187.55 

$10,165,665.16 
By  Balance  ot  Undivided  Profits  31st  Dec,  1915         $3,027,219,89  Cl!. 
„  Amount  of  Net  Profits  for  the  Year  ending  31st 
December,  1916,  after  making  provision  for  bad 
and  doubtful  debts  and  contingencies,  deduct- 
ing all  Expenses  and  Interest  paid  and  due 7,138,445.27 

$10,165,66516 

$10,166,666.16 


DR.  STERLING    RESERVE    FUND 

To  Balance,  £l,5C0,0OO  at  ex.  2s 

(Invested  in  44  War  Loan,  1925-1945) 


By  Balance  31st  December,  1915,  £1,500,000  at  ex.  2«. 


...  $15,000,000,00 

$16,0:0,000  00 
Cn. 
...  $16,000,00001 

$15,000,'  ou.oo 


db.  silver  reserve  fund. 

To  Balance    $18,500,000.00 


$18,500,000.00 
Cji 

By  Balance  31<t  December,  1915,..,. $18,000,000,00 

„  Transfer  from  Profit  and  Loss  Account 500,OOO.CO 

$18,600,000,00 


N.  J.  STABB.  Chief  Manager. 

H.  0.  SANDFORD,  Acting  Chief  Accountant. 


W.  L.  PATTENDEN,  \ 

STANLEY  H.  DODWELL,        \  Directors. 
C.   E.  ANTON.  ) 

We  have  compared  the  above  Stntement  with  the  Books,  Vouchers  and  Securities  at  the  Head  Office,  and  with  the  Returns  from  the  various  Branches  and 
Agencies  (with  the  exception  of  the  Hamburg  OflBce,  from  which  no  Statement  of  Accounts  has  been  received  since  1914),  and  have  found  the  same  to  be  correct. 

F.  MAITLAND,  i    ,     ,,^ 

Hongkong,  12th  Feb.,  1917,  B,  A.  M.  WILLIAMS, A,S,A.A,,  [  ^"""Ofi?- 


THE   YOKOHAMA   SPECIE 
BANK,  LIMITED. 
(Registered  In  Japan.)        Established  1880. 

Subscribed  Capital       Ten  48,000,000 

Capital  Paid  up „      30,000,000 

Eeserve  Pnnd „     20,800,000 

HEu>  OFFICE :  Yokohama. 
Branches  and  Agencies  at 


Antung-HHlen 

Bombay 

Oalcntta 

Obangchan 

Dairen  (Dalny) 

Hankow 

Harbin 

Hong  Kong 

Honolulu 

Kobe 


Liao  Yang 
London 
Los  Angelei 
Lyonfl 
Fengtien 

(Mukden) 
Nagasaki 
Newchwang 
New  York 
Osaka  |  Peking 


Eyojnn     (Port 

Arthur) 
San  Francisco 
Shanghai 
Singapore 
Sydney 
Tieling 

Tientsin  (  Toklo 
Tsinanfo 
Tsingtaa 


The  Bank  buys  and  receives  for  Collection  Bills  o; 
Exchange,  issues  Drafts  and  Telegraphic  Transfer! 
and  Letters  of  Credit  on  above  places  and  elsewhere 
and  transacts  General  Banking  Business. 

Deposits  received  for  fixed  periods  at  rates  to  bi 
btained  on  application, 

K.  TAT8DMI,  Managei 
London  Office — 
7  Bishopsgate.  H.O. 


LONDON  BANK  of  AUSTKALIA 
T.TMTIED. 


71  Old  Broad  Street,  B.O. 

Subscribed  Capital £1,276,747  10    0 

Paid-up  Capital         6B9,670    0    0 

Reserve  Fond  and  Undivided  Profits  364,791  6  3 
Reserve  Liability  of  Proprietors  ...  606,962  10  0 
Remittances  made  by  Cable.  Drafts,  Letters 
of  Credit  and  Circular  Notes  issued  npon 
Branches  and  Agents.  Bills  on  AnstralSsia 
negotiated  or  sent  for  collection.  Deposits  re 
ceived  tor  periods  and  at  rates  which  may  be 
ascertained  on  application,  and  every  descrip- 
tion of  B&nking  business  conducted  with  Ans- 
tralia. 


rriHE    COMMERCIAL    BANKING 

_L       COMPANY  OP  SYDNEY,  LIMITED. 
Established  1834.    Incorporated  in  New  South  Wales 


Capital  Paid  np            £2,000,000  0  0 

Reserve   Fund  and  Undivided 

Profits            1,900,000  0  0 

Reserve  Liability  of  Proprietors     2,000,000  0  0 


£5,900,000    0    0 


Drafts  payable  on  demand  and  Letters  of  Credit  ol 
Australasia  are  is.sued  by  the  London  Branch,  Bilh 
on  Australasia  negotiated  or  collected.  Remittance! 
cabled. 

London  Offices — 
18  Birchin  Lane,  Lombard  Street,  E.G. 

P.  A.  SCRIVENER.  Manager. 


ENGLISH,     SCOTTISH     AND 
AUSTRALIAN    BANK    (Limitedl. 


T 


HE    CrNARD    STEAM     SPIIP 

COMPANY,    LIMITED. 


NOTICE  IS  HEREBY  GIVEN  that  the  Fortieth 
Ordinary  General  Meeting  of  the  Cunard  Steam  ship 
Company.  Limited,  will  be  held  at  the  Britannia 
Rooms,  Sixth  Floor,  Cunard  Building,  in  the  Citv 
of  Liverpool,  on  Wednesday,  the  25th  April,  1917, 
at  Eleven  o'clock  in  the  forenoon  : — 

1.  To  receive  and  consider  the  statement  of 

Accounts  and  Balance  Sheet  to  the  31st 
December,  1916,  with  the  Reports  of  the 
Directors  and  Auditors. 

2.  To  sanction  the  declaration  of  Dividend  and 

Bonus. 

3.  To  eirct  Directors  and  Auditors  in  place  of 

those  retiring,  but  who,  being  eligible,  offer 

themselves  for   re-election,   and   to  fix  the 

remuneration  of  the  Directors  and  Auditors. 

Notice   is   Herebv    Also  Given  that  the  Ordinary 

Share  Transfer  BcSoks  will  be  Closed  until  after  the 

Meeting.  By  Order  of  the  Board, 

\V.  DRANFIELD.  Secretary. 
Offices  : — Cunard  Building, 

Liverpool,  14th  April,  1917. 


Head  Office  :  38  Lombard  Street,  E.G.  3. 

Subscribed    Capital        £1,078.875    U    0 

Paid-up   Capital 539,437  10    0 

Further  Liability  of  Proprietors        539.437  10    0 
Ue^erve    Fund        450,000    0    0 

LKTTERS  OF  CREDIT  AND  DRAFTS  on  the 
Branches  and  Agencies  of  the  Bank  in  Australia 
can  be  obtained  at  the  Head  Office  or  through 
the  Agents  of  the  Bank  in  the  chief  Provincial 
Towns  throughout  the   United  Kingdom. 

REMITTANCES  made  bv  TELEGRAPHIC 
TRA  NSFER,  BILLS  NEGOTIATED  or  for- 
warded for  COLLECTION,  BANKING  and 
EXCHANGE  business  of  every  description  trans, 
acted  with  Australia. 

E.  M.  JANION,  Manager. 


T 


HE 


ANGLO-EGYPTIAN 

BANK.  LIMITED. 


SUBSCRIBED  CAPITAL  ...  £1.500,000. 
PAID  DP,   £500.000.  RESERVE  FUND.  £690.000, 
Bhanches  :      Alexandria,      Cairo,      Beni-Souef, 
Mansourah,   Port   Said,  Tantah,  Zagazig,  Khar 
toum,    Malta,    Gibraltar. 

Bankebs  :  The  Bank  of  England.  The  Londoa 
Joint    Stock    Bank. 

The  Bank  transacts  every  description  of  Bank- 
ing business  in  Ecrypt,  grants  Letters  of  Credit, 
and  affords  facilities  to  travellers  proceeding  to 
Egypt   and  elsewhere. 

Deposits  received  for  one  year  at  5  per  cent, 
per  ajinilm. 

On  current  accounts,  interest  at  the  rate  of 
I  per  cent,  per  annum  allowed  on  minimum 
monthlv  balances  provided  they  do  not  fall 
below   the    sum   of   £200. 

27    Clemenffi  Lane,   Lombard  Street,   E.O. 
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Exchequer  Bonds 

Per  Acts  29  Vict.  c.  25  ;  52  Vict.  c.  6  ;  and  6  &  7  Geo.  V.  c.  24. 


Bearing  Interest  from  the  date  of  purchase  at  £5  per  cent,  per  annum, 
payable  Half-Yearly,  on  the  1st  April  and  the  1st  October. 

Repayable  at  Par  on  the  ist  April,   1932. 


PRICE  OF  ISSUE  FIXED  by  H.M.  TREASURY  at  £100  per  cent. 


The  governor  and  COMPANT  op  the  BANK  OF 
ENGLAND  are  authorised  by  the  Lords  Commissioners  of 
His  Majesty'.-.  Treasury  to  receive  on  the  13th  April,  1917, 
and  thereafter  until  further  notice,  applications  for  Exchequer 
Bonds  as  above. 

The  Principal  and  Interest  of  the  Bonds  are  chargeable  on 
the  Consolidated  Fund  of  the  United  Kingdom. 

The  Bonds  will  be  repayable  at  par  on  the  1st  April,  1922, 
but  a  holder  of  Bonds  of  this  issue,  on  giving  three  calendar 
months'  notice  in  the  prescribed  form,  may  require  repay- 
ment of  such  Bonds  at  par  on  the  1st  October,  1919. 

The  Bonds  will  be  issued  in  denominations  of  £100,  £200, 
i'500,  £1,000,  and  £5,000,  and  wiU  bear  interest  at  £5  per 
cent,  per  annum  payable  half-yearly  by  Coupon,  the  first 
Coupon  on  each  Bond  representing  interest  from  the  date 
upon  which  the  proceeds  of  the  payment  for  the  Bond  are 
available  for  the  credit  of  H.M.  Exchequer  until  the  next 
succeeding  day  on  which  a  halt-yearly  payment  of  interest  is 
due. 

Bonds  of  this  issue,  and  the  Interest  payable  from  time  to 
tiaie  in  respect  thereof,  will  be  exempt  from  all  British  taxa- 
tion, present  or  future,  if  it  is  shown  in  the  manner  directed 
by  the  Treasury  that  they  are  in  the  beneficial  ownership  of  a 
person  who  is  neither  domiciled  nor  ordinarily  resident  in  the 
United  Kingdom  of  Great  Britain  and  Ireland.  Further,  the 
interest  payable  from  time  to  time  in  respect  of  Bonds  of 
this  issue  will  be  exempt  from  British  Income  Tax,  present  or 
future,  if  it  is  shown  in  the  manner  directed  by  the  Treasury 
that  the  Bonds  are  in  the  beneficial  ownership  of  a  person 
who  is  not  ordinarily  resident  in  the  United  Kingdom  of  Great 
Britain  and  Ireland,  without  regard  to  the  question  of  domi- 
cile. Where  a  Bond  belongs  to  a  holder  entitled  to  exemption 
under  these  provisions  the  relative  Coupons  will  be  paid 
without  deduction  for  Income  Tax  or  other  taxes,  if  accom- 
panied by  a  declaration  of  ownership  in  such  form  as  may  be 
required  by  the  Treasury. 

Bonds  of  this  Issue  will  be  accepted  at  their  nominal 
value,  with  due  allowance  for  any  unpaid  Interest  thereon, 
by  the  Commissioners  of  Inland  Kevenue  in  satisfaction  of 
amounts  due  on  account  of  Death  Duties  or  of  Excess  Profits 
Duty  and  by  the  Ministry  of  Munitions  in  satisfaction  of 
amounts  due  on  account  of  Munitions  Exchequer  Payments  ;, 
provided,  in  the  case  of  Death  Duties,  that  such  Bonds  have 
formed  part  of  the  Estate  of  the  deceased  continuously  up  to- 
the  date  of  death  from  the  date  of  the  original  subscription  or 
for  a  period  of  not  less  than  six  months  immediately  pre- 
ceding the  date  of  de;ith,  and,  in  the  case  of  Excess  Profits. 
Duty  or  Munitions  Exchequer  Payments  that  they  have  beeiL 
held  continuously  by  the  firm,  company,  or  other  person 
liable  for  such  Duty  or  Payment,  since  the  date  of  the 
original  subscription  or  for  a  period  of  not  less  than  sir 
months  before  such  duty  or  Payment  becomes  due  and  pay- 
able. 

Bank  of  England,  London, 
12th  April,  1917. 


Applications  for  Bonds,  which  must  in  every  case  be 
accompanied  by  payment  of  the  full  amount  payable  in 
respect  of  the  Bonds  applied  for,  may  be  lodged  by  hand  at 
the  Bank  of  England  Loans  Office,  5  and  6  Lombard  Street, 
E.G.  2  on  any  business  day  between  the  hours  of  10  a.m. 
and  2  p.m.  (Saturdays  between  10  a.m.  and  12  noon) ;  or 
they  may  be  forwarded  to  the  Bank  through  the  post. 
Where  payment  is  made  otherwise  than  in  cash 
or  by  Banker's  draft  on  the  Bank  of  England,  the 
amount  of  the  first  interest  payment  in  respect  of 
the  relative  Bonds  will  be  calculated  as  from  the 
date  on  which  the  proceeds  of  the  payment  are 
actually  received  by  the  Bank. 

In  all  cases  in  which  the  Bank  are  asked  to  forward 
Bonds  by  post,  the  Bonds  will  be  despatched  by  Registered 
Post  at  the  risk  of  the  Applicant,  who  must  himself  effect 
any  insurance  that  may  be  desired. 

Bonds  of  this  issue  may  be  registered  free  of  cost  in  the 
Books  of  the  Bank  of  England,  or  of  the  Bank  of  Ireland,  in 
either  of  the  following  forms,  viz. : — 

1.  Registered  5  p.c.  Exchequer  Bonds,  1922,  Transferable 

in  the  Bank  Transfer  Books  ; 

2.  Registered  5  p.c.  Exchequer  Bonds,  1922,  Transferable 

by  Deed. 

Applicants  who  intend  to  register  their  holdings  forthwith 
should  notify  the  fact  on  the  Form  of  Application,  in  which 
case  they  will  not  be  required  to  take  delivery  of  the  actual 
Bonds. 

Holdings  of  Registered  Bonds,  which  will  be  transferable 
in  any  sums  which  are  multiples  of  £5,  may  be  re-converted 
at  any  time  in  whole  or  in  part  (in  multiples  of  ^100)  into 
Bonds  to  Bearer  with  Coupons  attached,  such  re-conversion 
being  effected  by  means  of  a  transfer  executed  under  the  pro- 
visions ordinarily  applying  to  the  transfer  of  Government 
Stocks. 

Dividiends  on  registered  Bonds  of  this  issue  will  be  paid 
without  deduction  of  Income  Tax,  but  the  income  derived 
from  such  dividends  will  be  assessable  to  Income  Tax  in  the 
hands  of  the  recipients  at  the  rates  of  tax  appropriate  to 
their  respective  incomes.  Dividend  Warrants  will  be  trans- 
mitted by  post.  The  warrant  for  the  first  dividend  payable 
will  be  forwarded  when  due  to  the  Holder,  or,  in  the  case  of  a 
joint  holding,  to  the  first  Holder,  in  whose  name  the  Bonds 
are  originally  registered,  or  to  his  nominee. 

Applications  must  be  made  upon  the  printed  forms  which 
may  be  obtained,  together  with  copies  of  this  Prospectus,  at 
the  Bank  of  England ;  at  the  Bank  of  Ireland  ;  of  Messrs. 
Mullens,  Marshall  &  Co.,  13  George  Street,  Mansion  House, 
E.C.  2 ;  and  at  any  Bank,  Money  Order  Office,  or  Stock 
Exchange  in  the  United  Kingdom. 
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IHE    NATIONAL     BANK    OF 

■   JL  SOUTH    AFrtlCA.    TTMITED. 

{Registered   in    the   Tr(nisraaJ.) 
WITH     WHICH     ARE    TNCOT^PORATED     THE 
BANK     OF      AFRICA.     LnriTr^D.     AND     THE 
NATAL    BANK,    LIMITED. 

NOTICE    TO    SHAREHOLDERS, 

NOTICE  IS  HEREBY  GIVEN  that  the 
Ordinary  General  Meeting  of  Shareholders  will 
he  held  in  the  Board  Room  of  the  Bant 
Buildins-s,  Pretoria,  Transvaal,  on  Friday,  the 
?2nd  June.  1917,  at  12  o'clock  noon,  for  the 
foUowingr    purposes  :  — 

1.  To  receive  ond  consider  th^'  Balance  Sheet 
of  the  Bank's  operations  for  the  year  ended 
31st    March,   1917. 

2.  To  receive  the  Report  of  th«  Directors  and 
Auditors. 

5.  To  elect  three  Directors  in  place  of  the 
Hon.  Hugh  Crawford,  the  Hon.  A.  Oliff.  and 
J.  Ellis  Brown.  Esq..  who  retire  in  terms  of 
the  Trust  Deed,  but  are  eligible  and  offer  them- 
selves for  re-election. 

4.  (a)  To   fix   the  remuneration    of   the    Audi- 

tors for  the  past  audit,  and 
(&)  To  appoint  Auditors  for  the  ensuin? 
year.  Robert  Baikie.  Esq.,  I. A.,  and 
John  DougoU,  Esq.,  I. A.,  the  present 
Auditors,  offer  themselves  for  re-elec- 
tion. 

5.  Transaction  of  General  Business. 

The  Head  Office  (South  Africa)  and  the 
London  Share  Transfer  Registers  of  the  Bank 
will  be  closed  from  the  16th  to  the  23rd  June 
inclusive,  for  the  purposes  of  this  Meeting 
and  for  any  Dividend  that  may  be  declared 
Iheveat. 

Attention  is  drawn  to  the  following: — Holders 
nf  Share  Warrants  to  Bearer  are  entitled  to 
vKC  bf  prosy.  Such  Shareholders  desiring  to 
be  present  -t  represented  at  the  Meeting  must 
deposit  their  Share  Warrants  at  either  of  the 
'    places    and    within    the    times   stated    below  :  — 

(<t)  At  the  Head  Office  of  the  Bank  in  Pre- 
toria, at  least  three  days  before  the  day  fixed 
for  the    Meeting. 

(&)  At  any  of  the  Branches  of  the  Bank  in 
South  -Africa,  at  least  eight  days  before  the 
Meeting. 

(c)  at  the  London  Office  of  the  Bank.  Circus 
Plaoe,  London  Wall,  E.G.,  at  least  thirty  days 
before   the    Meeting. 

(d)  At  the  Credit  Mobilier  Franpais,  30  and 
32  Rue  Taitbout.  Paris,  at  least  thirty  days 
before   the   Meeting. 

{e)  At  the  Rotterdamsche  Bank\^recniging, 
Amsterdam,  at  least  thirty  days  before  the 
Meeting. 

T!ie  instrument  appointing  a  proxy  must  be 
deposited  at  the  Office  in  Pretoria  not  less 
than  48  hours  before  the  time  fixed  for  the 
Meeting  at  which  the  person  named  in  such 
instrument  proposes  to  vote. 

By  Order  of  the  Board  of  Directors, 

C.   P.    MATHEWS,   Secretary. 

Prctori.f . 

20tli    April,    1917. 

CITY  OP  PETROGEAD  (ST. 
PETERSBrRG)  FOrR.AND-A-HALF  PER 
CENT.  LOAN  OF  1913. 


ISSUE    OF    £2,300,000. 

The  Russian  and  English  Bank  announce  that 
the  Coupons  for  the  Interest  falling  due  on 
the  14th  instant  should  be  presented  for  pay- 
ment at  their   Ofaces,   31-35  Bishopsgate,   E.G. 

Coupons  must  be  left  three  clear  days  for 
examination. 

ISSUE  OF  £2,254,780. 

The  Russian  and  English  Bank  announce  in 
respect  of  the  payment  of  the  Inten-st  due 
on  the  14th  instant  that,  as  the  Definitive 
Bonds  have  not  been  delivered.  Scrip  Certifi- 
cates should  be  lodged  at  their  Offices,  31-33 
Bishopsgate,  E.C.,  for  stamping,  and  left  three 
clear   days   for   examination. 

Certificates  should  be  presented  through  a 
London  Banker  or  other  Agent,  as  Certificates 
cannot  be  received,  nor  interest  paid,  through 
the  post. 


STOCK  EXCHANGE  BEOKEES 
(Firm  old-standing)  Requires  serTices  ot 
a  member  (over  militnry  age)  as  Authorised 
Clerk  or  Partner ;  must  have  expert  knowledge 
of  Slarkets,  also  able  conduct  correspondence, 
interview  clients,  and  knowledge  accounts. 
Write  '•  K.  A.,"  c/o  Streets,  30  Coruhill,   E.C.  3. 

riOVEENMENT  IMPEEIAL  DU 

VJ  JAPAN. 

BONS  DU  TliESOR  FIVE  PER  CENT.  DE  1913. 


NOTICE  IS  HEREBY  GIVEN  that  the 
Coupons  due  1st  Ma.v,  1917,  will  be  paid  nn 
and  after  that  date  (Saturday.^  excepted), 
Ijetwecn  the  hours  of  11  and  3,  by  the  Yoko- 
hama Specie  Bank,  Limited,  from  whom  lists 
may  be  obtained. 

Coupons  must  be  left  three  clear  days  for 
esamination    prior  to    payment. 

For   the   Yokohama   Specie  Bank,   Limited, 
K.    TATSUMI,   Manager. 
7  Bishopscrate,   London,    E.C. 
Ifith   April,   1917. 


HONGKONG   AND    SHANGHA 
BANKING  CORPORATION. 

CAPITAL,  all  paid  up |16,UOO,00( 

STERLING  RESERVE, 
HELD    IN    LONBON    AT 
EXCHiNQE  OP  2a.  PER 
S    =  £1,SOO,000         ...     $15,(100,000 
SILVER  RESERVE  ...      18,S00,OOO 

J3b,5jO,UOU 

RESERVE     LIABILITY     OP     PRO- 
PRIETORS             $15,000,000 

Head  OfBce— HONGKONG. 
Chief  Manager— N.  J.  STABB. 

BRANCHES  and  AGENCIES. 
Amo.T,  Bangkok,  Batavta,  Bontbay,  Calcutta,  Cantoii 
Colombo,  Poochow,  Hankow,  Harbin,  HoDpkew 
(Shanghai),  Ipoh,  Johore,  Kobe  (Hiogo),  Kuala  Lum- 
pur, London,  Lyons,  Mai  icca,  Manila,  Nagasaki,  New 
York,  Peking.  Penang,  Rangoon,  Saigon,  San  Fran- 
cisco, Shanghai,  Singapore,  Sourabaja,  Tientsin, 
Tsiugtao,  Yloilo,  Yokohama. 

LONDON    COMMirrKE. 

Henry  Keswick,  Esq.,U.P.     ^m.'>airEathbone,  Esq. 
J.  B.  M.  Smith,   Esq.  A    M.  Townisend,  Esq. 

Managers  In  London. 
SIB  CHARLES  ADDIS.         H.  D.  C.  JONBB. 
loss  MACLBNNAN,  Sut>-.Vlunager. 

W,  M.  BLACKIB,  Aocountaul 

fl  Gracechnrch  Street,  London.  E.O. 

UNION  BANK  OF  CANADA. 

Incorporated  18c5.  Head  Ollicc,  WINNIPEG. 


Paid-up  Capital  ..;        $5000,000 

Rest  and  Undivided  Profits $3,600,00o 

Total  Assets  over        $100,000,000 

The  Bank  has  over  300  Branches  in  CANADA,  and 

Agents  in  the  principal  Cities  in  AMERICA. 

Deposits  received  for  Used  periods  at   favourable 

rates,  which  may  be  ascertained  on  application  to  : — 
T  r>\lnr»lu  nrni-ro    J  6   PRINCES  STiiEET,  E.O. 

LONDON  OFHCES   1 26  Haimarkei,  S.W. 
New  York  Agency:  HI  Wall  Street. 


«      AUSTRALIA 

BT     THB 

ORIENT     LINE 

Through  bookings    to 

NEW     ZEALAND    and    TASMANIA. 

Saloon    Tickets    interchangeable    with    P.    &    O. 

Line. 

Managers — F.    Green    ul    Co., 

Anderson,    Anderson   &   Co. 
For    passage    apply   latter    firm.    5    Fenclnirch 
Avenue,  Londop,  E.O.    3,  or  28  Cockspur  Street, 
S.W.  1. 


numiiiiDQiaii 


New  Aids 
for  the 

Office 


BilffllimiiiiMiiiinillllliiiiiiiiiiiiiimniiiiiiiiiiiaiiB 


OFFICE     APPLIANCES 

Recognised  throughout  the  woild  as  the  best. 
Roneo  Buildings,   5-11    Holbom,    E.C. 


BANK    OF    ENGLAND 

ealmf^  Wax 

THE    ORIGINAL. 


DON'T  SELL  YOUR 
VICTORY  LOAN. 

Write  at  once  to  The 
Prudential  Assurance  Co., 
142  Holborn  Bars,  E.C.  1, 
or  to  any   of  its   Agents. 


B.I. 


REGULAR    SERVICES 
TO 

EGYPT,     CEYLON,      INDIA,     PERSIAN 

GULF,     EAST     AFRICA,     MAURITIUS, 

BURMAH,    STRAITS,     CHINA,    JAPAN 

AND     AUSTRALU. 


WELL-APPOINTED    STEAMERS. 


PHILADELPHIA,  PA., 

March  Ut,  1917. 

To  the  Holders  of 

NOBFOLK    AND    WESTERN    RAILWAY    COMPANY'S 
CONVERTIBLE  10-25  YEAR  47o  GOLD  BONDS  OF  1932. 

The  attention  of  Holders  of  the  above  Bonds  is  called  to  the  fact  that, 
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EXCHEQUER   AND    LOMBARD    ST. 

The  policy  of  the  Government  with  regard  to  its  new 
issues  of  Treasury  bills  has  been  the  dominant  factor 
in  the  money  market  during  the  past  week.  We 
■remarked  a  week  ago,  the  borrowing  of  the  Govern- 
ment on  Treasm-y  bills  and  Exchequer  bonds  was 
likely  to  keep  money  and  discount  rates  steady  to  firm, 
but  it  has  done  more  than  that,  owing  chiefly  to^  the 
precise  method  of  procedure  adopted  by  the  authorities 
as  regards  its  sales  of  bills.  Quite  frankly,  we  con- 
sider that  insufficient  attention  has  been  given  by  those 
responsible  for  the  Treasury  hill  issues  to  the  conditions 
characterising  the  money  market.  It  must  not  be 
forgotten  that  during  the  past  few  months  Lombard 
Street  has  been  subjected  to  cash  displacements  upon 
an  unprecedentedly  large  scale.  On  the  one  hand  we 
have  had  a  new  Government  loan  raised  involving 
cash  subscriptions  of  over  a  thousand  millions — to  say 
nothing  of  the  great  inflow  of  tax  revenue  to  the 
Exchequer  during  the  March  quarter — while  on  the 
other  hand  there  have  been  repayments  of  Treasury 
bills  extending  to  some  six  or  seven  hundred  millions. 
Inasmuch  as  Government  disbursements  have  also 
been  on  a  large  scale,  it  might  perhaps  have  been  sup- 
posed that  on  balance  market  resources  would  have 
been  increased;  but  it  must  be  remembered  that  it 
always  takes  some  time  for  the  money  market  to  settle 
down,  after  exceptional  disturbance,  and  this  is  what 
the  Government  does  not  seem  to  have  sufficiently 
allowed  for. 

It  is  true  that  when  the  time  came  to  re-issue 
Treasury  bills  at  the  beginning  of  April  maturing  bills 
were  very  large,  but  inasmuch  as  it  was  decided  to 
test  market  conditions  by  offering  the  bills  for  tender 
inst-ead  of  over  the  counter,  it  would,  we  think,  have 
been  better  to  have  limited  the  amount  offered  at  one 
time  to  about  25  to  30  millions,  even  if  a  little  more 
had  had  to  be  borrowed  temporai-ily  on  Ways  and 
Means  advances.  The  amount  offered  to  the  market 
could  then  have  been  gradually  increased  as  the  occa- 
sion demanded.  On  three  successive  occasions  now, 
however,  the  Government  has  offered  for  tender  on  one 
day  a  block  of  £50,000,000,  and  the  announcement  in 
last  Monday's  Gazette  of  the  tMrd  issue  was  mainly 
responsible  for  the  great  firmness  which  has  charac- 
terised the  money  market  during  the  week.  Late  this 
evening  comes  the  announcement  that  the  bills  have 
been  allotted  at  a  comparatively  high  rate  in  accord- 
ance with  the  details  shown  in  another  column,  and 
we  should  now  expect  that  the  Treasury  will  modify 
its  policy  so  that  the  amount  of  bills  to  be  paid  for 
and  subsequently  maturing  on  one  particular  date 
would  be  for  a  smaller  amount  than  50  millions. 


Previous  to  the  announcement  of  the  third  issue 
of  Treasury  bills  for  50  millions  short  loan  rates  were 
very  easy  owing  to  funds  being  accumulated  to  pay 
for  the  second  issue  of  bills  allotted  on  Friday  of  last 
week,  while  the  discount  rate  for  three  months'  fine 
bills  was  about  4i%.  When,  however,  the  market 
learned  on  Tuesday  morning  of  the  fresh  issue  for 
50  milhons,  discount  rates  jumped  up  sharply,  and 
later  in  the  day  the  rate  for  short  loans  also  advanced, 
the  payment  for  the  previous  issue  of  bills  already 
referred  to  occasioning  quite  a  scarcity  of  credits,  so 
that  on  Tuesday,  and  again  on  Wednesday,  there  was  a 
little  borrowing  at  the  Bank  for  a  week  at  5|%.  Not 
unnaturally  the  fii-mness  of  discount  rates  was  main- 
tained throughout  the  week  in  view  of  the  tenders 
for  Treasury  bills  to-day,  and  at  the  time  of  writing 
the  rate  for  three  and  four  months'  bank  paper  has 
hardened  to  ahout  4ji%,  while  the  rate  for  six  months' 
bills  is  practically  5%.  Whether  there  will  be  some 
reaction  after  to-day's  allotment,  and  following  any 
modification  in  the  Government's  method  of  issuing 
Treasury  bills,  remains  to  be  seen. 

Foreign  exchange  movements  during  the  week 
have  again  been  of  an  interesting  character.        Last 


week  we  referred  to  the  great  weakness  of  the  Dutch 
exchange,  and  expressed  the  view  that  the  influences 
operating  would  be  found  to  be  of  a  somewhat  tem- 
porary character.  This  view  has  been  justified  by 
the  developments  of  the  current  week,  the  cheque 
having  steadily  advanced,  to-night's  quotation  of  11.71 
comparing  with  11.42  a  week  ago.  Both  the  French 
and  Italian  exchanges  tended  to  decline  owing  to  sub- 
stantial credits  here,  while  some  of  the  other  neutral 
exchanges  have  moved  irregularly,  the  Spanish  rate 
going  against  us,  while  the  Swiss  and  Scandinavian 
exchanges  have  moved  in  our  favour. 


So  far  as  the  immediate  monetai^y  outlook  is  con- 
cerned, the  course  of  rates  during  the  next  few  days 
will  undoubtedly  be  largely  determined  by  the  Govern- 
ment's policy  in  the  matter  of  Treasury  bills,  but 
any  longer  view  of  the  situation  must  still  be 
governed  by  developments  in  the  United  States. 
During  the  current  week  the  principal  event  from  the 
financial  standpoint  has  been  the  unanimous  voting 
by  both  political  houses  in  America  of  the  new  Loan 
Bill,  giving  the  Government  authority  to  raise  an 
enormous  loan  and  to  devote  out  of  it  some  six  hundred 
million  pounds  to  granting  credits  to  the  Allies.  We 
still  have  to  learn,  however,  the  precise  form  of  loan 
wliich  will  be  put  out  by  the  United  States  Govern- 
ment, and  the  effect  likely  to  be  produced  upon  the 
New  York  Money  market.  Nor,  of  course,  do  we 
jet  know  in  what  way  the  advances  to  the  Allies  will 
be  made.  So  far,  however,  the  cables  from  the  other 
side  suggest  that  the  Government  will  raise  its  loan 
in  instalments,  and  some  of  it  in  quite  short-doted 
obligations,  while,  as  regards  the  credits  to  the  Allies, 
the  opinion  is  held  in  some  quarters  that  the  credits 
will  be  granted  just  as  and  wdien  they  are  needed  to 
make  payments  in  America.  It  is  scarcely  likely, 
however,  that  the  advances  made  at  one  time  will  be 
sufficiently  gi'eat  to  have  any  marked  effect  upon  the 
New  York  exchange  on  London,  and  in  that  case  it 
remains  to  be  seen  what  will  be  the  policy  adopted 
as  regards  future  gold  movements.  It  is,  of  course, 
unlikely  that  the  Allies  will  be  called  upon  to  provide 
the  metal  in  the  manner  in  which  they  have  been 
providing  it  during  the  last  two  years,  but  it  would  be 
premature  to  assume  that  the  movement  is  at  an  end. 
In  fact  the  Money  market  is  increasingly  disposed  to 
regard  the  monetary  situation  as  one  requiring  some 
caution  until  the  effect  of  American  credits  upon  the 
general  financial  situation  is  a  little  more  clearly 
revealed. 

FINANCING  THE  EXCHEQUER. 

The  revenue  for  last  week  was  again  relatively  high  for 
this  time  of  year,  having  been  £11,910,000,  of  which 
income  tax  provided  £1,894,000,  excess  profits  duty 
£3,535,000,  and  customs  and  excise  £1,763,000.  On 
the  other  hand,  expenditure  was  again  considerable, 
no  less  than  £44,519,000  having  passed  through  the 
accounts,  almost  the  \\hole  of  which  was  for  Supply 
Services.  It  would  appear'either  that  some  arrears  of 
last  year  are  now  being  paid  off,  or  that  more  prompt 
payments  are  being  made  this  year.  Allowing  for 
£185,000  of  miscellaneous  outgoings,  the  total  deficit 
for  the  week  was  £32,794,000,  £29,094,000  of  which 
was  provided  by  net  borrowings  and  the  balance  of 
£3,700,000  taken  from  the  cash  balance,  reducing  it 
on  Saturday  last  to  £22,082,000.  Altogether  new 
loans  brought  in  £55,659,000  gross,  of  which 
£44,000,000  was  derived  from  the  creation  of  further 
Ways  and  Means  advances,  £6,550,000  from  a  private 
sale  of  Treasury  bills,  £2,609,000  from  the  new  issue 
of  5%  Exchequer  bonds  which  came  on  offer  only  on 
last  Monday's  Gazette  of  the  third  issue  was  mainly 
and  5%  War  Loans,  and  £900,000  from  the  sale  of 
War  Savings  Certificates.  Against  this,  £26,565,000 
of  old  Treasury  bills  were  retired,  which  thus  reduced 
the  amount  of  bills  outstanding  on  Saturday  last  to 
£454,478,000.  Since  then  further  bills  have  fallen 
due,  but    their   place    v.ill   have    been   taken  by    the 
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£50,000,000  of  bills  paid  for  last  Tuesday,  and  the 
fui-ther  £50,000,000  for  which  payment  will  fall  due 
on  Tuesday  for  next  week.  Up  to  date  the  Treasury 
accounts  have  been  credited  witli  £807,877,000  from 
the  ■  recent  War  Loans.  which  leaves  some 
£173,000,000  still  to  come  in.  Ways  and  Means  no\\ 
outstanding  amount  to  £25^, 581,000,  which  differs  to 
the  extent  of  nearly  £20,000,000  from  the  erroneous 
figures  put  forward  by  several  authorities,  and  com- 
pares with  £420.806.000  in  issue  on  February  10, 
just  prior  to  receipt  of  the  first  payment  on  account 
of  the  War  Loans.  Total  borrowings  for  the  first 
fortnisht  of  this  year  amounted  to  £63,573.000.  which 
raised  the  cash  "proceeds  of  loans  issued  since  war 
commenced  to  £3,421.858,000,  details  of  which  are 
set  out  below  :  — 


War  Borrowings  of  B 
(In  thousands  of  £ 

Apr- 1,'17  to  ^Tear  to 
Apr.14,-17       191" 


4%  i:  6%  War  Loans 

of  1917        27 

War    Savings     S-Yr. 

Certs 1 

■•  Other"  debt 
Treasury  Bills 
War     Expend.     2-Tr. 

Certs 

Ways  and  Means  Ad- 
vances          41 

31%  War  Loan,  1925- 

'3S' 

3%  Eseh.   Bds.,  Mar. 

1920 

41%  War  Loan,  1925- 

45t 

5%  U.S.A.  Loan  (Oct. 

1915)  

5%    do.    Coll.    Loan 

(Sept.  191G) 
•H%dn.do.(Oct.l91B) 
!)i%do.do.(Jan.  1917) 
5%  Kxchefjuer  Itoiitls  ; — 

nueOct.  19W 

DueDec.iaaO 

Duo  Oct.  1921 

Due  Apr.  192211 
«•>/.    Exch.    Bds. 

Feb.  1920 — 

do.  Japanese  Usac, do.  — 


£ 
,500 


,700 
l,291t 

,055 


780,377 

72,750 
143,290 
102,271J 

23,561 

197,630 


1,1914^ 

,  Apr.  14, 
1917 
£ 
807,877 

'  75,700 
162,290 
438,906 

23,561 
268,581 
331,79S 

21,851 
592,34.-. 

50,820 

oO.onn 
60,0un 
50,000 

34,2C.:i 

237,83'J 

62.490 

2,609 

160,952 
10,000 

Total  63,573  1,627,188  1,325,747  405,3!)0  3,358,285  3,421,858 

•  Thronph  conversions  £62,774,000  in  issue  on  March  31,  1916. 

t  In  issue  March  31,  1916,  owini::  to  conversions. 

t  Retired. 

II  Repayable  at  par  Oct.  ]9l'J  at  optinu  of  holder. 


ritish  Government. 
:  OOO's  omitted.) 

Mar.  31— ,  ^Total  from  Au-; 
1  ■.»  1 6    to  Xr.ir.  3 1 ,  M  ar.  3 1 
1915         ■  1917 
•:  £  £ 

—  780,377 

1.260  -  74,000 

9,000        —  162,290 

488,818     61,650      446,197 

_               —  23,561 

15I,S96        —  217,520 

3">,798   296,000  331,798 

25,!i69t    47,700  21,831 

592,345         — 

50,820  — 


592,345 
50,820 


due 


50,000 

—  60.000 

—  50,000 

—  34,263 

—  84,140 

—  62,496 
2,609  — 


160,952 
10,000 


1.53,689  '  — 


50,000 
60,000 
50,000 

34,263 

237,829 

()2.496 


—  160,952 

—  10,000 


NEW  TREASURY  BILLS. 

Applications  for  £50.000.000  of  three,  sis.  and 
twelve  months'  Treasuiy  bills  were  received  at  the 
Bank  of  England  to-day.  The  bills  will  be  dated 
April  24,  on  which  day  they  will  have  to  be  paid 
for.  Applicants  for  the  three  months'  drafts  at 
£98  15s.  lOd.  received  34%,  and  above  in  full.  For 
the  six  months'  bills  those  tendering  at  £97  10s.  6Jd. 
and  over  received  full  allotment,  while  for  the  year- 
lings 75%  of  the  applications  at  £95  received  allot- 
ment, and  above  in  full. 


BANK  OF  ENGLAND. 

Notwithstanding  transfers  of  gold  to  New  York  on 
British  Government  account,  the  Bank's  stock  of 
the  metal  has  steadily  risen  for  five  consecutive  weeks. 
The  addition  shown  in  Thursday's  return  was 
£134,000,  and  as  at  the  same  time  there  was  a  contrac- 
tion of  £519,000  in  the  note  circulation,  the  resei-\'e 
was  £653,000  higher,  and  the  proportion  of  reserve  to 
liabilities  advanced  to  19.75%,  which  is  almost  on  a 
level  with  the  best  return  issued  this  year.  Whilst 
the  Bank  has  thus  been  getting  richer,  the  market  has 
been  getting  poorer.  "  Other  "  deposits  have  been 
running  down  for  three  weeks,  the  reduction  shown 
in  this  week's  return  having  been  £4,324,000.  Apart 
from  the  addition  to  the  resen'e,  the  market  also  re- 
ceived £420,000  through  an  increase  in  "other" 
securities-  On  the  other  hand.  £5,376,000  was  taken 
from  the  market  owing  to  a  net  increase  of  that  amount 
in  the  public  deposits. 

MONEY  IN  NEW  YORK. 

The  last  return  of  the  Associated  Banks  shows  some- 
what big  movements,  another  addition  of  £6,978,000  to 
the  loans  having  been  accompanied  by  an  increase  of 


£4,508,000  in  deposits.  The  reserve,  however,  has 
fallen  £1,158,000,  which  reduction  apparently  is  not 
more  than  was  expected  owing  to  the  new  currency 
movements.  The  net  result  has  been  a  i-eduction  of 
£1,854,000  in  the  surplus  reserve.  These  statistical 
alterations  have  not  had  much  effect  upon  the  mai-ket, 
call  money  having  fluctuated  l^tween  2%  and  3%. 
with  most  of  the  business  at  2*%  or  a  shade  under. 
Exchange  upon  London  has  been  remarkably  steady- 
All  gold  movements  reported  during  the  past  week 
have  been  against  New  York,  £700,000  having  been 
exported  chiefly  for  Japan  and  Spain. 

The  Guaranty  Trust  Company  cable  the  following 
exchange  rates  current  in  New  York:  — 


New  York  on 
-London,  sight 
„        cables 
„       60  days 

Amsterdam,  sight 

Copenhagen cheques 

Italy,  sight 

Paris,  sight 

Petrograd,  sight    ... 

Switzerland,  sight 


^R.it'-  Current-^ 
April  I'.l. '17    ,Iuiy  3 
$4  7.'-.} 


84  7CJ 
$4  72 

404c. 
2S.76C. 

6-917. 

8.71J  fr. 
28-65C. 

5.11  fr. 


J4  87 
.<i4  88i 
S4  85 
40.25c. 
26.85c. 

5-170!. 

5.16  fr. 
51-37C. 

5.16ifr 


Par  as  usually 
14  Quoted 

4,8666  dollars  for  £1 


or  Dis. 

% 
2-2 


40J  cents  for  1  guilder 
26i  cents  for  1  kronen 
6.18}  lire  for  81 
5.1SJ  francs  for  SI 
51-45  cents  for  1  rouble 
5.18i  francs  for  81 


+  0-6 
+  8-5 

—  33-3 

—  10-2 
-44-3 
+   1-4 


SILVER- 

Bar  silver  has  risen  as  much  as  fii-  per  ounce,  from 
36M.  to  37M:  Apparently  the  improvement  has  been 
due  rather  to  smaller  offerings  than  to  any  special 
demand.  The  American  Government  is  buying  silver 
freely,  and  offers  on  that  side  have  been  reduced.  For 
the  time  being  the  market  seems  very  quiet,  and  is 
described  as  somewhat  uncertain,  but  the  balance  of 
opinion  appears  to  be  in  favour  of  higher  rates  unless 
sales  bv  China  should  be  resumed  on  a  large  scale. 

-  -  '"  19  20 

37,1sd.       iVfJd 


" 

Apr.  13 

U 

16 

17 

18 

London 

..  36,|d. 

38  "s  a. 

36,»-a. 

3S^d. 

36JiI 

India 

..RS.87H; 

87i 

87} 

87} 

yuc^ 

Exchange 

...  1/4,V 

l.'li'. 

l/*,'i 

1/t/i 

l/4j- 

1/4  i 


80' 
1/»,V 


POSITION  IN  INDIA. 

The  India  Council  allotment  on  Thursday  differed  in 
only  one  respect  from  that  of  recent  weeks.  The 
amount  offered  and  the  price  of  acceptance  were  the 
same,  but  the  apphcations  were  larger,  and  applicants, 
at  the  same  rates  as  before,  got  only  56%,  as  against 
64%  previously.  The  Indian  exchanges  have  not 
moved  a  fraction  througliout  the  week,  and  there  has 
been  little  movement  in  the  Far  Eastern  exchanges. 
The  return  of  the  Currency  Department  made  up  to 
April  17  showed  a  further  reduction  of  47  lacs  in  the 
stock  of  coined  rupees,  which  is  now  1,678  lacs.  This 
reduction  in  the  stock  of  silver  was  in  face  of  an  ex- 
pansion of  38  lacs  in  the  note  circulation,  which  has 
risen  to  8,447  lacs.  The  amount  of  gold  in  India  is 
51  lacs  higher  at  1,219  lacs,  whilst  the  stock  of  gold 
in  London,  which  has  been  steadily  running  down, 
has  again  fallen,  and  at  592  lacs  stands  at  a  lower  level 
than  for  many  years  past. 


Incorporated  by 


Royal  Charter,  1836. 


COLONIAL 
BANK. 

Head  Office  :    16   Bishopsgate,   E.G.  2. 
Cirr    BRANCH  : 

51  Threadneedle  Street,  E.C.  2. 


SHIPMENTS  OF  PRODUCE   FINANCED. 


B 


656 


THE     STATIST. 


[April  21.  1917. 


It  has  been  ofiidally  amiounoed  this  week  that 
apphcants  for  the  new  Indian  War  Loam  may  pay 
50%  of  their  subscriptions  in  British  Ti-easuiy  bills, 
which  will  be  accepted  under  discount  at  4^%  and  at 
the  rate  of  exchange  of  15  rupees  to  the  "sovereign. 
Applications  for  the  War  Loan  are  not  being  received 
in  England,  but  in  India,  as  explained  in  the 
prospectus  dated  March  1.  Treasury  bills,  however, 
will  be  received  by  the  Accountant-General  at  the  India 
Office. 

Minimum  Eates  of  Discount  current  in  India  are : 

Bombay  ...  6  per  cent.  (Mar.  15, '17)  |  Bengal  ...  6  per  cent.  (Mar.  15, '17) 

The  latest  Currency  Statement  compares  thus:  — 


Indian  Silver 

Coppeney           Notes  in  Coin  and 

Return          Oirculatiou  Bullion 

Lacs  Lacs 

Jnly  24, 1914  ...        7,350  3,820 

Apr.  11,  1917...        8,409  1,725 

Apr.  17, 1917  ...        8,447  1,678 


-Reserve  in- 


Gold  Coin  t Securities ^ 

^aud  Bullion-,  Qovt.  of  British 

India      England        India  Govt. 

Lacs          Lacs           Lacs  Lacs 

1.820           900           l.COO  400 

1,158           667           1,000  3,849 

4,219           592           1,000  3,962 


Apr.  16,  1916  ...        6571  2,084  1,225         1,192  1,000         1,075 

Apr.  15, 1915 ...       6,055  3,123  767  765  1.000  400 

The  operations  of  the  India  Council  have  been  as 
follows :  — 

India  , Tbis  Weeli ,      Next  Week 

Council  Offered  Applirations  Allotted         To  be  Offered 

Drafts        ...    Rs.1,20,00.000    Rs.2,12,30,000    Rs.l ,20,00,000    Rs.l,2O,O0,U0O 
Allotments  vn  Wedyusday,  April  18,  1917. 


Drafts  on — 
Calcutta  ... 
Bombay  ... 
Madras    ... 


—Bills— 


Rs. 

46,000 
40,000 


Rate 
1/4.166 
1/4.166 

1/4,S 


-Deferred  T.T,- 


Rs. 
11,92.000 
72,91.000 
661,000 


Rate 

1/4.156 
1/4.156 
1/4.156 


^Immediate  T.T , 


Rs. 
1,13,C00 
25,44,000 
1.13,000 


Bate 
1/4,25 
1/4.25 
1/4,25 


Total  ...    86,000 
Sales  for  week  to  April  17, 1917 
Sales  from  AprU  1,  '17,  to  Apr.  17,  '17.. 


91,44,000       l/4j',  27,70,000      l/4i 

..  RS.1.20.C0.000  realising      £808,339 
2,40  00.000        „  1,616,701 


Saletfrom  April  1,  '16,  to  Apr.  IS,  '16 


92,06,924 


616,75t 


TIOKKT  DAY.  PaY  DAX.  COHSOLB. 

^^"SrM  ^''""-  ^P'-  26  I    Fri.,  Apr.  27    |     Fri„  May  4 

Throughout  the  Stock  markets  there  has  been  a 
noticeable  extent  of  cheerfulness,  reflecl-ed  in  a  pretty 
general  rise  in  prices' and  extension  of  operations  into 
speculative  secm'ities.  The  gilt-edged  groups  of 
secmities  have  continued  in  request,  and  Home  Govern- 
ment issues  remain  hard.  With  recognition  of  accnied 
interest  in  the  price  of  War  Loans  the  quotations  have 
MS  to  the  5  per  cents,  appreciated  to  over  par,  or  95%, 
as  compared  last  week  with  under  par.  Investment 
issues  are  still  quietly  in  request;  but  the  new  feature 
is  the  inquiry  for  groups  of  securities  that  for  a  long 
while  have  been  quite  quiescent.  Amongst  such  may 
be  mentioned  a  demand  for  Chinese  securities,  from 
Government  issues  to  Pekin  Syndicates,  and  some  min- 
ing or  exploration  companies'  shares.  Russian  indus- 
trial shares  have  been  somewhat  in  .demand  in  Paris. 
Though  there  is  little  mai'ket  for  other  than  Russian 
mining  shares  in  London,  these  have  remained  'dull, 
consequent  on  professions  of  belief  that  matters  in 
Russia  are  uncomfortable.  That  Govenmient  bonds 
should  be  strong  in  London  and  industrial  shares  in 
Palis,  also  that  the  rouble  has  shghtly  appreciated, 
<lo  not  tally  with  the  views  professed  in  the  Mining 
market. 


The  main  causes  of  the  restrained  fidget  in  specula- 
tive directions  are,  of  com-se,  the  entry  into  the  War  of 
i  he  United  States,  the  expected  similai-  action  of  South 
American  States,  and  the  progress  being  made  in 
war  operations.  The  French  and  British  in  the  West 
are  gaining  ground,  and  the  Eastern  operations  to 
wai-ds  Palestine  and  in  region  of  Mesopotamia  and 
Turkish  region  west  and  north  6i  Persia,  are  decidedly 
embarrassing  to  the  Allied  Powers,  against  whom  the 
rest  of  the  world  are  or  would  like  to  be  at  war.  Keen 
business  men  have  a  way  of  action  in  recognising  the 
influences  of  events. 


As   indications  of  the  amount  of  money   available 
for  investment  and  the  esteem  for  Colonial  issues,  we 


note  that  the  oh'er  of  £3,5U0,UOO  Commonwealth  of 
.\ustralia  5A%  at  the  issue  price  of  98%,  referred  to 
by  us  last  week,  was  ovei'-subscribed,  and  conse- 
quently underwriters  will  not  have  to  take  up  any  of 
the  amount. 

Regarding  international  financial  operations,  the 
results  of  the  German  loan  have  been  announced  and 
are  referred  to  in  another  column,  the  Russian  Liberty 
Loan  for  an  unlimitexl  amount  is  now  being  offered, 
and  the  President  of  the  United  States  is  expected 
almost  immediately  to  append  his  signature  to  the  War 
Loan  measure.  Further,  it  is  announced  that  on  the 
occasion  of  the  recent  mission  to  London  of  the  Italian 
Minister  of  Finance,  a  further  exchange  of  views  with 
the  British  Chancellor  of  the  Exchequer  resulted  in 
a  satisfactory  agreement  being  reached  providing  a 
solution  of  several  financial  pix>blems  arising  out  of 
Italy's  prosecution  of  the  War. 


A  feature  of  the  past  fortnight  has  been  the 
"introduction''  on  the  Stock  Exchange  of  "Anglo- 
French  Rubbers."  Members  of  the  House  are  very 
indignant  that  shares  of  such  a  character  are  admitted 
to  "  markings  "  in  the  Supplementary  List,  and,  as  we 
show  in  facts  given  in  our  Rubber  Notes,  the  infor- 
mation supplied  to  the  Stock  Exchange  is  conspicuous 
for  the  absence  of  essential  data  about  the  concern. 
To  permit  the  facilities  of  the  Stock  Exchange  to  be 
taken  advantage  of  in  such  conditions  very  seriously 
injures. the  credit  of  its  members,  and  we  urge  the 
Committee  thoroughly  to  investigate  the  matter. 


The  reorganisation  managers  of  the  Missouri 
Pacific  Railway  Reorganisation,  pursuant  to  the  Plan 
and  Agreement  of  Reorganisation,  as  modified  on 
July  25,  1916,  have  designated  May  22,  1917,  to  be 
the  date  on  or  before  which  assessments  on  the  stock 
are  payable;  and  .June  1,  1917,  to  be  the  date  on  which 
interest  on  New  General  Mortgage  4%  shall  com- 
mence. Payment  in  full  of  the  assessment,  after  allow- 
ing interest  at  4%  per  annum  from  May  22,  1917,  to 
June  1.  1917.  will  be  $49.95  per  share.  For  those 
desirous  of  making  payments  by  instalments,  the 
initial  payment  will  be  $12,45,  the  balance  of  $37.50 
being  payable  by  August  22  with  interest  at 
6%  per  annum.  The  date  for  the  deposit  of  all  securi- 
ties affected  by  the  reorganisation  with  the  sub-deposi- 
tory, the  London  office  of  Guaranty  Trust  Company 
of  New  York,  has  been  extended  to  May  22. 


"  The  German  Chancellor  and  the  Outbreak  of 
War,"  by  J.  W.  Headlam,  M.A,  Price  3s.  6d.  net. 
London :  T,  Fisher  Unwin.  In  this  book,  the  author, 
supplementing  his  earlier  work,  "  The  History  of 
Twelve  Days,"  discusses  the  material  bearing  on  the 
outbreak  of  the  War  which  has  appeared  during  the 
last  eighteen  months  in  Germany. 


THE 


LONDON  CITY  &  MIDLAND 
BANK  LIMITED 

beg:  to  inform  their  clients 
that  an  O'flice  for  Informa- 
tion is  Now  Open  at  IVIoika42, 

PETROGRAD, 
to  which  all  communications 
may     be    addressed     direct. 


HEAD  OFFICE: 
5  THREADNEEDLE  ST.,  LONDON,   E.C.  2. 
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CLERGY    MUTUAL 

ASSURANCE     SOCIETY,     1829. 


NO  SHAREHOLDERS. 


NO  AGENTS. 


NO  COMMISSION. 


Past  or  Prest^iit  Members  of  the 

UNIVERSITIES  and  PUBLIC  SCHOOLS, 

a-   .'.t;.  US  tlie 

CLERGY    AND    THEIR    RELATIVES, 

are  r.o.v  ;lll:Ilis^ible  to 
ALL    BENEFITS    OF    THE    SOCIETY- 


'  Without-Proflt  "    Polielps.    open    to    the    General   Public,  at 
exceptionally  low  rales. 

Office:      2    &    3    THE     SANCTUARY,    S.W. 


Incorporated 
A.D.  1720 


QoTcraor; 

VIVIAN     HUOH 

SMITH,  E14. 


ROYAL  EXCHANGE 

ASSURANCE   CORPORATION. 


Fire,  Life,  Sea, 

Accidents,   Motor  Car, 

Plate-Ulass,   Bur?Iar>, 

Emplovers'    Liability, 

Live  Stock,    Third   Party. 

Fidelity  Guarantees. 


Annuities. 

special  Terms 

are  granted  In 
cases  where  health 
Is  impaired. 


The  Cot-poration  is  prepared  to  aci  (u  TRU&l  EE  and  EXECUTOR, 

Apply  for  full  p&rtloilan  of  all  dosses  of  Ininruico  to  tbs  Beoretjuy— 

Head  Office  :    ROYAL  EXCHANGE,  LOITDON,  E.C.  8. 

West  End  BraJich  :    4^  PALL  M^t.t.    8.W.  1. 


SMALL  SUMS 

Can  be  Invested  In  a 

GUARANTEED  SECURITY 

a  IV I  NO 
VERY  LARGE  RETURNS. 

For  particulars  apply  to — 

General  Manager, 

The  Star  Assurance  Society, 

32  Moorgate  Street,  E.C.  2. 


WEST   AFRICA. 
INNES  MacDONALD  &  SEALE, 


LTD 


C  Examinations  and  reports  on  Mining  Properties  in 
the    GoM    Coast    Colony    and    Northern    ^"igeria. 

CL  Concessions  prospected  and  opened  up. 

C  Mines  managed  on  contract  and  tribtite. 


Offices... 


(TARKWA,  COLD  COAST  COLONY; 
'■■      t  17  FARRINGDGN  AVENUE.  LONDON,  E.G. 

M.  L.  INNES  BROWNE,  London  RepresenUtive 


pliniuu  ®D|iG- 


(^' 


Interest  in  the  market  for  mining  descriptions  has 
tkis  week  been  mainly  directed  to  the  two  companies 
operating  in  the  Central  Afiucan  (Congo)  copper  field, 
viz.,  Tanganyika  and  Zanibesia.  The  desultory  buy- 
ing which  has  been  quietly  going  on  for  some  time 
past  had  cleared  the  market  of  floating  supplies,  and 
the  demand  during  the  week,  ostensibly  emanating 
from  the  provinces,  the  North  in  particular,  has 
brought  about  a  very  substantial  further  rise. 


Chartered  shares  have  been  in  some  demand,  and 
have  firmed  up  fo  \2s.  Several  Ehodesian  uiider- 
takings,  more  especially  those  known  to  have  large 
land  interests,  have  witnessed  a  mild  revival  of  interest. 

The  South  African  market  is  quietly  firm  for  nearly 
all  issues.  Thejprincipal  business  has  been  in  Eastern 
Eand  descriptions,  especially  in  shares  of  what  are 
known  as  the  C.M.S.  gi-oup.  TMs  group  has  come 
very  much  into  evidence  the  last  two  or  three  years, 
and  the  successes  attending  its  principal  interests — 
Brakpan  and  Springs — have  contributed  to  the  large 
profits  known  to  he  accruing- to  the  "  parent  "  under- 
takings. Modderfonteins  have  again  hardened  up  to 
close  upon  20.  Were  these  shares  in  the  usual  £1 
form  a  quotation  of,  say,  £-5,  as  against  £20  for  a 
£-i  share,  it  would  probably  mean  greater  public  atten- 
tion to  the  Company's  position  than  is  now  displayed. 
A  £20  price  is  a  deterrent  to  any  but  a  rich  man  :"bufc 
when  one  sees  Modder  B  £1  "shares  at  about  £7f, 
or  Modder  Deep  at  over  £7,  a  conti-ast  of  Moddsrfon- 
tein  shai-es  atj  say,  £.5  for  a  £1  share  w-ould  strike  the 
imagination  of,  and  lead  to  inquiry  as  to  the  Com- 
pany's prospects  by,  the  small  speculator.  Gedulds 
continue  a  depressed  market  at  about  2i,  and  the  an- 
nouncetinent  of  powers  being  sought  to  increase — not 
issue — capital  is  apparently  misconceived.  When.- 
the  Springs  Company  did  likew-ise  the  announcement 
was  greeted  with  a  rise.  With  Geduld  it  is  greeted 
with  a.  fall,  slight  it  is  true,  but  still  a  decline.  It  is 
surely  a  \vTBe  policy  for  the  directors  to  arm  themselves 
with  powers  to  issue  further  capital  if  certain  contin- 
gencies arise.  Assuredly,  an  area  that  may  be  assumed 
to  yield  ore  to  last  the  present  mill  nearer  60  than  50 
years  should,  if  labour,  &c.,  conditions  allow,  be 
equipped  as  soon  as  can  be  arranged  wdth  additional 
plant. 

The  markets  for  base-metal  shares  have  in  general 
improved.  Sopper  descriptions  are  decidedly  harder. 
Tintos  are  now  at  a  shade  over  6.5 ;  Arizona  have 
shghtly  appreciated.  Very  tardy  recognition  is  ac- 
corded to  this  Company's  remarkably  favourable  out- 
look, whicli  we  referred  to  at  some  length  in  The 
Statist  of  February  24  last,  page  304.  We  refer 
our  readers  to  the  article  in  question.  The  news- 
from  the  Eussian  group  continues  favourable  as  to 
the  deve:opments,  and  thougli  the  decision  to  defer 
dividend  in  respect  of  the  Kyshtim  Corporation  tended 
to  depress  the  market,  the  decision,  in  our  opinion,  is 
a  very  wise  one,  and,  further,  will  be  to  the  interests 
of  the  sh-areholders.  We  understand  the  Irtysh  Coi'- 
poration  has  advices  that  the  railway  from  the  Eidder 
mines  to  the  river  is  now  completed  and  that  trains 
can  now  deliver  concentrated  material  direct  into 
barges  for  transport  to  the  smelting  pknt  at 
Ekibastus,  where  is  the  coal  so  vital  for  economical 
working.  In  the  event  of  revival  of  markets  Eussian 
mining  securities  will,  we  expect,  witness  a  large 
share  of  public  attention.  Nigerian  shares  have  not 
been  so  actively  dealt  in  this  week  as  previously  was 
the  case.  We  refer  later  to  the  Mongu  Company, 
which  is  making  satisfactory  progress. 

Last  year  mining  companies  put  themselves  into 
communication  with  the  "  Institution  of  Mining  and 
!Metalluro7  "  with  a  view  to  securing  equitable  treat- 
ment in  the  incidence  of  the  profits  tax.  The  non- 
scientific  method  in  which  the  Government  was  con- 
templating to  deal  with  the  mining  companies  was 
complained  of,  it  not  being  recognised  that  profit 
should  be  an-ived  at  after  allowance  for  the  effect  of 
the  gradual  reduction  of  life  by  extraction  of  ore.  The 
disregarding  of  this  important  item  in  assessing  for 
income  tax  on  profits  hit  many  mines  severely.  Eepre- 
sentations  have  been  made  to  the  Inland  Eevenue  De- 
partments, and  it  is  understood  that  as  a  result  of  the 
conference  an  agreement  has  been  come  to  that  mines 
should  be  reganled  as  having  wasting  assets,  and 
amortisation  of  capit-jl  shall  be  allowed  in  working  out 
liability  to  the  duty. 
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TANGANYIKA. 

One  of  the  most  noticeable  movements  in  the  Mining 
market  this  week  has  been  the  rise  in  price  of  Tan- 
ganyika £1  shares,  which  at  one  time  last  year  were 
as  low  as  l-ft-,  and  during  the  week  have  touched  StV, 
or  a  rise  of  over  100  per  cent,  from  last  year's  lowest. 
In  sympathy,  the  shares  of  the  associated  Zambesia 
Exploring  Company  have  also  improved. 

Apparently,  it  is  only  just  becoming  recognised 
that  the  great  increase  that  is  going  on  in  the  produc- 
tion of  copper  from  areas  in  which  the  Tanganyika 
Company  has  a  substantial  interest  is  of  considerable 
importance.  The  fact  has  been  obscured  because 
hitherto  war  circumstances  have  precluded  payment 
of  dividends.  There  has  been  too  much  mystery,  in 
our  opinion,  as  to  how  much  profit  the  Union  Miniere 
— the  Mining  Company — is  actually  making.  It  is 
quite  true  that  the  Union  Miniere,  with  headquarters 
that  used  to  be  in  Brussels,  has,  consequent  on  the 
War,  had  its  business  arrangements  demoralised. 
But,  measured  by  time,  this  may  now  be  said  to  have 
been  acute  more  than  two  years  ago,  and  there  muse 
have  been  some  amount  of  reorganisation  effected 
since,  wherever  the  office  may  now  be.  To  come  back 
to  the  main  factor,  the  production  of  copper,  the 
output  of  the  Kambove,  &c.,  mines  in  the  Congo  region 
where  operations  are  conducted,  since  the  start  has  been 
increasing  as  shown  below  :  — 


Tons 

,  Tons 

1911 

997 

1914       ... 

...    10,722 

1912       ... 

...       2,a82 

1915 

...     14,190 

1913 

...      7,407 

1916 

...    22,203 

And  progress  is  still  being  made,  for  the  output  re- 
ported for  the  first  quarter  of  1917  has  been  6,520 
tons,  and  the  March  output  of  2,720  tons  is  the  largest 
yet  attained  for  any  month,  and,  yet  further,  the 
steady  increase  is  likely  to  continue  for  long  ahead. 

According  to  the  last  balance  sheet  the  issued 
share  capital  was  980,098  £1  shai-es.  There  are  also 
Debenture  issues  which  by  the  last  balance  sheet 
aggregated  £2,402,174,  inclusive  of  accrued  unpaid 
interest.  Such  interest  has  been  deferred  until  six 
months  after  the  end  of  war,  and  in  the  interim  a 
policy  of  making  a  paj-ment  has  been  decided  on,  for  in 
March  this  j'ear  the  overdue  coupon  due  January  1, 
1915,  was  paid.  The  denomination  of  the  Debentures 
being  that  of  £8,  the  payment  was  4s.  5.28d.  per 
coupon,  the  odd  pence  representing  the  interest  on  the 
interest  from  due  date  to  date  of  payment. 

The  Tanganyika's  interest  in  copper  operations  is 
derived  Trom  its  shareholding  interest  in  the  Union 
Miniere  du  Haut  Katanga.  The  Union  Minifere's 
capital  is  125,000  £4  Ordinary  (capital)  shares  and 
125,000  dividend  shares  of  no  face  value.  Of  such 
'shares  the  Tanganyika  holds  50,000  £4  capital  shares 
and  48,000  di\idend  shares.  Consequently  the  Tan- 
ganyika Company  will  get  about  40%  of  the  amount 
of  any  dividend  distributed  by  the  Mining  Company. 
Per  coKira,  the  Tanganyika  Company,  also  the  Zam- 
besia Exploring  Company,  have  a  "large  amount  of 
capital  locked  up  in  the  financing  of  the  Benguella 
Railway,  designed  to  furnish  the  copper  region  with  a 
direct  west  coast  railway  route  to  Eui-opean  and  other 
markets. 

CHILE    COPPER    COMPANY. 

OuB  readers  will  be  aware  that  this  South  American 
enterprise  financed  by  United  States  capitalists  has 
loomed  largely  in  recent  years.  Already  it  has  secured 
adequate  proofs  of  the  profitable  character  of  the  im- 
mense "  i3orphyiy  "  copper  deposit  at  Chuquicamata. 
Advices  from  New  York  report  that  Messrs. 
Eugene  Meyer,  Jun.  and  Company  formed  a  syndicate 
to  underwrite  $35,000,000  new  6%  Convertible  bonds, 
which,  subject  to  the  approval  of  the  stockliolders  at 
a  meeting  on  April  16,  it  was  proposed  to  offer  to  the 
shareholders  at  par,  and  promptly  the  whole  of  the 
projected  issue  was  over-subscribed  by  the  syndicate. 


The  bonds  are  for  a  period  of  15  years,  and 
for  such  period  are  to  be  convertible  into  stock  at  $35 
per  $25  share.  The  Company,  however,  reserves  the 
right  to  redeem  the  bonds  at  110%  after  April  1922 
in  case  options  are  not  exei'cised.  The  proceeds  will 
be  used  to  pay  off  the  floating  debt  of  the  Company, 
and  the  balance  will  be  applied  to  the  increase  in  the 
present  plant  from  a  plant  capacity  of  10,000  tons  per 
day  to  the  enlarged  capacity  of  27,000  tons  of  ore  per 
day. 

Stockholders  of  record  as  of  April  24  will  have 
the  privilege  of  subscribing  for  part-paid  receipts  afc 
any  time  up  to  the  close  of  business  on  May  29,  at 
wliieh  time  the  firet  instalment  of  the  subscription, 
50%,  is  due  and  payable.  The  second  instalment  is" 
payable  one  year  later. 

"  The  existing  $15,000,000  first  collateral  trust  7s. 
are  to  be  paid  off  on  maturity  in  1923,  and  the  new: 
issue  will  become  a  first  and  only  lien,  at  that  time, 
on  the  stock  of  the  operating  company  in  Chile,  all 
of  which  is  owned  by  the  Chile  Copper  Company. 

The  ■  Company's  share  capital  comprises  stock 
authorised,  $110,000,000;  outstanding,  $95,000,000 
(par  $25),  all  listed  on  New  York  Stock  Exchange. 

The  properties,  it  is  stated,  have  developed  to  an ' 
extraordinary  degree  since  April  1913,  when  the  first 
bonds  were  sold.  At  that  time  the  ore  in  the 
Chuquicamata  deposit  was  estimated  at  95,657,000 
tons,  containing  2.41%  copper,  whereas  present 
proven  ore  reserves  are  now  reported  as  354,700,000 
tons,  with  additional  "probable  ore,"  raising  the 
grand  aggi'egate  to  700,000,000  tons  of  assay  2.12%. 

Report  by  Mr.  Fred  HeUmann,  formerly  the  Company's  General 
Manager  in  Soatlt  Amt'Tiea  and  now  its  Consulting  Mining  ■ 
Engineer,  December  28,  1916. 


Tons  Ore 

Addition.lI 

Total 

in  Sight 

Vaiue 

Estimate 

Tons 

Yalue 

% 

% 

% 

Oxidised  ore... 

...  232,90r,00O 

1.89 

I06,1C0,0CC 

339,C00,COO 

1.91 

Mixed  ore    ... 

...    73,100  000 

2.98 

77,JO0.OOO 

161,000,000 

2.98 

Sulphide  ore.« 

...    48,700.000 

2.36 

161.300,000 

210,0  0  000 

1.84 

ToUI     354,700,OCO       2.18       345,300,000       700,OCO,CCO       2.12 

The  present  plant  is  now  producing  at  the  rate  of 
over  6,500,000  lb.  of  refined  copper  per  month,  and 
this  production,  it  is  expected,  will  gradually  increase 
until  by  November  of  the  present  year  it  should  reach 
approximately  10,000,000  lb.  per  month. 

For  the  calendar  year  1916  the  property  produced 
41,305,476  lb.,  say  18,440  tons,  of  copper,  and  the 
net  profits,  before  deducting  interest,  were  about 
$4,102,203,  while  for  the  two  months  ended 
February  28,  1917,  on  a  copper  production  of 
13,812,000  lb.,  the  net  profit  (before  deducting 
interest)  was  approximately  $1,723,000.  The  con- 
trast of  recent  results  is  as  under:  — 


Cost  f.o  b. 

Total 

Net  Profita 

Poun<ls  of 

Plant  Yanis 

Cost  per 

Before 

Copper 

per  Pound 

Pound 

Deducting 

Produced 

of  Copper 

Delivered 

Interest 

Cents 

Cents 

% 

1915  (7}  months) 

...  10.944,824 

16.34 

18.55 

30,469 

1916  (12  months) 

...  41,305,476 

11.76 

16.65 

',102,203 

1917  (2  months) 

...  13,812,000 

9.64 

132* 

1,723,C00 

COPPER   DISCOVERIES   IN  BRITISH 
COLUMBIA. 

Most  people  will  be  aware  that  British  Columbia  has 
witnessed  many  vicissitudes  in  its  metal  industries, 
and  copper  discoveries  in  the  early  nineties  led 
to  much  speculation  in  the  London  Share  market.  The 
production  of  1915,  compared  with  that  of  1901,  was 
more  than  doubled ;  but  really  the  quantities  remain 
small  as  indicated  below:  — 

1915  1913  1E08  19C1  1900  189* 

Tods  ...  25,900        20,700        21,100        12,300        4,450        150 

Grand  Ti-unk  Pacific  officials,  on  a  tour  of  inspec- 
tion to  Puget  Sound  report  that  what  is  believed  to  be 
a  larger  copper  deposit  than  that  of  Montana  has  been 
uncovered  in  the  Skeena  Eiver  district,  British 
Columbia.  This  is  a  little  to  the  south  of  the  Portland 
Canal,  that  separates  the  extreme  southern  point  of 
Alaska  from  British  Columbia's  coastal  area. 
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"Hundreds  of  prosperiors  are  uncovering  the 
greatest  mineral  zone  in  America,"  said  W.  P. 
Hinton,  of  Vk'innipeg,  passenger  trafiBc  manager  of 
the  Grand  Trunk  and  Grand  Trunk  Pacific.  "  Plenty 
of  copper,  gold,  silver,  and  thei  base  metals  is  now  in 
sight  on  a  tract  50  by  100  miles  in  extent  lying  back 
of  the  railway  line.  We  are  getting  five  or  ten  cars 
of  good  ore  as  a  beginning.  The  gi-eat  advantage 
here  is  that  alongside  the  principal  copper  deposit 
there  is  an  ample  supply  <'f  good  coking  coal,  which 
presages  the  commg  of  smelters  adjacent  to  the  mines. 

"  All  the  leading  American  copper  companies  are 
represented  in  the  Skeena  district,  one  owning  eight 
claims  close  together.  Plans  are  under  way  for  bring- 
ing the  railroad  to  the  ore  properties.  Timber  develop- 
ment is  being  carried  on  rapidly.  Nineteen  new  lum- 
ber mills  will  be  opened  this  year." 

BURMA    CORPORATION. 

Mail  advices  report  the  ore  reserves  as  at  December  31, 
1916,  as  follows  : — 

Tons 

Proven  ore  3,265  458 

Probable  ore         408,498 


Total 


3,673,956 


This  huge  quantity  of  ore  is  made  up  as  follows  :  — 


Chinaman  lode     ...  3,643,956 

r  15,000 

—  \   15,000 


Shan  lode   ... 


, Assay  Valnes , 

Lead  Zinc        Silver      Copper 

%  V,  Oz.  % 

27.4  20.9        25  2        — 

32.5  22  0        28  0        — 
—  —  7.0        15 


The  very  substantial  increase  brought  about  by  the 
continued  good  developments  in  the  last  six  months  of 
1916  will  be  seen  from  the  following  comparison  : — ■ 

Chinaman  Ore  Reserves. 


Dec.  31,  1915. 

Proven  ore     

(Including    high-grade    silrer-lead 

ore) 

Probable  ore 

Total  (proven  and  probable)  . . . 

Jvly  15,  1916. 

Proven  ore    

Probable       ...        


Total  (proven  and  probable)...  3,240,000    25  6    27.8    212 

Dec.  31,  1916. 
Total  (proven  and  probable)...  3,643,956    25.2    27.4    20.9 

In  the  circumstances  of  such  quantities  of  ore  rich 
in  lead,  zinc,  and  silver  being  brought  into  sight,  the 
fact  of  the  £1  shares  of  the  Company  standing  at  about 
£4  each  is  no  matter  for  sui-prise.  Now  that  so  large 
an  amount  of  development  has  been  done  and  a  com- 
mencement of  production  has  been  made,  the  outlook 
is  for  an  expansion  of  production  and  a  fairly  rapid 
attainment  of  the  dividend  stage. 


Tona 

'   ^iverage  Values-. 

Silver    Lead     Zinc 

Oz.         %          % 

1,735,000 

23  7 

26.0 

220 

{600,OtO 
565,000 

37  0 
30.8 

40.0 
32  0 

23  0) 
23.0 

2,300,000 

25  4 

27.5 

22.2 

2,797.000 
443.000 

25.6 
25.6 

27  9 
27  6 

21.2 
21.6 

MONGU  (NIGERIA)  TIN. 

Bt  request  we  give  sorne  particulars  in  "  M.  O.  A." 
form  of  this  Nigerian  enterprise.  Doubtless  the  ex- 
planation of  the  inquiiy  is  the  recent  improvement  that 
has  taken  place  in  the  market  for  Nigerian  tin  shares. 
For  two  or  three  years  past  this  market  has  been  under 
a  cloud,  consequent  on  the  many  disclosures  of 
unsound  promotions  and  of  unfortunate  enterprises 
fairly  conceived  and  capitahsed.  Some  of  the  enter- 
prises that  have  proved  their  areas  to  contain  payable 
tin  deposit  have  gradually  been  improving  their  posi- 
tion ;  their  outputs  have  reflected  this  improvement ; 
and  notably  amongst  such  companies  has  been  the 
Mongu.  In  ordinary  course  the  report  of  the  Com- 
pany is  due,  but,  consequent  on  the  times  we  live  in. 
there  is,  in  the  first  place,  very  considerable  delay  in 
obtaining  particulars  requisite  to  be  received  from  the 
other  side,  and  then,  when  the  particulars  do  arrive. 


the  London  Office,    wo    understand,    is    very    short- 
handed. 

On  account  of  the  results  of  1916,  in  November  last 
an  interim  dividend  of  5%,  or  6d.  per  10s.  share,  was 
disti-ibuted,  and  when  the  accounts  are  received  and 
the  directoi-s  have  particulars  in  front  of  them  of  what 
tlie  profits  have  been  a  decision  will  be  come  to  as  to 
a  final  dividend  for  the  year.  The  average  price  of 
metal  tin  in  1916  was  £182  per  ton,  against  £164  in 
1915. 

It  is  very  satisfactory  to  notice  the  appreciable 
increase  in  the  output  of  1916 — 576  tons,  compared 
with  191.5—490  tons.  The  1915  output,  it  may  be 
recalled,  was  considerably  in  excess  of  what  had  been 
estimated  early  in  the  year.  For  1917  there  is  a  still 
better  outlook  of  increased  production.  With  present 
methods  of  working  even  this  will  probably  be  the 
case ;  but  as  later  in  the  year  dredging  operations  may 
have  commenced  the  output  of  1917  may  be  well  over 
700  tons  of  concentrates.  In  the  adjoining  Eopp  area 
dredging  arrangements  on  a  large  scale  are  being 
an-anged,  and  a  commencement  of  dredging  is  Hkely 
later  on  to  be  witnessed  in  the  Mongu  area. 

Until  recently  Mongu  shares  were  quite  ignored, 
and  for  the  best  part  of  last  year  the  quotation 
was  in  the  vicinity  of  about  9s.  per  10s.  share — 
a  price  not  far  oS  par;  but  there  was  no  enthusiasm 
over  them.  Lately,  on  the  dividend  prospects  of  1916 
results  and  views  taken  as  to  the  future  of  the  Tin 
market,  the  price  steadily  improved,  and  is  now  quoted 
at  about  13s.  3d.  per  10s.  share.  As  regards  the  price 
of  tin,  enthusiasts  as  to  the  future  of  the  Company 
point  out  that  in  the  pre-War  period  tin  touched  veiy 
much  higher  prices  than  those  now  current.  In 
1911,  1912  and  1913  the  extreme  prices  were  about 
£232-£233  per  ton  of  metal  tin;  in  1914,  the  War 
period,  the  best  price  was  £185  per  ton;  the  present 
price  is  about  £219. 

For  other  particulars  we  refer  to  the  details  given 
below :  — 

MONGU  (NIGERIA)  TIN  MINES,  LIMITED. 

{Regktcrcil  January  30,  1914.) 
Ofiicc— 22  Austin  Frlvrs,   E.C.     A.   \V.    Berry,  Secretary. 
Directors     —  Sir     Robert     W.     Hampson     {Chairman),     Sir 

EDW.4RD  H.    DUNNIKG,   W.   F.    TURXER,    0.    WeTHERED. 

Accounts — December  31.  Meeting — April  19,   1916. 

Capital — 

Authorised £150,000,  in  300,000  10s.  shares 

Issued  to  vendors 190,000') 

„      for  working  capital 25,307  >-    300,000 

Balance  for  future  issue    84,693J 

For  the  properties  it  acquired  the  Company  handed  tho 
vendor  Company— the  Anglo-Continentar  Mines  Com- 
pany, Limited— 190,000  10s.  shares,  and  the  vendor 
apparently  financed  the  Company  by  taking  at  par 
some  25,000  shares. 

Shares  were  introduced  on  the  Stock  Exchange  Febru- 
ary 9,  1914,  at  l-I^L. 

Dividends —  % 

191.5,  July  (int.) *'ili24o/ 

1916,  April •o   j    ^"=2/0 

1916,  Nov.  ; int.) „  *5 

*  Free  of  income  tax. 
Properties. — Situated  immediately  east  of  the  Ropp  tin 
area — which  is  some  35  miles  to  the  south  of  the 
Naraguta  area — the  Mongu  Company  acquired  sole 
prospecting  rights,  first  over  15^  square  miles,  and 
shortly  after  over  a  further  I65  square  miles  of  ground, 
through   which  tho  bed   of  the    Mongu  Paver  extends 
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EUROPEAN    TRAFFIC    OFFICES  ; 
London,  S.W. — 17-13  Cockspnr  Street.    Livebpooi- — 20  Water  Street. 
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for  a  distance  of  about  12  miles.  Some  considerable 
areas  have  been  tested  for  tin  deposit,  and  thicknesses 
of  deposit  of  12  to  15  feet,  in  1914-15  prospecting  of 
mining  leased  ground,  disclosed  about  2  to  2^  lb.  of 
black  tin  deposit  per  cubic  yard.  It  is  claimed  that 
extensive  boring  operations  have  indicated  ground 
explored  to  contain  the  equivalent  of  5,000  tons  of  tin. 
There  has  been  considerable  growth  of  production  of  tin 
oxide  concentrates — say  70%  metal  contents — in  recent 
months.  For  the  year  1914  the  output  was  about  115 
tons,  of  value  about  £11.000.  For  1915  it  was  fore- 
casted that  an  output  of  some  4O0  tons  might  be  con- 
sidered assured,  but  the  actual  yield  was  about  490  tons. 
The  yield  of  1916  has  been  576  tons,  and  the  recent 
output  has  been  60  tons  a  month. 


HOLLINGER  CONSOLIDATED. 

The  infomiation  afforded  in  the  report  covering  the 
operations  of  this,  the  richest  of  Canada's  gold  mines, 
is  as  replete  as  ever,  but  the  amalgamation  of  the  pro- 
perties of  the  Hollinger,  Acme,  Millerton,  and  other 
claims  into  one  undertaking,  which  was  carried  out  in 
June  last,  with  retrospective  effect  as  from  the  begin- 
ning of  1916,  makes  it  diflicult  to  obtain  a  true  com- 
parison with  the  operating  results  of  past  years  during 
which  the  Hcllinger  milled  a  considerable  quantity  of 
ore  for  the  Acme  Company.  It  may  be  recalled  that 
the  Hollinger 's  capital  prior  to  the  amalgamation  was 
$3,000,000,  in  600,000  $5  shares.  The  Consolidated 
Company  has  an  authorised  capital, of  $25,000,000,  of 
which  $24,600,000,  in  $5  shares,  is  issued.  This 
capital  was  allotted  as  follows,  Hollinger  shareholders 
receiving  four  $5  shares  of  the  Consolidated  Company 
for  each  $5  share  in  the  old  Company  : — ■ 


To  ITollincrer  shareholders 

„  .\cnie  sh.^rehoIdcrs         

„  Millerton  shareholders  

„  Canadian  Mining  and  Firmnce  Co. 
Issued  1916  for  cash  at  30%  premium     ... 

Total  issued       

Hemaining  in  Treasury 

Total  .authorised  


Shares  Par  Value 

S  $ 

2,400,00fl  12,0(10.000 

2,100,000  10,500.000 

200,000  1,1100, OIJO 

100,000  500,iiliij 

120,000  600,000 


4,920.000  24,600,000 

80,000  400,000 


25,000,000 


Tlie  idea  of  the  amalgamation  was  to  develop  the 
combined  properties  on  a  huge  scale,  and  to  provide  a 
very  much  enlarged  milHng  capacity  with  a  view  to 
material  reduction  of  costs.  In  other  words,  the  main 
reason  for  the  amalgamation  was  economy  of  opera- 
tion. Before  the  amalgamation  took  place,  preliminary 
steps  in  the  way  of  providing  shaft,  &c.,  equipment  for 
extensive  development  and  additions  to  milling  plant 
had  been  taken,  and  it  was  hoped  that  the  whole  pro- 
gramme of  increased  production  would  be  so  quickly 
readv  as  to  obviate  any  necessity  of  reducing  the  divi- 
dend payments  on  the  increased  capital.  The  inten- 
tion was  to  increase  the  milling  plant  to  a  capacity  to 
deal  with  1,000,000  tons  of  ore  per  annum.  Unfor- 
tunately, labour  shortage  and  difSculties  in  obtaining 
machinery,  both  due  to  war  conditions,  have  ji  re  vented 
the  extension  policy  being  carried  out  with  tlie  celerity 
hoped  for.  The  quantity  of  ore  milled  in  1916  was 
601,854  tons,  against  441,2.36  tons  of  Hollinger  and 
Acme  ore  milled  in  1915.  The  grade  of  the  material 
milled  was  appreciably  lower,  and  the  expected  reduc- 
tion in  working  expenses  was  not  attained,  largely 
owing  to  increased  cost  of  materials  and  labour  short- 
age. The  following  table  shows  the  operating  results 
of  the  Consolidated  Companv  in  comparison  with  the 
three  years'  working  of  the  Hollinger  alone.  We  have 
taken  the  dolhr  throughout  as  equal  to  4s.  :  — 


Expenses 

-, 

Exehidini? 

D 

evelop- 

Develop 

- 

Tear 

-Revenue— 

, 

ment 

meut 

Total 

, Profit , 

ends 

Tons 

Per 

Per 

Per 

Per 

Per 

Dec  31 

Milled 

£ 

Ton 

Ton 

Ton 

Ton 

£          Ton 

1913     .. 

13.'<,291 

493,25.1 

71/4 

20/2 

4/S 

24/10 

321,544     46/6 

1914     .. 

20.'<,93O 

537,671 

Bl/5 

16/1 

1/7 

17/8 

352,920     3SI9 

191.1     .. 

334.7.50 

639,962 

3S/3 

12/0 

1/9 

14/2 

402,616     24/1 

1916*  .. 

601,854 

1,014,680 

33/8 

11/10 

2/4 

14/2 

587,772     21/6 

•  First  year  of  Consolidated  Co. 


The  directors  appear  to  have  strained  the  financial 
position  of  the  Company  in  an  endeavour  to  maintain 
the  basis  of  dividend  p.ivments  at  the  same  level  as 
paid  to  Hollinger  shareholders  prior  to  the  amalgama- 


tion. The  pre-amaJgamation  rate  of  dividend  was  52% 
per  annum,  and  since  then  dividends  have  been  at  the 
rate^of  13%  on  the  enlarged  capital  of  the  Consolidated 
Company,  which  is  the  same  basis  of  distribution,  in- 
asmuch as  Hollinger  shareholders  received  four  new 
shares  for  each  old  one.  But  the  profits  of  the  past 
year,  owing  to  the  mill  capacity  not  having  been  in- 
creased to  the  extent  anticipated,  were  not  equal  to  tlie 
maintenance  of  the  dividend  on  the  enlarged  capital, 
and  temporarily  the  step  is  taken  of  virtually  halving 
the  dividend  and  paying  1%  each  eight  weeks. 

The  total  profit  earned  for  1916  was  £565,282, 
from  which  depreciation  written  off  of  £30,000  has  to 
be  deducted,  leaving  £535,282  available.  The  divi- 
dend payments  required  £625,200,  which  left  a  deficit 
of  £89,918.  Such  deficit  was  reduced  to  £53,918  by 
the  not  commendable  method  of  putting  into  profit 
account  £36,000  of  premiums  on  shares  sold  during 
the  year.  Notwithstanding  the  sale  of  tliese  shares, 
which  brought  in  altogether  £156,000,  against 
£145,000  of  capital  expenditure  upon  equipment  and 
development,  the  balance  sheet  shows  a  very  distinct 
weakening  of  the  financial  condition,  the  surplus  liquid 
assets  at  December  31,  1916,  amounting  to  £103,095, 
which,  however,  includes  £97,905  locked  up  in 
financing  bullion  shipments,  and  stocks  of  materials. 
The  following  table  shows  how  in  the  case  of  the  Hol- 
linger, prior  to  amalgamation,  dividend  payments  were 
considerably  less  than  earnings,  whereas  in  the  past 
year  the  earnings  of  the  Consolidated  Company  fell 
considerably  short  of  the  dividend  payments. 

Hollinger 

^     Consolidated  Co.  , Hollinfjer  G.M. , 

1916  1915  1914  191S 

£  £  £  £ 

601,2821  411,693        355,336    322,603 

30,000  29,400  4,274t         12U' 


Tot,al  profit    

Depreciation  written  off 

Xet  profit 

Dividends  paid 


671,282 

625,200 

(13%) 


Balance  profit 
Brought  forward 


less  adjustments 

Carried  forward 
Issued  capital... 
Surplus  liquid  assets 
Capital  expenditure 


...Def.  63,918 


Def.  63,918 


70.293 
225,349 


351,062  322,483 

234,000  234,000 

(39%)   (39%) 


117,062 
108,287 


88,483 
20,360 


225,349  108,843 
—      556 


..Def.  5.3,918 

..     4,920,000 

10.^,09.5 

145,000 


295,642(0)  225,349  108,287 

600.000        600,000  600,000 

148,949        132,048  102,093 

82,793          90,834  23,890 


•  For  1913,  £21,050  additional  written  off  plant  out  of  share  premium 
account. 

t  For  1914,  £28,850  additional  written  off  plant  out  of  share  premium 
a-jcount. 

X  Includins  £36,000  premiums  on  shares  sold. 
(a)  Carry-forward  capitalised. 

In  the  circumstances  disclosed  above  it  is  a  wise 
decision  of  the  directors,  under  prevailing  conditions  as 
regards  shortage  of  labour  and  delay  in  obtaining  plant 
necessary  for  mill  extensions,  to  conserve  the  Com- 
pany's assets  and  properties  rather  than  to  continue 
to  maintain  the  dividend  of  last  year's  rate  of  1%  every 
four  weeks. 

The  time  w-hen  dividends  will  be  raised  again  is 
purely  a  question  of  delivery  of  plant  to  increase  the 
milling  capacity,  and  a  more  normal  supply  of  labour. 
The  mining  position  of  the  large  Consolidated  areas  is 
very  strong.  The  managing  director  reports  that  all 
underground  developments  have  been  highly  favour- 
able, and  the  outlook  in  this  respect  is  good  also.  At 
December  31,  1916,  the  ore  reserves,  contained  in  no 
less  than  36  veins,  were  estimateJ  to  amount  to 
3,938,540  tons,  of  an  average  assay  value  of  $8.68 
(say  34s.  9d.),  which,  when  milled,  are  estimated  to 
yield  approximately  4,300,000  tons,  averaging  about 
$7.75  (say  31s.  3d.)  per  ton.  There  are  thus  over 
four  years'  supply  of  ori.  in  sight  for  a  milling  capacity 
of  1,000,000  tons  per  annum.  The  depth  of  the  lowest 
level  is  only  1,250  feet,  and  large  sections  of  the  Con- 
solidated property  remain  to  lie  expkred.  The  futura 
the  present  transitional  period  of  restricted  dividends. 

At  the  end  of  March  the  price  of  the  $5  shares  was 
$5.20  in  Toronto,  which  compares  with  $6.50,  the 
price  at  which  the  120,000  reserve  shares  were  sold 
last  year. 
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Premier  Diamond.  — Consequent  on  outbreak  of 
the  War  the  twentietli  (half-year)  dividend  of  6s.  3d. 
per  share  for  the  Preference  shares  was  "  passed.'' 
Subsequently  intermittent  dividends  have  cleared 
arrears  to  April  30,  1916.  Regular  distributions  are 
resumed.  The  War  stopped  all  work  for  a  time,  but 
•washing  operations  were  resumed  in  January  1916, 
and  the  yield  for  period  to  October  31,  1916,  %vas 
419,947  carats.  The  account  at  October  31,  1916, 
showed  a  realised  profit  of  £337,311,  appropriated  as 
follows;  — 

e 

60  %  to  Government     202  387 

40  %  to  shareholders     134,92* 

It  is  curious  to  note  that  the  prices  secured  for  the 
■diamonds  produced  were  the  highest  since  1906.  The 
average  prices  per  carat  contrast  as  under:  — 

1916    1915      I9U      1913     191?     1911     \m       1901      1913     IXIT     1503 
■12  7.95    —      17/9.23    22  2    20  L5    16/2    13/11.1    12  6.3    14  9.4    18;0    28  4.8 

The  comparatively  high  price  is  to  be  mainly 
ascribed  to  the  purchases  made  by  Americans,  but  to 
some  extent  it  may  be  also  due  to  the  purchases  made 
by  people  in  this  country  who  have  made  big  profits 
or  secured  lavish  remuneration  for  their  services. 


Prices  of  metals  contrast  as  under:  — 

, April  20 >;  , iprill3— ^      , ipril  4 , 

Spot       Forwiri  Spot      Porwarl  Saot      Forward 

Coppar        ...      133t         1331  1561         156}  133J         135} 

Tin 2195         219}  2175         217J  215  r         215J 

l«ad 304          29*  iXi          29*  304           29i 


RAND    GOLD    OUTPUT. 

Langlaagte  Estate.  —  Capital  £950,000;  issued, 
886,500  £1  shares.  200  stamps;  five  tubes.  No 
■sorting. 

fear  to             Tone       ^Revenue^      ^Bxpenses^       ^Proflt^  Price 
Oeo.31            Milled      Amt.  Per  ton      Amt.  Per  ton  Amt.  Perton  endof 

£                        e                       e  Period 
[Profits  Include  estate.  &c.,  revenue.] 

T915           ...    612.297    712,575    23/3       546.919    17/10    165.625    5/5  19/3 

1916          ...    603,346    692,486    22/2         613,568    18/3      143.928    5  2  17/6 

1917. 

Jan.          ...      50,455      59,820    27/8           46,739    18/6        13,081    6/2  17/6 

Teb.         „.      45,690      55,450    24/3          44,937    19/8       10,483    4/7  H 

Mar.         ...      50,073      59,674    23/10         48,248    19/4        11.426    4/6  15/9 
Dividends — 1915,  Jane,  7^;  Dec,  7J  percent. 
1916,  June,  5  per  cent. ;  Dec,  nil. 

Nonrse  Mines.  —  Issued  capital  £827,821,  in  £1 
shares.  Capacity  of  mill  has  been  modified  to  about 
50,000  tons  per  month. 

Tear  ends  Tons  Sort-  ^Revenne-^    /^Bxpenees-^      ^Profit^  Price 

June  30  Stps.  Milled  Ing  Amt.  Perton  Amt.  Perton  Amt.Perton  end  of 
%         £  £  £  Period 

1915-16...  250    663,640    13J  775,362    23/1    661. 159    19/11  ni,2C3      3/5    H 

1916-17. 
Sept.  qr.   230  12?,9M    13    18!,246    28/5    153,193    2V9    30.066    4/8      19/6 
Dec.  qr.    —    12^.003    —   173,103    28/3    144.619    2!'0    33,189    5/3        1 
Jan.    ...    —      40,400    —      60.472    29/U    47,4f9    23/6    13,013    f/5        1^ 
Feb.    ...    —      33,100    —     64,063    30/0      44.010    215    10.048    5/7        Ixd 
Mar.  ...    —      45,000    —      69,910    26/5      49.E60    22/0    10,350     4/5        IJ 
Monthly  profits  include  revenue  from  accumulated  slimes. 
Dividends — 1915,  June,  5;  Dec.,  5  per  cent. 
1916,  June,  5  ;  Dec,  6^  per  cent. 

Randfontein  Central.— Capital,  £4,500,000;  issued, 
£4.343,700,  in  £1  shares.  £2,740,000  of  6%  Deben- 
tures, repayable  at  rate  of  £150,000  per  annum. 

Year  en.ls  Tons      ^Revenue-^         ^Bxpen8e8->,      ^Profit^      Price 

Deo. 31  Stps.  Hilled     Amt.   Per  ton  Amt.    Per  ton  Amt. Per  ton  end  of 

£  £  £  Period 

1915  ...  919aT.  2.466.520  2.886,15<i    2<;;5  2,227,286    18/1    658.872    5/4      10/0 

1916  ...  73Cav.  2,2C9,622  2,836,317    26/3  2,0C1,337    If /I    834,980    7/7      133 
1917. 

Jan....   —         183,575     237.777    25/11       169,196    18  5     (S.SS.I     7  6     12  0 

Pel..  ...  —         162.U0     215,672    2F;7         165,67i    20'5     50,000     6/2    11/9 

Mar....  —         181,420     23:,160    26  4         180,U0    19/11    53,0C0     5/5  "li/O 

Dividends — 1915,  June.  ZJ  per  cent. ;  Dec,  nil, 

1916,  June,  nil;  Dec,  nil. 

Simmer  Deep.— Capital  issued,  £1,650,000  in  £1 
shares.  There  are  £554,600  of  Five-and-a-Half  per 
Cent.  First  and  £237,500  of  Five  per  Cent.  Second 
Debentures.     Ten  tube  mills.     Profits  exclude  sundry 


revenue — £8,755    in    1915 — except    in    the    monthly; 
statements. 

fear  to  Tons    Sort-  y-Revennfr-s    ^BTpensee-^     ^Proflt-^    Frlc« 

Dec. 31    Stps.  Milled    lof;   Amt.    Perton  Amt.  Per  ton. Amt.Perton  end  of 

%         £  £  £  Period 

1915  ...  193av.  7fi9.100    3t   626.638    16/3     581.950  15/1      44,6S8    1/2     2/3 

1916  ...  —        762,700    —  682,065    17/10    625,231  16/4     68.8C2    1/6     4/3 
1917. 

Jan.  ...  —  62,600    —    55.972    18/0        5\472    15,3       S.'OO     1/9      4/3 

Feb.  ...  _  61,700    —    61.455    18  9       45,500    16/7      6,965    2/2     4/0 

Mar....  —  60,900    —    53,220    17/5        49,2C2    16/1      4,C18    1,4      4/0 

Gold  reserve  -.  Oct.,  Nov.,  Dec.,  1,C86  ;  Jan,  920 ;  Feb.,  1,170  ;  Mar.,  665  oi. 

Robinson     Deep.  — 500,000  Cumulative  Preference 
"  A  "  Is.  shares,  representing  former  £1,000,000  in  £1 
'i>ires;  2UU  stamps  and  10  tube  mills,  capacity  65,000 
tons. 


If  ear  ends         Tons    Sort' 
Uar.31    Stps.  Milled    Inz 


1915-16... 
1916-17. 

Juneqr,1363av.I57,20O  6 

Sept.qr.l32iiv.  1^9.100  5i 

Dec.  qr.  145av.l5),200  — 

Jan —         48,800  — 

Feb....    —         41,500  — 

Mar....    —         61,200  — 


.-Revenue^  ^ExpenBes-^    ^Proflt->,       Price 

Amt.  Perton  Amt.Perton  Amt.  Per  ton  end  o€ 

£  £  £  Period 

666,630    —    913,523  27  5    610,858  18/4    302,670    9,1       — 


251,605  29/10  155.191  19/9 

2=0,138  28/11  151,735  19/5 

229,935  29/10  153,977  20/0 

72.357  29/8     51,355  21'0 

67.5f2  30/6    «8,U7  2I,'9 

72.208  28/2    53,f47  20/U 


79,411  10/1 

— 

75,703    9/6 

m 

75,958    9,10 

u 

21.002    8/8 

m 

19.465  8/9 

Uxd 

18,661    7/3 

IJ 

Tear...   —       616,100    —      907,115  296  616,915  20/0     29C,1S0    9/6         IJ 
Reserve  gold  :    Oct.,  1,622  ;  Nov.,  1,000  ;  Dec,  1,572  ;  Jan.,  788  oz. 
Dividends — Since  reconstruction.     1916,  August,  4i. ;  Dec. 
4».,  on  *'  A"  shares. 

RoWnson  CM.— £2,750,000,  in  £5  shares.  Six 
tube  mills.  Sundry  revenue  and  accumulated  slime* 
profit  not  included  in  yearly  figures. 

year  to  Tons    Sort-^Revenue-s     ^Bxpensea^      ^Profit— ^    Price 

Deo. 31  Stps.  Milled  ing    Amt.  Perton  Amt.  Per  ton  Amt.  Perton  endcf 

%         £  ,      £  £  Period 

1915  ...  250  688.800     3J    959.252  27/11  468.249    13 '8   491,003      14/3      Ift 

1916  ...  —  6,903,000     —    845,030  24,'5    477,694    13/10  367,136      10/7         t 
1917. 

Jan.  .„  —     57,100     —     64,673  22/7      41,443    14,'6      23,250       8/1  { 

Feb....   —      51,600     —     69,725  23/2      37,633    14,7      22,C87       8/7       ^ 
Mar....  —     56,300      —      59,479  21/6      41,003    14/10    18,476       6/8       U 

Dividends — 1915,  June,  8;    Dec,  6  per  cent. 
1916,  June,  4  ;  Dec,  4  per  cent. 

Sub  Nigel.— Capital  £475,000  in  £1  shares.  Issued, 
€431,580. 

Tear  ends        Tons  Sort-    ^Revenue-N  ^Bxpenses-^     ^Profit-^     Price 

June30  Stpe.  Milled  Ing     Amt.  Perton  Amt.  Perton  Amt.  Perton  endof 

%         £  £  £  Period 

1915  „.    25    58,470    284    116,680    40,'0    104,970    36/0    11,710      4/0       88 

1916  „  30    91,130     -    180,927    39/8    148,168    32,'6    32,759      7/2       |5 
1916-17. 

Sept.  qr.    30    26,610      27    55.884    42/2      42,C17    317      13,867    10/5     1| 
Deo.  qr.    —    27,680     —    60,367    43  9      45.235    32/9       16,131    11/0    lA 
Jan.     ...  —      9.420      —     20,.'^C4    43/5      14,513    30/9        6.001    12  9    1,'j 
Feb.    ...  —     8,930     —    19.810    44/1      14.257    31/11       6.653    12/5     i,%xd 
Mar.    ...  —      9,980      —    22,039    44/2      15,820    31/8         6,219    12/6     289 
Gold  reserve  ;  Nov.,  Dec,  2,213  :  Jan.,  Feb.,  2,168  ;  Mar.,  2,2:8  oz. 
Dividends — 1915,  Dec,  2i  per  cent. 

1916,  June,  5;  Dec  ,  5  per  cent. 

The  estimated  ore  reserves  at  December  31,  1916, 
were  295,000  fully  developed  mine  tons,  of  a  value  of 
42s.  lid.,  and  40,000  partially  developed  mine  tons, 
to  which  has  been  assipjned  a  value  of  59s.  &d. 


NATIONAL    BANK    OF 
SOUTH   AFRICA  LTD. 

Begistered  in  the    Transvaal. 

(With   which   v-Tf:   incorporate^!  the  Bank  of    Africa.  Ltd.,  and  the 
•Natal  Bank.  Lui.) 

Bankers  to  the  Covemment  of  the  Union  of  South  Africa  in  the 

Transvaal,    Natal    and    Orange    Free     State.      Bankers    to    the 

Imperial  Government  in    South  Africa. 

Capital  Subscribed  and  Paid  up £2,800,000 

With  power  to  increaee  to  £4,000, COO 

Capital  and  Reserve  £3,325,000 

Head  Office        ...        PRETORIA. 


London  Offices 

New  York  Agency     ... 


!  CIRCUS  PLACE,  LONDON  WALL.  E.G. 
[  18  ST.  SWITHIN'S  LANE,  E.C. 


10  WALL  STREET. 


The  Bank  has  over  300  Branches  and  Agencies, 

and  is  represented  in  all  the  priocipal  Towns  in  the  Cape  Province. 
Transvual,  Orange  free  Statf.  >'atal.  Rhodesia,  Portuguese  Ttrritory. 
Kast  Africa  and  the  South-West  Protectorate. 

Aifent^  ill  Amsterdam.  Paris.  Petrograd  and  Kome. 

The  Bank  is  prepared  to  prant  Drafts,  i'sue  letters  of  Credit,  to  make 
Mail  and  Telegraphic  Remittances,  to  buv  and  collect  BiIIb,  and  to 
undertake  every  description  of  Banking   Business. 

D.  CUNNINGHAM.  London  Manager. 
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THE     STATIST. 


[April  21,  1917. 


TA-BUL^^ja  AJPPEIVT>IX. 


I.-  BANK  RETURNS,  ETC. 


BAITK    OP    EWCI. AND. -"Weekly   Account. 

For  Week  ended  Wednesday,  April  18,  1917. 
Issue  Department. 

ITotes  Issued £71,429,215 ,  Government  Debt     £11,015,100 

Other  Securities     7,434,900 

Gold  Coin  and  Bullion 52,979,215 


£71,429,215 


£71,429,215 ; 
Banking-  Department. 

Proprietors'  Capital £14,553,000  Government  Securities £37,574,695 

ilest  3,130.027 1  Other  Securities 124.043,796 

Public  Deposits     54.768,321 1  >fotcs  ■... 33.317-500 

Other  Deposits 124,538,598  I  Gold  and  Silver  Com   2,085,478 

SeTen-day  and  other  Bills  31,523  i 


£197,021,469  I 


£197,021,469 


Comparison  with  Previous  Six  VTeeks. 

[In  £'s  sterling— 00,000's  omitted.] 


Ratio 

Coin 

Deposits 

Securities 

Rc- 

Eeserve 

Bani 

Three 

Sate 

Circu- 
lation 

&Bul- 
lion 

Public 

Other  1  fiovt.    Other 

bllities 

• 

Bills 

1917- 

£ 

£ 

£ 

£          £          £ 

£ 

% 

% 

% 

April    18 

38.1 

55,1 

54,8 

124,5     37,6     124,0 

35.4 

19  74 

5 

*t 

April   ir  38,6 

54,9 

49,4 

128,9  1  37,6 

123.6 

34.7 

19-49 

5 

4% 

April     4,  33,9 

54,7 

50,1 

129,0     39,2 

123,3  I  34,2 

1911 

5, 

4't 

Mar.    28!  38,3 

54.0 

49,9 

129,6     24,0 

139,6  1  34.2 

1902 

5i 

i\ 

Mar.    211  37,8 

54.0 

67,9 

124.3     24,1 

151,8  1  34,6 

17-99 

5i 

a 

Mar.     141   38,1 

53,8 

86,4 

119,1  1  24,1 

165,4     34,2 

1662 

54 

^ 

Mar.      7    38,2 

54.0 

120,9 

123,2     32,0 

196-0  1  34,2 

1402 

5i 

a 

J'y22.'14l  29,3 

40,2 

13,7  1  42,2  1  11.0  i  33,6  '  29.3 

52-40 

3 

2,% 

•  July  30,  1914  +  to  4%  :    July  31,  8%  ;     An?-  1,  10%  ;    Aug.  6,  6%  ; 
Aug.  8,  5%  ;  July  13,  1916,  6%  ;  Jan.  18, 1917.  5!%  :  April,  5,  5%. 

Comparison  of  Bank  Beturns,  Bzchang-es,  Prices,  &.C. 


Bank  o(  England  (in  £'s  sterling, 
OOiOOO's  omitted)  : 

Circulation      

Public  Deposits     

Other  Deposits  

Government  Securities 

Other  Securities    

Reserve 

Ratio  to  Liabilities  

Coin  and  Bullion  

Money : 

B.ant  of  England  Rate    

Bank  of  France  Kate   

Rate  3  months'  Bills  London... 
Exchanges : 

Paris  Cheque 

Hamburg  8  days  

New  York  60  days   

Bombay  Telet^phic  Transfere 
Prices: 

Consols  21%  Cash    

French  Rente  3%  Money    

Silver,  London  spot * oz. 

"Whe-at,  Oazntte  average       ...qr. 

Cotton,  Mid  Upland     lb. 

Iron,  Scotch  pig      ton 


Apr.  18, 

1917 
£38,1 

54.8 
124,5 

37,6 
124.0 

35.4 
19-74% 

55,1 

5% 
8% 
4,'-|% 

27  ISl 

4  73 

1/4/j 

55i 
61-75 
37 -^d. 
85/2 
1234J. 


Apr.  19,;  Apr.  21- 
1916         1915 


£34,0 

£34,3 

59,2 

125.4 

86,6 

88,7 

33.2 

47,8 

87,9 

144.3 

42.4 

39.7 

2906%    1856% 
58,0         55,6 


5% 
5% 
4ri% 

28  30 

4  73 

l/4s'i 

571 
62 

30?d. 

53/2 

7-90J. 

93/0 


O  /O 

5"' 
2A% 

25  51 

4  76 

1/4 

66i 
72-85 
23Jd. 
55 '4 
566J, 
72/0 


Anr.  22,1 

1914 
£28,6 

18,8 

42,4 

11,0 

41,2 

26.7 
43-62% 

36,9 

3% 
31% 
2^,t% 

25  16 

20  461 

4  85-37i 

1/4j^ 

74'-^ 
86  50 
26';;d. 
31/7 
7  38'1- 
56/101 


Apr-  1 7 
1907 
£28,5 
9,0 

48,6 

15,4 

34,3 

25-8 
44j% 

35,9 

41% 
31% 
31% 

25  211 

20  481 

4  82j 

1/45', 

85} 
94-40 
301-1- 
26/8 
6231. 
63 '0 


CTJBREirCY    irOTE    ZSStTB. — Cnrrency   Notes  issued  and  in 
circulation  and  the  proportion  of  gold  to  notes  are  shown  below  :  — 


Z. — Issue  Account. 

Notes  Notes  Notes  Gold  Coin 

Issued  Cancelled    Outstanding  &  Bullion 

1917-  f  £  £  £ 

Week  to  Apr-  18  ...    5.103.323        4,785,190    152.030-647  28.500-000 

„      Apr-  11  ...    4.108,004        2,444,841    151,712,514  28,500,000 

„      Apr.    4  ...    8.792,956       3,430,676    150.049.351  28,500.000 

„      Mar.  28  .-    6,134,292        4,490,373    144,687,071  28,500,000 

Total  to  Mar.  21  ...565,778,884    422-735,732    143,043,152  28,500,000         199 
ZI.— Balance  Sbeet,  April  18, 1917, 
£ 


Katio  01 
Gold  to 
Notes 

o' 
/o 

18-7 
188 
190 
197 


Notes  outstanding — 

One  Pound         

Ten  Shilling       

Certificates  outstanding  .. 

Total  

Investments  Reser^^e  A/c 


106-352.885 
30-277,762 
15,400-000 

152,030,647 
5,495,660 


Total 


Advances — ■  £ 

Scottish  &  Irish  Bfcs.  of  Issue       — 

Other  Bankers 3,104-000 

Trustee  Savings  Banks  265,500 

Currency  Note  F.edemption  A/c — 

Gold  Coin  and  Bullion...  28,500.000 
Government  Securities...  119,743,335 
Balance  at  Bank  of  England    5,908,472 


...    157,526,307 


Total 


157,526,307 


PUBIiIC  INqOTOE  &.  BXPEM-DZTirBB  [OOO's  omitted.] 


Expendi-    E.xcess  ^Lo.ans  and  Advances-^     ..-Cash  Balance—, 

1917-     Revenue  ture  Expend.  Cr.              Dr.  Balance     Amt;      -for— 

7davsto         £  £  £  £                   £  £  £         for  Wk. 

April  14  11,910  44,519  32,609  55.659  26,750  Cr.28,909  22-082  -  £3,700 

.,   7  12,958  48,091  35,133  96,363   61,839  Cr.34,479  25,782  -  654 

Mar.  31  17,258  76,180  58.922  229.001  165.988  Cr.63.013  26,436  +  4,091 

„  24  23,599  99,811  76.212  96.988   30,625  Cr.66.363  22,345  -  9.849 

„  17  19,238  35,049  15-811  5,100   36-739  Dr.31,639  32,194-47,450 

„  10  18,914  31,596  12,682  135,602   70.172  Cr.65,430  79.644-^52,748 

„   3  22,125  44.922  22.797  1S2.663  136,511  Ct.26,157  26,896  +  3,360 

Feb.  24  24,571  47-315  22-744  163.282  141.750  Cr.21,532  23.5,'56  -  1,212 

„  17  23.547  37.355  13.808  329.312  313,793  Cr.15,519  24,748  +  1,712 

Tr.le-17  573,428  2198113  1624685  4,427,482  2,801,936  Cr.l625546  26.43B  +  861 
"rr.'15-16  336,767  1559158  1222391  2,133,645  969,129  Cr.ll64516  25.575  -57,876 
Tr.'14-15  226,694  560474  333780  539,683  132,887  Cr.  406796  83.451 +73,016 
Xr.  13-14 198,243  197,493  ^.750  45,615  42,259  Cr.  3356  10,435  +  4,105 
Treasury  Bills  iu  issue,  AprU  14, 1917,  £454,478,000. 


Mar. 
Dec. 
Dec. 
Dec. 
Dec. 


ARGENTINA.— Gold  in  Caja  de 
Conversion. 
1,  1917 Pesos261,585.899 


28,  1916 

29,  1915 
31,  1914 
31.  1913 


■fuly  18, 1913  (ma-rimum) 


260,320.223 
237,230.934 
221,703.321 
233,629.114 
266,831,800 


BRAZIL.— Gold  in  Caiia  de 
Conversao. 

Mar.     6.  1917    £5.015,397 

Dec.  31,  1916    5,015,397 

Dec.  31,  1915    5.015,397 

Dec.  31,  1914    9,230,625 

Dec.  31,  1913    18,400.501 

Feb.  19,  1913  (maximum)  26,772,300 


FOBEZGN   BAIffSS.  [In  £'b  Bterling— OOO'e  omitted. 

t  Last  Return  before  the  -War. 

Oash, ,  Dl». 

Qold.        BUvei.    I    Total,     ooimti. 


DBITMABX. 


J"iy  31. 1814t  _ 
"cb.  28. 1917  — 
Mar  31. 1917    - 


Mar.  31, 1916 
Mar.  31,  1916 


£4J0O 

9.165 
9,121 


7,367 
6.952 


E34I 
128 
132 

223 
309 


E4.441 
9,280 
9,263 


7,690 
6,281 


«6,197 
6,008 
5,163 


3.0B8 
6.325 


Bslanc*   Otnnls- 
Abroad,       tlon. 


£788 
2,609 
2,437 


c-BAinr.B      ' ^*old. -,rrotaI  Cash 

*■"■"""'"•    In  Bank.  I  Abroad. lincl'gSilver     Bllll. 


3,250 
1,964 


£8.693 
15.322 
16.861 


July  30. 1914t 
Apr.  12,  1817... 
Apr.  19, 1917... 

Apr.  20. 1916... 
Apr.  22. 1915- 


/— 165,654— ~  I  £190.667 
130.987  I  77,907  1  219,273 
131.393  77.907  i  219-616 


-198.978- 
167,675 


210.366 
182.728 


13,732     1,031 

_        11,748        329 

Olicnla-i    ,— Deposits.— ^ 
tloQ.       FnbUc  {  FilTste 


E97.768  £267,327  £15,302  £37,803 
19.723  763.765  3,642  100.4IB 
19,807      760,069      3,889    97,968 


18.756 


3.114   81464 
2,156    93.172 


MAWT. 


Gold.      SUvei    I  Total. 


609,577 

461,596  _ 
TreaBory  &     Loant  A     Olrcola-  i 
Otbei  Notes  Dlsconoti.      tlon.    |D«poilti 


Jiilv  23.  n4t  £67.843  £18.757  £84.670  £6,279 
Apf-  7, 17..-  126.597  806  127.403  |  17.752 
Apr.  14,  '17...  126.614         819   127,433  I       22.600 


Apr  15,  ne...  123  058 
Apr  15,  •lb—  117,772 


5,181 
2,319 


125,239 
120,091 


41,335 
49,289 


£40.056 

497.521 
478,137 


BOIiIiASrD 


Aug.  1.  1914t 
Apr.  7.  1917  ... 
Apr.  14,  1917  ... 


Apr.  15,  1918  ...  43.585 
Apr.  17,  1915  -  24  243 


-OaBh.- 


Gold.      «llTei.     total. 


£13.4118       £949  '£13.746 

49,211  '      558      49.787 

49,784 ' 


144      43.729 
171      24,414 


Dll- 

coonta. 


261,920 
178.770 
Ad- 
(  TaDoea 


£94,646  £47,188 

427,943  240,996 

417,978  23*,591 

326  717  92,892 
1256,281  82,181 
rifoak-  De- 

tloD.  posits. 


£13,422    £10.332 
7,117        7.276 
M5,452-^ 


ITAXT. 

J^  31.  14  + 

Feb    20,    '17  ... 

Feb.  28.   "17  .. 


Feb  29,  '18 ...    41,304 

Feb.  28,  ne .-     — 


Gold. 


£34.454 
34.504 


— Oaah. > 

Bllvev.      Total. 


£2,763 
2,732 


8.334 
J,434 
Otbei 
Oaah.* 


£36.6fi0 
62  714 
63,226 


-£48,4SB- 
37,217  ,  6,380 
37,238     6,060 


4,155      45,459     5,828 
-5Jt846:l_ 


6-168      54,535 
15,472  '_  39.464 
LoanA  A     Olroala- 
Dlso'nta.     tlon. 


£25.017  £89.204 
38.338  154.129 
40,264     154.640 


33,987    114,245      24.229 
40,320     84,752 18,818_ 


S1.437 
5,954 
6.406 

7,013 
_  4,504- 

DapositB 

£8.887 
33173 
31,620 


■  Inclndlng  loteign  gold   bllh.  State  notea.  and  »mall  ohsnga 


JAPAI7. 


Aug.    l,14t     £21  .(«7  i 
Mar.     3,17...     39-925 
Mar  10.17...;    40,294 


-Depodti. « 

Gold.      Dljooonts.    Advances.  Notei  Pobllo-       PilTite 

£1J)29  £7J)(n  £311.725  EIS.BIP        £1.621 

1,026  16.737  45-017  41.939  1877" 

528  15,309  42,153  43,422  2,603- 


Mar.   11,16...'    26.477 
Mar.  13,  16-    21,923 
17.  VOR-K 
BAWKS 
ATBWSTS 


Au2.  l,14t 
Apr.  7. 17- 
Apr.    11.17.. 


Apr. 
Apr. 


15.'16 
17.16- 


655 
1.175^ 

Reserve— - 

Own    1    In  De-  t 
VanltB.  loosltorles 


8,018 
7,233 


31.418 

27,774 


EIS.BIP 
41.939 

43,422 

29,067 
20,160 


3,518- 
4,327- 


Total. 


I         £89.889 

£99,776    £,58  510  i  158-588 
99,263    •57.860  1 157,128 


Loans  & 
DlBQonntB.  DepoflltB 


92,438 
80,463 


45,704 
30.161 


138.142 
110.627 


£411.538 
727-840 
731,818 

677,307 
473,428 


Olioala-    Boffploa 
tlon    iBeHtre. 


eSRT.lfl.'i 
78'..R90 
787,198 

712,160 
483,333 


£8.316  £1,720 
5,624  29.70B 
6.732      27,852 


6.350 
7.524 


20.980 
31,227- 


WOB'WAX, 


July  31.1914t 
Mar.  22,1917.- 
Mar.  31,1917" 


Mar  31,1919.. 
Mar.  31.1916.. 


Gold. 


£2.9Rn 
7.063 
7,227 


4.722 
2.931 


Balance 
Abroad. 


£1,R7B 
4.177 

4.223 

3.734 
2,550 


PVen  Gov. 
SecorltleB. 


£493 
708 
706 


761 
493 


DlBConntB 
A  LoanB. 


£4.868 

9962 

11,130 


6.334 
5.071 


Olroula 
Won. 


£8.765 
14  766 
15463 


11,329 
7  647 


Dcposlta. 

£793 
B0R9 
5,697 


, Gold. .       Total  Cash 

BirBSIA.  Itn  Bank,    ibroad  inoI'eSilve 


July  «1  14t  £180 114 
Apr  6.17  !  147  660 
Apr.  14. '17    J-^:^^''! 

Ap7T4,a8  ;  je^-wj 

Apr-  14/W_J57,001_ 


£14,395 
214,100 
211,890 


Loans  A 
ntso'nt* 


Olron 
latlon 


1.959 
_931_ 
Votes  Ir      Total 
ReBervp    i^eposlt'i 


£181,992  £78,081 ;  ClS3,41l!  £8.589 
373,987  942,36n  1,0.59  020  10  980 
371.314  1,014  9811,093,090     10,910 


sPAZir. 


An?.  1,14+ 
Apr.  7,17- 
-Vpr.  14.'17-- 


Apr, 
Apr- 


15,18... 
17,16... 


Gold. 


113,728 
13,980_ 
-Oaah. — 


£109.911 

287  7SS- 
337,519- 


£21.904 

54.778 
54,852 


38,329 
24,103_ 


Sllvei 


£59.197 

29.875 
29.954 


282.789  I    485.358    607.826      8.874      174.512 

176,031  '    229,955     331.271^  10,729 128.652; 

,         lioana.      9panlB^       Ctrcu-      Dapolttl, 

Total         to.  4%         latlon  *o. 


£18.965 

28.581 
30,136 


£60,991 

84.852 
84.808 


£40-575 
59.589 
54,436 


S-WEDEir. 


&ue 

1. 

14t... 

Mar. 

24. 

17    ... 

'ar. 

31, 

17   ... 

Apr. 
.\pr 


Gold, 


30,450 
29,315 
BalAQOe 
Abroad 


£5,717 
10.734 
10,731 


8.933 
6.300 


1,16   ... 
3,  '16  _^.^ 
SVTZTZEB 

&AirD.  Gold. 


88,779  '  39.352 
63.423 43.856_ 

?w«d.  *  Pol. 

Govt.  8«c». 


£13.778 
13.777 
13,777 


£77.667 
95,942 
96,691 


£9.150 

7.731 
8.092 


7,447 
4.238 


£1.66.5 
4,032 
3,193 


3.723 
2,264 


13,777 
13,777 
DlBconnt, 
&  Loani 


86,303 
79,712_ 

nroo 

latlon      Deposita 


28,475 
23,966- 


£7.495 

7,302 
9,639 


4.177 
8.519 


£13.412 

21.968 
24.379 

18,836  , 
16.200  ' 


Julv  31, 1914* 
Mar.  31.1917... 
Apr.    7;  1917... 


Apr. 
Apr. 


7. 1918... 
7, 1916... 


Oath.- 

I  Sllvel. 


£7.976 
13.727 
13,721 


10,319 
9,635 


£239 
2.024 
2,008 

2  031 
1.426 


TotaL 


£7.913 
15.761 
15.729 


12,350 
11.061 


Dleoonnts  A 
Advances. 


£10J91 
8.01R 
8.364 


7,951 
6,582 


Hrcnla 
tlon. 


£16,371 

21129 
20,832 

16.798 

16,238 


£3,903 

7.565 

_7.436 

4.460 
<,529- 

De- 
poBite. 


83.128 

3.275 
3.67ff 

4493 
2,41& 


V.STATBSl 


-Oaah 


Mar  16,1917... 
Mar  23,1917". 
Mar.  30,  1917". 


Mar.  31. 1919., 
Anr.     2.1916. 


£111,863 
112.507 
115,476 


67,048 
47,835 


Loam 
and 


Total     Gold  ReB. 
Be-      aEr'nst  .Je* 


T>HD.  BBS.  Gold  OolE  i       and      '  Reserve  Oirco- 

BAKKS.    jand  OertB    Total.  iDIsconnta.  DepoeltB.  latlon.  ;Sontce»  Liabilities 

115,098  £-22-847  £115,220  £3,838  198.445  77-0'», 
114.640  21,251  I  142.223  3.315  181580  79-fl'*, 
117,332    21,716       144,082     3,183,  182.896      79-9%- 


69.036 
52.961 


12,335 
6,736 


83,997,    1.7811 104,673; 
68,791     1,919'   67.935' 


73-8% 
81-6*., 


April  21,   1917.] 


THE     STATIST. 
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II.— FOREIGN  BANK  RATES  OF  DISCOUNT. 


,_ 

ClUTCnt  Rates-, 

% 

Date  fixed 

PiTia    ... 

..    S 

Aug.  20.  '14 

Copenhagen 

Berlin  ... 

..    fl 

Dec.  23.  14 

Ohristiania 

Amsterdam    . 

.    4t 

July     1.  '15 

Berne  ... 

Bruasela 

.    S 

Aug.  27,  14 

Rome  ... 

Vienna 

.     5 

Apr.  12,  -15 

Madrid 

Petrogimd 

.    6 

July  29,  "14 

Stockholm 

, — Current  Rate^-^ 
i  Date  Fixed 

July  10,  '15 
Not.  9,  16 
Jaa.  2,  15 
June  1,  18 
Oct.  26,  14 
Not.    9,  16 


III.— FOREIGN  EXCHANGES. 


LONDON   ON— 

Denmark   Cable 

Holland 3  ™03. 

—        Cable 

Italy    3  mos. 

—    Cable 

Lisbon  &  Oporto      do. 
New  York  do. 

—        Cheques 

Ncway  Cable 

Paris 3  mos. 

—    Cable 

Petrograd  do. 

—  3  mos. 

Spain  (Bank  places;  do. 

—    Cable 

-Sweden    do. 

Switzerland    3  mos. 

—     Cable 

ON    LONDON— 

Alexandria  Piaht 

Amsterdam    Siirht 

—  on  Berlin      Sit^ht 

Bombay      Transfers 

Buenos  Ayres     ...  Transfers 

Calcutta  Transfers 

'Cliristiania Siirht 

-Copenliai^en    Si?ht 

Hong  Kons Transfers 

Italy    Si£;ht 

iiisbon     Sight 

Madrid    Sight 

Montevideo Transfers 

Montreal     Cable 

*few  York  Sight 

—        60  days 

—        Cable 

—  on  Paris  ..  Sight 
— •    on  Amst'd'm  Sight 

—  on    Mexico  Silver  $ 

yaris   Cheques 

Pern Sight 

Petrograd    Sight 

Rio  de  Janeiro  ...  90  davs 

■Shingh.->i Transfers 

Stockholm  Sight 

-Switzerland    Sight 

Talparaiae 90  days 


Apr.  20,  '17 
IRkr   SO 
Ua.  83e. 
lla.  71o. 

nom. 
32lr.  95o. 

JOJ.l. 
«4  76,^ 
«4  77rt, 
16kr. 
27(r.  e5o. 
27fr.  17c. 

166r. 

nom. 

61Jd. 

flp.  90 

16l(r.  15 

24f    80c. 

_24f.  40c 

Aprr2iPrr 

97,%P, 
118,70^0 
38a.  02jo. 
Is.  4,',d 

49i>1 
1«.  4,'  d. 
16kr.  32 
16kr  BO 
Js.  43.1. 
J21r  95c. 

31id. 
21 1>  90 

?4  783 

S»  7t}» 

S4  72" 

$4  76i' 

b.7U"f.' 

4CJc.* 

nom. 

27f  16! c. 

6}%  Dis. 

166Jr. 

3s.  EH. 
16kr  10 
24f.  36io, 
105d. 


Apr.  13,  -n 
16kr   67 
llfl   65o. 
lie.  47o. 
361r.  00c. 
34lr.  2O0. 

3ld. 
t4  76i 
»4  77i 
16kr.  95 
i7(r.  55o. 
27fr.  20o. 
166r. 

nom. 

5Id 
22p.  071 
I5kr.  6b 
24f.  SOo. 
»«f.  15o. 


Apr.  4,  '17 
17kr.  70 
ua.  90o. 
ua.  74o. 
36lr.  50o. 
JOlr.  OOo. 

30Jd. 
«4  7*,% 
»4  774 
16kr.  C5 
28fr.  OOo. 
27fr   6O0. 

167Jr. 

no'ii. 

EOJl. 
22p.  05 
16kr.  80 
24f   40o. 
24f.  C2|c. 


Mar.  30,  17 
16kr.  55 
lia.  91ia. 

ua.  7640. 

nom. 
371  r    10c. 

30Jd. 
«4  7brfi 
84  771 
16kr.  00 
28(r.  200. 
27fr.  78  Jc. 
167ir. 

nom. 

60|d. 
22p.  10 
I5kr.  821 
24f.  3750. 
23'  980. 


Apr.  13    17 

97Ai;. 
llf  4I0. 
37fl.  30c.  j 
Is.  4c%d. 

48id 

Is.  4,',d.  ! 
15kr.93 
166r  551 
?s.  4il. 
341r.  OOo.  I 

.-Old. 
21i   93 

531  < 
«4  781 
34  7.'>ii 
S4  '3 
$4  761 

6  71t 

41ie. 

nam. 
!7f.  1810. 
'i%  nit. 

166}r- 

tisid. 

3»    6id. 

I5kT  66 

84f.  10c. 

lOfid. 


Apr.  4,   17 

97,%pi. 

110  73?r 

38a.  6O0. 

l8.   4,'jd. 

481d- 
Is.  4,%d. 
ISkr.  Ot 
16kr.  70 
?s.  43d. 
351r.  EOc. 
31d 

82t>  05 

F3i 

«4  7FJ 

S«  75,% 

S4  72 

«4  76,% 

6.77t. 

40,^0. 

nom. 

27f.  47io. 

5i%  Dis. 

■671r. 

UKd. 

3e  6<1. 

16kr.  841 

24f.  OOJo 

10}d. 


Mar.  JO,   17 

97,%pi 

111    76*0. 

38a.  9?5o. 

Is.  4,',a 

48sd 
Is.  4,',,d. 
15kr.  92 
lekr.  54 
2s.  4d. 
36lr.97ic. 

31d. 
S2p.  081 

6341. 
t4  781 
*4  76* 
S4  72 
S4  76% 

5.8a  5  f. 
401c. 

nom. 
27f.  76o. 

6t%Di9- 
1671r, 
U|id. 

3a.  4d. 

16kT.  80 

23f.  9710. 
Ulid. 


,^Rate  Current- 
Apr.  20. '17      July  .1,14 
..      !>7^r,i. 
llfl-  Ti'lc. 
49J()- 


ON  LONDON— 

Alexandri.'i,  sight 
Amsterdam,  sight 
Buenos  Avrcs,  Transfers 

Christlnni'a,  si<;ht           ...  I6kr' .13 

Copenhagen,  sight        ...  16kr.  81 

Italv,  sight       ' 321r.  9.ic. 

Lisbon,  sifjht      31id. 

Madrid,  sight     21p.  9cic. 

Montevideo,  Transfers...  oi^ti. 

New  York,  sight            ...  $4  TSJ 

Paris,  cheques 27f.  Ifijc. 

Petrograd,  sight            ...  IftRJr, 

Rio  de  .Janeiro,  90  days  12,;.^. 

Stockholm,  sight           ...  16kr.  10 

Switzerland,  sight         ...  2-tfr.  SBJc. 

_yalparalso,  90  days      ...  ".njd. 


'  Previous  dav's  rates  current  in  Xi'w  York  accor  }in>^  ^ 


freiu.  -f 

Par  as  usually      or  Dis.— 

Quoted  o.U 

9"}Jpl.      97}  piastres  per  £1       —  0-2 

lafl.UJe.  12-107  florins  per  £1    —33 

471Jd-      47-58d.  per  gold  peso  —  3-3 

ISkr.  241  18-159  kroner  per  £1    —10-1 

ISkr.  26     lS-169  kroner  per  £1    —   7-5 

2.5-221  lira  per  £1  +30-6 

S.ljd- per  milreis  -f4"-l 

2-5-221  pesetas  per  £1  —13-2 

51  d.  per  gold  peso        —   5-. 5 

8l.'i6<5B  p»r  £1  —   2-3 

5f.  lijc;  25-22}  francs  per  £1     +   7-7 

95jr.       94-57  roubles  per  £10  +r5-7 

le^jd.      16d.  per  milreis  +23-8 

ISkr.  24}    lS-159  kroner  per  £1    —11-3 

25fr.  19}c.  25-22}  francs  per  £1     —   3-4 

9}d.        isd-  ner  gnld  oeso        -1-39-6 


25lr.  2Go. 

4Sjd. 

2r,p.  250. 

.5Ud. 

$4  871 


•  riotv  Tru'Jt  Comnany, 


IV. -BANKERS'   CLEARING-HOUSE   RETURNS. 


Name. 


SlRMTNOHAM 

Bristol 

OlTBLIN 

Leeds 
i.eicester    ... 

LlVERPOOf.     ... 
SlANCnK'!TER 

Sewoastlk  ... 

WOTTrNOH.\M 
6HEPFIELD 

i.ONOON- 

TOWK 

Mbtropoijtan 

CODNTRT 


Weefajj  Amount,  |  Tnc.orDec.*  I  I9I7  Agg.   |        Inc.  or  Dec* 


1917- 

Apr.  14! 

„  141 

..  14! 

,.  14| 

„  14! 

,.  14! 

„  14! 

„  14. 

„  14! 

..  14 
1917-    ,- 

Apr.  18 

„  181 

,.  18 


£1.685 
964 -f 

4,769  + 
596  + 
622  + 

7.430  ^ 
10,199  - 

1,242  - 
588  + 
705  + 


fin  £'3  sterling,  OOO'a  omitted.] 


£229 

187 

745 

13 

93 

418 

1,686 

487 

216 

110 


318.528  +  81,042 
24,598  +  3,635 
53.085  +     14,940 


£34,027  + 

14.765  + 

72.527  + 

12,737  + 

8.282  + 

118.312  + 

152.791  + 

25,542  - 

7,603  + 

13.736  + 


£4.364  +  14-7 
1,397  +  10-5 

13,887  +  23  7 
1,062+  91 
1,218  +  172 

15.235  +  14  8 

22,174  +  170 

],430-    5  3 

449+    6  3 

1.372  +  HI 


4,921.625  +  1,334.400  +37-2 
365-544+  47.688+15-0 
689,303+       136.290+ 2  »-6 


^A^_ _  __  „      18l       396,311+     99,617       5,976.472+     1,518,378 +34'q 

The  following  special  items  are  included  in  the  London  clearings : — 


1817 
Uar.  14 
Mar.  29 
Apr.  13 

17  ass- 


SioCK  Exchange 

SETTLINn    DAYil 

£^  l+^or^'llgi? 
.57,!!63l+     9.282'Feb.  1 


54-4371+    10,980:5tar-  1 
66,005'+    15.182  -^pr.  4 
447,505  +  122,565' 


0ON--1OLa 
SETTl  I.N"0_DATS. 

c  ^ 
92.726 
100-556 
69.288 


■  Fourth  "  of  the 

MONTH. 


+  or-*  1917  1 
+  39.510lFeb-  3 
+  43,031lMar.  3 
-t:_10,778  Apr.  4I 
336.798+112,5691 


£      1  +0-' 
60.742+    12-707 

127,154!+   81-674 
69_:288+    15.358 

331,412  +  126.894 


v.-  FREIGHTS.— -■^ccordiiis  to  Messrs.  Farrar,  Groves  ^  Co., 
' ,-,         steam  freight  oiiotationo  rnmnare  as  follows  : — 

1917    1916    1914    HOMEWARDS— cont.1917  1916    1914 
or                                     U-*.  All-  Ports  to  tJ.K. : 
-.110/0      55/0     6/6  ,     Cotton -       325'0 


rep 

HOMEWARDS. 

Alex,    to    London 

Hull     

AnstraUa  to  U.K.      ...  '—      110/0   2i/3 

A«o(r  to  L.H..\.R —         —       7/4} 

Bomb»yt9p.p....d.w.    240/0  112/6   11/0 

-Bnrmah  o.c 400)0  150/0  18  6 

Calcutta  to  p.p —      130/O   17/6 

Danube  to  A.R.    —        —        7/9 

■Odessa  to  L.H.A.R —        —        6  6 

River  riate  to  U.K. 


29 '3 
1/9 


Continent 


„"'?'9-; 37/6  '14/6 

N.O.tor,.H.fcotton)       _        _  _ 

N.O.to0.K.Cont.f!n--)  —        15'6  — 

OUTWARDS.— Cardiff  to 

Bora-     Col-    Port  River  St.Vin- 

bay.    ombo.  Said.  Plate,  cent. 

1917...    —        —        —  92/6  — 

1916-..    —      75'0    97/6  65/0  43/9 

165/0   12,6    1914-.  11/0     11/0      7/9  12/3       7/3 


VI.— PRICES   OF  WHOLESALE  COMMODITIES. 

Approximate  Prices  and  Position  at  latest  dates  for  which 
statistics  are  available  in  comparison  with  quotations  at  corr«- 
spondins  dates  in  previous  two  years  : — 

AFB.1I,~20.         " 


1917. 


1916. 


METALS,    MINERALS,    &c. 
Iron — Scotch  pig  warrants ton 

—  Middlesbro'  warrants   ton 

—  Hemalite  warrants   ton 

—  Staffordshire  bars,  London  ton 

—  Common  bars     ....  ton 

Steel  Rails  ton 

Galvanised  Sheets ton 


1915. 


..  720 
..  65/0 
..  95/0 
•  .£]0  10 
•■«9  7/6 


....     98/6' 93/0 . 

....     92  6 87/0. 

....   122/6 122/6. 

....£15  10 £15. 

£13  15 £13  15- 

.£10  17/6 £10  17;6| .C7'l2/6 

- -, £28  15 £281 £15  10 

Copper— .standard  ton  £132  15-133  15 £130  10' £79  15 

Tin— tngUsh  ingots  ton^ £225 £205' fl68 

-  straits      ton, £221 £199' £165  15 

Tinplates, I-C-  coke,  .S.  Wales.. .box 27/0 33  0—33/6  ...      17/0—17/3 

Lead— Soft  Foreign ton  £29  10— f30  10 £35  2  6 £21  2/6 


Spelter— Ord.  Poreigu    ....!. ...ton 

Quicksilver— (761b.)    bottle 

Aluminium  ton 

Antimony — Regulns ton 

Coal— (best)  Yorkshire  ton 

—  Steam  (best)  Newcastle  ton 

CHEMICALS,   OILS,  &c. 

N.  of  Soda — f-*o.b.  Chile, per  quintal 

Soda — Crvstals  e.v  ship  ton 

Cochineal —Tenerifle  Ulack Ib- 

Copra — -Malay  &  Straits ton 

Sambier- Good  marks owt. 

Indigo — bengal  good  to  fine  ...lb. 

Linseed  Oil — Spot,  barrels ton 

Linseed — (.Calcutta,  spot ton 

—  Cakes,  Ldn.  made,  es  mill  ton 

Olive  Oil — Spanish  tun 

Palm  Oil — Lagos ton 

Petroleum — .American    gallon 

Rape  Oil— Refined  Engli-9h   ...ton 

Soya  Oil    ton 

Tallow — -Vustralian  mixed  ...cwt. 

Turpentine— Amer ;....  cwt. 

Rape  Seed- Toria    ton 

Rubber — Para,  spot     lb. 

—  Fine  plantation  (stnd.  crepe)ib. 

—  World's  Production*Feb... .ton 
Shellac— T.N.  Orange,  fair  ...cwt. 

TEXTILES. 

Cotton— Middling  Upl.and  lb. 

—  Egyptian  good  fair lb. 

—  Pernambuco,  fair    lb. 

—  Mid.  UpL  New  Tork lb. 

— •  Stock,  Liverpool,  Apr.  13  bales 

Flax — Petrograd,  Yarapol ton 

Hemp — -N.  Zealand,  good  fair  ton 

—  .Manila,  Pair  strips ton 

Jute — First  Marks  ton 

—  Red  sec ton 

Silk— Blue  Elephant    IK 

Wool — Pt.  Philip  unwashed  av.  lb. 

—  Lincoln  Hali  Hogs  lb 

Hides— Eng.  0-v,  best,  651b.  up.  lb. 
Leather — Dressing  Hides    lb. 


..£50— £54 £103 £53  10 

..i'19  10, £16  10| £11  17/3 


6/7 

42/6-45/0 

1/11 

£25  15 

26/S 

...     12/0—13/6 

£35  10 

£13  18/3 

£9  10— £9  12  6 

£55— £5B| £51  10 

£42  5) £35  10 


-111 
£55— £56 

£37  10 

47/6-49/0 

46,'6 

£28; £16  16 

3/Ul 3/0 

3/0}' 3,li-3/U 

24.000! 18,157 

..210,0-211/0' 93/0-05/6 


-m 

....    £41  10 

£27 

.  36/6—37/8 

36/9 

..-.  £13  13 
2/6} 
•  2/4-2/5 
....  15,732 
61/0 


-/12-34' -/7-90i -/5-6e 

...    -/26-50 -/10-87i -/7-90 

...    -/12-92' -/8-70' '-/eiS 

...    20-25'--' 12  10c- 10-50C. 

...   677,010! 816,380i 1,537,870 

nom.£100: £75  -.- £50 

£73 £49; £31  15 

£90; £53; £39 

£33  lOi £22 

£20 

.  10/0—10/3 
.  1/OJ— 1/1 
1/6 

-m 

.  2/1-2/7 


£31'. 

•19/3; 16/3. 

nom. 1/3—1/4. 

•  2/1' 1/8. 

-/9!| -/9i  . 

nom.[ 2/1—2/7  . 

VEG.    FOOD,    CORN,    &C. 

Wheat— Visible  supjilv  r.S.    bus....    120,614.000'-., 

—  Red,  price,  N-Y- 6blb----bui>hell 272c- .. 

— English  Gcuute,  av.;r.  4801b.   qr.' 85/2  .. 

Flour— G.R 2801b.l 61/0—62/0'-. 

Barley— Eng-  Oaz.,  aver  400  lb.  qr.l 71/10  .. 

Oats— Eng-  Gaz..  aver3121h....qr.| 57,/2  .. 

Maize— N.y.  ...(new  bushel;  561b.! 164ic. .. 

—  Araer.  mL?ed,  Liverpool. ..1001b; nom... 

—  La  Plata      4801h.   qr.' 84/0'.. 

Potatoes — Good  English ton^ 240/0.. 

Rice — Imports  since  Jan.  1... tons; 12,176 7,136!..-, 

—  Deliveries      tons 20,611 18.690..., 

—  Stock     tons 17,268' 8,166!..., 

—  Price,  Bassein   cwt.! 28/9—29/0' 19/0'..., 

Tapioca- Pearl,  medium  cwt.i 66/0 27/6  ...      22/6—26/0 

Hay— Best  2,0161b.  loadi...  120/0—150/0  ...  127,'6— 137/6  ...    90/0—102/6 

Hops— English   cwt. com., £7— £7  15;...    £4  4—1-5  5 

ANIMAL   FOOD. 


148.346.000... 

127tc- 

53/2! 

50/0! 

53/1I 

30/71 

84i''-l 

10/10; 

51/31 

nom.! 


64,081,000 

...  165c. 

55/4 

52/0 

30/10 

30/5 

85lc. 

8/4 

39/0 

90/0 

...  9,978 

...  9,075 

...  7,941 
18/0 


Beef— .\rgen.  chilled  hndqrs.  B'b. 
■ —  Scotch  sides  81b. 

—  English   81b. 

Mutton — Scotch  wethers  81b. 

—  English  wethers    811>- 

— ■  New  Zealand  frozen     filb. 

Pork — English  and  Irish  81b. 

Bacon — frish  cwt. 

—  Uaoij^h  cwt. 

— .  -American  cwt. 

Hams — .\mcr.  long  cut cwt. 

short  cut cwt. 

Lard — .-^-mer.  pails cwt. 

Butter — Danish  cwt. 

—  French    cfft. 

■ —  Australi.an      cwt. 

— -  New  Zealand     cwt. 

Cheese — Canadian cwt. 

—  United  States  cwt, 

—  Dutch    cwt. 

SUGAR,   COFFEE,   TEA,   &c. 

Sugar — Imports  to  Feb.  28, 

—  Home  consumption  do, 

—  Stock.Feb.  28 

—  Price,  .(.ava,  96°  Pol 

— .  —  Y'ellow  crystals  cwt, 

_  —  Tate's  Ciibes,  No.  l...cwt. 
Coffee — Imports  to  Feb.  28 

—  Home  consumption  do.., 

—  Exports  do. 

—  Stock,  Feb.  28    

—  Price.Costa  Rica  gd.tonne  cwt. 

.  Brazil  (Santos)  spot. ..cwt. 

Tea— Imports... (to  Feb.  28)    'bs- 

—  Home  consumption  do.        lbs. 

—  Exports  do.        lbs. 

—  Stock,  Feb-  28  lbs. 

—  Prico,Iudian.Pek-Sou?.good  lb. 
Cejion,  Pek.  Song.  Ord.  lb. 

—  —  Common  Congou      ....'.  lb. 
Cocoa — Grenada,  good  to  floe  cwt. 


6/8—7/°' 6/6-«/8! 5/1 

ZIO—m 6  10-7/0! 5/8 

7/4-7,'^ 6/7—6/10, 6/5 

8/8— 9» 7/8-8/01 6/8 

8/4-8/61 7/4—7/8' 6/1 

6/2! 5/6' 4'a 

7/8-8/S. 6/8-7/0' 5/4-6/0 

...  136'0— 142,'Cl  ...  108/0—112/0 86/0-90/0 

...  130,6  -132  6  ...  106/O-110/O 80/0-88/0 

...  132/0— 135  0 90/0—93/0 63/0—68/0 

...  138/0—141/0  ...    90/0  -100/0 63/0—72/0 

133/0 90/0— 93,'0 61/0-67/0 


.  135/3—137,3 79/0—79/3 54/0—55/6 

.  204/0-  208  0  ...  172  0—1740---  142/0—144/0 
.  212/0-  217  0  ...  154/0-160,0  ...  126/0—136/0 
.  186/0-200  0...  154'0- 160/0...  124.'0— 134/0 
.  198/0— 208/0  ...  164/0—164/0,...  128/0—134/0 

169/0...  106/0-109/Oi 94,0—98/0 

160/0...  102,'O— 105/0' 86/0—90/0 

.  138/0—150/0 — 1 80/0-92/0 


cwts. 
cwts. 
cwts. 
cwts. 


3,883,972 3,747-470 6,436.560 

3.558-m 4,417.917 5.271.999 

2,099000 1.620.000 9,258,000 


cwts, 

.cwts. 
cwts. 
,cwts. 


..-31/0 26,'0- 

41/7*!   39,101-40/lJ. 

47/U 47/1*1. 

82,336 364096 

63,223 64.497'. 

70,436! 90-362- 

1,223.000' 858.000- 


26/0- 


83/0-99/0  - 

52  3  - 

38.113.150- 
60.521-316  . 
8,173,444  - 
93,624,000  - 
1/4. 

1/4. 

-Ali. 

...     78/0—81/0.. 

•  Estimated. 


71,'0-85  0.. 
45  6.. 

57.261-760.. 

70.205-152  .. 

11,751.380.. 
118,725-OCO.. 

-/111.. 

-/lit- 

-/8,.. 

83/6—85/01- 


18/6 
-27/0 
31/0 
..       262.823 

49.892 

-       108,357 

414,000 

84/0—92/6 

45/9 

78-284.263 

57,323.994 

11,954.416 

122,200,000 

-aii 

-/ll 

-/9i 

88/0—90/0 
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YIL— RAILWAY  AND    TRAMWAY   TRAFFIC   RECEIPTS. 


•«•  A'o  trajfic  statemevts  are  noic  published  61/  the  Tlornf  Hailtcaps.  On  August  5, 1914, 
0if  Government  assvmtd  control  of  the  Tailuays  of  O'rtai  Britain  under  varrant,  rrneuable 
veelly,  issued  in  pursuance  of  Regulation  0}  the  Forces  Act,  1871-  5 V'f  Irish  railways, 
siinilarli/^  were  taken  over  as  Jrom  January  1,  1917- 


Week 

+or- 

Gross     1+  or  —  onj  No. 

Aggregate 

+  or  —  on 

INDIAN. 

ended 

Miles. 

in  Tr. 

Ileceipts.  |  Tear  Asto.  1  Wks 

Receipts. 

Year  aeo. 

Assam  Bengal 

Feb. 

?A 

823 

-41 

Rl,40,000+       6.468,21 

26,79,141 

-     67,106 

Barsi  Lisiht  ... 

Mar. 

a 

118 

15,500  -       5,800  48 

9,90,800 

+      71.000 

Beucalit  N.W.Mar. 

1(1 

2.065 

-  4 

4,21,030-     67,299  23 

96.02,148 

+  3.07.497 

Bengal  Doo:irs  !  Mar. 

:■ 

153 

33,973-            95  22 

7,53.405 

-     74.729 

Bene.  Na^^pur    ilnr. 

:■ 

2.601 

+  5 

10,33,000  -  1,26.000  48 

4,59.25,870 

+  59,49,115 

Bomb.  Baroda  Apr. 

7 

2,858 

-  1 

15,30,000  -       5.OOO1     1 

Bnrma  Feb. 

'M 

1342 

6,59,679+     84.608  47 

1,95,37,408 

+  19  23,783 

Del.tJm.A-  Kal.  Apr. 

14 

232 

+40 

1,55.600  +     82.835     2 

2,35,100 

+     87,367 

East  Indian  ...Apr. 

11 

2.774 

+55 

23,15,000  -     88,000     2 

46.11,000 

-      22.000 

Gt.  Indian  Ten  Apr. 

7 

3,11U 

20,78-600  -  2,55.600     1 

Ifadrasi;  S  M.  JMar. 

,' 

3,169 

+37* 

10,20.000-  1,34,192  22 

2,07,50,451 

+  14,86,548 

Kizam's  Guar.  Mar. 

:- 

868 

+71 

2,18.780-     65,197  22 

47.31,223  -  5.73.287 

Koh.&'Kumaon  Mar. 

i( 

573 

+  R 

92,336  +          340  23 

19,57.501  +  2.18.265 

South  Indian    iMar. 

; 

1,787* 



5.58.221  -  1,01,337  22 

1,29,30,869  +  6.86.205 

South  Punjab 

'M.ofNoT 

1      928 

+  3 

7,11.725+     22.486    2m 

12,73,463-     16,009 

U.S. 


(a)  Net  after  taxes. 

(b)  Net  before  taxes. 


COLONIAL, 


On.  Northern  Apr. 
Can.  P.aciiic  ...  Apr. 
Od. Trunk  Pac.l Apr. 
•rand  Trunk    JApr. 
Ord.  Trunk  W.I  Apr. 
Det.  Grd.  Ha.    Apr. 
Mashonaland 
Mid.  W.  Aust. 
WewCapeCent. 
Bbodesia  Rlys.iM.ofFeb. 


FOREFGW     I , 

Argentint.  | 

Arg.  N.  East  ...  Apr.  I41 
-Arg.  Trans.and.  Apr.  I4J 
B.A.  *  Pacific  Vpr.  14 
B.A.Bnsenada  iFeb.  18, 
B.A.  Gt.  So.  ...lApr.  15 
B.A.  Western... lApr.  15 
B.Ayres  CentralJ'^.ofMai. 
Oent.Arijentiue  Apr.  I4 
Oord.  Central  ...(Apr.  14 
Bntre  Rios  ...  Apr.  I4: 
t  razlllan.  j 

Brazil  Gt.Couth  'M.ofDcc. 
Brazil  Railway  iM.ofFeb. 
•t.  W.  BrazU...lApr.  14 
Leopoldina     ...[Apr.     14 

Mogyana     jM.ofFeb.i 

Paoiista  M.ofFeb.; 

S«a  Paulo  -Apr.       8; 

Sorocabana M.ofFeb. j 

S.of  Bahia.S.W.  M.oIMar. 

Chilean  and    j  j 

Peruvian.  I 

Ajltofa^'asta    ...|Apr.     15; 

Arauco     [M.otFeb., 

Apr.     15! 

M.ofUar. 

M.oMar.l 


752!    —    l£ 

lllj  —  It 
3,536     —    K 

109!  —  !£ 
3,792i  —  ^£ 
1,870  +      3  £ 

190|  —  £ 
3.305i  —  le 
1,205+     19  £ 

831|    —    |£ 

110'    —    IM 
3,483  + 
1,010     ■ 
1,831!    ■ 
1,180 

748  + 
153i. 


10,8001+ 

3-070  + 

83,000- 

900- 

117,000  + 

39,000- 

23,833- 

87,000- 

30,100  + 

14,100  + 


5,150  41 
810  41 


278,202!  + 
74.390;  + 


29.000  41     3,535.000|- 


300  33 

4.000  41 

16.003  41 

2,385:   9m 

23.000'  41 

60  41 

400  41 


44.200  + 
57,M  3,726,000  + 
•     £        11,900  ^ 

■  e         20.534  i- 

■  M  1,240-000- 
27  JJ  1,800.000  - 

£         15.329 

967+     56  M  l,512i000  + 
52!    —    [M       67,000- 


4,850  l?Tn 
274,396    2m 
2.8OO1  15 
2,127  15 
179,5591 
87,176 


30,200- 
4-646-254  + 
2,038-000- 

215,970i- 
4.295.600- 
1,194,610- 

487,100  + 


483.270!  + 

7,871,000  + 

201,000  + 

346.693  + 

2<n\  2-708.000  - 

2m   4-000.000  - 


4.007  14  302.644- 
132,703  2m  3-264-000  + 
35,000^  3m,      290,000- 


25,111 

30.280 

92-000 

3,600 

181,346 

129,000 

1.942 

274-300 

8,770 

5-400 

42.020 
844.970 

39,500 

21,437 

111,450 

2,972 

33,859 
296.15' 

40,000 


Nitrate  (2  wks.) 
PeruTian  Corp 

Taltal  

Cuban. 
eubaa  Central  Apr.  14, 
Havana  Central  Apr.  H- 
V,  of  Havana...  Apr.  I4, 
W.  of  H.ivana     Apr.     I4; 

Uruguayan. 
•eat.  Urui^ay    -Apr.     14 

„     (E.  E.x:t.)    Apr.     I4; 

„    (N.  Ext.)    Apr.     14! 

„     (W.  Ext.)  .Apr.     14, 
Hid.  Uruguay...  M.ofMar.! 
N.W.  Uruguay  iM.of.Var.j 
Wnig.  Northem'M.ofMar. 
Mite.         {  I 

A'.coy  4  GondiaiApr.     14 

Bilbao     M.of.Mar. 

Bolivar    M.orWar. 

Oolomb.Natnl.  iM.ofSIar. 
Oolomb.Norr.hn.  iM.of.T.*n. 
OoLRvs.i-Nav.  |M.iifFeb.} 

Oosta'Rica Feb.       3 

Dorada  Ext.  ...  M.oQIar. 
Bpyptian  Delta  (M-ar.  20- 
•t.S.  of  Spain... iMar.  31 ! 
IJi  Guaira  i^-  Ca.  M.ofJtar. 
Paraguav  Cent.  !Apr.  141 
Puerto  Cabello    M.ofPeb.| 

alvador     Apr.     14: 

i  aata  Pe  Prov. '  ! 

French  Rwys.  ^f.ofMar. 
aiMaiia&S'tiago'M.ofMar. 
afra  A  Huelva  M.ofFeb. ' 


838  + 

64i;  - 

366i  - 

1,059  - 
182- 

362  + 

70;  - 

681  - 

147  - 

2711  - 

311!  - 

185;  - 

211;  - 

319!  - 

113  - 

73  - 

33!  - 

15  - 
136  + 

86  - 

30;  - 

655  - 

189  - 

71  - 
560- 

104,  - 

23!  - 

255;  - 

24!  - 

100;  - 

1,181:  - 

8O!  - 

1121  - 


19  £ 

-     |S    1,1 


2,£ 
8£ 

£ 


i 

e 
t 

£ 
Ps. 

t 
26£ 


57£ 

-     Pa. 


28-450  - 
10.000  + 
30,970  + 
,017.000  + 
20,273  + 

26,525- 
8.269  + 

56.142  - 
9,332  + 

14-784  + 
6,611  + 
2.710  - 
1.655  - 
13,830  + 
28,000  + 
1.915 1  + 

12,000- 
3  145  - 

17,000  + 

11.440  + 
6.361  + 

15,210  - 
5,545  - 
8,600  + 
5.790  + 
116-767  + 
9,500  + 
2,720  + 
4.550  + 

34,250,+ 

105,776  + 

11,540  + 

9^60- 


7.025  15 

1.600  2m 

890  1  6 

157,300  9m 

8  9m 

1,212,  41 

393  41 

1,762,  41 

2,296'  41 

1.474,  41 

1,872  41  ' 
153'  41  1 
218,41  i 

3.713,   9m! 

7,940;  9m 
64    9m; 


536,890  + 

22.000!  + 

225,163  + 

8,302,392  - 

167,655;  + 

866.249!  + 

284.543;  + 

1,708,915  + 

258,688  + 

639.167  + 
198-289  + 
-98,220  + 

75,982  - 
113,710,+ 
217,6901  + 

15.641;- 


32.125 
5,800 

24,089 

1,123  516 

6,136 

49,593 

20.990 

119.692 

30,369 

25.908 
30,696 
11,417 
8.062 
24.682 
19.962 
247 


9m\ 
3m 
7fn 

8m; 


4.000  IB 
I.2I1I   Sm 
4,356; 

240; 

756, 
4.296! 
1,273  31 
1,500    3m 

677  62 
59,135   13 
1,000    3m 
20  41   , 

334    2m: 
2,000  41  ; 


17,745 
3,730; 
1-284 


Sm 
?m 
2n>! 


155,370  - 

11.641!- 

87,250  + 

36,400  + 

36.868  +  . 

155,386  + 

159-326;- 

26.600  + 

214,338  + 

1,274,019  + 

27,500  + 

103,170  + 

8,600  + 

l,162,935j  + 

293.084  + 
38.440  + 
20,101  i- 


91,030 

774 

3,973 

1,400 

3,082 

2.536 

2.402 

5.000 

27.303 

501,703 

500 

8,360 

1.084 

71,365 

37.390 

19,527 

2,637 


Apr.  15^' 
Apr.  6; 
.M.ofFeb. , 
M.otMarl 
Apr.  13 
M.ofFeb.! 
Apr.  14; 
M.of.Mar.; 


TRAMWAYS. 

Amglo- Argentine  ... 
Auckland  (4wks.)... 
Brazilian  Traction 
Brisbane  Electric, 

Bristol  

British  Columbia.., 

Calcutta 

Cape  Electric  

«th.  ct  Herr. 'M.ofMar.j 

Cfcatham  Apr.     121 

•wk  Electric   Apr.     12; 

]>ubU>  United     ...  .4.pr.    13 

Hastings   iApr.     I5' 

Havana  Electric  ...M.ofJan.j 

We  of  Thanet !Apr.    141 

Kalgoorlie tM.of.Tan.i 

Lanarkshire JApr.       5| 

I*ma  Lgt.  A- Trms  iM.ofMar. 
M'adras  Electric  ...j.Apr.  16, 
UaniU  Electric    ...JM.ofFeb.' 

Pemanibuco Apr.     15 

ProviQcial lApr.     14 

Rangoon  Electnc  M.ofMar.j 
Singapore  Elect.  ...iFeb.  241 
V.  ol  Montevideo... JM.oIMar. 
TcrkB.  W.  Riding  Apr.  15! 
I  I 


369i  — 
_27  1  + 

30  i  — 

31  I  — 
242  !  — 

35i  — 

42-3|  — 

iii  = 


541 : 

19  , 

86  I 
21  I 
2011 
28}' 

22 
55 
48! 
21} 
25 
26  V 
90 
24  ri 


i£  58,123  + 
J  £  21,178  + 
M.6,872,000  + 
£  33.340  - 
£  10.628  + 
S  5S1,555  + 
R  84,492  - 
£  22,116  + 
£  2,955  - 
£  1,230  + 
971- 
5.834- 
1.066  + 
547,437  + 
277  + 
2-431  + 
2.347  + 
37.569  + 
38.708  + 
142.130  + 
3.650  + 
2.283  -^ 
6,226  + 
12,963  + 
31,979  + 
2,301  + 


2,661  15 
411  40 
596000    ?m 
935    3m 
873  IS 
8,620    fm 
5.088  K5 
3,265    9m 
36    3m, 
91   IB 
58   15  I 
155  \f> 
283  15 
55,413!  1m 
32  18 
195:    im 
85  14 
3,400    3m 
7,890  15  ! 
9,030,   2m; 
784  1.1 
112  28  ' 
725    3m, 
1,299,    8  I 
231  Sra 
743|  15 


764.586 

214.586 

14,138.000 

96.160 

141.066 

4.647,475 

10.36,808 

171.877 

10.160 

16.002 

19,702 

86,876 

13,559 


1,185 

3,882 

1,236.000 

•715 

3.808 

242-445 

12-633 

8.816 

2.743 

431 

782 

1,169 

2,651 


6,956  - 

32,572  + 

108681  + 

2-42.147  + 

288,430  + 

53-572  + 

55.324  - 

15,464  + 

107.646  + 

157,392,- 

27,507  + 


3,085 

7,428 

23-038 

32,230 

8,734 

1,739 

526 

8,988 

1.030 

3,948 


AND  CANADIAN  RAILWAY  REVENDE  STATEMENTS, 

(28  days  in  Febmary,  1917,  against  29  days  in  1916) 

,        I     Gross  +  or  —    |  Net 

Period     1  Receipts    ]     for  Tear      j     Receipts 
»40;846: 


467  Cos.  (OOO's  omitt<'d) 
( i'ide  A'.  I'.C//roniV/f  )12mo5. 
Alabama  Gt.  Soutbem...  a 

8  mos 
Atchison.Top.&SantaFe.    a 

8  mos. 
Atlantic  Coast  Line a 

2  mos 
Baltimore  &  Ohio     t 

2  mo5.| 
Canadian  Kortbem  b, 

8  mos. 
Canadian  Pacific   a 

2  mos. 
Chesapeake  &  Ohio  a 

2  mos. 
Chicago  &  North  Westcma 

2  mos. 
Chic.  Burlington&Quincy  I 

6  mos. 
Chicago  Great  Western      b 

8  mos. 
Chic.  Mil.  &  St.  Paul   ...  a 

2  mos. 
Chic.  Bock.  I.  &  PaciBc    a 

2  »tos. 
Ch.St.P.Min.&  Omaha       a 

2  mos. 
Qcv.  Cin.  Chic.  &  St.  L.  a 

2  mos. 
Colorado  &  Southern  ...  i 

2  mos. 
Cuba  Railroad  a 

7  mos. 
Delaware  &  Hud..!on     ...  a 

2  mos. 

Denver  &  Eio  Grande      a 

2  mos. 

Eiie « 

2  mos. 

Grand  Trunk  Railway...  a 

2  mos 

Det.Gd.Haven  &MUw.    a 

2  mos. 

Grand  Trunk  Western    I 

(Dec.  estimated)    8  mos. 

Gre-it  Northern     a 

2  mos. 

Hocking  Valley     a 

2  mos. 

Illinois  Central  a 

2  tiios. 

Yazoo  &  Hiss.  Tal.  ...  B 

2  mo.*. 

Central  of  Georgia a 

2  mos. 
Int.  Rys.  of  Cent.  Amer.  b 

3  mos. 
Kaasas  City  Southern  ...  a 

2  mos. 
I.ehigh  VaUey    a 

2  rtios. 
Louis\-ille  &  Nashville...  a 

2  mos. 
Michigan  Central  a 

2  mos. 
Min.  St.  P.  (Soo)  System    a 

2  mos. 
Miss.  Kansas  &  Texas...  a 

2  mos. 
Missouri  Pacific     a 

7  mo*. 
New  York  Central    a 

2  vios. 
N.Y.N.  IIavcn&  Eart ...  a 

8  mos. 
N.Y.  Ontario  &  Western    ai 

2  nios.l 
Norfolk  &  Western  a; 


Jan. 
to    Dec. 
¥W. 
10    Feb. 
Feb. 
lo    Feb. 
Feb. 
lo    Feb. 
Feb. 
lo    Feb. 
Feb. 
to    Feb. 
Feb. 
lo    Feb. 
Feb. 
to    ieb. 
Feb. 
to    Feb. 
Jan. 
to    Dec. 
Feb. 
to    Feb. 
Ieb. 
to    Feb. 
Feb. 
lo    Feb. 
Feb. 
to    Feb. 
Feb. 
to   Feb. 
Feb. 
lo    Feb 
Jan. 
to    Jan. 
Feb. 
to    Feb. 
Feb. 
to   Feb. 
Feb. 
to    Feb. 
Ieb. 
to    Feb. 
Feb. 
to    Feb. 
Feb. 
to    Feb. 
Feb. 
to    Feb. 
Feb 

10    Feb. 
Feb. 
to    Feb. 
Feb. 
to    Feb. 
Feb. 
to    Feb. 
March 
to     March 
Feb. 
to    Feb. 
Feb. 
to    Feb. 
Feb. 
to    Feb. 
Feb. 
to    Feb. 
Feb. 
to    Feb. 
Feb. 
to    Feb. 
.Ian. 
to    Jan. 
Feb. 
to    Feb. 
Feb. 
to    Feb. 
Feb. 
to    Feb. 


1307,961  + 
3,625,e97\  + 

448,000  + 

4fi42,000\  + 

11,592,000  + 

101,741,000  + 

;    3,790,000  + 

!     7,501,000  + 

8,666,000  + 

18,438,000  4- 

2,368,600  + 

26,822,700  + 

9,084,000  + 


+  or- 
for  Year 


641,639 


187,749  + 
1,244.396]+ 


18,679 
234,i4S 


18,000, 

445,000, 

947,000: 

14,463,000, 

442,000 

1,077,000 

340,000 

1,668,000 

269.400 

5,295,100, 

288,000, 

95,960,000  +  12,105,000, 


Feb. 

2  Bioi.l  to    feb. 

Northern  Pacific   a;  Feb. 

2  mos.l  to    Feb. 

Pennsylvania  RR a  Feb. 

2  mos.,  to    Feb. 

Pennsylvania  Co a.  Feb. 

2  mos.\  to    Feb. 

Pitts.  C.C.&  St.  Louis  ...  a:  Feb. 

2  mos.l  to    Feb. 

Phila.  &  Reading  Ry.  ...  b  Feb. 

2  mos.\  to    Feb. 

Phila.  &  B.  Coal  &  Iron   b  Feb. 

2  mos.  to    Feb. 

St.  Louis-San  Franci..,co    a  Feb. 

8  mos.  to    Feb. 

Seaboard  Air  Line    a  Feb. 

2  mos.  to    Feb. 

Southern  Pacific    a  Feb. 

2  mos.  to    Feb. 

Southern     a  Feb. 

8  mos.  to    Feb. 

Union  Pacific     a  Feb. 

2  mos.  to    Feb. 

Wab.ash  a  Feb. 

2  nws.  lo    Feb. 

Western  Pacific     a  Jan. 

6  mos\  to    Dec. 


3,679,000- 
7,900,000  — 
6.683,000!- 

14,565,000,+ 
9,591,000  + 

69,091,000,+ 
1,098,000  - 

11,078,000  + 
6,515,000- 

14,866,000  — 
5,950,000;+ 

12,705,000^  + 
1,273,000- 
2,893,000  - 
3,321,000  - 
7,323,000  + 
1,323,000;  + 
2,9S1.000\  + 
761,000  + 
3,936.0001+ 
1.762,000,- 
3,016,000\- 
1,739,000  + 
3,943,000\  + 
4,459.000- 

9.607.000  — 
£623.200- 

1,401,600,+ 

44.300;- 

89,850  — 

124,150!- 

1,204,600  + 

»4,924,000i  + 

10,605,000  + 

601,000!  + 

1,291,000,+ 

6.230.0001  + 
13,024,000  + 

1,229,000  + 

2,655,000  -^ 

1,334,000  + 

2,332,000,+ 

£69,862  + 

182,874  + 

«994.000  + 

2,067,000  + 

3,305,000  - 

6,963,000.— 

5,345,000  + 

11,301,000  + 

3,450.000  + 

7,511,000  + 

1,881,000  - 

4,428,000  — 

3.016.000  + 

6.426,000  + 

6,307,000  + 

44.427,000  + 

13,634,000  - 

29,536,000  — 

5,725,000  - 

54,380,000  + 

563.000  - 

1.197,000  — 

4.527,000  - 

9,489.000  + 

5,430,000  + 

11,720,000  + 

16.791,000  - 

35,823,000  + 

4,466,000  - 

9,794,000  - 

4,920.000  + 

10,417,000  + 

4,584,000  - 

9,999,000  + 

3,185,000  - 

7.319.000  - 

4,2*8,000  + 

37,700,000  + 

2,549,000  + 

5,119,000  + 

13,450.000  + 

27.686,000  + 

5,998,000  + 

S2.696.000  -1- 

7,687,000  - 

16.070.000  + 

2,718,000  - 

6,631.000  — 

686,000  + 

4,753,000  + 


169,000 
12,000 

336,000 

844,000 
1,627,000 
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156,000' 
1,014,000' 
1,185000' 

479,000'. 

201,000 
1,271,000' 

215,0001 

120,0001 

320,000! 

199,000' 

87,ooo; 

441,000'. 
70,0001 
705,0001 
363,000; 
S49,000\ 

6,000; 

485,0001 

638,000! 

772,000] 

£12,550 

7i,75»! 

6,100' 

7,650 

18.360 

JS,550l 

*644,000; 

1,624.000' 
65.000' 
239,000' 
368,000i 

1,492,000 
236.000, 

•  542,000' 

127.000; 

301,000\ 

£5,034| 

9,492\ 

»185,000, 

479,000 

175,000 

50,000 

347,000 

1,262,000\ 
100.000 
889.000, 
475000 
603,000, 
425,000; 

1,363,000, 

1,364,000' 

6,965,000, 

1,598,000 
585,000 
77,000 

4,751.000' 
115-000 
166.000 
61,000 
363.000 
467,000; 

1,299,000', 
238,000, 

1,0S!.000\ 
533,000' 
341,000', 
60,000 
600,000 
221,000 
144,000 
323,000 
533,000' 
400,000 

5,122,0001 
260,000! 
684,000 

2,264,000i 

6,062,000 
276,000' 

6,320,000 
426.000; 
654.000 
116.000 
62.0»0 
148,000 
804,000' 


79.000!- 

1,316.000  + 

3,656,000!  + 

35,824,000,+ 

1.421.000  + 
2,707,000,+ 
1,824000- 
4,470.000,+ 

108,200- 

6,886,400,+ 

1,986.000,- 

35,292,000  + 

789,000- 

2.041.0001  — 
696,000,- 

2,513,000]- 

3,333,000  + 

22,822,000,+ 

187,000  - 

3,183,000  + 

D'-.153,000  - 

1,512.000,— 

619,000  - 

1,972,000  — 

72,000  - 

436,000  — 

226,000;- 
1,100,000'.— 

437,000  + 
1,126.000  + 

208,000,r 

1.192.000  — 
121,000- 
481,000\  — 
353,000- 

1.049.0001  — 
Dr.300,000!- 

1,041,0001  — 
£49,700- 
19I,iS0,+ 

Dr.9,200,- 

1)1.21,360]- 

Dr.13,150- 

195,900',— 

»416,000l  + 

1,492,000  + 

91,000;- 

239,000  - 


LATEK  AMERICAN    ;     Week 
TRAFFICS.  ended 


Gross 
Receipts 


1,397,000  - 
2,953.000  ■ 
271,000  - 
683,000  - 
236,000  - 
493,000  - 
£43,972  + 
108,492^+ 
»339.000  + 
719,000  + 

6i,ooo;- 

422,000',— 

1,474.000  + 

3,404,000.+ 

123,000- 

968,000.— 

202.000,- 

979,000\  — 

187.000  + 

593,000,+ 

1.773.000!  + 

12,283,000',+ 

948,000,- 

4.297,000  — 

1.009,000  - 

15,591,000  + 

80,000,- 

199.000  — 

1,570.000- 

3,453.000,- 

1,656.000  + 

3,783.000,+ 

729.000- 

4.214.000  — 

Dr.673,000  - 

'Dr.409.000  - 

350,000  - 

1,254,000  — 

1,126.000  - 

2,649,000  — 

320,000  + 

859,000  + 

1.108.000  + 

11,342,000  + 

723,000  - 

1,454.000  + 

3,672,000  + 

7,512,000  + 

1,360,000  - 

16,039,000  + 

1,582,000  - 

3,734,000  — 

592,000  - 

1.196.000  — 

163,000  + 

1.921,000  + 


+  OT  —     No.  1  Aggregate    ,  +  or  — 
on  Yr.  ago  Wks'    Receipts     OttTr.  aga"; 


Chesapeake  &  Ohio     Apr.       14 

Chicago  Great  Western Apr.         7 

Colorado  &  Southern      !Apr.         7 

Denver  &  Rio  Grande   !Apr.       I4 

Great  Northern   'M.  of  Mar. 

Illinois  Ontral    }M.  of  J-fftr. 

Yazoo  and  Miss.  Valley...  M.  of  Feb. 

Louisville  &  Nashville    'Apr.         7 

Minn.  St.  Paul  &S.S.M.(Soo)|Mar.  21 
Missouri,  Kansas  &  Texas...  .Apr.  }4 
Southern  Railway  ..'Apr.      14 


«1.0e8  000 

283.000 

276,000 

579,000 

6.736-000 

6.964-000 

1,229-000, 

1,358,000; 

397,000 

666.000, 

2,147.000' 


+  tl63.000  14 
+  9.000  39 
+  26.000  13 
+    121.000  14 

-  592.000  3m 
+  1,021.000  3m 
+  235.000  2m 
+    148-000  13 

-  237.000  1 1 
+  52.000  1 4 
+    292,000  40 


$14,230. 
12,687 

4,645. 

7,284 
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19,988 

2,655- 
18,630. 

5-722. 
10.893 
31,447 


000  +  «2SS,000 
,000  +  973,000 
,000+  593,000 
,000  +1,050,000 
,000+1,032,000 
,000+2.513,000 
,000+  642,000 
,000  +1,977,008 
,000-  920,000 
000  +l,887.Mi 
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TO    PARENTS. 

iBIO  per  annum  will  give  a  child  aged  1 
next  birthday  a  fully-paid-up  policy  of  £798 
at  age  21,  free  from  all  restrictions  as  to 
residence,    occupation,   or  state   of   health. 

Send  for  free  booklet  to  the 

LEGAL  &  GENERAL  LIFE  ASSURANCE  SOCIETY, 

10  FLEET  STREET,  LONDON,  E.G. 
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LONDON,  SATURDAY,  APRIL  21,  1917. 
HOW    WE    STAND. 

The  resolution  moved  in  the  House  of  Commons  wel- 
coming the  entry  of  the  United  States  into  the  ^Yar 
has  been  postponed  too  long,  and  is  not  drawn  up  in 
the  best  manner.  However,  let  us  -hope  that  the 
people  of  the  United  States  will  look  over  the  blunder 
and  take  the  will  for  the  deed.  The  debate  itself  was 
all  that  could  be  desired,  and  some  of  the  speeches 
make  up  for  the  unsatisfactory  character  of  the  re- 
solution. For  the  rest,  the  entry  of  the  United  States 
into  the  War  is  most  gratifying,  and  we  hope  will 
greatly  tend  to  shorten  the  War  and  bring  it 
to  a  most  speedy  conclusion.  Congress  is  losing 
no  time  in  acting  upon  the  various  suggestions 
of  the  President.  Already  the  Senate  has  passed  the 
Bill,  which  had  previously  been  passed  by  the  House  of 
Eepresentatives,  authorising  the  issue  of  loans  to  the 
extent  of  1,400  millions  sterling,  of  which  600  millions 
are  to  be  advanced  to  the  Entente  Allies.  There  are, 
unfortunately,  some  discrepancies  between  the  Bill  as 
passed  by  the  House  and  as  passed  by  the  Senate. 
Consequently,  there  has  had  to  be  a  meeting  of  the 
representatives  of  the  two  Chambers.  But  the  re- 
sulting difficulty,  as  a  matter  of  course,  will  be  got 
over,  the  measure  will  receive  the  approval  of  the 
President,  and  in  due  time  wall  be  acted  upon. 
Furthermore,  the  Government  is  very  actively  push- 
ing all  preparations  for  the  intervention  of  the  United 
States  in  miUtary  and  naval  operations,  and  for  putting 
the  country  into  such  a  state  of  readiness  as  will 
enable  it  to  intervene  with  efiect.  Meanwhile,  the 
loans  authorised  to  the  Entente  Allies  are  of  the 
greatest  importance,  not  only  as  enabling  the  European 
Powers  to  push  on  their  action,  but  as  relieving  the 
United  Kingdom  from  a  heavy  burden.  It  will 
be  recollected  that  this  country  has  had  to  lend 
very  large  sums  to  the  Daughter  Countries 
end  to  the  Allies ;  and  for  a  considerable  time 
it  has  been  unable  fo  borrow  freely  abroad. 
It  has  had,  in  consequence,  to  depend  upon  its 
own  Loan  market  for  everj'thing  that  was  needed 
to  prepare  the  British  Anny  and  Navy,  and  to  give  all 
the  financial  assistance  to  the  Daughter  Countries  and 
the  Allies  which  was  necessary.  It  is  to  be  borne  in 
mind  that  a  large  part  of  France  is  still  in  the  posses- 
sion of  the  enemy,  and  that,  therefore,  it  is  out  of 
the  question  that  France  should  be  able  to  lend  on 
the  scale  which  was  customary  with  her  while  peace 
lasted.  The  burden,  therefore,  thrown  upon  this 
country  was  serious,  inasmuch  as  the  amount  of 
money  that  was  needed  by  all  the  various  Governments 
exceeded  anything  that  had  been  even  dreamt  of  be- 
forehand, and  threatened  to  increase  the  cost  of  our 
debt  in  a  formidable  manner  whenever  peace  returns. 
Now  that  the  United  States  has  come  in  the  difficulty 
is  in  a  fair  way  of  Ix-ing  materially  reduced.  The 
United  States  is  a  ven"  rich  country,  always  growing 
rapidly.     Some  public  men,  and  not  a  few  journalists, 


talk,  indeed,  as  if  the  resources  of  the  United  States 
were  almost  unhmited.  That,  it  need  hardly  be  said, 
is  an  absurd  exaggeration.  The  United  States  is  very 
rich.  In  a  comparatively  short  time  it  will  be,  beyond 
all  comparison,  tlie  richest  country  in  the  world.  But 
it  is  to  be  recollected  that  the  country  is  only  partially 
settled.  Its  population  cannot  much  exceed  100 
millions;  and,  at  the  least,  it  is  capable  of  maintain- 
ing in  comfort  five  times  that  number.  It  is  hardly 
necessary,  therefore,  to  argue  seriously  that  100 
millions  of  people,  occupying  a  territory  capable  of 
supporting  in  comfort  500  millions,  cannot  have  ac- 
cumulated up  to  the  present  inexhaustible  supplies  of 
capital.  We  would,  then,  advise  our  readers  not  to 
exaggerate  the  accumulated  wealth  of  the  United 
States,  or  what  that  country  is  able  to  do  in  the  way 
of  lending.  If,  indeed,  we  take  the  value  of  the  land 
of  the  United  States,  it  amounts  to  an  enormous  sum. 
But  a  very  large  part  of  that  land  is  turned  to  little 
account.  The  United  States,  to  progress  as  it  has 
progressed  during  the  past  50  or  60  years,  needs 
all  the  capital  it  produces  at  home.  Therefore,  if 
it  is  about  to  lend  very  freely,  it  will  have  to  slow  dow-n 
to  some  extent.  That,  however,  will  be  very  tempor- 
ary. The  country  will  forge  ahead  rapidly  when  peace 
returns,  and  immigration  will  be  resumed  upon  a  great 
scale.  Without,  therefore,  exaggerating  whot  the 
United  States  can  do,  it  is  perfectly  certain  that  it  can 
lend  sufficiently  to  relieve  the  United  Kingdom 
materially,  and  to  make  it  possible  for  the  Chancellor 
of  the  Exchequer  not  to  add  heavily  to  the  taxation 
burdens  of  the  home  population. 

Meanwhile,  on  the  Western  Front  the  British  and 
the  French  are  pushing  their  offensive  in  a  manner 
that  inspires  us  with  hope  that  the  War  is  entering 
upon  its  final  stage.  It  seems  to  be  clearly  esta- 
blished by  the  fighting  of  the  past  few  weeks  that  the 
Germans  are  greatly  reduced  in  numbers ;  that  their 
artillery  is  quite  inferior  to  that  of  the  British  and  the 
French ;  and  that  the  morale  of  their  men  is  not  what 
it  was.  There  are  rumours,  moreover,  that  serious 
fears  are  entertained  even  in  Germany  that  the  Ger- 
man line  may  be  forced,  and  that  before  very  long  the 
British  and  the  French  may  enter  Belgium  and  threaten 
Germany  itself.  We  do  not  attach  ovenmuch  im- 
portance to  that  kind  of  rumour;  for,  as  we  know  by 
experience  at  home,  in  war  time  wild  rumours  of  every 
kind  are  constantly  set  afloat,  and  nobody  can  trace 
their  origin.  It  is  possibly  true  that  the  fear  does 
exist  in  Germany.  But  it  is  equally  possible  that  the 
rumours  are  set  afloat  for  purposes  into  the  nature  of 
which  we  need  not  here  inquire.  What  is  really 
evident  is  that  the  alleged  intention  of  Marshal  Hinden- 
burg  to  retreat  before  the  British  and  the  French 
assumed  the  great  offensive,  and  to  take  up  another 
line  that  promised  to  be  more  favourable  for  his  policy, 
is  now  completely  exploded.  It  is,  of  course,  possible 
that  the  Marshal  recognised  that  his  fronts  were 
altogether  too  long,  and  that  it  would  be  prudent  to 
shorten  them.  But,  however  that  may  be,  it  is  clear 
that  his  actual  retreat  has  been  compulsory,  and  not 
voluntaiy,  and  that  at  the  present  moment  his  num- 
bers are  not  sufficient  to  justify  him  in  believing  that 
he  can  hold  his  own  for  long.  The  British  attack  was 
the  earliest.  But  since  Easter  Monday  the  French 
have  entered  upon  a  movement  which  is  being  carried 
on  most  admirably,  and  which  is  proving  that  the 
French  are  decidedly  superior  to  their  invaders. 
Everything,  then,  seems  to  warrant  us  in  drawing  the 
conclusion  that  in  France,  at  all  events,  we  have  an 
advantage  over  the  enemy  which  is  likely  to  be  made 
more  and  more  decisive  as  time  passes.  Meanwhile, 
the  period  for  the  resumption  of  active  operations  by 
Russia  is  approaching.  It  has  not  yet  arrived;  and, 
therefore,  it  will  not  be  possible  for  the  Russians  to 
act  with  decision  for  some  time  yet.  But  we  have 
every  ground  for  believing  that  the  new  Government 
is  throwing  itself  heart  and  soul  into  the  work  of  per- 
fecting all  its  preparations,  and  that  in  a  short  time 
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the  Eussian  armies  will  be  able  to  begin  operations 
much  better  provided  with  everything  necessary  for 
conducting  a  successful  offensive  than  they  have  been 
at  any  time  since  the  conflict  began.  Eussia,  as  our 
readers  know,  has  at  her  disposal  immense  forces,  and 
now  that  she  is  being  supplied  by  the  United  States, 
the  United  Kingdom,  and  Japan,  not  to  mention  her 
own  exertions,  she  ought  when  the  time  for  moving 
comes,  to  be  able  to  bring  to  bear  upon  the  aggressor  a 
force  which  will  play  a  great  part  in  hastening  the 
return  of  peace. 


EDUCATION. 

The  President  of  the  Board  of  Education  and  the 
Cabinet  at  large  are  to  be  congratulated  on  the  educa- 
tional refonn  indicated  by  Mr.  Fisher  in  his  admirable 
speech  on  Thursday.  At  the  present  time,  when  we 
are  engaged  in  so  gi-eat  a  war,  and  are  spending  money 
like  water,  it  is  a  very  bold,  as  well  as  a  very  states- 
manlike, thing  to  propose  increased  grants  to  the 
salaries  of  elementary  teachers  amounting  to  no  less 
in  a  single  year  than  £3,4'0O,000.  Notoriously  our 
teachers  have  been  paid  too  little.  For  example,  Mr. 
Fisher  stated  on  Thursday  that  42,000  of  our  certifi- 
cated teachers  in  elementary  schools  are  paid  less 
than  £100  a  year.  Therefore  there  can  be  no  question 
at  all  that  it  is  right  and  proper  that  the  pay  should 
be  materially  increased.  Nevertheless,  the  Govern- 
ment is  entitled  to  high  credit  for  its  courage  in  pro- 
posing such  a  thing  at  a  time  when  taxation  is  so  high 
and  debt  is  mounting  up  by  leaps  and  bounds.  The 
speech  in  which  Mr.  Fisher  explained  his  policy  has, 
we  feel  no  doubt,  been  carefully  studied  by  all  our 
readers.  It  is  extremely  well  worth  perusal,  for  it 
shows  that  we  have  a  statesman  in  the  President  of 
the  Board  of  Education.  This  journal  has  always 
taught  that  education  in  this  country  has  never  hitherto 
been  properly  regarded,  and  that  the  care,  even  of 
trade  itself,  is  useless  so  long  as  the  minds  of  our 
people  are  left  to  run  to  seed.  We  have  taught  con- 
tinuously— sometimes  we  fear  to  the  weariness  of  our 
readers — that  the  real  wealth  of  a  country  consists  in 
its  people,  and  that  the  mere  accumulation  of  goods' 
counts  for  little  if  the  brains  of  those  people  are  neg- 
lected. The  War  has  brought  home  to  all  of  us  the 
superior  importance  of  man-power  in  regard  to  mili- 
tary matters.  We  hope  it  has  also  convinced  us  that 
in  trade  and  manufactm'e  and  economics  generally 
man-power  is  equally  pre-eminent.  Man-power  is  not 
to  be  measured,  however,  by  mere  numbers,  as  too 
often  it  is  by  those  who  write  upon  military  affairs. 
The  character  of  a  people,  and  especially  their  intelli- 
gence, counts  for  more  than  mere  numbers.  Mr. 
Fisher,  then,  was  eminently  right  when  he  told  the 
House  of  Commons  on  Thursday  that  the  value  of 
teaching  depends  upon  the  teacher.  No  truer  doc- 
trine has  ever  been  preached,  and  the  inference  Mr. 
Fisher  drew  is  equally  right  and  equally  sound.  Get 
teachers  who  are  competent  in  every  respect  and  you 
will  get,  likewise,  an  educated,  a  disciplined,  and  an 
efficient  people.  Therefore,  Mr.  Fisher  was  perfectly 
justified  in  demanding  a  large  increase  in  the  salaries 
of  both  men  and  women  engaged  in  education.  The 
general  drift  of  his  speech  leads  us  to  conclude  that 
he  will  proceed  on  the  same  lines  as  time  goes  on, 
and  that  we  shall  by-and-by  obtain  a  very  much  better 
system  of  education  than  we  hitherto  have  had. 

Mr.  Fisher  likewise  proposes  to  improve  secon- 
dary education.  He  said,  very  rightly,  that  we  do 
not  get  the  full  value  of  even 'such  education  as  we 
have  imparted  liitherto  because  the  pupils  leave  school 
too  earlv,  and  consequently  forget,  before  they  become 
men  and  women,  very  much  of'what  they  have  learnt. 
Unfortunately,  they  are  turned  out  of  school  just  at 
the  time  when  they  are  beginning  to  think,  when  their 
tastes  are  about  to  Be  formed,  and  when  their  destinies 
in  life  are  likely  to  be  detennined.  It  is  with  great 
•  gratification,  therefore,  that  we  understand  Mr.  Fisher 
to  intimate  that  he  will  do  his  utmost  to  increase  the 


period  spent  at  the  elementary  schools  to  fourteen 
years,  and  then  will  establish  a  secondary  system  of 
education  in  which  he  hopes  to  combine  all  classes, 
of  the  community.  It  is  a  very  honourable  ambition. 
Of  course,  it  has  its  difficulties.  Such  an  organisation 
as  he  hinted  at,  in  a  country  so  full  of  the  caste  spirit 
as  ours,  it  will  by  no  means  be  easy  to  establish.  To 
combine  the  sons  of  manufacturers,  the  sons  of  land- 
owners, and  the  sons  of  working  people  all  in  one- 
school  and  in  the  same  classes  is  perfectly  right,  but 
runs,  counter  to  existing  prejudices.  Neither  will  it 
be  a  very  facile  thing  to  select  a  curriculum  which, 
will  suit  such  divergent  classes.  Nevertheless,  it  can 
be  done  with  adequate  thought  and  adequate  expen- 
diture ;  and  Mr.  Fisher  is  to  be  greatly  congratulated 
in  aspiring  to  the  carrying  out  of  so  eminently  useful 
a  scheme.  The  W^ar,  great  as  have  been  the  burdens 
it  has  imposed  upon  us,  and  terrible  as  has  been  the 
loss  of  life,  will,  after  all,  prove  a  blessing  in  disguise 
if  it  induces  Parliament  to  back  up  Mr.  Fisher  in  his 
attempt  to  give  the  country  a  really  satisfactory  systems 
of  education.  We  want,  w^hen  everything  is  said, 
a  really  efficient  people.  In  these  small  islands  it 
is  impossible  that  we  can  ever  provide  for  a  population 
comparable  to  the  populations  of  such  countries  as 
tne  United  States  and  Eussia..  We  must,  therefore, 
be  always  inferior  in  numbers.  And  yet  the  United 
Kingdom  must  remain,  for  a  considerable  time  to  come, 
the  heart  and  the  brain  of  the  whole  British  Empire. 
Gradually,  of  course,  the  Daughter  Countries  will 
grow  up,  and  will  help  us  in  the  control  and  governance 
of  the  Empire.  Gradually,  also,  the  Indian  people 
will  become  educated,  and  will  be  made  competent  to 
take  care  of  their  own  affairs.  But  for  a  long  time 
the  United  Kingdom  miist  be  the  principal  a.uthority 
in  the  Empire ;  and  if  it  is  to  perform  its  functions 
properly  its  whole  people  must  be  thoroughly  well- 
educated,  its  women  as  well  as  its  men.  It  is  clear 
that  woman  suffrage  is  imminent,  and  that  the  in- 
fluence of  women,  tlierefore,  will  have  weight  in  the 
councils  of  Parliament  in  the  future.  Consequently, 
we  require  a  really  capable  and  competent  population, 
female  as  well  as  male,  and  we  can  get  that  only  if 
the  minds  of  our  whole  population  are  properly  trained 
during  the  time  when  training  is  practicable. 


THE  UNITED  STATES. 

The  entiy  of  the  United  States  into  the  War  has 
been  celebrated  befittinojly,  and  eveiybody  recognises 
that  it  marks  a  turning-point  in  the  conflict.  We  do 
not  propose,  however,  to-day  to  repeat  what  has  been 
said  by  speakers  and  writers  again  and  again  with  fuU. 
effect.  We  prefer  to  invite  our  readers  to  accompany 
us  in  an  inquiiy  into  the  new  position  of  the  United 
States,  and  all  that  it  means,  not  only  in  the  world  of 
politics,  but  also  in  the  world  of  civilisation.  One  of 
the  last  injunctions  laid  by  General  Washington  upon 
his  counti-ymen  when  he  was  ending  his  second  term 
of  office,  and  was  setting  the  exam.ple  that  Presidents 
in  the  future  ought  to  be  satisfied  with  two  terms  of 
office,  was  that  they  should  keep  aloof  in  the  future 
from  the  quan-els  of  Europe.  It  will  be  recollected 
that  the  advice  was  given  more  than  a  century  ago, 
when  all  Europe  was  distracted  by  revolution  and  war, 
and  when,  besides,  the  passage  from  the  United 
States  to  Europe  occupied  not  a  few  days,  as  at  pre- 
sent, but  several  weeks.  The  advice  was  then  as 
wise  and  as  far-seeing  as  could  be  expected  from  the 
father  of  liis  counti-y.  But  there  has  been  an  immense 
change  since.  At  a  later  date  President  Monroe 
adopted  what  has  come  to  be  known  as  the  Monroe, 
Doctrine,  which  implied  that,  inasmuch  as  the  United 
States  had  accepted  as  its  true  rolo  amongst  the  comity 
of  nations  the  non-interference  in  European  quan-els, 
so  Europe  must  avo'd  interference  in  American  affairs. 
T'ntil  this  War  broke  out  it  was  accepted  as  the  true 
policy  of  the  United  States  that  it  should  keep  aloof 
from  European  entanglements,  and,  at  the  same  tinae, 
should  repel  all  European  interference  in  the  aSairs 
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of  the  American  continent,  South  as  well  as  North. 
The  present  War  has  altered  the  whole  scheme;  or 
rather  it  would  be  more  ccarect  to  say  that  the  wonder- 
ful inventions  which  have  brought  the  nations  of  the 
world  so  close  to  one  another  have  rendered  the  advice 
of  Washington  and  the  doctrine  of  President  IMonroe 
both  antiquated  and  impossible.  Instead  of  occupying 
tliree  or  four  weeks,  a  journey  to  New  York  now  can  be 
accomplished  in  a  few  days.  And  the  telegraph  brings 
Washington  and  the  European  capitals  into  communi- 
cation in  a  few  minutes.  Therefore,  non-interference 
has  become  impossible,  and  the  mad  ambition  of  the 
Kaiser  and  his  hare-brained  advisers  has  opened  the 
eyes  of  ail  the  world  to  the  impossibility  of  a  doctrine 
which  was  good  enough  more  than  a  century  ago,  but 
which  is  impracticable  to-day.  As  a  matter  of  fact, 
the  insane  policy  pursued  by  the  GeiTnan  Government 
has  forced  President  Wilson,  very  much  against  his 
will,  to  become  an  active  participant  in  the  Great  War. 
That  he  honestly  desired  to  pursue  the  policy  of  Wash- 
ington, and  to  keep  as  much  aloof  from  European 
quaiTels  as  was  possible,  nobody  can  seriously  doubt. 
Therefore,  the  experience  of  the  past  two  or  three 
years  has  convinced  all  sane  persons  in  the  United 
States  and  in  Europe  alike  that  non-committal  is 
impossible  for  either  the  United  States,  on  the  one 
side,  or  the  European  Governments  on  the  other. 

In  place  of  non-interference  in  Europe  and  of  the 
Monroe  Doctrine  there  has  come  into   favour  in  the 
United  States  now  a  new  principle,  which  seems  to  be 
much  wiser  and  much  more  practical.     It  is  a  close 
alliance   between    all   the    American    States.     Fortu- 
nately, the  United  States  is  so  powerful  that  a  struggle 
against  it  would  be  nothing  short  of  insanity  on  the 
part  of  any  other  American  State.     And   still  more 
fortunate  is  it  that  the  United  States   is  already   so 
vast,    and  its  population  is  gi-owing  so  rapidly,  that 
the    man    must    indeed    be    insatiable    who    would 
seriously  desire  to  add  to  its  extent  and  to  its  responsi- 
bilities.    The  United  States,  then,  because  it  has  no 
cause  for  desiring  to  invade  the  rights  of  any  of  its 
neighbours,  inspires  those  neighbours  with  confidence. 
At  the   same   time,  these  neighbours   feel  that   they 
themselves,   not  being  able  to  enter  into  close  com- 
panionship,  are  not  in  a  position  to  flout  the  United 
States, ,  and  that,   tlierefore,  their  wisest  course  is  to 
enter  into  aiTangements  as  friendly  and  as  close  as 
can  be  brought  about.     There  is  one  exception  just 
now — Mexico.     But  it  may  be   hoped   that  the  dis- 
orders in  Mexico  are  abating;  that  a  Governrnent  will 
by-and-by    come  into   existence   which   will   see    the 
necessity  of    cultivating   the  best  relations  with  the 
United  States ;  and  that  thus  it  may  become  possible 
to  establish  such  a  system  of  alliances  at  the  other  side 
of  the  Atlantic  as  will  at  once  render  unwise  and  un- 
necessaiy  European  interference  in  America,  and  will, 
on  the  other  hand,  create  such  harmony  at  the  other 
side  of  the  Atlantic  as  will  give  reasonable  promise 
that    all    questions    arising    between    European     and 
American  States  will  be  settled  in  a  friendly  spirit  in 
the    future.      Supposing    that    such    an    alliance    is 
established  in  America,  it  would  permit  of  the  United 
States   entering    into    a   League    of    Peace.     If,    for 
example,   tlae   gi'eat  American  Kepublic    were   at  the 
head  of  a  great  American  League  of  Peace,  it  could 
give  demonstration,   in  the  first  place,   to   European 
States  that  it  was   free  from   ambition,  and   did  not 
desire  to  encroach  upon  the  rights  even  of  its  nearest 
and  weakest  neighbours.     It  could,  therefore,  inspire 
Europe  with  confidence  in  its  impartiality.     And,  in 
the  second  place,  it  could  bring  to  bear  upon  recalci- 
trant European   Powers  a  weight  of  authority  which 
would  go  far  to  ensure  the  success  of  a  League  of 
Peace.     It  will,  then,  be  worth  the  close  attention  of 
om*  readers  to  watch  how  the  movement  for  establish- 
ing a  general  League  between   the  American  States 
under  the  presidency  of  the  United  States  works  out. 
And,  besides,  it  will  afford  instruction  as  to  how  best 
to  set  to  work  to  form  a.  League  of  Peace  including  all 
the  world. 


PARLIAMENT. 

The  position  of  Parliament  at  the  present  time,  it 
must  frankly  be  admitted,  is  highly  unsatisfactory. 
Its  life  has  been  prolonged  again  and  again  by  the 
votes  of  its  own  members.  And,  therefore,  it  is  not  sur- 
prising that  those  members,  when,  during  the  very 
short  Easter  holiday,  tliey  were  brought  into  personal 
communication  with  their  constituents,  were  forced  to 
recognise  that  they  ^re  occupying  just  now  a  rather 
equivocal  position.  Nevertheless,  when  they  met  this 
week,  and  found  themselves  face  to  face  with  a  most 
critical  state  of  things,  they  were  soon  compelled  to 
see  that  they  had  no  real  option  but  to  prolong  the 
life  of  Parliament  again.  On  the  Western  Front  our 
own  Army,  and  that  of  our  ally,  France,  are  engaged 
in  what  promises  to  be  the  decisive  struggle  of  the 
War.  So  far  as  it  has  gone  it  shows  that  we  are 
decidedly  in  the  ascendant ;  that  the  enemy  is  far 
surpassed  in  munitions,  in  artillery,  and  in  mcrale ; 
and,  therefore,  that  anything  which  would  divert  the 
thoughts  of  the  Government  from  the  closest  attention 
to  the  War  would  be  a  disaster  of  the  first  magnitude. 
It  is  not  surprising,  then,  to  find  that  when  the  second 
reading  began  the  threatened  opposition,  wliich  looked 
so  formidable  a  little  while  ago,  'broke  down,  and  that 
the  second  reading  was  canled  by  an  immense 
majority.  It  was  a  matter  of  course  that  this  should 
be  so.  But  all  the  same  the  position  of  Parliament 
is  very  unsatisfactory,  and  no  time  ought  to  be  lost, 
always,  of  course,  provided  that  the  War  is  properly 
attended  to,  in  preparing  for  such  a  reform  of  the  law 
as  will  give  us  a  Parliament  which  will  realh'  repre- 
sent the  views  of  the  whole  people,  and  will  enable  us 
to  undertake  the  work  of  peace  in  the  right  spirit. 


A    GERMAN    VIEW    OF    ENGLISH 
FINANCE. 

Some  person  or  persons  have  thought  it  worth  their 
while  to  translate  a  series  of  articles  which  appeared 
some  time  ago  in  the  Frankfurter  Zeitung,  written  by, 
a  German  financier,  and  to  publish  them  in  their  Eng- 
hsh  dress.     It  is  not  easy  to  understand  the  motive  of 
this  procedure,  nor  what  good  such  a  translation  could 
be  expected  to  effect.     We  are  quite  willing  to  believe 
that  the  author  of  the  articles  honestly  desired  to  put 
the  tnath  as  he  saw  it  before  German  readers.       But 
while  that  may  have  been  an  excellent  design  from  his 
point  of  view,  we  still  fail  to  see  what  good  a  translation 
can  effect  in  England.       Evidently  those  who  have 
brought  out  the  publication  entirely  misapprehend  not 
only    finance    itself,  but    the   purposes  which  finance 
sei^ves  in  the  modern  world.     British  finance,  every 
well-informed  person  is  aware,  has  been  very  much 
affected  for  the  worse  by  the  great  war.     An  immense 
proportion  of  the  productive  labour  of  the  country  has 
been  withdrawn  from  peaceful  production  for  warlike 
purposes,  either  to   actually    fight  or  to   provide   the 
fighters  with  the  means  of  carrying  on  their  operations. 
It  ought  to  DC,  therefore,  quite  unnecessary  to  tell  the 
British  people  that  the  country  has  suffered  because  of 
the  War,  and  that  its  finances  are  not  in  as  satisfactory 
a  state  as  they  Vt'ere  before  peace  was  broken.     What  is 
really  desirable,  for  the  guidance  of  the  British  public 
is    some    well-founded    instruction    upon  the  conse- 
quences of  the  War  when  peace  is  once  more  restored 
and  the  world  sets  steadily  about  improving  its  condi- 
tion as  far  as  may  be.       Now,  the  future  will  not  bs 
aSected  to  any  extent  worth  considering  by  the  opinions 
of  even  the  best-informed  and  the  honestest-minded 
Germans.     It  does  not  matter  in  the  least  what  Ger- 
mans think,  or  what  they  affect  to  think.     What  is  of 
real  importance  is  what  British  people  are  resolved  to 
do  and  earnestly  set  themselves  to  do  when  hostilities 
come  to  an  end.     There  has  been  infinite  blundering, 
Ijoth  before  the  struggle  began  and  during  its  continu- 
ance ;  and  we  fear  that  there  will  be  much  more  of  the 
same  kind.       Still,  we  are  fortunate  in  this  respect. 
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that  there  has  been  infinite  blundering  also  on  the  part 
of  our  adversaries,  and  that  already  it  is  becoming 
evident  that  they  are  no  longer  as  well  provided  with 
men  as  they  were;  and,  likewise,  that  there  is  not  the 
Bame  morale  as  there  was  in  the  beginning.  Gradu- 
ally, then,  we  may  hope  that  we  are  approaching  the 
end  of  the  conflict;  and  that,  in  consequence,  we  shall 
Boon  be  in  a  position  to  apply  ourselves  steadily,  vigor- 
ously and  determinedly  to  get  rid  of  what  is  faulty 
and  to  improve  what  needs  improvement.  British 
finance  has  suffered,  and  will  suffer.  But  the  founda- 
tion upon  which  it  rests  is  sound,  and  all  that  is  needed 
to  restore  the  prosperity  of  the  country  is  hard  work, 
the  will  to  succeed,  and  right  views  of  what  ought  to 
be  undertaken.  About  hard  work  we  do  not  doubt 
the  determination  of  our  people.  They  do  not  shirk 
what  they  know  to  be  necessary ;  and  they  will  all  the 
more  eagerly  labour  in  the  future  because  they  are 
aware  that  they  have  fallen  somewhat  behind.  Neither 
have  v/e  any  doubts  respecting  their  will  to  succeed. 
The  world  assumed  that  our  people  were  sunk  in  sloth 
and  would  not  face  war  if  they  could  by  any  possibility 
avoid  it.  The  last  three  years  have  undeceived  enemies 
and  friends  alike,  and  have  shown  that  our  people  are 
as  ready  now  as  ever  they  have  been  in  the  past  to 
do  what  is  necessary  in  tbe  interests  of  the  country. 
The  one  thing  in  which  they  may  fail  is  to  take  right 
views  of  the  course  that  ought  to  be  pursued.  They 
should,  then,  set  themselves  to  not  merely  recover  what 
trade  they  have  lost,  but  to  win  much  of  the  trade  that 
belonged  to  their  enemies.  And  to  do  this  it  is 
necessary,  firstly,  that  they  should  make  themselves 
acquainted  with  what  their  customers  need,  and  recog- 
nise that  they  must  give  what  their  customers  need, 
not  to  impose  upon  their  customers  what  it  is  in  their 
own  opinion  desirable  to  produce.  Secondly,  we  all 
need  to  adopt  a  monetary  system  and  a  weights  and 
measures  system  that  will  be  readily  understood  by  our 
customers.  But,  above  everything,  and  before  every- 
thing, v,'e  should  make  sure  to  send  out  to  secure  cus- 
tomers men  who  can  converse  with  our  foreign  cus- 
tomers in  their  own  speech. 


FINANCING  THE  WAR 

The  Chancellor  of  the  Exchequer  hopes  to  introduce 
his  Budget  for  the  current  year  on  April  30,  and  soon, 
therefore,  the  nation  will  become  aware  how  much  of 
the  huge  expenditure  of  roughly  £2,000,000,000 
likely  to  be  incun-ed  in  1917-18  may  be  expected  to 
be  met  out  of  taxation.  Last  year's  revenue  brought 
in  £573,000,000,  and  it  is  estimated  that  without  new 
imposts  the  revenue  of  the  cun-ent  year  may  easily 
reach  £600,000,000.  There  still  remains,  however, 
a  truly  enormous  void  between  revenue  and  expendi- 
ture, the  greater  part  of  which  must  be  filled  by  bor- 
rowings of  one  type  or  another.  Many  people  con- 
eider  that  taxation  is  already  sufficiently  burdensome 
and  that  the  Chancellor  should  content  himself  witli 
introducing  a  Budget  which  would  not  include  fresh 
imposts.  While  we  do  not  agree  with  this  point  of 
view,  and  believe  that  it  is  to  the  ultimate  advantage 
of  everyone  that  as  little  as  possible  of  the  War  ex- 
penditure should  be  met  by  loans,  we  do  feel  most 
strongly  that  if  it  is  decided  to  introduce  new  taxation 
it  should  take  the  form  of  indirect  taxation,  and  that 
direct  taxation  should  not  be  further  materially  in- 
creased unless  the  excess  profits  duty  is  somewhat 
raised. 

With  public  expenditure  at  its  present  height  and 
in  the  stress  of  existing  conditions,  it  is  perhaps  not 
surprising  that  various  expenditures  may  be  made 
which  do  not  appear  to  be  justified,  and  that  the 
country  may  not  be  getting  full  value  for  its  money.  We 
welcome,  therefore,  the  suggestion  made  by  thirty-five 
members  of  Parliament,  representative  of  all  parties, 
that  a  Committee  of  the  House  should  be  appointed, 
with  power  to  review  all  national  expenditure,  ex- 
amine Ministers  and  officials,  and  report  to  the  House 


and  thus  to  the  public.  If  such  a  Committee  is- 
appointed  a  step  will  have  been  taken  to  remove  the 
present  anomaly  of  having  a  legislative  body  designed, 
among  other  things,  to  control  expenditure,  but  to 
whom  the  necessary  knowledge  is  not  now  imparted. 
An  interesting  return  has  been  issued  this  week 
showing  the  Naval  and  Military  and  other  expendi- 
tures arising  out  of  the  War  for  1915-16.  This  return 
relates  only  to  expenditures  made  out  of  the  Votes  of 
Credit,  and  although  the  figures  are  for  a  period  which 
ended  more  than  a  year  ago,  wo  may  perhaps  briefly 
simimarise  some  of  the  items  contained  therein, 
adding  corresponding  data  for  1914-15:  — 

War  Expenditures  from  Votes  of  Credit. 

, Year  to  March  31 , 

1916  1913 

£  £ 

Votes  of  credit  grantej        1,420,000,000        362,000,000 


ArmT 

626,697,654 

211,8b7,54'l 

Knvy 

205,716,5S7 

51,751,862 

Ministry  of  Munitions          

222,703,884 

— 

Do.     Ordnance  Factories            

1,935,527 

676,540 

Loans  to  Dominions,  Allied  Powers,  Ac.    ... 

315,967,183 

61,835,951 

Uepavnients  to   Bank   of    England   under 

Itotn  1  of  Scliedule  to  Gov.  War  Obliga- 

tions .\ct,  1914      

30,598,965 

— . 

E-XCh.ln^c  .Vcrount 

63,075,049 

— 

TlailnaY  .\'^reeraent,  payment  to  Kxeoutive 

Com'nittee  ... 

5,879,876 

6,851,957 

Miscellaneous  expenditures             

21,090,008 

1,383,664,733 

36,335,267 

13,678,150 

Total  gross  expenditures         

336,652,011 

Hxpendiiure  under  grant  and  surrendered 

26,317,989 

Sundry  credits  carried  forward      13,722,661  1,521,186 

We  regret  we  are  unable  to  afford  the  necessary 
space  to  a  review  of  the  first  report  (Cd.  8516  of 
Session  1917,  price  M.  net)  of  the  National 
War  Savings  Committee.  This  Committee  has  per- 
formed yeoman  service  throughout  the  country,  and 
we  cordially  commend  its  report  to  the  attention  of 
our  readers  as  showing  the  breadth  of  the  work  that 
has  been  performed  and  the  results  that  have  been 
achieved.  At  the  request  of  the  Government  the 
machinery  set  up  by  the  War  Savings  Committee 
assisted  materially  in  the  recent  W^ar  Loan  campaign, 
and  now  it  is  assisting  still  further  in  the  Food  Con- 
troller's campaign.  To  all  interested  in  direct  War- 
savings  propaganda  we  would  also  commend  the  Com- 
mittee's "  War  Savings  Handbook,"  the  third  and  re- 
vised edition  of  which  has  just  been  published. 


THE  GERMAN   LOAN. 

It  is  announced  that  the  applications  for  the  sixth 
German  loan,  the  lists  of  which  closed  on  Monday 
last  were  12,770,000,000  marks.  This  excludes  con- 
versions of  previous  war  loans,  but,  of  course,  in- 
cludes conversions  of  floating  debt,  which  was  at  a 
vei'y  big  figure  at  the  time  the  loan  was  offered.  For 
the  six  loons  that  have  been  offered  about  60  milliards 
of  marks  have  been  subscribed.  While  the  latest  loan 
appears  to  have  been  a  greater  success  than  its  prede- 
cessors, it  is  still  a  long  way  behind  Great  Br. tain's 
third  war  loan,  which  brought  in  over  £1,000,000,000 
of  new  money.  Even  taking  the  normal  value  of  the 
mark  at,  roughly,  20  to  the  £,  the  last  German  emis- 
sion is  equal  to  no  more  than  £638,500,000,  while  if 
account  be  taken  of  the  greatly  depreciated  value  of 
the  mark,  the  sterling  equivalent  of  the  sixth  loan  is 
no  more  than  about  £420,000,000.  Several  of  our 
contemporaries  have  referred  to  the  amounts  raised  by 
previous  loans  in  Germany,  and  whde  the  figures 
they  have  given  are  approximately  correct  they  are  not 
quite  accurate.  Therefore  it  may  be  of  interest  to 
present  here  a  record  of  the  War  Loans  raised  by 
Germany,  together  with  the  numbers  of  subscribers 
thereto :  — 

Germany's  War  Loans. 


1st  Loan,  Sept;  1914 
■Jnd  Loan,  Mar.  1915 
3rd  Loan,  Sept.  1915 
4th  Loan,  Mar.  1910 
5th  Loan,  Sept.  19iC 
6th  Loan,  Mar.  1917 


Amount  Raised, 

Includins  Conversions  of 

^"So.  of  Pub  cribers—, 

, ^loatin:; 

Del.t-: , 

£10  and 

Mark? 

£ 

Under 

Total 

4,481, III  I'VIOO 

2'?4,050,000 

231,112 

1,177,235 

9.1(16,00(1.1)00 

J.-i.-i.SOO.OOO 

452,113 

2,694,063 

1''. 163.00(1. ni  10 

(W8,150,000 

984.358 

3,966,418 

10,768,00-0,000 

53'i.40O,O0O 

2,406,118 

5,?79.645 

10,699,(;00,II00 

534,950,000 

1,794,084 

3,810,696 

l'.',770,000,000 

638,600,000 

— 

69,987,000,000      2,999,360,000 
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The  sixth  German  loan  was  offered  in  two  forms, 
as  in  the  case  of  the  lirst.  second,  fourth,  and  fiftli 
loans,  apphcations  being  received  for  practically  irre- 
deemable 5%  stock  offered  at  98,  and  for  U%  Ex- 
chequer or  Treasury  bonds  at  the  same  price.  Hitherto 
the  Treasury  bonds  have  been  i-edeemable  at  varying 
periods  up  to  16  years  from  date  of  issue,  but  in  the 
recent  loan  there  was  introduced  a  more  elaborate  and 
ingenious  scheme,  to  which  we  refeiTed  in  our  issue 
of  March  10.  While  the  i-esults  of  the  War  Loan 
must  undoubtedly  have  been  effected  by  the  course 
that  events  have  taken  on  the  Western  Front,  every 
effort  was  made  to  attract  subscriptions  by  holding 
out  the  inducement  of  capital  appreciat.on  to  subscri- 
bers of  the  bonds,  whether  new  investors  or  those  con- 
verting from  older  issues.  Practically  it  means  that 
in  place  of  redeemable  stock,  irredeemable  stock  will 
be  given  by  the  Government,  which,  beyond  saving 
about  1%  of  interest,  will  defer  repayment  of  Ex- 
chequer Bonds  for  about  fifty  years. 


COURSE  OF  RETAIL  FOOD  PRICES. 

Eetail  food  prices  in  the  United  Kingdom  were  from 
1%  to  2%  higher  ot  the  end  of  March  than  at  the 
close  of  February,  the  index-number  for  March,  taking 
June  30,  1914,  as  equal  to  100,  being  194.5  for  the 
country  as  a  whole.  For  the  larger  towns  the  number 
was  199,  and  for  the  smaller  towns  and  villages  190. 
These  figures  are  based  upon  the  assumption  tlmt  pre- 
V,  ar  family  budgets  still  hold  good,  and  make  no  allow- 
ance whatsoever  for  the  considerable  changes  that 
have  been  made  in  dietary  since  war  began,  particularly 
in  those  households  where,  for  one  cause  or  another, 
the  income  has  not  been  enhanced.  It  is  impossible, 
of  course,  to  ascertain  what  economies  have  been 
made,  as  they  have  varied  in  different  houses ;  but  as 
an  illustration  of  the  possible  extent  of  economies  due 
to  change  of  dietary,  it  may  be  stated  that  if  eggs  have 
been  omitted  from  the  table,  margarine  substituted  for 
butter,  and  the  consumption  of  sugar  and  fish  reduced 
by  50%,  compared  with  the  pre-VTar  level,  the  index- 
number  for  March  31  would  have  been  not  194^,  but 
161.  With  the  exception  of  rent,  practically  every- 
thing that  enters  into  a  family  budget  has  advanced 
in  price,  and  taking  the  same  quantities  and  desci'ip- 
tions  of  items  entering  into  working-class  family  ex- 
penditure as  in  June  1914,  the  index-number  at  the 
end  of  March  may  be  estimated  at  over  165.  We 
would  add  this  eliminates  advances  arising  from  in- 
creased taxation.  The  course  of  retail  prices  in  this 
country  in  recent  months  will  be  apparent  from  the 
appended  statement:  — 
Official  Index  Nos.  of  Retail  Prices  in  United  Kingdom. 
June  50,  1914  =  100. 


Cost  of 

Living 

CFood.  Kent, 

Allowing 
for  Clianire 

Light. 
Clotliing, 

Large 

Small 

United 

Towns 

Towns 

Kingdom 

of  ljiet;iry 

f^c.) 

Mar.  31,  1917 

199 

190 

1945 

161 

165 

Feb.  28,    „ 

197 

188 

192-5 

155 

165 

.Tan.  :n,    „ 

193 

1S5 

189 

lo!) 

162 

Bee.  31,  191S 

...        191 

183 

187 

145 

160 

Not.  30,    „ 

187 

ISO 

1S3-5 

— 

160 

Oct.  31,    „ 

...        181 

174 

177-5 

— 

155 

Sert.  30,    „ 

171 

166 

168-5 

— 

147 

Ani;.  31,     „ 

168 

162 

165 

— . 

145 

July  31,    „ 

162 

157 

159  5 

— 

H2 

June  30,     „ 

165 

157 

161 

— 

142 

May  31,    „ 

...        162 

155 

168-5 

— 

140 

April  30,     „ 

159 

151 

165 

— 

— 

Mar.  31,     ,. 

152 

146 

149 

— 

— 

June  30,  19U 

100 

100 

100 

100 

100 

The  greatest  rise  in  price  recorded  in  March  was 
in  respect  of  margarine,  the  price  of  which  was  nearly 
Id.  a  lb.,  or  about  9%,  dearer.  Bread  rose  by  Jd-  per 
4-lb.  loaf,  or  by  7%,  and  cheese  by  ld._  a  lb.,  or  5%. 
Butchers'  meat  was  from  2%  to  4%  dearer,  while 
bacon  and  fish  were  3%  and  5%  higher  in  price.  Flour 
and  tea  advanced  between  2%  and  3%,  but  sugar, 
milk,  butter,  and  potatoes  were  unchanged,  the  higher 
price  of  Ifd.  per  lb.  for  the  latter  not  having  come  into 
force  until  April  1.  A  substantial  fall  of  21%  occurred 
in  the  price  of  eggs. 


Since  war  began  (he  prices  of  meat  have  shown 
increases  ranging  fi-oin  72%  to  157%,  while  bacon  is 
80%,  or  Sid.  a  lb.,  denrer.  The  prices  ot  sugar,  pota- 
toes, fish,  and  cheese  have  considerably  more  than 
doubled,  but  in  regard  to  sugar  increased  duty  accounts 
for  l^d.  of  the  rise  of  3id.  per  lb.  Flour  at  the  end 
of  iMarch  was  100%  dearer,  and  bread  over  90% 
dearer  than  at  the  end  of  June  1914.  Butter  and  eggs 
have  advanced  between  70%  and  80%,  and  tea  by 
over  60%.  But  of  the  average  advance  of  lljrf. 
per'  lb.  in  tea  Id.  is  due  to  additional  taxation.  Milk 
at  the  end  of  March  was  60?'!;  and  margarine  50% 
dearer  than  just  prior  to  the  War. 

All  the  figures  quoted  above  are  those  compiled 
by  the  Board  of  Trade  and  published  in  the  official 
Lahoitr  Gazette.  Accepting  the  percentage  increases 
there  shown,  one  ascertains  that  if  no  change  in 
dietary  has  occurred  one  now  has  to  pay  38s.  lOd-  for 
what  could  be  purchased  for  a  sovereign  at  the  end 
of  June  1914.  In  other  words,  the  purchasing  power 
oi'  the  sovereign  has  declined  to  10s.  id.  ;  but,  allow- 
ing for  a  change  of  dietary  as  indicated  in  the  follow- 
ing statement,  one  now  pays  32s.  2d.  in  place  of  20s. 
at  the  close  of  June  1914,  making  the  present  pur- 
chasing power  ot  the  sovereign  12s.  5d. 

Approximate 
Anorojimatc  Cost  of  Liring  Purchasing 

^3*  Measured  hv  the  E  Stsrling^    Power  of  the 
Mar  31,    June  JO.        In^re.-we  in  Sovereign, 

1917  191'        "-J-S  Months-^     Mar.  31,  1917 

5     d.       I.    d.  '■    d.       %  :    d. 


Retail  prices  or  21  articles  ^ 

of    food    on    pre-war  J     38  10        20    U 

familv  budgets  ..  ) 

Ditto,  allowing  in  1917  for  \ 

elimination  of  eges.oub-  I 

Btitution  of  nmrsra-ine  L     32    2        20    0 

for  b'ltter  and  a  60%  I 

re  tnction  in  consump   | 

tion  of  eugar  and  fl^h  / 
Living esppnseeecneral  V,  \ 


-1-18  10       -t-St  10    * 


-1-12    2      -1-61. 


12    5 


tc.  food  clothinu.renr, 
fnel,  li2lit.  iSio..  and  a' 
suminff     standard     ( 
living  on  pre-war  basis 


SIS/ 


33    0 


20    0        +13    0      +65         12    2 


AMERICAN  RAILWAY  RATES. 

The  Interstate  Commerce  Commission  is  to  be  com- 
mended for  Its  prompt  action  in  the  matter  of  freight 
rates  and  its  decision  to  grant  to  all  the  railways  of  the 
United  States  an  increase  o£  15%  m  rates  as  from 
June  1.  The  case  for  the  railways  was  so  ovei-whelm- 
in°-ly  strong  that  no  other  step  could  really  have  been 
taken.  However,  the  satisfactory  ending  of  the  short 
but  thorough  rate  enquiry  is  but  another  indication  of 
the  changed  attitude  o£  the  public  authorities  to  the 
needs  of  the  carriers  and  the  desire  to  maintain  the 
credit  of  the  nation's  transport  industry.  The  Eastern 
and  Western  roads  had  asked  for  a  15%  increase  in  all 
rates  other  than  ore,  bituminous  coal  and  coke,  the 
South- Western  roads  for  increases  ranging  beween 
18°/  and  21.4%,  and  the  Southern  lines  for  from  10% 
to  15%  increases.  When  freight  rates  were  raised  in 
the  Eastern  States,  two  years  ago,  no  advances  were 
granted  in  the  case  of  ore,  bituminous  coal  and  coke, 
but  we  now  learn  that  higher  rates  for  coal  and  coke 
came  into  force  on  April  1,  and  that  an  application  for 
an  increase  of  15%  in  ore  rates  was  still  pending  when 
the  recent  further  demand  for  higher  rates  came  to  be 
considered.  It  is  understood  that,  apart  from  certain 
minor  exceptions,  the  railways  have  been  granted  all 
they  asked  for.  And  what  they  appea,led  for  was  no 
more  than  was  absolutely  essential  in  view  of  the 
enormous  increase  in  operating  costs,  arising,  first,  from 
the  rise  in  wages  as  a  result  of  the  Adamson  Eight- 
hour  Act,  secondly,  the  high  prices  of  materials  of  all 
kinds,  and,  thirdly,  the  substantial  advance  in  the 
price  of  fuel.  These  two  latter  items  of  increase  show 
no  signs  of  abatement,  and  although  the  railways  will 
receive  from  the  higher  rates  now  conceded  some 
compensation  for  the  heavier  burden  of  expenses,  they 
will  be  compelled  to  introduce  still  further  economies, 
and  thus  to  raise  to  a  higher  level  the  efficiency  of  then- 
operation,  the  progress  of  which  in  recent  years  has 
been  wonderful  to  behold. 
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en  Victoria  Street,  E.G. 

We  are  happy  to  be  able  to  iuform  our  readers  that 
good  rains  Jiave  faheii  in  Argentina,  which  will  be 
most  favourable  to  the  grazing  industries  of  every 
idnd.  It  is  too  early  yet,  of  course,  for  the  cereal 
crops.  But  good  rain  is  always  an  excellent  thing  in 
a  country  which  is  mainly  agricultural.  Ai-gentina, 
unfortunately,  suffei-ed  severely  last  year,  and,  there- 
fore, it  is  especially  satisfactory  to  find  that!  at  all 
events,  the  pastoral  industries  are-  being  favoured  just 
now. 


The  Chilean  exchange  is  firm,  and  prospects  in  that 
country  are  reports.!  to  be  good.  Largely  this  is  the 
result  of  the  taking  up  of  considerable  nitrate  proper- 
ties by  several  British  companies  which  desire  to  in- 
crease their  working  and  to  prolong  the  life  of  their 
undertakings.-  The  fact  is  favourable,  of  course,  to 
the  companies ;  but  it  is  favourable  also  to  Chile,  for 
'Chile  will  receive  additional  revenue  for  the  nitrate 
properties  it  is  letting;  and,  furthermore,  the  active 
wor'cing  of  such  properties  will  increase  trade  in  many 
directions. 


In  his  annual  report  the  Brazilian  Minister  of 
Finance  tells  us  that  the  surprises  caused  by  the  out- 
break of  war  have  been  succeeded  by  a  new  economic 
period  favourable  to  the  country.  "The  reduction  of 
imports  of  produce  from  the  belligerent  countries  has 
brought  about  intense  national  production,  and  has 
induced  the  Brazihan  people  to  exploit  the  national 
resources  and  augment  industrial  and  agricultural 
activity,  which  it  is  hoped  will  continue  after  the  War. 
Oreat  efforts  are  being  made  by  the  Brazilian  Treasury- 
for  resuming  payment  of  the  foreign  debt  in  gold,  to 
which  end  funds  have  been  gradually  accumulating  in 
foreign  countries. 


We  understand  that  Peru  is  negotiating  a  loan  in 
the  United  States,  and  that  the  prospects  are  favour- 
able. The  conditions  certainly  favour  the  project, 
and  as  a  gi-eat  Pan-American  League  is  on  the  tapis  it 
is  by  no  means  improbable  that  the  American  market 
may  be  favourable  to  the  undertaking. 

President  Carranza  has  opeaed  for  the  first  time 
since  1913  the  Mexican  Congress.  There  is  little  to 
call  for  comment  in  his  opening  address,  except  that 
he  announced  that  he  would  maintain,  a  policy  of 
neutrality.  Under  ordinary  circumstances  one  w'ould 
naturally  say  that  that  is  the  wisest  course  he  could 
pursue,  for  Mexico  has  suffered  terribly  from  the  civil 
conflict  which  has  torn  her  asunder.  "But  whether  it 
IS  wise,_  considering  all  the  circumstances,  to  separate 
herself  in  so  marked  a  manner  from  the  policy  adopted 
by  the  great  majority  of  American  States  is  another 
matter.  Meanwhile,  it  may  be  observed  that  the 
Mexican  Government  is  taking  over  railways  in  which 
generally  British  capital  is  invested.  Recently  it  took 
over  a  portion  of  a  British  railway,  running 'between 
Vera  Cruz  and  Mexico  City,  and  now  we  learn  that 


it  is  about  to  take  over  immediately  the  Tehuantepec 
Railway,  which  is  owned  equally  by  the  Government 
and  a  British  company. 


The  price  of  silver  is  steadily  maintained.  The 
United  States  is  buying  the  metal,  but  the  chief  de- 
mand is  for  the  Mesopotamian  and  East  African 
campaigns. 


It  is  not  expected  that  China  will  actually  enter 
into  the  War,  but  she  has  already  cancelled  important 
concessions  made  to  Germans,  and  she  has  seized 
German  ships  interned  in  Chinese  ports. 


BRAZILIAN    TRACTION  LIGHT  AND 
POWER  COMPANY. 

The  Board  has  issued  a  circular  pointing  out  that 
it  will  not  be  possible  to  provide  sufficiently  for  the 
necessa-ry  capital  expenditure  and  to  reduce  the  floating 
indebtedness  while  exchange  remains  at  approximately 
its  present  rate  ii  the  dividend  on  the  Ordinaiy  share 
capital  IS  maintained.  It  has  therefore  been  decided 
not  to  pay  a  dividend  in  Jime  next  or  throughout  the 
remainder  of  the  year  unless  such  improvement  in 
excha.ige  should  set  in  as  would  justify  the  resump- 
tion of  dividend  at  an  earlier  date.  The  crux  of  the 
whole  position  is  the  question  of  exchange,  for  though 
the  revenue  derived  from  operations  has  risen  from 
39,000,000  milreis  in  1913  to  44,000,000  milreis  in 
191-5,  with  the  drop  in  rate  of  exchange  from  l&d. 
to  12d.,  the  revenue  available  for  dividend  has  fallen, 
from  $8,000,000  to  $5,000,000.  If  the  rate  of 
exchange  prevailing  before  the  War  had  -been  obtainable 
the  net  revenue  m  1915  would  have  been  increased  by 
over  $3,000,000,  and  for  1916  (though  the  precise 
figures  are  not  yet  available)  by  about  $3,300,000,  so 
that  the  surplus  in  revenue  for  the  two  years  would 
have  amounted  to  a  sum  more  than  sufficient  to  dis- 
charge the  present  floating  indebtedness  of  the  Com- 
pany and  its  subsidiaries.  In  the  circumstances  it 
will  be  realised  that  the  Board  is  following  a  right 
policy  in  deciding  to  pass  the  Oi'dinary  dividend. 
Wlien  present  abnormal  conditions  pass  away  it  may 
fairly  be  expected  that  exchange  will  again  recover, 
and  as  the  business  is  a:  progressive  one  it  may  be 
hoped  that  eventually  the  return  will  be  of  a  sufficient 
character  to  offset  the  present  disappointment. 


EovAL  Statistical  Society. — There  was  a  fuU 
meeting  of  the  Society  on  Tuesday  afternoon  under  the 
presidency  of  Sir  B.  Mallet,  Eegistrar-General,  to  hear 
M.  Mantoux,  the  well-known  French  Professor  of 
Economics,  on  the  Trade  between  England  and 
France.  M.  Mantoux  dwelt  impressively  on  the  vast 
trade  in  coal,  especially  since  the  War.  Business  in 
wine  had  languished,  but,  on  the  whole  comparison, 
matters  were  not  unhopeful.  Mr.  Drage,  in  proposing 
a  vote  of  thanks,  dwelt  on  the  development  of  the 
coasting  trade,  but  felt  it  his  duty  to  point  out  that, 
with  respect  to  the  once  large  business  in  eggs,  the 
want  of  grading  and  cleaning  before  shipment  from 
France  had  been  a  leading  cause  of  an  excellent  busi- 
ness losing  gi-ound. 
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Profits,  &e. 


OFFICES    IN    ALL   THE    CHIEF    COMHERaAL    CENTRES. 


NORFOLK'S  FURTHER  PROGRESS. 

Th.\t  the  War  has  brought  immense  activity  to  the 
trade  of  the  United  States  and  enormous  expansion  to 
the  business  and  earnings  of  the  raih'cads  is  common 
knowledge,  but  to  no  railway  has  a  greater  measure 
of  prosperity  been  meted  out  than  to  the  Norfolk  and 
Western.  This  undertaking  is  controlled  by  the 
Pennsylvania  Railroad,  and  therefore  it  is  little  wonder 
that  the  thoroughness  and  efficiency  wliich  characterise 
that  great  system  are  abundantly  dvident  in  the  opera- 
tions and  status  of  the  Norfolk.  It  depends  for  the 
major  portion  of  its  traffic  upon  the  carriage  of  bitu- 
minous coal,  and,  inasmuch  as  the  demand  for  that 
class  of  coal  has  been  tremendous  since  war  com- 
menced, it  is  not  surprising  that  the  business  of  the 
road  has  shown  great  expansion,  and  that  its  earnings 
and  profits  have  attained  a  height  that  would  have 
seemed  almost  incredible  only  a  few  years  ago.  The 
demand  for  bituminous  coal  has  been  threefold  :  in  the 
first  place,  through  the  operating  of  all  manufacturing 
plants  at  practically  fuil  capacity;  secondly,  owing 
to  heavy  demands  for  export  purposes ;  and,  thirdly, 
by  reason  of  the  gi-eater  fuel  consumption  of  the  rail- 
roads arising  from  the  largely  increased  train  mileage 
they  have  been  obliged  to  run  to  cater  for  the  unpre- 
cedented volume  of  traffic  that  was  suddenly  sprung 
upon  them.  The  output  of  bituminous  coal  in  the 
United  States  has  grown  by  leaps  and  bounds  in  the 
past  generation,  the  production  in  1880  having  been 
no  more  than  42,000,000  tons,  whereas  last  year  it 
reached  509,000,000  tons.  But,  while  the  production 
in  other  areas  has  fluctuated,  that  in  the  region  served 
by  the  Norfolk  and  Western's  lines  has  shown  the 
greatest  rate  of  expansion,  and,  further,  has  never 
receded.  For  instance,  whereas  only  2,769,000  tons 
of  bituminous  coal  Vr'ere  produced  in  the  Virginias  and 
Kentucky  in  1880,  the  output  in  1913,  the  year  before 
the  War,  had  risen  to  almost  100,000,000  tons,  and  by 
1916  had  increased  to  as  much  as  126,000,000  tons. 
Some  idea  of  the  great  growth  in  the  output  of  the 
mineral  since  1880 — and  it  is  regarded  by  experts  as 
being  still  in  its  infancy — will  be  apparent  from  the 
following  statement:  — 


Tear. 

i;il6... 
1915... 
19U... 
1913... 
1912... 
1911... 
1910... 
1903... 
1895... 
1885... 
1880... 


WK<t  Virsinia, 

VirginiQ. 
and  Kentucky. 
Short  Tons. 
120,180  000 
100,008,339 
10n,049,92t 
!>9,098,&04 
91,123,840 
80,746,000 
82,802,000 
43,088,000 
14,388,000 
6,2(5,000 
2,709,000 


UBtion  of  the  United  Statu. 

other 

Total 

y.              States. 

LTnited  States. 

Short  Tons. 

Short  Tons. 

882,982.000 

609,102,000 

S35,95G,0S7 

442,024,426 

322,654,040 

422,703,970 

378,730,493 

478,135,297 

568,981,136 

450,104,982 

326,101,000 

405,907,000 

334,309,000 

417,111,000 

236,327,000 

281,415,000 

100,193,000 

120,581,000 

68,292,000 

03,507,000 

39,088,000 

41,867,000 

Beyond  its  coal  business,  the  Norfolk  also  enjoys 
a  large  traffic  of  manufactured  articles,  produced  by 
the  plants  situated  along  its  line,  but,  inasmuch  as 
bituminous  coal  represents  66%  of  its  total  tonnage  and 
the  rate  for  this  is  extremely  low,  the  average  freight 
rate  received  for  the  whole  of  the  freight  traffic  is 
necessarily  low.  Indeed  the  average  rate  for  1916  was 
no  more  than  .422c.  In  other  words,  each  ton  of 
freight  on  tiie  average  last  year  had  to  be  hauled  nearly 
five  miles  in  order  to  earn  a  single  penny  of  revenue. 
Having  regard  to  tliis  important  fact,  tlie  present 
prosperity  of  the  undiertaking  has  been  rendered  pos- 
sible only  by  the  most  strenuous  efforts  of  the  manage- 
ment to  perfect  a  machine  that  can  deal  with  a  dense 
volume  of  traffic  in  the  most  economical  manner. 

An  order  having  been  issued  that  future  reports  of 
American  railways  made  to  the  Interstate  Commerce- 
Commission  shall  be  compiled  for  the  calendar  year, 
the  Norfolk  and   Western  has  decided  to  change  the- 
end  of  its  financial  year  from  June  30  to  December  31. 
The    first    annual    report    will    be    for    the    current 
calendar  year,  but  the  gap  has  been  filled  by  the  pub- 
lication of  a  report  covering  the   December  half  of 
1916.     The  report,  however,  wh.le  showing  the  opera- 
tions for  the   December  half   and  for  the  whole  of' 
1916,  gives  no  comparative  figures,  but  we  have  taken 
out  data  relating  to  former  j'eats  and  thus  have  en- 
deavoured to  add  to  the  value  of  the  information  as. 
given  in  the  latest  report  by  giving  comparisons. 

Gross  receijjts  for  tiie  second  half  of  1916  amounted 
to  $30,39-5,000,  or  $2,091,000  more  than  in  the  cor- 
responding half  of  1915.  In  the  earlier  period,  it  has 
to  be  recollected,  the  road  was  already  enjoying  a  con- 
siderable measure  of  prosperity,  and,  therefore,  if  one 
carries  back  the  comparison  to  the  second  half  of  1914, 
when  trade  in  the  United  States  was  at  low  ebb,  one 
is  the  better  able  to  obtain  an  idea  of  the  growth  of 
the  Company's  business  since  war  commenced  as  in- 
dicated by  gross  Receipts.  For  the  latter  half  of  1914 
these  totalled  $21,785,030,  so  that  in  the  December 
half  of  1916  the  Norfolk  received  40%  more- 
revenue  than  two  years  before.  The  increase  in 
operating  expenses  compared  with  1915  was: 
$1,273,000,  and  with  1914  $2,968,000.  Hence  net 
earnin,'js  in  1916  were  $818,000  higher  than  in  the- 
second  half  of  1915,  and  no  less  than  $5,642,UuO 
greater  than  in  the  December  half  of  1914.  Taxes 
somewhat  increased  in  these  periods,  but,  inasmuch  as 
interest  and  other  charges,  less  ^credits,  were  coiTes- 
pondingly  lower,  the  expansion  in  the  net  profit  more 
or  less  synchronised  with  that  in  net  earnings. 

When  reg:ird  is  had  to  the  results  for  the  calendar 
year  1916,  comparison  with  1915  and  with  former 
periods  is  still  more  satisfactory,  as  the  first  half  of 
last  year  was  productive  of  high  gross  and  net  earn- 
ings.' Indeed,  gross  earnings  of  $59,667,000  for  1916 
were  far  ahead  of  those  of  any  previous  year,  and  were 
more  than  double  those  received  as  recently  as  trie 
year  1908-09;  while  operating  expenses  in  1916  bore 
a  smaller  proportion  to  gross  revenues  than  ever 
before.  Compared  with  1915  the  gain  in  gross  receipts 
was  $9,746,000,  or  19i%,  and  with  l'.,^4 
$16,731,000,  or  39%  ;  while  net  earnings  in  1916  were 
$5,962,000,  or  30%  '-higher  than  in  1915,  and 
$  1 1 .  73  7 ,  000 ,  or  83  %  more  thanthoseofl914.  After 
deducting  int-erest  and  other  charges  and  taxes  and 
allowing    for    miscellaneous    income,   the   net  pi'ofit 
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available  for  dividend  on  the  Common  stock  last  year 
amounted  to  as  much  as  $20,880,000,  equal  to  a 
dividend  of  17.67%,  which  compares  with  12.84% 
earned  in  1915,  and  only  8.61%  in  1914.  We  set  out 
below  a  comparison  of  the  results  of  the  Norfolk  and 
Western  for  the  past  five  calendar  years:  — 

An7iual  Income  Statement,   Norfolk   and    Western  Bailway. 


.A.ver.  miles 


1913  11112 

2,032  2,010 


1910  191.1  1911 

2,060  2.'1U  2,030 

s  ?  s  s  s 

Gross  receipts  ...  59,667,000  49.921,000  42,936,000  45,101,000  41,SSR,000 
Oper.  expenses  ...  3a,726,0U0  29,942,000  28,732,000  30,406,000  27,089,000 
.     Eatio  (66-52)         (o9-9.S)         (60-81)         (67-41)         (6406) 


Net  receipts 25,941,000  19,979,000  1 1,204,000  14,096,000  14,799,000 

Misc.  income  (net)    ...     2,477,000    1,699,000    2,3.')5,000    1,.'!S3,000    1,302,000 
Taxes 2,-lS0,000    2,023,000     1,710,000    1,612,000    1,440,000 

Net  income    ... 
Fixed  charges 


,  25,938,000  19,5.55,000  14,849,000  14,600,000  14,661,0(J0 
.     4,138,000    4,017,000    4,603,000    4,153,000    4,086,000 


JCet  proflt 

Div.  on  4%  Pref. 

ProQt  for  Com. 
Div.  earned  on  do. 
Div.  paid  on  do. 
ditto  %      ... 

Surplus  .  , 


21,800,000  11,938,000  10,150,000  10,413,000  10,575,000 
920,000        920,000        920,000        920,000        020,000 


20,880,000  14,018.000  9,236,000  9,493,000 

.    (17-67%)     (12-84%)  (8-61%)  (9-37%) 

9,170,000    6,-551,000  6,438,000  6,077,000 
(73%)        (0%)            (6%)  (6%) 


11,710,000    7,407,000    2,798,000    3,416,000    4,353,000 
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In  consequence  of  these  exceptionally  fine  results 
the  rate  of  dividend,  which  had  stood  at  6%  since 
becember  1911,  was  raised  in  June  last  to  7%,  and 
with  the  quarterly  distribution  then  made  there  was 
distributed  an  extra  dividend  of  1%,  so  that  in  the 
aggregate  Common  stockholders  in  1916  received  7J% 
in  dividends.  A  further  extra  dividend  of  1%  accom- 
panied the  distribution  made  last  month.  The  dividend 
record  of  the  Norfolk  and  Western  set  out  below  shows 
that,  apart  from  a  temporaiy  set-back  in  1907-09  as 
a  result  of  the  banking  crisis  of  that  period,  the  dis- 
tribution has  been  raised  gradually  from  the  modest 
level  of  2%  for  1901  to  its  present  basis  of  7%,  plus 
any  further  extras  that  may  be  forthcoming:  — 

Dividends  Paid  by  Norfolk  and  Western  Bailway. 

■17^16^15    -Ji   '13  "12   -11    •lO    ^09    •OS    •O? 

Paid     %   %  %  %  %  %  %  % 
Mid. 

Mar.  2}«  IJ  IJ  IJ  li  li  IJ.  u 

June    —  2»ni  IJ  li  IJ  1}  14 

Sept.    —  1;   U  1.V  iJ  IJ  1}  U 

Dec.     —  li  IJ  IJ  IJ  IJ  IJ    11     2J 

Year    —  73   6       6       0       6       6i5       4i4       5       4j3ji~r2i2~ 
•  Includes  extra  dividends  of  1  per  cent. 

On  only  one  occasion— in  1901-02 — has  the  opera- 
ting ratio  been  lower  than  the  56.5a%  recorded  for 
1916,  but  in  no  year  has  the  Norfolk  been  operated 
with  such  economy  as  in  1916  when  the  conducting 
transportation  ratio,  which  is  by  far  the  best  guide 
to  the  efficiency  of  a  railroad's  operations,  was  re- 
duced to  the  low  level  of  26%,  compared  with  33.06% 
ia  1913.  Both  the  road  and  rolling-stock  have  always 
been  kept  in  the  pink  of  condition,  and  the  extra  out- 
lays for  this  purpose  last  year  were  probably  entirely 
due  to  the  heavier  cost  of  materials. 

The  course  of  expenses  in  recent,  years  has  been 
as  follows  :  — . 

Operating  Expenses  of  the  Norfolk  end  Western  Railway. 

T,""  '„°,    „^™^^        .-Maintenance  ol^  Coi  d.  Trans-  Gen.  & 

Uec.  il-  Earnings.      \\»y.    Equipment,  portation.   Misc.  Exp.     Total. 

1916  ...  59,067,000  6,771,000  10,342,000  15,517,000  1,096,000  33  7*C  oro 

1915  ...  49,921,000  6,185,000    9,'158,00P  13,745,000     954,000  29  94-i'oOO 

1914  ...  43,9Sfi,000  5,189,000    8,077,000  13,836,000  1,030,000  28,732,Vo 

1913  ...  45,101,000  5,401,000     9,034,000  14,909,000     952,000  30,4C6,0C;0 

1912  ...  41,888,000  5,264,000    7,929,000  13,100,003     796,000  27,089^000 

Ratio  of  Expenses  to  Gross  Receipts,  Norfolk  and  Western  Ry. 
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The  Norfolk  and  Western  has  had  no  expansion 
programme  under  way  in  recent  years,  but  has  been 
ca,lled  upon  to  deal  with  the  constantly  growing  traffic 
with  practically  the  same  route  mileage.  This  it  has 
done  partly  by  increasing  the  track  mileage,  but  the 


handling  of  the  greater  part  of  the  increased  volume  of 
traffic  has  been  rendered  possible  by  improving  the 
system  as  a  whole,  and  taking  advantage  of  every 
opportunity  to  keep  down  train  mileage  and  loading 
the  trains  more  heavily.  Over  the  most  congested 
portion  of  its  line  it  now  has  electrical  equipment, 
where  powerful  electric  locomotives  have  rendered 
possible  simply  marvellous  economies,  and  further 
efforts  have  also  been  made  to  cope  with  the  traffic 
by  adding  to  the  strength,  of  the  steam  locomotives 
and  by  acquiring  higher  capacity  freight  cars.  As 
recently  as  1907-08  the  average  revenue  freight-train 
load  of  571  tons  was  thought  to  permit  of  little  im- 
provement, but  in  each  subsequent  year  rapid  strides 
have  been  made,  until,  for  the  December  half  of  1916, 
the   average  train   load   was  as   high   as   1,018  tons. 

Notwithstanding  tlie  enormous  growth  of  business, 
the  net  interest  charges  of  the  Norfolk  are  actually 
several  million  dollars  lower  now  than  when  the  Com- 
pany was  earning  only  half  its  present  gross  receipts. 
This  may  be  accounted  for,  first,  by  the  lact  that  when 
financing  has  needed  to  be  done  it  has  taken  the  form 
of  Convertible  Bonds,  and  in  view  of  the  progress 
which  the  road  has  made  the  bondholders  have  not 
been  slow  to  exchange  into  Common  stock.  Secondly, 
although  profits  have  been  very  considerable,  having 
amounted  to  $104,844,000  in  the  past  Hi  years,  the 
directors  have  acted  most  conservatively  in  the  matter 
of  dividends,  stockholders  having  received  in  the 
aggregate  $53,839,000,  and  the  remaining  $51,005,000 
having  been  put  back  into  the  road  or  devoted  to 
various  capital  purposes.  In  other  words,  in  the 
Hi  years  profits  have  equalled  121%  on  the  average 
amount  of  stock  outstanding,  dividends  aggregating 
62J%  have  been  paid  and  a  sum  equal  to  nearly  59% 
of  dividend  has  been  applied  to  improvements,  &c. 

From  the  balance  sheet  set  out  on  another  page  it 
will  be  apparent  the  Company  is  in  a  very  strong 
financial  position.  It  has  no  floating  debt,  its  funded 
debt  is  steadily  being  reduced,  and  at  the  end  of  Decem- 
ber against  $5,098,000  of  current  liabilities  it  held 
cuiTent  assets,  excluding  materials  and  supplies,  of 
$10,046,000,  of  which  $5,780,000  consisted  of  cash. 
Besides  this  it  held  $17,443,000  of  short  term  invest- 
ments. 

The  prospects  for  the  current  year  from  the  point 
of  view  of  traffic  are  all  that  could  be  wished  for  and 
there  seems  little  hkelihood,  as  yet  at  all  events,  of 
any  cessation  in  the  demand  for  bituminous  coal  or  in 
the  output  of  manufactured  products.  For  the  two 
months  to  the  end  of  February,  which  contained  one 
working  day  less  than  in  1916,  gross  receipts  expanded 
$363,000,  or  4%,  but  at  the  same  time  operating 
expenses  increased  by  $410,000,  or  about  8%. 
The  effect  of  the  heavier  expenditures  that  now  have 
to  be  borne  and  that  seem  likely  to  continue  to  increase 
will,  however,  be  light  as  compared  with  that  faced 
by  some  American  roads  less  strongly  entrenched. 
Already  the  road  is  committed  to  an  extra  expenditure 
of  $800,000  per  annum  by  reason  of  the  higher  wages 
granted  under  the  Adamson  Act,  and  beyond  this  it 
has  to  pay  very  dearly  for  materials  and  supplies  and 
to  meet  a  constantly  rising  fuel  bill.  By  the  intro- 
duction of  further  economies  and  the  acquisition  of  its 
own  collieries  a  small  part  of  the  additional  cost  of 
operation  may  be  neutralised.  Now,  however,  that  the 
railroads  have  received  permission  to  raise  the:r  freight 
rates,  there  appears  every  likelihood  that  the  Norfolk 
and  West-em  will  be  able  to  earn  for  1917  a  profit  at 
least  equal  to  that  secured  for  1916. 

Norfolk  Common  is  more  of  the  nature  of  an  invest- 
ment stock  than  that  of  any  other  road.  The  regular 
payment  of  7%  annual  dividends  seems  assured,  and 
it  is  by  no  means  improbable  that,  although  this  rate 
may  not  be  raised,  stockholders  will  receive  extra 
dividends  from  time  to  time  while  the  present  pros- 
perity lasts.  The  price  of  the  Common  stock  is  141 
and  the  yield  afforded  by  the  7%  dividend  is  about 
I  5i%. 
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GRAND  TRUNK  RAILWAY. 

A  SUPERFICIAL  obsenalion  of  the  report  o£  the  Grand 
Trunk  Kailway  adds  little  to  the  results  we  gave  in 
our  issue  of  March  24.  A  closer  study  of  the  accounts, 
however,  reveals  in  some  degree  how  the  greatly 
improved  results  of  last  year  vi'ere  brought  about,  and 
howj  the  officers  of  the  road  combated  difficulties. 
From  all  points  of  view  1916  was  the  best  year  in  the 
annals  of  the  Grand  Trunk,  the  nearest  approach  to  it 
having  been  1913,  when  gross  receipts  amounted  to 
£9,620,000,  against  £9,820,000  in  1916.  Operating 
expenses  and  taxes  during  the  same  period  decreased 
by  £34,000.  The  most  satisfactorj'  feature  about  the 
expense  account  is  the  saving  under  tlie  head  of  con- 
ducting transportation,  the  ratio  of  which  to  gross 
receipts  has  been  brought  down  from  44.07%  in  1913 
to  43.04%  in  1916.  At  first  sight  this  saving  may 
not  appear  to  amount  to  much,  but  having  regard  to 
the  fact  that  during  the  past  thi-ee  years  the  cost  of 
fuel  and  the  rate  of  wages  paid  to  train  employees 
have  shown  considerable  increase,  the  economy 
indicated  is  highly  satisfactory.  For  miscellaneous 
and  general  expenses,  and  also  for  taxes,  the  increase 
in  the  three  years  has  been  £153,000.  ^Yhen  one 
comes  to  the  outlays  upon  the  road  and  the  locomotive 
stock  the  position  is  not  so  gratifying.  Upon  main- 
tenance of  way  the  Grand  Trunk  last  year  expended 
£220,000  less  than  in  1913,  the  ratios  of  such  outlays 
to  gross  receipts  having  been  9.26%  for  1916  and 
11.74%  for  1913.  Per  mile  of  road  the  amount  spent 
was  £226.2  last  year,  against  £281.3  three  years  ago. 
In  the  aggregate  a  somewhat  larger  sum  was  devoted 
to  maintenance  of  equipment  in  1916  than  in  1913; 
but  whereas  maintenance  of  cars  called  for  an  extra 
£131,000,  £90,000  less  was  devoted  to  the  motive 
power.  When  one  takes  into  account  the  higher  cost 
of  materials  and  wages,  it  would  appear  that  the  Grand 
Trunk  last  year  was  not  maintained  in  as  high  a  state 
of  efficiency  as  in  1913.  To  some  extent,  of  course, 
this  may  be  attributable  to  inability  to  secure  the  neces- 
sary labour  and  the  desire  to  defer  certain  expendi- 
tures until  the  prices  of  materials  resume  a  more 
normal  level.  If  this  be  so,  then  it  is  not  surprising 
that  the  directors  decided  to  set  aside  £400,000  of 
profit  to  a  contingency  reserve  fund. 

A  summary  of  the  expenses  of  the  last  four  years  is 
appended:  — 

Operating  Expenses,  Grand  Trimk  Ba'dway. 

. 1915 , 


, 19H , 

%  of  %  o( 

£         Gross         £  Gross 
,59C,7C8      —     9,6-20,170     — 


, ^1910 V        , 1915 , 

%  ot  °,'o  o' 

£  Gross         £         Gross 

Gross  rcpls.  9,819,740  —     S,2'J2,6S8      — 
Oper.  exp?. : 
Jhiiit.     of 

W.1V      ...      909,213  9'J6  l.nni, 723   12-09  l,07G.0fil   12-52  1,129,4.14    11-74 

Do.  r'ormile     (ii6-2)  (il'jT)                 {26S0)                  (JSKI) 
M.iiiit,     of 

enpmt....  l,.'iOB.032  15-34  l.-l'in.:!""  16-97  1,373,300  16-00  l.in3.B32  15-23 

Do.pcrinilc     dTi-?]  (::iij.l,                 {3i2-.j)                  i.!«j'/) 

<'ond. trans.  4,227,27S  43-04  3,531,".:.  1    42-58  3,933,797    45-76  4,:39,J1C    44-07 
5Ii.<5C.i  gen.  ... 

exp.      ...      3G4,fil4  3-72      365.119      4-41      291,718     3-39      255,022      2-65 

Taies       ...      220,8l>8  2-24      2o5,095     2-47     165,043     1-92      172,286     1-79 


TotalcTO.     7,228,027   73-60  6,511,257    78-52  e,S41,919   79-59  7,201,810   75-48 

Although  the  quantity  of  freight  tonnage  handled 
last  year  was  1,184,000  tons  less  than  in  1913,  the 
freight  receipts  were  £250,000,  or  4.1%,  higher,  the 
character  of  the  traffic  having  changed  somewhat,  and 
the  average  haul  of  each  ton  having  been  12%  longer 
than  in  1913.  The  actual  volume  of  the  freight  busi- 
ness— tons  carried  one  mile — showed  an  expansion  of 
6.6%  in  the  thi-ee  years.  The  real  economy  of  opera- 
tion is  apparMit  from  a  glance  at  the  freight-train 
mileage,  which  showed  only  an  infinitesimal  increase, 
with  the  result  that  the  average  train  load  of  revenue 
freight,  which  in  1913  was  only  317.7  tons,  in  l9l4 
320.8  tons  and  in  1915  328.3  tons,  last  year  rose  to 
339.5  tons.  This  improvement  in  load  was,  however, 
due  entirely  to  an  increase  in  the  number  of  cars  run 
per  train,  the  average  load  per  car  having  been  two- 
thirds  of  a  ton  below  that  of  1913. 

As  regards  the  cun-ent  year,  practically  every  item 
of  expenditure  will  be  higher  even  than  in  1915,  and 
particularly  does  this  apply  to  the  fuel  bill.     Indeed, 


it  has  been  computed  that  this  year's  fuel  bill  of  the 
three  big  Canadian  railway  systems  will  exceed  that  of 
1916  by  about  $15,000,000,  of  which  $4,000,000  will 
have  to  be  borne  by  the  Grand  Trunk  and  the  Grand 
Trunk  Pacific  lines.  There  are  two  ways  in  which 
these  larger  outlays  may  be  neutralised — first,  by  the 
exercise  of  still  greater  skill  than  heretofore  in  the 
operation  of  the  traffic,  and,  secondly,  by  arise  in  rates. 
The  train  load  of  the  Grand  Tnink  in  recent  years  has 
certainly  shown  increase,  but  it  is  by  no  means  improb- 
able that  more  strenuous  efforts  will  be  made  to 
show  still  further  improvement,  and  thus  to  economise 
in  fuel,  wages  and  wear  and  tear.  As  regards  rates, 
some  slight  further  benefit  sliould  be  derived  from  the 
increase  granted  in  July  last,  but  it  seems  that  some- 
thing more  is  required.  In  fact,  according  to  advices 
from  Montreal,  the  necessity  for  obtaining  an  increase 
in  rates  is  so  urgent  that  it  will  be  absolutely  necessary 
to  try  and  make  some  temporaiw  arrangement  with  the 
Canadian  Railway  Board,  in  ordei'  to  avoid  the  long 
delays  resulting  from  counter-proposals  by  the  various 
boards  of  trade  and  manufacturers'  associations 
throughout  the  Dominion  that  would  doubtless  accom- 
pany a  demand  by  the  railways  for  higher  rates. 

The  expansion  in  the  freight  business  of  the  Grand 
Trunk  in  the  last  three  years,  and  the  manner  in  whicJi 
economies  have  been  eSect-ed  in  the  cost  of  conducting 
transportation,  are  indicated  in  the  subjoined  state- 
ment, which  shows,  in  consolidated  form,  data  relating 
to  the  freight  traffic  that  are  scattered  throughout  the 
report : 

Freight-train  Jiisultf,  Grand  Trunk  HaihcO}/. 

1911.  1915  1914  1313 

Miles  operated       ...  4,019  4,013  4,016  4,015 

He V.  ton  mileage  ...   4,632,376,000  3,7.18,310,000   3,886,370,000  4,343,599,000 
Densitv    of    freight 

traiHc  1,152,000  934,000  968,000  1,082,000 

Tonnp^e      ..              .  22,710,527  20,696,509  21,473,664  23,894,960 

-Vver.  haul  (miles)...  203.9  ISl.l  ISl.O  181.8 

Freiuht-train  miles  13,i;44,5.30  11,417,390  12,112,969  13,038,787 

Aver.traiaload(tons)  339.5  328.3  320.8  317.7 

Freight  receipts     ...  £0,386,714  £3,382,701  £5,436,808  £6,136,903 

Avcr.Ir'trate(cents)  .r.7c.  -70c.  -680.  -690. 
Aver,  rcpts.  pertraiu 

mile                      .  .  ]02-98d.  97-SOd.  94-99d.  9,.S8d. 

Freight-car  miles  ...  391,268.000  333,224,000  327,.'iS2,000  343,343,010 

Load  per  car  r  tons)  11S4  11-25  11-86  12-50 

Ko.  of  cars  per  train  2:S-6  29-2  27-0  25-3 

Now  that  there  is  the  expectation  of  the  Canadian 
railways  in  future  having  to  make  their  returns  to  the 
Canadian  Government  for  the  calendar  year  instead  of 
for  the  fiscal  year  to  June  30,  as  in  the  past,  we  would 
suggest  that  the  directors  of  the  Grand  Trunk  should 
consider  whether  they  could  not  materially  add  to  the 
value  of  their  annual  reports  to  shareholders  by 
including  therein  many  of  the  most  essential  points 
that  are  not  revealed  in  the  existing  antiquated  form 
of  accounts,  but  which  are  included  in  the  return  to 
the  Government.  We  do  not  suggest  that  the  reports 
to  the  proprietors  should  be  as  detailed  as  the  returns 
made  to  the  Canadian  Eailway  Board,  but  we  do  think 
the  directors  must  realise  that  the  proprietors  are 
entitled  to  the  fullest  possible  information  concerning 
the  operation  of  the  road  in  which  they  are  interested. 
This  infoi-mation,  which  would  render  the  Grand  Trunk 
reports  more  enlightening  than  heretofore,  is  regu- 
larly published  in  a  Canadian  Government  report 
that  has  practically  no  circulation  on  this  side,  and  so 
escapes  the  attention  of  the  British  investor. 

The  report  for  1916  shows  the  undertaking  to  be 
in  a  much  better  financial  position  than  a  year  ago. 
Loans  of  £500,000  outstanding  at  the  end  of  1915  have 
been  paid  off,  while  Notes  payable  have  been  reduced 
from  £452,000  to  £123,000.  Even  allowing  for  the 
sale  in  New  York  last  September  of  $2,000,000  of  5% 
Two- Year  Gold  Notes,  the  floating  debt,  although  still 
amounting  at  the  end  of  December  1916  to  £6,856,000, 
was  £418^000  less  than  a  year  before.  Further,  the 
Company  now  possesses  a  reserve  fund  for  contingen- 
cies amounting  to  £400,000,  against  nothing  at  the 
end  of  1915.  On  the  other  hand,  probably  partly  by 
the  payment  of  £690,000  of  outstanding  traffic 
accounts  due  to  the  Grand  Trunk,  and  the  holding  of 
a  contingency  fund  of  £400,000,  the  cash  at  banks 
and   in    transitu,   has    been   raised  by  £1,295,000  to 
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£1,847,CK30,    out   of    which    final    dividends    call  for 
f  462,000,  against  £312,000  a  year  ago. 

With  regard  to  tlie  Grand  Trunk  Western,  from 
whom  the  parent  road  received  £119,000  last  year, 
against  a  sum  of  £122,000  paid  out  under  guarantee 
to  the  Western  road  in  1915,  the  report  shows  that  the 
net  earnings  were  £479,000,  or  £7,400  more  than  our 
estimate  of  March  24.  Net  revenue  charges  were, 
however,  £279,000,  or  £32,000  higher  than  in  1915, 
■which  therefore  left  a  balance  of  almost  £200,000,  of 
which  £119,000  was  returned  to  the  Grand  Tnjnk  Com- 
pany and  £81.000  was  applied  to  disposing  of  the 
accumulated  deficits  of  two  small  subsidiaries  whose 
•bonds  are  guaranteed  by  the  Western  line.  The 
Grand  Trunk  proper,  which  owns  the  whole  of  the 
capital  stock  of  the  Western  road,  does  not  include  in 
its  accounts  the  balance  sheet  of  the  Western  line.  It 
would,  how^ever,  be  interesting  to  know  the  full  extent 
of  the  liabilities  of  the  W'estern  road,  inasmuch  as 
that  Company's  surplus,  or  otherwise,  lias  an  impor- 
tant bearing  upon  the  profits  of  the  Grand  Trunk 
proper. 

The  speech  of  the  Chairman,  Mr.  Smithers,  to  be 
delivered  at  next  week's  meeting  is  looked  forward  to 
w-ith  more  than  the  usual  amount  of  interest. 
Beyond  hearing  from  him  his  views  as  to  the  prospects 
of  the  parent  road  and  its  older  connections  for  the 
current  year,  the  proprietors  are  anxious  to  ascertain 
to  a  greater  extent  than  is  vouchsafed  to  them  in  the 
report  how  matt-ers  stand  with  legard  to  the  Grand 
Trunk  Pacific. 

The  prevalent  idea  is  that  even  if  the  report  of  the 
Board  of  Inquiry,  to  wliich  we  briefly  referred  last 
week,  is  presented  to  the  Canadian  Parliament  at  an 
early  date,  no  definite  action  can  be  taken  until  Sir 
Robert  Borden  returns  to  Ottawa.  The  belief,  how- 
ever, that  the  parent  road  may  be  relieved  of  all 
responsibihties  in  conection  with  the  Pacific  extension, 
and  the  prospect  of  the  granting  of  increased  rates  to 
cover  a  good  deal  of  the  extra  expense  of  working  that 
has  now  to  be  met,  have  tended  to  harden  the  prices 
of  Grand  Trunk  securities  this  week. 

The  range  of  prices  of  Grand  Trunk  junior  securi- 
ties in  recent  years,  and  the  yields  afforded  thereon 
at  present  prices  upon  the  basis  of  the  distributions  just 
announced,  are  shown  below:  — 

1917         DiT. 

1013     1914     1915     1916  Apr.  20     1916  Yield 

%  t    s.    d. 

•40/  Guar           /™K^         '"'        9"        'H      68   1    ,,             .  ...     „ 

a/<,lst  trcl....i  j^p^            99i       88         48         59J  ;  ''              ^  7     1  10 

.5%2ndPrer.    i^        ^^     ^<^       6»|       JH  J  e3  5  8  12     4 

.4%3raPre,.      J  g.^          6?^       ^H       ^^     29,  J  ,,  ^„  _ 

Orai^ry         ...^Hleh          30J|    24^    12,      12|  >  ,,^  ^„  _ 
•  Non-cumulative. 

AMERICAN    INTERNATIONAL 
CORPORATION. 

I.N-  our  issue  of  January  C)  last  we  dealt  \\ith  a  pre- 
liminarj-  report  of  this  important  American  financial 
institution,  which  was  floated  under  the  auspices  of 
the  National  City  Bank  in  November  1915  with  the 
object  of  enabling  American  finance  to  participate  in 
the  development  of  enterprises  in  foreign  countries 
which  hove  been  appealing  for  American  capital  as 
a  consequence  of  the  normal  European  help  being 
diverted  in  other  directions  as  a  result  of  the  W^ar. 
No  accounts  were  then  available,  biit  we  hava 
now  received  a  copy  of  the  first  financial  results,  and  we 
reproduce  herewith  the  figures  of  the  balance  sheet  at 
December  31,  1916:  — 


Li.\riiLTriEs 

-ASSETS. 

S 

rapital  Stoek  • 

S 

rash  and  call  loans  ... 

2,954,313 

Pref.— 10.000     shares. 

Inventories     of     mer- 

50 %  paid     

500,000 

chandise      

2,167,515 

Commou— 490.000 

.\ceounts      receivable 

shares,  50  %  mid... 

;4,.i00,000 

&  snndrv  .advances 

1,864,818 

CiirTPnt  accounts  par- 

Interest   accrued     re- 

able              

2,9nn,339 

ceivable       

148,201 

reserve  for  tases 

,  521,261 

Investments,      bonds, 

Surplus           

1,923,139 

stocks,  i^-c. 

23,226,5.i8 

Furniture  and  fixtures 

40.883 

T'ue3pircd  insurance... 

2,851 

50,405,140 

30,405,140 

The  Corporation  secured  by  way  of  earnings  from 
operations  $3,30U,00U,  and  from  interest  and  dividend 
$500,000.  With  expenses  re-aching  $1,350,000  the 
net  earnings  were  $2,480,000.  .\fter  making  sundry 
adjustments  and  paying  a  dividend  of  75  cents  upon 
both  PrefeiTed  and  Common  stocks  there  was  carried 
forward  $1,900,000.     The  figures  are  as  follows:  — 


Earnings  from  operations 
Interest  and  dividejids... 


Expenses  and  taxes      , 

Sundry  adjustments      ...         «. 
Dividend...        -,,         ...         ... 


3,337,450 
002,427 


3,S39,S77 
1,355,934 


2,483,943 
l()6,3SO 


!,317,56a 

375,ono 


Prouglit  forward 
Carried  forward 


1,942,56& 
19,024 


1,923,639 

The  appreciation  which  has  accrued  from  the  Cor- 
poration's investments  in  the  stocks  and  bonds  of 
various  companies  and  Governments  is  not  included 
in  the  above  figure,  except  so  far  as  the  securities 
have  been  placed  or  otherwise  disposed  of.  The 
average  capital  employed  during  the  period  ending 
December  6,  1916,  was  $15,841,906,  derived  from 
payment  in  instalments  of  $10  per  share.  Out  of 
a  total  of  1,230  propositions  considered  by  the  board 
to  December  1916  no  fewer  than  917  were  declined, 
and  of  the  remainder  some  were  deferred  for  further 
consideration.  It  is  very  evident  that  the  Corpora- 
tion has  made  a  good  start,  and  its  future  will  be 
watched  with  much  interest.  The  entrance  of 
American  capital  into  international  finance  is  em- 
blematic of  the  changing  view-point  of  the  United 
States,  or  perhaps  in  view  of  the  country's  entrance 
into  the  War  it  would  be  more  j  ust  to  say  the  changed 
view-point.  The  parochialism  of  the  past  has  been 
left  behind,  and  financial  provincialism  has  given  place 
to  internationalism.  The  effect  on  the  world's  future 
m.ust  undoubtedly  be  great.  The  price  of  the  $100 
stock,  $50  paid,  is  $52. 


CANADIAN    GENERAL    ELECTRIC. 

This  well  known  Canadian  industrial  company  has 
experienced  a  very  satisfactory  time  during  1916,  and 
its  profits  are  substantially  the  largest  in  its  history. 
Twelve  months  ago  it  was  pointed  out  that  the  sales  of 
machinery  and  supplies  had  been  less,  both  in  volume 
and  amount,  owing  to  war  conditions  than  in  years 
when  business  was  normal;  but  the  sales  in  1916  show 
a  very  gratifying  increase  for  the  preceding  year,  and 
this  in  spite  of  the  fact  that  the  Company  is  experienc- 
ing considerable  difficulty  as  a  result  of  scarcity  of 
labour,  which  prevents  increasing  production  very 
materially.  Nevertheless  there  are  approximately 
5,000  employees  on  the  pay  rolls  at  the  various  plants 
and  offices.  Presumably  the  chief  cause  of  the  very 
satisfactory  results  now  reported  is  the  same  as  was 
responsible  for  the  prosperity  enjoyed  during  1915,  for 
it  is  well  know'n  that  the  Company  has  received  and 
carried  out  orders  for  munitions,  and  though  the  muni- 
tions business  in  1915  was  not  sufficient  to  raise  the 
profits  to  the  level  of  the  years  1912  and  1913,  when 
the  country  was  prosperous  and  only  nomial  business 
was  undertaken,  it  would  appear  that  during  1916  the 
munitions  portion  of  the  trade  has  been  more  lucrative, 
though,  of  course,  as  this  part  of  the  business  is 
abnormal  and  has  necessitated  special  plant  and  equip- 
ment, the  Company  in  pursuance  of  the  conservative 
policy  that  has  always  characterised  its  financial  opera- 
tions has  set  aside  a  substantial  sum  lor  the  purpose 
of  writing  off  the  special  expenditure  entailed.  The 
total  net  profit  reported  for  1916  before  providing  for 
depreciation  is  $2,225,912,  which  is  nearly  double  the 
corresponding  figure  for  1915,  which  was  $1,219,514. 
Previous  to  this  time  the  most  prosperous  vear  \>£(s 
1913,  when  profits  reached  the  total  of  $2,029,898. 
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To  show  the  growth  made  by  the  Company  during 
the  past  20  years  we  set  out  the  following :  — 


DiTi- 

Rate  on 

Divi- 

Rate on 

dend3 

Commoa 

dends 

Common 

Proflta 

Paid 

Stock 

Proflta 

Paid 

Stock 

Deo.  31 

S 

S 

% 

Dec.  31 

i 

S 

% 

191ti    . 

.2,225,ill2 

779.844 

s 

1 906    .. 

.    853,675 

4*4,690 

10 

1915    . 

.1,219,514 

698,022 

7 

1905    .. 

.    608,207 

336,499 

10 

19U     . 

.    914,528 

C9G,741 

7 

1904     .. 

.    582,519 

284,890 

10 

1913     . 

.2,029,898 

770,634 

T 

1903     .. 

.    012,211 

289,277 

10 

1912     . 

.2,011,720 

689,871 

70 

1903     .. 

.    436,863 

213,739 

10 

1911     . 

.1,405,890 

625,109 

7 

1901     .. 

.    315,990 

160,750 

10 

1910     . 

.    911,209 

494,625 

7 

1900     .. 

.    202,903 

127,623 

10 

1909     . 

.    62,=,,990 

469,000 

7 

1899     .. 

.    281,990 

108,000 

10 

1908     . 

.    753,088 

439,042 

7 

1898     .. 

.    182,726 

81,000 

8 

1907     . 

.    722,433 

438,000 

10 

1897    .. 

.    138,404 

71,330 

0 

»  Plus  1  per  cent,  bonus. 

The  directors  have  decided  to  reserve  for  deprecia- 
tion of  the  permanent  j)lant  a  sum  of  $408,888,  which 
compares  with  $416.2'2-3  for  1915,  but  in  addition 
there  has  been  set  aside  for  amortisation  of  munitions 
plant  and  equipment  a  sum  of  $631, G03.  there  then 
remains  a  balance  available  for  distribution  of 
$l,185,4iil,  which  is  nearly  sufficient  to  provide  for 
a  distribution  of  15%  on  the  Common  stock,  but  as 
we  have  previously  pointed  out  the  distribution  policy 
is  cautious  and  the  actual  rate  is  fixed  at  8%. as  com- 
pared with  7%  for  1915.  The  whole  of  the  surplus 
of  $405f577  together  with  $94,423  from  the  carry- 
forward, making  a  total  of  $500,000,  is  transferred  to 
the  reserve  fund,  leaving  a  balance  carried  forward  at 
$612,697. 

The  following  sets  out  the  manner  of  distributing 
the  profits  for  the  past  six  years  :  — 

YearendedDec.  31— 1916       1915         1914         1913        1913  1911 

s  s  s  s  s  s 

Proflt  for  Tear         ...2,225.912  1,219,514  914,528  5,029.398  2,011,720  1,405,890 
Amounts  written  off  1.040,131    416,223         —         470,934      456,359      353,723 


1,185.421    803,391    914,523  1,558,964  1,555.361   l,0.-)2.ln8 
Interest  and  discounts         —  .•58,912    190,957      222,654      158,878      102,423 

889,745 
525.109 


jDirideods 


1,18.5,421    704,379    723,571  1,336,310  1,396,483 
,..    779,844    098,022    696,741      776,634      689,871 


To  reserve  fund 


405,977      66,357 
.500.000    300,000 


26,830 


259.670 
328,134 


706,612      364,636 
700,000         — 


Dr.94,423Dr.233.643     26,8.30      631.542  6,612      364,636 

BrougtVi  forward     ...    707,121)    940,763    913,933      682,391      676,779      311,143 

Carried  forward       ...    612,697    707,120    940,763      913,933      682,391      675,779 

The  total  capital  in  issue  consists  of  $8,000,000  of 
Common  stock  and  $2,000,000  of  Preferred  stock. 
The  considei'able  prosperity  enjoyed  has  enabled  the 
board  to  reduce  verj'  considerably  the  mortgage  in- 
debtedness on  properties  purchased.  Twelve  months 
ago  the  item  stood  at  $1,367,751;  it  has  now  fallen 
to  $413,814,  thus  reducing  fixed  charges  to  a  nominal 
amount.  There  is  shown  a  reserve  for  depreciation  of 
$2,920,948,  while  the  surplus  account  amounts  to 
$4,112,696,  so  that  depreciation  and  surplus  accounts 
combined  are  not  far  short  of  the  total  amount  of 
Common  stock  in  issue.  The  total  assets  are  valued 
at  $19,615,214,  and  attention  may  again  be  called  to 
the  fact  that  the  item  of  patents,  contracts,  and  good- 
will, for  the  acquirement  of  which  large  sums  have 
been  paid  from  time  to  time,  are  carried  in  the  books  at 
the  nominal  sum  of  $1  only. 

Details  oi  the  habilities  and  assets  may  be  seen 
from  the  following :  — 


LIAilLITIES. 


Common  stock  issued 
Preferred  stock 


Bonded  and  other  indebted- 
ness          

Deferred  liabilities 
Current  accounts  ... 
Dividend  on  Common 
Reserve  for  depreciation . 
Surplus  account    ... 


S 

8,000.000 
2,000,000 

10,000,000 

413,814 

48n,222 

1,467,534 

220,000 

2.920,948 

4,112,096 


t 

6,372,560 

4,168,648 

733,991 


ASSETS. 

Real  estate,  buildings,  &c. 
Machinery  and  tools 
Patterns  and  drawings     ... 
Patents,     contracts     and 
goodwill 


Total 11,275,200 

Current  assets:  — 

Inventorv  of  raw  material, 

ic.       ". 4,079,4.56 

Accounts  receivable     ...    3,487,104 
Insurance  premiums     ...         58.379 

Investments       165,277 

Cash        ...         ^         „.        549,799 


8,340,014 


19,616,214  19,615,214 

The  report  points  out  th it.  from  present  indications 
the  situation  should  continue,  to  improve,  and  hence  it 
may  fairly  be  hoped  that  the  very  satisfactory  results 
of  1916  may  even  be  exceeded  during  1917.  It  may 
be  added  that  the  depression  in  all  branches  of  business 
occuiTing  immediately  after  the  outbreak  of  war 
caused  the  staff  to  co-operate  with  the  board  to  prevent 


the  discharge  of  a  large  proportion  of  their  number, 
by  accepting  a  reduction  of  20%  on  their  salaries 
until  such  time  as  conditions  improved ;  as  the  Company 
has  experienced  the  benefit  of  improved  business  during 
the  past  year  the  total  amount  deducted  during  the 
time  the  redaction  of  salaries  was  in  force  has  been 
repaid  to  those  still  in  the  Company's  employ,  the 
sum  involved  amounting  to  $130,000.  Apart  from 
the  immediate  outlook  there  is  no  doubt  that,  taking  a 
long  view,  the  Canadian  General  Electric  Company 
will  obtain  its  fair  share  of  the  prosperity  that  will 
await  the  Dominion  of  Canada  in  the  future.  Ths 
$100  Common  stock  is  now  quoted  at  $114,  and  on 
the  basis  of  an  8%,  dividend  the  yield  is  7%'.  It  is, 
at  least,  possible  that  the  current  year's  results  will 
permit  of  an  increase  in  the  dividend  and  consequently 
the  stock  is  worth  the  attention  of  investors.  On  the 
Preferred  stock  the  return  of  6J%  may  be  obtained. 
This  may  be  seen  from  the  following  :  — 

Amount  Description 


2,000,000    7%  Cum.  Preference  stock... 
8,000,000    Common  stock  


Par 
% 

Price 
% 

Div. 
% 

Yield 
£  s.    d. 

100 

112 

7 

6    6    0 

100 

114 

8 

7     0     4 

CHASE  NATIONAL  BANK, 

It  will  be  recalled  that  in  September  last  the  capital  of 
this  important  American  Bank  was  doubled,  and  50, 000- 
new  shares  thereby  offered  to  shareholders  at  par. 
.As  the  current  quotVition  for  the  shares  was  $595,  it 
will  be  reahsed  that  it  meant  a  substantial  bonus  for 
the  stockholders,  and  indeed  the  rights  for  the  new 
stock  .were  quoted  at  $235.  The  announcement  is 
now  made  of  a  further  piece  of  good  fortune  for  the 
stockholders,  as  it  is  proposed  to  organise  a  subsidiary 
company  to  be  called  the  Chase  Securities  Corporation. 
It  is  pointed  out  that  in  connection  with  the  adminis- 
tration of  the  affairs  of  banks  attractive  business 
opportunities  frequently  present  themselves,  of  which, 
because  of  the  limited  scope  of  the  powers  of  banking 
corporations,  advantage  cannot  be  taken  on  their 
behalf.  In  order  to  be  in  a  position  to  embrace  such 
opportunities  the  shareholders  of  a  num-ber  of  banks 
have  organised  business  corporations  under  arrangei- 
ments  whereby  their  proportionate  interest  in  the  bank 
and  in  the  other  corporation  are  the  same,  and  their 
shares  in  the  two  are  transferable  together.  The  Chase 
National  Bank  has  decided,  to  adopt  this  plan,  and  it  is 
proposed  to  declare  a  special  dividend  of  25%, 
($2,500,000),  which  will  be  used  in  purchasing  the 
same  number  of  shares'  in  the  Securities  Company  as 
are  held  in  the  Bank.  Owners  of  more  than  60%  of  the 
Bank  stock  have  already  agreed  to  the  plan,  and  doubt, 
less  the  remainder  will  quickly  follow  suit.  The  result 
will  undoubtedly  be  to  increase  the  power  and  prestige 
that  the  Bank  already  holds.  The  current  New  York 
quotation  for  the  Bank  stock  is  about  $390. 


FOREIGN  RAILWAYS. 

CENTRAL  URUGUAY  OF   MONTEVIDEO. 

NoTWiTHST.A.XDiN'G  increased  earnings  in  the  past  si.K 
months,  derived  mainly  from  the  raising  of  tariffs,  the 
profits  of  the  Central  Uruguay  Eailway  Company 
show  serious  depletion,  and  not  only  is  it  impossible 
to  pay  any  interim  dividend  on  the  Ordinary  capital, 
but  there  is  a  deficit  of  over  £11,600  in  earning  the  full 
5i%  on  the  Preference  shares.  Fortunately,  the 
relatively  large  sum  of  £64,253  was  brought  forward' 
from  the  preceding  year,  and  by  reducing  this  to 
£52,610  the  directors  are  able  to  pay  the  dividend  due 
on  the  Preference  shares.  The  traffic  receipts  for  the 
six  months  increased  £13,814,  and  the  profit  for 
dividend  shows  a  decline  of  £33,335,  so  that  expenses 
and  net  revenue  charges  together  have  absorbed  no  less 
than  £47,149  more  than  in  the  corresponding  half- 
year.  Increased  taxation  is  doubtless  responsible  for 
a  portion  of  the  decline  in  profits,  but  the  greater 
part  of  the  loss  is  probably  due  to  higher  working  ex- 
penses.    The  result  is  the  more  disappointing  seeing 
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that  increased  rates  on  certain  classes  of  traffic  have 
been  in  force  throughout  the  period  unUer  review. 
On  the  other  hand,  the  introduction  of  the  eight-hour 
day,  which  became  operative  in  February  1916,  has 
apparently  cost  the  Company  dearly,  necessitating  aa 
it  has  a  large  increase  in  the  number  of  emploj'ees, 
particularly  in  the  engine-running  staff,  station  clerks 
and  porters.  The  price  of  coal  and  other  material  has 
also  been  much  higher.  How  the  net  profits  of  the 
past  six  months  contrast  with  those  of  the  correspond- 
ing half  of  the  three  preceding  years  will  be  seen  from 
the  statement  appended: — - 

December   Half-Year. 

1910  1915  191-4  1913 
£                  £                       £  £ 

Net  profit       10,357  43,692  11.272  62,314 

DiT.  oa  5}%  Pref.  shares   ...     22,000  22,000  22,000  13,979 

Profit  for  Ordinary  ...      (LoM)ll,643         21,692  (Iojs)10,728  48,335 

Dividend  on  Ordinary         ...       Nil  Kil  Kil  50.000 

Bate  per  cent.       —  —  —  (5%) 

Balance 
Brought  forward 

Carried  forward 


Dr.  11,613  Or.  21,693       Dr.  10,738   Dr.  1.665 
...     64,253  57,923  54,132  29,912 


52,610  79,615 


2S,247 


As  far  as  gross  earnings  are  concerned  the  Com- 
pany is  not  doing  badly.  In  the  41  weeks  to 
April  14  the"  traffic  receipts  of  the  combined  system 
show  an  expansion  of  £59,959,  or  7-04%,  and  as  this 
is  on  top  of  an  improvement  of  nearly  £106,000 
twelve  months  ago,  the  result  is  not  unsatisfactory. 
To  what  extent  the  main  line  is  contributing  to  the 
present  growth  in  receipts  will  be  appreciated  by  a 
glance  at  the  following  table: — 


Traffic  Htceijds: 

41  Weeks 

to  Ann 

I  14. 

1916-17 

£ 

639,167 

93,220 

198,289 

76,982 

911,638 

I9iri-i6 

£ 

613,259 

86,803 

107,593 

84,044 

Inc.  or  Dec. 

Main  line    ..« 

Northern  Extension        

E.-wtem  EYtension           

V-estcrn  Extension          

-(- 2.1.908 -)-   5.04 
-H1.417  -I-1311 
-f  30.696  -f  18-Sl 
—  8.062  —  9  eO 

Combined  system 

8S1,G99 

-f59,969  -I-  7  0! 

The  course  of  earnings  month  by  month  on  the 
main  hne  alone  will  be  seen  from  the  following  state- 
ment:— 

Course  of  Traffic  1/tcripts  (yfain  Line)  since  July   1913. 

1916-17  1915-16  1914-15  1913-1* 
Month                                                   £                   £                    £  £ 

Jaly         ...         „ 4.;,900         46,400  32,500  44,400 

Augnist 40  600         43,500  42,600  

September  55,600         51,300  31,700 


69,300 
47,900 


3  months 
October  ... 
November 
December 

6  months 
JTannary  ... 
Febmary 
March     ... 

9  months 
April 

May 
June 


143,000 

143,000 

106,800 

151,600 

51,000 

47,000 

42,400 

62,400 

69,300 

64,800 

45,000 

60,800 

72,300 

67,000 

07,000 

68,800 

325,600 

311,800 

860,300 

333,600 

67,600 

52,100 

64,100 

62,600 

53,500 

65,800 

43,100 

64,800 

73,400 

67,800 

64,600 
427,000 

69,300 

810,100 

487,500 

610,300 

5S,400t 

62,100 

49,700 

49,100 

- — 

63,900 

44,400 

42,500 

— 

61,500» 

M,200« 

49,300 

12  months      _  655,000       675,300       651,000 

•  Adjusted,    t  Based  oothc  increase  shown  for  the  first  two  weeks  only. 

It  will  be  Been  that  not  only  are  the  receipts  to 
date  much  larger  than  those  of  a  year  ago,  but  they  are 
the  best  secured  since  the  banner  year  1912-13. 
This  is  principally  due  to  the  rise  in  tariffs.  Uruguay 
is  essentially  a  cattle  and  sheep  raising  country,  and, 
inasmuch  as  the  camps  last  year  suffered  severely 
from  drought  and  a  prolonged  spell  of  very  cold 
weather,  the  loss  to  the  Company  from  the  reduced 
traffic  in  live  stock  has  probably  been  heavy.  How- 
ever, the  important  fact  remains  that,  despite  the 
growth  in  earnings,  no  dividend  is  likely  to  be  forth- 
coming this  year  on  the  Ordinary  stock.  In  the  first 
place,  the  deficit  of  £11,000  in  earning  the  full  5i% 
on  the  Preference  shares  has  to  be  made  good,  and, 
secondly,  in  order  to  pay  1%  on  the  Ordinary  a  total 
increase  in  profit  of  about  £26,000  must  be  secured 
this  half-year.  In  view  of  the  much  higher  cost  of 
working,  any  such  gain  in  profit  by  June  30  next 
seems  out  of  the  question.  Shareholiers  must,  how- 
€Ter,  bear  in  mind  that  both  financially  and  economic- 
ally Uruguay  is  benefiting  by  the  war.  The  shortage 
of  European  supplies  has  created  a  big  demand  for 


Uruguayan  produce,  particularly  meat,  wool,  &c.,  and 
as  good  prices  are  being  obtamed  the  wealth  of  farmers, 
merchants,  &c.,  is  being  substantially  augumented. 
This  must  inevitably  lead  to  active  trade  when  the  War 
is  over  and  the  much-needed  supplies  can  be  obtained 
from  abroad  to  carry  on  the  development  of  the 
country,  so  seriously  retarded  by  the  untoward 
events  of  the  last  few  years.  The  shortage  of  tonnage 
and  the  enormous  rise  in  oceon  freights  will  doubtless 
continue  to  have  an  adverse  effect  on  Uruguayan  trade 
as  long  as  the  War  lasts ;  but  when  peace  is  restored 
and  nonnal  shipping  facilities  are  again  available 
business  throughout  the  Eepublic  is  likely  to  become 
active,  and  the  railway  companies  will  then  enjoy 
increased  prosperity.  To  show  how  well  the  Com- 
pany was  doing  prior  to  the  outbreak  of  hostilities  in 
August  1914  we  give  herewith  a  statement  of  the 
main  results  of  working  since  1905  :  — 

Central  Vruguay  Raihcay. 

Gross                                               Net  Dividend 

Tear  ended  Earnings  Expenses  Hatio  Earnings  Net  Profit  on  Ord. 

June  30  ££%££% 

1916         ...  655,000  433,000  eS-lO        222,000  67,000  1 

1916         ...  576.000  355.000  61-67        220.000  43.000  Nil 

1914         ...  651,000  383,000  68-89        268,000  111,000  2t 

1913         ...  738.000  406.000  64-97        332,000  186,000  Si 

1913         ...  671,000  359,000  63-43        312.000  164.000  6 

1911         ...  611,000  521,000  62-49        290  000  135.000  6» 

1910         ...  677,000  288,000  49-86        289,000  133,000  6 

1909         ...  657,000  287,000  61-61        270,000  122.000  4} 

1908         ...  608,000  272.000  63-56        236,000  90,000  4* 

1907         ...  494,000  245,000  49-61        249,000  104,000  6 

1906         ...  442.000  212,000  48-06        230.000  102,000  6 

1905         ...  414.000  191,000  46-03        223,000  97.000  41 

Paith  in  the  intrinsic  value  of  the  property,  and  in 
the  ability  of  the  Company  to  again  pay  good  dividends 
ultimately,  is  evident  from  the  relatively  high  price  at 
which  the  stock  is  maintained.  The  quotation  is  now 
round  about  60,  and  wliilst  there  is  no  immediate 
inducement  to  purchase  at  the  figure,  the  potentiali- 
ties of  the  Mne  as  a  dividend-earner,  and  the  probable 
resumption  of  good  distributions  when  peace  is 
restored  must  not  be  overlooked.  The  £10  5^% 
Preference  shares  are  quoted  at  about  7-|  and  afford 
a  yield  of  as  much  as  £7  lis.  Id.  per  cent.  The 
Debenture  issues  can  be  bought  to  give  returns  of 
from  £5  12s.  Qd.  per  cent,  to  as  much  as  £6  lis.  2d. 
per  cent.,  and  are  undoubtedly  cheap  investment 
purchases.  The  capital  of  the  undertaking  is  as 
follows :  — 

Central  JJrupiay  Railway. 

Security  Amount  Interest  Price  Yield 

£  %  £    «.    i- 

4%  Western  Eiten.  Debs.      ...  945,800  4  71  6  12    8 

6%  2nd  Deb.  stock.  Bed.         ...  250,000  6  »3J  6  U     3 

b%  Debenture  stock      1,292,470  6  79  6     7     6 

N.E.  Uruguay  Ordinarv  (£10-)...  400,000  7  lOJ  6  17     3 

7%  Pref".  (£10)...  400,000  7  lOJ  6  17     S 

51%  Preference  shares  (£10)   ...  800,000  f>\  7*  7  11     » 

Ordinary  stock 2,000,000  Nil  60                   — 

CENTRAL  URUGUAY   NORTHERN  EXTENSION. 

This  Company  is  able  to  maintain  its  interim  dis- 
tribution at  the  rate  of  4%  per  annum,  the  same  as  in 
each  of  the  two  preceding  j^ears.  The  line  is  worked 
by  the  Central  Company  for  a  percentage  of  receipts 
on  a  sliding-scale  basis,  and  consequently  its  profits 
are  unaffected  by  the  great  rise  in  working  costs.  The 
usual  statement  of  the  balance  carried  forward  is  not 
furnished  this  time,  and  consequently  it  is  impossible 
to  ascertain  exactly  how  the  Company  has  fared. 
Nevertheless,  the  fact  that  the  traffic  receipts •  were 
over  £3,000  better  than  in  the  corresponding  six 
months  leads  to  the  conclusion  that  some  gain  in  profit 
has  been  secured,  and  whereas  twelve  months  ago 
there  was  a  deficit  of  £1,000  in  earning  the  dividend 
of  4%,  now,  possibly,  this  rate  of  distribution  has  been 
fully  covered.  Moreover,  since  the  end  of  December 
the  earnings  of  the  line  have  continued  to  expand, 
the  improvement  to  date  being  about  £11,400.  Ex- 
penses being  on  a  sliding-scale  according  to  the  size 
of  the  receipts,  a  portion  of  the  increased  earnings  will 
accrue  to  the  Central  Company;  but  maiking  due 
allowance  for  this,  the  net  earnings  of  the. Northern 
Company  are  certain  to  show  an  improvement  on 
those  of  a  year  ago.  Tliis  will  to  some  extent  be 
nullified  by  the  smaller  guarantee  from  the  Govern- 
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ment,  wliich  fluctuates  automatically  with  the  rise 
or  fall  in  receipts-  On  balance,  however,  it  looks 
as  though  the  Company  will  earn  a  somewhat  larger 
profit  than  in  1915-16.  Then,  it  may  be  recalled,  the 
distributable  surplus  amounted  to  £36,875,  a  sura 
equal  to  A%  on  the  shares  with  a  credit  balance  of 
£875.  The  maintenance  of  the  4%  dividend  is  there- 
fore practically  assured.  This  rate  of  distribution  has 
been  forthcoming  since  1913,  as  may  be  seen  from  the 
table  appended :  — 

Central  Uruguay  Northern  Extension. 

1916-1 7 '16-16 '14-15  us- 14  •12-13'll-12  •10-11 '09  10 'OS  09 '07  08  ■06-07 
%       %  %       %         %        %        %  %        %        %        % 

D«.h»lf     4         4  4         4  4t         4J         4i        3}        31         4  4 

font  hall     4*       4  4         4  ei        5  4i        3i        Si  3{         4 


tot 


9i      SJ  Si 


4  4  4  4]        4]         4i 

•  Possible  distribution. 

The  price  of  the  £10  shares  is  rouriii  about  5,  and 
on  a  4%  dividend  basis  the  yield  afforded  is  as  much 
as  £8  6s.  Qd.  i^r  cent.  The  Permanent  5%  Debenture 
stock  was  recently  dealt  in  at  79i,  and,  allowing  for 
accrued  interest,  the  return  to  the  investor  is  about 
£6  8.5.  2(i.  per  cent. 

The  capital  of  the  Company  is  as  follows :  — 

Northern  Sxtemion. 

BecuritT                               Amount  Interest  Price  Yield 

£               %  f  £    ..    rf. 

Permanent  5%  Debenture  Stock         627,150       5  79|  «     »    2 

Ordinary  shares  (£10)      1,000,000        4  6  (*     6     8 


Total  capital 


1,027,150 


CENTRAL   URUGUAY   EASTERN  EXTENSION. 

An  interim  dividend  at  the  rate  of  2j%  per  annum 
is  announced  by  this  Company  in  respect  of  the  past 
half-year,  the  same  as  for  the  corresponding  half  of 
1915.  The  earnings  of  the  line  are,  however,  showing 
substantial  improvement,  and  it  is  not  improbable  that 
some  increase  in  the  final  distribution  will  be  made 
sis  months  hence.  Last  year  the  dividend  was  raised 
from  2^%  to  2|%,  and  this  year  it  may  be  further 
increased  to  3%.  To  moke  th's  higher  distribution 
would  require  a  sum  of  £25,800,  and  inasmuch  as  the 
sum  available  last  year  was  £21,800,  an  increase  of 
only  £4,000  is  needed  to  make  up  the  requisite  amount. 
Such  an  increase  may  quite  easily  be  accomplished. 
The  expansion  in  gross  earnings  to  date  is  £30,700, 
and  with  eleven  more  returns  yet  to  comethe  gain  for 
the  year  may  be  upwards  of  £10,000.  With  expen- 
diture at  an  agreed  ratio  the  increase  in  net  earnings 
would  come  out  approximately  £26,000  larger  than  in 
1915-16,  and  if  allowance  is  made  for  a  reduction  in 
the  guarantee,  which  is  automatically  curtailed  as 
revenue  improves,  the  gain  in  net  income  would 
probably  still  be  large  enough  to  provide  the  higher 
income-tax  charges  ond  leave  an  extra  profit  of  at 
least  £4,000  for  the  Ordinary  shareholders.  This  will 
be  apparent  from  the  calculation  appended:  — 
Central  Vruguay  Mortem  Extemion. 

1916-17*  1915-16    1914-15    1913-14    1912-lS 
£  £  £  £  £ 

OroMcamingl        257,000      216,786   193,712     231,309      21)1,712 

Expenses  (as  p«  agreement)   125,000     110,fS4    100,847     112,599     122,473 
Batio       .„  „.  ...       (48.60)     (51.15)       (62.06)       (4S.68)       (48.66) 


Ket  earnings 
Govt,  guarante«    ... 
Interest,  &o. 

...    132,000 
...       7.000 

106,902 

26,050 

92,865 
37,747 

118,710 
17,070 

129,239 

8,123 

ISO 

Total  Income 

Int.  on  5%  neb.  stock 

UiaceUaneoos 

...   139.000 
...      67,000 
...      13,U00 

130,9.i7 
67.3:i3 
S,806 

130,618 
57,333 
10,528 

135,780 

66,364 

3,806 

137. -11 

,'iH,36S 

4,379 

Total  charge!    ... 

Met  profit 

DiT.  OB  6%  Prof,  share! 

...      70,000 
...      69,000 
„.      43.000 

66,15-* 
64,819 
43,000 

67,861 
62,751 
43,000 

60,169 
75,611 
43,000 

7,733 
79,779 
13,000 

Fnfle  (or  Ordinary 
Ordinary  dividend 
B»t«  per  cent.  ... 

_.      S6,000 
.„      26,000 
™      (3%) 

21,?19 
21,S49 
(21%) 

Dr.  30 
1,543 

19,761 
21,446 
(26%) 

32,611 
31,211 
(3J%) 

86.779 
39,696 
(41%) 

Balance      

Brought  forward  ... 

...        1,613 

DM, 695  C 
3,238 

1,54J 

"r.  1,400  Dr.  2,817 
1,838          4,655 

Carried  forward    ... 

._        1,613 

1,5IJ 

3,238 

1,838 

•  Estimated. 

The  diTidend  record  of  the  Company  for  a  number 
of  years  is  set  out  below: — 


Central   XTriigitay  Eastern  Extension. 

1916-17 '15-16 '14-15'13-H  'Ij-U -11-12  '10-11 'Ua-lO 'US-09  '07-08 '06-07 

r^        V,  „°?.        \     °^,       %         %         %         %         %.        %  %         % 

Dec.  halt  2i         2i  3         3i  41  41  4i  ili  Si  4i  4 

Jane  ball  if       3i       2^       4  6  «]         Si        61         4i         6  E 

Tear...  3*       2i       2j       3j        41         6}         6i        41         SJ         41        4i 

•  Possible  r.-^te  of  distribution. 

The  .£10  Ordinary  shares  are  now  quoted  at  4^, 
and  on  a  3%  dividend  basis  afford  a  yield  of  about 
£7J%.  The  5%  Preference  shares  are  quoted 
■at  7  only,  and,  allowing  for  accrued  dividend,  a  yield 
of  as  much  as  £7  8.s.  2d.  per  cent,  is  forthcoming.  The 
5%  Debenture  stock  can  be  bought  at  under  80,  'lud 
the  return  to  the  investor  is  about  £6  8s.  2d.  per  cent. 
The  capital  of  the  Company  is  as  follows;  — 


Security 


Eastern  Extemion. 

Amount     Interest 
£  % 

6%  Permanent  Debenture  stock     1,146.666        5 
6%  Preference  shares  (£1U)    ...       860,000  6 

Ordinary  shares  (CIO) 860,000  3* 


Prica  TloM 

£  S.  I    i. 

Iti  6     8     3 

7  7     8     1 

4i  7     6* 


Total  capital      2,866,666 

•  Po3-iblc  distribution. 


THE  WELSH  RAILWAY  AGREEMENT 

For  some  time  past  persistent  rumours  have  been 
in  circulation  of  a  possible  working  arrangement 
between  the  Cardiff  Docks  and  one  or  more  of  the  rail- 
way companies  whose  lines  run  into  Cardiff.  Colour 
has  been  given  to  these  rumours  by  the  official 
announcement  that  Colonel  C.  S.  Denniss,  General 
Manager  of  the  Card.ff  Railway  and  Docks,  had  ten- 
dered his  resignation,  which  had  been  accepted,  and 
that  an  arrangement  had  been  entered  into  between  the 
Cardiff  Company  and  the  Khymney  Company  by 
which  Mr.  E.  A.  Prosser,  General  Manager  of  the 
Rhymney  Railway,  will  take  over  the  management  of 
both  undertakings.  A  fusion  of  interests  in  its  wider 
application  is  not  at  present  contemplated,  nor  is  it, 
indeed,  possible,  seeing  that  it  would  involve  promoting 
a  Bill  in  Parliament,  and  this  cannot  be  done  till  next 
session.  Nevertheless,  it  would  appear  that  the 
arrangement  is  something  more  than  merely  a  vyar 
measure  designed  solely  for  the  purpose  of  meeting 
existing  conditions;  and  possibly,  when  peace  is  re- 
stored, an  amalgamation  in  its  true  sense  will  be 
brought  about. 

Since  the  foregoing  announcement  was  made  fur- 
ther developments  have  apparently  taken  place,  it 
being  reported,  although  unofficially,  that  the  Taff 
Vale  Company  has  come  into  the  working  arrange- 
ment. Eight  years  ago  an  attempt  was  made  to  unify 
the  interests  of  these  three  concerns,  but  owing  to  the 
hostility  then  shown  to  the  project  the  matter  was 
dropped.  In  the  interval  this  hostile  feeling  has  been 
considerably  modified,  and  it  is  now  apparently  recog- 
nised that  unity  of  management  is  not  only  desirable 
in  the  interests  of  the  South  Wales  coal  trade,  but 
that  the  companies  themselves  will  derive  considerable 
advantage  in  the  shape  of  reduced  train  mileage,  a 
possible  saving  in  man-power,  and  a  more  efficient  ser- 
vice generally,  which  they  will  be  able  to  effect  if 
operated  more  or  less  as  one  concern.  From  the  share- 
holders' point  of  view  the  matter  is  important,  as  it 
will  doubtless  mean  great-er  stability  of  earning  power, 
and,  consequently,  a  more  assured  return  upon  the 
capital  invested."  At  the  present  time  the  under- 
takings are  controlled  by  the  Government,  and  profits 
and  dividends  are  more  or  less  artificially  maintained. 
Probably  the  South  Wales  railway  companies  are 
doing  exceedingly  well  as  far  as  business  is  concerned, 
but  the  enormous  rise  in  working  costs  'of  all  descrip- 
tions is  a  serious  matter  and  one  which  may  have  to 
be  faced  by  the  companies  themselves  one  of  these 
days  to  their  detriment.  Any  project,  therefore,  which 
has  for  its  object  the  saving  of  expenses  either  by  more 
skilled  management  or  more  enlightened  methods  of 
operation  should  be  welcomed  by  all,  and  especially  by 
those  who  have  a  pecuniary  interest  in  the  railway 
industry  of  the  country. 
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HARDEN  BROS.  &  LINDSAY 


Ltd. 


Specialists  in  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON,  E.C. 


COBKESPONDENCE   INVITED. 


S^opa. 


Throughout  the  week  the  Eubbar-share  market 
has  continued  very  active.  A  large  volume  of  business 
has  been  reported,  and  the  appetite  of  investors  for  the 
shares  of  high-class  o;ood-dividend-paying  concerns  of 
the  younger  group  which  have  the  prospect  of  substan- 
tially increasing  their  outputs  forthwith  does  not 
appear  yet  to  have  been  satisfied.  The  shares  of  the 
largB  young  Sumatra  estates  have  been  noticeably 
sti-ong,  Sialangs  advancing  to  81s.  and  Tandjong  to 
94s.xd.  In  course  of  time  these  two  companies  may 
be  expected  to  rank  among  the  leading  counters  in  the 
Kubber-share  market.  The  rise  that  has  occun-ed  in 
some  of  the  floriners  has  been  very  appreciable,  in 
particular  Cheviots  are  now  quoted  at  over  6s.  6d. 
and  United  Temiang  at  4s.  A  first-class  investment 
share,  which  in  comparison  with  many  of  the  so-called 
cheap  descriptions  is  undervalued,  is  Selangor  River. 
These  have  not  appreciated  very  much  in  price  com- 
pared with  a  year  ago,  notwithstanding  that  the  present 
quotation  of  £51,  representing  about  £130  per  planted 
acre,  includes  a  substantial  final  dividend  on  account 
of  the  year  1916.  The  report  should  be  issued  next 
month.  The  Company  is  one  of  the  comparatively 
young  undertakings  heavily  hit  by  the  excess  profits 
duty;  but  then,  so  are  Sialang,  Tandjong,  and  others. 
We  shall  know  at  the  end  of  this  month  whether  the 
coming  Budget  will  make  the  basis  of  assessment  fairer 
for  this  class  of  undertaking. 

The  reports  issued  and  the  dividends  declared 
during  the  week  have  been  on  the  vi'hole  quite  up  to 
expectations.  The  Linggi  is  to  pay  85%  final  dividend, 
making  140  °o  for  the  year,  which  is  exactly  in  accord 
•with  our  forecast  of  March  10.  A  summarised  com- 
parison of  1916  and  1915  results  of  companies  which 
have  issued  their  reports  this  week  is  given  below  : — 


Bamansara     ... 
Dusvia  Durian 

Escofc 

{londoD  Asiatic 

P.P.E.. 

P..E.  Johore  ... 
Shelf ord 


Kubber  Output    Price  Trofit  r-'Dividend.=— x 

lb.  Per  lb.  £  £  % 

(11115  2S(l,.iin  2/6-3  16,739  12,000  20 

]  1016  390,620  2/5-86  2u.<'17  15,000  25 

(  1915  637,960  2/6  49,680  41,625  42i 

■  1  1916  7.S5,159  2/5-7  62,833  57,750  55 

j  1916  413,980  2/4  33,188  18,750  7i 

11916  732,271  2/5  50.171  37,.'i00  15 

(1915  118,468  2/6  7,8.'i2  2,490  10 

■11916  509,511  2/6}  11,228  6,523  25 

]  1915  1,218,910  2/5  74,840  63.905  40 

•  1  1916  1,484,936  2/5-38  97,565  71,893  45 

j  1915  269,032  2/9-9  24,165  17,000  20 

■  1  I9I6  3O4.S06  2/lOf  26.250  19,126  22i 
/191.'i  656,983  2/5-66  42,703  31.250  25 

■  1  1916  722,237  2/6-3  52,698  25,000  20 
/1915  167,776  2/8J  14,072  9,255  12 

■(1916  213,777  2/7i  14,946  13,497  17} 


Some  interesting  particulars  anent  the  Sumatra 
plantations  of  the  United  States  Eubber  Company, 
the  largest  rubber  goods  manufacturei-s  of  the  world, 
are  e-fforded  in  an  interview  published  in  the  Wall 
Street  Jou-mal  of  March  28,  in  which  the  President  of 
the  Company,  Colonel  Samuel  P.  Colt,  is  reported  to 
have  said :  — 

AIL  sorts  of  estimates  have  been,  made  by  various   people 

as  to  what  crude  rubber  supplies  wiJl  cost  our  Company. 

Some  estim,ites  have  been  as  low  as  25  cents   a  pound. 

The  actual  figures  are  17  cents  a  pound  [say  8|rf.] 
We  have  14.000  employees  on  our  plantation  in  Smmatea.. 

All   but  200  of   these  receive  a  salary  of   15  cents-  a 


day.  For  the  same  sort  of  work  in  the  rubber  forests 
of  Brazil  workers  receive  from  .$1.50  to  $2  a  day. 

We  have  about  .$10,000,(X)0  invested  in  our  Far  Eastern 
plantation.  This  includes  an  original  investment  of 
about  $8,000,000  and  interest  charges  of  about 
$2,000,000.  After  this  year  we  shall  begin  to  make 
money  on  our  investment  in  plantation  rubber  lands. 

About  i5%  of  our  crude  rubber  needs  will  be  taken  care 
of  this  year  from  our  own  plantations.  This  percentage 
will  be  increased  to  25%   in  1918. 

In  1921  the  United  States  Rubber  Company  should  secure 
about  half  its  crude  rubber  requirements  from  our 
own  plantations — that  is,  half  of  the  requirements  on 
the  basis  of  present  sales  of  the  Company. 

Continuing,  Colonel  Colt  stated  that  the  United 
States  Eubber  Company  should  easily  do  a  business  of 
$150,000,000  this  year;  indeed,  he  thought  it  might 
i-un  as  liigh  os  $170,000,000,  sales  during  the  first  two 
months  of  the  present  year  having  increased  20%  in 
all  departments  over  the  same  months  a  year  ago. 
It  may  be  mentioned  that  the  sales  of  the  Company 
for  1916  were  close  to  $127,000,000,  say  £25,500,000. 
Another  point  of  interest  is  that  the  Company  some 
months  ago  started  the  manufacture  of  "  Einex,"  a 
substitute  for  leather  for  soles  of  shoes.  In  the  inter- 
view the  President  said  they  were  making  50,000  of 
these  soles  a  day,  and  could  sell  100,000  soles  if  they 
had  the  capacity  to  manufacture  them,  which  they 
expected  to  have  in  a  comparatively  short  time.  He 
added:  "There  is  a  steadily  increasing  demand  for 
this  substitute  for  leather.  Even  if  the  War  were  to 
end  to-morrow  this  new  department  of  rubber  goods 
manufacture  would  ultimately  become  a  very 
prominent  factor  in  the  business  of  the  United  States 
Rubber  Company." 

The  idea  of  a  big  field  in  this  direction  appears  to 
be  endorsed  hy  the  directors  of  the  Goodyear  Tire 
and  Eubber  Company,  also  a  very  large  American 
rubber  goods  manufacturer,  which  is  developing  a  new 
substance  for  soles  of  shoes  called  "  Neolin,"  and  is 
producing  over  80,000  soles  a  day.  Immense  quanti- 
ties of  leather  have  been  used  and  destroyed  in  the 
War,  herds  of  cattle  have  been  thinned  everywhere, 
and  altogether  it  lixiks  as  if  the  new  move  of  the 
American  manufacturers  in  developing  substitutes  for 
leather  made  of  rubber  is  as  astute  as  ever.  Inci- 
dentally it  is  another  factor  tending  to  increase  the 
consumption  of  rubber  and  to  defeat  the  arguments 
prophesying  over-pfoduction  of  plantation  rubber  in 
the  future. 


Rubber  Estates  of  Bentota.—  In  the  absence  of 
ofScial  information,  we  assumed  last  week  that  the 
whole  of  this  Company's  area,  planted  before  Decem- 
ber 31,  1910,  was  in  bearing  last  year,  and  that  the 
yield  per  acre  was  therefore  only  185  lb.  A  share- 
holder, however,  elicited  from  the  Chairman  at  the 
meeting  that  only  864  acres  planted  prior  to  1910 
were  in  bearing,  and  that  many  trees  on  this  area 
were  too  backward  to  be  tapped.  Tlie  yield  per  bearing 
acre  last  year  was  250  lb.  It  is  beheved  the  estate 
wiU  do  better  when,  the  superfluous,  trees  have  been 
thinned  out- 


LONDON  ASIATIC  RUBBER. 

Anticip.^tions  that  a  verj'  good  report  for  the  year 
1916  would  be  issued  by  this  Company  have  been 
realised.  Thanks  to  a  larger  area  being  in  bearing, 
and  to  an  improvement  in  the  average  yield  per  acre, 
the  output  of  rubber  increased  to  1,484,936  lb.,  against 
1,248,910  lb.  The  larger  crop,  which  realised  a 
slightly  higher  price,  was  produced  at  Is.  2Jd.  per  lb., 
as  against  Is.  3i.  for  1915,  and  as- a  result  the  neb 
profit  on  rubber  amounted- to  £94,280,  in  comparison 
with  £72,297  in  the  preceding  twelve  months.  Including 
sundry  revenue- the  total  profit  of  the  past.  year. comes, 
out  afc.£97,565,  against  £74,840:  As  the  issued  capitat 
of  the  Company"  is  £159V762, '  the  past  year's  profit: 
was  sufficient  to  pay  60%  dividends  ;  but  the  total  pay- 
ments to  shareholders  are  restricted  to  45%  for  the 
year,   including  30%  final,  requiring  £71,893  of  the 


'April  21,  1917.] 


THE     STATIST. 


679 


profit,  and  enabling  £25,672  to  be  added  to  the  carry- 
forward, raising  same  to  £46,028.  For  1915  the  40% 
dividends  paid  absorbed  £63,905  and  a  balance  profit 
of  £10,935  was  added  to  the  carry-foi-ward.  Capital 
expenditure  in  191G  was  £4,269  less  than  tlie  sum 
j)rovided  by  the  depreciation  allowance  charged  to  cost 
of  production,  and,  in  addition,  £10,507  was  obtained 
by  the  sale  of  104  acres  of  plantations,  together  with 
buildings.  In  the  circumstances  it  is  not  surprising 
that  the  balance  sheet  shows  the  financial  position  to 
have  been  greatly  strengthened,  the  surphis  cash 
resources  at  the  end  of  December  amounting  to 
£71,394,  subject  to  £34,000  estimated  for  excess 
profits  duty  for  the  past  three  years.  Deducting  this 
liability  the  net  surplus  cash  resources  amount  to  over 
.£37.000  after  allowing  for  the  payment  of  the  final 
dividend.  The  progress  of  the  undertaking  is  shown 
in  the  following  table,  and  it  will  be  noted  that  1916 
was  a  year  of  record  prosperity  for  the  Company  :  — 


1916 

1915 

1914 

1913 

1913 

Acres 

Acres 

Acres 

A  cres 

Acre.« 

Planted  ares 

...     4.17S 

4,135 

4,156 

4,170 

4,345 

UnL'ultiyated  area 

...     2,fi'.'I 

2,831 

2,640 

2,C2fi 

2,404 

Average  acrea'^e  tappec 

...     4,000» 

3,474 

3,222 

2,9S3 

1,863 

Lb. 

Lb. 

Lb. 

Lb 

Lb. 

Rubber  output 

1,4S4,!>3G  1,248,!)10 

1,131,430 

1,006,736 

706,945 

Yield  per  acre  tatjped 

...       371» 

359 

351 

337 

380 

Gross  price  realised  per 

lb.  S/.i-.'in 

2/5-03 

2/1-47 

2/10-32 

4/3-17 

"  All-in  "  cost  per  lb. 

1/2 '24 

1/307 

1/3 

1/7-57 

1/10-52 

Profit  per  lb. 

...  1/.T13 

11-96 

O/I0-4: 

2,2-75 

2/4-65 

£ 

f 

£ 

£ 

£ 

Value  of  rubber  ... 

...176,481 

147,734 

119,447 

142,691 

139,620 

Total  expenditure 

..  83.181 
...  94,280 

75,437 

70,310 
49,137 

82,695 

65,301 

Net  rubber  profit... 

72,287 

60,066 

84,419 

Sundry  receipts    ... 

...     3,285 

2,563 

2,147 

1,208 

1,783 

Brought  forward ... 

...  90,356 

9,421 

8.078 

9,245 

13.043 

Total  arailable    ... 

...117,9S: 

84,201 

57,30; 

70,519 

99,346 

AUocatioiu— 

Placed  to  reserre 

...      — 

— 

10,000 

15,000 

15,000 

Dividend  paid  ... 

...  71,853 

63,905 

39,941 

47.441 

75.000 

(1.5%) 

(40%) 

(25%) 

(■«%) 

(50%) 

Carry-forward  ... 

...  4G,028a 
117,021 

20,356 
84,261 

9,421 

8,078 
70,519 

9,345 

39,562 

99,245 

Net  capital  expenditure...     <,269{        4,S7-.'}  6,141  29,364        35,8«0 

Issued  capital  (£1  shares)  159,762      169,762        159,768        169,762      150,000 
Surplus  liquid  assets       ...  71,394o       32,267  24,876  13,607        JS,£57t 

•  Estimated. 

t  Excess  ol  current  liabilities  after  allowing  for  payment  of  final  dividend. 

J  Depreciation  allowed  in  excess  of  capital  expenditure. 

(f.)  Subject  to  excess  profits  duty  for  three  years  to  December  31,  1916, 
estimated  at  1:31,000. 

Present  Price  of  Shares,  9/3  c.d.      Market  capitalisation   per 
planted  acre,  f  167xd. 

For  1917  a  reduced  output  of  1,431,000  lb.  is 
anticipated.  This  is  probably  a  cautious  estimate, 
which  allows  a  margin  for  tlie  effect  of  varying  climatic 
conditions  on  nearly  mature  estates.  The  returns  to 
date  give  promise  of  the  estimate  being  exceeded,  as 
for  the  first  three  months  of  the  year  the  production 
has  totalled  387,865  lb.,  against  295,499  lb.  for  1916. 

The  shares  have  recently  risen,  and  are  now  quoted 
at  9s.  3d.  cum  dividend,  at  which  price  they  still  yield 
about  10%  on  the  past  year's  rate  of  dividend.  How- 
ever, the  mai-ket  valuation  per  planted  acre  of  £167sd 
is  getting  high  on  the  basis  of  a  price  of  2s.  for  rubber, 
and  the  cost  of  production  at  Is.  2Jd.  per  lb.,  seeing 
that  the  estates  are  almost  fully  mature,  is  none  too 
low. 


ANNUAL    REPORTS    ANALYSED. 

DUSUN  DURIAN. 

Issned  Capital  :    1250.000  in  £1  Shares. 
, Results  for  Years  to  December  31 


Av.  Vit-la 
per 
Total    Area  in    Rubber  Beariu;;  Price  "  All-in"     Net /— Diritlrnd— s 
Planted  Bearing  Output     Acre  Itealised     Cost      Profit       Amt. 
Acres      Acres  lb.  lb.       per  lb.     per  lb.        £  £         % 

1915  ...2,544'     1,633{     413,980      2.i4{      2/4        -/llj     33,188     18.750       7} 

1916  ...  2,541«     2.200t     733,271      33lt       2/5        l/Ot       60,171     37,500     15 
•  In  artditicn  the  Company  has  764  ricrcs  under  ccconuts.         f  Estimated, 

including  5t;7  acres  of  ycungl911  rubber. 

X   Kstiinate  including  848  acres  of  youii-'  1910  rubber. 

Price    of    Shares.   30/-.      Market    Capitalisation    per    planted 
acre,  £140xd. 

This  Company's  output  for  the  past  year  of 
7.'iL',271  lb.  compares  with  an  estimate  of  520,000  lb. 
Apparently  the  growth  of  the  large  number  of  young 


trees  has  been  so  rapid  as  to  enable  them  to  produce 
extraordinarily  well  at  a  comparatively  early  stage. 
The  visiting  agents'  reports  speak  highly  of  both 
Dusun  Durian  and  Wallbrook  plantations,  wliich  are 
said  to  be  in  firet-class  order. 

For  the  past  year's  large  crop  the  average  price 
obtained  works  out  at  2s.  5d.,  which  is  a  rather  dis- 
appointing figure,  seeing  that  291,000  lb.  were  sold 
forward  at  2s.  6d.  The  directors'  report  gives  the 
"all-in"  cost  of  production  at  10. 7d.  per  lb.,  but 
apparently  this  does  not  include,  selling,  &c.,  charges, 
for  the  expenses  figuring  in  the  profit  and  loss  account 
amounj;  to  a  sum  equivalent  to  Is.  O^d.  per  lb.  of 
output.  Still,  with  so  large  a  proportion  of  young 
rubber  in  bearing  as  was  the  case  on  both  estates  last 
year,  an  "  all-in"  cost  of  little  over  Is.  per  lb.  is 
quite  satisfactory,  especially  in  view  of  the  fact  that 
no  expenditure  whatever  is  charged  to  balance  sheet 
except  on  buildings,  and  that  is  almost  provided  for  by 
the  depreciation  allowance.  Of  the  net  pi"ofit  of 
£50,771,  which  is  after  deduction  of  commission  and 
bonuses,  dividends  aggregating  15%  for  the  year  are 
to  be  paid,  which  will  absorb  £37,500,  leaving  an 
unappropriated  profit  of  £12,671.  Of  this  £5,00& 
is  placeci  to  resen-e,  and  £7,671  added  to  the  carry- 
forward, which  now  amounts  to  £18-,397,  subjecfr 
to  excess  profits  duty.  As  regards  the  balance  sheet 
figures,  the  Chainnan  said  at  the  last  meeting  that  he 
thought  they  should  make  a  strong  effort  to  write 
off  a  considerable  proportion  of  the  rub!>er  development 
account,  which  stands  at  £38,196.  This  apparently 
is  left  in' abeyance,  but  it  is  not  of  great  moment, 
seeing  that  expenditure  on  upkeep  of  immature  areis 
has  been  charged  to  revenue,  and  that  on  the  othf 
side  of  the  balance  sheet  there  is  a  reserve  of  £15,000 
Moreover,  the  financial  position  is  satisfactory, 
inasmuch  as  surplus  liquid  resources  at  Deceniber  31, 
after  allowing  for  payment  of  the  final  dividend, 
amounted  to  £17,930,'  subject  to  excess  profits  duty, 
if  anv. 

Of  the  current  year's  estimated  output  of 
820,000  lb.,  376,320  lb.  have  been  sold  forward  at 
prices  averaging  2s.  5d.  per  lb.  f.o.b.  In  the  first 
three  months  200,107  lb.  have  been  han^ested,  against 
1.55.599  lb.  for  the  same  period  of  last  year.  Some 
further  expansion  of  production  is  to  be  lookedfor  as- 
the  immature  area  shown  below  comes  into  bearing  :  — 


19«9  nnl 
Ea  ler 

InlO 

1911 

1912 

1913 

Total 

7s5 

848 

694 

170 

47 

2,544 

Area  in  Bearing,  1916  =  2,200  acres  (approx.l. 

The  shares  at  their  present  price  of  30s.  afforcf 
a  yield  of  over  10%  on  the  basis  of  the  past  year's 
dividend  distribution,  and  the  market  valuation  of 
£140xd  per  acre  also  indicates  that  the  shares  are  not 
over-valued,  having  regard  to  the  yield  per  acre  and 
the  cost  of  production. 

RUBBER   ESTATES  OF  JOHORE. 

Issued  Capital  :  £125,000  in  £1  Shares. 
, Results  for  Years  to  December  31 . 


Av.  Yield 
per 

Total   Area  in  Kubber  BeariDK    Price  "All-in"    Net    ^Dividend-v 

Planted  Bearin?  Output    Acre    Ecaliscd  Cost  Profit  Amt. 

\cres     Acres          lb.           lb.       per  lb.  per  Ih.  £              1          A 

1J15       1  813      1,800     656,983      373         2/5.06  1/216  42.703  31,250     Sa 

1916...  1,806      1,806     722,337      400         2/6.3  1/0.9  83,693     25,000     £0 

Price   of  Shares.  44  Oc.d.      Market   Capitalisation  per  plantc* 
acre,  £142. 

The  planted  area  of  this  Company  has  about 
reached  full  maturity,  the  crop  for  the  current  year 
being  estimated  at  750,000  lb.,  or  412  lb.  per  acre. 
The  reduction  in  the  "  all-in  "  cost  shown  for  the  past 
year  is  a  satisfactory  feature,  indicating  some  improve- 
ment in  the  health  cond'tions  of  the  European  staff, 
which  in  the  past  have  militated  against  the  economic- 
operation  of  the  estate.  It  is  hoped  that  the  new 
water  supply  in  course  of  installation  w'll  effect  an 
improvement  in  the  health  of  the  labour  force. 

As  reo-ards  the  accounts,  they  show,  as  set  out 
above,  a  profit  for  the  past  year  equivalenti  to  over 
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40%  on  the  issued  capital,  but  so  heavily  is  the  Com- 
pany hit  by  the  excess  profits  duty  that  it  has  been 
found  necessary  to  cut  the  dividend  payments  to  share- 
holders down  to  20°-^  for  the  past  year,  against  25% 
paid  for  1915.  Of  the  profit  of  £52,698  earned,  the 
dividends  to  be  paid  take  only  £25,000,  or  less  than 
half,  the  boJance  of  £27,698  being  added  to  the  carry- 
forward, increasing  same  to  £44,687,  out  of  which 
excess  profits  duty  of  £8,394  for  1915,  and,  for  1916, 
DO  less  than  £25,200,  or  more  than  the  amount  of  the 
dividends,  will  have  to  be  met.  Shareholders  have 
the  consolation  of  knowing  that  the  margin  of  profit 
behind  their  dividends  is  immense,  and  that  the  sum 
absorbed  by  the  distribution  of  20%  for  1916  is  equal 
to  only  8d.  per  lb.  on  the  maturity  output  of 
750,000  lb.  expected  this  year.  The  balance  sheet 
shows  that  capital  expenditure  during  the  year  was 
only  £1,187,  against  the  depreciation  allowance  of 
£2,533  provided  out  of  revenue.  That  the  Company 
is  in  a  strong  financial  position  is  evident  from  the 
fact  that  after  allowing  for  the  payment  of  the  final 
dividend  of  15%,  and  also  for  the  heavy  excess  profits 
duty,  aggregating  f 33,5'94,  surplus  cash  resources  at 
December  31  amounted  to  about  £17,000.  Share- 
holders will  no  doubt  be  disappointed  at  the  curtail- 
ment of  the  dividend,  but  the  fact  remains  that  the 
intrinsic  position  is  strong,  and  the  financial  condition 
unimpaired. 

BIKAM   RUBBER   (PERAK). 

Issued  Capital  :  £60.000  in  ?/0  Shares. 

, Results!  for  Years  to  December  31 , 


Av.  YkM 

ner 

Total   Area  in 

Rubber  Bearing  Price    * 

All-in" 

Ket 

(-Dividend-, 

Planted  Be.irins 

Output    A'-re  Realised 

Cost 

Profit 

Amt. 

Acres      Acres 

lb.            lb.     per  lb. 

per  lb. 

£ 

«         % 

1915...  1,000       8B6 

2S0,.'H0      3i4      2/(i.3 

1/H 

16,739 

12,000      20 

1916...  1,000       989« 

390,621)       3<19«     2/5-86 
•  Estim.ited. 

1/3-6 

23,747 

15,000      15 

Price  of  Shares,  5/5  c.d.      Market  Capitalisation  per  planted 
acre,  £155xd. 

This  Company's  profit  for  1916  amounted  to  nearly 
40%  on  the  issued  capital.  The  crop  harvested 
showed  substantial  increase  over  1915,  lai-gely  owing 
to  the  much  improved  yield  per  acre.  A  slightly 
lower  price  of  2s.  5.Sd.  was  realised  for  the  production, 
but  the  "  all-in  "  cost  was  reduced  from  Is.  4Jd.  to 
Is.  3.6d.  per  lb.,  which,  however,  is  still  high,  seeing 
that  the  estate  has  about  reached  full  maturity.  The 
dividends  to  be  paid  for  the  year,  totalling  25%, 
against  20%  fof  1915,  absorb  £15,000  of  the  profit  of 
£23,747,  the  remaining  £8,741  being  added  to  the 
carry-forward  to  provide  for  excess  profits  duty  pro- 
visionally estimated  at  £902  lor  1915  and  £7,644  for 
1916.  The  expenditure  charged  to  capital  account 
was  more  than  provided  by  the  depreciation  allowance 
debited  to  cost  of  production.  The  financial  position 
is  healthy,  as  the  balance  sheet  shows  £8,561  of 
surplus  cash  resources  after  allowing  for  the  payment 
of  the  final  dividend  and  excess  profits  duty  aggre- 
gating £8,546  for  two  years. 

Per  1917  the  crop  is  estimated  at  420,000  lb.,  but 
for  the  first  three  months  there  has  been  a  slight 
decrease  compared  with  the  same  period  of  last  year. 
The  price  of  the  2s.  shares  is  now  5s.  5d.  The  yield 
afforded  on  the  basis  of  the  past  year's  dividend  is  not 


THE    MINCING    LANE     TEA    AND    RUBBER 

SHARE    BROKERS'    ASSOCIATION    LIMITED. 

6  Mincing  Lane,  London,  E.G.  3. 


Under  the  mlea  of  the  above  Association  Members  are 
not  allowed  to  advertise.  The  close  connection  of  the 
Members  with  the  Tea  and  Bubber  Markets  enable 
them  to  give  expert  advice  and  valuable  information  to 
Investors  in  both  these  important  industries.  The 
Official  Scale  of  Commissions  as  charged  by  the  Associa- 
tion and  a  List  of  the  Members  ma;  be  obtained  from  the 
Secretary,  Mr.  A,  Kendall,  at  the  above  address. 


quite  10%,  and  the  market  valuation  is  £155xd.  per 
planted  acre.  This  figure,  which  is  high  enough  for 
the  present,  having  regard  to  the  cost  of  production, 
will  be  lowered  by  the  planting  this  year  of  160  acres. 


ANGLO-FRENCH  PACIFIC  CORPORA- 
TION,   LIMITED. 

"ANGLO-FRENCH  RUBBERS." 

Lengthy  and  frothy  puffs  of  "Anglo-French 
Eubbers  "  are  appearing  week  by  week  in  three 
'■  papers,"  copies  of  which  have  been  circulated  gratis. 
Some  of  such  gratis-sent  copies  have  been  fonvardetl 
us  by  correspondents,  one  of  whom  made  an  inquiry 
as  to  Gwalia  Central  shares,  recommended  by  one  of 
the  "papers."  Another  of  the  "papers"  makes 
reference  to  "fairly"  frequent  dealings  in  Sekam- 
pongs.  We  note  that  a  market  is  being  made 
in  the  shares  of  the  Anglo-French  Pacific  Corporation 
by  persons  interested  in  the  Coi-poration,  and  "  deal- 
ings "  ha.V6  for  several  days  past  been  taking  place  in 
the  shares  on  the  Stock  Exchange.  The  following 
are  the  markings  of  April  16  :  — 

Anglo-French    Pacific   Corporation.— 2/ lOJ,  -/8},  -/9,  -/lO, 

-in,  -/9h,  -/iO:i,  -m,  -/iw- 

Naturally,  in  view  of  the  attention  we  give  to 
rubber  enterprises,  we  have  tried  to  ascertain  the 
status  and  backing  of  the  Corporation,  which  is  repre- 
sented in  the  papers  above  referred  to  to  have  a  capital 
of  £150,000  m  os.  shares. 

The  first  authentic  information,  after  a  weary 
search,  we  glean  from  the  Investors'  GuardAan  of 
August  5,   1905.      It  is  as  follows:  — 

REGISTERED  IN   GUERNSEY. 

ANGLO-FRENCH     PACIFIC     CORPORATION,     LIMITED.— 

Registered  in  Guernsey,  July  29,  -w-ith  -capital  £150,000  in 
5s.  shares,  to  carry  on  the  business  of  bankers,  financiers, 
merchants,  capitalists,  contractors,  explorers,  &c.  The  sub- 
sril>ers  are  the  same  as  in  Greater  Britain  Corporation  (q-v.). 
Names  of  first  directors  not  given. 

GREATER  BRITAIN  CORPORATION.LTMI  TED.— Regis- 
tered in  Guernsey,  July  29,  with  capital  £2,500,000  in  £1 
shares,  to  carry  on  any  banking,  financial,  merchants',  and 
other  business.     The   subscribers  are  : — ■ 

Shares. 

F.  Watts,  15  Havilland  Street,  Guernsey     I 

J.  W.  Spiller,  17  Mill  Street,  Guernsey,  jeweller    ...        1 

G.  J.  P.  Ridgway,  Court  Row,  Guernsey,  clerk  ...  1 
I.  C.  Ozanne,  6  Court  Row,  Guernsey,  accountant  ...  1 
F.  de  P.  Bienvenu,  Les  Roequettes  'Terrace,  Guern- 


J.  Giles,  Grande  MaisouRoad,  Guernsey,  builder  ...        I 

J.    Simon,    Brook  Road,  Guernsey,   accountant      ...        1 

Names  of  first  directors  not  given. 

About  Guernsey  registrations  we  had  a  good  deal 
to  say  in  the  year  prior  to  that  in  which  tliis  Anglo- 
French  affair  was  registered,  and  readers  may  be  re- 
minded that  the  exjxisures  of  The  Statist— September 
17,  September  24,  October  1,  and  October  8,  1904— 
eventuated  in  steps  being  taken  to  suppress  the  re- 
gistrations of  companies  with  large  capitals  for  outri 
objects  all  over  the  world,  and  restriction  to  registra- 
tions for  Guernsey  and  local  enterprises. 

It  does  not  appear  that  the  Stock  Exchange  has 
been  inform.ed  of  the  fact  of  the  Corporation  having 
been  hatched  so  long  ago  as  July  1905,  and  registered 
in  the  island  of  Guemssy.  Market  slips  have  been 
circulated,  as  is  so  often  done  with  "intro- 
ductions, ' '  but  were  only  sparsely  given  out.  The  text 
of  the  slip  is  as  under.  The  omissions  of  essential  facts 
are  conspicuously  significant — when  registered  and 
where,  the  names  of  the  directors,  .tc.  :  — 

ANGLO-FRENCH  PACIFIC  CORPORATION,  LIMITED. 
Capital. -£150.000;  600,000  shares  of  5s.  each.     There  are 

no  Debentures  or  mortgages. 
London  Office.— 80.\  Coleman   Street,   E.G. 
Situation  of  Property.— Lampong    district.    Southern    Suma- 
tra   (close  to  port  of  Telok  Betong). 
Area.- About  8  square  miles  (of  which  about  2  square  miles 
are  cleared  and  planted  with  rubber  and  coffee),  being 
situated  at  an  altitude  of  from  400  to  l,CO0  feet  above 
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sea-level.  The  area  is  watered  by  several  streams 
which  take  their  rise  upon  the  estate. 

Planting  OperatiOES. — There  are  some  11,5C0  Hevea 
iiraziliousis  rubber  trees  ready  for  tapping,  from  20 
to  30  feet  in  height  and  from  18  to  30  inches  in  cir- 
cumference, planted  at  intervals  of  about  103  feet. 
The  intervening  space  is  planted  up  with  about  75,0CO 
Robusta  coffee  trees  in  full  bearing.  Rubber  and 
coffee  nurseries  are  of  ample  size  to  meet  all  future 
planting  requirements.  Tropical  catch  crops  are  also 
growing.  The  coffee  produced  is  of  the  highest  quality 
;ijid  secures  the  best  market  prices. 

Labour. — There  is  unlimited  labour  at  hand,  the  rate  of 
pay  being  Is.  5^d.  per  day  for  men  and  9^rf.  per  day 
for  women. 

Management. — There  are  two  English  managers,  both 
above  military  age,  on  the  property. 

Roads. — Good  motor  roads  from  the  property  to  the  port 
render  the  estate  very  accessible  for  the  transport 
requirements  of  the  Company's  products.  A  railway 
.system  has  been  completed  to  the  neighbourhood,  and 
a  branch  line  is  being  constructed,  which  will  shortly 
reach  close  up  to  the  Company's  property. 

Average  Rainfall. — 90  to  120  inches  per  annum. 

Our  request,  by  messenger  sent  to  the  office,  for  a 
copy  of  the  last  report  was  met  by  the  statement  that 
one  will  shortly  be  'issued,  but  it  was  added  that  the 
dat«  up  to  which  the  ac-counts  would  be  brought  was 
not  known  here,  as  "  this  is  only  the  London  office; 
the  head  office  is  in  Guernsey." 

It  is  essential  to  know  when  and  where  the  Com- 
pany was  registered.  This  is  not  stated.  When  was 
the  estate  of  eight  square  miles — say,  5,120  acres — 
acquired  ?  What  was  paid  for  it  ?  To  whom  was  the 
purchase  price  paid?  It  is  claimed  the  Company  has 
H,500  rubber  trees,  planted  100  feet  apart,  "  ready 
for  tapping."  Tha  best  rubber  plantations,  as  an 
arerage,  are  planted  with  about  100  trees  per  acre,  the 
tiees  being  about  20  feet  apart.  Under  normal  condi- 
tions, 11, -500  trees  would  represent  only  115  acres  of 
rubber  plantations !  As  to  the  75,000'  coffee  "  trees  " 
planted  between  the  rubber  trees,  the  crops  from  such 
a  number  would  bring  in  an  infinitesimal  revenue  com- 
pared with  tha  capital  of  £150,000.  The  rubber,  of 
course,  is  a  quite  negligible  quantity. 

Is  it,  or  is  it  not  the  case,  that  the  Sekampong 
(Sumatra)  Rubber  Estates,  Limited,  was  formerly  the 
possessor  of  the  eight  square  miles — two  square  miles 
cleared  and  planted  ? 

From  tlie  intrinsic  point  of  view  we  would  say. 
Caveat  emptor,  especially  as  there  is  no  indication  of 
how  much  of  the  capital  has  been  issued  for  cash 
and  how  much  working  capital  resources  the  Company 
has. 

"  Introductions  "  of  shares  on  the  Stock  Exchange 
in  normal  times,  on  much  more  ample  particulars, 
have  had  to  be  complained  of.  but  we  have  never  seen 
an  "introduction"  on  such  flimsy  information  as 
in  this  case.  In  past  years  we  have  had  very  fre- 
quently called  the  attention  of  the  Stock  Exchange 
Committee  to  the  lax  regulations  as  to  new  "  intro- 
ductions." Here  appears  to  'be  another  glaring 
instance  of  making  a  market  under  conditions  of  sup- 
pression of  vital  information.  The  fact  of  the  Cor- 
poration having  a  London  office  necessitates  certain 
procedure  and  registrations  in  regard  to  the  Registrar 
of  Joint  Stock  Companies  in  London.  Have  these 
been  observed? 


Standard  Bank  of  South  Africa. — Further 
satisfactory  progress  has  been  made  by  the  premier 
banking  institution  of  South  Africa  as  a  result  of  the 
working  during  1916.  For  the  first  time  in  the  history 
of  the  Bank  the  gross  profits,  after  making  provision 
for  contingencies,  have  exceeded  the  million,  the  actual 
figures  being  £1,040,368.  After  deduction  of  rebate 
on  bills  not  yet  due  there  is  a  balance  of  £987,674,  as 
compared  with  £929,448  for  1915.  The  dividend  is 
maintained  at  14%,  £71,000  is  written  off  investments, 
and  £15,000  off  Bank  preriiises  account,  and,  after 
carrying  £20,000  to  Officers'  Pension  Fund,  the  carrj-- 
fonvard  is  increased  by  £13.030  to  £100.062— a  dis- 
tinctly satisfactorj'  showing. 


C  M.&G. 

NEW    BONUS    REPORT 

AND 

FULL   DETAILED    BALANCE-SHEET. 


Apply  to  A.  D.  BESANT  (General  Manager), 
Clerical,  Medical  and  General  Life  Assurance  Society, 
15  St.  James's  Square,  Pall  Mall,  London,  S.W.l. 


CALEDONIAN 

INSURANCE    COMPANY. 

FIRE.        LIFE.        EMPLOYERS'   LIABILITY. 

PERSONAL  ACCIDENT  AND  ILLNESS.       BURGLARY. 

Head  Office— 19  GEORGE  STREET,  EDINBURGH. 
London    f     BZ  KING  WILLIAM   STREET,  E.G. 
Ojtices  1     14  WATERLOO  PLACE,  PALL  MALL,   S.W. 
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PHCENIX  ASSURANCE   COMPANY,   LIMITED. 

A  GOOD  all-round  account  is  presented  by  this  important 
insurance  Company,  which  operates  "largely  in  fire, 
marine,  and  life  assurance,  and  to  a  lesser  extent  in 
accident  and  miscellaneous  business.  The  Phoenis  was 
established  135  years  ago,  and  till  within  the  last 
decade  it  confined  its  operations  to  fire  business,  in 
which  it  was  one  of  the  most  successful  practitioners, 
enjoying  a  world-wide  reputation.  In  1908  it  joined 
hands  with  the  Pelican  Life  Office,  an  institution 
founded  under  its  own  auspices  early  in  its  history,  and 
with  which  it  had  been  always  associated  for  many 
business  purposes.  Later  it  has  acquired  other  pro- 
minent institutions,  such  as  the  Law  Life  and  Union 
Marine  companies,  and  it  is  now  one  of  the  most 
powerful  among  joint-stock  companies  of  its  class, 
deahng  practically  with  every  kind  of  insurance 
hazard  usually  undertaken  by  such  concerns. 

The  Company's  share  capital  amounts  to 
£3,210,650,  of  which  £422,855  is  paid  up,  in  309,755 
shares  of  £10  with  £1  paid  on  each,  and  113,100  fully 
paid  £1  (known  on  the  market  as  "  Pelican  ")  shares. 
Both  these  descriptions  of  shares  are  entitled  to  partici- 
pate equally  for  dividend  purposes,  and  for  some  years 
past  the  dividend  has  been  at  the  rate  of  8s.  per  share, 
subject  to  deduction  of  income  tax.  This  rate  is  again 
declared  in  respect  of  1916,  and,  as  will  be  seen  from 
our  analysis  of  the  accounts,  has  been  much  more  than 
earned  from  the  Company's  normal  profits.  Large 
sums  have  been  applied  out  of  profits  to  meet  deprecia- 
tion in  the  proprietors'  funds  and  for  other  strengthen- 
ing purposes,  and  the  carry-forward  in  profit  and  loss 
account  has  been  increased.  As  the  result  of  last 
year's  operations,  the  Company  therefore  finds  itself 
in  an  even  stronger  position  than  before ;  and  the  con- 
servative dividend  policy  is  to  be  commended  as  contri- 
buting to  this  highly  satisfactory  outcome  in  a  \'ear  of 
unusual,  if  not  unprecedented,  storm  and  stress. 

Perhaps  the  most  interesting  feature  in  the  Com- 
pany's accounts  for  last  year  is  the  working  of  the 
marine  department,  which  has  shown  an  excellent 
profit.  The  marine  premium  income,  increased  by 
£315,587,  amounted  to  £1,369,201,  which  is  nearly 
twice  that  shown  in  the  Company's  accounts  for  1914, 
the  first  year  including  war  operations.  After  prorid- 
ing  for  losses  and  expenses  the  sum  of  £187,470  is 
transferred  to  profit  and  loss  account  from  the  marine 
department,  of  which  £150,000  is  treated  as  trading 
profit;  the  balance  of  £37,470  represented  net  depart- 
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enental  interest  earnings.       Concurrently  tlie  marine 
insurance  fund  is  increased  by  £212,022  to  £1,049,534. 

The  fire  account  shows  a  premium  income  of 
£1,531,873,.  exceeding  the  corresponding  figure  of  1915 
%iy  £75,520.  As  the  outcome  of  this  section,  after  pro- 
viding for  claims  and  expenses  the  fire  fund  is  in- 
creased by  £50,000  to  £2,000,000,  and  £188,874  is 
transfeiTed  to  profit  and  loss,  of  which  £53,134  repre- 
sents net  departmental  interest  earnings,  £135,740 
being  treated  as  trading  profit,  which  is  equivalent  to 
about  9%  of  the  year's  premium  income. 

In  the  accident  section,  which  includes  operations 
in  personal  accident,  employers'  liability,  and  miscel- 
laneous insurance,  the  premiums  received  in  1916 
amounted  to  £97,154.  The  select  character  of  the 
'business  is  shown  by  the  fact  that  the  trading  profit 
of  this  department  is  estimated  as  having  amounted 
to  £20,060,  or  to  over  20%  of  the  premiums,  irrespec- 
tive of  interest  earnings  of  £3,982,  the  amount  trans- 
ferred to  profit  and  loss  account  being  £24,042. 
Thereafter  the  departmental  fund,  exclusive  of  the 
■reserve  for  outstanding  losses,  amounted  to  £78,204. 

No  profits  from  the  life  and  capital  redemption  in- 
surance sections  are  taken  into  the  accounts  for  1916, 
being  quinquennially  dealt  with.  The  transfers  of 
profit  from  the  fire,  marine,  and  accident  sections 
already  shown  amount  to  £400,386,  inclusive  of  de- 
partmental interest  earnings.  To  this  has  to  be  added 
receipts  from  interest  and  fees  credited  to  profit  and 
ioss,  and  not  to  departmental  accounts,  amounting  to 
£58.240,  and  from  the  total  has  to  be  deducted 
£159,221,  representing  income  tax  on  profits  and 
reserve  for  special  taxes  (£90,337)  and  bad  debts  and 
■debts  irrecoverable  through  the  War  (£59,884).  The 
total  net  profits  taken  into  account  for  the  year  appear, 
therefore,  to  amount  to  £299,405. 

This  has  been  apportioned  as  follows  :  — 

£ 

In  dividend  (less  tax),  apparently 128,707 

In  interest  (less  tax)  nn   4  %  Debenture   stocks 

amonntiDK  to  £1,277,950 40.468 

In  writing  dcwn  securities 86,000 

In  reducing  office  premises  account          ...         ...  25,000 

In  increasing  balance  of  profit  and  loss  account 
carried   forward  after  provision    for    the   full 

year's  dividend       v.         ...  19,230 

299,405 
If  it  be  assumed  that  the  marine,  life,  and  capital 
redemption  funds  are  sufficient  for  the  particular  pur- 
poses to  which  they  are  assigned,  the  Company's 
ether  resers'es,  exclusive  of  capital  and  Debenture 
■stock,  carried  forward  to  1917,  after  full  provision  for 

■dividend,  appear  to  be  as  follows  :  — 

£ 
■     2,000,000 


The  total  net  life  premium  income  of  the  Phcenix 
in  1916,  amounting  to  £714,388,  shows  an  increase  of 
£11,553.  The  expense  ratio  was  about  13.2%  of  the 
premiums.  The  sum  of  £50,391  was  received  as  con- 
sideration for  new  annuities  granted.  Claims  by  death 
amounted  to  £641,692.  These  included  sums  assured 
of  £91,718  relating  to  pohcies  on  the  lives  of  victims  of 
the  War.  Notwithstanding  this,  the  total  amount  of 
the  claims  is  reported  as  having  been  within  the  normal 
expectation.  .4  further  sum  of  £149,584  was  paid  in 
respect   of  matured   endowment   assui'ances. 

The  Phcenix  life  assurance  account  includes  the 
figures  relating  to  acquired  funds,  and,  as  regards  two 
of  these,  the  "  British  Empire  "  and  the  "  Positive," 
quinquennial  valuations  fell  to  be  made  at  the  close 
of  last  ye.ar.  This  necessitated  the  revaluing  of  securi- 
ties in  these  subsidiary  sections,  and  the  sum  of 
£163,865  was  written  off  for  depreciation.  Thereafter 
the  Phcenix  life  fund  on  December  31,  1916,  amounted 
to  £10,780,841. 

The  total  assets  as  shown  in  the  Company's 
balance  sheet  on  the  same  date  amounted  to 
£17,374,490.  It  is  explained  in  a  note  to  the  balance 
sheet  that  in  the  case  of  the  fire,  accident,  marine,  and 
shareholders'  funds  the  values  of  the  Stock  Exchange 
securities  were  taken  at  the  estimated  market  price  on 
December  30,  1916,  depreciation  on  this  basis  having 
been  written  off.  In  respect  of  the  "  British  Empire  " 
and  "  Positive  "  life  funds  the  sum  of  £163,865,  above 
refeiTed  to,  in  addition  to  investment  reserve  fund  of 
£52,440,  was  applied  to  writing  down  securities.  In 
the  directors'  belief  the  assets  comprised  in  each  of 
the  above-mentioned  funds  are,  in  the  aggregate,  fully 
of  the  value  stated.  In  the  case  of  the  other  life  funds 
no  revision  has  taken  place,  as  the  next  quinquennial 
valuation  in  regard  to  direct  Phcenix  life  business  is 
not  due  till  December  31,  1920.  A  valuation  of  the 
British  Empire  life  section  was  made  at  the  close  of 
last  year,  and  its  results  permit  the  distribution  of 
£134,840  as  bonuses  to  participating  pohcyholders  La 
that  class. 


Fire  insurance  funds  

Accident  (net)         

Balance  of  profit  and  loss  account 


78,204 
190,592 


2,268,796 

This  represents  about  140%  of  the  combined  fire 
and  accident  premium  income  of  1916,  which  aggre- 
gated £1,629,027.  The  great  strength  of  this  depart- 
mental position  may  be  shown  as  follows  :  The  reserve 
required  for  unexpired  fire  and  accident  risks  in 
normal  circumstances  is  generally  assumed  to  be  40% 
of  the  year's  premium  income.  Thus  the  Company 
practically  carried  forward  an  entire  year's  premiums 
in  these  sections  to  meet  adverse  contingencies  such  as 
conflagration  hazards,  and  this  is  apart  from  the  fui-- 
ther  protection  given  by  the  large  paid-up  and  uncalled 
capital.     This  looks  ven,-  good. 

Contrary  to  the  experience  of  manj'  companies 
engaged  in  that  section,  the  Phoenix  shows  a  consider- 
able increase  of  new  life  assurances  in  its  report,  for 
!ast  year.  1,384  life  policies  were  effected  for 
£1,301.897,  of  which  £281,414  was  reassured,  the 
net  retention  at  the  Company's  sole  risk  being 
£1,020,483,  as  compared  with  £863.351  in  1915.  The 
net  amount  included  assurances  of  £150.675  effected 
outside  of  the  United  Kingdom,  the  greater  part  of 
which  probably  came  from  Canada  and  India,  where 
the  Company  has  branch  offices  for  life  business. 


CUNARD  STEAMSHIP  COMPANY. 

Hitherto  we  have  regarded  the  accounts  presented 
by  the  directors  of  the  Cunard  Steam  Shippmg  Com- 
pany as  practically  model  accounts,  the  figures  having 
been  set  out  in  sufficient  detail  to  enable  the  share- 
holders and  others  to  take  an  intelligent  interest  in 
the  affairs  of  the  Company,  and  to  learn  sufficiently 
of  the  manner  in  which  the  business  is  conducted 
without  competitors  gleaning  too  much  to  give  them 
any  substantial  advantage.  We,  therefore,  very  much 
regret  to  find  this  year  that  the  praiseworthy  policy 
of  the  past  has  to  some  extent  been  departed  from,  and 
information  that  has  previously  been  afforded  is  now 
withheld.  It  is  true  that  the  departure  so  far  is  not 
a  serious  one,  but  in  the  case  of  other  companies  who 
have  followed  a  somewhat  similar  policy  the  change- 
over has  only  been  carried  out  by  degi'ees.  We  are 
not  without  hopes,  however,  that  the  Cunard  Com- 
pany will  take  no  further  steps  of  a  retrograde 
character,  but  that  the  change  already  made  may  be 
attributed  to  the  exigencies  of  war  time,  so  that  future 
accounts  may  be  presented  with  the  fulness  and 
lucidity  to  which  we  have  been  accustomed  in  the 
past.  In  any  case  the  results  for  1916  cannot  be 
compared  with  any  degree  of  accuracy  with  the  results 
of  previous  years,  inasmuch  as  the  position  has  been 
so  greatly  changed  during  the  past  twelve  months.  It 
will  be  recalled  that  the  Company  has  purchased  all 
the  share  capital  of  the  Commonwealth  and  Dominion 
Line,  Limited,  and  in  accordance  with  the  agreement 
■the  following  additional  share  capital  and  Debenture 
stock  have  been  subscribed  and  allotted — namely, 
561,811  Ordinarv  shares  of  £1  each,  £365,000  of  5% 
Cumulative  Preference  stock,  £1,000.000  of  6% 
Second  Cumulative  Preference  stock,  and  £1,000,000 
of  5i%  Mortgage  Debenture  stock.     Moreover,  with 
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3  view  to  strengthening  the  Company's  position  in  the 
Canadian  trade  an  ogreement  wliich  provides  for  a 
very  close  working  aiTangementhas  been  made  witli  the 
Canadian  Northern  Eailway  Company,  and  the 
steamers  of  the  Canadian  Xoi-tliei-n  Steam  Ships, 
Limited,  have  been  taken  over.  Beyond  tliis 
the  Company  has  acquired  aa  interest  in  tlie 
business  of  Messrs.  Fuiich,  Edye  and  Company, 
Incor'porated,  steamship  agents  and  brokers  in 
New  York,  and  under  an  agreement  with  the 
other  shai^eholdei's  in  the  Corporation  this  interest 
will  be  increased  year  by  year  until  the  whole  business 
becomes  the  property  of  the  Cunard  Company. 
Various  Services,  including  those  of  the  Common- 
wealth and  Dominion  Lines  to  Australia  and  New 
Zealand  have  been  carried  on  throughout  the  year 
"with  efficient  and  fair  regularity  in  spite  of  many 
difficulties."  The  continued  strength  of  the  freight 
market  has  enabled  the  Company  to  secure  the  most 
prosperous  j-ear  in  its  history,  and  the  figures  are  of 
a  record  amount,  though,  of  course,  in  comparison 
with  previous  years  they  are  swollen  by  reason  of 
the  expansion  that  has  taken  place..  Moreover,  the 
figures  are  only  shown  after  providing  a  reserve  for 
contingent  liabilities  arising  out  of  the  War.  As  far 
:i3  the  published  figures  are  concerned  the  gross 
receipts  have  totalled  £6,820,252.  Were  it  possible 
to  give  the  figures  before  providing  for  excess  profits 
we  imagine  that  it  would  be  found  that  the  gi-oss 
takings  were  not  far  short  of  some  Si  million  pounds. 
One  result  of  the  curtailing  of  information  is  that  it  is 
no  longer  possible  to  say  how  much  of  the  takings 
represent  freight  passage  money,  &c.,  and  how  much 
represents  interest  on  investments  in  allied  companies. 
The  following  affords  a  comparison  of  the  gross 
receipts  for  the  past  five  years:  — 

Tear  ended  Dec.  31— 1916      "    1915  1914  1913        1912 

£                 £  £  £                 £ 

Freight?,  p»sMge  money,  Ac.  6,820,252*  4,467,-lll  4,078,675  3,659,774  3,584,340 

Interest         —             «,968  18,954  63^48       29,954 

GroM  earnlnga         6,820,252    4,507,379    4,097,629    3,723,022  3,614,294 

•  Includin;^  intereBt. 

With  3  considerable  enlargement  of  the  fleet 
naturally  running  expenses  are  much  higher,  and  as 
against  last  year's  working  expenses  of  £2,800,000  and 
a  sum  of  £350,000  si>ent  on  repau-s  and  renewals, 
together  with  £116,000  of  insurance  premiums  paid, 
we  have  this  year  on  omnibus  item  comprising  the 
s;une  headings  of  £4,466,000.  Altogether,  the  ex- 
l^enses  have  risen  from  £.3,318,388  to  £4,570,049. 

Details  of  the  expenses  for  the  past  five  years  are 
appended : — 

Tear  ended  Dec.  31-1916  1915  1914  1913  1912 

£  £  £  £  £ 
Goal,   wages,  and   general 

charges,  &c.        .,.        [  (n)4,466,796  2.64J,355  2,462,930  2,306,124  2,185,761 

Office  expenses      —  152.584  169,443  161,031  140,473 

Directors    fees,   law     ex- 
penses, 4c 13,704  14,973  14,599  11,302  12,915 

Bepalfi  and  renewals         ...          —  350,000  350,030  300,000  303.0C0 

Insurance  premlnmspaid,,.            —  116,296  163  709  66,735  90.993 

Income  tar 89,549  40.160  19,664  17,226  10,157 

Total  expenses 4,570,049   3,318,388  3,180,345  2,852,418  2,740,299 

(u)  Including  office  expenses,  repairs  and  renewale,  and  insurance  premiums. 

Thus,  with  gross  earnings  of  £6,820,000  and  ex- 
penses of  £4,750,000,  there  is  a  balance  of  £2,250,203. 
The  allowance  for  depreciation  is  almost  three  times 
the  corresponding  figure  of  recent  years,  and  now 
amounts  to  £1,470,177.  No  inforn'ation  is  now 
afforded  as  to  payment  of  insurance  premiums  or  as 
to  the  presence  or  condition  of  any  insurance  fund. 
By  reason  of  the  increase  in  capital  Debenture  interest 
has  gone  up  from  £97,917  to  £138,560  and  the  Pre- 
ference dividend  from  £56,750  to  £135,000.  The 
Ordinary  distribution  is  maiptained  at  20%,  but  the 
sum  necessary  to  provide  this  dividend  is  now  .£267,030 
as  compared  with  £140,743,  It  will  be  recalled  that 
last  year  10%  of  the  distribution  on  the  Ordinary 
shares  represented  a  bonus  dividend  poyable  in  cash 
or  Ordinai-y  shares  of  the  Company  at  par,  this  year 
the  10%  is  to  be  satisfied  l)y  the  allotment  of  fully- 
paid  5%  War  Loan.  A  sum  of  £250,000  is  carried 
to  reserve  and  £151,475  is  carried  fonvard. 


\ve  next  show  the  gross  earnings,  expenditure, 
depreciation,  and  allowances  and  net  profits  for  past 
five  years  and  the  manner  in  which  tliey  have  been 
distributed :  — 


Gross  earnings 
Expenses 


1916  1915  1914  1913        1912 

...6,820.252  4,507,379  4,097,629  3,723,022  3,614  29» 
...  4,570,049   3,318,388   3,180,345  2,852,418    2,740,29& 


Balance 2,250,203   1,188,991 

Depreciation  of  ships  and  pro- 

569,063 


pertiea.., 
iDBQia&ce  fond  ,^ 

Debenture  interest,  &o. 

Net  proSts        

Preference  dividend,  5  % 

Orninary  dividend     ,„ 
To  reserve       „,       .^ 


....1,470,177 
780,026 

780,026 
138,560 

641,466 
135,000» 


917,284  870,604   873,99& 
550,472  443,637   600,662 


629,928 
64,425 

565,503 
97,917 

467,586 
56.750 


366,812 
68,949 

297,863 
101,491 

196,372 
66,750 


426,967 
69,736 

367,232 
105,067 

262,165 
56,750 


373,343 

42,26* 


331,089 
108,642 

222,447 
56,750 


E0i,46S  410,836  139,622  205,415  165,697 
267,080  140,743  128,004  64,002  64,002 
(20  %)      (20  %)       (20%)      (10  %)        (10  %> 


239.386      270,r93      11,618       141,413      101,695 
250,COO      260,000         —  100,000      100,000 


Dr.  10,614       20,093       11,618       41,413         1,695- 
Brought  forward       _       ...    162,089      141,996      130,378       88,965       87,270 

Carried  forward         151,475      162,039      141,996      130.378       88,965. 

•  5%  and  6% 

Hitherto  it  has  been  possible  to  arrive  at  a 
moderately  accurate  value  of  the  fleet  per  ton,  bub 
the  change  in  the  accounts  is  responsible  for  lumping 
together  the  value  of  the  steamers  and  shipping  in- 
vestments ;  it  is,  therefore,  not  possible  to  give  an  ac- 
curate statement  as  to  the  tonnage  value  of  the. fleet, 
but  on  the  assumption  that  the  value  of  the  shipping 
investment  represents  tonnage  pure  and  simple,  which, 
however,  is  probably  not  the  case,  the  tonnage  value 
would  work  out  at  about  £22  10s.  gross,  or  £19  net. 
These  figures  very  closely  tally  with  the  1914  figures, 
which  were  £22  Is.  od.  gross  and  £19  4s.  5rf.  net. 
If  the  present  figures  are  only  approximately  correct, 
it  will  be  recognised  that  the  fleet  stands  in  the  books 
at  a.  very  conservative  valuation. 

By  reason  of  the  further  issues  of  shares  during 
the  past  year  the  issued  share  capital  has  been  brought 
up  to  £3.835.403,  while  the  Debenture  stocks  in  issue 
total  £3,103,631 ;  the  resen-e  fund  is  now  £1,500,000. 
Last  year's  accounts  show-ed  substantial  balances  to 
the  credit  of  insm-ance  accounts  and  the  repairs  andi 
renewals  fund,  but  both  these  items  have  now  dis- 
appeared. The  total  assets  ere  now  valued  at 
£14,027,564,  of  which  £9,355,878  represents  the 
value  of  the  steamers  and  shipping  investments.  At 
December  31  last  the  Company  had  British  Treasury 
bUls  to  a  total  of  £1,203,239. 

Herewith  we  summarise  the  liabilities  and  assete 
as  at  December  31  last:  — 


LIABUJTIES. 

Issued  share  capital 

Reserve  fund         

2i%  Mort.  Deb.  stock  held 

bv  Government 
ii%  Mort.  Deb.  stock     ... 
61%  Mort.  Deb.  stock     ... 
I^an  on  propert.v 
Emplovees"  savings  fond... 

Creditor?,  &c 

liills  payable         

ProSt  and  loss 


£ 

3,S3,'i,403 
1,500,000 

1,450,000 

673,631 

1,1100,000 

23i>,9l6 

9S,760 

4,T8ii,7:;9 

550 

418,566 


14.027,561 


ASSETS. 

Steamer?    and     shipping 

investments 
Book  value  of  properties... 
Book  value  of  plant,  &c — 
Wharf  materials,  &c. 
Sliips*  pending  voyafffcs   ... 
Freights  and  other  charges 

Debtors      

British  Treasury  bills    ... 
Cash  


0,365,879 

703,048 

105,321 

212,761 

630,299 

18,635 

1,32S,92T 

1,203,239 

563,45S 


11,027,66 


It  may  be  anticipated  that  freight  conditions  will 
continue  to  be  favourable  for  the  Company,  and  share- 
holders may,  tlierefore.  anticipate  another  satisfactory 
showing  when  the  accounts  for  1917  are  published. 
The  present  price  of  the  £1  Ordinary  share  is  3|, 
and  it  should  be  noted  that  of  the  20%  distribution 
10%  is  paid  free  of  tax.  Allowing  for  this,  the  yield 
works  out  at  about  6| ;  on  the  prior  securities  yields 
ranging  from  4|%  to  £6  6s.  %  may  be  obtained,  as 
may  be  seen  from  the  following : 


Amount        Description 
£ 

673,631  45  %  Jit.  Deb.  stock 

1,000,000  5J  %  Mt.  Deb.  stock 

1,600,000  5  %  Ottm.  Pref.  stock 


Par  Price  Div.         Yield 

£  £  %  £  s.    d. 

100  94  44  4  17    4 

lOO  95J  5*         6  18    2 

100  83)          5           6    3    2 


l,000,a0    6%SecOLdC  m.  Pref.  stock    100  97  6  6    6    «■ 

1,335,383    Ordinary  shares 1  3§        20»  6  12    6 

•  10  %  dividend  subject  to  tax  and  10  %  bonus  free  of  tax. 
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The  lowest  Non-Profit  rate 

cannot  compensate  for  the  sacrifice 
of  the  right  to  share  in  the  Surplus  of 
a  Well-managed  Uatnal  Life  Office. 

The  DISTINCTIVE  SYSTEM  of  the 

Scottish  Provident  Institution 

secures  the  advantage  of  Non-Profit  Premiums 

with  the  right  to  share  in  Surplus. 

It  is  the  ideal  system  for  the  present  time. 

Accumulated  Funds    £16,000,000 

London:  3  LOMBARD  ST.,  E.G.    WeatEnd:  17  PALL  MALL,  S.W. 

HEAD   OFFICE :  6  ST.  Andrew  square,  Edinburgh. 


THE  CONSOLIDATED 


ABBiu?azice       Compaxiy, 

ESTABLISHED    1003, 


Xjimltecl. 


Subscribed  Capital       £543,668 

Paid-up  Capital £120,000 

FOR    REINSURANCE    BUSINESS 

BY    TREATY    OR    OTHERWISE. 

FIRE LIFE ACCIDENT,  &C. 

flT%  and  General  Departments.  Regrletered  Office  and  Life  Dept. 


N  tt.  Iwlthln'*  Lane,  London,  E.Oi 
llanacer:  J.  Huaaai  E.  La«i, 


•  Fleet  Street,  London,  E.G. 

AotQftr;  and  SecreUry ; 

Chab.  WaroBT*, 


O^ommerad 


MILLING    STATISTICS. 

TiiK  very  interesting  statistics  wliich  the  Millers' 
Association  has  got  together  have  ajoused  the 
Government  to  a  sense  of  the  importanc-e  which 
attaches  to  a  systematic  distribution  of  the  material 
of  which  bread  is  made.  Oversea  Free  Trade  went 
by  the  board  long  since,  and  now  Free  Trade  within 
the  countiy  stands  convicted  of  harmfulness.  The 
Food  Controller  has  lost  little  time  in  acting  on  the 
information  collected  by  the  Millers'  Association,  and 
tJie  interests  of  the  public  will  b«  safeguarded  in 
various  ways.  The  15,000  small  mills  of  a  mediaeval 
England  have  come  down  by  degrees  to  fewei'  than 
1,500.  When  this  Journal  expressed  an  opmion,  some 
two  years  ago,  that  900  mills  practically  ground  our 
wheat  for  us  the  suggestion  was  regarded  as 
exaggerated.  When,  however,  last  autumn  the 
Board  of  Agriculture  instituted  a  private  inquiry  into 
the  matter,  it  was  discovered  that  the  number  of  really 
important  mills  in  the  country  did  not  exceed  450. 

The  result  of  this  concentration  is  not  at  all 
uniformly  good.  The  Millers'  Association  shows  that 
four  centres,  namely,  London,  Liverpool,  Bristol,  and 
Hull,  in  1916  distributed,  out  of  28  million  sacks  for 
which  returns  were  received,  12,400,000  sacks,  all 
other  centres  distributing  15,600,000  sacks.  The 
result  of  four  centres  doing  very  nearly  half  the  busi- 
ness of  the  country  was  that  4,571,000  sacks  of  flour 
were  sent  25  to  50  miles  from  place  of  milling, 
4,218,000  sacks  50  to  100  miles, "  1,218,000  sacks 
100  to  150  miles,  and  1,854,000  sacks  over 
150  miles.  The  amount  of  labour  expended,  of 
trucks  employed,  and  so  forth  has  impressed 
the  Food  Controller,  and  in  the  very  fact  that 
it  has  impressed  him  we  have  a  reason  for 
confidence  in  Lord   Devonport.     The  policy   of  Free 


Trade  between  county  and  county  will  not  stand 
examination.  There  is  no  excuse  in  our  little  island 
for  sending  flour  a  hundred  miles  from  the  mill.  A 
period  may  have  been  traversed — we  are  not  wholly 
condemning  the  Victorian  era — when  advertisement 
was  necessary  in  these,  things,  but  to-day  the  differ- 
ence in  the  quality  of  the  flour  made  by  a  mill  10 
miles  from  the  buyers  is  so  wonderfully  little  from 
that  of  the  quality  of  the  flour  made  a  hundred  miles 
off  that  the  nation  at  large  is  not  wise  in  allowing 
trucks  and  labour  to  bring  the  distant  flour  to  the  local 
buyer.  It  is  not,  indeed,  as  if  the  latter  had  investi- 
gated the  matter.  Ofnoe  a  week,  w^hen  lie  uses  the 
local  railway  station  to  go  to  market,  once  a  week 
again,  when  he  unfolds  the  county  paper,  he  reads  m 
letters  much  larger  than  those  announcing  a  change  of 
Government  the  fact  that  the  miller  at  a  port  a  hundred 
miles  off  sells  the  best  flour.  The  assertion  is  there : 
no  proprietor,  editor,  analyst  vouches  for  it.  But  it  is 
there,  and  the  number  of  buyers  vvho  accept  assertion 
for  proof  is  enough  to  make  the  game  worth  the 
candle.  We  are  heartily  glad  that  the  Food  Con- 
troller is  dealing  with  the  matter  of  distribution. 

The  pit  in  Ins  path  is  that  of  seeing  that  the  local 
producer  does  not  degenerate  into  a  local  monopolist. 
The  standard  must  be  maintained.  Protection  to  the 
local  miller  must  be  contingent  on  a  standard  of 
efficient  milling  being  upheld.  If  the  local  mills 
cannot  turn  out  a  really  good  article  the  floodgates 
must  be  lifted.  But  of  this  there  is  little  real  danger. 
Just  as  the  Board  of  Agriculture  has  most  wisely 
taken  powers  to  deal  with  hopelessly  ineflScient 
farmers,  so  the  miller  who  had  been  unable  to  live 
up  to  his  local  privileges  would  soon  find  that  others 
would  be  willing  to  come  forward  and  save  the  precious 
asset  of  a  local  right.  The  difficulty  in  this  matter 
really  resides  in  a  strong  disposition  of  millers  to  treat 
the  present  dispensation  as  purely  transitory.  The 
ilinister  of  Food  in  especial  is  with  many  of 
them  taboo.  With  peace,  say  they,  it  must  go.  Quite 
frankly  we  are  at  issue  with  this  view.  The  nation, 
taught  by  a  very  grave  situation,  is  building  in  grim 
earnest,  and  the  structure,  we  think,  should  remain. 
The  food  question,  once  grasped  as  a  whole,  can  only 
be  relegated  to  old-time  heedlessness  at  the  expense  of 
national  efficiency. 

Millers  have  a  strong  case,  however,  against  addi- 
tions to  the  wheaten  loaf.  The  value  of  a  larger 
extract  from  the  wheat  berry  itself  has  been  cham- 
pioned in  this  Journal  for  a  good  many  years,  and  the 
present  standard  of  81%,  though  3%  beyond  what  we 
advocated — and  in  this  matter  even  1%  counts 
— seems  to  cause  singularly  little  dissatisfaction. 
But  the  new  Order  compelling  millers  to  incor- 
porate 10%  of  some  cereal  other  than  wheat  is 
not  well  thought  out.  The  need  to  reduce  the  use  of 
wheat  is  there,  but  a  greater  reliance  on  the  baker 
and  confectioner  was  called  for,  not  a  grave  and  diffi- 
cult interference  with  the  miller  on  his  own  ground. 
Let  the  supply  of  wheat  for  human  food  be  reduced 
by  10%  to  meet  the  national  requirements,  but  let 
the  compensitmg  10%  of  other  cereals  released  from 
animal  to  human  use  be  put  on  the  market  for  the 
table  in  the  best  forms  that  a  trade  trained  to  that 
study  may  choose  and  determine.  Depend  upon  it 
they  will  know  their  customers,  both  gentle  and 
simple,  best.  In  the  increased  use  of  cornflour,  that 
is  maize  flour;  in  the  greater  employment  of  rice  for 
the  young,  who  greatly  favour  that  cereal;  in 
the  gradual  bringing  into  use  of  cereals  not  now 
much  used  at  table — in  all  these  things  the  trades- 
man and  shopkeeper  are  experts,  to  whom  the 
Ministry  of  Food  and  the  Millers'  Association  should 
rery  properly  take  off  their  hats.  They  are  as  good 
patriots  as  those  of  Mark  Lane  and  Grosvenor  House. 
Let  them  be  given  a  free  hand,  and  the  result  would 
not  be  long  in  doubt.  The  enforced  addition  of  10% 
of  some  unnamed  cereal  to  the  loaf  is,  on  the  other 
hand,  productive  of  inevitable  trouble.    The  new  Order 
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allows,  for  example,  either  oats  or  rice  to  be  added, 
oats  with  5%  of  fat,  nee  with  a  fifth  of  1%.  The 
medical  faculty  should  surely  have  a  word  to  say 
over  such  an  alternative,  which  may  now  occur,  with- 
out the  consumer  being  consulted.  The  Food  Con- 
<-.roller  has  acted  with  wisdom  over  the  matter  of  floui 
distribution,  bub  with  respect  to  additions  to  the 
wheaten  loaf  he  will  do  well  to  reconsider  the  position. 
Nobody  more  than  the  writer  can  appreciate  the 
amazing  difficulty  of  tho  .situation  with  which  the  able 
and  resolute  men  at  Grosvcnor  House  are  called  upon 
to  deal.  We  only  suggest  that  they  can  absolutely 
trust  a  skilful  trade,  that  they  have  onl^  got 
to  leave  that  trade  to  deal  with  90%  wheat  and 
10%  other  cereals  for  human  food.  The  trade  would 
not  only  stand  between  tho  Ministry  and  the  public, 
but  would,  we  feel  sure,  be  proud  to  do  so.  It  is, 
after  all,  its  mitier.  A  forced  addition  is  one  thing; 
various  and  ingenious  alternatives,  put  on  sale  by 
■trade  experts  would  constitute  a  very  different  and 
much  more  hopeful  story. 

MAXIMUM   PRICES  FOR   BRITISH 
GRAIN. 

The  Food  Controller  on  April  17  took  an  important  and 
serious  step.  When  in  the  autumn  of  1915  Viscount 
MOner,  Sir  Herbert  Matthews  and  others  advocated 
minimum  prices  for  British  produce  it  was  objected 
by  many  whose  devotion  to  agricultural  interests  ad- 
mitted of  no  question  that  the  acceptance  of  a  mini- 
mum would  inevitably  entail  the  imposition  of  a  maxi- 
mum, and  that  as  the  agricultural  vote  in  Parliament 
is  exceeded  by  the  industrial  in  the  proportion  of  two 
to  one,  it  might  easily  prove  that  the  maximum  im- 
posed in  the  consumers'  interest  was  more  oppressive 
than  the  minimum  imposed  in  that  of  the  producers 
was  advantageous.  The  Food  Production  Bill  now 
before  the  House  of  Commons  embodies  the  triumph 
of  those  who  asked  for  minimum  prices,  but  even 
before  it  has  had  time  to  pass  the  Lower  House  the 
industrial  and  consuming  interests  have  struck.  From 
September  1,  the  date  anticipated  in  the  Bill,  we  may 
have  a  minimum,  but  from  April  17  we  have  already 
a  maximum.  Wo  propose  to  deal  with  this  matter 
next  week. 


AMERICAN    COTTON. 

Liverpool  :  Thursday. 
Since  our  last  report  American  cotton,  after  advancing 
about  40  points,  has  developed  a  reactionary 
tendency,  and  to-day  values  are  fully  50  points  lower 
than  a  fortnight  ago.  To-night's  closing  rates  are — 
May-June  delivery  American,  11.67d. ;  Januarj-- 
February  delivery  American,  10.98(i.  Egyptian  cotton 
has  moved  very  erratically  with  narrow  trading,  and 
to-night's  close  shows  a  decline  of  25  points  since  we 
last  wrote. 

At  the  highest  point  of  the  market  during  the  last 
fortnight  Middling  American  on  the  spot  was  quoted 
over  13d.,  but  this  price  was  apparently  more  than 
the  trade  could  stand,  and  it  effectively  checked 
buying  by  spinners.  With  the  trade  support  with- 
drawn and  speculative  transactions  being  prohibited, 
the  market  was  left  to  itself,  and  it  became  very 
heavy.  There  has  been  no  special  selling  pressure 
noticeable,  but  the  absence  of  buying  power  caused  the 
market  to  crumble  under  its  own  weight.  As  the 
decline  progressed  several  stop  loss  orders  became  un- 
covered, and  at  times  prices  have  broken  quite  sharply. 
At  present  we  are  nearly  Id.  per  lb.  down  from  the 
top,  and  the  situation  after  the  liquidation  selling  has 
been  effected  ought  to  be  more  healthy.  The  imme- 
diate future  of  prices  appears  to  rest  very  much  with 
the  trade  itself.  If  spinners  try  to  purchase  up  to 
their  full  requirements  we  do  not  see  how  prices  can 
remain  where  they  are.  The  visible  and  prospective 
supply  for  Liverpool  will  not  suffice  for  such  a 
demand,  and  if  the  demand  from  spinners  is  not  cur- 


tailed we  shall  experience  an  actual  shortage  of  cotton 
in  the  autumn.  If  spinners,  however,  effect  econo- 
mies, and  by  concerted  action  are  able  to  reduce  their 
consumption,  prices  may  be  kept  in  check.  The  posi- 
tion of  cotton  is  very  similar  to  that  of  foodstuffs.  By, 
care  and  economy  this  country  can  avoid  a  famine  in 
food,  and  tho  same  methods  may  be  able  to  tide  our 
mills  over  tho  autumn. 

New-crop  accounts  are  still  not  satisfactory,  bub 
some  rain  has  fallen  in  the  West,  where  it  is  badly 
needed.  Our  friends  report  that  there  is  some  shortage 
of  labour,  but  that  this  season  there  is  an  increase  in 
the  use  of  fertilisers.  In  the  boll  weevil  districts  a 
considerable  acreage  will  not  be  under  cotton  this 
season.  The  preparation  of  the  crop  is  more  advanced 
west  of  the  Mississippi  than  in  the  East,  where  the 
work  is  behind.  Generally,  the  crop  has  made  a  late 
start. 

On  the  spot  spinners  have  shown  some  inclination 
to  take  advantage  of  the  dechne  and  buy  a  little  more 
freely.  An  easier  tendency  in  the  selling  basis  is 
noticeable,  especially  for  good  grades  with  medium 
staple,  but  the  "  ons  "  for  extras  and  staple  varieties 
are  well  maintained. 


ELECTRICITY    AND    COAL    ECONOMY. 
To  the  Editor  of  The  Statist. 

Sir, — One  of  our  members  has  drawn  our  attention 
to  a  paragraph  on  page  507  of  your  paper  dated  March 
21,  1917,  under  above  heading,  reporting  a  statement 
made  by  Mr.  Braithwaite,  of  the  City  of  London 
Electric  Light  Company,  in  which  comparisons  are 
made  between  gas  and  electricity  as  lighting:  agents 
in  respect  to  the  relative  amount  of  light  obtained  per 
ton  of  coal  used. 

In  this  comparison  Mr.  Braithwaite  has  made  an 
omission  which  entirely  alters  the  whole  statement 
of  the  case,  namely,  that  in  tiie  use  of  raw  coal  for 
the  production  of  gas  in  gasworks  not  only  are  tha 
heating  or  lighting  units  to  which  he  referred  secured, 
but  there  is  also  an  additional  heating  equivalent 
produced  as  a  residue  of  fully  50%  of  the  coal  in  the 
shape  of  10  cwt.  of  coke  per  ton  of  coal  carbonised, 
not  to  mention  the  many  invaluable  chemical  and 
other  by-products  which  are  secured  for  the  use  of  the 
nation. 

When  coal  is  used  for  the  production  of  steam  for 
the  generation  of  electricity,  all  these  potential  by- 
products are  lost  in  the  atmosphere,  which  is  ;ncident- 
ally  polluted  by  them. 

You  will,  we  trust,  be  able  to  make  some  reference 
to  this  very  valuable  point — Yours  truly, 

W.   M.    Mason,   Secretary, 
British  Commercial  Gas  Association. 

London,  April  18,  1917. 

Bahreneciiea  Nitrate  Company,  Limited. — This 
Company  purchased  at  the  public  auction  held  in 
Santiago,  Chile,  on  April  16,  certain  nitrate  lands 
known  as  "Condor,"  containing,  according  to  the 
Government  estimate,  858,946  quintals  (equals 
1,863,912  Spanish  quintals)  of  manufacturable  nitrate 
of  soda,  for  the  sum  of  £21,173.  The  Oficina  will 
now  be  reopened,  and  tho  manufacture  of  nitrate  of 
soda  resumed. 

The  "  Bovril  "  pictures  this  year  are  quite  up  to 
the  excellent  standard  of  those  issued  in  previous 
years.  Tlie  large  one  is  entitled  "The  Duel,"  by 
Cadogan  Cooper,  A.E.A.,  in  connection  with  which 
there  is,  we  understand,  an  interesting  psychical 
romance  ;  while  there  are,  as  usual,  two  smaller  works, 
one  from  the  brush  of  Mr.  Fred  Morgan,  entitled  "  A 
Promising  Eecruit,"  and  another  by  A.  de  Breanski, 
jun.,  called  "On  Derwentwater. "  These  pictures 
may  be  secured  on  the  usual  terms  with  which  the 
public  is  now  familiar. 
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NORFOLK  AND  WESTERN  RAILWAY 

COMPANY. 

TWENTY-FIRST   REPORT— FOR  THE    SIX   MONTHS    ENDED    DECEMBER   31,    1916. 


Roanoke,  Va.,  ]VIarch  16,  1917. 
To  the  Stocl-holders  of  tlic 

Norjolk  and  Western  Eoilway  Conrpany  : 

Your  Board  of  Directors  submits  the  following  report  for 
the  six   months  ending  December  31,  1916. 

An  order  of  the  Interstate  Commerce  Commission  dated 
November  24,  1916,  requires  all  common  carriers  to  make 
their  annual  reports  to  that  body  for  calendar  years,  com- 
mencing with  the  year  1916.  In  harmony  with  that  require- 
ment and  to  avoid  the  labour  and  expense  of  reporting  for 
separate  periods  to  the  Commission  and  to  the  stockholders, 
your  Board  of  Directors  deems  it  desirable  to  change  the 
Company's  fiscal  year  from  the  twelve  months  ending  June  30 
to  the  twelve  months  ending  December  31,  and  a  special 
meeting  of  the  stockholders  has  been  called,  to  be  held 
at  Roanoke,  Virginia,  on  Thursday,  April  12,  1917,  to  vote, 
inter  alia,  upon  tiie  proposal  to  make  this  change.  The 
order  of  the  Interstate  Commerce  Commission  was  issued  so 
recently  that  the  time  available  to  prepare  for  the  change 
has  been  too  short  to  permit  the  publication  of  full  com- 
parisons with  the  corresponding  period  of  the  calendar  year 
1915.  In  nearly  all  tables,  however,  the  figures  for  the 
whole  calendar  year  1916  are  given  as  well  as  those  for  the 
last  six  months  of  that  year.  The  next  annual  report  will 
be  for  the  full  calendar  year  1917,  and  will  include  in  all 
cases  the  figures  of  the  year  1916  for  comparison. 

MILEAGE  OF  ROAD  AND  TRACK  IN  OPERATION. 

Inc. 

or  Dec. 

Miles. 


December  31, 191G.    June  30,1916. 


Main  Line 

Branches — 
Operated  as  second  track 
Other  branches 


-Miles.- 

1.542-98 


-Miles.- 
1,642-i 


.127-28 
.400-98 


127-28 
401-75 


Total  miles  owned  

Operated  under  trackage  rights 

Total  milesof  road  in  operation   ... 

Second  track  

Third  track  

Sidings  and  yard  tracks 

Total  miles  of  all  tracks  in  opera- 
tion          


528-26 

2,071-24 

13-98 

2,085-32 

548-16 

393 

1,325-48 

3,962-79 

52903    —     -77 


2,072-01    — 
13-98 


2,085-99  —     -77 

547-24  -I-     -92 
3-93  « 

1,313-36  -fl2-12 


3,960-52    -fl2-27 


Average  miles  of  road  operated-.. 
Average  miles  of  trackoperated... 


2.085-99 
3,956-55 


2,059-17    -^26-82 
3,866-72    -HS9-93 


The  decrease  in  miles  of  road  owned  is  due  to  abandon- 
ment of   Hematite  Branch,  0.77  mile. 


PROFIT  AND  LOSS  STATEMENT. 


Credits, 

Balance.  July  1st 

Credit  Balance  from  Income  .\ccount  ... 

Adjustment  of  Ledger  Value  of  Equipment 

Unrefundable  Overcharges  

Hiscellaneous  Credits       

Total  Credits  

Charges. 

Dividend  .Vppropriations  of  Surplus  (Common  Stock) 
Surplus  Appropri.ated  for  Investment  in  Pby.^ical  Pro- 
perty      ...         

Loss  on  Retired  Eoad  and  Equipment  

Miscellaneous  Debits        

Total  Charges  

Credit  Balance  December  31st 

.The  dividends  were  as  follows  : — - 


six  ^ronthsending 

Dec.  31,  1916 

$16,990,752  32 

10,336,739  21 

22,131  67 

394  OS 

121,017  25 

$27,471,034  53 


$4,165,901  50 

4,827,179  33 

42,230  33 

9,883  97 

$0,045,195  13 

$18,425,839  40 


Ko.      Payable.     Stock  of  Record.    Per 
Cent. 
Aduistraent  Preferred  Stock  : — 
S3  Not.  IS,  1916  ...Oct.  31,  1916       1 
64  Feb.  19,  1917  ...Jan.  31, 1917      1 


Outstandin; 

Stock 

$ 

22.991. .'PO 

22,991,800 


:  Amount  of 
Dividend. 

$ 
229.918  00 
229,918  00 


C-ommon  Stock : — 

45  Sept.  19,  191G...AUK.  31,  1916 

46  Dec.  19,  1916  ...JvOT.  30,  191G 


-459,836  00 


11S,4S1,400  2,072,549  50 
119,123,400  2,084,659  50 


Dividend    adjustment    on    Common 
Stock    issued    in    exchange    for 
Convertible  Bonds        


INCOME  STATEMENT. 


Raihrail  Operating  Income : 
Bail  Operations — Revenues  : 

Freight        

Passenger 

Jfail  

Express       ...         

.■Ul  other  transportation 

Total  Transportation  Revenues 
Revenue  from  Operations  other  than  Tr.'ins- 
portation 

Total  Operating  Revenues     ... 

liailttay  Operr.tions — Kipenses: 

.\raintenance  of  Way  and  f^tructures 

Maintenance  of  Equipemnt  

Traffic  

Transportation  

Miscellaneous  Operations 

(General  ...         

Transportation  for  Investment — Cr. 

Total  Operating  Expenses      

Ratio  of  E  ipenses  to  7'otal  Operating  Tievenncs 

Net  Revenue  from  Railway  Operations    ... 

Deduct : 

Railway  Tax  Accruals     

Uncollectible  Railway  Revenues 

Railway  Operating  Income  «. 

Add — Xon-Operatinej  Income: 

Hire  of  Freight  Car^ — Credit  Balance 

Bent  of  Other  Equipment 

Miscellaneous  Rents 

Dividend  and  Interest  Incon<e       

Miscellaneous  Income  

Total  Non-Operating  Income 


^ix  .Months 

ending 

Dec.  31,  I9I6. 

$ 

25,796,774  46 

3.179,713  tSl 

211,621  44 

302,370  94 

186,680  GO 

29,770,101  05 

537,763  00 

30,307,924  05 

3.667,631  SI 

6.202,787  68 

309,088  47 

7,565,101  02 

62,440  76 

611.919  03 

m£92  SI 

17,292,175  86 

57-05% 


Tear  ending 
Dec.  31,  1916. 


61.114,186  30 

6,956,081  19 

444,197  50 

686,274  26 

341,358  07 

58,542,097  32 

907,884  29 

59,449,981  61 


6,771,473  41 
10,342,500  80 
739,062  04 
14,778,065  5* 
117,677  98 
977,997  99 
SlSfiSi  64 

33,508,732  16 


56-36% 


13,015,748  19         25,941,249  45 


1,430,000  00 
680  04 


2,480,000  00 
1,983  00 


11,586,068  15        23,459.266  45 


776,390  67 

1,397,313  20 

84,828  23 

146,348  94 

48.640  09 

92,222  92 

422,168  59 

811,592  45 

30,766  70 

254,828  14 

2,701,305  65 


Gross  Income 

Deductions  from  Gross  Income  : 
Rent  of  Equipment  other  than  Freight  Cars 

Miscellaneous  Rents  

Separately  Operated  Properties      

Interest  DeductionsforFundedDebt : 

Mortcacre  Bonds  • 

Convertible  Bonds  

Equipment  Oblii;ations 

Miscellaneous  Deductions 

Total       


1,362,784  18 


12,947,852  33         26,160,572  10 


30,502  25 
51,419  71 

63.719  61 

130,665  01 

2,640  84 

1.806.187  33 

64,446  67 

188,007  69 

20,713  67 

3.612,955  60 

138,071  67 

386,199  84 

26,345  52 

2,151,277  12 


yet  Income         10,796,575  21 

Dividends  on  Adjustment  I'ref erred  Stock  459,836  00 

Income   Valance — Transferred   to   Profit  and 


4,360,498  15 


21,800,073  95 
919,672  CO 


10,336,739  21    20,880,401  95 

CAPITAL  STOCK. 

The   amounts  of    Adjustment     Preferred    and     Common 
Capital  stock  authorised  and  issued  are  now  as  follows : — ■ 

r Issued. ^ 

Par  Value.  Snares. 

$23,000,000  230,060 

119,177,000  1,191,770 


.\diustment  Preferred  Stock 
Common  Stock 


Total,  Dec.  31,  1916 
Total,  June  30,  1916 


Authorised. 
$23,000,000 
150,000,000 

$173,000,000 
173,000,000 


-4,165,E01  50 


$142,177,000 
141,209,000 


$968,000 


1,421,770 
1,412,090 


Increase  (all  Common  Stock) 

The  additional  9,680  shares  of  Common  stock  outstanding 
were  issued  in  exchange  for  $958,000  Convertible  bonds,  sur- 
rendered for  conversion  as  follows  : — 

$357,000  Convertible  10-25  Year  4%  Gold  bonds  of  1907. 

54.000  Convertible  10-20  Year  4%  Gold  bonds  of  1912. 
557,000  Convertible  10-25  Yeaj-    4i%   Gold  bonds  of  1913. 

There  are  in  the  Treasury  82  shares  ($8,200)  of  Adjustment 
Preferred  stock  .-ind  16  shares  ($1,600)  of  Common  stock. 

Of  the  $30,823,000  authorised  but  unissued  Common  stock, 
$4,045,000  is  reserved  for  the  conversion  at  par  of  the  out- 
standing  Convertible   bonds. 

FUNDED   DEBT. 

The  aggregate  funded  debt  outstanding  is  as  follows  : — 

Decrease. 


ATor^ga?e  Bonds    ... 
Convertible  Bonds... 
Equipment  Trust     Oblig 
tions      ...        ... 


Dec.  31,1916 

$83,256,500 

4,045,600 

8,300,000 

$95,601,500 


.Tune  30.1916 

$S3.256,500 

5,013,000 

9,000.000 

$97,269,500 


$968,000 

700,000 

$1,668,000 
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The  decrease  of  $958,000  in  the  amount  of  Convertible 
bonds  outstanding  is  due  to  the  conversion  into  Common 
stock  of  $268,000  of  Convertible  bonds  as  described  above 
under  the  head  <jf  "  Capital  >tock. " 

The  decrease  of  $700,000  in  the  amount  of  Equipment 
Trust  obligations  results  from  the  payment  of  matured  Equip- 
ment Trust  certificates. 

$59,000  Norfolk  and  Western  Railroad  Company's  General 
Mortgage  6%  bonds  and  $50,000  Norfolk  and  Western  Rail- 
road Company's  Improvement  and  Extension  Mortgage  6% 
bonds,  which  have  been  held  in  the  Treasury  since  September 
1915,  have  been  sold. 

The  following  bonds  are  held  in  the  Treasury  : — 

$17,000  Columbus  Connecting  and  Terminal  Railroad 
Companv's  First  Mortgage  5%  bonds. 

$13,000  First  Consolidated  Mortgage  4%   bonds. 

$269,000  Convertible  10-20  Year  4%  Gold  bonds  of  1912. 

$1,213,000  Convertible  10-25  Year  4i%  Gold  bonds  of  1913 

The  final  payments  have  been  made  under  the  Company's 
Equipment  Trusts  Series  "  K  "  and  Series  "  L,"  and  bills  of 
sale  have  been  executed  by  the  Commercial  Trust  Company, 
trustee,  conveying  to  your  Company  the  following  equipment, 
forming  the  security  under  said  Equipment  Trusts  :  42  freight 
locomotives,  1,440  Hopper  coal  cars,  the  original  cost  of 
whicn  was  $2,065,481.37. 

The  Virginia  and  Tennessee  Railroad  Company's  Enlarged 
and  Fourth  Mortgages  and  the  Southside  Railroad  Company's 
Consolidated  Mortgage  have  been  released. 


ROAD  AND  EQUIPMENT. 

The  additions  to  cost  of  road  and  equipment  during  the 
six  months,  as  shown  in  detail  on  page  20  of  full  Pamphlet 
Report,  were  $3,773,425.25. 

From     the    commencement    of     operations, 

October   1,    1896,    to    December  31,    1916, 

the    charges  to  your   Company's   property 

accounts  for  investment  in  road  and  equip- 
ment were  $134,796,655  72 

Of    which   the    simt   of    $30,899,560.25   was 

provided    by   appropriations    from  surplus 

income  since  June  30,  1907. 
There  were  also  direct  charges  to  income  for 

additions  and  betterments  before  June  30, 

1907,    aggregating       15,473,521  16 


Total  additions   to   cost  of   road   and 
equipment  $150,270,176  88 

Of  these  expenditures,  your  Company  provided  by  appro- 
priations from  surplus  income  and  by  direct  charges  to 
income,  as  shown  above,  the  sum  of  $46,373,081.41, 

1.66  miles  of  double-track  work  between  Walton,  Va. , 
and  Pearisburg,  Va.,  reported  in  the  preceding  report  as  in 
progress,  have  been  completed. 

Double  tracking  is  in  progress  between  Walton  and  Pearis- 
burg, Va. ,  in  sections  totalling  10.93  miles,  and  between 
Alnwick  and  .Joe,  W.  Va.,  2.22  miles,  which  will  be  com- 
pleted about  May  1917.  There  will  then  be  in  operation 
between  Lambert  Point  and  Columbus  704.05  miles  of  double- 
track  main  line  (including  as  second  track  the  low-grade 
connecting  lines  around  Petersburg,  Va.,  and  Lynchburg, 
Va.,  Burkeville  to  Pamplin  Low  Grade  Connecting  Line  and 
the  Big  Sandy  Line),  and  3.51  miles  of  single  track.  The 
single  track  "is  at  Pepper  Tunnel  on  Radford  Division, 
0.90  mile,  at  Elkhorn  Tunnel  on  Pocahontas  Division, 
0.70  mile,  and  at  Columbus  1.71  miles.  The  latter  and  the 
parallel  track  of  the  Cleveland,  Akron  and  Columbus  Rail- 
way are  operated  jointly  by  the  two  Companies  as  double 
track. 

The  following  new  equipment  was  received  during  the 
six  months  ending  December  51,  1916 : — 

7  passenger  locomotives, 
582  all-steel  flat  bottom  gondola  cars,  180,000  lb.  capacity, 
22  steel  underframe  cabin  cars, 
25  all-steel  side  dump  cars, 
3  steam  shovels, 
1  locomotive  crane, 

5  maintenance  of  way  flat  cars  (built  with  second-hand 
material). 

Of  the  new  equipment,  7  passenger  locomotives,  582  all- 
steel  flat  bottom  gondola  cars,  22  steel  underframe  cahin 
cars,  and  5  maintenance  of  way  flat  cars  were  built  at  your 
Roanoke  shops. 

ADDITIONS  AND  BETTERMENTS  TO  WAY  AND 
STRUCTURES. 

46.38  miles  of  main  track  were  laid  with  100-pound  rails, 
releasing  lighter  rails. 

11.50  miles  of  re-sawed  rails  were  laid  :  2.69  miles  of 
85-pound  rail  on  the  Shenandoah  District,  and  8.81  miles  of 
ICO-pound  rail  on  the  Cincinnati  District. 


477,596  cubic  yards  of  stone  and  22,323  cubic  yards  of 
gravel   were  used   in  standard  ballasting  on  main  line. 

Passenger  stations  and  freight  depots  were  built  or 
enlarged  at  Concord  and  Naruna,  Va.,  Bluestone,  Welch, 
laeger  and  Matewan,  W.  Va.,  Scibtoville  and  Ashville, 
Ohio. 

Interlocking  plants  were  installed  at  Jack,  Burkeville  and 
Pamplin,    Va. 

A  203-ton  track  scalo  was  erected  at  Toms  Creek,  Va., 
and  a  150-ton  trac-k  scale  at  Suffolk,  Va. 

44.34  miles  of  fencing  were  erected. 

A  brick  signal  tower  was  erected  at  Cowan,  Va. 

An  overhead  concrete  viaduct  565  feet  long  was  con- 
structed over  yard  at  Portsmouth,  O. 

130   feet  of  wooden  trestle  were  replaced   by  fit  steel. 

202  feet  of  wooden  trestle  .and  25  feet  light  iron  bridges 
were  replaced  by  culvert  and  fill. 

233  feet  of  "light  iron  bridges  were  replaced  by  fit  iron 
bridges  doubled   with  concrete  rail   deck. 

110  feet  of  light  iron  bridges  were  replaced  by  new- 
standard  steel  structui'es. 

5  highway  grade  crossings  were  eliminated,  two  by 
overhead  steel  "bridges,  two  by  undergrade  crossings  of 
masonry,  and  one  by  change  of  road. 

7  wooden  crib  abutments  supporting  steel  bridges  were 
replaced  by   concrete  abutments. 

Facilities  for  fire  protection  were  considerably  increased 
at  Roanoke  Shops  by  the  addition  of  a  1,500-gallon  per 
minute  fire  pump,  the'laying  of  6,200  lineal  feet  of  additional 
fire  mains,  and  the  installing  of  24  new  hydrants,  with  hose, 
&c. 

MAINTENANCE  EXPENDITURES. 

The  expenses   for    Maintenance    of   Way  and    Structures 

were  as  follows  : — 

Six  jfontlis 

eauiiig  Tear  endini; 

Deo.  31, 1916.  Deo.  31,  191G. 

S  S 

Total  expenses          ,       _.      3,667,53181  6,771,173  41 

Average  per  mile  of  road  openited           ...             1,758  82  3,247  37 

'  Average  per  mile  of  track  operated          ...                925  49  1,708  76 

The  expenses  of   ilaintenance    of     Equipment     were    as 
follows  : — 

Six  Mont  lis 

ending  Tear  ending 

Dec.  31,  1916.        Dec.  31,  1916. 
S  8 

Total  Maintenance  of  Equipment  Expenses      5,202,787  58    10,342,600  SO 

In  wliich  are  included  : 
Steam  Locomotives :  Repairs,  Betirements 

.ind  Depreciation 1,918,703  72      3,985,S62  3S 

.Vverage  per  Locomotive  2,037  65  4,146  89 

Average  per  100  miles  ran  14  74  15  27 

Electric  Locomotives  :      Kepairs,    Eetire- 

ments  and  Depreciation 76,635  83         136,056  72 

Average  per  Locomotive         6,386  32 

Average  per  100  miles  run      40  £5 

Passenger  Train  Cars ;     Repairs,   Retire- 
ments and  Depreciation 225,544  34         462,240  OS 

Average  per  Passenger  Car     478  86 

Average  per  100  miles  run      1  59 

Freit-ht  Train  Cars  ;   Ecpaire,  Retirements 

and  Depreciation 2,548,121  55      4,918,021  80 

Average  per  Freight  Car         53  39 

."Average  per  100  miles  run      87 

Work  Equipment;    Repairs,  Retirements 

and  Depreciation 69,327  88 


11,338  06 
35  78 


984  5S 
1  71 


103  55 


140,350  04 


There  were  in  the  shops  undergoing  and  awaiting  repairs 
at  the  close  of  the  year  50  locomotives,  or  5.2  per  cent. 
(26  needing  only  light  repairs),  14  passenger  cars,  or  3.0  per 
cent.,  and  975  freight  and  work  equipment  cars,  or  2.0 
per  cent. 

POCAHONTAS  COAL  AND  COKE  COMPANY. 

Under  the  sinking-fund  provision  of  the  Pocahontas  Coal 
and  Coke  Company  Purchase  Money  First  Mortgage  dated 
December  2,  1901,  the  sum  of  $339,344.43  accrued  from 
royalties  on  coal  mined  during  the  calendar  year  1916,  which 
sum  will  be  applied  early  in  1917  to  the  purchase  of  bonds. 
From  the  begimiing  of  the  operation  of  the  sinking  fund  in 
1906  to  date,  the  accruals  from  royalties  on  coal  mined  have 
airfregated  $2,545,920.08,  and  those  from  sales  of  lands 
$154,771.22,  a  total  of  $(2,680,691.30  applicable  to  the  pur- 
chase and  retirement  of  mortgage  bonds. 

From  tho  surplus  earnings  of  the  year  1916  further  pay- 
ments aggregatkig  $99,000  have  been  made  on  account  of 
indebtedness  incurred  in  previous  years  to  meet  fixed  charges. 

The  consolidation  of  the  Company's  properties  through 
purchases  of  interior  tracks  and  exchanges  of  lands  with 
other  companies,  and  the  work  of  completing  titles,  survey^ 
ing,  monumenting,  and  mapping  continue. 
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THE  ADAMSON  ACT.* 

Early  in  1916  tlie  representatives  of  the  four  principal 
Railroad  Brotherhoods  (Engineers,  Firemen,  Conductors, 
and  Brakemen)  made  a  simultaneous  demand  upon  the  Rail- 
way Companies  for  the  institution  of  an  eight-hour  day  with 
pay  at  the  "  present  standard  day's  wage  "  and  time  and  one- 
half  time  for  overtime.  Committees  representing  the  Brother- 
hoods and  the  Railway  Companies  held  protracted  sessions 
with  a  view  to  reaching  an  agreement  upon  these  demands, 
which  in  tli©  judgment  of  the  Railway  Companies  entailed 
increases  in  wages  not  justified  by  working  conditions  or 
by  existing  rates  of  pay  of  these  employees  oi-'of  other  classes 
of  labour.  Threats  of  a  general  strike  and  the  refusal  of 
the  representatives  of  the  Brotherhoods  to  arbitrate  resulted 
in  the  passage  by  Congress  of  the  Adamson  Act,  wliich  was 
approved  September  3,  1916,  and  which  sought  to  compel 
the  Railway  Companies  to  adopt  from  January  1,  1917,  eight 
hours  as  the  measure  or  standard  of  a  day's  work  and  pay 
for  their  employees,  and  provided  for  a  Commission  of  three 
to  observe  and  report,  in  six  to  nine  months,  of  the  operation 
and  effects  of  the  law.  The  law  also  provided  that  until 
30  days  after  the  report  of  the  Commission  the  present 
standard  day's  wage  should  be  the  minimum  rate  of  com- 
pensation, with  not  less  than  pro  rata  pay  for  time  beyond 
eight  hours. 

Grave  questions  as  to  the  constitutionality  and  meaning 
of  the  Act  arose,  and  the  belief  of  your  management  bein" 
that  the  interests  of  the  public,  the  Company,  and  its  em- 
ployees demanded  judicial  determination  of  these  questions, 
application  was  made  for  a  temporary  injunction  to  test  the 
Act  and,  pending  decision,  to  stay  its  enforcement.  Under 
an  arrangement  between  the  Attorney-General  of  the  United 
States  and  the  legal  representatives"  of  the  Railway  Com-' 
panics,  a  test  case  was  brought  by  the  Receivers  of  the 
Missouri,  Okhtlioma  and  Gulf  Railroad  Company  in  the  Uni- 
ted States  District  Court  in  Kansas  City,  by"  which  court 
the  Act  was  declared  unconstitutional.  An  appeal  was  imme- 
diately taken  by  the  United  States  to  the  Supreme  Court, 
and  was  argued  before  that  body  on  January  9-10,  1917. 
■Meanwhile,  under  the  arrangement  with  the  Attorney- 
General,  and  pending  the  decision  of  the  Supreme  Court, 
the  books  and  accounts  of  your  Company  are  being  kept  in 
such  manner  that  if  the  Act  is  upheld  the  am.ounts  due  the 
employees  under  the  Court's  construction  of  the  Act  may  be 
ascertained  and  paid. 

WAREHOUSE  PIERS  AT  LAMBERT  POINT,  VA. 

Two  large  warehouse  piers,  one  1,200  feet  by  220  feet  and 
one  800  feet  by  220  feet,  are  under  construction  at  Lambert 
Point  for  the  interchange  of  steamer  freight.  New  slips 
will  be  dredged,  and  the  material  taken  therefrom  deposited 
behind  bulkheads  in  such  a  manner  as  to  reclaim  approxi- 
mately 76  acres  of  ground  from  the  Bay. 

It  is  expected  that  the  entire  work  will  be  completed 
durintr  the  soring  of  1917,  at  a  cost  which  is  estimated  at 
$1,800,000.00. 

ELECTRIFICATION. 

The  extension  of  the  electrified  system  from  Bluestone 
Junction,  W.  Va.,  to  Pot-ahontas,  Va.,  1.52  miles,  was  put 
in   service   November  6,  1910. 

The  extension  from  Cooper,  W.  Va.,  to  one  mile  West 
of  Simmons,  W.  Va.,  three  miles,  will  be  completed  about 
September  1,  1917. 

A  further  extension  of  the  electrified  system  has  been 
authorised  from  West  Vivian,  W.  Va.,  to  Farm,  W.  Va., 
11  miles,  and  from  Tug  Fork  Junction  to  Wilcoe,  W.  Va.! 
five  miles.  Owing  to  the  difficulty  in  getting  material  for 
this  work  it  is  not  expected  that  this  extension  will  be 
completed  before  January  1,  1918. 

REVENUES. 

The  causes  which  contributed  to  the  increase  in  operating 
revenues  during  the  fiscal  year  ending  June  30,  1916,  were 
effective  also  during  the  six  months  ending  December  31, 
1916,  these  months  showing  an  increase  of  $2,145,395.29,  or 
8%,  over  the  operating  revenues  of  the  same  period  in  the 
preceding  year.  Owing,  however,  to  the  advancing  prices  of 
materials  and  supplies,  operating  expenses  increased 
$1,327,386.21,  or  8%.  There  was  also  an  increase  of  $415,000, 
or  41%  in  tax  accruals  chargeable  to  net  operating  revenues. 
The  operating  income,  therefore,  increased  only  $403,009.08, 
or  4%.  An  increase,  however,  in  the  income" from  hire  of 
equipment  and  miscellaneous  sources,  together  with  a  decrease 
of  fixed  charges  owing  to  the  exchange  of  Convertible  bonds 
for  Common  stock  and  to  the  payment  of  principal  of  car 
trust  obligations,  resulted  in  an  increase  of  net  income  for 
the  six  months  of  $1,187,443.95,  or  12%. 

A  marked  advance  in  tlie  proportion  of  railway  operating 
expenses  to  railway  operating  revenues  has  been  noticeable 
since  October  1916.     This   is  particularly  attributable  to  the 

•  Note.— The  Supreme  Court,  by  its  decision  of  March  19.  1917. 
upheld  the  constitution.ality  of  the  Adamson  Act.  It  is  cstim.ited 
■that  its  enforcement  will  increase  your  Companv's  operating  expenses 
in  the  jear  1917  hy  about  $800,000  on  the  basis  of  business  done  in  1916. 


increased^  cost  of  conducting  transportation,  in  which  the 
Company's  fuel  supply  is  an  important  element.  This  in- 
crease m  cost  of  operation  will  probably  be  even  mc^smarkccl 
in  the  year  1917.  -^  ^ 

The  Company  adheres  to  its  policy  of  maintaining  and 
strengthening  its  credit  by  financing  a  portion  of  its  expendi- 
tures for  additions  and  betterments  to  road  and  equipment 
by  means  of  special  appropriations  of  surplus  instead  of  by 
new  issues  of  capital  obligations,  thereby  avoiding  to  tha"t 
extent  increase  of  the  fixed  charges.  The  results  of  the  six 
months'  operations  were  such  as  to  permit  appropriations  of 
surplus  aggregating  $4,827,179.33  to  cover  road  and  equip- 
ment expenditures  made  in  this  and  in  preceding  fiscal 
periods,  and  charged  to  property  iiivestmeiit  accounts  as. 
follows  : — 

$909,860.63  for  charges  to  road  property  account  in  the 
six  months  ending  December  31,  1916,  consisting  chiefly  of 
ex|wnditures  which,  while  increasing  the  cost  of  investment, 
add  relatively  little  to  earning  power. 

$3,917,318.70  for  charges  to  property  investment  account.^ 
before  July  1,  1916,  for  which  permanent  financial  provision 
has  not  heretofore  been  made,  being  $15,440.02  for  road 
account  and  $3,901,878.68  for  equipment  account,  the  latter 
including  $1,650,000  of  equipment  trust  obligations  paid  at 
maturity. 

RETURN  UPON  INVESTMENT. 

The  follo\.ing  table  shows  for  the  last  nine  and  one-half 
years  the  percentage  ratio  of  your  Company's  net  operating- 
income  to  the  cost  of  its  investment  in  road  and  equipment 
and  miscellaneous  physical  property,  including  in  the  said 
cost  expenditures  for  additions  and  betterments  charged 
directly  to  income  or  to  reserves  created  from  income  before 
July  1,  1907,  from  which  date  the  accounting  classifications- 
of  the  Interstate  Commerce  Commission  have  required  all 
similar  expenditures  to  be  charged  to  property  investment 
accounts.  The  "  net  operating  income  "  upon  which  the- 
percentages  are  based  is  the  net  income  before  deducting  or  * 
adding  interest  on  funded  debt  and  dividends  paid,  dividends 
and  interest  received,  and  premiums  or  discounts  upon  sales 
of  the  Company's  capital  obligations. 

The  table  also  shows  for  each  of  the  fiscal  periods  the 
aggregate  amount  of  interest  on  funded  debt  and  dividends 
paid  to  bond  and  stock  holders,  and  the  percentage  ratio  of 
such  payments  to  the  total  par  value  of  the  Company's  capital 
stock  and  bond  issuee  out.standing,  not  including  those  held 
in  the  Company's  treasury. 


Return  to  the  Company  upon  its 

Avc^a^'e  Bctum  to  IFolders  ol 

, Investment. 

— , 

^Bonds  and  Stock.—, 

Fiscal 

Net 

AKCreqatc 

Period 

Investment 

Oper.itin!; 

Bonds  and 

Dividends 

ending 

Cost. 

Income. 

Per 

Stocks. 

and  Interest  Per 

.Tunc  30 

% 

$ 

Cent. 

S 

«         Cent. 

1908 

203,502,130 

n,S5n,!07 

4-82 

193,113,400 

8.048,460     4-17 

1909 

206,342,661 

10,957,366 

6-31 

200,399.400 

8,701,602     4-34 

1910 

219,442,903 

13,387,994 

610 

207,731.200 

8,996,750     4-3S. 

1911 

232,089,234 

12,180,685 

6-25 

205,731.200 

9,211,672     4-40 

1912 

239,044,276 

13,.5fiO,383 

5-67 

216.760,800 

10,064,092    4164 

1913 

249,951,017 

14,701,733 

591 

234,779,420 

10,952,032     Ate 

1914 

265,374,538 

14,019,087 

6-28 

240,623,600 

11,744,726     4-8S 

1915 

272,207,786 

14,."84,n35 

S'28 

238,995,700 

12,130,755     50S 

1910 

279,607,273 

34,072,650 

8-61 

236,769,700 

13,587,319     S-74 

Dec.  31,  1916 

(6m09.)     ... 

283,413,955 

12,413,005 

4-38 

2.",6,061.7l>0 

6,074,379     28* 

-Vvcrage    ... 

5-90 

4-7.> 

TAXES. 

The  charge  to  revenues  for  taxes  again  shows  a  sub- 
stantial increase.  The  charges  for  taxes  and  the  yearlj' 
percentages  of  increase  during  the  last  five  years  are  as 
follows  : — 

Year  cndini;        Charges  for  Taxes. 

Dae.  31,  1912   ...   $1,440,000  00  ...  Increase  over  pre\  ions 'ear  4-35  percent 

1913...      1,512,000  00...  „  „       „  '    ,,  5-00  „ 

1914  ...      1.710.000  00...  „  „       .,  „  13-10.,         ,, 

191.)...      2,023,000  00...  , .,  lS-30,, 

1916...      2,480,000  00...  „  „       ,,  ,.  22-59.,         „ 

The  charge  for  taxes  in  the  calendar  year  ending  Decem- 
ber 31st,  1916,  was  79.71  per  cent,  greater  than  in  the  year 
ending  December  31st,  1911. 

RELIEF  AND  PENSION  PLAN. 

Your  Board  of  Directors  considers  it  desirable  to  insti- 
tute a  definite  plan  of  relief  and  pension  benefits  in  lieu  of 
the  less  .systematic  relief  methods  now  in  effect,  and  thereby 
to  place  the  Company  in  the  considerable  group  of  railroad 
and  industrial  companies  whose  organised  relief  methods 
hav«  been  beneficial  to  their  employees  and  efiicacious  in 
improving    the    relations    between   emplover    and    emplo.ved. 

This  plan  will  provide  for  the  establishment  of  a  Relief 
Fund  maintained  chiefly  by  contributions  from  the  employees 
themselves,  which  will  furnish  definite  relief  benefits  in 
cases  of  accident  or  sickness,  and  also  death  benefits  to 
designated  beneficiaries.  The  cost  of  administration  will 
be  borne  by  your  Company.  The  plan  will  also  provide  for 
the  retirement,  with  pension,  of  officers  and  other  employees 
who  shall  have  reached  the  retiring  age  or  who  shall  have 
become  permanently  incapacitated  after  being  in  the  service 
twenty  years,  the  entire  cost  of  such  pensions  being  borne 
by  your  Company. 
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Coinpi-ehensive  regulations  covering  these  subjects  are  in 
preparation,  and  the  stockholders  will  be  asked  to  approve 
these  at  their  special  meeting  to  be  held  on  April  12. 

Mr.  J.  C.  Suavely  has  been  appointed  Superintendent 
of  the  Relief   and   Pension   Department. 

INDUSTRIES. 

Among  the  new  local  industries  are  the  following  : — 

4  manufactories  of  mineral,  metal,  and   other  products. 
20  manufactories  of  lumber  products, 

8  manufactories  of  farm  implements  and  farm  product*. 

5  coal  mines.  ^ 

At  the  close  of  the  year  there  were  144  companies 
organised  for  producing  coal  and  coko  on   your  Company's 


lines,  with  a  total  of  248  separate  mines,  of  which  24S  were 
in  actual  operation. 

Of  the  13,931  coke  ovens,  5,335  were  in  blast. 

Of  the  22  iron  furnaces,  with  a  total  daily  capacity  of 
3,650  tons  of  pig,  13,  having  a  total  daily  capacity  of  2,350 
tons,  were  in  blast. 

The  certificate  of  Price,  Waterhouse  and  Co.,  independent 
auditors,  appointed  to  audit  the  books  and  accounts  of  the 
Company,  is  attached  to  the  Balance  Sheet. 

The   Board    expresses  its   acknowledgment   to  the  officers 
and  employees  for  the  faithful  discharge  of  their  duties. 
I!y  order  of  the  Board  of  Directors, 

L.  E.  JOHNSON,  Presidcvt. 


CONDENSED  GENERAL   BALANCE   SHEET,  DECEMBER  31,  ipi^- 


ASSETS. 


IITVESTMENTS  :— 
Investment  in  Road  and  Kquipment : — 

Road       

Equipment         

General  Expenditures...  

Deposits  in  lieu  of  Mortgaged  Property  Sold 
Miscellaneoas  Physical  Property  '... 

Investments  in  Aviated  Companies : — 

Stocks  

Bonds  ...  

Advances  

Otlier  In/estnients : — 

Stocks  

Bonds  ...         ...         

Notes      


Total  Investments 

CURRENT  ASSETS:— 

Cash  

'lime  Drafts  and  Deposits  

Loans  and  Bills  Receivable        ...         

TrarEc  and  Car  Service  Balances  Receivable ...         

Net  Balances  Receivable  from  Agents  and  Conductors        

Miscellaneous  Accounts  Receivable       ...        , ...         

Material  and  Supplies      ...    _     , 

Interest  and  Dividends  Receivable 

Other  Current  Assets       

Total  Current  Assets  

DEFERRED    ASSETS:— 

W  orking  Fund  Advances  ...  

Norfolk   and  Western  Railway  Company  and  Pocahontas  Coal    and  Coke  Company 
Joint  Purchase  Money  Mortgage  Bonds      

Total  Deferred  Assets        

DKAD.mSTED    DEBFrS:— 

Rents  and  Insurance  Premiums  Paid  in  Advance     

Other  Unadjusted  Debits  ...         .■„         ...        ...         ...         

Securities  Issued  or  Assumed — Unpledged : — 

Par  Values  o£  Holdings  at  Close  of  year     $1,71H,I100 


Total  Unadjusted  Debits 


CAPITAL   STOCK  :— 
Adjustment  Preferred 
Held  in  Treasury 

Common     

Held  in  Trea.surv 


LONG-TERM    DEBT:— 

Mortgage  Bonds    ... 

Held  in  Treasury 

Convertible  Bonds 
Held  in  Treasury 

Equipment  Obligations 
Held  in  Tre.asury 


LIABILITIES. 


S23,000,000  00 
8,200   00 


$119,177,000  00 
1,600  00 


SS3,26(;,.500  00 
30,000  00 

84,04.5,000  00 
1,482,000  00 

88,300,000  00 
195,000  00 


OURRENT   LIABILITIES  :— 

Traffic  and  Car  Service  Balances  Payable       

Audited  .\ccounts  and  Wages  Payable ...         ...         

Miscellaneous  Accounts  Payable 
Interest  Matured  Unpaid 

Dividends  51atured  Unpaid        

I'unded  Debt  ilatured  Unp.^id ...         ...         

Unmatured  Dividends  Declared... 

Unmatured  Interest  Accrued 

Other  Current  Liabilities  

Total  Current  Liabilities     ...         ...         

DEFERRED    I.IABILITIES  :— 

Other  Deferred  Liabilities  

JOINT  LIABILITIES:— 

Norfolk  and  Western  Ry.  Co.  and  Pocahontas  Coal  and  Coke  Co.  Joint  Pnrchase 

Money  Mortgage  Bonds  

rN.\DJUSTEO    CREDITS:— 

Tax  Liability         

Premium  on  Funded  Debt         ...         

Operating  Reserves     ...         

.\ccmed  Depreciation — Road 

.\ccrued  Depreciation — Equipment       ...         

Other  Unadjusted  Credits  

Total  Unadjusted  Credits 

CORPORATE    SURPLUS:— 

Additions  to  Propertv  through  Income  and  Surplus 

Road       "      $17,058,752  43  1 

Equipment        13,840,807  82 


8i06,6.-,l,J9C  .-8 

C],.')0i;,110  20 

196,174  87 


81,443,022  44 

364,673  50 

6,697,954  06 


»110  00 

17,438,792  66 
4,730  00 


$0,17S,306  99 

.500,000  00 

1,470  00 

2,133,149  11 

1,161,7.51   73 

934.8.53  84 

4,579,077  19 

l.".5,149  07 

1,047  60 


$267,35.3,781  75 
124,491  2fi 
586,662  36 


7,49;.,660  no 


17,443,632   56 
»293,004,207,,93 


829,096   85 
17,407,000  00 


840,903  35 
232,317  90 


14,624,805  51 


17,436,096  85 


279,251  25 


$325,344,361  64 


822,991,800  00 
119,175,400  00 


8142,167,200  00 


883,226,500  00 
2,563,000  00 
8,105,000  00 


8100,669  99 

2,860,367  67 

253,397  34 

729,714  00 

4,295  no 

6,000  00 

229,918  00 

839,091  67 

76,029  .58 


93,894,600  00 


Profit  and  Loss  Balance  ... 
Total  Corporate  Surplus 


8698,841   ti2 

24,400  00 

40i;,857  03 

2,279,348  64 

13,232,126  60 

504,599  re 


830,.S99,5fin  25 
18,425,839  40 


5,09»,4!^3  25 
246,604   79 

17,407,000  00 


17,206,173  86 


49,325,399  6.5 


Comparison  with 
June  30,  1916. 
I.    82,594,617  32 
I.      1,178,807  93 


6,826  56 
?:.'.,-J6«  94 


I.     3, .547,311   «6 


I. 
D. 
D. 
I. 
D. 
I. 

I. 

I. 

I. 


D. 
D. 


216,601   22 

1,500,000  00 

1,808  23 

696,537  09 

197,908  .58 

260,230  88 

238,143  74 

6,211  39 

643  89 


7,465  28 


30,»33  18 
34,938  82 


87,054,193  14 


8968,000  00 


D.        109,000  SO 
D.        968,000  00 


D.        700,000  CO 
I.         109,000  0(1 


D. 

D. 

D. 

I. 

D. 


D. 

D. 

I 

I. 

I. 

I. 


20,631  19 

2li5,027  32 

26,042  97 

20,206  50 

6,667  50 


21,643  33 
45,149  44 


306,938  16 
l;f,907  60 
406,8.57  03 
54B,594  38 
876,045  96 
244,.561  40 


I.         925,300  65 
I.      3,901,878  68 

I.      I,435,n87  08 


8325,344,361    64     I         I.     87,0.54,193  14 
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MEETINGS 


LEGAL  AND  GENERAL  LIFE  ASSURANCE  SOCIETY. 

The  annual   general  meeting   was   held   on   April    17    at  the 

Bead    Office.    10    Fleet  Street,  E.G.,   Mr.    Ronier   Williams. 

D.L.,   J.P.    (the   Chairman),   presiding. 

The  Actuary  and  Manager  (Mr.  E.  Colquhoun)  read  the 

notice. 

The  Chairman,  in  moving  the  adoption  of  the  annual 
report  and  accounts,  said  that  dui'ing  the  past  year  2,400 
lX)licies  for  £1,798,109  had  been  issued,  of  which  £33,134 
had  been  reassured.  The  gross  new  premiums  were  £96.741. 
or,  less  reassurances,  £94,826  net.  The  total  net  premium 
income  amormted  to  £1,051,312,  being  an  increase  of  £11,600. 
The  total  net  life  claims  amounted  to  £611,675,  including 
£186,599  from  deatlis  due  to  the  War,  caused  by  413  deatlis 
and  64  policies  matured,  and  included  the  sum  of  £54,103 
paid  as  bonus  additions.  The  claime  on  the  general  fund, 
being  sinking-fund  policies  matured,  amounted  to  £4,756. 
The  total  funds  had  increased  during  the  year  by  the  sum 
of  £651,373,  and  amounted  to  £11,578,684.  Omitting  the 
investments  in  reversions,  the  funds  yielded  an  average  rate 
of  £4  12s.  per  cent,  interest.  The  assets  included  £5,390,774 
invested  on  mortgage  of  real  and  personal  property,  which 
had  been  recently  investigated  by  the  directors,  and  the. 
result  of  such  investigation  was  satisfactory.  Existin,g 
assurances,   including  bonus,  had   increased  to  £33,807,508. 

The  Deputy-Chairman  (Mr.  Charles  P.  Johnson,  J.P.) 
seconded  the  motion,  which  was  carried  imanimously. 

An  extraordinai-y  general  meeting  was  afterwards  held. 
Mr.  Bomer  Williams,  who  again  presided,  moved  the 
adoption  of  the  bonus  report  submitted,  together  with  the 
recommendations  contained  therein.  In  the  course  of  his 
remarks  he  said  :  The  dominant  factor  of  the  present  bonus 
]>eriod  is,  of  course,  the  War.  The  effect  it  has  had  upon 
mortality,  interest  and  the  value  of  securities,  and  the  effect 
upon  the  new  business  and  the  maintenance  of  the  premium 
income,  have  all  to  be  considered.  I  will  deal  with  these 
latter  points  first.  My  remarks  refer  to  the  life  assurance 
account  alone. 

New  Business. 

You  have,  in  the  import  before  you,  a  comparison  of  the 
new  business  in  the  last  six  quinquennial  periods.  You  will 
see  that  19,233  policies  insuring  £11.696.350  were  effected 
in  the  five  years  1912-16,  against  18,598  for  £15,247,799  in 
the  previous  five  years.  This  result  is,  I  think,  quite  satis- 
factory if  you  consider  that  the  great  majority  of  men  of 
the  average  insuring  age  were  swept  into  the"  Army,  and 
that,  in  addition,  the  Society  had  lost  the  greater  part  of 
its  outdoor  or  canvassing  staff.  The  number  of  policies  in 
the  period  was  larger  than  ever  before,  and  you  will  draw 
the  conclusion,  and  rightly,  that  the  average  .sum  assured 
has  fallen,  and  that  the  business  of  the  Society  was  more 
widely  distributed.  This.  I  think,  is  a  matter  for  con- 
gratulation, for  it  shows  that  the  basis  of  the  business  is 
becoming  larger,  and  therefore  sounder,  than  ever.  There 
is  a  fuither  advantage,  that  the  Society  has  been  able  to 
keep  at  its  own  risk  a.  larger  proportion  of  the  gross  business. 
The  net  retention  in  the  five  vears  imder  review  was 
£10.928,967,  as  against  £11.997.403"  in  the  previous  five  vears, 
or  a  decrease  only  of  £1.068.436  in  sums  assured.  If  we 
include  the  business  in  the  general  fund  the  decrease  becomes 
£923.440.  You  have  in  the  report  the  increases  in  premium 
income  and  sums  assured  in  the  life  assurance  fund  in  the 
five  years.  These  are  gross,  and  you  may  like  to  compare 
them  with  the  net.  They  are  as' follows:  Net  premiums 
nicreased  from  £812,892  to  £1,005,937,  and  sums  assured 
increased  from  £23,092,616  to  £28,446,185. 

The  mortality  exixrience  of  the  Society  has  been,  as  was 
to  be  expected,  seriously  affected  liv  the  War.  The  total 
amount  of  claims  due  to  445  deaths  from  this  cause  was 
£456,548,  but,  on  the  whole,  the  mortality  has  not  been  so 
very  unfavourable.  Under  the  tables  employed  by  the 
Society  the  expected  total  claims  in  the  five"  years"  were 
•£2,454,127,  due  to  1,541  deaths.  The  total  claims,  excluding 
mtenm  bonuses,  but  iiifluding  the  above  War  claims 
amounted  t<,  £2,231,386,  due  to  1,460  deaths.  The  number 
of  deaths  was,  therefore,  94.7^'  of  the  expectation,  and  the 
sums  assured  90.9%.  The  average  claim  was  £1,528,  as 
against  £2.064  in  the  previous  quinquennium,  and  on  the 
whole  quinquennium  the  sum  of  £88.487  was  derived  from 
profit  m  mortality.  In  the  years  1907-11  the  actual  claims 
were  87%  of  the  amount  expected,  and  the  number  of  deaths 
only  74.7%.  I  think,  having  regard  to  the  losses  due  to 
this  disastrous  War.  the  Society  may  congratulate  itself 
upon  the  results  of  the  quinquennium  as  a  whole.  The 
exi^nse  ratio  continues  to  decline.  For  1916  it  was  only 
9.7%  of  the  premium  income,  and  for  the  whole  quinquen- 
nium it  was  11.2%  of  the  premiiun  income  as  compared 
with  12.7%  in  the  preceding  .period.  You  will,  I  am  sure, 
be    gratified    with    this    figure,    as.    although    calculated    on 


the  premiun-(  income,  it  covers  also  the  expenses  of  the  very- 
considerable  annuity  business  transacted  by  the  Society. 
If  an  allowance  were  made  for  this  the  cost  of  the  purely 
life  business  would,  of  course,  be  a  smaller  ratio  of  the 
premium  income.  The  life  funds  have  increased  from 
£7,773,193  on  Januarv  1.  1912.  to  £10,983,090  on  December 
31,  1916,  or  by  £3,209,897.  The  rate  of  interest  earned  on 
the  funds  during  the  last  five  years  has  been,  before  deduct- 
ing tax,  £4  9.S.  8rf.  per  cent.,  as  against  £4  6?.  4rf.  in  the 
previous  period.  The  rise  was,  naturally,  most  marked  in 
1916,  but  I  am  afraid,  in  any  case,  the  rise  has  been  more 
than  nullified  by  the  increase  of  income  tax. 

The  Society's  Assets. 

We  now  come  to  what  has  been  the  most  important  of 
our  problems — the  assets  and  their  value.  The  fall  in  the 
value  of  convertible  securities,  which  began  in  the  last  quin- 
quennium, has  proceeded  with  increased  momentum  in  the 
present  bonus  period,  and  has  caused  much  anxious  con- 
sideration. The  Society  is,  however,  fortunate  that  it  has 
never  had  a  very  large  proportion  of  its  funds  invested  in 
Stock  Exchange  securities.  On  December  30  last  it  had, 
however,  a  larger  proportion  so  invested  than  had  been  the 
case  for  vei-y  many  years.  This  proportion  on  that  date 
was  about  30%  of"  the  funds,  and  had  increased  from 
23%  or  thereabouts  before  the  War,  not  due  to  any  altera- 
tion in  the  policy  of  the  Office,  but  solely  to  the  fact  that 
the  ordinary  loan  business  was  seriously  affected — I  may- 
say  almost  stopped — after  the  outbreak  of  the  War.  The 
investments  representing  the  assets  have  been  divided  into 
classes  and  then  have  been  separately  considered.  With 
regard  to  the  mortgages,  I  have  often  told  you  before  that 
they  are  the  cause  of  constant  solicitude  and  examination 
by  the  directors.  The  ix«ult  of  this  examination  enables 
the  directors  to  state  that  they  are  satisfied  that  this  portion 
of  the  assets  is  fully  of  the  value  at  which  it  stands.  Among 
the  mass  of  securities  thus  examined  there  were  a  few — six, 
in  fact — about  which  the  directors  were  in  some  doubt  as 
to  the  margin  of  value,  and  to  meet  this  doubt  an  investment 
resen'e  fund  of  £40,694  4s.  has  been  set  up.  an  amount  the 
directors  consider  more  than  ample  to  cover  any  possible 
depreciation.  The  above  remarks  apply  more  particularly 
to  the  mortgages  on  fee  simple — loans  on  house  property,  on 
life  interests  and  on  stocks.  The  loans  on  the  Society's 
policies  are  within  their  surrender. value  and  do  not  call  for 
further  remark.  The  loans  on  personal  security  have  de- 
creased considerably  within  recent  years.  They  form,  I 
think,  a  perfectly  satisfactoi-y  form  of  investment  if  made 
with  the  caution  practised  by  the  Society.  They  carry  with 
them  a  very  considerable  amount  of  life  assurance,  and  the 
surrender  value  of  the  policies  included  in  these  loans  is 
£65,385,  leaving  the  sum  of  £93,425  only  resting  on  the 
covenants  alone.  The  life  interests  purchased  aie  valued 
at  £311,237,  and  produce  a  net  income  of  £22.795,  and  are 
estimated  to  return  a  net  £4  l.s,  8d.  per  cent,  after  deducting 
the  premiums  on  the  supporting  policies.  Among  the  other 
assets  are  loans  on  reversions  and  reversions  and  reversionary 
annuities  purchased.  Acting  on  the  suggestion  of  the 
Actuary  and  Manager,  as  in  1911,  the  directors  requested 
the  eminent  actuary,  Mr.  Young,  to  value  these  interests 
for  the  Society,  and  from  the  bonus  report  you  will  see  that 
his  report  upon  them  is  satisfactory.  There  is  one  other 
particular  asset  I  might  say  a  word  upon  before  I  pass  to 
the  Stock  Exchange  investments,  and  that  is  the  item  of 
freehold  and  leasehold  properties,  now  £113.371  in  amount. 
The  Society  has  in  the  course  of  1916  become  possessed  of 
these  properties,  and  it  was  thought  better  to  combine  them 
with  the  Society's  House  and  Birkenhead  Estate  .so  as  to 
make  one   entry  of  all   tlie   similar  assets. 

Stock  Exchange  Investments.  ^ 

I  will  now  turn  to  the  Stock  Exchange  or  convertible 
assets.  Of  the  whole  amount  invested  in  these  assets,  some 
£3,000,000  sterling,  no  less  than  £2,500,000  consists  of 
securities  redeemable  at  fixed  dates.  The  directors  have 
sold  many  of  the  American  and  other  foreign  securities, 
and  have  invested  the  proceeds  in  Home  Government  securi- 
ties. The  directors  have  also  deposited  with  the  Govern- 
ment any  other  securities  the  Society  held  which  were  asked 
for  by  H.M.  Treasury.  With  regard  to  the  whole  of  these 
assets,  the  directors  submitted  a  complete  list  of  them  to 
their  brokers — Messrs.  A.  and  J.  Scrimgeour — and  requested 
them  to  certify  what,  in  their  opinion,  was  the  value  of  each 
security  on  December  31,  1916.  This  Messrs.  Scrimgeour 
were  good  enough  to  do,  and  the  directors  adopted  the  values 
so  fixed.  The  Society  have  since  disposed  of  some  securities 
at  a  considerable  advance  on  the  December  31  pric/CS,  and 
have  invested  the  proceeds  in  the  new  War  Loan,  of  whidi 
the  Society  has  taken  up  more  than  £1.500,000. 

With  regard  to  the  valuation,  this  has  been  made  on  the 
same  basis  and  at  the  same  rate  of  interest,   namely,  2^%. 
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as  on  the  laet  £our  valuations.  As  before,  only  a  proportion 
of  the  office  premium  has  been  valued.  This  method  seems 
to  us  better  than  a  net  premium  valuation,  as  it  provides 
a  definite  margin  of  loading  tor  future  expenses  and  profits 
for  each  policy.  The  surplus  shown  by  this  valuation  is 
£1,078,998,  and  in  these  times  it  was,  of  course,  a  matter 
of  earnest  consideration  by  the  board  whether  the  usual 
distribution  should  be  made.  After  careful  consideration 
they  came  to  the  conclusion  tliat  there  were  no  valid  reasons 
for  passing  or  even  reducing  the  bonus.  In  spite  of  the 
anxious  times  in  which  we  live,  all  the  main  sources  from 
which  the  surplus  is  derived  remain  intact,  and,  in  fact, 
seem  likely  to  produce  more  than  ever  before.  I  am  satis- 
fied, and  1  hope  I  have  s;Ui.sfied  you,  that  the  surplus  can 
be  with  proper  jnudence  dealt  with  in  the  manner  proposed, 
and  that  the  declaration  for  the  fifth  consecutive  quinquen- 
nial period  of  our  now  customai-j*  Sfts.  per  cent,  compound 
bonus  is  amply  justified.  You  will,  1  think,  agree  with  me 
that  the  results  of  the  bonus  report  are  very  satisfactory, 
and  should  still  further  increase  the  reputation  of  the  Society 
for  stability  and  high  bonuses. 

The  Rt.  Hon.  Sii'  Arthur  Channell  seconded  the  resolu- 
tion. 

Mr.  T.  E.  Young,  B.A.,  late  President  of  the  Institute 
of  Actuaries,  referred  to  the  statements  made  by  him  in 
connection  with  the  bonus  report,  and  remarked  that,  having 
regard  to  some  recent  assurance  experience,  it  was  very 
refreshing  to  him  to  find  that  the  directors  had  continued 
the  full  declaration  of  their  bonus. 

The  motion  was  unanimously  adopted,  and  a  vote  of 
thanks  to  the  Chairman,  directors,  Mr.  Colquhoun,  and 
the  staff  closed  the  proceedings. 


WESLEYAN  AND  GENERAL  ASSURANCE  SOCIETY. 

The  seventy-sixth  annual  geiifial  meeting  was  held  on  April  3, 
1917,  at  the  Central  Hall,  Corporation  Street,  Birmingham, 
Mr.  B.  Shirley  Smith,  President  of  the  Society,  in  the  chair. 
The  Chairman,  in  moving  the  adoption  of  the  reports, 
said  :  The  results  ot  the  year  are  set  out  in  the  report  and 
balance  she«t  you  have  in  your  hands.  A  careful  scrutiny  of 
the  figures  will  disclose  that  notwithstanding  many  adverse 
circumstances  your  Society  has  made  di.stinct  progress  in  the 
year  that  has  gone  by.  On  December  31  last  there  were 
more  policies  in  existence  than  ever  before  in  the  history 
of  the  Society,  and  the  income  for  the  year  from  premiums 
and  interest  was  larger  than  it  had  ever  been.  Last  year 
was  a  hea\'y  year  for  claims ;  largely  the  result  of  claims 
in  respect  of  the  War,  for  the  payment  of  which  the  Society 
is  under  no  legal  liability,  but  which  it  is  honouring  in 
common  with  other  insurance  offices.  On  that  account  alone 
your  Society  has  paid  the  large  sum  of  £92,357  8?.  2d. 
Apart  from  claims  for  War,  and  other  claims  in  respect  of 
advanced  lives  due  indirectly  to  the  War,  the  rate  of 
mortality  during  the  past  year  has  been  satisfactory,  and  is 
well  within  the  expectancy. 

The  Society's  Funds. 

A  great  event  of  the  year  that  has  gone  by,  and  which 
is  recorded  in  the  balance  sheet  now  in  your  hands,  is  the 
increase  in  the  accumulated  fund.  It  amounts  to  the  large 
sum  of  £251,701  0?.  5d.,  and  is  the  largest  addition  the 
Society  has  ever  made  to  its  accumulated  fund  in  one  year. 
It  is  evidence  of  the  care  which  is  exercised  in  the  manage- 
ment of  your  affairs,  and  shows  that  your  directors  have 
always  in  front  of  them  the  necessity  of  building  up  strong 
reserves  to  meet  the  claims  of  policyholders  as  they  fall  in. 
It  is  part  of  the  business  of  an  insurance  society  to  pay 
claims,  and  it  is  a  great  satisfaction  to  directors  and 
policyholders  alike  to  see  that  ample  provision  is  being 
made"  to  that  end.  The  goal  of  £3.000.000  to  which  we  set 
ourselves  twelve  months  ago  has  not  quite  been  reachad,  but 
with  an  accumulated  fund  now  amounting  to 
£2,877,220  it  remains  for  the  policyholders  to  see  that 
it  is  exceeded  in  the  year  on  which  we  have  entered.  They 
must  live  longer  and  also  do  what  they  can  to  recommend 
the  Society  to  their  friends.  Another  feature  of  the  balance 
sheet  which  has  no  doubt  attracted  your  attention,  and 
which  deserves  more  than  a  passing  word,  is  the  invest- 
ments reserve  of  £16.000.  Twelve  months  ago  that  reserve 
stood  at  £6.0C0  only.  In  considering  the  value  of  the 
securities  of  the  Society  your  directors  deemed  it  advisable 
to  add  another  £10,000  to  the  investments  reserve.  They 
felt  that  such  a  course  was  advisable  and  reasonable,  and  that 
it  would  add  still  further  to  the  strength  of  the  Society. 

Investments. 

The  credit  side  of  the  balance  sheet,  as  comnared  with 
last  year,  shows  changes  worth  recording.  The  amount 
invested  in  mortgages  shows  a  decrease  of  nearly  £30,000. 
This  represents  repayments.  Loans  on  parochial  and  other 
public  rates  show  a  reduction  of  about  £78.000.  These 
advances  were  largely  on  the  annuity  principle,  and  so 
every  year  a  large  sum  of  money  becomes  available  for  re- 
investment. Much  of  this  money  was  lent  at  rates  that  at 
the  present  time  seem  inordinately  low,  and  this  contributes 
more  than  anything  to  keeping  down  the  average  rate  of 
interest  of  the  Society's  funds.     It  is  a  type  of  investment 


that  gives  your  directors  neither  trouble  nor  anxiety,  as  the 
instalments  and  interest  are  paid  with  commendable  punctuality. 
The  terms  of  the  loans  are  too  favourable  to  borrowers  for 
them  to  wish  to  exjiedite  matters  by  paying  sooner  than  is 
provided  in  the  mortgage  deed.  The  item  of  money  lent 
on  British  Government  securities  shows  the  large  increase  of 
£330,000,  but  it  is  one  that  you  will  expect  and  approve. 
The  item  "Foreign  Government  Securities"  also  shows 
the  large  increase  of  more  than  £47,000.  This  item  represents 
loans  to  our  Allies,  and  will,  I  am  sure,  meet  with  your 
approval.  The  item  of  outstanding  premiums  shows 
an  increase  of  £20,000,  but  this  is  caused  mainly  through 
the  Courts  (Emergency  Powers)  Act.  There  is  a  gratifying 
decrease  in  the  outstanding  interest.  There  was  no  cash 
on  deposit  at  the  Society's  bankers  at  the  close  of  the  year  : 
the  £50,000  that  stood  in  the  accounts  for  1915  was  invested 
at  the  beginning  of  1916.  GeneraUy  speaking,  the  policy 
of  your  directors  was  last  year,  and  will  be  this  year,  to 
give  all  the  financial  support  they  can  to  the  British  Govern- 
ment and  its  Allies. 

The  Annual  Valuation. 

I  have  great  pleasure  in  drawing  your  attention  to  the 
Actuary's  report.  It  gives  details  of  the  basis  on  which 
the  report  is  made,  and  full  information  with  reference  to 
the  valuation,  the  surplus,  and  the  disposal  of  the  surplus. 
It  is  a  matter  of  satisfaction  to  your  directors  that  m  the 
strenuous  and  anxious  year  through  which  we  have  passed 
the  total  surplus  of  all  the  departments  amounts  to 
£27,037  14s.  8(/.  Your  directors  would  have  liked  it  to 
have  been  more,  but  with  the  payment  during  the  twelve 
months  in  direct  War  claims  of  £57,672  IBs.  4rf.,  and  the 
setting  aside  of  £10.000  for  the  investments  reserve,  they 
consider  the  surplus  is  in  every  way  satisfactory.  The  dis- 
jiosal  of  such  surplus  has  been  a  matter  of  much  thougnt 
to  the  directors  of  the  Society. 

The  reconunendations  of  the  Actuary,  which  are  con- 
firmed by  your  directors,  are  as  follows  : 

(a)  Tiliat  a  sum  of  £20,000  be  added  to  the  contingency 
fund    bringing  that  fund  up  to  the  total  sum  of  £40,000. 

The  time  for  bonuses  is  not  yet,  but  the  provision  made 
by  the  contingency  fund  is,  amongst  other  things,  to  enable 
the  declaration  of  "bonuses  to  be  resumed  when  the  strain  and 
stress  of  the  War  are  over.  In  the  meantime,  due  considera- 
tion has  been  and  will  continue  to  be  given  to  those  cases 
which  become  claims  by  the  addition  of  a  bonus  under  the 
terms  that  are  fuUv  set  out  in  the  report. 

(6)  That  a  sum"of  £2,000  be  added  to  the  Courts  (Emer- 
gency Powers)  Act  reserve,  bringing  that  reserve  up  to 
£27.000.  ,     ,  .,       ,  ,     , 

This  Act  is  a  glaring  illustration  of  the  evils  of  nasty 
legislation.  It  was  passed  in  the  early  days  of  the  War, 
when  it  was  expected  that  wages  would  fall  and  work  would  be 
scarce.  We  all  know  that  the  absolute  contrary  has  happened 
and  that  the  industrial  workers  as  a  whole  were  never  so  well 
oft  as  thev  are  to-day.  The  Act  itself  is  against  the  whole 
principle  "of  insurance,  as  it  compels  payment  of  claims 
without  anv  corresponding  compulsion  to  nay  premiums,  lo 
use  an  old'saying,  it  is  a  ca.se  of  "  Heads  I  win.  Tails  you 
lose  "  In  la'rge  numbers  of  oases  the  policies  that  are 
suspended  in  connection  with  the  Act  may  never  be  renewed, 
but  until  the  close  of  the  War  or  the  repeal  of  the  Act 
the;*  remain  a  standing  menace  to  insurance  societies.  In 
the  best  interests  of  policyholders  the  clause  dealing  with 
life  assurance  policies  should  be  repealed. 
Guaranteed  Bonus  Tables. 

These  are  not  the  days  ;n  which  to  open  and  push  new 
departments,  but  the  directors  are  ever  on  the  lookout  for 
means  and  opportunities  to  develop  and  extend  the  Society  s 
operations.  The  withholding  of  the  ordinary  bonus  was  the 
occasion  for  a  call  from  many  parts  of  the  country  for  a 
bonus  policy.  The  public  wanted  a  policy  that  would 
automatically  increase.  Your  directors  and  General  Manager 
and  your  Actuary  conferred  together  as  to  how  to  meet  the  new- 
demand,  and  ultimately  new  tables  were  published  giving  a 
guaranteed  bonus  of  £3  per  cent,  per  annum.  I  believe  it  is 
the  largest  guaranteed  bonus  given  by  any  insurance  institu- 
tion. These  tables  became  popular  at  once,  and  a  good  deal 
of  business  has  been  done.  Your  directors  feel  that  these 
tables  can  be  strongly  recommended,  and  they  hope  that 
everyone  interested  in  the  welfare  of  the  Society  will  make 
them  known  amongst  their  friends  and  do  their  best  to  push 
them.  Some  of  you  may  remember  that  the  Society  has 
recently  commenced  to  grant  annuities.  There  has  been 
considerable  success  in  that  branch  of  business,  but  it 
occurred  to  your  directors  that  the  present  low  value  of  all 
trust  securities  made  it  essential  to  reconsider  tbe  annuity 
rates  in  the  interests  of  the  annuitant.  Your  directors  have 
therefore  conferred  with  the  Actuary  and  have  carefully 
reconsidered  and  re%nsed  the  rates  in  the  light  of  the  in- 
creased, yield  on  first-class  trust  investments,  and  fresh 
annuity  "tables  have  been  issued  showing  a  very  great 
advantage  to  tbe  annuitJint.  I  am  Hoping  that  in  the  near 
future  a^considerable  business  will  accrue  to  the  Society  under 
this  head.  And  these  new  tables  give  to  you,  as  policy- 
holders of  the  Society,  a  grand  opportunity  of  advancing 
the  Society's  interests  and  indirectly  advancing  your  own 
by  making" them  as  widely  known  as  possible. 
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The  New  War  Loan. 

Since  the  close  of  last  year,  but  before  the  issue  of  this 
■report,  the  new  5%  War  Loan  has  come  out,  and  I  am  sure 
you  -will  b©  anxious  to  know  w'hat  part  your  Society  has 
taken  in ^  that  mighty  national  eifort  and  brilliant  success. 
I  have  pleasure  in  reporting  that  when  everything  is  cleared 
up  the  holding  of  the  Society  in  that  great  venture  will 
not  fall  far  short  of  £800,000. 

The  Society's  Staff. 

Before  I  sit  down  I  should  like  to  say  a  few  words  about 
our  staff.  Mr.  A.  L.  Hunt,  our  General  Manager,  has  con- 
tinued to  inspire  the  board  with  the  fullest  confidence  in 
his  integrity  and  capacity.  In  ditficult  times  he  has  exer- 
cised a  judgment  at  onoe  wise  and  shrewd,  and  no  small 
share  of  the  prosperity  of  last  year  is  due  to  his  indefatigable 
exertions.  I  am  glad  to  say  that  we  continue  to  consider 
ourselves  fortunate  in  our  Actuary.  His  interest  in  the 
Society's  welfare  and  Iiis  labours  in  the  Society's  behalf 
are  beyond  all  praise.  We  greatly  miss  our  Assistant 
Actuary,  Mr.  Doucet,  who  now  holds  a  commission  in  His 
Majesty's  Forces.  Our  indoor  staff  liave  worked  with  zeal 
and  devotion  during  the  twelve  months,  and  our  outdoor  staff 
have  laboured  with  conspicuous  success  in  maintaining  and 
extending  the  Society's  operations.  I  join  with  you  in  hoping 
that  these  critical  days  at  which  we  have  arrived  are  the 
critical  days  of  the  War,  and  that  this  is  the  last  annual 
meeting  t6  be  held  under  War  conditions. 

Mr.  H.  S.  Richards,  Deputy-Chairman,  seconded  the 
adoption  of  the  reports,   which   was   carried   unanimously. 

Resolutions  thanking  the  directors  and  staff  for  their 
servicee  during  the  year'concluded  the  proceedings. 


UNITED  ALKALI  COMPANY,  LIMITED. 

The  twenty-sixth  ordinaiy  general  meeting  of  the  United 
Alkali  Company,  Ltd.,  was' held  at  the  Law  Association 
Rooms,  Cook  Street,  Liverpool,  on  Anril  19,  there  being  a 
large  attendance  of  shareholders.  Mr.  Max  Muspratt  (Chair- 
man of  directors)  presided. 

The  Chairman  said  that  for  the  first  time  in  the  history 
of  tlie  Company  it  was  necessary  to  ask  the  shareholders 
to  adopt  the  report  without  either  statement  of  accounts  or 
presentation  of  a  balance  sheet.  The  accounts  in  the  usual 
form-  had,  of  course,  been  prepared,  but  the  adjustment  of 
large  sums  expended  and  in  course  of  being  expended  at 
the  request  of  the  Ministry  of  Munitions  were  still  unsettled, 
whilsT  the  introduction  of  the  new  excess  profits  duty  had 
involved  so  many  new  principles  that  it  had  not  yet  been 
possible  to  establish  the  basis  of  standard  profits,  either 
under  the  Ilnance  Acts  or  the  Munitions  Act.  In  these 
circumstances,  where  very  large  sums  were  involved,  it 
could  easily  become  most  misleading  to  publish  as  their  final 
results  figures  which  might  ultimately  prove  to  be  not  even 
approximately  correct.  Their  operations  for  purposes  of  war 
had  been  on  a  gigantic  and  constantly  increasing  scale,  and 
every  obligation  which  thev  had  undertaken  had  been 
adequatelv  filled  by  them.'  "rhe  state  of  war,  which,  un- 
fortimately,  had  now  lasted  upwards  of  thirty  months,  had 
naturally  brought  with  it  problems  the  consideration  of 
which  had  not  only  embaiTassed  them,  but  also  the  Ministry 
of  Munitions.  Inasmuch  as  Great  Britain  had  no  desire 
whatever  for  conflict,  and  was  not  engaged  in  making  pre- 
parations to  that  end,  the  War  which  suddenly  burst  upon 
the  world  found  them  unprepared,  and  with  respect  to  many 
necessary  materials  not  only  unprepared,  but  the  country 
absolutely  without  plant  necessary  for  their  production. 
Many  of  these  products  were  directly  or  indirectly  peculiarly 
connected  with  the  chemical  industry. 

The  Government's  Resolve. 

It  is  believed  that  the  Government  had  resolved  that 
never  again  should  Great  Britain  be  dependent  upon  foreign 
countries,  if  it -could  be  avoided,  for  materials  which  we°e 
absolutely  necessary  for  munitions  of  war.  ("  Hear,  hear," 
and  applause.)  Thus  the  Ministry  of  Munitions,  in  follow- 
ing out  this  policy,  were  not  unaware  that  the  erection  of 
chemical  plant  with  public  money  might  possibly  press  hardly 
in  some  directions  upon  establishments  whicli  had  hitherto 
teen  conducted  by  private  enterorise  and  had  fully  met 
peace  requirements.  After  considerable  discussion  the 
Ministry  of  Munitions  was  showins;  a  desire  to  co-operate 
with  present  manufacturers  and  with  themselves,  with  the 
object  of  avoiding  needless  clashing  of  interests,  and.  if 
possible,  of  finding  a  satisfact-ory  and  permanent  solution. 
In  furtherance  of  various  industrial  interests,  thev  had 
participated  in  the  formation  of  the  Association  of'  Con- 
trolled Firms,  the  Association  of  British  Chemical  Manu- 
facturers, and  the  Federation  of  British  Industries,  all  of 
which  were  designed  to  bridge  the  transition  from 'war  to 
peace,  and  permanently  improve  the  conditions  of  British 
industrv-.  In  response  to  the  appeal  of  the  Chancellor  of 
the  Exchequer  in  connection  with  the  great  War  Loan,  their 
board  decided  to  take  up  £250,000,  of  which  £190.000  was 
new  money.  Their  application  was  made  in  the  first  week 
of  the  War  Loan  campaign,  and  he  thought  this  application, 
in  common  with  others  announced  in  the  papers  at  an  early 
date,  helped  to  give  the  lead  to  the  mo\-ement  which  cul- 
minated  in  the  marvellous  success  of  the  War  Loan. 


The  Dividend. 

With  regard  to  the  dividend  on  the  Ordinary  shares 
which  they  recommended,  they  felt  that  it  was  not  ex- 
cessive in  view  of  their  reduced  capital  and  the  long  years 
of  sacrifice  on  the  part  of  the  shareholders  in  keeping  alive 
an  industry  of  supreme  national  importance.  He  then 
moved  the  adoption  of  the  report. 

ilr.  James  Tennant  seconded,  and  the  report  was  unani- 
mously approved. 

The  retiring  directors,  Messrs.  Max  Muspratt,  J.  Howard 
Temple,  James  Tennant,  and  W.  P.  Wethered,  were  re- 
elected.    The  auditors  were  also  re-elected 

The  Chairman  proposed,  as  a  separate  resolution,  that  on 
the  ±;10  Preference  shares  a  dividend  be  paid  of  7.<.  per 
share,  less  income  tax,  making,  with  the  interim  dividend 
paid  in  September  last,  a  dividend  of  7%  per  annum,  and  on 
the  £1  Ordinary  shares  a  dividend  of  2s.  per  sliare,  less  in- 
come tax,  making,  with  the  interim  dividend  paid  in  Septem- 
ber last,  a  dividend  of  5s.  per  share  for  1915,  less  income  tax, 
these  dividends  to  be  payable  on  the  28th  inst. 

ilr.  Tennant  seconded,  and   it  was  agreed   to. 

The  Chairman  moved  that  the  meeting  he  adjourned  to 
a  subsequent  date,  of  which  due  notice  would  be  given,  when 
the  accounts  for  1916  would  be  submitted.  This  was 
seconded  and  approved. 

Mr.  John  Temple  proposed  a  vote  of  thanks  to  the  Chair- 
man, not  only  for  his  services  to  the  Company,  but-  also  for 
his   services  to  the  country.     {A,pplause.) 

A  Great  Compliment  to  the  Company. 
Captain  Pe'rmewan,  R.A.M.C.,  in  seconding,  said  he 
wished  to  express  on  behalf  of  the  medical  and  military 
authorities  the  great  debt  they  were  under  to  the  Chairman 
of  the  Company  in  supplying,  at  his  (Captain  Permewan's) 
request,  to  a  military  hospital  with  which  he  was  connected, 
a  supply  of  that  antiseptic  material  which  was  urgently 
required  at  tho  time  for  the  treatment  of  the  wounded  in 
the  hospital,  and  which  at  that  time  was  difficult  to  supply. 
That  article  was  one  of  the  products  manufactured  by  the 
Company.  (Applause.)  Another  matter  of  interest  was  this. 
Among  our  armies  in  'France  there  had  Ijeen  an  almost 
entire  absence  of  infectious  disease  during  this  campaign ; 
quite  different  to  what  was  the  case  during  the  Boer  War. 
No  doubt  some  of  the  directors  might  be  surprised  to  learn 
that  that  fact  was  due  to  one  thing  more  than  anything  else, 
and  that  was  that  the  whole  of  the  water  supply  which  was 
being  provided  for  the  troops  in  France  and  elsewhere  was 
rendered  completely  sterile  by  the  simple  application  of  what 
was,  he  believed,  the  main  product  of  that  Company's  manu- 
facture, viz.,  bleaching  powder.  That  sterilised  water  had 
prevented  all  harmful  germs.     ("  Hear,  hear,"  and  applause.) 


JOSEPH    TRAVERS    AND    SONS. 

The  annual  ordinary  general  meeting  of  Joseph  Travers 
and  Sons.  Ltd.,  was  held  on  April  18  at  Cannon  Street 
Hotel,  E.G.,  Sir  Edward  Bowron  (Chairman  of  the  Com- 
pany) presiding. 

The  Secretary  (Mr.  E.  R.  Wilkinson)  having  read  the 
notice  convening  the  meeting  and  the  report  of  the  auditors. 

The  Chairman  said  :  I  assume  you  will  allow  me  to  pursue 
the  usual  course  and  take  the  report  as  read.  I  should  like 
first  of  all  to  draw  your  attention  to  one  or  two  items  in  the 
balance  sheet  that  call  for  some  explanation.  The  War  con- 
tingency, taxation  and  staff  reserve  fund,  which  stands  at 
£150,000.  has  been  increased  by  the  large  amount  of  £70,000. 
It  includes  an  estimate  for  excess  profits  duty  and  incoine 
tax.  The  actual  amount  requii"ed  for  taxation  purposes  is, 
of  course,  not  known  at  present,  but  there  is  no  doubt  that 
tlie  greater  part  of  the  larger  sum  named  will  be  needed 
to  .satisfy  the  liability.  The  debts  owing  to  the  Company 
in  the  ordinary  way  of  trade,  though  larger  than  usual,  are 
directly  brought  about  by  the  higher  prices.  The  value  of 
stock-in-trade  is  also  much  above  nonral.  and  it  is  this 
figure  which  is  the  cause  of  considerable  anxiety  in  regard 
to  the  future.  Values  will  doubtless  return  sooner  or  later 
to  their  nornial  level.  We  have  written  off  the  depreciation 
of  leases,  as  usual,  but  with  premises  and  plant  we  have 
been  more  generous,  as  we  expect  to  be  compelled  to  take 
into  consideration  certain  renewals  and  extensions  which 
we  think  will  be  necessary.  Before  leaving  the  subject  of 
figures  I  should  like  to  mention  that  we  have  taken  up 
£25.000  of  the  last  War  Loan,  but  the  figures  do  not  appear 
on  the  balance  sheet,  as  the  investment  w^as,  of  course,  made 
after  January  31.  In  dealing  with  the  dividend  in  relation 
to  the  figures  some  of  you  may  think  that  our  methods  are 
on  the  conservative  side,  but  a  close  knowledge  of  the 
business  and  a  realisation  of  the  importance  of  preparing 
for  possible  heavy  losses  when  the  markets  recede  are  of 
paramount  necessity. 

No  "Profiteering." 

If  you  will  allow  me,  I  will  allude  briefly  to  a  subject 
upon  which  there  has  been,  in  my  opinion,  somewhat  wide- 
spread misunderstanding — that  is,  the  holding  up  of  goods, 
or  what  has  commonly  been  called  "  profiteering."  'There 
has  been  a  strongly  expressed  and  quite  justified  feeling 
against  any  such  practice,  and  evein- "right-thinking  man 
must  regard  it  as  reprehensible,  and  in  the  last  degree  un- 
patriotic.    So   far  as   the  grocery   business   is    concerned,   I 
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can  aseure  you  that  such  allegations  have  been  made  under 
a  complete  misconception.  This  view  is  confirmed  by  the 
report  of  the  Departmental  Committee  appointed  by  the 
Board  of  Trade  to  investigate  the  principal  causes  whicli 
had  lei  to  the  increase  of  prices  of  commodities  since  the 
bef^inniiig  of  the  War.  This  Committee  made  exhaustive 
inquiry  in  regard  to  the  principal  kinds  of  foodstuffs,  with 
the  result  that  the  wholesale  and  retail  trades  were  exonerated 
from  charges  which  had  been  carelessly  made  on  insufficient 
iiifoi-mation.  Our  policy  has  been  the  reverse  of  holding 
up  supplies,  and  our  stocks  have  been  turned  over  more 
times  lu  the  past  year  than  ever  before  in  the  history  of 
the  Companv.  (Hear,  hear.)  It  is  a  significant  fact  that 
the  profit  on  turnover  is  less  than  2%  after  taking  into  con- 
sideration the  excess  profits  duty.  Our-  efforts  have  been 
concentrated  on  a  fair  distribution  of  the  goods  as  they 
arrive  in  this  country  and  maintaining  the  stocks  of  the 
distributor   in  the  general  welfare. 

Limitation  o!  Impoils. 

In  1915-16  freights  and  prices  advanced  to  a  level  whicli 
it  was  generally  thought  would  curtail  consumption  and 
in  this  way  might  increase  the  landed  stock.  This,  how- 
ever, provecl  a  false  hope,  and  it  soon  became  evident  that 
more  direct  and  drastic  methods  would  be  required  to  effect 
any  apjireciable  reduction  of  consumption.  We  had  not 
progressed  far  into  1916-17  before  it  was  obvious  that  the 
available  freight  was  insufficient  to  provide  the  supplies 
required  to  meet  the  increased  demand.  It  therefore  became 
imperative  to  cut  down  the  importation  of  nearly  aU  the 
heavy  articles  in  which  we  deal,  and  we  are  now  going  through 
the  novel  exjierience  of  endeavouring  to  find  the  least 
objectionable  method  of  reducing  our  customers'  orders,  in 
-some  articles  to  half,  or  less,  of  the  quantities  required.  The 
position  ciuild  not  be  more  complex  and  puzzling,  and  what 
the  ultimate  effect  on  the  business  will  be  it  is  impossble  to 
foresee,  but  there  seems  little  room  for  doubt  that  a  forcible 
reduction  of  the  volume  of  trade  must  adversely  affect 
future  profits.  Practically  the  same  amount  of  work  will 
have  to  be  done,  and  expenses  cannot  be  reduced  proportion- 
ately with  decreased  business.  Those  with  commercial 
experience  will  agree  that  an  organisation  at  full  strength 
will  be  required  to  do  half  the  normal  amount  of  business 
with  the  same  number  of  customers. 
Dividends. 

1  now  beg  to  move  :  "  That  the  report,  balance  sheet, 
and  profit  and  loss  account  for  the  year  ended  January  31, 
1917,  now  laid  before  the  meeting,  be  and  the  same  are 
hereby  approved  and  adopted,  and  that  the  payment  of 
dividends  on  the  Preference  and  Ordinary  shares  of  the 
Company,  as  recommended  by  the  directors,  be  and  the 
same  are  hereby  sanctioned  and  declared  as  follows  :  The 
Preference  dividend  at  the  rate  of  5%  Tpev  annum  for  the 
six  months  ended  January  31,  1917,  and  a  dividend  of  10% 
on  the  Ordinary  shares  for  the  year  ended  January  51,  1917." 

Mr.  A.  H.  Stableforth  (Deputy-Chairman)  seconded  the 
resolution,  whicli  was  carried  unanimously. 


KEPONG    (MALAY)   RUBBER    ESTATES,    LIMITED. 

The  annual  general  meeting  was  held  on  April  19  at  the 
Great  Eastern  Railway  Hotel,  Bishopsgate,  E.G.,  Sir  Gordon 
Voules  (the   Chairman)  presiding. 

The  Secretary  (Mr.  W.  B.  Gauld)  having  read  the  notice 
convening  the  meeting  and  the  report  of  the  auditors. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  Last  year  when  I  had  the  pleasure  of 
addressing  you  I  called  your  attention  to  the  fact  that  for 
the  year  1915  we  had  made  a  record  profit  of  over  £20,000. 
But  for  the  year  1916  we  have  easily  broken  this  record, 
and  you  will  see  by  our  profit  and  loss  account  that,  after 
writing  off  ±;l,000  for  depreciation  of  buildings  and  machin- 
ery account,  we  have  secured  a  profit  in  excess  of  our  total 
share  capital.  This  result  has  been  arrived  at  with  only 
709  acres  in  bearing  out  of  our  total  planted  area  of  1,255 
acres,  and,  moreover,  in  the  course  of  the  year  we  have  had 
to  contend  with  the  difficulty  of  very  high  freight  and  insur- 
ance charges,  and  have  also  incurred  some  expenditure  in 
thinning  out  our  trees,  from  which  we  expect  to  reap  great 
advantage  in  subsequent  years.  If  we  add  to  our  profit  of 
£^5,362  the  sum  of  £2,255  brought  forward  from  the 
previous  year  we  arrive  at  a  total  of  £27,519.  Out  of  this 
sum  we  have  already  paid  three  quarterly  dividends,  one 
of  10%  and  the  other  two  of  15%  apiece,  absorbing  £10,000; 
we  thus  present  you  with  a  balance  of  £17,500  for  you  to 
deal  with  to-day.  Your  directors  recommend  that  a  final 
dividend  of  45%  should  be  paid,  making  85%  for  the  year, 
and  that  £1,000  should  be  transferred  to  our  reserve  account, 
leaving  a  balance  of  £5,369  to  be  carried  forward,  as  com- 
pared with  £2.256  in  the  previous  year.  Out  of  this  balance 
we  shall  be  called  upon  to  pay  an  amount  for  excess  profits. 
Since  the  year  1909  we  shall  have  paid,  if  you  adopt  our 
present  proposal,  aggregate  dividends  amounting  to  455%. 
or  a  total  distribution  of  £113,750  on  our  share  capital  of 
£25,000.  The  balance  we  liave  in  hand  of  our  reserve 
account,  together  with  tlie  £1,000  we  now  propose  to  add, 
will  be  sufficient  for  all  present  capital  requirements.  With 
regard  to  the  excess  profits  tax,  our  auditors  concur  that 
the  amount  carried  forward  will  be  amply  sufficient  to  meet 
the  charge  under  this  head. 


High  Rubber  Yield  per  Acre. 

I  will  now  gise  you  just  a  few  details  as  to  the  work 
done  on  our  estate  during  the  past  year.  We  have  planted 
up  another  35  acres,  making  our  planted  area  1,255  acres. 
The  are;i  la\i\>ed  during  tlie  year  was  709  acres,  of  which 
120  acres  were  only  tapped  over  the  short  period  of  two 
months.  Including  these  in  the  total  tapping  area,  we  had 
an  average  vield  of  423  lbs.  per  acre,  but  if  these  120  acre.s 
had  been  om'itted  from  our  calculation  the  average  yield  would 
have  been  increased  to  497  lbs.  per  acre.  The  total  crop  of 
di-y  rubber  harvested  was  299,950  lbs.,  a  shortage  of  50  lbs. 
on  our  estimate.  Our  estimate,  however,  would  have  been 
exceeded  but  for  the  fact  that  during  the  year  a  considerable 
amount  of  thinning  out  was  undertaken,  and  many  of  the 
trees  were  rested.  The  gross  price  obtained  for  the  crop 
was  2s.  8il.  a  lb.  After  deducting  freight,  war  marine 
insurance  and  sale  charges,  the  average  net  price  realised 
was  2s.  6d.,  as  compared  with  Zs.  3rf.  for  the  previous  year. 
This  price,  I  think  you  will  agree,  is  a  very  good  average, 
and  has  been  helped  by  the  fact  that  we  have,  as  usual,  sold 
the  rubber  direct  to  the  market  .and  in  that  way  have  saved  a 
substantial  amount  in  agency  and  commission  charges.  We 
made  two  forward  contracts  for  20  tons  at  2.«.  8d.  and  20  tons 
at  3.S.  2/1.,  which  were  still  running  at  the  end  of  the  year. 

Prophecy  Fulfilled. 

Gentlemen, — I  have  on  previous  occasions,  when  speaking 
of  our  prospects,  told  you  that  I  claim  for  myself  no  gift 
of  prophecy,  but  I  liave  accidently  come  across  a  very 
remarkable  prophecy  made  by  my  son,  Francis  Voules,  who 
pi'esided  at  our  first  meeting  of  shareholdere  in  1906,  when 
I  was  in  the  East  visiting  our  estate,  and  when  our  shares 
were  unsaleable  on  the  market.  That  prophecy  was  to  the 
effect  that  we  might  look  forward  to  the  time  when  we  should 
get  £40,000  a  year  from  the  sale  of  our  rubber.  Now, 
gentlemen,  if  you  will  turn  to  the  first  item  of  our  profit 
and  loss  account  you  will  see  that  in  1916  the  proceeds  of 
our  rubber  yielded  exactly  £40,491.  I  still  make  no  claim 
to  being  a  prophet ;  it  is  unlikely  that  the  prophet's  mantle 
would  descend  from  the  son  to  the  father — (laughter) — ^but 
I  would  again  call  your  attention  to  the  fact  that  our  profits 
— thanks  to  that  prophetic  £40,000  worth  of  rubber — repre- 
sent more  than  100%  of  our  share  capital,  though  40%  of 
our  planted  area  has  not  yet  reached  the  bearing  stage.  With 
regard  to  the  current  year,  our  JNIanager  estimates  that  the 
crop  will  be  335,000  lbs.,  and  as  in  the  first  three  months — 
generally  the  lean  months  of  the  year — we  have  harvested 
78,500  lbs.,  we  should  have  no  difficulty  in  realising,  if  not 
exceeding,  this  estimate.  We  have  made  no  further  forward 
contracts,    though    in    1917   we   have   been    w'orking    on   two 
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contracte  m^de  at  the  end  of  la*t  year  at  an  average  of 
is.  iLa.  a  ib.  I  would  mention,  as  a  matter  of  interest  that 
we  have  invested  £3,000  m  tlie  ne«-  5%  War  LoS,  With 
legard  o  our  verj.  efficient  staff  in  the  East,  I  would  onlv 
eay  that  our  profit  and  loss  account  is  the  best  proof  of  ?he 
really  good  work   they   have   done  for  us. 


[April  21,   1917. 


ESCOT  RUBBER  ESTATES,  LIMITED. 

The  annual  meeting  of  the  Escot  Rubber  Estates,  Limited 
was  held  on  April  18,  Mr.  W.  H.   Owen  presiding  ' 

ihe  Ohaimian  m  moving  the  adoption  of  the  report  and 
accounts,  said  :  The  revenue  account  showed  a  veiT  'at"s 
lactory  state  of  affairs.  The  aU-in  cost  was  hi^h  but^that 
Z  rr^  "^  ^\l^'''  '^f  '^^  ^^'°^^  «f  th«  expenditure  on 
tto^TrV^^^^  '"^  "^^  '°''  "^  planting 'so  acres  on 
K*  J  u  il''°  charged  to  revenue.  The  gross  price 
Ob  ained  had  been  2.  6.78rf.,  and  they  had  sold  forward  for 
aelnery  in  London  during  the  current  vear  73  920  lb  at 
an  average  price  of  2,,.  7.95rf.  The  crop  for  tJie  cun^nt  vear 
was  estimated  at  246,000  Ib.-an  increase  of  35  489  lb  - 
115  620  lb''''  ^^''^  ^'''^  harvested   during  the  first  six  months 

Mr.  J.  Kennaway  seconded  the  resolution 

Mr.  Gautier  de  Ste.  Croix  asRed  how  many  board 
meetings  had  been  held  during  the  financial  vear,  how  many 
during  the  last  six  months,  and  how  many  directors  had 
been  present  at  each.  He  would  also  like  to  know  when 
the  question  of  the  remuneration  of  the  directors,  as  fixed 
by  the  Articles  of  Association,  Clause  79,  had  last  come 
before  a  general  meeting,  as  in  accordance  with  the  articles 
they  were  to  be  settled  from  time  to  time,  which  he  read 
as  at  each  annual  meeting. 

The  Chairman  said  "that  the  articles  stated  that  the 
remuneration  of  the  directors  was  to  be  determined  from 
time  to  time  by  the  Company  in  general  meeting  The 
present  fees  had  been  fixed  on  Februarv  13,  1912  and  the 
true  reading  of  the  article  was  that  they  would  remain  as 
so  fixed  until  altered  in  general  meeting.'  If  anyone  wished 
to  alter  the  fees,  the  directors  would  be  quite  willing 
because  they  thought  that  any  alteration  would  be  in  the 
way  of  an  increase. 

The  report  having  been  adopted,  ilr.  Ste.  Croix  said 
that  he  regarded  the  fees  paid  to  the  directors  as  too  low 
for  so  prosperous  a  Company.  He  had  been  a  shareholder 
in  the  Company  almost  from  its  start,  and  had  always 
had,  even  m  its  darkest  days,  the  Tullest  confidence  in  its 
future,  his  anticipations  being  fully  justified  by  the  present 
satisfactory  position.  He  had,  accordingly,  great  pleasure 
in  moving  that  the  directors,  in  addition  to  their  present 
tees,  should  receive  2^%  on  the  net  profits  shown  in  each 
year,  the  total  not  to  exceed  £1,000  in  any  one  year 

Mr.    Croucher  seconded   this,  and  it   was  earned. 

The  Chairman  then  proposed  the  election  of  Mr.  J  G 
Hubback  as  a  director,  pointing  to  the  work  that  that  gentle- 
man had  done  as  alternate  for  Mr.  Gumming,  who  had  been 
away  in   France. 

Sir.    G.    A.   Kennaway  seconded    the  motion. 
o     "^L  Crouclier   said    that   he   had   given  notice  to  propose 
Sir  Ernest  Woodford  Birch  as  a  director. 

Mr.  Ste.  Croix  said  he  would  like  to  second  that.  In  Sir 
Ernest  Birch  they  would  have  a  gentleman  who  was  well 
known  to  them  all  as  interested  in  rubber,  and  as  chairman 
of  a  number  of  successful   rubber  companies. 

>Ir.  Creasser,  a  shareholder,  proposed  5Ir.  ."^te.  Croix  as 
a  director,  but  at  Jlr,  Ste.  Ci-oix's  suggestion  this  nomina- 
tion was  withdrawn  in  favour  of  Sir  E.  Birch. 

After  some  discussion  and  on  a  show  of  hands  17  voted 
for  Sir  E.  Birch  and  12  for  Ifr.  Hubback.  The  Chainnan 
demanded  a  poll. 

After  some  further  discussion  it  was  agreed  that  the 
board  was  sufficiently  large,  and  that  neither  of  th»  ge-ifie- 
men  nrorosed  should  be  elected.  The  Chairman  thereupon 
withdrew  the  name  of  Mr.  Hubback,  and  :\rr.  Croucher 
similarly  withdrew  the  name  of  Sir  E.  Birch.  The  pro- 
ceedings then  terminated. 


LOWER  PERAK  ROBBER  ESTATES,  LIMITED. 

The  sixth  ordinaiy  general  meeting  was  held  at  Winchester 
House,  Old  Broad  Street.  E.C.,  oif  April  20,  Dr.  S.  Rideal, 
J.P..   presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  There  are  a  few  points  in  the  report  and 
accounts  before  you  which  I  think  call  for  a  little  amplifica- 
tion. I  will  take  first  the  capital  account  and  then  the 
levenue  amount.  The  issued  share  capital  has  increased  bv 
£12,300,  from  £20,405  to  £32.705.  Of  the  increase,  £7,500 
was  due  to  shares  taken  up  under  option,  as  I  explained  to 
you  last  year,  and  £4.800  was  issued  against  Debentures  con- 
verted. The  issue  of  Debentures  was  thus  reduced  to  £7. ICO. 
and  we  have  recently  received  notice  of  the  conversion  of  a 
further  £600.  As  stated  in  the  report,  25,000  shares  have 
been  taken  up  under  option  since  the  close  of  the  year.  There 
are    now  no  options   outstanding.     The    output   exceeded   ex- 


pectation, being  50,000  lb.  above  tliat  of  1915  an'd  25  000  lb 
higher  than  the  :\Ianager's  estimate.  We  obtained  a  slightly 
higher  price  tor  our  rubber,  but  our  costs  were  hi<»her 
This  was  in  the  main  due  to  our  charging  a  much  larger 
proportion  of  general  expenses  to  revenue  than  in  1915  viz 
about  63^%  as  against  36^%  in  the  previous  vear.  '  Our 
tapping  cost  was  actually  lower,  being  under  3^rf.  per  lb. 
which  must  be  regarded  as  extremelv  good  work  and  our 
usual  f.o.b.  cost  works  out  at  10.23rf."per  lb.  Our'profit  for 
the  year,  after  allowing  for  all  charges,  was  £6,787,  and 
£2,766  was  brought  forward,  giving  a  total  of  £9,554.'  We 
paid  you  an  interim  dividend  of  10%  in  September,  absorb- 
ing £2,435,  and  we  now  recommend  a  final  dividend  of  15°,^, 
making  25%.  less  tax,  for  the  vear.  leaving  £3.176  to  be 
carried  forward  subject  to  excess  Profits  dutv.  if  any.  We 
understand  from  the  Surveyor  of  Taxes  that  therk  is  no 
claim  against  us  down  to  the  end  of  1916.  Mr.  Maude's 
remarks  quoted  in  the  report  will  have  assured  vou  that 
work  on  the  estate  is  proceeding  on  the  proper  lilies.  Our 
late  Manager  resigned  during  the  year  to  take  up  a  better 
appointment.  We  were  able  to  secure  in  bis  olace  Mr. 
ilcLeod,  formerly  senior  assistant  on  the  Cicely  Rubber 
Estates,  of  which  company  you  Icnow  1  am  also  Chairman. 
Our  total  area  under  rubber  is  608  acres,  some  [Jortions  of 
which  were  temporarily  abandoned  when  the  Company  was 
short  of  working  capital.  This  is  in  course  of  reclamation, 
and  until  the  work  is  coniideted  we  cannot  say  exactly  what 
acreage  we  may  consider  as  planted.  We  have  also  a  further 
127  acres  of  jungle  land  which  we  intend  to  open  up.  Witli 
a  large  number  of  new  trees  coming  into  tapping  during 
the  year,  and  tlie  thinning  out,  Avhich  is  proceeding  gi-adually, 
the  average  yield  per  acre  naturally  suffered  a  'oonsiderabka 
reduction,  but  it  still  was  onlv  a  little  short  of  400  lb.  per 
acre.  During  1917  we  only  bring  a  further  10,000  trees  into 
the  tapping' round,  so  that  the  yield  per  acre  will  be  main- 
tained. 

Mr.  A.  T.  Dew  seconded  the  .motion,  and  stated  that 
the  Companv's  estate  was  situated  in  the  Lower  Perak  dis- 
trict, of  which  he  was  the  administrative  head  for  sonic 
.vears.  so  that  he  had  ?.  very  intimate  acquaintan<:'e  with  it 
and  with  the  land  in  the  nei'ihbourhood.  The  great  thing 
about  the  district  was  not  only  that  the  soil  wa.s  extremely 
suitalile  for  rubber,  but  that  it  was  an  extremely  healthy 
district,  and  one  in  which  there  was  never  any  trouble  about 
getting  labour. 

The  motion  was  cTrried  unanimously. 

A  final  dividend  of  15%.  making,  with  the  interim  divi- 
dend already  paid  25%.  less  income  tax,  for  the  year,  was 
declared   payable  on  the  23rd  inst. 

Dr.  Bideal.  the  retirinT  director,  was  re-elected,  and 
Messrs.  Ford.  Rhodes  and  Ford  were  re-appointed  auditors, 
and  a  vote  of  thanks  to  the  Chairman  and  directors,  and  also 
to  the  Manager  and  the  staff  in  the  East  concluded  the  pro- 
ceedings. 


OOREGDM  GOLD  MINING  COMPANY,  LIMITED. 

The  ordinary  general  meeting  was  held  on  April  17  at  the 
Cannon  Street  Hotel.  E.C.,  Mr.  Malcolm  Low  (Chairman 
of  the   Company)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report 
and  accounts,  said  :  Taking  a  general  survey  of  our  last 
year's  work  and  our  present  po.sition.  I  think  we  shall  find 
much  cause  for  satisfaction.  The  productivity  of  the  mine 
has  not  abated,  but  increa.sed.  We  operated  altogether  at 
the  mill  and  cvanide  works  378,672  tons,  resulting  in  a 
yield  of  fine  go'ld  of  90.622  oz  ,  which  realised  £384.302. 
The  yield  of  gold  per  ton  works  out  at  just  over  11  dwt. 
16  grs.  The  cost  per  ton  of  ore  developed  and  milled, 
calculated  on  the  total  expenditure  in  India  and  in  England, 
works  out  at  exactly  £1  5.».  lO^t/.  The  total  outlay  in 
respect  of  capital  expenditure  was  £37.108,  of  whidi 
£32.726  was  spent  on  buildings,  machinery  and  plant, 
£3,443  on  the  new  circular  shaft,  and  £939  on  exploration. 
The  steps  taken  towards  replacing  capital  expenditure  may 
be  traced  in  the  profit  and  loss  account,  where  we  wrote  off 
£26.000  for  depreciation  and  £3.443  for  expenditure  on 
circular  shaft.  Turning  next  to  the  income  and  expendi- 
ture account,  you  will  see  that  our  eold  realised  £387,070. 
Deducting  from  that  figure  £21,992,  royalty  due  to  the 
Jlysore  Government,  and  then  adding  to  the  remainder 
sums  a,ggr6gating  £5,210  received  as  interest  on  invest- 
ments, rents,  rebates  and  transfer  fees,  we  get  the  full 
income  for  the  year  of  £353,289.  On  the  other  side  we 
set  out  in  great  detail  the  items  of  expenditure,  amounting 
to  £200,940.  lea\nng  us  with  a  profit  of  £167,348.  Follow' 
ing  that  figure  into  the  profit  and  loss  account,  we  have 
to  add  to  it  £1.567,  being  the  balance  brought  in  from  the 
previous  year  aft^-r  payment  of  that  year's  final  dividend, 
&c.,  and  £1,055  5.?.  3f7..  dividends  on  our  shares  in  the 
Kolar  Mines  Power  Station,  Ltd..  bringing  the  actual  total 
profit  for  the  year  up  to  £169,971.  The  total  dividend 
dismireed  in  the  year  comes  to  a  sum  of  £120.231  Vis.. 
representing  4.«.  per  share,  or  40%,  on  the  Preferred  pliares. 
and  3.S.  per  share,  or  30%.  on  the  Ordinary  shares — a  result 
neither  better  nor  worse  tlian  that  of  the  year  before.  You 
will  see  that  our  reserve  fund  now  reaches  the  very  respect- 
able figure  of  £85,000,  all  separately  invested,  and  not 
employed  in  the  business. 
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Mr.  Edgar  Taylor,  in  seconding  the  adoption  of  the 
report,  said  :  During  the  p;ist  year  11,159  feet  o£  develop- 
ment -work  was  done  in  the  mine.  Work  was  restricted 
owing  to  the  necessity  for  consennng  explosives  and 
materials.  It  is  nevertheless  very  satisfactory  to  find  that 
208,513  tons  of  ore  were  opened  up,  so  that  our  reserves 
of  ore  are  increased  to  the  extent  of  53,196  tons,  and  now 
stand  at  420,821  tons.  I^ast  year  it  was  stated  that  the 
ore  shoot  in  Taylor's  section  liad  pitched  northwards  from 
the  south  bomidary  and  joined  up  with  Oakley's  ore  shoot. 
The  new  levels,  the  56th  and  55th,  in  Taylor's  section  are 
consequently  belo^v  the  known  ore  shoots,  and  the  56th 
level  will  be  driven  southwards  to  explore  a  new  zone  of 
ground,  and  the  developments  there  will  be  watclied  with 
great  interest.  At  BuUen's  shaft  264  feet  of  sinking  was 
done.  New  55th,  54th  and  53rd  levels  were  started  during 
the  year,  and  we  have  recently  heard  that  a  new  56th  level 
has  also  been  commenced.  Reef  of  excellent  grade  has 
been  opened  up  at  the  50th,  51st  and  52nd  levels,  and  also 
in  places  at  the  53rd  level.  During  last  January  the  55th 
level  south  was  on  reef  1  foot  wide,  assjiying  13  dwt.  The 
54th  level  north  has  quite  recently  intersected  quartz  Ij  feet 
in  width,  assaying  1  oz.  ;  the  53rd  level  north  was  driven 
on  reef  1^  feet  wide,  worth  1  oz.  6  dwt.  per  ton  ;  the  52nd 
level  north  showed  a  fine  reef  5i  feet  wide,  assaying  Ij  oz. 
At  this  latter  level  a  length  of  1,090  feet  of  highly  payable 
reef  has  been  opened  up,  the  average  of  which  we  find  is 
1  oz.  3  dwt.  per  ton  over  a  width  of  2  feet  8  inches. 

The   resolution  was   carried   unanimously. 


BRITISH  ITALIAN  CORPORATION,  LTD. 

At  the  first  meeting  of  the  British  Italian  Corpora- 
tion, Limited,  on  April  18,  Mr.  J.  W.  Beaumont  Pease 
distinctly  outlined  the  reasons  for  the  formation  of  the 
Company,  pointing  out  that  "  at  the  commencement 
of  the  War  Italy  found  herself  at  a  serious  disadvan- 
tage owing  to  the  insidious  so-called  peaceful  penetra- 
tion of  her  country  by  Germans  and  German  influence. 
She  realised  what  was  the  real  nature  of  this  German 
permeation  and  intrigue,  the  true  meaning  of  which 
has  been  so  eloquently  exposed  by  the  President  of 
the  gi^eat  Republic  which  has  recently  become  the 
latest  recniit  to  the  ranks  of  those  nations  who  are 
fighting  in  the  cause  of  right  and  liberty.  It  was  appa- 
rent— to  quote  the  words  of  his  address  to  Congress — 
that  this  Germanising  process  was  capable  of  filling 
unsuspecting  communities,  and  even  their  offices  of 
Government,  with  spies,  and  setting  criminal  intrigues 
everywhere  afoot  against  their  national  unity  of  council 
and  their  peace  within  and  without,  their  industries, 
and  their  commerce.  This  problem  therefore  engaged 
the  anxious  attention  of  Italian  authorities,  and  it  was 
with  a  view  to  ridding  Italy  of  this  incubus  that  steps 
were  taken  with  ready  sympathy  in  England  to  set 
up  some  machinery  which  would  counteract  the  bane- 
ful influence  which  permeated  the  whole  commei-cial, 
financial,  and  political  life  of  the  country.  " 

.■\s  a  result  the  London  County  and  Westminster 
Bank  and  Lloyds  Bank  were  approached  by  the  Board 
of  Trade  and  asked  to  undertake  the  formation  of  a 
Financial  Company,  having  as  its  chief  object  the  pro- 
motion of  the  closer  commercial  and  financial  relations 
between  Great  Britain  and  Italy.  With  the  co-opera- 
tion of  the  Credit©  Italiano  there  were  simultaneously 
formed  the  British  Italian  Corporation  in  England  and 
the  Compagnia  Italo-Britannica  in  Italy.  The  former 
has  been  organised  with  an  authorised  share  capital 
of  £1,000,000,  and  the  Board  of  Trade  undertook  to 
pay  on  November  30  last,  and  on  that  date  in  each  of 
the  following  nine  years,  £50,000,  or  the  equivalent 
of  5%  on  the  capital  issued  and  paid  up  in  cash  should 
the  paid-up  capital  be  less  than  £1,000,000.  This 
payment,  which  is  styled  in  the  report,  a  subsidy,  'but 
which  Mr.  Pease  prefers  to  call  a  loan  from  the  Govern- 
ment, is  repayable  with  interest  by  allocation  of  any 
amount  equal  to  any  dividend  which  shareholders  re- 
ceive in  excess  of  a  5%  cumulative  dividend  on  their 
capital. 

Naturally,  the  active  operations  of  the  Company 
have  been  necessarily  somewhat  restricted  under 
present  conditions,  and  the  period  under  review  has 
been  largely  one  of  preparation  and  study.  Many 
important  projects  have  been  considered  in  conjunc- 
tion with  the  Compagnia  Italo-Britannica,  some  of 
which  it  is  hoped  will  ultimately  prove  to  be  of  con- 


siderable interest,  and  will  further  the  objects  for 
which  the  Corporation  was  founded.  Under  a  mutual 
agreement  the  British  Italian  Corporation  has  sub- 
scribed one-half  of  the  capital  of  the  Compagnia  Italo- 
Britannica — namely,  5,000,000  lire.  The  net  profit, 
representing  interest  earned  by  the  temporary  employ- 
ment of  the  instalments  of  share  capital  paid  up, 
amounts  to  £4,221,  after  writing  off  £1,238,  repre- 
senting one-third  of  the  preliminary  expenses,  the 
balance  being  earned  forward.  The  paid-up  capital 
on  December  31  last  was  £834,180,  and  consequently 
the  amount  received  from  tlie  Government  was 
£41,709,  which  sum  is  placed  to  a  special  reserve 
account.  The  total  assets  are  valued  at  £881,110,  of 
wliich  £540,496  represents  investments  and  Treasury 
bills,  with  interest,  and  48,674  shares  in  the  Italian 
Company.  Cash  amounted  to  £289,041.  Herewith 
we  summarise  the  liabilities  and  assets  as  at  Decem- 
ber 31  last: — 


LIABILITIES. 

Issued  share  capital 
Government  subsidy 
Sundry  creditors 
Protit  and  loss  account ... 


£ 

8.14,180 

41,700 

1,000 

4,221 


881,110 


ASSETS. 

Treasury  bills  and  interest 
Com.  Italo.-Britamiica ... 
Sundry  debtors,  itc. 
Cash  


£ 

540,49C 

48,676 

2,898 

289,041 

881,110 


Mr.  Pease  announced  at  the  meeting  that  the  fol- 
lowing propositions  had  been  investigated: — Seven 
railway  schemes,  one  canal,  three  railway  electrifica- 
tions, three  harbour  works,  four  mines,  four  shipping 
and  shipbuilding,  two  cement,  one  gas,  five  general 
imports  and  exports,  four  hydi'O-electric,  two  land,  one 
metallurgical,  and  one  waterworks.  Some  were 
turned  down,  others  approved  of  in  principle,  and  will 
be  gone  into  further  when  the  occasion  is  ripe.  In 
addition  the  Corporation  has  entered  into  several  minor 
operations  giving  financial  facihties  to  various  com- 
mercial transactions  between  the  two  countries,  which 
were  hampered  by  the  difficulties  of  the  exchange 
situation.  Mr.  Pease  claimed  that  the  directors  had 
kept  steadily  before  them  the  objects  for  which  the 
Company  was  formed,  and  that  a  good  start  had  been 
made,  which  justifies  the  belief  that  there  is  much 
useful  and  profitable  work  to  be  done  in  the  future. 


Salab  del  Cabmen  Nitrate. — For  some  years 
past  this  Company  has  set  aside  reserves  for  the 
purpose  of  purchasing  additional  nitrate  grounds.  On 
.\pril  16  the  Chilean  Go^'ernment  offered  for  sale  by 
public  auction  various  lots  of  nitrate  properties,  and 
two  areas  immediately  adjoining  the  Company's  pre- 
sent grounds,  and  quite  close  to  the  oficina,  have  been 
pm-chased  by  the  West  Coast  agents  on  behalf  of 
the  Company.  The  contents  of  the  newly  acquired 
lands  are  estimated  at  about  10  million  Spanish  quin- 
tals of  exportahle  nitrate  of  soda.  This  purchase  will 
enable  the  Company  to  increase  lai-gely  its  produc- 
tion immediately,  reducing  its  cost  of  manufacture, 
and,  in  the  opinion  of  the  board,  place  the  Company  in 
as  good  as,  or  even  better,  position  than  it  stood  at 
at  the  commencement  of  its  career,  20  years  a<^o. 
The  price  paid  for  the  new  gi-ounds,  together  witli 
estimated  necessary  expenditure  on  light  railways, 
increasing  the  rolling-stock,  &c. ,  will  amount  approxi- 
mately to  £150,000.  It  is  considered  that  it  was 
absolutely  necessaiy  to  take  advantage  of  the  oppor- 
tunity in  order  to  enable  the  Company  to  continue 
work  on  a  remunerative  basis,  because,  although  there 
are  considerable  quantities  of  low-grade  material  in 
the  old  grounds,  yet  it  is  essential'  to  obtain  richer 
quality  caliche  from  the  new  area  to  ensure  commercial 
success.  It  is  added  that,  the  Company  having  im- 
mediately availiable  a  modern  nitrate  installation,  the 
directors  hope  "  that  its  increasetl  production  will  be 
of  value  to  the  British  and  Allied  Governments  in 
providing  additional  quantities  of  this  essential  com- 
modity." At  December  31,  1915,  the  Company's 
reserve  fund  was  £90,000,  which  was  apparently 
invested  outside  the  business,  as  there  were  investments 
valued  at  £106,342  at  market  values.  The  accounts 
for  1916  are  not  yet  published. 
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ASON    AND    BARRY,    LTD- 

{ST.     DOMINGOS    MINE.     PORTUGAL.) 


DITIDEND. 


NOTICE  IS  HEREBY  GITEN  tliat  a  Divi- 
dend for  the  year  ended  31st  December,  1916, 
at  the  rate  of  nine  shillings  per  share,  or 
45  per  cent.,  less  Income  Tax,  was  declared  at 
the  Ordinary  General  Meeting  held  this  day, 
the  same  being  payable  on  and  after  Thursday, 
the  26th  inst.,  at  the  Office  of  the  Company, 
87    Cannon   Street,    London,   E.C. 

The  Holders  of  "  Share  Warrants  to  Bearer  " 
must  leave  Coupons  (Series  25)  for  examina- 
tion four  clear  diiys  previous  to  payment, 
between  the  hqurs  of  11  and  2,  on  any  day 
except   Saturday. 

Coupons  must    be  presented  after  to-day,   and 
must   be  listed  on   the   Company's  printed  form 
obtainable  at  the   Company's   Office. 
By  Order, 
PHILIP  O'D.  GREENE    Secretary. 

87  Cannon   Street,  E.C.    1. 
16th   April.   1917. 

NORFOLK    AND     WESTERN 
RAILWAY    COMPANY. 

The  Board  of  Directors  has  declared  a  Quar- 
terly Dividend  of  one  per  cent,  upon  the  Adjust- 
ment Preferred  Stock  of  the  Company,  payable 
at  the  Office  of  the  Company,  Commorcfal  Trust 
Building,  Philadelphia,  Pa.,  on  and  after 
Mav  19.  1917,  to  the  Adjustment  Preferred 
Stockholders  as  registered  at  the  close  of  busi- 
ness,  April  30,    1917. 

E-  H.    AT.TIFN.   Secretary. 

TDRYANT  AND  MAY,  LIMITED- 

NOTICK     IS     HEREBY     GIVEN     that      the 
Transfer  Books  of  the  Company  will  be    Closed 
from    Monday,    23rd    April,    1917,    to    Saturday, 
5th  May,  1917,   both  days   inclusive. 
By  Order, 

JOSEPH  H.   G.    REED, 

Secretary. 


ANTON  JURGENS'  VEREE- 
NIGDE  FABRIEKEN  (ANTON  JUR- 
GENS' UNITED.  MAKGABINE,  WORKS). 


NOTICE  IS  HEREBY  GIVEN  that  fhe  Trans- 
fer Books  of  the  Company  so  far  as  relates 
to  the  6  per  cent.  Cumulative  Participating 
"  B  '*  Preference  Shares  will  be  Closed  from 
the  21st  April  to  the  8th  May,  1917,  both  days 
inclusive. 

By    Order  of   the  Board, 

F.   H.    HAGUE,    Secretary. 
Transfer    Office,    King's   House, 
King   Street,    Smithfield.    E.C. 


THE  ATCHISON,  TOPEKA  AND 
SANTA  FE  RAILWAY  COMPANY. 


The  Board  of  Directors  has  declared  a  Divi- 
dend (being  Dividend  No.  48)  on  the  Common 
Stock  of  this  Company  of  one  dollar  and  fifty 
cents  ($1.50)  per  share,  payable  June  1,  1917, 
out  of  surplus  net  income,  to  holders  of  said 
Common  Stock  registered  on  the  books  of  the 
Company  at  the  close  of  business  on  April  30, 
1917. 

Dividend  cheques  will  be  mailed  to  holders 
of  Common  Stock  who  fll©  suitable  orders 
therefor  at  this  Office. 

C.  K.  COOPER, 

Assistant   Treasurer. 
5  Nassau  Street,   New   York   City, 
April   3.  1917. 
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ITY    OF    OSAKA    FIVE    PER 

CENT.    STERLING    BONDS    FOR 
£3,084,940. 


NOTICE  IS  HEREBY  GIVEN  that  the 
Coupons  due  1st  May,  1917,  will  be  paid  on 
and  after  that  date  (Saturdays  excepted), 
between  the  hours  of  11  and  3,  by  the  Yoko- 
hama Specie  Bank,  Limited,  from  whom  lists 
may   be    obtained. 

Coupons  must  be  left  three  clear  days  for 
examination    prior    to   payment. 

For   the   Yokohama  Specie  Bank.   Lirited. 
K.  TATSUMI.  Manager. 
7   Bishopsg-ate,   London,    E.C. 
16th    April.    1917. 


CITY    OF     PERM    FIVE    PER 
CENT.  LOAN  OF  1914. 

The  Russian  and  English  Bank  announce  in 
respect  of  the  payment  due  on  the  14th  instant 
that,  as  the  Definitive  Bonds  have  not  been 
delivered,  Scrip  Certificates  should  be  lodged 
at  their  Offices,  30-31  Bishopsgate.  E.G.,  for 
stamping,  and  left  three  clear  days  fnr 
examination.  Certificates  should  be  presented 
through  a  London  Banker  or  other  Agent,  as 
Certincates  cannot  be  received,  nor  interest  paid, 
through  the   post. 

STATE  OP  SAN  PAULO  FIVE 
PER  CENT.  TREASfKY  BONDS  LOAN 
OF    1913. 


Messrs.  J.  HENRY  SCHRODER  &  CO.  beg  to 
announce  that,  in  carrying  out  the  operation 
of  the  Sinking  Fund  in  respect  of  the  Frenrh 
portion  of  £2,500.000  of  the  above  Loan,  l.S.W 
Bonds  of  £20  each  Have  been  purchased  and 
5.700  Bonds  of  £20  each  have  been  drawn  for 
repayment. 


WHERE  COPIES  OF  THE 
"STATIST"  CAN  BE 
OBTAINED    ABROAD. 

INDIA.— D.    B.  TARAPOREVALA,   SONS    &   CO 
Booksellers,  Bombay. 

JAPAN.— Z.  P.  JIARUTA  &  CO.,  LTD.,  11  to  16 
Nibonbaslii  Toil  Sanohome,  Tokyo,  and  28  Benteu 
Dori  Nioliome,  Yokohama :  Y.  OKURA,  Nihon- 
bashi,  Tokyo. 

EGYPT.-F.  DIEMER,  Shepheard's Buildings,  Cairo; 
THE  ANGLO-AMERICAN  BOOKSELLING 
DEPOT,  Port  Said 

SOUTH   AFRICA.— CENTRAL    NEWS    AGENLT, 
Johauuesburg,      Bloemfontein.      and      Durban 
WILLIAM     DAWSON     &     SONS,     Capetown 
.lohannesbui'g  and  Durban. 

AUSTRALIA.— GORDON  t  GOTCH,  Melbourne. 
Syduey,  Brisbane,  and  Perth;  C.  W.  BIGBY, 
Adelaide. 

NEW    ZEALAND.— PRICTOR    &   CO.,   Dunedin 
S.  &  W.  MACKAY,  Wellington. 

CANADA.— HAROLD  A.  WILSON  &  CO.,  LTD. 
35  King  Street  West,  Toronto ;  WILLIAM 
IJAWSON  &  SONS,  Manning  Chambers,  Toronto, 
and  Montreal:  A.  T.  CHAPMAN,  190  Peel 
Street,  Montreal  ;  SELLS,  LTD.,  302  Shaugb- 
nessy  Buildings,  McGill  Street,  Montreal. 

UNITED  STATES.— INTERNATIONAL  NEWS  00. 
83-5  Duane  Street,  New  York  ;  BRENTANO, 
Cor.  5th  Avenue  and  27th  Street,  New  York,  and 
1,015  Pennsylvania  Avenue,  Washington,  D.C.  ; 
SUBSCRIPTION  NEWS  C  J.,  Oak  Park,Ch;cago  : 
OLD  CORNER  BOOKSTORE,  27-9  Bromfleld 
Street,  Boston,  Mass. 

FRANCE.— W.  H.  SMITH  Rue  de  Kivoli,  Paris; 
Timotei,  Librairie  Castiglione,  14  Rue  Castiglione, 
Paris:  UACUETTE,  113  Rue  Reaumur,  Paris; 
MONS.  BBALL,  2  Rue  Gasto=  St.  Paul,  Paris  ; 
and  at  all  kiosks  on  the  Grande  Boulevards. 

HOLLAND.— J.  H.  DE  BUSS Y,  Rokin  60,  Amsterdam  ; 
GEBR.  SCHRODER.  Rokin  60,  Amsterdam;  F. 
NOORDHOFF,  C  Boteringestraat,  Oroningen. 


HALF-YEARLY  VOLUMES. 


MOW  READY, 


VOLUME     LXXXVHI. 

(July— December,  1916) 

OF 

The  Statist 


(FULLY    INDEXED.) 


A  rerltable  time-saver  for  all  who  direot,  control, 
or  possess  wealth. 


HANDSOMELY    AND    STRONOLY 
BOUND. 

Price  25s.     By  post  (Inland)  26s. 


Address:    THE  PUBLISHER. 

The  Statist, 

51    CANNON    STREET,    LONDON,    E.C.  4. 


THE 

PROVIDENT  ASSOCIATION 
OF  LONDON,  LIMITED. 

Provident  House, 

BISHOPSGATE,    LONDON, 

E.G. 

FOUNDED  1877. 

Authorised  by  Act  of  Parliament  Intituled 
Provident  Association  of  London  Act,  1910. 


INVESTED   FUNDS  EXCEED 


6i 


ILLIONS. 


Advances  upon  House  Property  to  Policy-holders 
and  Certificate-holders 

£8,489,753. 

Provident  House,  Bishopsgate,  London,  E.C. 
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BANK  OF  MONTREAL 

Eetabllebedlnl817. 

Capital  Paid  np,  tl  6,000,000. 

Reserve  Fond,  $16,000,000. 

Dndivided  Profits,  $1,414,423. 

BOARD  op  Directors. 

Sir  Vincent  Meredith.  Bart.,  PreBident, 

0.  B.  Gordon,  Esq.,  Vice-President. 

R.  B.  Angus,   Esq.,   A.    Baomgarten,  Esq.,   WilUam 

UcUaster,    Esq.,    E.    B.    Qreensliields,   Esq.,    Lord 

8tiaaehne9sy,    E.C.V.O.,  H.    B.   Drummond,    Major 

Herbert  Molson,  dlr  William  Macdonald,  G.  R,  Hoemer, 

Bsq.,  D.Porl>esAiigns,Esq.,HaroldKenneJy,  Esq. 

HeadOfBce:  Montreal. 

Oeneral  Manaeer  :    Sir  Frederick  nilllama-Taj'lol, 

LL.D.    Assistant  General  Manage! :    A.   D.  Bralth- 

waite,  Esq. 

Branches   and   Agencies  throoghont  Canada   and 
Newfoundland ;    also   at    New    Yorli,   Chicago    and 
Spokane  in  the  United  .States,  and  at  Mexico  City. 
London  Oppices  ; 
47  Threadneedle  Street.  London,  E.C.  2., 
9  Waterloo  Place,  Pall  Mall,  S.W.  1. 
London  Committee :  Sir  Thomas  Skinnei,  Bart., 
A.  Macnider,  Esq. 
Manager;  George  Cyril  Cas^ela. 
Financial    Agents  of  the    Qovernment 
of  the  Dominion  of  Canada, 
The  Jiank  andertakes  monetary  business  with  all 
Allied  and  neutral  countries,  and  with  its  numerous 
Branches  offers  exceptional  facilities  lor  the  transaction 
o(  a  general  Banking  business  in  Canada,  Newtoond- 
laQd  aud  the  United  States. 

THE  ROYAL  BANK  OF  CANADA. 

Capital  Paid  up     -  »  -    gl2, 900,000 

Reserve  Funds       ...    ?  14,300,000 

Aggregate  Assets  -  -  $270,000,000 

Head  Offlee— MONTREAL. 

8I»  HERBERT  S.  HOLT,  E.  L.  PEA8B, 

President.     Fic«-Presidfvl  <t  Managing  Director. 
0.  E.  NEILL,  Oentrat  Manager. 
835  Branches  in  Canada  and  Newfoundland. 
32  Branches  in  Cuba,  Porto  Rico,  Dominican  Bepobl'c 
Costa  Rica  and  Venezuela. 
BRANCHES  LN  BRITISH  WEST  INDIES. 
ANTIQ  0  A  —  St.     John's ;      BA  HA  MAS  —  Nassau  : 
BARBADOS— Bridgetown ;       DOMINICA— Roseau  ; 
GRENADA- St.    George's;     JAMAICA— Kingston  ; 
ST.      KITTS— Basseterre  ;        TRINIDAU- Port    of 
Spain,  San  Fernando ;   BRITISH  QDIANA— George- 
town, New  Amsterdam,  Rose  Hall ;  BRITISH  HON- 
DURAS—BeUze. 

Hew  rork  Agency,  Corner  William  &  Cedar  Streets. 

LONDON   OFFICE  : 

Banic  Buildings,  Princes  Street,  E.Ci 

T.  R.  WHITLEY,  JAMES  MACKIB, 

Manager.  Jotnt  Manager. 

The  Merchants 

Bank  of  Canada. 

Established  1864. 
Paid-up  Capital  (f7, 000,000)  £1,438,356 
Reserve  Fund  &  \  /^y  ncn  qaalfi  aao  aoa 
Undivided    Profite  i  I- '.■'o".a»»)*l.'*»3.»Z» 

Deposits  (Oct.  3ist)...  {g^%f,\r^ 

Head  Office:   Montreal. 

This  institution,  has  213  Branches  and  Agencies 
extendinir  from  the  Atlantic  to  the  Pacific  (90  being  in 
the  Western  Provinces). 

Every  facility  offered  to  the  business  of  immigrants ; 
Savings  Department  at  ail  Branches,  where  interest  is 
allowed  at  3  percent,  per  annum. 

Agents  in  Great  Britain  : 

The  London  Joint  Stock  Bank,  Limited. 

The  Royal  Bank  of  Scotland. 

They  Issue  Letters  of  Credit,  Drafts  ;ind  Cuile  Trans- 
fers aviihnlf  at  anv  bankinsnoint  in  Canada. 

NATIONAL  BANK  OF  NEW  ZfiALAflD 

LIMITED. 
HEAD  OFFICE— LONDON. 

AUTHORISED  CiPITiL       £i,OilO,000 

BCB.SCRIBED  CAPrr.^L         2,20-1,000 

PAID-UP  Capital 7o0,000 

BE9ER7E  FUND      700,000 

UNCALLED  Capital        1,600,000 

Beceives  Deposits  of  £50  and  upward''  lor  1,  2  or 
I  years  at  4  per  cent,  per  anntiin. 

Drafts,  Letters  of  Credit  and  Wire  Remittances 
granted,  and  Bills  on  Sew  Zealand  purcha<>ed  or  sent 
(or  colIeotioD. 

ARTHUR  WILLIS,  Secretary  A  London  Manager 

17  Moorcate  Strept.  London.  E.C   2. 


THE  MERCANTILE 
BANK  OF  INDIA,  Ltd. 

Ht&d  Office:  IS  Gracechurch  St.,  London,  E.C.  3. 

Authorised  Capita!  ...  £1.500.000 
Subscribed  apital  ...  1,125.000 
Paid-up  Qpital  ...  562.500 
Reserve  Fun'd     600,000 

INDIA.  BURMAff"cEYLON.  STRAITS 

setilementj.  china,  and  port 
louis.  mauritius. 

The  Bank  buys  and  sells  Bills  of  Exchange,  issues 
Letters  of  Credit  and  Circular  Notes,  and  transacts 
banking  and  afiency  business  in  connection  with  the 
Kast  on  ttjnus  to  be  had  on  application. 

Deposits  received  for  one  year  at  5  per  cent,  per 
annum.    lt;ites  fur  other  periods  on  application. 

On  current  accounts  interest  is  allowed  at  2  per 
cent,  per  annum  on  daily  balances. 


THE     MECHANICS     AND     METALS 
NATIONAL     BANK 

OF  THE 

CiTf    OF    NEW    YORK. 

EsTABLISHEn    1810. 

OlPITAl    (FvLLT  Paid)       $6,000,000 

SoEPLrs  AND  UxDiviDrn  Profits  ...  $9,000,000 
THIS  BANK  RECEIVES  ACCOUNTS 
OF  BANKS,  BANKERS,  COHPOIIA- 
TIONS,  FIRMS,  AND  INDIVIDUALS 
ON  FAVOURABLE  TERMS,  AND 
GRANTS  TO  ITS  DEPOSITORS 
EVERT  FACILITY  CONSISTENT 
WITH  PRUDENT  AND  CONSERVA- 
TIVE BANKING  METHODS.  COR- 
RESPONDENCE INVITED. 

FOREIGN    DEPARTMENT. 

Finances  Exports  and   Imports,  buys  and  Belli 

Foreitrn    Exclmnje,    Telegraphic   Transfers.    4c., 

and  makes  Collections  on  all  parts  of  the  world. 

LoN'DON  Bankfrs  : 

LONDON  .TOINT  STOCK  BANK  LTD. 

LONDON   CITT    AND  MIDLAND    BANK    LTD. 


NETHERLANDS      BANK      OF 
SOOTH  AFRICA. 


Anthorlsed  Capital £760,000 

Subscribed  and  Paid-up  Capital  ...  £340,000 

HEAD  Office    ...    AMSTERDAM. 

LONDON  AQENCV      2  GT.  WINOHBSTEE  ST.,  E.O. 

LONDON  Manager  J.  COST  bddde. 

All  descriptions  of  Banking  Business  connected  with 
South  Africa  transacted  on  terms  which  may  be  ascer 
tained  on  application 


ONDON       AND       BRAZILIAN 

J  BANK,  LUUTED. 

7  Tokenhoose  Yard,  E.d 


SUBSORIBED  CAPITAL,  125-000 

Shares  of  £20  each £2,500,000 

PAID-UP  CAPITAL 1,250,000 

RESERVE  FITND       1,400,000 

Branches  In  Brazil  at  Rio  de  Janeiro,  Para,  Ceara, 
Manaos,  Pemambuoo,  Babia,  Santos,  Sao  Paulo. 
Carityba,  Rio  Grande  do  Sul,  Porto  AJegre.  River 
Plate — Bnenoa  Ay  res,  Rosario,  and  Mont.evideo, 
United  States — New  York  (Agency).  France — Paris 
(6  Rue  Scribe).    Portugal — Lisbon  and  Oporto. 

Agents  or  CorrespondRnts  in  all  the  principal  cities 
of  Brazil,  Uniguay,  Argentina,  the  United  States  and 
Gorope, 

Drafts,  Letters  of  Credit  and  Cable  Transfers  Issued 
03  Branches  and  Arents.  Bills  of  Eschange  nego- 
tiated i>r  &ent  for  collection,  aad  every  description  of 
Binking  business  undertaken. 


BANK  of  NEW  SOUTH  WALES- 
Established  1817. 
LONDON  OPPIOB ;    29  Threadneedle  Street,  E.C. 


Pald-np  Capital 

Reserve  Pond 
Reserve  Liability 
ol  Proprietors 


The  London  Office  Issoea  Drafts  on  demand  on  its 
Head  Office  and  Branches  in  Australia,  New  Zealand, 
Tasmania,  Fiji  and  Papua,  and  on  its  Correspoadente 
In  Tasmania,  Makes  Mail  and  Cable  Transfers.  Ne- 
gotiates and  Collects  Bills  of  Exchange.  Receives 
Depoeifs  for  flsed  periods  on  terms  which  may  be 
known  on  application ;  aad  conducts  every  description 
of  Australasian  banklns  business. 

DAVID  GEORGE,  Manager. 

ANK     OF      NEW      ZEALAND 

incorporated  29th  July,  1861. 

(Bankers  to  the  New  Zealand  Government.) 

LONDON  OPPIOE: — 1  Queen  Victoria  St.,  London,  E.C 

AUTHORISED  CAPITAL     ...    £5,500,000. 
SUBSCRIBED  CAPITAL: 
KoUf  per  Cent.  Guaranteed  Stock  ...       £539,98? 

"A"    Preference    Shares  issued  to  New 

Zealand  Government      600,000 

•B"    Preference   Shares  issued  to  New 

Zealand  Government     250,001 

Ordinary  Shares     1,500,001' 

^  £2,779,98f 

Reserve  Fund  and  Undivided  Profits  ...      £2,118,60f 
Negotiates  and  collects  Bills  of  Exchange. 
GRANTS  PRAl'TS  on  its  Offices  in  New  Zealand. 
Vnstralia,  Fiji  and  Samoa. 

Remittance?  made  bv  teleeraphlc  transfer. 

\LEXANnRR   KAI.  Manaffpr 

THE  BANK  OF  ADELAIDE, 

(Incori'or:ited  by  Act  of  Parliament.  186.='.) 
Altborlsed  Capital,  ISl.OOO'.OOO.     Butacribed  Capital.  £625.000. 

Paid-up  Capital    £500,000 

Reserve  I' und    510,000 

£1,010,000 

DncaUed  Capital  125,000 

Beserve  Liability  of  Shareholders        625,000 

£1,760,000 

London   Offlce-11    LEADENHALL    ST..    E.C 

Bills  on  Australasia  pnrchaBed  or  collected 
Drafts  issued  and  Remittances  cabled. 
Deposits  received  for  fixed  periods  at  ratei-  tr 
be  ascertained  on  application. 

PERCY   ARNOLD,  Managir. 


THE    FOURTH    STREET    HATIONAL 
BANK,  PHILADELPHIA. 

CAPITAL  FULLY  PAID      $3,000,000 

SHAREHOLDERS'  LIABILITY    ...     »3, 000,000 
SURPLUS    AND    PROFITS  ...     (6,666,833 

B.  P.  SHAUBAOKEB,  President. 

FRANK  Q.  H0QEB.1,  Vice-President, 

E.  J.  CLARK,  Vice-Pres.  and  Casblet. 

W.  K.  HARDT,  Vice-President. 

W.  A.  BCLKLET,  Ajst.  Oashiel. 

0.  P.  SHAW,  Jr.,  Asat.  Cashier. 

W.  R.  HXfJrtPHRETS,  Asst.  Oashlei. 

Bills  of  Exchange  issued  and  Tele^aphlc  Tranaferfl 

made  to  all  parte  of  the  world.    Letters  of  Credit 

issued  in  Sterling,  available  throughout  the  world.  In 

Dollars  throughout  the  United  States,  Canada,  Mexico 

the  West  Indies,  &o. 

Travellers'  OheckB  Issued.    Collections  made  every- 
where.   Act  as  Agents  for  Foreign  BanlES  to  draw  on 
the  United  States.    CJorrespondence  solicited. 
Cable  Address —        I  London  Agents — 

"POURBANK."  I    SAMUEL  MO-VTAGO  A  00, 

LONDON  OITT  AND  MIDIAND  BANK,  LTD. 

LLOYDS  BANK  LTD. 


NATIOHAL    BANK     OF    IHDIA 

LIMITED. 

Banket!  to  tht  Government  in  British  Bait  Afrlos  and 

Uganda. 
HEiD  Office; 
ib  bishopsgate,  london,  e.o.  3. 
Branches  ; 
Calcntts  OochIn  (S.  India)  Newera  EUya 

Bombay  Ohittagong  Zanzibar 

Madras  Rangoon  Mombasa  |  b^jjjj, 


Karachi  Mandalay 

Cawnport  Aden  and 
Lahore  Aden  Point 

Amritsar  Colombo 

Delhi  Kandy 
Tutlcorln 


1"''°^^      I    East 
Nakum      f   .^j.. 

Entebbe  ) 
Kampala  [  Uganda 
.Jlnja 


Dar-es-Salaam  1  occupied  territory, 
Tangft  /  German  East  Africa, 

SUBSCRIBED  CAPITAL £2,000,000 

PAID-UP  CAPITAL  £1,000,000 

RESERVE  FUND £1,250,000 

London  Bankers — Bank   of    England  ;    National 

Provincial  Bank  of  England,  Limited  ;  National  Bank 

of  Scotland,  limited. 
The  Bank  conducts  every  description  of  Eastern 

Banking  business. 
Deposits  received  lor  fixed  periods  at  rates  to  be 

obtained  on  application.    Interest  payable  Jane  30 

and  December  31. 
Current  accounts  are  opened,  and  provided  they  do 

not  fall  below  £200  interest  is  allowed  on  the  minimum 

monthly  balances  at  the  rate  of  2  per  cent,  per  annmn. 


THE  EASTERN  BANK, 
LIMITED. 

Head  Office  : 
4   CROSBY    SQDARE,    LONDON,   E.C. 


Subscribed  Capital 

Called  up      

Reserve  Fund 


£1,500,000 

£600,000 

£70,000 


Reserve  Liability  of  Shareholders   £90O,OO0 
BOARD    OF    DIRECTORS. 

The  Bight  Hon.  Lord  Balfoch  of  BnsLBiQH.K.T, 

(Chairman). 
SIR  Edward  sassoon  Bart.    Builh  prancqiti,  Esq. 

J.O.  QEOR0E3  bOOILLAT,  Esq.    I.  S.  HASKELL,  E^q. 
Q.  BROMLET-MARTIN,  Esq.       LT.-COL.     J.     LEIOH 

Branches:  [Woon.O.M.G 

SOMBAY,     CALCUTTA.     BAGDAD,     BASRA, 

AMARA. 

The  Bank  issues  Dr.afts,  Telegraphic  Transfers  and 
Letters  of  Credit,  Negotiates  and  Collects  Bills  of 
Exchange  and  transacts  Banking  and  .Agency  busi- 
ness in  connection  with  the  Eiist  on  terms  to  be 
had  ou  application. 
Deposits  are  received  for  1,  3,  or  S  years  at  B  per 
jent.  per  aimum,  and  on  current  accounts  Interest  is 
illowed  at  2  per  cent,  per  aimum  on  the  minimum 
■nonthly  balances. 

F.  H.  SUTTON, J/ano^er. 


ErnestoTORNQUIST 

LIMITADA, 

BUENOS    AIRES. 


Established  1830. 


Oldest    Business    Establishment    in 
the  River  Plate. 


CAPITAL  FULLY  PAID  UP  AND   RESERVES, 
£2,500,209. 


GENERAL  FINANCIAL,  BANKING 
AND    COMMERCIAL     BUSINESS. 


VIU 
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LEGAL  &  GENERAL 

LIFE  ASSURANCE  SOCIETY. 

ESTABLISHED    1836. 
THE    PERFECTED    SYSTEM    OF    LIFE    ASSURANCE. 

TRUSTEES : 

The  Right  Hon.  The  Earl  of  Halsbury.  The  Hon.  Mr.  Justice  Deane. 

The  Right  Hon.  Sir  Arthur  Channell.  Romer  Williams,  Esq.,  D.L.,  J. P. 

The  Hon.  Mr.  Justice  Younger.  Cherries  P.  Johnson,  Esq.,  J. P. 


FINANCIAL    POSITION,     1st    JANUARY,    1917: 


Total  Assets    - 

Annual  Income 

Total  Business  in  force  ^alkjitl'ons? 


£11,742,000 

£1,364,000 

£34,000,000 


NEW    BONUS,    1916    £1  :  18  :  0  per  ce^t.  per  annum  compound. 

This  rate  is  now  declared  for  the  FIFTH  successive  quinquennium. 
45    YEARS'    BONUS    RECORD: 

1871.  30s.  per  cent,  per  annum,  compound 

1876.  30s.    „  „        »  „  » 

1881.  30s.    „  „        „  »  » 

1886.  ols.    „  „        „  >,  >» 

1891.  oos.    ,,  „        „  ,>  jj 


1896.  38s.  per  cent,  per  annum,  compound 

1901.  38s.    „      „       „        „  „ 

1906.  38s.   „      „       „ 

IjAA.  OOS.     „         „         „  „  y, 

l"lo.  ^os.    „       ,,        ,,         ,,  „ 


The  valuation  to  31st  December,  1916,  has  been  carried  out  on  the  same  basis  as  on  the  last 
occasion,  that  is,  for  the  whole  of  the  ordinary  business  and  the  Endowment  Assurances,  &c., 
by  the  O"  Table,  the  rate  of  interest  employed  being  2*  per  cent. 

On  the  basis  of  the  rate  of  profit  declared  at  the  last  five  quinquennial 
distributions  a  Whole-Life  or  Endowment  Policy  for  £1,000  would,  irrespective 
of  age  at  entry,  be  increased  by  bonus  according  to  its  duration  as  follows  : — 


Duration 

5 

10 

15 

20 

25 

30 

35 

40 

Amount  of  Policy 

£1,095 

1,199 

1,313 

1,438 

1,574 

1,724 

1,888        2,067 

ESTATE  DUTIES. — Policies  are  granted  at  specially  low  rates  for  Non- 
profit Assurances,  and  these  are  particularly  advantageous  for  the  purpose  of 
providing  Death  Duties  and  portions  for  younger  children. 


HEAD  OFFICE 


10  FLEET  STREET,  LONDON,  E.C.4. 

E.  COLQUHOUN,  Actuary  and  Manager. 


Printed    by    SPOTTISWOODE.    BALLANTTNE    &    00.     Ltd.,    at    1  New    Street    Square,    E.G.  4,     and    Published    bv    the    Proprietors    of 
"The  Statist"  at  their  Office?,  51  Cannonj^Street,  E.G.  4,   in  the  Gity  of  London,  England.— 4prj7  21,  1917. 
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THE  BANK  OF  TAIWAN, 
UMITED. 
Incorporated  by  the  Special  Charter  of  the  Imperial 
Japanese  Government.  1899. 


Head  0£Bc« 


TAIPEH,  FORMOSA. 


BRANCHES :— Tokio,  Kobe,  Osaka, 
Amoy,  Canton,  Foochow,  Hongkong, 
Hankow,  Shanghai,  Singapore,  Swaiow, 
Soerabaya,  and  principal  towns  in  Formosa 
(Taiwan),  £ec. 

The  Bank  has  Correspondents  in  the 
Commercial  Centres  of  Russia,  Manchuria, 
Indo-China,  India,  Philippine  Islands,  Java, 
Australia,  America  and  elsewhere. 


London  Office  : 
58    OLD    BROAD    STREET,   E.C. 

COMMONWEALTH    BANK    OF 
AUSTRAUA. 

Guaranteed  by  the  Australian  Covemment. 
Branches  and  Agencies  throughout  Australaiia. 
Baolting  and  Exchange  Business  of  every  description 

transacted. 
Bankers  to 

The    Government    of    the    Commonwealtli    of 
Australia 

The  Govenunent  of  South  Australia. 
The  Government  of  Tasmania. 
2.700  Savings  Bank  Branches  and  Agencies  at  Post 

Offices  in  Australia  on  December  31st,  1916. 
316,601  Savings  Bank  depositors  had 

Balances  £10,809.074 

General  Bank  Balances  29,320,549 

Other  items        1.170,212 


£41.299,835 

London  Office  :  

38-41  NEW  BROAD  STREET.  E.G.  2. 

C.  A.  B.  CAMPION.  Manager. 


B 


ANCA    ITALIANA 
S  C  O  N  T  O. 


DI 


Subscribed  and  Paid-up  Capital       Lires  70  millions 
Deposits  and  Current  Accounts 

(Dec.    31st,    1916 685  millions 

Ctisb  in  hand  and  vtrith  the  Bank 

tDec.   31st,  1916) ,,      49  millions 

Central  Management  and  Head  Office  : 
ROME. 

Branches  at : — Genoa,  Milan,  Naples,  Palermo, 
Turin,  Venice,  Bologna,  Busto  Arsizio,  Catania. 
Ferrara,  Florence,  Ancona,  Biella,  Como,  Monza, 
Sanremo.  Verona,  and  50  others  in  the  CHIEF 
CENTRES  OF  ITALY. 

Paris.— Office,  2  Rue  Le  Peletier. 

Current  Accounts  and  Shipping  Credits  opened. 
Letters  of  Credit  Department,  Collection  of  Clean 
and  Documentary  Drafts,  and  every  description  of 
Bankins  and  Exchange  Business  transacted 


THE      YOKOHAMA       SPECIE 
BANK,  UMITED. 
Registered     in     Japan.      Established     1880. 

Subscribed  Capital  Yen  48,000,000 

Capital  Paid  up       .,   39.000,000 

Reserve  Fund  20,800,000 

HEAD  OmCE;    YOKOHAMA. 
Branches  and  Agencies  at 
Antimg..Hsien      Liao  Yang  Ryoiun        (Port 

Bombay  London  Arthur) 

Calcutta  Los  Angeles  San  Francisco 

Changchun  Lyons  Shanghai 

Dairen  (Dalny)   Fcngtien  Singapore 

Hankow  '  Mukden)  Sydney  ^ 

Harbin  Nagasaki  Tieling 

Hong  Kong  Newchwang  Tientsin  I  Toho 

Honolulu  New  York  Tsinanfu 

Kobe  Osaka  I  Peking       Tsingtau 

The  Bank  buys  and  receives  for  Collection  Bills 
of  Eichange,  issues  Drafts  and  Telegraphic  Trans- 
fers and  Letters  of  Credit  on  above  places  and  else- 
where, and  transacts  General  Banking  Busmess, 

Deposits  received  for  fixed  periods  at  rates  to  b« 
obtained  on  application.  _     „,,  ,■ 

K.  TATSUM  I,  Manager. 

London  Office — 
7  Bisbopsgate,  E.C 


B 


ANCA  COMMERCIALE 
ITALIANA. 


HEAD  OFHCE  :  MILAN. 


I  nwnnm  /  City  Office  :  1  Old  Broad  St., E.C. 
Lunuun  I  ^„,,£„j    Agency  :     12  Waterloo  Place, 

Regent  St.,S.W. 
Paid-up  Capital,   £6,240,000.   Reserve,  £2,332,477. 
Manager — E.  Consolo. 
Sub-Managers  I  g:C«'=.ii«-B-Handley, 

Branches  in  Italy  i^ — Ancona,  Bari.  Bologna,  Cag- 
liari,  Catania,  Florence,  Genoa,  Leghorn,  Messina, 
Naples,    Palermo,    Perugia,    Pisa,     Rome,    Sassari, 
Savona.  Syracuse,  Turin,  Venice,  Verona  ;  AND    IN 
ALL  IMPORTANT  COMMERCIAL  CENTRES. 
CORRESPONDENTS  TO  THE  ITALIAN 
TREASURY. 
Agents  in  London  for  : — 
BANQUE    FRANCAISE    et    ITAUENNE    POUR 
L'AMf  RIQUE      DU      SUD.  Buenos  Aires,  Rio  de 
Janeiro,  San  Paulo,  Santos,  &c.,  and 

SOCIETX     COMMERCIALE     D'ORIENTE. 

Milan,  Tripoli,  Avlona,  &c. 

Agents  and  Correspondents  in  all  parts  of  the  world. 


DANKAKTIEBOLAGET 
SODRA  SVERIGE. 

Head  Office     ...       HELSINGBORG  (Sweden). 

Branches:  Stockholm.  Gothenburg.   MalmU,  Boras, 
and  in  47  other  places  in  Sweden. 

Capital  FuUy  Paid  Kr.  30,000,000 

*  Reserves,  about      Kr.  15,000.000 

Best  connection  for  all  who  have  Banking  busi' 
nesB  with  Scandinavia. 

Inquiries  and  applications  for  terms  are  cordially 
invited. 


STANDARD        BANK 
of  SOUTH  AFRICA,  LTD. 

Bankers  to  the  Government  of  the  Union  of  South 
Africa  in  Cape  Province  ;    to  the  Inineri.il  Govern- 
ment in  South  Africa  ;     and  to  the  Administration 
of  Rhodesia. 


SUBSCRIBED  CAPITAL. 

PAID-UP  CAPITAL 
RESERVE  FUND     ... 
UNCALLED  CAPITAL     . 


£5,194,100 

£1,548,525 
2,000,000 
4,645,575 

£8,194,100 


BOARD  OF  DIRECTORS- 


W.  R.  Arbuthnot,  Esq. 
Sir  David  Miller  Barbour, 

K.C.S.I.,  K.C.M.G. 
Robert  E.  Dickinson,  Esq. 
James  F^iirbairn  Finlay, 

Esq.,  CSJ 


Horace  Peel,  Esq. 

William  Smart,  Esq. 

Right  Hon.  Lorl 
Sydenham,  G  C.S.L, 
G.C.M.G.,  G.C.I.E. 

H.  L.  M.  Tritton,  Esq. 


HEAD  OFHCE:  10  CLEMENTS  LANE, 

LOMBARD  STREET,  LONDON,  E.C.  4. 

New  York  Agency  :   55  Wall  Street. 

OVER  250  BRANCHES  AND  AGENCIES  IN  SOUTH 
AND  EAST  AFRICA. 

EVERY  DESCRIPTION  OF  BANKING  BUSINESS 
transacted  with  the  Cape  Province,  Natal,  Orange 
Free  State,  Transvaal,  Rhodesia,  Nvasaland, 
East  Africi  Protectorate,  Uganda,  Zanzibar, 
Portuguese  East  Africa,  Soiith-West  Africa  Pro- 
tectorate, and  the  Belgian  Congo,  and  the  Bank's 
Agencies  in  New  York  and  elsewhere. 

CURRENT  ACCOUNTS  are  opened  on  the  usual 
terms. 

DEPOSITS  RECEIVED  for  fi.Ted  periods  at  rates 
which  may  be  ascertained  on  application. 

BILLS  NEGOTIATED  and  COLLECTED. 

MAIL  and  TELEGRAPHIC  REMITTANCES  made. 

LETTERS  OF  CREDIT  and  DRAFTS  granted  on 
the  Branches  and  Agencies  of  the  Bank. 

THE  BANK  ISSUES  CIRCULAR  LETTERS  OF 
CREDIT  available  in  all  parts  of  the  World. 

COMMERCIAL  LETTERS  OF  CREDIT  issued. 

PURCHASE  and  SALE  of  Stocks  and  Shares  effected. 

DIVIDENDS,  ANNUITIES,  ETC.,  received. 

EXECUTOR  and  TRUSTEE  Business  undertaken. 
The  Officers  of  the  Bank  are  bound  n3t  to  disclose 

the  transactions  of  any  of  its  customers. 

I  FRANCIS  SHIPTON,  London  Manager. 


B 


RITISH  COMMERCIAL  BANK 

UMITED. 


Authorised  Capital 11,000,008 

Paid-up  Capital         £500,000 

Head  Office:  43  COLEMAN  STREET,  E.C. 
Branch  at  Calcutta. 
Correspondents  in  Russia,  United  States,  and  in  al 
European  Countries. 

Current  Accounts  are  opened  on  usual  terms  ana 
Deposits  received  for  fined  periods  at  rates  which 
may  be  ascertained  on  application. 

SHIPPING  and  COMMERCIAL  CREDITS  ar* 
opened.  Advances  against  merchandise  and  ap- 
proved securities,  Bills  negotiated  and  collected- 
Telegraphic  Remittances  to  all  parts  of  the  World. 
The  Bank  is  especially  organised  for  the  develop- 
ment of  trade,  and  every  description  of  British  and 
Foreign  Banking  business  transacted. 

G.  H.  BUTTERnELD,  Manager. 
Tele.  No. :   London  Wall  3154  5. 


THE   RUSSIAN    COMMERCIAL 
AND  INDUSTRLU.  BANK. 


CAPITAL  PAID  UP  ... 
RESERVE  FUND        -. 


£3,703,704 
£1,046,960 


PETROGRAD,  MOSCOW. 

PARIS, 
and    over    100    Branches    in    Russia. 


B 


London  Offices  ! 
24/28  LOMBARD  STREET,  E.C 

V.  C.  B.  JONES,  Acting  Manager. 

ANCO     DEL     PERU     \ 

'    LONDRES,  LIMA,  PERU. 


Subscribed  and  Paid-up  Capital 
Reserve  Fund 


...  £P. 500,000 
...  £P. 200,009 


BRANCHES  IN 
Piura,  Callao,  Mollendo, 

Cfaiclayo,         Cerro  de  Pasco,     Arequipa, 
Pacasmayo,     Chincha  Alta,         Cuzr- 
Truiillo,  lea,  Iquitos, 

Huaras,  Huancayo,  Huacho, 

Letters  of   Credit,  Drafts   and    Cable   Transfer* 

issued.     Bills    negotiated,   advanced    upon,   or    sent 

for  collection. 
London  Agents :  The  Anglo-South  American  Bank 

Ltd.,  Old  Broad  St..  London,  E.C 


EU    and    CO.'S    BANK, 

'  LIMITED. 

ZURICH  (SwiUerland). 

Founded  1755. 


Capital   Paid   up   and\ 
Reserve   Fund         / 


Frs.  46,000.000 


EVERY  DESCRIPTION  of  BANKING  BUSINESS 

TRANSACTED. 

Bills  of  Exchange  negotiated  and  collected. 

Drafts  and  Letters  of  Credit  issued. 

Telegraphic  Transfers  effected. 
Booking  and  Travel  Department. 

BANCO      DE      CHILE. 
London  Agency — 
94  GRACECHURCH  STREET,  E.C. 

Chilian  Dollars. 

Paid-up  Capital        «^2C'SS2 

Reserve  Fund ?HM2 

Reserve  Liability  of  Shareholders  ...      ''O.OOfl.OJO 

Reserve  Fund  in  Gold  of  18d 5,000,000 

Head  Offices  i    Santiago  and  Valparauo. 
Branches  in  all  parts  of  Chile. 
The  London  Agency  transacts  every  class  of  Bank- 
ing   business    with    Chile.    Current    accounU    al>« 
opened  and  deposits  received. 
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MINES,  LIMITED 


(IXCOKPOEATED  IN  THE  TRANSVAAL  ) 


REGISTERED   CAPITAL 


£530,000 


in  530,000  Shares  of  £1  each,  of  which  31,S67  are  in  Reserve. 


SECOND  REPORT  AND  ACCOUNTS  for  the  period  ended  31st  December,  1916. 


F.  E.  LYNCH  (Chairman) 
H.  C.  BOYD       ... 
H.  G.  LATILLA 
E.  OPPENHEIMER 

W.  POTT 

E.  A.  WALLEES 


DIRECTORATE. 

Alternate 
Alternate 
Alternate 
Alternate 
Alternate 
Alternate 


H.  S.  JOHNSON  HALL. 
A.  P.  RICHTER. 
PAUL  DEEYFUS. 
W.  S.  SAUNDERS. 
J.  DAVIDSON. 
A.  F.  MULLINS. 


London  Committee— W.  L.  CASTLEDEN,    B.  KITZINGER,    Sir  H.  ROSS  SKINNER. 

Secretaries— THE  CONSOLIDATED  MINES  SELECTION  COMPANY,  LTD.  (ENG.) 

London  Secretaries— HENDERSON'S   TRANSVAAL  ESTATES,  LIMITED. 

Consulting-  Engineer— C.  E.  KNECHT.  Manager  at  Mine— H.  W.  PRIDGEON. 

Solicitors— WEBBER  AND  WENTZEL. 

Auditors— ALEX.  AIKEN,     W.  E.  GOLDBY  (Incorporated  Accountants). 

Bankers— THE  NATIONAL  BANK  OF  SOUTH  AFRICA,  LIMITED. 

Head  Office     Second  Floor,  "THE  CORNER  HOUSE,"  JOHANNESBURG. 

London  Office EGYPT  HOUSE,  36-38  NEW  BROAD  STREET,  E.G. 


REPORT  OF  THE  DIRECTORS  for  the  period  ended  31st  December,  1916. 

To  be  submitted  at  the  Second  Ordinary  General  Meeting  of  Shareholders,  to  be  held  in  the  Board  Room,  Second  Floor,  "  The 
Corner  House,"  Johannesburg,  on  Friday,  the  "iSth  May,  1917,  at  9  A.5t. 


To  the  Shareholders,  DAGGAFONTEDf  MINES,  LIMITED. 

Gentlemen, — Tour  Directors  beg  to  submit  their  Report,  together  with 
the  Eeports  of  your  Consulting  Engineer  and  Mine  Manager,  also  the  audited 
Financial  Statements,  for  the  period  ended  31st  December,  1916. 

CAPITAL. — The  Capital  of  the  Company  remains  unaltered,  as  follows  ; — 

Issued  Capital,  divided  into  shares  of  £1  each  j 498,033 

Held  in  reserve  31.967 


Total  ... 


530,000 


Under  the  flotation  agreements  The  Consolidated  Mmes  Selection  Company, 
Ltd.,  undertakes  when  called  upon,  within  a  period  of  two  years,  to  provide 
£200,000  further  working  capital  against  the  issue  at  par  of  200,000  shares. 

The  agreements  also  cover  the  following  options  granted  :— 


Shares. 

To  The  Daggafontein  Gold  Mining  Co.,  Ltd. ; 

For  three  years  at  par  on             

134,126 

To  The  ConsoUdated  Mines  Selection  Co..  Ltd. : 

Shares. 

For  three  years  at  par  on             

...    115,874 

For  four  years  at  225.  erf.  on       

...    125,000 

For  five  years  at  25».  on 

...    125,000 

„ 

365,874 

Total  number  of  shares  under  option          ... 

500,000 

The  periods  of  the  above  undertaking  and  options  are  calculated  from 
28th  March,  1916. 

In  order  to  enable  your  Directors  to  give  effect  to  the  provisions  of  the 
agreements,  they  are  empowered  under  the  Articles  to  morease  the  Capital  of  the 
Company  by  £670,000. 

PROPERTY. — The  property  of  the  Company  remains  as  follows  : — Free- 
hold portion  of  the  Farm  Daggafontein  No.  25,  situated  in  the  mining  district 
of  Boksbarg,  Transvaal,  in  extent  4,303  morgen  326  square  roods.  On  pro- 
clamation of  the  farm,  the  Company,  as  freehold  owners,  will  become  entitled 
to  some  1,257  gold  claims.  Discoverer's  Claims,  numbered  1  to  179,  situated 
on  the  Farm  Daggafontein  No.  25,  held  under  Discoverer's  Certificate  No.  236. 


OPER.VTIOXS. — Technical  matters  arc  dealt  with  in  the  Reports  of  youj 
Consulting  Engineer  and  Mine  Manager. 

FINANCE. — The  cash  receipts  and  expenditure  from  the  inception  of  jooo 
Company  to  the  31st  December  were  as  follows  ; — 

RECEIPTS. 

Working  Capital— 100,000  shares  at  20s.  each         ...   £100,000    0  0 

Cash  and  Cash  Assets  taken  over  from  vendors       ...         2,437  15  4 

Sale  of  Surplus  Water '282  15  3 

Interest  Received  and  Sundry  Revenue  999    1  S 


£103,719  10 

1 

EJPENDITCRE. 

Transfer  Duty.  &c 

Shaft  Sinking,  Permanent  Haulage  Ways  and  Equip- 
ment      

General  Expenses 

Balance,  being  Cash  and  Cash  Assets  after  deducting 
Sundry  Creditors  and  Credit  Balances       

£8,443  10 

63.194     S 
7,775     « 

24,306  16 

4 

I 
4 

4 

£103,719  10 

1 

DIRECTORATE. — No  change  has  taken  place  in  the  Directorate  of  your 
Company.  Under  Article  90  of  the  Company's  Articles  of  Association,  the 
first  Directors  of  the  Company  retain  oflice  until  the  Ordinary  General 
Meeting  in  the  year  1919. 

AUDITORS. — You  are  requested  to  fix  the  remuneration  lor  the  past  audit 
and  to  appoint  A\iditors  for  the  ensuing  year.  The  Auditors.  Messre.  A.  Aiken 
and  W.  E.  Goldby,  retire,  but  are  eUgible  and  offer  themselves  for  re-election, 

V.  R.  LYNCH  (Chairman),  ■! 

H.  C.  BOYD, 

.1.  DAVIDSON,  .    Tv™„t„_ 

PAUL  DREYFUS,  f  Directors, 

W.  S.  SAUNDERS, 

E.  A.  WALLERS,  I 

THE     CONSOLIDATED     MINES     SELECTION     COMPANY,     LTD. 
(ENG.),  Secretaries. 

Johannesburg,  12th  March,  1917.  Per  A.  F.  LYALL. 


April  28,   1917.] 


THE     STATIST. 


m 


DAGGAFONTEIN   MiNES,     UMiTED—Gontinued, 


IVIanag:er's  Report  for  the   Period 
ended  31st   December,  1916. 


DAGOAFOXTEIX     MIXKf,     LIMITED, 


The    Chfiirman    aud    Directors, 
Johaunesbarg. 

Gentlemen, — I  beg  to  report  as  follows;  for  the  period  ended  31st  December, 
1910  :— 

DEVELOPilEST.— The  total  footacrc  daring  191G  amounted  to  2,402 
feet,  of  which  1,660  feet  were  sampled,  aver;iging  30.87  dwts.  over  6.51  inches. 
Of  the  footage  sampled,  -40.7  per  cent,  was  in  payable  areas,  the  average  assay 
valoe  being  56.49  dwts.  over  6.36  inches. 

The  following  tabulation  gives  the  details  of  all  development  wort  accom- 
plished to  the  end  of  the  year  :-^ 

...    ,.-      T,i  «  Total  Footage    Footage       Reef  Width.  Assav  Value, 

norkmg  Place.      j-^otage.       on  Heef.       Sampled.        Inches.  i)wt. 


North  Haulage    653  550 

East  Haulage 564  533 

South  Haulage   358  315 

West  Haulage     423 127 

Station    and    Station 

lloadways    3S3  135 

Crosscuts       21  — 


Sampled. 

545  .... 

.  615  .... 

,  335  .... 

.  125  .... 


140 


5-55  39-42 

4-29  46-30 

6-21   30-72 

22-16- 9-46 

,  5-11  30-43 


Totals  &  Averages   2,402  1,090  1,060  6-51 


30-87 


NO.  2  SHAFT. 
This  shaft  w.-is  sunk  to  a  depth  of  178  feet,  of  which  160  feet  arc  timbered. 

PUMPING. 
During  the  period  a  total  of  72,419,000  gallons  of  water  was  pumped,  of 
which  21,092,000  gallons  were  sold  to  the  Band  Water  Board. 
In  addition  to  tllis,  74,505,380  gaUons  of  water  were  baled. 

GENERAL. — Farther  accommodation  for  employes  is  being  erected,  and 
a  portion  of  the  new  Native  Compound,  sufficient  for  present  requirements,  has 
been  completed. 

In  conclusion,  I  wish  to  thank  the  stall  and  employes  for  their  loyal  support 

I  am,  Gentlemen,  yours  faithfully, 

H.  W.  PEIDGEON,  Manager. 


Springs,  Transv.aal,  9th  Febniai7,  191" 


BALANCE    SHEET,   31st   December,  1916. 


Dr. 

To  Capital — Eegistered  

530,000  Sharesof  £1  each,  of  which  31  ,HC7 
Shares  are  held  in  rcsen-e. 
Issaed  : 
398,033  Shares  of  £1  each,  issued  as  fully 

paid  to  Vendors  ... 

100,000  VTorking  Capital  Shares  of  £1 

each,  fully  paid     


£530,000    0    0 


...  £398,033    0    0 


100,000    0    0 


498,033 
Kote  1. — The  Consolidated    Mines  Selection 
Co.,  Ltd.,  has  undertaken,  when  called 
upon  within  two  years,  to  provide  £200.000 
further  Working  Capital  against  the  issue 
at  par  of  200,000  Shares.    11.  The  follow- 
ing options  to  subscribe  for  Shares  of  £1 
each  in  the  Capital  of  the  Company  have 
been  granted  :— 
To  The  Daggafonteia  Gold  Mining  Co., 
Ltd.  : 

Shares. 
For  3  years  at  par  on  ...  134, 12G 
The  Consolidated  Mines  Se- 
lection Co.,  Ltd.  ; 
For  3  years  at  par  on  ...  115, ?74 
For  4  years  at  22s.  Gd.  on  125.rnjO 
For  5  years  at  25j.  on      ...    12.''. "(lo 


500,000 

The  periods  of  the  above  undertaking  and 

options  are  calculated  from  28th  March,  1916. 

Sundry  Creditors  and  Credit  Balances 

Revenue  to  date — Interest  and  Sundry  Kev- 

enne  as  at  31st  August,  191G  

Interest  and  Sundry  Revenue  for  the  period  . 
endedSlst  December,  1916         


CONTINGENT    LIABILITIES. 
Witwatersrand  Native  Labour  Association, 

Ltd . ,  55  Shares  at  8s.  per  Share 

Native     Recruiting     Corporation,      Ltd., 

13*.  6d.  perheadujMialledon  complement 

of  600  Natives       

Rand  Mutual  Assurance  Company,    Ltd., 

-0  Shares  of  £4  per  Share  


£498,033     0     0 


10,oT4  15  11 


748  18 


405    0    0 


SO    0    0 


£509,889  10     8 


Cr. 
By  Property  

Estate  Buildings  and  Improvements 
Expenditure  on  Shaft  Sinking,  Permanent 
Haulage  Ways  and  Equipment  to  date 
(as  per  schedule  attached) — 

As  at  31st  August,  1916         

For  the  period  ended  31st  December, 
1916 


General  Expenditure  to  date- 
As  at  31st  August,  1916  ... 
For  the  period  ended  31st  Dot 

General  Charges 

Directors',  Auditors'  and 

Administration  Fees  ... 

London  Agency  Expenses 


Shares  and  Interests  in  other  concerns  at 
cost — 
Witwatersrand  Native   Labour  Associa- 
tion, Ltd.— 55  Shares  of  £1  each,  12a.  per 
Share  paid  up  and  deposit  of  255.  per  Share 
Native  Recruiting  Con'onition,    Ltd. — 
3  Shares  of  £1  each,  fully  paid,  and  de- 
posit of  Gs.  Gd,  perhea<lou,^ative  Com- 
plement   ... 
Rand  Mutual  Assurance  Company,  Ltd. — 
20  Shares  of  £10  each,  £6  per  Share 
paid  up 

Stores  and  Materials  on  hand  

Sundry  Debtors  and  Debit  Balances 

Cash  at  Bankers  and  in  hand »•. 


£61,738  16 

7oa   0 


£370,488     S     1 


34,296  13 


ember,  191G- 
£386  12    2 

1,345  16     8 
566     2     7 

£5,477     S  11 
2,297  11     6 

404,785     1     8 


7,775     0     4 


£101  15 


198     0     0 


475    5 

17,788  12 

0 

7 

1,186 

9 

0 

15,432 

5 

8 

£509,889  10     8 


THE      CONSOLIDATED 


MESEf      .'^ELECTION     COMPAXY, 
LTD.  (EKO.), 
Secretaries. 

Per  A.  F.  LTALL. 


F.  R.  LYNCH  (Chairman), 
PAUL  DREYFUS, 
E.  A.  WALLERS, 


I  Dii 


To  the  Shareholders,  DAGGAFOXTEIN'  MINES,  LTD., 

We  report  that  we  have  examined  the  above  Balance  Sheet  with  the  Books 
and  Vouchers  of  the  Company,  and  the  audited  returns  from  the  London  Office, 
and  have  obtained  all  the  information  and  explanations  we  have  required. 
In  our  opinion  such  Balance  Sheet  is  full  and  fair,  and  contains  the  particulais 
re*iuircd  by  the  Articles  of  .\s30ciation,  and  is  properly  drawn  up-so  as  to  ex- 
Johannesburg,  March  12th,  1917. 


hibit  a  true  and  correct  view  of  the  Company's  affairs,  according  to  the  best 
of  our  information  and  the  explanations  given  us  and  as  shown  by  the  Books 
of  the  Company. 


Auditors. 


W.   E.   GOLDBT, 
ALEX.  AIKEN, 

(lBcorporat«d  AooountintB.) 


:v 


THE     STATIST. 


[April  28,  1917, 


A.  GOERZ  &  COMPANY,  Limited. 


(IKCORrORlTED     IN     THE    TRANSVAA.L.) 


ABRIDGED     REPORT    OF    THE    DIRECTORS. 


In  submitting  tn  the  Shareholders  the  Accounts  of  the  Company 
for  the  year  ended  December  Jl,  1916,  the  Directors  state : — 

The  I'rofit  and  Loss  Acco.int  for  the  twelve  months  shows  a 
balance  of  profit,  before  allowing  for  losses  by  depreciation  and 
writing-off,  of  £97,497,  to  which  must  be  added  the  profit  of 
£1P,683  4s.  5!(.  brought  forward  from  1915,  making  a  total  of 
£116,180  Is.  b(l.  This  amount  (less  £132  Us.  2d.  written  off  Office 
Furniture,  Fittings  and  Vehicles)  has  been  utilised  to  meet  part  of 
the  past  depreciation  existing  on  certain  of  the  shareholdings.  In 
order  to  meet  the  balance  of  such  depreciation  and  to  write  down 
other  assets  to  conserTative  figures,  so  as  to  p<?rmit  of  the  resump- 
tion of  dividend  payments,  it  is  proposed  to  reduce  the  Capital  of 
thu  Company  by  writing  down  the  nominal  value  of  each  share  to 
12«,  6d.,  and  special  attention  is  called  to  the  Circular  and  Notice  of 
r..\tr.iordiniry  General  Meetings  of  Shareholders  in  this  connection. 

The  financial  position  on  December  31,  1915,  showed  an  ciccss  of 
cash  assets.  Government  securities,  and  sundry  debtors  over  lia- 
bilities  of   £244,322  4s. 

In  the  case  of  our  group  of  Transvaal  mines  there  was  a  further 
noticeable  advance  in  the  gold  output,  which  amounted  to 
£1,850,604,  as  compared  with  £1,607,773  in  1915,  £846,646  in  1914  and 
£770,208  in  1913. 

The  Modderfontein  Deep  Levels  Comp.iny  continues  to  progress  in 
an  excellent  manner.  The  way  the  mine  is  opening  up  is  strikingly 
shown  in  the  following  statement  of  ore  reserves,  calculated  over  a 
stoping   width  at  the  end  of  each  of  the  last   four  years  :  — 

982,000  tons  ass.yingT-Q  dwt.  (29,>.  9rf.)  over  75  inches  =  525  dwt.-inchcs. 
2,460,000  t  ns  assaying  80  dwt.  (34.t.  0<i.)  over  69  inches  --  552  dwt.-inehes. 
2,670,000  tons  assaying  8-3  d,vt.  (£f...  3</.)  over  73  inches  =  a6  dwt.  inches. 
3,320,000  tons  assaying  8  4  dwt.  (35i.  8<i.)  over  78  inches  =  655  dwt.-inchcs. 

The  reserves  already  available  arc  sufficient  to  Supply  the  mill 
for  six  years,  so  that  the  outlook  is  assured  for  many  years  to  come. 
The  mine  commenced  production  at  the  beginning  of  1915  with  a 
plant  of  a  calculated  capacity  of  30,000  tons  per  month,  which  capacity 
waa  increased  as  from  June  5  last  to  40,000  tons  per  month. 

Dividends  amounting  to  57.;%  were  declared  for  the  past  year  as 
compared  with  35%  for  1915.  In  the  first  two  years  of  production 
the  Company  has  returned  to  its  shareholders  more  than  its  total 
nominal  capital,  and  has  in  addition  provided  out  of  profits  for  the 
capital  expenditure  required  to  complete  its  original  plant,  for  its 
subsequent  extension  to  a  capacity  of  40.000  tons  per  month,  and 
for   heavy   expenditure   in   connection   with   the   increased   amount   of 


stores   carried,   besides   paying  the  10%    Profits   Tax   and   the    special 
War  Levy  of  about  5.3%. 

Owing  to  delays  incidental  to  the  War  the  increase  in  the  capacity 
of  the  reduction  plant  of  the  Geduld  Proprietary  Mines  to  40,000 
tons  per  month  did  not  actually  take  effect  until  the  middle  of 
March  of  this  year.  The  profits  arc  expected  to  improve  appreciably 
when  the  full  effect  of  the  increased  plant  is  felt.  As  in  1915,  the 
dividends  were  confined  to  10%,  the  balance  of  the  available  profits 
Veing  used  in  connection  with  the  expenditure  upon  the  increase  of 
plant. 

The  Modderfontein  East,  Limited,  is  proposed  to  be  formed  to 
acquire  a  Lease  Area  from  the  Transvaal  Government,  together  with 
the  assets  of  the  Cloverfield  Mines,  Limited,  and  the  Hand  _Klip, 
Limited,  in  the  former  of  which  we  have  been  ntcrested  for  many 
years.  We  are  participating  in  the  subscription  of  working  capital, 
and  receive  further  shares  and  options  by  virtue  of  our  interest  in 
the  Cloverfield  Company. 

By  its  acquisition  of  a  Lease  Area,  the  Brakpan  Mines,  Limited, 
has  increased  the  si«e  of  its  property  from  1,150  to  3,386  claims,  and 
in  connection  with  the  consequent  capital  expenditure  is  issuing 
100,000  sharos  at  £5  each.    We  have  taken  an  interest  in  this  scheme. 

MEXICO. — Th&re  has  been  no  change  in  our  interests  in  Mexico 
since  the  issue  of  our  last  report.  The  condition  of  affairs  in  that 
Republic  continues  to  be  unsatisfactory.  In  the  case  of  the  two 
principal  companies  in  which  we  are  interested — La  Fe  Mining  Com- 
pany end  the  San  Francisco  Mines  of  Mexico — political  conditions 
have  prevented,  and  still  prevent,  the  resumption  of  work  owing,. 
inter  alia,  to  the  impossibility  of  securing  regular  supplies,  not 
merely  because  of  the  irregularity  or  stoppage  of  the  railway  com- 
n.unications  in  the  country,  but  because  present  world  conditions 
make  the  procuring  of  the  necessary  stores,  and  especially  of 
c.vcnide,  a.  matter  of  practical  impossibilit.v.  It  is  doubly  regrettable 
that  work  cannot  yet  be  resumed,  as  the  present  prices  of  silver 
■jnd  base  metals  would  be  highly  beneficial  to  both  companicp 

Holders  of  Share  Warrants  to  Bearer  can  obtain  copies  of  the 
full  Report  and  Accounts  and  of  the  circular  accompanylne  ths 
Notice  of  the  two  Extraordinary  General  MeetinRS,  which  gives 
explanations  with  regard  to  the  proposed  reduction  of  Capital 
and  sets  forth  the  mora  Important  alterations  confirmed  In  the 
new  Articles  of  Association,  on  application  at  the  London  Office 
Pinners  Hall,  Austin  Friars,  E.C. 


BALANCE    SHEET, 

DR-  capital    and   LIABILITIES. 

To   Authorised    Capital,    £1,600,000,   of   which  £1,400,000   is 
Registered  Capital, 
Capital  issued — 

1,400,0:0  Ordinary  Shares  of  £1  each £1,400.000    0 

Sundry  Creditors      416  5''3    4 

Stock    bought  but  not  taken  up  at  December  3l3t      ...         1,661  12 
Contingent  Liabilities- 
Uncalled   Capital   on    Shares    in  other 
Companies    and    Sundry    Participa- 
"""s         £S5,437  10    0 


December  31st,  1916. 

PROPKRTIES  AND  ASSETS. 

j  By  Shares  and  Debentures  in  other  Companies  (taken  at  or 

uuderOost)  £1 

!        Sundry  Participationsand  Intpre^ts(taken  at  or  under  Costj 

[         (JIaim  a'jd  Land  Holdings  (taken  at  or  under  Cost) 

0  '        Real  Estate  and  House  Property  in  .Johannesburg 

6  Office  Furniture,  Fittings  and  Vehicles  

4  Sundry  Debtors — 

Advances  to  Affiliated  Companies      ...    £245,594    3    3 
Other  Debtors        62,401    3    6 


£1,818,254  16  10 


111.214    5  3 

3.784  13  9 

2\763  17  0 

14.000    0  0 

c5J    0  0 


Stock  sold  but  not  delivered  at  December  31st  

Temporary   Advances  againsc  Se-urities  (including  Shares 

and  Stocks  taken  in)    ...         

Government  Securities  (taken  at  or  under  cost)       

British  Treasury  Bills        

Caution  Mone.v  Deposited,.,        

Cash  at  Banks  and  in  Hand      


297,995    6    9 
2,720  19    8 

72.992    0  10 

34,910    0    0 

237,727    7  10 

221  10    0 

15,976  15    9 

£1,818,254  16  10 


Dr. 


PROFIT  AND  LOSS  ACCOUNT  for  the  Year  ended  December  31st,  1916, 


To  Salaries  of  the  Managing  Director,  of  the  Staffs,  and  of  the 
Mining  and  Mechanical  Engineering  Departments  (less 
fees  received)       

Bent,  Insurance,  Rates  and  Taxes 

Cable,  Telegraph,  Telephone  and  Postage  Expenses 

Stationery,  Printing  and  Advertising 

Exploration  Expenses,  Claim  Licenses  and  Travelling 
Expenses 

Legal  Charges  

Directors'  Fees         

Auditors'  Fees  

Charitable  and  other  Contributions 

Sundry  Expenses      

Balance  carried  down 


Dr. 
To  Written  eff  :— 

Shareholdings  

Office  Furniture,  Fittings  and  Vehicles 


£10.317 

9 

9 

4,513 

8 

0 

842 

6 

1 

1,253 

9 

5 

2536  14 

8 

856 

4 

4 

1,600 

0 

0 

449 

11 

4 

655  18 

9 

1,534 

6  10 

97,497 

0 

0 

£122,C55 

9 

2 

Ck. 

By  Realised  Profits  on  Sale  of  Shareholdings         £18  957  16 

Dividends  and  Interest        101,407  16 

Rent  and  Sundry  Receipts 1,593    7 

Transfer  and  Bearer  Warrant  Fees  (less  costs  of  Certificates)  96  10 


115,997  10 
182  14 


To  Bilance  brought  forward  from  3lst  December,  1915,,, 
Balance  brought  dowu      


£122,055    9  2 

Cr. 

£18.633    4  5 

97,497    0  0 


£116,183    4    5 


£116,180    4    5 


On  behalf  of  the  Board, 

JOSEPH  TEMPERl.ET, 
CARL  METER, 


}D 


rectors. 


April  28,   1917.] 


THE     STATIST. 


BRAKPAN   MINES,   LIMITED. 

(Incorporated    In    the    Transvaal.) 

ABRIDGED   REPORT  OF  THE  DIRECTORS  for  the  Year  ended  31st  December,   1916] 

To    be   submitted    at   the    Ordinary    General    Meeting   of    Shareholders,    to    be    held    in    Johannesburz. 

25th  May,   1917.  *• 


Tour  Directors  beg:  to  Bubrait  their  Report  and  the  audited  Finun- 
«ial  Statements  for  the  year  ended  51st  December,  1916,  accompanied 
by  the  Reports  of  the  Consultinfj  Kugineer  ond  the  General  Manager. 

ERAKPAN  LEASE  AREA  AND  SCHAPENRUST  CLAIMS.— A 
circular  was  issued  on  the  6th  December,  1916,  informiner  t^hareholdera 
that  the  Union  Gov'_Tnmcnt  had  accepted  the  Company's  tender  for 
the  lease  of  the  Brakpan  Government  Mining  Area.  The  tender  v-as 
fntmcd  on  the  basis  of  an  amalgamation  between  Brakpan  Mines, 
Ltd..  Brakpan  Lease  Area,  and  the  Schapenrust  Claims.  Details  of 
the  nocessary  financial  arrangements  and  the  proi>oscd  scheme  for 
working  th*  combined  area  were  given  in  the  circular. 

CAPITAL.— In  terms  of  the  Agreement  entered  into  between  your 
Company  and  the  Consolidated  Mines  Selection  Company,  Ltd.,  in 
connection  with  the  Lease  Area,  whereby  the  latter  Company  under- 
ttck  to  purchase  100,000  shares  in  Brakpan  Minos,  Ltd.,  at  £5  per 
ahnre,  it  was  necessary  to  increase  the  registered  Capital  of  your 
Company  frim  £750,000  to  £850,000.  Uf  the  100,000  new  shares  so 
created,  10,000  have  already  been  taken  up,  and  the  hjilance  of  90,000 
will  be  issued  in  accordance  with  the  provisions  of  the  Agreement. 

PROPERTY. — The  Company's  mining  area  was  increased  during 
the  year  by  the  acquisition  of  the  Government  Lease  Area  of  1,812 
Claims  on  the  Farm  Weltevreden  or  Brakpan  No.  16,  and  the  pur- 
abase  of  the  424  Claims  on  the  Farm  Koolbult  or  Schapenrust  No.  13. 

FINANCIAL.  —  From  the  Working  E-Tpenditure  and 
Berenue  Account  it  will  be  seen  that  the  profit  from  opera- 
tions for  the  year  amounted  to         £413,226    3    9 

iWurt  Additional  War  Cbarges  onGold  Rcalii-ation     10,J18    9  U 


Add  Interest,  Dividends  on  Shareholdings,  Estate,  ftnd  Sundry 
Revenue         


From  which  must  be  deducted  Contributions  to  War  Relief 
Funds  and  Donations  

LeaTing  a  Net  Balance  of  Revenue  over  Expenditure  for  the 
yedr  of 

Add    Balance    to    Credit    of    Apprapriation 

Account  at  31st  December,  1915  ...  £81,5fl8    5    5 

Balance  of  Development  Suspense 
Account  at  3l8t  December,  1916   ...  20,125    1    0 

Unexpended  B  tlant'e  of  Funds  Appro- 
priated for  Capital  Expenditure 
prior  to  31st  December,  1916         ...  l.£01    3  11 


£«2.997  13  10 

8,099    3 

7 

£411,C08  17 

5 

1,2£9    0 

0 

£409,717  17    5 


103.174  10    4 


Making  a  total  available  Credit  of £512,892 

Against  which  the  following  amounts  hare  been  appropriated  :— 
Government  Tax  on  Profits  and  Special 

War  Levy  £53,402    7    9 

Dividends  No.  9  and  No.  10         339,750    0    0 

French  Fiscal  Taxes         385    7    3 


7    9 


100,000    0    0 


493,537  15    0 


For  Capital   Expenditure  in   terms  of 
tender  for  Brakpun  Lease  Area 

Leaving    a    Balance     unappropriated     at 
3l8t  December,  1916,  of       £19,354  12    9 

A  sum  of  £100,000  has  been  appropriated  from  the  undistributed 
profits  for  Capital  Expenditure  in  terms  of  the  Company's  tender  for 
the  Brakpan  Lease  Area. 

Capital  Expenditure  for  the  year  on  additions  to  plant  and  build- 
ings, after  allowing  for  the  decreased  holdings  in  shares  and  interests 
in  other  concerns,  amounted  to  £4,749  38.  lid. 


Ihe  value  of  stores  and  materials  on  hand  again  shows  a  very 
substantial  increase.  In  consequence  of  the  continued  advance  in 
prices,  combined  with  the  difficulties  and  delays  in  obtaining  supplies 
of  mining  material,  it  became  nec-ssary  to  temporarily  invest  a  con- 
siderable sum  in  reserve  stocks  in  order  to  ensure,  as  far  as  possible, 
the   uninterrupted    continuation   of   work. 

DIVIDENDS.— Two  dividends  have  been  declared  during  the  year,  viz. : — 
No.  9  of  22i  per  cent,  on  the  Isaucd  Capitalof  £750,0C0,  absorbing  £163,750 
No.  10  of  26^      „  „  ^^  ^^  £76u,C00        „  171,000 


Johannesburg, 
■  February  28,   1917. 


£339,750 


From  the  CONSULTING  ENGINEER'S  REPORT. 

Operations  during  tli.'  past  yenr  again  show  results  which  are  a 
substantial  improvement  over  those  of  the  previous  year.  Tho 
principal  feature  has  been  the  higher  grade  of  ore  dealt  with. 

The  tonnage  milled  amounted  to  709,300  tons,  the  average  yield  was 
iOs.  il.4d.  per  ton,  working  costs  averaged  19s.  5.6rf..  and  tiie  working 
profit  lis.  7M.  per  ton  milled.  Compared  with  1915,  tho  yield  was 
higher  by  3s,  per  ton,  working  costs  by  Is.  3d.,  and  working  profit 
shows  an  increase  of  Is.  9rf.  per  ton. 

The  total  working  proJit  amounted  to  £413,226,  from  which  must 
be  deducted  additional  gold  realisation  charges  amounting  to  £10,518, 
leaving  a  net  working  profit  of  £402,908,  which  is  an  increase  of 
£55,887  over  that  of  the  previous  year. 

The  improvement  in  yield  was  mainly  due  to  the  higher  grade 
ore  rained  from  the  Payable  Oro  Reserve,  but  was  also  in  part  attri- 
butable to  an  increased  proportion  of  ore  drawn  from  this  source.  It 
i.i  estimated,  under  the  circumstances  which  prevailed  as  to  quantity 
and  grade  of  oro  milled  from  sources  outside  the  Payable  Reserve, 
that  the  yield  was  about  23.  per  ton  lower  than  the  average  of  tho 
mine  as  it  stood  at  the  beginning  of  tho  year,  whilst,  owing  to  tho 
incrwised  value  of  the  present  Reserve,  the  extent  of  undermining 
which  took  place  was  oonsidcrably  more  pronounced  at  the  end  of 
the  year. 

It  has  been  computed  that  working  costs  at  Brakpan  are  now 
practically  28.  per  ton  higher  than  would  have  been  the  case  under 
pre-war  conditions. 

The  total  development  footage  for  the  year  amounted  to  20,978  feet, 
of  which  15,486  feet  were  on  reef,  averaging  12.32  dwt.  over  56.57 
inches.  , 

A  comparison  of  percentage  and  assay  value  of  the  payable  footaga 
for  the  past  two  years  is  as  follows  : — 

Payable        Percentage 
Footage.  Payable. 

1915  ...         8  540  49 

1916  ...         8,255  54 
The   Payable  Ore   Reserve  as  at  tho  end  of  the  year  is  estimated 

at  3,054,000  tons,  of  an  average  assay  value  of  9.2  dwt.  per  ton,  over 
an  average  stoping  width  of  62  inches.  This  is  an  increase  of  37,000 
tens,  the  average  assay  value  of  tho  total  tonnage  being  1.34  dwt. 
per  ton  higher  than  that  estimated  a  year  ago. 

The  average  yield  of  the  mine  is  now  estimated  at  from  54s.  to 
58s.  per  ton  milled,  according  to  the  proportion  of  ore  to  be  drawn 
from  tho  Payable  Ore  Reserve  and  the  value  of  development  rock  and 
ore  from   other  sources. 


iverage 

Average 

Winth. 

Value. 

Inches. 

Dwt. 

32-1 

22-7 

380 

19  8 

ABRIDGED   BALANCE    SHEET   AT   31st   DECEMBER,    1916. 


Dn. 

To  Capital  Issaed— 

750,000  Shares  of  £1  eaeh.  as  per  Balance 

Sheet.  31st  December,  1915  ...£750,000    0    0 
Add  10,000  Shares  of  £1  each  issued  during 

the  year 10,000    0    0 

760,000  Shares  of  £1  each  fufly  paid  and 

issued 

rremium  on  Shares 

Funds  Appropriated  for  Bipenditure  on 

Equipment  and  Developmeut  in  excess 

of  Working  Capital  provided     

tTnezpended    Balance    of    Capital    Funds 

brought  down  

Unpaid  and  Unclaimed  Dividends 

Snndry  Creditors  and  Credit  Balances     ... 
Tax  on  Profits  and  Special  War  Levy 
Balance  of  Appropriation  Account 


£7f 0.000    0    0 
666.360  10    0 


383,118    8  10 


£1,714,468  18  10 

150.000  0    0 

183  000  14    4 

8S.968  4  10 

52.388  14    0 

19,354  12    9 


£2,203,181    4    9 


By  Property  

Shaft  sinking  and  Equipment,  at  Cost    ... 

Development  prior  to  commencement  of 

production,  at  Cose  

Shares  and  Interests  in  Other  Ooncprns  at 
Cost,  Office  Furniture.  Live  Stock  and 
Vehicles,  and  Stores  and  Materials- 
Standard  Stock        

Unexpended  Balance  of  Capital  Fnnds 
cariied  down  ..        » 


Stores    and    Materials  on    hand    and    in 
transit  in  excess  of  Standard  Stock 

Compressor  Account 

Sundrv  Debtors  and  Debit  Balances 

Gold  in  Transit  (/.'js  Advances) 

British  Treasury  Bills  

Cash- 
Deposits  with  Interest  accrued  (includ- 
ing   £7,129  lis.  with    the  Bank  fUr 
Handel  und  Industrie) 

At  Bankers'  and  iu  hand     


£317,163  16  11 
993,604    9    8 


194,382  12 


Cr. 


-  £1,530,450  18    9 


34,018    0    1 
150,000    0    0 


£1,714,463  18  10 


76.084 
19,243 
26.450 
49.810 
185,762 


7^.665  14    0 
52,696    2    4 


£2,203,181    4    9 


^1 
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SPRINGS    MINES,    LIMITED. 


(INCORPORATED    IN    THE    TltANSTAAL.) 


ABRIDGED  REPORT  OF  THE  DIRECTORS  for  the  Year  ended  31st  December,  1916,  to  be  submitted  at  the 
Ordinary  General  Meeting  of  Shareholders,  to  be  held  in  the  Board  Room,  "The  Corner  House."" 
Johannesburg,  on  Friday,  the  25th  May,  1917,  at  9.30  a.m. 


Tour  Directors  beg"  to  submit  their  Report  and  the  audited 
Finacial  Statements  for  the  year  ended  31st  December,  1916,  accom- 
panied by  the  Reports  of  the  Consulting  Engineer  and  the  Mine 
Manager. 

CAPITAL. — In  order  to  meet  the  options  exercised  on  325,855  shares, 
and  to  provide  for  those  still  oustivnding,  the  registered  Capital  of 
the   Company   was  increased  from  £795,000  to  £1,000,000. 

The  Capital  of  the  Company  is  now  as  follows  :— 
Issued    Capital,   in    Shares   of  £1  each,  at 

31st  December.  1915         630.145 

Issued  during  1916  to  holders  of  Options    ...    325,855 

956.000  Shares. 

Held  in  Reserve  and  under  option  at  par 44,OCO       „ 


Total... 


1,000,000  Shares. 


At  the  request  of  numerous  Shareholders,  the  Directors,  under 
p<wrers  vested  in  them  hy  tlie  Articles  of  Association,  decided  to 
issue  Share  Warrants  to  Bearer.  The  conditions  under  which  Holders 
of  Share  Warrants  to  Bearer  may  exercise  their  right  of  represen- 
tation at  Meetings  -of  Shareholders  are  set  out  in  the  Notice  convening 
th-!  forthcoming  General  Meetings. 


DEBENTURES.— The 
£314,950. 


Debenture      Issuo     remains     unal  tered     at 


PROPERTY. — No  change  has   taken  place   during  the   year   in  the 
area  of  your  raining  property,   which  consists  of:  — 

Mynpacht  No.  637,  in  extent  1.675-693  acres,  equal  to     1,H0-C5  claims. 

Railway  Area  (Leased  from  the  Government) 20-63        „ 

Discoverer's  Rights  171-60        „ 


Total 


1,332-32 


During  the  year  a  Certificate  of  Bezitreoht  was  gr;intrd  in  respect 
of  m11  the  niinang  rights  held  by  the  Company.  This  Certificate  renders 
the   Company's    titles   indisputable    and    unassailable. 

OPERATIONS.— Technical  matters  are  dealt  with  in  the  Reports 
of  your  Consulting  Ehgineer  and  Mine  Manager. 

FINANCE. — The  Cash  Receipts  and  Expenditure  from  the  inception 
of  the  Company  to  the  end  of  the  financial  year  were  as  follows  : — 

Receipts. 

Working  Capital,  330,000  Shares  at  30^ 

Shares  issued  against  Options  exerciaed  at  20*. 
Debenture  Issue  :  £314,950,  issued  at  £97J  per  cent. 

Loans         "'         ''* 

Interest  received  and  Sundry  Revenue        ...        ...        ...        [,[ 

Sale  of  Surplus  Water ..[        *"        "',        ]" 

EXPEXDITUHE. 

Transfer  Duty,  &c.         

Shaft  Sinking,  Permanent  Haulage  Ways  and  Equipment 

Development        

General  Expenses  ][        ['[        '  [ 

Debenture  Issue  Expenditure *        ["        [\\        \[[        \\[ 

Loans — Initial  Charges '//,        '/'_         '[ 

Interest— Debentures  and  Loans        ,         „,        "' 

Balance,  being  Cash  and  Cabh  Assets,  after  dedaotiug  Sundry 
Creditors,  Credit  Balances  and  accrued  Interest  lo  date     ... 

£1,429,300  14    7 

The  liability  under  the  financial  arrangement  for   the  provision  of 

loan    funds    up    to    £315,000.    mentioned    in    last    year's    heport,    was 

entirely  liquidated  during  the  year  by  funds  received  from  the  exercise 

of  outstanding  options  on  shares  of  the  Company. 

The  fixed  deposit  of  £5J,000  with  the  Banlc  ftir  Handel  und  Industrie 
was  repaid  during  the  year  with  interest  to  date  of  repvament.  The 
advance  of  £30,000  made  to  your  Company  bv  The  Consolidated  Minru 
Selection  Company.  Ltd.,  and  The  Rand'  Selection  Corporation,  Ltd., 
was  thereupon  refunded. 

_  The  increased  cost  of  mining  supplies  and  the  unavoidable  dclav 
in  the  commencement  of  crushing  operations  occasioned  bv  the  war 
resulted  in  the  available  funds  of  the  Company  again "  becoming 
exhausted.  Arrangements  were  made  for  obtaining  the  further  finan- 
cial facilities   necessary  to  bring  the  mine   to   the   producing  stage. 


£495  000 

0 

0 

326.000 

0 

0 

507,076 

5 

0 

2IS.«2 

0  10 

62,283 

0 

5 

23,599 

8 

4 

£1,429,300  14 

7 

£11.107 

9 

8 

1,004,352 

9 

7 

181,215  U 

h 

83,974  11 

10 

25.442 

0 

6 

16,227 

K 

4 

76,109 

1 

7 

32,872 

1 

8 

From    the    CONSULTING   ENGINEER'S   REPORT    (ABRIDGED). 

I  hnvc  much  pleasure  in  confirming-  the  Report  of  vour  SL-inafrcr 
lor  the  Tcur  ended  3l5t  December,  1915.  One  of  the  permanent 
winding  engines  wiis  delivered  and  is  erected.  The  second  hoist  is 
now  at  the  coast  ami  will  he  erected  on  arriyal.  In  the  meantime  the 
hoist  erected  will,  with  the  aid  of  the  smaller  ensines  used  during 
the  shaft  sinking  and  development  stage,  be  sufficient  to  supply  the 
lull   tonnage  to  tho  Reduction   Plant. 

The  development  footage  aoeomplished  during  the  year  totalled 
20,554  feet,  nf  which  14,3  5  feet  were  on  reef,  the  average  assay  value 
being  18,9  dwt.  over  15.7  inches. 

A  comparison  of  the  results  obtained  from  the  parable  development 
for  the  past  two  years  is  as  follows  :  — 


Payable 

Percentage 

Footage, 

Pa.vable. 

1915 

5,510 

52 

WIB 

...        6,515 

46 

Average 

Average 

Width. 

Value. 

Inches. 

T)wt. 

237       .. 

27-8 

220        .. 

26-5 

The  recalculation  of  the  Payable  Ore  Reserve  at  the  end  of  the 
year  shows  a  total  of  1.784,000  tons,  of  an  average  value  of  9.86  dwt. 
per  ton  over  an  estimated  stnping  width  of  56  inches.  Compai^d 
with  the  estimate  a  year  ago,  this  is  an  increase  of  659,000  tons,  the 
average  value  of  the  total  tonnage  being  .54  dwt.  per  ton  lower 
over  a  slightly  narrower  stoping  width.  The  Reduction  Plant  was 
practically  completed  at  the  end  of  the  year,  and  the  trial  crushing 
was  started  on  the  8th  of  January.  Dump  rock  only  was  put  through 
the  mill  pending  hoisting  operations  in  order  to  test  and  condition 
the    plant.     The    usual    absorption    of    gold    by    the    plant    is    taking 


place.    There  has   been  considerable   delay  in   erecting  the  permanent 
steel    hea<lgear    owing    to    the    difficulty    in    obtaining    riveters.    This 
work,  however,  is  now  completed,  and  hoisting  from  the  mine  started/ , 
on  the  26th  February. 


From  the    MANAGER'S    REPORT     ABRIDGED), 

I  have  to  report  as  follows  for  the  year  ended  31st  December,. 
1916  :— 

DEVELOPMENT.— The  South  Shaft  was  closed  for  hauling  rock 
in  the  middle  of  August,  1916;  all  development  rock  since  then  haa 
been    transported   to  and  hauled   through  the    North   Shaft. 

The  total  footage  for  the  year  amounted  to  20,654  feet,  of  which 
14.155  feet  were  sampled,   averaging  18.93  dwt.  over  15.75   im^hes. 

PUMPING.— The  Rand  Water  Board  have  been  supplied  witt 
229,432.000  gallone  of  water,  or  an  average  of  628,581  gallons  per  day. 
The  volume  of  water  from  the  dolomite  remained  about  stationary 
during  the  year,  the  average  quantity  pumped  daily  from  this  source 
being  715,17'"-  gallons.  No  additional  water  has  been  found  in  the 
mine,  an  average  of  only  63,034  gallons  per  day  being  handled.  Tho 
whole  plant  has  worked  most  satisfactorily,  and  is  kept  in  a  high, 
state  of  efficiency. 

TENTILATION. — All  the  excavation  work  in  connection  with  th& 
foundation  and  delivery  of  the  Main  Fan  has  been  completed,  and 
the   work   of   erection    will   be    started   as   soon   as    possible. 

DUST. — The  use  of  the  piston  drill  is  confined  to  special  work^. 
such  as  driving  through  dykes,  and  apart  from  this  water-fed  machines 
only  are    in   use   throughoiit  the  mine. 

CONSTRUCTION.— The  Reduction  Plant  was  practically  coi  :pletea 
at  tho  end  of  the  year.  The  erection  of  the  Permanent  Headgesr, 
however,  has  been  delayed,  the  main  reason  for  this  being  the  difficulty 
in  obtaining  men  suitable  for  this  class  of  work  at  the  pre^nt  time. 
The  Hoisting  Engine  was  erected  on  arrival.  The  ompound.  Single- 
and  Married  Quarters,  Change  House  and  iJompre^sor  House  were 
practically  completed.  The  Boarding  House  has  been  in  use  for 
iJome  time. 


Dr.    ABRIDGED  BALANCE  SHEET  AT  3Ist  DECEMBER,  1916, 

To  Capital— 
Issued  .■ 

630,145  Shares  of  £1  each,  as  per  Bal- 
ance Sheet.  December  31,  1915    £630.145    0    0 
Add  325,855  Shares    of    £1    each     issued 

duriug  the  year  325.855    0    0 


956,000  Shares  of  £1  each  fully  paid 

and  issued        ...         

Note. — An  Option  at  par,  expiring  31st 
July,  1918,  or  two  years  after  the 
Declaration  of  Peace,  is  held  on 
the  44,000  Shares  in  reserve. 

Premium  od  Shares 

Six  per  Cent.  First  Mortgage  Debentures... 

Loans  with  Interest  accrued 

Sundry  Debenture  Holders 

Sundry  Creditors  and  Credit  Balances 
Revenue  to  date — 

Interest    and    Sundry    Revenue  as   at 

31st  December,  1915      

Interest  and  Sundry  Revenue  for  the 
year  1916  .^        

Contingent  Liabilities— 

Sundry  

Machinery  Orders  and  Construction  Con- 
tracts outstanding         


£955,000    0    t 


165.000    0    0 

314,950    0    C 

218.399  16  10 

6.501    2    1 

33,802  16    6 


£76,129  13    5 
9,752  15    4 


2,294    0    0 
48,662    0    0 


85,882    8    » 


50,952    3    6 


£1,780,536    4    2 


By  Property 

Expenditure  on  Shaft  Sinking,  Permanent 
Hauliige  Wavs  and  Equipment  to  date- 
As  at  31st  December,  1915         £718,580  17    7 

For  the  year  1916 285,771  12    U 

Expenditure  on  Development  to  Date- 
As  at  31st  December,  1915         94,528    0    4 

For  the  year  1916 86.68/  11    1 


Cr. 

£311,10?    9'  8. 


1,004.352    9    7 


General  Expenditure  to  date  

Debenture  Charges — Cost  of  Issue- 
Guarantors' Commission  

5%  on  authorised  issue  of  £315^0. 

Discount      

2i%  on  issue  of  £314,950  at  £97t  per  cent. 
Sundry  Expenditure         7.) 


Loans — Initial  Charges — 
Underwriters'  Commission 

5%  on  Loan  up  to  £315,000, 
Sundry  Expenditure     


15,750    0    0 
7,873  15    0 


0    6 


Interest  to  date 
Debentures  , 
Ijoans... 


15,750    0    0 
477    8    4 


65.758  18    9 
10,3£0    2  10 


Shares  and  Interests  in  Other  Coacems  at  Cost  .„ 

Ctfflce  and  other  Furniture 

Live  Stock.  Vehicles  and  H.arness 

Stores  and  Materials  on  Hand  , 

Sundry  Debtors  aud  Debit  Balances  , 

Cash — 

Deposits  with  Interest  Accrued 1.^00 

At  Bankers  aud  in  hai^d  2.807 


181,215  11    5 
83,974  11  la 


31.315  15    e 


16,227    8    9 


76.109    1  7 

1,828  14  0 

1.43o    9  2 

1346  14  5 

61.783  12  7 

5550  13  a 


3    3 

9  10 


4,307  13    I 
£1,780,536    4    Z 
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THE  CONSOLIDATED  MINES  SELECTION  COMPANY 


LI  JVI  I  T  E  U 


to 


DIRECTORS'  REPORT  (Abridged),  to  be  presented  at  the    Ordinary  General  Meeting  of  Shareholders 
4>e  held  at  Winchester  House,  Old  Broad  Street,   London,  E.C.,  at  12  o'clock  noon,   on  Tuesday,  8th  May, 

1917.    Hall  No.  47  (Sub-Ground  Floor;. 


£52,027     19 


The  Directors  herewith  present  their  Report  and  Accotmts  for  the  year 
ended  December  31,  1010.  ,  ,      . 

CAPITAL. — The  is.sued  CnpitBl  o£  the  Company  remains  unchanged,  viz., 
£55" '500  in  1,105,01)0  sliares  o£  li'.«.  oM-h,  fully  paid. 

DEBENTURES. — The  amount  oj  Debentures  outstanding  as  at  DccemberSl 
last  was  £102,300.  This  lias  since  been  further  reduced  by  the  redemption  on 
January  1,  131T,  of  £5,780  Debentures  drawn  for  repayment,  and  now  .stands 

ACCOUNTS. — The  Accounts  submitted  show  a  profit  of  £132,143  14s.  4(;.. 
Including  £8,140  is.  ~d.  brought  forward  from  last  year.  The  Directoi-s  re- 
commend that  a  dividend  of  22J  per  cent,  (less  Income  Tax)  be  paid,  and  tliat 
the  sum  of  £15,000  be  placed  to  the  Reserve  Account,  leaving,  subject  to  further 
remuneration  to  Directors  and  Managing  Directors  in  London  and  Johannes- 
burg, a  balance  of  £20,801  10s.  id.  to  be  carried  forward. 

The  anancial  position  of  the  Company  is  very  satisfactory  ;  the  Cash  and 
<3«sh  Assets,  as  on  December  31  last,  exceed  current  and  contingent  liabilities 
by  £218,199. 
Properties  and    Unquoted   Securities,  as  valued   by  tlie 

Directors,  stands  in  the  books  at      

and  Quoted  Securities  taken  at  cost  or  under,  but  in  no  case 
higher  than  the  market  price  at  December  31,  1916, 
amount  to 574.898    18    3 

£626,926  17  10 
At  the  prices  ruling  at  December  31,  1910,  these  assets  in  the  aggregate 
substantially  e.-sceed  their  cost  on  the  books. 

The  Directors  are  pleased  to  be  able  to  state  that.in  spite  of  Warconditious, 
the  results  shown  have  been  attained  without  realising  any  part  of  the  Company's 
holdings  in  its  subsidiary  (iold  Mining  Company  shares,  whilst  the  value  of 
those  holdings  lias  increased,  whether  judged  by  the  general  results  of  mining 
development  or  bv  market  anpreciat  ion  of  shares. 

BRAKPAN  MINES,  LIMITED.— Tlie  important  event  regarding  this 
■concern  during  the  year  under  review  has  been  the  success  in  obtaining  the  lease 
of  the  remaining  area  on  farm  Brakpan,  in  extent  about  1,812  claims. 

DEVELOPMENTS.— The  pavable  ore  resen-es  at  December  31.  1916,  show 
-a  total  of  3,054,414  tons,  estimated  at  9-2  dwt.  over  62-20  in.  stopmg  width, 
as  Onipared  with  3,017,000  tons  assaying  7-86  (lAt.  over  the  same  width  on 
December  31, 1915.  Shareholdere  will  be  gratified  to  note  the  marked  improve- 
ment in  the  assay  value  of  the  ore  reserves.  This  higher  grade  should  ere 
long  make  itself  "felt  in  the  Company's  milling  returns,  and  altogetlier  pros- 
pects are  distinctly  encouraging.  . 
.  RAND  SELECTION  CORPORATION,  LIMITED.— By  specill  resolu- 
tion of  the  Shareholdei-s,  and  with  the  consent  of  the  Government,  the  Trans- 
Taal  Coal  Trust  Company  decided  to  change  its  name  to  Rand  Selection  t;or- 
poration.  Limited.  At  the  same  time  an  agreement  was  entered  into  between 
•that  Company  and  the  Consolidated  Mines  Selection  Company.Limited,  where- 
by the  latter,  in  consider.ition  of  an  option  for  five  years  on  100.000  new  shares 
at  £3J  in  the  R.and  Selection  Corporation,  Limited,  undertakes  to  offer  for  a 
period  of  10  years  to  the  Rand  Selection  Corporation.  Limited,  participations 
•on  original  terms  of  at  least  25  per  cent,  in  any  of  its  financial  operations  in  South 
Africa,  and  furthermore  to  advance  to  it  any  sums  up  to  £300,000  as  and  when 
jrequired.  Having  regard  to  the  large  scope  for  new  enterprise  in  the  Far  Easteni 
Rand,  the  Rand  Selection  Corporation's  rights  under  the  agreement  promise  to 
be  of  considerable  advantage,  and  in  that  case  the  option  gnlnted  to  the  Con- 
fiolidated  Mines  Selection  Company  should  in  due  course  prove  of  value,  while  the 
large  shareholding  of  the  Consolidated  Mines  Selection  Company  in  the  old 
"Transvaal  Coal  Trust  Company  will  appreciate  in  value  with  any  success  of  the 
more  active  policy  of  the  iiand  Selection  Coriioration,  Limited. 

SPRINGS  MIXES,  LlMirl'^n.— I'he  issued  Share  Capital  of  this  Company  at 
December  31  last  was  i;it.')f.,tHni.  the  increase  being  due  to  the  allotment  of 
325,855  sh.ares  t.aken  up  by  holders  of  options  granted  in  connection" with  financial 
transactions  reported  in  previous  yeare.  The  tonnage  of  payable  ore  fully  or 
partially  developed  to  the  end  of  i9I6  is  estimated  at  1,783,873  tons,  assaying 
fl-86  dwt.  over  the  stoping  width  of  5600  in.,  equivalent  to  about  five  years' 
supply  on  the  basis  of  the  present  milling  capacity.  Crushing  operations  have 
commenced  since  the  close  of  the  financial  year,  and  should  yield  highly 
-satisfactory  profits.  It  is  to  be  noted,  however,  that  the  increase  in  the  cost 
of  manufacturing,  transporting,  and  insuring  the  machinery,  plant,  and  stores, 
coupled  with  the  unavoidable  ilelay  in  the  commencement  of  crushing,  have 
made  themselves  seriously  felt  in  the  Company's  financial  position,  so  that  the 
Company's  floating  debt  as  on  December  31  last  amounted  to  approximately 
£250,000. 

DAflGAFONTEIN  MINES,  LIMITED.— The  Capit.al  of  this  Company 
at  December  31  hist  stood  i.t  £530,il()0,  of  which  £498,033  was  issued,  all  in 
shares  of  £1  fully  paid.  Operations  at  this  mine  were  resumed  in  Fcbniary 
1916,  and  consisted  at  first  in  oyerhauling.  repairing,  and  un-watering  No.l 
shaft,  and  the  cutting  of  a  station.  The  total  development  footage  to  December 
31,  1910,  amounted  to  2,402,  of  which  1,090  ft.  were  on  reef.  The  distance 
sampled  totalled  1,000  ft.,  the  average  assay  value  being  30^87  dwt.  over 
6-61  in. 

By  Order  of  the  Board. 

CHARLES    \V.    MOORE. 

S,'r-,-,.t:irV. 


ABRIDGED  BALANCE  SHEET.  31st  December,  1916. 

LLOILITIES. 


£600.000 


To  Oapital  Authorised 

Capital  Issued —  

1.105,000  shares  of  10.<.  each,  fully  paid 

Five  per  cent.  First  MortgiLL'c  Debentures  ...  £430,000    0    0 
Less  porclia-k'd  miicc  1903  to  31st  Decem- 
ber, 1915,  in  accordance  with  Clause  9 
of  the  conditions  of  Issue  and  drawn 
for  payment         


£552,500    0    0 


297,700    0    0 


Debentures  Outstandine  at  31st  December, 

1916  102,300    0    0 

Less    Debentures    drawn    for  payment 
Ist  January,  1917  5.780    0    0 

Debenture  Interest  Accrued,  payable  Ist  January,  1917 

Reserve  Account       

Sundry  Creditors  and  Credit  Balances 

Uucliimeil  Dividends  and  Debenture  Interest 

Contingent  Liability  in  respect  of  ancalled  Capital  on  sundry 
investments...         

Note. — The  Company  has  also  entered  into  guarantees 
with  various  Companies  in  connection  with  Loans 
and  Subscriptions  for  Working  Capital  (see 
Directors'  Report). 

Profit  and  Loss  Account— Balance  from  last 

Account  ..         ..     £8,140    .1    7 

Profit  for  the  year  ended  31st  December,  1916      124,C03  10    9 


96,520  0 

1.913  12 

45.000  0 

15.636  11 

1,367  3 


21,029  18    4 


132,143  14    ♦ 
£89',0ll    0    0 


ASSETS. 

By    Estate    and    House    Property,    &c.,    in 
.lohannesbcrg 

Sundry  Properties  

Sundry  Inves-ments      

Shares  in  South  African  Companies.  &c.     ... 

Shares  in  American,  European  and  Austra- 
lian, and  other  Companies 

Office  Furnitnre 

Sundry  Dentors  and  Debit  Balances 
War  Loan  4S%.  1925/1945— £20,000  for  ... 
Advances    against   Security   and  Sales  for 

future  delivery 

Treasury  BiUa     ,        

Cash  at  Bank  and  at  Short  Call         


£521,844  18    2 
62,307    6    5 


£4,637  13  0 
11,353  10  10 
7,320  14    5 


5B),152 

600 

101,353 


19,462  10 


£44.228  8 
39,72S  14 
83,273  16 


167.230  18  10 
£896,011    0    0 


ABRIDGED  PROFIT  AND    LOSS  ACCOUNT  fOP  the   li 
ended  31st  December,  1916. 

To  Expenses :  London  and  South  Africa 

Debenture  Interest  

Sundry  Investigations,  &c 

Income  Tax— London  and  Johannesburg 
Balance   Profit ;    carried   to  Balance   Sheet 


By  Net  Profit  realised  from  Sale  of  Securities,  &e. 

Interest  and  Share  Dividends— Received  and  to 
receive       

Transfer  Fees.  &c 

Debenture  Purchase  Account.  —  Prnfit  on 
Debentures  of  this  Comoany  purchased  in 
pursuance  of  Clause  9  of  the  Conditions  of 
issue 


months 


£7.560  15 

5.103    0 

741  11 

2.2  7  11 

124.003  10 

£1396'2    9 

0 
0 
8 
7 
9 

0 

£48,951  11 

7 

90,336  10  11 
3U  U     6 

22  15 
£179622    9 

0 
0 

WIT  WATERS  RAND    DEEP,     LIMITED. 

(Incorporated  in  the  Transvaal.) 


ABRIDGED  REPORT  OF   THE   DIRECTORS  for  the  Year 
Ordinary  General  Meeting,  to  be  held 

To  the  Shareholders,  WrTW.\TKHSltAN!i  XK.i.v,  LlMlTFli. 

Gkntlemes. — Your  Directors  beg  to  submit  their  Report,  tcgcther  with  the 
Reports  of  the  Consulting  Engineer  and  the  Manager,  and  the  1  inancial  State- 
ments for  the  year  ended  31st  December.  1916. 

PROPERTY. — No  change  has  taken  place  since  the  last  General  Meeting,  in 
your  Company •s  property  holdings,  which  consist  of  4"li  Claims  with  an  aetii;il 
J^rea  crjual  to  4I1.24(t5  claims  on  the  Farm  Driefontein.  and  9  claims,  with  an 
■actual  area  of  8.97  claims,  and  a  water-ri'-rlit  on  the  Farm  Kliniioortie. 

MINING  OPEEATIONS.— The  Reports  of  the  Consulting  Engineer  and 
the  M.inager  deal  fully  with  the  worii  accomplished  during  the  period  under 
review. 

The  tonaage  crushed  during  the  year  shows  a  decrease  of  19,042  tons,  with  a 
reduction  in  the  profit  earned  of  £53,558. 

The  payable  Ore  Reserves  show  a  decrease  from  1,673,300  tons,  valued  at 
«.02dwts.  over  54.49  inches,  to  1,571,301',  valued  at  5. Til dwts.  over  59.14  inches. 

FINANCIAL, — The  Appropriation  Account  may  be  summarised  as  follows  ; 
Credit  Balance  tirought  forward  from  Dccemb«*3i,.Mi|^..     „.       £89,336    7  11 

Profit  on  Working 100,28110  10 

Interest,  Divtdends  and  sundry  revenue  0,63114  11 


ended  Stst  Deeember.  1915,  to  be  submitted  at  the 
in  Johannesburg,  25th  May,  1917. 


£256,249  13     8 


From  which  have  to  be  deducted  : — 
Govemmeat  Tax  on  profits  for 
.      19U £I5,CCS  10    0 


Lroi.glif   forward 

tlo.OljS    lU 

0 

£256,249  13     8 

Special  War   Levy    liom   1st 

April,  1915,   to  March  31, 

1910 

8,340     9 

2 

Audit  fees  for  1915 

315     0 

0 

Capital    e.vpenditurc    during 

— 

£24,329  19 

3 

1916 

13.830     0 

h 

Redemption  of  debentures  ... 

«,060     0 

0 

20,490     6 

5 

Interest  on  debentures 

183     3 

0 

Debenture  Trustees '  lees  .Ac. 

109  18 

1 

Directors'  e.\tra  remuneration 

353     1 

I 

on  profits  in  accordance  with 

the  Company's  Articles  of 

Association 

1,000     0 

0 

Contribution  to  Miners'  Phthisis 

Compensation  Fund 

5,000  10 

0 

Income  ta.v    ... 

6,301  12 

DividendNo.  21ofl2)%      ... 

68,760     0 

0 

Dividend  No.  22  of  10  % 

65,0(!0     0 

0 

123,750     0 

0 

175,224  19      0 

I.eavint7  a  balance  to  be  car 

ricd  forward 

of. 

...   £81,024  \i     8 

vin 


THE     STATIST. 


[April  28,  1917. 


^mrimiVATERSRAIYD    DEEP,    UIBttlXEU.— con(»»  «?. 


The  foUowm"  items  o£  C.ii-itiil  Expeuditure  hiive  beeu  incurred  during  the 


past  year: — 

Buildings        

Slachinery  and  Plant 
Sliafts 


£0  16     6 

5S3  15     7 

14,507  13  10 


iess  Furniture,  Live  Stoci,  Vehicles,  and  Harness  £15,152     6  11 

written  off ""  12    » 

InTestments  sold       ''"^    ^     "       n-l  iq     6 


£13,830     6     5 

Durin"  the  Financial  Tear  £f.,CGO  of  the  Second  Issue  of  Debentures  were 

drawn  and  duly  paid,  the  Company's  liability  to  the  Debenture  Holders  being 

thereby  extint:uished.  ^.      ,        ,    ,       ,        -,  ..     .     ^.   ■,      i 

DIVIDENDS. On  June  30,  your  Directors  declared  an  Interim  Dividend 

Vo  »lo{"s  C(/  per  share  (twelve  and  one-half  per  cent.)  for  the  lirst  hall-year, 
and  on  the  31st  December  Dividend  No.  22  of  2s.  per  share  (ten  per  cent.)  for 
the  second  half-year,  making  22i  per  cent,  for  the  year.  You  will  be  asked 
to  confirm  your  Board's  action  in  the  matter.         -  „„     ,  ^v 

EMPLOYEES  OS  .\CT1VE  SER\  ICE.— Durmg  the  year  03  of  the 
Company's  employees  have  been  on  Active  Service  with  the  Forces  in  German 

East  Africa  and  in  Europe.  ^     .      ,.  i  j 

gX  ^.FF Your  Consultins  Ensineer,  Mr.  D.  Wilkinson,  having  been  granted 

five  months'  leave  of  absence  to  Europe,  Mr.  P.  M.  Newhall  was  appointed 
to  act  for  him.  Y'our  acknowledgments  are  due  to  both  these  Officials,  and 
to  the  M.ana^er,  Mr.  J.  E.  lIoGuirc,  and  his  stafl  for  the  able  and  zealous  manner 
in  which  thev  have  carried  out  their  duties  during  the  past  year. 

DIKECTORATB  — In  accordance  with  the  Company's  Articles  of  Associa- 
tion two  of  vour  Directors.  Mr.  W.  T.  Graham  and  Mr.  ,T.  Friedlander,  retire 
from  office  by  rotation,  but,  being  eligible,  they  offer  themselves  for  re-election. 

AL'DITCiRS Y'ou  will  be  asked  to  fix  the  remuneration  of  the  retiring 

Auditors  for  their  past  services,  and  to  appoint  Auditors  for  the  ensuing  year 
in  the  place  of  Messrs.  Douulas.  Low  &  Co.,  and  Mr.  H.  J.  Lamb,  who,  bemg 
eligible,  offer  themselves  for  re-appointment. 

"We  are.  Gentlemen,  obediently  yours, 
A.   G.   GILL,  Aclhuj  Cliairman.  C.   .T.   MEIXT.IES,  l 

fi     C    FIT7.P\TRICK,  A.   MACKIE   NIVEN. 

F.   C.   DUMAT, 
•\V.   n.   B.    FR.VNK, 


F.   MULLl.NS, 
GOLDM-U>:X, 


■  Directors. 


JOHANSESBrKG,  .Vnrr*  7.  lgl7 


DR.  BALANCE  SHEET,  31st  December,   1916 

To  Capital — 

550,000  shares  of  £lEterlingeach. fully  paid 
Share  Premium — 

i^  per  last  account 
5J percent. Mortgage  Debentures — 

2nd  issue,  as  per  last  .account      ...         ...      £0,660     0     0 

Less  drtiwn  for  payment.  15th  drawing, 

17th  January,  1916         ''.6G0    0    0 

Funds  transferred  from  .Appropriation  Account — 

As  per  last  account  512,702  18    0 

For  Capital  Expenditure 
for  year  ended  Decem- 
ber'31,  1916     £13,S30     6     5 

For  Redemption  of  Deben- 
tures              6.660     0     0 

. .     »0,«0     6     ■ 


Sundry  Shareholders 

Dividend  No.  22  declared  and  unpaid       ...   £55 

DivideadsNos.  lto21, unpaid 
Debenture  Holdera  

Debentures  redeemed  and  Debenture  In- 
terest unpaid       

Sundry  Creditors,  &c.  

Balance — Appropriation  Account 

Contingent  Liabilities  on  Shares,  &c.    £4,047     7 

By  Property — 

.\s  per  last  account  '... 

Buildings  

ilachinerv  and  Plant  

Shafts— East  Shaft £129 

West  Shaft 117 

Joint  Shaft 

Loading  and  Pumping  Stations 27 

Mine  Development     

Dams  and  Reservoirs  

General  Surface  "Works  

Furniture 

Live  Stock,  'Vehicles  and  Harness 

Investments — 

Rand  Mutual  Assurance  Co.,  Ltd. — 189 
sh.aresof£10each,£6paidup     

■tt'itwatersrand  Native  Labour  Association, 
Ltd. — 1,032  shares  of  £1  each,  12J.  paid 
uo,and255.persharedeposit    

■Witwatersrand  Co-operative  Smelting 
Works, Ltd. — 1,301  shares  of  £1  eacb,8f. 
per  share  paid  up  

Native  Recruiting  Corpora- 
tion, Ltd. — 39  shares  of  £1 
each  

And  deposit  in  respect  of 
Native  complement 


1,000 
,057 


,234 

,727 

1 

,934 


—        62,057     4  i 

422  16  S 

20,255     9  4 

81,024  14  % 

£1,857,424  19  4 

Ca. 

£408,441  8  9 

138,201  7  1» 

576,384  8  1 


10  9 

17  7 

0  0 

13  .9 


3,076 

17 

4 

1,268 

8 

2 

530 

3 

11 

26 

IS 

0 

274,898     2 
279,935     7 


4,315     5     6 
537     1  1'. 


£39     0     0 
1,299    0     6 


Victoria  Falls  and  Trans  vaal  Power  (3o., 
Ltd. — 18,000  Preference  shares  of£l  each, 
fully  paid  


1,134  0  0 

1,909  4  0 

520  8  » 

1,338  0  6 

8,000  0  0 


£550,000     0 
604,411  10 


22,901  12     6 


Bearer  Share  Wamants         '     ...  o32 

Sundry  Debtors,  l'.ayments  in    Advance, &c.       15,703 
Stores  on  Hand  75,894 

Gold  Consignment  Account 

Cash — Current  Account,  Johannesburg 

Current  Ac^^ount,  London 

Deposits,  Fixed  and  at  Call,  London 

Debenture  Accoimts,  London       

Dividend    Accounts,   Johaimesburg   and 

London     4,623  11 

Cash  at  Mine  3,286     2 


£1,705,664  14 

0 

4 

7 


13,016 

152     9 
14,000    n 

422  16 


8  10 

9  10 


92.189 
23,409 


9  11 
5  11 


36A01    e    1 


,')33.2.'^3     4 


£1.687.664  14     5 


A.   G.   GILL,  .Acting  Chairman. 
H.    G.   L.   P.ANCn.ArD,  Secrif<ir\/. 


£1,857.424  19     4 
G.   r.   FITZP.\.TRICK, 
A.    F.   MULLINS. 


}Di 


Directors. 


KNIGHT     CENTRAL,     LIMITED. 

(INCORPORATED     IN      THE     TRANSVAAL.) 

REPORT  OF  THE  DIRECTORS  for  the  Year  ended  31st  December,  1916. 

To  be  submitted  at  the  Twentieth  Ordinary  General  Meeting  of  Shareholders^  to  be  held  in  the  Company  s- 
toard  Room,  Cullinan  Building,  Johannesburg,  on  Friday,  the  11th  May,  1917,  at  ll.o  a.m. 


GENri,EME-N,— Y'our  Directors  beg  to  submit  their  Itepurt  lor  the 
Tear  ended  31st  December,  1916.  together  with  the  Reports  of  the 
Consulting  Engineer  and  the  Manager,  and  the  Financial  State- 
ments made   up  to  that  date. 

PROPERTY.- There  has  been  no  change  since  the  la'.t  General 
Meeting  in  vour  Companv's  holding,  wEich  comprises  897  claims 
on  the  larm'Driefnnt.in.  "equal  in  area  to  895.3777  claims,  besides 
two  stands    and   a   ivater-right. 

MINING  OPERATIONS.— The  Reports  of  the  Consnlting  Engineer 
and   the  Manager  deal   fully  with  the  work  accomplished. 

During  the  year  322.000  tons  of  ore  were  milled  for  n  profit 
of  £23.205.  as  c'ompared  witi  326,060  tons  during  1915  for  a  profit 
of  £45,453.  ,  ,„„  ^    ,    . 

The  payable  ore  reserves  at  31st  December;  1916,  amounted  to 
?96,800  tons,  with  an  average  assay  value  of  5.35  dwts.  over  6i  inches, 
showing  a  d<<croRse  of  109,600  tons,  with  a  fall  in  value  of  0.49  dwt. 
FINANCl-AL.— The  Appropriation  Account  may  be  summarised  in 
tile  fnllnwing  manner  ;  — 
Balance  brought  forward  from  31st  December,  1915      £134,883  12    3 


Less — Audit  fees  ... 


Profits  earned  during  1916     .. 
Interest  and  Sundry  Revenue  . 


210    0    0 


,iOth  these  officials,  and  to  the  Manager,  Mr.  A.  J.  Jones,  and  his 
staff  for  the  able  and  zealous  manner  in  which  they  have  carried 
out   their  duties  during  the   past  year.  .   i        t 

DIRECTORATE —You  will  be  asked  to  confirm  the  appointment 
of  Mr.  A.  K.  MuUins  as  a  Director  of  fhe  Ckimpany  in  the  place 
of  Mr.  Max  Honnet.   resigned. 

In  accordance  with  the  Company's  Articles  of  Association,  «1[ 
vour  Directors,  viz.,  Messrs  W.  H.  Dawe,  E.  A.  Wallers.  R.  B. 
Hollibs  J  Jolly  A.  G.  Gill.  F.  R.  Lynch,  and  A.  V.  Mullins,  retirs 
from   office,  hut.  being  eligible,  thev  offer    themselves    for  re-election. 

AUDITORS.— Y'ou  will  be  asked  to  fix  the  Auditors'  remuneratioa 
for" their  past  services,  and  to  appoint  Auditors  for  the  current  year 
in  place  of  Messrs.  C.  L.  Anderson  &  Co.  and  Mr.  Charles  Stuart, 
who,   being  eliirihle.    offer   tliem^elves    for   re-appointment. 

We  arc.  Gentlemen,  Obediently  yonre. 


A.  G.   GILL.  Acting  Chairm«». 
A.   F.   MUIJ.INS,       G.  W.   HOLLISS. 
F.  R.    LYNCH.          'W.  H.   B.  FRANK.   I-  Directors. 
S.  M.  NELSON,         R.    R.   HOLLI> 
Johannesburg.  "0th  February,  1917.  


[NS.      ) 

ANK,   \  Dirccto 

INS,      I 


Z^«— Capital  Expenditure  during  1916 

Contribution  to  Miners'Phthtsis  Compensation 

Fund      ...         

Bnglish  Income  Tax        


Leaving  a  balance  of 
The    following    items    of    capital    expenditure 
during  the  past   year: — 

Buildings     

Machinery  aud  Plant       

Shifts  


Less — Live-tock.  Vehicles 

Furniture  written  off  .. 

Investments  sold 


and  Ham:  ss,  and 


£134.678  12    3 

23.205    1    4 

4(97  13    6 

£61,443  16  11 

£161,981    7    1 

3.024  10    3 
647  16    0 

S.'S  01  ^    3    2 

£10  ,9E8    3  11 

diture    have 

been    incurred 

£10  677    1    3 
7,'^7i    6    8 
33  652    4    6 

£«U4  10    0 
367    6    6 

£62,302  12    5 

—During  the 

£61,440  16  U 
year  62  of  the 

Dr  balance   sheet.    31st   DECEMBER 

To  Capital— 900.000  shares  of  £1  sterling  each, 

fuUv  paid      

Share  Premium  Ac. — as  per  last  account 
Funds  transf.  from  Appropriation  Account- 
As  perlast  account       

For     Canital    Expendifre    for  year 
ended  31st  December,  1916 


1916. 


£900.000    0    0 
238,165  12    6 


£195.622  17    3 
51,440  16  11 


EMPLOYEES  ON  ACTIVE  SERTICE 
Company's  employees  have  been  on  active  service  with  the  Forces 
in  German  East  Africa  and  in  Europe;  and  your  Directors  have  to 
record  with  deep  regret  the  death  of  two  of  these,  viz.,  Mr.  W.  Dodds 
and  Mr.  D.   Robertson. 

STAFF.— Tour  Consulting  Engineer,  Mr.  D.  Wilkinson.  Laving  been 
granted  five  months'  leave  of  absence  to  Europe.  Mr.  P.  M.  Newhall 
was  appointed   to  act    for   him.    Your  acknowledgments   are    due    to 


Sundry  Shareholder? — Dividends  nninid  ... 

Sundry  Creditors,  &c.  

Development  Suspense 

Balance — Appropriation  Account 

Contingent  Liabilities  on  Shares.  Ac. — 
Rand  Mutual  Assurance  Co.,  Ltd.,  144 

Shares  at  £4  per  Share        

'ffitwatersr  nd  Native  Labour  Assocn. 

Ltd.,  606  Share?  at  8.<.  per  Share   ... 

"Witwatersrand  Co-operative  Smelting 

Wor  s,  Ltd.,  876  Shares  at  12s.  per 

Share     

Native  Recruiting  Corporation,  Ltd., 
Deposit  of  13>.6rf.  rer  native  uncalled 
on  complement  of  2,869  natives     ... 

Note.- No  provision  has  been  made  for 
the  following:— GovemmentTax  on  profits 
for  the  year  ended  31st  December.  1916  ; 
Special  War  Levy  and  Income  Tax,  London. 


248.063  14    2 

£1,386.229    6    8 

1?6  18    9 

20.576  16    9 

1.500    0    e 

106,968    3  11 


£576    0    0 
242    8    0 


625  12    0 


1,936  11    6 
£3,280  11    6- 


£l,515,';0l    6    1. 
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KNIGHT    CENTRAL,   LIIVIITED.-continued. 


3y  Property— as  per  last  account        

Baildings  

Uachiaery  and  Plant 

Bhafts— East     £177,305    4    2 

West 166,407    3    2 

Loading  and  Pump  Stations      53.829  12    2 

Mine  Development      

General  Surface  Works  and  Dams 

Live  Stock,  Vehicles  and  Harness 

Furniture         

Investments^ 

Victoria  Falls  and  Transvaal  Power 

Co.,  Ltd.,  8,500  Preference  Shares 

of  £1  each    fully  paid  at  cost        ...  £8.520    0    0 

Band  Mutual    Assurance    Co.,  Lt4 , 

144  Shares   o(   £10  sterling  each, 

£6  paid  up       864    0    0 

Witwatersrand  Native  Labour  Assoc, 

Ltd.,  606  Shares  of  £1  sterling  each, 

12j.  paid  and  25l.  per  share  deposit  1,121     2    0 

Witswater>raud  Co  operative  Smelt- 
ing Work-,  Ltd.,  876  Shares  of   £1 

sterlingeach,  8j.  paid 350    8    0 

Native  Recruiting  Corp  , 

Ltd.,  28  Shares  of  £1 

each       £28    0    0 


Cr. 
£295,954  17    9 
92.217  16  10 
409  609    2  11 


387.641  19  6 

193.079  12  9 

3,930  19  6 

362    9  7 

346    9  4 


Brought  forward      £28    0    0 
And  deposit  ni  r  spect  of 
Native  complement  ...      932    8    6 


£10.835  10    0  £1,382,933    8    2 


9e0    8    6 


Bearer  Share  Warrants  

Stores  on  hand 

Sundry  Debtors,  Payments  in  Advance,  &c. 

Gold  Consignment  A  ccdunt 

Cash — Current  Account,  Johiuiiesburg 

Current  Account,  Lx)udon 

Div.  Accounts, Johannesburg  and  London 
Fixed  Deposits,  Us*  umounts  drawn 
Cash  at  Mine...        .„        


£3,845  U  U 

226  11    0 

126  18    9 

40,250    0    0 

920  14    3 


11,795  18    S 

£1,394,729    6    8 

422    9    0 

51.603  13  10 

7,986  11    7 

15,389    9    1 


45,369  15  11 
£1,515,401    6    1 


H.  G.  L.  PANCHAUD,  Secretary.  A.  G.  GILL,  Acting  Chairman. 

A.  F.  MULLINS,    I  r,i„„tor. 
G.  W.  HOLLINS,    r  "'""">"■ 
To  the  Shareholders  of  the  Knight  Central,  Limited. 

We  have  audited  the  Balance  Sheet  of  the  Knight  Central,  Limited,  dated 
the  31st  December,  1916,  above  set  fortb,  and  have  obtained  all  the  information 
andexplauationswe  have  required.  In  our  opinion  such  Balance  Sheet  is  properly 
drawn  up  so  as  to  exhibit  a  true  and  correct  view  of  the  Company's  aft  lirs  to 
the  best  of  our  information  and  the  explanations  given  us,  and  as  shown  by  th« 
Books  of  the  t.'ompany. 

C.  L.  ANDERSSON  AND  CO.,  Incorporated  Accountants  (Eng.),  )  .  _j|,.„ 
CHAS.  STDART.  Chartered  Accountant,  J  '^°<""'"' 

Johannesburg,  2ud  March,  1917, 


HALF-YEARLY  VOLUMES. 


NOW  READY. 


VOLUME     LXXXVHl. 

(July— December,  1916) 

OF 

The  Statist 


(FULLY    INDEXED.) 


A  veritable  time-saver  for  all  who  direct,  control, 
or  possess  wealth. 


HANDSOMELY    AND    STRONGLY 

BOUND. 

Price  27  6.    By  post  (Inland)  28/6. 


Address:    THE  PUBLISHER, 
The  Statist, 

51    CANNON    STREET,    LONDON,     B.C.  4. 


\lr. 


^princji^inis 

AW  .01 V  cr  'W/f>i\i-» 


tv^ns  vvem 

^O  not  wear  your  winter 
clothes  a  day  longer 
than  necessary.  Keep 
them  for  ne.\t  winter,  as  there  is  such 
a  shortage  of  woollens  that  prices  are 
likely  to  rise  further. 

You  will  find  everything  you  need  for 
this  Spring  at  Hope  Brothers.    And 

You  will  save  money 

It  is  always  an  economy  to  buy  at 
Hope  Brothers.  They  give  you  an  un- 
surpassed range  of  choice.  You  can 
thoroughly  depend  on  the  quality  of 
everything  they  sell;  and  their  prices 
enable  you  to  secure  a  substantial  saving. 

leBrothers 


LTO.  = 


Compkne  Ourntreri 
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Chief  Establishment  : 
&    46,    Ludgate    Hill, 
London,  E.G. 


rz  Branched  throughout  London  and  Provinces. 

^^iii'!!"inii||||||||i| 


THE  NATIONAL  BANK  OF  SCOTLAND  LIMITED 

INCORPORATED     BY    ROYAL.    CHARTER     AND    ACT    OP    PARLIAMENT. 

ESTABLISHF.D    1825. 

Capital  Subscribed,  £5,000,000.    Paid  up,  £1,000,000.     Uncalled,  £4,000,000 

RESERVE  FUND,  £700,000. 


leiead  Oflace— EDINBURGH. 


S.  COCKBUKN,   General   Manager. 


GEORGE  A.  HUNTER,  Secbetaby. 


E.C. 


London  Offlce-37   NICHOLAS    LANE     LOMBARD    ST. 

J.  FERGUSON,  Manager.  DUGALD  SMITH,  Assistant  Manager. 

Every  description  of  Banking  Business  transacted,  including  the  parchase  and  sale  of  S(ocks,  Shares,  Securities,  &o.;  the 
collection  of  Dividends  and  Coupons  whether  payable  in  Great  Britain  or  abroad;  the  issue  of  Drafts,  Letters  of  Credit,  and 
Circular  Notes  payable  in  the  principal  Cities  and  Towns  throughout  the  World;   and  Cable  transfer  of  Remittances  to  all  parts. 

The  Agency  of   Colonial   and   Foreign   Banks  is  undertaken,  and   the  Acceptances  of   Customera   residing  in  the  Coloniea  or 
elsewhere  abroad  domiciled  in  London  are  retired  on  terms  which  will  be  furnished  on  application. 
The  Officers  of  the  Bank  are  bound  to  secrecy  as  regards  the  transactions  of  its  Customers, 
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CAM^ADA. 


THE  DOMINION  BANK. 

HEAD    OFFICE:    TORONTO. 

XOTAIli      ASSETS:      $92,860,000. 

SIR  EDMUND   B.  OSLER,  M.P.  (Canada),  President. 
W.  D.MATTHEWS,  Vice-President.  C.  A.  BOGERT,  General  Manager. 

LONDON  BRANCH,  73  GORNHILL,  E.C.3. 

J.  HAYDN  HORSEY,  Manager. 

Dealers    in     Canadian    and    American    Exchange. 

General  Banking  Business  transacted.      Information 

furnislied  regarding  Canadian  matters. 


THE    STOCK    EXCHANGE. 

KOTICE. 
Members  of  the  Stock  Excbauge  are  not  allowed  to 
advertise  for  business  purposes  or  to  issue  circulars  to 
persons  other  than  their  own  principals 

Persons  who  advertise  as  Brokers  or  Share  Dealers 
are  NOT  Members  of  the  Stock  Exchange  or  in  any 
way  under  the  control  of  the  Committee 

Members  issuing  Coutract  Notes  are  required  to  use 
saoh  a  form  as  will  provide  that  the  words  "  Metntter 
of  the  Stock  Exchange,  Londou, "  shail  immediately 
follow  the  signature 

A  List  of  Members  of  the  Stock  Exchange  who  are 
Stock  and  Share  Brokers  may  be  seen  at  the  Barthoio- 
mew  Lane  entrance  to  the  Bank  of  England,  or 
ODtaincd  ou  app'ication  to 

EDWARD  SaTTERTHWAITK. 

Secretary  to  the  Committee  of  the 
Stock  Exchange 
Oommittee  Boom,  Stock  Exchange,  Loudon,  E.O. 


IN    THE    MATTER    OF   THE    TRADING    WITH 
THE  ENEMY  AMENDMENT  ACT,  1916. 

THE  PUBLIC  TKUSTEE 
INVITES  TENDERS  for  the  PURCHASE 
of  the  rthole  or  any  part  of  119,6oU  snares  of 
£5  each,  fully  paid,  in  SIEMENS  BROTHERS 
and  COMPANY,  LIMITED,  vested  in  him  as 
Custodian  bv  an  Order  made  by  the  Board  of 
Trade  in  pursuance  of  Section  4  of  the  Trading 
with  the  Enemv  Amendment  Act,  1916,  and  dated 
9th   Aug-ust,   1916. 

The  issued  capital  of  the  Company  consifits 
of  120,000  shares  of  £5  each  fully  paid. 

The  purchasers,  who  must  be  British  born 
subjects,  will  be  required  to  make  a  sworn 
declaration  as  to  nationality  and  freedom  from 
foreip^n  control,  on  a  form  to  be  obtained  from 
the  offices   of   the    Public  Trustee. 

The  purchasers  will  also  be  required  to  satisfy 
the  Public  Trustee  as  to  their  financial  and 
technical  ability  to  carry  on  the  business  of  the 
Company  as  efficiently  "as  heretofore,  or  other- 
wise to  "the  satisfaction  of  the  Government. 

A  report  upon  the  Company's  operations  and 
affairs  has  been  prepared  by  the  Company  in 
conjunction  with  the  Company's  auditors 
(Messrs.  Price,  Waterhouse  and  Company)  and 
with  Messrs.  Turquand,  Young's  and  Compfiny. 
Copies  of  this  report  can  be  obtained,  subject  as 
hereinafter  mentioned,  together  with  copies  of 
Companv's  accounts  up  to  the  31fit  December, 
1915,  on  written  application  to  the  Public 
Trustee,  Kingsway,   W.u. 

All  applicants  will  be  required  to  satisfy  the 
Public  Trustee  as  to  any  matter  which  he  may 
think  fit  to  investigate"  before  copies  of  such 
Report  or  accounts  will  be  supplied. 

Intending  tenderers  vfho  desire  to  inspect  the 
property  of  the  Company  should  apply  to  the 
Public  Trustee  for  an    authority  to  do  so. 

Tenders  must  be  delivered,  sealed,  to  the 
Public'  Trustee,  Kingswav,  W.C,  on  or  before 
THURSDAY.  the  13Th  June.  1917  (NOT 
APRIL  2nd.  AS  PREVIOTJSLY  ADTERTISEDK 
at  12  o'clock  noon,  and  marked  on  the  envelope 
"  Tender.    Siemens    Shares." 

The  Public  Trustee  doea  not  bind  himself  to 
accept  any  Tender,  and  reserves  to  himself  all 
rights   in    connection    therewith. 

Forms  of,  Tender  can  be  obtained  from  the 
Public  Trustee. 

Dated   thia  8th  day  of  February.  1917. 
C.   J.    STEWART, 
Public  Trustee, 
Custodian  for  England  and  Wales. 


UNION  BANK  OF  CANADA. 

Incorporated  1865.  Head  Office,  WIKNIPEG. 


Paid-np  Capita)  15  000.000 

Rest  and  Undivided  Profits l3.600.OOo 

Total  Assets  over  llOO.OOO.OOo 

The  Bank  has  over  300  Branches  in  CANADA,  and 

Agents  in  the  principal  Cities  in  AMERICA 

Deposits  received  for  fixed  periods  at  favourable 

rates,  which  may  be  ascertained  on  application  to  : — 

LONDON  OFHCES   \  26  HATMAKKir,  S.W. 
New  York  Ajency:  49  Wnll  Street. 


NATIONAL  TRUST  COMPANY, 

LTD. 

HEAD  OFFICE:  TORONTO.  CANADA, 

BBXNOBSS  : 

Uontrsal,  Winnipeg,  Begina,  Saskatoon,  Edmonton. 

Paid-up  Capital   -    £308,219    3     7 

Reserve    Fund         •     £308,219     3     7 

Assets  under  Administration  over  £14,000(000 

Executor  and   Trustee. 

Acts  as  Agent  for  clients  and  corporations 
and  has  exceptional  facilities  for  Investing 
Funds  In  carefully  selected  First  Mortgages 
on  Farms  and  Improved  City  properties 
In  Canada. 

Guaranteed  Trust    Investment*. 
Correspondence    invited. 

28  Biahopsgate,  A.  U  NUNNS, 

London,  E.O.         Loudon  Representative. 
Bankers  :— 
Bank  ol  ScoUaad.    Canadian  Bank  of  Commaroa. 


HONGKONG  AND    SHANGHiil 
BANKISQ  CORPOSATION. 
UPITAL,  all  paid  np 1)5,000,001 

STBRLINQ  RESERVE, 

HELD    IN    LONDON    AT 

EXCHANGE  OP  is.  PEB 

t  =  £1,.^00,000  ...  115,000,000 
3ILVEB  BESEBVE  ...      18,500,000 

|33,SOO,00(< 

iESERVB    LIABILITT    OP    PEO- 

PaiETOBS     116,000,00(1 

Head  Office— HONQKONO. 
Chief  Manager— N.  J.  STABB. 

BRANCHES  and  AGENCIES. 
\moy,  Bangkok,  Batavia,  Bombay,  Calcutta,  CantOL 
Colombo,  Poochow,  Hankow,  Harbin,  Hongkev 
;8hanghai),  Ipoh,  Johore,  Kobe  (Hiogo),  Enala  Lam 
jur,  London,  Lyons,  Mahicca,  Manila,  Nagasaki,  Nev 
York,  Peking.  Penang,  Rangoon,  Saigon,  San  Fran 
-isco,  Shanghai,  Singapore,  Soorabaja.  Tientsin 
Csiugtao,  Yloilo,  Yokohama. 

LOKDON  COMMITTEE. 
lenrv  Eeswick,  Esq., M.P.     Wm.OaliRathbone,  Esq 
f.  R.'M.  Smith,   Esq.  A   M.  Townaend,  Esq. 

Managers  In  London. 
3m  CHARLES  ADDIS.         H.  D.  C.  fONHB. 
'OHN  MACLENNAN,  Sub-Manager. 

W.  M.  BLACKIB,  Aooaaotant 

9  Oracechnrcb  Street,  London,  E.G. 


N 


ATIONAL  BANK  OF  EGYPT. 


(Established  under  Egyptian  Law,  June,  1898, 

with  the  exclusive  right  to  issue 

Notes  pavable  at  sight  to  bearer.) 

Capital,  £3,000,000  (in  3U0,OiJ0  Shares  of  £10  each, 

fully  paid).    Reserve  Fund,  £1,300,000. 

Jovernor— P.  T.  Eowlatt,  Esq.    Head  Office — Cairo 

London  Committee — 

E.  W.  P.  Poster,  C.M.(}.    Hon.  Algernon  Milli 

SiiCarl  Meyer,  Bart.  Hon.  Sidney  PeeL 

LONDON  AGENCY— 

«  &  7  KINQ  WILLIAM  STREET,  LONDON,  B.O. 

Manager — J.  T.  Beaty-Pownall. 

Assistant  Manager — A.  P.  GiUbee. 


Acconnts  opened  with  traders  and  private  persons- 

Circular  Notes  issued.    Every  kind  of  Banking 

business  transacted. 


UNION- 
GASTLE 


For   sailings   and 
apply  to  the  Head 
Street,  London. 
Thos.  Cook  4  Son 


South  and 
East  Africa 

ROYAL  MAIL 
ROUTE. 

The  Cape, 

Natal, 
Transvaal, 

Rhodesia, 
East  African 
Ports, 

Mauritius, 

etc. 

other  information 
Office,  3  Fenchurch 
West-end  Agency ; 
,125PaUMaU,  S.W. 


New  Aids 
for  the 

Office 

llfWlMMmmMiBI 


OFFICE     APPLIANCES 

RecoguiGcd  throuabout  the  world  as  the  best. 

Roneo  Buildings,  5-11    Holborn,   E.C. 


Hyde  A  Co.,  St.  Bride  St.,  E.C. 


DON'T  SELL  YOUR 
VICTORY  LOAN. 

Write  at  once  to  The 
Prudential  Assurance  Co., 
142  Holborn  Bars,  E.C.  1, 
or  to  any  of  its  Agents. 


Offices  in  Egypt  at  Cairo  (Head  Office),  Alexandria, 
Assiout,  Assuan,  Benha,  Beni-Suef,  Chibin-El-Kom, 
Damanhur,  Fayoum,  Keneh,  Loxor,  Mansoorah, 
Minieh,  V.ousky  (Cairo),  Port  Said,  Sohag,  Tantah 
and  Zagazis ;  and  in  the  Sudan  at  Khartoum,  Port 
Sudan.  Suakim  and  Wad  Medani. 


B.I. 


ftCQULAR    SERVICES 
TO 


EGYPT,     CEYLON,      INDU,     PEESIAN 

GULF,    EAST     AFEICA,     MAUEITICS, 

BUBMAH,    STBAITS,     CHINA,    JAPAN 

AKD    AUSTBALU. 


WELL-APPOINTED    BTEAMEBS. 


I  For  ftirther  information  please  apply: — 
GRAY,  DAWES  4  Co.,  23  Great  Winchester 
Street,  E.C.  2,  and  16  Northnmberland 
Avenue,  W.C.  2 ;  or  GELLATLT,  HANKEY 

i  (fe  Ca.,  Dock  Boose,  Billiter  Street,  E.G.  3, 
knd  62  Fall  Mall.  S.W.  1. 


WESLEY  AN  and  GENERAL 

ASSURANCE    SOCIETY. 

Principal  Office        ...^^  ,  •■     BIRMINGHAM. 
London  Office  :  20-23  Holborn,  E.C. 

FUNDS  EXCEED    -    -    £2.800.000 

AU    classes    of     Lite    Assurance    and    Annuity 
Business  transacted. 

Under  the  latest  Tables  an 
Annual  Bonui  of  £3   per  cent,  is  guaranteed. 
Prospectuses  and  Quotations  to  meet  individual 
reauirements  may  be  obtained  on  application. 
^  A.  L.  HUNT,  General  Manager. 
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THE  LONDON   ASSURANCE. 

lucorporatei  by  Uoyal  Oharter  A.D.  lltO 

For  FIRE,  LIFE,  MARINE.  ACCIDENT,  CAPITAL  and  LEASEHOLD 
REDEMPTION,     BURGLARY     and     PLATE-CLASS     Assurances 

LONDON 


Head 


Otfiee-No.    7    ROYAL    EXCHANGE, 
West-End  Office— 22  PALL  MALL.  S.W, 


Oovernor-CoLiN  Frederick  Camppei.l,  Esq. 

Bnb-Govenior-CHAitLFs  S.  S.  Gi'THKIK.  Esq. 

Depoty-Governor— John  M.  Ryeie,  Esq. 

ecretary— C.  A.  Denton,  Esq.      tJnderwrltar— E  F.  Nicholls,  Esq. 

D'-poty  Pnderwrit*r- P.  H.  Matthews,  E  q. 

HftDftrerof  tbe  Fire   Life  and  Accident  DepaitmeDts— James  Clfnes.  Esq. 

[ctant  Fire  Manager— G.  H.  AIakks.  Esq.  ActOAry— A.  G.  UiiMiiiSG,  Esq. 


Anl'tant 


The  Oorporation  has  granted  Fire,  Life  and  Marine  Assurances  for  nearly 
Two  Hundred  Years,  and  now  also  undertakes  Capital  and  Leasehold  Redemp- 
tion, Burglary,  Plate-Glass  and  Accident  Business,  including  Liability  to 
Bmployers  in  respect  of  Domestic  Servants,  Shop  and  Warehouse  Assistants, 
under  the  Workmen's  Compensation  Act  of  1906. 


ASSURANCE    CO.,    LTD. 

The  Company  wa^  established  in  1S66,  aod  ha? 

PAID  OVER  £11  500,000   in  Claims. 

Tfca     transactions     include      practically     everv     type     of     LIFE      and 
CNDOVVMENT     ASSURANCE      BUSINESS      and     ANNUITIES. 

Tbe   Premium   Bates   compare    very    favourably  with    those   of    any   other 
First-class  OfDce. 


Chief  Offices:  BROAD  STREET  CORNER.  BIRMINGHAM. 

LONDON   &   MANCHESTER 
ASSURANCE  COMPANY,  LIMITED. 

Chief  Offiee     -      50_FINSBnRY_SQUARE,   LONDON,  E.C. 
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TREASURY    BILL    POLICY. 

We  referred  in  tliis  column  last  week  to  the  likelihood 
of  an  early  modification  in  the  Government's  method  of 
issuing  Treasury  bills,  and  the  change  wliich  was 
announcaJ  in  that  respect  in  last  Monday's  Gazette 
has  been  the  principal  feature  in  the  money  market 
during  this  week.  Briefly,  the  announcement  was  to 
the  effect  that  the  next  issue  of  Treasury  bills  offered 
for  tender  would  be  for  only  £20,000,000,  as  com- 
pared with  recent  issues  of  £50,000,000,  and  that,  in 
addition,  the  Treasui-y  would  be  offering,  as  from  the 
28th  inst.— that  is,  the  day  after  the  £20,000,000  had 
been  allotted — applications  for  a  limited  amount  of 
hills  at  fixed  rates  of  discount,  such  rates,  in  the  event 
of  tenders  for  an  issue  of  bills  having  been  received 
'during  the  preceding  seven  days,  to  be  less  than  the 
average  rat.es  of  allotment  in  respect  of  such  issues. 

Moreover,  and  obviously  with  the  desire  not  to 
divert  applications  from  Exchequer  bonds  to  Ti^easury 
bills,  the  Treasui-y  also  announced  that  the  applica- 
tions for  these  limited  amounts  of  Treasury  bills  were 
to  be  received  from  banks,  and  banking  and  discount 
Jiouses  only,  the  minimum  application  to  be  for 
£25,000.  This  change  of  policy  is  undoubtedly  to  be 
welcomed,  and  it  has,  on  the  whole,  commanded 
approval  from  the  discount  market,  though  it  is  felt 
that  it  would  be  even  better  it  some  arrangement 
could  be  made  whereby,  in  the  case  of  these  sales  of 
intermediate  bills,  payment  could  be  made  on  the 
same  day,  instead  of  on  the  following  day,  as  at 
present  announced.  But  however  that  may  be, 
there  is  no  doubt  that  the  authorities  have  done  right 
in  devising  a  system  whereby  the  blocks  of  bills  to  be 
paid  for — and  subsequently,  of  course,  to  be  paid  off 
— on  one  particular  date  will  be  of  less  unwieldy 
dimensions. 


At  the  same  time,  the  full  effect  of  the  new  regula- 
tions has  hardly  been  felt  in  Lombard  Street  during 
the  past  week.  In  the  first  place  the  market  has  had 
to  contend  with  the  very  large  issues  of  Treasury 
bills  offered  durmg  recent  weeks,  and  during  the  past 
few  days  the  effect  of  the  payments  for  them  has  been 
increased  by  daily  sales  of  Exchequer  bonds.  On 
Monday  there  was  just  a  little  easing  of  rates  for  a 
moment  on  Ti'easury'  disbursements ;  but  on  the  fol- 
lowing day,  when  the  fresh  issue  of  Treasury  bills  for 
£50.000,000  had  to  be  paid  for,  supplies  of  floating 
tredits  became  distinctly  scarce,  notwithstanding  the 
fact  that  a  good  many  of  the  new  bills  were  believed 
to  have  been  taken  by  Government  departments. 
Moreover,  another  circumstance  affecting  the  loan 
market  has  been  the  gradual  repayment  by  some  of 
the  banks  of  amounts  borrowed  some  weeks  back  to 
aid  in  meeting  subscriptions  to  the  last  War  Loan.  In 
fact,  as  we  explained  more  fully  a  week  ago,  the 
market  is  still  under  the  influence  of  the  huge  cash 
<iisplacements  occasioned  during  the  past  few  months 
by  the  subscriptions  to  the  new  War  Loan  on  the  one 
hand  and  the  large  repayments  of  Treasury  bills  on 
the  other.  Consequently,  short  loans  have  been  in 
good  demand  throughout  the  week,  with  just  a  little 
occasional  borrowing  at  the  Bank  of  England. 


The  discount  market,  too,  has  been  affected  not 
only  by  the  better  demands  for  money,  but  -by  the 
desire  on  the  part  of  the  discount'houses  to  obtain  the 
Treasury  Bills  at  the  best  possible  rates.  Therefore, 
while  the  restriction  of  the  volume  of  bills  offered  for 
tender,  and  the  provision  for  daily  sales  of  a  limited 
amount  of  biMs  at  fixed  rates  commanded  approval,  it 
was  generally  felt  that  until  the  whole  of  the  money 
has  been  paid  up  on  the  War  Loan,  and  the  Govern- 
ment has  disbursed  more  freely,  or  until  the  Bank  has 
made  a  reduction  in  its  special  deposit  rate  allowed  on 
bankers'  spare  balances,  it  was  unlikely  that  any  great 
change  could  occur  in  monetary  conditions.  And  as 
will    be    seen  from    the  particulars   given  in  another 


coLnmn,  the  rates  at  which  the  £20,000,000  of 
Treasury  bills  were  allotted  to-day  was  only  a  degree 
more  favourable  to  the  Government  than  in  the  pre- 
allotment.  Interest  now  centres  in  the  rates  to  be 
fixed  to-morrow  for  the  sale  of  the  "  intermediate  " 
bills. 


During  the  past  week  the  foreign  exchanges  have 
fluctuated  less  widely  than  during  some  of  the  pre- 
ceding weeks,  but  there  have  been  interesting  move- 
ments, and  for  the  most  part  they  have  been  against 
this  country.  This  has  been  particularly  so  in  the 
case  of  the  exchanges  of  the  neutral  countries,  and 
even  the  New  York  cable  transfer  rate  has  shown  at 
times  an  easier  tendency,  notwithstanding  the  credits 
which  have  been  actually  granted  to  the  Allies  during 
the  week.  The  Dutch  exchange,  after  its  recent  im- 
provement, has  also  reacted  rather  sharply,  and 
yesterday  it  touched  11.58,  while  to-day  there  was  a 
rally  to  11.61.  The  Spanish  and  Swiss  exchanges 
have  been  dull,  while  quite  an  outstanding  feature  has 
been  the  weakness  of  all  the  Scandinavian  exchanges, 
the  causes  operating  in  that  instance  being  of  a  some- 
what exceptional  and,  we  trust,  a  temporary  char- 
acter. Indeed  late  this  evening  reports  are  current  of 
an  arrangement  of  some  banking  credits,  and  the  ex- 
changes have  rallied. 


It  is  unnecessary  to  add  much  to  the  remarks 
which  we  made  a  week  ago  concerning  the  monetary 
outlook,  because,  in  the  first  place,  there  is  very  little 
which  has  changed  in  the  position,  while  the  proxi- 
mity of  the  Budget  is  a  factor  in  itself  imparting 
peculiar  uncertainty,  even  to  the  immediate  outlook. 
Advices  from  Washington  and  New  York,  stating  that 
£40,000,000  in  credits  had  actually  been  handed  over 
to  Great  Britain,  and  that  further  large  amounts  are 
'about  to  be  advanced  both  to  this  country  and  to  the 
ether  Allies  is,  of  course,  a  most  satisfactoty  feature  in 
the  situation,  especially  as  the  loans  appear  to  have 
been  secured  on  terms  mfiniteiy  more  favourable  than 
those  which  have  been  possible  when  the  credits  have 
been  raised  in  the  ordinary  way  in  Wall  Street,  with- 
out the  intervention  of  the  United  States  Government. 
The  spirit,  too,  in  which  the  advances  have  been  made 
has  been  everything  that  could  be  desired,  and.  we 
are  convinced,  it  is  indicative  of  the  entire  spirit  of 
co-operation  which  has  been  so  strongly  manifested  in 
the  reception  given  by  the  people  of  America  to  Mr. 
Balfour  and  the  members  of  his  Commission,  among 
whom  is  Lord  Cunliffe,  the  Governor  of  the  Bank 
of  England.  Inasmuch  as  Lord  Cunliffe  held  his  posi- 
tion for  some  time  previous  to  the  outbreak  of  war, 
and  has  retained  it  right  down  to  the  present  time, 
his  knovvl'edge  of  the  salient  facts  of  the  situation  is 
exceptional,  and  his  presence  will  doubtless  be  wel- 
comed by  the  United  States  Treasury  and  its  advisers 
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at  a  moment  when  there  is  manifestly  a  sincere  desire 
on  the  part  of  America  to  employ  its  resources  to  the 
very  best  advantage  in  aiding  the  Allies  to  bring  the 
"War  to  an  early  and  successful  conclusion.  But 
while  that  is  so,  and  while  it  would  be  impossible  to 
over-estimate  the  financial  assistance  which  will  be 
rendered  by  these  credits,  we  must  again  emphasise 
the  point  that  they  are  credits  only,  and  credits  whicl: 
may  conceivably  have  to  be  repaid  at_  a  comparatively 
early  date.  There  is  nothing,  in  fact,  in  the  situation 
which  alters  the  great  trade  balance  in  favour  of 
America;  on  the  contrary,  all  the  indications  at 
present  are  in  favour  of  that  balance  becoming  larger 
than  ever. 

NEW  TREASURY  BILLS. 

Tenders  were  received  at  the  Bank  of  England  to-day 
for  a  fourth  issue  of  Treasmy  bills  under  the  new 
tender  system,  but,  unlike  the  three  previous  issues, 
which  were  for  €50.000.000  each,  that  made  to-day 
was  for  only  £20.000,000  of  bills  dated  May  1,  on 
which  day  they  will  have  to  be  paid  for  and  maturing 
in  three,  six,  or  twelve  months'  time.  Again  only 
the  barest  information  is  available  'as  to  the  results  of 
tenders.  How  the  minimum  prices  at  which  allot- 
ments were  made  compare  with  the  previous  issues  will 
be  apparent  from  the  subjoined  statement : 
Three  Months'  Bills. 


Abore  In  fall 


D«teof 

Uioimam         Perceotage  of 

AUotmeat 

Price  Accepted       Allotment 

£    J.    rf.                  % 

April  27      ... 

..    98  15    9J               IK) 

April  20 

...    98  15  10                  34 

April  13      ... 

...    98  16    4                  85 

March  30    ... 

...    68  18    3}               100 

Six  M<mfhi  Billt. 

April  27     „ 

...    97  10  Hi               to 

April  20      ... 

...    97  10    6J               100 

April  13      ... 

...    97  11    2J              lOO 

Uuoh  30    ... 

...    97  11    2                ICO 

Twelve  ifonths'  Bills. 

April  27      ... 

.„    95    0    0              100 

AprU  20      ... 

...    95    0    0                 75 

April  13      ... 

...    95    0    Oi              ICO 

Much  30     ... 

...    95    0    0                96 

FINANCING  THE  EXCHEQUER. 
Though  smaller  than  for  any  week  since  the  end  of 
December,  the  revenue  of  £9,129,000  received  by  the 
Treasury  last  week  was  substantially  higher  than  is 
usual  at  this  time  of  the  year.  The  largest  contribu- 
tor was  Customs  and  Excise,  which  accounted  for 
£3,594,000,  excess  profits  duty  yielded  £3,086,000, 
and  income  tax  £1,420,000.  On  the  other  hand,  ex- 
penditure passing  through  the  Exchequer  accounts  was 
again  heavy,  having  been  no  less  than  £43,092,000, 
of  which  £41,750,000  was  for  Supply  services.  There 
was  thus  a  deficiency  of  £33,963,000,  which  was  in- 
creased to  £34,016,000  after  allowing  for  miscellaneous 
debits.  The  net  loans  raised  during  last  week  brought 
in  £36,339,000,  so  that  £2,323,000  was  added  to  the 
cash  balance,  raising  it  on  Saturday  last  to 
£24,505,000.  A  further  £9,000,000  was  received 
from  the  4%  and  5%  War  Ix)ans,  making  the  total 
received  to  date  £816,877,000;  the  first  full  week's 
issue  of  the  new  5%  Exchequer  bonds  brought  in 
£6,691,000,  and  £900,000  of  War  Savings  certificates 
were  sold.  The  £50,000,000  of  Treasury  bills  ten- 
dered for  a  fortnight  ago  and  a  small  private  sale 
yielded  £50,269,000,  against  which  £10,521,000  of 
bills  were  paid  off,  thus  making  a  net  addition  of 
£39,748,000  for  the  week  and  raising  the  total  of  bills 
outstanding  to  £494,157,000.  The  only  other  move- 
ment on  Loan  account  was  the  retirement  of 
£20,000,000  of  Ways  and  Means  advances,  making 
a  total  of  £238,581,000  now  in  issue.  Loans  tor  the 
first  three  weeks  of  April  aggregated  £99,912,000,  thus 
raising  the  total  cash  borrowings  since  war  began  to 
£3,458,197,000.  On  December  16  last  Treasury  bills 
reached  the  unprecedented  total  of  £1,148,545,000,  and 
in  order  to  give  a  rough  idea  of  how  great  a  reduction 
has  since  been  made,    and  to  what  extent  the  War 


expenditure  has  been  financed  from  the  proceeds  of 
the  recent  War  Loans,  we  give  the  following  state- 
ment: — 

Great  Britain's  Loan  Account,  Dec.  16,  1916— April  21.  1917. 
Or 


£ 

4%  and  5%  War  Loans  ...816,877.f00 
'•  Other  "  Debt  ( net )  ..  IM  172  OCO 
War  -iaviugs  Ortilicates  ...  36.T0O,OU) 

Exchequer  bonds 36  t66,C00 

Ways  and  Means  Advances 
inct)         183.425,000 


Dr.  e 

Treasury  bills  (net)           ...654  17"  000 
War  ExpendltareOerts.  ...     5.910  000 
Balance  available  for  meet- 
ing ezpenditore 565,960,000 


Total 


1.2Z6,OW,000 


Total. 


1,226.040,008 


BANK  OF  ENGLAND. 

Gold  continues  to  flow  into  the  Bank,  the  addi- 
tion in  the  week  ended  Wednesday  last  having  been 
£183,000,  so  that  the  stock,  which  fell  from 
£57,141,000  to  £53,785,000  in  the  four  weeks  to 
March  14,  has  now  recovered  to  £55,248,000.  There 
was  an  increase  of  £115,000  last  week  in  the  note 
circulation,  thus  making  an  addition  of  only  £68,000 
to  the  reserve.  Owing,  however,  to  a  diminution  of 
£9,608,000  in  the  deposit  liabilities,  the  proportion 
has  risen  1.16  to  20.90%,  and  in  this  respect  the 
Bank  is  stronger  than  at  any  time  since  the  middle 
of  December  last.  Beyond  the  moderate  addition  to 
the  reserve,  the  market  benefited  by  payments  of 
£2,318,000  on  balance  from  the  public  deposits. 
Against  tliis  £9,607,000  was  lost  through  a  retire- 
ment of  "  other  "  securities,  so  that  the  net  result  of 
the  week's  movements  was  a  reduction  of  £7,290,000 
in  the  "other"  deposits,  which  have  been  falling  for 
four  consecutive  weeks,  ~and  at  £117,249,000  are  the 
lowest  since  January  3  last. 


MONEY  IN  NEW  YORKi 

]MoXEY  in  New  York  has  been  in  more  active  demand 
during  the  past  week,  the  rate  for  call  loans  having 
ranged  from  2%  to  4%,  with  the  bulk  of  the  business 
at  3%  or  a  little  under.  Imports  of  gold  from 
Canada  have  entirely  ceased,  and  the  week's  move- 
ments and  engagements  have  amounted  to  about 
£940,000,  mainly  for  Japan.  The  last  Eeturn  of  the 
Associated  Banks  showed  an  all-round  contraction. 
The  reduction  in  the  loans  was  only  £112,000,  but  the 
deposits  w-ere  reduced  by  £5,970,000,  and  as  there 
was  a  reduction  of  £6,256,000  in  the  total  reserve,  the 
surplus  reserve  was  lower  to  the  extent  of  £4,896,000, 
and  at  £22,956,000  is  the  lowest  of  the  year. 

Rates  for  prune  commercial  paper  and  for  eaU  loans 
in  New  York  are  as  follows:  — 


April ".  1917  ... 
April  27, 1916  ... 


Prime  paper 


n 


Call  moni7 


2)% 

2i% 


POSITION  IN  INDIA. 

The  India  Council  continue  to  offer  120  lacs  per  week, 
and,  owing  to  the  restrictions  under  which  the  business 
is  conducted,  the  amount  of  the  applications,  the  sale 
rates,  and  the  percentage  of  allotment  are  practically 
unchanged.  The  percentage  this  week  was  exactly 
the  same  as  before,  namely  56.  Exchange  quotations 
from  India  have  not  moved,  and  the  absence  of  any 
improvement  must  be  attributed  largely  to  the  dis- 
couraging conditions  imposed  by  the  Government  with 
respect  to  the  transfer  of  money  to  India.  The  trade 
balance  in  favour  of  India  is  large,  for  the  figures 
covering  the  ten  months  ended  January  31,  including 
bullion  movements,  sales  of  Council  bills,  &c.,  left  a 
balance  in  favour  of  India  amounting  to  nearly 
17  millions  sterling  at  the  par  value  of  exchange. 
The  note  circulation  in  India  continues  to  decline,  the 
last  return  made  up  to  April  25  showing  a  reduction 
of  107  lacs,  which  was  offset  by  a  further  loss  of  39  lacs 
in  the  silver  reserve  and  of  61  lacs  in  the  gold  reserve. 
The  silver  resen'e  in  the  past  six  weeks  has  fallen 
from  1,910  lacs  to  1.639  lacs,  while  the  stock  of  gold 
in  India  has  declined  from  1,230  lacs  to  1,158  lacs  in 
the  same  period.  The  last  Eeturn  showed  no  change 
in  the  stock  of  gold  in  London,  which  remained  at 
592  lacs,  as  compared,  however,  with  1,192  lacs  early 
in  the  year. 
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SILVER. 

The  price  of  silver  this  week  has  further  advanced 
from  37t6fL  to  37fd.  per  oz.,  thus  confirming  our 
statement  of  a  week  ago  that  opinion  on  balance  was 
in  favour  of  higher  rates.  The  amounts  offering  by 
New  York  continue  small  owing  to  local  requirements, 
and  although  advices  from  Mexico'  indicate  the  pros- 
pect of  a  larger  output,  it  is  believed  Government 
requirements  there  will  jjrevent  any  increased  ship- 
ments to  Europe.  Meanwhile  there  are  miscellaneous 
cmTency  demands.  An  advance  of  -hd.  to-day  is 
attributed  to  India  "  bear  "  covering  and  short 
supplies.  The  current  quotation  is  the  highest 
since  the  end  of  February  last. 

Apr.  20  21  23  24  25 

London       ...  3  ,^d.  37Jd.       37d.  37,^d.  37,%d. 

India  ..,Es.893  90i  9Ci  901  915 

Exchange    ...  1/1,V  l.'tsV  1.  t/j  l/l/j  l/43''j 


26  27 
37^d.        .7,  J. 

91  a 

l/4,\  1/43^ 


^todi  tekn0C. 


Settlement 
Days 


TIOKBT  DAY. 

,  Thurs.,  May  10 


PAT  DAY. 

Fri.,  May  11 


CONSOLS. 

Fii.,  May  4 


To  early  this  week  the  Stock  markets  continued 
strong,  and  were  influenced  by  the  further  successes 
of  militaiy  operations  both  at  the  West  and  in  Meso- 
potamia. Later,  however,  a  reaction  set  in,  attributed 
to  adverse  market  opinions  re  the  Budget,  the  sub- 
marine menace,  and  the  food  question.  The  big 
amount  to  be  advanced  by  the  United  States  to  this 
country  does  not  appear  to  have  been  an  influence  on 
the  market.  Last  week's  strength  was  in  main  part 
due  to  the  easier  Money  market  since  the  Bank  rate 
reduction  to  5%.  The  S%  \Yar  Loan  on  Thursday 
eased  to  9.51%,  and  has  further  di-ooped  since  they  came 
to  be  quoted  ex  dividend  on  Thursday.  The  latest 
price  is  93g--94,  as  against  last  week's  best  price  of 
95-fi  cum  dividend.  In  respect  of  scrip  to  bearer 
fully  paid  on  allotment  the  coupon  due  June  1 
per  £100  is  £1  8s.  9d.  Consols  have  been  dull,  and 
were  "  marked  "  as  low  as  54|  to-day,  after  transac- 
tions up  to  55|.  French  Loan  from  a  fraction  above 
84  has  eased  to  about  83-J.  On  the  other  hand, 
Japanese  and  Chinese  issues  have  continuously  been 
favoui-ed. 


THE  NATIONAL  MUTUAL 

Life   Assurance 


Pounded  1830. 


Society 

(,UF    LONDON) 

FuNLts  Nrari.t  £3.000,000 


BONUS  RESULTS. 

Surplus  

Bonus  on  Current 
Series 


1903 

1908             1             1913         J 

£160,974 

28'- 

Compound. 

£2.042 

£281,9U 

3o;- 

Com  pound. 
£78,544 

£341,098 

36,'- 
Compound.    ) 
£103,1B4 

Ouried  forward  ... 

NOTE. — Policies  which  become  claims  before  the  next  distribution 
of  bonus  will  receive  an  interim  bouua  at  the  full  rate  last 
declared. 


WriU  for  Prospficlut  to 

GEOFFREY  MARKS,  F.I.A..  Actuary  and  Manager, 
^  39  KiNO  ST.,  CHEAPSIDE,  LONDON.  E.C 


General  securities  have  received  but  little  atten- 
tion. Home  and  Argentine  railway  securities  are 
lower  where  changes  have  occurred,  and  Industi'ials 
have  presented  few  f eatm-es  of  interest ;  but  Oil  shares 
attracted  a  certain  amount  of  attention.  Even  Eubber 
shares  have  reacted.  Both  this  last-named  market  as 
well  as  markets  for  shares  of  some  industrial  com- 
panies have  been  affected  by  the  rise  in  the  rate  of  war- 
risk  insurances,  which  has  been  advanced  from  3%  to 
5  per  cent. 


To  give  facilities  to  its  members  to  enter  National 
Service  the  Committee  of  the  Stock  Exchange  has 
decided  to  close  the  "  House  "  on  Saturdays  till 
further  notice. 


Assets  Exceed 
.£2,600,000. 


By  AppointmenU 


Claims  Paid, 
Over  ^£8,500,000. 


GENERAL 

Accident    Fire  and    Life 
ASSURANCE   CORPORATiOlM,    LTD. 

General   Buildings,   Perth,   Scotland;:   General   Buildings,  Aldwych,  London. 

Established  ISS-'i. 

WAR    ECONOMY. 

In  consequence  of  the  "War.  the  cost  of  building  material  and  labour  ha8 
increased  nearly  50  per  cent  All  owners  of  property  should  therefore 
increase  their  Fire  Insuranrf.^i;  this  they  can  do  at  little  or  no  extra  cost 
by  taking  a  Firp  B'mn-:;  P.^ii'V  with  this  Corporation  and  thus  effect  a 


saving  of  20  pp 


Jr'ariicutarji  on  ) 


;('ij)f  .■/  ( LK^t  car-'-  at  either  of  the  nboi'e  Offices. 
¥.  NoRiE-MiLLEH,  J.P..  General  Manager. 


A    BRITISH    CHARITY    WHICH     NEEDS    HELP. 


The  National  Refuges  and  Training 
Ships  "Arethusa"  &  ^'Chichester." 

2.400  BOYS  HAVE  JOINED  THE  ROYAL  NAVY.    OLD 
BOYS  ARE   SERVING  IN    100  BRITISH    REGIMENTS. 

Funds  are  Urgently  Needed. 

THE  WAR  HAS  MEANT  GREATLY  INCREASED  EXPENSES. 

Patrons:    THE   KING   AND    QUEEN. 

Chairman  and  Treasurer  : 

W.  E.  HUBBARD,  Esq.,  17  St,  Helen's  Place,  LondoB,  E.C. 

Joint  Secretaries      -      H.  BRISTOW  WALLEN,  H.  G.  COPELAND. 

London  Offices    ■     164  SHAFTESBURY  AVENUE,  LONDON,  W.C 


Inannon 


LEADERS  OF  THE  WORLD 
IN   FILING    SYSTEMS. 

Write  for  interesting  Booklet  tntitlci   "The  History  of 

Correspondence." 

Head    Office:  Branch; 

ROPEMAKER  ST.,  E.C.  29  QUEEN  VICTORU  ST.,  E,C. 


Illinin^  ^^m. 


Activity  in  the  Mining  section  has  heen  confined  to 
the  movements  in  only  a  few  favoujrites.  The  prin- 
cipal feature  in  the  section  for  "  Kaffir  "  shares  has 
been  the  continuance  of  the  buying  of  Government 
Areas,  principally  on  Cape  account.  Modders  have  held 
last  week's  rise,  and,  indeed,  close  at  the  record  price 
of  £20f  for  the  £4  share.  Other  Far  Eastern  Eand 
shai'es  have  been  steady.  The  quarterly  development 
report.s  of  tho  Tirakpaii  and  the  Springs,  elsewhere 
given,  were  of  an  encouraging  nature,  and  led  to  a 
small  recovery  in  the  shares.  Daggafontein  improved 
a  trifle,  and  Knight  Central  had  one  of  their  periodical 
spurts.  The  belated  reports  of  several  other  Rand 
companies  are  now  to  hand.  In  our  advertisement 
pages  will  be  found  abridged  reports,  balance  sheets, 
and  profit  and  loss  accounts  of  the  Consolidated  Mines 
Selection  Company,  also  those  of  the  Brakpan, 
Springs,  and  the  Daggafontein  Mines.  Time  will 
not  permit  of  editorial  reference  to  tJie  points  that 
shareholders  will  desire  to  have  dealt  with,  but  next 
week  we  purpose  doing  this. 

In  the  Rhodesian  section  the  recent  activity  of 
Tanganyikas  and  Zambesias  has  subsided  a  bit,  and 
prices  show  a  recession  from  their  recent  best. 
Chartered,  too,  have  relapsed  a  small  fraction. 
Nigerian  tin  descriptions  are  fairly  active,  and  the 
continued  rise  in  the  price  of  the  metal  draws  attention 
to  the  market.  One  or  two  Cornish  mines.  South 
Croftys  especially,  have  been  fairly  freely  dealt  it. 
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In  other  directions  Russian  shares  have  been  dull 
in  tendency.  Banna  Corporations,  which  early  in  the 
week  had  a  sharp  rise,  at  one  time  touched  47s;  but 
the  rise  was  not  held,  and  they  subsequently  relapsed 
to  4-iV.  A  sensational  collapse  in  the  shares  of  the 
Alaskan  group  of  companies  occurred  on  the  news  that 
the  sea  had  broken  into  the  workings  and  that  the 
properties  were  flooded.  No  data  is  as  yet  available  for 
forming  an  opinion  as  to  whether  it  will  be  possible  to 
unwater  the  properties  and  rework  the  mines,  and  in 
consequence  the  shares  are  practically  "  undealable." 


Prices  of  metals  contrast  as  under  :- 

- 

, April  27 .     , April  20 . 

, April  13 , 

Spot      Forward       Spot     Forward 

Sp<it      Forward 

Copper        ...      130i         129}           lJ3i         132} 

136J          136i 

Tin 23Ci         231J          2195         219J 

2171         217J 

Lead 30J          29}            301          29i 

30i           29i 

GOERZ    RECONSTRUCTION. 

A.  GoERz,  Limited,  in  common  with  companies  of 
kindred  character  having  properties  and  share  interests 
in  mining  undertakings  in  South  Africa,  has  experi- 
enced great  discomfort  for  nearly  a  decade.  A  Com- 
pany of  kindred  character — the  Central  Mining  and 
Investment  Corporation,  established  in  1995 — has, 
since  its  incorporation,  effected  two  reconstructions ; 
Goerz  and  Company,  formed  as  far  back  as  1897, 
has  carried  on  without  any  capital  reorganisation  so 
far,  but  the  report  issued  this  week  refers  to  a  pro- 
posed recasting  of  the  capital,  so  as  to  cLear  the  decks 
and  put  the  Company  into  the  position  of  being  able 
in  future  to  apply  profits  to  dividends,  instead  of 
having  to  use  them  for  some  years  in  writings  off  for 
a  heavy  depreciation  of  assets.  It  is  proposed  to  write 
ofi  7s.  %A.  per  £1  share. 

A  few  years  ago  the  Company  was  in  a  very  much 
w-orse  state  than  it  now  is ;  but  large  sums  in  the 
past  have  been  written  off,  consequent  on  actual 
ascertained  losses  or  depreciations  in  value  of  share 
investment^  in  mines ;  and  the  last  year  or  two^  the 
Company's  interests  in  two  of  the  Eastern  Eand  under- 
takings it  is  interested  in — the  Modder  Deep  and 
Geduld — have  considerably  appreciated  in  value,  con- 
sequent on  their  recent  entry  into  the  dividend  stage. 

We  believe  the  reduction  of  the  &.\  share  to  a 
denomination  of  12s.  6J.  per  share  is  arrived  at  on 
new  valuation  of  investments,  &c.,  after  allowing  for 
depreciation  of  aM  securities  standing  in  the  accounts 
"at  or  under  cost  "  ;  but  in  the  two  special  invest- 
ments above  mentioned  appreciation  over  cost  price 
we  understand  is  not  taken  into  account.  Such  policy 
is  a  source  of  strength.  In  one  or  two  cases  of 
kindred  companies  there  has  recently  been  resoi't  to 
setting  off  appreciation  against  depreciation  in  arriving 
at  new  valuations,  a  policy  we  consider  to  be  unsound. 

We  note  A.  Goerz,  LimiteH,  formed  in  1897,  jwo- 
poses  to  remodel  its  archaic  articles  of  association  on 
the  lines  of  the  South  African  Company  Act  of  1909. 
Both  proposals  are  to  be  laid  before  the.  shareholders 
at  an  extraordinary  meeting  to  be  held  immediately 
after  the  annual  meeting  in  Johannesburg  on  June  29 
next. 

The  reconstnrction  resolution  is  as  follows:  — 

"  That  the  capital  of  the.  Company  be  reduced 
from  £1,400,000,  divided  into  1,400.000  shares  of  £1 
each,  to  £875,000.  divided  into  1,400,000  shares  of 
r2s.  Gd.  each;  and  that  such  reduction  be  effected  by 
writing  off  paid-up  capital  to  the  extent  of  7s.  M.  per 
share  upon  each  of  the  1,400,000  shares  which  have 
Vjeen  issued  and  are  now  outstanding,  and  by  reducing 
the  nominal  amount  of  all:  the  shares  in  the  Com- 
pany's capital  from  £1  to  12s.  6d." 

The  improvement  in  the  profit  and  loss  position 
the  last  year  or  two  has  been  a  pleasant  feature.  The 
extent  of  the  improvement  will  be  gatliered  from  the 


following   contrast    of   the   past     lour    years'    state- 
ments :  — 

Year  to  December  31— 1916  1915  191*  1913 

^                     S.  S.  i. 

Income            122,053  61,333  27,036  24,657 

Expenses         24,558  24,488  28,231  39,320 

Profit 

lialance  broueht  forward 
Taken  from  resen-e  ... 

Writings  off 

Carried  forward 


07,497  39,845     £osj  295  iosj  14,663 

.  Or.  16,083  Dr.  19,919   Or.  14,296   Or.  37,748 
—  —  160,000  — 


116,180 
116,180 


19,826 
1,243 


174,001 
193,920 


23,08.'> 
8,789 


—      Cr.  18,683   Dr.  19,919   Cr.  14,296 

The  new  capitalisation  of  £875,000,  if  agreed,  as 
doubtless  it  will  be,  should  mean  that  with  profit 
results  of  1917  only  as  in  1916  more  than  enough  to 
enable  10%  w'ill  be  available  for  dividend;  but  doubt- 
less the  directors  will  elect  to  ra  'pvino  for  a  year  or 
two  and  commence  a  fresh  building  up  of  a  reserve. 


KNIGHT    CENTRAL. 

Tins  Company's  area  of  895  claims  is  traversed  from 
east  to  w-esfi  by  a  dyke — the  Simmer — of  a  width  of  400 
to  500  feet.  When  this  was  encountered  it  became 
necessary  to  effect  a  large  amount  of  dead  work  in 
cross-cutting  thi'ough  it  and  picking  up  the  uptlirown 
reef  to  the  south.  In  period  1911  and  since  to  Decem- 
ber 31,  1916,  nearly  £250,000  has  been  spent  on 
development  work  of  the  nature  of  capital  outlay,  and 
has  been  taken  out  of  profits.  The  pay-ore  resen-es 
that  were  brought  into  sight  north  of  the  dyke  have 
been  treiiched  upon  largely  during  the  period  of  ex- 
haustion of  the  northern  section,  and  the  hope  of  the 
future  lies  in  new  pay-ore  deposits  being  met  with 
beyond  the  dyke.  Some  sporadic  patehes  appear  to 
have  been  encountered,  but  really  nothing  substantially 
satisfactory  has  yet  been  shown.  The  report  for  1916, 
however,  refers  to  the  carrying  of  cross-cuts  from  the 
two  shafts  to  intersect  reef  at  the  19th  level.  The 
rise  in  price  of  the  shares  this  week  is  interpreted  to 
mean  that  some  good  indications  are  known  of  in 
Johannesburg,  but  no  official  announcement  has  yet 
been  made. 

In  November  1916  a  cable  advice  was  :  — 

"Auxiliary  winze  west  of  east  shaft  has  now 
reached  horizon  of  No.  19  level,  and  in  borehole  from 
this  point  Main  Reef  and  South  Eeef  have  been  inter- 
sected giving  the  following  values :  Main  Eeei, 
6  dwt.  over  46  inches ;  South  Eeef,  14  dwt.  over 
56  inclies. " 
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The  development,  \York  south  of  the  dfyke  has  been 
reported  quarterly  as  under :  — 

Total  F->otaKe  A.i'Bay 

Sampled  Value 
Feet 

690  22/1 

1,150  ll/O 

815  16/1 

280*  25/6 


1916,  March  qr. 
„      Jane  qr. 
„      Sept.  qr. 

Dec.  qr. 

1917,  Mar.  qr. 


Sloping  Width 
Assumed 
Inches 

64 
71 
71 
66 


'  Payable  portion  only. 


The  variations  cf   the  ore   reserves  have  been   as 


under  :- 


1912 
1913 
1914 
1915 
1916 


Tons 
Milled 
in  Year 

286  600 
278  010 
284.960 
324  060 
337,798 


Ore  Reserves 

in  Sieht  at 

end  of  Year 

Tons 

647,000 
539.100 
430.500 
408.400 
298,800 


Aasay 
Value 

25/ U 

25/6 
24/2 
24/7 
22/8 


Sloping 
Width 
Inches 

62 

60 

63 

62i 

63 


The  results  of  operations  for  the  past  three  years 
are  given  below :  — 


Tear  to  Dec.  31. 
Tons  treated 

Gross  revenue    ... 

Per  tou 
Expenses 

Per tou 

Mine  profit 

Per tou 
Sundry  net  receipts 


Taies,  &c. 
Phthisis,  &c. 
Capital  expenditure 


Surplus  or  deficit 
Balance  brouglitforwarU 

Balance  carried  forward 


-19IS , 

o22,00U 

£ 
337,79.S 

:;i'- 

314,593 
19,  G 


-1915 , 

326,060 

£ 
347,879 

21/4 
302,446 

18/6 


-191*—-, 

284,960 
£ 

316.079 
22/2 

273,536 
19/2 


23,205 

45,433 

1,6 

2/9 

4,U98 

4,423 

27,303 

49,866 

£ 

£ 

758 

203 

3,024 

2,444 

51,441 

39,160 

■ 63,223 

s 

41,807 

Def.2;,920 

ur.S,049 

134,889 

126,840 

£ 

93 

2,805 

31,999 


42,643 

3/0 

3,756 

46,29J 


34,839 


Sur.    11,400 
115,440 


106,969 


134,889 


136,840 


At  December  31,  1916,  the  Company  had  working- 
capital  resources  of  about  £51,440. 

RANDFONTEIN    DEEP. 

The  Eandfontein  Deep,  Limited,  was  foi-fned  in  June 
19U2  to  effect  a  consohdation  of  areas  initially  con- 
ceived as  valuable  from  outcrop  on  them  of  what  are 
variously  known  as  Kimberley  (Battery),  and  locally 
as  Lindum  and  Horsham,  reefs,  outcropping  some 
5,000  feet  to  the  east  of  the  outcrop  of  the  Eandfon- 
tein Leader  and  about  2,500  feet  east  of  the  Deep's 
average  western  boundary.  These  two  reefs  are  about 
200  feet  apart.  By  the  old  companies  some  extent  of 
development  work  had  been  dons  on  both  reefs,  and, 
indeed,  one  Company — the  Vulcan,  1S92-3  and  4 — 
caiTied  out  some  small  milling  operations.  By  the 
1002-fonned  Eandfontein  Deep  Company  some  further 
desultory  development  operations  were  conducted  on 
them;  but  working-capital  resources  becoming  ex- 
hausted, a  reconsti-uction  was  effected  in  1909  on  basis 
of  giving  one  share  of  £1  for  tv.'o  of  each  former  £1 
shares.  Further  cash  resources  were  nJso  obtained  by 
the  issue  of  246,780  new  £1  shares  at  25s.  each,  and 
options  were  given  on  246,780  shares  at  30s.,  but  were 
not  exercised.  With  fresh  funds  in  hand  deep  shaft  sink- 
ing was  started  in  1909  to  intersect  Eandfontein  reef 
series  to  east  of  where  bores  on  Eandfontein  bad  in 
1907  shown  continuance  of  reef  to  depth  of  2,730  feet 
in  ground  to  west  of  the  adjoining  Eandfontein  Deep 
area.  It  was  estimated  that  this  reef  lay  at  a  vertical 
depth  of  about  2,900  feet  in  western  boundary  of  the 
Eandfontein  Deep's  property.  The  average  assav 
value  where  struck  in  the  bore  showed  9.73  dwt.  over 
a  width  of  57  inches. 

The  north  and  south  7-compartment  shafts  for 
attacking  the  Eandfontein  series  commenced  to  be 
sunk  in  December  1909.  These  are  3,625  feet  apart 
and  200  feet  east  of  the  western  boundary  of  the  Deep's 
property.  The  north  shaft  is  3,900  feet  from  north- 
ern boundary,  and  the  south  shaft  3,800  feet  from 
southern  boundary. 

Operations  on  the  south  sliaft  were  suspended, 
March  1911,  at  depth  1,650  feet.     In  February  1912 


the  directors  decided  to  suspend  deep  sinking  at  the 
north  shaft,  when  down  to  2,083  feet,  as  the  funds  in 
hand  were  insufficient  to  sink  the  shaft  to  the  reef, 
and  they  considered  the  time  inopportune  for  raising 
the  necessary  further  working  capital. 

All  work  has  Ijeen  suspended  since  February  1912. 

The  position  of  the  Company  at  December  31,  1916, 
was,  as  to  capital  issued,  assets  and  cash,  as  under:  — 


Issued  capital 
Share  premium 
Creditors . . . 


£ 
667,889 
112  879 

1,568 


782,336 


Property  (including  ex- 
penditure prior  to  fusion 
of  1909)  450,000 

Expenditure    since    1909, 

including  stores  in  hand  273,488 

Cash  58,848 


782,338 


As  the  Eandfontein  and  the  Eandfontein  Deep 
companies  now  are  known  to  be  under  the  aegis 
of  the  Barnato  group,  the  idea  is  held  that  a  fusion  of 
the  two  enterprises  will  be  effected.  This  appears  to  be 
a  quite  reasonable  policy,  for  by  finishing  the  two  large 
shafts  on  ths  dip  of  the  Eandfontein  reef  series  a 
great  benefit  will  be  secured  from  extra  ventilation, 
in  addition  to  the  development  of  untouched  ground. 
The  existence  of  ths  reefs  in  depth  is  a  matter  of  cer- 
tainty, and  an  enlarged  and  comprehensive  policy  of 
operations  is  what  is  necessary.  But  it  seems  clear 
tliat  more  money  will  have  to  be  secured,  and  another 
large  and  drastic  reconstruction,  that  must  be  first 
arranged,  has  to  be  looked  for. 


CITY  AND  SUBURBAN. 

This  once  important  mine  has  been  developed  and 
worked  for  just  30  years,  and  has  now  only  a 
short  life  left.  In  July  1915  it  was  officially  esti- 
mated that,  including  15  additional  dip  claims  that 
had  been  acquired  from  the  City  Deep  Company,  the 
remaining  life  of  the  City  and  Suburban  mine  would 
be  "  quite  seven  years."  A  further  2.7  claims  have 
since  'been  acquired,  and  it  may  be  taken  that  the 
mine  will  supply  ore  at  the  rate  of,  say,  330,000  mill 
tons  per  annum  for  ahout  six  years  from  January  1, 
1917.  As  few  persons,  other  than  those  who  have 
been  long  associated  with  the  enterprise,  take  any 
interest  in  its  affairs  it  will  suffice  if  we  present,  as  we 
do  below,  the  contrast  of  results  secured  in  each  of 
the  past  three  years :  — 


Tear  to  December  31 
Tons  treated      

Gross  revenue 

Per  ton          

Expenses            

Per  ton   ■       

£3,057 

49,532 

170,000 

(121%) 

r.27,913 
23,135 

1916 , 

326,108 

£ 
601,924 

36/11 
363,379 

22/3 

. 1 

£3,631 

23,400 

187,000 

031%) 

Dr.6,533 
1,827 

915  — 

33  7.06.''. 

£ 
604.840 

36/1 
356,930 

21/3 

247,919 
1410 
2,285 

250,204 

213,931 

36,273 
D 

8.360 

, 1 

£6,261 

23,326 

204,000 

(15%) 

r.22.299 
1,451 

r 

914 — , 

324,117 

£■ 
687,199 

36/3 
838,648 

20/11 

Mine  profit         

Per  tou          

Sundry  levenutt 

23S,.'i45 
14/8    1 
1,784 

240,329 

222,589 
17,740 

4,778 
22,518 

248,651 
15/4 
2,253 

Phthisis,  &c 

Profits,  &c.,  tai 

Dividends           

„■        percent. 

250,804 
233.687 

Surplus   

Balance  brought  forw'd  C 
Expended  as  capital    ... 

17,217 
83,750 

C 

BaUinee  forward 

.27,913 

r.  6,533 

HERIOT. 

Foe  1916  this  Company  repeated  the  dividend  of  75%, 
as  in  1915  ;  for  1914  the  dividend  was  65%,  and  for  1913 
70%.  The  mine  is  nearing  exhaustion,  though,  as  so 
frequently  has  happened  on  the  Eand,  the  estimates 
of  ore  contents  may  prove  to  be  under  the  mark.  The 
official  calculation  of  1914  was  that  from  January  1, 
1914,  the  life  would  prove  to  be  one  of,  say,  six  years. 
The  Company  has  49  reef  claims.  From  1894  to 
December  31,  1916,  there  has  been  milled  some 
2,400,000  mill  tons,  and  at  December  31  the  Company 
had  ore  reserves  of  477,000  mine  tons.     Apparently, 
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the  mill  contents  per  claim  are  iu  tlie  region  of  60,000 
tons,  and  the  position  may  be  put  af; 

Mill  Tons 
49  reef  claims  at  60  000  mill  tons  ...  2.940.000 
Used  to  December  31,  1916,  say  ■••     2,«0,000 

500.000 

With  use  of  160,000  tons  a  year  this  would  mean  a 
shade  over  three  years'  life,  but  there  may  be  exten- 
sion consequent  on  reclamation  work. 

The  record  of  the  lust  three  years'  results  in  con- 
densed form  is  given  below:  — 


Tear  to  Dec.  31. 
Tons  treated 

Orofis  revenue 

Per  ton     

Expenses  ... 

Pel  ton     

Mine  profit 

Per  Ion     

Sundrv  net  receipts... 


Profits.  Ac,  iax 
Phthisis,  ic. 
DiviUeuds     ... 


Surplus  or  deficit    ... 
Balance  brought  for- 
ward   


£ 

l,:i40 
86,SJ0 
(75%) 


111,355 


£ 

*,681 
I, Ml 
86,350 
(76%) 
107,868 


-191S , 

lOD.eoo 

£ 
376,009 

36/6 
169,608 

Sl/9 

106,401 

13/8 
7«0 

107,121 


e 
ia,07S 

2,846 
74,760 
(66%) 


-1914 — , 

154,228 

£ 
882,329 

30/8 
161,844 

Sl/0 

130,485 
15/8 
836 

131,311 


Snrp.  5,487 
117,073 


Surp.  9,648 
107,424 


Sarp.31,643 
76,781 


Balancecarried  forward  120. ."ioQ  117,072  107,424 

•  This  item  includes  £9,138  nef  i»covpred    from   South  Airican  railways 
OD  account  of  their  liability  for  damag"  done  by  Poods. 


WITWATERSRAND    DEEP. 

For  some  while  the  developments  of  this  (Company 
have  been  poor,  and  the  annual  profit  results  have 
appreciably  fallen  off.  The  1916  new  payable  ore 
developed  contrasts  as  below:  — 


1916 
1915 
1914 
1913 


Tons 
DeTploped 

230.500 
376  437 
3t5  600 
527,000 


Abe&j 
Yalne 

23/3 
26/9 

24/7 
28/11 


Sloped  'Width 
In'heB 
67.3 
55.6 
59  58 


The  ore  reserves  of  the  Company  continue  to  show 
a  falling  oS  in  value,  the  contrast  being  as  under:  — 


Ore  Reserves  al  December  31. 


iq'fi 
1,571.300 
24/7 

59 


1,673.300 
25/7 

54i 


3914 
1,717000 

26/4 

55 


J913 

1,666.000 

28/11 

52f 


Tons       

Value     

Sloping       width 
(inches) 

The  quantity  for  1916  given  above  includes  some 
181,200  tons  of  shaft  pillars  and  mine  supports. 

The  mine  has  now  reached  the  condition  of  being 
classed  as  one  of  no  long  life,  and  we  calculate  that 
there  is  left  only  enough  ore  that,  with  present  rate 
of  output  }'6arly,  will  last  for  about  seven  years. 

Tlie  results  of  each  of  the  last  three  years  are 
contrasted  below:  — 


Tons  treated 

Keceipt.* 

Per  ton  ... 

Expenses  ... 

Per  ton  ... 

lline  profit 

Per  ton   ... 
Sandry  net  rer.. 


5ur',250 

619,292 

£ 

£ 

595,11  7 

S.iS.SlO 

23/9 

25/4 

434,S.'!5 

444.970 

17 '4 

17/1 

160,283 
6,5 
6.633 


313,840 
8/3 
8.458 


Jppronriatinn* — 
Tales  and  War  levy 
Phthisis  costs 
Debenture  int.,  &c. 
Sundries 
Diridend     ... 


Snrplus        

Balance  brt.  forward 


Applied  to  capital 
expenditure  and 
Deb.     redemption 

Balancecarried  foniard 


£ 

34.2.'i6 

5,061 

353 

1.315 

123.7.W 

(22i%) 


166,914 


154,735 

12.179 
89,336 

101,515 

20,490 
SI  025 


£ 

18,815 

6,885 

906 

1,.H16 

1.58.135 

(28J%; 


185,046 

37,252 
102,933 

140,185 


60,849 
89,336 


£ 

25,128 

9,939 

1,452 

1,315 

178,760 

(32J%) 


216,584 


38,738 
111,666 


47,371 
103,833 


Irtysh  Corporation.— In  August  1916  output  of 
concentrates  at  the  Bidder  mine  commenced.  The 
concentrates  are  shipped  from   the  mines   in  Ridder 


area  to  Ekibastus,  where  the  coal  mine  is,  and  where 
smelter  operations  are  conducted. 


1916. 


Ore 
Tom 
5  mos.  to  Doc.    5,338 

1917. 
January       ...       903 
Pebmary     ...    1,627 
March         ...    1,689 


Produced  at  Riddkb 

and  Soi:oLNi , 

/-Oonoentrat«8— s 

Lead        Zinc 

Tons 

739 


Tons 
1,836 


,— Extracted  at  Ekibastus — , 
Zinc        Lead       Coal    '    Coke 


339 

1,442 

46 


2,678 
174 


Tons 
186 

53 
47 
42 


Tons 
24,531 

10,520 
10.577 
8,638 


Tons 
1,118 

646 

604 
642 


The  railway  from  the  mine  to  the  river — say  62 
miles — was  completed  in  March.  Milling  operations 
have  been  hindered  by  abnormally  cold  weather.  The 
second  block  of  zinc  retorts  was  started  in  March,  with 
improved  results  over  those  shown  by  the  first  block. 

DAGGAFONTEIN. 

In  the  March  quarter  100,000  £1  shares,  as  arranged, 
were  aUotted.  The  developments  so  far  have  shown 
diminishing  value,  with  the  partially  compensating 
feature  of  increase  in  proportion  of  payable  develop- 
ments. The  aggregate  of  the  three  quarters  discloses 
that  the  payable  ore  exposed  averages  1,638  shilling- 
inches,  which  divided  by  60  inches  stoping  width  equals 
about  27s.  only  as  the  assay  per  ton  of  ore.  It  will 
be  noted  that  the  March  quarter  showed  a  thickening 
of  the  reef  width  average  to  double  that  averaged  in 
the  December  quarter,  with,  however,  an  appreciably 
lower  assay  value.  This  thickening,  however,  meant 
an  assay  value  on  60  inches  stoping  width  of  about 
30s.  per  ton. 


Sept  qr.  ...  692 

Dec.  qr.  ...  998 

1917. 

Mar.qr.  ...  885 


645 
1,015 


ATerage 
Width    Value 
Inches 
49        160/8 

f — 

% 
34.9 

Parable , 

Width      Value  Shilling- 
In.                         In  hes 
6.9         306/10         1,741 

7.53      119/3 

44.3 

7.0       215/6         1,508 

806  12.73        85  5        47.2      14.2        128/10        1,831 

Total  to  date  3,496      2,464  8.54      108/10      42.S       9.2       178/ 1         1,638 

A  footnote  adds  that  sinking  on  No.  2  shaft  has 
been  temporarily  suspended  pending  erection  of  head- 
gear and  other  surface  plant.  This  shaft  is  located 
6,000  feet  west  of  No.  1  shaft. 


RAND    DEVELOPMENTS. 

Brakpan. —  Developments  as  under.  The  ore  re- 
serves are  based  on  average  stoping  width  of  62 
inches : — 


1915. 
March  qr.  ... 
June  qr.   ... 
Sept.  qr.    ... 
Dec  qr.     ... 

lal6. 

Har.  qr.  ... 
June  qr.  ... 
Sept.  qr.  ... 
Dec.  qr.     ... 

l9l7. 
Har.  qr.   ... 


Total 
Footage 
Sampled 
4,260 
4,6«6 
4,425 
4,130 

3.570 
3.980 
4.325 
3,425 

4,145 


Payable        Per- 

Footage     centoge 


on  Reef 
2.135 

2,690 
2, '15 
1,600 

1,735 
1,970 
2,735 
1,815 

2.225 


of  Total 
50 
57 
47 
38 

43 
49 
63 
63 

63-7 


Payable  Showings , 

Average      Averoge 

Value        Shilling 
s.     d.  ■     ■ 

76    0 


Wi.Hh 
Inches 
38 
34-2 
27-11 
2b93 

33  9 
36-2 
38.? 
43.23 

45-82 


1C2 
95 
124 


93    C 


63  0 

64  1 


Inches 
2,P80 
3,497 
2,679 
3,3«5 

3,152 
3,710 
3,121 
2,723 

2,932 


The  ore  reserves  as  re-calculated  at  December  31. 
1916,  showed  a  total  of  3,0-54,000  tons  of  an  average 
assay  value  of  39s.  Id.  over  a  stoping  width  of 
62  inches.  It  will  be  observed  from  the  above  figures 
that  the  reef  width  has  apparently  increased  in  the 
past  six  months'  operations. 

The  \'icissitudes  of  the  developments  as  to  propor- 
tion of  payable  to  total  footage  sampled  will  be  noted 
from  the  following  contrast  of  five  years'  operations  : — 

Total 
Footage 
Sampled 

1912 12.619 

1913    ... 16.793 

19  4    ...        ._        17,516 

1915 17,468 

1916 15,300 

Gedald. — DeTelopmenta  as   below, 
based  on  a  stoping  width  of  60  inches  :  — 

Feet  Shilling- 
Sampled  *,  d.        Inches  lucbea 

1916.  Mar.qr 2,076  30  2  .        45.2            1,300 

„        Juneqr 1,660  2»  2            47.7            1,144 

„        8ept.qr 2,r£0  26  4            f3.6            1,417 

Dec.  qr.        „.        ...    2,950  26    1  61.0  1,S80 

1917.  Mar.qr.         ..         .«    3  025  28    0  47.0  l,3i6 

B 


Payable 
Foofage 
on  Reef 
7.8-5 
6,951 
6.945 
8,610 
8,255 


%  of 
Payable 
63 
44 
40 
49 

Reserves  are 
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The  ore  reserves  at  December  31  were  estimated 
at  2.150.000  tons  value  31s.  5d.  over  a  stoping  width 
of  60  inches. 

Modder  Deep. —  Developments  bave  been  reported 
as  under.  The  ore  reserves  are  based  on  an  average 
stoping  width  of  78  inches:  — 


Sampled 

1916. 

Feet 

Mar.  qr.     ... 

960 

June  qr.    ... 

_.    1,900 

Sept.  qr.    ... 

1,810 

Dec.  qr.     ... 

_        ...       910 

1917. 

Kar.  qr.    ... 

1,155 

Width 

Sbimng- 

Va'ue 

Inchea 

Inchea 

«2;i 

62  2 

2.197 

50/2 

62  5 

2,630 

42  11 

48.9 

2,097 

42/6 

66.3 

2,392 

5C/2 


48-0 


2,404 


The  ore  reserves  at  December  31,  1916,  are 
returned  as  3,332,000  mine  tons,  of  a  value  of  35s.  8d. 
over  78  inches. 

Princess  Estate. —  Recent  developments  below. 
The  Company  bases  its  ore  reserves  on  stoping  width? 
of  about  55  inches  for  Main  Reef  and  a  httle  over 
26  inches  (hand  stoping)  qs  to  South  Reef:  — 


Period 

1916.  Mfr.qr. 
„  June  qr. 
„  Se,.t.qr. 
„        Dec  qr. 

1917.  Mar.  qr. 


, Main  Reef- 

Distj-iire 
Esj)osed  Width 

Feet      Inches 


3  6 
455 
590 
330 
t25 


40.7 
37.1 
43.6 
36.3 
29.6 


Assay 
s  d. 
37  10 
35  3 
39  6 
48  10 
£6  11 


^ — South  Reef- 
DistMnce 

Kxposed  Width  Assaj 
Feet  Ini-hes 
26 
26 
26 
26 
23 


935 
1,025 
920 
750 
E65 


1 
32  3 
31  B 
29  9 
38  8 
35    8 


Springs    Mines.  —  Tiie    developments   eSected    in 
recent  periods  have  been  reported  as  under:  — 


Total 

1916. 

Poot«»> 

Mar.  qr. 

6.226 

JuDe  qr. 

4.ii;l 

8epu  qr. 

6,343 

Bee.  qr. 

5.1U 

Footage 

OD 

Keel 

4.11.18 
3.,«II 
3,211 
3,265 


Pootase    Payable         Width   Ae^&y  Shilling- 
Sampled  Fontnce  %       In.      Value      Inrhee 

S.OliO         1.821      4fi 

3.8C6  1.6.-.;i     43J 

3,250         1,722     63 

3,140         1,319     42 


in 

21J 


131  3  J.  789 

73  6  1,043 

«0/6  1,438 

116  6  J,475 


Totaltodate*       63,601     32,776      35.885      18,(Jl9     60      34  108/6       2,6B6 

1917. 
Mar.  qr.        ...  4,713       2,950  ?  1,725     58}     SIJ       IIS/S       2,568 

•  Official  totaL 

The  total  tonnage  developed  at  Decerober  31,  1916, 

was  estimated  as  under:  — 

Payable  Assay  Unpayable        %  of  Payable  to  Storing   Width 

Tons  V.alue  Tons  Total  Tonnage         Assumed 

1,784,000  41  10  2,183,000  45  %  66  in. 

The  March  quarter  telegram  as  to  developments 
says  that,  smelting  operations  having  commenced,  no 
further  estimate  of  tonnage  developed  will  be  made 
before  the  year  when  the  general  re-calculation  of  the 
ore  reserves  takes  place.  Quarterly  statements  will 
continue  to  give  current  development  on  a  linear 
basis. 


RAY    CONSOLIDATED    COPPER. 

The  year  1916  was  a  record  one  as  to  production  and 
profits  of  this  Arizona  porphyry  mine.  The  report 
for  the  year  js  just  to  hand.  The  Company  has  been 
fortunate  in  sending  mail  advices  By  vessels  that  have 
escaped  tlie  U  submarines;  some  other  companies' 
quarterly  reports  were  in  the  Laconia,  which  was  sunk. 
The  Utah  report  in  especial  we  had  looked  forward 
to. 

The  President,  in  his  report,  recalls  of  the  Ray 
Consolidated  that  10  years  ago  the  Company's  main 
properties  were  purchased  from  English  owners  who 
had  made  a  complete  failure  of  them,  and  had  only 
exposed  some  600,000  tons  of  ore.  The  Ray  since 
has  developed  over  106,000,000  tons  and  extracted 
13,293,000  tons.  Aher  four  years  of  development 
production  commenced,  and  in  about  six  years  divi- 
dends aggregating  $8,931,100  have  been  paid,  and  the 
Company  has  retained  of  profits  some  $4,134,000, 
put  into  developments  and  equipment,  and  $9,678,000 
in  net  current  assets,  chiefly  metals  in  transit  and 
accounts  receivable. 


Before  the  War  the  Company  was  making  rapid 
progress,  but  with  the  colossal  demand  for  the  metal 
and  the  high  prices  every  nei-ve  has  been  strained  to 
take  advantage  of  the  current  conditions.  The  plant 
was  designed  to  deal  with  6,000  tons  of  ore  per  day. 
Since  the  outbreak  of  war  extens  ons  and  improve- 
ments have  been  effected  that  raised  the  capacity  to 
about  double,  and  the  full  benefit  of  these  extensions 
has  yet  to  be  experienced. 

The  record  of  artnual  outputs  as  to  ore  and  copper 
produced,  together  with  the  average  price  realised  and 
costs  for  each  of  the  past  five  years,  is  given  below  :  — 


Tear  to 
Dec.  31 

1912 
1913 
1914 
1916 
1916 


Tons 
(2,000  Lb.) 
Miied 
1,S65,875 
2,356.296 
2,427,71  0 
2.865.517 
3,363,466 


Grade 
% 
1-67 
1-72 
1-76 
1-67 
1.63 


Gross  Quantity 

Copper  Price         Operating 

Tone  Realised  Costa 

(2,2401b.)  Cents  per  Lb.  Cents  per  Lb. 


14,479 
25,370 
2'',448 
26  940 
33  030 


16.76 
14.99 
13.27 
17J5 
26-72 


9-83 
9.78 
8.84 
9.42 
10.26 


The  effect  of  increase  in  output  and  high  prices, 
even  though  higher  wages  have  much  increased 
costs,  may  be  grasped  by  a  contrast  of  the  growth  of 
profit  per  ton  of  copper  produced  :  — 


Cents,  per  lb.  of  copper  produced 


!P16 

16.4( 


1916 

7.93 


Year  to  Dec.  31. 
Tons  of  copper  produced 

Ooe»atinp  revenue 

Per  lb.  of  mefal 

Op^r.**!  I -tnwBl  Including 
12ic.  per  ton  of  ore 
for  deve'"pment  re- 
demp  ion)       

Per  lb.  of  metal 

Oppratine  proflt  ... 

Per  lb.  of  mt-tat 

Investment  revenues   ... 


-1916 , 

33,030 
< 
20.0=0.783 
26.72c. 


8,200,633 
1C.26C. 

ll,8f  0.150 
16.460. 
224,016 


-1915 

56,940 
S 
10,«^8.'^1 
17.36c. 


«,125,S90 

9.<2c. 

4,373  371 

7.<1.3c. 

376.f91 


1914 

4.47 

-1914 « 

25,448 
* 

7,597,7a 
13.27a. 


5,281,483 
8.76c. 


12.084,166 


1160,920 


Total  income      

Interest  on  bonds,  Ac.  ... 
Reserve  (10c.   per  ton) 

fi»r  bond  red.-mplion    ,         —  — 
Reserve  for  5%  deprecia- 
tion            36''.73S                   301937 

Dividends                      ...  4,337,9;.5                1,872  319 
per  $10  share...     $2.76                        $1.25 
4,705,693  

Surplus     7,378,473 

Oredlt     through     bond 

retirem  nt       —        ...  — 

Balance  brought  forward  6,434,04 

Balance  canied  forvard  13,813,178 


4,750.062 


2,316.240 

4.47o. 

338,922 


2,655,163 


e,434,7C4 


3.776J68 


For  convenience  we  give  below  an  abbreviation  of 
the  results  detailed  above:  — 


191S 

191S 

1914 

1913 

* 

$ 

$ 

$ 

Net  profit  for  year  (after  de- 

precatioo)      11,716,428 

4.287,203 

1.870379 

2,161.7M 

Dividend*  paid 4,3i7,956 

1,872,3 19 

1  089,322 

1.631,504 

Per  $10  share $2.75 

11.25 

75  c. 

$LUt 

Snrp'us     ■. 7.3"8,473 

Do.    at  end  of  year 13,813.178 

*  Subje.t  to  bond  redemption  adjustmeuts. 


2,414,K7  781  .'57  5  •0^2* 

6,434,704»     3,776J68«    •2,758,125 
In  1  16  all  bondj  vere  cleared  off. 


Ray.— Capital      issued,      $15,771,790, 
shares.     .\11  bonds  have  been  retired. 


1917 
Oopper  prodaotion,  tons     — 
Dividends  (quarterly )  per 
share — 

March  qr. $1.00 

June  qr — 

Sept.  qr — 

Dec.  qr — 

Total — 

=  per  cent.  „.  — 

Dividends      — 

Snrplas  to  balance  sheet  — 


1916 

33353 


80c. 
50c. 
76o. 
$1-00 


1915 

26,94* 


Nil 
3710. 
37io. 
50c. 


1914 

26,900 


$10 


1913 

23,370 


t2{  *li 

271%  121  % 

$4,337,965  $1,872,319 

7,378,413  2,414.886 


37ic.  — 

27ic.  37)0. 

MU  37i<i. 

Nil  371c 

75c.  $i.ia 

71\  1U% 

$1,089,322  $1.631,6(M 

781,567  538,223 


L.       ff.     L. 
Price  (New  fork),  $10  share  36    20       271    l^i 

Latest  mail  price,  about  30^. 


H. 
36 


H.    L. 
221    Id 


H. 

22 


15 


The  ore  reserves  remaining  at  December  31,  1916, 
are  given  as  93,373,000  tons,  ■  averaging  2.03% 
copper.  These  reserves  have  been  recalculated  dur- 
ing the  year,  and  ore  which  previously  had  been 
insufficiently  proved  or  considered  of  too  low  grade  to 
include  in  previous  estimates  has  been  added,  show- 
ing an  increase  of  some  21,400,000  tons  over  the 
previous  year's  total. 
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GOPENG  CONSOLIDATED. 

Fbom    the    point    of    riew    both    of    size    of    capital 
•nd  output  this  Company  has  now  attained  the  rank  of 
the  second  largest  tin-producer  in  the  Straits.     The 
concern,  which  was  formed  in  September  1912,  is  an 
amalgamation  of  tiie  Gopeng  Tin  Mining  Company, 
Limited,  and  the  New  Gopeng,  Limited,  whose  proper- 
ties adjoining  are  now  worked  together.       The  fusion 
was  with  a  view  to  providing  capital  for  working  by 
means  of  hydraulic  sluicing  on  a  large  scale,  to  be  made 
possible  by  the  laying  of  a  pipe  line  to  bring  to  the 
mines  water  power  about  eight  times  as  much  as  pre- 
viously employed.       This  scheme,  which  cost  about 
£150,000,  was  only  completed  in  1915,  and  the  year 
ended  September  30,   1916,   was  the   first  complete 
financial  period  during  which  full  benefit  was  derived 
from  the  new  pipe  line  and  water  supply.     As  a  result 
the  tin  production  of  the  twelve  months  increased  to 
1,084  tons,  as  against  681:^  tons  in  the  preceding  year, 
a  better  average  price  was  realised  for  the  output,  cost 
of  production  was  about  the  same,  and  the  working 
profit,  consequently,  rose  to  £78,862,  against  £41,898. 
The  progress  of  operations  during  the  past  four  years 
is  shown  below,  and  also  the  results  of  the  first  six 
months  of  the  current  financial    year,    according    to 
monthly  advices :  — 

Working 

.. Profit , 

Per  Ton 
of  Tin 
£  C 

42,169  P2} 
27,321  ClJ 
41,898  61i 
78,863       72ti 


Tin 

— Valus- 

Pci  Ton 

^Worldng  Costs-> 
rer  Ton 

Tr.to 

Sold 

of  Tiu 

of  Tin 

Sept.  30 

Ton« 

£ 

£ 

£             £ 

1913 

464 

66,304 

124 

14,146      311 

1914 

441J 

41,369 

9-iH 

14,038       31A 

1915 

6Sli 

61,703 

90 1 

19,804       29 

lal6 

1,084 

110,461 

loia 

31,689       29i 

6  niOB.  to 

Mar.  31, 1917 

498 

64,000 

lOSJ 

18,705*     37}* 

35,295 
Including  heary  special  expenditure  on  tailings  dams. 
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It  may  be  noted  that  the  quantity  of  ground 
treated  in  the  past  year  was  2,218,000  cubic  yards, 
giving  an  average  tin  yield  of  1.09  lb.  per  cubic  yard, 
the  cost  of  operating  being  the  low  one  of  a  little  under 
3J(i.  per  cubic  yard. 

The  conservative  manner  in  which  profits  of  the 
past  four  years  have  been  allocated,  and  the  consequent 
maintenance  of  a  strong  financial  position,  notwith- 
Btanding  heavy  capital  expenditure,  will  be  seen  from 
the  following:  — 

/ YeATS  ended  Septpniber  30 ^ 

1(ie         1915         18l«         1tt3 
£  t  il  C 

Workinc  profit         78,86J        41,898        37,321        42,159 

SundrT  rerenue         4,903  2,793  1,826  3,426 

Kubber  rereijue         6,146  3,012  1,748  2,778 


Oftioe,  Ae.  charirea 

Net  profit 
Brought  forK-»r<l 

Total  arailablt 

Allocations : — 
DepreciatioB 
Reserve 
Infome  tax 
Dividends  paid 

Carried  foriiard 


89,911        47,702        30,896        48,363 
2,168  3,069  2,201  2,025 


87,743 
17,000 

44,633 
17,251 

61,884 

16,854 

3,541 

24,489 
(6!%) 
17,000 

28,094 
13,482 

42,176 

46,338 

104,743 

46,338 

30,385 
8,000 

69,366 
(15%) 
16,993 

2,384 
22.641 

17,251 

2,200 
30,686 
(10%) 
13,482 

104,743 

61,884 

43,176 

46,338 

395,768      395,768a   389,5006    3S9,600c 

34,319        14,024        24,500        8S.O'.)7 

2,0.S3        29,604        71,-30        60,177 

(a)  01  whicli  £21,6  17  not  paid  up.     | 

(c)  i;62,00ri  not  paid  up. 

luned  capital  (CI  iharet)   ... 
Surplus  liqaid  as-iets* 
Oapital  expenditure 

•  Including  unpaid  capital. 

(6)  £15,173  not  paid  up. 

In  addition  to  the  profit  on  working  its  own  tin- 
bearing  properties,  the  Company  receives  considerable 
revenue  on  account  of  tribute  and  from  the  operation 
of  a  neighbouring  property  for  joint  account.  The 
Company  has  also  450  acres  planted  with  rubber,  the 
revenue  from  which  is  appreciable.  In  the  past  finan- 
cial year  sundry  revenue  aggregated  over  £11,000,  and 
the  net  profit,  after  deduction  of  £2,168  for  office 
charges,  is  shcr^vn  by  the  accounts  as  £87,743,  against 
444,633  in  the  preceding  twelve  months.  Of  this 
profit,  £20,385  is  applied  to  writing  off  depreciation  of 
pipe  line,  mine  equipment,  &c.,  and  £8,221  balance  of 


underwriting  commission.  Dividend  payments  on 
account  of  the  year  amounted  to  £59,365,  or  15% 
on  the  capital,  against  6j%  for  the  preceding  financial 
year,  and  the  carry-forward  is  practically  maintained 
at  £17,000.  As  capital  expenditure  during  the  year 
totalled  only  £2,083,  the  financial  position  has 
naturally  been  strengthened  by  the  substantial  propor- 
tion of  the  profit  applied  to  writing  off  depreciation,  and 
the  balance  sheet  at  September  30,  1916,  shows 
£34,319  of  surplus  cash  resources  after  allowing  for 
payment  of  the  final  dividend. 

In  regard  to  the  current  year,  the  necessity  to  make 
alterations  to  the  tailings  dam  for  depositing  silt  from 
the  mine  has  interfered  with  production,  the  rate  of 
output  showing  some  reduction  compared  with  last 
year.  It  is  expected,  however,  that  the  difference  will 
be  made  good  before  the  end  of  the  year. 

The  Company  appears  to  have  a  profitable  future 
before  it,  the  extent  of  prosperity  being  largely  depen-, 
dent  upon  the  price  of  the  metal,  which  fluctuates 
very  considerably.  The  size  of  the  property  warrants 
the  assumption  of  a  fairly  long  life,  but  as  the  £1 
shares  are  priced  at  U  the  prospects  appear  suffi 
ciently  discounted. 

RAND    GOLD    OUTPUT. 

Simmer  ancJ  Jack.— £3.()(i(i.i)(iii,  m  £1  shares; 
S20  stamps  and  seven  tube  mills;  monthly  and 
quarterly  results  include  sundry  revenue. 

fear  ends  Tone  Sort- ^Kevenuo-^       ^R\penses^     ^Profit-^     Price 

rnno  ^n  stp»    Mlllcfl  Ing      \mf,    P»r  tonAmt    Ppr  ton  Amt  Portnnend  of 

,„,,,,,  %       e  e  e  pprioa 

I914.1f..320    8nS,3no    2      8«'.n08    21/5     S'S.aS?    Xill      334,556    8/3  11/0 
19  5-16     320   797,900    35    875.151    21/H    576^88    14/5      2P8,B65.7/6      { 

[£29.554  rental  an^l  Interest  revenue  for  1915-16.1 
19' 6  17. 
Sept.  qr   320   195,400    4}    210  031    2''/5      145  316    14/9        64  7?2    f/8    6/6 
D«;.qr....320    20l,,500    —    2r7IiG    20  6      1.5,V6<!    lf/2        54.r40    64    7/C 
Jan.      ...  —      64,<W)    —     RR.glo    21/1        48.195    II'U      20  015    fi/2    7/Ci 
Feb.      ...  —      55  300     —      66.214     23/10      4S.'^40     16'3        21.174    7/7   6/Oxd 
Mar.     ...  —      64,<lfO    —     68,9W    21/3        47.5fl5    la'8        21.341    6/7    5.9 
Gold  reserve:  Nov.,  451 ;  Dec, 800;  Jan. .250;  Peb.,6fO;  Mar.,  1,700  oi. 
Dividends — 1915,  June,  5 ;  D.  c,  5  ppr  cent. 
1916,  .June,  3J  ;  Dec,  3J  per  c  iit. 

Transvaal  G.M.  Estates.— £604,225  in  £1  shares; 
£52.084  of  5%  Debentures.     Four  tube  mills. 

fear  ends  Tons        ^Reveuue-^      .'Bxpenses^      ^  Pmflt-s       Price 

Mar  31    Stps.    Milled      *mt    Per  ton     Amt     Per  ton  Amt.  Per  ton  end  of 


1915-16  ...77»T.  164,315    355.405    43/1 

1916-17. 

Juneqr.  80  48.140  101,976  41 '9 

Sept.qr.  80  48,695  102.213  41/11 

Deo.  qr.   —  48.325  1  2.146  41  9 

Jan.     ...  —  16.510    3.%il7  40/0 

Feb.    _  —  15  000    .^(,6V)  40/9 

Mar.  ...  —  16,635    31.615  38/0 


e  e 

198,178    24/1    157.227    19/2 


Period 


64,120    26/7  36,6f6  16/2  Ift 

6<.250    2S/U  38,993  16/0  Ij', 

66,564    26/9  36,5^2  15/0  20/6 

2<2i'9    2S;l  9  808  ll'U  1^ 

22,'?92    29/8  8.,?38  1 1/1  1 

2  ,529    28  4  7,986  9/8           gj 

Dividends — 1916,  March,  10  per  cei  t.;  Sept.,  7^  per  cent. 
1917,  March,  5  percent. 


(Continued  on  p.  748.) 


NATIONAL    BANK    OF 
SOUTH   AFRICA  LTD. 

iu^ttred  vn  the   Trantvaal. 

{With  which  are  incorporated  the  Bank  of   Africa  Ltd  .  and  the 
Natal  Bank,  Ltd.) 

Bankers  to  the  Covcroincnt  of  the  Union  of  South  Africa  in  the 

Transvaal.    Natal   and    Orange    Free    State.      Bankers    to    the 

Imperial  Government  in    South  Africa. 


Capital  Subscribed  and  Paid  up 

With  power  to  Increase  to  £4,000,000 

Capital  and  Reserve         


£2,800,000 


Head  OAce 


£3,325,000 

PRETORIA. 


London  Offic«t 


r  CIRCUS  PLACE.  LONDON  WALL.  E.C. 
1 18  ST.  SW1THIN*S  LANE.  E.C. 


New  York  Agency 


10  WALL  STREET. 


The  Bank  has  over  300  Branches  and  Agencies, 

and  is  represent*^!  in  all  the  principal  Towns  in  the  Cape  Province, 
Transvaal,  OrangP  Free  State.  Natal.  Rhodesia,  Portuguese  Territoi?, 
East  Africa  and  the  Sou'h-Wpf>t  Protectorate. 

Aeent-8  m  Amster.<«m.  Paris.  Pptrograd  and  Some. 

The  Bank  is  prepared  to  grant  Drafts,  issu^Lettersof  Credit,  to  make 
Mail  and  Telegraphic  KemittanreH,  to  buv  and  collect  Bills,  and  to 
undertake  every  description  of  Banking   Business. 

D.  CUNNINGHAM.  London  Manaee". 
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TABCJL^ILJEl   Anr»lH:]^l>I3C. 


I.— BANK  RETURNS,  ETC. 


BAITK    OF    EN'CX.AIiI'D.— "Weekly    Account. 

For  Week  ended  Wednesday,  April  25,  1917. 
Issue  Department. 

Rotes  Issned £71,566,980 1  Goremment  Debt     £11.015,100 

Other  Securities     7,434,900 

I  Gold  Coin  and  BoUion 53,116,980 


£71.566,980 


£71.566.9801 
Banking  Department. 

Prorrietore"  Capital £14.553.000;  Government  Secoritiea £37.472.228 

Rest 3,090.769  I  Other  Securities    114.436-540 

PnbUc  Deposits     52450,017  '  Notes  33,339-890 

Other  Deposits  117,249-044  j  Gold  and  Silver  Coin   2,130,637 

Seven-day  and  other  Bills  36.465  j 

£187,379,295 


£187.379,295  I 


Comparison  with  Previous  Six  VTeeks. 

[In  £'s  sterling— 00,000's  omitted.] 


Ratio 

Coin 

Deposits 

Securities 

Ec- 

Reserve 

Bani 

Three 

Date     Circa- 
lation 

&Bul- 
lion 

serre 

to    Lia- 
bilities 

Rate 

• 

Months* 
Bills 

Public 

Other 

Govt. 

Other 

1917.         £ 

£ 

£ 

£ 

£ 

£ 

£ 

%          % 

% 

April    25    38,2 

55.2 

52,4 

117,2 

37.5 

114.4 

35,5 

2090       5 

4i 

AprU    18:  38,1 

55,1 

54,8 

124,5 

37,6 

124.0 

35,4 

1974       5 

414 

AprU   11 

38.6 

54,9 

49,4 

128,9 

37,6 

123,6 

34,7 

19-49       5 

4* 

April     4 

33.9 

54,7 

50,1 

129.0 

39,2 

123,3 

34,2 

19-11       5 

i^ 

Mar.     28 

38.3 

54,0 

49.9     129.6 

24.0   i  139.6 

34.2   i  19  02     !  51 

4* 

Mar.     21    37,8 

54,0 

67.9     124.3 

24-1 

151Ji 

34,6   '  17-99       5i 

U 

Mar.     14    38,1 

53,8 

86,4     119,1 

24.1 

165,4 

34.2   I  16-62       5J 

4i 

J'y22,'14    29,3 

40,2 

13,7  1  42,2 

11.0 

33,6  1  29,3   i  52-40     i  3 

2i% 

•  July  30,  1914  +  to  4%  ;    July  31.  8%  ;     Aug.  1,  10%  ;    Aug.  6.  6%  ; 
Aug.  8.  5% ;  July  13>  1916.  6%  ;  Jan.  18,  1917,  5i%  :  AprU.  5,  5%. 

Comparison  of  Bank  Returns,  Excliang-es,  Prices,  &.C. 


Bank  ot  England  (in  £'s  sterling, 
00.000's  omitted) : 

Circulatinn      

Public  Deposits     

Other  Deposits  

Government  Securities 

Other  Securities     

Reserve  

Ratio  to  Liabilities  

Coin  and  Rulliou  

Money : 

Bank  of  Endand  Rate     

Bank  of  France  Bate  

Rate  3  months*  Bills  London... 
Exchanges : 

Paris  Cheque 

Harabure  8  days  

New  York  60  days    

Bombay  Telegraphic  Transfers 
Prices : 

Consols  2J%  C:ish     

French  Rente  3%  Money    

Silver,  London  spot oz. 

Wheat,  OazcUe  average       ...qr. 

Cotton,  Mid  Upland     Ih. 

Iron,  Scotch  pig      ton 


Apr.  25, 

Apr-  26. 

Apr.  28, 

Apr.  29. 

1917 

1916 

1915 

1914 

£38,2 

£34.1 

£34,7 

£28,9 

52.4 

61.7 

132,1 

19,0 

117,2 

85.5 

87,0 

43,1 

37.5 

33.2 

51.1 

11,0 

114,4 

88,4 

146,7 

42,5     i 

35,5 

43,3 

39,1 

26,3 

20-90% 

2939% 

1787% 

42-37% 

55,2 

58,9 

55,3 

36,8    1 

5% 

5% 

5% 

3% 

5% 

6% 

5% 

ar/o 

4fi-45% 

4.%% 

2J% 

2i% 

27  17 

28  29 

25  SI 

25  15 





20  47J 

4  73 

4  73i 

4  77 

4  85  20 

1/4A 

1/4,', 

l/3li 

1/4 

54* 

67J 

esi 

75tV 

61-60 

63 

72  50 

86  70 

37id. 

34id. 

23 '-'d. 

27ri^d. 

84/10 

55/3 

56/5 

31/9 

12-73d. 

787d. 

569d. 

7-35d. 

98/6 

88/6 

71/4 

57/6 

Apr.  24 

1907 

£28.7 

8.9 

48,1 

15,3 

33,7 

25.9 

45,%% 

36,2 

4% 
3i% 

25  m 

20  46i 
4  83i 

l/4i 

85  ti 
94  50 
30^d. 
26/8 
640d. 
65/0 


CXTRREirCV    NOTE    ISStTS.— Currency  Notes  issaed  and  in 

virculation  and  the  proportion  of  gold  to  notes  are  shojvn  below  :  — 

X.— Issue  Account. 


1917. 

Week  to  Apr. 

1.       Apr. 

,1       Apr. 

„       Apr. 


Notes 
Issued 
£ 
4.578.712 
5.103.323 
4.108.004 
8.792,956 


Notes 
Cancelled 

£ 
4,529.474 
4.785.190 
2.444,841 
3.430.676 


Notes 
Outstanding 

£ 
152.079.885 
152-030-647 
151.712.514 
150.049.351 


Gold  Coin 
&  Bullion 

£ 
28-500-000 
28.500-000 
23-500.000 
28.500.000 


Total  to  Mar.  28 


.571.913.176    427.226,105    144,687,071      28,500,000 
ZI Balance  Sbeet,  April  25, 1917. 


Ratio  ot 
Gold  to 

Kot«3 

% 

18-7 
187 
18-8 
190 

197 


Notes  outstanding — 

One  Pound         

Ten  Shillin?        

OeitiUcates  outstanding   ... 

Total  

InTesfements  Rescrre  A/c 


Total 


157,577,524 


Advances —  £ 

Scottish  S;  Irish  Bis.  of  Issue       — 

Other  Bankers 2,994,000 

Trustee  Savings  Banks  275,600 

CurrencT  Note  Redemption  A/c^ 

Gold  Coin  and  Bullion...  28500.000 
GoTemment  Securities...  120.125.273 
Balance  at  Bank  of  England    6,682,751 


ToUl 


...    157.577,524 


PUBX.IC  IirCOME 

Bxpendi- 


&.  EXPEirSITTTRG  [OOO's  omitted.] 


1917- 

7  days  to 

April  21 

..    14 

.,      7 

Mar.  31 

„    24 

„    17 

,.    10 

,.      3 

Feb.  24 

Tt.'16-17 
Yr.-15-16 
Tr.'14-15 
Tr.'13-14 


Revenue 
£ 
9,129 
11.910 
12,953 
17,258 
23,599 
19,238 
18,914 
22.125 
24.571 

673,428 
336,767 
226.694 
198,243 


ture 
£ 
43,092 
44-519 
48,091 
76.180 
99-811 
35-049 
31-596 
44-922 
47,315 

2-198.113 

1,559.158 

560.474 

197.493 


Excess 

Expend. 
£ 
33.963 
32.609 
35,133 
58.922 
76.212 
15.811 
12.682 
22.797 
22.744 


-Loans  and  Advances-^ 


Or. 

£ 

66.940 

55.659 

96.363 

229.001 

96.988 

5.100 

135.602 

162.668 

163.282 


Dr. 

£ 

30.654 

26.750 

61.389 

165.988 

30.625 

36-739 

70.172 

136.511 

141.750 


Balance 

£ 
Or.36.286 
Or.28.909 
Cr.34,479 
Or  .63.013 
Cr.66-363 
I>r31,639 
Cr-65-430 
Ct.26.157 
Cr.21.532 


Cash 
Balance 
£ 
24.405 
22.082 
25.782 
26,436 
22,345 
32.194 
79.644 
26.896 
23,536 


1.624.685  4,427-482  2,801,936 

1,222,391  2.133.645     969,129 

333.780     539-683     132.887 

Cr.  750       45.615       42.259 


Treasury  BUIs  in  Issue.  AprU  21. 1917.  £494.157,000- 


Cr.1,625,546  26,436 

Cr.1,164.516  25.575 

Cr.    406796  83.451 

Or.       3,356  10.436 


ARGENTINA.— Gold  in  Caja  de 
Conversion. 

Mar.     1,  1917 Peso8261 .585.899 

Deo.  28.  1916    260.320-223 

Dec  29.  1915    237.230.984 

Dec.  31.  1914    221.703.321 

Deo.  31,  1913    233.629.114 

Joljr  18,  1913  (ma-dmum)      266,831,800 


BRAZIL. — Gold  in  Caiza  de 
Conveiaao. 

Mar.     6,  1917    £5,01537 

Dec.  31,  1918    6,015,397 

Dec  31,  1915    5,015J97 

Dec  31,  1914    9,230.626 

nee.  31,  1913    18,400.601 

Feb.  19,  1913  (mamnam)  26,772,300 


FOSEXCN  BAIVKS.  [In  £'b  sterling— OOO's  omitted.] 

t  Last  Return  before  the  War. 


DENMARK.       c'old. 

_  Cash.— 
Silver. 

Total. 

1     Dis- 
1  counts. 

Balance 
Abroad. 

Circula- 
tion. 

i8.693 
16,c22 
16,t61 

De- 
posits. 

■luly  31,  1914t  |f4,lC0 
Feb.  28,  1917       9,165 
Mar.  31-  lbl7       9,121 

i341 
125 
132 

i4-441 
9,2[0 
9,263 

16,187 
6,tt8 

6,163 

i7£6 
2.619 
2.437 

£47 

2J71 
1,£39 

Mar.  31,  1916    I   7,367 
Mar.  31,  1915    '   6,652 

.  223 
3C9 

7,E£0 
6-J61 

1   3-CE8 

3.J60 
l-t64 

13,732 
ll.'i^e 

1,C34 
329^ 

(        ^Gold.—        iTotalCash 
FRANCE.         Iln  Bank  I  Abroad.  incl'gSilver     Bills. 


Julv  30,  1914t  ^165,654-  I  £190,667 
Apr.  19,  1917  I  131,393  I  77,907  219,616 
Apr.  26,  1917     ;  131,781  I  77.8C7      219,952 


Apr.  27,  1916 
Apr.  29,  1915 


GERMANY.'  Gold. 


■192,143- 

1^6,760 

_  Cash.- 

Silver. 


2C6,501 
181.827 


Circula- 
tion. 


^  Deposits.^ 
Public.    Private. 


i97,768'  £267,327  £15,302  £37,803 
19.8C7  760.C69!  3,889  97.t68 
2C,C16    760,384      4.885  1C0.351 


16,125 
9-427 


July  23, 'Mt :  £67.843 
Apr.  14, 17  i  126.614 
Apr.  23,  '17   'i  126,615 


I  Treasury  &      

Tot,!].  ,OtherKotes.l  Discount- 


611.120|  1.719-  83,677 
_463,374i_  1.722  92,686 
Loans  &  i  Circula-| 

tion.     I  Deposits 


£16-727  :  £84.670 
819  127.433 
842    127.457 


£5.279  £40.C55  1  £94,545    £47,188 

22.500      I    478.137  '417,978    234,591 
27,962      1    424.704  '407.247    200,717 


Apr.  22,  '16   1 123,079      2,110    125.189      60.527      \   236.423  1 323.S68  82,479 

Apr.  23, '15  1 118,088      2,605    120.593      42,C69   J   172,654  ^  252,751  '  71,571 

, Cash. ,  Di-s-    I       Ad-  Circula-        De- 

HOLLAND.  Gold.       Silver.  |  Total.       counts.  |  vanccs.      tion.  posits. 


A-.ie.  1. 1914t 
Apr.  14. 1917... 
Apr.  21,1917-.- 


Apr.  22,1916-. 
Apr.  24.1915.. 


ITALY. 


-TulT  31, 'Mt- 
Mar-  10, '17  •• 
Mar.   20, '17    -- 


£13,496 
49,213 


44,050 
24,469 


£249  1  £13,745 
571  i  49,784 
-49.830- 


128 
179 


44,178 
24,648 


£13-422    £10,332 
7,119  I     7-365 
-15,718- 


£35-660  '£1,437 
62,948  '  6,406 
63,414  i   6,121 


8,212 
5,210 


Gold. 


£34,548 
34,210 


Mar.  20, '16   .-l   40,879 
Mar.  20,  '15 


.  Cash.- 
Silver. 


£2.754 
2.737 


4,039 


Total. 


Other 
Cash.* 


I     6.169  '   54.306  1  7,476 

i   15,229 39,174  <   4,552 

1  Loans  &  I  Circula-  t 
pisc'nts.      tion.      Deposits, 


--£48,456-.  1  £25,017  £69,204  |  £8,887 
37,302  4.802  1  42.151  1 154.529  '  31.290 
36.947        4,540      44,226    153,817  ,   31,401 


24,564 
21,447 


44,918   3,781   30,230  ;  114,425 
-53,572-   '  40,560   87.217 


JAPAN. 


•  Including  forcit^n  gold  bills.  State  notes,  and  small  change. 
Discounts. 


Aug.  1, '14t  £21,867 
Mar.  3, '17  ..-  39,925 
Mar.  10, '17  .--i    40.294 


Gold. 


26.477 
21.923 


M-ir.  11,  "16 

Uivr.  13, '15 

NEW  YORK  , — 

BANKS        ,     Own 
&  TRUSTS.       Vaults. 


£1.829 

1.025 

528 


655 
1.175 


Advances.     Notes. 


Deposits.- 
Public.  Ixivate. 


£7,863  £32,722  I  £13,818 
16,737  45.017  41.939 
15,309        42,153        43,422 


8,018 
7,233 


31,418 
27,774 


29,067 
20,160 


£1,521 
1,877 
2,603 


3,518 
4,327 


— Reserve. , 

I  In  De- 
positories.!   Total. 


Loans  &  I 

Discounts.  I  Deposits. 


Circula-    Surplus 
tion.       Reserve, 


.VU5.     1. '14t        — 
Apr.  14. '17   !  £99.268 
Apr.  21,  '17  !   94.304 


Apr.  22,  '16 
Apr.  24, '15 


91,170 
82,706 


£89,888  £411,238 
157,128  ;  734,818 
160,872  I   734.706 


£57.860 
56,568 


46.348       137,518  1   676.347      710.162 
30.732  _  113,438  '   478,768      485,764 
Balance  FVotGov.   Discounts 


£387.165  £8.316  I  £1,720 
787,198  5,732  I  27.852 
781 .228^    5.742     '   22,955 


6,342 
7,544 


20.758 
33.673 


NORWAY. 


Gold.     Abroad.    Securities. 


.ruly  31.1914t  £2,960  ,£1,678 
Mar.  31,1917-  7,227  !  4.228 
Apr.     7.1917...     7.227        4,182 


£493 
706 
706 


&  Loans. 


£4,868 
11,130 
10,244 


"1 


Apr.     7,1916...  I   5.022 
Apr.     7,1915-1   3,4L3 


4,069 
2.092 


761 
493 


I 


Circula- 
tion, 


Deposits. 


£6.752 
15,468 
15,436 


£793 
5,697 
4,923 


6,171  11,598 

4J65     7,672 

^Gold -         iTotalCash     Loan.sij  Circ:i-    j  Notes  in  i     Total 

RUSSIA,      iln  Bank. -\broad.  lind'eSilver  Disc'nts.  |  lation.    |  Reserve  ! Deposits. 


2.094 
960 


.fuly  21,'14t 
Apr.  14, '17 
Ap  .  21. '17 


Apr.  21, '16 
.\pr.  21. '16 


SPAIN, 


£160,114  £14.395  £181,892  £76.081  £163.411|  £6.589 
147.660  211,890  37IJ14  1.014.981 1,098,090  10,910 
147,7201  211,890  !    371,374     1,075,601 1,115,360    13,640 


256,382 
170,878 


£109.911 
337,519 
307,18» 


5,602      261,884  I    506-634    692,997      9,203      169,824 

5.248 J^  176,126  '    235.912    328,617i    13,383  I   132,688 

. Cash. s  Loans,     SpaPL,*h      Circu-       Deposits, 

Gold.        Silver.     Total.  &c.  4%  lation.  &c. 


Au".  l,'14t  £21,804 
Apr.  14, '17  [  54,852 
Apr.  21,  '17       54,996 


-Apr.  22, '16       38,770 
Apr.  24. '15       24.319 


£29.187 
29.964 
30.087 


30.471 
29.456 


£50.991 
84.806 
85,083 


69,241 
53,775 


£40,572 
54,436 
54,636 


£13.778  £77.557 
13.777  96.691 
13.777  I   96,541 


SWEDEN,       !     Gold. 


39,100      13.777 

44.108      13.777 

Balrtnce  "Swed.  A-  For.     Dl-^coilnts 
Abroad.    Govt.  Sees.       &  Loans. 


Aug.  l,'14t..-  £5.717 
Mar.  31, '17  ...  10.731 
Apr.    7. '17   -I   10.727 


.\pr.     8. '16   ■- 
Apr.  10. '15   •• 
SWITZER- 
LAND. 


8  931 
6.300 


£6.150 
8.092 
7,698 


July  31,1914* 
Apr.  7,1917.. 
Apr.  14.1917- 


Gold. 


£7.675 
13.721 
13.709 


7.484 
_3,847 
— Cash.- 
Silver. 


86,090 
79,721_ 
Circu- 
lation. 


£18,955 
30.138 
30.084 


28.676 
23.864 


£1.555 
3,198 
3,300 


£7,495  £13.432 
9-689  24,379 
9,996     !    24.186 


3,977 
2,252 


4,439 
8,898 


Deposits. 


£3.903 
7.436 
7,607 


£238 
2.008 
2.036 


Apr.  15.1916.-     10.315      2.015 
Apr-  15- 1915--       9,637      1.480 

U.  STATES  . Cash.. 

FED.  RES.     ;  Gold  Coin 
BANKS.        i  and  Certs.    Total. 


Total. 


£7.913 
15.729 
15.746 


12,330 
11.117 


Discounts  &  1 
Advances. 


17.704 

^5,322 

Circula- 
tion. 


5.665 

4.826 

De- 

poeit«. 


£10.391 
8.364 
8.134 


£16.371 
20,832 
20,283 


8-140 
6,121 


16,599 
15-797 


£3,128 
3,678 
4.353 


5.011 
2,377 


Mar.  23,1917 
Mar.  30,1917 
Apr.    6,1917 


Apr.     7, 1916        65.468 
Apr.    9,1915        47,908 


£112.507 
115-476 
113.020 


114.640 
117.332 
116.842 


67-788 
53,912 


Loans 

and 

Discounts. 

£21,!'54 
21.716 
20-132 


I  I    Total    I  Gold  Res. 

Reserve  Circu-         Re-      as'nstNet 
Deposits,  lation.    sources.iI.iabiIities. 


12.877 
7,050 


£142,2S3,  £3.345  ia3.5R0       790% 
144.082    3.188  189. 896  t     79-9%   1 
151.644    2.859  196.226  I     730% 


84.695    1.900  105.249 
58 W  2.090    68,140' 


713% 
800% 


April  28,  1917.] 
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II.— FOREIGN   BANK  RATES  OF  DISCOUNT. 


^— Carrent  R'\te3-> 


— Corrent  Uates- 


BmUo... 

AmfC«rdAm 

Bnuacla 

Vienna 

Mtngnd 


% 

5 

6 

4i 

5 

S 

6 


Aug.  20.  '14 
Dec.  23.  14 
Jul,  1,  15 
Aug.  27.  '14 
Apr.  12,  '15 
Jaly  29.  '14 


Copenlueai 
CliristiAnia 
Beroe  ... 
Rome  ... 
Mtidrid 
Stockholm 


% 

5 

5) 

a 

5 

» 

5i 


Date  Filed 
Jnlj  10.  '15 
Nov.  9,  16 
Jan.  2,  '15 
Juno  1,  '16 
Oct.  28,  '14 
Not.    9,  '16 


III.— FORiilGN  EXCHANGES. 


LONDON   ON— 

Peniu&rk   Cable 

Holland 3  mos. 

_       Cable 

Italy    3  mos. 

—    Cable 

LlaboB  &  ^orto      do. 
Sew  York  do. 

—        Cheques 

Ko-way  Cable 

Paris 3  mos. 

—     Cable 

Petrograd   do. 

—  3  mos. 

Spain  ( Bank  places^  do. 

—    Cable 

Sweden    do. 

Swltaerland    3  mos. 

—    Cable 


Apr.  27,  T 
16kt.  68 

Ua    78Jt 

lla.  6ii:. 

nom. 
32ii    85c. 

31d. 
««  16A 

ISkr,  IS 
27fr.  50;. 
27tr   IV. 

167Jr. 

nom, 

51Sd, 

21p.  80 

6kr.  73 
241.  PO:. 
24'   a.'io 


.\pr   20  'H 
iRkr   80 
UU    88o. 
lla.  'le. 

nom. 
32.r.  95o. 

JO)d. 
$4  76* 
»4Trri 
iBkr. 
27(r.  55o 
2/fT,  Ho. 

166r. 

nom. 

61Jd. 
flp.  9J 
16xr,  15 
241    80o. 
24..  40- 


Apr,  13, '17 
16kr  67 
Ufl  65j 
1  a.  47o. 
351r.  COo. 
34ii.  20c. 

31d. 
$4  76i 
<4   .ti 
Ibkr.  95 
;7(r.  65c. 
87fr.  20o, 
166r. 
nom. 
61d 
22  p   07 J 
6kr.  55 
241.  50c, 
"I.    &;. 


Apr.  4,  '17 
17kr.  70 
Uo.  SOo. 
ua.  74a. 
36lr.  600. 
30  r.  OOo. 

303a. 
«4  7:,A 
«4  77J 
16kr.  C5 
2jtr.  OOo. 
27fr   50c. 

167ir. 

nom. 

50}  1. 
22p.  05 
ISkr.  80 
24(.  40o. 
24(   02(0. 


ON    LONDON— 

Alexandria  .Sight 

Amsterdiim     Sight 

—  on  Berlin      Sight 

Bomba.7      Transfers 

Buenos  A.vres     ...  Tmnsters 

Oalcutta  Transfers 

CLnstiania Sight 

Copenha^n    Sight 

Hong  Kong Tmnsteis 

Italy    Sight 

Lisbon     Sight 

Madrid    Sight 

Uontendeo Transfers 

Montreal      Cable 

Hew  York  Sight 

—        60  d.iys 

—        Cable 

—  on  Paris  ..  Sight 

—  on  Amst'd'ra  Sight 

—  on    Mexico  Silver  $ 

Paris    Cheques 

Peru Sight 

Petrograd    Sight 

Rio  de  Janeiro  ...  90  days 

Sbiiv;hai Transfers 

Stockholm  Sight 

Switserland    Sight 

Talpaialso 90  days 


Apr.  2/.    U 

95  A  pi 

11 -^   62»c. 

3;a  5.'jc, 

Is.  4,',u 
49,5^1 

l!>.   »,.d. 

16kr.  124 
>kr.  72j 
2s.4id, 
i2i<   86c. 

31td. 
21-.-    80 

t4,Vl. 
to  ^'» 
?4  76  9,  • 
S4  7U» 
$4  -6't' 

b.7W- 

41c,' 

noui. 
27f.  17Jc. 
61%Uis. 

1675r, 

12)1 
39,  61d. 
16V-   8U 
24f  iSi'o 

lOjJd. 


Apr.  IIU    1' 

11  a  70^0. 
389. 0210. 
Is  4,',d 
49i<! 

1 . 4.yi. 

leitr  32 
leitr  80 
£8.  4J.1. 
3!rlr  95o. 

,^lid. 
2I1,  93 

63!i:l. 
?4  '?i 
«4  'tj 
»4  73 
»4  761 

5  711. 

40Ho. 

num. 
271  16  c. 
6J%  Dis. 

166ir. 
I2,*'i. 
3s.  .'jd. 
6k  r   10 
24t.  S6io 

lOJd. 


Apr.  13  l7 
l)7An'- 
lit"  41o. 
37a.  30c. 
Is.  4,;.d.  I 

4851. 
Is.  4  Ad,  1 
Ibkr,  98 
16kr   55i 
?8.  «JI. 
341r.  OOj. 

.Ofd. 
21.  93 
53J1 
S4  78J 
?4  75  J 
ii  3 
«4  76i 

3  71f. 

41ic. 

nom. 
27t.  I8J0. 
ii%  1)18. 

i65}r. 

llHi. 

3«     6id. 

15kr  66 

24f    lOo. 

lOtid. 


.\pr.  4.    U 

97r^pl. 

im  73»', 

38fl.  60c. 

Is.  «j'id, 

48id, 
Is.  4,'.d. 
Ifikr.  0* 
16kr,  70 
is,  45.i. 
351r.  EOc. 

31d 
22p  05 

"31 

»4  78} 
.«>  76,% 
84  72 
«4  76fV 

5.771, 

40^0. 

Dom. 
27f.  47Jo. 
6J%  DiB. 

:675r. 

llKd. 
3-   6.1. 
16kT.  84t 
241.  OOic 

10}d. 


ON  LONDON— 

AleT.ini.iri:i,  sight 
.Vm.sterdani,  sight 
Hueno.s  A.vres,  "Transfers 
Ohristinnia,  sight 
Oopriihageii,  sight 

Italy,  sight         

Lisbon,  siL'ht      

Madrid,  siglit 
Vlonltvi.leo,  Transfers... 
New  York,  sight 

Paris,  ohc-jues 

Petrogr.iJ.  sight 
Rio  de  Janeiro,  90  days 
Stockholm,  sight 
SwitzerlaniJ,  sight 
Valp.^miso,  Oil  da.vs 
'  Previous  d-iv's  ritps  .'nrront 


^— R.it«  Current^, 

Apr.  27, '17  Julv3, '14 

„      <17f!,ni,  97iAm. 

iifl.  psjc.  I'ia.iiic 

49j?,a.  VHd. 

16kr.  1-n  iskr.  24J 

IGkr.  72 j  l<kr.  26 

321r.  fl6e.  251r.  -JUc, 

Diaj.  4(>ld. 

21p.  8"c.  26n.  25c. 

ol^d.  .'lid. 

J4   7.1,%  14  37| 

27f.  17}c.  25t.  lijc: 

ISTJr.  O.iSr. 

121  d.  KVjd. 

lotr.  Sli  ISkr.  24} 

24Jr.  45ic.  2.ifr.  lOJc, 


Prpm.  4- 
Par  .IS  usually     or  Dis.  — 
Quoted  "'„ 

97i  piastres  per  £1  —  0-2 
12.107  florins  per  £1  —  4-0 
47.58d.  per  gold  peso  —  3-4 
18.159  kroner  per  £1  —11.2 
IS-ISI  kroner  per  £1  —  7-9 
»■  ■"'  '■—  —  "■  +30  3 

1 


25-22i  lira  npr  £1  -^ov  o 

o.^Jd.  per  milreis  +4"1 

25*22i  pesetas  per  £1  —13  6 
51-1.  per  gold  peso  —  6-7 
$1.S6'^6  per  €1  —  2-3- 

25-22i  frincP  por  £1  +  7-7 
94-57  roubles  per  £10  + '"-4 
16d.  per  milreis  4-21-9 

le-LSn  kroner  per  £1  —16-7 
25-22i  francs  per  £1  —  3-1 
1^.1.  UP!  ^«1.1  Hpso        -4-39  0 


in  Vpt  Ynr': 


Tni-t  OoTin:lnv, 


IV.-BANKERS'   CL'^lA'^TNa-HOUSE    RETURNS. 


Ifame. 

■Wee*. 

Amount,  1  Tnc.orDec.*  :  1917  Agg.  | 

[In  £'s  sterling,  OOO's  omitt 

Inc.  or  Dea* 

1917- 

«d.] 

BrauiNQHAii 

Apr.     21 

£1.494  + 

i508 

£35521  + 

£4.872  +  15-9 

Briwol 

„      21 

820  + 

183 

15-585  + 

1.585  +  11-2 

DUBUS 

..      21 

4.806  + 

2-235 

77.333  + 

16.122  +  28  3 

,,      21 

774  + 

369, 

13.511  + 

1.431  +  118 

Lkicbiter   .,, 

„      21 

494  + 

2011 

8-776  + 

1.419  +  19-3 

UraitrooL  ... 

„      21 

7.785  + 

2-877 

126-097  + 

18.162  +  17  8 

Manchester 

„      21 

8.690  + 

2,932 

161.431  + 

25-106  +  111 

Hbwo.\stle  ... 

„      21 

1,514  - 

80 

27.056  - 

1-510-    5-3 

KOTTTNGHAM 

,.      21 

400  + 

179' 

8-003  + 

628+    8-5 

SHRtTIELD     .,. 

LONDON 

..      21 
1917- 
Apr.     25 

635  + 

213, 

14,371  + 

1.585  +  12  4 

l0»N 

303-729  + 

156.410' 

5.225.354  + 

1,490,810+39  9 

MmtOPOUTAS 

..      25 

22.136  + 

9.509 

337630  + 

57,197 +  17-3 

OOUMTBI        ... 

„      25 

39-248  + 

22-730 

728.551  + 

159,020+27-9 

TOTAL    

..     «.■; 

566,11.3  + 

188.649 

6.341,585  + 

1.707.027  +36  8 

The  following  special  items  are  indaded  io  the  London  clearings  :  — 


Stock  Excbanoe 

SKITUSQ    D4Y9. 


SETn  INQ    DATS. 


1917    I  £       1+  or  -•    1917  1 

•»"■  141  57.263+      9.282  Feb.  1 

Maf-  29  54.437I-1    10.980  Mar.  1 

Apr.  13l  66-005+    15.182|APi^4 

.17  agg.l  447.505  +  122.5651 ' 


"  Fourth  "  of  the 
Month. 


£  +  or  -•     1917 

92.72"+    39.510  Feb.  3 

100.556  +  48.031  .Mar.  3 
69.283 +_„10.778  Apr.  4 

336.798 +ir2.569' 


£       I  +o-« 
60.74'?+    12.707 

127.154+    81.674 
69.283+    15-358 

331,412+126.894 


1914 


v.— FREIGHTS.— .^ccordii'j  to  Messrs.  Farrar.  Groves  i  Co 
reprp^p-ii.Tiive  steam  freight  onotrit'ono  ontnnarp  as  follows  : — 

HOMEWARDS.  1917    1916    1914    HOMEWARDS— cont.1917  1918 

Alei.    to    London    or  U.>.  Ml.  Ports  to  O.K. 

Boll     110/0      52'6     68 

Aostralla  to  TT.K,      ,..     —      110/0   213 

AloC  to  L.H,A.R —         —       7/4} 

Bombay  to  p.p.... d.w,    240/0    117/6    11/0 

Bormah  o.c 4000   140  0    I81R 

Oilnitta  to  p.p —      130/0  17/6 

Danahe  to  A.R, 


29 '3 
1/9 


Odema  to  L.H.A.R. . 
liver  Plate  to  U.K. 
OootinenI   —      170/0 


Cotton —  340/0 

'^^n  37/6       17/0 

N.O.toL.H.fcottonl      —        —        — 
N'.O.to  n.K.Oor.f.fgr.)  —        15'6      — 
;              OUTWARDS.— Cardiff  to 
—      iou'u    J."                  ''°™'      Col-    Port  River  St.  Vin- 
*  —        7/9  I        _       bay.    ombo.  Said.  Plate,    cent. 


6/6    1917...    —       —        —       92/6      — 

'1916  .     —      75'0  110/0     60/0     47/6 
12;6  1914  •  11/0     110     7/3     12/3       7,3 


VI.— PRICES   OF  WHOLESALE  COMMODITIES. 

Approximate  Prices  and  Position  at  latest  dates  for  which 
statistics  are  available  in  comparison  with  quotations  at  corre- 
sponding dates  in   previous  two  years  : — 


1917. 


METALS,    MINERALS,    &e. 

iron — s<-otoh  j-i.:  warnnts ton 

—  Xtid-llpsbro'  w.irrants    ton 

—  nem^Lite  w.-irrants  ten 

—  St;iffordshire  bars,  London  t<in 

—  '.'iinimon  bars     ton 

Steel  Rails  ton 

Galvanised  Sheab ton 

Copper -Stan  J.ird   ton 

Tin — KnelLsh  ingots  ton 

—  ^^tnits     ton 

Tinplates.  I.C.  coke,  &  Wales.. ,boi 

Lead — >oft  Foreign ton 

Spelter— Ord.  Foreign    ton 

Quicksilver— (751b,)    bottle 

Aluminium  ton 

Antimony — Regulus   ton 

Coal-Hbcst)  Yorkshire  ton 

—  -Stpam  (best)  Newckstle  ton 

CHEMICALS,   OILS,  &C. 

N,  of  Soda — f.o.b.  Chile.per  qaintal 

Soda— i.'Pi-stalB  es  ship  ton 

Cochineal— Tenerifife  BK-icfc lb. 

Copra — Malay  &  Straits ton 

Gambler — Good  marks  cwt. 

Indigo — llenea!  goo.1  to  tine  ...lb. 

Linseed  Oil — Spot,  barrels ton 

Linseed— Talcutta,  spot ton 

—  Cakes,  Ldn.  made,  es  mill  ton 

Olive  Oil — Sp.anish  tun 

Palm  Oil — lAsos ton 

Petroleum — American    gallon 

Rape  Oil— Reaned  Enslish    ...ton 

Soya  Oil    ton 

Tallow — .--Vustralian  mixed  ...cwt. 

Turpentine — ^Viner cwt. 

Rape  Seed — Toria    ton 

Rubber — Para,  snot     lb. 

—  Fine  plantation  (stnd.  crepellb. 

—  World's  Productiou*Mar....toD 
Shellac — T.X.  Orange,  fair  ...cwt. 

TEXTILES. 

Cotton— Middling  Upland  lb. 

—  B2.7ptian  good  fair lb, 

—  Pemambuco,  fair    lb, 

—  Mid.  Upl  New  York Ib.l.,., 

—  Sto.-k.  Liverpool,  Apr.  20  bales  ..., 

Flax — P/^trograd,  Yarapol ton 

Hemp — M.  Zealand,  good  fair  ton 

—  Manila,  Pair  strips ton 

Jute — First  Marks  ton 

—  Red  SOC ton 

Silk— Bine  Elephant    lb. 

Wool — Pt.  Philip  unwashed  av.  lb 

—  Lincoln  Half  Hogs  lb 

Hides— Eng.  Ox,  best,  651b.  up.  lb. 
Leather — Dressing  Hides    lb. 

VEG.    FOOD,    CORN,   &c 
Wheat — Visible  supplv  U.S.    bu! 
_  Red,  price,  N.T.  60lb....bnshel 
—English  Oautle,  aver.  4801b,   ir. 

Flour— OR 2801b. 

Barley— Eng.  (7or.,  aver.  400  lb.  qr. 
Oats — Eng.  Oaz.,  .aver.312ib....qr. 
Maize — N.T.  ...(new  bnshcl)  561b. 

—  Amer.  mixed,  Liverpool. ..lOQIb 

—  La  Plata      4801b.   qr. 

Potatoes— Good  English ton 

Rice — Imports  since  Jan.  1... tons 

—  Deliveries      tons 

—  Stock      tons 

Price,  Bassein  cwt. 

Tapioca— Pearl,  medium  cwt. 

Hay— Best  2,016Ib.  lo.vl 

Hops— Englisll    cwt. 

ANIMAL  FOOD. 
Bejf_irgen.  chilled  hndqrs.  B'b. 

—  Scotch  sides  81b. 

—  English    81b. 

Mutton — Scotch  wethers  81b. 

English  wethers    81b. 

Vew  Zealand  frozen     81b, 

Pork— English  and  Irish  81b 

Bacon— Irish  cwt 

—  Danish  <:«^ 

—  .Vmerican  cwt. 

Hams — \mcr.  long  cut cwt 

short  cut cwt. 

Lard— Amer.  pails cwt 

Butter- Danish  cwt. 

_  French   c"J- 

—  Australian     .....cwt. 

—  New  Zealand    c". 

Cheese— Canadian «"'• 

_  United  SUtes  «*"■ 

—  Dutch    c™', 

SUGAR,   COFFEE,   TEA,   &C. 

Sugar— Imports  to  I'.jb.  28-..cwts. 
Home  consumption  dc.cwts. 

—  Stock,  Mar.  31 cwts. 

—  Price,  .lava,  96°  I'd cwts,. 

Yellow  crystals  cwt 

Tate's  Cubes,  No.  1     "  "* 

Coffee— Imports  to  Feb.  28 

—  Home  cooKumotion  do.. 

—  Exports,  Mar.  31   

Stock   Mar.  31    cwta. 

Price.bosta  Rica  gd.to  fine  cwt. 

_  Brazil   (S.antos|  spot.. .cwt. 

Tea— Imports... (to  Feb.  28)    lbs. 
Home  consumption  do.         lbs. 

—  Ex-ports,  Mar.  31  ,'b'^ 

—  Stock,  Mar  31   -'^ 

—  Pricc.Iudian,Pek.Song.good  lb, 

.  Oeylon,  Pek.  Song.  Ord.  lb, 

Oimmon  (Jongou      lb. . 

Cocoa — Grenada,  good  to  fine  cwt.l. 


98/6 

92'6 

122/6 

Jtl5  10 

«3  15 

£10  J7/6 

£28  15 

£129  15-130  5 

£235 

£232 

27/0 

£29  10—^30  10 
.£50— £54 
.,..£19  10 

nom. 

....    nom, 

20/6 

29/6 


1916. 


1918. 


88/6'.. 

82  6!.. 

115/0.. 

£15.. 

£13  15.. 

....£1017/6.. 

£28.. 

....    £132  5  .. 

£206.. 

£199 

.34/0-36/0... 


..  71« 
..  65A) 
...  85/0 
..£]0  10 
..£10  10 
£7  UK 
£15  10 
£77  2/6 

£18* 

£163 

17/3-17/B 


£34  10 £21  2/B 


..£105 

£18  10 

..    nom 

..    n»»m 

20/6 

45/0 


9/5i 

130/0 

3/0—3/6 

£58  10 

60/0 

11/6-14/6 

£57 

£34 

,.    £21— £21  6 

nom. 

£52 

1/2 

£72 

JE52  10 

62/0 

54/9 

£29  10 

3/OJ 


£64 

£11  15 

£00— £92 
£95-£100 

19/B 

28/D 


7/3 

80/0 

1/9— 1  no 

£39  5 

54,'0 

14/6—15/0 

£39  10 

...  .''20  4  9 
£12-£12  5 
,  £56-£57 
£42  5 

-ni 

.    £54— £55 

£38 

49/0 

45/0 

....    £16  16 

2A1 

2'11 3/Oi— 3/11 

24,000 18,801 


.202/0-203/0 03/0 


-/12-73 
-/2875 
-n3  33 
2015' 
679-590 


6/7 

42/8-45/0 

lAl 

£25 

28/0 

12/0-13/8 

£32 

...  £14  7« 
£9  10— £9  12  6 
.    £52  10 

£31 

....  -/Bl 
.  £41  10 
....  £27 
....  36/0 
....  37/0 
.  £13 15/6 
2/51 
,...  2/2i 
.  14,246 
....     61/0 


..19/3 
nom, 

..  2/1 
-I9i 
Bom 


.    112.960.000 

290' 

84/10 

,...61/0—62/0 

70/6 

59/8 

168c. 

nom. 

85/0 

240'0 


..      -IT97 

-no-52 

..      -/8  65 
,.    1215c 

813.030 
..nou\  £75 

£48  10 

£53l 

..    £33  10; 1:22  10 

£31 £20  10 

16/6 9/7 

1/3-1/4 1/OJ— m 

1/8 l/5» 

-m\ -/8» 

an— 2/7 2/1-2/7 


..     -/5  69 
..      -/7-95 

..    -/ei9 

10-50<N 
1.541.740 

£50 

£33 

£40 


140-683.0001 

127J'-.| 

553 

49/0 

52/10 

31/8 

865 

10/10 

..  51/9-52/0 
nom. 


12842 7.640.. 


21.587 

16.958 

28/3 

66/0 

120/0-150/0 
00m. 


.  127/6- 
....  £7- 


19220 
8140 
19/0 
.-27/6 
-137/6 
-£7  15 


..cwt. 

cwts. 
..cwts. 
..cwts. 


....  6/10-7/0 
....  8/0—8/4 
....  7/10—8/2 
....  9/0—9/8 
....     8/4-8/8 

6/2 

....  8/8—9/4 
.  141/0—145/0 
.  120/6  -128/6 
,.  133/0—135/0 
,.  128/0-131 /O 
,.  128/0—133/0 
133/3 

.'.'mio-maio 

..  212/0—217/0 
..  186/0—194/0 
..  198/0—206/0 

162/0 

160/0 

..  148/O-150/0 


.  3.883.972 
.  3.S58..134 
.    1.566,000 

3L'0 

....  41/7! 
....  47A! 
....  82.336 
....  63.223 
....  85.379 
.    1.317.00C 

83/0—99/01 
50'6 

38,113.150! 

60.521J16 
.    9J55.924: 

92.997.000 

1/4 

1/4 

1/0 

78/0-Bl/O 


55,570,000 

173ic. 

56/5 

53,'0 

31/5 

30/11 

S5f-. 

8/6i 

39/0 

90/D 

10,880 

9.921 

7.997 

18/0 

21/6-24/0 
90/0—102/6 
£4  4-15  5 


6/4—6/10 5'4— 5/6 

610—7/0 5/10—6/1 

6/8—6,10: 5'8— 5/10 

7/4-7/3; 6/4—6/8 

7/2—7/6 6  2-6/8 


5/6 

....  6/8-7/0 
.  108/(^-112/0 
.  106/0- UO/U 
....90/0—93/0 
.  90/0  -100/0 
....90/0—92/0 
.,.,82/9-83/3 
.  168  0—170/0 
.  152/0—160/01 
.  150/0-160/0 
.  150  0—164/0 
.  108/0-110/0 
■  105/0— 107,'0 


3.747-470 

4,417.017 

2.176.000 

26,'0 

39105-40/15 

47,14 

364.096 


310-4 '4 

5/4—6/2 

86/0-90/0 

80/0-88/0 

63/0— 6R/0 

64/0—73/0 

62/0-68/0 

54/0—55/6 

..  144/0—146/0 
..  120/0— 132/0 
..  124/0-136/0 
..  130/O— 134/0 

94/0-98/0 

83/0—90/0 

30,0-a2/0 


.  6436.580 
.  5271.999 
.    8418000 

18/6 

22  3—23/3 

31/0 

262.823 


64-497 49.892 

174.354 
476-000 
82/C'-90/O 
-..  43/lOi 
78.284.263 
57-323.994 
18.102.899 
96,018,000 

1/0 

lA 


....  183-641 

....   872.000: 

71/0-85/0 

46/7} 

57-261-760 
70-205-152 
18  850-232 
96-103-000 

-/Ill 

-AU 

-/8i 

85/0-66/6 , 


83/0-88/ 


^ 


•  Estimated. 
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YIL— RAILWAY  AND    TRAMWAY   TRAFFIC   RECEIPTS. 


',•  tfo  irojnt  tuttmenti  are  row  pvblisked  by  "^  Bomt  Railicays.  On  AugxM  5, 1914, 
(he  Oovtrnmrnt  mtiumei  control  o/  Ihe  raitvays  of  (Ireat  Britain  under  warrant,  renewable 
neekly,  issved  in  pnrsuanre  of  R^ffitlalion  0/  Ihe  Forces  Act,  1871.  The  Irish  railways, 
timilariy,  were  taken  cter  a*  from  January  1,  1917- 


INDIAN. 

AsMm  Ben^l 
BaraJ  Lighf.  ... 
Beairal  &  N.W. 
bengal  Dooar" 
Bfltu;.  Na^nr 
Bomb.  Barodft 

Bnrma  

Del.Um.A^  Kal. 
Bast  ladUn 
*t. Indian  Pen. 
MadFas&  S  M. 
Nizam's  Gu?ir. 
Roh.&Kumnon 
South  Indian 
South  Punjab 

coloniaI 

C«iL  Northern 
Can.  Pacific  .., 
Gd.Tmnk  Pac, 
Orand  Trunk 
Ord.  Trunk  W 
J>et.  Grd.  Ua. 
Mashonaland 
Mid.  W.  Aust. 
NewCapeCont. 
Bhoipsia  Rlv=. 

FOREIGN 


Week 

ended 

tfat. 

in 

tfar. 

17 

tint. 

1(1 

Mn. 

17 

Um. 

17 

Apr 

H 

Usi. 

ii; 

Apt. 

?^ 

Apr 

21 

Api. 
Mm. 
M»r. 


M.r.     17 
M.ofDcc.l 


KUes^ 

823 

116 

2,065 

153 

2.681 

2.858 

1:342 

232 
2,774 
3,1)U 
3,11 » 

8(8 

573 
l,787i 

92£ 


+or- 
ln_Tr. 

-41 

-i 

-  1 
-JL 

+  40 
+55 

+371 
+71 
+  8 

+  3 


Gross     j 
Receipts. 

Bl723.00b, 

13.100, 

4,21,030 

28,075| 

10,60.000, 

14,75.000 

6,44,876 

8'' 000 

24,54.000 

23,99,200 

10,80,000 

2,33,150 

92,336 

6,41.630 

7.37.976 


+  or  —  01 
Year  Ago. 

-  32,289 

-  10.500 

-  67.299 
+       4,982 

-  26.000 

-  60.000 
+  44.126 
+  18.408 
+  1,25,000 
+  48,200 
+      53,554 

-  21,185 
+  340 

32.449 


+  1,02,928 


No. 
Wka 
53" 
50 
23 
24. 
50 

2 
49 

3 

3 

3 
24 
24 
23 
24 

Sm 


Aggregate 

Keceipts. 

'^9^29,141 

10,20,500 

96,02,148 

8,11,397 

4,81,27,870 

30,05,000 

2,06,48.332 

2.37.600 

70.65000' 

87,65,900 

2,32,71,142 

51,99,108 

19,57.501 

1,42.11,672 

20,11,439 


+  or  —  on 
Year  ago. 
-"T24'.941 
+  56,400 
+  3,07,497 

-  66-528 
+  59,90,192 

-  65.000 
+  20,61,331 
+  26,275 
+  1,03.000 

-  2.10.900 
+  19,81,663 

-  6,22,774 
'■+  2,18,265 

+  7.65.342 
+     86.919 


Ip..    21 

9.405 

+1135 

Api.    21 

12,993 

+    72 

Apr.    21 

916 



Apt.    21 

4,008 



Apt.    21 

336 



Apr.     21 

189 

■ 

M.otPeb. 

810 

+    59 

M.ofFeb. 

277 



Mat.    24 

205 



M.ofFeb. 

1,397 

— 

$765,600  + 

2,708.000  + 

£21.977- 

167.041  + 

41,137  - 

14,774  + 

50,772- 

8.705- 

2.028!  + 

77.106  + 


131,300  42 

365000  16 

4.3961  18 

4,952 

62 

323 

1.142 

728 

271 

4,228 


16 
16 
16 
5m 

8m 
12 

."in 


32,479,300  +  6,364,500 
39,300  000!+  4,290,000 


276.508- 

2,766,656  + 

523,926  - 

189,531  - 

263,361  + 

57,217- 

23,308  + 

402.880  + 


Apr. 
Apr. 
\pt, 
Apr. 
Apr. 


M.ofUar. 
Apr.  21 
Apt.  21 
Apt.     21 

M.of  .Tan. 
U.ofPeb. 
Apr.  21 
Apr.  21 
M.of  Feb. 
M.ot  Feb. 
Apt.  15 
M.ofFeb. 
M.otllar. 


Apr.  22 
M.ofPeb. 
Apr.  15 
M.ofMar. 
M.oJitar. 


Argentine. 

Arg.  N.  Bast  ... 
Arg.  Tr-insand. 
B.A.  &  Pacific 
B.A.  Gt.  So.  ... 
B.A.  Western... 
B.Ayres  Central 
Oent.  Argentine 
Oord.  Central ... 
Bntre  Rios 

rrazillan. 
Brazil  Gt.EoHth 
Brazil  Railway 
Qt.  W.  Broiil.. 
Leopoldina 

Sfo!!7ana     

PauUsta  

Sam  Paulo  

Sorocabana 

B.of  Bahitt.S.W 

Chilean  and 

Peruvian. 

Antofai^asta    .. 

Arauco    

Nitrate  (2  wks.) 
Perariau  Corp. 

Taltal  

Cuban. 
Onba»  Central 

Havana  Central 

V.  of  RaTana,. 

W.  of  Havana 
Uruguayan. 

Oemt.  DnieuaT 
„  (B.  E.rt.1 
„  (V.  Bxt.1 
„     (W.  Bit.) 

Mid.  UrrlKUay, 

N.W.  Urusaay  Uf.ofMar. 

Utug.  NortherojM.ofMat. 
Mite. 

Alcoj  &  Gandia 

Bilbao     

Bolivat    

Colomb.Natnl. 

Oolomb.Norr.hn. 

C!ol  Ry«..J.NaT. 

Oosta  Rica 

Dorada  Ext.  ... 

Eiryptian  Delta 

Gt.8.  of  Spain... 

Ia  Goaira  &  Ca, 

Paraffiiav  Cent. 

Paert.o  Cabello 

Salvador     

Santa  Fe  Prov. 
French  Rwys, 

Samana&S'tiago 


Apr. 
Apr. 
Apt. 
Apt. 

Apr. 

Apr. 
Apr. 
Apt. 


M.ofMar. 


Apr.  21 
M.ofMar. 

M.ofMar. 
M.ofMar. 
M.ofPeb. 
M.nfMar. 
Feb.  3 
M.ofMar. 
Mar.  20 
Apr.  14 
M.ofMar. 
Apr.  21 
M.ofPeb. 
Apr.     21 

M.ofMar, 
M.ofMar. 


Eafra  &  Hnelva  M.olFeb, 


762 

111 
3,536 
3,792 
1,870 

190 
3,305 
1.205 

831 

110 
3,483 
1,010 
1,831 
1,180 
748  + 
153i  ■ 
967  + 
52  ■ 


838 
64i 
366 
1,059 
182 

362 

70 

681 

147 

271 
311 
185 
211 
319 
113 
73 

33 

15 
136 

86 

30 
65i 
189 

71 
560 
104 

23 
255 

24 
100 

1,181 

80 

112 


-  £ 

-  £ 

-  £ 
3£ 

-  £ 

-  E 
19£ 

-  It 


9,400  + 
3,100l  + 
85.000;- 


111.000 
41.000 
23.833 
86.500 
30200 
14,500 


+ 


2,757|  42 

420;  42 

15,000  42 

7,000  42 


8,000 
2,385 


19,900  12 


1,400 
100 


-  |M        46,850 
57  M  3,726,000 

-  £         12,300 

-  £         19.501  + 

-  if  1,240.000- 
27'm  1,800.000- 

-  £        22.550,+ 
56|M  1,512.000,+ 

-  M       67.000- 


42 

9m\ 


10,350    Im 

274.396    2m 

5.700  16 

",306  le 

179,559;   2m 

87,176,   2m 

4.045  '5 

132,703    2m 

35,000    3m 


287,6021  + 

77,490  + 

3,620.000  - 

4.757.254  + 

2,079.000  - 

215,970  - 
4,382,100' 
1,224,810 

501.600,  + 


13,381 

209,127 

24,643 

62 

3,020 

l,6b5 

3.666 

32,806 


27,868 

30,700 

107,000 

188.346 

137.000 

1.942 

294.200 

7,370 

5,500 


19£  40,975-  12,925 

-  £  10.000+  1,600 

-  £  30,970+  890 

-  S  1,017,000,+  157,300 
2,£  20,273,+ 


8C 

£ 
£ 
£ 


+    26 


57 


TRAMWAVS. 

Aiuiio- Argentine  .. 
Auckland  (4wks.).. 
Brazilian  Traction 
Brisbane  Electric. 

Bristol  

British  Columbia... 

Calcutta 

Cape  Electric  

Oaitk.  iiHerr 

Chatham  

Cork  Blectrio   

Dublin  United     « 

Hasting   

Havana  Electric .. 

lale  of  Thanet 

Kalgoorlie 

Lanarkshiro 

Lima  Lgt.  &  Trms 
Madras  Electric  .. 
Manila  Electric    .. 

Pemambuco 

Provincial 

Rangoon  Electnc 


Apt.  22 
Apt.  6 
M.oiFeb. 
M.olMar. 
Apr.  20 
M.ofFeb. 
Apr.  21 
M.ofMar, 
M.ofMar. 
Apr.  19 
Apr.  19 
Apr.  20 
Apt.  22 
M.ofJan. 
Apr.  21 
M.of.Tan. 
Apr.  19 
M.ofMar. 
Apr.  16 
M.ofFeb, 
Apr.  22 
-^pr.  21 
iM.ofM.ir. 
Blngapore  Elect.  ...iMar.  10 
TT.  of  MonteTicleo...JM.ofMar. 
Twka.  W.  Riding     Apr.    22 


369^ 



27 

+     i 

30 



31 



242 

. • 

354 

— 

42-3 



9 

— 

15 

~^ 

9i 



m 

— 

19 



86 



21 

— . 

20J 

— 

28i 

— 

22 



55 



484 



2U 



25 



28 1 

— 

90 



24  fi 



£ 
£ 
£ 
£ 
£ 
S 
£ 

Ps. 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

Ps. 

£ 

£ 

£ 

t 

£ 
£ 


28,041  + 
8,070  + 

66,028  + 
9,007,+ 

13,929  + 
5,308  + 
3.496  + 
l,71i;- 
13,830l  + 
28,000  + 
1,915,+ 

10,500  + 
3,145- 

17,000,+ 

11,440'  + 
5,844  + 

22.030  + 
5,545- 
8,600  + 
5,790  + 

86,850  + 
9.500  + 
2,580  + 
4.550  + 

43,500,+ 

105,776  + 

11.540  + 

9,960,- 


7,871,000  + 
213,300  + 
368,184  + 

2.708.000  - 

4.000,000;- 
325.194,- 

3,264,000  + 
290,000  - 


16 

2m 
IB 
9m 
9m 


844,970 
45.200 
20.919 

111,450 

2,972 

29,814 

296,157 
40,000 


577,865  +     45,050 

22,000!+       5,800 

225,163  +     24,089 

8,302,392+1.123  515 

167,655  +       5,136 


3,398  42  <  684.290  +  52,991 

578'  42  I  292,618+  21,568 

10,2861  42  1,774.943  +  129,978 

2,689i  42  267,695  +  33,043 


I.8OII  4' 
1.156;  42 

942i  42  ; 

308,  42 
3,7131   9m  I 
7,940i   Sm, 
54i   9m; 


3,500 
1,211 
4,356 

240 
1,022 
3,797 
1,273 
1,500 

677 


16 

3m! 
9mi 
3m; 
8ml 
9m' 
31 
3  m 
52 


13,918   15 
1,000;  3r" 
190  42 
334.  2m: 
22,750(  42  I 


553,096  + 
203.597  + 
101,716  + 

77.693;- 
II3.7IOI  + 
217,590  + 

15,641  - 

165,870  - 

11,641  - 

87,250  + 

36.400;  + 

42,712  + 

177,9161  + 

159.326;- 

26.600  + 

214.338  + 

1,450,140!  + 

27.500  + 

105.750:  + 

8,600  + 

1,206,435  + 


17,7451  3m  293,084 
3,7301  ''"il  38,440 
1,284!   2mj       20,101 


27,709 
31,852 
12,359 
8,370 
24,682 
19,962 
247 

87,530 

774 

3,973 

1,400 

4,104 

6,333 

2,402 

5-000 

27,303 

541,908 

500 

8,550 

1,084 

94,115 

+  37,390 
+  19,527 
-       2,637 


£  63,625!  + 
£  21,178  + 
ir.6,872.000  + 
£  33.340  - 
10.125  + 
681.555  + 
65.895  - 
22,116  + 
2,955  - 
1,217  + 
1,071  + 
6,316  + 
974  + 
547,487  + 
253- 
2-431  + 
2,597,+ 
37,569  + 
38,708  + 
142,130  + 
3,472  + 
2,156  - 
6,226  + 
13,894  + 
31,979  + 
1,866|  + 


5,928 

411 

596,000 

935 

820 

8,620 

216 

3,265 

36 

85 

5 

479  1 6 

631  16 

55,4131   1m 

66 

195 

383 

3.400 

7,890 

9,030 


3mi 
16 

Pm 
16 

9m 

3m 

'6 

16 


29 

im 
16 
Sm 
15 
2m 


5091  16 


162 
725 
959 
23 
102 


29 

"m 
10 

5m 
16 


818,211  + 
214,586,+ 
14,138,000|  +  1 
96,160- 

i5i.i9i;+ 

4,647.4751  + 
11,02,703  + 
171,377;  + 
10,160  + 
17,219!  + 
20,772  + 
93,192  + 
14,533  + 

7,209!- 

37,860  + 
108.681;  + 
2.42.147;  + 
288,430  + 

67,044  + 
■  57,479  - 

15,464  + 
134,726  + 
167,392,- 

29,373;+ 


4,743 

3,882 

,236,000 

715 

4,628 

242,445 

12,417 

8,816 

2,743 

516 

786 

1,638 

2,714 

_  126 

4,052 

7,478 

23.038 

32.230 

9.243 

1.688 

526 

11,160 

1.030 

4,050 


U.S.  AND  CANADIAN  RAILWAY  REVENUE  STATEMENTS. 

(28  days  in  February,  1917,  ag.'inst  29  days  in  1916.) 
Gross 


Feb. 
to    Feb. 
March 


Feb. 

to  Feb.  I 
March  ! 
lo  March 
March 


(a)  Net  after  taxes. 

(b)  Net  before  taxes.  _ 
467  Cos.  (OOO's  omitted) 
( I'ide  A'.  T.Chroniclc)l2mos. 
Alabama  Gt.  Southern...  a 

8  mos 
Atchison,Top.&SantaFc.    a 

9  mos 
Atlantic  Coast  Line a 

2  mos. 
Baltimore  &  Oluo     i 

3  mos.l 
Canadian  Northern  b 

9  mos 
Canadian  Pacific   a| 

2  mos. 
Chesapeake  &  Ohio  

2  mos.l 
Chicajo  &  North  'Westernat 

2  7«o«,j  to    Feb. 
Chic.  Burlington&Quincy  al  Feb, 

2  mo,!.  I  10    Feb. 
Chicago  Great  Western      b|  Feb, 

8  mos.\ 
Chic.  Mil.  &  St.  Paul   . , ,  a 

2  mos.\ 
Chic.  Bock.  I.  &  FaciOc    a: 

2  mos. 
Ch.St.P.Min.&  Omaha       a 

2  mos. 
Olcv.  Cln.  Chic.  &  St.  L.  a 

2  mos. 
Colorado  &  Southern  ...  a 

2  mos. 
Cuba  Railroad  s 

7  mos, 
Delaware  &  Hudson     ...  a 

2  mos. 
Denver  &  Rio  Grande      i 

2  mos 
Erie » 

2  mos. 
Grand  Trunk  Railway...  a 

2  mos 
Det.Gd. Haven  ScMilw.    a 

2  mos 

Grand  Trunk  We-?tera    a 

(Dec.  estimated)    B  mos 

Gre-^t  Northern     a 

2  mos. 
Hocking  Valley     a 

2  mos. 
Illinois  Central  a 

2  mos. 
Yazoo  &  Miss.  Valley    a 

2  mos. 
Central  of  Georgia a 

2  mos. 
Int.  Kys.  of  Cent.  Amer.  b 

3  mos. 
Kaasas  City  Southern  ...  a 

3  mos 
lichigh  Valley    a 

2  mos 
Louisville  &  Nashville...  a! 

2  moi-.j 
Michigan  Central  a; 

2  mos.'i 
Minn.  St.  P.  (Soo)  System  a|  Feb, 

2  mos.j  to    Feb, 
Miss.  Kansas  &  Texas...  a;  Feb, 


Receipts 


+  or  — 
for  Year 


«307,96li  + 
3,625,697  +_ 

448,000  + 

4,042,000  + 

13,534,0001  + 


140,846 
541,639 

18,000 
445,000 
2,001,000 


March  115,276,000]+  16.464,000 


3,790,000;  + 
7,501,000'  + 
9,693,000  + 
JS, 131.000  4- 
3.273,200  + 


March  30,09i,900l  + 


Feb. 
to    Feb. 
Feb. 
ro    Feb. 
Feb. 


Feb. 
Feb. 
to    Feb. 
Feb. 
to    Feb. 
Feb. 
lo    Fob. 
Feb. 
to    Feb. 
Feb. 
to    Feb 
.Tan. 
to    Jan. 
Fob. 
to    Feb. 
Feb. 
(0   Peb. 
Feb. 
to    Peb. 
Feb. 
to    Feb. 
Feb. 
lo    Feb. 
Peb. 
to    Feb. 
Feb. 
10    Feb. 
Peb 

to    Feb. 
Feb. 
to    Feb. 
Peb. 
to    Feb. 
Feb. 
to    Feb. 
March 
to    March 
March 
to     March 
Feb. 
to    Feb. 
Feb. 
to    Feb. 
Feb. 

Feb. 


442.000 
1,077,000 

423.000 
2,091,000 

666.200 
6,961,300^ 

288,000, 


Missouri  Pacific 
New  York  Central 


a, 
2  mos. 

a 

2  mos. 

N.Y.N.  Haven  &  Hartforda 
8  mos. 


2  mos.l  to    Peb. 


N.Y.  Ontario  &  ■Western     al   Feb. 


Feb. 
to    Feb. 
Feb. 
lo    Feb. 
Peb. 
to    Feb. 


Norfolk  &  Western 
Northern  Pacific  .. 
Pennsylvania  BR. 


2  mos 

2  mo^.j 

a 

2  nws.l 

a! 

2  mos. 


to    Feb. 
Feb. 
to    Peb. 
Feb. 
lo    Feb. 
Feb. 
Peb. 


Pennsylvania  Co a    Feb. 

2  mos.\  to  Feb. 
Pitts.  Cin.  CTiic.  &  St.  L.  a!  Peb. 

2  mo.5.|  lo  Peb. 
PhCa.  &  Reading  By.  ...  b,  feb. 

2  mos.l  to  Peb. 
Phila.  &  n.  Ccal  &  Iron   b    Peb. 

2  mos.\  to  Feb. 
,St.  Louis-Siiu  Franci-iCo    a,  Feb. 

8  mos.  I  to  Feb. 
Seaboard  Air  Line    a   Peb. 

2  mos.  to  Feb. 
Southern  Pacific    a   March 

3  7nos.    lo     March 
Southern     a   Feb. 

8  mos.  to  Peb. 
Union  P;»cific     a    Peb. 

2  mos.  lo  Feb. 
Wabash  a   March 

3  mos.    lo     March 
Western  Pacific     a  Feb. 

2  mo.,5,1  to    Feb, 
LATFr  AMERICAN 
TRAFFICS. 

Chesapeake  &  Ohio    

Chicago  Great  Western 

Colorado  &  .Southern      

Denver  &  Rio  Grande    

Great  .N'ortbern    

lUinoLs  Central    

Yazoo  and  Miss.  Valley... 
Louisville  &  Nash\Tlle 
Minn.  St.  Paul&  S.S.M.(Soo) 
Missouri,  Kansas  Sc  Texas 
Southern  Railway   


Week 

ended 

Apr. 

21 

Apr. 

14 

Apr. 

14 

Apr. 

21 

M.  of  Mar. 

M.  of  Mar. 

M.  of  Mar. 

Apr. 

14 

Mar. 

21 

Apr. 

21 

Apr. 

14 

9.084.O0O  + 

95,960.0001+  12,105,000 

3,679,0001-  169,000; 

7,900,000'—  12,000' 

6,683,000-  336,000 

14,565.000',+  S44,O0O\ 

8,593.000!+  343.000 

18,134,000+  1,970,000 

1,098.000!-  156.000; 

11.07S.000,+  l.OU.OOO^ 

6,515.000-  1,185000; 

14.S66.00»:—  479,000' 

6.950,000  +  201,000, 

12,706.000'+  1,392,000, 

1,273,000-  215,000, 

S,S9i,000,—  120,000 

3,321,000-  320,000] 

7, .323.0001+  199.0001 

1,323.000,+  87 ,000: 

2,9S1,000:+  411.000 

761.000+  70.000 

3,936.000,+  705,000' 

1.762.000-  363.000; 

3,916,000-  349,0001 

1,739.0001+  6,000, 

3,943,000+  4S5,000\ 

4,459,000'-  636,000} 

9,443,000+  772,000j 

£623,200!-  112,5501 

1,401,600]+  7.-..750\ 

44,300-  6,100j 

S9,8S0',—  7,650\ 

124,150-  18,350; 

1.204.600  +  1S,.'}50 

»4,924.000  +  J644.0O0 

10,604.000  +  1.624.000' 

601,000+  65,000 

1,291,000  +  2i9,000: 

8,230,000'+  358,000! 

13.024.000  .i-  1.492.000 

1,229.000  +  236.000 

2,655,000.-^  542,000 

1,334,000  +  127,000 

2,332,000+  301.000^ 

£69,862+  £5,034' 

1S2,S74  +  9,492\ 

$1,075,000!+  J153.000 

3,142,000,+  632,000 

3,305,000-  175.000 

6,963.000—  50.000 

5,345.000+  347.000 

11.301,000  .>-  1,262,000' 

3.460.000+  100.000 

7,511,000+  .fSS.OOO, 

1,881,000-  475.000 

4,42S,000'—  603.000' 

3.016.000+  425.000 

6.426.000  +  1,363,000' 

5.659.000  +  636.000 

11,966,000  +  2,001,000' 

13,634.000-  1,598,000 

29,536,000,—  5S5,000\ 

5,725,000;-  77,000: 

54,3S0,000'\+  4,751,000', 

563,000-  115.000, 

1,197,000-  166,000 

4.527.000'-  6I.OOO! 

9,489.000+  363.000 

5,430,000,+  467,000, 

11,720,000'+  1,299,000, 

16,791.000-  238,000; 

35,S23,000i+  l,0.'>.'i,0O0' 

4,456,000  -  533,000' 

9,794,000  —  341.000 

4,920.000  +  60.000' 

10.417,000  +  600,0001 

4,584,000-  221,000! 

9,999,000,+  144,000, 

3,185,000  -  323,000' 

7,319,000  —  533,000 

4,2>8,000+  400,000' 

37,700,000  +  5,122,000, 

2,549,000  +  260,000 

5,119,000+  014.000'' 

15,481.000+  2,707,000l 

43.167,000+  9,ili9,000\ 

5,998,000  +  276,000' 

62.696.000  +  6.320.000 

7,687,000  -  426,000, 

16.070.000  +  054.000' 

3,378,000  +  293,0001 

9,009,000+  231,000] 

481,000  -  19,000 

1,066,000  +  _  129,0001 

Gross      1  +  or 

Receipts 


Net 
Receipta  f^ 

187,749  i" 
1,244,396  + 

79,000 -r~ 

1,316.000  J. 
4.821,000  + 
40.645,000  + 
1,421,000  4- 
2,707,000  I 

1.469.000  - 
5,939.000''  — 

618.100  + 

7,504.500  + 

1,986,0001- 

35,292,000  + 

789.000l- 
2,041.000\  — 

696.000;- 
2,613.000'^ 
2.712.000- 

6.046.0001  + 
187.0001- 

3.183.000  a. 
D'-.153.000- 
1.512.000  — 
619.000- 
1,972,000  — 
'l2■f)m,- 
4.16,000]  — 
226.000- 

1.100.000  — 

437.000  + 
7,i26.00o!  + 

208,0001- 

1,192,000]— 

121,0001- 

481.000'  — 

353.000- 

1.049.000'  — 

Dr.300.000,- 

Bt. 143.000'  — 

£49,700;- 

191,S50',+ 

Dr,9,200  - 

Vt.21.350  — 

Dr.13.150- 

195.900  — 

1420.000  + 

1.497.0001  + 
91.0001- 

2.19.000,+ 
1,397,000!  + 
2,953,000i  + 

271,000!  + 

es3.ooo\+ 

236.000!  + 
<9.3.ooo;+ 
£43.972'  + 
108,492  + 


«.67» 

t>4,m 


»360,000 

1,079,000  + 

61,000  - 

422.000  — 

1,473.000  + 

3,401.000  J. 

123,000- 

96S.000  — 

202.000  - 

979,000  — 

187.000  + 

593,000  + 

1.225.000  + 

2,999,000  + 

948.000  - 

4,297,000'  — 

1,009.000  - 

15,591,000  + 

80.000  - 

199.000  — 

1.570.000  - 

3,453,000  — 

1,556,000  + 

3,783,000  + 

729.000  - 

4,214.000  ^ 

nr.673,000  - 

1)1.409.000  — 

350.000  - 

1,254,000  — 

1,126.000  - 

2,649.000  — 

320.000  + 

859,000  + 

1.106.000  + 

11,342,000  + 

723,000  - 

1,454,000  + 

4.369,000  + 

11,881,000  + 

1.360,000  - 

16,039,000  + 

1,682,000  - 

3,734,000  — 

940,000  + 

2,136,000  — 

66,000  - 

218,000  + 


tl26.0M 

m,ou 

2.00* 

6S,6M 

17R,00t 

eof.oot 

89.0I1< 
SM.OM 
]4.00t 
64.m 
£3041 
t,4tS 

mm 
sio.m 

656.001 
1,012.001 

in.OM 
>66.oe> 
m.oot 

7«MM 
468.0M 
611.111 

I1I4  «M 
49R.(1M 

i,sot,m 

3382.000 

4,i3S.mt 

189.001 

7U.m 

79.000 

in.m 

321.001 
m,m 

50.000 

247MI 

2,362,00t 

2.S7«.M« 

1.6nR.00« 

S,47i.ell 

579,000 

SILMI 

492.000 

t42m 

96.000 

t69Mt 

R7.00( 

i,srt.Mt 

<  \6Jm 

■  u»m 

371,000 

4,04SMt 
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PBOTECT  your  home  and  all  in  i»  by  the  new  Boa*e-?u>Uert' 
and  House-oumarj*  '•  ALL-IN  "  Polioie».  Prmsticall;  every 
domeatic  risk  corered.  >Vrite  to-day  for  mtereattng  ezpljinatory 
Booklet  No.  11. 

BRITISH  DOMINIONS  GENERAL  ASSDRARCE  GO.,   LTD. 

3  Old   Broad  Street,    London,   E.Ci 

Head  Office  ;  Royal  Exchange  Avenua,  E.C 

Application    for  Agenciet  tn  tted. 


TO  ASSIST  THE  POST  OFFICE. 

The  Post  Offlee  has  issued  an  important  notice 
which  will  have  the  effect  of  securing  (1)  economy  of 
time ;  (2)  simplicity  for  war  time  sorters  who  do 
not  know  the  alphabet  of  the  districts;  and  (3) 
convenience  of  the  public.  Heretofore  London  has 
been  divided  into  districts:— E.C,  W.C,  N.,  &c.  The 
new  departure  comprises  sub-divisions  of  the  districts, 
e.g.,  E.C.  1,  E.G.  2.  E.C.  3,  etc  Will  our  readers 
Sindly  co-operate  with  us  and  send  us  a  memo- 
randum in  case  any  errors  occur  in  their  addresses  ? 
Our  own  index  number  is  E.C.  4. 


LONDON,  SATURDAY,  APRIL  28,  1917. 

THE    OUTLOOK. 

Tuesday  next  will  be  May  Day,  and  thougli  the  first 
half  of  the  new  month  is  generally  variable  and  liable 
to  both  rain  and  strong  winds,  at  the  same  time,  in  a 
fortnight  we  may  reasonably  look  for  the  setting  in 
of    weather   which    will    make    military    movements 
possible  on  most  of  the  great  Fronts.     The  Russian 
armies,  it  is  true,  can  hardly  expect  to  be  in  a  position 
to  move  freely  for  some  time  longer;  but  elsewhere 
in  anotlier  fortnight  we  may,  with  considerable  confi- 
dence, expect  that   the  weather  will   permit  of   free 
movement,  and,   therefore,  of  the  resumption  of  the 
great  offensive  in  a  manner  that  will  really  determine 
the  result  of  the  War.     .\lthough  the  Allied  Govern- 
ments are  warning  their  subjects  that  they  must  not 
yet  count  upon  a  very  early  ending  of  hostilities,  they 
are  taking  measures  which  seem  to  imply  that  they 
ho{)e  for  such  action  in  the  immediate  future  as  will 
really    determine   the  course  of  events.       The  Prime 
Minister  has  just  returned  from  an  inter\'iew  with  the 
Prime  IMinisters  of  France  and  Italy.     We  may  be 
very  sure  that  at  such  a  moment,  when  he  was,   in 
fact,   pledged  to  speak  in  Parliament,  he  would  not 
have  visited  Savoy  except  the  work  that  called  liim 
away  was  of  the  very  first  importance.     Secondly,   it 
is  to  be  noted  that  Mr.  Balfour  has  gone  to  Washing- 
ton ;  and  an  ex-Prime  Minister  who  has  laid  down  the 
leadership   of  his  party,   and  who  by  long  service  is 
entitled  to  rest,   would  not  have  undertaken  such   a 
voyage  in  weather  which  was,  to  say  the  least,  not 
tempting  if  the  work  upon  which  he  was  intent  was 
not  highly  important.     A  little  while  ago  an  expedi- 
tion   was    sent   to    Petrograd    which    had  important 
results,  and  which  unquestionably  was  engaged  with 


matters  of  high  interest.     Over  and  above  all  this,  the 
United  States  has  entered  the  War.     Practically  the 
other  .\merican  Republics  are  following  the  lead  of  the 
United  States.     Moreover,  the  Cabinet  crisis  in  Spain, 
which  at  first  seemed  to  be  in  favour  of  the  Central 
European  Powers,  now  appears  to  be  quite  the  reverse. 
Wherever  we  turn,  then,  we  find  the  nations  ranging 
themselves     against     the     two     C-entral     European 
Empires;  and  we  note,  also,  a  feeling  of  confidence 
which  was  not  to  be  observed  anywhere  a  littLe  while 
ago.     In  France  the  Germans  have  not,  indeed,  been 
driven  beyond  the  Ilindenburg  line  as  yet;  but  they 
are  losing  ground  every  day.     They  do  not  even  pre- 
tend to  have  any  longer  the  initiative,  and  there  is  no 
question  that  tlie  spirit  of  tlie  army  is  not  what  it  was. 
Regarding  Germany  itself,  we  would  warn  our  readers 
not  to  attach    too    much    importarjce    to   the    grave 
rumOiirs  which  are  in  circulation.       It  may  well  be 
that  the  riots  in  Berlin    are    much    graver  than  the 
authorities  would  have  us  believe.     It  may  be,  also, 
that  the  food  question  is  even  more  .serious  than  it  is 
represented  to  be.     But  we  may  be  very  sure  that  the 
German  Government  does   not   allow  information  on 
such  subjects  to  get  abroad  if  it  can  lielp  it;  and,  there- 
fore, we  venture  to  advise  our  readers  to  take  all  the 
rumours  with  much  caution.     Still,  there  can  be  no 
question  that  the  condition  of  Germany  is  deplorable; 
that  even  the  Kaiser  himself    does    not    conceal  hia 
anxiety    to  secure   peace ;    while  in  Austria-Hungary 
the  condition  of  things  seems  to  be  growing  actually 
desperate.     Little  information  of  a  thoroughly  rehable 
kind  is  allowed  to  get  abroad.     But  nobody  who  pays 
serious  attention  to  the  matter  can  doubt  that  the  con- 
dition of  things  in  the  Dual  Monarchy  is  extremely 
serious.     Probably  the  worst,   or,   from  our  point  of 
view,  the  best,  w  ill  not  'be  fully  known  until  Russia  is 
thoroughly  prepared  to  strike.     That  time  cannot  be 
very  far  off  now;  and,   therefore,   it  is  quite  possible 
that  the  great  campaign  which   is  about  to  begin  on 
every  Front  before  long  will  prove  to  be  the  beginning 
of  the  end. 

We    have   confined    ourselves    so    far    to  Europe 
because  it  is  in  Europe  that  matters  will  be  settled; 
and,  indeed,  it  may  be  said  that  it  is  in  France  and  in 
Germany  that  the  final  conclusion  will  be  arrived  at. 
Still,  it  is  worth  while  to  note  that  the  Turkish  power 
to    injure    the   Entente    Allies  is  at  an  end.     When 
Baghdad  fell,  it  was  evident    that    that   Power  was 
broken.     Since    Ihen  evidence   confirmatory    of    that 
view   has   been  accumulatmg.       General   Maude  has 
gained  another  signal  victory  over  the  Turks;   while 
the  movement  >ipon  .Terusalem  seems  to  be  going  on 
most  successfully.     For  a  long  time  our  Government, 
not  having  been  prepared  for  German  aggression,  had 
to  confine  itself  to  protecting  the  Suez  Canal,  varying 
that  moasin-e  with   attacks   upon  the  Tigris   and   the 
Dardanelles.     The  latter  was   an  utter   failure.     But 
the  expedition  against  Baghdad   has  been  a  brilliant 
success,   and  now  we  are  able  to  record  an  advance 
past  the  Sue.^  Canal  upon  Jerusalem  itself.     This  is  a 
step    which   may    be    passed  over  lightly  by  readers 
whose  attention  is  absorbed  by  the  great  movements 
in  France.    Yet  it  would  be  a  mistake  not  to  appreciate 
its  importance.       Palestine  has  for  a  very  long  time 
past — has,  m  fact,  ever  since  the  British  Empire  in 
India  was  created — been  regarded  as  one  of  the  bul- 
warks of  that  Empire.     It  is  not  sufficient  to  ho'd  the 
Suez  Canal;  though,  of  coiu-se,  that  is  indispensable. 
It  is  necessai-y,  likewise,   that  a  great  hostile  Power 
should    not   be    in    a    position  to  use  Palestine  and 
Southern  Persia  against    India.     An    advance,    then, 
upon  Palestine  means  that  the  understanding  between 
this  country  and  Russia  is  being  acted  upon,  and  that 
as  Constantinople  wiM   fall  to  Russia   when  peace  is 
made,  so  even'thing  that  is  needed  for  the  protection 
of  the  Suez  Canal  and  the  Persian  Gulf  will  be  under 
the  control  of  the  British  Empire. 
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RUSSIA. 

It    is    announced    that    Mr.    Root,    formerly    United 
States   Secretary  of  State,  has  been  appointed  chief 
of  the  Commission  that  is  being  sent  to  Eussia.    "With 
liim  will  be  associated  a  considerable  number  of  other 
able  and  distinguished  Americans.        The  American 
Government  fully  realises  how   important  it  is  that 
Eussia  should  be  enabled  to  put  forth  all  her  strength 
so  as  to  bring  the  War  to  a  successful  end  as  speedily 
as  possible.     Unfortunately,  the  overthrown  Eussian 
Government  shamefully  neglected  putting  the  country 
in  a  jiosture  of  defence.      Up  to  the  actual  outbreak 
of  war  much  might  have  been  urged  in  their  excuse. 
But  when  war  was  forced  upon  Eussia  without  provo- 
cation of  any  kind,  and  in  the  most  insulting  manner, 
there  was  absolutely  no  condoning  the  conduct  of  the 
then  Administration.     Still,  as  everj'body  knows,   the 
Eussian  Army  was  in  an  utterly  unsatisfactory  state. 
Granting  all  that  can  be  said  because  of  the  closing 
of  the  Dardanelles  and  the  holding  of  the  Baltic  by  a 
great  German  fleet,  yet  the  condition  in  which  the 
commanders  of  Eussian  ai-mies  found  themselves  was 
absolutely  without  justification  of  any  kind.     Unfor- 
tunately, the  Court  party  was  not  willing  that  Ger- 
many   should  be  struck  down.         Fortiunately,    now 
there  is  a  Government  in  power  which  can   reckon 
upon  the  support  both  of  the  great  body  of  the  people 
and  of  the  army.        There  is    need   onlv,    then,    for 
proper  help  being  given  to  Eussia.       With  time,   of 
oourse,  the  new  Government    could    organise   every- 
thing necessary.     But  there  is  no  time  to  wait.     It  is 
necessarj'    tliat    immediate    assistance    be    given    to 
Russia.    She  has  been  able  to  count  upon  this  country 
and  upon  Japan  for  much  help  for  a  long  time  past. 
It  is  in  the  highest  degree  satisfactory  to  find  that 
she  can  count  now  upon  help  from  the  United  States 
especially   financial   help,    and  the  help   that  can   be 
given  by  so  highly  prepared  a  country  as  the  United 
States  for  turning  out  every  kind  of  munitions. 


INDIAN  HOME  RULE. 

At  the  luncheon  given  by  the  Empire  Parhamentary 
Association  at  the  House  of  Commons  on  Tuesday, 
the  Maharaja  of  Bikanir  made  a  suggestion  regai'ding 
a  further  extension  of  Home  Eule  in  India  of  which  we 
are  hkely  to  hear  a  great  deal  in  the  early  future.  The 
Maharaja  is  one  of  the  ablest  and  one  of  the  most 
respected  of  the- native  Princes  of  India.  He  has  been 
selected  as  one  of  the  representatives  of  India  at  the 
Imperial  War  Cabinet.  In  liis  statement  on  Tuesday 
he  tells  us  that  he  and  his  ancestors  have  been  Allies 
of  the  British  Government  for  a  centuiy.  Of  his 
attachment  to  the  Empire  there  is  absolutely  no 
question.  And  of  liis  fitness  to  represent  the  views  of 
the  ruhng  Princes  there  is  equally  no  dispute.  He  is, 
in  fact,  regarded  in  Irtdia  by  all  classes  and  all 
authorities  as  a  representative  native  ruler.  He  tells 
us  that  while  the  Indian  people  are  as  loyal  to  the 
Empire  as  ai-e  any  other  portions  of  the  inhabitants, 
they  yet  desire  a  gradual,  steady  increase  of  Home 
Eule.  He  admits  that  there  are  some  extremists. 
Some  of  these  are  men  who  probably  would  not  be 
satisfied  with  any  reasonable  concession;  othei-s  are 
impatient  for  a  progress  that,  at  the  present  time, 
would  be  too  quick.  The  great  body  of  the  people,  he 
assures  us,  are  attached  to  the  connection  with 
England,  are  thoroughly  loyal  to  the  King-Emperor, 
and  simply  desire  that  there  should  be  gi'adual,  safe, 
and  well-considered  progress  in  i-egard  to  the  manage- 
ment of  their  own  affairs  by  the  people  of  India. 
Addressing  a  liody  of  gentlemen  who  are  members  of 
Parliament,  the  Maharaja  assm-ed  tliem  that  the 
native  Princes  of  India  rejoice  at  the  political  progi-ess 
India  is  making.  At  least  10  per  cent,  of  the  more 
important  States  already  have  representative  self- 
government;  and  every  year  constitutional  govern- 
ment is  being  extended.     Though  they  are  autocrats, 


he  adds,  the  Princes  are  marching  with  the  times. 
They  ask  oiily  to  be  allowed  furilier  opportunities  of 
serving  their  King-Eiuperor,  and  lor  tlie  continuance 
of  the  goodwill  of  tiie  British  nation  towards  their 
efforts  to  work  out  their  own  salvation. 

The  Maharaja  went  on  to  add  what  is  the  really 
important  part  of  his  speech: — "  As  rulers,"  he  said, 
"  governing  such  a  vast  area  in  India,  we,  however, 
feel  that  if  we  are  to  keep  abreast  of  the  timefe  anu  of  the 
conditions  prevailing,  and  likely  to  prevail,  in  British 
India,  and  if  we  are  fully  to  secure  and  to  retain 
oar  proper  place  in  the  constitution  of  the  Empire, 
we  must  have  a  regularly  assigned  and  more  definite 
place  in  the  constitution  of  the  Empire  by  the  institu 
tion  at  an  early  date  of  a  Council  or  Assembly  (.f 
Princes,  formed  on  proper  hues,  where  important 
questions  concerning  ourselves,  our  States,  and  our 
people  on  the  one  hand,  and  the  British  Government 
on  the  other,  can  be  discussed  and  settled,  just  as  a 
Legislative  Body  exists  in  regai'd  to  matters  concerning 
British  India.  I  should  perhaps  make  it  clear  that 
we  have  no  desire  whatever  to  encroach  on  the  affairs 
of  British  India,  any  more  than  we  desire  any  outside 
interference  with  our  own  internal  affairs.  These 
ideas,  which  have  been  maturing  for  some  years,  were 
definitely  and  officially  brought  forward  by  a  large  and 
representative  number  of  ruling  Princes  at  a  meeting 
convened  by  Lord  Chelmsford  at  Delhi  in  October 
last,  and  the  Viceroy's  speech  and  the  attitude  of  the 
Government  of  India  lead  us  to  hope  that  the  question 
is  receiving  sympathetic  consideration."  The  question 
thus  brought  up  is  one  which  ought  to  be  seriously 
and  respectfully  considered.  It  should  not  be  disposed 
of  as  a  mere  matter  of  course.  But  it  is  manifest  that 
a  fuller  and  a  clearer  statement  of  the  aims  in  view 
ought  to  be  laid  before  the  people  of  this  country  before 
any  definite  conclusion  is  arrived  at. 


AGRICULTURAL  POLICY. 

The  Bill  introduced  on  Tuesday  in  the  House  of 
Commons  by  Mr.  Frothero  bristles,  as  he  justly 
observed,  with  controversial  problems,  and  naturally, 
therefore,  excited  much  opposition.  As  soon  as  Mr. 
Prothero  sat  down,  Mr.  Eunciman  stood  up  and  con- 
demned it  root  and  branch.  That  it  will  be  fought 
obstinately  seems  very  possible,  for,  as  Mr.  Eunci- 
man weclared,  there  was  an  understanding  between 
all  parties  that  controversial  subjects  likely  to 
lead  to  the  revival  of  party  distinctions  should  be 
avoided  during  the  War;  and  clearly  this  measure  is 
regarded  by  Free  Traders  as  a  distinct  violation  of  the 
understanding.  Of  course  it  does  not  follow,  there- 
fore, that  the  measure  in  itself  is  objectionable. 
There  may  be  many  things  vi'hich  are  controversial, 
and  which  yet  ought  to  be  brought  forward,  even  in 
the  middle  of  war.  And  doubtless,  in  the  opinion  of 
Mr.  Prothero  and  the  Government  generaMy,  this  is 
one  of  them.  But  it  is  equally  certain  that  a  lai'ge 
number  agree  with  Mr.  Eunciman,  and,  con- 
sequentlj",  we  seem  likely  to  witness  a  revival  of  party 
distinctions  in  regard  to  this  measui'e,  at  all  events. 
The  Bill  proposes  to  fix  the  price  of  corn  during  the 
next  six  j'ears,  and  also  to  impose  a  minimum  wage 
for  agincultural  labourers.  The  proposal  is  only  for 
six  years,  and,  therefore,  on  the  face  of  it  the  Bill 
does  not  profess  to  alter  wEat  has  so  long  been  the 
fixed  policy  of  the  country.  To  this  Mr.  Eunciman 
objected  that  the  farmers  will  insist  that  if  they  are 
only  to  be  protected  for  six  years  it  would  be  rash  on 
their  part  to  break  up  valuable  gra-zing  lands ;  and 
that,  consequently,  there  will  be  just  as  strong  a 
demand  from  farmers  when  the  six  years  are  running 
out  as  there  is  now  for  encouragement  to  go  on  grow- 
ing as  much  as  possible  of  the  food  of  the  peop]*:-  at 
home.  Furthermore,  Mr.  Eunciman  objected  that 
agricultural  labourers  are  not  likely  to  allow  the  mini- 
mum wage  of  25.'?.  per  week  to  come  to  an  end  when 
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the  six  years  expire.  They  will  insist  that  they  were 
brought  back  to  tfie  land  by  the  promise  of  a  decent 
living  wage.  And,  therefore,  they  will  urge  that  they 
are  being  more  or  less  deceived  if  the  living  wage  is 
to  be  abandoned  at  the  end  of  six  years.  There  is 
great  weight  in  both  these  arguments;  and  we  are 
compelled  to  add  that  Mr.  Prothero's  recommenda- 
tions of  the  Bill  did  not  meet  them  fully.  Tliere  is 
no  question,  as  Mr.  Prothero  urged,  that  it  is  in  the 
interest  of  the  whole  United  Kingdom,  irrespective 
of  class  and  party,  that  as  much  as  possible  of  the 
food  of  the  people  should  be  grown  at  home.  Only 
persons  of  peculiar  views  will  dissent  from  that. 

.A.S  long  as   people  believed  that   aggressive  wars 
were  at  an  end,   and  that  resort  would  not  be  had  to 
submarines,   there  was  a  very  strong  case  indeed  for 
absolute  non-interference  on  the  part  of  the  Govern- 
ment with  economic  matters.     But  in  July  1914  the 
two  Central  European  Empires  deliberately  forced  an 
aggressive    waj-    upon    their  neighbours  without  any 
reasonable  excuse;    and    most   certainly  without  the 
least  provocation.     Therefore,    we   have    had    during 
nearly  three  years  now  conclusive  proof  that  aggres 
sive  wars  are   not  at  an  end.       We  of  this  Journal 
believe  that  Germany  will  be  so  exhausted  by  the  War 
that   she  will    not    be    able  to   renew   it    for  several 
generations.       But  he  would   be   a  rash  man  indeed 
who    would    commit    himself  to  the   statement  that 
Germany  will  not,  as  soon  as  possible,  begin  to  pre- 
pare for  a  war  of  revenge.     That  being  so,   we  have 
to  look  forward  to  the  possibility  of  renewed  war  some 
time  or  other;  and  if  we  are  wise  we  shall  not  l>e 
taken  so  unprepared  as  we  were  in  the  middle  of  1914. 
Furthermore,    who    can    say  what  will   be  the  next 
great  invention  in  warlike  matters?     When  the  sub- 
marine   was    first    introduced    into    the    world   most 
persons   believed   that  it  would  not  have  very  much 
eSect  upon  the  course  of  aftiiirs.     We  see  now  that  it 
has  immense  effect.     In  fact,  the  submarine  is  largely 
responsible  for  the  state  of  prices  at  the  present  time. 
There  is   no  answer,  then,   to  the  argument  of  Mr. 
Prothero  that  the  production  of  food  at  home  ought 
to   be  increased,   and   that  it   is  the  business  of  the 
Government  to  see  to  it  that  the  increase  takes  place. 
On   the  other  hand,   the   reply   of  Mr.   Eunciman  is 
likewise  unanswerable,  namely,  that  there  are  many 
other  ways  of  increasing  production  besides  that  pro- 
posed by  Mr.  Prothero.     One  was  suggested  by  Mr. 
Eunciman  himself,  namely,  the  gradual  accumulation 
in  national  granaries  of  immense  quantities  of  food. 
The  proposal  was  made  many  years  ago.     It  was  con- 
sidered by  a  Eoyal  Commission.    But  it  has  never  been 
adopted.     Therefore  it   is,   to  say  the  least,   open  to 
question  whether  the  nation,  suppose  everybody  seems 
convinced  that  war  is  not  to  l.>e  feared,  will  undergo 
great  expense  in  maintaining  year  after  year  accumu- 
lations   of    food    which,  apparently,   are  never  made 
use  of.     There  is  another  and  a  much  more  effectual 
way  of  attaining  the  object  which  Mr.  Prothero  very 
properly  has  at  heart.       It  is  that  there  shall  be  a 
complete  reform  of  our  land  system,  which  v.'ill  ensure 
the  planting  of  a  much  larger  proportion  of  the  popu- 
lation upon  the  soil  than  has  been  planted  on  it  for 
the  last  half-century,  and  the  vesting  of  power  in  the 
Government  of  the  day  to  see  that  less  of  the  land  is 
laid    out    in    pleasances    of    all    kinds,   and  a  much 
largej-  proportion  is  devoted  lo  the  growing  of  food. 
It  is,  of  course,  a  very  big  measure.     It  is  too  big  a 
measure  to  be  undertaken  while  a  great  war  hke  the 
present  is  'being  fought  out.     It  is,  in  fact,  a  proposal 
to  put  off  the  settlement  of  the  matter  until  peace  is 
attained.       But  Mr.    Prothero's  measure   admittedly 
is  only  a  temporary  effort,  to  put  an  end  to  the  im- 
mediate scarcity  of  food.     Sooner  or  later  there  will 
have  to  be  a  full   inquiry  into  our  dealing  with   the 
land  of  the  United  Kingdom,  and  some  kind  of  arrange- 
ment which    will    ensure  (hat  we  shall    be  to   some 
extent,    at   all  events,    less    dependent  upon   foreign 
countries  for  our  very  existence. 


THE  WORLD'S  CEREAL  PRODUCTION. 

It  is  now  possible,  thanks  to  the  carefully  compiled 
statistics  of  the  International  Institute  of  Agriculture, 
Eome,  to  arrive  at  fairly  accurate  estimates  of  the 
world's  cereal  production  in  the  season  1916-17.  By 
comparing  this  with  the  normal  annual  consumption 
a  comprehensive  idea  is  affoixled  of  actual  conditions, 
and  of  what  is  likely  to  befall  in  the  ensuing  months 
before  we  can  count  on  the  general  han^est.  It  is 
interesting  to  note  that  figm'cs  from  Germany,  Austria- 
Hungary  and  Bulgaria  are  not  given,  as  no  official 
returns  have  been  forthcoming.  The  reduction  in 
administrative  staffs,  especially  in  belligerent  States, 
has  precluded  the  furnishing  of  statistics  up  to  the 
usual  standard  of  accuracy ;  while  the  surplus  cereal 
stocks  normally  available  in  certain  countries,  for 
example,  Eussia  and  Rumania,  cannot,  because  of 
present  abnormal  conditions,  be  exported  to  all  places 
where  shortage  is  felt.  Again,  owing  to  the  perishable 
nature  of  cereals,  surpluses  cannot  be  accunmlated,  to 
be  launched  at  a  later  date  upon  the  markets  of  an 
expectant  and  hungry  world.  War  measures  have 
been  enforced  in  (hfferent  countries  with  a  view  to 
encouraging  the  production  and  diminishing  the  con- 
sumption of  cereals,  but  it  is  impossible  to  determine 
their  effects  with  anything  approaching  accuracy. 

For  the  crop  year  1916-17  the  total  production  of 
wheat,  rye,  'bai'ley,  oats,  and  maize  in  the  northern 
and  southern  hemispheres,  neglecting  enemy  States, 
certain  tenitories  in  hostile  possession,  and  countries 
for  which  no  returns  are  procurable,  amounted  to 
243,321,414  tons,  a  decrease  of  50,795,383  tons  com- 
pared with  1915,  and  19,145,481  tons  less  than  the 
average  for  the  five  years  1911-15,  the  percentage 
decline  being  in  each  case  17.3  and  7.3  respectively. 
Excluding  from  calculation  Eussia  and  Eumania,  as 
being  exceptionally  situated,  and  taking  into  account 
the  estimated  quantities  of  grain  carried  over  from 
the  1915-16  season,  the  deficit  in  cereals  in  1916-17  is 
estimated  to  be  nearly  3,513,988  tons. 

Wheat  is  by  far  the  most  important  section  in  the 
Grain  market,  and  together  with  rye  is  the  cereal  most 
in  request  for  human  consumption.  Together,  these 
crops  show  a  decrease  in  yield  for  1916-17  of 
27,550,(198  tons,  or  21.6%,  compared  with  the  pre- 
ceding year,  and  8.2%  compared  with  the  average  of 
the  previous  five  years.  Unfortunately,  conditions 
arising  directly  or  indirectly  out  of  the  state  of  war — 
for  example,  blockade  as  in  Eussia,  hostile  occupation 
as  in  Eumania,  prohibition  of  export  as  in  Argentina — 
the  general  interruption  of  sea  communications,  and  a 
scarcity  of  means  of  transport,  interfered  with  the 
natural  flow  of  the  exportable  surplus.  Allow-ing  for 
these  factors,  the  amount  of  wheat  available  for  pur- 
poses of  international  trade  shows  a  serious  deficiency 
of,  roughly,  27%  compared  with  1915.  The  rye  crop 
cannot  be  called  upon  to  make  up  for  this  decline. 
The  situation  may  possibly  be  eased  by  supplies  coming 
on  the  market  at  a  later  date  from  Eussia,  where  the 
production  of  wheat  and  rye  does  not  appear  to  have 
fallen  so  low,  but  this  factor  is  too  uncertain  to  'be 
relied  upon.  The  Argentine  wheat  production  for 
1916-17  is  almost  60%  below  that  of  the  preceding 
year,  and  little  help  can  be  expected  from  that  country, 
even  though  it  should  follow  the  tendency  of  the  other 
Latin  .American  Eepublics  to  range  themselves  on  the 
side  of  the  .Allies.  Some  comfort  may  be  derived  from 
the  fact  that  the  data  available  in  regard  to  the  winter 
sowing  of  wheat  in  certain  countries  show  the  area  to 
be  well  up  to  the  1915-16  figure,  and  the  condition  to 
be  average.  These  data,  however,  afford  no  index  to 
the  total  wheat  area  in  1917,  as  the  spring  sowings 
are  much  more  extensive,  and  have,  unfortunately, 
been  retarded  by  unfavourable  weather,  especially  in 
the  United  Kingdom. 

It  is  a  matter  for  congratulation  that  the  bumper 

harvest  of  1915-16  has  left  us  a  cons  derable  reuuiinder, 

which  enables  the  cutting  off  of  Eussian  and  Rumanian 

I  supplies  to  be  more  easily  borne;  but  still  the  northern 
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hemisphere  is  faced  with  a  deficiency  of  6,188,605 
tona  of  wheat,  made  up  of  a  crop  shortage  of 
3,634,577  tons,  and  the  normal  annual  imports  of 
2,554,027  tons.  The  shortage  in  rye  is  687,622  tons, 
without  taking  into  account  the  annual  imports  of 
tropical  countries.  Maize  shows  the  poorest  return  of 
the  five  cereals,  as  the  deficiency  for  the  year  amounts 
to  6,090,373  tons,  despite  the  large  reserve  carried 
over  from  the  previous  crop.  Barley  is  down  by 
785,854  tons,  and  oats  alone  indicate  an  improvement, 
even  if  wo  wei-e  thrown  back  entirely  on  our  own 
resources,  and  the  general  surplus  works  out  at  about 
2,046,955  tons. 

Since  the  aggregate  world  protluction  of  foodstuffs 
and  of  fodder  crops  has  thus  considerably  declined,  the 
necessity  for  rigid  public  and  private  economy  cannot 
be  too  often  or  too  emphatically  insisted  upon.  The 
world  supply,  both  visible  and  invisible,,  is  so  much 
reduced  that  the  imposition  of  a  self-denying  ordinance 
is  incumbent  on  each  individual.  Great  interest 
attaches  to  the  attempts  of  various  Governments  to 
utilise  for  human  consumption  cereals  usually  fed  to 
cattle  or  used  for  industrial  purposes,  such  as'brewing 
and  distilling,  and  to  increase  the  flour  yield  from 
wheat.  Their  efforts  in  these  directions  tend  to  be 
neutraliserl,  first,  by  the  rise  in  prices  of  meat, 
potatoes,  butter,  eggs,  and  sugar,  thus  causing  an  in- 
creased demand,  especially  on  the  part  of  the  poorer 
classes,  for  bread  and  farinaceous  food:  and,  second, 
by  the  natural  wast©  attendant  upon  tlie  feeding  of 
large  armies.  As  regards  tlie  United  Kingdom,  it  is 
possible  that  some  relief  may  bo  afforded  in  the  interval 
before  our  own  harvest  by  India,  whence  cereals  usually 
commence  to  reach  our  ports  after  the  first  six  months 
of  the  year. 

MINIMUM  WAGES  IN  AGRICULTURE. 

About  six  months  previous  to  the  outbreak  of  war, 
speaking  on  the  subject  of  agi-icultural  wages,  Mr. 
Asquith  eaid :  "  We  have  reached  the  conclusion  that 
this  is  a  case  in  which  the  State  must  step  in  and 
secure  a  minimum  wage.  What  do  I  mean  when  I 
use  the  expression  '  a  minimum  wage  ' '.'  I  mean  a 
wage  such  as  to  ensure  a  labourer  of  average  industry 
and  prudence  reasonable  conditions  of  living,  among 
which  I  include — and  note  this — the  ability  to  pay  a 
commercial  or  economic  rent  for  the  house  in  which 
he  lires. "  The  conclusion  was  not  acted  upon  until 
recent  events  revealed  to  us  the  weakness  of  our 
agricultural  position,  and  led  to  the  initiation  of  a 
pohcy  of  reconstruction.  Any  such  policy  would  be 
mcornplete  without  making  provision  for  the  labourer, 
and  henc«  Part  III.  of  the  Corn  Production  Bill  em- 
powers the  Board  of  Agriculture  and  Fisheries,  after 
consultation  with  the  Ministry  of  Labour,  to  establish 
an  Agricultural  Wages  Board  for  the  purpose  of  deter- 
mining minimum  rates,  which  shall  in  no  case  bo  less 
than  '25s.  a  week.  It  is  interesting  to  note  that  the 
constitution  of  the  Wages  Board  is  to  be  settled 
according  to  the  Ti-ade  Boards  Act,  1909,  which  pro- 
Tides  for  equal  representation  of  employers  and  work- 
men on  the  Board,  and  for  a  nominated  element.  The 
latter  is  very  desirable  in  view  of  the  more  or  less 
unorganised  state  of  both  the  employing  and  working- 
classes  in  agriculture,  as  compared  with  other  indus- 
tries. Another  advantage  of  following  the  Ti-ade 
Boards  Act  is  that  it  will  permit  of  the  setting  up  of 
district  wages  committees,  which  will  be  required  on 
account  of  the  local  variations  that  are  so  characteristic 
a  feature  of  agricultural  wages.  Separate  minima 
may  be  fixed  for  different  places  and  different  classes 
of  workmen. 

The  difficulties  of  fixing  minimum  rates  appear  to 
l>e  greater  in  agriculture  than  in  mining,  tailoring,  or 
chain-making,  where  the  experiment  has  already  been 
tried.  A  large  number  of  miscellaneous  contributions 
to  the  labourer  have  to  be  taken  into  account,  such  as 
payments  in  kind,  like  milk,  butter,  or  fuel;  board  and 
lorlging  provided  bv  emplover*.   or  cottntjos  l?;ised  bv 


tliem  at  a  low  rental.  In  this  connection  the  Agri- 
cultural Policy  Sub-Committee  recommend  that  Wage 
Boards  in  arriving  at  minimum  rates  sliould  allow  for 
the  full  economic  rent  of  a  good  cottage  being  paid  by 
workmen.  This  recommendation  is  sound,  and  would 
cei-tainly  lead  to  an  improvement  in  the  conditions  of 
nu-al  housing.  Tlie  absence  of  strong  labourers'  asso- 
ciations, and  .the  impossibility  of  efficient  inspection 
over  the  wide  area  affected,  are  further  difficulties  in 
the  way  of  ensuring  recognition  of  minimum  rates  ;  but 
such  difficulties  have  been  experienced  in  other  indus- 
tries, and  have  not  proved  insuperable. 

The  economic  effects  of  such  minimimi  rates  will 
depend  largely  on  whether  they  are  fixed  high  or  low. 
It  would  obviously  be  unwise  to  fix  them  so  high  as 
to  be  a  burden  on  the  farmer,  or  so  low  as  to  be  aa 
incentive  to  increased  effort  from  the  labourer.       The 
latest  detailed  information  on  agi'icultural  wages,  col- 
lected by  a  Board  of  Tr;ide  Inquiry  in  1907,  estimated 
the  average    weekly  earnings  to  be,   inclusive  of   all 
allowances,  39s.  Id.  in  Scotland,  18.s.  id.  in  England, 
ISs.  in  Wales,  and  lis.  3d.  in  Ireland.     The  figures 
have,  of  course,   risen  of  late  years,  especially  since 
the  commencement  of  the  War,  and  average  inclusive 
wages  are  now  generally  up  to  24i'.  per  week,  except 
in  Ireland,  where  they  oscillate  around  17s.  6d.    The 
25s.  minimum  does   not,  however,  apply  to  Ireland ; 
and  the  possibility  that  the  rate  in  Great;  Britain  may 
cause  unemployment,  a  feature  often  attendant  upon 
tlie  fixing  of  decent  minimum  wages,  is  now  offset  by 
the  absorption  of  any  surplus  of  labour  into  the  Army 
or  the   war   industries.       The  occupiers  of  small  or 
modsrately-sized  holdings  will  not  be  much  affected  by 
the  new  wages  standard,  as  hired  labour  plays  in  the 
economy  of  their  farms  a  much  less  important  part 
than  family  labour.     Such  a  favourable  position  puts 
something  in  the  nature  of  a  premium  on  small  hold- 
ings.    The  large  landholder  might  seek  to  reduce  his 
rent  owing  to  increased  cost  of  production,  or  to  curtail 
work  for  which  much  labour  is  required,  e.g.,  tillage, 
but  the  system  of  guaranteed    prices    will,    for    the 
present,  operate  against  this.     It  is  quite  hkely  that 
he  will  employ  labour-savmg  macluneiy  on   a  larger 
scale,  and  organise  his  labour  force  more  effectively. 
Unprogi'essive  farmers  may  be  tempted  to  resort  to 
occasional  labour  to  a  greater  extent  than  usual,  par- 
ticularly during  bad  weather  and  in  the  winter  season, 
when  labour  cannot  be  kept  so  fully  engaged.       This 
constitutes  a  real  danger,  for  which  the  administration 
should  be  on  the  watch,   and-  should    take   remedial 
measures  if  necessary. 

It  is  more  difficult  to  estimate  the  effects  of 
minimum  rates  on  labour,  but  experience  goes  to  show 
that  the  raising  of  the  wages  of  the  poorly  paid  results 
in  a  more  than  corresponding  increase  of  output;  and, 
indeed,  it  seems  prima  facie  reasonable  to  argue  from 
the  phenomenon  of  local  variations  in  agricultural 
wages  that,  unless  the  higher  rates  are  the  con- 
comitant of  greater  efficiency,  any  lower  rate  could  be 
raised  to  their  level  without  infringing  on  the  legiti- 
mate profits  of  the  fanner.  Judged  simply  from  this 
standpoint  the  minimum  rate  seems  not  to  be  exces- 
sive, and  the  fixing  of  higher  rates  will  be  defended 
by  appeal  to  the  favours!  treatment  accorded  to 
farmers  in  the  way  of  substantial  guaranteed  prices. 
If,  however,  no  con-esponding  improvement  takes 
plac«  in  the  efficiency  of  the  labourer,  such  rates  will 
tend  either  to  become  artificial,  being  out  of  proportion 
to  the  work  done,  and  therefore  reacting  injuriously  on 
agriculture,  or  to  full  owing  to  the  attraction  of  com- 
peting labour  from  other  industries.  We  have  come 
to  recognise,  however,  that  the  statement  as  to  the 
economy  of  high  wages  is  no  mere  dictum  of  the 
theorists,  but  a  sound  principle,  when  masters  and 
men  disabuse  themselves  of  the  idea  that  any  increase 
of  wages  or  profits  is  mere  filching  from  their  respec- 
tive pockets. 

We  may  hope,  therefore,   that  the  outcome  of  the 
new  legislation  will  bo  an  increased  efficiency  in  regai'd 
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%o  organisation  and  management  on  the  part  oi  the 
fanner,  and  in  regard  to  output  on  the  pai't  of  the 
labom-er.  It  would  much  facilitate  both  parties  on 
the  hmd  if  some  definition  of  an  efficient  man  could  be 
formidated,  for  clearly  tione  other  can  be  expected  to 
participate  in  the  benefits  of  the  minimum  \v;xge.  Not 
much  thought  has  so  far  been  expended  on  the 
standardisation  of  labour  in  agiiculture,  and  it  would 
ha  well  if  the  experts  turneti  their  attention  to  the 
■question,  as  it  seems  essential  to  define  a  fair  day's 
work  if  we  fix  a  fair  day's  pay.  Any  system  so 
devised  should  recognise  and  reward  increased 
efficiency  in  the  labourer,  and  should  be  so  drawn  up 
as  to  cover  contracts  for  service  at  day  rates,  piece- 
\\ork,  or  differential  rates.  Such  an  investigation 
\\ould  be  largely  a  breaking  of  new  ground,  as,  beyond 
a  few  handbooks  for  agricultural  sur\eyors,  and  for 
those  engaged  on  estimates,  no  serious  attempt  has 
Iweii  made  to  deal  comprehensively  with  the  problem. 


EGYPT. 

The  annual  meeting  of  the  shareholders  of  the  National 
Bank  of  Egypt  was  held  at  Cairo  on  April  7,  and 
1  he  Governor  made  a  speech  which  it  is  worth  while  to 
call  the  attention  of  our  readers  to,  since  it  gives  so 
favourable  an  account  of  the  present  condition  of  the 
country.  Fortunately  for  Egypt  it  has  escaped  in- 
vasion. It  has,  indeed,  been  tlu-eatened  seriously  by 
the  Turks  ;  but  they  never  crossed  the  Canal,  nor  even 
penetrated  to  the  Valley  of  the  Nile  through  the 
Sinaitic  Peninsula.  British  troops  have  now  defeated 
the  Turks  so  completely  that  we  may  hope  that  all 
danger  of  invasion  is  at  an  end.  Indeed,  people  are 
now  discussing,  not  the  risks  to  which  Egypt  is  ex- 
posed, but  what  disposition  will  be  made  of  Palestine, 
Syria,  and  Mesopotamia  when  the  terms  of  peace  are 
drawn  up.  Therefore,  although  the  danger  of  invasion 
pressed  upon  Egypt  for  the  first  two  years  of  the  War, 
since  last  summer  there  has  been  a  revival,  and  just 
now  an  Egyptian  authority  describes  the  country  as 
one  of  the  few  bright  spots  in  the  region  affected  by 
the  great  world-wide  struggle.  To  begin  with,  per- 
haps the  best  way  of  showing  at  a  glance  how  pros- 
})erous  Egypt  is  at  the  moment  is  to  quote  from  the 
general  remarks  of  Mr.  Rowlatt,  when  addressing  his 
shareholders,  regarding  the  imports  into  and  exports 
from  the  Valley  of  the  Nile,  firstly,  for  the  twelve 
months  beginning  with  September  1913  and  ended 
with  August  1914,  and,  secondly,  those  for  the  six 
months  beginning  with  September  191G  and  ended 
with  February  1917.  During  the  first  period  of  twelve 
months  the  value  of  the  imports,  in  Egyptian  pounds, 
was  £E. 28, 325, 000,  while  the  value  of  the  exports, 
still  in  Egyptian  pounds,  was  £E. 32, 646,000.  It  will 
be  seen  that  for  the  complete  year  the  value  of  the  ex- 
ports exceeded  the  value  of  the  imports  by  £4,321,000, 
or  15.3  per  cent.  Coming  now  to  the  six  months 
ended  with  February  last,  the  value  of  the  imports, 
still  in  Egyptian  pounds,  was  £E.  15,572,000,  while 
the  value  of  the  exports  was  £E. 28, 106,000.  Thus 
the  value  of  the  exports  for  only  six  months 
exceeded  that  of  the  imports  by  as  much  as 
£E.12, 534,000,  or  80.3  per  cent.  It  will  be  seen  that 
the  last  harvests  of  Egypt  have  enabled  the  country  to 
secure  so  large  a  balance  of  trade  in  its  favour  as  to 
pour  a  great  deal  of  money  into  the  country. 

We  are  not  of  those  who  look  upon  imports 
as  necessarily  injurious,  or  who  regard  exports  as 
necessarily  beneficial.  But  in  a  very  poor  country  like 
Egypt,  where  accumulated  wealth  is  small,  and  where 
capital  can  be  got  together  only  by  a  steady  excess  of 
exports  over  imports,  a  large  favourable  balance  of 
trade  is  undoubtedly  advantageous.  At  the  same  time, 
it  is  clearly  to  be  borne  in  mind  that  the  balance  of 
trade  in  the  particular  case  before  us  mainly  bene- 
tits  the  agricultural  classes.  Of  course,  all  who  deal 
with  the  agricultural  classes  are  likewise  benefited. 
But  the  benefit  is  mainly  to  the  agriculhn-al  classes. 


As  Egypt  is  mainly  an  agricultural  country,  and  as 
the  agriculturists  are  small  people,  who  work  hard 
and  work  both  early  and  late,  this  increase  in  wealth 
is  most  welcome.  It  enables  Ehe  small  tillers  of  the 
soil  to  pay  off  their  debts ;  and  if  only  there  could  be 
secured  a  run  of  favourable  harvests,  which  would  make 
it  possible  for  the  fellaheen  to  pay  off  all  their  debts, 
and  accumulate  savings,  the  outlook  for  Egypt 
would  be  greatly  improved.  Mr.  Rowlatt  tells  us 
that  not  only  are  the  fellaheen  paying  off  their 
debts  rapidly,  but  that  there  is  an  improvement 
upon  the  local  stock  exchanges  and  a  distinct  revival 
in  the  land  market.  Good  land,  he  adds,  can  be  sold 
now  at  satisfactory  prices.  The  high  cost  of  living, 
however,  Ijears  hardly  on  the  wage-earning  and 
salaried  classes;  but  the  Government  is  bestirring  it- 
self not  to  allow  prices  to  become  so  high  as  to  press 
iieavily  upon  the  poor.  The  great  benefit  derived  from 
last  year's  liarvests  was  mainly  due  to  the  high  price 
for  cotton.  There  had  been  expected  a  total  crop  of 
that  article  of  about  7i  million  cantars.  It  is  now 
feared  that  the  real  yield  will  prove  to  be  no  more  than 
six  million  cantars,  a  falling  off  from  anticipation  of 
a  million  and  a  half  cantars,  or  21.4  per  cent.  This 
falling  off  is  mainly  due  to  the  ravages  of  the  boll  worm. 
The  Egyptian  Government  is  now  taking  energetic 
measures  to  deal  with  that  pest.  It  is  to  be  hoped  that  it 
will  be  fully  successful,  for  there  is  every  reason  to 
expect  that  cotton  will  be  dear  in  the  coming  year 
also,  and  if  Egypt  is  enabled  to  get  a  high  price  for 
a  large  crop  the  advantage  to  her  will  be  very  great. 


FINANCING  THE  WAR. 

Chief  interest  in  the  matter  of  financing  the  War  not 
unnaturally  has  been  centred  upon  the  deliberations 
that  have  taken  place  this  week  in  Washington  be- 
tween the  American  Government  and  representatives  of 
the  British  and  French  Governments.  The  President 
has  signed  the  War  Finance  Bill  for  $7,000,000,000, 
of  which  $5,000,000,000  will  be  issued  in  the  form 
of  long-term  bonds,  and  the  provision  is  made,  as  we 
have  previously  stated,  that  $3,000,000,000  of  this 
money  will  be  available  for  loans  to  the  Allies.  The 
remaining  $2,000,000,000  making  up  the  total  of 
$7,000,000,000  will  be  issued  in  the  form  of  Treasury 
notes,  maturing  within  twelve  months,  by  wliich  time 
it  is  anticipated  ths  additional  revenue  to  be  derived 
from  the  new  imposts  shortly  to  be  decided  upon  will 
have  been  sufficient  to  provide  for  their  maturity  in 
large  part.  It  would  appear,  too,  that  the  Treasury 
notes  will  be  accepted  in  lieu  of  cash  in  subscriptions 
to  War  bonds  whenever  they  are  issued.  No  time  has 
been  lost  by  our  Mission  since  its  members  have  arrived 
in  Washington,  and  already  it  is  announced  that  Mr. 
Balfour  and  Mr.  McAdoo,  the  Secretary  of  the 
Treasury,  have  amved  at  a  complete  understanding 
on  all  questions  affecting  finance,  trade,  shipping, 
banking,  exchanges,  and  kindred  problems.  Under 
the  War  Finance  Act  no  exact  date  for  repayment  by 
the  Allies  for  such  loans  as  are  made  to  them  has 
been  decided  upon,  the  only  stipulation  being  that  the 
loans  shall  bear  the  same  rate  of  interest  as  the 
.\merican  bonds  issued  to  raise  the  necessary  funds,- 
and  shall  also  contain  the  same  terms  and  conditions. 
It  is,  however,  understood  that  the  Allies  may  pay  off 
the  obligations  before  maturity,  and  the  American 
Government  may  sell  them  in  the  market,  but  not 
below  the  purchase  price.  The  former  arrangement 
whereby  loans  for  the  Allies  could  only  be  arranged 
through  deposit  of  collateral  or  through  credits  extended 
by  private  bankers  is  thus  terminated,  although,  of 
course,  in  return  for  the  advances  made  to  them  the 
Allies  will  give  to  the  United  States  Government  the 
bonds  of  their  own  Governments.  At  the  end  of 
last  week  the  Federal  Eesen-e  Bank  of  Philadelphia 
received  subscriptions  for  $200,000,000  of  3% 
Treasury  bills  matuiing  July  1  next,  for  the  purpose 
of     making    immediate    funds     available     for     Grea-t 
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British  Italian  Corporation,  Limited. — We 
re.^-efc  that  bv  a  clerical  error  we  .stated  last  week  that 
the  loan  from  Government  "  is  repayable  with 
interest,"  whereas  the  loan  is  repayable  ivitliout 
interest. 


Britain.  This  issue  was  greatlj'  over-subscribed 
Subsequently  a  United  States  Treasury  Wsfrrant  i'or 
$200,000,000,  being  the  first  of  similar  payments  to 
be  made  from  time  to  tune  until  the  $3,000,000,000 
voted  has  been  exhausted,  has  been  handed  to  Sir 
Cecil  Spring-Eice,  the  British  Ambassador  at  Wash- 
ington. The  note  handed  by  our  Ambassador  in  ex- 
change bears  3%  interest,  and  is  due  June  30,  1917, 
when  the  temporary  accommodation  will  be  con- 
verted into  a  long-term  loan  for  which  this  countn- 
will  give  bonds   bearing  3i%   interest. 

It  had  been  thought  in  some  directions  that  some 
of  the  Allies'  loans  alrea<'ly  issued  in  New  York  and 
bearing  relatively  high  rates  of  interest  would  'be  re- 
placed by  bonds  of  the  new  series ;  but  such  action 
is  scarcely  Mkely  to  be  taken,  for  the  whole  of  the 
new  advances,  it  is  believed,  will  be  required  to  finance 
Allied  purchases  of  one  kind  or  another  already  made, 
and  not  paid  for,  or  to  be  made  in  the  United  States. 
According  to  a  report  issued  by  the  American  Treasury 
the  loan  of  $200,000,000  made  to  Great  Britain  takes 
the  place  of  a  private  loan  which  Great  Britain  con- 
templated obtaining  from  the  Messrs.  J.  P.  Morgan 
on  the  security  of  Canadian  Pacific  Debenture  stock 
under  an  arrangement  between  that  Company  and  the 
Imperial  Government  that  was  to  have  been  submitted 
to  Canadian  Pacific  stockholders  at  a  special  meeting 
to  be  held  on  May  6  and  referred  to  by  us  a  fortnight 
ago.  Apparently  the  proposed  agreement  with  the 
Canadian  Pacific  is  to  be  dropped.  By  means  of  the 
new  arrangement  now  made  this  country  will  save 
about  $3,000,000  a  year  on  the  transaction,  having  to 
pay  only  3.|%  interest  in  place  of  5%  for  the  contem- 
plated private  loan.  The  preliminary  reports  of  the 
Treasun,'  Department  on  which  Mr.  McAdoo  will  base 
liis  recommendations  to  President  Wilson  concerning 
the  first  bond  issue  under  the  Finance  Bill  indicate 
that  .America  will  be  called  upon  monthly  to  finance 
the  Entente  to  the  extent  of  at  least  400  milUon,  and 
possibly  500  million  dollars.  The  estimates,  which 
are  subje<;t  to  revision,  give  the  following  as  the 
monthly  needs  of  the  Entente:  Great  Britain. — 200 
to  250  milhon  dollars.  Fiunce. — 100  to  125  million 
dollars.  Russia. — Amount  not  yet  determined;  any- 
thing up  to  100  million  dollars,  [tahj. — 50  million 
dollars.  This  tentative  programme  provides  for  the 
expenditure  in  the  United  States  on  foodstuSs,  muni- 
tions, coal,  clothing,  railway  equipment,  &c.,  of  vii'tu- 
ally  every  dollar  advanced. 

What  is  not  quite  clear  is  whether  the  sums 
needed  by  Russia,  Italy,  and  Belgium  will  be  ad- 
vanced direct  to  those  countries  or  through  the  medium 
of  either  Great  Britain  or  France.  Probably  this  is 
a  point  that  will  be  cleared  up  by  the  Chancellor  of 
the  Exchequer  in  introducing  his  Budget  on  Wed- 
nesday next.  The  present  Vote  of  Credit  will 
expire  about  the  end  of  the  current  month,  and  there- 
fore it  will  be  necessary  to  move  a  further  Vote  the 
week  after  next,  when  we  note  that  discussion  is  likely 
to  take  place  regarding  the  proposal  of  162  members 
that  a  Committee  of  the  House  should  be  appointed 
to  review  all  national  expenditure. 

The  sale  of  British  Treasury  bills  in  fixed  amounts 
by  tender  is  now  to  be  accompanied  by  a  partial 
reversion  to  the  old  form  of  issues  "  over  the  counter," 
while  the  new  5°;^  Exchequer  bonds  issued  through 
the  Bank  of  England  has  been  supplemented  by  a 
Post  Office  issue  in  denominations  of  £5,  £20  and  £-50, 
which  may  be  obtained  through  the  Post  Office  or  the 
braneh  of  any  joint  stock  bank. 


For  over  a  Century  the  Claims 
paid  under  Whole-life  Policies  have, 
on    the    average,   been    more    than 

Doubled 

in  amount  by  addition  of   Bonuses. 

EQUITABLE    Life    Assurance    Society, 
Mansion  House  Street,  E.G.  2. 


There  is  no  finer  CIGARETTE  made  than 
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Made  from  the  finest  grades  of  Turkish  Tobacco, 
they  are  Mild  and  absolutely  Pure,  being 
renowned  for  their  exquisite  flavour  and  aroma. 


JOHN  WOOD  &  SON  f  °^.,:„T.J.r  "),  "d. 

23  &  25  Queen  Victoria  Street,  London,  E.G. 


It  is  *ith  the  very  greatest  pleasure  vve  are  able  to 
announce  that  the  present  year's  wheat  harvest  in 
India  is  likely  to  prove  one  of  the  largest,  if  not  actually 
the  largest,  that  ever  has  been  gathered  in.  Harvest- 
ing is  going  on  at  present,  and,  therefore,  the  reader 
will  bear  in  mind  that  nobody  can  speak  with  actual 
certainty.  In  the  Punjab,  indeed,  we  are  sorry  to  say 
that  there  has  been,  while  the  crop  was  growing,  some 
lack  of  moisture  in  the  unirrigated  districts  of  that 
province,  and  the  yield  will  not  be  quite  what  it  ought 
to  be.  Still,  our  information  is  that  it  is  not  actually 
bad.  There  will  also  be  some  shortage  in  the  United 
Provinces,  Bengal,  Bihar,  and  Orissa.  Elsewhere  the 
yield  is  hkely  to  be  all  that  can  be  desired. 


The  Punjab,  as  already  said,  is  a  great  wheat- 
growing  district;  and  our  readers,  doubtless,  are  well 
aware  that  the  Government  has  been  actively  engaged 
for  several  years  now  in  making  great  irrigation  works, 
which  have  proved  to  be  of  immense  benefit.  It  can- 
not be  too  strongly  urged  upon  the  Indian  Government 
to  push  forward  irrigation  even  more  vigorously  than 
before.  Whatever  may  be  done  here  at  home  in  in- 
creasing the  production  of  food,  we  shall  continue  to 
be  dependent  upon  foreign  sources  for  a  large  part,  of 
our  wheat,  and  it  is  exceptionally  desirable  that  India 
should  be  enabled  to  yield  largely.  She  can  supply 
much  of  what  we  want  if  she  is  protected  from 
drought.  And  the  success  that  has  attended  irriga- 
tion hitherto  proves  beyond  all  question  how  im- 
portant are  the  favourable  results  of  irrigation  in 
that  country. 

It  is  exceptionally  desirable  that  no  time  should 
be  lost  in  extending  irrigation  in  India.  Our  readers 
are  aware  that  very  unfavourable  reports  have  been 
received  regarding  the  prospects  of  the  wheat  crop 
both  in  Canada  and  in  Argentina,  while  in  the  United 
States,  though  the  reports  are  not  so  unfavourable, 
they  are  certainly  not  encouraging.  A  great  falling 
oS  in  those  three  countries  would  he  very  serious,  and 
it  is  very  fortunate  indeed  that  the  promise  in  India 
is  so  good.  Probably  matters  will  prove  to  be  better, 
both  in  Canada  and  in  Argentina,  than  they  are  now 
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represented  to  be;  while  in  the  United  States  much 
may  happen  long  before  harvesting  begins. 


The  ofBcial  returns  of  the  trade  of  India  for  the  first 
ten  months  of  the  year  just  ended  are  extremely  satis- 
factory. They  show  that  the  total  exports  of  mer- 
chandise, including  re-exports,  amounted  to 
Es.1,98,14,00,000,  while  the  imports  amounted  to 
Rs.  l,26,2;J,00,0OO.  There  is  thus  shown  an  excess  of 
exports  over  imports  of  Es. 71, 91, 00, 000,  or 
£47,940,000.  The  net  imports  of  gold  and  silver 
amounted  to  Es. 6, 94, 00, 000,  or  £4,626,000,  so  that 
the  total  net  exports  reached  Es. 64,97,00,000,  or 
£43,313,000. 

It  is  satisfactory  to  learn  that  the  Australian  wheat 
crop,  which  has  now  been  gathered  in,  though  not  up 
to  the  measure  of  last  year's  crop,  will  still  be  good. 
The  final  figures  are  not  yet  available  ;  still,  that  much 
appears  to  be  certain.  Consequently,  with  a  really 
good  crop  in  India  and  a  fair  crop  in  Australia  the 
prospects  are  better  than  the  pubhc  at  large  was  in- 
chned  to  anticipate  hitherto. 


There  has  recently  been  considerable  interest  taken 
in  Mexican  securities,  and  prices  have  advanced.  This 
is  probably  due  to  the  announcement  that  the  Mexican 
Government  has  olhcially  notified  New  York  that 
it  is  preparing  to  meet  its  bond  obligations. 
Payment  of  the  interest  upon  the  foreign  debt 
was  suspended  as  long  ago  as  1913,  and  we 
are  now  told  that  the  Carranza  Administration 
intends  to  ask  Congress  to  authorise  resumption 
of  the  payments.  While  there  are  undoubtedly 
signs  of  an  inclination  towards  a  more  settled 
state  of  things  in  Mexico,  an  early  resumption  of  a 
constitutional  government  is  still  somewhat  obscure. 
Last  week  we  stated  that  portions  of  two  railways  in 
which  British  capital  was  largely  interested  had  been 
taken  over  by  the  Mexican  authorities.  Last  week' 
the  Mexican  Eailway  Company  received  news  from 
its  manager  to  the  effect  that  its  property  has  again 
been  commandeered  by  the  Government  as  from 
April  1.  Similar  action  has  been  taken  in  respect  of 
the  Tehuantepec  Eailway.  In  bouh  undertakings  a 
large  amount  of  British  capital  is  embarked. 


The  Italian  Budget  for  the  year  1917-18, 
recently  presented  to  the  Chamber,  shows  that 
the  receipts  are  expected  to  reach  the  sum  of 
£158,401,127,  an  increase  for  the  year  of  33  mil- 
hons  sterling.  This  increase  is  expected  to  be 
brought  about  by  the  imposition  of  new  taxes 
and  the  augmentation  of  those  already  existing. 
Special  financial  measures  are  expected  to  yield  21i 
millions,  while  borrowings  authorised  in  1914  and 
1915  are  expected  to  yield  a  further  15  millions, 
making  together  36i  millions  sterling.  The  reader 
will  understand  that  the  present  Budget  was  based 
upon  the  results  for  1915-16  and  the  first  four  months 
of  1916-17.  It  is  intended  to  introduce  modifications 
which,  it  is  hoped,  will  yield  an  additional  2;^  millions 
sterlincr. 


LONDON 


AND 


SOUTH    WESTERN 


Head  Of floQ ' 


D   A    IM     IV      (LIMITED) 
.    170  FENCHURCH  STREET,   E.C.  i. 


EVERY    DESCRIPTION    OF    ENGLISH 
A  FOREIGN   BANKING  TRANSACTED. 

FOREIGN  BRlLl^f  CH: 

168  FENCHURCH  STREET,  E.G.  3. 


U.S.  RAILWAYS  AND  THE  WAR. 

As  was  done  m  tins  countiy  immediately  upon  the 
outbreak  of  war,  the  United  States  Government  has 
arranged  for  the  railways  of  that  country  to  be 
operated  under  a  scheme  which  will  meet  the  new  cir- 
cumstances which  have  arisen  there.  The  plan 
adopted  is  entirely  diHerent  from  that  followed  here, 
where  nearly  all  the  lines  were  taken  over  and  worked 
as  a  single  unit,  the  Government  agreeing  to  guarantee 
during  the  period  of  control  net  earnings  on  tiie  basis  of 
those  of  1913.  As  regards  the  railways  of  the  United 
States,  no  such  financial  arrangement  has  been 
entered  into,  all  the  lines  being  operated  from  the 
financial  standpoint  as  heretofore,  but  at  recent  con- 
ferences of  r;ulway  executives  plans  were  adopted 
for  the  co-operation  of  activities  of  the  railways  so 
that  they  will  be  operated  practically  as  a  single  unit  in 
meeting  the  transportation  needs  of  the  country.  For 
some  time  past  the  Special  Committee  on  National 
Defence  of  the  American  Eailway  Association  has  been 
working  in  co-operation  with  the  office  of  the  Quart^sr- 
master-General  of  the  United  States  Army  making 
plans  to  promote  in  case  of  war  the  effective  use  of  the 
country's  transportation  facilities.  The  general  prin- 
ciples of  these  plans  are  officially  stated  to  be  that, 
whereas  in  the  United  •  Kingdom  the  Government 
assumed  the  resixjnsibihty  for  the  operations  of  the 
raikoads  and  exercised  its  authority  to  that  extent 
through  the  Eailway  Executive  Committee  composed 
of  the  heads  of  the  principal  lines,  in  the  United  States 
the  Government  shall  advise  the  railroads  what  service 
it  requires,  and  the  responsibility  will  be  upon  the 
railroad  managers  .to  provide  that  service.  It  is 
planned  to  place  the  responsibility  upon  expenenced 
railroad  officers  for  producing  results,  and  the  Govern- 
ment's only  function  will  be  to  determine  what  those 
requirements  are.  In  the  belief  of  the  railway  com- 
panies this  will  not  only  work  for  efficiency  but  for 
economy  as  well,  and  it  is  fm-thsr  believed  the  trans- 
portation companies  will  be  able  to  afiord  to  the 
Government  expeditiously  all  the  service  it  may  require 
without  substantial  interference  with  the  commercial 
interests  of  the  country.  The  Government's  business 
will  receive  preferential  treatment,  but  it  is  not  antici- 
pated ordinaiy  traffic  will  experience  abnomial  delays 
The  Special  Committee  on  National  Defence  of  the 
A.E.A.  consists  of  28  railway  executives  divided  into 
six  departments,  each  corresponding  with  one  of  the 
miUtary  departments  of  the  Anny,  and  its  work  is  to 
be  supei-vised  by  a  Central  Executive  Committee  to 
sit  at  Washington  The  Chainnan  of  this  latter  Com- 
mittee is  Mr.  Howard  Elliott,  who,  in  order  to  devote 
all  his  energies  to  the  work,  has  relinquished  his  post 
as  President  of  the  New  York,  New  Haven  and  Hart- 
ford Eailway,  and  his  colleagues  on  the  Committee  ai-e 
Mr.  Samuel  Eea,  the  President  of  the  Pennsylvania; 
Mr.  Fairfax  Harrison,  the  President  of  the  Southern; 
Mr.  Julius  Kruttschnitt,  fhe  Chairman  of  the  Southern 
Pacific;  and  Mr.  Hale  Holden,  the  President  of  the 
Chicago,  Burlington,  and  Quincy.  Mr.  Daniel  Wil- 
lard,  the  President  of  the  Baltimore  and  Ohio  and  a 
member  of  the  Council  of  National  Defence,  is  to  be 
an  ex-officio  member. 


CHICAGO  AND  NORTH  WESTERN  RY. 

This  railway  has  often  been  termed  the  Pennsylvania 
of  the  West,  owing  to  the  soundness  of  its  financial 
position,  the  consequent  good  credit  which  it  enjoys, 
and  the  high  standard  of  the  service  which  it  offers. 
Eeally,  it  is  one  of  the  Vanderbilt  roads,  though 
operated  quite  independently  of  the  New  York  Central 
system.  Its  lines  serve  principally  the  States  of  Wis- 
consin, Iowa,  South  Dakota,  Nebraska,  and  Illinois, 
and  although  not  extending  to  the  Pacific  Coast,  nor, 
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indeed,  aspiring  to  do  so,  at  any  rate  for  many  a  year, 
they  form  a  portion  of  one  of  the  main  arteries  to  San 
Francisco.  Its  chief  road  is  a  double  track  line  from 
Chicago  to  Omaha,  where  connection  is  made  with 
the  Union  Pacific,  with  which,  together  with  the 
Central  Pacific,  it  forms  a  direct  trunk  line  to  the  coast. 
By  reason  of  its  close  traffic  relations  with  the  New 
York  Central  lines  on  the  East  it  possesses  the  dual 
character  of  being  a  trans-continental  and  a  Granger 
road  of  the  North  West. 

The  Chicago  and  North  Western  enjoys  a  consider- 
able passenger  traffic,  but,  as  in  the  case  of  the  majority 
of  American  lines,  it  depends  for  its  prosperity  chiefly 
upon  its  freight  Ijusiness.  The  latter,  of  course,  is 
liable  to  set-back  from  time  to  time  by  reason  of  fluctua- 
tions in  the  hai-vests,  and  it  is  not  surprising  therefore 
to  find  that  during  1916  the  line  derived  considerable 
benefit  from  the  bumper  crops  gathered  in  1915  and 
the  prosperity  which  farmers  enjoyed.  Beyond  this, 
the  North  Western  handles  a  large  mineral  traific, 
which  has  increased  enormously  by  reason  of 
the  stimulus  given  by  war  ordei-s  to  the  manu- 
facturing business  of  the  country.  Tlie  reports 
of  the  Company  are  not  as  comprehensive  as 
those  of  many  other  roads,  in  that  many  items  of 
information  are  not  included,  that  were  they  pub- 
lished in  the  accounts  would  prove  highly  instructive 
to  investors  generally,  as  well  as  to  the  student  of 
railway  economics.  For  example,  as  regards  tonnage 
only  the  total  is  stated  in  the  report.  We  understand, 
however,  from  data  specially  supplied  to  us,  that  of  a 
total  of  51,238,000  tons  handled  in  the  year  to  June  30, 
1916,  23,738,000  tons,  or  about  46%,  consisted  of 
minerals — mainly  ores,  bituminous  coal  and  stone, 
sand  and  other  like  articles.  The  traffic  of  merchan- 
dise, manufactures,  etc.,  exceeded  11,000,000  tons,  or 
nearly  22%  of  the  total.  For  the  previous  year, 
1914-15,  when  43,400,000  tons  of  freight  were  carried, 
minerals  accounted  for  16,000,000  tons,  or  40%,  and 
manufactures,  merchandise,  (5c.,  for  8,887,000,  or 
22%. 

In  common  with  many  other  American  roads,  the 
North  Western,  which  formerly  made  up  its  accounts 
to  June  30,  has  now  decided  to  close  its  year  on  De- 
cember 31  in  order  to  correspond  with  the  year  re- 
cently- adopted  by  the  Interstate  Commerce 
Commission.  In  these  circumstances  a  supplementary 
report  for  the  calendar  year  1916,  with  corresponding 
data  with  the  year  1915,  has  just  been  published, 
and  we  would  refer  our  readers  to  the  extensive  ex- 
tracts therefrom,  given  on  subsequent  pages,  together 
with  similar  particulars  regarding  the  North  Western's 
subsidiary,  the  Chicago,  St.  Paul,  Minneapolis  and 
Omaha  Railway,  which  likewise  has  changed  its  fiscal 
year  to  December  31.  The  reports  now  published  are 
similar  in  design  to  those  that  have  been  put  out  by 
the  two  companies  for  many  years  past,  but  it  is  pos- 
sible that  future  reports  may  be  more  detailed,  and 
therefore  more  enlightening.  However,  the  figures 
of  tonnage  referred  to  above  will  afford  some  indica- 
tion of  the  improvement  in  the  Company's  business  iv 
the  year  to  June  last.  That  the  December  half  of  1916 
has  been  even  more  lucrative  to  the  North  Western 
than  the  corresponding  half  of  1915  is  e-vident  from  a 
statement  of  the  results  for  the  two  half-years,  which 
show  that  compared  with  1915  the  gross  receipts  of 
the  December  half  of  1916  were  $6,664,000,  or  13% 
higher,  and  the  net  profit  increased  in  the  same  period 
by  $3,103,000. 

The  fulli  year  1916  was  by  far  the  most  active  and 
prosperous  the  Company  has  ever  enjoyed.  GroF' 
receipts  for  the  calendar  year  1912  amounted  to 
$78,284,000,  from  which  they  rose  to  $84,211,000  i- 
1913.  The  quiet  condition  of  trade  caused  a  smnll 
decline  in  1914,  and  the  busier  conditions  of  1915 
brought  only  a  partial  recovery.  But  for  1916  gross 
receipts  amounted  to  $97,979,000.  During  the  past 
few  years  no  American  railway  has  been  free  from 
burdensome  expenses  in  the  form  of  higher  wages, 
dearer  fuel,  and  necessity  to  comply  with  ofttimea  ap. 


parently  needless  legislative  enactments,  yet  by  econo- 
mies arising  from  increased  skill  of  the  staff,  and  from 
benefits  derived  from  improvements  made  to  the  pro- 
perty, the  North  Western  has  been  able  bo  reduce  its 
ratio  of  operating  expenses  to  gross  receipts,  and  has 
thus  secured  from  its  gross  receipts  a  larger  propor- 
tion of  net  receipts  than  since  1909,  when  much 
smaller  sums  per  mile  of  road  and  per  unit  of  equip- 
ment were  being  expended,  and  much  less  attention 
was  being  devoted  to  the  road  and  equipment  than 
in  more  recent  years.  Both  interest  charges,  in  which 
are  included  sinking  fund  appropriations  and  mis- 
cellaneous income,  have  shown  Little  variation  during 
the  past  few  years,  but  taxes  are  continually  calling 
for  larger  sums.  Upon  the  combined  Preferred  and 
Common  stocks  the  North  Western  earned  13.2%  in 
1916,  against  9.5%  in  1915,  7%  in  1914,  and  Bf  % 
in  both  1913  and  1912.  The  highly  satisfactory  re- 
sults secured  last  year  are  shown  in  the  following 
statement:  — 


Income  Statement  of  the  Chic,  and  North  Weftem  EaUway. 

1916  lal6  1914  1913  ISH 

Aver,  miles...                   8,108  8,108  8,101  8,011  7,961 

$  S  S  i  % 

firossropts.     ...     97,979,000  83,764,000  82,578,000  84,211,000  78,284,000 

Oper.  eips.      ...     65,121,000  67,U(j»,000  69,064,000  6Si,i5i,t00  66,(;H,tW> 

Ratio (66-46)  (68-13)  (71-62)  (71-07)  (70-32) 

Net  rcpts. 
^isc.  income 


32,858000    26,092,000    23,614,000    24,359,000    23,243,000 
2,959,000      2,982,000      2,959,000      3,222,000      3,644,000 


Net  income      ...    36,817,000 

Taxes      8,017,000 

Int.  and  otlier 
charges,  in- 
cluding Blnlc- 
ingfunds       ...    10,631,000 


29,674,000    26,473,000    27,681,000    36,887,000 
4,677,000      4,617,000      3,766,000      3,691,000 


10,602,000    11,219,000    10,465,000    10,177,00« 


Net  profit        ...    20,169,000 
Div,  on  Prefd.  stock 
(8%) 1,792,000 


14,495,000    10,737,000    13,361,000    13,299,009 
1,792,000      1,792,000      1,792,000       1,792,000 


Profit  forCommon  18,377,000 
=  %  on  Oommon  (14-12%) 
Div. on  Com. (7%)    9,108,000 


12,703,000      8,946,000    11,669,000    11,507,000 
(9-76%)  (6-87%)        (8-89%)  (8-84%) 

9,108,000      9,108,000      9,108,000      9,108,000 


.Surplus 9,269,000      3,695,000  Dr.  163,000      2,461,000       2,399,000 

The  chief  reason  for  the  reduction  in  expenses  may 
be  ascribed  to  real  savings  in  operation,  the  best  guide 
of  a  railroad's  efficiency  or  otherwise- — the  ratio  of 
conducting  transportation  to  gross  receipts — having 
been  brought  down  in  the  case  of  the  North  Western 
from  42.69%  in  1911  to  36.51%  last  year,  despite  the 
burdensome  factors  in  the  situation  referred  to  above. 
The  conducting  transportation  ratio  for  last  year  was, 
indeed,  the  lowest  during  the  past  decade,  and  that 
it  was  so  reflects  great  credit  upon  the  managers  who 
have  sought  by  every  means  in  their  power  to  circum- 
vent the  difficulties  with  which  they  have  been  con- 
fronted, especially  in  face  of  a  decline  in  the  average 
freight  rate.  The  last  report  gives  particulars  of 
expenses  for  the  past  two  calendar  years  only,  but; 
in  order  the  better  to  indicate  the  economy  that  has 
been  efiected  in  operating  expenses  in  the  past  few 
years  we  have  compiled  corresponding  data  which 
carries  the  following  comparison  back  to  1911:  — 

Operating  Expenses,  Chigago  and  North    Western  Railmay. 

Tear  to     Gross      / Maintenance  of ,  Cond.  Trans-  Gen.  & 

Dec.  31    Earnings,      Way.         Equipment,  portation.  Misc.  Esp.  Total. 

S                   S                   S                     8                   S  S 

1916...  97,979,000    11,831,000    15,087,000  36,774,000  2,429,000  66,121,000 

1915...  83,754,000    10,217,000    13,235,000  31,361,000  2,260,000  57,063,000 

1914...  82,578,000    11,932,000     12,760,000  32,066,000  2,316,000  59,064,000 

1913...  84,211,000    12,317,000    11,990,000  33,849,000  1,696,000  59,862,000 

1912...  78,284,000      9,921,000    10,467,000  33,134,000  1,529,000  65,0,'il,000 

1911...  73,598,000      9,248,000        9,636,000  31,416,000  1,661,000  61,861,000 

Ratio  of  Expenses  to  Gross  Receipts,  Chic.  Jk  N.  W.  Railway. 


% 

% 

o/ 

% 

% 

1916 

...       12-07 

15-40 

36-61 

2-48 

66-46 

1915 

...        12-19 

15-80 

37-46 

2-69 

68-13 

1914 

14-45 

1.5-46 

38-82 

2-80 

71-52 

1913 

14-63 

14-24 

40-19 

3-01 

71-07 

1913 

12-67 

13-37 

42-33 

1-95 

70-33 

1911 

12-57 

13-09 

42-69 

2-11 

70-46 

The  road  possesses  numerous  branch  lines,   and 

therefore  cannot  show  the  same  high  train  loads  as 
are  report-ed  by  other  lines  enjoying  a  dense  traffic  and 
having  relatively  few  branches.  Nevertheless,  by  lay- 
ing down  heavy  rails,  building  stronger  bridges,  and 
strengthening  the  track  in  every  way,  and  by  acquir- 
ing more  powerful  locomotives  and  higher  capacity 
freight  cars,  great  reductions  have  been  made  in  the 
freight-train  mileage.  For  instance,  whereas  in  1916 
the  volume  of  the  freight  business  as  measured  by  the 
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The  New  York  price  of  the  Preferred  stock,  now 
receiving  8%  dividends,  is  150,  and  the  yield  afforded 
is  5J%  ;  wliile  the  Conunon  stock,  upon  which  7% 
dividends  are  being  paid,  stands  at  lloj,  and  returns 
over  6J%. 


ton  mileage  was  about  50%  greater  than  in  1910-11, 
the  freight-train  mileage  declined  in  the  period  by 
about  2^%,  and  the  average  freight-train  load  was 
raised  from  276^  tons  to  510|  tons,  an  increase  of 
nearly  234  tons,  or  84%. 

Regularly  since  1873  dividends  have  been  forth- 
coming upon  tlie  Common  stock,  and  even  in  the  un- 
pleasant days  of  1895  the  Company  did  not  pay  a 
smaller  dividend  than  4%.  From  1902  onwards  the 
Preferred  has  received  8%  and  the  Common  7%,  and 
beyond  this,  stockholders  have  had  the  privilege  from 
time  to  time  of  subscribing  for  new  stock  at  par,  thus 
affording  them  handsome  bonuses.  The  high  credit 
which  the  Company  lias  enjoyed  has  enabled  the 
greater  part  of  its  financing  to  be  done  by  means  of 
stock  issues,  the  most  recent  issue  of  $15,2-57,00(1 
having  been  made  in  January  last.  At  the  present 
time,  funded  debt  represents  only  about  55%  of  the 
total  capital  outstanding.  The  bonds  are  all  ex- 
ceedingly well  secured,  as  is  evident  from  last  year's 
results,  which  show  that  of  $29,870,000  of  income 
available  for  the  purpose,  only  $9,368,000,  or  31%, 
was  needed  to  pay  interest  charges  proper. 

The  subsidiary  road — the  "  Omaha  " — also  did 
remarkably  well  last  year,  and  secured  a  net  profit  for 
the  Common  of  $2,927,000,  against  $1,612,000  in  1915 
and  $1,262,000  in  1914.  The  dividends  earned  on  the 
Common  were:  1916,  15.7%;  1915,  8.7%;  1914, 
6.8%.  The  results  of  the  "  Omaha  "  for  the  past 
three  years  are  shown  below:  — 

Intomt  Statement  of  C.  St,  P.,  Minn,  and  Omaha  Railway. 

, 1«14 , 


T««r  to  Dec.  SI 
l.T«r.  milw 


Grow  rec«ipis    ... 
Ojjer.  Eiiienael  : 

Uoinl.  of  waj... 

Haiut.  of  e<4uip. 

Coud.  Cruns.    ... 

GcD.  and  misc. 


1310- 

1,7S3 


10,856,000 

3,360,000 

5,635,000 

8,036,000 

678,000 


%of 
Grou 


11-31 

12-16 

38-63 

3-26 


%of 

9  Gross  t 

18,200,000  —    18,036,000 


2,111,000 

2,461,000 

7,084,000 

610,000 


11-60 

13-47 

38-92 

3-36 


2,366,000 

2,418,000 

7,10'.l,000 

697,000 


%of 
GroEfl 


13-12 
13-41 
39-42 
3-31 


Totalerp.  ...  13,609,000        65-25  12,256,000       e7-34  12,490,000        69-i 


¥et  receipts 
llisc.  income 


7,246,000 
478,000 


5,944,000  —      6,646,000  — 

413,000  —         342,000  — 


Net  income    ...  7,724,000 

Tales      1,063,000 

Int.     and     other 

etaarges           ...  3,956,000 


6,357,000 
994,000 


—  6,887,000  — 

—  1,043,000  — 

—  3,789,000  — 


Vet  profit  ...     3,715,000  —      2,400,000 

l)iy.onPref.(7%)       788,000         —        788,000 


1,612,000 

(8-7%) 

1,299,000 


2,055,000  — 

788,000  — 


ProfitforOom.  ...  3,927,000 
=  %onOom.  ...  (16-7%) 
DiT.onCom.(7%)    1,299,000 


1,628,000 


313,000 


1,267,000 

(6-8%) 

1,299,000 

Dr.  32,000 


8nrplas 

So  far  the  results  for  the  current  year  have  not 
been  altogether  satisfactory,  for  although  gross  earn- 
ings have  somewhat  further  expanded,  operating  ex- 
penses have  increased  to  a  greater  extent,  with  the 
result  that  net  earnings  and  net  profit  are  lower  than 
a  year  ago.  The  shortage  of  last  year's  crops  is 
naturally  having  an  influence  upon  railway  traffic,  but 
in  its  stead  is  the  much  larger  business  now  existing, 
and  likely  to  increase,  attributable  directly  or'  in- 
directly to  the  war,  so  that  on  the  whole  there  does 
not  seem  any  likelihood  as  yet  of  any  slackening  in 
the  volume  of  business  or  of  gross  receipts.  Opera- 
ting expenses  are  more  of  an  unknown  quantity.  It 
is  known  that  even  taking  into  consideration  all  the 
factors  in  existence  at  present,  and  anticipated  lo  arise 
in  the  early  future,  expenses  must  rise  considerably, 
the  only  doubt  being  as  to  the  probable  extent  of  the 
increase.  If,  however,  the  railways  are  to  be  allowed 
as  from  June  1  to  increase  freight  rat-es  by  some  15%, 
a  good  deal  of  the  difficulty  now  confronting  railway 
managers  will  have  been  alleviated,  and  it  may  safely 
be  assumed  they  will  leave  no  stone  unturned  to  de- 
vise still  further  methods  of  economy  to  combat  the 
remainder.  While  any  additional  profit  can  scarcely 
be  looked  for  in  1917,  httle  or  no  decline  is  likely  to 
occur  in  the  case  of  the  North  Western,  and  even  allow- 
ing for  the  somewhat  larger  amount  of  stock  that 
will  rank  for  dividend,  it  is  probable  the  7%  dividend 
will  be  earned  nearlv  twice  over. 


U.S.    STEEL    CORPORATION. 

EARNED  72','o  PER  ANNUM  LAST  QUARTER. 

The  change  wrought  in  the  position  of  this  great  indus- 
trial undertaking  during  the  past  two  years  has  been 
marvellous.  While  not  engaged  upon  direct  war  con- 
tracts, the  greater  part  of  the  enormous  output  of  the 
Steel  Corporation  may  be  attributed  to  war  work. 
Apart  from  an  annual  statement  it  is  not  possible  to 
ascertain  particulars  of  output,  but  the  yearly  figures 
show  that  in  191G  the  Corporation  sold  for  domestic 
purposes  and  export  15,542,000  tons  of  finished  steel 
products,  &c.,  against  11,682,000  tons  in  1915  and 
only  9,079,000  tons  in  1914.  Just  over  two  years  ago 
the  Corporation's  plant  was  operating  at  only  about 
one-third  of  capacity,  and  the  rate  of  new  orders  then 
booked  was  less  than  the  work  turned  out.  Now  the 
mills  are  operating  at  practically  full  capacity,  the 
number  of  unfilled  orders  on  hand  is  larger  than  ever 
before,  and  orders  tor  tens  of  thousands  of  tons  are 
being  declined  owing  to  inability  to  assure  a  date  of  de- 
livery. The  present  great  prosperity,  however,  is  not 
attributable  to  increased  business  alone,  but  arises  in 
very  large  measure  from  the  tremendous  rises  in  prices 
of  steel  and  iron  products,  for,  whatever  the  amount  of 
the  net  earnings,  overhead  charges  are  almost  con- 
stant. During  the  first  twelve  months  of  war  prices 
scarcely  moved;  indeed,  if  anything,  at  the  end  of 
June  1915  they  were  lower  than  a  year  earlier,  but 
the  rise  since  July  1915  has  been  simply  colossal,  in 
nearly  every  instance  at  least  300%,  and  in  some  pro- 
ducts considerably  more.  Work  now  being  turned  out 
is  in  connection  with  contracts  placed  months  ago, 
when  lower  prices  prevailed,  and  benefit  has  still  to 
come  from  contracts  placed  in  the  last  few  months. 
An  idea  of  the  trend  of  prices  of  various  iron  and  steel 
products  since  war  began  is  given  below:  — 

Recent  Coune  of  Iron  and  Steel  Prices  in  United  States. 

Apr.tl,  Jan.3,  Dec.  Sept.  June  Dec.  June 
1917  1917  1915  1916  1915  1914   1914 

t        $        s        s        $       t        $ 

per  per  per  per  per     per       per 

ton  ton  ton  ton  ton      ton  ton 

Bessemer  Pig  (Pittsburgh)       ...   42.1)5  36.96  19.66  16.85  14.70    14.70  14.90 

„         Steel  BilletP  (Pitts.)      76.00  60  00  30.60  24.10  20.50    19.25  19.50 

Basic  Pig  Iron  (E.  Penn.)    ...  38.00  3ii-00  17.50  14.76  12..59   12.-50  13  00 

No.  2  Foundry  Pig  Iron  (Chic.)  39.00  30.UO  18.10  13.90  13.00    13.00  13.69 

y cents  per  lb. ^ 

Soft  Steel  Bars  CPitti^burgh)   ...     3.76  3-00  1.84  1.34  1.21      1.07      1.11 

Tank  Plates  (Pittsburgh)         ...     6.75  4-26  2.04  1.34  1.16      1.05      1.10 

Beams  (I'ittsburgh)      3.76  3-26  1.78  1.35  1.20      1.07      1.11 

Wire  Nails  (Pittsburgh)           ...     3.20  3.00  2.04  1.69  1.66      1.61      1.60 

Black  Steel  Sheets  (Pittsburgh)      5.60  460  2.60  1.90  1.76      1.83     1.81 

In  these  circumstances  it  is  not  surprising  that, 
even  after  meeting  the  increased  cost  of  production,  in- 
cluding wage  increases,  already  aggregating  33%  since 
the  beginning  of  1916,  and  to  be  further  augmented 
to  46i%  by  another  addition  of  10%  as  from  Tuesday 
next,  net  earnings  of  unprecedented  volume  are  being 
secured.  For  March  they  amounted  to  $43,630,000, 
against  $22,722,000  a  year  before  and  $7,132,000 
two  years  ago,  and  would  have  contrasted  still  more 
favourably  had  capacity  permitted  and  had  the  rail- 
roads been  in  a  position  to  deal  more  promptly  with 
their  traffic.  Apart  from  one  or  two  temporary  set- 
backs, net  earnings  have  been  on  a  rapidly  ascending 
scale  since  January  1915,  when  they  touched  low- 
water  mark  of  only  $1,687,000.  Never  before  in  the 
history  of  this — or,  indeed,  of  any  other  undertaking 
— have  net  earnings  been  obtained  such  as  those  now 
being  reported  by  the  Steel  Corporation.  The  world's 
greatest  railroad  system,  the  Pennsylvania,  in  1916, 
its  year  of  greatest  business,  earned  gross  receipts 
averaging  just  over  $1,200,000  a  day;  but  for  the 
March  quarter  of  1917  the  Bteel  Coi-poration  obtained 
net  earnings  at  a  similar  rate,  while  for  March  the 
average  was  $1,400,000  a  day.  Net  earnings  in 
recent  month  compare  as  follows  :  — 
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Monthly  Net  Earnings  of  l/.S.  Stul  Corpn.  (000 «  ormtted.) 

1<)17  lille  191B  1914  1913  191»  1911  1910 

$  $  8  IS                  t  t                t 

Jan.  3(5,074  18,795  1,687  4.941  11,343  B,J43  6,869  11,316 

Feb.  33,416  19,196  3,639  6,66«  10,830  6,497  7,181  11,617 

Mar.  43,630  22,722  7,132  7,397  12,264  7,166  10,469  14,684 

Apr.  —  25,424  7,286  6,921  13,073  7,609  9,413  13,416 

May  —  27,555  9,321  6,846  14,666  8,847  9,690  13,329 

Jane  -  28,147  11,343  6,691  13,693  8,746  9,106  13,627 

July  -  25,650  12.048  7,478  12,937  9,322  8,760  12,133 

Aug  --  21,747  12,869  7,585  12,667  10,683  10,710  13,133 

Sept.  —  30,420  13,793  7,216  12,866  10,168  10,063  12,100 

Oct.  --  35,177  16,563  6,581  11.430  12,485  9,169  10,612 

Nov.  —  36,444  10,991  2,798         7,392  11,121  6,947         8,229 

Dec.  —  34,297  17,723  2,667         4,263  11,676  7,049         7,161 

For  the  past    quarter    net     earnings    aggregated 
$113,121,000,  compared  with  $105,917,000  secured  in 
the  December  quarter  of  1916,  with  $60,714,000  for 
the  March  quarter  of  1916,  and  with  only  $12,458,000 
for  the  first  quarter  of  1915.     Despite  somewhat  more 
hberal  appropriations    for    depreciation    and    sinking 
funds,  net  profits  available  for  dividends  on    the  Pre- 
ferred and  Common  stocks  have  risen  almost  in  like 
proportion,  for  whereas  two  years  ago  surplus  after 
charges  was  only  $915,000,  and  to  pay  the  dividend 
on  the  7%  Cumulative  Preferred  stock  the  profit  sur- 
plus had  to  be  drawn  upon,  it  had  risen  to  $45,513,000 
in  the  first  quarter  of  1916,  to  $90,586,000  in  the  last 
quarter  of  that  year,   and  now  for  the  first  quarter 
of  1917  is  returned  as  $97,745,000.     The  Preferred 
dividend  calls  for  $6,305,000  a  quarter,   and  there- 
fore,  for  the  three  months    to    March    31    last,  the 
balance  was  equal  to  a  dividend  of  almost  72%  per 
annum  on  the  Common  stocl^.       For    several    years 
prior  to  the  outbreak  of  war,  when  the  Corporation 
was  suffering  mainly  from  dearth  of  orders  from  its 
best  customers,   the  railroads,    whose    outlook    then 
appeared  to  be  wrapt  in  obscurity,  the  rate  of  dividend 
"had  been  5%.     It  became  necessary,  however,  to  sus- 
pend dividends  altogether  for  the  twelve  months  to 
September  1915 ;  but  with  the  December  quarter  of 
the  same  year  this  rate  was  resumed,  and  for  the  past 
four  quarters  has  been  supplemented  by  extra  divi- 
dends of  1%  for  the  June  and  September  quarters  and 
lf%   for  the  December  quarter  of  1916.     Now,  for 
the  past  quarter  the  extra  dividend  has  been  raised  to 
3%,   and  even  after  the  payment    of    i\%    for    the 
quarter  there  was  a  surplus  of  almost  $70,000,000. 

The  profit  distributions  have  always  been  on  a  most 
conservative  basis,  as  shown  in  the  following  record 
of  dividends  paid  since  incorporaton :  — 

Dividends  (Actual)  Paid  on  U.S.  Steel  Common  Stock. 

•17 '16    '15    '14    'IS    -12    '11    ■!()    'ng    '08    '07  '06    'Oe    '04  '03    '02    '01 


Qr.       %  %     % 


0/  O,'  0/  O/  O/         O/         O/  O/        O/  «/         O/  O/  0/ 

/O  /o  >0  /O  /O         /O  A>  /O        /O  /0_         /O  /O  /9 


1st  4}  H   Nil    li  U  li  li  1}  1  i  i  i   Kil  Nil    1       1 

2ad  —  2J   Kil    1}  IJ  1}  li  1}  1  i  1  i  Nil  Nil    111 

3rd  —  2i  Xil      i  U  li  11  11  1  i  J  i  Nil  Nil      i    1      1 

4th  —  S      li  NU  li  li  li  11  1  i  i  i  Nil  Nil  NU    1      1 


Tr. 


.  8}    li     3 


4     2       2  ■    2      Nil  NU    2i     4       3 


in  the  past,  and  that  the  stockholders   have    partici- 
pated therein  to  only  a  relatively  small  extent.    Indeed, 
since  incorporation,    after    the    expenditure    out    of 
income  of  considerably  over  $1,300,000,000  for  new 
construction,   ordinary  repairs,   and  depreciation   and 
sinking  funds,  the    profits    available    for    distribution 
upon       the       Common       stock       have       aggregated 
$960,000,000,  of  which  Common  stockholders    have 
received  in  dividends  $288,000,000,  and  the  balance 
of  $672,000,000  has  been  available    for    capital  pur- 
poses.      Whatever    "water"    was    included    in    the 
$508,303,000  of  Common  stock  at  the  time  of  incor- 
poration has  now  all  been  squeezed  out.     At  the  end    - 
of    December   last    the    surplus    profit    amounted    to 
$381,000,000,  of  which  $149,000,000  was  in  cash  in 
hand  or  on  deposit,  and   over    $40,000,000    was    in- 
vested  in   sundry   marketable   securities.      The   more 
favourable  results  of  the  March  quarter  of  1917  have 
raised  the  profit  surplus  to   about   $450,000,000,   of 
which  nearly  one-half  is  stated  to  be  in  cash,  and  that 
out  of  funds  in  hand  it  may  be  decided  to  pay  off  its 
10-60  year  mortgage  bonds. 

With  regard  to  the  current  year  there  is  every 
likelihood  of  earnings  and  profits  even  in  excess  of 
those  for  1916.  Unfilled  orders  on  hand  at  the  end 
of  March  amounted  to  the  unprecedented  figure  of 
11,712,000  tons,  which  means  that,  apart  from  fresh 
orders,  there  is  enough  work  on  hand  to  last  into 
1918,  and  that  at  very  high  prices.  Operating 
expenses  and  taxes  will,  of  course,  show  large 
increase,  but  even  so  it  is  probable  that  for  the 
remaining  months  of  this  year  net  earnings  on  tbe 
average  may  at  least  equal  those  of  $43,630,000  for 
March,  in  which  case  net  earnings  for  the  whole  year 
would  exceed  $500,000,000,  and  the  profit  for  the 
Common  would  be  not  far  short  of  $420,000,000, 
equal  to  about  80%  on  the  stock.  It  would,  therefore, 
appear  that,  though  the  rate  of  dividend  may  not  be 
increased,  substantial  extra  distributions  may  be  made 
in  respect  of  the  current  and  the  next  two  quarters, 
and  the  Common  stock  will  have  against  it  still  more 
tangible  assets  than  at  present. 

The  announcement  of  the  excellent  statement  of 
this  week  has  raised  the  price  of  the  Common  in  New 
York  this  week  to  116^  (equal  to  121f  in  London). 
The  New  York  price  of  the  7%  Preferred  is  118  and 
the  London  parity  123f. 


gamed  l-w'^oo^      ..^      r^c5ci-j'c5f^«M3^      cit^<3p 

To  show,  first,  the  recovery  that  occurred  in  net 
earnings  and  profits,  and  subsequently  the  unprece- 
dented results  now  being  secured,  we  give  herewith  a 
statement  of  the  quarterly  results  since  the  beginning 
of  1913:  — 

Quarterly  Remits  of  U.S.  Steel  Corporation. 

Sinking 
Net  Vund     Sarplns    Profit  ^-D  iv.on  Common -^ 

Earn-       Id-   &  Depre-    after         for     ^-Ratep.a.-.^ 
3  mos.  in?s.    terest.  ciation.  Charges.  Oomm.*  Earn.  Paid.  Amt.  Balance. 

to  «»!»$%%»  I 

Mar.  '17  113.121  6.685  9.791  •17.740  91.440  71.9  17  21.604  69,8!'6 
Dec.  '16  106,917  4,62.1  10,7nS  90,5HC,  81,2S1  66.3  12  16,249  69,033 
Sept.  '16.. .85,81 7  5,600  10,614  69,601  63,297  49.8  9  11,437  51,e60 
June  '16. ..81. 126  6.674  9,746  65,706  69.401  46.7  9  11,437  47,964 
Mar.  '16. ..60.714  5,706  9,495  45,513  39,208  30.8  6  6,364  32,864 
Dec.  '1!>...51,27S  6,688  10,352  35,238  28,933  22.7  5  6,354  22,579 
Sept.  '16...38,711     6,704     8,666     24,342     18,037     14.3     Nil  18.037 

Jane   '15.. .27,960     6,739     7,638     14,573       8.268       6.5     Nil        —  8.268 

Mar.    ■15...12,4.58     6.770     6,774  915Dr.,S..5WDr.^.2    Nil        —      Dr.5,J9) 

Deo.    '14.. .10,936     5.646     4,721  667  Dr.5,73SDr.J.5    NU        —      Dr.6,;.3'! 

Sept.    "14..  32.276     6,746     7,694       8,936       2,631       2.1       3       2,543  89 

June    '14. ..20,468     6.799     7.160       7,499       1,194       O.S       8      6,354  Dr..5.J6» 
Mar.    '14. ..17.994     6.R27     5.798       6.369  64      NU       6       6,364   Dr.e,2.<)" 

nea     'l.'1...23,0S4     6,607     6.786     11.691        B,3S«       4.2       B       0,554  9f7 

Sept.    '1S...S8,450     6,614     8.S29     24.007     17,702     13.9       6       6,364       11,347 
Jnne    •13...41,220     6,643     9,299     26,278     19,973     15.7       B       6,364       13.619 
Mar.    '13...34.436     5,668     8  730     50,028     13.723     10.8       B       6.354         7,369 
•  After  payment  o£  quarterly  div.  on  7%  Pref.,  caUin?  for  $«, 306,000. 

It  will  be  apparent  from  the  above  statements  that, 
in  the  aggregate,  enormous  profits  have  been  secured 


SOUTHERN  PACIFIC'S  LAND  SUIT. 

Ever  since    1908    the   Courts    have   been    discussing 
whether   or  not  the   Southern  Pacific   should   retain 
control  of  certain  unsold  lands  in  Oregon   and  Cali- 
fornia.       Only     this     week   has     the     matter     been 
finally    disposed    of,    and    the    Supreme    Court    ha^ 
decreed  that  the  2,350,000  acres  of  land  shall  revert 
to  the  Government.     The  land  represents   a   portion 
of  a  large  tract  given  to  the  Southern  Pacific  many 
years  ago,  in  return   for   which    the    Company    was 
required  to  carry  free  for  the  United  States  Govern 
ment  its  mails,  troops,  munitions  of  war,  and  public 
stofes     over    the    railroad    without    limit     of     time. 
Another  condition  was  that  in  disposing  of  the  pi^o- 
perty  the  Southern  Pacific  should  sell  only  to  actual 
settlers  in  parcels  of  not  more  than  160  acres,  and  at 
a  price  not  exceeding  $2J  per  acre.     After  receiving 
the  grant  the  Company  offered  the  lands  for  sale  in 
accordance  with  those  restrictions,  and  in  early  times 
sold  substantially  all  of  the  lands  that  were  suitable 
for  settlement  at   prices  not  exceeding  $2i   per  acre. 
But    as    the    remaining    lands     were    timber    lands 
in    the    mountains    it    could    not    (dispose    of    them 
to   actual    settlers,    no    such    settlement    being    prac- 
ticable.      Thereafter    the    CompaJiy    made    sales    oi 
timber  lands  in  larger  tracts  than  1 60  acres  to  persons 
other  than   actual   settlers,    and   at   prices   exceeding 
'  the  agreed  figure,   and  it  was  these  latter  sales  that 
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were  mide  the  foundation  of  the  claim  on  the  part  of 
ths  Goveniment  that  the  Company  had  forfeited  its 
title  to  all  the  lands  unsold.  The  vahie  of  the  timber 
on  the  lands  is  estimated  at  from  $30,000,000  to 
$50,000,000,  and  neitlicr  the  value  of  the  land  nor 
of  the  timber  has  been  included  among  the  Southern 
Pacific's  assets.  Some  twelve  months  ago  the  Com- 
pany offered  to  relinquish  all  claims  to  the  land  for 
the  sum  of  $10,000,000,  but  subsequently  in  order  to 
avoid  all  further  litigation  the  Company  expressed  its 
willingness  to  compromise,  especially  as  the  .'Vttomey- 
General  advised  that  the  railroad  was  entitled  to  only 
$3,000,000.  Whether  any  compensation  is  to  be  paid 
to  the  Southern  Pacific  is  not  known,  nor  is  informa- 
tion available  as  to  whether  the  arrangement  is  ter- 
niinated  whereby  the  Ck>vernment  was  to  be  furnished 
with  fi-ee  transportation  over  the  Oregon  and  Cali- 
foniia  section  of  the  Southern  Pacific  for  all  time. 


FOREIGN  RAILWAYS. 

NITRATE  RAILWAYS  COMPANY. 

The  position   of  the    Nitrate  Railways  Company  has 
enormously    improved    in    the    past   twelve    months. 
The  dividend,  it  is  true,  is  only  raised  from  5%  to  7%. 
but  the  distributions  now  being  mady  are  no  criterion 
of  the  real  profit-earning  power  of  the  line.     In  the 
first  place  it  has  to  be  borne  in  mind  that  a  large  por- 
tion   of    the    revenue    earned  has  been   used  in  the 
redemption  of  debt;  and,  secondly,  it  is  probable  that 
the    Company  has    taken  advantage  of   its  increased 
prosperity  to  spend  money  with  greater  liberality  than 
usual  on  buildings,   sidings,  &c.     As   is  well  known, 
the  directors  have  for  several  years  past  been  redeem- 
ing debt  at  an  accelerated  rate,  and  out  of  a  total  of 
£2,000,000    5%     First    Mortgage    bonds     originally 
issued,   only  i676,300    are    now    outstanding.        The 
amount  redeemed  last  year  was  £116,000,  and,  inas- 
much as  the  redemption  price  is  106%  the  sum  needed 
was  not  far  short  of  £12-2,U00.      To  pay  7%  on  the 
Ordinary  shares  requires  £116,000,  and  adding  this  to 
Ihe  £122,000  charged  against  i-evenue  for  sinking  fund 
purposes  the  total  profit  for  the  year  must  have  been 
at  least  £238,000,  a  sum  equal  to  approximately  14i% 
on  the  share  capital.     The  real  earning  power  of  the 
line  is,  indeed,  really  greater  than  this,  inasmuch  as 
interest  on  the  bonds  outstanding  probably  called  for 
a  sum  of  £10,000,  a  charge  which  will  disappear  this 
year    when    the    whole    of  the    bonds  will  have  been 
retired.      The  position  of  the  0rdinai7  shareholder  is 
therefore  very   satisfactory,  and  if  profits  are  merely 
maintained  at  their  existing  level,  or  are  even  seriously 
curtailed,  the  payment  of  much  higher  dividends  may 
be  expected  in  future  years  than  has  been  possible  up 
to  now. 

The  Company  is  benefiting  by  the  activity  in  the 
Chilean  nitrate  trade  as  a  result  of  the  War,  and  as 
long  as  hostilities  last  so  will  the  demand  continue. 
When  peace  comes  there  may  be  a  temporary  set-back, 
but  as  nearly  every  country  in  the  world  will  then  be 
in  need  of  the  fertiliser  for  agricultural  purposes  the 
industry  should  quickly  recover,  and  for  a  time,  afc  any 
rate,  the  trade  may  be  exceedingly  active.  On  the 
whole,  therefore,  we  regard  the  outlook  for  the  Nitrate 
Railways  as  dist  nctly  promising,  and  whilst  fluctua- 
tions in  the  earnings  and  profits  of  the  line  must 
necessarily  occur  from  time  to  time,  on  balance  a 
fairly  high  degree  of  prosperity  should  be  maintained. 
Although  last  year's  earnings  increased  nearly 
£300,000,  there  has  been  a  further  improvement  so 
far  in  the  current  vear  of  £23,000.  or  13i%.  This 
wil]  he  seen  from  the  tab'e  appended,  in  which  we  set 
out  the  course  of  traffics  monthly  since  the  beginning 
of  1915  :— 


Nitrate  Raiimayt :  Trt^ffie  Beceipti. 


January 
February    . 
March 

3  mo^... 
April 
May 
June 
July 
August 
September  . 
October 
November  . 
December* 

Yeixr    ., 


. 1917 

Inc.  or  Dec. 
Amount      on  1916 


1M,193 


33,783 
57,925 
60,9l)7 
63,lli3 
57,403 
Gl,309 
(i2,60; 


0a4,458  -h29'.),U71        i94,7S7 


-104,782 


Adjusted. 


The  price  of  the  £10  Unconverted  Oi-diuary  shares 
is  now  about  10*,  and  on  a  7%  dividend  basis  the 
yield  afforded  is  £G  18i-.  6ci.  per  cent.  The  Preferred 
Ordinary  shares,  which  are  now  receiving  their  maxi- 
mum dividend  of  7%,  can  be  bought  at  about  7^,  to 
yield  the  investor  as  much  as  £9  16s.  2i.  per  cent, 
allowing  for  accrued  dividend.  The  Defen-ed  Ordinary 
shares,  upon  which  a  dividend  of  something  like  8% 
w^as  earned  last  year,  ahhough  nothing  is  being  dis- 
tributed, are  quoted  at  £3^,  and  at  the  price  they  form 
an  attractive  speculative  purchase  for  those  who  are 
prepared  to  run  a  little  risk  in  the  hope  of  making 
considerable  profit  ultimately. 

BUENOS  AYRES  WESTERN   RAILWAY. 

The  decline  in  the  traihc  receipts'  of  the  Buenos 
Ayres  Western   Railway  Company,    which   has    been 
going  on  since  the  beginning  of  December  last,  has 
been  persistent  and  pronounced,   and  whereas  at  the 
end  of  November  there  was  an  improvement  in  earn- 
ings of  £125,000  compared  with  the  preceding  year, 
at  the    present    time    there  is   a    decrease   of    about 
£137,000,  or  6.2%-     In  the*  last  21  weeks,  therefore, 
the .  falling-off   in    earnings    has    been   as    much    as 
£262,000,   or  at  the  rate  of  about  £12,600  a    week. 
This  is  undoubtedly  a  serious  matter,  as  it  means  that 
already  nearly  the  whole  of  last  year's  gain  in  earnings 
has   been  lost.    Moreover,    the   immediate   outlook   is 
distinctly  unfavourable.     In  a  note  to  the  shareholders 
sent  out  with  the   wajxauts  for  the  interim  dividend 
recently  declared,  the  directors  consider  it  their  duty 
to  advise  shareholders  that  all  the  crops  in  the  Com- 
pany's zone  have  suffered  severe  damage,  whilst  the 
working  expenses  are  high.       Consequently,   between 
now  and  December  next  the  earnings  of  the  Railway 
must  be  materially  affected.     With  this  position  there 
i;^  little  doubt  that  the  dividend  will  have  to  be  cur- 
tr.iled  this  year.     For  the  12  months  to  June  30  last 
it  will  'be  recollected  the  profit  actually  earned  for  the 
Ordinary  was  about  £2,000  short  of  the  sum  needed 
to  pay  the  dividend  of  5%,   and  the  balance  carried 
forward  was  reduced  to  the  relatively   low   figure  of 
£52,000.     It  is  true  that  the  profit  shown  was  after 
charging  revenue  with  nearly  £150,000  for  renewals, 
but  in  view  of  the  heavy  falling-oS  in  earnings,  both 
actual  and  prospective,  a  margin  of  £150,000  is  not 
sufficiently    large    to  assure  the   maintenance   of  the 
dividend.     Indeed,  in  the  circumstances  it  would  not 
be  surprising  if  the  profits  this  year  are  insufficient  to 
pay  any  more  than  the  2%   now    being   distributed. 
Shareholders  should,  however,  bear  in  mind  that  their 
property  is  a  valuable  one,  that  the  conditions  prevail- 
ing at  the  moment  are  abnormal,    and  that  when  a 
turn  in  the  tide  comes,  as  it  must  do  sooner  or  later, 
the  recovery  in  earnings  and  profits  will  be  pronounced 
and  rapid.    Even  as  we  write  the  news  from  Argentina 
is   much  more    hopeful,    good  rains    being    reported 
throughout  the  country.     These  may  not,  it  is  true, 
have  much  effect  on  the  cereal  crops,  which  are  only 
now  being  sown,  but  in  an  agricultural  country  like 
Argentina  seasonable  rains  are  always  welcome,  and, 
coming  at  the  present  time,  they  are  bound  to  be  most 
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boneficiel  to  the  pastoral  industries-  Despite  the 
gloomy  outlook  for  the  immediate  future,  the  price  of 
the  Company's  stock  is  in  the  neighbourhood  of  72. 

UNITED  RAILWAYS  OF  HAVANA. 

This  Company  announces  an  interim   dividend  at 
the  rate  of  4%   per  annum,  the  same  as  a  year  ago. 
In  the  absence  of  further  data  it  is  not  possible  to  say 
exactly  how  the  Company  is  faring  as  regards  profits  ; 
•  but    the     fact    that    the     traffic     receipts     for     the 
42  weeks  to  date  show  an  improvement  of  £130,000 
on  the  record  takings  of  a  year  ago,  leads  to  the  behef 
that  some  gain  in  profit  is  also  being  secured  despite 
a  probable  large  increase  in  the  cost  of  working.    If 
this  is  so  the  results  for  the  current  year  will  be  very 
satisfactory,  and  it  is  not  improbable  that  an  increase 
in  the  final  distribution  will  be  made.     Last  year,  it 
will  be  recollected,   the  profit  for  dividend  amounted 
to  £741,000,   a  sum  equal  to  11^%   on  the  Ordinary. 
By  distributing  only   5%,    therefore,    less   than  half 
the  profits  were  divided  among  the  shareholders,  and 
a  sum  of  no  less  than  £415,000  was  allocated  to  various 
reserve  and  renewal  funds,   of  which  £300,000  went 
to  swell    the    general   reserve,   thereby    raising  it   to 
exactly   £1,000,000.       The   course  adopted   was  un- 
doubtedly aw'ise  one,  es  it  has  to  be  recognised  that 
Cuba  is  enjoying  an  abnormal  degree   of    prosperity 
owing  to  the  exceptional  world  conditions  which  have 
been  brought  about  by  the  War.       The  War  will  not 
last  for  ever,  and  when  peace  is  restored  the  demand 
for  Cuban -sugar  is  bound  to  be  smaller,  and  the  market 
less  favourable  to  the  countrj-  than  it  is  at  present. 
Nevertheless   the  fact  that  the   Company  has  taken 
advantage  of  its  prosperity  to  so  greatly  strengthen  its 
financial  position  naturally  lends  to  the  hope  that  a 
larger  proportion  of  future  profits  will  be  available  for 
distribution  than  has  been  the  case  in  the  recent  past, 
and  that  higher  dividends  will  be  forthcoming.       To 
show  how  well  the  Company  is  doing  in  the  matter  of 
earnings,  we  set   out  herewith   the  course   of   traffic 
receipts  eince  July  1913  :  — 
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Course  of  Traffic  Receipts  since  July  1,  1913. 


the  extent  of  £20,000,000,  and  thus  put  the  Company 
m  funds  to  meet  pressing  needs;  but  the  scheme  is 
now  to  be  abandoned  because  apparently  of  the  in- 
abihty  of  the  French  banking  syndicate  to  raise  the 
necessary  cash.     This  will  doubtless  come  as  a  dis- 
appointment to  the  bondholdei-s,  whose  desire  to  see 
the  property  financially  rehabilitated  is  intensified  by 
the  knowledge  that  delay  will  inevitably  mean  a  mpre 
drastic  reorganisation  later  on   if   the  undertaking  is 
to  be  definitely  placed  on  a  profitable  basis.       Of  the 
potentialities  of  the  concern  there  is  no  question,  and 
had  it  not  been  for  the  financial  and  commercial  depres- 
sion  in  Brazil  which   preceded  the  War,    and  which 
has  been  accentuated  by  the  European  upheaval  during 
the  past   two   and   a-half  years,   the   position   of  the 
Company  to-day  would  be  very  different  from  what  it  is. 
Fortunately  the  depression  is  steadily  passing  away, 
and  in  the  matter  of  earnings  the   Company   is  not 
doing     badly     at     the    present     time.     In     the     12 
months   to  December  31  last  the  traffic   receipts   of 
the   Brazil  Railway    proper  showed  an    increase    of 
3,565,794  milreis,   %vhilst  those  of  the  Paulista  Com- 
pany gained  1,447,016  milreis.     The  earnings  of  the 
Mogyana    Railway,     on    the    other    hand,     declined 
1,764,510  milreis  compared  with  1915,  but  on  balance 
the  entire  system  gave  appreciably  better  gross  results 
than  in   the  preceding  year,   gains   which   are  being 
well  maintained  this  year,   so  far  as  the    results    are 
known.       The  capital  of  the    Company   consists    of 
$32,000,000  of   Common  stock  and   $20,000,000  of 
Preferred  stock,  and  there  is  a  funded  debt  of  approxi- 
mately $100,000,000.       No  interest   payments   have 
been  made  since  May  1914,  and  the  efiect  which  this 
has  had  on  the  value  of  the  Company's  securities  has 
been  pronounced.     The  Common  shares,  for  instance, 
which  a  few  years  ago  touched  121,   are  now  quoted 
about  4i  only,  and  the  Preferred  shares  from  130^  as 
the  highest  in    recent    times    have  since   declined  to 
about   9.       The,  4i%     bonds  have    also  depreciated 
heavily,   for  whereas  tEe  quotation  used  to  be  in  the 
neighbourhood  of  95,  the  price  to-day  is  nominally  33. 


Uonth 

July 

August 
September 
October  „. 

November 
December       „.         „ 

January  

Pebruarv 

March 

Aprtl 

May     „ 

Jane 

Total,  year 

*  Adjusted. 


I»16-i7 

£ 
13.1,300 
117,200 
156,6<j0 
121,100 
132,5110 
180,400 
211.000 
333,100 
318,000 
34j,V00t 


1916-16 

£ 
106,600 
95,300 
94,500 
138,300 
108,2110 
138,600 
361,400 
341,700 
30;i,li00 
333,700 
187,600 
316,000* 


1914-16 

£ 

90,800 

74,600 

73,400 

»3,OU0 

S1.4O0 

97,200 

184,400 

300,400 

206.U00 

208,000 

353,000 

140,000* 


1913-14 

£ 

94,100 

80,400 

76,900 

98,000 

83,700 

116,700 

308,600 

186,800 

203,300 

170,600 

166,S00 

137,600* 


~  —  2,104,000  1,702,000     1,622,000 

t  Last  week  of  month  estimated. 

The  price  of  the  stock  is  about  SO,  and,  allowing 
for  accrued  dividend,  th^  yield  from  the  distribution 
of  5%  is  £6  8s.  2d.  per  cent.  Were  the  rate  raised 
this  year  to,  say,  6%,  the  return  to  the  investor  at 
the  price  would  be  as  much  as  £7  13s-  lOd.  per  cent. 
The  stock  undoubtedly  enjoys  speculative  possibilities. 

BRAZIL    RAILWAY. 

The  proposed  reorganisation  of  the  Brazil  Railway 
Company  has  unfortunately  had  to  be  postponed,  pos- 
sibly till  the  War  is  over.  The  property  has  been  'in  the 
hands  of  a  receiver  since  October  1914,  and,  owing 
to  the  crisis  of  the  last  two  and  a-half  years,  any 
attempt  at  reorganisation  has  naturally  been  attended 
with  considerable  difficulty.  The  various  committees 
appointed  to  safeguard  the  interests  of  the  bondholders 
have  not,  however,  been  idle,  and  in  December  last 
it  was  announced  that  a  plan  had  virtually  been  agreed 
upon  between  the  receiver,  Mr.  W.  Cameron  Forbes, 
and  local  and  European  bankers  for  the  reorganisation 
of  the  Company's  affairs.  The  plan  provided,  it  was 
stated,  for  the  payment  of  £1,000,000  by  French 
bankers,  who  are  ali-eady  interested  in  the  concern  to 


LIMA    RAILWAYS    COMPANY. 

The  directors  of  the  Lima  Railways  Company  recom- 
mend a  further  dividend  of  ^%   actual  for  the  past 
half-year,  being  at  the  rate  of  If  %  per  annum,  and 
making  with  the  interim  dividend  already  paid  If  % 
for  the  year  1916,  as  compared  with  If  %  for  the  pre- 
vious twelve   months.     The  smaller  dividend   means 
the  distribution  of  £500  less  money ;  but  in  reality  the 
Company  has  done  better  than  in  the  preceding  year 
if  allowance  is  made  for  the  exceptional  windfall  then 
received  of  £2,762,  the  result  of  a  lawsuit  given  in 
favour   of    the    Company.     Eliminating    this    special 
credit  from  the  profits  of  1915,  the  distributable  sur- 
plus amounted  to  £6.160,  or  not  much  more  than  suffi- 
cient to  have  paid  a  dividend  of  li%  tiri  the  shares.   The 
profit  now  at  the  disposal  of  the  board  is  apparently 
at  least  £6,500,  this  being  the  sum  needed  to  pay  the 
dividend  of  If  %.     It  may  be  that  the  lawsuit  against 
the  lessee  companies  for  the  balance  of  rent  payable 
over  the  triennium  terminating  on  April  30  last,  re- 
ferred to  in  the  last  report,  has  been  settled  in  favour 
of  the  Company.     The  dispute  arose,  it  will  be  recol- 
lected, out  of  the  contention  of  the  lessee  companies 
that  the  local  receipts  of  cargo  in  Callao  should  not  be 
included  in  the  computation  for  the  triennial  payment. 
The  amount  of  money  involved  was  not  large,  but  if 
the  suit  has  been  settled  in  favour  of  the  Company 
it  would  have  helped  to  swell  last  year's  profits.     Be 
this  as  it  may,  the  Company  has  certainly  done  better 
in  1916  than  appeared  likely  when  the  interim  report 
was   issued   six  months  ago.       This  showed  that  with 
gross    receipts    £426    to    the    good   the   net  revenue 
balance  was  £118  to  the  bad,  owing  to  an  increase  of 
£544  in  expenses  in  consequence  of  heavier  repairs 
to  the  property.     Had  there  been  no  improvement  in 
the  second  half  of  the  year  the  profit  for  dividend 
would  have  been  under  £6,000,  whereas  actualty  it  is 
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in  the  neighbourhood  of  £6,500.  The  following  table 
shows  the  net  results  of  working  for  the  past  seven 
years :  — 

JAma  liailwayt. 

1916     1315         laU      1913       1913       1911       1910 
£££££££ 
6,600     8,ai2*    6,866      7,096Lo6Sl26      6,396      6,811 
6.600     7,000      6,000     6,000 

(ii%)  (11%)  (u%)  aj%) 


N«t  profit  

Dlvideud  on  Ordinary 
Bat«  per  cent 


1911 

£ 

6,396 

—        6,000      7,000 

(M%)  (11%) 


Balance 
To  ttsenee 

Balance 

Bcoogbt  forward 

Carried  lotward 


—  1,922 

—  3,600 


865     l,096Dr.l35  Dr.604Drl,189 


—  Dr.1,678 
337      1,915 


1,916     1,060    Dr.  46  79        683 

1,060    Dr.  46  79         683      1,872 


...       337         337     1,916      1.060    Dr.46 
•  lacladjog  a  special  credit  oJ  £2,762. 


683 


The  price  of  Lima  Eailways  £10  shares  ia  about 
2,  and  the  dividend  of  If  %  aSorda  a  yield  of  as  much 
as  JE8  18s.  per  cent. 

SOUTH   INDIAN   RAILWAY. 

The  South  Indian  Railway  Company  announce  an 
interim  dividend  at  the  rate  of  2%  per  annum  out  of 
surplus  profits  of  the  past  year,  as  against  1^%  a  year 
ago,  which  with  the  guaranteed  interest  of  If  %  makes 
a  total  distribution  for  the  six  months  of  2f  %,  or  at  the 
rate  of  5i%  per  annum.  This  contrasts  with  5% 
twelve  months  ago.  The  final  distribution  in  respect 
of  the  year  1915-16  was  at  the  rate  of  2^%  per  annum, 
making  5*%  for  the  year,  and  it  ia  possible  that  the 
final  distribution  for  1916-17  will  be  further  raised, 
possibly  to  3%,  making  6%  in  all  for  the  year.  It 
will  be  recollected  that  under  the  revised  contract  with 
the  Sew'etary  of  State  for  India,  which  cam©  into  force 
on  January  1,  1911,  interest  at  the  rate  of  3h%  is 
guaranteed  on  the  capital  stock  of  the  Company  during 
the  whole  term  of  the  contract  period ;  and  an  extra 
^%  was  guaranteed,  making  4%  in  all,  for  the  years 
1911,  1912,  and  1913,  out  of  surplus  profits  in  order  to 
bring  the  rate  up  to  the  level  previously  existing.  In 
the  year  immediately  preceding  the  new  contract  the 
total  distribution  was  4i%,  and  in  the  years  1914  and 
1915  this  rate  was  maintained  notwithstanding  the 
smaller  guarantee  then  received.  The  dividends  paid 
by  the  Company  in  the  last  seven  yeai's  are  set  out 
beneath :  — 


Sout/i  Indian  Railway. 

Out  of 

r* — Surplus  Profits— 

-^ 

Guar- 

Total Dis- 

Isl lialf 

2nd  half 

Year 

anteed 

tribution 

1917     ... 

•2 

3" 

2J' 

3i 

6« 

1916     ... 

H 

21 

3i 

H 

1915     ... 

1 

1 

1 

31 

4i 

1914     ... 

1 

1 

1 

3t 

44 

1913     ... 

\ 

i 

i 

4 

4i 

1912     ... 

i 

i 

i 

4 

4i 

1911     ... 

i 

\ 

1 

4 

4i 

•  Possible  rate  of  distribution. 

The  fact  that  the  Company  last  year  was  able  to  pay 
2%  out  of  surplus  profits  and  may  tliis  year  distribute 
2^%  clearly  indicates  that  the  railway  is  doing  well. 
The  position  is,  however,  tetter  than  it  appears  from 
the  dividend  declarations.  In  the  year  to  March  31, 
1915,  for  instance,  sui'plus  profits,  plus  a  small  sum 
in  respect  of  interest  on  investments,  amomited  to 
£62,827,  a  sum  equal  to  a  dividend  of  over  6^%  on 
the  capital  stock.  In  tlie  past  twelve  months  consider- 
able progress  has  been  made,  the  results  for  the  first 
half  of  the  year  being  as  follows : 


Gross  earnings 

Bzpensea        

Eatio  

Net  earnings 

Share  of  surpius  profits 

Do.    Sterling 


1916 
Ks, 


-Half-year  to  Sept.  30 

1915       , Inc.  or  Dec- 

Ks.  Rs. 


1,63,83,000     1,48,49,000    4-16,34,000      +10'3 

79,17,000        70,60,000     +  8,67,000      -1-12-3 

(48-32)  (47-48)       -f  (0-84)  — 


84,66,000 

2,81,000 

£ 

l9,ono 


77,99,000  +  6,67,000  -(-  8-5 

2,32,000  -}-      49,000  -1-21-1 

£  £  *y 

15,000  +        4,000  -f26-6 


Since  the  end  of  September  there  has  been  a  fur- 
ther gi-owth  in  earnings,  the  retm-ns  for  the  22 
weeks  to  March  3  (the  latest  a^•ailable)  showing  an 
increase  of  Rs.  6,86,200,  or  5.6%.  It  is  probable, 
therefore,  that  surplus  profits  for  the  year  1916- 
17  may  not  'be  far  short  of  i£70,000,  a  sum  equal 
to  about  7%  on  the  capital  stock.  Tlie  Company 
is  benefiting  by  the  diversion  to  the  railway  of  tra£&c 
which  before  the  War  was  carried  by  sea.  It  is  hoped, 
however,  that  some  of  this  traffic  will  be  retained  by 


the  Company  after  the  War  is  over.  In  any  case,  the 
fact  that  passenger  fares  have  already  been  raised  by 
the  Indian  railway  companies,  and  that  an  advance  ia 
freight  rates  is  in  contemplation,  leads  to  the  conclusioa 
that  the  railway  will  continue  to  do  well  for  some  time 
to  come.  Further,  it  has  to  be  noted  that  the  cost  of 
living  in  India  has  not  been  materially  increased  oq 
account  of  the  War,  and  that,  consequently,  the  rail- 
way companies  have  not  been  called  upon  to  pay  higher 
wages  to  their  employees  as  in  tliis  country.  On 
the  other  hand,  the  fact  should  not  be  overlooked  that 
the  War  has  necessitated  the  shutting  down  of  all 
capital  and  revenue  expenditure  tliat  can  possibly  be 
deferred,  other  than  that  required  for  maintaining  the 
railway  in  working  order,  with  the  result  that  expenses 
are  at  present  abnormally  low  and  net  earnings  un- 
naturally high.  Still,  making  due  allowance  for  this, 
the  difference  between  the  dividends  of  2%  or  1\%  now 
being  paid  out  of  surplus  profits  and  the  actual  profits 
available,  which  are  equal  to  between  6%  and  7%, 
is  sufficiently  wide  to  assure  the  maintenance  of  re- 
latively good  dividends  even  when  expenditure  arrears 
have  to  be  worked  off.  For  the  twelve  months  to 
September  30  last  the  total  dividend  paid  is  5J%,  and 
with  the  price  of  the  stock  at  about  94  a  yield  of 
£6  3s.  Bd.  per  cent,  is  forthcoming.  If  the  dividend 
for  the  year  to  March  30  is  raised  to  6% ,  as  it  ma.y 
be,  the  yield  afforded  would  be  as  much  as  £6  9s.  per 
cent.,  and  the  stock  is  therefore  an  attractive  specula- 
tive purchase  at  the  price.  The  4%  Debenture  stock 
at  the  price  of  75  yields  nearly  £5i%.  The  capital 
ot  the  Company  is  as  follows: 

Vmount    Interest    Price 
£  % 

4%  Reg.  Debenture  stock      ...        2,318,248      4  7j 

Capitalstock     1,000,000      6"  94 

•  Possible  distribution  tor  the  past  twelve  mouth.- 


YieUl 
£   a.    d. 

5  9     7 

6  9     « 


BRITISH    WESTINGHOUSE    ELECTRIC. 

It  is  quite  probable  that  the  Preference  sh-axa- 
holders  of  this  Company  looked  forward  to  an  increase 
in  their  dividend  for  1916,  for,  as  the  Company  is  a 
controlled  establishment  and  has  consequently  had  its 
works  fully  employed  in  certain  directions,  it  was  not 
unreasonable  to  anticipate  profits  sufficiently  large  to 
permit  the  payment  even  of  the  full  15%  to  which  they 
are  entitled.  But  though  anticipations  of  a  larger  dis- 
tribution have  not  been  realised,  it  is  satisfactory  to 
find  that  the  profits  made  are  sufficiently  large  to  pro- 
vide for  such  a  full  15%  on  the  Preference  capital, 
which  might  have  been  distributed  had  not  the  directors 
very  wisely  decided  to  use  the  profits  lor  depreciation 
and  other  pui-poses.  Twelve  months  ago  the  carry- 
forward was  increased  for  the  purpose  of  providing 
for  possible  liabilities  for  taxation  of  excess  profits 
under  the  Finance  and  Munitiona  of  War  Acts.  The 
present  report  states  that  the  position  with  regard  to 
excess  profits  is  still  uncertain,  and  consequently  it 
has  been  necessary  to  increase  the  carry-forward 
again,  so  that  by  writing  off  liberally  for  depreciation 
and  making  an  increase  in  the  carry-forward,  it  is 
necessary  to  restrict  the  Preference  dividend  once  again 
to  7i^%.  The  past  year  has  been  even  more  pros- 
perous than  was  1915,  and  an  increase  of  £17,000  has 
occurred  in  the  profits  following  on  the  £26,000  in- 
crease shown  twelve  months  ago.  So  that  it  has 
become  quite  evident  that  the  Company  has  at  length 
emerc^ed  from  the  depression  from  which  it  suSered 
some  years  ago,  thanks  partially  to  abnormal  war  con- 
ditions, though  not  entirely  so,  as  the  directors  have 
been  engaged  in  steadily  broadening  the  basis  of  the 
business,  and  in  various  ways  meeting  present-day 
conditions  in  a  satisfactory  manner. 

For  some  time  after  its  formation  it  did  fairly  well, 
but  it  received  considerable  help  financially  and 
otherwise  from  its  parent  concern,  the  American 
Westinghouse  Company.  By  1906,  however,  owing 
to  general  depression  in  the  industry,  and  also  to  the 
fact  that  the  works  of  the  Company  had  been  planned 
on  much  too  large  a  scale,   and  that  they  had  cost  a 
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very  great  deal  more  than  was  originally  anticipated, 
the  Company  found  itself  in  a  very  unsatisfactory 
condition  with  a  debit  balance  of  nearly  £103,000. 
The  position  was  faced,  however,  and  a  scheme  ol 
capital  reorganisation  was  carried  through  by  which 
the  share  capital  was  reduced  from  £3,250,000  to 
£1,875,000.  This  reorganisation  of  capital  was  fol- 
lowed by  a  considerable  improvement  in  the  position 
of  the  Company,  the  profits  rising  from  £64,741  for 
1908  to  £157,022  for  1913,  but  even  with  this  im- 
provement depreciation  was  inadequately  provided  for 
until  the  latter  year,  and  it  became  increasingly  evi- 
dent that  the  reorganisation  had  not  been  carried  far 
enough.  Accordingly  a  second  scheme  was  ultimately 
carried  writing  off  a  further  £725,000,  thus  making 
the  total  written  down  £2,100,000,  reducing  the 
original  capital  from  £3,250,000  to  £1,150,000  as  may 
be  seen  from  the  following: — 

, Present  Capital , 

Dividend  Deiiomi- 
Kate        nation       Amount 

%  £  Jf 

15  2  1,000,000 

30  2  150,1100 


, —Original  Capital 

-> 

Denomi- 

Dividend 

Nature 

imoont 

nation 

Bate 

of  Capital 

i. 

£ 

% 

2,500.000 

5 

6 

Preference  shares 

750,000 

10 

e 

Ord 

mary  shares 

8,250,000  Total 

3,100,000    Amonnt  wlitfcen  oS 


1,160,000 


1,150,000  1,150.000 

It  may  be  added  that  in  both  the  reorganisation 
schemes  care  was  taken  to  maintain  the  same  relative 
position  of  the  two  classes  of  shares  as  at  the  incor- 
poration of  the  Co.mpany,  so  that  the  Preference 
shares  are  now  entitled  to  a  non-cumulative  dividend 
of  15%  after  which  the  Ordinary  shares  rank  up  to 
30%,  and  any  surplus  profits  are  divided  between  the 
two  classes  in  the  same  proportion  as  formerly, 
namely,  one-fourth  among  the  Preference  shares  and 
three-fourths  among  the  Ordinary  shares;  in  other 
words,  the  500,000  Preference  shares  in  issue  will  be 
entitled  to  participate  each  year  in  the  profits  up  to 
£150,090  before  any  distribution  is  made  to  the 
Ordinary  shareholders.  For  1913  the  amount  distri- 
buted on  the  Preference  capital  was  5%.  This  rate 
was  increased  to  7i%   for  1914. 

Though  as  already  indicated  it  would  have  been 
possible  both  for  1915  and  for  1916  to  increase  the 
rate,  it  has  been  maintained  unchanged  and  it  will  be 
generally  agreed,  in  view  of  the  past  history  of  the 
Company,  that  a  much  wiser  policy  has  thus  been  fol- 
lowed, rather  than  handing  over  to  the  shareholders 
the  full  amount  to  which  they  are  entitled.  The  gross 
profit  for  1916  is  shown  as  £311,199,  as  compared 
with  £293,989  for  1915.  The  service  of  the  Prior 
Lien  bonds  has  called  for  £20,000;  Debenture  interest 
£49,654,  while  for  depreciation  etc.,  a  total  of 
£118,132  has  been  written  off,  this  being  made  up  of 
£25,000  written  off  patents,  goodwill,  etc.,  £38,889 
ordinary  depreciation  on  the  works,  £44,243  special 
depreciation  of  machinery,  plant,  <tc.,  and  £10.000  re- 
serve for  employers'  liabilities.  Tliere  then  remains  a 
net  profit  of  £120,103.  The  Preference  dividend  has 
called  for  £75,000,  and  the  balance  of  £45,103  is 
added  to  the  carry-lorward,  bringing  it  up  to  £89,735. 

In  the  following  statement  we  set  out  the  profits 
made  since  1911  and  the  manner  in  which  they  have 
been  appropriated:  — 

1016  1915  1914  1913  1912  1911 

£  E  £  £  e  £ 

Oram  profit,  *o.            ...311,199    293,989  3fi7,«l»  323,103  l.'>7,022  126.3S3 

Lttss  interest,  .tc.         ...      —  —  g49  3^1 

Senrirw    of    Prior     Lien 

Bonds,  *c 20,000  20,000  20.000  20.000  20,000  20,000 

Debenture  stock  interest, 

*%       «,654  49,(i54  49.654  49.654  49,6.14  49,654 

Bipenses  on  surplus  land 

and  bnildiniri.  *i-.     ...        3,310  3.536  2,821  2,856  3,033  4,254 
Written    off    Debenture 

issue  expenses            ...         _  _  _  _  geo  660 

Depreciation,  &o.          ...    lls.1.12  109,.18S  68.716  44.100  4r'.,4.iO  3n.8i;8 

Net  profit 
Preference  dividend 
Reservee 


...    120  103    111.511    126.658     106.493     41.074     20,708 
..      7.^.000     75.000      75.000      50,000         —              _ 
—  —         60.000      50,000         


Balance 

Brought  forward 

Oarried  forward 


45.10:1      3fi,5U 
44,l{.13        8.121 


1.628 
6.493 


6.493 


41,074 
25,R25 


20.708 
5,117 


it  Will  be  evident  from  the  above  that  a  very  sub- 
stantial improvement  has  occurred  during  recent  years, 
with  the  result  that  the  Company  is  now  much  stronger 
than  it  has  been  at  any  time  since  its  formation.  The 
issued  share  capital  remains  unchanged  at  £1,150,000, 
and  of  the  £250,000  of  Prior  Lien  debentures  out- 
standing, £58,300  have  been  redeemed,  leaving 
£191,700  still  to  be  paid  off.  There  is  also  in  issue 
£1,241,353  of  Mortgage  Debenture  stock.  The 
general  reserve  still  stands  at -£100,000,  and  the  re- 
serve for  emploj'ers'  liability  is  now  £25,000.  The  total 
assets  are  valued  at  £3,530,503,  of  which  the  largest 
item  is  that  of  stock  and  material  on  hand,  standing 
at  £1,159,121.  The  works,  machinery,  etc.,  are 
valued  at  £1,030,255,  wliile  patents,  goodwill,  etc., 
have  now  been  written  down  to  £75,000.  There  are 
investments  in  Government,  colonial,  and  foieign 
securities  valued  at  £98,820,  and  in  other  companies 
which,  less  depreciation,  are  valued  at  £177,502. 
The  cash  in  hand  at  the  end  of  last  year  was  £155,436. 

Herewith  we  show  the  position  as  evidenced 
by  a  summary  of  the  habilities  and  assets  as  at  Decem- 
ber 31  last:  — 


t»,r35      44.1  M         8,121        6,493      66,899      25,825 


LIAIULITIBS. 

ASSETS. 

£ 

7S.000 

Share  capital  issued 

1,150,000 

Capital  expenditure 

Debe'iture  cafntil 

1,4  t:l,M.i3 

Works.  niachiitPrv.  to.    ... 

1,010,256 

Su  idrv  creditors.  &c. 

73^.715 

Stock  and  'iiateiial  on  hand 

1,1511.121 

iieserves     

12"i,ll01l 

Completed  nork 

3H6.41.2 

Profit  and  loss       

89,735 

l^undrv  debtors     

47S,679 

BiU^  receivable      

19.:f28 

Investments           

27ii,322 

Cash            

155,436 

3,530,503  3.630,603 

As  an  example  of  the  manner  in  which  the  basis  of 
the  business  has  been  broadened,  it  may  be  pointed  out 
that  two  years  ago  the  Company  acquired  from  the 
American  Westiiighouse  Company  its  interests  in  the 
French,  and  through  it  the  Italian  Westinghouse  Com- 
panies. Both  the  French  and  the  Italian  businesses 
have  received  benefit  from  war  conditions,  and,  after 
the  war  is  over,  a  considerable  e.xpansion  of  trade  is 
anty^ipated  through  these  subsidiaries,  and  in  both 
cases  post-war  prospects  are  good.  The  use  of  elec- 
trical apparatus  both  for  railway  and  other  purposes 
appears  likely  to  increase  largely  in  both  countries, 
and  while,  before  the  war,  German  competition  w^as 
exceedingly  keen,  it  is  expected  that  in  the  future 
there  will  be  a  considerable  diminution.  As  far  as  the 
home  business  is  concerned  it  seems  probable  that  it 
will  benefit  by  after-war  conditions,  as  the  Company 
is  engaged  with  the  provision  of  more  economical 
means  of  production  and  transport,  and  its  output  will 
be  required  for  the  purposes  of  reconstruction. 
Naturally  while  the  war  is  in  progress  the  Company 
will  continue  to  be  busily  employed,  and  its  profits 
should  remain  at  a  satisfactory  level.  The  various 
securities  give  returns  of  about  6%  at  the  present 
price,  the  Prior  Lien  Debentures  standing  at  99^  and 
the  Mortgage  Debentures  at  68.  The  former,  which 
are  being  gradually  redeemed  are  a  well  secured  in- 
Testment.  The  £2  Preference  share  may  be  obtained 
at  about  48s.  9(i.,  and  on  the  basis  of  the  7i%  dividend 
the  return  is  a  little  over  6|%.  As  already  pointed 
out  these  shares  rank  for  dividend  up  to  a  total  of  15% 
non-cumulative,  and  unless  anything  unforeseen 
should  happen  there  seems  to  be  a  strong  probabihtv 
of  the  maximum  rate  being  ultknately  paid. 

We  recapitulate  the  capital,  prices,  dividends  and 
yields,  afforded  herewith:  — 

Ajnount  Description 

£ 

199.800  6%  Prior  Uen   D»bentore3 

1.241,353  4%  Uort.  Debs 

l,iino,nno  15%  Non-Oum.  Preference 

150,000  Ordinary     


Par 

Price 

Dividend 

Yield 

£ 

£ 

% 

£  ».    d. 

100 

9H 

6 

6     0     7 

100 

68 

4 

6     0     0 

2 
2 

48/9 

71 

6     3     0 

"  The  Newspaper  Press  Directory  for  1917  "  (the 
72nd  annual  issue)  is  a  veritable  mine  of  commercial 
information.  Amongst  other  things  it  tells  the  in- 
quirer what  class  of  people  a  special  journal  circulates 
among,  the  trades  they  are  engaged  in,  the  number 
living  in  its  circulation  area.  &c.  London:  C.  Mitchell 
and  Co.    Price  2s.  li.,  post  free. 
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CORKESPONDENCK  INVITED. 


At  the  start  of  the  week  the  market  for  rubber 
shares  continued  to  display  the  buoyant  and  active 
tone  so  noticeable  for  the  past  few  weeks,  but  there 
has  since  been  a  gradual  change,  profit-taking  causing 
quotations  to  decline.  No  doubt  the  general  uneasi- 
ness as  regards  the  submarine  menace,  accentuated  by 
the  largely  increased  number  of  sinkings  reported, 
has  had  the  effect  of  inducing  speculators  to  realise. 
A  pause  in  the  upward  movement  was  to  be  expected, 
and,  indeed,  welcomed.  Investors  who  have  followed 
the  rvdvice  persistently  given  in  these  columns,  to  con- 
fine their  attention  to  the  shares  of  the  high-class 
moderately  valued  estates,  have  nothinc;  to  fear  from 
a  temporary  decline  in  market  prices,  their  purchases 
having  been  made  on  the  strength  of  the  present  posi- 
tion of  the  companies  in  conjunction  with  their  good 
future  prospects.  The  outlook  for  the  rubber  industry 
as  a  whole,  and  for  the  well-managed,  high-class 
estates,  is  excellent.  Such  temporary  factors  as  the 
excess  profits  duty,  fears  as  to  the  possible  increase 
of  which  no  doubt  contributed  to  the  past  week's  set- 
back, can  be  ignored  by  the  investor  who  buys  on  the 
future  prospects. 

The  1916  reports  issued  this  week  show  the  fol- 
lowing results  in  comparison  with  1915:  — 


Alor  Fonisisa 
Eatang  Ualaln 
QolcoDda 
Klanang 
Kuala  Selsngor 
Bon^ei  Kmit ... 
Bungei  Way   ... 


Rubber  Price 

Outimt  Per  lb. 

lbs.  t.    d. 

...(1915        218,826  2/6 

1  1916        260,079  2/7-1 

...  (  1916        207,956  2/6 

I  1916        296,528  S/g 

1915        472,669  2/9-1 

191C        6?5,455  2/6-7 


11915  469,891 

11916  403,-'21 
...  il915  677.447 

I  1916  62S,337 

I  1915  265,776 

11916  368,271 


ProBt 

Dividend.s 

£ 

£                "i 

16,634 

8,000         211 

19,988 

9,000         22J 

8,876 

6,noo       10 

18,966 

9,000         15 

43,610 

35,200         40 

60,146 

39,600         4.j 

2/8  42,001  31,-506  115 

2/8i  34,207  24,510  lon 

2/6-4  49,148  42,075  137^ 

2/6-6  66,193  45,900  150 

2/8-3  18,786  13,000  21) 

2/6-3  27,845  14,625  22i 

(1916        453,663        2/5-9  34,608  30,800  52  J 

11916        511.305           t  89,666  35,199  60 
t  Kot  yet  adnsed. 


As  regards  the  commoditj',  the  spot  price  of  the 
leading  qualities  of  plantation  rubber  has  declined 
from  3s.  Ofd.  to  2s.  lid.  per  lb.,  and  forward  posi- 
tions are  also  easier.  The  rise  in  the  Government 
rate  of  insurance  from  £3  3s.  to  £5  5s.  per  cent,  has 
no  doubt  had  some  influence,  but  also  it  has  to  be 
remembered  that  the  slack  season,  when  the  market 
usually  droops,  is  approaching.  Inasmuch  as  sh-are 
prices  are  not  based  upon  prices  for  rubber  much 
lower  than  the  present  quotation,  investors  have  no 
cause  for  anxiety. 

ANNUAL    REPORTS    ANALYSED. 
KUALA  SELANGOR. 

Issued  Capi'al :  £30.600  in  2/-  Shares. 

, Results  for  Years  to  December  31 . 


per  ...  , 

Total    Area  in    Rubber  Bearing  Price    "  All-in  "      Net  ^Divldend-^ 

Planted  Be.iring  Output    Acre    Re.-\lised      Cost        Profit  Amt. 

Acres     Acres         lb.          lb.       per  lb.     per  lb.          £  £  'r, 

1914...1,667      1,416      551.834      389         2/34        -/9-2      42,013  84,426  1131 

1916. ..1,717       1,470      677.417      393         S/5-4        -/9-2       49,148  42,075  137* 

1916—1,818      1,493      623,337       417        2/0-5       -/9-3'      66,193  46,900  160 
•  Includes  0.4d.  for  War  Risk  Insurance. 

Price  of   Shares,  53/Oc.d.     Market  Capitalisation  per  planted 
acre,  £123xd. 

Investors  who  require  a  high  yielding  security 
with  a  substantial  margin  behind  the  sum  required 
for  the  dividend  payments  will  find  it  difficult  to 
discover  a  bett-er  subject  for  their  attention  than  this 
Company's  shares.  The  combination  of  exceptionally 
low  cost  of  production  and  very  high  yield  per  acre 
is  a  strong  one,  and  there  is  also  the  fact  that  about 
330  acres  of  the  planted  area  have  still  to  come  into 
bearing.  The  older  divisions,  comprising  1,330  acres 
planted  1906-07,  are  estimated  to  yield '430  lb.  per 
acre  this  year.  It  is  reasonable,  therefore,  to  calculate 
that  when  the  whole  of  the  planted  area  is  in  bearing 
the  output  wilL  be  about  770,000  lb.  per  annum  in 
comparison  with  623,337  lb.  produced  last  year,  and 
650,000  lb.  expected  this  year.  Of  the  1916  profit  of 
£■56.193,  equal  to  over  180%  on  the  issued  capital, 
£5,216  is  allocated  to  payment  of  excess  profits  duty 
(apparently  for  1915),  the  dividend  payments  for  the 
year  aggregating  150%,  including  50%  final,  call  for 
£45,900,  and  £50,760  is  added  to  the  carry-forward, 
which  is  accordingly  increased  to  £17,199.  subject  to 
excess  profits  duty.  The  Company's  financial  strength 
is  indicated  by  the  fact  that  the  balance  sheet  shows 
£23,700  of  surplus  cash  resources  after  allowing  for 
payment  of  the  final  dividend,  but  before  providing 
excess  profits  duty  for  1916. 

It  is  proposed  to  acquire  a  block  of  about  2,000 
acres  of  land  in  British  New  Guinea,  very  favourably 
reported  on,  and  to  plant  up  1,000  acres  as  soon  as 
possible.  It  is  considered  that  owing  to  the  low  cost 
of  clearing,  the  work  can  be  carried  through  without 
interfering  with  dividend  payments.  Naturally  if  this 
proposition  is  carried  through  and  is  successful  the 
Company's  future  prospects  will  be  materially 
enhanced. 

SUNGEI    KRUIT. 

Issned  Capital  :   £65,000  in  £1  Shares. 
, — -^Results!  for  Tears  to  December  31 , 

At.  i  ield 
per 

Total    Area  in  Rubber  Bearing  Price    "All-in"    Wet  ^Dividend^ 

Planted  Be.iring  Output    Avrre  Realised       Cost    Profit  Amt. 

Acres      Acres        lb.             lb.      per  lb.       per  lb.       £  £         % 

1915...  1,316       947t     266,776       270       2/8.3           1/3          18,786  13,000       10 

1916...   1,316    1,104*     368,271       33t'     2/6-3          1/1        27.S45  14,626       2Si 
•  Area  in  bearing  includes  lOS  acren,  1  911,  and  186  acres,  1912,  plantations, 
t  Approximate. 

Price  of  Shares,  53/Oc.d.  Market  Capitalisation  per  planted 
acre,  £123xd. 

In  explanation  of  the  satisfactorj'  increase  in  this 
Company's  crop  for  the  past  year,  the  report  states 
there  has  been  further  substantial  improvement  in  the 
yields  from  the  older  trees,  in  addition  to  the  contribu- 
tion to  output  of  the  young  plantations  of  1910-12 
setting.  The  oldest  rubber,  on  408  acres  planted  1906- 
1907,  gave  an  average  return  of  as  much  as  554  lb.  per 
acre  in  the  past  year,  against  462  lb.  in  1915,  390  lb. 
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in  1914,  and  372  lb.  in  1913.  These  figures  are  an 
indication  of  what  may  be  expected  from  the  whole 
of  the  planted  area  when  the  younger  fields  reach 
mature  age.  Tlie  reduction  of  2d.  per  lb.  in  the  all- 
in  cost  is  highly  satisfactory,  and  points  to  the  estate 
becoming  a  low-cost  proposition  in  the  near  future. 
The  net  profit  of  1916,  it  will  be  noted,  was  equal  to 
over  40%  on  the  issued  capital,  and  but  for  the  excess 
profits  duty  a  much  more  liberal  dividend  distribution 
would  have  been  made.  As  it  is  £12,000  is  set  aside 
to  reserve  to  provide  for  the  tax.  The  total  dividend 
payments,  aggregating  22t%,  including  15%  final, 
will  absorb  £14,625,  and  the  balance  profit  of  £1,220 
is  to  be  added  to  the  carry-forward.  In  view  of  the 
large  allocation  to  reserve  arid  the  fact  that  capital 
«xpenditiu-6  after  deduction  of  depreciation  allowance 
amounted  to  only  £2,041,  the  balance  sheet  at  Decem- 
ber 31  naturally  shows  the  Company  to  be  in  a  strong 
financial  position  with  surplus  cash  resources  exceed- 
ing £20,000,  after  allowing  for  the  payment  of  the 
final  dividend  and  managers'  and  assistants'  commis 
sions,  but  before  deducting  excess  profits  duty. 

For  the  year  1917  the  output  appears  hkely  to 
reach  450,000  lb.,  104,780  lb.  having  been  harvested 
in  the  first  three  months,  against  76,490  lb.  in  the  same 
period  last  year.  Further  annual  increase  of  output 
will  be  shown  until  more  than  600,000  lb.  is  produced 
each  year. 

At  the  present  price  of  53s.  for  the  shares  a  return 
of  nearly  9%,  is  affordetl  by  the  past  year's  rate  of 
dividend,  which,  it  should  be  noted,  absorbed  a  sum 
equivalent  to  less  than  Qd.  per  lb.  profit  on  an  annual 
output  of  600,000  lb.  It  is  evident  that  when  the 
excess  profits  tax  is  withdrawn  the  increase  in  dividend 
payments  will  be  very  appreciable  with  rubber  selling 
at  anything  over  Is.  9d.  per  lb.  As  a  first-class  rubber 
investment,  offering  the  prospect  of  increment  in 
capital  value,  the  shares  would  be  hard  to  beat. 

GOLCONDA. 

Issued  Capital  :  £88,000  in  £1  Shares. 
. Results  for  Tears  to  Decen.ber  31 > 


Av.  Yield 
per 
Total   Area  Id    Eabber  Beiiring  Price  "All-in"    Net  ^Dividend— ^ 
Planted  Bearing  Output     Acre  Realised     Cost     Profit       Amt. 
Acres     Acres         lb.  lt>.       per  lb.     per  lb.        £  £        % 

1«15  ...  1,705       l,6O0t     472,B69      295»     2/9.12-/11.80  43,610     36.2f'0     40 
1916  ...1,705       1,680       685,435      348        2/6.'i7 -/11.36  50,146     39,600     48 
•  Approximate. 

Price    of    Shares.   73/6.      Market    Capitalisation    per    planted 
acre,  £178sd. 

Thanks  to  increased  production  and  lower  cost, 
which  more  than  offset  the  effect  of  lower  price 
realised,  the  net  profit  of  this  Company  for  1916  rose 
to  £50.146.  equiil  to  ever  55%  on  the  capital.  As 
in  respect  of  1915,  so  also  out  of  the  past  year's  profit, 
£7,000  is  set  aside  to  reserve.  The  dividend  pay- 
ments, aggi-egating  45%  for  the  year,  including  30% 
final,  call  for  £39,600,  and  £3,546  is  added  to  the 
carry-forward,  subject  to  about  £1,300  directors' 
extra  remuneration.  The  balance  sheet  shows  that 
the  depreciation  allowance  charged  to  cost  of  produc- 
tion was  £1,000  in  excess  of  capital  expenditure,  and 
as  a  result  of  this  and  of  the  conservative  allocation 
of  the  year's  profit,  surplus  cash  resources  at  Decem- 
ber 31  amounted  to  over  £22,000,  after  allowing  for 
the  final  dividend  payment  and  directors'  extra 
remuneration,  but  before  providing  for  excess  profits 
duty,  which,  liowever,  will  not  be  very  large. 

For  1917  the  output  is  estimated  at  594,000  lb., 
but  as  for  the  fii'st  three  months  the  output  has 
totalled  168,131  lb.,  against  140,519  lb.  last  year,  the 
outlook  is  that  the  estimate  will  again  be  exceeded. 
With  the  exception  of  25  acres  planted  1912  the 
estates  have  about  reached  full  maturity.  The  cost  of 
production,  already  low  at  under  Is.  per  lb.,  is  likely 
to  be  still  lower  when  normal  conditions  as  regards 
freight  and  insurance  charges  return. 

At  the  price  of  73s.  6d.  cum  30%  dividend  the 
shares  afford  a  return  of  about  13%,  and  the  market 
capitalisation  of  £178xd  per  planted  acre  also  indicates 


that  the  shares  are  not  over-valued,  having  regard  to 
the  low  cost  of  production  and  the  good  i-ubber  yield 
per  acre. 

TENOM  (BORNEO). 

Isined  Capital :  £100,000,  in  99,950  £1  Ordinary  and 
1,000  1/0  Deferred  Sbares. 

, Results  for  Years  to  December  31 > 

At.  Yield 
per 
Total    Area  in  Rubber  Bearing    Price  "All-in"    Net     ^Dividend-., 
Planted  Bearing  Output    Acre    Realised     Cost       Profit        Amt. 
Acres     Acres"         lb.  lb.       per  lb.      per  lb.  £  £         % 

IMS...  2,000  1,300  446,800  343  2/6.5  -/U-9  34,66S  21,762J  JOf 
1916...  2,000      1,100»  671,400      408         2/4f         1/0  40,636     21,752{  20t 

*  Kstimated.  t  Ordinary  dividend. 

I  Including  £1,701.',  dividend  of  SB/2  per  share  on  Deferred  fhares. 

Price   of  Shares.  48,'Oc.d.     Market   Capitalisation  per  planted 
acre,  i:i23xd. 

This  Scottish-controlled  Borneo  undertaking  con- 
tinues to  make  rapid  progress,  the  high  yield  per 
acre  and  the  low  cost  of  production  at  considerably 
less  than  full  maturity  being  the  outstanding  features 
of  the  past  year's  working.  But  for  the  low  average 
price  realised,  due  to  the  existence  of  forward  con- 
tracts made  when  the  price  of  rubber  in  the  market 
was  at  a  lower  level  than  in  the  past  year,  the  net 
profit  of  1916  would  have  shown  a  much  larger 
increase  than  actually  reported.  However,  net  earn- 
ings equivalient  to  nearly  40%  on  the  Company's 
capital  require  no  apologies.  The  absence  of  increase 
in  the  dividend  payments  is,  of  course,  due  to  the 
incidence  of  the  excess  profits  duty.  For  1914  and 
1915  the  Company  had  to  pay  a  total  of  £10,197,  and 
on  account  of  1916  £16,784  of  the  net  profit  is  added 
to  the  cany-forward  to  cover  the  liability.  A  further 
£2,000  is  added  to  reserve,  and  £21,752  is  absorbed 
by  tJie  dividend  payments  on  Ordinary  and  Deferred 
shares,  as  shown  above.  Notwithstanding  that  600 
acres,  or  about  30%  of  the  planted  area,  were  not  in 
bearing  in  the  past  year,  the  balance  sheet  shows  that 
the  expenditure  not  provided  out  of  earnings  was 
only  £2,631.  The  cash  resources  are  large,  even 
taking  into  account  heavy  liability  for  excess  profits 
duty. 

For  the  current  year  the  output  is  estimated  at 
590,000  lb.,  the  output  for  the  first  three  months 
having  been  149,600  lb.,  against  126,200  lb.  last  year. 
The  years  of  planting  are  shown  below:  — 


19«S  and 

Kaftier 

IIUO 

19]  1 

1912 

19U 

Total 

l,:.Oi 

.11] 

SOU 

275 

4.j 

2,000 

Area  in  Bearing,  1916  =  1,400  acres  (appioz.). 

The  Company's  Ordinary  shares  are  quoted  on  the 
Glasgow  market  at  about  48s.  cum  dividend,  so  that 
the  yield  afforded  on  the  past  year's  restricted  rate  of 
dividend  is  about  8i%.  It  is  difficult  to  amve  at  the 
market  capitalisation  per  acre  owing  to  the  comphca- 
tion  of  the  Deferred  shares.  The^e  are  entitled,  after 
the  Ordinary  have  been  paid  10%  for  the  year,  to 
receive  15%  of  the  balance  profit  distributed  yearly. 
We  arrive  at  a  market  valuation  of  £123xd  per  acre  by 
including  £17,600  for  the  Deferred  shares,  this  being 
the  amount  of  the  past  year's  dividend  on  the  shares 
capitalised  at  10%.  In  view  of  the  quality  of  the 
estate,  as  evidenced  by  the  yield  per  acre  and  the 
low  cost  of  production,  the  Ordinary  shares  are  an 
excellent    investment   for    increase    in    dividend    and 


THE    MINCING    LANE    TEA    AND    RUBBER 

SHARE    BROKERS'    ASSOCIATION    LIMITED. 

6  Mincing  Lane,  London,  E.C.3. 


Under  the  roles  of  the  abOTe  Asaooiation  Members  are 
not  allowed  to  advertise.  The  close  connection  of  the 
Members  with  the  Tea  and  Bubber  Markets  enable 
them  to  give  expert  adTiee  and  valuable  information  to 
Investors  in  both  these  important  industries.  The 
Official  Scale  of  Commissions  as  charged  b;  the  Associa- 
tion and  a  List  of  the  Members  ma/  be  obtained  from  the 
Secretary,  Mi.  A.  Kbnoaix,  at  the  above  address. 
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capital    appreciation    in    the    future  after  tlie  excess 
profits  duty  is  withdrawn. 

DIMBULA    VALLEY    (CEYLON). 

Inned  Capital :  £189,197  as  to  £63,065  in  £5  6%  Pref.  Shares  and 

126,132  £1  Ordinary  Shares. 


Gross 

Acres      Output       Price 

Planted        lb.  per  lb. 

,,,,fTtubber     919        316,070        -jpi 

'"'Ilea    ...2,608     1,-0S,740    -/11-66 


Net 

Prclit 


F.O.B, 
Cost 
per  lb.         1- 


^Dividend- 
Am  t. 

47,s;0       ii 


1116 


I  Rubber      !il9 


•119        340,740     2/7-6  -/8-681      „  gj,         41,684 

1,673     1,591,620     1'016        -/5-75  f  ' 


•  Ordinary  dividend. 

The  reduction  in  the  profit  earned  by  this  Company 
in  1916  compared  with  1915  is  attributable  partly  to 
'the  decrease  in  the  tea  crop  and  partly  to  increased 
cost  of  producing  both  tea  and  rubber.  It  will  bo 
note<l  that  in  normal  circumstances  the  dividend  on  tlie 
Ordinary  shares  could  have  been  maintained  at  the 
same  rate  as  paid  for  1915,  viz.,  35%,  but  provision 
had  to  l>e  made  for  excess  profits  duty,  and  conse- 
quently £5,500  of  the  past  year's  profit  is  added  to 
the  carry-forward,  in  adddition  to  f'2,000  placed  to 
reserve,  as  in  1915.  The  excess  profits  duty  paid  for 
1915  was  as  much  as  £11,855,  but  of  course  the  re- 
duced profit  of  1916  means  a  smaller  liability,  which 
is  officially  estimat-ed  at  £8,000.  The  Company's 
pre-War  standard  has  been  fixed  at  £38,841.  The 
balance  sheet  calls  for  no  comment,  the  cash  position 
being  quite  satisfactory,  and  coast  advances,  often  a 
heavy  item  in  Ceylon's  companies'  accounts,  not 
figuring  at  all. 

For  the  current  year  the  rubber  production  is  esti- 
mated at  350,000  lb.,  equal  to  well  over  350  lb.  per 
acre,  and  the  tea  output  is  expected  to  reach  1,605,000 
lb.  The  outlook,  therefore,  is  for  profits  to  be  main- 
tained if  the  prices  of  the  products  do  not  fall  appre- 
ciably. The  Ordinary  shares  are  quoted  at  67s.,  and 
allowing  for  the  dividend,  afford  a  return  on  the  past 
year's  rate  of  distribution  of  about  9%.  Further  in- 
formation is  given  in  the  Chairman's  speech  at  the 
meeting  reported  on  another  page. 

ESCOT  RUBBER  (SELANGOR). 

Issued  Capital  :    £26,092  in  2/-  Shares. 

Debentures  :  £9,070    (convertiblo    into  shares  as  to  lour  2/- 
■hkres  for  every  £1  of  Debentures). 

'/  Results  for  Years  to  September  80 , 

Av.  YlfU 
per 

Total    .\j-ea  in    Rubber  Bearing  Price    "All-in"  Net    ^Dividend—, 

Planted  Bearing  Output    Acre  Realised      Cost  Profit      Amt. 

Acres     Acres            lb.           lb.    per  lb.       per  lb.  £              £        % 

IMS...      825         648        118,-168     184        2/6           1/2-3  7,852     2.490     10 

1910...  1,035        764*       209.611     274        3/6f          1/6-3  11,22.S     6,533     25 
•  Includlni;  513  acres  of  l!lin,  I'.'ll  and  1D12  plantations. 

Price  ot  Shares,  6/0.    Market  Capitalisation  per  planted  acre, 
£86. 

By  planting  210  acres  in  the  past  six  months  this 
Company  has  increased  its  cultivat-ed  estate  to 
1,035  acres.  About  four  years  hence  these  extensions 
should  commence  to  bear.  Meantime  the  7G4  acres 
already  in  partial  bearing  may  be  reckoned  on  to  give 
an  increasing  annual  production  up  to  about  300,000  lb. 

In    respect    of    the    current    year    the    output    is 
estimated  at  245,000  lb.     For  the  year  1916,  as  will 
be    seen  above,  the    crop  of    209,511  lb.  realised  an 
average  of  2s.  6fd.  per  lb.     The  all-in  cost  of  produc- 
tion at  Is.  5.3d.  per  lb.  looks  high,  but  all  expenditure 
on  immature  areas   was  charged  to  revenue.       Not- 
withstanding this,  the  year's  profit  was  equal  to  45% 
on  the  issued  capital,  and  the  restriction  of  the  dividend 
\o    25%    enables  £1,304  to  be    placed  to  reserve  for 
reflemption  of  Debentures  and  £3,400  to  be  added  to 
the  caiTy-fonvard.   The  balance  sheet  shows  a  favour- 
able   financial    condition    with    £6,338    surplus    cash 
resources.       At  6s.  the  shares  aSord  a  good  return, 
with  the  prospect  of  considerable  increase  in  the  future. 
.V  report  of  the  meetirf:  appears  on  another  page. 


SGOniSH  UNION  &  NATIONAL 

INSURANCE  COMPANY. 

ESTABLISHED     1824. 

ASSETS    Exceed    £11,000,000. 

FIRE,  INCLUDING  LOSS  OF  PROFITS,  LIFE.  ACCIDENT,  ILLNESS, 
ANNUITIES,  PENSIONS.  LEASEHOLD.  BURGLARY.  GLASS  BREAKAGE, 
TRANSIT  OF  SECURITIES.  FIDELITY,  PROPERTY  OWNERS  RISKS. 
MOTOR-CAR  RISKS.  HORSE  DRIVING  ACCIDENTS.  THIRD  PARTY 
EMPLOYERS'  LIABILITY  and  MARINE 
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SUN 


OFFICE. 


ESTD.  1810. 


LIFE     AND     ENDOWfKENT     ASSURANCES. 

WITH  OP  WITHOUT    MEOICAL  EXAMIWATIOW. 

SINKING     FUND    or     CAPITAL     REDEMPTION 
ASSURANCES. 


Apply  t»  the  Gekeeal    MtHiORit.  63  Threadneedlo    St.,   London,   E.C, 
for  the  Society's  New  Pamphlet, 

"THE  MODERN  METHOD  OF  STORING   SAVINGS." 

LEGAL  AND  GENERAL   LIFE    ASSURANCE 
SOCIETY. 

.\}iiiv.KL.  Report  .\nij  Quinquennial  Valuation. 
A  QUINQUENNIAL  Valuation  fell  due  in  this  life  office  on 
December  31,  1916.  The  Society  has  proved  in  the 
past  one  of  the  most  successful  ol  such  institutions  as 
far  as  the  production  ot  profits  for  policyholders  is 
concerned.  On  each  of  the, four  preceding  quinquen- 
nial occasions  ended  with  1911  reversionary  bonuses 
had  been  declared  at  the  exceptionally  high 
standard  of  38s.  per  cent,  per  annum  in  "  compound  " 
form.  At  this  rate  the  face  value  of  a  participating 
policy  is  more  than  doubled  in  40  years.  In  a  review 
of  the  annual  report  for  1915  in  The  St.\tist  of 
March  IS,  1916,  it  was  pointed  out  that  as  the  valua- 
tion as  at  the  close  of  1911  was  made  on  a  strong  2i% 
basis,  and  that  less  than  one-third  of  the  Society's 
assets  took  the  form  of  Stock  Exchange  securities, 
there  was  no  need  for  undue  anxiety  as  to  the  bonus 
prospects  of  1916  when  it  was  remembered  that,  in 
view  of  provision  being  made  for  depreciation  in 
securities  and  an  enhanced  interest  yield  arising  there- 
from, a  higher  rate  of  interest  than  3%  might 
legitimately  'be  assumed  for  valuation  purposes. 

Tlie  actuarial  achievement  of  the  Society  has, 
however,  surpassed  all  reasonable  expectation,  for, 
although  during  the  past  quinquennium  unusual 
burdens  have  been  laid  on  the  Society,  as  on  all  its 
contemporaries,  including  in  its  own  case  very  heavy 
war  claims,  the  valuation  is  again  made  on  a  2i% 
basis,  and  yet  the  1911  standard  of  bonus  is  main- 
tained. This  is,  indeed,  one  of  the  verj'  best  valuation 
results  reported  during  the  "War. 

Annual  Eeport. 
The  new  life  business  transacted  by  the  Society 
during  1916  amounted  to  £1,553,852  in  sums 
assured,  the  reassurances  being  £33,134  and  the  net 
amount'  retained  at  its  sole  risk  £1,520,718.  This 
shows  an  increase  of  £93,907  over  the  net  retention 
in  1915.  The  total  net  life  premium  income  was 
increased  by  £30,5.53  to  £1,005,937,  in  addition  to 
which  the  sum  of  £52,839  was  received  as  considera- 
tion for  new  annuities  granted.  After  making  a  suit- 
able adjustment  for  the  cost  of  the  annuity  business, 
the  expense  ratio  seems  to  have  been  about  9.5%  of 
the  premiums,  which  is  unusually  low  in  the  case  of  a 
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progressive  and  commission-paying  life  office.  The 
net  claims  paid  amounted  to  £611,675,  including  war 
claims  of  £186,598.  Through  the  year's  operations 
the  life  assurance  fund  was  increased  by  £619,685, 
amounting  at  the  close  of  1916  to  £10,983,090. 

In  the  general  fund,  which  relates  to  such  policies 
as  sinking  fund  and  capital  redemption  descriptions, 
the  total  net  premium  income  amounted  to  £45,375. 
The  relative  fund  was  increased  by  £47,458  to 
.£426,084. 

More  interesting,  perhaps,  are  the  figures  given 
in  the  valuation  report  showing  the  progress  and 
experience  of  the  Society  during  the  quinquennium. 
From  this  it  appears  that  the  total  net  new  business 
of  all  kinds  for  the  period  amounted  to  £10,928,967 ; 
also  that  the  total  net  premium  income  increased  from 
£981,780  to  £1,158.6'''2,  the  sums  assured  from 
£29.193,996  to  £33.807,508,  and  the  funds  from 
£7,773,193  to  £10.983,090. 

The  total  net  death  claims  over  the  quinquennium 
amounted  to  £2,288,747,  including  the  sum  of 
£456,548  paid  in  respect  of  deaths  directly  caused  by 
the  War.  It  is  stated  that  the  net  amount  of  the 
actual  claims,  notwithstanding  the  heavy  war  mor- 
tality, was  only  about  91%  of  the  amount  expected 
under  the  valuation  tables. 

Quinquennial  Valu.^tion. 

The  assets  of  the  Society  for  valuation  purposes 
were  estimated  on  the  following  basis:- — The  Stock 
Exchange  securities  were  taken  at  the  prices  fixed  by 
the  Society's  stockbrokers  as  representing  their 
mai'ket  values  on  December  31,  1916.  These  and  all 
other  securities  (a  complete  list  of  which  is  given  in 
the  valuation  report,  showing  in  the  case  of  stocks  and 
shares  both  nominal  amounts  and  market  values) 
are  reported  to  have  been  specially  investigated  by  the 
directors.  It  is  also  announced  that  an  independent 
valuation  of  all  the  securities  comprised  in  the 
Society's  purchases  of  reversionary  interests  was  made 
by  Mr.  T.  E.  Young,  fomierly  President  of  the  Insti- 
tute of  Actuaries,  and  that,  after  a  most  careful 
investigation,  he  advised  the  board  that  the  value 
placed  on  these  seciu-ities  in  the  balance  sheet  "  is 
amply  justified.''  It  is  further  stated  that  Mr.  Young 
reported,  after  an  exhaustive  investigation  of  the 
loans  granted  by  the  Society  on  security  of 
reversionary  interests,  that  these  investments  were 
secured  'by  "  fully  adequate  margins  of  value." 

The  quinquennial  valuation  of  the  liabilities  under 
ordinary  life  and  endowment  policies,  amounting  in 
sums  assured  to  £29,229,562,  was  made  on  the  same 
interest  basis  as  was  employed  in  1911,  viz.,  2i%. 
The  valuation  premiums  were  82%  of  the  actual 
premiums  in  the  case  of  participating  whole-of-life 
and  endowment  assurances,  and  90%  of  the  actual 
premiums  in  the  case  of  non-participating  and  double- 
endowment  assurances.  The  difference  between 
actual  and  vacation  premiums  amounted  to  £157,827 
per  annum.  Appropriate  reserves  were  made  for 
other  descriptions  of  policies  covering  assurances  for 
£4,577,946.  and  for  other  purposes.  The  valuation 
of  the  sinking-fund  policies  included  in  the  general 
fund  account  was  made  by  accvmiulating  the  relative 
office  premiums  at  3%  compound  interest. 

The  surpl'us  as  disclosed  by  the  valuation  on  these 
lines  amounts  to  £1,078,998,  and  of  this  simi  it  has 
been  decided  to  distribute  £946,230,  and  to  cany 
foi-ward  £132,768.  The  participating  policyholders 
receive  reversionary  bonus  additions  at  the  rate  of 
38s.  per  cent,  per  rinnum  on  the  sums  assured  and 
existing  bonuses  in  respect  of  each  year's  premium 
paid  diu'ing  the  ((uinquennium,  as  ab-eady  indicated. 
Eeversionary  bonuses  at  this  rate  have  been  resei"ved 
for  all  po'.icies  entitled  to  participation ;  but  these 
do  not  vest  until  a  policy  has  been  two  complete  years 
in  force,  and  has  had  at  least  three  full  annual 
premiums  paid  upon  it.  It  is  proposed  to  allow  to 
all  policies  entitled  to  participate  interim  bonuses 
(hiring  the  present  nuinquennium  in  respect  of  each 


year's  premium  paid  in  that  period  as  follows: — On 
policies  becoming  claims  by  death  on  or  before  Decem- 
ber 31,  1921,  at  the  rate  of  30s.  per  cent,  on  the 
original  sums  assured,  and  on  policies  becoming  claims 
by  survivance  at  the  full  valuation  compound  rate  oi 
38s.  per  cent.  The  amount  of  policies  entitled  to 
participation  on  December  31,  1916,  was 
£17,217,594,  representing  about  half  the  total  life 
business  of  the  Society.  The  amount  of  the  rever- 
sionai-y  additions  nov/  made  to  participating  policies  is 
£1,473,472,  and  the  additions  m  individual  cases  of 
policies  which  have  been  five  years  in  force  range  for 
the  quinquennium  from  £9  10s.  to  £25  10s.  per  £100 
of  original  assurance. 

The  shareholders'  capital  amounts  to  £1,000,000, 
of  which  £160,000  is  paid  up,  in  shares  of  £50  with 
£8  paid  on  each,  which  can  onV  be  held  by  members 
of  the  legal  profession.  The  shareholders  are  entitled 
to  one-tenth  of  the  quinquennial  valuation  profits,  as 
well  as  to  the  interest  earmngs  on  their  own  funds, 
and  the  valuation  result  permits  of  the  payment  of  a 
dividend  of  30s.  (as  compared  with  24s.  during  the 
past  quinquennium)  per  share  for  1917  and  the 
following  four  years. 

A!il  persons  interested  in  the  Legal  and  General 
Life  Office,  either  as  participating  policyholders  or 
shareholders,  are  to  be  congratulated  upon  the  results 
disclosed,  and  the  popularity  of  the  Society  with  the 
iife  assuring  community,  great  as  it  has  been  in  the 
past,  is  likely  to  be  still  further  enhanced  through 
this  fine  declaration.  Few  life  offices  offer  as  desirable 
a  combination  of  protection  against  premature  death, 
and  profitable  returns  from  their  policies,  as  is 
indicated  by  the  high  standards  of  the  valuation 
metbod  here  adopted  and  of  the  bonus  achievements 
so  strikingly  shown.  The  Society's  claim  to  the  con- 
fidence of  ne,v  assurants  is  clear!y  and  cogently  set 
forth  in  the  last  two  sentences  of  the  valuation  report, 
which  run  as  follows: — "  Notwithstanding  the  heavy 
fali  in  the  price  of  convertible  securities,  and  the 
lamentable  war  mortality,  the  stringency  of  the 
valuation  in  all  respects  has  been  fully  maintained, 
concurrently  with  the  declaration  of  a  bonus  at  the 
same  high  rate  as  on  the  last  four  occasions.  This 
evidence  of  soundness  and  vitality  wi'l,  the  director? 
feel  sure,  confirm  the  confidence  of  the  public  in  the 
future  of  the  Society,  which  has  now  existed  for  81 
years,  and  has  never  had  to  decrease  its  bonus  or  the 
strength  of  the  reserves.'' 


PROSPEROUS   SHIPPING   COMPANIES. 
I.  SUTHERLAND  STEAMSHIP  CO  ,  LTD. 

The  Sutherland  Steamship  Company,  Limited,  was 
formed  in  March  1896,  with  an  ordinary  capital  of 
£50,000,  to  own  and  trade  with  three  steamers.  This 
number  was  gradually  increased  as  suitable  opportuni- 
ties arose,  and  by  1911  the  fleet  consisted  of  13 
steamers  and  29/64th  shares  in  another  steamer.  As 
a  result  of  this  growth  it  became  necessary  in  October 
1911  to  increase  the  capital  to  £200,000,  the  whole  of 
which  has  been  issued,  and  no  further  change  has  since 
occurred.  In  the  prospectus  offering  the  new  shares 
in  1911  it  was  pointed  out  that  the  shareholders  had 
during  the  previous  15  years  received  a  total  of 
£55,851,  or  117J%,  in  dividends,  being  an  average 
of  nearly  8%  per  annum.  It  was  also  pointed  out 
that  the  fleet  at  that  time  was  valued  at  £358,321,  or 
only  £4  Ss.  2d.  per  ton  deadweight  for  the  entire  fleet. 
For  the  three  following  years  the  profits  averagetl  about 
£47,000  per  annum,  but  for  the  twelve  months  to 
March  31,  1915,  a  considerable  increase  occurred,  the 
gross  profit  being  nearly  double  that  for  the  previous 
year,  amounting  to  £89,907,  as  compared  with 
£49,617.  The  result  was  that  the  dividend  was  in- 
creased from  15%  to  20%,  and  the  allocation  to  the 
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reserve  fund  rose  from  £20,000  to  £50,000.     Though 
the  year  was  so  prosperous  owing  to  high  freights,  it 
should  not  be  forgotten  that    the    working   costs    of 
steamers   were    abnormally  high,   wages    had    nearly 
doubled,  stores  of  provisions  had  risen  30%,  and  the 
prife  of   bunker  coal   had  more  than  doubled,   while 
a  further  serious  matter  was  that  of  detention.    Satis- 
factory, however,  as  the  increase  in  profits  was,  it  was 
of  quite  a  small  character  compared  with  the  improve- 
ment   that   took   place    for    the    twelve    months    to 
March  31,   1916,    the    Company    reporting    for    this 
period  a  gross  profit  of  £303,247.^  This  enabled  the 
dividend  to  be  increased   to  30%,  and  tho  Company 
earned  forward  £154,698,  which,  however,  was  subject 
to  the  payment  of  excess  profits,  the  amount  of  which 
had  not  been  settled  at  the  presentation  of  the  accounts. 
The  amount   has  now  been   paid,  however,   and  has 
called  for  £115,826.     Accordingly,  in  the  comparative 
profit  table  we  give  below,  we  have  deducted  this  sum 
from  the  gross  profits  shown  of  £303,247  in  order  to 
have  a  more  correct  comparison  with  the  1916  figures, 
leaving  the  profit  at  £187.421.     The  1916  figures  are 
given    after  making  provision    for  the  excess  profits 
tax,  and  show  a  total  of  £207,956.     So  that  it  will  be 
evident  that  the  1916  results  are  in  reahty  an  improve- 
ment on  1915.     The  dividend  is  maintained  at  30%, 
and  a  sum  of  £140,000  is  carried  to  maintenance  and 
reserve  fund,  leaving  the  carry-forward  at  £18,193. 

IJerewitli  we  set  out  the  profits  of  the  past  six 
years  and  the  manner  of  the  division: — 

Tear  enaod  Mari-h  31— 1917         I'.ilf,         i;il5         1914         1913         1912 
!;£££££ 
Net  tradins  pront,  ...    207,950    187,421      89,907      40,617      47,383      46.423 

Directors' fees,  &c.        ...      24,987        3,681      10,508        2,429        1,775        6.076 


Mort^E^e  interest 
Divideud 

182,969 
...        3,648 
...      60.000 

(30%) 

183,840 

4,446 

60,000 

(30%) 

79,399 

4,659 

26,952 

(20%) 

47,188 

5,409 

20,055 

(15%) 

45,608 

8,617 

20,053 

(16%) 

40,347 
4,943 
6,719 

(75%) 

Beaerrt- 

119,321 
...    140,000 

119,394 
87,829 

47.888 
60,000 

-2,112 
9,419 

21,724 
20,000 

1,724 
7,696 

17,036 
20,000 

-2,964 
10,802 

29,685 
20,000 

Broujtht  forward 

-20,679 
...      38,872 

31,565 
7,307 

9,085 
1,117 

C!arried  forward  ...      18,193      38,872        7,307        9,419        7,838      10,802 

As  already  indicated,  the  paid-up  capital  is 
£200,000.  The  Company  originally  obtained  a 
mortgage  loan  of  £170,000,"  but  of  this  £116,960  has 
been  redeemed,  leaving  only  £53,040  outstanding. 
The  maintenance  and  reserve  fund  standing  at 
£128,819  at  March  31  has  now  been  brought  up  to 
£268,819.  There  is  a  contingency  account  of 
£130,000,  and  £30,745  stands  to  the  credit  of  under- 
writing account.  Hitherto  the  Company's  accounts 
have  been  published  in  full  detail,  but  this  year  con- 
siderable "simplification"  has  taken  place,  and, 
inter  alia,  shipping  property  and  investments  are 
lumped  together  in  one  item  at  £611,853,  as  com- 
pared with  separate  items  of  £202,978  and  £322,019 
respectively  last  year.  From  the  figures  of  twelve 
months  ago  it  would  appear  that  the  fleet  had  been 
written  down  to  a  book  value  of  about  £2  7s.  per  ton. 
It  is  not  now  possible  to  arrive  at  a  valuation.  The 
total  assets  are  valued  at  £818,379.  Herewith  we  set 
out  a  summary  of  the  liabilities  and  assets  as  at 
March  31  last:  — 


LIABILITIES. 

£ 
Issued  share  capital  ...   2i)0,000 

Mortgage  loan  and  interest     53.908 

Oreditois       86,654 

Maintenance  and  reser^'efund  128,819 
Underwriting  aceount  ...  30,745 
OontingeucT  .Hocount  ...  130,000 
Profit  and  ios.-i         188,193 


ASSETS. 

£ 
Shipping  property  and  in- 
vestments   611,853 

Sundry  debtors       5,298 

Une.xpired  insurance  ...  51,414 
Aver,  accounts  outstanding  10.360 
Voyages  in  progress  ...  19,330 
Casb  in  hand  120,124 


818,379  818,379 

A  similar  paragraph  appears  in  the  report 
twelve  months  ago — namely,  that  the  fleet  has  been 
maintained  "in  as  good  order  as  possible,  but,  owing 
to  the  War,  repairs  have  been  very  expensive  and  difii- 
cult  to  effect,  and  your  directors  fear  that,  when  the 
War  is  over,  heavier  sums  than  usual  are  likely  to  be 
required."  It  will  be  agreed,  therefore,  that  a  wise 
poUcy  is  'being  carried  out  in  adding  such  a  substantial 
sum  to  reserve.     On  the  assumption  that  the  Company 


is  able  to  maintain  its  distribution  at  30%,  which  it 
should  be  observed  is  paid  free  of  income  tax.  the  yield 
afforded  at  the  present  price  of  £2\i  for  the  £1  share  is 
as  high  as  15J%.  The  Company  occupies  a  very 
strong  position,  and  consequently  the  shares  may  be 
regaixled  as  a  veiy  satisfactory  shipping  investment. 

II.-COURT  LINE,  LIMITED. 

Very  satisfactoiy  results  have  been  achieved  by  this 
Company  as  a  result  of  war  conditions,  and  while  its 
career  as  a  whole  has  been  quite  successful,  the  excep- 
tionally prosi>erous  condition  of  the  shipping  industry 
as  a  whole  of  late  has  been   amply  reflected  in  the 
substantial    dividends  which    the    shareholders    have 
received  the  last   two  years.       The  Court  Line  was 
formed  in  1905  for  the  purpose  of  constructing  a  fleet 
of  steamers  to  carr}-  all  kinds  of    cargo  and    general 
merchandise  "  to  and  from  various  ports  in  the  United 
Kingdom,  Eussia,  India,    North  and  South  America, 
and  elsewhere."       The  success  of  its  career  may  be 
gathered   from    tha   fact  that   from   1905    to  1910   it 
paid  a  steady  dividend  of  6%  per  annum.     For  1911 
the  rate  was'  raised  to  7%,  for  1912  to  8%,  for  1913 
to  9%,  and  for  1914  to  10%.     For  1915  the  profits 
reached  the  very  high  figure   of  £151,966,   but  as    a 
sum  of  £55,000  was  provided  to  meet  the  excess  profits 
duty,  for  the  purposes  of  comparison  it  would  be  better 
to   reduce  the  profits  by  that  amount,   leaving  them 
standing  at   £96,966,   w'hich   compares  with  £42,093 
for  1914.     The  distribution  was  fixed  at  16%,    while 
£18,000  was  carried  to  reserve,    and    the    deficit    of 
£1,380  was.  taken    from    the    carry-forward.        The 
prosperity  of  1915  has  been  even  greater  in  1916,  and 
after    making    allowance    for    war  and   income   tax, 
the   Company    shows   a   profit    of  £133,728,    an   in- 
crease of    about  £37,000    as    compared    witli    1915. 
Nothing  has  apparently  been  written  ofi'  for  deprecia- 
tion.    The  dividend  is  raised  to  20%,  and  after  pay- 
ment there  is  an  undivided  surplus  of  £34,716,  which 
is  added  to    the    can-y-forward,     bringing    it    up    to 
£47,694.     We  show  herewith  the  profits  of  the  past 
five  years  : — - 

Year  ended  Dec.  31— 1916  1915  1914  1913  1912 

£  £                £                £                £ 

>et  trading  profit,  &c.       ...      133,728  96,960  42,093  68,127  60,066 

Depreciation             —  12,898  10,000  26,000  20,000 

Sundry  disbursements        ...         2,012  1,622         7,069  19,237  15,670 

Bahince     ... 
Dividend 


131,716 

97,000 
(20%) 

34,716 

82,446 
65,826 
(16%) 

16,620 
18,000 

25,034 
26.757 
(10%) 

-723 

-723 
15,081 

•  23,890 
18,169 
(9%) 

5,721 

24,386 

10,000 

(8%) 

14,296 
6,000 

34,710 
12,978 

-1,380 
14,368 

6,721 
9,300 

8,396 
1,064 

Brought  for%varil 

Carried  forward       47.694       12,978       14.368       15,081         9,360 

At  the  end  of  1915  the  paid  up  capital  was 
£407,340:  it  has  been  increased  during  1916,  and  at 
the  end  of  the  year  amounted  to  £485,000.  From  the 
proceeds  of  the  sale  of  one  of  the  boats  and  premiums 
received  on  share  issues  the  reserve  has  been  brought 
up  to  a  total  of  £100,000.  No  information  is  now 
given  as  to  the  tonnage  of  the  fleet.  Last  year  it 
worked  out  at  about  £4  10s.  per  ton  deadweight.  The 
total  assets  are  valued  at  £1,009,118.  The  chief 
item  is  "  steamships  and  investments  including  War 
Loan  and  Treasui7  bills,"  which  stands  at  £768,442. 
The  cash  in  hand  at  the  end  of  the  year  was  £231,530. 
The  position  may  be  seen  from  the  following  summary 
of  the  liabilities  and  assets  as  at  December  31  last: — 

LIABILITIE.S. 

Issued  share  capital 
Sundry  creditors 
Insurance 
Uncompleted  voyages    ... 

Reserve  funds      

Profit  and  loss     ... 


£ 

485,000 
250,709 
25,660 
31,965 
110.000 
106,894 


Steamships 
inents   ,„ 
Premiums 
Debtors     .. 
Cash 

and 

invest - 

768,442 
(i,095 
3,051 

231»530 

1,000,118 

1,009,118 

In  October  last  the  directors  were  empowered  to 
refuse  transfers  of  shares  at  their  discretion  as  it  was 
considered  advisable  to  guard  against  share-buying  for 
control  purposes.  The  £1  share  is  quoted  at  about 
32.S.  6d. 
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EAGLE   OIL  TRANSPORT   COMPANY. 

Having  regard  to  conditions  under  which  the  fleet  of 
this  Company  has  been  operating  during  1916  very 
satisfactoiy  results  have  been  secured,  though  the 
profits  are  shghtly  less  than  they  were  for  1915.  It 
may  be  recalled  that  the  earnings  of  the  Cornpany  are 
obtained  from  the  long-tenn  charter  of  its  vessels  to 
the  Mexican  Eagle  Oil  Company.  The  profits  are, 
therefore,  on  a  stea<ly  basis,  and  naturally  do  not 
reflect  the  fluctuations  of  the  charter  market.  During 
1916  the  Company  experienced  continual  and  insistent 
increases  in  the  cost  of  operating  the  fleet.  First  of 
all,  under  the  category  of  direct  expenses,  the  cost  of 
provisions  and  stores  has  continued  on  the  up  grade, 
and  at  the  end  of  1916  had  reached  nearly  twice  the 
pre-war  level.  Moreover,  wages  and  war  bonus  have 
been  high,  and  the  directors  have  considered  it  desir- 
able to  continue  the  insurances  of  the  vessels  at  a 
higher  figure  than  their  book  'vaJtie  or  first  cost. 
Secondly,  the  fleet's  earning  capacity  under  war  con- 
ditions is  below  par  owing  to  less  good  despatch  in  dry 
docking  and  repair  work  than  in  peace  days,  brought 
about  by  the  activity  of  the  repair  yards  and  their 
shortage  of  labour.  In  these  special  circumstances  the 
charterers  have  agreed  to  contribute  towards  the  addi- 
tional expenses,  and  consequently  the  profits  for  the 
year  show  only  a  small  reduction  on  those  for  1915. 

The  Company  was  registered  in  Februai-y  1912  for 
the  purpose  of  building  and  othcnvise  acquiring  tank 
eteamers  to  be  used  for  the  transport  of  oil,  and  of 
•arrying  on  the  business  of  shipowners  and  general 
carriers  'by  land  or  water.  The  authorised  capital  was 
fixed  at  £3,000.000,  divided  into  £2.000,000  of  Cumu- 
lative 6%  Participating  Preference  shares  of  £5  each 
and  £1,000,000  of  Ordinaiy  shares  of  £5  each.  In 
December  1912  applications  were  invited  for  200,000 
of  the  Participating  Preference  shares.  In  addition  to 
their  preferential  rights,  the  shares  are  entitled  to 
rank  pari  passu  with  the  Ordinary  shares  up  to  a 
total  amount  of  8%.  The  fixed  dividend  of  6%  is 
guaranteed  until  repayment  of  the  Preference  shares 
out  of  the  assets  of  the  Company,  or  until  the  purchase 
thereof  by  the  Mexican  Eagle  Oil  Company,  in 
accordance  with  the  option  reserved  to  that  Company 
at  six  months'  notice  to  the  holders  to  purchase  the 
entire  amount  of  the  Preference  shares  for  the  time 
being  outstanding  at  the  price  of  £6  per  share,  plus 
any  dividend  accrued  thereon  to  the  total  of  such 
purchase  at  the  rate  paid  for  the  preceding  financial 
year,  and  the  shares  were  issued  subject  to  this  con- 
dition. The  balance  of  the  Preference  share  capital 
was  offered  for  public  subscription  in  February  1914. 

During  1913  eight  vessels  were  delivered  by  the 
shipbuilders,  making  a  total  of  eleven  vessels  in  com- 
mission at  the  end  of  the  year.  Duiing  1914  a 
further  seven  vessels  were  delivered,  but  one  was 
destroyed  by  mines,  and  a  further  boat  was  sold  to 
the  French  Government.  During  191-')  completion  of 
delivery  of  all  the  tank  vessels  originally  ordered  took 
place,  and,  moreover,  a  very  heavy  proportion  of  the 
tonnage  falling  to  the  Company  was  requisitioned  by 
the  Admiralty  from  the  charterers.  By  the  end  of 
1916  final  payments  had  been  made  for  12  of  the 
Company's  fleet  of  19  steamers,  and  during  the  present 
year  four  additional  vessels  have  been  paid  for  in  full, 
with  the  result  that  at  the  present  time  16  vessels 
are  completely  paid  for  and  free  of  mortgage.  At  the 
request  of  the  charterers  orders  have  been  placed  for 
seven  further  tank  steamers  of  a  class  approximately 
equal  in  dimensions  to  the  present  vessels,  and  embody- 
ing such  features  as  their  passenger  accommodation 
and  refrigerators.  But  the  individual  carrying 
capacity  of  the  new  steamers  will  be  some  18,000  tons 
at  those  ports,  which  admit  of  their  maximum  draught. 
So  that  the  seven  new  boats  will  add  126,000  tons  to 
the  control  of  the  Company,  and  it  is  considered  that 
the  new  boats  will  mark  an  important  step  forward 
in  tank-steamer  construction.     Work  is  proceeding  on 


lais 

1914 

1913 

£ 

£ 

£ 

25,928 

302,897 

92,86f, 

3,380 

23 

11 

320,427 
15.5.58 

329,308 
14,487 

302,920 
18,2GB 

92,877 
11,967 

a04.SB9 
161,678t 

314,821 
162,33T 

284,665 
143,507* 

141,148 
120,000 

21,148 
14,400 

80,920 
25,644 

143,291 
120,000 

152,484 
120,000 

32,484 
14,400 

55,276 
47,600 

23,291 
14,400 

7,776 

■  8,891 
34,025 

18,084 
16,941 

6,748 
9,193 

7,77e 
1,417 

one  of  the  new  vessels,  and  it  is  hoped  that  she  will  be 
delivered  early  next  year.  At  the  request  of  the 
Shipping  Controller  the  board  has  agreed  to  defer  the 
construction  of  the  other  vessels  in  favour  of  standard 
cargo  vessels. 

For  1916  the  Company  shows  a  profit  of  £304,764, 
as  compared  with  £325,928  for  1915.  The  Company 
has  received  bv  w'ay  of  interest,  &c.,  a  sum  of 
£15,663,  as  compared  with  £3,380  for  1915,  so  that 
the  actual  reduction  in  the  profits  is  £9,000  only. 
There  has  been  written  off  for  depreciation  a  sum  of 
£115,867,  as  against  £112,337  twelve  months  ago.  In 
connection  with  the  formation  of  the  Company  there 
were  preliminary  expenses  amounting  to  £145,711.  Of 
this  amount  £50,000  was  written  off  in  1914,  and  a 
further  £50,000  in  1915,  the  balance  has  now  been 
provided  for,  so  that  the  balance  sheet  is  now  clean  of 
paper  assets.  The  dividends  are  the  same  as  for  each 
of  the  two  previous  years — namely,  6%  on  both 
Preference  and  the  Ordinary  capital,  and  there  then 
remains  a  surplus  of  £8,891,  which  is  added  to  the 
carry-for\vard,  bringing  it  up  to  £42,916.  This  may 
be  seen  from  the  following :  — • 

Yenr  ended  December  31 — 1916 
£ 

Profit  on  trading      304,764 

Interest  and  transfer  fees      ...         15,663 

Directors'  lees,  interest,  &c. 

Depreciation  account 

Preference  dividend  (6'^i,)     ... 

Ordinary  dividend  (6%) 

Brought  forward 

Carried  forward         43,916  34,025  15,941  9.193 

•  Includes  £50,000,  preliminary  expenses  written  off. 

t  Includes  £45,711,  balance  of  preliminary  expenses  written  off. 

The  issued  share  capital  amounts  to  £2,240,000. 
There  has  been  accumulated  for  a  depreciation  reserve 
a  sum  of  £344,653.  Included  in  the  liabilities  is  an 
item  of  bills  payable  standing  at  £119,458,  as  com- 
pared with  £148,130  twelve  months  ago,  these  bills 
represent  deferred  payments  due  to  builders,  and  the 
reduction  in  the  item  is  due  to  the  fact  already  men- 
tioned, that  final  payments  have  been  made  for  so 
many  vessels.  The  total  assets  are  valued  at 
£3,022,390,  of  which  the  steamers,  payments  made 
on  account  of  uncompleted  vessels,  and  purchase  price 
of  shares  in  a  Mexican  subsidiarj-  stand  at  £2,434,515. 
The  cash  in  hand  at  the  end  of  the  year  was  £419,308. 

At  the  meeting  on  April  25  the  Chairman  pointed 
out  that  the  need  for  additional  tank  vessels  reflects  the 
growing  demand  for  petroleum  products  and  the  ever- 
increasing  uses  to  wliich  they  are  put.  The  War  and 
present-day  manufacturing  activity  has  emphasised, 
not  merely  to  this  nation,  but  to  all  nations,  that  oil  in 
its  varying  grades  is  a  prime  essential  vital  for 
economic  development,  and  also  for  the  world  struggle 
in  which  the  nations  are  now  engaged,  and  he  added, 
"  It  is  of  interest  to  glance  at  the  effect  which  the 
growing  demand  for  petroleum  products  has  had 
upon  the  production  of  crude  oil.  In  Mexico 
production  for  the  past  two  years  has  been 
stunted  by  the  shortage  in  ocean  tonnage  avail- 
able for  its  export,  but  in  spite  of  this  adverse 
feature  and  the  internal  troubles,  which  have  not  yet 
cleared,  the  production  for  1916  according  to  unofficial 
advices  amounted  to  over  6,000,000  tons,  or  some 
three  times  that  of  the  time  when  your  Company  was 
formed  and  your  vessels  were  ordered.  Taking  a 
similar  comparison  of  the  years  1916  and  1912  for 
the  oil  production  of  the  world  there  has  been  a  growth 
from  47,000,000  tons  to  over  60,000,000  tons  a  year. 
You  will  agree  that  these  figures  show  a  great  advance 
by  the  industry  over  the  past  five  years,  and  they  must, 
I  think,  give  us  great  faith  in  its  welfare  over  the 
coming  years."  The  property  of  the  Eagle  Oil 
Transport  Company   constitutes  an  essential  part  of 


April  28,   1917.] 


THE     STATIST. 


72'^ 


this  important  industiy,  namely,  that  of  ocean 
carriage,  and,  as  the  Chainnan  claimed,  the  vessels 
have  been,  and  are,  rendering  great  senice  to  the 
nation  either  in  the  employment  of  the  Government  or 
trading  to  this  country  or  our  Allies,  and,  consequently, 
•»  full  sphere  of  useful  employment  awaits  them 
whether  in  war  or  in  peace.  Consequently,  there  is 
every  reason  to  believe  that  an  investment  in  oil- 
carrying  steamers  is  both  a  remunerative  and  safe 
investment.  So  far  internal  troubles  in  Mexico  have 
not  greatly  interfered  with  the  existing  oil  business, 
though,  of  course,  they  are  preventing  the  rapid 
development  that  was  at  one  time  anticipated.  It  may 
be  added  that  the  Ordinaiy  shares  are  in  the  hands 
of  the  Mexican  Eagle  Oil  Company  and  by  Messrs. 
S.  Pearson  and  Son,  Limited,  so  that  the  actual 
distribution  of  this  part  of  the  capital  is  not  of  con- 
siderable material  interest  to  investors  generally  except 
in  so  far  as  it  shows  the  margin  of  profit  behind  the 
Preference  dividend.  It  should  not  'be  forgotten  that 
the  Preference  shares  arc  entitled  to  participate  to  the 
extent  of  a  further  2%,  and  given  normal  conditions 
it  should  not  be  long  before  this  extra  2%  is  forth- 
coming. Consequently,  taking  into  account  the 
strong  position  tliat  the  Company  occupies,  and  the 
probabilities  for  future  development,  the  shares  may 
be  regarded  as  a  distinctly  attractive  investment  closely 
connected  with  the  oil  industry,  and  a  steady  appre- 
ciation in  capital  value  may,  we  think,  be  anticipated. 


Itdxr    Issues. 


NATIONAL  STEAM  CAR   COMPANY,   LIMITED. 

Additional  capital  is  being  raised  by  this  well-known 
Company  for  the  purpose  of  undertaking  tlie  maniifao- 
ture  of  coke-fuel  chassis  for  its  cars,  and  converting  ilie 
present  fleet  of  steam  'buses  so  as  to  burn  coke-fuel  in- 
stead of  imported  paraffin  as  now  in  use.  Permissi'ju 
has  been  obtained  from  the  Government  in  respect  to 
the  construction  of  50  new  chassis,  and  the  conversion 
of  the  present  fleet,  and  the  Treasury  has  sanctioned  tlio 
issue  of  100,000  Ordinary  shares  of  £1  each,  which  are 
being  offered  at  par.  The  new  shares  will  rank  equally 
for  dividend  witli  the  existing  shares  as  from  November  1 
last.  It  is,  of  course,  well  known  that  ihe  shortage  of 
petrol  and  other  imported  supplies  of  fuel  has  resulted 
in  many  petrol  omnibuses  being  withdrawn  from  service, 
but  by  the  use  of  the  new  coke-fuel  motor  the  Company 
points  out  that  it  is  in  a  position  not  only  to  maintain, 
but  increase  its  services,  and  thus  obtain  larger  traffic 
receipts,  as  well  as  receiving  the  benefit  of  a  consider- 
able decrease  in  the  cost  of  operation.  It  is  stated  that 
the  invention  of  the  coke-fuel  motor  "is  believed  to  be 
of  such  importance  as  to  open  up  a  new  era  in  the  con- 
struction of  motor  lorries  and  omnibuses,  make  them 
independent  of  imported  fuel,  and  saving  upwards  of 
60%  in  the  cost  of  fuel  even  on  pre-war  prices."  The 
Company  at  present  owns  a  fleet  of  172  stoani  omnibuses, 
of  which  162  are  being  operated  in  London.  It  is  in- 
tended to  bring  the  London  fleet,  by  the  addition  of  38 
of  the  latest  model,  up  to  a  total  of  200  as  soon  as  pos- 
sible :  this  being  the  number  to  wliich  tiie  Company  i.s 
limited  by  an  agreement  which  it  has  entered  into  with 
the  London  General  Omnibus  Company  to  avoid  un- 
necessary competition.  A  running  test  shows  that  the 
cost  of  fuel  works  out  at  less  than  |  of  a  penny  per  milo 
at  the  present  high  prices  of  coke,  and,  on  the  basis  of 
running  400  miles  per  week,  this  would  mean  a  saving 
of  about  £300  per  annum  as  compared  with  the  petrol 
lorry  of  the  same  power,  taking  current  prices  of  both 
fuels.  At  pre-war  prices  the  difference  would  be  about 
£150  per  annum.  The  Company's  business  has  steadily 
grown,  and  for  the  twelve  months  to  October  31,  1916, 
the  profits  amounted  to  £52.378  subject  to  excess  profits 
duty,  which,  however,  is  estimated  not  to  exceed  a  total 
of  £10,000  for  the  two  years  to  October  1916.  It  is  thus 
estimated  tliat  the  Company  will  continue  to  make  suffi- 
cient profits  to  allow  dividend  "  of  10%  or  more  "  to  be 
paid,  and  when  development  is  possible  considerable  ex- 
pansion is  expected  in  profits  owing  to  the  saving  in 
operating  expenses  to  which  we  have  already  referred. 
In  view  of  the  possibilities  the  shares  have  considerable 
attractions. 


WAR      LOAN       ^ 
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FIRE.     LOSS     OF     PROFITS. 
MOTORCAR.   MARINE,  LIFE. 
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BURGLARY.      LIVE      STOCK: 

ENGINEERING. 
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COMMERCIAL  UNION 

ASSURANCE  COMPANY,  LIMITED. 


CMef  Office  -  CORNHILL,  LONDOM. 

Total  Assets  (including  Life  Funds)— £26,774,505. 


MAXIMUM  PRICES  FOR  BRITISH 
GRAIN. 

The  maximum  prices  fixed  are  18s.  2(J.  per  cwt, 
for  wheat  and  barley,  19s.  M.  for  oats.  The  Is.  li. 
premium  on  growing  oats  is  a  wise  decision,  be- 
cause, in  the  tirst  place,  it  is  the  cereal  crop  most 
capable  of  immediate  extension  to  second-rate  pastures, 
and  because  also  it  is  peculiarly  a  quality  crop  as 
grown  bv  British  farmers.  We  cannot,  for  example, 
rival  the  Canadian  for  quality  wheat,  except  on  an 
area  too  small  to  be  of  market  importance.  But  the 
British  farmer  who  could  not  produce  oats  superior 
to  the  Canachan  would  give  up  veiy  soon  growing  them 
at  all.  Much  of  the  Canadian  just  struggles  into  a 
weight  of  288  lb.,  while  the  British  grower  regards 
304  lb.  average  weight  as  the  sign  of  an  exceptionally 
bad  season.  As  oats  undoubtedly  increase  in  value 
for  horses,  and  also  for  table  food,  in  more  than  mere 
proportion  of  weight,  the  recognition  of  the  fact  that 
English  and  Scotch  336  lb.  oats  are  a  quahty  article 
reflects  credit  on  Grosvenor  House.     It  is  timely,  and 

it  is  just. 

The  18s.  2rf.  maximum  for  wheat  and  barley  is 
another  story,  and  would  seem  to  prefigure  trouble. 
The  price  of  feeding  barley  from  India,  Argentina,  the 
United  States,  and  Canada  is  fully  19s.  per  cwt. 
Beans,  peas,  dari,  buck\vheat,  linseed,  linseed  cake, 
cotton-seed,  all  considerably  exceed  18s.  2d.  per  cwt., 
and  some  of  them  exceed  20s.  for  that  weight.  The 
result  of  these  facts  is  likely,  we  imagine,  to  show  a 
distinct  advantage  in  using  up  the  home-grown  wheat 
on  the  farm.  Now  the  miller  has  recently  been  draw- 
ing 80,000  qrs.  weekly  from  the  farmer,  and  although 
thTs  has  left  500.000"  to  550,000  qrs.  to  be  obtained 
from  oversea,  still,  it  is  a  quite  appreciable  item,  and 
whatever  the  Government's  intentions  may  have  been, 
we  may  pretty  safelv  assume  that  thev  were  not 
directed  to  depriving  millers  of  wheat.  The  Govern- 
ment terms,  it  should  further  be  noted,  include  the  re- 
quisition that  tor  18s.  2d.  per  cwt.  the  grower  should 
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cart  the  grain  to  the  station  UEarest  to  him,  and  there 
put  the  corn  free  on  rail.  With  over  700  stations  shut 
down  for  all  traffic,  and  many  more  for  "  minerals," 
there  will  be  thousands  of  growers  to  whom  this  cart- 
age will  be  very  onerous,  especially  as  carters  are  not 
starred  as  skilled  workmen.  The  farmer  can  still  buy 
maize  at  17s.  per  cwt.,  but  he  has  to  get  it  from  the 
station,  whereas  the  wheat  is  on  the  farm.  We  there- 
fore must  anticipate  not  only  that  wheat  will  now  be 
used  at  home  in  place  of  barley,  oats,  pulse,  oilseeds, 
and  oilcake,  but  that  in  many  cases,  despite  the 
apparent  Is.  2d.  per  cwt.  premium,  it  will  not  really 
pay  to  export  wheat  from  the  farm  and  to  replace  it 
by  maize  brought  in  by  rail. 

The  barley  question  is  full  of  difficulties.  Farmers 
are  being  persecuted  for  turning  it  into  malt,  and  the 
grower  is  greatly  discouraged.  Up  to  April  17  he  was 
finding,  however,  something  more  than  a  ray  of  en- 
couragement in  the  vigorous  demands  from  millers, 
who  found  that  a  10%  addition  of  barley  to  the  loaf 
not  only  complied  with  the  Food  Controller's  orders, 
but  met  with  favour  at  the  hands  of  the  public.  For 
such  barley  millers  paid  19,s.  to  20s.  per  cwt.,  and  it 
is  doubtful  if  the  right  to  have  it  at  18-s.  M.  will  be 
appreciated  by  them.  The  Government,  however, 
has,  as  from  April  30,  taken  over  all  imported  barley, 
and  may  take  over  our  English  also  if  needful.  Millers 
are  now  compelled  by  law  to  add  10%  of  another 
cereal  than  wheat  to  their  grists  for  the  baker,  and 
they  will  now  have  a  new  and  serious  difficulty  before 
them.  Maize  such  as  can  be  bought  for  17s.  per  cwt. 
is  quite  fatal  to  the  making  of  a  good  loaf,  and  maize 
semohna,  which  is  fit,  costs  27s.  The  Government  is 
offering  sound  rice  at  26s.  per  cwt.,  but  this,  like 
semolina,  is  above  the  price  of  wheat  flom-.  The 
price  of  good  oatmeal,  45s.,  is,  of  course,  quite  pro- 
hibitive of  mixing  use  with  wheat  flour  at  25s.  per 
cwt.  If  farmers  find  it  profitable  to  use  up  the  re- 
mainder of  their  barley  on  the  farm  the  wheat  addition 
order  may  soon  be  placing  millers  in  a  position  of  very 
special  difiiculty. 


THE   WOOL  TRADE. 

HUGE    MILITARY  NEEDS,- PRIVATE   TRADE 
SUSPENDED. 

There  is  a  wool  trade  in  this  country,  but  no  wool 
trade.  This  paradox  is  explained  by  the  fact  that  the 
organisation  for  importing  or  dealings  is  still  in  exist- 
ence, but  all  operations  have  been  prohibited  by  the 
Government  as  from  April  20.  This  state  of  things 
will  continue  for  at  least  a  fortnight,  and  it  is  the  first 
time  it  has  ever  been  known.  The  Cabinet  has  Laid 
down  a  pohcy  for  the  trade  of  the  country  which,  in 
brief,  is  that  Army  goods  come  first,  the  export  trade 
next,  and  the  home  civilian  trade  last  of  all.  Continu- 
ally for  the  past  twelve  months  the  Army  Council  have 
issued  orders  restrictiii'.;  more  and  more  free  business 
in  wool,  tops  and  noils,  and' the  whole  industry  is 
dominated  by  the  Government  to-day  more  than  ever  it 
has  yet  'l>een. 

There  has  been  any  amount  of  grumbhng  and 
severe  criticism  of  the  War  Office.  It  has  all  been 
useless  so  far  as  securing  more  freedom  has  been  con- 
cerned. The  officials  controlling  the  wool  scheme  got 
together  an  Advisory  Panel,  selected  from  gentlemen 
in  the  wool  trade,  but  this  panel  was  hardly  ever  called 
together  in  all  its  existence,  its  advice  was  not  taken, 
regulations  were  issued  contrary  to  its  wishes,  and 
only  one  course  was  open  to  it — to  resign — unless  the 
trade  was  to  believe  that  the  members  of  the  panel 
acquiesced  in  the  Govennnent  action.  Fortunately 
the  Government  invited  a  large  number  of  the  best 
experienced  men  in  the  industry  to  take  up  the  detail 
of  the  work  for  them. 

The  trade  agitated  continually  for  more  repre- 
sentation and  more  power  in  its  own  control,  and  the 
resignation  of  the  panel  brought  things  to  a  head. 
A  new  Advisoi-y  Committee  has  been  formed,  repre- 
sentative of  every  branch  of  the  industry  except  the 


wool  grower,  who  is  missed  out  entirely,  and  the  Fin- 
ancial Secretary  to  the  War  Office  is  its  Chairman. 
Tlie  officials  controlling  the  scheme  are  ex-officio 
members. 

Many  traders  in  Bradford  have  talked  as  if  the 
Government  had  controlled  the  industry  unneces- 
sarily, and  they  said  that  as  soon  as  the  trade  got 
more  voice  in  the  matter  much  of  the  control  would 
be  abolished.  The  new  Committee,  chosen  from  the 
industry  itself,  has  had  only  one  or  two  meetings, 
and  its  first  work  was  to  suspend  all  dealings  in  wool, 
tops  and  noils.  It  has  had  put  before  it  details  of 
what  the  armies  of  the  Allies  will  need  during  the 
coming  six  months  or  so,  the  weight  of  wool  there  is 
being  shipped  from  the  Colonies,  and  what  shipping 
accommodation  there  is  for  more.  One  thing  it  does 
not  know  exactly  yet,  and  that  is  the  exact  amount 
of  wool  in  the  country.  A  census  was  taken  early 
this  month,  and  the  forms  are  being  tabulated.  It  is 
the  aim  of  the  Government  to  bring  as  much  wool  to 
this  country  as  is  necessary  for  military  needs,  for 
export-,  and  to  build  up  a  big  resen'e  stock,  and  then 
use  the  tonnage  for  the  transport  of  food.  It  is  said 
that  the  reserve  stock  is  to  amount  to  600,000  or 
750,000  bales.  Shipments  are  being  hurried  forward 
from  both  Australia  and  New  Zealand,  although  they 
still  show  a  decrease  compared  with  the  previous  wool 
year.  In"  March  144,000  bales  left  Australia,  and 
90,400  left  New  Zealand.  The  following  are  the 
shipments  since  July  1  last  year:  — 
From  Australia  ...  1  006.300  bales,  decrease  382.325  bales. 
„     New  Zealand...       344,500     „  „  71,250      „ 


Total 1,350,9J0     „  „        453,575      „ 

compared  with  the  corresponding  period  of  last  year. 

Considering  the  shortage  in  shipping,  the  way 
supplies  are  being  got  away  from  Australia  is  most 
creditable.  The  bulk  of  them,  in  spite  of  the  sub- 
marines, will  arrive  here. 

Some  doubt  was  expressed  as  to  whether  there  was 
enough  wool  in  stock  in  this  country  for  the  nation's 
needs,  and  to  make  sure  it  was  suggested  that  all  un- 
controlled wool  should  be  commandeered.  This 
would  be  a  long,  tedious  business,  involving  the 
Government  in  dealing  with  thousands  of  samples, 
and  instead  of  doing  this  all  operations  have  been  sus- 
pended until  the  results  of  the  census  are  known,  this 
applying  to  both  Cape  and  South  American  wools. 
The  London  sales  that  should  have  opened  on  May  1 
will  not  take  place,  and  Liverpool  and  Bradford  sales 
have  also  been  stopped.  No  Government  wool  or 
tops  are  to  be  distributed  to  the  private  trade  until 
June  at  the  earliest,  and  it  will  probably  be  that  month 
before  dealings  are  allowed  to  recommence. 

The  above  orders,  of  course,  do  not  apply  to  people 
who  have  taken  Government  contracts  and  want  wool. 
These  firms  can  always  get  it  by  applying  to  the  Wool 
Distribution  Office  ; ;  buj  the  Wool  Transport  Officer  at 
Bradford  is  not  sanctioning  the  transport  of  wool  from 
London  for  private  purposes. 

ORGANISATION  OF   MILLS. 

Military  needs  are  huge.  That  word  hardly  ex- 
presses it.  Great  Britain  has  to  consider  supplying 
clothing  for  all  our  Allies  except  Japan,  and  the  eittry 
of  the  United  States  means  that  their  army  also  must 
be  considered.  Probably  they  will  get  wool  direct 
from  Australia,  but  should  pay  the  same  price  as  other 
Allies,  and  be  rationed  in  proportion  to  their  war 
effort.  The  mills  of  this  country  have  all  been  re- 
organised. Manufacturers  have  formed  committees 
in  every  district  in  the  country  where  clothing  is  made, 
every  firm  being  represented.  The  Government 
announces  to  each  committee  how  much  cloth  it  wants 
and  of  what  kind,  and  the  members  share  out  the  orders 
among  themselves  in  accordance  with  their  capacity 
and  position  at  tlie  time.  The  Government  will  duly 
supply  the  raw  material,  and  pay  net  conversion  costs, 
plus  a  commission.  The  whole  industry  is  on  com- 
mission, both  in  hosiery  and  other  fabrics. 
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WOOL  TO   BE    RATIONED. 

There  will  be  a  Central  Committee  in  London  for 
the  distribution  of  wool,  and  different  committees  in 
each  of  the  chief  consuming  areas.  The  Committee 
will  know  how  much  wool  is  available  for  export  and 
home  trade,  and  will  share  out  certain  weights  to  these 
local  committees,  who  in  turn  will  share  theni  among 
the  users  in  their  districts.  Cloth  merchants  will 
,ipply  to  the  Committee  in  London  for  a  priority 
certificate  for  a  certain  weight  of  cloth  which  they 
think  they  can  sell  during  the  ensuing  six  months.  As 
far  as  possible  these  certificates  will  be  granted,  and  on 
the  strength  of  them  the  man  can  buy  his  cloth,  and 
the  mill  its  raw  material.  He  will  be  expected  to  push 
the  export  trade,  and,  when  he  applies  for  a  second 
amount,  he  will  have  to  state  how  he  has  used  the 
first.  If  it  is  found  he  has  done  the  more  profitable 
home-trade  business  in  preference  to  export  trade,  the 
advisability  of  granting  him  further  supplies  will  be 
considered.  From  this  it  will  be  seen  that  both  orders 
for  cloth  and  raw  materials  are  being  controlled,  and 
free  dealings  in  every  branch  of  the  industry,  from  raw 
wool  to  finished  fabric,  are  almost  extinct.  Mills  have 
been  warned  that  Government  orders  will  be  given  out 
later  in  the  year  in  proportion  to  the  amount  of  work 
done  for  the  Government  up  to  September.  If  any 
mill  avoids  Government  work  and  keeps  on  home- 
trade  business  it  might  find,  when  the  distribution  of 
wool  for  that  purpose  is  stopped,  that  it  has  neither 
raw  material  to  execute  home  trade  orders  nor 
Government  contracts  with  which  to  keep  its 
machinery  going. 


Corrtsponbencc. 

EXCESS  PROFITS  DUTY  AFTEE  THE  WAE? 
To  the  Editor  of  The  Statist 

With  the  approach  of  the  coming  Budget  there  is, 
naturally,  much  speculation  amongst  the  business 
community  as  to  what  alterations,  if  any,  will  be  made 
with  regard  to  the  excess  profits  duty.  Quite  apart, 
however,  from  this  point  of  the  immediate  future  there 
remains  the  larger  question  as  to  how  long  after  the 
conclusion  of  peace  the  duty  is  hkely  to  remain  in 
force.  At  first  sight  it  may  appear  that  the  sooner  the 
duty  stops  the  better  it  will  be  for  the  taxpayer  who 
is  liable  to  pay  it,  and  the  worse  it  will  be  for  the 
Exchequer,  but  this  is  probably  far  from  being  the 
case.  It  has  to  be  borne  in  mind  that  in  the  case  of 
the  taxpayer  whose  adjusted  profits  for  his  financial 
year  fall  short  of  the  datum-line  based  either  on  the 
profits  standard  or  percentage  basis,  he  is  entitled, 
under  the  present  regulations,  to  a  refund  of  duty  at 
the  then  rate  in  force,  so  that  there  will  be  experienced 
the  curious  anomaly  of  a  taxpayer  who  has  paid  dmy 
at  50%  obtaining  a  refund  at  the  rate  of  60%.* 

The  sudden  cessation  of  the  duty  on  the  conclusion 
of  the  War  would  preclude  the  taxpayer  who  had  paid 
duty  and  whose  profits  fell  below  the  datum-line  with 
the  cessation  of  hostilities  from  obtaining  any  refund 
of  duty.  This  in  many  cases  would,  no  doubt,  be  a 
considerable  hardship,  as  the  business  man  has  had  to 
shoulder  the  whole  risk  of  carrying  the  necessary 
stocks  at  inflated  war  prices  and  the  worry  and  anxiety 
caused  by  shortage  of  men,  difficulties  of  transport, 
&.C..  while  the  Exchequer  has  taken  the  major  portion 
of  the  extra  profits  resulting. 

If,  on  the  other  hand,  the  duty  were  continued  for 
some  little  time  after  the  conclusion  of  peace  at  a 
yearly  diminishing  rate,  with  a  more  generous  allow- 
ance in  respect  of  the  profits  or  percentage  standard  in 
the  case  of  young  industries,  such  as  the  rubber-planta- 
tion industry,  which  can  be  said  to  have  benefited  little. 
if  at  all,  by  the  War,  it  would  involve  no  hardship  for 
those  becoming  liable  to  the  duty  owing  to  a  post-War 
boom  in  their  particular  industries,  as  they  would, 
presumably,  not  become  liable  to  payment  of  duty 
unless  and  until  the  deficienciea  between  their  profits 


or  losses  and  their  profits  or  percentage  standard  since 
the  incidence  of  the  duty  had  been  wiped  out,  nor  to 
those  industries  which  continued  to  prosper  in  peace 
time  as  in  war;  while  it  would  mean  a  more  equitable 
spreading  of  the  extra  burden  of  taxation  for  the  War, 
in  which  spirit,  I  take  it,  the  Act  was  originally 
drawn. 

To  what  extent  the  foregoing  suggestion  is  expe- 
dient from  the  point  of  view  of  the  Exchequer  those 
responsible  are  alone  in  a  position  to  judge,  having  all 
the  data  as  to  past  profits  for  income  tax  before  them ; 
but  it  would  seem  probable  that,  though  the  revenue 
from  the  excess  profits  duty  for  the  past  fiscal  year  has 
exceeded  the  most  sanguine  expectations,  in  the 
coming  months,  with  a  further  drastic  reduction  in  the 
number  of  men  available  for  any  but  absolutely  essen- 
tial industries,  a  falling  off  in  the  yield  from  excess 
profits  duty  is  to  be  expected,  with  an  increase  of 
refunds  of  duty  to  those  previously  liable. 

It  would  be  of  great  assistance  to  those  concerns 
or  individuals  liable  to  excess  profits  duty,  in  framing 
then-  present  and  future  financial  policy,  to  know  to 
what  extent  they  must  regard  their  contributions  to 
the  Exchequer  in  the  shape  of  excess  profits  duty  as  a 
permanent  appropriation  of  profits,  or  as  an  appropria- 
tion contingent  on  their  profits  not  falling  below  their 
datum-line  for  a  period  after  the  War. 
Yours  truly, 
London,  E.G.  Charteked  Accountant. 

[*  The  clauses  in  the  Acts  governing  the  subject 
dealt  with  by  our  correspondent  read  as  follows  :  — 

Where  a  person  proves  that  in  any  accounting  period 
■which  ended  after  the  fourth  day  of  August,  nineteen 
hundred  and  fourteen,  his  profits  have  not  reached  the 
point  which  involves  liability  to  excess  profits  duty, 
or  that  he  has  sustained  a  loss  in  his  trade  or  business, 
he  shall  be  entitled  to  repayment  of  such  amount  jjaid 
by  him  as  E.xcess  Profits  Duty  in  respect  of  any  pre- 
vious accounting  period,  or  to  set  off  against  any  Excess 
Profits  Duty  payable  by  him  in  respect  of  any  suc- 
ceeding accounting  period,  such  an  amount  as  will  make 
the  total  amount  of  Excess  Profits  Duty  paid  by  him 
during  the  whole  period  accord  with  his  profits  or  losses 
during  that  period.  (Clause  3,  Section  38,  Part  111, 
Finance  Act  (No.  2),  1915.) 
and :  — 

In  calculating  any  repayment  or  set-off  under  sub-section 

(3)  of  Section  58  of  the  principal  Act  any  amount  to  be 

repaid  or  set-off  on  account  of  a  deficiency  or  loss  arising 

in  any  period  in  respect  of  which  duty  would  be  payable 

at  the  rate  of  50%   of  the  excess  shall  be  calculated  by 

reference   to   that   rate  of    duty.     (Finance  Act,  1915, 

6.  45  (2).) 

The  effect  of  this  clause  is  clearly  set  out  by  Mr. 

W.  E.  Snelling  (of  the  Inland  Eevenue  Department) 

in  his  book,  "  Excess  Profits  Duty,"  published  by  Sir 

Isaac  Pitman  and  Sons,  Limited.     The  following  two 

examples,    which    we     have    abbreviated,    are    given 

therein :  — 

Example  1. 


l8t  period  (50%)  . 

.Deli  ien<-yl,0C0  +  2OO=l,2O0 

/Allowance  to    carry 
\     forward 

=6C0 

2nd  period  (60%) 

..Excess. 

600-20r=    400 

Duty 

=240 

Aggregate 

.Deficiency    4CO  +  4CO=    800 

jAlIowaDce  to  carry 
I     forward 

=360 

3rd  period  (60%). 

.Ksces? 

1,600-2C0  =  1«00 

Duty 

=84i 

Aggregate 

1,200-603=    6C0 

Example  2. 

Duty 

=•480 

1st  period  (50%)  . 
2nd  period  (fcO%) 

.Excels 
.Deflciencj 

£        £          £ 

800-203=  600 
l,C0O  +  iiOO>- 1,200 

Duty 

Deficiency  allowance 

£ 
=  3(.0 

=720 

Aggregate 
3rd  period  (60%). 

.  Balance 
.Bxcesd 

AIIowaDce  to  carry  forward 

1,600-200=1,400        Duty 

.=420 
=840 

Duty  payable 

420 

Ed.  "  Statist.' 

■] 

The  British,  Foreign,  and  Colonial  Corporation  ho.s 
just  published  the  quarterly  supplement  of  "The 
100  Best  Investments."  Details  and  hints  are  given 
ret^ardim^  the  deposit  of  securities  with  the  Treasury, 
American  income  tax,  yield  tables,  &c.,  and  the  work 
includes  a  special  survey  of  the  field  of  investment 
by  Mr.  Emil  Davies. 
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CHICAGO  &  NORTH  WESTERN  RY.  CO. 

eUPPLEMENT  TO  FIFTY-SEVENTH  ANNUAL  REPORT— FOR  THE  FISCAL  YEAR  ENDED  JUNE  30    1916 
(INCLUSIVE  OF  THE  OPERATIONS  OF  THE  COMPA  NY  FOR  THE  SIX  MONTHS  JULY  1  TO  DECEMBER  3l' 

1916.)     YEAR  ENDED  DECE;MBER  31,  1916. 


NOTICE    TO    STOCKHOLDERS. 

The  fiscal  year  of  the  Company  having  been  changed  from 
a  year  ending  June  thirtieth  to  the  calendar  year,  to  corre- 
spond with  the  year  recently  adopted  by  the  Interstate  Com- 
merce Conimiseion,  this  report  is  made  for  the  calendar  year 
ending  December  thirty-first,  1915,  and  is,  therefore,  inclusive 
•f  the  first  six  months  of  the  calendar  year  1916,  embraced 
in  the  report  of  the  Company  for  the  fiscal  year  ending 
June  thirtieth,  1916. 

A  statement  of  Income  Account  covering  the  operations 
of  the  Company  during  the  period  July  1  to  December  31, 
1916.  is  appended. 

The  annual  reports  of  the  Company  will  hereafter  be  made 
lor  calendar  years. 

By  order  of  the  Board  of  Directors, 

RICHARD  H.  AISHTON, 

President. 

To  the  Stockholders  of  the 

Chunrjo  and    S'orth    Western    Railway  Company: 
The  Board  of  Directors  submit  herewith  their  report  of  the 
•perations   and    affairs   of   the   Chicago   and    North   Western 
Railway  Company  for  the  year  ending  December  31,  1916, 

8,107.82 


Under  Truckage  Kipht: — 
Peoria  &  Pekin  Dnion  Bailway  (in  the  City  of 

Peoria,  III.)        2.02  miles 

New  York  Central  Railroad  (Churchill  to  Ladd, 

111.)  2.80     „ 

Union    Pacific    Bailroad    (Bfoadway    Station, 

CouncilBluffs,Iowa.  to  Soutn  Omaha,Neb.)...      8.73     „ 
Missouri  Valley  &   Blair  Railway  and  Bridge 

Company's  track  3.36     ,, 

Chicago,  St.  Paul,Minneapolis&  Omaha  Railway  : 

Blair  to  Omaha,  Neb 24.70     „ 

Elroy  to  \V  yerille,  Wia.  22.79     „ 

In  .Sionx  City,  Iowa     ..  2.28      „ 

THinois  Central  Bailroad  (Sioux  City  to  "Wren, 

Iowa)      10.10       „ 


78.78  mUa 


ATer-age  number  of  miles  operated  . 
Operating  Bevenues — 

Preiaht  

Passenger       

Other  Transportation  

Incidental       

Total  Operating  P.evennes  

Operating    Kxpen'^es  (66.40%   of   Operatiog 
Revenues) 

Net  Bevenuefrom  Bailway  Operations  ... 
Hallway  Tax  .\ccruals  (5.12%  of  Operating 

Revenues) 
UBCoilectible  Baihvav  Bevenues       


Railway  Operating  Income 
Kon-operating  Income — . 
Rental  Income 

Dividend  Income      

Income  from  Funded  Securities    ... 
Income    from    Unfunded    Securities    a 

Accounts,  and  Other  Items 

Total  Non-operating  Income 

Gross  Income         

Beductions  from  Gross  Income — 
Rental  Payments 

Interest  on  Funded  Debt 

Other  Deductions     

Total  Deductions  from  Gross  Income 

Ket  Income  

©imposition  of  Ket  Income — 

Binking  Funds  

Dividends — 8%  on  Preferred  Stock 
7%  on  Commoa  Stock 


$65,380,164  97 

22,329,509  32 

7,918,126  38 

2,501,043  03 


Total  miles  of  railroad  operated  December  31, 1916 

The  above  mileage  is  located  as  follows  : — 

In  Illinois       

In  WiscoTisin  

In  Michigan  ...         

In  Minnesota  ...         

In  Iowa  

In  North  Dakota      

Id  South  Dakota      

In  Nebraska 

In  Wyoming 

Total       


8.107.8*     „ 


...       824.53 

...    2,170.03 

819.88 

650.30 

,..    1,633.14 

14.28 

...    1,063.15 

...    1,102.05 

...       130.46 

...    8,107.82 


15,016,627  44 
6,768  60 


$97,978,843  70 
66,120,827  01 
$32,858,016  69 

5,032,28$  04 
$27,836,730  65 


FREIGHT  TRAFFIC. 

The  details  of  Freight  Traffic  for  the  year  ending  Decem- 
ber 31,  1916,  compared  with  the  preceding  calendar  year, 
were  as  follows  : 

f Increase , 

Amount  % 

$10,865,936  20        19.93 

Percentage  of 

1916  Inc.  or  Dec. 

66,407,915    +24.96 


Freight  Revenue 


1015  1916 

$54,514,228  77  $66,380,164  97 

1915 
46,144,902 


[Tons  of  Bevenue  Freiglit  Carried 
Tons  of  Bevenue  Freight  Carried  One 

$676,106  88  I      Mile     

1,547,632  00  I  Average  Revenue  Received  perTon   ... 

6,032  65  Average   Bevenue  Received  per  Ton 

I     per  Mile  

729,401  91  [Average    Distance  each  Bevenue  Ton 

i     was  Hauled 

2,959,173  43    ;  Mileage  of  Freight  and  Mixed  Trains 

* I  Average  Number  of  Tons  of  Revenue 

$30,794,904  0(     I     and  Non-Revenue  Freight  Carried 
per  Train  .Mile — 

East  of  Missouri  Biver    

West  of  Missouri  River 


6,046,494,019 
$1  21 


8,130,953,190    +24.20 
$1   16    —  4.13 


.83  of  a  cent      .80  of  a  cent 


$925,228  86 

9,368,308  82 

132,445  03 


145.01  miles 
17,174,318 


S06.43 

20.S.48 


144.16  miles 
19,187,796 


667.79 
217.27 


3.61 


-     .59 
+  11.79 


+10.14 
+  4.23 


1 


10,425,979  "1 
$20,368,924  36 


$199,574  82 
1,791,600  00 
9,108,015  00 


Whole  Road      

Average  N  umber  of  Tons  of  KeTenue 
and  Non-Revenue  Freight  Carried 
per  Loaded  Car  Mile  

Average  Freight  Bevenue  per  Train  Mile 


467.00 


21.47 
$3  17 


510.14    +   9.S4 


22,66 
$3  41 


+  5.64 
+  7.67 


PASSENGER  TRAFFIC. 


Total  Appropriations 


11,099,189  82 

Balance  Income  for  the  year $9,269,734  54 

The  operating  results  as  compwed  with  the  preceding 
•alcndar  year  were  as  follows  : 

Treight  Bevemie  increased  $10,865,930  20 

Pajwenger  Bevenue  increased  ...       1,793,110  49 

Other  Transportation  Revenue  increaaed 1,097,463  60 

Incidental  Uevenue  increased        467,886  33 

Total  Operating  Bevenues  increased $14,224,396  54 

Operating  Expenses  increased       8,058,251  93 

Net  Revenue  from  Railway  Operations  incrcsscd      $6,116,144  61 

Bailway  Tax  .\ccnials  increriscd    ...         ...         ...    $439,584  34 

BmcoUectible  Railway  Bevenues  decreased         ...         9,402  98 

. 430,181  30 

Railway  Operating  Income  increased $5,735,963  25 

Of  the  Operating  Expenses  for  the  current  year 
$38  6^4. Till. 42,  or  59.51  per  cent.,  wa«  paid  employees  for 
labour,  as  compared  with  $33,252,631.57,  or  58.27  per  cent., 
paid  during  the  preceding  calendar  year.  The  increase  of 
$5,372,089.85  in  the  amount  paid  is  accounted  for  ze  follows  : 

Increase  account  more  time  worked       $3,609,456  07 

Incieasc  account  higher  rates  of  compensation  1,762,633  78 

$5,372,089  88 

MILES   OF   RAILROAD. 

The  total  number  of  miles  of   railroad  owned   Dec.   31, 

me,  was        7,946.13  miles 

In  addition  to  which  the  Company  operated  : — 

Through  Ownership  of  Entire  Capital  Stock — 

Wolf  River  Valley  Railwav  (.Junction  east  of  Klton  to  Van 

Ostrand,  Wis.)" .'         1.98      „ 

Under  I^ease — 

De  Fue,  Ladd  A:   Eastern  Railroad  (Ladd  to 

Seatonville,  II1.1  3.36  miles 

Belle  Fourche  Valley  Railwav  (Belle  Foorche  to 

Newell,  S.D.) '     83.6S     „ 

James  Itiver  Vallev  &  North  W  estern  Railway 

(Blunt  to  Gettysburg,  S.  D.) 89.65      „ 

Macoupin  Couutv    Extension   Bailway  (Benld 

to  Staunton,  111.)  4.30     „ 

Iowa  Southern  Bailway  (Miami  to  Consol,  Iowa)    12.25      „ 


The  details  of  Passenger  Traffic  for  the  year  ending  De- 
cember 31,  1916,  compared  with  the  preceding  calendar  year, 
were  ae  follows  : 

1915 
Passenger  Revenue        $20,536,398 


Revenue  Passengers  carried 

Revenue  Passengers  Carried  One  Mile.. 
Average  Pare  Paid  per  Fa.s^eugcr 
Average  Bate  Paid  per  Pass,  per  Mile 
Average  Distance  Travelled  per  Rev- 
enue Passenger 
Mileage  of  Passenger  and  Mixed  Trains 
Average  Passenger-train  Bevenue  per 
Train  .Mile      


1916 

Amount 

% 

23,329,.'09  32 

$1,793,110  49 

8:73 

Percentage 

1916 

1916 

of  Inc. 

33,IIK9,059 

33,2  8,156 

+  .63 

U37,:  52,246 

1,188,624,680 

+1.89 

62  cents 

67  cents 

+  ».0« 

l.Sl  cents 

1.93  cents 

+6.63 

34.39  miles 

34.82  miles 

+1.26 

21,248,128 

21,893,812 

-f3.04 

$1  23 


$1   31       -f6.80 


MAINTENANCE   OF  WAY   A^  D   STRUCTURES. 

The  total  Operating  Expenses  of  the  Company  for  the  yeai 
ending  December  51.  1916,  were  $65,120,827.01;  of  this 
amount  $11,831,004.25  wis  for  charges  pertaining  to  the 
Maintenance  of  Way  and  Structures.  Included  in  theee 
charges  is  a  large  part  of  the  cost  of  64,845  tons  of  steel 
rails,  the  greater  portion  of  which  was  laid  in  replacement 
of  rails  of  lighter  weight  in  477.01  miles  of  track ;  also  the 
cost  of  2,977,611  new  ties. 

The  charges  for  Maintenance  of  Way  and  Structures  also 
include  a  portion  of  the  cost  of  ballasting  40.20  miles  of  track 
with  crufihed  stone,  115.29  miles  with  gravel,  and  93.16 
miles  with  cinders;  the  erection,  in  place  of  wooden  struc- 
tures, of  7  new  steel  bridges  on  masonry  and  12  on  pile 
supports,  aggregating  594  feet  in  length  and  containing  226 
tons  of  bridge  metal ;  and  the  replacement  of  other  wooden 
structures  with  ni.isonry  arch  and  box  culverts  and  cast-iron 
pipes,  the  openings  being  filled  with  earth.  The  wooden 
structures  replaced  by  pernianent  work  aggregate  3,329  feet 
in  length. 

The  charges  on  account  of  Maintenance  of  Way  and  Struc- 
tures for  the  year  ending  December  31.  1916,  compared  with 
the  preceding  calendar  year,   were  as  follows  : 
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Cost  of  RaUs — 

Hew  St«el  Rails        

Usable  and  re-roUed  Rails  ... 

1915 
$919,727  83 
1,021,S53  68 

11,941,581   50 

1,608,097  58 

$333,48.'!  93 

1,G6S,179  07 

95,189  61 

399,556  91 

4.343,433  73 
56,839,848  33 

191G 

JS5«,431  09  — 
927,488  76  — 

Increase  or 
Decrease 
$65,296  73 
94,364  92 

Lees  value  of  old  Rails  and 
other  items 

»1, 781,919  85  — 
1,576,260  64- 

$159,661   65 
31.837  04 

Net  charge  for  Rails 

Cost  of  Ties 

Cost  of  Ballast          

Cost  of  Other  TraA  Material 
Roadway  and  Track  Laboar 

and  Other  Expenses 

Total  Chartjos  for  Roadway 
and  Track          

J208,669  31  —     1127,824  61 

1,744,629  65  +         7G,<50  48 

134,009  68  +         38,820  07 

625,268  33  +       125,701  42 

5,356,263  SO  +    1,012,814  68 
17,965.810  17 -1- $1,126,061  94 

654.695  01 

739,147  57 

+    74.463  66 

332,171  21 

381,848  92 

+   49,677  71 

478,033  45 

485,676  30 

+     7,642  85 

920,822  20 

1,114.793  51 

+193,971  31 

87,508  84 

116,715  31 

+   29,206  47 

510,898  16 

536,937  72 

+   26,039  66 

141,360  27 

198,936  92 

+   57,576  65 

251,881  46 

301,137  81 

+   49,256  35 

Other  Charges  Account  Main- 
tenance of  Way  and  .Struc- 
tures were  as  follows : 

Brid:-'e3,  Trestles  and  Cul- 
Terts  

RoadCrossinus,  Fence8,ic.     ... 

8iffna]s  and  Interlocking  Plants 

Boildiuc^.  Fixtures  &  Grounds 

Docks  and  Wharves     

Superintendence  

Roadway  Tools  and  Supplies  ... 

Sundry  Miscellaneous  Charges 

Total  Charges  .\ccount  Mainten- 
ance of  Way  and  Structures    10,217,218  83     11,631,004  23  +1,613,785  40 

/ 
The  above  charges  for  Maintenance  of  Way  and  Ptructuree 
for  the  current   year  amount  to  18.17  per  cent,  of  the   total 
Operating  Expenses,  as  compared  with  17.91  per  cent,  for  the 
preceding  calendar   year. 


MAINTENANCE  OF  EQUIPMENT. 

The  charges  on  ac<!OUnt  of  Maintenance  of  Equipment  for 
the  year  ending  December  31,  1916,  compared  with  the 
preceding  calendar  year,  were  as  follows  : 


6.3-'5 


Locomotives       4,87.*) 

Passenger-train  cars     1,"12. 

Freight-train  cars          6,246. 

Work  equipment            148 

Shop  machinery  and  tools      ...  1G6 

Superintendence            361 

Sundry  miscellaneous  charges...  93 

Total  charges  account  main- 
tenance of  equipment     ...  13,235,263  43     16,087,345  84 


.915. 
$ 

,8--|5  63 

.775  16 

/136  49 

84 

94 

.84.1  93 

58  44 


1916. 
$ 

6,73.".,713  14 
1,543,0.36  03 
6,826.677  08 
231,162  43 
237,777  81 
381,3«9  02 
139.610  61 


Increase. 
$ 

859.R57  51 
199,2611  87 
t80.l4"  59 
8'.,297  58 
71.451  70 
19,533  (I? 
36,552  07 

l,8.-2.083  41 


The  above  charges  for  Maintenance  of  Equipment  for  the 
current  year  amount  to  23.17  per  cent,  of  the  total  Operating 
Expenses,  as  compared  with  23.19  per  cent,  for  the  preceding 
calendar  year. 

RESERVE    FOR    ACCRUED    DEPRECIATION    ON 
EQUIPMENT. 

At  the  cloee  of  the  preceding  fiscal  year  (.lunf  30,  1916")  there 
was    a    balance  to  the   credit    of'  the   Equipment    Reserve 


Daring  the  six  months  ending  Pec.  31,  1916,  there  was  credited 
to  the  Equipment  Reserve  Accounts  on  account  of  depre- 
dation charges  to  Operating  Expenses 


$10,240,390  04 


And  there  was  charged  during  thesis  months  ending  Dec.  31. 
1916,  against  the  above  amount  the  Accrued  Depreciation  on 
Equipment  retired  or  transferred  from  one  class  of  service 
to  another... 

Leaving  a  balance  to  the  credit  of  the  Equipment  Reserve 
Aocoonts  on  Dec.  31,  1916,  of 


1,299,325  06 
$11,639,715  10 


114,833  13 


$11,434,891  97 


TRANSPORTATION    EXPENSES. 

The  Tran«portation  Expenses  of  the  Company  for  the 
year  ending  December  31,  1916,  were  $34,433,716.57,  or 
62.88  per  cent,  of  the  total  Operating  Expenses.  Of  this 
amount  $22,418,413.56,  or  65.10  per  cent,  was  cJiarged  for 
labour;  $6,813,421.05,  or  19.79  per  cent.,  was  charged  for 
fuel  for  locomotives;  and  $5,201,881.96,  or  15.11  per  c'ent., 
was  charged  for  supplies  and  miscellaneous  items.  The  in- 
crease in  the  Transportation  Expenses  for  the  year  ending 
December  31,  1916,  as  compared  with  the  preceding  calendar 
year,  was  $4,387,709.14,  or  14.60  per  cent.,  distributed  as 
follows  ; 

Increase  in  amount  charged  for  labour $3,038,491  85 

Increase  in  amount  charged  for  fuel  for  locomotives 852,318  66 

Increase  in  amount  charged  for  supplies  and  miscellaneous  items        496,8ii8  73 


$4,3!i7,709  14 


CAPITAL   STOCK. 

There  has  been  no  change  since  the  close  of  the  preceding 
fiscal  year  (June  30,  1916f  in  the  Capital  Stock  and  Scrip 
of  the  Company. 

The  Conipanv's  authorised  capital  Stock  is  Two  Hundred 
Million  Dollars  "($200,000,000.00).  of  -which  the  following  has 
been  issued  to  December  31.  1916  : 


Out-'tan«iing 

Common  Stock  and  Scrip 

Preferred  Stock  and  Scrip 

Special  Stock 

Total  Stock  and  Scrip  Outstanding 
Owned  bv  the  Comi>any — 

Oommon  Stock  and  Scrip 

Preferred  Stock  and  Scrip 


$180,117,038  8$ 

22,.'!95,I20  0* 

65,000  U« 

$152,677,148  81 


$2,338,60}  15 
3,834  66 


Total  Stock  and  Scrip  owned  by  the  Company       ...  $3,343,336  71 

Total  Capita!  Stock  and  Scrip,  Dec.  31,  1916         ...        $164,9U,48»  6$ 

FUNDED    DEBT. 

.\t  the  close  of  the  preceding  fiscal  year 
(June  30,  1916}  the  amount  of  Funded  Debt, 
exclusive  of  B.nas  to  the  Treasury,  was $314,6JS,00«  M 

The  above  amount  has  been  decreased 
during  the  six  montha  ending  December  31, 
1916,  by  Bonds  and  Equipment  Trust  Certifi- 
cates redeemed,  as  follows  : 

W.  &  St.  p.  RR.  (Extension 
Western  Division)  Fiist  Mort- 
gatre.  7%,  matured  Decem- 
ber 1,  1916,  viz.: 

Redeemed j.    $3,.'i92,100  00 

Uopresented  and  transferred 

to  "Current  Liabilities"         648,900  00 

$4,341,000  0» 

301,600  «• 


First  "Mortgage, 


North  Western  Union   Ity. 

7%,  redeemed 
M.L.S.  it  W.  Ry.  Extension  and  Improve- 
ment   Sinking   Fimd   Mortgage,   5%,   re- 
deemed 
C.  &  N.  \V.  Ey.  Sinking  Fund  of  1879,  6%, 

redeemed        

I',  i-  N.  W.  Ev.  Sinking  Fund  Debentures 

of  1933,  5%.  redeemed        

C.  &  N.   W.   Ky.   Equipment  Tnist  Certifi- 
cates of  1912,  4J%,  redeemed,  vij.  : 

Series  A      $300,000  00 

Series  B      300,000  00 

Series  C      400,000  00 


2,000  0» 
12,000  0» 
14,000  0« 


1,000,000  0» 


Total  Funded  Debt  Redeemed        ...  $5,470,509  «• 

leaving  Funded  DebtOutst-inding  December  31, 1916  ...    $209,164,600  0» 

BONDS  IN  THE  TREASURY  AND  DUE  FROM 
TRUSTEE. 

.\t  the  close  of  the  preceding  fiscal  year 
(.June  30,  1916)  the  amount  of  the  Company's 
Bonds  in  the  Treasury  was         $l.618,00«  »» 

The  above  amount  has  been  increased  dur- 
ing the  six  months  ending  December  31,  1916, 
as  follows  : 

\V.  &  St.  P.  RR.  (F.xten.sion  Western  Division) 
First  Mortg;i::e,  7%,  redeemed 

North  Western  Union  Ry.  First  Mortgage,  7%, 
redeemed  : 

Jl-L.S-  &  W.  Ry.  Extension  and  Improvement 
Sinking  Fund  Mortgage,  5%, redeemed 

r.  i  N.  W.  Ry.  Sinking  Fund  of  1879,  6%,  re- 
deemed             

('.  &  X.  W.  Rv.  Sinking  Fund  Debentures  of 
1933,  5%  ,  redeemed     ;.. 

C.  &  N.  W.  Ky.  General  Moitgdge  Gold  Bonds 
of  1987,  due  from  Trustee  on  .\ccount  of  Con- 
struction Expenditures  made  during  the  year 


$3,592,100  0» 
301,500  0« 


2,000  0» 


14,000  0» 


1,000,000  00 


The   Bonds  on  hand  have  been  decreased 
during  the  six  months  as  follows  : 

C.  &  N.  W.  Ey.  Equipment  Trust  Certificates  of  1913,  4J» 
retired         ...  

Total,  Dec.  31,  1916 

Net  Increase  during  the  six  months  


4,831,80«  0« 

$8,439,600  m 


400,000  Oi 

...     $8,039,600  0« 

...     $4,421,600  09 

In  addition  to  the  foregoing  transactions,  the  following 
Treasury  Bonds  were  exchanged  for  Trustee's  Certificates 
entitling  the  Company  to  an  equal  amount  of  C.  &  N.  W. 
Ry.  General  Mortgage  Gold  Bonds  of  1987,  viz.  : 

W.  i  St.  P.  RR.  (Extension  Western  Divisicn)  First  Mort- 
gage, 7%     $3,592,100  •• 

M.  L.  S.  vt  W.  Ry.  Exten'sion  and  Improvement  Sinking  Fund 

-Mortgage,  5%       40,000  0« 

$3,e3'i,100  0* 

CONSTRUCTION. 

The   conetruction    charges    for    the    six    month*   ending 
December  31,  1916,  were  aa  follows  : 


On  Account  of  Addition.-vl  Main  Tracks,  vii.  : 
Second  Track,  Cedar  Bapids  to  Beverly ,  Iowa  ... 

On  Account  of  Elctating  Tracks,  etr.  : 
Greenfield  Avenue  North,  Milwaukee,  Wis. 
Sundry  Construction — 

Land  for  Transportation  Purposes        $40,143  77 

Buildings  and  Fixtures 472,472  94 

Bridges,  Trestles  and  Culverts  400,935  33 

New  Sidings,  Yard  Tracks  and  Spurs  to  In- 
dustries    223,060  31 

Crossings  and  Signs  91,159  29 

Signals  and  Interlockers 36,705  77 

Betterment  of  Roadway  and  Track         637,306  47 

Shop  Machinery 70,748  77 

Ore  Dock  and  y'ard  Tracks,  Ashland,  Wis.         ...  208.063  03 

CalumetTerminalElevator,ChicaKO,lIlinoi3    ...      1,356,020  68 
Kinnickiimic  Elevator,  Milwaukee,  Wis.            ...  205,281  06 

Miscellaneous  Construction,  including  Fences, 
Wharves  and  Docks,  and  other  items 183,578  29 


4.89  $83,021  3« 

168,7«8  31 


3,93e,47t  N 
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Bqyijnncnl — 
4  Work  Equipment  Oara 
Improvement  of  Bquipment 


I«6B  Ori^sinal  Oost  of  Bqaipment  Retired,  as 
follows  : 

5  Locomotives           $42,640  86 

614  Freisht-train  Oars             ...  348,717  60 

3  Passenser-train  Oire        ...  8,678  24 

185  Work  Equipment  Cars     ...  29,833  11 

Other  Items           26,214  87 


»27,0C1  .59 
145,438  81 


»1 72.500  40 


454.984  6S 


Cr.  282,484  28 
13,894,780  90 


LANDS 


During  the  six  months  ending  December  31,  1916,  3,076.20 
acres  and  15  town  lots  of  the  Company's  Land  Grant  lands 
were  sold  for  the  total  consideration  of  $151,869.57.  The 
number  of  acres  remaininj;  in  the  sev^eral  grants  December  51, 
1916,  amounted  to  310,652.41  acres,  of  which  8,405.68  acres' 
were  under  contract  for  sale — leaving  unsold  302,245.63  acres. 

App6.^ded  to  the  Pamphlet  Report  may  be  found  Ptate- 
ments.  Accounts,  and  .Statistics  relating  to  the  business  of  the 
.year  and  the  condition  of  the  Company's  affairs  on  Decem- 
ber 31,  1916. 

By  order  of  the  Board  of   Directors, 

RICHAED  H.   AISHTON, 
PTesidRnt, 


PROFIT  AND  LOSS,  December  31,  1916. 

DR. 

Cfcarges  for  6  months  to  Dec.  31,  191(5 — 
Depreciation  accrued  prior  to  .fulv  1,  1007,  on  equipment 

retired  or  chaneed  from  one  clafi<:  to  another         $162,105  0.1 

Net  loss  on  propert.Y-iold  or  aDandoned.ind  not  replaced       ...  6(^,384  23 

Miscellaneous  Debits      278,171  37 

Bilance  Credit,  Dec.  31,  1916,  carried  to  Balance  Sheet  ..'.      47,941.322  66 


CE. 

Balance,  .lane  .30,  1916     

Credits  for  K  months  to  Dec.  31,  1916 — 

Balance  Income  brought  forward  from  Income  Account    ... 

lionations  

Miscellaneous  Credits 


$48,447,983  49 


$41,017,806  84 

7,156,673  64 

56,683  11 

216,820  00 

$48,447,983  49 


COiVlPARATIVe   STATEMENT  OF   INCOME 
ACCOUNT. 


Average  Mileage  Operated 

Operating  Revenues ; 

Freight  

Passenger       

Other  Transportrttiou 
Incidental       


— Year  ended  Dec.  31 . 

1915  1916 

8,107-82  8,107-82 


Inc.  or  Dec. 


*  S                          $ 

54,.il4,228  77  65,380,164  97-)-10,86.'>.936  20 

20.536.398  83  22,329,509  32  +1,793,110   49 

6.870,662  88  7.968,126  38  -fl,097,463  50 

1,833,156  68  2,301,043  OS  +    467,886  36 


Total  Operatlns  Revenues  83,754.447  16  87,978,843  70 -H4.224,396  54 

Operating  Expenses      67,062,575  08  65,120,827  01+8.058,26193 

Net  Revenue  from   Railway 

Operations 26.6;iI,S72  OS  32,85.S,016  69  +6,166,144  61 

Railway  Tax  .Accrual-              ...  4,576.943  10  5,016,627  44  +    439.584  34 

Uncollectible  Railway  Revenues  16,101  58  6,758  60  —         9,402  98 

Total            4,592,104  68  5,022,286  04  +    43i>,l»l  36 

BiUway  Ooerating  Income  22,099.767  40  27,835,730  65  +5,735,963  25 
Mon-operjiting  Income : 

Rental  Income           673,336  67  676,106  88  +         2,770  21 

Dividend  Income      1,612,233  00  1,547,632  00  -       64,600  00 

Income  from  Funded  Securities  5,989  08  6,032  63  +             43  65 
Income  from   Unfunded   Se- 
curities and  Accounts,  and 

other  Items           6,S9,995  84  729,40191+      39,406  07 


Total NoQ-operating Income    2,981,553  69      2,959,173  42    —  22,380  17 
Gross  Income         !5,081,3-20  99     30,794,904  07+5,71.3,583  08 

Deductions  from  Gross  Income  ; 

Bental  Payments      926,312  60  925,225  86  —  1,086  74 

Interest  on  Funded  Debt      ...  9,33l*,620  82  9,368,308  82  +  29,6^8  00 

Other  Deductions                  ...  113,809  50  132,416  03+  18,635  53 

Total  Deductions  from  Gross 
Income 

Net  Income 

Disposition  of  Net  Income  : 
Sinking  Funds 
Dividends — 

8%  on  Preferred  Stock 

7%  on  Common  Stock 

Total  Appropriations 
Balance  Income    ... 


10,378,742  92    10,425,979  71  +      47,236  79 
14,702,678  07  "20,368,924  36  +6,666,346  29 


208,486  25  199,574  82  -         8,911   43 

1,791,600  00      1,791,600  00 
9,108,015  00       9,108,015  00 


11,108,101  25    11,099,189  82  —       8,911   43 
3,694,476  82      9,269,734  54  +5,676,257  72 


GENERAL    BALANCE  SHEET,  Lecember  31,  1916- 

(7,y46.i;i  Jdiks.) 

ASSETS. 
Investments —  $  $ 

Road  and  Equipment — 
Balance  to  Debit  of  this  Account  June  30, 

1916...         376,529,533  66 

Add  Sundry  Construction  and  Equipment 
Expenditures  for  the  six  mouths 
ending  Dec.  31, 1916       3,894, 7f0  90 


Cash  and  Securities  in  Sinking  Fund.s 
Miscellaneous  Phvsical  Property 
Investment  in  Afpliated  Companifs 
Other  Investments — 

$44,000  Chicago,  St.  Paul,  .Minneapolis  & 

Omaha  Railway  Debenturesof  1930 
149,200   Shares   of  Capital   Stock   of  the 
Chicago,     St.      Par;l,    Minneapolis      & 

Omaha  Ry.  Co 

41,715   .Shares  of  Preferred    Stock  of  the 

Union  Pacific  Railroad  Company 
MiscclLaneous... 


Current  Assets — 

Cash        

Bills  Receivable  

Traffic  and  Car-Service  Balances  due  from 

other  Companies       

Net   Balance    receivable  from   Agents  and 

Conductors     

MUcellancous  .Accounts  receivable    

M.aterials  and  Supplies 

Other  Current  Assets 

Unadjusted  Debits — 

Insurance  rreminras  Paid  in  .\dvance 

Capital  St.ock  and  Scrip,  C.  &  N.  W.  Rv. 
Co..  held  in  Treasury  

$2611,500  N.  W.  Uai"n  Ry.  First  Mortgage 
Bonds  held  in  Treasury        

$1,000  M.  L.  8.  4-  W.  Ry.  Kxtension  and 
Improvement  Sinking  Fund  Rtortgage 
Bonds  held  in  Treasury       

$123,000  C.  &  N.  W.  Ry.  5%  Sinking  Fund 
Bonds  of  1879  held  in  Treasury    

$214,000  C.  &  N.  W.  Rv.  SinWne  Pnnd  De- 
bentures of  1933  held  in  Treasury 

$4,632,100  C.  &  N.  W.  Ry.  General  Mortgage 
Gold  Boufsof  19S7.  duf  from  Trustee   ... 

$?.sno.00O  C.  it  N.  W.  Rv.  Equipment 
Trust  Certificates  of  1913,  Series  D,  held 
in  Treasury    ...  

Advances  Account  Kquipmrnt  Porchased 
under  Trust  Agreomnt      

Other  Unadjusted  Debit.s        


379,424.314  5« 

4,f61i,076  51 

.■.Sf.214  87 

14,461,345  «3 


44,650  00 


10,337,152  29 


3,910,575  93 
3,181    10 


14,29.5,759  33 


$413,423,611  19 


lfl,287,9S2  30 
1,712  36 

156,313  08 

3,041,162  in 

2,7.'.2,95"  06 

O.ln.s.gco  56 

442,501  84 


22,841,381  29 


26,798  63 

2,342.336  71 

266,500  00 

4,00n  00 

123,000  00 

£14,000  00 

4.032.100  00 

2,800,000  00 

4,350,000  00 
1,19S,776  28 
15,957,511  63 


LIABILrnES. 


Capital  Stock- 
Outstanding        

Owned  by  Company     ...  '      

Pramium  realised  on  Capital  Stock 

Long  Terra  Debt — 

Bonds  held  bv  the  Public       

Equipment  Trust   Certificates  held   by   the 

Public  

Bonds    held    by    Trustee    account    Sinking 

Funds 

Equipment     Trust     Certificates     held     by 

Trustee  account  Sinking  Punds       

Bonds  owned  by  the  Compan.v  and  due  from 

Trustee  

Equipment  Trust  Certificates    owned  by  the 

Company        

Current  Liabilities^ 

Traffic  and  Car-Service  Balances  due  to 
other  Companies       ...         

Audited  Vouchers  and  Wages  Unpaid 

Miscellaneous  Accounts  Payable 

Matured  Interest  and  Dividends  Unpaid 

W.  *;  St.  P.  RR.  (Ixtension  Western  Divi- 
sion) First  Mortgage  l.onds,  matured  and 
unprescnted 

Unmatured  Interest  Accrued  

Other  Current  Liabilities         

Unadjusted  Credits — 

Tax  Liability      

Accrued  Depreciation—  Equipment 

Balance    Premiiun  on  C.  ft    N.   W.  Ry.  S  % 

General  Mortgage  Gold  Bonds  of  1987    ... 
Other  Unadjusted  Credits       

Corporate  Surplus  — 
Additions  to  Property  through  Surplus 
Sinking  I'lind  on  North  \\  estem  Cnion  Ry. 

(iold  Bonds 

Sinling  Fund  on  W.  i  St.  P.  BR.  Exten- 
sion Gold  Bonds       

Pr  fit  and  Loss  


$452,222,504  10 

s  $ 

152,577.148  82 
3.342.33r,   71 

154,919,485  53 

29,657  76 

199,510,500  00 

6,39l-.,O00  00 

3,254,000  00 

4,000  00 

5,239,600  00 

2,800,000  00 


217,304,100  00 


2,292,466  60 

4,229,^93  43 

27  7,4  64  31 

3,471,369  04 

64S,rinO  00 

1,909.t91   66 

3.'.S,250  56 


82.\36  7  70 
11,424,891  97 

1,013,126  61 
894,110  37 

265,276  70 
1,817,619  01 
2,701,720  no 


13,187,825  60 


14,165,496  65 


4,7S4,616  71 
47,941,322  8« 


$462,222,504  10 
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CHICAGO,  ST.  PAUL,  MINNEAPOLIS  &  OMAHA  RY. 


SUPPLEMEXT  TO  THIRTV-FIFTH  ANNUAL  REPORT  FOR  THE  FI.SCAL  YE\R  ENDED  .JUNE  30    1916 
(INCLUSIVE  OF  THE  OPERATIONS  OF  THE  COMPANY  FOR  THE  SIX  MONTHS  JULY  1  TO  DECEMBER '31, 

iyi6.     YEAil  ENDED  DECEMBER  31    1916 


To  the  Stockholders  of  the  Chicago  Saint  Paul,  Minneapolis 
Jb  Omaha  Itaihray  Company  : 
The  Board  of  Director.s  submit  herewith  their  report  of 
the  operations  and  affairs  of  tlie  Chica;ro,  Saint  Paul,  Minne- 
apolis &  Omaha  Railway  Coranany'  for  the  year  endin  Decem- 
ber 51,  1916. 
ATpracTP  number  of  miles  operated,  1,702.81. 

Operating  revenues  ;  Freight $i:i,S37,30G  31 

Pa-ssencer  .I.-IU.OSI  90 

Other  transportation l,24fN7<''0  81 

Incidental         366,358  39 

Tot&l  operating  revenue      $:n.S55,2^6  41 

Operating  expenses  (65.33  per  cent,  of  operating  revenues)  13,6u8,87it   15 

Net  revenue  from  railway  operations        $7,"J46,-10G  i»C 

Railway  tax  accruals  (5.05  per  cent,  of  operat- 
ing revenues) $1,053,392  SI 

Uncollectible  railway  revenues            7,033  27 


Railway  operating  income    

Kon-operating  Income:  Rental  income 

Dividend  income         

IncciD*  from  funded  securities        

Income  from  unfunded  securities  and  ac- 
counts, and  other  items 

Total  non-operating  income 

Gross  income   ,,.         ...         

Deductions  from  tjross  income  : 

Bental  payments        

Int«rest  on  f\mded  debt        ...         

Otlier  deductions        

Total  deductioQS  £rom  gross  income 

Net  income      

Disposition  of  Net  Income  :  Dividends  : 

7%  on  Preferred  stock 

7%  on  CommoD  stock 


$3r.8.«eo  79 
46,351  00 
15,1S7  28 

67,670  61 


1,000,426  08 
16.185,980  SS 


478.0C9   68 
$r,,664,050  56 


$667473  95 

2,259,Ij64  83 

22,236  40 


2,949,075  18 


$3,714,975  38 


$783,235  00 
1,298,9.^6  50 


2,087,221  50 

Balance  income  for  the  year        $l,t>27,753  88 

The  results  as  compared  with  tho  pi-eceding  calendar  year 
were  as  follows  : — 

Freight  revenue  increased         $1,960,115  93 

Passenger  revenue  increased     ...         ...         ...  472,477  71 

Other  transportation  revenue  increased         ...  182, .'!96  24 

Incidental  revenue  increased 39,482  05 


Total  operating  revenues  increased 

Operating  expenses  increased 

Railway  tax  accruals  increased 
Uncollectible  railway  revenues  increased 


$1,352,501  01 

58,924  82 
1,216  04 


$2,651,671  »3 


1,412,641  S7 


Railway  operating  income  increased $1,242, OCO  06 

Of  the  Operating  Expenses  for  th©  current  year 
$7,596,369.34.  or  55.82  per  cent.,  was  paid  employees  for 
labour,  as  compared  with  $6,701,399.44,  or  54.68  per  cent., 
paid  during  the  preceding  calendar  year.  The  increase  of 
$894,969.90  in  the  amount  paid  is  accounted  for  as  follows  : 

Increase  account  more  time  worked $663,145  ?'5 

Increase  account  higher  rates  of  compensation     231,824  5o 


$894,969  90 

MILES  OF  RAILROAD. 

The  total  number  of  miles  of  railroad  owned  Dec.  31, 1916,  was     1,683.22  miles 
Iq  addition  to  which  the  Company  operated  under  Trackage  Rights    69.59     „ 

Total  miles  of  raib-oad  operated  Dec.  31,  1916 
The  above  mileage  is  located  aa  follows  : — 

In  Wisconsin      

In  Minnesota     

In  Iowa  ...         

In  South  Dakota  

[q  Nebraska       

ToUl 1,752.81     „ 

In  addition  to  the    foregoini,',   the   Company    owned   and 
operated  183.05  milee  of  second  track,  located  as  followe  : 

In  Wisconsin     157.09  miles 

In  MinnesoU 24.23     „ 

In  Nebraska       1.71     „ 


1,752.81 

»» 

...   781.14 

miles 

...  473.04 

^^ 

...    102.04 

^ 

...     88.20 

J, 

...   303.39 

■1 

Tot»l        183.03      „ 

FREIGHT   TRAFFIC. 

The  details  of  Freight  Traffic  for  the  year  ending  Dec.  31, 
1916,  compared  with  the  preceding  calendar  year,  were  : 

Incr.  or  Dec, 
1915. 
11,877.1  90.3S 
9,187,746 
1,411 ,032,382 
11.29 


Preight  revenue  ...$         

Tons  of  r**vcnue  freight  carried  ... 
Ton?  of  freight  carried  one  mile 
Average  revenue  received  per  ton 
Average  revenue  received  per  ton 

per  mile 

Average    distance    each  revenue 

ton  was  hauled  ... 
Mileage  of  freietit  and  mixed  trains 
Average    numl)€r  of   tons   of  all 

freight  carried  per  train  mile  ... 
Average   number   of    tons  of  all 

freight  carried  per  loaded    car 

mile         ...         

Average  freight  revenue  per  train 

mUe        


1916.  rerCent, 

»13,837,306.31    +16.60 

10,09.1,463  +16.45 
l,714,-:80.1li7  +21.4U 
J1.29         — 


.84  of  a  cent       .81  of  a  cent     —  3.67 


I53.o8  miles 
4,141,125 


J72.93 


160.22  miles 
4,532,892 


+   4.32 
+    9.40 


S0.74 
$2.87 


414.03    +11.03 


21.95    +   6.83 
$3.05    +   6.27 


1915. 
$4,942,471.19 

5,08i,n07 
2J0,438,;2.-. 
97.20  centa 

Inc.  or  Dec- 

1916.         percent- 

$5,414,951.90     +   9.58 

6,249,303    +   3.23 

253,521,438    +    1.23 

103.16  oenia   +  0.13 

1.974  cents 

2.136  cents    +  8J!l 

49.2  ^  milej 

4S.30  mile)   —  1.93 

4,3tS,l63 

4,393,-.7i;     +  1.80 

$1.35 

$1.47    +  8.89 

PASSENGER    TRAFFIC. 

The  details  of  Passenger  TrafBo  for  the  year  ending 
Dec.  31,  1916,  compared  with  the  preceding  calendar  year, 
were  as  follows  : 


Passenger  revenue 

Passengers  carried 

Passengers  carried  one  mile 
Average  fare  paid  per  passenger  ... 
Average  rate  paid  per  passenger  per 

mile  

Average     distance    travelled     per 

passenger 

l£ilea?o  of  revenue  pK;eT.j^r  ail 

mi-ted  trains        

Average  passeoger-trainreTeaueper 

train  mile  


MAINTENANCE  OF  WAV  AND  STRUCTURES. 

The  total  Operating  Expenses  of  the  Company  for  the 
year  ending-  December  31,  1916,  were  $13,608,879.45;  of  this 
amoxmt"  $2,360,322.66  was  for  charges  pertaining  to  Main- 
tenance of  Wav  and  Structures.  Included  in  these  charges 
are  $95,775.52  for  steel  rails,  $321,828.06  for  ties,  and  the 
cost  of  re-ballasting  95.7  miles  witli  gravel  and  cinders,  also 
part  cost  of  replacing  2,614  feet  of  wooden  bridging  with 
permanent  work. 

During  the  year  7,606  tons  of  new  steel  rails  and  5.266 
tons  of  usable  and  re-roiled  steel  rails  were  laid  in  track,  a 
grea;ter  portion  of  which  replaced  rails  of  lighter  weight; 
578.718  ties  of  all  descriptions  were  laid  in  renewals. 

The  charges  on  account  of  Maintenance  of  Way  and  Struc- 
fures  for  the  year  ending  December  31,  1916,  compared  w'th 
the  preceding  calendar  year,   were  as  follows  : 


1916. 


Inc.  or  Deo . 


$241,494  36  +  $72,055  79 
127,481  10  —  C8,850  85 


$169,438  57 
196,331  93 

$a05,770  62    $363,975  46  +  $3,204  94 
257,179  68    276,200  14  +  18,020  46 


$108,690  84    $93,776  32  —  $14,815  62 


306,544  01 
22,75S  5  1 
106,783  62 


321,823  06  +   16,284  05 

17,147  70  —   5,610  81 

106,950  78  +     173  16 


771,268  61    832,459  59  +  111,190  93 


$1,422,167  45  +$106,221  8C 


Cost  of  Rails : 

New  steel  rails  

Usable  and  re-rolled  rails    ... 

Less  value  of  old  rails  and 
other  items  

Net  charge  for  rails 

Cost  of  Ties       

Cost  of  Ballast 

Co-it  of  other  Track  Slaterial ... 
Roadway  and  Track  Labour  and 
other  Expenses         

Total  charges  for  Roadway 

and  Track  $1,315,915  59 

Other  charges  account  of  .\fain- 

tenance  of  Way  &  Structures 

were  as  follows : — 
Bridges,  Trestles  and  Culverts 
Road  Crossings,  Fences,  &c.  ... 
Signals  and  lutei-locking  Plants 
Buildings.Fixtures  and  Grounds 

Docks  and  Wharves     

Superintendence  

Roadway  Tools  and  Supplies 
Sundry   Miscellaneous   Charges 

Total  charges  Account  of  Main- 
tenance of  Way  and  Structures  $2,111,098  64     $2,360,322  66  +$249,224  OJ 

The  above  charges  for  Maintenance  of  Way  and  Struc- 
tures for  the  current  year  amount  to  17.34  per  cent,  of  the 
total  Operating  Expenses,  as  compared  with  17.22  per  cent, 
for  the  preceding  calendar  year. 

MAINTENANCE  OF  EQUIPMENT. 

The  charges  on  account  of  Maintenance  of  Equipment  for 
the  year  ending  December  31,  1916,  compared  with  the  pre- 
ceding calendar  year,  were  as  follows  : 


JS08,779  84 

$316,282  46  + 

?7,502  62 

07,014  95 

75,623  71  + 

S,6C8  76 

25,676  90 

23,874  09  — 

1,802  81 

502,069  72 

288,118  92  + 

86,019  20 

1:347  67 

1,301  21  — 

46  46 

105,967  33 

113,727  36  + 

7,760  03 

27,764  27 

35,468  32   + 

7,704  05 

66,532  37 

83,759  14  + 

27,226  77 

1915 

1916. 

Inc.  or  Dec 

Locomotives 

$961,051  49 

$1,106,117  44 

+  $;4  .060  95 

Passenger-train  cars 

253,824  63 

255.  57  15 

+      1,23-'  62 

Freight-train  cars     

1,054,713  45 

£65,307  61 

-  89,1  5  81 

Work  equipment       

4-5,216  63 

49,248  45 

+     4,  31  83 

Shop  machinery  and  tools  ... 

28,588  01 

36,281  68 

+      7,693  67 

Superintendence        

65,038  39 

72,;  83  68 

+      7,9-10  2  9 

Sun-iry  miscellaneous  charges 

42,98S  88 

49,793  72 

+      6,809  84 

Total   charges   account   of 

Maintenance  of  Equipt.      $2,451,420  33    $2,534,793  76         +$83,373  38 

The  above  charges  for  Maintenance  of  Equipment  for  the 
current  year  amount  to  18.63  per  cent,  of  the  total  Operating 
E.xpenses,  as  compared  with  20  per  cent,  for  the  preceding 
calendar  vear. 
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RESERVE  FOR  ACCRUED  DEPRECIATION  ON 
EQUIPMENT. 

At  theclose  of  the  precediug  Ijscal  year  (June  30,  191fi)  there 
was  a  balance  to  the  credit  of  the  equipment  reserve  ac- 
counts of  ...         .-.         ...         ...         .--         

During  the  sis  months  ending  December  31, 191G,  there  was 
credited  to  the  equipment  reserve  accounts  on  account  of 
charges  to  Operating  Expenses  for  Accrued  Depreciation 


$2,293,80-  22 


243,361  13 


And  there  was  charged  durin^r  tlie  six  months  ending  De- 
cember 31,  1916,  against  the  above  amount  the  Accrued 
Depreciation  previously  credited  this  account  on  Equip- 
ment retired  or  transferred  from  one  class  of  service  to 
another  ... 

Leaving  a  balance  to  the  credit  of  the  equipment  reserve 
accounts  on  December  31,  1916,  of 


$2,537 


28  35 


3f.,316  13 


$2,500,913  2.' 


TRANSPORTATION    EXPENSES. 

The  Transportation  E.xpeiises  of  the  Company  for  the  year 
were  $7,680,386.93.  or  56.44  tier  cent,  of  the  total  Operating 
Expenses.  Of  this  amount  $4,215,956.90,  or  54.89  per  cent." 
was  for  labour:  $2,357,880.25,  or  30.70  per  cent.,  was  for  fuel 
for  locomotives;  and  SI. 105, 549.78,  or  14.41  per  cent.,  was 
for  supplies  and  miscellaneous  items. 

The  total  increase  in  the  charges  as  compared  with  the 
preceding  calendar  year  was  $945,319.26,  distributed  as 
follows  : 

Increase  in  amount  charged  for  labour '      ...       $495,484  10 

Increase  in  amount  charged  for  fuel  for  locomotives 385,025  19 

Increase  in  amount  charged  for  supplies  and  miscellaneous  items         64,809  97 


CAPITAL  STOCK. 


$946,319  26 


There  was  no  change  since  the  close  of  the  preceding  fiscal 
year  (June  30,  1916)  '^in  the  Capital  Stock  and  Scrip  of  the 
Company. 

The  Company's  authorised   Capital  .Stock    is  fifty  million 
dollars  ($50,000,000),  of  which  the  following  has  been  issued 
to  December  ,Jl,  1916  : 
Outstanding : 

Common  stock  and  scrip ...    $18,559,086  69 

Preferred  stock  and  scrip  ... 


Owned  by  the  Company  • 
Oommon  stock  and  scrip 
Preferred  stock  and  scrip 


11.259,^59  09 


2,844,206  64 
1,.^86,974  2:1 


$29,818,945  78 


Total  capital  stock  and  scrip,  December  31,  191G 


4,231,180  84 
$34,050,126  62 

FUNDED    DEBT. 

During  the  six  months  ending  December  31,  1916,  Chicago, 
Saint  Paul,  Minneapolis  &  Omaha  Ey.  Consolida.t^^d  Moil- 
gage  6%  Bonds  of  1880,  to  the  amount  of  $55,003,  were 
issued  in  exchange  for  $50,000  of  Chicago,  Saint  Paul.  & 
Minneapolis  Ey.  6%  First  Mortgage  Bonds  of  1878  and 
$5,000  of  North  Wisconsin  Rv.  6%  First  Mortgage  Bonds 
of  1880,  retired. 

The  Total  of  the  Funded  Debt  on  December  31,  1916.  was 
$41,387,634.09.  of  which  $41.387.CC0  is  outstanding,  and  the 
balance,  $634.09,  is  held  in  the  Treasury  of  tlie  Company. 

CONSTRUCTION. 

The  con.struction  charges  for  the  six  months  ending  De- 
cember 31,  1916,  Were  as  follows  : 

Sundry  Construction — 

Land  for  Transportation  Purposes 

Balance  Cost  of  Locust  Street  Vi.iduct ,  Omaha. 

Neb 

Bridges,  Trestles  and  Culverts 
Betterments  of  Roadway  and  Track  ... 

Sidings  and  Yard  Tracks        ." 

Account  New  General  OfBce  Building,  St'. 

Paul.  Minn 

Other  Buildings 

Machinery  and  Tools 

Assessments  for  Public  Improvements 
Miscellaneous  Charges  

Equipment — 

12  Steam  Locomotives 

Improvements  to  Equipment 


$119,139  35 

13,524  34 
S5,631  30 
95,277  39 
84,560  89 

2R7.16»  32 

239.910  40 

33,943  02 

10,91,'*  91 

8,454  00 


$948,519  92 


$351,560  14 
60,540  62 


Less  Original  Cost  of  Equipment  Retired  as 
follows  : 

3  Locomotives       $26,500  00 

160  Freight-train  Cars         ...        96.038  21 

2  Work  Clrs  1,400  00 

Other  Items       64,904  00 


$402,100  76 


188,842  21 


$1,161,778  47 

CHANGE  OF  LINE. 

Work  on  the  change  of  line  between  Norma  and  .Jim  Falls, 
Wis.,  mentioned  in  the  List  report,  is  well  advanced.  It  is 
expected  that  the  new  line  will  be  placed  in  operation  darins 
Januarj'   1917. 

SUNDRY  ADDITIONS   AND   BETTERMENTS  SINCE 
JUNE  30.   1916. 

The  new  General  OfUce  building  at  275  East  Fourth  Street, 
St.  Paul,  Minn.,  pentioned.  in  the  last  report,  wiU  be  com- 
pleted and  ready  for  occupancy  in  February  1917. 

The  steel  viaduct  at  Locust'Street,  Omaha,  Neb.,  and  the 
brick  freight  house  at  Sioux  City,  Iowa,  mentioned  in  the 
last  report,   were  compkted   and  placed  in  operation. 


Wooden  w.ater  tanks  on  steel  towers  were  erected  at  Fair- 
child,  Jlerrillan  and  Ellsworth,  Wis.,  ^Mountain  Lake  and 
Bingham  Lake,  Minn.,  and  Wynot,  Neb.,  replacing  tanks 
worn  out,  and  an  additional  tank  was  constructed  at  Alton, 
Iowa. 

A  new  passenger  station  of  brick,  tile,  and  concrete  con- 
struction was  built  at  Marshfield,  Wis.,  joint  with  the 
Chicago  and  North  Western  Railway  Company,  and  the  old 
depot  was  moved  to  a  new  location  and  remodelled  for  use 
as  a  freight  station. 

A  new  concrete  frei;rbt.  and  passenger  depot  was  con- 
structed at  Mondovi,  Wis.,  to  replace  a  wooden  depot  de- 
stroyed by  fire. 

At  Sioux  City,  Iowa,  a  brick  boiler  washout  building  was 
constructed  and  pew  washout  'boilers  installed.  The  old 
cinder  pit  was  replaced  with  a  pit  of  steel  and  concrete  con- 
struction. 

At  Hudson,  Wis.,  a,  steel-car  repair  shop,  a  wheel  and 
machine  shop,  and  a  hand-car  repair  shoo  of  brick  construc- 
tion were  erected,  and  work  is  in  progress  on  the  substitu- 
tion of  electric  for  steam  power  iji  a  large  portion  of  the 
plant. 

Additional  yard  tracks  were  constructed  at  Altoona  and 
Itasca,  Wis.,  and  Omaha,  Neb.,  materially  increasing  the 
capacity  of  those  yards. 

The  net  increase  in  side-tracks  and  yards  was  5.60  miles. 

The  length  of  wooden  bridging  was  decreased  2,535  feet, 
as  follows  : 

Pcet 

By  construction  of  permanent  bridges  and  cnlverts 829 

By  constniction  of  concrete  pipe  culverts     1,613 

By  filling 93 

2,635 

LANDS. 

During  the  six  months  ending  December  31,  1916,  1,435.99 
acres  of  the  Company's  Land  Grant  lands  were  sold  for  the 
total  consideration  of  .$7,926.44.  The  number  of  acres 
remaining  in  the  several  Cirants  December  31,  1916,  amounted 
to  82.941.44  acres,  of  which  13.926.44  acres  were  under  con- 
tract for  sale,  leaving  tmsold  69.015  acres. 

Bv   order  of  the  Board  of  Directors, 

JAMES  T.  CL.\R.K.  President. 

COMPARATIVE  STATEMENT  OF  INCOME 
ACCOUNT. 


-Year  Ending  December  31,- 
1915.  1910. 


Average  Mileage  Operated 

Operating  Bcvenues  : 

Freight        

Passenger   ... 

Other  Transportation 

Incidental 

Total     Operating    B 
venues 
Operating  Expenses 

Net  Revenue  from  Railway 
Operations         , 


$11,877,190  38  $13,837,306  31  -1- $1,960,116  9.1 

4,942,474  19       5,414,951  90  -f      472,477  71 

.      1,064,173  57       1,246,769  81  +      182,596  24 

316,776  34          356,258  39  +         39,482  05 


$18,200,614  48  $20,865,236  41    -f  $2,654,671  93 
.     12,256,378  44    13,608,879  45    -f    1,352,501  01 


$6,944,236  04    $7,246,406  90    -J- $1,302,170  93 


Railway  tax  accruals  ...        $994,467  99    $1,053,392  81    +      $58,924  82 

rncollectible     F.ailway     Re- , 

venues         5,817  23  7,033  27    -f  1,216  04 


Total 


$1,000,285  22    $1,060,426  08    -f      $60,140  86 


Railway    Operating    In- 
come     $4,943,950  82 


$6,185,980  88    +  $1,242,030  OG 


Non-operating  Income : 

Rental  Income       

Dividend  Income 

Income  from  Funded  Se- 
curities     

Income  from  Unfunded  Se- 
curities and  Accounts, 
and  other  Items 


$321,806  45 
46,351  00 


29,780  75 


$3.58,800  79 
46,351  00 


+      $37,054  34 


$32 


67,670  61    +        27,889  8^ 


Total  Non-operating  In- 
come            $413,158  20 


$478,069  68 


$64,911  4,S 


Gross  Income 


$5,357,109  02    $6,664,050  56    -f  $1,306,941  54 


Deductions  from  Gross  Income : 

Rental  Payments $777,067  14  $667,173  95 

Interest  on  Funded  Debt...  2,165,332  61  2,259,664  83 

Other  Deductions              ...  15,070  66  22,236  40 


—  $109,893  19 
+  $94,332  32 
-f  7,165  84 


Total  Deductions 

Net  Income 

Disposition  of  Net  Income  : 
Dividends — 
7%  on  Preferred  Stock  .. 
7%  on  Common  Stock  .. 

Tot.%1 

Balance  Income        ., 


$2,957,470  21    $2,949,075  18    —        $8,395  OS 


$2,399,638  81    $3,n4,975  38    -f- $1,315,336  57 


$787,976  00 
1,298,934  00 


$788,235  00    -f 
1,298,986  50    + 


$259  00 
52  60 


$2,086,910  00    $2,087,221  50    -|- 


$311  50 


$312,728  81  $1,627,753  88  -h  $1,315,025  07 
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PROFIT  AND  LOSS  ACCOUNT,  December  31,  1916. 


Charges  for  0  months  ending  Dec.  31,1'jlG  ; 

D^preciution  iiccrued  prior  to  .Inly  1,  1907,  on  equipment 

retired orcli:inL:eilfrom  onedassloiinothcr 

Net  loss  ou  property  sold  or  abaudoiied  and  not  replaced 

iliscellaueous  Debits        

CaUuce  Credit,  Dec.  31,  lOlG, carried  to  BalanccSheet 


$79,993  28 

32,956  99 

.13,987  88 

5.860,325  16 

85.997,202  31    1 


B.Uan.-e,  .Tune  30,  liilo        

Credits  for  6  months  ending  Dec.  31, 1916  : 

Balance  of  Income  brought  forward  from  Income  Account 

Donations  ...         

Miscellaneous  Credits       ...         *.*.*.         ...         


Sl,61G,'.ill  8tf 


S-J. 997,20: 


Investment^ —  ASSETis, 

Boad  and  Equipment — 

Balance  to  Debit  of  this  Account,  June  30, 
1910        

Adjustment  to  cover  Construction  Ex- 
])pnditures  made  durinii  the  fiscal 
years  1908  and  1909,  and  charscd 
against  "  Vund  for  Improvements"  ... 

Add  Sundry  Construction  and  Equip- 
ment E.xpenditures  for  the  f^ix  mouths 
ending  December  31,  1916     

Miscellaneous  Physical  Property 
Investments  in  Affiliated  Companies 


Current  Assets — 

Cash 

•Traffic  and  Car  Service  Balances  Due  from 

Other  Companies  ...  

Ket  lialance  Receivable  from  Agents  and 

Conductors... 
Miscellaneous  Accounts  Receivable 
Materials  and  Supplies 
Other  Current  Assets  

Unadjusted  Debits — 

Discount  on  Pundcd  Debt  ...         

C,  St.  P.,  M.  &  O.  Ry.Co.  Common  Stock, 

held  in  Treasury 

est.  P.,  M..t  O.  Ry.  Co. Preferred  Stock, 

hold  in  Treasury 

Consolidated    Mortgage   Bond    Scrip    Due 

from  Central  Trust  Company     

Other  Unadjusted  Debits    ...  '      


GENERAL  BALANCE  SHEET,  December  31 

(1,683.22  Miles.) 


1916. 


$76,271,'ill  15 


197,350  03 


1,101,778  47 


$77,033,639  66 
]9S,(iM;  04 
34S,i)G5  35 

$78,180,091   04 


$2,518,949  20 

C8,80S  04 

010,040  85 

714,233  43 

1,463.199  98 

3,710  83 


$10,367  03 

2,844,200  04 

1,380,974  20 

034  09 
650,048  04 


5,379,542  37 


4,892,230  60 


$8?,453,464  01 


LlABILrriKS. 


Capital  Stock — 

Outstandin;; 

Owned  by  the  Company 

Long  Term  Debt — 

Bonds  held  by  the  Public 

Bonds  and  Scrip  owned  by  the  Company 

Current  Liabilities — 
Traffic  and  Car  Service  Balances  Due  to 

Other  Companies 

Audited  Vouchers  and  Wascs  Unpaid 

Miscellaneous  Accounts  Payable 

Matured  Interest  and  Dividends  Unpaid    ... 
Unmatured  Interest  and  Dividends 

Unadjusted  Credits — 

Tax  Liability  

Premium  on  Vunded  Debt 

Accrued  Depreciation — Equipment 
Other  Unadjusted  Credits 

Corjiorate  Surplus — 
Additions  to  Property  tIurouc,'h  Surplus   ... 
profit  and  Loss         


$29,818, 
4,231, 


$34,11511,120  63 


$11,387 


,000 
634 


41,387,034  09 


$360, 

1,288, 

148, 

53, 

1,462, 


$764, 
137, 

2,500, 
217, 


$230,789  12 
5,860,325  16 


3,303,544  75 


3,020,144  8  7 


0,091,014  28 
$88,452,404  61 


COMPARATIVE    STATEMENT    OF  OPERATING    EXPENSES. 


Average  Mileage  Operated 


Tear  endini: ^ 

Dec-  31,  1915     Dec  31,  19Hi  Inc.  or  Dec. 
1,752.81  1,752.81 


Jdaintenance  of  Way  aud  Struc- 
tures : 

Superintendence  

Roadway  irfaintomnce 

Tunnels  aud  subways 

Bridges,  trestles  ana  culverts... 

Ties       

Rails     

Other  track  material ...     ,    ... 

Ballast 

Track  laying  and  surfacing  ... 

Right  of  way  fences 

Snow  and  sand  fences  and  snow 
sheds  

Crossings  and  signs     

Station  and  oflice  buildings  ... 

Roadway  buildings     

Water  stations 

Pnel  stations 

Shops  and  engine-houses 

Wharves  and  docks    ... 

Gas-producing  plants 

Telegraph  and  telephone  lines 

Signals  and  interlockers 

Power  plant  buildings 

Powersub-Ft-ation  buildings ... 

Power  distribution  systems  ... 

Powerline  poles  and  fixtures  ... 

Paving  ...  

Roadway  machines     ... 

Small  tools  and  supplies 

Removing  snow,  ice  and  sand 

Assessments  for  public  improve  - 
ments 

Injuries  to  persons     

Insurance 

Stationery  and  printing 

Other  ex^pcnses  

Maintaining  joint  tracks,  yards 
and  otherfacilities — Dr.     ... 

Maintaining  joint  tracks,  yardfl 
and  other  facilities — Cr.     ...  Cr, 


$ 

$ 

$ 

105,P07  33 

113,727  36 

+ 

7,760  03 

195,907  9S 

200,376  07 

+ 

4,408  09 

973  91 

991  IS 

+ 

17  27 

3rS,779  84 

310,282  40 

+ 

7,502   62 

300,544  01 

321,S28  00 

+ 

16,284  05 

10S,.590  84 

93,775  32 

14,815  62 

100,783  63. 

100,956  78 

+ 

173  16 

22,758  61 

17,147  70 

5,010  81 

4'.i.),485  13 

594,400  83 

+ 

98.915  70 

35,024  93 

37,054  96 

+ 

2,030  03 

1,130  86 

679  17 

__ 

657  08 

.■51.990  03 

37,908  70 

+ 

6.978  73 

114,073  06 

174,788  10 

+ 

80,710  04 

4,190  94 

3,329  22 

861  72 

20,390  44 

36,484  43 

+ 

16,073  99 

(;,970  05 

9,0,ie   77 

+ 

2,086   72 

7.5,130  05 

63,231   65 

— 

11,898  50 

1,347  07 

1,301  21 

_ 

40    40 

'1.059  37 

872  70 



180  01 

15,199  71 

16,221  91 

+ 

1.022  20 

25,676  90 

23,874  09 

1,802  SI 

196  65 

226  60 

+ 

28  86 

15  73 

16  73 

30  87 

142  09 

+ 

111  82 

13  66 

7  90 

— 

8  06 

— 

702  87 

+ 

762  87 

11.217  28 

11,791   22 

+ 

673   91 

IC.0'16  99 

23,677  10 

+ 

7,130  11 

7:,;04  74 

86,112  31 

+ 

8,407  60 

003  50 

83 



603  73 

12.866  34 

33,626  05 

+ 

20.761  31 

7,327  39 

11,420  47 

■f 

4,098  08 

4,089  12 

3,709  71 

379  41 

12  59 

20  25 

+ 

7  06 

112,393  93         130,865  53   +     18,466  61 
95,964  26    Cr.112,875  08   —     16,910  82 


Total  Maintenance  of  "Way 

and  Structures $2,111,098  64 


$2,360,322  66  +$249,224  02 


U  ikitenance  of  Equipment : 

Superintendence  

.*hop  machinery 
Power  plant  machinery 
Steam  locomotives — repairs  ... 
Steam  locomotives — deprecia- 
tion    

Steam        locomotives — retire- 
ments   

Freisht  train  cars — repairs  ... 
Preicht  train  cars — depreciation 
(■^reight  traincars — retirements 
Passenger  train  cars — repairs. . . 
Passenger  train  cars — deprecia- 
tion     

Passen£;er  train  cars — retire- 
ments   

Work  equipment — repairs 
Work  equipment — depreciation 
Work  equipment — retirements 

Injuries  to  persons     

Insurance         

Stationery  and  printing 

Other  expenses 

Maintaining  joint   equipment 

at  terminals — Dr.   ... 
Maintaining  joint  equipment 
at  terminals— Cr Cr. 


S0.-,.n38  39  $72,988  68  +  $7,950  29 

25.783  76  30.241  09  -|-  4,457  33 

2..'<04  25  0.040  59  +  3,236  34 

821.400  46  968,163  73  +  146,763  28 

131,727  83  136,229  77  +  4,601  94 


1,723  94   —      $0,204  27 

667,879  28   —  103.138  11 

284,855  77   +     34,110  68 

15,572  69   —     20,378  38 

208,919  26   -t-     11,087  78 

57,123  20   +       2,064  33 


7.928  21 

771.017  39 

2.W.745  09 

32.951)  97 

197,831  48 

55,008  87 

924  18 

30,207  74 

7,636  32 

1,372  67 

19,840  79 

3,443  09 

3,056  74 

13,454  84 

12,262  69 

9,075  17 


Cr.  10,985  31  — 

40,941  36  -f 

7,996  32  + 

310  77  — 

20,692  99  + 

3,331  38  — 

•4,045  89  + 

14,977  38  + 


11,909  49 

4,733  62 

300  00 

1,001  80 

762  20 

111  71 

989  16 

1,522  54 


Dec.  31,  1915 
Traffic :  $ 

Superintendence         ...     •   ...       $93,648  77 

Outside  agencies         170,729  03 

Advertising       37,466  91 

Traffic  associations     ...         ...  6,148  57 

Industrial  &.  immigration  bureaus         — 

Insurance  158  29 

Stationery  and  printing        ...         35,008  58 
Other  expenses         - 20  91 


Dec.  31,  1910  Inc.  or  Dec. 


$100,402  20  + 

175,779  22   — 

47,490  01    + 

4;124  60    — 

1,782  32   + 

265  27   + 

26,041  97   — 

174  45   + 


$0,S13  43 

949  81 

10,033  70 

2,024  01 

1,782  33 

100  98 

8,966  61 

153  54 


Total  Traffic 


$349,171  06        $356,130  60    +     $0,949  54 


Transportation ; 

Superintendence  

Dispatching  trains      

Station  employees 

Weighing,  inspection  and  de- 
murrage bureaus     ... 

Station  supplies  and  expenses 

Tardmasters  and  yard  clerks... 

Yard  conductors  and  br.akemen 

Yard  switch  and  signal  tendeis 

Y'ard  enginemen         

Fuel  for  yard  locomotives    ... 

Waterfor  yard  locomotives    ... 

Lubricants  for  yard  locomotives 

Other  supplies  for  yard  loco- 
motives          

Engine-house    expenses — yard 

Yard  supplies  and  expenses  ... 

Operating    joint    yards    and 
terminals — Dr 

Operating    joint    yards    and 

terminals — Cr Cr.  256,194  97 

Train  enginemen         808,918  10 

Fuelfortrain  locomotives      ...     1,007,422  91 

Waterfor  train  locomotives  ...         67,102  00 

Lubricants  for  train  locomotives        18,729  90 

Other  supplies  for  train  loco- 


$104,097  25 

00,551  17 

850,168  63 

36,793  69 

.56,211  12 

05,209  96 

330,285  47 

6,330  61 

191,786  33 

305,432  15 

10,118  10 

4,673  34 

4,428  67 
70,940  74 
3,126  19 


$  $ 

$128,521  34  -f  $24,424  09 

60,644  30  —  6  87 

927,343  53  +  71,174  90 


37,024  93  + 

71,301  38  + 

77,326  44  + 

409.660  28  + 

6,338  19  + 

240,036  16  -f- 

360,468  83  -f- 

12,028  27  -t- 

3,611  17  — 


231  34 

16,090  23 

12,116  48 

79,380  81 

7  88 

48,249  84 

56,036  68 

1,910  17 

1,063  17 


4,917  44  +  488  87 

82,205  76  -t-  11,325  02 

3,332  34  +     207  15 


355,684  63    309,930  19  +  64,245  50 


Cr.  291,828  25  —  36,633  28 

917,765  72  -|-  108,847  66 

1,997,411  42  +  329,988  51 

68,615  28  -f  11,513  28 

19,729  33  -f-     999  43 


18,109  02    +       5,847  03 
Cr.  11,264  64   —       2,189  37 


Total  Sfaintcnance  of  Equip- 
ment          


motives        

10,387  81 

9.765  87     — 

021  94 

Engine-house  expenses — ^train 

1.S5.761  22 

216,586  50  + 

30,825  28 

Trainmen         

863,055  75 

949,702  70  + 

90,046  95 

Train  supplies  and  expenses  ... 

303,835  60 

367,169  39   + 

53,323  89 

Signal  and  interlocker  operation 

29,064  62 

42,269  61      -i- 

13,194  89 

Crossing  protection     

17,486  73 

17,949  02   -t- 
4,080  61    + 

463  29 

Drawbridge  operation 

3,482  03 

598  68 

Telegraph  and  telephone  opera- 

tion    

14,416  26 

16,365  00   + 

1.949  40 

Stationery  and  printing 

63,734  79 

75,841  69    + 

22,106  SO 

Other  expenses           

6,502  89 

6,735  38    + 

202  49 

Operating    joint    tracks    and 

facilities — Dr.          

62,825  17 

67,336  32   -f- 

4,511  15 

Operating    joint    tracks    and 

facilities — Cr C 

r.     27,621  47 

Cr.  20,800  37   + 

821  10 

Insurance         

2,202  99 

4,412  66   + 

2,209  67 

Clearing  wrecks           

17,526  17 

31,091  69   + 

13,566  62 

Damage  to  property 

31,560  31 

25,394  43   + 

3,834  12 

Damage  to  live  stock  on  right 

of  way 

13,489  03 

10,844  82   - 

2,644  21 

Loss  and  damage — freight     ... 

249,022  74 

173,460  19   - 

76,502  55 

Loss  and  damage — baggage  ... 

603  68 

1,828  11    + 

1,224  43 

Injuries  to  persons     

263,887  71 

245,022  94   - 

8,864  77 

Total  Transportation     ...  $0,736,067  67 

$7,680,386  93   +  $946,319  20 

Miscellaneous  Operations : 

$ 

$ 

$ 

Dining  and  buffet  service 

$147,305  77 

$153,763  44   -|- 

$0,447  07 

Hotels  and  restaurants 

33,469  01 

30,925  99    + 

3,466  98 

TotalMiscclI.  Operations  ... 
General ;                                         — 
Total  General      

$180,764  78 

$190,679  43   + 

$9,914  65 

$446,383  21 

$498,883  72   + 

852,500  61 

Transp.  for  Investment — Cr.    ...Cr 

.  $17,526  30  Cr.$12,306  65    + 

$6,219  66 

Total  Operating  Expenses$l 

2,256,378  44 

13,008,879  45  -f  1,353,601  01 

*.,-,!  iort  ..»  Percentage    of    Operating    Ex- 

$., 041,120  38    $2,534, 7i3  76  -|-  $83,373  3S       penses  to  Operating  Revenues 
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THE     STATIST. 


[April  28,  1917. 


MEETINGS 


STANDARD  BANK  OF  SOUTH  AFRICA,  LIMITED. 

The  iLWtJi  ordinajy  meeting  was  held  at  the  Cannon  Street 
Hotel,  E.U.,  on  April  25,  Mr.  R.  E.  Dickinson,  J. P.',  presi- 
ding. 

The  Chairman,  in  moving  the  adoption  of  the  report,  said 
he  thought  they  might  tongratuliate  theniselvea  that  the 
accounts  now  submitted  were  in  a  satisfactory  condition. 
Notes  in  circulation  showed  an  increase  of  no  less  than 
£274,115,  and  stood  at  £1,559,011,  the  highest  figure  reached 
in  the  history  of  the  Bank. 

Increased  Use  of  Notes. 

A  strong  and  steadily  increasing  demand  for  notes  was 
experienced  throughout  iSouth  Africa  during  the  year,  and 
there  was  a  distinct  disposition  on  the  part  of  the  public — 
largely  from  patriotic  motives — to  substitute  notes  for  gold. 
The  Government  were  actively  co-operating  with  the  banks 
in  fostering  this  tendency,  and  leverything  possible  was  being 
done  to  encourage  the  use  of  notes  for  cash  payments.  The 
deposit,  current  and  other  accounts,  standing  at  £25,358,129, 
showed  a  satisfactory  increase  of  £783,000.  Drafts  out- 
standing showed  an  increase  of  £355,000,  and  custon.'ers'  bills 
for  collection  were  about  £800,000  higher  at  £3,128,030.  The 
total  holding  of  cash  stood  at  £6,146,192,  being  £982,641  less 
than  the  amonnt  held  on  December  51,  1915,  the  decrease 
being  due  to  the  general  demand  for  increased  facilities  as 
reflected  in  the  figures  for  advances.  The  Bank's  invest- 
ments in  London  and  South  Africa  amounted  to  £3,579,592, 
as  compared  with  £4,337,058.  This  decrease  was  chiefly 
accounted  for  by  the  fact  that  certain  short-dated  Government 
investments  had  matured,  and  the  proceeds  thereof  had  been 
■utilised  in  the  expansion  of  the  Bank's  advances.  The  neces- 
sary allowance  had  been  made  for  depreciation,  and  the 
investments  had  been  valued  at  or  under  the  market  prices 
ruling  on  December  51  last.  Bills  of  exchange  had  increased 
by  about  £1,355,000  to  £4,479,611,  while  bills  discounted  and 
advances  to  customers  had  increased  by  about  £1.711.000  tn 
£15,259.929.  Those  figures  were  perhaps  the  best  index  of 
the  actual  growth  of  the  business,  and  the  increase  might 
be  regarded  as  satisfactory.  The  gross  profits  for  the  vear 
amounted  to  £1,040,368,  being  an  increase  of  about  £58.000. 
Charges  amoimted  to  £622,850,  being  only  £2,800  more  than 
in  1915,  which,  in  view  of  present  conditions,  might  be  re- 
.garded  as  satisfactory.  Rebate  remained  practically  unaltered  ; 
£80.000  had  been  provided  for  investments  depreciation,  and 
£25,000  had  been  set  aside  to  provide  for  writing  down  Bank 
premises.  leaving  a  balance  of  £346,855  to  be  carried  forward 
to  appropriation  account.  The  board  recommended  the  appro- 
priation of  £30,000  to  the  officers'  pension  fund,  and  the 
payment  of  a  final  dividend  of  7.?.  per  share,  making,  with  the 
interim  dividend  paid  in  October  last,  14%  for  the  year, 
leaving  a  balance  of  just  over  £lfX).C(30  to  be  carried  forward' 
as  compared  with  £87,000  last  year. 

South  Africa's  Expanding  Trade. 
Dealing  with  the  progress  of  South  Africa  during  tbe 
period  under  review,  the  Chairman  said  that  trade  generally 
in  South  Africa  had  continued  fairly  satisfactorv.  The 
imports  of  merchandise  into  tha  Union  and  Rhodesia" foT  the 
^Tr.otn'^22*''?  t'°  December  31,  1916,  amounted  in  value  to 
£42  0/0  655  being  an  increase  of  over  27i%  on  the  figures 
tor  1915.  Ihe  exports  of  South  African  produce,  exclusive 
of  native  gold,  for  the  same  period  amounted  to  £24  557  240 
an  increase  of  no  less  than  47%.  These  large  increases  were 
partly  accounted  for  by  the  higher  prices  prevaikng  but 
were  to  a  great  extent  due  to  general  expansion  in  business 
Uf  the  total  increase  in  exports  of  South  African  produce 
diamonds  accounted  for  £3,610,000.  wool  and  mohair  fo^ 
about  £1,650^000,  and  coal  for  £1,200,000.  Commercial 
business  in  South  Africa  had  been  fully  maintained  and 
speaking  generally,  money  had  been  plentiful,  but  the  con- 
tinued upward  movement  of  prices  was  beginning  to  press 
heavily  on  the  salaried  and  wage-earning  classes.  The  gold 
mining  industry  had  continued  without  interruption,  andthe 
toUl  output  for  the  year  was  nearly  43i  millions,  the  largest 
recorded  ,n  the  history  of  the  industry.  There  had  been  a 
marked    revival    in   the   diamond    mining   industry,    and    the 

Ibout  £4^'Z  ?Q??'*.'^  ^'°'"  Ki™berley  had  risen  from 
about  £400,000  m  1915  to  over  £4.000,000  in  1916  There 
had  also  been  a  considerable  increase  in  the  output  of  dia- 
monds from  the  Transvaal,  Free  St^te  and  the  river  digginc^s 
of  the  Cape,  and  the  total  export  for  South  Africa  durin<r 
.  w^  ^^"'''""tef .  ^  5J  millions.  The  coal  mining  industry  had 
been  very  active  throughout  the  past  year  and  had  shown 
a  steadily  increasing  output  to  meet  the  demands  made  for 

was  over  10  000,000  tons,  which  was  the  largest  in  the  historv- 
of  the  coun.ry  and  represented  an  increase  over  1915  of  21°' 


ui  quantity  and  27%  in  value.  Speaking  generally,  farmers 
in  the  Union  had  had  a  good  year  except  in  the 
districts  of  the  Cape  Province,  formerly  devoted  to 
ostrich  farming,  where  the  collapse  of  the  feather  industry, 
followed  by  severe  drought,  had  adversely  affected  some 
farms.  Shipments  of  meat  to  the  European  market,  valued 
roughly  at  £400,000  for  the  year  ended  December  31  last, 
as  compared  with  £106,112  for  1915,  had  proved  remunerative, 
and  strong  efforts  were  being  made  to  put  the  business  on  a 
permanent  basis  by  ensuring  regular  and  adequate  suppliea. 
Sir  David  M.  Barbour  seconded  the  resolution,  which 
was  carried  unanimously. 


LONDON  AND  L-^NCASHIRE  FIRE  INSURANCE 
COMPANY.  LIMITED. 

The  fifty-fifth  annual  general  meeting  of  shareholders  was 
held  at  Liverpool  on  April  25,  Mr.  John  H.  Clayton,  the 
Chairman,  presiding. 

In  moving  the  adoption  of  the  report  of  the  directors  and 
the  accounts  for  1916,  the  Chairman  said  the  account  sub- 
mitted was  not  only  a  satisfactory  one,  but  better  than  at 
certain  periods  of  the  year  they  had  anticipated.  The  Com- 
pany's fire  operations  throughout  the  world  were  in  the  main 
normal  and  satisfactory.  The  premiums  had  increased  by 
£186,594,  and  amounted  to  £1,903,241.  Indications  previously 
given  that  the  War  would  bring  about  an  aggravation  of  the 
fire  hazard  had  been  evidenced  in  several  directions.  The 
"combing  out"  for  the  necessities  of  our  fighting  forces  had 
involved  deterioration  in  the  quality  of  labour  and  tn 
machinery,  and  as  a  logical  sequence  fire  losses  had  been  on 
the  increase,  and  it  had  been  necessary  to  increase  rates  on 
certain  classes  of  industrial  risks  in  order  to  prevent  business 
being  done  at  a  dead  loss.  Business  in  the  United  States 
also  had  been  subjected  to  two  or  three  costly  incidents, 
and  fire  losses  there  were  still  running  heavily,  high  pressure 
due  to  the  War  and  the  insidious  activities  of  suspicious 
incendiaries  being  the  main  factors.  The  LTnited  States  had 
also  had  its  influence  on  the  accident  account,  and  although 
for  the  time  being  they  had  thought  it  more  prudent  to 
restrict  than  to  expand,  the  shareholders  might  count  with 
confidence  upon  a  marked  amelioration  in  the  results  in  the 
early  future. 

Marine  Insurance  Business. 
The  marine  account  showed  an  improvement  in  the  pre- 
miums of  some  £150,000,  and  the  operations  of  the  year  had 
.vielded  a  net  profit  of  over  £100,000.  This  was  the  best  re- 
cord since  they  acquired  the  "Standard"  just  over  10  years 
ago,  and  the  profit  had  been  extracted  during  a  period  when 
the  situation  was  surrounded  with  grave  issues  and  constant 
anxiety.  War  risks  were  a  speculation,  and  it  was  a  piece 
of  good  fortune  that  in  1915  and  1916  they  happened  to  have 
turned  out  a  very  lucrative  venture.  The  present  year's 
results  had  already  indicated  a  turn  in  the  tide,  and  it  would 
be  unsafe  to  calculate  upon  a  continuance  of  the  refreshing 
fruits  which  the  War  had  hitherto  provided.  The  whole 
marine  position  was  in  a  brittle  and  inflated  condition,  and 
with  the  end  of  the  War  they  must  philosophically  be  pre- 
pared for  the  incNatable  reaction.  Summarising  the  results 
of  1916.  whilst  the  Comp,iny  had  encountered  more  difficul- 
ties and  problems  than  usual,  the  outcome  was  a  testimony 
to  the  quality  of  the  business  as  a  whole.  They  had  the 
balancing  advantage  of  three  large  productive  departments, 
and  although  all  three  might  not  every  year  be  successful, 
the  average  worked  out  to  a  satisfactory  conclusion.  The 
total  premium  income  for  the  year  was  £3!269,730,  and,  after 
making  the  usual  full  provision  for  unexpired  risks,  they  had 
extracted  a  surplus  of  £327.005.  From  this,  however,  had  to 
be  deducted  a  contribution  to  income  Uix  which  amounted  to 
£84,559,  tjiis  sum  being  apniicable  to  underwriting  accounts 
ilone  apart  from  the  increased  income  tax  which  had  been 
deducted  from  interest  on  investments.  The  cumulative 
effect  of  taxation  throughout  the  Empire  and  in  foreign 
countries  was  becoming  a  matter  of  real  gravity.  As  would 
be  seen  from  the  accounts,  the  aggregate  amount  of  taxes  of 
all  kinds  charged  to  the  Company  for  1916  was  no  less  than 
£156,090. 

Dividend  Increased. 

Notwithstanding  increased  income  tax,  however,  there  wa* 
'^  ^Jjli^jantial  increased  interest,  which  now  amounted  to 
€129.334,  and  whilst  conservatism  was  obWously  necessary, 
'he  directors  recognised  that  the  dividend  could  now  be 
'.afely  raised.  They  were  gratified,  therefore,  to  be  able 
►o  declare  an  increase  of  2?.  now,  with  2.?.  more  in  prospect 
lext  November.  Had  it  not  been  for  the  restraint  and  reti- 
cence of  the  board  in  regard  to  dividends  in  former  years, 
the  shareholders  would  not  now  be  recei\ang  the  handsome 
return  which  the  increase  in  the  Company's"^funds,  and  the 
consequent  increase  of  interest,  had  made  possible 
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On  the  other  hand,  the  policyholders  should  bear  in  mind 
that,  after  all,  this  was  only  an  apparent  increase  o£  dividend, 
and  that  re;illy  it  was  a  restoration  to  the  shareholders  of  part 
of  that  deduction  of  income  tax  which  the  War  had  occasioned, 
and  which  had  fallen  heavily  upon  those  of  small  means. 
The  directors  had  made  an  important  purchase  of  property 
in  W"at«r  Street,  Liverpool.  Two  or  three  years  ago  they 
had  put  up  a  building  in  London  which,  from  every  point 
of  view,  was  a  pronounced  success.  They  had  felt  for  a  loni; 
time  that  they  should  have  a  more  imposing  building  in 
Liverpool,  not  only  for  the  sake  of  appearance,  but  as  a 
physical  necessity.  This,  of  course,  was  not  the  time  for 
building,  but  when  a  rather  unique  opportunity  presented 
itself  they  felt  that  the  present  abnormal  circumstances 
should  not  deter  them  from  making  the  purchass.  The 
important  thing  was  that  they  had  now  such  a  place  in 
pro.spect. 

War  Service  of  the  Staff. 
The  Chairman  concluded  by  referring  to  the  brilliant  part 
which  the  eJmployees  of  the  Company  had  taken  in  the  great 
War.  Every  year  the  total  of  those  engaged  became 
greater,  and  from  day  to  day  they  had  occasion  to  be  more 
and  more  proud  of  those  who  had,  for  the  time  being, 
disappeartd  from  their  ken,  but  who,  they  all  knew,  were 
doing  their  best  to  win  victory  for  their  country.  Since  the 
War  commenced  673  have  joined  the  Forces,  and  it  was 
painful  to  have  to  say  that  of  these  54  can  never  return. 
Since  the  last  annual  meeting,  e  ght  of  their  men  had  been 
decorated.  They  had  thus  done  all  they  could,  collectively 
and  individually,  to  assist  the  country  in  men.  And  as 
regards  money,  they  had  complied  to  the  full  with  the 
expressed  wish  of  the  Chancel'.or  of-the  Exchequer,  by  sub- 
ecrihing    to    the  recent  W"ar  Loan  the  sum  of  800,000. 

Mr.  J.  R.  Collie,  one  of  the  directors,  seconded  the  motion, 
which  was  carried  unanimously. 

The  retiring  directors,  Messrs.  John  Barber,  J.  H. 
Clayton,  G.  T.  St.  Ceorge  and  James  Arthur  Smith,  were 
re-elected. 

Vote  of  Thanks  to  General  Maragjr  and  ftaS. 
Mr.  Peter  Rylands,  proposing  a  vote  of  thanks  to  the 
General  Manager,  to  the  other  officers  and  to  the  staff,  said 
their  congratulations  were  due  in  especial  measure  m  Ai. 
Rutter,  the  General  Manager.  They  appreciated  that  in  him 
they  had  an  exceptional  man,  who  possessed  that  jui'.;:neit, 
tempered  with  the  necessary  caution  and  courage  so  cssentiiil 
to  the  successful  conduct  of  insurance  business.  It  must 
be  a  continual  source  of  gratification  to  Mr.  Rutter  to  *race 
the  history  of  the  Company  from  the  difficult  days  when  it 
itmggled  and  fought  its  way,  to  the  present  time  when  it 
stood  in  the  forefront,  ranking  amongst  leading  insurance 
companies  of  the  world. 

ilr.  Rutter,  ;n  replying  .said  that  was  to  himself  and 
the  staff  perhaps  the  happiest  incident  of  the  year,  being  the 
culmination  of  a  period  of  har'd  work.  Two  years  ago  he 
had  ventured  to  suggest  that  we  must  prepare  ourselves  for 
a  long  war  which  before  it  was  over  would  test  our  fortitude 
and  strength.  It  had,  at  any  rate,  proved  one  thing,  and 
that  was,  speaking  generally,  the  remarkable  stability  of 
British  Insurance  Companies.  Thanks  to  the  husbanding  of 
resources  in  good  times,  they  were  able  to  pass  through  times 
such  as  these,  not  only  with  equanimity,  but  with  a  record 
of  further  progress.  As  for  the  work  of  the  staff,  the  share- 
holders  themselves  would  be  very  good  judges,  for  in  their 
own  businesses  they  were  experiencing  the  constant  difficulty 
of  keeping  all  clerical  machinerj'  going.  Never  had  he  been 
more  indebted  to  the  officers  and  the  staffs  both  at  the  head 
office  and  throughout  the  world  than  during  the  past  year. 
They  had  responded  to  the  call  and  set  themselves  to  demon- 
«trate  that  the  business  could  and  should  go  on  with  the 
same  regularity  and  completeness  as  before  the  War.  The 
approval  of  the  shareholders  helped  them  very  much,  and  he 
hoped  it  would  also  be  interpreted  by  the  men  at  the  Front 
as  a  message  of  good-will  and  encouragement  to  them  in  the 
tragic  work  in   which  they  were  engaged. 

Mr.  J.  Arthur  Smith,  in  moving  that  the  best  thanks  of 
uhe  meeting  be  presented  to  the  Boards  in  London  and  else- 
where, remarked  that  whilst  the  control  and  direction  of  the 
business  emanated  from  this  city,  they  were  also  indebted 
to  the  energy  and  capacity  of  the  Company's  various  repre- 
sentatives throughout  the   world. 

Mr.  Alfred  Watkin  seconded,  and  the  resolution  was 
carried. 

Other  votes  of  thanks  followed,  and  the  meeting  closed. 

PHCENIX  ASSURANCE  COMPANY,  LIMITED. 

The  anninl  general  meeting  was  held  a*  Pho-nix  House, 
King  William  Street,  E.C.,  on  April  25,  Lord  George 
Hamilton,   the   Chairman,   presiding. 

The  Chairman  said  :  It  is  remarkable  that  in  each  one 
of  the  several  branches  of  our  work  we  have  achieved  a 
'pccess  which  even  in  pre-war  times  would  have  been  con- 
sidered highly  favourable.  Our  fire  figures  are  chiefly 
notable  for  the  fact  that  our  income  has  increased  bv  a  verv 
substantial  sum — no  less  than  £75.000 — and  that  we  record 
the  lowest  loss  ratio  we  have  shown  since  1907.  (Hear, 
hear.)  In  consequence  of  this,  a  substantial  profit  of  £135,000 
odd  has  been  carried   to  profit  and  loss,  after  our  fire  fund 


has  been  made  up  to  the  satisfactory  rotmd  figure  of 
£2,000,000  sterling  by  the  addition  of  £50,000.  Contrary  to 
recent  experience,  our  American  business  has  shown  good 
results,  and  the  position  we  occupy,  in  a  comparison  of  the 
trading-profits  earned  by  tlie  great  Britisli  Companies  in  that 
field,  is  considered  quito  satisfactory  by  the  Board,  and 
reflects  much  credit  on  those  who  aie  directly  resixjiisiblo  for 
our  American  operations. 

Marine  Insurance. 
In  the  marine  department  a.  conspicuous  feature  is  the 
continued  gi-owth  of  our  premiums,  which  last  year  rose  from 
£1,053,614  to  £1,369,201.  This  is  mainly  due  to  what  is 
practically  a  new  development  arising  from  the  War,  namely, 
the  undeiwriting  of  War  risks,  which  we  in  common  with 
our  leading  competitors  regard  as  necessary  to  protect  our 
business  connections  througliout  the  world.  I  think  it  right 
to  mention  that  we  caimot  expect — nor  indeed  should  we,  I 
think,  desire — that  our  premium  income  should  remain  on 
such  a  high  level  after  the  War  has  been  brought  to  a  close, 
and  marine  insurance  resumes  its  normal  coui'se.  The  profit 
shown  in  this  department,  viz.,  £150,000,  when  consKiered 
in  conjunction  wan  tne  increase  in  our  marine  fund,  must 
be  regarded  with  entire  satisfaction.  As  you  know,  this  is, 
relatively  speaking,  a  new  branch  of  our  Company's  work, 
and  we  are  indeed  fortunate  in  liaving  highly  skilled  colleagues 
and  advisers  to  deal  with  this  very  difficult  class  of 
insurance.  Whilst  this  branch  of  marine  insurance  has  been 
profitable,  we  must  not  disguise  from  you  the  fact  that  the 
destruction  of  our  raarme  tonnage  by  submarines  and  mines 
is  assuming  serious  projxirtions.  From  a  national  point  of 
view  tlie  outlook  is  grave,  and  the  curtailment  of  supplies 
of  all  kinds  which  the  continuous  diminution  of  our  sea- 
carrying  tonnage  necessitates  can  only  be  successfully  sur- 
mounted by  strict  frugality  and  self-denial  on  the  part  of 
all  classes  of  the  community.  The  interruption  of  business 
in  many  of  its  old  channels  has  prevented  us  from  further 
developing  our  accident  department  in  the  y'Jar  under 
examination.  The  profit  earned  in  the  department, 
viz.,  £20,050,  was,  howwer,  a  very  satisfactory  per- 
centage of  the  premiums  collected,  and  shows  the  business 
to  be  well  and  safely  conduced.  The  life  departnaent  showed 
a  revival  from  the  somewhat  low  level  attained  in  the  year 
1915,  when  the  full  effect  of  the  War  and  the  grave  uncer- 
tainties as  to  the  future  made  themselves  felt.  Here  a  large 
business  of  a  very  successfid  character  was  transacted,  and 
the  department  is  in  a  satisfactory  condition,  notwithstanding 
"two  adverse  circumstances — the  first  being  t'le  hea-.y  (  la:ms, 
viz.,  £91,718,  which  prematurely  matured  through  deaths  dua 
to  the  War ;  and  the  second  the  heavy  depreciation  which 
had  to  be  written  off  our  life  funds. 

Tte  Accounls. 

Leaving  these  matters  for  a  moment,  I  pass  on  to  call 
your  attention  to  the  profit  and  loss  account,  which  gives  a 
summary  of  our  financial  working  in  the  year.  From  the 
figures  there  given,  you  will  see  we  have  interest  not  speci- 
fically applicable  to  the  life  account  amovmting  to  £152,735, 
which  is  our  first  contribution  towards  dividend  and  interest 
on  debenture  stocks.  Our  trading  profits  are  set  out  in 
detail,  and  amount  to  the  lai-ge  total  of  £305,799.  There 
are,  however,  exceptional  objects  to  which  much  of  thi« 
yield  of  profit  has  to  be  appropriated.  In  tiie  iiist  instance, 
you  will  observe  that  income  tax  and  special  taxes  require 
nearly  £100,000,  which  again  is  a  record  figure  in  our  Com- 
pany's experience.  Depreciation  of  assets  again  lequires  ua 
to  set  aside  no  less  than  £85,000.  A  safe  provision  for 
w-riting  down  our  office  prem  ses  in  London  nnd  ;it  Provincial 
centres  requires  £25,000,  and  the  directors  have,  after  much 
consideration,  decided  to  clear  off  the  books  of  the  Company 
the  outstanding  balances  of  all  fire  accounts  due  'rom  agents 
or  companies  in  areas  included  in  the  field  of  War.  Any 
sum  \vhich  we  may  be  so  fortunate  as  to  obtain  on  this 
account  will  come  in  as  profit  when  realised.  Our  dividend 
payments  in  the  year  amounted  to  £180,274,  so  that,  after 
crediting  our  free  interest  of  £152,734,  there  remained  only 
the  small  sum  of  £28.000  to  be  supplied  from  trading  profit. 
From  these  figures  I  think  you  may  safely  infer  that  what 
I  may  call  our  dividend  position  is  quite  favourable. 
Summing   up,  you  will  perhaps  be  able   to  appreciate  more 
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clearly  the  magnitude  and  importance  of  our  opeiations 
throughout  the  world  when  I  mention  that  our  total  assets 
amomic  to  not  less  tlian  £17,374,489,  and  our  year's  income 
to  upwards  of  £4,500,000. 

The  Deputy-Cliaiiman  (ilr.   Bristow  Bovill)  seconded   the 
motion,    which  was  unanimously  passed. 


THE  INDO-EDROPEAN  TELEGRAPH  COMPANY,  LTD. 

The  fiftieth  ordinai-j-  general  meeting  of  this  Company 
was  held  at  the  offices,  13  Old  Broad  Street,  E.C.,  on 
April  24,   Jlr.  J.  Herbert  Tritton  (the  Chairman)   presiding. 

The  Acting  Secretary  (Mr.  T.  0.  Stevens  Perry)  read 
the  notice  convening  the  meeting,  after  which  the  eeal  of 
the  Company  w^as  affi.xed  to  the  register  of  members. 

The  Chaii-man  :  I  beg  to  move  the  following  resolution  : 
"  That  a  final  dividend  be  and  is  hereby  declared  for  the 
year  ending  December  31,  1916,  of  £1  2;;.  6(/.  per  share, 
free  of  income  ta.x  (making,  with  the  interim  dividend 
already  paid,  7%  for  the  year);  and  that  a  distribution 
out  of  interest  received  be  made  of  £1  10s.  per  share,  also 
free  of  income  tax,  both  payable  on  May  1,  1917,  subject 
to  the  terms  of  the  Trading  with  the  Enemy  Proclamations, 
to  sliareholders  registered  on  April  27,  1917."  In  moving 
tliis  resolution  I  have  only  a  short  statement  to  make  to  you. 

Accounts  Delayed. 

Ovi-ing  to  general  postal  delays  and  shortage  of  staff 
the  directors  are  unable  at  present  to  submit  the  report 
and  accounts  for  the  past  year.  Having  regard,  however, 
to  the  figures  which  are  available,  they  see  no  reason  why 
the  final  di^-idend  should  not  be  paid  on  the  nsual  date, 
provided  the  shareholders  are  in  agreement  with  such  a 
course.  They  further  think  it  necessary  to  hold  only  one 
meeting  instead  of  two,  as  was  tlie  case  last  year.  The 
directors'  report  and  accounts  with  balance  sheet  wiTI  be 
circulated  amongst  the  shareholders  at  the  earliest  possible 
date.  It  is  some  satisfaction  to  the  directors  to  be  able  to 
pay  the  final  dividend  and  distribution  for  the  year  without 
encroaching  upon  i^eserves  and  without  diminution  of  the 
total  amount,  and  they  believe  there  will  remain  sufficient 
to  allow  of  the  provision  again  out  of  earnings  of  an 
adequate  sum  of  money  on  account  of  depreciation.  Wlien 
the  accounts  are  available  the  shareholders  will  see  that 
the  holding  of  the  Company  in  British  CJovernment  securities 
is  a  large  one,  totalling  58%  of  the  Company's  capital;  and 
when  all  calls  shall  have  been  paid  on  this  year's  subscrip- 
tions it  will  stand  at  £255,931,  a  percentage  of  60.  It  is  a 
satisfaction  to  the  directors  to  have  been  able  thus  to  respond 
to  the  war  requirements  of  the  country.  At  our  last  general 
meeting  I  informed  the  shareholders  that  under  a  new 
arrangement  between  tliis  Company,  the  Indo-European 
Telegraph  Department  and  the  Eastern  Company,  there 
would  be  secured  to  this  Comi>any  a  sufficient  sum.  after 
paj-ment  of  all  expenses,  to  provide  a  dividend  of  7%  on 
the  share  capital.  It  would  lie  with  the  board  of  directors 
to  recommend  any  additional  dividend  by  drawing  on  the 
fund  established  some  years  ago  for  equalisation  of  dividends 
— a  proceeding  which'  has  not  been  called  for  this  year. 
The  new  arrangement  with  our  jxirtners  did  not  come"  into 
force  imtil  August  1  last  year,  and  the  Company  benefited 
very  considerably  by  revenue  derived  from  the  "first  seven 
months  of  the  year,  with  the  financial  result  I  have  already 
indicated. 

Combination  of  Interests. 

I  informed  the  shareholders  at  the  last  meeting  that 
the  directors  had  decided  to  enter  into  a  combination  of 
interests  with  Creed  and  Company,  Limited,  for  the  develop- 
ment of  the  wireless  patents  owned  by  the  Indo  and  Galletti 
Companies.  I  am  sorry  to  say  that  "arrangement  has  fallen 
through.  It  became  apparent  that  the  interests  of  Creed 
and  Company,  Limited,  were  not  compatible  with  our  inter- 
ests, and  the  agreements  that  had  actually  been  entered 
into  have,  by  mutual  consent,  been  cancelled.  This  does 
not  in  any  way  affect  the  future  development  of  our  %vireless 
assets,  and  I  shall  hope  to  give  you  fuller  information  on 
the  extension  of  tlie  wireless  side  of  our  business  next  year. 
I  would  add  that,  in  addition  to  the  Government  work 
to  which  I  referred  last  year,  we  have  fulfilled  important 
war  contracts  for  the  supply  of  wireless  material  for  our 
Government. 

Through  Service  still  Interrupted. 

The  Company's  telegraph  through  service  remains  inter- 
rupted owing  to  the  conflict  raging  in  Europe,  but  we  con- 
tinue to  handle  considerable  local  traffic,  which  is  of  great 
importance  just  now.  We  have  done  our  utmost  to  assist 
our  Allies,  the  Russian  Government,  and  have  even,-  reason 
to  believe  that  our  assistance  has  been  of  considerable 
value  to  them.  'We  all  devoutly  hope  this  War  may  soon 
be  brought  to  a  victorious  conclusion  by  this  country  and 
her  Allies,  and  we  look  forward  to  the  time  when  our 
through  communication  may  be  restored,  and  when  we  may 
offer  to  the  Government  an"d  the  public  as  efficient  a  service 
as  we  have  been  able  to  give  in  the  past.  The  directors 
are  generally  averse  from  subscribing  to  charitable  institu- 
tions without  consulting  the  shareholders.  There  are, 
however,  so  many  charities  deserving  support,  especially 
under  present  war   conditions,    that  tiie    directors   feel    sure 


that  the  shareholders  would  wisli  to  assist,  and  with  this 
in  view  I  would  suggest  that  there  be  set  aside  a  sum  of 
£2,600,  to  be  distributed  at  the  discretion  of  the  directors 
as  they   think  fit. 

War  Service  ol  the  Staff. 

The  shareholders  will  be  glad  to  hear  that  37  members 
of  our  English  staff"  are  serving  with  our  armies,  of 
whom  fom"  have  obtained  commissions  with  the  fb'outh 
Persian  Pp^ce  Force.  I  greatly  regret  to  tell  you  that 
four  members  of  the  staff  have  lost  their  lives  in  the  service 
of  their  country.  I  feel  sure  that  the  shareholders  associate 
themselves  with  the  directors  in  their  e.xpressions  of  con- 
dolence with  the  relatives,  and  I  will  move  a  resolution 
later  on.  A  large  proportion  of  the  Company's  Russian 
staff  are  serving  with  the  Russian  armies. 

With  these  few  remarks  I  beg  to  move  the  resolution 
which    I  have   already  read. 

Mr.  C  Holland  seconded  the  resolution,  and  in  the 
absence  of  questions  it  was  put  to  the  meeting  and  carried 
unanimously. 

The  Chairman  :  I  have  now  to  move,  as  I  have  indicated  : 
"  That  the  sum  of  £2,500  be  and  is  hereby  placed  at  the 
disposal  of  the  board,  to  be  distributed  amongst  charitable 
institutions  at  the  discretion  of  the  board."  You  were 
good  enough,  gentlemen,  to  do  something  of  the  same  sort 
la.st  year,  and  I  think  on  a  previous  occasion,  and  I  can 
assure  you  that  the  money  which  you  entrust  us  with  is 
always  worthily  and  carefully  expended. 

Sir  William  R.  Brooke,  'K.C.I.E.,  seconded  the  motion, 
which  was  unanimously  agreed  to. 

The  Chairman  :  I  have  now  to  move,  and  I  think  under 
the  circumstances  it  requires  no  remarks  of  mine  to  commenS 
it  to  you  ;  "  The  shai-eholders,  in  general  meeting,  desire 
to  express  their  sincere  condolences  with  the  relatives  of 
those  members  of  the  staff  who  have  given  their  lives  in 
the  service  of  their  country." 

The  Rt.  Hon.  Sir  Francis  Mowatt,  G.C.B.,  seconded 
the  motion,  wliich  was  passed   unanimously. 

The  Chairman  :  In  accordance  with  the  provisions  of 
the  articles  of  association,  the  Rt.  Hon.  Sir  Francis  Mowatt, 
G.C.B.,  and  Sir  William  R.  Brooke,  K.C.I.E.,  retire,  and, 
being  eligible,  offer  themselves  for  re-election,  and  I  beg 
to  move  that  these  two  gentlemen  be  and  are  hereby  re- 
elected directors  of  the  Company. 

The  motion  was  seconded  by  Mr.  Holland  and  carried 
unanimously. 

The  Chairman  :  Finally,  I  have  to  state  that  Messrs. 
Kemp,  Sons,  Sendell  andl  Co.,  the  Company's  auditors, 
retire,  and  offer  themselves  for  re-election.  Perhaps  two 
gentlemen  on  the  other  side  of  the  table  will  propose  and 
second    the  necessary  resolution. 

Mr.  R.  Stevens  proposed,  and  Mr.  J.  T.  Reynell  seconded, 
the  re-election  of  the  auditors,  which  was  unanimously 
agreed  to. 

The  Chairman  :  That  concludes  our  business,  and  I  have 
only  now  to  thank  you  for  your  attendance.  We  shall  send 
you  the   report  and  accounts  as   soon  as   we  possibly  can. 

Mr.  Reynell  :  I  think  we  ought  not  to  disperse  to-day. 
Sir,  without  cordially  thanking  you  and  the  board,  and 
especially  the  staff  abroad,  who  have  gone  tlirough  the  heat 
and    burden  of  the  day. 

ilr.  A.  Baume  seconded  the  proposition,  which  was 
passed  unanimously. 

The  Chairman  :  Thank  you,  gentlemen.  I  am  very  glad 
that  the  mover  of  the  resolution  included  the  staff.  Our 
friend,  Mr.  Stratford-Andrews,  has  been  unremitting  in 
his  labours,  and  indeed  file  same  can  be  said  of  every  member 
of  the  staff. 

The   proceedings   then   terminated. 

BRITISH    WESTINGHOUSE    ELECTRIC    AND 
MANDFACTURING  COMPANY,  LIMITED. 

The  annual  general  meeting  was  held  on  April  26  at 
Hamilton  Hou.se,  Victoria-embankment,  E.C.,  Mr.  J.  Annan 
Bryce,  M.P.   (Chairman  of  the  Company),   presiding. 

The  Chairman,  in  mo\-ing  the  adoption  of  the  report  and 
accounts,  dealt  in  detail  with  the  balance  sheet  and  profit 
and  loss  account.  He  called  attention  to  the  fact  that  the 
debentures  redeemed  during  the  year  had  had  to  be  pur- 
chased in  the  market,  remarking  that  the  fact  that  they  had 
not  been  able  to  purchase  below  par,  notwithstanding  that 
for  half  the  time  Exchequer  bonds  had  been  on  tap  at  the 
same  rate  of  interest,  bore  witness  to  the  excellence  of  thd 
Company's  credit.  The  principal  constituent  in  the  item, 
"  .Shares  and  Debentures  in  other  companies,"  £177.502.  was 
their  French  investment.  Both  the  French  and  Italian 
Westinghouse  Companies  were  engaged  almost  entirely  on 
War  work  for  their  respective  Governments,  and  the  French 
company  had  done  well.  The  Norwegian  company  had 
niade  a  small  profit,  and  altogether  there  was  reason  to  be- 
lieve that  after  the  War  there  would  be  a  good  field  for  those 
companies.  Preparations  were  being  made  by  reorganisation 
and  reconstruction  of  buildings  for  taking  advantage  of  an 
increased  demand,  which  in  France  at  any  rate  was  likely  to 
be  large. 

Gross  Profit  Increased. 

The  gross  profit  for  the  year  showed  an  increase  of 
£17,210  at  £311,193,  while  the  net  profit  at  £199,346  showed 
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an   increase    of   £22,595.     Tlie   tonnage   output   in    1916    had 
been  22i%    greater,   and    the   value,   onnng   to    higher  costs 
40%   greater  than  in  1915,  hiil  the  aggregate  gross  profit  had 
been  only  5.8  per  cent,   gro.iler  than  in  1915,  and  the  aggre- 
gate   net    profit    only    13%     greater.     It    would    have    been 
possible  to  increase  the  dividend  if  it  had  not  been  necessary 
to  caiTy  over  a  much  larger  .sum   than  in  1915.     With  the 
still  uncertain  effect  of  the  Munitions  Act  and  excess  profits 
taxation,    it    was    absolutely    necessary   to    provide    a    large 
sum,    and    while    he   hoped    it   would     prove    adequate,    the 
araoimt  of   the   carry  over,   at  £89,735,   was  none  too  great. 
Dealing  with  the  general  position,  the  Chairman  said  that 
during  the   year  under   review   their   orders   had    been   more 
than    maintained.     There    had    been    a  satisfactory   addition 
to  their  trade  with  the  Continent,  while  their  business  with 
Australasia  and   South  Ainerii  a,   had  considerably    iir;prnvod. 
While  at  the    end   of   the  year    their    financial   position   had 
been    quite   easy,  it   might  well   be   that  before   long,  ruider 
present    conditions,    with     a    growing    business   necessitating 
fresh   manufacturing  facilities,    they  might  have  to   contem- 
plate  an    addition   to   their   capital.     So  far    they    had   been 
able  to  meet  tlie  position  out  of  revenue,  but  in  view  of  the 
immensely  increased    demands   of   the  Treasury — and  no  one 
knew   how  much  farther  they    might  go— it  would   probably 
not  be  possible  to  defer  nuuii  longer  a  request  to  the  share- 
holders   for  permission  to  raise  fresh   capital 
Unsound  Taxation. 
He  was  not  alone  in  thinking  tliat  the  policy  of  the  Trea- 
sury  in  increasing  the  direct  taxation  of  industry  had   gone 
far   enough,  and  in   one   respect  a  great  deal  too   far.     Last 
year  he  described  the  highly  inequitable  effect  of  the  excess 
profits  tax   upon   themselves.     He  was,  however,   quarrelling 
not  so  much   with  the  injustice  as  with  the  policy  of  killing 
the  goose   which  laid    tlie   golden   egg — in  other    w-ords,    the 
policy  which  prevented  an  industrial  concern  from  providing 
for  expansion  out  of  savings.     How,  he  asked,  was  industry 
to  provide,  aft^er  demobilisation,  for  the  employment  of  the 
vast  additional   mass  of   labour   which  would    be   thrown  on 
the    market  ?     They    had     to    remember,     too.   that   to   meet 
the  colossal  taxation  to  be  borne  there  must  be  an  immense 
increase   in    production.     Where    was   the   money    to    finance 
it  to  come  from  ?     Even  if  tr■^de  banks  and   industrial  banks 
were  to  be  provided   in  nniinat;inable  numbers,   who  was  to 
provide    their    funds?     Not    the    income-tax   payer,   not   the 
super-tax  payer,  and  not  the  excess- profits  payer,  who  already 
in  many  trades,  was  being  sucked  dry  so  far  as  the  chance 
of    providing    for   expansion    was    concerned,    and    was   also 
being  threatened  with  a  rise  to  80  per  cent. 

Germany's  Post-War  Preparations. 
Germany — their  principal  trade,  as  well  as  war,  enemy 
— had  not,  so  far  as  he  knew,  imposed  any  excess  profits  tax, 
and  had  not  even  increased  the  income  tax.  As  a  result, 
the  great  German  concerns  in  the  electrical  trade  had 
accumulated  vast  sums  in  cash — it  was  true  it  niiglit  prove 
to  be  only  paper  casli — for  the  inevitable  fight  after  the 
War.  He  had  lately  seen  the  balance-sheets  of  three  such 
companies,  which  showed  great  accumulations  of  cash  reserves 
expressly  mentioned  as  available  for  operations  after  the  War 
ends.  It  was  forgotten  that  the  military  war  was  only 
the  complement  of  the  economic  war  which  had  started  half 
a  century  ago  with  the  200  million  indemnity  robbed  from 
France,  with  the  object  of  dominating  the  trade  of  the  world. 
He  had  had  before  him  lately  a  striking  instance.  A  gi'eat 
(ierman  firm  had  maintained  a  factory  in  England  entailing 
for  the  last  ten  years  an  annual  loss  of  some  £100.000  with 
the  express  object  of  keeping  prices  in  this  country  low, 
.%nd  so  preventing  that  particular  industry  from  being  able 
to  compete  abroad.  The  economic  war  will  be  renewed  by 
Germany  more  savagely  and  more  imscrupulously  than  ever, 
if  she  could.  It  must  be  their  aim  to  use  every  means  to 
defeat  her.  They  were  urged  by  the  Government  to  cap- 
ture Germany's  trade,  but  were  bereft  by  the  Government 
of  the  first  essential — money.  The  manufacturers  would 
have  no  means  to  undertake  the  immense  business  which  the 
world  would  offer  after  the  War,  and  there  must  be  a  cata- 
strophe unless  the  Government,  which  had  taken  the  manu- 
facturer's money,   stepped   in  behind  him  with  its  credit. 

Big  Business  Opportunies. 

In  their  case,  tliey  had  daily  evidence  of  immense  business 
open  to  them  in  every  counti-y  where  they  traded.  That 
business  demanded  great  extension  of  their  works  and  the 
employment  of  masses  of  Labour,  but  without  large  addi- 
tions of  capital  they  would  be  unable  to  undertake  it,  and 
meanwhile  others  were  stepping  into  the  breach.  America, 
with  her  vast  resources,  had  started  a  powerful  crganisation 
which  was  already  securing  business  in  every  quarter. 
Happily,  they  knew  that  America  had  no  iilterior  object, 
but  they  could  not  fight  even  friendly  rivalry  without  money. 
That  brought  him  back  to  the  point  from  -which  he  had 
started,  namely,  that  they  must  obtain  fresh  capital,  if  they 
could  get  it,  not  only  for  their  immediate  necessities,  but 
for  nost-war  opportunities  if  they  were  to  avail  themselves 
of  them.  Proceeding,  the  Chairman  described  the  progress 
of  some  of  their  other  activities.  Their  educational  scheme, 
under  the  able  guidance  of  l\fr.  Fleming,  continued  to  make 
excellent    progress.     They     had    328   bound      apprentices,    a 
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teachers'  training  class,  and  classes  for  women  had  been 
extended  to  provide  training  for  those  engaged  on  technical 
calculations,  testing,  and  chemical  laboratop'  work. 
Generally,  he  could  say  that  while  Uiey  were  fac-ed  now, 
and  in  the  future,  by  many  and  serious  problems,  they 
looked  hopefully  forwai-d,  confident  of  tho  loyal  support 
which  they  had  had  in  the  p;ist  from  their  staff  and  work- 
people, and  he  would  emphasise  that  the  future  of  British 
industry  depended  upon  the  loyal  co-operation  of  employer 
and  employed.  ,    ,   .,  .• 

Sir  Edwaivd  Goulding,  Bart.,  iSI.P.,  seconded  the  motion, 
which   was  carried  unanimously. 

EAGLE  OIL  TRANSPORT  COMPANY,  LIMITED. 

The  sixtli  ordinary  general  meeting  was  held  on  April  25 
at  Winchester  House,  Old  Bro;id  Street,  E.C.,  Captain  the 
Hon.  B.    C.   Pearson  (the  Chairman)  presiding. 

The    Chairman,    in   moving   the   adoption   of   the   reports 
and  accounts,  said  ;   I   am  confident  you  will  agree  that  the 
profit  of  £304,868  is  a  very  satisfactoi-y  result,  having  regard 
to  the  conditions  under  which  the   fleet  has  been  operating. 
1  need  hardly  remind  you  that  the  earnings  of  the  Company 
are  obtained"  from    the   long-term  charter   of    its    vessels   to 
the  Mexican  Eagle  Oil  Comi>any.     The  profits  of  the  Com- 
pany are,  therefore,  on  a  .steady  basis  and  do  not,  of  course, 
reflect   the    fluctuations   of    the    chartering   market.     Uuring 
the  year   under   review   we    have  experienced   continual  and 
insistent  increases  in  the  cost  of  operating  the  fleet. 
Allocation  oi  Profits. 
From  the  total  of  £338,894,  being  the  profit  of  the  year, 
plus  the  balance  brought  forward,  there  has  been  transferred 
a  sum  of  £115,867   to  depreciation  reserve  account,    which 
now  stands   in  the  balance  sheet  at  the  handsome   figure  of 
£344,652.     We  ask  your  approval  of    the  remaining  alloca- 
tions of   the  available  profits— namely,   £134,400,   represent- 
incT   dividends  at  6%   per  annum  on  both   classes  of  shares, 
aiid    £45,711,    the    balance    of    the    Company's    preliminary 
expenses.     This  latter  allocation,  the  third  of  three  successive 
yearly   amounts,   completely   writes    off    the    Company's   pre- 
iimmarv    expenses,    and    the   balance-sheet    is    thus    relieved 
of    its  "one   dead    asset.     There   will    then    remain    to    carry 
forward   to  the  current  year  the  sum  of   £42,916,   which  is 
some    £8.900    more    than    was   brought   in    from    last    year. 
Turning   to   the   balance-sheet,   the   sliare   capital  subscribed 
remains  at  the   same    figure  as   last   year;   the    depreciation 
reserve   account   I   have  already  referred  to.     Insurance  and 
other  reserve  accounts  at  £35,"628  show  a  reduction  as  com- 
pared with  last  year  of  £19,196,.  the  major   part   of  which 
IS    accounted    for   by    an     adjustment    suggested     by     your 
auditors,  and   agreed  as  necessary  in  order  that  the  account 
shall  be  shown  on  a  proper  basis.     Bills  payable  at  £119,458 
—£228,000  lees  than  last  year— represent  deferred  payments 
due  to  builders. 

The  Company's  Fleet. 
At  the  date  of  the  accounts  final  payments  had  been 
made  for  twelve  of  the  Company's  fleet  of  nineteen  steamers, 
and  I  may  add  that  four-  additional  vessels  have  since  been 
paid  for  i"n  full,  with  the  result  that  you  own  to-day  sixteen 
vessels  completely  paid  for  and  free  of  mortgage.  On 
the  credit  side  of  the  baTance  sheet  there  is  an  increase  in 
the  cost  of  steamers  of  about  £4^,000,  being  payments  on 
account  of  the  new  vessels,  of  which  I  will  make  mention 
immediately.  Cash  stands  at  £419,308,  a  figure  which  is 
a  reducing  one  by  reason  of  the  periodic  falling  due  of  the 
balance  of  the  bi"ils  held  by  the  builders  of  the  present  fleet 
and  to  meet  expenditure  on  the  new  vessels.  It  is,  I  think, 
a  high  expression  of  satisfaction  with  your  fleet  that,  at 
the  request  of  the  charterers,  orders  have  been  placed  for 
seven  further  tank  steamers  of  a  class  approximately  equal 
in  dimensions  to  our  present  large  vessels,  and  embodying 
such  features  thereof  as  their  passenger  accommodation  and 
refrigerators.  The  jiassenger  accommodation  has  proved  of 
real  utility,  while  the  carriage  of  passengers  gives  our 
captains  an  added  interest  and  pride  in  their  vessels.  Re- 
frigerating machinerj',  which  a  few  years  back  would  have 
been  considered  a  luxury  for  cargo  vessels,  we  look  upon 
as  a  necessity,  inasmuch  as  it  enables  our  crews,  even  when 
trading  on  long  voyages  in  tropical  climates,  to  enjoy  the 
benefit  of  fresh  me"at  and  vegetables.  Although,  as  I  say, 
the  new  vessels  are  based  in  design  and  speciucation  upon 
the  present  fleet,  which  we  are  still  proud  to  feel  is  as  fine 
as  has  yet  been  built,  their  individual  carrying  capacity  will 
be  some  18,000  tons  at  those  ports  which  admit  of  their 
maximum  draught.  In  short,  the  new  vessels  will,  wo 
believe,  mark  an  important  step  forward  in  tank  steamer 
construction. 

Growing  Demand  for  Petroleum  Producfs. 

The  need  for  additional  tank  vessels  reflects  the  growing 
demand  for  petroleum  products  and  the  ever-increasing  uses 
to  which  they  are  put.  The  War  and  present-day  manu- 
facturing activity  has  emphasised  to  the  expert  and  has 
clearly  shown  to  the  nation — and  all  nations — that  oil  in 
its  varying  grades  is  not  merely  an  attractive  refinement, 
but  is  a  prime  essential,  vital  to  us  alike  for  economic 
development  and  for  the  world  struggle  in  which  we  are 
engaged.  It  is  of  interest  to  glance  at  the  effect  which  the 
growing  demand   for   petroleum   products   has   had   upon   the 
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production  of  crude  oil.  In  Mexico  .production  for  the 
past  two  years  has  been  etunted  by  the  shortage  in  ocean 
tonnage  available  for  its  export,  but  in  spite  of  this  adverse 
feature  and  the  internal  troubles,  which  have  not  yet  cleared, 
the  production  for  1916,  according  to  unofficial  advicee, 
amounted  to  over  6,000,000  tons,  or  some  three  tunes  that 
of  the  time  when  your  Company  was  formed  and  your  vessels 
were  ordered.  Taking  a  similar  comparison  of  the  years 
1916  and  1912  for  the  oil  production  of  the  world,  there  hae 
been  a  growth  from  47,000,000  tons  to  over  60,000,000  tons 
a  year  You  will  agree  that  these  figures  show  a  great 
advance  by  the  industry  over  the  past  five  years,  and  they 
must,  I  think,  give  us  great  faith  in  ite  welfare  over  the 
coming  years. 

Jlr.  John  Purdy   (Vice-Chairman)  seconded   the   motion, 
■which  was  carried  'unanimously. 


LONDON  TROST  COMPANY.  LIMITED. 

The  twenty-eighth  annual  general  meeting  of  the  London 
Trust  Company  Ltd.,  was  held  on  April  26  at  Winchester 
House,  Old  Broad  Street,  E.C.,  Mr.  \V.  Douro  Hoare  (the 
Chairman)  presiding.  ,,,      ,  ,       ,.,        ,         j  ,. 

The  Manager  and    SecreUry   (Mr.  John   Cross)  read  the 
notice  and  the  report  of  the  auditors. 

The  Chairman,  in  moving  the  adoption  of  the  report 
and  accounts,  said  that  the  chief  financial  operation  of  tlie 
past  year  was  the  sucsessful  flotation  of  the  War  Loan.  The 
Trust  took  up  £150,000  of  the  new  War  Loan,  and  they 
■were  only  sori-y  that  their  resources  at  the  time  did  not 
enable  them  to  subscribe  for  a  larger  amount.  He  was 
sure  that  those  of  them  who  were  acquainted  with  such 
operations  would  give  no  unstinted  praise  to  the  Bank  of 
England  for  the  way  in  which  their  officials  and  clerks  had 
carried  through  this  gigantic  operation.  The  work  bad  been 
enormous  and  unceasing,  and  he  was  pleased  to  say  that 
the  staff  of  the  Company  had  been  able  to  give  some  assist- 
ance in  the  work  at  the  Bank  of  England.  The  entry  of 
the  great  American  nation  into  the  War  had  been  acclaimed 
■with  delight  by  the  Allies,  and  was  a  wholesome  lesson  to 
Germany  that  'she  could  not  play  fast  and  loose  with  the 
resources  of  civilisation.  They  "all  -welcomed  the  alliance 
of  the  Anglo-Saxon  nation  in  th'e  cause  of  freedom  and  right, 
and  he  was  certain  their  entry  would  have  far-reaching 
results  both  in  the  prosecution  of  the  War  and  in  the  after- 
war  settlement.  In  i espouse  to  the  requirements  of  the 
Treasury  the  Trust  had  lodged  all  its  American  securities 
with  the  American  Dollar  Exchange  Committee.  Now  that 
the  United  States  had  come  into  the  War,  probably  the' 
maintenance  of  the  exchange  would  be  more  easily  adjusted 
and  the  financial  situation  generally  might  be  expected  to 
become  less  difficult  than,  hitherto.  With  regard  to  the 
Company's  investments,  tlie  changes  had  naturally  been 
restricted,  but  he  thought  it  was  a  matter  for  congratulation 
that  they  had  resulted  in  a  book  profit  of  over  £17,000, 
after  providing  for  the  realised  losses  of  £5,000.  The 
revenue  of  the  Trust  had  been  maintained  on  the  level  of 
the  previous  year — in  fact,  it  was  slightly  better  if  allow- 
ance for  the  increased  income  tax  were  taken  into  account — 
the  result  being  that  the  directors  were  again  able  to  recom- 
mend a  5%  dividend  on  the  Deferred  stock  and  the  placing 
of  £15.000  to  the  reserve  fund,  as  against  £5,000  carried 
to  that  fund  last  year.  Owing  to  the  decreased  amount 
required  to  meet  the  fixed  charges  of  Debenture  stock  and 
other  interest — again  arising  out  of  the  income  tax — they 
were  able  to  make  the  above  payment  and  reserve  allocation 
without  encroaching  on  the  cany-forward,  which  now  stood 
at  the  substantial  figure  of  £25,181.  The  reserve  fund 
now  amounted  to  £120.000.  and  was  approximately  6%  on 
the  invested  funds  of  the  Company,  which  stood  at 
£2,040.596.  He  would  like  to  see  the"  ratio  of  reserve  to 
investments  materially  increased  in  course  of  time.  It  was 
true  that  current  quotations  were  to  a  large  extent  fallacious, 
and  too  much  attention  need  not  be  taken  of  them  when 
calculating  the  true  position  of  a  trust  company  in  which 
current  liabilities  were  nil.  and  where  the  necessity  for 
realisation  at  the  depreciated  prices  did  not  arise.  For 
their  own  information  the  directors  had  got  out  a  valuation 
of  the  Company's  investments  based  as  far  as  possible  on 
the  middle  prices  ruling  on  March  15  last,  and  after  allow- 
ing for  reserve  the  depreciation  worked  out  at  approximately 
10%  on  the  book  cost.  In  view  of  the  heavy  fall  in  all 
quotations,  he  did  not  think  this  need  cause  holders  any 
undue  an.xiety,  as  there  was  undoubtedly  a  potential  rise 
in  many  of  their  investments.  South  America — particularly 
the  Argentine — had  suffered  severely  owing  to  the  bad 
harvests,  shortage  of  freight  and  exchange  difficulties.  In 
jSIexico  the  civil  commotions  continued,  and  great  destruc- 
tion to  property  had  no  doubt  taken  place,  but  in  course  of 
time  he  hoped  law  and  ordSr  would  gain  the  ascendency, 
and  it  would  then  remain  to  be  seen  to  what  extent  the 
various  properties  had  been  destroyed.  In  Argentina  and 
Brazil  the  'Trust  w'as  chiefly  interested  in  the  leading  rail- 
way and  other  public  utility  companies,  and  with  improved 
conditions  they  should  speedily  regain  their  previous 
prosperity. 

Mr.  Philip  W.  Carr  seconded  the  motion,  which  was 
carried  unanimously,  and  a  resolution  was  also  passed  grant- 
ing a  donation  of  500  guineas  to  war  charities. 


GENERAL  INVESTORS  AND  TROSTEES,  LIMITED. 

The  tenth  ordinary  general  meeting  of  General  Investors 
and  Trustees,  Ltd.,  was  held  on  April  26  at  Winchester 
House,  Old  Broad  Street,  E.G.,  Sir  John  Harmood  Banner, 
JI.P.(  the  Chairman),  presiding. 

The  Chairman  said  :  With  your  permission  I  shall  take 
the  report  as  read,  and  will  invite  your  attention  to  the 
figures  in  the  balance-sheet.  Taking  first  the  debit  side, 
the  main  feature,  as  you  will  see,  is  a  substantial  reduction 
in  the  unfunded  lia'bilities  of  the  Company.  Our  share 
and  Debenture  capital  remains  unchanged,  but  deposits  and 
loans  accounts  at  £90,542  show  a  reduction  during  the 
year  of  just  under  £38,000.  Stocks  bought  for  future 
settlement  are  £964,  against  £1,650,  and  sundry  creditors 
and  credit  balances  are  £8,766,  against  £10,"856.  The 
reserve  account  remains  at  £59,000.  Our  contingent 
liabilities,  as  you  will  see  from  the  note  on  tlie  balance- 
sheet,  are  £26",895,  as  compared  with  £32,500  last  year  and 
with  £85,125  two  years  ago.  On  the  other  side  of  the 
account  our  investments  stand  at  £917,971,  as  compared 
with  £942.911  previously.  Stocks  sold  for  future  settle- 
ment stand  at  £10,184,  "or  within  £50  of  the  figure  last 
year.  Sundry  debtors  at  £5,010  are  £2,200  less,  and  loans 
against  security  are  £10,050  less  at  £41,038.  Furniture 
and  fittings  stand  at  £221,  and  we  now  proixise  to  write 
this  off.  Cash  at  bankers,  £13,346,  compares  with  £16,327. 
The  profit  and  loss  account  shows  that  our  receipts  from 
dividends,  interest  and  commissions  stand  at  £40,272,  as 
against  £41,914,  and  the  net  revenue  available  for  dis- 
tribution, after  payment  of  Debenture  interest  and  all 
administrative  charges,  which  are  detailed  in  the  report 
and  call  for  no  special  comment,  is  £23,498,  as  compared 
with  £25,363  last  year.  I  have  seen  it  stated  that  our 
revenue  account  shows  a  diminution  from  last  year,  but  it 
will  be  obvious  to  you  that  this  decrease  is  much  more  than 
accounted  for  by  the  increased  income  tax,  and  as  we  are 
able  to  recommend  the  payment  of  the  same  dividend  as 
before  and  the  writing  off  of  the  item  of  furniture  and 
fittings,  while  increasing  the  carry-foiward  from  £13,900 
to  £15.'2!D0,  you  will  readily  gather  that  we  have  been  able 
to  do  on  balance  a'  little  better  than  last  year.  As  to  the 
future,  I  prefer  not  to  prophesy  beyond  saying  this,  that 
a  careful  review  of  the  position  made  by  our  managing 
director  leads  ns  to  believe  that  the  results  for  the  current 
year  will  not  be  not  less  favourable  than  those  we  now 
present  to  you.  I  hope  I  shall  not  be  regarded  as  too 
optimistic  when  I  say  that  I  look  in  the  future — ^and  the 
not  very  distant  future — to  a  great  industrial  revival  both 
in  this  country  and  in  those  of  the  good  friends  who  have 
fought  shoulder  to  slioulder  with  us  through  terrible  times. 
When  this  comes  I  hope  our  Company  will  be  ready  and 
willing  to  play  its  part.  As  most  of  you  are  aware,  we 
have  not  followed  the  ordinary  path  of  the  financial  trust 
company  and  merely  invested  our  resources  in  securities 
which  happened  to  be  at  the  time  popular  on  the  Stock 
Exchange.  We  have  rather  concentrated  our  efforts  on  the 
reorganisation  and  reconstruction  of  concerns  w^hich  had 
intrinsic  merits,  and  I  think  I  may  almost  claim  that  we 
have  been  jiioneers  in  this  most  useful  work.  I  shall  be 
glad  to  answer  any  questions  to  the  best  of  my  ability,  and 
now  beg  formally  to  move  :  "  That  tlie  report  and  accoimts 
as  submitted  to  this  meeting  be  received  and  adopted  ;  that 
a  dividend  of  5%  (less  income  tax  at  the  rate  of  4s.  8d.  in 
the  £)  on  the  Ordinary  stock  be  declared  and  paid;  that 
the  sum  of  £221  15.?.  2f/.  be  written  off  furniture  and  fittings  ; 
and  that  the  balance  of  £15,216  7.".  5d.  be  carried  to  next 
account."  • 

Mr.  B.  Newgass  (Managing  Director)  seconded  the 
motion,  which,  in  the  absence  of  questions,  was  at  once  put 
and  carried  unanimously. 


UNITED  STATES   AND  SOOTH   AMERICAN  INVEST- 
MENT  TRUST   COMPANY,   LIMITED. 

The  ordinary  general  meeting  was  held  on  April  26  at  the 
office,  105  Winchester  House,  E.G.,  ilr.  Ernest  Noel  (the 
Chairman)   presiding. 

The  Chairman,  in  niovjig  the  adoption  of  the  report  and 
accounts,  said  :  I  am  glad  to  be  able  to  point  out  that  when 
proper  allowance  is  made  for  the  increased  income-tax  pay- 
ments the  net  result  shows  an  improvement  on  that  of  last 
year  to  the  extent  that,  after  paying  a  dividend  of  5%  on 
the  Ordinary  stock  (the  same  rate  as  previously)  we  were 
able  to  write  down  investments  out  of  revenue  by  £5,000. 
as  against  £4.500  last  year,  and  to  increase  the  carry-forward 
by  £653  to  the  substantial  sum  of  practically  JBIO.OOO. 
Putting  the  figures  in  another  way,  our  revenue  this  year 
sl'.ows  6^%  on  the  Ordinary  stock,  as  against  6^  last  year. 
During  the  period  under  review  we  have  realised  a  capital 
increase  on  change  of  investments  of  no  less  a  sum  than 
£23,333,  ivhich,  with  tlie  £5,000  transferred  from  revenue, 
provides  the  sum  of  £28,333  to-.vards  meeting  any  permanent 
depreciation  in  the  capital  value  of  our  securities.  In  our 
list  of  investments  you  will  notice  that  we  now  hold  £502.631 
of  the  new  War  Loan  .stock,  and  that  our  total  nominal 
holding  in  French  and  British  Government  stocks  is  £344,131. 
Besides  this  we  have  lent  to  the  Government  £129,000 
nominal  of  American  securities  which  we  deemed  it  inad- 
visable   to    sell    at    present  market    prices,    but  the    loan    of 
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which  was  of  value  to  the  Government  in  their  task  of 
regulating  the  fluctuations  of  the  American  exchange.  We 
have  also  during  the  year  sold  £160.000  of  the  same  class  of 
securities  for  a  similar  re.ifon.  I  am  happy  to  think  that 
the  advent  of  the  United  States  and  other  neutral  countries 
into  the  fight  for  world  freedom  and  justice,  beyond  the 
invaluable  moral  support  it  gives  to  our  action  and  that  of 
our  Allies,  will,  I  have  little  doubt,  relieve  somewhat  the 
burden  which  this  country  has  to  bear  in  maintaining  various 
foreign  exchangee.  From  a  financial  point,  as  far  as  income 
is  concerned,  we  need  not  anticipate  any  serious  setback  in  ■ 
the  coming  year ;  in  fact,  we  may  fairly  hope  for  some  small 
increase  in  this  re.spect,  but  no  improvement  in  capital  values 
an  be  expected  until  the  ravages  of  war  have  been  made 
good,  and  humanity  once  again  restored  to  civilised  life, 
freed  from  the  menace  of  brute  force  wielded  by  an  envious 
and  undi.'^ciplined  autocracy. 

Mr.  Reginald  Edwin  Morris  seconded  the  motion,   which 
was  carried  unanimously. 


JOHN  BARKER  AND   COMPANY,  LTD. 

Thb  twenty-fourth  ordinary  j,'eneral  meeting  was  held  on 
April  26  at  the  Town  Hail,  Kensington  High  Street,  W., 
Mr.  Sydney  Martyn  Skinner,  J. P.  (the  Chairman),  presiding. 
The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  I  am  able  to  announce  a  very  successful 
year's  trading;  indeed,  our  turnover — -that  is,  the  volume  of 
business  done — and  our  gross  profit  are  the  highest  in  the 
history  of  the  Company.  The  gross  trading  profit  for  the 
year  is  the  very  handsome  total  of  £345,000 — (applause) — the 
increase  being  due  to  the  greater  business  done  and  not  to 
any  higher  ratio  in  the  percentage  of  profit.  As  a  fact,  I 
believe  I  am  righ:  in  saying  that,  although  our  turnover 
has  been  the  largest  in  our  history  as  a  Company,  the  ratio 
of  gross  profit  has  been  the  lowest.  In  our  meat  and  pro- 
vision departments  this  low  ratio  of  nrofit  has  been  very 
marked — a  point  of  great  imjiortance  to  our  customers  in 
these  times  of  the  difficulties  of  food  supplies. 

Working  Cosis. 
There   has  been  a  large  increase  in   the  salaries,   wages 
and   maintenance  of   the  staff,  although  we   have    been    told 
that   this    increase   is   merely     nominal     compared     with   the 
experience  of  a  great  number  of  similar  concerns  throughout 
the    country.     Then,    again,     the   extra   taxation    is    £6,000. 
Higher   prices  have  had   to   be  paid   for   paper    and    string; 
even   address  labels   have  advanced  nearly  60  per  cent.,   and 
there  is  a  sympathetic  rise  in  all  materials  for  packing  pur- 
poses.    We    have     also    made   a   very   libeTal     provision    for 
depreciation   and    bad    debts,    following   our   invariable   rule, 
writing  off  no  less  than  £11,000  for  bad  debts,  depreciation 
of   horses,    vans,    motors,     furniture,   plant   and    machijiery 
But    for  these   untoward     e.xpenses.   with    the   several   small 
economies  we  have  been  able  to  effect  in  various  directions,  I 
am  sure  our  net  profit  would  have  reached  the    exceptional 
figure  of  two  years  ago.     Indeed,  it  is  a  certainty  that,  under 
norfc.al    conditions,    even    that  handsome   figure    would   have 
been  exceeded.     As  it  is,  we  are  able  to  show  an  increase  of 
nearly  £3,000  over  last  year,  making  a  total  which,  I  think, 
taking  all   the  circumstances   of   these   troublous    times   into 
consideration,   you   will   agree   is   a   very     satisfactory   figure 
indeed.     It  will  only  be  necessary  to  deal  very   briefly  with 
the  items  of  the  balance  sheet,  which  really  show  but  a  very 
slight  difference   to    those   of   a   year   ago.     First,   we  have 
added  £2,000  to  the  value  of  our  freehold  and  leasehold  pro- 
perties.    This  is  mostly  brought  about  by  the  demolition   of 
some    old    freeholds     in   Young   Street  which     the    Company 
acquired  years  ago  and  which  have   been  recently   converted 
into  a  most  up-to-date  new  bakery,  from  which,  in  course  of 
time,  when   in  happier  years  the   newly  enforced   food  limi- 
tations have  been  removed,  your  directors  anticipate  a  sub- 
stantial addition  to  the  Company's  revenue.     The  new  figure 
of   £2,000   in   the   value  of  the  machinery  and   plant  is  due 
to  the  purchase  of  new  ovens  and  the  necessary  equipment  of 
this  model  bakery,  which  is  one  of  the  finest  in  the  kingdom 
and   the   most    scientifically    complete.     Our   book    debts   are 
about  £10,000  heavier  than  a  year  ago,  but  this  is  entirely 
due   to    the   splendid   increase   in   our   turnover,    and    I   may 
mention  that  since  the  preparation  of  the  report  this  amount 
has  been  very  sensibly  reduced   by  the  prompt  rendering  of 
accounts.^    The  bank  balance  of  £25,000  is  smaller  than  uslaal, 
Ciut  this  is  owing  to  the  somewhat  heavy  nature  of  our  stocks 
and  to  the  fact  that  many  of  our  staff  have  withdrawn  monev 
hitherto   placed   with  the   Company   on   deposit   in   order    to 
invest  it  in  what   I  hope  we   shall  all  have  cause  to  regard 
as  the  Great   National  A'ictory  War  Loan.     Incidentally,   I 
ought  to  tell  you,   perhaps,    that   the   total   amount  invested 
by  the  Company,  its  directors  and  staff,  in  this  great  patriotic 
loan  was  something  like   £90,000,   and   if   conversions  of  the 
Second  War  Loan  and  Exchequer  Bonds  are  included    to  the 
splendid  total   of  £100,000. 

Reserve  Fund  Increased. 

Our  stocks  are,  roughly,  £45.000  heavier  than  last  year, 

•   fart     that   should    cause     -as    some    congratulation     reallr. 

These  stocks  have  been  most  carefully  taken  at  cost,  and  if 

bought  in  the  open  market  to-day  would  cost  a  very  great 


deal  more;  and  as  the  months  go  on,  good  merchandise  Of 
the  quality  we  sell  is  more  and  more  ditiicult.to  obtain.  On 
the  opposite  side  of  the  balance  sheet  I  call  your  attention 
with  pleasure  to  the  increase  of  our  general  reserve  fund 
to  the  fine  total  of  £206,000,  which,  together  with  the  reserve 
against  properties,  gives  us  the  great  amount  of  nearly 
£300,000— equal  to  a  third  of  the  total  value  of  our  proper- 
ties and  goodwill.  That,  you  will  agree  with  me,  is  a  very 
agreeable  sUite  of  things  and  a  cause  for  considerable  satis- 
faction. (Hear,  hear.)  Our  trade  creditors  show  a  decrease 
of  £10,000,  as  compared  with  last  year,  but  our  sundry 
creditors  are  about  £25,000  heavier.  The  latter  figure  is 
almost  entirely  due  to  the  amount  outstanding  for  rates  and 
taxes,  this  being  £20,000.  In  addition  to  writing  a  further 
£1,000  off  the  Company's  freehold  property,  the  Queen's 
Hotel,  Westcliff-onSea,  we  have  added  a  similar  amount  to 
the  employees'  pension  and  benevolent  fund— a  fund  that 
permits  us  to  pension  off  from  time  to  time  employees  who 
have,  m  many  instances,  given  a  lifelong  service  to  the 
Company.  It  may  be  asked,  and  no  doubt  many  .shareholders 
will  wonder  why,  in  view  of  the  increase  in  our  profit,  w© 
do  not  recommend  a  higher  dividend  than  9%.  This  matter 
has  been  very  carefully  considered  by  your  directors,  ami 
although  they  themselves  would  obUiin  certain  monetary 
advantages  by  declaring  a  higher  dividend,  it  was  agreed 
that  a  conservative  policy  is  in  the  best  interests  of  the 
Company.  It  was  considered  that  a  strengthening  of  the 
Company's  finances  is  the  soundest  line  to  take. 

Mr.    Ralpli    Millbourn    seconded    the   motion,    which   was 
unanimously  adopted,    without  discussion. 


HOPE   BROTHERS,   LIMITED. 

The  seventeenth  annual  general  meeting  was  held  on  \pril  26 
at  Cannon  Street  Hotel,  E.G.,  Mr.  T.  E.  Goodyear  (tho 
Chairman)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  We  have  decided  to  close  our  accounts  in 
future  in  February  of  each  year,  and  consequentlv  the  report 
we  now  subm.t  is  for  the  half-year  to  February  "last.  I  am 
able  to  tell  you  that  the  past  half-year  has  shown  a  substan- 
tial increase  in  our  sales  as  compared  with  the  corresponding 
half  of  the  previous  year,  and,  in  spite  of  increased  expenses 
our  net  profit  is  also  considerably  in  excess  of  that  of  the 
corresponding  period.  The  increase  in  sales  has  extended  to 
every  one  of  our  branches,  and  while  it  is  undoubtedly  due 
m  some  measure  to  the  higher  values  of  our  goods  Sfild  it 
confirms  what  I  suppose  is  a  matter  of  general  knowledge— 
that   the  spending   power  of  the  classes  from  whom  a   large 
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proportion  of  oiir  customers  is  derived  has  risen  very  (.-on- 
siderably  as  compared  with  pre-War  conditions.  I  am  glad 
to  say  that  the  increase  in  our  sales  is  still  continuing.  Our 
ladies'  departments  continue  to  develop,  but  are  and  must 
remain  subsidiary  to  our  special  business  as  men's  outfitters. 
We  have  made  some  improvements  at  our  Oxford  Stj-eet 
branch,  and  all  our  branches  have  been  kept  in  a  good  state 
of  repair.  At  the  same  time,  owing  to  shortage  of  labour 
and  Government  restrictions,  we  have  found  it  necessary  to 
■defer  some  works  of  alteration  and  redecoration  that  we 
should  like  to  have  taken  in  hand,  and  in  view  of  the  fact 
that  some  exceptional  expenditure  of  this  character  must 
therefore  be  undertaken  when  the  opportunity  permits  we 
think  it  prudent  to  set  aside  £1,000  out  of  the  profits  towards 
meeting  such  expenditure.  We  have  made  the  usual  pro- 
vision for  depreciation  of  fixtures  and  fittings,  a  provision 
■which,  I  believe,  is  not  only  adequate  but  liberal ;  and  I 
have  no  hesitation  in  saying  that  for  the  purposes  of  our 
business  this  asset  is  of  considerably  greater  value  than 
appears  in  our  balance  sheet.  We  have' also  set  aside  the 
■usual  amount  towards  our  leasehold  redemption  fund.  It  is 
a  satisfaction  to  my  colleagues  and  myself  that  we  are  able 
on  this  occasion  not  only  to  recommend  an  increased  dividend, 
but  also  to  make  an  appropriation  to  the  reserve  fund,  -which 
•we  have  been  unable  hitherto  to  do  since  the  commencement 
of  the  War,  and  v;e  propose  also  to  replace  to  our  carry- 
for-ward  the  sums  which  we  have  been  compelled  to  utilise 
■during  the  past  two  years  for  pa\-ment  of  our  dividends.  As 
for  the  future,  it  is  impossible  to  prophesy.  I  have  much 
pleasure  in  moving  that  the  reports  and  accounts  be  adopted, 
and  that  dividends  be  declared  on  the  Preference  and  Ordi- 
-nary  shares  at  the  rate  of  5^%  and  6%  respectively,  as 
proposed  in  the  directors'  report. 

Mr.  W.  W.  Greenslade  (Deputy-Chairman  and  one  of  the 
managing  directors)  seconded  the  motion,  which  was  carried 
■unanimously. 

FAIRBAIRN  LAWSON  COMBE  BARBOUB,  LIMITED. 

The  eighteenth  ordinary  general  meeting  was  held  on  April  26 
:at  the  Cannon  Street  Hotel,  Mr.  J.'Campbell  Inglis  (the 
Chairman)  presiding. 

The  Secretary  (Jlr.  E.  S.  Sneath)  read  the  notice  and  the 
report  of  the  auditors. 

The  Chairman,  in  moving  the  adoption  of  the  report,  said 
that  this  year,  instead  of  a  loss  of  £4.241,  there  was  a  profit 
■of   £7,808.   an    improvement   of   a    little  over   £12.0C0,   after 
payment  of  the  Debenture  interest.     He  trusted  that  it  might 
prove  the  harbinger  of   greatly  improved   results  in  the  near 
future.     He    wished   that   the    profits    were    larger,    but    the 
adverse  conditions   which    militated   against  their   operations 
in  1915  had  been  even  more  insistent  during  1916,  and  it  would 
not  be  right  to  give  any  hope  of  substantial  alleviation  while 
the  great  \Var  continued.     Dealing  with  the  accounts,  he  said 
that  sundry  creditors,  including  receipts  on  account  of  orders 
in  hand,  stood  at  £115,323,  against  a  figure  of  £75,950  for  the 
preceding   year.     The   increase   was    to   a    very   lar<re   extent 
accounted  for  under  the  item  of  receipts  on  account  "of  orders 
m  hand,  and  shareholders  therefore  need  not  be  alarmed  at 
;\vhat   at  first  sight  might  appear  to   be  a   very   disquieting 
increase.     In  addressing  the  shareholders  a  year  ago  he  laid 
■very  considerable  stress  on  the  labour  question,  pointing  out 
that  the  Company  had  been  deprived  of  a   large   number  of 
their   best  and    most  energetic  hands,   and   that   the   rise    in 
wages  had  been  hea-i-y.     During  the  vear  under  review  those 
conditions  had  continued.     Having   given  details   of  the  ad- 
vances   m    wages    for    various    kinds    of    engineerin<r    labour 
employed  by  the   Company,   he  said  that  their  wage  bill  for 
the  three  branches  for  the  year  1916  showed   an  increase  of 
more  than  £31.000  over  the  1914  figures,   and   that  the  total 
i°l      J    "'""'^^  ^^  ''''«'■  £80.000  in  excess  of  the  1914  fic^ures 
The  advances  of  which  he  had  given  details  were  all  imposed 
upon  them   by   the   Committtee  of   Production  after    hearin'' 
representatives  of  the  unions  and  of  the  Emnlovers'  Federa" 
tion.     It  was    the    duty  of    emplovers  to  take   all  the  steps 
possible  to  cheapen  and  facilitate  the  process  of  output      The 
board  had   this   point  of   view    C'onstantly  before    them,   and 
■during  the  present  tryi-ng  time  thev  had"  all  had  in  mind  the 
n^ing  of  adequate  preparations  for  coping  economicallv  and 
efficiently  with  the  rush  of  work  thev   anticipated   when   the 
War  was  over    and    their  men  came  "back.     With  regard   to 
the  cost  of  materials,  it  was  one  of  the  facto-s  bv  which  thev 
were  restricted  in  the  making  of  profits.     Thev" had  in  their 
business  to  ■n-ork  by  contracts  made  a   considerable   time   in 
advance  of  the  actual  execution  of  the  v\'ork.     The  result  was 
that  m   cases   like   the   present  when  there  were  risin<r  rates 
Of  labour  and  materials  thev  were  under  a  considerable' handi- 
cap,    in   respect  of   materials  there   had   been   not    onlv    the 
question  of  price,  but  also  the  difficultv  in  procuring  c'ertain 
classes  of  them.     Through  all  the  time  of  anxietv  the  direc- 
tors had  reniained  confident  of  the  essential  soundness  of  t).^ 
Company  s  business.      They  had  been  encouraged  bv  orders 
■which  they  had   received  for  large  supplies  of  machinerv  at 
satisfactory    prices,    and  were  confident  that'  so  soon   as"  im- 
proved conditions  were  attained  thev  would   be  able  to  show 
substantial  improved  results. 

Mr.   H.  Law-son   Whalley   seconded   the  resolution,   which 
was  unanimously  adopted. 


On  the  motion  of  the  Chairman,  seconded  by  Mr.  Thomae 
Barbour,  a  resolution  was  passed  to  pay  the  full  dividend  of 
5%  on  the  Preference  shares  for  the  year. 


DIMBDLA  VALLEY  (CEYLON)  TEA  COMPANY.  LTD. 

The  twenty-first  ordinary  annual  general  meeting  was  held 
on  April  24  at  the  offices  of  the  Company,  4  Lloyd's  Avenue, 
E.C.,  Mr.  T.  C.  Owen  (Chairman  and  Managing  Dii'ector 
of  the  Company)  presiding. 

The    Chairman,    in   moving   the    adoption   of    the    report 
and  accounts,  said  :  CJentlemen — The   balance  sheet  calls  for 
no  special  comment.     The  £4,000  shown  as  invested    in  the 
4|%    War    Loan   has  been  converted   into  the   new  5%    War 
Loan  since  the  date  of   the  balance  sheet.     The  profit  and 
loss    acoomit    shows    a    trading    profit   of    £50,62i,    against 
£61,799   in  1915,  and  after  deducting  the  usual  charges   for 
directors'    fees,     &c.,   we    have  a   biUance    of    net     profit  of 
£49,123  against  £54,190  last  yeax.     In   1915    we   wrote  off 
£4,717   of   coast  advances,    taking  them   entirely  out  of  the 
balance  sheet.     This  year  such  advances  as  have  been  given 
out,  w-hich  amounted  to  only  a  small  sum,  have  been  charged 
in    the    working    expenses   and    not    shown    in   the    London 
accounts   at    all.     The   appropriation   account   shows   £11,855 
paid  as  excess  profits  duty  for   1915.     We  propose  to  place 
£2,000  to  reserve    and   to  pay  a  final    dividend   of   15%,   as 
against  a  final  dividend  of  20%   last  year,  carrj-ing  forward 
£11,713,  subject  to  excess  profits  duty  for   191b.     Last  year 
we  carried  forward  £18,068.     The  tea  crop  was  rather  under 
our    expectations,    but    for    the   present   season    we   estimate 
1,565,000  lb. — rather  more  than  we  got  last  year.     The  cost 
of  putting  it  on  board  ship  was  5.75d.  per  lb.,  against  5.01d. 
for  1915,  showing  an  increase  in  cost  of  production  of  about 
|(/.  per  lb.,  part  of  which  is  due  to  the   extra  export   duty 
in    Colombo.     Selling   charges  and   putting   the   tea    sold    in 
London   amounted   to  2.62rf.,  making  the  total  cost  of   the 
tea  laid  down   in  London  8.376?.     Last  year  our  freight  and 
selling    charges   amounted   to   1.97rf.,   making   the   laid   down 
cost   6.98(1.     There  has,   therefore,  been   an   increase  in   cost 
of  putting  our  tea  in  London  for  1916  over  1915  of    about 
1.4rf.  per  lb.     The  rubber  crop  was  almost  exactly  in  accord- 
ance  with   the   estimate.     The  cost  of   putting   it  on    board 
ship    was    8.58rf.    per  lb.,   against  7.58rf.    for   1915,   being  an 
increase  of  just  If/,   per  lb.,  which  is  accounted   for  by  the 
extra   export   duty    in    Colombo.     The    cost    of    putting   the 
rubber  sold   in  London  was  3.24rf.   per  lb.,  making  the  cost, 
with  everything  charged,  11.82</.   for  the  past  season,  against 
9.90(/.    for  the   previous   year   (1915),    which   shows  an   extra 
cost  of   nearly  2d.  per  lb.,   due  almost  entirely   to  the  extra 
freight,  insurance,  and  so  forth.     I  have  made  a  comparison 
of   the  profits   per   lb.    of  tea  for  the  three  years  preceding 
the  War  and  the  three  years  covered  by  the  War.     Tea  gave 
us  a  profit  of  3.55rf.    per  lb.  for  the  vears  1911,  1912,  and 
1913,  and  a  profit  of  4.0i2,'rf.  .per  lb.  for" the  years  1914,  1915, 
and   1916,  showing   practically  an  extra  profit  per  lb.  of  tea 
of  jrf.  during  the  War,  as  compared  with  the  three  pre-War 
years.     As  regards  rubber,  it  is  quite   the  other  -way.     The 
three  pre-War  years   gave   us  an   average  of   2^".    9.83</.    per 
lb.    profit  over  cost  of  production,  and   the  three  War  years 
gave  an  average  of  l.>\  6.93rf.  per  lb.,  showing  that  we  have 
made  a  profit  on  rubber  of  nearly  1-s.  3//.  "per  lb.  less  during 
the   War   than   we   did   before.     You   will   have  noticed   that 
the  excess  profits  duty  amounted  to  £11,855  for  1915.     For 
1916  we  expect  it  to  amount  to  about  £8.000.     Our  pre-War 
standard,   based    upon    profits,    is    £34.841,   and    as    long   as 
the   present   Act   remains   in   force   we   must   expect    to   pay 
over   to  Government  a  substantial  portion  of  any  profit  that 
we    make   over    that    amount,    subject   to   an    allowance    for 
any  fresh  capital  saved  and  left  in  the  business. 
Mr.  H.  D.  Arbuthnot  seconded  the  motion. 
The    Chairman,    in    reply   to   questions,    said    that    there 
was   plenty    of   labour   on   the   Company's   estates ;    in    isct, 
they    were    better    off    in    this    respect    than     was    the    case 
formerly.     The    shortage   in   the   tea   crop    was    due   not    to 
any  la-ck  of  labour,  but  to  a  bad  season,  unfavourable  weather 
having  prevailed   during  part  of  the  period. 

The  motion    was   then  put   and   carried   unanimously. 
The    Chairman    further  proposed   the  payment  of   a  final 
dividend  of    15%    on  the   Ordinary  shares,   less  income   tax, 
making  a  total  distribution  of  30%    for  the  year. 

ilr.   D.   ErroU   Sinclair  seconded  the   motion,  ■which   was 
unanimously  adopted. 


GRAND  TRUNK  RAILWAY  COMPANY  OF  CANADA. 

The  ordinary  general  meeting  of  proprietors  of  the  Grand 
Trunk  Railway  Companv  of  Canada  was  held  on  April  26 
at  the  Cannon  Street  Hotel,  E.C..  iMr.  Alfred  W.  Smithers 
(Chairman  of   the   Company)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report 
and  accounts,  said  that  as  the  War  progressed  the  prices 
of  everything  required  by  the  railway  had  soared  higher 
month  by  month,  and  at  an  increasing  ratio  as  the  end  of 
the  year  approached.  \ot  only  did  prices  rise,  but  it  had 
l->een  impossible  to  obtain  delivery-  of  supplies  even  when 
they  were  prepared  to  pay  the  high  prices,  and.  in  a  word, 
they  had  had  to  be  content  with  a  hand-to-mouth  existence. 
He  had  e.xamined  a  list  of  articles  used  bj-  the  railway, 
and  he  observed  such  rises  as  50,  70,  90,  and  even  up 
to   200    per   cent,    in   prices   compared    with   pre-war   times. 
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Even  at  existing  prices  supplies  could  ouly  be  obtained  on 
a  very  limited  scale.  To  partially  meet  this  state  of  things 
the  board  had  put  aside  £400,000,  and  this  amount  had 
been  provided  for  in  the  figures  and  results  set  out  in  the 
report.  In  these  times,  if  the  War  continued,  no  one  could 
say  what  troubles  they  might  have  to  face  in  1917  and  1918. 
Those  years  might  present  ditlicuities  of  their  own  which 
the  directors  must  meet  to  tlie  best  of  their  ability ;  but 
the  board  was  convinced  it  would  be  wrong  not  to  provide 
so  that  as  far  as  could  be  seen  no  legacy  of  deficit  from 
1916  should  be  added  to  their  difficulties  in  the  succeeding 
years.  The  Grand  Trunk  \\"t«tern  had  given  a  satisfactoiy 
result,  iKirtly  owing  to  increased  rates,  good  trading  in 
the  States,  and  improved  working.  The  result  of  the  work- 
ing of  the  Detroit,  Grand  Haven,  and  Milwaul;ee  Railway 
was  not  so  satisfactory  owing  to  the  increase  of  working 
expenses,  and  there  was  a  not  revenue  deficiency  of  £40,238, 
compared  with  £1,879  in  1915.  This  was  still  an  improve- 
ment on  1914,  when  the  doticiency  was  £103,000. 

The  Grand  Trunk  Paci&c. 
Grand  Trunk  Pacific  affairs  had  remained  stationary 
during  tiie  year.  The  Government  determined  to  ajipoint 
a  Commission  of  experts  to  report  on  the  position  of  the 
Grand  Trunk  Pacific,  the  Canadian  Northern,  and  the 
railway  position  in  Canada  generally,  and  they  asked 
Parliament  for  powers  to  a.«6;st  the  Canadian,  Northern  and 
the  Grand  Trunk  Pacific  to  meet  their  obligations  until 
the  Commission  should  report.  A  loan  was  accordingly 
authorised  to  the  Canadian  Northern  of  $15,000,000  and 
to  the  Grand  Truid<  Pacific  of  .$8.0yJ.O00.  Unfortunately, 
the  Canadian  Parliament  had  been  adjourned  iii  order  to 
enable  the  Prime  ilinister  (Sir  Robert  Borden)  and  some 
of  his  colleagues  to  attend  tlie  Imperial  War  Council  in 
I.,oiidon.  This,  of  course,  had  delayed  progress  in  settling 
tlie  policy  to  be  pursued,  and  it  was  not  possible  to  further 
discuss  the  position  that  day. 

Increases  in  Wages. 

The   winter   in    Canada,   like   the  winter   here,   had    been 
very    severe   and    very  prolonged.     There  had    been  a    great 
scarcity  of   labour,  and  the  increase  in  wages  had  been  most 
alarming.       The    future    was     full     of     rtitficulties.       What 
occurred  in  the  railways  of  the  United    States  more  or  less 
affected    Canadian    railways.     The     United    States    Supreme 
Court    had    upheld    the    Adamson    Eight-Hour    Law,     which 
meant,   with  some  modification  of   detail,  that  men  were   to 
be  paid  for  eight  hours'  work  at  the  rate  of  ten  hours'   pay. 
On   good   authority   it  might   lx>  stated   that  the    immediate 
effect    of   the   decision   of   the    Supreme    Court   would   be    to 
fix   a    permanent    eight-hour    basic    day    in    computing    wage 
scales   on  inter-State  railroads   in  the  United   States,  and  it 
would   result,  as   from   January   1  of  this  year,   in  increases 
in  wages  to  trainmen  of  about  25  '"'-^  at  a  cost  to  the  railroads 
estimated   at   from   $40,000,000  to   $50,000,000   a  year.     This 
would,  of  course,  add   very  considerably  to   their  wage  bill, 
as  it  affected   their     lines     in    the     States,    and    the    labour 
organisations   in    Canada   had   demanded    that   its  operations 
be  extended   to  that  country.     In   any  other  business    when 
prices   went   up   they   were  entitled    to  charge  more    for  the 
goods   to  meet  increased   expenses,   but  while  railways  were 
compelled    continually  to    pay    more    for   labour    and    every- 
thing they  used,   an  increase  in  rates  to  meet  the   situation 
could  ouly   be   charged    after  obtaining  the    sanction   of    the 
Railway  Commissioners  in  Canada  and  the  Inter-State  Com- 
merce  Commission    in    the   United    States.     If    the   railways 
were   to  continue   to  exist   increa.scd   rates  must  be  allowed. 
In  an  address  which    had     been    delivered     by    llr.     Frank 
Trumbull    (chairman    of    the   board   of   the   Chesapeake    and 
Ohio    Railway),    he   put    the  railway    case  in   a   very   telling 
way.     He   said,    in   effect,    that   in   new   countries   expansion 
of   railways   wa.s   continually   necessary,    and   they    could   not 
be  expanded    without  credit,   and   that   credit  could    not    be 
obt.ained   unless   railways    were   allowed    to   charge   for   what 
they  did   in  fair  proportion  to  what  it  cost   them  to   do  the 
work.     Jlr.    Trumbull    recited   the    profiLs  made   by   different 
manufacturing    companies    in    the    United    States,    and    said 
none  of   those    companies   could   have  ever  started,    or   been 
in    business,   but  for  the  railways,   and    the   railways   which 
had    been    paying   5   or  6   per   cent,    would   have   even   those 
dividends    heavily    cut    unless    they    were   allowed    to    meet 
increased    expenses   by   increased    rates.     The   manufacturers 
and  the  farmers  were  all  highly  prosperous,  and  could  afford 
to  pay  higher  rates,   and  unless  they  did  the  railways  could 
not  continue   to  expand   their   accommodation  on   which  the 
continued   prosperity    of   the   farmers   and   manufacturers    in 
the  long  run  depended. 

War  Me:;sures. 
Following  in  some  measure  the  action  of  the  British 
Government  in  this  country  with  regard  to  railways  at  the 
commencement  of  the  War,  Washington  advices  stated  that 
a  Bill  had  been  introduced  into  the  House  of  Representa- 
tives which  empowered  the  President  to  direct  railway 
officials  to  operate  any  part  of  their  rolling  stock  during 
war  time  that  he  might  see  fit.  and  also  to  control  and 
operate  all  railroad,  telegraph,  and  telephone  lines,  and  to 
drait  employees  into  the  military  service  for  the  use  of 
the    military   in    protecting   the    operation  of   railway    lines.  I 


The  section  which  empowered  the  President  to  order  the 
operation  of  a  part  of  the  railroad  and  rolling  stock  was 
regarded  as  of  the  utmost  importance,  as  it  was  believed 
that  the  putting  into  effect  of  this  clause  might  show  that 
the  same  service  might  be  worked  more  economically  both 
as  regards  time  and  cost  than  at  present.  The  com|iensa- 
tion  to  be  paid  to  the  railroad  companies  for  the  use  of  the 
railway  was  to  be  iixed  by  the  Inter-State  Commerce  Com- 
mission, and  it  was  provided  that  all  railway  property 
should  be  returned  to  the  respective  companies  at  the  close 
of  the  War.  Finally,  the  Chairman  said  he  knew  the  diffi- 
culties of  1917  would  be  greater  than  ever,  but  he  had 
evei-y  confidence  that  their  staff  would  do  tlieir  utmost  to 
cope  with  them,  and  to  mitigate  as  far  as  possible  the 
adverse  conditions  arising  from  dearness  of  material  and 
scarcity  of  labour,  conditions  which  must,  of  couree,  con- 
tinue while  this  terrible  and   devastating  War  la.sted. 

Sir   Henry    Mather   Jackson  seconded  the  motion,  whicli 
was  carried  unanimously. 


LAMPORT  AND   HOLT,  LTD. 

The  fifth  ordinary  general  meeting  was  held  at  the  Com- 
pany's office,  36  Lime  Street,  E.G.,  on  April  27,  Sir  Owen 
Pliilipps,  K.C.il.G.,  M.P.  (Chairman  of  the  Company),  pre- 
siding. 

The  Secretary  (Mr.  W.  J.  Moynihan)  having  read  the 
notice  convening  the  meeting,  and  the  report  of  the  auditors. 

The  Chairman  said  :  Gentlemen — The  report  of  the 
directors  for  the  past  year  is  before  you,  and  I  assume  you 
will  w'ish  it  to  be  taken  as  read.  I  am  pleased  to  say  that 
the  profits  of  our  business  for  the  year  1916  show  an  improve- 
ment over  those  for  the  previous  year,  and,  after  .'till  further 
strengthening  the  Company's  position  by  additions  to  the 
reserve  and  insurance  funds,  we  are  able  to  recommend  a 
dividend  of  10%,  being  at  the  same  rate  as  for  1915.  Tlie 
Comjjany's  paid-up  share  and  debenture  capital  and  reserves- 
are  now  over  three  millions  sterling. 

Additions  to  the  Company's  Fleet. 
The  policy  of  your  board,  ever  since  this  old-established 
■birsiness  was  incorporated  as  a  Company,  has  been  steadily 
to  meet  the  requirements  of  the  various  trades  in  which  our 
vessels  are  engaged,  and  to  make  adequate  provision  for 
expansion.  This  policy  has  been  pursued  during  two-and- 
three-quarters  years  of  War,  notwithstanding  the  heavily 
enhanced  cost  involved  in  the  completion  of  new  tonnage. 
As  a  result,  in  spite  of  our  u'ar  losses,  which  have  been 
by  no  means  inconsiderable,  our  gross  registered  tonnage  is 
actually  greater  by  10,000  tons  than  it  was  on  August  4.  1914. 
This  is  a  result  of  which  the  board  feel  justly  proud.  During 
the  year  under  review  our  s.s.  Voltaire  was  captured  by  an 
enemy  raider,  and  the  s.s.  l^ascal  was  sunk  by  submarine.. 
In  pursuance  of  the  new  policy  of  the  Government  in  regard 
to  shipping,  practically  the  whole  of  our  fleet  not  already 
in  the  service  of  the  Government  for  War  purposes  is  now 
requisitioned  by  tho  Jlinisti-y  of  Shipping.  The  CJovernment 
pay  the  Blue  Book  rates  for  the  hire  of  our  vessels,  all  earnings 
being  for  Government  account,  although  we  shall  continue  to 
run  and  manage  them  to  the  best  advantage  as  in  the  past. 
Your  Board  loyally  accepted  the  decision  of  the  Oovemment 
in  the  matter,  and  is  wholeheartedly  co-operating  with  the 
new  Ministry  of  Shipping,  with  a  view  to  securing,  at  this 
critical  .stage  of  the  War,  the  utmost  national  benefit  by 
placing  all  our  resources  entirely  at  the  service  of  the  State. 
Problems  of  the  Future. 

At  the  same  time  the  problems  of  the  future  must  not  be 
lost  sight  of,  if  the  British  Mercantile  Marine  is  to  hold  its 
own  hereafter.  Bearing  in  miiid  the  vitally  essential  national 
character  of  the  services  of  the  British  Jlercantile  IMarine, 
whether  in  war  or  peace,  and  what  the  Governments  of  other 
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countries — friendly  and  the  reverse — are  doing,  or  propose  to 
do,  to  foster  their  respective  merchant  navies,  we  trust  our 
Government  will  be  wide  awake  to  the  new  conditions  likely 
to  arise,  and  will  see  to  it  that  British  shipping  shall  not  be 
unfairly  handicapped  in  the  fierce  competition  which  will 
ensue  with  the  State-aided  merchant  fleets  of  our  present 
enemies,  of  neutrals,  or  even  those  of  our  Allies.  The  inter- 
vention of  State  Departments  in  shipping  affairs  mav  be 
desirable  and  necessary  under  the  abnormal  stress  of  "War 
conditions,  but,  in  my  opinion,  the  unique  position  attained 
by  British  shipping,  which  has  been  of  such  incalculable  aid 
to  the  country  Uiroughout  its  course,  was  due  to  the  individual 
and  unfettered  energy,  enterprise  and  resourcefulness  of  our 
shipowners.  There  has  been  some  taljj  lately  of  the 
nationalisation  of  British  shipping.  If  such  a  policy  were 
seriously  to  be  entertained,  there  would  be  grave  dancer  of 
our  losing  our  premier  position  in  the  shipping  wwld  and  I 
trust  therefore  the  Government  will  realise  the  desirabilitv 
in  the  national  inter<=st,  of  reverting,  as  soon  as  circumstances 
permit,  to  individual  endeavour,  and  freedom  from  Govern- 
ment interposition,  except  where  this  is  necessary  in  crdei-  to 
secure,  as  far  as  possible,  safety  of  life  at  sea,  and  fairplay 
for  British  shipping  when  menaced  by  the  resources  and 
restrictions  of  foreign  Governments.  I  should  like  to  take 
this  opportunity  of  saying  how  greatly  the  board  appreciates 
the  unremitting  devotion  to  the  interests  of  the  buMness  of 
our  two  managing  directors,  Mr.  George  Mellv  and  Mr.  Arthur 
Cook  as  well  as  the  loyal  co-operation  with  them  of  all  the 
members  of  the  staff  who  are  left,  upon  whom  a  more  arduous 
burden  has  fallen  through  the  absence  of  so  many  of  their 
younger  colleagues  with  the  fighting  Forces. 

The  Splendid  Work  of  the  Kavy. 

I  cannot  conclude  without  a  word  of  apprec'iation  also 
tor  the  splendid  work  and  personnel  of  the  British  Navy 
in  guarding  our  ocean  highways  in  circumstances  of  unprece 
dented  difiiculty  and  danger  for  themselves,  and  of  grave 
menace  to  the  nation  at  large.  The  problem  of  the  sub- 
marine has  not,  as  yet,  been  solved,  and  is  still  a  very  serious 
one,  but  I  am  still  confident  our  Navy  will  prove  equal  to 
tills  task,  as  they  have  to  so  many  others  which  at  the 
time  have  appeared  to  be  insurmountable.  In  expressing' 
appreciation  for  the  Navy,  I  am  not  unmindful  of^  the 
courage  and  marvellous  unconcern  in  the  face  o'f  peril  shown 
by  the  officers  and  men  of  our  mercantile  marine.  When 
the  history  of  this  War  comes  to  be  written  it  will  be  evident 
that  the  part  played  by  the  personnel  of  the  British  mer- 
chant service  has  been  second  to  none  in  heroism  and 
endurance  and  that,  while  less  conspicuous  than  that  of  the 
men  in  the  trenches,  their  work  has  contributed  in  no  le^s 
degree  to  the  attainment  of  that  complete  victory  and 
lasting  peace  the  dawn  of  which  is  now  surely  risin"  above 
the  horizon.  I  now  beg  to  move  :  "That  the  report"  of  the 
directors  and  the  accounts  and  balance  sheet  submitted  to 
this  meeting  be  and  the  same  .are  hereby  received  and 
adopted,  and  that  a  dividend  on  the  Ordinary  shares  of 
10%  per  annum  (less  income  tax)  for  the  year  ended  Decem- 
ber 31,  1916,  be  and  the  same  is  hereby  declared  " 

Mr  George  H.  Melly  seconded  the  resolution,  which  was 
carried  unanimously. 

The  Chairman  liext  moved  :  "  That  the  Right  Hon.  Lord 
Jt'irrie^,  Is.  P.,  P.C.,  who  retires  in  order  of  rotation,  be  and 
he  IS  hereby  re-elected  a  director  of  the  Company." 

Mr.  Arthur  Cook  seconded  the  motion,  which  was  unani- 
mously agreed  to. 

The  auditors  (Messrs.  Price,  Waterhouse  &  Co  )  were 
reappointed,  on  the  motion  of  Mr.  A.  H.  Bennett,  seconded 
by  Mr.   Picton   H.   Jones. 

The   proceedings   then    terminated. 
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ARMY  AND  NAVY  CO  OPERATIVE  SOCIETY,  LTD. 

The  45th  annual  general  meeting  was  held   on  April  26  at 
Westminster,   Lord    Ebury   presiding. 

In  moving  the  adoption  of  th°e  report,  the  Chairman 
said  that  during  part  of  the  period  under  review,  and 
almost  to  its  close,  certain  organs  of  the  Press,  for  pur- 
poses he  would  not  endeavour  to  define,  levelled  some  very 
persistent  and  not  very-  temperate  criticism  at  the  provision 
and  administration  of  the  Society's  Provident  Fund,  and 
as,  something  like  40  years  ago,  he  worked  out  the  lines  of 
that  Fund  and  had  always  taken  a  veiy  prominent  part  in 
its  administration,  he  felt  personally  responsible  for  an 
endeavour  to  correct  misapprehensions  which  might  react 
to  the  prejudice  of  the  Society.  He  proceeded  to  give  a 
full  explanation  of  the  purposes  of  the  Fund,  and  said  that 
he  would  not  rehearse  the  steps  which  the  Society  had  taken 
to  put  members  of  the  staff  who  volunteered  for  the  War 
in  a  satisfactory  position  on  their  return,  nor  ♦would  he 
enlarge  on  the  liberal  assistance  which  the  Society  gave  to 
their  families  when  the  Government's  good  othices  were 
defective,  and  which,  in  many  cases,  where  the  Government 
allowance  did  not  fulfil  the  conditions  laid  down,  still  con- 
tinued. He  went  very  fully  into  these  matters  last  year 
and  obtained  the  concurrence  of  the  board's  policy.  The 
amount  expended  during  the  past  year  under  that  head  was 
over  £5,000,  and  the  Society's  expenditure  on  this  and 
kindred  matters  had  exceeded  £15,000  up  to  date.  After 
referring  to  the  year's  trading,  and  detailing  the  bonus  paid 


to  the  staff,  the  Chairman  dealt  with  the  balance  sheet 
the  Item  for  creditors,  he  said,  in  which  there  was  the 
largest  variation,  showed  an  increase  of  £50  000  This 
was  accounted  for  partly  by  the  fact  that  of  large  addi- 
tional taxation  £22,000  remained  due  at  the  close  of  the 
financial  year,  and  partly  by  increased  activity  in  connec- 
tion with  naval  and  military  canteens,  with  regard  to  which 
many  questions  arose  which  took  time  to  settle.  As  to  the 
military  canteens,  the  Government,  not  having  enough  work 
in,  its  hands  just  at  present,  had  taken  them  over,  and  he 
would  liJie  to  think  that  the  soldier  and  the  taxpayer  would 
profit  by  their  action.  To  the  item  of  debtors  he  called 
pointed  attention  last  year,  promising  that  it  should  ba 
watched  and  controlled,  and  the  comparative  increase  of 
£18,000  would  be  disappointing  were  it  not  that  the  in- 
crease was  far  more  than  covered  by  a  large  sum  due  to 
them  from  the  Military  Canteen  Committee  which  had  the 
Government  behind  it.  A  great  part  of  the  sum  had  already 
bi-en  paid.  There  had  been  a  further  diminution  (f  £11,000 
in  the  value  of  their  reserve  securities,  attributable  to  the 
liberal  interest  paid  by  the  Government  upon  the  vast  suiiis  of 
money  which  it  had  been  compelled  to  borrow.  This  had 
had  the  inevitable  effect  of  bringing  the  quoted  value  of 
other  securities  down  to  a  corresponding  interest  basis ;  but, 
as  the  Government  intimated  that  for  the  future  it  meant 
to  take  w'^at  it  wanted  rather  than  enlarge  the  bounds  of 
its  liberality,  presumably  no  further  depreciation  on  that 
score   was  to  be  anticipated. 

The  Earl  of  Lauderdale  seconded  the  resolution. 

A  long  discussion  followed,  mainly  in  regard  to  the 
Provident  Fund  and  as  to  the  dividend  being  paid  less 
income   tax. 

An  amendment  was  proposed  to  the  effect  that  the  divi- 
dend should  be  paid  free  of  income  tax,  and  on  a  show  of 
hands  this   was   carried   by  a  large  majority. 

A  poll  was  demanded,  the  result  being  that  the  amend- 
ment was  defeated  by  an  overwhelming  majority,  and  the 
original  resolution  passed. 

ATLAS  ASSURANCE  COMPANY,  LIMITED. 

The  annual  general  cuurt  of  proprietors  of  the  Atlas  Assur- 
ance Company,  Limited,  was  held  yesterday  at  the  Cannon 
Street  Hotel.  Mr.  Francis  Alexander  Johnston,  the 
Chairman,  said  that  Mr.  Herbert  Brooks  had  asked  to  be 
relieved  of  the  chairmanship,  and  with  very  great  reluctance 
they  had  had  to  fall  .n  with  his  wishes.  .\Ir.  Brooks  would 
remain  a  member  of  the  board  and  continue  to  give  them 
the  advantage  of  his  help  and  long  experience.  The  directors 
had  done  him  the  honour  to  ask  him  to  succeed  Mr.  Brooks, 
with  Mr.  H.  J.  Gardiner  as  Deputy  Chairman-  In  seeking  to 
mainta.n  the  high  traditions  of  the  Atlas  they  would  have 
the  constant  support  of  their  colleagues  and  of  the  directors 
of  their  local  boards,  and  also  the  loyal  help  of  their  esteemed 
General  Manager  and  managers  and  staffs  all  over  the  world- 
wide system  of  the  Cunipany. 

Record  Premium  Income. 
When  they  met  last  year  there  were,  perhaps,  some  of 
them  sanguine  enough  to  believe  that  before  another  year 
had  passed  this  terrible  and  destructive  war  would  have 
come  to  an  end.  Those  hopes  had  been  disappointed.  The 
year  1915  had,  however,  been  a  very  favourable  one  for  the 
Company,  and  the  progress  during  the  year  had  been  general. 
The  premium  income  was  larger,  and  the  funds  greater  than 
at  any  previous  time  in  the  Company's  history.  In  the  life 
department  the  net  new  sums  assured  were  £455,902,  against 
t;428.558  in  1915,  while  the  premiums  under  these  new 
policies  were  £20,714,  compared  w:th  £18,712.  The  total 
premium    income    increased    during    the   year   from    £215,386 

'  £218,409.  Claims  by  death  were  in  number  245,  against 
298  in  1915.  and  the  amount  fell  from  £214,119  to  £141.850. 
The   surplus   on    the    ve-ar   of    income  over   expenditure   was 

75.168,  instead  of  £12,571  in  1915.  The  gross  interest  on 
the  life  funds  was  £107,109 — in  round  figures  an  increase 
of  £5,600  over  that  of  the  previous  year.  The  higher 
income  tax,  however,  left  them  with  a  net  interest  some 
£3,000  less  than  in  1915.  The  surrenders  were  £22,924,  as 
compared   with   £24,922  in  the  previous  year. 

Fire  Insurance. 

The  Fire  figures  interested  the  shareholders  more,  for  on 
them  the  fortunes  of  the  Company  mainly  rested.  The 
figures  for  1916  were  highly  satisfactory.  There  was  an 
underuTiting  surpliLs  of  £198.259.  After"  applying  £23,706 
of  this  sum  to  keep  the  reser\-e  for  unexpired  risks  up  to 
40  °(,  there  remained  a  profit  from  underwriting  of  £174.553, 
and  after  adding  interest  a  total  profit  from  the  fire  depart- 
ment of  £215.548 — the  highest  profit  ever  earned.  The  total 
premium  income  was  £1,152,850 — an  increase  of  £60,000  over 
1915.  The  fire  losses  were  £532,747,  or  46.2%  of  the  pre- 
miums. Commissions  and  other  expenses  were  36.5%  lighter 
than  in  any  of  the  three  previous  years.  In  the  Employers' 
Liability  and  Accident  Department  the  increase  in  premiums 
in  1916  was  £2,000,  and  the  claim  rate  was  satisfactory  and 
expenses  moderate.  The  result,  with  interest,  was  a  profit 
of   £11,244. 

Profit  and  Losp  Account. 

Dealing  witli  ])Tofit  and  loss,  with  the  amount  carried 
forward   from    1915   they   got  a   total   disposable   balance    of 
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£298,306,  which  had  been  dealt  with  as  follows  :  For  income 
tax,  including  up  to  December  31,  £52,764;  interest  on 
Debentures,  ±;3,877;  War  bonus  to  staff,  £7,166;  to  writing 
down  freeholds  and  ol~ier  property,  £10,000 ;  to  provide  for 
the  depreciation  during  the  vear  in  the  proprietors'  securities, 
£39,159;  to  strengthening  tbe  fire  fund,  by  bringing  it  up  tu 
the  round  figure  of  £1,400.000,  or  about  a  year  and  a 
quarter's  premium  income,  £57,229;  to  the  accident  fund,  to 
l;eep  it  well  over  a  year's  premium  income,  £5,000;  to  a 
dividend  of  8s.  per  share,  less  tax,  £68,200 ;  and  to  carry 
forward  a  balance  of  £54,911,  or  over  £3,000  more  than  was 
brought  in.  As  to  the  dividend,  it  was  true  that  the  net 
return  to  the  shareholders  was  only  about  what  it  was  a!. 
6s.  per  share  when  the  dividend  was  declared  tax-free.  A 
25%  income  tax  was  a  very  heavy  burden,  and  the  directors 
would  have  been  pleased  if  they  could  have  seen  their  way  to 
lessen  the  consequences  to  the  shareholders.  Another  2."'.  per 
share  less  tax  would  mean  with  the  present  rate  of  tax 
about  £16,000  more.  It  could  easily  have  been  given,  but 
the  directors  deemed  it  woukl  not  have  been  wise  to  do  so. 
VVlien  times  were  normal  and  the  net  interest  did  actually 
provide  the  dividend,  then  they  might  think  about  an  increase 
in  the  dividend.  The  shareliolders  had  been  patient  while 
reserves  had  been  built  up  out  of  a  growing  business  equal  to 
the  necessities  of  that  growth — a  difficult  thing  to  do,  but 
it  had  been  done. 

£1,000,000  in  'War  Leans. 

The  Company  had  invested  over  £1,000,000  in  tlie  War 
Loans.  Securities  loaned  to  the  Stale  amounted  to  £217,969 
and,  in  addition,  £87,541  h,id  been  sold,  making  a  total 
loaned  and  sold  to  help  the  Government  of  £305,610.  They 
had,  of  course,  offered  the  Government  every  available 
security  requested  by  the  latter.  The  shareholders  knew 
how  well  the  Company  were  served  by  their  staff.  No  staff 
in  the  world  could  have  served  the  Company  better,  and 
none  could  have  more  readily  responded  to  the  nation's  call. 
They  had  to  mourn  the  loss  of  sixteen  gallant  lives  in  the 
noblest  of  causes,  and  in  addition  seventeen  had  been 
wounded. 

The  Future. 

The  future  was  full  of  uncertainty,  and  no  man  could 
tell,  even  approximately,  what  the  after-effects  of  this  world- 
j  wide  War  would  be,  not  only  upon  business  but  upon  every 
■  interest  of  human  life.  Yet.  as  regarded  the  Atlas  Company, 
Jie  thought  thev  might  go  forward  with  confidence  and  hope, 
relying  upon  tlie  strong  position  in  which  piiident  and  con- 
-ervative  management  in  the  past  had  placed  their  affairs. 

The  adoption  of  the  report  and  accounts  was  unanimously 
jgreed  to. 
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The   fifth   ordinary    general   nie<^tiiig   was  lield    on 
at  Winchester  House,  E.C. 

Baron  Emile  B.  d'Erlanger,  who  jjresided,  said  that  the 
report  and  accounts  submitted  revealed  a  not  entirely  un- 
eatisfactnry  pos.tion  in  the  circumstances  in  which  the  Com- 
pany had  been  placed.  The  balance  sheet  showed  that  they 
had  £77.000  in  cash,  and  investments  in  British  Government, 
securities  to  the  amount  of  £i22.000 ;  debtors  amounted  to 
£246.000,  and  were,  the  directors  believed,  entirely  good, 
and  the  stocks  of  tobacco  amounted  to  £465,000.  They  had. 
therefore,  about  £1,010,000  worth  of  liquid  assets — compared 
with  £890,000  a  year  ago-^s  against  some  £645,000  of  lia- 
bilities, including  the  Debentures  outstanding.  Further, 
they  had  fixed  plant  and  machinery  which  stood  at  £56,000, 
and  this  was  in  a  very  much  better  condition  than  tlie  asset 
which  stood  under  this  head  in  their  first  balance  sheet  at 
£100,000,  having  been  entirely  remodelled  and  renovated. 
They  also  owned  freehold  land  and  buildings  to  the  imount 
of  £138.000,  and  he  thought  this  item  was  fully  worth 
intrinsically  the  price  at  which  it  stood  in  the  books.  On 
the  debit  side,  sundry  creditors  and  credit  balances  stood  at 
£174.000,  which  showed  a  reduction  of  £15,000,  as  compared 
with  last  year,  and  included  an  inner  reserve  of  something 
like  £50,000— that  was  to  say,  money  owed  to  themselves. 
The  trading  profit  of  £350.000  .'showed  a  decrease  of  some- 
tihing  like  £24.000,  but  in  general  charges  there  was  a 
reduction  of  £27.000,  so  that  on  balance  they  were  better 
off  by  some  £3.000.  To  the  balance  of  £210",000  must  be 
added  income  from  investments  and  interest  received  in 
London,  and  after  deducting  interest  on  Debentures,  London 
office  expenses,  &c..  the  net  profit  amounted  to  £140,000. 
The  arrangement  made  with  the  Debenture-holders  had 
been  that  the  amortisation  of  the  Debentures  need  not  be 
resumed  until  November  next,  but  the  directors  had  thought 
it  right  to  resume  the  amortisation  at  an  earlier  date  in 
order  to  give  the  recipients  of  the  money  an  opportunity  of 
subscribing  to  the  War  Loan.  In  this  connection  they  had 
taken  from  the  profits  £108.0CO,  which  represented"  the 
amort'sation  of  £103,000  Debentures  at  105%.  This  figure 
had  been  dealt  with  in  the  balance  sheet  by  placing 
£25,000  to  depreciation,  and  using  £78,000  in  reduction  of 
goodwill,  which  at  present  stood  at  an  exa.ggerated  figure. 
having  regard  to  the  profile  which  the  enterprise  was  now 
making.  Last  year  they  reduced  the  goodwill  item  by 
something  like  £100,000,  and  this  year,  as  would  be  seen, 
they   were    continuing  the   process.        The  balance  of   profit 


remaining,  same  £J1,0J0,  added  to  the  £78,0OJ  already 
mentioned,  enabled  them  this  year  to  write  off  a  total  of 
£110,000,  bring.ng  the  item  of  goodwill  down  to  £1,200,000. 
I'he  directors  had  found  themselves  unable  to  carry  through 
the  re-arrangement  of  capit;il  foreshadowed  last  year,  but  ho 
thought  the  abandonment  of  that  idea  might,  after  all, 
result  rather  beneficially  for  the  Company,  and  especially 
for  the  Preference  shareholders,  because,  although  it  meant 
wait.ng  for  dividends,  it  also  meant,  on  the  other  hand, 
getting  rid  of  Uie  de;id-weight  which  hung  upon  the  Com- 
pany. It  meant  that  they  would  have  to  continue  the 
amorti.sation  of  the  Debentures  and  clear  them  completely 
out  of  the  wav,  and  then  the  Preference  .shareholders  would 
be  the  firet  people  who  would  bo  entitled  to  the  division  of 
tho  [irofits.  The  directors  had  not  seen  their  way  to  pay 
any  dividend  on  the  Preference  shares  on  the  present  occa- 
sio'n,  in  view  partly  of  the  fact  that  the  charges  for  income 
tax  had  been  very  greatly  increased,  and  they  had  to  face 
the  question  of  the  excess  profits  tax.  They  also  had  to 
take  into  consideration  tho  fact  that  conditions  in  the 
Argentine  were  bv  no  menus  bright.  Crops  had  been  very 
bad;  the  effects  of  the  War  on  exportation  had  also  been 
felt ;  the  country  had  been  deprived  of  capit<il  which  it 
required  for  its"  development,  and  consequently  the  pur- 
chasing power  of  tho  community  had  been  weakened,  with 
the  result  that  the  receipts  of  "the  Government  in  the  way 
of  taxation  had  been  affected.  The  Government  had  turned 
its  eye  towards  new  sources  of  revenue,  and  had  increased 
the  taxation  upon  tobacco,  cigarettes,  cigars,  &c.,  and  in- 
creased it  in  such  a  way  that  any  advance  in  the  price  at 
which  these  commodities  could  be  sold  was  not  commensur.ate 
with  the  increase  in  the  cost  of  producing  them.  The  Com- 
pany must,  therefore,  look  forward  to  the  iKiSsibility  of  the 
profits  of  tho  next  year  or  two  being  substantially  less  than 
they  had  been  in  the  past  year. 

The    reiKirt  was  unanimously  adopted. 


BIKAM  RUBBER  ESTATE.  LIMITED. 

The  seventh  ordinary  general  meeting  was  held  on  April  27 
in  the  Council  iRoom  of  the  Eubber  Growers'  Association 
(Incorjjorated),  58  Eastchcap,  E.G.,  iMr.  H.  Eric  iMiller,  tho 
Chairman,   presiding. 

Mr.  R.  W.  Reid,  on  behalf  of  Messrs.  Harrisons  &  Cros- 
fielU,  Ltd.,  read  the  notice  convening  the  meeting,  and  the 
report  of   the  auditors. 

The  Chairman  said,  in  the  course  of  his  speech  :  If  you 
turn  to  the  balance  sheet  there  are  no  items  calling  for  par- 
ticular reference,  but  I  would  like  to  draw  the  shareholders' 
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attention  to  the  improvement  in  the  cash  position  as  a  result 
of  past  pnidence,  and  also  to  the  amount  of  interest  earned. 
Since  the  date  of  the  balance  sheet  we  have  invested  £5,000 
in  the  War  Loan,  which  step  I  am  sure  you  will  approve. 
At  the  last  meeting  I  foreshadowed  a  marked  improvement 
in  crop,  expressing  the  belief  that  the  manager's  estimate 
would  be  substantially  exceeded,  but  I  freely  confess  that 
the  actual  production  is  well  above  what  I  had  in  mind  then, 
and  our  thanks  are  due  to  the  manager  and  his  small  staff 
for  the  good  work  they  have  done.  The  directors  have 
always  held  the  opinion  that  Bikam  should  give  really  good 
yields,  and  I  am  glad  to  be  able  to  assui'e  you  that  the 
marked  improvement  in  the  crop  is  not  in  any  way  the  result 
of  pressing  our  trees.  It  is  to  be  attributed  to  our  gradual 
improvement  of  what  is  called  estate  sanitation.  I  have  told 
you  on  previous  occasions  of  all  we  have  done  and  continue 
to  do  for  tiie  improvement  of  the  health  conditions  on  the 
property.  Even  now  our  visiting  agent  is  only  able  to  report 
that  the  health  may  be  considered  fair,  the  prevailing  trouble 
being,  as  you  would  expect,  malaria.  We  believe  the  in- 
stallation of  a  central  -water  supply  is  a  step  in  the  right 
direction.  Mr.  Stewart  reports  favourably  on  *he  change 
back  to  Chinese  for  most  of  our  tapping,  which  is  the  prin- 
cipal work  to  be  done,  whilst  for  other  works  such  as  weeding 
he  has  an  adequate  force  of  Telugus.  He  tells  us  that  his 
labaur  force  is  ample  for  requii-ements,  and  the  best  we 
have  had  for  some  years.  With  this  to  be  said  you  will 
■want  to  know  why  our  cost  of  prtxluction  is  not  lower,  for 
it  is  still  high  when  contrasted  with  other  estates  of  similar 
age  in  the  F.M.S.  Tapping  is  still  costing  us  more  than  we 
think  it  should,  considering  the  age  and  yield  of  our  trees, 
but  in  the  East  as  here  the  cost  of  living  has  risen  as  a 
result  of  the  War,  and  the  Chinaman,  who  has  the  business 
instinct  well  developed,  is  in  a  position  to  hold  out  for  a  high 
rate  of  pay,  knowing  as  he  does  that  there  is  not  any  super- 
abundance of  labourers  available  in  the  Malay  Peninsula  at 
the  present  time.  However,  by  maintaining  a  visibly  sub- 
stantial number  of  Indian  coolies  on  the  estate,  the  best  of 
whom  are  tapping  our  younger  trees,  the  manager  has  been 
able  to  keep  the  Chinese  in  hand,  and  at  intervals  he  hopes 
to  get  the  contract  rates  reduced.  His  estimated  cost  for 
the  year  1917,  based  on  what  economy  he  sees  his 
way  to  effect,  shows  a  suitable  reduction  against 
1916,  which  is  a  matter  that  we  as  a  board  keep  constantly 
before  him.  The  average  price  obtained  for  our  rubber  is 
lower  than  some  others  I  have  noticed.  This  is  not  attri- 
butable to  any  defect  in  manufacture,  the  quality  "of  our 
production  being  of  a  high  standard,  but  to  the  fact  that  our 
forward  sales,  made  at  a  time  when  the  outlook  for  rubber 
■was  most  uncertain,  panned  out  lower  than  the  average  price 
during  the  year.  I  do  not  feel  that  any  apology  is  necessary 
for  our  having  taken  the  prudent  course  of  securing  a  por- 
tion of  our  profit  by  contracting  forward.  Out  of  the  1917 
crop  approximately  iOO,O0O  lb.  are  contracted  for  at  a  London 
equivalent  of  over  2.y.  7Jrf.  per  lb.  We  have  received  a 
cable  reducing  the  estate  for  1917  to  400,000  lb.  :  we  are  now 
lapping  our  trees  one-cut  only.  We  intended  to  plant  80 
acres  in  1916  and  the  balance"  of  81  acres  in  1917,  but  the 
weather  Broke  a  day  or  two  before  the  burn  was  to  have 
taken  place,  and  instead  of  ignoring  the  elements  and  making 
a  bad  job  of  the  clearing,  our  manager  wisely  determined  to 
defer  operations  on  the  Avhole  161  acres  till  the  early  part 
of  this  year.  The  profit  for  the  year  is  almost  40%  on  the 
issued  capital,  and  it  is  noteworthy  that  the  increase  of 
£7,000  over  the  profit  for  1915  is  almost  entirely  due  to  the 
larger  crop  harvested.  The  proposed  appropriation  is  cleariy 
set  out,  and  in  view  of  our  liability  for  excess  profits  duty, 
I  feel  sure  you  will  entirely  approve  of  the  board's  recom- 
mendation as  to  dividend.     There  is  nothing  new  to  be  said 


in  regard  to  the  excess  profits  duty.  We  are  on  the  eve  of 
another  Budget,  and  what  the  Chancellor  of  the  Exchequer 
has  in  store  for  us  is  a  secret  well  kept.  The  War  has  to  be 
paid  for,  but  this  method  of  raising  revenue  is  fun- 
damentally unsound,  and  we  all  rely  on  the  Chancellor's 
pledge  to  discontinue  this  dxity  as  soon  as  ever  the  War  is 
over.  The  Chairman  concluded  by  moving  the  adoption  of 
the  report  and    accounts. 

Jlr.  W.  J.  Payne  seconded  the  motion,  which  was  unani- 
mously adopted,  and  a  final  dividend  of  17j%,  making  25% 
for  the  year,  was  declared. 


RAND    GOLD    OUTPUT. 

{Continued  from  page  705.) 
Van  Ryn.— £500,000,    in  £1    Bhares.       Batteries, 
160  stamps.     Six  tube  mills.     Present  capacity  about 
rate  of  470,000  tons  a  year. 

?eftrto  Tona    Sort-  ^Hevenue-^  y.-Bxpense8-s    ^Profit—,     Price 

Juae  30    Stps.    Milled  ing   Aint.  Perton  Amt.Perton  Amt.Perton  endof 


1915-16  ...141av.460.540    8      556,«94    24/2    335,464  14/7   221,030    9/7 

1916-17. 
Sept.  qr.  155av.  113.400    8 
Decqr.  ...140       116,050    - 


140.902    24/10    86,383  15/3 
■  139,793    24/1      85,935  14/9 


Jan.  ...UO  39,450  —  47,920  24/4 
Feb.  ...140  36.050  —  43,651  24/2 
Mar.       ...140       39,600  —    46.977    23/9 


29,454  15/1 
2S870  15/0 


54,513  9/7 
53,863  10/2 
18.466  9/3 
16,684    9/2 


Period 

a, 
z 

liSxd 

u 


29,234  14/11    17,693    8/10  1}S 


Dividends— 1915-16,  Dec,  17i  ;  June,  17i  per  cent. 
1916-17,  Dec,  17j  per  cent. 


Van 

shares. 
1913. 


Ryn    Deep.— Capital,    £1,196,892,      in     £1 
80  stamps,  8  tube   mills,    started  July  14, 


1915  ... 

1916  ... 
1917. 

Jan.  ... 
Feb. ... 
Mar. ... 


Tons   Sort-  .—Revenue^    /—Expenses^     r-Profit— ,    Price 

Stps.  Milled    ing    Amt.  Perton  Amt.  Perton  Amt.     Per    endoS 

"/,         £  e  £        ton   Period 

80     508,710    13    950,494  37/4      433,186    17/0  517,308    20/4      2^| 
—     632.150     —1,050,03439/6     461,7l2    17/4    689,689    22,2      SJi 


—  44,800    —       92,879  41/5      40,355    18/6      62,524    22/11 

—  39,100    —       91,737  46/11    39,631    20/9      52,106    26/2 

—  44,000    —        96,606  43/11    44,064    20  5       52,542    23/5 
Dividends — 1915,  June,  15  ;  Dec,  17^  per  cent. 

1916.  June,  20;  Dec,,  20  per  cent. 
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Village  Deep— £1,060,671, 
stamps;  seven  tube  mills. 


in    £1    shares.     180 


Yr.onds  Tons   Sort- 

Ueo.  31  Stps.  Milled    lag 


^Revenue^  — Bxpenaes-^    ^— Profits       Price 
Amt.  Perton  Ani.  Perton  Amt.  Per  ton  end  oi 


1S15  ... 
U16  ... 
1917. 
Jan.  ... 
Feb.  ... 
Mar. ... 


180 


622.220 
648,132 


13 


£ 

886,221 
925,752 


28/6 
28/7 


i: 
590,786 
659,013 


18/11  295,435 
20/4    266,739 


9/7 
8/3 


Period 

u 

Hi 


■  60,900  —       75,757    29/9      66,545    22/2     19,212     7/7     Ifs 

■  45,600   —       68,577    30/0     51,792    22/8     16,785    7/4     IJJxd 
49,200  —        76,816    30/9      59,629    24/3      16,187    6/6      Ut 

Dividends— 1915,  June,  10;  Dec.,  11 J  per  cent. 
1916,  June,  8i  ;  Dec,  10  per  cent. 

Four  tubes. 


Wolhnter ^860,000,  in  .£1  shares. 


rear  Tons  Sort-  ^Revenne^    ^Expenses-^      ^Proflt-s     Prlca 

ends     Stpa.    Milled  ing  Amt.  Perton  Amt.  Per  ton  Amt.  Per  tonend  ol 
Got.  31  %  e 

24/4 


m4-l5      120  406,060  la    494,236 
1916-18     120  423,500  lOJ  531,382 

1916-17. 
Jan.  qr.  —     103,750  —    126,862 
Feb.   ...  —       32,200  —     39,622 
Mar.  ...  --       36.160  —      44,161 


25/1 


341,225 
370,159 


16/10  155,011 
17/6    161,223 


7/6 
7/7 


Period 

12/0 
10/9 


24/5    91,293    17/7      35,E54       6/10     9/9 
24/8    28,392    17/8     11,230       7/0     10/0 
24/5    31,399    17/4      12,752        7/1     10/3 
Dividends— 1915,  April,  61 ;  Oct.,  ©J  per  cent. 

1916.  April,  7i  per  cent.;  Oct.,  7^  per  centi 


AEMY  AND  NAV\  CO-OPERA- 
TIVE  SOCIETY,  LTD.,  105  VICTORIA 
STREET,  WESTillNSTEB,  LONDON, 
S.W.  1. 


THE  CONSOLIDATED   MINES 
SELECTION  C0J1F.\NY,   LIMITED. 

NOTICE  IS  HEREBY  GIVEN  that  the 
Twenty-first  Ordinary  General  Meeting  of  the 
Shareholders  of  the  above  Company  will  be  held 
nt  Winchester  House,  London.  E.G.',  nt  12  o'clock 
noon  on  TUESDAY,  the  Eighth  of  Mnv,  1917, 
to   transact  the  following  ordinary  business  :  — 

1.  To    reeeive  and   consider   the   Report   of  the 

Directors  and  the  Balance  Sheet  and 
Profit  and  Loss  Account  to  31st  December. 
1916. 

2.  To  declare  a  Dividend. 

3.  To  elect  two  Directors. 

4.  To    elect  Auditors  and  fis  their  remunera- 

tion. 

By  Order  of  the  Benrd. 

CHARLES  W.  MOORE,  Secretary. 
5    London    Wall   Buildings, 
Finsburv  Circus,  London,  E.C.  2. 
25th    April,  1917. 

1737771  /^ITY    OF  SASKATOON    FOUR 

EOPOLDINA  RAILWAY  COM    \J  and-vhale     per     cest.     debe.n 

PANY,    LIMITED.  "  TURES. 


NOTICE. 
At  the  Annual  General  Meeting  of  Share- 
holders, held  on  the  26th  April,  1917,  a  Divi- 
dend of  2*\  per  share  was  declared,  making, 
with  the  Interim  Dividend  of  Is.  paid  in  Octo- 
ber, 5*.  per  share  for  the  year. 

The  Dividend  will  be  payable  on  and  after 
Wednesday,  the  Ibth  May.  In  the  case  of 
Shareholders  having  Deposit  Order  Accounts 
the  Dividend  will,  unless  already  otherwise 
requested,  be  credited  to  such  Accounts.  To 
Shareholders  not  having  Deposit  Order  Accounts 
Warrants  will  be  sent. 
By    Order. 

C.   GASCOIGNE. 

Secretary  and   Assistant  Manager. 
26th  April,  1917. 


NOTICE  IS  HEREBY  GIVEN  that  the  Trans- 
fer Books  and  Register  of  Members  of  the  Com- 
pany will  be  Closed  from  the  1st  to  the  15th  : 
May,  1917,  both  davs  inclusive,  1 

By  "Order, 

J.    H.    DRURY,    Secretar.T. 
Offices  of  the  Company, 
3  Lombard  Street,  London,  E.C.  3. 
26th  April,  1917. 


The  City  of  Saskatoca  announces  that  the 
Coupons  falling  due  1st  May,  1917,  on  the  above- 
mentioned  Debentures  may  be  Presented 
between  the  hours  of  10  and  2  o'clock  (Satur- 
days excepted),  at  the  Bank  of  Montreal,  47 
Thrcadneedle  Street,   E.C.   2. 

Three  clear  days  required  for  examination. 

Lists  may  be  bbtiined  on  application  at  the 
Bank. 


I>ERRY'S 

TRADE  PROTECTION  OFFICES 

(Eitebllihed   1TT6). 

Bush  Lane  House,    Bush  Lane,  Cannon  St. 
LONDON. 

Status  Inquiries  made  a<  to  the  position  and  standing 
of  Traders  and  others. 

PERRY'S  GAZETTE  &  LIST  OF  CREDITORS 

uc  pobUihed  Weekly,  and  are  Taloabl*  te 

everyone  In  bnslnen. 

Debts  peeovered  and  paid  over  promptly 

Particular  attention  is  called  to  the  fact  that  this 
is  the  only  Trade  Protection  Society  that  possesses 
at  its  offices  in  London  Registers  containing  fall 
Bankruptcy  and  other  Registered  Information 
together  with  Status  information  fob  the  wholb 

OF  THB  THREE  KINGDOMS. 

TERMS  from  £1  Is.  upwards,  accordicg  to 
requirements.  PROSPECTUS  and  furthet 
particulars  on  application. 


April  28,  1917.] 
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THE    STREET    MARKETS    OF    LONDON. 

No.   4.— PEDLARS'   MARKET  AT  ISLINGTON. 

On  Fridays  the  great  square  of  the  Cattle  Market  at  Islington  is 
given  over  to  vendors  of  seemingly  all  articles  that  the  skill  and 
ingenuity  of  man  can  fashion,  and  here  one  may  buy  anything  and 
everything  possessing  a  marketable  value.  Fiiday  at  the  Cattle 
Market  is  the  red-letter  day  in  the  lives  of  our  suburban  virtuosi, 
who  come  here  on  the  off-cbance  of  picking  up  a  bargain  in  the 
way  of  old  china  and  the  like.  At  first  sight  Pedlars"  Market 
appears  to  be  a  heterogeneous  collection  of  scrap  iron  and  old 
clothes,  but  a  closer  examination  reveals  the  fact  that  laid  out  on  the 
stalls  or  on  mats  on  the  ground  are  things  in  the  way  of  cups,  vases, 
plaques,  silver-ware,  carvings,  and  other  bric-a-brac  which  impel 
handling  on  the  part  of  the  visitor,  who  will  be  surprised  to  observe 
the  great  number  of  obviously  well-to-do  people  of  both  sexes  wandering 
about  among  the  stalls.  The  wary  purchase."  never  agrees  to  the  price 
demanded,  and  not  the  least  interesting  feature  is  the  arguments 
between  would-be  buyers  and  sellers.  Here  are  the  sellers  of 
garments,  the  dealers  in  silver-ware,  pottery,  pictures,  plants,  books, 
arms. pieces  of  tapestry,  and  everything  else,  good,  bad,  and  indifferent, 
that  was  ever  exposed  for  sale  in  a  market  place,  ancient  or  modern. 

To  The  Cattle  Market  by 

Route  No.  14  (alight  at  Market  St  ) 


The, London  General 
Omnibus    Co.,     Ltd-, 


Electric  Railway  House. 
Broadway,  Westminster. 


THE  LIVERPOOL  &  LONDON 
AND  GLOUE  INSUKANCE  CUiirANT. 
LIMITED. 


NOTICE  IS  HEREBY  GIVEN  thnt  the 
«!ghty-first  ANNUAL  GENERAL  MEETING  of 
the  Members  of  the  above  Companv  will  be  held 
on  Thursday,  the  17th  Mav.  at  half-past  Eleven 
o'clock  precisely,  in  the  'LAW  ASSOCIATION 
ROOMS.  Cook  Street,  Liverpool,  to  receive  a 
Report  and  Statement  of  the  Company's  affairs 
and  to  elect  Directors. 

Bj    Order   of    the    Board. 
A.   G.    DENT, 
Secretary  and  General  Manager. 

Liverpool,  24th  April,   1917. 

N.B.— THE  TRANSFER  BOOKS  for  the 
Shares  will  be  closed  from  the  28th  April  to 
11th  May  inclusive,  and  for  the  49  Perpetual 
Debenture  Stock  from  tho  5th  to  18th  May  In- 
clusive. 

It  is  requisite  that  notice  of  any  change  of 
residence  should  bo  given  in  writing-  to  the 
Secretary  at  the  Company's  Offices,  No.  1  Dale 
Street,  Liverpool. 


COMMERCIAL  BANK  OF  LONDON, 


■KAIRIAN  :  THE  RlflHT  HON.  S.ft  CHAftUS  HOBHOUSE,  BURT.,  PC-,  H.^. 


Current  Account!  opened^  and  every  descrip- 
tion of  Banking  business  transacted. 

Bills  discounted,  and  advances  made  to 
customers  on  approved  security. 

Special  facilities  granted  to  Commercial  and 
Uduttrial  undertakings. 

The  Purchase  and  Sale  of  Securities  under 
taken;  also  the  receipt  of  Dividends.  Coupons  and 
drawn  Bonds  negotiated. 

DEPOSITS  received  at  Call,  or  for  filed  periods, 
at  rates  which  may  be  ascertained  on  application. 

6  AUSTIN  FRIARS,  LONDON,    EC.  'J. 
Arthur  H.  King,  Manager. 


A. 


GOERZ  &  COMPANY,  LTD. 

{Incorporated   in   the   Tranmaal.) 


ENGLISH,     SCOTTISH     AND 
AUSTRALIAN    BANK    (Limited). 

Head  Office  :  38  Lombard  Street,  E.G.  3. 

Babscribed    Capital        £1,078.875    0    0 

P»id-np   Capital 539.437  10    0 

•J^rther  Liability  of  Proprietors        539,437  10    0 
Reserve    Fund        450.000    0    0 

LETTERS  OP  CREDIT  AND  DRAFTS  on  the 
Branches  and  Ag-encies  of  the  Bank  in  Australia 
o*n  be  obtained  at  the  Head  Office  or  through 
the  Agents  of  the  Bank  in  the  chief  Provinoial 
Towns  throug-hout  the  United  Kin<:dom. 

REMITTANCES  made  bv  TELEGRAPHIC 
TRANSFER.  BILLS  NEGOTIATED  or  for- 
warded for  COLLECTION.  BANKING  and 
EXCHANGE  business  of  every  description  trans- 
acted with  Australia. 

E.  M.  JANION,  Manager. 


NOTICE  IS  HEREBY  GIVEN  that  the 
Eig-hteenth  Ordinary  General  Meeting-  of  Share- 
holders in  A.  Goerz  and  Company,  Limited,  will 
be  held  in  the  Board  Room,  94  Main  Street, 
Johannesburg.  Transvaal,  on  FRIDAY,  the 
29th  June,  1917,  at  11  A.ai.,  for  the  following 
purposes : — ■ 

(1)  To  receive  and  adopt  tho  Directors'  Report 
and  Accounts  for  the  nineteenth  financial  year 
of  the  Company,  ended  on  the  31st  day  ot 
December,  1916. 

(2)  To  appoint  Directors  in  the  places  of  Count 
Jean  d'Ayguesvives  and  Sir  Carl  Meyer,  Bart., 
who  retire  in  accordance  with  the  provisions  of 
Article  74  and,  being  eligible,  offer  themselves 
for  re-election. 

(3)  To  appoint  Auditors  in  the  places  of 
Messrs.  Price,  Waterhouse  and  Company  and 
Messrs.  F.  W.  Diamond  and  English,  who  offer 
themselves  for  re-election,  and  to  fix  their  re- 
muneration for  the  past  audit. 

(4)  To  transact  any  business  which  under  the 
Articles  of  Association  may  be  transacted  at  an 
Ordinary    General   Meeting. 

Holders  of  Share  Warrants  to  Bearer  are 
hereby  informed  that  for  the  purpose  of  attend- 
ing or  voting  at  the  Meeting,  either  in  person 
or  by  proxy,  their  Share  ^Varrants  must  be 
produced  or  deposited  (together  with  a  state- 
ment in  writing  of  the  names  and  addresses  of 
the  holders  of  the  Warrants)  at  any  one  of  the 
following  offices   of  the  Company  : — 

JOHANNESBURG.— 94  Main  Street  <not 
later  than  16th  June). 

LONDON.— Pinners  Hall,  Austin  Friars, 
E.C.  2  (not  later  than  25th  May). 

PARIS.— 25  Rue  de  Clichy  (not  later  than 
25th  May). 

For  Share  Warrants  so  produced  or  deposited 
a  Certificate  will  be  issued  entitling  the  holder 
to  attend  and  vote  in  person  or  by  proxy  at  the 
Meeting  in  the  same  way  as  if  he  were  a  regis- 
tered member  of  the  '  Company.  The  Share 
Warrants  deposited  in  Johannesburg  will  be 
released  at  any  time  after  the  Meeting,  and 
those  deposited  in  London  or  Paris  will  be 
released  on  and  after  the  9th  June,  1917. 

The  Transfer  Books  of  the  Company  will  be 
closed  from  the  29th  June  to  the  14th  July, 
both   days   inclusive. 

Bv  Order  of  the  Board, 

VERNON    J.    RONKETTI,  [  Secretaries 
HENRY  CLARK.  j  becretanes. 

94  Main  Street, 

Johannesburg,    Transvaal. 
Pinners  Hall,  Austin  Friars, 

London,   E.C.  2. 
27th  April,  1917. 


A. 


GOEEZ  A  COMPANY,   LTD. 

{Iticorporatcd  in  the   Trauivaal,) 


NOTICE  OF  extraohdinary  general 

MEETINGS. 


NOTICE  IS  HEREBY  GIVEN  that  nn  Estr»- 
ordinary  General  Meeting:  of  Shareholders  in 
A.  Goerz  ii  Company,  Limited,  will  bo  held  in 
the  Board  Room,  94  Main  Street,  Johannesburg, 
on  Friday,  the  29tli  day  of  June,  1917,  at 
11.45  .4.31..  for  the  following-  purposes,  namely:  — 

(a)  To  pass  n  resolution  to  tho  effect  that 
the  Capital  of  the  Comjjany  1m)  reduced  from 
il.lOa.OOO,  divided  into  1,400.000  Shares  of  £1 
each,  to  £875,000,  divided  into  1,400.000  Shares 
of  12«.  b<t.  each ;  and  that  such  reduction  bo 
effected  by  writing  off  paid-up  capital  to  tho 
extent  of  7s.  6rf.  per  Share  upon  each  of  tho 
1,400,000  Shares  which  have  been  issued  and 
are  now  outstanding,  and  by  reducing  tho 
nominal  amount  of  all  tho  Shares  in  tho  Com- 
pany's Capital  from  £1  to  12*.  bd. 

('')  To  consider  and  if  thought  fit  to  approvo 
the  draft  new  Articles  of  Association  of  th© 
Company,  which  will  bo  submitted  to  tho 
meeting,  whereof  document  "  A  "  embodies 
those  provisions  which  would  have  been  con- 
t.aincd  in  the  Memorandum  of  Association  had 
the  Company  been  formed  under  the  Com- 
panies* Act,  1909,  Transvaal ;  and  document 
"  B  "  contains  the  provisions  which  would 
be  found,  in  like  circumstances,  in  the  Articles 
of  Association,  and,  in  the  event  of  tho 
approval  thereof,  with  or  vpithout  modifica- 
tions. 

■     (c)   To  pass  a  Resolution  to  the  effect  that 
the  new   .\rticles   of  Association  contained   in 
document  "  B  "   laid  before  this  meeting,  and 
for    the    purpose    of    identification    subscribed 
by   the    Chairman    thereof,    be    and    the    same 
are  hereby  approved,    and  that  such    Articles 
of    Association    be    and    the    same   are   hereby 
adopted  as  the  Articles  of  Association  of   the 
Companv,    to    tho    exclusion    of    and    in    sub- 
stitution for  all  the  existing  Articles  of  -Asso- 
ciation   thereof,    except    those     contained     in 
dodunient    "  -A  "    laid     before    the     meeting, 
which    would     have     been      contained    in     a. 
Memorandum   of   Association   if   the   Company 
had   been   formed   under   the   Companies'    -Act. 
1909.  Transvaal,  which  shall  remain  unaffected. 
NOTICF.  IS  ALSO  GIVEN  that  a  further  Ex- 
tr.aordinarr    General    Meeting    of     Shareholders 
in  the  Conipnny  will  be  held  in  the  Board  Room. 
94  Main  Street,  Johannesburg,  on  Saturday,  the 
21st  day  if  Julv,   1917,  at  11  s.ii..  for  the    pur- 
pose ot  receiving  a  report  ot  the  proceedings  of 
the    aforegoing    meeting,    and,    if    thought     fit, 
eonflrnnng    the    Resolutions    passed    thereat    as 
Special  Resolutions  in  terms  of  the  Companies 
-Vet,   1909,    Transvaal. 

The  Share  Registers  of  the  Company  will  be 
closed  from  the  29th  dav  of  June.  1917,  to  tho 
14th  day  of  July,  1917,  both  days  inclusive. 

Holders  ot  Share  Warrants  to -Bearer  wishing 
to  attend  or  to  be  represented  at  the  above  meet- 
ings or  eilher  of  them,  must  produce  or  deposit 
th?iV  Share  Warrants  at  the  Johannesburg 
Office  ot  the  Company  at  least  fourteen  clcir 
davs  previous  to  the  time  of  the  meeting  at 
which  thcv  desire  to  be  represented,  or  at  tna 
I^ndon  Office  or  the  Paris  Office  at  least  thirty- 
five  davs  before  the  date  of  such  meeting,  to- 
irether  "with  a  statement  in  writing  ot  the  namo 
and  address  of  the  holder  and  the  distinctive 
numbers  of  the  Share  Warrants  *°'',.|''"' 
Warrants  so  produced  or  deposited  a  Certificate 
will  be  issued,  entitling  the  holder  to  nttena 
and  vote  in  person  or  by  proxy  at  such  meetings 
in  the  same  way  as  if  be  were  a  registered 
Member  ot  the  Company. 

A  eopv  of  the  new  Articles  of  Association  will 
lie  for  the  inspection  of  the  Shareholders  at  the 
Offices  ot  the  Company,  viz., 

94  Main  Street,  Johannesburg, 
Tinners  Hall,  Austin  Friars,  London,  E.C.  2, 
25  Rue  de  Clichy,  Paris,  _ 

and  copies  ot  the  new  Articles  can  be  obtained 
by  any  shareholder  upon  application  at  any  ot 
the   aliove-mentioncd  offices. 

UrT^cI!  s^  ;■  8-"*"^- 

Pinners  Hall,  Austin  Friars, 
Ixindon,  E.C.  2. 

April  27,  191V.  


T 


HE 


ANGLO-EGYPTIAN 

BANK.  UMITED, 


SUBSCRIBED  CAPITAL  ...  £1.600,000. 
PAID  OP,  £500.000.  RESERVE  FUN  11.  £690.000. 

Branches  :  Alexandria,  Cairo,  Beni-Sonef. 
Mansournh,  Port  Said,  Tantah,  Zagazig,  Khar 
toum,    Malta,   Gibraltar. 

BiSKins  :  The  Bank  of  England.  The  London 
Joint   Stock   Bank. 

The  Bank  transacts  ©very  description  of  Bank. 
ing  business  in  Egypt,  grants  Letter*  of  Credit, 
and  affords  facilities  to  travellers  proceeding  to 
Egypt   and  elsewhere. 

Deposits  received  for  one  year  at  5  per  oent. 
per  anniTm. 

On  current  acoonnts,  interest  at  the  rate  of 
2  per  oent.  per  annum  allowed  on  minimom 
monthlv  balances  provided  they  do  not  fall 
below   the    sum   of   £200. 

77   cl'"'en''»  Laoo.  I.onih»rrt  Street,   E.O. 


Xll 


THE     STATIST. 


[April  28,  1917. 


BANK  OF  MONTREAL 

EetsbllBhedliilSl?. 

Capital  Paid  op,  $16,000,000. 

Reserve  Pond,  $16,000,000. 

Undivided  Profits,  $1,414,423. 

B04BD  OP  DIRECTORS. 

Sir  Vincent  Meredith.  Bart.,  Presideni. 
0.  B.  Gordon,  Esq.,  Vice-Preeident. 
R.  B.  Angns,  Esq.,  A.  Baamgarten,  Esq.,  William 
MoMaatet,  Esq.,  Lord  ShacghneBsv,  K.C.V.O.,  H. 
R.  Drommond,  Major  Herbert  Molson.  all  William 
MacdoQald,0.  R.  Hosmer,  Esq.,  D.ForDes  AngOB^Esq., 
Harold  Kennedy.  Esq. 

Head  Office:  Montreal. 
General  Manager  :    Sir  Frederick  WilUamB-TBylof, 
LUD.    Assistant  Oeneral  Manager:    A.  D.  Bralth- 
waite,  Esq. 

BranctieB  and  Agencies  throngbont  Canada   and 
Newfonndland ;    also   at    New    York,   Chicago    and 
Spokane  in  the  United  States,  and  at  Mexico  City. 
London  Oftices  . 
47  Threadneedle  Street,  London,  E.C.  2., 
9  Waterloo  Place,  Pall  Mall,  S.W.  1. 
I^ndon  Committee :  Sir  Thomas  Skinner,  Bart,« 
A.  Macnider,  Esq. 
Manager:  George  Cyril  Caflsels. 
Financial    Agrents  o-f  the   Government 
of  the  Dominion  of  Canada, 
The  Bank  andertafces  monetary  basiness  with  all 
Allied  and  neutral  countries,  and  with  its  numerous 
Branches  offers  esceptionai  facilities  for  the  transaction 
of  a  general  Banking  business  in  Canada,  Newfound- 
land and  the  Dnited'States. 

THE  ROYAL  BANK  OF  CANADA. 

Capital  Paid  up     -  -  -    ?1 2,900,000 

Keserve  Funds       ...    $14,300,000 
Aggregate  Assets  -  -  $270,000,000 

Head  Office— MONTREAL, 
eil  HERBERT  S.  HOLT,  E.  L.  PEASE, 

Pretident.     Vies- President  A  Managing  Director, 
0.  E.  NEILL,  OerusrcU  Manager. 
336  Branches  in  Canada  and  Newfoundland, 
32  Branches  in  Cuba,  Porto  Rico,  Dominican  RepobUo 
Costa  Rica  and  Venezuela. 
BRANCHES  IN   BRITISH  WEST  INDIES. 
ANTIQ  DA  —  St.     John's  ;      BA  EiAM AS  —  Naasan  ; 
BARBADOS— Bridgetown  ;       DOMINICA— Roseau  ; 
GRENADA— St.    George's;     JAMAICA— Kingston  ; 
ST.      KITTS— Basseterre  ;       TRINIDAD— Port    of 
Spain,  San  Fernando  ;   BRITI'SH  GUIANA  — Georee- 
town.  New  Amsterilam,  Rose  Hall;   BRITISH  HON- 
DURAS—BeUze. 

New  York  Agency,  Corner  William  &  Cedar  Streets. 

LONDON  OFFICE  I 

Bank  Buildings,  Princes  Street,  E.C. 

T.  B.  WHITLBT,  JAMES  MACKIE, 

Manager.  Joint  Manager. 

THE      CANADIAN      BANK 
OF    COMMERCE. 


HEAD    OFFICE 


TORONTO. 


Paid-up  Capital     ...    $16,000,000   (£3,082,1  <>2) 
Reserve  Fund        ...    S13,.')0n,000    (£2,773,972) 
Pretident :    Sm    Edmtjnd   Walker,  C  V.O.,  LL.D., 
OeneraX  Manager     John  ATRD.  [D.C.L. 

Assistant  Oeneral  Manager  :  H.  V.F.JONES. 


Over  370  Branches  throughout  CANADA.  «rd 
in  NEWFOUNDLAND,  THE  UNITED  STATES 
and  MEXICO. 


LONDON  OFFICE  :    2  LOMBARD  STREET,   E.C. 

A     general    Banking    Business    conducted    with 
ALL  POINTS  IN  NORTH  AMERICA. 

C.  CAMHXE,  Manager. 


OF 


THE     UNION      BANK 
AUSTRALIA,  DmJted. 

ESTABLISHED  1837.  INCORPORATED  1880. 

Antbortsed  and  Issued  Caplt«i,  £6,000,000. 
Fftld-Qp  0»plt^        C2,000,000^ 


Baerve  Pood  Cl.960.OOoJ 

KflieTTe  LlabUlt;  of  Proprletan 

Total  Capital  and  Beflsrri 


tOBctber  <s,960  no 
_         4,0(0000 

_     n.eso.wo 


HEAD  OFFICE  :    71  CORNHTLL,  LONDON.  E.C.  3 

DRAFTS  are  granted  on  the  Panic's  branches 
throughout  the  Australian  States  und  Dominion  of 
New  Zealand. 

TELEGRAPHIC  REMITTANCE.?  are  also  made. 

BILLS  are  purchased  or  sent  for  collection. 

DEPOSITS  are  received  for  fixed  periods  on  terms 
which  may  be  ascertained  on  apphcation. 

BANK  of  NEW  SOUTH  WALES- 
Established  1817. 
LONDON  OP?ICBi    29  Threadneedle  Street,  B.C. 


Pald-np  Capital 
Reserve  Fund 
Beserve  Liability 
of  Proprietor! 


£3,705,320 
2,725.000 


3,705,320 
£10.135,640 


The  London  Office  issues  Drafts  on  demand  on  its 
Head  OflBce  and  Branches  in  Australia,  New  Zealand, 
Tasmania,  Fiji  and  i-apua,  and  on  its  Correspondents 
in  Tasmania.  Makes  Mail  and  Cable  Transfers.  Ne- 
gotiates and  Collects  Bills  of  Exchange,  Receives 
DepoGita  lor  fixed  periods  on  terms  which  maj  be 
known  on  application ;  and  conducts  every  description 
•f  Anstralaslan  banking  business. 

DA  VXD  GEORGE,  Manager. 


THE     MECHANICS     AND     METALS 
NATIONAL     BANK 

OF  THE 

CITf    OF    MEW    YORK. 

Established  1810. 

CiPlTAL   (FCLLT  Paid)       $6,000,000 

SuliPLDa  AND  Undivided  PRoriTS  ...  $9,000,000 
THIS  BANK  RECEIVES  ACCOUNTS 
OF  BANKS.  BANKERS,  CORPORA- 
TIONS, FIRMS,  AND  INDIVIDUALS 
ON  FAVOURABLE  TERMS,  AND 
GRANTS  TO  ITS  DEPOSITORS 
EVERY  F.\CII.ITY  CONSISTENT 
WITH  PRUDENT  AND  CONSERVA- 
TIVE BANKING  METHODS.  COB,- 
RESPONDENCE  INVITED. 

FOREIGN    DEPARTMENT. 

Finances  Exports  end   Imports,  buys  and  sell* 

Foreign    Exchange,    Telegrnphio   Transfers,    ac, 

and  makes  Collections  on  all  parts  of  the  world. 

T.OVDOS   Bankfrs  : 

LONDON  JOINT  STOCK  BANK  LTD. 

LONDON  CITY   AND  MIDLAND    BANK    LTD. 


rpHE     LONDON     AND     RIVEK 


LONDON     AND 

PLATE  BANK  (Limited). 


Established  1863. 

Authorised  Capital „      £4,000,000 

Paid-up  Capital        1,800,000 

Beserve  Fund  8,000,000 

BRANCHES. 

ARGENTINE. — Buenos  Aires,  Bosurio,  Mendoza 
Concordia,  Bahia  Blanca,  Cordoba,  Tucuman,  Parana 
Barracas  (Buenos  Aire.^),  Once  (Buenos  Aires),  Boca 
(Buenos  Aires),  Calle  Sante  I''6  (Buenos  Aires),  Calle 
B  de  Irigoven  (Buenos  Aires). 

Uroqoat. — Montevideo,  Montevideo  Agency  (CalU 
Bio  Negro),  PayBandu  (Agency),  Salto  (Agency). 

Brazil  — Rio  de  Janeiro,  Sao  Paulo,  Santos 
Pemambuco,  Para,  Bahia,  Victoria,  Chuityba,  ManaoB 
(Agency). 

CHILI. — Valparaiso. 

FRANCE.— Paris  (16  Rne  HaltTT). 

Agency  In  New  York  and  Agents  throngbont  the 
World. 

Letters  of  Credit,  Draft.s  and  Cable  Transfers  issued 

Bills  negotiated,  advanced  upon,  or  sent  lor  collec- 
tion. 

7  Princes  Street,  E.O. 


IMPERIAL  BANK  DF  CANADA. 


Head  Office— TORONTO. 


Capital  Paid  up 
Reserve  Fund 


-    87,C00,00O 
.    S7.Q00,000 


120    BRANCIIE.S   THROUGHOUT   CaNADA. 

Inquiries  reganiiiig  Canadian  Business  and 
Seeuritiei  wili  be  given  every  attention. 

Agents  in  Great  Britain  : 

ENCLAND—LIoyds    Bank   Limited     (London    and 
Branches  . 

SCOTLAND— Tbe  Commercial   Bank    of   Scotland, 
Limited  (  Edinburgh  and  Branches). 

IRELAND— Bank  of  Ireland  I  Dublin  and  Branches). 

Agents  in  France  : 

Credit  Lyonnais.         Lloyds  Bank  (France)  Limited 


ONDON  BANK  of  AUSTRALIA 

J  LIMITED. 


71  Old  Broad  Street,  E.O. 

Snhscrlbed  Capital £1,376,747  10    0 

Pald-np  Capital         6R9, fi'O     0     0 

Reserve  Pond  and  Undivided  ProfitB  354,791  5  3 
Reserve  Liability  of  ProprietorH  ...  606,963  10  0 
Remittances  made  bv  Cable.  Drafts,  Letters 
of  Credit  and  Cironlar  Not^e  ifisned  npon 
Branches  aod  Agent*  Bills  on  Australasia 
De^otiate<3  or  sent  for  collection.  Depoeits  re- 
ceived for  periods  and  at  rates  whioh  may  be 
ascertained  on  application,  and  every  descrip- 
tion of  B&nking  bnsiness  conducted  with  Aus- 
tralia 


THE    FOURTH    STREET    NATIONAL 
BANK,  PHILADELPHIA. 

CAPITAL  FULLY  PAID      »3,000,000 

SHAREHOLDERS'  LIABILITY    ...     13,000,000 
SURPLUS    AND    PROFITS  ..      •6,666,833 

B.  P.  SHANBaOKBB,  President. 

FRANK  Q.  B0QER8,  Vlce-Preslden*. 

B.  J.  CLARK,  Vice-Pres.  and  Oastilei. 

W.  K.  HARDT,  Vice-President. 

W.  A.  BrLKLET,  Asst.  Oaahlef. 

0.  P.  SHAW,  Jr.,  Asst.  OasUer. 

W.  R.  HUMPHREYS,  isst.  Oashlei. 

Bills  ot  Exchange  issued  and  Telegraphic  Tranalen 

made  to  all  parts  of  the  world.    Letters  of  Oredll 

Issued  In  Sterling,  available  ttironghont  tbe  world.  In 

Dollars  throughout  the  United  States,  Oanada,  Mexico. 

the  West  Indies,  <tc. 

Travellers'  Checks  Issued.    (5ollectlonj8  made  every- 
where.   &ct  as  A.gent8  for  Foreign  Banks  to  draw  on 
the  United  States.    Correspondence  solicited. 
Cable  Address —        I  London  Agents — 

"POURBANK."  I    SAMUEL  MOfTTAOU  *  00, 
LONDON  OITT  AND  MIDLAND  BANK,  LTD. 
LLOYDS  BANK  LTD 


NATIONAL    BANK     OF    INDIA 

LIMITED. 

Banken  to  tbe  QoTemment  In  Brltlab  Bait  Africa  and 

Uganda. 
Head  Oppiob  : 
16  BISHOPSGATR,  LONDON,  E.O.   %. 
Branches : 
Cochin  (S.  India)  Newera  Ellya 


Oalcatta 

Bombay 

Madras 

E:arachl 

Cawnpon 

Lahore 

A.mriteai 

Delhi 

TaticorlD 


Ohittagong 
Rangoon 
Mandalaj 
Aden  and 

Aden  Point 
Oolombo 
Sandy 


Zanzlbai 

Mombasa 

Nairobi 

Nakam 

Eisoma 

Entebbe 

Kampala 

JlDja 


BritiA 
Eaet 
Africa 

Ugaod* 


Dar-es-Salaara  I  occupied  territory, 
Tanga  f  German  East  Africa. 

SUBSCRIBED  CAPITAL £'2,000,000 

PAID-UP  CAPITAL  £1,000,000 

BESERVE  FUND £1,250.000 

London  Bankers — Bank   of   England  ;    National 

Provincial  Bank  ut  England,  Limited ;  National  Bank 

o!  Scotland,  Limited. 
Tbe  Bank  conducti  every  description  of  Eastern 

Banking  buBineB3. 
Deposita  received  (or  fixed  periods  at  rates  to  b« 

obtained  on  application.    iDterest  payable  /ane  SO 

and  December  31. 
Current  accountB  are  opened,  and  provided  they  do 

not  fall  below  £?00  Interest  is  allowed  on  tbe  mlnimom 

monthly  balances  at  the  rate  of  2  per  cent,  pei  annom. 


THE  EASTERN  BANK, 
LIMITED. 

Head  Office  : 
4  CROSBT    SQUARE,    LONDON,  E.C. 
Subscribed  Capital        _       -      £i,5OO,OO0 
called  up      ...       .«       ...      ~         £600,000 

Reserve  Fund       fi7O,00O 

Reserve  Liability  of  Shareholders    £900,000 
BOARD    OF    DIRECTORS. 

The  Right  Hon.  LORD  BiLTOOB  o»  BnBLEIOH,  K.T, 

(Chairman). 

sm  Edward  sassoon  Bart,    bmilr  pranoqci,  Esq. 
J.O.GEOKOES  BoiiniLiT,  Esq.  ».  8.  Haskell,  Bsa. 

O.  BBOMLBY-MARTIN.  Esq.        LT.-COL.      J.      I.KIOD 

Branches:  [Wnon.O.M.Q. 

BOMBAY,     CALCUTTA.     BAGDAD.     BASRA. 

AlWARA. 

The  Bank  issues  Dralts,  Telegraphic  Transfers  and 
Letters  of  Credit,  Negotiates  and  Collects  Bills  ol 
Exchange  and  transacts  Banking  and  A?ency  bnsi- 
ness in  connection  with  the  East  on  terms  to  ^e 
had  on  application. 
Deposits  are  received  for  1,  a,  or  3  years  at  6  per 
cent,  per  annum,  and  on  cnrrent  accounts  Interest  is 
allowed  at  3  per  cent,  per  annum  on  the   mlnimnm 

monthly  balances.  

F.  H.  SVnO'S, Manager. 


THE    WESTERN 
AUSTRALIAN     BANK. 

Established  1841. 

Paid-up  Capital     £260,000    O    O 

(2.1.000  Shares  of  £10  each) 

Reserve  Fund        £680,000    O    O 

Reserved  Profits        ...         £29,979     O    O 
Reserve   Liability  of   Shareholders, 

£260,000. 
Drafts  issued.  Remittances  cabled.  Bills  negotiated 
or  collected.  Deposits  received  for  fixed  periods  at 
rates  to  be  ascertained  on  application,  and  all  Bankin? 
and  Exchange  Business  connected  with  Western 
Australia  conducted  through  the  London  Agents. 
The  Bani<  of  Adelaide,  t1  leadenhall  Street,  E.r. 


Ernesto  TORNQUISTi. 

LIMITAOA, 

BUENOS    AIRES. 


Go. 


Established  1830. 


Oldest    Business    Establishment   in 
the  River  Plate. 


CAPITAL  FULLY  PAID  UP  AND  RESERVES, 
£2,500,209. 


GENERAL  FINANCIAL,  BANKING 
AND    COMMERCIAL     BUSINESS. 


PTinted    by    6POTTISWO0DE.    BALLANTTNE    &    CO.     Ltd..    »t    1  New    Ftreet    Square,   E.C.  4,     ajid    Pnblish«d    by    the    Proprietors    ot 
'  The  Statist"  at  tbeir  Offices,  51  Cannon  Street,  E.C.  4,    in  the  City  ol  London,  England.— .4 jirii  28,  1917. 
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Vol.  LXXXIX.— No.  2,04o.] 
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L  POST  PBEE  7d.  (U.K.) 


THE  BANK   OF  TAIWAN, 
LIMITED. 
Incorporated  by  the  Special  Charter  of  the  Imperial 
Japanese  Covenunent,  1899. 


Head  Office    - 


TAIPEH,  FORMOSA. 


BRANCHES :— Tokio,  Kobe,  Osaka, 
Amoy,  Canton,  Foochow,  Hongkong, 
Hankow,  Samarang,  Shanghai,  Singapore, 
Swatow,  Soerabaya,  Yckohama,  and 
principal  towns  in  Formosa  (Taiwan],  &c. 

The  Bank  has  Coirespondents  in  the 
Commercial  Centres  of  Russia,  Manchuria, 
Indo-China,  India,  Philippine  Islands,  Java, 
Australia,  America  and  elsewhere. 


London  Office  : 
58    OLD    BROAD    STREET.   E.C. 

Commonwealth"  bank~of 
austraua. 

Guaranteed  by  the  Australian  Covenunent. 
Branches  and  Agencies  throughout  Australasia. 
Banking  and  Exchange  Business  of  every  descriptioD 

transacted. 
BaDkers  to 

The    Government    of    the    Commoo wealth    of 
Australia. 

The  Government  of  South  Australia. 
The  Government  of  Tasmania. 
2,700  Savings  Bank  Branches  and  Agencies  at  Post 

Offices  in  Australi:t  on  December  31st>  1916. 
316,601  Savings  Bank  depositors  had 

Balances  £10.809,074 

General  Bank  Balances  29,320.549 

Other  items        1.170,212 


BANCA  COMMERCIALE 
ITALIANA. 

HEAD  OmCE:  MILAN. 

I  nMTinN  /City  Office  :  1  Old  Broad  St.,E,C. 
LUnuun  j  We.t.End    Agency  :     12  Waterloo  Place. 

Regent  St.,  S.W. 
Paid-up  Capital,  £6.240,000.   Reserve.  £2.332,477. 
Manager — E.  Consolo. 
Suh-Managers  {  g;  f  "^^'^i;^'  ^-  ""dley. 

Branches  in  Italy : — Ancona.  Ban,  Bologna,  Cag- 
liari,  Catania,  Florence,   Genoa,  Leghorn,  Messina, 
Naples,    Palermo,    PeruKia,    Pisa,     Rome,    Sassari, 
Savon.i,  Syracuse,  Turin,  Venice,  Verona  :  AND    IN 
ALL  IMPORTANT  COMMERCIAL  CENTRES. 
CORRESPONDENTS  TO  THE  ITAUAN 
TREASURY. 
Agents  in  London  for  : — 
BANQUE    FRANQAISE    el    ITAUENNE    POUR 
L'AM^RIQUE      DU      SUD,  Buenos  Aires,  Rio  de 
Janeiro,  San  Paulo,  Santos,  &c.,  and 

SOCIETA     COMMERCIALE     D'ORIENTE. 

Milan,  Tripoli,  Avtooa,  &c. 

Agents  and  Correspondents  in  all  parts  of  the  world. 


B 


RITISH  COMMERCIAL  BANK 

UMITED. 


£41,299,835 

London  Office :  

36-41  NEW  BROAD  STREET,  E.C.  2. 

C.  A.  B.  CAMPION,  Manager. 

D  ANCO       DE       CHILE. 

*^  London  Agency— 

M  GRACECHURCH  STREET.  E.C. 

Chilian  DoDars 

Paid-up  Capital        S40,0O0,OOC 

Reserve  Fund 22.000,OCO 

Reserve  Liability  of  Shareholders  -..      40,000.fl'^0 

Reserve  Fund  in  Gold  of  18d.  5,000,060 

Head  Offices  :    Santiago  and  Valparaiso. 

Branches  in  all  parts  of  Chile. 

The  London  Agency  transacts  every  class  of  Bank* 

ing    business    witb    Chile.     Current    accounts    alsc 

opened  and  deposits  received 


XHI 

*      In 


HE    RUSSO-ASLVTIC     BANK, 


corporatedby  Imperial  Russian  Government 
Decree. 
Capital  Authorised       Rhls.  65,000,000 


Do.    Subscribed        Rbls.  53,000,000 

Do.  (Subscribed   by  the  Imperial 
Cbinps°Governnient)KoupingTaeIs  3,500,000 

Reserve  Funds Rbls.  23,726,030 


Rbls.  82,226,030 


HEAD  OFHCE:  AT  PETROGRAD. 
Branches   at  all   the  principal      Towns  in  Russia, 
Manch-jria,  Siberia,  Central  Asia  and  China  ;     also 
at  Paris,  Bombay,  Hongkong  and  Yokohama. 

Interest  (paid  quarterly)  allowed  on  Fixed  Deposit 
and  on  current  accounts,  at  rates  to  he  learnt  on 
application. 

Banking  business  transacted  of  every  description. 
CHANTREY     INCHBALD,  London  Manager. 
64  Old  Broad  Street, 
London,  E.C.  2. 


Authorised  Capital £1,000,000 

Paid-up  Capital        £500,009 

Head  Office :  43  COLEMAN  STREET,  E.C. 
Branch  at  Calcutta. 
Correspondents  in  Russia,  United  States,  and  in  mM 
European  Countries. 

Curreat  Accounts  are  opened  on  osual  terms  an4 
Deposits  rec^^ived  for  fixed  periods  at  rates  which 
ma)  be  ascertained  on  a  pplicition. 

SHIPPING  and  COM.MERCIAL  CREDITS  aro 
opened.  Advances  against  merchandise  and  ap- 
proved securities,  Bdls  negotiated  and  collected. 
Telegraphic  Remittances  to  all  parts  of  the  World. 
The  Bank  is  especially  organised  for  the  develop- 
ment of  trade,  and  every  description  of  British  and 
Foreign  Banking  business  transacted. 

G.  H.  BUrTERFlELD.Managar, 
Tele.  No. !    London  Wall  3154  5.  

THE   RUSSIAN    COMMERCIAL 
AND  INDUSTRIAL  BANK. 


CAPITAL  PAID  UP 
RESERVE  FUND 


£3J03.7M 
£1,046,989 


PETROGRAD.  MOSCOW, 

PARIS, 
and    over    100    Branches    in    Russia. 


London  0£ce«  : 
24  28  LOMBARD  STREET,  E.C. 

V.  C.  B.  JONES,  Acting  Manager. 


OANKAKTIEBOLAGET 
SODRA  SVERIGE. 

Head  Office     ...       HEL5INGB0RG    Sweden). 

Branches:  Stockholm,  Gothenburg,   MalmS,  Boras, 

and  in  47  other  places  in  Sv'eden. 

Capital  Fully  Paid  Kr.  30,000,000 

Reserves,  about     Kr.  15,000,000 

Best  connection  for  all  who  have   Banking    busi- 
ess  with  Scandinavia. 

Inquiries  and  applications  for  term^  are  cordially 
invited. 


RANCA    ITALIANA 
"  S  C  O  N  T  O. 


DI 


Subscribed  and  Paid-up  Capital       Lires  70  millions 
Deposits  and  Current  Accounts 

'Dec.    31st,    1916  ,    685  millions 

Cash  in  band  and  witb  the  Bank 

(Dec.   3Ut.  1916) „      49  millions 

Central  Management  and  Head  Office  i 
ROME. 

Branches  at  ^— Genoa,  Milan,  Naples,  Palermo, 
Turin,  Venice,  Bologna,  Busto  Arsizio,  Catania, 
Ferrara,  Florence,  Ancona,  Biella,  Como,  Monza, 
Sanreroo,  Verona,  and  50  others  in  the  CHIEF 
CENTRES  OF  ITALY. 

Paris. — Office,  2  Rue  Le  Peletier. 

Current  Accounts  and  Shipping  Credits  opened. 
Letters  of  Credit  Department,  Collection  of  Qean 
and  Documentary  Drafts,  and  every  description  of  j 
Baoldns  »ad  Exchange  Business  transacted. 


gANQUE  DU  CONGO  BELGE. 

Socie'te'  Anonyme.         Established  1909. 

BANK    OF    ISSUE     AND    BANKERS    TO    THE 
GOVERNMENT  OF  THE  BELGIAN  CONGO. 

HEAD    OFFICE:    BRUSSELS, 

48  Rue  ds  Namnr. 

LONDON    OFFICE  :    9   Bishopsgale.   E.C. 

Principal   Branches  : — Boma,   Matadi,  Kinshasa, 
Stanleyville,  Elisabethville,  Kilo. 

Every  description  of  approved  Banking  Business 
transacted. 


BANCO     DEL 
LONDRES,  LLMA, 

Subscribed  and  Paid-up  Capital 
Reserve  Fund 


PERU 

PERU. 


-  £P.  500,000 

£P.  200,091 


BRANCHES  IN 


Piura, 

Chiclayo, 

Pacasmayo, 

Tnuillo, 

Huaras, 


Callao, 

Cerro  de  Pasco, 

Chincha  Alta, 

lea, 

Huancayo, 

Letters  of   Credit,  Drafts    and    Cable    Transfers 
issued.    Bills   negotiated,  advanced    upon,  or   sent 
for  collection- 
London  Agents  :  The  Acglo-South  American  Bank 
Ltd.,  Old  Broad  St.,  London,  E.C 


MoUendo, 

Arequipa. 

Cuzr- 

Iquitos, 

Huacho. 


negotiating 
from    the 


Special  facilities  for  collecting 
Documentary  or  other  Bills  o: 
Belgian  Congo. 

G.  JONAS,  Manager. 


PUSSIAN     AND 
*^  BANK. 

31  &  33  BISHOPSGATE, 
LONDON,  E.C. 


ENGLISH 


28  NEVSKY, 
PETROGRAD. 


Rt.  Hon.  LORD  BALFOUR  OF  BURLEIGH,  Kt., 
Chairman  of  English  Council. 
COUNT  A.  A.  BOBRfNSKY, 
Chairman  of  Russian  Council. 


Capital  Fully  Paid  up 
Reserve  Funds 


Rbls.  15.000,000 
Rbls.   3.500>000 


The  Bank  transacts  every  description  of  Banking 
Business  and  extends  facilities  for  trade  between 
Great_  Britain,  Russia,  Scandinavia,  France,  Italy, 
America,  &c 

A.   KIAER,  London  Manager. 


EU     and    CO.'S    BANK, 

'  LIMITED. 

ZURICH  (Switzerland). 

Founded  1755. 


Capital   Paid   up   and*) 
Reserve   Fund         j 


Frs.  46,009,00« 


EVERY  DESCRIPTION  of  BANKING  BUSINESS 

TRANSACTED. 

Bills  of  Exchange  negotiated  and  collected. 

Drafts  and  Letters  of  Credit  issued. 

Telegraphic  Transfers  ejected. 
Booking  and  Travel  Dspartment. 


ONDON  BANK  of  AUSTRAUA 

*  UMITED. 


71  Old  Broad  Street,  E.C. 

Subscribed  Capital      £1,276.747  10    0 

Paid-up  Capiul  659.875    0    0 

Rcsarve  Fund  aad  Undivided  ProStj  354.791  5  3 
Reserve  Liability  of  Propriators  ...  695,962  10  0 
Remitlances  made  by  Cable.  Drafts,  Letters  of 
Credit  and  Circular  Notes  issued  upan  Brancbes 
and  Agents.  Bills  on  Australasia  negotiated  or  sent 
for  collection.  Deposits  received  for  periods  and 
at  rates  which  may  be  ascertained  on  application, 
and  every  description  of  Banking  business  coodacte^ 
with  Australia. 


II 


THE     STATIST. 


[May  5,  1917. 


EAST  RAND  PROPRIETARY  MINES,  LTD. 

(Incorporated  in  the  Transvaal.) 


ABRIDGED    REPORT    OF    THE    DIRECTORS! 

For  the  Year  ended  31st  December,  1916. 


To   be    presented   at   the  Twenty-first    Ordinary    General    Meeting    of   Shareholders 
to  be  held  in  the  Board   Room,   Farrar  Buildings,   Simmonds  Street,  Johannesburg, 

on  the  13th  June,  1917,  at  10.15  a.m. 


£61.147 

8 

6 

20,360  19 

6 

9,255 

5 

0 

49,663  13 

4 

17,667 

0 

0 

.      108,160 

0 

0 

£266,154 

6 

4 
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£581,323  15 

2 

Gbittxemen-, — Tour  Directors  begr  herewith  to  submit  their  Report 
for  the  year  ended  31st  December,  1916,  together  wfth  the  Statemeat 
of  Accounts,  duly  audited,  and  the  Reports  of  the  Superintending' 
Engineer   and    the   Manager. 

PROPERTY.— The  Superintending  Engineer  having  reported  that 
220  Claims  situate  North  of  the  Reef  were  no  longer  of  any  value 
to  the  Company,  the  Board,  after  obtaining  the  necessary  sanction 
of  the  Trustees  to  the  Debenture  Holders,  decided  to  abandon  them. 
A  saving  of  £867  per  annum  in  licences  is  thereby  effected 

The  registration  of  the  16J  claims  sold  to  the  Cinderella  Con- 
solidated Gold  Mines,  Limited,  was  effected  early  in  1916,  end  the 
purchase  consideration  has    been  received. 

CAPITAL. — There  is  no  change  to  report  in  the  Registered  and 
Issued  Capital  of  the  Company. 

FINANCIAL. — Accounts.— The  net  profit  for  the  year  amounts 
to  £364.519  lbs.  2(1.,  which  with  the  amount  brought  forwnrd  from 
the  previous  Balance  Sheet,  viz.,  £193,353  16s.  M.  and 
JB23.450  2s.  4rf.,  representing  the  diiference  between  the  nominal  value 
and  the  cost  of  Debentures  purchased  during  the  year  makes  a  total 
of  £581,323  15s.    2d.    This  sum  hae  been  dealt  with   as  follows  : — 

Dividend  No.  22  of  2A  per  cent.  

Government   Tasea , 

Special  War  Levy , 

Expenditure  on  Plant  and  Equipment  , 

Union  Government  Undermining  Rights  Annuity  ... 
Nomiual  Value  of  Debentures  purchased       , 


Balance  of  Appropriation  Account- 
Cash    and    Cash    Assets  (Stores,    Foodstuffs,   Sundry 
Debtors,  Ac.) 


Investmsn't  of  FrxDs.— The  Company  recently  subscribed  £250,000 
in  the  Imperial  AVar  Loan,  and  also  holds  Exchequer  Bonds  to 
the  value  of  £100,000. 

The  Board  feels  confident  that  their  action  will  be  endorsed 
readily   by  Shareholders. 

Dividends. — Although  the  profit  earned  for  the  half-year  was 
autficient  for  the  payment  of  a  2^  per  cent,  dividend,  the  Board 
decided  that  no  distribution  of  profits  should  take  place  by  reason 
of  the  continued  d'sappointing  reef  values  disclosed  by  development, 
the  large  encroachment  on  the  Ore  Reserve,  and  the  abnormal  inflow 
of  water  met  with  in  the  Cross-cut.  In  view  of  these  facts,  and 
having  regard  to  the  Debenture  obligations  and  the  monevs  required 
for  development  when  the  reef  is  met  with  in  the  sub-vertical  shaft, 
the  Board  considered  it  imperative  further  to  strengthen  the  financial 
position  of  the  Company  by  conserving  the  current  profits  pending 
a  decided  improvement   in  the  position  of  the  Mine. 

The  action  of  the  Board  is  in  pursuance  of  the  policy  laid  down 
by  the  Chairman  at  the  last  Annual  Meeting,  when  dealing  with 
the  question    of   future  dividends. 

DEBENTmES.— During  the  year  the  Board  purchased  at  an  average 
cost  of  £78  65.  5d.  per  cent.  £108,160  of  the  Company's  Debentures, 
being  £18.160  in  excess  of  the  amount  which,  in  terms  of  the 
Debenture  Trust  Deed,  the  Company  has  to   redeem  annually. 

Debenture  Holders  were  dnly  notified  that  no  drawing  for  the 
y«ftr  ending  the  28th   February,'  1917,    would   take  place. 

The  Debenturefi  outstanding  at  the  31st  December,  1916,  were 
£1,043,080. 

Advances  ox  Native  Gold.— The  arranroraents  made  with  the  Bank 
of  England  regarding  advances  on  Native  Gold,  which  you  were 
advised  of  in  the  last  Annual  Report,   have  not  been  modified. 

EsPESDiTcnE  ON  ArTHOEisED  VoTES,  1916.— Thc  amount  unexpended 
on  Votes  at  31st  December,  1915,  was  £58.209,  and  during  1916  Votes 
aggregating  £98,872  were  passed,  giving  a  total  authorised  expenditure 
of   £157,081. 

The  actual  expenditure  was  £133.488.  leaving  an  unexpended 
balance  of  £23,593  to  be  carried  forward  to  1917. 

EXPENDITURE  FOR  1917.— The  Superintending  Engineer  estimates 
that  in  addition  to  the  unexpended,  balance  brought  forward  from 
last  year  the  sum  of  £94,898  will  be  required  to  meet  the  programme 
for  1917.  ^  ^ 

The  principal  items  of  expenditure  ore  detailed  in  hie  report. 

MINE  DEVELOPMENT  SUSPENSE  ACCCnTNT.—The  total 
amount  to  the  credit  of  this  Account  at  31st  December.  1916,  was 
£357,566,  an  increase  of  £29,287  over  the  fig'ire  of  the  previous  year. 

OPERATIONS,  1916.— The  particulars  of  the  results  of  last  year's 
operations,  the  development  r.ccompli^hcd.  and  the  Ore  Reserves  and 
values,  are  dealt  with  in  the  annexed  reports  of  the  Superintending 
Engineer  and  the  Manager,  to   which  you  are  referred.     . 

Your  special  attention  is  directed  to  the  remarks  of  the  Superin- 
tending Etigineer  under  the  heading  of  the  *' Sub- Vertical  Shaft 
Scheme."  You  will  note  that  verv  satisfactory  procrress  was  made 
with  the  scheme  until  the  inflow  "of  water,  nief  with  on  the  27th 
level  cross-cut.  stopped  ail  work.  With  a  view  to  avoiding,  if 
possible,  the  delay  in.  as  also  the  heavr  cost  of,  installing  further 
pumping  plant  to  deal  with  the  additional  water,  arrangements  have 
been   concluded,    in    England,    with   Monsieur    Francois,   thc    inventor 


of  the  "  Cementation  Process,"  to  proceed  to  the  mine  with  as  little 
delay  as  possible,  in  order  to  endeavour,  by  means  of  his  process, 
to  seal  up  the  water-conveying  crevices  and  fissures.  Should  h©  be 
successful,  then  development  operations  and  shaft  sinking  will  bo 
greatly  aoelerated — matters  of  vital  importance. 

EMPLOYEES  ON  ACTIVE  SERVICE.- The  Company  at  31st  Decem- 
ber, 1916,  had  304  employees  on  Active  Service,  of  whom  108  are 
with  the  Ov -Tseas  Contingent  and  196  with  the  German  East  African 
Expeditionary  Force.  The  allowances  paid  to  the  men  and  their 
dependents  during  1916  amounted  to  £22.917. 

It  is  with  regret  that  the  Board  has  to  report  that  27  employees 
have  been  killed  iit  action.  Profound  sympathy  is  extended  to  their 
relatives. 

EUROPEAN  COMMITTEE.— The  Board  has  to  record,  with  extreme 
regret,  the  death  of  Sir  Sigmund  Neumann,  who  was  a  member  of  the 
European  Committee  since  it  was  established.  The  vacancy  on  the 
Committee  created  by  the  death  of  Monsieur  J.  Jacquot  was  filled 
by  the  appointment  of  Monsieur  Georges  Rouloit,  for  a  number  cf 
3'ears  a  Director  of  the  Company. 

DIRECTORATE.— In  terms  of  the  Articles  of  Association,  Sir  H. 
Ross  Skinner.  Mr.  Julius  Friedlander,  and  Mr.  Jules  Jourdan  retire 
from  the  Board,  but,  being  eligible,  they  offer  themselvea  for 
re-election. 

During  the  year  Mr.  Gustav  Imroth  resigned  his  seat  «a  th« 
Board.     His  resignation  was  accepted  with  regret. 

AUDITORS. — You  will  be  requested  to  fix  the  remuneration  of  the 
retiring  Auditors,  Messrs.  C.  L.  Andersson  and  Company  and  A.  E. 
Page  for  the  past  audit,  and  to  appoint  Auditors  for  the  ensuing 
year. 


E.  A.  WALLERS,  Chairman. 

F.  C.  DUMAT. 

G.  C.  FTTZPATRICK, 
W.  J.   GXU, 

A.  G.  GtLL, 

Johannesburg,    February,    1917. 


J.  JOURDAN. 
A.  S.  MILNE, 
F.  RALEIGH, 
E.   RENAUD, 


•  Directors, 


H.  P.  FRASER,  SeereUry. 


SUPERINTENDING   ENGINEER'S    REPORT. 

(Abridged.) 
The  Chairman  and  Directors,    EAST  RAND  PROPRIETARY  MINES, 
LIMITED. 
Gentlemen,— I  beg  to  submit  my  report  on  tho  operation*  of   your 
Company  for  the  year  1916. 

The  recovery  value  obtained  from  the  treatment  of  current  ore 
amounted  to  £i  4^.  5f/.  per  ton  milled,  as  against  £1  5s-  2d.  per  ton. 
milled  for  the  previous  year ;  working  costs  at  19s.  3d.  were  2d. 
higher,  so  that  tho  profit  at  5«.  2d.  was  lid.  per  ton  leas  than 
for  1915. 

The  tonnage  milled  showed  a  decrease  of  44.400  tons ;  although  the 
monthly  tonnage  for  the  first  part  of  the  year  was  above  the  average 
for  1915  there  was  a  gradual  diminution  from  179.500  tons  milled 
in  January  to  153.000  tons  in  December,  as  a  result  of  a  shortage 
in  the  native  labour  supply  towards  the  end  of  the  year  combined 
with  a  lesser  number  of  stope  faces  from  which  ore  can  be  drawn. 

The  total  profit  for  the  year  amounted  to  £497,165,  a  decrease 
of  £103.827,  due.  as  will  be  seen,  to  the  drop  in  both  grade  oi  ore 
mined    and   tonnage    milled. 

The  charge  to  working  costs  on  account  of  development  has  been 
kept  at  2s.  6d.  per  ton  milled  (exclusive  of  ore  from  surface  dumps)  : 
the  total  charge  for  the  vear  amounted  to  £233,306,  and  the  actual 
expenditure  to  £204.019,  which  left  a  balance  of  £29.?87  to  be  added 
to  the  amount  brou<rht  forward  from  1915.  The  total  amount  to  the 
credit  "^f  the  Development  Suspense  Account  at  31st  December,  1916, 
was  £357,566. 

DEVELOPMENT.— The  total  linear  development  during  the  year 
amounted  to  44,171  feet,  or  8.304  feet  less  than  last  year's  figure. 
The  decrease  is  due,  almost  entirely,  to  the  cessation  of  development 
operations  in  areas  which  for  some  time  have  indicated  xinpayable 
ore  bodies. 

Sundrv  excavations  in  connection  with  development  amounted  to 
353,783   ciibio  feet. 

The  payable  tonnage  developed  totalled  585.558  tons  with  a  value 
of  6.1  dwt.,  the  corresponding  figures  for  last  year  being  725.139 
tone  at  6.9  dwt.  The  decrease  in  tonnage  opened  up  is  due  chiefly 
to  the  percentage  of  payability  having  dropped  from  57  per  cebt.  in. 
1915  to  48   per  cent,  in  the  year  under  review. 

ORE  RESERVE —The  payable  Ore  Reserve  at  3lst  December,  ISlr'-, 
was  estimated  as  fbllows  : — 

63 


Main  Reef        

Main  Iteef  Leailer      

M.B,  and  Leader  (composite) 


30?.5?0 

s.rfg.ogs 

823,372 


Total  and  Averages  ...    4,2C0,C00 
The  above  is  classified  as  follows'; — 

Available  for  Stopins    

Contained  in  Shalt  Pillar^,  ,tc 


50 
6-4 

5-5 

6-1 


Tons. 
3,9'^8,CI00 
272  COT 

4,2COO0O 


51 
79 


66 


Yalne. 
60 
78 

60* 
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In  addition  to  the  ahovo  tonnage  there  are  10,515.719  tons  of  low 
grade  or«  of  an  njiproximat*  average  viilue  of  2.2   dwt.   i>er  ton. 

STOrlNG.— A  total  of  1,874,785  tons  ^yn9  obtained  from  stones 
and  reclamation  operations,  and  176,248  tons  from  development 
making  a  total  of  2,051,035  tons  mined,  of  ivliieh  :—  ' 

W?12  tons  (10%)  came  from  Main  Reef. 
1,465.989  tons    (71%)    came  from   Main  Reef  Leader. 
387;832  tons  (19%)  camo  from  composrto  Main  Reef  and  Main  Reef 
Leader. 

The  stoping  widths  of  those  reefs  averaged  53  inches,  47  inches, 
and  67  inches,  the  avcrago  for  the  mine  being  51  inches. 

DRIEFONTEIN.— The  reef  exposures  were  as  follows; — 

Average         Average 
Beef  Width.  Reef  Value. 
Inches.  Dwt. 

22  6-4 

21  11-6 


Main  Reef 

Main  Reef  Leader 


Total  and  Averages  ... 


Footage 
Sampled. 
302 
4,389 

4,691 


22 


EAST    RAND    PROPRIETARY    MINES,     LmiTED—contiimed. 

As  eorapnrecl  with,  the  previous  year  the  Oro  Uescrve  is  less  by 
600,000  tona  with  a  decrease  in  ■value  of  0.2  dwt.  The  continued 
depletion  of  the  Reserve  indicates  a  diminutiou  ia  tljo  tonnage  to  bo 
mined  for   the   current  year. 

EXPENDITURE  ON  AUTHCrRISED  TOTES.— The  expenditure 
authuri-sed  during  the  year  wa^  £157,051,  which  included  £58,209 
Drought  forward  from  1915;  (if  this  amount  fl53,'188  was  siH'nt, 
leaviug-  a  balance  of  £23,595  to  be  carried  forward  to  1917  for  work 
still  to  be  completed. 

REQUIREMENTS  FOR,  1917.— It  is  estimated  that  the  eum  of 
£95,000 ,  will  bo  required  for  the  current  yenr's  programme  m 
addition   to   the   unexpended    bul:inoe   brought    forward. 

SUB-VERTICAL  SHAFT  SCHEME.— During-  the  year  a  com- 
mencement was  made  with  tlu*  scheme  outlined  in  the  Chairnian's 
speech  at  the  last  Annual  M^-eting  for  a  sub-vertical  shaft  to  be 
sank  from  the  horizon  of  the  27th  or  4,000  feet  level,  at  a  point 
roughly  4,000  feet  south  of  the  Anglo  Deep  west  vertical  shaft.  This 
point  will  be  reached  by  tw)  cross-cuts,  one  from  the  bottom  r f 
the  west  vertical  shaft  and  the  other  from  the  26th  Level  at  the 
east  vertical  shaft ;  where  the  ends  of  these  eross-euts  converge  the 
new  eub-vertical  shaft  is  estimated  to  intersect  the  reef  at  a  vertical 
distance  of  2,000  feet,  or  4,500  feet  on  the  incline,  from  the  27th 
Level. 

It  is  anticipated  that  by  such  means  the  reef  in  this  neighlxfur- 
hood  will  be  reached  much  sooner  than  is  possible  by  the  extension 
of  the  present  incline  shafts,  ^vhieh,  however,  it  is  still  the  intention 
to    continue    sinking    as    rapidly    as    possble. 

There  is  every  reason  to  believe  that  the  new  shaft  will  be  well 
to  the  south  of  the  water  zone,  and  provided  it  is  equipped  with  a 
pumping  plant  of  adequate  capacity  there  should  be  no  great  difficulty 
in  connecting  with  the  present  workings,  and  in  opening  up  the 
new  Bcction  of  the  mine  for  stoping  purposes,  should  the  values  met 
with  be  favourable. 

The  new  shaft  will  constitute  an  addition  to  the  present  system 
of  development  which  the  gradunl  depletion  of  the  Ore  Reserves  so 
etrongly  demands;  the  necessity  for  such  a  echeme  Ix-ing  accentuated 
by  the  continued  low  percentn^'e  of  payable  ore  which  is  at  present 
being  developed.  It  is  estimated  that  the  reef  at  the  6.000  feet 
level  will  be  reached  by  this  means  two  to  three  years  in  advance  rf 
the  incline  shafts. 

The  cost  of  the  scheme  over  the  period  of  four  years  to  the  inter- 
cection  of  the  reef  is  estimated  at  £200,000,  which  will  be  provided 
as  to  £50.000  from  the  current  monthly  development  charge  and 
£150,000    from  the  accumulated  development   fund  of  £560,000. 

The  cross-cuts  referred  to  were  commenced  in  5Iny  last,  and  by  the 
end  of  October  the  one  on  the  27th  Level  had  attained  a  length  of 
960  feet,  and  that  on  the  26th  Level  865  feet. 

As  mentioned  in  your  Mannfrer'fl  Report  abnormal  volumes  of 
water  were  encountered  in  the  27th  Level  cross-cut  during  the  month 
of  November  which  strained  your  pumping  plant  to  its  utmost 
rapacity,  notwithstanding  that  the  water  from  other  sources  was 
held  in  control  by  means  of  various  dams  which  have  been  con- 
structed during  the  past  two  years.  It  was  found  impossible  to 
continue  cross-cutting  on  this  level  and  similarly  on  the  26th  Level 
where  indications  show  that  the  fissure  which  is  responsible  for  the 
water  is  not  far  distant. 

It  has  been  decided  to  adopt  a  new  system  for  the  control  of 
the  mine  water  which  is  known  in  Europe  as  the  Cementation  Process. 

Although  for  some  time  past  the  values  dicclosed  by  development 
operations  in  the  lower  levels  of  your  property  have  been  generally 
disappointing,  it  would,  as  I  have  previously  reported,  be  unreasonable 
to  conclude  that  the  values  in  the  area  lying  to  the  south  of  the 
present  workings  are  of  an   unpayable  nature. 

In  the  western  section  of  the  mine  the  drives,  with  the  exception 
of  the  28th,  or  lowest  level,  are  still  above  the  strong  east  and  west 
faultings  which  have  caused  so  much  trouble  and  delay.  On  the 
latter  level,  however,  &c>  already  mentioned,  the  reef  exposures  to 
dato  are  much  more  encouraging,  being  ]9.7  dwt.  over  32  inches. 
Taken  in  conjunction  with  the  ind-cations  of  improved  values  in  the 
lower  levels  of  the  Hercules  Section  on  the  east  it  is  more  than 
probable  that   future  development  will  show  a  steady  improvement. — 

I  am,  Gentlemen,  yours  faithfully. 
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The  values  obtained  arc  similar  to  those  of  last  vear  but  the 
footage  sampled  is  less  by  3,243  feet. 

Footage  has  l>een  restricted,  and  of  that  accomplished  a  large  part 
consists  of  lengthy  cross-cuts  on  account  of  a  large  upthrow  which 
affects  the   lower  levels. 

On  the  25rd  level,  south  of  the  fault,  the  values  have  been  more 
encouraging,  the  reef  averaging  27.3  dwt.  over  37  Inches  for  80  feet. 
On  the  24th  level,  north  of  the  fault,  the  reef  values  were  unpayable. 
The  25th  and  26th  levels  are  being  continued  from  the  Angelo  and 
details  are  given   under  that  heading. 

The  Secondary  Shaft  was  deepened  506  feet  to  a  point  77  feet 
below  the  26th  level,  where  a  water  channel  was  encountered,  which 
is  now  being    drained. 

ANGELO.— The  re<:f  exposures  were  as  follows  :  — 


Main  Reef 
Main  Reef  Leader 


Footage 

Sampled. 

706 

3,759 


Average         Average 

Reef  Width.  Reef  Value 

Inches,  Dwt. 

23  7-0 

22  12-7 


22 
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W.  T.  ANDERSON,  Superintending  Engineer. 
East    Rand,    February    1917. 


Total  and  Averages 4,465 

The  values  are  a  slight    improvement  on   those   for  1915,   when  the 
figures  were  9.1  dwt.  over  24  inehce. 

COMET. — The  reef  exposures  were  as  follows  :  — 


Main  Reef 

Main  Reef  Leader 


Average 

Average 

Footage 

Reef  Width. 

Eeef  Value 

Sampled. 

Inches, 

Dwt. 

530 

16 

8-8 

1,650 

19 

12-5 

18 
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Total  and  Averages 2,060 

These  values  are  slightly  lower  than  those  for  1915. 
Development  work  in  this  section  may  be  regarded  as  complete. 
CASON.— The  reef   exposurefi   were  as   follows  :— ( 


Main  Reef 

Main  Reef  Leader 


Total  and  Averages 


Footage 
Sampled. 
215 
4,861 

5,076 


than  those  for  last  vear, 


Average  Average 

Reef  Width.  Reef  Value 

Inches.  Dwt. 

21  6-3 

25  7-6 

25  7-4 

which  were  9.2  dwt. 


FROM  THE  REPORT  OF  THE  MANAGER 

Fop  the  Year  ended  31sl  December,  1916. 

The  Chairman  and  Directors,  EAST  RAND  PROPRIETARY  MINES, 
IJMTED. 

Gentlemen, — I  beg  to  eubmit  the  following  report  on  the  operations 
of  vour  Company   for   the   vear  ended   31st  December.    1916. 

CLAIM  AREA.— The  area  of  4.295  claims  includes  712  north  of  the 
ontcrop  and  3,585  claims  south  of  the  outcrop.  Of  the  claims  suituate 
north  of  the  outcrop  220  have  bi-'-n  abandoned  as  being  of  no  value 
to  the  Companv  for  raining  purposes. 

MINE  DEVELOPMENT.— The  total  footag'e,  including  incline 
•haft  sinking,  amounted  to  44.171  linear  feet.  In  addition,  the 
excavations  for  stations,  ore  bins,  sumps,  engine  chambers,  &c., 
amounted    to  335,783  cubic  feet. 

The  footage  sampled  and  the  values  obtained  were  as  follows  : — 


Driofontein    , 
Angelo 
Comet... 
Cason  ... 
Angelo  Deep  . 
Hercoles 


The  values  arc  lowe 
over  28  inches. 

The  small  developing  shaft  from  the  3,000  feet  level  to  open  up 
the  ground  on  the  east  of  the  existing  Cinderella  workings  has  been 
continued  to  a  depth  of  561  feet,  the  reef  values  exposed  here  and  in 
the  winzes   further  east  are  as   follows  :  — 

Shaft ;      5.4  dwt.  over   34  inches    for  561  feet. 
Winze  8  :   7.4  dwt.  over  30  inches  for  195  feet. 
Winze  9 :  6.9  dwt.  over  34  inches  for    75  feet. 
In    furtherance  of  the   scheme   for    concentrating    at    the   Hercules 
Shaft  the  3,000  feet  level,  between  the   Cason  and  Hercules,  has  been 
partially  equipped   as  a  haulage  level  to   enable  the   Cason  ore  to  bo 
handled  at  the   Hercules  Shaft, 

ANGELO  DEEP.— The  reef  exposures  were  as  follows  :— 

Average  Average 

Footage        Reef  Width.  Reef  Value, 

Sampled.            Inches.  Dwt. 

575                   26  6-9 

2.622                   15  12-5 


Main  Reef 
Main  Reef  Leader 


Average 

A  vera  g 

Footage 

Eeef  Width. 

Value 

Sampled. 

laches. 

Dwt. 

4.'91 

22    ■ 

10  8 

4.465 

22 

119 

2.C60 

18 

118 

6.07B 

25 

74 

3,197 

17 

10  9 

13,662 

21 

110 

Totals  and  Averages 


33,161 


ORE  RESERVE. 
Vtood    as    follows  :— 

Briefontein 

Angelo     

Comet      

Caaon        

Blue  Sky 

Angelo  Deep 
Hercules 


-The  payaljlc  Ore  Reserve  at  the  end  of  the  year 


Tons. 
838.470 
I.n50.2f8 
789.1117 
722,718 
34.285 
2S6.879 
557.873 


109 


Total  and  Averages 3,197  17 

The  footage  sampled  has  been  increased  by  1,478  feet,  and  th« 
values  are,  if  anything:,   slightly  higher  than  those  for  1915. 

East  Incline  Shaft.— This  incline  has  bc<?n  sunk  a  distance  of 
400  feet  to  the  33rd  Station.  In  October  the  shaft  penetrated  a  water 
eeam  which   hindered  operations. 

West  Incline  Shaft. — This  shaft  was  de-watored  and  cleaned  oat 
to  the  bottom,  which  is  190  feet  below  the  28th  level ;  no  additionAl 
sinking  has  been   possible. 

HERCULES.— The  reef  exposures    were  a«    follows  : — 

Average  Average 

Footage        Reef  Width.  Reef  Value. 

Sampled.           Inches.  Dwt. 

4.765                 22  8-3 

8,907                  21  12-1 


Main  Reef  ... 

Main  Reef  Leader 


110 


Total  and  Averages 13,662  21 

The  footage   sampled  ehows   an  increase  of   1,336   feet,   the    values 
remaining  about  the  same  es   for  the  previous  year.    Of  the  footage, 
driving  accounted  for  7,980  feet,  winzes  and  raises  for  3,101  feet,  other 
4,2C0,00D  i    footage  1,017  feet. 


{Continued  on  next  page). 
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EAST  RAND  PROPRIETARY  MINES,  LimnED— continued. 


CURRENT  ORE  TREATMENT.— One— Ore  from  Mine,  2.051.053 
'tons:  (CSS  rock  eortod  out  (9.2%).  188.898;  tons  milled,  1.939,200. 
llllis— Number  of  stamps  in  operation,  820 ;  number  of.  tube  mills 
in  operation,  25. 

SrMMiRT  OP  GOLD  RECOTEKBD. 
(On  bf\sis  of  tonnage  milled.) 

Total  Tiell.  Percentage    Actual 

^ ^" ^     of  Total  Extraction 

Fine  Or,.       Dwt.  per  too.       Yield.       Per  cent. 

Jtills        316.739-333  3268  55-65  52-91 

Cjanide  Works  ...     252,441-564  2604  44-35  42-18 


Total 


The  Expenditure  -was  as  follows  :— 

Per  Ton  Milled. 
I.     rf. 
Mining       ...  £1,134.^55    7    1        U    83 
Development        233,303    5    0         2    4-9 


■Working  Profit 


Shares  in  other  Companies €9.759  12    0 

Stores  and  Materials 168.089  11     8 

FoodstQfts,  Live  Stock,  Vehicles,  *c.        ...  13,0al    5    1 

Debtors  50,188  15    7 

Payments  in  Advance 3,2^  13    I 

Cash  and  Gold  in  Transit- 
Exchequer   Bonds  with    Interest 

accrued  to  date 102,916  13    4 

British  Trea.sury  Bills      127,145  14    2 

Union   Government    of    South   Africa 

5%  Local  Reg.  Stock 4.418    6    8 

— —  1  On  Fixed  Deposit,  London  and  Paris  ...        344,000    0    0 

569.181-397  5870  100-00  9509  I  On     Current    Accounts,    London    and 

-   —  Johaunnesburg 36.475  15  10 

Gold  in  Transit      67,983  11    0 

682.940    1    0 

£4,537,983    8    5 

AUDITORS'  REPORT. 

To  the  Shareholders,  E.ast  R.\nd  Propriet.vry  Mixe3,  Limited  : 

We  have  audited  the  Balance  Sheet  of  the  East  Rand  Proprietary  Mines, 
Limited, dated  the31st  day  of  December.  1916,  above  set  forth,  and  have  obtained 
all  the  information  and  explanations  we  have  required.  In  our  opinion  such 
Balance  Sheet  is  properly  drawn  up  so  as  to  exhibit  a  true  and  correct  view  of 
I  the  state  of  the  Company's  affairs  according  to  the  best  of  our  information 
and  the  explanatioas  given  us,  and  as  shown  by  the  books  of  the  Company 
with  which  are  incorporated  the  audited  returns  received  from  the  London 
Office. 
I  C.  L.  ANDERSSON  AND  CO.  (Incorporated  Accountants),  1     inj,-t„„ 

A.  E.  PiGE  (Incorporated  Accountant),  )     ■^'""""^• 

Johannesburg, 
28th  February,  1917. 

WORKING  EXPENDITURE  AND  REVENUE  ACCOUNT  for  the  Year 
ended  31st  December,  1916. 
Dr. 

To  Mining:  Expenses 

MineJDevelopment 

Reduction  Expenses  

General  Expenses 


DITURE. 

.  £8,365,107  14    3 

Per  Ton 
MiUeil. 
£     .<.     '1. 
1    4    4-7 

cd.       Total. 

£       s.    d. 

Per 
Ton  Milled. 
£   J.     a. 

1,367.362  12    1 
330.858    5  11 
119,742    5    0 

0  14    1-2 
0    3  11-2 
0    1    2-8 

1,867,943    3    0 

0  19    3-2 

Re'luetion  Expenses   ... 
General  Charges 

Total  Working  Cost 


Compareii  with  last  year  tlie  Revoniip  shows  a  decrease  of  9-2ti.  per  ton 
milled,  and  workin;^  costs  an  increase  of  2'\<i.  per  ton  milled. 
The  profit  from  treatment  of  current  ore  was  as  follows  : — 

Total.         Ter  Ton  Milled. 
£        5.    rf.  £   s.    d. 

Total  ■Revenue         2,365.107  14    3  14    4-7 

Total  Working  Costs  1.867.943    3    0  0  19    3-2 


£4^7.161  U    3 


0    5    1-5 


??\TiVEs. — The  total  native  force  at  December  31,  1916,  ■wa.<! 
13,722. 

The  native  complement  has  shown  a  considerable  decrease  during 
the  year.  .  ^ 

PUMPING  PLANT  AND  RESEKTOIRS.— The  main  pumpin? 
syet-em  has  beon  in.  operation  throughout  the  year,  the  daily  average 
up  to  November  being  approxiranteiy  2.500.()b0  gallons.  The  inter- 
sVction  of  the  water  channel  in  the  27th  W.  cross-eut,  mentioned 
later,  incrcnsed  the  quantity  pumped  in  December  to  an  average  of 
3,600,000  gallons  per  day. 

To  aeeist  the  position  the  Angelo  Deep  vertical  shafts  were 
fitted  for  baling  purposes,  the  water  so  handled  averaged  900.000 
gallons  per  day,  thus  bringins:  the  daily  average  of  water  raised 
during  December  1916  to  4,5CO,0'00  gaJlons. 

The  total  water  raised  from  the  mine  for  the  rear  amounted 
to  1,059,000,000  gallone,  equivalent  to  5,195,000  tons. 

The  water  pressure  in  the  water  channel  or  zone  to  which 
attention  has  been  drawn  in  previous  reports  showed  a  decrease 
for  the  year  of  72  lb.  per  square  inch,  corresponding  to  a  decrease 
in  head  of  166  feet. 

109,199,000  gallons  of  water  were  sold  to  neighbouring  companies. 

SANDFILLING. — The  eurfaec  sandfUling  plant  is  so  arranged 
that  sand  can  now  be  lowered  to  each  of  the  section's.  Sinee  the 
commencement  of  eandfillin?  1.380,000  tons  have  been  lowered  into 
the  mine,  of  which  659.000  tons  represent  tiie  work  of  the  past 
year— double  the   amount  dealt  with  in  1615. 


Credit  Balance  carried  down 


,.£1.134.056    7  1 

..       235.30S    5  0 

380.858    5  11 

..       119.742    5  0 

£1.8o7.943    3  0 

,.       497,164  11  3 

£2.365,107  14  3 


To  Other  Expenditure  on  Account  of— 

Authoriswl  Votes     

Donations       

Debfiiture  Interest 

Miners'  Phthisis  Compensation  Fund 
War  Leave     


£66.975    2  11 

1.972  18    9 

53  335  10    0 

17,281  13    7 

22,916  18    8 


Creilit  Balance  carried  to  Appropriation  Account 


By  Gold 


ABRIDGED  BALANCE  SHEET.  31st  Decembsr,  191?, 
Dr. 

To  Capital  Aceount — 

2.514.000  shares  of  £1  ea-h  registered...  £2.514.000 

2  445.897  scares  of  £1  each  issued        ... 

Five  per  cent.  First  Mortgage  Debentures       1.500  000    0 
Less  purchased  to  date       455920    0 


Balance  brought  down 
Interest,  Rents,  etc.    ... 


0    0 


£2.445,397    0    0 


-    £162.532    3  11 
..      354,5^9  16    2 

£527.052    0    1 

Cr. 
£2.365,107  14    3 

£2.3F5,107  14    3 


£497.164  11    3 
29,887    8  10 


£527.052    0    1 


Governmpnt  of  the  TTnion  of  South  Africa 
"  .\nQuity  A-'COunt" — 
For  total  amount  privahle  (in   12  annual 
in?t;ilments   of  £17.567  each)  as  con- 
sideration for   grant  of  Undermining 

Rights  ...  

Less  amount  paid  to  3rd  Ju'y,  1916.  and 
proportion  proviil^d  for  balance  of  year 
ended  31st  December,  1915        


1,015.CS0    0    0 


210,804    0    0 


£61.147    8    6 


79,051  10    0 


131.752  10    0 
£3.620.729  10    0 


APPROPRIATION  ACCOUNT. 
Dr. 
To  Dividend  Account  — 

Dividend  No.  22,  of  2\  per  cent.,  declared 
June  1916 

Government  Taxes — 

Estimateil  amount  due  under  the  Mining 
Taxation  Act,  1910,  for  the  year  ended 
3Ut  December.  1916,  plus  adjustment 
for  previous  year,  and  Income  Tax 
paid  to  30th  June,  1916  

Special  War  Levy— Estimated    


To  Shareholders— 

Unclaimed  Dividends 

Debe  nt  ui^hold  ers— 

Debenture  Interest,  Coupon 

No.  12         

26.151    5    0 

TJuclaimed  Interest 

3  675    1     2 

Creditors  r.nd  Credit  Ba^.-inces  — 

Open  Amounts       145.730  18    fi 

Government  Taxes  ...    28.4f2  16  11 


Mine  Development  Su«peDFe 

Balance  of  Appropriation  Account ... 
NOTE.— There  are  Contingent  Liabilities 


41.490  15    2 


29,834    6    2 


20.360  19 
9,265    5 


E.^penditure  on  Capital  Account  written  off- 

Surface  and  Underground 

Equipment,     »tc. 

(authorised  votes)    ...  £65,680  17    5 
Zmj  Property  and  Plant 

sold      16,017    4    1 


173,193  15 


20,696  16 


5 

-  241 
.r'^7, 
315. 

6 


,5ia  IS  9 
.565  12  10 
169    8  10 


49,663  13    4 


29,615    4    6 


17.567    0 
108  160    0 


£4.537,983    8    5 


By  Property.  Equipment  and  Development— 
As    per   Balance  Sheet   31st   December, 

1915 £3,74';.456  10    0 

Add  net  Expenditure  during  year  ...         49,663  13    4 


Cr. 


Less    amounts    written    off    as    per 
Appropriation  Account     


3,796,120    3    4 
175,390  13    4 


£5,620.729  10    0 
£3,620.729  10    0 


Proportion  of  "Undermining  Rights 
Annuity  for  year  ended  3Ut  December, 
1916 

Nominal  value  of  Debentures  purchased 

Balance  Unappropriated  carried  to  Balance 
Sheet 


By  Balance  Unappropriated — 

As  per  Balance  sheet  3lst  December,  1915        

Balauce  of  Working  E.xpenditure  and  Revenue  Account 

brought  down  

Difference  between  Xominal  Value  of — 

Debencures  Purchased        £108.163    0    0 

and  Ckjst  thereof      81.709  17    8 


175.390  13    4 
315.169    8  10 


£581,323  15 

2 

Or. 

£193,353  16 

8 

334,519  16 

2 

23,450    2 

4 

£581,323  15    2 


May  5,  1917.] 


THE     STATIST. 


VILLAGE     DEEP,    LIMITED. 

(Incorporated  in  the  Transvaal.) 

ABRIDGED    REPORT   OF  THE    DIRECTORS   FOR  THE    YEAR    ENDED    3Ist  DECEMBER,  1916,  to  be  submitteci 

at  ttie  Meeting",  26th  June,  1917,  at  Johannesburg:. 


Your  Directors  beg  to  submit  their  Sr-viuteeutii  AiuiU.tl  Kt'iiui  l  aud  Auditca 
Accounts  £(ir  tlie  year  ended  31st  Deciiuuer,  lUlG. 

rilOL'KlVUl'.— Negotiacioas  have  bcou  completed  with  the  Government  for 
the  ul:  juisitiou  by  this  Company  of  lae  Undermining  Eights  of  portion  of 
Wemm^T  l*an,  situate  on  Farm  "Turiyoutein'*  No.  19.  The  rights  acquired 
are  in  reapcct  of  Bewaurpiaatsen,  Nos.  iL'iCi/iiand  13oO/UO,an(l  portion  of  Water- 
rl;;iit  No.  110  and  Bewaarplaatsen  N'us.  U77/14UO  and  1407/10,  and  Watcr- 
ri^'tita  N'os.  139  and  A771,  in  extent  eijuai  to  3S-330'1  claims;  the  purchase 
couiideration  being  £K)0,95O,  payable  in  tea  anauitiesof  £10,093,  commencing 
oa  E-Ue  -Tth  .July,  1917.  The  aegotiaLions  with  the  Ooverumcnt  with  regard 
to  the  ac-iuLiition  of  the  mining  rights  uuder  ^SpringUeld  Township  cannot  be 
eottied  antil  a  dispute  between  the  frL-chold  owners  and  the  Government,  at 
present  before  the  Court,  has  been  s<n[led.  The  proclamation  of  the  i-'arm 
"  TurtJoutein  "  No.  19,  on  which  Sprin^'Held  Extension  is  situate,  has  been 
postponed  until  the  Appellate  Court  gives  judgment  in  the  above-mentioned 
case.  The  area  of  your  property  is  now  .575-4196  mining  claims,  freehold  on 
Farms  •' Xurffontein  "  Nos.  19  and  21,  e  jual  to  2S5  morgen  1S2  roods,  and 
two  Water-rights  oa  Farm  "  Turflontein  "  No.  19. 

AJ  JJj-'iLM.— Tuj  worJiiag  pro. it  for  t;i.>  year  amounted  to  £26G, 713  Os.  6<f., 
t<V  which  has  been  added  £2,061  l-l5.  3^.,  tUe  diilerence  between  certain  items 
of.reveaue  aad  expenditure  detailed  in  tUc  Working  Expenditure  and  Kevenue 
Account,  making  a  total  profit  of  £:'t;s.;7l  14j.  9rf.  This  amount,  together 
with  the  balance  of  £106,646  19.«.  3^/.  un/ippropriated  at  the  commencement 
of  the  year  and  £6  13*.  9J.  in  respect  of  firfeited  dividends,  making  a  total  of 
£370,428  7s.  OJ.,  has  been  dealt  with  in  the  Appropriation  Accounts  as  follows  ; — 
Kxpondcd  on  Capital  Account : — ■ 

Claim  Property  £39  IS     0 

Development  and  Equipment  4,700  16     5 

Annuities  in  respect  of  undermining  rights 
leased  from  Government     8,195    0     6 


Oovcmment  Taxes  (including  Second  Special 

■War  Levy,  £12,650)      ... 
Dividends,  Nos.  16  and  17         ...         

B&'aace  unappropriated  represented  by  Cash 
and  Cash  Assets,  less  Liabilities        


£12,935  14  11 

39,547     3     8 
198,875  16     3 


This  balance  is  made  np  as  follows  : — 
tthares,  etc.,  in  co-operative  concerns 

Stores  and  ilaterials,  etc 

Sundry  Debtors  and  Payments  in  Advance- 


Net  Cash  after  allowing  for  Liabilitic-; 


£251,358  14  10 
121,069  12  11 

£375,428     7     9 

£6,676  17     6 

85,747  14     5 

7,483     G     3 

£00,907  IS     2 
24,161  14     9 

£124,069  12  11 
Tour  Company  has  subscribed  for  £10.000  of  the  Cnion  of  South  Africa 
flwi  percent.  Local  Registered  Stock,  1021-36,  at  a  net  cost  of  £0,975.  Interest 
on  this  Stock  is  exempt  in  the  Union  from  Income  Tax  and  Super  Tax.  The 
Ua'on  Government  imposed  a  Second  Special  War  Levy  of  £500,000  on  the 
Mining  Industry.  The  estimated  proportion  due  by  your  Company  (£12,650) 
ha.*!  been  provided  for  in  this  year's  Accounts,  the  half  of  which  will  bo  payable 
on  the  21st  March,  1917,  and  the  balaii-i-e  on  the  30th  June,  1917.  The  final 
payment  of  the  annuities  in  respect  of  the  purchase  of  the  undermining  rights 
of  Water-right  No.  371  has  been  made.  Tlie  proportion  of  the  purchase  con- 
sideration for  1916  for  the  undermining  riglits  of  portion  of  Wemmer  Pan  has 
bocn  iQ''orporated  in  the  Accounts  under  review. 

DIV^IDENDS.— Two  Dividends.  Xos,  16  and  17,  of  SJ  per  cent,  and  10 
per  cent,  respectively,  absorbing  £198,875  16s.  Zd.,  were  declared  by  your 
Directors  during  the  year. 

DIRECTORATE.— Messrs.  R.  R.  HoUins  and  W.  H.  D.iwe  retire  from  the 
Board  in  accordance  with  the  Articles  of  Association,  but  are  eligible,  and  offer 
themselves,  for  re-election. 


E.  A.  WALLERS, 
A.  P.  RICHTER, 
A.  J.  WRIGHT, 
W.  H.  DAWE, 


H.  n.  BOYD,  Chairman 
RIGHD.R.  nOLLIN 
•T.  H.  RYAN. 
•  HARLES  MARX, 
F.  0.  DUMAT, 


no. 


Directors, 


Johannesburg,  10th  March,  1917. 


RAND  MINES.  LBIITED,  Secretaries. 


S.  C.  STEIL.  Sccret.'vri-. 


FROM  THE  CONSULTING  ENGINEER'S  REPORT. 

The  working  profit  amounted  to  £266,713,  a  falling  oti  of  £29,114  as  com- 
pared with  the  previous  year.  This  must  be  considered  as  satisfactoiy  during 
th«3e  abnormal  times  and  considering  the  depth  at  which  work  is  proceeding, 
viz.,  nearly  a  mile  vertically  below  the  surface.  The  increase  of  25.  in  th&  cost 
per  ton  milled  is  chiefly  due  to  abnormal  expenditure  for  renewals  and  transfer 
of  work  from  the  upper  to  the  lower  mine,  the  total  cost  of  which  amounted 
to  £10,660,  to  war  allowances  to  employers  on  active  service,  and  to  increased 
Cost  of  stores  and  materials .  The  tonnatre  of  ore  developed  and  valued  amounted 
to  3  (3,900  tons  of  an  estimated  value  of  81  dwt.  In  addition  there  are  649,000 
<ton3  practically  developed  but  not  fully  valued  owing  to  a  considerable  portion 
being  in  the  Snringfield  Township  and  Extension  areas.  This  tonnage  will  be 
completely  valued  as  soon  as  an  aerreement  has  been  made  with  the  Government . 
Of  the  unvalued  tonnage  the  indications  are  that  at  least  half  will  be  payable 
aa^  of  a  fair  grade.  Owing  to  the  existence  of  an  unpayable  patch  immediately 
west  of  the  Main  Incline,  the  proportion  of  the  unpayable  development  has 
increased  somewhat  during  the  year.  The  width  of  this  unpayable  zone 
measured  along  the  strike  is  approximately  1 .000  feet.  From  present  indications 
the  values  in  depth  immediately  under  this  patch  are  improvintr.  The  western 
area,  west  of  the  developmentineline  to  the  boundary,  and  the  whole  of  the 
area  east  of  the  east  incline,  have  disolosod  good  values,  the  area  immediately 
east  of  the  No.  3  incline,  however,  being  poor. 

The  ore  reserve  has  been  re-estimated  and  revalued  as  at  December  31,1916, 


Stopin-^ 

Valne. 

•Wiilth. 

Tons. 

Dwt. 

Inches 

2,202,600 

fiO 

GO 

175,500 

69 

00 

2,378,100 

6S 

Value 

Tons. 

Dwt. 

and  18  estimated  as  follows: — 


Main  Reef  Leader  

South  Heef  

Total  

The  above  is  classified  as  follows: — 

1  -  Ore  completely  blocked  ont  for  stopiag  (net  .avail- 
able ore  reserve)    1,839,400 

-■  Orecontainediushaftandboundarypillara         ...       638,700 

^,  Total        2,378,100       CS 

I  lie  net  ore  reserve  shows  a  decrease  oi  219,800  tons  on  the  previous  year, 
«ue  to  the  whole  of  the  ore  developed  not  beini?  valued  :  the  value  of  the  ore 
■reserve  earned  forward,  however,  has  improved  by  -2  dwt.  per  ton.  Capital 
■«ipeniliture  for  the  year  was  small,  amounting  to  £5,789,  reduced  to  £4,701 
Dysales  of  surplus  plant. 

The  native  labcnr  position  was  9ati?faftory  for  the  greater  part  of  the  year. 
jnie  requirements  in  this  direction  will  become  ereater  as  the  wbrkincs  get 
•aecper,  as  itwill  be  aecasiary  to  substitute  hammer  for  machine  work  in  stopins 


De     abridged  balance  sheet,  31st  December,  1916. 

To  Capital  Account — 

Authorised  and  issued  — 

1.060,671  .Sliar.-s  01  £1  each  £1,060,671    t    • 

Share  fremium  .\ccoiiiit     ..,  £471,925    0    0 

Funds  transferred  from  Ap- 
propriation Account — 
For  Kxp.nditure    on    Dc« 
velopment    and  ICquip- 
meut.  in  excess  of  Work- 
ing Capital  provided — 
As     per     liaunc-    sheet, 
31st  December.  1915        ...  £379,686  18    1 
For  thri  year  ending  31st 
December,  1916    12,935  14  11 


362,622  13    0 


Government  of  the  Union  of  South  Africa 
**  Annuiry  Accounts  " — 

For  total  amouLt  payable  fin  six  annual 
inftiUu.nts  ol  £5.172  t-ach)  as  con^'ider- 
stion  for  grant  of  uiHlcrmining  rights 
of  Water-riglit  No.  371  

lt!3s  Annuities  paid  to  30th  Sept.,  1916... 

For  total  amount  payable  (in  ten  annual 
instalments  of  £10,094  each),  as  con- 
sideration for  graur  of  undurmioing 
rights. of  Ijewaarplantsen  Nup.  1215  to 
1219  and  1350  tu  1360,  mid  port'on  of 
"Wattr-ri^ht  No.  110  and  Bewaar- 
plaatsen  Nos.  1377  to  1400  and  1407  to 
lUlO.and  Water-r  ghts  Nu6.1J9  audA771 

Lffs  Provision  to  31st  Dec  .  1916,  for  por- 
tion of  Annuity,  ducou  27th  July,  1917 


Unpaid  and  unclaimed  Dividends         ... 
Sundry  Creditors 

Balance  of  Appropriation  Account — 

Unappropriated 

Note. — There    are  ^further    liabilities 


864,547  13    • 


31,032 
31,032 


100,930 
4,316 


0    6 


109.558    9    7 
83.870    6    2 


£8,836  17  6 


96  613  19  6 
£2,021,822  12  6 

193,128  14  9 
124,069  12  11 


£2  339.0,il    0    2 


Cr. 

By  Claim  Property,  &c 

Mine  Development  and  Equipment        

Shares  and  Interest  in  Co-optrative  Concerns  at  cost 

Stores,  Materials,  Live  Stock,  Vehicles,  ifec 

Eunorv  Debtors  and  Payments  in  Advance      

£10,(00     Union   of    South 

Africa  5  per  cent   Local 

Begistered  Stock,  1921  35       ...    9,975    0    0 
Deposits,  Fixed  and  on  Call, 

bearing  Interest  165.083  18    1 

Cash  at  Bankers  and  in  Hand        15,982    6    7 
Gold  Consignment  Account    ...    25,249    4  10 


£639,412  7  8 
1,382.420    4  10 

6,676  17  6 
85,747  14    5 

7,483    6    3 


217,290    9    6 


317,198    7    8 


£2,339.031     0    2 
RAKD  MINES,  Ltd.,  Secretaries.  II.  0.  BOYD,  Chairman. 

S.  0.  STEIL,  Secretary.  O.  MARS,  Director. 

AUDITORS'  REPORT. 
To  the  Shareholders,  Yir.L.^r.i-;  DeBP,  Ltd. 

We  report  that  we  have  examine*!  the  above  Balance  Sheet  with  the  Books  and 
Vouchers  of  the  Company  in  Jolianiiesbuig  from  1st  Jannr.ry,  1916,  to  31st 
December.  1916.  and  have  obtained  aU  the  ii:  formation  and  explanations  we  have 
required  as  Au^litors.  In  our  opinion  sueh  Balance  Sheet  is  properly  drawn 
up  80  as  to  exhibit  a  true  and  correct  v'ew  of  the  state  of  the  Company's 
aifairs,  according  to  the  best  of  our  information  and  the  explanations  given  to 
u?,  and  as  -hown  by  the  books  of  the  Company  in  Johannesburg  and  the  returns 
from  London 

C.  STUART  (Oharterei  Accountant),  ^  An,)lt.nra 

DOUGLAS,  LOW  *  CO., Incorporated  Accountants.    )  '^""i™". 
Johannesburg,  19th  March,  1917. 


ABRIDGED   WORKING    EXPENDITURE   AND    REVENUE  ACCOUNT 
Dr.         for  the  Year  ending  31st  December.  IBle. 

To  Working  Expenditure  at  Mine        i;64i.-00  16  U 

General  Expenses-  Head  Office      17,038    7    6 

£659,039    4    5 

Crevlit  Balance  on  Working  for  the  year  earned  down        ...      266,713    0    6 


To  Donations.  Contributi-^ns  and  Phthisis 

Credic  Balance  carneJ  tu  Appropriation  Account 


Cr. 
By  Gold  Account 


By  Balance  brought  down 
Su  ndry  Reven  ue 


£925  752 

4  11 

i  7,240 
268.774 

14  10 
14    9 

£276  015 
£925,752 

9    7 

4  11 

£925;762 

4  11 

£266.715 
9.302 

0  6 
9    1 

£276,015    9    7 


Dr.  ABRIDGED  APPROPRIATION  ACCOUNf. 

To  Expenditure  on  Capital  Account  for  year  ... 

Government  Taxes       

Dividend  Account — 

Diviilend  No.  16of8J%,  declared  13th 

June,  1916  ...    i 92,808  14    3 

Dividend  No.  17  of  10  %,  declared  15th 
December,  1916 106,067    2    C 


Balance  Unappropria'ed — Carried  to  Balance  Sheet 

Or. 
By  Balance  Unappropriated — 

As  per  Balance  Sheet  31st  December,  1915        

Balance  of  Working  Expenditure  and  Revenue  Account  - 

For  the  .vear  ending  3l8t  December,  1916         

Forfeited  Divideuds 


£12.915  14  11 
39,547    3    8 


198,875  16    3 
124,069  12  11 


£375,428    7  9 

£106,646  19  3 

2-8,774  14  9 

6  13  9 

£375,428 


VI 


THE     STATIST. 


[May  5,  1917. 


ROSE  DEEP,  LIMITED 

[Incorporated  in  the  Transvaal.) 

ABRIDGED  REPORT  OF  THE  DIRECTORS  fop  the  Year  ended  31st  December,  1916, 
to  be  submitted  at  the  Meeting,  21st  June,  1917,  at  Johannesburg. 


To  the  Shareholders,  Rose  Dlep,  Limited. 

Gentlemen, — Tour  Directors  beg-  to  submit  their  Twenty-first  Annual 
Report  and   Audited  AcDuunts  for  the  year  ended  31st  December,  1916. 

ACCOUNTS.— The  working  profit  for  the  year  amounted  to 
£222,921  15s.  9d.,  frooi  which  ha»  been  deducted  £2,989  12s.  6d.— 
the  difference  between  sundry  items  of  expenditure  and  reyenue 
detailed  in  the  Worlcing  Expenditure  and  Revenue  Account — mailing 
a  net  profit  of  £219,932  4s.  3d.,  which  has  been  carried  to  Appro- 
priation Account. 

This  amount,  together  with  the  balance  of  £96,336  8».  lOri. 
nnnppropr.ated  at  the  commencement  of  the  year,  £68  7s.  3d.  in 
xespeot  of  forfeited  dividends,  and  £2.850  lOs.  realised  from  &ale 
of  machinery  and  plant,  making  a  total  of  £319,167  10s.  4(i.,  has 
been  dealt  with  as  follows : — 

Government    Taxes    (including    Second    Special    Wftr 

Levy,     £7,950)        

Dividends    Nos.    30    and    31      


Leaving  a  balance  unappropriated  at  31st  December, 
1916.  represented  by  Cash  and  Cash  Assets,  les$ 
Liabilities,    of        


£24,390  11    9 
183,750    0    0 

£208,140  11    9 


111,026  18    7 
i-519,167  10    4 


This  balance  is  made  up  as  follows  : — 
Shares,    fee,    in   t^o-operfitive    Concerns 

Stores    and    Materials,     &c 

Sundry    Dobtora   and    Payments    in   Advance 


Net   Cash    after   allowing   for   Liabilities 


...      £8,040  12    0 

61.379    7    6 

5,278  18    7 

£74,698  18     1 
36,328    0    6 

£111,026  18    7 

Tour  Company  has  subscribed  for  .CIO.OOO  of  the  TJnion  of  South 
Africa  5  per  cent.  Local  Registered  Stock,  1921-36.  at  a  net  cost 
of  £9.975.  Interesf  on  this  stock  i6  exempt,  in  the  Union,  from 
Income  Tax   and  Super  Tax. 

DIVIDENDS.— Two  Dividends— Nos.  30  and  31,  of  15  per  cent, 
and  n\  per  cent,  respectively,  absorbing  £183,750— were  declared  by 
your  Directors. 

DIRKCTORATE— Messrs.  W.  H.  Dawe  and  W.  Pott  retire  from 
the  Board  in  accordance  with  the  -Articles  of  Association  but  are 
eligible,  and  offer  themselves  for  re-election. 

Tt  is  with  deep  regret  that  your  Board  has  to  record  the  death 
of  Mr.  J  N.  Webb,  who  has  been  a  Director  of  this  Company  since 
December,   1909. 

GENERAL.— There  are  99  of  the  Company's  employees  still  on 
active  service  with  the  Forces  in  Europe  and  East  Africa,  to  whose 
families  and   dependents  liberal  allowanceG  are  being  made. 

F.' RALEIGH,  ChairmOQ. 
E.  A.   WALLERS, 
H.    C.  BOYD, 
C.  MEINT,IES, 
M.  HONNET, 
RAND  MINES,  LIMITED,  Secretaries. 

S.  C.   STEIL,   Secretary. 
Johannesburg,   17th  March,  1917, 

FROM  THE  CONSULTING  ENGINEER'S  REPORT. 

The  following  is  a  summary  of  the  principal  features  of  the  past  year's  work 


A.  G.  GILL, 
J.   DAVIDSON, 
E.   RENAUD, 


Directors. 


a  compared  with  1915  ;  — 

Tonnage  milled  

Working  cost  per  ton \ 

Revenue  per  ton         

Profit  per  ton 

Total  i.roflt      ...        .'„        "\        \ 

Development  footage 

Ore  reserve  tonnage 

Value  of  ore  reserve 

Coloured  labour  strength — average 


1915. 

789,700 

16j.  llrf. 

24j.  Orf. 

7j.  Id. 

£278,303 

9,824 

3,605,390 

6-2  dwt. 

4,735 


1916. 

784,600 

175.  id. 

22$.  \\d. 

63.    8./. 

£222,922 

10.1164 

3,267,280 

5-3  dwt. 

4,937 


The  decline  in  the  year's  profit  was  due  principallv  to  a  decrease 
of  Is.  Irf.  in  revenue  per  ton.  and  in  a  less  degree  to  the  state  of 
the  labour  supply,  of  which  we  had  more  than  was  nceessarv  during 
the  first  part  of  the  year  and  a  serioue  shortage  during  the  latter 
half. 

The   payable  ore  reserves  as  at  31st  December,  1916,  are  estimated  ns 


ollows ; 


Main  Reef  

Main  Reef  Leader  

Main  Reef  Leader  and  Bastard 

comb  ned  

Main   Reef    Leader  ami    South 

Reef  combined 

South  Reef 


Tons. 
1,302.240 
94,510 

727,330 

411.930 
731,270 

3,267,280 


Value. 
5-5 
55 

50 

5-1 
5-5 

6-3 


Stuping  Wi[i\h 
Inches. 


60 


72 
68 


Of  the  above  tonnage,  555,350  tons  are  not  immediately  available 
for  stoping. 

There  is  a  elight  appreciation  in  the  value  of  the  ore  reserve, 
which  has  resulted  from  the  elimination  from  payable  reserve  of 
certain  blocks  of  ore  that  are  too  low  in  value  to  show  a  profit 
under  the  present  condition  of  working;  and  furtlier,  the  value  of 
the  payable  ore  developed  during  the  year  is  fractionally  higher 
than   the  average  value  of   the   ore  reserve. 

The  arrangements  for  sand-fllling  Nos.  1  and  2  sections  are  now- 
complete  ond  are  working  economicallv.  The  scheme  for  No.  4 
section  will  be  finished  shortly.  We  are  now  in  a  position  to  render 
the  mine  secure  against  extensive  caving  and  to  obtain  a  considerable 
quantity   of  ore  from  pillars,  which  otherwise  would  be  lost. 

The  prospects  for  1917  depend  very  largely  on  the  labour  supply. 
It  18  anticuiated  that  the  revenue  i>er  ton  will  be  at  least  equal  to 
that  secured  in  1916.  and  if  the  labour  supply  is  maintained  there  is 
no  reason  why  approximately  the  same  profit  should  not  be  earned 


Dr.     abridged  tALANCE  SHEET,  31st  December,  1916. 

To  Capital  AccouuL — 

Authorised  and  Issued,  700,000  shares  of  £1  each  ...        £700,000    0    0 

Share  Premium  Accouut — 

As  per  Balance  Sheet,  31st  December,  1915  ...        „         £16,250     0    8 

Funds     transferred     from     Appropriation 
Account — 
For  Expenditureon  Property  Development 
and  Equipment  in  excess  of  Working 
Capital  provided — 
As  per  Balance  Sheet,  31st  December, 

1S15       £156,305  14    7 

Less  Re-transferred  to  Appropriation 
Account,  being  credit  on  Equip- 
ment for  the  year  ending  3Ist  De- 
cember, 1916    2,830  10    0 


Unpaid  and  Unclaimed  Dividends 

Sundry  Creditors  — 

Waees,  Stores,  A-c 

Union  ui  South  Africa- 
Tax  oj  Mining  Profits, 

ic £15,161    8    0 

Second  Special  War 
Levy  {vide  Directors' 
Report)      „.       ...  7,950    0    0 


Balance  of   Appropriation  Aoconnt — 

Unappropriated     

Note. — There  are  further  liabUitiea 


153,474  14 
89,796    4 


39,942  17  11 


23,101  8    0 


£12,176    3    0 


£872,655    4 
2,83)  10 


By  Property  Development  and  Equipment— 
As  per  Balance  Sbeet.  31st  December,  1915 
Leu  Equipment— Plant  sold 


Shares  and  Interests  in  Co-operative  Concerns  at  cost 
Stores  and  .Materials,  Live  Stock,  Vehicles,  iStc.  ... 

Sundry  Debtors  and  Payments  in  advance      

£10,000  Union  of  South  Africa  5  per  cent. 

Local  Registered  Stock,  1921-36 £9,975    0 

Deposits,  Fixed  and  on  Call,  bearing  Interest  143,931  13 

Cash  at  Bankers  and  in  hand 19,764    5 

Gold  Consignment  Account 15,497  li 


63,044    5  11 
111,026  18    T 

£1,133,592    3    «■ 
Oa. 


£869.724  14 
8,L40  12 
61,379  7 
6,278  18 


183,168  10    •■ 


RAND  MINES,  LIMITED,  Secretaries. 
S.C.  STEIL,  Secretary. 


£1,133592    3 
F.  RALEIGH,  Chairman, 
A.  G.  GILL,  Director. 


AUDITORS'  REPORT. 
To  the  Shareholders.  ROSE  DBhP,  LIMITED, 

We  have  auditeii  the  Balance  Sheet  of  the  Rose  Deep,  Limited,  dated  tbe- 
31st  December,  1916,  above  set  forth,  and  have  obtained  all  the  informatioBi 
and  esplanations  we  have  required.  In  our  opinion  such  Balance  Sbeet  is 
properly  drawn  up  so  as  to  exhibit  a  true  and  correct  view  of  the  state  of 
the  Company's  affairs  according  to  the  best  of  our  information  and  the  ej^ 
planationa  given  ua  and  as  shown  by  the  boobs  of  the  Company. 

F.  W.  DIAMOND  &  ENGLISH,  \ 
C.  L.  ANDERSSON  &  CO.,  / 

Incorporated  Accountants, 
Johannesburg,  17th  March,  1917. 


Audi  ton. 


ABRIDGED  WORKING   EXPENDITURE  and  REVENDE  ACCOUNT 
Dr.  fop  the  Year  ending  31st  December,  1918. 

To  Working  Expenditure  at  Mine — 

White  Wages   ...        ._        „        ^        ...    £179,686    8    5 

Coloured  Wages  150,588  11    4 

Stores  and  Materials 197,317  14    6 

All  other  costs 130,264    8    7 


General  Expenses  -Head  Office  

Credit  Balance  ou  Working  for  the  year  carried  down 


To  Donations  and  Contributions,  Phthisis, etc.    ... 
Credit  Balance  carried  Co  Appropriation  Accouut 


£657,767    Z  !•■ 
19,468  16    6 


By  Gold  Account _, 

By  Balance  brought  down 
Interest  and  Sundry  ileveuue.. 


.      222.921  16 

9 

£900,  .47  16 

0 

£8.242  17  11 
.       219.932    4    3 

£228,175    2 

Or. 

...  £900,147  16 

i 

r 

,..£222,921  16 
...      5,263    5 

9 
5 

£228,175    2    2. 


Dr. 


ABRIDGED  APPROPRIATION  ACCOUNT. 


To  Government  Taxes  and  Special  War  Levy 
Dividend  Account — 
Dividend  No.  30  of  15%,  declared  13th 

Juns  19i6 

Dividend  No.  31  of  111%.  declared  15th 
December,  1916 

Balance  Unappropriated^ 
Carried  to  Balance  Sheet ... 


£24,390  11    9 


£105,000    0    0 
78,750    0    0 


By  Balance  Unappropriated — 

As  per  Balance  Sheet,  31st  December,  1916 
Balance  of  Working  Expenditure  and  Revenue  Account- 

For  the  year  ending  31st  December,  1916         

Forfeited  Dividends  ...  

Capital  Account         


183,750    0    0 

111.026  18    7 

£319,167  10    ♦ 

Cb. 

£96,338    8  I* 

219,932    4    3 

68    7    S 

2,830  10    6 

£319,167  10    4 
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GELDENHUIS  DEEP,  LIMITED. 


(INCORPORATED    IN    THE    TRANSVAAL.) 


ABRIOaED  REPORT  OF  THE  DIRECTORS  for  the  Year  ended  31st  December,    1916,  to  be  submitted  at 

the  Meeting  26th  June,  1917,  at  Johannesburg. 


Tonr  DiiTCtors  have  pleasurt?  in  siibmittini:  their  Twenty-second  Ajinual 
Beport  and  Audited  Accounts  for  tlie  year  ended  31st  December,  1916. 

PEOPEKTY. — Nochange  has  taken  place  in  the  area  of  your  claim  property, 
ivbich  remains  at  876-1148  mining  claims. 

ACCOUNTS. — ^To  the  workini;  profit  of  £169,478  8j.  has  been  added 
£9v43£  4*.  Sd.y  the  difference  between  sundry  items  of  Revenue  and  Expenditure 
detailed  in  the  Working  Expenditure  and  Kevenue  Account,  making  a  total 
profit  of  £172,910  12».  Sd.,  which  has  been  carried  to  Appropriation  Account. 

This  Account  has  been  dealt  with  as  follows : — 
By  Balance  unappropriated  at  31st  December^  1915  ...     £160,979  16    3 

Ifet  prolit  for  the  year  1916  172,910  12     8 

Forfeited  Dividends !..  38    3  11 

Credit  on  Property,  Developmentand  Equip- 
ment Account — 

Sales  of  Machinery  and  Plant,  ic.         .„     £5,383    3    2 
Sales  of  Stands,  Primrose  Township      ...       1,007     3    6 

Sales  of  Agricultural  Lots  4,187  13     7 

Freehold  area  sold  866  10    8 

, 11,443  10  11 


£345,37 


■R)  Annuity  paid  to  Government  in  respect  of  Undermining 

Riehts £1,903    0    0 

Government  Taxes,  including  Second  Special  War  Levy 

(£4.319)  14,167     3  10 

Dividends  Xos.  33  and  34       146,438     5    0 


£162,508     8  10 
Balance  unappropriated  at  31  st  December,  1 91 6,  represented 

by  Cash  and  Cash  Assets, /MS  Liabilities 182,863  14  11 


£345,372     3     9 


This  balance  is  made  up  as  follows  : — 
Shares,  &c.,  in  co-operative  concerns   ... 

Stores  and  materials,  A-c.  

Sundry  debtors  and  payments  in  advance 


Net  cash  after  allowing  for  liabilities 


..  £8,766  2  0 
..  55,308  12  S 
..   10,283  0  5 

£74,357  14  8 
..  108,506  0  3 

£182,863  14  11 


Tour  Company  has  subscribed  for  £10,000  of  the  ITnion  of  South  Africa  five 
per  cent.  Local  Registered  Stock,  1921-36,  at  a  net  cost  of  £9,975.  Interest 
on  this  stock. is  exempt,  in  the  Union,  from  Income  Tax  and  Super  Tax. 

DIVIDENDS.—  Two  Dividends,  Nos.  33  and  34,  each  of  12  J  per  cent.,  and 
absorbing  £146,438  5s.,  were  declared  by  your  Directors  during  the  year. 

GENERAI,. — There  are  122  of  the  Company's  employte  still  on  Active 
Service  with  the  Forces  in  Europe  and  East  Africa,  on  whose  Ijehalf  liberal 
allowances  are  made  to  their  families  and  dependents. 

E.  A.  WALLERS,  Chairman. 

F.  RALEIGH, 
H.  C.  BOYD, 
F.  DE  FERRIERES, 
A.  P.  RICHTER,  ycDirectoni, 
H.  NEWHOUSE,  ' 
C.  DISTEL, 
E.  M.  CONNOLLY, 

RAND  MINES,  LIMITED, 

Secretaries. 

S.  C.  STEIL, 

Secretary. 


Johannesburg,  17th  March,  1917. 


ABRIDGED    BALANCE  SHEET,  31st  DECEMBER,   1916. 


9,540  10  11 


Dr. 

To  Capital  Acconrt — 

Aathorised,  600.000  shares  of  £1  each     ...    £600,000    0    0 
lasoed  585,753  shares  of  £1  e.ich      ... 

]ftmii3  Transferred  from  ApproDriation  Account— 
For  expenditure  on  Property,  Develop- 
ment and   Equipment  in  excess    of 
Working  Capital  provided  :— 
As  per  Balance  Sheet,  31st  December, 

1915       205,182  13  10 

Lfss  Retransferred  to   Appropriation 

Account,  being  net  cre>lit  on  Pro- 
perty and  Equipment  for  the  year 
ending  31st  December,  1916 

•oTemmentof  the  Union  of  South  Africa, 
"Annuity  Account" — 
For  total  amount  payable  (in  twelve 
annual  instalments  of  £1,903  each), 
OS  consideration  for  grant  of  under- 
mining rights  of  portion  of  Water- 
right    No.    362,    and    portious    of 

Bewaarplaat^n  Nos.  953/2 

Lfss  Annuities  paid  to  31st  December, 

1916         

Sandry  Shareholders — 

Ut'paid  and  Unclaimed  Dividends 

Bandry  Creditors        

Balance  of  Appropriation  Account — 

Unappropriated      

Note— There  are  farther  Uabilitiea,  £12,278 


£585.753    0    0 


195,642    2  11 


22,836    0 

0 

11,418    0 

0 
—       11,418    0    0 

...     78,377    3    0 
...     54,621    6    6 

2,278    si." 

...   182,863  14  11 

£1,108,675    7    4 

By  Property,  Development,  and  Equipment... 

Shares  and  Interests  in  Co-operative  Concerns  at  cost 

Stores,  Materials,  Live  Stock.  Vehicles,  &c 

Sundry  Debtors  and  Payments  in  Advance    , 
£10,0  0    Union    of    South     Africa    5    per 

Registered  Stock.  1921-33  

Deposits,  Fixed  and  on  Call,  bearing  interest 

Cash  at   Bankers  and   in  hand 

Gold  Consignment  Account        „        ... 


cent.    Local 


Ob. 

£792813    2  11 

8,766    2    0 

65.308  12    3 

10,283    0    5 

9.975 
173,735 
19,175 
38,621 

0 
2 

5 

1 

0 
8 
6 
7 

'£1,108,675    7    4 


ABRIDGED  WORKING  EXPENDITURE  AND  REVENUE  ACCOUNT  for  the  Year  ending  31st  December,  1916. 


Db. 

To  Workiu^'  Expecditnre  at  Mine 

Oeoeral  Expenses — Head  Office •  ... 

Credit  Balance  on  Working  for  the  Tear  carried  down 


To  Donations  and  Contribution?,  also  Plithisis    ... 
Credit  Balance  carried  to  Af  propriation  Account 


£f95,645    3  10 

21,604  14    5 

169,478    8    0 

£886.728    6    3 


By  Gold  Account 


£7,638    9  11     By  Balance  broneht  down 
172,910  12    8  .         Interest  and  Sundry  Revenue 


£180,549    2    7 


Op," 
£886,723    6    3 


£886,723    6    3 


£169,478    8    0 
11.070  14    7 


£180,549    2    7 


Dr. 

"W*  Oovernment  Taxes 

Diviiiend  Account— 

Diridend  No.  33  of  12J%,  June  13.  1916 

Dividend  No.  34  of  12i%,  December  IS, 

1916  ...        I 

Balance  Unappropriated — 

Carried  to  Balanoe  Sheet  ... 


ABRIDGED  APPROPRIATION  ACCOUNT. 


£73,219 
73,219 


£14,167    3  10 


146,438    5    0 

182  863  14  11 

£343,469    3    9 


By  Balance  Unappropriated— 

As  per  Balance  Sheet,  31st  December,  1915         

Balance  of  Worlcing  Exren'liture  and  Revenue  Account— 

For  the  year  endiug  31st  December,  1916 

Forfeited  Dividends     ...        ,_        

Capital  Account « 


Cb. 

£160,979  16    3 

172  910  12    8 

.'8    3  11 

9,540  10  11 


£313,469    3    9 


vm 


THE     STATIST. 


[May  5,  1917. 


MODDERFONTEIN    B.    GOLD    MINES,    LTD. 


(Incorporated    in   the   Transvaal.) 


ABRIDGED   REPORT   OP    THE    DIRECTORS    for   the    Year   ended   31st   December    1916, 

To    be    submitted  at    the    Meeting,    21st    June,    1917,    at    Johannesburg. 


Your  Directors  beg-  to  submit  their  Eighth  Annual  Keport  and 
Audited  Accounts  for  the  year  ended  31st  Dtcember,  1916. 

ACCOUNTS.— To  the  amount  of  -working  profit— £687.289  14s.  8rf.— 
hcs  been  added  £27.357  8s.  8(/.,  being  the  difference  between  certain 
items  of  sundry  revenue  and  expenditure  enumerated  in  the  Workintj 
Expenditure  and  Revenue  Account,  making  a  net  profit  for  the  year 
of  £714,647  2>s.  4d.,  which  has  been  carried  to  Appropriation  Account. 
This  amount,  together  with  the  balance  of  £261,842  4s.  Id.  unappro- 
priated at  the  commencement  of  the  year,  making  a  total  of 
£976,489  75.  5d.,  has  been  dealt  with   as    follows  :  — 

Expended   on  Capital  Account    (Equipment)       £18,093    2    7 

(Details  of  which  will  be  found  in  the  Manager's  Ileport.) 

Government    Taxes  109,599    7    8 

(Including  Second   Special   War  Lew,   £35,600.) 
Dividends   Nos.  tf  and  9   ...        542,500    0    0 


£670,192  10    3 
Balance      unappropriated     at     31st     December,     1916, 
repreeented  by  Cash  and  Cash  Assets^  less  Liabilities        306,296  17    2 


This  balance  is  made  up  as  follows  : — 

Shares,    &c.,    in    Co-operative    Concerns 

Stores    and    Materials,    &c 

Sundry    Debtors   and    Payments    in    advance 

Hand      Mines       Power      Supply      Company,     Limited 
(Compressor    Account)  


Net  Cash    on.  hand   after   allowing   for  Liabilities 


£976,489    7    5 

£4,895  15  0 
63.110  7  10 
13,040    2    0 

29.767    7  10 

£110,813  12    8 
195.483    4    6 

£306,296  17    2 

The  erection  of  two  additional  Air  Compressor  a  has  been  com- 
menced, the  cost  thereof  being  recoverable  over  a  period  of  years 
from  the  Rand  Seines  Power  Supply  Company,  Limited,  riccounts 
for  the  increase-  in  the  amount  of  their  indebtedness  as  shown,  in 
the  Balance    Sheet. 

Tour  Company  has  subscribed  for  £25.000  of  the  Union  of  South 
Africa  5  per  cent.  Local  Registered  Stock,  19?l-36,  at  a  net  cost 
of  £24.957  10s.  Interest  on  this  Stock  is  exempt  in  the  Union  from 
Income  Tax  and   Super   Tax. 

The  Union  Government  imposed  a  Second  Special  War  Lew  of 
£500.000  on  the  Mining  Industry.  The  whole  of  the  e^tim'ated 
proportion  duo  by  your  Company— £35.600 — has  been  prov  ded  for  in 
this  year's  Accounts — the  half  of  which  will  He  payable  on  the 
51st   Marcli,   1917,  and  the  balance  on  the  30th  June,  1917. 

DIVIDENDS.— Two  Dividends— Nns.  8  and  9  of  37^  per  cent, 
and  40  per  cent,  respectively,  absorbing  £542,500 — were  declared  by 
yoar  Directors. 

DIRECTORATE.— Messrs.  F.  Rilei^h  and  A.  Mnekie  Nlven  retire 
from  the  Board  in  accordance  with  the  .Articles  of  Association,  but 
are  eligible  and   offer  themselves   for  re-election. 

GENERAL.— The  tendci-  which  wns  lodged  with  the  Government 
on  behalf  of  this  Company  for  the  acquisition,  of  the  undermining 
rights  of  651  claims  on  farm  Modderfontein  No.  17  was  not  accepted. 

Additions  and  improvements  have  been  made  to  the  Reduction 
Plant  during  the  year  which  will  bring  its  capacity  up  to  48,000 
tons   per  mouth. 

In  December  yonr  Directors  decided  to  increase  the  capacity 
of  the  Reduction  Plant  from  48,000  tons  to  60.000  tons  per  month. 
This  was  considered  advisable  as  the  ore  reserves  at  the  end  of  the 
year  showed  an  appreciable  increase  in  tonnage,  as  well  as  in  value. 
The  underground  workin-jrs  will  he  quite  ready  tn  cope  with  the 
ndditional  tonnage  required.  Practically  the  whole  of  the  machinery, 
&o..  required  for  the  extension  i^  obtainable  ia  South  Africa,  ond 
A  commencement  of  the  work  will  be  made  almost  immediately :  it 
is  anticipated  that  it  will  be  Cflmpleted  in  about  nine  months."  The 
approximate  cost  nf  the  Surface  Plant  will  be  £70.000,  wh'ch  will 
be  provided  out  of  current  surplus  funds  and  treated  as  "  Capital 
Expenditure."  Further  expenditure  will  be  incurred  on  underground 
plant  to  handle  the  additional  tonnage  from  the  mine. 

E.   A.   WALLERS.  Chairman. 
H.    C.   BOYD.  W.   H.    DAWE.  ) 

>".  RATKTGH.  A.   MACKIE   XTTEN,        Directors. 

C.    MEINT.TES.  H.   ^TEWHOUSE.  ) 

RAND  MINES,   LIMITED,  Secretaries. 

S.   C.    STEIL,    Secretary. 
Johannesburg,   17th    March.   1917. 


FROM  THE  CONSULTING  ENGINEER'S  REPORT. 

The  incrMised  yield  for  the  year  (which  allows  for  the  higher 
•ost  of  gold  realisation)  was  due  to  the  higher  grade  of  ore  mined. 
The  actual  gold  contents  obtained  from  the  blocks  of  ore  mined 
hare  been  rather  greater  than  indicated  by  the  ore  reserve  valuation. 
Stopinff  operations  have  been  sonie^\hat  hindered  and  made  more 
expensive  by  the  number  of  faults  met  with;  these  have  necessitated 
a  good  deal  of  subsidiary  development. 

Working  costs  have  shown  a  considerable  increase  as  compared 
with  preceding  years.  Apart  from  the  abnormal  conditions  due  to 
the  War,  and  the  increased  cost  of  stores,  &c..  the  whole  of  the 
development  operations  have,  since  February  1916,  been  charged  to 
current  working    costs. 

The  ore  reserve  has  been  re-measured  and  re-valued  as  (it 
Decemlwr  31st,  1916.  and  amounts  to  a  total  of  3.371.950  tons  of  an 
estimate<l  value  of  9.2  dwt.  per  ton  over  an  average  etoping  width 
of  59  inches.  This  represents,  an  addition  of  581.210  tons  and  an 
increase  in  value  of  .45  dwt.  as  compared  with  the  preceding  year. 
The  attached  plan  of  the  underground  workings  shows  clearly  the 
position  at  the  close  of  the  year,  and  that  with  comparatively  'little 
further  development  the  ore  reserve  can  be  considerably   increased. 

Capital  expenditure  for  the  year  totalled  ,£18,09i;  the  greater 
portion  being  expended  on  new  married  quarters,  and  additions  ard 
improvements  to  the  plant,  now  completed,  which  will  enable  48,00(1 
tons  a  month  to  be  dealt  with  until  the  comnlction  of  the  loreer 
echeme  which  is  already  in  hand  to  bring  ,np  the  capacity  to  60,000 
tons   a  month. 

The  supply  of  nat've  labour  has  been  good  throns*hont  the  year. 
and  the  general  position  of  the  mine,  both  underground  and  on  the 
surface,   is  in   every  way  fatisfaetory. 

The  results  obtained  for  the  vear  reflect  great  credit  on  the 
Manager.  Mr.  C.  L.  Butlin,  the  staff  and  employees,  both  underground 
»ud  on  the  surface. 


TABLE  OF  RESULTS  SINCE  COMMENCEMENT  OF  MILLIN6. 
OPERATIONS. 

"Working  AA'orking  Working 

Revenue.        Expenditure.  Profit.  Dividend, 


Period 

Tr.  to  Per  Per 

Dec.    Tons  Ton  Ton 

31     Milled.  Total.  Milled.    Total.  Milled. 
£  £ 

1911  77,960    129.819  33/3      80.998 

1912  3S8,57d    725220  37/4    343,067 

1913  004,580    781,428  38/9    330,893 

1914  440,001    788.867  35  10  342,526 

1915  509,7001,033,618  4C/6    403,602 

1916  543,7001,172,979  43(2    485-689 


20/9 
17  8 
16/4 
15/7 


Totals  and  Averages. 


Per  Hate 

Ton        Net      per 
Total.  Milled.  Proit.  Cent. 
£ 
48.090 
374.151 
460.2il 
45>,904 
650,1/3 
714  647    77}  542,50e 


£ 

48,820 
382  lt3 
455,^51 
446.341 
15/10  629,916 
17/10  687,290 


12/6 
19/8 
22/5 
£0/3 
24/8 
25/4 


Ami. 
£ 

140,00t 
315,000 
385,000 
472  500 


2,364,5104.634,831  3J/2 1,936.780    16/9  2,648.051    22  52.702.216  2651,855,00* 


ABRIDGED  BALANCE  SHEET,  Slst  December,  1916. 

To  Capita]  Account — 

700,000  shares  of  £  leach      £700.000 

Share  Premium  Account 386,000 

Funds  Transferred  from  Appropriation 
Account — 
As  per  Balance  Sheet,  31st  Dec,  1915       £191,774    3    3 
For  the  year  ending  31st  December,  1916  18,093    2    7 


De. 
0   e 
0  r 


Unpaid  and  unclaimed  Dividends         ... 
Sundry  Creditors — 

Wages,  Stores,  &c.        

Union  of  South  Africa — 
Tax  on  Mining  Profits,  ic.           ...  67,807  16    0 

Second   Special    War   Levy    (ride 
Directors'  llepoit) 35,600    0    0 

Mine  Development  Suspense  Account — 
As  per  Balance  Sheet,  31st  Dec,  1915 
Z«5  Espended  during  tbe  year 
Renewals    and   Replacements    Suspense 
Account — 
As  per  Balance  Sheet,  3l3t  Dec,  1915 
Lfss  Expended  during  the  year 
Balance  of  Appropriation  Account 

Note.— There  are  fm-ther  habilities,  £6,492  5i. 


By  Claim  Property,  &c. — 

1,467.659  Claims,  2  Water-rights,  Free- 
hold, iu  extent  4,514  raorgeu  541  square 
rooils.  as  per  Balance  Sheet,  Dec.  31,  1915 
Mine  Development  and  Equipment- 
Development — 

As  per  Balance  Sheet,  3lst  Dec,  1915 
Equipment — 

As  per  Ba'ance  Sheet,  Jlst  Dec,  1915 
Expended  during  year,  as  per  Manager's 

Report     

Shares  and  Interestsin  Co-operative  Concerns  at  cost 

Stores,  Materials,  Live  Stock,  Vehicles,  &c 

Suu*iry  Debtors  and  Payments  in  Advance 

Baud  Mines  Power  Supply  Co..  Ltd.,  Compressor  Account   ... 

£25,0JO  Union  of  S  luth  Africa  5  per  cent. 

Local  Rejisc  red  Stock,  1921-36 £24.937  10    0 

Deposits,  Fixed  and  on  Call,  bearing  Interest      583.566  17    8 

Cash  at  Bankers  and  lu  Hand        20.620  13    9 

Gold  Cousigumeut  Account 23.880  13    4 


£09,867    5  IC 
306,014  10  li  ■ 


48,000    3    » 


2.655  19 
2,565  19 

1 
1 

103,407  16 

G 

1,203    9 
1,203    9 

7 
7 

306,296  17 

2 

£2.059,536  13 

i 

Or. 

£412,187  14 

b 

295,932    S 

7 

£569,654    3    8 
18,093    2    7 


687,747    6    Z 

4,895  15    0 

63,110    7  II 

13.040    2    • 

29,797    T  It 


652,905  14    9' 


£2,059,586  13-  i 


ABRIDGED  WORKING  EXPENDITURE  AND   REVENUE  ACCOUNT 
for  tbe  Year  ending  31st  December,  1916. 


To  Working  Expenditure  at  Mine 

(Jeneral  Expenses— Head  Office 

Cred.t  Balance  on  Working  for  the  year  carriel  down 


To  Donations  and  Contributions  and  Phthisis 
Credit  Balance  carrie-J  to  Appropriation  Account 


Dr. 

£470,932  16  » 

14,696  11  i. 

667,289  14  8 


By  Gold  Account 


By  Balance  brought  down 
Sundry  Revenue 


£1,172,979 

1 

1 

£6398 
714,647 

1 
3 

7 

4 

£721,045 

4  11 

£1,172,979 
£1,172,979 

Jr. 

1 

1 

1 
1 

£637,289  14 
33,765  10 

e 

i 

£721,045 

4  11 

APPROPRIATION  ACCOUNT. 


To  Expended  on  Capital  Account  for  the  year 

Government  Taxes     

Dividend  Account — 
Dividend  No.  8  of  37}  %,  June  1916    .., 
Dividend  No,  9  of  40  %,  December  1915 


Dr. 
£18.093    2    7 
1C9,599    7    r 


£262.501    0    0 
2S0  00O    0    0 


Balance  Unappropriated  — 
Carried  to  Balance  Sheet 


By  Balance  Unappropriated — 

As  per  Balance  Sheet.  31st  Decemb  r.  1915 

Balance  of  Working  Expenditure  and  Revenue  Account — 
For  the  year  eudmg  31st  December,  1915 


542,500    0  0 

.    306,295  17  i 

£376,489    T  S 

Cr 

£261,812    4'l 

714,647    3  * 

£976,489    7  5 


May  5,  1917.] 


THE    STATIST. 


IX 


(Incorporated  In  the  Transvaal.) 
ABRIDQED   REPORT  OF  THE   DIRECTORS    for    the  Year    ended    31st    December,    1916,   to  be  submitted 

at  the  Meeting:,  32nd  June,  1917,  at  Johannesburg. 


To  the  Shareholders,  CITY  Deep,  I.niiTED. 

G£NTLEMEM,~Your  Directors  tit-  to  submit  their  f  ixteentb  Annual  Beport 
and  Audited  Accounts  for  the  y«\ir  ended  31st  December,  I'JIG,  accompanied 
by  Keports  of  the  Consulting  lingiruer  and  Manager. 

PROPERTY.— The  area  o£  the  mining  property  held  hy  your  (Company 
M  now  insllJST  claims,  which  shons  a  reduction  of  2<  claims  for  the  year,  due 
to  the  City  and  Suburban  Gold  .Minlii,'  and  Estate  Company,  Limited,  havinK 
oiercised  its  option  under  an  at,'reeiiient  dated  3rd  May,  1913,  to  purchase 
this  area  for  £18,225,  being  at  the  rate  of  £0,780  per  claim,  as  mentioned  in  the 
Directors'  Report  for  the  year  ended  ;ilst  December,  1913. 

OPERATIONS.— The  tonna;;e  milled— 726,700— and  the  working  profit- 
£701,390  2s.  Id. — for  the  year  are  the  highest  yet  recorded  by  your  tjompauy, 
whilst  the  working  costs  at  20i'.  2<t.  i>or  ton  milled  are  the  lowest. 

ACCOUNTS. — To  the  workiriL-  pri.fjt  of  £701,390  2s.  Id.  has  been  added 
£10,659  12s.  lid.,  the  difference  betwr.n  sundryitenis  of  revenue  ami  cxpendi- 
*uro  detailed  in  the  Working  Expeiiiliture  and  Reyenue  Accoimt,  makmg  a  net 
profit  for  the  year  of  £715,049  lo.s.  \ii,i,-h  has  been  carried  to  .vppropriatioH 
Account.  This  amount,  tot,'el her  uiiU  the  balance  of  £200.947  1S.«.  hd. 
unappropriated  at  the  couimenc<.iii,-iit  of  the  year,  making  a  totU  of 
£921,997  13s.  Sd.,  has  been  dealt  nilh  as  follows:- 
ilet  Expenditure  on  Capital  Account    - 

Equipment     £50,211     7  U 

Annuity  in  respect  of  undermining  rights 

leased  from  GoTemmcnii  C,5G0    0    0 

Cess — 

Claim  Property  Account  

Government  Taxes ; — 

Including  Second  Special  War  Levy 
Diridends  Nos.  8  and  9 

Leaving  a  balance  nnappropriated  at  31st  De- 
cember, 1916,  represented  by  Ca^h  and 
Cash  Assets,  less  Liabilities,  of  

This  balance  is  made  up  as  follow  ?  :- . 

Shares  and  Interests  in  Co-oi'cr.  ( 'oncems 

Stores  and  ilaterials,  itc 

Sundry  Debtors  and  Payments  in  .\dvance 

Net  Cash  after  allowing  for  Liabilities  and 
East  Incline  Shaft  Sinking  Suspense 
Account      


£50,801     7  11 
18,472  16     0 


£38,323  12  11 
109,954  8  7 
562,600     0     0 

£710,783     1     6 

211,21.4  12     2 

£921,997  13  8 
£7,798  11  0 
81,114  4  3 
13,022  14  10 

£102,535  10     1 

108,679     2     1 

£211.214  12     2 

Details  of  the  amount  of  £50.241  7s.  lid.  expended  on  Capital  Account 
■will  be  found  in  the  Manager's  Report,  the  chief  item  being  £39,094  Cs.  3d. 
in  connection  with  the  Butters  Filter  Phant,  the  erection  of  which  has  been 
<ompleted  and  which  started  workirig  early  in  February  1917.  The  erection 
of  the  new  Winder  .at  the  No.  2  Incline  Shaft  was  completed  about  the  middle 
of  the  year,  thus  enabling  sinking  to  be  resumed. 

Your  Company  has  subscribed  for  £25,000  of  the  Union  of  South  Africa 
5  per  cent. Local  Registered  Stock,  1921-36,  at  a  net  cost  of  £24,937  10s.  Interest 
on  this  Stock  is  exempt  in  the  Union  from  Income  Tax  and  Super  Tax. 

The  Union  Government  imposed  a  Second  Special  War  Levy  of  £500,000 
on  the  Mining  Industry.  The  whole  of  the  estimated  proportion  due  by  your 
Oompany — £35,700 — has  been  provided  for  in  this  year's  Accounts,  half  of  which 
will  be  payable  on  the  31st  March,  1917,  and  the  balance  on  the  30th  June,  1917. 

DIVIDENDS. — Two  Dividends — Xos.  8  and  9,  each  of  22 J  percent.,  ab- 
aocbing  £562,500 — were  declared  by  your  Directors  during  the  year. 

GENERAL. — Arrangements  are  being  made  with  the  New  Goch  Gold  Mines, 
Limited,  whereby  that  Company  uill  tiibute  approximately  twenty  of  your 
Company's  claims,  situate  on  the  nonhemand  eastern  bonndaiiesand  .adjoining 
those  of  the  former  Company,  as  shown  on  the  plan  attached  to  this  Report. 
It  is  presumed  that  this  ground,  whi(;h  is  cut  off  from  this  Company's  workings 
by  two  faults,  is  of  lower  grade  than  the  ore  now  bemg  treated,  and  c:.n  be 
handled  more  economically  through  tlic  workings  of  the  New  Goch  Gold  Mines, 
Limited  ;  and  your  Company  will  receive  returns  therefrom  much  sooner  than 
otherwise  would  be  the  case.  'The  ore  sloped  from  these  claims  will  be  hauled 
through  the  New  Goch  Shaft  and  treated  in  that  Company's  Reduction  "Works. 
The  profit  derived  from  the  ore  in  this  area  will  be  shared  between  the  two 
Companies  on  an  agreed  basis. 


F.  RALEIGH,  ,T. 

W.  H.  DAWE,  H, 

Vf.  DALRYMPLE,      ('. 

F.  E.  LYNCH, 
HAND  MINES,   LIMITED,  Secretaries, 
Johannesburg,  17th  March.  1917. 


E.  A.  WALLEHS,  Chairman. 
M.  ETAN, 

NEWHOUSE,  „.       ^ 

C.  DUMAT,  r  Directors. 


S.  C.  STEIL,  Secretary. 


FROM  THE  CONSULTING  ENGINEER'S  REPORT. 

The  payable  ore  reserve  as  at  31st  December,  1 91  c,  is  estimated  as  follows  : 


Main  Reef 

Main  Reef  Leader 

South  Reef     ... 


Tons.    Value. 

Dwt. 

383,629      4-5 

3,276,868     9-5 

15,000      4-7 


Stoping  Width. 

Inches. 

44 

62 

55 


3,670,087     9-0 


Of  the  above  tonnage,  400,537  tons  arc  not  available  for  stoping  at  present. 

The  decrease  in  the  average  value  of  the  ore  reserve  is  offset  by  the  addition 
to  the  tonnage,  and  on  the  whole  the  position  has  improved.  The  lower  levels 
of  the  mine,  in  particular  those  that  are  now  opening  up  the  sect  ion  lying  between 
the  two  main  shafts,  continue  to  develop  ore  of  excellent  grade. 

The  sinking  of  the  two  incline  shafts  is  proceeding  satisfactorilv,and  both 
nave,  at  the  time  of  writing,  reached  the  horizon  of  the  15th  level,  which  is  4  104 
icet  below  the  surface.  ' 

On  account  of  the  depth  already  attained  in  this  mine  and  the  much  "reatrr 
depth  at  which  work  will  be  carried  on  in  the  near  future  a  considerable  .a'moiint 
of  attention  has  been  directed  to  the  temperature  problem.  At  a  depth  of  4,00li 
feet  the  rock  tempenature  and  the  normal  air  temperature  are  about  82'°F  , 
and  in  general  the  air  is  nearly  sat  urat  ed  with  moisture,  conditions  that  would  be 
prejudicial  both  to  the  health  and  to  the  efiieiency  of  the  workmen  In  the 
case  of  the  City  Deep  the  supply  of  heat  from  the  rocks  to  the  mine  air  is  smaller 
than  the  qnantity  that  is  absorbed  in  saiurating  the  air  with  moisture,  and  by 
suitably  directing  the  ventilation  and  controlling  the  evaporation  the  under- 
ground air  temperature  has  already  Iffn  considerably  reduced-  even  in  the 
newly  opened  bottom  levels  it  is  generally  less  than  76*  F.  ' 

The  Butters  slimes  filter  plant  is  completed  and  has  i'ust  started  working. 
w  e  are  now  in  a  position  to  mill  a  larger  quantity  of  ore  than  heretofore  with  a 
creater  degree  of  metallurgical  efficiency,  and  although  in  all  probability  the 
revenue  per  ton  will  decUne,  a  further  improvement  in  the  year's  profit  is  con- 
ndently  anticipated. 


TABLE  OF  RESULTS 

^'orkin? 
Kevenue. 


SINCE  COMMENCEMENT 
OPERATIONS. 


yr.  to 

Dec.     Tona 
31      Milled. 

1911  319.713 

1912  479.630 

1913  46^,800 

1914  506  300 
1916  677,200 
1916  725,700 


Per 
Ton 
Tot»l.  Milled. 

537.618  30'9 
f  52.010  3S;6 
885.121  37/9 
965,710  38/2 
1,306  046  38/7 
1,437,328  39/7 


Working 
Kxpenditure. 

.*— ' s 

Per 
Ton 
Total.  Milled. 

£ 
406,634  23/3 
569.621  23/9 
539  448  25/7 
566.933  22/5 
690,623  20/5 
732.938  20/2 


Working 
I'roflt. 

Per 
Ton 
Total.  Milled. 

£ 
130,914  7/6 
232,419  11/9 
285.673  12/2 
398.777  15/9 
615.422  18/2 
704,390  19  5 


OF  HILLING 


Dividends. 


Rate 
Net      per 
Profit.  Cent. 

90.936  - 
289.543  12J 
280.951  17i 
407,717  2.^i 
621,632  33}  421,875 
715,050  45   562,500 


Amt. 
£ 

156,250 
218,750 
296  875 


ToL&lii  and  Averages, 


3,206,313  6  983.7^2  37/4  3,566,197  22/3  2,417,69b  15/1  2,408,831 1321, 1,6£6  250 

ABRIDGED  BALANCE  SHEET,  SlsTDecember,  19167 

Dr. 
To  Capital  Account — 

1.250,000  Shares  of  £1  each  £1,250,000    0    0 

Share  Premium  Account         361,432  10    0 

Funds  Tran:.ferrc<i  from  Appropriation  Accoant — 

AsperUalanceSluet,31stDeccinber,1915        197,200    4    2 

For  the  year  ending  31st  December,  1916        38,328  12  U 

Government  of  the  Union  of  South  Africa 
"Annuity  Account" — 
For  total  amount  payable  (in  20  annual 
instalments  o(  £6,560  each)  as  consider- 
ation for  grant  of  uudermining  rights  of 
Water-rights  Nos.  353/4  and  329,  Be- 
waarplaatsen    No.   1011,  and    Machine 

Stands  Nos.  338/43 £131,200    0    0 

Less  A  nnuities  paitl  to  1st  July,  1916,  and 
proportion  provided  for  period  from  that 
date  to  31st  December,  1916        42,640    0    0 


East  Incline  Shaft  Sinking  Suspense  Account 

Unpaid  aud  unclaimed  Dividends     

Sundry  Creiiitors— Wage?,  Stores,  «S;c 

Union  of  South  ..\frici — 

Tax  on  Mining  Profits      

Second  Sppcial  War  Levy,  vide  Directors'  Report 
Balance  of  Appropriation  Account— Unappropriated 
NOTE.-There  are  further  Uabilities,  £11,774  14s. 


88,560    0 

2,5C0    0 

290,935    8 

67,663  17 


By  Claim  Property,  Ac— 

As  per  Balance  Sheet,  31st  Dec.,  1915  .. 

Zess— Credits  for  the  year — 

2-7  Clains  sold  to  the 

City   and   Suburban 

G.M.  ct  E.  Co.,  Ltd. 

(vttie    Directors'  Re. 

port) £18,225    0 

Regents  Park  Town- 
ship-Net proceeds  of 
stands  sold    247  15 


£460,020    9    8 


68.246  15 

35,700    0 

211,214  12 

£2,611,783    0 
Cb. 


18,472  15    0 


911,668  15 
50,282    0 


8 


Uine  Development  and  Equipment — 

Circular  Shaft         

Development  

Equipment — 

As  per  Balance  Sheet,  31st  Dec,  1915  . 
Net  expenditure  during  the  year 

Shares  and  Interests  in  Co-operative  Concerns  at  cost    ... 

Stores  and  Materials,  Live  .Stock,  &c.         

Sundry  Debtors  and  Payments  in  Advance  

£25.000  Un  on  of  South  Africa  5  per  cent.  Local  Regis- 
tered Stock, 1921-36  

Deposits,  Fixed  and  on  Call,  bearing  Interest       

Cash  at  Bankers  and  on  Hand  

Gold  Consignment  Account 


£441,547  14    8 


59,164    4    2 
472,868  U  11 


961,950  IS  4 

7,798  11    0 

81,114    4    3 

13,622  14  la 

24,937  10    0 

503,517  14  11 

17,198  19    6 

23,071  18    8 

£2,611,783    0    5 

' REVENUE 


ABRIDGED  WORKING  EXPENDITURE  AND 
ACCOUNT  for  the  Year  ending  31st  December,  1916. 

Du. 

To  Working  Expenditure  at  Mine £713.865  12  8 

General  Expenses — Heart  Office 19.071  17  3 

Credit  Balance  on  Working  for  the  year  carried  down       .'.'.'  701,390    2  1 


£U37,327  12    0 


Donations  and  Contributions  and  Phthisis  Compensation  Fund      £8,189    6    2 
Credit  Balance  carried  to  Appropriation  Account      715,049  15    0 


Or. 
By  Gold  Account         ... 

Balance  brought  down 
Sundry  Revenue 


£723.239    1    2 


£1,437,327  12  0 

.    £704.390    2  1 

18,848  19  1 

£723,239    1  2 


Dr.     ABRIDGED  APPROPRIATION  ACCOUNT. 

To  Expended  on  Capital  Account  for  year — 
Development  aud  Equipment,  also  £6,560 

Annuity         £66,801    7  11 

Less — Claim  property  (net  proceeds  of  pro- 
perty sold)    18,472  15    0 


Government  Taxes      

Dividend  Account — 

Dividend  No.  8  of  22J  %,  June,  1916     ...    £281,250    0    0 
Dividend  No.  9  of  22 J  %,  December,  1916      281,250    0    0 

Balance  Unappropriated— Carried  to  Balance  Sheet 


£38.323  12  It 
.  109,951    8    7 


Or. 


562,500    0    0 
211,214  12    2 

£921,997  13    8 


By  Balance  U'nappropriated  at  31st  December,  1915       £206,947  18  8 

Balance  of  Working  Expenditure  and  Revenue  Account  for 

the  year  ending  31st  December,  1916 715,049  15  0 

£921,997  13  8 


THE     STATIST. 


[May  5,  1917. 


DURBAN  ROODEPOORT  DEEP,  Ltd. 


(Incorporated   in  the  Transvaal.) 


ABRIDGED  REPORT  of  the  DIRECTORS  for  the  Year  ended  31st  December,  1916. 

To  be  submitted  at  the  Meeting  21st  June,  1917,  at  Johannesburg. 


Tour  Directors  beg  to  submit  their  Twentieth  Annual  Keport  and  Audited 
Accounts  for  the  year  ended  31st  December,  1916.  ,      „-.>  ™^,ot 

The  area  of  your  Company's  property  remains  as  last  reported,  tiz.,  2  *  3-  <  34S7 
mining  claims. 

ACCOUNTS ^The  working  profit  for  the  year  amounted  to  £40,833  Is.  8(f.' 

from  which  has  been  deducted  £3,274  lis.  lOrf.,  the  difference  between  sundry 
items  of  expenditure  and  revenue,  details  of  which  wdl  be  found  in  the  V^  orkmg 
Expenditure  and  Revenue  Account,  making  a  net  profit  of  £37,5oS  Gs.  lOd.  This 
amount,  together  with  the  balance  of  £45,220  17*.  bd.  unappropriated  at  the 
commencement  of  the  year,  and  forfeited  dividends,  £111,  making  a  total  of 
£82,890  45, 3  J.,  has  been  dealt  with  as  follows  : — 

Expended  on  Capital  Account— Equipment  (details  of  which 

will  be  found  in  the  Manager's  Report)           £S,  *  40  0  - 

GovernmentTases(iiicIuding  Second  Special  "War  Levy, £1,100)  3,375  0  8 

Dividend  No.  13                 ^I'OOO  0  0 


Balance  unappropriated  at  31st  December,  1916,  represented 
by  Cash  and  Cash  Assets,  less  Liabilities 


This  balance  is  made  up  as  under : — 

Shares,  A-c,  in  Co-operative  Concerns 

Stores  and  Materials,  &c.  

Sundry  Debtors  and  Payments  in  Advance    .., 


Nfit  Cash  after  allowing  for  liabilities  , 


£23,115  9  10 

59,774  14  5 

£82,890  4  3 

£3,939  17  0 

31,441  16  0 

1,722  15  11 

£37,104  8  11 
22,670  6  6 

£59,774  14  5 


DIXT:DE5rDS.— Dividend  3S"o.  1^  of  2J  per  cent.,  absorbing  £11,000,  was 
declared  by  your  Directors  on  the  13th  June,  1916,  lor  the  period  ending  30th 
June,  1916*. 

Shareholders  were  advised  through  the  press  that  in  view  of  the  necessity  of 
providing  funds  for  the  heavy  expenditure  to  be  met  on  two  underground 
winders,  the  Board  had  decided  not  to  declare  any  dividend  tor  the  period 
ending  31st  December,  1916. 

DIRECTORATE.— Messrs.  H.  C.  Boyd  and  J.  G.  Carrey  retire  from  the 
Board  in  accordance  with  the  Articles  of  Association,  but  are  eligible  and  ofEer 
themselves  for  re-election. 

AUDITORS. — It  is  with  deep  regret  that  your  Board  has  to  record  the 
death  of  Mr.  J.  P.  O'Reilly,  who  has  been  an  Auditor  cff  thia  Company  since 
January,  1907. 

Your  Directors  appointed  Mr.  J.  D.  H.  Lang  to  fill  the  casual  vacancy  thus 
caused. 

GEN'ERAL. — There  are  56  of  the  Company's  employeee  still  on  active 
service  with  the  Forces  in  Europe  and  East  Airiea,  on  whose  behalf  liberal 
allowances  are  made  to  their  families  and  dependents. 

Owint;  to  the  war,  the  suppliei^  hare  not  been  able  to  manufacture  the  two 
electric  winders  mentioned  in  our  last  report,  and  on  information  received  since 
the  close  of  the  year  their  construction  will  be  suspended  until  the  termination 
of  hoEtilities. 

.Steps  are  being  taken  to  obtain  a  temporary  hoist  locally  and  to  mate 
certain  alterations  in  the  present  hoisting  arrangements  in  order  to  avoid  serious 
interruptions  to  development  and  mining  operations  during  the  next  eighteen 
months. 

F.  RAI/EIGH,  Chairman. 


H.  C.   BOYD, 
J.  H.  RYAN, 


E.  BEKAUD, 


J.  ANDREW  OOiHEK 
BAND  UnfTES,  LIMITED,  Secretaries. 


j  Directors. 


iTohannesburg,  23rd  March,  1917 


S.  C.  STEIL.  Secrefcarv. 


FROM  THE  CONSULTING  ENGINEER'S  REPORT. 

I  beg  herewith  to  report  on  the  working  of  your  mine  for  the  year  ended 
31st  December,  1916  : — The  low  yield  is  entirely  accounted  for  by  the  period, 
April  to  Autrust  inclusive,  when  values  met  with  in  the  stopes  on  both  reefs  were 
persistently  poor  and  no  efforts  of  the  Management  were  able  to  again  brinu-  the 
grade  up  to  normal ;  sincethelatterdate,  however,  the  values  have  been  improv- 
ing until  at  the  present  time  these  are  considerably  above  norma!  and  a  drop  in 
yield  recovered  from  the  high  plane  reached  in  December  last  must  again  be 
anticipated. 

Uofortunately  during  this  recent  period  of  high  recovery,  the  native  labour 
position  has  been  less  satisfactory  and  the  tonnages  crushed  have  in  consequence 
been  much  lower  than  usual,  which  fact  has  had  a  detrimental  tfiect  on  the 
profit  results.  At  date  the  labour  position  has  recovered  and  tonnages  should 
now  return  to  normal. 

Development  shows  a  reduction  of  2,082  feet  compared  with  1915,  which, 
however,  produced  a  rather  hiL-her  foota<;e  than  normal.  The  delay  in  the 
delivery  of  the  two  underground  hoists  due  to  the  war  is  unfortunate,  and  in  order 
to  prevent  serious  ini-erruption  to  development  operations  during  the  next 
eighteen  months  or  so,  and  to  admit  of  hoistin?  some  ore  from  below  tlie  12th 
level  meanwhile,  temporary  arrangements  are  beinc  made  and  a  small  hoist,  is 
being  purchased  locally.  Fortunately  the  shafts  are  better  advanced  in  relation 
to  the  drives  than  has  been  the  case  for  a  number  of  years. 

The  percentage  of  Main  Reef  mined  has  been  further  reduced  as  anticipated, 
by  as  much  as  14  per  cent,  for  the  year,  and  the  average  of  66  per  cent.  South 
Reef  and  34  per  cent,  ifain  Reef  mined  may  be  considered  a  very  satisfact.ory 
ratio.  "Whether  so  high  a  proportion  of  South  Reef  can  be  bettered  or  even 
maintained  for  any  time  will  be  dependent  both  on  the  question  of  delivery  of 
the  new  hoists  refeiTed  to  previously  and  the  adequacy  of  the  supply  of  native 
labour. 

The  ore  reserves  have  been  te-cstimated  asat  December  31st,  1916, and  now 
amount  to  the  following  : — ■ 

Value.   Estimated  Stoping  "Width. 
Tons    Dwts.  Inches. 

Main  Reef  482,700     5-9  ...        58 

South  Reef 776,600       «-7  .„         43 


The  above  tonnage,  consisting  wholly  of  blocked  ground,  may  be  segregated 
as  under ; — 

Value 
Tons.  Dwt  _ 

Available  for  stoping      949,500         6-1 

Shaft  and  boundary  pillars       309,800         7-2 


Total 


,  1,259,300 


6-2r 


Compared  with  1915  these  reserves  show  a  reduction  of  30,700  tons  in  quan- 
tity and  -2  dwt.  per  ton  in  value. 

The  reef  exposures  have  been  somewhat  lower  on  both  reefs  than  during  the 
previous  year,  but  a  very  pronounced  enrichment  of  the  Main  Reef  shoot  west 
of  No.  3  Incline  on  the  12th  and  13th  levels  has  taken  place  which,  if  continued 
in  depth,  will  be  of  material  assistance  in  the  futui>.;,  s  this  reef  can  be  broken  by 
machines  and  therefore  is  not  so  dependent  on  native  hammer  labour  as  is  the 
South  Reef.  A  satisfactory  feature  of  the  13th  and  lowest  level  South  Reef, 
which  is  now  practically  developed  but  as  yet  not  attacked  by  stoping,  is  that 
the  ore  develop'-d  thereon  to  date  exhibits  a  value  of  -2  dwt.  above  that  of  the 
South  Reef  reserves  as  a  whole. 

The  year  1 91G  began  well  and  satisfactory  results  were  obtained  for  the  first 
quarter  with  an  average  of  over  £5,000  profit  per  month  ;  thereafter  the  period 
of  low  recovery,  to  which  I  have  already  referred,  supervened  and  profits  dropped 
considerably,  but  since  the  return  to  better  grade  was  again  noticeable  the 
profits  have  been  improving,  in  spite  of  the  lower  standard  of  crushing  obtaining . 

ABRIDGED  BALANCE  SHEET,  31st  DECEMBER,  1916. 

Dr. 
To  Capital  Acconnt — 

Authorised— 450,000  Shares  of  £1  each 

Issued — 440.000  shares  of  £1  each 

Share  Premiom  Account 

Funds  Transferred  from  Appropriation  Account — 
For  expenditure  on  Development  and  Equipment  in  excess 

of  Working  Capital  provided  

Unpaid  and  unclaimed  Dividenda  

Sundry  Cre'iitors     

Balance  of  Appropriation  Account — 

Unappropriated  ,„ 

Note.— There  are  farther  liabilities,  £5,035  18    0 


By  Claim  Property —  * 

273-734S7  Claims ^,        ,., 

Mine  DevelopmeDt  and  Equipment  at  cofit — 
Development — 

As  per  balance  Sheet,  31st  December,  1915 

Equipment — 
As  per  Balance  Sheet,  31st  December,  1915  £508,022    3    6 
Expended  daring  year,  as  per  Manager's 
Report       8.7^0    9    2 


£450,000    0    0 


440,000    0 
197,991  12 


371,072    7 

1.5^)1    4 

27.102  10 


59,774  14    b 


Shares  and  Interests  in  Co-operative  Concerns  at  coat 
Stores  and  Materials— Live  Stock,  Vehicles,  &c. 

Sundry  Debtors  and  Payments  in  advance        

Deposits,  Fixed  and  on  Call,  bearing  interest 

Cash  at  Bankers  and  in  hand  

Gold  Coofiigimient  Account  «.        ^        ,.,        „ 


£1,097,492    7  10 

Ob. 
£239,389    0  10 

252,912    5    8 

516,702  12    S 
3.939  17    0 
31.441  16    0 
1,722  15  11 
33.640    4  10 
11.966  15  11 
5,716  19    0 

£1,097,492    7  10 


ABRIDGED   WORKING  EXPENDITURE  AND  REVENUE  ACCOUNT 
for  the  Year  ending  3tst  December.  1916. 

Db. 

To  Working  Expenditure  at  Mine £362,460    9    9 

General  Expenses — Head  Uffloe 11,239    7    6 


Credit  Balance  on  "Working  for  the  year  carried  down 


To  DonatdODS  and  Contributions  to  "War  Relief  Funds,  etc. 
Miners'  Phthisis  Compensation  Fund— AssesBment  ... 
Credit  Balance  carried  to  Appropriation  Account    h* 


Total... 


...  1,259,300        6-3 


By  Gold  Account  ...        ^, 

By  Balance  brought  down     ... 
Intereit  and  Sundry  Revenue 


Dr. 


ABRIDGED   APPROPRIATION    ACCOUNT. 


To  Expended  on  Capital  Account  for  the  Tear 

Glovernn'eiit  Taxes  and  Special  War  Levy       

Dividend  Account  — 

Dividend  No.  13  of  2i  per  cent.,  declared  13th  June,  1916 
Balance  Unappropriated— Carried  to  Balance  Sheet  ...        ^, 


By  Balance  UDappropriated— 

As  per  Balance  Sheet,  31st  December,  1915 
Balance  of  Working  Expenditure  and  Revenue  Account — 

For  the  year  ending  31st  December,  1916 

Forfeited  Dividends    .„        


£373.699  17 
40.833    1 

3 
8 

£414  532  18  U 

420    7    9 

3,425    6    « 

37,658    6  10 

£41,403  19  U 

Ok. 

£414,532  18  11 

£40,833    1 
570  18 

8 
3 

£41,403  19  11 

£8,740    9 
3,375    0 

11.000    0 
59,774  14 

2 
8 

0 
6 

£82,890    4    3 

Cb. 

£45,220  17    5 

37,568    6  10 
111    0    0 

F.  KALEIGH.  OhairmsB. 
B.  RBNAUD,  Director. 


£82,890    4    3 

ERNST  DANOKWERTS,         ) 

(Incorporated  AccooBtant),  \  Aaditora, 
J.  D.  H.  LANG,  J 


Johannesburg,  23rcl  March,  1917, 


BAUD  MINES,  LIMITED,  SeoretarieB. 
S.  0.  STEIL,  Secretary. 


May  5,  1917.] 


THE     STATIST. 


XI 


(Incorporated  in  the  Trantvaal.) 


ABRIDGEA  RBPOBT  OP  THE  DIRECTORS  for  the  Year  ended  3 1st  Deeember,  1916,  to  be  submitted  at  the  Meeting.  22nd  June.  1917. 

at  Johannesburg. 


£63,414  18 

1 

19,979    0 
90,400    0 

0 
0 

116646  10 
470,053    0 

5 
0 

£760,493    8 

6 

188,645    0 

1 

Gentlemen,— Your  Directors  beg  to  submit  their  Twenty-first 
Annuai  iieport  and  Audittd  Accounts  for  the  jear  ended  Decem- 
ber 31.   1916. 

PHuPfcKTY.— Neg:otiations  have  l>eon  completed  with  the  Gorern- 
tnent  for  the  acquisition  by  this  Company  of  undermining"  ri-ghts 
(equal  in  area  to  105.8703  mining  claims).  The  purchase  considera- 
tion is  by  way  of  an  annuity  ot  i.9,926  for  a  period  of  fifteen  years, 
the  first  instalment  being  p:iyahlo  un  December  31,  1917. 

After  the  inclusion  of  the  ubuve.  the  area  of  the  Company's 
aiining   property   will  be  2,327.7391  mining  claims. 

ACCuCNTS'.— The  working  profit  for  the  y^ar  amounted  to 
£815.630  Is.  3d.,  from  which  has  be-.-n  deducted  the  difference  between 
sundry  expenditure  and  reveniio  detailed  in  the  Working  Expenditure 
and  Kevenue  Account  amounting  to  £42.397  Os.  lOrf.,  the  chief  items 
of  exi>enditure  being  fur  l^lM-nturo  intereet  and  contributione  fo 
the  Miners'  Phthisis  Compcn^Mt.on   Fund. 

The  net  profit  of  £773.235  0^.  5(/.  has  been  carried  to  Appropria- 
tion Account,  n-ad  with  the  balance  unappropriated  at  the  com- 
jnenoement  of  the  year  £173,951  12.^.  Id.,  a  discount  of  £1.833  Bs.  3(/. 
■on  Debentures  purchased  during  the  year,  and  £120  7s.  lOd.  in 
respect  of  forfeited  dividends,  making  a  total  of  £949,138  88.  Id.,  has 
been  dealt  with  as  follows  : — 
Sxpend.'d  on  Capital  Account — 
Development  and  Equipment,  as  per  General 

Maoairer'a  Report  £63,511     3    1 

Zew— Property— Booy sen  Reserve  Township- 
Leasehold  Stands  so  d 96    5    0 

Annuity  to  Government  in  respect  of  under- 
mining rights  

Purchase  of  Debentures 

<jOvernmeDt  Tkxcs  <iuoli«3ing  Second  Special 
War  Levy  X58,600)      

Dividends  Nu3  30  and  31  

Ceaving  a  balance  anappropriatcd  at  31st 
Dec  niber,  1916,  represented  by  Ca-h.  Cash 
Assets  and  Mine  Development,  le>;3  liabilities 
^excluding  the  liabUity  for  outstanding 
IJebentures  £738,800) 

£949,138    8    7 
This   balance,   however,  ifi   not  available  for   distribution. 
DEBENTURES.— The  Debentures   outstandiL^    amount   to.  £738,800, 
having   Ijcen  reduced  by  £90,400  during  the  year,  the  nominal  amount 
of  Debentures   purchased  bv  voiir    Directors. 

DIVIDENDS.— Two  dividende.  Nos  30  and  31.  eaeh  of  25  per  cent., 
were  d^'clared  by  th©  Board  of  Directors  during  the  year,  and 
absorbe<l  £470,053. 

GEN'ERAL. — There  are  235  of  the  Company's  employees  who  are 
still  on  active  service  with  the  Forces  in  Europe  and  East  Africa,  on 
whose  behalf  liberal  allowances  are  made  to  their  families  and 
dependants. 

In  the  last  annual  report  you  were  advised  that  your  Board  had 
authorised  the  expenditure  for"  the  sinking"  of  No.  14  Circular  Shaft 
to  intersect  the  reef  in  the  Souhern  area.  The  sinking  of  this 
shaft  wae  commenced  about  the  middle  of  April  last  and  at  the 
end   of  the  year  had  reached  a  depth  of  1,384  feet. 

During  the  year  a  cross-cut  was  driven  through  the  South  Rand 
Dyk^  from  the  .16th  level  No.  7  Shaft,  which  disclosed  the  throw 
of  the  dyke.  From  the  south  side  of  the  dyke  a  borehole  was  put 
down  and  the  reef  located.  The  values  of  the  reef  obtained  from 
the  core  give  encouragement  to  the  view  that  payable  ground  will 
be  encountered  in  this   area 

The  Consulting  Engineer  has  prepared  a  detailed  report  on  the 
method  of  opening  up  and  workin?  of  fhe  whole  of  the  southern 
ground,  which  totals  1,278  unworke<l  claims,  which  can  t>e  obtained 
by  shareholders  on  application  at  the  Offices  of  the  Company.  Al 
the  work  progresses  it  will  lie  necessary  for  your  Board  to  consider 
and  authorise  the   required  expenditure. 

SAMUEL  EVANS.  Chairman  and  Managing  Director. 
E.  A.  WALLERS.        D.  CHRISTOPHERSON   A 
H.  C.  BOTD.  H.    A.    ROGERS, 

C.  MEINTJES.  E.    RENAUD,  I  Directors. 

H.   O   MASCALL.  E.  C.   DUMAT, 

W.  H.  DAWE.  J 

RAND  MINES,  LIMITED.  Secretaries. 
^  ^  ^  ^^  S.  C.   8TEIL.  Secretary. 

.Tohannesburg.  '^^nd    Mnrch.   1917. 

FROM  THE  CONSULTING  ENGINEER'S    REPORT. 

DEVELOP.  :ENT.— A  total  development  footage  of  53  095  feet 
was  aocompUshed,  exclusive  of  vertical  shaft  sinking.  This  is  an 
increase  of  5.377  feet,  and  is  above  the  footage  called  for  durin- 
1916  by  my  report  on  the  exploitation  of  the  southern  areas  * 

The   smking  of  No.    14    Circular   Shaft  was   commenced    about  the 

?io?  *  ^/  ^^Ph    ^^^    ^y    *^^   ^^^   "^   ^^^    y^^r   a   to-tal    footage    of 

l,i»4    feet    had   been    sunk    at   an   average    cost    of   £18    15s.   5d.    ner 

1      •  J^.^ludmg    walling.      The    shaft    is    to    be    walled     throughout 

An    additional    amount    has    yet    to    be    spent    on    shaft    equipment 

estimated  at   £5  per  foot, 

o/^i'^r"^'"^   *^^    month   of   September,    for  the   30    davs.   a    footage    of 

^'if^  feet  was   accomplished,  which   at  that   time  constituted   a   world's 

record    for  vertical    shaft  sinking. 

_     The  payability  encountered  in  the  driving  on  reef  during  the  year 

IB  fihown  in  the  following  table  :—  •=■  j 


Total 
foot^«, 

Wtetern  Section    6  249 
~    *  ro  Section     7,720 


Footaga  P-^ot'ge 

sho'ntng  Ehowint 

payable  unpayable  Per  Cnt. 

exposures,  exposures,  p&yable. 

3.230  o.f^lO           51*8 

5,090  2.630           66-9 


Totals 


13  960 


Average  payable 

exposures  in 

drlvas.   • 

22  8"  =  19  5  dwts. 

34-3"  =  16-8      ,. 


8.320 


5.640 


59-6 


29-8"  =  17-6  dwts. 


It  wiU  be  6e.-u  that  the  perc.  utu/e  of  payability  encountered  's 
higher  on  the  whole  than  in  1915.  but  this  is  due  to  the  fact  that 
''?*v  *  .^'°  Section  during  1916  by  far  the  greater  perr^ntage 
2L^L  J^^  v''^*'i?  *^^  ^^'''^  Reef  Leader,  and  this  r^f  ie  now 
enowmg   a  much  higher  percental  of  payabilitv    than    ^n    1915    and 

TS*-T'^?T,''D^^f  P^l^l^-"^^^"'  '^^  payability  than  the  South  Rtef. 
«h«irt       "  ^  ^^^    ^^    *^'^    section    If   developed  as  a  whole,    would 

tI      '"-^    ^^  percentage  of  payability. 

The  payable  ore  in  reserve,  re-estimated  a9-«t  December  31  1916 
IS  a«  foUowe : — 

Width.  Value. 

Man.R«f  reader    „        ...         JsTm  '7^^^-  Vt 

south  Reef     4.998  000  66-9  53 


Total 


11.429,000 


66-4 


5-9 


Compared  with  tho  figmres  aa  nt  December  31,  1915,  the  aboTO 
estimate  shows  an  increase  iu  the  tonnage  in  reserve  of  1.491.000  tons, 
while  tho  average  width  is  greater  by  2.&  inches,  and  the  value  less 
by  0.35  dwt.  The  increa.so  in  width  has  been  necessitated  by  tho 
revorsion  to  stoping  with  machines  more  generally,  and  this  increase 
in  width    also  accounts  almost  entirely  for  the  lower  value  shown. 

Dr.    ABRIDGBD  BALANCE  SHEET.  31st  December.  1916. 

To  Capital  Account  £1,000,000    0    0 


Issued— 1,880,212  Shares  of  lOs.  each 
5  per  Ceut.  First  Mortgage  Debentures — ■ 
As  per  Balance  Sheet,  31st  Dtc,  1915 
Less  Purchased  during  year  ending  31st 
December,  1916      

Funds  Transferred  from  Appropriation  A/c— 
As  per  BalkDca  Sheet  3l8t  Dec,  1915 
For  the  year  ending  3l3t  Deo.,  1916        .., 

Government  of  the  Union  of  South  Africa 

"Annuity  Accounts" — 
For  amounts  payable  ;ls  consideratioa  for 

grants  of  mining  rights  (annual  iustal- 

meats  of  £19,979) 
Fifteen  annual  instalments  of  £9,926  (first 

iustalment  payable  31st  December,  1917; 


Unpaid  and  unclaimed  dividends  ...  ,„ 
Sundry  Debenture  Holders,  Interest  Coupons 
Sundry  Creditors 


£940,106    0    0 


829,200    0    0 
90,400    0    0 


733,800    0    0 


853,832  19    4 
173,793  18    1 


1,032,626  17    5 


174,816    5    0 
143,890    0    0 


268.210  16  6 
20,102  8  7 
266,087  13  10 


323,706    ^  0 
£3,035,239    2    5 


Balance  Unappropriated 


544,401    3  11 
188,645    0    1 


£3,768,285    6    5 


By  Property,  Development  and  Equipment — 

As  per  Balance  Sueet  3l5t  December,  1913  

Add — Mining  rights  acquired  from  the  Government  and 
Development  and  Equipment  expended   during 

the  year „        

Mine  Development  Suspense  Account        

Shares  and  Interests  in  Co-operative  Cottcernsat  oost  ... 

Stores,  Materials,  Live  Stock,  Vehicles,  &c 

Sundry  Debtor.^  and  Paymentsiu  Advance  

Deposits,  Fixed  au'l  on  Call,  bearing  Interest      

Cash  at  Bankers  and  iu  hand  

Gold  Consignment  Account  ...        


Cn. 

£2,822,934 

4 

4 

212,304  18 

1 

67.000 

0 

U 

23,911 

17 

6 

201,660 

1 

0 

26.319 

6 

1 

343,831 

16 

4 

52,617 

0 

i 

2 1, 676    2  10 
£3,768,285    6    5 


ABRIDGED  WORKING    EXPENDITURE  AND    REVENUE  ACCOUNT 

FOR  THE  YEAR  ENDING  31st  DECEMBER,  1916. 
Dr. 

To  Working  Expenditure  at  Mine- 
White  Wages         £517,259    7    6 

Coloured  Wages 480,457  14    6 

Stores  and  Materials        ...         „.         ...  70.^653  16    2 

All  other  costs      383,039    0    3 


2,086.303  18    5 
57,000    0    0 


Deduct  Mine  Development  Suspense  A/o 

General  Expenses—Head  Office 

Credit  Balance  on  working  for  the  year  carried  down 


To  Interest  and  Exchange 

Donations  and  Contributions  to  War  Relief  Funds,  &c. 
Miners'  Phthisis  Comtiensatiou  Puud- Assessments 
Oredit  Balance  carried  to  Appropriation  Account    ... 


2,029,308  18  5 
42,837  14  3 
815,630    1    3 


By  Gold  Account        ... 

Balance  brought  down 
Sundry  Revenue 


£2,887,776  13  11 

£33,515  12  6 

3  580    0  1 

20,004  14  0 

773,233    0  5 

£830,333    7    0 

Cr. 

£2.887  J76  13  11 

£815,630    1    S 
14,703    5    9 

£830.333    7    0 


Dr.       ABRIDGED  APPROPRIATION  ACCOUNT. 

To  Bxppnded  on  Capital  ,\.cconnt  for  yeir — 

Property,  development  and  equipment       ...       £63,414  18    1 
Annuity  in  respect  of  Undermining  Rights 

acquired  from  Goverument 19,979    0    0 

Purchase  of  Debentures         ...        „        ...        99,400    0    0 


Government  Taxes  and  Special  War  Levy  ... 
Dividend  Account — 
Dividend  No.  3C  of  25  per  cent.,  declared 

I3th  June.  1916       235,028  10    0 

Dividend  No.  31  of  25  per  cent.,  declared 
I5th  December,  1916        ...        _.        ...      235,026  10    0 

Balance  Unappropriated— Carried  to  Balance  Sheet 


£173,793  18 
116,646  10 


470,053 
188,645 


£949,138    8    7 


By  Balance  Unappropriated— 

As  per  Balauce  Sheet,  31st  December,  1915 

Balance  of  Working  Expenditure  and  Revenue  Accoanit 

For  the  year  endiug  31st  December,  1916       

Debentures — 
Being  the  difference  between  the  nominal 
value  of  Debentures  purchased  during 

the  year        

and  the  net  cost  thereof 

Forfeited  Dividends 


Cb. 

£173,951  12    1 


773,233    0    5 


£90,400    0 
88,566  11 

0 
9 

1,833 
12« 

8    3 

7  13 

£949,138 

8 

7 

Xll 


THE     STATIST. 


[May  5,  1917, 


GELDENHUIS     DEEP,     LTD- 
(Incorporated   in    the  Transvaal.) 


NOTrCE  TO  PHAREnOLDERS. 
NOTICE  IS  HEREBY  GIVEN  that  the 
Twenty-second  Ordinary  General  Meeting  of 
Shareholders  toi  the  vear  ended  31st  Decem- 
ber, 1916,  will  be  held  iu  the  Board  Room,  The 
Corner  House,  Johannesburg,  on  Tuesday, 
26th  June,  1917,  at  11  a.m.,  for  the  follow- 
ing business  : — 

1.  To  receive  and  consider  fhe  Balance  Sheet 
and  Accounts  for  the  year  ended  31st  Decem- 
ber, 1916,  and  the  Reports  of  the  Directors  and 
Auditors. 

2.  To  elect  Directors  in  the  place  of  those 
retiring  in  accordance  with  the  provisions  of 
tlie   Company's    .\rticles  of    Associr^tion. 

3.  To  determine  the  remuneration  of  the 
Auditors  for  the  past  audit  and  to  appoint 
Auditors    for   the    ensuinir    year. 

4.  To  transact  any  otTicr  business  which  may 
be  transacted  at  aii  Ordinary  General  Meeting, 
or  which  is  brought  under  consideration  by 
the  Report  of  the    Directors. 

The  Share  Transfer  Books  of  the  Compa,ny 
will  be  closed  from  the  26th  June,  1917,  to 
the  2nd  July,  1917,   both   days   inclusive. 

Holders  'of  Share  Warrants  who  desire 
to  be  present  or  represented  at  the  Meeting 
•hall  produce  their  Share  Warrants  (or 
may  at  their  option  deposit  garne),  at  the 
places   and  within    tbe  times   following:  — 

(a)  At  the  Head  Office  of  the  Company  in 
Johannesbur?,  at  least  24  hours  before  the 
time  appointed  for  the  holding  of  the  Meeting. 

(b)  At  the  London  Office  of  the  Company, 
No.  1,  London  Wall  Bnildinis,  London,  E.C.. 
at  least  thirty  days  before  the  date  appointed 
for  the  holding  of  the   Meeting. 

(c)  At  the  Office  of  the  Cri?dit  Mnbilicr 
Franpais,  30  and  32.  Rue  Taitbont,  Paris,  at 
least  thirty  days  before  the  date  appointed 
for   the  holding  of  the  Meeting, 

«nd  shall  otherwise  comply  with  the  "  Condi- 
tions as  to  the  issue  of  Share  Warrants  "  now 
in  force. 

Upon  sMch  production  or  deposit,  B  Certificate, 
with   Projv  Form,    will   be  issued,   under  which 
inch    Share    Warrant    holders    may    attend   the 
Meeting  either  in  person  or  by  proxy. 
By  Order  of  the   Board. 

RAND  MINES,    LIMITED. 
Secretariea. 
S.    C.   STEIL, 
Secretary. 

Head  Office  : 
The  Corner   House. 
Johannesburg.  Transvaal, 
1st  May.  1917. 


RAND       MINES,       LIMITED 
{Incorporated    in    the    Transvaal.) 


NOTICE  TO  SHAREHOLDERS. 

NOTICE  IS  HEREBT  GIVEN  that  ihv 
Twenty-second  Ordinary  General  Meeting-  of 
Shareholders  for  the  year  ended  31st  Decem- 
ber, 1916.  will  be  held  "in  Ihe  Board  Room,  Tht- 
C-orner  House,  Johanneeburg,  on  Wednesday. 
""Tth  June.  1917,  at  11  a.m.,  for  the  follow- 
ing: business  ;  — 

1.  To  receive  and  consider  the  Balance  Sheet 
and  Accounts  for  the  year  ended  51st  Decern 
bcr,  1U16,  and  the  Reports  of  the  Directors  and 
Auditors. 

2.  To  elect  Directors  in.  the  place  of  those 
retiring-  in  accordance  with  the  ])rov)sions  of 
the    Company's    Articles   of    Association. 

3.  To  determine  the  remuneration  of  the 
Auditors  for  the  past  audit  and  to  appoint 
\n(htnrs   for   the  eneuing-  year. 

4.  To  traneact  any  other  business  which  may 
be  transacted  at  an  Ordinary  General  Meetinir. 
or  which  is  brought  under  consideration  by 
the  Report  of  the   Directors. 

The  Share  Transfer  Books  of  the  Company 
will  be  closed  from  the  27th  June,  1917,  to 
the  3rd  July,  1917,  both  days  inclusive. 

Holders  of  Share  Warrants  to  Bearer  who 
desire  to  be  present  or  represented  at  tlie 
Meeting  shall  produce  their  Sliare  Warrants  (or 
may  at  their  option  deposit  saue),  at  the 
places  and   within    the  times   following: — 

(a)  At  the  Head   Office  of    the    Company  in 

Johannesburg,    at    least    24    hours    before   the 

time  appointed  for  the  holding  of  the  Meeting. 
(6)  At   the   London    Office  of  the   Company 

No.  1,  London  Wall  Buildings.  London,   E  C    ^ 

at  least  thirty  days  before  tlie  date  appointed 

for   the  holding  cf  the  Meeting. 

(c)    At    the     Office     of    the  Credit     Mobilior 

Francois.    30  and    3?.  Rue    Taithout,  Taris,   at 

least    thirty    days    before   the    date    appointed 

for   the  holding  of   the  Meeting, 
and   shall    otherwise   comply    with   the    "  Condi- 
tions  as    to     the   issue  of    Share    Warrants     or 
Beirer    Shares  "   now    in   for'^e. 

Upon  such  production  or  deposit,  r  Certificnte. 
with  Prosy  Form,    will  "be  issued,   under  wliich 
such    Bearer    Warrnnt    holders    may    attend    the 
Meeting  either  in  person  or  by  prosy. 
By  Order  of   the  Board. 

S.    0.  STEIL, 

Secretary. 

Head  Office  : 

The  Corner  House. 
Johannesburg,  Transvaal, 
1st  Mar,  1917. 


c 


ITY     DEEP,     LIMIT  EjD. 

{Incorporated    in    the    Transvaal.) 


MODDEK-PONTFJN    B-    GOLD 
MINES.    LIMITED. 
(Incorporated    in    the    Transvaal.) 

NOTICE  TO  SHAREHOLDERS. 

NOTICE  IS  HEREBY  GIVEN  that  the 
Eighth  Ordinary  Gen.^ral  Meeting  of 
Shareholders  for  the  year  ended  31st  Decem- 
ber, 1916.  will  be  held  "in  the  Board  Room.  Tho 
Corner  House,  Johannesburg,  on  Thursday. 
21st  June,  1917,  at  11  a.m.  for  the  follow- 
ing business  : — 

1.  To  receive  and  consider  the  Balnnoe  Sheet 
and  Accounts  for  the  year  ended  31st  Decem- 
ber. 1916.  and  the  Reports  of  the  Directors  and 
Auditors. 

2-  To  elect  Directors  in  the  place  of  those 
retiring  in  accordance  with  the  provisions  of 
th**    r'impi"'^''s    .Articles    of    Assopiif'on. 

3.  To  determine  the  remuneration  of  the 
Auditors  for  tire  past  audit  and  to  appoint 
Ai'd'*'"r<!   f"r   the  en<:inTitT  venr 

4.  To  tran.Ea.ct  any  other  bnsine.'^s  which  may 
be  transacted  at  an  Ordinary  General  Meeting, 
or  which  is  brought  under  consideration  by 
the   Report   of  the    Dirertorsf-. 

The  Share  Transfer  Books  of  the  Company 
will  be  closed  from  the  ?lst  June,  1917,  to 
the  27th   June,  1917.  both    days  inclusive. 

Holders  of  Share  Warrants  w-ho  desire 
to  be  present  or  represented  at  the  fleeting 
shall  nrodnee  .  their  Shnre  Warrants  (or 
may  at  their  option  deposit  same),  at  the 
places   and  within    the  times   following: — 

(a)  At  th>  Head  Office  of  the  Company  in 
Johanne=:burn',  at  least  24  hours  before  the 
time  appointed  for  the  holding  of  the  Meeting. 
(h)  At  the  London  Office  of  the  Companr, 
No-  1.  Lor-dnn  Wall  Building's.  T-ondon.  E.G., 
at  lef>''=t  fli'T-tv  dtvs  h/\Tr<i-r.  ti.«4  date  appnintffl 
for   the  holding  of  the  Meeting. 

(c)    At    the     Offiee      of    the   Cr^^dit     Mobilier 
Francais.    30   and    3^    Rue    Taitbout,   Paris,   at 
least   thirtv    days    before   the    dftt«    appointed 
for   the  holdine   of   the  ATeetin<T. 
«nd   shall    otherwise  eomnlv    with    the    "  Condi- 
tions   as   to  the  issue  of  Share  Warrants  "   now 
in   force. 

Upon  such  nrodnction  or  deposit,  a  Certificate, 
with   Proxv   Form,    will    "be  issued,    under   which 
■nch     Shnre    Warrant   holders    mar    ittend    the 
Meeting  either  in  person  or  by  proxy. 
By  Order  of  the  Board. 

RAND  MINES,    LTMTTKD. 
Secretaries. 

e.  c.  sTEn.. 

Secretary. 
Head  Offiee: 
The  Corner   House. 
Johannesburg,  Transvaal, 
Isl  May,  1917. 


VILLAGE     DEEP,     LIMITED- 
{Incorporated    in    the   Transvaal.) 


NOTICE  TO  SHAREHOLDERS. 

NOTICE  IS  HEREBT  GIVEN  that  th<- 
Seventeenth  Ordinary  General  Meeting  of 
Shareholders  for  the  vear  ended  31st  Decem- 
ber. 1916.  will  be  held  "in  the  Board  R-oom.  The 
Corner  House,  Johannesburg.  on  Tuesdav, 
■"fh  June.  1917.  at  2.30  P.M.  for  the  follow- 
ing  business  : — 

1,  To  receive  and  consider  the  Balance  Sheet 
and  Account?  for  the  year  ended  31st  Decem- 
ber. 1916.  ana  the  Repo'rts  of  the  Directors  and 
Auditors. 

2  To  elect  Directors  in  the  place  of  those 
retiring  in  accordance  with  the  provisions  of 
the    fompanv's    .Articles   of    Association. 

3.  To  determine  the  remuneration  of  the 
Auditors  for  the  past  audit  and  to  appoint 
Xinl'tnr^   for   the  eneumg  ye.ir 

4,  To  transact  any  other  business  which  may 
be  transacted  at  an  Ordinary  General  Meeting, 
or  which  is  brought  under  consideration  by 
Ml**   Report   of  the    Directors 

The  Share  Transfer  Books  of  the  Company 
will  be  closed  from  the  26th  June,  1917,  -o 
the   '^nd  July.   1917    both    davs    inclusive. 

Holders  of  Share  Warrants  who  desire 
to  be  present  or  represented  at  the  ^le^'ting 
=haU  prndnce  thpir  Shnr**  Warrants  for 
may  at  their  option  deposit  same),  at  the 
places    and    within    the   times    following: — 

(a^  At  the  Head  Office  of  the  Company  in 
■  Johannesburg,  at  least  24  hours  before  the 
time  appointed  for  the  holdin?  of  the  Meeting. 
(h)  At  the  London  Offiee  of  the  Company, 
No  1.  London  Wall  Ttuildines,  London.  E.G.. 
nt  )pr}f:f  th'rtv  days  before  the  date  appointed 
for   the  holding  of  the   Meetinsr. 

(c)    At    the     Office     of    the   Credit     Mobilier 

Francais.    30  and    3?.   Rue    Taitbout.   Paris,    at 

least    thirtv    days    before   the    date    appointed 

for    thp  holding   of    the  Meeting. 

and    shall    otherwise   coraplv    with    the    "Condi- 

t^'ons    as    to  the  issue  of  Share  Warrants  "   now 

in  force. 

Upon   "JUfh  production   or  d^pooit,   n  CertiftPito 
with   Prosv  Form,    will  be  issued,   under  which 
such    Share    Warrant    holders    may    attend    the 
Meeting  either  in  person  or  by  proxy. 
Bv  Order  of  thp   Board. 

RAND  MINES.    LIMITED, 

Secretaries. 
B.   C.  f-TEIL. 
Secretary. 

Head   Office: 
The  Corner   H'lOse, 
Johannesburg.  Transvaal, 
1st  May.  1917. 


NOTICE  TO  SHAREHOLDERS. 

NOTICE  IS  HEREBY  GIVEN  that  th© 
Sixteenth  Ordinary  General  Meeting  of 
Shareholders  for  the  vear  ended  31st  L^cem- 
l^r,  1916,  will  be  held  'in  the  Board  Roo^,  Th& 
Corner  House.  Johannesburg,  on  Friday, 
^^nd  June,  1917,  at  12  noon,  for  the  follow- 
ing business  : — 

1.  To  receive  and  consider  fhe  Balance  Sheet 
and  Accounts  for  the  year  ended  31st  Decem- 
ber. 1916.  and  the  Repo'rts  of  the  Directors  and 
Auditors. 

2  To  elect  Directors  in  the  place  of  those 
retiring  in  accordance  with  the  provisions  of 
t^lip    Pompanv's    Articles  of   Associntion 

3.  To  determine  the  remuneration  of  th©- 
\iulitnrs  for  the  prist  audit  and  to  appoint 
Auditors   for  the  ensuing  year. 

4.  To  transact  any  other  business  which  may 
be  transacted  at  an  Ordinary  General  Meeting, 
or  which  is  brought  under  consideration  by 
thf-   Report  of  the    Directors. 

The  Share  Transfer  Boobs  of  the  Company 
will  be  closed  from  the  22nd  June,  1917,  to 
the  ''8th  June,  1917,  both    days  inclusive. 

Holders  of  Share  Warrants  who  desire 
to  be  present  or  represented  at  the  Meeting 
^hnll  nrnduce  their  Share  Warrants  (or 
may  at  their  option  deposit  same),  &t  th© 
places   and  within    the  times   following: — 

(a)  At  the  Head  Office  of  the  Company  in 
Johannesburg,  at  least  24  hours  before  the 
time  appointed  for  the  holding  of  the  Meeting. 
(b^  At  the  London  Office  of  the  Company, 
No  1.  London  Wall  Buildings,  London.  E.G.. 
at  leaet  thirty  days  before  the  date  appointed- 
for  the  holding  of  the   Meeting. 

(c)    At   the     Office     of    the  Credit     Mobilier 
FraHcais.    30  and   32,  Rue    Taitbout,  Paris,  at 
least   thirty   days    before   the    date    appointed' 
for  the  holdin<r"  of  the  Meeting, 
and    shall    otherwise  comply    with   the    "Condi- 
tions  as   to  the  issue  of  Share  Warrants  "    now 
in   force. 

Upon  sueh  production  or  deposit,  a  Certificate, 
with    Proxv  Form,    will    be  issued,    under  which 
such    Share    Warrant    holders    may    '.ttond   th& 
Meeting  either  in  person  or  by  proxy. 
By   Order  of  the  Board, 

RAND  MINES,    LIMITEH, 

Secretaries. 
8.   0.  STEIL, 
Secretary- 
Head  Office; 
The  Corner   House, 
Johannesburg,  Transvaal, 
1st  Mav,  1917. 


/^ROWN     MINES,      LIMITED. 

V^      llncorportitcd   in   the   Transvaal.) 


NOTICE  TO  .SH.MIEHOLDERS. 

NOTICE  IS  HEREBY  GIVEN  that  the 
Twenty-first  Ordinary  General  Meetinc:  of 
Shareholders  for  the  year  ended  31st  Becem- 
her.  1916.  will  be  hold  in  the  Board  Room.  The 
Corner  House.  Johannesburg,  on  Friday, 
^9iid  .Inne.  1917,  at  10.30  a.m.,  for  the  follow- 
in?  business  ; — 

1  To  receive  and  consider  the  Balance  Sheet 
and  Accounts  for  the  year  ended  31st  Decem- 
hpr  1916.  and  the  Reports  of  the  Directors  and 
\ndtnis. 


in    the    place    of   those 
with    the    provisions   of 
of    .\5soe'at''on. 
remuneration     of    the 
audit    and    to    appoint 


2  Tn  elect  Directors 
retirine  in  accordance 
tl..^    Companv's    .Vrticles 

3.  To  determine  the 
Viid'tors  for  the  past 
V„.i:f'.r;   for   the  eneuinT 

4.  To  transact  any  ofher  business  wliich  may 
h"  tr'>nsqoted  at  aii  Ordinary  General  Meeting-, 
or  which  is  brouirht  under  consideration  by 
th'>   Report  of  the   Directors. 

Thp  Share  Transfer  Books  of  the  Company 
will  be  closed  from  the  '2nd  Jnne.  1917.  to 
the  'Sth  June.  1917,  both  days  inclusive. 

Holders  of  Share  Warrants  who  desire 
tn  be  present  or  represented  at  the  Meetinf^ 
cb"ll  nrcditce  their  Share  ■VTarrants  (or 
may  at  their  option  deposit  same),  at  the 
places   and   within    the  times   foUowin^r : — 

fal  At  the  Head  OfRce  of  the  Comnany  in 
.TohnnnesbnrT.  at  least  ?4  hours  before  the 
tiT-e  anpointed  for  tbe  holding  of  the  Meeting. 
(h\  At  the  London  Office  of  the  Company, 
No  1.  To-don  Wall  Bnildin>rs.  London.  E.C.. 
nt  lenot  tlv'rtv  days  before  the  date  appointed 
for   the  holdine-  of  the  -Meetine. 

fcl    At   the     Office     of    the   Credit     -Mobilier 

Frincnis.    30  and    35.  Hue    Taitbout,  Paris,  nt 

least    thirtv    days    before    the    date    appointed 

for    the  holdin?   of   the  Meetine. 

and    shall    otherwise  complv    with    the    "Condi- 

f-ons    as   to  the  issue  of  Share  Warrants  "   now 

in   force.  ..     . 

Foon  such  production  or  deposit,  a  Certificate, 
with   ProTV  Form,    will  lie  issued,   nnder  which 
s'lcb     Share    Warrant   holders    may    attend   the 
Mi-^tin?  either  in  person  or  by  proxy. 
By  Order  of  the  Board. 

RAND  MINES,    ITMTTED. 

Sccretarie*. 
S.   0.  STEITj, 
Secretarj. 

Head    Office: 

The  Corner    House. 
Johannesbury.  Transvaal, 
1st  May.  1917. 


May  5,  1917.] 
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U  E  B  A  N  EOODEPOOET 

DEEP.    LIMITED. 
ilncorporated   in   the   irainvaal.) 

NOTICE  TO  SHAUI-HOLDEKS. 
NOTICE  IS  HEREBY  GIVEN  that  the 
Twentieth  Ordinary  frenoral  Meeting  of 
Shareholders  for  the  year  ended  3l5t  Decem- 
ber. 1916.  will  be  held  in  the  Board  IU>om.  The 
Corner  House,  Johannesburi;.  on  Thursday, 
21st  June,  1917,  at  2.30  e.a.  f^r  the  follow- 
ing business  :  — 

1.  To  rcoeive  and  consider  the  Balance  Sheet 
and  Aooounts  for  the  year  ended  31st  Decem- 
ber 1916,  and  the  Reports  of  the  Directors  and 
Auditors. 

2.  To  ele;t  Directors  in  the  place  of  those 
retiring  in  accordance  with  the  provisions  of 
the   CompanVs    Articles  of   Assneintion. 

3.  To  determine  the  remuneration  of  the 
Auditors  for  the  pyst  audit  and  to  appoint 
Auditors  for  the  eneuing  year. 

1.  To  transact  any  other  business  which  may 
be  transacted  at  an  Ordinary  General  RTeeting, 
or  which  is  brought  under  consideration  by 
the  Report  of  the    Directors. 

The  Share  Transfer  Books  of  the  Corapanv 
will  be  closed  from  the  2l5t  .Tune.  1917,  to 
the  27th  June.  1917.   both   davs   iuclusive. 

Holders  of  Share  Warrant-^  who  desire 
to  be  present  or  represented  at  the  Mectin? 
shall  ijrndiice  their  Share  Warrants  (or 
may  at  their  option  deposit  surae),  at  the 
places   and  within    the  times   following; — 

(a)  At  the  Head  Office  of  the  CompanT  in 
Johannesburg,  at  least  24  hours  before'  the 
time  appointed  for  the  holding  of  the  Meeting. 
(6)  At  the  London  Oihce  of  the  Company, 
No.  1.  London  Wall  Buildings,  London,  E.G.. 
at  leaet  thirty  days  before  the  date  appointed 
for  the  holding  of  the  Meeting. 

(c)    At    the     Office     of    the  Credit    Mobilier 
Fran(^ais.    30  and   32.  Rue    Taithottt,  Paris,  at 
least   thirty    days    be'fore   the    date    appointed 
for  the    holding  of  the  Meeting.     Only   Share 
Warrants  bearing  French  stamps  can  "be   pro- 
duced    or     deposited    at    flio    Credit    Mobilier 
Francais. 
and   shall    otherwise  comply    with   the    "Condi- 
tions  as   to  the  issue  of  Share  Warrants  "  now 
in   force. 

Upon  such  production  or  deposit,  a  Certificate, 
with  Proxy  Fjirm,    will   be  issued     under  which 
such    Share    Warrant    holders    may    attend   the 
Meeting  either  in  person  or  bv  proxv. 
By  Order  of  the  Board, 

RAND   MINES,   LIMITED, 
Secretaries. 
S.   C.  8TEIL, 
Secretary. 
Head  Office  : 
The  Corner   House, 
Johannesburg,  Transyaal, 
Ist  May.   1917. 
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OSE    DEEP.  LIMITED 

{Incorporated    tn    the    Transvaal.) 


NOTICE  TO  SHAREHOLDERS. 
NOTICE  IS  HEREBY  GIVEN  that  the 
Twenty-first  Ordinary  General  Meeting  of 
Shareholders  for  the  year  ended  31st  I^cem- 
ber,  1916,  will  be  held  in  the  Board  Room.  The 
Corner  House,  Johannesburg,  on  Thursday. 
21st  June,  1917.  at  12  noon,  for  the  follow- 
ing businesB  : — 

1.  To  receive  and  consider  the  Balance  Sheet 
and  Accounts  for  the  year  ended  31st  Decem- 
ber. 1915,  ani  the  Reports  of  the  Directors  and 
Auditors. . 

2.  To  elect  Directors  in  the  place  of  those 
retiring'  in  accordance  with  the  provisions  of 
the   Cnrapnny's    Articles  of    Assncintion. 

3.  To  determine  the  remuneration  of  the 
Auditors  foi  the  past  audit  aud  to  appoint 
Auditors  for  the  eneuing-  yertr. 

4.  To  transact  any  other  business  which  may 
be  transacted  at  an  Ordinary  Gener.il  Meeting-, 
or  which  is  brought  under  consideration  by 
the  Report  of  the    Directors. 

The  Share  Transfer  Books  of  the  Company 
will  be  closed  from  fhe  21st  June.  1917,  to 
the  27th  June,  1917,   both   days   inclusive. 

Holders  of  Share  Warrants  who  desire 
to  be  present  or  represented  at  the  Meetin? 
ehall  prodnce  their  Share  Warrants  for 
may  at  their  option  deposit  same),  at  the 
places   and   within    the  times   following: — 

(a)  At   the  Head    Office  of    the    Company  in 

Johannesburg,    at    least    24    hours    before   the 

time  appointed  for  the  holding  of  the  Meeting. 
(6)  At   the    London    Office  of  the  Company, 

No.  1.  London    Wall    Bnildines,    London.    K.C 

at  lea«t  thirty  days  before  the  date  appointed 

for  the  holding  of  the   Meeting. 

(c)    At    the     Office     of    the  Credit     Mobilier 

Francais.    30  and    3?.   Rue    Taithout,  Paris,  at 

least   thirty    days    before   the    date    appointed 

for  the  holding  of  tTie  Meeting, 
find   ahall    otherwise  comply    with   the    "  Condi- 
tions  &9   to  the  issae  of  Share  Warrants  '*   now 
in  force. 

Upon  §nch  production  or  deposit,  a  Certificate 
with  Proxy  Form,    will   be  issued,   under  which 
•nch    Share    Warrant    holder?    may    atteacT  the 
Meeting  either  in  person  or  by  proxy. 
By  Order  of  the   Board, 

RAND  MINES,    LIMITED, 


Head  Office : 

The  Corner   House. 
Johannesburer.  Transvaal 
1st  May,  1917. 


Secretaries. 
S.   0.  STEIL, 
Secretary. 


TO  INSURANCE  COMPANIES, 
BANKERS,  AND  OTHERS'. 

Information  reJativ©  to  the  affairs  of  the  late 
WALTER  HENRY  WOLF,  of  12  Beauvillo  Road, 
Clapham,  S.W.,  who  died  on,  the  22nd  February, 
1917.  i6  desired  by  BELL.  BRODRICK  AND 
GRAY.  Ormond  House,  63  Queen  Victoria  Street, 
E.G.,  Solicitors  to  the  Administratrix. 


T 


HE  RUSSIAN  COMMERCIAL 

AND     INDUSTRIAL    BANK. 
London    Office:     24/28    Lombard    Street. 


NOTICE  IS  HEREBY  GIVEN  that,  pursuant 
to  Article  63  of  the  Bank's  .Articles  of  Atisocia- 
tion,  the  Ordinary  Annual  General  Meeting  of 
Shareholders  will  be  held  at  the  Head  Office 
of  the  Bank  (Petrograd,  Morskaia  15)  on 
S'aturdiiy,  6/19th  May.  1917,  at  3  p.m.  precieely, 
to  receive  the  accounts  for  the  year  1916 ;  to 
confirm  the  et»tiiiiates  of  espenses  for  the  year 
1917,  and  to  pass  resolutione  concerning  dona- 
tions and  disbursements  included  in  the  esti- 
mates ;  to  elect  (u)  Members  of  the  Council. 
{b)  Members  of  the  Board  of  Directors, 
(c)  Members  of  the  Committee  of  Audit ;  to 
authnritio  the  Board  of  Directors  to  open  new 
branches  and  agencies ;  to  authorise  the  Board 
of  Directors  to  aequire  real  property  required 
by  the  Bank,  and  to  dispose  of  any  real  property 
no    longer   rcquirtxl. 

Shareholders  desirous  of  being  present  at  the 
General  Meeting  must  deposit  with  the  Bank's 
Head  Office  in  Petrograd  not  later  than  the 
:9th /12th  May,  1917,  their  ©hare  certificates  on 
receipts  for  euch,  which  will  be  issued  by  all 
branches  of  the  Bank  in  Russia,  Loadoli,  and 
Parie,  by  Russian  Government  credit  institu- 
tions and  by  any  other  banking  institutiona 
whose  Articles  of  Association  have  been  con- 
firmed by  the  Russian,  Government. 

By   Order  of   tho    Board   of   Directors, 

S*.    T.    STEPANDV.   Secretary. 

The  Russian  Commercial  and  Industrial  Bank. 
Petrograd, 

17th/30th  April,  1917. 


THE    SOUTH    INDIAN    RAIL- 
WAY   COMPANY^    LIMITED, 
are   prepared  to  receive  Tenders  for  the  supply 
of  Steel  Tyres  for  locomotives  and  rolling  stock. 

Specifications  and  forms  of  tender  may  be 
obtained  at  the  Company's   Offices. 

Tenders,  addressed  to  the  Chairman  and 
Directors  of  the  South  Indian  Railway  Com- 
pany, Limited,  marked  "  Tender  for  Steel 
Tyres  for  Locomotives  and  Rolling  Stock."  muet 
be  left  at  the  Offices  of  the  Company  not  "ater 
than  I  o'clock  on  Monday,  the  14th  May,  1917. 

The  Company  is  not  bound  to  accept  the 
lowest  or  any  tender. 

A  charge,  which  will  not  be  reTomed,  will 
be  made  of  208.  for  each  copy  of  the  s-pto'fica- 
tioi. 

Copies  of  the  drawings  may  be  obtained  on 
payment  at  the  Office  of  Robert  V/hli.?.  Esq., 
M.In.st.C.E..  Consulting  'Engineer  to  the  Com- 
pany, 3  Victoria  Street    Westmineter,  S.W. 

91  York  Street.   Weetminster.  S.W.. 
27th  April.  1917. 


EAST     BAND     PROPRIETARY 
MINES.  LIMITED. 
(Incorporated    in    the    Transvaal.) 


NOTICE  TO  SHAREHOLDERS. 
NOTICE  IS  HEREBY  GIVEN  that  the 
Twenty -first  Ordinary  General  Meeting  of 
Shareholders  in  the  above  Company  will  be 
held  in  the  Board  Room,  Farrar  Buildings. 
Simmonds  Street,  Johannesburg,  on  Wednesday, 
13th  June,  1917,  at  10.15  o'clock  in  the  forenoon, 
for  the   following  purpcees. 

1.  To  receive  and  consider  tho  Balance  Sheet 
and  Accounts,  and  the  Reports  of  the  Direc- 
tors and  the  Auditors,  for  the  year  ended 
')lst    Decemtjcr,    1916. 

2.  To  elect  three  Directors  in  the  place  cf 
Sir  H.  Ross  Skinner,  Mr,  Julius  Friedlander. 
and  Mr.  Jules  Jourdan,  who  in  terms  of  the 
\rticles  of  Association  retire  from  Office,  but. 
being   eligible,    offer    themscl\es    for    re-eh'ction 

3.  To  elect  two  Auditors  in  the  place  of  Messrs. 
C.  L.  Andersson  &  Co..  and  A.  E.  Pae-e,  wh. 
retire,  but^  being  eligible,  offer  themselves 
for  re-election,  and  to  fix  their  remuneration 
for  the  past  audit. 

4.  To  transact   General   Business. 

The  Head  Office  Transfer  Books  of  fhe  Com- 
pany will  be  closed  from  the  11th  June  to  tji<- 
?7th   June,   1917,    both    days    inclusive. 

Sh'ireholdere  desiring  to  be  represented  by 
proxy  at  the  above  Meeting  and  holders  of 
'hflre  Wnrrants  to  Bearer  desiring  to  be  pre 
■ient  or  represented  at  the  Meetint:,  mu<;T 
leposit  their  proxies  or  their  Share  Warrants 
t  the  places  and  within  the  times  mentioned 
below,   namely  : — 

la)   At    the    Head    Office    of    the    Company 
Johannesburg,     at    least    24    hours    before    the 
time  fixed  for  the  Meeting. 

(h)  At  the  London  Transfer  Agcjicy  ot  the 
Company,  No,  4.  London  Wall  Buildings. 
E.C.  2,  on  or  before   tlie  gth  Mav.  1917 

(c)  With  the  Paris  Correspondents  of  the 
Company,  Credit  Mobilier  Francais,  30  and 
^2.  Rue  Taitbout,  on  or  before  the  8th  Mav. 
1917 

By   Order   of  the  Board. 

H.    P.   FRASER. 
Secretary. 
Head    Office  : 
Fnrrar   Buildings, 
.Tohann-'sbiirg. 
March.   1917. 


1HE  NORTHERN  ASSURANCE 

COMPANY,    LIMITED. 

Established    1836. 
London  :    1    Moorgate    Street. 
Aberdeen :    1  Union  Terrace. 


Accumulated    Funds,   £7,987.738. 
The   Eighty-first   Annual    General   Meeting    of 
this    Company   was    held    within    their    houfcc  in 
Aberdeen,    on    Wednesday,    the    2nd    May.    1917, 
when  tho   Directors'   Report  was   presented. 

The  following  is  a  summary  of  the  report 
referred  to : — 

FIRE  DEPARTMENT. 
The  Premiums  received  last  year  amounted  to 
£1,435,520,    showing    an   increase   of   £113,691    ia 
comparison    with    those    of  the  previous    year. 

The  Losses  amounted  to  £721,409,  or  50.3  per 
cent,  of  tho  premiums. 

The  Expenses  of  Management  (including  com- 
mission to  agents  and  charges  of  every  kind) 
came  to  £536,457,  or  37.4  per  cent,  of  the  pre- 
miums. 

LIFE  DEPARTMENT. 
Assurance  Brunches. — During  tho  year  676 
Policies  were  issued  for  new  assurances, 
amounting  in  the  aggregate  to  the  sum  of 
£302,519.  These  new  assurances  yielded  annual 
premiums  amounting  to  £12,042,  and  single 
premiums  amounting  to  £1,128. 

The  Total  Income  of  the  year  from  premiums 
was  £286,242,  and  from  interest  £130,763  (less 
Income  Tax). 
The  Claims  amounted  to  £314.829. 
The  Expenses  of  Management  (including 
commission)  were  limited  in  the  Life  Accounts 
to  10  per  cent.,  and  in  the  Endowment  Account 
to  5  per  cent,  of  the  premiums  received. 

Annuity     Branch. — The    sum    of    £16,373     was 
received  for  annuities  granted   during  the  year. 
The  whole   Fund';  of  the  Life  Department  now 
amount  to  £4,941,637. 

ACCIDENT    DEPARTMENT. 
The  Premiums  received  last  year   were  £77,690 
in  the    Employers'    Liability  Section,   £11.709  in 
the  Accident  Section,  and  £201,166  in  the  General 
Section. 

The  report  having  been  unanimously   adopted. 
it   was   resolved :    That  the    total    amount   to  bo 
distributed    amongst    the    shareholders    for    the 
vear   1916   be    £104,625,    being    interiro    dividend 
of  3«.  per  share  (less  Income  Tas.)  and  final  divi- 
dend   of   4s.   per    Share   (less    Income    Tax)   and 
bonus  of  2s.  per  Share    (less   Income  Tax). 
London  Bo.\hd  op  Directohs. 
Henry  Charles    Hambro,    Esq..   Chairman. 
Brig.'(5cn.  the  Hon.  Everard  Baring,  C.V.O. 
H.   Cosmo  0.  Bonsor.  Esq. 
Lawrence   E.   Chalmers,  Esq. 
Ernest   Chaplin,    Esq. 
Alex.   Heun  Goschen,  Esq. 
Wm.    Egerton    Hubbard,  Esq. 
Rt.    Hon.   Frederick  Huth  Jackson. 
Cecil  Lubbock,   Esq. 
Charles  James    Lucas,    Esq. 
Rt.    Hon.   Sir   Algernon  West,   G.O.B. 
Seceetart.— H.   E.    W.    Lutt. 
Fire    Def.^rtment. 
C.    R.   Jeffery.   Home  Superintendent. 
J.    H.    Dixon,   Foreign   Superintendent.. 
Lin    Department. — H.    Foot,    Actuary. 
Accident  Department. 
W.    E.   "rrenam.    Superintendent. 
Joint  Genf.bal  Manageks  of  the  Company. 
H.  Gayford  and  J.  Robertson. 
Copies  of  the   report,    with    the    whole    accounta 
of    the    Company     for    "Ihe    year    1916.     may    be 
nbtainfd    from  any   of   the  Company's   offices  or 
agencies.  ^ 


THE  CHINESE  ENGINEER 
ING  AND  MINING  COMPANY, 
LIMITED. 


NOTICE  OP  INTERIM  DIVIDEND. 


NOTICE  IS  HEREBY  GIVEN  that  an  Interim 
Dividend  of  Five  (5)  per  cent.,  or  1«.  per 
<ihare  (free  of  income  tax),  has  beon  declared 
on  account  of  the  year  ending  30th  June,  1917, 
and  will  be  paid  on  the  15th  May  nest  to  all 
Shareholders  regietcred  on  that  date.  The 
Transfer  Books  will  be  Closed  from  the  8th  to 
the  15th  May,  1917,  inclusive. 

Holders  of  Share  Warrants  to  Bearer  are  in- 
formed that  Coupon  No.  9  may  be  presented  for 
oayment  on  and  after  the  8th  May.  1917.  at  the 
Transfer  OfBces  of  the  Company,  No.  5  London 
Wall   Buildings.  T-ondon,   E.C.  2. 

Coupons  must  be  left  three  clear  day€  for 
■examination,  and  must  he  listed  on  forms  which., 
can  he  obtained  on  application  at  the  above 
addresfi. 

By  Order  of  the  Board, 

.ALFRED    W.   BERRY.   Secretary. 

22  Austin  Friars,  London,  E.C.  2, 
1st  May    1917. 


aOUVEENRMENT   IMPERIAL 
DU    JAPON. 

EMPRUNT  4%   DE  1910  DE 
FRANCS  450,000  000. 


NOTICE  IS  HEREBY  GIVEN  that  the 
Coupons  of  the  above  Loan  due  15th  May,  1917, 
will  be  paid  on  and  after  that  date  (Saturdays 
excepted),  between  the  hours  of  11  and  3,  at 
the  Yokohama  Specie  Bank,  Limited,  where 
list©  may  be  obtained. 

Coupons,  which  must  be  left  three  clear  days 
for  examination  prior  to  their  payment,  will  be 
riaid  at  the  rate  of  exchange  on  Paris  ruling  at 
the  time  of  their  presentation. 

The    Yokohama   Specie  Bank,   Limited, 
K.   TATSUMI.  Manager. 
7  Bishopsgate.  Txindej,  E.C, 
30th  April,  1917. 
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THE  YOKOHAMA  SPECIE  BANK, 

LIMITED. 

Head  Office;  Yokohama. 
London  Office  ;    7   Bishopsgate,  E.C. 


Capital  Subscribed 
Capital  Paid  up   - 
Reserve  Fund 


-  Yen  4S.000.000 

-  Yen  30.000,000 

-  Yen  21,300,000 


The  Seventy- fourth  Half- Yearly  General  Meeting  o 
Shareholders  was  held  at  the  Head  Offif^e,  Yokohama 
on  the  10th  March,  1917,  when  the  Directors  sub- 
mitte'd  the  following  Statement  of  the  Liabilities  and 
Assets  of  the  Bank,  and  the  Profit  and  Loss  Account 
for  th«  Half-Year  ended  3lst  December,  1916.  which 
were  duly  approved. 


BALANCE  SHEET. 

LIABILITUIS. 

T. 

Capital  (paid  up) 

30,000,000.00 

Reserve  Fund           

20,600.000.00 

Reserve  for  Doubtful  Debta      

2.312.072.74 

Notes  in  Circulation         

18  C50  547.02 

Deposits  (Current,  Fixed,  &0.I 

274,778,798.77 

Bills     Payable,     Bills     Rediseounted, 

Acceptances,  and  other  Sums  due  by 

the  Bank  ... 

226,851,118.14 

Dividends  Unclaimed      

8,903.77 

Balance  of    Profit  and  Loss  brought 

forward  from  last  Account       , 

1,437,455  74 

Net  Profit  for  the  past  Half-year 

2,582,400.58 

Ten  676.821,296.76 

ASSETS. 

Oaeh  Aoooant—                           T. 

T. 

In  Hand     30.710.065  68 

At  Bankers           ...     36,742,686.43 

67.452.752.11 

QTANDARD    BANK 

^  of  SOUTH  AFRICA,  Ltd. 

Bankers  to  the  Government  of  the  Union  of 

SODTH  Africa  in  C.apk  Province  ;  to  the  Imperiai. 

tK)V£RNiiE\-T    IS    South    Africa  ;     and    to    the 

Administration  of  Rhodesia. 


SUBSCRIBED  CAPIT.AL 

PAID-UP  CAPITAL      . 
RESERVE  FUND 
UNCALLED  CAPITAL ' 


Board  of  Directors — 


£6.194.100 

£1348,523 
2,000000 
4.645,573 

£8.194,100 


Investments  In  Public  .Securities          ...  21.530.171.45 

Bills  Discounted,  Loans,  Advances,  &o.  178,632,839.85 
Bills  Receivable  and  other  Sums  due  to 

the  Bank            303,017.424  96 

Bullion  and  Foreign  Money       2,264,209.96 

Bank's  Premises,  Properties,  Furniture 

^o 3.923,898.43 

Ten  576.821,296.75 


W.  R.  Arbuthnot.  Esq. 
Sir  David  MiUer  Barbour. 

K.C.S.I.,  K.C.M.G. 
Robert  B.  1  lickinson.  Esq. 
James  Fairbairn  Finlav. 

Esq.,  C.S.L 


Horace  P^el,  Esq. 

NVilliam  Smart,  Esq. 

Right  Hon  Lord 

Sydenham,  G.C.S.I., 
G.C.M.G.,  G.C.I.E. 

H.  L.  M.  Tritton,  Esq. 


HEAD  OFFICE  :  10  CLEMENTS  L\JfE 
LOMBARD  STREET,  LONDON  E  C  4  ' 
New  York  Agency  :   55  WaU  Street. 


PROFIT  AND  LOSS  ACCOUNT. 


To  Interests,  Taxps.  Current  Expenses, 
Rebate  on  BiUs  Currents  Bad  and 
Doubtful  Debts,  Bonus  for  OfHcers  and 
Clerks,  (fee.  ... 

To  Reserve  Fund  ...        ,,] 
To  Dividend— 

/Yen  6.00  per  Oil  Share  for  240,000  Shs.  1 
\Yen  1.50  per  NewSbarc  .,  „  „   j 

To    Balance  carried  forward  to    nest 
Account  


27  657.512  59 
500,000.00 

1,803,000.03 

1,719,856.32 


Yen  31,677,363.91 


brought     forward 


30!li  T. 

1,437,465  74 


By  Balance 

June,  1916 

By  Amount  of  Gross  Proflts'for  the  Half- 
year  ending  31st  December,  1916    ...  30,239,913.17 

Yen  31,677.36851 


HONGKONG  AND    SHANGHAI 
BANKING  CORPORATION. 


OVEB  250     BRANCHES    AND    AGENCIES    IN 
SOUTH   AND    EAST   AFRICA. 

^V^Jil  DESCRIPTION  OP  BANKING  BUSI 
Vi  ,.  ,  '""sacted  wifli  the  Cape  Province 
Nat,il,  Orange  Free  State,  Transvaal. 
Rhodesia,  Nyasaland,  East  Africa  Protec- 
torate, Uganda,  Zanzibar,  Portuguese  East 
Atnca,  South  West  Africa  Protectorate,  and 
the  Belgian  Congo,  and  the  Bank's  Agencies 
in    New   York   and   elsewhere. 

CURRENT  ACCOUNTS  are  opened  on  the  usual 
terms. 

DEPOSITS  RECEIVED  for  fixed  periods  at 
rates  which  may  be  ascertained  on  apDlica- 
tion. 

BILLS    NEGOTIATED    and    COLLECTED 

MAIL  and  TELEGRAPHIC  REMITTANCES 
made. 

LETTERS  OF  CREDIT  and  DRAFTS  graiited 
on   the  Branches   and   Agencies  of  the   Bank 

THE  BANK  ISSUES  CIRCULAR  LETTERS 
OP  CREDIT  available  in  all  parts  of  the 
World. 

COMMERCIAL  LETTERS   OP   CREDIT   issued. 

PURCHASE  and  SALE  of  Stocks  and  Shares 
effected. 

DIVIDENDS,    ANNUITIES.    ETC.,    received. 

EXECUTOR    and    TRUSTEE    Business    under- 
taken. 
The    Officers    of    the    Bank  are    bound    not    to 

disclose    the    transactions    of    any    of    its    cus- 
tomers. 

FRANCIS  SHIPTON,   London  Manager. 


CAPITAL,  all  paid  up  ... 

STERLING   RESERVE, 

HELD    re    LONDON    AT 

Exchange  op  2j.  peb 
t    =  £1,S0I1,0(I0         ...     H6,000,DOO 
SILVER  RESERVE   ...       18,500,000 


115,000,000 


133,600,000 
tl5,000,00l 


RESERVE     LIABILITT     OP     PRO- 
PRIETORS               .7. 

Head  Office— HONGKONG. 
Chief  Manager— N.  J.  STABB. 

BRANCHES  and  AGENCIES. 
Amoy,  Bangkok,  Batavia,  Bombay,  Calcutta,  Canton 
Colombo.  Foorhow,  Hankow,  Harbin  HonRke» 
(Shanghai),  Ipoh,  Johore,  Kobe  iHiogol,  Kuala  Lum- 
pur, London,  Lyons,  Malacca,  Manila,  Nagasaki  Ne» 
York,  Peking.  Penang,  Rangoon,  Saigon,  San  Fran- 
cisco, Shanghai,  SiagapojB,  Sourabaya,  Tientsin 
Tsingtao,  YloUo,  Yokohama.  Aienram. 

London  Commtttee. 
Henry  Keswick,  Esq.,M.P.     Wm.  Gair  Rathbone,  Esq 
i.  B.  M.   Smith,   Esq.  A   M.  Townsend,  Esq. 

Managers  In  London. 
Sm  CHARLES  ADDIS.         H    D.  C.  fONHS. 
*OHN  MAOLENNAN,  Sub-Manager. 

W.  M.  BLACKIB,  Aoooantani 
9  Gtacechnrcb  Street,  London,  E.G. 


ENGLISH,     SCOTTISH     AND 
AlISTRiUAN    BANK    (Limited). 

Head  Office  :  38  Lombard  Street,  E.C.  3. 

?nhscribed    Capital        £1,078.875    0    0 

I'aid-up   Capital 539,437  10    0 

Further  Liability  of  Proprietors        539,437  10    0 
Reserve    Fund        4SO.0OO    0    0 

LETTERS  OF  CREDIT  AND  DRAFTS  on  the 
Branches  and  Agencies  of  the  Bank  in  Australia 
can  be  obtained  at  the  Head  Office  or  through 
the  Agents  of  the  Bank  in  the  chief  Provincial 
Towns  throughout  the   United  Kingdom. 

RE.MITTANCES  made  by  TELEGRAPHIC 
TRANSFER.  BILLS  NEGOTIATED  or  for 
warded  for  COLLECTION,  BANKING  and 
EXCHANGE  business  of  every  description  trans, 
aeted  with  Australia. 

".  M.  JANION,  Manager. 


B.I. 


RKQULAR    SERVICES 
TO 

EGYPT,     CEYLON,     INDIA,     PERSIAN 

GULP,     EAST    AFRICA,     MAURITIUa, 

BURMAH,    STRAITS,     CHINA,    JAPAK 

ANB    AUSTRALIA. 

WELL-APPOINTED    STEAMERS. 


UNION  BANK  OF  CANADA. 

Incorporated  1865.  Head  Office,  WINNLPEG. 

Paid-up  Capital  15  000  OOn 

Rest  and  Undivided  Profits 13.600  005 

Total  Assets  over        ..  Il00,000,00o 

The  Bank  has  over  300  Branches  in  CANADA  and 

Agents  in  the  principal  Cities  in  AMERICA 
Deposits  received  for  filed  periods  at  favourable 

rates,  which  may  be  ascertained  on  application  to  :— 

LONDON  OFHCES   \  L''^""'^  Street,  e.O. 
^    1  26  HArMAKKEI,  s.W. 

New  York  A(ency:  49  WaU  Street. 


For  further  information  please  apply— 
GRAY,  DAWES  &  Co.,  23  Great  WineheBter 
Street,  E.C.  2,  and  16  Northumberland 
Avenue,  W.C.  2;  or  OELLATLY,  HANKEY 
<k  Co.,  Dock  House,  Billiter  Street,  E.O.  3, 
and  62  PaU  MaU.  S.W.  1. 


AUSTRALIA 

BY     THE 

ORIENT     LINE 

Through  bookings   to 

NEW     ZEALAND    and    TASMANIA. 

Saloon    Tickets   interchangeable   with    P.   &    O. 

Line. 

Managers— F.   Green   a    Co., 

Anderson,   Anderson  &  Co. 
For    passage   apply   latter   firm,    5    Fenchuroh 
Avenue,  Londop,  E.O.    3,  or  28  Cookspur  Street. 


New  Aids 
for  the 

Office 


OFFICE     APPLIANCES 

Recognised  thiTRJsbout  the  woild  as  the  best. 

Roneo  Buildings,   5-11    Holbom,   E.C. 


"•*"'  HYDE'' 

BANK    OF    ENGLAND 


THE    ORIGINAL. 


Macmillan's  New  Books. 

National  Economy  :  An  Outline 
of     Public     Administration. 

By  HENRY  HIGGS,  C.B.  Extra 
Crown  8vo,  3s.  6d.  net. 

England's  Financial 

Supremacy.  \  Translation  from 
the  Frankfurter  Zeitung.  With  In- 
troduction and  Notes  by  the  Trans- 
lators.    Crown  Svo,  3s.  net. 

Thk  Economist: — "To  'see  ourselves 
a^  taherssee  us'  has  been,  since  the  days  of 
Robert  Burns,  recognised  as  a  desirable  gift 
of  the  gods,  and  the  Frankfiirter  Zeitung, 
a'^sisted  by  the  enterprise  of  Messrs. 
Macinillan,  now  gives  us  such  a  chance." 

Competition   :     A     Study     in 
Human  Motive.     Written   for 

"The  Collegium."  Bv  JOHN 
HARVEY,  J.  ST.  G.  HEATH, 
MALCOLM  SPENCER,  Rev. 
WILLIAM  TEMPLE,  and  H.  G. 
WOOD.     Crown  Svo,  3s.  6d.  net. 

MACMILLAN  &  Co.,  Ltd.,  London. 


UNION- 
CASTLE 
LINE. 


For   sailings  and 
apply  to  the  Head 
Street,  London. 
Thos.  CookdE  Son, 


Soath  and 
East  Africa 

ROYAL  MAIL 
ROUTE. 

The  Cape, 

Natal, 
Transvaal, 

Rhodesia, 
East  African 

Ports, 

Mauritius, 

etc. 

other  information 
Office,  3  Fenchurch 
West-end  Agency : 
125  Pall  MaU,  S.W. 
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Co., 
Ltd. 


LIFE  AND  PROPERTY  ASSURANCE 

AU  cUutjcrf  INSURANCE,  Includm.  LIFE,  FIRE.  MARINE, 
ACCIDENT.  PROPERTY  INVESTMENT,  WAR  RISKS.  *c.. 
•t    »er»  lavouroble  ratei     PROSPECTUS   ON    APPLICATION. 

ASSETS  E.VCEED   £800.000. 

MiNAGISQ    DlBKCTOK  ;    J,   ^•R.\^'CIS,    J.P.,    F.?.S. 

Head  OKcet:  NATIONAL   HOUSE,    NEW04TE  STREET,    LONDON,  E.C.    i 


REFUGE  ASSURANCE  COMPANY  Ltd. 

Chief  Offica:  OXFORD  STREET.  MANCHESTEB. 

Premium  Income  Exceeds  ■  £4,100,000. 
Funds  Exceed  ....  £13,500,000. 
Claims  Paid  Exceed  .       ■       ■      £14,000,000. 


TO  ASSIST  THE  POST  OFFICE. 

The  Post  Office  has  issued  an  impoptant  notice 
which  will  have  the  effect  of  securing  (1)  economy  of 
time ;  (2)  simplicity  for  war-time  sorters  who  do 
not  know  the  alphabet  of  the  districts;  and  (3) 
convenience  of  the  public.  Heretofore  London  has 
been  divided  into  districts:— E.C,  W.C,  N.,  &e.  The 
new  departure  comprises  sub-divisions  of  the  districts, 
e.g.,  E.C.  1,  E.C.  2,  E.C.  3,  etc.  Will  our  readers 
lilndly  co-operate  with  us  and  send  as  a  memo- 
randum in  ease  any  errors  occur  in  their  addresses  ? 

Our  own  index  number  is  E.C.  4. 


SUBSCRIPTION    TO    "THE   STATIST." 

TO  INCLUDE  ALL  SUPPIiEMENTS. 
Payable  in  Advane^' 


Inland, 

Otn  YxAB,  £1  10    0  I  Half-Tbab,  :£0  16    0 

(Post  Frae.) 

For  Coloniet  and  Abroad  {within  Pottal  Union), 

Onb  Ykab,  £1  17    4  I  Half-Ybab,  £0  18 

(PoBt  Free.) 

Offices;  51  Cannon  Street,  E  C  4, 


IMPORTANT  NOTICE. 

All     Editorial    communloattons    should    be 
addressed  to  the  Editor. 
Business  communications  should  be  addressed 
to  the  Manager,  THE  STATIST, 

51  Cannon  Street,  London,  E.C.  4. 

Tdegrams  :  "  Statist  Geot.  Lon'OB."  Telephone  i  Oity  52B8-B269 


If  you  have  borrowed 
from  your  Bank 

to  take  up  WAK  LOAN  STOCK,  and  would 
like  easier  terms  of  repayment  than  the  Bank 
will  allow,  write  us.  We  have  a  plan  that 
should  suit  you.     Ask  /or  Q.  5. 

CENTURY 

INSURANCE     COMPANY     LIMITED. 

Head  Office:  18  Charlotte  Square.  EdinburgK. 
London  Office  :   27  Queen  Victoria  Street,  E:.C. 
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Friday  Evening,  May  4,  1917. 
Bank  of  England  and  Deposit  Rates :— 


.-CI'RKE.NT  RaTB-,      ^PBETIOUS  RATE-, 

Date  Feed      "i      Date  fixed     % 

Bank  of  England  Hate  „, 

Apr.    5,  '17    S      Jan.  18,  '17    SJ 

Dei'osit  Rates: — 

Banks,  Notice 

July  13,  '16     4      Sept  2,  '16    3i 

Discount  Houses,  Call 

Apr.    5,  '17     4      JulT  13,  '16    4J 

„                Notice 

Apr.    5,  '17     4i    July  13,  '16    aj 

Discount  Rates:— 

60  Days    3Mn^^ui   4  Months     CMONiBfl 

%             %               %               % 

Bank  Bills             

.  4|-H    1«-J        fllV-f       4f-« 

Trade  Bills            

.    -         5               tj           Ss 

MONEY. 

The  Money  market  has  been  affected  during  the  past 
week  by  some  rather  large  shifting  of  balances.  On 
IMonday  cash  supplies  were  increased  by  the  usual  end- 
of-the-month  military  disbursements  by  the  Govern- 
ment, which  quickly  found  their  way  to  the  City  via 
the  West  End.  On  Tuesday,  on  the  other  hand,  the 
market  had  to  pay  for  Treasury  bills  to  the  extent  of 
£2U,UO0,0O0,  and  cash  supplies  became  less  plentifuL 
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Moreover,  there  was  rather  a  holding  back  of  money 
on  the  idea  that  there  might  be  some  pressure  on  the 
Thursday,  wlien  a  large  transfer  of  War  Loan  sub- 
scriptions from  the  open  market  to  the  Bank  of  Eng- 
land became  due.  As  a  matter  of  fact,  however, 
distinctly  easier  conditions  characterised  the  market 
yesterday,  and  this  no  doubt  was  due  to  the  fact  that 
the  transfer  to  the  Bank  was  made,  not  from  bankers' 
credits  in  the  open  market,  but  from  the  surplus 
balances  already  on  deposit  at  the  Bank  of  England. 


Discount  rates  have  followed  pretty  much  the 
course  of  money  quotations,  and  the  tendency  has  been 
slightly  in  the  direction  of  ease  towards  the  end  of  the 
week,  cun-ent  quotations  being  just  a  trifle  lower  than 
a  week  ago;  while,  as  will  be  seen  from  the  particulars 
given  in  another  column,  the  fresh  issue  of  Treasury 
bills  for  £20,000,000  was  allotted  to-day  on  terms 
slightly  more  favourable  to  the  Government  than  in 
the  case  of  the  previous  allotment.  Some  further 
lines  of  Russian  credit  bills  have  been  placed  in  the 
market  during  the  week  on  the  basis,  of  4f%,  and 
arrangements  appear  to  have  been  made  for  the  re- 
newal for  another  twelvemonth  of  the  French  banking 
credits  for  about  £10,000,000,  which  have  now  been 
running  for  some  time. 


Qaite  the  outstanding  feature  in  the  foreign  ex- 
change movements  during  the  week  has  been  the  jump 
in  the  Eio  rat€  from  about  l-2hd.  to  13^fZ.  A  good  deal 
of  speculation  in  the  exchange  is  believed  to  have  taken 
place,  but  all  the  same  the  market  has  presented  a 
firm  appearance.  As  regards  the  Continental  neutral 
exchanges,  the  Amsterdam  rate  has  moved  in  our 
favour,  and  the  Swiss  rate  is  rather  firmer  than  a  week 
ago,  but  there  has  been  a  decline  in  the  Spanish  ex- 
change; and  the  Scandinavian  rates,  after  advancing 
on  the  reported  arrangement  of  banking  credits,  have 
since  reacted.  An  unfavourable  feature  of  the  week 
has  been  a  fm'ther  depreciation  in  the  sterling  value  of 
the  rouble. 


So  far  as  the  immediate  outlook  is  concerned, 
there  seems  no  reason  to  anticipate  any  material 
change  in  monetary  conditions,  until  such  time  as  it 
is  deemed  wise  for  a  reduction  to  be  made  in  the 
special  discount  rate  of  4-J%  allowed  by  the  Bank  of 
England  on  cleai'ing  bankers'  balances.  The  final 
call  on  the  War  Loan,  it  must  be  remembered,  will 
not  find  its  way  to  the  Bank  until  about  the  middle  of 
June,  and  until  the  full  instalments  have  been  paid  up 
on  that  loan,  and,  indeed,  for  some  little  time  after- 
wards, bankers'  deposits  are  scarcely  likely  to  get  back 
to  the  level  at  which  they  stood  previous  to  the  issue 
of  the  Loan,  especially  in  view  of  the  daily  sales  of 
Treasury  bills  and  Exchequer  bonds.  Until,  there- 
fore, the  special  4J%  deposit  rate  at  the  Bank  is  re- 
duced— an  event  which  does  not  seem  to  be  anticipated 
at  present — it  follows  that  bank  bills  are  likely  to 
remain  at  about  their  present  level,  while  Treasury 
bills  themselves  can  scarcely  be  sold  at  a  lower  level 

1 1  6  ^o  • 


Any  longer  view  of  the  situation  has  still  to  be 
mainly  based  upon  the  international  outlook,  and  espe- 
cially upon  conditions  in  the  United  States.  The 
Money  market  was  rather  struck  by  the  fact  that, 
although  Mr.  Bonar  Law,  in  his  Budget  speech  on 
"Wednesday,  referred,  of  course,  to,  and  even  made  a 
small  allowance  for,  the  valuable  financial  assistance 
to  be  rendered  by  the  United  States,  he  did  not  make 
any  statement  to  the  effect  that  arrangements  for 
these  advances  had  been  definitely  concluded.  Nor, 
of  course,  is  this  surprising,  for  even  in  America, 
where  we  are  accustomed  to  see  things  done  on  a  big 
scale,  the  financial  requirements  of  the  Allies,   plus 


the  home  requirements  in  connection  with  mobiUsa- 
tion,  are  on  a  scale  beyond  anything  which  has  at 
present  been  attempted  by  the  American  money  mar- 
kets. It  is  only  natural,  therefore,  that  considerable 
time  should  be  required  to  aiTange  even  the  general 
outline  of  the  credits  to  be  granted  during  the  coming 
months  to  the  various  Allies. 


According  to  latest  advices,  however,  it  would 
appear  that  a  public  issue  in  America  of  about  two 
thousand  million  dollars  in  3|%  bonds,  exempt  from 
tax  charges,  is  about  to  be  made,  and  most,  if  not  all, 
of  the  proceeds  of  this  Loan  are,  it  is  stated,  to  be 
devoted  to  the  war  requirements  of  the  United  States 
and  the  Allies  during  the  next  four  months.  That  the 
response  on  the  part  of  the  American  investor  will  be 
a  large  one  is  beyond  all  question,  but  the  interesting 
point  arises,  and  it  is  one  which  may  not  be  without 
its  influence  upon  the  future  of  money  rates  here,  is 
whether  the  transaction,  in  its  earlier  stages  at  all 
events,  will  or  will  not  lead  to  higher  money  rates  on 
the  other  side  of  the  Atlantic.  During  the  past  week 
there  has  been  some  hardening  of  money  rates  in  Wall 
Street,  but  nothing  very  material. 


FINANCING  THE  EXCHEQUER. 

As  is  not  surprising,  revenue  is  now  flowing  more 
slowly  into  the  Exchequer.  The  total  receipts  last 
week  having  been  no  more  than  £8,580,000,  of  which 
excess  profits  accounted  for  £2,145,000,  Customs  and 
Excise  for  £1,947,000,  and  income  tax  for  £1,316,000. 
At  the  same  time  a  somewhat  smaller  amount  of 
expenditm-e  than  recently  passed  through  the  Trea- 
sury's accounts,  total  outgoings  having  been 
£37,315,000,  of  which  £36,280,000  was  for  supply, 
and  £1,077,000  for  interest.  Miscellaneous  charges 
made  the  deficit  for  the  week  £28,929,000,  which  was 
met  as  to  £27,774,000  by  net  loans,  and  as  to  the 
remaining  £1,155,000  by  transfer  from  the  cash 
balance,  which  was  thus  reduced  to  £23,250,000.  Alto- 
gether £76,970,000  was  raised  last  week  by  new  loans, 
the  yield  from  sales  of  Treasui-y  bills  having  been 
£54,636,000,  from  5%  Exchequer  bonds  £5,534,000, 
and  from  War  Savings  Certificates  £800,000.  Fur- 
ther, £15,000,000  of  Ways  and  Means  advances  were 
created,  and  £1,000,000  was  received  on  account  of 
the  recent  War  Loans.  On  the  other  hand, 
£17,876,000  of  Treasury  bills  was  paid  oS,  and 
£31,320,000  of  Ways  and  Means  advances  were  re- 
tired. Total  borrowings  since  April  1  have 
amounted  to  £127,686,000,  and  since  War  began 
£3,485,971,000.  On  Saturday  last  £530,930,000  of 
Treasui7  bills  and  £222,261,000  of  Ways  and  Means 
advances  were  in  issue.  As  regards  the  latter,  we 
would  here  say  that  although  doubt  has  been  expressed 
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in  the  City  regarding  the  accui-acy  of  our  figures,  we 
have  every  reason  to  know  tliey  are  correct. 

War  Borrowings  of  British  Government. 
{In  thousands  of  £'s;  OOO'a  omitted.) 

Total 
^Aug.  1 

Apr.  1, '17,  to -Tear  to  Mar.  31-,  JIar.  31, 

Apr.S8,'i;  1917           1916  I'JlS 

£  £                «  £ 

4%&  5%  War  Loansof  1917a  37,600  7^0,377            —  — 

War  Savings  6- Yr.  Cert^.      ...     3,4U0  7;,750        1,260  — 

'■  Other"  debt            —  113,290        9,000  — 

Treasury.  Bills 67,217  lnL>,-.>7U  4««,818  61,660 

War  Expend.  2-Tr.  Certs.     ...      —  -.'3,561          —  — 

Ways  and  Means  Advances...     4,735  197,630      19,896  — 

3J%  War  Loan,  Ia25-2S*    ...      —  _            35,798  296,000 

3%   Eieh.  Bds.,  Mar.  1920...       —  _            25,869J  47,700 

4t%  War  Loan,  1925-16t    ...       —  —          692,346  — 

6<"',  U.S.A.  Loan  (Oct.  1'J16)         —  _            §0,820  — 

5%  do.  Coll.  Loan  (Sept.  1916)  —  60,000          —  — 

Sl%do.do.(Oct.l91fi)            ...       —  1,0,000          —  — 

5J%do.do.(Jan.l917)         ...      —  .iO.OOO         —  — 
6%  Exchequer  Bonds  ; —        , 

Due  Oct.  1919           —  ::4,J63          —  — 

Due  Dec.  1920          —  s  1,140     153,689  — 

Due  Oct.  1921         —  i;2.496          —  — 

DueApr.192211         14,834  _              _  _ 

«%  Kich.  Bds.  due  Feb.  1920       —  lt;0,962           —  — 

Do.  Japanese  issue, do.         ...       . —  10,000          —  — 


from 

14,  tn^ 

Apr.  28, 

1917 

£ 

817,877 

77,4U0 

162,290 

616,414 

23.5i;l 

232,261 

331,798 

21,831 

592,345 

50,820 

50,000 

60,000 

50,000 

31,263 

237,829 

62,490 

_  _  14,834 

_  _         160,952 

—  10,000 

Total  127,680    1,627,188  1,326,747     405,350  3,486,971 

(a)  When  fully  paid  amount  of  6°,,  iE.sue  will  have  been  raised  through 
converaion  to  £2, 069, .-46,000,  and  of  4%  issue  to  £51 ,384,000. 

•  Throush  conversiuns  £62,774,000  in  issue  on  March  31,  1916. 

t  About  £20,000,000  now  in  issue  owiu'.;  to  conversions. 

j  Retired.  II  Itppay.ible  at  i.ai  (Jn,  1919  at  option  of  holder. 


NEW  TREASURY  BILLS. 

The  fifth  issue  of  Treasury  bills  was  made  to-day,  this 
time  for  £20,000,000,  compared  with  a  similar  amount 
a  week  ago,  and  with  f  .50, 000, 000  on  the  previous 
three  occasions.  The  new  bills  are  dated  May  8,  and 
will  run  for  three,  six,  or  twelve  months.  Judging 
from  the  sparse  information  that  is  published  regard- 
ing the  results  of  the  tenders,  it  is  apparent  that  to- 
day's issue  was  made  on  more  favom-able  terms  to 
the  Government.  The  average  rates  of  discount  at 
which  the  bills  were  placed  are  not  knowTi,  but  the 
maximum  rates  paid  bv  the  Government  were  411% 
for  "threes,"  ifl%  "for  "sixes,"  and  411%  for 
"yearlings."  So  far  as  announced,  to-day's  results 
compare  as  follows  with  those  for  recent  issues  under 
the  new  tender  system  :  — 

Treasury  Bills  Issned  hy  Tender,  1917-18. 


, 3  Months ^ 

, 6  Months , 

, 12  Months , 

Date  of 

Minimum 

%of 

Minimum        %  ,of 

Minimum 

%of 

Allot- 

Price 

Allotment 

Price        Allotment       Price     Allotment 

ment 

Accepted 

at  Mm. 

Accepted      at  Min 

Accepted 

at  Min, 

£    •.    d. 

% 

£    .<.    d.           % 

£   .<.    .;. 

% 

May  4    .. 

98  15  lOJ 

34 

97  11    6          100 

95    1    6 

lOO 

April  27.. 

.  98  15    9i 

100 

97  10  Hi         60 

95    0    0 

100 

April  20. 

.  98  15  10 

34 

97  10    6i       100 

95    0    0 

75 

April  13  . 

.  98  16    4 

85 

97  11    2i        100 

95    0    0* 

100 

Mar.  30. 

.  98  16    3| 

100 

97  11    2         106- 

96    0    0 

96 

Average  Rate  Fixed  for 

"  Intermediate  " 

Treasury  Bills. 

, 3  Months s 

/ 5  Months  — , 

, 12  Months ., 

Kate 

Aver.  Price 

Rate 

Aver.  Price      Rate 

Aver.  Price 

Rate 

Fixed 

£    .1.    i. 

% 

£    J.    d.           % 

£    s.    d. 

% 

April  28. 

.  98  16  Hi 

4j 

97  13    7j           4s 

95    2    6 

4J 

BANK  OF  ENGLAND. 

For  the  first  time  for  several  weeks  the  amount  of 
gold  held  by  the  Bank  shows  a  reduction,  the  loss  on 
balance  having  been  il73,000,  and  as  this  was  accom- 
panied by  the  somewhat  large  expansion  of  £623,000 
in  the  note  circulation,  the  reserve  was  £795,000 
lower.  Besides  this,  market  balances  were  also  re- 
duced £344,000  through  a  further  decrease  in  the 
"  other  "  securities.  The  market  resources,  however, 
ai-e  considerably  higher,  £.5,22-1,000  being  released  by 
B  reduction  in  the  public  deposits  and  £7, .553, 000 
through  an  increase  in  Government  securities.  The 
net  result  was  an  addition  of  £11,610,000  to  the 
"  other  "  deposits,  which  were  raised  to  £128,859,000. 
What  with  the  moderate  reduction  in  the  reserve  and 
the  large  increase  in  the  deposit  liabilities,  the  ratio 
of  reserve  to  liabilities  was  reduced  1.21 — namelv, 
from  20.90%  to  19.69%. 


MONEY  IN  NEW  YORK. 

Although  the  last  Eeturn  of  the  New  York  Associated 
Banks  showed  an  expansion  of  £1,080,000  in  the  loans 
and  an  increase  of  £2,476.000  in  the  deposits,  there 
was  an  increase  of  £1,546,000  in  the  total  reserve,  so 
that  the  surplus  resen^e  \^■as    raised   by    an    almost 


corresponding  amount.  Movements  in  the  aggregate 
were  rather  smaller  than  usual.  Call  money  has 
been  rather  active :  it  was  not  worth  more  than  2J% 
early  in  the  week,  subsequently  rose  to  4%,  and 
on  Thursday  closed  at  3i%.  Exchange  has  been 
steady,  and  gold  movements  have  been  moderate, 
resulting  in  an  export  of  about  £280,000,  mainly  for 
Japan.  The  interesting  announcement  with  respect 
to  the  aiTangement  entered  into  betw-een  the  Federal 
Eeserve  Bank  of  New  York  and  the  Bank  of  England 
is  referred  to  elsewhere. 

Eates  for  prime  commercial  paper  and  for  call  loans 
in  New  York  are  as  follows : — 


May  3,  1917       ... 
May  4, 1916       ... 


Prime  paper 


4i-4}% 
3i% 


Call  money  ,„    3k  % 
II       II       .••    fi% 


The  Guaranty  Trust  Company  cable  the  following 
exchange  rates  current- in  New  York:  — 

Prem. 
^Rate  Current-^  Par  as  usually  or  Dis. 

New  York  on—      Mays,  "17      July  3, '14  Quoted  % 

London,  sight        ...     S4  76ji,         $4  87         4,S066  dollars  for  £1  —2-3 

„        cables      ...     $4  76^         $4  SSJ 
60  days  $4  72  $4  85 

Amsterdam,  sight         40. Sue.  40.25c.      40J  cents  for  1  guilder     -(-  1-4 

Copenhagen  cheques    28. 25c.  26.85c.       26^  cents  for  1  kronen      +  6-6 

Italy,  si^ht  ...       7-02J.  5170(.       5.16i  lire  for  $1  —35-4 

Paris,  sight  ...      5.7li£r.         5.16  fr.      6.18}  francs  for  $1  —10-3 

Petrograd, sight     ...     27.76c.  51.37c.       51-45  cents  for  1  rouble    — 46-1 

Switzerland, sight  5.14ifr.         S.lejfr.    6. ISJ  francs  for  $1  +     -7 


SILVER. 

The  price  of  silver  during  the  week  has  advanced  from 
37fd.  to  38|d.  per  ounce,  which  is  the  highest  quota- 
tion since  the  middle  of  Februaiy  last.  The  further 
improvement  appears  to  have  'been  due  largely  to  short 
supplies.  The  market  sold  less,  and  there  have  been 
numerous  Government  and  other  securities  which  have 
had  to  be  met  out  of  the  London  market,  owing  to  the 
absence  of  offers  by  China.  However,  the  advance  in 
the  price  is  said  to  have  been  quite  out  of  proportion 
to  the  amount  of  silver  that  has  changed  hands.  The 
bullion  brokers  take  the  view  that  the  course  of  the 
market  depends  largely  on  the  attitude  of  China  in  the 
near  future. 

Apr.  27         28  30  May  12  3  4 

London       ...  3  jd.  37,%d.  37Hd.  37J1.        S7Jd.  38id.  38id. 

India  ...  Rs.91  91  90J  90i  90i  90i  9Ji 

Exchange    ...  1/4,',  l/4/i  1/4.',  1/4,',        l/4j',  1/4,',  1/4,'- 


POSITION  IN  INDIA. 

On  Wednesday  last  the  India  Council  allotment  was 
practically  a  repetition  of  previous  allotments.  The 
amount  offered  was  again  120  lacs,  the  rates  accepted 
were  the  same,  and  the  precentage  of  allotment  was 
unchanged  at  56%.  The  latest  return  of  the~^Cur- 
rency  Department,  made  up  to  May  2,  shows  a  further 
contraction  of  68  lacs  in  the  note  circulation.  There 
was  an  all-round  decline  in  the  amount  of  specie,  the 
stock  of  silver  in  India  showing  a  further  reduction 
of  So  lacs  to  1,553  lacs. 


THE 
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Minimum  Eates  of  Discount  current  in  India  are : 

Bombay  ...  6  per  cent.  (M»r.  16, '17)  |  BeDgal  ...  6  per  cent.  (Mar.  15, '17) 

The  latest  Currency  Statement  compares  thus:  — 


Indian  Sii»" 

Cnrroney           Notes  in  coin  and 

Beturn           Olroulation  Bullion 

LacB  Laos 

Jnly  24, 1914 ...       7.350  3,220 

Apr.  24, 1917  ...        8,340  1,639 

May    2,1917...       8.272  1,553 


-Reserve  in- 
Gold  Coin 
,— and  Bullion^ 
India      England 
Lacs  Laos 

1.820  900 

1,158  592 

1,139  517 


/——Securities , 

Qovt.  o(  British 

India  GoTt. 

Lacs  Lacs 

1,000  400 

1,000  3,962 

1,000  4,078 


May   2, 1916 ...       6,647  2,004  1,224        1,192  1,000  400 

Apr.  30, 1915 ...       8,024  3,096  769  765  1,000  400 

The  operations  of  the  India  Council  have  been  as 
follows :  — 

India  , This  W««k .       NeJtt  Week 

Council  Offered  Applications  Allotted         To  be  Offered 

Draftl        ...    Rs.1,20,00,000    Ra.2,12,75,000    Rs.l ,20,00,000    R3.1,20,00,000 

AllotmeTUt  on  Wednesday,  May  2,  1917. 

, Bills >  ,— Deferred  T.T.-,          ^Immediate  T.T.-, 

Dnftsom—          Rs.            Rate  Rs.              Bate                   Rs.          Rate 

C«l«utta...    37,000      1/4.156  36  43.000      1/4.156           1,13,000     1/4.26 

Bombay  ...    62,000      1/4.156  48,35,000      1/4.156         20,31.000      1/4.26 

Madras    ...        —             —  12,79,000      1/4.156               —               — 


Total  ...     99,000       1/4,*,        97,67,000      1/4,',  21,44,000     l;4i 

Sales  for  week  to  May  1, 1917 Rs.l ,20.00,000  reaUsing     £80&67l 

Sales  Jrom  AprU  1, '17,  to  May  1, '17  ...       4,80,00,000       „  3,234,266 

Balet/rom  AprU  1,  'IS,  to  Maf  2,  'i«      S$.  2,00,66  fi24 


£I,3i3,9S3 


)iu\\  (^%t\\m^t 


TIOKBT  DAY. 


FAT  DAY. 


OONSOLB, 


^®"^"|°*|  Thurs.,  May  10  I    Frl.,  May  11     I     Fri.,  Jane  1 

Last  week  we  had  to  record  a  general  feeling 
of  depression  in  the  Stock  markets,  and  the  cause  was 
attributed  to  nervousness  as  to  a  decision  in  respect 
of  increase  in  the  income  tax.  Since  the  Budget  pro- 
posals have  been  made  known  a  rally  has  occurred, 
and  even  the  decision  to  increase  the  war  profits  tax 
to  80%  in  place  of  former  60%  has  had  little  effect 
on  prices  of  shares  of  industrial,  &c.,  companies  most 
affected.  The  main  feature  has  been  the  strength  of 
gilt-edged  securities,  5%  War  Loan  improving  to 
about  94|xd.  Colonial  and  some  foreign  Govern- 
ment bonds  and  stocks  have  also  in  general 
improved  where  changes  have  taken  place,  but  really ' 
only  small  variations  are  shown.  Brazilian  issues 
continue  in  request,  and  there  has  been  quite  a  demand 
for  all  Mexican  issues.  The  market  sentiment  as  to 
the  future  of  Mexico  has  undergone  a  remarkable 
change.  It  may  be  the  sentiment  in  Mexico,  too,  is 
altering  now  that  the  United  States  is  hustling  and 
raising  a  big  army;  at  all  events,  such  is  the  market 
impression. 

The  Chancellor  in  his  speech  made  the  interesting 
announcement  that  the  average  rate  of  interest  which 
we  have  had  to  pay  on  Debt  is  4f%,  notwithstanding 
the  fact  that  the  exchange  position  has  had  to  be 
maintained.  Upon  this  point  he  said,  "If  anyone  is 
mclined  to  compare  the  rate  of  interest  which  we  have 
had  to  pay  and  which,  on  the  whole,  I  think  very  low, 
with  the  rate,  for  instance,  in  Germany,  they  have  to 
bear  in  mind  that  the  exchange  there  has  been  given 
up  and  they  have  only  the  home  conditions  to  con- 
sider. If  we  had  been  in  that  position,  I  do  not  doubt 
that  we  would  have  got  money  1%  or  2%  cheaper 
than  we  have  actually  had  to  pay. 


Mr.  Walter  E.  Skinner's  "Oil  and  Petroleum 
Manual,"  now  in  its  eighth  year,  gives  detailed  infor- 
mation concerning  550  companies,  and  included  in 
the  index  are  a  number  of  dormant  and  amalgamated 
companies  which  have  been  dealt  with  in  previous 
volumes.  In  addition  to  tabular  particulars  of  monthly 
outputs  of  English  oil  companies,  a  table  is  given 
showing  the  world's  production  of  crude  petroleum 
from  1857  to  1915,  and  the  output  of  1915  of  the 
principal  contributing  countries,  with  their  percentage 
proportion  to  the  total.  The  price  of  the  Manual 
remains  at  2s.  5d. 
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UNIVERSITIES  and  PUBLIC  SCHOCLS, 

as  well  as  the 
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ALL    BENEFITS   OF    THE    SOCIETY- 


*'  WIthout-Proflt "    Policies,   open    to    the    General   Public,  at 
exceptionally  low  rates. 


OfHce  :      2    &    3    THE    SANCTUARY,    S.W. 


Iimrpanted 
A.D.  I72t 


OoTcmor: 

VIVIAN     BUQH 

SMITH,  Elf. 


ROYAL  EXCHANGE 

ASSURANCE  CORPORATION. 


Fire.  Life.  Sea, 

Accidents,  Motor  Car, 

Plate-Qlaas,   Burirlary, 

Employers'    Liability, 

Live  Stock,  Third  Party, 

Fidelity  Quaranteei. 


Annuities. 

Special  Terms 

are  granted  In 
cases  where  health 
Is  Impaired. 


Tlu  Corporation  U  prepared  to  act  at  TRUSTEE  and  BXECOTOR. 

Apply  for  full  partlcnlarf  of  all  clauei  of  Injnr&neo  to  th«  SMrvtaxy— 

Head  Offlca  :   BOTAJ.  EZCBANOE.  LONDON,  E.a  I. 

WMt  End  Branch :   M  PA  T.T,  MAU.,  S.W.  L 


WEST  AFRICA. 
INNES  MacDONALD  &  SEALE, 


LTD. 


C  Examinations  and  reports  on  Mining  Properties  in 
the    Gold    Coast    Colony    and    Northern    Nigeria. 

Q,  Concessions  prospected  and  opened  op. 

C  Mines  managed  on  contract  and  tribute. 


Offices... 


iTARKWA,  GOLD  COAST  COLONY; 

1 17  FARRINGDON  AVENUE,  LONDON,  B.C. 

M.  L.  INNES  BROWNE,  London  RepresenUtive 


lUinitti  ^Ji^^xt%. 


In  most  directions  prices  of  mining  securities  in 
the  Stock  Exchange  show  improvement.  Satisfac- 
tion is  felt,  speaking  in  a  general  way,  in  the  Eand 
department,  where  the  information  afforded  in  reports 
that  have  been  issued  has,  in  the  great  majority  of 
cases,  been  favoui-ably  regarded.  It  certainly  has 
been  so  as  regards  the  reports  issued  last  week  of  the 
C.M.S.  gi-oup.  As  we  received  the  reports  late  last 
week  we  refrained  from  commenting  on  their  features 
until  we  had  the  necessary  time  to  examine  them. 
We  subsequently  refer  to  some  of  the  salient  features 
in  these  columns.  This  week  another  considerable 
batch  of  Eand  mining  reports  has  come  to  hand.  We 
deal  with  some  in  this  issue  and  hold  over  others 
which  we  hope  to  refer  to  m  later  issues.  Far 
Eastern  Eand  shares  have  again  been  steadily,  per- 
sistently, and  quietly  acquired,  mainly  in  small  quan- 
tities by  investors  willing  to  take  the  risks  attending 
mining  securities. 

The  principal  feature  of  interest  in  other  than 
Eastern  Eand  issues  has  been  the  appearance  of  specu- 
lative interest  in  the  Eandfontein  group.  The  main 
enquiry  so  far  has  been  for  Eandfontein  Estate  shares, 
for  the  Estates  Company  is  understood  to  hold  more 
than  a  moiety  of  the  share  capital  of  the  Eandfontein 
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Central  Mining  Company,  also  the  whole  of  the 
Central  Company's  Debentures.  These  Debentures 
the  Mining  Company  is  redeeming  at  the  rate  of  about 
£'85,000  per  annum,  while  tlie  Eandfontein  Estates 
Company  is  redeeming  its  oivn  Debentures  at  the  rate 
of  about  £55,000  per  annum.  Further,  beside  these 
direct  mining  interests,  the  Estates  Company  has 
over  1,700  claims  in  region  known  to  be  reef-bearing 
and  in  proximity  to  the  Central's  areS,  also  a  freehold 
area  of  31,700  acres,  of  which  more  than  half  is 
"  pz'oclaimed  "  ground  that  lias  not  yet  been  effectively 
prospected.  Now  that  the  Kandfontein  properties  are 
in  the  hands  of  an  energetic  Band  house — the 
Barnatos — it  is  hoped,  and  reasonably  so,  that  a 
greater  amount  of  skilful  mining  will  be  perforjoied 
than  appears  to  have  been  done  in  the  past;  and, 
further,  that  from  the  mining  point  of  view  a  large 
area  of  deep  level  extension  ground  may  come  to  be 
amalgamated  with  the  Central  Company's  area  con- 
taining the  buried  outcrop  of  the  series  of  Iiag(|fonteini 
reefs. 

A  prominent  feature  of  the  week'  has  been  the 
renewal  of  interest  in  Tanganyika  and  Zambesia 
shares  classed  in  tlie  Ehodesian  section,  and  there 
has  also  been,  we  believe  for  the  first  time  during  the 
War  period,  transactions  effected  in  London  in  Union 
Miniere  shares.  The  price  of  "dividend  "  no  value 
shares  is  about  £50.  The  capital  of  tlie  Company  com- 
prises 125,000  capital  £4  shares  and  125,000  shares 
having  no  face  value,  but  equal  in  rights  as  regards 
dividends  with  tlie  £4  capital  shares.  There  were 
similar  "  no  value  "  shares  in  the  case  of  the  Otavia 
Mines  and  Railway  Company.  We  gave  some  infor- 
mation as  to  tlie  copper  output  of  the  Union  Miniere 
in  an  article  entitled  "  Tanganyika  "  at  page  658  of 
The  St.atist  of  April  21.  The  production  by  the 
Union  Miniere  of  copper  for  the  month  of  March  was 
2,750  tons;  for  April  it  is  now  announced  the  output 
was  2,307  tons,  and  with  the  present  high  price  of  the 
metal  very  large  profits  must  be  accruing  to  the  Com- 
pany. A  little  further  official  light  on  the  position  of 
the  Company  would  be  welcomed. 

The  Eussian  group  of  companies  has  shown  dul- 
ness  as  to  market  prices,  mainly  attributrble  to  there 
being  still  nei-vousness  as  to  the  political  outlook  and 
some  fear  that  possiWy  Russia  and  Austria  mav 
effect  a  separate  peace.  We  mention  this  market  feel- 
ing, but  suggest  that  it  should  be  accepted  with 
reserve.  A  more  tangible  explanation  of  the  dulness 
is  the  further  depreciation  in  the  value  of  the  rouble. 
Normally  the  rouble  is  equal  to  10  to  the  £1 ;  at  present 
the  exchange  rnte  is  about  17  to  the  £ — say  14d.,  as 
against  normally  2s.  per  rouble. 

An  incident  of  the  week  is  the  commencement  of 
dealings  in  the  $5  shares  of  the  Mining  Corporation 
of  Canada. 

The  strength  of  the  market  for  the  metal  has 
brought  about  a  slight  further  appreciation  in  the  price 
of  tin  mining  shares.  Some  Nigerian  descriptions 
have  risen  further. 


Prices  of  metals  contrast  as  under  :- 


-May  ' 


-April  27 


O^per 

...      130i 

Tin   ... 

...      230? 

i«»a ... 

...       304 

Spot      Forward       Spot     Forward 
129i  130i  129i 


2313 


2305 
30i 


231i 


, April  20 , 

Spot     Forward 

133i         132i 

219f         2195 

30*  29* 


MODDERFONTEIN  B, 

This  successful  Eastern  Rand  mine  of  some  1,400 
reef  claims  of  outcrop  and  deep-level  character  has 
achieved  marvellous  results  since  it  was  lifted  out  of 
obscurity  in  1908  and  tackled  with  energy.  After  a 
period  of  shaft  sinking  and  development  there  came 
the  erection  of  modern  plant,  and  since  a  start  was 
made  with  reduction  plant  in  1911  constant  additions 
have  been  made  to  mill,  &c.  capacity,  with  the  outcome 


Ore 

Mine 

Trcatml 

I'rolit 

Per 

Divs 

Tons 

£ 

Ton 

% 

77,900 

4S,S20 

12/(i 

ssa,.-;?!-! 

3S2,15,'5 

lays 

20 

401,580 

453,630 

22/5 

45 

410,000 

440,340 

20/3 

.'.5 

.509,700 

C2il,91.-i 

24;k 

07} 

643.700 

GS7.2S'.I 

25/4 
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0!  low  working  costs,  and  with  good  grade  of  ore  the 
progress,  briefly  put,  has  been  as  under:  — 


1911  (lierioil)  

1912 

1913 '" 

1914 

1915 

191G 

At  the  end  of  1911  tHe  £1  shares  of  the  Company 
were  quoted  in  the  market  at  2f .  .\t  present  the  price 
is  in  the  region  of  7J. 

The  policy  has  been  adopted  of  paying  for  plant 
extensions  out  of  profits.  £209,867  from  profits  had 
been  applied  to  end  of  1916  to  capital  purposes. 
Hence  throughout  the  time  of  growth  of  dividend- 
results  the  share  capital  has  remained  unchanged  at 
£700.000. 

With  so  rapid  a  rate  of  increase  in  yearly  use  of 
ore  it  is  most  satisfactory  to  find  that  new  develop- 
ments have  opened  up  fresh  ore,  so  that  almost  con- 
tinuously each  year  has  shown  an  increase  in  the  pay- 
able ore  reserves  available  for  stoping.  The  growth  of 
the  ore  reserves  has  been  as  set  out  below;  and  here 
we  may  quote  from  the  report  issued  this  w^eek  the 
following  important  statement  of  the  Consulting 
Engineer  respecting  what  is  indicated  by  the  plan 
accompanying  the  report.:  — 

"The  attached  plan  of  the  underground  works 
shows  clearly  the  position  [of  ore  reserve  area]  at 
(he  close  of  the  year,  and  that  with  comparatively 
little  further  development  the  ore  reserve  can  be  con- 
siderably increased."  The  3,370,000  mine  tons  in 
sight  at  December  31,  1916,  represent  ore  that  will 
supply  the  mill,  using  at  present  some  550,000  mill 


tons  per  annum,  f 

o:'  about  six 

years- 

— a  very 

satis 

tory  position. 

Orb  Reserves. 

Stopint:  W 

Tons 

^  aiup 

Inclie.'j 

ifiii    

2.355,700 

31/10 

51 

i'n-2 

2,694,000 

30/3 

64 

Hll.S    

2.,SO0,40O 

34/10 

55 

I'.lM 

2.772.5411 

3(i'l 

65 

1915 

2.790,740 

37,2 

5lJ 

19111 

3.37]. 950 

3.1,1 

59 

The    results    of    the    last  three  years'  operations 
contrast  as  under:  — 


Te.ir  to  December  31. 
Tons  treated 

Gross  receipts 

Per  ton  

Expenses  

Per  ton  

Mine  profit         

Per  ton  

Sundry  net  revenue 


Donations,  &c.  ... 
Phthisis  cost 
Taxes  and  War  levy 
Dividends 
Per  cent. 


-1916 

643,700 

£ 

1.172,979 
43/2 
485.6S9 
17/10 


£1,949 
4,449 
109,599 
642,600 
(77j%) 


687,290 

35/4 

33,765 

721,045 


-1915 , 

509,700 

£ 

1,03.3,518 

40/0 

403,603 

I.I/IO 

029,916 
24/8 
20,491 


— 1914 

44'),000 

£ 
788,867 

35/10 
343,,527 

16/7 

440,340 
20/3 
10,560 


Surplus    ... 

Balance  brought  forward 


Applied  to  capital 
Carried  forward... 


658,497 

62,548 
»61,843 

324,390 
13,093 


£1,919 
4,316 

88,643 
472,500 
(67J%) 


660,407 


667,277  ■ 

89,1,30 
183,139 

372,269 
10,437 


£1,497 
0,500 

44,335 
386,000 
(55%) 


462,900 


437,3»? 


25,668 
199,163 


183,139 


Modderfonteln  B.— Issued  capital  £700,000,  in  £1 
shares.  Plant  of  capacity  to  deal  at  present  with 
550,000  tons  a  year.  Additional  plant,  to  bring  capa- 
city to  720,000  tons  per  annum,  expected  to  be  in 
operation  September  1917. 

fear  to  Tons  Sort-    ^Revenae-N    ^Bxpen8e8-^     ^Proflfc-v      Price 

Deo.  31  Stpa.  Milled  Ing     Amt.  Perton    Amt.  Per  ton  Amt.  Perton  enrt  of 


1915  . 

1916  . 
1917. 

Jan. 
Feb. 
Mar. 


%      Si  e 

.  96  509,700  15  1,03.^.618   40/6    403.745 
.  96  543,700  13i  1.172,978    43/2    485,689 


15/10    629,773    24 '8 
17/10  687.290    25/4 


—  46,000    12    99,757    43/4      43.316        18/10    66,421    24/6 

—  40,5CO      8    87.379    4i/2      39,957        19/9      47  442    23/5 

—  46,600    —    95,655    41/6      47,405        20/4      49,250    21/2 

Dividends — 1915,  June,  32 J;  Dec,  35  per  cent. 
1916,  June,  37J  ;  Dec,  40  per  cent. 


Period 

5i 

m 

71id 
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RAND  SELECTION  CORPORATION. 

About  a  yeai-  ago  plans  were  fomiulated  for  modifying 
the  position  of  the  Transvaal  Coal  Trust  Company. 
The  name  of  the  Company  in  July  1916  was  changed 
to  that  of  Eand  Selection  Corporation,  Limited — the 
"  Coal  Trust  "  Company,  as  holder  of  over  half  a 
million  shares  in  gold  concerns,  had  been  too  swamped 
by  the  use  of  coal  in  its  title.  AiTangements  were 
made  to  increase  the  capital,  and  the  alliance  between 
the  Company  and  the  Consolidated  Mines  Selection 
Company,  Limited,  was  made  closer. 

The  fonner  "  Coal  Trust  "  in  1902  disposed  of  the 
gold  rights  it  possessed  over  its  freehold  Brakpan  and 
Springs  areas  in  the  East  Eand  region  to  companies 
formed  to  develop  and  equip  these  areas,  and  received 
shares  as  consideration.  In  recent  years  the  shares 
in  the  Brakpan  and  Springs  companies  have  hugely 
increased -in  market  value,  and  dividends  in  1912  com- 
menced to  accrue  to  the  companies  and  others  holding 
Brakpan  shares. 

At  December  31,  1916,  the  Corporation  held  shai-es 
in  the  Brakpan  and  Springs  mines  it  had  received  as 
vendor  of  rights — 

£1  Sbaree 

Brakpan  Mines 253,600 

Springs  Mines 250,000 

Also  2,500  Brakpan  Mines  and  5,000  Daggafontein 
shares  it  had  purchased,  and  a  variety  of  participation 
rights  and  options,  including  Schapemiist  area  and  in 
the  Government  lease  known  as  Modderfontein  East. 
All  tlu-ough  the  former  Coal  Ti-ust  derived  profit  from 
working  its  coal  deposits.  High  hopes  are  entertained 
of  future  expansion  of  income,  both  from  increase  in 
dividends  and  the  coming  into  value  of  participations 
and  options.  The  Springs  Mines,  Limited,  has  now 
entered  the  production  stage,  and  the  price  of  Springs 
shares  has  very  considerably  appreciated  as  develop- 
ments of  pleasant  character  became  effected  and  pre- 
parations were  commenced  for  attaining  production. 
At  outbreak  of  the  War  Springs  £1  shares  were  quoted 
\i;  they  now  stand  at  about  3iV-J;  and  Brakpan  £1 
shares,  which  in  July  1914  were  at.2U-f,  now  stand 
at  about  5-J.  Before  the  War  *'  Coal  Trusts  "  were 
quoted  If,  and  are  now  at  Sll. 

The  dividend  income  of  the  Corporation  has  made  a 
very  considerable  start,  and  'the  higher  price  cuiTent 
for  its  shares  is  due  to  this,  and  in  part  to  anticipations 
as  to  future  increase  in  income  and  profits.  The 
income  statements  and  appropriations  for  each  of  the 
past  three  years  are  set  out  below  :  — 

Tear  to  Dec.  31.  . 1916 ,         , 1915 . 191 


Gross  receipts    ... 
Expenses 


£ 
25,955 
11,046 


£ 

26,013 
10,206 


£ 

34,969 

9,951 


Coal  mining  profit 

14,910 

15,807 

25,018 

Divs.  and  profits  from  in- 

vestments, also  sundry 

net  revenue 

156,210 

115,441 

84,721 

171,120  131,245  109,739 

Depreciation,  ic.          ...     £8,352  £8,516                    £7,933 

Donations,  &c 2.685  S32                         296 

Profits  tax          .;.         ...        2,073  2,408                        1.376 

Dividends           .:.         ...   151,250  116,974                    SS,G86 
Percent.        ...      (121%  &  16%)          (8i%'S'12i%)      (7i%&8J%) 

164,360     127,730     98,291 

Surplus 6,760  3,618  11,448 

Balance  brought  forward  51,823  48,305  36,867 

Balance  carried  forward  68,583  51,823  48,305 

We  note  that  both  with  the  Eand  Selection  Cor- 
poration and  the  Consolidated  Mines  Selection  Com- 
pany the  profit  and  loss  statements  give  detail  of  the 
sources  of  income,  and  do  not,  as  so  many  companies 
of  kindred  character  do,  give  only  a  bald  lump  amount 
of  income  from  all  sources.  Thus  both  concerns  set 
out  the  profit  from  sales  of  securities,  also  dividends 
on  shareholdings,  as  well  as  miscellaneous  revenue  in 
detail ;  and  the  Eand  Selection  Corporation  gives, 
separately,  its  results  from  coal  mining.  The  Cor- 
poration's dividend  amounts  received  from  the  holding 
of  Brakpan  shares  since  dividends  commenced  in  1912 
have  been  as  under  :  — 

1916  1915  1914  1913  1912 

m4,637        £101,400        ^76,050        £82,387        £101,400 


At  December  31,  1916,  the  issued  capital  of  the 
Corporation  was  £550,000.  There  is  power  given  to 
increase  the  capital,  and  the  C.M.S.  Company  has  the 
option  for  five  years  from  June  23,  1916,  to  acquire 
from  the  Corporation  100,000  of  its  £1  shares  at  the 
price  of  £3  5s.  per  share. 

The  strength  of  the  Corporation's  position  can  be 
gathered  from  the  condensed  balance  sheet  given 
below,  with  application  to  it  of  the  current  prices  of 
the  large  holdings  of  Brakpan  a^d  Springs  shares  taken 
into  account.  These  253,500  and  250,000  shares  are 
taken  into  the  item  of  "  Property,"  and  the  503,500 
shares,  coal  rights  on  extra  areas  the  Company  has 
outside  its  Oogies  Colliery^  and  fi-eehold  areas 
only  figure  for  £428,262^  Brakpan  Township  is  taken 
into  account  with  £1  as  nominal  figure  and  Springs 
Township  at  £5,709. 

Condensed  Balance  Sheet  at  December  31,  1916. 


£ 

£ 

Issued  capital 

...   650,000 

Property     

..   428,262 

Premiums  on  shares  ... 

...      15,649 

Brakpan  Township 

1 

Dividends  due 

...      87,364 

Springs           „ 

5,709 

Creditors           

...      24,863 

Buildings,  ifec. 

1,006 

Profits,  &o.,  tax 

2,073 

Oogies  Colliery 

...    114,262 

Unappropriated 

...      68,682 

Share  interests 

...      36,722 

Simdry        

1,576 

Debtors       

..      72,996 

British  Treasury  bills 

..      47,691 

Cash            

..      31,096 

738,521 

738,821 

CONSOLIDATED  MINES  SELECTION. 

This  Company  was  initiated  as  far  back  as  1892,  and 
has  gradually  become  enlarged,  and  in  recent  years 
has  attained  an  important  position  as  one  of  the  finan- 
cial institutions  with  interests  chiefly  in  the  Eastern 
Eand.  It  considerably  increased  such  interests  about 
1904-05 ;  and  shortly  after  it  did  so  it  commenced  to 
feel  the  discomforts  of  the  market  position,  and  up  to 
1911  had  written  off  over  £200,000  out  of  profits  to 
cover  depreciation  and  losses  on  its  investments,  and, 
further,  in  1911  had  to  undergo  a  reconstruction. 
10s.  per  £1  share  was  written  off,  so  that  the  position 
as  to  capital  became — authorised,  £600,000,  in  10s. 
shares;  issued,  £552,500,  in  1,105,000  shares.  Such 
is  •  the  present  position  .  as  to  share  capital.  To 
strengthen  its  position  in  1905  it  had  effected  the  issue 
of  £400,000  5%  convertible  Debentures.  The  retire- 
ment of  Debentures  by  purchases  in  the  open  market 
commenced  in  1908,  and  by  December  1911  the 
amount  in  issue  stood  at  £138,400.  Since,  'by  fm-ther 
purchases  or  by  drawings,  the  amount  in  issue  has 
been  reduced  to  £96,520,  the  present  amount. 

Till  1905  dividends  were  paid  on  the  share  capital ; 
but  they  were  then  discontinued,  and  not  resumed  till 
1913,  and  the  annual  distributions  (March)  in  respect 
of  the  years  named  have  been :  — 

1916  1915  1914         1913  1912 

Percent.       ...      22^  15  5  5  10 

Virtually  a  new  start  commenced  from  January 
1912,  and  in  that  year  a  change  for  the  better  occurred, 
mainly  consequent  on  the  improvement  in  its  invest- 
ment, &c.  interests  in  the  then  Transvaal  Coal  Trust 
and  in  its  holding  of  Brakpan,  Springs,  New  Era,  &c. 
Eand  shares,  and  in  its  various  investments  in  shares 
of  companies  operating  in  other  countries  than  South 
Africa.  Quite  recently  it  must  have  secured  large 
profits  from  having  early  secured  by  investment  in 
Bawdwin  Syndicate  an  indirect  interest  in  the  Burma 
Corporation.  The  report  just  issued  says  its  holding 
in  shares  of  the  Bawdwin  Syndicate,  Limited,  remains 
unchanged.  It  has  also,  with  others — the  Eand 
Selection  Corporation  in  especial — taken  fm^ther  im- 
portant interests  in  the  Eastern  Eand  through  partici- 
pation in  the  financing  of  the  Brakpan-Schapenrust 
lease  from  Government,  a  small  participation  in  the 
Modderfontein  East  Government  lease  with  the  Central 
Mining  Corporation,  a  considerable  interest  in  the 
Daggafontein  Mines,  Limited,  &c.  Indeed,  the 
C.M.S.  Company  and  the  Eand  Corporation,  wliich 
woi'k   closely   in  alhance,  are  a  new   power  in  Eand 
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affaii-s.  The  great  change  in  income  position  from 
resuhs  of  the  Brakpan,  and  the  high  hopes  as  to 
further  dividend  income  as  an  outcome  of  the  starting 
of  the  Springs  Mines,  account  for  the  change  of  market 
views  as  to  the  vaUie  of  C.M.S.  £1  shares.  At  out- 
break of  war  the  shares  stood  at  Ss.  6(1  each,  and 
now  they  are  quoted  at  24s.  &d. 

We  have  refened  above  to  the  recent  dividend 
recoKl,  and  it  will  be  of  interest  to  give  the  record  of 
growth  of  income  and  finance  policy  of  the  last  three 
years.  We  would  call  attention  to  the  featui-e  pre- 
sented in  recent  accounts  of  making  provision  for 
depreciation  out  of  profits,  and  the  policy  of  setting 
aside  some  portion  of  the  profits  towards  building  up  a 
resene,  a  policy  that  is  -being  continued.  The  con- 
trast of  results  for  the  last  three  years  is  given 
below :  — 


Year  lo  December  31. 

Profit  from  sale  of  securi- 
ties       

Interest  and  dividends  ... 
Sundry 


Administration   and  ex- 
penses   

Debenture  interest 
Writings  off  investments 
Income  tax        


Appropriations — 

^'laced  to  reserve 

Directors,  &c.,  extra  re- 
muneration      

Dividend*  

Percent 


Furplus 

Balance  brought  forward 

Balance  carried  forward 


-    191( 


-1915- 


48,953 

110,336 

334 


.'iO.OOS 

71,680 

141 


81,744 


£.«,.102 
5,109 


£«,213 
5,391 
6,803 


£13,136 

5,653 

28,670 


15,619 
134,003 


20,407 
81,423 


15,000 


1 11,343 

12,661 
8,140 

20,801 1 


10,000 

4,006 
71,824 
(15%) 


85,830 


8,140 


;,ooo 


37,625 
(5%) 


1,661 

10,887 

12,548 


*  Dividends  free  of  income  tax  prior  to  1915,  when  altered  to  "  less  iacome 
I."  * 

t  Subject  to  directors,  &c.,  extra  remuneration. 


ROSE    DEEP. 

About  simultaneously  with  the  issue  of  the  report 
we  have  been  asked  to  give  an  estimate  of  the  life  of 
this  mine.  At  date  of  fusion  of  the  Eose  and  Glen 
Deep  properties  in  1909  it  was  officially  estimated  that 
the  ore  contents  had  been  extracted  from  the  area  of 
about  60  claims,  leaving  305  intact  claims,  a  large 
proportion  of  which,  it  would  appear,  contains  dyke 
that  separates  the  or©  bodies  into  northern  and 
southern  sections,  this  more  especially  so  in  regard  to 
the  former  Eose  Deep  area. 

The  estimate  of  ore  contents,  as  at  1909,  was  that 
a  life  of  13  years  might  be  looked  for  from  Janu- 
aiy  1,  1910.  At  the  time  the  estimate  was  made 
the  rate  of  consumption  was  765,000  tons  a  year. 
This  would  work  out  as  under: — 

Tona 

765,000  tons  x  13  years  =  9,945,000 

Such  total  applied  to  the  whole  305  intact  claims 
would  represent  but,  say,  32,600  mill  tons  per  claim, 
so  that  evidently  a  large  allowance  had  l>een  officially 
calculated  for  dyke  iiitiusion.  In  tliis  region  the 
average  contents  per  claim  have  been  verv  much  larger 
than  32,600  tons. 

One  cannot  presume  to  question  the  calculation, 
and  adopting  the  official  estimate  we  have:  — 

Mill  Tons 
305  intact  claims  estimated  to  contain  ...  9,945.000 
Used  January  1,  1910,  to  December  31,  1916     5,089.000 

Remaining  at  January  1,  1917       4,856,000 

Tliis  would Vnean  tliat  the  use  of,  say,  785,000  tons 
a  yeai-   would  continue  for  about  si.x  years. 

It  is  usually  experienced  with  mines  ending  a  long 
spell  of  production  that  the  operations  of  the  last  few 
years  show  dwindling  of  dividend.  What  the  average 
of  remaining  six  years  will  be  cannot  be  predicted, 
but  we  give  a  choice  of  25,  27i,  and  30%  averages,  and 
apply  our  usual  calculation  of  present  value  of  £1  share 
to  give  the  investor  10%  income  and  the  return  of 
his   capital  by  end  of  life  through   investing   at  5% 


the  tlividends  in  excess   of  what  is  absorbed  by  the 
income :  — 


Average  dividends  for  lite  of  6  years... 
Present  value  of  £1  share        


25% 
20/0 


27i% 
22/3 


30% 
24/3 


19U 

40 


19' 0 

40 


The  recoixl  of  recent  dividends  has  been: 

1916         1915        1914        1913         1 
Per  cent....    26i        ^        35        42^ 

The  ore  reserves  are  given  as  3,267,280  mine  tons 
— less  some  555,000  tons  in  pillars,  &c. — of  an  assay 
value  of  22s.  Qd.  per  ton.  A  year  previously  the 
reserves  were  given  as  3,605,390,  of  assay  value  of 
22s.  Id.  per  ton.  The  decrease  in  quantity  is  due  to 
elimination  from  payable  resen'e  of  certain  blocks  of 
ore  that  are  too  low  in  value  to  show  profit  under  the 
present  conditions  of  working.  The  grade  is  a  few, 
pence  higher.  It  is  stated  the  value  of  the  payable  ore 
developed  in  1916  was  fractionally  higher  than  the 
value  given  to  the  ore  reserve. 

Outside  these  points  there  is  no  special  feature  in 
the  report  for  1916.  A  condensation  of  the  features  dis- 
closed in  the  reports  of  the  last  three  years  is  set  out 
below :  — ■ 


Year  to  Dec.  31 . 
Tons  treated 

Gross  receipts    ... 

Per  ton 
Expenses 

Per  ton 

Mine  prolafc 

Per  ton 
Sundry  net  revenue 


Donations,  &c.  ... 
Phtliisis  account 

Bonus      

Taxes      

Dividends 
Per  cent. 


-1916 ^ 

782,780 

£ 
900,147 

22/11 
677,226 

17/3 


£ 
1,463 
6,779 

24,391 
183,750 
(36t%) 


232,921 
5 '8 
5,331 

228,243 


-1914 , 

734,500 

£ 
895,763 

24/4 
610,331 

16/7 

285,439 
7/9 
4,208 


£ 
1,610 
7,835 

31,221 
237,500 
(32i%) 


284,-507 


£ 

1,737 

14,227 

1,000 

20,978 

245,000 

(35%) 


389,647 


Surplus 

Balance  brought  forward 


Capital  expenditure 
Balanc   o  irr  -  ?  d  1.  >rward 


11,859 
96,336 

108,195 
Cr.  2,S31 


368,166  

16,341 
79,995 

383,943 

6,705 

74,706 

96,336 

81,411 
1,417 

Kose     Deep.— Capital,  £700,000,  in  £1  shares,  all 
issued.     Seven  tube  mills. 


rear  to  Tons    Sort- 

Deo.dl  Stps.  Milled  iug 

% 
300  789,700  U-t 
—  734,600     — 


1915  .. 

1916  .. 
1917. 

Jan.  ... 
Feb.  ... 
Mar,... 


—  59,230     — 

—  56,300      — 

—  61,500     — 


^Revenue-^  ^Kxpenses-*,  ^ — Profit — s  Price 

Amt.  Perton    Amt.Perton  Amt.  Per  ton  end  of 

£  £  £  Period 

945,946    23/11  667,853    16/11  278,093    7/0     1J5 
900,146    22/11   676,868    17/4    223,278    5/7     Iji 

,70.540    2J/10     53,025    17/11    17,515    5/11   Ij", 
63,287    22/5       48,690    17/3      14,597    5/2       JJid 
74,744    21/3        56,650    18/1      19,094    6/2       1 


Dividends — 1915,  June,  174;  Dec,  15  per  cent. 
1916,  June,  15  ;  Dec,  llj  per  cent. 


SPRINGS  MINES,  LIMITED. 

The  report  of  this  Company  shows  that  there  was 
spent  in  1916  £285,771  on  shaft  sinking  and 
equipment,  and  £86,667  on  development;  hence  the 
backers  of  the  Company  have  had  to  make  further 
advances,  the  balance  sheet  showing  that,  beyond  the 
issue  during  the  year  of  325,855  shares  at  par,  further 
borrowing  to  extent  of  about  £67,000  increased  the 
loans  to  £218,340.  At  December  31,  1916,  there 
appears  to  be  still  nearly  £50,000  payable  for 
machinery  and  construction. 

The  present  issued  share  capital  is  £956,000,  with 
44,000  £1  shares  under  option  at  par  till  six  months 
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after  the  declaration  of  peace.  Now  that  the  Com- 
pany has  attained  the  stage  of  production,  having 
early  in  1917  started  milling  operations,  it  is  not  sui-- 
prising  that  steps  are  being  taken  to  clear  up  the 
financial  position  with  the  shares  standing  at  the 
market  price  of  over  £3  each.  Further,  there  are 
ideas  entertained  as  to  the  Company  coming  to  some 
lease  arrangement  with  the  Government  to  take  in, 
a  la  Brakpan,  adjoining  area.  Such  a  step  is  ex- 
pedient, for  the  present  mynpacht,  &c.,  area  of  the 
'Company  is,  as  matters  are  in  these  days,  a  small  one 
to  bear  the  heavy  charges  for  sinking  two  large- 
jiattem  deep  shafts,  which  with  plant  have  cost  over 
'£1,000,000.  To  provide  for  clearing  the  idecks  and 
for  the  cariying  out  of  an  extension  policy  the  share- 
holders are  ask^J  to  authorise  an  increase  in  the 
capital  to  £1,500,000.  The  shareholders  in  the  IMine 
Company  are  to  be  congra.tulated  on  the  able  backing 
of  the  C.M.S.  and  Eand  Selection  Companies,  and 
will  be  well  advised  to  consent  to  the  proposed  increase 
of  capital.  Last  week  we  gave  the  development  show- 
ings of  the  Springs  mine,  also  the  ore  reserves 
position. 

Springs    Mines.  —  The    developments   effected    in 
recent  periods  have  been  reported  as  under;  — 

Footage 

on  Footage  Payable        Width  Assay  Shllling- 

Eeef  Sampled  Footage  %  In.  Value  Inches 

4,033  S,9C0  1,821     40  211  131/3  2,789 

3,811  3,806  1.653     431    1*1!  '3/6  1,043 

3,211  3,250  1,722     63  17}  80/6  1,438 

3,265  3,140  1,319     42  21i  116/6  2,475 


1916. 
Mar.  qr, 
June  qr. 
Sept.  qr. 
Dec.  qr. 

Total  to  date  ' 

1917. 
Mar.  qr. 


Total 
Foota^a 
6,226 
4,971 
6,343 
6,114 


63,601     32,776      35,885      16,019     60  ■    24 
4,71 


108/6       2,es 


2,950  ?  1,725     58J     21J       118/2       2,668 

•  Official  total. 


The  total  tonnage  developed  at  December  31,  1916, 
was  estimated  as  under:  — 


Payable 

Tons 

1,784,000 


Value 
41,10 


Unpayable       %  of  Payable  to  Storing  Width 
Tons  Total  Tonnage         Assumed 

2,183,000  45%  56  in. 


CITY   DEEP. 

The  surface  map  of  the  property  and  the  indications 
of  extent  of  undergi-ound  work  effected  ■  show  how 
important  lias  been  the  benefit  of  sinking  the  circular 
ventilating  shaft  close  to  the  northern  boundary  and 
about  midway  between  the  two  large-pattern  hauling 
shafts.  Incidentally  it  also"  shows  the  position  of  the 
almost  triangular  block  of  about  20  claims  that  the 
City  Deep  Company  propose  to  tribute  to  the  New 
Goch  Company. 

Apparently,  the  early  mistakes  made  in  lay-out  of 
the  mine  have  been  remedied,  and  the  subsequent 
opening  up  has  been  earned  oat  methodically  and 
expeditiously.  An  outcome  of  all  this  is  that  better 
and  better  results  have  been  secured  each  year,  as  will 
be  gathered  from  the  growth  of  tonnage  and  profit  pei- 
ton,  with  resultant  rapid  increase  in  dividends:  — 


Tons  MUled 

Proat 

Per  Ton 

Diyideads 

1912 

...     479,630 

2S2.418 

11/9 

12'? 

1913 

...     408,800 

28,1.6 ;:; 

12/2 

17j 

1914 

...     606.3110 

398,777 

15/9 

2.3J 

1915 

...     677,200 

61.%42-.' 

18/2 

33} 

1916 

...     725,700 

701, 390 

19/5 

45 

Brief    statements    as 
reserves  are  given  below  : 


to    developments    and    ore 


Tear 
1913 
1914 
1916 
1916 


1912 
1913 
1914 
1916 
910 


DevelopTtient  Shmeings. 

— Main  Reef  Leader , 

Distance  Value 
E^osed            Width             Assay  .Shilling- 
Feet               Inches             *.    d.  Inches 
9,870                  18                 168     0  2,688 
11,207                  21                 10»    0  2,142 
11,667                  27                   89     8  2,421 
11,355                 29                    89     3  2,688 


Ore  Betervei,  Main  Reef  Leader.  December  31. 


Tons 
1,914,.'>40 
1,877,760 
1,962,213 
2,733,600 
3.67ci.0S7 


Assay 
Value 
36/6 
41/8 
42/10 
42A 
38/3 


Stopiog 
Width 
Inches 

68 

56 

58 
62 


The  contrast 
last  three  years-, 
below  :  — 

Tons  treated       

Eevenue  

Per  ton  

Expenses  

Per  ton  

Mine  profit         

Per  ton  

Sondry  revenue  &  slimes 

Total 


of   results    attained   in  each  of  the 
the   appropriations,   &c.,    are  given 


-1916 , 

725,700 

S. 

1,437,327 

39/7 

732,937 

20(2 

704,390 
19/6 
18,849 


-1915 

677,200 

£ 

1,306,046 

38/7 

690,623 

20/6 

615,422 
18/2 
18,375 


Donationi 
Phthisis 

Government  taxes 
Dividends 
Percent 

Surplus 

Balance  brought  forward 

'■■■'"      \"r;,8£I 
Capital  expenditntS*^  ... 

Balance  forward 


£ 

1.863 

6,324 

109,955 

662,500 

(45%) 


723,239 


680,644  - 

42,595 
206,943 

249,543 
38,329 

211,214 


£ 

2,200 

6,957 

93,626 

421,875 

(33}%) 


633,796 


-1914 

505.300 

£ 
966,710 

38/2 
666,933 

23/5 

398,777 
16/9 
22,727 

421,504 


£ 

1,517 

12,270 

39,744 

296,876 

(231%) 


524,664  

109,131 
140,147 

249,278 
42,331 

360,406 

71,098 
145,130 

210,228 
76,081 

206,947 


140,147 


*  Includes  Government  annuity  of  £6,560  for  mining  rights. 

City  Deep. —Capital  £1,250,000,  in  £1  shares. 
200  stamps  and  tube-miU  accessories  were  designed 
to  have  a  capacity  of  about  800,000  tons  per  annum 
when  in  full  operation. 


Year  to 
o...  ^1  StpB. 


Tone  Sort-  ^-Revenue-v  .^BxpeneeB.^     ^Profit-^       Price 
Milled  lug  Amt.  Perton  Amt.  Perton  Amt.  Per  ton  end  of 


1915  ...ISlJaT.  677,200    14  1,306,045 
19.6...    —      725,700    —1,437,328 

1917. 
Jan.  _     —       65,000    —      124.844 
Feb....     _        69,000    —      113,681 
Mar....    —        66,000    —      128,719 


38/7  689,588 
39/7  733,076 


20/5 
20/2 


£ 

616.457 

704,252 


38/5    67.479    20/9      57,365    17/8 
38/6    68,«81    19/9     56,200'  18/9 
39/0    68,609    20/9     60,110    18/3 
£2,114  profit  from  accuniulations  included  in  February  return. 
Dividends — 1915,  .Tune,  13f ;  Dec,  20  per  cent. 

1916,  June,  22J  ;  Dec,  22A  per  cent.    . 


Period 

18/2    li 
I9lb    4,''3 

4a\xrt 


OOREGUM. 

This  old  Indian  mine  has  been  continuously  operated 
since  1888.  It  is  the  deepest  of  the  Kolar  group,  but 
nevertheless  the  one  that  recently  has  shown  the 
greatest  vitality.  The  lowest  level  of  the  mine  is  at 
a  vertical  depth  of  about  5,200  feet — ^say  a  mile — and 
the  last  500  feet  or  so  has  opened  up  so  well  that  at 
the  end  of  December  last  the  ore  reserves  had  in- 
creased to  420.821  tons,  or  nearly  53,000  tons  more 
than  at  the  end  of  1915,  and  about  231,000  tons  more 
than  at  the  close  of  1913.  That  the  grade  of  the  ore 
opened  up  has  been  good  is  evidenced  by  the  fact  that 
the  yield  jier  ton  milled  in  1916  was  higher  than  for 
many  years  past ;  also,  a  record  quantity  of  ore  was 
treated.  On  the  other  hand,  largely  owing  to  the 
increased  cost  of  materials,  &c.,  due  to  the  War, 
working  expenses  per  ton  rose  Is.  to  25s.  lOd.  The 
working  profit,  before  deduction  of  royalty,  amounted 
to  £184,130,  against  £176,161  in  1915  and  £190,075 
in  1914.  The  progress  in  recent  years  will  be  seen 
from  the  following  table:  — 


Expenses 
Total  not  in- 

Ore     Value  of  Gold  eluding 
Crushed  ,-Secured--,   Royalty 
Year  to    Tons  Per      Per  " 

Dec.  31(2,000Lb.)  £  Ton  Ton 
1905...  136,393  248,505  36/5  24'4 
1910...  149,416  367,119  47/10  23/6 
1913...  153,636  360,888  47/0  22/8 
1914...  154,898  367,082  47/4 
1915...  153,266  365,970  47/8 
1916...  165,317    385,0n    49/6 

1917. 
Jan....    13,000 
Feb....    12,800 
Mar....    13,050 


Working 
^Profit- 


Ore 


Per    Reserves  Depth 

£          Ton  Tons  Ft. 

82,348   12/1  146,973  2,600 

181,962   24/4  184,278  3,750 

22/8      186,613   24/4  186,947  4,600 

22/10    190,076   24/6  266,260  4,800 

24a0    176,161   22/10    367,625  6,000 

25/10    184,130    23/3  420,821  5,200 


Approx. 
Lowest    Price 
Level    of  Ord. 
Vertical  lOj.Shs. 


32,079*  49/4 
32,117'  60/2 
3L',177«49/3 


end  of 
Period 
17/6 
17/0 
Sl/0 
22/0 
23/3 
19/9 

19/6 

20/0 
20/0 


•  Estimated. 


After  deducting  royalty,  and  adding  in  sundry  re- 
ceipts, the  net  profit  of  the  past  year  comes  out  at 
£168,404,  against  £161,457  in  respect  of  1915.  Natur- 
ally, with  the  great  depth  of  the  mine  and  the  necessity 
for  preiaaring  for  attacking  ore  at  greater  and  greater 
deptlis  as  rhe  years  roll  l>y,  capital  expenditure  ujx)n 
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deep  shaft  sinking,  ventilation,  equipment,  &c.,  is  a 
veiy  heavy  annual  charge.  In  the  past  year  the  total 
sum  spent  on  capital  account  was  £37,044,  of  which 
.t'29.516  was  written  off  out  of  the  year's  profit.  In 
addition,  £5,000  has  been  again  placed  to  reserve,  and 
;6oOO  to  insurance  account.  Income  tax  on  undis- 
tributed profit  amounted  to  £10,932,  the  dividends  for 
tlie  year,  paid  less  tax,  called  for  £120,231 — the  rates 
per  cent,  being  unchanged  at  30%  on  the  Ordinary  and 
40%  on  the  Prefereneii  shares — and  after  paying 
directors'  extra  remuneration  the  cany-forward  is 
slightly  increased.  How  the  profits  of  the  past  five 
j'ears  iiave  been  allocate<l  will  be  seen  below:  — 

1912 


Working  profit        

Less  royalty  

Net  working  profit 

.■^undr>*  revenue*     

lirougiit  forward     

Total  available        

Allocations : — 
Dividends  paid        

Tn'^ome  tax 

l^^tra     to     directors      and 

managers 

Amount  written  oflt 

Placed  to  reser\'e    

Insurance    and  contingency 

fund  

Sundries       

Carried  forward      


1916 

£ 

184,130 
21,99-J 


1915 

£ 

176,161 

21,572 


19U 

£ 

190,075 

21,600 


154,590 
6,858 
1,478 


168,415 
6,416 
1,585 


1913 

£  £ 

186,613  169.980 

21,111  20,241 

165,502  149,739 

6,963  8,746 

2,367  2,075 


169,071      162,935      176,416      174,832      167,921 


120.231 

(30%t) 

111,1132 

2.165 

29,516t 

5,(100 


l.f' 


120,231 

(30%t) 

6,906 

2,165 

26,565 

5,000 

500 

1,567 


138,270 

(35%t) 

1,698 

2,525 
16,000 
16,000 

l,-500 

916 

1,477 


128,551 
(32J%1) 
8,031 

2,345 
17,220 
15,000 

1,500 

1,585 


119,332 

(•■io%t) 

S,.564 

2,165 
10,293 
15,000 


2,367 


169,971      162,935      176,416      174,832      157,921 

Surplus  liquid  assets  (a)       ...        41,i;42        01,932        59,985        73.675        85,775 

•  Including  dividends  on  Kolar  Minos  Power  Station  shares, 
t  Includes  depreciation  of  plant  and  capital  expenditure  written  off. 
J  Ordinary  dividend.    Preference  dividend,  10%  more  in  each  year, 
(a)  Allowing  for  final  dividend  paj-nient. 

It  will  be  noted  that  the  surplus  cash  resources 
were  reduced  last  year  by,  roughly,  £20,000.  Partly 
tills  is  accounted  for  by  the  excess  of  capital  expendi- 
ture over  the  amounts  written  off  out  of  profit,  but 
more  particularly  by  the  fact  that  the  value  of  materials 
in  store  and  in  use  was  increased  during  the  year  by 
£14,673  for  the  purpose,  no  doubt,  of  making  the 
undertaking  as  far  as  possible  sa.f6  from  inconvenience 
due  to  transport  and  other  delays. 

As  regards  what  the  future  has  in  store  for  the 
Company  it  is,  of  course,  impossible  to  predict.  It 
may,  however,  be  said  that  at  the  present  time  indica- 
tions undergi-cund  appear  on  the  whole  to  be  favour- 
able. In  one  important  section  the  lowest  levels  are 
reported  to  be  in  disturbed  ground,  but  this  is  expected 
to  be  passed  through  and  good  reef  picked  up  again 
below,  just  as  experienced  in  levels'  above.  A  good 
point  is  that  the  ore  reserve  position  is  fairly  strong, 
the  quantity  of  ore  in  sight  at  December  31  representing 
about  2f  years'  supply  for  the  mill. 

The  Company's  issued  capital  consists  of  481,544 
Ordinary  lOs.  shares  and  282,763  Preferred  10s. 
shares,  which  receive  10%  more  dividend  than  the 
Ordinary.  The  price  of  the  Ordinary  shares  is  20s., 
so  that  they  yield  about  15%  on  recent  dividend  pay- 
ments. The  Preferred  arc  quoted  at  about  26s.,  and, 
curiously  enough,  afford  an  even  better  yield  than  the 
Ordinary. 


EAST    RAND    PROPRIETARY. 

The  report  of  this  Company,  condensed  as  to  the 
voluminous  information  it  contains,  appears  in  our 
advertisement  pages  this  week.  Misfortune  continues 
to  dog  the  steps  of  the  Company,  and  the  pleasant 
features  are,  unfortunately,  few.  The  probable  early 
junction  of  operations  with  the  openings  up  of  ground 
made  by  the  Cinderella  Deep  may  lead  to  discoveries  as 
to  reef  deposit,  and  it  is  a  pity  the  latter  Company  has 
not  been  able,  from  financial  considerations,  to  extend 
its  explorations  further  to  the  east  and  make  a  cohnec- 
tion  between  its  main  western  and  the  partly  con- 
structed central  shaft,  distant  rather  more  than  a  mile 
to  the  east  from  the  main  shaft.  Exploration  in  this 
direction  is  desirable  to  settle  various  points. 

The  contrast  of  payable   ore  reserve   position    as 


to  totals  at  end  of  each  year  named,  and  in  detail  a? 
to  1916,  is  given  below : — 

Average 

Total     Stope  Width  Assay 

Tons  Inches  Value 

1013         6,013,000  54  28A0 

1913         • 5,600,000  54  28/8 

1914  ...         .  

1915 
1916 


Mil  in  Reef 

Do.  Leader 
Composite 


Of  the  total  some  272,000  tons  is  contained  in 
shaft  pillars,  &c.  For  detail  as  to  the  developments 
of  1916  we  refer  our  readers  to  the  text  of  the 
advertisement. 

In  condensed  form  a  contrast  of  the  results  shown 
for  the  past  three  years  is  given  below  :  — 


3,400,000           65 
4,800,000           56 
4,200,000           56 

28/0 
26/9 
26A1 

1916  showing 

as  below : 

Width 
Tons          Inches 
302,530           63 
3,069,008           51 
828,372           79 

Assay 
Vaint 
21/3 
27/2 
23/4 

4,200,000           50 

25/11 

VTeir  t5  D>c.  31.  ^ 

Tons  treated      

Gross  revenue 

Per  ton  

Expense's  

Per  ton  

Mine  profit         

Per  ton  

Sundry  revenue,  including 
profit  on  slimes 

Transfer   from    develop- 
ment suspense  account 


-1»)6 ,, 

1,933,200 

£ 
2,365.108 

24/4 
1,867,943 

1»;3 

497,165 
5,1 


550,502 


-1915 ,r 

1,083,600 

£ 
2.405,080 

25/2 
1.894,093 

19/1 


600.901 
6,1 


61,999 
16,611 


94,877 


31,044 


Capital  evpenditure  (au- 
thorised previously  but 

unspent)             66,975  58,810  77,812 

Capital  expenditure  and 

.annuity            67,234  61,849  97,263 

Deb.  redemption  acct....  108,160  06,300  80,062 

Debenture  interest        ...  53,386  58,585  63,611 

Sundries 24,580  11,250  12.873 

Phthisis  .account            ...  17,282  10,400  35,172 

Profits  tax,  &c.              ...  29,616  06,108  43,251 

Dividends           61,147  275.183  428.032 

Percent.        ...        ...  (2i%)  aij%)  (17J%) 


428,686- 


Sui-plus  or  deficit 
Balance  brought  forward 

Balance  carried  forward 


Snrp.  121,816 
193,353 


Surp.    32,040 
161,313 


315,169 


103,353 


838,066 


Def.  7,022 
168,335 


161,313 


East  Kand  Proprietary  Mines. — Capital  issued, 
£2,445,897,  in  £1  shares;  £1,061,240  Convertible 
Five  per  Cent  Debentures  in  issue.  Twentyfive  tube 
miUs. 

Year  ends  Tone  Sort-  —  Kevenue-^  .— ExpenBeB-.^     --Profit— v     Price 

Dec.  31  Stps.  Milled    ing   Amt.  Perton  Amt.  Perton  Amt.  Per  toD  endof 

*¥,         £  £  £  Perio<l 

1915  ...  820   1,983.600  91 2.538,330  25/7    1,898.      il9'2     640.069    6/5      I,V 

1916  ...  820   1,939,200  —  2,315,107  25/10  1,817,9      18/9     497,166    6/1     12/3 

1917. 
Jan.  ...  820       144.000  —    180.687  2f/l      150,536  20/11      30,151    4/2    10/9 
Feb.  ...  820       131,000  —    15a,6'i7  24/4      1,^3,296  2f/4        2S,361    4/0    11/3 
Mar.  ..820        U8,000  —    175,489  258      149,455  2C/J        2f,036    3/6    10/3 
Accumulated  slimes  profits  included  throughout. 
Dividends — 1915.  June,  6J;  Dec,  5  per  cent. 
1916,  June,  2 J  per  cent.;  Dec,  nil. 


NATIONAL    BANK    OF 
SOUTH   AFRICA  LTD. 

BegUtercd  tn  the   Tranavaah 

(With   which  are  incorporated   the  Bank  of    Africa,  Ltd.,  axd  the 
Natal  Bank.  Ltd.) 

Bankers  to  the  CoTcmment  of  the  Union  of  Sonth  Africa  in  the 

Transvaal.   Natal  and    Orange    Free    State.     Bankers    to    the 

Imperial  Government  in   South  Africa. 

Capital  Subscribed  and  Paid  up £2,800,000 

with  power  to  Inoreaae  to  £4,000,MO 


Capital  and  Reserve 
Head  Office 


£3,325,000 

PRETORIA. 


London  Offices     — 


f  CIRCUS  PLACE,  LONDON  WALL.E.C. 
1 18  ST.  SWITHIN*S  LANE,  E.C. 


New  York  Agency    10  WALL  STREET. 

The  Bank  has  over  300  Branches  and  Agencies, 

asd  is  represented  in  all  the  prmcii>al  Towns  in  the  Cape  Province, 
Transvaat,  Orange  Free  State.  Natal.  Bhodesia,  PortugneBe  Territory, 
East  Africa  and  the  South-West  Protectorate. 

Agents  in  Amsterdam.  Paris.  Petrograd  and  Rome. 

The  Bank  is  prepared  to  grant  Drafts,  issue  Letters  of  Credit,  to  ma«e 
Mail  and  Telegraphic  Kemittances,  to  buv  and  collect  Bills,  and  to 
undertake  erery  deecrrption  of  Banking  BusineRS. 

D.  CUNNINGHAM.  London  Manage:. 
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THE     STATIST. 


[May  5,  1917. 


T.A.Rr^I^^4.I8   .A.F*F»t^:iNl>l^t. 


I.— BANK  RETURNS,  ETC. 


BANK    OF    ENGIiASTD.— Weekly    Accoant. 

For  Week  ended  Wednesday,  May  2,  1917. 
Issue  Department. 

Kotcs  Issued £71,346,410 1  Go^mment  Debt     £11,015,100 

"'      "  7,434,900 

52,896,410 


Other  Securities 

Gold  Coin  and  Bullion.. 


£71,346,410- 
Banklng  Department. 


£71,346,410 


Proprietors'  Capital £14,553,000 

Best 3,112,748 

Public  Deposits     47,226,402 

Other  Deposits 128,858,993 

Seven-day  and  other  Bills  42,978 


£193,794,121 


Government  Securities £45-025,328 

Other  Securities    114,093.180 

Notes  32,496-790 

Gold  and  Silver  Coin    2,178,823 


£193,794,121 


Comparison  irltta  Previous  Six  VTeeks. 

pn  £'s  sterling — 00,000's  omitted.] 


Ratio 

Coin 

Deposits 

Securities 

Re- 

Reserve 

Bank 

Three 

Date 

Oircn- 

&Bnl- 

serve 

to   Lia- 

Rate 

Months* 

lation 

lion 

PubUc 

Other 

Govt. 

Other 

bUities 

• 

Bills 

1917. 

£ 

£ 

£ 

£ 

£      1      £ 

£ 

% 

% 

% 

May       2 

38,8 

55,1 

47,2 

128,9 

45.0  j  114,1 

34,7 

1969 

5 

AS. 

April    25 

38,2 

65.2 

52,4 

117.2 

37.5     114.4 

35,5 

20  90 

fi 

4i 

AprU    18 

38,1 

55,1 

54,8 

124.5 

37-6  I  124,0 

35,4 

19-74 

5 

April   11 

38,6 

54,9 

49,4 

128.9 

37,6  1  123,6 

34,7 

19-49 

5 

iAr 

April     4 

38,9 

h4.V 

50,1 

129.0 

39.2   !  123,3 

34,2 

19-11 

r, 

AJL 

Mar.    28    38,3 

54.0 

49,9 

129.6 

24-0     139,6 

34,2 

1902 

5* 

A<L 

Mar.     21    37,8 

54.0 

67,9 

124.3 

24,1     151,8 

34,6 

17-99 

5J 

41 

J'y22,'14 

29,3 

40,2 

13-7 

42.2 

11.0  1  33,6 

29,3  !  52-40 

3 

2,t 

'  My  30,  1914  +  to  i%  ;    July  31,  8%  ;    Aug.  1,  10%  ;    Aug.  6,  6%  ; 
Aug.  8,  5%  ;  July  13.  1916,  6%  ;  Jan.  18,  1917,  5i%  :  AprUT  5,  5%° 


Comparison  of  Bank  Returns,  Exchanires,  Prices,  &.c. 


Bank  of  England  (in  £'s  sterling, 
00.000's  omitted) : 

Oirculation      

Public  Deposits     

Other  Deposits  

Government  Securities 

Other  Securities    

Reserve  

Ratio  to  Liabilities  

Coin  and  Bullion  

Money : 

Bank  of  Entjland  Rate    

Bank  of  France  Kate  

Rate  3  months'  Bills  London... 
Exchanges : 

Paris  Cheque 

Hamburg  8  days  

New  York  GO  days  

Bombay  Telegraphic  Transfers 
Prices : 

Consols  2i%  C;iEh     

French  Rente  3%  Money    

Silver,  London  spot 02. 

Wheat,  Oazttu  average       ...qr. 

Cotton,  Mid  Upland    lb. 

Iron,  Scotch  pig      ton 


May  2, 

1917 
£38,8 

47,2 
128,9 

45,0 
114,1 

34,7 
1969% 

55,1 

5% 

5% 

4^i-4^% 


iray  3, 

1916 
£34.3 

48.4 

86,0 

33,2 

77,4 

41,6 
30-92% 

57,5 

5% 
5% 
4,%% 


27  17i      28  27 


4  73 

1/4jV 

55  i% 
81-50 
38Jd. 
81/1 
1296d- 
98/6 


4  73 

l/4i'5 

57 
63 

37d. 
56/3 
817d. 

88/6 


Mav  5, 

1915 
£34,9 
134,2 

85,1 

51,0 
146,1 

39,8 
18-15% 

56,3 

5% 

5% 

2!% 

26_53 

4  76} 
l/3lf 

66i 
7250 
231d. 
58/3 
624d. 
70/10} 


Mav  6, 

1914 
£28,8 

18,4 

39,4 

11,0 

38,8 

25-6 
44-26% 

35,9 

3% 

3J% 

2S% 

25  16 

20  48 

4  8525 

l/3}4 

741 
8695 
27  rid. 
31/9 
7-27d. 
57/3 


Mav  1, 

1907 

£29,2 

9,3 

46,0 

15,3 

32.8 

25,0 

451% 

35,8 

4% 
3i% 

25  15  1 

20  47i 

4  83i 

l/4rt> 

BSr'ff 

94-95 

30,%d. 

26/10 

8-59d. 

66/3 


CrrRRBN-Cir    STOTE    ISSTJE.— Currency   Notes  issued  and  in 

circulation  and  the  proportion  of  gold  to  notes  are  shown  below  :— 


-Issue  Account. 


1917- 
Week  to  May     2 
,.       Apr.  25  - 
,.       Apr.  18 
„      Apr.  11 


Notes 
Issued 
£ 
5,873,642 
4,578,712 
5,103,323 
4.108,004 


Notes 
Cancelled 

£ 
3,585-729 
4.529.474 
4-785-190 
2,444-841 


Kotes 
Outstanding 

£ 
154,367,798 
152.079.885 
152-030-647 
151,712.514 


Gold  Coin 
&BulUon 

£ 
28.500.000 
28.500.000 
28.500.000 
28,500.000 


Ratio  of 
Gold  to 

Kotes 
% 

18-5 

18-7 

18-7 

188 


Total  to  Apr.    4  ...580,706,132    430,656,781    150,049,351      28.500,000         190 
II.— Balance  Sheet,  May  2, 1917. 

Advances — 


Notes  outstanding 

One  Pound 

Ten  Shilling       

Oertilicates  outstanding  .. 

Total  

Investments  Reserve  A/c 


Total 


108,128.166 
30.379.632 
15,860,000 

154,367,798 
5,497,639 


159,865,437 


Scottish  &  Irish  Bks.  of  Issue       

Other  Bankers  .  2,569,000 

ITustee  bavmga  Banks  275,500 

Currency  Note  Redemption  A/c — 
Gold  Coin  and  Bullion...      28,500,000 
Goyenmient  Securities...    122,637!268 
Balance  at  Bank  of  England   5,883!669 


Total 


169,865,437 


1917- 
7  days  to 
April  28 
„  21 
„  14 
■■      7 


pusiiic  iircoiaE 

Es^jendi- 
Revenue         ture 
£  £ 


tt.  EXPEITDITirRE  [OOO's  omitted.] 
Excess         ^Loans  and  Advances-^  Cash 


9,129 
11,910 
12,958 


37,315 
43.092 
44.519 
48,091 


Espend. 
£ 
28.735 
33.963 
32.609 
35,133 


Cr. 

£ 

77.040 
66,940 
55,659 
96.368 


Dr. 
£ 
49.460 
30,654 
26.750 
61,889 


Balance    Balance 

£  £ 

Cr.27.680  23,250 
Or.36.286  24.405 
Or.28,909  22,082 
Cr.34,479    25,782 


Apr.28!'l1f«'577       173,017 
Apr.a'iei  25,597       106,248 


130,440     296,007     168,753       Ci.127,254  -3,186 
80,651     810,405     131,742         Or.78,663  -1,988 


Yr.'l7-18* 
Tr--16-17 
Yr.'15-16 
Tr.-14-15 
Tr.'13-14 


638,60J 
573,428 
336.767 
236,694 
198,243 


2,290,381    1.651,731         'i                ■  Or.1,651.781 

2,198,113    1,624,685  4,427,482  2,801,936  Cr.1,625,546 

1,569,158    1.222.391  2.133.645     969,129  Or.1,164,516 

560.474      333-780     539,683     132,837  Or.    406,796 

*_    197,493    .  Cr.  750       45.615       42,259  Or.       3,356 
Treasury  Bills  m  issue.  April  28, 1917,  £530,930,000. 
•  Budget  estimate. 


26,438 
25,575 
83,451 
10,435 


ARGENTINA.— Gold  in  Caja  de 
Conversion. 

Mar.  29,  1917 Pesos261,590.210 

Dec  28,  1916    260,320-223 

Deo.  29,  1915    237,230,984 

Dec.  31,  1914    221,703,321 

P«.  31,1913, 233,629,114 

*"ly  18, 1913  (ma-nmom)      266,831,800 


BRAZIL.— Gold  is  Cai^  de 
Conveisao. 

Mar.  27,  1917    £5,015,397 

Dec.  31,  1916 6,015,397 

Dec.  31,  1915    5,016,397 

Dec.  31, 1914    9,230,625 

Dec.  31,  1913    18,400,501 

Feb.  19,  1913  (maiimmm)  28,772,300 


FOREIGN  BANKS.  [In  £'s  sterling- OOO's  omitted.] 

t  Last  Return  before  the  War. 


-Cash. ,  Dis-     1  Balance    Oircula-  1     De- 

DENMARK.        Gold.      Silver,    j  Total.       counts.  [  Abroad.  ^      tion.      posits. 


.luly  31,  1914t  !  £4.100 
Feb.  28,  1917  i  9.155 
JIar.  31,  1917       9.121 


£341  £4,441  I  £6-197  i  £786  I  £8,693 
125  9,280  ;  6,008  ,  2.509  16,322 
132        8.253       5.163    !   2,437    |    16,861 


£47 
2,371 
1,839 


Mar.  31,  1916    I    7,367    i      223        7,590    1   3,068    i    3.250     i    13,732      1,034 

Mar.  31,  1915    I   6,962     \      309 6.261^6,325     •    1.964    '   11.748_      329 

I         ..-Gold.—,        jTotal  Cash  ,  ,  Circuia-  1    ^Deposits.-^ 

FRANCE.         !ln  Bank  I  Abroad.  incl'gSUver     Bills.:     tion.     |  Public]  Private. 


.Tuly  30,  1914t  I  ^165,664-^  £190,667  £97,768  £267,327  £16,302'  £37,903 
Apr.  26,  1917  '131,781177,907!  219,962  -20,016  760,394  4,885,100,351 
May     3,  1917       132,109  I  77,948      220,326    I   25,786    767,335      2,826    98,219 


May    4,1916     '      ' 
May    6,1916 

I        ^ 
GERMANY.  Gold. 


-192,441- 
165,080  _ 

Cash.- 

Silver. 


206,689 
180,141 


17,827    616,825 
8,801  _  46M09 


,        I  Treasury  &  1  Loans  & 

Tot.il.   Other  Notes.  Discounts; 


July  23,  '14t  £67,843  £16,727  I  £84,570  £6,279 
Apr.  14,  '17  '  126.614'  819  1 127,433  22,500 
Apr.  23,  '17     126,615         842    127,457      27,962 


Apr.  22. '16   1123,079! 
Apr^  23^'15  j118,088 

HOLLAND. 


2.110  !  125.189: 
088  _  2.505  I  ^20^593  _ 

,— Cash. — ^ 

Gold.   1    Silver.  1  Total. 


50,527 

42,069 

Dis- 
counts. 


.V.1?.    1, 1914t     £13,496       £249      £13,746 

Apr.  21, 1917-  ! 49,830 ' 

.'tpr.  28,1917-.  60,282 


Apr.  29,'1916.. 
May    1,1915.. 


ITALY. 


44,158  i 
24,890  • 


156        44,314 
187        26,077 


1,305'   81,606 
2,910    91.595 

Circuia-^ 
tion.    1  Deposits 


£40,055  £94,645  £47,188 
478.137  417.978  234.591 
424,704    407.247    200,717 

236,423  1323,968  i   82,479 
172,654j  252,751_:„71.57A_ 
1       Ad-    I  Circuia-  1     De- 
vanccs.      tion.         posits. 


£13,422  I  £10,332    £35.660    £1,437 

^15,718-       ,    63,414  ;   6,121 

16,198  64,725      6.958 


9,108 
5,201 


Gold.    I  Silver. 


.Tulv  31,'14t-.'       — 

Mar.  10, '17   ...  £34,548 

Mar.  20, '17   -  !   34,210 

Mar.  20,  "16   ...'    40.879 

Mar.  20. '15   —'      — 


£2,764 
2,737 


4,039 


Total. 


Other 
Cash.* 


6,954      66,822      6,079 
14,433  '    41.206  '   3.037 
Loans  &  1  Circuia-  1 
Disc'nts.  I    tion.     Deposits. 


^£48,456^  £25.017  £69.204  '  £8.887 
37.302  1  4.802  42,151  154,529  31.290 
36,947       4,540  !    44,226  \  163,817  1   31,401 


44,918  I  3,781 
'-53,572^ 


30,230  114,426 
40,660   87,217 


24,554 
21,447  ' 


*  Including  foreign  gold  bills.  State  notes,  and  small  change. 


JAPAN. 

Aug.    l,'14t 
Mar.  10, '17   .- 
Mar  17, '17   ... 


j  . Deposits.- 

Gold.     Discounts.    Advances.!    Notes.       Public.         Private. 


£21,867 
40,294 
40,894 


£1,829      '     £7,863      £32,722      £13,818 
528  15.309        42,153  ,      43.422 

609       '     14,242        42,379        43-856 


Mar.  18, '16   ...     26,489  \        666 
Mar.  20,  '15   -^  '    21,797  '     1,098 

NEW  YORK  i        . ^Reserve.— 

BANKS  Own       In  Dc-     , 

&  TRUSTS.       Vaults.  Ipositories.     Total. 


7.584 
7.458 


31.529 
27.906 


27,628 
21,341 


£1,521 
2,603 
1,747 


Loans  &  j  i  Circula- 

Discounts.  Deposits,     tion. 


Aua.  1, '14* 
Apr.  21,  '17 
Apr.  28, '17 


Apr.  29, '16       90,589 
May     1,  "15      84,351 


,  £89,883 

£94,304  i  £66,568  :  150;872 
90,030  !  62,388  1  152,418 


2,608 
4,406 

Surplus 
Reserve. 


£411,238  £387.165  £8,316  £1,720 
734,706  781.228  5,742  22,955 
735,786  '    783,704    5,740    i    24,384 


19,266 
34,056 


44,223    1  134,812     672,732      704.544    6.339 

M.076    I  114.42J 482,188      mm    7,559 

,  Balance  F'r'gnGov.i  Discounts  1    Circula- 

NORWAY.  Gold.    ;  Abroad.    Securities,  j  &  Loans.   |       tion.       ,  Depositi 


.Tuly  31,1914t  £2,960  £1,678 
Apr.  7,1917...  7,227  4,182 
Apr.  15, 1917... :    7,170    i    4,274 


£493 
706 
706 


£4,868  '  £6-752 
10,244  t  15,436 
11,663  15,693 


Apr.  15,1916-. 
Apr.  15,1916- 


6,244 
3,297 


4,493 
2,633 


761 
493 


6,129 
4,819 


12,134 
7,669 


£793 
4,923 
6,321 


2,035 
1,140 


,-Gold.-^         Total  Cash  |  Loans  &  :  Circa- 
RUSSIA.      Iln  Banl;. I  Abroad.   incl'gSilver  Disc'nts. ;  lation. 


Notes  in  |     Total 
Reserve  JDepocits. 


July  21,  '14t  -  £160,114,  £14,395  £181,892  \  £76,081  £163,411  £6,589  I  £109,911 
Apr.  21,  '17  147,720  211,890  '  371.374  1,075.601 1.115.360  13,840  !  307,189 
Apr.  29, '17    I    147,980  211,880  i   372,026     1,058,3901,118,660    13,340      337,970 


Apr.  29. '16 
Apr.  29,  "16 


162,877|  122,911 
167,321'    13,949 


291,644 
176,669 


479,947    625,413'    10,387      182,476 
235-386    327,729    14,271  1    132.279 


Loans, 
4-c. 

tfpaci.sh 
4% 

Circu- 
lation. 

Deposits, , 
&c. 

SPAIN 

Gold. 

Silver. ,  Total. 

Aus.     1, 
Apr.  14, 
Apr.  21, 

■14t 

•17 

'17 

£21,804 
54,852 
64,996 

£29,187    £60,991 
29.954      84,806 
30,087      85,083 

£40,572 
64.436 
64.636 

£13.778 
13.777 
13,777 

£77,567 
96,691 
96,541 

£18,955 
30,136 
30,084 

Apr.  22, 
Apr.  24, 

'16 
'15 

38,770 
24,319 

30.471      69,241 
29,456      53,775 

39-100 
44.108 

13,777 
13,777 
Discoimts 

86,090 
79,721 

28,676 
23«64 

Balance ,  Swed. 

&  For.     I 

Circu- 

SWEDEN. 

Gold. 

Abroad. 

Govt.  Sees. 

,  <t  Loans. 

'    lation. 

Deposits. 

Aug.    l,'14t- 
Apr.     7, '17   - 
Apr.  14, '17    - 

£5,717 
10,727 
10,727 

£6,150 
7,598 
7,358 

£1,555 
3,300 
3,260 

'     £7,495 
9,996 
9,160 

!  £13,432 
24,186 
23,331 

£3,903 
7,607 
7,315 

Apr.  16, '16   .- 
Apr.  17, '15    ■■■ 

9.163 
6.299 

7,653 
4.041 

3,973 
2,804 

\       4,191 
1       8,670 

17,773  i 
14,888  ! 

5,681 
4,973 

SWITZER- 
LAND. 

Gold. 

Cash.- 

Silver. 

Tot2 

Discounts  & 
Advances. 

Circula- 
tion. 

De- 
posits. 

July  31,19141- 
Apr.  14,1917... 
Apr.  23,1917... 

£7,675 
13,709 
13,700 

£238 
2.036 
2.064 

£7,913 
15,745 
15,764 

£10,391 

1         8,134 

8,520 

£16,371 
20,283 
20,102 

£3.128 
4,363 
4,861 

Apr.  22.1916- 
Apr.  22,1915-- 

10,315 
9,635 

2.081 
1,523 

12,396 
11,158 

1     •    8,745 
5,930 

16,603 
16,503 

5,474 
2,336 

U.  STATES 


FED.   RES. 
BANKS. 


Gold  Coin  , 


and  Certs.  1  Tot-al.   Discounts. 


and 


Mar.  30,1917  £116.476  117.332  £21.716 
Apr.  6.1917;  113.020,116.842;  20,132 
Apr.  13, 1917      107,815  1 112,042,     20,522 


Apr.  14,1916, 
Apr.  16,1915' 


64,580 
47,441 


66,881 
53,313' 


13,254 
7,183 


1  I    Total    1  Gold  Res. 

Reserve  Circu-         Re-     las-'nstNet 
Deposits,  lation.    sources. ;  Liabilities. 


£144,082!  £3,188,  182.896  799% 
151.644  2.859  196.226  730% 
148.308    2,602  196,978       712% 


85,301    1,902  ia5,509 
58,831'   2,153'   68,236  ' 


71-1% 
79-2% 


May  5,  1917.] 
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IL— FOREIGN  BANK  RATES  OF  DISCOUNT. 


,— Current  R<\te3-^ 


FuiB    ... 
BarUn... 

Amsterdam 
BruaaeiB 
Tftenna 
Fetosgnd 


% 

5 

5 

» 

5 

5 


Date  Piled 
Aag.  20,  14 
Dec.  23.  '14 
Jttly  1.  '15 
Aug.  27.  '14 
Apr.  12.  '15 


Copenhagen 
Chriatiania 
Berne  ... 
Rome  ... 
Madrid 


S         July  29,  '14   i   Stookholm 


.—Current  Bates— ^ 
:4  Date  Fixed 

July  10,  '15 
Nov.  9,  -16 
Jan.  2,  '15 
June  1,  '16 
Oct.  26,  '14 
Not.    9,  "16 


III.— FOREIGN  EXCHANGES. 


LONDON   ON— 

Denmark    Cable 

Holland 3  mog. 

—       Cable 

Italy    3  mos. 

—     Cable 

Lisbon  &  Oporto      do. 
New  York  do. 

—         Cheques 

No'Tvay  Cable 

Paris 3  moa. 

—    Cable 

Fetrograd   do. 

—  3  mo3. 

Spain  (Bank  places;  do. 

—     Cable 

Sweden    do. 

Swltzeriand    3  mos. 

—     Cable 

ON   LONDON— 

Alexandria  Sight 

Amsterdam     Sight 

—  on  Berlin      Sight 

Bombay      Tranflfere 

Bnenos  Ayrea     ...  'rran«.fer3 

Calcutta  Transfers 

Christiania Sight 

Copenhagen    Sight 

Hong  Kong Transfers 

Italy    Sight 

Lisbon     Sight 

Madrid    Sight 

Montevideo Transfers 

Montreal     Cable 

New  York  Sight 

—         60  days 

—         Cable 

—  on  Paris...  Sight 

—  on  Amst'd'm  Sight 

—  on    Mexico  Silver  $ 

Paris    Cheques 

Pera Sight 

Petrograd    Sight 

Rio  de  Janeiro  ...  90  days 

Shanghai Transfers 

Stockholm  Sight 

Switzerland    Sight 

Valparaiso 90  days 


May  4,  '17 
16kr.  75 
lltt.  83o. 
Ufl.  65io. 

nom, 

331r.  35c. 

Jld. 

«4  77J 
16kr.  15 
27Jr.  52ic. 
27fr.  17o. 

nir. 

nom, 

5Ud. 
21p.  70 
15kr.  85 
26t.  OOo. 
24f.  65o. 


Apr.  27,  '17 
■   16kr.  68 
Ufl.  78Jo. 
Ufl.  62c. 

nom. 
321  r.  8Sa. 

3ld. 

84  78A 

$4  771 

16kr.  15 

27fr.  60o. 

27fr.  14o. 

1673r. 

nom. 

61id. 

21p.  80 

15kr.  78 

24t.  80o, 

24t.  4bc. 


Apr.  20,  '17 
l(5kr.  80 
Ufl.  88o. 
ua.  71o. 

nom. 
321r.  95o. 

20Jd. 
84  76rk 
«4  77^ 
16kr. 
27tr.  55o. 
27fr.  17c. 

166r. 

nom. 

Slid. 
21p.  90 
16kr.  15 
24t.  80o. 
24f.  40o. 


May  4,  17 

97*pi. 

llfl  64?o. 

37a.  65c. 

Is.  4,%d. 

49i%d. 
Is.  4jVd. 
16kr.  16 
16kr.  74 
fa.  4;<i. 
331r.  31c. 

31M 
21p  65i 

&4Jd. 
$4  784 
84  75  i« 
$4  72« 
$4  76A* 
5.71Jt.« 

40i;u.« 

nom. 

27f.  17io. 

5}%  Di8. 

171Jr.      I 

13ia 

39.  63.1. 

15kr.82l 

24t.  5iU 

llHd. 


Apr.  27,  17 
97APi- 
11  a  62}o. 
37a  62§c.  I 
Is.  4,',d.  : 
49Tl-d.     ' 
U.  4/,d. 
16kr.  12i 
16kr.  72i 
2s.  4!d. 
321r.  86c. 
31Sd. 
21d.  80 

$4  Wi 
S4  76J 
$4  73 
«4  76,4    1 
5.7Hf. 
41io.      j 
nom. 
27f.  171c. 
5i%  Dla. 
167ir. 
12id- 
33.  Bid. 
15kr.8U 
24f.  ISJo. 
lOJJd.     , 


Apr.  2U,   17 
97AP1. 

Ufl.  7040, 

38fl.  02*c. 
Is.  H,\i. 

49id. 
Is.  4.',d. 
16kr.32 
16kr.  80 
2s.  4Jd. 
321r  95c. 

31jd. 
21p.  90 

53fjd. 
84  783 
84  7tJ 
$4  73 
$4  76i 

5.7». 

40(io. 

nom. 
27f.  16(0. 
6i%  Die. 

166jr. 
12,%3. 
33.  ejd. 
16kr.  10 
Z4r.  36Jo. 

lOjd. 


Apr.  13,  '17 

16kr.  57 
Ufl  65o. 
Ufl.  47c. 
351r.  OOc. 
341r.  2O0. 

31d. 
(4  764 
$4  77i 
16kr.  95 
i7tr.  55o. 
E7fr.  2O0. 
166r. 
nom. 
51d 
22p.  074 
15kr.  5b 
24f.  50c: 
g4f.  15c; 
A'pr.  13,  l7 
87,%pl. 
Ufl.  41o. 
37fl.  30c. 
Is.  4,'jd. 
483d. 
Is.  4,',d. 
15kr. 98 
16kr.  554 
29.  4i,l.' 
34lr.  OOo. 

ZOJd. 

21p  99 

5341 

84  781 

§4  76i 

84  73 

84  764 

6.71f. 

41io. 

nom. 

27t.  18ic. 

61%  Dis. 

166ir. 

UHd. 

38.  6»d. 

15kT.  56 

24f.   lOe. 

10  [id. 


ON  LONDON— 

Alexandria,  sight 
-A.mster,lam,  si^ht 
Buenos  Ayres,  Transfers 
Chriati.TDia,  sight 
Coiteuhagen,  sight 

Italy,  sight         

Lisbon,  sight 

Madrid,  sight     

Montevideo,  Transfers... 
New  York,  sight 

Paris,  cheques 

Petrograd,  sight 
Rio  de  Janeiro,  90  days 
Stockholm,  sight 
Switzerland,  sight 
Valparaiso,  90  days 


^-Rate  Current- 
May  4, '17      Julv3,'14 
.     S'Ari-  "    ' 

Ufl.  ejjc. 

16kr.  10 
16kr.  7t 
331r.  31c. 
aljd. 
21p.  654c. 
641d. 
S4  75,V 
27f.  I71c. 
lillr. 
13id. 
lakr.  83)1 
211r.  6«c. 


Frem.  + 

Par  as  usually      or  Dis.  — 

Quoted  % 

i^pi.     97i  piastres  per  £1       —  0-3 

12fl.  Ulc  12-107  florins  per  £1    —   .1-5 

47^d.      47-58d.  per  gold  peso  —  3-4 

ISkr.  24J  18-159  kroner  per  £1    —11-0 

ISkr.  26     18-159  kroner  per  £1   —  7-S 

25-221  lira  per  £1  +3:0 

33id.  per  milreis  -f-ll'6 

25-22i  pesetas  per  £1  — lil 

51d.  per  gold  peso       ..-   6-'.t 

$1.86fi6  per  £1  —  2-3 

25f.  lijc;  25-224  francs  per  £1     +   7-7 

95}r.      94-57  roubles  per  £10 +SI.1 

liia'jd.      16d.  per  milreis  +ls-(l 

ISkr.  24i    18-159  kroner  per  £1   — 12-'.i 

2.5fr.  191o.  25-22J  francs  per  £1     —   2-7 

9}d-        18d.  per  gold  peso        -f  3fi-t> 


;.3ir.  2Gc. 

4Bid. 
2"',p.  35c. 
.illd. 
SI  87{ 


Previous  day's  rates  current  in  New  York  according  to  Guirantv  Trust  Onranany. 

IV7— BANKERS'   CLEArFnG-HOUSE   RETURNS. 


Name. 

BlBiONaaAll 
Bnisroi, 

DUBLEJ 
LKED3 

Leicester  ... 
Liverpool  ... 

MiNCBESTEB 

Newcastle  ... 

NOTTlNaHAM 
8HEP7IELD 

LONDON— 

Town 

Metropolitan 
OoBsreT     ... 


I   Week.   I 

1917.    I 
Apr.    281 

,.      2b' 
..      28! 

,.     28: 

..  281 

,.  28l 

,.  28{ 

,.  28i 

,.  281 

,.  28, 
1917.    I- 
May       2' 

::   li 


Amount.  |TncorDec»  1 1917  Agg.  |        Inc.  or  Deo.* 


£1.815  . 

814- 

4.147  + 

810- 

421 -t- 

6,734  + 

9.133  + 

1,795  - 

402- 

689  + 


[In  £'3  sterling,  OOO'a  omitted.] 


£369 
3 

4,147 

92 

72 

840 

1.300 

241 

57 

140 


303.726  +      (57,875 
22,739  -  487 

38,500  -       1184 


£37,336  + 

16,399  + 

81,480  -t- 

14,321  4- 

9,197  + 

132,831  -f 

170,614  + 

28,851  - 

8,405  + 

15,060  + 


£5,241,+  16-3 
1,582  +  10  5 

20,629  +  331 
1,339  +  10  3 
l,491i+  19-3 

19,002  +  16  7 

26,406  +  18  3 

1,751-    5-7 

571  +    7-3 

1,725  +  12  9 


5,529,080  +  1,558,685  +39  3 
410,419+  56,710 +  16'0 
767,051+       154,836+25-3 


7°^^   2i       364,965+     63,204       6,706.550+    1,770,231  +35-8 

The  following  special  items  are  included  in  the  London  clearings : — 
Stock  Exchasqb        t  consols 

agmiNG  DAT9.  Settling  Dats. 

£       I  hT^T^-^ I T9i7^      £- 
64,437|+    10,980  Feb.  l|     92,726 


336,793  +112,569 


1917 
Feb.  3 
Mar.  3 
Apr.  4 


1817 
Mar.  2 
Apr.  13 
Apr.  27 

•I7»a.|   496,293  +  119,9651 

v.- FREIGHTS.— According  to  Messrs.  Farrar,  Groves  i:  Co., 
representative  steam  freight  quotations  compare  as  follows 


'  FOHRTB  "  op  THE 
MONTH. 


£       I  +o-< 
60,742+   12.707 

127.154;+    81,674 
69,288+    15.358 

33I.412I+  126,894 


HOMEWARDS. 

Alex,    to    London 

.  H-ill     105/0  52/6     6'6 

Australia  to  U.K.     ...     —  no/O   21,9 

Asofl  to  L.H.A.R —  —       7/11 

Bombay  to  p.p.... d.w.    375/O  127/6 

Burmah  0.0.  400,0  140/0 

UHcutU  to  p.p _  130/0 

I>«nnbe  to  A.a.               _  _ 

Odefsa  to  L.H.A.R. .       —  — 
Klver  Plate  to  U.K. 

ConUoent  —  172/6 


1914 

29/3 
1/9 


1917    1916    1914    HOMEWARDS— cont.1917  1916 

U.S.Atl.  Ports  to  U.K.: 

§^r.:::::::::::hoo/(.Pi^/^ 

N.O.toL.H.(cotton)       —  —        — 

N.O.toU.K.Cont.fgr.)—  I5/6      — 
OUTWARDS.— Cardiff  to 

Bom-     Col-   Port  River  St.  Vin- 

bay.    ombo.  Said.  Plate,  cent. 

ll]l-    —       -        -  92/6      — 

,„  ,'2,'?"    ,~:      ^S'O  IKWO  60/0  47,6 

12/6  1914-..  11/3     11/0     7/0  12/6       7/3 


12/0  I 

18/0 

15/0  i 

7/9  I 

7/0  I 


VI.— PRICES   OF  WHOLESALE  COMMODITIES. 

Approximate  Prices  and  Position  at  latest  dates  for  which 
statistics  are  available  in  comparison  with  quotations  at  corre- 
sponding dates  in  previous  two  years  : — 


KA-r  4. 


I 


191.6. 


X91S. 


METALS,    MINERALS,    AC. 

Iron — Scotch  pig  warrants ton 98/6,- 

—  Middlesbro' w.arranta   ton' 92/6. 

—  Hemai;ite  warrants   toni 122/6 

—  StafEordiihire  bars,  London  ton £15  10 

Common  bars    tonI £13  15 

..£10  17/6 
..£28  15 


88,'6 70,'8 

•  82/6' 64* 

115/0; 95/D 

£15 £10  10 


.£13  15 

£10  17/6 

.£29 


£129  15-130  5 £137 

£2371 1:207 

£231 "^201 

3'0— 28/6 35/6 


8fMl  Rails  ton' 

Galvanised  Sheeb ton 

Copper— St  lu  lard  ton 

Tin — f)nL;lisli  ingots  ton 

—  .Straits     ton 

Tinplates,  LC.  coke,  S.  Wales.. .boi „„  „    .„,„, , 

Lead— .Soft  Foreign toni£29  10— £30  lOl £34  2'6! 

Spelter— Ord.  Foreign    tout £50— £54| £90 

Quicksilver— <751b.)    bottle £19  10 £16  10 

Aluminium  ton nom. nom. 

Antimony — Regulus   ton nom. nom. 

Coal-^best)  Yorkshire  ton! 20/6 20/6 

—  .steam  (best)  Newcastle  tonj 29/5 50/0 

CHEIWICALS,    OILS,    Ac. 

N.o»Soda—f.o.b.01iile,per  quintal' 9/51 7/6 

Soda— Crystals  ex  ship  ton' 130/01 80/0 

Cochineal— IVueriffo  Black lb. 3/0—3/6 1/9—1/10 

Copra— Malay  &  Straits ton'.. £58  10 £34  lOl £25  12/S 


£10 

£7  12/6 

£17 

...  £78  12/6 

£187 

£189 

17/6-17/9 

£20  5 

£87 

£11  15 

.    £9(}-£9E 
.  ESl—im 

18« 

27jfl 


42/6- 


-45/0 
2/1 


Gambler — Good  marks  cwt. 

Indigo — Bengal  good  to  tine  ...lb. 

Linseed  Oil — Spot,  barrels ton 

Linseed— Calcutta,  spot tod 

tonl 


60/0 54/0' 

...ll/6-rl4/6l--     14/6-15/0 

£fi7 £39 

£34 £19  14 

Cakes,  Ldn.  made,  ei  mill  ton £21  10  £12  7/6— £12  10 


Olive  Oil— Spanish tun £100— £120 

Palm  Oil^Lagos ton] £52 

Petroleum — American    gallon 1/2 

£72 


£54- 


£55 
£36 

-Al 

£54— £55 

£52  10 £37  10 

62/0 49/0 

53/3' 44/0 


28/6 
.     13/&-14/0 

£31  15 

£16  I 

£9  17/e-*10 

£52  10 

£30  15 

-m 

£41  10 

£26  5 

34/6 
36/6 


fl2-96 -/8'17 


..    -/25-75. 

..    -A3-50:. 

2015c. 


-fll-31 
.  -/893 
.    12-65C 

792,330 

£75 

£49 

£55 

£33 

....£30  10 

16/6 

1/3—1/4 
1/8 

-m 

za-zn 


..     -ffi-24 

..    -/7-4r. 

..  -/5-74n. 
10-50C. 

1,503,330 

£58 

£33 

£39 

£22 

£20 

; 9/6 

1/Oi— 1/1 

V5 

-ISi 

2a-2/7 


Rape  Oil — ReHned  English    ...ton 

Soya  Oil    ton 

Tallow — ^ -Australian  mixed  ...cwt. 

Turpentine — Amer cwt. 

Rape  Seed— Toria    ton' £29  10' £19  10/9| £13  l.''/6 

Rubber— Para,  spot     lb. 3/0! 2/9i 2/5i 

—  Fine  plantation  (stnd.  crepe)lb. 2/11! 2/8i— 2A0l... 2/2i 

—  World's  Production* Mar.... ton' 24,000 18,80!  1 14,246 

Shellac— T.N.  Orange,  fair  ...cwt....  215/0— 218/Oj 92/0 60/0  -61/0 

TEXTILES. 

Cotton — lliddliug  Upland  lb. 

— ■  Egyptian  good  fair Ib.i 

—  Pemambuco,  fair    lb.' 

—  Mid.  UpL  New  York lb.' 

—  Stock,  Liverpool,  Apr.  27  bales' 650,350 

Flax — Petrograd,  Yarapol ton — 

Hemp — N.  Zealand,  good  fair  ton' — 

—  Manila,  Fair  strips tonj — 

Jute — First  Marks  ton! — 

—  Red  SCO ton — 

Silk— Blue  F.lephant    tb. 19/6 

Wool — Pt.  Philip  unwashed  av.  lb. »om. 

—  Lincoln  Hilf  Hogs  lb 2/1 

Hides— Eng.Oz,  best,  651b.  up.  lb. -I9i 

Leather — Dressing  Hides    lb. .-. »om. 

VEG.    FOOD,    CORN,    &e. 

Wheat— Visibl.;.  supply  U.S.    bus....    105.705.000 

—  Red,  price,  X.Y.  60*.... bushel 316c. 

—English  Oasfdf,  av.;r.  4801b.   <ir.\ 84/1 

nour— G.B 2801*'. 61/0—62/0 

Barley — Eng.  G'a2.,avcr.  4001t>.qr.', 89/5 

Oats— Enst.  Giu-,  aver.3121b....qr. 58/6 

Maize— N.Y.  ...(new  bushel)  56rb. 168o- 

—  .Amer.  mixed,  Liverpool. ..1001b nom, 

—  La  Plata      4801b.  qr.[ 86/0 

Potatoes— Good  English ton: 240/0 

Rice — imports  since  Jan.  l...torisl 13,610 

—  Lieliveries      ton^ 22,250 

—  stock     tons 17,063 

—  Price,  Bassein  ewt. 28/3 

Tapioca — Pearl,  medium  cwt. 70/0 

Hay— Best  2,0161*1.  load,...  120/0—150/0 

Hops— English   cwt.| £5— £5  10 

ANIMAL   FOOD. 

Beet— Argen.  chilled  hndqrs.  8It'-l 7/0—7/4 

—  Scotch  sides  81b-, 8,'6— 8/8 

—  English  81b. 8/4— 8/8j. 

Mutton — Scotch  wethers   81b. 10/0—10/8', 

—  English  wethers     81b-| 9/0— 9/8i, 

— ■  New  Zealand  frozen     8tb 6/2| 

Pork — Emtlish  and  Irish  81b 

Bacon — Irish  cwt, 

—  Danish    cwt.. 

— ■  .American  cwt.[. 

Hams — Amer.  long  cut cwt.'. 

short  cut cwt. 

Lard^Ajner.  pails cwt. 

Butter— Danish  c»-t. 

—  French   cwt. 

—  Australia*      cwt. 

—  New  Zealand    cwt. 

Cheese — Canadian cwt. 

—  United  States  owt. 

—  Dutch    owt. 

SUGAR,   COFFEE,  TEA,  &c. 

Sugar— Imports  to  Feb.  28---owts, 

—  rfome  consumption  dc.cwts. 

—  Stock,  Mar.  31 cwts. 

—  Price,  .lava,  96°  I'ol cwt's.. 

Yellow  crystals  cwt. 

Tate's  Cubes,  No.  l...cwt. 

Coftee— Imports  to  Feb.  28    owts. 
— •  Home  con-stunption  do.. ..cwts. 

—  Exports,  Mar.  31    cwts. 

—  Stock,  Mar.  31     cwts. 

—  Price,Costa  Rica  gd.to  fine  cwt. 

.  Brazil  (Santos)  spot. ..cwt.' 

Tea— Imports... (to  Feb.  28)    "JS. ...     38,113.150 

—  Home  consumption  do.        lbs.  ...      60,521,316 

—  Exports,  Mar.  31  lbs 9-355.924 

—  .Stock,  Mar.  31  lbs....      92,997.000 

—  Price.Indian.Pek.Soug.good  lb. .. 
Ceylon,  Pek.  Soug.  Ord.  lb.  .-^ — 

—  —  CommoB  Congou      lb. 1,1J 

Cocoa— Grenada,  good  to  Sue  ewt.l...     77/0—80/0 


..    131,147,000 

126C.I 

56/3 

48/0 

53/5' 

32/4 

84!c. 

10/10 

52/6-52/9 

nntn. 

8,639 

19,869 

8,383 

19/0 

26/0 

..  130/0—140/0 
£7^E7  15 


43,908.006 

170c. 

58/3 

54/0 

32/7 

31/5 

34}-. 

8/6i 

38/9 

..  85/0-95/0 

11.582 

10.810 

7.810 

18/0 

22/6—26/0 
90/(H-102/6 
£4  4— £5  5 


7/0. 

7/4—7/6 . 
7/2—7/4  . 
7/8-^/0  . 
7/4-7/6  . 

, 5/6'. 

8/4—9/0 6/10— 7/01. 

..  142'0-145/0  ...  104/0— 112/n 8B,'(>-90/0 

124/6  -130/6  ...  100/0-110/u! 82/0-90/0 

133/0—135/0 90/0—94/0' 66/0—70/0 

126/O-136/0 88/0—96/0 66/0-74fl 

128/0—134/0 88/O-92/0 64/0-68/0 


5/2- 


.  5/0 
.  6/0 
.  5/9 
.6/11 
.  6/4 
.  41 
-5/10 


130  0—131/3 
204/0—208/0 
212/0—217/0 
184/0-194/0 
202/0-206/01. 

162/0. 

I6O/0I. 

148/0;. 


'0— 86/B 54/3—55/8 

..  166/0—170/0]...  148/0— 152«) 


148/0—155/0 
150/0-1(50/0 
150  0— 166/0 
lOS/0— 114/0 
106,'0— 108/0 


.    3.883.972 3.747.470 

.    3.558.434' 4.417,017 

.    1,566.0001 2.176-000 

31/0 26/D 

.-      41/7J 40/li 

--      47/14 47/U 

....     82,336 364.096 

....     63.2231 64.497 

"-     85.379 183  641 

.    1.317.00C 872.000 

87/0—103/0'...      73/O-85/0 
51/8! 47/9 


.  120/0—134/0 
.  128/0—136/0 
.  134/0— 140A) 
....94/0—98/0 
....86/0— 90« 
...30/0-92/0 


57.261.760  ... 

70,205-152... 

18  850.232  ... 

96,103,000... 

1/0.... 

1/1.... 

-/8».... 

85/0-87/0... 


Estimated. 


.  6.436,560 
.  5,271,999 
.    8,418-000 

18« 

22/3—23/3 

.: 31/0 

.       262,823 

....     49.892 

174.354 

476.000 

80/O-89/O 

....     43/lOi 

78.284.263 

57^23,994 

18.102.899 

96,018,000 

1/0 

1/0 

-/9J 

83/0-65/0 


(60 


TflE     STATIST. 


[May  5,  1917. 


YII.— RAILWAY  AND    TRAMWAY  TRAFFIC  RECEIPTS. 


•«•  A'o  trafffc  staUments  art  now  pvMishtd  bp  the  Eorru  RaiUsays.  On  Augutt  5, 1914, 
tie  Qovemment  tusumed  control  of  the  railways  of  Oreat  Britain  undtr  warranty  renewable 
leeMy,  issued  in  pursuance  of  Regulation  of  the  Forces  Act,  1871.  Tlie  Irish  railvays, 
similarly,  tcere  taken  over  as  from  January  1,  1917. 


INDIAN. 

A.iaam  Ben^I 
Banl  (14da5^)  1 
Bengal  <t  N.W.r 
Bengal  Dooars  i 
B«Dg.  Kagpar 
Bomb.  Baroda  . 
B  firms  , 
Del.Ura.A-:  EaI.  . 
East  Indian  . 
(H.Indian  Pen. 
Madras^  B  hL 
Nizam's  Guar. 
Roh.&KumaonB 
South  Indian 
South  Punjab 

COLONIAL 

Cfti-  Northera 
Oan.  Paoiao  ... 
Od.Trunk  Pac. 
Grand  Trunk 
Qrd.  Trunk  W. 
Det.  Grd.  Ha. 
Mashonatand 
Mid.  W.  Aust. 
NewOapeOent. 
Bbodesia  Rlys. 

FOREIGN^  " 
Argentina. 

Arg.  N.  Bast  ...  Apr.  28 
Arg,  Transand.  ipr.  28 
B.A.  &  Pacific  Vpr.  281 
B.A.  Gt.  So.  ...Apr.  29; 
B.A.  Western...  Apr.  29 
B.Ayres  OentraliM.ofMar. 
Oent.Arcrentlne  Apr.  28 
Oord.  Oeotrat ...  Apr.  28 
Kntre  Kios     ...  Apr.    28 

I  razlllan. 
Brazil  Gt.Soiith  iM.of  Jan. 
Brazil  Rail w.iy  lU.ofFeb. 
Gt.  W.  BraiU...lipr.     28 
Lsopoldina     ...!A,pr.     2£ 

Uo^yana     :M.ofPeL, 

Paalista  iM.of  Feb. 

Apr.  22 
lI.ofFeb. 
M.o£Mar. 


+or— 
Milei.   In   Tr. 


Gross 
Receipts, 

Bl,i77006 

35,000 

4.67,150i 

34,259 

11,23,0001 

14.41.000l 

8,16,102, 

77.200, 

23,47,000 

23,99,200 

10,20,000 

2.10,710 

97,211 

6,31,816, 

7,37,976 


+  or  —  onl  No. 
Year  Ago.  Wks 

X282  24 
8,200  52 

63.213  25 
6,375  25 
7,000  51 

95.000 

65.696 

15,939 

36,000 

48.200 

14.977 

24,105 
160 

46.274 


+  1,02,928 


3 
50 

4 

4 

3 
25 
25 
25 
25 

3m 


Aggregate 
JReoeipte. 

30,5r3Tl 
10,65.500 

1,06,88,492' 
8.45.666, 

4,95,22,844 
44.48,000! 

2,11,94.0601 

3,14B00 

94,12.000 

67,55,9001 

2,42,91,142 
64,24,199 
21,47,659 

1.48,43,4871 
20,11,439 


+  or  —  on 
Year  ago. 
^^^1^8,429 
+  48,200 
+  5,53,946 

-  60.153 
+  62.69,609 

-  1.60,000 
+  21,56,653 
+  42,214 
+      17.000 

-  2,19,900 
+  19.48.886 

-  6,32.498 
+  2.16.627 
+  8,11,618 
+     86,919 


1 

Apr. 

301 

Apr. 

30l 

Apr. 

21 

Apr. 

30 

Apr. 

30 

Apr. 

30 

M.ofPeb. 

ll.ofPeb.! 

Mar. 

24 

M.  of  Feb. 

9,405  +1135 

12,993+    72 

9181    — 

4,008;  — 
336  — 
189  — 
810+  59, 
277  — 
205  — 

1.397'    —    ' 

( 


$932,100  + 

3,665.000  + 

£21.977,- 

234.8231  + 

62,526  + 

17,026  + 

60,772  - 

8,705i- 

2,028  + 

77,1061+ 


83,0001 

499.0001 

4,396i 

4,282| 

2,338, 

662 

1,143 

728 

271 

4.228 


43 

17 

16 

17 

17 

17 

5m 

8m 

12 
5m 


33,411,400  + 

43.126-000i+ 

276,508- 

3.001,479  + 

576,4521- 

206.5571  + 

283.361  + 

67.2171- 

23.308,+ 

402,880  + 


6,452.500 

4.792,000 

13,381 

213,409 

22,305 

600 

3,020 

l,6b5 

3,666 

32,806 


San  Paulo 

Sorocabana 

S.of  Bahia,S.W, 

Chilean  and 

Peruvian. 

AntofaL^asta    ...  Apr.     29 

Arauco    M.ofMar. 

Nitrate  (2  wlcs.)  Apr.    30 

PeruWan  Corp.    M.ofMar. 

Taltal  M.ofMar. 

Cuban. 

Oaban  Central     Apr.     21 

Havana  Central  Apr. 

V.  of  Havana...  Apr.     28 

W.  of  Havana  Apr.  28 
Uruguayan. 

Cent.  TJmsruav  Apr.  28 
„  (B.  Brt.)  Apr.  28 
„  (N.  Ert.l  Apr.  28 
„    (W.  Ert.)  Apr.    28 

Mid.  Urugaav...  It.of.Nfar. 

N.T7.  Uruju.iv   .M.ofVrar. 

tJra^.  NorthernlM.ofMar. 
IMisc. 

AJcoy  &  Gandia  Apr.     28 

Bilbao     iM.ofMar. 

Bolivar    M.ofAfar. 

Oolomb.Natnl.     M.ofMar. 

Oolomb.Northn.  M.ofPeb. 

Col.Rys.ifeNav.    M.ofMar. 

Oosta  Bioa Feb.      3 

Dorada  Ext.  ...|M.ofMar.j 

Egyptian  Delta  ,Mar.     3l| 

Gt.S.  of  Spain...)Apr.     21 

I-a  Gnairo  fc  Oa.lM.of  Apr. 

Paraguav  Cent.  Apr.     28 

Puerto  Cabello  IM.ofPeb. 

Salvador     Apr.    28 

Santa  Fe  Prov. 
French  Rwys. ' M.ofMar. 

Samana&,=i'tiago  M.ofMar. 

Zafn  &  Eaelva  M.ofFeb. 


752!    - 

1111  - 
3.5361  - 
3,792;  - 
1.870  + 

I90i  - 
3.305  - 
1.205  + 

831     - 


110 
3,483 
1,010 
1,831 
1.180 

748 
153J 

987  + 
521 


-  £ 

-  £ 

-  ,£ 

-  l£ 
3,£ 

-  £ 

■     « 
19  £ 

-  £ 


+     67 


9.9001  + 

2,660|+ 
86,000- 
107,0001- 
44,000- 
23,833- 
92.600- 
31,700  + 
14,900  + 


4.262  43 

50  43 

11,000  43 

2,000  43 


10.000 
2,385 

12,700 

1,580 

800 


M  46,850'  + 
M  3,726,000  + 
£  12.2001 -^ 
£  23.232  + 
M  1.240,000  - 
27:M  1,800,000;- 

■  |£         21,988  + 
66  M  1,512,000  + 

■  IM       67,000:- 


10,350 

274,396 

4,700 

4,336 

179,559 

87,1761   2m 

5,6211  16  1 

132,703    2m, 

36.000    Sm, 


4S 
9m 
43 
43 
43 


Im 

2m 

17 

17 

2m 


838  + 
64ii     ■ 
366     • 
1.059 
182 


19  £ 

-  £ 


70 

6811  - 

147|  - 

271  - 

3111  - 

185  - 

211i  - 

3191  - 

113  - 

731  - 

33  - 

15  - 
136  + 

IS  : 

65i  - 

189  - 

71  - 
660- 

104  - 

23  - 

255  - 

24,  - 

100  - 

1.181  - 

80  - 

112  - 


-   2 

+   8 


E  28,041  + 

£  8,557  + 

£  67,622i  + 

£  9,050  + 


47,305  + 
11,000  + 
£  35,848'+ 
S  1,017.000  + 
£   20.273  + 


10.015 

3,300 

12,520 

167,300 

8 


297,502  + 

80,1501  + 
3,706.000; - 
4.864,2541  + 
2,123.000,- 

215,970  - 
4,474.700  - 
1.256,510  - 

516,500  + 


7.871,000  + 
225.5001  + 
391,416  + 

2,708.000- 

4.000,000;- 
347,182- 

3,264,000;  + 
290,0001- 


32,130 

30,750 

118,000 

186.346 

147,000 

1,942 

306,900 

5,790 

6,300 


844,970 
49,900 
25.255 

111,450 

2,972 

24,193 

296.157 
40,000 


3m; 
17  I 
9m 
9m 


ni  , 


14,0781- 
7,288  + 
3,061  + 
1,492;- 
13,830l  + 
28,000  + 
1,915  + 


3,398;  42 

447;  43 

12,235  43 

1,631  43 

161  43 

2,040,  43 

40|43 

6771  43 

3,7131   9m 

7,940.   8m 

54!   9m 


625,170'+     55.065 

33,000i+       9,100 

261,0111+     36,609 

8,302,3921+1,123515 

167.6551+       6,136 


26£ 

-  £ 

-  £ 

-  £ 
57,£ 


Pa.     20,000  + 

£  3,1451- 

17,000,+ 

11,440!  + 

5,8441  + 

22,0301  + 

5,545!- 

8,6001  + 

6,284  + 

Ps.      89,242  + 

£  7,750  + 

2,830,+ 

4,550  + 

43.500  - 

I 

£       105.776,+ 

£         11,540  + 

£         9,980- 


S,500 

1,211 

4.356 

240 

1,022 

3.797 

1.273 

1.500 

770 

18,302 

500 

480 

334 

6.500 

17.745 
3.730 
1,284 


17  I 
3m| 

9m 
3m  1 
8m; 
9m 
31 
3m 
52  ! 
16  I 
4m 

2m 
43 

3m 
3m 
2m 


684.290  + 

301.1751  + 

1,842.565;  + 

276,745  + 

567,1741  + 
210.885;  + 
104,777!  + 

79.185.- 
113,710  + 
217,590  + 

15,e4l|- 

W5,870- 

11.641- 

87.250  + 

36,400  + 

42.712  + 

177,9161  + 

159.326i- 

26.6001  + 

220.623:  + 

1.53»,382i  + 

35,250;  + 

108,5801  + 

8,600  + 

1,249,935  + 


293,084 
38,440 
20.101 


52,991 

22,015 

142,213 

34,679 

27,548 
33.892 
12.399 
9,047 
24,682 
19,962 
247 

82,030 
774 
3,973 
1,400 
4.104 
6,333 
2,402 
5.000 

28.074 

560.210 

1,000 

9,030 

1,084 

87.615 


+  37,390 
+  19,527 
-       2,637 


TRAMWAYS.  , i  _ 

Anftlo-  Argentine  ...  Apr.    29  "5691 

Auoktond  (4wks.)...!Apr.      6  27 

Brasilian  Traction    M.ofMar.  — 

Brisbane  Electric...  M.oiMar.  30 

Briatot  Apr.    27  31 

British  Oolombia...  M.ofMar.  242 

Oalcatta Apr.     28  351 

Cape  Electric  M.o(Mar.  ^3 

Oarth.  &  Herr. M.of  Apr.  9 

Chatham  lApr.    26  15 

Cork  Electric  'Apr.     26  9} 

Dablin  United     ...  Apr.    27  54i 

Hastings   Apr.     29  19 

Havana  Electric  ...;M.ofFeb.  86 

Isle  of  Thanet 'Apr.    28  21 

Kalgoorlie 'M.oLTan.  20J 

Lanarkshire iApr.     26  28J 

lilma  Lgt.  &  Trms    M.ofMar.  — •- 

Madras  Electric  ...;Apr.     30  22 

ManUa  Electric   ...iM.ofFeb.  55 

Pemanibaco {Apr.     29  481 

Provincial 'Apr.     28  211 

Rangoon  Electric    IM.ofMar.  25 

aiogapore  Elect.  ...JMar.     I7  261 

U.  of  Montevideo.. .JM.ofApr.  90 

TorkB.  W.  Hiding     Apr.     29  24  (i 


~W      49.844- 

}!£       21.178  + 

|Sf.7,54'».0OO  + 

£      33.340- 

10.282- 

456.626  + 

64.584  + 

22.116  + 

4,366  + 

1,215- 

1.087i  + 

6,549  + 

1.0641- 

504,325  + 

290- 

2,431  + 

2,845  + 

37,569^  + 

33,946  + 

142,130  + 

3.792  + 

2,311  - 

6,228  + 

13.043- 

29,230  + 

1.976- 


,£ 

1$ 
|£ 


4,381 

7,478 
24.622 
32.230 
10.294 

2.329 

526 

10.076 

797 

3,617 


U.S. 


AND  CANADIAN  RAILWAY  REVENUE  STATEMENTS. 

(28  days  In  February,  1917,  ag.iinst  29  days  in  1916-) 


(«)  Net  after  taxes. 

(b)  Net  before  taxes. 

467  Cos.  (OOO'B  omitted) 
(  Fide  N.  T.Chronicle)\2mos. 
Alabama  Gt.  Southern...  •; 

8m«>, 
Atchison,Top.&Santare.    a 

9  mos. 
Atlantic  Coast  Line a' 

3  mos} 
Baltimore  &  Ohio     bl 

3  mos.| 
Canadian  Northern  b: 

9  mos.\ 
Canadian  Pacific    a! 

3  mos.\ 
Chesapeake  &  Ohio  a 

3  Tnos.\ 
OhioalJD  &  North  Wcstema;  March 

3  mos.\  to  March 
Ohlc.  Burlington&Quincy  a;  Feb.  , 

2  mos.    to    Feb.     ! 
Chicago  Great  Western     b<  March    -v 
;        ;  .,,-  9  7nos.\  to     March 

(arfc.  MiL'&  S^ Paul  ...  a,  March 

■"  *   .,       ^        3  mos.\  to     March 
CMC.  Rock  I.  !fc  :?aciiJo    a   Feb. 

2  mos.\  to  Feb. 
Oh.St.P.Min.  &  Omaha       a    Feb. 

2  mos.\  to  Feb. 
Clov.  Cin.  Chic.  &  St.  L.  a:  March 

3  mos.\  to  March 
Colorado  &  Southern  ...  aj  March 

3  mos.  to  March 
Cuba  Railroad  a    Jan. 

7  mos.  to  Jan, 
Delaware  &  Hud.son     ...  a    Feb. 

2  mos.^  to  Feb, 
Denver  &  Elo  Grande      a  Feb. 

2  mos.\  to  Feb. 
Erie a    Feb. 

2  mos.  to  Feb, 
Grand  Trunk  Railway...  a    March 

3  mos.    to    March 
Det.Gd.Haven  &Milw.    ai  March 

3  mos.   to    Mateb 
Grand  Trunk  Western    a    March 
(Dec.  estimated)    9  mos.   to    March 

Cre-it  Northern     a   Feb. 

2  mos.  to  Feb. 
Hocking  Valley     a   Feb. 

2  mos.  to  Peb. 
Dlinois  Central  a.  March 

3  mos.    to    March 
Yazoo  &  Miss.  Valley    a   Feb. 

2  mos.   to    Feb. 
Central  ot  Georgia a   Feb. 

2  mos.  to  Feb. 
Int.  Rye.  ot  Cent.  Amer.  b   March 

3  mos.  to  March 
Kansas  City  Southern  ...  a    March 

3  mos.  to  March 
I.<.higli  Valley    a   Feb. 

2  mos.  to  Feb. 
Louisville  &  Nashville...  a   March 

3  nws.  to  Maxoh 
Michigan  Central  a    Feb. 

2  mos.  to  Feb. 
Minn.  St.  P.  (Soo)  Systerj  a   Feb. 

2  mos.^  to  Feb. 
Miss.  Kansas  &  Texas  ...  aj  March 

3  moj.j  to  March 
Missouri  Pacific     a    Feb. 

2  mos.\  to  Feb, 
New  York  Central    a   March 

3  mos.  to  March 
N.T.N.  Haven&  Hartforda   Feb. 

8  mos!  to  Feb. 
N.T.  Ontario  &  Western    a    March 

3  mos. I  to  Marchl 
Norfolk  &  Western  a  March       ; 

3  mos. I  to  March 
Northern  Pacific    a;  March 

3  mos.j  to  March 
Pennsylvania  RR a'  Feb. 

2  mos.]  to  Peb, 
PennsylvanU  Oo a|  Feb. 

2  mos.  to  Feb. 
Pitts.  Cin.  C!hlo.  &  St.  L.  a'  March 

3  mos.  I  to  March 
Phlla.  &  Reading  Ry.  ...  bi  March 

3  mxts.\  to  March 
Phili.  &  R.  Coal  &  Iron   b   Feb. 

2  mos.'  to  Pdl. 
St.  Loois-San  Francisco    a    Feb. 

8  mos.\  (o  Feb. 
Seaboard  Air  Line     a,  Feb. 

2  mos.  to  Feb. 
Southern  Fadfie   a   March 

3  mos.  to  March 
Southern     a   March 

9  mos.  to  March 
Union  Pacific     a   March 

3  mos.  to  March 
Wabash  a   March 

3  mos.  to  March 
Western  Pacific     a   Feb. 

2  mos.    to    Feb. 


March  i/5,Z75,0«0,+  16,464,000\ 


March       1    4,049,000  + 

to    Marchl  11,550,000,+ 

March       1    9,693,000,+ 

to    March  28,131,000  4- 

March       >    3,273,200  + 

to     March  30,095,900  + 

March       I  11,847,000  + 

to     March  31,090,000  + 

March       i    4,466.000  + 

to    March  12,366,000  + 

7,961,000  + 

22,526,000.+ 

8,593,000  + 

18,184,000  + 

1,358,000  - 

12,436,000  + 

'  8,767.000- 

23,623,000  — 

6.950.000  + 

12,706,000,+ 

1,273,000  - 

2,893,000  - 

4.115,000  + 

11,438,000  + 

810,000  + 

3,791,000  + 

761,000  + 

3,936,000  + 

1,762,000  - 

3,916,000  - 

1,739.000'  + 

3,943,000  + 

4,469,0001- 

9,443,000  + 

£823,500  + 

2,225,100  + 

57,150;  + 

147,000\- 

147,200  + 

1,351,800  + 

14,924,000  + 

10,604,000  + 

601,000  + 

1,294,000,+ 

7.071,000  + 

20,095,000  + 

1.229.000  + 

2.655.0001  + 
1.334,000  + 
S,332,000\  + 

£69,862  + 

182,874,+ 

»1.075,000  + 

3,142,000  + 

3,306,000- 

6,963,000,- 

5,968,000  + 

17,259,000  + 

3,450,000  + 

7,511,000:  + 

1,881,0001- 

4,423,000,- 

3,201,000  + 

9,627,000  + 

5,659.000  + 

11,966,000  + 

17,168,000- 

t6,694,000  — 

6.725,000- 

54,380,000,+ 

683,000  + 

1,880,000  — 

5,119.000  + 

14,608,000  + 

6,605,000  + 

18,325,000  + 

16,791,000- 

35,823,000  + 

4.456,000  - 

9,794,000  — 

6,341,000  + 

16,75S,000  + 

3,620,000  + 

13.619.000  + 
3.185,000  - 
7,319,000  — 
4.2*8.000  + 

37.700.0001  + 
2,549,000;  + 
S,119,000\  + 

16,481,000  + 

43.167.000  + 
7,107,000  + 

69.803.0001  + 
9,259,000- 

25,329,000  + 

3,378,000  + 

9,009,000  + 

481,000- 

1,066,000  + 


473,000 

1,550,000] 
423.000 

2,09l.000\ 
666.200 

6,96t,300i 

1,466,000 

3,324.000 
168,000 
156.000] 
236,0001 

1,080,000 
343,000 

1,970,000 
18,000 
996.000 
119000 
596,000, 
201,000 

1,392,000, 

215,000 

120,000, 

289,000 

488,000] 

120,000 

561,000 

70.000' 

705,000, 

363.000! 

349,000, 

6,000; 

485,000, 

636,000 

772,000 

£93,900! 

173,6.i0] 

6,200; 

1,450\ 

1,200' 

19,750] 

$644,000; 

1,624,000] 
65,000! 
2i9,000\ 

1,128,000 

2,620,000 
235.000 
642,000, 
127,000 
301,000, 
£5,034 
9,^92 

$153,000 
632,000 
175,000 
50,000, 
553.000 

1,815,000 
100.000' 
SS9,000l 
475.000' 
603,000] 
465,000; 

1,828,000] 
636,000 

2,001,000\ 

4oe,oooi 

991,000. 
77,000 

4,751,000] 

44,000,! 

122,0001 

62,000 

425,000, 

135.000 

1,434,000 
238,000 

1,088,000 
633,000 
341,000 

1,058,000' 

1,658,000 
266,0001 
410,000; 
323,000l 
533,000, 
400,000, 

6,122,000 
260,000| 
684,000\ 

2,707,000, 

B,369,000\ 
737,000 

7,057,000] 
542,0001 

1,196,000] 

293.000 

231,000] 

19,000 

129,0001 


Net 

+  or- 

Receipts 

tot  Year 

$87,749 

+ 

$B«» 

1,244,3U 

+ 

234,341 

,    79000 
1,316.000 

+ 

29,00» 
28S,0tO 

4.821.000 

+ 

941,00* 

40,645.000 

+ 

S,292,0M 

1,450.000 

+ 

"'•22! 

4.157.000 

+ 

S80.009 

1.469.000 

— 

71?'22! 

5,939.000 

— 

t34.0M 

618.100 

+ 

28VI2! 

7,504.500.+ 

lais.m 

3,937.000 

+ 

Biffl 

8,355.000 

+ 

5«,M» 

1,479.000 

+ 

i^'-^S! 

3.520.000 

1,184,000 

_ 

1-03V^ 

3.697,000 



1,784,00' 

2,712.000 
6,046.006 



356.00* 

+ 

3ir.flW 

330.000 

108-2S 

3,513.0001+ 

mjm 

2,115.000  - 

743J)0» 

3,627.000 

_ 

2,j7«.0W 

619.000 

_ 

684.000 

1,972,000 

_ 

346.0110 

72.000 

_ 

249.000 

436.000 

_ 

232.00» 

1,012,000 

__ 

132.000 

2,112,000 

_ 

965.000 

261,000 

+ 

69.000 

1,387.000 

+ 

3SMW» 

208,000 

191,000 

1,192,000 



319.009 

121,00c  - 

523,000 

481,000 — 

886.001 

353,000  - 

211.000 

1,049,000  — 

30,000 

^r.300.000- 

1,389,000 

Bt.I43.OO0  — 

2,251,000 

£194.8501  + 

£12.76$ 

386.700.— 

22,059 

Dr.  5,150;- 

6,000 

Tli.26,500,— 

21m 

Dr.      600;- 
195,300]— 

31,300 

nn.m 

$420,000  + 

$126,000 

1,497,000'  + 

190,000 

91,000- 

2.000 

239,000,+ 

18,000 

1,771.000  + 

561,000 

4,724,000  + 

1,1SI,000 

271,0001  + 

89.000 

683.000]  + 

204,000 

236.000  + 

14,00* 

493,000  + 

54.000 

£43.972  + 

£3041 

108,492  + 

?.MS 

$360,000  + 

$40,000 

1,079,000,+ 

310,000 

61.000- 

R5IS.000 

422,000  — 

1,012,000 

1.551.000- 

161.000 

3,952, 000, X. 

205.000 

123,000;- 

811.00* 

968,000  _ 

769,000 

202.000;- 

458.000 

979,000:- 

611,000 

433,0001  + 

?mxm 

1,026,000\  + 

877000 

1.225,000;  + 

4<in.noo 

2,999.000'  + 

1.301.000 

3,529.000;- 

i.4in.noo 

7,826,000'- 

5,752.000 

1,009.000- 

15,691,0001  + 

79SM0 

102.000:  + 

34.000 

30l,000\  — 

81.000 

1,825.000'- 

327.nno 

5,278.000,— 

484,000 

2,132.000  - 

4K;.0fl0 

5,915,000,- 

216.001 

729.000  - 

2.3(K>,nfl(l 

4.214.000  — 

2,670.000 

Dr.673.000- 

ijm.m 

Dr.409.000.  - 

2,m.ooo 

1,272.000;  + 

}9.%m 

2,526.000  — 

6se,ooo 

625.000  - 

m..m 

3,274.000  — 

1,744  001 

320.000  + 

96.000 

859.000  + 

M9MI 

1,108.000  + 

87.000 

11,342,000  + 

2,377.00* 

723.000  - 

16.000 

1,454.000  + 

mm 

4.369,000  + 

mm 

11,881,000  + 

4,045.000 

2,046.000  + 

95,000  1 

18,085,000  + 

2,300.001  1 

2.666.000  - 

688,000 

6,400.000  — 

1^77,000 

940.000  + 

im 

2,136,000  — 

31000 

65.000  - 

I'^Offi 

218,000  + 

StfiOO 

LATER  AMERICAN 
TRAFFICS. 


Week 
ended 


Chesapeake  &  Ohio     Apr. 

Chicago  Great  Western Apr. 

Colorado  &  Southern      Apr. 

Denver  &  Rio  Grande   

Great  Northern   

minoia  Central     

Yazoo  and  Miss.  Valley... 

Louisville  &  Nashville    

Minn.  St.  Paul&  S.S.M.(Soo) 
MisBOori,  Kansas  £c  Texas, 


21 

21 

21 

Apr.      21 

U.  ot  Mar. 

M.  of  Mar. 

M.  of  Mar. 

Apr.      21 

Mar.      21 

Apr.      21 

SoatbemRjulway  'Apr.      21 


Gross 
Receipts 


+  or  — 
on  Yr.  ago 


$996000  + 
331.000  + 
308  000  + 
540.000,+ 

5.786.000 


No. 
WkB 


$82,000 
14000 
33.000  16 
98.000  16 

592.000    3m 


7.071,000+1,128.000    3m 
1.314.000+    25.5.000    Sm 


1.415.000  + 
397,000  - 
708,000  + 

—        '+ 


191.000  16 

237,000  '  1 

88,00016 

191,00042 


Aggregate    '  +  or  — 
Receipts     onYr.  ago 

' .^ —  I 

$16,369,000  +  «4834)00  i 

13.370.000  +1,030.000 

4,678.000  +   682.000  , 

7.824,000  +1,148.000 

16.390.000  +1.032,000 

20.095.000  +2,620JI00 

3,969.000+    797«00 

21.506.000  +2,372.000 

5,722.000-   920X00 

11,706,000  +2,081.000 

—         +9,4«J0p 


May  5,  1917.] 
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Bankers'  advances  in  connection  with  pur- 
chases of  the  above  Stock  may  be  replaced  by 
a  Loan  at  a  fixed  rate  of  5%  interest,  and 
repayable  over  a  term  of  5,  10,  15,  20  or 
more  years. 

Full  particulars  will  be  sent  on  application  to  the— 
LEGAL   &   GENERAL  LIFE  ASSURANCE  SOCIETY, 
10  FLEET  STREET,  LONDON,  E.G.  4. 


TEA     MERCHANTS 


BY 

SPECIAL 

APPOiNTMENT 


TO 

H.M.  THE 

KING. 


DRINK   A  NO  ENJOY 

LIPTONS  TEA 

THE  FINEST  AND  MOST  DELICIOUS  TEA  SOLD. 


LI  pros  Ltd 


Branches  and  Agencies  Everywhere. 


lattst 


LONDON,  SATURDAY,  MAY  5,  1917. 


REORGANISATION  OF  THE  EMPIRE. 

In  his  gi'eat  speech  at  the  Guildliall  on  Friday  of  last 
week  the  Prime  Minister  made  an  announcement  for 
which  the  pubhc  had  been  prepared  by  the  report  of 
the  Committee  presided  over  by  Lord  Balfour  of 
Burleigh,  and  still  more  by  the  immense  sacrifices 
which  the  Dominions  beyond  sea  and  India  have  made 
in  the  course  of  this  \Yar.  It  is  that  there  is  to  be  a 
preference  granted  by  the  United  Kingdom  to  the  other 
parts  of  the  Empire.  jNIr.  Lloyd  George  assured  his 
hearei-s  that  the  policy,  very  cai-efully  considered  in 
co-operation  with  the  representatives  of  the  Dominions 
beyond  sea  and  of  India,  has  been  decided  upon,  and 
that  in  the  form  intended  it  will  not  imply  increased 
cost  of  food.  Everybody  will  agree  that  if  preference 
can  be  secured  for  all  paiis  of  the  Empire  without 
endangering  the  food  supplies  of  the  United  Kingdom, 
and  still  more  without  enhancing  the  cost  of  the  food 
supplies,  it  ought  to  ha  conceded.  There  can  be  no 
possible  doubt  that  if  the  whole  British  Empire,  with 
a  population  of  from  4.00  to  500  millions,  constantly 
growing,  can  be  permanenti}'  kept  together  in  loyal 
co-operation,  it  is  worth  making  many  sacrifices  for. 
But  large  numbers  of  persons  entertain  the  fear  that, 
while  the  resources  of  the  Empire  beyond  sea  are 
immense,  they  cannot  completely  be  depended  upon 
to  supply  the  home  islands  with  everything  necessary. 
For  example,  we'  see  frequently  that  there  are  failures 
of  the  crops  in  some  of  the  great  Dominions  at  the 
very  time  when  we  are  most  in  need  of  food  at  home, 
and  when,  therefore,  we  have  to  turn  to  foreign 
countries,  like  Eussia,  or  Argentina,  or  the  United 
States,  for  supplies.  The  question,  then,  will  be 
])ressed  with  great  force  upon  the  Government,  Are 
they  prepared  to  prove  that,  under  all  circumstances, 
the  food  supplies  from  the  various  portions  of  the 
Empire  will  be  sufficient?  If  .they  can  satisfy  the 
British  public  on  that  point,  we  take  it  that  very 
little  serious  opposition  will  be  encountered.  The 
point,  then,  is,  Are  the  United  Kingdom  and  the 
portions  of  the  Empire  beyond  sea  all  prepared  to  do 
what  is  necessary  in  order  to  ensure  that  the  food 
supplies  within  the  Empire  shall  be  sufficient  under 
all  contingencies?  The  report  of  the  Committee 
presided  over  by  Lord  D'Abemon  shows  that  a  very 


great  deal  can  be  done  if  all  parties  are  prepared  to 
face  the  numerous  difficulties  and  costs.  Much  can 
be  done  by  improving  ports,  by  providing  the  necessary 
shipping  arrangements,  and  so  on.  But  though  we 
are  not  in  the  least  disposed  to  dispute  the  conclusions 
to  which  Lord  D'Abernon's  Committee  came,  we 
still  think  that  more  is  necessary.  For  example, 
there  can  be  very  little  reasonable  doubt  that  the 
gi-eat  island  continent  of  Australia  could  raise  an 
immensely  gi-eater  supply  of  food  of  every  kind  than 
it  does  at  present  if  a  proper  system  of  irrigation  were 
established.  Is  Austraha  in  a  position  to  borrow  the 
necessary  sums  and  to  make  the  necessaiy  expendi- 
ture without  crippling  herself  for  some  years,  at  all 
events?  Again,  nobody  who  has  studied  the  matter 
will  seriously  dispute -that  India  could  raise  a  very 
much  greater  supply  of  food  if  irrigation  were  carrie<l 
on  upon  a  much  larger  scale  than  at  present.  Are 
the  Indian  Government  and  the  Indian  people  pre- 
pai-ed  to  face  a  possible  lai-ge  addition  to  taxation  for 
the  sake  of  hurrying  on  imgation?  Then,  again,  the 
resources  of  Canada  are  veiy  vast.  Is  Canada  in  a 
position  to  increase  them  still  more  ?  It  wdll  be  seen 
that  the  questions  raised  are  really  questions  cf 
bonwving,  and,  consequently,  that  though  they  may 
involve  additions  to  the  taxation  at  first,  those 
adchtions  will  become  less  and  less  as  trade  bet\yeen 
all  parts  of  the  Empire  increases,  and  as,  especially 
population  grows. 


CHILD  MORTALITY. 


The  report  on  child  mortality  from  birth  to  the  end 
of  the  fifth  year  of  the  Medical  Officer  of  the  Local 
Government  Board  has  just  been  published,  and  we 
sincerely  hope  it  will  receive  the  careful  consideration 
of  even"  thinking  man  and  woman.  At  all  times  the 
subject"  is  of  engrossing  interest,  for  alike  in  peace 
and  in  war  the  efficiency  of  a  nation,  and,  therefore, 
its  prosperity  and  its  happiness,  are  deteiTnined  by 
the  health  of  its  people,  and  more  particularly  of  the 
male  portion.  Never  has  this  truth  been  more  strongly 
forced  upon  us  than  at  the  present  time,  when  the 
withdraw^al  of  so  large  a  proportion  of  our  able-bodied 
young  men  has  plunged  the  whole  country  into 
distress,  and  when  we  are  compelled  thereby  to  de- 
crease in  every  direction  not  merely  our  imports,  but 
even  oui-  consumption.  Under  all  circumstances, 
then,  the  subject  discussed  by  Dr.  Newsholm©  is  of 
the  very  highest  interest;  but  never  has  it  been  so 
interesting  as  now,  when  so  large  a  proportion  of 
our  men  in  the  vigour  of  life  are  being  killed  off, 
maimed,  and  wounded,  and  when  the  prospect  of 
man-iage  is  closed  against  so  very  large  a  proportion 
of  our  women.  War  was  not  of  our  choice.  Whatever 
faults  w-e  may  have  committed,  at  least  we  are  inno- 
cent of  aggi'essive  unprovoked  war.  But  we  are  suffer- 
ing from  a  War  that  was  forced  upon  us,  and  we  shall 
continue  to  suffer  for  many  a  long  day.  That  being 
so,  it  is  clearly  the  duty  of  every  one  of  us  to  see  that 
there  shall  be  as  little  unnecessary  mortality  amongst 
young  children  as  care  and  thought  and  action  can 
ensure.  Dr.  Newshokne  is  an  authority  so  high  that 
it  would  be  impertinent  to  dwell  upon  the  responsi- 
bility of  the  public  if  they  do  not  attend  to  his  reports. 
He  show's  that  there  is  a  very  large  preventable  excess 
in  the  mortality  of  childi'en  under  five  years  of  age, 
and  that  the  mortality  is  exceptionally  great  in  the 
first,  year.  He  enters  at  considerable  length,  though 
certainly  not  at  greater  lengjth  than  is  desirable,  into 
the  causes  of  this ;  and  it  is  this  particular  part  of  the 
report  that  we  would  especially  urge  our  readers  to 
study  carefully  again  and  again.  The  causes  are  pre- 
ventable. That  does  not  mean,  of  course,  that  we 
are  in  a  position  to-day  to  prevent  them.  But  with 
careful  thought,  wdth  right  legislation,  and  with  firm 
administration  the  causes  can  be  removed  slowly, 
patiently,  but  completely. 

The  Doctor  does   not  give  encouragement  to  tha 
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very  idle  and  very  mischievous  notion  that  the  mothers 
of  the  poorer  classes  are  less  careful  of  their  cliildren 
than  the  mothers  of  other  classes.  The  whole  of  our 
womenfolk  of  all  classes  ai-e  badly  educated.  The 
education  of  men  is  hoijelessly  bad,  but  the  education 
of  women  is  infinitely  worse.  And  especially  the  edu- 
cation of  women  is  neglected  in  regard  to  their  duties 
as  wives  and  mothers.  But  while  the  women  of  all 
classes,  speaking  broadly  and  generally,  are  badly 
brought  up.  and  yet  do  their  best  to  safeguard  their 
cliildren,  allowing  for  their  extreme  ignorance  and 
their  want  of  all  proper  instruction,  nevertheless  there 
is  tliis  gi-eat  disadvantage  which  the  mothers  of  the 
jxiorer  classes  suffer  under.  Many  of  them  have  to 
work  to  provide  food  and  clothing  for  their  children, 
and  a  woman  who  has  to  work  long  hours  and  work 
hard  very  often  is  too  tired  and  too  worn  out  to  give  the 
necessary  care  to  her  childi-en.  Dr.  Newsholme  admits 
that  the  poorer  mothers  suckle  their  young  much  more 
generally  than  the  richer  mothers.  But  he  admits, 
also,  that  where  the  poor  women  are  badly  fed,  badlv 
housed,  and  tired  out  with  hai'd  work,  it  is  not  always 
an  advantage  that  the  child  should  chiefly  draw  its 
nutriment  from  suckling.  However,  the  real  fact 
seems  to  be,  so  far  as  this  part  of  the  subject  is  con- 
cerned, that  the  remedy,  in  large  measure  at  all 
events,  depends  upon  raising  the  material  condition 
of  the  poorer  classes.  Where  working  women  are 
fairly  well  fed  and  fairly  well  paid  they  suckle  their 
children  more  than  richer  mothers  do,  and  upon  the 
whole  give  them  more  personal  attention.  On  the 
other  hand,  it  is  obvious  that  the  well-to-do  mothers, 
having  larger  incomes  to  dispose  of,  can  call  to  their 
assistance  nurses  better  skilled  than  themselves,  and 
also  can  call  in  doctors  whenever  the  little  ones  are  ill. 
Dr.  Newsholme,  furthennore,  goes  into  the  question 
of  drink.  And  though,  of  course,  like  all  sensible 
men,  he  admits  that  wives  and  mothers  often  drink 
much  more  than  they  ought  to  do,  he  does  not  en- 
courage the  belief  that  excessive  driaking  is  responsible 
for  the  excessive  mortality  of  the  very  young.  The 
part,  however,  that  perhaps  \^ill  best  repay  careful 
and  continued  study  is  where  he  considers  the  several 
diseases  which  have  the  greatest  influence  in  in- 
creasing child  mortality,  their  causes,  and  the  best 
way  of  fighting  against  them.  In  a  newspaper  article 
of  this  kind  it  would  be  hardly  possible  to  enter  upon 
that  portion  of  Dr,  Newsholme "s  admii-able  report  with 
any  jirospect  of  assisting  materially  the  great  work  of 
stopping  preventable  mortahty  amongst  young  chil- 
dren. We  would  earnestly  recommend  the  study  of 
the  report  to  all  persons,  men  and  women  ahke,  who 
:  re  earnestly  desirous  of  doing  their  best  to  counteract 
the  consequences  upon  both  health  and  hfe  of  the 
terrible  struggle  in  \\hicli  we  are  engaged. 


GENERAL  SMUTS  ON  THE  OUTCOME. 

At  the  Guildhall  on  Tuesday,  when,  with  the  Indian 
representatives  and  the  Prime  Minister  of  Newfound- 
land, General  Smuts  was  admitted  to  the  freedom  of 
the  City  of  London,  he  made  one  of  the  statesmanhke 
speeches  which  have  characterised  all  his  utterances 
since  he  arrived  in  tliis  countiy.  Speaking  of  the  need 
that  Germany  should  be  redeemed,  the  General  said 
they  could  already  hear  the  creaking  of  the  cords  which 
had  bound  the  German  people  together,  and  he  thought 
that,  as  we  drew  nearer  the  end,  we  should  find  that 
the  silent  soul  of  the  people  would  awaken  there,  and 
that  the  spuit  of  evil  would  be  banished  foi-  ever.  He 
went  on  to  admit  that  there  are  ahead  of  us  still  diffi- 
cult, anxious,  and  dangerous  months,  which  would 
applj'  as  severe  a  test  of  the  spiiit  of  the  nations  of  the 
British  Commonwealth  as  had  ever  ibeen  encountered. 
But  he  added  that  he  had  been  to  the  Pi-ont,  He  had 
there  seen  the   spirit  of   our  armies,  and  that  spirit 


was  magnificent  in  its  confidence  and  detennination. 
All  he  could  wish  for  oiu'selves  was  that  we  might 
catch  the  spirit  of  the.  men  at  the  Front,  and  that  we 
should  be  worthy  of  the  men  in  the  trenches.  Let  us 
be  neither  too  much  elated  by  success  nor  too  much 
depressed  by  Hi-fortune,  Let  us  be  patient  and  con- 
stant. Silent,  invisible  forces  were  fighting  on  our 
side,  and  when  the  end  came  it  will  be  realised  that 
it  was  not  so  much  our  valour  or  the  strength  of  our 
armies;  but  far  greater  and  deeper  forces  that  had 
carried  us  to  victory.  It  was  because  the  inspiration 
that  came  to  us  from  the  consciousness  that  our  cause 
is  gi'eater  than  ourselves,  and  that  our  cause  is  our 
greatest  strength,  that  he  laid  so  much  stress  upon  it. 


INDIA  AND  THE  EMPIRE. 

On  Tuesday  the  Indian  representatives  at  the  Im- 
perial War  CouncQ,  together  with  Lieutenant-General 
Smuts,  were  given  the  freedom  of  the  City  of  London, 
and  the  Maharaja  of  Bikauir  made  a  speech  which  we 
do  not  doubt  had  been  carefully  studied  by  our  readers, 
and  which,  we  feel  sure,  will  be  long  borne  in  mind. 
.\niongst  other  things,  he  said  that  at  a  dinner  given 
to  him  in  Bombay,  when  he  was  starting  upon  his 
present  mission,  the  reigning  Princes  of  India  who 
entei-tained  him  gave  him  a  message  which  he  took 
that  opportunity  to  deliver  to  the  whole  British  people. 
He  was  charged,  he  said,  to  lay  at  the  feet  of  the  King- 
Emperor  and  to  convey  to  his  Government,  as  well 
as  to  the  people  of  Great  Britain  and  the  overseas 
Dominions,  an  earnest  assurance  that  India's  Princes 
will  spare  no  effort  to  co-operate  in  the  cause  of 
Empire.  They  emphasised  that  their  staunch  devo- 
tion to  the  Emperor  and  their  inmost  feehngs  of  stead- 
fast comradeship  with  Great  Britain  and  her  Daughter 
Nations  would  find  full  satisfaction  only  in  a  practical 
demonstration  of  their  determination  to  be  of  every 
assistance  they  can  render  in  the  present  crisis.  No 
sacrifice  would  deter  them  from  the  course  which  they 
had  now  laid  out  for  themselves.  The  Princes  had 
no  other  motive  than  pure  attachment  to  the  Emperor 
and  the  Empire  for  what  they,  had  done.  Beyond  all 
question,  India  has  rendered  inestimable  services  during 
this  War,  as,  indeed,  she  has  often  done  before  in 
other  conflicts.  We  all  remember  how  the  War  found 
us  completely  unprepared,  and  yet  it  made  necessary 
that  we  should  send  a  force  w-ithout  a  moment's  delay 
to  help  Franco,  in  protecting  iierself  from  the  unpro- 
voked attack  of  an  enemy  who  had  been  preparing  for 
the  struggle  for  so  long  a  time.  Happily,  Lord 
Haldane  had  provided  us  with  a  small  Expeditionary 
Force  of  purely  British  nationality.  But  that  force 
alone  would  not  have  been  sufficient  for  the  crisis  had 
we  not  'been  able  to  utilise  the  forces  of  India.  It  is 
unnecessary  to  recall  to  the  minds  of  our  readers  bow 
splendidly  the  British  and  the  Indian  contingents  main- 
tained the  honour  and  the  glory  of  the  Empire,  and 
how  veiy  materially  they  helped  om-  French  Allies 
in  the  magnificent  defence  which  they  made  against  an 
invader  who  disregarded  all  his  solemn  pledges,  all  his 
treaties,  and  all  his  contracts.  Owing  to  the  valour 
of  the  French,  the  Indian's,  and  the  British,  neither 
Paris  nor  Calais  was  reached,  and  the  gi-eat  Genaan 
attack  was  turned  back.  Since  then  Indian  ti^oops 
have  made  quite  equal  sacrifices  in  other  parts  of  the 
world — in  Egj'pt,  in  Mesopotamia,  at  the  Dardanelles, 
and  so  on — and,  therefore,  we  feel  well  assured  that 
there  is  nothing  in  the  language  of  the  Maharaja  of 
Bikanir  which  India  is  not  prepared  to  carry  out  to  the 
utmost  letter.  It  is  a  matter  for  great  gi-atification 
that  India  should  do  all  this  volunta-rily  and  because 
she  feels  that  she  is  being  benefited  by  her  connection 
with  the  British  Empire;  that  her  Government  is 
honestly  and  honourably  endeavouring  to  promote  her 
test  interests  in  eveiy  way;  and,  therefore,  that  in 
fighting  for  the  cause  of  freedom  and  of  the  Empire 
she  is  also  best  serving  her  own  highest  interest. 
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FRANCE  AND  THE  UNITED  STATES. 

On  May  Day   M.   Viviani   and  Mai'shal   Jofire  were 
received  on  the   floor  of  the   Senate  at  Washington. 
The  Senate  adjourned  in  tlie  middle  of  the  considera- 
tion of  the  Army  Bill  to  welcome  the  distinguished 
visitors.     M.  Viviani,  in  a  stirring  address  in  French, 
called  attention  to  the  fact  that  France  and  the  United 
States  were  dedicated  to  liberty,  equality,  and  justice, 
and  paid  a  tribute  to  the  women  of  France,  predicting 
that  American  women  would   show  the  same  brave 
spirit.     He  went  on  to  thanlj  the  United  States  for 
their  financial  help  to  the  Allies,    and  spoke  of  the 
passage    of  the  Army  Bill,  predicting  that  American 
troops  would  soon  be  fighting:  side  by  side  with  French- 
men.    There  was  naturally  a  call  for  a  speech  from 
Marshal  Joffre,  but  the  Marshal  declared  that  he  does 
not  speak  English,  and  cried.  "Long  live  America! 
The  belief  that  France  desires  an  American  Expedi- 
tionary- Force  to  be  sent  to  her  assistance  is  giving  rise 
to  much  discussion  in  the  United  States.     There  is 
some  opposition  to  the  proposal,  but  there  is,  likewise, 
strong  support'  of  it.     Our  readers  are  aware  that  the 
two  Houses  of  Congress  disagree  as  to  the  advisabihty 
of  authorising  ex-President  Roosevelt's  Expeditionary 
Force,  the  Senate  being  in  its  favom-  and  the  House 
of  Representatives  against.     It  is  further  believed  that 
President'  Wilson  is  hesitating  as  to  what  ought  to  be 
done.     The  American  militaiy  force  actually  prepared 
is  small,  and  it  is  natural,  tlierefore,  that  there  should 
be  hesitation  to  send  a  force  not  fully  ready.     On  the 
other  hand,  there  is  a  strong  natural  feehng  that,  if 
France  really  wishes  for  an  American  contingent  being 
landed  in  her  country  to  support  her  cause,  American 
opposition  will  disappear.     Probably  the  wisest  course 
would  be  to  sanction  the  ex-President's  proposal,  and 
then  to  do  everything  possible    to    prepare   a  fitting 
expedition.     Nothing  ought  to  be  done  in  a  hurry,  for 
we  are  evidently  nearing  the  most  critical  period  of  the 
War,  and  all  who  take  part  in  the  closing  scenes  in 
France  ought  to  be  as  ready  for  stem  work  as  men 
can  be. 


PROSPECTS  AFTER  THE  WAR. 

The  Chancellor  of  the  Excliecjuer  in  Ins  Budget  speech 
on  Wednesday  ventured  upon  dn  opinion  respecting 
the  national  prospects  when  the  War  comes  to  an  end 
which  has  its  interest,  inasmuch  as  the  Minister  who 
is  in  charge  of  the  finances  of  the  nation  is  necessarily 
brought  into  constant  and  close  communication  with 
some  of  the  best  thinkers  of  the  time.  We  therefore 
make  no  apology  for  laying  before  our  readers  the  fol- 
lowing short  extract:  "  In  my  opinion,  one  of  the 
greatest  hopes  for  the  future  of  this  country  after  the 
War  is  to  be  found  in  this,  that  as  the  result  of  the 
way  in  which  munitions  have  been  produced  in  this 
countiy  we  have  revolutionised  our  whole  industrial 
processes.  We  have  scrapped  not  only  old  machinery, 
but  old  methods,  and  when  the  War  is  over  there  will 
be  plenty  of  demand  for  any  production  which  is  avail- 
able, and  in  my  deliberate  opinion  the  rapidity  of  the 
recovery  of  this  country  after  the  War  will  depead  on 
the  use  we  make  of  the  new  methods  and  the  new 
machinery  which  have  been  introduced,  and  will 
depend,  above  all,  upon  the  extent  to  which  the  old 
hostility  between  capital  and  labour'  can  be  removed, 
so  that  both  can  w^ork  together  to  get  the  best  possible 
output  in  the  national  interest."  Upon  this  we  would 
only  remark  to-day  that  verj-  many  persons  who  are 
actually  engaged  in  business  do  not  take  so  hopeful  a 
view.  They  point  out,  firstly,  that  before  the  War 
our  manufacturers,  almost  without  exception,  clung  to 
out-of-date  machinei-y;   that,    consequently,    the 


old, 


working  people  were  not  acquainted  with  the  proper 
way  of  treating  the  newest  and  the  most  efficient 
machinery;  that,  as  a  result,  much  of  the  very  best 
machineiy  has  been  seriously  injured,  and  that,  in 
consequence,  there  will  need  to  be  an  almost  complete 
refitment  when   peace   returns.     We    sincerely   trust 


that  the  Chancellor  of  the  Exchequer  is  right,  and 
that  the  less  hopeful  whom  we  have  just  quoted  are 
wrong.  At  the  same  time,  it  is  urgent  that  our  manu- 
facturers, without  exception,  should  give  their  best 
attention  to  the  state  of  the  new  machinery  intro- 
duced, and  should  lose  not  a  moment  m  making 
arrangements  for  renewals  where  necessarj-.  Above 
and  before  all  this,  it  is  essential  that  the  Government 
itself  should  take  measures  for  the  training  of 
working  men  in  the  use  of  the  newest  and  best 
machinery,  and  that  evening  classes,  as  well  as  other 
methods  "  of  education,  should,  without  delay,  be 
set  up. 

CLASSICS  AND  SCIENCE. 

In  the  April  number  of  the  Fortn'ujhtUj  Hevk-w  the 
place  of  honour  is  given  to  a  paper  written  by  Lord 
Brj'ce  in  support  of  the  continuance  of  classical  educa- 
tion. Lord  Bn-ce  is  too  able  and  well-infonned  a  man 
to  commit  himself  to  the  absurdities  of  mere  classicists. 
He  admits  fully  the  vast  importance  of  a  knowledge 
of  science.  Indeed,  he  puts  forward  no  farther  claim 
in  regard  to  education  for  classicism  than  that  it 
should  not  'be  dropped  altogether.  He  assumes^we 
fad  to  understand  on  what  gi-ounds — that  a  classical 
education  is  specially  suited  to  about  30%  of 
students,  and  he  argues  that  for  those  classicism  should 
be  presei-ved.  If  he  had  stopped  there  we  should, 
indeed,  doubt  his  figures,  but  we  should  not  quarrel 
with  his  plea  that  for  those  who  are  specially  adapted 
a  classical  education  should  continue  to  be  provided. 
We  are  surprised,  however,  to  find  that  Lord  Bryce 
goes  so  far  as  seriously  to  argue  that  imagination  and 
the  power  of  condensed  observation  can  be  drawn  out 
only  by  classical  study.  If  such  a  position  were  taken 
up  by  an  ordinary  headmaster  or  classical  professor 
we  should  smile  and  let  it  pass  as  unworthy  of  notice. 
But  when  a  man  of  the  reputation  of  Lord  Biyce  puts 
it  forward  seriously,  it  is  well  that  it  should  be  chal- 
lenged at  once.  We  have  neither  the  space  nor  the 
leism-e  to  enter  into  the  subject  at  any  length.  But 
we  cannot  conceive  how  a  man  of  Lord  Bryce 's  stand- 
ing can  seriously  beheve  that  famdiarity  with  the 
moving  tales  of  t>he  adventures,  the  son-ows,  and  the 
joys  of  imaginary  heroes  and  heroines,  written  some 
thousands  of  years  ago,  can  evoke  the  power  of  imagi- 
nation and  of  obsei-vation  better  than  a  serious  study 
of  science.  We  would  ask  Lord  Bryce,  Does  he 
really  expect  anyone  who  has  even  a  slight  familiarity 
with  scientific  subjects  to  agree  that  neither  the  power 
of  concentrated  obseiTation,  nor  the  evocation  of  a 
sustained  and  brilliant  imagination,  are  nourished  and 
produced  by  a  real  devotion  of  time  and  thought  to  the 
wonderful  secrets  of  Nature?  Does  he  honestly  ask 
young  persons,  who  may  be  led  astray  by  his  reputa- 
tion, to  beheve  that  neither  concentrated  and  intelligent 
obsen'ation  nor  brilliant  imagination  are  called  forth 
by  discoveries  that  are  ^being  made,  and  can  be  made, 
in  such  sciences,  for  example,  as  astronomy  and 
geology?  Does  he  himself  seriously  believe  that 
making  acquaintance  with  the  vast  expanse  of  space, 
the  multitude  of  suns  that  exist,  and  have  around  them 
many  planets,  does  not  fire  or  even  feed  the  imagina- 
tion, and  does  not  conduce  to  the  highest  form  of 
observation?  Or  take,  again,  geology.  We  would 
ask  him,  Does  he  seriously  contend  that  inquiry  into 
the  ways  in  which  the  crust  of  the  earth  has  been  buUt 
up ;  the  traces  that  the  past  has  left  of  the  wonderful 
changes  that  have  taken  place,  even  upon  this  littls 
globe  of  our  own;  the  remote  distance  in  the  past  to 
which  now  we  are  carried  back  as  to  the  first  appear- 
ance of  man  upon  the  earth  ;  and. all  the  other  marvels 
that  are  being  brought  to  light  by  intelhgent,  imagina- 
tive, and  close  observant  study  even  of  the  earth  olone 
does  not  feed  the  imagination  or  fix  obsei-vation  upon 
such  wonderful  and  moving  revelations  respecting  the 
immensity  of  space  and  the  countless  ages  through 
which  the  human  race  has  been  slowly  toiling' 
'  upwards  ? 
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THE    BUDGET. 

The  maiden  Budget  speech  of  Mr.  Bonar  Law  was 
all  that  could  be  desired  from  the  point  of  view  of 
lucidity,  and  the  impression  that  must  be  left  on  the 
minds  of  everyone  who  has  carefully  studied  it  must 
be  that  not  alone  have   we  preponderating  power  in 

the  battle-fields,  but  that  our  financial  strength that 

has  ever  been  gi-eat — is  becoming  still  more  powerful. 
With  regard  to  the  results  of  the  recent  War  Loans, 
to  which  the  Chancellor  i-eferred,  we  deal  in  another 
column,  and  in  view  of  the  fairly  detailed  statement 
that  appeared  in  our  issue  of  April  7,  we  need 
make  no  further  extended  reference  to  the  revenue  and 
expenditure  of  the  year  to  the  end  of  March  last. 

It  was  not  surprising  that  for  the  current  year  the 
Chancellor  had  to  announce  that  expenditure  would 
call  for  a  larger  sum  than  in  1916-17,  but  the  figure 
of  £2,290.381,000,  while  some  £92,268,000  more  than 
the  actual  outlay  of  last  year,  would  have  been  still 
gi-eater  had  it  not  been  for  the  interv^ention  of  the 
United  States  and  the  decision  of  our  new  ally  to 
relieve  this  country  of  some  of  the  burden  of  making 
advances  to  various  members  of  the  Entente  Powers. 
In  future  it  has  been  decided  that  the  United  States 
will  make  loans  direct  to  the  Allies  and  thus  relieve 
us  of  some  of  the  obligation ;  but  not  of  all,  for  so  far 
as  we  can  see  this  country  will  still  be  called  upon 
to  finance  the  purchases  of  the  AUies  and  Dominions 
made  in  this  country.  For  1916-17  advances  to  Allies 
and  Dominions  amounted  to  about  £550,000,000,  and 
for  the  current  year  are  estimated  at  £400,000,000, 
so  that  the  growth  in  expenditure  other  than  for  loans 
"will  be  roughly  £242,000,000.  Such  an  expenditure 
is  not  to  be  wondered  at  in  view  of  the  increasing  size 
of  the  Army  and  Navy  and  the  greater  output  of  muni- 
tions. It  has  also  to  be  remembered  that  National 
Debt  interest  payments  wiU  be  nearly  £85,000,000 
heavier  than  last  year.  How  the  estimated  expendi- 
ture of  the  current  year  compares  with  the  actual  out- 
lays of  1916-17  and  with  the  outgoings  of  the  previous 
three  years  is  shown  in  the  following  statement:  — 

Expendihire    of    Great    Britain.       (OOO's     omitted.) 


-Year  to  March  31- 


Est.  -f  or  — 

1918'  1917     1918onl917  1916       1915        1914 

C0N.S0LIDiTED  £  £  £  £  £  £ 

Fund  services  : — 

Permanent  charge 

of  debt.  ...       17,000  19,783      —     2,783    "    20,338     20,497       24,500 

Interest,  &c.,  on 

wardebt       ...     194,500       107,467      +  87,033       39,911      2,172  — 

Boad      Improve- 
ment Fond    ...  —  _  _        _  694      1,528         1,395 

Payments  to  Local 
taxation       ac- 
counts, ic.  ...         9,700  9,890       —        196  9,757       9,529         9,734 

Other  Consoli- 
dated Fund 
Services        ...         1,695  1,974      —         279  2,788        1,694         1,694 


Total  Cons.Fund 

.Services        ...     222,896        139,120       +   83,775        73,4S8     35,420       37,323 

Supply     ser- 

VTCES  ...       92,486  85,328        +     7,158       86,018     87,718t  t82,991 

Votes     op 

Credit         ...  1,976,000    1,973,665        +     1,335  1,399,652  437,336}  J77,179 
Repavment    to 
Bani  of  Eng- 
land          —  —  —  —  160,428      — 


Grand  Total    2,290,381    2,198,113        +   t2,268  1,559,158  720,902     197,493 
*  Budget  estimate. 

t  Excludes  outlays  upon  the  Amiy  and  Xa^-y  now  given  in  expeuditurts 
from  Votes  of  Credit. 

J  Includes  normal  cvpenditure  upon  Armv  and  Xavy  :  1914-15,  £80,336,000; 
1913-14  £77,179,000. 

Unlike  normal  times,  when  the  Chancellor  of  the 
Exchequer  has  to  devise  methods  of  raising  by  taxa- 
tion sufficient  money  to  cover  all  outgoings,  the  posi- 
tion is,  of  course,  now  entu-ely  different.  By  far  the 
bulk  of  the  expenditure  must  perforce  be  raised  by 
loans,  which  really  means  that  by  providing  ample 
revenue  for  interest  and  sinking-fund  payments  and 
the  ordinary  expenses  of  the  countiy  after  the 
War     the     cost     of     the     War     will     be      spread 


over  a  long  period  of  time.  Still  it  is  con- 
sidered sound  finance,  though  it  would  appear  our 
enemies  do  not  share  the  same  view,  that  as  much  of 
the  War  expenditure  as  possible  should  be  met  out 
of  revenue,  first  in  order  to  lighten  the  burden  to  ibe 
borne  after  the  War,  and,  secondly,  to  acquire  a  very 
large  share  of  the  enormous  expansion  in  income  and 
profits  that  has  occurred  in  many  directions  and  is 
directly  attributable  to  the  war.  There  is,  of  course, 
a  limit  beyond  wliich  no  Chancellor  of  the  Exchequer 
can  go,  and  there  are  directions  in  which,  owing  to 
the  lack  of  sufficient  machinery  for  the  purpose,  the 
imposition  of  new  taxes  would  only  result  in  loss  of 
a  considerable  part  of  the  revenue  now  being  gathered 
in.  A  further  point  that  the  present  Chancellor  of  the 
Exchequer  and  his  predecessor  in  office  also  had  to 
take  into  consideration  was  the  necessity  to  raise 
enough  by  taxation  in  order  to  ensui-e  that,  allowing  for 
certain  shrinkages  in  revenue  when  war  is  over,  more 
than  sufficient  revenue  will  come  in  to  cover  all  out- 
goings, including  pensions  and  a  substantial  allowance 
for  sinking  funds.  The  revenue  for  1916-17  amounted 
to  £573,428,000,  and  without  taking  into  account  any 
new  taxation,  the  Budget  estimate  is  for  a  revenue  of 
£612,500,000,  or  £39,072,000  more  than  last  year. 
Income  tax,  it  is  considered,  will  bring  in  an  extra 
£19,000,000  and  excess  profits  duty  a  further 
£40,000,000,  while  a  handsome  contribution  towards 
the  War  from  India,  provisionally  estimated  at 
£10,000,000,  mainly  accounts  for  an  estimated  increase 
in  miscellaneous  revenue  of  £10,583,000.  On  the 
other  hand,  owing  to  restrictions  upon  the  imports  of 
certain  commodities  and  the  output  of  spirits  and  beer, 
it  is  estimated  that  on  the  old  basis  of  taxation  Customs 
and  Excise  revenue  will  dechne  about  £27,341,000. 

It  has  been  decided  to  increase  the  taxation  of  the 
current  year  by  £26,100,000  by  means  of  tliree  addi- 
tions to  imposts  already  in  force.     The  most  impor- 
tant  item,   and  the  one  anticipated    to  bring    in  the 
greatest  addition  to  the  revenue,  is  the  raising  of  the 
excess  profits  duty   from  60%   to  80%,   to  be  made 
retrospective  as  from  January  1  last.     Further,  it  is 
proposed  to  merge  the  former  munitions  levy  in  'he 
excess  profits  duty.        Such  a  means  of  raising  addi- 
tional revenue  had   been  anticipated  in   the  business 
world,  in  view  of  the  Prime  Minister's  intimation  in 
the  latter  part  of  1916,  but  it  is  no  more  acceptable 
for  all  that.     Still,  as  the  Chancellor  of  the  Exchequer 
remarked  in  his  Budget  speech,  while  admitting  that 
there  was  much  to  be  said  against  adding  to  this  form 
of  taxation,  "  The  additional  revenue  is  necessary,  and, 
so  far  as  my  judgment  can  lead  me,  I  come  deliberately 
to  the  opinion,  and  I  think  the  Committee  will  agree 
with  me,  that  there  is  no  other  form  of  taxation  which, 
on  the  whole,  would  be  fairer  or  less  detrimental  to 
national  interests."     The  second  addition  to  taxation 
relates    to    tobacco,    from    which    it    is    anticipated 
£6,000,000  will  be  derived  this  year  from  an  increase 
of  Is.  lOd.  per  lb.  in  the  duty,  which  is  now  raised  to 
7s.  4d.  upon  unmar.ufactured  and  unstripped  tobacco. 
The    third    additional    tax  is    upon    entertainments, 
which    first     came    under     the     taxation     category 
a     year    ago,     when    a  duty     ranging     from     ^d 
on    2(i.    tickets    up   to  2s.    on    high-priced    tickeis 
was   imposed.        On  the   present  occasion    it  is    not 
proposed  to  alter  the  tax  on  tickets  up  to  2d.,  but  for 
tickets  valued  at  more  than  2(Z.   the    rate    is    either 
doubled  or  trebled.     From  this  additional  taxation  it 
is  expected  to  realise  this  year  £1,000,000,   against 
which  must  be  set  off  £900,000,  which  represents  an 
extension  of 'the  rebate  on  liquor  licence  duties. 

Including  the  proceeds  of  new  taxation,  revenue 
for  the  current  year  is  therefore  estimated  at 
£638,600,000,  the  proportion  to  be  raised  by  direct 
taxation  and  from  indirect  taxation  being  practically 
the  same  as  a  year  ago.  In  proportion  to  the  expendi- 
ture the  estimated  revenue  this  coming  year  will  be 
28%,  against  26.1%  for  1916-17,  and  only  21.6%  for 
1915-16.     How  the  estimated  revenue  of  the  current 
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year  compares  with  that  for  the  previous  four  years 
is  shown  below  :  — 

Revenue    oj    Great    Britain.       (OOO's     omitted.) 


Customs  

Kxcise  

EsUte.  etc,  duties   ... 

Stamps  

Land  tnx        

House  Duty 

Property  and  income 
t4i  (iududiog  super- 
lax)  

Excess  profits  duty 
(including  munitions 

I'yj)        

Land  ratue  duties     ... 


Budget 

Estimate 

1918 

£ 

7u.7«n 
34.9.V1 
2»,00ll 

8,0011 
6.VI 

1,950 


Year  to  U.irch  31 — 

Est.+or-   Actual     Actual     Actual 
A'tiial      1918  ,   ,  , 

I'.n;      on  1917         1916         1915         19H 


TiJ,.JCI 
aii.3H0 

3i,-.>r,2 

7,S7S 
1.1I4.1 


£•    „•  :.vi 

+      '  189  59,606 

—  «,31O..fll;210 

-  2,»38  31,0.18 
+        iS3  G,7fil 

-;.        10  liiio 

+         10  1,990 


£ 

£ 

38,662 

35,450 

42,313 

39,590 

28,382 

27,35!) 

7,577 

9,9fi0 

030 

70U 

1,1130 

2,000 

224,000  2n.j,n;3  +   18,967  128,320   69,399   47,249 


200,000 

400 


139,92rt    +  60,080  140       — 

5-.'l    —        121  363  413 


Ke<'eipt5  from  taxes 
%  of  total  KeT.     . 

Postal  service 
Telegraph  service 
Telephone  service 

thrown  land-s 

Iteceipt^  from  sundry 

loans  

UisceUaaeous 


561.700    Jll.lns    +  55,595   290,088    1S9..TO5    163.029 
(89.2)     (8*6)  _         (8S.I)      (83.5)      82.2) 

24,200     24,350   — .        160     24,100      20,400      21,190 


3,: 

6,251) 

600 


3,3.50'  — 

6,100    — 

G5U     — 


7,500        8,056    — 


100 

160 

60 

556 


3,350        3,000 
6,450    jlfeiSSO 
550      -    546 

,..  ;vn!    '-, 

2,432        1,277 


3,080 

6,530 

030 

1,580 


27,100      16,517    +  10,683        9,797        6,917        2,304 


Beceipts  from  non-tax 

Revenue      68,900      .>?..",-.j 

%o£  total  BcT.   ...      (10.8)     (10  4) 


-*-     9. 


577    4fi.n7i)      37.389      35,214 
(13  9)      (16  B)      (17  8) 


638.600    573,428 
(28.0)      (23.1) 


64,172  336,767    220.694    1118.243 
—         (21.6)     (49.4)     (100  4) 


%  of  totaJ  E.XP 

Of  the  expenditure,  estimated  at  £2,290,381,000, 
£1,975,000,000  comes  under  the  head  of  Votes  of 
Credit,  £1,438,500,000  being  for  the  Army,  Navy, 
and  munitions;  £136,500,000  for  miscellaneous  War 
expenses,  such  as  railways,  food  supplies.  &c.,  and.  as 
we  have  said,  £400,000,0(10  for  advances  to  Allies  and 
Dominions.  It  is  not  improbable  that  if  the  War  con- 
tinues throughout  the  year  the  outlay  upon  the  Army, 
Navy,  and  munitions  will  be  even  great€r  than  esti- 
mated; but.  on  the  other  hand,  it  is  not  unlikely  that 
the  demands  upon  us  for  advances,  &c.,  will  not  be 
so  heavy  as  estimated,  and,  further,  that  the  revenue 
may  exceed  the  estimates.  In  these  circumstances  it 
is  scarcely  probable  that  the  wide  disparity  between 
the  actual  and  estimated  revenue  and  expenditure  of 
1916-17  will  be  repeated,  and  that  the  deficit  of 
£1.651,781,000  will  more  or  less  represent  the  sum 
that  will  need  to  be  borrowed  this  year.  Apart  from 
loans  to  Allies.  &c.,  the  expenditure  of  the  coming  year 
works  out  at  £5,180,000  a  day,  against  £4,515,000  per 
day  in  1916-17,  an  increase  of  £675,000  a  day,  but  in- 
cluding advances  made  by  us  the  daily  outgoings  in 
1917-18  will  be  £6.275,000,  against  £6,022,000.  A 
summary  of  the  revenue,  expenditure,  advances  made 
by  us,  and  the  loans  we  have  ourselves  raised  in  recent 
years,  together  with  the  Budget  estimate  for  the  cur- 
rent year,  is  set  out  below :  — 

Great     BrJain's    Condensed    Financial    Statements. 


1918' 

— -Tear  to  March  31 ^ 

11)17               191G               191.-.           1914 

Thous. 

Tlious. 

Thous. 

Thous.      Thous. 

£ 

£ 

£ 

£            £ 

Revenue       

638,600 

573,428 

330,767 

226.694   198,243 

Expend,   other  than 

loans  to  .\llies.  &c.. 

cliaruenble    against 

revenue    

1,890,381 

1.018,113 

l,403.Gl9t 

508,648   197,493- 

Dalance    Dr.l,261,78lDr.l,M74,685Dr.l,06e,852  Dr.281,954   Cr.  750 

Loans  to  Dominions. 

Allies,  &c 400,000  530,000         315,967         51,826  Nil 


Balanc*- Dr.l,651,781Dr.l,634,685Dr.l,382,819Dr.  333,780   Pr.  750 

Loans  raised  by  Great 

"  ■     ■  1,652,000      1,627,188      1.326,747        407,850        3,500 


Britain  (net) 

Balance     

Misc.  charges  (net)  ... 

Balance     

Cash  balance  brought 
forward     


Cr.    2,503     Dr.  57,072    Cr.73,070  Cr.4,250 
1,642  804  53  145 

Cr.861    Dr.  57,876  Cr.  73,017Cr.  4;105 

26,436  25,575  83,451  10,434        6,339 

25,575  83,451      10,431 


26,436 


Do.  carried  forward ... 

•  Budget  estimate. 

t  Includes  repayment  of  £160,428,000  formerly  advanced  by  Bank  of 
Sn^land. 

To  the  end  of  March  last'  our  War  expenditure, 
including  interest  upon  War  Debt  and  the  normal  out- 
lays upon  the  Army  and  Navy,  had  amounted  to 
£4,120,731,000,  of  which  just  under  £780,000,000. 
or,  roughly,  18.9%,  was  paid  for  out  of  revenue,  and 
the  remaining  £3,358,000,000  by  means  of  loans.     If 


the  War  continues  for  another  year  and  Budget  esti- 
mates are  realised,  our  War  expenditure  by  the  end  of 
March  next  will  have  been  raised  to  £6,290,000,000, 
of  which  £1,297,000,000,  or  20.6%,  will  have  been 
paid  out  of  revenue  and  £5,010,000,000  out  of  loans. 
This  will  be  seen  from  the  following  statement :  — 
Great  Britain's  War  Bill. 


Year 


1914-15' 
1915-16- 
1916-I7* 
Total  to 
Mar.  31.' 
1917-18t 


War  Expendi- 
ture (a) 


600,036,000 
1,439,563,000 
2,081,132,000 


Met  Out  o(-- ,  'I'ou.i  Kev 

%  of  i  Loan> 
Eevcnue     War  Bxp.      Loans 

£                    %               £  * 

105,828.000      17.6      565,778.000  671,606,000 

217  172  000      15.1    1,165,319,000  1,382,491,00" 

456,447,000      21.9   1,027,188,000  2,083,636,000 


17   4,120,731,000      779,447,000 
...   2,169,500,000      617,719,000 


18.9    3,358,285,000   4,137,732.000 
23.9   1,651,781,000   2,169,600,000 


Probable  total 
Mar.  31, '18   6,290,231.000   1,297,166,000      20.6    5,010,066,000     6,307,232,000 
(o)  Includes  Loans  and  Advances  to  Allies  and  Dominions. 
•  Actual.  t  Estimatid. 

Before  the  War  our  National  Debt,  excluding  other 
capital  liabilities  in  respect  of  sums  borrowed  under 
various  Acts,  amounted  to  £651,270,000,  and 
although  our  total  cash  borrowings  by  the  end  of 
March  last  were  £3,358,000,000,  the  increase  in  the 
Debt  was  somewhat  less  owing  to  conversions,  the 
Debt  then  standing  at  £3,854,000,000.  This,  how- 
ever, represents  the  gross  Debt,  from  which  allowance 
must  be  made  for  ioans  to  Allies  and  Dominions,  in- 
cluding interest  or  discount  to  date,  amounting  in  the 
aggregate  to  £970,000,000,  of  which  £828,000,000 
was  for  Allies  and  £142,000,000  for  the  Dominions. 
The  net  Debt  at  the  end  of  March  was  therefore 
£2,884,000,000.  Bv  the  end  of  March  next  the  gross 
Debt  will  probably  "be  about  £5,500,000,000  and  the 
net  Debt  £4,136,000,000,  and,  even  allowing  for  dis- 
appearance after  the  War  of  the  excess  profits  duty 
and  other  non-recurring  revenue,  the  revenue  of  Great 
Britain  would  still  be  sufficient  to  meet  all  ordinary 
outgoings,  including  increased  allowances  for  pensions 
and  education,  and  to  provide  for  a  Debt  charge  for 
interest  and  sinking  fund  at  the  rate  of  51%,  which 
would  pay  it  off  in  from  42  to  43  years. 

THE  4%  AND  5%  WAR  LOANS. 

As  was  generally  expected  the  Chancellor  of  the 
Exchequer  in  his  Budget  speech  on  Wednesday  last  was 
able  to  furnish  additional  data  to  that  given  by  him  to 
the  House  on  February  26  last  regarding  the  amount  of 
the  recent  War  Loans  outstanding.  The  statement  of 
February  showed  that  total  applications  so  far  as 
then  known  amounted  to  £1,000,312,950,  of  which 
£19,300,000  represented  sales  of  War  Savings  Certifi- 
cates. This  left  in  respect  of  the  two  loans  appli- 
cations for  stock  amounting  to  £981,013,000,  of  which 
about  £22,000,000  represented  the  4%  tax-com- 
pounded issue,  and  £959,000,000  was  the  nominal 
amount  of  the  5%,  subject  to  tax  issue.  The  state- 
ment of  the-  Chancellor  on  Wednesday  shows  that 
the  actual  figures  prove  even  better  than  this, 
the  nominal  amount  subscribed  for  the  5%  issue, 
including  conversions  of  Treasury  Bills,  having 
been  £966.048,000.  and  of  the  4%  issue,  again 
including  Treasury  bills,  £22,658,000,  thus  making 
total  applications  of  what  may  be  termed  "new 
money"  for  £988,672,000  of  new  War  stock. 
Holders  of  £779,956,000  of  the  4i%  loan  of  1915 
applied  for  £821,005.000,  and  holders  of  £268,656,000 
of  the  5%  and  6%  Exchequer  bonds  for  £282,792,000 
of  the  new  5%  Loan.  The  nominal  amount  of  the 
5%  Loan  outstanding,  therefore,  is  £2,069,845,000. 
With  regard  to  the  4%  Loan,  conversions  from  the 
4i%  Loan  and  from  Exchequer  bonds  accounted  for  a 
total  of  £28,726.000,  thus  making  the  amount  of  the 
tax-free  loan  in  issue  only  £51,384,000,  and  the  total 
of  the  combined  loans  no  less  than  £2,121.229,000. 
After  all  the  clamour  of  a  certain  section  of  the  public 
and  of  the  Press  for  a  tax-free  loan  the  fact  that  of 
the  total  issue  no  more  than  2.42%  represents  appli- 
cations for  the  novel  form  of  emission  is  most  signifi- 
cant. Indeed,  to  quote  Mr.  Bonar  Law's  words. 
"  Though  I  thought  it  right  at  the  time  to  give  investors 
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the  option  of  a  tax-compounded  loan,  I  was  not  sorry, 
and  I  think  the  Committee  will  not  be  son7,  to  see 
as  an  indication  of  what  the  future  is  considered  likely 
to  be  that  this  Loan  has  not  been  taken  advantage  of 
to  any  very  great  extent. 

The  following  statement,  compiled  in  part  from 
data  furnished  by  the  Chancellor  of  the  Exchequer, 
shows  the  nominal  amount  of  the  recent  War  Loans 
outstanding:  — 

Greai  Britain's  War  Loans  of  1917. 


Kew     subsoriptioup,     inclnding 
Treasury  biUs  of  £130,711,950 

Stock  exchanged  for  : 
4J%  Loan 


5%  War  Loan    4%  War  Loan  Total  Nominal 

Issued  at  95       Issued  at  Par  Amount 

£  £  £ 


966,048,000         22,668,000 


988,706,000 


THE   EMPIRE 

CIGARETTES. 

EARL  GREY. 

(Virginia  Type.) 

No.  2     ...    6/6 

Coat  of  Amu 
Brand  ...    5/- 
PER  100. 

JOHN  WOOD  &  SON  (^^i^a^S^n  LTD 

23  &  25  Queen  Victoria  Street,  E.C. 


SUPPORT 

RHODESIAN 
EARL   GREY. 

(Turkish  Type.) 

No,  1  ...  6/- 
„  3  ...  7/. 
„    4     ...     8/- 


0a  rl  Sp 


5%'°a:d7%  Exchequer  bonds'      fsSo }      2«-726.000        1.132,523,000 


Total  issued  against  conv3r- 

sions 1,103,797,000 


28,726,000         1,132,523.009 


Stock  now  outstanding ... 


2.069,845,000         51,384,000         2,121,229,000 


Mr.  Bonar  Law  also  gave  some  interesting 
particulars  in  connection  with  the  conversions.  He 
stated  that  of  the  4i%  Loan  of  1915,  holders  of  £100 
of  which  had  the  option  of  converting  into  £105  5s.  3d. 
of  5%,  or  £100  of  4%  stock,  no  less  than  97*% 
had  taken  advantage  of  the  privilege  to  exchange, 
leaving  only  about  £20,000,000  still  in  issue.  This 
balance  of  unconverted  stock  is  larger  than  was  antici- 
pated by  the  Chancellor,  who  had  expected  there  were 
few  holders  who  would  not  seize  the  opportunity  held 
out  to  them. 

The  Chancellor  of  the  Exchequer  also  gave  par- 
ticulars in  connection  with  conversions  of  Exchequer 
bonds,  he  having  stated  that  61.9%  of  the  5%s  and 
12.9%  of  the  6%s  were  exchanged.  The  somewhat 
poor  response  from  the  latter  is  not  surprising,  there 
being  little  inducement  to  holders  to  give  up  a  security 
bearing  6%  interest  until  Febi-uary  1920,  and  then 
repayable  at  par,  in  favour  of  a  stock  yielding  5J%, 
even  though  that  stock  will  have  a  currency  of  at 
least  17  years. 

We  would  here  express  the  hope  that  in  view  of 
the  adjustments  in  the  items  making  up  the  National 
Debt  arising  from  the  conversions  alluded  to  by  the 
Chancellor,  and  from  other  adjustments  that  have 
occurred  during  the  past  year,  and  the  considerable 
interest  at  present  attaching  not  only  to  the  total  but 
from  the  point  of  view  of  the  money  and  stock  markets 
to  the  amounts  of  the  several  loans  outstanding,  the 
Treasury  will  see  its  way  to  publish  a  brief  statement 
of  the  items  entering  into  the  Debt.  Such  a  statement 
published  at  an  early  date  would,  in  existing  circum- 
stances, prove  of  far  greater  value  than  the  more 
detailed  return,  which  will  probably  not  be  issued  for 
several  months,  and  even  then  will  show. the  position 
only  on  March  31.  1917. 

While  speaking  of  the  War  Loan  we  would  point 
out  that  against  the  nominal  amount  of  new  subscrip- 
tions of  £988,706,000  actual  cash  amounting  to 
£940,394.000  will  have  been  received  when  the  pro- 
ceeds of  the  instalment  of  20%  due  April  18,  and  of 
the  remaining  two  instalments  of  20%  each,  due 
May  9  and  May  30  respectively,  have  been  paid  over  to 
the  Treasury.  A  large  number  of  subscribers  elected 
to  pay  up  in  full  on  application,  and  up  to  Saturday 
£817.877,000  of  cash  had  been  paid  in,  which  thus 
leaves  a  further  sum  of  about  £122,500,000  to  come 
in  as  shown  'below  : 


Xegoti.\tioxs  for  establishing  relations  between  the 
Bank  of  England  and  the  Federal  Reserve  Bank  of 
New  York,  which  were  commenced  by  the  governors 
of  the  respective  institutions  some  months  ago,  have 
now  been  concluded.  The  arrangement  provides  that 
the  Bank  of  England  will  act  as  the  correspondent  and 
agent  in  London  of  the  Federal  E-eserve  Bank  of  New 
York,  and  that  the  Federal  Eesen-e  Bank  of  New  York 
will  act  in  a  similar  capacity  in  New  York  for  the  Bank 
of  England.  It  is  not  the  intent  of  the  plan  that  these 
institutions  engage  in  commercial  foreign  transactions, 
the  relationship  established  being  primarily  for  the  pur 
pose  of  affording  greater  stability  to  rates  of  exchange 
by  maintaining  with  each  other  mutual  accounts  of 
deposit,  and'  by  representing  each  other  in  the  pur- 
chase of  bills.  The  plan  will  also  create  machinery 
by  which  transactions  in  gold  and  gold  coin  will  be 
facilitated,  which  should  result  in  normal  times  in 
eliminating  or  reducing  the  extensive  and  unnecessary 
shipments  of  gold  between  nations  to  settle  interna- 
tional balances  which  have  heretofore  not  infrequently 
prevailed.  The  relationship  will  also  establish 
a  means  by  which  it  is  hoped  financing  between  the 
two  countries  can  be  accomplished  in  times  of  emer- 
gency without  undue  strain  upon  the  exchanges.  Pro- 
vision is  made  for  participation  by  other  Federal  re- 
serve banks  of  the  L'nited  States  desiring  to  join  in 
the  transactions  contemplated. 


AjtuouDt  subscribed ; 

5%  Loan     

4%  Loan 

Tot.il 

Amount  received : 
Up  to  March  31, 1917 
April  1  to  April  28,  1917 

Total 

Sum  still  to  be  received 


966.014,000  nominal 
22,658,00« 


988,672,000 


£ 

780.377,000 
37,600,000 


Cash 

£ 

917.736.000 

22,658,000 

940,394,000 


817,877.000 
122,517,000 


The  reports  from  India  are  as  satisfactory  as  could 
bedeshed,  were  it  not  for  the  continued  excessive  scar- 
city and  dearness  of  freight.  The  wheat  ci-op  is  a  splen- 
did one,  as  our  readers  are  already  aware  ;  and  the  rice 
crop  is  also  reported  to  be  most  excellent.  But  in  both 
cases  there  are  loud  complaints  that  freight  cannot  be 
secured.  We  hear,  for  example,  of  one  instance  in 
which  there  is  a  large  accumulation  of  rice  in  Eangoon 
for  which  storage  cannot  be  obtained.  Unfortunatelj", 
moreover,  the  owner  cannot  find  freight.  He  has  been 
promised  shipping,  it  is  true,  to  carry  the  produce  to 
Italy,  but  so  far  the  promise  has  not  been  kept.  The 
shipping  question  is  becoming  really  serious.  India 
has  had  a  wonderful  succession  of  favourable  mon- 
soons. She  is,  therefore,  doing  exceptionally  well. 
Her  trade  might  be  increased  immensely  if  only  there 
was  adequate  shipping.  But,  as  the  reader  knows, 
the  War  has  led  the  Government  to  employ  shipping 
to  such  an  extent  that  practically  Indian  trade  is  being 
brought  to  a  standstill. 


Our  readers  will,  no  doubt,  have  noticed  in  the 
speech  of  the  Chancellor  of  the  Exchequer  that  prac- 
tically the  whole  shipping  of  the  country  is  requisi- 
tioned. Even  small  local  shipping  of  500  tons  and 
under  is  now  being  taken  under  Government  control. 
Y'et  the  Government  is  unable  to  spare  enough  of 
freight  to  enable  India  to  take  advantage  of  her  extra- 
ordinary good  fortune.  It  is  the  more  regrettable  since 
eveiy  kind  of  food  is  scarce  at  home.  And  yet  India 
is  crving  oul  that  she  has  an  over-abundance  of  both 
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wheat  and  rice,  which  she  cannot  find  the  means  of 
shipping  to  Europe. 


Owing  to  the  extreme  scarcity  of  freight  all  over 
the  world  the  British  Government  is  buying  ships 
everywhere.  We  uuderstand  that  it  has  just  pur- 
chased 10  small  steamers  in  Argentina  at  a  cost  of  half 
a  million  sterling.  Also  the  government  is  buying 
ships  in  Japan  as  fast  us  they  can  be  turned  out.  This, 
of  course,  is  wise;  for  the  scarcity  of  shipping  is  a  very 
serious  rnatter,  and  the  losses  inflicted  by  submarines 
thi'eaten  to  continue. 


According  to  the  trade  retm'ns  of  Japan  for  the 
month  of  April  the  exports  amounted  to  £13, .300, 000, 
*  and  the  imports  to  £6,lUU,000,  showing  an  excess  of 
exports  over  imports  of  £7,200,000.  These  figures 
bring  up  the  total  exports  and  imports, for  the  last  four 
months  to  £45,000,000  and  £28,700,000  respectively, 
and  the  total  balance  in  favour  of  Japan  is  £16,300,000. 
The  follov\'ing  comparison  is  interesting  as  illustrating 
ihe  com'se  of  events: — 


Imports 

Exports 

Excess  of  exports 
over  imports  ... 


•- For  the  First  Pour  Months  of ^ 

1917  1916  1915 

£  £  £ 

28,700,000        23,800,000        18,600,000 
45,00»,U00         29,500,000         19,400,000 


16,300,000 


5,700,000 


800,000 


This  growing  balance  in  favour  of  Japan  had  an 
increased  effect  on  the  !Money  market.  Although  the 
public  was  still  unwilling  to  make  any  investment  for 
long  periods,  there  has  been  a  keen  competition  for 
short  employment  all  through  the  month  of  April, 
resulting  in  an  appreciable  reduction  of  loan  rates. 
The  advent  of  the  United  States  as  a  belligerent,  and 
the  report  of  her  financial  assistance  to  the  Alhes 
having  led  the  Money  market  to  the  conclusion  that 
the  Allies,  for  the  time  being,  at  all  events,  would  not 
feel  it  necessary  to  call  on  the  Japanese  market  for 
their  needs,  all  the  capital  issues  which  had  been 
mooted  began  to  make  tlieir  appearance.  Money  for 
the  Stock  Exchange  was  abundant,  and  many  securi- 
ties improved.  At  the  end  of  the  month  it  was 
announced  that.  4  millions  sterhng  of  5%  Fifteen- 
year  railway  bonds  were  to  be  issued  on  Wednesday 
of  this  week  at  the  price  of  95. 


At  the  outbi-eak  of  the  War  the  total  foreign  debt 
of  Japan  amounted  to  142  millions  sterling.  In  the 
interval  that  has  since  elapsed  there  has  been  redeemed 
£16,475,000.  In  addition,  Japan  has  lent  to  the 
British  Government  20  millions  sterling,  of  which 
10  millions  were  raised  by  public  issue;  and  it  has  lent 
over  12  millions  sterling  to  Eussia. 


The  Australian  wheat  harvest  this  year,  though 
not  so  good  as  the  crop  of  last  year,  which  it  will  be 
recollected  was  a  bumper  one,  was  still  excellent. 
From  the  pastoral  point  of  view,  moreover,  the  outlook 
is  promising. 

We  understand  that  Mr.  Eeginald  McKenna  has 
joined  the  Board  of  the  London  City  and  Midland 
Bank. 


LONDON 


AND 

SOUTH    WESTERN 

D  A   MM     IV      <LIMITED) 
Head  OfHM  -        -    170  FENCNURCH  STREET,  E.G.  3. 

EVERY    DESCRIPTION    OF    ENGLISH 
A  FOREIGN  BANKING  TRANSACTED. 

168  FENCHURCH  STREET,  E.G.  3, 
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LOUISVILLE   AND    NASHVILLE   RR. 

Conservatism  has  always  buen  the  key-note  of  the 
management  of  the  Louisville  and  Nashville  Railroad , 
and  the  benefit  of  adopting  this  policy  is  immediately 
apparent  by  a  glance  at  the  results  of  the  undertaking 
for  the  year  1916,  which  shows  the  Company  to  be  in 
a  far  stronger  position  than  ever  before.  For  the  17i 
years  since  July  1899,  to  go  back  as  far  as  our  records 
will  permit,  the  road  earned  net  profits  aggregating 
$168,129,000,  distributed  $74,922,000  in  dividends, 
and  had  available  for  capital  purposes  a  surplus  of 
$93,207,000.  In  other  words,  profits  of  231.6%  were 
earned,  dividends  of  1254%  were  paid,  and  the  surplus 
was  equal  to  156%  on  the  average  amount  of  stock 
outstanding.  By  following  this  procedure  relatively 
little  new  capital  has  been  raised,  so  that,  as  earnings 
have  expanded,  the  margin  of  profit  behind  interest; 
charges  and  the  balance  available  for  dividend  upon 
the  Common  stock  have  likewise  increased. 

By  reason  of  its  strategical  position  the  Louisville 
participates  in  the  prosperity  of  the  Southern  States 
arising  from  high  prices  for  cotton  and  other  products, 
and  when  industry  is  active  also  derives  considerable 
benefit  from  heavy  mineral  shipments,  for  its  hnes 
serve  the  important  iron  centre  of  Birmingham,  Ala- 
bama. The  actual  tonnage  of  cotton  conveyed  repre- 
sents only  a  very  small  porfion  of  the  total  traffic,  the 
bulk  consisting  of  bituminous  coal  and  manufactured 
goods.  Nevertheless,  when  cotton  is  fetching  a  good 
price  and  the  Southern  States  are  prosperous  the 
Louisville  is  bound  to  join  in  that  prosperity.  At  the 
same  time  it  suffers  from  any  set-back  that  sometimes 
confronts  the  South,  and  when  the  altogether  unprece- 
dented combination  of  adverse  features  in  the  situation 
of  the  autumn  of  1914  arose  and  for  the  time  being 
the  economic  condition  of  the  Southern  Stat-es  was 
turned  topsy-turvy,  the  road  naturally  experienced  a 
considerable  set-back  in  its  traffic.  But  its  position  Lad 
so  improved  that,  instead  of,  as  in  former  days  of 
adversity,  dividends  having  to  be  suspended,  merely 
precautionary  measures  were  taken  to  reduce  the  rate 
of  distribution  from  7%  to  5%.  The  improvement  in 
economic  conditions  has,  however,  been  so  great  that 
such  a  reduction  proved  only  temporary,  and  for  1916 
the  dividend  was  restored  to  its  former  rate  of  7%, 
and,  what  is  more,  profits  out  of  all  proportion  to  those 
pieviously  obtained  were  secured.  From  every  point 
of  view  1916  stands  out  as  the  best  year  the  Louis- 
ville has  ever  enjoyed.  The  report  for  that  period, 
published  on  subsequent  pages,  makes  comparison  only 
with  1915 ;  but  in  order  the  better  to  show  the  course 
of  affairs  over  the  last  few  years  we  have  compiled, 
and  present  herewith,  a  statement  showing  the  earn- 
ings, expenses,  and  profits  for  each  of  the  past  10 
years. 

Prior  to  1916  the  year  of  largest  profit  was  1909, 
when  the  turn  in  the  tide  occurred  after  the  banking 
crisis  of  1907-08,  and  when  benefit  was  derived  from 
the  retrenchments  in  expenditure  that  were  made 
during  that  trying  period.  The  profit  earned  for  1909 
was  $10,869,000,  equal  to  18.11%  upon  the 
$60,000,000  of  stock  then  in  issue,  but  for  last  year 
the  profit  amounted  to  no  less  than  $17,062,000,  and 
was  equal  to  as  much  as  23.70%  upon  the  $72,000,000 
of  stock  now  outstanding.  For  the  last  calendar  year 
before  the  War  the  gross  receipts  amounted  to 
$61.1-30.000.  and  the  profit  earned  was  $8,055,000. 
equal  to  11.22%  upon  the  stock.  After  the  temporary 
set-back  in  business  and  earnings  in  1914  and  1915 
gross  receipts  last  year  rose  to  the  unprecedented  total 
of  $64,928,000,   or  $3,798,000  more  than  for  1913, 


J68 


THE     STATIST. 


[May  5,  1917. 


Income  Statement  of  the  Louisville  and  Nashville  Railroad. 

TMrto 

Average 

Grose 

Operating 

Net 

Mlsc, 

Net 

Int.  &  Other 

^DiT. 

on  Common. -1 

Dec.  51 

Mileage. 

Earnings. 

B  menses. 

Ratio. 

Earnings. 

Income. 

Income. 

Taies.        Charges.  Net  Profit.  Earned. 

, — 

-Paid.— ^ 

Balance. 

S 

S 

% 

t 

t 

t 

t                 t                 > 

% 

% 

t 

$ 

1916 

..  6,05S 

64,928,000 

42,042,000 

64-75 

82,886,000 

5,250,000 

23,136,000 

2,428,000    8,616,000  17,063,000 

23-70 

6,040,000 

12,092,000 

191K     . 

..    5,0  40 

54,027,000 

38,563,000 

71-38 

1-5,464,000 

3,640,000 

19,104.000 

2,17-2,000     8,701,000    8,231.000 

11-43 

6 

3,600,000 

4,631,000 

1914 

..    4,987 

51,936,000 

42,124,000 

76-68 

12,812,000 

2,905,000 

15,717,000 

2,406,000     8,702,000     4,609,000 

6-37 

6 

4,320,000 

289,000 

1913 

..   4,927 

61,130,000 

46,423,000 

75-94 

14,707,000 

3,017,000 

17,724,000 

1,828,000     7,841,000    8,065,000 

11-23 

7 

6,040,000 

3,016,000 

1913 

..   4,724 

67,816,000 

41,939,000 

72-54 

15,876,000 

2,902,000 

18,778,000 

1,863,000     7,680,000     9,149,000 

16-24 

7 

4,200,000 

4,949,000 

1911 

..    4,648 

54,372,000 

38,322,000 

70-48 

16,050,000 

2,190,000 

13,240,000 

1,863,000     7,433,000     8,939,000 

14-9(1 

7 

4,200,000 

4,739,000 

1910 

..    4,592 

51,429,000 

38,692,000 

71-09 

15,737,000 

1,969,000 

17,706,000 

1,629,000     6,860,000     9,227,000 

15-S8 

7 

4,200,000 

5,027,000 

1909 

..    4,460 

47,926,000 

30,127,000 

62-86 

17,799,000 

1,562,000 

19,361,000 

1,471,000    0,773,000  11,869,000 

18-11 

6} 

3,900,000 

6,969,000 

1903 

..    4,3G8 

43,509,000 

30,088,000 

69-15 

13,421,000 

1,235,000 

11,6-56,000 

1,371,000     6,339,000     6,946,000 

11-53 

6» 

3,000,000 

3,946,000 

1907 

..    4,330 

48,894,000 

35,475,000 

72-55 

13,419,000 

1,616,000 

15,035.000 

976,000     6,400,000     7,669,000 

12-76 

6 

3,600,000 

4,059,000 

•  In  addition  dividend  of  1 

per  cent,  on  Louisville  and  Nashville  stock  paid  February  1908  in  stook  o£  Louisville  Proi 

KHy 

Oo. 

but  at  the  same  time  the  profit  available  for  di\'idend 
considerably  more  than  doubled.  Such  an  excellent 
result  is  certainly  most  gi~atifying,  especially  when  one 
takes  into  account  the  fact  that  during  the  past  three 
years  the  Company,  in  common-  with  other  American 
railways,  has  had  to  encounter  many  difficulties,  such 
as  high  wages,  high  prices  of  material,  high  cost  of 
coal,  and  heavier  taxation.  The  fact  that  the  greatest 
growth  of  business  has  been  in  that  class  of  freight 
which  it  was  possible  to  operate  in  heavy  train-loads 
of  course  has  been  responsible  in  part  for  some  of  the 
economy  of  operation,  but  the  bulk  of  the  economy 
that  has  occurred  is  due  to  the  greater  skill  of  the 
whole  staff  from  top  to  bottom.  Although  gross  re- 
ceipts last  year  were  $3,798,000  higher  than  in  1913, 
operating  expenses,  on  the  other  hand,  were 
$4,381,000  lower.  Hence  the  gain  in  net  receipts  for 
the  three  years  was  $8,179,000.  It  is  time  that  in 
1913  extraordinarily  heavy  outlays  were  made  upon 
maintenance  of  way,  and  that  last  year  about 
$2,600,000  less  was  spent  for  this  purpose  than  three 
years  ago,  but  the  proportion  of  conducting  transpor- 
tation expenses  to  gross  receipts,  which  is  by  far  the 
best  index  for  the  purpose,  shows  that  real  economy 
in  operation  has  occurred,  which  is  especially  note- 
worthy having  regard  to  all  the  adverse  factors  in  tho 
situation.  This  ratio,  after  moving  steadily 
upwards  for  several  years,  was  36.28%  for  1913. 
whereas  for  last  year  it  was  brought  down  to  31.15%, 
or  to  the  lowest  point  in  the  Company's  history,  so 
far  as  we  are  aware.  In  order  to  show  the  course  of 
expenses  in  recent  years  and  the  gi-eater  economy  with 
which  the  traffic  was  operated  last  yeai",  as  gauged 
by  the  conducting  transportation  ratio,  we  append  the 
following  statement:  — 

Operating  Expenses,  Louisville  arid  Nashville  Railroad. 


Tr.  to     Gross 

—Maintenance  of—  Cond.  Trans- 

Gen.&Misc 

Total 

Dec.     Earnings, 

Way. 

Equipment, 

portation. 

Expenses. 

Expenses 

31               t 

% 

$ 

t 

* 

S 

1916. ..64,928,000 

8,431,1100 

11,780,000 

20,224,000 

1,607,000 

42,0-!2.000 

1916. ..64.027,000 

8,979,000 

10,074,000 

18,007,000 

1,493,000 

38,563,000 

1914. ..64,936,000 

8,681,000 

11,635,000 

20.544,000 

1,364,000 

42,124,000 

1»13... 61,130,000 

11,048,000 

11,807,000 

22,176,000 

1,392,000 

46,423,000 

1912. ..57,815,000 

9,453,000 

10,813,000 

20,396,000 

1,277,000 

41,939,000 

1911. ..54,372,000 

8,891,000 

9,621,000 

18,730,000 

1,080,000 

38,322,000 

1910.. .64,429,000 

9,848,000 

9,316,000 

18,390,000 

1,138,000 

38,692,000 

1909. ..47,926,000 

6,470,000 

7,845,000 

15,820,000 

99-2,000 

30,127,000 

1908. ..43,609,000 

5,609,000 

7,759,000 

15,090,000 

1,030,000 

30,088,000 

Ratio  of  Expenses  to  6hoss  Receipts,  Louis 

J^  Nashville  RR. 

% 

% 

% 

% 

% 

1916 

12-99 

18-14 

31-15 

2-47 

04-75 

1915 

..        16-62 

18-66 

33-33 

2-77 

71-38 

1914 

15-SH 

21-00 

37-40 

2-48 

76-63 

1913 

..        18-07 

19-31 

36-23 

2-28 

75-94 

1912 

..       16-35 

18-70 

35-29 

2-20 

72-54 

1911 

..        16-35 

17-69 

34-44 

3-00 

70-48 

1910 

18-09 

17-11 

33-79 

2-10 

71-09 

1909 

..        11-42 

16-17 

33-01 

2-OB 

62-86 

1903 

12-81 

17-83 

36-06 

2-36 

69-15 

We  would  further  point  out  that  the  economy  has 
really  been  greater  than  indicated  above,  for  the  aver- 
age rate  received  for  freight  business,  which  is  so 
important  a  factor  in  the  situation,  has  been  tending 
■downwards  and  was  never  so  low  as  for  1916.  If, 
therefore,  one  takes  in  account  the  fact  that  for  1913 
the  average  rate  per  ton  per  mile  was  about  .778c., 
and  for  1916  was  only  .689c.,  it  will  be  obvious  that 
but  for  the  reduction  in  the  rate  the  ratio  last  year 
would  have  been  veiy  much  lower  than  it  was.  It 
will  also  be  noted  that  the  Louisville  spends  as  much 


upon  maintenance  as  uponf  conducting  transportation. 
Fortunately  for  the  undertaking,  it  had  almost  com- 
pleted a  fairly  extensive  improvement  programme  just 
at  the  time  that  war  broke  out,  and  had  pixjvided- 
itself  with  ample  facilities  for  dealing  with  a  lai^ger 
traffic  than  ever  before  carried.  Apart  from  com- 
pleting that  task,  it  has  Undertaken  very  little  work 
on  capital  account  during  the  past  two  years,  and 
therefore  interest  requirements  are  unchanged-  Con- 
stant attention  is  being  devoted  to  strengthening  the 
property  by  laying  down  heavier  rail,  constructing 
sti'onger  bridges,  acquiring  more  powerful  locomotives, 
and  building  bigger  freight-cars ;  and  with  these,  and 
the  greater  skill  displayed  it  has  been  possible  to 
economise  enormously  in  the  matter  of  freight-train 
mileage.  For  the  year  to  June  30,  1913,  the  volume 
of  the  freight  business  was  5,500,000,000  ton  miles, 
to  cany  which  18,700,000  freight-train  miles  were 
run,  the  average  train-load  having  been  294f  tons, 
whereas  for  last  year  the  ton  mileage  was  over 
6,900,000,000,  the  freight-train  mileage  had  been  re-' 
duced  to  16,463,000,  and  the  train-load  raised  to  as 
high  as  421J  tons. 

That  the  dividend  will  be  raised  beyond  7%,  at 
any  rate  for  some  time,  we  do  not  believe  likely,  the 
probabilities  pointing  more  to  the  maintenance  of  this 
rate  and  to  the  application  of  all  surplus  profits  to 
capital  purposes.  The  Company  enjoys  high  credit, 
and  ^vhenever  the  necessity  arises  for  obtaining  new 
capital  it  can  do  so  by  the  issue  of  Common  stock, 
which,  if  placed  at  par,  would  give  stockholders  a 
handsome  bonus.  On  the  basis  of  last  year's  results 
the  net  income  available  for  interest  charges  proper 
was  $24,683,000,  and  the  sum  required  to  meet  those 
charges  was  $7,621,000.  It  will  be  obvious,  there- 
fore, that  the  Company's  bonds  are  exceedingly  well 
secured.  The  cash  position  of  the  undertaking  like- 
wise is  strong,  the  balance  sheet  as  at  the  end  of 
December  last  showing  that  exclusive  of  materials  and 
supplies  there  were  held  cun-ent  assets  of  $29,407,000, 
against  only  $11,197,000  of  current  liabilities.  There 
was  no  floating  debt  outstanding,  and  no  less  than 
$23,464,000  of  cash  was  in  hand  or  on  deposit,  or 
nearly  $10,000,000  more  than  just  before  the  War. 

With  regard  to  the  current  year  there  is  every  like- 
lihood of  the  volume  of  traffic  being  even  greater 
than  for  1916,  especially  in  view  of  the  still  greater 
demand  that  now  exists  for  bituminous  coal  and  for 
iron  and  steel  manufactures,  and  the  great  prosperity 
which  is  now  being  enjoyed  by  the  peoples  of  the 
Southern  States.  For  the  16  weeks  to  April  21  gross 
receipts  expanded  as  much  as  $2,472,000,  or  13%. 
On  the  other  hand,  however,  the  position  so  far  as 
operating  expenses  are  concerned  is  not  so  rosy.  In 
the  first  place,  labour  is  scarce,  the  prices  of  mateiials 
that  must  be  obtained  to  maintain  the  property  are 
constantly  rising,  and,  what  is  more,  fuel,  which  is 
an  important  item  in  the  expense  of  any  railroad,  is 
costing  much  more  than  in  1916,  $1.75  per  ton  now 
being  paid  for  locomotive  fuel,  against  $1.10  a  year 
ago.  Beyond  this  the  wage  bill  has  been  raised  as 
from  January  1,  and,  therefore,  it  is  anticipated  that 
whatever  addition  is  made  to  gi'oss  receipts  will  be 
more  than  absorbed  bv  heavier  expenses.  Should -it 
subsequently  be  decided  by  the  Inter-State  Commerce 
Commission  to  raise  freight  rates  all  round,  the  posi- 
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tion,  of  course,  will  be  entirely  changed,  but  even  if 
the  question  of  rates  is  deferred,  and  net  earnings  are 
somewhat  lower  than  for  1916,  no  misgivings  need  l)e 
felt  as  to  the  maintenance  of  the  dividend. 

To  show  the  dividends  earned  and  paid  for  each 
of  the  past  11  years  we  give  the  following  state- 
ment :  — 

Halfyearhj  Dii:iclcndg  Enrncdand  Paid  by  L.  <t-  A'.  Bit 
Half-year.  1310  lOLi  I'.lll  I'.ils  lOlS  IMl  191"  ISl'O  l'-l"8  1""'   l'"^0 

%       %       %       %       %       %       %       %       %       %      „°'» 
June,  Earned  ...I107  30S   r.'-6J   J  .;«  64t  i-3S  6-iO   l-ii   io2  9-76   901 

„      paid       ...       .'ii       21       3         :!i       3i       3i       31       3         21       3         3 
Dec,    Earned...  72  M  S-S7   3-7i   6-.V6  SSi   SM  -SS  10-So   706   300   5-93 

„      paid       ...       3i       :>i       3         31       31       31       3l'   3i       21«     3         3 

Year    Karned  ...33-7011-43  6-37 1 1  :>>  15-24 14-90 15-3S  ISl  1 USS 12-76  li-94 
„      Paid       ...       7         5         6         7         7         7         7         CJ       5»       U         G 
*  1  per  cent,  extr^  p.ti.I  in  Louisville  Property  l  'o.  stock. 

Louisville  stock  is  quoted  in  New  York  at  125f 
(London  equivalent  1.3-2),  and  the  7%  dividend  gives 
a  return  of  51%. 


GENERAL  ELECTRIC  COMPANY  (U.S.). 

Commenting  on  this  Company's  position  in  May  last 
year,  we  ventured  to  predict  that  1916  would  show  a 
volume  of  business  considerably  in  excess  of  that  in  any 
other  year  in  the  Company's  histoiy,  and  that  it  was 
possible  that  the  sales  for  the  year  would  reach  a  total 
of  somewhei-e  in  the  neighbourhood  of  $125,000,000,  or 
roughly  50%  in  excess  of  those  for  1915,  with  the  result 
that  the  profits  would  advance  accordingly.  The  pre- 
diction has  been  amply  verified,  though  indeed  the 
Company  shows  an  even  greater  state  of  prosperity  than 
was  anticipated.  It  is  pointed  out  that  the  extraordi- 
nary demand  for  the  various  products  of  the  Company 
throughout  1916  has  made  it  necessary  to  operate  its 
manufflbturing  and  other  facilities  to  the  limit  of  their 
capacity.  Value  on  orders  received  for  electrical 
machinery  and  supplies  was  $167,000,000,  or  70% 
greater  than  the. orders  for  electrical  products  in  1915 
and  50%  greater  than  the  corresponding  orders  for  the 
largest  previous  year,  1913.  During  1915  the  Com- 
pany received  orders  for  munitions  to  a  total  value  of 
nearly  $.34,000,000,  but  during  1916  the  orders  were 
merely  supplementary  to  previous  contracts  and  only 
reached  $2,400,000.  The  total  sales  for  the  year  have 
amounted  to  $134,000,000,  as  against  our  estimate  of 
$125,000,000,  and  these  figures  may  be  taken  as  a  fair 
representation  of  the  manner  in  which  the  industrial 
companies  of  the  United  States  have  shared  in  the 
general  trade  activity  and  prosperity  engendered  by 
the  war  in  Europe.  For  though,  during  the  second 
half  of  1914,  business  conditions  in  the  United  States 
were  seriously  affected  by  the  European  cataclysm,  it 
was  succeeded,  especially  during  the  latter  part  of 
1915,  by  a  revival  in  trade,  inasmuch  as  the  United 
States  were  called  upon  to  make  good  the  inability  of 
the  AUies  to  manufacture  on  a  sufficiently  large  scale  on 
their  own  account,  and  also  to  supply  the  Allies  with 
large  quantities  of  food.  There  thus  ensued  a  time  of 
very  great  trade  activity  and  general  prosperity,  which 
was  vei-y  marked  throughout  1916,  with  the  result  that 
large  trading  corporations  have  almost  without  ex- 
ception done  the  greatest  amount  of  business,  and 
secured  the  largest  profits  in  their  history. 

It  was  pointed  out  twelve  months  ago  that  the  pro- 
fits from  munition  orders  were  not  included  in  the  1915 
results  of  the  General  Electric  Company,  and  attention 
was  drawn  to  the  fact  that  the  percentage  of  profit 
would  probably  be  less  than  that  of  the  average  of  the 
Company's  output.  No  reference  is  made  in  the 
current  report  as  to  the  profits  that  have  been  secured 
from  this  source,  but  presumably  they  are  included  in 
the  present  year's  results.  In  consequence  of  the 
large  increase  in  sales,  the  profits  of  the  Company 
have  responded  accordingly,  and  have  advanced  from 
$11,700,000  to  $18,500,000. 

In  order  to  show  the  general  growth  of  the  business 
we  set  out  herewith  for  the  past  1.3  years  the  amount 
of  the  sales  and  orders  received  and  the  trading  profits, 
after  payment  of  Debenture  interest,  together  with  the 
balance  of  profit  and  loss  account:  — 


191G 
1915 
1914 
1913 
1912 
1911 
1910t 


Orders 

Kecelved  Sales 

S  $ 

...107,169,058  134,242,290 

...  »8,3S5,89It  86,S2S,070 

...  83,74S<,621  90,407,61)2 

...lll,81i",142  106,477,439 

...102,934,788  89,182,186 

...  69,851,275  70,383.854 

71,182,391  71,478,558 


Net    Balanceof  Net  Profit 
Profit      and  Loss  Account 

}  i 

lS.ri89.fl28  :;4. 160,753 

11,737,909  23,692,871 

11,287,828  20,084,880 

13,067,879  16,939,820 

13,678,736  12,031,145 

10,562,806  29,019,892 

10,855,092  23,022,705 

1909(11  mo3.)t    54!360',562         6i!G6M3i  6,493,671  17,381,381 

1909* 42,186,917         44,640,675  4,802,252  16,102,002 

1908* 59,301,040         70,977,168  6,686,063  16,513,836 

1907' 60,483,669         60,071,883  6,965,289  15,110,797 

1906' 50,014,272         43.146,902  6,121,665  12,027,295 

1905' 35,094,807         89,231,328  5,703,192  9,569,196 

•  To  January  31.  t  To  December  31. 

X  In  addition  the  Company  received  orders  for  special  war  munitions 
during  1915  of  a  value  of  $33,980,000. 

From  the  above  it  will  be  noted  that  in  orders 
received,  in  sales  and  in  net  profits,  1916  has  proved  a 
record  very  gi-eatly  exceeding  any  other  results 
secured  by  the  Company.  Not  only  are  the  Company's 
own  results  the  most  prosperous  yet  realised,  but  minor 
sources  of  income  have  also  advanced,  and  interest  and 
discount  have  brought  in  $1,500,000,  as  against 
$1,400,000,  while  the  income  from  securities  owned 
has  gone  up  from  $1,500,000  to  $1,800,000.  Adding 
profit  of  sale  of  investments,  there  are  shown  total 
receipts  of  $138,100,000.  Natm-ally  this  has  been 
accompanied  by  an  increase  in  expenditure,  inasmuch 
as  the  cost  of  raw  materials  and  labour  have  materially 
advanced,  so  that  the  expenditure  is  $118,900,000,  as 
against  $76,800,000;  there  is  consequently  a  surplus  of 
$19,100,000,  as  against  $12,300,000,  a  rise  of  more 
than  50%.  After  deduction  of  Debenture  interest  there 
is  a  balance  of  $18,500,000,  equal  to  nearly  18i%  on 
the  Comm.on  stock.  The  Company  has  always  been 
noted  for  following  a  conservative  financial  policy,  and 
accordingly,  in  spite  of  the  large  increase  in  profits,  no 
raising  of  the  dividend  has  taken  place,  which  is  main- 
tained at  8%,  and  the  balance  of  $10,400,000  is  added 
to  the  carry-forward,  bringing  it  up  to  $34,100,000  for 
the  past  four  years.  The  amount  required  for  the  pay- 
ment of  an  8%  dividend  is  nearly  $2,000,000  larger 
than  for  1912;  this  is  due  to  the  fact  that  the  stock 
dividend  of  30%  w-as  declared  out  of  the  undivided 
surplus  for  the  purpose  of  recouping  stock  holders  in 
part  for  dividends  past  or  reduced  during  the  years 
1893  to  1902.  following  on  the  financial  and  industrial 
collapse  which  occurred  in  1893  in  the  United  States 
soon  after  the  formation  of  the  Company.  For  some 
years  the  Company  found  itself  faced  with  a  debit 
balance  to  its  profit  and  loss  account,  and  in  1898,  in 
oi'der  to  wipe  out  the  debit  balance,  the  capital  was 
reduced  by  40%  and  all  accumulated  dividends  on  the 
Preferred  stock  were  paid  up,  since  which  time  the 
progress  has  been  uninterrupted,  and  dividends  of  8% 
per  annum  have  been  steadily  maintained  on  the 
Common  stock. 

In  the  following  table  we  show  the  manner  of  dis- 
tributing the  profits  for  the  past  four  years :  — 

1916  1916  1914  1913 

Rteripts—                                           $  t  S  t 

Sales 134,242,290  85,522,070  90,467,692  106,477,439 

Eovalties  and  sundry  profits, 

d'iscounts  and  interest      ...     1,539,499  1,434,269  1,300,876  1,478,721 

Income  from  securities  owned    1,844,615  1,554,843  1,313,989  1,281,463 

Profit  on  sale  of  invests.,  4c.        4,s2,73S  694,996  263,555  1,036,000 

Total  receipts 
Working  expenses     ... 

Surplus       

Distrtbutian  of  Profus— 
Debenture  interest     ... 
Ordinary  dividend  (8%) 

Total  


...138,109,172  89,206,178     93,362,112  110,273,623 
...118,943,199  76,898,183     81,496,728    96,207,833 

...  19,160,973  12,307,995    11,855,384     14,065,790 


571,445        670,086 
8,121,646    8.129,918 


667,556    •1,007,911 
8,142,768      8,149,204 


...  10,467,882     8.700,004       8,710,324       9,157,115 


Balance       6,365,563     3,607,991       3,145,060       4,908,676 

Surplus  brought  over  from  last 

year 23,692,87120,084,880    16,939,820    12,031,145 


Surplus        34,160,753  23.692,871     20,084,880    16,939,820 

•  Includes  $431,478,  expenses  and  discounts  on  Debenture  issues. 

Before  distributing  the  extra  stock  dividends  in 
1912,  the  surplus  was  brought- up  to  $36,300,000,  and 
it  will  be  realised  that  the  present  surplus  very  nearly 
equals  that  before  the  last  stock  dividend  was  distri- 
buted, a  fact  which  doubtless  gives  present  stock- 
holders hope  that  the  directorate  will  again  act  gener- 
ously. The  capital  stock  outstanding  at  the  end  of 
1915  amounted  to  $101,510,600.  During  the  year 
additional  stock  was  issued  upon  the    conversion  of 
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Debentures,  bringing  the  total  amount  in  issue  at  the 
end  of  the  year  to  $101,512,500.  As  the  total  autho- 
rised amount  is  $105,000,000,  it  will  be  realised  that 
there  is  unissued  $3,487,500. 

Herewith  we  set  out  a  summarj^  of  the  liabilities 
and  assets  as  at  December  31  last:  — 


UXBUJIIES. 

s 

Capital  stock      101,512,600 

Debenture  bonds  ...     12,047,600 

Sundry  creditors,  &c.    ...     11,250,802 
Advance     payments    on 

contracts         4,650,559 

Sniplos...  34,160,753 


ASSETS. 

Patents,    franchisee    and 

goodwill  

Cash  12, 

Stocks,  bonds,  and  other 

securities  33, 

Notes   and    accounts    re- 
ceivable  26, 

Advances  to  sub  companies  4, 
Installation  work  in  pro- 
gress       4, 

Merchandise  inventories...  51 
Lands,  buildings,  &c.     ...30. 


1 

167,707 


,816,297 
,739,819 

,196,020 
,160,639 
,767,963 


163,622,114  163,622,114 

Urgent  pressure  for  immediate  and  extensive  addi- 
tions to  the  manufacturing  facilities  involved  an  ex- 
penditure of  over  $8,800,000  for  plant  account  dm-ing 
1916.  Practically  the  whole  of  this  sum  has  been 
written  off,  the  book  value  of  the  plant  at  the  end  of 
the  year  being  $29,900,000,  as  against  $29,500,000  at 
the  end  of  1915,  a  satisfactory  proof  of  the  conservative 
manner  in  which  the  Company's  finances  are  managed. 
This  may  farther  be  seen  from  the  fact  that  the  whole 
of  the  patents  and  goodwill  are  carried  in  the  books  at 
the  purely  nominal  figure  of  $1.  In  1897  these  items 
appear  at  $8,000,000,  and  with  the  exception  of  $1 
the  whole  of  this  amount  has  been  written  off  out  of 
profits.  Investments  of  the  Company  include  stocks, 
bonds,  and  other  securities,  carried  at  a  valuation  of 
$33,700,000,  of  which  $21,700,000  represents  securi- 
ties of  subsidiary  companies  and  $12,000,000  those  of 
public  utilitjf  and  other  companies. 

Naturally,  the  outlook  for  the  current  year  remains 
distinctly  favourable  for  the  Company.  With  the  en- 
trance of  the  United  States  into  the  field  of  war,  with 
all  that  that  means,  it  will  be  realised  that  the  demands 
on  manufacturing  corporations  will  be  enormous,  and 
consequently  it  is  quite  possible  that  1917  will  prove 
even  busier  than  1916,  and,  though  working  espendi- 
tui-e  is  likely  to  rise  still  further,  the  Company  should 
again  experience  a  year  of  great  prosperity  and  secure 
verj'  substantial  profits.  And  consequently  stockholders 
may  fairly  anticipate  an  increased  distribution,  either  in 
the  form  of  cash  or  stock.  The  Common  stock  is 
quoted  at  the  present  time  at  about  163,  which  gives  a 
yield  of  only  a  little  over  4|%  ;  it  is  thus  evident  that  a 
larger  distribution  is  anticipated  and  partly  discounted. 

Particulars  of  prices  and  yields  afforded  are 
appended : — 

Amount           Description  Par  Price  Div.  Yield 

S  i            S  %  C   s.    d. 

2,047,000  31%  Deb.  bonds "  G  -       ...  —  83  3t  4    4    4 

600  5  %       „         _  _  5'  _ 

10,000,000  5  %       „         „         _  106  5  4  14     8 

101,510,600  Common  stoct         100  163  8  4  IS    2 


FOREIGN  RAILWAYS. 

BRAZIL  RAILWAY. 

We  regret  having  fallen  into  an  error  last  week  in 
stating  that  the  proposed  reorganisation  of  the  Brazil 
Railway  Company  had  been  abandoned,  because  of 
the  inability  of  the  French  Banking  Syndicate  to  raise 
the  necessary  cash.  This  is  incorrect.  Indeed,  we 
are  infoi-med  that  there  is  no  justification  even  for  the 
suggestion  tliat  the  scheme  has  been  postponed  till 
the  War  is  over,  or  that  the  Banking  Syndicate  have 
in  any  way  caused  jt  to  be  delayed.  The  amount  of 
new  money  contemplated  to  be  raised  immediately  is 
less  than  £1,000,000,  and  it  is  understood  by  all  the 
parties  interested  that  the  required  amount  will  be 
forthcoming  as  soon  as  the  scheme  has  been  definitely 
accepted  by  those  concerned.  Various  committees 
have  been  formed  in  England  to  safeguard  the 
interests  of  the  bondliolders  in  this  country,  and  it  is 
understood  that  these  committees  have  now  practically 
agreed  with  the  committees  in  France  and  Belgium  on 


the  main  outlines  of  a  scheme,  the  progress  of  which 
has  necessarily  been  slow  owing  to  the  difficulty  in 
adjusting  the  numerous  and,  in  some  cases,  conflict- 
ing interests  involved.  In  view  of  the  intricate 
structure  of  the  Company  the  drafting  of  a  scheme  is 
necessarily  a  complicated  matter;  but  we  believe  we 
are  right  in  saying  that  this  work  is  now  in  the  hands 
of  various  legal  advisers,  and  that  as  soon  as  they 
have  completed  their  task  and  the  scheme  has  been 
passed  by  the  counsel  for  all  parties  it  will  be  sub- 
mitted to  the  security-holders  for  their  approval. 

LA  GUAIRA  AND  CARACAS  RAILWAY. 

After  the  set-back  which  commenced  in  1914 
and  continued  in  an  accentuated  form  in  1915,  the  La 
Guaira  and  Caracas  Iiailway  Company  is  making 
rapid  recovery,  and  whereas  twelve  months  ago  the 
dividend  of  6%  then  declared  was  short-earned  by 
some  £3,OU0,  the  report  for  the  past  year  shows  that 
this  rate  of  distribution  was  covered  with  a  surplus- 
of  nearly  £10,000.  In  other  words,  the  profit-earning 
power  of  the  line  has  been  raised  from  a  basis  of 
under  6%  on  the  share  capital  to  a  basis  of  well  over 
8J%.  No  change  is  made  in  the  dividend,  the  direc- 
tors having  decided  to  carry  the  sum  of  £3,500  to- 
reserve  against  depreciation  in  investments,  to  place 
£5,000  to  general  reserve  account,  and  to  add  £1,374 
to  the  balance  carried  forward,  thereby  raising  it  to 
£1,409.  The  actual  profit  earned  was  £30,874,  v^'hich 
compares  with  £18,068  in  the  preceding  twelvemonth, 
£36,542  in  1914,  and  £40,559  in  the  banner  year 
1913.  This  better  showing  has  resulted  partly  from 
an  increase  in  gross  receipts  and  partly  from  a  reduc- 
tion in  working  expenses.  The  expansion  in*  gross- 
earnings  was  as  much  as  £10,264,  or  12.4%,  and,  as 
this  was  accompanied  by  a  saving  of  £3,385  in  work- 
ing costs,  the  gain  in  net  earnings  comes  out  at 
£13,649,  or  34.9%.  Miscellaneous  income  produced 
nearly  £1,800  more  than  in  1915;  but,  on  the  other 
haJid,  miscellaneous  charges  owing  to  increa-sed 
income  tax  were  raised  by  £2,600.  Hence  the  growth- 
of  £12,806  in  net  profit.  The  satisfactory  recovery  in 
the  earnings  and  profits  of  the  line  in  the  past  twelve 
months  will  be  seen  from  the  income  statement 
appended : — 

La  Guaira  and  Caracas  Railway. 


Gross  earnings 

Expenses        

Ratio  

Net  earnings 

Miscellaneous  income 

Net  income 

Debenture  interest    ... 
Miscellaneous  charges 

Total  charges 

Net  profit       

Ordinary  dividend     ... 
Rate  per  cent. 

Balance  

To  reserve,  &c. 


1916 

£ 

93,018 

4ll,-298 

(45-32) 

52,7-:0 
3,825 

56,545 

18,500 

7,171 

25,671 

30,874 
21,'i00 

9.874 
8,500 


1915  1914  1913  1912 

£  £  £  £ 

82,754  101,941  106,720  101,457 

43,683  47,930  49,090  44,581 

(52-79)  (4702)  (4600)  (43-94) 


39,071      54,011 
2,034        1,927 


41,105  65,938 
18,500  18,500 
4,537  896 


23,037 
18,068 
21,000 
(6%) 


19,396 
36,542 
28,000 
(8%) 


67,629 
1,965 

59,594 

18,500 

635 

19,035 
40,559 
28,000 
(8%) 


56,876 
1,874 

58,750 

18,600 

801 

19,301 
39,449 
28,000 
(8%) 


Dr.2,932  Cr.8,542  Cr.  12,559  Cr.  11,449 
400*      8,000  12,000  10,000 


Brought  forward 
Carried  forward 


Cr.1,374       Dr.3,332  542 

35  3,367       2,825 


O.  559     Cr.  1,449 
2,266  817 


1,409 


3,367 


•  The  Company  transferred  £-1,600   from   reserve  in   order  to  pay  the- 
dividend,  but  carried  £5,000  to  reserve  against  depreciation  in  investments. 

The  increase  in  receipts  was  mainly  in  the  up 
goods  traflic,  which  accounts  for  £8,500.  The  total 
goods  handled  amounted  to  70,134  tons,  against 
64,014  tons  in  1915,  and  the  total  freight  earnings 
show  an  increase  of  £8,197,  or  13.1%.  The  number 
of  passengers  carried  was  shghtly  smaller  than  in  the 
preceding  year,  but  the  revenue  therefrom  increased 
£1,629,  or  9.4%.  The  saving  m  working  expenses  is 
mainly  attributable  to  a  reduction  in  maintenance  of 
way  charges,  which,  it  will  be  recollected,  were  par- 
ticukrly  heavy  in  1915.  Maintenance  of  rolhng- 
stock  also  cost  slightly  less.  The  larger  traffic 
handled  necessarily  entailed  an  increase  in  train 
mileage,  but,  in  the  circumstances,  the  addition  of 
£2,800  to  locomotive  and  running  expenses  cannot  be 
considered  heaw. 
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There  is  nothing  in  the  report  upon  which  an 
opinion  can  be  formed  as  to  the  immediate  outlook, 
but  the  fact  that  for  the  first  three  months  of  the 
current  year  the  traffic  receipts  (as  cabled)  show  a 
further  increase  of  £500  indicates  a  distinctly  healthy 
position.  The  Chairman  will  doubtless  have  some- 
thing to  say  as  to  the  future  at  next  week's  meeting. 
As  far  as  we  can  gather,  the  economic  position  of 
Venezuela  is  steadily  improving,  and' there  is  little 
doubt  tliat,  despite  the  adverse  effect  of  the  War  upon 
Venezuelan  trade,  the  Company  will  be  able  to  at 
least  maintain  6%  dividends  on  its  shares  during  the 
War  period.  Moreover,  as  we  have  on  a  previous 
occasion  pointed  out,  when  the  War  is  over  and  world 
conditions  again  become  nonual.  the  progress  of 
Venezuela  and  of  its  railways  should  be  marked.  The 
Panama  Canal  is  bound,  sooner  or  later,  to  have  a 
beneficial  effect  on  Venezuelan  trade,  and  the  en- 
couragement which  will  tliu^  be  given  to  develop  the 
vast  natural  resources  of  the  country  will  in  course  of 
time  show  itself  by  a  prolonged  period  of  progress  and 
prosperity.  In  recent  years  signs  have  not  been  want- 
ing of  a  reawakening  in  Venezuela  of  the  potentialities 
of  the  country,  and  in  the  greater  activity  already 
shown  the  railway  companies  have  fully  shared.  In 
the  three  years  immediately  preceding  the  outbreak 
of  war  the  gross  earnings  of  the  La  Guaira  and 
Caracas  Eailway  advanced  from  £"74,200  to  £106,720, 
and  the  net  earnings  from  £35.100  to  £57,600,  whilst 
the  net  profit,  which  in  1910  amounted  to  only 
£17.500,  rapidly  advanced  to  £40,600  in  1913,  the 
dividend  meanwhile  being  raised  from  5i%  to  8%. 
The  progress  which  the  Company  was  making  prior 
to  the  War  and  the  recovery  after  the  recent  set-back 
now  being  shown  will  be  apparent  from  the  following 
comparison  of  the  main  resttlts  of  working  since 
1904:  — 

La  Guaira  and  Caracas  Railway. 

Gross  Net  Net 

Earnings     Expenses    Ratio    Earnings    Profit       Dividend 

H16     93.013  40.298  4332  52.720  30.874  6° 

1915    82,7.14  43.683  52-79  39.071  IS.OfiS  B 

1914     101,941  47.930  4702  64,011  36,542  8 

1913     106,720  49,090  4600  57,629  40,559  8 

1912     101,457  44,581  43-94  56,876  39.449  8 

1911     81,805  38,198  4C-69  43,607  25,439  7 

1910     74,211  39,143  52-75  3.1,068  17,480  SJ 

19«9» 62.401  41,976  67-27  20.425  2,174  Nil 

1»08« 61,441  35,195  68-42  16,246  l,751t  Nil 

1907     80,006  43,.505  64-38  36,501  17,113  4-5 

1906     77.677  44,430  57-20  33,247  13,103  4 

1905     74,011  42,750  67-76  S1.261  11,066  3 

1904     80.230  42,774  63-33  37,456  17.926  4i 

•  La  Guaira  Harbour  closed  owing  to  plague.        t  Loss. 

The  capital  of  the  Company  consists  of  £-370,000 
6%  Debenture  stock  and  £350.000  Ordinary  stock. 
A  resen^e  fund  of  £47,037  has  been  built  up,  and,  in 
addition,  £10,000  stands  in  the  balance  sheet  as  a 
reserve  against  depreciation  of  investments,  and  there 
is  an  improvement  and  renewal  account  amounting  to 
£29,279.  The  Debenture  stock  is  a  well-secured  in- 
vestment, the  interest  being  covered  by  last  year's 
revenue  more  than  three  times  over.  The  price  is 
about  78,  and  a  yield  of  nearly  £6J  per  cent,  is  forth- 
coming. The  issue  is  redeemable  at  par  on  Decem- 
ber 31,  1982,  unless,  prior  to  January  1,  1926,  the 
Company  shall  have  declared  the  stock  perpetual. 
The  Ordinary  stock  has  risen  to  about  86|,  and  on  the 
basis  of  a  6%  dividend  the  yield  is  £7  4s.  Id.  per  cent. 
We  recapitulate  the  capital,  prices,  &c.,  below: — ■ 

Security 

8%  Debenture  stock 
Ordinary  stock 

Total  capital  720,000 

BARSI   LIGHT  RAILWAY. 

The  interim  report  of  the  Barsi  Light  Eailway  Com- 
pany, covering  the  operations  of  the  line  for  the  year 
ended  March  31  last,  shows  a  distinct  improvement 
on  the  report  of  the  preceding  year.  The  crops  in  the 
districts  served  have  been  good,  and  the  results  would, 
the  directors  state,  have  been  considerably  better 
under  nonnal  circumstances.  The  movement  of  all 
pixniuce  was,  however,  adversely  affected  hy  the 
absence  of  demand  on  the  Bombay  markets,  and  by 


Amount 

Int««8t 

Price 

Yield 

£ 

% 

£  s.    d. 

370,000 

5 

78 

6    9  10 

360,000 

« 

m 

7     4     7 

the  restrictions  on  through  bookings  owing  to  the 
shortage  of  wagons  on  the  main  lines.  The  increase 
in  traffic  receipts  was  Rs.  48.200,  find  the  net  receipts 
in  sterling  come  out  some  £4,000  better  than  in  the 
preceding  year.  The  profit  for  dividend  amounts  to 
£30,754,  as  against  £26,896,  and  as  this  is  equal  to 
a  distribution  of  nearly  12%,  the  margin  behind  the 
rate  declared  of  8%  is  os  much  as  £12,354.  Adding 
this  to  the  balance  of  £11,128  brougHt  forward  from 
1915-16,  there  is  an  undivided  surplus  for  the  year  of 
£23,482.  The  preliminaay  figures  of  the  earnings 
and  profits  of  the  line  for  1916-17  will  be  seen  from 
the  following :  — 

Barsi  TAght  Railmay. 


1917  1916              1915             1914 

Bs.  Ks.               Bs.               Es. 

—  10.66,668  11,17,796  13,18,673 

—  4,70,022       4,89,726  4,71,871 

—  (44-06)  (43-81)        (35-78) 


Yeiir  lu  Marcli  31  - 

Gross  earnings 

Expenditure  , 

Ratio  

Net  e.amini,'s  ... 
Net  e.irniujrs  sterliuj: 
Debenture  interest,  A-c. 

Xet  profit       

Unliuary  dividend    ... 
Bate  per  cent. 

Balance 

To  reserve.  &c. 

Balance 
Jirouj^lit  forward 

Carried  forward 

The  price  of  the  £10  shares  is  lOfxd.,  and  the 
dividend  of  8%  aSords  a  yield  of  £7  8s.  lOti.  per 
cent.  The  Debenture  issues  can  be  bought  to  return 
the  investor  slightly  under  £6  per  cent.  The  capital 
of  the  undertaking  is  as  follows :  — 

Barsi  Light  Bailrcay, 

Amount  Int.      Price  'Yield 

£  Of  £  £    t.    d. 

4%  Debenture  Stock           140,000  4  68  5  19    6 

4%  Latur  Extension  Debentures  ...       122,400  4  69  5  1»    " 

Ordinary  Shares  (£10)         260,000  8  lOlxd  7     8  10 


42,000 
11,246 

5,96,646 
38,142 
11,246 

6,28,070 
40,664 
11,246 

8,46,802 
55,055 
11,246 

30.754 

18.400 
(8%) 

12.354 

26,896 

18,400 
(8%) 

8,496 
10,117 

Dr.  1,621 
12,749 

39,418 

16,000 
(8%) 

13,418 
13,413 

Or.      5 

12,894 

43,800 
20.009 
(10%) 

23,809 
17,672 

12,354 
11,128 

Cr.  6,181 
7,062 

23,482  11,128  12,899  13,244 


Total 


522,400 


National  Bank  of  South  Africa,  Ltd. — Cable 
advice  has  been  received  from  the  head  office  that  the 
net  profits  for  the  year  ended  March  31  amount  to 
£448,500.  The  directors  recommend,  subject  to  audit, 
payment  of  a  dividend  at  the  rate  of  6%  per  annum, 
placing  £175,000  to  reserve  fund,  £30,000  to  Bank 
premises,  £25,000  to  pension  ftmd,  an  approximate 
balance  of  £49,000  to  be  carried  forward. 

Spillees  and  Bakers,  Limited. — A  circular  has 
been  sent  to  the  shareholders  informing  them  that, 
under  the  Flour  Mills  Order,  1917,  the  flour  mills, 
and  possibly  other  properties  of  the  Company,  pass 
into  the  possession  of  the  Food  Controller  as  from 
the  dote  of  the  Order.  In  view  of  these  circumstances 
the  directors  have  decided  that,  until  further  infor- 
mation is  in  their  possession  as  to  the  extent  to  which 
the  interests  are  affected,  it  would  be  inexpedient  to 
hold  the  thirtieth  annual  ordinary  general  meeting  of 
the  Company  on  the  customary  date,  the  first  Satur- 
day in  May.  The  date  of  the  postponed  meeting  will 
be  announced  in  the  usual  way  in  due  course.  Under 
the  advice  of  the  Company's  accountants  and  audi- 
tors, the  directoi-s  have  further  decided  to  make  a  dis- 
tribution on  the  Ordinary  shares  of  the  Company  on 
the  same  scale  as  last  year— viz.,  a  dividend  of  ih%, 
and  a  bonus  of  5%,  less  income  tax  at  the  rate  of 
4s-  lOd.  in  the  £. 

ScHW-EPPES,  Limited. — The  directors  are  offering 
to  redeem  a  portion  of  the  4f  %  "  A  "  Debenture  stock 
(an  amount  equal  to  the  sum  available  for  redemption 
purposes  for  the  year  1916-17)  at  the  fixed  price  of 
£93  per  £100  stock.  The  stock  is  quoted  in  the  official 
list  at  86-91,  so  that  to  stockholders  desiring  to  realise 
at  the  present  time  the  offer  of  the  Board  has  attrac- 
tions. It  is  provided  that  the  stock  is  redeemable  on 
six  months'  notice  in  or  after  1923,  and  at  the  price  of 
106;  but,  naturally,  the  Company  would  not  exercise 
the  option  if  the  "stock  is  at  a  lower  figure  on  the 
market,  and  there  does  not  seem  much  probability  that 
it  will  reach  106  within  the  next  six  years. 
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HARDEN  BROS.  &  LINDSAY 


Ltd. 


Specialists  in  Tea  &.  Rubber  Shares, 

23  ROOD  LANE,  LONDON,  E.C. 


CORRESPONDENCE  INVITED. 


SJnjjks. 


There  is  no  denying  that  investors  and  others 
interested  in  rubber  plantation  companies  are  greatly 
disappointed  that,  while  on  the  one  hand  the  excess 
profits  duty  is  raised  to  80%,  there  is,  on  the  otlier 
hand,  no  redress  of  the  legitimate  grievances  of  the 
younger  companies,  heavily  hit  because  large  propor- 
tions of  their  cultivated  areas,  planted  long  before  the 
War,  have  only  recently  begun  to  give  large  production. 
In  the  circumstances  one  would  not  have  been  sur- 
prised to  see  a  severe  decline  in  quotations  in  the  latter 
part  of  the  week,  but,  as  a  matter  of  fact,  the  reaction 
that  has  occ\irred,  while  appreciable  in  one  or  two 
cases,  is  by  no  means  general  or  sensational.  The 
reason,  of  course,  is  that  the  investment  buying  of  the 
past  few  months  has  been  of  very  discriminatory 
character,  and  has  not  been  based  much  on  immediate 
prospects  but  rather  on  the  future  outlook.  It  has 
become  I'ecognised  that  the  first-class  young  rubber 
companies,  most  of  which  are  heavily  hit  by  the  excess 
profits  duty,  have  their  present  quotations  kept  down 
for  the  time  being  because  of  tlie  inequitable  incidence 
of  the  tax,  and  thus  a  unique  chance  is  afforded  of 
purchasing  very  good  investments  at  prices  much 
below  intrinsic  merit,  as  evidenced  by  the  large  margin 
of  profit  beliind  dividend  payments  and  the  consequent 
lirospect  that  much  larger  dividends  will  be  paid  in  the 
future.  No  doubt  directors  and  managers  responsible 
for  the  progressive  young  companies  which  are  so  very 
severely  affected  by  the  tax  will  consider  whether  it  is 
to  the  ultimate  advantage  of  their  plantations  that  pro- 
duction should  be  restricted  for  the  time  being,  or  at 
least  that  the  immature  areas  should  not  be  brought 
too  quickly  under  the  knife,  and  also,  possibly,  some 
of  the  older  trees  given  resting  time  so  as  to  increase 
their  powers  of  production  later  on.  Some  such  course 
as  this  would  certainly  be  legitimate  in  the  case  of 
those  undertakings  which,  by  reason  of  the  working  of 
the  Act  and  the  deduction  of  pre-War  upkeep  expendi- 
tures are  officially  admitted  as  having  only  small,  and 
sometimes  not  any,  capital  in  the  business,  and  which 
will  now  be  called  upon  to  pay  away  80%  of  the  profits 
in  excess  of  10%  on  such  negligible  "  capital." 

As  it  is  certain  that  the  excess  profits  tax  will  be 
withdrawn  at  the  end  of  the  War  the  outlook  is  that 
with  the  advent  of  peace  the  shares  of  the  younger 
group  of  rubber  companies  will  rise  very  appreciably. 

Some  very  good  reports  have  been  issued  this  week, 
as  will  be  seen  from  the  following  comparison  of  1915 
and  1916  results:  — 


Kubber 

Price. 

Net 

Output. 

Eealised 

Profit.    , 

Dividend , 

Lb 

Per  Lb. 

£ 

£ 

% 

Anglo-Malay  ... 

(1915 
••■11916 

1,543,000 

2/5-4 

121,224 

90,000 

60 

1,762,430 

2/5-47 

139,869 

127,500 

85 

Eiijang 

(1915 
•••1  191G 

9C,S-21 

2/7 

6,130 

— 

— 

260,696 

2/8-3 

18,070 

7,500 

10 

Nordanal 

(1915 
•••11916 

590,828 

2/3-74 

39,918 

36,400 

13 

606,511 

2/4-56 

40,926 

36,400 

13 

•^eLangor 

S  1915 

626,930 

2/6-9 

56,007 

48,750 

162i 

•••  1  191B 

769,630 

2/6-15 

68,858 

65,000 

2If^ 

Straits 

( 1915 

2,061,216 

2/3-88 

146-460 

140,000 

40 

•••  ll916 

2,500,071 

2/5-27 

195.541 

192.500 

55 

Simgei  Way  ... 

(1915 
•••1  1916 

4.53,663 
511, .305 

2,6 
2/6-3 

36,033 
40,391 

30.800 
35,199 

52i 
60 

Uniteci  Sumatra 

i  1915 
•■•  11916' 

648,155 
.S41,V28 

2/8-85 
2/7-62 

55.044 
68.750 

36,667 

45,SS3 

33J 

STRAITS    RUBBER  COMPANY. 

Ob'  the  very  large  area  of  estates  it  acquired  in  1909 
this  Company  kept  for  itself  about  4,025  acres  planted 
with  rubber,  and  also  a  very  large  area  of  unplanted 
land  suitable  for  rubber  cultivation.  In  the  eight 
years  that  have  elapsed  since  then,  a  policy  of  develop- 
ment has.  been  continuously  carried  out,  until  at  the 
present  time. the  Company  has  nearly  doubled  its  own 
planted  area  to  8,023  acres.  In  addition  it  passed 
over  jn  1910  a  large  proportion  of  its  originally 
acquired  planted  an'd  reserve  land  to  a  subsidiary 
Company,  t"Ee  Eubana  Eubber  Estates,  Limited, 
which,  between  1910  and  1911  planted  up  1,854 
acres,  so  increasing  its  total  area  under  rubber  to 
3,004  acres.  As  the  Straits  holds  145,000  £1  shares 
of  the  Eubana  Company  out  of  a  total  capital  of 
£250,000,  it  may  be  sai<i  to  own  1,742  planted  acres 
of  the  Eubana  Company,  in  addition  to  its  own  8,023 
planted  acres,  the  total  direct  and  indirect  ownership 
thus  extending  to  9,765  acres  planted  with  rubber,  as 
follows  :  — 

Years  of  Planting  Rubber. 


Total  Direct 

Straits  Co.'s 

58°,„  of 

and  Indirect 

own 

Rubaua 

Plantings 

Plantings 

Plantings 

Owned 

Acres 

Acres 

Acres 

Prior  to  1907 

3,255 

668 

3,923 

Year  1907       

753 

— 

753 

„     1908       

17 

. — 

17 

„     1909       

4 

— 

4 

„     1910       

327 

109 

436 

„     1911       

1,412 

206 

1,618 

irea  in  bearing  1916  (say) 

5,768 

983 

6,751 

Tear  1912      ...  '      ... 

591 

405 

996 

„     1913       

845 

353 

1,19S 

„     1914       

385 

1 

386 

„     1915       

189 

— 

189 

„     1910       

245 

— 

— 

Total  immature  (say) 

2,255 

759 

3,014 

Tot.il  planted 

8,023 

1.742 

9,765 

The  process  of  'development,  depicted  above,  is 
typical  of  the  method  by  which  the  gi-eat  rubber 
plantation  industry  has  been  built  up.  Notwith- 
standing that  in  less  than  a  decade  the  Straits  Com- 
pany's planted  area  has  been  more  than  doubled,  the 
issued  capital  has  remained  stationary   at  £350,000. 

The  large  development  of  the  plantations  has  been 
accomplished  by  means  of  allocations  from  annual 
profits,  and  in  this  way  a  reserve  fund  of  £170,000  has 
been  built  up. 

In  the  year  1916  the  rubber  output  produced  from 
the  Company's  plantations  increased  by  nearly  25% 
to  2,500,071  lb.,  due  to  the  coming  into  bearing  of 
the  trees  on  the  large  areas  planted  1911-12.  The 
cost  of  production  ' '  all-in ' '  was  maintained  at  the 
low  level  of  ll?(f.  per  lb.,  including  all  expenditure 
with  the  exception  of  only  £5,638  net  on  capital 
account,  not  provided  for  by  the  depreciation  allow- 
ance. The  average  gross  price  realised  was  2s.  5Ji. 
per  lb.,  against  2s.  3.88dl.  in  respect  of  1915,  and  the 
profit  per  lb.  was  Is.  5.5d.,  against  Is.  4.18ii.  Thus 
the  net  profit  from  rubber  for  1916  is  shown  by  the 
accounts  at  £180,996,  a  figure  only  exceeded  in  1912 
when  the  price  realised  for  the  production  of  1,467,688 
lb.  of  that  j'ear  was  4s.  SW.  per  lb.  The  Company's 
receipts  from  dividends  on  its  Eubana  holding  suffered 
somewhat  on  account  of  the  increase  of  the  income 
tax,  but  this  was  more  than  counterbalanced  by 
increased  interest  and  sundi-y  revenue.  The  net  out- 
come of  1916  operations  is  a  net  profit  available  for 
dividend  of  £200,854.  The  dividend  payments 
for  the  year  total  55%,  whic'h  call  for  £192,500, 
including" 25%  final  just  declared.  A  sum  of  £10,000 
is  again  placed  to  reserve,  arii  the  can'V- forward  is 
superficially  reduced  from  £18,956  to  £16,310.  That 
this  reduction  is  merely  nominal  is  evident  from  the 
fact  that  the  balance  sheet  at  December  31,  after 
allowing  for  the  payment  of  the  final  dividend,  shows 
nearly  £60,000  of  surplus  cash  resources,  in  addition 
to  145,000  Eubana  shares  worth,  say,  £250,000. 
With  the   Company  in  such  great  financial  strength 
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the  further  steady  developnif-nt  of  the  plantations  will 
'doubtless  continue,  a  good  deal  of  the  2,340  acres  of 
uncultivated  land  being  suitable  for  rubber-growing. 
The  following  is  a  comparison  of  the  results  of  the 
last  five  vears  :  — 


1910 

1913 

1914 

Acres 

Acres 

i   -iy^ 

Planted  area  (rabbcrl*      ... 

9,7C5 

9,6^0  - 

1    '9,342 

Planted  area  (coconuts)     ... 

540 

540 

Unoaltivated  area* 

3,337 

3,382 

Av.  rubber  acreage  tappedt 

5.800 

4.556 

4,067 

Lb. 

Lb. 

Lb. 

Rubber  outputf       2 

,500,07102 

.061,216  2,194,782 

Yield  per  acre  tapperit 

430a 

452 

539 

Uro.'vs  price  realised  per  lb. 

2/5-2- 

2/3-88 

2/2-17 

•All-in"  cost  per  lb. 

0A1-7G 

0/11-70 

0/10-35 

Profit  per  lb.          

1/5-51 

1/4-18 

1/3-82 

£ 

£ 

Value  of  rubber      

304,748 

239,977 

239,708 

Total  expenditure 

123,752 

100,565 

94,687 

Net  rubber  profit 

180,996 

139,412 

145,018 

Dividends  on  Rubana  shares 

14,545 

18,048 

16,927 

?5undrv  receipts       

4,313 

2,219 

2,805 

Jirought  forward     

18,936 

11,277 

6,627 

1913 

Acres 

8,900 

539 

4,123 

4,067 

Lb. 

1,760,824 

432 

2/11-8 

lA-42 

lAO-38 

£ 

262,763 

98,466 


1912 

Acres 
8,753 
507 
5,320 
4,029 
Lb. 
1,467,688 
302 
4/5-48 
1/7 
2/10 
£ 
327,036 
116,463 


164,287 

17,068 

4,071 

2,331 


210,573 

34,959 

5,525 

2.544 


Total  available 

Allecations — 
Pliiced  to  reservr 
Dividend  paid 

Carry-forward 


Net  capital  expenditure  .. 
Issued  capital  (£1  shares).. 
Surplus  liquid  assets^ 


218,810 

168,956 

171,277 

187,777 

--    - 

263,601 

10,000 

192,600 

(56%) 

16,310 

10,000 
Ml  1,000 
t4U%) 

18,956 

20,000 

140,000 

(40%) 

11,277 

.50,o6o 

131,250 

(37t%) 

6,527 

60,000 

201,250 

(57i%) 

2,351 

218,810 

168,956 

171,277 

187,777 

233,601 

5,638 

350,000 

59,757 


8,723 
350,000 
59,921 


26,996 
350,000 
50,052 


40,594 
350,000 
53,316 


39.672 

3511.000 

39,014 


•  Including  proportion  of  Bubana  Company's  acreage  represented  by  share 
holding. 

t  Straits  only. 

j  Excluding  value  of  shareholdings. 

(a)  Estimated.     Large  proportion  of  young  rubber  in  bearing. 

Price   of  Shares,    £Sc.d.     Market   Capitalisation   per  planted 
acre.  £171xd. 

For  the  cunent  year  the  crop  is  estimatdi  at 
2,600,000  lb.,  but  this  seems  a  very  cautious  forecast, 
in  view  of  the  large  1910,  1911  and  1912  plantings 
having  been  only  partially  in  bearing  last  year.  For 
the  first  four  months  the  production  has  reached 
942,500  lb.,  against  65S,12-J  lb.  for  the  same  period 
of  1916.  It  is  evident  that  the  immediate  future  out- 
look for  the  Company  is  good. 

The  price  of  the  £1  shares  has  lately  risen  to  about 
£5,  cum  25%  dividend,  and  the  yield  afforded  on  the 
"basis  of  the  past  year's  rate  of  distribution  works  out 
at  roughly  12%.  Allowing  for  the  cultivated  area 
indirectly  owned,  the  market  capitalisation  per  planted 
acre  is  about  £170xd,  which,  in  view  of  the  veiy  high 
rubber  yield  per  acre,  the  low  cost  of  production,  the 
good  present  return  on  the  shares,  the  large  proportion 
of  the  planted  area  that  has  still  to  come  to  bearing, 
and  the  very  strong  financial  condition  of  the  Com- 
pany, is  a  moderate  valuation. 


ANNUAL   REPORTS    ANALYSED. 

UNITED  SUMATRA. 

Issued  Capital  :  £110,000  in  2/-  Shares. 

, Results  for  Years  to  December  31 , 

Av.  iluld 
per 
Total   Area  in   Rubber  Bearing  Price   *' All-in"      Net    ^Dividend-^ 
Planted  Bearing  Output    Acre  Realised     Cost       Profit      Amt. 
Acres     Acres         lb.         lb.      per  lb.    per  lb.         £  £        % 

1916. ..3,462*    2,000      0-18,155      324        2/8-86      1/0=       55,044      36,667      31 J 
1916. ..3,462*    2,400t    841,128      350t      2/7-62     1/OJ       68,750      46,833     4I5 
*  Al^o97S  acres  under  coconuts.  -j-  Estimated. 

Price  of   Shares,  8/9c.d.        Market  Capitalisation  per  planted 
acre,  £131xd. 

The  good  results  shown  by  this  Company  for  the 
past  year  were  obtained  with  only  70%  of  the  area  in 
bearing.  A  large  proportion  of  young  rubber  was  in 
tapping  for  the  first  time,  but,  nevertheless,  the  yield 
per  bearing  acre  increased  to  about  350  lb. ,  with  resul- 
tant expansion  of  production  to  841,128  lb.  A 
slightly  lower  price  was  obtained,  but  the  all-in  cost 
of  production  was  maintained  at  Is.  Ojd.  per  lb.,  which 
is  satisfactoiy  in  the  circumstances.  The  net  profit 
of  £68,750  was  equal  to  60°o  on  the  issued  capital — 
tliis  at  only  about  60%  of  full  maturity.  Dividends 
aggregating  41§%  for  the  }'ear,  including  33  J  %  final, 
absorb  £45,831;  £5,000  is  added  to  reserve,  and 
£17,917  to  the   carrv-forward,  which    now    stands  at 


All-in"    Not  ^Dividend-, 

Cost    Profit  Amt. 

per  lb.       £  £        % 

i/9-98     66,007  48,760     1681 

-/9  52     CS,s;8  65,000     216' 


£30,739,  subject  to  excess  profits  duty,  which  for 
1915  amounted  to  £9,479.  The  balance  sheet  shows 
the  Company  to  be  in  a  strong  financial  condition. 

For  the  current  year  the  output  seems  likely  to 
reach  1,000,OCK)  lb. ;  and  further  steady  increase  may 
be  looked  for  as  the  immature  areas  of  330  acres 
planted  in  1912,  298  acres  in  1913,  and  325  acres  in 
1914,  come  into  bearing.  The  shares  yield  about  lO^,, 
on  the  past  year's  rate  of  dividend,  and  are  a  good 
purchase  for  capital  appreciation  and  increase  of 
dividend  in  the  near  future. 

SELANGOR   RUBBER. 

Issued  Capital  :    £30,000  in  2/-  Shares. 
, Results  for  Years  to  December  31 , 

Av.  i  ield 
per 
Total   Area  in  Rubber  Bearing  Price   ' 
Planted  Bearing  Output    Acre  Bealised 
Acres     Acres       lb.  lb.     per  lb. 

1915. ..2,267*      1,641     6-:6,930      382       2/6.9 
1916. ..2,327}      1,74.1     769,(130       441       S/6-16 

Price  of  Shares,  33/Oc.d.  Market  Capitalisation  per  planted 
acre,  £200xd,  allowing  for  Company's  holding  of  2,346  shares  in 
Sungei  Way. 

The  enhanced  prosperity  of  this  Company  in  1916 
was,  it  will  be  noted,  entirely  due  to  the  increase  of 
production,  largely  brought  about  by  the  improvement 
m  the  average  yield  per  bearing  acre  to  the  high  figure 
of  441  lb.  The  average  price  realised  was  slightly 
less  than  in  1915,  but,  on  the  other  hand,  the  all-in  cost 
was  reduced  to  9M.  per  lb.,  including  .36d.  for  war- 
risk  insurance,  the  prosperity  of  the  past  year  does 
not  establish  a  record  for  the  undertaking.  In  the 
years  1909  to  1912  earnings  were  very  much  larger 
and  dividends  much  higher.  In  1910  the  net  profit 
amounted  to  no  less  than  £119,000,  an'ii  the  dividends 
paid  aggregated  375%  for  the  year.  But  the  average 
price  realised  for  the  output  of  451,511  lb.  of  that  year 
was  6s.  7M.  per  lb.  It  need  scarcely  be  added  that 
with  such"very  large  pre-War  profit  figures  the  Com- 
pany is  far  from  being  liable  to  excess  profits  duty. 

this  year,  and  again  next,  further  areas  of  100 
acres  will  come  into  bearing,  and  in  1919  300  acres 
planted  in  1913  will  commence  to  produce.  There  is 
considerable  scope,  therefore,  for  increase  of  produc- 
tion in  the  future.  For  1917  the  output  is  estimated 
at  730,000  lb.,  but  seeing  that  218,709  lb.  have  been 
harvested  in  the  first  three  months  the  estimate  looks 
like  being  exceeded.  About  22%  of  the  expected 
production  has  been  sold  forward  at  prices  averaging 
2s.   lU.  per  lb. 

At  the  present  price  of  33s.  cum  dividend  the 
yield  afforded  on  the  past  year's  rate  of  distribution 
works  out  at  13i%.  The  price  appears  high,  but  it 
is  not  unduly  so  if  regard  is  had  to  the  high  yield  per 
acre  and  the  low  cost  of  production.  It  may  be 
calculated  that  at  full  maturity  the  production  will  be 
at  least  1,000,000  lb.,  and  a  sale  price  of  2s.  per  lb. 
then  would  enable  the  past  year's  rate  of  dividend  to 
be  maintained.  , 

BATANG    MALAKA. 

Issued  Capital :    £60,000  in  2 /-  Shares. 
Results  for  Years  to  December  31 . 

.•LT.  Yield 

.iU-in"     >'ei    ^Dividend 
Cost       Profit      Amt. 
perlh.  £  £         % 

1/2.6         8,S76t        6,000     10 
1'3         18,966$       9,000      15 


per 
Tot.al   Area  in    Rubber  Bearin!!  Price    ' 
Planted  Bearing  Output     Acre  EeaRsed 
Acres     Acres         lb.  lb.        per  lb. 

1915...  1,268       600*       207,956     346«        2/6 
igis!!!  l',340       849        290.528     360  2/8 

•   F<!t.imated  f  After  deduction  of  £3.413  for  upkeep  of  immature  area 

and  £1,524  for  depreciation.  J  After  deduction  of  £2.168  for  upkeep  and 

£l,294'for  depreciation. 

Price  of    Shares,    4'6c.d.     Market  Capitalisation   per  planted 
acre,  £97xd. 

The  report  of  this  promising  young  undertaking, 
which  is  issued  two  months  earlier  than  last  year, 
shows  a  net  profit  of  £18,966,  or  £34  less  than  we 
estimated  on  March  17,  though  the  distribution  to 
shareholders  is  rather  more  conservative  than  we 
expected.  This  is  a  good  feature,  however,  as  the 
financial  position  has  been  strengthened  accordingly. 
The  substantial  increase  of  output  was  due    to    the 
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coming  into  bearing  of  about  250  acres  of  young  rubber, 
and  in  tliis  circumstance  the  maintenance  of  the  yield 
per  acre  is  satisfactoiy.  The  slight  increase  in  the 
cost  of  production  is  unimportant,  and  probably  due 
to  the  large  number  of  young  trees  in  tapping.  The 
profit  of  £18,966  for  the  year,  equal  to  30%  on  the 
capital,  is  after  deduction  of  depreciation  and  upkeep 
of  immature  area.  A  net  amount  of  only  £1,163  of 
capital  expenditure  is  charged  to '  balance  sheet  in 
respect  of  new  cleai'ings,  buildings,  &c.  Of  the 
balance  profit  of  £9,966,  after  deducting  the  sum  re- 
quired to  pay  the  dividend  of  15%,  £46  is  required 
for  income  tax,  and  the  remaining  £9,920  is  added  to 
the  carry-foi-\vard,  which  is  increased  to  £17,657,  in- 
cluding provision  for  excess  profits  tax,  if  any,  and 
extra  remuneration  to  directors  and  staff.  Before 
allowing  for  this  latter  item,  but  after  deducting  the 
amount  required  by  the  dividend,  the  balance  sheet  at 
December  31  shows  surplus  liquid  resources  aggregat- 
ing £4,400.  A  year  previously  there  was  an  excess  of 
current  liabilities  of  £2,750,  and  since  then  the  re- 
maining £2,000  of  Debentures  have  been  redeemed, 
so  that  the  balance  sheet  is  now  a  clean  one. 

Bearing  in  mind  that  the  plantations  of  the  Com- 
pany in  the  past  year  had  only  reached  about  one-half 
of  full  maturity,  and  that,  nevertheless,  the  profit 
earned  was  equal  to  30%  on  the  issued  capital,  it  is 
obvious  that  the  price  of  the  shares  of  4s.  6d.  cum 
dividend  is  not  unduly  high.  The  crop  for  1917  is 
estimated  at  400,000  lb.,  and  further  expansion  will 
occur  as  the  immature  area  shown  below  comes  into 
bearing:  — 


1909  and 

Earlier 

imo 

1911 

1912-13 

1914 

1916 

Total 

Acres... 

...       28S 

86 

347 

643 

4 

72 

1.340 

Area  in  Bearing,  1916=849  acres  (approx.). 

KLANANG  PRODUCE. 

Issued  Capital  :   £31,625  in  2  0  Shares. 

^ Results  for  Years  to  Deeember  31 — -> 

Av.  Yield 

Total  per 

Bobber  Area  in   Rubber  Bearing  Price   "All-in"     Net  ^Dividend-, 
Planted  Bearing  Output    .\cre  Realised      Cost       Profit      Amt. 

Acres     Acres       lb.  lb.      per  lb.     per  lb.  £  £  % 

1915  .. .1,484}  1,2X1       469,891       333        2/8        -10-9        42,001*     31,506  116 

1916  ...1,564     1,427       403,220       380        S/8J        1/1  34,207t     24,510  100 
•  Including  £1.710  from  coconuts.            t  Includiug £2.280  from  coconuts. 

Price  oJ  Shares.  17/6c.d.  Market  Capitalisation  per  planted 
acre,  f  IBOxd,  after  allowing,  say,  £20  per  acre  for  600  acres  under 
coconuts. 

Shai-eholders  in  this  Company  who  read  the  offi- 
cial circular  addressed  to  them  last  December  will 
have  been  prepared  for  the  poor  results  of  1916  com- 
pared with  the  previous  year.  The  rubber  production 
fell  short  of  the  estimate  by  nearly  97,000  lb.,  and  was 
over  56,000  lb.  less  than  obtained  in  1915,  notwith- 
standing the  larger  area  in  bearing.  The  average 
yield  per  bearing  acre  looks  very  poor  indeed,  con- 
sidering 863  acres  are  from  eight  to  16  years  old. 
Extensive  interplanting  with  coffee  in  the  early  days 
has  to  be  remembered,  but  there  appears  no  doubt 
that  the  falling  off  in  production  in  the  past  year  is 
quite  temporary  and  due  to  a  change  in  the  tapping 
system  inaugurated  with  a  view  to  reducing  bark- 
removal  to  a  minimum.  This  has  proved  a  more  pro- 
tracted process  than  was  anticipated.  Furthermore, 
the  crops  were  also  affected  by  the  gradual,  thinning 
out  conducted  on  the  older  areas  and  by  the  destruction 
of  some  6,000  trees  by  wind  storm.  In  these  circum- 
stances, the  rise  in  the  all-in  cost  is  a  natural  sequence 
Of  the  past  year's  profit  of  £34,207,  income  tax 
absorbs  £7,551;  the  dividend  payments,  aserefatincr 
100%,  less  tax,  require  £24,510,  and  £2,147  is  added 
to  the  carry-forward,  which  is  now  £7,504.  The  cash 
position  IS  strong,  and  the  Company  is  liable  for  only  a 
small  excess  profits  duty.  At  17s.  6d.  cum  dividend 
the  shares  give  a  yield  of  nearly  12%  on  the  past 
year's  rate  of  dividend. 


SHELFORD  (F.M.S.). 

Issued  Capital:   £80,000  in  £1  Shares  (11,500  Shares  15/0  paid). 

, Results  for  Years  to  December  31 > 

Av.  Yield 
per 
Total   .4.rea  in    Rubber  Bearing  Price    "  AU-in "    Net    /-Dividend—, 
Planted  Bearing  Output     Acre  Realised      Cost       Proljt      Amt. 
Acres     Acres         lb.  lb.      per  lb.     per  lb.         £  £        % 

1915  ...  1,360      640      167,776     262         "/SJ  1/1}       14,072       9,255     12 

1916  ...  1,360      800*     013,777     266*       2/71  V^f       14,946     13,497     17 

•  Estim.ited.  -f  See  letterpress. 

Price   of   Shares,    38/0.       Market   Capitalisation    per    planted 
acre,  £106xd. 

This  Scottish-controlled  undertaking  owns  two 
widely  separated  estates — the  Shelford,  originally 
acquired,  and  consisting  of  640  acres,  all  planted 
prior  to  1908  and  in  full  bearing,  and  the  Sungei 
Bnjes  estate,  acquired  in  1911,  and  now  consisting  of 
720  acres,  planted  as  follows — ■ 


1907  and 

Jiarlier  1919  1911  1913 

640  117  306  127 


1914  Total 

170  1,360 


Aver.  Area  in  Bearing,  1916=800  acres  (approx.). 

The  original  Shelford  estate  reached  full  maturity 
in  1913,  when  the  production  was  171,500  lb.  In 
the  years  since  the  annual  crops  have  fallen  short  of 
this  mark,  and  the  yield  per  acre  at  not  much  over 
260  lb.  cannot  be  considered  good.  In  1915  tapping 
commenced  on  the  117  acres  plant-ed  on  the  Sungei 
Bruas  estate  in  1910,  and  in  1916  the  trees  on  the 
306  acres  of  1911  plantations  also  came  under  the 
knife.  The  contribution  of  the  new  estate  was 
entirely  responsible  for  the  increase  in  total  output, 
and  the  rise  shown  in  the  cost  of  production  is  also 
due  to  the  inclusion  of  the  comparatively  small  pro- 
duction of  the  new  estate,  the  cost  of  harvesting  which 
was  naturally  high.  It  is,  however,  expected  to  show 
substantial  reduction  forthwith. 

The  estimated  combined  output  for  the  current  year 
from  the  two  estates  is  250,000  lb.  It  is  to  be  hoped 
that  as  the  contribution  to  total  production  of  the  more 
modern  estate  increases  the  all-over  average  yield 
per  acre  wiU  improve. 

In  respect  of  the  past  year,  from  the  net  profit  of 
£14.946,  £880  has  to  be  deducted  for  income  tax;  the 
dividend  payments  for  the  twelve  months,  increased  to 
17i%,  against  12%  for  1915,  when  about  the  same 
amount  of  profit  was  earned,  absorb  £13,497,  and  a 
small  balance  is  added  to  the  carry- forward.  The 
balance  sheet  shows  about  £8,000  of  surplus  cash 
resources. 

The  price  of  the  £1  shares  is  about  385.  cum  2s..  6d. 
dividend,  so  that  the  return  afforded  is  not  quit«  10%. 


London  Nitrate  Company,  Ltd. — This  Company 
announces  that  it  has  acquired  further  nitrate  proper- 
ties containing,  according  to  the  Chilean  Government's 
calculations,  13,477,410  Spanish  quintals.  These 
grounds  have  been  carefully  examined  by  the  Com- 
pany's experts,  and  the  directors  have  every  confidence 
that  the  purchase  should  prove  of  great  advantage  to 
the  Company,  both  in  profits  to  be  earned  and  in 
extension  of  "  life."  It  will  be  necessary  to  put  up 
a  new  oficina,  but  as  costs  Vi'ould  be  prohibitive  at 
present  it  is  not  proposed  to  proceed  with  this  work 
until  after  the  War. 


THE    MINCING    LANE    TEA    AND    RUBBER 

SHARE     BROKERS'    ASSOCIATION    LIMITED. 

6  Mincing  Lane,  London,  E.C.  3. 


Under  the  rules  of  the  above  Association  Members  are 
not  allowed  to  advertise.  The  close  connection  of  the 
Members  with  the  Tea  and  Rubber  Markets  enable 
them  to  give  expert  advice  and  valuable  information  to 
Investors  in  both  these  important  industries.  The 
OfiBoial  Scale  of  Commissions  as  charged  by  the  Associa- 
tion and  a  List  of  the  Members  may  be  obtained  from  the 
Secretary,  Mr.  A.  Ebndall,  at  the  above  address. 
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NORWICH  UNION 

LIFE  INSURANCE   SOCIETY. 

ComhiiuitiMn    of 

AGE.  MAGNITUDE.  RESERVE  BASIS, 
and    PROFIT -LARNIXG    CAPACITY. 

THE  STRONGEST 
IN    THE    WORLD. 

Perusal    or    recently    published     War-time    Piosf'CitKS    makes 
that   fact    very    clear. 

Write  or  telephone  to  Head  Office,  Norwich, 
or  to    anv  Uranch    or  Agencv. 


THE    LONDON   ASSURANCE. 

The  most  interesting  feature  of  the  annual  report  of 
this  insurance  Coi-poration  is  tlie  result  of  its  marine 
department.     Companies  engaged   in  tliis    section   of 
(underwriting   have  generally    shown  good  profits   of 
late,  though  it  remains  to  be  seen  whether  this  success 
will  be  continued  under  the  circumstances  now  and 
recently  prevailing.     But  the   first  two  years  of  the 
War    have    proved    favourable    to   marine    insurance 
business,  the  volume  of  which  has,  in  most  instances, 
exceeded    all    previous    records.      Premium    incomes 
have    gone    up    by    leaps    and    bounds,     and    the 
closing    of     the     1914     and     1915     accounts,     with 
scarcely    an    exception,    has    been    profitable.       The 
London    Assurance    is   one    of    the    oldest    operators 
in  this  department,  and  should,  therefore,  be  one  of 
the  most  experienced,  and  it  is  not  surprising  to  find 
that  it  has  fully  participated  in  the  prosperitj-  which 
has  generally  characterised  this  section.     Its  marine 
premium  income   has  shown  great  expansion  duiing 
the  War,  rising  from  £405.107  in   1914  to  £794,970 
in  1915,  and  to  £1,157,702  m  1916.       The  amount 
transferred  to  profit  and  loss  account  as  the  result  of 
last  year's  marine   operations   by  this   Company   is 
£118,907,  and  as  the  interest  earnings  on  the  marine 
fund  amounted  to  £22,626,  this  seems  to  imply  an 
estimated    marine    trading    profit    of    £96,281.     The 
marine  fund  at  the  close  of  1915  was  £600,000,  and, 
notwithstanding  the  transfer  of  the  pi'ofits  referred  to, 
it  stood   at  £T000,000  on   December  31,   1916,   the 
increase  in  the  fund  exceeding  by  £37,198  the  increase 
in  premiums,   while  the   proportion  which    the  fund 
beaj^s    to    premium    income    has    been    raised    from 
about  75  to  about  86%.     Judged  by  ordinary  standards 
these  results  seem  excellent,  as  far  as  the  oscillations 
wliich  take  place  in  so  uncertain  a  business  dming 
war  time  permit  reliance  on  figures  at  any  particular 
date  as  a  basis  for  such  an  estimate. 

The  Corporation  operates  in  every  kind  of  insur- 
ance, ajid  its  other  commercial  sections  show  gratifying 
results.  In  the  fire  account  the  premiums  amounted 
in  1916  to  £803,837,  having  been  increased  by 
£88,597.  The  reserve  for  unexpired  risks  is  main- 
tained at  50%  of  the  premiums,  in  pla-ce  of  the 
ordinary  assumption  of  40%,  but  the  additional 
reserve  in  the  fire  fund  (amounting  to  £418,081)  is 
reduced  by  £24,298.  The  sum  of  £134,966  is  trans- 
ferred to  profit  and  loss  account,  of  which  £29,996 
represents  departmental  interest  earnings,  so  that  the 
net  profit  appears  to  have  been  £104,970,  of  which 
£80,672  seems  to  be  due  to  trading.  This  indicates 
a  ti-ading  profit  margin  of  over  10%  of  the  year's 
premiums,  which  is  quite  good. 

The  accident;  account  shows  a  premimn  income 
(increased  by  £427)  of  £16,129  and  interest  earnings 
of  £943.  The  accident  trading  profit,  a  very  high 
proportionate  one,  seems  to  have  been  £6,064  (or  over 
one-third  of  the  premiums).  Apart  from  adjustment 
of  the  reser\'e   for  unexpired  premiums  on    a    50°o 


basis,  the  additional  accident  reserve  has  been  increased 
by  £7,007,  no  transfer  being  made  to  profit  and  loss, 
so  that  the  year's  profits  from  trading  and  interest: 
have  been  used  to  strengthen  the  departmental  fund.  , 

From  the  life  assurance  account,  to  which  further' 
reference  is  made  hereunder,  the  sum  of  £15,000  i&j 
carried  to  profit  and  loss    account    as  shareholders'  . 
proportion   of    profits    applicable    to   the    year.     The, 
profit .  and  loss   account  sliows  interest   earnings  not 
can-ied  to  other  accounts  amounting,  after  deduction 
of  income  tax,  to  £47,749,  and  also  transfei-  fees  of 
£29,  whilst  the  same  account  is  debited  with  £24,617 
for  income  tax  and  £5,410  in  respect  of  loss  on  realisa- 
tion of  securities. 

Eecapitulatintj  these  results  in  tabular  form,  the 
yeai-'s  profits  taken  into  account  in  1916  appear  to 
have  been  as  follows.:  — 


Life  account    ... 

Fire  account     

Marine  account 
Accident  account 
Profit  and  loss  account 


Trading 
ProHt-s 

£ 

15,000 

80.672 

96,281 

6,064 

29 


Profits  from 

Interest 

Kamin^'s  ainl 

Investments 

£ 

29,996 

22.626 

943 

47,749 


198,046 
Less  profit  and  loss  account ...     24,617 


173,429 


101,314 
5,410 

95,904 


£269,333 

This  sum  has  been  appropriated  as   sliown   here- 
under :  — 

£ 

In  dividends  to  shareholders           89,655 

Provision  for  income  tax  and  excess  profits   tax 

payable  in  1917      65,053 

Written  ofiE  investments        ...         ...         ...         ...  15,000 

Added  to  general  reserve      100,000 

Added  to  accident  fund  (over  and  above  reserve 

for  unexpired  accident  risks)       7.007 

Added  to  balance  of  profit  and  loss  account         ...  16,916 


Less — Deducted  from  fire  reserve  (over  and  above 
reserve  for  unexpired  fire  risks)  ... 


The  shareholders'  capital  amounts  to  £896,550,  of 
w^hich  £448,275  is  paid  up.  The  dividend  in  respect 
of  the  operations  of  1916  is  declared  at  the  same  rate 
as  for  many  years  past,  viz.,  20%  (£2  10s.  per  share), 
free  of  income  tax.  It  will  be  seen  that  the  amount 
required  for  its  distribution  is  more  than  covered  by 
the  net  interest  earnings,  and  that  the  remainder  of 
the  year's  profits,  after  providing  for  depreciation, 
income  tax,  and  excess  profits,  amounting  to  £99,625, 
or  a  larger  amount  in  itself  than  required  for  dividend, 
has  been  applied  in  increasing  the  reserve. 

The  total  assets  of  the  Corporation  as  shown  by 
the  balance  sheet  on  December  31,  1916,  amounted  to 
£6,427,113. 

Excluding  shareholders'  capital,  the  life  assurance 
fund,  capital  redemption  fund,  marine  fund,  and  in- 
vestments depreciation  fund  (£200,000),  on  the 
assumption  that  these  funds  are  adequate  for  the 
liabilities  and  purposes  to  wliich  they  are  specifically 
assigned,  the  reserves  earned  forward  to  1917  are  as 
follows  :  — 

£ 

General  reserve  fund  ... 550,000 

Fire  fund         820,000 

Accident  fund  ...         ..-        .~         ...         ...      32,221 

Balance  of  profit  and  loss  account  .„        £184,875 
Less  provision  for  dividends  payable 

in  1916         89,655 

.      95,220 

1,497,441 

This  sum  represents  181%  of  last  year's  total 
premium  income  in  the  fire  and  accident  departments, 
and  the  disclosed  position  is  therefore  one  of  great  and 
even  exceptional  strength. 

A  brief  summar\-  of  the  results  of  the  life  depart- 
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ment  will  complete  our  analysis  of  the  annual  report 
and  accounts. 

New  life  policies  were  issued  during  the  year  for 
£364,877,  of  which  £-39,200  was  reassured,  the  net 
retention  at  the  Corporation's  own  risk  thus  being 
£325,677,  as  compared  with  £333,769  in  1915.  The 
total  net  life  premium  income,  amounting  to  £220,398, 
shows  an  increase  of  £3,888.  The  expense  ratio,  in- 
clusive of  commission,  was  about  11.2%  of  the 
premiums.  This  is  considerably  under  the  average 
expense  ratio  shown  by  British  life  offices,  and  is  only 
about  half  of  the  margin  of  premiums  reserved'  on 
policies  in  force  at  the  date  of  the  last  quinquennial 
valuation,  December  31,  1915,  as  a  provision  for  costs 
and  contingencies.  Claims  by  death  amounted  to 
£143,677,  which  is  less  by  £34,282  than  the  con-e- 
sponding  figure  in  1915.  Endowment  assurances  for 
£52,623  matui'edby  survivance.  The  interest  earnings 
during  1916,  less  income  tax,  amounted  to  £101,284. 
Through  the  year's  operations,  although  there  were 
disbursements  of  bonuses,  paid  in  cash,  following  the 
valuation  amounting  to  £56,045,  the  life  assurance 
fund  was  increased  by  £17,207  to  £2,700,723,  and  the 
net  interest  yield,  deduced  by  the  usual  formula,  seems 
to  have  been  about  £3  16s.  8d.  per  cent.,  after  deduc- 
tion of  income  tax.  This  indicates  a  slight  decrease 
from  the  net  interest  yield  of  1915  ;  but  the  diminution 
is  entirely  due  to  the  higher  scale  of  income  tax — 
£23,116  havmg  been  paid  in  this  way,  as  compared 
with  £13,812  in  1915.  As  the  rat-e  of  interest  assumed 
for  valuation  purposes  was  3%,  a  satisfactoiy  profit 
seems  to  have  accrued  from  this  source  as  well  as 
from  economy,  and  presumably  (looking  to  the  dimi- 
nution in  the  amount  of  .claims  by  death)  from 
mortality.  The  normal  working  in  the  life  depart- 
ment of  the  first  year  of  the  current  quinquennium 
se*ms,  therefore,  to  have  been  up  to  the  Corporation's 
usual  standard  in  all  respects. 


JOHN  BARKER  AND  COMPANY. 

A  VERY  satisfactory  record  is  shown  by  this  well-known 
Kensington  Company  for  the  twelve  months  to  Feb- 
ruary 1917,  the  volume  of  business  done  and  the  gross 
profit  being  the  highest  in  the  history  of  the  Company. 
The  increase  is  the  result  of  steady  growth  of  the 
business,  and  although  the  turnover  is  the  largest  in 
the  Company's  history  the  ratio  of  gross  profit  is  the 
lowest.  In  the  meat  and  provision  departments  this 
low  ratio  of  profit  has  been  very  marked,  naturally  a 
point  of  great  importance  to  customers  in  these  times 
of  the  difficulty  of  food  supplies,  and,  as  the  Chairman 
remarked  at  the  meeting,  "  In  a  year  of  great  stress 
we  have  persevered  in  that  policy  of  small  distributive 
profits  on  reliable  and  well-selected  merchandise  of 
good  quality."  Naturally  the  Company  has  had  to 
face  a  higher  working  expenditure,  and  the  extra  profit 
earned  on  the  increased  trade  is  almost  entirely  ab- 
sorbed by  these  heavier  costs  of  working.  Salaries 
and  wages  have  gone  up,  and  the  Company  has,  of 
course,  had  to  face  extra  taxation.  The  cost  of 
raw  materials,  such  as  coal,  has  naturally  advanced; 
higher  prices  have  had  to  be  paid  for  paper  and 
string,  even  address  labels  have  risen  nearly 
60%,  and  thex"e  is  a  sympathetic  rise  in  all 
materials  for  packing.  Altogether  the  Company 
is  able  to  record  a  gross  profit  for  the  year  of 
£345,000,  as  compared  with  £323,000  for  the  previous 
year.  Working  expenses  have  gone  up  from  £220,000 
to  £239,000,  and  after  providing  for  depreciation,  &c., 
there  is  a  balance  of  £88,500,  as  compared  with 
£84,100.  Debenture  interest  has  called  for  £23,500, 
and  the  Preference  dividend  for  £10,175.  The  Ordinary 
dividend  is  maintained  at  9%,  and  the  Management 
shares  dividend  is  also  the  same  as  twelve  months  ago 
— namely,  £1  8s.  9|d.  per  share,  after  payment  of 
which  there  is  a  balance  of  £15,226.  Of  this  £10,000 
is  carried  to  general  reserve  and  £1,000  added  to  the 
employees'  pension  fund,  lea\'ing  a  balance  of  £4,226, 


which  is  added  to  the  carry-forward, 
£24,305.  Herewith  we  set  out  the 
the  past  four  years : — 

Year  ended  February — 1917  1916 

S  £ 

Oross  profit 
Rents,  &c 


bringing  it  up  to 
profit  record  for 


Total 

Current  expeases  ... 

Deprctn.,repairs,&c. 

Redemption  funds 

Debenture  interest... 

Net  profit 
Preference  dividend 

Ordinary  dividend 


Management     share 
dividend 


345,830 
12,415 

323,632 
13,419 

358,245 
339,810 

335.951 
220,634 

118,435 
28,514 

115,317 
29,765 

89,921 
1,430 

85,562 
1,420 

88,601 
23,500 

84,142 
23,500 

63,001 
10,175 

(.0,642 
10,175 

54,826 
32,400 
(9%) 

60,467 
33,400 
(8%) 

1915 

1914 

£ 

£ 

324,104 

292,329 

13,100 

12,398 

336,210 
214,768 

121,443 
20,456 

100,986 
1,420 

99,666 

23,500 

76,066 
10,175 


304,727 
205,057 

99,670 
10,844 

88,820 
1,420 


65,891  53,731 

36,000  40,667 

(10%)  (12J%) 


Reserve,  Ac. 


Brought  forward 
Carried  forward 


7,200 
£1     8    Sf' 
per  Share 

15,226   ' 
11,000 

4,228 
20,079 


18,067 

7,200 
£1  8  9| 
per  Share 

10,867 
11,000 

Dr.  133 

20,212 


29,891 

10,800 
£3  3  3g 
per  Share 

19,091 
17,000 

2,091 
18,121 


13,064 

15,466 
£3  1  10§ 
per  Share 

Dr.2,402 
5,000 

7,402 
25,538 


24,305  30,079  30,212  18.121 

The  Company  has  an  issued  share  capital  of 
£550,000,  and  there  are  also  outstanding  Debenture 
stocks  totalling  the  same  figure ;  the  reserves  amount 
to  £329,618,  while  there  are  also  redemption  funds 
amounting  to  £56,330.  The  total  assets  are  valued 
at  £1,756,316,  of  which  the  main  item  is  that  of  pro- 
perties, standing  at  £879,502.  Goodwill  stands  at 
.£127,985,  or  a  little  more  than  one-third  of  one  year's 
gross  profits.  Stocks  stand  at  .£266,877,  as  compared 
with  £221,643  twelve  months  ago.  Herewith  we  sum- 
marise the  liabilities  .and  assets  as  at  February  19 
last:  — 


LI.VEILITIBS. 

£ 
550,000 

.VSSETS. 

£ 
879,.'>03 

Share  capital        

Properties             

Debenture  stocks 

550,000 

Goodwill                

137,985 

Reserves 

329,618 

Fittmcs,  plant,  &c. 

200,800 

Redemption  fund 

56,.'i30 

Investments         

37,096 

Sundry  creditors 

213,375 

Redemption  fund  policies. 

Prolit  and  loss     

56,993 

&c 

31,000 

stocks       

266,877 

Sundry  debtors 

187,679 

Cash          

25,377 

1,766,316 


1,756,316 


Doubtless  the  Company  will  continue  to  be  busily 
employed  for  some  time  to  come,  and  the  business 
should  show  steady  growth.  The  yields  on  the  securi- 
ties range  from  about  5f%  to  nearly  7^%,  as  may  be 
seen  from  the  following: — 


Amount 


Description 


Price      Div. 


150,000  4}%  1st  Mort.  Deb.  stock  . 

260.000  4%  Deb.  stock 

150,000  45%  Deb.  stock  a907)      . 

185,000  5j%  Cum.  Pref.  sharesj     . 

360,000  Ordinary  shares 

5,000  Mauat'ement  ?hares 


£ 

£ 

% 

£    s.    ,1. 

luo 

,Sli 

^ 

5  12     r. 

00 

68J 

4 

6     10 

00 

68i 

4* 

6  14     4 

o 

4} 

6* 

6     5     4 

1 

1 

ll% 

9 

7     3     5 

The  fourteenth  annual  issue  of  Mr.  A.  F.  Brodie 
James's  "  Nitrate  Facts  and  Figures  "  (price  2s.  6d. 
London:  F.  C.  Mathieson  and  Sons)  has  just  been 
published.  To  Chile  the  War  has  not  been  an  un- 
mixed evil.  Indeed,  it  has  proved  a  blessing  to  the 
nitrate  industry,  which  has  experienced  a  record  year. 
The  production  has  totalled  nearly  63  million  quintals, 
and  as  the  commodity  has  been  quoted  well  above 
10.S.  per  quintal,  while  the  average  cost  of  production 
was  about  6s.  6d.  per  quintal  (in  both  cases  f.o.b. 
Chile),  the  degi-ee  of  potential  prosperity  to  Chile  will 
be  appreciated. 


AEIZONA  COPPEB. — Ovitput  of  copper  as  announced  : — 
191!<-16      1914  15      1913-14      1912-13 

Tons  Tons 

...    17,050         18,666 


Tear  to  Sept.  30 

Dec.  qr.  

Mar.  qr,  

April     

•  Labour  strike. 

Dividends  per    cent. — 1911-12,   65  ; 
35;  1914-15,  55;  1915-16,  80. 


Tons 

19,378 

1916-17 

6.870 
6,850 
2,500 


Tons 
17.13J 
1915-16 


2,962 
2,570 


1912-13.    55;   1913  14. 


Mav  5,  1917.] 


THE     STATIST. 


The  lowest  Non-Profit  rate 

cannot  compensate  for  the  sacrifice 
of  the  right  to  share  in  the  Surplus  of 
a  Well-managed  Mutual  Life  Office. 

The  DISTINCTIVE  SYSTEM  of  the 

Scottish  Provident  Institution 

secures  the  advantage  of  Non-Profit  Premiums 

with  the  right  to  share  in  Surplus. 

It  is  the  ideal  system  for  the  present  time. 

Accumulated  Funds    £16,000^000 

London:  3  LOMBARD  ST.,  E.C.    WeitEnd:  17  PALL  MALL,  S.W. 

HEAD   OFFICE :  6  ST.  Andrew  square,  Edinburgh. 


COUNTY 

FIRE    OFFICE,    LIMITED. 


60  REGENT    ST.,   W., 

and 
4  LOMBARD  ST.,  E.G., 

LONDON. 

TMi  BUSINESS  OF  THIS 
OmCE  IS  CONFINED  TO 
THE    UNITED    KINGDOM. 

ynU  Particulars  on  applicatiou 
to  the  Head  Office,  Branches, 
ftod   Agt;nt3  of  the  Company, 

APPLICATIONS  FOR 
AOENCIES  INVITED. 


Fire, 

Consequential  Loss  follow- 
ing Fire, 
Personal  Accident  &  Disease, 
Workmen's  Compensation, 
Domestic  Servants, 
Third  Party  &  Drivers'  Risks, 
Burglary,    Plate  Glass, 
Fidelity  Guarantee,  and 
other  classes  of  Insurance. 


THE  CONSOLIDATED 

K.aBixi>a.i&oe       Company,      Ijlmlteit. 

ESTABLISHED    1903. 


Subscribed  Capital        £543,668 

Paid-up  Capital £120,000 

FOR    REINSURANCE    BUSINESS 

BY    TREATY    OR    OTHERWISE, 

FIRE LIFE ACCIDENT,  &c. 

Hr»  «nd  0«n«nil  Departments.  Regletered  Offloe  and  life  Dept. 

N  tt.  twlttiln't  Lane,  London,  E.Oi        •  Fleet  Street  London,  E.C. 

Maoaceri  J,  HauuiK,  IiAjra,  Aotaary  and  SecreUr; : 

Chas,  WurciTV, 


d^^mmerdd 


OUR  FOREIGN  TRADE   IN  MARCH. 

TuE  foreign  trade  returns  for  March,  which  were  pub- 
lislied  somewhat  later  than  usual,  show  that  so  far 
as  the  total  turnover  is  concerned  the  value  this  year 
exceeded  the  value  last  year  by  al>out  1.2%.  To  what 
extent  prices  account  for  this  higher  value  it  is  im- 
possible to  say,  but  judging  from  the  course  of  index 
numbers  the  quantities  imported  and  exported  in 
March  were  much  lower  than  a  year  before.  While 
to  some  extent  this  may  be  due  to  the  action  of  the 
submarines,  the  decline  .must  on  no  account  be  attri- 
buted wholly  to  that  cause,  for  it  has  to  be  remem- 
bered that  in  March  the  effect  of  the  Government's 
more  severe  restrictions  upon  imports  and  the  release 
of  shipping  for  other  purposes  on  the  lines  laid  down 
by   the   Prime  Minister  in  his   memorable  speech  of 


February  last  came  into  operation.  In  existing  cir- 
cumstances details  either  as  to  quantities  or  values  of 
all  items  under  the  head  of  food  and  drink  are  with- 
held, only  the  values  of  imports  of  each  group  being 
furnished.  As  regards  all  other  items,  countries  of 
origin  or  of  ultimate  destination  are  not  given. 

The  decline  in  the  volue  of  imports  in  March  was 
£•5,002,000,  or  5.8%,  while  that  in  net  imports  was 
£3,761,000,  or  4.9%.  On  the  other  hand,  the  value 
of  the  exports  was  £6,513,000,  or  17.3%  more  than  in 
March  1916.  The  adverse  ti-ade  balance  for  the 
month,  therefore,  was  £10,274,000  lower  than  in 
]\Iarch  1916,  and  although  somewhat  krger  than  in 
February,  which  was  a  short  month,  compared 
favoui'ably  with  the  adverse  balance  of  recent  months. 
For  the  fii-st  quarter  of  1917  the  increase  in  export 
values  was  £17.568,000,  or  15.8%,  while  the  addition 
to  the  values  of  net  imports  was  £15,388,000,  or 
7.6%.  Compared  with  the  first  quarter  of  1916  the 
adverse  balance  for  this  year,  therefore,  was 
£2,180,000  lower,  while  compared  with  the  March 
quart-er  of  1915,  when  our  export  trade  was  at  low 
ebb,  the  decline  was  over  £12.000,000.  The  trade  for 
IMarch  and  for  the  first  quarter  of  the  past  five  years 
was  as  follows  :  — 


1917  March 
1916      „ 
1915       ,, 
1914        „ 
1913       „ 


Imports 
r  £ 
,.  81,114,00n 
S6,llG,oon 
..  75,462,000 
,..  66,947,000 
..    61,342,000 


E.-teess  of 

Re-Eiports  Ket  Imports    Exports  Imports 

i                  S.                   t  ^ 

7  570  000    73,644,000    44,111,000  29,433,000 

SSllOOO     77,305,000    37,598,000  39,707,000 

s'oc/.OOO    67,395,000    30.176,000  37,219,000 

9  536  000    67,411,000    44.519,000  12,892,000 

9  033  000    61,709,000     41,690,000  10,019,000 


+  or- 
do.  ' 


•17  on  'IG- 


-5,002,000 
.       -5-8% 

242,502,000 
,  228.292,000 

207,839,000 
,  196,998,000 
,  196,279,000 


-1,241.000 
-140% 


-3,761,000  -1-0,513,000-10,274,000 
-4-9%         4-17-3%  —       - 


"4  993  000  217,509,000  128,239,000  89,250,000 
''6'i7l'o00  202,121,000  110,691,000  91,430,000 
n'77"'0OO  186,067,000  84.601,000  101.406,000 
•>9'362'000  167,636,000  133,-587,000  34,049,000 
31,085,00*  165,194,000  127,308,000    37,886,000 

-2,180,000 


1917  (3  mos.) 

191S 

1915  „ 

1914 

1913         „ 

-1-  1917  on  1916-fl4,210,000  -1,178,000-|-15,388.000-H7,568,000 
do.  %  -(-6-2%  -4-5%  +7-6%        +15-8% 

The  fluctuations  in  the  merchandise  trade  balance 
of  this  country  since  early  1913  are  shown  in  the 
following  statement:  — 

Excess  of  Imports  into  United  Kingdom. 


1916 

£ 

3.5,273,000 

Feb. 

...       24,669,000 

Mar 

...      29,433,000 

April 

— - 

Mav 

— 

June 

— • 

JlUy 

— 

Aug. 

— - 

Sept. 

— 

Oct. 

— • 

Nov. 

— 

Dec. 

— 

1915 
£ 
29,348,000 
22,470,000 
39,707,000 
30,774,000 
25,790,000 
30,889,000 
22,555,000 
20,659,000 
26,889,000 
28,757,000 
39,298,000 
29,459,000 


1914 
£ 
32,103,000 
32,213.000 
37,219,000 
31,512,000 
27,739,000 
33,425,000 
31,593,000 
29,638,000 
30,414,000 
28,684,000 
27,670,000 
28,677,000 


1913 

£ 

10,602,000 

10,563,000 

12,892,000 

10,891,000 

6,676,000 

9,656,000 

7,145,000 

23,712,000 

13,059,000 

15,597,000 

25,275,000 

35,167,000 


Beyond  the  above  figures,  account  should  also 
be  taken  of  the  large  imports  of  Government  stores 
which  do  not  appear  in  the  trade  returns,  but  are 
estimated  to  have  reached  a  considerable  total  each 
month  since  war  began. 

The  higher  prices  now  ruling  for  the  principal 
articles  of  import  and  export  than  a  year  ago  will  be 
apparent  from  the  appended  statement  of  the  increases 
or  decreases  in  quantities  and  values  in  March  1917 
compared  with  the  corresponding  month  of  1916. 
It  is  not  possible  on  this  occasion  to  give  correspond- 
ing data  for  imports  of  articles  of  food  as  apart  from 
the  total  value  of  the  various  groups  coming  under 
this  heading,  the  publication  of  tlie  figures  has  been 
temporarily  discontinued. 


Cotton,  raw 
Wool     ... 
Rubber 
Leather 
Petroleum 
Jute 

Hides  ... 
Hemp  ... 
Wood  &  timber 


, Imports 

Value* 

Mar.  +  or  -  %  in 
1917  Quantity  Value 

£         %  % 

7,016-630-  29-9 
4,519-32-8-  18-6 
2,874+19-3  +  19-3 
1,049  +16-5  +  04-7 
1,619  +  9-7  +  83-4 
1,154-19-7+  81 
1,055  +66-6  +105-6 

851  +30-1  +   59-9 

722  —63-9  —  60-8 


Seeds.flax  or  linseed  690  —701  —  48-0 

Tin         555  +13-5  +  19-4 

Iron  &  steel      ...       650  —61-8  —  37-3 

Copper 246  +  0-1  +   65-9 

Tlax       145  -26-4  -     59-9 

•  In  thou^and?^  of  E's  ;  OOO's  omitted 


, Esports — — , 

Value* 

Mar.     +  or  -  %  in 

1917  Qu'ntityValne 

£  *y  % 

Cotton  piece  KOOds8,920  +  46  +380 

Iron  and  steel  ...   4,468  —20-8  -  2-9 

Coal,  ookc,  &c.       4,085  —  7-B  +14-6 

Woollen,  tissues     2,181  —  2-8  +32-8 

Cotton  yam&twistl,315  —190  +42-0 

Linen  piece  goods      574—22-1 —  0-6 


WooUcn&woreted 
yam 

Spirits 

Jute  piece  goods 
Oils,  seed 
Soda  compounds 


616  -  5-5  +15-7 

366  —46-4  -16-1 

328  +   9-3  +36-0 

218  +65-4  +110-1 

193  +  19-1  +31-6 
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IRELAND  AND  THE  CORN  PRODUCTION 
BILL. 

Ieeland  occupies  a  somewhat  anomalous  position  in 
the  economy  of  the  three  kingdoms  in  that,  being  an 
agricultural  country,  it  cultivates  a  smaller  proportion 
of  its  arable  land  than  any  European  nation.  Its 
actual  and  potential  capacity  as  a  food  producer  for 
these  islands  is  undoubtedly  great.  In  the  year  1915 
alone  it  exported  foodstuffs  to  the  value  of  nearly 
£43,500,000;  though  account  must  be  taken  of  the  fact 
that  much  food  was  also  imported.  Any  proposed 
legislation,  however,  deserves  particular  consideration 
in  the  case  of  a  country  to  which  we  look  as  an  assured 
source  of  futm-e  food  supplies,  and  much  interest  will 
centre  round  the  Bill  in  Ireland  as  affecting  its  great 
staple,  agi-iculture.  A  brief  review  of  its  contents  from 
an  Irish  standpoint  prior  to  its  third  reading  is  there- 
fore of  interest. 

The  objects  of  the  Bill  are  such  as  to  meet  approval 
from  all  classes,  and  to  this  extent  will  disarm  the 
opposition  of  those  who  may  differ  as  to  the  means  pro- 
posed to  secure  these  objects.  Hence  any  criticism 
offered  will  be  by  way  of  amendment,  and  not  con- 
demnatoi7.  Tlie  Bill  on  the  whole  appears  to  have 
been  first  drafted  without  particular  reference  to  Irish 
conditions,  and  then,  to  make  up  for  this  deficiency, 
a  series  of  omnibus  clauses  was  inserted  empowering 
the  Lord  Lieutenant  to  do  all  things  necessary  to 
ensure  the  application  of  the  measure  to  Ireland.  This 
is  objectionable  on  two  grounds :  first,  that  it  deprives 
Irish  members  of  the  means  to  form  a  considered 
opinion  on  legislation  which  will  be  carried  out  largely 
by  administrative  order;  and,  second,  that  it  seeks  to 
invest  Government  departments  with  powers  which 
naturally  belong  to  the  Legislature,  an  unhappy  exten- 
sion of  bureaucracy  with  which  we  are  too  familiar  of 
late.  In  confirmation  of  our  view  that  the  Bill  is 
largely  the  product  of  English  thought  concerned  with 
English  conditions  is  the  fact  that  Part  Three,  provid- 
ing against  the  raising  of  rents,  is  declared  to  be  in- 
applicable to  Ireland,  where,  of  course,  the  establish- 
ment of  tenant  right  by  the  Land  Act  of  1881  and 
subsequent  Acts  is  a  matter  of  common  knowledge. 
But  although  the  Irish  tenant  is  more  nearly  in  the 
position  of  a  joint  owner  than  of  a  tenant  at  will,  like 
his  English  confrere,  such  right  does  not  necessarily 
provide  against  the  raising  of  rent.  The  value  of  agri- 
cultural land  will  certainly  be  higher,  and  the  ques- 
tion arises  whether  or  no  judicial  rents  which  come 
up  for  revision  during  the  next  six  years  of  guaranteed 
prices,  and  which  run  for  15  years  after  the  time  of 
fixing,  will  be  refixed  on  the  basis  of  this  enhanced 
capital  value,  which  may  not  last  beyond  1922.  Again, 
standing  charges,  such  as  the  minimum  wage,  wuU  not 
decrease,  while  guaranteed  figures  for  wheat  and  oats  in 
the  last  three  years  of  currency  of  the  present  Bill  are 
reduced  by  25%and  38%  respectively. 

The  position  of  holders  in  conacre,  which  is  a 
system  peculiar  to  Ireland,  and  is  not  a  sub-letting,  but 
the  sale  of  a  profit  to  be  derived  from  the  land,  requu'es 
to  be  clearly  defined.  Payments  in  respect  of  cereals 
are  to  be  made  under  the  Bill  to  ' '  the  occupier  of  the 
land  on  which  they  were  produced  ' ' ;  but  the  conacre- 
holder  who  grows  crops  on  the  land  he  has  rented  is 
not  legally  an  occupier,  though  no  one  can  doubt  that 
he  is  equitably  entitled  to  the  benefits  of  guaranteed 
pnces.  When  these  prices  are  above  average  market' 
price  the  difference  goes  to  the  farmer,  and  hence,  from 
his  point  of  view,  the  method  of  determining  market 
price  is  of  the  gi-eatest  importance.  In  this  respect 
the  Bill  is  also  open  to  Irish  criticism,  because  the 
method  of  arriving  at  average  market  price  is  by  means 
of  the  weekly  prices  as  set  out  in  the  London  Gazette, 
in  accordance  with  the  Corn  Eeturns  Act,  1882,  which, 
however,  is  not  applicable  to  Ireland.  The  period  over 
which  average  prices  have  to  be  calculated  covers  the 
seven  months  previous  to  March  31  of  each  year.  A 
true  average    can    only    be    reached  by    taking  into 


account  the  quantities  sold  at  different  prices.  In  Ire- 
land, owing  to  lack  of  storage  facilities  on  the  farms, 
grain  is  disposed  of  soon  after  tloi'eshing,  with  the 
result  that  most  of  it  comes  on  the  market  in  the  first 
few  months  of  the  harvest,  and  prices  are  accordingly 
low.  Towards  March  the  quantity  on  offer  usually 
decreases,  and  prices  go  up,  especially  if  foreign  sup- 
plies are  short.  Under  present  aiTangements  such 
prices,  which  would  be  received  in  only  comparatively 
few  cases,  are  assigned,  in  finding  the  average,  an 
equal  value  with  those  obtained  by  the  bulk  of  farmers, 
and  thus  the  official  average  price  for  the  seven  months 
would  be  artificially  high,  resulting  in  a  loss  to  farmers 
of  the  difference  between  such  price  and  the  true 
average.  Some  system  of  "  weighting  "  which  would 
make  allowance  in  each  week,  or  perhaps  month,  for 
the  actual  quantity  of  corn  sold  would  appear  desirable. 
The  Bill  does  not  attempt  a  solution  of  the  two 
outstanding  problems  in  regard  to  Irish  land — land  pur- . 
chase  and  "  pauper  "  farms.  The  former  should  be 
hun-ied  to  completion ;  and  with  reference  to  the  latter, 
it  might  be  pointed  out  that  holdings  of  between  one 
and  five  acres  number  up  to  50,000.  It  is  to  be  hoped 
that  advantage  will  be  taken  of  the  powers  given  by  the 
Bill  to  break  up  the  untenanted  land  and  grazing 
ranches,  which  extend  to  millions  of  acres,  and  are  put 
to  the  least  productive  use,  being  sold  annually  for 
raeadowing  or  let  on  the  eleven  months'  system.  By 
such  means  alone  will  the  United  Kingdom  reap  the 
full  benefit  of  the  natural  advantages  for  agriculture 
which  Ireland  can  boast. 


AMERICAN    COTTON. 

Liverpool:  Thursday. 
We  have  to  report  a  substantial  appreciation  in  values 
of  fully  fa\  per  lb.  during  the  past  fortnight.  On 
the  spot  Middling  is  worth  over  13d.  per  lb.,  which 
is  more  than  double  the  price  ruling  at  the  outbreak  of 
war  in  1914.  The  advance  is  due  to  the  enforced 
realisation  of  the  statistical  position  of  cotton  all  the 
world  over.  It  is  no  longer  possible  to  close  one's 
eyes  to  the  fact  that  we  shall  have  to  deal  with  a  con- 
siderable shortage  in  supplies  during  the  autumn,  not 
only  as  regards  this  country  but  also  in  the  United 
States.  Under  normal  conditions  the  extremely  high 
price  to  which  cotton  has  risen  would  exercise  its 
economic  check  on  consumption,  but  war  conditions 
have  created  an  imperative  demand  for  cotton  products 
which  must  be  satisfied,  irrespective  of  price.  The 
participation  of  the  United  States  in  the  War  has 
created  a  further  military  demand  for  cotton  goods, 
and  ordinary  trade  requirements  have  to  dance  to  the 
tune  set  by  military  needs,  and  must  pay  the  enhanced 
price  or  be  left  out  in  the  cold.  The  following  figures 
show  the  position  of  the  world's  visible  supply  as  com- 
pared with  the  two  previous  seasons:  — 

American  Cotton. 

April  27, 1917  April  28. 1916  April  30. 1915 

599.670  739  450  1,525,820 

483.250  653.560  1,607050 

1,972,000  2,103,000  2,093,000 


Great  Britain 
Continent    ... 

United  States 


3,054,920         3,496,010        5,225,870 

When  we  add  to  the  above  totals  the  quantity  of 
the  crop  yet  to  come  into  sight  the  comparison  of  this 
year's  supplies  becomes  still  more  serious.  The  final 
ginners'  report  estimated  this  season's  crop  at 
12,290,000  bales,  but  to  be  on  the  safe  side  we  shall 
figure  on  a  yield  of  12,500,000  bales. 

April  27,  1917      April  28.  1916       Anril  39. 1915 

Total  visible  supply     ...  3,054,920        3.496.010        5,225,870 
Still  to  come  into  sight...     929,000        1,712,000  733,000 


3,983,920        5,208,010        6,958.870 

These  figures  disclose  a  deficiency  this  year  of 
1,224,090  bales  as  compared  with  1916,  and  one  of 
1,974,960  bales  as  compared  with  1915.  Some  allow- 
ance ought  to  be  made  for  mill  stocks,  but  our  infor- 
mation is  that  no  abnormal  amount  of  cotton  is  at  the 
mills  in  spinners'  hands. 
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To  what  extent  has  consumption  adapted  itself  to 
this  evident  shortage  in  supphes?  The  answer  is  that 
to  date  very  Httle  effort  has  been  made  to  meet  the 
new  conditions.  So  far  as  spinners'  takings  are  con- 
cerned only  a  fractional  reduction  is  noticeable. 


icei 
Co 


World's  Splinters'  Takings  of  American  Cotton  since 

AuQUSt  1. 
1916-17  1915-16  1916-15 

10,602,000  10,801,000  10,817,000 

It  is  quite  clear  that  consumption  at  its  present  rate 
cannot  go  on.  The  world's  spindles  are  consuming 
cotton  at  the  rate  of  at  least  14i  million  bales  American 
cotton  per  year,  and  to  furnish  them  with  the  4  million 
bales  required  for  the  balance  of  the  season  barely 
4  million  bales  are  available,  making  no  allowance  for 
stocks  at  the  various  distributing  centres.  It-is  certain 
someone  must  go  short,  and  we  cannot  avoid  the  con- 
clusion that  there  will  of  necessity  have  to  be  a  stop- 
page of  machinery  before  the  season  is  over. 


OTIS  STEEL  COMPANY. 

Though  tliis  Company  is  now  registered  as  an 
American  company,  it  is  English  in  its  origin,  the 
change  over  having  taken  place  as  lately  as  1912,  and 
English  investors  have  maintained  a  very  large  interest 
in  the  concern.  The  results  secured  faithfully  reflect 
the  change  that  has  occurred  in  American  industrial 
conditions.  Tiie  year  1914  was  one  of  the  most  dis- 
appointing in  respect  to  market  conditions  and  earn- 
ings in  the  history  of  the  Company  or  its  prede- 
cessors. The  prices  of  steel  products  relative  to 
labour  and  raw  material  were  lower  than  ever  experi- 
enced in  the  steel  business.  In  the  earlier  part  of  the 
year  unfavourable  legislation,  both  State  and  national, 
comhined  to  depress  manufacturing  industries,  but  in 
July  there  was  an  evident  improvement  in  demand  and 
prices,  due  to  the  pi'ospect  of  increased  rates  to  the 
railroads  and  the  promise  of  a  record  crop.  The  out- 
break of  the  European  War,  however,  suddenly 
reversed  the  course  of  business,  and  that  branch  of  the 
Company's  business  which  is  conducted  with  the  rail- 
roads suffered  severely.  Owing  to  their  large  amounts 
of  idle  equipment  resulting  from  the  prevailing  depres- 
sion, and  their  inability  to  finance  their  requirements, 
the  railways  restricted  tlieir  purchases  to  the  lowest 
possible  amount.  As  a  result  of  these  unsatisfactoiy 
trade  conditions,  it  is  not  surprising  that  the  profits  for 
the  year  were  only  $85,n00.  Of  this  amount  $50,000 
was  carried  to  depreciation  reserve,  leaving  a  balance 
for  the  year  of  $35,000  only.  The  Preference  divi- 
dend was  paid,  but  in  order  to  do  so  it  was  necessary 
to  transfer  $150,000  from  suspense  account  in  respect 
of  profits  earned,  but  not  realised,  at  December  1913. 
The  first  part  of  1915  was  one  of  the  most  unsatisfac- 
tory periods  in  the  history  of  the  steel  business  in  the 
United  States.  Towards  the  end  of  the  year,  how- 
ever, conditions  improved  rapidly.  The  Company  began 
to  make  substantial  profits,  and  fortunately  was  in  a 
position  to  profit  by  the  rising  market,  owing  to 
contracts  covering  requirements  of  all  the  principal 
raw  materials  used  being  made  at  low  prices.  The 
result  was  that  the  trading  profit  rose  to  $439,000, 
and,  after  writing  off  $150,000  for  depreciation,  there 
was  a  balance  of  $289,000.  Interests  and  discounts 
called  for  $267,000,  thus  leaving  a  balance  of 
$22,400.  The  dividends  on  the  Preferred  stock  were 
naturally  not  earned,  but  it  was  decided  to  pay  them 
out  of  the  Preferred  Stock  Guarantee  Fund.  The 
increased  activity  at  the  end  of  1915  was  accompanied 
by  favourable  anticipations  for  business  in  1916,  and 
these  anticipations  have  been  fully  realised,  the 
results  for  the  year  showing  considerable  progress 
owing  to  increased  demands  and  range  of  prices. 
Indeed,  the  Company  has  experienced  an  exceptionally 
prosperous  year,  the  trading  profits  rising  to  the  very 
large  amount  of  $3,360,000,  which  is  nearly  eight 
times  the  corresponding  figure  of  1915.  The  allow- 
ance  for  depreciation   proper  has  been  increased   to 


$300,000,  and  a  further  $300,000  has  been  placed  to  a 
special  i-eserve  to  provide  against  possible  shrinkage  iu 
inventory  value  and  contracts  for  forward  supplies  of 
materials.  After  providing  for  interest  and  discounts 
there  is  a  balance  of  $2,498,000.  The  Preference 
dividend  has  called  for  $190,057,  thus  leaving  a 
balance  available  for  the  Ordinary  of  $2,308,000,  which 
is  nearly  sufficient  to  provide  for  a  dividend  of  40%. 
I'he  last  occasion  on  which  a  dividend  was  paid  on 
the  Ordinary  stt)ck  was  in  1913,  and  it  was  at  the  rate 
of  only  1%  ;  it  is  now  proposed  to  pay  a  dividend  of 
10%  on  July  1  next,  which  will  call  for  a  sum  of 
■$500,000.  there  thus  remains  $1,808,000,  of  which 
$281,839  is  resen'ed  for  repayment  of  sums  taken  out 
of  the  Preferred  Stock  Guarantee  Fund  to  pay  the 
Preference  dividend  for  1\  years  to  December  31,  1915. 
A  sum  of  $50,000  has  been  carried  to  sinking  fund 
reserve,  and  $1,218,000  has  been  abided  to  the  general 
reserve  account,  increasing  it  to  $1,500,000;  the 
■balance  of  $258,000  is  carried  forward.  Herewith  we 
set  out  the  Company's  profit  record  for  the  past  four 
years :  — 

Tear  ended  December  31 — 1916  i;ii: 


Tradinc:  profit 
Depreciation  ... 


3,363,937 
600,000 


439.913 
150,000 


1914  1913 

s  t 

85,493  478,022 

60,000  91,987 


Interest  and  discount 

2,763,937 
265,076 

289,913 
267,443 

35,493 

386,035 

Preference  dividend  ... 

2,498,861 
...        190,067 

2,308,804 
500,000 

af%) 

1,808,804 

281.83!) 

50.000 

...     1,218,885 

22,470 

(a) 

22,470 

35,493 

96,072 

386,035 
192,843 

Ordinary  dividend    ... 

-00,579 

193,192 
44,098 
(1%) 

Dividend  re.serve 
Sinkin<:  fund  reserve 
General  reserve 

22,470 
22,470 

—60,579 
160,000(i) 

258,646 

-169,225 
169,225(c) 

149,094 

22,049 

Brought  forward 

258,080 

— 

127,045 
86,604 

Carried  forward 


258,080 


Ca)  Dividend  paid  from  ^arantee  fund. 
ip)  Taken  from  suspense  account. 


(c)  Adjusted. 


The  Company  has  an  authorised  share  capital  of 
$10,000,000,  in  moieties  of  7%  Preferred  stock  and 
Common  stock;  of  the  former  $2,715,100  have  been 
issued,  and  of  the  latter  $4,752,800.  There  are  also 
in  issue  $3,000,000  of  5%  First  Mortgage  Sinking 
Fund  Gold  bonds  and  $1,050,000  of  6%  Gold  notes. 
The  various  reserves  total  $2,890,698.  The  assets  are 
valued  altogether  at  $16,332,533,  of  which  the  land, 
buildings,  goodwill,  &c.,  stand  at  $11,168,000. 

Satisfactory  as  are  the  results  for  the  past  year  it 
is,  perhaps,  even  more  satisfactory  to  learn  that  the 
prospects  for  the  current  year  are  also  very  favourable, 
and  demand  and  prices  still  show  an  upward  tendency. 
Moreover,  the  directors  have  made  satisfactory 
arrangements  and  contracts  for  the  supply  of  raw 
material  during  the  whole  of  the  year;  it  is,  therefore, 
anticipated  that  unless  some  unforeseen  change  takes 
place  later  in  the  year  the  results  should  show  further 
substantial  progress.  It  is  certain,  in  view  of  the 
demand  that  will  be  manifested  for  steel  and  similar 
products  owing  to  the  United  States  having  decided  to 
take  an  active  part  in  the  War,  that  manufacturers  will 
continue  to  be  very  busily  employed  for  some  time  to 
come,  and  consequently  there  is  every  reason  to 
believe  that  the  anticipations  of  the  board  with  regard 
to  the  current  year's  business  will  be  amply  realised. 
And  inasmuch  as  the  Company  will  not  have  to  provide 
for  the  repayment  to  the  guarantee  fund,  which  ab- 
sorbed last  year  an  amount  equal  to  a  distribution  of 
7A%  on  the  Common  stock,  it  will  be  seen  that,  even 
if  no  improvement  be  shown  in  the  net  profits,  the 
Company  will  be  able  to  increase  the  dividend  on  the 
Common  stock  very  considerably,  as  well  as  maintain 
the  substantial  additions  to  reserve  characterising  the 
operations  of  1915.  The  stock  is  now  quoted  at  134i, 
and  on  the  basis  of  a  10%  dividend  the  yield  is  just 
over  8%.  The  Preferred  stock  at  104  gives  a  return 
of  over  6f  %  ;  on  the  6%  Gold  notes  a  return  of  practi- 
cally oJ%  may  be  obtained,  while  the  5'%  Gold  bonds 
give  a  yield  of  over  5^%, 
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LOUISVILLE   AND    NASHVILLE   RAILROAD. 

SIXTY-SrXTH  ANNUAL   REPORT— FOR   THE    YEAR   ENDED   DECEMBER  31,  1916. 

To  the  Stockholders  of  the  Louisville  ^  Nashville  Railroad  Company  ;  Louisville,  Ky. :  April  4,  1917. 

The  Board  of  Directors  of  your  Company  respectfully  submits  the  following  Report  for  the  year  ended  Dec.  31,  1916  :— 


Miles. 

450-12 
133-46 
38-92 
221-02 


I. — Lines  Omned  and  Operated.  MILEAGE. 

(1)  Owned— Property  Deeded 

(2)  Operated  but  not  Owned— (a)  Operated  as  owner  of  entire  Capital  Stock       

(6)  Operated  under  lease  

(c)  Operated  under  contract *,        

id)  Operated  under  trackage  arrangements  

(3)  Owned,  leased  to  N.  C.  and  St.  L.  Ry.— operated  under  trackage  arrangements  

Total  operated        

Average  mileage  operated  during  the  year,  5,058-46. 

f/. Lines  Operated  under  their  Separate  Organisations  in  yvhich  this  Company  Oiviis  a  Majority 

of  the  Capital  Stook  or  is  Interested  as  Joint  Owner  or  Lessee. 

Nashville,  Chattanooga  &  St.  Louis  Railway  (a  majority  of  the  Capital  Stock  owned) 

Central  Transfer  Railway  &  Storage  Co.,  Louisville  (one-halt  of  the  Capital  Stock  owned)        

Georgia  Railroad  and  Dependencies  (interostcd  as  joint  lessee)  

Chicago,  Indianapolis  &  Louisville  Railway  (a  majority  of  the  Capital  Stock  owned  jointly  with  the  Southern  Railway  Oo.) 

Louisville,  Henderson  &  St.  Louis  Railway,  less  mileage  of  Louisville  «t  Nashville  Railroad  operated  nnder  trackage  arrangements  (a 

majority  of  the  Capital  Stock  owned)   ..  

Woodstock  &  Blocton  Railway  (one-half  of  the  Capital  Stook  owned)  

Less— Mileage  nsed  by  this  Company  under  trackage  arrangements — 

Woodstock  &  Blooton  Railway        

Nashville,  Chattanooga  S  St.  Lonia  Railway 

Louisville,  Henderson  &  St.  Louis  Railway        ...        

III. Lilies  Omned  by  this  Comnany  but  Operated  by  other  Companies. 

Paducah  &  Memphis  Division  (leased  to  Nash.,  Chatt.  &  St.  L.  Ry.  at  5  per  cent,  on  cost  of  road)     

Less— Mileage  operated  by  this  Company  under  trackage  arrangements      

Olarksvllle  &  Princeton  Branch— Graoey,  Ky.,  to  Princeton,  Ky.  (leased  to  Ohio  Valley  Rail.  Co.  at  $12,039.70  per  ann.) 

Total  mileage      

Total  mileage  December  31, 1915     

Increase       ...        

Accounted  for  as  follows— Additions— Winchester  Branch       

Sundry  net  additions 


Miles.  Miles. 

4,221-53 


7-73 
50-59 


253-75 
5-31 


843-62 
5-31 


982-78 

•67 

571-00 

622-41 

181-70 
7-73 

2,366-29 


53-58 


248-44 
20-71 


26-64 
12-93 


5,070-36 


BONDED    DEBT. 


2,307-71 


26915 

7,641-22 
7,607-60 

39.62 


39-62 


Bonded  Debt  December  31,  1915,  total  issue 

Bcods  Issued— Dnitled  Fifty-year  4  per  Cent.  Gold  

Bonds  Drawn  for  Sinking  Funds  — Redeemer!— Evansville,  Senderson  &  Nashville  Division  Gold 

General  Mortgage  Gold     

Pensacola  and  Atlantic  RR.  First  Mortgage  Gold 

PensBcola  Division  First  Mortgage  Gold        

Newport  &  Ciuciunati  Bridge  Co.  General  Mortgage        

Unredeemed  (not  Presented  for  Payment)— Evansville,  Henderson  &  Nash.  Dlv.  Gold  ... 

General  Mortttage  Gold 

Pensacola  &  Atlantic  Railroad  First  Mortgage  Gold         

Pensacola  Divistou  First  Mortgage  Gold        

Henderson  Bridge  Company  First  Mortgage  Gold 


Deduct— Henderson  Bridge  Company's  First  Mortgage  Bond  drawn  for  Sinking  Fund— Unredeemed 
December  31, 1915,  Redeemed  during  the  year  and  paid  into  Sinking  Fund 

Bonds  Matured — Redeemed— Equipment,  Series '*  A  "  5  per  cent.  Gold 

St.  Louie  Property  Twenty-year  5  per  cent.  First  Mortgage 


..$107,000  00 
...  627,030  00 
...  ll.nnn  oo 
,..  29  000  00 
..       S.O^jO  00 


$792,000  00 


$205,631,164  94 


640,or0  00 

615,000  OO 

1,265,000  00 

Unredeemed  (not  Presented  for  Payment)- Equipment,  Series  "  A  "  5  per  cent.  Gold  'O.O'O 

St.  Louis  Property  Twenty-year  5  per  cent.  F  rst  Mortgage  2,000  00 


$777,000  00 

43  000  00 
26,00 1  00 

1,000  03 

7,000  00 
15,000  00 
92,000  00 

869,000  00 

11,000  00 

858,000  00 


Bond  Cancelled— Unified  50-Tear  4  per  cent.  Gold,  held  by  Trustee 


Bonded  Debt  December  31, 1916,  total  issue.    (See  Balance  Sheet,  Table  IIL)       

Less — Bonds  Owned— in  Treasury         

Deposited  in  Triist  as  Collateral  

Deposit*  d  Account  of  Georgia  Railroad  Lease  

Held  In  Sinking  Funds      

Total  Outstanding  Bonded  Debt  in  hands  of  public  December  31, 1916         

Totil  Outstanding  Bonded  Debt  in  hands  of  public  Deceml)er  31, 1915         

Decrease  in  Bonds  ontstanding  in  hands  of  pnblio  ,       \ 

Aeconnted  lor  as  loUows  :— Bonds  drawn  for  Sinking  Fnnda,  Inclading  Redeemed  and  Unredeemed  Bonds 

Bonds  matured  

Bonds  put  chased  for  Sinking  Funds       

Bond  cancelled,  held  by  Trnstee 

Deduct— Bonds  withdrawn  from  Treasury  and  cancelled  for  Sinking  Fund 

Bond  withdrawn  from  Sinking  Fund  and  Oanoelled 

Decrease  as  shown  above    ,.,       

GENERAL    RESULTS. 

The  General  Results,  as  given  in  detail  in  Table  No.  I.,  are  here  summarised  : — 

Operating  Revenues  ...        .«        

Operating  Expenses.  64-75  per  cent 

Net  Operating  Revenues,  35-25  per  cent 

Taxes 

UncoUectible  Railway  Revenues  


Other  Income :  From  Rents  

From  Separately  Operated  Properties         

From  Investments        

From  Interest      / 

From  Securities  lield  nnder  Georgia  Railroad  Lease      

Total  Income  

Deductions  trom  Income  :  Interest  on  Bonded  Debt 

Other  Interest    „,         

Bents  

Sinking  Funds     

Reserve  for  Doubtful  Accounts         

Taxes  on  Miscellaneous  Physical  Property,  d:c 

Net  Income  carried  to  Profit  and  Lose  Account 

The  balance  to  credit  of  Profit  and  Loss  Account  amounts  to  $56,631,786.72.    For  details  see  Table  No. 


1,267,000  00 
1,000  00 


2,126.000  00 


$27,271,339  94 
...  3,9?9  000  00 
...  500000  00 
...  1,220,000  00 


1,334,000  00 
$204,597,164  94 


3,000  00 
1,000  00 


869,000  00 

1,267.000  00 

58  000  00 

1,000  00 

2,195,000  00 
4,000  00 


32,920359  94 

$171,376,825  00 
173,;6  ,825  00 

$2,191,000  00 


.  $64,928,120  69 
.    42,042,111  35 

,    $2,427,926  75 
18,216  85 


$2,699  473  89 

155.1.'i9  16 

1,513,208  61 

803,560  04 

73  705  CO 


$7,621,056  61 
5  .'.69  85 
876,842  80 
169  229  79 
23.U9  12 
31,041  55 


$2,191,000  00 

$22,886,009  24 

2,448,143  60 
$20,439,865  04 

5,260,104  70 
$26,689,970  34 


IL 


8,727,169  72 
$16,962310  62 
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RAILS. 

The  rails  in  main  track  operated,  except  trackage  rights,  are  shown  below : — 

steel  Rails— Under  58i  poonds  per  yanl         ...        .«        

58i  poonds  per  yard [[ 

60  to  65  poandB  per  yard      ...        "\        

68  pounns  per  yard     ]"        

70  pounds  per  yard     ''[        \\[        

80  poanos  per  yard     '"        '"'        

86  pound-  per  yard      '[        []]        

90  pouudfl  per  yard     '"]        "*        

141  poondfl  per  yard      "]        ]"        

Iroo  Ralls     

Total 

To  which  add — Operated  under  trackage  arrangements 

Total  mileage  owned  and  operated         

The  rails  in  main  track  owned,  operated  by  other  companies,  are  shown  below  :- 

steel  Ralls— 56  pounds  per  yard  ...       

60  poondB  per  yard      ,** 

68  poonds  per  yard      '"        \\ 

80  ponnda  per  yard      .*,        „ 

86  pounds  per  yard      \\[        ,[ ,        

90  pounds  per  yard      ''[        \"        " 

Iasb — Portion  of  Padncah  d:  Memphis  DlTialon  nsed  by  L.  &  K.  Ratlro&d  under  trackage  arrangements 

Total  mileage  operated  by  other  companies     


781 


45-13 
245-85 
22J-41 

51 1-37 
1,162-30 
1,663-51 

23-92 

1,437-48 

1-45 


milefl 

milefl 
milea 
miles 
milefl 
milea 
miles 
miles 
miles 


21-49  mlle» 

54-12  miles 

.17  mile 

172-03  miles 

23-12  miles 

•53  mile 


4,843-42  miles 
-61  mUe 


4,844  03  miles 
226-33  miles 


5,070-36  mlks 


274-46  miles 
5*31  miles 


269-15  miles 


GROWTH    OF    TRAFFIC. 

The  growth  of  traffic  for  the  past  10  years  is  shown  by  the  following  table :— 


Tom. 

Average  Miles 
Operated. 

Operating 
Revenoes. 

•Operating 
Expenses. 

Net  Operating 
Revenues. 

Operating 
Bevennefl 
per  MUe. 

Operating 

Expenses 
per  Mile. 

Ket  Operating 
Revenaei 
per  Mile. 

Peroentage  ot 
Expenses  to 
Operating 
Bevenaeo. 

1907     

4,329-62 

t48  894,724  11 

$35,475,410  12 

(13.419.313  99 

tll.f93  08 

$8.193  66 

«3,099  42 

72-55 

1908     

4,368-46 

43,508,681  80 

30.087.921  54 

13  420.T60  26 

9,959  73 

6,8^7  64 

3.072  19 

69-15 

1909     ._       ... 

4,459  89 

47,926.524  re 

30.126,7£4  32 

17,798,769  74 

10,745  90 

6,755  06 

3,990  85 

62-86 

1910     

4,591-95 

54  4f8,973  48 

38.691,488  60 

15,737,484  88 

11,863  13 

8,425  94 

3.427  19 

7109 

1911     

4.647-66 

64.372,030  62 

38,322,379  90 

16,r49,6f0  62 

11,698  80 

8,245  52 

3,453  28 

70-48 

1912     .M       ... 

4,724-08 

67,814,963  60 

41.939.125  88 

16,876,^37  72 

12,238  35 

8.877  73 

3,360  62 

72-64 

1913     

4,927-31 

61,129,793  49 

46,422,531  03 

14.707,262  41 

12,406  32 

9,421  47 

2,984  86 

75-94 

1914     

4,986-93 

6''.936,647  12 

42,124  392  96 

12,812,254  16 

11,016  13 

8.448  96 

2,669  17 

76-68 

1915     

5,040-18 

64,026,979  35 

38,662.818  62 

15,464,160  73 

10,7 1 9  26 

7,651  08 

3  068  18 

71-38 

1916     

5,058-46 

64,928,120  69 

42,042,111  35 

22,886,009  24 

12,835  55 

8,311  26 

4,624  30 

64-75 

•  Does  not  include  certain  Addition  and  Betterment  and  Rental  charges  which  prior  to  July  1, 1907,  were  made  to  Operating  Bipenses. 


During  the  year  there  were 

HngiDeering 

Land  for  transportation  purposes 

OndiDg  

Tunnels  and  subways  

Bridges,  trestles,  and  culverts 

Ties       

Rails     

Other  track  material 

Ballast 

Track  laying  and  surfacing 

Right-of-way  fences 

Crossings  and  signs 

Station  and  office  buildings 

Roadway  buildings 

Water  stations  

Fuel  stations 

Shops  and  engine  honses    

Wharves  and  docks 

Ooal  and  ore  wharves  

Telegraph  and  telephone  lines 


ADDITIONS    AND     BETTERMENTS— ROAD. 

charged  to  Investment,  Road,  Expenditures  for  Additions  and  Betterments  as  follows  : 

Signals  and  interlockcrs      

Power  plant  buildings        

Power  substation  buildings  

Power  transmission  :5ystems         

Power  distribution  systems  

Power  line  poles  and  fixtures        ,        

Miscellaneous  structures     

Paving 

Roadway  machines 

Roailway  small  tools  

Assessments  for  public  improvements 

Other  espenditnres — Road 

Shop  machinery        

Power  plant  machinery     

Power  substation  apparatus         

Taxes ,        


$17,156  47 
59,340  50 

186,492  80 
33.346  99 
56.432  48 
25,181  17 

352,293  72 

312,044  40 
21,828  45 
25,411  89 
51,820  94 
81.497  41 
95,023  76 
70,473  08 
14.679  01 
43,779  83 
31,286  84 
15.541  30 
1.998  28 

230,254  48 


Total  for  the  year  ended  December  31, 1916 
Total  for  the  year  ended  Deo.  31, 1915   ... 


$232,549  30 

1,685  35 

19  94 

117  90 

1,398  36 

210  96 

4,781  73 

4,002  18 

3,325  28 

41  05 

70,655  32 

2  05 

4,687  65 

Cr.  1,885  82 

50  90 

29  61 

.'2.017,465  56 

1,813,443  97 

$234,011  69 

ADDITIONS    AND    BETTERMENTS— EQUIPMENT. 


The  following  expenditures  for  Additions  and  Betterments,  Equipment,  were  charged  to   Investment,  Equipment,  during 
the  year : — 


Charges  :  Locomotives— Equipping  with  electrio  headJiglits,  superheaters,  Chicago  flange  oilers,  auto- 
matic fire  box  doors,  and  changing  safety  appliances      , 

Freight  T'ain  Oars- Two  thoasand  three  handred  (2,300;  bought  or  boilt 

Five  (5>  rebuilt       

One  (1)  changed  from  work  equipment  ...        

Applying  Farlow  draft  gears  ami  changing  safety  appliances      

Passenger  Train  Car»— Twelve  (12)  bought  or  built         

Changing  safety  appliances         

Overhauling  and  reinlorcing       

Work  Equipment— Two  (2)  steel  underframe  tool  and  living  cars  bought  or  built  

Three  (3)  Oliver  spreaders  foopht  or  built     ,        

One  (1)  floating  pile  driver  bought       

One  (1)  water  tank  bought 

Changing  Pafety  Bppliances         

Sixty-eight  (68l  freight-train  cars  changed  to  work  equipment 

£igi>t  (8)  passenger- train  cars  changed  to  work  equipment  

Miscellaneous  Equipment — One  (1)  auto  delivery  truck  built 

OlZDrrs  :  Locomotives— Twenty-two  (22)  destroyed  or  sold 

Freiiiht-train  Cars— Six  hundred  and  e'ghty-slx  (686)  destroyed  or  sold 

Sixty-eight  (68)  changed  to  work  equipment     

r»8senger  Train  Oars-Three  (3)  destroyed  or  sold         

Eight  (8)  changed  to  work  equipment  _ 

Work  Bqolpment— One  hundred  and  eeventy-sll  (176)  destroyed  or  sold      

Steam  hammer  removed  from  pile  driver,  transferred  to  Roadway  Machines 

One  (1)  clianged  to  ireight-train  oar 


Net  charges  to  Additions  and  Betterments,  Bquipment,  for  the  year 


$2,410,076  95 

4,689  60 

231  OO 

34,187  10 


165,533  99 
117  67 

3,007  52 


3,912  36 

3.601  60 
1,364  82 

227  OO 
7,146  56 
18,667  04 

3.602  21 


420,992  60 
32,428  85 

9.096  80 
30.901  21 

60,482  61 
400  CO 
240  91 


$6,930  91 


2,449,084  66 


168,659  18 


38,421  49 
896  81 

215,051  72 

453,421  45 

39,998  01 

61,123  52 


$2,663,993  04 


769,594  70 
$1,694398  34 
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RESERVE  FOR  ACCRUED  DEPRECIATION-ROAD. 


Credits  :^Depreciatiou— •Ties      , 

•Rails 

•Other  Track  Material      

•Ballast         , 

Oharqes  : — Accraed  Depreciation—  Account  Benewals. 
Kails  

Other  Track  Material      

Ballast  

Creosote  Works,  Gaiitier,  Miss 


&c.— Ties 


-Road,  December  31, 1915 
■Road,  December  31,  1916  — 


Net  credit  for  year  ended  December  31, 1916 
Bulance  to  credit  of  Reserve  for  Accrued  Depreciation- 
Balance  to  credit  ol  Reserve  for  Accrued  Depreciation— 

For  Tier 

Rails 

Other  Track  Material      

Ballast         , 

Creosote  Works,  Gaatier,  Miss , 

Miscellaneona        


EQUIPMENT. 

OBEitrrs : — Depreciation— t  Locomotives 

fPreight  Train  Cars  

t  Passenger  Train  Oars      

■fDining  Oars  

jWork  Equipment 

Oharges: — Accrued  Depreciation— On  Equipment  destroyed  or  sold — Twenty-two  (22)  Locomotive 

Six  hundred  and  ei&hty--ix  (686)  Freight  Train  Cars        

Three  (4)  Pa-senger  Train  Cars  ...         

One  hundred  and  seventy-sii.  (176)  units  ofWork  Equipment 


On  Equipment  changed  to  another  class- 
Eight  (8)  Passenger  Train  Cars  .. 
One  (1)  Work  Equipment  Unit  ... 


-Sixty-eight  (68:»  Freight  Train  Oars 


Net  credit  for  year  ended  Decemlwr  31, 1916       

Balance  to  credit  of  Beserve  for  Accrued  Depreciation— Equipment,  December  31, 1915 

Balance  to  credit  of  Reserve  for  Accrued  Depreciation — Equipmeut,  December  31, 1916 — For  Locomotives 

Freight  Train  Cars  

Passenger  Train  Oars      

Dining  Cars  

"Work  Equipment ...        ,„        ,        

MISCELLANEOUS  PHYSICAL  PROPERTY. 

Credits— Depreciation  on  Material  in  Private  Sidings  

Charges— Accrued  Depreciation  on  Material  removed,  &c 

Net  crpdit  for  year  ended  December  31, 1916        

Balance  to  credit  of  Keserve  for  Accrued  DepreciatiOQ — Miscellaneoas  Physical  Property,  December  31, 1915 


*  The  difference  between  these  amounts  and  the  charges  to  Operating  Expenses  is  dae  to  credits  for  tracks  abandoned  and  not  replaced,  the  cost  of 
which  was  not  charged  to  Property  Accounts. 

t  The  difference  between  these  credits  and  the  charges  to  Operating  Expenses  shown  in  Table  No.  IX.  of  Pamohlet  Report  is  caused  by  charges  to  Invest- 
ment in  Road  accounts  for  equipment  used  in  cooalructiou  and  addition  and  betterment  work  and  to  lessees  of  equipment  of  this  Company. 

MAINTENANCE    OF   EQUIPMENT. 

The  average  cost  per  mile  for  repairs  to  equipment  for  the  past  10  years  has  been  as  follows  : — 


.■.'.■    ;.■.■ 

$963,684  21 
458,482  69 
37iJ9  37 
203.196  70 

■  11,987,642  97 

$961,729  77 
453  5f4  24 
272,381  25 
187.iOS  33 
31,840  70 
1,906,742  29 



f0  900  68 
$10548,687  72 

•••    ••• 

$2,592,522  16 

2,743,^27  40 

l,63>-.083  28 

772,505  44 

28,609  14 

3,334,140  98 

»11,009,488  40 

$184,097  14 

296,166  16 

6.C92  95 

39,380  26 

$386,210  56 

1,649,679  75 

112,438  53 

7.534  20 

84,018  58 

$2,239,881  62 

525,736  51 
53,747  63 

25,628  42 

28,084  91 

34  30 



579,484  14 

$1,660,397  48 

19,666,797  62 

-        - 

$5,356,768  03 

13,835,801  73 

1,473, '02  21 

61,726  88 

598.796  25 

*9i  ^9fi ins  in 

$45,317  21 
10,519  12 



34,7d8  09 
269  511  69 

$32,639^93  58 

1907. 
Oenta. 

1908. 

Oenta. 

1909. 
Cents. 

1910. 
Oenta, 

8-238 
0799 
1-576 

1911. 
Oents. 

1912. 
Oents. 

8-877 
1.050 
1-543 

1913. 
Oeute. 

8-808 
1-121 
1-340 

1914. 
Oents. 

8-S69 
l-li4 
1-356 

1915. 
Oents. 

8-862 
0  991 
1-224 

1916. 
Oenta. 

Locomotive  repairs,  per  mile 

Freight  car  repairs,  per  mile 

Passenger  car  repairs,  per  mile        

8-337 
0-997 
1-507 

8-662 
0-780 
1-345 

7-765 
0-713 
1-138 

8-683 
0-881 
1-457 

10-072 
1017 
1-378 

All  equipment  of  the  System  in  revenue  service  is  provided  with  both  air  brakes  and  automatic  couplers. 


EQUIPMENT    OWNED. 


Locomotivea. 

Freight  Oars. 

Passenger  Oars. 

Work  Hqnlpment. 

On  hand  January  1, 1916        

Bought  and  built          

Changed     

Changed    

Destroyed  or  sold 

On  hand  December  31, 1916     

1,095 

— 1,095 

22 
22 

1,073 

45,953 

?„.%') 

1 

48,259 

68 
686 
754 

47,505 

659 
12 

671 

8 

3 

11 

2,358 

7 

76 

2,441 

1 
176 
■      177 

2,264 

The  following  table  shows  the  equipment  on  hand  at  the  close  of  each  of  the  past  10  years : — 

Louisville  and  Nashxille  Railroad  and  Operated  Lines. 


1907. 

1908. 

1909. 

1910. 

1911. 

1912. 

1913. 

1914. 

1915. 

1916. 

Locomotivea      

Freight  Cars      

Passenger  Cars 

Work  Equipment        

887 

40,978 

568 

1,532 

897 

41,258 

669 

1,467 

914 

42,131 

684 

1,405 

959 

43,791 

602 

1,619 

988 

48,242 

616 

1,662 

1.010 

43,566 

613 

2,072 

1,057 

46,393 

661 

2,666 

1,080 

46,666 

671 

2,583 

1,095 

45,953 

659 

2,368 

1,073 

47,605 

660 

2,264 
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REPORT  OF  THE   COMPTROLLER. 

Accounting  Department,  Louisville  and  NashvUle  Railroad  Company,  Louisville,  Ky.,  March  15,  1917. 
Mr.  M.  H.  Smith,  President. 

Dear  Sir,— 1  submit  herewith  statements  showing  the  financial  condition  of  the  Company,  and  the  results  from  operation  for  the 
year  ended  December  31,  lOltJ,  as  set  forth  in  the  following  tables  : — 

No.  1.— Income  Account.  No.  VI.*— Investment  in  Road  and  Equipment. 

No.  II  —Profit  and  Loss  Account.  No.  VU.*— Operating  Revenues,  Operating  Expenses,  and  Net, 

III. — General  Balance  Sheet.  i-_  ..     ..  r  =        r  -. 

IV.*— Bonded  Debt  and    Estimated   Interest   Charges   for 


No, 
No. 


No. 


1917. 
v.* — Securities  Owned. 


by  Months. 
No.  VIII.*— Total  Operating  Rev.'i.,Operating  Expenses,  and  Not. 
No.  IX.*— Operating  Expenses,  in  Detail. 
No.  X.* — Passenger  and  Freight  Statistics. 

Very  respectfully,  ALEXjVNDKR  J.  PHARR,  ComplroUtr. 
See  full  Pamphlet  Report. 


TABLE  No.  I. -INCOME  ACCOUNT. 


)co.  31,  1915. 

S  '  Railway  Operating  Income  — 

01,026,97!)  3,"|  Eanw.iy  Operating;  Revenues 

3s,o6l',818  Ui|  Eaiinay  Opcratn.-  Expenses,  64.75  per  cent 


1.\461,1C0  73 

2,17-J,0.51  11 

16,11(3  IJ 


Net  Revenue  from  Railway  Operations,  35.25  per  cent. 
Railway  Tax  Accruals     ... 
Uncollectible  Railway  Revenues 


2,188,470  ; 


319,138  Si- 

28,867  89 

102,268  05 

2l'9,185  70 

"7,468  00 

5T4.-0.-.  00 

48,2^8  50 

64,221  CO 


764,133  00 

328,1  .".3  62 
620  00 


13,275,6'JO  48  Total  Operating  Income 

Non-Operating  Income — 

918,123  91  Hire  of  Freisht  Cars— Credit  Balance 

16.045  9;^  Rent  from  Locomotives 

69,785  70  Rent  from  rassengor  Train  Cars 

18,096  90  Rent  from  Work  Kquipment       

279,805  27  Joint  Facility  lient  Income         

Income  from  Lease  of  Road — 

12,039  70  Clarksville  &  Princeton  Branch         

206,600  20  Paducah  &  Memphia  Division  

692  98  I'relght  Station,  &c.,  B.  St.  Louis,  111 

Miscellaneous  Rent  Income        

Miscellaneous  Non-operatinp  Physical  Property         

Separately  Operated  Properties— Profit  

Dividend  Income — 

Chicago,  Indianapolis  &  Louisville  Railway  Stock 

Nashville,  Chattanooga  i  St.  Louis  Railway  Stock  

Sundry  stocks 

From  stocks  held  under  Qeorgia  Railroad  Lease 

Income  from  Funded  Securities — 
Sundry  bonds  and  notes  maturing  more  than  one  year  after  date 
From  bonds  held  under  Georgia  Railroad  Lease 


328.773  62 

685,300  27 

630  K 


3,640,621  H 


16,916,311   78 

12,146  81 

68,65-.  94 

2,122  4(; 

«4C,982  88 

119,617  49 
41,866  9l 


161,484  41 

23,483  5.- 

21,011  42 

7,618,878  S: 

35,522  4£ 

81,375  00 
13,3:9 


94.' 


8,685,043  01 


8,231,268  78 

72,329  60 
22,037  32 


8.130.901    81 


Income  from  Unfunded  Secoritiea  and  Accounts 
Income  from  Sinking  Funds      

Total  Non-Operating  Incomo  

Gross  Income        

Deductions  from  Gross  Income — 
Rent  for  Locomotives 

Rent  for  Pas.=enger  Train  Cars 

Rent  for  \\ork  Equipment         

Joint  Facility  Rents  

Rent  for  Leased  Roads — 

Nashville  i-  Decatur  Railroad  

Rents  of  other  roads 


Miscellaneous  Rents         

Miscellaneous  Ta.x  Accruals        .'         "' 

Interest  on  Funded  Debt  

Interest  on  Unfunded  Debt        ...        "', 

Miscellaneous  Income  Charges — 

Accrued  premiums  on  bonds  drawn  for  Sinking  Funds    ... 

U.  S.  Income  Tax  paid  on  Interest  on  Tax-Exempt  Ponds 


Total  Deductions  from  Gross  Income  

Net  Income        

Disposition  of  Net  Income — 

Income  applied  to  Sinking  Funds         ...        

Miscellaneous  Appropriations  of  Income 

Total  Appropriations 

Income  Balance  Transferred  fo  Credit  of  Profit  and  Loss 


12,039  70 

206,506  20 

1,185  96 


316,511  17 

746,466  60 

46,736  92 

73,083  00 


40.1,494  02 
620  00 


119,967  53 
32,386  16 


93,175  00 
15,9  63  5: 


2,427,926  75 
18,216  85 


1,970,088  17 

20,056  77 

67,075  94 

7,229  67 

264,207  68 


219,731  86 

36,550  77 

113,843  03 

155,139  18 


1,182,797  69 


404,114  02 

808,147  31 
412   73 


9,097  S3 

94,503  39 

1,369  65 

584,113  17 


152,353  69 

3.1,405  07 

15,077  96 

7,6y.0C6  61 

6,559  85 


109,138  59 


76,054  79 
23,419  12 


64,928,120  59 
42,042,111   35 


22,886,009  24 
2,440,143  60 


20,439,860  64 


5,250,104  70 


25,689,970  34 


8,627,085  81 


17,062,284  63 


99,473-91 


16,962,810  20 


TABLE  No.  IL— PROFIT  AND  LOSS  ACCOUNT. 


CREDITS. 

Balance  to  credit  of  this  account  January  1, 1916       „  . 

Credit  Balance  transferred  from  Income  Account       \\        \\        "_\  .        \ 

Profit  on  road  and  equipment  sold  

Donations  -  "*  *•        

Estimated  value  of  land,  labour  and  material  donated  for  transportation  purposes 

Miscellaneous  Orediis—  

Unpaid  amounts  on  Audited  Pay-rolls  and  Vouchers,  prior  to  Janoary  1,  1912,  closed  o£E 
Sundry  amounts        „       

Dividend  Appropriations  of  Surplns—  DEBITS. 

Cash  I  )ivldeni1,  3J  %,  payable  AuKuat  10,  1916 

Cash  Dividend,  3j  %,  payable  February  10, 1917         '„        ".I        "I,        '"        ".'        ""        \''_ 

Surplns  appropriated  for  Investment  in  phy-ical  property  ..  . 

Uebt  Discount  Extingui'hed  through  Surplus-  

Kxpen-e  in  connection  with  various  bonds  issued  during  the  year 
ioss  on  Retired  Road  and  Equipment—  '"  

Original  cost  aud  expense  of  removal  of  facilities  abandoned  and  not  replaced,  less  salvage  recovered  and  depre- 
ciatiou  accrued                                        ... 
HIsoellanermK  Debits  -  

Loss  due  to  reorganisation  of  New  Otleanf,  Mobile  End  Chicago  Eailroad  Company    ... 

bundry  amounts  

Bilance  Credit 




$ 
15.126,024  09 
16,962,810  62 

1,121  38 



25,487  74 

$39,258  77 
33,360  13 

72,638  90 

2,520.000  00 
82,620,000  00 

5,040,000  00 
•    25,487  74 



3,075  35 



18,387  68 

$383,765  92 
85,679  29 

469,345  21 
66,631,766  72 

,,,        „,        ,,, 

— ^ 

62,188,062  70 


62,188,082  70 
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TABLE    No.    III.-QENERAL    BALANCE    SHEET. 


Dec.  31, 1916. 

ASSETS. 

9 

$ 

$ 

8 

Investments— 

215.3W,239  24 

luvestmeut  in  Road  and  Equipment— Road     ...        ^        

217,603,975  28 

54,658.503  47 

Equipment          

Improvements  on  Leased  Railway  Property         

66,452.606  81 

274.055,682  03 
1,762,489  90 

269,805.44V  71 
1,717,471  04 

1,226  133  27 

Sinking  Funds— Total  Book  Assets         

■■■  1,293.988  06 

1,152.000  00 

Bonds,  this  Company's  Issue     "* 

Miseellaneoas  Physical  Property      

1.220,000  00 

78,988  06 
3,869,407  43 

74.13i  27 
3,519.223  05 

5,48!,290  44 

loTestments  in  Affiliated  Companies— (a)  Stocks- In  Treasury       $5,496,520  29 

14,913,200  85 

Pledged        14,913,200  85 

20,397,491  29 

20,409.721  14 

2,711,769  15 

(b)  Bonds 

2,716019  IS 

1,593,197  28 

(c)No:es 

l,6n,022  05 

l,033,0o2  40 

(d)  Advances       ."..*        "*        .'..*        [", 

1,046,860  57 

25,735,510  12 

25,762,622  91 

844.263  68 

Other  Investments— (a)  Stocks     ...                 

460,487  74 

4.46^,827  35 

(b)  Bondj 

4.433,192  35 

491,358  90 

(c)  Notes 

556,373  64 

6,450,053  73 

5,798  439  91 

306,751,223  10 

310,970,144  12 

OuRKKNT  Assets — 

16.115.340  18 

Cash       



20.105,602  04 

3,092,708  33 

Time  Drafts  and  Deposits 

3,242,708  33 

606,320  00 

Special  Deposits— Total  Bock  Assets      ...         ..'.         ...         ."        .'.'.         .'."         '.". 

616i999  K 

600,000  CO 

Bonds,  this  Company's  Issue '" 

Stock           $5  00 

500,000  00 

5  00 

106,315  00 

Cash 116,994  25 

106,321  00 

116,999  25 

179,924  06 

Loans  and  Bills  Receivable           ^, 

248,518  64 

809.657  54 

Traffic  and  Oar  Service  Balances  Receivable     ". 

1,250,592  84 

1,128,351  24 

Net  Balance  Receivable  from  A(?ents  and  Oonductora           



1,267,790  68 

2,367,568  96 

Miscellaneous  Accounts  Receivable         *,'*        \[] 

,       ^^^ 

2,777,152  2i 

5,772,040  15 

Material  and  Supplies          ], 



7,759,973  47 

238.021  19 

Interest  and  Dividends  Receivable           "',        .]* 

376,150  30 

23,223  70 

Bents  Receivable       '.       ,[, 

,.,       , 

23,228  70 

28,833,050  35 

Deferred  Assets — 

21,166,616  27 

46,629  92 

Workinsr  Fund  Advances .,        ^ 

Other  Deferred  Assets- 

65,897  86 

6,913.600  00 

Southern  Railway  Company's  Proportion  of  Bonds  Issued  Jointly   .« 

5,913,600  00 

234,072  78 

Other  Accounts - 

244,343  57 

6.147.572  78 

6,157,843  57 

6,194,202  70 

Unadjusted  Debits — 

6,223.741  43 

1,232,012  99 

OtherUnadj  listed  Debits „ 

Securities  Issued  or  Assumed — Unpledged         



1,682,999  24 

^"26,482.339  94 

^  27,27ir339"9r 

3.929,000  00 

Securities  Issued  or  Assumed — Pledged 

Contingent  Assets  — 

3,929,000  00 

2,500,000  00 

L.  &  N.  Terminal  Co.  Fifty-year  4  per  cent.  Gold  Bonds  outstanding,  endorsed  by 

Louisville  &  Nashville  RR.  Co.  and  Nashville. Chattanooga  &  St.  Louia  Ry.  ... 

2,5oaooooo 

2,500,000  00 

Mempbis  Uriion  Station  Co.  First  Mort.  5  per  cent.  Gold  Bonds,  guaranteed  by 

the  Louisville  t  Nashville  RR.  Co.  and  other  interested  Railroad  Companies... 



2.600.000  00 

6.000,010  OJ 

E,OCO,000  00 

348,010,491  14" 

Grand  Total            

LIABILITIES. 

" 

'•*       *" 

361,043,501  06 

Deo.  31,  1915. 

Stocks— 

71,917,200  00 

Capital  Stock— Full  Shares  Outstanding         

71,917,200  TO 

720  00 

Fractional  Shares  Outstanding                   [, 

720  «0 

■ 

82.r80  00 

Original  Stock  and  Subsequent  Stock  Dividends  nnissaed                

62,080  GO 

72,000,000  m 

72,000,000  00 

12.116  76 

Premium  on  Capital  Stock          

...       ~.       - 

12,116  76 

7i,01kl,116  76 

72,012,116  76 

Long  Term  Debt— 

205,631,164  94 

Book  Liability — Funded  Debt— Unmatured        .^        

Held  by  or  for  this  Company — 

...       _       ... 

204,297,164  94 

26,482.339  94 

In  Treasury          ^, 

27,271,339  94 

1.152,000  00 

In  Sinking  Funds           

1,220,000  00 

3,929,000  00 

Deposited  as  Collateral  .„        ',[] 

3,329,000  DO 

500,0  JO  00 

Special  Deposit 

600,000  00 

32,920.339  94 

32,063,339  94 

173.567.826  CO 

Actually  outstanding 

... 

171,376,825  00 

5,913,500  00 

Liability  of  Southern  Railway  Company  for  Bonds  issued  Jointly  with 
this  Company          



5.913.500  00 

^79.481.325  00" 

177,290,325  00 

727,980  01 

Non-Negotiable  Debt  to  Affiliated  Companies— Open  Accounts    

,              ^, 

362.666  82 

180,209,305  01 

Current  Liabilities— 

177,662,891  82 

168,202  64 

Traffic  and  Car  Service  Balances  Payable        

^^ 

221,368  98 

4,104,370  05 

Audited  Accounts  and  Wages  Payable 

...              >** 

4,940,487  62 

219.720  85 

Miscell.ineou*  Accounts  Payable 

255.417  11 

1,867.422  00 

Interest  Matured,  Unpaid  .'. „ 

'."    in    "! 

1,971.964  60 

97.675  CO 

Dividends  Matured,  Unpaid         



104.337  UO 

87  000  00 

Funded  Debt  Matured,  .Unpaid 

130  000  00 

1,800,000  00 

Unmatured  Dividends,  Declared            



2,620,000  00 

1,027,421  65 

Unmatured  Interest  Accrued      

1,0U7,999  99 

■6,1«1  11 

Unmatured  Rents  Accrord          

_^ 

6.598  37 

29,575  00 

Other  Current  Liabilities .., 

...  .„  .- 

38.650  00 

9,397  568  30 

11,196,823  47 

Deferred  Liabilities— 

132,752  89 

Other  Deferred  Liabilities „        

Unadjusted  Credits— 

...        „        ... 

78,882  23 

909,186  53 

Tax  Liability           



1,066,864  97 

5,738  34 

Operating  Re  erves 



4,9 14  09 

10,918.587  72 

Accrued  Depreciation — Road      

11,009.488  40 

19,665,797  62 

Accrued  Deoreciiition — Equipment       

... 

21,326.196  10 

269,611  99 

Accrued  Depreciation — Miscellaneous  Physical  Property 

^^ 

304,jlO  C8 

1,201,712  61 

Other  Unadjusted  Credits ^, 

...                        ...                        H. 

1,523,390  21 

33.000,534  81 

Corporate  Surpliis— 

35,235,162  85 

2,356,290  75 

Adiii'ious  to  Property  through  Income  and  Surplus „ 

^^ 

2,376,60s  28 

578.061  04 

Sinking  Fund  Reserves     



6t3,693  06 

197.837  49 

Appropriat'd  Surplus  not  Specifically  Invested        



206,546  87 

3.132. 18-t  28 

Total  Appropriated  Surplus 



3.235,847  21 

45,126,024  09 

Profit  and  Loss— Balance 

... 

56.631,786  72 

48,268.213  37 

59,867,633 

Contingent  LiABiLrriES— 

2,500,000  00 

L.  &  N.  Terminal  Co.  Fifty-year  4  per  cent.  Gold  Bonds  outstanding,  endorsed  by 

Lo  lisvillc  &  Nashville  Railroad  Co.  and  Nashville,  Chuttanooga  &  St.Louis  Ry. 

...                 Mt                .»• 

2.500,000  00 

2,500,000  00 

Memphis  Union  Station  Co.  First  Mort.  5  per  cent.  Gold  Bonds,  cuar,tDteed  by 

LoaisTille  &,  NashviUe  Railroad  Co.  and  other  interested  R.tilroad  Companies 

•" 

2.500.000  00 

6.000,000  00 

6.000,000  BO 

348,010,491  14 

Grand  Total          



361,043.601  06 

May  5,  1917.] 
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0.1  Novombar  24, 1916,  the  Inter-State  Commerce  Commission  issued  an  Order  requiring  all  railroads  engaged  in  Inter-State 
commDree,  as  defined  in  the  amended  Act  to  regulate  commerce,  to  file  with  the  Commission,  on  or  before  the  thirty-first  day  of 
Mirch  in  each  year,  reports  covering  the  period  of  twelve  months  ending  with  the  thirty-first  day  of  December  preceding  that  date. 
This  Order  bscomos  effjotivo  with  tlie  year  1910.  Advice  has  been  received  that  all  except  a  few  of  the  State  Corami.ssions  requir- 
ing-amuil  reports  of  this  Company  will  call  for  reports  for  the  twelve  months  ended  December  .•jl,  1916.  The  Commissions  of 
tho33  States  that  will  continue  to  re  iiiiro  reports  for  the  year  ending  June  .30th.  this  period  being  fixed  by  statute,  have  signified 
thiir  intontioa  or  willingisss  tj  change  to  the  calendar  year  as  soon  as  practicable. 

It  hu,  th'rrsforo,  bjia  d-'m-l  d.-siriblo  to  change  the  period  for  which  the  .\nnual  Report  of  this  Company  is  made  to  its 
stojkholdors,  offactiye  with  1916,  to  Iho  calendar  year  instead  of  the  fiscal  year  ending  June  30th. 

Whjrover  compirisons  with  previous  years  are  shown  in  this  report  the  amounts  given  relate  to  calendar  years. 

It  is  uniarstooJ,  of  course,  that  the  data  contained  in  this  report  for  tho  period  January  to  June,  inclusive,  is  also  embraced 
in  tha  annual  report  for  tho  fiscal  year  ending  June  30th,  1916,  approved  by  the  Stockholders  at  tho  annual  meeting  in  October 
1916,  and  issued  as  the  Sixty-fifth  Annual  R.;port  to  the  Stockholders. 

AUTOMATIC  BLOCK  SIGNALS. 

The  installation  of  automatic  block  signals  mentioned  in  repurt  for  the  year  ended  June  30,  1916.  has  been  continued  during 
the  last  six  months  of  this  year.    These  signals  are  now  in  service  over  531.73  miles  between  the  following  points  : 


Louisville  and  Cincinnati  

Covington.  Ky..  and  Etowah,  Tonn.    .. 

Calera  and  Montgomery,  Ah 

Evansville,  Ind.,  and  Henderson,  Ky. 


Miles 

111 

345.63 

03 

12.10 


531.73 

between  Illinois-Indiana  State' Line  and  Howell,  Ind.,  and  between  Henderson,  Ky.,  and 


Total  

The  installation  of  these  signal 
Am^ui,  Tenn.,  is  in  progress. 

FEDERAL    VALUATION, 

Tho  inventory  of  tho  property  of  this  Company  by  forces  of  tho  Intcr-State  Commerce  Commission  is  now  in  progress.  Two 
G  ivernraont  parties  have  been  engaged  since  September  first.  Each  field  party  of  the  Government  is  accompanied  by  one  or  more 
of  the  Company's  representatives. 


Attention  is  called  to  the  report  of  the  Comptroller  for  the  details  of  the  year's  business. 


Ths  Board  aoknowledgas  th3  fidelity  and  eliciency  with  which  the  officers  and  employees  of  the  Company  have  served  its 
interests.  For  the  Board  of  Directors, 

H.   W.ALTERS.   Chairman. 
M.    H.    SMITH,    President. 
HASKINS   &  SELLS,  CERTIFIED   PUBLIC  ACCOUNTANTS,   30   BRO.VD   STREET,  NEW   YORK. 

X-eiv  York,  March  15,  1917. 
Henry  Walters,  Esq.,  Chairman  of  the  Board,  Louisville  <t  Nashville  Railroad  Company,  71  Broadtcay,  New  York. 
We  have  examined  the  books  and  accounts  of  the  Louisville  &  Nashville  Railroad  Company  for  the  year  ended  December  31, 
I91S,  have  verified  all  cash  and  security  balances  by  count  or  by  comparison  with  receipts  and  certificates  of  deposit,  and  have 
examined  carefully  the  details  of  revenues  and  expenses  and  all  charges  to  capital  accounts,  and 

IFe  h'.rehy  czrtijtj  that  the  accompanying  General  Balance  Sheet  and  statements  of  Income  and  Profit  and   Loss  are  correct, 
and  truthfully  set  forth,  respectively,  the  financial  condition  December  31,  1916,  and  the  results  from  the  operation  for  tho  period 
hown.  '  HASKINS   &   SELLS,  Certified  Public  Accovnavts. 

GENERAL  ELECTRIC  COMPANY. 


TWEXTY-FIFTH  ANNUAL   EEPORT— FOR    THE    YEAR   ENDED    DECEMBER   31,   1916. 


BOARD  OF  DIRECTORS. 

GORDON  ABBOTT 

OLIVER  AMES 

C.  A.  COFFIN 

GEORGE  P.  GARDNER 

HENRY  L.  HIGGINSON 

ROBERT  TREAT  PAINE,  2d. 

MARSDEN  J.  PERRY 

SEWARD  PROSSER 

E.  W.  RICE,  Jr. 

S.  L.  SCHOONMAKER 

PHILIP  STOCKTON 

B.  E.  SUNNY 

M.  F.  WESTOVER 

Schenectady,   N.Y.,   April  16,   1917. 

To  the  Stockholders  of  the. 
General  Electric  Oontpamj: — 

The  extraordinary  demand  for  the  various  products  of 
your  Company  throughout  the  year  1916  has  made  it 
necessary  to  operate  its  manufacturing  and  other  facilities  to 
the  limit  of  their  capacity. 

The  value  of  orders  received  for  electrical  machinery  and 
supplies  was  $167,169,058.00.  or  70%  greater  than  the  orders 
for  electrical  product  in  1915  and  SOo^  greater  than  the 
i;orresponding  orders  for  the  largest  previous  year,  1913. 
The  orders  for  special  war  munitions  received  during  the 
year,  amotmting  to  $2,416,000,  were  merely  supplementary 
to  previous  contracts.     » 

8 
The  amoontof  sites  billed  was _       .-        -.       ...  131.2a2,?89  99 


The  net  re.u't  WB9  a  profit  of 

To  which  waa  added  income  from  other  soatces  amounting  to  . 


Total  DPt  income      

I*«a  interest  on  Debentnre  bonds 
DiTidsndB  on  stock  


Ouried  to  lorplu 


»571.4M  9R 
8,121,646  00 


15  294.091  41 
3,866381  95 

819,160,973  35 


8,693,090  96 
...  $10,467,882  49 


EXECUTIVE    OFFICERS. 

C.  A.  COFFIN,  Chairman  of  the  Board. 
E.  W.    RICE,  Jr.,   President. 
A.  W.  BURCHARD,   Vice-President. 
G.   E.   EMMONS,   Vice-President. 
J.  R.   LOVEJOY,   Vice-President. 
G.  F.  MORRISON,  Vice-President. 
O.  D.  YOUNG,   Vice-President. 
HENRY   W.   DARLING,   Treasurer. 
C.  E.  PATTER.SON,  Comptroller. 
M.  F.   WESTOVER,  Secretary. 
FRANCIS  C.  PRATT,  Assistant  to  the  President. 

COUNSEL. 

ALBERT  G.  DAVIS,        I  Schenectady. 
ALLAN   H.  JACKSON,  ' 
CHARLES    NEAVE,  New  York. 

The  number  of  emploj-ees  engaged  in  your  factories  and 
ofEces  and  in  those  of  your  subsidiary  companies  at  the  end 
of  1916  was  about  79,000. 

The  Company  has  followed  its  customary  practice  in 
writing  off  against  income  its  total  expenditures  during  1916 
for  patents,  applications  for  and  licenses  under  patents  and 
other  outlays  relating  thereto,  amounting  to  $891,880.30.  The 
patent  account  is  carried  at  $1.00,  as  in  previous  years. 

Stocks,  bonds  and  other  securities  are  carried  at  a  valu- 
ation of  $33,733,678.08,  of  which  $21,675,213.78  represents 
securities  of  subsidiary  companies,  and  $12,098,464.30  those 
of  public  utility  and  other  companies. 

The  current  accounts  and  notes  receivable  are  carried  at 
$26,816,297.28.  They  have  been  carefully  appraised  by  a 
special  committee,  and  the  reserves  for  possible  losses 
thereon  are   regarded  as  adequate. 

The  increase  in  merchandise  inventories  was  due  not 
onlv  to  the  greater  volume  c/f  business,  but  to  the  necessity 
for  "carrying,  at  the  existing  high  prices,  larger  than  normal 
stocks  o'f  all  kinds  of  material  as  a  safeguard  against  un- 
certainties of  delivery.  The  inventory  aceounts  have  been 
protected  against  possible  depreciation  by  reserves  which  are 
considered  ample. 


786 


THE     STATIST. 


[May  5,  1917. 


Urgent  pressure  -upon  the  management  for  immediate 
and  extensive  additions  to  your  manufacturing  facilities 
involved  the  expenditure  of  $8,828,254.80  for  plant  account 
during  1916.  This  outlay,  as  compared  with  ordinary  costs, 
was  abnormal  and  excessive,  in  view  of  which  it  has  seemed 
wise  to  write  off  against  income  an  amount  substantially 
equal  to  the  year's  disbursement.  The  cost  of  all  the  special 
tools,  jigs,  dies,  drawings  and  patterns  was  thus  disposed  of, 
and  aleo  the  greater  part  of  the  cost  of  the  large  machine 
tools  and  apparatus.  Advantage  was  taken  of  the  oppor- 
tunity to  reduce  the  book  value  of  building  accessories,  such 
as  piping,  wiring,  etc.,  coa-e.ring  additions  for  a  period  of 
years,  which  will  explain  the  fa-ct  that  the  amount  written 
off  f or  "  real  estate  and  buildings"  was  larger  than  the 
expenditure  thereon  for  the  year. 

The  total  factory  floor  space  in  recent  years  has  been  as 
follows  :  — 


1903 
1909 
1910 
1911 
1912 
1913 
1914 
1915 
1916 


Sqaare  Feet 
..  7.000,000 
..  7,180000 
..  8,530,0C0 
..  9,770.000 
„  12,160.000 
..  13  900,C00 
..  14.810.000 
.  14,830,030 
.  15,300,003 


On  JanoBrj  31, 1893,  tbe  book  valae  of  your  manufactiuiiig  plants  $ 

■was         3,958.528  21 

Earing  tbe  24  fiscal  years  to  Deceml)er  31,  1916,  additional  ex- 
penditures have  been  ma-ic  aggre^ting 88,534,909  55 

Total 

Written  oSE  during  the  24  years 


Book  valne  of  all  plants  at  December  31, 1916 

Tbe  caritil  stock  of  your  Oompany  outstanding  on  January  1, 


92,693,437  76 
62.688,673  44 

29,904,764  32 


1916,  amnnnted  to 


Darinj?  thp  vear  additional  stock  was  issaed  upon  the  conversion 
of  $1,600  Debentures  of  19D7 


...  101,510,600  00 


1,900  00 


TJnissaed 


Total  capital  stock  issued 


Total  aathorised  capital  stock 


„  101,5I2,',00  00 
...     3,487,500  00 


105,000,000  CO 

Quarterly  dividends  at  the  rate  of  8%  per  annum  have 
been  paid  during  the  year. 

The  Company  has  no  note  payable,  nor  is  there  any 
paper   outstanding  bearing   its   endorsement. 

The  usual  certificate  of  the  chartered  accountants,  in  con- 
firmation of  the  correctness  of  the  published  financial 
statements,   will   be  found  on  next  column. 

At  a  meeting  of  the  Board  of  Directors,  on  November  17, 
1916,  Mr.  George  F.  Jlorrison,  who  has  rendered  most 
valuable  service  to  the  Company  for  many  years  in  the 
development  of  its  incandescent  lamp  business  and  in  other 
important  directions,  was  elected  a  Vice-President. 

The  extraordinary  business  conditions  during  the  past 
year  imposed  most  exacting  demands  upon  the  employees  in 
all  departments.  Their  loyal  and  efficient  co-operation  has 
been  of  the  most  gratifying  nature,  and  the  Board  desires 
to  record  its  hearty  appreciation  of  the  value  of  their 
■ervices. 

By  order  of   the  Board   of  Directors, 
C.  A.  Coffin, 

Chairman  of  the   Board. 

CONDENSED  PROFIT  AND  LOSS  ACCODNT, 
December  31, 1916. 


Sales  billel 

Less  :   Oo3t  of  goods  soIJ ,  including  all  operating,  maintenance 
and  depreciation  charges     ., 


Interest  and  discount     ... 
Income  from  securities  owned  . 
Sundry  revenues  ..         ... 


Less :  Interest  on  Debentora  bonds 

Available  for  dividends    ... 
Pividends  paid 

Net  Burplos  for  the  year    ... 
Snrplna  at  January  1, 1918 

Surplus  at  Decemb-r  31, 1915  ... 


$1,539,499  08 

1,844.644  82 

482,738  05 


(134,242,289  99 

118,948,198  58 
$15,294,031  41 

3,866,881  95 

$19,160,973  36 
571,444  96 

$18,589,528  40 
8,121,646  00 


$10,467,882  40 
23,692,871  03 

$34,160,75313 


CONDENSED   BALANCE  SHEET,  December  31.  1916. 

ASSETS. 
Patents,  franchises  and  goodwill 

Cash "'        "'        

Stocks,  bonds  and  other  securities        «33  773.678  08 

Kotes  and  accounts  receivable 26  816,297  28 

Advances  to  subsidiary  companies      4  739.818  68 

Installation  work  in  progress 4  li:6,020  35 


$1  OC 
12,167,706  92. 


Merchandise  inventories : 

At  factories         $43,963,220  49 

At  district  offices,  on  consign- 
ment, in  transit,  4c.     ._        ...      7,197  418  68 


$69,525,814  39 


Manufacturing  plants  (including  all  lands, 
buildings  and  machinery)       

Real  estate,  buildings,  warehouses,  &c.  (other 
toan  manufacturing  plants)    ... 

Furniture  and  appliances  (other  than  io 
factories) 


61,160,639  17 
120,686,453  66 


$29.904,76J  32 

863,187  70 

1  00 


30,767,953  02 
$163,622,114  SO 


Debenture  Bonds  ; 

3J  %  series  of  1902       

5%         „      1907       

5  %         „      1912       

Accounts  payable 

Accrued  taxes       

Accrued  interest  on  Debentures 
Dividend  payable  January  16,  1917 

Advance  payments  on  contracts 
Capital  stock  issaei        

Surplus: 

At  January  1, 1916       

Added  during  year       


LIABILITIES. 


$2,047,000  00 

500  CO 

10,000.000  00 

$12,047,500  00 

$7,574,872  89 

1,H9  2£6  16 

196,518  6S 

2,030.154  00 

• 11.250,801  95 

4.650.5i9  14 
101,512,500  OC 

$23,692,871  03 
10,467,682  40 
34,160,763  43^ 


$163,622,114  5a 

Marwick,  Mitchell,  Peat  and  Company, 

Chartered  Accountants, 
79  Wall   Street,  New  York,   March  29,  1917. 

To  the  Board  of  Directort  of  the 
General  Electric  Company, 

30  Church  Street,  New  York. 

Dear  Sins, — We  have  examined  the  books  and  accounts  of 
the  General  Electric  Company  for  the  year  ended  December  31, 
1916,  and  hereby  certify  that  the  Condensed  Profit  and  Loss 
.\ccount  and  Balance  Sheet  of  this  report  are  in  accordance 
with  the  booEs  and,  in  our  opinion,  correctly  record  the 
results  of  the  operations  of  the  Company  for  "the  year  and 
the  condition  of  its  affairs  as  at  December  31,   1916. 

We  have  verified  the  cash  and  securities  by  actual  count 
and  inspection  or  by  certificates  which  we  have  obtained  from 
the  depositaries.  The  valuations  at  which  the  inveetment 
securities  are  carried  have  been  approved  by  a  Committee  of 
the  Board  of  Directors  and,  in  our  opinion,  are  conservative. 
Our  audit  has  not  included  the  examination  of  the  accounts  of 
companies  which  are  controlled  through  stock  ownership,  but 
Balance  Sheets  of  these  companies  have  been  submitted  to  us. 

We  have  scrutinised  the  notes  and  accounts  receivable  and 
are  satisfied  that  full  provision  has  been  made  for  possible 
losses  through  bad  and  doubtful  debts. 

Certified  inventories  of  work  in  progress,  merchandise, 
matterials  and  supplies  have  been  submitted  to  us  and  we  have 
satisfied  ourselves  that  theee  inventories  have  been  taken  in 
a  careful  manner,  that  they  have  been  valued  at  or  below  cost 
price,  and  that  f  uU  allowance  has  been  made  for  old  or  inactive 
stocks.  Provision  has  also  been  made  for  possible  allowances 
or  additional  expenditures  on  recently  completed  contracts 
and  on  installation  work  in  progress. 

All  expenditures  capitalised  in  the  Property  and  Plant 
accounts  during  the  year  were  properly  so  chargeable  as 
representing  additions  or  improvements.  Ample  provision 
has  been  made  in  the  operating  accounts  for  repairs,  renewals 
and   depreciation,   as  also  liberal  reserves  for  contingencies. 

Yours  traly, 

^L1RWICK,  MITCHELL,  PEAT  AND  COMPANY. 


Beal  estate  and  buildings  ... 
Machinery     ,,, 

Patterns        

Furniture  and  fixtures 

Total  


Net  Book  Yalne 

Jan.  1. 1916 

$ 

20  038,337  31 

9,524,992  21 
1  00 
1  00 


Additions 

durint;  Tear 

$ 

1,860,729  25 

5,732,187  13 

113  888  06 

1,121  450  36 


Written  Ofl 

s 

2,452,875  44 

4,798.608  14 

113,888  06 

1,121.450  36 


Net  Book  Valae 

Deo  31,1916 

$ 

19.446.191  12 

10,458  571  20 

1  00 

1  00 


29,563,331  62  8,828,254  80         8,486,822  03        29,9l4,76;  32 
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MEETINGS 


OF    PUBX^IC    COI^PANUBS. 


ROYAL  EXCHANGE  ASSURANCE. 

Progress  in  All  Departments. 
Thb  annual  General  Court  was  held  on  May  2  at  the  head 
effice  of  the  Corporation  in  the  Royal  Exchange,  Jlr.  Vivian 
Hugh  Smith,  the  Governor,  presiding. 

The  Secretary  (Jlr.  Porcy  F.  H.  Hodge)  having  read 
the  notice  convening  the  meeting  and  the  auditors'  certi- 
ficate, 

The  Governor  said  :  Gentlemen, — I  have  now  to  submit 
the  printed  report  and  the  accounts  for  the  year  1916. 
During  the  past  year  we  have  lust  one  member  of  our  Court, 
Mr.  C.  E.  Green,  who  dietl  on  December  4  last,  and  who 
had  been  a  member  of  the  Court  for  39  j'ears.  Both  in  the 
City  and  in  Essex,  where  liis  name  was  a  household  woid, 
he  had  innumerable  friend.",  and  his  death  has  caused  a 
Wank  not  only  to  his  colleagues  on  this  Court,  but  wherever 
he  was  known.  The  only  new  director  elected  during  the 
year  has  been  Sir  David  Yule.  Messrs.  Andrew  Yule  and 
Co.,  of  Calcutta,  of  which  firm  Sir  David  Yule  ia  senior 
partner  have  long  been  agents  of  this  Corporation,  and  as 
the  Corporation's  business  lias  developed  considerably  in  the 
East,  we  feel  sure  Sir  David  Yule's  advice  will  be  of  special 
value  to  us  in  connection  with  that  part  of  the  world,  and 
congratulate  ourselves  on  securing  him  as  a  member  of  this 
Court.  I  also  have  to  report  with  resret  that  since  our  last 
meeting  Mr.  W,  N.  Whympcr.  our  late  Secretary,  has  re- 
tired. He  entered  the  Corporation's  service  in  1872,  was 
appointed  Secretary  in  1900,  and  retired  on  December  31 
last.  Mr.  Whymper  has  been  in  failing  health  for  some 
time,  and  if  the  present  War  fi.Td  not  taken  place  I  bel'.'va 
he  would  have  retired  from  the  Company's  service  earlier 
than  he  did,  but  owing  to  th'^  depletion  of  the  staff  he 
stayed  on,  and  he  often  was  at  work  here  when  undoubtedly 
he  was  not  fit  for  it.  He  retired  at  the  end  of  the  year, 
carrying  with  him  the  good  wi.«hes  of  every  member  of  the 
Coart  and  every  member  of  the  staff,  and  I  only  wish  I 
were  able  to  tell  you  that  he  has  enjoyed  good  health  since 
he  left  us. 

Life  and  Annuity  Departmenis. 

I  will  now  turn  to  the  results  of  the  past  year.  The  first 
department  we  have  to  review  ia  our  life  department. 
Naturally,  in  this  department  the  restrictive  effect  of  the 
War  is  still  felt.  Notwithstanding  this,  the  sum  assured 
was  greater  than  that  for  the  previous  twelve  months.  Our 
premium  income  for  1916,  after  deducting  reas.siirance  pre- 
miums, wa.s  £389.984,  being  an  increase  of  flO.OlO  over  that 
of  1915.  Tlie  death  claims  were  practically  the  same  amount 
as  those  for  1915 — viz.,  £225,000.  The  interest  earned  was 
£170,482,  being  £4  llg.  7(1.  per  cent,  on  the  life  funds,  and, 
notwithstanding  that  a  sum  of  £80.000  has  been  applied  in 
writing  off  depreciation  of  investment  value,',  the  life  fund 
has  been  increased  from  £3.764.000  to  £3,818.000.  In  our 
annuity  department  59  annuities,  securing  £5,784  9.«.  lOrf. 
per  annum,  were  issued  in  consideration  of  purcha.'^e  money 
and  premiums  amounting  to  £34,018  16s.  8c?.  Fifty-nine 
annuities  terminated  by  death  and  12  by  lapse  and  surrender, 
representing  a  total  net  payment  of  £4.957  4.?.  46?.  per 
annum.  Our  annuity  fund  amounts  to  £855,291  8s.  11  rf. 
after  writing  off  for  depreciation  of  investments  a  further 
«nm  of  £27.000. 

The  Fire  Department :  Premiums  Exceed  £1,000,000. 

We  now  come  to  our  fire  department,  and  I  think  we  may 
congratulate  ourselves  on  the  results  attained  by  this  depart- 
ment. (Hear,  hear.)  For  the  first  time  in  the  history  of 
the  Cornoration  our  fire  preniiiims  for  the  year  have  reached 
£1.000.000.  and  amounted  to  £1.005.193,  being  an  increase  of 
£85.661  over  those  of  1915 ;  with  interest  our  total  income 
was  £1.015.620.  After  making  full  provision  for  outstanding 
items  the  profit  for  the  year  amounted  to  £102.797.  From 
this  amount  £25,000  has  been  carried  to  the  fire  fund  and  the 
balance  to  profit  and  loss  account. 

Marine  and  Accident  Insnrance. 

The  results  attained  bv  our  marine  department  have  also 
b«en  most  satisfactory.  Our  marine  nrenv urns  have  increased 
fery  largely  over  those  of  the  previous  year,  although  that 
year  also  showed  a  verj'  considerable  increase  over  previous 
years.  Our  premium  income  for  the  year  under  review  was 
£1.331  0"0  .^mple  provision  has  been  made  in  our  judgment 
for  running  off  the  account,  leaving  a  sum  of  £130.00^  as 
profit.  From  (his  sum  £55,000  has  been  carried  to  the  marine 
fund,  and  the  balance  to  profit  and  loss  account.  Our  general 
"•c'dent  department  has  also  had  a  very  satisfactory  year. 
Pr<-miums  hive  increased  from  £283.f>00  to  £325.000,  and  our 
losses  from  £103.000  to  £119,000.  After  transferring  £52.864 
to  profit  and  loss  account,  our  general  accident  fund  now 
amounts  to  £231,521,  as  compared  with  £203,000  a  year  ago. 
In    our  trustee  and   executor  department  the  fees  received 


amounted  to  £5,818,  commission  and  expenses  of  management 
to  £4,673,  and  the  balance  of  £1,145  has  been  transferred  to 
profit  and  loss  account. 

ProSt  and  Loss  Account. 
With  regard  to  our  profit  and  loss  account,  profits  from 
fire,  marine,  accident,  and  trustee  and  executor  departments 
amounting  to  £286,807,  and  interest  £53,865,  have  been 
carried  to  the  profit  and  loss  account,  while  £60,000  has  been 
provided  for  depreciation  of  investments  and  for  losses  owing 
to  the  War,  The  fire  fund  has  been  increased  by  £25,000  and 
the  marine  fund  bv  £55,CO0,  and  the  balance  of  the  account 
—VIZ.,  £623,279— shows  an  increase  of  £101,025  over  that 
of  1915.  This  briefly  gives  you  the  results  of  the  year  under 
review,  and  I  feel  confident  that  you  will  agree  with  your 
directors  in  thinking  that  we  may  congratulate  ourselves  on 
the  figures  I  have  given  you,  especially  when  we  consider 
the  times  through  which  we  are  passing. 

Outstanding  Points. 

Of  course,  there  are  one  or  two  outstanding  points  in  the 
figures  which  call  for  special  comment,  especially  the  fact 
that  the  premium  income  from  our  fire  department  and  our 
mai-ine  department  have  for  the  first  time  in  the  history  of 
the  Corporation  exceeded  in  each  case  £1.000,OCO.  The  pre- 
mium income  of  our  fire  department  is,  I  believe,  the  result 
of  the  steady  growth  of  our  fire  business  all  over  the  world. 
The  premium  income  of  our  marine  department,  which  was 
£267,000  in  1913,  £359,000  in  1914,  £854,000  in  1915,  was 
£1,330,000  last  year.  This  increase  is,  of  course,  quite  ex- 
ceptional, and  was  caused  by  the  great  demand  for  marine 
insurance  owing  to  the  War.  We  have  considered  it  our 
duty,  in  common  with  many  other  war  marine  underwriters, 
to  provide,  as  far  as  we  considered  we  could  reasonably  do 
so,  all  the  insurances  demanded.  The  great  increase  in  the 
premium  income  has  meant  a  consequent  increase  in  re- 
sponsibility and  claims ;  thus  the  settlements  made  by  the 
Royal  Exchange  last  year  were  £800,000,  as  compared  with 
£488,000  in  the  previous  year.  I  feel  that  it  reflects  great 
credit  on  our  underwriter,  and  marine  departments,  short- 
handed  as  they  are,  th.at  they  should  have  been  able  to 
handle  a  business  of  this  magnitude,  and  handle  it  with 
results  so  entirely  satisfactory  to  the  Corporation.  (Hear, 
hear. ) 

Warm  Commendation  of  the  Managers  and  Stars. 

I  am  specially  mentioning  these  two  departments,  but  our 
accident  depanment  has  also  sliown  the  biggest  profit  in  its 
history;  and,  indeed,  all  our  departments  have  done  well, 
and  I  am  sure  you  will  agree  with  me  that  our  warmest 
thanis  are  due  not  only  to  the  heads  of  departments 
who  have  achieved  the.se  results,  but  to  those  members  of 
'.he  old  staff  who  have  been  left  to  us,  and  also  to  the  lady 
members  of  our  staff,  practically  all  of  whom  have  joined 
us  since  the  War.  It  is  d-tlicult  to  sneak  too  hVhIy  of  the 
way  in  which  they  have  aU  stood  by  the  Corporation  in  these 
trying  times,  and  without  their  cordial  assistance  it  would 
have  been  impossible  to  carry  on.  May  I  al.so  say  a  word 
of  appreciation  of  the  managers  of  our  branches  at  home  and 
abroad  ?  These  gentlemen  in  some  cases  have  been  deprived 
of  nlmost  their  entire  st.affs.  and  in  every  case  they  have  been 
seriously  depleted,  and  I  .should  like  to  take  this  opportunity 
to  sav  tliat  we  fully  realise  the  difficulties  with  which  the 
managers  are  contending,  and  that  the  results  t'^ev  have 
achieved  for  the  Corporation  are  much  appreciated.  Including 
the  directors  of  the  he.nd  office  and  loi  al  directors  and  the 
<t..iff.  473  Royal  Exchange  men  have  served  in  His  Jlajesty's 
Forces  since  the  beginning  of  the  War.  I  am  sorry  to  tell 
you  that  of  this  number  31  have  been  killed  in  action,  five 
are  missing,  two  have  died  in  hospital,  and  one  died  of 
wounds  while  a  prisoner — a  total  of  39 ;  but  I  am  glad  to 
tell  j'ou  that  one  has  been  given  the  D.S.O..  five  have  been. 
7iven  the  Military  Cross,  two  the  Military  Medal,  and  one 
the  Medaille  Militaire  et  Croix  de  Guerre — a  record  of  which 
I  th'nk  we  may  bo  .justly  proud.  (Hear,  hear.)  We  paid 
on  November  6  h^t  5  V.  divid'-nd  Hess  inrnme  tn-rV  an^l  we 
propose  to  pay  a  further  7%  (less  income  tax),  making  12^% 
for  the  year  (less  income  tax),  as  compared  with  11%  (less 
income  tax)  for  1915. 

The  Work  of  the  Direotors. 
Before  concluding  these  remarks  I  have  to  inform  you 
that  the  Court  of  Directors  have  authorised  me  to  recommend 
to  the  General  Court — and  I  shall  ask  Mr.  Woodward  to 
second  this  resolution — that  the  directors'  fees  he  incro-^ed 
from  £10.250  a  year  to  £15,000,  and  that  the  maximum 
number  of  directors  be  reduced  from  27  to  25.  Your 
directors'  fees  have  not  been  increased  for  over 
lOO  years — in  fact,  it  was  in  1808  that  the  last  increase  was 
granted,  and  during  this  time  it  is  hardly  necessary  to  point 
out  to  you  how  much  the  business  of  the  Corporation  has 
developed.     We  have  been  considering  lately  the  duties  of  the 
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directors  of  this  Corporation,  and  we  are  asking  your  directors 
in  the  near  future  to  assume  duties  which  they  have  never 
before  been  asked  to  undertake.  It  is,  therefore,  with  great 
pleasure  that  I  mention  this,  and  after  I  have  asked  you 
to  pass  the  report  and  the  accounts  I  shall  propose  a  resolution 
to  this  effect. 

A  resolution  will  also  be  put  before  you  re-electing 
Mr.  Waterhouse  as  auditor  at  the  fee  of  500  guineas 
— an  increase  of  100  guineas  over  last  year,  when  ne 
received  400  guineas,  and  I  can  only  add  that  in  the 
opinion  of  your  directors  he  is  thoroughly  entitled  to  the 
extra  remuneration  proposed,  as  the  increase  in  our  business 
has  also  resulted  in  a  considerable  increase  in  the  work  we 
have  asked  him  to  undertake. 

The  Governor  then  formally  proposed  :  "  That  the 
printed  report  and  accounts  for  the  year  1915  be  adopted." 

The  Sub-Governor  (Mr.  Seymour  Grenfell)  seconded  the 
resolution,  wliich  was  carried  unanimously,  and  the  dividend 
recommended  was  approved. 

On  the  motion  of  the  Governor,  seconded  by  Mr.  T.  H. 
Woodward,  a  resolution  vns  passed  increasing  the  directors' 
fees  fom  £10,250  to  £15,000  per  annum,  and  reducing  the 
maximum  number  of  the  directors  from  27  to  25. 

The  auditor,  Mr.  Nicholas  E.  Waterhouse,  of  the  firm  of 
Messrs.  Price,  Waterhouse  and  Co,  was  re-elected  at  a  fee  of 
500  guineas. 

The  proceedings  then  terminated. 


THE  STATE  ASSURANCE  COMPANY,  LIMITED. 

The  ordinary  general  meeting  was  held  at  Liverpool  on 
April  30,  Mr.  Richard  Stewart  Cleaver  (Chairman  of  the 
Company)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts  for  the  year  1915,  said  the  total  premium  income 
had  advanced  by  £22,532,  and  now  stood  at  £334.490.  After 
deducting  losses  amounting  to  £171,550,  in  the  ratio  of  51.3%  , 
and  expenses  and  commissions  amounting  together  to 
£122.775,  or  36.7%  of  the  revesue.  there  was  a  surplus  of 
£40.153.  After  transferring  £7,510  to  the  fire  and  accident 
funds,  now  amounting  to  £111,496,  there  was  an  underwriting 
profit  of  £32.653,  exclusive  of  interest,  which  had  been 
carried  to  profit  and  loss  account. 

Record  Surplus  on  Trading. 
It  had  been  a  good  year.  In  view  of  the  fact  that  they 
■were  in  the  third  year  of  the  Great  War  and  faced  with 
problems  in  the  solution  of  which  the  directors  had  little,  if 
any,  experience  to  guide  them,  there  was  much  reason  for 
encouragement.  As  a  result  of  the  expansion  which  had 
tp.ken  place  in  the  premium  revenue  in  recent  years  the 
surplus  on  trading  was  the  largest  the  directors  had  "been  able 
to  report  hitherto.  Turning  to  the  profit  and  loss  account, 
the  amount  brought  forward  from  1915,  after  deducting  the 
dividend  and  directors'  fees  paid  on  account  of  that  year,  was 
£4.507,  and  to  this  sum  there  had  been  added  from  the 
fire  department,  £24.125 ;  from  the  accident  and  general 
department,  £8,527:  and  from  interest,  dividends,  rents,  and 
transfer  fees,  £10.073.  making  an  available  total  of  £47.232. 
Out  of  this  sum  the  directors  had  written  off  £785  from  the 
book  Talue  of  the  Company's  office  premises  and  furni- 
ture, leaving  a  balance  to  credit  of  £45.447,  from  which 
£10.000  had  been  transferred  to  the  general  reserve  and 
£5.000  to  the  credit  of  investment  fluctuation  and  contingency 
account.  After  charging  the  interim  dividend  of  £3.500  for 
the  year  1915  and  income  ta.^  £1,838,  there  was  a  balance  of 
£26,108  carried  forward. 

The  Favourable  Position  of  the  Company. 

The  only  item  calling  for  comment  in  this  account  was 
that  of  interest,  dividends,  and  rents,  which  had  increased 
from  £8.532  to  £10,068,  and  was  thus  in  excess  of  the 
dividtend  which  the  shareholders  received.  This  was  a 
favourable  position  for  any  insurance  company  to  occupy,  and 
when  the  time  arrived  for  the  next  declaration  of  an  interim 
dividend,  the  directors  anticipated  with  some  confidence  that 
conditions  as  then  existing  would  justify  the  equalisation  of 
the  half-yearly  payments.  The  transfer  of  £10.000  to  the 
general  reserve  fund  brought  up  that  fund  to  £70.000.  the 
equivalent  of  the  Company's  paid-up  capital.  The  £5.000 
transferred  to  the  investment  fluctuation  and  contingency 
account  brought  up  that  account  to  £30.000.  and  there  was  a 
margin  to  the  good.  The  premium  reserves  had  increased 
automatically  in  proportion  to  the  increase  of  business,  the 
fire  fund  now  standing  at  £93,965  and  the  accident  and 
general  fund  at  £17,530. 

After  acknowledging  the  services  rendered  by  the  various 
local  boards  and  the  representatives  of  the  Company,  Mr. 
Cleaver  moved  : 

"That  the  report  and  accounts  be  adopted,  and  that  a 
dividend  of  7J,%  (less  income  tax)  be  paid  to  the  shareholders 
on  the  amount  (£1)  paid  uo  on  the  shares  registered  in  their 
respective  names,  beins  with  the  interim  dividend  already 
paid  a  dividend  of  12J  %  for  the  year." 

Mr.  C  W.  Carver  fDeputy-Chairman)  seconded  the  reso- 
lution, which  was  carried  unanimously 

With  an  expression  of  thanks  to  the  Chairman,  and  the 
transaction  of  the  usual  formal  business,  the  meeting  ter- 
■iinated.  * 


GENERAL   ACCIDENT,   FIRE  AND    LIFE   ASSURANCE 
CORPORATION.  LIMITED. 

The  ordinary  general  meeting  was  held  at  the  Head  OflBce, 
General  Buildings,  Perth,  on  April  30,  1917,  ilr.  Donald  M. 
Mackay   (Chaii-man   of  the   Corporation)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  The  principal  featm-e  in  the  report  is  the 
fact  that  we  are  now  to  resume  payment  of  dividend.  For 
the  first  two  years  of  the  War— that  is,  for  1914  and  1915 — 
no  dividend  "was  paid,  as  during  that  period  we  had  not 
only  to  meet  the  great  difficulties  caused  by  the  War  to  a 
Corporation  such  as  ours,  carrying  on  business  in  all  parts 
of  the  world,  but  we  had  at  the  same  time  those  connected 
with  our  American  business.  These  American  difficulties 
necessitated  a  reorganisation  of  our  business  at  the  other 
side,  v.'hich  has  now  been  carried  out  with,  as  we  believe, 
success,  and  we  think  that  our  manager  there,  with  the  able 
staff  of  assistants  he  now  has,  is  succeeding  in  placing  the 
business  on  safe  and  profitable  lines.  As  our  report  states, 
we  are  unable  to  give  any  figure  with  regard  to  our  Belgian 
business,  but  as  the  greater  part  of  our  investments  are  in 
Government  securities  (the  sciip  for  which  we  have  ascer- 
tained is  in  quite  safe  custody)  we  have  no  anxiety  on  tiiat 
score,  our  only  anxiety  being  with  regard  to  the  retention 
of  our  valuable  business  connections  and  premium  income 
after  peace  is  restored.  As  stated  in  the  report,  the  directors 
hope  that  the  United  States  business  is  now  on  such  satis- 
fa<-tory  lines  as  will  shortly  show  it  working  at  a  profit, 
and  thus  allow  the  shareholders  the  fidl  benefit  of  the  Large 
profits  earned  elsewhere.  With  America  yielding  us  even 
a  small  profit,  and  with  a  continuance  of  the  profit  we  have 
been  making  in  other  places  of  over  £140,000  for  the  year, 
the  position  of  our  shareholders  will  be  an  enviable  one. 
Satisiactory  Life  Business. 
I  may  say  that  the  life  business  continues  quite  satis- 
factory considering  the  difficulties  of  obtaining  new 
business  in  consequence  of  the  War.  We  are  fortunate  in 
having  had  only  £6,370  to  pay  for  claims  in  connection  with 
the  ^^'ar  since  it  started,  and  it  is  a  source  of  congratulation 
that  the  total  life,  annuity,  and  capital  redemption  funds 
now  amount  to  over  £228,000.  The  fire  account  continues, 
as  formerly,  one  of  the  profitable  branches  of  our  business 
from  the  very  first ;  and  our  General  Manager  tells  us  that 
when  the  War  is  over  he  means  to  add  another  £100,000  to 
our  home  fire  income.  The  expenses  of  management  of  our 
home  business  have  been  reduced  to  a  minimum  that  will 
compare  favourably  with  that  of  any  other  company  The 
balance  sheet  shows  that  our  total  assets  are  now  close  upon 
two  millions,  in  addition  to  which  we  have  £750,000  of  un- 
called capital,  so  that  we  offer  ample  security  to  the  public. 
We  retain  our  high  reputation  for  prompt  and  liberal  settle- 
ment of  claims;  and,  altogether,  I  have  never  looked  forward 
with  more  confidence  to  our  future  than  I  do  to-day. 

The  Dividend. 

I  shall  be  pleased  to  answer  any  questions  which  you 
may  have  to  put,  and  nov/  beg  to  move  "  That  the  report  and 
statement  of  accounts  for  the  year  ending  December  31,  1916, 
as  printed  and  circulated,  be  and  are  hereby  adopted,  and 
that  a  dividend  for  the  half-year  to  December  31,  19l6,  on 
the  Preference  shares  of  the  Corporation  at  the  rate  of  5% 
per  annum,  and  for  the  year  to  Decern'oer  31,  1916,  on  the 
Ordinary  shares  at  the  rate  of  5%  per  annum  (both  less 
income  tax)  be  and  are  hereby  declared  payable  on  and  after 
May  1,   1917." 

ilr.  William  Low  of  Blebo,  in  seconding  the  resolution, 
said  :  I  have  pleasure  in  associating  myself  with  all  the 
Chairman  has  said.  In  the  year  1913,  oiir  total  income  was 
£1,945,452.  It  is  now  £425,000  less  than  that,  the  decrease 
being  occasioned  principally  by  the  stoppage  of  business  in 
Belgium  and  £300,000  by  which  our  business  in  the  United 
States  has  decreased.  There  is  satisfaction  in  the  fact  that 
our  business  is  so  good  in  other  centres  that  the  profits  we 
have  earned  have  enabled  us  to  meet  the  hea%7  loss  in  the 
United  States  during  the  past  four  years.  The  figures  of  the 
life  department  will  show  you  that  we  are  able  to  maintain  a 
steady  £100,000  a  year  of  new  business  notwithstanding  all 
the  difficulties  caused  by  the  War,  which  are  especially 
emphasised  in  this  department ;  and  you  will  notice  on 
reference  to  the  profit  and  loss  account  that  the  life  depart- 
ment last  year  only  cost  the  Corporation  £1,247  over  and 
above  the  17^%  which  is  charged  to  the  life  fund  by  the 
Corporation  to  cover  the  whole  working  expenses  of  that 
department.  I  hope  that  the  life  department  will  in  the 
current  year  require  not  even  that  amount,  and  in  future 
years  yield  at  the  quinquennial  division  of  profits  a  sub- 
stantial sum  towards  shareholders'  dividends.  On  comparing 
the  accounts  with  those  of  the  previous  year,  you  will  notice 
that  our  expenses,  including  commission,  are  3%  less  than 
the  previous  year.  This  saving  of  3%  amounts  to  no  less 
than  £45,000  on  an  income  of  a  million  and  a  half.  Our 
expenses  all  over  are  now,  notwithstanding  the  heavy 
expense  of  the  foreign  business,  39%,  but  that  total  w'e 
hope  will  be  decreased,  especially  when  I  tell  you  that  our 
home  business  of  about  half  a  million  was  last  year  worked 
at  an  expense  ratio  of  34%. 

A   hearty    vote  of  thanks   was  accorded  to  the  manage- 
'  ment  and  staff. 
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HOYAL  LONDON  MDTOAL  INSURANCE  SOCIETY. 

The  annual  meeting  of  the  Roy.U  London  JUitiiul  liisuranca 
Society  was  lield  at  WinGliestcr  House,  Old  Broad-street, 
E.G.,  on  April  24,  Sir  Edward  Smith,  J.P.,  Chairman  of 
the  Board,   presiding. 

The  Secretary  (Mr.  Alfred  Skeggs)  read  the  directors' 
report   and    auditor's   certificate. 

The  Ghairman,  in  moving  tlio  adoption  of  the  report  and 
aciouuts,  said  :  I  feel  sure  you  will  agree  that  the  report  now 
jiroiin  Ld  i.s  h.ghly  satisfactory.  The  tct.d  income  for  the  year 
1916  was  £1,693,024,  an  increiiso  of  £99,188  over  1915,  which  is 
£14,609  greater  than  the  increase  of  the  previous  year.  Of 
this  total,  the  premium  income  reached  the  high  figure  of 
£1,555,260,  representing  an  increase  for  the  year  of  £96.544, 
constituting  a  record  in  our  history.  Upwards  of  600,000 
policies  were  issued,  insuring  nearly  £6,000,000,  and  when 
we  remember  the  drain  on  our  manhood  by  the  \\  ar,  and 
their  removal  from  civilian  occupation,  tlio  resuU  must  be 
considered  satisfactory.  The  claims,  etc.,  amount  to  £725,459, 
showing  an  increase  of  £37,408  over  the  previous  year,  and 
bringing  the  grand  total  of  cla:ms  up  to  nine  millions  and  a 
quarter.  During  the  year,  £120,433  was  paid  in  settlement 
of  9,047  war  claims,  bringing  our  total  to  end  of  December 
up  to  14,897  and  making  over  £200,000  paid  to  the  lelatives 
of  the  soldiers  and  sailors.  Our  staff  distributes  the  sick, 
disablement  and  maternity  benefits  under  the  National  In- 
surance Act  to  upwards  of  400,000  assured  persons,  and 
during  last  year  appro.ximately  384,500  sick  and  disablement 
cases,  and  29,500  maternity  claims,  were  administered  at  a 
cost  of  £218,750.  We  have  during  the  last  year  entered 
into  a  furtlier  agreement  with  the  National  jVmalgamated 
Approved  Society,  with  the  consent  and  approval  of  the 
National  Health  Commissioners,  to  secure  further  and  en- 
larged service,  and,  ensure  the  efficient  working  of  the  Act. 
The  total  assets  amount  to  £4,807,205 — an  addition  of 
£348,333,  the  largest  in  our  history.  The  total  invested 
funds  are  £4,574,755,  which  is  £339,129  ^reater  than  at  the 
cud  of  the  previous  year.  No  less  a  sum  tlian  £555,451  was 
invested,  yielding  a  return  of  £5  12s.  2d.  per  cent,  gross. 
Of  this  total,  £510,441  was  placed  in  British  Government 
securities.  The  directors  have  thought  it  right  and  pixiper 
that  they  should  give  to  His  Majestj''s  Government  the  utmost 
pos.sible  support  in  the  new  War  Loan,  and  have  subscribed 
to  tliat  Victory  Issue  £750,000  new  money,  making  our  total 
holding  one-and-a-half  million  pounds.  The  interest  upon 
the  investments  was  £178,203,  being  £14,579  more  than  in 
the  previous  year,  and  shows  the  satisfadory  yield  of 
£4  6s.  Qd.  per  cent,  gross  upon  the  mean  funds  in  the  Indus- 
trial and  £4  10s.  2d.  per  cent,  in  the  Ordinary  branch.  This, 
again,  is  an  increase  of  2s.  6d.  per  cent,  and  3s  .2d.  per  cent, 
respectively.  The  depreciation  in  the  market  price  of  our 
securities  has  been  carefully  considered,  and  though  in  the 
last  h.alf  a  century  we  have  never  been  compelled  to  sell  any 
security,  and  a  large  proportion  of  our  securities  are  redeem- 
able at  a  higher  price  than  their  book  value,  we  have  caiTied 
yet  further  our  wise  and  prudent  policy  of  last  year,  and 
added  to  our  investment  reserves  £51,200,  making  the  total 
of  such  funds  £402,200,  thus  placing  our  investments  in  an 
indisputably  strong  position.  The  surplus  of  income  over 
expenditure  was  £342,032,  of  which  £51,200  has  been  placed 
to  investment  reserve ;  the  balance  of  £290,851  has  been 
added  to  the  life  funds.  To  all  alike,  otir  field  staff,  our 
clerical  staff,  our  substituted  staff,  we  give  our  heartiest 
thanks  for  their  loyal  response  to  Hie  needs  of  the  year,  and 
we  go  forward  into  the  future,  secure  in  their  loyal,  unsparing 
service,    continuous  devotion,    and  energetic   co-operation. 

Mr.  John  Price  (Joint  Managing  Director)  seconded  the 
motion,  which  was  carried  unanimously. 


LONDON  AND  BRAZILIAN  BANK,  LIMITED. 

The  forty-sixth  annual  ordinary  general  meeting  was  held 
on  May  1  at  7  Tokenhouse  Yard,  E.G.,  Mr.  John  Beaton 
(the  Chairman  of  the  Company)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  The  result  of  the  working  of  our  business 
during  the  twelve  months  ended  last  January  will,  I  think, 
b«  deemed  satisfactory,  bearing  in  mind  the  long-continuance 
of  the  terrible  and  difficult  times  through  which  the  world 
is  passing.  It  is  gratifying  to  your  board  that  the  profit 
for  the  year  was  sufficient  in  itself  to  meet  a  rather  large 
provision  for  bad  and  doubtful  debts  and  to  pay  a  dividend 
and  bonus  at  the  same  rate  as  last  year.  Comparing  the 
balance  sheet  before  you  with  the  preceding  one,  its  total 
shows  an  increase  of  £590,000.  On  the  liabilities  side  there 
is  a  decrease  of  £416,000  in  the  bills  payahle — the  result, 
according  to  our  experience,  of  a  much  larger  use  of  cable 
transfers.  The  bills  for  collection,  £3,150,000,  show  an 
increase  of  £512,000,  or  nearly  20% — an  encouraging  feature, 
as  meaning  undoubtedly  a  greater  activity  in  trade.  On  the 
assets  side  the  cash  balance,  although  £556,000  less,  still 
shows  the  large  total  of  £4,940,000.  In  the  discounts  and 
loans,  £6,459,000,  there  is  a  reduction  of  £580,000.  Against 
these  reductions  there  are  increases  of  £600,000  in  bills 
receivable  and  £414,000  in  cash  and  remittances  in  transitu. 
In  the  profit  and  loss  account  the  gross  profit  amounts  to 
£502,000,  being  a  little  larger  than  that  of  last  year.  On 
the  other   side,    the   charges   at   £255,000  are   £5,200   less. 


chiefly  owing  to  a  reduction  in  the  Brazilian  rate  of 
excliange.  Thoy  include  a  war  bonus  of  £5,400  to  the 
married  members  of  our  staff  and  £1,100  contributions  to 
the  Red  Cross  and  other  patriotic  funds.  As  regards  the 
charges,  you  must  bo  prepared  for  theii'  increase  owing  to 
the  lai-ge  addit.onal  cost  of  living  in  each  of  the  coimtries 
where  the  Bank  is  established.  The  net  depreciation  of  the 
capital  employed  in  South  America  was,  as  stated  in  the 
report,  £32,415.  but  you  will  be  very  glad  to  know  that  at 
the  current  rate  of  the  Brazilian  exchange— 13f/.— the 
capital  has  ai>preciated  to  the  extent  of  about  £10,000. 
The  available  balance  is  £498,850.  We  paid,  as  you  Imow, 
an  interim  dividend  of  14s.  per  share  last  October,  amoiuit- 
ing  to  £87,500,  and  we  now  recommend  a  further  like 
payment,  making  the  dividend  for  the  year  14%,  W^e  .also 
recommend  the  payment  of  a  bonus  of  4.s.  per  share,  thus 
making  a  total  distribution  of  16%.  These  pavments  will 
absorb  £200,000,  leaving  a  balance  of  £298,850  to  carry 
forward.  It  is,  of  course,  impossible  to  hazard  an  opinion 
about  future  events,  but  I  venture  to  think  that  our  busi- 
ness may  continue  its  usual  course  during  the  current  year. 
The  outlook  in  Brazil  and  Argentina  is  satisfactory.  "Trade 
in  both  countries,  although  reduced  in  volume,  is  on  a  firmer 
financial  basis.  In  Argentina,  owing  to  beneficial  rains, 
prospects  are  favourable  for  crops  and  especially  good  for 
cattle.  Montevideo  reports  i  "  Situation  commercially  sound 
and  general  outlook  good."  The  banking  competition  of  the 
United  States  in  South  America,  to  which  I  referred  last 
year,  was  commenced  energeticallv  by  the  National  City 
Bank  of  New  York,  both  in  Brazil  and  the  River  Plate, 
but  it  has  not  affected  us ;  indeed,  we  welcome  its  existence. 
The  prospectus  of  the  British  Trade  Corporation,  the  new 
Bank  of  Trade,  will,  it  is  expected,  be  issued  shortly,  and 
its  proposed  scope  of  operation  is  awaited  with  some  iiiterest. 
The  primary  object  of  its  establishment  was  understood  to  be 
to  afford  aid  to  the  trade  of  the  country  after  the  War,  to 
facilitate  its  development,  and  in  dealing  with  the  German 
foreign  trade.  I  myself  still  contend  that  the  acquirement 
of  the  German  trade  after  the  War,  so  far  as  regards  South 
America,  will,  as  I  explained  last  year,  largely  depend  on 
the  adoption  by  our  manufacturers  of  the  trade  policy  of 
their  late  competitors. 

The   Deputy-Chairman    (Mr.   W.   Douro   Hoare)   seconded 
the  resolution,  which  was  carried  unanimously. 


KIMBERLEY  WATERWORKS  COMPANY,  LIMITED, 

The  annual  meeting  was  held  on  April  30  at  the  Cannon 
Street  Hotel,  E.G.,  Mr.  James  Jackson  (the  Chairman)  pre- 
siding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  the  country  in  which  they  carried  on  their 
business  had  suffered  less  in  material  welfare  through  the 
War  than  the  home  country  itself  or  any  of  the  great  depen- 
dencies fighting  side  by  side  with  her  in  the  great  struggle. 
The  year  had  run  an  even  course,  with  no  marked  nps  and 
downs,  resulting  in  a  slightly  improved  consumption  of  water 
and  a  profit  of  £20,561,  wliich,  compared  with  1915,  showed 
an  increase  of  £2,325,  And  but  for  the  unfortunate  con- 
tingency, quite  beyond  their  control,  of  a  depreciation  in 
investments,  to  meet  which  no  less  than  £6,395  had  had  to 
be  set  aside,  there  would  be  nothing  to  mar  a  satisfactory 
year.  During  the  year  they  had  had  to  depend  for  their 
revenue  obtained  from  the  mines,  and  as  long  as  the  popiila- 
by  the  towns  and  railways,  as  opposed  to  the  irregular 
revenue  obtained  from  the  mines,  and  as  long  as  the  popula- 
tion of  Kimberley  continued  on  its  pre.sent  level,  and  a  fair 
degree  of  prosperity  was  enjoyed  hy  the  town,  the  present 
rate  of  consumption  might  be  expected  to  remain  fairly- 
constant.  Sittings  of  the  Rand  Water  Board  Extraordinary 
iVater   Court   were  held    during  the    year  at  Johannesburg, 
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Vereeniging,  Parys,  Klerksdorp,  and  Kimberley.  The 
result  was  to  firnily  establish  the  rights  of  the  down- 
stream proprietors,  which  were  defined  in  an  elaborate  judg- 
ment at  the  Court,  one  of  the  main  features  of  which  was 
that  the  first  floods  must  be  let  down  by  the  Rand  Water 
Board  in  order  to  maintain  existing  irrigation  works  and 
those  in  progress  and  to  form  an  effective  scour  out  of  the 
stagnant  and  offensive  water  retained  in  the  river  in  some 
years  during  the  period  of  low  levels.  The  proviso  consti- 
tuted a  great  safeguard  to  this  Company  and  rendered  the 
judgment   of   the  Court  higVily  equitable  and  satisfactory. 

Mr.   William  Smart   seconded  the  resolution,   which  was 
carried  unanimously. 

CONSOLIDATED  WATERWORKS  OF  ROSARIO,  LTD. 

The  twenty-second  ordinary'  general  meeting  was  held  on 
April  30,  at  52  Moorgate  Street,  E.G.,  Mr.  James  Anderson 
(the  Chairman)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :   Turning  t-o  the  accounts  before  us,  you  ■will 
see    that,    notwithstanding    very    adverse   circumstances,   our 
gross  revenue  shows  an  increase  of  £5,064,  or  ^%■     This, 
I  think,   is   a  matter  for   congratulation,   as  there  are   few 
industrial    undertakings    in    the    Argentine    Republic    which 
last  year  have  not  shown   a  lieavy  decrease  in  their   income. 
Although  we  have   had   an  increased  income,  the  net   result 
of  the   year's   operations  is  some  £4,100   under   that  of   the 
previous    year.     Tlie    decrease    is    attributable     to    a   hea\-y 
increase  in  working  expenses,  which  were  £9,193,  or  18.16% 
over  those  of  last  year.     Of   tliis  large  increase  no  less  than 
£6,632  is  due  to  the  higher  cost  of  fuel.     Prior  to  the  War 
tBe  fuel  used  at  our  worlcs  was   South  Wales  coal  imported 
from   England.     This   used  to  cost  us  from   50.s.   to  40s.  per 
ton  delivered  at  our  works.     As  the  War  proceeded  shipping 
became  scarce  and  freiglits  rose  to  such   a  point  that  South 
Wales  coal   at  Rosario  was  worth   over   £6  a  ton.     At   that 
price   it  does  not  suit   us   to  use  it,  as  we  find  it  cheaper 
to  burn  the  hard  wood  of  tlie  country.     This,  although  more 
economical   than   coal   at   the   present  price,    is    very   much 
more  expensive  than  coal  at  the  normal  price,  so  that  there 
is  little  hope  of  a  reduction  in  our  fuel  bill  till  the  War  is 
over.     The  cost  of  cast-iron  pipes  and  all  materials  required 
for    repairs   and     renewals   has   also    increased,     which    tells 
against  our  net  revenue.     Nevertheless  the  results  set  out  in 
the  accounts  now  before  you  should  be  in  no  way  discouraging^ 
They  enable  us,  after  providing.  £4,748  for  the  sinking  fund 
for  redemption  of  capital,  to  place  £10,000  to  general  reserve, 
£3,000  to  depreciation  fund,  £2,000  to  staff  provident  fund, 
and   to  recommend  the  usual   dividend  of  8%   for  the  year, 
carrying  forward   a  balance  of  £10,884,  as   against  £12.978 
brought  in.     These  results   cannot  but  be  regarded  as  satis- 
factory in  a  year  which  has  undoubtedly  been  a  trying  one 
for  the  city  of  Rosario.     The  outlook  for  the  present  year, 
I  am  bound  to  say,  is  not  an  encoui'aging  one,  in  view  of 
the  very  poor  harvest  reaped  in  the  Province  of  Santa  Fe. 
Trade  is  bad  and  there  has  been  a  good  deal  of  imemploy- 
ment   both   in    the  city  and     country.     Tlie     failure  of   the 
harvest  was  due  to  a  long-continued  drought,  which  has  now 
passed  away,   plentiful  rains  having   fallen,  ■which  have  put 
the  pasture  in   good   condition  and   prepared  the  ground   for 
ploughing.     Should  the  next  harvest  prove  a  bountiful  one  the 
depression    would  soon  pass  and   prosperity  return. 

Mr.    F.    C.    im    Thurn  seconded  the   motion,   which  was 
carried  unanimously. 


LONDON    ASIATIC    RUBBER    AND    PRODUCE 
COMPANY,    LIMITED. 

The  ninth  ordinary  general  meeting  was  held  on  April  30 
in  the  Council  Room  of  the  Rubber  Gro^ivers'  Association, 
38  Eastcheap,  E.G.,  Jlr.  George  CroU,  Chairman  of  the 
Company,  presiding. 

Mr  R.  W.  Reid,  representing  the  Secretaries  (Messrs. 
Harrisons  and  Crosfield,  Limited),  having  read  the  notice 
convening  the  meeting  and  the  report  of  the  auditors. 

The  Chairman  said  :  Gentlemen,- — Before  proceeding  with 
the  formal  business  for  which  this  meeting  is  called,  I  think 
it  wUl  be  your  wish  to  record  the  regret  which  we  feel  at  the 
loss  the  Company  has  sustained  through  the  death  of  our 
late  Chairman,  Mr.  Lampard.  Mr.  Lampard  was  Chairman 
of  the  Company  from  the  time  at  which  it  was  transferred 
to  London — it  was  originally  a  rupee  company — and  it  was 
largely  due  to  liis  efforts  that  it  was  transformed  from  prac- 
tically an  abandoned  property  into  the  first-class  property 
which  it  is  t-o-day.  In  sending  the  message  of  our  sympathy 
to  Mrs.  Lampard  we  included  yours  with  that  of  the 
directors.  "  , 

Policy  of  Extending  Cultivated  Area. 
With  your  permission,  I  propose  to  take  the  report  and 
accounts  as  read.  If  you  will  turn  to  the  balance  sheet,  you 
will  find  there  is  no  change  in  the  capital  of  the  Company 
since  we  last  met,  and  the  premium  and  reserve  accounts 
also  remain  the  same.  Frcrni  the  assets  there  has  been 
deducted  the  amount  received  for  the  sale  of  the  Aver  Molek 
Division  of  Diamond  Jubilee,  which  we  disposed  "of  during 
the  year.  Aver  Molek  comprised  104  acres  of  rubber,  made 
up  of  several  small  and  disconnected  areas  situated  some 
considerable  distance  from  the  other  divisions  of  the  Diamond 


Jubilee  group.  It  was  too  small  and  scattered  to  be  worked 
as  a  separate  estate,  and  as  it  could  not  be  consolidated  or 
extended  we  decided  that  it  was  in  the  interests  of  the  Com- 
pany to  accept  the  offer  of  £10,421  Os.  8(f.— just  over  £100 
per  acre — for  it.  We  propose  to  use  the  money  so  obtained 
for  planting  up  a  portion  of  the  reserve  land  on  some  of  our 
other  estat<;s,  and  according  to  estimates  which  we  have  re- 
ceived we  should  be  able  to  substitute  approximately  300  acres 
of  first-class  rubber  for  the  104  acres  whicii  we  have  dis- 
posed of.  The  capital  expenditure  for  the  year  waa 
£4,045  11«.,  but  the  amount  of  depreciation  provided  for, 
plus  the  amount  received  for  the  sale  of  Ayer  Molek  and, 
approximately,  14  acres  of  isolated  and  unplantable  land  on 
Diamond  Jubilee  and  Semenyih  Estates,  was  £18,510  10s.  4c(., 
thus  decreasing  the  capital  expenditure  to  December  31,  1916, 
by  £14.464  19?.  4(7.  The  capital  expenditure  to  the  date  of 
the  balance  sheet  was  £^63,484  8s.  Id.,  equivalent  to 
£63  Is.  3rf.  per  acre ;  but  after  deducting  the  premiums  and 
reserves,  wliich  are  equal  to  £31  6s.  lid.  per  acre,  but  allow- 
ing nothing  for  our  uncultivated  reserve  land,  the  property 
stands  at  a  net  book  cost  of  £31  14s.  4d.  per  cultivated  acre. 
At  the  date  of  the  balance-sheet  we  had  a  surplus  on  capital 
account  of  £27,241,  out  of  which  will  be  provided  the  esti- 
mated capital  expenditure  for  1917  of  approximately  £10,000. 
This  capital  expenditure  includes  the  clearing  and  planting 
of  a  further  366  acres  and  the  provision  of  a  new  water 
supply  on  Diamond  Jubilee  Estate.  One  or  two  shareholders 
have  written  suggesting  the  advisability  of  a  more  rapid 
development  of  our  uncultivated  reserve  land,  and  in  con- 
nection with  this  I  may  say  that  it  is  the  policy  of  your 
board  to  go  on  gradually  extending  the  estates  which  have 
got  first-class  land  available ;  but  you  will  understand  that, 
apart  from  other  considerations,  this  policy  must  be  governed 
by  the  management  and  labour  available  to  imdertake 
thoroughly  good  work.  A  statement  of  the  acreage  is 
appended  to  the  report,  and  in  connection  with  it  I  might 
just  mention  that  the  area  of  Ayer  Molek,  104  acres,  has  been 
deducted,  and  the  147  acres  planted  during  the  year — 88  on 
Diamond  Jubilee  and  59  on  Plang  Estate — added,  the  net 
result  being  an  increase  of  43  acres,  giving  us  a  total  of 
4,178  acres. 

The  Year's  Results. 

The  estimated  crop  for  the  year  was  1,310,000  lb.,  against 
which  1,484,936  lb.  was  harvested,  the  increase  on  the  crop 
harvested  during  1915  being  236,026  lb.  The  f.o.b.  cost  was 
11.04rf.,  a  decrease  of  1.36f/.  on  the  cost  for  1915,  and  the 
"all-in"  cost  was  Is.  2.24c?.,  a  decrease  of  .83rf.  on  the 
cost  for  1915.  The  cost  of  production  includes  all  general 
charges,  hospital  and  coolie  engagement  expenses,  and  the 
cost  of  thinning  out  and  digging  over  approximately  650 
acres.  The  price  realised  was  2s.  5.36(/.,  against  2s.  5.03(7. 
in  1915,  and  the  profit  per  pound  was  Is.  3.12(7.,  against 
Is.  1.95(7.  in  the  previous  year.  The  crop  was  harvested 
from  an  average  area  in  bearing  of  3,945  acres,  against  3,474 
acres  in  1915,  and  the  average  yield  per  acre  was  376  lb., 
against  359  in  the  previous  year.  The  cost  of  weeding  has 
again  been  reduced,  and  all  the  estates  are  reported  to  be 
clean.  With  the  exception  of  Simpang,  where  the  soil  is 
not  so  good  as  it  might  be,  all  the  estates  have  done  well. 
On  Simpang  cultivation  experiments  are  being  carried  out 
under  expert  advice,  but  it  remains  to  be  seen  to  what 
extent  they  ■v\-ill  be  beneficial.  While  labour  has  not  been 
over-abundant,  particularly  on  the  Diamond  Jubilee  group, 
there  has  been  a  sufficiency  for  the  estates'  requirements. 
With  the  exception  of  the  Diamond  Jubilee  group,  the  health 
has  been  good,  and  on  Diamond  Jubilee  it  has  improved, 
although  it  cannot  yet  be  considered  satisfactory.  On  this 
group  the  manager  hopes  'to  be  able  to  complete  a  new  water 
supply  on  one  of  the  divisions  during  the  }"ear,  and  it  is 
hoped  that  this  will  have  a  beneficial  effect  on  the  health  of 
the  labour  force.  The  estimates  for  the  current  year  provide 
for  a  crop  of  1,431,000  lb.,  and  for  the  first  three  months 
387,865  lb.  have  been  harvested,  against  295,499  lb.  a  year 
ago,  so  that  it  would  appear  that  the  estimate  is  a  safe  one. 
Out  of  the  current  j'ear's  crop  454,720  lb.  have  been  sold 
forward  at  2s.  7.09(7.  per  lb.,  London  eijuivalent.  The  net 
profit  for  the  year  was  £97,565  8s.,  an  increase  of  £22,425 
on  the  previous  year.  To  this  has  to  be  added  the  carrv"- 
forward  of  £20,356  3s.  9^7.,  giving  us  a  total  of 
£117.921  11.9.  9(7.  In  November  last  we  paid  an  interim 
dividend  of  15%,  -u-hich  absorbed  £23,964  6s.  7(7.,  and  we 
now  recommend  the  pavment  of  a  final  dividend  of  30%, 
absorbing  £47,923  13s.  2d.,  leaving  £46,028  12s.  to  be  carried 
forward. 

The  Excess  Profits  Duty. 

This  carry-forward  is  subject  to  the  excess  profits  duty 
for  the  three  years  to  December  31,  1916.  As  there  are  still 
a  number  of  outstanding  questions,  no  figures  have  yet  been 
definitely  agreed  with  the  authorities.  The  excess  profits 
duty  for  1915  has  been  paid  under  protest,  and  we  have 
also  lodged  notice  of  appeal  against  the  assessment.  Our 
estimate  of  the  duty  p<ayable  for  the  three  years  to  Decem- 
ber 31,  1916,  is  £34,000,  and  it  may  interest  you  to  know 
how  that  figure  is  arrived  at.  For  1914  no  duty  is  payable, 
and  a  deficiency  for  that  year  against  the  pre-war  standard 
of  profit  is  calculated  at  £5,160.  The  duty  for  1915  is 
assessed  at  £13,758,  from  which  amount  the  deficiency  for 
1914  falls  to  be  deducted.  This  leaves  a  net  sum  alre.idv 
paid  of  £8,598.     The  duty  for  1916  we  estimate  at  £25,000. 
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This  is  a  heavy  burden  for  the  Company  to  bear,  but  it  is  one 
which,  in  considering  the  distribution  of  our  profits,  we  are 
bound  to  make  full  provision  for. 

The  Good  Work  ol  the  Staff. 

In  conclusion  I  should  like  to  bear  testimony  to  Iho 
excellent  work  which  has  boon  done  during  the  past  year 
by  tlie  members  of  the  stalT  in  the  East.  We  have  lost 
the  services  of  a  number  of  men  who  have  joined  His 
Majesty's  Forces,  and  you  can  understand  that  the  men  who 
have  been  left  on  the  estates  have  had  to  do  verj'  much 
increased  work  under  conditions  which  have  undoubtedly 
been  more  tr\-ing  than  in  normal  times.  I  think,  therefore, 
we  are  very  much  indebted  to  them  for  tho  way  in  which 
they  have  carried  out  their  work,  which  has  resulted  in  the 
exceUent  report  which  we  ha\'e  been  able  to  place  before 
you.  In  this  connection  I  should  like  to  mention  that  one 
of  the  members  of  our  staff,  Jlr.  C.ardwell,  has  just  received 
the  Militarj'  Cross  for  conspicuous  gal!anti-j'  in  the.  field. 
Perhaps  the  shareholders  would  like  to  join  tlie  directors 
•  in  sending  him  a  message  of  congratulation.  Before  formally 
moving  the  adoption  of  the  re|)ort  and  accounts,  I  would 
remind  you  that  last  year  you  voted  a  contribution  of  £3C0 
to  the  British  Red  Cross  Society,  and  I  hope  that  after  the 
formal  business  has  been  tran.sacted  some  shareholder  will 
move  in  the  form  of  a. resolution  that  a  similar  contribution 
may  be  made  out  of  the  1916  profits.  I  beg  to  move  :  "  That 
the  directors'  report  and  statement  of  accounts  for  the  year 
ended  December  31,  1916,  be  and  the  same  are  hereby 
adopted."  I  will  ask  Mr.  Welch  to  second  tlie  motion,  but 
before  putting  it  to  the  meeting  if  there  are  any  questions  I 
shall  be  very   pleased  to  answer  them. 

Mr.  H.  J.  Welch  seconded  the  resolution,  which,  after 
questions  had  been  put  and  answered,  was  carried  unani- 
mously 

The  Chairman  next  move«:l  :  "  That  a  final  dividend  for 
the  year  1916  of  30%,  less  inrome  tax  a.,  4-s.  6d.  in  tho  £, 
making  45%  for  the  year,  be  and  the  same  is  hereby 
declared." 

Mr.  Hugh  F.  Collum  seconded  the  motion,  which  was 
nmanimously  agreed  to. 

Mr.  Welch  proposed  the  reelection  of  the  retiring 
directors,  Mr.  George  CroU,  Mr.  A.  C.  Rainnie,  and  Mr.  (J. 
D.  Rotch.  He  remarked  that  the  shareholders  were  to  be 
congratulated  on  having  in  tlie  chair  a  man  of  Mr.  CroU's 
experience,  not  only  in  the  East,  but  in  connection  with  pro- 
duce companies  generally.  Mr.  Rainnie,  who  was  a  new 
director,  was  for  many  years  the  principal  manager  for 
Messrs.  Harrisons  and  Crosfield  in  the  Federated  Malay 
States,  and  was  an  undoubted  acquisition  to  the  board.  Ever 
since  he  (the  speaker)  joined  the  Board  Mr.  Rotch  had  been 
engaged  in  military  duties,  but  notwithstanding  that  he  was 
sure  the  .sliareliolders  would  desire  to  re-elect  him. 

Mp.  R.  C.  Norris  seconded  the  motion,  which  was  i)assed 
unanimously. 

On  the  motion  of  Mr.  E.  H.  Lownds,  seconded  by  Mr. 
D.  Fountain,  Messrs,  McAuIiffe,  Davis  and  Hope  were  re- 
appointed  auditors. 

A  resolution  was  unanimously  passed  voting  £500  to  the 
British  Red  Cross  Society,  and  a  vote  of  thanks  to  the  Chair- 
man, directors  and  staff  at  home  and  abroad  concluded  the 
proceedings. 


SHELFORD  RUBBER  ESTATE. 
The  Bogey  of  Overproduction. 

Tng  eleventh  annual  meeting  of  the  shareholder.-!  of  the 
Shelford  Rubber  Estate,  Limited,  was  held  at  Glasgow  on 
We<lne6d.iy,    Sir   John    Ure  Primrose,  Bart.,  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report 
and  accounts,  said  :  Gentlemen, — You  have  had  in  your  hands 
now  for  more  than  a  week  copies  of  the  directors'  report 
and  balance  sheet,  and  with  your  permission  I  shall  hold  these 
aa  read.  I  do  not  know  that  the  balance  sheet  calls  for  any 
particular  comment.  It  will,  I  think,  give  shareholders  all 
the  information  they  desire.  I  might,  however,  point  out 
that  the  amoimt  standing  at  the  credit  of  the  reserve  account 
ia  being  used  in  financing  the  properties,  no  investments 
having  been  made  except  a  small  amount  in  the  4^"/,  War 
Loan,  which  has  since  been  converted.  In  amplification  of 
the  report,  all  that  I  have  got  to  say  in  regard  to  Shelford 
.Estate  is  that  it  is  reported  to  have  been  well  worked,  and 
that  it  is  in  a  satisfactory  condition.  On  the  other  hand, 
there  is  no  denying  that  the  yield  was  poor,  and  I  hope  that 
dating  1917  we  may  at  least  get  our  estimate. 

SuDgei  Bruas  Estate. 

As  to  Sungei  Bruas  Estate,  the  output  was  good,  but  the 
cost  of  the  rubber  was,  of  course,  very  high,  due  to  the  year 
being  practically  the  Company's  first  year  of  tapping.  This 
cost  will  come  down,  and  I  think  we  may  safely  estimate 
that  we  shall  get  a  fair  profit  from  this  estate  for  this  year. 
The  visiting  agent  reported  that  a  certain  amount  of  bad 
tapping  took  place  at  the  end  of  last  year,  and  on  his  advice 
drastic  steps  were  taken,  a  considerable  number  of  Chinese 
ooolies  being  dismissed,  the  view  being  that  even  if  there 
should  be  ?  temporary  curtailment  of  output,  through  a  certain 
number  of  trees  being  left  out  of  the  tapping  round,  it  is 


miperative  that  the  damaged  trees  be  allowed  every  chance 
of  recovery.  Since  the  balance  sheet  was  issued  we  have 
received  a  further  report  from  the  visiting  agent,  from  wliich 
we  are  glad  to  learn  tliat  practically  no  permanent  damage 
has  taken  place,  a  fact  which  is  largely  due  to  the  excellent 
quality  of  the  soil.  From  his  last  report  it  is  apparent  that 
we  have  an  excellent  property  in  Sungei  Bruas,  and  the  only 
difficulty  we  havo  to  contend  with  is  that— in  common  with 
other  estates  in  the  vicinity — we  are  experiencing  a  certain 
shortage  in  the  Tamil  labour  force.  We  have  given  instruc- 
tions that  every  effort  is  to  be  made  by  the  manager  and 
agents  to  recruit  a  permanent  force  from  India.  Locally 
recruited  coolies  are,  generally  speaking,  a  poor  class,  and 
the  system  is  a  bad  one.  Tlie  work  done  by  Chinese  contract 
tappers  is  apt  not  to  be  so  good  as  that  done  by  Tamils,  and 
Malay  labour  is  not  reliable. 

Future  of  the  Industry. 

As  to  the  future  of  the  rubber  industry,  it  is  a  difficult 
thing  to  prophesy  just  now,  but  so  long  as  present  conditions 
prevail  I  see  no  reason  to  expect  any  fall  in  the  price  of  the 
commcdity.  When  the  War  ends'  there  is  no  doubt  that 
markets  will  take  some  time  to  readjust  themselves  to  the 
new  conditions,  but  ultimately  I  look  forward  with  confidence 
to  the  future  of  the  industry.  I  do  not  think  that  the  bogey 
of  over-production  ought  to  woiTy  us  unduly.  It  is  obvious 
that  with  such  an  enormous  number  of  men  engaged  in  war 
the  manufacture  of  all  classes  of  goods  must  be  seriously 
interfered  with,  and  although,  without  any  doubt,  the  re- 
quirements of  rubber  for  nav.al  and  military  purposes  have 
been  very  gi'eat,  and  have  kept  our  manufacturers  very  busy, 
it  simply  means  that  peace  requirements  havo  had  to  be 
held  over.  These  requirements  wiU  not  be  fulfilled  until  the 
War  comes  to  an  end,  when  an  effort  must  be  made  to  make 
up  arrears.  Rubber  manufacturers  during  the  War  have 
greatly  increased  their  premises,  and  I  think  it  is  reasonable 
to  hope  that  after  the  War  this  "country  will  retain  to  itself 
a  larger  share  in  the  rubber  manufacturing  industry  than  what 
it  had  before  the  War. 

I  now  beg  to  move  that  a  final  dividend  of  12^%,  less  tax 
(making  17^%  for  the  year),  be  declared,  and  that  the  report 
and  accounts  be  adopted. 

Mr.  L.  Dougal  seconded,  and  the  motion  was  adopted 
unanimously 

The  retiring  directors  and  the  auditors  were  re-elected, 
and  the  proceedings  terminated. 

SUNGEI   KRUIT    RUBBER   ESTATE,  LIMITED. 

The  seventh  ordinary  geiiei-al  meeting  was  held  on  May  2 
at  the  offices  of  the  Company,  30  Mincing  Lane,  E.G., 
Mr.  W.  A.  Luning  (the  Chairman)   presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report 
and  accounts,  said  :  It  will  have  been  noted  that  the  profit 
derived  from  the  working  of  the  property  continues  to  be 
progiessive,  the  net  result  for  last  year,  after  providing 
for  all  reasonable  depreciation  of  buildings  and  plant, 
amounting  to  £27,845.  The  interim  dividend  of  74%  paid 
in  November  last  absorbed  £4.975,  leaving  to  be  appro- 
priated now  a  balance  of  £26,481.  This  your  board  recom- 
mend to  be  dealt  with  as  follows  :  In  placing  to  the  credit 
of  the  reserve  account  (inclusive  of  the  amount  lequired  for 
purpose  of  excess  profits  duty),  £12,000;  in  payment  of  a 
final  dividend  of  15%,  £9.750,  leaving  to  carry  forward  to 
current  season's  accounts  £4,731  Is.  lid.,  subject  to  the 
necessary  adjustment  for  commissions  to  the  manager  and 
assist.ants.  Last  year  we  carried  forward  £4,072.  Our 
reserve  account  now  stands  at  £12.065,  and  this  will  be 
increased  by  a  further  substanti.al  amount  after  satisfying 
our  assessment  to  excess  profits  duty.  At  our  last  meeting 
I  expressed  my  confidence  that  the  actual  crop  for  last  year 
vrould  be  found  to  be  considerably  in  excess  of  the  official 
estimates.  As  a  matter  of  fact,  we  actually  harvested 
368.271  lbs.,  which  was  112,495  lbs.  in  excess  of  the  crop 
for  1915  and  68,271  lbs  in  excels  of  the  manager's  estimated 
crop  for  1915.  For  the  curi-:>nt  season  (1917)  the  manager 
estimates  to  secure  425.000  lbs.,  and  although  we  do  not 
anticipate  the  actual  crop  will  exceed  this  figure  by  so  large 
a  margin  as  last  year,  the  estimate  is,  I  think,  on  the  con- 
servative side.  In  the  direction  of  production  costs  we  have^ 
also  to  report  pragress.  Whereas  in  1912  every  pound  of 
rubber  cost  tho  Company  1.?.  lli^.  to  produce,  you  will  have 
noted  from  the  report  before  you  that  for  the  past  year  the 
Company  is  able  to  show  an  "  all-in  "  cost  of  Is.  l.OSrf.  per 
lb.,  a  drop  of  lOirf.  per  lb.  during  the  four  years,  and  this 
despite  the  fact  that  the  expenses  connected  with  the  forward- 
ing, insurance  and  handling  of  rubber  have  now  rea<;hed  a 
figure  out  of  all  proportion  to  what  they  were  in  pre-war 
days.  A  compaiison  of  the  last  two  years  only,  1915  and 
1916  shows  a  reduction  in  the  "all-in"  cost  of  practically 
2d.  per  lb.— that  is,  from  l.s.  2.95rf.  per  lb.  to  Is.  l.OSd.  per 
lb  —this  saving  being  effected  entirely  on  the  f .o.b.  co.st, 
which  last  year  was  8.82rf.  per  lb.,  against  lO.SOd.  per  lb. 
for  1915.  The  area  under  cultivation  represents  some  1,466 
acres,  of  which  1,316  acres  are  fully  planted  and  are  either 
in  bearing  or  are  about  to  reach  the  bearing  stage.  There 
are  still  159  acres  available  for  planting,  which  will  be  dealt 
with  when  labour  conditions  pei-mit.     In  regard  to  tapping. 
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the  balance  of  the  186  acres  planted  in  1912  came  into  the 
tapping  task  during  the  year,  so  that,  with  the  exception  of 
the  212  acres  planted  in  1913,  the  whole  of  the  planted  area 
of  the  estate  is  in  tapping.  The  steady  rise  in  crop  hai'- 
vested  is  due  not  only  to  the  young  areas  coming  into  beai'ing, 
but  also  to  substantial  improvement  of  the  returns  from 
the  older  fields.  Your  buildings,  factories,  bungalows  and 
coolie  lines  have  received  due  attention  and  are  in  a  satis- 
factory state  of  repair.  During  the  past  year  greater  interest 
in  our  affairs  has  been  taken  by  the  invefiting  public,  with 
the  result  that  our  shareholders  are  increasing  in  numbers. 
The  fact  remains  that  Sungei  Kruit  is  one  of  the  best  of  the 
smaller  estates  in  the  Far  East. 

Jlr.  H.  A.  Barrett  seconded  the  motion,  -which  wae  carried 
unanimously. 

A  vote  of  thanks  was  accorded  to  the  Manager  and  staff. 


GOLCONDA  MALAY  ROBBER  COMPANY,  LIMITED. 

The  ordinary  general  meeting  was  held  on  April  30  at  33 
Eastcheap,  E.G.,  Mr.  Gilbert  F.  Traill  (the  Chairman)  pre- 
siding. 

The  Chairman  said  :  Gentlemen, — In  rising  to  propose  the 
adoption  of  our  aJinual  report  and  accoimts  which  I  have 
now  had  the  pleasure  of  doing  ten  years  in  succession,  it  is 
•with  unusual  pleasure  that  I  do  so  on  this  occasion  seeing 
that  the  accounts  disclose  the  results  of  such  a  satisfactory 
year's  working  despite  the  fact  that  it  is  the  third  year  of 
the  greatest  ajid  most  devastating  War  the  world  has  ever 
seen.  The  report  and  accounts  having  been  in  your  hands  ' 
for  the  prescribed  period,  I  propose  with  your  permission 
to  follow  the  usual  course  and  take  them  as  read.  The 
balance  sheet  shows  that  our  reserve  accoimt  stands  at  £7,000. 
This  was  invested  in  the  5%  War  Loan  last  January,  and 
it  is  proposed  to  add  another  £7,000  to  the  reserve  from  the 
year's  profits.  Your  directors  consider  it  to  be  prudent, 
and  in  every  way  a  desirable  policy,  to  build  np,  while  the 
Company  is  prospering,  a  reserve  which  will  prove  useful 
in  the  event  of  our  being  confronted  with  a  temporary  set- 
back. I  know  there  are  many  who  look  for  a  practically 
universal  l>oom  in  the  commercial  world  during  the  period 
immediately  following  the  cessation  of  War,  and  while  I 
trust  it  may  prove  to  be  a  correct  forecast  I  cannot  but  feel 
that  it  is  well  to  be  prepared  for  any  eventuality,  and  a  rubber 
company  cajinot  better  provide  for  this  than  by  the  timely 
creation  of  a  nest-egg.  You  will  have  gathered  from  the 
report  that  as  against  an  original  estimate  of  498,000  lb., 
which  was  subsequently  revised  and  placed  at  518,000  lb., 
a.  crop  of  585,455  lb.  was  harvested.  The  increased  yield  is 
directly  attributable  to  the  younger  fields  coming  gradually 
into  full  bearing,  and  to  the  fact  that  the  older  fields  are 
giving  better  returns  where  the  thinning  out  process  has 
been  completed.  Harvesting  operations  for  the  current  year 
have  opened  with  excellent  promise  as  is  evidenced  by  the 
yield  of  158^131  lb.  for  the  first  three  months,  the  year's 
crop  being  estimated  at  594,000  lb.,  or  an  average  yield  of 
350  lb.  per  acre  over  the  whole  planted  area.  It  is  satis- 
factory, too,  to  find  that  notwithstanding  the  ever-increasing 
cost  of  insvirance  and  freight,  the  "  all  in  "  cost  has  scored 
a  halfpenny  down  on  the  11.86rf.  of  1915.  The  f.o.b.  cost 
is  8rf.  per  lb.,  and  includes  £250  paid  as  bonus  paid  to 
superintendents,  and  £1.308  depreciation  of  machinery  and 
buildings.  Freight,  dock  and  selling  charges  are  2.05rf., 
W'ar  risk  insurance,  .52rf. ,  home  charges,  .28rf. ,  and  directors' 
special  remuneration,  .50</..  making  a  total  of  11.35rf.  per  lb. 
The  profit  on  the  year's  working  amounted  to  £50,145  18«.  llrf, 
fwhich  is  equal  to  57%  on  the  Company's  capital.  After  pro- 
viding for  the  pai,Tnent  of  a  final  dividend  of  30%,  and  the 
addition  of  £7.000  to  reserve,  there  is  left  a  balance  of 
£7,843  15s.  lid.,  which  is  subject  to  excess  profits  duty  and 
■airectors'  special  remuneration.  The  year  under  review  is 
the  first  time  the  Company  has  become  liable  for  excess  pro- 
fits duty,  ajid  the  amount  of  our  liability  will  probably  be 
well  under  £5,000.  The  labour  force  has  been  maintained 
well  up  to  requirements,  and  although  malarial  fever  was 
very  prevalent  amongst  the  coolies  during  the  wet  season, 
with  the  advent  of  drier  weather  an  immediate  improvement 
was  reported,  and  health  is  now  Tjuite  satisfactory.  On  the 
Holmwood  division  good  progress  has  been  made  in  stacking 
and  burning  surface  timber,  and  this  work  will  be  continued 
until  all  decayed  wood  has  been  cleared  away.  This  work 
was  thoroughly  carried  out  and  finished  on  Golconda  di\asion 
some  years  ago.  On  both  divisions  a  considerable  amount 
of  work  has  been  put  into  thinning  out,  and  so  far,  the  pro- 
cess has  been  attended  with  notable  success  which  will,  I 
think,  be  more  and  more  marked  as  time  goes  on.  Pests  Tind 
diseases  are  regularly  and  systematically  dealt  with.  The 
property  is  clean  weeded  at  an  average  cost  of  20  cents  per 
acre  per  month,  and  the  last  reports  on  the  general  condition 
of  the  estates  are  in  every  way  satisfactory  and  encouraging. 
The  donations  to  War  Relief  Funds  have  amounted  to  £104 
during  the  year.  We  -have  a  f orviard  contract  running  which 
commits  us  to  the  delivery  of  15  tons  of  rubbsr  between  now 
and  the  end  of  the  current  year  at  2s.  6(1.  per  lb.  I  now 
formally  move  that  the  report  and  duly  atidited  accounts  as 
■submitted  to  this  meeting  be  and  are  hereby  received  and 
adopted,  and  that  a  final  dividend  of  30%  be  declai-ed,  and 
payable  on  May  8. 

Mr.  William  D.  Bosanquet  seconded  the  resolution,  which 
was  carried  unanimously. 


KLANANG  PRODUCE  COMPANY.  LIMITED. 

The  nineteenth  ordinary  general  meeting  was  held  on  May  1 
at  the  Institute  of  Chartered  Accountants,  Moorgate  Place, 
E.G.,  Mr.   D.  K.   Jlichie  (the  Chairman)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  the  shortfall  in  the  rubber  crop  was  an 
outstanding  feature  in  the  report.  '  The  crop  harvested 
amounted  to  only  403,220  lb.,  against  an  estimate  of  half  a 
million  lb.  and  459,891  lb.  in  1915.  That  shortfall  was  due 
to  the  process  of  change  in  the  tapping  system  having  turned 
out  to  be  more  difficult  and  more  protracted  than  was  antici- 
pated when  the  estimates  for  1916  were  framed,  and  to  a 
severe  wind  storm  that  visited  the  estate  in  July  last,  destroy- 
ing 7,000  trees  and  checking  temporarily  production  over  a 
large  area.  Latest  reports  from  the  estate  indicated  that 
good  progress  had  been  made  and  that  resumption  of  gradual 
improvement  in  the  monthly  crop  returns  might  now  be  ex- 
pected. The  crop  cabled  for  last  month  was  35,565  lb., 
against  25,901  lb.  for  the  same  month  of  last  year.  The  rise 
in  the  c.i.f.  cost  of  their  rubber  to  11.42f/.'  per  lb.  from 
9.57(/.,  exclusive  of  War  risk  insuranoe,  in  1915  was  due  to  the 
shortage  in  the  crop,  to  a  further  general  rise  in  cost  of 
estate  supplies,  including  packing  materials,  and  to  heavy 
expense  in  cleaning  up  and  replanting  after  the  storm.  The 
"  all-in  "  cost  was  almost  exactly  13r/.  per  lb.,  against  lO.Qlrf. 
per  lb.  in  the  previous  year,  but  if  interest  and  transfer  fees 
had  been  deducted,  as  in  previous  accounts,  the  "  all-in  "  cost 
for  the  past  year  would  have  been  12.54rf.  per  lb.  The  crop 
of  coconuts  gathered  totalled  1.177.0CO,  against  an  estimate 
of  1.180,000  nuts,  and  1,065,000  in  1915.  The  yield 
of  copra  amounted  to  4,525J  piculs,  or,  say,  269  tons, 
and  it  realised  £5,476  16s.  8fl.,  showing  a  profit  of 
£2,179  6s.  8(1.,  less  £53  5s.  8rf.  W'ar  risk  insurance 
and  a  small  portion  of  the  London  charges.  The  re- 
mainder of  the  available  land  on  Klanang — about  80  acres — • 
was  cleared  during  the  year  and  planted  up  with  rubber, 
raising  the  total  area  under  that  cultivation  to  1,564^  acres. 
In  the  balance  sheet  the  amount  under  sundry  creditors  in 
London  was  large,  being  £10,775  18*-.  This  sum  was  made 
up  chiefly  of  the  tax  reserve  of  £7,550  15s.  and  the  amount 
due  to  December  31  in  respect  of  excess  profits  to  the  end  of 
1915.  At  the  date  of  the  accounts  they  held  £9,670  in 
Treasury  bills.  Those  bills  had  since  been  realised,  and  the 
Company  now  held  £10,000  nominal  Five  per  Cent.  War 
Loan.  The  profit  for  the  year  amounted  to  £34.207,  of 
which  a  sum  of  £7,550  15s,  was  set  aside  as  provision  for 
income  tax.  It  compared  with  the  record  profit  of 
£42,001  15s.  lOrf.,  less  income  tax  deduction  of  £4,083  8s., 
for  the  previous  year.  The  shortage  in  crop  of  rubber, 
coupled  with  the  higher  cost  of  production,  accounted  for  the 
reducetl  profit.  A  sum  of  £8,35'7  4s,  Zd.  had  been  brought  in 
from  the  1915  accounts,  and  after  allowing  for  two  interim 
dividends  of  25%  each,  absorbing  £12,254  14s.,  there  re- 
mained a  balance  of  £22,753  17s.  Out  of  this  sura  the 
directors  proposed  that  a  final  dividend  of  50%  .  making  a  total 
of  100%  for  the  year,  be  paid,  and  that  the  balance,  subject 
to  excess  profits  duty  and  the  application  of  £3,000  to  further 
writing  down  the  cost  ot'^'buildings  and  machinery,  be 
carried  forward,  Thev  had  sold  forward  on  account  of  the 
current  year  fo:^  delivery  f.o.b.  Eiistem  port,  in  eq<ial 
monthly  quantities,  68  tons,  equal  to  152,320  lb,  smokod  sheet 
rubber,  at  rates  that  averaged  2s.  8^d.  per  lb.  London  landed 
terms.  The  manager's  estimates  for  the  year  now  current 
were  505.125  lb.  rubber  and  1.250.CPQ  coconuts,  against  ex- 
penditure on  revenue  account  of  about  £22.907.  The  esti- 
mated outlay  on  capital  account  amounted  to  £2.750,  made  up 
of  £485  on  the  upkeen  of  young  unpr>xl'uctive  rubber  and 
coconut  areas  and  £2.275  on  new  buildings.  The  directors 
had  under  consideration  the  provision  of  a  light  railway  to 
facilitate  and  cheapen  the  working  of  the  estate,  but  it  was 
not  likely  that  effect  would  be  given  to  this  -nronosal  until  the 
necessary  materials  were  procurable  at  reasonable  peace-time 
rates.  The  labour  force  of  Klanang  had  been  and  was  being 
maintained  at  the  requisite  strength,  and  reports  on  general 
health  conditions  continued  to  be  good. 

Mr.  J.  L.  Anstruther,  J.P.,  seconded  the  motion,  which 
was  carried  unanimously. 


KUALA  SELANGOR  RUBBER  CO.,  LTD. 

The  ordinarv  cenera!  meeting  was  held  ,it  Winchester  House, 
E.G..  on  May '4,  Mr.  W.  A.  Horn  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report, 
said  :  The  directors  are  very  gratified  at  being  able  to  lay 
before  you  once  again  results  of  another  year's  working, 
which  can  only  be  considered  as  very  satisfactory.  Eliminat- 
ing the  items  for  excess  profits  duty  appearing  in  the  profit 
and  loss  accounts  for  1915  and  1915.  it  will  be  seen  that  our 
profit  last  year  increased  bv  over  £7^000.  The  average  net 
sale  price  for  1915  was  l.ld.  hisjher  than  for  1915,  and  this, 
on  our  crop  of  623,357  lb,  of  rubber,  amounts  to  about 
£2,850.  It  will,  therefore,  be  seen  that  the  increased  profit 
is  principally  due  to  the  increased  production  of  the  trees,  as 
there  were  only  32  acres  of  new  land  which  came  into  the 
tapping  rounds  last  year. 

As  "to  cost  of  production,  at  9.3(?,.  this  includes  various 
increased  expenses  due  to  the  War,  otherwise  T  do  not  think 
our  "  all-in  "  cost  would  have  exceeded  8id.  I  am  not  going 
to  prophesy  as  to  what  the  "  all-in  "  cost  will  be  this  year, 
as    the    expenses   directly   attributable   to   the    War   are  aa 
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unknown  quantity,  but  it  will  be  noted  that  our  Manager  s 
estimate  is  for  a  reduction  of  U.  per  lb.  m  the  costs  tor 
which  he  is  responsible,  as  compared  witli  his  estimate  for 
1915.  The  production  for  1917  is  expected  to  increase  to 
650,000  lb.,  which  is  partly  due  to  a  line  field  of  100  acres 
planted  in  1912  coming  under  the  kmto  for  the  first  time 
In  addition  to  increasing  our  dividend,  we  have  planted  110 
acres  of  new  rubber  during  1916,  bringing  up  out  total 
planted  area  to  1,818  acres,  and  so  as  to  round  off  the  estate 
.ind  complete  the  frontage  to  a  main  road  we  purchased  in 
January  of  this  year  about  10^  acres  of  native  holdings,  of 
which  five  acres  were  planted  in  rubber.  _  I  assure  you  that 
the  plantations  have  been  maintained  in  the  fine  order 
which  they  have  ahvaye  been  under  Mr.  Ransom's  manage- 
ment. As"  the  older  fields  continue  to  increase  in  yield,  and 
we  have  still  325  acres  of  young  rubber  to  come  into  pro- 
duction, our  output  is  certain  to  increase  for  some  years  yet. 
In  view  of  the  fuel  requirements  of  the  estate  it  is  not  con- 
sidered advisable  to  plant  up  the  remaining  105  acres  of 
forest  reserve;  therefore,  the  planting  of  Kuala  Selangor 
estate  must  be  regarded  a«  complete,  although  the  increase 
in  the  output  will  go  on  for  years  to  come  and  should  even- 
tually reach  a  total  far  in  excess  of  our  present  output.  The 
position  to-day  is,  I  think,  an  eminently  satisfactory  one. 
At  a  capital  cost  of  under  £31, 0"^  v.-e  have  developed  an 
estate  of  1,820  acres  of  planted  rubber,  equipped  with  every 
pos.sible  labour-saving  appliance  to  reduce  cost  of  produc- 
tion, and  yielding  a  revenue  of  £50,000  a  year.  We  are 
getting  a  splendid  return  from  our  investment,  and  there  is. 
I  think,  no  likelihood  of  the  value  of  rubber  ever  declining 
to  a  price  which  will  not  permit  of  magnificent  dividends  on 
our  shares.  J 

The  New  Property  in  Papua. 
If  we  were  living  in  normal  times  and  if  it  had  not 
been  for  the  War  the  enormous  cost  of  which  wiU  largely 
have  to  f<xU  en  posterity,  I  should  have  felt  inclined  to 
Test  content,  but  in  view  of  difficulties  which  we,  as  a 
nation,  have  got  to  face,  my  feeling  is  that  we  as  a  Com- 
pany should  do  something  more  in  the  way  of  productive 
work,  particularly  when,  a-s  in  our  case,  we  can  do  so  prac- 
ticiilly  without  reducing  our  dividends.  If  it  is  decided, 
for  this  or  any  other  season,  to  go  on  with  development 
work,  the  question  arises  as  to  where  this  should  be  under- 
taken. For  sOTne  years  I  have  been  Chairman  of  a  Com- 
pany which  has  cultivated  some  thousands  of  acres  of  land 
in  the  territory  of  Papua,  British  New  Guinea.  Among 
other  things,  we  have  proved  that  rubber  and  coconute 
grow  there  to  perfection,  and  among  the  advantages  to 
planters  working  there,  as  compared  with  the  Federated 
XIalay  States,  I  might  mention  the  following  :  (1)  There 
is  abundance  of  native  labour  within  the  territory  of  Papua  ; 
(2)  the  rent  of  agricultural  land  is  3rf.  per  acre  for  the 
first  ten  years  and  6d.  ]ier  acre  for  the  second  ten  years, 
while  in  the  Federated  Malay  .St.ites  we  pay  $4,  or  9.^.  Ad., 
per  acre;  (3)  Papua  is  close  to  Australia,  which  country 
will  probably  be  able  before  long  to  handle  all  the  rubber 
and  coconut  products  which  Papua  can  produce.  Con- 
jointly with  a  few  friends.  I  have  acquired  a  big  tract  of 
land  there,  in  the  Cloudy  Bay  District,  which  is  generally 
considered  the  finest  district  in  the  island.  We  have  already 
started  planting  both  rubber  and  coconuts,  and  have  no 
doubt  that  it  will  pay  »i£  very  well  indeed.  Two  thousand 
acres  of  this  land,  with  a.  navigable  river  frontage,  are 
being  offered  to  the  Kuala  Selangor  Rubber  Co.,  Ltd.,  and  as, 
owing  to  viarious  natural  advantages,  it  is  estimated  that 
this  land  can  be  planted  either  with  rubber  or  coconuts 
and  brought  to  maturity  in  five  years  at  a  very  low  cost 
per  acre,  my  colleagues  on  the  board  recommend  the  ac- 
quisition to  the  shareholders.  If  you  approve,  we  propose 
to  plant  up  l.OCO  acres  as  soon  as  possible.  We  think  this 
can  be  done  without  affecting  dividends  in  any  way,  as 
the  initial  cost  of  planting  can  mostly  be  Tirovided  from 
our  balance  of  profit  carried  forward,  after  allowing  for  the 
liability  for  excess  profits  duty ;  and  after  the  land  is 
planted  the  cost  of  maintenance  of  1,000  acres  is  estimated 
at  only  about  £1,500  per  a.nnum  up  to  the  time  of  pro- 
duction. 

Sir  Edward  Wallington  seconded  the  resolution,  which 
was  carried  unanimously,  and  a  final  dividend  of  SO^C  wis 
declared,  payable  on  the  19th  inst.,  making  150%  for  the 
year. 

An  extraordinary  general  meeting  was  afterwards  held, 
at  which  the  proposed  acquisition  of  the  new  property  in 
British   New   Guinea   was    unanimously  approved. 


BATANG  MALAKA  RUBBER  ESTATES,  LTD. 

Tbi  seventh  ordinary   general   meeting  was  held    on   May    4 
at  58  Eastchoap. 

Sir  Ernest  Birch,  K.C.M.C,  who  presided,  said  that 
the  profit  on  the  year's  working  was  £10,200  more  than  in 
the  previous  year.  The  sales  of  rubber  and  the  value  of 
the  stock  in  transit  and  on  the  estate  on  December  31  last 
amounted  to  £14.000  more  than  in  1915.  The  item  of 
£2,000.  balance  of  Debenture  issue,  had  disappeared  from 
the  balance  sheet,  and  they  were  now  clear  of  Debentures. 
Further,  they  had  invested  £5.0C0  in  the  last  War  Loan, 
the  actual  sum  standing  to  their  predit  to-day  being 
£2,750.     The  book  cost  of  the  estate  had  been  a.dded  to  by 
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A  Smaller  staff 

means  Increased  strain, 
and  a  greater  tendency 
to  error.  One  clerk  usino- 
the  Kalamazoo  can  do 
the  work  of  two  or  three 
using  the  old  cumbrous 
ledger  systems.  Time  is 
saved,  labour  is  saved, 
and  the  "margin  of  error" 
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hands  to  tackle  the  work, 
and  tackle  it  with  greater 
safety. 
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will  you  call  upon  us  ?  We 
can  show  you  the  whole 
simple  Kalamazoo  system  in  a 
few  minutes. 

Kalamazoo  Loose  Leaf  Books  are  sold 

direct  to  the  t(sers  by  the  Manufacturers 

— not  through  Stationers. 

KALAMAZOO 


MORL.A.ND  &  IMPEY,  Ltd., 

Head   Office :    K.^lamazoo  Works,   North- 
field,  Birmingham. 

Manchester — 4,  Albert  Sq.;    Liverpool — 8,  Victoria  St. ; 
Leeds — 26.  Park  Row;  Edinburgh — 3,  Castle  St.; 

Glasgow — 33,  Renfield  St.;    Newcastle — 21,  Side; 
Cardifif— 6,  St.  John's  Sq.  ;    Dublin— 8,  Cope  St.  ; 

Leicester — Corridor  Chambers,  Market  Place; 

Belfast — 16,  Wellington  Street ;  etc. 

London    Office :     62.    Coleman     Street, 
LONDON,  E.G.  2. 

Telephone  :    13S5  London  Wall. 
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£532  on  new  clearings ;  72  acres  had  been  planted  by  the 
end  of  the  year,  and  250  acres  were  being,  or  about  to  be, 
opened.  The  estates  stood  in  the  books  at  a  valuation  of 
£65,193,  or  about  £49  per  planted  acre.  Mr.  Henly,  their 
independent  visiting  agent,  wrote  :  "  Taking  the  '  estate 
generally,  I  am  well  pleased  with  the  growth  ajid  appearance 
of  all  the  rubber.  The  trees  look  vigorous  and  healthv, 
and  there  was  a  good  flow  of  latex  from  nearly  all  that  are 
feeing  tapped.  The  estate  continues  to  be  very  free  from 
disease,  and  I  saw  practically  no  signs  of  any  pest."  The 
planted  area  at  the  end  of  1916  was  1,340  acres,  of  which 
849  acres  were  in  the  tapping  round.  There  were  about 
94,000  trees  being  tapped  out  of  a  total  of  about  171, 7C0. 
The  output  was  close  upon  350  lb.  of  rubber  per  acre.  It 
fell  short  of  the  estimate  by  3,472  lb.,  but  it  exceeded 
the  previous  year's  crop  by  88,572  lb.  The  sales  in  London 
realised  a  gross  average  price  of  2-3.  8d.  per  lb.,  as  compared 
wjth  2,5.  6rf.  in  the  previous  year.  The  cost  free  on  board 
in  Singapore  was  lO^rf.,  or  l^rf.  more  than  in  1915,  owing 
to  the  increased  cost  of  everything,  and  also  because  all 
expenditure,  except  the  new  clearings,  was  charged  to  revenue 
account.  There  was  a  difference  of  ^d.  betv,-een  the  f.o.b. 
and  "  all-in  "  cost,  but  that  could  not  be  helped  until  things 
became  normal  again,  and  the  cost  of  freight  and  insurance 
was  lowered.  The  net  profit  was  Is.  4^(7.  per  lb.  Of  the 
current  year's  crop  they  had  sold  forward  71  tons  at  an 
average  price  of  2s.  lOrf.  per  lb.  London  delivery.  It  was 
proposed  to  pay  a  dividend  of  15%.  The  distribution  might 
have  been  larger  but  for  the  bogey  of  tlie  excess  profits  tax 
•which  compelled  the  directors  to  husband  the  Company's 
resources.  If  h:s  hopes  were  realised  as  to  what  the  Com- 
pany would  have  to  pay  in  respect  of  1916  it  would  not  be 
many  months  before  they  would  be  able  to  pay  a  small 
interim  dividend. 

The  report  was  unanimously  adopted. 


INDIAN  ELECTRIC  SUPPLY  AND  TRACTION  CO  ,  LTD. 

The  annual  genera?  meeting  was  held  on   May  4  at  Orient 
House,  }\e\v  Broad  Street. 

Mr.  John  G.  B.  Stone,  who  presided,  said  :  I  need  hardly 
say  that  we  regard  the  statement  which  we  are  able  to  lay 
before  you   as   satisfactory,    more    especially  when   we   con- 
sider the  times  we  are  passing  through.     The  results  achieved 
are    very   creditable  to  all    concerned,    and  testify     to     the 
ability  and    energy   of   our   staff  in   Cawnpore.        We  have 
spent  on  capital  account   £3,919,  representing   additions    to 
the  generating  station,   car-shed,  and  mains.     The  expendi- 
ture is  chiefly  in  connection  with  the  municipal  electric  light- 
ing plant  and  mills,  which  absorb  some  80%   of  the  figure, 
and  the  balance   represents   extensions  to  power  house"  and 
machinery,    including   £2,000    cost  of    new    boiler   now    in 
working.     There  have  been  difliculties  in  getting   deliveries 
•of  coal,  although  we  are  among  those  who  come  in  Class  A 
for  supply  as  an   essential  undertaking.     One   of   the  ways 
in   which  we   felt    the    inability   to  get    the    coal   under    our 
contract  delivered   was  that  we  had  to   make  up  with  coal 
of  .an  inferior  quality,  but,  in  spite  of  this,  the  (generating) 
cost  per  unit  sold  has   fallen  from  Aid.    to  .56rf.     The  net 
revenue   account   shows   marked  improvement     the  total  for 
the   year   1916  being   £20,219,    as  against  £15,931   for   1915, 
and    the    expenses    (including     Debenture     interest)    £6,51o', 
against  £5,588.     Of  this  increase,   £545  is   on     account    of 
directors'   fees  and  commission,  which  we  are  now  drawing 
in  accordance  with  the  articles  of  association,  and  £250  i*^ 
for   higher  cost   of  office  rent,   &c.     The   number  of    units 
sold    has    increased    by    478,418;     the    revenue    has     risen 
Rs.67,598,  or  about  21  v  ;  and  the  average  price  realised  has 
risen  from  1.82d.  to  1.87J.  per  unit.     The  total  connections 
at   the   end  of  the  year    were   52,701  8-c.p.    lamps,    agaiust 
72,607  in    1915.       The  cost,   previously   stated,     is     slightly 
lower  at  .71(7.,  against  .73-7.     The  pos'ition   of  the  tramways 
remains  prac'ically  imaltered  ;  that  is  to  say,   the   improved 
earnings  ^  are   offset   by  higher   costs.      The  increase  of   some 
300,000   in  the  passengers  carried  is   no  doubt   due    to   the 
improved   earnings   of   the    labour    classes.      In  addition  to 
prohibitive   cost  of  all   plant  and   material,   we   have   great 
difficulty  in   arranging  shipments  to  India,  but,   in  spite  of 
this,  we  have  been  able  to  dispatch  a  5C0-kilowatt  turbine, 
which   has  arrived   in  India.     As   you  will  understand,    we 
are   forced   to   adopt  the   policy  of  "waiting    until    after  the 
War  for  any   serious  attempt   to  extend  or  widen   the   busi- 
ness.    Out  of  the  net  available  balance  of  £14.8C3  we  have 
placed  to  general  reserve  £3,000  and  to  reserve  for  deprecia- 
tion and   renewals   £3,CO0;  we  have  written  off   to   Deben- 
ture issue  expenses   £1,0C0,   and   we  now   propose  to  pay  a 
final  dividend  of  5%,  which,  wfth  the  interim  dividend  of 
2^%,  will  make  a  distribution  of  7|%  for  the  year,  amount- 
ing  to   £5.851.      There  will    be   left  £1,756   to   be  carried 
forward.    I  may  say  we  look  forward  with  confidence  to  the 
future. 


AFRICAN  STEAM  SHIP  COMPANY. 

The  annual  general  meeting  was  held  on  .May  4  at  the  offices, 
23  Billiter  Street,  E.G.,  Lord  Pirrie,  K.P.,  P.C.  (the  Chair- 
man), presiding. 

The  Chairman  said  :  The  first  matter  I  wish  to  deal  with 
is  the  losses  sustained  in  the  Company's  fleet.  In  euch  a 
time  as  we  are  passing  through  the  shareholders  of  every 
steamship  company  must  be  prepared  to  face  heavy  losses. 
As  regards  the  African  Steam  Ship  Company's  vessels,  we 
have  to  record  the  loss  of  one  passenger  boat,  a  cargo  boat, 
and  a  small  branch  boat  during  the  financial  year,  but  only 
one  of  these  can  be  attributed  to  the  War.  I  regret,  however, 
to  say  that  within  the  last  week  or  two  we  have  lost  another 
passenger  boat.  On  the  whole,  we  can  congratulate  ourselves 
that  so  far  this  Company's  war  losses  compare  favourably 
with  those  of  other  steamship  companies,  and  it  speaks 
volumes  for  the  efficient  navigation  of  the  Company's  vessels 
that  we  have  had  to  report  so  few  losses  since  the  beginning 
of  the  War.  As  regards  the  trade  of  West  Africa,  it  has 
naturally  been  conducted  under  great  difficulties,  but  I  am 
glad  to  report  we  have  been  able  to  keep  our  services  going; 
and,  above  all,  we  have  firmly  resisted  the  temptation  to 
impose  on  the  West  African  trade  the  enormous  rates  of 
freight' of  other  trades.  Our  rates  have  altered  very  little 
from  the  pre- War  rates,  and  I  am  glad  to  think  the  trade 
appreciates  the  sacrifices  we  have  made  in  this  matter.  The 
moderate  West  African  rates  have  been  undoubtedly  ai» 
enormous  boon  to  all  interested  in  West  Africa.  At  our 
last  meeting  I  was  able  to  tell  you  that  the  African  Steam 
Ship  Company  had  not  had  to  pay  a  penny  of  excess  profits 
tf.xation,  and  I  am  proud  to  repeat  that  statement  in  con- 
nection witli  the  1915  accounts.  Recently  the  Government 
have  recjuisitioned  the  Company's  fleet,  and  we,  like  other 
steamship  companies,  are  now  under  Government  control. 
I  am  sure  you  will  be  as  pleased  as  I  am  to  see  that  the 
item  "  bills  payable,"  which  I  have  on  one  or  two  occasions 
drawn  your  attention  to  as  having  been  reduced  in  amount, 
has  now  altogether  disappeared  from  the  accounts.  Since  the 
close  of  the  year  we  have  made  a  large  investment  in  the 
War  Loan,  and,  in  addition,  we  thought  it  our  duty  in  order 
to  facilitate  investment  in  the  War  Loan  to  make  an  offer 
to  the  Del>enture  holders  to  repay  at  par  the  4i%  Debenture* 
then  running.  I  am  glad  to  say  that  nearly  alfthe  Debenture 
holders  took  advantage  of  our  offer.  You  will  remember  that 
in  our  report  for  1915  the  Debenture  debt  stood  at  £160,955. 
On  December  31  last  it  stood  at  £92,335,  and  to-day  it 
stands  at  £6,500.  I  wUl  now  formally  move  :  "  That  the 
report  and  accounts  be  received  and  adopted." 

Mr.   Alexander   Sinclair  seconded  the  motion,  which  was 
carried  unanimously. 


BALAGHAT  GOLD  MINING  COMPANY,  LIMITED. 

The  twenty-first  ordinary  general  meeting  was  held  on  May  i 
at  No.  6  Queen  Street  Place,  E.C.,  the  Eight  Hon.  Lord 
Ribblesdale   (Chairman  of  the  Company)    presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report 
and  accounts,  said  :  During  the  year  under  review  28,476 
tons  of  quartz  were  treated  at  the  mills,  and  57,458  tons 
of  sands  and  slimes  %vere  dealt  with  at  the  cj'anide  works. 
By  these  processes  19,723  oz.  of  bar  gold  were  produced, 
equal  to  17,725  oz.  of  fine  gold,  of  a  value  of  £75.176  ster- 
ling. In  the  year  1915  the  most  we  could  extract  from  the 
ore  was  8  dwt.  13  grains  per  ton,  and  in  1916  the  yield  was 
12  dwt.  13  grains  per  ton.  The  profit,  as  shown  in  the 
accounts  before  you,  was  £2,937,  and  in  this  connection  I 
would  point  out  that  additional  development  was  carried 
out  to  the  extent  of  935  feet  as  compared  with  1915,  the  cost 
ox  which  has  gone  against'  the  revenue  account.  Turning  ' 
to  tht  profit  and  loss  account,  we  have  debited  it  with  £4,684 
for  depreciation  of  machinery  and  plant  and  the  loss  of 
£5,803  which  we  made  in  East  Beterasawmy,  which,  showing 
favourable  prospects,  did  not  turn  out  as  well  after  the  first 
prospects  had  been  exhausted.  To  the  cre<lit  of  profit  and 
loss  account  we  place  the  .sums  of  £364  for  interest  and 
dividends,  and  £2.937,  the  profit  for  the  year.  The  debit 
ba.qnce  of  profit  and  loss  account  at  December  31,  1916,  is, 
therefore,  £24,967.  The  capital  outlay  on  buildings,  plant, 
machinery,  cyanide  works,  &c.,  amounted  to  £5.801,  and 
tilt  superintendent  states  that  this  expenditure  has  been 
principally  incurred  on  additions  to  plant  which  will  bring 
us  a  reward  in  higher  efficiency  in  working.  The  balance 
of  your  assets  at  December  31,  if  you  look  at  the  directors' 
report,  was  £12.119,  with  materials  on  the  mines  which 
were  valued  at  £15,141,  and  machinery  and  goods  in  transit 
to  India  worth  £1,368.  The  superintendent  estimated  the 
reserves  of  ore  at  December  31  last  to  l>e  29.548  tons,  or  an 
increase  of  3,515  tons  compared  with  the  previous  year.  It 
is  always  a  good  thing  when  there  is  an  increase,  and  as  we 
have  not  veiy  large  reserves  3,500  tons  is  a  considerable 
increase, 

Lieut. -Colonel  Sir  Doifeld  Robertson,  K.C.S.I.,  seconded 
the  motion. 

Mr.  Edgar  Taylor  said  :  Explorations  at  and  below  the 
2,500-foot  level  on  the  Balaghat  lode  were,  as  our  super- 
intendent says,  somewhat  disappointing.  An  eastern  branch 
near  the  boundary  for  a  short  distance  was  of  fair  value, 
but  it  appears  that  we  shall  have  to  seek  deeper  for  material 
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improvement.  This  work  -will  be  greatly  facilitated  now 
4"nat  we  have  the  main  winze,  or  hoisting  way,  carried  down 
to  this  level.  In  fact,  according  to  latest  advices,  it  has 
already  reached  the  3,300-foot  level.  On  tho  main  lode, 
■which  runs  parallel  to  and  some  distance  west  of  the  Bala- 
ghat  lode,  the  operations  met  with  marked  success,  as  between 
the  l,C50-foot  and  1,450-foot  levels  hi,;h-grade  ore  was 
exposed  by  the  sinking  of  a  winze  and  by  driving  on  the  lode. 
This  ore  shoot  is  not  of  great  lateral  "e.xtent,  its  ma.ximum 
length,  including  sloped  ground,  being  about  500  feet  at 
the  1.150-foot  level,  but  it  is  of  considerable  importance  at 
the  present  juncture,  pending  the  more  substantial  discoveries 
at  greater  depth  on  the  Balaghat  lode  which  we  consider 
•we  have  reasonable  grounds  for  expecting.  Only  a  limited 
amount  of  development  was  possible  from  tho  winzes  in 
Tennant's  section  during  the  past  year  on  the  Balaghat  lode, 
and  it  must  be  hoped  that  the  current  year's  work  on  this 
lode,  wluch  is  believed  to  be  the  same  as  that  worked  in  the 
immediately  .ndjoining  Nundydroog  mine  to  the  south,  will 
be  more  encouraging  in  depth.  Tho  e.xtended  programme 
of  development  and  exploration  will,  therefore,  be  con- 
ducted under  more  favourable  conditions,  and  the  super- 
intendent considers  that  tho  outlook  is  more  reassuring,  and 
with  this  view  we  fully  concur. 

The   resolution   was    unanimously   adopted. 


FERREIRA  DEEP,   LIMITED. 

The  fifteenth  ordinary  general  meeting  of  shareholders  was 
held  in  Johannesburg  on  Wednesdav  JIarch  7,  1917. 

Tho  Chairman  (ilr.  H.  C.  Boyd)  said  :— Gentlemen,  the 
directors'  report  and  the  accounts  for  the  twelve  months 
ended  September  30,  1916,  are  nov,-  before  you.  Thanks  to 
an  absence  of  any  serious  disturbance  in  the  underground 
workings,  the  scale  of  operations  was  materially  increased, 
j.nd  over  643,000  tons  were  milled  during  the  year.  The 
recovery  was  nearly  1?.  higher  than  during  the  previous 
twelve  months,  but  working  costs  were  about  Is.  5d.  per  ton 
more — owing  to  increased  expenditure  caused  by  the  War  and 
special  work  underground — the  working  profit  for  the  perio<l 
showing  3  small  increase.  After  allowing  for  the  items  of 
revenue  and  expenditure  detailed  in  the  accounts,  including 
depreciation  on  Transvaal  Government  3  per  cent,  stock,  a 
net  profit  remained  of  £452,599,  of  which  Government  taxes 
absorbed  £62,434.  while  two  dividends  of  38J%  in  all, 
amounting  to  £379,750,  were  declared,  leaving  an  unappro- 
priated balance  to  be  carried  forward,  represented  by  cash 
and  cash  assets  less  liabilities,  of  £117,461. 

Development  Nearing  Completion: 
There  was  a  natural  reduction  in  the  development  footage, 
Tjut  values  were  satisfactory,  the  exposures  being  on  the 
arerage  better  than  those  of  the  previous  year.  The  ore 
reserve  at  the  close  of  the  year  amounted  to  1,632,600  tons 
of  an  average  value  of  8.3  dwt.  per  ton,  a  decrease,  that  is, 
of  some  222,000  tons,  but  the  value  being  the  same  as  at 
the  end  of  September  1915.  The  more  than  200,000  tons  of 
reef  used  as  packs  in  stopes,  forming  in  fact  an  additional 
reserve,  have  been  materially  added  to  this  year.  Develop- 
ment may  now  be  said  to  be  nearing  completion.  As  tho 
report  states,  there  is  no  further  shaft  sinking  to  be  done, 
and  within  a  few  months  the  necessary  development  work 
will  be  confined  to  the  further  prospecting  of  areas  which 
previously  showed  poor  results.  .Some  diamond  drilling  has 
lately  been  done  with  a  view  to  prospecting  the  eastern 
section  of  the  mine  for  Main  Reef,  which  there  lies  at  an 
appreciable  distance  from  the  Leader.  Of  the  eight  holes  so 
far  put  in,  two  gave  fair  results,  but  the  remainder  were 
unpayable.  While  the  ]\Iain  Reef  has  never  been 
relied  upon  in  our  mine  as  a  profit  earner,  doubtless 
some  of  this  reef  will  be  profitably  extracted  before 
the  mine  is  exhausted.  Under  an  agreement  lately  entered 
into,  the  Robinson  Gold  Mining  Gompany  has  sloped  some 
10,000  tons  of  JMain  Reef  from  certain  of  our  claims  near 
the  joint  boundary  easily  accessible  to  that  Company,  but 
too  costly  to  be  worked  by  our  Company.  It  is  hoped  that 
this  work  will  continue,  though  the  amount  of  revenue  to 
be  derived  therefrom  is  but  small.  The  necessary  excavation 
R'ork  in  connection  with  the  reorganisation  of  No.  2  shaft  has 
^en  completed,  and  the  arrival  of  certain  electrical  machinery 
for  the  underground  hoist  is  awaited,  the  mechanical  part 
aeing  already  underground.  It  is  expected  that  on  the  arrival 
)f  this  plant  it  will  only  bejiecessary  to  interrupt  hoisting  in 
ihis  shaft  for  about  two  weeks  in  order  to  complete  the  chann-e 
)ver  from  compound  to  vertical  hoisting.  As  mentioned 
ast  year,  ore  has  been  accumulato<l  on  the  surface  against 
his  time,  and  a  little  short  of  7,000  tons  of  sorte<]  ore  are 
ivailable  for  the  mill  during  the  time  that  No.  2  shaft  is 
losed.     The  past  financial  year  has  been  free  from  the  serious 


numerous  and  severe  than  previously,  we  are  warned  that  a 
certain  section  of  No.  1  shaft  may  be  seriously  affected  by 
the  increasing  weight  in  the  mine.  Lest  hoisting  should  be 
interrupted  in  this  shaft,  a  footwall  crosscut  is  being  driven 
to  connect  No.  1  imlitie  with  the  newly  deepened  No.  2 
vertical  shaft  on  the  plane  of  tho  7th  level.  Only  soma 
400  feet  of  this  crosscut  remain  to  be  driven.  It  would 
appear  that  tho  pressure  on  the  underground  workings  is 
travelling  from  west  to  east,  and  steps  have  been  Uken  to 
protect  the  stopes  in  the  eastern  section  against  crush  by 
means  of  extensive  reef  packing;  consequently  no  trouble 
which  cannot  be  met  by  good  mining  has  been  experienced 
in  these  stopes. 

The  Outlook. 

It  will  have  been  noted  that  the  results  during  the  current 
financial  year  show  a  decrease  compared  with  those  of  last. 
The  concentratiiin  of  stoping  operations  at  tlie  No.  1  shaft; 
section,  owing  to  the  approaching  exhaustion  of  the  stopes 
on  the  western  side,  is  having  the  expected  result  of  produc- 
ing lower  grade  ore,  p.nd  we  must  look  for  smaller  profits 
this  j-ear  than  were  earned  during  the  period  with  which  tho 
report  before  you  deals.  As  you  have  seen,  a  number  of 
our  employees  are  still  engaged  with  the  Forces,  and  we  have 
had  cause  to  record,  with  deep  regret,  the  death  of  several. 
Lieutenant  A.  S.  Holmes  had  rendered  most  valuable  services 
during  times  of  crisis  underground  in  recent  years.  We  aro 
indebted  to  Jlr.  Paul  Selby  and  his  staff  for  their  continued 
application  to  their  exacting  duties.  Our  manager,  Lieut.- 
Colonel  Trump,  who  is  commanding  a  regiment  in  France, 
has  lately  been  awarded  the  D.S.O.,  on  which  we  desire  to 
congratulate  him  most  heartily.  I  now  beg  to  move  that; 
the  directors'  report,  balance  sheet,  and  accounts  for  the 
.vear  ended  30th  Fpptember,  1916,  laid  beforo  the  meeting, 
bo  received   and  adopted. 

i\Ir.  G.  Imroth  seconded  the  motion,  which  was  carried 
unanimously. 

Directors.— There  being  no  other  nominations,  the  Chair- 
man declared  the  retiring  directors,  Messrs.  B.  W 
Schumacher  and  S.  B,  .Toel,  duly  re-elected 

Auditors.— The  remuneration  of  the  retiring  auditors  for 
the  past  audit  was  fixed  at  250  guineas  each  and  Mr 
Samuel  Thomson  and  Messrs.  C.  L.  Andersson  and  Co  were 
appointed  auditors  for  the  ensuing  year. 

The  proceedings  then  terminated. 


Village    Mala 

Four  tube  mills. 


Reef.— .£472,000,    in     .£1    shares 


Year  to 
Deo.  31 

1915  ... 

191 S  ... 

1917. 

Jan 

Feb.... 
Mar.... 


o^       T."y,'.   ^f''  '-Kevenue-^  ^BxrenRes^    ^Profit-^     Price 
btps.  Milled      ing  Amt.  Per  ton  Amt.Perton  Amt.  Per  ton  enri  of 

%  £  £  £  Porlnrl 

160    3C1.610    15J    600.553    33/2    328.453  21/7    174.100    11/7     1 
160    328,685    -     480.979    29/3    323,417  19/6    16CJ62      9/9    16/3 


—  29,400    —      41.281    28/1      27.1C0  18/6      14.181 

—  23,400    —      33.169    23/11    25,579  19/4      12,'9a 

—  29,400    —      41,747    23/5      27,935  19/0      13,812 
Dividends- 1915,  June,  20  per  cent.;  Dec,  nil, 

1916,  June,  10  ;  Dec,  15  per  cent.' 


9 '7  16/3 
9/7  nA 
9/5    14/0 


Witwatersrand  (Knight's).— £469,625,  in  £1 
shares.  Sundry  revenue,  say  £2,000  a  month, 
included  in  profits  below.  Mill  225  stamps ;  five  tubes 
added  October  1913 ;  total  capacity  about  45,000  tons 
per  month. 

^^''''ifo.         Tons    Sort-  ^Revenu&^    ^Bxpenses^    ^Profit™,    Price 

Dec.  31  Stps.  Milled    ing   Amt.  Per  ton  Amt.  Per  ton  Amt.  Per  ton  end  ot 

•     %        *  £  £  Period 

1915  ...   215     504,800    15      646.395    25/7  345.944    1.V8  300.451     11/11    21 

1916  ...    —     515,900   —     652,174    25,3  376,793    14/7  275,375    10/3      2ii 
1917. 

Jan.    ...    —      39,150    —       51,714    26/5    32,345    17/5    19,3f9      9/0      2}i 

Feb.    ...    —       35.700    —       47,241    26'5    30,240    17/11  17,001      8/8     2jxd 

Star.    ..,    —       40.000    —       49,0-32    24/5    32,006    16/10  17,026      7/8     ixk 

Dividends — 1915.  June,  25;  Dec,  25  per  cent. 

1916,  June.  12J  ;  Dec,  25  per  cent. 


ouapses  previously  experienced.  Severe  tremors  have  taken 
ilace  and  drives  have  at  times  collapsed,  but  the  shafts  have 
leen  but  little  affected,  and,  thanks  to  the  reef  packing  system 
n  use  for  the  support  of  the  stopes,  the  interference  with  the 
ireaking  of  rock  has  been  only  slight.  While  on  the 
fhole  It  may  be  said  that  latterly  the  tremors  have  been,  less 


Lo.vDON  AND  South  Western  Bank. — This  Bank 
announces  that  it  has  concluded  an  arrangement  with 
the  Banca  Italiana  Di  Sconto  whereby  the  two  insti- 
tutions will  act  on  a  reciprocal  basis  for  the  develop- 
ment of  trade  between  Great  Britain  and  Italy.  Under 
this  arrangement  the  London  and  South  Western  Bank 
will  act  in  this  country  as  clearing  representative  of 
the  Italian  Bank,  and,  on  the  other  hand,  it  in  turn  will 
act  in  Italy  as  representative  of  the  British  institution. 
The  arrangement  affords  a  further  proof,  should  such 
be  needed,  that  our  bankers  are  fully  alive  to  the 
importance  of  being  prepared  for  after-War  conditions 
and  the  necessary  expansion  in  British  trade  and 
industry;  and  incidentally  it  may  be  regarded  as  a 
further  blow  at  German  influence  in  Italy. 
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INDIAN   MINES. 

BALAGHAT.—  Capital,  £212,600  in  Ordinary  and  £95,400 
in  Ten  per  Cent.  Preference  shares  of  £1  each.  The  Prefer- 
ence shares  after  first  receiving  10  per  cent,  entitled  to 
participate  pro  rata  with  Ordinary  for  further  dividend, 
but  are  non-cumulative. 


Total 

Price  of 

Ore 

Totalt 

Working       Workisg 

Ordinary 

Milled 

,-Gold  Yield-, 

Costa        ,-Proflt^ 

Shares 

Tr.  ends 

Tona 

Valne 

Per 

per                     Per 

end  of 

Dec.  31 

£ 

Ton 

Ton          £       Ton 

Period 

l915 

36,684 

67,984 

37/3 

36/4        1,229     -,9 

6/0 

191S 

:s,476 

75,455 

63,1 

—           —           _ 

3  6 

1917. 

Jan. 

2,3.J0 

6,311 

63/8 

—          —           — 

4/6 

Feb. 

2,125 

5,S(;9 

56/3 

—          —           — 

3'9 

Mar. 

2,360 

7,267 

61/10         —          _ 

."/6 

•  Before  deduction  of  roj-alty. 

t  Estimated  at  £4  6J.  per 

fine  oi. 

Divid 

;nds— 1907,  March,  10% 

on  Pref.     Nil  since. 

CHAMPION  EEEF.—  CapiUl  £260,000,  in  shares  of  2s.  td 

Ore 

Total*         Working               Total 

Price  oJ 

Year  ends 

Milled 

^old  Yield(a)-, 

Costa         , — Profit — , 

Shares 

Sept.  30 

Tons 

Per 

per                          Per 

end  of 

£ 

Ton 

Ton               £          Ton 

Period 

1914-16      .. 

.  211,368 

620,173 

49/2 

29/4          210,108     19/10 

1/0 

1916-16       .. 

.  194,311 

497,339 

51/3 

31/6         191,625     19/8 

6/9 

1916-17. 

Dec.  qr. 

.     38,373 

117,928 

61/2 

—              —             — 

6/0 

Jan. 

.     12,532 

39,822 

63/8 

—             _             _ 

6,0 

Feb. 

.     11,258 

36,137 

64/3 

_             —             — 

6,9 

Mar. 

.     12,694 

3S,118 

60/6 

—             —             — 

6)9 

•  Includes  yield  from  accnmulaced  slimes, 
(a)  Estimated  at  £4  5*.  per  fine  oz. 
Dividends— 1914-15,  total  56§%.    Account  1915-16,  March, 
10%  ;  July,  10%  ;  Dec,  20%  =40%. 

MYSORE.— Capital   £305,000,   in  610,000   10<.  sharei. 

Total{o) 
Ore         Total  Valoef  of    Workiiig 
Omsbed    ^Gold  Secared*^Expensea 


Tear  to 
Dec.  31 
1916 
1916 

1917. 
Jan. 
Feb. 
Mar. 


Tons 
(2,000  lb.) 
.  305,000 
.  S05,S45 


£ 

880,168 
836,743 


Per 
Ton 
67,8 

54/9 


Per 
Ton 
33'10 

22/9 


48S,.'i51 


25,737  69,929       64/5        _  _  — 

22,636  66,117      68/10      —  —  — 

26,189  70,19  J      63/7         —  —  — 

•  Estimated  at  £4  5*.  per  fine  02. 

t  Includes  yieldfrom  slimes,  not  extensively  treated  prior  to  Octoberl914. 
(a)  Exclusive  of  royalty  (£52,637  in  1915). 

Dividends— Account  1915,  June,  35%  ;  Oct..,  35%  ;  March, 
40%. 

Account  1916,    June,  30%;  Oct.,  30%;  Mar.,  35%. 


MUNDYUKOOG,— Capital  £283,000,  m  10«.  shares. 


Year 
endd 
Dec.  31 
1915    ... 

191 G     ... 

1917. 
Jan.  ... 
Feb.    ... 

Mar,  ... 


Ore 
Milled 
Tons 
94,000 
93,000 


Total(n) 
r-Gold  Tjeldt- 


Value 

£ 
321,650 

340,786 


8,400 
8,0™ 
8,300 


Per 

Ton 
68/6 
69/5 

68/6 
69/7 
70/0 


Total  Price  d 

Working  Working          Shana 

Costs  , Profit" ,  end  ol 

Per  Ton  £        Pel  Ton  Period 

34/0  161,738         34/5      25/6 

31,1  173,618          36/4    25/6 

—  —  —        25/0 

—  —  —        26/0 
—      25/Oia 


28,785 

27,837 
29,058 
•  Before  deduction  ot  royalty  (£2I,68G  in  1916). 
t  Eatmiated  at  £4  5*.  per  fine  02, 
(a)  Including  slimes,  &C. 

Dividends — Account  1915,  June,  10%  ;  October  11|<Y, ; 
March,  13§%  ;  Account  1916,  June,  10%;  October,  lli%  ; 
7i%  Pref.  and  Ord. ;  Mar.,  15%  Ord.  and  15%  Pref. 

OOEEGUM.— Capital  issued,  481,544  Ordinary  and  240,000 
Ten  per  Cent.  Preference  shares;  all  shares  of  10s.  each. 
Preference  shares  first  get  10  per  cent.,  and,  beyond,  same 
dividend  as  paid  on  Ordinary. 

Total 
Total  Working 

,-Qold  Yieldt-,    Costs 
£       Per  Ton  Per  Ton 
565,970       47/8         24/10 
385,628       49,9  — 


Ore 

Yr.  ends 

Milled 

Dec.  31 

Tons 

1915        ... 

163,266 

1916 

155,317 

1917. 

Jan. 

13,000 

Feb. 

12,800 

Mar.       ... 

13,050 

Prlc«  of 
Working    Ord.  Shares 

, Profit" ,  end  ot 

£        Per  Ton  Period 

176,161     22/10     23/3 
—  —         19/9 


32,079      (49/4  — 

32,117      60/2  — 

32,176      49/6  — 

•  Before  deduction  of  royalty  (£21,673  in  1915). 
t  Estimated  at  £4  bs,  per  fine  oz. 

Dividends — Account  1915,  June,  17^% 
Ord.;  Dec.,  7^%  Pref.  and  Ord.;  March, 
Ord. 

AccoTint   1916,    June,   17i%    Pref.    and    7A%    Ord;  Oct., 
7i%   Pref.  and  Ord. 


—  19/6 

—  20/0 

—  20/0 


Pref.    and    7i% 
7i%    Pref.   and 


Witwatersrand  Deep — £550,000,  in  £\  shares, 
£32,200  of  Five-and-a-Half  per  Cent.  Debentures  now, 
in  issue.     Five  tube  mills. 


Year  to  Tons 

Deo.  31  Stps.  Milled 


Sort- 
ing 


.-Revenue-^  ^Expenses^      ^Profit^^    Prlco 
Amt.  Perton  Amt,  Per  ton  Amt. Per  ton  end  of 


1915  ... 

1916  , 
1917. 

Jan.  .. 
Feb.  , 
Mar.    ., 


245    518.562 
-   —500,320 


£ 

658.809 
593,115 


25/5 
23/9 


e 

444,970 
432,833 


16 '2 
17/4 


t, 

213,839 
160,282 


Period 

8/3    lA 
6/5    Ifj 


—  41,320     —     49,479     23,11   38,426    18/7      11,053      5/4    1 

—  39,310      —      48,415     24/8     26,906    18/9       11,509      6/11  ixA 

—  41,240      —      50,446     24/6    37,8^6    18/4       12,600      6'2      i 
Dividends — 1915,  June,  15;    Dec,  13|  per  cent. 

1916,  June,  12J  ;  Dec,  10  per  cent. 


>EOVINCE  OP  QUEBEC  FOUB 

AND-A-HALF  PER  CENT.  BEGISTEBED 
STOCK,   1954. 


For  the  purpose  of  preparing  the  Interest 
Warrants  due  1st  July,  1917,  the  Balances  will 
be  Struck  on  the  evening  of  the  1st  June,  1917, 
after  which  date  the  Stock  will  be  transferred 
•X   dividend. 

For  Bank  of  Montreal, 

G.  0.  CASSELS,  Manager. 
Ko.  47  Threadneedle  Strcit,  E.C.  2, 
1st  May,  1917. 

TKANSVAAL    GOLD     MINING 
ESTATES,  LIMITED. 
(IncorporaUd  >n  The  Xranscaal.) 


DITIDEND  No  22. 

HOLDEBS  OF  SHARE  W^BBANTS  are  in- 
formed that  thev  will  receive  payment,  on  or 
■iter  Saturday, '  5th  May,  1917,  of  Dividend 
No,  22  (5  per  cent.— i,e.,  Is.  per  share),  after 
eurrender  of  Coupon  No.  22,  at  the  London 
Office  of  the  Company,  Nb.  1  London  Wall 
Buildings,  E.C,  2. 

Coupons  belonging  to  holdeng  resident  in  the 
United  Kingdom  will  be  subject  to  deduction  of 
English  income  tax  at  the  rate  of  35.  b^d.  in 
the  £,  being  5s.  in  the  £,  lees  relief  of  Is.  5Jrf. 
m  the  £  in  respect  of  taxes  imposed  by  the 
Government  of  the  Union  of  South  Africa. 

The  above  relief  from  income  tax  for  the 
British  income  tax  year  ending  5th  April,  1918, 
has  been  authorised  by  the  Commiesioners  of 
Inland  Eevenue  in  respect  of  profits  tax.  War 
levy,  and  income  tax  imposed  on  the  profits 
(excluding  British  profits.*  of  the  Company  by 
the  Government  of  the  Union  of  South  Africa. 

The  Commiesioners  will  not  entertain  olaim« 
by  individual  shareholdens  for : — 

(i)  Belief  already  granted  to  the  Company  on 
their  behalf  and  passed  on  to  them  in  the 
form  of  a  redu-ced  deduction,  or 

(ii)  Belief  by  reduction  of  the  rate  of  income 
tax  payable  in  respect  of  unearned  income  where 
the  shareholder's  total  income  does  not  exceed 
£2,000  to  the  extent  to  which  such  relief  has 
already  been  allowed  in  effect  by  the  reduced 
deduction  mentioned. 

Coupon*    must    be    left    four    clear    days    for 
examination,      and     may     be     lodged     any     day 
(Saturdavs    excepted)    between    the    houre    of 
11  and  2." 
Lifting  forms  may  be  had  on  application. 
By  Order, 

A.  MOIB.  k  COMPANT, 

London   Secretaries, 
London   Office — 
No.  1  London  Wall  Buildings,  E.C.  2, 
Z7th  AprU.  1917. 


PEOVINCB  OP  ONTAEIO 
3J  PER  CENT.  REGISTERED  STOCK, 
1946,  AND  Ai  PER  CENT.  BEGISTEBED 
STOCK,   1945-65. 


For  the  purpose  of  preparing  the  Interest 
Warrants  due  1st  July,  1917,  tlie  Balances  will 
be  Struck  on  the  evening  of  the  1st  June,  1917, 
after  which  date  the  Stock  will  be  transferred 
ex  dividend. 

For  Bank  of  Montreal, 

O.  C.  CASSELS,   Manager. 
47  Threadneedle   Street,    E.C,    2, 
1st  May,  1917, 

PROVINCE  OF  NEW  BEUNS- 
WICK  4  PER  CENT,  BEGISTEBED 
STOCK.  1949. 


For  the  purpose  of  preparing  the  Interest 
Warrants  due  1st.  July,  191?,  the  Balances  will 
be  Struck  on  the  evening  of  the  1st  June,  1917, 
after  which  date  the  Stock  will  b©  transferred 
ex  dividend. 

For  Bank  of  Montreal. 

G.   C.    CASSELS,  Manager. 
47   Threadneedle   Street,  E.C.   2. 
1st  May,  1917. 


DON'T  SELL  YOUR 
VICTORY  LOAN. 

Write  at  once  to  The 
Prudential  Assurance  Co., 
142  Holborn  Bars,  E.C.  1, 
or  to  any  of  its  Agents. 


D 


OMINION     OF     CANADA 

3  PER  CKNT.  LOAN,  C.P.R.  3^  PER 
CENT.  LAND  GRANT  LOAN,  1938,  3i 
PER  CKNT.  REGISTERED  STOCK, 
1930-50,  AND  Sf  PER  CENT.  1914-19 
BONDS. 


For  the  purpose  of  preparing  the  Intereat 
Warrants  due  1st  July,  1917,  the  Balances  will 
be  Struck  on  the  evening-  of  the  Ist  June,  1917, 
after  which  date  the  Stocks  will  be  transferred 
ex  dividend. 

Coupons  must  be  left  for  examination  between 
the  hours  of  10  and  2  o'clock  (Saturdays 
excepted)  three  clear  days  prior  to  paymcB* 
being  made. 

'  Forms    for    listing    coupons    may    be    had    Gh 
application  on  and  after   the  18th  June,   1917. 

For   Bank   of  Montreal,    Financial  Agents   of 
the  GoTernment  of  the  Dominion  of  Canada, 
G.  C.    CASSELS,  Manager. 


mE      AMERICAN      THREAD 

COMPANY. 


TRADB  PROTECTION  OFFICES 

(BiUbllthed   1TT6). 

Bush  Lane  House,    Bush  Lanei  Cannon  St. 

LONDON. 

Status  Inquiries  madf  a<  to  the  position  and  standing 

of  Traders  ami  others. 

PERRY'S   GAZETTE  &   LIST  OF  CREDITORS 

ftrt  pabUihed  Weekly,  and  are  ralaable  te 

ereryone  In  boilnen. 

Debts  reeovered  and  paid  over  promptly 


TRANSFERS. 
NOTICE  IS  HEREBY  GITEN  that  the 
Register  of  Transfers  will  be  Closed  from  May 
16th  to  May  3l5t,  both  days  inclnsiye.  Trans- 
fers should  be  deposited  on  or  before  May  15th 
at  the  London  Office  of  the  Guaranty  Trnat 
Company  of  New  York,  53  Lombard  Street, 
London,  E.C. 

BOND  INTEREST. 
The  Coupon  attached  to  the  Four  per  Cent. 
Gold  or  Sterling  Debenture  Bonds  for  the  half- 
Tear  ending  June  30th,  1917,  will  t>e  payable  on 
"and  after  July  2nd  at  the  London  Office  of  the 
Guaranty  Trust  Company  of  Ne*  York  as 
aforesaid. 

J.  G.  WYLIE, 

Treasurer  and  Secretary. 
Registered  Office  : 
243  Waehinpton  Street,  Jersey  City.  N.J. 
2ad  May.   1917. 

NOTICE  IS  HEEEBY  GIVEN 
that  the  Ncit  Ordinary  General  Meeting 
of  the  Leopoldina  Railway  Company,  Limited, 
will  be  held  at  River  Plate  House,  Finsbury 
Circus,  in  the  Citv  of  London,  on  Tuesday, 
the  15th  May.  1917,  at  12  o'clo:k  noon,  to 
receive  the  Directors'  Report  and  an  Audited 
Statement  of  Accounts  for  the  year  ended  31st 
December,  1916,  to  elect  Directors,  to  transact 
the  ordinary  business  of  the  Company,  and  to 
declare  a  dividend  on  the  Preference  Shares. 
Dated  thie  4tb   May,   1917. 

By  Order  of  the  Board, 

J.  H.  DRURY,  Secretary. 
OfBces  of   the  Company : 
J  Lombard    Street, 
London.  E.C.  3. 
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Robinson  Gold  Mining  Company, 


LIMITED. 

(Incorporated  in  the  TransvaaL) 


Issued  Capital,  £2,750,000,  in  550,000  Shares  of  £5  each. 


F.  RAiEIGH  (Ohairman) 
B.  A.  WALLERS 


DIRECTORATE, 

H.  0.  BOYD  S.  EVAN3 

E.  J.  RENADD  M.  HONNET 


OOMTE  P.  DB  FBRRlfiRES 
C.  JIEINTJES 


Extracted  from  the  Annual  Report  for  the  Year  ended  31st  December,  1916. 


Total  Working  Revenue          ^        «       ...        ., 
Total  Working  Costs      ,        

Working:  Profit      .., 

Ifet  Profit  for  the  Tenr 

Balance  Unappropriated  at  31st  December,  1915 
tjQclaimed  Dividends  forfeited  


Thifl  amoant  has  been  dealt  with  as  follows  :^ 

Annuity  in  reppect  of  Underwriting  Rights  acquired  from  the  Govern- 
ment (£34,932 »,  less  proceeds  of  Plant  and  Property  sold  (£1,898)      ... 
Qoyemment  Taxes  .^        ,        ,.,        ...        .„ 


The  Dividends  declare!  during  the  year  :— 

No3.  48    and  49   of  4  per   cent,  each  ..,        .^        

Leaying  a  Bal.ince  unappropriated  of  ... , 

ORE  RESERVES. 

The  ore  now  estimated  to  remain  in  the  mine  on  Leader  and  South  Reef  combined  as  at  31st  BeceTiber,  1916,  is  about  490,000  tons, 
which  includes  current  at  >pe  face  blocks,  kuown  old  w-irkings,  reef  packs  supporting  existing  otnpes  and  siiaft  and  other  lartfi-  pillara  ; 
the  figure  does  not,  however,  include  8tope  pillars  and  ore  which  may  be  found,  and  which  alwajs  lia^  up  to  date  been  found  in  con- 
siderable quantities  when  turning  over  old  slopes,  and  in  the  case  of  the  Leader  vfhen  extracting  the  underlying  Main  Reef. 

A  conservaf  ive  estimate  of  the  tonnage  of  payable  Main  Reef  which  can  be  taken  as  readily  avaiUble  is  a  minimum  of  500,000 
tooa,  with  possibilities  of  considerably  more  being  mined. 

The  foil  Report  and  Accounts  may  be  obtained  from  the  London  Secretaries,  A.  Mom  akd  Co.,  No.  1 1-ondon  Wall  Buildings,  E.0. 2. 


£845,029     18 
477,878        7 

10 

11 
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THE   YOKOHAMA   SPECIE 
BANK.  LIMITED. 
(ReglBtered  in  Japan.)        Established  1880, 

Sobecribed  Capital       Ten  48,000,000 

Capital  Paid  up „      30,000,000 

EeeecTe  Fund „      21,o00,000 


*^ 


HEAD  OFFICE:   Yokohama. 

Branches  and  Agencies  at 


Antong-Hslen         Llao  Yang  Ryojun     (Port 

Bombay  London  Arthur) 

Oalcatta  Los  Angelel  Ban  Franctsoo 

Changchun  Lyons  Shanghai 

Dairen  (Dalny)       Fengtien  Singapore 

Bankow  (Mukden)  Sydney 

Harbin  Nagasaki  Tieling 

Hong  Kong  Newchwang  Tientsin  |  ToUo 

Honolula  New  York  Tsiuanfu 

Kobe  Osaka  |  Peking      Tsingtau 

The  Bank  bays  and  receives  for  Collection  Bills  ol 
Bzchange,  Issues  Drafts  and  Telegraphic  TransferB 
and  Letters  of  Credit  on  above  places  and  elsewhere, 
and  transacts  Q«nerai  Banking  Business. 

Deposits  received  for  fixed  periods  at  rates  to  b« 
obtained  on  application. 

E.  TATBUMI.  Manager 
Itondon  Office— 

7  Blshopsgate.  B.C. 


BANK     OF     NEW     ZEALAND 
Incorporated  2aiA  July,  1861. 
(Bankers  to  the  New  Zealand  Government.) 
LONDON  Oppiob  :— 1  Queen  Victoria  St.,  London,  B.O 


AUTHORISED  OAPnAL    ...    £6,600,000, 
SUBSCRIBED  CAPITAL : 
Poor  per  Cent.  Guaranteed  Stock 
**A"   Preference   Shares  issued  to  New 

Zealand  QoTemment      

•*B"   Preference   Shares  Issued  to  New 

Zealand  Government      

Ordinary  Shares     


£3i!9,98e 

600,000 

250,000 
1,500,000 


£2,779,988 


Reserve  Pnnd  and  Undivided  Profits  ...      £2,118,606 

Negotiates  and  collects  Bills  of  Exchange. 

GRANTS  DRAFTS  on  its  Offices  in  New  Zealand, 
Australia,  Fiji  and  Samoa. 

Remittances  made  by  telegraphic  transfer. 

ALEXANDER  KAT,  Uanagef. 


T 


HE 


ANGLO-EGYPTIAN 

BANK,  LIMITED. 


SUBSCRIBED  CAPITAL  ...  £1,500,000. 
PAID  DP,  £500.000.  RESERVB  FUND,  £690,000. 

Bbanchcs  :      Alexandria,      Cairo,      Beni-Soaef« 

Mansourah,   Port    Said,  Tontah,   Zagazig',   Khar- 
toum,   Malta,    Gibraltar. 

BiUrsEBs  :  The  Bank  of  England.  The  Londott 
Joint   Stock   Bank. 

The  Bank  transacts  every  description  of  Bank. 
ing  business  in  Egypt,  grants  Letters  of  Credit, 
and  affords  facilities  to  travellers  proceeding  to 
Egypt   and  elsewhere. 

Deposits  received  for  one  year  at  5  per  oenfe. 
per  anniTm. 

On  current  aooonnts,  interest  at  the  rate  of 
I  per  cent,  per  annum  allowed  on  minimum 
monthly  balances  provide-d  they  do  not  fkJl 
below    the  '  sum    of    £200. 

27  CU'ment'e   L:ine,  Lombard  Street,  E.C. 


THE  NATIONAL  BANK  OF  SCOTUND  LIMITED 

IMCORPORATED    BY    BOYAIi    CHARTER    AND    ACT    OF    PARLIAMBNT. 

ESTABLISHED    1825. 

Capital  Subscribed,  £5,000,000.    Paid  up,  £1,000,000.    Uncalled,  £4,000,000. 

RESERVE  FUND,  £700,000. 


Head  Office— EIDIM^BXJIRGH;. 


J.  S.  COCKBUBN,   General   Manaqee. 


GEOEGE  A.  HUNTER,  Seceetabt, 


London  Offloe-37   NICHOLAS    LANE,   LOMBARD    ST.,   E.C. 


J.  FEEGUSON,  Manager. 


DUGALD  SMITH,  Assistant  Manager. 


ETsry  description  of  Banking  Easiness  {ransaoted,  including  the  purchase  and  sale  of  Slocks,  Shares,  Securities,  &a.;  the 
collection  of  Dividends  and  Coupons  whether  payable  in  Great  Britain  or  abroad;  the  issue  of  Drafts,  Letters  of  Credit,  and 
Circular  Notes  payable  in  the  principal  Cities  and  ffowns  throughout  the  World;   and  Cable  transfer  of  Beinittances  to  all  parts. 

The  Agency  of   Colonial   and  Foreign   Banks  is  undertaken,  and  the  Acceptances  of   Customers  residing  in  tha  Colonies  or 
e].«ewhere  abroad  domiciled  in  London  are  retired  on  terms  which  will  be  furnished  on  application. 
The  Officers  of  'ha  T-ank  are  bound  to  secrecy  as  regards  the  transactions  of  its  Customers. 
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BANK  OF  MONTREAL 

EetabtlahedlnlSn. 

Capital  Paid  ap,  $16,000,000. 

Reserve  Pond,  $16,000,000. 

Undivided  Profits,  $1,414,423. 

Board  op  Directors. 

Sir  Vincent  Meredith.  Bart..  President. 

0.  B.  Gordon,  Esq.,  Vice-President- 

E.  B.  Angus,   Esq,,  A.    Baamgarten,  Esq,,  William 

McMaster,  Esq.,    Lord  Siauehoesav,  k:.C.V.O.,  H.  R. 

Drammond,  Major  Herbert  Molson.  M.C.,  riU  William 

MacdonaldjO.  R.  Hosmer,  Esq.,  D.PoroeB  Angus, Esq., 

Harold  Kennedy.  Esq. 

Head  Office:  Montreal. 
General  Manager  :    Bir  Frederick  WUlIamB-Taybi, 
LL.D.    Assistant  General  Manager:    A.  D.  Bralib- 
walte,  Esq. 

Branches   and    Agencies  thronghont  Canada    and 
Newfoundland;    also   at   New    York,    ChicaRo    and 
Spokane  in  the  United  States,  and  at  Mexico  City. 
London  Offices: 
47  Threadneedle  Street.  London.  E.G.  2., 
9  Waterloo  Place,  PaU  Mall,  S.W.  1. 
London  Committee :  Sir  Thomas  Sklnnei,  Bait., 
A.  Macnider,  Esq. 
Manager:  George  Cyril  Cassels. 
Financial    Agrents   of  the   Government 
of  the  Dominion  of  Canada. 
The  Bank  andertabes  monetary  business  with  all 
Allied  and  neutral  conntries,  and  with  its  numerous 
Branches  offersexceptional  facilities  for  the  transaction 
of  a  general  Banking  business  In  Oanada,  Newfoond- 
lattd  aijii  thf>  United  States. 

THE  ROYAL  BANK  Uf  CANADA. 

Capital  Paid  up     -  -  -    $12,900,000 

Reserve  Funds       ...    $14,300,000 

Aggregate  Assets  -  -  $270,000,000 

Head  Offiee-MONTREAL. 

Bll  HIRBERT  S.  HOLT,  E.  L.  PEA8B, 

Fretident.     Vice-Presid^t  A  ilaruiging  Director^ 

0.  E.  NEIIX,  Oentral  Manager. 

335  Branches  io  Oanada  and  Newfoandland. 

32  Branches  in  Tuba,  Porto  Rico,  Dominican  Republic 

Ccota  Rica  and  Venezuela. 

BRANCHES  IN  BRITISH  WEST  INDIES. 

ANTIOOA  — St.     John's;      BAHAMAS  —  Nassau  ; 

BARBADOS— Bridgetown;       DOMINICA— Rosean  ; 

GRENADA— St.    George's;     JAMAICA— Kingston  ; 

ST.      KITTS— Baiseterrc  ;        TRINIDAD— Port    o« 

Spain,  San  Fernando;   BRITISH  QUIANA— Georee- 

town,  New  Amstenlam,  Rose  Hall ;  BRITISH  HON- 

DHRAS— Belize. 

New  rork  Agency,  Corner  William  &  Cedar  Streets. 

LONDON   OFFICE  I 

Bank  BMildines,  Princes  Street,  E.C 

T.  R.  WHITLEY,  JAMBS  MACKIB, 

Manaser.  Joint  Manager. 

The  Merchants 

Bank  of  Canada. 

Established  1864. 
Paid-up  Capital  ($7,000,000)  £1,438,356 

u"nrird%"r1^i.?K»^."0,984)*1.489,928 

Deposits  (Oct.  3ist)...    {g%\%^-l'^ 
Head  Office:   Montreal. 

This  institutioii  has  213  Branches  and  Agencies 
extending  from  the  Atlantic  to  the  Pacific  (90  being  in 
the  Western  Provinces). 

Every  facility  offered  to  the  business  of  immigrants  ; 
Savings  Department  at  all  Branches,  where  interest  is 
allowed  at  3  per  cent,  per  annum. 

Agents  in  Great  Britain  : 

The  London  Joint  Stock  Bank,  Limited. 

The  Royal  Bank  of  Scotland. 

They  Issue  Letters  of  Credit,  Lirafts  and  Cable  Trans- 
fers available  at  any  bankinETpoint  id  Canada. 


NATIONAL  BANK  OF  NEW  ZEALAND 

LIMITED. 
Head  Office— LONDON. 

AOTHORiSED  Capital     £3,000,000 

Subscribed  Capital      2,250,000 

PAiD-np  Capital 760,000 

re9ekte  fund 700,000 

Unoali.ed  Capital        1,500,000 

Eeceives  Deposits  of  £50  and  upwards  for  1,  2  or 
S  years  at  4  per  cent,  per  annum. 

Drafts,  LetterB  of  Credit  and   Wire  Remittances 
granted,  and  Bills  on  New  Zealand  purchased  or  sent 
lor  collection. 
ARTHUR  WILLIS,  Secretary  &  London  Manager 
1  7  M<^ore«tp  street,  Ton-Ion.  E.r  2. 

THE  MERCANTILE 
BANK  OF  INDIA,  Ltd. 

Head  Office:  15  Gracechurch  St.,  London,  E.C.  5. 

Authorised  Capital  ...  £1300.000 
Subscribed  apital  ...  1,125.000 
Paid-up  Capital  ...  562.500 
Reserve  Fund 600,000 

Branches  : 

INDIA,  BURMAH    CEYLON.  STRAITS 

SETTLEMENTS.  CHINA.    AND  PORT 

LOUIS.   MAURITIUS. 

The  Bank  buys  and  Belis  Bills  of  Exchange,  JBsaes 

liCtters  of  Credit  and  Circular  Notes,  and  transacta 

bajoMng  and  agency  business  in  connection  with  the 

East  CD  terms  to  be  bad  on  application. 

Deposits  received  for  one  year  at  5  per  cent,  per 
Annum.    Bates  (or  other  periodg  on  application. 

On  cnrrent  accotuit*  interest  la  allowed  at  2  per 
cent,  per  y^nnnm  oit  daily  balances. 


THE     MECHANICS     AND     METALS 
NATIONAL     BANK 

OF   THE 

CITf    OF    NEW    YORK. 

ESTABIISHED   1810. 

Capitai,   (Prill  Paid)       16.000,000 

Sdbplus  and  Undivided  Peofits  ...  119.000,000 
THIS  BANK  RECEIVES  ACCOUNTS 
OF  BANKS.  BANKERS,  CORPORA- 
TIONS, FIRMS.  AND  INDIVIDUALS 
ON  FAVOURABLE  TERMS,  AND 
GRANTS  TO  ITS  DEPOSITORS 
EVERT  FACILITY  CONSISTENT 
■WITH  PRUDENT  AND  CONSERVA- 
TIVE BANKING  METHODS.  COE- 
RESPONDKNCE  INVITED. 

FOREIGN     DEPARTMENT. 

Finanopg  Exports  and   Imports,  buys  and  sells 

Poreien    Exchnnge.    Telegrnphio   Transfers,    &c,, 

and  makes  Collections  on  all  parts  of  the  world. 

TvOXDON  Bankers  : 

LONDON  JOINT  STOCK  BANK  I>TD. 

LONDON   CITf   AND  MIDLAND    BANK    LTD. 


NETHERLANDS      BANK 
SOUTH  AFRICA. 


OF 


Anthorlscd  Capital 

Subscribed  and  Paid-up  Capital  . 


£760,000 
£340,000 


HEAD  OFFICE    ...     AMSTERDAM. 

LONDON  AGENOT      2  GT.  WENCHESTER  ST.,  E.C. 

LONDON  MiNAQER   3.  COST  BUDDE. 

All  descriptions  of  Banking  BusineBS  connected  with 
South  Africa  transacted  on  terms  which  may  be  ascer 
tainpd  ^n  ^tDpHcaKiiD 

BANK»  LIMITED. 
7  Tokenhouse  Yard,  E.Ot 

StTBSORIBED  CAPITAL.  126,000 

Shares  of  £20  each  ... 
PAID-UP  CAPITAL  ... 
RESERVE  FUND       ... 


...  £2,600,000 

1,250,000 
1,400,000 


Branches  In  Brazil  at  Pio  de  Janeiro,  Para,  Ceara, 
Manaos,  Pernambuco,  Babia,  Santos,  Sao  Paalo, 
Curityba.  Rio  Grande  do  Sul,  Porto  Ale^re.  River 
Plate — Buenos  Ay  res,  Bosario,  and  Montevideo, 
United  States — New  York  (Agency).  France — Paris 
(6  Rue  Scribe).    Portugal — Lisbon  and  Oporto. 

Agents  or  Correspondents  in  all  the  principal  cities 
of  Brazil,  Uruguay,  Argentina,  the  United  States  and 
Rorope. 

Drafts,  Letters  of  Credit  and  Cable  Transfers  issued 
01  Branches  and  Af^^enta.  Bills  of  Eschanse  nego- 
tiated or  sent  for  collection,  and  every  description  of 
Binkine  basiness  undertaken 


BANK  of  NEW  SOUTH  WALE8. 
Established  1817. 
LONDON  OFnOB :    29  Threadneedle  Street,  E.C. 


Paid-up  Capitai 
Reserve  Fund 
Reserve  Liability 
of  Proprietois 


The  London  Office  issues  Drafts  on  demand  on  its 
Head  Office  and  Branches  In  Australia,  New  Zealand, 
Tasmania,  Fiji  and  Papua,  and  on  its  Correspondents 
In  Tasmania.  Makes  Mail  find  CaD)*>  Transfers.  Xo- 
gotiatee  and  Collects  Bills  of  Exchange.  Receives 
Deposits  for  fixed  periods  on  terms  which  may  be 
known  on  application ;  and  conducts  every  description 
of  Aastialaslan  banklns  business. 

DAVID  GEORGE,  Manager. 


THE  BANK  OF  ADELAIDE. 

(Incorporated  by  Act  of  Parliament,  18*:'5.) 
Aithorifled  Capital,  £1.000.000.     Bnbacribed  Capital,  £625.000. 

Paid-up  Capital    £500,000 

Reserve  Fund    510,000 


£1,010,000 

Uncalled  Capital  125,000 

Reserve  Liability  of  Shareholders         625,000 


THE    FOURTH    STREET    NATIONAL 
BANK,  PHILADELPHIA. 

CAPITAL  FULLY  PAID       »3,000,000 

SHAREHOLDERS'  LIABILITY    ...     83,000,000 
SURPLUS    AND    PROFITS  ...     $6,666,833 

B.  P.  SaANBAOKER,  President. 

»BANK  Q.  H0QER9,  Vice-President. 

B.  J.  CLARK,  Vice-Pres.  and  Cashlel. 

W.  K.  HARDT,  Vice-President. 

W.  A.  BCXKLEY,  Asat.  Oashiel. 

0.  P.  SHAW,  Jr.,  Aast.  Cashier. 

W.  R.  HUilPHRBYS,  Asst.  OashleT. 

BlUs  of  Exchange  issued  and  Telegraphic  Tranafera 

made  to  ail  parte  of  the  world.     Letters  of  Credit 

issued  in  Sterling,  available  throughout  the  world,  1b 

Dollars  throughout  the  United  States,  Oanada,  Mexico 

the  West  Indies,  tfeo. 

Travellers'  Checks  issued.    OoUectionB  made  eTery- 
where.    Act  as  Agents  for  Foreign  Banks  to  dfaw  OB 
the  United  States.    Correspondence  solicited. 
Cable  Address —         I  London  Agents — 

"POURBANK."  I     SAMUEL  MONTAGU  *  00, 

LONDON  CITY  AND  MIDLAND  BANK,  LTD. 

LLOYDS  BANK  LTD. 


£1,760,000 

London    Offlce-11    LEADENHALL    ST.,    E.C. 
Bills  on  Aostralafiia  purchased  or  collected. 
Drafts  issued  and  Remittances  cabled. 
Deposits  received  for  fixed  periods  at  rates  to 
be  ascertained  on  application. 

PERCY   ARNOLD,  Managtr 


CANADA. 

THE  bank'  of 
BRITISH  NORTH  AMERICA. 

Established  1836. 
Incorporated  by  Koyal  Charter,  1840. 


PAJD-DP  CAPITAL,  £1,000,000.     RESERVE  FU>*D,  £620.000. 
Head  Office :   6  QEACECHUECH  ST..  LONDON.  E.C. 

COITRT   or  DiRBCTOBB  : 

Lt,-CoI.  P.  R  S.  Baltour.         Lieut.  E.  Geoffrey  Hoare. 
J.  a.  Brodie.  F.  Lubbock,  lE.N.V.E 

J.  H.  UTj-ne  CuDpbelL  Hod.  A.  B.  MiUe.  Si.?. 

K  A.  Uoare.  BUJot  CL  W.  TomkiiisoQ. 

O.  D.  Wbatmaji. 


Special  Facilities  for  ColIectioB  of  Bills,  ic. 

Deposits   received    at  rates  which   may  be 

obtained  on  application. 

ALL  Kinds  op  Banking  Business  transacted. 


NATIONAL    BANK     OF    INDIA 

LIMITED. 

Bankento  the  aovemment  in  British  Bait  Afrloa  aod 

Uganda. 
Head  ofpioe  : 
16  BISHOPSOATB,  LONDON,  E.O.  S. 
Branches  ; 
Oalcattl  Cochin  (S.  India)  Newera  EUya 

Bombay  Chlttagong  Zanzibar 

Madras  Rangoon  Mombasa  \  g^yg^ 

Karachi  Mandalay  Nairobi      I    -^^^ 

Cawnport  Aden  an_d  Nakuni      f  ^j^jca 


Entebbe   \ 


Aden  and 

Lahore  Aden  Polal 

Amritaai  Oolombo 

Delhi  Kandy  Kampala  [  TJgandft 

TuticorlD  Jlnja         ) 

Dar-es-Salaam  1  occupied  territory, 
Tanga  (  German  East  Africa, 

BUBSCRIBED  CAPITAL. £2,000,000 

PAID-UP  CAPITAL  £1.000,000 

EESBRVE  FUND £1,250.000 

London  Bankers — Bank   oi   England  ;    Natlon^J 

Provincial  Bank  wf  England,  Limited  ;  National  Bank 

ol  Scotland,  Limited. 

The  Bank  conducts  every  description  ol  Basteia 

Banidng  business. 
Deposits  received  fof  fixed  periods  at  Fates  to  bs 

obtained  on  appUoation.    Interest  payable  Jane  30 

and  December  31. 
Onrrent  accoants  are  opened,  and  provided  they  dfr 

not  Call  below  £200  interest  is  allowed  on  the  minimoa 

monthly  balancea  at  the  rate  of  2  per  cent,  per  annum* 


THE  EASTERN  BANK, 


Head  Office  : 
4  CROSBY    SQUARE,   LONDON,  E.G. 
Subserlbed  Capital        „       ~      «1,S00,000 

called  up      »         £600,000 

Reserve  Fund       £70,000 

Reserve  Liability  of  Shareholders    £900,000 
BOARD    OF    DIRECTORS. 

The  Eight  Hon.  Lord  BiLFone  op  BUEiEiaH,  K.T. 

(Chairman). 

SIR  Edward  sassoon  Bart,    bmilp.  pranoqci,  Es* 
J.O.  OBoaoESbociLLAT,  Esq.  J.  S.  Haskell,  Esq. 

Q.  BBOMLET-MARTIN,  Esq.        Lt-COL.     J.      LFIOH 

Branches:  [WOOD.O.M.G 

BOMBAY,     CALCUTTA.     BAGDAD,     BASRA, 

AMARA. 

The  Bank  issues  Drafts,  TcUgrarhic  Transfers  ana 
Letters  of  Credit,  Negotiates  and  Collects  Bills  oi 
Exchange  and  transacts  Banking  and  Agency  basi- 
ness in  connection  with  the  East  on  terms  to  be 
had  on  application. 
Deposits  are  received  lot  1,  2,  or  3  years  at  B  per 
cent,  per  annum,  and  on  corrent  acconnte  Interest  io 
allowed  at  2  per  cent,  per  annum  on  Che  minlmom 
monthly  balancei. 

F.  H.  SUTTON, Afanojer. 


Ernesto  TORNQUIST 

LIMITAOA, 

BUENOS    AIRES. 


—  P 


&Ck 


Established  1830. 


Oldest    Business   Establishment  iR 
the  River  Plate. 


CAPITAL  FULLY  PAID  UP  AND   RESERVES, 
£2,500,20e. 


'  GENERAL  FINANCIAL,  BANKING 
AND    COMMERCIAL     BUSINESS. 


Tliaied    by    SPOTTISWOODE.    BA1.LANTTNB    &    CO.     Ltd..    »t    1  New    ttreet    Square,    E.C.  4,     tuiO    Published     bv    the    Proprietors    of 
"  The  statist"  at  their  Offices,  51  Cannon  Street,  E.C.  4,    in  the  City  ol  London,  England.— J/ai/  5,  1917 
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PRICE  ed. 
POST  FBiJE  Id.  (U.K.) 


THE  BANK   OF  TAIWAN, 
LIMITED, 
ncorporated  by  the  Special  Charter  of  the  Imperial 
Japanese  GovertuneDt,  1899. 


Head  Office 


TAIPEH,  FORMOSA. 


BRANCHES :— Tokio,  Kobe,  Osaka, 
Amoy,  Canton,  Foochow,  Hongkong, 
Hankow,  Samarang,  Shanghai,  Singapore, 
Swatow,  Soerabaya,  Yokohama,  and 
principal  towns  in  Formosa  (Taiwan  <,  &c. 

The  Bank  has  Correspondents  in  the 
Commercial  Centres  of  Russia,  Manchuria, 
Indo-China,  India,  Philippine  Islands,  Java, 
Australia,  America  and  elsewhere. 


London  Office  : 
58    OLD    BROAD    STREET,   E.C. 


COMMONWEALTH    BANK    OF 
AUSTRAUA. 

Gaaranteed  by  the  Australian  Govemment. 
Branches  and  Agencies  throughout  Australasia. 
Banking  and  Exchange  Business  of  every  description 

transacted. 
Bankers  to 

The    GoTemment    of    the    Commonwealth    of 
Australia 

The  Government  of  South  Australia. 
The  Government  of  Tasmania. 
2,700  Savings  Bank  Branches  and  Agencies  at  Post 

Offices  in  Australia  on  December  31st,  1916. 
316,601  Savings  Bank  depositors  bad 

Balances  £10.809,074 

General  Bank  Balances  29,320,549 

Other  items        1,170.212 


London  Office  : 


£41,299.835 


36-41  NEW  BROAD  STREET,  E.G.  2. 

C.  A.  B.  CAMPION,  Manager. 


B 


ANCA    ITALIANA    DI 
S  C  O  N  T  O. 


B 


ANCA  COMMERCIALE 
ITALIANA. 


Subscribed  and  Paid-tip  Capita]       Lires  70  millions 
Deposits  and  Current  Accounts 

'Dec.    31st,    1916  685  milHons 

Cash  in  hand  and  with  the  Bank 

(Dec.   3Ist,  1916i „      49  millions 

Central  Management  and  Head  Office  i 
ROME: 

Branches  at : — Genoa,  Milan,  Naples,  Palermo, 
Turin,  Venice,  Bologna,  Busto  Arsizio,  Catania, 
Ferrara,  Florence,  Ancona,  Biella,  Como,  Monza, 
Sanremc,  Verona,  and  SO  others  io  the  CHIEF 
CENTRES  OF  ITALY. 

Paris.— Office,  2  Rue  LePeletier. 

Current  Accounts  and  Shipping  Credits  opened. 
Letters  of  Credit  Department,  Collection  of  Clean 
and  Documentary  Drafts,  and  every  description  of 
Banking  and  Excbanse  Business  transacted. 

THE       Y0K0H.4MA       SPECIE 
BANK,  LIMITED. 
Registered     in     Japan.      Established     1880. 

Subscribed  Capital  Yen  48,000,000 

Capital  Paid  up       ,    36,000,000 

Reserve  Fund  21,300.000 

HEAD  OFnCE:    YOKOHAMA. 
Branches  and  Agencies  at 
Antung-Hsien     Liao  Yang  Ryojun        (Port 

Bombay  London  Arthur) 

Calcutta  Los  Angeles  San  Francisco 

Changchun  Lyons  Shanghai 

Dairen  (Dalny)  Fengtien  Singapore 

Hankow  i  Mukden)  Sydney 

Harbin  Nagasaki  Tieling 

Hong  Kong  Newchwang  Tientsin  j  ToUo 

Honolulu  New  York  Tsinanfu 

Kobe  Osaka  I  Peking       Tsingtau 

The  Bank  buys  and  receives  for  Collection  Bills 
of  Exchange,  issues  Drafts  and  Telegraphic  Trans- 
fers and  Letters  of  Credit  on  above  places  and  else- 
where, and  transacts  General  Banking  Business, 

Deposits  received  for  fixed  periods  at  rates  to  be 
abtained  on  application. 

K.  TATSUM  I,  Manager. 
Losdon  Office —  I 

7  Biikopsgate,  E.C  I 


HEAD  OmCE:  MILAN. 

I  nwnnni  /  Citr  Office  :  1  Old  Broad  St.,  E.C. 
LunuuK  I  vVest-End    Agency  :     12  Waterloo  Place, 

Regent  Si.,  S.W. 
Paid-up   Capital,   £6.240,000.    Reserve,  £2,332,477. 
Manager — E.  Cocsolo. 
Sub-Managers  {  g'  f  °^*^i;"-  ^-  ^"^^J*'- 

^  Branches  in  Italy: — Ancona,  Bari,  Bologna.  Cag- 
liari,  Catania.  Florence,  Genoa.  Leghorn,  Messina, 
Naples.    Palermo,    Perusia,    Pisa,     Rome,    Sassari, 
Savona.  Syracuse,  Turin,  Venice,  Verona  ;  AND    IN 
ALL  IMPORTANT  COMMERCIAL  CENTRES. 
CORRESPONDENTS  TO  THE  ITALIAN 
TREASURY. 
Agents  in  London  for  : — 
BANQUE    FRAN<^AISE    ct    ITAUENNE    POUR 
L'AM^RIQUE      DU      SUD,  Buenos  Aires.  Rio  de 
Taneiro,  San  Paulo,  Santos,  &c.,  and 

SOCIETX     COMMERCIALE     D'ORIENTE. 

Milan.  Tripoli,  Avlona,  &c. 

Agents  and  Correspondents  in  all  parts  of  the  world 


DANKAKTIEBOLAGET 
SODRA  SVERIGE. 

Head  Office     ...       HELSINGBORG  (Sweden). 

Branches:  Stockholm,  Gothenburg,  Malm't),  Bora 

and  in  47  other  places  in  Sweden. 

Capita!  Fully  Paid  Kr.  30,000,000 

Reserves,  about     Kr.  15,000,000 

Best  connection  for  all  who  have   Banking    busi- 
ess  with  Scandinavia. 

Inquiries  and  applications  for  terms  are  cordially 
invited. 


STANDARD        BANK 
of  SOUTH  AFRICA,  LTD. 

Bankers  to  tlie  Governnjent  of  the  Union  of  South 
Africa  in  Cape  Province  ;    to  the  Imperial  Govern- 
ment in  South  Africa  ;     and  to  the  Administration 
of  Rhodesia. 


SUBSCRIBED  CAPITAL. 

PAID-UP  CAPITAL 
RESERVE  FUND    ... 
UNCALLED  CAPITAL     . 


£S,194,100 


£1,548,525 
2,000,000 
4,645,575 


BOARD  OF  DIRECTORS- 


£3,194,100 


W.  R  Arbutbnot,  Esq. 
Sir  David  Miller  Barbour, 

K.C.S.I.,  K.C.M.G. 
Robert  E.  Dickinson,  Esq. 
James  Fairbaim  Finlay, 

Esq.,  C.SJ 


Horace  Peel,  Esq. 

William  Smart,  Esq. 

Right  Hon.  Lord 
Sydenham,  G.C.S.I., 
G.C.M.G.,  G.C.I.E. 

H.  L.  M.  Tritton,  Esq. 


HEAD  OFnCE  i  10  CLEMENTS  LANE, 

LOMBARD  STREET,  LONDON,  E.C.  4. 

New  York  Agency  :   55  Wall  Street. 


OVER  250  BRANCHES  AND  AGENCIES  IN  SOUTH 
AND  EAST  AFRICA. 

E'/ERY  DESCRIPTION  OF  BANKING  BUSINESS 
transacted  with  the  Cape  Province,  Natal,  Orange 
Free  State,  Transvaal,  Rhodesia,  Nvasaland, 
East  Africa  Protectorate,  Uganda,  Zanzibar, 
Portuguese  East  Africa,  South-West  Africa  Pro- 
tectorate, and  the  Belgian  Congo,  and  the  Bank's 
Agencies  in  New  York  and  elsewhere. 

CURRENT  ACCOUNTS  are  opened  on  the  usual 
terms. 

DEPOSITS  RECEIVED  for  fixed  periods  at  rates 
which  may  be  ascertained  on  application. 

BILLS  NEGOTIATED  and  COLLECTED. 

MAIL  and  TELEGRAPHIC  REMITTANCES  made. 

LETTERS  OF  CREDIT  and  DRAFTS  granted  on 
the  Branches  and  Agencies  of  the  Bank. 

THE  BANK  ISSUES  CIRCULAR  LETTERS  OF 
CREDIT  available  in  all  parts  of  the  World. 

COMMERCIAL  LETTERS  OF  CREDIT  issued. 

PURCHASE  and  SALE  of  Stocks  and  Shares  eSected. 

DIVIDENDS,  ANNUITIES,  ETC.,  received. 

EXECUTOR  and  TRUSTEE  Business  undertaken. 
The  Officers  of  the  Bank  are  bound  not  to  disclose 

the  transactions  of  any  of  its  costomers. 

FRANCIS  SHIPTON,  Londoo  Manager. 


RRITISH  COMMERCIAL  BANK 


UMITED. 


Authorised  Capital £1,009,000 

Paid-up  Capital         £500,000 

Head  Office :  43  COLEMAN  STREET,  E.C. 
Branch  at  Calcutta. 
Correspondents  in  Russia,  United  States,  and  in  aS 
European  Countries. 

Current  Accounts  are  opened  on  usual  terms  and 
Deposits  received  for  fixed  periods  at  rates  whicb 
may  be  ascertained  on  application. 

SHIPPING  and  COMMERCIAL  CREDITS  ar* 
opened.  Advances  against  merchandise  and  ap" 
proved  securities.  Bills  negotiated  and  collected. 
Telegraphic  Remittances  to  all  parts  of  the  World. 
The  B.i3k  is  especially  organised  for  the  develop- 
ment of  trade,  and  every  description  of  British  and 
Foreign  Banking  business  transacted. 

G.  H.  BUTTERHELD,  Manager. 
Tele.  No.:   London  WaU  3154  5. 


T 


HE   RUSSIAN    COMMERCIAL 
AND  INDUSTRIAL  BANK. 


CAPITAL  PAID  UP £3.703,781 

RESERVE  FUND       £1.046,960 


PETROGRAD,  MOSCOW. 

PARIS, 
and    over    100    Branches    In    Russia. 


London  0£Bce<  : 
24/28  LOMBARD  STREET,  E.C. 

V.  C.  B.  JONES,  Acting  Maoajer. 

ANCO     DEL     PERU     Y 

'  LONDRES,  UMA,  PERU. 


Subscribed  and  Paid-up  Capital 
Reserve  Fund 


...  £P.  500,001 
...  £P.200,OOI 


BRANCHES  IN 
Piura,  Callao,  MoUendo, 

TChidayo,         Cerro  de  Pasco,     Arequipa. 
Pacasmayo,     Chincha  Alta,         Cuzc 
Trujillo.  lea,  Iquitos, 

Huaras,  Huancayo.  Huacho. 

Letters  of  Credit,  Drafts  and  Cable  Transfers 
issued.  Bills  negotiated,  advanced  upon,  ot  sent 
for  collection. 

London  Agents :  The  Anglo-South  American  Bank 
Ltd.,  Old  Broad  St.,  London,  E.C 


EU     and    CO.'S    BANK 

LIMITED. 
ZURICH  (Switzerland). 

Founded  1755. 


Frs.  43,030,009 


Capital  Paid  ap  and) 
Reserve   Fund         / 

EVERY  DESCRIPTION  of  BANKING  BUSINESS 

TRANSACTED. 

Bills  of  Exchange  negotiated  and  collected. 

Drafts  and  Letters  of  Credit  issued. 

Telegraphic  Transfers  effected. 
Booking  and  Travel  Department. 


B 


ANCO      DE      CHILE- 

London  Agency — 
94  GRACECHURCH  STREET,  E.C. 

Chilian  Dollars. 

Paid-up  Capital        840,000,009 

Reserve  Fund 22,000,000 

Reserve  Liability  of  Shareholders  ...      40,000.000 

Reserve  Fund  in  Gold  of  18d 5,000,000 

Head  Offices  :    Santiago  and  Valparaiso. 
Branches  in  all  parts  of  Chile. 
The  London  Agency  transacts  every  class  of  Banli« 
iug    business    with    Chile.    Current    accounts    alsc 
pened  and  deposits  received. 
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THE     STATIST. 


TMay  12,  1917. 


Treasury    Chambers, 

Sth    May,    1917. 


DIFEfiOE  OF  THE  REALi  REGUUIiOiS. 

TREASURY    (SECURSTIES)    ORDER,    1917    (No.    4). 


Whereas  the  Treagnry  have  power  nncler  Regulations  7C.  7d,  and  7E  of  the 
Defence  of  the  Realm  Eegulationa  (inserted  in  those  regulations  by  an  Order 
in  Council  dated  the  twenty-fourth  day  of  January  nineteen  hundred  and  seven- 
teen) to  apply  Regulation  70  to  certain  securities  and  to  take  possession  or 
require  delivery  of  the  securities  to  which  the  regulation  is  for  the  time  being 
applicable  subject  to  and  in  accordance  with  the  provisions  of  the  regnlation  : 

A.nd  whereas  the  Treasury  are  of  opinion  that  for  the  purpose  of  strengthen- 
ing the  financial  position  of  the  country  it  is  expedient  that  E.egulation  7C  should 
be  applied  to  the  securities  specified  in  the  First  Schedule  to  this  Order : 

Now,  therefore,  in  pursuance  of  their  powers  under  the  said  regulations, 
and  of  all  other  powers  enabling  them  in  that  behalf,  the  Treasury  hereby  order 
as  follows : — 

1. — Regulation  7C  is  hereby  applied  to  the  securities  specified  in  the  First 
Schedule  to  this  Order. 

2. — (1)  Any  such  securities  shall  bo  transferred  to  the  Treasury  oil  or  before 
the  fifth  day  of  June,  1917,  and  for  that  purpose — 

(a)  any  person  having  possession  of  any  such  securities  which  pass  by  delivery 
shall  on  or  before  that  date  deliver  the  securities  to  the  American  Dollar 
Securities  Oonunittee  at  the  National  Debt  Olfice,  19  Old  Jewry,  London, 
E.G.  2 ;   and 

(o)  any  person  who  ia  registered  as  the  owner  of  any  such  securities  which 
are  transferable  by  deed,  shall  on  or  before  that  date  lodge  the  necessary 
blank  transfer  with  the  Committee  ;  and 

(c)  any  person  who  is  the  owner  of  any  such  securities  which  are  transferable 
otherwise  than  by  delivery  or  deed  shell,  on  or  before  that  date,  do  all 
thinas  necessary  for  transferring  the  securities  into  the  name  of  the  Com- 
mittee or  any  person  nominated  by  them  for  that  purpose. 

Any  such  person  (in  this  Order  referred  to  as  the  transferor)  shall  also  deliver 
to  the  Treasury  any  documents  of  title  relating  to  the  securities  which  may  be 
in  his  possession  or  at  his  disposal. 

(2)  Any  owner  of  any  securities  mentioned  in  the  First  Schedule  to  thie 
Order  and  any  person  who  has  power  to  dispose  of  or  sell  any  such  securities, 
or  has  the  custody  of  any  such  securities,  or  receives  on  his  own  behalf  or  on 
behalf  of  any  other  person  the  dividends  or  income  of  any  such  securities,  or 
has  any  interest  in  any  such  securities,  shall  (if  he  is  not  the  transferor)  on  or 
before  the  fifth-  day  of  June,  1917,  give  to  the  American  Dollar  Securities 
Committee  full  particulars  of  the  securities  and  of  his  position  in  relation  thereto, 
delivering  at  the  same  time  to  the  Committee  any  documents  of  title  relating 
to  the  securities  which  may  be  in  his  possession  or  at  his  disposal,  and  comply 
with  any  directions  given  to  him  by  the  Committee  for  completing  the  transfer 
of  the  securities. 

(3)  The  American  Dollar  Securities  Committee  may,  if  they  think  fit,  on 
the  application  of  the  owner  of  any  securities  which  are  not  for  the  time  being 
in  the  United  Kingdom,  arrange  for  the  transfer  of  the  securities  to  Slessrs. 
J.  P.  Morgan  &  Co.,  at  their  New  York  olEce,  and  the  transfer  in  accordance 
with  this  Order  of  the  securities  to  Messrs.  J.  P.  Morgan  &  Co.,  at  their  New  York 
office,  will,  in  such  a  case,  for  the  purposes  of  this  Order,  be  treated  by  the 
Treasury  as  the  transfer  of  the  securities  to  the  Treasury. 

3. — (1)  Subject  to  the  provisions  of  this  Order  the  Treasury  will,  within 
seven  days  after  any  securities  are  transferred  under  this  Order,  pay  compensation 
through  the  .Ajnerican  Dollar  Securities  Committee  for  the  securities  at  the  rate 
mentioned  in  the  second  column  of  the  First  Schedule  to  this  Order. 

(2)  The  compensation  money  shall  be  paid  to  the  transferor  of  the  securities 
(whose  receipt  shall  be  a  sufficient  discharge),  and  the  compensation  money 
shall  be  subject  to  the  same  ti-usts,  charges,  liens,  rights,  and  equities  (if  any) 
as  the  securities  in  respect  of  which  it  is  paid. 

(3)  The  transfer  of  securities  under  this  Order  to  the  Treasury  includes 
the  transfer  of  the  right  to  receive  all  dividends  or  interest  payable  or  paid  on 
or  after  the  fifth  day  of  May,  1917  (except  where  the  rate  of  com- 
pensation is  stated  in  the  Schedule  to  this  Order  to  be  ex  any  particular  dividend 
or  interest)  ;  and  any  coupons  representing  any  such  interest  or  dividends,  and 
all  coupons  for  future  interest  or  dividends,  shall  be  surrendered  on  the  transfer 
of  the  securities ;  and  if  any  coupons  are  not  so  surrendered,  the  Treasury  will 
deduct  the  amount  of  the  coupons  from  the  compensation  money. 

(4)  Where  securities  transferred  under  this  Order  are  held  either  on  loan 
or  contango,  and  the  loan  or  contango  is  carried  over  under  the  scheme  for  pro- 
viding Government  assistance  in  dealing  with  account  to  account  loans  on  the' 
Stock  Exchange,  special  arrangements  will  be  made  by  the  Treasury  for  post- 
poning the  payment  of  compensation  until  the  securities  cease  to  be  subject 
to  the  scheme,  and  for  the  determination  of  the  compensation  as  at  the  time 
when  it  becomes  payable,  and  for  payments  to  be  made  in  the  meantime  in  re- 
spect of  the  income  of  the  securities. 

(5)  Where  securities  are  not  transferred  to  the  Treasury  within  the  required 
time,  the  Treasury  will  not  be  bound  to  give  the  compensation  for  which  pro- 
vision is  made  iinder  this  Order,  but  may  give  such  compensation  as  they  thini 
just  in  the  cu-cumstances ;  Provided  that  any  reduction  of  the  compensation 
nnder  this  provision  shall  not  prejudice  the  recovery  of  any  penalty  which 
may  have  been  incurred. 

The  Treasury  may  also  in  such  a  case  where  all  persons  responsible  for  the 
transfer  of  the  securities  have,  with  proper  diligence  and  expedition,  done  all 
that  was  in  their  power  to  procure  the  transfer  of  the  secarities,  if  they  think 
fit,  add  to  the  compensation  any  sums  which  they  think  just  as  representing 
any  loss  of  interest  on  the  compensation  money  doe  to  the  postponed  payment 
thereof, 

,  4. — (1)  Securities  are  excepted  from  the  operation  of  this  Order  if  it  ia  proved 
to  the  satisfaction  of  the  Treasury — 

\  (a)  that  the  securities  come  within  tho  proviso  to  sub-section  O)  of 

Regulation  70,  as  set  out  in  the  Second.  Schedule  to  this  Order;   or 


(6)  That  the  securities  have,  with  the  permission  in  writing  of  the  American 
Dollar  Securities  Committee  given  at  the  time  of  purchase,  been  purchased 
since  the  twenty-fourth  day  of  January,  1917,  by  or  on  behalf  of  a  person 
not  ordinarily  resident  in  the  United  Kingdom  and  that  they  remain  In 
the  beneficial  ownership  of  such  person. 

(c)  that  the  securities  have  on  or  before  the  twenty-sLxth  day  of  January, 
1917,  been  tendered  for  deposit  with  the  Treasury  under  any  s.-heme  for 
placuig  securities  at  the  disposal  of  the  Treasury  in  connection  with  the 
regulation  of  foreign  exchanges  ;  or 

(d)  that  the  securities  are  securities  in  respect  of  the  income  from  which 
a  person  is  entitled  to  relief  from  the  additional  tax  imposed  by  section 
twenty-seven  of  the  Finance  Act,  1910,  by  virtue  of  paragraphs  (e),  (/), 
or  ig)  of  sub-section  (3)  of  that  section  as  set  out  in  tho  Second  Schedule 
to  this  Order. 

(2)  Where  the  transferor  of  any  securities  claims  that  the  securities  ara 
by  virtue  of  this  provision,  excepted  from  the  operation  of  this  Order,  h« 
shall,  on  or  before  the  twenty-siith  day  of  May,  1917,  give  notice  to  the 
American  Dollar  Securities  Committee,  stating  particulars  of  the  grounds  on 
which  his  claim  is  based ;  and  if  on  adjudication  his  claim  is  not  sustained, 
this  Order  shall  take  eSect  as  respects  those  securities  as  if  the  seventh  day 
after  the  date  of  adjudication  (if  that  day  is  later  than  the  fifth  day  of  June) 
were  substituted  for  the  fifth  day  of  June,  1917. 
Provided  that — 

in)  in  the  case  of  the  securities  mentioned  in  paragraph  (c)  of  the  pre- 
ceding sub-section  this  sub-section  shall  not  apply,  and  no  penalty  shall  b« 
incurred  for  failure  to  give  the  notice,  the  Treasury  being  satisfied  that 
those  securities  are  exempt  without  any  claim  or  notice  ;  and 

(li)  no  notice  shall  be  necessary  under  this  sub-section  in  respect  of  any 
securities  where  notice  has  been  given  to  the  Custodian  as  to  those  securitiei 
under  section  three  of  the  Trading  with  the  Enemy  Act,  1914,  as  amended 
by  any  other  Act,  and  no  penalty  shall  be  incurred  for  not  giving  any  suck 
notice. 

6.  The  owner  of  any  securities  to  which  Regulation  70  of  the  Defence  of 
the  Realm  Regulations  is  for  the  time  being  applicable  (including  any  person 
who  has  power  to  dispose  of  or  sell  the  securities,  or  has  the  custody  of,  or  receive^ 
**n  his  own  behalf,  or  on  behalf  of  any  other  person,  the  dividends  or  income, 
from-  the  securities),  and  any  person  who  has  any  interest  in  any  such  securities 
or  is  the  registrar  of  any  such  securities,  is  under  that  regulation  bound  to  take 
all  steps  and  do  anything  which  is  necessary  or  is  directed  by  the  Treasury 
for  t  he  purpose  of  or  in  connection  with  the  delivery  or  transfer  of  those  securities 
to  the  Treasury ;  and  if  he  acts  in  contravention  of,  or  fails  to  comply  with, 
that  provision,  he  is  guilty  of  a  summary  offence  against  those  regulations. 

G.  The  Treasury  reserves  to  itself  power  to  decline  the  transfer  of  any  securi- 
ties of  which  they  have  power  to  take  possession  in  pursuance  of  this  Order, 
and  in  that  case  no  person  shall  be  subject  to  a  penalty  for  not  complying  with 
the  provisions  of  this  Order  as  to  the  transfer  of  the  securities. 

7.  This  Order  may  be  cited  as  the  Treasury  (Securities)  Order,  1917,  No.  4. 
Given,  under  our  hands  this  fifth  day  of  May,  1917. 

STANLEY  BALDWIN, 
J.  TOWYN  JONES, 
Two  of  the  Lords  Commissioners  of  His  Majesty'i  Troaaury. 

FIRST  SCHEDULE. 
Secubtties  to  which  Regulation  7c  la  appltkd,  whether  the  securitee» 

ARE  ACIUALLt  IK  THE  DNTTED   iOi^GDGM  OK  NOT. 

Rate  of 
Security,  Compen- 

iabion.2 
£ 

Alabama  Great  Southern  R.R.  lit  Mortgage  5  per  cenfc.,  1927 llOi 

Alabama  Great  Southern  R.R.  Preference  Stock  ft-S* 

Alabama  Great  Southern  R.R.  Ordinary  Stock ti  June  47 

Albany  Southern  R.K.  1st  Mortgage  5  per  cent.,  1939 ySj 

Aileghenv  and  Western  lily.  1st  Mortgage  4  per  cent.,  1998     9& 

American  Brake  Shoe  and  Founflry  Co.  7  per  cent.  Cum.  Preferred  Stock  1 7Si 
American  Cities  Co.  Collateral  Trust  5  per  cent.-G  per  cent.,  1919  ...  lOi'i 
American  Light  and  Traction  Co.  6  per  cent.  Cum-  Preferrsd  Stock  ...       117J 

American  Smelting  and  Refining  Co.  Common  Stock     ci  Jime  lOOj 

American  Steamship  Co.  Ist.Mortgage  5  per  cent.,  1920 lU6i 

American  Sugar  Refijiing  Co.  Common  Stock       «  July  IISJ 

American  Tobacco  Co.  Common  Stock      ei  June  lyS 

American  Thread  Co.  5  per  cent.  Cum.  Preferred  Stock  ex  July  16/a  per  th. 
Atlanta,  Knoxville  and  Northern  Ely.  1st  Consolidated  Mortgage  4  per 

cent.,  2002 Ot» 

Atlantic  Coast  Line  R.R.  Convertible  Debentures  4  per  cent.,  1939  ...  BSif 
Atlantic  Coast  Line  R.R.  of  South  Carolina  General  Ist  Mortgage  4  per 

cent.,  1948 *5, 

Battle  Creek  and  Sturgis  Rly.  1st  Mortgage  3  per  cent.,  1989 67* 

Beech  Creek  Coal  and  Coke  Co.  1st  Mortgage  5  per  cent.,  1944  ...       lOlJ 

Belvidere  Delaware  R.R.  Consohdated  Mortgage  Smking  Fund  3i  per 

cent..  1943 *^t 

Bimimgham  Terminal  Co.  1st  Mortgage  4  per  cent.,  1957         85 

Boston  and  Albanv  R.R.  Guaranteed  Stock         ex  Juno  174i 

Boston  and  Mauie  R.R.  Plain  Refunding  4^  per  cent.,  1929     84* 

Boston  and  Worcester  Street  Rly.  1st  Mortgage  4J  per  cent..  VMZ     ...         95J 
Brooklvn  City  R.R.  1st  Consolidated  Mortgage  5  percent.,  1941        ...       104 
Brooklyn,  Queen's  County  and  Suburban  R.R.  1st  Consohdated  Mort- 
gage 5  per  cent.,  1941        °°* 

Brooklyn,  Queen's  County  and  Suburban  B.R.  1st  Mortgage  5  per  cent., 

1941 *°* 

Buffalo  and  Susquehanna  R.R.  Corporation  1st  Mortgage  4  per  cent., 

19C3 .^tt 

Bums  Bros.  7  percent.  Cum.  Preferred  Stock H't 

California  Gas  and  Electric  Corporation  General  Mortgage  and  CoUaterrd 

Trust  5  per  cent.,  1933       ,    ■■-        J^^j 

Carolma,  CUnchfield  and  Ohio  Rly.  Gold  Coupon  Notes  5  per  cent.,  191»      1W6J 
t  Compensation  for  Registered  Bonds. 
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Bate  of 
Securiiii.  Compen- 

sationi 
£ 
C«d^rs  Eapids  ItenulactBring  and  roKer  To.  1st  iS  per  cent.,  1953     ...  94J 
Central  Argentiao  Kly.  Three-Year  Xctcs  0  j.er  cent.,  1917      ...  ex  May  ]OU»i, 
Central  Arfcntme  Bly.  Five- Year  Kotis  ;.  j  cr  cent.,  19^0        ...  ex  May  9!<J% 
Central  Illmois  Public  Service  Co.  Isl  aiui  liofunding  5  per  cent.,  1952  yuj 
Chattanooga,  Home  and  Southern  K.K.  1st  Mortgage  5  per  cent.,  1947  107J 
Chicago  Gas  Light  and  Coke  Co.  1st  Mo^^'aL•e  6  per  cent.,  1937         ...  107 
Chicago  Junction  Rlys.  and  Union  t^tock  y;irdfi  Co.  Mortgage  and  Col- 
lateral Trust  Refunding  5  i>er  cent..  I'.i^ii         105| 

Chicago  Railways  Consolidated  Mortgage  5  per  cent.,  1927,  Series  "A  "  S« 

Chicago  Railways  Consolidated  Mortg:igc  r>  j.cr  cent.,  1927,  Series  "  C  '*  103J 
Chicago,  St.  Louis  and  Pittbl)urg  R.R.  Consolidated  Mortgage  5  per 

cent,  1932 109i 

Chicago  and  North  Western  Rly.  Extcn-sioii  4  per  cent.,  1926             ...  IOU3 

Chile  Copper  Co.  Collateral  Trust  Convertible  7  per  cent.,  1923           ...  I29J 
Cincinnati,  Hamilton  and  Dayton  Rlv.  2nd  (now  let)  Mortgage  4J  per 

cent.,  1937 '       OCJ 

Cincinnati,  Sandusty  and  Cleveland  R.R.  Consolidated  (now  1st)  Mort- 
gage 5  per  cent.,  192S       107 

City  Electric  Co.  1st  Mortgage  5  per  cent..  1937            91J 

Cleveland,  Cincinnati,  Chicago  and  St.  Louis  Kly.  S  per  cent.  Xon-Cum. 

Preferred  Stock        765 

Coal  River  Ely.  1st  Mortgage  4  per  cent..  1946 86} 

Colorado  Power  Co.  1st  Mortgage  5  per  cent.,  1953        971 

Cyolorado  Springs  and  Cripple  Creek  District  Kly.  let  Consolidated 

Mortgage  5  per  cent.,  1942           69 

Colorado  Springs  and  Cripple  Creek  Di-strict  Bly.  1st  Mortgage  5  per 

cent.,  1930     ■ lOeJ 

Olumbia  Railway  Gas  and  Electric  Co.  1st  .\fortgnpe  5  per  cent.,  1936  93| 
Consoliilated  Gas,  Electric  Light  and  Power  Co.  of  Baltimore  Common 

Stock              119 

Consolidated  Water  Co.  of  L'tica  Ist  Uortg:vge  5  per  cent.,  1930         ...  108 

Consumers' Gas  Co.  1st  Mortgage  5  per  cent.,  1936       107^ 

Cnicible  Steel  Co.  of  America  7  per  cent.  Cum.  Preferred  Stock         ...  113J 

Cuba  Co.  Debentures  6  per  cent.,  1955      99 

Cuba  Co.  7  per  cent.  Cum.  Preferred  Sto(  J:          102J 

Cuba  R.R.  1st  Mortgage  5  per  cent.,  19'i2           94J 

Cuban  Telephone  Co.  6  per  cent.  Cum.  Preferred  Stock 92i 

Dajrton  Lighting  Co.  1st  and  Rcfundiu.;  M.irtgage  5  per  cent..  1937  ...  103  J 

Dayton  and  Michigan  R.R.  Consolidated  Mortgage  4}  per  cent.,  1931  lOOJ 
Denver  and  Rio  Grande  K.R.  1st  and  lu-luuding  Mortgage  d  per  cent., 

1965 71 

Detroit  and  Bay  City  Ely.  l6t  Mortgage  5  per  cent.,  1931        IIOJ 

Detroit  City  Gas  Co.  Prior  Lien  Mortgage  5  per  cent.,  1923     106i 

DetroitandMackinac  Rlv.  5  per  cent.  Non-Cum.  Preferred  Stock       ..-.  P4J 

Dominion  Coal  Co.  1st  Mortgage  Sinking  I'lmd  5  per  cent.,  1940      ...  93i 
Bastcm  Ely.  of  Miimesota  Northern  Division  1st  Mortgage  4  per  cent,, 

1948 97J 

Electric  Bond  and  Share  Co.  6  per  cent.  Cum.  Preferred  Stock           ...  104} 

El  P.iso  and  Rock  Island  Ely.  1st  Mortgage  5  per  cent.,  1951            ...  96} 

Erie  R.R.  General  Mortgage  Convertible  4  per  cent.,  1953,  Series  "  B  "  62J 
Pederal  Light  and  T'ractiou  Co.  1st  Mortgage  Sinking  Pund  5  per  cent., 

1942 90} 

Port  Worth  and  Denver  City  Ely.  1st  Mortgage  8  per  cent.,  1921     ,...  louj 

Oalveston  Electric  Co.  1st  Mortgage  5  per  cent.,  1940 91 J 

Gas  and  Electric  Co.  of  Bergen  Coimty  Consolidated  Mortgage  5  per 

cent.,  1049 107} 

General  Chemical  Co.  6  per  cent.  Cum.  Preferred  Stock           liyj 

Georgia  and  ALibama  Bly.  Ist  Mortgage  Consolidated  5  per  cent.,  1945  105} 

Georgia  and  Alabama  Terminal  1st  Mortgage  5  per  cent.,  194S           ...  104| 

Georgia  Electric  Light  Co.  1st  Mortgage  5  per  cent.,  1930        103J 

Georgia  Pachic  Rly.  1st  Mortgage  6  per  cent.,  1922       112J 

Georgia  R.R.  and  Banking  Co.  Refunding  Debentures  4  per  cent.,  1947  92 j 

Goodyear  Tire  and  Rubber  Co.  7  per  cent.  Cum.  Preferred  Stock       ...  112J 

Grand  River  V.alley  R.E.  1st  Mortcace  4  percent,  1959          S7 

Great  Falls  Power  Co.  (Montana)  1st  Mongage  6  per  cent.,  1940         ...  104i 

Great  Northern  Iron  Ore  properties  Certilictes  of  Beneficial  Interest  32^ 

Great  Western  Power  Co.  1st  Mortgage  Sinking  Fund  5  per  cent.,  1946  88} 

Harlem  River  and  Port  Chester  E.R.  1st  Mortgage  4  per  cent.,  1954...  90J 

Hartford  Street  Rly.  1st  Mortgage  4  per  cent.,  1930      102} 

Havana  City  1st  6  per  cent.  Bonds,  19S9             107J 

Helme  (Geo.  W.)  Co.  7  per  cent.  Non-Cum.  Preferred  Stock    121 

Henderson  Bridge  Co.  1st  Mortgage- 0  per  cent.,  1931 112J 

Heywood  Bros,  and  Wakefield  Co.  C  per  cent.  Cum.  Preferred  Stock...  106J 

nous.atonic  E.R.  Consolidated  5  per  cect.,  1U.S7 1081 

Houston  Belt  and  Terminal  Elv.  1st  Mortgage  6  per  cent.,  1937        ...  96i 

Houston  East  .and  West  Teias'Elv.  1st  Mortgage  5  per  cent.,  193S  ...  101} 
Hudson  and  Mantiattan  R.R.  Ist  Lien  and  Refunding  Mortgage  5  per 

cent..,  1957,  Series  "A" 68} 

Illinois  Central  R.R.  Springfield  Division  Ist  Mortgage  3}  per  cent.  ,1951  82} 
Illinois  Northern  Utilities  Co.  1st  and  Eelunding  Mortgage  5  per  ce»t., 

1957 89} 

International  Mercantile  Marine  Co.  Ist  Mortgage  and  Collateral  Trust 

Sinking  Fund  0  per  cent.,  1941 97} 

International  Nickel  C<i.  6  per  cent.  Non-Cum.  Preferred  Stock  (Voting 

Trust  Certificates) 107} 

Intematiomal  Paper  Co.  1st  Consolid.ited  Mortgage  6  per  cent.,  1918...  107)t 

Iowa  Central  Rlv.  1st  Mortgage  5  per  cent..  1938          94} 

Jackson,  Lanesing  and  Saginaw  Ely.  1st  Mortgage  3i  per  cent.,  1961  84} 

Johet  and  Chicago  R.R.  7  percent'.  Guaranteed  Stock 131} 

■TopUn  Union  Depot  Co.  1st  Mortgage  4!  p"  cent.,  1940           94} 

Kanawha  and  Michigan  Ely.  Ist  Mortgage  4  per  cent.,  1990 S7 

Kanawha  and  Michigan  Ely.  2nd  Mortgage  5  per  cent.,  1927 100} 

Kansas  Citv,  Memphis  and  Birmingham  R.R.  General  Mortgage  4  per 

cent.,  1034     ." S7 

Kayser  (.Tubus)  &  Co.  7  per  cent.  Cum.  let  Preferred  Stock 119 

King's  County  Electric  Light  and  Power  Co.  Convertible  Debentures 

6  per  cent..  1922      118} 

Laclede  Gas  LiL!ht  Co.  1st  Mortgage  5  per  cent.,  1919 105} 

I*clede  Gas  Light  Co.  Refunding  afid  Extension  Mortgage  5  per  cent., 

1934 105} 

l>high  Coal  and  Navigation  Co.  Capital  Stock ex  May  81} 

Lehigh  .and  Hudson  River  E.R.  General  Mortgage  5  per  cent.,  1920 

(Guaranteed)            104J 

I«hiKh  and  New  York  B.E.  1st  Mortgage  4  per  cent.,  1945     92} 

l*high  Tallev  Coal  Sales  Co.  Capital  Stock         93} 

Little  Miami  R.R.  Original  Guaranteed  Stock     ex  .June  107 

Little  Miami  R.R.  Special  Gu.aranteed  Betterment  Stock         ...  ex  June  49} 

longlsbndK.R.  Ferry  1st  Mortgage  4}  per  cent.,  1922 OSf 

Los  Angeles  Railway  Corpn.  1st  and  Refunding  Mortgage  Sinking  Fund 

5  per  cent.,  1940 93} 

louisville  Cincinnati  and  Le.\ington  Ely.  General  Mortgage  4}  per  cent., 

,1931 103} 

Louisville  Gas  and  Electric  Co.  1st  and  Eefunding  Mortgage  6  per  cent., 

1918 105} 

Louisville  and  Jeffersonville  Bridge  Co.  Ist  Mortgage  4  per  cent.,  1945  82} 
Louisville  and  Nashrille-Southem,  Monon  Collateral  Joint  Mortgage 

,'4  percent..  1952      87 

LouisvilleandNashvilieTermin.alCo.ls;  Mortgage4percent.,1952    ...  95} 

Mackay  Companies  4  per  cent.  Cum.  Preferred  Stock 67} 

Maekay  Companies  Common  Stock 88} 

Macon,  DubUn  and  Savannah  E.B.  1st  Mortgage  6  per  cent.,  1947       ...  93} 


Hate  Of 
Steuril)/.  Compen. 

sationt 
£ 
Itamtonoo,  Green  Bay  and  North  Western  Ely.  1st  Mortgage  3}  per 

cent.,  1941     ■  cj, 

Marquette  Houghton  and  Ontonagon  B.E.  General  Mortgage  6  percent!,' 

1925    ...         ...         ...         __.         ^^^         ___         ^^^         ^_         ^^^  1061 

Massachusetts  Gas  Companies  Sinking  Fund  4}  percent.',  1929  ...        '  '.  looi 
Metropolit^m Telephone  ;ind  ■lelepraph  Co.  1st  Mortgage  5  per  cent.,  1918      105} 
Mexican  Petroleum  Co.,  Ltd.,  of  Delaware  1st  Lien  and  Refunding  Con- 
vertible Smkiug  Fund  6  percent.,  1921,  Scries  A          Ill 

Mexican  Petroleum  Co.,  Ltd.,  of  Delaware  1st  Lien  .and  Befonding  Con- 
vertible Sinking  J-und  C  percent.,  1921,  Series  B          ...         1005% 

Mexican  Petroleum  Co.,  Ltd.,  of  Delaware  1st  Lien  and  Eefunding  Con- 

vortibleSmlang  Fund  6  per  cent.,  1921,  Series  0          HI 

Michigan  Air  Line  B.E.  1st  Mortgage  4  per  cent.,  1940 '.'.'.  96 

Michigan  United  Rlys.  Ist  and  Eefunding  Mortgage  5  per  cent.,  1936  .  '  72} 
Mill  Creek  and  Mine  Hill  Navigation  and  E.R.  10  per  cent.,  Guaranteed 

mm'°'^'5      t  ,••   ■    '••     , ex  June  51} 

Milwaukee  Lake  shore  and  Western  Rly.  (Ashland  Division)  1st  Mort- 
gage 6  per  cent.,  1925       1141 

Milwaukee  Lake  shore  and  Western  Ely.  (Michigan  Divisien)  Ist  Mort- 
gage 6  per  cent.,  1024       112} 

Milwaukee  and  Northern  R.E.  1st  Mortgage  Extended  4i  percent.,  19'3i  105 
Milwaukee  and  Northern  U.K.  Consolidated  Mortgage  Extended  4i  per 

cent.   1034 ";..  105 

Milwaukee  and  State  Line  Bly.  1st  Mortgage  3}  percent.,  1941 86} 

Mine  Hill  and  Schuylkill  Haven  R.R.  Guaranteed  Stock 68} 

Minneapolis  St.  Paul  and  S.aiilt  Sto.  Marie  Rly.  4  ner  cent..  Leased  Line 

Stock  Certiflcatcs  (Wisconsin  Central  Preferred)           73} 

Minneapolis  Street  Kly.  .and  St.  Paul  City  Ely.  Joint  Consolidated  Mort- 
gage 6  per  cent.,  1028        ■ 106} 

Minneapolis  Union  Rly.  Ist  Mortgagee  per  cent.,  1922 ...  112J 

Mississippi  Central  E.R.  Ist  Mortgage  Sinking  Fund  5  per  cent.,  1949  ...  96} 
Missouri  Kansas  and  Texas  Rly.  1st  Mortgage_4  per  cent.,  1990  cum 

December.  1916      74} 

Mississippi  River  Power  Co.  1st  Mortgage  s'per  cent.,  loii'i        '..'.         ...  774 

Mobile  and  Birmingham  RR.  1st  Mortgage  4  per  cent.,  1945      74 

Mobile  and  Ohio  B.E.  General  Mortgage  4  per  cent.,  1938          79^ 

Mobile  and  Ohio — St.  Louis  DivisionMortgageopercent., 1927 98} 

Molinc  Plow  Co.  7  per  cent.  Cum.  Ist  Preferred  Stock ex  June    99} 

Mont.ina  Central  Rly.  1st  Mortgage  5  per  cent.,  1937      II2J 

Montana  Centra!  Bly.  1st  Mortcage  6  percent.,  1937      124} 

Montana  Power  Co.  7  per  cent.  Cum.  Preferred  Stock      122 

Morris  A- Co.  1st  Mortgage  Sinking  Fund  4i  per  cent.,  1939       97} 

Mutual  Terminal  Co.  of  Buffalo  1st  Mortgage  Sinking  Fund  4  per  cent., 

1924 104} 

Nassau  Electric  R.E.  1st  Mortgage  Consolidated  4  percent.,  1951         ...  73 
National  Enamelling  and  i-tamping  Co.  Refunding  1st  Mortgage  Beat 

Est.ate  Sinking  Fund  5  per.cent.,  1929 ...  105} 

Naugiituck  B.E.  1st  Mortgage  4  per  cent.,  1954 94} 

New  England  E.E.  Consolidated  .Mortgage  4  per  cent.,  1945      93} 

New  England  E.R.  Consolidated  Mortragc  5  per  cent.,  1945      107 

New  England  Telephone  and  Telegraph  Co.  Debentures  5  per  cent.,  193S  103} 

New  England  Telephone  and  Telegraph  Co.  Capital  Stock         123 

New  Haven  and  Derby  R.B.  ConsoUdated (now  1st)  Mortgage  5  percent, 

1918 102} 

NewJerscyJunctionB.E.lstMortgage4percent.,19S6 694 

New  Orleans  City  and  Lake  R.R.  1st  Mortgage  5  percent.,  1043 113} 

New  Orleans  and  Northeastern  E.R.  Prior  Lien  Mortgage  Extended  5  per 

cent.,  1940 106} 

New  Orleans  Railway  and  Light  Co.  General  Mortgage  4}  percent.,  1935  85 

New  OrieansTerminalCo.lstMortgage4percent., 1953..'.         70} 

New  York  (City  of)  3}  per  cent.,  1954      91} 

New  York  (City  of)  4}  per  cent..  1962        106} 

New  YorkandErieE.E.lstMongage4rercent., 1947 100} 

New  York  and  Erie  R.R.  2nd  Mortgage  5'per  cent.,  1919 105} 

New  York  and  Erie  R.R.  3rd  Mortgage  4i  per  cent.,  1923           103} 

New  York  and  Erie  E.R.  4tli  Mortgage  5  per  cent.,  1920 103} 

New  Yorkand  Erie  R.E. 5ihMortgagc4percent., 1928 97^ 

New  York  and  Greenwood  Lake  Ely.  Prior  Lien  5  per  cent.,  1946          ...  105} 

New  York  and  Harlem  E.E.  Guaranteed  Stock     186 

New  York  and  Long  Branch  R.B.  General  (now  1st)  Mortgage  4  per  cent., 

,1041 101} 

New  York  and  New  Jersey  Telephone  Co.  General  Mortgage  Sinking 

Fund  5  per  cent.,  1920      ...     ' 105} 

New  YorkandNorthemBy.  1st MortgageSpercent., 1927       107} 

New  York,  Pennsylvania  and  Ohio  R.R.  Prior  Lien  41  per  cent.,  1935  ...  103-} 
New  York  and  Queens  Electric  Light  and  Power  Co.  1st  ConsoUdated 

_  Mortg.age  5  per  cent.,  1930          '. 105} 

Nipe  Bay  Co.  1st  Mortgage  Sinking  Fund  5  per  cent.,  1925         97} 

Norfolk'and  Southern  R.R.  1st  Mortgage  5  percent., 1941          104} 

Norfolk  Terminal  Bly.  1st  Mortgage  4  per  cent.,  1961      80} 

Northern  Central  Rl'y.  Guaranteed  Stock 88} 

Northern  Pacific  Tcrniuial  Co.  of  Oregon  1st  Mortgage  6  percent.,  1933  116J 

NorthernEly. (of  California)  1st  MortgBre5jcrcent., 1038      113 

Northern  States  Power  Co.  (Minnesota)  Nott  s  6  per  cent.,  1926 103} 

Old  Colony  R.E.  Plain  4  percent.,  1924 102 

Old  Colonv  R.R.  Pl.ain  4  percent..  1925 102} 

Old  Colony  B.E.  Plain  4  per  cent.,  1938 98} 

Pacific  Coast  Co.  1st  Mortgage  5  per  cent.,  1946     99 

Pacific  Coast  Co.  5  per  cent.  Non-Cum.  1st  Preferred  Stock       75J 

Pacific  G.as  and  Electric  Co.  1st  G  per  cent.  Cum.  Preferred  Stock      ex  May  04^ 

Pacific  Telephone  and  Telegraph  Co.  6  per  cent.  Qim.  Preferred  Stock...  100 
Paterson  and  Passaic  Gas  and  Electric  (^.  1st  Con.solidatcd  Mortgage  5 

per  cent.,  1049        107} 

Pennsylvania  and  Mahoning  Valley  PJv.  1st  Eefunding  Mortgage  5  per 

cent.,  1922 '     105} 

Pennsylvania  and  New  York  Canal  and  E.R.  Consolidated  Mortgage 

4  per  cent.,  1039 99} 

Pennsylvania  Steel  Co.  and  Maryland  Steel  Co.  Joint  Consolidated  Mort- 
gage 6  per  cent.,  1925       112|- 

Pennsylvania  Water  and  Power  Co.  1st  Mortgage  Sinking  Fxmd  5  per 

cent.,  1940 lOOf 

Pensacola  and  .Ulantic  E.E. 1st  Mortcagc  Sinking  Fund  6  per  cent. ,1921  113 

Peoria  and  Pekin  Union  Rly.  1st  Mortgage  6  percent.,  1921      105} 

Peoria3ndPekinUnionBIy.2ndMortgage4}percent.,1921      90} 

Philadelphia,  Baltimore  and  Washington  R.B.  1st  Mortcagc  4  per  cent., 

1943 : 102} 

Philadelphia  and  Reading  R.R.  Mortgage  5  percent.,  1933         116} 

Pierce  Oil  Corporation  Convertible  Debentures  6  percent.,  1924 88} 

Pittsburg  Junction  R.R.  1st  Mortgage  6  per  cent.,  1922 114} 

Pittsburg  McKeesport  and  Youghioghenv  R.B.  1st  Mortgage  6  percent. , 

1932 ■ llTi 

Pittsburg  McKeesport  and  Yougliiogheny  R.R.  2nd  Mortgage  6  per  cent., 

1934 llEi 

Pittsbui^  McKeesport  and  Youghiogheny  B.E.  6  per  cent.  Guaranteed 

Stock           65} 

Pittsburg  Steel  Co.  7  per  cent.  Cum.  Preferred  Stock ex  June  103} 

Pittsburg  Virginiaand  Charleston  Ely.  lstMortgage4perccnt., 1943  ...  100} 

Pittsburg  Youngstown  and  .\shtabuia  Ely.  Preferred  Stock    ...  ex  June  166} 

Portland  Terminal  Co.  1st  Mortgat:e4per*cent., 1961      95 

Pressed  Steel  Car  Co.  7  per  cent.  Non.-C^im.  Preferred  Stock      ...  ex  May  1 06* 

ProTideniLoMiSocietyofNewYorklstLien4}perccnt.,1921 102J 
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RatP  of 
Security.  Oompen- 

BatioD^ 
£ 
Public  Service  Corpn.  of  Xcw  Jersey  6  per  cent.  Perpetual  Interest 

Bearing  Certificates            109} 

Puget  Sound  Power  Co.  1st  Mortgage  5  per  cent,,  1D33 99 

Pullman  Co.  Capital  Stock cxjlaylofj 

Quaker  O.ats  Co.  6  per  cent.  Cum.  Prefcn'ed  Stock        es  May  111  J 

Hailway  Steel  Soring  Co.  (.Inter-Ocean  Plant)  1st  Mortgage  5  per  cent., 

1931  ...         ..'.         IC-t 

Eailway  Steel  Spiins  Co.  (L.itrobe  Plant)  1st  Purchase  Mortgage  S  per 

cent.,  1921 .".  10"i 

Eensselaer  and  Saratoga  E.E.  1st  Mortgage  Consolidated  7  per  cent., 

1921 11-i 

Piensselaer  and  Siiratoaa  E.E.  S  per  cent.  Guaranteed  Stock     li.i 

JUclimondandDauvilloR.K.  DeDenturcs5percent.,192(          105} 

Eictimond-Wasiungtou  Co.  Guaranteed  Collateral  Trust  Mortg.ige  4  per 

cent.,  1913 98J 

Eio  Gr,ande  Western  Ely.  1st  Consolidated  Mortgage  4  percent.,  1949...  U2{ 
l^chester  and  Pittsburg  Coal  and  Iron  Co.  Helvetia  Property  Purchase 

Money  5  per  cent.,  ly4G    ...        ...         ...        ...        ..-.        ...         ...  102 

Eochestcr  Elv.  1st  Consolidated  Mortgage  5  per  cent.,  1930     1U7J 

St.  Joseph  Eailway  Light  He.it  and  Power  Co.  1st  Mortgage  5  per  cent., 

1937              104J 

St.  Louis  and  Cairo  E.B.  let  Mortgage  4  percent.,  1931        ...          ..  8:  i 
St.  Louis  Iron  Mountain  ,ic  toutuem  lily.  Uniiying  and  Eefunding 

Mortgage  4  per  cent.,  1929           83J 

St.  Lotus  iron  Mountain  aq^  Southern  Ely.  River  and  Gulf  Divisions  1st 

Mortgage  4  per  cent..  1933 77| 

St.  Louis  Peoria  &  North  Western  Kly.  1st  Mortgage  Guaranteed  5  per 

cent.,194S - 110 

.St.  Louis  and  San  Francisco  Ely.  General  Mortgage  5  percent.,  1931  IDS} 

St.  Louis  and  San  Friincisco  Ely.  General  Mortgage  6  percent.,  1931    ...  Hi} 
St.  Louis — San  Francisco  Ely.  Prior  Lieu  Mortgage  4  Per  cent.,  1950, 

iSeries  A 6fJ 

St.  Louis — San  Francisco  Ely.  Prior  Lien  Mortgage  5  per  cent.,  1950, 

Series  B         SSJ 

St.  Louis — San  Francisco  Ely.  Cumulative  Adjustment  Mortgage  6  per 

cent.,  1955,  Series  A           70^ 

St.  Louis  Soutliem  E.R.  1st  Mortg.age  4  per  cent.,  1931         93} 

St.  Louis  Southwestern  Ely.  1st  Consolidated  Mortgage  4  per  cent.,  1932  72} 

SaltLakeCity  UnionDepotandE.E.  lstMortgage5percent.,1938     ...  92i 
San  Antonio  and  Aransas  Pass  Ely.  1st  Mortgage  Guaranteed  4  per  cent., 

1943 ...  CSi 

San  Diego  Consolidated  Gas  and  Electric  Co.  1st  Mortgage  5  per  cent., 

1939 1015 

San  Diego  Consolidated  Gas  and  Electric  Co.  Debentures  6  per  cent.,  1922  105} 
San  Francisco  and  San  Joaquin  Valley  Ely.  1st  Mortgage  5  per  cent., 

1940 1121 

Santc  Pe  Prescott  and  PhoenixEly.  1st  Mortgage  5  per  cent.,  1942      ...  lOsf 

Seaboard  Air  Line  Ely.  .Vdiustmeut  Mortgage  5  per  cent.,  1949 G3J 

.Seaboard  and  RoanoKcR.U.  1st  Mortgage  6  per  cent. ,1926         1094 

SeattleElectricCo.  1st  Mortgageopercent., 1930 1051 

Shamokin  Sunbiuy  and  Lewisourg  R.E.  1st  Mortgage  4  per  cent.,  192.J  98} 

.Shamokiu  Suubury  and  Lewisourg  E.E.  2ud  Mortgage  6  percent.,  1925  117| 

Siiaron  Ely.  6  per  cent.  Guaranteed  Stock            54^ 

Silver  .Springs  Ocala  and  Gulf  R.R.  1st  Mortgage  4  per  cent.,  1918    ...  lOtf 

.Sloss  Iron  and  Steel  Co.  1st  Mortgage  6  per  cent.,  1920            107i 

Southern  California  Edison  Co.  5  percent.  Cum.  Preferred  Stock        ...  110} 
South  Jeisey  Gas  Electric  and  Traction  Co.  1st  Mortgage  5  per  cont., 

1953 104 

.Spokane  International  Ely.  1st  Mortg.age  5  per  cent.,  1955      98J 

Springlield  (111.)  Eailway  and  Light  Oj.  Collateral  Trust  Mortgage  5  per 

cent.,  1933 901 

Springlield  (Mo.)  Eailway  and  Light  Go.  1st  Lien  Sinking  Fund  5  per 

cent.,  1926 89} 

Standard  Gas  Light  Co.  (of  Xew  York)  1st  Mortgage  5  percent.,  1930  10g| 

Standard  Milling  Co.  1st  Mortgage  5  per  cent.,  1930      ■  ...  102} 

Standard  Milhng  Co.  Preferred  Stock       ...          91} 

Staten  Island  Ely.  1st  Mortgage  4J  per  cent.,  1943        96} 

Steel  Co.  of  Canada  Ist  Mortgage  and  Collateral  Trust  Sterling  C  per 

cent.,  1940 100% 

Steel  Co.  of  Canada  7  per  cent. ^m.  Preferred  Stock 94} 

Syracuse  Lighting  Co.  1st  Mortgage  5  per  cent.,  1951 107} 

Tacoma  Railway  and  Power  Co.  1st  Mortgage  5  per  cent.,  1929         ...  90| 

Tennessee  Power  Co.  1st  Mortgage  5  per  cent.,  1962      SG| 

Terre  Haute  Electric  Co.  1st  Mortgage  5  per  cent.,  1929           103} 

Terre  Haute  Traction  and  Light  t)o.  1st  Consolidated  Mortgage  5  per 

cent.,  1944 100 

Texas  Central  R.R.  1st  Mortgage  5  per  cent.,  1923         95} 

Texas  Co.  Capital  Stock        ...         .." 216} 

Texas  and  New  Orleans  R.E.  Consolidated  Mortgage  5  percent.,  1943...  9S4 

Trenton  Gas  and  Electric  Co.  1st  Mortgage  5  per  cent.,  1949     107} 

Tri-City  Railway  and  Light  Co.  G  per  cent.  Cum.  Preferred  Stock      ...  96} 
Twentv-Third  Street  R!v.  Improvement  and  Refimding  Mortgage  5  per 

cent".,  1962 "       98} 

Twin  City  E.'ipid  Transit  Co.  Common  Stock       94} 

TTnion  Electric  Light  and  Power  Co.  (Mo.)  1st  Mortgage  5  per  cent.,  1932  104 
Union  Electric  Light  anl  Power  Co.  (Mo.)  Eefimding  and  E.vtension 

Mortgage  5  per  cent.,  1933           ...  96} 

Union  Steel  Co.  1st  Mortgage  and  Collateral  Trust  Sinking  Fund  5  per 

cent.,  1952 -      ...  113J 

United  Cigar  Manufacturers  Co.  7  per  cent.  Cum.  Preferred  Stock  ex  June  103} 
United  Electric  Light  and  Power  Co.  1st  Consolidated  Mortgage  4}  per 

cent     1929                 .  .         ...         ...         .  .         .  .  95J 

United  Fruit  Co.  Capital  Stock       .'..'        .'.'.'        ..'.  HI 

United  Shoe  Machinery  Corpn.  6  per  cent.  Com.  Profened  Stock       ...  29^ 

United  Shoe  Machinery  Corpn.  Common  Stock 56} 

United  States  Smelting  Relining  and  Mining  Co.,  7  per  cent.  Cum.  Pre- 
ferred Stock             52| 

United  States  Smelting  ReSning  and  Mining  Co.  Common  Stock          ...  57 

United  Traction  and  Flectric  Co.  1st  Collateral  Mortgage  5  per  cent. .1933  100  j 

United  Utilities  Co.  1st  Collateral  Trust  Convertible  6  percent.,  1943  ...  102 

Utah  Copper  Co.  Capital  Stock       per  sh.  23J§ 

Utah  Light  and  Power  Co.  Consolidated  Mortgage  4  per  cent.,  1930  88* 

Utah  and  Northern  Rlv.  Consolidated  1st  Mortgage  5  per  cent.,  1926...  103} 

Utah  and  Northern  Ely.  Ist  Mortgage  4  per  cent.,  1933           100} 

Utah  Securities  Corpn.  Gold  Notes  G  per  cent.,  1922      99} 

Utica  and  Black  River  R.R.  1st  Mortgage  4  per  cent.,  1922         ,        ...  105 

Utica  Electric  Light  and  Power  Co.  1st  Mortgage  5  per  cent.,  1950  ...  109 
Utica  G.as  and  Electric  Co.  Eefunding  and  Extension  Mortgage  5  per 

cent.,  1957 105J 

Vick-sburg  and  Meridian  R.R.  1st  Mortgage  G  per  cent.,  1921 108} 

Virginia-Carolina  CLiemical  Co.  8  per  cent.  Cum.  Preferred  Stock        ...  113| 
Virginia  and  Southwestern  Rlv.  1st  Consolidated  Mortgage  5  per  cent., 

1958 '.         S9J 

Virginia  and  Southwestern  Elv.,  1st  Mortgage  5  per  cent.,  2003         ...  110 

W.abash  R.R.  2nd -Mortgage  5' per  cent.,  1939      103} 

Wah.ash  E.E.  Des  Moines  Division  1st  Mortgage  4  per  cent.,  1939      ...  85} 
Waba.sh  R.R.  Detroit  and  Ciiicago  Extension  ist  Mortgage  5  per  cent., 

1941 Ill 

Waba.sh  E.E.  Toledo  and  Chicago  Division  1st  Mortgage  4  per  cent.. 

1941 .". 87 


Bate  o 
6ecvrit!/«  Compen- 

sation t 
£ 

Washington  Central  Ely.  1st  Mortgage  4  per  cent.,  1948  Hoi 

Washington  Ohio  &  Western  E.E.  1st  Mortgage  4  per  cent.,  1924      ...        96} 
Washington  Water  Power  Co.  1st  Eefunding  Mortgage  5  per  cent.,  1939      105* 

Westchester  Lighting  Co.  1st  Mortgage  5  per  cent»,  1950  108} 

Western  States  Gas  and  Electric  Ck).  of  CaUfomia  1st  Eefunding  5  per 

cent.,  1941      95} 

Western  Telephone  and  Telegraph  O).  Colteteral  Trust  5  per  cent.,  1932      104} 

Western  Transit  Co.  1st  3}  per  cent.,  1923  951 

West  Jersey  and  Sea  Shore  E.B.  Common  Stock  52i 

Weyman-Bruton  Co.  7  per  cent.  Non-Com.  Pi-eferred  Stock     118* 

Wheeling  and  Lake  Eric  E.E.  1st  Consolidated  Mortgage  4  per  cent., 

1949 ...         82} 

Wichita  Union  Terminal  Ely.  1st  Mortgage  4^  per  cent.,  1941  ...        93} 

Wilkcs-BaiTc  and  Eastern  E.E.  Ist  Mortgage  5  per  cent..  1942 73} 

Wisconsin  Edison  Co.  Inc.  Convertible  Debentures  6  percent.,  1924     ...      100} 
Worcester  and  Coimecticut  E,  stem  Ely.  Ist  Mortgage  Sinking  Fund  4} 

per  cent.,  1943         T.         ...       ^ 98} 

York  Railways  1st  Moitgagc  Collateral  Trust  5  per  cent.,  1937  ...       102} 

t  Amount  payable  in  the  case  of  Bearer  Bonds  for  each  $500  or  £100,  as  the 
case  may  be,  of  the  nominal  amount  of  the  security,  and  in  the  case  of  shares 
of  Stock  for  each  five  shares.  The  comoensation  for  EegLstered  Bonds 
which  can  be  converted  into  Bearer  Bonds  will  be  at  rates  os.  (five  shillmesi 
below  the  respective  rates  specified  in  the  Schedule,  and  the  compensation  fcr 
Registered  Bonds  which  cnimot  be  converted  into  Bearer  Bonds  will  be  at  rates 
£1  (one  pound)  below  the  respective  rates  specified  in  the  Schedule. 

second  schedule. 
Pbotisioss  usder  which  securittes  mat  be  evcefted. 

1.  Proviso  to  Suh-Sfrtion  (1)  0/  Legvlaiion  7C. 

Provided  that  no  such  order  shall  apply  to  any  securities  as  to  which  the 
Treasury  are  satisfied  that  on  the  twenty-fourth  day  of  January,  nineteen 
hundred  and  seventeen,  they  were  beoeficially  owned  by  a  person  not  ordinarily 
resident  in  the  United  Kingdom  and  that  they  remained  so  owned. 

2.  Pttragraphs(e)(f)and(ri)ol Sui-seaion(3)oj Seaionil ojlhe FivanceAa,\il^. 
27. — (3)  A  person  shall  be  entitled  to  relief  from  the  additional  duty  im- 
posed by  this  section — 

(c)  in  respect  of  income  derived  from  any  such  securities  held,  in  any 
country  outside  the  United  Kingdom,  by  persons  who  are  not  domiciled 
in  the  United  Kingdom,  or  by  trustees  who  are  prevented  by  the  laws 
of  such  other  country  or  by  the  terms  of  their  trust  from  plicing  the  se- 
curities at  the  disposal  of  the  Treasury,  and  are  not  entitled  to  the  benefit 
of  any  indemnity  conferred  by  Act  of  Parliament  in  respect  of  the  contra- 
vention of  those  terms,  if  the  securities  were  so  held  before  the  twenty- 
ninth  day  of  ilay,  nineteen  hundred  and  sixteen :  or  where  such  securities 
are  tinder  the  jurisdiction  of  a  court  in  such  other  couutry,  and  it  would 
be  contrary  to  the  laws  of  such  other  country  to  place  such  securities  at 
the  disposal  of  the  Treasury  ;  and 

(/)  in  respect  of  income  derived  from  any  such  securities  which  are 
deposited  with  persons  outside  the  United  Kingdom  as  a  security  for  a 
loan  from  those  persons,  or  have  otherwise  been  made  security  for  a  loan 
from  persons  outside  the  United  Kingdom,  if  they  were  so  deposited  or 
made  security  before  the  twenty-ninth  day  of  May,  nineteen  hundred  and 
sixteen,  or  after  that  date  with  the  approval  of  the  Treasury,  and  if  the 
Treasury  are  satisfied  that  the  securities  cannot  be  released  without  im- 
pairing the  security  for  the  loan ;  and 

to)  in  respect  01  income  derived  from  any  such  securities  which  are 
proved  to  the  Special  Commissioners  to  be  held  by  any  company  or  persons 
concerned  in  the  trade  or  businessin  any  country  outside  the  United  King- 
dom as  a  condition  (imposed  in  that  couutry)  of  carrying  on  that  trade 

or  business.  ^^_ 

XEEASUET  (SECURITIES)  AMENDMENT  ORDER,  1917. 
Whereas  the  Treasury,  in  pursuance  of  their  powers  under  Regulations 
7r  7D,aud7E  of  the  Defence  of  the  Realm  Eegulatioiis,  and  of  all  other  powers 
eu.^bliu'-  them  in  that  beh.alf,  have  made  four  orders  dated  respectively  the 
I7th  dav  of  Febru.nry,  1917,  the  6th  day  of  March,  1917,  the  10th  day  of  April, 
1917,  and  the  oth  day  of  Mav,  1917,  and  caUed  respectively  the  Treasury  (Se- 
curities) Order.  1917  (No.  1),  the  Treasury  (Sccuritiis)  Order,  1917  (No.  2), 
the  Treasury  (Securities)  Order,  1917  (No.  3),  and  the  Treasury  (Securities) 
Order,  1917,  (No.  4),  applymg  Regulation  7C  to  the  securities  specified  in  the 
schedules  to  those  orders  ;  and  it  is  expedient  to  make  further  provLsion  with 
a  \iew  to  making  those  orders  effective  in  the  case  of  securities  coming  into 
the  owneKhip  of  auy  person  after  the  respective  dates  of  the  orders,  or  ceasing 
to  be  excepted  or  exempted  from  the  orders. 

Now,  therefore,  in  pursuance  of  their  powers  under  the  said  regulations 
.and  of  all  other  powers  enabling  them  in  that  behalf,  the  Treasury  hereby 
order  as  follows  ; — 

1.  The  Treasury  (Securities)  Ordel,  1917  (No.  1.),  the  Treasury  (Securities) 

Order,  1917  (No.  2),  the  Treasury  (Securities)  Order,  1917  (No.  3),   and  the 

Treasury  (Securities)  Order,  1917  (No.  4)  (hereinafter  referred  to  as  the  orders), 

shall  in  their  application  to  subsequently  aUected  securities  (as  defined  in  this 

Order)  and  to  persons  owning  any  such  securities,  be  modified  as  follows  -.-^ 

(a)  In  sub-sections  (1)  and  (2)  of  Article  2  of  the  Orders,  one  month 

.after  the  substituted  date  as  hereinafter  defined  shall  be  inserted  in  lieu 

of  the  dates  specified  in  those  sub-sections; 

(6)  In  sub-section  (2)  of  Article  4  of  the  orders,  twenty-one  days  after 
the  substituted  date  shall  be  inserted  in  lieu  of  the  dates  first  specified 
in  that  sub-section,  and  the  dates  specified  in  the  latter  part  of  that  Article 
shall  be  .altered  accordingly ;  ,    .  * 

(c)  In  sub-section  (3)  of  .\rticle  3  of  the  orders,  the  substituted  date 
shall  be  inserted  in  lieu  of  the  dates  specified  in  that  sub-section  ;  and 

((0  The  r.atcs  of  compensation  to  be  paid  for  subsequently  affected 
securities  shaU  be  varied  from  the  rates  specified  in  the  Firet  Schedule 
to  the  orders  so  as  to  allow  for  variations  in  the  market  value  as  shown 
by  quotations  on  the  New  York  Stock  Exchange  between  the  day  im- 
mediately preceding  the  date  of  the  order  and  the  day  immediately  pre- 
ceding the  substituted  date  and  for  vari.ations  in  the  amount  of  interest 
which  has  accrued  on  any  securities  which  are  quoted  net  in  New  York. 

2.  In  this  Order —  .  . 

(a)  The  expression  "subsequently  affected  securities"  means  secnnties 
included  in  the  Schedules  to  the  orders  which  have  come  into  the  owner- 
ship of  any  peison  after  the  respective  dates  of  the  orders  or  which  may 
hereafter  come  into  the  ownership  of  any  person;  and  also  any  such 
securities  which  were  exempted  or  excepted  from  the  operation  of  the 
orders  on  their  respective  dates  and  have  since  ceased  to  be  so  exempted 
or  excepted  or  mav  hereafter  ce.ase  to  be  so  exempted  or  excepted: 

(6)  The  expression  "  substituted  date"  means,  in  the  case  of  securities 
which  have  come  mto  owneiship  or  ceased  to  be  exempted  or  excepted 
before  the  date  of  this  Order,  the  date  of  this  Order ;  and  in  any  other 
case,  the  date  on  which  the  secui-ities  come  into  ownership  or  cease  to 
be  exempted  or  excepted,  as  the  case  may  be. 

3.  This  Order  may  be  cited  as  the  Treasviry  (Securities)  Amendment  Order, 
1917: 

Given  under  our  hands  tliis  5th  day  of  May,  191<. 

JAMES   PARKER. 
J.   TOWYN   JONES, 
Two  of  the  Lords  Commissioners  of  His  Majesty's  Treasury. 


Warren  R.R.  7  per  cent.  Guaranteed  Stock 


■^il 


Treasurv  Chambers, 
Wtuiehall,  S.W.  1. 


May  12,  1917.] 


THE     STATIST. 
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The  Modderfontein  Deep  Levels,  Ltd. 

(Begislered  under  the  Limited  Liability  Laws  of  the  Transvaal.) 


Extract  from     DIRECTORS'    REPORT   for   the   Year   ended   31st   December,    1916. 


ACCOUNTS. 
The  Profit  and  Loss  Account  shows  : — 
Profit  for  year  1916,  inchKling  Interest 

and  Sundry  other  Revenue    . .         . .  £492,436  17    4 
Against  which  have  been  charged  :  ^^ 

Profits  Tax,  Special  War  -^  .  ..  i^. 

Levy      and     Income  '        -  '. 

'Tax £70,370    9    7' 

Donations    to    Charities 

and  War  Funds        _       1,214  10  '3 

71,584  19  10 


Balance  to  Appropriation  Account      . .  £420,851  17    6 

The    Appropriation   Account  shows  : — 

Balance  unappropriated  at  31st  De- 
cember, 1915    £37,507  14    1 

Balance  of  Profit  and  Loss  Account,  as 
above     ..         „         _         „         ..    420,851  17    6 


458,359  11     7 


Against  which  has  been 

-harged  :- 

— 

Capital  Expenditure  dur- 

mg  1916 

£38,359 

0  10 

Shares  and  Interests  in 

other  Concerns 

38 

4    0 

Dividends  Nos.  3  and  4 

337,500 

0    0 

Directors'        additional 

Fees    .^ 

1,000 

0    0 

Leaving  an  unappropriated  Balance  at 
the  end  of  the  year  of 


376,897    4  10 


£81,462    6    9 


The  Expenditure  on  Capital  Account  totalled 
£38,359  Os.  lOd.,  of  which  £30,088  were  m  connection 
with  the  increase  of  the  Reduction  Plant  to  a  capacity 
of  40,000  tons  per  month. 


EXTRACTED  FROM  THE  REPORT  OF  THE  CONSULTING 
ENGINEER  (Mr.  P.  M.  Andepson),  for  the  Year  ended 
31st  December,  1916. 
During  the  year  the  Reduction  Plant  was  increased 
by  the  addition  of  ten  stamps  and  one  tube  mill, 
together  with  the  necessary  accessories  throughout  the 
plant.    This  plant  was  iu  operation  during  the  latter 


half  of  the  year,  and  accounted  for  most  of  the  increase 
of  64,000  tons  milled,  as  compared  with  the  previous 
year.  The  tonnage  milled  was  454,000  tons,  equal  to  'a 
duty  per  stamp  of  22  68  tons  per  day — a  very  high 
figure.  The  gold  recovered  equalled  37s.  9-6(Z.  per  ton 
milled,  being  an  increase  of  3s.  i-ld.  Working  costs 
averaged  16s.  4:-2d.  per  ton  milled,  a  reduction  of  9d. 
The  resulting  working  profit  equalled  21s.  5'4^.,  an 
increase  of  4s.  l-2d.,  whUe  the  gross  profit  amounted  to 
£492,437,  or  £153,430  more  than  last  year. 

Although  the  working  costs  per  ton  show  a  reduction 
of  9d.  compared  with  the  average  for  1915,  the  costs  at 
the  end  of  each  year  were  practically  the  same,  the 
anticipated  decrease  in  cost  per  ton  due  to  the  increased 
tonnage  milled  being  offset  by  the  steadily  increasing 
cost  of  mining  material  due  to  the  influence  of  the  war- 

The  development  work  done  durijig  the  year 
amounted  to  6,134  feet.  The  ore  developed  thereby  was 
more  than  sufficient,  in  tonnage  and  value,  to  maintain 
the  ore  reserve  position. 

The  developed  ore  reserves,  as  measured  and  valued 
at  3l3t  December,  amounted  to  3,320,000  tons,  having 
an  essay  value  of  8'4  dwt.  over  a  stoping  width  of  78 
inches.  These  figures  show  increases  of  650,000  tons, 
04  dvrt.  and  5  inches  over  those  of  a  year  ago.  The 
widths  given  in  the  present  estimate  approximate 
closely  to  the  results  being  obtained  in  the  adjacent 
stopes.  These  widths  are  somewhat  higher  than  former 
estimates,  owing  to  the  reef,  in  portions  of  the  Mine, 
being  wider  than  was  disclosed  in  the  initial  develop- 
ment operations. 

During  1917  the  capital  expenditure  should  be  less 
than  £25,000,  and  wUl  be  spent  mainly  in  connection 
with  the  completion  of  the  Compressor  Plant  and  addi- 
tional housing  accommodation. 

The  ore  reserve  position  of  the  Company  is  one  of 
imusual  strength,  and  the  prospects  continue  to  be  very- 
bright. 


ABRIDQED 

BALANCE 

SHEET 

at    31st    December, 

I916. 

Dr. 

Cr. 

To  Capital  Account — 

By  property 

£91,396  16  10 

500,000  Shares  of  £1 

Shafts      

184,340  19    9 

each,  all   of   which 

Equipment,         including 

are  issued 

£500,000 

0 

0 

Furniture         

374,145    5    5 

Share  Premium 

229,000 

0 

0 

Mine  Development 

174,481    3    5 

Funds  Transferred    from 

Live  Stock  and  Vehicles 

604    0    0 

Appropriation  Account— 

Stores   and   Material    on 

JFor  Equipment,  &c. — 

hand 

10,000    0    0 

As  per  Balance  Sheet 

Shares  and  Interests    in 

at    31st   December, 

other  Concerns 

2,323  17    0 

1915          

i69,794  17 

7 

1 

For    the    year    ended 

837,192    2    5 

31st  December,  1916 

38,397 

4 

10 

108,192 

2 

5 

Excess  Development     ... 

5,696    0  10 
29,999    7    7 

Stores    and   Material  on 
hand     

837,192 

2 

5 

51,861  10  10 

Sundry  Shareholders- 

Amount  paid  in  advance 

142    7    2 

Unpaid  and  Unclaimed 

Sundry  Debtors 

3,856    2    5 

Dividends     ... 

189,139  19 

6 

Cash— 

Sundry  Creditors 

91,187  10 

8 

At  Bankers,  in    Hand 

balance  of  Appropriation 

and    on    Deposit  at 

Account — 

CaU 

239,593    8 

1 

.Unappropriated 

81,462 

6 

9 

Gold  in  Transit 

30,641    0 

0 
—      270,234    8    1 

£1,198,981 

19 

4 

£1,198,981  19    4 

VI 
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Qeduld  Proprietary   Mines,   Limited. 

(,Regiitered  under  the  Limited  liability  Lairt  of  the   Trantvaal.) 

Extract   from    DIRECTORS'   REPORT    for    the    Year  ended  3 1st    December,    19J6. 


ACCOUNTS. 
The  Profit  and  Loss  Account  sliows  : — ■ 
Profit  for  the  year  1916,  including  In- 
terest and  other  Sundry  Eevenue  . .    £171,465  13     2 
Against  which  have  been  charged  : — 
Profits     Tax,     Special 
i.  War   Lew  and   In- 
►  come  Tax    ..         ..    £20,167     7  11 
Depreciation   . .         . .  276     1     S 

Donations  to  Charities 
and  War  Funds       «  704  14     6 

21,148    4""! 


Balance  to  Appropriation  Account   £150,317    9    1 

The  Appropriation Accoun  t  shows  : — 

Balance  unappropriated  at  31st  Decem- 
ber, 1915         ..    £163,182  19    9 

Balance  of  Profit  and  Loss  Accoun  t  as 

above ^      150,317 


9     1 


£313,500    8  10 


Against  which  have  been  cliarged  :^ 
Capital    Expenditure 

during  1916  ..£170,378     2    5 

Di\ndends  Nos.  4  &  5 . .      97,000    0    0 
Directors' additional  fees     1,800    0    0 


269,178 


Leaving  an  imappropriated  balance 
at  the  end  of  the  year  of 


£44,322    6    5 


The  Expenditure  on  Capital  Account  totalled 
£184,126  13s.  4d.,  of  wHch  £102,925  7s.  M.  were  for 
surface  equipment,  and  £81,201  5s.  7^.  for  under- 
ground equipment,  shaft  sinking  and  excess  develop- 
ment. 

EXTRACTED  FROM  THE  REPORT  OF  THE  CONSULTING 

ENGINEER  (Mr.  P.  M.  Anderson),  for  the  Year  ended 

31st  December,  1916. 

Gentlemen, 

The  reduction  plant  ran  satisfactorily  at  considerably 
above  the  capacity  for  which  it  was  designed,  and  the 
tonnage  mUled  was  increased  by  19,540  tons  to  322,980 
tons  for  the  year.  The  yield,  cost,  and  profit  per  ton 
milled  show  little  variation  from  those  of  the  preceding 


year,  the  yield  and  profit  being  id.  per  ton  higher  and 
the  working  costs  practically  the  same,  at  21s.  7d. 
Sundry  Eevenue  was  £2,410  more,  and  the  total  profit 
of  £171,466  was  £16,630  more  than  for  1915. 

In  view  of  the  high  proportion  of  ore  obtained  from 
development  faces,  namely,  27^  per  cent.,  the  yield  of 
31s.  2.7d.  per  ton  was  somewhat  higher  than  that  called 
for  by  the  average  value  of  ore  reserves  at  31st  Decem- 
ber, i915. 

Working  costs  at  21s.  7d.  were  satisfactory,  when 
allowance  is  made  for  the  many  heavy  items  of  ex- 
penditure of  an  abnormal  nature  which  were  charged 
thereto. 

The  total  footage  of  development,  ineliading  shaft 
sinking  and  haulage  ways,  was  14,121  feet,  being  an 
increase  of  1,854  feet  on  the  previous  year.  Of  this 
footage,  11,427  feet  were  ordinary  development,  which 
was  done  mainly  in  two  areas,  namely,  between  "  B  " 
Level  and  the  west  boundary,  including  the  Main  South 
Drive,  and  on  the  1st  and  2nd  Levels  north  of  the 
Incline  from  No.  2  Shaft.  In  the  former  area,  som& 
high  grade  ore  was  opened  up,  but  in  the  latter  area  the- 
results  were  somewhat  disappointing. 

Sinking  of  the  Intermediate  Incline  Shaft  was  con- 
tinued throughout  the  year,  and  in  November  sinking 
was  resumed  in  the  Incline  from  No.  3  Shaft,  where  no 
work  had  been  done  for  the  past  five  years.  The 
sinking  of  these  Inclines  should  be  continued  without 
interruption  to  provide  information  regarding  the 
southern  half  of  the  property. 

The  developed  ore  reserves,  as  measured  and  valued 
at  31st  December,  1916,  amounted  to  2,150,000  tons, 
having  an  assay  value  of  7.4  dwt.  over  a  stoping  width 
of  60  inches.  The  development  account  stands  in  the 
books  at  £189,962,  equal  to  Is.  d.2d.  per  ton  of  orfr 
developed. 

The  prospect  for  the  coming  year  is  that  there  wiU 
be  no  difiiculty  in  keeping  the  enlarged  plant  fuDy 
suppUed  with  ore.  The  yield  per  ton  wiU  probably  show 
a  decrease,  but  this  should  be  compensated  for  by  a 
reduction  in  costs  per  ton,  due  partly  to  the  increased 
tonnage,  and  partly  as  a  result  of  much  of  the  work  now 
being  done  to  facilitate  the  handling  of  ore  underground 
and  to  the  stej^s  being  taken  to  hold  back  the  excessive 
inflow  of  water.  On  the  other  hand,  there  is  the  con- 
tinual rise  in  cost  of  mining  material  and  the  possibility 
of  encountering  fresh  supplies  of  water  to  be  taken  into- 
consideration. 


ABRIDGED  BALANCE    SHEET  at    31st  December,  1916. 


Dr. 

To  Capital  Account — 

970,000  Shares  of  £1  each 
(Authorised  Capital — 
£1,000,000.) 
Share  Premium... 
Funds  Transferred  from 
Appropriation  Account — 
For    Plant  and  Equip- 
ment   

For  Development 


Less  Ket  Credit  on  Shares 
&c.,  for  the  year  ended 
31st  December,  1916  ... 


:?970,000    0    0 


153,091  17    6 


£182.778 
32,470 


15    0 

10  10 


215,249    5  10 


236    6    0 


To  Sundry  Shareholders — 

Unpaid  and  Unclaimed  Dividends 

Sundry  Creditors       

Balance  of  Appropriation  Account — 
Unappropriated     


215,012  19  10 
£1,338,104  17    4 


£54.304    1    1 
52,452    8  10 

44,322    6    5 

£1,489,183  13    8 


Cb. 

By  Property          

... 

...     £286,778     9    6 

Shafts,  &c 

... 

...       222,444    5  11 

Equipment,  including  FurnitB 

re     ... 

...       622,927  12     1 

Mine  Development     

...       189,962     0  10 

Live  Stock  and  Vehicles 

600    0    0 

Shares  and  Interests  in  other 

concerns 

2,892    9    C 

Stores  and  Material  on  Hand 

12,500     0    0 

£1,338,104  17    4- 

By  Stores   and  Material  on 

Hand   and    Purchased 

for  delivery  wken  re- 

quired  

£54,556  17    8 

Amounts  paid  in  advance 

540  14    e- 

Sundry  Debtors 

3,232    7  10 

Cash— 

At  Bankers,  in  Hand 

and  on  Deposit  at  CaU 

and  Short  Notice     ...       £85.486  16 

4 

Gold  in  Transit 

7,262    0 

0 
—         92.748  16    4 

£1,489,183  13    & 
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ABRIDGED  pnosriicrus. 

TAa  List    uill   he  closed  nn  or   helort  Monday, 
the  Itth  May,  1917.  ' 

NEW  SOUTH  WALES   GOVERNMENT 
5i   PER    CENT.    lOAN,  1922-1927. 

ISSUE  OP  £3.000.000  DEIiKNTURES  TO 
BEARER.  rONVEBTIBI-E  INTl)  6;  PER  CENT. 
INSCRIBED  STOCK  AT  ANY  TIME  UP  TO 
THE  16th  JULY,  1917,  WITHOIT  CHARGE. 
^  Price  of  Issue  £98  per  Cent. 
Interest  paytiblo  1st  June  nn-I  l-r  December. 
Sii  Months'  Interest  pa.T.ible  Ut  l»..rcinb«r,  1917. 
Principal  repayable  at  par  on  the  Kt  June,  1927, 
the  Government  having  tie  option  o(  redemption, 
in  whole  or  in  part,  at  par,  on  or  after  the 
1st  Jiine.  1922,  on  piTing-  three  nionths'  notice. 
The  Government  of  New  South  Wales  will 
comply  with  tho  requirement.^  of  the  Colonial 
Stock  Act,  1900,  in  order  that  Trustees  may 
invest  in  this  Inscribed  Stock  siitijeot  to  the 
proTiBions    set    forth    in   the    Trustee   Act,    1893. 

THB  LONDON  COTINTY  AND  WEST- 
MINSTER BANK  LIMITED  are  Instructed  by 
*he  Government  of  New  South  Wales  to  offer  for 
*ub<0£iption  the  above  Loan,  authorised  under 
tke  Aot  of  the  Parliament  of  the  state  of  New 
South  Wales,  No.  56  of  1915,  entitulcd  the  "Loan 
Act,  1915."  The  Treasury  ha.s  liwn  consulted 
•onder  the  notification  of  the  18th  January  1915. 
«nd  raises    no  objection  to  this  issue. 

The  Loan  is  raised  for  Public  Works  and  Ser- 
vices and  for  other  purposes. 

New  South  Wales  Debentures  and  Stock  dorai- 
«ikd  in  London  are  not,  and  will  not  be,  sub- 
ject to  Income  Tax  in  New  South  Wales,  or  to 
<ieath  duties  in  that  State. 

The  Debentures.  wEioh  will  be  issued  in  deno- 
minations of  £100,  £500,  and  £1.000,  will  be 
payable  to  Bearer,  and  tho  Interest  thereon  will 
le  paid  half-yearly  at  the  London  County  and 
■Westminster  Bank.  Limited,  41  Lothbury,  E.C.  2, 
by  Coupons  due  the  1st  June  and  1st  December. 

The  stock  will  be  inscribed  in  accordance  with 
■»h»  provisions  of  the  "Colonial  Stock  Act.  1877," 
*0  and  41  Viet.,  cap.  59,  in  the  hooks  of  the 
New  South  Wales  5j  per  cent.  Stock,  1922.1927, 
to  be  kept  by  the  London  County  and  West. 
minster  Bank,  Limited.  Lothhurv, '  and  will  be 
transferable  at  that  Bank  free  of  stamp  duty. 
Interest  thereon  will  bo  payable  half. yearly  at 
tho  same  Bank  on  the  1st  June  ami  lit  Decern- 
"ber  by  Dividend  Warrants,  which  will  be  trans- 
mitted by  post  at  the  Stockholder's  risk. 

The  revenues  of  the  State  of  New  South  Wales 
»Ion«  are  liable  in  respect  of  this  Stock  and 
the  Dividends  thereon,  and  the  Consolidated 
Fnnd  of  the  United  Kingdom  and  the  Commis- 
sioners of  His  Majesty's  Treasury  are  not 
•dircetlT  or  indirectly  liable  or  resp'onsible  for 
the  payment  of  the  Stock  or  of  the  Dividends 
■thereon,  or  for  any  matter  relating  hereto. — 
*)  and  41  Vict.,  cap.  59,  sec.  19. 

Applications  on  the  form  prescribed  will  be 
received  at  the  London  County  and  Westminster 
Bank,  Limited,  Lothbury.  and  must  be  for  mul- 
tiples of  £100.  and  bo  accompanie<l  by  a  deposit 
of  £5  per  cent,  on  tlie  nominal  amount  applied 
■tor. 

Pajment  will  be  required   as   follows,   tie.  : — 
£5  per  cent,  on  application. 
£13        ..  „        21st  Mav.  IS17. 

£30        „  „        13th  June,  1917. 

£50        „  „        3rd  July,  1917. 

£98 
P»yraent  in  full  may  be  made  on  the  2lTit  Bhy, 
1817,  or   on  an.v  subsequent  day,  under  discount 
■•t  tile  rate  of  5  per  cent,  per  annum. 

Forms  of  application  can  be  obtained  at  the 
TiOndon  County  and  Westminster  Bank,  Limited. 
41  Lothbin-T,  '15.0.  2:  21  Lombard  Street,  E.C.  3, 
«r  at  amy  of  the  Branches  of  the  Bank,  and"  of 
Messrs.  R.  Nivison  &  Co.,  Bank  Buildings, 
Princes  Street,  E.C.  2. 

London  County  and  Westminster  Bank,  Limited, 
Head  Office : 
41  Lothburv.  London,  E.C.  2. 
10th  May",  1917. 


THIS   FORM   MAT  BE   USED. 
■•■  - F3 

FORM   OF   .\?PLICATION 

TOR 

Newf  Sou'th  Wales  Government 
5A  Per  Cent.  Loan,  ISCIZ  1827. 

rssuE    OF    £3.000.000    dfb?;ntures    to 

BEARF,!?,  Convertible  into  5*  per  Oent.  In- 
scribed Stock  at  any  time  up  to  the  16th  July, 
1917,   without   charge. 

To      the       LONDOX      COrNTT      AND      WeSTIIIKSTEE 

BiKK,  Limited. 

ClESmEMA^, 

I/Wo  hereby  apply  for  £ i.* 


s 


UEZ     CANAL    COMPANY. 


of  the  New  South  "WnloQ  Gnwrn.npnt  5^  per 
Cent.  Loan,  1922-1927,  accnrdintr  to  tlin  Prnsjhpc- 
•ns  of  thp  10th  May.  1917.  and  undertake  to 
paT  £98  for  every  £100  of  Debenturos.  nnd  to 
•crept  the  srime  or  any  le.?s  nmmint  that  may 
be  ftllottfd  to  me 'us,  and  to  pnv  for  the  same 
in  conformity  with  the  terms  of  the  aaid  Pro- 
•pectns. 
I  /  \Vo      encloao      the      required       deposit      of 

* J..- ,  bciner  £5  per  cent. 

•n  the  •nominal  amount  applied  for. 

Name 

(Mr.,  Mrs.  or  Miss) 

Address 

iffty-.  1917. 

>1.B.— Appliea-tions    must    be    for    mnltipleB    of 
£100.  and  must  be>  accompanied  by  the  wnount 
of  DepoKit  tlicreoa. 


General  Meeting'  of  Sliareholdera  to  be  held 
in   Paris  on  Monday,  June  11,    1917, 

Holders  of  not  less  than  twenty-fivo  shares 
who  are  desirous  of  beinsT  present  or  repre- 
sented at  the  Meeting  muet  deposit  their  shares 
with  tho  Head  Office  of  tho  Company,  1  Uue 
d'Astorg",  Paris,  or  at  any  of  tho  Company's 
appointed  agents  before  the  btli  of  June. 
Shares  may  bo  deposited  in  London  with 
Messrs.  N.  M.  Rothschild  and  Son£,  who  will  in 
duo  course  deliver  a  card  of  admission  to  the 
Meet  in?,  or  a  form  of  proxy  to  enable  the 
holders  to  bo  represented  by  other  Share- 
holders  having   the   right   to   vote. 

Le   Directeur, 
EDGAR   BONNET, 

Paris.   7th  May.  1917. 


C 


ANADIAN     PACIFIC 

"WAY   CO. 


BAIL- 


DIVIDEND  NOTICE'. 
At  a  Meeting  of  the  Board  nf  Directors  held 
to-day  a  Dividend  of  Two  and  one-half  per 
c<'nt.  on  tho  Common  Stock,  for  the  quarter 
ended  Z\&t  March  last,  being  at  the  rate  of 
Seven  per  cent,  per  annum  from  Revenue,  and 
Three  per  cent,  per  annum  from  special  In- 
crme  Account,  was  Declared,  payable  on  the 
30th  June  next  to  Shareholdera*  of  record  at 
3  P.M.  on  the  1st  June  nest. 
By    Order   of    the   Board, 

ERNEST    ALEXANDER, 
Secretary. 
Montreal.   2nd   May,  1917. 


T 


HE    ALEXANDRIA     WATEE 

COMPANY,    LIMITED. 


NOTICE  T9  HEREBY  GIVEN  that  the 
Thirty-ninth  Ordinary  General  Meeting  nf  the 
Shareholders  will  be  held  at  the  Company's 
Offices.  Alexandria,  on  Thureclay,  the  7th  June, 
1917,  at  four  o'clock  in  the  afternoon,  for  the 
transaction  of  the  ordinary  business  of  the 
Company,  pursuant  to  Act  of  Parliament. 

Holders  of  Share  Warrants  to  Bearer  desiring 
to  attend  or  to  be  represented  at  the  meeting 
must  deposit  their  Share  Warranto  in  Ixindon 
before  the  25rd  May,  1917,  or  in  Alexandria 
before  the  3rd  June,  1917,  until  after  the 
meetang,  at  Messrs'.  BarcJav  and  Oompany. 
Limited.'  1  Pall  Mall  East,  London,  S'.W.,  or  at 
the  Anglo-Egyptian  Bank,  Limited,  Alexandria 
or  at  some  other  approved  bajik  in  London  or 
Alexandria. 

By  Order  of  the  Board. 

H.   R.  C.  BLAGDKN,  Managing  Director. 

Dated,   Alexandria,    the  20th  April.  1917. 


RATIONAL  BANK  OF  EGYPT 

(Established  under  Egyptian  Law,  June.  1B98| 

with  the  exclusive  right  to  Issue 

Notes  payable  at  sight  to  bearer.) 

Capital,  £3,000,000  (Id  300,000  Shares  of  £10  each, 

fully  paid).     Reserve  Fund,  £1,300,000, 

Qorernor — 9.  T.  Rowlatt,  Esq.    Head  Office — Oalroi 

London  Committee — 
B.  W.  P.  Poster,  C.M.G.    Hon.  Algernon  Mills. 
Sir  Carl  Meyer,  Bart.  Hon.  Sidney  PeeL 

LONDON  AGENCY— 
8  &  7  KINO  WILLIAM  STREET,  LONDON,  H.0; 
Manager — J.  T.  Beaty-Pownall. 
Assistant  Manager — A.  F.  Glllbee. 

Accoants  opened  with  traders  and  private  perEona* 

Cirealar  Notes  issued.     Every  kind  of  Banking 

business  transacted. 


T 


HE     ANTON     JUKGENS, 

VEREENIGDE    FABRIEKEN. 


The  Anton  Jurgens'  United  (Margarine) 
Works  gives  Notice  that,  in  conformity  with  a 
resolution  passed  at  tho  General  Meeting  held 
at  Nijmegen,  Holland,  on  the  30th  April,  a 
Dividend  of  25  per  cent,  for  the  year  1916  was 
Declared  and  will  be  Paid  on  the  Ordinary 
Sharoe. 

In  consequence  thereof,  an  extra  Dividend,  at 
the  rate  of  1^  per  oent.  per  annum,  was  Declared 
and  will  be  Paid  on  the  6-per-Cent.  Cumulative 
Participating  "  B  "   Preference  Shares. 

Warrants  for  the  Dividend  in  respect  of  the 
6-por-Cent.  Cumulative  Participating  "  B  "  Pre- 
ference shares  will  be  posted  to  the  registered 
shareholders  on   the  7th    instant. 

For  the  Share  Warrants  to  Bearer  the  same 
Dividend  will  be  payable  on  presentation  of 
Coupon  No.  3  C  at  the  Amsterdamsche  Bank, 
in  Amsterdam,  the  Rotterdamsche  Bank,  in 
Rotterdam,  or  the  London  Joint  St.ock  Bank, 
Limited.  5  Princes  Street,  London,  E.C. 

Transfer  Office, 
Kine'e  House.  King  Street,  Smithfield,  E.G.. 
7th   Mav,   1917. 


NOREOLK      AND     WESTERN 
RAILWAY  COMPANY. 

The  Board  of  Directors  has  declared  a  Quar- 
terly Dividend  of  one  per  cent,  upon  tho  Adjust- 
ment Prpferred  Stoei  of  the  Company,  payable 
at  the  Office  of  the  Company,  Commercial  Trust 
Building.  Philadelphia,  Pa.,  on  and  after 
May  19.  1917.  to  tho  Adjustment  Preferred 
Stockholders  as  reeistered  at  the  close  of  busi- 
ness, April  30,  1917. 

E.  H.    ALDEN,  Secretary. 


TRADK  PROTECTION  OFFICES 

(Bfltabllthed    1T76). 

Bush  Lane  House,  Bush  Laue.  Cannon  St. 

LONDON. 

Status  Inqxdrics  made  a-  to  the  position  and  ttandinf 

of  Traders  and  others. 

PKRRY*S   GAZETTE   &  LIST  OP  CREDITORS 

irt  pabllBbed  Weekly,  and  are  Talaable  is 

everyone  ^n  bueineu. 
Debts  recovered  and   paid  over  promptlj. 

Particular  attention  is  called  to  the  fact  thatthto 
is  the  only  Trade  Protection  Society  that  posseese* 
at  its  offices  in  London  Registers  containing  fu^ 
Bankruptcy  and  other  Registered  Information 
together  with  Status  information  for  the  wholh 

0»  THE  THaEK  KINODOMS. 

TERMS  from  £1  U.  upwards,  Bccordirf  to 
requirements.  PROSPECTUB        and     lurihec 

particulars  on  application. 


Offices  In  Egypt  at  Cairo  (Head  Office),  Ale.TandTia, 
Aaslout,  Assuan,  Benha,  Beni-Suef,  Chibin-Ei-Kom, 
Damanhur,  Payoum,  Eeneh,  Luxor,  Uansourah, 
Mlnieh,  Mousky  (Cairo),  Port  Said,  Sohag,  Tantah 
and  Zagazig ;  and  in  the  Sudan  at  Khartoum,  Port 
Sudan,  Suakim  and  Wad  Medani. 


/CHARTERED  BANK  of  INDIA- 

yj  AUSTRALIA  AND  CHINA. 

38  Bishopsgate,  London,  E.G. 
Incorporated  bv  Royal  Charter. 
Capital,  £1,200,000.  Reserve   Fund,  £1,900,000; 

Court  of  Directors. 
Sir  Montagu  Cornish  Turner,  Chairman. 
Sir  Henry  Stewart  Cunningham,  K.O.I. B. 
Thomas  Cuthbertson,  Esq. 
Sir  Alfred  Dent,  K.C.M.Q. 
WilUam  Henry  Neville  Goschen,  Esq. 
The  Rt.  Hon.  Lord  George  Hamilton,  G.O.S.!* 
William  Foot  Mitchell,  Esq. 
Lewis  Alexander  Wallace,  Esq. 
Managers,  T.  H.  Whitehead  and  T.  Praser. 
Sub-Manager,  W.  E.  Preston. 
BANKERS.— The  Bank  of  England  ;  The  London  City 
and  Midland  Bank,  Limited  ,   The  London  Connty 
and  Westminster    Bank,    Limited ;     The    National 
Provincial     Bank     of     England,     Limited ;     The 
National  Bank  of  Scotland,  Limited. 
The  Corporation  buy  and  receive  for  collection  Bills 
of    Exchange,   grant   Drafts,   and   Transact  General 
Banking  business  connected  with  the  East. 

Deposits  of  money  are  received  for  fixed  periods  on 
terms  which  may  be  ascertained  on  application  ; 
interest  payable  half-yearly,  30th  June  and  Slst 
December. 


WHERE  COPIES  OF  THE 
"STATIST"  CAN  BE 
OBTAINED    ABROAD. 

INDIA.— D.  B.  TARA-POREVALi,  SONS  *  CO 
Booksellers,  Bombay. 

JAPAN.— Z-  P-  MARUYA  &  CO.,  LTD.,  11  to  16 
KibonbushlTori  .Sanchome,  Tokyo,  and  28  Bentea 
Dori  Niohoine,  Yokohama ;  X.  OKURA,  Nihon- 
bashi,  Tokyo. 

EGYPT.-F.  DIEMER.Shepbeard'sBuildings,  Cairo; 
THE  ANGLO-AMERIOAN  BOOKSBLLINa 
DEPOT,  Port  Said 

SOUTH  AFRICA.— CENTRAL   NEWS  AOENLT 
Johftunesburi?,      Bloemfontein.       and      Durban 
WILLIAM     DAWSON     i     SONS,     Capetown, 
Johannesburg  and  Durban. 

AUSTRALIA.— GORDON  &  GOTCH,  Melbourne 
Sydney,  Brisbane,  and  Perth;  C.  W.  RIGBX 
Adelaide. 

NEW  ZEALAND.— PRICTOR  &  CO.,  Dunedin 
S.  .Si  W.  MACKAY,  Wellington. 

CANADA.-UAROLD  A.  WILSON  &  CO.,  LTD, 
36  King  Street  West,  Toronto ;  WILLIAM 
DAWSON  &  SONS,  Manning  Chambers,  Toronto, 
and  Montreal:  A.  T.  CHAPMAN,  190  Peel 
Street,  Montreal  ;  SELLS,  LTD.,  302  Shaugh- 
nessy  Buildings,  McGiU  Street,  Montreal. 

UNITED  STATES.-INTERNATIONAL  NEWS  CO. 

83-&  Duane  Street,  New  York  ;  BRENTANO, 
Cor.  6th  Avenue  and  27th  Street,  Nev?  York,  and 
1,015  Pennsylvania  Avenue,  Washington,  D.C. ; 
SUBSCRIPTION  NEWS  C  J.,  Oak  Park,Chicago  : 
OLD  CORNER  BOOKSTORE,  27-9  Bromlield 
Street,  Boston,  Mass. 

FRANCE.— W.  H.  SlIITn  Rue  de  Rivoll,  Paris 
Timotii,  Librairie  Castiglione,  U  Rue  Ca»tiglione, 
Paris;  HACHETTE,  113  Rue  Reaumur,  Paris  ; 
MONS.  BEALL,  2  Rue  Gaston  St.  Paul,  Paris  ; 
and  at  aU  kiosks  on  the  Grande  Boulevards. 

HOLLAND.— J.  H. DK BUSSY,  RoKn 60.  Amsterdam : 
GEBR.  SCHRODER.  Rokin  50,  Amsterdam ;  F 
NOORDHOFF,  0  Boteringestraat,  Qroningen. 
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CAJSIAT>A. 


THE  DOMINION  BANK. 

HEAD    OFFICE:    TORONTO. 

OrOT'AILi      ASSSTS:      $92,860,000. 

SIR  EDMUND  B.  OSLER,  M.P.  (Canada),  President. 
W.  D.  MATTHEWS,  Vice-President. 


C.  A.  BOGERT,  General  Manager. 


LONDON  BRANCH,  73  CORNHILL,  E.G.3. 

J.  HAYDN  HORSEY,  Manager. 

Dealers    in     Canadian     and    American    Exchange. 

General  Banking  Business  transacted.      Information 

furnished  regarding  Canadian  matters. 


THE 


UNION  BANK  of  MANCHESTER, 

Limited. 


The  above  Bank  begs  to  announce  that  it 
has  acquired  the  business  of 

THE  HAUFAX  AND  DISTRICT 

PERMANENT   BANKING  CO.  LTD., 

carried  on  at  Halifax,  Bradfohd,  Huddees- 
FIEI.D,  Keighley  and  Sheffield. 

As  the  business  has  been  hitherto  carried  on 
in  premises  jointly  occupied  by  the  Halifax 
Permanent  Building  Society  and  the 
Halifax  and  District  Permanent  Banking 
Co.  Ltd.,  it  has  been  necessary  to  provide 
other  convenient  premises,  and  these  are 
situated  as  follows  : — 

Town  Address  Manager 

Hai.ifax      45  &  47  Commercial  St.       11.  Dates 
Bradford  13  Market -^t.  A.  Denliam 

HuDDF.RSFlELD    37  John  William  St.    J.  W.  Swaine 
Khighlkv  42  North  St.  A.  Denham 

(Sub- Branch  to 
Bradford) 
•  Shetfield  102  Norfolk  St.  F.  N.  Ball 


GENERAL  BANKING,  FOREIGN  EUSINESS, 
SAVINGS  DEPARTMENT. 


T 


HE 


ANGLO-EGYPTIAN 

BANK,   LIMITED. 


SUBSCRIBED  CAPITAL  ...  £1,500,000. 
PAID  UP,  £'500,000.  RESERVE  FUND,  £690.000 

Branches  :  Alexandria,  Cairo,  Beni-Sonef 
Mansourab.  Port  Said.  Tontah,  Zagazig,  Khar 
toum,    Malta,    Gibraltar. 

Bankebs  :  The  Bank  of  England.  The  Londot 
Joint    Stock   Bank. 

The  Bank  transacts  every  description  of  Bank 
ing  business  in  Eg-vpt.  grants  Letters  of  Credit 
and  affords  facilities  to  travellers  proceeding  t< 
Egypt    and  elsewhere. 

Deposits  received  for  one  year  at  5  per  cent 

per  anntTm. 

On  current  acoonnts,  interest  at  the  rate  of 
2  per  cent,  per  annum  allowed  on  minimnn 
monthly  balances  provided  thej  do  jiot  faV 
below   tho    sum    of   £200. 

27   Clemenfe   Lane,  Lonil>ard  Street,  E.C. 


UNION  BANK  OF  CANADA. 

Incorporated  1865.  Head  Office,  WLNKIPEG. 


Pald-np  Capital  15  000,00( 

Itest  and  Undivided  Profits t3,600.0Cc 

Total  Assets  exceed    ..  $100,000,000 

The  Bank  has  over  300  Branches  in  CANADA,  and 

Apents  in  the  principal  Cities  in  AMERICA. 

Deposits  received  for  fixed  periods  at  favourabl* 

rates,  wliich  may  be  ascertained  on  application  to  '.— 
( 6  Princes  street.  E.O 


LONDON  OFFICES 


26  HAYMAKKET,  S.W.  1. 


IN    THE    MATTER    OF   THE    TRADING    WITH 
THE  ENEMY   AMENDMENT  ACT.  1916. 

THE  PUBLIC  TRUSTEE 
INVITES  TENDERS  for  the  PURCHASF 
of  the  whole  or  any  part  of  119,6t)U  st-^ies  of 
£5  each,  fuUv  paid,  in  SIEMENS  BROTHERS 
and  COMPANY,  LIMITED,  vested  in  him  a^ 
Custodian  by  an  Order  made  by  the  Board  of 
Trade  in  pursuance  of  Section  4  of  the  Trading 
(vith  the  Eneniv  Amendment  Act,  1916,  and  dated 
9th  August,   1916. 

The  issued  capital  of  the  Company  oonsifite 
of  120,000  shares  of  £5  each  fully  paid. 

The  purchasers,  who  must  be  British  born 
subjects,  will  be  required  to  make  a  sworn 
declaration  as  to  nationality  and  freedom  from 
foreign  control,  on  a  form  to  be  obtained  from 
the  offices   of   the    Public  Trustee. 

The  purchasers  will  also  be  required  to  satisfy 
the  Public  Trustee  as  to  their  financial  and 
technical  ability  to  carry  on  the  business  of  the 
Company  as  efficiently  as  heretofore,  or  other- 
wise to  the  satisfaction  of  the  Government. 

A  report  upon  the  Company's  operations  and 
affairs  has  been  prepared  by  the  Company  ii' 
conjunction  with  the  Company's  auditor? 
(Messrs.  Price,  Waterhouse  and  Company)  and 
with  Messrs.  Turquand.  Youngs  and  Company. 
Copies  of  this  report  can  be  obtained,  subject  a? 
hereinafter  mentioned,  together  with  copies  of 
Company's  accounts  up  to  the  3l£t  December. 
1915,  on  written  application  to  the  Public 
Trustee,   Kings  way,   W.U. 

All  applicants  will  be  required  to  satisfy  th^ 
Public  Trustee  as  to  any  matter  which  he  may 
think  fit  to  investigate  before  copies  of  such 
Report  or  accounts  will  be  supplied. 

Intending  tenderers  who  desire  to  inspect  thr 
property  of  the  Company  should  apply  to  tfap 
Public  Trustee  for  an    authority  to  do  so. 

Tenders  must  be  delivered,  sealed,  to  thr 
Piihlie'  Tni<;tee,  Kingswav,  W.C,  on  or  befnrp 
THURSDAY.  the  14Th'  June.  1917  (NOT 
APRIL  2nd.  AS  PREVIOUSLY  ADVERTISED), 
at  12  o'clock  noon,  and  marked  on  the  envelope 
"  Tender,    Siemens    Shares." 

The  Public  Trustee  does  not  bind  himself  to 
accept  any  Tender,  and  reserves  to  himself  all 
riirhts   in    connection    tliei'ewith. 

Forms  of,  Tender  can  be  obtained  from  the 
Public  Trustee. 

Dated    this  8th  dav  of  February.  1917. 
C.    J.    STEWART, 
Public  Trustee, 
Custodian    for    England  and  Wales. 


DON'T  SELL  YOUR 
VICTORY  LOAN. 

Write  at  once  to  The 
Prudential  Assurance  Co., 
142  Holborn  Bars,  E.C.  1, 
or  to  any   of  its   Agents. 

REQULAR    SERVICES 


B.I. 


TO 


EGYPT,     CEYLON,     INDU,     PERSIAN 

GULF,     EAST     AFRICA,     MAURITIUS, 

BURMAH,    STRAITS,    CHINA,    JAPAN 

AHD    AUSTRALU. 


WELL-APPOINTED    STEAMERS. 


New  York  Azency:  49  Wall  Street. 


For  further  information  pleas*  apply: 

GRAY,  DAWES  &  Co.,  23  Great  Winchester 
Street,  E.C.  2,  and  16  Northumberland 
Avenue,  W.C.  2 ;  or  GELLATLY,  HANKEY 
&  Co.,  Dock  House,  Billiter  Street,  E.O.  3, 
knd  62  FaU  MaU.  S.W.  1. 


New  Aids 
for  the 

Office 


■■sBsssnsmiimi 


OFFICE     APPLIANCES 

Recognised  throushout  the  wodd  as  the  best. 

Roneo  Buildings,  5-11    Holborn,   E.C. 


Gives    Great    Satisfaction. 


Hyde  &  Co.,  St.  Bride  St..  E.C. 


NATIONAL  TRUST  COMPANY, 

LTD. 

HEAD  OFFICE:  TORONTO.  CANADA. 

Branches  : 
Montreal,  Winnipeg,  Beglna.  Saskatoon,  Edmonton. 

Executor  and   Trustee. 

Paid-up  Capital   •    £308,219    3     7 

Reserve    Fund         -     £308,219     3     7 

Assets  under  Administration  over  £14,000,030 

Acts  as  Agent  for  clients  and  corpopations 
and  has  exceptional  tacilities  for  investing 
Brltlsii  and  Foreign  Funds  in  carefully 
selected  First  Mortgages  on  Farms  and  Im- 
proved City  properties  In  Canada. 

Guaranteed  Trust    Investments. 
Cocrespondenca   Invited. 

28  Bishopsgate,  A.  L.  NUNNS, 

London,  E.C.         London  Representative. 
Bankers  :  — 
Bank  of  Scotland.    Canadian  Bank  of  Commeroa. 


WESLEYAN  and  GENERAL 

ASSURANCE    SOCIETY. 

Principal  Office        BIRMINGHAM. 

London  OiBce  :  20-23  Holborn,  E.C. 

FUNDS  EXCEED   -    .    £2,800,000 

All    classes    of     Ijife    Assurance    and    AnnaitV 
Business  transacted. 

Under  the  latest  Tables  an 
Annua!  Bcnus  of  £3   per  cent,  is  guaranteed. 
Prospectuses  and  Quotations  to  meet  individuai 
requirements  may  he  obtained  on  application. 

A.  L.  HUNT,  General  Manager. 


UNION- 
GASTLE 


For   Bailings  and 
apply  to  the  Head 
Street,  London. 
Thos.  Cook*  Son, 


Sonth  and 
East  Africa 

ROYAL  MAIL 
ROUTE. 

The  Cape, 

Natal, 
Transvaal, 

Rhodesia, 
East  African 

Ports, 

Mauritius, 

etc. 

other  information 
Office,  3  Fenchurch 
West-end  Agency : 
,125  Pall  Mall,  S.W. 
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THE   LONDON   ASSURANCE. 

Incorporatei  by  P.oyal  Charter   A.D.  1710 

for  FIRE,  LIFE,  MARINE,  ACCIDENT,  CAPITAL  and  LEASEHOLD 
REDEMPTION,     BltRCLARY    and    PLATE  CLASS    Assurances 

Bead    Office-No.'  7    ROYALnEXCHANGE.    LONDON 

West-End  Offlcc-22  PALL  MALL,  S.W. 

Oovemor-CoLiN  tirBDKRicK  Campbell.  Esq. 

fiDb-Govemor-CuAKLEa  S.  S.  GUTiiitiE.  Esq. 

Deputy  GoTernor-JoHS  M.  Rikie,  Esq. 

eeretary— C.  a.  Denton.  F.sq      Underwrltar— fi  F.  Nicholls,  Esq. 

D»puty  Underwriter- P.  H.  Matthews,  E  q. 

Muiftfer  of  tb«  Ftre   Lite  &nd  Accident  Dep&rtmeati— James  Clunks.  Esq 

.Asiist&at  Fire  Manager— G.  H.  aiiuk.m,  Esq.  Actaary— A.  G.  Hemming,  Esq. 

The  Corporation  has  granted  Fire,  Life  and  Marine  Assurances  for  nearh 
Two  Hundred  Yeara,  and  now  aho  iiudertakes  Capital  and  Leasehold  Redemp 
tion,  Burglary,  Ptate-Glass  and  Accident  Business,  including  Liability  to 
Employers  in  respect  of  Domestic  Servants,  Shop  and  Warehouse  Assistants 
linder  the  Workmen's  Compensation  Act  of  1906. 


OCEAN 


accificnt  an^  Guarantee 
Corporation,  Ximitcli. 


Assets 
Claims  paid 


£4,000,000 
£15,000,000 


Accident  Insurance  of  all  kinds. 
Employers'  Liability.    Fidelity  Guarantees. 
Fire  and  Burglary.      Public  Liability. 
Motor  Car.     Excess  Bad  Debt  and  Credit. 
Boiler  and  Lift  Insurance. 
Executorships  and  Trustees'.iips. 


Head  Office:  MOOKGATE  STREET.  LONDON. 


assurance^cOm  ltd. 

The  Company  was  established  in  1866,  and  has 

PAID  OVER  £11.500,000   in  Claims. 

Tts     transactions     include     practically     everv     type     of     LIFE      and 
ENDOWMENT     ASSURANCE      BUSINESS      and     ANNUITIES. 


Tfat   Fremmm   Kates   compare    very   faTourably  with    those   of    any  other 
First-cless  Office. 


Chlsf  Offices:  BROAD  STREET  CORNER.  BIRMINGHAM. 

LONDON   &   MANCHESTER 
ASSURANCE  COMPANY,  LIMITED. 

Chief  Office     -     50  FINSenRY  SQUARE,   LONDON,   E.C. 

Allied  with  Kational  AmaIgamate^i  Approved  Society  for  Kational  (Health) 

Insarance. 

£750,000 
£1,500,000 


PREMIUM  INCOME  exceeds 
FUNDS  exceed 


CONTENTS. 


Leading  Articles-  p-^oe 

The  Siti:ation 803 

iBisn    Bishops'    M.o'ifesto..  809 

RVSSI*    AND  GeHM-'NT    810 

In?.    ArsTRALiAN    Elections  810 

The  EaifPTiaN  Bidget  811 

Korea       811 

KlSAXCINQ   THS    WaB       812 

iNcm.^sixG  Cost  of  Living  814 
Fi.NA.vciAL  Notes     815 

American  Topics — 

Canadian    Railway   Problem  816 
Canadian     Facific'a     Ecodo- 
miee       

Commercial — 

Wheat  

Copper       

Foreign  Railways— 

liombnv  B.iroda  Railway 
,   .S:in  Paulo  Railway  .....' 819 

.Nitrate   Railways   823 

Insurance  Notes— 

Scottish  Widows'  Fund  Life 
.'Vssnrance   Society     825 

British  Law  Fir«  Insurance 
"      Co 824 


817 


827 
827 


T.n 


PAGE 


ndustrlals— 

La     Guaira     Harbour     Cor- 
poration     819 

Babcock  and  Wilcox     824 

Elder  Line,  Ltd 825 

British    and    African  Steam 

Navigation    B?6 

Imperial   Direct    Line,    Ltd.  826 

Mining  Topics— 

Rar.d    I'rofits    801 

Crown  Mines     802 

Brakpan 802 

Utah   Copper   803 

Robinson    Gold    Mining    Co.  805 

Broken  Hill  Proo-ietary  804 

Taiialyk    805 

Money  Market 797 

Rubber  Topics  821 

Ang-io-Malay     821 

Reports  AxALTeLD : — 

Sunfoi    Buloh       82' 

Sungci  Way    (Selangor)  ...  822 
Sungei  3etu    (Malaya)   ....  823 

Stock  Exchange 793 

Tabular  Appendix 806 


M'elngs— 

i^'  ngkonjr  anl  Shan-^hai 
Uankinij    Corporation    832 

S.    Australian   Land   Mtr;e...  854 

Sfnttish  TJaion  and  National 
Insurance    835 

lA)ndon  and  Lancashire  Life 
and    General   Aseurance  ...  836 

Mandl«berg    4;    Co 856 

Report- 
Canadian   Pacific  Railway 


The    Straits     Rubber    Com- 
pany      837 

An^lo-Malay    Rubber    83f 

United   Sumatra   Rubber   ...  85f 
Kajang   Rubber   Estates    ...  859 

-JJjasinga  Rubber    84f 

Consolidated     Mines      Selec- 
tion      841 

RayBeld  Tin  841 
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PEARL 

ASSURANCE  COMPANY,   LTD. 

Chief  Offices  :  High  Holborn,  W.C. 

Annual  Income     £4,000,000 

Claims  Paid  exceed  £19,500,000 

REFUGE  ASSURANCE  COMPANY  Ltd. 

Chief  Offica:  OXFORD  STREET,  MANCHESTER, 


Premium  Income  Exceeds 
Funds  Exceed       ... 
Claims  Paid  Exceed  -      « 


£4,100,000. 
£13,500,000. 
£24,000,000. 


If  you  have  borroivcd 
from  yoiir  Bank 

to  take  up  WAR  LOAN  STOCK,  and  would 
like  easier  terms  of  repayment  than  the  Ban'K 
will  allow,  write  us.  We  have  a  plan  that 
should  suit  ^ou.     Ask  for  O.  5. 

CENTURY 

INSURANCE      COMPANY     LIMITED. 

Head  Office  :  18  CKarlotte  Square,  Edinburgh. 
London  Office  :   27  Queen  Victoria  Street.  E.C. 


TO  ASSIST  THE  POST  OFFICE. 

The  Post  OfBce  has  issued  an  important  notice 
which  will  have  the  effect  of  securing  (1)  economy  of 
time ;  (2)  simplicity  for  war-time  sorters  who  do 
not  know  the  alphabet  of  the  districts;  and  (3) 
convenience  of  the  public.  Heretofore  London  has 
been  divided  into  districts:— E.G.,  W.C,  N.,  &c.  The 
new  departure  comprises  sub-divisions  of  the  districts, 
e.g.,  E.C.  1,  E.C.  2,  E.C.  3,  etc.  Will  our  readers 
kindly  co-operate  with  us  and  send  us  a  memo- 
randum in  case  any  errors  occur  in  their  addresses  ? 
Our  own  index  number  is  E.C.  4. 


lattst 
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©Ire  Itltfitfn  IHarki 


Friday  Evening 

M 

au  11,  1917 

Bank  of  England  and  Deposit  Rates 

:— . 

,-cnRKENT  Rate—, 

.-Previous  Rate-, 

DiTB  FIXED 

% 

Date  Fixed 

% 

Bank  of  England  Rate  .., 

Apr. 

5, '17 

5 

Jan.  18 

•17 

^ 

Deposit  Rates  :— 

- 

Banlss,  Notice. 

.,       ... 

July  13,  '16 

4 

Sept.  2, 

•15 

^ 

Discount  Houses,  Call 

Apr. 

5, '17 

4 

July  13 

■16 

u 

,. 

Notice 

Apr. 

5,  '17 

41 

July  13, 

■16 

4i 

Discount  Rates: 

— 

60  DATS 

3  UoN-rm  1  Months 

6  MONTHd 

Bank  Bills 

4|-H 

^■tl      "' 

4f-{| 

*fM 

Trade  Bills 

.      — 

5 

5i 

i^ 

MONEY. 

The  past  week  has  been  an  uneventful  one  in  the 
Money  market.  Last  Saturciay  a  rather  easier  ten- 
dency was  apparent,  owing  to.  the  fact  that  the  Treas- 
ury bills  sold  on  the  previous  day  went  on  terms  more 
favourable  to  the  Government ;  but  the  ease  was  only 
temporary.     Monday   night's    Gazette  contained  the 
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announcement  that  the  Treasury  bills  to  be  oSered 
to-day  would  be  for  25  instead  of  20  millions,  while 
^  the  market  was  also  somewhat  affected  during  the  week 
by  the  fact  that  on  Wednesday  there  was  a  20%  call 
on  the  War  Loans.  As  a  net  result  of  these  influences 
and  in  spite  of  some  fairly  large  Government  disburse- 
ments, floating  credits  have  been  far  from  over- 
plentiful  throughout  the  week.  On  most  days  short 
loans  have  been  in  very  good  demand  at  rates  ranging 
from  4  to  4i%,  lower  quotations,  such  as  3i%  and 
even  3%,  being  only  applicable  to  the  employment 
of  some  few  spare  cash  balances  at  the  very  end  of 
the  day. 

Similarly,  in  the  Discount  market,  Tvliere  the  ten- 
dency -was  just  a  little-easier  at  the  end  of  last  week, 
the  announcement  that  the  amount  of  Treasury-  bills 
to  be  offered  by  tender  was  rather  larger  had  a  harden- 
ing effect;  and,  as  usual,  the  disposition  was  to  keep 
up  rates  to  the  very  ere  of  the  issue,  so  that  at  the  time 
of  writing  the.  minimum  quotation  for  three  months 
paper  is  4f%,  as  compared  with  about  4li%  a  week 
ago.  As  will  be  seen  from  the  particulars  given 
elsewhere,  to-day "s  allotment  of  Treasury  bills  was  a 
little  less  favourable  to  the  Government  than  last  week. 
Outstanding  Treasury  bills  have  been  in  fair  request 
during  the  week,  but  Eussian  Treasury  bills,  which 
have  been  affected  by  the  news  from  Eussia  and  the 
depreciation  in  the  rouble,  have  changed  hands  during 
the  last  few  days  at  a  somewhat  higher  note  of  discount 
than  that  which  ruled  last  week. 


Quite  the  outstonding  feature  in  the  Foreign  Ex- 
change market  has  been  the  depreciation  in  the  value 
of  the  rouble,  the  Petrogi-ad  exchange  on  London 
ha,ving  closed  to-day  at  188  after  haaing  touched 
18o.  Other  exchange  movements  for  the  week  have 
been  of  an  u-regular  character.  The  Paris  cheque  has 
risen  appreciably,  while  among  the  neutral  exchanges 
the  Spanish  rate  has  been  a  weak  spot.  The  Scan- 
dinav-ian  rates  have  moved  in  our  favour.  In  the 
South  American  gi-oup  the  Eio  exchange  continues  to 
soar,  and  the  Argentinue  rate  has  been  quite  firm. 

The  immediate  futm-e  of  the  Money  market  may, 
on  the  whole,  be  summed  up  as  follows :  America  is 
clearly  not  disposed  to  stint  in  the  matter  of  advances 
to  the  Allies,  especially  as  it  is  on  understood  thing 
that  the  advances  will  only  be  made  up  to  the  amounts 
represented  by  actual  purchases  in  the  United  States. 
And  to  the  extent  to  which  these  advances  are  made 
by  America  the  foreign  exchange  position  will  be 
greotly  relieved.  On  the  other  hand  it  is  equally  clear 
that,  owing  to  the  high  prices  of  commodities  "and  to 
other  circumstances,  credits  will  have  to  be  on  an 
enormous  scale,  and  inasmuch  as  the  United  States 
Government  is  evidently  determined  to  impose  drastic 
taxation  forthwith,  and  to  make  such  taxation  retro- 
spective, we  hove  still  to  see  what  will  be  the  effect 
upon  the  New  York  Money  market.  If  there  is  to  be 
anytlaing  approacliing  even  temporary  stringency 
there,  it  seems  improbable  that  we  shall  see  any  relaxa- 
tion of  money  rates  here.  Indeed,  only  during  the 
past  week  the  moderate  rise  in  money  rates  on  the 
other  side  of  the  Atlantic  has  led  to  the  withdrawal  of 
some  American  balances  from  floating  credits  in  Lom- 
bard Street.  On  the  other  hand,  it  may  be  that  as 
time  passes  the  issue  of  huge  loans  in  America  may  so 
expand  credit  os  to  occasion  extreme  ease,  and  in  that 
case  a  fresh  view  of  the  situation  will  have  to  be  taken. 
For  the  moment,  however,  all  the  indications  are  in 
favour  of  very  little  change  in  present  conditions  in 
the  Money  market  here. 

FINANCING  THE  EXCHEQUER. 

While,  on  the  one  hand,  the  revenue  of  the  Exchequer 
last  week  was  lower  than  for  any  week  since  November 
last,  expenditure  on  the  other  hand  was  unusually 
heavy,  and  has  been  exceeded  only  on  three  previous 
occasions.     This  latter   factor  was,    however,  due  to 


the  inclusion  of  certain  payments  in  the  United  States, 
aggregating  about  £42,000,000,  which  had  accumulated; 
from  previous  weeks.  Of  the  total  revenue  of 
£8,022,000,  excess  profits  yielded  £2,954,000,  income 
tax  £1,815,000,  and  Customs  and  Excise  £1,804,000. 
No  less  than  £83,997,000  of  the  £84,564,000  of  ex- 
penditure was  for  Supply.  The  deficit  for  the  week 
was  £76,546,000,  of  which  £76,449,000  was  provided 
by  net  borrowings,  and  the  balance  of  £97,000  taken 
from  the  cash  balance,  which  was  reduced  to 
£23,153,000.  Against  the  payments  of  about 
£42,000,000  made  in  the  United  States  the  Treasury's 
accounts  were  credited  with  £41,973,000  of  "  other  " 
Debt,  which  represents  the  proceeds  of  the  recent  3% 
loan  for  $200,000,000  on  an  exchange  basis  of  $4  76^. 
A  further  sum  of  £34,000,000  was  received  from  the 
proceeds  of  the  4%  and  5%  War  Loans,  and 
£4,005,000  of  Exchequer  bonds  and  £800,000  of  War 
Savings  Certificates  were  sold.  Beyond  the  sale  of 
£20,000,000  by  tender,  £8,071,000  was  received  from- 
sales  of  T7-easury  bills  over  the  counter  and  a  further 
£2,000,000  of  Ways  and  Means  advances  wer& 
created.  On  the  other  hand,  £22,400,000  of  Treasury 
bills  were  paid  off  and  £12,000,000  of  Ways  and  Means-- 
advances  were  retired.  tTudging  from  the  statement 
of  the  Chancellor  of  the  Exchequer  this  week  it  would 
appear  that  we  incurred  expenditure  amounting  t®- 
about  £279,000,000  in  the  five  weeks  to  May  5,  against 
which  the  Exchequer  return  shows  we  have  paid  oat 
£257,000,000. 

War  Borrowings  of  British  Government. 

(<In  tihoaBandB  of  £'s;  OOO's  omitted.) 

Totalfrom 
^Aug.  l,'14,tf)-, 
Ap^.l,■17,to^TeB^toMa^.31-^  M.ir.  31,  Mav  &, 

Mav5,'17       --        

£ 
4% 4  5%  War  Loansof  1917o  71,500 
War  Savings  S-Yr.  Certs.      ...     4,20U 

■•  other  •■  debt  — 

Treasury  Bills 72,?88 

War  E.ipeiid.  2-Tr.  Certs.  ...  — 
Ways  and  Means  AdvanctJS...  5,2C5{ 
3}%  WarLoan,  1925-2S*  ...  — 
3%  Excli.  Bds.,  Mar.  1920...  — 
■I*",',  WarLoan,  1925-45t  ...  — 
5"/,.  U.S.A.  Loan  (Oct.  1915)  — 
5%  do.  CoU.  Loan  {Sept.  191<)  — 
5l%do.do.COct.l91(;)  ...      — 

3i%  do.  do.  (.Ian.  1917)  ...      — 

3%  U.S.A.  Loan  (Apr.  1917)  41,978 
5";.  Exchequer  Bonds  ;— 

r)ueOot.l919  — 

Due  Dee.  1920         — 

Due  Oct.  1921         — 

DueApr.192211        18i839 

6%  E.ich.  Bds.  due  Feb.  1930      — 
Do.  Japanese  i^sae, do.        ...      — 

Total  „         204,135    1,627,188  1,325,747     405,350  3,(62,420 

(a)  Wlien  fully  paid  amount  of  5%  issue  will  have  been  raised  throofb 
conversion  to  £2,069, s45,0h0,  and  of  4%  issue  to  £01,384,000. 
»  Through  conversions  £62,774,000  in  issue  on  March  31,  I'glC. 
t  About  £20,000,000  now  in  issue  owins  to  conversions, 
j  Ketamount  retired.        ||  Repayable  at  par  Oct.  1919  at  option  of  holder- 


1917 

1916 

1915 

1917 

£ 

£ 

£ 

£ 

780,377 





851,677 

72,760 

1,260 

. — . 

78,200 

143,290 

9,000 



163,290 

102,271] 

483,813 

61,660 

621,085 

23,561 

— 

— 

23,601 

197,630 

19,896 

— 

£12,26I 

— 

39,798 

296,000 

331,798 

— 

26,8694 

47,700 

21.8S1 

— 

692,345 



592,345 

— 

50,820 

— 

60,82» 

50,000 

— 

— 

60,000' 

60,000 

— 

. — . 

60,000 

60,000 

— 

. — . 

50,000' 

— 

— 

— 

41,97S 

34,W3 





34,265 

m^ito 

153,689 

— 

537,829 

62,496 

— 

— , 

62.496 

— 

— 

— 

18,839 

160,952 

— 

— 

1C0,95» 

10,000 

— 

— 

10,000 

NEW  TREASURY  BILLS. 

The  sixth  issue  oi  Treasury  Bills  under  the  new- 
tender  system  was  made  to-day,  this  time  for 
£25.000,000.     Once  again  only  the  smallest  amount; 
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of  information  is  available,  but  from  that  which  has 
been  published  it  appears  that  while  the  three  months' 
bills  were  placed  on  a  less  favourable  basis  to  the  Gov- 
ernment than  a  week  ego,  and  there  was  little  change 
as  regards  the  rat-e  for  six  months'  bills,  the  "  year- 
lings "  were  sold  on  better  ttrms  to  the  Government. 
Judging  from  the  minimum  price  accepted,  the  average 
rate  for  "  threes  "  was  41i%  against  411%  a 
week  ago,  for  the  "  sixes  "  the  rate  was  again 
4ti%,  while  for  the  twelve  months'  bills  it  was 
4i%  against  4M%. 

Treasury  Mils  laned  by  Tender,  1917 


Date  of 

Allot-         Amonnt  ^MinimumPricei  Acceptedsnd  %  of  Allotmentat  Mid.-> 

ment          Offtred  r-3  Months-,  r-S  Mon;hs^  ^12  Months  -, 

£  £    ».    d.         %  £    t.    d.      %  £    !.    d.      % 

May  11...  25,0c  0.000  S5  15    8J      10)  9711    51      «  96    2    6      100 

Maj  4    ...  20,000,000  98  15  104        J4  97  U    6      100  95    1    6      ICO 

April  27...  20,000.000  98  15    9i      100  97  10  UJ      £0  96    0    0      100 

April  20  ..  50,000,COO  98  15  10          34  97  10    6i    lOO  95    0    0      76 

April  IJ...  fO.OCO.CCO  S8  16    4          85  97  11    H    100  95    0    OJ     106 

Uar,  30 ...  50,000,000  98  16    25      100  97  11    2      ICO  95    0    0      86 


Total       ..,215,000,000 

Average  Prices  and  Bates  Fijted/or  "  Intermediate  "  Treastmj 
Bills. 

, 3  Months ,  , — e  Month" — ,         , 12  Months — , 

Rate        Arer.  Price  Kat«        Ay«.  Trice      Rate  Aver.l'rice        Eatt 

Fixed         £    J.    rf.  >*.  £    I.    d.  %  £     •■    <i-  % 

May  5    ...98  16    6J  41         97  13    71  48         95    3    9  4|i 

Ajril  M..,  98  16  Hi  4j  97  13    71  4J  95    2    6  43 

BANK  OF  ENGLAND. 

Smaller  movements  than  usual  were  shown  in  Thurs- 
day's Bank  statement.  A  further  small  loss  of 
JdOO.OOO  in  the  stock  of  gold  was  more  than  offset  by 
a  contraction  of  £126,000  in  the  note  circulation,  so 
that  the  reserve  was  £69,000  higher.  The  other 
principal  movements  were  an  addition  of  £6,946,000 
to  the  public  deposits  and  a  reduction  of  £2,613,000 
in  ' '  other  ' '  securities ;  the  effect  was  a  decline  of 
£9,483,000  in  the  "other"  deposits,  and,  chiefly 
owing  to  this,  the  proportion  of  reserve  to  liabilities 
was  raised  from  19.69%  to  20.02%. 

MONEY  IN  NEW  YOfiK. 

The  last  return  of  the  ^sew  York  Associated  Banks 
showed  a  further  reduction  of  £8,464,000  in  the 
surplus  reserve,  namely,  from  £24,384,000  to 
£15,920,00;) — by  far  the  lowest  figure  of  this  year. 
This  loss  was  not  due  to  any  expansion  in  the  banking 
business,  a  contraction  of  £10,790,000  in  the  loans 
having  been  accompanied  by  a  reduction  of  £22,360,000 
in  the  deposits,  but  was  due  chiefly  to  an  actual  loss 
of  currency,  the  total  reserve  Jiaving  fallen 
£12,188,000,  from  £152,418,000  to  £140,230,000. 
This  latter  total  is  the  smallest  since  Januarj'  last. 
Money  conditions  in  New  York  have  been  easy  this 
week,  call  money  having  ranged  from  2%  to  4%,  and 
there  has  been  no  alteration  in  the  sterling  exchange. 
Gold  movements  have  been  rather  numerous,  exports 
of  over  £2,000,000  having  been  announced.  Against 
this,  however,  two  large  arrivals,  amounting  in  the 
aggregate  to  nearly  £6,000,000,  are  report-ed  from  a 
quarter  not  stated. 

Eates  for  prime  commercial  paper  and  for  call  loans 
in  New  York  are  as  follows : — 

Frime  paper  ...    4f-5%      I     Call  money 


4^8* 

31% 


3% 
E% 


Mar  10. 1917     „. 
May  11, 1916     _, 

The  Guaranty  Trust  Company  cable  tlie  following 
exchange  rates  current  in  New  York:  — 

Prem. 
^Rat**  Current— ,  Par  as  usually  or  Dis. 

New  Tork  on—     May  10,  '17    JuiT  S,  '1*  Quoted  % 

London,  sight       ...     $4  75i         ti  S7       '1.8(66  dollars  for  £1         —  2-3 
„        eables      ...     t4  70.;&        •*•*  8*^i 
60  d.iTS  »4  71}  %i  85 

Amsterdam,  si'sht         40.8io.  40.25c.      40}  oeirts  lor  1  .(milder     -)-  1-5 

Copenhncenchequ<B    28.25c.  26.8oc      2BJ  cents  for  1  krouen      -f  6-6 

It.ily,  sicht  ..       7-057.  5170i.       5.18}  lire  for  Jl  —36-0 

Ptu-is,  Eieht  ...       6.72ifr.  5.16  tr.      CIS}  francs  for  $1  — 10-5 

Petrogr-id. sight     ...     26-oOc.  51-37c.       51-«  cents  for  1  rouble    —48-5 

Switzerland,  sight  S.lofi.  5.16}fr.    S.lfi  francs  lor  tl  -I-     -6 

POSITION  IN  INDIA. 

Wedxesd.^t's  allotment  of  Council  Bills  was  exactly 
the  same  as  in  the  previous  week.  No  alteration  in 
exchange  quotations  from  India  has  been  reported, 
and  the  value  of  money  m  Bombay  and  Bengal 
remains  at  6%.  Another  return  of  the  Currency 
Department  to  hand  shows  a  further  marked  reduction 
in  coiTied  rupees.       The  week's  loss    was    59    lacs, 


reducing  the  total  to  1,494  lacs,  a  figure  which  com- 
pares witli  more  than  19  crores  early  in  April.  Gold 
in  India  was  24  lacs  lower,  tlie  present  total  of  1,115 
lacs  comparing  with  12  crores  early  in  April.  The 
note  circulation  is  116  lacs  higher,  at  8,388  lacs. 

Minimum  Rates  of  Discoimt  current  in  India  are : 

Bombay  ...  6  per  cenl,  (Mar.  15, '17)  |  Bengal  ...  6  per  cent.  (Mar.  15, '17) 

The  latest  Currency  Statement  compares  thus:  — 


Indian  Silver 

Currency          Notet  in  Coin  and 

Return          Circulation  Bulliuu 

Laca  Lacs 

July  24, 1914 ...        7,350  3,820 

May    2,  1917 ...        8,272  1,653 

May   9, 1917  ...        8,388  1.49t 


-Reserve  in- 
Gold  Coin  , Securities ^ 

^and  Bullion^  Govt,  of  British 

India      England        India  Qovt. 

Lace          Laos           Lacs  Laca 

1,820           900           1,000  400 

1,139           617           1,000  4,ol8 

1,115           517           1,C00  4,291 


May  10,  1916 
May    7,1915 

The 
follows : 

India 
Council 
Drafts 

Drafti  on— 
Ualautta  .. 
Bombay  .. 
Madras    ., 

...        6,<52           1 
...        5,991           3 

operations  of 

Offered 
...    R».l,20,00,000 

Allotments  on 

, BiUs , 

Rs.           Rate 
.     37,000      l/4.1t6 
.     62,000      1/4.156 

99,000        1/4,', 
eek  to  May  8, 1917 
April  1,  '17,  to  Maj 

April  1,  'IS,  to  Ha 

872           1,224 
057             772 

the  India 

1,192           1,000        1,03^ 
765           1,000           400 

Council  have  been  as 

Noit  Wee V 

Aoplicntions           Allotted 
Re.2,12,76,000    Rs.l  ,20,00 

Wednesday,  May  9, 

^Deferred  T.T.-, 
Rs.             Bate 
18,28.000      1/4.156 
82,96,000      1/4.166 
9,87,000      1/4.156 

111,11,000      1/4,', 

Es.l,2O,00,0OO  I 

8, '17  ...       6.00,00,000 

To  be  Offered 
000    Rs.1,20,00,000 

1917. 

,^Immediate  T.T.-, 
Rs.           Rate 
1,13,000      1/4.25 
6,77,000      1/4.25 

Total   .. 
Sales  for  w 
Sales  from 

7,90,000      l/4i 
causing     £808,650 
4,042,916 

BtUetfrem 

r  S,  'IB       Rs.i,ii,6C,aH 

£,l,6i6fi*9 

SILVER. 

The  upward-  movement  in  the  price  of  silver  has 
received  a  check,  and  the  quotation  has  dropped 
throughout  the  week.  Eather  more  selling  from 
China  is  reported,  and  although  offerings  from 
America  have  been  small,  a  sufficient  supply  has  been 
available  to  meet  the  moderate  inquiiy  for  coinage 
orders.  India  has  done  practically  nothing,  and  what- 
ever demand  there  has  been  seems  to  have  been  satis- 
fied by  purchases  from  China.  The  price  of  bar  silver, 
which  was  38 Jd.  on  Friday  last,  has  declined  to  37^(Z., 
sho\^ing  a  fall  of  Id.  on  the  week.  Messrs.  Shai-ps 
and  wTlkins  refer  to  shipments  of  silver  from  San 
Francisco  to  China,  and  suggest  that  a  good  part  of 
this  has  been  arranged  for  transmission  to  India  on 
Government  account. 


M>t4 

London       ...  SSJd. 
India  ...  Bs.9«i 

Bxcbange    ...  1/4,'j 


6 

38d. 
90  fi 


7 

37i|<J. 
91 


8 

37(J4. 

908 

1/*A 


9 

37U'i. 
90§ 


10  11 

373d.  37Jd. 

90i  90^ 

l/4s',  1/4/, 


TIOKBT  DAY.  PAT  DAY,  00NS0L8. 

Settlement  1  Thurs..  May  29  I    Fri.,  May  30    I    Fri.,  June  1 

The  Stock  markets  have  this  week  experienced  an 
almost  general  set-back,  mainly  as  the  outeome  of 
nervousness  as  to  the  condition  in  Russia,  where  the 
Provisional  Government  is  experiencing  tlie  liiscom- 
fort  of  would-be  rival  means  of  carrying  on  affairs 
and  the  machinations  of  agitators  for  bringing  about  a 
peace  w^hich,  if  they  prevailed,  would  bring  matters 
to  a  state  of  chaos.  Russian  Government  Railway 
and  industrial  securities  have  suffered  from  the 
nervous  feeling,  and  other  markets  have  also  been 
sympathetically  affected.  In  British  Government 
issues  against  a  slight  decline  in  5%  War  Loan  there 
has  to  be  set  the  further  advance  that  has  occurred 
in'  Consols.  South  American,  more  particularly 
Brazilian,  issues  have  been  firm  in  tone,  and  tlie 
strength  recently  evident  in  Mexican  issues  continues. 


We  have  been  asked  to  give  the  revised  figm-es  of 
the  National  Debt  of  which  we  published  an  estimate 
on  March  31.  This  we  do  in  the  following  statement, 
to  which  we  have  added  the  probable  amount  of  the 
gross  debt  at  the  end  of  March  next  if  the  Budget  esti- 
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.  mate  of  loans  for  the  year  is  not  exceeded.  It  has  been 
estimated  by  the  Chancellor  that  we  may  be  called 
upon  to  lend  to-  Allies  and  Dominions  this  year  about 
£400,000,000.  The  sum  due  to  us  as  at  the  end  of 
March  last  was  £970,000,000,  and  beyond  the  probable 
further  advances  we  shall  make  this  year  is  the  addi- 
tional amount  due  to  us  for  interest,  &c.  It  is  not  im- 
probable that  in  the  current  year  the  sum  to  our  credit 
from  such  advances  will  be  about  £460,000,000.  If 
this  proves  to  be  the  case  the  amount  due  to  us  for 
advances,  interest,  and  discount  at  the  end  of  March 
1918  will  be,  roughly,  £1,430,000,000,  thus  leaving  a 
net  debt  at  that  date  of  about  £4,076,000,000. 

British  Debt. 

Less 
Gross  Amoimt  Loans  to  Allies   Net  Amount 
of  Debt  &  Dominioos       of  Debt 

£  £  £ 

Aj  at  March  31,  1914 651,270,000a  —  661,270,000a 

▲ddition,  2  yrs.  to  Mar.  31, 1916, 

iUowiiig  for  cottTeisions      ...  l,4S9,479,000o      376,000,000a  1,113,479.000a 


A»  at  March  31,  1916 3,140,749,000o      376,000,0000  l,T66,OOli.llOna 

Addition,yeartoMarch31,1917  1,713,000,000*      694,000,000ft  1,119,0U»,(HJU6 


As  »t  March  31,1917 3,854,000,0006       970,000,000(1   2,884,000,iJOl '6 

Probable  addition,  year  to  Mar. 

31,1918  l,G52,000,000c      400,000 ,000c  1,192,000,000c 


A3  at  March  31,  1918 5,o00,000,000c    1,430,000,000c  4,076,000,000c 

(o)  Actual.  (b)  Official  estimate.  (c)  Estimated. 


It  had  been  proposed  to  hold  a  special  meeting 
of  the  stockholders  of  the  Canadian  Pacific  on 
May  6  to  authorise  tlie  issue  to  the  British  Government, 
for  subsequent  sale  in  New  York,  of  $199,000,000  of 
20-30- Year  5%  Collateral  Trust  bonds,  in  exchange 
^for  the  deposit  by  the  Government  of  Cana- 
dian Pacific  4%  Debenture  stock  and  the  5%  bonds 
of  three  leased  lines  already  held  by  investors,  and  a 
further  block  of  the  4%  Debenture  stock  which  has 
been  issued  and  loaned  to  the  Imperial  Treasury  for 
a  maximum  period  of  five  years  at  a  premium  of  i% 
per  annum  over  the  interest  payable  on  the  stock. 
Provision  is  made  for  the  sale  of  this  $40,000,000  of 
stock  in  the  British  Treasury  in  annual  instalments 
should  the  Company  require  money  from  Great 
Britain,  and  the  Treasury  reserves  the  right  to  pur- 
chase all  or  any  of  the  stock  during  the  five  years 
at  80%.  This  will  not  entail  any  addition  to  interest 
charges ;  on  the  other  hand,  it  will  somewhat  swell 
miscellaneous  income.  In  view  of  the  new  financial 
arrangements  entered  into -between  the  British  and 
United  States  Governments,  the  plan  for  issuing  Col- 
lateral bonds  has  been  abandoned,  for  the  present  at 
any  rate,  but  in  order  that  such  action  may  be  taken 
later  on  should  the  occasion  arise  the  Canadian 
Government  is  to  be  asked  to  grant  the  necessary 
statutory  powers.  There  being  no  immediate  neces- 
sity to  issue  the  new  form  of  bonds,  the  special  meet- 
ing convened  to  obtain  the  shareholders'  sanction  has 
been  adjourned  until  August  13. 


The  publication  of  the  report  of  the  Canadian  Rail- 
way Board  of  Inquiry  has  been  followed  by  consider- 
able weakness  in  the  prices  of  Grand  Trunk  junior 
securities.  As  yet  fuller  details  of  the  majority  report, 
which  goes  for  what  practically  amounts  to  the  con- 
fiscation of  the  Grand  Trunk,  are  available  than  of 
the  minority  report,  wliich  suggests  that,  until  such 
time  as  the  Grand  Trunk  Pacific  and  the  Canadian 
Northern  shall  become  self-supporting,  the  Government 
should  continue  to  nurse  them  as  it  has  done  in  the 
past  year,  although,  in  consideration  of  the  Government 
relieving  the  Grand  Trunk  proper  of  its  obligation 
regarding  the  Pacific  line  stockholders  should  forgo 
dividends  and  all  profits  be  applied  to  the  bettennent  of 
the  road.  Whether  the  majority  or  the  minority 
report  is  adopted,  it  would  seem  that  Grand  Trank 
stockholders  will  receive  little  participation  in  profits 
for  some  time  to  come ;  but,  of  course,  the  whole  mattei- 
has  yet  to  be  discussed  in  the  Canadian  ParUament,  and 
although  no  long  delay  is  likely  to  occur  before  a 
decision  is  arrived  at  it  may  eventually  be  found  that 
Grand  Trunk  stockholders  may  not  be  caUed  upon  to 


make  such  sacrifices  as  they  now  believe  they  will  have 
to  face.  In  an  inten'iew  a  day  or  two  ago  Mr. 
Chambeiiin,  the  President  of  the  Grand  Trunk,  stated 
he  had  not  seen  the  minority  report,  but  he  was  ex- 
tremely surprised  at  some  of  the  remarks  made  in  the 
majority  report,  which  he  considered  both  inaccurate 
and  misleading.  Mr.  Chambeiiin  considered  that,  in 
view  of  the  statements  contained  in  the  report  wliich 
are  calculated  to  impair  the  credit  of  the  Company,  he 
thought  it  only  just  to  holders  of  Grand  Trunk  securi- 
ties that  they  should  be  assured  of  the  absolute  safety 
of  their  investment,  and  at  a  later  date  hopes  to  make 
a  full  statement  with  regard  to  the  Company's  position. 
The  effect  of  the  recommendations  of  the  Board  of  In- 
quiry upon  the  Company's  securities  is  shown  below  :  — 

Grand  Trunk  Junior  SiocTcs. 


4% 

5%l9t 

5%2na 

4%  3rd 

1917 

Guar. 

Pref. 

Pref. 

Pref. 

Ord. 

Highest     . 

..     631 

74 1 

631 

29i 

lli 

May  2 

..    61 

m 

59 

28i 

11 

May  10      . 

..    59 

66 

54 

2a 
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A  propos  of  the  Guernsey-registered  Anglo-French 
"  EuBBEHS  "  procedure  and  the  introduction  of  the 
shares  on  the  Stock  Exchange,  refen-ed  to  in  The 
Statist  of  April  21,  p.  680,  we  note  that  on  May  7 
the  Committee  for  General  Purposes  of  the  Stock 
Exchange  confirmed  a  censure  jDassed  previously  on 
two  firms  who  had  promulgated  and  issued  a  market 
slip  provided  by  a  client  for  whom  one  of  the  firms 
was  selling  shai^es.  Such  slip  referred  to  a  Guernsey- 
registered  Company,  and  did  not,  the  Committee 
sets  out,  state  certain  material 'particulars.  The  cen- 
sm-e  was  consequent  on  tliis,  and  the  firms  not  having 
taken  sufficient  care  to  ensure  that  the  market  slip 
contained  a  full  and  accurate  account  of  the  Company 
when  endeavouring  to  sell  shares  on  the  market. 


NEW  SOUTH  WALES  LOAN. 

It  is  to  be'regretted  that  New  South  Wales  has  again 
to  appeal  to  the  London  market  for  another  loan,  and 
has  to  offer  very  high  terms.  Such  high  teims  are 
partly  in  consequence  of  the  unenthusiastic  public 
response  to  fomier  invitations  to  subscribe  for  issues, 
as  wiU  be  noted  from  the  percentage  of  amounts 
offered  in  the  recent  past  that  underwriters  have  had 
to  take  up.  The  record  of  borrowings  is  briefly  as 
under:  — 


Issue  Left  with 

Offered      Interest      Price  Underwriters 

£                %  % 

3,000.000           4               96  90 

3,000,000           4              99  82 
Conversion  Loan,  £2,000,000 

6.000,000           4J             99J  62 

2,000,000           5               99  75 

2,500,003           51             Par  80 

3,000,000          5i            98  — 


Jan.  2,  1914 

May  20, 1914 

Feb.  3,  1915 

June  10,  1915 

Jan.  4, 1916 

Aug.  10, 1916 

May  1917       

The  present  loan  is  raised  "  for  public  works  and 
services  and  for  other  purposes,"  and  in  the  circum- 
stances the  question  arises  as  to  the  nature  of  the 
outlays  that  are  contemplated.  Are  they  of  impera- 
tive character?  If  they  be  intended  for  imperative 
purposes  a  little  light  might  have  been  afforded  as  to 
wh-it  is  contemplated  to  be  done. 
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Life   Assurance   Society 


Foundei  1S30. 


luF    LONDON) 

Fl-xds  NcAr.LT  £3,000,000 


1903 


£160,974 

28/- 

Compound. 

£2,042 


1908 


1913 


£281,911 

30/- 

Compound. 

£78,644 


£341,098 

36/- 

Compound. 

£102,164 


BOHUS  BESULTS. 

Surplus  

Bonus  on  Current 
Series    

Oarried  forward  ...  ^^^^^^^ 

NOTK Policies  which  become    claims     before   the    next    distribution 

of  bonus  will  receive  au  interim  bonus  at  the  fuU  rate  last 

declared. 

WriU  for  Prospfclii^  to 

GEOFFREY  MA'^KS,  F.I.A.,  Actuary  and  Manager, 

39   KING  ST.,  CHEAPSIDE,  LONDON.  E.C. 
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Assets  ExcdeJ 
£2,500.000. 


Bv  Aprcijitmal. 


Claims  Paid, 
Over  48,500,000. 


GENERAL 

Accident    Fire  and    Life 
ASSURANCE   CORPORATION,    LTD. 

Gnval   Boltdings,  Perth,   Scotlandc    General  Buildings,  Aldwych,  London. 

Eslabli.-i.rd  ISS-'i. 

WAR    ECONOMY. 

In  consequence  of  the  War.  the  cost,  vf  building  material  and  labonr  has 
increased  nearly  50  per  cent  All  owner*  of  _property  should  therefore 
increase  their  Fire  Insuranres;  this  they  can  do  at  little  or  no  eitrtt  cost 
by  taking  a  Fire  Rooua  PoUt-y  wifh  thiw  Corporation  anil  thus  pff^-i-t  a 
saying  of  20  p^r  oenr.  ot  ew-.-h  jifmi'iiri 


Particulars  »n  rtceipl  •.■/  f  <.-gt  r,ir  i  at  tUhtr  of  tJu  above  OgicfS. 

I'.  NoRiE-MnXKB,  J.P..  General  .Manager. 


A    BRITISH    CHARITY    WHICH    NEEDS    HELP. 


The  National  Refuges  and  Training 
Ships  "Arethusa"  &  "Chichester." 

2.400  BOYS  HAVE  JOINED  THE  ROYAL  NAVY.    OLD 
BOYS  ARE   SERVING   IN    100  BRITISH    REGIMENTS. 

Funds  are  Urgentiy  Needed, 

THE  WAR  HAS  MEANT  GREATLY  INCREASED  EXPENSES. 

Pttrtni:    THE    KING   AND   QUEEN. 

Chairman  tind  Treasurer : 

W.  E.  HUBBARD,   Emi.,   17    St.   Htlen'i  Place,  London,  E.G. 

Joint  Secrelanes      ■      H.  BRISTOW  WALLEN,  H.  G.  COPELAND. 

London  Offieti    -     164  SHAFTESBURY  AVENUE,  LONDON,  W.C 


LEADERS  OF  THE  WORLD 
IN   FILING    SYSTEMS. 

<rrlte  for  interesting   Booklet  entitled  "  The  History  of 

Corresponicnce.** 
Hoii   Office :  Braaeh  : 

ROPEMAKER  ST.,  E.C  29  QUEEN  VICTORIA  ST.,  E.C. 


Practically  the  whole  of  the  Mining  Market  tliis 
week  has  remained  under  the  cloud  of  the  malaise 
caused  by  the  unsatisfactory  news  from  Eussia.  The 
dealings  have  consequently  been  small,  and  jobbers 
have  realised  that  would-be  purchasers  are  holding 
back  until  the  situation  clears.  The  one  bright  spot 
has  been  in  diamond  descriptions,  De  Beers  Deferred 
rising  to  14,  but  subsequently  reacting  to  about  13f. 
The  purchases  of  diamonds  for  America  are  reported 
to  continue  on  a  large  scale.  The  reports  of  several 
more  Eand  companies  are  now  to  hand,  and  the  Geduld 
and  Modder  Deep  are  satisfactory  reading.  Pressure 
on  our  space  prevents  us  dealing  with  the  features  this 
week.  The  increased  plant  of  the  Geduld  is  now  com- 
mencing to  tell  its  tale;  and  of  the  £-5,000  gi'oss  in- 
crease in  the  yield  for  April  £4,000  was  retained  as 
net  profit.  There  have  been  slight  sets-back  on  the 
two  most  recently  active  members  ot  the  Far  Eastern 
Rand  group — viz.,  Brakpan  and  Springs.  It  is  offi- 
cially stated  that  the  mining  rights  over  the  area  be- 
longing to  the  Geduld  Deep,  representing  174i  mining 
claims,  have  been  acquired  for  17, -500  fully-paid 
Springs  mines  shares.  It  looks  as  if  similar  proce- 
dure is  being  adopted  in  this  acquisition  as  was  the 
case  in  the  taking  over  of  Schapennast  area  by  the 
C.M.S.  Company.  One  or  two  of  the  small  Rhode- 
sian  shares  have  been  comparatively  active,  but  the 
movement  is  not  one  to  which  gi-eat  heed  is  given. 

A  smart  rise  occurred  in  Vereeniging  shares,  as 
it  is  understood  the  Company  is  experiencing  a 
demand  for  timber,  and  has  a  large  area  of  well-grown 
ti^ees. 


The  improvement  in  the  price  of  tin  to  the  record 
price  of  over  £243  has  not  had  much  effect  on  the 
shares  of  tin  mining  companies.  It  must  be  remem- 
bered that  there  has  for  some  time  past  been  a  steady 
and  substantial  appreciation  in  shares  of  merit  in 
anticipation  of  the  outlook  of  farther  rise  in  price  of 
the  metal. 

In  the  circumstances  the  feature  of  the  week 
has  been  the  Russian  section.  The  market  has 
been  for  some  time  past  a  very  limited  one,  and  the 
latest  developments  of  the  political  situation  have  dried 
up  temporarily  what  little  business  there  was.  Conse- 
quently any  effort  to  realise  under  conditions  now 
ruling  has  a  much  more  marked  effect  than  would  be 
the  case  in  more  normal  market  conditions.  It  must 
be  said,  however,  that  the  attempts  to  sell  have  not 
been  on  any  considerable  scale. 

Elsewhere  we  deal  with  the  position  of  the  Broken 
Hill  Proprietary,  and  the  remarks  on  the  malign  influ- 
ence of  constant  labour  troubles  will  be  not^d.  This 
week  the  Mount  Lyell  men.  who  some  fifteen  months 
ago  were  awarded  a  bonus  for  period  January  1, 
1916,  to  March  1.  1917,  are  agitating  for  yet  another 
increase. 


Prices  of  metals  contrast  as  under  :- 


Copper 
Tin  ... 
Lead ... 


, Mavl' ,  , May  4 , 

Spot      Forward  Spot      Forward 

1301         1231  130}         1291 

243i         24  JJ  2303         2315 

30i  S9i  30i  29i 


RAND    PROFITS. 


— April  27 , 

Spot      Forward 
130i         129i 
2301         231} 
30i  29} 


The  profits  of  Rand  mining   companies   for  the  past 
four  months  are  contrasted  below :  — 


April 

March 

Feb. 

Jan. 

£ 

£ 

£ 

£ 

Aurora  West         

4.066 

4.334 

3,559 

4,165» 

Bantjea        

3,013* 

4sn 

►     4,S6S* 

2,0S6 

Brakpan     

38.515 

40.107 

35,170 

32.827 

City  and  Suburban 

13,189 

12,020p 

17.266 

18,114 

CSty  Deep 

59.307 

60.1 10 

55.200 

57,365 

Cons.  Langlaagte 

20,453 

20,596 

20.562 

22,493 

Cons.  Main  Reef 

14.920 

15.099 

14,233 

14.662 

Crown  Mines         

50,291 

54,725 

65.791 

67,827 

Durb.  Rdprt.  Deep 

4,009 

5,192 

3.895 

3.188 

East  Rand  Propv. 

22,010 

26.036 

26.361 

30,151 

Ferreira  Deep        

26,381 

27,086 

29,908 

34.458 

Geduld        

19.110 

15,060 

13.013 

13,659 

Geldenhuis  Deep 

9,397 

11,079 

12,794 

13.226 

Ginsberg     

1,606 

1,579 

1,582 

1,096 

Glencaim 

1.009 

1.016 

1.010 

1.044 

Glynn's  Lydenburg 

2,581 

3,757 

2.919 

3,779 

Goch           

4.417 

5.560 

5,946 

6,484 

Government  Areas 

62,316 

6.5.214 

55,182 

47,441 

Heriot         

6,708 

7,523 

6,027 

6,719 

Jupiter        

1.149 

2,015 

3,470 

3,602 

Knight  Central     ^ 

2,664* 

402 

606 

106 

Knights  Deep        

NU 

2,870 

1,508 

10,051 

Langlaagte  Estate 

10,593 

11,426 

10,4  83 

13,081 

Main  Reef  West 

980 

2.892 

2,716 

2,379 

Meyer  and  Charlton 

23,200 

24.021  (t)17,913 

28,683 

Modderfontein       

68,399 

65,703 

65,631 

65,772 

Modderfontein  B 

48.005 

49,250 

47.442 

56.421 

Modderfontein  Deep 

42,954 

45.879 

42,078 

45,079 

New  Kleinfontein 

20,096 

16,863 

17,871 

17,260 

Nourse        

8,473 

10.350 

10,048 

13,013 

Primrose     

308 

2,039 

2,018 

3,017 

Randfontein  Central 

45,000 

50.000 

50,000 

68,581 

Robinson  Deep     

1.3,410 

18,661 

19,455 

21,002 

Robinson  Gold       

21,817 

18,476 

22,087 

23.230 

Roodepoort  United 

3,154 

1,821 

1,621 

2.505 

Rose  Deep 

22.021 

19,094 

14,597 

17,515 

Simmer  and  Jack 

22.372 

21,341 

21,174 

20,015 

Simmer  Deep        

2,012 

4,018 

5,965 

5,500 

Springs        

17,654 

7.512 

— 

— 

Sub-Nigel 

6,020 

6,219 

5.553 

6,001 

Transvaal  Gold      

6,771 

7.986 

8,338 

9.80S 

Unified  Main  Reef 

4,040 

4,023 

4,000 

4,213 

Van  Ryn  G.  M 

17.154 

17,693 

16.684 

18,166 

Van  Ryn  Deep      

50.147 

52.542 

52.106 

52,524 

Villaee  Main  Reef 

10.057 

13,812 

12,590 

14,181 

Village  Deep          

18,682 

16,187 

16.785 

19,212 

West  Rand  Consolidated... 

785 

4,707 

4.302 

6.32 1 

Witwatersrand  Deep 

9,535 

12,600 

11. .509 

11,053 

Witwatersrand  Gold 

15.126 

17.026 

17.001 

19.369 

Wolhuter 

12.321 

12,752 

11,230 

11,174 

Losa.  t  Re<luced  results  due  to  strike, 

p  labour  shortage  and  machinery  troubles. 
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CROWN  MINES. 

With  the  experience  gained  since  the  gi'eat  consolida- 
tion in  1909  of  eight  areas  of  ground  that  had  belonged 
to  different  companies,  also  extra  area,  it  has  come  to 
he  recognised  that  the  official  forecasts  of  results  to  be 
obtained  by  the  Crown  Mines,  Limited,  were  ultra- 
sanguine.  Apparently  they  were  largely  based  on 
what  had  been  secured  by  areas  in  eastern  portion  of 
the  amalgamated  area  that  were  richer  than  the  com- 
paratively little  developed  western  and  quite  unde- 
veloped deep-level  properties  taken  into  the  amalgama- 
tion. The  cost  of  modernising  the  lay-out  of  so  large  an 
area — say  three  miles  distance  between  the  east  and 
west  boundaries — the  sinking  of  deep-level  shafts,  the 
construction  of  large  collecting  levels,  &c.,  also  the 
encountering  of  a  wide  dyke  apparently  extending 
through  the  property  from  west  to  east,  and  the  dis- 
coveries in  depth  of  stretches  of  poor  zones  of  ore, 
have  cost  much  time  and  involved  very  heavy  expen- 
ditures ;  but  the  misfortunes  of  the  Company  are  in 
the  main  to  be  attributed  to  the  decadence  in  character 
of  the  ore  in  some  of  the  extensions  of  development. 
The  tale  of  decadence  can  be  most  clearly  gathered 
by  a  contrast  of  averages  of  grade,  costs,  and  profits 
per  ton  of  the  combined  producing  companies  before 
and  since  the  amalgamation,  and  the  contrast  yearly 
from  1'904  to  1916  is  given  below: — 


Results  per  Ton. 


1904     

1905     

•... 

1906     

1907     

1908     

1909  (6  mos.)... 

1909  (6  mos.)... 

Year 

.Vver 

ends                  Tons 

Sort- 

Dec.31 Stps.  MiUed 

ing 

1910...  675  1,614,000 

«i 

1911...   620  1,618,600  llj 

1912...  660  1,920,700  12 

1913...  660  2,195,600  11} 

1914...   660  2,287,000 

101 

1916...   660  2,497,000 

lOi 

1916...  660  2,266,000 

9i 

Revenue 
41/7 
40/7 
41/2 
39/3 
S4/10 
31/10 


Expenses 
22/11 
21/10 
21/0 
19/9 
16/0 
15/1 


Amalgamation. 


33/8 


16/10 


Profit 

IS/S 

18/9 

20/2 

19/6 

18A0 

16/9 


13/10 


^Rerenne-^        ^Eipen8es-> 

Amt.    Per  Ton    Amt.  Per  Ton 

£  £ 

2,666,047  33/9    1,372,823    18/2 

2,831,626   S6/0   1,660,619  19/4 

3,071,216  32/0     1,766,969  18/4 


3,248,131  29/7 
2,975.687  26/0 
3,164,343  26/4 
2,887,777   26/6 


1,806,668  16/5 
1,784,059  15/7 
2,017,791  16/3 
2,072,147   18/4 


,. Profit , 

Amt.  Per  Ton 
£ 
1,182,224  15/7 
1,271,106  16/8 
1,314,247  13/8 
1,442,472  13/2 
1,191,628  10/6 
1,146,652  975 
816,630     7/2 


The  record  of  dividend  results  in  the  years  since 
amalgamation,  consequent  on  the  above  features,  is  a 
lugubrious  one.  The  first  dividend  of  the  amalgamated 
Company,  for  December  1909,  was  65%.  Subsequent 
dividends  have  been — 


Jnne 
Dec. 

Year 


1916       1915         1914        1913        1912        1911  1910 

25       35         55        65         55         55  66 

,    25       30         30        55         55         55  65 

50      65         85       110       110       110        120 

Intermittently  inadequate  native  labour  has  aggra- 
vated an  uncomfortable  position,  and  this  feature  was 
with  the  Company  in  1916,  consequent  on  which  there 
was  a  smaller  tonnage  trea.ted.  For  the  first  time,  in 
1915  the  proportions  of  payable  and  unpayable 
development  footage  and  showings  were  set  out,  and 
the  contrast  of  work  that  year  and  1915  is  given 
below :  — 

%ot 
Footage      Footage      Footage 


1915. 
Western  section 
Eastern  section 

Total 

1916. 
Western  section 
Eastern  section 


/u    --  /o  of 

Total        Footage      Footage      Footage      Footage 

Footage       Showing      Showing     Exposing  Exposing 

Driven       Payable    Unpayable   Payable  Unpayable 


on  Reef    Exposures  Exposures    Values 


6,160 
6,730 

12,880 

6,240 
7,720 

13,960 


3,390 
3,060 


3,230 
5,090 

8,320 


2,760 
3,680 

6,440 

3,010 
2,630 


55-1 
45-3 


500 


51-8 
66-9 


Values 

44-9 

64-7 


48-2 
34-1 


It  will  be  seen  from  the  above  that  considerably 
more  development  was  effected  in  1916  than  in  the 
previous  year,  and  the  proportion  of  payable  to  total 
footage  was  distinctly  better.  As  an  outcome  of  the 
policy  of  pressing  on  development  there  was  a  large 
addition  to  the  payable  reserves  in  1916,  though  the 
grade  of  the  total  reserves  at  year's  end  was  slightly 


lower  than  a  year  previously.  A  contrast  of  the  ore 
reserves  at  December  31,  1916,  with  those  of  the  five 
previous  years  is  given  below :  — 


^llaiu  Reef  Leader—, 

, South  Reef , 

f 

Stoping 

Stoping 

f- 

Widtli 

Width 

. Total , 

Tons     Assay  Inches 

Tons     Assay 

Inches 

Tons      Assay 

1912. 

.     6,E06,CC0   31/3       62 

6,102,CC0    28/2 

63 

10,607,000  29/9 

1913. 

.     6,6f6,CfO   SO/6       62 

4,7e4,(T0    26/6 

C4 

10,449,000  28/7 

1914... 

6,441,000  27/7       66 

4,581,000    22/11 

65 

10,022,000  25/6 

1915... 

5,470,000   28/9       63-6 

4,468,000    23A0 

641 

9,338,000   26/6 

1916... 

6,431,000   27/2       66 

4,998,000    22/6 

66-9 

11,429,000  25/1 

It  will  be  noted  from  the  table  we  give  below  of 
the  comparative  results  of  each  of  the  last  three  years 
that  large  appropriations  have  been  made  from  pi"ofit 
for  capital  purposes,  and  with  the  south  area  to 
be  attacked  additional  large  outlays  will  have  to  be 
made :  — 


Year  to  December  31. 

, 1916 , 

, ^1915 > 

, 1914 , 

Tom  treated      

5,269,700 

2,497,000 

2,387,000 

£ 

£ 

£ 

OroM  receipt* 

2,687,777 

1,164,343 

2,975,687 

Per  ton          

25/6 

25/4 

26/0 

Bxpenses           

2,072,147 

[1,017,791 

1,784,059 

Par  ton          

18/4 

16/3 

16/7 

Mine  profit         

815,630 

1,146,563 

1,191,639 

Per  ton          

7/2 

9/3 

10/5 

Sundry  net  revenue     ... 

14,703 

16,996 

16,437 

830,333 

1,163,648 

1,208,066 

Interest  

£33,516                £34,304                   £43,606 

Donations,  &c 

1,626 

4,686 

6,779 

20,005 

33,455 

38,807 

Taxes          

116,646 

169,684 

111,613 

Dividends           

470,053 

811,069 

799,090 

Per  cent 

(50%) 

(66%) 

(85%) 

833,098  - 

997,793 

Sorploi 

188,487 

830,450 

210,263 

Balance  brought  In 

173,952 

47,463 

101,743 

362,439 

377,903 

312,003 

Written  oS  mine  develop- 

ment    

— 

— 

£69,465 

Applied    to  capital  ex- 

pendltore*      

173,794*               205,951* 

196,087« 

•   173,794 

303,961 

264,683 

Bal&nc«  forward 


188,645  173,953  47,469 

*  Approzimatelj  £20,000  per  annmn  represents  annoit;  to  GoTemmeni  fot 
rights  over  extra  claims,  and  sb  to  1914  and  since  about  £85,000  each  year  fov 
retirement  of  Debentures. 

Crown  Mines.— Capital  £1,000,000,  in  2,000,000 
shares  of  10s.  each;  issued,  1,880,212.  £738,800 
Five  per  Cent.  Debentures.  Milling  capacity  about 
232,000  tons  per  month. 

rear  ends         Tone    Sort-  ^Revenue-^  ^Bxpenses^  ^-Profit— s     Price 
Dec.31  Stps.  Milled    inf;    Amt.  Per  ton  Amt.  Per  ton  Amt.  Per  ton  end  of 


1915  ... 
1918  ... 
1917. 
Jan. ._  660 
Feb. ...  660 

Mar — 

Apr....    — 


%       e  e  £ 

660  2.497,000  lOJ  3.16»,3«  25/5  2,017.792  16/2    1.146,551 
660  2,259,700    9}  2,887,776  25/6  2,072,147  18/4       815,630 


Period 

9/3    34 
3^, 


7/2 


193,000    8      244.345  25/3    176,518  18/3  67,827    7/0 

173,000    8i    233,730  27/0    167,959  19/5  65,791    7/7 

190,000    —    253,626  24/7    178,901  18/10  54,725    5/9 

160,000    —    210,510  26/4    160,219  20/1  50,291    6/3* 

*  Labour  shortage. 
Accumulated  slimes  profits  included. 
Dividends — 1915,  Jane.  35  ;  Dec.,  30  per  cent. 
1916,  Jane,  25;  Dec,  25  per  cent. 


2« 
21xd 

2i 
2« 


BRAKPAN. 


Since  we  dealt  with  the  Brakpan  Mines,  Limited,  at 
length  in  The  Statist  of  April  22,  1916,  a  great 
change  in  the  Company's  position  has  occurred.  In 
December  1916  the  Government  accepted  the  Com- 
pany's tender  for  the  lease  of  1,812  mining  claims  in 
the  southern  part  of  farm  Brakpan  and  the  purchase 
of  424  claims  (Schapenrust),  making  the  mining  area 
the  large  total  of  3,386  claims,  in  place  of  1,150  claims 
the  Company  previously  had  rights  to  mine  under. 
With  a  large  proportion  of  Far  Eastern  Band  area 
the  reef  contents  are  found  to  be  unpayable,  and, 
making  allowance  therefor,  the  1,150  mynpacht,  &c. 
claims,  as  we  have  intermittently  pointed  out,  had 
only  a  comparatively  short  hfe  on  current  rate  of 
annual  use  of  ore.  With  the  additional  area  secured 
the  life  of  the  total  property  is  probably  much  more 
than  doubled.  The  Chairman  of  the  C.M.S.  Co.  at 
the  meeting  observed :  "  It  is  now  estimated  by  our 
Engineer  that  the    Brakpan  Company  has  actuarial 
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prospects  of  25  years'  life  at  the  rate  of  exhaustion 
proposed,  which  contemplates  an  ultimate  doubling  of 
the  present  capacity. ' ' 

Before  referring  to  any  detail  of  financial  measures 
we  may  mention  that  to  open  up  the  new  area  now 
controlled  by  the  Company  it  is  contemplated  to  sink 
two  circular  shafts,  far  to  the  south  of  the  present  two 
ordinary  large-pattern  shafts.  Simultaneously  de- 
velopments south  from  the  existing  workings  will  be 
extended  into  the  leased  ground,  and  preparations  made 
for  doubling  the  present  mill  capacity  of  60,000  tons 
a  month.  Orders  have,  indeed,  been  given  for  addi- 
tional plant  to  make  total  capacity  75,000  tons  a 
month.  All  this  will  take  a  considerable  amount  of 
time,  but  it  is  stated  the  first  increase  of  mill  capacity 
to  attain  65,000  tons  a  montli  "  may  be  reached  within 
the  next  twelve  months." 

Prior  to  acquisition  of  the  additional  ground  the 
Company's  share  capital  was  £750,000.  To  provide 
for  further  outlays  necessary  100,000  additional  £1 
shares  were  authorised  to  be  issued — they  will,  w'hen 
all  taken  up,  make  the  capital  £850,000 — and  were 
arranged  to  be  subscribetl  at  £5  per  share.  At  Decem- 
ber 31,  1916,  an  appropriation  of  £100,000  (out  of 
past  profits)  was  made,  will  also  be  used,  making 
in  all  £600,000  available  for  the  big  policy,  and  when 
such  total  has  been  expended  the  Consolidated  Mines 
Selection  Company  and  associates  guarantee  to  lend 
the  Brakpan  Company,  as  and  when  required,  a  further 
£250,000. 

The  terms  of  the  tender,  as  regards  the  Govern- 
ment's share  in  profits  from  the  combined  area,  are 
as  follows:  — 

(a)  For  five  years  from  -January  1,  1917,  5%  of 
the  annual  profits  of  the  amalgamated  properties; 

[b]  Thereafter  a  minimum  of  12^%  of  the  profits, 
or  a  larger  share,  according  to  a  sliding  scale  based  on 
a  ratio  of  yield  and  profit. 

The  consideration  to  the  owners  of  the  424  claims 
on  Schapenrust  is  a  share  in  profits  dependent  on  the 
amount  payable  to  the  Government,  and  is  in  accord- 
ance with  the  teiTns  of  an  agreement  between  the 
Government  and  the  East  Band  Central  Company,  the 
former  owners  of  the  property. 

It  is  too  early  yet  for  us  to  attempt  to  forecast 
what  will  be  the  result  to  arise  from  operating  on  a 
larger  scale,  but  the  5%  to  Government  on  annual 
profits  for  five  years  from  January  1,  1917,  will  be  a 
factor,  though  a  small  one,  to  take  account  of. 

The  result  of  operations  for  each  of  the  past  three 
years  is  given  below  :  — 

, 1914 

621,573 
£ 

859.117 
27/7 

675,661 
18/8 


Vtir  ta  December  31. 1916 — 

,--1915 , 

Tons  treated  ... 

709,300 

72.5,168 

C 

£ 

Qroes  revenue 

1,097,762 

1,011,556 

Per  ton 

30'11 

27/11 
S5i.l6a 

Expenses 

684,536 

Per  ton 

19/3 

18/0 

Hine  profit     ... 

413,226 

358,396 

Per  ton 

11/S 

9/11 

Sondry  revenue 

8,099 

4,123 

421,323 

362,619 

£ 

£ 

Capital  account 

&  depreciation 

98.499 

902 

Develop.6usp.a/c 

Cr.20,l!S 

— 

Profit,  Ac,  tales 

53,788 

43,016 

Gold  realL>ation. 

4c.  (War)     ... 

11,607 

12,595 

Diriden'ls 

339.750 

300.000 

(45%) 

(40%) 

383,466 

9/1 
3,026 


483,519 

Surplus  or  deficit  ...  T>et.6S,194 

Balance  brouglit  forward  81,548 


Balance  carried  forward 


19,354 


4,260 
11,683 
35,873 


235.000 
(30%) 
361,.';13         266,816 

1,006  19,666 

80,542  60,876 

81,548  80,542 

The  development  showings  have  varied  very  con- 
siderably, and  the  percentage  of  payable  showings 
of  the  total  footage  referred  to  below  and  other  details 
given  yearly  supplement  the  quarterly  figures  we 
gave  in  The  Statist  of  April  28 : — 

, — Payable  Showings^ 

Total  Payable  Per-  Average      Average      Shilling 

Pootagc  Footage      centase        Width 

Sampled  on  Beef       of  Total       Inches 
1912         ...      12,619  7,895 

IMS         ...      1.5.793  6,951 

1914  ...      17.615  6,945 

1915  ...      17,458  8.540 


Inches 


191 1, 


15,486 


8,265 


63 
44 
40 
43 
54 


39-5 
36-8 
41-5 
S2-1 


380 


Value 

a.    d. 

60     2  1,92S 

47     7  1,758 

65     8  3.30'2 

96     6  S.OSrt 


With  expansion  of  development  there  has  been  a 
steady  increase  in  t'ne  amount  of  payable  ore  reser^'es 
brought  into  sight  during  recent  yeai-s.  The  pay- 
ore  resen^es  till  1913  were  calculated  over  assumed 
stoping  widths  of  average  61  inches.  In  1914,  1915, 
and  1916  they  were  calculated  on  a  stoping  width  of 
62  inches.  'The  resen-es  at  December  31  each  year 
have  been  reported  as  under:  — 

, Payable ,  ^tJnpayable- 

Tons              Value  Tons  Value 

1909 687,645            26/4  256,803  80 

1910 1,720,181            27/9  746,965  8/10 

[Milling  commenced  June  1911  ] 

1911 1,925,346            28/7  1,324,014  8/10 

1912 2,457,000           28  7  1,806,000  9/7 

191S 1,243,000            38/6  3,402,000  10/8 

1914 8,490,000           28/9  5,211.000  7'» 

1915 3,017,000            S3/5  —  — 

1916 3,051,000            391  —  — 

The  ore  reserves  represent  about  four  years'  supply 
for  the  plant,  using  about  725,000  mill  tons  per  annum. 

Brakpan.— Capital  issued,  760,000  £1  shares;  160 
stamps.    Ten  tube  mills  now  working. 

rear  ends         Tons    Sort-  ^Hevenue^  ^Bxpenses-v    ^Proflt-v     Price 

Deo.  31    Stps.  Milled    Ing   Amt.  Per  ton  Amt.  Per  ton  Amt-Per  ton  end  of 

<)^        e  £  e  Period 

1915  ...  142i    725.268  llj   1,011,665  27/11653.419  18/0    368.136    9/11      3A 

1916  ...  140     709,300  12i  1,097.761  30/11  684,536  19/3    413,226  11/8      4i 

1917 

Jan.     ...  —       65,700  UJ       88.730  31/10    65,903  20/1  32.827  11/9       4J 

Feb.    ...  —        63,400 145        88.030  32/11    52.860  19/9  35,170  13/2     4J,-5!id 

Mar.    ...  —        tS.OOO    —        98,242  35/8      68,135  21/1  40,107  14/7      5Jt. 

April  ...  —       52.200  —       92,136  35/3      63,621  20/6  38,515  14/9      bi 

Dividends— 1915.  June,  17J  ;  Dec,  22J  per  cent. 

1916,  June,  22^  ;  Dec,  22i  per  cent. 


ROBINSON  GOLD  MINING  COMPANY. 

This  marvellous  property  is  approaching  the  end  of  its 
life  and  public  interest  in  its  position  is  wanmg  fast. 
Those  who  are  shareholders  will,  however,  hke  to  have 
a  brief  statement  of  the  results  achieved  in  each  of  the 
last  thi-ee  years,  and  the  figures  are  given  below : — 


84 


1,19< 


Year  to  December  31 . 

Tons  treated 

Gross  revenue 

Per  ton  

Expenses  

Per  ton  

Mine  profit 

Per  ton  

Sundry  net  revenue 

Mine  profit 
Donations 

Phthisis 

Depreciation  and  writings 

off,  ic.  

Taxes      

Dividends  

Per  cent 


Surplus  ordeficit 
Capital  expenditure  (an- 
nuity)   


Balance  brought  forward 
Balance  carried  forward 


690,300 

£ 

845,030 

24/6 

477,87S 

13/10 


-1915- 

O'.'O.OOd 

£ 

959,254 

27A0 

468.803 

13/7 


1914 

638.000 

£ 
1,025,416 

32/2 
455,064 

14/3 


£1,842 
6,179 

27,139 
51.085 

220,000 
(8%) 


335,829 


305,246 
80,584 
33,034 
47.550 
139,464 
187,014 


£1,999 
5,939 

44.568 

64,066 

385,000 

(14%) 


516,646 


670,362 
17A1 
33,276 


603,628 


501,564 
16,082 
46,103 
.  31,021 
170,485 
139,464 


£2,306 
10,155 

77,405 

60,684 

770,000 

(28%) 


910,380 
Def.306,763 
46,339 


Dr.  353,091 


523,576 
170,486 


UTAH    COPPER. 


The  rapidity  of  growth  of  output  of  copper  of  this 
Company  has  been  a  remarkable  one,  and  the  ability  to 
dispose  of  its  production  in  war-time  at  veiy  high 
prices  has  resulted  in  colossal  profits.  We  may  first 
set  out  the  annual  figures  as  to  quantity  of  ore  dealt 
with  and  yield  of  copper.  The  figures  of  each  of  the 
last  seven  vears,  showing  the  annual  output  in  tons  of 
2,240  lb.,  "the  gross  prices  reaUsed,  and  the  costs,  are 
given  below  :  —  ,  ^    , 

°  Per  Lb.  of 

Copper  ^-Copper  Produced—, 
Tons  of  Ore                       Produced      Average 

(2  000  lb.)         Grade         Tons  of  Price  Basis      Costa 
Tear                      Treated               %            2,2401b.  Cents  Cents 

1910       4,340,245  1.64  38,324  1Z67  8.07 

1911  ...  .'.  4,680,801  1.51  41,747  12.65  7.86 

1912  '"  "!  5,315,321  1.364  40.TJ6  15,84  873 

1913  ...  .'.'.  7,519,392  1.25  50,867  14.97  9.26 

1914  .'.'.'  ...  6,470,166  1.425  61.647  13.26  8.04 

1915  '.".".  ...  8,494,300  1.434  66,249  1768  6.61* 

1916  '..'.  '."..  10,994,000  1.435  83,719  26.U  6.92' 

•  After  deducting  railway  and  miscellaneous  income,  except  receipts  from 
Nevada  rompan.v. 
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The  very  considerable  variations  in  the  quarterly 
output  of  metal  in  recent  years  are  contrasted  below, 
the  figures  being  approximate  millions  and  hundreds 
of  thousands  of  pounds  of  copper  metal  produced:  — 

Approximate  Quarterly  Prod-uctum  in  Millions  of  Lb. 
(00,000's  omitted). 

1916         1915  1914  1913 

March  qr 36,5           26,4  32,8  23,9 

.luneqr 48,4           40,8  40,  31,8 

ScpUqr 61,1            44,7  28,7  32,3 

Dee.  qr 60,8          44,2  20,2  31,9 

The  next  point  we  deal  with  is  the  financial  result 
attending  the  growth  of  production.  There  have  been 
the  benefits  of  great  expansion  in  output,  ability  to 
market  the  produce,  and  the  realisation  of  a  pheno- 
menally high  price.  The  results  may  be  crystallised 
by  setting  out  (1)  the  amount  and  rate  of  dividend 
paid  in  respect  of  each  of  the  last  four  years ;  (2)  the 
surplus  of  profit  after  meeting  such  dividends ;  and 
(3)  the  accumulation  by  end  of  each  year  of  unappro- 
priated profits  that  at  December  31,  1916,  had  attained 
the  total  of  $43,153,137,  or  nearly  three  times  the 
amount  of  the  total  capital  of  the  Company,  the 
capital  being  $16,244,900. 


Dividend 
9 

1913 4,747.710 

1914 4,827,885 

1915 6,9[4,C82 

1916 19,493,880 

Surplus  Profit 
of  Year  after 
Providing 
Dividend 
%                     * 
30              3,267,683 
30              3,326,765 
42J           10,462,665 
120            19,665,064 

Dnappropriated 

Accumulated 

Profit  at  End 

of  Year 

t 
9,708,653 
13,036,408 
23,498,073 
43.153,137 

The  detail  of  the  last  th 

ree  years'  operations  is 

added  below  :  — 

Year  to  December  31. 

Tons  of  copper  produced 

Operating  revenue 

Per  lb.  of  mptal 
Oper.  expenses,  including 
7}  cents  per  ton  of  ore 
for  "  retirement  of  ship- 
ping expenses  " 
Per  lb.  of  metal      „. 

, 191$ > 

83,719 

S 
50,280.073 

26.14c. 

16,532,333 
6.92c. 

,—.1915 . 

66,249 
$ 
27,156,943 
17.68c. 

12,132,109 
6.61c. 

, 1914 , 

51,647 

S 
16,224,456 
13.26c- 

10,230,293 
8.04c. 

Mine  profit 

Per  lb.  of  metal 

33,747,749 

19.22c. 

15,023,834 
10.20c. 

5,992,163 
5.22c. 

Income   from    holding  of 
1,000,600  Nevada  Oopper 
Co.*s    $5  shs.  and  Gar- 
field Railway  dividend 

Sundry  net  revenue       ... 

5,636,875 
354,061 

2,787,200 
109,409 

2,631,063 
107.196 

$        39,738,676 

Interest     — 

Dividend! 19,493,880                 6 

Per  $10  share — 

To  reserve  for  depreola- 
tion,5%  on  cost  of  plant 
and  equipment           ...589,732 

')nns^fii'> 

$      17,920,443 
6,962 
,904,082                < 
$4.25 

546,734 

7,457,778 

10,462,665 
13,035,408 

$       8,730,422 
31,931 
,827,886 

$5 

523,581 

5,383,397 

Burplns  of  year 

Brought  forward 

19,6b6,06« 
23,498,073 

3.326,756 
9,708,653 

Carried  forward           ... 

43,153,137 

23,498,073 

13,036,408 

British  investors  have  not  taken  much  int-erest  as 
investors  of  shares  of  American  copper  producers. 
What  little  interest  they  did  take  was  mainly  in  the 
Ana<;onda  and  Utah  undertakings.  The  holders  in 
this  country  of  Anaconda  shares  some  time  ago  had 
their  investments  passed  into  the  "  mobilised  "  class 
of  American  securities;  consequently  all  business  has 
since  died  out  in  those  shares.  This  week  Utah  shares 
have  been  put  into  a  hke  category  as  were  Anaconda . 
shares.  In  the  table  below,  setting  out  the  capital, 
dividends,  &c.,  we  also  include  the  record  of  price 
movements,  as  well  as  the  latest  quotation  in  New 
York:  — 

Utah Capital    issued:      $16,244,900,     in     $10 

shares. 

1917  1916  191  1914  1913 

Oopper,  tons —  83,719  66,249  51,647  50,867 

Dividends  (quarterly)  per  share  :— 

March  qr $3.50  gl.50  +  Sl  75o.  75c.  76c. 

Juneqr —  §160 +  $1.50  $1  75c.  75c. 

Sept.qr —  $1.50  +  $1.50  $1  75c.  75c. 

Dec.  qr —  $2.60  +  $1.00  $1}  75c. 


75e. 


Total    ... 
:  percent.... 


—  $12             $4.25  $3             $3 

—  120  %          421  %  30  %          30  % 

Surplus  to  balance  sheet      —        19,655,063    10,462,666  3,326,755  3,257,683 

H.  L.        H.      L.          H.      L  H.      L.  H.       L. 

Price(NewYork),$10sh.  117J  97    130    74}      81J    48J  58J    45  605    jgj 

Present  price,  about  IISJ. 


BROKEN  HILL  PROPRIETARY. 

In  the  light  of  the  experience  of  Australia  in  recent 
years  it  does  not  seem  possible  to  arrive  at  any  other 
conclusion  than  that  the  recalcitrant  character  of 
labour,  especially  in  New  South  Wales,  has  been,  and 
appears  likely  to  continue  to  be,  a  very  serious  factor, 
tending  to  prevent  the  development  of  enterprise  on 
the  large  scale  witnessed  in  other  countries.  The 
latest  example  of  the  way  in  which  labour  in  Austraha 
tries  to  cut  its  own  throat  is  contained  in  the  report 
of  the  Broken  Hill  Proprietary  for  the  half-year  ended 
November  30,  1916.  The  Broken  Hill  field  for  years 
past  has  been  the  scene  of  recunnng  labour-  troubles 
and  demands  for  higher  wages  and  shoiier  hours  of 
work,  which  never  appear  to  be  satisfied.  In  fact,  no 
sooner  is  a  settlement  arrived  at  than  further  demands 
are  made  upon  the  companies. 

This  great  drawback  was  foreseen,  and  caused  criti- 
cism to  'be  levelled  at  the  plan  of  the  directors  of  the 
Broken  Hill  Proprietary  to  establish  a  great  iron  and 
steel  manufacturing  enterprise  in  addition  to  its  initial 
business  of  silver^lead-zinc  mining,  smelting,  and 
refining.  The  establishment  of  such  an  industry  on 
a  great  scale  in  the  best  circumstances  is  attended 
with  initial  loss  and  trouble;  but  when  it  has  to  be 
carried  out  in  war  time,  and  then,  added  to  this,  there 
occur  labour  strikes,  cessation  of  work,  reduction  of 
output,  all  resulting  in  higher  wages,  disorganisation 
of  plans,  and  loss  of  time  (though  interest  has  to  be 
paid  on  capital),  the  handicap  becomes  almost  unbear- 
able. It  speaks  volumes  for  the  faith  of  Austrahan 
capitalists  in  the  future  prospects  of  the  business  that 
they  should,  in  such  circumstances,  be  willing  to  lend 
the  Company  a  further  £400,000  on  Debentures  can-y- 
ing  only  6%  interest. 

Production  of  iron  and  steel  has  been  proceeding 
now  for  about  two  years,  but  each  half-year  the 
accounts  have  shown  value  of  products  considerably 
less  than  the  cost  of  production.  About  a  year  ago  it 
looked  as  if  the  corner  was  about  to  be  turned  and 
the  profit-earning  stage  of  the  enterprise  reached ;  but 
as  an  outcome  of  the  labour  troubles  the  last  issued 
report  and  accounts  show  a  serious  set-back  in  pro- 
duction and  a  larger  deficit.  The  figures  of  value  of 
production  and  expenses  'of  the  iron  and  steel  works 
in  the  last  four  half-years  will  be  seen  from  the  follow- 
ing:— 

Trun  and  Steel  Results. 


Valne 

Expenses 


Nov. 

1916 

£ 

263,709  405,484 


305,772 
42,C63 


■Half -Years  ended — 
Mav  Nov. 

1916  1916 

fi  £ 

241,403 

314.225 


460,446 
44,962 


72,822 


May 
1915 

£ 
58,308 

111,48s. 
55,181 


The  mainstay  of  the  Company  has  been  for  many 
years,  *and  still  is,  its  silver-lead-zinc  mine,  which, 
however,  has  been  for  some  while  recognised  to  be 
gradually  nearing  exhaustion.  Luckily  in  its  declining 
years  this  branch  of  the  business  has  had  the  benefit 
of  veiy  high  prices  for  the  metals  produced,  and  con- 
sequently the  Company  has  been  in  a  position  to  off- 
set against  the  revenue  from  its  base-metal  production 
the  initial  losses  on  the  iron  and  steel  works,  and  at 
the  same  time  to  paj-  handsome  dividends  to  its  share- 
holders. But  the  reliance  of  the  future  will  be  the 
profit-earning  capacity  of  the  new  u-on  and  steel 
manufacturing  business,  which  has  as  its  foundation 
immense  and  very  rich  iron  ore  properties,  well 
situated  for  supplying  the  works.  These  works  are 
now  being  extended  by  the  application  of  the  proceeds 
of  the  recent  Debenture  issue  to  duphcating  the  exist- 
ing blast-furnace  plant  and  its  accessories. 

In  regard  to  base-metal  producing,  in  the  half-year 
ended  ilay  31  operations  were  only  conducted  for  a 
time  equivalent  to  threfe  and  a-half  months  out  of  the 
six,  owing  mainly  to  the  men  employed  striking 
for  a  44  hours  week,  which  eventually  was  gi-anted 
by  the  Court  of  Arbitration.  In  the  half-year  to 
November    30    last    production,     though     not    up    to 
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noiTBal,  was  on  a  lai-ger  scale  than  in  the  May  half- 
\ear,  but  partly  because  of  the  heavier  cost  of  produc- 
tion, due  to  the  strikes,  labour  disorganisation 
i;enerally,  and  increased  cost  of  stores,  and  partly 
./wing  to  the  lower  prices  ruling  for  lead  and  zinc,  the 
net  profit  of  the  Coinpanv  declined  to  £141,598,  in 
fomparison  with  £271,5-24",  both  figures  being  calcu- 
lated after  providing  for  IJebenture  interest  and 
ledemption,  but  before  allowance  for  deprecation. 
Deficits  on  the  iron  and  stcrl  manufactui-ing  business 
are  also  deducted.  The  fdllowing  table  shows  the 
progress  of  base-metal  pvoi^ncing  operations  in  the 
past  3i  years:  — 


,— Ore-drestiog  Mills 

Zin 

c 

Lea.l 

^Concentration-^ 

Concen- 

Owu 

tratcs 

trates 

Aver. 

Metal 

Ore 

Tailinss 

Pro- 

Ticilings 

Pro- 

, Prices -^ 

Net 

Treated 

Treated 

duce  I 

Tr.al«d 

duced 

Lead 

Zinc 

Profit 

Half-Tr.  to 

Tods 

Tons 

Tons 

Tons 

Tons 

£ 

£ 

£ 

Nov.  1913  . 

148,375 

122,915 

33,360 

181,463 

43,914 

19,% 

21 

127,768 

May  1914  .. 

139,991 

125,371 

27,395 

168,558 

37,745 

m 

2H 

165,292 

Sov.  1914.. 

111,489 

66,600 

20,060 

78,124 

15,861 

181 

24J 

144,847 

May  1915.. 

90,248 

93,589 

17,900 

139,763 

33,318 

20 

43,% 

•223,312 

Not.  1915  . 

68,798 

82,401 

19,627 

141,104 

36,667 

24  j 

81,fe 

t243,381 

May    1916.. 

.    56,820 

26,929 

10,050 

54,714 

13,189 

32,1 

8Bi 

1271,524 

Not.  1916  . 

97,630 

— 

17,065 

13,232 

2,805 

291 

525 

§141,598 

•  After  .leduction  of  fS'^.lSl,  deflcit  on  operation  of  iron  and  steel  works, 
t  After  deduction  of  £72,822,  do.  do.  do. 

:  After  deduction  of  £44,962,  do.  do.  do. 

i  Alter  deduction  of  £42,012,  do.  do.  do. 

In  connection  with  the  abov^  profit  figures  it  is 
necessaiy  to  detail  the  items  in  the  accounts  to  show 
how  the  net  profits  are  arrived  at.  The  directors' 
report  states  the  net  profit  for  the  November  half-year 
:is  £1.56,429,  after  deductioi.  of  £15,169  for  deprecia- 
tion; 'but  this  figure  of  "  net  profit  ''  includes  £30,000 
1 1  ansfen-ed  from  Debenture  redemption  fund  to  the 
credit  side  of  the  profit  and  loss  account.  We  prefer 
t(i  include  this  sum  in  the  amount  brought  forward 
from  the  previous  half-year,  and  to  give  the  true  profit 
fisTures  as  follows  : — 


Sov.  30, 

Hall-Years  ended 

3Iav31,     Not.  30,      Mav  31, 

Nov.  30, 

1916 

1916 

1915 

1915 

1914 

£ 

£ 

£ 

£ 

£ 

■Silver,  lead,  ore  and  con- 

ceotrates,  &c 

462,249 

699,760 

580,052 

824,842 

719,605 

•Iron  and  steel  products 

263,709 

405,484 

241,403 

66,308 

— 

Sundry  revenue 

43,141 

41,443 

36,343 

17,387 

11,105 

Total  revenue 

769,099 

1,046,677 

857,798 

898,537 

730,710 

Exptnditurex  : 

Mining  treatment,  &c,... 

229,229 

166,607 

231,752 

497,382 

497,492 

Iron  and  steel  worts     ... 

305,722 

460,446 

314,225 

111,489 

_ 

General  expenses 

17,779 

19,028 

21,399 

25,550 

34,833 

Ta.Te3       

43,367 

117,036 

14,437 

8,840 

6,406 

Debenture  charges 

16,404 

17,036 

17,604 

16.964 

34,632 

Debentnre  redemption  ... 

15,000 

15,000 
775,153 

15,000 
614,417 

15,000 
675,225 

12,500 

Total  expenditure  ... 

627,501 

585,863 

"Net  protit 

141,598 

271,524 

243,381 

223,312 

144,847 

AU9caitoni : 

Depreciation       

15,169 

27,965 

30,411 

27,084 

19,236 

Dividends  paid 

118,100 

118,100 

118,101 

118,101 

59,0:0 

(25%) 

(25%) 

(25%) 

(26%) 

(12J%) 

133,269 

146,065 

248,511 

147,185 

78,286 

Balance  profit 

8,329 

125,459 

94,869 

78,127 

SE   66,561 

•Brought  forward 

1,343,137' 

1,187,678 

1,092,809' 

984,682 

918,121 

Carried  forward 

1,351,466 

1,313,137 

1,187,678 

1,062,809 

984,682 

■Capital  expenditure      ... 

325,969 

369,325 

166,810 

294,784 

318,586 

Surplus  liquid  assets    ... 

326.323t 

629,294t 

844,335t 

646,319 

741,766 

'Issued  capital     

472,402 

472,402 

472,402 

472,402 

472,402 

Del>entures  issued 

940,000 

570,0C0 

570,000 

0  699,653 

i  605,522 

'Price  of  8.1.  shares  end  01 

period 


59/9xd        46/9  ."^  42/6.\d 


•  Includes  £30,000  "  Transfer  from  sinking  fund— Debentures  redeemed." 
t  Excluding  holding  of  200,000  shansof  Broken  Hill  Associated  Smelters' 
Troprietary, 

It  will  be  seen  that  the  balance  profit  aft^r  payment 
of  the  dividends  of  25%  for  the  November  half-year 
was  only  £8,329,  and,  in  view  of  the  %^ei-y  heavy  capi- 
tal expenditure  of  £325,969  and  the  disorganisation 
caused  by  the  labour  ti-oubles,  the  directors'  action  in 
I'assing  the  usual  quarterly  dividend, of  12i%  last 
I'obruary  obviously  was  the  correct  course  to  pursue. 
It  has  apparently  rectified  matters,  for  the  April  divi- 
dend of  12i%  was  declared  as  usual.  In  considering 
ihe  profit  available  for  dividend  in  the  future  it  has  to 


be  remembered  that  Debenture  redemption  now  calls 
for  £53,000  per  annum  instead  of  £30,000. 

In  the  cmTcnt  half-year  the  rate  of  production  of 
lead  and  zinc  concentrates  has  been  much  higher  than 
in  the   previous  sis  months.        In   the  20   weeks  to 
April    4    the   lead  concentrate    output   amounted    to 
18,153    tons,    against    17,065    in    the   26    weeks   to 
November  30,   while  the  zinc  concentrates  produced 
in    the    20    weeks    to    -\pril    4    aggi-egated    40,681 
tons,  in  comparison  with  only  2,805  tons  in  the  26 
weeks  to  November  30.       Prices  of  the  metals  have 
ruled  somewhat  lower   dunng  the    current    year    to 
date,  but  nevertheless   it   appears    probable   that   the 
accounts  will  show   substantial  increase   of   earnings 
on  account  of  base-metal  production.       Whether   the 
iron   and   steel    manufacturing   operations    have    suf- 
ficiently recovered  from  labour  disorganisation  to  show 
a  profit  on  account  of  the  current  year's  production 
remains  to  be  seen.     It  cannot  be  too  strongly  urged 
that  the  welfare  of  the  Company,  and  therefore  of  the 
employees    themselves,  depends  upon  good    and   con- 
tinuous work  being  done.     Unless  they  fully  realise 
and  work  up  to  this  it  matters  little  how  much  capital 
is  pom-ed  into  the  new  iron  and  steel  works — and  it  has 
been  poured  in  verv  lavishly  in  the  last  three  or  four 
years — the  hopes  of  establishing  a  great  iron  and  steel 
producing  industry  on  a  commercial  basis  in  Australia 
will  be  a  dream. 

TANALYK. 

With  the  publication  of  the  production  figures  of 
December  we  are  able  to  show  the  progi-ess  made  by 
the  Company— in  war-time— for  1916  compared  with 
the  commencing  period  of  output. 

Oudput  of  Copper.— 1914:  (first  year  of  production), 
253  tons. 

Output  of  Copper  and  Precious  Metals. 

^ 191(3 .  ' 1915 . 

Retiiied  Refined 

G.ilil     Silver  Copper     Gold 


Copper 
Tons       Oz;.         Oz. 
606J  17,868    130,470 


Tons         Oz. 
580A  11,781 


Silver 
Oz. 
101,918 


Kyshtim  Corporation.— The  results  for  1914,  1915 

and  1916,  and  monthly  since,  are  set  out  below  :  — 


Year 
to  Deo. 

Ore 

Smelted 

Long  Tons 

Fine 

Copper 

Long  Tons 

Value* 

in  lading 

Precious 

Metals 

Equivalent 
to*  per 
Tonot 
i  Copper 

1914  .. 

1915  .. 

1916  .. 

.      339,855 
.       380  052 
.       335,157 

7  508 
7,641 
6,566 

872,676 
1,023.826 
1,162,908 

109 
134 
175 

Jan. 

33,459 

393 

74,886 

190 

•  ( •iloulated  on  25  roniile-  per  pood  of  copper  and  exchange  at  9.5  ronblea 
per  £819. 


NATIONAL    BANK    OF 
SOUTH   AFRICA  LTD. 

Bfgiatered  m  the    TraHfraaU 

(With  which  are  incorporated  the  Bank  of   Africa,  Ltd.,  and  the 
Natal  Bank,  Ltd.) 

Bankers  to  the  Covernment  of  the  Union  of  South  Africa  in  the 

Transvaal,    Natal    and    Orange    Free    State.      Bankers    to    the 

Imperial  Government  in    South  Africa. 


Capital  Subscribed  and  Paid  up 

With  power  to  Increase  to  £4,000,000 


£2,800,000 
£3,325,000 

PRETORIA. 


( CIRCUS  PLACE,  LONDON  WALL.  E.C. 
1 18  ST.  SWITHIN'S  LANE,  E.C. 


Capital  and  Reserve 
Head  Office 

London  Offices 

New  York  Agency    10  WALL  STREET. 

The  Bank  has  over  300  Branches  and  Agencies, 

and  is  represented  in  all  the  principal  Towns  in  the  Cape  Province. 
Transvital.  Orange  Free  State,  Natal,  Rhodesia.  Portuguese  Territory. 
East  AfriL-a  and  the  South-AVest  Protectorate. 

Agents  ill  Amsterdam.  Paris.  PetroRrad  and  Rome. 

The  Bank  is  prepared  tjj  grant  Drafts,  issue  Letters  of  Credit,  to  make 
Mail  and  Telegranhic  Remittances,  to  buy  and  collect  Bills,  and  to 
undertake  every  description  of  Banking  BuBiness. 

D,  CUNNINGHAM,  London  Manage?. 
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'T^A.'BUT^JS^H   .A.r»I»EINI>IX:. 


I.— BANK  RETURNS,  ETC. 


BAWK    OF    ENCI.A.N'B.— Weekly   Account. 

For  Week  ended  Wednesday,  May  9,  1917. 
Issue  Separtment. 

Notes  Issued £71,226,985   C^OTCrnment  Debt     £11,015,100 

Other  Securities    7,434,900 

Gold  Coin  and  Bullion 52,776,'985 

£71,226,985  £71,226,985' 
Banking'  Department. 

Proprietors'  Capital £14,553.000;  Government  Securities £45  049.406 

Hest 3,135,107 1  Other  Securities    111,'479.848 

PubUc  Deposits     54,172,724 '  Notes  32  502  830 

Other  Deposits 119,375,972  I  Gold  and  Silver  Coin    2l242!626 

Seven-day  and  other  Bills  37,907  ! 


£191,274,710  ! 


£191,274,710 


Comparison  wltb  Previous  Six  V^eeks. 

[In  £'s  sterling— 00.000's  omitted.] 


Oircu- 
lation 


Goin 

&Bul- 

lion 


1917.        £ 

May  9 1  33,7 

Kay  2;   38,8 

April  251  38,2 

April  18l  38,1 

April  11    38,6 

April  4    38,9 

Mar.  28,  38,3 


ir"y22.'14'  29,3 


£ 
55,0 
55,1 
55,2 
55,1 
54,9 
54,7 
54,0 


40,2 


Deposits 


Ratio    j 

Reserve  Bank   Three 
to   Lia-  Rate  Months' 
bilities       •     ,    Bills 


% 
20-02 
19-69 
2090 
19-74 
19-49 
1911 
1902 


13,7  '  42,2      11,0      33,6   '  29,3  i  5240 


% 
4} 

a 

4i 

4ti 
4* 
4.i 
4,% 


•  July  30,  1914  +  to  4%  ;    July  31,  8%  ;     Aug.  1,  10%  ;    Aug.  R, 
Aug.  8,  6%  ;  July  13, 1916,  6%  ;  Jan.  18, 1917,  61%:  April,  5 


2,°o 


6% ; 
6%. 


Comparison  of  Bank  Returns,  Exctaanges,  Prices,  &.c. 


Bank  of  England  (in  £'s  sterling 
00.000's  omitted) : 

Oirculatioa      

Public  Deposits     

Other  Deposits  

Government  Securities 

Other  Sequrities    

Reserve  

Ratio  to  Liabilities   

Coin  and  Bullion  

Money ; 

Bank  of  England  Rate    

Bank  of  Prance  Rate   

Rate  3  months'  Bills  iondon... 
Euhancu : 

Paris  Cheque 

Hamburg  8  days  

New  York  80  days  

Bombay  Telegraphic  Transfers 
PriCM: 

Consols  2}%  Cash     

French  Rente  3%  Money    

Silver,  London  spot oz. 

Wheat,  OazMe  average       ...qr. 

Cotton,  Mid  Upland     lb. 

Iron,  Scotch  pig      ton 


May  9,  I  May  Ifl, 


1917 
£38,7 

S4.2 
119,4 

45,0 
111,5 

34,7 


1916 
£34,4 
54,8 
83,4 
33,2 
79,4 
43,4 


20-02%  i  3137% 
65.0         59,4 

5%      1  5% 

6%      I  5% 

4i-4l^%  4i%% 

27  24    J  28  27 


4  73 

4  73 

1/4A 

1/4A 

55i 

67i 

61-45 

83 

37id. 

37d. 

77/7 

55/7 

12-6ed. 

B43d. 

98/6 

88/6 

May  12, 

May  13,1 

1915 

1914     ' 

£35,0 

£28,7 

127,9 

18,6 

95,6 

38,8    1 

61,0 

11,0 

143,1 

38,4 

47,1 

25,5 

2106% 

44-51% 

63,6 

36.8 

5% 

3% 

5% 

3}% 

2f^% 

2J% 

25  61} 

25  19 



20  48J 

4  77 

4  8545 

l/3t* 

1/3H 

66t 

75 

72-35 

86  80 

23|d. 

26Hd. 

60/5 

32/2 

6-32d. 

7-42d. 

70/9 

57/6 

Mav  8, 
1907 

£28,9 
8,5 
45,1 
15,3 
31,1 
25,1 
46l"V, 
35,6 

4% 

3J% 

3% 

25  141 
20  46i 

4  83i 

1/4 

851" 
94-85 
30d. 

27/0 

6  78<i. 

68/3 


CVRREN-Cir    WOTE    ZSSTTE Currency   Notes  issued  and  in 

circulation  and  the  proportion  of  gold  to  notes  are  shown  below  ;— 
Z.— Issue  Account. 


1917. 

Week  to  May    9 

„      May    2 

..      Apr.  25 

..      Apr.  IB 


Notes 
Issued 
£ 
5,054,139 
5,873,642 
4,578,712 
5.103,323 


Notes  Notes 

Cancelled    Outstanding 


£ 

4,725,528 
3,585.729 
4,529,474 
4,785,190 


154.696.409 
154,367,798 
152.079.885 
162.030,647 


Gold  Coin 
&  Bullion 

£ 
28,500.000 
28.500,000 
28.500.000 
28.500,000 


Total  to  Apr.  H  ...584,814,136    433,101,622    151,712,514      28,500,000 
ZI — Balance  Sheet,  May  9, 1917. 


Ratio  of 
Gold  to 

Notes 
% 

184 

18-5 

18-7 

18-7 

188 


Notes  outstanding — 

One  Pound 

Ten  Shilling       

Oertilicates  outstanding  ... 

Total  

Investments  Reserve  A/c 


Total 


108,804,338 
30,222,071 
15,670,000 

154.696.409 
5,510,833 


160,207,242 


Advances —  £ 

Scottish  &  Irish  Bks.  of  Issue       — 

Other  Bankers 2,219,000 

Trustee  Savings  Banks  275,500 

Currency  Note  Redemption  A/c — 
Gold  Coin  and  Bullion...      28,500,000 
Government  Securities...     123.278.779 
Balance  at  Bank  of  England   5,933^963 


Total 


160,207,242 


PVBZiIC  IN-COME 

Bspendi- 


&.  EXPESrSITURB  [OOO's  omitted.] 


1917. 

7  days  to 

May     5 

April  28 

„     21 

„    14 

„      7 


i^xcess 


Revenue 

ture 

Expend. 

Cr. 

£ 

£ 

£ 

£ 

8,022 

84.564 

76.542 

110.928 

8,580 

37,315 

28.735 

77.040 

9,129 

43.092 

33.963 

66,949 

11,910 

44.519 

32,609 

55,659 

12,958 

48.091 

35,133 

96.368 

-Loans  and  Advances-^ 


Dr. 
£ 
34,483 
49,460 
30,654 
26,750 
61,889 


Balance 

£ 
Cr.76.445 
Cr.27,580 
Cr.36,286 
Ot.28,909 
Cr.34,479 


Cash 
Balance 
£ 
23,153 
23,250 
24,405 
22,082 
25,782 


257,581 


206,982     406,935     203,236      Ci.203,699  -3,283 
108,131     274,432     160,502       Or.H3,930  -f  5,799 


35  days  to  [ 

May  5, '17  1  30,599 

MayT'16129'854       137,985 

V.r.'17-18'  638,600    2,290,381    1,651,731         V      '  '       v  Or.1,651,781 

l''."J?"JJ  ^VAlSi    2,198,113    1,624,685  4,427,482  2,801,936  Cr.l,625,54e 

|r.  15-16    336,767    1,559.158    1,222,391  2,133,645     969,129  Cr.1,184,516 

Yr.'14-15    226.694       560.474      333.780     539,633     132,887  Cr.    406.796 

Tr.13-14    198,243       197,493 ,     Cr.  750       45,615       42,259  Cr.       3,355 
Treasury  Bills  m  Issue,  ..lay  5, 1917,  £536,610,000- 
•  Budget  estimate. 


26,438 
25,575 
83,451 
10,435 


ARGENTINA.— Gold  in  Caja  de 
Conversion. 
Apr.  12,  1917 Pesos261,590,835 


Dec.  28,  1916 


260.320223 


Dec.  29,  1915    237,230,984 

Dec.  31,  1914    221,703,321 

Dec.  31,  1913    233,629,114 

July  18, 1913  (ma-nmum)  266,831,800 


BRAZIL.— Gold  in  Oaixa  de 
Conversao. 

Mar.  27,  1917    £5,015,397 

Dec.  31, 1916    5,015,397 

Dec.  31,  1915    5,015.397 

Dec.  31,  1914    9,230,525 

Deo.  31,  1913    18,400,501 

Feb.  19,  1913  (maamum)  26,772,300 


FOREIGN'  BANILS.  [In  £'s  sterling— OOO's  omitted.] 

t  Last  Return  before  the  -War. 


DENMARK. 

Gold. 

— Cash.- 
Silver. 

Total. 

Dis- 
counts. 

Balance 
Abroad. 

Circula- 
tion. 

De- 
posits. 

.Tuly  31,  1914t 
Feb.  28,  1917 
Mar.  31,  1917 

£4,100 
9,155 
9,121 

£341 
125 
132 

£4,441 

,   9,280 

9,263 

£6.197 
5.008 
5.163 

£786 
2,509 
2,437 

£8,693 
15.322 
16.861 

£47 
2,371 
1,839 

Mar.  31, 1916 
Mar.  31,  1915 

7,367 
5,952 

223 
309 

7.590 
6.261 

3,068 
5,325 

3,250 
'   1,964 

13.732 
11,746 

1,034 
329 

^Gold.^        Total  Cash  . 
FRANCE.  In  Bank  |  Abroad.  ind'gSilver ,    Bills. 


Circula- 
tion. 


'  r-Deposits.-^ 
Public,  Private. 


July  30,  1914t  .-165,654->  £190,667  £97,768  £267,327  £15,302  £37,903 
May  3,  1917  132,109  |  77,948  220,328  25,786  767,335  2,826,  9S.219 
May  10,  1917       132.396  I  77,948      220,627        21,825    771,007      1,270 100,726 


May  11,  1916 
May  14,J^915 

GERMANY.'  Gold! 


-188,602-' 
_1_66'626 

Cash.- 

I  Silver. 


202,747        15,793    617,299      1,939    79,209 
_  171,835  _    _  8.843  _469j22      3,206    93,287 
— ,        ,  Treasurv  &  1   Loans  &  1  Circula- 
T0t.1I.  lOther  Notes.' Discounts:     tion.     |  Deposits 


July  23,  '14t  £67,843'  £16,727  '  £84,570  £5,279 
Apr.  30,  '17  126,628  833  127,461  25,619 
May     7, '17     126,646:        879    127,525'     23,779 


May    6, '16     123,130' 
May    7, '15  ;  118,667i 


HOLLAND. 


1,978    125,108 

2,423    121,090 

-Cash. 


44,620 
32,371  _ 
~T      DLs- 
Gold.    '    Silver.     Total.       counts. 


£40,055    £94.545    £47,188 
436,397  I  415.770    199.049  i 
435.930  '  415,180    197,605 

253,139  1332,110      82,107 

193.335j_262,115 74,221 

Ad-    I  Circula-  ,      De- 
mces.      tion.      j   posits. 


Alls.    1, 1914t    £13,496 
Apr.  28. 1917... 
May     5,1917... 


I , 


£249    I  £13,745  [£13,422    £10,332    £35,660  |  £1,437 

-50,282 '         I       --16,198-  64,725  1    6,9-58 

60,249  16,644  '   65,777  !    4,242 


May    6,1916...     44,406 
May    8,1915...:   25,098 


ITALY. 


Gold. 


150       44,556  I     9,152  1     7,525  !   55,364  '  7,617 

164     I  25,262  '     5,201  I   14,433  '    40,567      3.030 

-Cash. ^      I  Other  |Loans&  i  Circula- 

SUver.      Total.    1  Cash.'  IDisc'nts.      tion.     IDeposJts. 


July  31. 'Mt...  I      —  - 

Mar.  20.  "17   ...  £34,210      £2,737 
Mar.  31, '17  ..■    34,273  I     2,656 


^£48,456^  I  £25,017  I  £69,204  £8,887 
36,947  .  4.540  44,226  .153,817  31,401 
36,929  i     4,280      40,140    157,224      36,246 


Mar.  31, '16  ...'   40,772 
Mar.  31,  '15  ...       — 


4,036 


44.808  I     3.482 
^53.664-- 


29.534    116,100 
42,821      89,913 


26,555 
23,257 


•  Including  foreign  gold  bills.  State  notes,  and  small  change. 


JAPAN. 


I  i  1  :       ' Deposits. , 

Gold.     Discounts.    Advances.!    Notes.  I    Public.     1    Private. 


Aug.    l,'14t      '£21,867      £1,829      I     £7,863      £32,722      £13,818        £1.521 
Mar.  17.  "17   ...:    40.894  609      i     14,242        42,379        43,858  1,747 

Mar.  25,  '17   ...     40,481        2,989      I     17,719        49„378        41,353     I     1.747 


Mar.  25.  '16 
Miir.  27.  '15 
NEW  YORK 

BANKS 
&  TRUSTS,    i 


..     26,445  441 

.._21,732__    1,145_ 

, Reserve. — 

Own     :  In  Dc- 
Vaults.  positories. 


7,738 
7J13 


33,111 
29,597 


23,426 
21,688 


3,551 
2,874 


i  Loans  &  1  Circula- 

Total.    Discounts.'Deposit6.;     tion. 


Surplus 
Reserve. 


Aug.    l,'14t        —      1        — 
Apr.  28, '17    £90,030    £62,388 
Mav    5, '17   :   84,540  '    55,690 


£89,888  £411,238  £387,165  £8,316  £1,729 
152,418  735,786  783,704  5,740  24,384 
140,230  .   724,996      761,344    5,754    I    16,920 


Jfay 
May 


6, '16   \  89,066 
8. '16  1  83.760_ 


46,666     ■•  133,732      671,698  '    703,420    6,322 
29.249     \  113,009     492,061      496,661    7,568 


18£08 
31,840 


NORWAY. 

Gold. 

Balance 
Abroad. 

Fr'gnGov. 
Securities. 

Discounts 
&  Loans. 

Circula- 
tion. 

Deposits. 

July  31, 19141 
Apr.    8,1917... 
Apr.  15.1917... 

£2.960 
7,227 
7,170 

£1,678 
4,182 
4,274 

£493 
706 
706 

£4,868 
10,244 
11,663 

£6,752 
15,436 
15,693 

£793 
4,923 
6,321 

Apr.  15.1916... 
Apr.  15.1915... 

5,244 
3.297 

4,493 
2,633 

761 
i       493 

6,129 
4,819 

12,134 
7,669 

2,035 
1,140 

^Gold ,         Total  Cash    Loans  &    Circu-      Notes  in      Total 

RUSSIA.       In  Bank.  I  Abroad,  tind'g  Silver  Disc'nts.    lation.      Eeeerve  Deposits. 

Jnly  21,  '141  £160,114*  £14,395  £181.892  £76,081  £163,411  £6,589  £109,911 
Apr.  29, '17  147,980  211,880  372,025  1,058,3901,118,660  13,340  337.970 
Mav    5. '17       148,030  211.880     372,075     1,047,5901,131,550    11,950      322,730 


May    6. '16    '    163,030  122,392      291,460 

May    6,  "15       157,226     13.930      176,558 

-Cash. 

SPAIN. 


Gold.    :     Silver. :  Total. 


471.787    622,741    13,059 

234.092    334.899      7001 

Loans,     Spanteh]    Circu-   ,   Deposits, 
lie.  4%  lation.    I         4c. 


172.308 
134,333 


Ang.  l,'14t  £21,804  £29,187  ,  £50,991  '  £40.572  £13.778  £77,557  £18,955 
Apr.  28, '17  55,348  '  30,218  85,566  54.353  13.777  !  96.391  30.847 
May     5, '17       65,878      29,991      85,869      53.917      13.777  ,    97.594        30,070 

May    6, '16   ,    39,060 
May    8, '15    '    26,066 


SWEDEN. 


30.377      39,437      38.816      13,777  '   87,155        28,735 

29,323  '55J89_  43,960      13,777^80,137 23^1_ 

Balance    Swed.  <t  For.    Discoimts      Circu-   , 
Gold.     Abroad.  \  Govt.  Sees.      &  Loans.       lation.  |  Deposits. 


Aug.  l,'14t...  £5,717  1  £6,150  £1,555 
Apr.  7, '17  ...  10.727  7.598  3,300 
Apr.  14, '17   ...     10,727        7.358         3,250 


£7,495      £13,432  i     £3,903 
9.996        24,186  7,607 

9,160        23,331  I       7,315 


7.653         3,973 

4,041 ^2,804_ 

-Cash. , 


4,191 
8^670 
Discounts  & 
Advances. 


17,773  5.681 

14,888 4.973_ 

Circula-  .       De- 
tion.      I  posits. 


July  31,1914t 
Apr.  23,1917... 
Apr.  30,1917... 


Apr.  30,1916. 

Apr.  30.1915- 

U.  STATES 

FED.  RES. 

BANKS. 


.     10.309  i   2,040 
._  9^36   I    1^551 

. Cash.—, 

Gold  Coin 


12,349 
11,190 


Loans 
and 


Reserve  Circu- 


Total 
Re- 


GoIJ  Res. 
*nst  Net 


and  Certs.    Total.   Discounts.  Deposits,  lation.  I  sources.  Liabilities. 


Mar.  30,1917  £115.476  117.332  £21,716 
Apr.  6, 1917  113.020  116,842  20.132 
Apr.  13,1917       107.815    112.042,     20,522 


£144,082  £3.188|  182,896  799°/: 
151.644  2.859,196.226  730^! 
148.308    2.602  196.978       71-2?i 


Apr.  14,1916 
Apr.  16,1915 


64,580 
47,441 


66,8811 
63,313 


13.254 
7,183 


85.301    1,902  10,5,509 
58,831    2,153    68,236 


71-1% 

79-2% 


May  12,  1917.] 
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II.— FOREIGN  BANK  RATES  OF  DISCOUNT. 


^Current  Rtit«8-> 

% 

Date  Fixed 

Puis    ... 

..    5 

Aug.  20,  '14 

Scriin... 

..    6 

Dec.  23.  '14 

Asuterdam    . 

..    4t 

July     1,  15 

Bnuseli 

..    5 

Aag.  27.  '14 

Vienna 

.    5 

Apr.  12,  '15 

r«tn>gnd 

..    B 

Jaly  29,  14 

,— Oarrent  Rates^ 


Copenhagen   ... 
Christlanla     .. 

Kerne  

Rome 

Madrid 
Stockholm      ... 


% 

5 

51 

» 

5 

H 

5» 


Date  Plied 
July  10,  15 
Nov.  9,  18 
Jan.  2,  15 
June  1,  16 
Oct.  26,  14 
Not.    9.  16 


III.— FOREIGN  EXCHANGES. 


LONDON   ON— 

Denmark   Cable 

Hollaad 3  moa. 

_       Cable 

Italy    3  moB. 

—    Cable 

Lisbon  &  Oporto      do. 
New  York  do. 

—        Cheqae« 

No.Tvay  Cable 

Paria 3  mo3. 

—    Cable 

Petrograd  do. 

—  3  moa. 

Spain  (Bank  places)  do. 

—    Cable 

Sweden    do. 

Switzerland    3  mos, 

—     Gable 


May  11, 'IT' 
16kr.  75 
lia   80c. 
llfl.  62»o. 

nom. 
331r.  55o. 

31d. 
«4  76} 
»4  77J 
16kr.  25 
i7fr.  60c. 
E7fr.  23*c.' 
185r.    ' 

nom. 

51|d. 
21p.  6» 
15kr.  92} 
Z4f.  80o 
S4f.  42Jc. 


Slay  4, '17 
ISkr.  75 
llfl.  83o. 
119.  65Jo. 

nom. 

J31r.  35o. 

31d. 

«4  77i 
16kr.  15 
27(r.  52Jo, 
27tr.  17o. 

171r, 

nom. 

51td. 
21p.  70 
15kr.  85 
25f.  OOo. 
24f.  55o. 


Apr.  27,  '17 
16kr.  68 
lia.  78io. 
lia.  62a. 

nom. 
321r.  85o. 

31d. 
»4  78A 
84  T7J 
16kr,  15 
27fr.  50o. 
27fr.  14c. 
1673r. 

nom. 

51Jd. 
21p.  80 
16kr.  78 
24 1.  80o. 
24f.  450. 


Apr.  20,  '17 
ISkr.  80 
Ua.  88o. 
llfl.  71o. 

Qom. 
321r.  95o; 

303d. 
84  76ri, 
«4  77^5 
16k  r. 
27fr.  55o; 
27fr.  17c. 

166r. 

nom* 

Slid. 
21p.  90 
16kr.  15 
241.  80o. 
24f.  40o; 


ON   LONDON- 

- 

May  11,  17 

May  4,   17 

Apr.  27.   17 

Apr.  2U,  '1  7 

Alexandria  

..  Sight 

a7f^pi. 

97,%pl. 

97Api. 

97API. 

Anuterdam    .... 

.  Sight 

llfl.  62Jc. 

nfl.64?(j. 

lia   62Jo. 

lia. 7040. 

—    on  Berlin 

Sight 

37a.  521c. 

37fl.  65c. 

37fl  52Jc. 

38fl.  0240. 

Bombay      

.  Transfers 

'Istt- 

Is.  4,'.d. 
49|%d. 

Is.  4,',d 

is.  4j',d. 

Boenos  Ayres     . 

.  Translers 

49,'^d. 

49id. 

Calcutta  

.  Translers 

Is.  4j',d. 

Is.  4f4. 

U.  4,',d. 

Is.  4,',d. 
16kr.32 

OUristiania 

.  Sight 

16kr.  26t 

16kr.  16 

16kr.  124 

Copenhagen    

.  Sight 

16kr.  73i 

16kr.  74 

16kr.  724 

16kr.  80 

Hong  Kong 

.  Trmsfeta 

2s.  4j,i. 

E8.  45a. 

23.  4»d. 

28.  4Jd. 

Italy   

.  Sight 

33Ir.  55*0. 

33Ir.  31o. 

321r.  86c. 

321r  95c. 

Lisbon     

.  Sight 

31jd. 

31id. 

313d. 

31jd. 

Madrid    

.  Sight 

2lD  56 

21p.65i 

64Jd. 

Zip.  80 

21p.  90 

Montevideo 

.  Transfers 

54tl. 

54,',-l. 

B3||d. 

Montreal     

.  Cable 

84  784 

»4  78» 

84  784 

84  78S 

New  York  

.  Sight 

$4  75i' 

«4  75,» 

84  761 

84  76} 

, 

84  718* 

34  73 

84  73 

84  73 

_        

.  Cable 

84  76,i,' 

«4  76Ko 

84  76ji, 

84  76* 

—    on  Paris  . . 

.  Sight 

672Jf.« 

6.71  (. 

5.7Hf. 

571f. 

—    on  Amst'd* 

m  Sight 

40lo.» 

401  0. 

4Uc. 

40HC. 

—    on    Mciloo  Silver  t 

nom. 

nom. 

nom. 

nom. 

Paris   

.  Cheques 

27f.  240. 

27f.  17}o. 

27f.  17io. 

27f.  16ic. 

Pera 

.  Sight 

ti%  Dla. 

5i%  Dl8. 

51%  Dia. 

6}%  Di8. 

Petrograd   

.  Sight 

ISOJr. 

171ir. 

1675r, 

166Jr. 

Rio  de  Janeiro  .. 

.  90  days 

13i^. 

13id 

124d. 

12*1. 

Shingbai 

.  Transfers 

3s.  SJd. 

3a  6}d. 

38.  6{d. 

3s.  6Id. 

Stockholm  

.  Sight 

ISkr.  92J 

15kr.  82} 

15kr.  8U 

16kr.  10 

Switzerland    

.  Sight 

24f.  42Jc, 

24f.  S4Jc 

24f.  4510. 

24f.  364(j. 

Talpaiaiso 

.  90  days 

Hid. 

lUJd. 

lOJJd. 

lOid. 

ON  LONDON— 

Alexandria,  ..;ight 
Amsterdam,  sight 
ifaenos  Ayres,  Transfers 
Ohristiania,  sight 
Copenhagen,  sight 

Italy,  Eight         

Lisbon,  sight     

Madrid,  sight     

Montevideo,  Transfers... 
New  York,  sight 
Paris,  cheques    ... 
Petrograd,  sight 
Rio  de  Janeiro,  90  days 
Stockholm,  sight 
Switzerland,  sight 
Valparaiso,  90  days 


^Bate  Current—, 

May  11, '17    July  3, 14 

97fi.pi.  ■■   ■ 

llfl.  02JC. 

49}a. 
16kr.  26J 
lekr.  73* 
331r.  6  Hi.  S51r.  26o, 

31id.  46Jd. 

31p.  56c.       2Gp.  250. 

S4id.  .-iUd. 

$4  754         ii  87t 
27f.  24c. 

ISOir. 

13?,-|d. 

16kr.  924 

24tr.  424c. 

Hid. 


Prem.  4- 

Par  as  usually     or  Dis.— 

Quoted  % 

yiiipi.     974  piastres  per  £1       —  0-2 

12fl.ll}o.  12-107  florins  per  £1    —40 

47!^d.      47-5Sd.  per  gold  peso  —   4-S 

ISkr.  24}  18-169  kroner  per  £1   —104 

ISkr.  26     18-159  kroner  per  £1    —  78 

25-22}  lira  per  £1         +330 

63}d.  per  milreis  +41-G 

25-22}  pesetas  per  £1  —14-5 

61d.  per  gold  peso      —    7-3 

$1.86(16  per  £1  —  2-S 

of.  l-ijc.  25-22}  francs  per  £1    +80 

95}r.      94-57  roubles  per  £10 +90-9 

le^gd.      16d.  per  milreis  +16-2 

18kr.  24}    18-1.19  kroner  per  £1   —123 

25fr.  19}c.  25-22}  francs  per  £1     —  3-2 

9td.       lad.  per  gold  peso       +35-4 


•  Previous  day's  rates  current  In  Slew  York  according  to  CTnqm,ntv  Trust  Oompany 

"IV^BANKERS'   CLEARING-HOUSE   RETURNS. 


H«me.        I  Week.  I  Amoant.  |  TncorPec*  1 1917  Agg.  |       Inc.  or  Peg* 


BiBUDrGHAU 
Brktol 

DUBLIN 

Leeds 

Leioesteb   ... 
Liverpool  ... 
Manchester 
Newcastle  ... 

NomNQHAM 

Sheffield   .. 
LONDON- 
TOWN 
Mbtbopolitak 

OOUNTRT 


1917. 

May       5 


[In  £'s  sterling,  OOO'a  omltted-l 

£3.053+       £692         £40,339+  £5,933 -f  17-2 

17.559+  1,813  +  11-5 

86,097  +  23,081  +  388 

15.621  +  1,689  +  121 

9,863  +  1,630  +  19-8 

140,891  +  19,836  +  16-4 

182,518  +  28,013  +  ISl 

30,765-  2,204!-    B-7 

8.991  +  607  +    7-2 

16,862  +  1,955,+  131 


..       5< 

1,180  + 

251 

»       5 

4,617  + 

2,812 

..       5: 

1,300  + 

350 

51 

666  + 

139 

5: 

8,060  + 

834 

,.       5i 

11,904  + 

1,607 

,.       51 

1,914  - 

453 

5; 

586  + 

36 

„        5: 

1,802  + 

230 

[ay      9 

336,228  + 

101,688 

..        9 

22,689  + 

1,867 

..       9 

47,563  + 

6527 

5,865,308  +  1,660,373+39  5 
433,108+  58,577  + 1 5'6 
814,814+       161,363, +  24-8 


JXmh  „       9        406,480+    110,082      7,113,0301+    1,880,313+35-9 

The  following  special  items  are  included  in  the  London  clearings  : — 


Stock  Exchangb 

SETILINQ  DATS. 


Consols 
SBTriiNa  Oats. 


1817 
Mar.  i 
Apr.  13 

Apr.  27 

'17«gg^ 


£       I  +  or  -•!  1917 

64,437+    10,980  Mar.  1 

66,0051+    15,182 -^.pr.  4 

48,788'-^    2,600May  4 

496,293  +  119,9651 


£ 

100,556 
69,288 
65,502 

402,300 


■  FODRTH  "  OF  THE 
MONTH. 


19171 
Mar.  3 


+  or  — • 
+    48,031) 
+    10,778  Apr.  41 
+   13,382  May   4 
+  125,9611  1 


£       I  +  or—' 

127,154+   81,674 

69,288+    15,358 

_65.50_2+    13,382 

396,9141+  140.27s 


v.-  FREIGHTS.— According 

representative  steam  freight  quot 

HOMEWARDS.          1917  1916  1914 
Alex,    to    London    or 

.  Hnll    105/0  52/6  6/6 

Anstralla  to  D.K.     ...     —  UO/O  21  6 

Asof)  to  L.H.A.R —  —  7/9 

Bombay  to  p.p.. ..d.w.   375/O  127/6  12/0 

Bnrmah  o.c  400/O  140'0  16/3 

Oalcututop.p —  130/0  15/0 

Danube  to  A.R —        —  7/9 

Odessa  to  L.H.A.E. ...    —        —  7/3 
River  Plate  to  U.K. 

Continent   —  172/6  12,'6 


1914 

29/3 
2/0 


to  Messrs.  Farrar,  Groves  &  Co., 
itions  compare  as  follows  :- 
HOMEWARDS— oont.1917   19I6 
U.S.  AtL  Ports  to  O.K.: 

S.O.toL.H.(cotton)      —  —  — 

N.O.toU.K.CoDt.fsrr.)  —  15/6  — 

OUTWARDS.— Cardiff  to 

Bom-     Col-   Port  River  St.Vin 

bay.    ombo.  Said,  Plate,  cent. 

}?}Z-    -       -        -  92/6  — 

'}V,^-    ~;      75/0  110/6  67/61  47/6 

1914 ..  11/6    11/0     7/6  13/6  7/3 


VI,— PRICES   OF  WHOLESALE  COMMODITIES. 

Approximate  Prices  and   Position   at  latest  dates   for  which 
statistics  are  available  in  comparison  with  quotations  at  corre- 
sponding dates  in  previous  two  years  • 
MAT  11. 


METALS,    MINERALS,    &C 
IfOl* — Scotch  pif^  warrants ton 

—  Middlesbro'  w.irmnts   ton 

—  Hematite  warrants   ton 

—  Staffordshire  bars,  London  ton 

—  Common  bare  ' 
Steel  Rails 


1917. 


1916. 


1915. 


....  92/6- 
....  122/6,- 
....£16  lOl- 

ton' £13  151- 

tonl £10  17/6  ■ 


Galvanised  Sbeets toni £28  lei- 
Copper— stauJard  toni £130  5  - 

Tin— English  ingots  ton £250i- 

—  Straits     ton' £243- 

Tinplates,  I.e.  coke,  S.  Wales., .box 30/0  - 

Lead— Soft  Foreign ton  £29  10—^30  10- 

Spelter— Ord.  Foreign    toni £60— £54 

Quicksilver— (751b.)    bottle^ £19  10 


nom.  . 

nom.!. 
...20/6  . 
...29/6- 


Aluminium  ton 

Antimony — Regulus   ton' 

Coal — (best)  Yorkshire  ton' 

—  Steam  (best)  Newciistle  ton 

CHEMICALS,   OILS,   &c. 

N.  of  Soda — f.o.b.  Chile.per  quintal 

Soda — Crystals  ex  ship  ton' 

Cochineal  — Teneriffe  ni.ick Ib.l 

Copra — Malay  &  Straits ton' 

Gambier — Good  marks cwt. 

Indigo — Bengal  good  to  fine  ...lb.' 

Linseed  Oil — Spot,  barrels ton' 

Linseed — Calcutta,  spot tonf 

—  Cakes,  Ldn.  made,  ex  mill  ton'...  £21  10— £22 

Olive  Oil— Spanish ton £110— £130 

Palm  Oil — Lagos .ton £44 

Petroleum — American    gallon 1/2 

Rape  Oil— Refined  English   ...ton £'71 

Soya  Oil    ton £52  10 

Tallow^Australian  mixed  ...cwt 62/0' 

Turpentine — Amer cwt 53/3 

Raps  Seed — Toria   ton £30 

Rubber — Para,  spot     lb.' 3/0^ 

—  Fine  plantation  (stnd.  crepe)lb 3,'Or 

—  World's  Production'Har.... ton 24,000 

Shellac— T.N.  Orange,  fair  ...cwt. 220/0 


88« 70/9 

82,6, 64/7 

115/0 95/0 

!ei5; £10  10 

£13  15 £10  2/6 

.-  £10  17/6 £7  12/6 

£29' £17 

-.  £140  10 £78  2'6 

£204' £165 

£199 £169 

35,0...      17/9-18/0 

£34 £20 

£96 £64 

-.    £16  10 £11  15 

nom £90— £92 

nran.  ...    £100-^105 

20/6 18/6 

55/0 25/0 


9/41 

140/0 

.-..  3/0—3/6 

£44  15 

65/0 

11/6—14/6 

£58 
£30 


7/5} 

80/0 

3/2-3/6 

£32-£37 

48/0 

...     14/6—15/0 

£37  10 

£19  7' 

.£127/6-£12  12'6 

£54-£55 

...  £37  10-E38 

1/0 

£52— £53 

£37  10 

48/6 

41/9 

£18  2/3 

2/10 

2/9-2/10 

18.801 

92,0-93/0 


6/71 

.-     42/6—45/0 

1/11 

£24  15-£25  7/6 

29/6 

...     13/6-14/0 

£31  2,'6 

£14  18'3 

-  -£9  17/6-£10 

£52  10 

£30  10 

-/8} 

£41  10 

£28 

33,'6— 34/9 

.34/7i 

£13  13 

2/6i 

2/4i 

14,246 

60/0 


....lb. 
....lb. 

..lb. 

..lb.: 


TEXTILES. 
Cotton — Middling  Upland 

—  Egyptian  good  fair 

—  Pemambuco,  fair    

—  Mid.  UpL  New  York..  

—  Stock,  Liverpool,  May  4   bales' 615,630 

Flax — Petrograd,  Yarapol ton: ■ — 

Hemp — N.  i^caland,  good  fair  ton! — 

-~  Manila,  Fair  strips ton' ^ 

Jute — First  Marks  ton! — 

—  Bed  SCO ton] — 

gjik— Blue  Elephant    lb.  19/6 

Wool — Pt.  Philip  unwashed  av.  lb. nom. 

—  Lincoln  Half  Hogs  lb' 2/1 

Hides— Eng.  Ox,  best,  651b.  up.  Ib.t -/9i 


-A2-66 -/8-43. 

-/2600' -/10-91'. 

-/13-20' -/917. 

19-80C. 12-65C. 


-/5-32 . 

-/7-45 

-15  82n. 

985<-. 

766,070 1,556,260 


Leather — Dressing  Hides 


...lb. 


.  £75nou; 

£49 

£56 

....£32  10 
....£29  15 

16/6 

1/3-1/4 

l/7i 

..-/9i 


nom.: 2/1—2/7! 


£56 

£.33 

£39 

£22 

£20 

9/6 

1/01—1/1 

1/5 

-/9l 

2A-2/7 


VEG.    FOOD,    CORN,    &c.  ] 

Wheat— Visible  supply  U.S.    bus. ...      98,320,000,...    131,399,000  ...      46.698.000 

—  Red,  price,  N.Y.6blb.... bushel: 343c. 129c.| 165}c. 

—English  Oo«((t,  aver.  4801b.   qr. 77/7 55/7 60/5 

nour— G.K 2801b. 61/0—62/0 49/0! 54/0 


Barley— Eng.  Oas.,  aver.  40O  lb-  qr.; 64/4 

Oats— Eng.  Oaz.,  aver.3121b....qr,| 54/9 

majie— n;y.  ...(new  bushel)  561b. 177c. 

Amer.  mixed,  Liverpool... lOOlh' nom. 

_  La  Plata      4801b.  qr. 85/6 

Potatoes— Good  English toni 240/0 


53/1 

32/10 

83c. 
ll'O— 11/Oi 

.  51/9, 


33/3 
32/4 
84i'^- 
8/41 
38/f. 


Rico — Imports  since  Jan.  1... tons; 14.897 10,515 

—  Deliveries      tons 23-790' 20.442, 

_  stock     tons 16,353' 9,691' 

—  Price,  Bassein  cwt. 28/31 19/0' 

Tanloca— Pearl,  medium  cwt.! 71/0; 29/0—32/0' 

Hay— Best   2,0161b.  load'...  120/0—150/0:...  135/0—145/0 

Hops-English   cwt.; £5-£5  lOl £7— £7  7 

ANIMAL  FOOD.              j                          I 
Beef- Argen.  chiUed  hndqrs.  B'b.' 8/0—8/4 7/6—7/8 

—  Scotch  sides  81b.: SAO— 9/0! 7/10—8/0 

—  English  alb.l 8/6—8/8: 7/5—7/8 

Mutton— Scotch  wethers   81b. 11/8—12/8 8/8—9/4 

—  English  wethers    Sib.! 11/4—12/0, 

New  Zealand  frozen     81b-' 6/2 


nom.  1 80/0— 9nAJ 


12,634 

11,388 

8.036 

18/0 

22/6-26/0 
92/6—105/0 
£4  4-£5  5 


.5/4-5/6 

.  6'0-fi/2 

5/10—6/0 

-         _  .5/0-5/4 

7/2-8/0' 6/4—6/8 

5/8l 4/0-4'6 


Pork— English  and  Irish  81b. 8/8—9/4' 8/8—7/4! 5/6—6/0 

Bacon— Msh  cwt,'.  142.'0— 147/0  ...  104/0—112/0' 91/0-95/0 

—  Danish  cwt.|...  128,'6  -134/6  ...  100/0-110/0' 88/0-93/0 

—  American  cwt.; 135/0 88/0—93/0' 68/0—70/0 

Hams— Amer.  long  cut cwt.:...  128/0— 138/0 88/0—96/0 68/0—74/0 

^  '  ..  128;'0— 136/0 88/O-92/0 66/0-68/0 

129/3, 82/9-83/9 53/0—83/9 

..  204/0-208/0  ...  170/0—172/0  ...  150/0—156/0 

..212/0—217/0'.    

..  184/0—198/0  . 
..  202/0—208/0  . 

162/0. 

160/0. 

148/0,. 


—  shortcut cwt. 

Lard— Amer.  pails cwt. 

Butter— Danish  cwt,' 

—  French   cwt.j 

—  Australian     cwt. 

—  New  Zealand    cwt. 

Cheese — Canadian cwt. 

—  United  States  cwt. 

—  Dutch    cwt. 

SUGAR,  COFFEE,  TEA,  &e.    {  |  I 

Sugar— Imports  to  Feb.  28--cwts 3,883,972: 3,747,470' 8,436,590 

Home  consumption  do,,,cwts 3,558,434! 4,417.017; 5,271,999 


.  146/0—155/0  ,„  116/0-134/0 
.  152/0-160,'0  ,„  130/O— 138/0 
,  156/0—166/0  „.  138/0—142/0 

.  110/0—116/0 94/0—98/0 

.  106/0— UO/O: 86/0-92/0 

— ! 80/0-92/0 


—  Stock,  Apr.  30 cwts, 

—  Price,  Java,  98'  Pol cwts,, 

Yellow  crystals  cwt. 

Tate's  Ciibcs,  No,  l.,,cwt. 

Cotlee— Imports  to  Feb.  28    cwts. 

—  Home  consumption  do.... cwts. 

—  Exports,  Apr.  30    cwts. 

—  Stock,  Apr.  30    cwts. 

—  Price.Costa  Rica  gd.to  fine  cwt. 

—  Brazil  (Santos)  spot.. .cwt. 

Tea— Imports... (to  Feb.  28)    lbs. 

—  Home  consumption  do.        lbs. 

—  Exports,  .Vpr.  30  lbs. 

Stock,  Apr.  30    lbs. 

Prioe,Indian,Pek.Song,good  lb, 

Ceylon,  Pek,  Soug.  Ord.  lb. 

Common  Congou      lb. 

Cocoa — G renada,  good  to  fine  cwt. 


1,669,000 2,203-000: 6,568-000 


-31/0 26/0. 

41/7i 40/U. 

47/li i7ni  . 

■ 82,336 364,096. 

63,223 64,437'. 

85,893 222,223'. 

...    1,420,000 996.000:. 

90/0—103/0...     73/0-85/0!. 

51/6 48/9. 

38,113,150 ...      57,261,760'. 


60,521,316  . 
10,052,926. 
88,849,000  . 


1AJ|.... 

78/0—80/0'- 

Estimated. 


70,205,152:... 

24  632.627:... 
100,013,000... 

1/0;..., 

1/1'..., 

-/8};..., 

84/0-85/6... 


17/6 
26/0—27/0 

31/0 

.       262,823 

....     49,892 

274,291 

.       425,000 

84/0-91/0 

42/6 

78,284,263 
57,323,994 
22,132,381 
73,596,000 

-Alt 

-All 

-/8i 

83/D-86/6 
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YIL— RAILWAY  AND    TRAMWAY   TRAFFIC  RECEIPTS. 


•«•  Ko  traffie  itateiMnU  art  rum  published  by  the  Home  Raateai/s.  On  August  5,  1914, 
Ike  Qovernment  assumed  control  0/  the  raHuiays  o/  Oreat  Britain  under  uarraru,  renewable 
vMMy,  issued  in  pursuance  o)  Regulation  oj  the  Forces  Act,  1871.  The  Irieh  railways, 
Hmilarly,  were  taken  over  as  from  January  1, 1917- 


Week 

+or- 

Gross     1+  or  —  on  No. 

Aggregate     +  or  —  on 

INDIAN. 

ended 

MUea. 

In  Tr. 

Eeceipts.  j  Tear  Ago.  Iwks 

Receipts.       Year  ago. 

Assam  Bengal 

Mar. 

?A 

823 

+15 

Hl,13.000-          696  25 

31,64,371  -  1,19,125 

Barsl  ( 14  days) 

Apr. 

7 

116 

28,200  +       4,300i     t 



Bengal  AN.  W. 

Mar. 

31 

2,065 

-  2 

6,69,300  +  1,69.220!  26 

1,12,57,792  +  7,23,166 

Bengal  Dooare 

Mar. 

31 

153 

26.451-       2,303  26 

8,82,475  -     52,088 

Beng.  Nagpur 

Mar. 

31 

2,891 

-  1 

12,29.000+  1,09,000  52 

5,07,51,844  +  63,78,580 

Bomb.  Baroda 

Apr 

n 

2,858 

-  1 

15  33.000  -       3.000     4 

59,79,000-  1,63,000 

Mar. 
May 

24 

1,342 
232 

+40 

5.22.753+  1,17.240' 51 
82700  +       9.606j    5 

2,17,22.415  +22,79,495 

Del.Um.&  Kal. 

3,97500+     51,820 

Bast  Indian  ... 

May 

S 

2,804 

+85 

21.34.000  -  3,32,000     5 

1,15.46.000  -  3.15.000 

St.Indian  Pen. 

Mav 

■i 

3,1115 

20,75,800-1.72,100]    5 

1,12,96.700,-  2,86,000 

Madras*  S  M.  iMar. 

31 

3,169 

_ 

10,40,000  +       3,718  26 

2,53,31,142! +  19,50,404 

Kizam's  Gnar.  Mar. 

31 

863 

+71 

3,68,345  +      60,688;  26 

67.92,544  -  6,89,273 

Roh.&Komaon  Mar. 

31 

673 

+  8 

1.03,266  -       1,241  26 

22,51,125  +  2,15.386 

South  Indian    Mar. 

31 

l,787i 

7,78,325  +     68,090  26 

1,56,86,103'+  9,43,997 

South  Punjab   M.of  Dec. 

1      926  1  +  3 

7,37,976  +  1,02,928    3m 

20,11,439+     86,919 

COLONIAL, 

Can.  Northern 
Oan-Paoifio  ... 
Gd-TmnkPao. 
Q-rand  Trunk 
Ord.  Trunk  W. 
Det.  Grd.  Ha. 
Maflhonaland 
Mid.  W.  Aust. 
NewOapeOent. 
Rhodesia  Rlys. 

FOREIGN^ 

~  ArEentine. 

Arg.  N.  Bast  .. 
Arg.  Ttansaud, 
B.A.  &  Pacific 
B.A.  Gt.  So.  .. 
B.A.  Western.. 
B.Ayres  Central 
Oent.Argentlue 


+1135    »734,500  + 

+    72i  3,065,000  + 

£28,487  + 

179,895  + 

39,448  + 

13,895  + 

50,772  - 

8,705- 

2,183  i  + 

77,1061+ 


57,100  44 
302  000;  18 
6,425   17 
16,408,  18 
3,694|  18 
1,334;  18 
1,142    5m 
7281    Sm, 
175;  13 
4,22Bl   5m 


34,145,900  + 

46,191.000  + 

304,995  - 

3.181,374  + 

615,900  - 

220,452  + 

263,361  + 

67,217;- 

25,4911+ 

402,880  + 


6,509,600 

5,094,000 

6,956 

229,817 

18,611 

1,934 

3,020 

l,6b5 

3,840 

32,806 


1  M.o£Mar.| 

.^..-..^3 May       5; 

Cord.  Central . . .  MaV      5 


May 
May 
May 
Mar 
May 


Entre  Rios 
Brazilian. 

Brazil  GtSouth 
Brazil  Railway 
Ot  W.  Brazil.., 
Leopoldina 


May       51 

M.of  Feb.; 

M.of  Feb. 

Mar       5 

_..^ ./May       5 

Mogyana     iM.ofFeL. 

Paolista  M.of  Feb. 

San  Paulo  Apr.     29 

Sorocabana M.of  Feb., 

S.of  Bahi3,S.W.  M.otApr. 
Chilean  and 
Peruvian.     | 
Antofagasta    ...jMay       61 

Arauco    JM.ofMar., 

Nitrate  (2  wks.)  Apr.    30 


Peruvian  Corp. 

Taltal  

Coban. 
Cuban  Central 


M.of  Apr. 
U.ofApr. 


Uav 


Havana  Oentra^llay 


V.  of  Havana...  May 
W.  of  Havana      May 

Urueiiayan. 
Cent.  Uruguay 

„    (E.  Ert.1 

„    flf.  Ext.) 

,.    fW.  Ext.) 
Mid.  TJruguay... 
N.W.  Urusnay 
TTm2.  Northern 
MitctnaiKom. 
AJcoy  &  Ganiia 

Bilbao     

Bolivar    

Oolomb.Natnl. 

Colomb.NorLhn. 

Ool.Ryd.&Nav. 

Oosta  Rica 

Dorada  Est.  ... 
Egyptian  Delta 
Gt.S.  of  Spain...     . 
La  Gnaira  &  Oa.  M.ofApr. 
Paraguay  Cent.  May_    5 


May  5 
May  5 
May  5 
May  0 
M.ofApr. 
M.ofApr. 
M.ofApr. 


May  5i 
M.ofApr.  I 
M.ofApr.' 
M.ofMar. 
M.ofPeb. 
M.ufMar. 
Feb.  3, 
M.ofApr.; 
Apr.  10 
Apr. 


Puerto  Oabello 

Salvador     

Santa  Fe  Prov. 

French  Rwys. 

Samana&S'tiago 

Zafra  4;  Huelva 


M.ofFeb. 
May       5 

U.ofMar. 
M.ofMar.  i 
M.ofPeb. 


752     - 

111:  - 
3,536  - 
3,792,  - 
1,870,+ 

190;  - 
3,305i  - 
1,205;+ 

83lj    - 

110;    - 
3,483  + 
1,010     - 
1,831     - 
1,180     - 

748  + 
153 J'    - 

967  + 


838  + 

64J  - 

366  - 

1,059  - 
182- 

362  + 

70  - 
681  - 

147,  - 

27ll  - 

311  - 

185  - 

211  - 

319  - 

113  - 

"1  " 

33  - 

16;  - 

136!+ 

86,  - 

30,  - 

m\  - 

1891  - 

71  - 
560- 
104:  - 

23:  - 

255  - 

24i  - 

100  - 

1,181:  - 

80!  - 

112  - 


£ 

9,700  + 

4,569  44 

307,202  + 

38,699 

f, 

3,020  - 

550  44 

83,170  + 

30,200 

e. 

86,000  - 

19,000  44 

3,792.000- 

137,000 

£ 

104,000  + 

7,000  44 

4,968,2541  + 

193,346 

,3£ 

42,000- 

2,000;  44 

2,165,000  - 

149,000 

f. 

23,833- 

2,386    9m 

215,970  - 

1,942 

£ 

85.300- 

20,900l  44 

4,560,000  - 

327,800 

19 

£ 

33.000  + 

1,800:  44 

1,289,510  - 

3,990 

£ 

13,000,+ 

3,000  44 

629,500  + 

9,300 

M 

38,260  + 

3,510    2m 

83.110  + 

13,860 

57  M  3,726,000  + 

274,396    2m 

7,871,000  + 

844,970 

-     £ 

11,200  + 

4,100  18 

2.36.700  + 

54.000 

-     £ 

21.778  + 

5,622.  18 

413,194  + 

30,877 

-     M 

,240,000  - 

179,559    2m 

2,708,000  - 

111,450 

27,M  1,800.000  - 

87,176;   2m 

4,000.000  - 

2,972 

-  le 

28,246  + 

7,776  17 

375,428  - 

16,417 

56  M  1,512.000  + 

132,703;   2m 

3,264,000,+ 
332,000*- 

296,157 

M 

42,000,- 

19,000 

4m 

59,000 

19 

£ 

42.440  + 

9,350 

18 

1 
667,610  + 

64,415 

£ 

11,000  + 

3,300,   Sm 

33,000  + 

9,100 

£ 

35.848  + 

12,520  17 

261,011  + 

36,609 

s 

957,500  + 

129,280  10m 

9,259,892+1.252  795 

2£ 

20,603  + 

1,711  10m 

188,258  + 

6,347 

Rl£ 

33,438  + 

7,744  44 

748,773  + 

66,147 

£ 

8.647  + 

1,068,  44 

309.822  + 

23,083 

e 

67,987  + 

13,831j  44 

1,910,552  + 

156,044 

£ 

11,039  + 

2,495.  44 

287,784  + 

37,174 

. 

£ 

15,264  + 

118  44 

582,438,+ 

27,686 

£ 

5.797  + 

1.771'  44 

216,682  + 

35.663 

£ 

3.878  + 

1.120:  44 

108,655  + 

13,519 

- 

£ 

1.496- 

480  44 

80,681  - 

9,527 

- 

£ 

14468  + 

2,277  10m 

128,594  + 

27,375 

. 

$ 

22fl00- 

2,143  tOm 

242,020  + 

20.249 

- 

£ 

1,532- 

165  10m 

17,370- 

215 

_ 

Ps. 

9,000  + 

1,000^  18 

194,870- 

81,030 

-    I£ 

3,441  - 

946;  4m 

15,083  - 

1,720 

26  £ 

12.000  + 

25051 10m 

99,250  + 

6,878 

-    ;£ 

11.440  + 

240,   3m 

38,400  + 

1,400 

-  ;£ 

5.844  + 

1,022,  8m 

42,712  + 

4,104 

-   ;£ 

22,030  + 

3,797;   9m 

177,916  + 

6,333 

-   i£ 

5.545- 

1,2731  31 

159.326  - 

2.402 

-  ;£ 

9,500  + 

3,600!  4m 

36,100  + 

8.600 

,57,£ 

5,802  + 

942i     1 

i 

— 

-    IPs. 

84,946  + 

1,920  17 

1,624,328  + 

562.130 

-    i£ 

7,750  + 

500    4m 

35,260  + 

1,000 

-     £ 

2.890  + 

410  44 

111,470  + 

9,440 

-    ;£ 

4,550  + 

334    2m 

8,600  + 

1,084 

-     t 

42,500  + 

6,000  44 

•  1,292,435,+ 

93,615 

-    i£ 

105,776  + 

17,745    Sm 

293,084  + 

37,390 

-    |£ 

11,540  + 

3,730:   Sm 

38,440  + 

19,527 

P 

9,960j- 

1,284 

1  2m 

20,101  - 

2,637 

U.S.  AND  CANADIAN  RAILWAY  REVENUE  STATEMENTS. 

(28  days  in  Febmaiy,  1917,  agAinst  29  days  in  1916-) 


TRAMWAYS, j 

Anfdo-Argentine  ...  May      6  369i 

Auckland  (4 wks.)...  Apr.      6  27 

Brazilian  Traction   M.ofMar.  — 

Brisbane  Electric...  M.oiApr.  30 

Bristol  May       4  3I 

British  Columbia...  M.ofMar.  242 

Calcutta May       5  351! 

Cape  Electric  M.ofMar.!  42.3 

Oarth.  4;  Herr. M.of  Apr.  9  ■ 

Chatham  May      3  I5 

Cork  Electric  May       3  9}1 

Dublin  United     ...  May      4  54} 

Hastings   May       6,  19 

Havana  Electric  ...;M.ofFeb.!  86 

Isle  of  Thanet May      5  21 

Kalgoorlie !M.of.Tan.!  20J 

Lanarkshii« May       3,  28i 

Lima  Lgt.  &  Trms    M.ofMar.:  — 

.Madras  Electric  ...  Apr.     30]  22 

Manila  Electric    ...  M.ofFeb.l  56 

Pemambnco May      6  48i 

Provincial May       5:  21J 

Rangoon  Electric    jM.ofApr.  25 

Singapore  Elect :Mar.    24  261 

C  of  Montevideo.. .iM.ofApr.;  90 

SorkB.  W.  Riding    May      6  24ii 


I 


-  |£      55,638 
iX      21,178 

-  ,11.7,549,000 


31,620 

11,344 

456,626 

68,233 

22,116 

4,366 

1,322 

1,194 

6.718 

1,102 

504,325 

307, 

2.43l! 

2,703 

37,569! 

33,945 

142,130 

3,612 

2.511 

5.036 

12,890 

29.230 

2,124 


+ 

700 

+ 

411 

+  636,000 

— 

955 

+ 

1,522 

+ 

10.225 

— 

714 

+ 

3,265 

+ 

1,853 

+ 

87 

+ 

21 

+ 

6,228 

-r 

76 

+ 

14,782 

7 

+ 

195 

+ 

303 

+ 

3,400 

+ 

1,584 

+ 

9,030 

+ 

718 

-U 

267 

+ 

187 

+ 

1,1.32 

+ 

233 

+ 

345 

18         923,6931  + 

40  ;  214,586  + 
3m  21,687,000+1 
4m  127,781- 
18  ■  172.81?  + 
9m  4,067,005  + 
12,35,520  + 
171,8771+ 
14.626  + 
19,7571+ 
22.954  + 
106,459  + 
16.689  + 
1,051,812  + 
7,806  - 


18 

9m 

4m 

18 

18 

18 

IS 

2m 
31 

Im 
18 

3m 
17 

2m 

18 

31 

4m 
12 

6m 
IS 


43,408  + 

108,681  + 

2,76.092  + 

288,430  + 

64.448  + 

62,302  - 

20,500  + 

160.658  + 

186,622- 

33.473  + 


2,506 

3,882 

,872,000 

1.670 

5.199 

240,185 

14.563 

8,816 

4,596 

296 

922 

12,150 

2,292 

70,196 

_  345 

4,684 

7,478 
24.622 
32.230 
11.010 

2,131 

713 

11,208 

797 

3,962 


(a)  Net  after  tases. 

(fc)  Net  before  taxes^_ 
467  Cos.  (000'9~omitted) 
(^VideN.  T.ChronideyYimos. 
ASbamaGtrSouthem...  a, 

8  mos. 
Atchison,Top.S:SantaFe.    a! 

9  mos. 
Atlantic  Coast  Ijne 3' 

3  mos.\ 
Baltimore  &  Ohio     b: 

3  mos.\ 
Canadian  Northern  b 

9  mM-j 
Canadian  Pacific   a 

3  mos. 
Chesapeake  &  Ohio  3' 

3  mos.\ 
Chicago  &  North  Westema 

3  mos.  I 
Chic.  Burlington&Quincy  a 

2  mos. 
Cliicago  Great  Western      b 

9  mos. 
Chic.  Mil.  &  St.  Paul  ...  a 

3  mos. 
Chic.  Kock.  I.  &  Pacific    a 

3  mos.: 
Ch,St.P.Min.  &  Omaha       a; 

2  mos. 
Clev.  Cin.  Chic.  &  St.  L.  a, 

3  mos.\ 
Colorado  &  Southern  ...  a, 

3  mosj. 
Cuba  Railroad  > 

7  mos.\^ 
Delaware  &  Hudson    ...  a 

3  mos.\ 

Denver  &  Eio  Grande      a 

3  mos. 

Erie a 

3  mos.< 

Grand  Trunk  Railway...  a' 

3  mos.\ 

Det.Gd.Haven  &MUw.    a, 

3  mos. 

Grand  Trunk  Western    a 

(Dec.  estimated)    9  mos: 

Gre.^t  Northern     a' 

3  mos.\ 
Hocking  Valley     i, 

2  mos.\ 
Illinois  Central  ai 

3  mos.\ 
Yazoo  &  Miss.  Valley    a 

2  mos. 
Central  of  Georgia a 

2  mos. 
Int.  Bys.  of  Cent.  Amer.  b 

3  m<«. 
Kansas  City  Southern  ...  a 

3  mos. I 
Lehigh  Valley    a, 

3  mos.  I 
Louisville  &  Nashville...  a! 

3  mos.  I 
Midiigan  Central  a' 

2  mos.\ 
Minn.  St.  P.  (Soo)  System  a: 

3  mos.^ 
Miss.  Kansas  &  Texas...  ai 

3  mos. 
Missouri  Pacific     a 

3  mos. 
New  York  (Antral    a' 

3  mos.' 
N.Y.N.  Haven  &  Hartforda 

8  nws. 
N.Y.  Ontario&  Western    a 

3  mos.l 
Norfolk  &  Western  al 

3  mos.\ 
Northern  Pacific   a, 

3  mos} 
Pennsylvania  RR a 

2  mos. 
Pennsylvania  Co a 

2  mos. 
Pitts.  On.  CWc.  &  St.  L.  a 

3  mos. 
Phila.  &  Reading  By.  ...  b 

3  mos. 
Phila.  &  R.  Coal  &  Iron   b 

2  mos. 
St.  Ijooia-San  Francisco    a 

8  nios. 
Seaboard  Air  Line    a 

2  mos. 
Southern  Pacific    a 

3  mos. 
Southern    a 

9  mos. 
T7nion  Pacific    a 

3  mos. 

Wabash  a 

3  mos. 

Western  Pacific     a 

2^mos., 
LATER  AMERICAN  "^ 
TRAFFICS. 

Chesapeake  &  Ohio    

Cliicago  Gre.1t  Western 

Colorado  &  Southern      

Denver  &  Rio  Grande   

Great  Northern   

Illinois  Central     

Yazoo  and  Miss.  Valley... 

Louisville  &  Nashville   

Minn.  St.  Paal&  S.S.M.(Soo) 
Missouri,  Kansas&  Texas... 
Southern  Railway  


March  4,049.000  + 

to  March  11,650,000  + 
March  9,693.000  + 

to  March  28,131,000  + 
March  3,273,200  + 

to  Match  30,095,900  + 
March  11,847.000  + 
to  Manli  31,090,000  + 
March  4,466.000  + 

to  March  12,366,009  + 
March  1  7,961,000  + 
to  March  2S,S'J6,000  + 
Feb.  ,    8,593,000  + 

to  Feb.  ;  18,184,000  + 
March  I  1,358,000  - 
lo  March  12,436,000  + 
March  |  8,757,000- 
to     Manb   23,623,000  — 


March 
to    March 
Feb. 
lo    Feb. 
March 
to    March 
March 
to    March 
Jan. 
to    Jan. 
March 
to    March 
March        I 
to     March; 
Uarrh 


6,936.000  + 

19,642,000  + 

1,273,000  - 

2,893,000  - 

4,115,000  + 

11,438,000  + 

810,000  + 

3,791,000  + 

761,000  + 

3,936,000  + 

2,462,000  + 

6,378,000  + 

2,236,000  + 

6,179,000  + 

6,121,000  ■ 


18,000! 
445,000, 

.      2,001.000 

March  115,275,000  +  16,464,000 
473.000 

1,650,000 
423.000 

2,091,000 
666,200 

5,961,300, 

1,466.000, 

3,324,000 
168.000 
156,000 
236.000 

1,080,000 
343.000 

1,970,000 
18.000 
996,000 
119000 
696,000 
719.000 

2,111,000 
215,000 
120,000 
289.000 
488,000 
120.000 
561,000 
70.000 
706,000 
427,000 
78,000 
3920)00 
817,000 
486.000 

1.268,000 
£93,900 
173,650 
6,200 
1,460, 
1,200 
19,750 

»371,000 

1,253,000. 
65,000 
239,000 

1,128,000 

2,620,000 
235,000; 
Si2J)00 
127,000 
301,000 
£5,034 
9,492 
5153,000 
632,000 
433,000! 
383,000 
553,000 

1,816,000 
100,000 
889,000 
499,000 

1,102,000 
465,000 

1,828,000 
784,000 

2,785,000 
406,000 
991,000 
77,000 

i,7Sl,000 

44,000 

122,000. 

62.ooa 

426,0001 

136,000 

l,434J)0a 

2384)00 

l,08S,000l 
633,000 
341,000 

1.058.000 

1,658,000 
266.000 
410,000 
323,000 
633,000 
400,000 

6,122,000 
260,000 
6S4,000 

2,707.000 

9,369,500 
737.000 

7,057,000 
542.000 

1,196,000 

293,000 

231,000 

I9,000i 

129,0001 


to     March    15,584,000  + 
"     '        '     £823,500  + 
2,225,100  + 
67,160  + 
147,000,— 
147,200  + 
1,351,800  + 
$6,007,000  - 
16,611,000  + 
601,000  + 
1,294,000  + 
7,071,000  + 
20,095,000  + 
1,229,000  + 
2,666,000  + 
1,334,000  + 
2,332,000  + 
£69,862  + 
182,874  + 
81,075,000  + 
3,142,000  + 
4,322,000  + 
to    March]  11,285,000  + 
March 
to     Manh 
Feb.  ! 

to    Feb.     I 
March 
to    March 
March 
to     March! 
March 


March 
to    March' 
March        i 
to    March! 
March        j 
to     March! 
March       \ 
to    March 
Feb. 
to    Feb. 
March 
to    March 
Feb. 
to    Feb. 
Feb. 
lo    Feb. 
March 
to    March 
March 
to    March 
March 


6,968,000  + 
17£6S,00O  + 
3,450,000  + 
7,611,000  + 
2,454,000  - 
6,882,000 — 
3,201,0O0i  + 
9,627,000  + 
.    6,261,000  + 
to     March,'  18,227,000  + 
March       ]  17,168,000  - 
to     March,  46,694,000  — 
Feb.  6,725,000- 

to  Feb.  64,38O,0OOf  + 
March  683,000  + 

to  March  l,8S0j000,— 
March  5,119,0001  + 

to  March  14,608,000  + 
March  8,605,000  + 

to  March  18,325,000  + 
Feb.  16,791,000  - 

to  Feb.  I  35,823,000  + 
Feb.  4,458,000  - 

to  Feb.  1  9,794,000  — 
March  I  6,341.000  + 
to  March'  16,758,000  + 
March  '  3,620,000  + 
lo  MarcW  13,619,000  + 
Feb.  3,185,0001 - 

lo  Feb.  7,319,000\  — 
Feb.  4,2*8,000  + 

to  Feb.  37,700,000  + 
Feb.  t    2,549,000  + 

to    Feb.  5,119,000  + 

March  '  15,481.000  + 
to  March  43,167,000  + 
March  |  7.107,000  + 
to  March  69,803,000  + 
March  9,259.000  - 

to  March  25,329,000  + 
March  3,378.000  + 

to  March  9,009,000  + 
Feb.  481.000  — 

to    Feb.        1,066,000  ■ 


Net 
Receipts 

1877749  + 
1,244,396  +_ 

79,000- 
1,316,000  + 
4,821,000  + 
40,645,000  + 
1,450,000  + 
4,157,000  + 
1,469,000  - 
6,939,000  — 
618,100  + 
7,604,500  + 
3,937,000  + 
8,356,000  + 
1,479,000  + 
3,520,000  — 
1,184,000  - 
3,697,000  — 

2,712.000- 

6,046,00^  + 

330.000- 

3,613,000  + 

2,116.000  - 

3,627,000  — 

1,473.000  - 

i,445,000  — 

72.000  - 

436.000  — 

1,012.000  - 

2,112,000  — 

261,000  + 

J,3»7,000,+ 

208,000- 

1,192,000\  — 

449,000- 

930,000,— 

715,000  + 

1,762,000:  — 

674,000  - 

431,000'- 

£194,850  + 

386,700  — 

Dr.  5,150  - 

Dt.26,600  — 

Dr.      600- 

196,300,— 

11,125,000  - 

2,622,000  — 

91,000  - 

239,000  + 

1.771,000  + 

4,724,000  + 

271,000  + 

683,000  + 

236,000  + 

493,000  + 

£43,972  + 

108,492  + 

•360,000  + 

1,079,000  + 

864,0OOH 

1,276,000- 

1,551,000- 

3,952,000  + 

123,000  - 

968,000  — 

512,000  - 

1,491,000  — 

433,000  + 

1,026,000  + 

1,742,000  + 

4.741,000  + 

3,529,000- 

7,828,000  — 

1,009,000  - 

16,691,000  + 

102,000  + 

301,000  — 

1,825,000  - 

6,278,000  — 

2,132,000  - 

6,916,000  — 

729,000  - 

4,214.000  _ 

Dr.673,000  - 

1)1.409,000  — 

1,272,000  + 

2,626,000  — 

625,000  - 

3,274,000  — 

320,000  + 

869,000  + 

1,106.000  + 

11,342,000  + 

723.000  - 

1,454,000  + 

4,369.000  + 

11,881,000  + 

2.046.000  + 

18,085,000  + 

2.666.000  - 

8,400,000  — 

940.000  + 

2,136,000  — 

55,000- 

218,000  + 


+  or- 
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e,e7» 

234,34S 

"29,000 
288,000 
941,000 

8,292,000 
112.000 
680,000 
719.000 
234,009 
251,700 

1,228,80» 

616,000 

649,000 

127,000 

22,000 

1,031,000 

1,784,000 
356,000 
317,000 
108,000 
181,000 
743,000 

2,276,000 

299,000 

645,000 

249,000 

232,000 

132.000 

965,000 

69,000 

387,000 

191,000 

319,000 

19,000 

906,006 

22,000 

8,000 

481,000 

i,732J)0O 

£12,750 

22,050 

6,009 

21fiOO 

31,30» 
118,100 

Je98,000 

708,000 

2,000 

68,000 

561,000 

1,161,009 

89,000 

204,000 

14,000 

64,000 

£3041 

2,4/6 

«40,00O 

310,000 

1«.00» 

1,158,000 

161,000 

205,00(1 

811,006 

769,000 

725.000 

1.336,000 

353.000 

877  000 

623,000 

1,029,0«» 

1.419,000 

6,762,000 

189.000 

795,00* 

34,000 

81,000 

327,000 

484,000 

463.000 

216,000 

2.362.00O 

2,670,000 

1,608,000 

2,472,000 

163,000 

656,000 

802,000 

1,744,000 

96.000 

269,000 

87,009 

2,377,000 

16,000 

108,000 

371,000 

4,045,000 

95,000 

S,3«0,000 

682.000 

1,977,000 

b.000 

360,000 

47,000 

38,000 
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THE   SITUATION. 

The  official  report  of  the  proceedings  of  tlie  House  of 
Commons  in  Secret  Session  on  Thursday  is  naturally 
couched  in  the  most  general  terms,  and,  therefore, 
gives  exceedingly  little  information.  What  is  afforded, 
however,  is  fairly  satisfactory.  The  Prime  Minister 
contrasted,  we  are  told,  the  position  of  Germany  in 
regard  to  her  reserves  unfavourably  compared  with 
our  own.  He  cited  the  opinions  of  the  British  and 
the  French  military  chiefs  respecting  the  results  of 
the  recent  combined  military  operations,  and  he  ex- 
plained how  it  is  proposed  to  satisfy  the  demands  of 
the  War  Office  for  larger  resei-ves.  Eespecting  the 
submarine  situation,  it  is  explained  that  he  gave  an 
encouraging  account  of  the  methods  adopted  to  meet 
the  submarine  attack.  It  is  nob  very  easy  to  under- 
stand why  all  this  might  not  have  been  plainly  told 
to  the  public  openly.  But  we  must  be  thankful  even 
for  small  mercies.  While  the  House  of  Commons 
was  hearing  in  secret  \\hat  the  Premiei-  had  to  say, 
Lord  Curzon  in  the  Upper  House  was  giving  frank 
explanation  of  what  the  Government  is  undertaking, 
so  as  to  ensure  that  the  War  shall  not  in  any  way 
lessen  the  naval  power  of  the  Empire.  Practically  he 
sliowed  that,  in  spite  of  the  submarine  efforts,  we  are 
nearly  as  strong  now  in  commercial  as  well  as  m 
military  sliipping  as  we  were  when  the  War  broke  out, 
and  he  added  that  efforts  are  being  made  to  increase, 
both  by  purchase  and  by  new  construction,  all  our 
sei.-going  fleets,  commercial  and  mihtary  alike,  in  the 
hope  that  we  shall  be  stronger  when  peace  returns 
than  we  were  when  the  War  broke  out.  Meanwhile, 
though  it  is  quite  true  that  the  enemies'  armies  have 
not  been  decisively  defeated,  evei-y thing  seems  to  be 
proceeding  satisfactorily.  For  the  moment  the 
struggle  is  being  carried  on  by  this  country  and  bv 
France  almost  exclusively.  In  a  short  time  Italy 
will  move.  And  it  is  hoped  that  before  very  loilg 
Russia  likewise  ^^■ill  be  able  to  show  that  she  is 
stronger  than  she  was  undo-  the  overturned  Govern- 
ment. An  effort  is  being  made  by  the  enemy,  through 
ii  section  of  the  Socialists  of  Germany  herself,  and  of 
tiiose  countries  which  are  so  near  to  her  that  they 
Irardly  dare  to  act  as  they  would  if  they  were  free, 
to  persuade  the  extreme  parties  in  Russia  to  favour  a 
separate  peace.  Happily,  the  Russian  Socialists  have 
refused  to  be  betrayed  in  such  a  manner,  and  we  have 
eveiy  reason  to  hope  that  matters  are  proceeding  satis- 
factorily in  the  great  Northern  Empire.  The  Pro- 
visional Government  has  invited  the  Socialists  and 
other  parties  to  form  a  Coalition  Government,  so  that 
rhe  whole  Democratic  Party  shall  have  a  voice  in  the 
conduct  of  the  policy  of  the  Empire. 


IRISH   BISHOPS'  MANIFESTO. 

The  most  important  domestic  event  of  the  week  has 
undoubtedly  been  the  manifesto  issued  by  three  out  of 
four  Irisli  Catholic  archbishops,  15  of  the  bishofjs. 
and  no  fewer  than  three  of  the  Irish  Protestant 
bishops ;  while  five  chairmen  of  county  councils  have 
likewise  added  their  names  to  it.  It  is  nob  merely  the 
most  important  event  of  the  w.ek;  it  is  practically 
unprecedented  in  home  aSairs,  and  it  has  a  signifi- 
cance wliich  nobody  can  miss.  It  proves  that  the  old 
lehgious  squabbles  are  becoming  hateful  to  the  best 
'<?aders  of  both  religions,  and  that  the  superior  minds 
of  all  creeds  and  all  parties  are  drawing  together.  lb 
would,  of  course,  be  rash  to  conclude  that  therefore 
an  Irish  settlement  ought  to  be  easier  than  it  has  been 
supposed  to  be  hitherto,  or  that  it  will  be  arrived  at 
very  quickly.  StiW,  that  so  many  bishops  of  the  two 
great  Churches  should  unite  in  an  announcement  of  . 
the  kind  is  hopeful  beyond  expression.  lb  is  quit© 
true  that  a  large  minority  amongst  Irish  Protestants 
have  been  for  many  generations  Nationalist.  Indeed, 
I  lie  rising  of  1798  was  more  a  Protestant  than  a 
Catholic  rising.  lb  is  not  even  true  that  Protestant 
clergymen  have  not  sympathised  in  the  past  with 
their  Catholic  countrymen,  though  they  have  seldom 
put  themselves  foi-ward  openly.  But  never  before 
have  three  bishops  of  the  Church  of  Ireland  joined  in 
such  a  movement  as  this  to  which  we  are  calling  the 
attention  of  our  readers.  Undoubtedly,  the  manifesto 
makes  an  immediate  settlement  less  easy  than  it  was. 
Hitherto  Englishmen  have  almost  always  assumed 
that  Ulster,  or  at  all  events  a  considerable  portion  of 
Ulster,  should,  either  temporarily  or  permanently, 
be  excluded  from  whatever  settlement  is  arrived  at. 
Now  the  overwhelming  majority  of  the  Catholic 
episcopate,  and  so  many  as  three  of  the  Protestants, 
declare  emphatically  against  what  they  style  the 
partitioning  of  Ireland.  After  such  a  pronouncement 
it  would  be  useless  to  carry  any  Bill,  with  however 
large  a  Parliamentary  majority,  which  would  exclude 
Ulster,  for  clearly  the  vast  majority  of  all  religions 
are  against  such  exclusion. 

It  may  appear,  therefore,  that  a  settlement  is  out 
of  the  question.  That,  however,  depends  entirely  upon 
Ulster.  If  Ulstermen  are  willing  to  come  to  a  settle- 
ment an  arrangement  can  without  serious  difficulty  be 
arrived  at.  If  they  are  not  willing,  then  it  is  to  be 
feared  that  a  settlement  is  out  of  bhe  question.  We 
say  that  ib  entirely  depends  upon  bhe  men  of  Ulsber, 
for  the  simple  reason  that  England  and  Scotland  are 
unwilling  to  employ  any  kind  of  compulsion  against 
Ulster;  and,  theirefore,  nothing  can  be  enforced  which 
Ulster  is  not  willing  to  accept.  On  the  other  hand, 
it  is  notorious  that  the  Catholic  majority  are  willing 
to  make  very  great  concessions  if  Ulster  will  accept 
them  in  good  faith.  There  are  few  things  that  Ulster 
would  be  likely  to  ask  which  the  Catholic  majority 
would  not  concede,  provided  always  that  a  Home  Rule 
Bill  that  would  satisfy  Irish  aspirations  were  to  be  the 
result.  The  financial  arrangements  of  the  present 
Home  Rule  Bill  clearly  must  be  altered.  Therefore, 
there  must  be  greater  power  given  to  a  Home  Rule 
Parliament,  if  such  is  created,  so  that  a  really  serious 
practical  attempt  may  be  made  to  improve  the  condition 
of  the  country.  That  it  is  woefully  backward  in  almost 
eveiy  respect  nobody  seriously  disputes.  And  that 
very  great  improvements  need  to  be  made  is,  conse- 
quently, a  matter  of  course.  A  really  satisfactory 
settlement  of  Ireland,  therefore,  would  give  an  Irish 
Parliament  greater  powers  of  taxation,  and  presumably, 
to  satisfy  Ulster,  many  concessions  would  have  to  be 
made  in  regard  to  Protestant  rights  and  Protestant 
position.  The  Catholics  will  have  to  yield  a  gi-eater 
voting  power  to  the  Protestants  than  they  are  entitled 
to  by  mere  numbers  if  the  Protestants  of  Ulster  are  to 
accept  a  Home  Rule  Bill  without  a  partition  of  the 
island.  Unquestionably,  then,  the  manifesto  of  the 
bishops  does,  from  one  point  of  view,  greatly  increase 
the  difficultv  of  an  Irish  settlement.      On  the  other 
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hand,  it  is  manifest  that  it  holds  out  hope  for  the  future 
that  few  of  us  dared  to  entertain  heretofore.  When  so 
many  bishops  of  the  two  great  Churches  unite  in  a 
common  cause  it  is  clear  that  religious  bigotry  has  not 
the  force  it  hitherto  has  had. 


RUSSIA  AND  GERMANY. 

The  arrangement  an-ived  at  last  week  between  the 
Russian  Provisional  Govei'nment  and  the  Council  of 
Workmen's  and  Soldiers'  Delegates  promises  to  bring 
about  a  complete  settlement  of  all  the  questions  be- 
tween the  two,  and  to  enable  Russia  to  throw  herself 
into  the  War  with  an  effect  she  has  liitherto  been  unable 
to  accomplish.  Meanwhile,  the  German  Government 
is  using  all  its  devices  to  cultivate  better  relations  with 
the  Socialist  party  in  Russia,  in  the  hope  of  arriving 
at  a  separate  peace  with  tbe  great  Northern  Empire. 
Germany  madly  threw  away  the  great  position  she 
occupied  in  the  middle  of  1914,  rashly  believing  that 
she  could  easily  come  to  an  understanding  with 
Russia  when  once  she  had  struck  down  France.  She 
hoped  to  occupy  both  Paris  and  Calais  in  the  course 
of  a  few  weeks.  Then  she  reckoned  upon  a  rapid 
advance  into  Poland.  And,  knowing  what  influence 
she  had  with  the  bureaucracy  and  the  Court  party, 
she  flattered  herself  that  she  would  be  able  to  conclude 
a.  peace  with  Russia,  and  then  the  road  would  be  open 
to  her  lor  any  course  she  chose  to  pursue  in  regard 
to  the  Britisli  Empire.  All  her  expectations  have 
been  destroyed.  And  now  she  is  once  more  building 
up  another  plan  which  she  trusts  will  bring  about 
peace  with  Russia.  She  cannot  anticipate  terms  such 
as  she  looked  for  in  the  middle  of  191-1.  But  she 
still  clings  to  the  theory  tliat  the  Russian  Socialists 
are  so  much  opposed  to  war,  and  so  anxious  for  peace 
and  for  a  thorough  reorganisation  of  Russia,  that 
she  will  have  little  difficulty  in  arranging  terms  with 
them.  Considering  how  utterly  wrong  all  her  public 
men  have  been  for  years  past,  it  will  be  strange  if 
she  proves  right  in  regard  to  Russia.  We  do  not 
doubt,  indeed,  that  the  Russian  people  earnestly  desire 
peace.  Russia  is  still  very  backward.  There  is  a 
great  deal  of  work  which  ought  to  be  done  upon  which 
the  best  of  the  Socialists  have  set  their  hearts.  And, 
therefore,  it  is,  no  doubt,  quite  true  that  the  Socialists 
would  gladly  make  peace  if  they  could  trust  Germany, 
and  would  devote  all  their  attention  to  the  refomi 
of  their  own  count  rv.  But  we  ventiye  to  tbink  that 
the  leaders  of  the  Revolutionary  party  in  Russia  are 
too  well  acquainted  with  Germany  and  too  sensible 
to  their  own  dangei-s  to  be  induced  to  come  to  a  pre- 
mature peace  which  would  solely  benefit  Germany. 
Germany  was  not  provoked  in  any  way.  She  could 
have  maintained  peace  without  injury  to  herself.  She 
had  built  up  a  magnificent  trade.  And  her  influence 
everywhere  was  vest.  Therefore  the  well-informed 
in  Russia  must  know,  as  well  as  the  well-informed 
elsewhere,  that  Germany  now  is  hankering  after  a 
peace  with  Russia  only  to  deceive  Russia  and  to  attack 
her  at  a  more  favourable  moment. 

Germany  is  well  aware  that  she  is  no  longer  able 
to  fight  the  Entente  Powers.  What  has  been  going 
on  since  IVIai-ch  in  France  proves  clearly  that  the 
GeiTnan  Army  has  not  its  old  inorale,  and  that 
Germany  can  no  longer  bring  up  great  reserves.  The 
British  and  the  French  armies  have  won  decisive  suc- 
cesses in  all  the  partial  attacks  they  have  made  during 
the  present  spring.  If.  then,  Russia  were  to  throw 
her  whole  weight  into  the  scole.  it  is  reasonable  to 
conclude  that  Germany  would  quickly  go  down.  The 
time  for  complete  action  by  Russia  has  not  quite 
arrived.  But  it  is  coming,  and  the  statement  made 
the  other  day  by  General  Alexeiefi  gives  us  assurance 
that  when  Russia  moves  she  will  prove  to  be  much 
better  provided  with  munitions  than  hif&erto,  and  will 


give,  therefore,  a  good  account  of  herself.  Judging 
by  the  miscalculations  of  Germany  for  so  many  years 
now,  we  do  not  think  that  much  importance  need  be 
attached  to  the  efforts  she  is  making  to  bring  about  a 
separate  peace  with  Russia.  It  is  true  that  the 
German  Socialists  are  working  heartily  for  their 
Government.  It  is  true,  also,  that  the  German 
Socialists  have  secured  the  good  offices  of  the  Swedish 
Socialists,  and  that,  therefore,  a  kind  of  avenue 
has  been  opened  by  which  delegates  of  the  Kaiser 
can  begin  negotiations  with  Russian  Socialists. 
But  whether  the  Russian  Socialists  are  so  simple- 
minded  as  the  Germans  flatter  themselves  they  are- 
remains  to  be  seen.  The  Russian  Socialists  know^ 
GeiTnany,  or,  at  all  events,  they  have  had  abundant- 
opportunities  to  understand  Germany  and  her  objects  iru 
all  concerning  Russia.  It  seems  to  us,  therefore,  ex- 
tremely improbable  that  the  Russian  Socialists  will 
allow  themselves  to  be  hoodwinked,  or  will  consent 
to  play  the  part  of  catspaws  for  Germany.  The 
Russian  Socialists,  we  are  quite  ready  to  believe, 
desire  an  equitable  peace.  They  know  that  Russia  is 
big  enough.  They  do  not  care  for  extending  Russian 
authority  over  peoples  who  would  have  to  be  governed 
by  main' force.  Therefore  we  quite  accept  their  assur- 
ances that  they  want  neither  annexation  nor,  in  any 
form,  increase  of  territoiT-.  On  the  other  hand,  we 
believe  equally  that  they  understand  German  treachery 
and  German  duplicity,  and  that  they  will  not  allow 
themselves  to  be  used  as  tools  by  the  enemy.  Regard- 
ing the  Provisional  Government,  everybody  knows^ 
that  it  is  actuated  by  the  most  honourable  motives. 
It  is  not  pushing  the  War  for  the  sake  of  conquest. 
Nor  has  it  any  desire  to  effect  another  revolution.  It 
is  acting  in  what  it  believes  to  be  the  true  enlightened 
interest  of  Russia.  .\nd  we  have  no  doubt  that  it  will 
be  able  to  secure  the  support  of  the  Socialists,  as 
well  as  of  the  armv.  For,  after  all,  the  support  of 
the  army  is  indispensable  to  every  Government,  and 
it  looks 'at  present  as  if  all  progressive  parties  m 
Russia  will  accept  the  proposal  of  the  Provisional 
Government  that  a  Coalition  Administration  shou.d  be 
formed. 

THE    AUSTRALIAN    ELECTIONS. 

The  Australian  elections  have  resulted  in  a  satisfac- 
tory victory  for  the  Nationalists.  '  For  the  House  of 
Representatives  the  Liberals  returned  number  35, 
while  Mr.  Hughes'  supporters  number  15,  making 
a  total  Nationalist  return  of  50.  The  Labour  party, 
on  the  other  hand,  have  only  secured  25  seats.  Con- 
sequently, in  the  House  there  is  a  Nationalist  majority 
of  25.  In  the  Senate  the  Liberals  retm-ned  number 
10  and  the  Hughes  party  13,  making  together  23 ; 
while  the  Labour  party  have  secured  only  13  seats 
Consequently,  there  will  be  a  NationaHst  majority  of 
10  In  the  House  during  last  Parliament  the  Nation- 
alist majority  was  23,  so  that  in  the  House  there  is  a 
gain  of  two  seats.  In  the  Senate  the  Nationalists 
were  in  a  minority  of  one.  Consequently,  the  gam  is 
very  pronounced."  There  may,  of  coui-se,  be  sonie 
recasting  of  the  Government  now  that  the  voting  is 
over.  But  the  Nationalists  have  now  so  secure  a 
majority  in  both  Houses  that  they  can  caiTy  out 
their  own  policv  if  they  act  with  judgment  and 
unanimity.  We'mav  hope,  therefore,  that  Austraha 
will  find'  herself  in  a  position  to  carry  on  the  War 
even  more  effectively  than  heretofore.  It  is  much  to 
be  regretted  that  the  unfortunate  necessity  to  hold 
elections  at  the  moment  made  it  impossible 
for  Mr.  Hughes  to  come  to  London  while  the  other 
representatives  of  the  Dominions  and  of  India  were 
here.  But  we  must  comfort  ourselves  by  reflecting 
that  Mr.  Hughes'  policy  is  completely  adopted  by 
Australia,  and  that,  therefore,  he  can  address  himself 
to  canying  it  out  \\ith  perfect  confidence  that  he  repre- 
sents the  views  of  the  Australian  people. 
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THE  EGYPTIAN  BUDGET. 

In  the  Note  with  which  the  Acting  Financial  Adviser 
opens  his  remarks  upon  the  Egyptian  Budget,  he 
states  that  within  the  space  of  tiiree  months  last 
autumn  Egyptian  cotton  doubled  in  price,  rising  to 
heights  unknown  since  tlic  American  Civil  War.  The 
result  is  that,  notwithstanding  the  relatively  inferior 
yield  of  the  present  crop,  ii  will  probably  realise  more 
than  40  million  pounds,  or  about  double  that  of  last 
year.  He  adds  that  the  continued  presence  in  Egj-pt 
of  a  large  British  force  has  exercised  its  influence  as  a 
second  factor  in  the  exceptional  prosperit}'  of  the 
country.  The  resources  of  I'gypt  and  the  Soudan  have 
l)een  drawn  upon  in  every  conceivable  maimer  for 
military  requirements,  and  the  productive  activities  of 
the  population  have  been  stimulated  in  all  directions. 
Furthei-more,  he  tells  ns  that  there  has  been  a  total 
addition  to  Egypt's  capital  resources,  during  the  two 
and  a  half  \-ears  which  ha\e  elapsed  since  the  com- 
mencement of  the  War,  of  some  30  million  pounds. 
Owing  to  the  difficulty  of  obtaining  the  necessary 
materials,  the  unlooked-for  accession  of  wealth  does 
not  permit  of  any  fresh  development  of  the  country's 
economic  resources  for  the  present.  In  consequence, 
the_ money  is  employed  in  investments  abroad,  where 
they  operate  as  a  set-off  to  the  indebtedness  of  the 
country,  probably  to  the  extent  of  one-third  of  the 
private  capital  invested  froni  foreign  sources,  and  re- 
lieve to  that  extent  the  heavy  tribute  which  the  country 
has  to  pay  annually  to  its  <-reditors  abroad.  The  rise 
in  prices,  a  result  of  all  tliis,  he  estimates  at  about 
69%  on  the  value  of  the  imports  landed  at  E-gj^ptian 
poi-ts.  In  regard  to  the  exjiorts  there  is  a,  rise  of  4-5% , 
almost  entirely  due  to  cotton.  The  Nile  flood  of  1916 
was  high  and  prolonged.  The  maximum  level  reached 
at  Aswan  was  E.L.  93.20,  as  compared  with  the 
maxima  of  E.L.  93.97  and  R.L.  94.15  attained  respec- 
tively by  the  floods  of  1874  and  1878,  the  highest  Niles 
known  to  modem  records.  The  heigjit  of  the  Nile, 
and  the  length  of  time  during  which  it  remained  at 
almost  the  maximum,  made  it  necessary  that  every  pre- 
caution should  be  taken  to  prevent  cultivation"  from 
possible  inundation.  The  estimated  yield  of  cotton  last 
year  was  6.02U.(X)0  cantars,  which  is  0.4  cantars  less 
than  in  1915  and  0.5  below  the  average  for  the  pre- 
ceding 10  years.  It  appears  probable  that  even  this 
moderate  estimate  will  prove  too  high. 

Owing  to  the  War,  notes  of  the  National  Bank 
of  Egypt  have  taken  the  place  of  gold.  The  total 
cu-culation  on  .luly  31,  1914,  was  £E. 1,835, 000.  On 
Januarv-  31  following  the  circulation  had  nsen  to 
£E. 7, 751,000,  an  increase  of  fE. 5, 916, 000.  On 
July  31,  1915,  the  circulation  fell  to  £E, 5, 743, 000, 
showing  a  decrease  of  ££. 2,008,000  during  the  six 
months.  On  January  31,  1916,  the  circulation  had 
risen  to  £E. 11,455,000.  an  increase  of  £E. 5, 712, 000. 
On  the  following  July  31  it;  had  gone  down  to 
£E.9.asi,000,  a  decrease  oi  £E.1,774,000.  On 
November  30  last  the  ci'v^nlation  had  risen  to  the 
extraordinai-y  figm-rf  of  £E. 20.807,000,  showing  an 
increase  in  the  four  months  of  £E. 11, 126, 000.  It 
is  hardly  necessary  to  remind  the  reader  that  the 
expansion  of  the  circulation  in  the  autumn  and  winter 
is  due  to  the  marketing  of  the  cotton  crop;  and  in 
1916,  as  has  already  been  stated,  the  price  of  cotton 
was  higher  than  it  had  been  since  the  American  Civil 
War.  It  is  observed  that  the  very  large  pemianent 
expansion  in  the  circulation  indicates  that  the  notes 
so  retained  represent  the  profits  of  the  |5€ople  from 
their  crops,  and  are  hoarded  in  the  same  manner  as 
gold  was  before.  It  may  be  worth  while  reproducing 
the  figures  for  the  circulation  of  silver  a^^d  nickel 
coin.  On  July  31.  1914,  that  circulation  was 
£E.2.974,000.  On  r^Iarch  31  following  it  had  risen 
to  £E. 4, 224, 000,  an  mcrease  of  £E. 1,250, 000.  On 
May  16  the  tirculation  of  these  small  coins  was 
£E. 5,057,000.  And  on  February  28  of  the  present 
year  it  was  as  much  as    £E. 6, 194. 000.      The  issues 


during  the  War  have  thus  equalled  the  whole  circula- 
tion of  1914.  For  the  year  1916  the  estimated  ex- 
penditure was  £E. 16, 630, 000.  The  revenue  receipts 
only  reached  £E. 16.530,000,  so  that  there  had  to  be 
a  draft  on  the  reserve  fund  of  £E.  100,000.  For 
1917  the  estimated  expenditure  is  £E. 19, 525,000, 
and  the  revenue  receipts  are  expected  to  amount  to 
as  much.  The  figures  for  1917  are  the  highest  yet 
recorded,  e.xceeding  those  for  1916  by  £E. 2,895,000. 
We  are  told  that  allowance  must  be  made  for  the 
inclusion  on  either  side  of  the  Budget  of  the  ghafir 
expenditure  and  receipts,  amounting  to  about 
£E. 670,000,  which  formerly  fig^ared  in  a  separate 
account.  But  the  real  increase  remains  a  formidable 
one,  and  is  onlv  justified  by  the  present  extraordinary 
circumstances,  both  receipts  and  expenditure  being 
abnormallv  expanded  bv  causes  arising  out  of  the 
War. 

It  is  observed  that  although  income  and  outgoings 
are  expected  to  balance,  they  include  a  sum  of 
£E. 330, 000,  which  represents,  not  revenue  to  be 
collected  during  the  year,  but  balances  of  certain 
funds  accumulated  in  past  j'ears.  The  estimated  ex- 
penditure, therefore,  really  exceeds  the  true  esti- 
mated revenue  of  the  yeav  by  this  amount.  The 
revenue  figures  also  include  a  sum  of  £E. 250, 000  for 
seigniorage  on  the  coinage  of  silver.  This,  as  already 
explained,  is  not  true  profit,  and  involves  a  liability 
for  loss  of  a  corresponding  or  gi-eater  amount.  There 
are  estimated  increases  in  the  revenue  of 
£E. 3, 302,000,  and  decreases  of  £E. 307,000,  showing 
a  net  increase  of  £E. 2, 995, 000.  Upon  this,  however, 
it  is  obsen-ed  that  the  large  increase  in  the  railway 
receipts  is  more  than  counterbalanced  by  increased 
expenditure,  so  that  the  increase  will  be  by  no  means 
as  l^-ge  as  stated.  Turning  to  the  expenditure,  it  is 
pointed  out  that  the  estimates  cannot  be  really  de- 
pended upon.  For  instance,  in  the  year  1914  the 
estimates,  which  were  drawn  up  it  will  be  recollected 
before  war  was  anticipated,  amounted  altogether  to 
£E. IS, 162, 000.  In  the  present  year,  under  war  con- 
.ditions,  the  total  expenditure  is  estimated  at 
£E. 19.525,000.  But  it  is  to  be  observed  that  while 
the  estimates  for  new  works  this  year  are  £E. 329, 000 
more  than  i>ast  year,  they  are  still"  £E.  1,189, 000  below 
the  figure  for  1914.  On  the  other  hand,  the  expendi- 
ture on  -Administrative  Services  is  £E.2, 566,000  more 
than  the  estimate  for  1916.  Turning  to  details, 
it  is  stated  that  the  railway  expenditure  is  estimated 
to  exceed  last  year's  by  as  much  as  £E. 902, 207. 
The  increase  is  due  mainly  to  the  increased  cost  of 
fuel,  materials,  and  freights.  Turning  to  public- 
works,  while  under  Administrative  Services  there  is 
a  slight  increase  in  1917  over  1914,  under  new  works 
there  is  a  considerable  decrease.  The  total  estimates 
for  new  works  for  the  current  year  is  £E. 855, 891, 
out  of  which  £E. 618, 526  is  allotted  to  irrigation. 


KOREA. 

We  have  to  acknowledge  with  thanks  tlie  receipt  of 
the  very  full  and  instructive  Eeport  on  Eeforms  and 
Progress  in  Korea  for  the  year  1914-15.  It  is  a  large 
volume  and  it  contains  an  immense  amount  of  infor- 
mation. Korea,  it  will  be  recollected,  was  a  subject 
of  dispute  between  Japan  and  China,  and  between 
Japan  and  Eussia.  It  was  at  first  taken  over  by 
•Japan,  after  the  war  with  Eussia,  as  a  kind  of  pro- 
tected State.  Ultimately,  however,  it  was  annexed. 
It  continued  as  a  protected  State  for  about  four  yeai-s. 
The  year  1914-1915  is  the  fifth  year  of  its 
annexation.  The  repoi-t  describes  not  only  the 
present  condition,  but  the  progress  that  has 
been  made:  and  it  will  be  found  exceedingly 
instructive  by  anyone  who  will  take  the  trouble 
carefully  to  read  it.  The  Japanese  Government  is 
endeavouring  to  make  Korea  self-dependent.  In  the 
beginning  it  was  found  that  the  Imperial  Government 
had  to  provide  a  portion  of  the  expenditure,    for,  as 
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matters  then  stood,  Korea  herself  oould  not  afford  the 
whole  amount  required.  Japan  not  only  desired  to 
improve  the  administration,  but,  likewise,  to  increase 
tlie  well-being  of  the  people.  It  aimed,  moreover,  at 
preserving  and  keeping  a  record  of  everything  existing 
in  the  country  which  seemed  deserving  of  presen'a- 
tion.  Thus,  it  desu-ed  to  keep  from  destruction  every- 
thing that  was  worth  keeping,  and,  at  the  same  time, 
to  benefit  the  people  by  a  really  good  Administration. 
Of  late  the  revenue  has  been  increasing  so  satisfac- 
torily that  a  period  of  five  years  has  been  fixed  upon 
during  which  contributions  from  the  Imperial  Govern- 
ment will  ]ye  continued,  while  they  will  be  annually 
so  reduced  that  they  will  disappear  altogether  at  the 
end  of  the  five  years. 

Coming  to  the  finance  for  the  year,  which  is  the 
best  criterion  of  the  condition  of  the  countiy,  we  find 
that  during  the  fiscal  year  1914-15  the  total  ordinaiy 
revenue  amounted  to  £3.977.673.  being  an  increase 
compared  with  the  preceding  year  of  £'20-5,270.  The 
extraordinary  revenue  amounted  to  £1,878,378,  show- 
ing a  decrease  of  £290.516.  The  grand  total  of  the 
revenue  was  thus  £5,856.051.  being  a  decrease  com- 
pared with  the  preceding  year  of  £85,246.  The 
ordinaiy  expenditure  for  the  same  year  amounted  to 
£3,675.771,  being  an  increase  of  £115,105.  The  ex- 
traordinary expenditure  was  £2.180,279,  showing  a 
decrease  of  £200,351.  The  total  expenditure  of  all 
kinds  was  thus  £5.856,050,  being  a  net  decrease  of 
£85,246.  The  report  t^lls  us  that  although  Japan's 
war  operations  in  the  territory  leased  by  China  to 
Gei-many  soon  came  to  a  successful  end,  and  her  tem- 
tories  were  thereby  far  remo\-ed  from  the  actual  seat 
of  war.  economic  affairs  in  Korea  were  nevertheless 
afi'ected  in  some  sligl^t  degree  by  the  continuance  of 
the  struggle.  It  affected  the  forei.gn  trade  and  railway 
traffics,  especially  the  imports,  and  thus,  natui'ally,' 
acted  adversely  on  the  receipts  from  the  Customs  and 
the  railways.  On  the  other  hand,  the  War  stimulated 
the  development  of  domestic  industries  and  exports. 
The  report  adds  that  in  consequence  of  the  efforts 
made  to  improve  the  condition  of  Korea  there  is  a  re- 
markable change  going  on  in  the  proportion  between 
imports  and  exports.  Previous  to  the  annexation  of 
Korea  the  imports  largely  exceeded  the  exports,  and, 
therefore,  the  balance  of  trade  was  always  against 
Korea.  Gradually,  however,  during  recent  years  the 
imports  have  been  declining  and  the  exports  in- 
creasing, with  the  result  that  the  excess  of  imports 
over  exports  in  the  year  1915  amounted  to  no  more 
than  £970,703.  To  "some  extent,  it  is  admittwl,  the 
War  has  helped  to  bring  this  about.  But  mainly  it  is 
due  to  agricultural  and  mdustrial  development,  and  to 
the  expansion  of  communication  facilities. 


FINANCING  THE  WAR. 

NEW   VOTE    OF   CREDIT, 

That  the  Chancellor  of  the  Exchequer  this  week  pro- 
posed a  Vote  of  Credit  for  as  much  as  £500,000,000 
created  no  surprise,  but  when  in  introducing  it  he 
announced  that  for  the  first  five  weeks  of  the  current 
financial  year  the  rate  of  expenditure  out  of  Votes 
of  Credit  had  averaged  £7.450,000  a  day,  somewhat  of 
a  shock  was  given  to  his  hearers.  Especially  was  this 
?o  in  view  of  Mr.  Bonar  Law's  recent  Budget  estimate 
that  outlays  from  Votes  of  Credit  would  average 
£5,411.000  per  day.  This  week's  Vote  of  Credit  is 
the  eighteenth  gi-anted  since  war  began,  the  aggregate 
of  the  V^tes  for  1914-15  ha\dng  been  £362,000,000, 
for  1915-16  £1,420,000,000,  for  1916-17 
£2,010,000,000,  and  for  'the  current  year  1917-18  to 
date  £850,000,000.  The  Vote  for  £350.000,000 
granted  in  February  last  in  respect  of  1917-18  was 
expected  to  be  sufficient  to  last  until  about  the  end  of 


this  month,  but  in  view  of  the  exceptionally  heavy  dis- 
bursements that  have  been  made  the  balance  in  hand 
on  Saturday  last  was  no  more  than  £89,000,000,  or 
sufficient  to  enable  us  to  carry  on  only  to  Saturday  of 
next  week. 

Perhaps  we  ought  to  state  here,  in  order  ito  remove 
some  of  the  confusion  that  arises  concerning  the 
Treasury's  accounts,  that  expenditures  from  Votes  of 
Credit  represent  only  part  of  the  total  outlays  that  we 
are  called  upon  to  meet.  From  the  Votes  there  are 
met  (1)  all  expenses  in  connection  with  the  Army. 
Navy  and  munitions,  including  the  sums  expended 
thereon  in  peace  times ;  (2)  loans  and  advances  to 
Dominions,  Allied  Powers,  &c. ;  and  (3)  sundry  out- 
goings connected  with  the  War,  such  as  payments  to 
the  railways  under  the  terms  of  control,  puixhases  of 
foodstuffs  by  the  Government,  and  a  whole  host  of 
miscellaneous  charges.  While  by  far  the  gi'eater 
amount  of  the  cost  of  the  War  is,  of  course,  included 
under  the  head  of  Votes  of  Credit,  account  has  also 
to  be  taken  of  the  substantial  interest  payments  on 
War  debt,  which  is  in  ideality  a  part  of  the  War  ex- 
penses. We  are  also  called  upon  to  meet  the  ordinary 
disbursements  of  the  country,  consisting  of  interest  on 
the  pre- War  debt,  payments  to  Local  Taxation 
Accounts,  &c..  and  other  Consolidated  Fund  Services; 
and  expenditure  upon  the  ordinary  Civil  Services,  the 
Post  Office  Sen'ices.  and  Customs,  Excise  and  Inland 
Revenue  Departments. 

The  Budget  estimate  of  the  total  expenditure  for 
1917-18  was  for  £6,275,000  a  day,  of  which  £5.411,000 
was  to  come  out  of  Votes  of  Credit.  £533,000  repre- 
sented interest  on  War  debt,  and  the  remaining 
£331.000  was  for  interest  on  pre-War  debt  and 
the  ordinary  Supply  Services,  &c.  Of  the  average 
daily  sum  payable  from  the  Votes.  £3.941.000  was 
estimated  to  be  on  account  of  the  Army.  Navy  and 
munitions,  £1,096,000  for  loans  and  advances,  and 
£374,000  for  miscellaneous  purposes.  This  week's 
statement  of  the  Chancellor  of  the  Exchequer  shows, 
however,  that  so  far  as  the  Votes  are  concerned  these 
estimates  were  considerably  exceeded  in  the  35  days 
to  May  5,  during  which  period  £261,000.000  in  round 
figures  was  expended  from  the  Votes.  Tliis  is  equal 
to  £7,457,000  a  day.  All  items  were  much  above  the 
Budget  estimate,  the  daily  outgoings  upon  the  Army. 
Navy  and  munitions  having  been  £4,943.000,  upon 
loans  and  advances  £1,943,000,  and  for  miscellaneous 
purposes  £571,000.  Comparison  of  the  outlays  from 
Votes  of  Credit  in  the  five  weeks  to  Saturday  last  with 
the  Budget  estimate  for  the  whole  year  and  with  out- 
lays for  similar  purposes  in  the  early  weeks  of  1916-17 
is  made  below  :  — 

Expenditures   from    Voles   of   Credit,    1917-18  (OOO's 
omitted). 


Army,  Navy, 

and 
,— Munitions^-- 
Per 
Day 
Estimate   for  £  £ 


Lo.ins  ami 

Advances  to  Miscelliineous 

Allies  and  War 

/— Dominions—, ,— Expenses^,     , Total ^ 

Per  Per  Per 

Day  Day  Day 

£           £  £         £  £            £" 


year  1917-18  1,43S,500   3,911    4!m,0n0   1,01)6    136,500     374  1,976,000    5,111 
35  days  to  May 
6,  liU7        ...    173,000   4,943      68,000   1,943      20,000     571      261,000    7.457 


Est.  for  330  days 
to  Marcli  31, 
1918 1,265,500   3,805    332,000    1,006    116,500     353  1,714,000   6,194 


.'»'*  days  to  ilay 
20,1917      ..'.    H9,000   2,9S0      7i,S00   1,490     17,500     SoO     241,000    4,S20 

Such  hea\-y  disbursements  naturally  alarmed  even 
the  Chancellor  himself,  and  he  therefore  made  a  most 
complete  examination  of  them,  as  a  result  of  which  it 
is  apparent  that  there  were  exceptional  causes  which 
tended  to  swell  the  figures,  and  that,  while  there  must 
in  existing  circumstances  be  doubt  as  to  the  course  of 
future  expenditures,  as  upon  every  other  point  con- 
nected with  the  War,  the  probabihties  are  that,  taking 
the  year  as  a  whole,  the  Budget  estimate  may  not  be 
exceeded.  With  regard  to  loans  and  advances,  the 
Chancellor  reminded  the  Committee  that  the  expendi- 
ture for  a  period  so  short  as  that  under  review  affords 
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no  criterion  of  the  outgoiiij,'s  for  the  whole  year,  inas- 
much as  expenditure  out  of  the  Votes  of  Credit  varies 
so  considerably,  having  nmged  during  the  past  five 
weeks  between  £44,000,(100  and  £62,000,000.  The 
past  five  weeks  was  exceptional  in  several  ways.  In  the 
first  place,  whereas  during  the  current  year  America 
has  agreed  to  lend  substantial  sums  to  our  Allies,  and 
tlius  to  relieve  us  of  a  part  of  the  burden  which  was 
wholly  borne  by  us  in  the  past,  such  financial  assist- 
ance, while  now  being  afforded,  was  not  forthcoming 
during  the  period  under  review.  Then  again,  there  is 
an  amount  of  £30,000,000  which  cannot,  the  Chan- 
cellor considers,  be  regarded  as  representing  real  ex- 
penditure, but  arises  from  the  sub-agents  who  dis- 
burse this  money  having  in  hand  a  very  large 
excess  of  balances  as  compared  with  the  previous  time. 
Apart  from  loans  and  advances  amounting  to 
£68,000,000,  this  amount  of  £30,000,000  includes  ad- 
vances to  the  Dominions  of  a  further  large  sum  which 
will  come  back  during  the  cuiTent  year ;  for  we  have 
yet  to  be  reimbursed  by  the  Dominion  Governments. 
for  the  expenses  of  the  Dominion  Forces  paid  by  this 
country  in  April.  Adding  these  exceptional  items — 
the  unusually  heavy  rate  of  advances  to  the  Allies  and 
the  exceptional  items  aggregating  £30,000,000 — 
£1,850,000  a  day  is  accounted  for,  which,  if  deducted 
from  the  £7,540,000  referred  to  above,  brings  the 
daily  expenditure  down  to  £5,600,000,  against  the 
Budget  estimate  of  £5,411,000. 

The  new  Vote  of  Credit  is  for  £500,000,000,  an 
altogether  unprecedented  amount,  but  decided  upon  in 
order  to  enable  us  to  carry  on  until  after  the  ordinary 
Appropriation  Bill  is  out  of  the  way.  If  the  Budget 
estimate  proves  correct  this  should  last  us  about  three 
months;  but  the  Chancellor  is  estimating  that  the 
rate  of  daily  expenditure  from  the  Votes  in  the  near 
future  will  ibe  about  £(3, 41  lO, 000,  which  means  that 
provision  will  have  been  made  for  financing  the  War 
until,  it  is  anticipated,  the  first  Saturday  in  August. 
The  rate  of  outlays  upon  the  Anny,  Navy,  and  muni- 
tions for  the  five  weeks  to  May  5  was  considerably  in 
excess  of  previous  payments,  and  to  a  large  extent 
was  doubtless  affected  by  the  fact  that,  although  in 
this  country  steps  had  been  taken  to  control  prices,  no 
such  arrangements  existed  in  the  United  States,  where 
as  our  demands  increased  prices  i-ose  against  us.  It 
is,  therefore,  exceedingly  gratifying  to  learn  that  one 
of  the  objects  of  the  Mission  now  in  the  United  States 
is  to  perfect  arrangements  for  purchases  such  as  exist 
in  this  country,  and  that  the  endeavours  of  the  Mission 
in  this  direction  are  receiving  everj'  encouragement  on 
the  other  side. 

Between  the  outbreak  of  war  on  August  4,  1914, 
and  Saturday  last  we  had  expended  £4,207,484,000 
upon  the  War  for  the  .A.rmy,  Navy,  and  Munitions, 
loans  to  Allies,  etc.,  and  miscellaneous  purposes. 
This,  we  would  add,  includes  the  Navy  and  Military 
expenses  between  the  outbreak  of  war  and  the  end  of 
March  1915,  estimated  at  £55,739,000,  and  the  sum 
of  £160,428,000  repaid  to  the  Bank  of  England  in 
respect  of  advances  for  war  purposes  that  had  been 
made  by  that  institution.  That  is  to  say,  we  give  in 
our  total  just  over  £216,000,000  which  has  not  been 
included  bv  the  Treasurv  in  expenditures  from  Vot-es 
of  Credit.  '  Fm-ther,  up  to  Saturday  last  £155,638,000 
had  been  paid  out  since  war  began  as  interest  on  War 
Debt,  thus  making  a  total  war  expenditure  of 
4,363.122,000.  Interest  upon  pre- War  Debt  since  the 
outbreak  of  hostilities  had  called  for  £54,954,000  and 
for  Ordinai-v  Supply  Services  we  had  paid  out 
£276.111,000.  The  total  expenditure  of  this  country 
for  all  pui-poses  since  August  4,  1914,  therefore,  has 
been  £4,694,187,000.  If  for  the  whole  of  1917-18, 
the  Budget  estimate  of  expenditm-e  is  not  exceeded,  the 
War  will  have  cost  us  £6,265,534,000.  This  is  some- 
what under  the  figure  we  stated  last  week,  as  we  have 
now  made  allowance  for  the  fact  that  the  outgoings  of 
1914-15  included  about  £25,000,000  spent  upon  the 
Annv  and  Navy  before  war  began.    Should   Budget 


estimates  of  revenue  be  not  more  than  realised, 
we  shall,  bv  the  end  of  March  next,  have  paid 
£1,273,334,000.  or  20-3%  of  the  war  expfenditure,  out 
of  revenue,  and  shall  have  raised  by  loans  somewhat 
over  £5,000,000,000.  Our  revised  figures  of  Great 
Britain's  war  bill  are  given  below:  — 


Great  Britain's  War  Bill. 


Tear 


War  Expendi- 
ture (a) 


-Met  Got  o£- 

%of 


Total  Bev. 
&  Loans 


Revenue     WarE}cp.      Lo.-in3 

£                     £                    %               £  £ 

in4-15«     ...       575,339,000         81,99r,,000      14.;;      565,778,000  647,774,000 

1915-16*    ...    1,439,563,000      217,172,000      15.1    1,165,319,000  1,382,491,000 

1916-17*    ...    2,081,132,000      466,447,000       21.9   1,627,188,000  2,083,635,000 


4,096,034,000  775,615,000  18.5  3,358,285,000  4,113,900,000 

"to'ilay  5«^  267,088,000         38,105,000  14.3  204,135,000  242,240,000 

"ilay  5*1917   4,303,122,000  793,720,000  lli  3,562,420,000  4,366,140,000 

"to'Mar'^3'iri.902,412,000  479,614,000  25.3  1,447,646,000  1.927.260,000 

^Ml^'^3 ',  •\To,265,634,000   1,273,334,000     20.3    5,010,066,000     6,283,400,000 
(o)  Includes  Loans  and  Advances  to  Allies  and  Dominions. 
•  Actual.  t  Estimated. 

We  present  herewith  a  statement  of  Great  Britain's 
expenditure  since  war  began,  and  estimate  for  year  to 
March  31,  1918.  As  far  as  possible  the  items  under 
the  head  of  Votes  of  Credit  are  as  announced  from 
time  to  time  in  the  House  of  Commons,  with  the- 
exception  of  the  two  sums  aggregating  £210,000,0t)i.' 
referred  to  above.  Interest,  both  on  pre- War  and 
War  Debt,  represents  actual  payments  made  during 
the  periods  specified.  As  regards  "  Ordinaiy  Supply 
Services,"  etc.,  we  have  taken  the  actual  Local  Taxa- 
tion and  other  Consolidated  Fund  payments  for  the 
different  periods  and  have  added  thereto  the  due 
proportions  of  the  total  expenditure  for  Ordinary 
Supply  Services  for  the  respective  years. 


Period 
1914-15 
240  d,iys,Ang.  4, 
Mar.  31, '15 
Per  day 

1915-16: 
360  days 

Per  day  ... 

1916-17 : 
365  days; 

Per  day  ... 

1917-18 : 
35dayscoMay5 
Per  day  ... 


War 

Expenditure 

Expended 

from 
Votes  of 
Credit 
£ 


Other 
,  ^Expenditure-^ 
Interest  on  Pre- 
Interest        War  Debt, 
on  War  Ordinary  Supply 
Debt        Services,  &c. 
£  £ 


14— 

...     573,167,000 
2,.3SS.J0» 

...1,399,652,000 
3,S2i,000 

...1.973,665,000 
5.107,300 

261,000.000 
7,457,000 


2,172,000 
9,050 

39,911.000 
100,000 

107.467.000 
294,000 

6.088,000 
174.000 

188.412,000 
571,000 

194,500.000 
533,000 


81,996,000 
341,700 

119.595,000 
326,800 

116.981.000 
320,500 

12.493,000 
357,000 
108,388.000 
328,000 

120,881,000 
331.000 


Grand 
Ag^e  irate 

of  E.v- 

penditures 

£ 

657.336,000 
2.738,900 

1,569,158.000 
4,259,800 

2,198,113,000 
6,022,200 

279,581,000 
7,988.000 
2,010,800.00(1 
6,093,000 

2,290,381.000 
6,275.000 


■330daysto31Mar.'18  1.714.000,000 

Per  day 5,194,000 

Total  forl917-lS(est.)l,975,000,000 
Per  day 5.111,000 

Of  the  £68,000,000  of  advances  to  Allies  and 
Dominions  made  in  the  five  weeks  to  May  5  only 
£4,000,000  was  for  the  Dominions,  who  now  are  in  a 
position  to  finance  the  major  part  of  then-  own  require- 
ments. In  the  period  to  the  end  of  March  last  we 
had  advanced  to  Allies  and  Dominions  a  sum  of 
£918,000,000,  to  which  has  to  be  added  £52,000,000 
due  to  us  for  interest,  discount,  dc.  With  the  further 
advances  made  since  April  1,  the  indebtedness  of  our 
Allies  and  Dominions  to  us  has  thei-efore  been  raised 
to  £1,038,000,000,  of  which  £892,000,000  is  on 
account  of  the  AlUes,  and  £146,000,000  the  Dominions. 
As  far  as  it  is  possible  to  ascertain,  the  advances  we 
have  made  have  been  as  follows :  — 

Loans  to  Allies  and  Dominions  since  War  Began. 


Aug.  4,  '14— Mar.  31,  '15 
Apr.  1. '15— Mar.  31, '16 
Apr.  l.'ie — Mar.  31. '17 

Apr.  1,'17— May  5, '17 


Allies 
£ 

18,000,000 
270,000,000 
540,000,000 

828.000,000 
64,000,000 


Dominions  Total 

£  £ 

44,000,000  52,000,000 

64,000,000  324,000,000 

54,000,000  594,000,000 


142,000,000        970,000,000 
4,000.000  68,000,000 


892,000,000       116,000,000     1,038,000.000 


EoYAL  Statistical  Society. — A  notice  is  issued 
that  the  ordinary  meeting  announced  for  Tuesday,. 
May  15,  1917,  will  not  be  held. 
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INCREASING  COST  OF  LIVING. 

"  THE  STATIST'S"  INDEX-NUMBERS  OF  PRICES 

{In  continuation  of  Sauerbeck's  Figures.) 
The  following  are  The  Statist's  index-numbers  of 
the  wholesale  prices  of  45  commodities,  the  average 
for  the  11  years  1867-77  being  100  :  — 

Monthly  Figures  Since  War  Began. 


Annual  Figures. 

Index 

No. 

1809 

.*189 

1810 

.*171 

1818 

.*159 

1873 

.   HI 

1880 

.     88 

1896 

.     61 

1911 

.     80 

1912 

.     85 

1913 

.     85 

1914 

.     85 

1915 

.  108 

1916 

.  136 

1917 

( Ist'4ni03 

)166 

87.9 
89.3 
89.8 
88.8 
91.6 
96.4 
100.9 


Inde-x-  Index- 

No.  No. 

June'15  106.4  June'16  131.0 
July  „  106.4  July  „  130.5 
Aug.  „  107.0  Aug.  „  134.5 
Sept.  „  107.8  i  Sept.  „  134.4 
Oct.  „  110.0  !  Oct.  „  14L.5 
Nov.  „  113.1  I  Nov.  „  150.8 
Deo.  „  118.4  Deo.  „  1.54.3 
Jan.'16  123.6  Jap.'17  159.3 
Feb.  „  127.0  iFeb.  „  164.0 
103.7  Mar.  „  130.4  JMar.  „  tl69.0 
AprU,,  105,9  lAprU,,  134.2  lAprU  „*  172.2 
May  „    107.2  '   May  „    135.4  i 


Index 
No. 

June' 14  81.2 
July  „  82.4 
Aug.  „ 
Sept.  „ 
Oct.  „ 
Nov.  „ 
Deo.  „ 
Jan.'lS 
Feb.  „ 
Mar.  „ 


*  Jevons' adjasted  figures.        t  Keviied.         J  Subject  to  slight  revision. 

It  will  be  apparent  from  the  above  statement  that 
the  wholesale  prices  of  commodities  continued  their 
upward  course  during  April,  the  rise  in  our  index- 
number  for  the  montli  liaving  been  1.9%,  and  the 
number  at  the  end  of  the  month  standing  at  172.2. 
At  the  end  of  April  1916  the  number  stood  at  134.2, 
and  although  during  tlie  past  twelve  months  the  rise 
has  been  about  28..3%,  the  whole  of  it  has  occurred 
since  the  beginning  of  October,  when  the  pumber  was 
still  no  more  than  134.4%.  It  was  about  that  time 
when  it  became  increasingly  evident  that  the  crops  of 
1916  were  woefully  deficient,  and  although  prices  have 
since  risen  considerably,  it  must  be  recognised  they 
would  have  reached  a  still  greater  height  had  not  the 
Government  stepped  in  and  controlled  prices.  The 
greater  part  of  the  increase  in  our  index-number  last 
month  occurred  in  those  articles  that  were  then  not 
controlled,  but  with  the  extension  of  control  by  the 
Government  dm-ing  the  present  month  it  is  to  be 
hoped  that  any  further  substantial  upward  movement 
will  be  abated.  .Just  before  the  War,  when  prices 
were  what  we  now  regard  as  normal,  our  index- 
number  was  81.2,  so  that  in  the  past  34  months  the 
rise  in  wholesale  pi-ices  has  been  no  less  than  112.1  %. 
Although  the  prices  we  take  for  our  purpose  taKe  no 
account  of  the  increased  duties  that  in  some  instances 
h'a^'e  Ijeen  levied,  the  increase  in  the  real  cost  of 
living  has  been  much  below  the  expansion  as  indicated 
bv  our  index-numbers,  rents  having  scarcely  risen, 
and  economies  on  a  considerable  scale  having  been 
made  by  a  change  of  dietary. 

The  group  of  commodities  which  showed  the 
gi-eatest  rise  in  price  last  month  was  that  for 
"sundries,"  the  most  noteworthy  increases  in  price 
having  occun-ed  in  oldve  oil  (25.7%),  linseed  oil  and 
hnseed  (14.8%),  palm  oil  (12.2%),  soda  (8.3%), 
nitrate  (6.5%),  tallow,  and  hides.  The  percentage 
increase  for  the  group  was  6.4.  Higher  prices  for 
potatoes,  oats,  and  flour  were  partly  offset  by  reduced 
quotations  for  wheat,  barley,  maize,  and  rice,  and 
vegetable  foods  therefore  were  1.5%  higher  for  the 
month.  As  regards  animal  foods,  the  number  for 
which  rose  1.3%,  pork  and  butter  were  cheaper,  and 
beef  was  only  a  shade  dearer,  but  bacon  was  somewhat 
higher,  and  mutton  appreciably  so.  Only  two  move- 
ments occurred  in  minerals,  a  distinct  rise  in  the  price 
of  tin  having  been  almost  compensated  for  by  a  fall  in 
the  copper,  which  left  the  number  for  minerals  .2% 
higher.  On  the  other  liand,  mainly  thi'ough  a  sui)- 
stantial  decline  in  hemp  and  a  moderate  fall  in  cotton, 
the  index-number  for  textiles  declined  1%  in  April, 
while  that  for  sugar,  coffee,  and  tea  was  .3%  lower. 
Taken  as  a  whole  materials  last  month  rose  2.4%,  and 
foodstuffs  1.2%. 

The  gi-eatest  rise  in  prices  since  war  began  has,  not 
unnaturally,  occurred  in  vegetable    foods,  the  index- 


number  for  which  at  the  end  of  April  was  185.3% 
higher  than  at  the  close  of  June  1914.  During  the 
same  period  the  rise  in  other  groups  has  been  textiles 
114,2%,  sundries  113,1%,  sugar,  coffee,  and  tea 
101,6%,  animal  foods  94.9%,  and  minerals  71.9%. 
In  the  aggregate  foodstuffs  have  risen  129.9%,  and 
materials  100.9%  since  end  of  June  1914. 

The  following  statement  shows  the  movement  of 
prices  in  the  past  month  and  since  war  commenced,  as 
indicated  by  our  index-numbers  (1867-77  =  100  in  all 
cases) :  — 

Comparison  of  War  Jt  Pre-War  Monthly  Index-Nos. 

Increase  % 

, Index-Numbers >       ^Aprll  1917  on^ 

(Apr.  30)  (Mar,  31)  (Apr.  30)  (June  30)  (Mar.  SOXJoM  30) 


1917' 

18'.l-2 
1901 


1917t 
187-1 
187-6 


1916 
133-2 
153-1 


1914 

66-5 

97-5 


1917  1»U 

+  1-6      +185-S 
-1-  1-3      +  94-9 


104-4 

104-8 

*87-l 

1720 

1700 

130-S 

167-3 
172-7 
176-9 

165-8 
174-0 
165-2 

159-5 
119-0 
135-2 

172-3 

168-2 

136-7 

61-8 

-   0-3 

-fl01-« 

T4-t 

+  1-* 

-fixa.1 

96-7 
80-6 
82-6 

+  0-2 
—    1-0 

+   6-4 

-t-  71-» 
-H14-* 
-HlS-1 

85-7 

-1-  2-4 

-4-10M 

H-112-1 


Veg.  Foods  (8)    ... 

Animal  Food  (7)... 

Su£;ar,  Coffee    and 

Tea  (4) 

Foodstuffs  (19)     ... 

Minerals  (7) 
Te!rtUe3(8) 
Sundries  (11) 

Uaterials  (26)      ... 

Total  (43),,.        172-2        169-0        134-2         81-2       +  1-9 

*  Silbject  to  slight  revision.  f  Revised. 

Silver. — After  a  temporary  set-back  in  March  the 
price  of  silver  continued  to  rise  during  April,  and  at 
the  end  of  the  month  was  higher  than  at  any  time  since 
February  20.  The  recovery  appears  to  have  been  due 
largely  to  short  supplies  and  absence  of  offers  from 
China. 

The  price  and  index-number  of  silver  for  last  month 
compare  as  follows  (60.S4(i.  per  oz.  being  the  parity  of 
1  gold  to  15^  silver  =  100):  — 
Price    Index 


Average  1873     ... 
Average  1890-99 
Average  1907-16 
Average  1893 
Average  1914 
Average  1915 
Average  1916 


d.  No. 
59i  =97.4 
34  =55,8 
2f|  =45.6 
35|  =58,6 
25A=41.6 
23}J=38,9 
31  ft  =51,4 


Lowest,  Nov.  1902  2UJ=35.6 


End  of 
Dee.  1906 
June  1914 
Dec.  1914 
Dec.  1915 
Deo.  1916 
Feb.  1917 
Mar.  1917 
April  1917 


Price  Indez- 
d.  No. 
32j^=53.1 
26  =42.7 
22fJ=37.3 
26t  =43.1 
36i  =60.0 
37J  =61.6 
36  J  =60.0 
3711=62.4 


BOMBAY   BARODA  RAILWAY. 

The  Bombay  Baroda  Railway  Company  continues 
to  do  exceedingly  well,  and  a  further  increase  in  the 
distribution  is  to  be  made.  A  final  dividend  of  £1  IDs. 
is  proposed  by  the  directors  out  of  surplus  profits  of 
the  past  year,  together  with  a  bonus  of  15s.  per  cent., 
making  with  the  guaranteed  interest  a  total  payment 
of  £3  15s.  per  cent,  for  the  six  months,  or  at  the  rate 
of  7A%  per  annum.  The  return  on  the  capital  stock 
for  the  whole  year  will,  therefore,  he  £5  15s.  per 
cent. ,  as  compared  with  £5  per  cent,  for  the  previous 
year,  and  £4  10s.  per  cent,  for  1914-15. 

The  dividend   record   of  the   Company   in  recent 
years  will  be  seen  from  the  following:  — 
Bombay  Baroda  Railrcay. 


Tear 

1917  „. 
1916  „. 
1915  ... 
19H  „. 
1913  „. 
1912  „. 
1910  ... 


Out  of 

Surplus  Total 

Profits  Guaranteed  Distribntloa 

%  %                  % 

2}  3  6» 

2  3                 5 

U  3                 4} 

IJ  3                 4J 

U  3                 4i 
13                 4 

i  3  31 


The  price  of  the  capital  stock  is  103,  and  allowing 
for  accrued  dividend,  the  yield  afforded  is  about 
£5  15s.  lOd.  per  cent. 


Springs  Mines.— Issued  capital  £956,000,  in  £1 
shares;  £314,950  6%  Debentures,  and  floating  debt 
about  £2.50,000.  Plant,  60  stamps  and  6  tube  mills. 
Trial  crushings  stai-ted  January  1917  :  — 

Sort-  ^Eevenue-.^  ^Expenses-.  ^Profit— s  Price  at 

Tons         ing  Amt.     Per  Amt.      Per  Amt.  Per    end  of 

1917.    Milled        "„  £        Ton  £         Ton          £      Ton    Period 

Mar.   ...  26,300        12}  34.827    26/6  27,315    20/9  7,512    5/9        2)4 

Afr.    ...  S;7,4C0       lOi  48,995    35/9  31,341    22/10  17,645  12/11     2J., 
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There  is  no  finer  PIPE  TOBACCO  than 


WOOD'S 


Hand  Cut  Virginia 

IN    THREE    STBENGTHS: 

FULL,     MEDIUM,    MILD. 


JOHN  WOOD  &  SON  f  "iM^^.^xJ-r  ~).  Ltd. 

23  A  26  Queen  Victoria  Street,  London,  E.G. 


JfmanciHl  "Baks. 


It  is  with  much  satisfaction  we  learn  that  the  Indian 
War  Loan  has  so  far  met  with  a  greater  degree  of 
success  than  had  been  anticipated.  We  hear,  for 
example,  that  the  applications  already  amount  to  17 
crores,  or  £11,333,333;  and  as  there  is  still  a  con- 
siderable time  for  applications  to  come  in,  it  looks 
as  if  the  amount  actually  subscribed  would  be  larger 
than  the  best  informed  ventured  to  anticipate  when  the 
matter  was  first  put  forward.  It  is  extremely  desir- 
able that  the  Indian  people  should  be  induced  to 
appreciate  the  importance  of  investment.  Hitherto 
the  saving  classes  have  confined  themselves  almost 
to  hoarding.  They  have  hoarded  both  gold  and  silver 
upon  an  immense  scale,  and  they  have  done  little  in 
the  way  of  investment.  We  speak,  of  course,  of  the 
great  majority  of  the  people.  Great  princes  and 
wealthy  nobles  have  invested — sometimes  have  in- 
vested in  Indian  loans  upon  a  very  large  scale.  But 
the  middle  classes  and  the  poor  have  almost  avoided 
investment.  Therefore,  it  is  earnestly  to  be  hoped  that 
they  will  change  their  minds,  and  will  learn  how 
advantageous  it  is  to  derive  an  income  from  their 
savings. 

We  have  given  little  attention  to  the  importance 
of  the  loan  from  the  Imperial  Doint  of  view.  The 
Indian  Government  and  the  leading  Indian  men  of 
business  have,  with  great  patriotism,  undertaken  to 
bear  the  expense  of  100  millions  sterling,  which  will 
be  handed  over  to  the  British  Government  as  part 
of  India's  contribution  to  the  War.  What  is  not 
actually  lent  by  the  Government  short  of  100  millions 
sterling  will  be  borne  as  an  Indian  debt.  All  that  is 
most  public-spirited,  and  is  a  most  valuable  contri- 
bution to  the  Imperial  needs.  But  we  frankly  con- 
fess that  we  deem  it  even  more  important  that  India 
should  learn  the  advantages  of  investing  than  that 
the  Empire  should  receive  from  her  a  contribution  of 
100  millions  sterling ;  though  we  need  not  say  that 
we  value  highly  the  spirit  which  has  dictated  the 
Indian  action.  But  the  really  important  thing  is  that 
India  should  grow  prosperous ;  and  for  that  purpose  it 
is  necessary  that  she  should  cease  to  hoard  and  learn 
to  turn  to  the  very  best  account  all  her  savings. 


We  are  glad  to  be  able  to  state  that,  according  to 
the  report  of  an  exceedingly  competent  manager  of  a 
great  estate  in  Argentina,  who  spent  his  Easter  Holi- 
days in  closely  examining  the  estate,  the  recent 
rains  have  done  wonders  in  improving  the  pastoral 
prospects.  Of  course,  they  have  done  great  benefit  to 
everything  agricultural.  But  we  are  a  long  way  yet 
from  the  period  when  the  destinies  of  agi-iculture  proper 
will  be  determined.  What  can  be  said  at  present  with 
certainty  is  that  everything  looks  most  promising.  It 
is  believed  that  a  loan  of  -OOO  million  pesos,  say  about 
43f  millions  sterling,  is  about  to  be  issued  for  public 


works.  The  loan  is  to  be  secured  on  the  alcohol  and 
tobacco  monopolies,  and  by  a  fiscal  petrol  zone  to  be 
created.  It  is  anticipated  that  it  will  be  possible  to 
pay  off  the  loan  in  five  years.  Great  benefits  are 
expected  to  result. 

We  are  glad  to  learn  that  favourable  rains  have 
fallen  in  South  Australia,  which  are  preparing  the  way 
for  the  new  sowings.  A  largely  increased  area  is  ex- 
pected to  be  sown  this  year;  and  with  present  pros- 
pects a  greatly  increased  out-turn  is  looked  for.  The 
rains  naturally  have  improved  the  pastoral  prospects 
likewise.  We  are  glad  to  be  able  to  add  that  good 
rains  have  fallen  in  Victoria,  especially  in  the  wheat 
belt.  It  is  to  be  hoped,  therefore,  that  m  Victoria 
also  there  will  he  increased  sowings. 


From  China  we  hear  that  earnest  efforts  are  being 
made  to  increase  shipbuilding.  The  chief  centres  for 
this  industry  are  Hong  Kong  and  Shanghai.  But, 
unfortunately,  the  Chinese  builders  are  not  able  to 
construct  ships  larger  than  4,000  tons.  Still,  orders 
are  being  placed  both  from  America  and  Europe,  and 
there  are  earnest  hopes  entertained  that  the  increase  in 
shipbuilding  will  be  marked.  That  a  strong  effort  will 
be  made  with  that  view  is  beyond  question,  for  the 
trade  of.  the  country  is  suffering  from  the  scarcity  oi 
freights. 


In  his  message  to  the  Brazilian  Congress  at  its 
opening  on  Thursday  of  last  week,  President  Wenceslao 
Braz  stated  that  the  Brazilian  Treasury  had  deposited 
in  London  for  the  payment  of  interest,  &c., 
£1,685,945,  bringing  the  total  accumulation  of 
Brazilian  funds  in  this  country  up  to  three  millions 
sterling,  which  will  enable  the  Eepubhc  to  meet  all 
its  engagements  even  should  the  war  prove  to  be  pro- 
longed. The  foreign  debt  amounts  to  £112,332,968, 
and  the  consolidated  internal  debt  on  the  last  day  of 
last  year  amounted  to  somewhat  over  67^  millions 
sterling.  The  Federal  receipts  collected  in  1916 
amounted  to  587,911,955  milreis  paper,  say 
£39,194,130,  and  104,388,183  milreis  gold,  or 
£11,598,687— together,  50}  millions  sterhng.  The 
expenses  amounted  to  545,863,970  milreis  paper,  or 
£36,390,931,  and  83,667,744  milreis  gold,  or 
£9,296,416— together  £45,687,347. 


We  recently  called  attention  to  the  increasing 
Japanese  interest  in  Brazil,  and  to  the  probable  large 
influx  into  the  Eepublic  of  Japanese  immigrants.  We 
now  understand  that  this  movement  has  proved  quite 
satisfactory,  both  to  Brazil  and  to  our  Eastern  Ally. 
There  has  been  a  cotisiderable  augmentation  in  the 
number  of  Japanese  vessels  engaged  between  the  two 
countries,  and  the  number  of  Japanese  immigrants-has 
more  than  made  up  for  the  stoppage  of  GeiTnan 
immigration. 
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CANADIAN   RAILWAY  PROBLEM. 

The  report  of  the  Board  of  Inquiry  formed  in  July 
last  to  inquire  into  the  whole  railway  situation  in 
Canada  was  submitted  to  the  Canadian  Parliament  on 
May  3.  That  the  findings  of  the  Board  were  awaited 
with  interest  upon  this  side  we  need  scarcely  say,  but 
that  they  would  prove  so  disturbing  to  Grand  Ti-unk 
stockholders  was  not  anticipated.  About  fourteen 
years  ago  it  was  deemed  expedient  that  in  oixier  to 
provide  the  necessary  facilities  for  the  future  develop- 
ment of  tlie  Dominion,  and  to  break  down  the 
monopoly  enjoyed  by  the  Canadian  Pacific  of  possess- 
ing a  transcontinental  road,  the  lines  of  the  Grand 
Trunk  Railway  should  be  extended  to  the  Pacific 
coast.  The  steps  eventually  decided  upon,  however, 
went  much  beyond  tliis,  and  the  work  of  constructing 
two  new  transcontinental  lines  was  commenced. 
Altogether  too  optunistie  a  ^iew  of  the  future  was 
Jield  generally,  and  the  progress  of  Canada  in  the 
decade  before  the  \Yar,  while  rapid,  was,  however, 
not  such  as  to  wairant  two  new  ocean-to-ocean  lines. 
With  the  outbreak  of  war  just  about  the  time  the 
lines  were  completed,  with  the  whole  economic  condi- 
tion of  the  Dominion  disturbed  for  the  time  being, 
and  with  immigration  practically  suspended,  the  posi- 
lion  of  the  two  new  companies  was  far  from  favour- 
able. Neither  of  them  were  able  to  meet  their  full 
interest  obligations  then  payable,  nor  did  there  appear 
any  immediate  likelihood  of  their  being  able  to  do  so. 
About  two  years  ago.  owing  to  the  seriousness  of  the 
position,  the  idea  of  investigating  Canadian  railway 
affairs  was  first  mooted,  but  no  active  st«ps  were  taken 
until  the  early  part  of  1916.  when  the  Government 
made  loans  to  the  Canadian  Northern  and  the  Grand 
Trunk  Pacific  in  order  to  tide  them  over  about  twelve 
months,  by  which  time  it  was  hoped  a  Board  of 
Inquiry  w^ould  have  reported,  and  the  Canadian 
Government  would  have  decided  upon  the  policy  it 
would  adopt  in  the  matter. 

The  Board  of  Inquiry  consisted  of  three  *nembers, 
the  Chairman  being  Mr.  A.  H.  Smith,  the  President 
of  the  New  York  Central  system,  and  his  two  col- 
leagues being  Sir  Hem-y  Lumley  Drayton,  the  Chair- 
man of  the  Dominion  Eailway  Commission,  and  Mr. 
W.  M.  Acworth.  The  full  terms  of  reference  were 
published  in  our  issue  of  August  5  last.  It  was 
scarcely  likely  the  members  of  the  Board  would 
see    eye    to    eye    upon    all    matters,     and    therefore 


it    is    not    surprising    that    two    reports    have   been 
presented,    a   majority   report   by    Sir    Henry   Dray- 
ton and  'Mr.  Acworth,   and  a  minority  report  by  Mr. 
Smith.       Practically   all  that  is  known  on  this  side 
regarding  the  minority  report  is  the  very  brief  cabled 
summary,    but  the  majority   report  has    had    wider 
publicity,    and    it    is    probably    owing    to    only    one 
side  of   the  story  having  yet  been  heard    that  mis- 
givings have   arisen  in   the  minds  of  tlie  proprietors 
of  the  Grand    Tnmk.       What    action  the    Canadian 
Government    will  take    in   the   matter,     whether   the 
majority  or  the  minority  report  will  receive  the  greater 
support,  we  cannot  pretend  to  predict;  but  we  may 
be  certain  that,   before  coming  to  a  decision,  every 
effort  will  be  made  by  the  Canadian  Government  to 
study    the  interests    of  all   concerned.     Some  people 
are  consoling  themselves  with  the  idea  that  no  steps 
will  be  taken  one  way  or  the  other  until  after  the  War, 
but  they  fail  to  bear  in  mind  that  the  Board  were 
instructed  to  report  "  with  the  least  possible  delay," 
and  that  there  is  urgent  necessity  for  a  decision  on  the 
part  of  the  Government,  for  no  provision  has  yet  been 
made  for  meeting  the  deficiency  in  earning  the  interest 
charges  of  the  two  new  transcontinental  lines  in  the 
coming  year.  In  the  opinion  of  the  majority  report  there 
should  be  no  delay  on  the  part  of  the  Government  in 
arriving  at  a  decision,  for  the  pressing  public  interest 
demands  that  immediate  action  is  necessary,  especially 
as  in  the  West  the  Canadian  Northern  is  unable  to  give 
adequate    senice  to  the  grain   growers    in    some  im- 
portant districts  dependent  upon  its  lines,  and  in  the 
East   the   Grand  Trunk's  position   is   stated  as   most 
unsatisfactory,    200    more  locomotives   and  at     least 
10,000  freight  cars  being  immediately  required.     We 
regret  that  this  week  we  have  not  the  space  to  go  into 
ttie  whole  of  the  findings  of  the  Board,  but  hope  to 
dv  so  in  a  subsequent  issue.     The  pith  of  the  recom- 
mendation of  the  majority  report  is  that  the  Canadian 
Northern,   the  Grand  Trunk,  and  the  Grand    Trunk 
Pacific,     together    with     the    Intercolonial    and    the 
National  Transcontinental,  should  be  transferred  to  a 
new  public  authority,  a  Board  of  Trustees  incorporated 
by   Act   of   Parliament  as  the    "  Dominion    Railway 
Company."     It  is   further  recommended,  inter    alia, 
so  far  as  the  Grand  Trunk  is  concerned,  and  it  is  the 
future  of  that  undertoking  which  attracts  the  greatest 
attention  on  this  side,  that  "  the  entire  share  capital  of 
the  Grand  Trunk  (Guaranteed,   Preference,    and    Or- 
dinary)  be   surrendered   to  the  Trustees   in  exchange 
for  an   annuity  based  on  a  moderate  but  substantial 
proportion  of    $.3,600,000,   the  average   sum  paid  as 
dividend  in  the  last  ten  years  (to  end  of  191.5)  and 
that  this  annuity  should  increase  by '40%  or  50%  after 
the  first  seven  years."     Moreover,  it  is  recommended 
that  "the  precise  figure  be  fixed  by  agreement,  and 
that  it  be  left  to  the  directors  of  the   Grank  Tnink 
Company  (1)  to  apportion  the  annuity  among  the  five 
classes  of  Grand  Tnink  shareholders,  and  (2)  to  pro- 
cure such  assents  of  their  shareholders  as  are  legally 
required  to  complete  the  transfer."   On  the  other  hand 
Mr.  Smith,  in  his  minority  report,  advises  the  nursing 
of  the  necessitous  roads  until  such  time  as  they  shall 
become  self-supporting,  which  he  anticipates  will  be 
t,he  case  in  the  not  distant  future,  and  further  suggests 
that  in  consideration  of  tlie  Government  reheving  the 
Grand   Trunk   of   its   Pacific  line  burden,    dividends 
should  be  suspended  for  the  present,  and  all  profits 
put  back  into  the  i-oad. 

It  would  seem  that  the  signatories  of  the  majority 
report  have  not  dealt  fully  witTi  the  question  of 
probable  future  development  end  increase  of  popula- 
tion, which  was  one  of  the  terms  of  reference.  For 
when  the  War  is  over  and  immigi-ation  again  flows 
freely  into  the  Dominion — probably  more  freely  than 
ever  before — there  is  the  prospect  of  the  development 
of  Canada  being  at  a  more  rapid  rate  than  has  ever 
been  witnessed  in  the  past,  and  of  the  vast  amount  of 
capital  which  British  investors  have  placed  there 
proving  more  productive  than  ever  before. 
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CANADIAN  PACIFIC'S  ECONOMIES. 

The  report  of  the  Canadian  Pacific  Eailway  for  the 
lialf-year  to  December  31  is  now  to  hand,  and  throws 
additionai  light  upon  the  })reliminary  figures  with 
wliich  we  dealt  in  our  issue  of  April  14.  So  far  as 
the  income  statement  is  concerned,  the  report  merely 
sets  out  the  results  for  l!ie  half-year  from  raih-oad 
operations  proper  and  from  extraneous  sources,  and 
makes  no  comparison  witli  the  corresponding  period 
of  1915.  In  order,  however,  to  furnish  comparative 
data,  we  gave  in  our  issue  of  .\pril  14  two  statements 
showing  the  approximate  results  from  railroad  opera- 
tion for  the  December  halves  and  for  the  whole  of 
the  past  four  years.  Even  those  statements  failed  to 
show  anything  like  the  true  profits,  for  they  left  out 
of  account  the  substantial  amount  of  special  income 
received.  Prior  to  the  December  half  of  1916  all 
j)articulars  regarding  special  income  account  applied 
to  the  year  to  June  30,  and  in  order  to  inchcate  the 
profits  of  the  system  as  a  whole  for  the  calendar  years 
we  have  compiled  a  further  statement.  The  particulars 
relating  to  gross  receipts,  operating  expenses,  and  net 
earnings  are  actual,  but  those  relating  to  miscellaneous 
income  and  interest  charges,  while  correct  taking  the 
])ast  four  years  as  a  whole,  are  only  approximate  as 
taking  the  years  individually.  Nevertheless,  they  are 
near  enough  for  all  practical  purposes.  The  pre- 
liminaiy  statement  of  profits  for  the  December  half 
of  1916,  it  will  be  remembered,  showed  that  even  after 
an  allowance  for  contingencv  reserves — now  estimated 
at  over  $9,000,000 — the  net  profit  for  the  period 
was  $29,400,000,  or  $3,4UU,000  more  than  sufficient 
to  pay  the  full  year's  dividend  on  the  Ordinary  stock. 
For  (he  whole  of  1916,  according  to  the  calculations 
we  have  made,  the  "shown"  profit  amounted  to 
$48,348,000,  equal  to  18.6%  upon  the  Ordinary, 
against  $40,373,000,  equal  to  15.5%,  earned  in  1915, 
$31,120,000,  equal  to  12%,  earned  in  1914,  and 
$40,338,000,  equal  to  18.8%,  earned  in  1913,  which 
was  the  previous  best  year  in  the  Company's  history. 
While  the  rate  of  profit  for  1916  was  somewhat  less 
than  in  1913,  a  much  smaller  amount  of  stock  was 
outstanding  in  the  earlier  year,  and,  furthermore,  the 
profit  stated  for  1916  is,  aftei-  allowing  for  a  substantial 
amount — probably  not  far  short  of  $20,000,000 — re- 
served for  contingencies  and  for  contingent  war  taxes. 
Our  calculation  of  the  results  for  the  past  four  years  is 
appended : — ■ 

Approximate  Eesults  of  Conorlian  Pacific  Si/.  System, 
Lust  4  Years. 


Tear  to  Dec.  31—1916 

$ 

139,730,000 

89,350,000 

(63-9) 


191S 
$ 


llllj 
S 


<;ross  receipts 
Oper.  expenses  and  taxes 
lUtio 


10a,397,000    110,467,000    141,100,000 


C.5,S73,0OO 
(00-2) 


Xet  earnings  ... 
Miscellaneous  incomo  . 

Netincome     

Int.  and  other  charges... 

Net  profit       

Div.  on  4%  Pref. 

Profit  for  Ord 

=  %  on  Ord 

10%  div.  on  Ord. 

Surplus  ... 


.       50,476,000      43,524,000 
.  a*ll,380,O00  a»10,454,000 


75,679,000 
(08-4) 


34,888,000 
•9,778,000 


94,829,000 
(67-2) 


40,327,0e0 
•7,594,000 


•61,862,000 
•10,280,000 

•51,570,000 
3,228,000 

•48,348,000 

•a8-6%) 

20,000,000 


♦."13,978,000 
•10,377,000 


•44,660,000    •53,921,000 
•10,377,000    •10,551,000 


•43,601,000    '34,289,000 
3,228,000        3,169,000 


•40,373,000 

•(15-5%) 

■-'6,000,000 


■31,120,000 
•(120%) 
26,000,000 


'43,370,000 
3,032,000 

•40,338,000 

•a8-8%) 

21,500,000 


...     •22,348,000    '14,373,000      •5,120,000    •18,838,000 
(a)  Afterm.ikingallowances  to  contingent  reserves.  •  Approximate. 

While  for  1916  gross  receipts  were  not  quite  so 
favourable  as  for  1912-13,  both  the  volume  of  the 
traffic  and  the  net  earnings  were  unprecedented.  By 
means  of  the  latest  report,  copious  extracts  from  which 
are  published  on  subsequent  pages,  it  is  possible  to 
arrive  at  freight-traffic  results  and  operating  expenses 
for  the  past  five  half-years  and  the  last  two  calendar 
years.  In  the  June  half  of  1916  the  volume  of  the 
fi'eight  traffic,  as  measured  by  ton  miles,  was  almost 
double  that  for  the  first  half  of  1915,  which,  by 
the  way.  was  the  worst  half-year  experienced  since  the 
June  half  of  1909  ;  and  a  further  substantial  expansion 
in  the  freight  business  occurred  last  half-year.  For  the 
whole  of  1916  no  less  than  14,683  million  ton  miles 


were  dealt  with,  against  only  10,399  million  ton  miles 
in  1915  and  11,242  million  ton  miles  in  the  year  to 
June  1913.  TRe  character  of  the  traffic  has  under- 
gone a  great  change  within  the  past  two  years,  the 
a\-erage  haul  has  considerably  lengthenedi  and  the 
average  freight  rate  has  declined,  so  that  to  obtain  the 
same  earnings  a.s  a  few  years  ago  when  the  haul  was 
shorter  and  the  rate  higher  much  more  work  has  to 
be  performed.  The  average  rate  obtained  per  ton  per 
mile  in  1916  was  indeed  the  lowest  ever  obtained. 
Particulars  of  the  average  rate  and  haul  in  recent 
years  will  be  apparent  from  the  following  statement  :^ — 

Average  Freight  Bate  and  Haul  of  the  Canadian  Pacific. 

Aver.         Rev. 

Aver.           Rev.  Ton         Freight      freight  Freight  Aver. 

Period         Miles               Miles            Eevenue      Rate      Carried.  Haul. 

$              Cent         Tons  .Miles 

1916  Dec.    12,993      7,702,469,708    51,067,000      -663     10,200,463  475-46 

June   12,921      6,980,660,356    44,079,000      -637     13,968,345  499-75 

Tear    12,955   14,083,022,061    95,146,000      -648     30,168,798      4S6-6il 


1915  Dec.    12,921      6,841,938,564    44,473,000      -OSO    15,308,527      446-93 
Juno   12,471      3,557,211,969    37,079,000      -761       9,586,579      371-04 


Tear  12,683   10,399,150,523     71,652,000      -688    24,895,106      417-7S 

1914  Dec!    12,271      4,176,821,106    32,692,000  -783  11,904,019  350-82 

1914*  ...      11,838    10,601,426,321    79,817,000  -763  27,801,217  381-35 

1913»  ...      11,366   11,242,690,998    88,102,000  -784  29,471,814  380-79 
•  Year  to  June  30. 

From  the  point  of  view  of  tonnagij,  1916  was  also 
aheatl  of  1912-13  and  about  21%  better  than  1915. 
Never  before  was  the  tonnage  of  grain  so  large,  due 
to  the  excellent  harvests  of  1915,  and  although  the 
quantity  of  lumber  and  of  manufactured  and  miscel- 
laneous articles  was  less  than  in  1912-13,  1916  showed 
a  distinct  recovery  from  the  low  level  of  1915.  The 
fluctuations  in  the  freight  tonnage  are  shown  below  :  - — 
Prinripal  Commodities  Conveyed  by   Canadian   Purijic   Hij. 

Products 
Live  r— of  l-'orests- — ^    Manuf.    Mii-c. 
Pel'iod        Orain     Flour     Stock  Lumber    Other  Articles  .\rcii-les  Tota 
Thous.  Thous.  Tlious.  Tho^'^.     Thous.  Thous.  Thous.    l-'reight 
Bushels  Toes    Head       Feet        Cords  Tons     Tons       Tons 
1916,  Dec.,..    146,333       571    1.203  1,499,917       124    4,643     4,659  16.200,000 
June...    109,774       541       909  1,518,047       105    4,229      3,829  13.909,000 


Tear   .. 

256,107 

1,113 

609 
385 

894 

409 

SSI) 
809 

2,172  3,017,964 

1,281  1,178,758 
1,244  1,197,417 

289 

133 

130 

263 

124 
288 
294 
3. 

8,872 

3,732 

2,839 

6,571 

3,186 
8,148 
9,519 

8,488  30,169,000 

1915,  Doc... 
June. 

167,014 
.   52,374 

.  219,388 

74,536 

.  184,954 
171,953 

4,399  15,308,000 
2,909  9,587,000 

Tear 

2,536  2,376,175 

7,368  21.896,000 

1914,Dec... 

1914* 

1913» 

1,590   983,319 
2,481  2,963,126 
1,783  3,210,306 
•  Year  to  June  3 

4,454  11.9114,000 
9.159  27.801.000 
9,030  29.472,000 

Though  the  volume  of  traffic  received  was  everything 
that  could  be  desired,  1916  was  one  of  the  most  diffi- 
cult years  ever  experienced.  An  enormous  business 
had  to  be  dealt  with  at  a  time  when  there  was  serious 
shortage  of  cars,  when  the  cost  of  materials  was  rising 
by  leaps  and  (bounds,  when  fuel  and  wa:ges  were 
advancing,  and  when,  too,  labour  was  scarce  and  less 
effioieut  than  in  former  years.  Had  not  the  road  been 
vastly  improved  in  recent  years,  both  out  of  capital 
and  out  of  income,  and  had  not  its  capacity  been 
greatly  added  to  by  building  double  tracks,  larger 
yards  and  termiiials,  laying  down  heavier  rails  and 
acquiring  more  powerful  locomotives,  serious  conges- 
tion must  have  occurred,  and  proper  control  could  not 
have  been  kept  over  expenditure.  It  so  happened, 
however,  that  the  character  of  a  good  deal  of  the  traffic 
was  such  that  heavily  loaded  trains  could  be  run. 
The  management  was  not  slow  to  take  advantage  of 
this  fact,  and  by  the  display  of  still  more  skill  than 
formerly  succeeded  in  raising  the  average  revenue 
treight-tra.in  load  from  469i  tons  in  1915  to  519-J  tons 
in  1916.  The  improvement  in  the  train  load  was 
even  better  than  this,  for  in  the  December  half  of 
1916  the  average  was  as  high  as  535J  tons,  against 
504^  tons  in  the  corresponding  half  of  1915  and 
437i  tons  in  the  second  half  of  1914.  For  the  year 
to  June  1913  the  average  train  load  was  no  more  than 
381|  tons,  and  had  there  been  no  improvement  it 
would  have  been  necessary  to  run  not  just  under 
28,300,000  freight-train  miles,  as  was  the  case  in  1916, 
but  over   38,500,000    train  miles.     The  economy   in 
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ex|5enditur6  resulting  from  this  improved  loading 
cannot  fail  to  be  recognised.  The  bett-er  loading,  both 
of  the  trains  and  cars,  will  be  apparent  from  the  state- 
ment below :  — 

Freight-Train  Sesulls  of   the  Canadian  Pacific  JRy. 

Rev.  Freight-  Rev.  Train  Rev.  Car  Ton  Miles 

Ton  Train         Load.     Loaded      Load.      per  Mile 

Period.  Milea.t  Miles.        Tons.  Car  Miles.f    Tons,      of  Head. 

1916,   Dec....        7,702.460       14,376,878     535-75   S39,ul2        22-72        692.7S9 

June  6,980.602       13.891,198      502-63    303,063        33-03        540,554 


Tear 

14,683,032 

28,268,076 

519-42 

504-46 
411-11 

642,075 

22-87 

22-76 
18-76 

21-21 

19-46 
2015 
19-34 

1,133,343 

1915,  Dec... 
June 

6.841,939 
3,557,212 

13,562,904 
8,590,431 

300,634 
189,613 

490,247 

214,637 
626,194 
581,397 

s  omitted. 

529.668 
290,273 

Tear 

10,399,151 

4,176,221 
10,601,436 
11,242,691 

•  Tear  to  Ji 

22,153,323 

469-42 

819,941 

1914,  Dec... 

1914' 

1913' 

9,645,425 
26.064,600 
29,499,198 

ine  30. 

437-53 
406-89 
381-12 

t  000 

336,065 
896,470 
989,081 

In  view  of  the  high  cost  of  materials  the  example 
of  all  other  railroads  is  being  followed,  and  whatever 
expenditures  can  be  left  over  are  being  deferred  until 
prices  fall  to  a  more  noiTnal  level.  Still,  there  is  a 
certain  amount  of  maintenance  work  which  must  be 
done,  and  unless  the  property  had  been  adequately 
maintained  it  would  liave  teen  impossibte  for  last 
year's  economies  in  train  mileage  and  the  addition  to 
train  loads  to  have  been  effected.  Taking  maintenance 
of  way,  which  last  year  included  a  special  charge  of 
$1,6G5,000,  as  the  estimated  value  of  15  miles  of 
Railway  abandoned  by  reason  of  the  construction  of 
the  Connaught  Tunnel,  the  Companv  spent 
$17,249,000  in  1916,  against  $10,007,000  "in  1915, 
while  upon  maintenance  of  equipment  $18,908,000 
was  spent,  against  $12,821,000  in  1915.  Thus  in 
1916  $36,157,000  was  spent  in  the  aggregate  upon 
maintenance,  against  $22,828,000  in  1915,  and  just 
under  $36,700,000  in  1912-13.  Although  since  1913 
there  has  been  a  gi-eat  rise  in  wages  and  materials,  it 
is  not  improbable  that  the  expenses  of  1913  included 
certain  'betterment  outlays  over  and  above  the  ordinary 
expenses  of  maintenance.  The  item  in  which  inci-eased 
economy  is  most  evident  is  the  conducting  transporta- 
tion ratio,  which  for  1912-13  was  39.21%,  and  for 
the  year  to  June  1914  was  almost  40%  ;  at  a  time,  too, 
w'hen  the  average  freight  rate  was  over  f  of  a  cent. 
For  1916,  with  an  average  rate  of  not  much  over  f  of 
a  cent,  the  ratio  was  reduced  to  36.34%,  notwith- 
standing the  increased  cost  of  fuel  and  higher  wages. 
The  fall  in  this  ratio  mainly  acounts  for  the  fact  that 
while  gross  receipts  for  1916  were  somewhat  below 
those  of  1913,  the  net  receipts,  as  indicated  in  the 
income  statement  given  above,  were  quite  unprece- 
dented. Tlie  course  of  expenses  in  recent  years  is 
shown  below :  — 

Operating  Expenses  of  the  Canadian  Pacific  Ry. 


Period. 

1916,Dec 
June 

Railway 
Earnings. 

68.687,000 
66,048,000 

^Mainten 
■Way    1 

8,246,000 
9.003,000 

ance  of-^'( 
Equipment 

9.841,000 
9,067,000 

18,908,000 

7,629.000 
5.192,000 

12,821,000 

^ond .  Trans- 
portation. 
$ 

23,484,000 
21,842,000 

45,326,000 

Gen.  Esp.  Oper.Esp. 

&  Taxes.    &  Taies. 

$                $ 

2.319,000  43,890,000 
2,027,000  41,939,000 

Tear    ... 

124,735,000  17,249,000 

59,698,000    5,669.000 
37,449,000    4,338,000 

4,346,000  85,8 

29,000 

1915,  Dec 
June 

19,872,000 
16,035,000 

35,957,000 

1,988,000  35,158,000 
1,961,000  27,576,000 

Tear    .. 

97,147,000  10,007,000 

3,949,000  62,- 

34,00 

1914,  Dec 
1914*       .. 
1913'       .. 

48,722,000    7,063.000    6,116,000  18,988,000 
114,746,000  16,427.000  16,617,000  45,877,000 
126,123,000  18,498,000  17,199,000  49,451,000 

2,003,000  34.169.000 
4,322,000  83,243,000 
3,954,000  89,102,000 

Batio  of  Operating  Exp.  to  Gross  Beceipta  of  Can.  Pac 

By. 

1916,  Dec 

June      

1205 
16-00 

% 
14-33 

1618 

34^8 

38-97 

% 
3-38 
3-61 

% 

63-94 

74-83 

Tear  ... 

13-83 

1515 

36-34 

3-48 

68-80 

1915,  Dec 

June      

9-40 
11-58 

12-77 
13-86 

33-29 
42-94 

3-33 
5-23 

58-88 
73-61 

Tear  ... 

10-30 

13-20 

37-01 

4-07 

64-58 

1914,  Dec 
1914*     ... 
1913*     ... 

14-49 
14-31 
14-66 

12-55 
14-48 
13-64 

38-98 
39-98 
39-21 

411 

3-77 
3-14 

70-13 
72-64 
70-66 

•  Tear  to  June  30. 

Since  the  War  commenced  expenditures  upon 
capital  account  have  been  strictly  limited,  and  have 
mainly  consisted  of  completion  of  works  in  progress 
before  the  War— the  Connaught  Tunnel,  for  examp'e. 


On  June  30,  1913,  the  Company  had  in  hand 
$30,275,000  of  cash  and  possessed  working  assets  of 
$41,328,000,  exclusive  of  materials  and  supplies, 
against  $30,511,000  of  current  liabilities.  By  the  end 
of  December  last  cash  in  hand,  including  about 
$6,000,000  temporarily  invested  in  War  Loans, 
amounted  to  $63,055,000,  and,  again  excluding 
materials  and  supplies,  there  were  working  assets  of 
$74,762,000,  against  current  habilities  of  less  than 
$18,000,000.  This  will  be  apparent  from  the 
appended  statement:  — 

^■Workin;;  Assets^  Surplus 

Total  less  .—from  Oper.^ 

Eoad  and                Materials  Current  HesirveF.                 Special 

Equip.       Cash.  &  Supplies.  Liab.  &c.      Rlwy.  Income  a/c. 

S  S  S  ^  9  S  fi 

1916,  Dec.  31  532,982  63,055  74,762  17,989  33,949  105,882  10,922 

1916,  June  30  630,789  46,854  57,923  15,611  24,803  92,198  8,407 

1915,          „  627,793  25,926  29,204  12,553  10,853  76,753  6,266 

1914,          ,,  515,512  36,778  61,054  22,035  11,258  76,714  3,097 

1913,          „  475,370  30,275  41,4^8  30,611  11,056  76,738  1,859 

With  regard  to  the  more  distant  future,  there  is 
every  likelihood  that  the  growth  of  the  Company's 
activities  will  prove  as  wonderful  as  has  been  the 
past  development;  but  what  we  are  more  concerned 
with  at  the  moment  is  the  immediate  future,  for,  what- 
ever difSculties  had  to  be  contended  with  last  year,  it 
is  apparent  they  will  be  increased  manifold  in  1917. 
This  remark  does  not  apply  to  gross  receipts,  which, 
although  a  smaller  grain  traffic  is  now  coming  forward, 
are  showing  remarkable  continued  expansion  as  a 
result  of  the  immense  activity  of  Canada's  industrial 
resources.  The  matter  of  chief  concern  is,  however, 
expenses.  Wages  were  raised  last  September  and 
have  still  further  advanced  since  then,  the  rise  in  the 
cost  of  materials  goes  on  apace,  and  the  fuel  bill  is 
estimated  at  about  $8,000,000  more  than  for  last  year. 
Some  idea  of  the  effect  of  these  adverse  factors  is 
apparent  from  the  revenue  statement  for  the  March 
quarter  of  1917,  which  shows  that  an  expansion  of 
$3,324,000  in  gross  receipts  was  accompanied  by  an 
increase  of  only  $-549,000  in  net  receipts.  Severe  as 
was  the  winter  of  1915-16,  the  weather  in  the  past 
few  months  has  been  even  worse,  and  has  tended  to 
add  to  operating  expenses. 

That,  despite  further  possible  economies,  expenses 
for  1917  will  be  largely  in  excess  of  those  of  1916  is 
generally  recognised  ;  but  we  beheve  that  when  account 
is  taken  of  the  anticipated  further  addition  to  gross 
railway  receipts,  for  the  absence  of  last  year's  excep- 
tional outlay  of  $1,665,000  alluded  to  above,  and  for 
the  likelihood  of  increased  miscellaneous  income,  the 
net  earnings  and  net  profit  of  1917  will  compare 
favourably  with  those  for  last  year;  indeed,  they  may 
prove  even  better.  For  the  five  weeks  to  May  7  gross 
earnings  increased  $1,770,000. 

The  maintenance  of  the  10%  dividend  during  1917, 
and,  in  fact,  throughout  the  present  period  of  abnor- 
mally active  trade  conditions,  is  unquestioned,  and  even 
afterwards,  when  the  inevitable  set-back  occurs,  the 
Canadian  Pacific  will  have  so  strengthened  its  finan- 
cial position  that  necessity  to  reduce  the  dividend 
below  10%  should  not  arise. 

The  4%  Debenture  stock  is  quoted  at  82,  and 
yields  4|%.  The  yield  on  the  4%  Preference,  stand- 
ing at  76,  is  £5  6s.  8d..%.  while  that  upon  the 
Ordinary,  quoted  at  174,  is  6J%. 


Lonely  Reef.— Issued    capital,    £271,007,    io    £1 

shares. 

Expenses  ft  Mine             Price 

Yearends    Tons    ^.-Revenue^        ,. —  Roya'ty — s  .. — Profit ^    end  n 

Deo.  3]      Milled    Amt.    Per  ton    Amt.  Pertoo  Amt.    Perton    Period 

e                            £  £ 

1916      ...  59,240  175,567      59/3     107,400       36/3  68,167       23,0        24/41 

1917. 

Jan.      ...    4,850    15,425     63/6        9,130       37/7  6,295       25/11      27/3 

Feb.      ...    4,760    15,475      65/0         8.913       37/6  6.562       27/6       27/3 

Mar.      ...    4.910    18,265      74/4        9.310       37/10  8.965       36/6        1^ 

Apr.      .„    5.230    20,038      76  7         9,522        37,7  10,2.6        39/0        23/0 

Dividends  ppr  cent.— 1915.   Jan.,  10;  Mav,  10;    Dec,   5. 
1916,  Jan.,  5 ;  July,  10 ;  1917,  Jan.,  10. 

Ore    reserves    at   March   31.    1917.    estimated  at 
145,309  tons  value  Sos.  3d. 
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SAN  PAULO  RAILWAY. 

The  past  year  has  been  a  trying  period  for  the  San 
Paulo  Eailway,  but  the  annual  accounts  just  pub- 
lished show  that  the  Company  has  come  through 
the  ordeal  remarkably  well.  Notwithstanding  a  poor 
coffee  crop  and  the  difficulties  of  exporting  it,  the 
gross  receipts  of  the  line  declined  only  £105,000,  or 
6.3%.  On  the  other  hatul,  expenses  were  reduced 
by  £16,000,  a  distinctly  satisfactory  achievement  in 
these  times ;  and  the  net  earnings  show  a  diminution 
of  £89,000,  or  15.3%.  Miscellaneous  income  was 
slightly  smaller,  so  that,  after  providing  interest  on 
Debenture  stock  and  5%  on  the  Preference  capital. 
there  is  a  profit  for  the  Ordinary  of  £397,000,  a  sum 
equal  to  a  dividend  of  13i",', .  The  dividend  of  10% 
requires  £300,000,  and  the  balance  carried  forward 
is  reduced  from  £285,000  to  £198,000,  owing  to  the 
fact  that  £100,000  has  been  set  aside  for  income  tax 
and  £84,000  written  off  value  of  mvestments. 

The   income    statement  of   the  Company   for  the 
past  five  years  is  set  out  beneath  : — 

San   Paulo  PaSway. 

1916  1915  1914             191S              1913 

£  £  £                   £                    £ 

.     1,549,000  1,0.^4,000  1,608,000  2,366,000  2,221,000 

.     1,056,000  1,072,000  1,176,000  1,689,000  1,444,000 

.       (68.17)  (64.84)  (7S.07)  (67.47)  (65.01) 


Tear. 

Qross  earnings 

Expenses        

Ratio  

Net  earnings 

Miscellaneoofl 

Total  Income 

Int.  on  Deb.  stocks  ... 


493,000        582,000        433,000        766.000        777,000 
48,000         51,000         67,000         48,000         49,000 


541,000        033,000        600,000        814,000        826,000 
94,000  94,000  93,000        104,000  94,000 


Net  profit       447,000        639,000        407,000        710,000        732,000 

DiT.  on  5%  Pret  stock         80,000         60,000         60,000         60,000         60,000 


Profit  for  Ordinary  ... 

Div.  on  Ordinary      ... 

Kate  per  cent.       ... 


397,000  489,000  867,000  660,000  682,000 
300,000  300,000  S00,000  420,000  420,OOo 
aO%)         (10%)  (10%)  (14%)  04%) 


Surplus        97,000        189,000         67,000       240,000        262,000 

Reserve  fund,    income 

tas,  4c 184,000       186,000       110,000       186,000       289,000 


Balance 
Brought  forward 

Carried  forward 


nr.87,000      Cr.3,000    Dr.63,000    Cr.64,000    Dr.27,000 
286,000        •-•82,000        336,000        281,000        308,000 


198,000       285,000       282,000       336,000       281,000 

The  difficulties  in  exporting  coffee  were,  in  the 
main,  responsible  for  the  loss  of  profit.  The  quantity 
carried  by  the  Company  was  703,874  tons,  against 
806,686  tons  in  1915,  and  as  coffee  is  a  relatively 
high  freight-bearing  commodity  the  loss  of  revenue 
must  have  been  considerable.  In  other  respects  the 
Company  has  done  well.  Satisfactory  increases  are 
shown  in  the  tonnage  of  general  merchandise,  coal, 
bricks,  lime,  &c.,  and  the  total  freight  traffic,  not- 
withstanding the  loss  of  coffee,  was  249,000  tons 
better  than  in  the  preceding  year.  The  passenger 
traffic,  too,  was  good,  the  number  of  passengers 
carried  being  196,000  more  than  in  1915.  Prac- 
tically the  only  item  of  expenditure  showing  an  in- 
crease was  ti'active  power,  and  here  coal  played  the 
most  conspicuous  part  in  adding  £84,000  to  the  total 
running  expenses.  Traffic  expenses  were  slightly 
down,  and  a  much  smaller  sum  was  devoted  to  repairs 
and  renewals  of  the  road  and  rolling-stock.  The 
permanent  way  was  apparently  well  looked  after,  the 
cost  of  maintenance  being  up  nearly  £12,000. 

The  immediate  future  is  somewhat  difficult  to 
gauge.  The  coffee  crop  for  the  current  year  is 
expected  to  be  better  than  that  of  1916-17,  the  latest 
estimate  placing  it  at  12,000,000  bags,  or  720,000 
tons.  The  prohibition  of  imports  of  coffee  to  this 
country  may  to  some  extent  affect  the  Company's 
business,  but,  as  we  recently  pointed  out,  considering 
that  only  about  1,200,000  cwt.  of  Brazihan  coffee  was 
imported  to  England  in  1916  out  of  a  total  crop  of 
14,000,000  owt.,  the  toss  to  Brazil  'by  the  prohibition 
Order  will  be  relatively  small.  On  the  other  hand, 
the  internal  trade  of  the  country  is  steadily  improving, 
and  general  traffic  may  continue  brisk.  In  the 
first  three  months  of   1917   the  earnings  of   the  line 


showed  further  diminution ;  but  in  recent  weeks  there 
has  been  improvement,  and  in  the  aggregate  to  date 
the  falling  off  •amounts  to  about  £24,000.  Moreover, 
hai'ing  regard  to  the  fact  that  last  year's  profits  were 
equal  to  a  dividend  of  over  13%  on  the  stock,  the 
maintenance  of  10%  distributions  is  practically 
assured.  The  dividend  record  of  the  Company  for  the 
last  20  years  is  set  out  herewith : — 
San  Paulo  Railway. 


Juno 

Dec. 

Juno 

Dec. 

Half 

EaU 

Teat 

Half 

Half 

Teal 

191G     . 

.  rs 

rs 

?^ 

1906     . 

.  ;r3 

;^5 

'h 

1916     . 

10 

10 

10 

1905     . 

13 

13 

18 

1814     .. 

10 

10 

10 

1904     . 

13 

13 

13 

1913     . 

14 

14 

1903     . 

13 

13 

12 

1912     . 

11 

14 

1903     . 

13 

13 

13 

1911     . 

13 

13 

1901     . 

10 

14 

13 

1910     . 

13 

IS 

1900     . 

8 

10 

9 

1909     . 

13 

IS 

1899     . 

10 

8 

9 

1908     . 

13 

13 

1898     . 

13 

9 

104 

1907     . 

13 

13 

1897     . 

14 

11 

12i 

The  price  of  San  Paulo  stock  has  recovered  to  178, 
and  as  the  dividend  is  paid  free  of  tax  the  yield 
afforded  is  about  £7  13s.  9d.  per  cent.  The  5%  Non- 
Cumulative  Preference  stock  is  quoted  at  86i-,  and  a 
yield  of  £5  17.s.  Sd.  per  cent,  is  forthcoming. 

The  ca.pital  of  the  Company  is  as  follows:  — 


Secnrity 

4%  Debenture  stock 
6%  Del)enture  stock 
Perm.  5i%  Debenture  stock 
6%  Non-Oum.  Pref.  stock 
Ordinary  stock       


Amount 
£ 

1,000,000 
280,000 
750,000 

1,000,000 

3,000,000 


Int. 

Price 

% 

4 

76 

6 

89i 

8t 

■Ml, 

5 

an 

10» 

178 

Yield 
£  >.     d. 
6     7     8 
6  13     8 
6  11     8 

6  17     8 

7  13     9 


Total 


...     6,000,000 
•  Paid  free  of  tax. 


LA  GUAIRA  HARBOUR  CORPORATION. 

Commenting  on  the  improved  outlook  for  this  Com- 
pany in  May  last,  we  pointed  out  the  possibility  of  an 
increased  distribution  on  the  Second  Debenture  stock. 
The  improvement  that  occurred  during  the  first  three 
months  of  the  year  was  continued  throughout  the 
remainder  of  the  twelve  months,  and  the  result  is  that 
the  Company  is  able  to  show  an  increase  in  its  revenue 
from  £66,000  to  nearly  £72,000.  Naturally  this  has 
been  accompanied  by  larger  expenses  owing  to  the 
high  cost  of  raw  materials,  stores,  and  coal,  and  the 
freights  and  charges  thereon,  but  with  the  substantial 
increase  of  8%  in  the  receipts  the  Company  is  able 
to  show  a  net  revenue  of  £38,000  as  against  £35,000,  so 
that  it  is  possible  to  increase  the  distribution  on  the 
Second  Debenture  stock  from  2i%  to  3%.  It  may  be 
recalled  that  the  Company  was  formed  in  1885  for  the 
purpose  of  constructing  under  an  exclusive  concession 
a  harbour  and  quays  at  La  Guaira,  the  port  for 
Caracas,  the  capital  city  of  Venezuela.  Difficulties, 
however,  soon  arose,  and  within  six  years  of  its  forma- 
tion a  receiver  was  appointed.  Subsequently  a  scheme 
for  capital  rearBangements  was  carried  out,  and  there 
is  now  in  issue  £420,000  of  5%  First  Mortgage  stock, 
£578,289  of  5%  Second  Debenture  stock,  and 
£.399! 905  of  Ordinary  shares  of  £20  each.  Since  the 
rearrangement  the  full  interest  has  always  been  paid  on 
the  First  Debenture  stock,  which  now  requires 
£21,000  per  annum.  The  Second  Debenture  stock  is 
non-cumulative,  and  on  three  occasions  it  has  not  been 
possible  to  make  any  distribution.  Up  to  the  present 
year  the  highest  amount  the  stock  has  received_  is 
22% _  but,  as  already  stated,  the  improvement  during 
1916  permits  of  a  distribution  of  3%. 

The  distributions  on  this  stock  year  by  year  have 
been  as  follows:  — 

Interest  on 

2nd  Mort. 

Stock 

°i 

1 

2i 

■  -    :::    % 

■  ■■:    :::    i* 
1 

'.'..    ...    2 
I 


Tear 
1916 
1915 
1914 
1913 
1912 
1911 
1910 
1909 
1908 
1907 


Interest  on 

2nd  Mort. 

Stock 

% 

Tear 

3 

1906 

2!^ 

1905 

2i 

1904 

2i 

1903 

1903 

1-42 

1901 

i 

1900 

NU 

1899 

NU 

1898 

u 

1897 

820 


THE     STATIST. 


FMay  12,  1917. 


The  chief  reason  for  the  non-success  of  the  Corpora- 
tion is  the  general  condition  of  Venezuela  in  the  past, 
and  it  is  in  the  action  of  the  Government  many  years 
ago  in  repudiating  its  guarantee  of  7%  on  the  capital 
of  the  Company  that  the  immediate  cause  is  to  be 
found.  The  absence  of  satisfactory  government  in 
the  past  is  shown  by  the  fact  that  since  the  enterprise 
of  La  Guaira.  Harbour  was  started  there  have  occurred 
no  less  than  seven  revolutions.  With  a  more  satis- 
factory state  of  conditions  prevailing  in  the  country, 
and  a  more  settled  Government,  the  affairs  of  the  Cor- 
poration have  taken  a.  distinct  turn  for  the  better,  and 
since  1908  a  considerable  improvement  has  taken  place 
in  the  earnings,  which  increased  irom  £40,000  to 
£75.000  for  1913.  Since  then  the  receipts  have  not 
been  quite  as  good,  but  this  is  due  to  the  v,-orld  wide 
unsefctJement  following  on  the  War. 

The  steady  improvement  in  position  dui-ing  the  past 
six  years  may  be  seen  from  the  following:  — 


1911 


Harbour  dues,  &c.. 
Expenses     ... 

Ist  Mort.  Deb.  int. 


1916         1915         19U         1913         1913 
«£££££ 
71,866      66,185      72,069     76,296      66,944      58,809 
33,703      30,714      34,953      38,615      35,143      30,717 


38,163     33,471      37,116      36,781      31,801      28,092 
21,000      21,000      21,070      20,850     20,249      19,849 


17,163     14,471      16,046      15,931      11,562        8,243 
2nd  Mort.  stock  int.     17,347     14,455       15,901-    15,903      11,566        8,241 


-194 


145 


28         -14 


While  the  revenue  shows  an  increase  it  will,  of 
course,  be  realised  that  the  position  of  the  Company  as 
a  whole  is  still  unsatisfactory,  as  may  be  gathered 
from  the  fact  that  there  is  still  a  balance  to  the  debit 
of  net  revenue  account  of  no  less  than  £194,648. 
There  are  other  paper  assets  shown  in  the  balance  sheet 
which  will  have  to  be  provided  for  at  some  time  or 
other. 

The  position  of  the  Coqioration  at  the  end  of  1916 
may  be  seen  from  the  following  statement  of  its 
liabilities  and  assets:  — 


LIABILITIES. 

Sh.ire  capital         

6%  1st  Mort.  Irred.  Deb. 
5%  2nd  Mort.  stock 
Contractors — Advance    ac- 
count        

Sundry  creditors .' 

Balance      


£ 
399,905 
420,000 
678,289 

84,608 
]4,.S8(! 
17.364 


1,514,962 


ASSETS. 

Construction,  administra- 
tion expenses,  &c. 

Plant  and  furniture 

stores  and  materials 

Shares  and  Debs,  in  the  M. 
and  C.  Line  Ry.  of  Veu.... 

Sundry  debtors     ... 

Cash  

Bills  receivable      ". 

Debit  balance        

Expenses  on  Debentures... 

Prem.  to  stockholders 

Discount  and  commission... 

Interest  or  dividend 


1,090,762 
7,762 
9,818 

20,640 

S,S61 

13,548 

3,000 

194,648 

6,167 

144.000 

10,377 

10,489 

1,514,953 


The  report  affords  the  usual  detailed  information 
es  to  the  working  of  the  year.  The  earnings  per  ton 
were  Bs.15.54  per  ton,  as  against  Bs.15.60  in  1915, 
a  decrease  of  Bs.06  per  ton.  The  earnings  per  ton 
of  goods  handled  were  Bs.13.78,  a  decreose  of  Bs.Sl 
on  1915.  The  working  expenses,  including  deprecia- 
tion, etc.,  were  43.66%,  as  compared  with  43.48%  for 
1915,  an  increase  of  .41%.  The  expenses  per  ton 
were  Bs.6.79,  against  Bs.6.78  in  1915.  Bs.7.08  in 
1914,  and  Bs.7.50  in  1913. 

A  comparison  of  the  gross  tonnage  entered  and 
cleared  from  and  to  foreign  ports  only  for  the  past  five 
years  gives  the  following:  — 


Gross  tonnage    ... 
Number  of  ships... 


1910  1915  1914  1913  1912 

754.690        831,164     1,080,713     1,245,553     1,096,515 
226  252  320  385  388 


The  gross  tonnage  of  merchandise  passing  through 
the  Company's  hands  was  114,695  tons,  as  compared 
with  105,775  tons  for  the  previous  year — an  increase  of 
8,920  tons,  or  8.43%.  Foreign  unportations 
accounted  for  47,877  tons,  an  increase  of  6,677  tons, 


or  13.45%,  while  foreign  exportations,   18,132  tons, 
show  a  decrease  of  4,331  tons,  or  19.28%. 

The  following  is  an  analysis  of  foreign  importa- 
tion for  the  last  six  years: — 


1916 

1915 

1914 

1913 

1912 

1911 

% 

% 

% 

% 

% 

% 

Hardware 

8-41 

9-12 

7-06 

6-93 

6-70 

6-92 

Dry  goods 

... 

23-26 

21-24 

21-42 

26-29 

19-46 

26-29 

Poodstofls 

38-73 

39-41 

32-39 

29-94 

30-90 

29-94 

Oils 

... 

8-65 

10-01 

6-16 

6-43 

4-59 

6-43 

Cement   ... 

... 

4-82 

3-94 

7-89 

12-10 

17-24 

1210 

Coal 

11-35 

13-53 

11-82 

14-83 

1414 

14-82 

Bail      and 

tram 

materials. 

&o.... 

2-65 

2-39 

7-62 

307   ■ 

4-34 

207 

Timber    ... 

... 

223 

•36 

6-75 

2-43 

2-63 

2-43 

A  subsidiary  the  Company  acquired  in  1912,  the 

Macuto  and  Coast  Line  Eailway,  earned  and  paid  a 
dividend  of  2i%  on  the  Ordinaiy  shares  for  the  year 
to  September  1915,  after  paying  the  interest  accrued 
on  both  the  First  Debentures  and  the  Second  Mortgage 
Income  Bond  Debentures.  During  the  previous  year 
it  was  only  possible  to  pay  its  debenture  interest,  so 
it  will  be  realised  that  a  satisfactory  improvement  has 
occurred,  all  the  more  welcome  when  there  is  taken 
into  consideration  the  cost  of  imported  necessaries  of 
life  owing  to  greatly  increased  freights  and  other 
circumstances.  It  is  satisfactory  to  find  that  the 
Company's  relations  with  the  Venezuelan  Government 
continue  of  a  friendly  character.  In  order  to  prepare 
for  the  increased  accommodation  within  the  harbour 
and  greater  facilities  for  the  more  rapid  handling  of  the 
tonnage,  which  will  become  necessaiy  on  the  revival 
of  trade  after  the  war,  it  is  anticipated  that  new  capital 
will  have  to  be  raised.  At  the  present  this  is  naturally 
impossible,  but  it  is  decided  to  deal  with  a  larger  pro- 
gram of  maintenance  by  increasing  the  annual  ex- 
penditure on  this  item  from  £2,000  t-o  £6,000.  There 
are  indications  that  the  growth  of  tlie  earnings  will 
more  than  offset  the  increased  expenditure  on  main- 
tenance, and  as  a  matter  of  fact  the  actual  gross  in- 
crease for  the  first  four  months  of  the  present  j'ear 
is  £3,900,  which  almost  covers  the  increased  expendi- 
ture decided  upon.  The  gross  monthly  earnings  for 
1917  so  far  amounted  to  £30,571,  as  compared  with 
£26,691  for  the  corresponding  period  of  1916. 

This  may  be  seen  from  the  following  statement  of 
monthly  earnings:  — 


1917 


1914 


1913 


£ 

£ 

£ 

£ 

£ 

January 

...     6,791 

6,693 

S,46S 

7,679 

6,956 

Pebraarv 

...     6,890 

7,174 

6,406 

6,853 

6,446 

March 

...     8,40;. 

6,918 

7,632 

8,326 

8,713 

April 

...     8.481 

6,006 

6,682 

7,367 

7,895 

May     

— 

6,007 

6,687 

7,780 

7,698 

June  T 

— 

7,045 

6,683 

6,843 

4,852 

July    

— 

5,416 

6,285 

7,077 

6,086 

August 

— 

5,419 

4,398 

4,403 

6466 

September      ... 

— 

6,303 

3,883 

3,660 

3,728 

October 

— 

4,697 

4,970 

3,622 

5,100 

November 

— 

4,177 

4,672 

3,835 

6,151 

December 

...       — 

6,816 

6,886 

4,656 

6,621 



70,571 

65,347 

70.901 

74,411 

Should  this  increase  be  maintained  throughout  the 
remainder  of  the  year  it  will  be  evident  that  not  only 
will  the  Company  be  able  to  provide  for  the  increased 
maintenance  expenditure,  but  it  should  have  a  sub- 
stantial balance  in  hand  to  enable  it  to  further  increase 
the  distribution  on  the  Second  Debenture  stock. 
Altogether,  therefore,  the  outlook  appears  promising, 
especially  in  view  of  the  increased  business  which 
may  be  anticipated  at  the  conclusion  of  the  War. 
The  First  Debenture  slock  is  now  quoted  at  67,  giving 
a  yield  of  well  over  7f  %,  while  the  Second  Debenture 
stock  at  33  gives  a  return  of  over  9%  on  the  basis  of 
a  3%  dividend.  In  view  of  the  possibility  of  a  further 
increased  dividend  the  Second  Debenture  stock  is  un- 
doubtedly attractive,  though  of  a  speculative  character. 

We  recapitulate  the  present  capital,  prices,  divi- 
dends, and  yields  afforded: — 

Amount        Description 

£ 
420,000   5%  1st  Mort.  Debs. 
578,289    5°^  2nd  Mort.  Debs. 
399,906    Shares 


Par 

Price 

Div. 

Yield 

£ 

£ 

oi. 

£   t.  d. 

100 

67 

5 

7  13  10 

100 

33 

3 

9     1   10 

30 

— 

— 

— 
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HARDEN  BROS.  &  LINDSAY 


Ltd. 


Specialists  in  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON.  E.C. 


COKEESPONDENCE  INVITED. 


The  disappointment  engendered  by  the  raising  of  the 
excess  profits  duty  to  80%  \\ithout,  apparently,  con- 
ceding to  the  younger  rubber  companies  the  fairer 
basis  of  calculation  asked  for  has  not  had  so  pro- 
nounced an  effect  on  the  Share  market  as  was  generally 
expected.  The  shares  of  the  older  companies  which 
pay  little  or  no  tax,  consequent  on  their  happy  pre- 
War  circumstance  of  large  production,  have  been  in 
renewed  demand,  and  higher  quotations  are  recorded 
for  nearly  all  of  them.  On  the  other  hand,  the  shares 
of  some  of  the  finest  young  estates,  wliich  are  heavily 
hit  by  the  tax,  have  given  way  further.  There  has 
been  no  disposition  to  press  sales,  simply  because  in- 
vestors realise  that  share  prices  are  temporarily 
depressed  far  below  the  levi?ls  at  which  they  would 
stand  but  for  the  existence  of  the  temporary  inequit- 
able taxation.  Existing  shareholders,  and  others, 
too,  are  fully  aware  of  tlie  position,  and  keenly  watch 
opportunities  lor  purchasing  on  any  reaction.  More- 
over, there  are  a  large  number  of  investors  who  have 
been  extra  prosperous  during  the  War.  They  see 
that  with  the  advent  of  peace  a  great  deal  of  their 
extra  prosperity  will  cease,  and  they  naturally  turn 
over  in  their  minds  methods  for  employing  their  re- 
source so  as  to  add  to  their  incomes  after  the  War. 
In  view  of  the  sun'ounding  conditions  it  is  not  sur- 
prising that  the  Kubber-share  market  receives  their 
attention.  It  is  true  that  there,  as  well  as  in  other 
directions,  where  there  has  been  greatly  increased 
prosperity,  the  excess  profits  duty  takes  the  bulk  of 
the  surplus,  especially  of  the  younger  companies,  but 
these  same  companies  are  in  a  unique  position,  inas- 
much as  their  greatly  enhanced  profits  are  not  due  to 
the  War,  but  are  the  result  of  expansion  of  production 
which  will  continue.  And  though  their  dividends  are 
now  unnaturally  reduced — that  is,  are  not  reduced 
because  of  set-back  in  earnings  or  prospects — their 
distributions  to  shareholders  on  the  withdrawal  of  the 
excess  profits  tax  after  the  War  will  be  very  much 
larger  than  at  present.  To  show  how  the  effect  of  the 
excess  profits  duty  has  been  to  temporarily  severely 
keep  down  the  prices  of  the  shares  of  some  of  the 
finest  young  estates  to  quotations  far  'below  intrinsic 
merit  we  contrast  below  the  chief  features  of  two 
Selangor  companies,  the  one.  a  fairly  old  concern  with 
large  pre-War  production  and  a  profits  standard  which 
precludes  liability  for  duty,  and  the  other,  a  young 
I'ompan}'  which,  consequent  on  the  very  large  increase 
in  its  production  since  the  War  commenced,  is  heavily 
hit  by  the  tax.  The  planted  areas  in  both  cases,  it  will 
be  noted,  are  approximately  the  same,  and  the  pro- 
duction does  not  differ  much.  Both  undertakings  are 
low-cost  propositions.  Nevertheless  it  will  be  seen 
that  the  market  values  the  older  company's  planta- 
tions at  about  £210  per  acre,  and  the  younger  com- 
pany's estates  at  only  £110  per  acre.  If  the  older 
company's  shares  are  a  good  investment — and  in  deal- 
ing with  the  report  last  week  we  pointed  out  that  they 
were — how  much  more  valuable  from  the  investment 


point  of  view  must  be  the  shares  of  the  younger  under- 
taking at  their  present  depreciated  price-level.  The 
contrast  is  as  follows,  and  we  may  add  that  in  cal- 
culating the  market  valuation  we  have  ignored  the 
small  Debenture  debt  of  the  younger  concern,  inas- 
much as  this  is  repayable  at  par  and  the  annual 
interest  is  only  £840  : — ^ 


Selim^or 
Kubber 
2,327 
769,630 
730,000 
-Ii\d. 
£68,858 
229% 
2163% 
£30,000t2/-) 

33/9c.d. 
£495,000(sd.)" 
tSIOxd.* 


Splaii!Xoc 
RiTer 

2,286 
71 4,770 
802,000 

-;ujt 

£SS,O0Ot 
110% 

— ((-> 

£«9,282(£1> 

£12,000(11) 

Sf,.rA. 

£250,000(id.) 

£109xd. 


Planted  area  (acres)     ... 

Output,  1816  Ob.)         ...         „.         „. 

Output  estimate,  1917  (lb.)     ...         [.. 

.\JI-in  cost  per  lb. 

Profit,  1916 

Proet  per  cent,  on  cvijital      

Dividends  paid  

Issued  capital 

Debentures 

Market  price  of  sliarc.s  

Market  capitalisation 

Market  capitalisation  per  acre 

•  Allowing  for  holdint:  of  2.346  Snnpei  "VTay  shares  priced  at  £5. 
+  1915  cost.        X  Estimated.        (a)  Eepayable  at  par. 
(f>)  Not  yet  declared  (1910.  60%). 

The  above  is  merely  typical  of  the  anomalous 
manner  in  which  present  share  prices  of  the  young 
companies,  consequent  on  the  excess  profits  tax,  con- 
trast with  the  valuations  put  on  the  shares  of  the  older 
companies. 

Many  very  excellent  reports  covering  this  year 
1917  have  been  issued  this  week,  and  we  compare 
below  the  showings  of  some  of  them  with  1915 
results :  — 


Chota 

Doranakande 

Highlands 

Jasin 

Kombok 

Linggi 

Malaysia 
Xordanal 
Sungei  Batu     ... 
Sungei  Buloh  ... 
Sungei  Kapar 

Sungei  Way     

Windsor  

•  EscmdingseUiuir. 


( 1915 

■  1 1916 
(1915 

■11916 
ri915 

•\1916 
(1915 

■  1 1916 
I  1915 

■11916 
f  1915 

■  \ 1916 
(  1915 
\  1916 
]  1915 

■  t  1916 
J  1915 

■11916 
J  1915 

■  11916 
(1915 

■ll91fi 
I  1915 

'  I  1916 
(1915 

■  1 1916 


Rubber 
Output 

Lb. 
167,436 
213,417 
174,073 
193,431 
1,209,434 
1,350,479 
133,970 
196,800 
351,542 
542,000 
1,548,679 
2,168,046 
260.604 
373,525 
690,828 
606,511 
176,260 
236,050 
539,298 
590,066 
667,169 
789,882 
453,663 
511,-305 
156,589 
276,188 


Price 

Per  lb. 

*.    d. 

2/7-88« 

2/5-11' 

2/8i 

2/65" 

2/9-7 

2/7-85 

2/4-67« 

2/5-21* 

2/SJ 

2/8-1 

2/7J 

2/6-68 

2/5-9 

2/9  ft 

2/SJ 

2/4i 

2/5-6 

2/6-1 

2/SJ 

2/8-"6 

2/10 

2/8 

2/5-9 

2/6-3 

2/4-66 

2/4-l> 


ProUtt 

£ 

13,205 

16,440 

13,212 

9,147 

121,288 

118,982 

7,064 

11,163 

28,144 

46,865 

125,739 

163,968 

13,220 

24,526 

39,918 

40,926 

11,290 

16.002 

50,419 

61,933 

67,535 

73,638 

35,033 

39,666 

8,323 

15,048 


^Dividends 
Amt. 
£ 

7,500 
10,000 

7.373 

9,217 
93,876J 
91,142J 

4,530 

■    10,085 

13,500 

18,000 

124,941 

161,700 

6,750 
10,600 
36,400 
36,400 

7,434 

8,260 
30.000 
32,500 
52,000t 
64,250t 
30,800 
35,199 

5,500 
10,600 


0/ 

/o 

15 

20 
S 

10 

35- 

38 

10 

20 

15 

20 
110 
140 

22 1 

35' 

13 

13 

15 

16 

60 

65 

60 

70 

52  i 

60 

10 

17i 


&c., charges.  t  Before  deduction  of  Income  Tax. 

t  After  deduction  of  Income  Tax. 


ANGLO-MALAY. 

Theee  ai-e  two  outstanding  features  in  this  Company's 
report  \\hich  shareholders  will  note  with  satisfaction. 
The  fii-st  is  that,  notwithstanding  that  370  acres  of 
young  rubber  were  tapped  for  the  fu'st  time,  the  aver- 
age yield  *j>er  bearing  acre  rose  to  4921b.,  as  against 
4S01b.  in  1915,  the  production  for  the  year  being 
1,762, 4301b.,  in  comparison  with  1,643,6971b.  in  the 
preceding  twelve  months.  The  second  important 
point  is  that  capital  expenditure  provided  out  of  profits 
was  only  £5,865,  this  signifying  the  completion  of  the 
progi'amme  of  impi'oving  the  condition  of  the  estates 
with  a  view  to  economical  production.  This  pro- 
gramme entailed  the  expenditure  on  capital  account 
in  the  last  six  years  of  £147,000,  entirely  provided  out 
of  profits,  necessitating  the  curtailment  of  dividend 
distributions,  but,  on  the  other  hand,  having  the  very 
beneficial  effect,  now  about  to  be  enjoyed  by  the  share- 
holders, of  restricting  the  issued  capital  and  causing 
the  cost  of  buildings,  plant  and  inachinei-y  to  be 
valued  in  the  balance  sheet  at  only  £600. 

The  all-in  cost  of  production  last  year  was  11.23d. 
per  lb.,  this  showing  a  shght  increase  compared  with 
1915,  due  wholly  to  higher  war-risk  insurance.  The 
average  price  realised  was  only  very  slightly  lugher 
than  in  1915,  but,  thanks  to  the  increase  of  crop,  the 
net  profit  on  rubber  production  rose  to  £134,693 
against  £118,478.  With  larger  sundrj'  receipts  added 
in  the  total  profit  of  the  past  year  comes  out  at 
£139,869,  or  £18,745  more  than  for  1915.     The  divi- 
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(lend  payments  for  1915,  including  50%  final,  aggre- 
gate 85%,  against  60%  for  1915,  the  amount 
absorbed  bemg  .£37,500  more.  This  is  explained 
by  the  reduction  in  capital  expenditure  and  the  smaller 
addition  to  the  carry-forward.  Still,  a  carry- 
forward of  £31,016  is  substantial  enough,  and 
the  strength  of  the  financial  position  is  indicated 
by  the  balance  sheet  showing  £42,365  of  surplus 
cash  resources  after  allowing  for  the  payment 
of  the  final  dividend.  The  progress  of  the  under- 
taking in  the  past  five  years,  and  the  striking 
way  in  which  the  strong  financial  position  has  been 
built  up  notwithstanding  the  expenditure  of  veiy  large 
sums  on  capital  account,  without  iticreasing  the  issued 
capital,  will  be  seen  from  the  following:  — 


1916 

1915 

1914 

1913 

1912 

Acres 

Acres 

Acres 

Acr«s 

Acres 

Planted  area 

4,430 

4,430 

4,443 

4,355 

4,313 

■Uncultiv,ated  area     

LM2S 

2,124 

2,111 

2,196 

2,240 

Average  acreage  tapped 

3.OS0 

3,210 

3,132 

3,019 

2,728 

Lb. 

Lb. 

Lb. 

Lb. 

Lb. 

Babber  output          

1,762,430  1,543,097  1,384.382 

1,346,008 

943,491 

Yield  per  acre  tapped 

492 

480 

442 

445 

345 

Gross  price  realised  per  lb.    ... 

2/6-47 

2/5-4 

2/1-39 

2/9-42 

4/3-36 

"  All-iu  '*  cose  per  lb. 

-Al-23 

-ai 

1/0-38 

1/3-16 

1/8-78 

Profit  per  \b.             

1/6-24 

1/6-4 

1/101 

1/6-26 

2/6-78 

£ 

£ 

£ 

£ 

£ 

Value  of  rubber         

211,61tl 

184,924 

146,677 

187,959 

202,545 

Total  CYpenditure 

76,926 

66,446 
118,478 

71,803 
74,814 

85,242 

81,695 

Net  rubber  profit      

134,693 

102,717 

120,860 

Sundry  receipts         

5,176 

2,646 

2,116 

1,866 

2.357 

Brought  forward       

24,512 

9,543 

8,504 

3,768 

1,694 

Total  av,ailab!e          

164,381 

130,667 

85,435 

108,361 

124,901 

Afhca/ioiis — 

Capital  expenditure  written 

off          

5,865 

16,155 

22,892 

21.347 

31.133 

Placed  to  reselTe 

— 

— 

5,000 

12,600 

Dividend  paid       

127.500 

90,000 

48,000 

66,000 

90,000 

(85%) 

(60%) 

(32%) 

(M%) 

(60%) 

Carry-forward        

31,016 

24,612 

9,643 

8,-504 
108,361 

3,768 

164,381 

130,667 

85,435 

124,901 

Net  capital evpenditure       ...        Nil'  Nil*  Nil*  Nil*         Nil* 

Issued  capital  (2s.  shares)  ...      150,000      160,000      150,000      150,000    150.000 

surplus  liquid  assets  ...        42,305        35,733        18,269  8,000        2.937 

•  Capital  expenditure  written  off  out  of  revenue. 

Present  Price  of  Shares,  14/4}c.d.     Market  Capitalisation  per 
planted  acre,  £237xd. 

The  crop  estimate  for  the  current  year  is  put  at 
1,720,0001b.,  but  as  in  the  first  four  months  the  pro- 
duction has  been  33,8001b.  in  excess  of  the  output  of 
the  corresponding  period  of  1915,  it  looks  as  if  the 
estimate  has  been  purposely  cautiously  framed,  with  a 
view  to  discounting  possible  decrease  in  the  yield  of 
the  trees  in  case  of  an  unfavourable  season.  "NVith  so 
large  a  proportion  of  the  Company's  planted  area  in 
bearing  and  giving  very  high  yield,  progressive  annual 
increase  of  production  cannot,  naturally,  be  relied  upon 
to  the  same  extent  as  in  the  case  of  younger  companies 
which  have  large  proportions  of  their  planted  areas 
under  young  trees  just  coming  into  bearing.  The  850 
acres  of  immature  rubber  of  the  Anglo-Malay  will  only 
reach  the  producing  stage  gradually  in  the  next  four  or 
five  years. 

The  price  of  the  Company's  2s.  shares  has  lately 
risen  to  145.  iid.,  and  allowing  for  the  dividend  the 
yield  afforded  is  12%.  The  market  valuation  of 
£237xd  per  planted  acre  is,  of  course,  a  liigh  one,  but 
it  is  justified  by  the  very  good  iiibber  yield  per  acre 
and  the  low  cost  of  production.  Moreover,  the  fact 
that  the  Company  is  not  subject  to  excess  profits  duty 
is  just  now  considered  a  good  feature  by  investors. 


ANNUAL   REPORTS    ANALYSED. 

SUNGEI  BULOH. 
Issued  Capital  :  £50,000  in  £1  Shares. 
Results  for  Tears  to  December  31 


Av.  Yield 
per 

'Total    Area  in   Enbber  Bearins  Price  "  All-in"    Net  ^Dividcnd-^ 

Planted  Bearing  Output     Acre  Realised     Cost     Profit  Amt. 

Acres     Acres         lb.          lb.       per  lb.     per  lb.      £  £       % 

1»15  ...  1,788       1,413       539,298      381      2/8i      -/10.66  50,419  30,000     60 

1916  ...1,845       1,413      690,066      417        2/8.6    -/lOJ      54,933  32,500~6T 

Price    of   Shares,  Sjc.d.       Market  Capitalisation  per  fplanted 
acre,  £149xd. 

With  the  same  area  in  beai-mg  as  in  1915  the 
production  of  this  Companv  last  year  increased,  it 
will  be  noted,  by  40,000  lb.,    the  yield  per  bearing 


acre  improving  to  the  good  figure  of  417  lb.  The 
average  price  realised  was  slightly  better;  and  as 
to  the  cost  of  production,  the  low  level  of  lO^d. 
all-in  is  maintained,  despite  much  higher  freight 
and  insurance  charges.  The  net  profit  of  the  year 
was  equal  to  100%  on  the  issued  capital,  but  habihty 
for  excess  profits  tax  necessitates  the  restriction  of 
the  payments  to  sliareholders  to  65%  for  the  year, 
including  30%  final.  Of  the  balance  profit  of  £22,433 
as  much  as  £16,777 — just  half  the  total  sum  paid 
to  shareholders — was  required  for  excess  profits  duty, 
and  £2,500  for  income  tax.  A  further  £2,500  is 
placed  to  development  ac<;ount  and  £656  is  added  to 
the  carry-fonvard,  increasing  same-  to  £22,994,  of 
wliich  £21,138  is  i-epresented  by  surplus  liquid  assets 
after  allowing  for  the  payment  of  the  final  dividend, 
excess  profits  duty,  and  income  tax. 

The  crop  for  this  year  is  estimated  at  600,000  lb., 
and,  seeing  that  315  acres  of  the  432  acres  immature 
were  planted  in  1912-13,  further  expansion  of  pro- 
duction is  to  be  looked  for  until  an  annual  output 
of,  say,  750,000  lb.  is  reached. 

At  their  present  price  of  5f  cum  dividend  the  £1 
shares,  which  afford  a  yield  of  nearly  12%  on  the 
basis  of  the  past  year's  restricted  dividend,  are  an 
excellent  investment,  offering  the  chance  of  consider- 
able capital  appreciation.  With  so  low  a  cost  of 
production  as  lOd.  i^er  lb.  likely  to  be  eventually 
established,  and  assuming  a  matm-ity  output  of 
750,000  lb.,  a  profit  of  lOM.  per  lb.  (i.e.  an  average 
selling  price  of  only  Is.  dd.  per  lb.)  would  enable 
the  past  year's  rate  of  dividend  to  be  maintained. 

SUNGEI   WAY  (SELANGOR). 

Issued  Capital  :   £58,666  in  £1  Shares. 
, Results  for  Years  to  December  31 , 

Av.  Yield 
per 
Total    Area  in   P,  ubber  Eearint;  Price 
Planted  Bearing  Output    Acre  Realised 
Acres     Acres       lb.  lb.      per  lb. 

1915  ...1,961     1,1.12       463,662       381       2/5-9 

1916  ...2,029     1.12'.'       .J1I,3U5       439      2;6-3 

Price  ol  Shares,  Sj.     Market  CapitalisatioD  per  planted  acre, 
£140xd. 

This  Company  is  in  the  happy  position  of  having  a 
fairly  high  pre-war  standard  of  profits,  owing  to  a  large 
proportion  of  its  cultivated  area  being  planted  prior  to 
1907,  and  up  to  the  present  little  liability  has  been 
incurred  for  excess  profits  duty.  In  1916  the  same 
area  of  1,192  acres,  all  planted  prior  to  1910,  was  in 
bearing  as  in  1915,  but  thanks  to  the  improvement  in 
the  yield  per  acre  to  429  lb. ,  the  rubber  production  rose 
to  511,305  lb.,  or  neariy  58,000  lb.  more  than  in  1915. 
While  on  the  one  hand  a  little  better  price  was  obtained, 
on  the  other  hand  the  "all-in  "  cost  was  slightly 
higher  at  Is.  0.2d.  per  lb.,  which  is  a  low  figure  in  the 
circumstances  of  40%  of  the  planted  area  being 
immature.  Of  the  net  profit  of  £39,666,  £3,000  is 
placed  to  reserve,  £1,500  set  aside  to  meet  income  and 
excess  profits  taxes,  the  dividends  tor  the  year  aggre- 
gating 60%,  including  40%  final, absorb  £35,199,  and 
the  cany-forward  is  slightly  reduced  to  £5,797. 
Capital  expenditure  during  the  year  is  more  than 
covered  by  the  depreciation  allowance  plus  the  alloca- 
tion to  reserve,  and  the  balance  sheet  shows  £21,000 


AU-in' 

Cost 

jer  lb. 

1/0 

•     Net 
Profit 

£ 
35,033 

^nividend-^ 
Amt. 

«           % 
30.800     621 

1/0-2 

39,666 

3.5,199     00 

THE    MINCING    LANE    TEA    AND    RUBBER 

SHARE    BROKERS'   ASSOCIATION    LIMITED. 

6  Hincisgr  Lane,  London,  E.G.  3. 


Under  the  roles  of  the  above  Association  Members  are 
not  allowed  to  advertise.  The  close  connection  of  the 
Members  with  the  Tea  and  Bubber  Markets  emible 
them  to  give  expert  advice  and  valuable  informatioa  to 
Investors  in  both  these  important  industries.  The 
Official  Scale  of  CommissioDS  as  charged  by  the  Asscicia- 
tion  and  a  List  of  the  Members  may  be  obtained  from  the 
Secretary,  Mr.  A.  Ebndill,  at  the  above  address. 
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of  surplus  cash  resources  after  allowing  for  the  pay- 
ment of  the  final  dividend  and  taxes. 

The  Manager  estimates  the  1917  output  at 
520,000  lb.,  but  seeing  that  298  acres  planted  1912 
will  commence  bo  bear,  the  forecast  may  well  be  ex- 
ceeded. Very  considerable  expansion  in  the  next  two 
years  is  certain  as  the  majority  of  the  immature  area 
is  fast  approaching  the  stage  of  large  production.  The 
years  of  planting  are  shown  below:  — 

Prior  to 
1909  1912  191o  1914  1915         ISH!  Totnl 

Acres...  1,192  298  iVJ  109  21  Co  L',";;9 

Average  Area  in  Bearing,  1916=1,192  acres. 

Having  regard  to  the  prospects  of  much  larger 
output  in  the  future,  and  taking  into  account  the  low 
cost  of  production  at  60%  of  maturity,  the  £1  shares 
at  £51  cum  dividend  may  bo  recommended  as  an  attrac- 
tive investment  both  for  present  high  dividend  yield — 
12%on  the  past  year's  distribution — and  some  capital 
appreciation  in  the  future. 

SUNGEI   BATU   (MALAYA). 

Issued  Capital  :  £55,000  in  £1  Shares. 

. Results  for  Tears  to  December  31 > 

At.  Yield 
per 
Total   Area  in    Rubber  Bearing  Price   "All-in"     Net    ^Dividend^ 
Planted  Bearing  Output    Acre   Realised    Cost        Profit      Amt. 
Acres     Acres         lb.  lb.      per  lb.    per  lb.  f  £         % 

1916. ..1,200       700*      170,260      250»      J/5-G        l/SJ       11,590        7,434      15 
1916...1,424       800*      236,057      295»      2/6.1        l/3i       15,002        8,260     15 
*  Estimated  ;  large  proportion  of  young  rubber  in  tapping. 

Price  of   Shares,  48/Oc.d.      Market  Capitalisation  per  planted 
acre,  £90xd. 

At  first  glance  shareholders  of  this  Company  may 
feel  inclined  to  be  a  little  disappointed  with  the  re- 
port for  1916,  inasmuch  as   they  receive  no  increase  I 
of  dividend  compared  with  1915;    but  a  little  atten- 
tion  to  detail    will    satisfy    most    of    them    that   the 
position   and    prospects   are  entirely    satisfactory.     A 
large   proportion  of  the  plantations   are  under  young 
rubber.     The  area  in  bearing  in  the  past  year  would 
be  approximately  800  acres  of  a  total  of  1,424  acres 
planted,  and,  as  a  good  projiortion  of  the  trees  tapped 
were  young,   the  yield  per  bearing  acre  may  be  con- 
sidered satisfactory.       The    cost  of  production    looks 
high,  but    it    is     no    criterion  to  future   possibilities, 
inasmuch  as  the   figure   of  Is.   3id.    per   lb.    applies 
to  the  output  attained  by   the  estate   at  about  half- 
maturity,  and,  furthermore,  includes  Ifd.   per  lb.  for 
depreciation    and    nearly  i^d.    per  lb.    for  abnormal 
shipping,    selling,     and    war-risk   insurance  charges. 
The  net  profit  of  the  year  equals  27%   on  the  issued 
capital,  but  the  provision  of  .€4,956  for  excess  profits 
duty  and    £2,U00    for    development  reserve  necessi- 
tates the  limitation  of  the  dividend  payments  to  15%, 
calling  for  £8,250.     Naturally,  in  view  of  the  large 
immature  area,  and  the  fact  that  a  further  224  acres 
were  planted  during  the  year,  capital  expenditure  was 
heavy.       It   exceeded  tlie   depreciation  allowance  by 
£6,137,  of  which  £2,000   is   provided  by   the  alloca- 
tion to  resen-e.     The   net  outlay   of  £4,137  has,  of 
course,    reduced    the    Company's    surplus    cash    re- 
sources, and  these  at  December  31,  1916,   amounted 
to  no   more  than  £2,000,    after  allowing    for  excess 
profits   duty   and    the    final   dividend  payment.     This 
indicates  the  necessity  in  the  cuiTcnt  year  to  provide 
capital  expenditure  out  of  revenue;  but,  on  the  other 
hand,  the  profit  earned  should  again  be  larger,  as  the 
crop  is  officially  expected  to  increase  to  300,000  lb. 
Further  expansion  will  occur   as   the  immature   area 
shown  below  comes  into  bearing:  — 


SGOniSH  UNION  ft  NATIONAL 

INSURANCE  COMPANY. 

ESTABLISHED    1824. 

ASSETS    Exceed   £11,000,000. 

FIRE,  INCLUDING  LOSS  OF  PROFITS,  LIFE,  ACCIDENT,  ILLNE»% 
ANNUITIES.  PENSIONS,  LEASEHOLD.  BURGLARY.  GLASS  BREAKAQE, 
TRANSIT  OF  SECURITIES.  FIDELITY,  PROPERTY  OWNERS'  RISK% 
MOTORCAR  RISKS,  HORSE  DRIVING  ACCIDENTS.  THIRD  PAAT«, 
EMPLOYERS'  LIABILITY  and  MARINE 
INSURANCES  efTcoted  on  the  most  favourable  terms. 

Edinburgh :  35  St.  Andrew  Square. 
London  :  5  Walbrook.  E.C..  &  55  PaU  MaU.  S.W. 


1906-09 

1910 

1911-13 

1913 

191.5 

1916 

Total 

522 

270J 

1651 

10 

2S2 

224 

1,424 

Area  in  Bearing,  1916  =  800  acres  fapprox.). 

The  price  of  the  £1  shares  is  48.s.,  so  that  only  a 
small  return  is  afforded  on  the  1916  rate  of  divi- 
dend. However,  the  investor  who  does  not  require 
a  high  yield  at  present  and  is  willing  to  lock  up  the 
shares  until  the  excess  profits  tax  is  withdrawn — by 
which  time  a  much  larger  proportion  of  the  planted 
area  will  be  in  bearing — is  certain  to  be  well  rewarded. 


C.  M.*G. 

NEW   BONUS   REPORT 

AND 

FULL   DETAILED    BALANCE-SHEET. 


Apply  to  A.  D.  BESANT  (General  Manager), 
Clerical,  Medical  and  General  Life  Assurance  Society, 
IS  St.  James's  Square,  Pall  Mall,  London,  S.W.l. 


SUN  LIFE 


OFFICE. 


ESTD.  1810. 


LIFE     AND     ENDOWmENT     ASSURANCES, 

WITH   or  WITHOUT    MEDICAL  EXAMINATION. 

SINKING     FUND    or     CAPITAL     REDEMPTION 
ASSURANCES. 


Apply  to  the  Geneeai.   Manaoee,  63  Threadneedle    St.,  London,  E.G, 
tor  the  Society's  New  Pamphlet, 

"THE   MODERN  METHOD  OF  STORING   SAVINGS." 


insunina  M^tt^* 


Q^^ 


SCOTTISH  WIDOWS'   FUND    LIFE    ASSURANCE 
SOCIETY. 

This  gi-eat  mutual  life  assurance  Office — the  largest 
of  its  kind  in  the  country — issued  2, '242  new  life 
policies  in  191G,  assuring  £1,835,195,  of  which 
£295,000  was  reassured,  the  net  retention  at  its  sole 
risk  thus  being  £1,540,195.  Though  considerably 
less  than  the  Society's  pre-war  average  new  business, 
this  record  is  quite  satisfactoiy  under  the  changed  con- 
ditions. Only  about  1%  of  the  amount  was  effected 
outside  of  the  United  Kingdom. 

The  total  net  life  premium  income  amounted  to 
£1,423,319,  of  which  less  than  10%  was_  absorbed  in 
expenses  of  all  kinds,  inclusive  of  commission.  This 
represents  less  than  half  the  margin  of  premiums  on 
pohcies  in  force  at  the  last  quinquennial  valuation,  on 
December  31,  1913,  then  reserved  for  costs  and  con- 
tingencies. The  sum  of  £66,507  was  received  as  con- 
sideration for  new  annuities  granted. 

As  in  1915,  although  the  death  claims  were  in- 
creased by  those  attributable  to  the  War,  the  incidence 
of  mortality  remained  favourable.  The  amount  of  the 
death  claims  in  1916,  £1.350,454.  represented  only 
about  90%  of  that  provided  for  by  the  table  employed 
in  the  valuation.  The  average  amount  of  bonus  per 
£100  of  original  assurance  on  each  participating  policy 
which  became  a  claim  by  death  was  £55,  although  in 
many  cases  bonuses  had  been  commuted  for  casli  or 
in  reduction  of  premiums  during  the  lifethne  of  policy- 
holders. For  more  than  40  years  the  Society's  bonus 
rates  have  been  declared  at  the  high  "compound" 
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rate  of  34.<!.  per  cent,  of  the  sum  assured  per  annum, 

in  reversionary  form.  In  209  cases  in  1916  the  added 
bonuses  in  themselves  exceeded  the  face  values  of  the 
policies. 

Endowment  assurances  for  £398,578  matured  by 
survivance.  Surrender  values  of  £129,023  and 
annuities  of  £118,046  were  paid.  Despite  these  heavy 
disbursements  the  life  assurance  fund  was  increased, 
through  the  operations  in  1916,  bv  £169,840  to 
£22,444,824. 

The  small  capital  redemption  account  shows  a 
premium  income  of  £1,955,  and  a  fund  (at  the  close 
of  1916)  amounting  to  £10,689. 

In  the  annual  report  it  is  stated  that  the  average 
rate  of  interest  reahsed  during  last  year  on  the  whole 
of  the  Society's  funds  (including  reversionary  securi- 
ties and  uninvested  balances)  was  £4  12s.  Id.  per 
cent.,  subject  to  deduction  of  income  tax,  showing  an 
increase  of  4s.  9d>.  per  cent,  over  the  rate  earned  in 
1915.  The  net  yield  after  deduction  of  income  tax  is, 
however,  the  main  point  to  be  looked  to,  and  from  the 
application  of  the  usual  foiinula  to  the  life  revenue 
accounts  it  would  appear  to  have  fallen  from 
£3  16s.  3d.  (in  1915)  to  £3  los.  Id.  per  cent.  As  an 
instance  of  how  heavily  the  increased  tax  hits  life 
offices,  it  may  be  pointed  out  that  the  income  tax 
deducted  from  interest  in  the  Society's  life  revenue 
account  for  1915  amounted  to  £117,539,  which  figure 
was  increased  to  £186,742  in  1916.  As  the  rate  of 
interest  assumed  in  the  Society's  valuations  is  3%,  the 
net  yield  in  1916  was  still  sufficient  to  give  an  interest 
profit  of  15s.  Id.  per  cent. 

Tlie  balance  sheet  as  at  December  31,  1916,  shows 
total  assets  of  £23,046,692.  These  include  British 
Government  securities  of  £5,318,025.  Since  the  close 
of  last  year  this  amount  has  been  largely  increased. 
It  is  stated  in  a  note  to  the  annual  report  that  the 
Society's  total  holding  of  such  securities  is  now  over 
seven  millions  sterling,  or  31%  of  its  funds,  and  that 
the  Society  has  also  assisted  the  Government  by 
depositing  with  the  Treasury  other  securities  to  the 
value  of  about  £550,000,  which  is  equivalent  to  about 
a  further  2h%  of  the  funds.  Its  subscription  to  the 
new  5%  War  Loan  was  £5,500,000,  of  which 
£1,570.000  was  in  respect  of  the  conversion  of  ii% 
War  Loan  and  Exchequer  bonds. 

BRITISH  LAW  FIRE  INSURANCE  COMPANY,  LTD. 

Excellent  trading  results  are  shown  in  the  accounts 
for  1916  in  each  department  of  this  Company's  opera- 
tions. The  business  relating  to  fire,  accident,  and 
general  insurance  is  of  a  select  description,  and  the 
low  claim  ratios  testify  to  the  skill  with  which  it  is 
conducted  under  the  direction  of  a  large  board,  all  of 
whom  are  past  or  present  members  of  ^letropolitan 
firms  of  solicitors. 

The  Company's  fire  premium  income  in  1916,  show- 
ing an  increase  of  £5,303,  amounted'  to  £124,466,  of 
which  claims  and  fire  brigade  and  salvage  corps 
t  barges  absorbed  £37,917,  or  only  30.4%.  After  pro- 
\ision  for  these  and  the  departmental  expenses,  and 
the 'adjustment  of  the  resen'e  for  unexpired  I'isks  on 
the  usual  basis  of  40%  of  the  year's  premiums,  the 
trading  profit.  transfeiTed  to  profit  and  loss  account, 
amounted  to  £26,604,  representing  about  21.4%  of  the 
premium  income.  The  trading  profit  in  1915  was 
il5,814,  or  13.3%  of  that  year's  premiums,  which 
was  by  no  means  unsatisfactory,  but  it  will  be  seen 
that  a  great  improvement  in  this  respect  is  shown  in 
last  year's  accounts. 

The  employers'  hability  account  shows  a  premium 
income  of  £12,566  and  a  trading  profit  of  £3,649 
(about  29%  of  the  premiums).  The  general  account 
relates  to  .fidelity  guarantee,  personal  accident,  pro- 
perty owners'  indenmity,  third  party,  burglar}',  glass 
breakage,  motor,  and  live  stock  insurance,  and  is  thus 
\  eiy  diversified  in  character.  From  a  premium  income 
of  £11,153  in  this  multiform  section  there  was  a 
trading  profit  of  £3.682,  representing  about  33%  of 
the  premiums.  ' 


To  the  departmental  trading  profits  (£33,935  in 
all)  there  fall  to  be  added  sundry  items  in  profit  and 
loss  account  amounting  to  £3,431,  and  from  them  has 
to  be  deducted  £11,582  for  income  tax  and  excess 
profits  tax,  and  also  £936  for  various  charges  debited 
to  profit  and  loss.  Thus  the  year's  net  trading  profits 
may  be  taken  as  £24,848.  The  Company's  net  interest 
earnings  in  1916  amounted  to  £15,548,  so  that  the 
total  net  profits  of  all  kinds  brought  into  the  account 
for  1916  seem  to  amount  to  £40,396. 

The  appropriation  is  as  follows:  The  Company's 
subscribed  capital  amounts  to  £1,050,000.  of  which 
£150,000  is  paid  up,  in  iOO.OOO  shares  of  £10  with  £1 
paid  on  each,  and  50,000  fuUy-paid  shares  of  £1.  A 
dividend  of  20%,  less  tax,  is  declared.  Last  year  the 
distribution  was  at  the  same  rate,  though  then  described 
as  a  dividend  of  17i%  and  a  bonus  of  2i%. 

£ 

This  costs  23,248 

A  transfer  to  investments  reserve  has  been  made  of    13,194 
The  balance  of  profit    and  loss    account  carried 
forward,  after  provision    for    dividend,   is    in- 
creased by     3,954 


40,396 


The  total  assets  as  shown  in  the  Company's 
balance  sheet  on  December  31,  1916,  amount  to 
£527,794.  A  note  to  the  balance  sheet  states  that  the 
depreciation  in  the  Stock  Exchange  securities  taken 
at  net  prices  at  the  close  of  last  year  compared  with 
the  values  at  which  they  stand  in  the  books  is 
provided  for  bv  the  investment  reserve  amounting  to 
£58,663. 

The  reserves  carried  forward  to  1917,  excluding 
capital  and  the  investment  reserve  fund,  and  also  ex- 
cluding provision  of  £2,296  for  outstanding  losses  in 
the  employers'  liability  department  (other  outstanding 
losses  having  been  provided  for  in  the  accounts),  were 
as  follows,  after  provisioii  for  dividend:  — 

£ 

Fire  fund         208,000 

Employers' liability  fund  (net)       15,026 

General  insurance  fund         ...         ...        4,461 

Balance  of  profit  and  loss  account 26,818 

254,305 

This  represents  about  .171%  of  the  total  premium 
income  in  all  departments,  and,  being  more  than 
quadruple  the  usual  pro\ision  for  unexpired  risks,  indi- 
cates a  remarkably  strong  financial  position. 

.At  the  annual  meeting  an  extraordinary  resolution 
was  passed  with  the  object  of  authorising  the  Company 
to  extend  its  business  to  marine  insurance. 


BABCOCK  AND  WILCOX. 

The  past  year  has  proved  a  very  prosperous  time  for 
this  well-known  boiler  manufacturing  and  general 
engineering  firm,  inasmuch  as  it  has  been  steadily 
engaged  in  the  manufacture  of  boilers  and  other  articles 
for  the  Government.  In  order  to  cope  with  the  in- 
creased business  that  Government  orders  have  brought, 
it  has  been  necessary  to  increase  its  plant  and 
machinery  as  compared  with  the  pre-war  period;  the 
result  is  that  while  the  1914  results  were  adversely 
affected  by  the  decrease  in  the  volume  of  new  orders  for 
commercial  work  and  by  difficulties  occasioned,  first  of 
all  by  labour  troubles,  and  subsequently  owing  to  the 
scarcity  of  skilled  men  as  a  consequence  of  large  num- 
bers joining  the  Forces,  1915  showed  a  substantial 
advance,  which  has  been  exceeded  in  1916,  and,  in- 
deed, the  profits  for  the  past  twelve  months  are  substan- 
tially the  highest  that  the  Company  has  made.  Nothing 
is  stated  in  the  report  as  to  the  actual  work  on  which 
the  Company  has  been  engaged,  but  it  may  be  taken  for 
granted  that  it  has  been  very  actively  employed 
throughout  the  whole  of  the  year,  and  as  there  is  no 
doubt  that  it  has  had  to  face  a  considerable  rise  in  work- 
ing expenses,  the  fact  that  it  is  able  to  increase  its  net 
manufacturing  profit,  after  providing  for  depreciation 
&c..  from  £434.000  to  £522,000  is  sufficient  indication 
that  the  gross  profits  must  have  been  materially  greater 
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than  they  were  for  1915.  ^Moreover,  it  should  be  noted 
that  nothing  is  stated  on  tlio  question  of  excess  profits, 
though  doubtless  a  fairl}-  substantial  sum  has  had  to 
be  paid  on  this  account,  so  that  the  actual  increase 
in  profits  is  evidently  even  greater  than  the  published 
figures  would  indicate. 

It  may,  perhaps,  be  added  that  hitherto  the  main 
business  carried  on  by  the  Company  has  been  that  of 
the  manufacture  of  water-tube  boilers.  The  Babcock 
boiler  is  largely  used  in  the  British  Navy  in  conse- 
quence of  the  strong  recommendations  of  a  Parlia- 
mentary Committee  that  inquired  into  the  question 
some  j'ears  ago,  and  in  view  of  the  enormous  demands 
that  will  have  been  manifested  since  the  outbreak  of 
war  for  this  purpose  alone  a  substantial  expansion  of 
business  is  indicated  with  certainty.  Since  the  forma- 
tion of  the  Company,  however,  which  dates  back  to 
1S91.  other  branches  of  manufactures  have  been  added, 
with  the  result  that  the  basis  of  the  whole  business  has 
been  broadened  and  there  has  been  less  liability  to 
extreme  fluctuations  of  profit.  "While  Government  re- 
quirements have,  naturally,  had  preferential  treatment, 
doubtless  the  Company  has  experienced  no  lack  of 
orders  for  commercial  work,  and,  indeed,  the  proba- 
bility is  that  it  has  been  a  matter  of  considerable  diffi- 
culty to  meet  all  the  demands  in  this  direction  that 
have  been  made  upon  it.  As  already  stated,  the  profits 
for  the  past  year,  after  providing  for  depreciation.  Sec. 
have  amounted  to  £o22,0u0.  as  a-gainst  £434,000  for 
1915,  and  £421,000  for  ]914,  this  has  been  accom- 
panied by  a  rise  in  other  income;  the  return  from  in- 
vestments, &c.,  being  £55.000,  as  against  £50,000, 
consequently  the  total  net  income  at  £577,000  is  nearly 
£100,000  in  excess  of  that  reported  twelve  months 
ago.  This  has  naturally  been  accompanied  by  a  sub- 
stantial rise  in  expenses,  which  have  gone  up  from 
£87,000  to  £139,000.  The  dividend  is  maintained  at 
15%,  free  of  income  tax,  and  a  sum  of  £150.000  is 
carried  to  reser^'e  and  £10,000  is  granted  to  the  Staff 
Pension  fund,  there  then  remains  a  surplus  of  £14,370, 
as  compared  with  a  deficit  of  £27,367  twelve  months 
ago,  which  is  added  to  the  carry-forward,  bringing  it 
up  to  £56,495. 

The  manner  of  dividing  the  profits  for  the  past  six 
years  may  be  seen  from  the  following  statement :  — 


1914         1913         1913        1911 
£  £  £  £ 


Tear  ended  Dec.  31—1916  1915 

£  £ 
Profit,  aft«r  providing  for 

depreciation,  &c.       ...    521,992  4^4.!4e    421,917  452,004    438.300    3S7,029 

InterestoninTests.,&c.        55,531  50,241      o(),923      35,653      29,768      30,510 


Total 


577,523     4S4.-187 457,940    487,657    468,068    417,539 


Sundry  expenses           ...    139,200  t.S7,9.i7  a'',993  41,584  41,921  38,31! 

Preference  div.  (6%)    ...       6,000  6,000  6,000  fi,000  6,000  6,000 

Preference  div.  (5%;    ...       S.953  8,917  8,890  4,652  —  — 

Ordinary  dividend         ...    349,000  249.U0U  232,400  265,000  265.000  232,400 

(15%)  (15%1  0-4%)  (16%)  a6%)  (28%) 

To  reserve  fund...         ...    160,000  160,000  150,000  150,000  160,000  130,000 

To  dividend  equalisation 

fund,  &c ~  —  10,000  10,000  10,000  10,000 


Balance 
Brought  forward 

»       Carried  forward 


14,370Dr.37.5fi7  Dr.4,343 
42,125      69,492       73,835 


9,831    —.5,453  824 

64,014      69,467      68,643 


56,493      42,123      69,493      73,835       64,014      69,467 


The  Company  has  enjoyed  an  exceptional  state  of 
jMOsperity  throughout  its  career,  as  may  be  judged  by 
the  fact  that  on  only  one  occasion  dming  the  past 
21)  years  has  the  dividend  been  as  low  as  12-i%, 
while  on  only  sis  occasions  has  the  rate  been  below 
20%.  For  1908  the  dividend  was  20%,  and  by  1911 
it  had  risen  to  28%.  In  1912  a  portion  of  the  reserve 
fund  was  capitalised,  shareholders  receiving  one  addi- 
tional £1  share  for  each  share  held,  and  the  result  was 
that  for  1912  a  distribution  of  16%  was  made  on  the 
enlarged  Ordinary  capital,  this  being  equivalent  to 
32%  on  the  former  capital.  The  issued  share  capital 
now  amounts  to  £1.939,056.  of  which  £100.000  con- 
.sists  of  6%  First  Preference  shares,  £179,050  of  5% 
Second  Preference  shares,  the  balance  of  £1,600,000 
being  in  Ordinary  shares.  The  reserves  at  December 
31  last  totalled  £845,000,  and  the  total  assets  were 
valued  at  £3,892,164,  of  which  investments  at  cost 
stood  at  £824,971,  while  cash  in  hand  was  £382,927. 

Herewith  we  summarise  the  liabilities  and  assets 
at  the  end  of  1916:  — 


LIABILrriES. 


Issued  share  capital 

Reserves   

Sundry  creditors 
Profit  and  loss     ... 


£ 

1,939,056 

845,000 

734,730 

373,372 


3,892,164 


ASSETS. 

Land,  property,  plant, 
buildings,  &c 

Sundry  debtors    ... 

Expenditure  on  orders  not 
invoiced 

Stock  and  work  in  progress 

Bills  receivable 

Investments         

Gash         


626,479 
900,933 

268,136 
875,620 
2,798 
824,971 
392,927 

3,892,16i 

With  the  addition  of  £150,000  from  the  profits 
of  1916  the  reserve  fund  proper  is  brought  up  to 
£750,000,  there  is  also  a  Dividend  Equalisation  fund 
of  £245,000;  moreover,  the  Company  includes  amongst 
sundrj-  creditors  a  reserve  for  estimated  further  ex- 
penditure on  orders  invoiced,  fall  in  value  of  invest- 
ments, &c..  amounting  to  £327,000,  as  against 
£201,000  twelve  months' ago.  It  is  thus  evident  that 
this  fund  has  been  increased  bv  £126,000,  which  was 
done  before  disclosing  the  profits.  The  mcrease  is 
required  because  of  the  greater  cost  of  materials  and 
labour,  &c.,  which  affected  the  completion  of  contracts 
taken  into  the  accounts.  A  larger  reserve  for  fall  in 
value  of  investments  is  also  necessaiy  owing  to  the 
diminution  in  value  to  which  these  tnisty  investments 
have  been  subject.  The  Company's  investments  in 
War  Loans  have  been  by  conversion  and  additional  sub- 
scription, increased  at  present  date  to  about  £520.009 
nominal  of  the  new  5%  War  stock.  It  will  be  realised 
that  the  Company  occupies  a  strong  position,  and  in 
view  of  the  fact  that  the  Company's  output  is  urgently 
required  for  national  purposes,  there  is  no  doubt  that 
they  will  continue  to  be  very  busily  employed  during 
1917,  so  that  the  shareholders  may  look  forward  to 
another  prosperous  year.  The  directors  point  out  that 
in  view  of  the  prevailing  increased  rate  of  income  tax 
and  the  desire  to  pay  the  Ordinary  dividend  free  of  in- 
come tax  as  hitherto  has  been  the  custom,  the  share- 
holders are  in  reality  receiving  the  equivalent  of  an 
increased  rate  of  dividend.  The  Board  has  taken  a 
very  wise  step  in  adding  substantially  to  the  resei-ve 
fund  rather  than  increasing  the  rate  of  dividend.  In 
view  of  the  conditions  likely  to  prevail  after  the  war, 
there  is  no  doubt  that  our  industrial  companies  will  do 
well  to  increase  the  strength  of  their  position  as  far 
qs  possible,  and  an  unwise  frittering  away  of  reserves 
in  increased  dividends  may  easily  prove  fatal  in  view 
of  the  greater  competition  they  will  undoubtedly  have 
to  meet'.  So  that  the  decision  of  Babcock  and  "SVilcox 
to  increase  its  reserve  will  be  unreservedly  commended. 
The  £1  Ordinary  share  is  quoted  at  about  58s.  9d.,  and 
on  the  basis  of  a  15%  distribution,  free  of  income  tax, 
the  vield  afforded  is  well  over  6i%.  a  very  good  return 
for  such  a  share.  The  £1  6%  First  Preference  share 
may  be  obtained  at  about  23s.  9d.,  thus  giving  a  yield 
of  iiearlv  5^%.  These  shares  may  be  ranked  in  the 
categoi-y'  of  a  giU-edged  industrial  investment  giving 
a  relatively  high  return.  No  official  quotation  has 
been  obtained  as  yet  for  the  Second  Preference  share. 

We  set  out  herewitli  the  capital,  prices,  and  yields 
afforded  on  the  basis  of  the  kst  dividends  :  — 

Description 


Amount  Description                Par  Pr.i'-e  Div. 

£  £               t  % 

lOO.OfiO  6%  Cum.  Pref.  shares     ...     1  2.3,9  0 

179.056  5%  Cum. -Jnd  Pref  sham's       1              -  5 

1,660.000     Ordiniirv     1              '^  ■'  15 


Yield 

£    s.    (I. 

5     3     S 


THREE  LIVERPOOL  SHIPPING 
COMPANIES. 

The  annual  reports  ul  three  closely  connected  Liver- 
pool shipping  companies  for  1916  show  that  all  have 
continued  to  enjoy  their  fair  share  in  the  prosperity 
experienced  by  the  industi-y.  The  three  have  the  same 
directors,  Iseing  portions  of  the  business  of  the  well- 
known  fii-m  of  Elder.  Dempster  and  Company. 

1.— ELDER   LINE,   LIMITED. 

This  concern  was  formerly  known  as  Elder. 
Dempster  Shipping,  Limited,  and  was  formed  in 
1899.  It  has  an  authorised  share  capital  of 
£1,000,000,  of  which  £500,000  has  been  issued  in 
£10  shares,  most  of  which  are  private)}"  lield.     Tha 
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Company  has  also  had  in  issue  Debentures,  the 
amount  outstanding  on  December  31  last  being 
£29,100,  but  since  the  close  of  the  yeai'  the  whole 
has  been  redeemed  and  cancelled.  Ihere  is  a  resei-\-e 
fund  of  £90,000.  The  assets  are  valued  at 
£1,194,562,  of  which  the  book  value  of  the  fleet,  less 
depreciation,  together  with  investments  stand  at 
£863,710.  The  fleet  consists  of  23  vessels  totalKng 
78,061  gross  tons.  While,  owing  to  the  amount  of 
the  investments  not  being  available  it  is  not  possible 
to  give  the  exact  book  value  per  ton  of  the  steamers, 
it  Nvill  be  realised  that  the  value  is  quite  modei'ate. 
For  1913  the  Company  made  a  profit  of  £43,000, 
which  was  increased  to  £60,000  for  1914  and  £74,000 
for  1915.  It  has  now  gone  up  to  £77,500,  after 
deduction  of  fees,  which  for  1915  were  £8,200. 
Hence,  the  correct  comparison  is  £77,500.  as  against 
£66,000.  After  payment  of  Debenture  interest  the 
balance  was  sufficient  for  a  dividend  of  14%  on  the 
Ordinary  shares,  but  the  rate  is  maintained  at  &% 
only,  free  of  tax,  while  £20,000  is  added  to  the 
reserve,  and  the  balance  of  £23,062  added  to  the 
caiTV-forward,  bringing  it  up  to  £38,098. 

Herewith  we  set  out  the  profits  for  each  of  the 
past  four  years  and  the  manner  of  their  distribution  :• — 


Tear  ended  December  31—1916  1915 
£  £ 

Trading  profit        77,588  74,494 

Directors' lees,  &0 —  8,228 

Net  profit  

Debenture  interest 


0rdin.iry  dividend 


1914     1913 

£        £ 

60,587  42,947 
5,282     3,972 


77,588 
4,526 

66,266 
6,305 

59,961 

30,000 

(6%) 

29,961 

20,000 

9,961 
5,075 

55,305 
7,664 

38,975 
8,740 

73,062 

30,000 

16%) 

43,062 

20,000 

47,741 

25,000 

(5%) 

23.741 

20,000 

2,741 
2,333 

30,235 

25,000 

(5%) 

6,235 

5,000 

23,062 
15,036 

235 
2,098 

Balance  ...         

Brought  forward 

Carried  forward     38,098         15,036  5,074  2,333 

As  the  Debentures  are  now  all  redeemed  thei-e  will 
in  futui-e  be  no  charge  for  interest,  and  thus,  under 
ordinai7  circumstances,  there  would  be  a  possibility 
of  an  increased  dividend,  the  interest  last  year  re- 
presenting rather  more  than  1%  on  the  old  capital, 
but  the  recent  decision  of  the  Government  to  take 
over  the  shipping  industiy  wll,  of  course,  affect  the 
situation. 

2.— BRITISH  AND  AFRICAN  STEAM  NAVIGATION 
COMPANY,    LIMITED. 

This  Company  dales  from  1900.  The  authorised 
share  capital  is  £1,000,000,  the  whole  of  which  has 
been  issued  and  is  privately  heJd.  The  Company 
has  also  had  in  issue  Debentures,  of  which  £164,200 
were  outstanding  at  the  end  of  1916,  but  since  tlie 
closing  of  the  accounts  the  whole  has  been  redeemed 
and  cancelled.  The  profits  have  risen  from  £47,000 
in  1913  to  £70,000  in  1914  and  £104,000  in  1915. 
After  deduction  of  fees,  &c.,  there  was  a  balance  for 
1915  of  £94,389.  In  1916  the  corresponding  figure 
is  £115,809.  After  deduction  of  Debenture  interest 
there  is  a  balance  of  £107,600,  equivalent  to  a  distribu- 
tion of  10%  on  the  Ordinary  shares.  The  dividend  is 
maintained  at  6%,  while  £30.000  is  carried  to  reseiTe 
and  the  balance  of  £17,621  added  to  the  carry-forward 
brings  it  up  to  £31,285. 

Herewith  we  set  out  a  statement  of  the  profits  for 
each  of  the  past  sis  years  and  the  manner  of  their 
distribution: — 


Tear  ended  December  31 — 1916      1915  1914 

£              £  £ 

Trading  profit 115,809    104,023  70,832 

Directors' fees,  etc.       ...        —           9,634  6,368 


Net  profit 
Debenture  interest 


1913 

£ 

47,662 

6,305 


£ 

58,618 

5,565 


115,809      94,389 
8,183      10,044 


64,464 
11,944 


41,357     53,053 
13,636     15,374 


£ 

58,051 

S,79S 

54,253 
16,979 


Ordinary  dividend 


Keserve 

Balance 
Broogbt  forward 

Ouried  forward 


107,621      84,345      52,620     27,721     37,679       37,274 

60,000      60,000      40,000      20,052      32,535      32,500 

(6%)        (6%)        (4%)        (3%)        (6%)        (5%) 


47,621      24,345     12,630 

30,000      15,000      10,000 


17.621        9,345        2,520 
14,664       5,319        2,799 


7,669 

7,500 


169 
2,630 


5,144       5,274 
5,000        6,000 


144  Dr.  226 
2,486        2,712 


As  the  Debentures  have  been  redeemed,  naturally 
the  current  year's  profits  will  not  have  to  provide  for 
Debenture  interest,  and  so' there  would  be  a  fair  chance 
of  an  increase  of  dividend  in  ordinary  circumstances. 
The  Company  has  a  reserve  fund  of  £110,000.  The 
assets  are  valued  at  £2,002,275,  of  which  the  book 
value  of  the  steamers,  less  depreciation,  together  with 
investments,  stand  at  £1,460,753.  The  fleet  consists 
of  37  steamers,  totalling  119,379  gross  tons. 

3.— IMPERIAL   DIRECT  LINE,   LIMITED. 

The  third  of  the  group  is  the  Imperial  Direct  Line, 
Limited,  which  has  five  steamers,  totalhng  22,574 
gross  registered  tonnage.  It  was  founded  in  1901,  and 
was  originally  known  as  the  Imperial  Direct  West 
India  Mail  Service  Company,  Limited,  its  object  being 
to  develop  trade  with  the  West  Indies.  It  secured  the 
West  India  mail  contract,  but  found  it  very  unremune- 
rative,  and  at  the  end  of  1911  there  was  a  debit  balance 
of  £216,000.  But  during  1912  arrangements  were 
made  with  the  holders  of  the  Ordinary  shares  to  take 
over  the  whole  of  this  deficit,  and  since  then,  the  mail 
contract  having  been  dropped,  steady  progress  has 
been  made.  For  1912  a  dividend  of  8%  was  paid, 
which  was  increased  in  the  following  year  to  10%, 
at  which  rate  it  has  since  been  maintained.  There  was 
a  net  profit  for  1915  of  £55,392,  which  has  been  in- 
creased to  £72,022  for  1916,  and  after  payment  of 
Debenture  interest  there  is  a  balance  of  £70,086,  which 
is  equivalent  to  23%  on  the  Ordinary  capital.  After 
payment  of  10%,  £20,000  is  carried  to  resei^ve  and 
£20,086  added  to  the  carry-forward,  bringing  it  up  to 
£.34,468. 

Herewith  we  set  out  a  statement  of  the  profits  for 
each  of  the  past  six  years :  — 


Tear  ended  December  31. — 191G 

£ 
Tradini!  profit  ...      72,022 

Directors'  fees  <tc.  ...        ■ — 


1915 

1914 

1913 

1912 

1911 

£ 

£ 

£ 

£ 

£ 

63,361 

60,211 

54,066 

43,548  Dr. 

73  004 

7,969 

657 

210 

210 

210 

Net  profit  ... 
Debenture  interest 


Ordinary  dividend 


Reserve 

Balance 
Brought  forward 

Carried  forv\'ard 


72,022      55,392     49,654      53,846      43,338  Dr.  73  214 
1,936        1,980       3,537        3,852        4,479  6,033 


70,086 
30,000 
(10%) 

40,086 
20,000 

20,086 
14,382 


63,412 
30,000 
(10%) 

23,412 
15,000 

8,412 
6,970 


46,117 
30,000 
(10%) 

16,117 
15,000 

1,117 
4,853 


49,994 
30,000 

ao%) 

19,994 

20,000 

Dr.  6 
4,859 


38,859  Dr.  78,247 
24,000  — 

(8%) 

14,869  Dr.  78,247 
10,000  — 


4,859  Dr.  78,247 
—      Dr.138,269 


6,970       4,853       4,859  Dr.216,616 


The  authorised  share  capital  is  £500,000,  of  which 
£300,000  has  been  issued  in  £10  shares,  which  are 
privately  held.  The  £13,550  of  Debentures  outstand- 
ing on  December  31  have  since  been  redeemed  and 
cancelled.  There  is  a  reserve  fund  of  £80,000.  The 
assets  are  valued  at  £764,338,  of  which  the  book  value 
of  the  steamers,  less  depreciation,  together  with  invest- 
ments, stands  at  £597,250.  As  nothing  will  now  be 
required  for  Debenture  interest,  there  would  be  a  possi- 
bility of  an  increased  dividend  if  it  were  not  for  the 
recent  Government  decision. 


ASHANTieOLDFIELDS.— Issaed  capital,  £220,611  8.".,  in 
1,103,057  shares  of  4s.  each.  Recent  monthJy  returns,  in- 
cluding cyanide,  have  been  as  under  : — 

■, — Value V    ,-Total  Cost-^,  ^Net  Profit*~,Price 

Year  ends       Tons  Par  Ton  Per  Per     end  of 

June  30      (2,000  lb.)      £       (2,0001b.)       £        Ton  £  Ton     Period 


1915-16    ... 

136,994 

475,958 

68/1 

309,694 

45/2 

173.281 

25/3 

18/0 

1916-17. 

Sept.qr.... 

25,568 

112,439 

87/10 

74.120 

57/10 

38,319 

30/0 

18/6 

Dee.  qr. ... 

30,045 

120,756 

80/6 

77,628 

51/9 

43.128 

28,9 

18/fid 

J.an. 

9,425 

40.280 

85/8 

25.C90 

63/3 

15,190 

32/1 

18/3 

Feb.       ... 

8,829 

40,322 

91/4 

23,247 

62/8 

17.075 

38/8 

18/6 

Mar.       ... 

9,526 

40,341 

84/9 

26,(95 

62'8 

15,246 

32/1 

19/6 

Apr. 

9,219 

40,267 

87/4 

— 

— 

— 

— 

19/3 

*  Including  sundry  revenue. 

Note. — The  "  total  cost "  item  includes  working  costs  at 
mine,  provision  for  depreciation,  full  development  outlay, 
royalty  (5  per  cent.)  and  London  expenses. 

Dividends  per  cent.— 1913-14,  861;  1914-15,  68J;  1915-16, 
.A.ug.,  25;  Nov.,  25;  March,  20.     Total  70%.     1916-17,  July, 

31,285      14,664        5,319        2,799        2,630        2,486  125%;     Nov.,    25%  ;   Mar.,  25%. 
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WAR      LOAN 

ASSURANCE    PROTECTION 

For. 

BANK     LOANS 

For  parllculan  addrcis  thr 

GRESHAM     LIFE    ASSURANCE 

SOCIETY,     LIMITED, 

■T.   U1I.I>RKD's  house,    poultry,    LONDON,  B.C.  2. ^ 


The  GRESHAM  FIRE  &  ACCIDENT  INSURANCE 

SOCIETY',    L  I  MIXED. 

Tranaacts  all  classes  of  Fire  and  Acddeat  BnsiDesa. 

CBISr  OFFICE:   ST.  MILDRED'S  HOL'SK.  POULTRY.  LCHDOM,  B.C.  I.  [ 


COMMERCIAL  UNION 

ASSURANCE  COMPANY,  LIMITED. 


Chief  Office  -  CORNHILL,  LONDOH. 

Total  Assets  (including  Life  Funds)— £26,774,505. 


ROYAL 

INSURANCE 
COMPANY, 

UMITED. 


Total  Funds  -  £21,111,666 

FIRE,  LOSS  OF  PROFITS. 
MOTORCAR.  MARINE.  LIFE. 
ACCIDENT.  FIDELITY. 
BURGLARY.     LIVE      STOCK: 

ENGINEERING. 

HEAD    ( I   Ncrtli  lohn    St.,    LIVERPOOL 

OFHCES  I  24-2S  Lombard  Street,   LONDON 


O{0mmemaL 


WHEAT. 

SPECULATING    IN    MAY    OPTIONS. 

As  long  ago  as  April  25  a  k-ading  expert  at  Mark  Lane 
denounced  the  Government  for  speculating  in  May 
options  at  \Yinnipeg  and  Chicago.  The  fact  that  the 
authority  in  question  is  strongly  opposed  to  Govern- 
ment interference  in  general  could  not  efface  market 
knowledge  of  his  habitual  care  in  statement.  We 
ourselves  thought  that  for  onc-s  he  had  been  misled, 
and  in  Parliament  an  absolute  denial  was  given  to  the 
report.  News  now  to  hand  reduces  the  degree  of  error 
in  the  market  rumour,  and  there  is  no  longer  any  doubt 
as  to  attempted  transactions  for  May  shipment  having 
been  a  feature  of  mid-April  at  ^Yinnipeg.  Of  Chicago 
no  fresh  intelligence  is  to  hand,  But  between  April  25 
and  May  4  No.  1  Canadian  wheat  had  been  driven  to 
98s.  6d.  per  quarter  at  Winnipeg,  the  price  on  Apiil  4 
ha'^ftng  been  only  69s.  per  quarter.  And  Chicago 
showed  a  like  rise.  Our  readers  may  wish  to  know 
what  there  is  behind  this  really  very  remarkable  state 
of  affairs.  A  little  frankness  at  Westminster  would 
have  prevented  a  good  deal  of  not  altogether  pleasant 
sumiise.  The  Government  is  hard  put  to  it  to  keep 
up  and  maintain  the  quality  of  the  loaf,  and  there  is 
no  way  to  do  these  things  so  sure  as  to  use  No.  1 
Canadian  in  the  mixture.  In  buying  spot  wheat  of 
this  grade,  therefore,  the  Government  was  wise  and 
acted  usefully,  and  in  trying  to  buy  forward  it  may 
have  acted  presciently.  Unfortunately,  Canadian 
wheat  this  season  is  grading,  not  extremely  badly,  but 
very  lower-middle  class — of.  in  fact,  the  type  of  wliich 
we  probably  have  too  much  already.  During  April 
1916  the  grading  was  52%  No.  1,  48%  all  otli^r 
grades;  for  April  1917  it  is  9%  No.  1,  91%  all  other 
grades.  This  enormous  difference  has  been  confront- 
ing Government  buyers,  \\lio  were  not  allowed  a  free 
hand,  but  had  to  make  it  a  No.  1  delivery  or  no  pur- 
chase. With  the  supply  of  this  particular  grade  re- 
duced from  52%  to  9% — this  prodigious  difference 
was,  of  course,  only  in  the  act  of  gradually  disclosing 
itself — the    English    agents'    attitude    of    "  we  must 


have  this  grade"    was  bound  to   create  excitement. 
When  wheat    had   gone    to  9Ss.    6d.  per  quarter  the 
Dominion  Government  closed  the  market,  not  mei'ely 
for  May  and  spot  delivery,   but  for   June   and    Julv 
futures  also.     Eussia's  inability  to  give   a   supply   of 
kindred  character  is  a  great  loss.       This  in  peace  time 
is  that  alternative  source  of  supply  which   normally 
keeps  Canadian   sellers  witiiin   bounds.     The  British 
Government    will    now  need    the    very    best  counsel 
of     the     most     experienced     millers     and     bakers. 
No.    2   Canadian   may   serve,    some   American   Hard 
wheat,    the    best    Indian.       But    the    lower    grades 
Canadian    do    not    meet    the    case,    American    Eed 
Winter     is     lower-middle     class     wheat,     and     Aus- 
tralian,    though    excellent    wheat    of    its    class,     is 
exacth'  the  type  not  needed  in  the  particular  mixture 
which  is  to  impart,  strength  to  a  loaf  already  weakened 
bv  a  10  per  cent,  addition  of  barley  or  maize.     Perhaps 
if  the  Government  uses  rice  flour  or  oat  flour  for  the 
addition,  or  at  least  as  part  of  it,  the   loaf    will  be 
ameliorated ;  but  here,  as  we  have  said,  the  counsel  of 
the  technically  skilled  is  essential.     One  step  should 
at  all  hazards  be  avoided.     The  French  Government 
from  Monday  last  has  raised  the  wheat  extract  in  its 
flour  to  85%.     This  is  a  step  against  which  the  faculty 
has  every  cause  to  ].)rotest.     Seriously  weakening  laxa- 
tive   troubles    appear    inevitable.     Absolute     "  clem- 
ming "  or  short  rations  would  be  hygienically  prefer- 
able.    The  81%  extract  which  is  the  law  in  England 
represents    the    extreme    extraction    compatible  with 
health.     In  this  matter  the  range  of  safety  lies  within 
a  comparatively  narrow  range.     Schools  as  we  know 
quarrel    over  tlie   percentage,    but    the    Miller  would 
not  say  below  72%,  or  the  Lancet  above  80%.     On 
very  careful  investigation  the  Government  fixed  78% , 
and  this,  we  lielieve,  was  one  of  the  very  wisest  of  its 
decisions.     Under  grave  pressure  of  scarcity  it  subse- 
quently raised  the  extract  to  81%,  and  the  i-esult  has 
not   been  satisfactor}-.        Further  movement   in  that 
direction  might  prove  disastrous. 

COPPER. 

There  is  little  doubt  that  the  price  of  copper,  also 
some  other  metals,  some  time  ago  reached  an  apex. 
It  is  exceedingly  probable  that  the  full  effect  of  war 
conditions  has  spent  itself,  and  although  the  general 
situation  is  still  highly  complex,  and  there  are  distinc- 
tive factors  having  individual  effect  upon  various 
metals,  from  now  onwards  more  normal  conditions 
and  more  moderate  prices  are  likely  to  be  seen. 
Amongst  all  the  metals,  copper  has  played  the  most 
prominent  part  in  the  War  demands  of  the  Allies,  the 
Central  Po\\-ers,  cut  off  from  the  rest  of  the  world, 
making  the  fullest  use  of  their  technical  knowledge 
and  inventive  resources  and  of  the  substitutes  lying 
at  their  doors.  The  extraordinary  advance  in  the  price 
of  copper,  due  to  competitive  war  buying  on  an  unparal- 
leled scale,  and  in  no  way  whatever  to  speculation  in 
Europe,  has  stimulated  production  in  all  parts  of  the 
world  to  an  extent  which  was  hai-dly  foreseen  even 
by  the  closest  observers  of  the  situation.  It  comes 
as  an  eye-opener  to  find  that  United  States  production 
last  year  was  no  less  than  965,000  tons,  compared  with 
507,000  tons  in  1914,  while  the  world's  production 
during  1916  was  not  less  than  1,400,000  tons,  compared 
with  893,000  tons  in  the  year  during  which  war  was 
declared,  and  a  little  over  1,000,000  tons  in  1912. 
South  America  made  great  strides  and  has  enormous 
possibilities,  particularly  Chile,  where  the  United 
States  has  vast  interests.  The  growth  of  output  in 
America  has  been  at  a  rate  which  has  upset  all  calcula- 
tions, and  it  will  be  a  very  serious  matter  indeed  for  the 
more  costly  producers  when  the  days  of  peace  and  the 
absence  of  war  demands  have  to  be  reckoned  with. 

The  time  was  bound  to  come  when  the  rushing  up 
of  prices  came  to  an  end.  This  period  became  an 
historical  fact  months  ago,  after  the  authorities  here 
took  the  position  in  hand,  and  the  only  question  now 
seems  to  be  ho\\-  far  the  fall  will  proceed.     While  there 
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have  been  powerful  influences  at  work  directed  to- 
wards the  raising  of  prices,  it  is  not  very  far  from 
the  mark  to  say  that  almost  equally  potent  factors  have 
been  engaged  trying  to  depress  the  market ;  and  to  the 
aid  of  the  latter  the  United  States  entrance  into  the 
War  came  as  a  fortunate  circumstance,  for  it  induced 
the  American  producers  to  assist  their  country  by  cut- 
ting in  half  the  current  market  price  of  copper  where 
the  supply  of  the  metal  for  the  national  emergency 
was  concerned.  Whether  this  highly  patriotic  action 
will  proceed  further  remains  to  be  seen ;  but  there  are 
people  who  argue,  and  with  logic  on  their  side,  that  if 
the  United  States  copper  producers  are  willing  to  abate 
their  profits  in  order  to  assist  their  country  in  the  war 
ag:unst  Prussianism  and  all  that  it  implies,  such  con- 
sideration cannot  be  withheld  from  the  Allies  of  the 
United  States.  There  seems  to  be  just  a  possibility 
that  the  generous  impetuosity  of  the  United  States 
copper  producers  may,  however,  bring  about  a  some- 
what awkwai-d  position,  for  there  is  a  vague  report  that 
shai-eholders  not  too  favourably  impressed  with  the 
efforts  of  civilisation  to  wipe  out  Hunnishness,  might 
possibly  challenge  the  right  of  directors  to  make 
specially  favourable  terms  with  the  United  States 
Government  at  the  shai'eholders '  expense,  while,  if 
giving  way  on  that  point,  they  may  argue  that  the 
European  Allies  are  not  entitled  to  similar  con- 
sideration. 

There  is  an  economic  aspect,  however,  which  must 
also  be  considered,  which  is  this: — Practically  all 
workers  in  the  United  States  copper  mines,  &c.,  have 
their  wages  based  upon  the  selling  price  of  copper,  and 
the  miners  of  Montana,  Nevada,  Utah,  and  Michigan, 
many  of  whom  are  of  foreign  extraction,  may  con- 
ceivably object  in  no  uncertain  fashion  if  they  find 
their  wages  cut  down  by  30%  or  40%  because  the 
copper  producers  have  agreed  to  make  a  present  to 
their  Government  or  to  the  Governments  of  the  Allies 
of  cheap  copper.  The  advance  in  miners'  wages  in 
the  United  States,  incidental  to  the  rise  in  the  selling 
price  of  copper,  has  no  doubt  left  the  workers  well  in 
pocket,  for  the  cost  of  living  there  can  scarcely  have 
been  advanced  in  anything  like  the  same  proportion 
as  has  been  the  case  here  and  in  France;  but  it  is 
unreasonable  to  expect  the  working  men  to  view  with 
complacency  or  indifference  a  gift  made  very  largely 
at  their  expense.  There  may  be  ways  and  means  of 
overcoming  this  difficulty  (vigorous  action  by  the 
United  States  Executive  is  one) ;  but  the  problem  is 
not  such  plain  sailing  as  it  appears  on  the  surface.  It 
has  been  suggested  that  the  difficulty  might  be  met  by 
selhng  copper  to  the  Alhes  at  cost  price  based  upon 
present  wages ;  but  this  figure  is  no  easy  matter  to 
determine,  because  the  leading  refiners  treat  ores  and 
blister  copper  from  all  part.s  of  the  world,  and  it  is 
difficult  ■  to  say  what  is  the  actual  cost  of  refined 
copper  under  these  circumstances.  In  any  event 
costs  differ  very  widely.  The  mere  fact,  however, 
that  American  producers  have  actually  cut  their  price 
in  half  to  the  United  States  Government  has  given 
prices  a  jar  from  which  it  is  very  doubtful  whether  a 
recovery  is  possible.  As  much  as  38  cents  a  pound 
was  paid  late  last  year  for  spot  copper  in  New  York, 
while  the  price  is  now  about  31  cents  for  spot,  and 
probably  about  25  cents  for  forward.  In  London 
cash  standard  was  £1.53  on  December  6,  1916,  whereas 
to-day  it  is  about  £130. 

One  of  the  chief  aims  of  the  authorities  in  this 
countrj'  since  the  Copper  market  was  placed  under  an 
embargo  has  been  to  restrain  in  di-astic  fashion  the 
consumption  of  copper  for  purposes  other  than 
Government  requirements,  and  it  is  by  no  means  im- 
probabie  that  similar  steps  may  be  taken  by  the  United 
States.  At  the  present  time  there  is  no  free  market 
in  the  United  Kingdom  for  copper,  while  the  American 
market  is  practically  in  the  hands  of  half-a-dozen  or  so 
producers.  With  a  free  market  here  it  is  quite 
possible  that  prices  might  be  pounds  a  ton  below  the 
level  at  which  they  stand  to-day ;  but  as  it  is  the  pi'o- 


liibition  of  business  is  beginning  to  operate  in  favour  of 
the  American  producers,  who,  in  spite  of  growing 
adverse  conditions  (notably  increasing  production) 
find  themselves,  with  trading  suspended  in  London, 
with  no  ready  outlet  for  any  surplus  copper  which  they 
may  have  or  which  they  may  see  is  coming.  The 
economies  effected  -in  consimiption  in  Europe,  the 
probability  of  America  taking  a  leaf  from  the  book  of 
the  Allies,  and  the  colossal  production,  are  all  factors 
tending  to  foster  the  impression  that,  as  soon  as  the 
market  is  permitted  by  the  authorities  to  take  a  natural 
course,  there  will  be  a  sharp  revision  in  prices;  but 
much,  of  course,  depends  upon  the  economic  strength 
of  the  world  after  the  War.  Meantime,  however,  the 
difficulty  hedging  about  the  shipping  position  seems 
to  be  the  solitary  consideration  affording  justification 
for  current  quotations  here. 


NITRATE  RAILWAYS  COMPANY. 

The  position  of  the  Nitrate  Eailways  Company  is  even 
better  than  v.'e  anticipated  when  we  recently  furnished 
our  readers  with  an  estimate  of  the  probable  results 
for  the  past  year.  The  expansion  in  gross  earnings 
amounts  to  £309,000,  and  as  but  slightly  over  one- 
half  of  this  was  absorbed  by  increased  expenditure, 
the  gain  in  net  earnings  is  as  much  as  £153,000,  or 
77%.  Miscellaneous  income  produced  £5,000  more 
than  in  1915,  but  miscellaneous  charges  on  the  other 
hand  are  nearly  £2,500  liigher.  The  redemption  of 
.£116,000  First  Mortgage  bonds  out  of  revenue  cost 
the  Company  nearly  £122,000,  but  as  interest  on  the 
bonds  calls  for  only  £9,000,  against  £13,000,  the 
increase  in  the  total  charges  is  £61,000,  and  the  profit 
for  dividend  comes  out  at  i£l88,000,  against  £91,000. 
An  outlay  of  nearly  £5,000  has  been  incurred  on  build- 
ings, sidings,  Ac,  and  £30,000  has  been  set  aside  for 
the  renewal  of  rolling  stock;  so  that  after  paying  the 
dividend  of  7%  recently  declared,  the  balance  carried 
forward  is  i-aised  from  £66,700  to  as  much  as 
£104,000.  The  Company  continues  to  do  weU,  the 
increase  in  traffic  receipts  to  the  end  of  April  being 
£36,609,  or  16.3%.  The  following  table  shows  the 
course  of  traffics  monthly  since  the  beginning  of 
1915:  — 

Nitrate  Railways ;  Traffic  Receipts. 


<■-' 

-19i 
Inc. 

or  Dec. 

, 1916 , 

Inc.  or  Dec. 

, 1915 , 

Inc.  or  Dec. 

Amount 

on  1916 

Ajnonut 

on  1915 

Amount 

on  1914 

£ 

£ 

£ 

£ 

£ 

£ 

January 

08,252 

+ 

10,876 

67,376 

-(-41,574 

15,802 

-  39,909 

February    .. 

57,2i;t; 

+ 

1,396 

j3,8.10 

-t- 42,943 

12,887 

—  41,991 

March 

68,715 

+ 

10,927 

57,788 

+  37,270 

30.518 

—  44,682 

A.pril 

60, HIS 
261,011 

+ 

l:t,410 

63.403 

+  28,470 
+  150,257 

34.93S 

—  36.687 

4  motJ... 

_L. 

36,609 

234,402 

74,145 

—163,369 

May 

— 

— 

83,783 

+  6,222 

27,561 

—  34,069 

June 

_ 

— 

67,925 

+  30,077 

27,848 

-  29,014 

July 

— 

— 

60,907 

+  21,742 

39,165 

—  31,675 

August 

—    • 

— 

63.483 

+27.196 

36,287 

+     4,477 

September  .. 

— 

— 

67,403 

+21,779 

35,624 

+     9,913 

October 

— 

— 

61,309 

+21,2  7» 

40,039 

+  14,395 

November  . 

— 

— 

62,607 

+  16,899 

45,708 

+   26,307 

December* 

— 

— 

72,639 

+  4,229 

68,410 

+  28,143 

Tear    .. 

— 

— 

694,458  +299,671 

394,787 

-164,783 

• 

idjUBted. 

The  position  of  the  Ordinary  shareholder  is,  there- 
fore, very  satisfactory.  The  bonds  outstanding  amount 
to  only  £76,300,  and  if  these  are  redeemed  this  year 
interest  and  sinking  fund  together  will  call  for  a  sum 
of  less  than  £84,000,  against  £131,000  last  year. 
The  profit  available  for  distribution  will  thus  be  raised 
by  £37,000,  so  that  even  if  there  is  no  improvement 
1%  net  revenue  this  year  the  distributable  balance  wiU 
be  as  much  as  £225, OuO,  a  sum  equal  to  a  dividend  of 
14^%  on  the  shares.  There  is  consequently  avery 
prospect  of  the  dividend  being  increased  twelve  months 
hence  and  of  the  DefeiTcd  shareholders  once  again 
receiving  a  substantial  distribution.  The  price  of  the 
undivided  Ordinaiy  shares  is  now  about  12,  whilst  the 
PrefeiTed  Ordinary  are  quoted  at  Si  and  the  Deferred 
shares  at  4. 


May  12,  1917.] 


THE     STATIST. 


S29 


CANADIAN  PACIFIC  RAILWAY  COMPANY 

THIRTY-SIXTH    ANNUAL     REPORT— FOB    THE    HALF-TEAR    ENDED    DECEMBER    31,    1916. 

To  the  Shareholders. 

The   accounts   of   the   Company   for   the   half-year  ended 
December  31,  1916,  show  the  following  results  : — 


Gross  earnings 
Working  expenses 

Net  earnings  

Deduct  fixed  charges 

Sorplns       

Contribution  to  Pension  Fund 


Deduct  net  earnings  of  Pacific  Coast  Steamships,  Commercial 
Telegraph  and  News  Department,  tmnsferred  to  Special 
Income  Account  '     ... 


From  this  tiere  has  been  charged  a   (luarterly  dividend  on 
Ordin;iry  Stock  of  li%,  paid  Jai.uar^  -2,  1917      


From  this  there  has  been  declared  the  half- 
vearlv  dividend  on  Preference  Slock,  o£ 
2%.  payable  March  31,  1917  

And  a  second  quarterly  dividend  on  Ordinary 
Stock  oflj  %, payable  MarchSl, la  17    ..." 


$76,717,965  3B 
45,843,199  50 

130,874,765  86 
6,132,551  09 

$25,745,214  77 
200,000  00 

$25,542,214  77 


1,144,071  44 
$24,398,143  33 

4,560,000  00 
$19,848,143  33 


$1,613,638  42 
4,530,000  00 


6,163,638  43 

Leaving  net  surplus  for  the  six  mouths       $13,684,504  91 

In  addition  to  the  above  dividends  on  Ordinary  Stock,  li%  was  paid  from 
Special  Income. 

SPECIAL  INCOME  FOR  SIX  MONTHS  ENDED  DEC.  31.  1916. 

Balance  at  Jime  30,  1916  $10,357,099  011 

Less  Dividend  paid  September  30,  1916  1,950,000  00 


$8,407,099  09 

101,783  02 

898,1168  07 

79,860  00 

25,080  00 

36,470  03 

8,520  00 

3,125  00 

96,640  00 

38,470  00 

18,493  34 

20,000  00 

100,000  00 

35,000  00 

445,322  50 

222,663  00 

1,925  00 

178.243  75 

6,250  00 

27,553  60 

2,546,249  48 

182,362  76 

79,042  85 

1,144,071  44 

40,158  67 

$14,822,451  64 

1,950,000  00 

$12,872,451  54 

1,950,000  00 

Interest  on  Proceeds  Land  Sales 

Interest  on  Deposits  and  Loans 

Interest  from'ilinneapolis,  St.  Paul  &  Sault  St').  Marie  Ry.  Bonds 

Interest  from  Mineral  Range  Ry.  Bonds  

Interest  from   Montreal  &   Atlantic   Ry.  Bonds  and   other 
Securities 

Interest  from  Berlin,  Waterloo,  Wellesley  &  Lake  Huron  Ry. 
Bonds        r        

Interest  from  St.  John  Bridge  &  Ky.  Extension  Co.  Bonds  ... 

Interest  from  Esquimalt  &  Nanaimo  Ry.  Bonds         

Interest  from  Dominion  Atlantic  Ry.  Extension  Debenture 
Stock  

Interest  from  Dominion  Atlantic  Ry.  2nd  Debenture  Stock... 

Interest  from  Hull  Electric  Railway       

Dividend  on  Dominion  Express  Co.  sto<k        

Dividend  on  St.  John  Bridge  &  Ry.  l-;xtension  Co.  Stock  ~  ... 

Dividend  on   Minneapolis,  St.  Pauli  S.S.M.  Ry.  Common  Stock 

Dividend  on  Miimeapolis,  St.Paul  &  S.S.M.  Ry.  Preferred  Stock 

Dividendson  West  Kootenay  Power  i  Light  Co.  Preferred  Stock 

Dividends  on  Consolidated  Mining  A:  Smelting  Co.  Stock 

Dividend  on  Berlin,  Waterloo,  Welkslev  &  Lake  Huron  Ry. 
Stock         ,'.         

Dividends  on  Toronto.  Hamilton  &  BuSalo  Ry.  Stock 

Earnings  from  Ocean  Steamships  and  Hotels 

Revenue  from  Company's  Interest  in  Coal  Mine  Properties  ... 

Extraneous  Mail  JSaming,' 

Net  Earnings  of  Pacific  Coast  Steamships,  Commercial  Tele- 
graph and  News  Department  ...  ..,        

Received  for  space  rented  in  Office  Buildings 


Less  Payment  to  Shareholders  in  dividend  ;  Jan.  2,  1917 


Prom  this  a  (Kvidend  has  been  declared,  payable  Mar.  31, 1917 

The  woi-king  expenses  for  the  six  months  amounted  to 
59.75%  of  the  gross  earnings,  and  the  net  earnings  to 
40.25%,  as  compared  with  55.45  and  44.57  per  cent,  respec- 
tively, in  1915. 

Under  the  regulations  of  the  Interetate  Commerce  Com- 
mission, railway  companies  in  the  United  States  are  now 
required  to  make  their  fiscal  year  correspond  with  the 
calendar  year,  and  it  is  understood  that  at  the  present  session 
of  the  Dominion  Parliament  similar  legislation  will  be  passed 
with  reference  to  railway  companies  in  Canada.  In  order 
to  conform  to  this  requirement,  which  has  the  merit  of 
facilitating  the  comparison  of  the  cost  of  operations  and 
other  statistics,  your  directors  recommend  that  December  31 
in  each  year  be  made  the  end  of  the  Company's  fiscal  year 
instead  of  June  30,  as  heretofore,  and  with  this  change  in 
view  your  directors  have  adopted  a  by-law,  which  you  will 
be  asked  to  approve,  changing  the  date  of  the  annual  general 
meeting  of  shareholders  from  the  first  Wednesday  in  October 
to  the  first  Wednesday  in  Hay. 

You  will  also  be  asked  to  give  your  sanction  to  amend- 
ments to  by-laws  Nos.  47  and  49,  providing  for  the  issue  of 
the  Company's  4%  Consolidated  Debenture  stock  and  4% 
Preference  stock,  in  dollar  currency  denominations  as  well 
as  in  sterling  money  of  Great  Britain. 

The  financial  reports  and  accounts  now  submitted  for 
your  consideration  cover  the  six  months  ended  December  31, 
1916,  and,  therefore,  the  next  annual  report  and  statements 
to  be  placed  before  you  a  year  hence  will  embrace  the  opera- 
tions of  the  calendar  year  1917. 


With  the   assent  of   your   Company  the  British   Treasury 
n  Great  Britain,  the  various  outstanding  obligations  of  your     Tyrie,  has  been  purch; 


included,   among  the   securities   which   were  being   borrowe 


obligations  of  your  Company,  being  to  a  large  extent  issued 
in  a   currency    foreign    to  the  American   market,    could   be 
more  advantageously   utilised    if    put   in  a    form  famihar  to 
American   inveetors.     The  need  of   the   British  Treasury  for 
securities  to  obtain   dollars  has  been  imperative   to  carry  ou 
the  War,  and  your  Company  has  felt  it  not  only  a  duty  to 
be   of    assistance  in    tliis  situation,    but    also   a  privilege,  in 
view  of  the  present  position  of  your  Company  having  been 
in  a  large  part  due  to  the  investment  of  British  capital  ever 
since    its    formation.     No    Company    in   the    British    Empire 
.stands   in   higher  credit  among  American   investors  than   the 
Canadian     Pacific     Railway    Company,    and    His     JIajesty's 
Government  had  the  assurance  that  your  Company's  obliga- 
tious,  if  offered  in  a  form  suitable  to  the  American  market, 
could  be  readily  sold  in  the  United   States  in  large  amounts 
and   at  a   favourable   price.     Acting  under  an   understanding 
with    j'our    Company,    the     Lords      Commissioners     of     His 
Majesty's   Treasury    have    decided    to    take  over  or  acquire, 
under  their  general   powers  in  that   behalf,  or  under  regula- 
tions made  pursuant  to  the  Defence  of  the  Realm  Consolida- 
tion Act  of  1914  and  amending  enactments,  from  all  persons 
ordinarily  resident  in  the  United  Kingdom,  their  outstanding 
holdings   of    Canadian    Pacific   4%     Consolidated    Debenture 
stock,    Atlantic   and    North  West   1st   Mortgage   5%    bonds, 
Algoma   Branch  1st  Mortgage   5%    bonds,  and   Ontario   and 
Quebec    5%     Debenture  stock,    which   the   Imperial    Govern- 
ment proposes  to  lodge  with  your  Company  in  exchange  for 
such  an  amount  of  20-30  year  5%    collateral  trust  bonds  of 
the  Canadian   Pacific   Railway   Company    in   dollar    form   as 
will  equal,  at  par,  the  value,  on  a  5%   basis,  of  the  securities 
received  from  the  Treasury,   calculating  the  pounds  sterling 
at  the  rate  of  £21  to  $100.     If  all  of  the  above  four  issues 
should  be  acquired  and  deposited,  your  Company  would  issue 
$198,979,580  of  bonds,  payable  as"  to  principal  and  interest 
in  gold   in  dollars   in   New  York   or   Montreal  at  the   option 
of  the  holder,  with  a  fixed  maturity  of  30  years,  but  redeem- 
able at  par  at  the  option  of  your  Company  on  and  after  the 
expiration  of  20  years.     It   is  also  provided  that  the  bonds 
may   be  redeemed,  if   requested  by   the  Government,  at   105 
and  interest,  at  any  time  within  the  first  five  years  of  their 
life.       The  pledged  collateral  will  be  lodged    at  the  specific 
prices  of   80    for  the  Canadian   Pacific   4%    Debenture   stock 
and   at   par   for  the   above-mentioned   5%    securities.     Under 
the  proposed   arrangement  the  annual   fixed   charges  of  your 
Company  will  remain  as  they  are  at  present,  interest  on  the 
collateral    trust    bonds     being    covered    by    interest    on    the 
securities   deposited   as   collateral,   and.  although   your    Com- 
pany  is   taking  liability  for   repayment  on  a    specified  date, 
that  liability   is  covered   by  an  undertaking  of  the  Imperial 
Government   to    provide   the    funds  required    for  redemption 
of  the  bonds  in  whole  or  in  part  during  the  first  five  years, 
or    after   20  years  or   at  maturity,    as    may    be    determined. 
Included   in  the  4%    Consolidated   Debenture  stock  that  the 
Imperial  Government  proposes  to  acquire  and  deposit  is  the 
amount   of    $40,000,000    recently    issued    by    your    Company 
and    loaned   to    the    British    Treasury,    which    the    Imperial 
Government  will  purchase  at  80  %   of  its  face  value,  the  pro- 
ceeds of  the  sale,  namely,  $32,000,000,   to  be  loaned  to  the 
Imperial  Treasury   for  a  period   of  five  years   at  an   annual 
interest  rate  of  Si%,  payable  semi-annually.     The  Company 
was  not  empowered  by  existing  legislation  to  issue  securities 
of    the  character  described,    and,    therefore,    application   has 
been  made    to    the    Dominion    Parliament    for    the   requisite 
statutory    authority.     An  no   interest   is  injuriously    affected, 
and    your    Company   is    amply    safeguarded,  your    directors 
commend    to   your    favourable    consideration    and    approval 
the  formal  agreement  between   His  Majesty's   Imperial  Gov- 
ernment and  your  Company  which  will  be  submitted  to  you 
at  the  sijecial  general  meeting,  and  ask  you  to  authorise  and 
approve  the  creation  and   issuance  of  collateral  trust  bonds, 
pursuant  to   the    terms  of    the  agreement,    and   approve    the 
i  form  of  trust  deed  to  be  given  to  secure  the  holders  of  such 
;  bonds  as    may  be    issued,  and    to  do    whatever  else  may    be 
i  necessary  to  carrv  the  provisions  of  the  agreement  into  effect. 
'         The   sales  of  "agricultural  land  during  the  half-year   were 
1  328  574  acres  for  $5,295,345,  being  an  average  of  $16.12  per 
i  acre      Included    in    this   area    were   8,852   acres  of    irrigated 
land   which  brought    $49.78   per    acre,    so    that   the    average 
price  of  the  balance  was  $15.18  per  acre. 

Actint'    upon   the   authority   received    from    you    in   1914, 

'  vour  directors  have  inirchased  practically  all  of  the  stock  ot 

1  the  Spokane    International  RaQway    Company,   at  a   cost   of 

'  about  $2  500  000,  the  former  owners  having  liquidated  all  ot 

the    floating    liabilities,    so   that  the    property    is    free  from 

indebtedness  excepting  the  outstanding  bonds. 

y  An  ocean  steamship  of   9,400  tons   carrying  capacity   and 

d      a  speed  of  13  knots,  now  under  construction  at  Newcastle  on- 

,.     tH    hi.  been  purchased  at  a  cost  of  £240,000  for  delivery 


This    will    make  the    tonnage  of    your 
as  it  was  before  the  outbreak 


Company,   and   these  obligations  have  already  been  used,  to  in  July    or    August. 

.some  extent,    for    the    purpose  of    pledge    in    New    York  as  ocean  fleet  practicall;,  -  ,     „„„,,  „nH  to  secure 

security  for  the  obligation.,  of  the  UnitSi  Kingdom  of  Great  of  War,  but  to  provide  for  future  requrements  and^°  ^^"/« 

Britain    nnd    Ireland?    It   became  evident,   however,   that  the  the  advantage  of  the  earliest  construction  that  circumstances 
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will  permit,  an  arrangement  has  been  made  under  an  agree- 
ment with  John  Brown  and  Company,  Limited,  the  Fairfield 
Shipbuilding  and  Engineering  Companj',  Limited,  and 
Harland  &  Wolff,  Limited,  tor  the  building,  on  a  cost  and 
percentage  basis,  of  two  steamships  605  feet  in  length 
between  perpendiculars  with  a  speed  of  20  knots  per  hour, 
and  two  steamships  546  feet  in  length  between  perpendiculars 
with  a  speed  of  16  knots  per  hour. 

Connaught  Tunnel,  at  the  summit  of  the  Selkirk  Moun- 
tains, has  been  completed  and  is  now  in  successful  operation. 
Your  directors  are  satisfied  that  increased  safety  and  economy 
in  the  operation  of  that  portion  of  your  railway  system  will 
more  than  compensate  for  the  large  capital  expenditure 
involved  in  the  work.  The  estimated  value  of  15  miles  of 
railway  abandoned  by  reason  of  the  construction  of  the 
Tunnel,  namely  ,$1,665,000,  has  been  charged  against  revenue, 
thus  reducing  "the  capital  account  by  that  amount. 


The  yield  of  the  harvest  last  autumn  and  the  general 
business  of  the  country  substantially  e-xceeded  anticipations, 
and  the  result  is  reflected  in  your  gross  and  net  income 
during  the  half-year  under  review. 

Anticipating  your  approval,  capital  expenditure  has  been 
authorised  in  tlie  current  year  to  the  amount  of  $4,178,775. 
Of  this,  additional  wharf  accommodation  and  other  facilities 
at  Vancouver  will  absorb  $841,000 ;  shops,  stations  and  other 
buildings,  $397,000 ;  transfer  tracks,  crossing  sidings  and 
enlargement  of  yards,  $792,000;  craft  for  coastal  eervice, 
$134,000;  telegraph  lines,  $82,000;  and  the  balance  is  re- 
quire<_l  for  a  variety  of  additions  and  improvements  over 
the  whole  system. 

For   the   directors, 
SHAUGHNESSY,  President  and  Chairman. 
Montreal,  April  10,  1917. 


GENERAL  BALANCE  SHEET, 

ASSETS. 


Property  Investment : 

Railway      »364,641,»11  23 

Rolling  Stock  Equipment           153,606,367  56 

Ocean,  Lake  and  River  Steamers         ...  24,736,315  14 

Acquired  Securities  (Cost):  Schedule  A  ... 
Advances  on  Lines  and  Steamships  under 

Construction      

Advances  and  Investments 

Deferred  Payments  on  Lands  and  Townsites 

Sales,  No.  2        

Special  Investment  Fund ; 
Deferred  Payments  on  Lands  and  Town- 
sites         

Government  and  other  Securities 
Deposited  with  Trustee 

Working  Assets : 

Material  and  Supplies  on  Hand 
Agents*  and  Conductors'  Balances 
Net  Traffic  Balances 
Miscellaneous  Accounts  Receivable 
Temporarily  invested  in  War  Loans 
Cash  in  hand         

Other  Assets:  Schedule  B 


$532,981,893  9.5 
114,231,203  48 

43,416,617  33 
10,453,138  31 

16,889,679  00 


$37,917,833  40 

11,266,784  60 

7,810,699  88 


$13,697,396  84 

2,676,544  77 

210,829  04 

8,818,458  99 

6,979,274  61 

67,076,018  77 


56,995,317 


88,368,518  92 
123,442,275  16 

$986,768,543  90 


DECEMBER   31,  1916. 

LIABILITIES. 
Capital  Stock ; 

Ordinary  Stock      ...    $260,000,000  00 

Pour  Per  Cent.  Preference  Stock  ...        80,681,921  12 


Pour  Per  Cent.  Consolidated  Deb.  Stock... 
Mortgage  Bonds : 

Algoma  Branch  1st  Mortgage  5  per  cent. 

Note  Certificates  6  Per  Cent 

Premium  on  Ordinary  Capital  Stock  Sold 
Current : 

Audited  Vouchers 

Pay  Rolls 

Miscellaneous  Accounts  Payable 

Accrued :   Rentals    of    Leased  Lines  and 

Coupons  on  .Mortgage  Bonds       

Equipment  Obligations        

Reserves  and  Appropriations : 

Equipment  Replacement... 

Steamship  Replacement 

Reserve  Fund  for  Contingencies  and  for 
Contingent  War  Taxes 

Marine  Insurance  Fund 

Net  Proceeds  Lands  and  Townsites 

Surplus  Revenue  from  Operation 

Surplus  in  other  Assets       


$340,681,921  12 
176,284,882  10 

3,650,000  00 
62,000,000  00 
48,000,000  00 


$7,259,721  59 
4,629,490  73 
6,199,836  70 


$5,693,822  98 
4,416,457  26 

23,284,640  80 
5.M,362  71 


17,989,049  02 

644,060  61 
11,190,000  00 


33,949,283  76 

71,999,871  76 

116,804,463  96 

116,735,021  69 

$986,768,643  $0 


TRAIN  TRAFFIC  STATISTICS— (Earnings  op  lake  and  River  Steamers  not  included  in  these  Statements;. 


Train  Mileage — Pass,  trains 

Freight  trains 

Mixed  trains      

Total  trains       

Car  Mileage — Passenger  : 
Coaches  &  P.D.  &  fe.  cars 
Combination  cars 
Baggage,  mail  &  express  cars 

Total  passenger  cars... 

Loaded 


.^ix  Months  to  DK.  31- 

1916  '     " 

9,970,231 
13,315,730 
1,061,148 


-Inc.  or  Dec- 
Arat.  or  ^-o. 


5-3S 

6-45 

■63 


24,347,109 

52,199,410 
1,355,824 
21,838,142 


1U15 

9.461,213 

12,508,427 

1,054,477 

509,018 

807,303 

6.671 

23,024,117 

47,993,721 
1,361,348 
20,358,390 

1,322,992 

4,205,695 

4,476 

1,479,753 

8-76 
•33 
7-27 


76,393,382  69,703,459         6,689,923     8.16 


Freight 

Empty 

Caboose  

Total  freight  cars  ... 
Pass,  cars  per  traffic  train  mile 
Fr't  cars  per  traffic  train  mile 

Passenger  Traffic — 
Pass,  carried  (earning  rev.) 

Do.      do.      1  mile 

Do.    1  raile'per  mile  of  road 
.^.v.  journey  per  pass. (miles) 
Av.  amt.  received  per  pass. 
Av.   amount   received  per 

pass,  mile 
Av.No.of  pass,  pertrainmile 

Do.      do.      per  car  mile 
Bev.  from  pass,  per  pass. 

car  mile 

Tota,  passenger  train  earn- 
ings per  train  mile 
Total  pass,  train  earnings 

per  mile  of  road 

Freight  Trafflo— 
Tons  of  rev.  freight  carried 

one  mile  ... 
Tons  of  non-rev.  fr't  carried 

one  mile 

Total  tons  (all  classes)  fr"t 

carried  one  mile 
Tons  of  rev  fr't.  carried    1 

mile  per  mile  of  road   ... 
Tons  of  non-rev.  fr't  carried 

one  mile  per  mile  of  road 
Total  tons  (all  classes)  fr't 

carried  1  mile  per  mile  of 

road        

Av.  amt.  received  per  ton 

per  mile  of  rev.  freight 
Av.  No.  of  tons  of  rev.  fr't 

per  train  mile 

Av.  No.  of  tons  of  non-rer. 

fr't  per  train  mile 
Av.  No.  of  tons  (all  classes) 

fr't  per  train  mile 
Av.  No.  of  tons  of  rev.  fr't 

per  loaded  car  mile 
Av.  No.  of  tons  of  non-rev. 

fr't  per  loaded  car  mile 
Av.  No.  of  tons  (all  cl.asaes) 

fr't  per  loaded  car  mile 
Fr't    train     earnings    per 

loaded  car  mile 
Fr't  train  earnings  per  train 

mile         ...    ,     

Fr't  train  earnings  per  mile 

of  road 


339,011.940 
142,364,632 
14,900,399 

496,276,971 
6-81 
34-52 

8,806,479 
842,r3S,613 
64.858 
9,105 
$1.78 


38,377,720   12-7.  i 
J62,997        -IJ! 
1,241,951     9-00 


Train  Mileage — Pass,  trains 

Freight  trains 

Mixed  trains      

Total  trains       

Car  Mileage — Passenger  : 
Coaches  &  P.  D.  &  S.  cars 
Combination  cars 
Baggage,mail<&expres8  cars 

Total  passenger  cars 
Freight :  Loaded 

Empty 

Caboose  ...        


1916 

18,669,463 

26,162,680 

2,105,496 


YurtoDw.  31- 


1916 

17,683,410 

20,157,289 

1,996,036 


^Inc.  or  Dee,—, 
Amt.  or  No.  % 

986,053  6'5ii 
6,005,291    »9-79 

109,460     6-48 


46,937,63»  39,836,736         7,100,804  17-8J 


Cts. 


Cts, 


1-87 
76-39 
15-74 


9-46 
SI. 81 
$1,535.02 

7,702,459,708 

820,260,797 

8,528,710,505 

592,789 

63,589 

656,378 

Cts.     -663 

535-75 

57-46 

693-21 

22-72 

2-44 

2516 

15-07 

$3.56 

$3,931.07 


456,820,291 
6-63 
33-68 

7,377,861 
733,037,475 
56,748 
99-36 
1.88 

1-86 

69-71 

14-86 

27-66 

1,65 

1,344.49 

6,841,938,564 
616,400,971 


39,456,680 
•18 
■84 


1.488,618  2017 

109,701,138  14-96 

8,110  14-29 

431  4-34 

.07  S-7S 


92,280,927 
2,841,621 
40,816,347 

135,938,795 

642,075,896 

280,078,704 

28,799,621 

950,953,620 

6-64 

33'64 


86,497,088 
2,720,069 
38,649,021 

127,866,118 

490,246,726 

209,676,746 

21,996,398 


5,783,899       6-6» 

121,482      4-47 

2,167,326     6^61 


8,072,677  6-31 
181,828,669  30^91 
70,401,988    33-88 

6,803,223    30-93 


•01 

6-68 

•88 

1-80 

.16 

190-53 


-54 
9-68 
5-92 

6-51 

9 

14-17 


3,501.473  19-89 

181,412,884  16-41 

12,049  12-98 

2-95  3-25 

M  3-37 


860,521,144  12.5S 
203,849,826  3404 
7,458,339,535 1,070,370,970  14-35 


Cts, 


629,668 
47,719 

577,387 

-650 

504-46 

4o-45 

549-91 

22-76 

2-05 

24-81 

14-80 

3.28 

3,444.14 


63,121 
15,870 

78,991 
■013 
31-29 
12-01 
43-30 
■04 
•39 


S-04  '              Total  freight  cars ...        950,953,620  721,919,870    229,033,750  31^7a 

2^71  j  Pass,  cars  per  traffic  train  mile                 6*64  6*50                   '04       '62 

•i-W  I  Freight  cars  per  traffic  train  mile           33'64  32-69                 1-05     3-22 
Passenger  Traffic^ 

Pass,  carried  (earning  rev.)            16,468,449  12,966,976 

Do.       do.       1  mile      ...     1,358,587,641  1,177,174,657 

Do.  do.  1  mile  per  mile  of  road     104,886  92,817 

Av.  journey  per  pass.(miles)               87*83  90*78 

Av.  amt.  received  per  pass.                 $1.72  1.78 
Av.   amount  received   per 

pass,  mile          Cts.      1*95  1*96                  '01         -SI 

Av.No.of  pass,  pertrainmile              65  40  69*82                  6-58         9*33 

Do.        do.     per  car  mile                 14*28  13*19                 109       886 
Q  I  Eev.  from  pass,  per  pass, 

car  mile Cts.  27*89  2580                 2-09       8*10 

Total  passenger  train  earn- 

iogs  per  train  mile  $1.63  1.62 

Total  pass,  train  earnings 

per  mile  of  road            ...          $2,617.25  2,353.16 

Freight  Traffic— 
Tons  of  rev.  freight  carried 

one  mile 14,633,022,064  10,399,150,523  4,283,871,641   41.19 

Tons  non-rev.  freight  carried 

one  mile 1,510,474,643     1,013,759,691     496,714,952    49-00 

Total  tons  (all   classes)  fr't 

■    "  16,193,496,707   11,412,910,214  4,780,586,493    il-Sg 


1101 
33-26 


13-68 
2-00 
6-20 

26-43 
7-S7 
■IS 

19-02 
1-41 
1-82 


487.53      14-15 


.11 


264.10 


7-24 
11-22 


carried  one  mile 
Tons  of  rev.  fr't.  carried  one 

mile  per  mile  of  road  ... 
Tons  of  non-rev.  fr't  carried 

one  mile  per  mile  of  road 
Total  tons  (all  classes)  fr't. 

carried  1  mile  per  mile  road 
Av.  amt.  received  per  ton 

per  mile  of  rev.  freight 
Av.  No.  of  tons  of  rev.  fi-'t 

per  train  mile    

Av.  No.  of  tons  of  non-rev. 

fr't  per  train  mile 
Av.  No.  of  tons  (all  classes) 

fr't  per  train  mile 
Av.  No.  of  tons  of  rev.  fr't 

per  loaded  car  mile 
Av.  No.  of  tons  of  non-rev. 

fr't  per  loaded  car  mile 
Av.  No.  of  tons  (all  classes) 

fr't  per  loaded  car  mile 
Fr't    train     earnings    per 

loaded  car  mile 
Fr't  train  earnings  per  train  mile 
Fr't  train  earn,  per  mile  of  road 


1,133,343 

819,941 

313,402 

38-22 

116,589 

79,932 

36,657 

46-86 

1,219,932 

899,873 

360,059 

38-90 

Cts.      0*648 

0*688 

O^O-IO 

i-Sl 

819*42 

469-42 

60-00 

10*65 

63*43 

48*76 

7-67 

16*76 

672*85 

615*18 

57-67 

11-19 

23*87 

21*31 

1-66 

78J 

2*36 

2*07 

•28 

13^63 

25-22 

23*28 

1-94 

8-23 

Cts.     14*83 
ile        $3.37 
d   $7,349.25 

14-59 

3.23 

6,640.65 

•24 

.14 

1,708.60 

164 

433 

30^29 

May  12,  1917.] 
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RECEIPTS  AND  EXPENDITURES,  6  Months  to  Dej 

Cash  in  band,  June  30,  1916      

Temporarily  invested  in  War  Loans     

Receipt!  : 
Sorplas  Revenae  aa  per  statement         ...    $24,398,143  33 
Special  Income  as  per  statement  ,,.        6,415,353  45 

Land  Department  : 

Lands  and  Townsites : 
Proceeds  of  Sales  and  Interest         

Deferred  Payments  on  previous  years'  sales 

Less  amount  remaining  in  Deferred  Pay- 
ments on  ha  {-year's  sales        

Less    Sales  Expenses    and 

Irrigation $1,795,573  37 

Less  Cost  of  Alberta  Ey.  & 

Irr.  Co.  Land      104.L'30  75 


.  31,  1916 

$11,581,680  09 
5,27L',690  03 


SO.Sl  3,496  78 


7,203,872  68 
1,979,829  27 

9,183,701  95 

6,736,817  64 

3,446,884  31 


9,804  12 


Ajnount  applied  in  redaction  Cost  of  Mining 
Properties,  Schednle"B" 


Deduct : 
Agents*  and     Conductors' 

Balances  $2,076,541  77 

Net  Traffic  Balances        ...         210,829  04 
Uiscc  Uaneous  Accounts  Re- 
ceivable         8,818,456  99 


1,647,080  19 

33,333  33 

$79,248,'280  62 


Advances  on  Lines  and  Steamships  under 

Oonstruction  

Advances  and  Investments 


Amount  at  June  30,  1916 


$11,705,829  80 

43,416,617  33 
10,46i>,138  31 

65,575,485  44 
63,661,364  17 


2,014,121  27 
$77,231,169  35 


Expenditures  : 

Dividend  on  Preference  Stock: 

3  per  cent,  paid  September  30,  1916    ... 
Dividends  on  Ordinary  Stock  : 

2J  per  cent,  paid  September  30,  1916  ... 

2i  per  cent,  paid  January  3,  1917 

Construction  of  branch  hnes  

Additions  and   Improvements,  main  line 

and  branches,  Scliedule  "  C  " 

Additions  and  Improvements,  leased  and 

acquired  lines,  Schedule  "  D  " 

Shops  and  Machinery  ...         

Ocean,  Lake,  and  River  Steamers : 
Purchase  of  Steamship  "  Miniota" 
Payments   on   account  of    Steamships 

under  construction      


6,500,000  00 
6,500,000  00 


1>  S3  amount  paid  from  Steamship  Re- 
placement       

Amount  deposited  and  Securities  purchased 

for  Special  Investment  Fimd 

Securities  Acquired  : 

Consolidated  Mining  &  Smelting  Co.  Stock 
Spokane  International  Ry.  Stock 

Payment  of  Equipment  ObUgation£ 
Increase  in  Material  and  Supplies  on  band 


963,600  00 

624,770  86 

1,488,370  86 

964,769  05 


826,625  00 
2,43(,4S8  9.5 


Deduct  Increase  in  Liabilities  : 

Current  Liabilities 

Interest  on  Funded  Debt    ... 
Reserves  and  Appropriations 

Amonnt  at  June  30,  1916 


Temporarily  invested  in  AVar  Loans 
Cash  in  band  


17,989,049  02 

544,060  51 

33,949,283  75 

52,482,393  28 
40,844,680  74 


$1,613,638  43 


13,000.000  00 
60,154  51 

1,049,633  99 

526,014  07 
34,010  90 


623,601  81 
3,413,098  96 


3,264,113  96 

650,000  00 

1,782,813  00 

25,816,578  61 


11,637,712  64 

14,178,866  07 

5,979,274  51 

67,076,018  77 

$77,234,169  35 


EARNINGS  FOR  SIX  MONTHS  TO  DEC.  31.  1916,  AND  FOR  LAST 
TWO  CALENDAR  TEARS. 


H;>lf-Yr.  to 
Dec.  31,  1916 


-Tear  ended  December  31- 
1916.  1916. 


Passengers  

Freight 

Mails       ...         ...         

Sleeping-cars,  express,  telegraph 
and  miscellaiieous 

Total   


15,9SS,424  21  26,849,282  27  23,309,847  32 

51,945.291  60  96,464,896  33  72,450,027  94 

753,388  35  1,431,191  31  1,387,098  62 

8,030,861  20  14,994,317  35  12,250,274  16 


76,717,965  36  139,729,687  26  109,397,248  04 


WORKING  EXPENSES  FOR  SIX  MONTHS  TO  DEC.  31,  1916.  AND 
FOR  LAST  TWO  CALENDAR  YEARS. 


Half-Yr.  to 

,— Tear  ended  December  31-. 

Dec.  31  1916 

S 
21,943,020  86 

1916 

S 

42,385,347  96 

1915. 

Transportation  exipenses 

33,118,704  73 

Maintenance  of  way  and  struc- 

tures            

8,245,741  01 

17,249,499  97 

10,006,681  62 

Maintenance  of  equipment    ... 

9,.'*40,615  95 

18,908,464  10 

12.820,747  30 

Traffic  expenses 

1,540,813  97 

2,940,871  79 

2,837,971  21 

Parlour  and  sleeping-car  expenses      530,118  23 

979,893  49 

998,851  05 

Expenses     of     lake     &     river 

steamers     

670,848  39 

916,167  14 

869,437  67 

General  expenses          

2,318,687  30 

4,346,851  87 

3,949,240  35 

Commercial  telegraph 

853,353  89 

1,527,101  76 

1,280,375  95 

Total       

15,813,199  60 

89,253488  08 

65,873,009  87 

INVENTORY,  DECEMBER  31.  1916,  OF  THE  ACTIVE  AND  INACTIVE 
ASSETS  OF  THE  COMPANY,  AS  SHOWN  IN  THE  GENERAL 
BALANCE  SHEET. 

ACTIVE    ASSETS.  | 

177,020  Shares  Con.  Mining  &,  Smelting  Co.  Stock,  cost  ...  2,1-10,641  57 

550  Shares  West  Kootenay  Power  &  Light  Co.,  Prefd.  Stock    cost    55,000  00 

Hull  Electric  Railway  Company,  cost  to  date  1,067,602  17 

Company's  Collieries  in  Alberta  and  British  Columbia,  and 

Company's  interest  in  other  producing  coal  mines  ...  3,4G6,6CC  67 

INAOTIVB  ASSETS  OONSISTINa  OP  UNSOLD 
LANDS  AND   OTHER  PROPERTIES. 

Surplus  lands  and  buildings  available  for  sale  in  the  Provinces 
of  New  Brunswick,  Quebec.  Ontario,  Manitoba  and  British 
Columbia,  representing  mainly  those  purchased  in  exces?  of 
the  requirements  when  securing  right  of  way,  station 
grounds  and  shop  sites,  as  being  more  economical  than  a 
resort  to  condemnation  proceedings ... 

Manitoba  :   Agricultural  lands  ... 
Saskatchewan :  Agricultural  lands 
Alberta:   Agricultural  lands     ... 

A.  R.  &  I.  (500,000  acre  tract,  under 
agreement  with  Government) 
Alberta :   Irrigated  lands; 

Western  section  

Eastern  section  

A.  R.  &  I.  section      

Land  reserved  iu  irrigation  blocks  for 

right  of  way  tt  operating  purposes 

Demonstration  Farms  :  Strathmore  ... 

TUley 

Brooks  

Cassils 

Mixed  farms  (13)        

Timber  Lands  and  Mil's  :   Timber  and 
Tie  reserve  in  British  Columbia  ... 
A.  R.  &  I.  Timber  limit  in  Alberta 
Bull  River  Mill  and  improvements  ... 
British  Columbia  :  Columbia  &  Koote- 
nay Lands 

Unsold     portion     of     Esquimalt    & 

Nanaimo  Land  Grant       

Unsold  Lands  in  Townsites : 
Subdivided  sites  in  Manitoba,  Saskat- 
chewan and  Alberta 
Unsubdivided  land  adjoining  Town 
Plots  in  Manitoba,  Saskatchewan 

and  Alberta  

Unsold  lots  in  British  Columbia,  in- 
cluding Vancouver 

Unsubdivided  land  adjoining  Town- 
sites  in  British  Columbia,  including 
Vancouver    ... 
Coat  Lands : 

3,000.000  acres  of  coalri^ht  reserved 
under  land  sold  and  unsold  in 
Alberta,    to    be    developed    on    a 

royalty  basis  

46,933  acres  of  coal  land  in  Briti£^ 

Columbia      

Iron  property  in  British  Columbia  ... 
Natural  Gas  :  Rights  reserved  in  100,000 
acres  of  land  sold  and  unsold  in 
Alberta.  (Revenue  from  area  under 
lease  to  Dec.  31,1916,  $110,138.97)... 
Petroleum  Rights :  Rights  reserved  in 
50,000  acre?  of  land  sold  and  unsold 
in   Alberta,   to    be  developed  on   a 

royalty  basis 

Improved  Farms :  Buildings  and  im- 
provements on  improved  (ready- 
made)  farms  Saskatchewan,  Manitoba 
and  British  Columbia  ;  investment 
being  repaid   with    laud  instalments 

with  interest  at  6% 

Live  Stock :  Live  Stock  (horses,  cattle, 
sheep  and  swine)  advanced  to  farmers 
having  land  contracts  with  Com- 
pany, on  security  lien  notes 


Acres. 

2,390,360  00 

.     300,859  at  $10  00 

2,008,590  00 

1,904,712  at  $13  00 

24,7111,266  00 

2,963,308  at  $13  00 

3S,.'/08,704  00 

26,552  at     $5  00 

132,760  00 

39,274  at  $26  00 

981,850  00 

403,020  at  840  00 

16,320,800  00 

30,889  at  $40  00 

1,235,560  00 

67,367  at  $13  00 

745,641  00 

75,000  00 
16,000  00 
10,000  00 

6,000  00 
123,000  00 

653,348  at     $4  00 
46,000  at    $1  60 

2,209,392  00 

67,600  00 

100,000  00 

30,933  at     $2  00 

41,846  00 

1,059,099 

4,997,!lbO  00 

7,600,000  00 

130,940 

4,953,1)00  00 

4,500,000  00 

5,000,000  OO 

at  $10  00 


1  00 


469,330  00 
25,000  00 


1  00 


1  00 


44.5,372  48 


Total 


7,444,181 


82,840  26 
$133,442,275  15 


SURPLUS  INCOME  ACCOUNT,  Deeember  3!,  1916. 

Balance  at  June  30,  1916        $100,604,596  CO 

Net  earnings  of  Railway  ,  six  months          ...    $24,398,143  33 
Special  Income,  six  montLs 6,415,363  45 


Le^s  ;  Dividends  on  Preference  Stock  paid 

September  30,  1916      

Dividends  on  Ordinary  Stock  paid  Sept- 
ember 30,  1916,  and  January  2, 1917 


30,813,495  78 
131,418,093  38 


1,613,638  42 
13,000,000  00 


14,613,638  42 


$116,804,453  96 


DESCRIPTION    OF   FREIGHT   FORWARDED. 

:?Lx  Mouths 

ended  Dec.  31, 

1916 


Years  ended  Dec.  31- 


Plour  (barrels) 

Grain  (bushels) 

Live  stock  (head) 

Lumber  (feet) 

Pirewood  (cords 
Manufactured  articles  (tons) 
All  other  articles  (tons) 


5,710,800 

146,332,583 

1,262,617 

1,199,916,634 

124,206 

4,643.38  4 

4,G59,3U4 


1915 

8,940,310 

319,388,358 

3,-534,603 

3,376,174,667 

263,334 

6,570,535 

7,367,937 


1916 

11,119,890 

2.56,106,690 

2,172,437 

3,017,964,143 

289,471 

8,871,928 

8,487,785 


FREIGHT   TRAFFIC. 

Number  of  tons  carried           ...           16,200.453          21,895,106  30,168,798 

Number  of  tons  carried  one  mUe    7,872,405,297    10,602,33  7,949  14,931,739,090 

Earnings  per  ton  per  mile       ...           0-66  cent             0-68  cent  0-65  cent 

PASSENGER   TRAFFIC. 

Number  of  passengers  carried               9,184,295          13,073,333  15,577,652 
Number  of  passengers  carried 

one  mUe          S.50,190,050      l,18.i,630,397  1,367,273,140 

Earnings  per  passenger  per  mile         1.88  cents           1.97  cents  1.96  cents 
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MEETINGS 

Of*    PUBI4IC    COlMCPAiriSS. 


HONGKONG  AND  SHANGHAI  BANKING  CORPORATION. 

Excellent  Results. 

The  ordinary  yearly  general  meeting  was  held  in   Hongkong 
on  February  24,   1917,   Jlr.    W.  L.   Pattenden  presiding. 

The  Chief  Manager  read  the  notice  convening  the  meet- 
ing. 

The  Chairman  said  :  The  report  and  statement  of 
accounts  having  been  in  your  hands  for  some  days,  I  shall, 
as  usual,  talce  them  as  read. 

The  year's  working  was  highly  satisfactory,  and  all  our 
offices  showed  excellent  results.  The  net  profit  for  the 
year,  including  $3,027,219.89  brought  forward  from  1915, 
amounts  to  $lU, 165, 665.16,  and  after  deducting  the  interim 
dividend  paid  in  .August  last  of  £2  5s.  per  share — viz., 
£258,000  at  2/li  =  $2,464,477.61,  and  $30,0CO  remuneration  to 
directors,  the  balance  available  for  distribution  is 
S7,671,187.55,  which  it  is  recommended  to  appropriate  as 
follows  : — • 

A  final  dividend  of  £2  5-5.  per  share  and  a  bonus  of  IQs. 
per  share,  subject  to  deduction  of  income  tax,  making  a 
total  distribution  for  the  year  to  shareholders  of  £576,ij00. 
or  £4  16.5.  per  share. 

Transfer   to    silver  reserve   fund $500,000.00 

Write  off  Bank  premises  account    750,CO0.O0 

Set  aside  for  depreciation  in  securities   ...  500,000.00 

And  carry  forward  to  the  current  year  ...  3,166,578.85 
being  $139,000  more  than  the  amount  brought  down 
from  the  previous  account. 
I  trust,  gentlemen,  the  proposed  distribution  will  meet 
with  your  approval.  While  the  higher  rate  of  exchange 
means  a  saving  in  the  cost  of  the  dividend,  this  is  largely 
counter-balanced  by  the  reduced  dollar  equivalent  of  profits 
earned  in  gold  and  fixed  currencies,  but  on  the  present 
occasion  your  directors  are  very  pleased  at  being  able  to 
recommend  an  addition  to  the  bonus  of  5.«.,  making  10«. 
per  share,  though  they  would  warn  shareholders  not  to 
consider  this  increase  a  permanent  one.  In  writing 
.S750,000  ofi  Bank  premises  account  you  will  be  continuing 
the  sound  policj'  followed  in  the  past.  Building  operations 
are  going  on  at  present  in  Calcutta  and  Hankow,  and  there 
are  a  few  other  ports  in  the  East  where  the  general  increase 
in  the  Bank's  business  will  probably  necessitate  a  considerable 
outlay  for  rebuilding  in  the  near  future. 

The  Addition  to  the  Silver  Reserve. 
We  feel  justified  in  recommending  an  addition  to  the 
silver  reserve  fund  to  the  extent  of  $MO,CO0,  the  first  addi- 
tion to  that  fund  since  the  War  started,  and  I  hope  that 
results  will  permit  of  the  Bank's  reserves  being  steadily 
increased  in  the  future.  Experience  has  proved  the  great 
wisdom  of  building  up  our  resources,  and  I  am  sure  you 
will  all  approve  of  adhering  to  this  policy.  So  far  as  it 
is  possible  to  Judge,  ample  provision  has  been  made  for  all 
known  W^ar  losses  and  contingencies,  but  until  the  War  is 
over  there  must  necessarily  be  some  uncertainty  as  to  their 
e.xlent,  as  the  state  of  affairs  at  Hamburg  Office  still  remains 
a  sealed  book  to  us.  With  regard  to  our  investments, 
although  the  $600,OCO  set  aside  in  the  account  will,  together 
with  what  has  already  been  provided  out  of  the  profits,  be 
more  than  sufficient  to  write  down  our  securities  to  below 
the  prices  ruling  at  the  end  of  the  year,  we  consider  it 
advisable  to  be  well  on  the  safe  side  owing  to  the  impos- 
sibility of  forming  a  reliable  opinion  as  to  future  value  of 
even  such  first-class  securities  as  we  hold,  other  than  British 
Government'  War  Loans,  which  we  consider  should  always 
stand  in  our  books  at  par. 

The  Good  Work  of  the  Staff. 
Your  directors  feel  assured  that  you  will  all  cordially 
endorse  their  action  in  voting  the  staff  (excluding  Ham- 
burg Office)  a  bonus  of  20%  on  salaries  for  the  past  year. 
Their  work  has  been  arduous,  and  they  have  loyally 
carried  out  their  responsible  duties,  although  all  of  them 
would  prefer  to  be  serving  their  country  in  a  different  field. 
Still,  if  British  commerce  in  the  East  is  to  be  carried  on, 
it  is  essential  for  the  Bank  to  be  efficiently  staffed,  and  I 
would  mention  that  the  staff  has  been  depleted  to  the  barest 
minimum  compatible  with  efficiencj'.  I  need  hardly  say 
the  chief  manager  and  your  directors  have  recoijnised  the 
great  responsibility  placed  on  them  in  refusing  the  many 
applications  from  the  Eastern  staff  for  leave  to  proceed  home 
to  fight  :  a  responsibility  they  would  not  have  accepted  ha<5 
it  not  been  for  their  conviction  that,  by  remaining,  the 
staff  are  performing  services  which  our  Governmet  recognise 
to  be  essential  to  the  successful  prosecution  of  the  War.  I 
desire  to  express  our  obligation  to  them  and  our  appre- 
ciation of  the  cheerful  zeal  with  wliich  they  continue  to 
perform  those  deities.  I  also  desire  to  express  our  hearty 
good  wishes   for   the   welfare  of   those   of   our   staff  wlio  are 


serving  with  H.M.  Forces,  and  to  convey  our  very  deep 
sympathy  to  the  families  of  those  gallant' young  men  -who 
have  given  their  lives   for  their  King  and   country. 

Review  of  the  Balance  Sheet. 

Turning  to  the  figures  of  the  balance  sheet  it  will  be  seen 
that  our  gold  fixed  deposits  stand  at  £4,077,000  and  silver 
at  $65,245,000,  showing  decreases  of  £429,000  and  $4,075,000 
respectively  from  the  figures  of  last  year.  The  decrease  is 
less  than  would  have  been  expected  under  the  circumstances, 
and  while  the  War  lasts  and  the  British  and  Allied  Govern- 
ments are  borrowers  at  the  present  attractive  terms  we  may 
expect  this  movement  to  continue  to  an  even  more  marked 
extent.  Especially  so  in  the  case  of  silver  deposits,  as,  in 
addition  to  the  patriotic  impulse  that  impels  Britons  who  are 
unable  to  help  their  country  in  the  field  to  help  with  money, 
the  high  rate  of  exchange  ruling  in  the  East  during  the  past 
year  has  caused,  and  is  still  causing,  a  considerable  flow  of 
silver  into  gold  investments.  Silver  current  accounts  show  a 
decline  of  $6,750,000,  while  those  in  gold  are  higher  by  some 
£900,000.  T(>  illustrate  the  difficulty  in  making  comparisons 
owing  to  the  effect  variations  in  exchange  have  on  the  fignree 
I  would  point  out  that,  whereas  the  increase  in  gold  current 
accounts  is  considerably  more  than  the  decrease  in  silver 
ones,  the  total  dollar  equivalent  of  the  two  taken  together 
is  over  .$9,500,000  lower  than  the  figures  of  the  previous  year. 

War  Loan  Holdings. 

Our  sterling  reserve  fund  investments  remain  unaltered 
in  the  accounts  now  before  you,  but  a  change  is  being  made 
whereby  the  fund  will  be  converted  into  tlie  new  5%  British 
Government  War  Loan,  and  will  stand  in  the  books  at  the 
issue  price  of  95.  No  finer  investment  ever  existed,  gentle- 
men, for  the  reserve  fund  of  a  British  bank.  I  may  mention 
that  the  total  applications  for  the  new  War  Loan  on  account 
of  this  Bank  and  its  constituents  amounted  to  £5,010,000,  of 
which  £1,670,000  was  new  money.  Our  total  investment  in 
British  War  Loan  securities  is  now  over  £2,000,000.  Indian 
Government  rupee  paper  has  disappeared  from  the  accounts, 
as  in  order  to  convert  our  holding  of  that  security  we  applied 
for  and  obtained  the  required  amount  of  the  new  Indian 
Government  4%  Conversion  Loan,  and  now  hold  some 
Rs.  40  lacs  of  that  security.  Other  securities  are  reduced  by 
some  $6,000,000  owing  to  repayment  of  terminal  investments. 

Funds  Fully  Employed. 

Cash,  coin  lodged  with  the  Government  against  note  issue, 
and  bullion  in  hand  and  in  transit,  together  amount  tp 
$69,000,000,  against  $99,000,000  at  the  end  of  1915.  During 
the  last  six  months  of  the  year  money  was  in  great  demand 
throughout  the  East,  especially  in  China,  so  our  funds  were 
very  fully  employed.  Bills  discounted,  loans,  credits,  and 
bills  receivable  together  show  an  increase  of  $5,000,000.  The 
high  cost  of  all  products  and  slower  shipping  facilities  in  these 
days  mean  a  larger  and  longer  lock-up  of  money  for  financing 
trade. 

The  Silver  Position. 

During  the  past  year  fluctuations  in  the  price  of  silver 
have  been  extreme,  ranging  from  26-]L  to  57^,  the  lowest 
quotation  being  in  January,  and  the  highest  point  was  touched 
in  May.  The  coinage  demands  of  the  belligerent  countries, 
including  the  expenditure  on  railitaiy  operations  in  Egj'pt. 
East  Africa,  and  Mesopotamia,  have  been  a  contributing 
cause  to  the  remarkable  rise  in  the  price  of  silver,  but  the 
rise  was  chiefly  due  tn  the  purchases  made  by  the  Indian 
Government,  who  bought  during  the  course  of  the  past  twelve 
months  some  £15.000.000  worth  of  silver.  The  balances  in 
the  Indian  currency  reserves  were  reduced  by  Rs.  16  crores 
between  August  1915  and  March  1916.  and  had  to  be  re- 
plenished by  large  purchases  of  the  metal,  the  urgency  of 
which  has  been  in  no  way  diminished  by  the  heavy  with- 
drawal of  rupees,  which  is  still  going  on.  These  demands  of 
the  Allied  Governments  for  coinage  and  of  the  Indian  Govern- 
ment to  replace  the  enormous  absorption  of  silver  rupees  by 
the  natives  of  India. where  gold  was  not  available  for  hoard- 
ing purposes,  have  more  than  kept  pace  with  supplies.  Out- 
side sources  of  supply  were  tapped  ;  the  equivalent  of  standard 
ounces,  8,350,000.  was  obtained  from  the  Government  of  the 
Philippines  in  the  form  of  peso  coins,  and  the  movement  of 
silver  funds  into  gold  securities,  to  which  I  have  referred, 
necessitated  a  heavy  export  of  silver  from  China.  During 
the  year  under  review  these  exports  amounted  to  about  ounces 
57^  millions,  while  the  imports  from  all  sources  were  only 
about  ounces  19  millions.  In  addition  to  the  above  about 
ounces  9  millions  were  exported  to  India  from  Hongkong 
in  the  form  of  dollars  and  subsidiary  coins.  There  is,  there- 
fore, no  escape  from  the  conclusion  that  the  amount  of  silver 
left  in  China  must  be  barely  sufficient  for  trade  requirements, 
and  assuming,  as  we  have  every  reason  to,  that  there  will 
continue  to  he  a  stmng  demand  for  the  products  of  China,  it 
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would  appear  inevitable  that  China  must  again  be  a  com- 
petitor in  the  silver  market.  .Silver  and  Eastern  exchanges 
reached  levels  during  the  year  unheard  of  since  the  closing  of 
the  Indian  Mints  to  the  free  coinage  of  silver  in  1893,  and 
new  recent  records  have  been  established  during  the  past  two 
months— silver  having  reached  38,^  and  Shanghai  E-xchange 
T.T.  3/8,  but  the  Hongkong  rate  has  not  again  touched 
r.T.  2/4|,  at  which  it  stood  at  tiie  cud  of  the  year.  During 
the  past  week  there  has  been  a  r.xution  in  silver  and  Eastern 
exchanges,  present  quotation!;  being  bar  silver  37J,  .Shanghai 
T.T.  3/6,  and  Hongkong  T.T.  2,4.  With  the  probability 
of  China  reversing  the  movement  of  the  pa.st  j-ear  and  ini'- 
porting  more  silver  than  is  e.xported,  still  higher  levels  may 
iwssibly  be  reached  if  the  demand  for  silver  in  India  con 
tinaes. 

Trade  Conditions  in  India. 

The  extent  to  which  trade  ;i.,ummodated  itself  in  the 
face  of  the  many  difficulties  that  arose  during  the  past 
year  is  noteworthy.  Indian  export  trade  was  very  active, 
as  evidenced  by  the  extraordinary  demand  for  rupees,  and 
it  is  this  demand  and  the  hoarding  of  the  rupee  that  has 
led  to  the  present  tightness  of  money  in  India;  or  perhaps 
instead  of  tightness  of  money,  1  should  say  the  difficulty 
of  remitting  money  to  India,  as  it  is  as  much  an  exchange 
as  a  monetary  difficulty.  The  usual  channel  for  remitting 
to  India— viz.,  by  means  of  Council  T.T.  and  drafts, 
has  been  narrowed  by  the  stoppage  of  the  allotment  of 
special  Councils.  For  the  time  being  the  Indian  export 
trade  is  greatly  curtailed,  and  until  the  situation  is 
remedied  the  business  between  India  and  China,  which  is 
of  a  large  volume  in  normal  times,  will  be  seriously  affected. 
It  is  to  be  hoped  that  relief  will  shortly  be  forthcoming 
whereby  this  very  important  branch  of  trade  may  be 
resumed  unhampered,  but  it  does  not  do  to  forget  that  the 
Snance  of  War  requirements  takes  precedence,  and  very 
rightly  so,  over  everj'thing  cIpo. 

Progress  cf  China. 

Trade  was  also  very  acti\e  in  the  Straits  Settlements 
and  Federated  Malay  .States,  and  Japan  eujoyed  a  year  of 
prosperity  without  parallel  in  her  history,  exports  exceed- 
ing imports  by  over  yen  386  millions.  In  China  the  seasons 
were  favourable,  crops  -well  up  to  the  average,  and  the 
demand  for  her  products  keen  and  continuous  at  greatly 
enhanced  prices.  Scarcity  of  tonnage  hampered  business, 
Jiowever,  otherwise  the  volume  of  trade  would  have  been 
much  greater.  It  is  gratifying  to  be  able  to  report  that 
British  merchants  are  entering  largely  into  trade  in  certain 
lines  in  which  enemy  firms  had  practically  a  monopoly  before 
the  War,  and  they  may  be  sure  that  the  Banl<  will  give 
them  every  assistance  and  encouragement  in  maintaining 
and,  where  possible,  increasing  the  hold  they  have  obtained 
iri  this  trade.  Much  attention  has  been  given  at  home 
recently  to  the  capture  of  enemy  trade,  and  the  Govern- 
ment has  no  doubt  received  many  suggestions  as  to  how 
this  is  to  be  aoromplished,  and  the  best  means  of  main- 
taining the  hold  British  merchants  have  already  secured  on 
it  in  the  absence  of  enemy  competition.  There  is  no  doubt 
but  that  after  the  War  competition  for  China's  trade  will 
be  keener  than  ever,  and  while  the  Government  can  do 
much.  Government  measures  can  never  take  the  place  of  the 
old  energy  and  enterprise  of  the  British  merchant  which  has 
built  up  the  vast  overseas  trade  of  Great  Britain.  To 
retain  and  increase  the  captured  trade,  this  energy  and 
enterprise  will  be  more  necessary  than  ever,  and  for  its  full 
development  it  is,  in  my  opinion,  desirable  that  as  much 
control  as  possible  should  be  vested  in  the  man  on  the  spot, 
in  order  to  compete  successfully  in  the  struggle.  During 
the  year  the  death  of  President  Yuan  Shih-kai  resulted  in 
important  political  changes;  and  the  party  struggles  which 
these  changes  inevitably  involved  have  cost  the  country 
much  time,  money,  and  nation.al  energy,  which  could  no 
doubt  have  been  more  profitably  expended  on  the  reforms 
■of  administration,  finance,  and  currency— the  preliminaries 
of  any  real  progress.  On  the  whole,  however,  the  changes 
in  question  have  been  effected  with  far  less  cost  to  the 
country  than  might  have  been  anticipated.  Beneath  the 
waves  of  party  strife  and  dissension  lies  the  great  ocean  of 
•national  common  sense,  which  is  the  greatest  asset  of  the 
Chinese  people  :  and  as  these  waves  subside,  and  are  replaced 
liy  the  calmer  currents  of  public  opinion,  we  may  look  with 
confidence  for  that  political  stability  which  is  so  clearly 
essential    for   retrenchment  and  reform. 

The  Bulwarts  o!  China's  Credit. 

As  regards  finance,  the  year  1916  lias  been  for  China  an 
exceptionally  prosperous  one.  The  gross  collection  of  the 
Maritime  Customs,  amounting  in  round  figures  to  H.K.  Tl.s. 
37.750,000,  shows  an  excess  of  H.K.  Tls.  1,000,000  over  the 
collection  of  the  previous  year;  or,  expressed  in  sterling 
<which,  as  the  entire  Customs  revenue  is  mortgaged  for  the 
service  of  the  foreign  debt,  represents  the  real  basis  of  value 
for  China)  an  increased  yield  of  nearly  £1,500.000.  Thanks 
to  these  satisfactory  results,  and  to  the  present  high  level 
of  exchange,  it  is  estimated  that,  for  the  next  six  months 
at  least,  the  Customs  revenue  will  be  sufficient  to  meet  all 
obligations  secured  upon  it,  including  the  service  of  the 
Indemnity,  without  recourse  to  contributions  from  the  Salt 
.'Vdministration,  thus  releasing  fro  tanto  an  increased  pro- 
portion  of   the  latter  for  the  general  needs  of    the   Chinese 


Government.  The  net  collection  of  salt  revenue  for  the  sam« 
period  amounts  to  $72,440,000,  or  an  increase  of  about 
$3,100,000  over  the  record  of  the  previous  year;  a  result 
which,  considering  the  unsettled  political  conditions  pre- 
vailing in  some  of  the  piovinces,  can  only  be  regarded  as 
highly  satisfactory  and  encouraging.  Of  "this  total  nearly 
$15,000,000  has  been  applied  to  the  payment  of  the  servico 
of  the  various  loans  secured  upon  the  salt  revenue,  and 
$10,000,000  has  been  contributed  to  the  service  of  the 
Indemnity,  while  a  sum  of  no  less  than  $52,226,300  has 
been  released  to  the  free  use  of  the  Chinese  Govern- 
ment; leaving  a  balance  with  the  foreign  banks  ou 
Decemljer  31  last  of  $18,542,000,  including  a  sum 
of  $12,500,000  maintained  as  a  reserve  to  meet  matur- 
ing obligations.  The  results  thus  briefly  stated  surely 
justify  us  in  describing  these  two  great  revenues,  the 
Customs  and  the  Salt,  as  the  bulwarks  of  China's  credit, 
and  in  hoping  that  their  admirable  administration  will  bo 
adopted  as  the  foundation  and  model  for  the  wider  fiscal 
and  financial  reforms  which  are  the  pressing  need  of  the 
hour,  and  the  master  key  to  future  national  progress. 

Hindering  Development. 

I  would  like  to  draw  attention  to  the  shortsightedness  of 
the  Chinese  authorities  in  continuing  to  permit  impossible 
regulations,  or  lack  of  any  regulations  whatever,  to  hinder 
the  development  of  the  natural  riches  of  the  soil  and  what 
lies  under  the  soil  of  China.  Railway  development  may  be 
in  temporary  abeyance,  but  China's  waterways  are  many, 
and  the  plea  that  communications  are  defective  and  tbat 
therefore  mining  enterprises  must  await  railway  construction, 
is  not  altogether  somid,  nor  is  it  applicable  to  all  localities. 
Regulations,  just  to  Government,  owner,  and  capitalist  alike, 
for  the  opening  of  mmes  and  for  the  formation  of  companies 
to  improve  and  to  increase  the  production  of  sudi  staples  as 
tea,  -wheat,  flour,  oil,  cotton — to  name  but  a  few — are  a 
crying  need.  The  development  of  the  export  trade  and  the 
stimulation  and  creation  of  productive  industries  are  the 
sources  through  which  the  necessary  wealth  will  flow  into 
the  country  whereby  taxes  can  be  paid  and  financial  stability 
assured.  Although  the  hope  expressed  by  my  predecessor 
in  the  chair  at  the  general  meeting  of  shareholders  last  year, 
that  1915  would  bring  our  country  and  the  Allies  to  a. 
triumphant  and  lasting  peace,  has  not  been  realised,  our 
confidence  as  to  the  successful  issue  of  the  terrific  struggle 
in  which  we  and  our  Allies  are  now  engaged  is  stronger  than 
ever,  and  the  recent  action  of  the  enemy  in  connection  with 
submarine  warfare  on  merchant  shipping  can  orily  have  the 
same  effect  as  other  methods  of  frightfulness  in,  if  possible, 
strengthening  oui-  determination  to  continue  this  struggle, 
prolonged  as  it  may  be,  until  Prussian  militarism,  and  all 
that  it  stands  for,   is  finally  and  completely  overthrown. 

Mr.  H.  Humphreys  seconded,  and  said  :  Mr.  Chairman 
and  gentlemen, — It  has  been  my  privilege,  as  it  was  my 
father's  before  me,  to  second  the  adoption  of  the  accounts 
of  this  Banlc  on  more  than  one  occasion.  I  say  privilege, 
because  to  a  large  number  of  us  living  out  here  the  Bank 
is  part  of  our  life,  its  prosperity  reflects  our  own  and  we  are 
justly  proud  of  it.  I  feel  sure  that  the  proposed  bonus  to 
the  staff  will  receive  the  cordial  support  of  shareholders, 
and  I  would  go  fm-ther  and  say  that  the  shareholders  would 
welcome  any  special  proWsion  for  the  dependents  of  those 
of  the  staff  who  have  lost  their  lives  in  the  service  of  their 
country  as  well  as  those  of  the  staff  who  have  served  and 
are  serving. 

I  am  sure,  gentlemen,  you  have  listened  with  interest  to 
the  Chairman's  illuminating  remarks  on  the  subjects  of 
Chinese  trade  and  silver,  both  of  them  thorny  questions  for 
the  ordinary  individual  like  myself  to  handle;  I  will  tliere- 
fore  pass  on  to  local  conditions,  about  which  I  ought  to  know 
something.  Nearly,  every  company  in  the  Colony  is  doing 
extremely  well,  and  there  is  hardly  one  which  yields  less 
than  7^%  on  the  market  price  of  its  shares,  whilst  scxme 
yield  much  more.  Whilst  this  is  the  case,  it  must  not  be 
forgotten  that  some  of  the  profits  are  abnormal  (that  is, 
brought  about  by  the  War),  and  that  our  ultimate  interests 
are  WTapped  up  in  China.  That  being  so,  it  is  to  our  benefifi" 
that  China,  by  the  stimulation  of  her  exports,  the  exploita- 
tion of  her  mines  and  the  creation  of  productive  industries, 
should  cease  to  be  a  debtor  nation,  and  that  her  finances 
should  be  put  on  a  more  satisfactory  basis.  There  can  be 
little  doubt  that  the  indiscriminate  melting  of  copper  cash, 
the  export  of  copper,  and  the  increasing  issue  of  paper  notes 
without  any  special  reserve,  combined  with  an  advance  in 
the  cost  of  all  the  necessaries  of  life,  have  been  injurious  to 
the  welfare  and  purchasing  power  of  the  Chinese  people,  and 
possibly  partly  responsible  for  their  recurient  periods  of 
unrest.  As  regards  the  accounts  submitted  for  our  approval, 
the  profits  shown  are  most  satisfactory,  the  writings  off  are 
large  enough  to  satisfy  the  most  captious  critics,  and  the 
extra  five  shillings  by  way  of  bonus  is  both  grateful  and 
comforting.  I  have  much  pleasure  in  seconding  such  splen- 
did accounts,  which  I  believe  constitute  a  record  in  pounds 
srterling  if  not  in  dollars. 

The  Chairman  :  There  being  no  questions,  as  proposed  by 
myself  and  seconded  by  Mr.  H.  Humpbreys,  the  motion 
now  before  the  meeting  is  the  adoption  of  the  report  and 
stat-f'ment  of  accounts  as  presented. 

The  motion  was  carried  unanimously. 
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THE  SOUTH  AUSTRALIAN  LAND  MORTGAGE  AND 
AGENCY  COMPANY,  LIMITED. 

The  thirty-eighth  ordinarj  general  meeting  of  this  Company 
■was  held  on  May  9,  1917,  at  the  Company's  oihces,  2  Jloor- 
gate  Street  Buildings,  E.C.,  Mr.  Herbert  T.  KuatchbuU- 
Hugessen  (the  Chairman)  presiding. 

The  Managing  Director  and  Secretary  (ilr.  Geo.  P. 
McCourt)  having  read  the  notice  convening  the  aneeting  and 
the  report  of  the  auditors. 

The  Chairman  said  :  Gentlemen, — You  will,  I  presume, 
take  the  report  and  accounts  as  read.  Before  moving  their 
adoption  I  will,  -with  your  permission,  make,  as  is  customary, 
a  few  remarks  upon  our  position  and  prospects.  First,  as  to 
the  accounts.  I  will,  as  usual,  refer  only  to  those  items  which 
need  explanation,  discarding  shillings  and  pence. 

The  Balanee  Sheet. 

Commencing  with  the  debtor  side  of  the  balance  sheet,  the 
first  it«m  calling  for  explanation  is  Debenture  stock,  £74,510. 
This  shows  a  decrease  of  £39.290,  of  which  sum  £28,546 
has  been  redeemed  in  accordance  with  the  trust  deed,  and 
the  balance  of  £10,944  has  been  purchased  in  the  market. 

Interest  accrued  on  Debenture  stock,  £850.  This  shows  a 
decrease  of  £434,  owing  to  the  above  reduction  in  the  Deben- 
ture stock  debt. 

Sundry  creditors,  £8,122.  The  chief  item  in  this  amount 
is  one  of  £4,500,  being  provision  made  for  land  and  income 
taxes  in  Australia,  while  the  balance  ie  for  sundry  open 
accounts  which  have  either  since  been  paid  or  are  in"  course 
of  pajTnent. 

Profit  and  lose  account,  £8,549.  This  shows  an  increase 
of  £945. 

Turning  to  the  assets  side  of  the  account,  loans  on  mort- 
gage, £11,282,  show  a  decrease  of  £1,406.  this  is  made  up 
of  loans  paid  off  and  partly  paid  amounting  to  £1,821,  from 
■which  has  to  be  deducted  £415  for  new  loans. 

Properties  in  hand,  £154.964,  show  a  decrease  of  £24,048, 
accounted  for  as  follows  :  Decrease  in  live  stock,  £20,373, 
of  which  £10,000  represents  sales,  while  the  balance  of 
£10,373  is  the  estimated  value  of  losses  of  sheep,  cattle,  and 
horses  on  the  stations.  Sales  of  two  town  and  suburban  pro- 
jjerties  partly  sold  for  £652,  and  amount  written  off  for 
depreciation  of  leaiseholde,  improvements,  plant,  &c.,  £3,700. 
These  items  together  make  £24,725,  from  which  has  to  be 
deducted  £677  for  increase  in  plant,  stores.  &c. 

Wool  in  transit  and  in  hand,  £7,077.  This  wool  is  unsold, 
and  is  taken  into  the  accounts  at  valuations.' 

Sundry  debtors,  £1,594.  The  items  comjirised  in  this 
amount  are  considered  quite  good. 

Investments,  £93,569.     These  show  an  increase  of  £9.737. 

Cash  at  bankers  and  in  hand,  £5.942.  Of  this  amount, 
£3,500  is  on  deposit  account,  bearing  interest. 

Bills  receivable  in  hand,  £6,752,  show  a  decrease  of 
£2,818. 

Profit  and  Loss  Accoant. 

Turning  to  the  debtor  side  of  the  profit  and  loss  accotmt, 
charges  in  London  and  Svdnev,  £4,315,  show  a  decrease 
of  £17. 

British  and  Colonial  income,  land  said  absentee  taxes, 
£5,916,  show  an  increase  of  £2,385.  The  total  taxes  of 
£5,916  are  made  up  as  follows  :  London,  £1,624,  and  Queens- 
laud  and  South  Australia,  £4,292. 

Interest  on  Debenture  stock,  £4,637,  shows  a  decrease  of 
£484,  owing  to  redemptions. 

ilnterest,  commission,  &c.,  £5.673,  shows  an  increase  of 
£1,316,  included  in  which  is  £792,  being  the  difference 
between  the  purchase  and  issue  price  of  £10,944  Debenture 
stock  before  referred  to,  and  £118  for  profit  on  sale  of  an 
investment. 

The  balance  of  revenue  from  the  properties  held  fcv  the 
Company.  £17,736,  shows  an  increase  of  £1.515.  The  "Com- 
pany's clip  of  wool  for  the  year  ended  December  31,  1916, 
comprises  987  bales,  as  against  1082  bales  for  the  year  1915. 
Of  this  987  bales  a  portion  has  been  sold  in  London,  but 
■payment  has  not  yet  been  received  for  the  balance  of  the 
clip  m  Australia  taken  over  by  the  Government  (as  explained 
m  the  diraotors'  report),  therefore  no  comparison  can  be 
made.  Wo  are  expecting  everj'  day  to  hear  that  it  has  been 
sold  The  total  stock  on  stations  "at  December  31  last  was 
54.503  sheep  and  18,194  cattle,  as  against  66,242  sheep  and 
22,741  cattle  at  December  31,  1915.  The  natural  increase 
in  sheep  for  the  year  is  10,700,  and  cattle  5,614.  The  state- 
ment showing  the  details  of  the  Company's  live  stock  will 
be  appended  to  the  report  of  the  proceedin'gs  of  this  meeting, 
and  win  be  sent  to  each  shareholder  as  nsual. 

"Drouglit,  Deluge,  and  Democracy." 

These,  gentlemen,  are  the  acconnts,  which  I  trast  yon  will 
consider,  taking  all  things  into  consideration,  to  be,"  on  the 
whole,  satisfactory.  Those  shareholdere  who  attended  our 
general  meeting  last  year,  and  those  who  took  the  trouble  to 
read  the  published  report  of  that  meeting,  will.  I  think, 
agree  with  me  that  the  paragraph  headed  "  Vicissitudes  of 
Pastoral  Enterprise  "  might  (of  course,  with  the  necessary 
alteration  of  dates)  be  almost  written  word  for  word  as 
describing  our  experiences  during  the  season  under  review. 
I  ventured  to  point  out  then  what  I  looked  upon  as  the  two 
principal  sources  for  the  dangers  and  difficulties  we  might 
have  to  encounter— namely,  drought  and  democracy.  I  must 
now,  to  complete  the  list,  add  one  more— namel'^,  deluge- 


drought,  deluge,  and  democracy.  This  sounds  very  formid- 
able, and  we  certainly  have  suffered  from  these  three  things 
to  a  considerable  extent  during  the  past  season;  and,  further, 
it  is  true  that  they  constitute  dangers  which  will  never  be 
absent  from  undertakings  such  as  we  are  engaged  in.  But 
I  am  gl.'id  to  be  able  to  inform  you  that,  in  the  opinion  of 
voar  directors,  the  misfortunes  that  we  have  undergone  under 
two  of  these  heads — drought  and  democracy — have  not  been 
so  great  as  we  had  feared  would  be  the  case.  Those  under 
the  first  head — drought^ — have  been,  as  v.-e  hope  and  believe, 
successfully  encountered,  and  those  under  the  last  are  less 
serious  than  we  supposed,  though  they  have  by  no  means  dis- 
appeared. 

Losses  of  Sheep  and  Flood  Damage. 
Let  me  deal  with  thom  shortly.  Last  year,  ,is  in  the  year 
before,  our  losses  of  sheep — especially  on  Giordon  Downs — 
were  very  considerable  owing  to  drought,  and  it  has  been 
and  will  be  necessary  to  spend  a  large  sum  to  replace  them. 
So  great  'vvas  the  danger  to  be  feared  from  this  trouble  that 
it  was  found  necessary  to  send  away  10.000  sheep  on  agist- 
ment to  another  station ;  and  now  comes  a  proof  of  the  old 
saying  that  "  there  is  no  evil  -without  its  compensating  good," 
and  that  sometimes  "apparent  misfortunes"  are  in  reality 
"  bleseings  in  disguise."  These  10.000  .sheep  were  saved 
from  destruction,  but  had  they  remained  on  Gordon  Downs 
tliey  would  almost  undoubtedly  have  perished  in  the  terrible 
floods  which  befell  that  district  a  short  time  ago — floods 
which  were,  I  believe,  unprecedented,  and  which  caused 
great  loss,  not  only  of  stock,  but  of  human  life.  The  cable 
which  informed  us  of  it  stated  that  "  our  stock  was  safe," 
but  that  much  damage  was  done  to,  fencing  and  improve- 
mcnt«,  and  I  regret  to  say  that  subsequent  reports  inform 
us  that  nearly,  all  the  fencing  on  Gordon  Downs  has  been 
destroyed.  To  put  this  right  will,  of  course,  be  a  great 
expense,  but  we  may  surely  congratulate  ourselves  on  having 
escaped  a  far  greater  calamity,  which  was  averted  by  the 
timely  rem.oval  of  our  sheep.  But  one  result  of  these  floods 
has  been,  or  rather  must  be,  to  ensure  a  splendid  growth  of 
.grass,  and  to  remove  from  our  minds  any  apprehension  of  a 
drought,  at  any  rate  for  the  present  season. 

Tazatios. 

Now  as  to  the  third  head,  democracy.  You  may  remem- 
ber that  I  pointed  out  that  what  was  to  be  dreaded  from 
that  quarter  was  principally  from  our  insecurity  from  oppres- 
sive and  even  vindictive  taxation,  and  I  ventured  to  suggest 
that  the  best  way  to  meet  this  danger  would  be  "  that  all 
pastoral  companies  like  ourselves  should,  as  far  as  possible, 
act  together  and  unite  in  opposing  to  the  utmost  of  their 
power  all  legislation  which  appeared  unfair  and  detrimental 
to  our  interest."  I  am  glad  to  find  that  this  view  is  the  one 
which,  on  the  whole,  has  been  taken  by  our  fellow  sufferers, 
if  I  may  use  the  term.  There  are  organisations  existing 
and  at  work  to  protect  our  interests.  Notably  we  have  had 
one  success  in  the  recent  action  taken  by  the  Commonwealth 
Ck)vernment  in  exempting  English  shareholders'  dividends 
from  Federal  income  tax.  In  this  connection  I  should  like 
to  call  the  attention  of  tire  shareholders  to,  and  to  invite 
their  perusal  of,  the  report  in  the  "  Times  "  of  February  10 
last  of  the  meeting  of  the  "  Association  to  protest  against 
the  duplication  of  income  tax  within  the  Empire,"  and 
particularly  to  the  speech  of  Mr.  Andrew  Williamson..  At 
that  meeting,  and  at  many  others  which  have  been  recently 
held,  the  subject  of  excessive  tax.ition  and  double  income 
tax  was  fully  discussed.  It  is,  I  believe,  the  case  that  on 
this  question  we  have  the  sympathy  of  I\Ir.  Hughes,  the 
Australian  Prime  Minister — who,  I  am  glad  to  see,  has 
succeeded  in  his  election — ^and  that  our  present  Chancellor 
of  the  Exchequer,  Mr.  Bonar  Law,  is  more  favonrabl,v 
disposed  to  our  interests  than  was  his  predecessor.  You  are 
no  doubt  aware  that  this  subject  has  been  quite  recently 
discussed  in  Parliament,  and  a  promise  given  by  the  Govern- 
ment that  when  the  War  is  over  an  equitable  arrangement 
y.'ill,  at  any  rate,  be  attempted.  Altogether  I  think  we  ma.v 
consider  that  under  this  head  we  are  in  a  better  position 
than  we  were  at  this  time  last  year. 

The  War  and  Trade  Policy. 
There  is  one  more  subject  to  -which  1  must  allude  before 
I  close  these  observations  :  I  mean  the  War  and  how  it 
has  affected  and  is  affecting  the  interests  of  this  Company. 
Of  course,  nothing  that  can  be  said  by  anyone  can  leesen, 
minimise,  or  compensate  for  the  appalling  misery  which  this 
awful  calamity  has  brought  upon  the  civilised  world.  I 
suppose  there  is  hardly  one  of  us  who  has  not  cause  for 
grief  and  lamentation  at  what  has  taken  place.  But  even 
this  great  upheaval  of  almost  all  our  cherished  hopee  and 
nsnirations  may  have  its  uses.  There  are  some  who  will 
tell  you  that  even  this  may  be  a  "blessing  in  disguise." 
What  I  am  about  to  say  must  not  be  taken  as  an  expression 
of  opinion,  wliich  might  perhaps  be  considered  as  impertinent, 
and  certainly  uncalled  for  on  my  part,  but  as  an  ilhistration 
of  the  diflerent  views  which  are  entertained  upon  this  sub- 
iect.  There  are  certainly  some  who  go  so  far  as  to  believe 
that  one  result  of  this  War  will  be  that  a  death-blow  has 
been  dealt  to  that  monstrous  imnosture  which,  undeT  the 
misnomer  of  Free  Trade,  has  inflicted  terrible  injuric.-!  to 
our  agricultural  interests,  and  has  brought  England  herself 
to  the  very  brink  of  rnin.  This  may  be, "and  no  doubt  in  the 
opinion  of  many  is,  an  extreme  view,  but  it  is  at  any  rate 
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iwrmissible  to  believe  and  to  hope  that  the  result  of  the 
War,  should  we  be  successful— and  1  wQl  not  for  a.  moment 
contemplate  anything  else — will  be  the  consolidation  of  our 
Empire,  and  the  adoption  of  such  a  policy  in  the  future  as 
will  make  it  impossible  that  we  shall  ever  again  be  at  the 
mercy  of  a  foreign  enemy. 

The  Commandeering  of  Wool. 

There  is  one  more  thing  which  has  happened  to  us  on 
account  of  the  War— that  is  the  commandeering  of  our  wool 
by  the  Government.  This,  too.  nviy  not  be  so  bad  as  it 
looks.  True,  we  may  not,  and  indeed  cannot,  expect  to 
receive  the  excessiTe  prices  which  we  have  recently  obt<iined ; 
but  we  secure  a  certain  and  ready  sale,  and  I  confidently 
believe  that  we  shall  receive  a  good  and  fair  value  for  our 
produce,  and  we  shall,  I  suppose,  save  some  expenses  in 
respect  of  freight,  insurance,  and  commission.  \\e_  must 
not.  however,  shut  our  eyes  to  the  loss  which  threatens  us 
from  the  tax  on  excess  profits,  thougFi  we  cannot  at  present 
sav  exactly  to  what  in  our  case  tliat  will  amount ;  but  it 
certainly  appears  not  only  harsh  but  unjust  that  we  should 
first  be'  deprived  by  the  Government  of  the  extra  profit 
we  should  have  obtained  by  the  sale  of  our  wool  in  the  open 
market,  and  then  again  to  be  taxed  on  what  is  left  to  ue. 
Pcsition  and  Prcspecls. 

Now,  this  imperfect  survey  whicli  I  have  endeavoured  to 
lay  before  you  of  whiit  has  happened  and  is  happening  brings 
out.  I  thiiik,  pretty  clearly  one  thing,  and  that  is  :  How 
difficult,  nay,  how  impossible  it  is  for  yoin  directors  to 
attempt  either  to  deal  adequately  with  the  present  state  of 
things,  or  still  less  to  make  any  accurate  forecast  of  the 
future,  or  to  decide  on  any  sporific  line  of  policy,  at  any 
rate  until  the  War  is  over  and  affairs  ha.ve  to  some  extent 
settled  down.  I  am  afraid  the  only  safe  policy  for  us  to 
follow  now  is  one  which,  although  in  the  opinion  of  many 
of  us  has  brought  nothing  but  disaster  to  our  national  affairs, 
need  not  by  any  means  have  a  similar  effect  upon  ours.  The 
affairs  of  an  individual  or  of  a  private  Company  are  not  on 
the  .same  level  as  those  of  an  Empire.  I  mean  the  policy  of 
"  wait  and  see."  Those  remarks  are  especially  intended  to 
refer  to  the  question  of  buying  or  selling  stations.  We  have 
had  opportunities  of  acting  in  both  these  directions  during 
the  past  year,  with  considerable  apparent  advantage,  but 
your  directors,  looking  at  the  great  risks  to  be  run  and  the 
extreme  uncertainty  of  future  event*^,  especially  as  regards 
ta.xation,  have  not  thought  it  prudent  to  take  any  action, 
but  have  preferred  to  continue  tlicir  efforts  to  improve  your 
present  properties  and  the  condition  of  your  flocks  and  herds. 
Here  I  think  it  only  right  that  we  should  cordially 
acknowledgre  the  very  great  assistance  we  have  received 
in  this  direction  from  our  new  colleague,  Mr.  Glasson. 
His  advice  a,nd  reports  have  been  of  the  greatest  value 
to  us ;  and  to  him,  and  also  to  our  able  manager 
in  Sydney,  Mr.  Bennett,  I  consider  .that  we  are 
greatly  indebted.  I  had  hoped  to  he  able  to  welcome  Mr. 
Glasson  himself  to-day.  He  ha.s  arrived  in  England,  and 
would  have  attended  the  meeting  to-day,  but  he  tliought  it 
his  duty  when  he  came  here — and  I  applaud  him  for  it — to 
join  the  Army.  He  has  joined  the  Army  Service  Corps, 
bein?  over  military  age,  and  has  just  pone  into  camp,  or  he 
would  have  been  present  to-day,  and  would,  I  am  sure,  have 
been  glad  to  give  any  information  that  the  shareholders 
might  have  wished  to  have  as  to  the  position  on  the  various 
st.ations.  However,  he  is  not  here,  and  it  is  more  easy  to 
speak  well  of  a  man  behind  his  back  than  to  his  face.  The 
directors  have  met  him,  and  are  very  pleased  -with  hira, 
feeling  satisfied  that  he  will  be  a  most  valuable  help  after 
the  War. 

Reduction  of  Debenture  Debt. 

But,  gentlemen,  although  we  have  nothing  of  particular 
importance  to  relate  to  you  as  regards  our  property,  you 
will,  I  think,  be  glad  to  know  that  we  have  not  neglected 
to  keev  our  promise  to  continue  our  attack  upon  that  great 
obstacle  to  our  success,  the  remaining  liability  upon  our 
shares,  which  can  only  be  removed  by  paying  off  the  Deben- 
ture debt.  What  measure  of  success  we  have  achieved  you 
shall  presently  be  told,  and  what  we  have  done  has  been 
done  -with  strict  adherence  to  those  conditions  which  I  laid 
down  at  our  last  meeting  as  those  under  which  we  proposed 
to  act.  We  have  not  touched  your  reserve  fund,  we  have 
not  even  contemplated  a  call,  and  we  have  given  you  an 
increased  dividend. 

I  wish  now  particularly  to  draw  your  attention  to  this 
fact — that  the  report  and  accounts  we  are  now  considering 
only  relate  to  the  events  which  took  place  up  to  December  31 
of  last  year,  and  so  much  has  happened  between  that  date 
and  the  present  time  that  any  judsment  founded  upon  them 
as  to  our  position  now  would  be  entirely  misleadinn-  and 
inadequate,  especially  as  resards  our  Debenture  debt.  ^Your 
report  tells  you  that  that  debt  now  stands  at  £74.510.  but 
vou  will  be  perhaps  surprised  and.  I  a'm  sure,  pleased  to 
hear  that  on  the  first  of  last  montli  we  paid  off  £24,410  more, 
^nd  that  to-day  it  stands  at  £50.100  So  we  have  at  least 
done  som^ething  more  than  "  knocked  off  the  top  bricks  of 
the  wall  "  :  we  have  made  a  serious  breach  in  it,  and  mav 
reasonably  hope  that  one  or  perhaps  two  more  attacks  upon 
it  may  raze  it  to  the  ground,  and  free  ns  for  ever  from  an 
intolerable  burden. 


The  Liability  on  the  Company's  Shares. 

I  have  more  than  once  been  asked,  and  I  dare  say  many 
of  you  have  also,  "  How  is  it  that  your  Company,  which  has 
for  seven  years  paid  a  dividend  of  5%,  and  three  times  of 
more,  and  which  appears  likely  to  be  able  to  continue  doing 
so,  occupies  such  a  depressed  condition  in  the  market  7  " 
Now,  it  is,  I  think,  no  part  of  a  director's  duty  to  be  influ- 
enced by  or  much  to  consider  the  fluctuations  of  the  market, 
but  I  do  not  think  I  am  in  any  way  transgressing  if  I  point 
out  that  there  can  be  but  one  reason  in  our  case,  and  that  is 
the  existence  of  this  £2  liability.  If  that  be  so  it  seems  to 
me  that  I  should  be  failing  in  my  duty  if  I  did  not  appeal 
to  the  shareholders  to  support  the  board  now,  and  in  the 
future,  in  their  efforts  to  get  clear  of  it. 
Encouraging  Outlook. 

Before  I  sit  down  I  will  very  briefly  state  what  I  believe 
to  be  the  condition  of  things  as  regards  our  immediate  pro- 
spects and  on  our  three  principal  stations.  It  is,  I  believe, 
a  matter  of  common  knowledge  that,  speaking  generally,  the 
pastoral  and  agricultural  prospects  in  Australia  were  never 
more  promising,  and  I  think  that  this  remark  may  be  applied 
to  our  three  stations — Kaniilaroi,  Gordon  Downs,  and  Hamil- 
ton Downs.  I  may  here  inform  you  that  we  received  the 
following  cablegram  from  our  Sydney  branch  on  May  4  : — 
"  Season  very  satisfactory.  Prospects  very  good.  Expect 
shear  60.000  sheep.— Hamilton  Downs."  In  Kamilaroi  wo 
possess,  I  believe,  one  of  the  best  cattle  stations  in  Queens- 
land, and,  with  certain  improvements  which  have  been 
made,  and  will  be  made,  we  have  every  reason  to  hope  that 
it  will  continue  to  be  to  us  a  very  profitable  asset.  With 
regard  bo  our  other  station.s — Gordon  Downs  and  Hamiltoa 
Downs — I  think  the  outlook  is  certainly  encouraging,  and 
that  we  may  with  some  confidence  anticipate  a  favourable 
season.  We  are  not  unmindful  of — and  I  must  ask  the 
shareholders  to  bear  in  mind — the  fact  that,  although  our 
prospects  are,  as  I  have  stated,  very  encouraging,  we  have 
to  face  in  the  near  future  serious  expenditure  in  three  direc- 
tions— first,  in  replacing  the  losses  from  drought ;  secondly, 
in  repairing  the  damage  on  Gordon  Downs  from  floods  ;  and, 
lastly,  butnot  least,  in  the  possible  increase  of  the  excess 
profits  duty  and  increased  taxption.  These  latter  are  the 
more  vexatious  as  we  cannot  estimate  the  amount.  I  thought 
it  right  to  make  this  statement,  but  I  am  still  of  opinion 
that  I  am  justified  in  summing  up  the  results  of  our  last 
year's  work  in  one  sentence  ;  your  reserve  is  practically  in- 
tact ;  your  dividend  is  increased  ;  your  debt  is  diminished  ; 
and  your  prospects  are  good.  I  will  now  move  the  first 
resolution,  which  I  will  a.sk  Mr.  Hawley  to  second,  but 
before  putting  it  to  the  meeting  I  shall  be  happy  to  reply 
to  any  questions  concerning  the  affairs  of  the  Company  which 
any  shareholder  may  wish  to  ask.  I  beg  to  move  :  "That 
the  directors'  report  and  accounts  now  presented  be  and  are 
hereby  adopted  ;  that  the  meeting  approves  of  the  payment 
of  the  interim  dividend  in  October  last,  and  adopts  the 
recommendation  of  the  directors  to  pay  a  further  dividend 
of  5|%,  free  of  income  tax,  for  the  second  half  of  1916, 
m.aking  together  6i%  for  the  year,  the  dividend  to  be  pay- 
able on  May  23  1917." 

Mr.   F.   A.  Hawley  seconded  the  motion. 

An  interesting  discussion  then  followed,  and  after  some 
congratulatorv  remarks,  tempered  with  kindly  criticisms  made 
by  Mr.  W.  D.  Barnett  and  Mr.  W.  B.  Styer,  the  resolution 
was  carried  unanimously. 

On  the  proposal  of  Mr.  F.  A.  Hawley,  seconded  by  IMr. 
W.  H.  Skeel,  'the  retiring  director,  Mr.  H.  T.  Knatchbull- 
Hugessen,  was  unanimously  re-elected. 

On  the  motion  of  Mr.  'W.  D.  Barnett,  .seconded  by  Mr. 
John  Cross,  the  auditors,  Messrs.  Turquand,  Youngs  and 
Company,  were  reappointed  for  the  ensuing  year. 

A  hearty  vote  of  thanks  to  the  Chairman  and  directors, 
proposed  by  Mr.  W.  D.  Barnett,  and  seconded  by  Mr.  Thos. 
Morton,  was  unanimously  accorded.  The  Chairman  suitably 
responded,  and  the  proceedings-then  terminated. 

SCOTTISH  UNION   AND  NATIONAL  INSURANCE 
COMPANY. 

Record  Year  in  War  Time. 

The  ninety-second  annual  general  meeting  of  the  Scottish 
Union  and  National  Insurance  Company  was  held  at  Edin- 
burgh on  May  9,  Mr.  G.  A.  Connor  (the  Chairman  of  the 
Company)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  the  results  of  the  year  1916  from  a  share- 
holder's point  of  view  transcended  the  best  efforts  of  the 
Company  in  the  past,  and  that  this  should  have  occurred 
during  the  world's  great  War  was  remarkable  and  eminently 
satisfactory. 

Life  Tusuranoe  Ecsiness. 

Eighty-seven  fewer  life  policies  had  been  issued  and  the 
sums  assured  had  fallen  by,  roughly,  £12,000.  but  that  policies 
should  have  been  completed  for  no  less  than  £830,000  was,  he 
thought,  worthy  of  special  note,  when  regard  was  had  to  the 
fact  that  practically  all  the  Company's  numerous  canva.ssi-.ig 
staff  had  been  engaged  on  War  service.  The  gross  interest 
on  the  life  funds  increased  by  £21.000.  but  this  had  been 
more  than  nullified  by  an  increase  of  £25,000  in  income  tax 
deducted  at  the  source.     The  life  claims  were  £8,000  in  excess 
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of  the  previous  year.  This  increase  was  partly  due  to  war 
claims,  making  the  total  of  these  claims  paid  by  the  Company 
since  the  beginning  of  the  War  £80,000.  Notwithstanding 
the  large  figures  reported,  the  claims  were  well  within  the 
actuarial  expectation. 

Increased  Fire  Premiuirs. 

In  the  fire  account  the  increase  in  premiums  amounted  to 
£45,000,  obtained  in  about  the  usual  pioportions  from  the 
different  sources  from  -which  the  Company  derived  its  business. 
The  fire  claims  exceeded  those  of  the  previous  year  by  £30,000, 
more  than  due  to  a  series  of  exceptional  losses  which  occurred 
in  the  United  States  of  America.  Notwithstanding  the 
increase  in  premiums  the  aggregate  of  commission  and  ex- 
penses showed  a  slight  reduction  compared  "with  the  previous 
year,  and  the  net  result  was  the  carrj'ing  forward  into  the 
profit  and  loss  account  of  a  balance  exceeding  that  of  1915  by 
some  £7,000.  The  accident,  employers'  liability,  and  m^is- 
cellaneous  accounts  together  continued  to  yield  the  Company 
a  satisfactory  profit,  the  increase  over  the  results  of  1915 
exceeding  £5,000.  In  the  marine  underwriting  account  the 
premiums  increased  by  no  less  than  £146,000,  and  the  profit, 
which  in  the  previous  year  was  £49,000,  had  for  1916  been 
£70,000. 

Profit  and  Less  Account. 
In  the  profit  and  loss  account,  notwithstanding  the  increase 
in  income  tax,  the  net  intere.st  earned  had  increased  by 
£15,000.  The  aggregate  profit  realised  in  the  various  accounts 
amounted  to  £190,000,  or  £53,000  more  than  in  1915,  and 
constituted  a  record  in  the  Company's  operations.  The  income 
tax  in  this  account  was  £36,000,  against  £18,000  in  the 
previous  year.  After  making  provision  for  various  contin- 
gencies and  liabilities,  there  was  a  sui-plus  of  £91,000,  sufti- 
cieiit  to  provide  for  two  years'  dividend  at  the  rate  now 
'  current.  On  the  assets  side  of  the  balance  sheet  the  item 
"  Briti.sh  Government  Securities "  amounted  to  £1.980.0C0, 
an  increase  during  the  year  of  about  £1,400,000,  and  since  the 
beginning  of  the  present  year  the  diiectors  had  further 
assisted  the  Government  of  the  country  by  bringing  their  total 
holding  of  Government  securities  up  to  practicaUy  £3,000,000, 

Assets  Exceed  £11,030,000. 

The  assets  of  the  Company  now  exceed  £11,000,000. 
During  the  year  securities  of  the  value  of  £841,000  had  been 
sold  to,  and  of  £475.000  had  been  lent  to.  His  Majesty's 
Government,  another  evidence  of  the  whole-hearted  way  "in 
which  the  directors  had  been  assisting  the  country  at  "tliis 
time  of  crisis  Reference  was  made  t-o  the  enormous  strain 
which  taxation  in  various  forms  is  now  having  upon  the 
affairs  of  the  Company,  and  attention  was  drawn  specially  to 
the  fact  that  in  the  accounts  under  consideration  the  provi- 
sion for  British  taxation  alone,  in  the  form  of  income  tax  de- 
ducted from  interest,  dividends  and  rente,  income  tax  on 
profits,  and  excess  profits  duty,  amounted  to  no  less  than 
£162,000.  Sympathetic  reference  was  made  to  tho.se  of  the 
Company's  staff  who  had  fallen  or  been  wounded  in  the  War. 

The  report  and  accounts  were  adopted,  and  a  dividend 
declared  at  the  rate  of  20%  on  the  paid-up  capital,  subject 
to  deduction  of  income  tax.   . 


LONDON  AND  LANCASHIRE  LIFE  AND  GENERAL 
ASSURANCE  ASSOCIATION,  LIMITED. 

The  fifty-fourth  ordinary  .generaj  meeting  was  held  on 
May  8  at  the  head  office,  66  and  67  Cornhill,  E.C.,  Ms. 
Vesey  G.  JI.  Holt  (the   Chairman)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report 
and  accounts,  said  :  In  the  life  department  1,167  new  policies 
were  issued  for  sums  assured  amounting  to  £631,201,  pro- 
ducing a  new  premium  income  of  £25,869,  These  figures 
are  somewhat  less  than  our  pre-war  standard,  but  show  an 
increase  over  those  for  the  previous  year  of  £45,589  in  sums 
assured  and  £3,646  in  premium  income.  When  it  is  remem- 
bered that  these  figures  have  been  obtained  during  a  period 
of  war,  with  a  very  largely  depleted  staff,  to  which  I  will 
refer  later,  I  think  they  must  be  considered  very  satisfactory. 
The  net  life  premium  income  amounted  to  £383,982.  The 
income  from  interest  and  dividends  on  the  life  and  annuity 
fund,  after  deduction  of  income  tax,  was  £149,661,  being  a 
small  increase  of  £1,954  over  the  previous  year,  and  the 
average  rate  of  interest  earned  was  £4  6-s.  lid.  per  cent,  gross 
and  £3  16.«.  lOrf.  per  cent,  after  deduction  of  tax.  The  total 
income  of  the  department  was  £536.544.  showing  a  small 
decrease  of  £3,693.  The  claims  by  death  for  the  year,  in- 
cluding bonus  additions,  amounted  to  £232.179  18.'.  6d., 
being  about  £4,400  less  than  last  year.  Included  in  these 
figures  are  claims  amounting  to  £19,666  arising  dii-ectly 
from  naval  and  military  service.  We  are,  however,  glad 
to  be  in  a  position  to  report  that  the  total  death  claims  are 
within  the  amount  provided  for  by  the  mortality  tables. 
There  is  a  very  considerable  increase  in  the  amount  of  the 
claims  paid  under  matured  endo-wment  policies,  the  sura 
paid  out,  including  bonus  additions,  being  £147,715  14s.  9d. 
After  payment  of  all  outgoings,  the  life  and  annuity 
fund  showed  an  increase  of  £41,670  4s,  od.  and 
stood  at  £3,991,108  18.;.  Id.  The  combined  net  income  of 
the  fire,   accident   and  general   departments  of  our  business 


is  approxunately  £130,000,  slightly  less  than  that  for  the 
previous  year.  The  combined  lo6s  ratio  is  practically  the 
same  as  last  year,  and  after  applying  £4,079  to  increase 
the  reserves  for  unexpired  risks  in  the  ateident  section  to 
40%,  thus  making  tliese  reserves  up  to  40%  in  all  sections 
of  our  business,  tncre  remains  a  balance  ol  £17,017,  which 
has  been  caiTied  to  profit  and  loss  account.  From  the 
balance  at  credit  of  profit  and  loss  account  an  amount  of 
£5,948  has  been  transferred  to  reserve  fund  to  bring  that 
fund  up  to  £20,000.  A  very  gratifying  feature  of  our  report 
is  the  further  saving  under  the  heading  of  expenses  and 
commission,  amounting  to  £7,640,  following  as  it  does  a 
saving  of  £11,629  in  the  preceding  year.  The  total  funds 
and  assets,  excluding  uncalled  capital,  are  increased  by 
£77,810,  and  now  stand  at  £4,495,973. 

The      Ueputy-Cliairman      {jMr.      Richard      S.       Guinness) 
seconded  the  motion,  which  was  carried  with  one  dissentient. 


J.    MANDLEBERG   AND   COMPANY,    LIMITED. 

The  twenty-eighth  annual  general  meeting  of  shareholders 
of  J.  Mandleberg  and  Company,  Limited,  was  held  on  May  7 
in  the  Hall  of  the  Maachester  Society  of  Chartered  Accoun- 
tants, Spring  Gardens,  Manchester,  Mr.  G.  C.  Mandleberg, 
J.P.    (Chairman  of  the  Company),  presiding. 

In  mo-'ing  the  adoption  of  the  annual  report  and  accounts, 
the  Chairman  said  :  Gentlemen, — I  have  to  explain  the  absence 
of  one  of  your  directois.  Captain  P.  L.  Rothbaud,  who  is 
unable  to  be  with  us  to-day,  as  he  is  on  active  service  at  the 
Front.  The  directors  regret  that  the  annual  meeting  is  being 
held  at  a  later  date  than  usual.  This  is  due  to  delay  in 
getting  our  results  from  overseas  and  to  the  abnormal  con- 
ditions prevailing.  The  report  and  accounts  show  that  the 
net  profits  for  the  year  1916  amount  to  £90,218  Is.  lOrf.,  to 
which  must  be  added  the  balance  brought  forward  from 
the  previous  vear  of  £49,052  4?.  7f/. ,  giving  a  total  of 
£139,280  6s.  5-/.,  an  increase  of  £33,568  Is.  lOrf.  over  the 
amount  available  last  year.  The  net  profit  is  shown  after 
providing  for  directors'  remuneration  and  an  amount  esti- 
mated to  cover  excess  profits  duty,  income  tax  and  other  con- 
tingencies. After  payment  of  the  Preference  dividend  and 
the  addition  of  £3,500  to  the  depreciation  fund,  your  directors 
recommend  a  dividend  of  15%  on  the  Ordinary  shares,  in- 
cluding the  interim  dividend  at  the  rate  of  10%  paid  last 
year,  and  an  addition  of  5%  bonus.  The  dii'ectors  propose 
to  transfer  £10,000  to  the  reserve  fund,  leaving  £72,880  6s.  5d. 
to  be  carried  forward  to  next  year.  The  large  amount  carried 
forward  may  be  regarded  as  a  security  for  the  continuity  of 
satisfactoiy  dividends,  or  as  a  sum  to  be  dealt  with  in  any 
way  that  may  in  future  be  considered  advisable.  The 
result  of  the  year's  working  is,  in  the  opinion  of  your 
directors,  satisfactory. 

Depreciation  Fund  Closed, 

As  stated  in  the  report,  your  directors_  have  come  to  the 
conclusion  that  it  is  not  necessary  to  continue  the  depreciafSon 
fund  as  such.  This  opinion  is  based  upon  valuations  made 
as  at  December  19,  1916,  of  the  items  making  up  the  assets 
taken  in  the  balance  sheet  at  £305,405  Os.  lid.  under  the 
head  of  "  freehold  and  leasehold  premises,  plant,  machinery, 
goodwill,  &c.,"  and  the  item  of  £10,504  18-?.  finder  the  head 
of  "  investments  in  other  companies."  These  valuations, 
including  expenditure  since  the  outbreak  of  the  War,  are 
taken  on  a  pre-war  basis,  and  show  a  total  in  excess  of  the 
amounts  appearing  in  the  balance  sheet  wdth  reference  to 
these  assets.  It  is  within  your  knowledge  that  large  sums 
have  been  expended  upon  plant,  machinery,  &c.,  since  the 
outbreak  of  the  War,  and  these  assets  must  obviously  be  of 
greater  value  than  appears  in  the  valuations,  which,  as  I 
have  just  stated,  are  taken  on  a  pre-war  basis.  The 
valuations  have  been  submitted  to  the  auditors  of  the  Com- 
pany, Messrs,  Turquand,  Youngs  and  Company,  who  have 
reported  as  follows  : — 

41  Coleman  Street,  London,  E.C, 
April  18,  1917. 
To  the  Directors  of  J.  Mandleberg  and  Company,  Limited. 

Dear  Su-s, — We  have  had  submitted  to  us  the  certified 
valuations  referred  to  in  the  directors'  report,  and  we  beg  to 
certify  that  the  total  valuations  are  in  excess  of  the  amounts 
of  £505,405  Os.  lid.  and  £10,594  18s.  appearing  in  the  balance 
sheet  in  respect  of  the  assets  under  the  heads  of  "  freehold 
and  leasehold  premises,  plant,  goodwill,  &c.,"  and  "invest- 
ments in  other  companies." 

These  valuations  show  that  they  are  based  upon  a  pre-war 
standard  of  values. — Yours  faithfully, 

Ttjrqtt.\nd,  YorN'GS  and  Co. 

Your  directors  therefore  recommend  that  the  depreciation 
fund  of  £70,609  17s.  4i.  be  closed  by  transferring  the  amount 
to  the  general  reserve  fund  of  the  Company,  which,  with  the 
amount  of  £10,000  brought  forward  from  the  profit  and  loss 
account,  will  then  stand  at  £130,609  17s,  Ad. 
Strons  Financial  Position. 

There  is  nothing  in  the  balance  sheet  that  calls  for  special 

remark,  excepting  perhaps  that  it  may  be  advisable  to  point 

out  the  strong  position  of  the  Company  wdth  regard  to  liquid 

assets.     The  cash  in  hand,  at  banks,  'Treasui-y  bills  and  War 

i   Loan  amount  to  £126,422  14s.     The  Company  has  invested 
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at  the  present  time  £50.000  in  the  War  Loan  an<l  £41,700  in 
Treasury  bills.  In  addition  to  the  ,  ash  divideml  and  bonus 
now  recommended,  your  directors  nii'ther  recommend  a  bonus 
of  25  % ,  free  from  income  tax,  such  bonus  to  be  satisfied  by 
the  allotment  of  fully-paid-up  shares,  appropriating  £60,0t0 
of  the  reserve  fund  for  the  purpcse.  which  will  then  leave  a 
balance  to  the  credit  of  the  reserve  fund  of  £70,609  17.'.  4rf. 
The  consent  of  the  Treasury  has  l>een  obtained  to  issue  the 
sharefi  necessary  to  enable  the  di.-iiribution  to  be  made.  In 
order  to  carry  out  your  directors'  recommendations,  resolu- 
tions ■will  be  presently  submitted  (o  you  for  your  approval. 
It  would  have  been  possible  to  h.ive  given  the  additional 
bonus  in  cash  instead  of  in  shares,  hut  your  directors  thought 
it  bett'Cr  to  proceed  in  the  manner  ii<i\v  proposed,  afi  by  adopt- 
ing the  method  of  giving  shares  ii;..tead  of  cash  the  earning 
power  of  the  Company  is  consolidated  by  the  permanent  reten- 
tion of  the  money  in  the  business.  I  should  here  mention 
that  in  1910  £60,0C0  Ordinary  shares  were  created  as  bonus 
shares,  and  in  1913  a  further  £60.000  Ordinary  shares  were 
created  in  the  same  manner,  the  anuiunts  being  satisfied  out 
of  undivided  profits.  The  pre-sent  proposal  to  adopt  the  pro- 
cedure of  creating  a  further  £60,OC0  lx)nus  shares  is  therefore 
not  without  precedent.  The  new  shares  W'ill  bring 
the  capital  of  the  Company  up  to  £370.000,  consisting  of 
£300.000  Ordinary  shares  and  £70,0C0  Preference  shares. 
On  former  occasions  your  directois  were  able  to  express  the 
belief  that,  notwithstanding  the  increase  of  capital,  the  same 
satisfactory  dividends  in  future  would  be  maintained.  Subse- 
quent experience  has  shown  that  tliis  belief  was  well  founded. 
In  considering  the  recommendati.ii  of  further  bonus  shares 
your  directors  had  to  calculate  tlie  probability  of  maintenance 
of  dividends  on  the  increased  share  capital.  In  view  of  the 
recent  increase  in  the  excess  profits  duty,  it  will  interest  you 
to  learn  that  your  directors  based  these  calculations  on  the 
earning  power  of  the  Company  prior  to  the  War,  entirely 
without  reference  to  profits  m.ide  during  the  War,  and  with- 
out even  taking  into  account  the  probable  increase  in  future 
profits  arising  out  of  increased  phuit  and  new  departments. 

With  further  regard  to  the  balance  sheet,  I  would  stat« 
that,  following  the  practice  which  lias  prevailed  every  year 
since  the  formation  of  the  Company  twenty-eight  years  ago, 
the  whole  of  the  Company's  works  and  machinery  have  been 
maintained  in  a  state  of  complete  efficiency,  and  the  cost  is 
charged  as  heretofore  against  the  revenue  of  the  current  year. 
In  my  statement  last  year  I  pointed  out  that  our  assets  in 
enemy  countries  had  been  wholly  written  off  out  of  the  profits 
for  the  year  1915.  Full  particulars  have  been  filed  wifh  His 
Majesty's  Government  Department  dealing  with  such  matters, 
and  it  is  to  be  hoped  that  at  the  end  of  the  War  a  sum  will 
be  recovered  which  will  be  a  substantial  addition  to  the  profits 
of  the  Company. 

Variety  of  Manufactures, 
Last  year  I  drew  attention  to  the  variety  of  manufactures 
in  which  the  Company  are  enga^'ed.  As  this  variety  is  an 
important  source  of  strength,  I  feel  it  desirable  once  more  to 
lay  stress  on  the  fact  that  we  are  much  more  secure  against 
fluctuations  of  trade  than  we  should  be  if  our  products  were 
limited  to  one  class  of  goods.  The  Company  weave  cotton, 
woollen  and  worsted  piece  goods  ;  dye,  finish  and  rainproof 
all  these  classes  of  goods,  and  manufacture  indiarubberwater- 
proof  textures  of  every  description.  We  are  also  makers  up 
of  every  variety  of  garments  and  other  goods  from  rubber- 
proofed  cloth  and  cloths  rainpioofed  without  rubber.  Each 
of  these  departments  has  its  own  i  ustomers,  and  can  be  con- 
sidered as  a  separate  business,  a  fact  wliich  malces  for  security 
for  the  reason  to  which  I  have  just  drawn  attention.  The 
comparatively  secure  position  against  fluctuations  of  trade  is 
further  improved  by  the  fact  that  v.e  manufacture  in  several 
countries.  Although  calls  of  our  men  for  the  Army  and  Navy 
have  been  very  considerable,  we  employ  at  the  present  time 
many  more  workpeople  than  we  did  before  the  War,  among 
■whom  are  included  a  number  of  disabled  .soldiers.'  Your 
directors  realised  soon  after  the  outbreak  of  the  War  that  it 
would  be  necessary  to  make  arraui^joments  to  keep  the  ■ivorks 
going  by  the  substitution  of  women  and  ineligible  men  for 
those  liable  to  be  called  upon.  Owing  to  this  forethought  the 
position  now  is  that  we  have  compai'atively  few  eligible  men 
in  our  woi-ks,  and  these  are  mostly  retained  as  coming  within 
the  provisions  of  the  "  Schedule  of  Protected  Occupations." 
New  Departments. 
Important  new  departments  have  been  developed  lor  the 
purpose  of  providing  special  war  requirements,  and  other 
new  manufacturing  departments  have  been  established  and 
developed,  some  of  which  will  be  continued  as  permanent 
departments  of  the  business,  and  in  addition  a  considerable 
amount  of  successful  experimental  and  research  work  has 
been  undertaken  and  continues,  as  your  direc-tors  have  always 
recognised  the  great  part  that  should  be  played  by  science  in 
manufacturing.  The  general  development  of  the  business 
after  the  War  is  under  the  careful  consideration  of  your 
directors.  The  directors  wish  to  acknowledge  the  indulgence 
that  has  been  e.xt^nded  to  them  by  the  customers  of  the  Com- 
pany, who  are  aware  of  the  inevitable  diflSculties  which  at 
times  affect  deliveries  owing  to  the  great  pressure  for  Govern- 
ment requirements,  and  they  wish  to  acknowledge  the  loyal 
to-operation  of  the  employees  and  fhe  staff  of  the  Company. 


I  regret  to  state  that  there  have  been  further  casualties  among 
our  employees  on  active  service,  and  I  wish  to  express  the 
sincere  sympathy  of  the  board,  and  I  am  sure  of  this  meeting, 
with  the  relatives  of  those  who  have  been  killed,  and  with 
the  wounded.  The  Company  has  continued  the  arrangement 
entered  into  at  the  beginning  of  the  War  with  regard  to 
aJlowances  to  dependants  of  employees  serving  ■with  tlie 
Colours,  and  has  also  subscribed  to  many  funds  for  the 
alleviation  of  distress  caused  by  the  War.  As  a  matter  of 
interest  I  may  mention  that  tlie  Company  has  close  upon 
1,000  shareholders  on  its  register. 

The  Outlook. 

With  regard  to  the  future,  I  will  give  you  facts  that  must 
speak  for  themselves.  I  am  pleased  to  be  able  to  inform  you 
that  the  output  so  far  tliis  year,  and  over  four  months  of  our 
financial  year  have  expired,  is  similar  to  that  of  the  same 
period  of  last  year.  Our  increased  plant  is  in  full  operation. 
We  have  large  contracts  in  hand  which  will  keep  us  fully 
engaged  for  many  months.  From  these  facts  you  ■\vill  be  able 
to  judge  that  we  may  look  forward  to  a  satisfactory  result 
from  the  trading  of  the  ensuing  year.  With  regard  to  the 
present  position  of  the  terrible  conflict  in  which  we  are  en- 
gaged, I  think  we  may  look  with  satisfaction  upon  a  great 
change  in  those  particular  war  conditions  which  mostly  affect 
manufacturing  establishments.  I  refer  to  the  new  factor  of 
preponderance  in  munitions  and  materials  w^hich  is  now  on 
our  side  and  which  for  so  long  belonged  to  the  enemy.  As 
far  as  it  has  been  in  the  power  of  your  directors  and  the  em- 
ployees of  this  Company,  I  may  fairly  say  that  ive  are  doing 
our  share.  Our  efforts  "have  been  devoted  to  producing  such 
requirements  as  were  demanded  for  the  Army  and  Navy  with 
all  possible  speed  in  preference  to  all  other  requirements.  I 
express  the  hope  that  the  unparalleled  efforts  which  have 
been  made  and  are  sti'l  being  made  by  our  gallant  troops  and 
our  Allies  may  shortly  lead  to  a  victorious  and  lasting  peace. 

The  report  and  accounts  were  unanimously  adopted. 


THE  STRAITS  RUBBER  COMPANY,  LIMITED. 

The  seventh  annual  general  meeting  of  tins  Company  was 
held  in  the  Ouncil  Room  of  the  Rubber  Growers'  Association 
(Incorporated).  58  Eastcheap,  E.G.,  on  May  7,  IMr.  E.  L. 
Hamilton    (the    Chairman    of    the    Company),    presiding. 

The  Secretary  (Mr.  Percy  E.  L.  Taylor)  having  read  the 
notice  convening'  the  meeting,  and  the  report  of  the  auditors. 
The  Chairman  said  :  Ladies  and  gentlemen,— It  affords 
your  directors  much  pleasure  to  be  able  to  present  to  you 
to-day  a  very  satisfactory  statement  of  accounts.  The 
report  and  accounts  are  before  you,  and  I  presume  I  may 
take  them  as  read.  The  profit  earned  during  the  year  ended 
December  31  last  was  £199,854,  against  £157,678  earned 
dnring  the  previous  year,  and  we  are  able,  after  setting  aside 
£10.000  for  development  of  the  properties,  the  same  amount 
as  in  1915,  to  pay  a  total  dividend  of  55°;,  against  40%, 
an  increase  of   15%. 

A  Prcsperous  Record. 
The  Company  has  now  been  in  existence  for  seven  j-ears, 
and  for  that  period  we  shall,  including  the  recommendations 
now  before  you,  have  paid  299%  in  dividends  and  set  aside 
out  of  profits  £170.000  for  the  dwelopment  of  the  pro- 
perties, leaving  a  balance  carried  forward  to-day  of  £16,310. 
These  two  latter  amounts  are  equivalent  to  53%  of  the 
capital  of  the  Company,  so  the  profits  earned  during  the 
seven  years  are  equivalent  to  352%,  or  slightly  over  50%  per 
annum.  I  feel  sure  you  will  agree  that  this  is  a  very  satis- 
factory  record. 

Area  under  Cultivation. 
I  mentioned  in  my  address  to  you  a  year  ago  that  the 
planting  programme  -ue  were  then  committed  to  was  8,250 
acres  of  rubber.  Of  this  area  6,225  acres  are  mature,  1,'798 
acres  are  immature,  and  227  acres  are  under  preparation 
for  planting.  In  addition  to  the  acreage  planted  and  under 
preparation"  there  is  an  area  of  about  1,750  acres  of  first- 
class  land  on  Nova  Scotia  estate,  which  it  is  our  intention 
to  take  in  gradually  as  labour  conditions  permit.  W^e  have 
already  set  aside  s"uflicient  capital  to  bring  the  8.250  acres 
to  maturity,  and  the  amount  we  propose  to  set  aside  to-day 
•Kill  enable  us,  as  soon  as  the  opportunity  occurs,*  to  com- 
mence the  opening  up  of  the  1,750  acres  of  jungle  land  to 
which  I  have  refeiTed.  We  may,  therefore,  look  to  having 
eventually  10,000  acres  of  rubber  on  our  Gedong  and  Nova 
Scotia  estates,  and,  as  mentioned  in  the  report,  our  holding 
of  Rubana  Shares  is  equivalent  to  1,742  acres  of  rubber, 
making  a  total  planted  area  of  11,742  acres  at  a  capital  cost 
of  und'er  £30  per  acre.  This  result,  whici  does  not  includo 
any  valuation  for  coconuts,  to  which  I  shall  refer  presently, 
we  hope  to  arrive  at  during  the  next  few  years  without 
encroaching  to  any  appreciable  extent  on  the  revenue  of 
the  Company.  We  have,  a:s  you  will  see  from  the  report, 
540  acres  planted  with  coconuts,  which  shows  a  loss  on 
working  of  £236,  and  I  am  afraid  wo  cannot  look  for  any 
profit  from  this  product  until  the  young  areas  commence 
yielding,  but  I  hope  then  we  shall  get  a  moderate  return 
on  the  "capital  invested.  You  may  ask  why  we  have  planted 
coconuts  instead  of  nibber,  and  the  answer  is  that  the  land 
is  unsuitable  for   the   growth  of  rubber. 
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The  Accounts. 

The  accounts  are  set  forth  so  clearly  that  they  require 
little  comment  from  me.  The  investments  include  £35,000 
.in  the  4^%  War  Loan,  which  has  been  converted  into  the 
S%  Loan,  and  we  have  since  the  close  of  the  year  invested 
a  further  £15,000  in  the  same  security.  Our  holding  of 
Eubana  Shares  remains  as  before  at  145,000  shares,  and 
represents,  as  I  have  already  told  you,  1,742  acres  of  planted 
rubber.  The  £345  for  donations  to  War  Relief  Funds  in- 
cludes amounts  given  to  Lord  Kitchener's  Fmid,  French  Red 
Cross,  London  Hospital,  King's  College  Hospital  and  the 
Rubber  Growers'  Association  War  Relief  Fund,  all  of  which, 
I  am  sure,  will  meet  with  your  approval.  In  interest,  divi- 
dend on  War  Loan,  discounts  and  commissions  we  have 
earned  £3,010,  which  is  more  than  sufficient  to  cover  London 
office  expenses. 

Rubber  Output — High  Yield  per  Acre. 

The  crop  of  rubber  harvested  during  the  year  was 
2,500,071  lb.,  against  the  estimate  of  2,294,000  "lb.,  and 
2,061,215  lb.  collected  during  the  previous  year,  while  the 
average  gross  price  realised  for  the  crop  was  2s.  5.27d.  per  lb. 
The  cost  all  in,  including  war  risk  insurance,  was  11.76rf. 
per  lb.,  and  the  profit  earned  was  Is.  5.5ld.  per  lb.  The 
cost  under  present  conditions  may,  I  think,  be  considered 
highly  satisfactory.  I  have  told  you  that  we  look  to  having 
ultimately  on  our  Gedong  and  Nova  Scotia  estates  10,000 
acres  imder  rubber  cultivation;  it  may,  therefore,  interest 
you  to  know  that  the  profits  earned  last  year  were  derived 
from  5,915  acres,  that  area  being  the  average  over  which 
tapping  was  spread.  This  includes  a  considerable  area  of 
joung  rubber  brought  into  tapping  during  the  period  under 
review,  which  has  materially  affected  the  cost  of  production 
.and  the  yield  per  acre;  but,  notwithstanding  this,  the 
average  yield  was  422  lb.  per  acre,  and  from  estimates  made 
the  general  manager  is  of  opinion  that  the  older  areas  gave 
over  500  lb.  per  acre.  As  reported  from  time  to  time,  we 
have  modified  oar  system  of  tapping  on  the  older  areas  when 
considered  desirable,  and  all  young  trees  are  being  opened 
out  on  a  very  conservative  system.  Thinning  out  has  tended 
to  a  better  bark  renewal  generally,  and  all  fears  of  scarcity 
of  bark  have  disappeared.  The  average  number  of  trees 
per  acre  is  now  96. 

Current  Year's  Crop  Prospect. 

I  told  you  a  year  ago  that  we  believed  we  should  harwcst 
.a  crop  of  2^  million  lb.  during  1917,  and  I  am  glad  to  be 
able  to  confirm  this  statement  to-day.  The  official  estimate 
from  our  General  Manager  is  2,600,000  lb.,  and  as  we  have 
harvested  during  the  first  four  months  of  the  year  942,500  lb., 
against  the  estimate  for  that  period  of  713,000  lb., 
I  think  the  estimate  may  be  considered  very  conservative. 

Forward  Sales. 
Following  our  usual  policy  of  selling  a  portion  of  the 
crop  for  forward  delivery,  we  have  sold  out  of  the  1917  crop 
1,255,540  lb.  at  the  equivalent  of  an  average  gross  price 
of  2.«.  5.74rf.  per  lb.  London  landed  terms.  In  mentioning 
the  forward  sales  we  have  for  your  better  guidance  brought 
the  price  to  the  equivalent  London  landed  terms,  but  as  a 
matter  of  fact  31.28%  of  our  forward  sales  have  been  made 
free-on-board  Penang,  so  that  the  liability  regarding  rate  of 
freight  and  the  securing  of  the  necessary  tonnage  is  for 
fcuyers  account,  which,  under  the  present  conditions,  is  very 
fortunate  for  us.  The  conditions  on  the  estates  from  an 
agricultural  point  of  view  are  better  than  they  have  been 
at  any  previous  period  in  their  history.  A  further  reduction 
in  the  number  of  trees  .per  acre  may  be  found  desirable, 
but  it  will  be  on  a  moderate  scale,  and  not  likely  to  affect 
yields    appreciably 

The  Staa. 

The  important  question  of  supervision  on  the  estates  is 
a  matter  which  is  constantly  before  us,  and  while  we  are 
prepared  to  be  placed  in  the  position  of  having  to  carry  on 
■with  largely  depleted  staffs,  we  do  not  at  present  feel  appre- 
hensive of  the  Company  suffering  unduly  from  tliis  cause. 
I  have  mentioned  on  previous  occasions  that  we  have,  as 
far  as  possible  met  the  wishes  of  those  members  of  the 
Eastern  staff  who  wished  to  join  the  ^Vrmy,  but  an  important 
industry  such  as  we  are  engaged  in,  and  one  so  essential  to 
the  successful  conduct  of  the  War,  cannot  be  carried  on 
without  adequate  supervision  both  on  the  estates  and  in 
London,  and  we  hope  further  depletion  may  be  unnecessary. 
Out  of  the  102  Europeans  on  the  Eastern  staff  of  the  group 
associated  wi:h  this  Company  before  the  War,  37  have 
joined  the  Forces,  and  I  regret  to  say  five  of  them  have 
given  their  lives  for  their  country  and  six  have  been 
wounded.  On  the  other  hand,  it  is  gratifying  to  record 
the  fact  that  two  of  our  men,  viz..  Major  F.  W.  Petri©  Hay 
and  Captain  J.  D.  Paterson,  have  been  awarded  the  Military 
Cross.  Our  London  staff  have  also  loyally  responded  to 
the  call  of  their  country,  and  I  am  glad  to  be  able  to  men- 
tion that  Lieutenant  W.  B.  Paterson  has  been  awarded  the 
Military  Cross.  I  should  like  to  add  a  word  of  appreciation 
for  those  members  of  our  greatly  depleted  .staff,  both  on  the 
estates  and  in  London,  who  axe  carrying  on  cheerfully  under 
difficult  conditions. 


No  Misgivings  as  to  the  Future. 

I  think  that  is  all  I  have  to  say  to  you  to-day.  I  am  not 
going  to  venture  on  any  forecost  of  prices,  but  I  think  I  can 
safely  say  that  in  view  of  our  forwai'd  sales  we  can  look 
for  another  satisfactory  year,  and  with  regard  to  the  future 
I  have  no  misgivings.  We  have  a  magnificent  property ;  we 
are  in  a  position  to  produce  rubber  as  cheaply  as  any  concern 
in  the  Malay  States,  and  our  financial  position  is  one  of 
undoubted  strength.  I  now  move  :  "  That  the  statement  of 
accounts  and  balance  sheet  at  December  31,  1915,  and  the 
reports  of  the  directors  and  auditors  be  received  and 
adopted." 

jlr.  T.  Cuthbertson  Bcconded  the  resolution,  which  was 
carried   unanimously. 

The  Chairman  next  proposed  :  "  That  a  final  dividend  of 
'25%,  less  tax,  making  55%  for  the  year,  be  and  it  is  hereby 
declared  paj'able  on  the  7th  day  of  May,  1917,  to  the  share- 
holders on  the  books  of  the  Company  on  the  30th  day  of 
April,    1917." 

Mr.  Arthur  Young  seconded  the  motion,  and  it  was  carried 
unanimously. 

Mr.  T.  Cuthbertson  :  Ladies  and  Gentlemen,  I  am  very 
glad  that  I  have  been  charged  with  the  duty  of  proposing  thje 
third  resolution,  because  it  gives  me  the  opportunity  of  offer- 
ing to  our  esteemed  Chairman,  Mr.  Hamilton,  the  heartiest 
congratulations  of  the  board  and  the  Company  on  his  recovery 
from  a  severe  sickness.  We  are  very  glad  indeed  to  have 
him  with  us  to-day.  In  regard  to  the  resolution,  no  words 
of  mine  are  needed  to  commend  Mr.  Hamilton  for  reelection 
as  a  director  of  this  Company.  His  services  to  it  and  to 
all  the  companies  with  which  he  is  connected  are  so  well 
known  that  no  words  of  mine  are  needed.  I  therefore  pro- 
pose :  "  That  Mr.  E.  L.  Hamilton  be  and  he  is  hereby  re- 
elected   a   director  of    the  Company." 

Captain  Sir  John  F.  Ramsden,  Bart.,  seconded  the  re- 
solution,  which  was    carried  imanimously. 

The  Chairman  :  Mr.  Cuthbertson,  ladies  and  gentlemen, 
I  am  very  much  obliged  to  you  for  your  kind  resolution, 
and  I  am  particularly  grateful  to  Mr.  Cuthbertson  for  his 
kind  words  of  congratulation  on  my  recovery  from  my  recent 
illness.  I  am  very  glad  indeed  to  be  back  here  among  you 
again  and  to  be  able  to  attend  this  meeting.  It  is  also  a 
great  pleasure  to  me  to  be  back  in  the  city  again  looking 
after  the  affairs  of  the  companies  in  which  I  am  interested. 

Mr.  W.  P.  Waddell  proposed  the  re-election  of  the 
auditors,   Messrs.    McAuliffe,  Davis  and    Hope. 

Mr.  G.  Ste.  Croix  seconded  the  resolution,  which  was 
carried   unanimously. 

Mr.  G.  J.   Mansfield  :  I  beg  to  propose  a  vote  of  thanks  . 
to  the  staff  in  the  East. 

Mr.  Ste.  Croix  :  In  seconding  the  motion,  I  think  we 
must  include  our  Chairman  for  presiding  at  this  meeting 
and  our  directors  for  their  continued  care  of  our  interests. 
As  the  Chairman  has  said,  we  are  all  deeply  indebted  to 
the  staff  in  the  East ;  at  the  same  time  we  must  not  overlook 
the  staff  in  London,  who  work  strenuously  in  our  interests. 
I  have  had  some  slight  communication  with  them  occasionally, 
and  I  feel  that  their  servicea  to  the  Company  are 
indispensable.     (Applause.) 

The   vote  was   unanimously   accorded. 

The  Chairman  :  I  beg  to  thank  you,  ladies  and  gentle- 
men, on  behalf  of  my  colleagues  and  myself  for  your  kind 
vote  of  thanks,  and  I  am  particularly  grateful  to  you  for 
the  vote  of  thanks  to  the  staff  in  the  East,  and  also  to  the 
staff  in  London,  for  they  have  worked  indefatigably  during 
trie  period  of  the  War  under  most  difficult  conditions.  W« 
have  had  depleted  staffs  both  in  the  East  and  here,  and  we 
are  extremely  grateful  to  them  for  the  results  which  they 
have  obtained. 

The  proceedings   then  terminated. 


ANGLO-MALAY  RUBBER  COMPANY,  LIMITED. 

The  eleventh  ordinary  general  meeting  was  held  on  May  7 
at  the  Cannon  Street  Hotel,  E.C.,  Sir  Frank  A.  S'wettenham, 
G.C.M.G.  (the  Chairman),  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report 
and  accounts,  said  :  I  should  like,  before  going  further,  to 
express  our  great  regret,  which  I  feel  .sure  you  share,  at 
the  death  of  our  colleague,  Mr.  Arthur  Lampard.  He  was 
always  keenly  interested  in  the  fortunes  of  Anglo-Malay, 
and  his  untimely  end  is  a  real  lose  to  this  Company  and  to 
the  industrj'  of  which  he  was  such  an  ardent  supporter. 

Prcspective  Annual  Production  of  2,000.000  Lb. 

In  1916  you  had  4,430  acres  of  rubber,  which  had  actually 
cost  the  shareholders  £323.853,  though  the  book  cost  is  only 
£33  17.".  2d.  per  acre,  because  you  have  accepted  the  con- 
sistent advice  of  the  board  to  extend  the  cultivated  arear 
out  of  profits,  and,  while  denying  yourselves  in  dividends, 
you  have  thus  contributed  to  a  very  large  extension  of  the 
plantations.  The  result  is  that  now,  after  years  of  anxiety 
and  heavy  expenditure  on  capital  account,  you  have  a 
property  which  last  year  produced  over  a  million  and  three- 
quarter  pounds  of  rubber  from  3.530  .acres  in  tapping,  leav- 
ing 850  acres  of  new  rubber  to  increase  the  production  as 
soon  as  it  is  mature.  Anglo-Malay  is,  therefore,  a  pro- 
gressive Company  in  the  best  sense,  for,  while  it  yielded 
1,762,430   lb.    of   rubber  last  year,   the  trees  actually  gave 
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tlie  very  high  average  of  5  lb.  of  rubber  per  tree  tapped, 
and  when,  in  another  three  years,  the  whole  of  the  present 
planted  acreage  is  in  bearing  there  should  be  an  annual 
production  of  well  over  2,000,000  lb.  Moreover,  I  may 
remind  yoa  that,  while  buildings,  machinery  and  furniture 
are  valued  by  the  General  Manager  at  £24,274,  those  items 
have  been  so  written  down  that  they  stand  in  the  books  at 
a  total  of  £610,  and  all  new  development  work  on  capital 
account  is  now  written  off  annually.  Last  year,  for  instance, 
we  spent  £5,865  for  developments,  buildings,  machinery, 
&c._,  and  that  ha£  been  written  off,  as  you  will  see  in  the 
accounts.  This  year,  1917,  the  provision  for  similar  expen- 
diture is  £7,885,  and  it  will  cost  less  than  that  sum  to  com- 
plete the  cultivation  of  the  immature  acreage  and  bring  it 
into  bearing.  Health  is  so  important  that  the  best  manage- 
ment must  be  affected  by  it,  and  tliice  of  your  estates  have 
in  the  past  euffered  from  bad  healtli,  and  that  is  why  it  is  a 
great  satisfaction  to  be  able  to  tell  you  that,  whereas  in 
1914  the  death-rate  on  those  places  was  respectively  8.84%, 
9.89%  and  4.60%,  in  1915  it  was  3.71%,  1.62%  and  4.48%, 
and  last  year  it  went  down  to  1.67%,,  1.02%  and  2.20%  — 
(hear,  hear) — ^showing  that  the  health  conditions  now  are 
much  improved  and  fully  repay  us  for  tlie  heavy  expenditure 
incurred  in   subsoil   drainage   and  other  sanitary   measures. 

Dividend  of  85  per  Cent. 

The  rubber  produced  in  1915  e.xceeded  the  estimate  by 
over  a  quarter 'of  a  million  pounds,  and,  as  I  have  said,  gave 
the  very  high  average  of  5  lb.  per  ti>ee  and  492  lb.  per  acre. 
The  cost  of  production  f.o.b.  was  S.l2d.,  against  8.27d.  in 
1915.  and  the  "all-in"  cost  was  ju.^st  under  llarf.  per  lb., 
against  11(7.  in  the  previous  year.  The  increase  in  war-risk 
insurance  more  than  accoimted  for  the  increased  cost,  and 
the  figures  I  have  given  you  are.  in  our  opinion,  a  high  testi- 
mony to  the  excellence  of  Mr.  Bruce 'e  management  and  the 
energy  and  ability  of  the  rest  of  the  staff.  The  harvest 
realised  a  gross  average  of  2s.  5.47rf.  per  lb.,  which  was  prac- 
tically the  same  price  as  that  obtained  in  1915.  It  may  not 
be  so  high  as  that  secured  by  some  other  companies,  but  this 
is  explained  by  the  fact  that,  as  I  mentioned  last  year,  we 
had  to  deliver  n&arly  600.000  lb  against  forward  contracts 
at  an  average  of  just  under  2.s.  ^d.  per  lb.,  which  seemed  a 
very  good  price  when  the  contracts  were  made.  The  in- 
creased production  has  enabled  us  to  make  a  total  profit  of 
£139.869.  compared  with  £121,224  in  the  previous  year,  and 
the  report  in  your  hands  shows  you  how  we  propose  to  deal 
with  it.  We  brought  in  from  the  last  account  £24,511 ;  we 
have  written  off  the  year's  capital  expenditure  £5,865 ;  we 
have  paid  two  interim  dividends  of  15%  and  20%,  and  we 
propose  to  pay  a  final  dividerd  of  50%,  making  85%  for  the 
year,  and  to  carry  forward  £31.016  to  the  next  account. 
Instructions  have  been  given  to  clear  and  plant  another  50 
acres  during  the  current  yeir.  The  Manager  estimates  to 
produce  1.720,000  lb.  of  rubber  during  1917,  towards  which 
the  first  quarter  contributed  397,242  lb.  It  is  unlikely  that 
the  estate  cost  'will  be  lower  than  that  of  last  year,  though 
there  may  be  a  reduction  in  the  co?t  of  tapping.  On  the 
advice  of  the  visiting  agent  and  the  Manager  we  have  just 
sanctioned  a  change  in  the  tapping  policy  and  agreed  to  a 
system  of  one  cut  daily,  instead  of  two,  on  a  quarter  or  third 
of  the  bark.  In  accordance  with  our  established  policy  we 
have  made  some  forward  contracts  for  1£17,  and  585,760  lb. 
should  be  delivered  against  them  from  the  current  year's  pro- 
duction at  an  average  of  just  under  2?.  T^f/.  per  lb.  London 
equivalent.  We  have  further  sold  20  tons  for  shipment  in  the 
East,  equal  to  delivery  in  London  in  January  and  February, 
1S18,  at  an  average  of  2-?.  8d.  per  lb.  London  equivalent. 
This  also  wiU  be  delivered  out  of  1917  crop.  The  Company 
is  not  liable  for  excess  profits  tax  on  the  earnings  for  1916. 
and  if  the  profits  do  not  exceed  those  for  last  year  we  shah 
not  be  liable  for  1917. 

Mr.  J.  L.  Anstruther,  J.P.,  seconded  the  motion,  which 
was  carried  unanimously. 


UNITED   SUMATRA   RUBBER   ESTATES,  LIMITED. 

■  The  annual  general  meeting  was  held  at  38  Eastcheap.  E.C., 
on  May  9,  Mr.  P.  E.  Harvey  (the  Chairman)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  expressed  his  pleasure  at  being  able  to  call  attention 
to  steady  progress  in  the  affairs  of  the  Company,  despite  the 
abnormal  conditions  prevailing.  Each  of  the  estates  had 
contributed  to  their  prosperity,  the  older  estate,  Bangoen 
Poerba.  having,  of  course,  shown  the  greater  increase.  The 
yield  from  that  estate  had  increased  from  529.670  lb.  to 
628.230  lb.,  while  the  Tanah  Abang  and  Serapoh  Estates  had 
Yielded  respectively  131.410  lb.  and  81,470  lb.,  as  compared 
with  81,670  lb.  and"  36,800  lb.  in  1915. 
The  Year's  Results. 
The  total  output  for  the  year  had  been  841,128  lb.,  or  an 
increase  of  some  200.000  lb.  The  "  all  in"  cost  had  been 
Is.  OJrf.  per  lb.,  the  same  as  that  for  1915.  An  important 
factor  in  that  connection  was  the  fall  in  tlie  Java  Exchange, 
which  had  been  subject  to  heavy  fluctuations  during  1916.  All 
materials  used  on  the  estate  ha<l  likewise  been  higher  in  price  ; 
the  income  tax  in  f?umatra  had  been  higher,  and  the  war  risk 
premium  had  also  been  larger.     Those  considerations  showed 


that  the  cost  of  production  was  quite  easily  explained.  The 
average  gross  price  obtained  for  the  crop  was  nearly  2s.  7|d. 
per  lb.  That  was  a  little  less  than  in  1915,  but  the  course  of 
prices  in  1916  had  shown  extreme  fluctuations,  and  that  should 
be  borne  in  mind  when  the  figures  for  any  particular  peiiod 
were  considered.  To  the  board  the  results  from  rubber 
seemed  satisfactory.  With  coconuts  they  had  made  a  better 
showing  than  for  the  pievious  year,  when  the  proceeds  only 
just  covered  cost  of  production,  but  he  could  not  say  yet  that 
there  was  much  of  which  to  boast.  The  gross  profit  in  respect 
of  nearly  1,000  acres  under  coconuts  had  risen  from  £83  to 
£676,  and  the  yield  of  copra  from  2,836  piculs  to  4,109  piculs. 
Owing  to  the  scarcity  of  fieight  the  board  had  been  obliged 
to  sell  nearly  all  the  crop  in  Penang,  although  there  was  a 
great  demand  in  Europe  for  copra.  The  planted  area  of  their 
estates  was  unaltered  during  the  year,  but  for  the  current 
year  it  was  proposed  to  plant  an  additional  80  acres  with 
rubber  on  Serapoh. 

Fro&t  and  Dividend. 

Dealing  with  the  accounts,  the  Chairman  said  that  the 
capital  expenditure  of  the  year  had  amounted  to  £10,720, 
which,  less  £2,000  for  depreciation,  had  been  met  out  of  the 
general  reserves  of  the  Company.  The  directors  proposed  to 
transfer  £5,000  from  profit  and  loss  to  reserve,  raising  it  to 
£28,000,  and  the  whole  of  that  was  invested  in  the  Company's 
estates,  and  constituted  a  very  good  investment  as  evidenced 
by  the  accoimts  before  them,  which  showed  a  profit  equal  to 
52%'  on  the  paid-up  capital.  The  Company  was  largely 
affected  by  the  excess  profits  duty.  The  amount  eventually 
agreed  with  the  Surveyor  of  Taxes  in  respect  of  1915  was 
£9,479,  which  had  all  been  paid.  That  was  an  adjusted  sum, 
being  a  liability  of  £13.641  for  1915,  less  allowance  of  £4,162 
in  respect  of  1914.  The  original  assessment  had  exceeded 
that  by  about  £1,000,  but  their  agents  were  successful  in 
getting  it  reduced  by  bringing  about  certain  alterations  in  the 
method  of  stating  the  figures,  which  had  had  the  effect  of 
increasing  the  pre-war  standard,  and  so  had  lowered  the  assess- 
ment not  only  for  one  year,  but  for  each  succeeding  year. 
The  opinion  he  had  expressed  at  the  last  meeting  that  the  tax 
promised  to  be  troublesome  in  its  incidence  had  been  proved 
to  be  only  too  well-founded.  The  decision  of  the  Board  of 
Referees,  which  was  final,  had  left  a  position  which,  as 
between  one  plantation  and  another,  was  indefensible,  and 
the  Rubber  Growers'  Association  had  lodged  a  request  that 
in  the  new  Finance  Bill  a  clause  might  be  added  to  give  the 
Board  of  Referees  power  to  deal  with  the  rubber  plantation 
industry  in  a  way  which  would  be  more  equitable  to  all  con- 
cerned. To  those  w-ho  took  further  intere.^t  in  that  important 
question  he  would  commend  the  speech  of  Mr.  Emerson,  the 
chairman  of  the  Rubber  Growers'  Association,  at  the  annual 
meeting  of  that  body  on  March  30  last.  While  they  naturally 
all  looked  for  redress  of  any  inequalities  of  taxation,  he  pei>- 
sonally  felt  that  at  the  present  time  they  must  not  lay  too 
much  "stress  on  them.  Rather  they  shoidd  consider  that  any 
contributions  to  the  national  funds,  either  by  taxation,  loan, 
or  gift  might  help  to  lessen  the  sacrifices  of  our  sailors  and 
soldiers,  and  to  bring  peace  nearer  to  a  world  in  arms.  After 
all  adjustments,  the  balance  of  profit,  subject  to  excess  profits 
duty,  was  £68,750.  From  that  the  board  proposed  to  transfer 
£5,000  to  reserve,  and  they  further  recommend  the  payment. 
of  a  final  dividend  of  8rf.  per  share,  making  a  total  of  lOd.,  or 
41§%  This  was  the  highest  dividend  ever  paid  by  the  Com- 
pany, and  exceeded  that  of  the  previous  year  by  8i%.  It  was, 
indeed,  satisfactory  that  the  board  were  able  to  recommend 
that  in  face  of  the  larger  liability  for  excess  profits  duty, 
which  would  have  to  be  prorided  out  of  the  balance  carried 
fon\-ard.  The  current  crop  figures  were  encouraging.  During 
the  last  four  months,  January  to  April,  they  had  produced 
303,363  lb.  of  rubber,  as  compared  with  241,500  lb.  for  the 
corresponding  period,  and  352,000  coconuts,  as  compared  with 
160.000  in  1916,  and  188,000  in  1915. 

Mr.  H.  D.  Arbuthnot  seconded  the  motion,  which  was 
carried  unanimously,  and  the  sum  of  £500  was  voted  to  War 
charities. 


KAJANG  RUBBER  ESTATES. 
Year  of  Satisfactory  Progress. 

Tub  seventh  annual  meeting  of  the  Kajang  Rubber  Estates, 
Limited,  was  held  at  Edinburgh  on  May  8,  Mr.  WUUain 
Greehhill,  the  Chairman,   presiding. 

The  Chairman,  in  mo\'ing  the  adoption  of  the  report  and 
accounts,  said  :— I  am  sure  shareholders  will  consider 
that  the  year's  results  are  eminently  satisfactory,  and  that 
good  progress  has  been  made.  It  may  be  interesting  to  the 
meeting  to  ■  have  the  Company's  results  since  its  first  year 
in  1910,  showine  that  the  crop  harvested  lias  steadily  in- 
creased from  2,838  lb.  to  260,696  lb.,  and  the  profit  earned 
from  £371  to  £17,883.  These  figures  show  marked  and 
steady  progress,  and  the  output  of  rubber  during  the  past 
year,  of  2W,696  lb.  exceeds  the  output  during  the  past  six 
years  by  upwards  of  23.000  lb.,  and  the  profit  earned  cbring 
tlie  past  year  exceeds  the  profit  earned  during  the  previous 
six  years  by  upwards  of  £4,383.  The  all-in  cost  has 
amounted  to  1.'.  3.84rf.  per  lb.,  as  against  1.?.  4.33rf.  'The 
net  average  price  obtained  -was  2s.  5.S9d.  per  lb.,  as  against 
2s.  4.S0d.     This  may  be  considered  very  satisfactory,  as  the 
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former  figure  is  affected  by  the  increased  rate  of  Freight 
and  Marine  ajid  \A'ar  Risk  Insurance.  The  crop  has  reached 
a  substantial  amount,  viz.  260,696  lb.,  against  a  crop  last 
year  of  96,827  lb.,  and  the  crop  for  the  current  year  is 
estimated  by  the  manager  at  372,000  lb.  The  average 
acreage  under  tapping  has  yielded  290  lb.  per  acre,  and  as  a 
good  deal  of  this  is  comparatively  yc|jng,  this  points  to  the 
fact  that  the  plantations  are  in  excellent  condition,  and  the 
growth  of  the  trees  all  that  can  be  desired.  At  the  begin- 
ning of  1917,  our  planted  area  amounted  1,536  acres,  and 
upwards  of  1,200  acres  are  now  in  the  tapping  round.  The 
■Company  has  still  land  in  reserve  extending  to  518  acres  or 
thereby,  a  portion  of  which  may  be  suitable  for  cultivation. 
Ample  allowance  for  depreciation  has  been  made  on  Estate 
Buildings,  and  the  value  of  the  Eeko  Hospitals  Association 
shares  has  been  written  down  to  a  nominal  figure.  The 
Capital  Expenditure  on  the  Estates  amounted  to  £4,508. 
The  directors  applied  for  £5.044  of  the  New  5%  War  Loan, 
which  with  the  conversion  of  the  45%  St-ock,  brings  up  the 
Company's  holding  to  £7,150  5%  War  Loan.  In  these 
difficult  times  it  is  dangerous  to  prophesy  the  future,  but  it 
is  desirable  and  judicious  for  this  Company  to  maintain 
good  Reserves,  and  not  divide  its  earnings  too  generously. 
The  existing  heavy  claims  for  Excess  profits  Duty,  wliich 
has  been  increased  as  from  January  1  last  to  80%,  make  a 
severe  inroad  on  the  Company's  resources.  Another  im- 
portant point  has  cropped  up  which  has  not  troubled  us 
greatly  in  the  past,  but  which  may  be  very  serious  in 'the 
future,  viz.,  the  getting  of  the  Company's  produce  carried 
to  market.  Shipping  facilities  from  the  Eastern  ports  to 
London  are  likely  to  be  greatly  curtailed,  as  the  Government 
now  requires  these  vessels  for  the  national  food  supplies. 
When  favourable  opportunities  octiar  we  shall  sell  and 
deliver  in  the  East.  It  is  only  right  to  inform  the  meeting 
of  these  two  important  matters,  which  to  some  extent 
discourage  the  Board  and  Managers  from  endeavouring  to 
increase  profits.  On  the  other  hand  I  can  assure  the  share- 
holders that  the  Company's  progress  is  in  every  way 
satisfactory,  and  the  financial   position  sound. 

Mr.  A.  G.   Thornton  seconded,  and  the  report  was  unan- 
imously  adopted. 


DJASINGA  RUBBER  AND  PRODOCE  COMPANY,  LTD. 

The  sixth  ordinary  general  meeting  (adjourned,  from  Decem- 
ber 22,  1916)  was  held  on  May  10  in  the  Council  Room 
of  the  Rubber  Growers'  Association  (Incorporat.ed),  58  East- 
cheap,  E.C.,  Mr.  E.  L.  Hamilton  (Chairman  of  the  Company) 
presiding. 

IMr.  J.  Mitchell  Thom,  representing  the  agents  and  sec- 
retaries (Messrs.  Harrisons  and  Crosfield,  Limited),  having 
read  the  notice  convening  the  meeting  and  the  auditors' 
report. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  Before  proceeding  with  She  business  of  the 
meeting  I  desire  to  express  our  sense  of  the  great  loss  we  have 
sustained  by  the  death  of  our  late  chairman,  ilr.  Arthur 
Lampard.  Between  the  formation  of  the  Company  and  the 
date  of  his  death  he  saw  the  planted  area  raised  from  about 
500  acres  to  over  6,000  acres,  and  although  certain  difficulties 
have  had  to  be  faced,  as  is  inevitable  when  dealing  with  a 
property  of  this  magnitude,  he  had  the  satisfaction  of  know- 
ing that  these  had  mostly  been  overcome  and  that  share- 
holders will  shortly  enjoy  a  gratifying  return  on  the  capital 
which  has  been  laid  out  on  the  property.  To  many  it  may 
-seem  to  have  been  an  unduly  long  w-ait,  but  it  was  inseparable 
from  the  nature  of  the  undertaking. 

The  Capital  Fcsition. 

Turning  to  the  balance  sheet,  the  called-up  capital  at 
.June  30  last  showed  an  increase  of  £40,000  over  the  previous 
year  by  reason  of  the  fourth  call  of  2s.  per  share  having  been 
made  payable  on  November  1,  1915.  It  is  our  intention  to 
call  up  the  final  2;?.  per  share  on  July  2  next,  making  the 
shares  fully  paid.  Proceeds  of  crops,  including  accumulated 
profits,  have  enabled  us  to  carry  on  during  1916-17.  The 
board  have  consistently  aimed  at  completing  the  maximum 
pos.'iible  development  with  the  issued  capital  at  their  disposal, 
and.  notwithstanding  the  increased  cost  of  buildings  and 
machinery,  the  estimates  we  have  from  our  Head  JIanager 
of  the  further  capital  required  to  bring  the  estates  into  full 
bearing  approximate  closely  to  the  capital  we  have  in  hand. 
On  this  basis  the  capital  cost  of  our  rubber  and  tea  works 
out  at  just  under  £65  per  acre,  while  we  have  in  addition 
2.200  acres  of  rice  fields  and  nearly  33,000  acres  of  reserve 
land,  all  of  which  is  freehold  and  is  subject  to  no  annual  rent 
charge  whatever.  Of  course,  it  is  "not  all  suitable  for 
planting  purposes,  but  it  is  a  very  valuable  asset  for  the 
future.  The  not^e  on  the  balance  sheet  as  to  the  outstanding 
options  refers  to  the  options  over  a  total  of  5,000  shares  which 
our  Head  Manager  receives  under  his  agreement,  at  the  rate 
of  1,000  shares  for  each  year's  service.  At  December  31, 
1916,  he  held  3,000,  and  the  options  run  tiU  December  31, 
1918. 

Satisfactory  Progress. 
Reference  to  our  table  of  acreages  will  show  you  that  in 
1910-11  season  we  planted  over  2,000  acres  of  rubber  and 


about  600  acres  of  tea.  The  planting  was  actually  com- 
pleted in  the  early  months  of  1911,  somewhat  late  in  the 
season,  and  therefore  growth  could  not  be  so  advanced  as 
if  the  plants  had  been  out  by  October-November,  1910.  The 
area  referred  to  was  only  five  years  old  at  the  end  of  the 
period  under  review.  Dealing  first  with  rubber,  the  average 
area  in  bearing  in  1915-16  year  was  1,192  acres,  against  an 
acreage  of  447  in  the  preceding  year.  At  June  30,  1916, 
1,798  acres  were  in  tapping,  and  at  January  31,  1917,  2,886 
acres.  If  you  consider  that  revenue  bears  all  the  cost  of 
tapping-cups  and  implements,  and  an  increased  proportion 
of  the  management  and  upkeep  expenses  commensurate  with 
the  large  area  brought  into  first  production,  you  will,  I  think, 
realise  that  there  is  nothing  unsatisfactory  or  abnormal  in 
the  cost  of  production  we  show  for  our  rubber.  Thinning 
out  in  the  older  fields  planted  by  the  previous  owners,  and  the 
difficulty  of  estimating  first  crops,  explain  the  slight  shortage  - 
against  the  Manager's  estimate.  The  figures  for  the  year 
1916-17  show  that  we  are  making  satisfactory  progress,  and 
I  am  sure  that,  as  our  trees  mature,  the  producing  cost  of  our 
rubber  will  compare  quite  favourably  with  other  estates,  for 
the  growth  and  general  condition  of  the  trees  we  have  planted 
ourselves  is  reported  to  be  excellent,  and  we  have  plentiful 
and  cheap  labour.  The  rubber  harveste<l  for  the  ten  months 
to  April  30,  1917,  was  approximately  331,554  lb.  There  h,'\vo 
been  sold  to  date  179,843  lb.  at  an  "average  of  about  2s.  I'^d. 
per  lb.  London  terms.  There  have  still  to  be  delivered  under 
forward  contracts  95,520  lb.  out  of  the  1916-17  crop  at  .about 
2s.  7d.  per  lb.  London  terms.  A  further  67.2CO  lb.  of  the 
1917-18  rubber  crop  have  been  sold  forward  at  an  average  of 
approximately  2s.  lid.  per  lb.  London  equivalent. 
Tea  Prospects. 
As  regards  tea,  which  is  more  sensitive  to  weather  con- 
ditions, we  have,  as  you  know  from  what  Mr.  Lampard  has 
told  you  on  previous  occasions,  had  to  combat  helopeltis  and 
grey  blight,  which  have  visited  other  estates  in  Java  besides 
our  own,  and  until  the  tea  bushes  had  time  to  throw  off  the 
ill-effects  thereof  plucking  had  to  be  practically  suspended. 
You  may.  say  a  cost  01  Is.  6}d.  per  lb.  is  unheard  of  for  tea, 
but  we  have  charged  to  revenue  the  expenditure  on  the  areas 
which  should  have  normally  been  regularly  plucked,  although 
they  were  being  rested  and  treated  most  of  the  year.  An 
average  of  800  acres  of  our  tea  was  estimated  to  be  yielding 
crop  at  the  rate  of  300  lb.  per  acre,  while,  on  account  of 
the  helopeltis  and  blight,  the  yield  worked  out  on  this 
acreage  at  only  195  lb.  per  acre.  The  fields  which  have 
recovered  their  vigour  yielded  quite  satisfactorily  for  their 
age,  and  the  crop  we  have  harvested  during  the  current 
working  year  will,  I  think,  convince  you  that  the  bushes 
are  in  much  better  shape  now,  and  we  hope  with  favourable 
weather  that  our  tea  on  the  Pasir  Madang  division  will  do 
well.  In  full  and  healthy  bearing  we  ought  to  harvest  crops 
of  over  600  lb.  per  acre.  You  will,  I  think,  therefore  under- 
stand how  the  cost  appears  so  high  on  a  yield  of  less  than 
200  lb.  average  per  acre  under  the  abnormal  conditions  we 
had  to  contend  with.  Coffee  is,  as  you  know,  only  a  catch- 
crop  with  us,  and,  although  we  made  a  useful  profit  on  it 
during  the  year,  the  growth  of  the  rubber  trees  among  which 
it  is  planted  has  developed  to  the  point  when  the  coffee 
bushes  will  shortly  have  to  be  cut  out  as  useless.  With 
regard  to  rice,  I  am  afraid  we  have  in  our  statement  of  profit 
and  loss  not  made  it  quite  clear  that  the  revenue  under 
heading  "  Sundry  receipts  "  is  net,  after  charging  up  the 
expenses  of  our  lands  department  for  the  six  months  from 
July  to  December  1915.  For  the  twelve  months  of  1916 
there  will  be  a  few  hundred  pounds  profit  on  the  depart- 
ment. Our  medical  department,  established  five  years  ago, 
has  been  doing  good  work.  For  the  improvement  of  trans- 
port we  have  for  some  time  past  been  hard  at  work  on  a 
main  road  connecting  our  central  establishment  at  Djasinga 
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with  the  tea  estates  at  Pasir  Mulang,  a  distance  of  about 
20  miles,  and  rising  from  about  300  feet  elevation  to  nearly 
3,000  feet.  We  have  also  done  a  lot  to  improve  the  roads 
from  our  other  divisions,  and  two  large  steam  rollers  are 
kept  hard  at  it  all  the  time,  and  the  management  tell  us 
they  would  like  another.  The  general  condition  of  our  pro- 
perty is  approaching  the  standard  of  excellence  which  we 
have  set  ourselves,  and  we  owe  very  sincere  thanks  to  Mr. 
Wenniger,  our  head  manager,  to  his  divisional  managers  and 
assistants,  to  our  visiting  agent.  Mr.  Sehrieke,  and  to  our 
local  agents  in  Batavia  for  the  work  they  are  doing  on  our 
behalf.  • 

Mr.  H.  Eric  Miller  ecconded  the  motion,  and  congratu- 
lated the  Chairman  on  his  restoration  to  health  after  his 
recent  serious  operation. 

The  resolution  was  unanimously  adopted. 
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CONSOLIDATED  MINES  SELECTION  COMPANY,  LTD. 

The  twenty-first  ordinary  general  meeting  was  held  on  May  8 
at  Winchester  House,  Old  Broad  Street,  E.G.,  Mr.  Walter 
McDermott  (the  Chairman)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  The  capital  is  .^till  £552,500  in  10s.  shares; 
Debentures  are  reduced  to  £96,520;  creditors  are  larger  by 
about  £6,000;  and  contingent  liabilities  are  reduced  by  about 
£29,700.  On  the  credit  side,  quoted  and  unquoted  securities 
stand  at  £626,926  17s.  lOcl.,  an  increase  of  about  £21,700. 
Debtors  and  debit  balances,  at  £101,353  53.  Ad.,  are  higher 
by  about  £39,500,  and  arise  in  tlie  regular  course  of  the  Com- 
pany's business.  In  the  profit  and  loss  account  you  will 
miss — without  I'egret — ^the  old-time  regular  yearly  item  of 
"written  off  sundry  accoiuits,"  which  in  the  preceding  year 
was  a  charge  of  £6,802  10?.  8(/.,  and  in  previous  years  had 
been  much  heavier.  Our  passage  through  long  periods  of 
market  depreciation  has  naturally  resulted,  ty  our  system  of 
valuation,  in  'getting  down  the  assets  on  our  books  to  safe 
figures,  which,  taken  at  market  prices,  show  a,  very  consider- 
able appreciation.  The  cash  position  is  strong  enough  for 
any  probable  early  calls  for  outlay,  the  balance  sheet  showing 
cash.  Government  securities  and  secured  short  loans  amount- 
ing to  £186,693  8,5.  lOd.  Since  the  accounts  were  made  np 
these  cash  items  have  been  rearranged  to  allow  of  a  subscrip- 
tion of  £100,000  to  the  War  J^oan,  and  this  requires  no  ex- 
planation. The  net  profit  has  grown  from  £81,422  6s.  in  1915 
to  £124,005  10s.  9rf.  for  1916,  tlie  increase  being  due  to  trad- 
ing profit  and  dividend  income  in  about  equal  amounts.  From 
the  profit  it  is  proposed  to  trar.sfer  £15,000  to  reserve  account, 
which  will  then  be  £60,000;  and,  if  you  agiee  to  the  dividend 
I  shall  propose  of  22^  % ,  there  will  be  a  balance  carried  for- 
ward into  1917  of  £20,801  10.-.  Id.,  from  which,  however, 
will  have  to  be  deducted  special  remuneration  to  directors 
under  the  articles  of  association,  and  to  managing  directors 
ia  Loudon  and  Johannesburg  by  agreements  in  force. 

The  developments  of  Brakpan  as  a  whole  have  been 
liigldj'  satisfactorj',  but  the  rate  of  working  and  the 
usual  uncertainty  as  to  a  continuation  of  the  past  proportion 
of  profitable  ore  in  the  undeveloped  claims  impressed  on  us 
the  advisability  of  acquiring  a  larger  area  to  assure  a  long  life 
for  the  Company.  The  opportunity  of  tendering  for  the 
Government  leases  to  the  south  enabled  the  Brakpan  Company 
from  its  mining  position,  to  offer  such  good  terms,  and  such 
oarly  returns,  that  the  new  area  was  secured;  and,  on  the 
hopeful  basis  in  common  use  on  the  Rand  for  undeveloped 
property,  well  situated  in  a  known  district,. it  is  now  estimated 
by  our  engineer  that  the  Brakpan  Company  has  actuarial 
prospects  of  twenty-five  years'  lite,  at  the  rate  of  exhaustion 
proposed,  which  contemplates  an  ultimate  doubling  of  the 
present  capacity.  The  financial  arrangements  necessitate 
the  ultimate  issue  of  100.000  m^re  Brakpan  shares;  but  this 
increase  of  capital  will  be  spread  over  some  time.  The 
Springs  mine  has  now  reached  the  productive  stage.  The  mill 
did  not  start  in  1916,  but  returns  have  lately  been  published 
of  the  first  crushings,  and  these  are  satisfactory  when  the 
governing  conditions  incidental  to  null  starting  are  allowed 
for.  The  situation  in  the  mine  is  such  as  to  warrant  the  ex- 
pectation of  gocd  profits  monthly  from  now  on.  A  beginning 
has  been  made  with  a  profit  of  £17,654  for  April.  The  ore 
reserves  at  the  end  of  1916  were  l,780,0CO  tons — about  five 
years  of  present  milling  capacity — of  average  assay  value  of 
9.85  dwts.  over  56  ins.  stopini;  width.  The  year's  develop- 
ment accounted  for  550,000  of  this  tonnage.  The  intention 
of  the  directors  of  Spring  Mines,  Ltd.,  to  ask  their  share- 
holders at  their  annual  meeting  for  authority  to  increase  the 
capital  from  £1,000,000  to  £1.500,000  is  merely  a  precaution- 
ary measure  which  it  seems  desirable  to  take  in  case  of  an 
opportunity  arising  for  a  more  extended  scale  of  operations. 
The  Daggafontein  Mines,  Ltd..  report  appears  for  the  first 
time  in  our  annual  collection,  and  the  financial  position  is  fully 
set  out  by  the  directors.  Wo  have  to  push  development 
further  before  we  can  estimate  the  working  results  to  be 
expected  from  the  property. 

Mt.    R.   J.    Frecheville   seconded   the  motion,   which   was 
carried  unanimouslv  without  discussion. 


RAIFIELD  (NIGERIA)  TIN  FIELDS 

The  fourth  ordinary  general  meeting  was  held  at  Winchester 
House,  E.G.,  on  May  11,  Mr.  Oliver  Welhered  presiding. 

The    Chairman    said   that  the   period    under  review   had 
been  an  extremely  difiicult  one  for  many  reasons,  and  par- 
ticularly so  to  their  Company,  as  they  used  more  mechanical 
power  than  any  undertaking  on  the  field.     In  spite  of  these 
and  other  adverse  circumstances  they  had  made  a  profit  of 
£23,790,  the  average  price  of  tin   (metal)  during  which  this 
profit  was  made  being  about  £188.     This  profit  was  repre- 
sented in  the  balance  sheet  by  the  redemption  of  Debentures, 
the  discharge  of  liabilities,  and  the  increase  in  assets.     The 
Debentures  were  reduced  to  just  under  £40,000  on  Decem- 
ber 31  last,  since  which  time  a  further  reduction  of  nearly 
£5,0C0   had    been    made   by   purchase    of   stock.     They   had 
eight  years  in  which  to  redeem  the  balance  at  the  rate  of 
under    £4,500  per   annum.     The  other   liabilities    had   been 
materially  reduced,  and  were  largely  in  respect  of  advances 
against  tin  shipments.     As  a  matter  of   fact,  at  the   date  of 
the  balance  sheet  these  liabilities  were  more  than  offset  by 
the  proceeds  of  tin  sales  accruing,  cash  in  hand  and  sundry 
debtors,  and  the  financial  position  had  since  materially   im- 
proved.    Development,  charged  in  some  companies  to  capital, 
had  been  paid  out  of  revenue,  and  over  £5,000  of   the  old 
development  account  had  been  written  off.     They   had   also 
extinguished   ffie   whole  of   the  balance   of    preliminary    ex- 
penses  and   the   cost   of  the   Debenture  issue.     On  the  last 
occasion  he  was  asked  whether  he  thought  the   investments 
were  worth  the  figure  at  which  they  then  appeared.       His 
reply   was      in     the      affirmative,      providing      time      was 
allowed,     and      he     was     glad     to      say      that      he      could 
speak     with     still     greater     confidence     now.        Not     only 
had     the     old    assets     improved     intrinsically,      but     there 
was  now  their  new  interest  in  a  large  and  important  property 
in  Nigeria ,  which  should  be  worth  the  total   sum  of   invest- 
ments—namely,  £33,377.     They  still  held  the  large  number 
of  New  Lafon  shares  which  thev  received  m  part  considera- 
tion  for  a  property  they  sold  to  that  company,  and  he  was 
t'lad  to  say  that  thev  last  year  converted  a  loss  into  a  profit, 
and  had  recently  acquired  "five  square  miles  of  new  property 
selected  by  a  nian  of  exceptional  judgment  and  experience. 
They   also   reUined  their  half   interest  in  the  Zennor  Mine, 
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and  their  large  interest  in  the  ICillifreth  Mines,  but  with 
the  consent  of  the  landlords  work  had  been  suspended  during 
the  War  on  a  reduced  an-d  now  very  small  dead  rental. 
Their  large  interest  in  the  Rajiield  (Cornwall)  Tin  Syndi- 
cate, Limited,  was  proving  of  very,  material  value.  The 
Company  held  the  equivalent  of  nearly  one-sixth  of  the 
Geevor  Tin  Mines,  now  selling  tin  to  the  value  of  nearly 
£1,000  per  week,  and  it  held  approximately  70%  of  the 
Porkellis  Tin  Mines,  Limited,  where  ore  was  blocked  out 
ehowing  a  jxrofit  of  over  £100,000,  with  tin  at  considerably 
lower  prices  than  those  now  ruling.  Apart  from  the  value 
of  interests  in  tin-producing  properties  in  Cornwall  at  a 
time  when  a  new  method  of  naval  warfare  made  shipments 
from  the  Straits,  Bolivia,  and  elsewhere  difficult,  they  must 
not  forget  that  some  68%  of  the  world's  production  of  tin 
■was  alluvial,  and  that  only  32%  was  from  lode  mining. 
Their  share  interest  in  two  of  the  best  mines  in  Cornwall, 
and  joint  ownership  of  a  third  property,  might  prove  to  be 
of  far-reaching  importance  to  this  Company,  for  lode  mines 
must  live  for  ages  after  the  alluvial  deposits  had  been  ex- 
hausted. The  shareholders  must  not  be  apprehensive  that 
the  directors  contemplated  any,  new  departure  in  the  way  of 
outside  acquisitions.  They  did  prop|oee,  however,  to  take 
new  areas  in  Nigeria  from  time  to  time  on  the  recommen- 
dation of   Mr.   lies,  but   not  to  the    prejudice  of  their    all- 


important  work  of  prospecting  and  bringing  to  a  producing 
stage  the  numerous  areas  they  had  either  under  mining  lease 
or  exclusive  prospecting  licence. 

Jilr.  John  M.  lies,  the  General  Manager  in  Nigeria,  said 
that  the  produ\;tion  for  the  15  months  ended  December  31 
last  was  843  tons,  and  for  the  first  twelve  months  of  that 
period  668  tons,  as  against  530  tons.  The  costs  of  production 
were  still  very  high,  and  much  in  excess  of  what  they  would 
have  been  had  they  been  working  in  normal  times.  A  fair 
amount  of  prospecting  had  been  done,  and  he  wished  to  draw 
attention  to  the  new  lease  south  and  adjoining  their  old 
leases  BY  and  BZ,  where  they  had  located  silc  feet  of  rich 
wash  dirt  at  a  depth  of  70  feet  from  the  surface.  It  still 
remained  to  be  determined  whether  or  not  an  extensive 
deposit  existed  here.  Shortly  after  his  arrival  in  England 
the  Chairman  was  offered  an  exclusive  prospecting  licence 
over  12  square  miles  on  the  Delimi  river,  and  he  had  recom- 
mended that  the  area  should  be  secured  on  the  favourable 
terms  offered.  They  engaged  the  services  of  Mr.  Hope 
Nicolson  to  survey  the  property,  and  select  the  best  areas 
for  leases,  with  the  result  that  1,200  acres  liad  been  secured. 
While  Mr.  Nicolson  had  not  yet  had  time  to  determine 
quantities.  &c.,  it  would  appear  that  there  was  a  good  deal 
of  tin  on  this  area,  and  it  was  likely  to  prove  a  very  valuably 
asset  to  the  Company. 

The  report  was  adopted. 


HONGKONG  AND    SHANGHAI 
BAKKING  OOEPOBATION. 


THE    STREET    MARKETS    OF    LONDON. 
No.  6.— THE    NEW    CUT. 

The  New  Cut  extends  from  Blackfriara  Road  to  the  Waterloo 
Road  and  retains  the  popular  name  given  to  the  thoroughfare 
over  a  century  ago  when  it  was  cut  as  a  new  causeway  across  St. 
George's  Fields,  where  Falstatf  and  Justice  Shalioiv  lay  in  the 
days  of  their  youth.  With  Lower  Marsh,  its  continuation  to  the 
Westminster  Bridge  RoaJ.the  New  Cut  shares  the  largest  and  •ne 
of  the  oldest  of  London  street  markets,  for  stalls  and  pitches  here 
have  been  handed  dewn  from  father  to  son.  As  an  all-round 
market  the  New  Cut  is  hard  to  beat  ;  as  one  of  the  sights  of 
London  it  rivals  Petticoat  Lane.  Whether  one  wants  meat,  fish, 
vegetables,  fruit,  flowers,  furniture,  crockery,  clothes  or  haber- 
dashery, or  merely  something  in  the  way  of  miscellaneous  odds 
and  ends  on  the  stalls  of  the  general  dealers,  the  New  Cut  is  the 
market-place  lor  people  on  the  Surrey  side.  At  the  Waterloo 
Road  end  fish  is  sold  at  prices  remindful  of  pre-war  days  and 
calfs  feet  and  other  delectables  are  equally  cheap.  The  western 
end  of  Lower  Marsh  is  the  literary  man's  corner,  where  books — 
chiefly  from  ships'  libraries— may  be  had  at  bargain  prices  ;  the 
eastern  end  is  the  home  of  true  drama,  for  here  in  this  street  •{ 
Autolycus  is  the  Old  Vic.  wherein  Shakespeare's  plays  are  acted 
at  New  Cut  prices  of  adanission. 

To  the  New  Cut  (Blackfriars  Road)  by  Routes  Nos.  4.  76. 
To  the  New  Cut  and  Lower  Marsh  (Waterloo  Road)  by  Routes  Nos.  la.  68. 
To  Lower  Marsh  (Westminster   Bridge  Road)  by  Routes  Nos.  3,  53.  53a,  59. 
59a,  59b,  76,  77. 


OAPITAL,  all  paid  no  .., 

STERLTNO  EESEEVE, 

HELD    IN    LONDON   AT 

ElCHiNQE  op  21.  PEB 

I    =  £1,600,000 
SILVER  BESEBFH  ... 


116,000,000 


116,000,000 
16,500,000 


133,600,008 
tl6,00O,0OO 


RESERVE    UaBHITT    OP     PEO- 

PEIETOBS 

H«ad  Office— HONGKONG 
Ohiel  Manager— N.  J.  STABB. 

BRANCHES  and  AGENCIES. 
Amoy,  Bangkok,  Batavia,  Bombay,  Calcutta,  CantOB 
Colombo,  Pooctiow,  Hankow,  'Harbin,  Hongkew 
(Stianghai),  Ipoh,  Johore,  Kobe  vTIiogol,  Kaala  Liun- 
pur,  London,  Lyons,  Malyi,-ca,  Manila,  Nagasaki,  New 
York,  Peking.  Penang,  Rangoon,  Saigon,  San  Pimn- 
Cisco,  Shanghai,  Singapore,  Soarabaya,  Tientlis, 
Tsingtao,  Yloilo,  Yokohama. 

London  Committkb. 
Kenry  Keiwick,  Esq.,M.P.    Wm.GalrEathbone,  Ba^ 
J.  B.  If.  Smith,  Esq.  A.  M.  Townsend,  Eiq. 

Managers  in  London. 
Sib  CHARLES  ADDIS.         H.  D.  C.  fONBS. 
fOHN  MAOLENNAN,  Snb-Manager. 

W.  M.  BLACSIB,  AoooantaB't 

9  Giac«charch  Street,  London,  E.G. 


The  London  General 
Omnibns    Co.,     Ltd., 


Electric  Railwar  House, 
Broadway,  Westminster. 


ENGLISH,     SCOTTISH     AND 
AUSTKALIAN    BANK    (Limited). 


Head  OfBce  :  38  Lombard  Street,  EC.  3. 

Snbsoribed    CapitlJ        £1,078.875    8    6 

P»id-up   Capital 539.437  10    tt 

Further  Liabilitj  of  Proprietors        639.437  10    0 
Reserre    Fnnd       450,000    0    0 

LETTERS  OF  CEEDIT  AND  DRAFTS  on  the 
Branches  and  Agencies  of  the  Bank  in  Anstralia 
can  be  obtained  at  the  Head  Office  or  throngh 
the  Agents  of  the  Bank  in  the  chief  ProTlnci*} 
Towns  thronghout  the  United  Kingdom. 

REMITTANCES  made  by  TELEGRAPHIO 
TRANSFER,  BILLS  NEGOTIATED  or  for- 
warded for  COLLECTION,  BANKING  and 
EXCHANGE  bneinesB  of  OTOrj  dosoription  trans, 
aotod  with  Australia. 

T.  M.  JANION.  UaiaroT. 


THE  NATIONAL  BANK  OF  SGOTUNO  LIMITED 

IMCORPORATED    BY    BOYAL    CHARTBR    AND    ACT    OF    FABLIAMBNT. 

ESTABLISHED    1825. 

Capital  Subscribed,  £5,000,000.    Paid  up,  £1,000,000.    Uncalled,  £4,000,000- 

RESERVE  FUND,  £700,000. 


Head  OfBLce- 

J.  S.  COCKBURN,  Genibal  Misaqeb. 


-sidim^surgh:. 

GEORGE  A.  HUNTER,  Shcretab?. 


London  Ofnc8-37  NICHOLAS    LANE,   LOMBARD   ST.,  E.C. 

J.  FERGUSON,  Manager.  DUGALD  SMITH,  Assistant  Manager. 

Eyery  description  of  Banking  Easiness  transacted,  including  the  purchase  and  sale  of  Slocks,  Shares,  Securities,  &e.;  the 
c»Uection  of  Dividends  and  Coupons  whether  payable  in  Great  Britain  or  abroad;  the  issue  of  Drafts,  Letters  of  Credit,  and 
Circular  Notes  payable  in  the  principal  Cities  and  Towns  throughout  the  World;   and  Cable  transfer  of  Eemittances  to  all  parts. 

The  Agency  of   Colonial   and  Foreign   Banks  is  undertaken,  and  the  Acceptances  of   Customers  residing  in  the  Oolenies  OZ 
elsewhere  abroad  domiciled  in  London  are  retired  on  terms  which  will  be  furnished  on  application. 
^  w>  The  Officers  of  ths  ^ank  are  bound  to  secrecy  as  regards  the  transactions  of  its  Customers. 
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BANK  OF  MONTREAL 

Established  In  1817. 

Capital  Paid  ap,  $16,000,000. 

Reserve  Fund,  $lfi,00n,ooo. 

Undivided  Profits,  «1,414,423. 

BOARD  OP  DIRECTORP. 
Sir  Vincent  Meredith,  Bart.,  Pros;<3ent. 
0.  B. Gordon,  Esq.,  Vicc-Prcei-Unt. 
B.  B.  djigns,  Esq.,  A.    BaamgarteD,  E.sq.,  William 
MoMaster,  Ebo.,   Lord  Bhauehnesay,  K.C.Y.d.,  H.  R. 
Drommond,  Major  Herbert  Molson.  M  l',,  .sir  William 
Maodonald,0.  K.  Hosmer,  Esq.,  D.Foroea  Au^8,EBq., 
Harold  Kennedy,  Esq. 

Head  Office:  Montreal. 
General  Manager :    Sir  Frederick  V.'lIUaniB-Taylof, 
LL.D.    AESlstant  General  Manager:    A.  D.  Braltb- 
walte,  Esq. 

Branches  and   Agencies  tbroaghont  Canada   and 
Nowfocndland ;   also    at    New    York,   OhlL-ago    and 
Spokane  In  the  United  States,  and  at  Mexico  City. 
rx)NDON  Offices  : 
47  Threadneedle  Street,  London,  E.C.  2., 
9  Waterloo  Place,  Pall  Mall,  S.W.  1. 
London  Committee :  Sir  Thomas  Sklnnei,  Bart.! 
A.  Macnider,  Esq. 
Manager:  George  Cyril  CaseelB. 
Flncinclal    Agents  of  tho   Qovcrnment 
of  the  Dominion  of  Canada. 
The  Bank  andertakes  monetary  buslnesB  with  all 
AJUad  and  neotral  countries,  and  witb  its  numerone 
Branches  offers  exceptional  facilities  lor  t!ie  transaction 
at  a  genera)  Banking  haainess  In  Canada,  Newloond- 
CaAd  aud  the  United  States. 


THE  ROYAL  BANK  OF  CANADA. 

Capital  Paid  up     -  -  -    $12,911,700 

Reserve  Funds       ...    $14.. 324.000 

Agwi-egate  Assets .  -  8285,000,000 

Head  Offlee-MONTREAL. 

8il  HEBBBBT  S.  HOLT,  fi.  L.  PBA8B, 

Pretident.     Fiee-Presidfra  <*  Managing  DireeVtr, 

0.  E.  NEILL,  Oerural  itanai/rr. 

3C0  Branches  in  Canada  and  NewlounUand. 

85  Branches  in  Cuba,  Porto  Rico,  Dominican  RepabUc 

Costa  Rica  and  Vcnezoel  i. 

BBANCHES  IN  BRITKH  WE,<T  I.N'DIBE. 

ANTIODA  — St.     John's;      BAEUMas  —  Nassau; 

BAKBADOS— Bridgetown;       DOMIMCA— Rosean  ; 

QRHNADA— St.    George's;     JA.UAICA— KlogBton  ; 

ST.      Kirrs— Baiseterre  ;        TRENIDAD— Port    ol 

Spala,  San  Fernando;   BRITISH  O'JLVNA— Georee- 

town,  N'ew  Amsterdam,  Bose  Hall;   BHI'ri8H  HON- 

DOaAS— BeUte. 

Hew  York  Agency,  Oorner  William  &  Cedar  Streeta. 

LONDON  OFFICE) 

Bank  Building^Si  Princes  Street,  E.Ci 

T.  B.  WHTTLBT,  JAMES  MACKIB, 

Manager,  Joxnt  Manager, 


THE      CANADIAN      BANK 
OF    COMMERCE. 


HEAD    OFFICE 


TORONTO. 


Pald-np  Capital    ...    $15,000,000  (£3,08J,192) 
BeservePund        ...    JIS.MO.OOO   (£2,773,972) 
PToiimt:    Sm  Edmund  Walker,  C.V.O.,  LL.D., 
Omrrat  Manager     JOHK  AtRD.  p.OX. 

A.t$iaant  Otneral  Manager  :  H.  V.P.JONBS. 


Over  370  Bpanehes  throughout  CANADA,  and 
to  NEWFOUNDLAND,  THE  UNITED  STATES 
and  MEXICO. 

LONDON  OFFICE  :    2  LOMBARD  STREET,   E.O. 

A  general  Banking  Business;  conducted  with 
ALL  POINTS  IN  NORTH  AMERICA. 

0.  CAMiUK,  Manager. 


T 


HE     UNION      BANK     OF 
AUSTRALIA,  Limited. 


ESTABLISHED  1837.  INCORPORATED  1880. 

AstliorUad  ud  Issued  C^iUl,  £S,000,00«. 
tUd-lc  CpiUl        <3.000,000> 

Boerr.  rand  (l.MO.OOo/ 

,    BMiirre  LUbUllr  ol  Piopdetcn  -         *.IKO0O« 

Total  CplUl  uid  Ecerr. 


totetbei  U.MO  on 


<7.9SI>.l>0a 


HEAD  OPPIOB  :    71  COBNHXLL,  LONDON.  E.O.  S. 

DBAPT3  are  granted  on  the  Pank's  branches 
fiferoogbout  the  Australian  States  and  Dominion  of 
New  Zealand. 

TBLEORAPHIO  REMITTANCES  are  also  made. 

BILLS  are  purchased  or  sent  for  collection. 

DEPOSITS  are  received  tor  filed  periods  on  terms 
which  may  be  ascertained  on  application. 


BANK  of  NEW  SOUTH  WALES. 
EstabUshed  1817. 
LONDOH  OPFIOB ;    89  Threadneedle  Street,  E.G. 


Fald-np  Capital 
Beierve  Fund 
Reserve  Liability 
ot  Proprtetoii 


The  London  Office  issnea  Drafts  on  demand  on  its 
Head  Office  and  Brancbes  in  Aoetralia,  New  Zealand, 
Tasmania,  Fiji  and  Fapaa,  and  on  its  Corresp  on  dents 
In  Tasmania,  Makes  Mail  and  Cable  Trani^fers.  Ne- 
gotlatea  and  CoUecta  EilU  of  Exchant^e.  Kecelvea 
Depoeita  for  fixed  periods  on  terms  wbich  may  be 
known  on  application ;  aad  conducts  every  description 
at  AoAtialaiian  banidng  bn^iness. 

DAVID  GEOEQE,  Manager. 


THE     MECHANICS     AND     METALS 
NATIONAL     BANK 

OF  THE 

ClTf    OF    NEW    YORK. 

Established  1810. 

OtPlTJl,   (Fril.T  Paid)       $6,«»,000 

SuBPLUs  AND  Undivided  PporiTS  ...  ^9,000,000 
THIS  BANK  HEC'tnTES  ACCOUNTS 
OP  BANKS.  BANKERS,  CORPOllA- 
TIONS.  FIRMS,  AND  INDIVIDUALS 
ON  FATOURABLE  TERMS,  AND 
GRANTS  TO  ITS  DEPOSITORS 
EVERT  F.VCILITY  CONSISTENT 
■WITH  PRUDENT  AND  CONSERVA- 
TIVE BANKING  METHODS.  COR- 
RESPONDENCE INVITED. 

FOREIGN    DEPARTMENT. 

Finances  Exports  nnd  Imports,  buys  and  sello 

Foreign    Exchnngc,    Telegrnphic   Transfers,    &c., 

and  makes  Collections  on  all  parts  of  the  world. 

London  Banefrs  : 

LONDON  .TOINT  STOCK  BANK  LTD. 

LONDON   CITT   AND  MIDLAND    BANK    LTD. 


THE     LONDON     AND     RIVER 
PLATE  BANK  (.Limited). 

Established  1863. 

Authorised  Capital „      £4,000,000 

Paid-up  Capital        1,800,000 

Eeserre  Fund  : „.       3,000,000 

Branches. 

ARGENTiyE. — Buenos  Aires,  Rosario,  Mendoia 
Concordia,  Bahia  Blanca,  Cordoba,  Tucuman,  Parana 
Barracas  (Buenos  Aires),  Once  (Buenos  Aires),  Boca 
(Buenos  Aires),  Calle  Sante  E6  (Buenos  Aires),  Calle 
B  de  Irigoyen  (Buenos  Aires). 

URUGUAY. — ifontevideo,  Montevideo  Agency  (Calle 
Rio  Negro),  Paysandu  (Agency),  Salto (Agency). 

BR-AZIL  . — Rio  de  Janeiro,  Sao  Paulo,  Santos 
Pemambuco,  Para,  Bahia,  Victoria,  Ourityba,  Manaos 
(Agency). 

CHILI.— Valparaiso. 

FRANCE.— Paris  (16  Rue  Hal^yr). 

Agency  in  New  York  and  Agents  thronghont  the 
World. 

letters  of  Credit,  Drafts  and  Cable  Transfers  issued 

Bills  negotiated,  advanced  upon,  or  sent  tor  collec- 
tion. 

7  Princes  Street,  B.O. 


IMPERIAL  Um  OF  CANADA. 


Head  Office— TORONTO. 


Capital  Paid  up 
Reserve  Fund 


87,000,000 
87,000,006 


The  Br.inches  of  the  Bank  in  Ontario, 
Quebec,  Manitoba,  Saskatchewan,  Alberta, 
and  British  Columbia  provide  exceptional 
Banldng    facilities   for  Settlers. 

Agents  in  Great  Britain; 

ENGLAND — Lloyds    Bank    Limited     (London    and 
Branches. ) 

SCOTLAND — The  Conamercial  Bank   of  Scotland, 
Limited  (Edinburgh  and  BraDches). 

IRELANI>-Bank  of  Ireland  I  Dublin  and  Branches) 

Aijents  in  France  : 

Credit  Lyonnais.         Lloyds  Bank  (France)  Limited 


ONDON  BANK  of  AUSTRALIA 

J  LliflTED, 


71  Old  Broad  Street,  B.O- 

SnbBcrfbed  Capital £1,276,747  10    0 

Paid-np  Capital         6R9,670     0     0 

Reserve  Fond  and  Undivided  Proflta  375,CSi)  11  H 
Beserre  LlabiUty  of  Proprietore  ...  606.963  10  0 
Remittances  made  by  Cable.  Drafts,  Letters 
of  Credit  and  Circular  Notes  ifisned  upon 
Branches  and  Ag-ents.  Bills  on  Anstralasia 
Defrotiat-*^!  or  sent  for  ooUection.  Depoeite  re- 
oeived  for  periods  and  at  rate*  which  may  be 
asoertained  on  application,  and  every  descrip- 
tion of  Banking  baeinees  oondacteil  with  Aus- 
tralia. 


THE    WESTERS*^ 
AUSTRALIAN     BAIMK. 

Established  1841. 


o  o 


Paid-up  Capital     £260,000 

(25,0011  .Shares  of  £10  each) 

Reserve  Fund        £630,000    O    O 

Reserved  Profits        ...         £29,979     O    O 
Reserve   Liability  of  Shareholders, 

£250,000. 
Dr.i'tP  issued,  Keniittauccfi  cabled.  Bills  negoti.atcd 
or  collected.  Deposits  received  for  fixed  periods  nt 
rates  to  be  af^certaioed  on  application, and  ail  linking 
and  Exchange  Business  connected  with  Western 
Australia  conducted  through  the  London  Agents, 
The  Bank  of  Adelaide,  tt  Leadeotiall  atreefc  E.S. 


THE    FOURTH    STREET    NATIONAL 
BANK,  PHILADELPHIA. 

CAPITAL  FOLLY  PAID      J3,000,000 

SHAREHOLDERS'  LIABILITY    ...     »3, 000,000 
SURPLUS    AND    PROFITS  ...     »6,686,833 

B.  P.  SHANBAOKBE,  President, 

PRANK  G.  B0(5ERS,  Vice-President, 

E.  }.  OLARK,  Vlce-Pres.  and  Oashlei. 

W.  K.  HARDT,  Vice-President. 

W.  A.  BCLKLEY,  Asst.  Oashlei. 

0.  V.  SHAW,  Jr.,  Asst.  Cashier. 

W.  B.  HUMPHREYS,  Asst. Oashlei. 

Bills  of  Exchange  issued  and  Telegraphic  Trsiufen 

made  to  all  parts  of  the  world.     Letters  ol  Credit 

issued  in  Sterling,  available  throughout  the  world,  in 

Dolbrs  throughout  the  United  States,  Canada,  Mexico 

the  West  ladies,  .to. 

Travellers'  Checks  issued.    OoUectlonfl  made  every- 
where.   Act  as  Agents  for  Foreign  Banks  to  draw  oa 
tho  United  States.    Correspondence  solicited. 
Cable  Address—        I         London  Agents — 

"POUEBANK."  I    SAMUEL  MONTAQU  »  00. 

LONDON  OITY  AND  MIDLAND  BANE,  IffD. 

LLOYDS  BANK  LTD. 


NATIONAL    BANK     OF    INDIA 

LIMITED. 

Banken  to  tha  Qoyemment  in  Brltlih  Bait  Africa  aod 

Uganda. 

HEiD  Oppicb: 

86  BISH0P3QATB,  LONDON,  E.G.; 2. 

Branooes: 

Cochin  (S.  India)  Newara  Eliya 


Oalcatta 

Bombay 

Madras 

Kara«^hi 

CawnpoM 

Lahore 

Amritsai 

Delhi 

TuticorlD 

Dar-es-Salaam 

Tanga 


Ohittagong 
Bangoon 
Mandalay 
Aden  and 

Aden  Point 
Colombo 
Kandy 


British 

East 
Africa 


ZanEibar 

Mombasa 

Nairobi 

Nakorn 

KiBumn 

Entebbe   \ 

Kampala  \  Uganda 

Jlnja  ) 
occupied  territory, 
German  East  Africa, 


SUB^CKfB ED  CAPITAL £2,000,000 

PAID-UP  CAPITAL  £1^000,000 

RESERVE  FUND £1,250,000 

LoNix>s  Bankers — Bank   of   England  ;    National 

Provincial  Bank  >jt  England,  Limited ;  National  Bank 

of  Scotland,  Limited. 
The  Bank  conducti  every  description  ot  Eastern 

Banlclng  bosinesa. 
Deposits  received  tot  fixed  perlodB  at  rates  to  be 

obtained  on  appUoatlon.    Interest  payable  Jana  SO 

and  December  31. 
Current  accoantfl  are  opened,  and  provided  they  do 

not  ff^ll  below  £200  Interest  le  allowed  on  the  mlnlmnm 

monthly  balances  at  the  rate  ot  3  per  cent,  per  annom. 


THE  EASTERN  BANK, 
LIMITED. 

Head  Office  : 
4   CROSBY    SQUARE,    LONDON,   B.C. 


Subscribed  Capital 
called  up 


„       £1,S00,OOO 
_  ASOO.OOO 


Reserve  Fund       _  £70,000 

Reserve  Liability  of  Shareholders    £000,000 
BOARD    OF    DIRECTORS. 

The  Eight  Hon.  LORD  BiLironR  or  BUBUHOH,  E.T, 

(Chairman), 
sm  BDW4RD  S4SS00N    Bart.     BMILR  FRANOqUI,  Ee<k 
J.  0.  QEOR0E3  BOL'ILLAT,  Esq.    3.  8.  HASKBLL,  Esq. 

a.  Bbomlet-Mabtin-,  Esq,      LT.-COL.    J.    Lkiob 

Branches:  [Wooi.,O.M.O 

BOMBAY,     CALCUTTA.     BAGDAD.     BASBA. 

AMARA. 

The  Bank  issues  Drafts,  Telegraphic  Transfers  and 
Letters  of  Credit,  Negotiates  and  Collects  Bills  of 
Exchange  and  transacts  Banking  and  Agency  busi- 
ness in  connection  with  the  East  on  terms  to  be 
had  on  application. 
Deposits  are  received  for  1,  a,  or  3  years  at  6  per 
cent,  per  annum,  and  on  current  accounts  Interest  ia 
allowed  at  2  per  cent,  pel  annum  on  the   mlnimnm 

monthly  balances.  

v.  H.  SUTTON,  Konoflsr. 


Ernesto  T0RplyUIST&c8. 

LIMITADA, 

BUENOS    AIRES. 


Established  1  S30. 


Oldest   Business   Establishment  in 
the  River  Plate. 


CAPITAL  FULLY  PAID  UP  AND   RESERVES, 
£2,500,203. 


GENERAL  FINANCiAL,  BANKING 
AND    COMMERaAL    BU&lN£Sak 
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Association  -  Limited 

pays  no  Commission,  and  with  a  Record 
Economy  in  Management  issues 


on-partieipatmg  policies 
at  lower  rates  than  other  offices. 


^      Example  of 
Annual  premiums; 


*<"•  £1«000  Ass 


urance 


Age. 

30 
40 
50 


At  death. 


At  65  or  death. 


£16:8:   4 

£20:17:   6 

23:0:10 

32:    5:10 

34:1:   8 

58:15:   0 

but  its  participating  contracts  are 

more  attractive  still. 


81  King  William  Street, 
London,  E.G.  4. 


H.   M.   TROUNCER, 

Actuary  and  Manager, 


(itoM 
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L  POST  FREE  7d.  (U.K.) 


THE  BANK   OF  TAIWAN, 
UMITED. 
Incorporated  by  the  Special  Charter  of  the  Imperial 
Japanese  Government.  1899. 


Head  Office 


TAIPEH,  FORMOSA, 


BRANCHES :— Tokio,  Kobe,  Osaka, 
Amoy,  Canton,  Foochow,  Hongkong, 
Hankow,  Samarang,  Shanghai,  Singapore, 
Swatow,  Soerabaya,  Yokohama,  and 
principal  towns  in  Formosa  (Taiwan],  &c. 

The  Bank  has  Correspondents  in  the 
Commercial  Centres  of  Russia,  Manchuria, 
Indo-China,  India,  Philippine  Islands,  Java, 
Australia,  America  and  elsewhere. 


London  Office  : 
58    OLD    BROAD    STREET,   E.C. 


COMMONWEALTH    BANK    OF 
AUSTRAUA. 

Gaaracleed  by  the  Australian  Covernmcot. 
Branches  and  Agencies  throughout  Australasia. 
Banking  and  Exchange  Business  of  every  description 

transacted. 
Bankers  to 

The    Government    of    the    Commonwealth    of 
Aostralia 

The  Government  of  South  Australia. 
The  Government  of  Tasmania. 
2,700  Savings  Bank  Branches  and  Agencies  at  Post 

Offices  in  Australin  on  December  31st,  1916. 
316,601  Savings  Bank  depositors  bad 

Balances  £10.809,074 

General  Bank  Balances  29,320.549 

Other  items       1,170,212 


London  Office ; 


£41,299,835 


36-41  NEW  BROAD  STREET,  E.G.  2. 

C.  A.  B.  CAMPION,  Manager, 


B 


ANCA    ITALIANA 
S  C  O  N  T  O. 


DI 


Authorised  and  Subscribed  Capital  Lires  11 S  million' 

Paid-up  Capital  , ,     83  millions 

Deposits  and  Current  Accounts 

(Dec.    31st.    1916  »    685  millions 

Cash  in  hand  and  with  the  Bank 

(Dec.   31st,  1916) „      49  millions 

Central  Management  and  Head  Office  t 
ROME; 
Branches  at : — Genoa,  Milan,  Naples,  PalennOf 
Turing  Venice,  Bologna,  Busto  Arsizio,  Catania, 
Florence,  Ancona.  Biella,  Como,  Monza,  Sanremo. 
Verona,  and  50  others  in  the  CHIEF  CENTRES 
OF  ITALY. 

Paris.— Office,  2  Rue  Le  Pelctier. 

London  Clearing  Agents  :   The  London  and  South- 
western Bank,  Ltd.,  168  Fencburch  Street. 


RUSSIAN    AND     ENGLISH 
*^  BANK. 


31  &  33  BISHOPSGATE, 
LONDON,  E.C. 


28  NEVSKY, 
PETROGRAD, 


Rt.  Hon.  LORD  BALFOUR  OF  BURLEIGH.  Kt., 
Chairman  of  English  CouncU. 
COUNT  A.  A.  BOBRfNSKY, 
Cfaairman  of  Russian  Council. 


Capital  Fully  Paid  up 
Reserve  Funds 


Rbls.  15,000,000 
Rbls.   3.500,000 


The  Bank  transacts  every  description  of  Banking 
Business  and  extends  facilities  for  trade  between 
Great  Britain,  Russia,  Scandinavia,  France.  Italy, 
America,  &c. 

A.  KIAER,  London  Manager. 


B 


ANCA  COMMERCIALE 
ITALIANA. 

HEAD  OFHCE:  MILAN. 

Tnunnx]  fCify  Office:  1  Old  Broad  St., E.C. 
LONDON  I  West-End    Agency  I     12  Waterloo  Place, 

Regent  St.,  S.W. 
Paid-up  Capital,  £8.240,000.    Reserve,  £2,332,477 
Manager — E.  Consolo. 
c  L  u  .    '  G.  CosU.  R.  B.  Handley, 

Sub-Managers  I  (-2uccoii. 
Branches  in  Italy  : — Ancona,  Bari,  Bologna,  Cag- 
liari,  Catania,  Florence,  Genoa,  Leghorn,  Messina, 
Naples,    Palermo,    Perugia,    Pisa,     Rome,    Sassari, 
Savona,  Syracuse,  Turin,  Venice,  Verona  ;  AND    IN 
ALL  IMPORTANT  COMMERCIAL  CENTRES. 
CORRESPONDENTS  TO  THE  ITALIAN 
TREASURY. 
Agents  in  London  for  I — 
BANQUE    FRANtJAISE    et    ITALIENNE    POUR 
L'AM^RIQUE      DU     SUD,  Buenos  Aires,  Rio  de 
Janeiro,  San  Panio,  Santos,  &c,  and 

SOCIETX     COMMERCIALE     D'ORIENTE, 

Milan,  Tripoli,  Avlona,  &c. 

Agents  and  Correspondents  in  all  parts  of  the  world. 


DANKAKTIEBOLAGET 
SODRA  SVERIGE. 

Head  Office      ...       HELSINGBORG  (Sweden). 

Branches :  Stockholm,  Gothenburg,  Malmtl.  Bora 

and  in  47  other  places  in  Sweden. 

Capital  Fully  Paid  Kr,  30,000,000 

Reserves,  about     Kr.  15,000,000 

Best  connection  for  all  who  have  Banking  busi- 
ness with  Scandinavia. 

Inquiries  and  applications  for  terms  are  cordially 
invited. 


TANDARD        BANK 

of  SOUTH  AFRICA,  LTD. 

Bankers  to  the  Government  of  the  Union  of  South 
Africa  in  Cape  Province  ;  to  the  Imperial  Govern- 
ment in  South  Africa  ;  and  to  the  Administration 
of  Rhodesia. 

...      £6,194,100 


SUBSCRIBED  CAPITAL... 

PAID-UP  CAPITAL 

RESERVE  FUND     

UNCALLED  CAPITAL     ... 


BOARD  OF  DIRECTORS— 


£8,194,100 


W.  R  Arbuthnot,  Esq. 
Sir  David  Miller  Barbour, 

K.C.S.I.,  K.C.M.G. 
Robert  E.  Dickinsop.Esq. 
James  Fairbairn  Finlay, 

Esq.,  C.SJ 


Horace  Peel,  Esq. 

William  Smart,  Esq. 

Right  Hon.  Lord 
Sydenhann,  G.C.S.I., 
G.C.M.G..  G.CJ.E. 

H.  L.  M.  Tritton,  Esq. 


HEAD  OFFICE  :  10  CLEMENTS  LANE, 

LOMBARD  STREET.  LONDON,  E.C.  4. 

New  York  Agency  :   55  Wall  Street. 


OVER  250  BRANCHES  AND  AGENCIES  IN  SOUTH 
AND  EAST  AFRICA. 

EVERY  DESCRIPTION  OF  BANKING  BUSINESS 
transacted  with  the  Cape  Province,  Natal,  Orange 
Free  State,  Transvaal,  Rhodesia.  Nyasaland, 
East  Africa  Protectorate,  Uganda,  Zanzibar, 
Portuguese  East  Africa,  South-West  Africa  Pro- 
tectorate, and  the  Belgian  Congo,  and  the  Bank's 
Agencies  in  New  York  and  elsewhere. 

CURRENT  ACCOUNTS  are  opened  on  the  usual 
terms. 

DEPOSITS  RECEIVED  for  fixed  periods  at  rates 
which  may  be  ascertained  on  application. 

BILLS  NEGOTIATED  and  COLLECTED. 

MAIL  and  TELEGRAPHIC  REMITTANCES  made. 

LETTERS  OF  CREDIT  and  DRAFTS  granted  on 
the  Branches  and  Agencies  of  the  Bank. 

THE  BANK  ISSUES  CIRCULAR  LETTERS  OF 
CREDIT  available  in  all  parts  of  the  World. 

COMMERCIAL  LETTERS  OF  CREDIT  issued. 

PURCHASE  and  SALE  of  Stocks  and  Shares  effected. 

DIVIDENDS,  ANNUITIES,  ETC.,  received. 

EXECUTOR  and  TRUSTEE  Business  undertaken. 
The  Officers  of  the  Bank  are  bound  not  to  disclose 

the  transactions  of  any  of  its  customers. 

FRANCIS  SHIPTON,  London  Manager. 


B 


RITISH  COMMERCIAL  BANK 

UMITED. 


Authorised  Capital «,000,««0 

Paid-up  Capital        £500,000 

Head  Office  i  43  COLEMAN  STREET,  E.C. 
Branch  at  Calcutta. 
Correspondents  in  Russia,  United  States,  and  io  ■■ 
European  Countries. 

Current  Accounts  are  opened  on  nsoal  terma  and 
Deposits  received  for  fixed  periods  at  rate*  which 

may  be  ascertained  on  application.  

SHIPPING  and  COMMERCIAL  CREDITS  ar* 
opened.  Advances  against  merchandise  and  aP' 
proved  securities,  Bills  negotiated  and  collected. 
Telegraphic  Remittances  to  all  parts  of  the  World. 
The  Bank  ii  especially  organised  for  the  develop- 
ment of  trade,  and  every  description  of  British  aii4 
Foreign  Banking  business  transacted.  .^ 

G.  H.  BUTTERFIELD,  Manager, 
Tele.  No.  I   London  Wall  3154/5. 

THE  RUSSIAN    COMMERCIAL 
AND  INDUSTRLVL  BANK. 


CAPITAL  PAID  UP 
RESERVE  FUND 


...    £3.703,704 
...    £1.046.960 


PETROGRAD,  MOSCOW. 

PARIS, 
and    over    100    Branches    in    Rassia. 


London  Office*  : 
24/28  LOMBARD  STREET,  E.C, 

V.  C.  B.  JONES,  Acting  Manager. 


B 


ANCO     DEL     PERU     Y 

LONDRES.  UMA.  PERU. 


Subscribed  and  Paid-op  Capital  ... 
Reserve  Fond 


.  £P.  500.004 
£P.  200.009 


BRANCHES  IN 
Piura>  Callao,  MoUendo, 

'Chidayo,         Cerro  de  Patco,     Arequipa, 
PacasmayOf     Chincha  Alta,         Cuzc^. 
Trujillo,  lea,  Iquitos* 

Huaras,  Huancayo,  Huacho. 

Letters  of  Credit,  Drafts  and  Cable  Tfansfen 
issued.  Bills  negotiated,  advanced  upon,  or  tent 
for  collection. 

London  Agents ;  The  Anglo-South  American  Bank 
Ltd.,  Old  Broad  St.,  London,  EX. 


EU     and    CO;S    BANK 

LIMITED. 
ZURICH  (Switzerland). 

Founded  1755, 


Capital   Paid   up  and> 
Reserve  Fund        / 


Frs.  46,000.00« 


EVERY  DESCRIPTION  of  BANKING  BUSINESS 

TRANSACTED. 

Bills  of  Exchange  negotiated  and  collected* 

Drafts  and  Letters  of  Credit  issued. 

Telegraphic  Transfers  effected. 
Booking  and  Travel  Department. 


B 


ANCO      DE      CHILE. 

London  Agency — 
94  GRACECHURCH  STREET,  E.C. 

Chilian  Dollart. 

Paid-np  Capital        ... *^K'JS! 

Reserve  Fund 22,000.000 

Reserve  Uability  of  Shareholdera  ...      40.000.000 

Reserve  Fund  in  Gold  of  18d 5.000,080 

Head  Offices :    Santiago  and  Valparaiio. 
Branches  in  all  parts  of  Chile. 
The  London  Agency  transacts  every  class  of  Bank* 
ing    business    with    Chile.    Current    accounts    also 
opened  and  deposits  received. 


i1 
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MEYER  &  CHARLTON  GOLD  MINING  GO. 


LIMITED. 

{Incorporated  in  the  Transvaal.) 


ABRIDGED   REPORT   OF  THE  DIRECTORS  for  the  Year  ended  Deeember  31,  1916,  to  be  submitted  to  the 

Meeting  to  be  held  June  28,  1917. 


CAPITAL.— The   Capital   remains   unaltered  at  £200,000,    in   shares 
of  £1  each,  all  issued  and  fully  paid  up. 

PROPERTT. — The    property     of    tho     Company    consists    of    the 
following:—  ■ 

Ground  held  under  freehold  as  well  as  mynpacht 
and  claim  licence  covers  an  area  equivalent 
to  80.7784  claims,  of  which  4.4276  claims  are 
north  of  the  outcrop,  and  the  reef  claims  are  76.3508 
The  undermining  rights  of  certain  Bewaar- 
plnatsen.  Water-rights,  &o.,  acquired  from 
the  Government  (tho  consideration  payable 
to  the  Government  being  10.8668  per  cent, 
of  the  annual  net  produce  of  the  Com- 
pany), equivalent  to    a  claim  area  of      ...    13.7129  claims. 

90.0637  claims. 


In  addition  the  Company  holds  the  surface  rights  of  Bewaarplaatsen 
and   Water-rights  and  10  Stands. 

PROFIT  AND  FIN-ANCIAL.— The  Profit  and  Loss  Account  shows 
that  the  total  revenue  for  the  year  from  all  sources  amounted  to 
£453  159  9s  7d  and  the  expenditure  to  £169,193  8s.  id.,  leaving  a  gross 
profit  of  £283,966  Os.  llrf.  This,  together  with  an  amount  of 
£129  6s  9d  transferred  from  Revenue  Appropriated  for  Capital  Ex- 
penditure, added  to  the  credit  balance  of  £122,478  2s.  4d.  brought 
forward  from  the  previous  year,  gives  a  total  available  profit  of 
£406,573  98.,  which  has  been  dealt  with  as  under:— 

Dividends  Nos.  53,  of  45  per  cent.,  

and  54  of  55  per  cent.  ...  £200,000  0  0 
Estimated  Profits  Tax  for  1916  ...  £26,790  2  0 
Estimated  percentage  of  net  pro- 
duce for  1916  due  to  the  Govern- 
ment of  the  Union  of  South. 
Africa  in  respect  of  under- 
mining rights  of  Bewaar- 
plaatsen,   &c 29,112    5    9 


By  Property 
Mynpacht  Freehold 
Mine  Equipment — 
Permanent  Works 
Machinery  and  Plant 
Building 


At  Dec.  31,  Expenditnra, 

1915.      .  1916. 

£423,851  14     6  — 

4,283  19     6  Cr.£60    0    0 


69,533    3 

160,703    8 
15,815    7 


800     8 

Or.  899  14 

20    0 


OB. 
At  Deo.  31, 
1916. 
£422,861  U    e 
4,233  19    8 

60,333  12  1 
169,803  13  8 
16,835    7    3 


£663,187  12    9    0'.£129    5    9      £663,053    7     0 


Mine    Development    (612,787     tons     fully 

des'eloped)  

Stores,  Live  Stock.  Vehicles,  &c     

Investments  (iecluding   £17,500   Transvaal 

3  percent.  (1958;      

Sundry  Debtors  

Paymenta  in  Advance 

Gold  in  Transit „ 

Cash  on  Hand — 
At  Bankers— 
On  Fixed  Deposit,  phis  accrued  interest 
£i3,000  British  Treasury  Bais,l8as  dis- 
count   

On  Oorrent  and   Dividend   Accounts  and 
on  Hand 


NU 

16,176  15 

11,341  11 
1,112  9 
2,824  1 
6,981     0 


£229,093 

7 

4 

32,625 

8 

0 

38,193 

5 

10 

299,917 

1 

? 

£1,000.411 

6 

0 

Less  .Vmount  over-estimated  for  1915 

Special  War  Levy         ...       i 

Miners'    Phthisis    Compensation    ... 

Income   Tax 

Depreciation     written     off     £17,500 

Transvaal  3  per  cent.  (19581  ... 
Balance    of    unappropriated    profit 

carried  forward  to  new  year  ... 


55,902    7    9 


55.902    2  9 

20,026  17  11 

930    6  7 

2,232  10  3 

5,250    0  0 

122,321  11  6 

£406,573    9  0 


DIVIDENDS.— Two  dividends  were  declared  during  the  year, 
namely.  No.  53  (of  45  per  cent.),  paid  for  the  half-year  ended 
30th  June,  and  No.  54  (of  55  per  cent.)  for  the  second  half-year, 
payable  to  shareholders  registered  at  tho  31st  December.  These 
dividends  amount  to  a  total  distribution  of  £200,000  for  the  year. 

The  total  dividends  and  bonuses  paid  by  the  Company,  aggregating 
£1.895,308  19s.,  amount  to  1,475  per  cent,  on  the  capital  issued  from 
time  to  time. 

GOLD  PRODUCTION.— The  full  mill  of  75  stamps  ran  343.02  days, 
and,  with  accessorv  tube  milk,  crushed  176,879  tons  of  ore,  yielding 
gold  to  tho  value  of  £438,882  12«.  6<f.,  equal  to  £2  9«.  7.502rf.  per  ton. 
The  working  expenditure  amounted  to  £169.193  8s.  Sd..  or  193.  1.572rf. 
per  ton,  leaving  a  profit  on  mining  of  £269:689  Ja.  lOd.  (30s.  5.930rf. 
per  ton).  The  recovery  shows  an  increase  of  4s.  4.947rf.  per  ton,  and 
the  working  costs  an  "increase  of  11.529(2.  per  ton  as  compared  with 
the  results  for  the  previous  year. 

ORE  RESERVES.— The  fully  developed  payable  ore  reserves  at  the 
3l8t  December  last  are  estimated  by  your  Manager  at  512,787  mining 
tons,  of  an  average  value  of  14.5  dwt.  over  an  average  sloping  width 
of  51.3  inches;  in  addition  there  were  161,410  mining  tons  of  partially 
developed  ore  of  an  average  value  of  17.1  dwt.  over  47  inches.  These 
reserves   have  been   paid   for  out  of  past  profits. 

GENERAL.— The  working  profit  of  £283.965  Os.  Ud.  for  the  year 
under  review  creates  a  new  record  for  tRis  Company.  The  fully 
developed  ore  reeervea  reflect  a,  further  increase  of  27,541  tons  in 
quantity  and  1.94  dwt.  in  value  as  compared  with  the  close  of  the 
previous  Tear.  The  partially  developed  ore  reserves  show  an  addition 
of  114,844"  tons. 

GEORGE  ALBTJ, 

Chairman. 
Johannesburg. 
7th  March,  1917. 


ABRIDGED  BALANCE  SHEET  AT  DECEMBER  31,   1916. 
DH. 
To  Capital  (Anthoria«d  and  Issued) — 

200,000   Shares  of   £1   each,  fnllv  paid, 
as  per  Balance  Sheet  at  December  31, 

1915  

Share  Premium  Account — 

As  per  Balance  Sheet  at  Deoemtwr31,1915 
Bevenue  Appropriated  for  Capital  Eipendi-  »". 

.    ture 


ABRIDGED  PROFIT  AND  LOSS  ACCOUNT  FOR  THE  YEAR 

DB.  ENDED  DECEMBER  31.  1916. 

Cost                                 (176,379  TONS  MILLED.) 
Per  Ton. 
».     d. 
9    4-576  ToMinIng  

0  5045      Sorting,  Cmahing,  and  Transport    

1  11-687       Milling  

1  11-488      Oyaniding 

2  0-773      General  Mine  Expenses        

1     0'727      Mine  Development  

3  3-276      Head  Office  Expenditure     


19     1-572 

30    6-93U      Balance  carried  down 


To  Balance  to  Appropriation  Accoont 


Talne 
Per  Ton 
I.      d. 

49    7-502    By  Gold  Won— 105,125-03  os.  fine  Gold 


By  Balance  brought  down 
Additional  Revenue- 
Bents.  Commissions.  &c. 


.     £82,967  16 

3,718  6 

.   17,456  17 

.   17,310  6 

18,257  15 

9.379  10 

.   20,102  16 

9 
2 

7 
6 
1 
11 
9 

£169,193 
.  269,689 

8  8 
3  10 

£438,882 

13 

6 

.  £283,966 

0 

H 

£283,966 

0  11 

OB. 

£438,882  13 

S 

£438,883  12 

6 

,  £369,689  3  10 
.   14,276  17  I 

£283,966 

0 

H 

Dr. 


ABRIDGED   APPROPRIATION   ACCOUNT. 


£200,000  0  0 
175,000  0  0 
288,058     7     0 


f    Snndry  (Creditors     

Unpaid  and  Unclaimed  Dividends 

Dividend  No,  54  of  55  percent,  on  £200,000 

at  olst  December,  1916 

SOTemment  of  the  Union  of  South  Africa 

Balance  of  Appropriation  Account 

Contingent  Liabilities     \ 


£1,370  10    6 


£663.058     7  0 

27.738    5  7 

8,085  12  2 

110.000     0  (1 

69,297    8  9 

122,231  11  6 


£1,000,411    5    0 


To  Government  of  the  Union  of  South  Africa — 
Estimated  Profits  Tax  1916  and  War  Levy, 
also  Estimated  percentage  of  Net  Pro- 
duce for  1916  in  respect  of  undermining 

rights  of  Bewaarplaatsen,  etc 

Dividends — 

No,  63 — 15  per  cent,  of  £200,000  ...  £90,000 

„    51— 65  per  cent,  of  £200,000  ...    110,000 


Miners*  Phtiiisis  Compensation       

Income  Tax        

Depreciation  written  off — £17,500  Transvaal 
3  per  cent.  (1968)      ...       , 


Balance  to  Balance  Slxeet    ... 


By   Balance  at  31st  December.  1915    

Balance  of  Profit  and  Loss  for  the  Tear  1916 


£75,928    0    3 


200,000  0  0 

930  6  7 

2,232  10  3 

5,250  0  0 

£284,341  17  6 

122,102  5  9 

£406,444  3  3 


Ob. 
£122,478    2    i 
283,966    0  11 

£406,414    3    3 


May  19,  1917.] 


THE     STATIST. 


Ill 


NEW  STEYN  ESTATE  GOLD  MINES, 


(IXCORPORATED    DC    THE    TRiS'SVAAL.) 


REPORT  OF  THE    DIRECTORS   for   the    Year    ended   31st    December,  I9I6,  to  be  submitted 

to  the  Meeting-  to  be  held  29th  June,  1917. 


To  the  Shareholders, 

NEW  STETN  E-STATE  GOLD  MINES,  LIMITED. 

Gextlemex, — Tour  Directors  beg  to  Gobmit  their  Report  en  the 
affairs  of  the  Company  for  the  year  ended  31st  December,  1916, 
tog-ether  with  the  Balance  Sheet,  Profit  and  Loss  and  Appropriation 
Acconnta  and  Auditors'  Eeport  at  that  date. 

CAPITAL.— The  Copit,<il  remains  unalfered  ot  £300,000,  in  £1 
shares,  all  issued  and  fully  paid  up. 

PKOPERTT.— Tour  Property  consists  of  the  following:— 

(1)  The  freehold  of  a  portion  of  the  farm  Tlakfontein,  3,687  acres 
in  extent  (equal  to  5.7  English  square  miles),  constituting  the  deep 
levels  of  the  Eoodepoort  Mines.  Upon  f^s  the  Company  owns  a 
mynpacht  (No.  261),  equivalent  to  250.848  claims,  together  with 
499.3357  mining  claims  on  the  south  and  west  of  the  mynpacht,  making 
in  all  750.1837  claims. 

(2)  On  the  farm  Eoodeport  No.  43  it  holds  250.8928  claims,  situate 
north  of  the  deep  level  block,  and  on  the  southern  boundary  of  the 
Durban  Roodepcort  Deep,  Limited. 

(3)  The  freehold  of  the  northern  portion  of  the  farm  Doornkop 
No.  46,  3,656  acres  in  extent  (equal  to  5.7  English  square  mil^s). 

(4)  20.9586  claims  on  the  farm  Yogelstruisfontein  No.  55. 
SUMMARY. — Deep  level  ground  south  of     the    Roodepoort    Mines 

(farms  Tlakfontein,  Roodepoort,  and  Togelstroisfontein)  1,022.0151 
Mining  Claims. 

Area  of  freehold  properties,  equal  to  llj  English  square  miles. 

The  revenue  collected  during  the  year  on  account  of  the  Com- 
pany's half-share  of  the  licences  from  companies  and  syndicates  owning 
claims  on  the  freeholds  of  the  fann£  Tlakfontein  and  Doornkop  was 
£1,203. 

FINANCIAL. — The  revenue  for  the  year,  from  interest,  licences, 
and  rent,  amounted  to  £3.775  53.  lid.,  and  the  expenditure,  including 
cost  of  administration,  claim  licences  and  taxes,  to  £4,877  35.  2d., 
leaving  a  net  loss  of  £1,101  175.  3rf.,  which,  deducted  from  the  un- 
appropriated profit  brought  forward  from  the  previous  year  of 
£54,435  75.  5d.,  leaves  a  credit  balance  of  £S,S>5  10s.  2d.  to  be  carried 
forward  to  the  current  year.  The  Reserve  Account  of  £54,473  O5.  5d., 
formed  from  premiums  received  from  the  issue  of  shares,  is  unchanged. 


The  financial  position  is  as  follows  :— 
Liquid  Assets — 

Cash  on  Fixed  Deposit  with  acorncd 

Interest,      and      on      Current 

Accounts         £5o,'533  12    4 

Payments  in  advance  for  Mynpacht 

Dies      74    1    6 

Sundry   Debtors 50  10    0 

Investments      (Mining     Company's 

Shares)  at  book  value 20,735    7  10 

Liabilities — 

Sundry    Creditors 


£76,493  11    8 
359  14    R 


Excess   of  Liquid   Assets  over  Liabflities   ...    £76,133  17    0 


GENERAL. — Tour  Directors  have  taken  tTie  opportunity  of  a  visit 
which  Mr.  G.  A.  Denny,  Mining  Engineer  (formerly  for  many  years 
intimately  associated  with  these  goldflelds5,  is  making  to  the  Rand, 
to  request  him  to  make  a  thorough  investigation  and  report  on  the 
influence  of  the  neighbouring  mines  on  your  property,  and  on  its 
development  at  some  future  date.  Mr.  Denny  is  at  present  engaged 
on  this  work. 

•  DIRECTORS. — Ton  will  be  requested  to  elect  two  Directors  in  place 
of  Messrs.  J.  Freudenthal  and  Arthur  French,  who  retire  in  terms  of 
the  Articles  of  Association,  but  are  eligible  and  offer  themselves  for 
re-election. 

AUDITORS.— It  is  with  extreme  regret  that  your  Directors  have 
to  report  the  death  of  one  of  your  Auditors,  Mr.  J.  N.  Webb,  in 
November  laet.  Tour  Directors  have  not  thought  it  necessary  to 
appoint  an  Auditor  in  his  stead,  and  the  audit  has  therefore  been 
completed  and  the  Balance  Sheet  signed  by  the  iate  Mr.  Webb'8 
coadjutors.  Messrs.  Douglas  Low  and  Co. 

Tou  will  be  asked  to  vote  remuneration  for  the  past  audit  and  to 
elect  an  Auditor  or  Auditors  for  the  ensuing  year. 

GEORGE  ALBU, 

Chairman. 
Johannesburg, 
7th  March,  1917. 


BALANCE  SHEET  at  Slst  Deeembep,  1916. 


De.  .. 

To  Capital,  300,000  shares  of  £1  each,  as  per  Balance  Sheet  at  31st 

December,  1915        ...        £300.000    0  0 

Reserve            54,473    0  5 

Sundry  Creditors 359  14  8 

Unclaimed  Dividends — As  per  contra 66    9  4 

Balance  of  Appropriation  Account  (Profits  unappropriated)  53,333  10  Z 


£408,232  14    7 


By  Property — 

As  per  Balance  Sheet  at  3l5t  December,1915 
Investments — Shares  in  a  Mining  Company 

Sundry  Debtors 

Payments  in  Advance — Mynpacht  dues 
Cash  at  Bankers — 

To  meet  Unclaimed  Dividends,  as  per  contra 
Cash- 
Bankers  on  Fitel  Deposit        

Add  Accrued  Interest     

With  Bankers  on  Current  Account  and 
on  hand 


Cr. 

£331,672  13    7 

20,735    7  10 

50  10    0 

74    1    6 

66    9    4 


£60,000 
1,215 


4,418    4    1 


55,633  12    4 


£408,23214    7 


GEOHGB  ALBU,  Chairman. 
ARIHUR  FRENCH,  Dirtctor. 


J.  T.  BLINKHORN,  Setretary. 
To  the  Shareholders, 

Nkw  Stets  Estate  Gold  Mi.v^,  Limited. 
We  report  that  we  have  examined  the  above  Balance  Sheet  and  accompanying  Profit  and  Loss  and  Appropriation  Accounts  with  the  Books  and  Vouchers 
of  the  Company  in  Johannesburg,  from  1st  January  to   3l3t  December,  1916,   and  with  the  accounts  received  Irom  London,  and  have  obtainel  all  the  informa- 
tion and  explanations  we  have  reqoireil  as  Auditors.  ^  In  our  opinion  such  Balance  Sheet  is  property  drawn  op  so  as  to  exhibit  a  true  and  correct  view  of  the  state 
of  the  Company's  affairs  according  to  the  best  of  our  information  and  the  explanations  given  to  us,  and  as  shown  by  the  Books  of  the  Company, 

DOUGLAS,  LOW  &  CO.,  AudUors. 
JOHAN'XMBrRG,  Incorporated  Accountanti, 

7th  March,  1917. 


PROFIT  AND  LOSS  ACCOUNT  for  the  Year  ended  Slst  Deeembep,  1916. 

Dr. 

To  Expenditure — 

Salaries,   including    expenses   of  London 

Committee  and  Foreign  Agencies 

Audit  Fees        ...         

Licences,  Mynpacht  Rents,  and  Quitrenta 
Paris  Responsible  Agent's  Remuneration 

French  Taxes 

General  Expenses,  Stationery,  Printing,  ic. 
On  account  of  investigations  relating  to 

proposed    subsequent    development    of 

property         


£1,055    0 

31  10 

2,911    6 

150    0 

56    7 

387  14 


285    5  10 


£4,877    3    2 
£4,877    3    2 


Cb. 

By  Revenue — 

Interest            

£2,472    5  11 

Licences— Owner's  Hiilf  Share  of  Claim 

Licences        

1,203    0    0 

Rents     

100    0    0 

£3,775    5  11 

Balance  to  Appropriation  Account 

1,101  17    3 

£4,877    3    2 


APPROPRIATION  ACCOUNT  for  the  Year  ended  Slst  December,  1916. 


Dr. 

To  Balance  brought  down 
,  Balance  to  Balance  Sheet 


£1.101  17 
53,333  10 


By  Balance  at  Slst  December,  1915 


Cr. 

...    £5J,435    7    5 


£54,435    7    6 


£54,435    7    5 


IV 


THE     STATIST. 


FMay  19,  1917. 


NEW    GOCH    GOLD    MINES,    LIMITED. 


(INCORPORATED    IN    THE    TRANSVAAL.) 


ABRIDGED  REPORT  OF  THE  DIRECTORS  for  the  Year  ended  31st  December,  1916,  to 
be  submitted  to  the  Meeting  to  be  held  28th  June,  1917. 


CAPITAL.— The  Capital  remains  imaltered  at  £550,000,  in  shares 
of  £1  each,  all  issued  and  fully  paid  up. 

PROPEETT.— Tour  property  consists  of  an  area  of  149.5910  claims, 
of  which  126.735  are  on  re*f  and  22.856  eituat©  north  of  the  outcrop  of 
the  Reef  Series.  In  addition  to  the  above-mentioned  claim  areas,  the 
Company  holds  two  water-rights,  bewaarplaatsen,  machine  stands  and 
other  ground. 

PROFIT  AND  FINANCIAL.— The  profit  from  mining  operations 
for  the  past  year  was  £107,115  3s.  lid.,  and  witTi  the  addition  of  sundry 
revenue  amounting  to  £5,748  Is.  9d.,  the  gross  profit  totalled 
£112,863  5s.  Bd.  This,  added  to  the  credit  balance  of  £32.623  16s.  M. 
brought  forward  from  the  previous  year,  give^  a  total  credit  of 
£145,487  2s.,  which  has  been  dealt  with  as  follows  : — 
Dividend  No.  8  of  5  per  cent.  ...  £27,500  0  0 
Dividend  No.  9  of  5  per  cent.  ...        27,500    0    D 


Estimated  Government  Profits  Tax  for  1916  (plus 

amount  under-estimated  for  1915)         

War  Levy      

Revenue  appropriated — 

For    expenditure    on    Machinery 

and    Plant          £528  18  10 

New    Development         1,000  10    1 


£55,000    0    0 


5.756  12 
4,085    3 


1,529 

2,864 

286 

8  11 
4    5 
2    6 

75.965  11 

0 

£145,487 

2 

0 

Minora'  Phthisis  and  other  Compensation 

Eng-lish   Income  Tax       

Balance,     being     unappropriated    profit    carried 
forward  


GOLD  PRODUCTION.— The  Mill  of  120  stamps  ran  for  347.572  days, 
and  (with  tube  mills)  crushed  355,000  tons,  yielding  gold  to  the  value 
of  £355,522  15s.  llrf.,  equal  to  IBs.  5.768rf.  per  ton.  The  working  costs 
totalled  £248.407  12s.  (158.  7.336<i.  por  ton),  leaving  a  gross  profit  from 
mining  operations  of  £107,115  5s.  Ud.  (5s,  10.432d.  per  ton).  As  com- 
pared with  the  previous  year,  the  yield  shows  an  increase  of  6.362J. 
per  ton,  and  the  working  costs  a  reduction  of  3.703d.  per  ton  milled- 

ORE  RESERTES.— The  fully  developed  payable  ore  reserves  at  the 
31st  December  last  are  estimated  by  your  Manager  at  404,185  mining 
tons  of  an  average  value  of  5.32  dwt.,  calculated  over  an  Jiverage  width 
of  77  in.  In  addition,  there  are  48,099  tons  of  partially  developed  ore 
of  an  estimated  value  of  4.76  dwt.  per  ton.  There  are  also  196,065 
tons  of  developed  ore  of  an  average  value  of  2.87  dwt.  over  46  in., 
which  are  at  present  classified  as  unpayable. 

GENERAL.— The  faulted  nature  of  the  reefs  in  the  lower  levels  of 
the  mine,  referred  to  in  the  previous  Annual  Heport  of  your  Directors, 
is  responsible  t6  a  large  extent  for  the  reduction  in  the  ore  reserves 
as  compared  with   the  end  of  1915. 

Arrangements  for  the  working  by  your  Company  of  20  claims  of  the 
City  Deep  Company's  mining  area  immediately  adjoining  the  New 
Goch  southern  boundary  have  now  l>een  completed. 

The  unappropriated  profit  of  £75,965  lis.  carried  forward  to  the 
new  year  is  represented  as  to  approximately  £42,000,  by  stores,  &c., 
on  hand,  and  the  balance  by  cash.  The  latter  is  being  retained  chiefly 
for  the  purpose  of  shaft  sinking  in  and  the  clevelopment  of  the  20  City 
Deep  claims  referred  to  in  the  previous  paragraph. 

GEORGE  ALBV, 

Chairman. 
Johannesburg, 
7th  March,  1917. 

ABRIDGED  BALANCE  SHEET  at  31st  December,  1916. 

Br. 


To  Capital  (Authorised  and  Issued)— 

550.000  Shares  of  £1  each,  fullv  paid,  as  per 
Balance  SbeetatSlst  December,  1915., 


,  Share  Premium  Account 


,  Revenue   appropriated    for   Redemption    of 
Debentures  and  Capital  Expeuditure— 
As  at  31st  December,  1915      £424,439    8    9 
Add    transferred     from 
Appropriation  Account 
during  year  1916.      ...        1,529    8  11 


..£106.250    0    0 


£550,000    0    0 


425,968  17    8 


Note.— Expended  in  the 
ananal  redemption  of 
Debentures  from  1st  July, 
1903.  to  1st  July,  1915  ... 
Expended  on  Equipment 
and  Development  in  ex- 
cess of  Working  Capital 
provided 


532,218  17    8 


360,000    0    0 


75,968  17    8 
£425.968  17    8 


,  Sundry  Creditors         

,  Unpaid    and     unclaimed    Dividends    and 

Debentures      

Dividend  No.  9  of  5  per  cent,  ou  £556.000]!. 
,  Government  of  the  Union  of  South  Africa. 
,  Balanoe  of  Appropriation  Account — 

Amount      unappropriated      at      31st 

December,  1915     

Add  Balance  brought  forward  from 
1916 


OoDtingent  Liabilities 


20,939  13 

3 

2,906    9 
27,600    0 
8,612  14 

8 
0 

0 

32,623  16    4 

43.341  14    8 

75,965  11 

0 

2,608    7    0 

£1,213,143    5 

7 

Or. 

At  3Ut  Dec, 

Expenditure, 

At  31st  Dec 

^ 

1915. 

1916. 

1916. 

By  Property      £520,486  12    7 

£520,486  12 

7 

Mine       Equipment       and 

Development — 

Permanent  "Works  ...         95,573    6    4 

_^ 

95,573    6 

4 

Macliiuerv  and  Plant 

t/f'ii- Proceeds  of  Sales)      376.429    4    8 

528  18  10 

376.958    3 

6 

Buddings       22,000  13    3 

22.000  13 

A 

Reservoirs  and  Dams          3,813  12    4 

— 

3,813  12 
£1,018,832    8 

4 

£1,018,305    9    2 

£528  18  10 

0 

Expenditure  on  DevelopH 

ment  unredeemed      ...        62,385  19    7 

1,000  10    1 

63,386    9 

£1,082,218  17 

33,378  13 

a 

£1,080,689    8    9 

£1,629    8  11 

8 

„  Stores.  Live  Stock,  Vehicles,  &c. 

0 

„  Investments      

1,804  17 

0 

„  Sundry  Debtors           

3,188    7 

1 

„  Payments  in  Advance 

3,697    6 

7 

„  Gold  in  transit              

..     17,142    0 

0 

„  Cash  on  band— 

At    Bankers,    on     fixed    deposit  plus 

accrued  interest 

58,358    6    4 

Ou  Current.  Dividend   and  Debenture 

Accounts  and  on  hand 

18,354  17  11 

76,713    4 

3 

£1,218,143    5 

7 

J.  y.  BLINKHORN,  Secretary.  GEORGE  ALBU,  Chairman. 

To  the  Shareholders,  ARTHUR  FRENCH,  Director. 

New  Goch  Gold  Mixes,  Limited. 
We  report  that  we  have  examined  the  above  Balance  Sheet  and  accompanying 
Profit  and  Loss  and  Appropriation  Accounts  with  the  Books  and  Vouchers  of  the 
Company  in  Johannesburg  from  1st  jTanuary  to  31st  December,  1916,  and 
with  the  accounts  received  from  London,  and  have  obtained  all  the  information 
and  explanations  we  have  required  as  Auditors.  In  our  opinion  such  Balance 
Sheet  is  properly  drawn  up  so  as  to  exhibit  a  true  and  correct  view  of  the  state 
of  the  Company's  affairs  according  to  the  best  of  our  information  and  the  ex- 
planations given  to  us,  and  as  shown  by  the  Books  of  the  Company. 

Johannesburg,  DOUGLAS,  LOW  &  00.,  1  am^>««. 

3rd  March,  1917.  Incori)orated  Accountants,  j"  •*-a'""rsj 


ABRIDGED   PROFIT   AND   LOSS   ACCOUNT   for  the 
Year  ended  31st  December,  1916. 

C365,000ton9  milled.) 


Dn. 

Cost 

per  Ton. 

s. 

d. 

7 

2-103 

U 

7-847 

1 

7-692 

1 

9-021 

1 

6189 

0 

6421 

0 

6063 

13 

7-336 

5  10-432 

19 

5-768 

To  Mining 

...    £130,947  18    5 

Sorting,  OruEhing  and  Transport 

11,934  16    3 

MUling     

29.948  19    3 

Oyaniding         

31.968    3    9 

General  Mine  Expenses       

26,141  12    4 

Mine  Development      

9,766  19  10 

Head  Office  Kipcnditore      

7,700    2    2 

Balance  carried  down 


Balance  to  Appropriation  Account 


248,407  12    0 
107,115    3  11 

355,522  15  11 

112,863    5 

B 

£112,863    5 

8 

Value 
per  Ton. 

».        J.  By  Gold  Won— 

19    6-768 


85.165-271  oz.  fine  gold 


By  Balance  brought  down 
Additional  Rerenne — 
Bents,  Gommissionfi,  &c. 


Or. 

365,522  15  11 

356,522  im 

107,115    3  11 

5,748    1    9 

£112,863    6    8 


ABRIDGED  APPROPRIATION  ACCOUNr. 


De. 

To  Government  of  tlie  Union  of  South  Africa — 

Estimated  Proflts  T»x,  1916,  and  War  Levy  

English  Income  Till  

Miners*  Phthisis  and  other  Compenfation        

Dividends — 
No.  8  of  5  per  cent,  on  £550,000,  at  30/6/16     £27,600    0    0 
No.  9  of  5  per  cent,  on  £650,000,  at  31/12/16     27,5X1    0    0 

Revenue   appropriated    for    Capital   Expen- 
diture      


£9,841  15    2 

256    2    6 

2,864 


4    5 


Balance  to  Balance  Sheet 


By  Balance  of  Profit  and  Loss  for  the  Tear  ended  31st  Decem- 
ber, 1916,  brought  down      ,.,       


55,000    0    0 

1,529    8  11 

£69,621  11    0 
43,341  14    8 

£112,853    5    8 


Ob. 
£112,863    5    8 
£112,863    6    8 


May  19,  1917.] 


THE    STATIST. 


ROODEPOORT  UNITED  MAIN  REEF  GOLD  MINING  CO.,  LTD. 


(INCOaPOBATBD     IN     THB    TRANSVAAL.) 


ABRIDGED  REPORT  OF  THE  DIRECTORS  for  the  Yeap  ended  31st  Deeembep.   1916.    To  be  submitted  to  the  Meeting:, 

to  be  held  28th  June,  1917, 


Tonr  Directors  heg  to  submit  th.'ir  H«porfc  on  the  affairs  of  the 
Company  for  the  year  ended  31st  December,  1916.  together  irith 
Balance  Sli°et  and  Profit  and  T.o«;3  and  Appropriation  Accounts  at 
that  date.     The  Reports  of  the  Auditors  and  Manager  aro  appended. 

CAPITAL.— The  Capital  rcmain.q  unaltered  at  £460,000,  in  450,000 
sha'res  of  £1  each,  all  issued  and  fully  paid  up. 

PROPERTY.— Tho  holdings  of  the  Company  are  as  follows  :— 

Qround  held  under  Mining  Title  : 

Jlynpacht  No.  346,  equivalent  to  144<XXIO  claims. 
.,    380,          „         „    99-3504      „ 
Claim  Area        351-8881      „ 

595-2385  claims. 

of  which  458.71   claims  are  on   Reef  and  136.53    claims   North  of  tho 
Outcrop. 

Ground  held  under  Freehold  Title  on  two  portions  of  the  Farm 
Hoodepoort  No.  43  : — 

(1)  360  Morgen  441  Sqaare  Roods,  or  76350  Acres. 

(2)  2       „         50 441      „ 

Total  -362  Morgen  491  Sijuaro  Roods,  or  767-91  Acres. 

PROFIT.— The  Profit  and  I^ss  Acount  shows  that  the  total 
revenue  for  the  year  from  all  soiiroi's  amounted  to  £417,964  19s.  Sd., 
and  the  operating  expenditure  to  i-568,043  Is.  Bd.,  leaving  a  gross 
profit  of  £49,921  i8«.  Od.  This,  added  to  the  credit  balarce  of  Appro- 
priation .\ocount  of  £121,838  78.  Wd..  brought  from  the  previous  year, 
gives  a  total  of  £171,760  5s.  lOd.,  which  has  been  dealt  with  as  under:— 

Miners'   Phthisis   Compensation         £5,057  16    1 

Interest  23,076     5    0 

Balance  of  Appropriation  Account  carried  forward    145,626    4    9 


•  OCEHENT    LlABItlTIES. 

Sundry  Creditors  for  Trade  Accounts.  Machinery, 
&c 


30,634  15    9 


£171,760    5  10 
FINANCIAL  POSITION.— The  financial  position  is  as  follows  :— 
Liquid    Assets  £66,148    7    1 


Excess  of  Liquid  Assets  over  Current  Liabiliticsi  .<    £35.513  11    4 

On  tho  other  hand  there  is  a  liability  of  £295,305  5s.  Id.  in  respeot 
of  loans. 

GOLD  PRODrCTION.- During  the  year  an  average  of  75  stamp* 
ran  321.57  days,  and.  with  Tube  Mills,  crushed  412,845  tons  of  ore. 
yieldTng  gold.-io.,  to  tho  value  of  £411,314  4s.  M.,  or  19s.  11.109<i.  per 
ton.  Tho  working  expenditure  amounted  to  £368,043  1«.  Sd.,  equal  to 
17s.  9.955rf.  per  ton.  leaving  a  gross  profit  from  mining  operations  of 
£43,271  3s.  (28.  1.154(i.  per  ton). 

ORE  RESERVES. — Tho  payable  ore  reserves  are  estimated  by  your 
Manager  at  677,275  mining  tons  of  fully  developed  ore  of  an  average 
value  of  6.03  dwt.  over  46  in.,  and  110.775  tons  of  partially  developed 
ore  valued   at  6.87  dwt.  over  45  in. 

In  addition,  there  are  602.627  tons  of  fully  and  partially  developed 
ore  for  which  there  is  at  present  insufficient  data  for  definite  valuation, 
but  a  considerable  portion  of  which  is,  in  the  opinion  of  your  Manager, 
likely  to  prove  payable. 

The  fully  developed  payable  reserves  reflect  a  decrease  of  43,036 
tons,  with  an  increase  of  0.13  dwt.  in  grade  as  compared  with  the 
previous  year.  The  reduction  is  due  to  the  raising  of  the  limit  of 
payability  consequent  on  the  higher  scale  of  working  costs  now  pre- 
vailing by  reason  of  tho  war. 

GENERAL.— Although  tho  operations  for  the  past  year  have  not 
shown  the  degree  of  progress  anticipated  when  issuing  tho  previous 
Annual  Reports,  there  has,  nevertheless,  been  a  material  improvement. 

The  development  of  the  Kimberley  Main  Section  during  the  year 
has  continued  to  disclose  satisfactory  values.  Owing,  however,  to  tho 
very  large  amount  of  deadwork  in  the  shape  of  long  cross-cuts,  which 
was  involved  in  opening  up  the  lower  levels,  the  ore  reserves  do  not 
at  present  reflect  the  considerable  tonnage  of  good  grade  ore  which 
will  subsequently  be  developed  in  this  section.  The  increasing  number 
of  new  stope  faces  in  this  area  which  will  gradually  come  under 
attack  in  the  course  of  the  current  year  will  undoubtedly  make  for 
better  average  grade,  and  therefore  tend  towards   higher  profits. 

Johannesburg,  GEORGE  ALBU, 

7th  March,  1917.  Chairman. 


ABRIDGED   BALANCE   SHEET   at  31st  December.  1916. 


DB. 

lo  Capital  (Antborised  and  Issued)— 
460,000  shares  of  £1  each 

Beserve  Account         

Share  Premium  Account 


Ixjans  with  accrued  interest         

Sundry  Creditors  

Balance  of  Appropriation  Account — 
Amount  nnappropriated  at  December  31, 

1915      

Add  Profit  for  1916,  brought  forward 

Contingent  LiablUtles,  £4,384  14    0 


£460.000  0  0 
75.000  0  0 
70,625    0    0 


£605,625    0 

295,^05    5 

30,634  15 


£121.838 
23,787 


7  10 
16  U 


145,626    4    9 


£1,077,191    5  10 


By  Property         £203,948    1    9 

Mine  Equipment  and  Develop- 
ment— 

Permanent  -Works 187,664    2    6 

Machinery  and   Plant   (^ti'SS 


Ob. 
At  Dec.  31, 1915.    Eipcn.  1916.   At  Dec.  31, 1915 


proceeds  of  Sales) 

Buildings       

Reservoirs  and  Dams 


Expenditure   on    Develop- 
ment unredeemed 


Increase 
£8,821    9    5 
DeereaPe 
1.263    0    5 

Increase 
3,063    0    6 


Stores,  Livestock,  -Veliiclea,  &c.    . 

Investments 

Sundry  Debtors 

Payments  in  Advance         

Gold  in  transit  

Cash  -A'ith  Bankers  and  on  Hand  . 


J.  V.  BLINKHORN,  SeoreUry. 


£203,948    1    9 

196,485  11  11 

475,177  16    5 

45,514    0    0 
11,644  11    2 

£932,770    1    i 

77,859    4    ♦ 

3  £1,010,629    5    7 

~.  31,995    0  U 

2^46  18    0 

4,449  16    9 

3,765  17    8 

18,e65    0    0 

5,249    6  11 

£1,077,191    5  10 

QEORGB  ALBU,  Chairman. 
ARTHUR  FRENCH,  Director. 


476,440  16  10 

42,450  19    6 
11,644  11    2 

£922,148  11    9 

71,475  12    7 

£993,624    4    4  £17,005    I 


£10,621    9   6 
6,383  11    9 


To  the  Shareholders, 

ROODEPOORT  UNTTBD  MAIN  REEF  GOIB  MlNDia  COMPANT,  LIMITKD. 
We  report  that  we  have  examined  the  above  Balance  Sheet,  and  accompanying  Profit  and  Loss  and  Appropriation  Accounts,  with  the  Books  and  Vouchers 
of  the  Company  in  Johannesburg,  from  l?t  January  to  31st  December,  1916,  and  with  the  Accounts  received  from  London,  and  have  obtained  all  the  informatioa 
and  explanations  we  have  required  as  Auditors,     In  our  opinion  such  Balance  Sheet  is  properly  drawn  up  so  as  to  exhl  it  a  true  and  correct  view  of  tho 
ifttate  of  the  Company's  affairs  according  to  the  best  of  oar  information  and  the  explanations  given  to  as,  and  as  shown  by  the  books  of  the  Company. 

FERRYMAN  &  GOLDBT,    ^l  ,^^to^. 
A.  ECKABT-BECKMANN,    /  ^"^'"'^^ 
Incorporated  Accountants, 


Johaimesbarg,  2nd  March,  1917. 


ABRIDGED  PROFIT  AND  LOSS  ACCGONT  for  the  Year  ended  31st  December,  1916. 


(412,845  tons  milled.) 


DB.  ^ 

Cost  Per  Ton.    1 
».      d. 

I  To  Minhig        

Sorting,  Crushing,  and  Transport 

Miffing  

Cyanlding     

General  Mine  Charges        

Development  Redeemed , 

Head  OfiOce  Expenditure    


Balance  carried  down 


To  Balance  carried  dovm 


10 

4-360 

0 

8.249 

1 

5-260 

1 

7-663 

1 

5-869 

2 

0-000 

0 

2-564 

17 

9-955 

2 

1-154 

19  11109 

£213,906  15  0 

14.13?    3  11 

29,6S0  17  11 

33,823  13  2 

30,739    4  7 

41,284  10  0 

4,409  17  1 


iL368,043    1    8 
43,271    3    0 

£411,314    4    8 


£49,921  18    0 


£49,921  18    0 


Value 
Per  Ton. 
t.     d. 

19  11-109 


By  Gold  Won  ...  88,519-30  oz.  fine  gold 


Cb. 

£411,314    4    S 


By  Balance  brought  down 
Additional  Revenue 


£411,314    4    8 


£43.271    3    0 
6,650  15    0 


£49,921  18    0 


APPROPRIATION  ACCOUNT  for  the  Year  ended  31st  December,  1916. 


DB. 

To  Interest 

Miners'  Phthisis  Compensation... 
Balance  to  Balance  Sheet 


£23.076    5    (k  By  Balance  of  Profit  and  Loss  for  the  year  ended  31st  December, 


3,057  16    1 
23,787  16  11 


£49,921  18    0  , 


1916,  brought  down 


CB. 

£49,921  18    0 


£49,921  18    0 
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WEST  RAND  CONSOLIDATED  MINES,  LTD 

(INCORPORATED  IN   THE   TEANSVAAI..} 

ABRIDGED  REPORT  OF  THE  DIRECTORS  for  the  Year  ended  31st  December,  1916,  to  be  submitted 

to  the  Meeting,.  28tb  June,  1917,  at  Johannesburg. 


CAPITAL.— The  autlaoriscd  capital  is  £2,275,000,  divided  into 
2,250,000  Ordinary  Shares  and  25,000  Deferred  Shares  of  £1  each.  The 
whole  of  the  Deferred  Shares  and  1,979,424  Ordinary  Shares  have 
be«n  issued  and  are  fully  paid  up.  The  registered  capital  is  £2,025,000. 
DEBENTURES.— The  Debentures  outstanding  at  the  31st  Decem- 
ber, 1915,  amounted  to  £444,410.  During  £ho  year  under  review  your 
Directors  purchased  further  Debentures  to  the  amount  of  £79,570,  at 
a  total  discount  of  £5,143  9s.  9d,  The  total  amount  of  Debentures 
now  outstanding  ls  therefore  £364,840.  * 

On  the  1st  January,  1916,  Debentures  to  the  value  of  £5,590  were 
held  on  account  of  the  £25,000  to  be  redeemed  on  the  1st  September 
last,  as  .'.tated  in  the  previous  report.  Of  the  £79,570,  purchased 
during  the  year,  £19,410  were  therefore  required  to  complete  the 
redemption  for  that  period,  thus  leaving  Debentures  to  the  value  of 
£60,160  on  hand  to  meet  future  redemptions,  eo  that,  even  if  no 
further  Debentures  are  purchased,  no  drawings  will  be  required  until 
September.   1919. 

PEOPERTT.— The  property  consists  of  1,986.3573  mining  claims, 
situate  as  follows  :  — 

The  Main  Reef  Series  is  contained  in  about  1,956  claims  (1,834  in 
one  compact  block) ;  of  these,  686  claims  are  also  underlaid  by  the 
Battery  Reef.    There  are  30  claims  north  of  the  Reef. 

-The  Company  also  holds  the  following  Water-rights  and  Bewaar- 
plaatsen :  Water-rights,  111.7898,  and  17  Bewaarplaatsen,  situate  on 
Water-right  ^^o.  628.  11.3335  mining  claims. 

In  addition,  the  Company  holds  by  leasehold  a  Water-right  situate 
on  the  farm  Waterval  No.  124.  of  an  area,  expressed  in  mining 
claims,  of  12.74,  and  four  Mining  Stands. 
PROFIT  AND  FINANCIAL.— The  financial  position  is  as  follows  :— 
The  Profit  and  Loss  Account  shows  a  working  profit  for  the  year 
of  £65,977  4s.,  which,  with  the  inclusion  of  Sundry  Revenue, 
amounting  to  £22,052  8s.  5d.,  makes  a  gross  profit  of  £108,029  12s.  bd. 
This,  added  to  the  credit  balance  of  £276,545  12s.  lOd.  bronght  forward 
from  the  previous  year,  gives  a  total  credit  of  £384,576  5s.  3d.,  which 
has  been  dealt  wi!K  as  follows  : — 

Interest  on   Debentures £22,954    0    0 

Debenture    Trustees'    Fees  300    0    0 

Profits   Tax   Estimate,   1916    (less  over-estimated, 

1916) 5,209    2    0 

War    1/evv      ;..■        5.076  13    5 

French  Fiscal  Tax 370    1    0 

English    Income    Tax       i ...       ...  837    1    5 

Miners'    Phthisis    Compensation        3,765    0    0 

Balance,    being    Unappropriated    Profit,    carried 
forward       -..,        ' 346,064    7    5 


£384,576    5 


GOLD  PRODUCTION'.— The  full  mill  of  100  stamps  ran  310.35  dars, 
and  (with  tube  mills)  crushed  402.590  tons,  yielding  gold  to  tlie  value 
of  £480,154  6s.  8rf.,  equal  to  23s.  10.234d.  per  ton.  Working  expendi- 
ture amounted  to  £394.177  2s.  Sd.,  or  19s.  6.980d.  per  ton,  leaving  a 
profit  from  mining  operations  for  the  period  of  £85,977  4s.  Otf. 

ORE  RESERVES. — The  payable  ore  reserves  are  estimated  by  your 
Manager  at  1,600,000  mining  tons,  fully  developed,  of  an  average 
assay  value  of  6.1  dwt.  over  a  stoping  width  of  50  ins. ;  there  are  also 
approximately  404,000  tons  of  partially  developed  payable  ore  of  an 
estimated  value  of  8.3  dwt.  per  ton. 

In  addi'ion  to  these  reserves,  there  is  a  large  tonnage  in  suspense, 
of  which  at  least  450,000  tons  are  estimated  to  be  payable. 

These  figures  show  a  decrease  of  approximately  90,000  tons  of  fully 
and  partially  developed  payable  ore  as  compared  with  the  reserves 
at  the  close  of  the  previous  year,  but  an  increase  in  average  value 
of  about  0.4  dwt.  per  ton.  'The  estimated  payable  tonnage  in  sus- 
pense largely  exceeds  the  corresponding  figure  at  the  end  of  1915. 

GENER.*.'L.— The  reduction  of  £7.553  Os.  M.  in  the  working  profit 
for  the  past  year,  as  compared  with  the  previous  twelve  months,  is 
almost  entirely  due  to  the  increased  cost  of  mining  supplies  and  other 
extraordinary  expenditure  due  to  the  War. 

Arrangements  are  in  course  of  completion  for  the  acquisition,  for  ft 
nominal  consideration,  of  a  portion  of  the  mining  area  of  the  West 
Rand  Central  G.M.  Co.,  Limited,  with  the  purpose  of  utilising  certain 
of  the  underground  workings  of  that  Company  as  a  means  of  deve- 
loping the  isolated  block  of  approximately  twenty  claims  belonging 
to  your  Company,  .situate  to  the  west  of  the  northern  portion  of  the 
main  block  of   your  property. 

GEORGE  ALBU,  Chairman. 


W.  H.  DAWE, 
H.  NEWHOUSB, 
S.  C.  BLACK, 
ARTHUR  FRENCH, 

Johannesburg, 
7th  March,  1917. 


G.  C.  FTTZPATRICK. 


RICHARD  GOLDMAN,    )   _. 
W.  H.  DALTON,  f  """ 


S.  BENNING, 


ABRIDGED  BALANCE  SHEET  at  31st  December,  1916. 

To  Capital— 
ArTHORtf-ED  : 
2,250,000  Ordinary  Shares  of  £1  each  £2,250.000    0    0    " 
25,000  Deferred  Shares  of  £1  each         25,000    0    0 


£2,275.000    0    0 


IssrED : 
1,979.424  Ordinary  Shares  of  £1  each  £1  979  424    0    0 
25,000  Deferred  Shares  of  £1  each       '  25.000    0    0 


Six  per  Cent.  Debentures— 

As  per  Balance  Sheet  at  31st  Decem- 
ber, 1915    ,  ^,4jO    0    0 

£,ess  Debentures  purchased  for 
Redemption        79  570    0    0 


£2,004,424    0    0 


Share  Premium  Account 223  221    6    6 

Sundry    Revenue    from    inception    of 
Company  to  date  of   Crushing       ...  40,479  15    9 

Expended  on  Fixed  Assets 


Sundry  Creditors  and  Credit  B.alancea   ... 
Sundry   Debenture   Holders— for  Interest 
Unclaimed  Dividends  and  Debenture  Interest 
Government  of  the  Union  of  South  Africa      i 


364,840    0    0 


263,701    2    3 


2,632.965    2 

38.623  14 

7.296  16 

3,640    8 

7,813  17 


Brought  forward  ,„ 
Balance  of    Appropriation  Account- 
Amount    unappropriated  at    31st 

December,   1915         

Add    Balance    of    Profit  for   191b, 

brought    forward      ..-  i  -w 

Contingent   Liabilities    ...  ».       «« 


£2,690,339  18    1 


276,546  12  10 

69,517  14    7 

4,128  11    0 


346,064    7    5 


£3,036,404     5    6 
OB. 

At  31st  Dec,  Expenditure,  At  31st  Dec, 

1S15.  1916.  1916. 

By  Property £1,511,265    0  10  —  £1,511,255    0  10 

Mine     Equipment    and 
Development — 

Permanent  Works    ...       288,196  18    E  22,674  17  11  310,871  16    t 
Machinery  and  Plant 

(less  proceeds  of  sales)      619.535    2    5  11,168  17  11  630,704    0    4 

Buildings        95.71812    7  2,936,    3    4  98,654  15  11 

Reservoirs  and  Dama          4.079    5    1  —  4,079    5    1 

Suilace  Improvements            Kte    I  11  —  635    1  11 


Expenditure  on  De- 
velopment Unre- 
deemed       ...        ... 


2,519,420    1    0      36,779  19    2     2,556,200    0    2 


249,862  12    2        9,923    3    4        259,785  16    6 


£2,769,282  13    2    £46,703    2    6  £2,815,985  15   B 
By    Furniture,    Livestock,    Vehiolee,    &o.  860  14    2 

,]  Stores  on  Hand  as  At  31st   December, 

1915  •...  £27,851    5    1 

Increase  during  1916      15,858  19  11 

43,710    5    0 

,,  Investments,  including  47,000  Pre- 
•ference  Sharee  of  Victoria  Falls 
and  Transvaal  Power  Company, 

Limited         46,275  12    O 

„  Sundry  Debtors 7,195    5    1 

„  Payments  in  Advance  7,460    3    6- 

„  Gold    in    Transit         29,776    0    0 

„  Cash— 

£71,000    British    Treasury     Bills,     less 

DiscBunf        70,652  13    8 

At  Bank  and  on  hand         _.      10,847    7  10 

81,500    1    6- 

,,  Cash  at  Bankers — 


For  Unclaimed  Dividends  and  Debenture 
interest        


3,640    8    7 
£3,036,404    6    e 


ABRIDGED    PROFIT    AND    LOSS    ACCOUNT   for  the 
Year  ended  31st  December,  1916. 


(402,590  Tons  MiUed.) 


DB. 

Cost 
per  ton 
8.    d. 
10  lO-""  To  Mining  

0  8-"*      Sorting,  Crushing  and  Transport 

1  6--"      Milling  

1  8-"'       Cyaniding      

2  1-*''       (General  Mine  Expenses      

2    O-***'      Development  Redeemed 

0    7-"'      Head  Office  Expenditure- 
Salaries,    Directors',   Auditors', 

and  Management  Fees  ...  £10,006    5    9 

Exchange 1,432  13    9 

General    Expenses,    Stationery, 

Printing,  (Sc 1,522    6  10 


£218,548    7  7 

13,645  12  3 

29,677  13  5 

34,105    3  7 

43,331  16  S 

41,907    3  3 


Balance  carried  down 


23  10-= 


To  Balance  carried  down        ._        ...        ._ 
Valne 
per  ton, 
s.    a. 
23  10="    By  Gold  Won— 115,009-220  ozs.  Fine  Gold    ... 

By  Balance  brought  down        

Additional  Revenue — 
Interest,  Rents,  Comm'SSion,  &c.   £12,577  12 
\Discount   on     Debentures    pur- 

cha>ed  for  Red'-mption          ...       5,143    9 
Dividend    on    50.000   Preference 
Shares  of  Victoria  Falls  and 
Transvaal    Power     Company, 
Limited    ....        


12,961    6 

4 

394.177    2 
85.977    4 

8 

C 

1460,154    6 

8 

£108,029  12 

5 

£108,029  12 

OR. 

£480,154    6 

8 

£85,977    4    0 


4,331    6    8 


22,052    8    5 
£108,029  12  ■  5 


ABRIDGED    APPROPRIATION    ACCOUNT    for   the 
DE.  Year  ended  31st  December,  1916. 

To  Interest  on  Debentures  ... 
,,  Debenture   Trustees'  Fees 

,,  French   Taxes         

.,  English  Income  Tax 

„  Profits  Tax  and  War  Levy 


,,  Miners'    Phthisis  Cempensation 


,,  Balance  to  Balance    Sheet 


£22,954    0  0 

300    0  0 

370     1  0 

837    1  5 

10,285  15  5 


By   BWance  of   Profit   and   Loss    for  the   Tear  ended 
31st  December,  1916,  brought  down 


3,765    0 

0 

38,511  IT*) 
69,517  14    7 

£108,029  12 

5 

£108,029  12 

5 

£108,029  12 

5. 
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GINSBERG    GOLD    MINING    CO.| 

LIMITED. 

(Incorporated  io  the  Transvaal)  « 


Issued  Capital,  X210,000,  in  210,000  Shares  of  £1  each. 


DIRECTORATE. 

J.  MDNEO  (Chairman)  E.  BEATSHAW. 

S.  B.  JOEL.  H.  A.  ROGEES. 

G.  IMROTH.  C.  MAEX. 


Extracted  from  tho  Annual  Report  for  the  year  ended  3l8t  December,  1916. 


Per  Ton  based  on 
Tonnage  Milled. 

Total  Working  Eovcnoe        m        £190,848    II      O  £10      8 

S^otal  Working  Costs „        159,406     9    10  17      3 

WArking  Profit .«       «       ...  £31,442      I      2I 


Total  Profit  for  tho  year         

Balance  nuappropriatei  at  31'it  December,  1915  ..,       «,       ,«       ,„       „,       ^,       ,^       ,,,       [[^ 

This  amonnt  baa  been  dealt  with  as  follows  : — 

Government  Tases,  iliuers'  Pntbisia  Contribntlons  and  Donations  to  War  Charities  ™.       m       «.       •«' 

Oividends  declared  dnring  the  year— Nos.  26  and  27  of  7i  per  cent,  each    .„       „,       „,       ,„       ^ 
Leaving  a  balance  unappropriated  of       ^        ,,,        ,tt        ,^        ,,4       ^        ,.,        ..4 

The  Payable  Ore  Reserves  at  the  end  of  the  jear  were  estimated  to  amonnt  to  270,604  sloping  tons,  having  ao 
assay  valu&of  6*6  dwt.  over  a  etxipiog  width  of  51  inches. 


£0.    3 

S 

£33,298 
I8,C53 

10 
IS 

4 

6 

£51,952 
5,762 

8 
10 

9 
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The  fall  Report  and  Accounts  may  be  obtained  from  the  London  Agents,  the  Johanneibnrg  Consolidated  Investment  Oompanr' 
Cdmited,  10  and  11  Austin  Friars,  £.0. 2. 


WITWATERSRAND    GOLD    MINING 

COMPANY,    LIMITED. 

(Incorporated  in  the  Transvaal.) 


Issued  Capital,  £469,625,  in  469,625  Shares  of  £1  each. 


DIRECTORATE! 

J.  MtlNEO  (Chairman). 
S.  B.  JOEL.  C.  MAEX. 

J.  DALE  LACE.  G.  IMEOTH. 

H.  NOURSE,  W.  EOSS. 


Extracted  from  the  Annual  Report  for  the  Year  ended  3l8t  December;  1916. 


Per  Too,  ba^ed  oa 
Tonnage  Milled, 

To*b1  Working   Revenne ...        ...        „,        „ £652,668      3      0  £16      3 

Total  Working  Costs 393,949      9      0  O     16      3 

Worklne  -Profrt -«..„_       ~        £268,618    14. O 

Total  Profit  for  yenr        

Bajanoe  unappropriated  at  31st  December,  1915  

This  amount  has  been  dealt  with  as  follows  : — 
QoverameBt'  Taxes,  Miners'  Phthisis  Contributions,  Donations  to  War  Charities,  Mining    Righta 
acquired,  Ac 

Olvldends  declared  during  the  year— Nos.  24  and  26  of  25  per  cent,  each       ,.,       ., m« 

liCaving  a  balance  unappropriated  of „        „ 

A  re.e£timatton  of  tbe  Ore  Reserves  was  made  at  the  end  of  1916,  and  this  showed  that  the  Payable  Reserves 

amounted  to  1,4^2,100  stojing  tons,  having  an  average  value  of  6*4  dwt.  over  a  stopiog  width  of  67  inches. 
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The  (uU  Report  and  AccountB    iray    be    obtained    from  the  London  Agents,  the  Johannesburg  Consolidated  Investment 
Company,  Limited,  10  and  11  Austin  Friars,  E.G.  2. 


vm 


THE     STATIST. 


[May  19,  1917. 


GOVERNMENT  GOLD   MINING   AREAS 
(MODDERFONTEIN)    CONSOLIDATED, 

LIMITED. 

(Incorporated  in  the  Transvaal.) 


-Issued  Capital,  £1,400,000,  in  1,400,000  Shares  of  £1  each. 


DIRECTORATE. 

S.  B.  JOEL   (Chairman). 
J.    MONRO  (Deputy-Chairman).  G.  IMEOTH. 

C.  MAEX.  D.  CHBISTOPHERSON. 


extracted  from  the  Annual  Report  for  the  Year  ended  3l8t  December,  1916. 


Total  Working  KeTenm    ,„        , „, 

Total  'Working  Costs  

Working  Profit  ...       ,«        

Total  Profit  for  year     

Balance  unappropriated  at  31st  December,  1315 


This  amoont  has  been  dealt  with  as  follows  :— 

Government  of  the  Union  of  South  Africa,  share  of  profits  ... 
Balance  of  Interest,  Miners*  Phthisis  Contributions,  Dona- 
tions to  War  Charities  and  Income  Tax        ...       ,.,       ^ 


«1,008,779    12      1 
804,091      6      3 

Per  Ton  baaed  on 

Tonnage  Milled. 

£1      7      t 

1       1      7 

£204,688      6    10 

0      G 
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Leaving  a  balance  unappropriated  of 

The  Payable  Ore  Reserves  at  the  eud  of  the  year  were  estimated  at  4,930,000  stoping  tons,  of  an  assay 
value  of  7*2  d^t.  over  au  e3timated  stoping  width  of  75  inches.  As  compared  with  the  position  at  fie  end  of  1915,  the 
reserves  show  an  increase  of  1|265,000  tons,  the  stoping  width  an  increase  of  7  inches,  and  the  value  an  increase  of '3  dwt^ 


The  full  Report  and  Accounts  may  be  obtained  from  the  London  Agents,  The  Johannesburg  Consolidated 
Investment  Company,  Limited,  10  and  11  Austin  Friars,  E.O.  2. 


AURORA  WEST   UNITED  GOLD 

MINING    COMPANY,    LIMITED. 

(Incorporated  in  the  Transvaal.) 

Issued   Capital,  £106,352   lOs.,  in   212,705   Shares   of  10s.    eacl>. 


DIRECTORATE. 

SIR  GEORGE  ALB  if,  Bart.  (Chairman). 


LEOPOLD  ALBU. 


A,  FBSKCH. 


Extracted  from  the  Annual  Reoort  far  the  Year  ended  31st  December,  1916,  to  be  submitted  at  the 
Ordinary  General  meeting  In  Johannesburg  on  29th  June,  1917. 


Total  "Working  Revenue 
Total  "Worldng  Expenses 


Workins  Profit 


The  Total  Profit  for  the  year,  including  Sundry  Revenue,  was 

Less'. — Interest 

Government  Taxes 


£216,961  19    1 
167,783     O    9 

£49,178  18    4 


£5,092  19    1 
4,456     2    11 


Per  Ton  Milled. 

£1       4    2.222- 

18    8.437 

£0      S    5.785 
£52,049       1     9 

9,649    2    O 

Leaving  a  Balance  unappropriated  of         42|499  19    9 

of  which  £7.508  3j.  lOtf.  was  expended  on  shaft  sinking  and  additions  to  plant,  and  the  balance  utilised  in  the  reduction  of  tht 
liab.lity  of  the  Company. 

Notwithstanding  the  heavy  increase  in  cost  of  mining  supplies,  the  .working  profit  reflc-.ts  an  increase  of  £7,967  1Q».      The  debt 
due  t8  the  General  Mining  and  Finance  Corporation,  Limited,  has  been  reduced  by  £56,207  Zs.  lOd.,  and  wonld  have  shown  a  stiU 
further  material  diminution  but  for  the  necessity,  owing  to  war  conditions,  of  largely  increasing  the  stock  of  stores  on  hand. 
The  Payable  Ore  Reserves  at  31st  December,  1916,  were  estimated  as  follow  s  : — 

Valne.  Stoping  Width, 

Tons.  Dwt.  Inches. 

Fully  developed 502,320  5.62  41.69 

Partially  developed 68,500  5.20  42 


The  full  Report  and  Accounts  may  be  obtained  from  the  London  Secretary,  T.  FREDERICK  THORNE, 
63/64  Winchester  House,  Old  Broid  Street,  EC.  2. 


May  19,  ^1917.] 


THE     STATIST. 


IX 


1300DBP00RT  UNITED  MAIN 

IIj  reef  G.M.  CO.,  LIMITED. 

{Incorporated  in  the  Transvaal.) 


NOTICE  TO  SHAREHOLDERS. 

NOTICE  IS  HEREBY  QlXY.y  that  an 
Ordinary  General  Mteeting  of  tho  Shareholders  of 
the  Roodepoort  United  Main  R»'ef  Gold  Mining 
Company,  Limited,  will  be  held  on  Thursday, 
the  28th  day  of  June,  1917,  at  thrw  o'clock  in  the 
afternoon,  in  tho  Board  Room,  General  Mining 
Buildings,  "Marshall  Square,  Johannesburg",  for 
the  following    buiinefis  : — 

1.  To  receive  and  consider  tho  R:ilnnco  She^t. 
Profit  and  Los3  Account,  &o.,  and  Reports  ol 
the  Directors  and  Auditors  for  the  year  ended 
31st  December,  1916. 

2.  To  elect  two  Directors  in  place  of  Messrs. 
H.  Newhouee  and  Arthur  French,  who  retire, 
but  are  eligible  and  offer  themselves  for  re-elec- 
tion. 

3.  To  vote  remuneration  to  tho  Auditors  for 
past  services,  and  to  appoint  Auditors  for  the 
ensuing  year. 

4.  To  traneact  any  business  that  mny  be  trans-, 
acted  at  an  Ordinary  General  Meeting,'. 

Holders  of    Share    Warrants    to    Bearer    who 

desire    to    be     present    or     represeut^-d    at     the 

Meeting  must  deposit  their   Share  Warrants  at 

■the  places  and  within  the  times  st:it"-'d  below  : — 

Head      Office,      Johannesbur^r :      At     least 

twenty-four     hours     previous    to     the     time 

appointed  for  the  holding  of  tho  Meeting, 

London     Office :      Winchester     House,     Old 

Broad  Street,  E.G.  2; 

at  least   thirty  days  before  the  date  appointed 

for  the  holding  of  the  Meeting. 

Tho  Share  Transfer  Books  of  the  Company  will 
be  closed  as  follows  :^ 

(a)  At  the  Head  Office  from  tho  25th  June  to 
•the  12th  July,  1917,  both  days  inclusive. 

(6)   At  the  London  Office  from  the  50th   May 
'to  the  5th  June,  1917,  both  days  inclusive 
By  Order, 

J.   V.  BLINKHORN. 
Secretary 
Qeneral  Mining  Buildings, 

Marshall  Square  (P.O.  Box  1,173), 
Johannesburg, 
17th  May,  1917. 
Issued  from  the  London  Office — 
63/64  Winchester  House, 
Old  Broad  Street,  E.C.  2. 
17th  May,  1917. 


N 


EW  STEYN    ESTATE  GOLD 

MINES,    LIMITED. 
^Incorporated   in   the    Tranavaat.) 


M> 


NEW     GOGH    GOLD    MINES, 
LIMITED. 

(Incorporated  in  the  Transiaal) 

NOTICE  TO  SHAREHOLDERS. 

NOTICE  IS  HEREBY  GIVEN  that  an 
Ordinary  General  Meeting  of  the  Shareholders  of 
the  New  Goch  Gold  Mines,  Limited,  will  be  held 
on  Thursda.T,  the  28th  day  of  June.  1917,  at 
twely©  o'clock  noon,  in  the  Board  Room.  General 
Mining  Buildings,  Marshall  Square,  Johannes- 
burg, for  the  following   business  :  — 

1.  To  receive  and  consider  the  B.alance  Sheet, 
Profit  and  Lo&s  Account,  &c.,  and  Reports  of 
tho  Directors  and  Auditors  for  the  year  ended 
31st  December,  1916. 

2.  To  elect  two  Directors  in  place  of  Messrs. 
J.  Freudenthal  and  Arthur  French,  who  retire, 
but  are  eligible  and  offer  themselves  for  re-elec- 
tion. 

3.  To  vote  remuneration  to  the  Auditors  f(Sr 
past  services,  and  to  appoint  Auditors  for  the 
ensuing  year. 

4.  To  transact  any  business  that  may  be  tranS' 
acted  at  an  Ordinary  General  Meeting. 

Holders  of    Share    Warrants    to    Bearer    who 

desire    to    be     present    or     represented    at     the 

Meeting  must  deposit  their   Share  Warrants  at 

the  places  and  within  tho  times  stated  below  :— 

Head      Office,      Johannesburg  :      -^t     least 

twenty-four     hours     previou.5    to     the     time 

appointed  for  the  holding  of  the  Meeting. 

London     Office :     Winchester    House,    Old 
Broad  Street,  E.C.  2; 

Paris  Agency  :  General  Mining  and  Finance 
Corporation,    Limited,  29  Rue  Taitbout; 
at  least  thirty  days  before  tho  date  appointed 
for  the  holding  of  the  Meeting. 

The  Share  Transfer  Books  of  the  Company  will 
be  closed  as  follows  :  — 

(at  At  tho  Head  Office  from  the  25th  Jane  to 
the  12th  July,  1917,  both  days  inclusive. 

(6)   At  the  London  OfBce  from  the  30th  May 
to  the  5th  June,  1917.    both  days  inclusive. 
By  Order, 

J.  V.  BLINKHORN, 
Secretary. 

General  Mining  Buildings. 

Marshall  Square  (P.O.  Box  1.173). 
Johannesburg, 
17th  May,  1917. 
Issued  from  the  London  Office— 
65/64  Winohaster  House. 
Old  Bro&d  Street,  E.C.  2. 
17th  May,  1917. 


NOTICE  TO  SHAREHOLI>ERS. 

NOTICE  IS  HEREBY  GITEN  that  an  Ordi- 
nary General  Meeting  of  tho  Shareholders  of 
the'New  Stevn  Estate  Gold  Mines,  Limite<l,  will 
be  hold  on  Friday,  the  29th  day  of  Juno,  1917, 
at  half-past  three  o'clock  in  the  afternoon,  in 
tho  Board  Room,  General  Mining  Buildings, 
Marshall  Square,  Johannesburg,  for  tho  follow- 
ing business : — 

1.  To  re<X'ive  and  consider  tho  Balance  Sheet. 
Profit  and  Loss  .\eeount,  &c.,  and  Reports  of 
the  Directors  and  Auditors  for  tho  year  ended 
Jlst  December,  1916. 

2.  To  elect  two  Direetona  in  the  place  of 
Messrs.  J.  Freudenthal  and  Arthur  French,  who 
retire,  but  are  eligible  and  offer  themselves  for 
re-^>lection. 

3.  To  vote  remuneration  to  tho  -Auditors  for 
past  services  and  to  appoint  Auditors  for  the 
eneuing  year. 

4.  To  transact  any  business  thati  may  be 
traasacted  at  an  Ordinary  General  Meeting. 

Holders    of    Share    Warrants   to    Bearer    who 
desire  to  be  preeent  or  represented  at  the  mct*t- 
ing  must   deposit  their  Share    Warrants  at  the 
places  and   within    the  timee  st.ated  below  :  — 
Head  Office.  Johannesburg :   At  least  twenty- 
four  hours  previous  to  the  time  appointed 
for  the  holding  of  the  Meeting. 
London  Office :  Winchester  House,  Old  Broad 

Street,  E.C.   2; 
Paris   Agenc.v  :  General  Mining  and  Finance 
Corporation,    Limit<>d,  29  Rue   Taitbout; 
at  least  thirty  days  before  tho   date  appointed 
for  the  holding  of  tho  Meeting. 

Tho  Share  "Transfer  Books  of  the  Company 
will  bo  Closed  as  follows  : — ■ 

(a)  At  the  Head  Office  from  the  25th  June  to 
12th  July,  1917,  both  days    inclusive. 

(i)  At  tho  London  Office  from  the  30th  May  to 
the  5th  June,  1917,   both  days  inclusive. 
By  Order, 

J.    V.    BLINKHORN,   Secretary. 
General  Mining  Buildings, 

Marshall    Square   (P.O.  Box  1,173), 
Johannesburg, 
17th  May,  1917. 
Issued  from  the  London  Office — 
.  53/54  Winchester  House, 
Old   Broad  Street,  E.O.  2, 
17th  May,  1917. 


WEST  EAND  CONSOLIDATED 
MINES,  LIMITED. 

(Incorporated  in  the  Transvaal.) 


NOTICE  TO  SHAREHOLDERS. 


NOTICE  IS  HEREBY  QIVE'N  that  an 
Ordinary  General  Meeting  of  the  Shareholders  of 
tho  We"st  Rand  Consolidated  Mines,  Limited, 
will  be  held  on  ThursSay,  the  28th  day  of  June, 
1917,  at  four  o'clock  in  the  afternoon,  in  the 
Board  Room,  General  Mining  Buildings,  Marshall 
Square,  Johannesburg,  for  the  following  busi- 
ness :  — 

1.  To  receive  and  consider  the  Balance  Sheet, 
Profit  and  Loss  Account,  &.C.,  and  Reports  of 
the  Directors  and  Auditors  for  the  year  ended 
31st  December,  1916. 

2.  To  elect  two  Directors  in  place  of  Messrs. 
Arthur  French  and  J^  Friedlander,  who  retire, 
but  are  eligible  and  offer  themselves  for  re-elec- 
tion. 

3.  To  vote  remuneration  to  the  Auditors  for 
past  services,  and  to  appoint  Auditors  for  the 
ensuing  year. 

4.  To  transact  any  business  that  may  be  trans- 
acted at  an  Ordinary  General  Meeting. 

Holders  of    Share    Warrants    to    Bearer    who 

desire    to    be     present    or     rejiresented    at     the 

Meeting  must  deposit  their   Share  Warrants   at 

the  places  and  within 'the  times  stated  below;— 

Head      Office,      Johannesburg :      At     least 

twenty-four     hours     previous     to     tho     time 

appointed  for  the  holding  of  the  Meeting. 

London     Office :      Winchester     House,     Old 
Broad  Street,  E.C.  2; 

Paris  Agency  :  General  Mining  and  Finanoe 
Corporation,    Limited,  29  Rue  Taitbout; 
at  least  thirty  days  before   the  date  appointed 
for  tho  holding  of  the  Meeting. 

The  Share  Transfer  Books  of  the  Company  wiU 
be  closed  as  follows  :  — 

(a)  At  tho  Head  Office  from  tho  25th  Juno  to 
the  12th  July,  1917,  both  da.vs  inclusive. 

(h)   At  the  London    Office  from  the  30th  May 
to  tho  5th  June,  1917,  both  days  inclusive. 
By  Order, 

J.  V.  BLINKHORN, 
Secretary. 
General  Mining  Buildings, 
Marshall  Square  (P.O.  Box  1,173), 
Johannesburg, 
17th  May,  1917. 
Issued  from  the  London  Office— 
63/64  Winchester  House, 
Old  Broad  Street,  E.O.  2. 
17th  May,  1917. 


EYEE    AND    CHARLTON 

GOLD     MINING     COMPANY,    LIMITED. 

(Incorporated  in  the  Transvaal.) 


NOTICE  TO  SHAREHOLDERS. 
NOTICE  IS  HEREBY  GIVE'N  thai;  aa 
Ordinary  General  Meeting  of  the  Shareholders  of 
the  Meyer  and  Charlton  Gold  Mining  Company, 
Limited,  will  ho  hold  on  Thursday,  the  28th 
day  of  June,  1917.  at  eleven  o  clock  in  the  fore- 
noon, in  the  Board  Room,  General  Mining  Build- 
inirs,  Marshall  Square,  Johannesburg,  for  the 
following  business  : — 

1  To  receive  and  consider  tho  Balance  Sheet, 
Profit  and  Loss  .\ecount,  &o..  and  Reports  of 
the  Directors  and  Auditors  for  tho  year  ended 
3l5t  December,  1916. 

2  To  elect  two  Directors  in  the  place  of  Messrs. 
I^-opold  Albu  and  Arthur  French,  who  retire, 
hut  are  eligible,  and  offer  themselves  for  re-elec- 
tion. 

3  To  vote  remuneration  to  the  Auditors  for 
past  services,  and  to  appoint  Auditors  for  tho 
ensuing  year. 

4  To  transact  any  business  that  may  tie  trans- 
acted at  an  Ordinary  General  Meeting. 

Holders  of    Share    Warrants    to    Bearer    who 

desire    to    he     present    or     represented    at     tho 

S^ffng  must  deposit  their   Share  Warrants   at 

the  places  and  within  the  times  stated  be'o^  •- 

Head      Office,      Johannesburg:      At      lease 

twenty-four     hours     previous    to     tho     timo 

appoiited  for  the  holding  of  tho  Meeting. 

London     Office;     Winchester     House,     Old 

"pa'ris^tgtnev'';- General  Mining  and  Finance 
Corporation,    Limited,  29  ?"*  Tj^'*'"'"* '„.„. 

at  least  thirty  days  before   the  date  appointed 

for  the  holding  of  the  Meeting. 
The  Share  Transfer  Books  of  the  Company  will 

'"(afltthe  Head  Office  from  the  25th  June  to  " 
the  12th  July,  1917.  both  days  in^l^f'^Jn..    „„ 
lh\    4.t  the  London  Office  from  the  30th    May 
to  the  5th  June,  1917,  both  days  inclusive. 
By  Order, 

J.  V.  BLINKHORN, 
Secretary. 

General  Mining  Buildings, 
Marshall  Square  (P.O.  Box  1,173), 
Johannesburg. 
17th  May,  1317. 
Issued  from  the  London  Office— 
63/64  Winchester  House, 
Old  Broad  Street,  E.O.  2. 
17tli  May,  1917. 

/^TTY    OP    PRETORIA,     FOUR 

I     /        PFR   CENT     INSCRIBED   STOCK.   1939. 

^  CI'TY  OP  PRETORIA  FOUR-AND-A- 
HALF  PER  CEOT.  INSCRIBED 
STOCK,  1940-60. 

NOTICE  19  HEREBY  GIVEN  that  in  orto: 
to  prepare  the  Dividend  due  on  !»*  •Jf^.  ''"f ' 
the  balances  of  the  several  accounts  in  the 
yi«vo  mentioned  stocks  will  he  Struck  on  the 
niirht  of  Friday,  1st  June,  and  that  on  anu. 
after  2nd  Ju.«.  ■the  stocks  will  be  transferable 

"porms^f -request  for  the  P-pose<,f  forward- 
in.'  Dividend  Warrants  by  post  to  Banks  or 
ither    agents    may  be    obtained   on  application 

'"For  tt°National  Bank  of  South  Africa,  Ltd.. 
D.  CUNNINGHAM,  Manager. 
Circus  Place,  London  Wall,   E.G., 
16th  May,  1917. 


R 


AND  WATER  BOARD  FOUR 

PER  CENT.  INSCRIBED  STOCK,  1936. 


N'OTICE  IS  HEREBY  GIVEN  that  in  order 
to  prepare  the  Dividend  due  on  Ist  July  next 
the  balances  of  the  several  accounts  m  the 
above-mentioned  stock  wiU  be  Struck  on  the 
night  of  Friday.  1st  June,  and  that  on  ""d 
after   2nd    June   the  stock   wiU  ba  transferable 

''^Forais^of  request  for  the  purpose  of  forward- 
ing Dividend  Warrants  by.  post  to  Banks  or 
other  agents  may  be  obtained  on  application 
to  the  Bank.  ..^    .  t  •  »    t  f.i 

For  the  National  Bank  of  Sooth  Africa,  Lt<i., 

D.  CUNNINGHAM,  Majiager. 
Circus  Place,  London  Wall,   E.C, 
16th  May,  1917. 


TNDUSTRIAL  BANK  OF  JAPAN 

_|_  LIMITED 

FIVE  PER.  CENT.   STERLING  BONDS. 

NOTICE  IS  HEREBY  GIVEN  that  tho 
Colons  due  1st  June,  1917  wiU  be  paid  on 
and  after  that  date  (Saturdays  excepted),  l>e- 
tw«n  the  hours  of  11  and  3,  at  the  lokotaina 
Specie    Bank,    Limited/,     where    lists    miay    bo 

"'coupons   must    bo   left    three    clear   days   for 
examination  prior  to  their  payment. 
For  The  Yokohama  Specie  Bank,  Limitea,      • 

K.  TATSUMI,  Manager. 
7  Bishopegate,  London,  E.G., 
17tli  May,  1917. 
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THE  YOKOHAMA  SPECIE 
BANK,  UAQTBD. 
(Beglatered  In  Japan.)        EstabltehecJ  1880. 

SnbBcribed  Capital       Tea  48,000,000 

Capital  Paid  np ,.      30,000,000 

Eeserve  Fund ,.     21,300,000 

HEAD  opfiob;  Yokohama. 
Branches  and  Agencies  at 
Antong-Halen         Liac  Tang  Byojnn     (Port 

Bombay  London  Arthor) 

Dalcutta  Los  Angelei  San  J-'ranclBCO 

Ohangchan  Lyons  Bhanghai 

Dalien  (Dalny)       Fengtien  Singapore 

Haniow  (Makden)  Sydney 

Harbin  Nagasaki  Tieling 

Hong  Kong  Newchwang  Tientsin  |  ToMo 

Honolnla  New  York  Teinanlu 

Kobe  Osaka  |  Peking      Teingtau 

Tbe  Bank  bays  and  receives  for  Collection  Bills  ol 
Exchange,  issues  Drafts  and  Telegraphic  Transtert 
and  Letters  of  Credit  on  above  places  and  elsewhere, 
and  transacts  General  Banking  Business. 

Deposits  received  for  fixed  periods  at  latea  to  Of 
obtained  on  application. 

K.  TATSTIMI,  Managef. 
London  Office — 
7  BlBhopsgate,  E.O. 


E 


NGLISH,     SCOTTISH     AND 

AUSTRALIAN    BANK    (Limited). 


Head  OfBoe  :  38  Lombard  Street,  E.G.  3. 

Snbsoribed    Capital       £1,078,875    0    0 

Paid-up   Capital 539,437  10    0 

Pnrther  Liability  of  Proprietor!        539,437  10    0 
HMerre    Fund        450,000    0    0 

LETTERS  OF  CREDIT  AND  DRAFTS  on  the 
Branches  and  Agencies  of  the  Bank  in  Australia 
can  b«  obtained  at  the  Head  Office  or  through 
the  Agents  of  the  Bank  in  the  chief  Provincial 
Towns  throughout  the  United  Kingdom. 

REMITTANCES  made  by  TELEGRAPHIC 
TRANSFER,  BILLS  NEGOTIATED  or  for- 
Tvarded  for  COLLECTION,  BANKING  and 
EXCHANGE  bueiness  of  every  description  trans. 
jMted  with  Anitralia. 

P,.  M.  JANION.  Manager. 


ONDON  BANK  of  AUSTRALIA 

J  LXUITED. 


71  Old  Broad  Street,  E.O. 

BnbBoribed  Capital £1,876,747  10    0 

Paid-np  Capital         689,670    0    0 

Reserve  Fund  and  Undivided  Profits  ?.li,r,sn  11  8 
Reserve  Liability  of  Proprietors  ...  606,962  10  0 
Remittances  made  hv  Cable.  Drafts,  Letters 
of  Credit  and  Circular  Note*  issued  upon 
Branches  and  Agents.  Bills  on  Australasia 
negotiated  or  sent  for  coUeotion.  Deposits  re- 
ceived for  periods  and  at  rates  which  may  be 
ascertained  on  application,  and  every  deeorip- 
tion  of  Banking  business  conducted  with  Aus- 
tralia. 

LAKE  SUPERIOR  CORPORA 
TION  FIRST  MOT!TG-VRF.  COL- 
LATERAL TRUST  FIVE  PER  CENT. 
GOLD    BONDS. 


THE    COMMERCIAL    BANKING 
COMPANY  OP  SYDNEY,  LIMITED. 
Established  1834.    Incorporated  in  New  South  Wales. 


Capital  Paid  np    .         £2,000,000  0  0 

Reserve  Fund  and  Hndlvided 

Profits            1,900,000  0  0 

Eeaerve  Liability  of  Proprietors    2,000,000  0  0 

£0,900,000  0  0 


Drafts  payable  on  demand  and  Letters  of  Credit  on 
Australasia  are  issued  by  the  London  Branch.  Bills 
on  Australasia  negotiated  or  collected,  llemlttancef 
cabled. 

London  Offices — 

18  Birchin  Lane,  Lombard  Street,  E.O. 

P.  A.  SCRIVENER,  Manaser. 


The  Lake  Superior  Corporation  announces 
that  the  Interest  Coupons  of  the  nbove-men- 
tion^d  bonds,  maturing  1st  June,  1917.  ma.v  be 
presented  for  payment  at  the  xat-e  of  4.86^ 
at  the  Bank  of  Montreal,  47  Threadneedlo 
Street,  London,  E.C.  2,  or  its  branches  in 
Montreal  or  New  York. 

Throe  clear  days  ai-o  required  for  examina- 
tion. 

Li&ts  may  be  obtained  on  application  at  the 
Bank. 

CITY  OF  BLOEMFONTEIN 
FOUR  PER  CENT.  INSCRIBED 
STOCK,  1954. 


NOTICE  ISi  HEREBY  GITEN  that  in  order 
to  prepare  the  Dividend  due  on  Itt  July  nest, 
the  baJances  of  the  several  accounts  in  the 
above-mentioned  stock  will  be  Struck  on  the 
night  of  Friday.  1st  June,  and  that  on  and 
after  2cd  June  the  stock  will  be  transferable 
ex  dividend. 

Forms  of  request  for  the  purpose  of  forward- 
ing Dividend  Warrants  by  post  to  Bank®  or 
other  agente  may  bo  obtained  on  application 
to  the  Bank. 

For  the  National  Bank  of  South  Africa,  Ltd., 
D.  CUNNINGHAM,  Manager. 

Circus  Place,  London  Wall,   E.C, 
16th  May,  1917. 

TMPERIAL         JAPANESE 

_L  GOVERNMENT. 

FOUR   PER    CENT.    STERUXG  LOAN 
OF  1910. 


NOTICE  IS  HEREBY  GIVEN  that  the 
Coupons  due  1st  June,  1917,  will  be  paid  on 
and  after  that  date  (Saturdays  excepted),  be- 
tween the  hours  of  11  and  3,  at  the  Yokohama 
Specie  Bank,  Limited,  where  lists  may  be 
obtained. 

Coupons  must  be  left  three  ck-ar  days  for 
examination  prior  to  their  payment. 

For  The  Yokohama  Specie  Bank,  Limited, 

„  ^-  V  .V      ,K.  TATSUMI,  Manager. 

7  Bishopsgate.  London,  E.C, 
17th  May,    1917. 


T 


HE 


ANGLO-EGYPTIAN 

BANK.  UMITED. 


SUBSCRIBED  CAPITAL  ...  £1,500,000. 
PAID  DP.  £500,000.  RESERVE  FUND,  £690,000 

B&AN0HE8 :      Alexandria,      Cairo,      Beni-Sooef, 

Mansourah.   Port    Said,   Tantah,   Z&ghzig,   Khar- 
toum,   Malta,    Gibraltar. 

BAHKEKa  :  The  Bank  of  England.  The  London 
Joint   Stock   Bank. 

The  Bank  transaots  every  desoription  of  Bank. 
ing-  busineiss  in  Egypt,  grants  Letters  of  Credit, 
and  affords  facilities  to  travellers  proceeding'  to 
EgTpt   8Dd  elsewhere. 

Deposits  received  for  one  year  at  5  per  cent 
per  anniTm. 

On  current  acoonnts,  interest  at  the  rata  of 
per  cent,  per  annum  allowed  on  nainimnm 
taonthly  balances  provided  they  do  not  fall 
below   the    eum    of   £200. 

27   Clement'e  Lane,  Lombard  Street,  E.C. 

UNION  BANK  OF  CANADA. 

Incorporated  1865.  Head  Office,  WINNIPEG. 


Paid-up  Capital  »5,000,b00 

Rest  and  Undivided  Profits I3,600,0C0 

Total  Assets  exceed    ...         $100,000,000 

The  Bank  has  over  300  Branches  In  CANADA,  and 
Agents  in  the  principal  Cities  in  AMERICA. 

Deposits  received  for  flsed  periods  at  favourablf 
rates,  which  may  be  ascertained  on  application  to  : — 
6  PRINCES  Street,  B.O   s. 
26  Haymarket,  s.W.  1. 


LONDON  OFnCES   1 1 


H 


New  York  Agencv:  -10  Wall  Street. 

ONGKONG  AND    SHANGHAI 

BANKING  COHPOEATION. 


CAPITAL,  all  paid  np  ... 

STERLING  RESERVE, 
HELD  IN  LONDON  AT 
EXCHANGE  OF  2».  PBB 
S    =  £1,600,000 

SILVBE  BESEEVB  ... 


116,000,001 


116,000,000 
18,600,000 


133,500,000 

EBSERVB    LIABILITY    OP    PEO- 
PEIETORS     116,000,000 

Head  Office— HONGKONG. 
Chief  Manager — N.  J.  ST  ABB. 

BBANCHES  and  AGENCIES. 
Amoy,  Bangkok,  Batavia,  Bombay,  Calcutta,  Canton 
Colombo,  Foochow,  Hankow,  Harbin,  Hongken 
(Shanghai),  Ipoh,  Johore,  Kobe  (Hiogo>,  Kuala  Lum- 
pur, London,  Lyons,  Malacca,  Manila,  Nagasaki,  New 
York,  Peking.  Penang,  Rangoon,  Saigon,  San  Fran- 
cisco, Shanghai,  Singapore,  Sonrabaya,  Tientsin, 
Xsingtao,  Yloilo,  Yokohama. 

London  committee, 
Henry  Keswick,  Esq.,MJ'.    Wm.GalrEathbone,  Esq. 
J.  E.  M.  Smith,  Esq.  A.  M.  Townsend,  Esq. 

Managers  In  London. 
Sm  CHARLES  ADDIS.        H.  D.  C.  #ONEB. 
»OHN  MAOLENNAN,  Snb-Manager. 

W.  M.  BLACKIE,  AcoooBtast 

9  Gfacpchnrch  Street,  London.  E.O. 


AUSTRALIA 

BT     THB 

ORIENT     LINE 

Through  bookings   to 
NEW    ZEALAND   and  TASMANIA. 


Saloon    Tickets   interc&angeable   with   F.   &    O. 

Line. 


Managers — F.   Green   &    Co., 

Anderson,   Anderson  &  Co. 

For  passage  apply  latter  firm,  5  Fenehurch 
Avenne,  Londom,  E.C.  3,  or  28  Cockspur  Street, 
S.W.  1. 


'Sew  Aids 
for  the 

Office 

UnSHIIBBnBIlBIBISIEBBBBBI 


R0/y\Cp 

OFFICE     APPLIANCES 

Recognised  throusbout  the  woild  b3  the  best.  . 

Roneo  Buildings,  5-11    Holbom,   E.C.  ^ 


BANK    OF    ENGLAND 

THE    ORIGINAL. 


DON'T  SELL  YOUR 
VICTORY  LOAN. 

Write  at  once  to  The 
Prudential  Assurance  Co.» 
142  Holbom  Bars,  E.C.  1, 
or  to  any  of  its  Agents. 


B.I. 


RKQULAR    SKRVICKS 
TO 

EGYPT,    CEYLON,      INDU,    PEESUH 

GULF,    EAST    AFRICA,     MATJEITIUS, 

BUEMAH,    STEAITS.    CHINA,    JAPAH 

iKD    AtrSTEALU. 


WELL-APPOINTED    STEAMERS. 


For  farther  information  pleasa  apply;— 
GEAY,  DAWES  &  Co.,  23  Great  Winchester 
Street,  E.C.  2,  and  16  Northnmberland 
Avenne,  W.C.  2 ;  or  GELLATLY,  HANKEV 
&  Co.,  Dook  Honse,  Billiter  Street,  E.O.  3, 
and  62  PaU  UaU.  S.W.  1. 


UNION- 
GASTLE 


For  sailings  and 
apply  to  the  Head 
Street,  London. 
Thos.  Cook  &  Son 


Sonth  and 
East  Africa 

ROYAL  MAIL 
ROUTE. 

The  Gape, 

Natal, 
Transvaal, 

Rhodesia, 
East  African 

Ports, 

Mauritius, 

etc. 

other  information 
Office,  3  Fenehurch 
West-end  Agency : 
,  125  Pall  MaU,  S.W. 
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PROVIDENT    ACCIDENT    AND 
GUARANTEE    COMPANY,    LIMITED 

Formerly  kno.-,  a  as  the 

Provident  Clerks'  &  General  Guarantee  &  Accident  Co.,  Ltd. 

Head  Office,       ■    61  Coleman  Street,  Xiondon,    H.C. 
West  End  Office,    199  Piccadilly,  'W. 
Temporary  OfUces,  52/5  Coleman  Street,  B.C. 
Establlslied  1866. 

QUABANTEES  FOR  FIDELITY 

The  Company  ISSUES  BO.VDs  for  TRUSTEES  in  BANKRUPTOT, 
REOEIVERS  and  LIQCIDATOBS  in  CUANCEKT,  and  for  all  GOVERN- 
MENT or  Commercial  Appointment  in  whicli  security  i3  required. 

ACCIDENT  INSURANCE  OF  EVKKY  KIND. 

LANDLORD  AND  PROPERTY  OWNERS'  INDEMNITIES. 

WORKMEN'S    COMPENSATION     FIRE.    BURGiARY,    MOTOR 
CAR,  DRIVERS'  INDEMNITY.  CUNTINQENCY,  PLATE  GLASS. 
Telephone:  LON-DON  Wall 5306  < 4 Lines)    C.  A. FREEMAN,  Secretary. 


FIRE   INSURANCE 

AT  MINIMUM    PREMIUMS 

For  all  Public  Bodies. 

PARTICULARS    FREE   FROM 

MUNICIPAL   MUTUAL    INSURANCE   LTD. 

16  &  17   Finsbury  Square,   E.C, 


SUBSCRIPTION    TO    "THE   STATIST." 

TO  INCLUDE  ALL  SUPPLEMENTS. 
Payable  in  Advanef', 


^Inland, 
OniIeae,£110    0  i  Hiu-YEAB,  £0  15    S 

(?03t  Free.) 
For  Colonies  and  Abroad  (within  Fostal  Union). 

OnbYbab,£117    4  |  Ealf-Ieab,£0  18    8 

(Poat  Free.) 

Offices  :  51  Cannon  Street,  E.C.  4, 
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BRITISH    GENERAL 

INSURANCE    COMPANY.    LIMITED, 

CAN    GIVE  Ton 

soivie:    aovanxaces 

In  connectioa  wiih  your  Insurances.  Ask  for  Particulars. 

Head  OfHce    66  CHEAPSIDE,  LONDON,  E.C. 


REFUGE  ASSURANCE  COMPANY  Ltd. 

Chief  Omc3:  OXFORD  STREET,  MANCHESTER. 


Premium  Income  Exceeds 
Funds  Exceed       .       .       > 
Claims  Paid  Exceed  - 


£4,100,000. 
£13,500,000. 
£24,000,000. 


II  you  have  borroivcd 
from  your  Bank 

to  take  up  WAR  LOAN  STOCK,  and  would 
like  easier  terms  of  repayment  than  the  Bank 
will  allow,  write  us.  \Ve  have  a  plan  that 
should  suit  you.     Ask  for  Q.  5. 

CENTURY 

INSURANCE     COMPANY     LIMITED. 

Head  Office  :  18  CKarlotte  Square,  EdinburgK. 
London  Office  :   27  Queen  Victoria  Street,  E.C. 


IMPORTANT   NOTICE. 

WHITSUNTIDE    HOLIDAY   ARRANGEMENT. 


THE    STATIST "    will    be    published    on   Friday  next, 
May  25,  instead  of  on  Saturday. 


lalist 


LONDON,   SATURDAY,  MAY  19,  1917. 


tc  IHoneg  ffliirkt 


Friday  Evening,  May  18,  1917. 
Bank  of  England  and  Deposit  Bates  :— 


Bank  of  England  Rate  ... 
Deposit  Rates : — 
Banks,  Notice... 
Discount  Houses,  Call 
„  Notice 

Discount  Rates  :- 


,-OUKKENT  RaTF.- 

Daie  fixed      °( 
Apr.    5,  '17     5 


-PRETIOUS  P.ATE-, 


Date  pixfd 
Jan.  18, '17 


Bank  Bills 
Trade  Bills 


July  13,  '16 
Apr.  5,  '17 
Apr.    5,  '17 

CO  P  M-3    3  MoNTn  i  I  Months 
/o 


4 

4 
*1 


Sept.  2,  '15 
July  13,  '16 
July  13,  '16 


...     i\\ 


4i 
6i 


4ft 
5i 


3A 

4i 
6  Months 

% 
4|-}* 


MONEY. 


876 


Supplies  of  floating  credits  in  Lombard  Street  have 
been  more  plentiful  during  the  past  week,  and, 
unless  indications  are  deceptive,  we  should  expect  the 
t-endency  in  that  direction  to  be  maintained.  As  we 
have  previously  explained  in  these  columns,  the  firm 
trend  of  money  rates  during  the  past  month  or  two 
has  no  doubt  been  largely  due  to  the  violent  displace- 
ments of  cash  occasioned  by  the  flotation  of  the  great 
national  War  Loan  in  January  and  February  last.  It 
is  true  that  Treasury  bills  to  the  extent  of  some 
hundreds  of  millions  were  redeemed,  but  on  the  other 
hand  the  transfer  of  new  money  to  the  Treasuiy  was 
enormous,  end  the  effect  upon  bankers'  deposits  was 
very  great.  Sooner  or  later,  of  course,  this  money 
tends  to  flow  back  to  the  channels  whence  it  came, 
but  time  is  occupied  in  the  process,  and  it  is  not  at  all 
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surprising  that  the  first  effect  of  the  abnormal  cash 
displacements  was  to  curtail  rather  than  increase  float- 
ing credits  in  the  market. 


The  time  is  approaching,  however,  when  all  the 
instalments  on  the  War  Loan  will  be  paid,  and  already 
during  the  past  week  there  has  been  a  distinct  enlarge- 
ment in  the  supply  of  money.  Weekly  fixtures  re- 
mained in  fair  request  at  4J  to  4^%,  but  balances 
over  the  night  have  frequently  been  obtainable  in  the 
afternoon  at  as  low  a  rate  as  3%,  the  more  general 
rate  at  the  commencement  of  business  each  day,  how- 
ever, being  i%.  Discount  rates  did  not  at  first  re- 
spond to  the  better  supply  of  money,-  owing  to  the 
natural  desu-e  to  keep  up  rates  in  view  of  the  weekly 
issue  of  Treasury  bills.  Abundance  of  money  and 
scarcity  of  paper  finally  dominated  the  mar- 
ket, with  the  result  that  to-day  the  general  rate 
for  three  months'  fine  bills  is  not  too  firm  at  4U%, 
as  compared  with  4|-4fl%  a  week  ago.  The  easier 
tendency  was  somewhat  assisted  by  the  fact  that  the 
amount  "of  Treasury  bills  offered  for  tender  to-day  was 
reduced  to  £20,000,000,  and,  as  will  be  seen  from  the 
particulars  given  in  another  column,  the  terms  of 
allotment  were  more  favourable  to  the  Government 
than  on  the  previous  occasion.  A  fair  number  of 
intemiediate  bills  have  also  been  sold  during  the  week. 


During  the  past  week  a  feature  has  been  the 
gi-eat  strength  of  the  French  exchange,  which  closed 
yesterday  at  27.27,  as  compared  with  only  27.21f  a 
week  ago.  Most  of  the  neutral  exchanges,  however, 
have  moved  against  us,  the  Dutch  cheque  falling  appre- 
ciably, wliile  the  Swiss  and  Scandinavian  rates  are  all 
lower.  The  Spanish  exchange  has  'also  dropped 
sharply.  There  has  been  a  slight  rally  in  the  rouble. 
In  the  South  American  gi-oup  the  Eio  rate  continues  to 


So  far  as  the  immediate  outlook  of  the  Money 
market  is  concerned,  the  position  can  be  very  briefly 
stated.  The  special  deposit  rate  allowed  by  the  Bank 
of  England  on  the  spare  balances  of  the  joint-stock 
banks  remains  at  4i%  ;  and  so  long  as  that  rate  is 
maintained  it  is,  of  course,  impossible  to  expect  any 
material  decline  either  in  discount  rates  or  in  the  tenns 
on  whicli  Treasury  bills  are  allotted,  because  akeady 
the  margin  between  those  quotations  and  the  rate 
allowed  by  the  Bank  of  England  is  a  veiy  small  one. 
Subject  to  that  proviso,  however,  and  also  to  there 
being  no  sudden  large  repayment  of  Ways  and 
Means  Advances,  it  looks  as  though  the  scai-city 
of  bills  and  the  better  supply  of  money,  would 
cause  rates  to  approach  pretty  closely  to  the 
i\%  level.  We  find  a  general  consensus  of  opinion 
amongst  bankers  that  for  the  moment  a  lower  level 
is  scarcely  to  be  desired.  Continental  balances  here 
being  considerable,  while  American  balances  also  are 
fairly  large. 


the  fullest  advantage  of  the  credit  to  wliich  the  Govern- 
ment is  entitled  in  very  low  rates  of  interest. 


Nor  can  conditions  on  the  other  side  of  the  Atlantic 
yet  be  left  out  of  count.  According  to  the  reports 
cabled  both  from  Washington  and  from  New  York, 
it  would  seem  that  an  energetic  campaign  is  in  progress 
with  the  object  of  arousing  the  nation  as  a  whole  to 
the  supreme  importance  of  an  early  termination  of  the 
War,  and  to  the  merits  of  the  present  issue  of  3i% 
bonds  for  £400,000,000  wliich  are  being  offered  to  the 
American  investor.  Already  the  question  is  being 
raised  in  some  quarters  as  to  whether  the  rate  of 
interest  allowed  on  the  loan,  having  regard  to  its  size, 
is  quite  adequate,  more  especially  in  view  of  the  enor- 
mous increase  in  taxation  which  is  being  simultaneously 
imposed.  The  whole  point  is  a  very  interesting  one, 
because  it  raises  that  most  subtle  question  of  whether 
Governments  which  are  hkely  to  be  heavy  and  con- 
tinuous borrowers  are  the  better  advised  in  issuing 
their  early  loans  on  such  terms  as  to  ensure  instant 
popularity  and  preparing  the  way  for  subsequent  opera- 
tions, or  whether  the  end  is  better  served  by  taking 


Of  course,  in  the  case  of  the  United  States  loan, 
it  must  be  remembered  that  the  3i%  issue  is  free  of 
tax,  while  its  chances  of  appreciation  in  capital  value 
later  on  are,  of  course,  of  the  utmost  importance, 
but,  all  the  same,  we  have  to  remember  that  the 
loan  constitutes  the  largest  operation  ever  yet  under- 
taken on  the  other  side  of  the  Atlantic,  and  that  it 
follows  upon  other  transactions  also  unprecedented  in 
American  financial  history.  The  whole  question  is 
one  by  no  means  without  its  bearing  upon  the  value 
of  money  generally,  and  it  is  because  we  attach  so 
much  importance  to  the  effect  of  the  loan  operations 
in  America  upon  the  general  monetary  position  that 
we  have  always  linked  any  long  view  of  the  situation 
here  with  a  careful  consideration  of  conditions  across 
the  Atlantic. 

FINANCING  THE  EXCHEQUER. 

Movements  on  both  sides  of  the  Treasury's 
accounts  for  last  week  were  very  light,  revenue  having 
been  lower  tlian  for  any  week  since  the  middle  of 
September  last.  In  all  £6,805,000  of  revenue  was 
collected,  of  which  £3,213,000  was  from  excess  profits 
duty,  £1,693,000  from  Customs  and  Excise,  and  only 
£678,000  from  income  tax.  Although  the  rate  of 
expenditure  now  being  incurred  does  not  tend  to 
lessen,  no  more  than  £35,554,000  passed  tlu-ough  last 
week's  accounts,  and  of  tlois  £34,858,000  was  for 
Supply,  and  £685,000  for  interest.  In  all  a  deficit  of 
£28.789,000  had  to  be  met,  and  inasmuch  as  loans  of 
£28,861,000  were  raised  on  balance,  £72,000  was 
added  to  the  cash  balance.  The  gross  borrowings  for 
the  week  amounted  to  £58,325,000,  made  up  as 
follows:  Ti-easmy  bills,  £26,316,000;  5%  Exchequer 
bonds,  £3,746,000;  4%  and  5%  War  Loans, 
£8,750,000;  War  Savings  Certificates,  £700,000; 
"other"  debt,  £13,813,000;  and  Ways  and  Means 
Advances,  £5,000,000.  On  the  other  hand, 
£19,464,000  of  Treasury  bills  were  paid  off  at 
maturity,  and  £10,000,000  of  Ways  and  Means 
Advances  were  retired,  thus  making  a  net  addition  of 
£6,852,000  to  the  Treasury  bills,  which  on  Saturday 
last  stood  at  £543.458,000,  and  a  net  reduction  of 
£5,000,000  in  the  Ways  and  Means  Advances,  which 
now  stand  at  £207,261,000.  Ui}  to  a  week  ago 
£860,627,000  had  been  received,  on  account  of  the 
recent  War  Loans,  thus  leaving  about  £80,000,000 
still  to  come  in  from  that  source. 


NEW  TREASURY  BILLS. 

Tenders  were  received  at  the  Bank  of  England  to-day 
for  £20,000,000  of  Treasury  bills.  These  represent 
the  seventh  issue  under  the  new  tender  system,  and 
will  be  dated  May  18,  with  cun-encies  running  for 
three,  six,  or  twelve  months.  For  each  description  of 
bills  the  tei-ms  obtained  were  somewhat  more  favour- 
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able  to  the  Govemiuent  than  a  week  ago.  Of  course 
the  meagre  amount  of  information  that  is  forthcoming 
regarding  the  allotments  pre\ents  anyone  from  arriving 
at  the  average  rate  of  discount  at  which  the  bills  have 
been  placed,  and  the  only  measure  that  can  be  taken 
is  the  extreme  rate  paid  by  the  borrower.  The  maxi- 
mum rate  paid  for  both  the  three  and  six  months' 
bills  is  about  4.79%,  against  about  4.85%  a  week  ago. 
For  the  yearlings  the  maximum  rate  is  again  4|%,  but 
to-day  appHcants  ab  this  rate  received  only  58%, 
against  full  allotment  last  Friday. 

Treasury  Bills  Isnied  by  Tender,  1917. 

Date  of  Amonnt  ^—Minimum  Prices  Accepted  iind  %  of  Allotment  at  Min,^ 
Bills  Offered  ,-3  Months-^  ^6  Months-^         r-li  Months-^ 

May  22  ...  50,000,000  98  16    OJ  100  97  12  1  100  95  2  6  58 

May  16 ...  26.000,000  98  16    84  100  97  11  51  42  95  2  6  100 

Mays    ...20.000,000  98  15  10*  34  97  11  6  100  95  1  6  100 

May  1     ...  20,OiXI,000  98  15    9}  100  97  10  llj  60  95  0  0  lOO 

AprU  24  ..  50.000.000  98  15  10  34  97  10  6i  100  95  0  0  76 

April  10...  50.000,000  98  16    4  85  97  11  2*  100  95  0  OJ  106 

April  3  ...  50,000,000  98  16    aj  100  97  11  2  100  95  0  0  96 


Total       ...235,000,000 

Average  Prices  and  Rates  for  "  Intermediate  "  Treasury  Bills. 

, 6  Months  — ,         . 12  Months , 

Aver.  Price      Bate  Aver-Price        Bate 

£<.<<.           %  £    s.    d.           % 

97  13    4i          4j  95    3    9            4^ 

97  13    74           4j  95    2    6            4J 

Operations  tince  April  1,  1917. 

/ New  Issues ,  Net 

By  Tender         Other             Totid            Maturities  Increase 

£                    £                    £                     £  £ 

To  May  12...    190,003,000      28,468,000     218,163,000     138,715,000  7^,753,030 


f 3  Months , 

Rate        Aver.  Price         Rate 
Fixed         £    .<.    d.  % 

May  5    ...  98  16    8i  4S 

April  28...  98  16  llj  4§ 


BANK  OF  ENGLAND. 

MoDEE.\TE  changes  were  again  shown  in  the  weekly' 
return,  and  were  not  of  a  nature  to  explain  the  easy 
condition  of  the  short-loan  market.  For  the  third 
week  in  succession  there  was  a  loss  of  gold,  this  time 
of  £179,000,  but  it  was  more  than  offset  by  a  return 
of  £210,000  of  notes  from  the  country,  so  that  the 
reserve  was  slightly  higher,  and  the  proportion  of  re- 


serve to  liabilities  rose  from  '2U.02%  to  20.43^ 


This 


improvement  in  reserve  was  due  largely  to  a  contrac- 
tion in  the  deposit  liabilities.  In  spite  of  the  release 
of  £1,176,000  on  balance  out  of  public  deposits,  there 
was  a  reduction  of  £2,150,000  in  the  "  other  "  de- 
posits, which  at  £117,226^000  show  tlie  lowest  record 
since  January  3.  This  reduction  in  bankers'  balances 
was  due  to  the  fact  that  the'market  paid  off  £3,249,000 
on  account  of  "other"  securities.  This  portion  of 
the  Bank's  portfolio  has  been  running  down  steadily 
for  four  weeks,  the  total  reduction  within  a  month 
having  been  no  less  than  £15,813,000,  the  aggre- 
gate amount  having  fallen  from  £124,044,000  to 
£106,231,000. 


MONEY  IN  yEW  YORK 

The  financial  position  in  New  York  has  improved 
rather  considerably.  The  last  return  showed  a  con- 
traction of  £8,762,000  in  the  loans,  and  although 
deposits  were  £8,558,000  higher,  there  was  an  addi- 
tion of  £7,214,000  to  the  actual  reserve  held.  The 
surplus  reserve  consequently  rose  as  much  as 
£8,876,000  to  £24,796,000.  Call  money  in  New 
York  has  been  cheap,  only  occasionally  having  com- 
manded as  much  as  3%,  and  having  'been  as 
low  as  2|-%.  Exchange  has  been  very  steady,  with 
the  slight  exchange  upon  London  slightly  more  in 
favour  of  this  country.  The  recorded  gold  movements 
have  consisted  of  the  receipt  of  £368,000,  against  an 
export  of  £1,348,000,  of  which  no  less  than  £580,000 
went  to  Japan,  £100,000  to  Cuba,  end  £250,000  to 
Spain.  Possibly  the  large  shipments  to  Japan  may 
ba  in  satisfaction  of  our  indebtedness  to  Japan,  seeing 
that  direct  shipments  from  this  country  to  Japan  are 
not  encouraged,  if  they  were  permitted.  One  of  the 
most  interesting  announcements  during  the  week  hes 
been  the  payment  of  £20,000,000  promised  to  Eussia 
by  the  United  States  Treasury  in  accordance  with  the 
arrangement  recently  made  for  financial  assistance  to 
the  Allies.  That  Washington  should  have  effected 
this  payment  at  the  present  juncture  tended  to  accen- 
tuate the  feeling  that  the  Eussian  Government  have 
the  political  situation  well  in  hand.       :  -        - 


The  Guaranty  Trust  Company  cable  the  following 
exchange  rates  current  in  New  York:  — 

Prem. -1- 
#— Rate  Current—,  Par  as  usually  or  Dis.— 

New  York  on—     May  17, '17    July  3, '14  Quoted  % 

London,  sight        ...     ti  76ft        fl  87        4.8666  dollars  for  £1         —  2-2 
„       cables      ...     $4  7CA        t4  881 
60  days  $4  711  |4  85 

Amsterdam,  sight  41c.  40.26c.      40t  cents  for  1  Ruilder     -1-  1-8 

Copenhagen  cheques    28.37Jc.        26.86c.      26J  cents  for  1  kronen     -I-  7-1 
Italy,  sight  ...      7-027.  6170/.       e.lSJ  lire  for  $1  —38-5 

Pans,  sight  ...      &.73fr.  6.16  fr.      5.1si  francs  for  $1  —10-6 

Petrograd, sight    ...    27-40c.  61-37c.      51-45  cents  for  1  rouble   — 4G-7 

Switzerland,  sight  6.12fi.        5.16Jfr.       8.18}  francs  for  tl        +  1-2 


POSITION  IN  INDIA. 

Wednesday's  allotment  of  Council  bills  was  very 
much  a  repetition  of  previous  allotments,  the  amount 
offered  having  been  120  lacs,  the  amount  applied  for 
having  reached  nearly  213  lacs,  and  apphcants  at  the 
same  price  as  before  have  got  a  similar  percentage — 
namely  56.  No  further  return  of  the  Indian  Cur- 
rency Department  has  come  to  hand  since  that  upon 
which  we  commented  last  week. 


SILVER. 

A  MODERATE  business  in  silver  has  been  reported  during 
the  .week  and  the  price  has  moved  only  fractionally. 
It  rose  from  37|d.  a  week  ago  to  38d.  per  ounce  on 
Saturday,  but  has  fallen  back  and  shows  no  change  on 
the  week.  Sales  of  silvet  from  India  remain  on  a  low 
scale,  but  these  small  supplies  have  not  been  so  much 
felt  owing  to  the  large  extent  to  which  China  has  been 
offering  silver.  Messrs.  Sharps  &  Wilkins  report  that 
if  there  was  any  buying  of  importance  the  orders  could 
be  executed  only  with  difficulty.  There  is,  how- 
ever, an  absence  of  competition,  and  in  other  quarters 
the  view  is  taken  that  there  is  nothing  at  present  likely 
to  cause  any  big  movement  in  the  price. 

May  11  12  14               15           16  17  18 

London       ...  37Jd.  38d.  38d.  38d.  384.  38d.  37id. 

India           ...  Bs.90,%  89^  89}  89i  89}  89J  89 

Exchange    ...  1/4,V  1/4,',  1/4,',  1/4/,  1/4,',  1/4.',  1/*,', 
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Business  in  the  general  stock  markets  this  week 
has  been  very  restricted.  The  best  part  of  the  week 
the  tone  was  heavy,  particularly  for  Eussian  issues 
of  all  kinds,  but  towards  the  close  there  was  a 
decidedly  more  cheerful  teeling.  The  movements  in 
gilt-edged  securities  have  been  but  slight,  and  on 
balance  only  a  small  fractional  decline  is  shown  in 
5%  War  Loan  and  Consols.  A  feature  in  miscel- 
laneous markets  has  been  an  inquiry  for  Armament 
shares. 


THE 


LONDON  CITY  &  MIDLAND 
BANK  LIMITED 

beg:  to  inform  their  clients 
that  an  O-ffice  for  informa- 
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With  the  advance  of  $100,000,000  made  this  week 
to  Eussia,  the  United  States  will  have  granted  loans 
and  credits  to  her  Allies  since  she  entered  the  War 
aggregating  $670,000,000.  This  total  also  includes  a 
credit  for  $45,000,000  extended  to  Belgium  this  week. 
Great  Britain  has  had  advanced  to  her  altogether 
loans  of  $325,000,000,  owing  to  the  fact  that  she 
has  had  to  bear  the  heavier  brunt  of  financing  the 
War.  Further  loans  of  $100,000,000  each  have  been 
made  to  France  and  Italy.  Apparently  whereas 
cash  has  been  directly  transferred  to  New  York  banks 
lor  account  of  Great  Britain,  France  and  Italy,  a 
different  procedure  has  been  adopted  in  the  case  of 
Russia  and  Belgium,  for  whose  account  credits  have 
been  opened.  The  effect  of  the  loan  to  Russia  was 
far-reaching,  anli  resulted  in  a  considerable  improve- 
ment both  in  the  prices  of  Russian  securities  in  New 
York  and  in  the  Petrograd  exchange. 


The  campaign  for  the  initial  offering  of  the 
"  Liberty  Loan  of  1917  "  has  been  commenced  in 
earnest  in  the  United  States  this  week.  The  amount 
now  on  offer  is  $2,000,000,000,  and  subscriptions 
will  be  received  between  June  1  and  June  15.  The 
loan  will  bear  3i%  interest  free  of  all  taxes  except 
the  inheritance  tax,  and  will  be  offered  at  par  in  de- 
nominations, it  is  reported,  as  small  as  $50.  The 
currency  of  the  loan  is  for  thirty  years,  but  the  loan 
will  be  redeemable  at  the  option  of  the  Government 
in  fifteen  years.  Payments  will  extend  until  the  end 
of  August,  2%  being  due  on  application,  18%  on 
June  28,  20%  on  July  20,  30%  on  August  15,  and 
the  remaining  30%  on  August  30.  Already  applica- 
tions for  a  very  considerable  amount  have  been 
received,  but  they  have  come  in  mainly  from  wealthy 
corporations  and  individuals,  and  what  the  United 
States  Government  has  now  set  out  to  do  is  to 
popularise  tliis  loan,  and  therefore  succeeding  loans, 
among  the  general  public,  who  have  hitherto  held 
aloof  from  investing  their  savings  in  bonds  in  just  the 
same  way  as  did  the  rank  and  file  of  this  country 
before  they  appreciated  the  advantage  to  the  country 
and  also  to  themselves  of  rendering  their  savings 
available  for  financing  the  War.  The  present  issue 
ot  bonds,  we  wouJfJ:  add,  will  be  convertible  into  bonds 
bearing  a  higher  rate  of  interest  than  3i%  if  any 
subsequent  series  of  bonds  shall  be  issued  at  a  higher 
rate  of  interest  before  the  teiTnination  of  the  War 
between  the  United  States  and  Germany. 


Until  further  notice,  it  is  announced  by  the  Lords 
Commissioners  of  the  Treasury,  no  further  securities 
will  be  accepted  for  deposit  under  Scheme  B  except 
securities  which  are  subject  to  the  special  income  tax 
of  2s.  in  the  £,  but  which  have  not  yet  appeared  in  any 
requisition  order  under  the  Defence  of  the  Realm 
Regulations.  Any  securities  approved  for  deposit 
pi-ior  to  a  week  ago  will  be  accepted  if  lodged  not  later 
than  May  31.  Notwithstanding  the  closure  of  the 
deposit  scheme,  the  Treasury  is  still  desirous  of  pur- 
chasing outright  American  and  Canadian  dollar  securi- 
ties suitable  for  sale  in  the  United  States,  and  holders 
of  such  securities,  whether  those  that  have  appeared 
in  previous  lists  or  not,  are  invited  to  communicate 
with  the  American  Dollar  Securities  Committee, 
19  Old  Jewry,  B.C.  2,  from  whom  quotations  may  be 
obtained. 


Having  regard  to  the  conditions  which  prevailed 
during  the  period  the  list  was  open  for  the  New  South 
Wales  Loan,  it  is  not  surprising  that  the  issue  did  not 
go  well,  underwriters  having  had  to  take  up  61%,  or 
£1,830,000.  It  must,  however,  be  stated  that  this 
is  a  smaller  proportion  than  has  been  left  with  under- 
writers on  account  of  previous  New  South  Wales 
loans  issued  since  the  beginning  of  the  War.  See 
The  St.\tist,  May  12,  page  800.  In  August  last  the 
investing  public  subscribed  for  no  more  than  20%  of 
the  £2,500,000  then  issued. 
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LTD 


C  EzaminatioDS  and  reports  on  Mining  Properties  in 
the    Qol.1    Coast    Colony    and    Northern    Nigeria, 
C  Concessions  prospected  and  opened  up. 
G,  Mines  managed  on  contract  and  tribute. 


Offlees.. 


(TARKWA,  GOLD  COAST  COLONY; 
■      tl7  FARRINGDON  AVENUE,  LONDON,  E.G. 

M.  L.  INNES  BROWNE,  London  Representative 


More  confidence  in  the  Russian  outlook,  the  lessened 
losses  by  submarine  activity,  and  the  steady  progress 
on  the  Western  Front,  coupled  with  the  successful 
renewal  of  Italian  offensive,  all  combined  to  improve 
the  tone  of  Stocls  markets  generally  towards  the  latter 
part  of  the  week,  and  the  mining  department  also 
rallied  in  tone.  As  regards  Rand  descriptions  there 
was  no  set-back  worthy  of  notice.  Pending  develop- 
ments would-be  purchasers  of  late  have  been  holding 
their  hand  until  the  position  cleared  a  bit.  In  this 
section  the  outstanding  feature  has  been  the  continued 
rise  in  Modderfontein,  which  have  been  up  to  just  on 
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21^.  The  fact  of  them  being  in  the  denomination  of 
£4  shares,  and  the  price  being  wliat  it  is,  deters  specu- 
lative investors  from  taking  the  interest  they  other- 
wise undoubtedly  would  were  the  shares  of  a  lower 
nominal  denomination  and  more  easily  handled  from 
the  financial  standpoint.  Measured  as  £1  shares  we 
have  Modder,  say  5J,  Modder  B  7J,  and  Modder  Deep 
7.  It  is  understood  that  there  is  a  strong  demand  for 
the  shares  in  Johannesburg,  whence,  apparently,  the 
buying  chiefly  emanates,  also  that  the  developments 
are  extremely  satisfactory  and  that  the  additional  plant 
is  expected  to  be  in  operation  in  November. 

In  the  Ehodesian  section  principal  interest  attaches 
to  the  rene'.ved  revival  in  Tanganyika  and  Zambesi. 
These,  after  their  upward  move  of  about  a  fortnight 
ago,  subsided  into  quiescence,  but  during  the  latter 
half  of  this  week  have  again  been  active  and  strong. 
Chartered  and  several  of  the  smaller  Ehodesian  fiy 
also  showed  some  improvement. 

Diamond  descriptions  remain  a  hard  market,  and 
the  American  demand  for  stones  still  continues  good. 
This  present  demand  may  be  due  to  the  desire  of  im- 
porters to  forestall  the  mooted  higher  import  tax  into 
that  country. 

For  a  time,  when  the  uncertainty  regarding  the 
Russian  outlook  was  at  its  worst,  there  was  consider- 
able uneasiness  amongst  holders,  and  the  market 
generally  interested  in  tlie  shares  of  companies  operat- 
ing in  that  country. 

However  good  the  intrinsic  merits  of  the  under- 
takings might  be,  it  was  felt  that  if  the  worst  happened 
the  position  would  be  a  very  unpleasant  one,  and  with 
the  ray  of  light  thrown  by  the  improved  outlook  the 
market  took  heart  again  and  marked  the  shares  up  as 
promptly  as  they  had  depressed  them. 

As  regards  base  metal  shares,  copper  descriptions 
have  shown  no  marked  feature.  Spasmodic  move- 
ments have  occurred  in  Nigerian  tin  shares,  and  there 
has  been  a  noticeable  firming  up  of  Cornish  under- 
takings. The  price  of  tin  continued  to  soar,  but  has 
experienced  a  sharp  set-back. 


GOVERNMENT    MINE   AREAS. 

The  year  1916  witnessed  the  completion  of  the 
doubhng  of  plant  policy,  and  the  enlarged 
capacity  was  practically  attained  in  October. 
Considerable  development  ahead  of  mill  require- 
ments was  achieved,  with  result  of  considerably 
larger  tonnage  of  ore  m  sight  compared  with  a  yeai' 
ago  and,  increased  width  of  stope  notwithstanding, 
an  enhancement  of  the  assay  value  of  the  payable  ore 
reserves.     The  contrast  is  given  below:  — 


Ulne 

^.Esay 

Stoping  Width 

Ton" 

Value 

Inches 

1915    ... 

...    3,665  000 

29/4 

68 

1916    ... 

...    4,930,000 

30/7 

75 

The  Company  made  a  commencement  of  production 
mid-October  1914.  The  contrast  of  the  last  two 
years  of  operations  is  given  below : — 

1M» — , 

744,000 

£ 

Gross  receipts         1,008,779 

Per  ton       27/1 

Expenses       801,091 

Per  ton      21/7 


Tear  to  December  31. 
Tons  milled 


Mine  profit 

Per  ton      

Sondry  net  revenae... 

Donations      

Phthisis  % 

Taxes  and  War  levy 
Intarest         


£ 

1,000 
3,968 

32,868 
9,645 


204  6aB 
5/6 
11,712 

216,400 


£ 
1.250 
2,789 
21,473 


1916 — , 

676,100 

£ 
719,625 

24/11 
563,415 

19/6 

156.210 
5/5 
4,402 

160,612 


47,501 

168,899 
111,599 


25,512 

135,100 
Balance  broDght  fonvard  ...  111,683  Dr.  23,601 

Balance  carried  forward 280,498  111,599 

For  1917  a  considerably  lai'ger  tonnage  will  be 
dealt  with,  and  the  Consulting  Engineer  says 
"  Shareholders  can  look  forward  to  the  future  with 
every  confidence."     So  far  as  the  mining  outlook  is 


concerned,  the  position  is  a  very  encouraging  one, 
but  we  regret  the  directors'  report  is  so  silent  as  it 
is  on  the  subject  of  finance.  It  is  baldly  set  out 
that  the  amount  of  the  Company's  loan  at  end  of 
19 L6  was  £334,872  and  a  contingent  liability  of 
£57,638  be3'ond  foi-  plant  on  order,  but  not  a  word 
is  given  as  to  how  it  is  proposed  to  deal  with  this 
position.  The  meeting  is  to  be  held  in  Johannesburg 
May  25,  and  we  doubtless  shall  have  some  cabled 
ad^-ice  as  to  what  the  Chairman  in  his  speech  thereat 
says  on  the  subject. 

Government  Areas.— Capital  £1,400,000,  in  £1 
shares.  At  December  31,  1915,  floating  debt  about 
£180,000.  200  stamps,  20  tube  mills.  Plant  capacity 
now  raised  to  rate  of,  say,  1,200,000  tons  a  }'ear.  The 
returns  include  sundry  revenue. 

fear  ends       Tons    Sort-  ^Revenue--,     ^Bxpenses^      ^Proflt^      Price 
Dec.  31  Stps. Milled  ing    Amt.  Per  ton  Amt.  Per  ton  Amt.  Per  ton  end  of 


%       e 

£                e 

Period 

1915     . 

..100  576,100 

121   719.620 

25/0 

558.102    19/4  161.518 

6/8 

31/3 

1916     . 

..  —  744,000 

—  1,008,643 

27/1 

737,193  19/10  271,450 

7/3 

51/3 

1917. 

Jan.  ., 

170  100,100 

8J     145.142 

29/0 

97,701    19/7    47,441 

9/5 

66/3 

Feb.  ... 

195  102.000 

7       146,134 

2B/5 

89.962    17/9    55.182 

lG/8 

56/3 

Mar. ... 

—  120,000 

—     174,998 

29/2 

1C9.784    18/4    65,214 

10/10 

57/6 

Apr. ... 

—  107,600 

—     162,068 

30/1 

99,772    18/8    62,316 

11/5 

3tV 

MODDERFONTEIN    DEEP. 

The  report  of  this  Company  is  very  pleasant  read- 
ing, and  its  value  is  enhanced  by  the  map  contained 
therein,  showing  the  extent  of  development  operations 
and  of  stoping  effected  to  end  of  1916.  The  "  word  and 
a  blow  ' '  action  of  this  Company  after  a  long  period  of 
inertia  has  been  attended  with  phenomenal  success. 
The  sinking  of  shafts  and  initial  developments  were 
energetically  caiTied  out,  and,  later,  similarly  in  re- 
spect of  plant  erection.  Eeef  was  penetrated  by  the 
first  shaft  in  August  1912 ;  then  the  reduction  plant 
was  ordered,  and  in  December  1914  a  start  with 
milling  was  made.  The  first  year  of  operation 
brought  the  shareholders  dividend  results^35%  for 
the  year  1915;  and  the  second  year  of  operation 
yielded  profit  that  admitted  of  a  dividend  of  67^% 
for  1916.  During  the  period  of  development  and 
production  ore  reserves  were  built  up,  the  character  of 
the  ore  body  improved,  and  the  developed  ore  re. 
serves,  calculated  over  the  given  stoping  widths,  at 
December  31  of  each  of  the  last  four  yeai's  have  been 
as  follows  :  — 


stoping  Width 

Assay 

Assumed 

Shilling- 

Tons 

1.     d. 

Inches 

Inches 

1913 

...       982,000 

29    9 

75 

2,231 

1914 

..    2,050,000 

34    0 

69 

2,346 

1915 

..    2,670,000 

35    3 

73 

2,573 

1916 

...     3,320,000 

35    8 

78 

2,776 

The  Consulting  Engineer  in  July  1915  recom- 
mended an  increase  of  the  reduction  plant  to  a 
monthly  capacity  of  40,000  tons,  and  the  increased 
plant  was  put  into  commission  in  the  middle  of  1916. 

Tlie  detail  of  results  secured  for  the  past  two 
years  is  given  in  the  following  table- 


Year  to  Dtc.  31  - 

Tons  treated  ... 

Gro?s  revenue 

Per  ton 
E^rpenses 

Per  ton 

Mine  profit     ... 

Per  ton 
Sundry  revenue 


Workingexpensessuspense  account 

Taxes •■• 

Interest,  donations,  extra  remuneration .  &c. 
Capital  e.xpenditarc,  equipment,  and  ?hare 

purchases    ... 
Dividends       

Percent 


Surplus 
Brought  forward 


Carried  forward 


-1916 , 

484,000 
£ 

858,085 
37/9 

371,121 
16/4 


-1915 , 

390,000 

£ 
671,932 

34/5 
333,602 

17/6 


486.964 
21/5 
5,473 

492,437 


338,430 
17/4 
576 


70,370 
2,215 


33,897 
...  337.500 
...       674% 


448,482 

43,955 

37,607 


f 

9,555 

42,820 
4,329 

69,795 

175,000 

35% 


37,507 


37'807 
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VILLAGE    DEEP. 

SiNXE  the  fusion  in  1908  of  the  old  Village  Deep  with 
the  foi-mer  Turf  Mines  the  claim  area  of  the  Com- 
pany has  been  increased  to  at  present  575  claims,  made 
up  as  under :  — 

Village  Deep  222claims 

Twf  mine  (north  of  Springfield)  65      „ 

Turf  mine  (south  of  SpringSeld)  240      „ 

Ground  acquired  since     48      „ 

Present  area 675      „ 

The  mine  is  mainly  dependent  on  the  ore  yielded 
by  the  Main  Eeef  Leader,  there  being  little  paya.ble 
South  Eeef,  except  in  region  east  of  the  neighbouring 
Perreira  Deep  and  Eobinson  Deep  areas. 

The  percentages  mined  in  each  of  the  last  seven 
years  are  set  out  below :  — 


open  to  mining  operations,  but  the  deeper  levels  to 
the  26th  are  on  the  Company's  mine  area  south  of  the 
Springfield  intrusion.  Th6- 20th  level  north  thereof 
was  about  4,800  feet  vertical  depth  from  surface.  The 
bulk  of  present  developments,  consequently,  are  at  a 
great  depth. 

The  results  of  operations  of  each  of  the  last  three 
years  are  given  below: — 


Main  Reef 

Main  Reef  Leader 

South  Reef 


1910 

/o 

10 

92-0 

7-0 


1311 
% 


85 
15 


1912 

% 

■3 
85 
li-7 


1913 

% 

•5 
82-5 
17 


1914 

% 
80 


1915 

% 
79 


1916 

% 

4 

82 

14 


Year  to  Daeemb«r31. 

Tons  treated 

Gross  receipts    ... 

Per  ton 
Expenses 

Per  ton 

Mine  profit 

Per  ton 
Sundry  revenue... 


Phthisis,  donations,  &c. 

Taxes      

Dividends  

Per  cent. 


-IMS , 

636,900 

£ 
925,752 

29/6 
659,039 

21/0 


-191S 


£7,241 
39,647 
198,876 

a8j%) 


866,713 
8/6 
9,309 

276,022 


622,200 
£ 


690,395 
19/0 

295,827 
9/6 
9,363 


£8,768 
41,550 
223,392 
(31i%) 


£15,631 

25,968 

236,392 

(31}%) 


-1914 , 

600,400 

£ 
838,774 

27/11 
630,370 

17/8 

308,404 
10/3 
11,608 

320,013 


The  development  showings  of  payable  and  unpay- 
able ore — first  given  in  such  form  in  1916 — were  for 
that  vear  as  under:  — 


^Main  Reef  Leader- 
Distance 


1916. 
Payable 
Unpayable 


Exposed 
Ft. 
4,476 
3.3SO 


Width 
In. 
23 


Assay 

86/8 
26,9 


Distance 
Exposed 

Ft. 

600 

616 


-South  Reef- 
Width 
In. 

20 
19 


Surplus 

Balance  brought  forward 


Applied    to    capital    ex- 
penditure         

Carried  forward 


30,368 
106,647 

137,005 

12,936 

124,069 


29,479 
83,446 

113,935 

6,378 

106,647 


53,021 
47,768 

102,789 

19,343 

S3,44C 


Assay 


74/4 
34/0 


In  1916  an  unpayable  patch  of  some  1,000  feet  run 
of  ore  west  of  the  main  incline  was  encountere3. 
Below  this  patch  the  indications  are  reported  to  be 
improving.  Stations  for  both  the  21st  and  22nd 
levels  are  under  the  Springfield  ground,  at  present  not 


The  accompanying  map  of  the  property,  showing 
the  extent  of  the  developments  so  far  effected,  will 
make  the  situation  clearer  than  any  mere  description. 
It  shows,  too,  the  situation  of  the  additional  Bewaar- 
plaatsen,  &c.,  area  west  of  the  City  Deep  and  ad- 
joining Village  Deep  ground,  mining  rights  under  which 
have  recently  been  acquired  by  the  Company.  iWhile 
our  reduced  map   furnishes    important   features,    the 
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larger  coloured  map  issued  with  the  report  gives  fuither 
dt-tail  as  to  the  situation  of  main  and  subsidiary  under- 
gi'ound  shafts  or  inchnes,  ilykes,  and  extent  of  area 
stoped  out.  also  the  situation  of  a-dditional  gi-ound 
secured.  We  defer  a  consideration  of  the  life  of  the 
mine  to  a  later  occasion. 

Below  is  given  a  comparison  of  the  ore  reserves 
for  the  past  six  years  (exclusive-  of  amount  used  as 
pillars) :  — 

^Stoping  Widths-^ 
M.R-  Leader     South  Reef 
Tons  Vidiio 

...     1,810,71.'!         I'S/i 


1911 
1912 
1913 
1914 
1915 
1910 


1,922,400  29/B 

2,142,900  29/0 

...     2,331,000  29/10 

...     2,069,200  29/4 

...     2,378,100  2.S/11 


In. 
«1 
58 
63 
CI 
60 
58 


In. 
49 

49 
57 
54 
58 


Nearly  70  per  cent,  of  the  resen-es  in  1916  was  Main  Reef  Leader  ore.  and 

the  rr?t  Soiltfi  Rfof.     The  Main  Reef  is  ignored. 

Village   Deep £1,060,671,    in   £1    Bharcs.     180 

stamps;  seven  tube  mills. 

Yr.enda  Tons   Sort-  ^Revennfr-^  ^Bxpenoes-^    ^Proflt-^       Price 

Oeo.  31  Stps.  Milled    Ine    Amt.  Perton  Amt.  Per  ton  Amt.Pertonendof 

%  e  e  £  Period 

1915  ...  180    622,220    13     886,221    28/6    690,786    18/11  296,435    9/7      IJ 

1916  ...  180    648,132    13i    925,752    29/6    659,039    21AI    266,713    8/6      IJS 
1917. 

Jan.  ...  180     50,900  13       75,757    29/9      E6,615    22/2      19,212     7/7     lA 

Feb.    ...  180      45,600   14i     68,577    30  0      51,792    22/8     16,785    7,4     IJJxd 

ar. ...    —      49,200  —        75,816    30/9      69,629    24/3      16,187    6/6      L?, 

pr.  ...    —      60,000    —        74,004    29, 7      55,322    22/1      18,682    7/6      1  f,. 

Dividends — 1915,  June,  10;  Dec,  llj  per  cent. 

1916,  Jane,  Sf  ;  Dec,  10  per  cent. 


GEDULD. 

.\t  page  12  of  the  Geduld  Proprietai-y  report  there  is 
set  out  the  results  obtained  since  the  start  of  milling 
— say  November  1,  1908,  to  the  end  of  1916.  For  the 
first  two  years  very  little  indeed  could  be  done  because 
of  water  trouble.  For  the  whole  period  1, -524, 489 
tons  weve  milled.  Prom  March  1917  the  enlarged 
plant,  we  expect,  will  treat  about  500,000  tons  a  year. 
-\t  tiie  end  of  the  report  the.  underground  development 
operations  are  shown  in  the  very  welcome  map  there 
given.  Eeference  to  tlie  map  discloses  the  veiy  small 
extent  of  area  that  has  been  stoped  and  the  veiy  con- 
siderable extent  of  the  tunnelling,  where  the  aim  has 
i)een  to  disclose  by  driving  levels,  &c.,  the  nature  of 
the  reef  deposit.  It  is  by  such  driving  of  levels  that 
an  idea  can  be  gathered  of  the  extent  of  ore  being 
brought  into  sight.  At  December  31,  1916,  the  ore  in 
sight  is  returned  as  2.1.JU,UU0  tons,  of  assay  value  of 
31s.  od.  per  ton,  based  on  a  stoping  width  of  GO  inches. 
Such  quantity  equals,  say,  four  years'  hfe,  and  con- 
tinuance of  same  policy  of  searching  the  area  by  putt- 
ing out  further  levels,  rises,  and  winzes  we  expect  will 
mean  increase  of  ore  resei-ves  to  be  accumulated  beyond 
the  rate  of  use  of  ore  annually. 

Mr.  P.  M.  Anderson,  the  Company's  Consulting 
Engineer,  tells  a  tale  of  how  severe  were  the  effects 
throughout  1916  of  the  wafer  influx  trouble  of  Novem- 
ber 191-3.  It  appears  that  a  whole  year's  work  had  to 
be  done  before  the  dewatering  of  the  ground  between 
the  2nd  and  the  4th  levels  could  be  accom- 
phshed.  In  June  there  was  a  breakdown  in  the  cable 
that  supplies  power  to  the  pumps,  and  till  dupUcate 
cables  could  be  installed  there  was  fresh  accumulation 
of  water,  and  muck  work  had  to  be  done  over  again. 
-\11  difficulties,  however,  were  overcome,  but  opera- 
tions in  deptTi  were  much  restricted.  It  is  calculated 
that  15  tons  of  water  had  to  be  got  rid  of  for  each  ton 
of  ore  hoisted. 

The  conditions  of  1917  will,  we  expect,  be  very 
much  better  than  those  of  1916.  There  should  with 
large  increase  of  tonnage  be  appreciable  reduction  of 
costs  per  ton.  Work  is  being  done  in  continuing  the 
incline  from  No.  3  shaft — work  that  was  cUscontinued 
for  some  five  years ;  labour  is  now  plentiful,  and  the 
natives  like  the  mine,  situated  as  it  is  in  the  open 
country.  The  Consulting  Engineer  specifically  states 
he  expects  to  meet  with  no  difficulty  in  keeping  the 
enlarged  plant  fully  supplied  with  ore,  but  he  antici- 
pates there  may  bo  some  decrease  in  ,grade.  Looking 
ahead,  we  expect  to  see  an  extension  of  plant  policy 


steadily  adhered  to,  for  the  property  is  so  large  that  at 
present  annual  consumption  of  ore  tlie  contents  of 
area,  most  consei-vatively  estimated,  will  afford  a  life 
of  well  over  60  years,  and  there  are  possibilities  in 
the  future  of  combining  the  Company's  operations 
with  undergi-ound  work  on  adjoining  area  that  may  be 
mined  under  lease  from  Government. 

The  record  of  operations  for  each  of  the  last  three 
Years  is  given  below  :  — 


Year  to  Dec.  31. 

Tons  treated 

Revenne 

Per  ton 

Expenses 

Per  ton 

Mine  profit 

Per  ton 
Sundry  revenue... 


— 1S15 , 

303,411) 

£ 

468,675 

30/10 

327,264 

21/6 


-191« , 

241.585 
E 

395,401 
32/4 

398,489 
24/5 


Depreciation,  donatious, 

&c.       ...         £981 

T.1XCS      20,167 

Dividends  ...      (10%)  97,000 


171,466 


141,411 

9/4 

32,183 

173,594 


96,968 

7/11 

10,617 


Directors'  e.\tra 


Surplus   

Hiilaiice  brought  forvvrird 


Applied  to  capital 
Balance  carried  forwarri 


1,800 
119,948 


£1,205 
20,880 
(10%)  97,000 
1,800 


£6,899 

11,271 

(6%)  46,125 

1,106 


51,518 
163,183 

21-1,701 
170,379 

44,322 


120,885 


.52,709 
110,474 


63,101 

44,214 
66,260 

110,474 


110,474 


The  ore  reserves  contrast  as  below: — - 

Tear  to  Assay        Stoping  Width      ShilUng- 

Deo.  31  Tons  Value  Inches  Inches 

1911 736,300  28/7  536  1,634 

1912 l,a75.C0O  22/8  52  3  1,564 

1913 1,757000  29/3  680  1,700 

1914 1,900.000  30/2  59  5  1,793 

1915 2,100,000  32/9  59  5  1,948 

1916 2,150,000  31/4  600  1,880 

An  approximate  estimate  of  results  with  enlarged 
plant  and  output  of  480,000  tons  a  year  is:  — 

£ 

Revenue  at  30s.  per  ton  720,000 

Expenses  at  19s.  per  ton  


Mine  profit,  480,000  tons  at  lis.  per  ton 
Sundry  revenue,  say      


Taxes,  &c.,  say 


456,000 

264,000 
6,000 

270,000 
54,000 


216,000 

It  would  call  for  £194,000  to  pay  a  dividend  of 
20%.  There  is  every  probability  that  in  course  of 
time  further  extension  of  plant  will  be  made,  reducing 
the  life,  improving  the  dividends,  and  enhancing  the 
value  of  the  shares. 

Gednid  Proprietary. — The  capital  authorised  is 
£1,000,000;  issued,  £970,000.  in  £1  shares.  Increase 
of  plant  to  40.000  tons  a  month  put  into  operation 
March  15,  1917. 

fear  ends  Toub    Sort-  /^Reveuue-s,  /-BxpenseB-^      /^Proflt-x      Prire 

Oeo.  31    Stps,  Milled    ing    Amt.  Per  ton  Amt.  Per  ton  Amt.  Per  ton  end  o  I 
q/         £  £  £  Per'  c  d 

1915     ...  60      303,440    8|  478,499    31/6    326,533      21/5  152,966    10/1    34/6 
[Profit  irrespective  of  miscellaneous  revenue.] 


1916  ., 
1917. 
Jan.  .. 
Feb.  .. 
Mar,  . 
-ipr.    ., 


60     322  ,E 


fj  512,584    31,9    344,315     21/4  168,269    i?/5    44,9 


60      28,750     ?l    42,837    29/10    29,178      20/4    1?,6S9      9/S    4?/3 
60      25,700     61    40.779    31/8      27,768      21/7    13,013    10/1    42/Ox.l 

—  34,200    —    47.679    27/11    32.819      19/2    15,C60      8/9    43/0 

—  38.C00    —    52.983    27/10    33,873      17/9    19,110    10/1      2i 

Quarterly  profits  include  sundry  revenue. 
The  sorting  in  this  mine  is  both  on  surface  and  underground ;  ver 
slight  on  surface. 

Divirlends — 1915,  June,  5:  Dec,  5  per  cent. 
1916,  Jnne,  5  ;    Dec,  5  per  cent. 


CANADA'S  Grand  Trunk   Railway 

IS 
10,127     MILES    of 

INTERNATIONAL  GOODWILL, 
COURTESY, 

EFFICIENCY    and 
SAFETY". 

Consult  us  on  Travel,  Exports  and  Imports^ 

EUROPEAN    TRAFFIC    OFFICES  ; 

LOHDOK,  B.W.  — 17-19  Cockspur  street.    Litchpool.— 20  Water  Street. 
LOHDOM,  E.G. — 44-4ti  LeadenhalJ  Street.  Glaboow. — 76  Union  Street. 
F.  C.  SALTER,  European  Traffic  Uixnagtr. 
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VAN    RYN   DEEP. 

Not  much  information  is  afforded  in  the  report  of  this 
Company  as  to  the  showings  of  the  year's  develop- 
ments ;  but  that  they  were  of  satisfactory  character 
is  revealed  in  the  ore  reserves,  which,  though  as 
to  quantity  are  based  on  6  inches  greater  stoping 
width,  nevertheless  disclose  good-grade  ore  has  been 
developed  on,  as  shown  below:  — 


Payable  Ore  Beserves. 

Ass 
Valae 


Hine 
Tons 


1915 
1916 


2,044.108 
2,168,861 


35/8 
36/11 


Btoplng 

Wldtli 

iDChea 

62 

68 


A  contrast  of  the  results  of  each  of  the  last  three 
years  is  pleasant:  — 


Year  to  Dec.  31 . 

Tons  treated 

Gross  receipts    ... 

Per  ton 
Expenses 

Per  ton 

Mine  profit 

Per  ton 
Sundi-y  net  revenue 


Depreciation 

Donations  

Phthisis  account 

Taxes,  War  levy,  and  gold 

realisation  extra 
biridends  

Percent. 


I^ss  development  suspense 

Surplus 

Balance  brought  forward 


-191fr , 

532,150 

£ 

1,048,325 

39/4 

473,011 

17/9 


-1915 , 

608,710 

£ 
950.494 

37/4 
433,186 

17/0 


575.314 

21/7 

12,612 


570,270 
17,656 


17,656 
154,678 


£ 

34,084 

1,300 

3,764 

76,928 
388,990 
■  (32i%) 


617,308 
20/4 
9,500 

526,808 


-1914- . 

483,090 
£ 

806,372 
33/3 

399.613 
16/0 

406.769 
16/!1 
6.983 


505,066 


1,303 
4,622 

38,269 
299.223 
(25%) 


21,742    343,317 
—  16,626    327,792 


172.334 


21,742 
132,936 


154.678 


86,900 
46,986 


Van   Ryn    Deep.— Capital,    £1,196,892,      in     £1 
shares.      80  stamps,  8  tube   mills,    started  July  14 
1913.  ' 

Tons   Sort-  ^Revenue-^    ^Expenses-,     ^Profit—,    Prlca 
Stps.  Milled    ing   Amt.  Perton  Amt.  Perton  Amt.    Per    end  of 
.„„-,„     %  £  £  £        ton    Period 

508,710    13    950,494  37/4      433,186    17/0  517,308    20/4      2|? 
532,150    —1.050.034  39/6     461,7l2    17/4    589,689    22,2 


80 


1915  ., 

1916  .. 
1917. 

Tan.  ...  80 
Feb. ...  80 
Mar.  ...  — 
Apr,  u.  — 


44,800  21J  92,879  41/5  40,355  18/6 
39,100  21i  91,737  46/11  39,631  20/9 
44,CO0  —  96,606  43/11  44,064  2C/5 
39,600  -  90,190  45/5  40,043  20/9 
Dividends — 1915,  Jnne,  15  ;  Dec,  17J  per  cent 
1916,  June,  20;  Dec.,  20  per  cent 


3h' 


52,524  22/11    3J^ 

52,106  26/2      3ixd 

62,542  23/6 

50,147  24/9 


3-?, 
3fi 


GELDENHUIS    DEEP. 

In  the  early  days  of  the  extension  of  effort  to  what 
came  to  be  classed  as  deep-leV<I  mines  the  Geldenhuis 
Deep  was  formed,  in  1893,  to  acquire  some  212 
reef  claims  adjoining  to  the  south  of  the  Geldenhuis 
Estate  Company's  small  but  rich  mine.  The  Gelden- 
huis Deep  was  the  first  of  the  deeps  to  attain  the  stage 
of  Crushing,  starting  in  1895.  There  was  defective 
lay-out  of  the  mine  and  the  grade  of  ore  was  much 
below  that  of  the  outcrop  claims,  hence  the  dividend 
stage  only  commenced  in  the  second  half  of  1897. 

The  year  1909  was  remarkable  for  a  consolidation 
policy  on  the  Eand,  and  in  that  year  the  nearly  worked- 
out  Geldenhuis  Estate  ground  and  that  of  the 
Jumpers  Deep  were  consolidated  with  the  property 
of  the  Geldenhuis  Deep.  The  initial  aggregate  (f>"f 
reef-bedring  gi-ound  of  the  three  companies  was  628 
claims,  and  December  1,  1909,  it  was  estimated  417 
intact  claims  remained.  The  rate  of  crushing  by  the 
three  companies'  mills  at  time  of  fusion  was  some 
74,000  tons  a  month— say  just  900,000  tons  per 
annum — and,  tube-mill  accessories  allowed  for,  the 
official  calculation  of  a  hfe  of  17  years  was  based  on 
947,000  tons  per  annum. 

In  1910  the  combined  mills  only  dealt  with  826,000 

tons,  in  191i,  802,000,  and  the  average  of  four  sub- 

,  sequent  years  was  about  600,000  tons  a  year.     These 

variations  of  course  upset    all  the    initial   17    years' 

life  calculation  and  necessitate  a  recast. 


A  17  years'  life  for  417  claims  on  use  of  947,000 
mill  tons  per  annum  means  a  total  of  16,099,000^ 
mill  tons,  or,  say,  40,000  mill  tons  per  claim — more- 
indeed,  as  the  sorting  percentage  since  the  fusion 
has  been  very  much  less,  so  that  40,000  tons  a  clainv 
is  conservative. 

Mill  Tons 
417  claims  at  40,000  mill  tons  per  claim         . . .     16,680,000 
Used  to  December  31,  1916       4,785,000 

Leaving  at  January  1,  1917       11,895,000 


Should  in  future  there  be  an  average  use  of  700,000' 
tons  a  year  the  remaining  ore  would   last  for,   say, 
17  years. 

In  the  early  days  of  the  properties  there  were  bitter 
disappointments,  consequent  on  the  deterioration  of  the 
grade  of  ore.  In  the  early  outcrop  operations  extrac- 
tion of  gold  gave  as  higli  in  some  years  as  about  47s. 
per  ton.  In  these  days  the  extraction  is  but  a  shade 
over  25s.  per  ton.  The  deep  levels  are  low-grade  pro- 
positions, and  in  the  period  of  high  expenses  yield  only 
about  4s.  per  ton  profit. 

Having  thus  briefly  dealt  with  the  crux  of  the 
position  we  mav  condense  the  recent  showings  of 
annual  operations.  The  results  of  combined  com- 
panies for  1910  and  since  have  been  :  — 


, — ^Revenue — , 
Tear  to  Tons  Sortins    Amt.       Per 

Dec.  31    Stps.  Milled     %  £         Ton 

1910  ...  420    826,610  21J  1,156,543     28/- 

1911  ...  420     801,860  21     1,111,423     27/9 

1912  ...  300    627,960  19        946,155      30/2 

1913  ...  300    623,300  14}      909,807     '29/2 

1914  ...  300    570,600  loj      781,568     27/5 

1915  ...   300    639,800  1.1        813,801     26/6 

1916  ...  300    696,300  12        886,728  ,  25/5 


^Expenses-^ 
Amt.       Per 
£  Ton 

905,238  21/11 
883,845  22A 
811,302  25A0 
759,979  24;5 
652,471  22A0 
685,200  21/6 
717,250   20/7 


— -Profit , 

Amt.  Per 
Ton 
6A 
.5/8 
4/4 
4/9 
4/7 
41- 
iflO 


251.305 
227,578 
134,853 
149,828 
130,019 
128,601 
169,478 


The  results  of  operations  of  each  of  the  last  three 
years  are  set  out  below  :  — 


Year  to  December  31 . 

Tons  treated      

Gross  revenue 

Per  ton 

Expenses  

Per  ton  

Mine  profit         

Perton  

Sundry  net  revenue 


-1916 , 

li94,.05O 

£ 
SS6,728 

135/5 
717,250 


-1915 V 

639,300 

£ 
813,801 

25/6 

685,200 

21/6 


-1914 , 

670,600 

£ 

781,668 

27/5 
662,471 

22/10 


Donations          £1,0;)7 

Phthisis  account           ...  6,541 

Taxes  account 14,167 

Dividends           146,439 

Per  cent (-^%) 

Surplus 

Capital  expenditure 


169,478 

4/10 

11,109 

180,587 


£1,428 

8,198 

6,630 

117,161 

(20%) 


128,601 

4/0 

9,954 

133,555 


129,097 

4/7 

24,338 


£2,064 

16,098 

4,154 

109,829 

a8i%) 


12,343 
Cr.9,540 


21,8S3 
160,980 


-   133,407  

133,145 

5,158 
Cr.  7,119 

21 ,2  90 

12,267 
148,712 

21,290 
127,423 

Balance  brought  forward 

Balance  carried  forward  182,863  160,979  148,712 

The  managers  of  the  Company  are  to  be  con- 
gratulated on  the  outcome  of  their  strenuous  efforts  in 
a  very  difficult  period.  An  increase  of  over  £40,000 
and  a  saving  in  costs  were  achieved  at  a  time  when 
man}-  of  the  Company's  employees,  and  those  including 
some  of  the  best  men,  were  on  active  service.  To 
March  17,  the  date  of  the  report,  seven  of  the  122 
employees  who  joined  up  in  the  campaigns  had  lost; 
their  lives  in  serving  their  countrv. 


Prices 

of  metals  contrast  as  under :  — 

, MivlS ,       , May  11 , 

, May  4 , 

Spot      Forward       Spot      Forward 

Spot      Forwards 

Copper 

...      :30J         129}          1321         129i 

1301         129i 

Tin    ... 

..,      2501         2493           243i         243i 

2303         231J 

Lead ... 

m           29i            30i           29i 

30J           29i. 

TANALYK. 

L.\ST  week  we  gave  the  output  of  copper,  gold,  and 
silver  by  this  Company  for  1916  and  1915.  It  was 
based  on  the  monthly  statements.  We  have  received 
from  the  Corporation  an  intimation  that  amended 
returns  it  has  received  alter  materially  the  aggi-egate  we 
gave  of  the  year  1916.  We  presume  the  rest  of  the 
monthly  returns  were  accurate,  but  for  the  first  three 


May  10,  1917.] 


THE     STATIST. 


851 


months  the  contrast  of  official  returns  monthly   and 
the  amended  returns  now  furnished  us  is  as  under:  — 


19 16.  Copper    Gold 

Jan. -Mar.  as  per  monthly  statement    88i       3,537J 
Jan. -Mar.  as  DOW  intimated  ...  160        4,160 


Increase  cf  amended  over  monthly 
returns 


7U 


6221 


Silver 
24,950 
29,408 


4,452 


Complete  amended  monthly  and  annual  fignres  are 
.triven  below  ;  — 


Outp 


January 

February 

March 

^pril ... 

May 

-June  ... 

July  ... 

August 

■September 

't)c;tober 

November 

December 


itt  of  Copper  a 

, 1910 

Refined 

Copper  Gold 
Tons     Oz. 
..       37 
..       42i 
..       SIJ 
..       45  J 
9 
..       791 
..       69  J 
..       54i 
..       31 
..       87 
..       70i 
..       71A 


970 

247 
2,320 
1,809 

142 
2,475 
1,848 
1,145 

656 
2,574 
2  222 
1,463 


)!(,'  Precious  Metals. 
^     , 1915- 

Re  fined 

Silver  Copper  Gold 

Oz.  Tons     Oz. 

6,230  50      1,450 

2,472  38i       980 

16,253  37         516 

11,366  69i    1,107 

991  51        733 

18,968  22i      431 

14,320  45|       757 

9,200  63i    1,225 

4,254  66J    1,231 

17,437  16i       346 

17,279  44|       991 

11,707  75      2,014 


Silver 
Oz. 

12,300 
8,860 
4,883 

10,294 
6,510 
3,579 
6,644 
9,937 

10,830 
2,900 
9,376 

15,805 


Copper  at  £150  per  ton 
Gold  at  £4  per  oz. 


1916 

£ 

101,700 

73,962 

175,662 


191,5 
£ 

87,085 
47,124 

134,209 


THE  ALASKA  TREADWELL  MINES. 

"UxDEE  the  heading  "  Farewell  to  tlie  Treadwell 
ilines?  "  the  Engineering  and  Mining  Journal  of  New 
York  of  April  28,  just  to  hand,  contains  the  follow- 
ing remarks  anent  the  serious  subsidence  of  workings 
referred  to  in  our  issue  of  April  '28: — 

On  April  21  ground  caved  in  the  Treadwell  mines  and  let 
in  the  water  from  the  Gastiiieau  Channel,  which  soon  filled 
the  major  part  of  the  mines  with  salt  water  to  sea-level. 
These  mines  are  situated  immediately  alongside  the  Gastineau 
C'hajmel,  their  workings  are  lielow  sea-level,  and,  indeed, 
portions  of  them  are  under  the  sea.  A  catastrophe  such  as 
ihat  which  has  just  happened  had  been  foreseen  and  dreaded 
for  a  long  time.  Only  a  few  miinths  ago  a,  long  and  minute 
■report  on  this  subject,  and  on  the  situation  at  these  mines 
■generally,  was  submitted  to  the  stockholders  of  the  three 
-companies'.  It  was  considered  that  there  was  no  immediate 
<ianger.  It  was  hoped  that  by  careful  control  all  danger 
might  be  averted.  Hopes  were  disappointed.  About  this 
dhere  is  nothing  more  to  be  said. 

We  fear  that  it  will  now  be  necessary  to  write  the 
■obituary  of  these  great  mines.  They  have  ranked  among 
our  largest  and  most  profitable  gQld  mines.  They  have  been 
administered  with  great  conscientiousness  and  technical 
r'ill.  They  have  paid  large  dividends  to  their  stockholders. 
They  have  been  the  great  mines  of  Alaslca. 

Until  fuller  reports  are  received  than  those  that  have 
come  by  telegraph  there  is  no  use  in  trying  to  imagine  the 
dramatic  ending.  That  the  end  has  come  is  unfortunately 
indicated  by  the  despatches, 


678    18,490i  134,931        580  J  11,781    101,918 

Taking  copper  as  averasnng  £150  per  ton  and  gold 
•at  £4  per  oz.  the  191G  yields  contrast  with  1915  as 
-under:  — 


The  contrast  is  adverse  to  1916  as  to  copper 
laecause  the  avera-ge  price  of  1915  was  not  so  high  as 
£150  per  ton,  but  the  gain  of  1916,  including  silver, 
■has  been  a  satisfactoi-y  one. 

The  December  month's  statement  gave  some 
■detail  of  the  operations.  At  Ulali  the  developments 
.are  at  the  140,  210,  and  280  foot  levels.  The  cross- 
cut at  the  210-foot  level  cut  ore  body  5.9  feet  width, 
assaying  an  average  oi4.7%  copper  and  .08  oz.  gold. 
At  Tuba  the  cabled  advice  we  recently  referred  to  is 
iconfirmed.  Here,  at  210-foot  level,  the  cross-cut 
proved  a  true  width  of  about  11  feet  of  ore,  assaying 
14%  copper.  As  we  have  explained,  the  surfa-ce 
■operations  at  Tuba  are  rich  in  gold,  and,  beneath,  the 
value  is  in  the  copper  deposit.  At  East  Sem-eonovsky 
35  feet  of  driving  for  the  month  at  the  155-foot  level 
exposed  1.2  feet  width  of  ore,  assaying  1.5%  copper, 
..49  oz.  gold,  and  2.7  oz.  silver. 


The  three  contiguous  mines,  known  as  the  Tread- 
well,  Mexican,  and  700-Foot  Claim,  belonging  to  the 
United  Comjjany,  are  apparently  the  properties  flooded 
with  sea-water.  The  United  Company's  second 
string,  the  Ready  Bullion  mine,  separated  from  the 
Mexican  by  a  large  area  of  ground,  is  believed  to  have 
escaped  so  far  owing  to  the  one  connecting  cross-cut 
having  been  blocked  up. 


RAND    GOLD    OUTPUT. 

The  contrast  of  tonnages  and  values  of  Eand  output 
for  recent  years  is  given  below  :  — 


1912    

1913    

1914    

1915    

1916. 

First  hM        _ 
Second  half     

rear  1916     

1917. 

January  

February         

Marcli 

April      

We  set  out  below 
months :  — 


Tons  Milled  and 
Yield  per  Ton 
' 

Yield 

29/0 
27  9 
26/7 

26/4 


TiMie 
25,486,361 
25,628,432 
25.701.954 
28.314,539 

14,171,862 
14,353,390 


26/9 
26/7 

23,625,252  26/8 


Value 
B 

37,182.746 
35,812,605 
34,124,434 
37,264,992 

18,990,338 
19,117,571 

38,107.909 


2.377,066         26/10  3,215,519 

2.153.961         27/3  2.960.475 

—  —  3,230,814 

—  —  3,048,161 

record  of  labour  for  recent 


Apr. 
183,975 


Mar. 

190.028 


-1917- 


Feb. 
191,095 


Jan, 

188.624 


Aurora  West  United.— There  are  in  issue  212,705 
lOs.  shares,  and  a  favourable  opportunity  will  be 
taken  for  a  further  issue  to  deal  with  floating  debt, 
the  total  authorised  capital  being  £300,000,  in 
600,000  10s.  shares.  Net  floating  indebtednees  st 
December  31,   1915,  about  £80,000. 


Yeareudb  Tons  Sort   ^Sevenue-^  .— KspeDsea^,     ^Proflt^  Price 

Oea.31   3tp8.   Milled  Ing    Amt.  Pertoa  Amt,  Per  ton  Amt,Pertonend  ol 
%  £  £  B  Period 

80      172,946     14    209,986    24/3    165,090    19/1      44,891    6/2      9/0 
80      179.600   —    216,970    21/3    166,287    18/7     50,683     5/8    13/3 


1915 
1916 

1917 
Jan, 
Feb.   . 
Mar.  . 
Apr.   . 


80 
80 


En 


U.8M  13i  18.008  24/4 
13.600  l.'i  16,566  24/8 
16.400    —      1P,559    24/1 


13,843  18/10  4,165  5/6  13/0 
1<,006  19/5  3,659  5/1  13/3 
14,225    18/7      4,334    5/6    13/0 


14.600    —      17,422    23/11     13,356    18/5      4.C66    5/6    14/6 

Citj  and  Suburban.— £1,360,000,  in  £4  shares. 
Two  tube  mills.  Yearly  profit  is  exclusive  of  accumu- 
iRT«d  slimes  revenue 

fear  to  Tone    Sort-  ^Revenue-^   ^Kxpenses^      ^Profit-^      Price 

Deo.  31    Stp«.  Milled  Ing   Amt.  Per  ton  Amt.  Per  ton  Amt.  Per  ton  end  of 


1915  .. 

1916  ., 
1917. 

Jan.  , 
Feb.  .. 
Mar.  ., 
Apr.    .. 


%     e  B  e 

150     332,979  —    606.810    36/5    356,932    21/5    249,878    15/0 
,  151    326,108  IC}  601,925    36/U  363.280    22/3    238,545    14/7 


.  150  2<',070    ft  47.464  36/6 

161  23,700    8i  44.285  37/4 

160  21,280  —  40,830  33/7 

150  24,200  —  43,123  35/7 


Dividends 


29,350  22,/6  18,114  14/0 

27,019  22/9  17,266  14/7 

28.810  23  8  12,020  9/U 

29,934  24/9  13,189  lC/10 

—191 5,  June,  7J ;  Dec.,  6J  per  cent. 
1916,  June.  SJ  ;  Dec,  6J  per  cent. 

[Continued  on  page  885.) 
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NATIONAL    BANK    OF 
SOUTH   AFRICA  LTD. 

Rtgittercd  in  the    rraruraal. 

(With  which  are  incorporated  the  Bank  of   Africa.  Ltd.,  and  the 
Natal  Bank,  Ltd.) 

Banker*  to  the  Govcmmtnt  of  the  Union  of  Sonth  Africa  ia  the 

Transvaal,   Natal   and    Orange    Free    State.      Banhert    to    the 

Imperial  Government  in    South  Africa. 

Capital  Subscribed  and  Paid  up £2,800,000 

with  power  to  Inoream  to  £4,000,000 

Capital  and  Reserve         £3,325,000 


Head  Office 


PRETOMA. 


London  Officei 


r  CIRCUS  PLACE,  LONDON  WALL.  E.C. 

1 18  ST.  swrnnN's  lane,  e.c. 
...     10  wall  street. 


New  York  Accncy    ... 

The  Bank  has  over  300  Branches  and  Agencies, 

and  is  represented  in  all  the  principal  Towns  in  the  Cape  Province, 
Tiansvaal,  Orange  Fr^e  State.  Natal.  Rhodesia,  Portuguese  Territory, 
East  Africa  and  the  South-Weet  Protectorate. 

Agents  ill  Amsterdam.  Paris,  Petrograd  and  Rome. 

The  Bank  is  prepared  to  grant  I>raftfi,  issue  Letters  of  Credit,  to  mmke 
Mail  and  Telegraphic  Bemittances,  to  buy  and  collect  Bills,  And  to 
undertake  every  description  of  Banking  Business. 

D.  CUNNINGHAM,  London  BfanascT. 


852 


THE     STATIST. 


TMav  lit,  liii; 


TrA.j3tTLj^.ii,  u^r»r»ET^i>j3c. 


I.— BANK  RETURNS,  ETC. 


BAiriC    OF    ENCIi&irD.— vreekly   Account. 

For  Week  ended  Wednesday,  May  16,  1917. 
Issue  Department. 

Motes  Issued £70,971,155 1  Ooverament  Debt     £11,015,100 

I  Other  Securities    7,434,900 

Gold  Coin  and  Bullion 52,521,155 


£70,971,155 '  £70,971,155 

Banking  Department. 

Proprietors'  Capital £14,553,000  Government  Securities f44,963,'^06 


Best 3,160,915 

PubUc  Deposits     52.995,952 

Other  Deposits 117,226,143 

Seven-day  and  other  Bills  34,943 


£187,970,953 


Other  Securities    103,231.233 

Notes  32,456.660 

Gold  and  Silver  Coin    2,319,624 


fil?/ ,970,953 


Comparison  wltta  Previous  Six  'Weeks. 

[In  £'s  sterling — 00,000's  omitted.] 


Ratio 

Coin 

Deposits         Securities 

He- 

Reserve 

Bant 

Three 

Date 

Oircu- 

&BuI- 

serve 

to   Lia- 

Rate 

Months* 

lation 

lion 

Public  1  Other  [  Govt. 

Other 

bilities 

• 

BUls 

1917- 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

% 

% 

% 

May    16    38,5 

54,8 

53,0 

117,2 

45,0 

108,2 

34,8 

20-43 

a 

4} 

May      8    38,7 

55,0 

54,2 

119,4 

4b,0 

111,5 

34,7 

2002 

5 

4} 

May      2l  38,8 

55,1 

47,2 

128,9 

45,0 

114,1 

34.7 

1969 

5 

ii 

April   25'  38,2 

55,2 

52,4 

117,2 

37,5 

114,4 

35,5 

2090 

6 

41 

AprU    18    38,1 

55,1 

64,8 

124,5 

37,6 

124,0     35,4 

1974 

s 

i\i 

April   11,  38,6 

54,9 

49,4 

128,9 

37,6 

123.6  '  34,7 

19-49 

5 

4i% 

April     4:  38,9 

54,7 

50,1 

129,0 

39,2 

123,3     34,2 

19-11 

5 

d 

I''y22,'14    29,3 

40,2 

13,7 

42,2 

11,0 

33,6      29,3 

52-40 

3 

2^c^ 

ffuly  30,  1914  +  to  4%  ;    July  31,  8%  ;    Aug.  1, 10%  ;    Ang.  6.  6%  ; 
Aag.  8,  5%  ;  JulJ  13, 1916,  6%  ;  Jan.  18,  1917.  64%  ;  April,  &,  5%. 


Comparison  of  Bank  Returns,  Exchanges,  Prices,  &c. 


Bank  0?  England  (in  £*s  sterling, 
00.000's  omitted) : 

Circulation      

Public  Deposits     

Other  Deposits  

Government  Securities 

Other  Securities    

Reserve  

Ratio  to  Liabilities  

Ooin  and  Bullion  

Money : 

Bank  of  England  Rate    

Bank  of  France  Rate  

Rat«  3  months'  Bills  London... 
Eichanges : 

Paris  Cheque 

Hamburg  g  days  

New  York  60  days   

Bombay  Telegraphic  Transfers 
Prices : 

Consols  24%  Cash    

French  Rente  3%  Money    

Silver,  London  spot oz. 

Wheat,  Oaz^e  average       ...qr. 

Cotton.  Mid  Upland     lb. 

Iron,  Scotch  pig      ton 

CU'RRSia-C'S'    SrOTE    ISSUE.— Currency   Notes  issued  and  in 

circulation  and  the  proportion  of  gold  to  notes  are  shoff-n  below :  — 


May  16, 

May  17, 

May  13, 

May  20, 

1917 

1916 

1915 

1914 

£38.5 

£34,7 

£34,0 

£28,7 

63,0 

60.6 

130,4 

19,5 

117,2 

78.6 

94,6 

39,4 

45,0 

33.2 

51.0 

11,0 

108,2 

79.9 

145,5 

39,9 

34,8 

43.9 

46,2 

25.7 

20-43% 

3151% 

20-50% 

43-60% 

64,8 

60.1 

61,7 

35,9 

5% 

6% 

6% 

3% 

6% 

6% 

6% 

3i% 

4fi% 

i?6% 

2,'^% 

2i% 

27  26i 

28  23J 

25  72 

25  191 



20  50 

4  73 

4  73 

4  76} 

4  85  55 

1/4^ 

1/4J 

1/3 1^ 

1/3H 

65} 

67} 

66i 

74i 

61-60 

62-50 

72-25 

8617 

37J<1. 

36i<l. 

23,';ia. 

26, id. 

78/0 

55/5 

61/7 

32/7 

1303ii. 

8B6<i. 

521d. 

7-593. 

98/6 

88/6 

71/0 

57m 

May  15, 

1907 

£28,8 

9,5 

42,8 

15.3 

30,3 

24.6 

iT/o 

34.9 

4% 

3i% 

3J% 

25  14i 

20  444 

4  83i 

1/4/ 

841 
94-97i 
30r?,<i. 
27/6 
6-91d. 
69/3 


X. — Issue  Accoant. 


1917. 

Week  to  May  16  . 

.,       May    9  . 

„       May    2  . 

„       Apr.  25  . 

Total  to  Apr.  18 


Notes 
Issued 
£ 
4,976,668 
5,054,139 
5,873,642 
4,578,712 


Notes 
Cancelled 

£ 
3,725,421 
4,725,528 
3,585,729 
4,529,474 


Notes 
Outstanding 

£ 
155.947,656 
154.696,409 
154.367.798 
152.079,885 


Gold  Coin 
&  Bullion 

£ 
28,500,000 
28,500,000 
28,500,000 
28,500,000 


Ratio  of 
Gold  to 

Notes 
% 

183 

184 

18-5 

18-7 


■589,917,459    437,886,812    152,030,647      28,500,000 
II.— Balance  Sbeet,  May  16, 1917. 


Notes  outstanding — 

One  Pound         110.104.720 

Ten  ShiUing       30,422.936 

Oertiiicates  outstanding  ...  15,420,000 

Total           155.947.656 

Investmente  Reserve  A/c  5,510,834 


161,458,490 


Advances — 
Scottish  Sc  Irish  Bks.  of  Issue 

Other  Bankers 2 

Trustee  Savings  Banlcs 

Currency  Note  Redemption  A/c — 
Gold  Coin  and  Bullion...  ,28. 
Government  Securities...  124, 
Balance  at  Bank  of  England   6' 


187 
£ 

089,000 
235,600 

500,000 
167,553 
466,437 


Total 


161,458,490 


PTTBX.IC  INCOniE 

Eipendi- 


&.  EXPENOXTVBS  [OOO's  omitted.] 


■1917. 

7  days  to 
May  12 
„  5 
April  28 
„  21 
„  14 
.,      7 


Revenue 

£ 

6.805 

8.022 

8,580 

9.129 

11,910 

12,958 


Agij.Apr.  ito: 
May  12,'17  57,404 
May  13,-16  33.469 

Yr.-17-18*  638,eOJ 
Tr.-16-17  573.428 
Tr.'15-16  336,767 
Tr.-14-15  226,694 
Xr.'13-14    198,243 


ture 
£ 
35,554 
84,564 
37,315 
43,092 
44.519 
48,091 


293,135 
169,787 


Excess 

Expend. 

£ 

28.749 


-Loans  and  Advance^^ 


Or. 
£ 
58,385 


76.542      110.928 
28.735       77.040 


33.963 
32,609 
35,133 


235.731 
136,318 


66,940 
56,659 
96,368 


465.320 
330,767 


Dr. 
£ 
29,564 
34.483 
49,460 
30.654 
26,750 
61,889 


Cash 


2,290,381 

2,198,113 

1,558,158 

560,474 

197,493 


232.800 
182.610 


1.651.731         -  V 

1,624,685  4,427,482  2,801,936 

1.222,391  2,133,645     969,129 

333,780     539,683     132,887 

Cr.  750       45.615       42,259 


Balance    Balance 

£  £ 

Cr.28,821  23,225 

Cr.76.445  23,163 

Cr.27.5B0  23,250 

Or.36,286  24,405 

OT.23.909  22,082 

Cr.34,479  25,782 


Cr.232,520  -3,211 
Or.148,157+11,839 


Cr.1,651,781 
Cr.1,625,546 
Cr.1,164,516 
Cr.  406,796 
Cr.       3,356 


Treasury  Bills  in  Issue,  May  12, 1917,  £543,458,000.      *  Budget  estimate. 


26,438 
25,575 
83,451 
10,435 


ARGENTINA.— Gold  in  Caja  de 
Conversion. 

Apr  12, 1917 Pesos261,590,835 

Dec.  28,  1916    260,320223 

Deo.  29,  1915    237,230,984 

Dec.  31,  1914    221,703.321 

Dec.  31,  1913    233,629,114 

July  18, 1913  (mamnum)      266,831,800 


BRAZIL.— Gold  in  Oalxa  de 
Oonveisao. 
Apr.  17,  1917 


Dec.  31,  1916    

Dec.  31,  1915    

Dec.  31,  1914    

Dpo.  31,  1913    

Feb.  19,  1913  (manmum) 


£5,015,397 

5,016,397 

5,015,397 

9,230,525 

18,400,501 

26,772,300 


FOBEIGir  BATJKS.  fin  £'s  sterling— OOO's  omitted.] 

t  Last  Return  before  the  War. 


DENMARK. 


•Tuly  31,  1914t 
Mar.  31  1917 
Apr.  30, 1917 


Apr.  29,  1916 
Apr.  29,  1915 


Gold. 


£4,100 
9,121 
9,595 


-Cash , 

Silver.      Total. 


£341 
132 
131 


7,763  207 

6,963 324 

-iJold.- 


Dis-     ,  Balance   Circula-       De- 
counts.  I  Abroad.      tion.     posits. 


£4,441 
9,253 
9,726 


7,£ 
6,277 


£6,197 
5,163 
6,084 


iTotal  Gash 
FRANCE.         In  Bank  I  Abroad.  ind'gSilver 


3,575 
6,701 


£786 
2,437 
2,080 


3,438 
1,773 


£8,693  I  £47 
16,861  I  1,839 
16,717  I   1,364 


July  30,  1914t         ^165,654-^ 
May    3,  1917       132,109  I  77,948 
May  10,  1917       132,396  I  77.948 


May  11,  1916 
May  14,  1916 


GERMANY.  Gold 


July  23,  'Ut 
Apr.  30,  '17 
Mav     7,  "17 


-188,602- 
156,626 

Cash.- 

[  Silver. 


£190,667 
220,326 
220,627 


202,747 
171,635 


Bills. 


14,199      1,655 
11,614         682 

Circula-  I    '.^Deposits.— v 
tion.       Public.    Private. 


£97,7681  £267,327,  £16,302  £37,903 
26,786  767,335  2,826,  98,219 
21,826    771,007      1,270100,726 


16,793    617,289      1,939    79,209 
8,843    469,522      3,206    93,287 


I  Treasury  &     Loans  &  i  Circula- 
Total.  lOtherKotes.  Discounts     tion.       Depwits 


£67,843'  £16,727 
126,628'  833 
126,646:        879 


£84,570  £5,279  |  £40,055 
127,461  25,619  !  436,397 
127,526      23,779      i    435,930 


£94,545  I  £47,188 
415,770  199,049 
415,180  ;  197,606 


May    6,  '16     123,130!     1,978  1 126,108      44,620      i  253,139  1 332,110  j  82,107 

May    7, '15     118,667!     2,423  1 121.090      32,371      '  193,335  J  262,115_  74.221 

, Cash. ,  "  DLs-  Ad-       Circula-        De- 

HOLLAND.  Gold,    l    Silver.     Total.       counts,  vances.      tion.  posits. 


Au?.  l,1914t 
May  5,1917... 
May  12,1917... 


May  13,1916.. 
May  15,1916.. 

ITALY. 


July  31,  ■14t .. 
Mar.  31,  "17  .. 
Apr.  10. '17  .. 


£13,496      £249     £13,746 
43,669  '      680        60,249 
50,221 ' 


£13,422    £10,332 
7,998        7,755 
^14,102- 


44,650        161       44,811 

25,738  !      185       25,923 

Cash. ,  Other 

Gold.      Silver.      Total.       Cash.' 


3,285 
5,197 


£34,273 
33,944 


Apr.  10, '16   ...!    40.530 
Apr.  10, '16   ■■■'•   45  395 


£2.656 
2,627 


3,983 
4.866 


^£48,466^ 
36,929  ;      4,280 
36,571  1     3.180 


.£35,660    £1,437 
66,452  I    4,242    • 
64,238  1   3,336  i* 


6,568  63,670  '   3,871 
13,327      40,258  I   3,932 

Loans  &  Circula-  , 
Disc'nts.      tion.     IDeposits. 


£25,017  £69,204  £8,887 
40,140  '157,224  36,246 
38,305  j  158.764      32,266 


44,513 
60.261 


2,804 
2,881 


28,086  '117,985 
42.657      90.741 


26,376 
20«45 


•  Including  foreign  gold  bills,  State  notes,  and  small  change. 


JA'AN. 

Gold. 

Discounts. 

Advances. 

Notes. 

, Deposits. , 

Public.     1     Private. 

Aug.    l,']4t 
Mar.  31. '17   ... 
Apr.    7, '17   ... 

£21.867 
40,481 
40,594 

£1,829 

2,989 

650 

£7,863 
17,719 
17,051 

£32,722 
49,379 
43,928 

£13,818 
41,353 
44,196 

£1,521 
1,747 
1,325 

Apr.    8, '16   ... 
Apr.  10. '15   ... 

28,286 
21,527 

405 
1,164 

8,611 
7,894 

32,233 
27,953 

27,831 
24,523 

2,059 
2,810 

NEW  YORK 

BANKS 
&  TRUSTS. 


Reserve.- 
Own     I  In  D^-     , 
Vaults,   positories.'    Total. 


Loans  &  |  Circula-  I  Surplus 

Discounts.'Depoaits.     tion.     !  Reserve. 


£89,888  £411,238 
140,230  724.996 
147,444  ;   716.234 


£337,165  £8,316  !  £1,720 
761,344  5,754  15,920 
769,902    5,748        24,796 


May  13,  '16      88,473      44,157      132,630  1    671,316  !    701,423    6,321    I    18,088 
May  J5,'15      84,665      30,123      114,788    _  488,093  J    496,248    7,571  _'    33,780 
Balance  P'r'gn  Gov.!  Discounts       Circula- 
NORWAY.  Gold.   ,  Abroad.   Securities.    &  Loans.         tion.      \  Deposits. 


July  31,1914t     £2,960     £1.678         £493  £4,868    I     £6,752  £793 

Apr.  22,1917...     7,167    [   4,152     :        706  11,376    {     15.680         5,765 

Apr.  30,1917...  j    7,166    i    4,117  706  12,438     1     16,685         6,703 

Apr.  30,1916...!   6,127        5,188    I        761      I       6,425    j     12,246    I     2,837 
Apr.  30.1916-.  ,    3.;?65        2,517    '       637  4,770     i       7,793         1,080 

^Gold.-^  " "     Total  Cash  ■  Loans  &  .  Circu-    ,  Notes'in  ,    Total 
RUSSIA.       In  Bank.[.\broad.    incl'g Silver  Disc'nts. :  lation.    '  Reserve  ! Deposits. 


July  21,  "141 
May    5, '17 
May  14, '17 


May  14, '16 
May  14,15 


£160,114  £14.395 
148.0,30  211.880 
147,820!  211.900 


£181,892 
372,075 
371,829 


£76.081  £163,411 
1,047.5901.131.550 
1,037,8561,145,710 


£6,589  £109,911 
11,950  322,730 
11,790      304518 


SPAIN. 


163,062'  122,386 
157,124'    13,902  I 
-Cash.- 


291,628 
226,667 


482,236    621,295    14,504 
235,898    336,185      8,315 


Gold. 


Aug.  l,'14t  £21,804 
May  6, '17  65,878 
May  12,  "17       56,697 


May  13, '16       39,844 
May  14, '16       26,106 


Silver.    TotaL 


£29,187 
29,991 
29,978 


Loans, 
&c. 


Spanish      Circu- 
!     4%         lation. 


171,42 
137  J52 


£50,991  £40.572  ;  £13,778 
85,869  !  53,917  ,  13,777 
86,575  i   62,723  I    13,777 


Deposits 
&c. 


£77,557  i  £18,956 
97,594  i  30,070 
97,558  I  30,342 


SWEDEN. 


30,434      70,278      38,728  ,    13,777 

29,347 65,452      43,624  '    13,777 

(  Balance  i  Swed.  &  For.    Discounts 
Gold.   1  Abroad.    Govt.  Sees.       &  Loans. 


86,960 
80,160 
Circu- 
lation. I 


29,649 
28,507 


Deposits. 


Aug.  l,'14t-  £5,717  I  £6.160  ,  £1,555 
Apr.  21. '17  ...  ■  10.793  7.290  !  3.211 
Apr.  28, '17   -i    10,792,     7,165'       3,153 


£7,495  I  £13,432  I  £3,903 
9.235  22.950  !  7,789 
8,506        23,262  |       6,814 


Apr.  29, '16 
May     1,  '15 

..  I     9,166 
.. '     6.301 

7,872 
4,019 

!  i:?i 

3.975 
8.028 

17.911  '       5.695 
15,637  '       3,928 

SWITZER- 
LAND. 

Gold. 

Cash. 

Silver. 

Total. 

1  Discounts  & 
'    Advances. 

Circula-  |       De- 
tion.       1  posits. 

July  31,1914 
Apr.  30, 1917 
May    7,1917 

1-   !  £7,675 
..     13,694 
..[  13.691 

£238 
2,042 
2,031 

£7,913 
16,736 
15,722 

£10,391 
9,048 
9,302 

£16,371 
21,155 
20,819 

£3,128 
4,721 
5,226 

May    6,1916 
May    7,1915 

..     10.290 
..  '     9,632 

2,097         12,387 
1,626         11,258 

1         8,877 
1  -       5,985 

17,016 
16,141 

5,349 
1,992 

0.  STATES 

FED.  RES. 

BANKS. 

. Casl 

Gold  Coin 
and  Certs. 

1. ^ 

Total. 

Loans 
and 

Oiscounts. 

Reserve 
Deposits. 

Circu- 
lation. 

Total 
Re- 
sources. 

Gold  Res. 
ag'nst  Net 
Liabilities. 

Apr.  13,1917 
Apr.  20,1917 
Apr.  27, 1917 

£107,815 
107,927 
104,447 

112,042    £20,622 
112.819      20,532 
111,516      21,288 

£148,308 
148,517 
143,957 

£2.602 
3.292 
3.645 

196,978 
197,349 
204.718 

71-2% 
71-0% 
63-6% 

Apr.  23,1916 
Apr.  30,1915 

62,237 
47,646 

64,6391     13,807 
52,949       7,317 

82,602    1,770 
68,966    2,208 

103,927  '     69  5% 
69,521       80  4%_ 

May  19,  1917.] 


THE     STATIST. 


85c 


11.— FOREIGN  BANK  RATES  OF  DISCOUNT. 


Fwla  ... 

..    5 

B«illn... 

..    5 

ATnltAnlAni 

.     4i 

Bnuael* 

..    A 

Vloma 

■    5 

fMragnl 

..    « 

^-Oarr«nt  BHt««^ 
%  Date  Filed 

Aug.  20,  -14 
Dec-  23.  '14 
Jolj  1,  '15 
Ao».  27.  '14 
Apr.  12,  '15 

Jnly  29.  -14 


Copenhagen 
Cbriatlanla 
Berne  ... 
Rome  ... 
Madrid 
Stockholm 


.— Ourreat  llatea-.. 
Bate  Fixed 
Joly  10.  '15 
Not.  9,  'IS 
Jan.  2.  '15 
Jane  1,  '18 
Oct.  28.  '14 
Not.    9,  '16 


III.— FOREIGN  EXCHANGES. 


LONDON   ON— 

Douaark   Coble 

HoUaad 3  moe. 

—       Cable 

Italy    3  mas. 

—    Cable 

Uabon  ii  Oporto 
KewTork  


do. 
do. 
Cbeqaei 

Norway  Cable 

Fails 3  moa. 

—    Cable 

Fetrogiad  do. 

—  3  moo. 

Spain  (Bonk  places)  do. 

—    Cable 

Sweden    do. 

SaUierland    3  mo3. 

I   —    ...^ Oable 

ON   LON  DON— 

AJeiandri;i  Sight 

Amsterdam     Sight 

—  on  Berlin      Sight 

Bombay      Transfera 

Boenos  Ayrea     ...  Traastera 

Calcutta  Tr-iasfera 

Ohristiania Sit:ht 

Oopenhagen    .Sight 

Hong  Eoixg Tmnsleis 

Italy   Sight 

Liabon     Sight 

Uadrld    Sight 

MoDtevideo Transfers 

Montreal     Cable 

New  York  Sight 

— 60  daya 

—        Oable 

—  on  Paris  ...  Slight 

—  on  Amst'd'm  Sight 

—  on    Mexico  Silver  $ 

Paitl   Cheqaea 

Peiu Sight 

Petrograd   Sight 

Bio  de  Janeiro  ...  90  daya 

Sbanghai Transfers 

StoolOiolm  Sight 

Switzerland    Sight 

Valparaiso 90  days 


May  18. 'IT 
ISkr.  574 
Ua.  77c. 
llfl.  69c. 

Qom. 
231r.  35c. 

31d. 
»4  76A 
»4  77J 
16kr.  15 
27fr.  eOc 
27fr.  26*0. 

1725r.     ' 

nom. 

52id. 
21p.  50 
ISkr.  80 
24f.  6^<!. 
24(.  30c. 
May  18.   K 

97^pi. 
llfl.  59 .Sc 
37fl.  3740. 
Is.  4,',d.  i 

50id.       ! 

!>■.  4.',i- 
16kr. 164 
16kr.  59    , 
fe.  4Ai. 
aSlr  32ic. 
31Jd. 
21n.  50 
Hoi. 
$4  78 
$4  76^' 
$4  71J' 
«4  76,%« 
5.73f.' 
41c.» 
nom. 
271  26Jc. 
6i%  Dia. 
nijr. 
Hoi. 
33.  6id. 
15kr,  83 
24f.  2940. 
Hoi. 


May  11, '17 
I6kr.  75 
llfl    8O0. 
llfl.  6240. 

nom. 
331r.  550. 

31d. 
«4  76S 
»4  77J 
16lir.  25 
i7fp.  6O0. 
E7fr.  2310. 
185r. 

nom. 

Slid. 
21p.  64 
15kr.  925 
24t.  8O0. 
?4f.  42Jc. 


May  4,  '17 

16kr.  75 
na.  83o. 

ua.  6540. 

nom. 
331r.  35o. 

31d. 
$4  75A 
J4  77i 
16kr.  15 
27fr.  5240. 
27fr.  17o. 

171r. 

nom. 

51  Id. 
21p.  70 
ISkr.  85 
26f.  OOo. 
24(.  55o. 


May  11,  17 

a7Ani. 
llfl.  6230. 

37a.  521c. 
Is.  »j',il, 

49id. 

U.  4/jd. 
16kr.  261 
16kr.  731 
28.  43d. 
331r.  5510, 

31Jd. 
2lD.  56 

54JI. 
$4  781 
84  751 
g4  73 
$4  76A 

6.73f. 

40}o. 

nom. 
27t,  240. 
;i%  DU. 

ISOir. 

ISJJd. 
3s.  6id. 
15kr.  921 
24f.  42io. 

lljd.' 


May  4,  '17 

97ABI. 

llfl.64Jo. 

J7fl.  65o. 

18.  4s'jd. 

49^4. 

Is.  *j^. 

ISkr.  16 

16kr.  74 

Ss.  4^. 

331r.  31c. 

3Ud. 

Elp.eSi 

54  Id. 

$4  78» 

«4  75,'s 

$4  7i 

«4  76,V 

6.711f. 

40  }o. 

nom. 

27f.  njo. 

6}%  Dis. 

nilr. 

13id 

3a.  6fd. 

15kr.  821 

24f.  541c 

1145a. 


Apr.  27,  '17 
ISkr.  68 

iia.  7sso. 

ua.  62o. 

nom. 
321  r.  85o. 

3ld. 

«4  76A 

$4  77» 

16kr.  15 

Z7fr.  50o. 

27fr.  14c. 

167jr. 

nom. 

518d. 

21p.  80 

15kr.  78 

24f.  80c 

24f^4bo. 

Apr.  27,  17 

97rS,pi. 

na  62io. 

37fl  521c. 
Is.  4,'5d. 

49i>d. 
1=.  4,',d. 
16kr.  121 
16kr.  721 
2s.  4W. 
321r.  86c. 

31|d. 
21p.  80 

64,fe<i. 
«4  784 
$4  75| 
S4  73 
84  76  r4 

5.71if. 

41lc. 

nom. 
27f.  17io. 
5i%Dis. 

167|r. 

12}d. 
38.  6Jd. 
15kr.  811 
24f.  4510. 

lOHd. 


ON  LONDON— 

Alexandria,  sight 
Amsterdam,  sight 
Baenos  Ayres.  Transfers 
Ohristiania,  sisht 
Copenha-ireu,  sight 
Italy,  sight 

Lisbon,  sishb      

Madrid,  sight     

Montevideo,  Traiiaferg... 
New  York,  sight 

Paris,  cheques 

Petrograd,  sight 
Rio  de  Janeiro,  90  days 
Stockholm,  sight 
Switzerland,  sight 
Valparaiso,  90  days 


^Kate  Current 
May  1.S,  '17    July  3 
.     !l7^pi. 
llfl.  591c. 

501a. 
16kr.  131 
16kr.  .59 


14 

9"fioi. 
120.  lUc 

47Hd. 
ISkr.  241 
ISkr.  26 


Prera.  + 

or  Dis.— 

—   0-2 

—   4-' 

_    .V3 

-110 

331r.  321c.  251r.  -.'Go. 


Slid. 
Sip.  .jOc. 

Hoi. 

14  75ft 

27f.  2e*c. 

171Sr'. 

Hoi. 
18kr.  S3 


4(lid. 
2f,n.  250. 
.■•IJJ. 
t4  87S 
26f.  1  tic. 
95Sr. 
IGjIjd. 
18kr.  241 


24fr.  3!>lc.    S5fr.  19lc, 
Hoi.  Hd. 


Par  as  usually 
Quoted 
971  piastres  per  £1 
12-107  florins  per  £1 
47-58d.  per  gold  peso 
18-159  kroner  p»r  £1 
18-159  kroner  per  £1 
25-221  lira  per  £1  +3-J1 

53Jd.  per  milreis  +41-6 

25-221  pesetas  per  £1  —  14-y 
51d.  per  gold  peso 
11.86(56  per  £1  —   2-!i 

25-221  francs  per  £1  +  7  5 
94-57  roubles  per  £10  +81-5 
16d.  per  railreis 
ISLig  kroner  per  £1  —12-8 
25  221  francs  per  £1  —  3-7 
ISd.  per  goM  peso 


•  Previous  day's  rates  current  in  New  York  arcorrlinp  to  Guar.intv  Tru.^t  Oomnanv . 

Tv.— BANKERS~CLEARING^OUSE   RETURNS. 


Name. 


BmMDiaHAM 

Bmotol 

DOBUN 
I1EBD3 

Leiogoteb   ... 
Liverpool  ... 
Maschmteb 
NEwOAarLB  ... 

NomNGHAM 

Sheppikld    ... 
LONDON— 

lOWN 

Uhbofoutah 

OODllTBI 


Week. 

1917. 

May 

1?, 

12 

1» 

12 

12 

12 

** 

12 

12 

12 

12 

191 

12 
7. 

Amoont.  |  Tnc.orDtc*  1 1917  Agg.  |        Inc.  or  Dec.* 


[In  £'s  sterling,  OOO'e  omitted.1 

£1.695 -f        £193         £42,084|-f  £6.131,+ 17-1 

18.457+  1,956  +  11-8 

90.847  +  21,804  +  31-8 

16,268  +  1,634  +  11-2 

10,476  +  1.702,+  19-4 

148,375+  20,2411+15  8 

192.660  +  29,B64i+  183 

31.994-  2,752-    79 

9,501  +  629  +    71 

17,519+  1,979,+ 12-7 


1  + 

4.750  - 

647- 

613  + 

7,484  + 

10,142  + 

1,229  - 

510  + 

657  + 


143 

1,277 

55 

72 

405 

1,851 

548 

22 

24 


[May  16 
..  16 
..      16 


275,7541+      45.601 
21,495+  (" 

41.7351+       3,927 


6.141,062+  1,705,974+386 
454.603+  59.445  +  15-0 
856.349+       165.290+23-9 


_T<M*I'  J_  ..      16       338.384+     50,396L    7,452,014+    1.930,709 jhPA'O 

Tlu  following  special  items  are  incladed  in  the  Iiondon  clearings  -. — 


SrtOCE   EZCHANOB 
SEmJNG  DATS. 

OONaOL3 

Sbttlino  days. 

"  FOORIB  "  OF  THB 
MONTH. 

1917 

Apr!  27 
May  11 

•lyjgff- 

£ 

66.005 

48.788 

58.293 

554.585 

+  or-' 
+    15,182 
-     2,600 
+      9,466 
+  129431 

1917         £         +  or  -• 
Mar.  1     100,556  +    48,031 
Apr.  4      69.288  +    10.778 
May  4!     65,502  +    13.382 
'   402.300+125.951 

1917 

Mar.  3 
Apr.  4 
May   4 

£ 

127.154 
69,288 
65.502 

396.914 

+  or— • 
+   81.674 
+   15.358 
+   13,382 
+ 140,276 

v.— FREIGHTS.— According 

representative  steam  freight  quot; 

HOMEWARDS.          1917  1918  1914 
AJex.    to    London    or 

Hull     105/0      55/0  6/6 

Australia  to  U.K.     ...    —  110/0  22  0 

A«o£r  to  L.H.A.E. —        —  8/3 

Bombay  to  p.p.... d.w.  375/0  133/9  lB/0 

Bonnah  o.c.  400/O  140'0  16'3 

Calcutta  to  p.p —  i35/0  15'0 

Danube  to  A.B —        —  8/0 

Odessa  to  L.H.A.B. ...    —        —  8/0 

Blver  Plate  to  U-K. 

^Continent  —  175/0  12/6 


to  Messrs.  Farrar,  Groves  &  Co., 
.ations  compare  as  follows  : — 

}t°"f.'?'^'""-^'''^-1917  1918    1914 

U.S.  AtL  Ports  to  C.K.: 

0°'^°° I  ,in/n  1 340/0  26/3 

Grain   [  iLWO      ^6/0  2/0 

fJ.O.toL.H.(cotton)       —        --  — 

N.O.to  n.K.OoDt.fgr.)  —       15/6  — 

OUTWARDS.— Oardif!  to 

Bom-     Col-  Port    River  St. Vin- 

b^.    ombo.  Said.   Plate,  cent. 

\]i}l-    -       -        -       92/8  - 

'2  5-    -.TT^     'S'O  "2/6     57/6  52/8 

1914-.  11/9     11/0     7/6     14/6  7/3 


VI.— PRICES   OF  WHOLESALE  COMMODITIES. 

Approximate  Prices  and  Position  at  latest  dates  for  which 
statistics  are  available  in  comparison  with  quotations  at  corre- 
sponding dates  in  previous  two  years  : — 

i9is. 


MA-r  18. 


METALS,    MINERALS,    &«. 
Iron — .Scotch  pig  warrants ton 

—  Middiesbro*  warrants    ton 

—  Hematite  warrants   ton 

—  Staffordshire  bars,  London  ton 

—  Common  bare     ton 

Steel  Rails  ton 

Galvanised  Sheets ton 

Copper — .-;taudard    ton 

Tin — English  ingots  ton 

Straits     ton 


1.917. 


191C. 


....     98/6: 8861 71,2 

....     92/6 82/6 64« 

....   122/8 140/01 95W 

....£15  10 £15: £11 

....£13  15 £13  15 £10  2/6 

.£10  17/6 £10  17/6 £7  12/6 

....£28  15 £29 •■■•  £18 

.  £129  15 £140  10 £782/6 

£260 £2031 £162 

.   £251 £198; ^;167 

Tinplates,  I.O.  coke,  S.  Wales.. .box! 31/6 .36  0, .-...  18/3 

L»a<!— Soft  Foreign ton^£29  10— £30  10  £31  10— £31  15 £19  17/6 

Spelter— Ord.  Foreign    tort ....£50— £54 £85— £95  "' 

Quicksilver— (751b.)    botUe £19  lOj £16  10 

Aluminium  ton nom. nom. 

Antimony — Regulus    ton nom. noio. 

Coal— (best)  Yorkshire  ton 20/6' 20/6 

—      Steam  (best)  Newcastle  ton 29/6| 55/0 


£72 

j;il  15 

£100— £105 
£105— £110 

18/6 

23/0 


6/8 

42/6—45/0 

ini 


CHEMICALS,    OILS,   &C  [  1 

N.olSoda—f.o.b.Clule.per  quintal' 9/4i' 7/6, 

Soda— Crystals  es  ship  toni 140/0' 80/Oiiom. 

Cochineal- TeneriSa  Black lb. 3/0—3/6 3/2—3/6      .,„„„.,-„,. 

Copra— Malay  &  Straits ton £44  =32  17/8-E37  10  £24  10-£24  12/6 

Bambiar— Good  marks owl.l 70/0 ~...     47/6 -•-•     26/3 

Indigo— Bengal  sood  to  fine  ...Ib.l......  11/6— 14/6  ■--      14/6— 15/0- -     13/8—14/0 

Linseed  Oil— Spot,  barrels ton! £55' £36  10 £28  10 

Linseed— Calcutta,  spot ton| £30 £19  5'3 --•-■■■-•■"£14  13 

—  Cakes,  Ldn.  made,  ex  mill  ton' £21  7/6-£21  15 £12  15,£9  12/8'£102/6 


Olive  Oil — Spanish  tun 

Palm  Oil — La^os ton 

Petroleum — American    gaUon 

Rape  Oil — Rehned  English   ...ton 

Soya  Oil    ton 

Tallow — .^.ustralian  mixed  ...cwt. 

Turpentine— Amer cwt. 

Rape  Seed — Toria   ton 

Rubber — -Para,  spot     lb. 

—  Fine  pl.antation  (stnd.  crepo)lb. 

—  World's  Production*  Mar ton 

Shellac— T.N.  Orange,  fair  ...cwt. 

TEXTILES. 
Cotton — Middling  Upland 

—  Egyptian  good  fair 

—  Pernambuco,  fair    

—  Mid.  UpL  New  York... 


....lb. 
....lb. 
....lb. 
....lb. 
Stock,  Liverpool,  Ma.v  n  balesi 


£120-£130 ^54-t55 •■•  £51 

...  £44 £36  15( ^33  10 

...  l/2i 1/0 -/8i 

...  £71 £52-£53 £4»-f4J 

£52  10 £41— £42 ^^28 

62/0 .!:....48/3 32/0-33/9 

.     55/0 41/6 ^34/6 

...  £30 £18  m £13  13 

.      3W 2/9f 2/7i 

.     3/oi 2/9f 2/5 

24.000, 18,801 14.246 

.  220/0 82/0-03/6 60/0 


-A303' -/8-66 

...    -/2600I -/10-99i 

...    -n3-57! -/9-40; 

...    13-57c^' 13.35c., 

806890, 731,640 


Flax— Petrograd,  Tarap'ol ton £120oom.; £76nou; 


Hemp — N.  Zealand,  good  fair  ton 

—  M.anil3,  Fair  strips ton 

Jute — First  Marks  ton 

—  Bed  SCO ton 

Silk— Blue  Elephant    lb. 

Wool — Pt.  Philip  unwashed  av.  lb. 

—  Lincoln  Half  Hogs  lb 

Hides— Eng.  Ox,  best,  651b.  up.  lb. 
Leather — Dressing  Hides    lb. 

VE6.    FOOD,    CORN,    &C 
Wheat — Visible  supply  U.S.    bu.=. 

—  Bed,  price,  N.Y.  6blb-... bushel 
— Enghsh  Qazate,  aver.  4B0lb.  qr. 
Flour— G.B 2801b 


£831 £49  10- 

£86! £55  10- 

..    —I £32- 

! £29  . 

'.'•20/6i".'.'-'-'--'."'^''l6/6r  ,  ,„,_i  n 

nom. l/3-l/4i l/OJ— W 

l/7i ira 

-/9jl -flOt 

2a-2/7: 2fl-2/7 


-      -/5-21 

..     -/7-45 

..  -/5  71n. 

9- 60c. 

1,552,780 

£56 

£33 

£39 

m  10 

.•  £19 

9/7 


2/1 
-/9i 
nom. 


86,237,000 

343c 

78/0 

.  61/0-62/0 


Barley — Eng.  <?«.,  aver.  400  lb.  qr.i 64/11 


OatS-^Eng.  (?«.,  aver.312lb....fir. 
Maize— N.Y.   ...(new  bushel.)  561b. 

—  Amer.  mixed,  Liverpool., ,1001b 

—  La  Plata       4801h.   V. 

Potatoes — Good  English ton 

Rice — -Irap'.rts  since  Jan.  l...tons. 

—  Deliveries      tons 

—  Stock      tons 

—  Price,  Bassein  cwt. 

Tapioca — -Pearl,  medium  cwt. 

Hay— Best   2,0161b,  load 

Hops — English    cwt. 

ANIMAL   FOOD. 

Beef— Argen.  chilled  hndqrs.  81b- 

—  Scotch  sides  81b 

—  English  81b. 

Mutton — Scotch  wethers    81b. 

—  English  wethers    81b 

—  New  Zealand  frozen     81b. 

Pork — English  and  Irish  81b 

Bacon — Irish  cwt. 

—  Danish   cwt, 

—  American  cwt. 

Hams — Amer.  long  cut cwt 

short  cnt cwt. 

Lard — Amer.  pails cwt 

Butter — Danish  cwt. 

—  French    cwt. 

—  Australian      cwt. 

—  New  Zealand    cwt. 

Cheese— Canadian cwt. 

—  United  SUtes  owt. 

—  Dutch    cwt 

SUGAR,  COFFEE,  TEA,  &e. 
Sugar — Imports  to  Feb.  28--.cwts. 
— .  Home  consumption  do,,,cwts. 

—  Stock,  Apr,  30 cwts. 

—  Price,  .Java,  96*  Pol cwts. 

Yellow  crystals  cwt. 

Tate'?  Cubes,  No,  l...cwt 

CoBee— Imports  to  Feb.  28    cwts. 

—  Home  consumption  do..,, cwts, 

—  Exports,  Apr,  30    cwts, 

—  Stock,  Apr.  30    cwts. 

—  Price.Costa  Rica  gd.to  fine  cwt 

Brazil  (Santos)  spot... cwt 

Tea— Imports... (to  Feb.  28)    lbs. 

—  Home  consumption  do.         Iba. 

—  Exports,  .Apr.  30  lb- 
Stock,  Apr.  30   lbs, 

—  Price,Indian,Pek.Soug,good  lb, 

Ceylon,  Pek,  Soug.  Ord.  lb. 

CTomraon  Congou      lb. 

Cocoa — Grenada,  good  to  fine  cwt. 


55/2 

175»c. 

nom. 

88/0 

240/01 

15,978 

25,825 

15,399 

28/3 

70/0 

120/0— 150/0 
..  £5-£5  10 


7/11— 8'2 

8/10—9/0 

8/7-8/10 

U/4— 11/8 

11/0—11/4 

6/2 

8/6-9/0 

..  143'0— 147/0 
..  128/6  -134/6 

135/0 

..  128/0—136/0 
..  132/0—136/0 

125/3 

„  204/0—208/0 
..  212/0—217/0 
..  186/0—196/0 
..  200/O-206/0 

162/0 

160/0 

...  1280-148/0 


.    120,275,000 

127c, 

55/5 

49/0 

53/5 

331 

82c. 

11/3 

51/9 

nom. 

12.096 

21.215 

10,499 

19/0 

..,.  29/0—32/0 
- 135/0—145/0 
....  £6  10- £7 


3,883,972 
3,558,434 
1,669,000 

31/0 

..       41/7J 
47Ai 


7/3—7/4 

...  7/4—7/6 
-.  7/3—7/6 
...  8/8—9/4 
...     7/0—8/4 

5A1 

—  6/8—7/0 
.  104/0—112/0 

■  102/0—110/0 
.■■■88/0—90/0 
....  86/0-94/0 

■  „.  86/0—90/0 
.-■83/O-84/0 

■  170/0—174/0 
.  146/0-153/0 
.  152/0-164/0 
,  158/0—170/0 
.  112/0-116/0 
.  108/0-110/0 


3,747.470 
4,417,017 
2,203.000 
....  26/0 
.....  40/li 
..       47/li 

82.336^ 364.096 

63.223 64,497 

85,893 222,223  „,  „ 

l,420,00a 996,0001 425,000 

..   90/0—103/0,..     73/0-85/Oi-     84/0-91/0 
■  52/0 50/9! J-     52/0 


.      44,167,000 

ie2ic. 

61/7 

54/0 

34/0 

32/5 

Slic 

8/3i 

37/0 

80/O-90/O 

13,322 

11,910 

8,450 

18/0 

..  22/6—26/0 
..  92/6—105/0 
..  £4  10-£5  5 


6/4-6/8 

6/10-7/0 

6/8-7/0 

6/10-7/4 

6/8—7/0 

4/0-4^ 

5/4-6/0 

93/0—97/0 

86/0-95/0 

68/0—70/0 

70/0—75/0 

68/0—72/0 

53/0—54/0 

..  150/0—156/0 
..  122/0—138* 
..  136/0-134/0 
..  140/0—146/0 

96/0-98/0 

88/0—94/0 

86/0-88/0 


6,436,560 
5,271,999 
6,568,000 

19/8 

26/0-27/0 

31/0 

262,823 

...     49,893 

274,291 


38,113,150... 
60,521,316,... 
10,052,926... 
88,849,000... 


1A-... 

^9/0-82/0 ... 


57,281.760 

70,205.1521 

24632.6271 

100,013,000 

1/0 

1/1 

-/8i 

84/O-66/0 


78,284,263 
57,323,994 
22,132,381 
73,596.000 

-/lU 

1/0 

-m 

84/ft-8e;B 


Estimated. 
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YII.— RAILWAY  AND    TRAMWAY   TRAFFIC  RECEIPTS. 


•«•  JV'o  traffic  stalemenis  art  now  published  by  the  Horn*  Railways.  On  August  5, 1914, 
the  Oovemment  assumed  control  of  the  railways  of  Great  Britain  under  warrant,  renewable 
weelly,  issued  in  prtrsuance  of  Regulation  of  the  Forces  Actt  1871«  ^he  Irish  raitways^ 
timikirly,  were  taken  over  as  from  January  1,  1917- 


INDIAN. 

Aaum  Bengal 
Barti  ( 14  dars) 
Bengal  &  N.'W. 
BcDgal  Dooars 
B«i^.  Nagpar 
Bomb.  Baroda 

Burma  

Dd.Um.A:  Kal. 
Bast  IndlaD  ...j 
Gt.Tndlan  Pen. 
U&AT&E&  BM. 
Nizam's  Guar.  | 
Boh.&Kumaonj 
South  Indian 
South  Punjab  > 


Week 

+or-| 

ended 

Wiea. 

In   Tr.l 

Mar.     31 

823 

+  15 

Apr.    14 

118 

\pr.      7 

2,085 

-  2 

Apr.      7 

153 

Apr.      7 

2,691 

• ■ 

May      5 

2,858 

-  \ 

Mar.     31 

1342 

May     12 

232 

+  40 

May    12 

?,804 

+85 

May      B 

3,111J 

Apr.      7 

3,169 

— 

Apr.      7 

901 

+104 

Apr.      7 

573 

+  6 

Apr.       7 

l,787i 



M.ofDec 

'      928 

+  3 

Gr033     I 
Receipts. 

EiT9,o6o; 

17,900 

4,53.480, 

28,591, 

10,73,000 

15  34,000, 

5,89.432 

84  900 

23-63,000 

20,75,800 

10,30,000 

2.08,299 

101,303 

6,92,587 

7,37,976 


+  or  —  oE 
Year  Ago. 
+  4,405 
11,200 
25,519 
2,803 
75,000 
32,000 
46,661 
11,169 
83,000 


-  1.72,100 

47,489 

56,836 

4,549 

82,413 

1.02.928 


Uo. 
WkB 

26 

2 

1 

1 

1 

5 
52 

6 

6 

6 

1 

1 

1 

1 
Sm 


Aggregate 
Receipts.    ] 
32;83r371 
46100 


1+  or  —  on 
I  Tear  ago. 

"1,14,720 
6,900 


75,13,000 
2,23,19.009 


1,95,000 
+  23,33,318 


4.82.400  +  62,989 
1,39.09,000.-  2.32.000 
1.12,96-700  -  2,86,000 


20,11,439  +     86,919 


COLONIAL 

Oux.  Northern 
Oan.  Paciflo  ... 
Qd.Trunk  Pac. 
Orand  Trunk 
Ofd.  Trunk  W. 
Dec.  Qrd.  Ha. 
Maahonaland 
Mid.  W.  Aost. 
NewOapeOent. 
fihodesia  Eiys. 

F0REIGN7 


May 

7 

May 

14 

May 

7 

May 

14 

May 

14 

May 

14 

M.ofPob. 

M.ofMar.; 

Mar. 

3V 

M.ofFeb. 

9,405+1135 

12,9931+     72 

916:    — 

4,008     — 
336,    — 
189,    — 
810+    59 
277|    —    I 
205     — 

1,397'    —    ' 


1734,500  + 

3,123,000  + 

£21,345  + 

223,855  + 

40,853  + 

14,055  - 

50,772  - 

11,210  + 

2,183  + 

77,106  + 


57,100 
531  000 

548 

55,710 

2,942 


1,074;  19 
1,1421    Sm 
2,09ll    9m 

175   13 
4,228l    6m 


34,145,900  + 

49,314  000  + 

326.340  - 

3,405,229  + 

656,753  - 

234,507  + 

263,361  + 

68,427  + 

25,491  + 

402,880  + 


,509,600 

.825,000 

6,408 

285,527 

15,669 

860 

3,020 

428 

3,840 

32,806 


Ainntine. 

Arg.  N.  East  .. 
Ajg.  Transand. 
RA.  &  Pacific 
B.A.Gt.  So.  .. 
B.A.  Western. 


I  May 
iMav 
May 
'May 
May 


B.Ayres  Central  M.  of  Apr. 
Oent.Argenttne  May  12| 
Oord.  Central  ...May  12 
Sntre  Rios  ...  May  12 
Erazlllan.  1 

Brazil  Gt.South  M.ofPeb.j 
Brazil  Railway  M.o/Mar. 
Gt.  W.  Brazil ...  May  12 
Leopoldina     ...  May     12 

Mosyana     M.ofMar.] 

PadliSta  M.ofMar. 

Ban  Paolo  May       B 

Sorocabana [  If.ofMar.l 

S.of  Bahia.S.W.  M.ofApr. 

Giiilean  and    I 

Peruvian.      |  | 

Antof.^gasta    ...  May     13i 

M.ofMar.j 

Mar     151 

M.ofApr.i 

M.ofApr.! 


752     - 

nil  - 

3,536  - 
3,792  - 
1,870  + 

190  - 
3,305  - 
1,205  + 

831     - 

no'  - 

3,483  + 

1,010;    - 

l,83l!    - 

1,180     - 

748  + 

153J      - 

967  + 

52     - 


■  F 

■  £ 

-  !£ 
3,£ 

■  £ 

-  !£ 
19,£ 

-  « 


9,000  + 
3,130  + 
90,000  - 
103,000  - 
44,000  - 
25,632  + 
89-900  - 
36,500  + 
13,100  + 


-  Im        36,260  + 
40  M  4,177,000  + 

-  £         13,500  + 

-  £         22,139  + 

-  M  1,402,000  - 
27  ;M  1.841,000  + 

-  |£         23,241  + 
39  M  1.607.0001  + 

M       42,0001- 


May 


May 
May 
May 


Ajauco 

Nitrate  (2  wks.) 
Peruvian  Corp. 

Taltal  

Cuban. 
Onban  Central 
Havana  Central  May 
V.  of  Havana. ..jMay 
W.  of  Havana     May 

Uruguayan. 
Cent.  Uruguav 

„    (E.  Ext'.l 

„    (N.  Est.) 

„  (W.  Ert.)|May 
Mid.  Uruguay...  M.ofApr, 
N.W.  Uru?uay  ;M.ofApr 
Urns.  Northern  M.ofApr, 
Miscellaneous. 
Aicov  &  Qandia 

Bilbao     

Bolivar    

Oolomb.Natnl. 

Oolomb.Nortbn. 

Ool.Rys.i-Nav. 

Oosta  Kica 

Dorada  Est.  ... 
Egyptian  Delta 
Gt.9.  of  Spain... 
La  Guaira  &  Oa. 
Paraguay  Cent, 
^erto  CabeUo 

Salvador     

Santa  Fe  Prov, 

French  Rwys.'M.of  Apr. 
Bamana,&S*tiago|M.ofMar. 
Zafra  &  Huelva  M.ofApr. 


May  12 
M.ofApr. 
M.ofApr. 
M.ofApr. 
M.ofFeb. 
M.ofMar. 
Feb.  3 
M.ofApr. 
Apr.  lOi 
May  6i 
M.ofApr.! 
May  12 1 
M.ofFeb. 
May    12 


838  + 
84i     - 
366     - 
1,079     - 
182- 

362  + 
70     - 
681     - 

147,    - 

27i;  - 

311  - 

185  - 

211  - 

319  - 

113  - 

73  - 

33I    - 
15     - 

138;  + 

88  - 

30,  - 

65t|  - 

189;  - 

711  - 
560;- 

104  - 

23  - 

255I  - 

241  - 

100  - 


1,181 
80 
112 


19 


2,290: 

290 

20,000 

3,000; 
13,000: 

2,4451 
24,400 

3.500, 

1,600, 

3,510 

186,800 

5,200, 

4,627 

13,079. 

13,641 

8,546 

125,156 

19,000 


45 

45 

45 

45 

45 

10m 

45 

45 

45 


1 


316,202 

86.300 

3,882,000 

5.071,254 

2,209.000 

242.440 
4.649-9rK) 
1,326,010, 

542,600 


2m'        83,110; 
3m  12,048,000; 


£ 

£ 
£ 

S 
2,£ 

8.£ 
£ 
E 
£ 

£ 
£ 
£ 
£ 
£ 
t 
£ 


Pa, 
l£ 
28  £ 
£ 
£ 
£ 
£ 
£ 
£ 

Ps. 
£ 
£ 
£ 
t 

£ 

£ 


67 


43,185  + 
11,000  + 
31,2U4  + 
957,500  + 
20,603;  + 

30,740  + 

8,037  + 

64,624,+ 

11,319  + 

13,320- 
7,130  + 
3,037  + 
1,613  - 
14,468  + 
22J)00- 
1,532- 

12,000  + 
3,441  - 

12,000  + 

11,240  + 
5,844  + 

22,030  + 
5,545- 
9,500  + 
5,802  + 
106,567  + 
7,750  + 
3,020  + 
4,550  + 

30,275  + 


19 

19 

Smi 
3m 
18 

Sm, 

4mj 


250,200 

435.333 
4,110,000, 
5,841,000 

398,669; 
4,871,0001 

332,000 


38,989 

30,490 

157,000 

190,346 

162,000 

1,341 

352,200 

490 

-10,900 


+      13,860 
+  1,031,770 


59,200 

35.504 

124,529 

9,669 

7,871 

421,313 

59,000 


10,775  19 
3,300    3m 
16,551   19 
129,280;  10m; 
1,711  I  Om 

9,128;  45 


383 

13,262 

4,047 


710.795;+     75,190 

33.000;+       9,100 

292.215+     53,160 

9,259,892;  +  l,252.795 

188,2581+       6,347 


1071  45 
2,128  45  ! 

509' 45  ; 

446:  45 
2,277|10m 
2,143  10m 

165  10m! 

4,500!  19  ' 


946 
2,905 
2,280 
1.022 
3.797 


4m 

tOmj 

4m 

8m 

9ml 


1  »73.  31 

3,600]  4m: 

942(     1 
22,9091  18 
500    4m 
250  45 
334;   2m 
625'  45 


U2,992  +  19,067 
11,540+  3,730 
10,3771-       1,787 


777,513'  + 

317.859  + 

1.975.176,+ 

299,103  + 

595,758'  + 
223.812:  + 
111.692  + 

82,194;- 
128.594  + 
242,0201  + 

17,370- 

206,870- 
15,083  - 
99,250;  + 
47,640;  + 
42,71?  + 
177,916  + 
159,326- 
36,100|  + 

1.730,895'  + 

35.250  + 

114,490  + 

8,600;  + 

1,322,7101  + 


75,275 

23,468 

169.306 

41,221 

27.559 
37.791 
14.028 
9.973 
27,375 
20,249 
215 

76,530 
1.720 
6,878 
3,680 
4.104 
6,333 
2,402 
8,600 

585.039 

1,000 

9,690 

1.084 

94,140 


406,076+  56,457 
38,440+  19,527 
40,696-      5,703 


TRAMWAYS.  J , 

Anglo-Argentine  ...jMay    I3  38O 

Anoklnnd(4wkB.)...  Apr.      6'  27 

Brazilian  Traction  [M.ofMar.  1  237 

Brisbane  Blectric...;M.oiApr.'  41 

Bristol   May    H,  31 

British  Colombia. ..[M.ofMar.  242 

Calcutta [May     12;  30S 

Oapo  Electric  ;M.olApr.  423 

Oarth.  t  Herr. [M.ofApr.]  9 

Chatham  May     lo:  15 

Cork  Electric   May     10,  9} 

Dublin  United     ...  May     H  54J 

Hastings   May     13|  19J 

Havana  Electric  . . .  'M.ofFeb. ;  86 

Inle  of  Thanet jMay     12  21 

Ealgoorlie M.of.Tan. ;  20i 

Lanarkshire May     10]  28i 

Lima  Lgt.  &  Trms    M.ofApr.  I  — 

Madras  Electric  ...  Mav     15,  22 

Manila  Electric    ...  M.ofFeb.]  55 

Penumbuco Mav     13;  53 

Provincial May     12  21J 

Rangoon  Electric    [M.ofApr.'  25 

Singapore  Blect.  ...  :<tar.     31  26J 

U.  of  Montevideo...  M.ofApr.  90 

lorkB.  W.  Riding    .May    13  24li 


+_1 
+    1 


63,048- 
~       21,178  + 
M.7,549,000  + 
£       31.620  - 
10,535  + 
450,626  + 
66,747  + 
20.609  + 
4,366  + 
1,296  + 
1,101  + 
6,584  + 
1,107  + 
504,325  + 
277  + 
2,431  + 
2.751  + 
37.807  + 
34.285,+ 
142.130  + 
3,878  + 
2,346  + 
5.036  + 
12,624  + 
29,230  + 
2,128  + 


1 

1,926  19 

411  40 

638,000    3m 

955l   4m 

l,229l  19 

10,225:  9m 

1,024:  19 

2,885  lorn 

1,853,   4m 

158l  19 

62  19 

2,398  19 

243  19 

14,782,   2m 

I4I32 

195;   Im 

639)  19 

4,2651  4m 

4,131   19 

9,030    2m 

1,038 

19 

183 

32 

187 

4m 

1,579 

13 

'f.Xt 

6m 

325 

19 

978,741 

214,588 

21,687,000 

127,780 

183,352 

4,067,005 

13,02,267: 

192,486 

14,526 

21,053 

24-055 

113,043 

17,797 

1,051,812 

8,083: 


+  680 

+  .  3,882 
+W72,000 
-  1,670 
;+  6,428 
+    240,185 


46,159  + 

146,488  + 

3,10.377,+ 

288,430!  + 

68.326  + 

64.643;- 

20,500  + 

173,282  + 

186,622:- 

35.602  + 


15,587 

11,701 

4.596 

454 

984 

14.548 

2.535 

70,196 

331 

6,322 
11,743 
28,753 
32,230 
12,048 

1,9'23 

713 

12,787 

797 

4,287 


U.S.  AND  CANADIAN  RAILWAY  REVENUE  STATEMENTS. 


(a)  Net  after  tases. 

(b)  Net  before  taxes. 


481  Cos.  (OOO's  omitted) 
(VideN.r.Chronide)  2mos. 
Alabama  Gt.  Southern...  ■ 
9  mos. 
Atchison.Top.&SantaFe.    a] 

9  VIOSA 

Atlantic  Coast  Line a 

3  inos.\ 
Baltimore  &  Ohio     bj 

3  mos.! 
Canadian  Northern  b, 

9  mot' 
Canadian  Pacific   a 

3  inos.\ 
Chesapeake  &  Ohio  a| 

3  mos.^ 
Chicago  &  North  Westema; 

3  mos:^ 
Chic.  Burlington&Quincy  a, 

2  mos.\ 
Chicago  Great  Western     b 

9  mos) 
Chic.  Mil.  &  St.  Paul   ...  a 

3  mos.^ 
Chic.  Rock.  L  &  Pacific    a 

3  rnos. 
Ch.St.P.Min.  ft  Omaha       a 

3  mos.\ 
Clev.  Cin.  Chic.  &  St.  L.  a| 

3  Tnos.\ 
Colorado  &  Southern  ...  aj 

3  mos.\ 
Cuba  Railroad  a. 

7  jnos.\ 
Delaware  &  Hudson     ...  a; 

3  mosA 
Denver  &  Bio  Grande      a; 

3  mos.\ 
Erie a, 

3  mos.\ 
Grand  Tnmk  Railway...  a 

3  mos.\ 
Det.Gd.Haven&Uilw.    a 

3  tnos.\ 
Grand  Trunk  Western    a 
(Dec.  estimated)    9  ^^^^ 
Great  Northern     a 

3  mos. 
Hocking  Valley     a 

3  mos. 
Illinois  Central  a 

3  vios. 
Yazoo  &  Miss.  Valley    a 

3  mos. 
Central  of  Georgia a: 

3  mos.\ 
Int.  RyB.  of  Cent.  Amer.  b, 

4  mas.\ 
Kansas  City  Southern  ...  a 

3  mos.] 
Lehigh  Valley    a, 

3  mos.\ 
Louisville  &  Nashville...  aj 

3  mos.\ 
Michigan  Central  a; 

3  mos.\ 
Minn.  St.  P.  (Soo)  Systera  a! 

3  mos.j 
Miss.  Kansas  &  Texas...  a, 

3  mos.' 
Missouri  Pacific     a, 

3  mos.j 
New  York  Central    ti 

3  mos.\ 
N.Y.N.  Havenfe  Hartforda; 

3  mos.\ 
N.Y.  Ontario  &  Western    a; 

3  mos.\ 
Norfolk  &  Western  a 

3  mos.: 
Northern  Pacific   al 

3  mos.'. 
Pennsylvania  RR a 

3  mos.  I 
Pennsylvania  Co a! 

3  mos] 
Pitts.  On.  Chic.  &  St.  I.  a 

3  mos.\ 
PhUa.  &  Reading  Ry.  ...  b, 

3  mos.l 
Phila.  &  R.  Coal  &  Iron   b[ 

3  mos.'. 
St.  LoniA-San  Francisco    a 

9  mos.' 
Seaboard  Air  Line    a 

3  mos.\ 
Soothetn  Padflo   aj 

3  mos.\ 
Southern     a 

9  moj.l 
Union  Pacific    a 

3  mos.\ 
Wabash  a: 

3  mos.'. 

Western  Fadflc     a 

2  mos} 

LATER  AMERICAN" 
TRAFFICS. 

Chesapeake  &  Ohio    

Chicago  Great  Western 

Colorado  &  Southern      

Denver  &  Rio  Grande    

Great  Northern   : 

Illinois  Central    

Yazoo  and  Miss.  Valley... 

Louisville  &  Nashville    

Minn.  St.  Paul  &  S.S.*M.(Soo) 
Missouri,  Kansas  &  Texas... 
Sonthrm  Bailwav  pT^teni... 


Period 
Feb. 
to    Feb. 
March 
to    March 
March 
to     M^rch 
March 
to    March 
March 
to    March 
March 
to    March 
March 
to    March 
March 
to    March 
March 
to    March 
Feb. 
to    Feb. 
March 
to     March 
March 
to     March 
March 
to     March 
March 
to    March 
March 
to    March 
March 
to    March 
Jan. 
to    Jan, 
March 
to    March 
March 
to     March 
March 
to    March 
March 
to     March 
March 
to    March 
March 
to    March 
March 
to    March 
Match 
to     March 
March 
to    March 
March 
to     March 
March 
to    March 
April 
10      April 
March       | 
to    March] 
March 
to    March 
March 
to     March 
March 
to    March 
March 
to    March 
March 
tn    March. 
March       ( 
to     March. 
March     .| 
to     March 
March 
to    March 
March 
to    March 
March 
to    March 
March       I 
to    March, 
March       I 
to    March 
March       j 
to    March; 
March       [ 
to    March, 
March        > 
to    March 
March       i 
to    March, 
March       I 
to    March 
March       ! 
to    March; 
March       [ 
to    March: 
March       [ 
to    March 
March 
to    March 
March        I 
to    March, 
Feb. 
to    Feb.    I 


524.000 
4,566.000 

13,534.000 

115,275,000 

4,049.000 

11.550,000 
9,693,000 

28,1.31.000 
3,273,200 

30,09'>.900 

11,847,000 

31,090,000 
4,466-000 

12,366.000, 
7,9B1.000: 

22,526,0001 
8,593.000 

18,184,000 
1,358.000 

12,436,000 
8,757,000 

23.6>3,000, 
6,936,000 

19,642,000 
1,634,000 
4,528,000 
4,115,000 

ll,43S.OOO 
1,382,000 
4.362.000 
761.000 
3,936,000 
2,461,000 
6,378,000 
2.286,000 
6,229,000 
6,121.000 

16,725,000 

£823,500 

2,225,100 

57.150 

147,000] 

147,200 

1,351.800, 

16,007,000 

16,611,000 

756,000 

2,051.000 

7-071,000 

20.095.000 
1,360,000. 
4,015,000 
1,244,000 
3,576.000 
£56.301 
139.175 

81,075,000 
3,U2,000 
4,3^2,000: 

11,285,000 
5,958.0001 
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LONDON,  SATURDAY,  MAY  19,  1917. 

THE  PROPOSED  IRISH  SETTLEMENT. 

The  proposed  Insh  settlement  was  promptly  made 
public,  as,  no  doubt,  it  was  mtended  to  be.  It  will  be 
well,  then,  we  venture  to  tluuk.  for  all  parties  in  Great 
Britain  to  avoid  criticism  of  it  until  it  has  been  fully 
and  seriously  considered  in  Ireland.  The  matter,  it  is 
quite  true,  affects  not  only  Great  Britain,  but  the 
whole  British  Empire,  and,  indeed,  all  who  wish  well 
to  the  British  Empire.  But  it  can  be  accepted  or  re- 
jected only  by  the  Irish  people  themselves;  and,  there- 
fore, we  venture  to  submit  that  the  wisest  course  is 
for  all  avoidance  of  British  interference  until  the 
opinion  of  Ireland  is  ascertained.  The  Prime  Minister 
justifies  the  particular  manner  in  which  he  has  worked 
out  his  scheme  by  reminding  Mr.  Eedniond  that  the 
Nationalist  Members  considered  themselves  so  badly 
treated  in  regard  to  pre\ious  consultations  respecting 
Home  Rule  that  they  have  made  up  their  minds  not 
to  enter  into  further  private  negotiations.  Conse- 
quently, he  was  debarred  from  consulting  the 
Nationalist  Members;  and,  as  a  matter  of  course,  has 
had  to  fall  back  upon  the  initiative  of  the  Government. 
It  does  not  matter  veiy  much  now  whether  this  ex- 
planation satisfies  those  to  whom  it  is  addressed,  for 
the  die  is  cast,  and  no  apologies  can  change  what  has 
been  done.  Meantime,  we  hope  most  earnestly  that 
all  parties  in  Ireland  will  rise  above  angry  passions  and 
party  feelings,  and  will  look  at  the  matter  with  the 
sole  desire  to  do  what  they  consider  to  be  best  in  the 
interests  of  Ireland. 

The  first  proposal,  coming  so  immediately  after  the 
declaration  of  the  Irish  Bishops,  we  must  frankly  con- 
fess, staggered  us  not  a  little.  It  was  that  a  Bill  should 
be  at  once  introduced  to  carry  into  effect  the  Home 
Eule  measure,  which  is  actually  law,  but  hitherto  has 
been  treated  as  if  it  had  not  passed  through  all  its 
stages  in  Parliament,  excluding  however,  from  its 
operation  the  six  Ulster  counties.  If  the  condemna- 
tion of  the  Bishops  had  not  been  made  public,  tlie 
proposal  would  have  been  probably  regarded  as  reason- 
abl-9  ;  for,  as  matters  stand  at  present,  it  does  not  look 
likely  that  Ulster  would  agree  to  Home  Rule  under  any 
other  conditions;  and,  es  Ulster  is  not  to  be  coerced, 
that  would  seem  to  settle  the  case.  But  the  condem- 
nation of  the  Bishops  is  a  fonnidable  bar;  and,  at  first 
sight,  one  was  puzzled  to  see  how  the  Prime  Minister 
would  contrive  to  get  over  the  great  difficulty.  He 
did  so  in  an  exceedingly  clever  manner.  He  pro- 
posed, in  short,  that  while  there  was  to  be  a  Home  Rule 
Parliament  for  twenty-six  Irish  counties,  six  being  left 
out,  there  should  be  a  National  Council,  as  distinct 
from  a  Parliament,    whicli  should  be  empowered    to 


adopt  measures  affecting  the  whole  island.  The  Council 
was  to  consist  of  two  delegations ;  one  composed  of  all 
the  Ulster  Members  elected  to  serve  in  Westminster ; 
and  the  second  of  an  equal  number  of  Members  chosen 
as  a  delegation  from  the  Home  Rule  Parliament.  This 
Council,  according  to  the  proposal,  was  intended  to 
legislate  for  the  whole  of  Ireland,  or  to  put  forward 
demands  for  the  whole  of  Ireland,  without  exception. 
But  every  measure  adopted  by  this  Council,  according 
to  the  proposal,  was  to  be  passed  by  a  majority  of  each 
delegation.  In  other  words,  Mr.  Lloyd  George  and 
his  colleagues  had  foreseen  that  Ulstei-men  would 
probably  object  to  a  National  Council  as  strongly 
as  to  a  Home  Rule  Parliament  if  a  bare  majority 
of  the  whole  Council  could  carry  any  measure. 
Therefore,  they  provided  that  there  must  be  a  majority 
in  each  of  the  two  delegations  which  compose  the 
Council.  The  idea  was  exceedingly  ingenious.  It  will 
be  recollected  that  there  is  a  considerable  minority  of 
Catholics  and  Nationalists  in  the  six  Ulster  counties. 
Therefore,  there  was  at  least  a  chance  that  there  might 
be  a  minority  of  Nationahsts  sent  to  Westminster  even 
by  the  six  counties.  And  to  put  the  minds  of  Ulster- 
men  completely  at  ease  it  was  accordingly  proposed 
that  Ulster  should  be  protected  against  all  Nationahst 
measures  of  which  it  did  not  approve  by  the  enact- 
ment that  everything  passed  by  the  National  Council 
must  be  passed  by  a  majority,  both  of  the  Ulster  re- 
presentatives and  of  the  representatives  of  the  rest  of 
Ireland.  The  idea  was  unquestionably  clever,  but, 
unfortunately,  Mr.  Redmond's  reply  to  the  Prime 
Minister  puts  it  completely  out  of  court.  Evidently 
he  feels  that  the  Bishops'  condemnation  of  "  parti- 
tion "  is  supported  by  the  immense  majority  of  Irish- 
men; and  that,  therefore,  the  exclusion  of  six  counties 
from  Home  Rule  would  not,  under  any  circumstances, 
satisfy  Ireland.  This  portion  of  the  Prime  Minister's 
plan,  is,  therefore,  dead.  Naturally,  it  was  accepted 
by  the  Ulster  Members,  for  it  was  what  they  them- 
selves asked  for.  But  there  seems  no  reason  to  anti- 
cipate that  Ulster  will  insist  upon  the  exclusion  of  the 
six  counties  being  part  of  every  scheme  that  may  be 
brought  forward.  Sir  John  Lonsdale,  and  those  who 
follow  his  lead  for  the  time  being,  are  hardly  likely, 
we  venture  to  think,  to  reject  the  alternative  proposed 
by  the  Prime  Minister  himself,  and  preferred  by  Mr. 
Redmond.  It  is  not  readily  to  be  assumed  that  the 
Ulster  Members  will  even  refuse  to  discuss  a  proposal 
which,  on  the  face  of  it,  is  highly  reasonable. 

It  was  distinctly  stated  that  the  Bill  for  thus  at 
once  introducing  Home  Rule  was  to  be  revised  at  the 
end  of  five  years  unless  it  was  previously  tei-minated 
by  the  action  of  the  Council  of  Ireland  just  referred 
to.  It  was  thus  made  clear  that  the  original  plan  of 
the  Government  was  to  be  very  temporai7 — was,  in 
fact,  to  be  revised,  at  the  farthest,  at  the  end  of  five 
years,  and  might  be  altogether  altered  earlier  if  cir- 
cumstances made  that  advisable.  The  Council,  if  it 
had  been  accepted,  might  be  summoned  by  any  six 
members,  and  it  might,  if  the  two  delegations  compos- 
ing it  each  agreed  by  a  majority,  pass  private  Bill  legis- 
lation affecting  both  the  included  and  the  excluded 
areas;  secondly,  it  would  be  empowered  to  recommend 
to  the  Crown  the  extension  to  the  excluded  area  by 
order  in  Council  of  any  Act  of  the  Irish  Parliament; 
thirdly,  to  agree  to  the  inclusion  under  the  Home  Rule 
Act  of  the  whole  of  Ireland,  subject  to  the  assent  of  the 
majority  of  the  voters  in  the  excluded  area,  in  such  a 
case,  the  Crown  being  empowered  by  Order  in  Council 
to  extend  the  Home  Rule  Bill  to  the  whole  of  Ireland  ; 
fourthly,  to  make  recommendations  on  its  own  initiative 
upon  Irish  questions,  including  the  amendment  of  the 
Plome  Rule  Act  as  finally  passed.  The  President  of 
the  Council  would  be  elected  by  agreement  between 
the  delegations,  or,  if  they  could  not  agree,  by  the 
Crown. 

Another  very  important  feature  of  the  original  plan 
was  that  the  financial  clauses  of  the  present  Home 
Rule  .\ct  should  be  re-considered.     That  they  are  un- 
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satisfactory  is  frankly  admitted.  The  great  blot 
on  the  existing  Home  Eule  Act  was  the  obvious 
insufficiency  of  the  financial  powers  of  the  pro- 
posed Home  Eule  Parliament.  Mr.  Lloyd  George 
not  only  necognises  this  now,  but  he  has  the  states- 
manship to  admit  it,  and  to  offer  at  once  to  enlarge 
those  powers:  There  are  a  number  of  impoi'tant 
objects,  he  says,  such  as  the  development  of  Irish 
industries,  the  improvement  of  housing  in  the  towns, 
and  the  furtherance  of  education  (including  a  better 
scale  of  remuneration  for  teachea-s),  which  cannot  be 
adequately  dealt  with,  owing  to  changed  conditions 
which  have  arisen  since  the  war,  under  the  provisions 
of  the  Act,  without  imposing  an  undue  burden  on  the 
Irish  taxpayer.  Mr.  Lloyd  George  is  to  be  heartily 
congratulated  on  recognising,  and  frankly  admitting, 
the  insufficiency  of  the  existing  Act  on  these  points. 
Ireland  is  an  extremely  poor  country  owing  to  its  past 
history.  It  is  indispensably  necessary,  if  she  is  to  be- 
come prosperous,  firstly,  that  her  people  should  be 
properly  and  adequately  educated;  and,  secondly,  that 
they  should  be  enabled  to  take  measures  necessary  for 
improving  all  Irish  industries,  and  especially  the 
greatest  of  such  industries,  agriculture. 

However,  it  is  needless  now  to  discuss  the  Prime 
Mdnister's'  proposals  further.  They  have  been  re- 
jected by  the  Nationalist  Party,  and  all  the  demands 
for  the  exclusion  of  Ulster  are,  at  the  same  time,  de- 
clared inadmissible.  Mr.  Lloyd  George,  however, 
foresaw  the  possibility,  if  not  the  high  probability, 
that  his  plan  to  meet  the  wishes  of  Ulster  would  not 
be_ agreed  to;  and,  therefore,  he  offered  as  an  alterna- 
tive that  there  should  be  a  conference  called,  under 
the  authority  of  the  Government,  of  representative 
Irishmen  of  all  classes,  creeds,  and  conditions,  and 
that  they  should  honestly  endeavour  to  come  to  an 
agreement  among  themselves  as  to  a  measure  for 
giving  Ireland  Home  Eule.  That  alternative  has 
been  adopted,  not  only  by  Mr.  Eedmond  for  himself 
and  his  supporters,  but,  likewise,  by  Mr.  O'Brien. 
It  is  earnestly  to  be  hoped  that  it  will  also  be  accepted 
by  the  Ulster  members.  Eeaders  of  The  Statist 
will  not  have  forgotten  that  the  Land  Bill,  which  put 
an  end  to  the  long  war  that  had  been  waged  between 
landlords  and  tenants,  was  in  principle  sketched  out 
by  a  conference  composed  of  representatives  of  land- 
lords and  of  tenants.  At  the  time  it  met  few  people 
believed  that  the  landlords  would  make  concessions 
sufficient  to  satisfy  the  tenants.  Yet  they  did  so. 
And  the  Bill  which  was  based  upon  their  agreements 
actually  passed  Parliament ;  transferred  a  veiy  large 
part  of  the  leased  lands  of  Ireland  from  the  landlords 
to  the  tenants;  and  completely  put  an  end  to  the  land 
war  that  had  lasted  for  centuries.  Most  earnestly 
do  we  hope  that  Ulster  will  send  representatives  to 
such  a  conference,  and  that  she  wOl  endeavom'  to 
meet  the  wishes  of  the  rest  of  Ireland.  Her  people 
must  know  that  the  condition  of  the  island  is  injurious 
to  themselves,  because  it  blocks  the  way  to  all  com- 
mercial progress.  On  the  other  hand,  the  Catholics 
are  so  anxious  to  unite  all  Ireland,  and  to  acquire  the 
power  to  legislate  in  the  manner  they  think  necessary 
for  the  counti-y,  that  we  feel  sure  they  will  make 
large  concessions  if  Ulster  is  at  all  prepared  to  meet 
them. 


ANNUAL    IMPERIAL    CABINETS. 

Ix  the  House  of  Commons  on  Thursday  the  Prime 
Minister  announced  that  during  the  visit  of  representa- 
tives of  the  self-governing  Dominions  and  of  India 
to  this  country  recently  thev  attended  the  Imperial 
War  Council  fomteen  times,  and  that  the  experiment 
proved  so  successful  from  everv  point  of  view  that, 
on  the  motion  of  the  Prime  Minister  himself,  it  was 
unanimously  agreed  that  "  meetings  of  an  Imperial 
Cabinet  should  be  held  annually,  or  at  any  intermediate 
time  when  matters  of  urgent  Imperial  concern  require 
to  be  settled,  and  that  the  Imperial  Cabinet  should 
consist  of  the  Prime  Minister  of  the  United  Kingdom 


and  such  of  liis  colleagues  as  deal  specially  witjli 
Imperial  affairs,  of  the  Prime  Minister  of  each  of  the 
Dominions  or  some  specially  accredited  alternate 
possessed  of  equal  authority,  and  of  a  representative 
of  the  Indian  people  to  be  appointed  by  the  Govern- 
ment of  India."  Mr.  Lloyd  George  went  on  to  say 
that  it  is  hoped  the  holding  of  an  annual  Imperial 
Cabinet  to  discuss  foreign  affairs  and  other  aspects  of 
Imperial  policy  will  become  an  accepted  convention 
of  the  British  Constitution.  He  wound  up  as  follows  : 
"  The  whole  question  of  perfecting  the  mechanism 
for  '  continuous  consultation '  about  Imperial  and 
foreign  affairs  between  the  '  autonomous  nations  of  an 
Imperial  Commonwealth  '  will  be  reserved  for  the 
consideration  of  that  special  Conference  which  will 
be  summoned  as  soon  as  possible  alter  the  War  to 
readjust  the  constitutional  relations  of  the  Empire."' 


THE  COMMONWEALTH  OF  NATIONS. 

At  the  banquet  given  to  General  Smuts  by  members 
of  both  Houses  in  the  Eoyal  Gallery  of  the  House  of 
Lords  on  Tuesday,  the  General,  in  returning  thanks, 
made  one  of  tiiose  speeches  which  have  already  marked 
him  out  as  not  only  an  eminent  general,  but  a  pro- 
found political  thinker  and  practical  statesman. 
Natui'ally,  he  took  for  his  subject  the  relations  between 
the  United  Kingdom  and  the  Daughter  Countries 
beyond  sea ;  and  he  directed  public  attention  to 
several  aspects  of  the  question  which  are  too  often 
o\-erlooked  or  disregarded  in  the  remarks  that  are 
made  in  this  countn'.  It  is  very  fortunate  that 
General  Smuts  lias  been  able  to  attend  the  Im- 
perial Conference,  and  thereby  to  obtain  the  oppor- 
tunity of  not  only  advocating  his  own  plans  for  the 
future  reorganisation  of  tlie  Empiire  in  such  authorita- 
tive quarters,  but  also  to  bring  more  than  once  before 
the  general  public  aspects  of  the  case  which  are  often 
overlooked.  Of  the  very  great  care,  judgment,  and 
statesmanship  required  to  reorganise  the  Empire  it  is 
hardly  necessary  to  speak.  The  General  did  not  waste 
time  upon  that,  for  he  took  for  granted  that  it  is 
universally  recognised  not  only  throughout  the  United 
Kingdom,  but  everywhere  within  the  Empire.  We 
may  safely  follow  the  example  thus  set,  and  assume 
that  every  reader  of  The  Statist  is  so  convinced  of 
the  high  importance  of  the  matter  that  he  needs  no 
reminder.  The  General  directed  some  of  his  most 
valuable  remarks  to  the  need  that  exists  for  the  most 
careful,  the  most  far-seeing,  and  the  most  patient  deal- 
ing with  the  actual  facts  of  the  solution  to  be  arrived 
at.  He  dilated  at  some  length  upon  what  is  too  often 
not  realised,  that  the  common  use  of  the  word 
"  Empire  "  for  the  whole  of  the  Dominions  that  recog- 
nise the  sovereignty  of  King  George  is  exceedingly  apt 
to  breed  in  all  our  minds  very  mistaken  notions  of  what 
the  British  Dominions  really  are.  It  would  take  a 
very  considerable  dissertation  to  explain  fully  what 
they  really  are.  But  the  General  fairly  well  described 
them  as  a  Commonwealth  of  Nations.  The  core,  the 
heart,  or  the  basis,  whichever  word  may  be  preferred, 
of  the  Empire  is,  of  course,  the  United  Kingdom. 
From  that  there  has  proceeded  the  self-governing 
Dominions.  Commonwealths,  and  Unions.  They  have 
been  settled,  for  the  most  part,  by  emigrants  from 
the  United  Kingdom.  They  have  taken  with  them 
British  notions  of  freedom  and  self-government,  and 
they  attach  to  these  the  very  highest  importance.  Some 
of  these  colonies  date  back  a  very  long  time,  as,  for 
example.  Newfoundland.  But  there  are  a  few,  as, 
for  instance.  South  Africa,  which  cannot  be  correctly 
described  as  either  colonies  or  conquests.  South  Africa 
partakes  of  the  nature  of  both  so  far  as  the  mere  inclu- 
sion in  the  Empire  is  concerned.     But  for  all  practical 
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purposes  it  ranks  aJong  with  what  onoe  were  colonies. 
It  is  now  dowered  with  full  self-government,  and  it 
stands  on  exactly  the  same  ground  in  connection  with 
the  United  Kingdom  as  do  Canada  and  Australia. 
There  is  no  question,  then,  that  the  self-governing 
Dominions  beyond  sea  are,  in  essence,  self-governing 
Commonwealths.  They  must  always  be  recognised  as 
such ;  and,  whatever  arrangements  are  made  for  their 
permanent  co-operation  with  the  Mother  Country,  they 
must  never  be  supposed  to  be  anything  but  free,  self- 
governing,  independent  Commonwealths.  Beyond 
those  gj'eat  Dominions  there  are  a  number  of 
protected  colonies,  such,  for  instance,  as  the  West 
Indian  Islands,  some  of  wliich  were  partly  settled  by 
British  colonists,  some  of  which  have  been  won  from 
enemies.  They  are  all  partakers,  to  some  extent,  of 
British  freedom  and  British  government.  But  tliey 
have  not  the  self-government  which  belongs  to  the 
great  Dominions  beyond  sea.  That  self-government 
must  ultimately  ibe  conceded  to  them  no  thinker 
seriously  doubts,  and  when  the  re-organisation 
of  the  Commonwealth  of  Nations  is  taken  practically 
in  liand,  it  is  clear  that  preparations  ought  to  be  made 
for  the  ultimate  concession  to  ail  of  tliem  of  self- 
government". 

Lastly,  there  is  the  great  Empire  of  India.  It  is 
in  the  process  of  acquiring  self-government.  Ever 
since  India  became  an  immediate  appanage  of  the 
Crown  many  important  steps  have  been  taken  en- 
larging the  constitutional  rights  of  the  Indian  people; 
but  the  most  important  of  all  we^e  carried  through 
while  Lord  Morley  was  Secretary  of  State  for  India. 
The  loyalty  with  which  the  princes  and  people  of 
India  have  thrown  themselves  into  the  struggle  against 
the  Central  European  Empires  makes  it  perfectly 
certain  that  when  peace  returns  further  concessions 
will  be  made,  and  that  gradually  India  will  become 
self-governing.  There  seems  no  doubt,  therefore,  as 
to  the  aim  which  the  various  Governments  must  always 
keep  in  mind,  and  do  what  seems  to  them  most  efiec- 
tive  towards  carrying  out.  Meanwhile,  the  changes 
made  cannot  fail  to  have  a  ven.-  great  effect  upon  the 
future  history  of  the  world.  After  the  present  great 
struggle  there  will,  no  doubt,  be  a  considerable  period 
of  profound  peace.  The  War  is  costing  so  much — is, 
in  fact,  exhausting  the  various  belligerents  by  the  loss 
of  life  and  health  it  occasions,  and  the  loss  of  wealth — 
that  no  State  is  likely  to  be  in  a  position  to  renew  the 
struggle  at  an  early  date.  Therefore,  we  may  reason- 
ably hope  that  with,  or  without,  conscious  arrange- 
ments for  maintaining  peace,  it  will  be  maintained  by 
the  mere  fact  that  the  world  will  be  so  much  ex- 
hausted. Gradually,  however,  if  wise  plans  are 
adopted  for  reorganising  and  developing  the  Empire, 
the  growth  of  population  will  be  very  rapid  within 
the  Dominions  of  the  Crown,  and  in  a  couple 
of  generations,  certainly  in  three,  the  British 
Empire  will  of  itself  alone  be  a  very  strong  guardian 
of  universal  peace.  If  we  look  at  the  extent  of 
some  of  the  great  Dominions,  such,  for  example,  as 
Canada,  .Australia,  and  South  .\frica,  and  if  we  then 
call  to  mind  how  the  population  of  the  United  States 
has  grown  during  the  past  hundred  years,  we  shall  see 
that  before  the  present  century  completely  runs  out  the 
population  of  the  British  Empire,  supposing  that 
wisdom  presides  over  its  control  during  the  time,  will 
wield  such  strength  that  few  will  be  reckless  enough 
to  unprovokedly  attack  it.  If,  in  addition,  the  United 
States  assists  in  maintaining  peace,  the  whole  English- 
speaking  race  will  be  so  numerous,  and  will  have  con- 
trol of  such  resources,  that  even  unaided  they  will  be 
able  to  go  far  towards  guaranteeing  peace.  The 
question,  then,  looked  at  from  every  point  of  view,  is 
one  of  the  most  important  that  exists  at  the  moment; 
and,  therefore,  we  regard  it  as  a  very  great  advantage 
that  a  statesman  who  exercises  so  great  an  influence 
as  General  Smuts  is  seizing  all  favourable  opportunities 
for  putting  the  right  views  before  the  minds  of  the 
whole  people  of  the  Empue. 


THE  RUSSIAN  COALITION 
GOVERNMtNT. 

The  Executive  Committee  of  the  Eussian  Council  of 
Workmen's  and  Soldiers'  Delegates  on  Tuesday  decided 
by  41  votes  to  19,  there  being  two  abstentions,  in 
favour  of  the  participation  of  the  Sociahst  parties  in  the 
Provisional  Government  of  the  country.  The  previous 
day  there  had  been  a  long  sitting  of  the  Committee, 
during  which  a  full  discussion  took  place  regarding  the 
proper  government  for  Russia.  And  it  decided  for  an 
active  foreign  policy,  openly  pursuing  the  aim  of  reach- 
ing as  soon  as  possible  a  general  peace  without  annex- 
ation and  without  indemnities,  on  a  basis  of  the  right 
of  nations  to  work  out  their  own  destinies,  and 
decisive  measm-es  with  a  view  to  the  democratisation 
of  the  army,  as  well  as  the  reinforcement  of  Eussia's 
mihtary  strength  at  the  Front  for  the  defence  of 
Eussian  liberty.  The  decisions  arrived  at  on  Monday 
may  mean  much  or  Mttle.  For  example,  the  demo- 
cratisation of  the  ai'my  might  be  a  most  excellent  thing 
if  it  were  adopted  in  one  spirit,  and  might  be  utterly 
destructive  of  discipline  if  carried  out  in  another. 
There  is  no  question  at  all  that  in  most  countries  the 
officers  have  been  too  exclusively  drawn  from  the 
higher  social  classes;  and  nobody  who  carefully 
followed  the  course  of  the  war  between  Russia  and 
Japan  can  doubt  that,  however  brave  the  Russian 
officers  showed,  themselves,  they  were  not  as  educated, 
as  devoted  to  their  duties,  and  as  efficient  military 
leaders  as  they  might  well  have  been.  Therefore,  if 
the  Sociahsts  only  mean  that  commissions  in  the  army 
should  be  open  to  every  competent  person,  whatever 
his  birtfi  or  whatever  his  property,  then  they  are  un- 
doubtedly right.  If,  on  the  other  hand,  a  total 
exclusion  of  the  upper  classes  is  proposed,  it  would 
introduce  hopeless  anarchy  into  the  country.  The 
mere  statement,  then,  telegraphed  from  Petrograd, 
which  gives  us  in  general  terms  the  result  aiTived  at 
on  Monday,  leaves  us  just  as  much  in  tlie  dark  as  we 
were  before.  The  great  French  Revolution  proved 
beyond  question  of  any  kind  that  where  a  whole  nation 
rises  like  one  man  to  hurl  back  an  invader,  and  every 
career  is  thrown  open  to  every  man  according  to  his 
merit,  then  there  will  be  found  a  wonderful  number 
of  capable  military  leaders.  It  is  only  necessary  for 
anybody  who  has  even  a  moderate  acquaintance  with 
what  the  French  Army  did  during  the  revolutionary 
period  to  run  over  the  names  of  those  who  specially 
distinguished  themselves  to  recognise  the  truth  of  the 
statement  just  made;  and  what  was  found  to  be  true 
in  the  case  of  the  great  French  Eevolution  no  doubt 
will  be  proved  to  be  true  in  other  countries  if  careers 
are  open  to  merit,  and  not  to  class.  On  the  other 
hand,  to  exclude  a  class  would  be  contrary  to  every 
principle  of  liberty  and  justice.  Leaving,  then,  the 
general  pi'inciples  put  forward,  which  may  mean  any- 
thing or  nothing,  for  future  illumination,  we  hasten 
to  welcome  the  decision  of  the  Committee  to  ioin  the 
Provisional  Government,  and  to  endeavour  to  carry  on 
the  "War  in  a  manner  that  will  secure  the  victory  of 
Russia  and  her  AlUes.  Eussia  has  such  an  immense 
population  that  if  she  throws  herself  with  real  vigour 
into  the  fight  she  will  very  soon  help  materially  to 
bring  it  to  a  successful  termination.  Probably  she 
still  needs  much  munitions  as  well  as'  financial  help. 
But  these  will  all  be  furnished  if  the  Entente  Allies 
generally  are  convinced  that  Eussia  means  to  prove 
herself  faithful  to  the  cause  of  freedom  all  over 
Europe.  Therefore,  if  the  army  is  largely  reinforced, 
and  if  all  parties  in  the  population  throw  themselves 
whole-heartedly  into  the  task  of  carrying  on  the  War 
successfully,  we  welcome  the  decision  of  the  Com- 
mittee, in  the  confident  hope  that  victory  will  soon 
redound.  Later  intelligence  increases  our  belief  that 
the  Socialists  are  inspired  by  true  patriotism,  and 
really  mean  to  do  their  duty  in  this  grave  crisis.  Six 
of  them,  we  are  told,  are  to  take  oflSce,  and  the  whole 
party  is  united  in  the  desire  to  establish  Eussia's 
independence  from  all  outside  authority  of  every  kind. 
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It  is  announced  that  the  United  States  Government  is 
prepared  to  lend  20  millions  sterling  to  Eussia.  It  is 
also  stated  that  the  principal  generals  in  the  army 
are  convinced  that  discipline  is  being  improved,  and 
that  the  army  will  show  itself  competent  when  the 
time  cornes.  Whole-hearted  support  by  the  demo- 
cratic portion  of  the  Russian  people,  whatever  names 
the  sections  may  ascribe  to  themselves,  will  ensure 
that  the  two  Central  European  Empires  will  have  cause 
to  regret  their  mad  attempt  to  terrorise  Eussia  and 
deprive  her  of  the  lil^erty  and  the  influence  to  which 
she  is  entitled. 


THE   NEW  REFORM  BILL. 

The  new  Eeform  Bill  introduced  on  Tuesday 
practically  proposes  to  make  law  of  the  recommenda- 
tions of  the  Committee  presided  over  by  the  Chairman 
of  the  House  of  Commons.  Put  in  the  briefest  form 
,it  comes  to  this :  that  the  qualification  for  voting  is  in 
future  to  be  six  months'  residence,  or  the  occupation 
of  business  premises  of  the  annual  value  of  £10. 
Furthermore,  there  is  to  be  half-yearly  revision  of  the 
register;  and  there  is  to  be  a  redistribution  of  seats 
in  Great  Britain  on  the  basis  of  70,000  as  the  standard 
of  population  for  each  member.  As  was  announced 
some  time  ago,  the  enfranchisement  of  women  is  to 
take  place  at  30  years  of  age;  and  provision  is  made 
for  giving  the  vote  to  soldiers  and  sailors  who  are 
fighting  for  the  country.  All  elections  are  to  be  held 
on  the  same  day.  Half  the  cost  of  registration  is  to 
be  borne  by  the  State;  and  the  machinery  is  to  be 
simplified.  A  Boundary  Commission  is  set  up ;  in- 
deed, it  has  already  held  its  first  sitting. 


THE   IRISH  DISTILLING  INDUSTRY. 

AccoEDiNQ  to  the  latest  report  of  the  Commissioners 
of  Customs  and  Excise  the  number  of  distilleries  at 
work  in  Ireland  is  twenty-two,  of  which  fifteen  are 
classified  as  pot  stills  and  seven  as  patent  stills.  The 
number  may  not  appear  great  compared  with  the 
Scotch  total  of  133,  but,  for  reasons  subsequently 
stated,  the  average  distillery  in  Ireland  is  much  bigger 
than  in  Scotland.  In  Ireland  the  fortunes  of  the 
two  classes  of  distillers  have  been  very  different  since 
the  war,  as  the  products  of  the  patent  stills  have  been 
utilised  for  other  than  drinking  purposes,  while  the 
pot  still  proprietors  have  to  rely  only  on  a  restricted  and 
decreasing  trade  with  the  public.  The  extent  of  the 
financial  interests  involved  in  the  Irish  whisky  trade 
•  is  very  great,  as  may  be  seen  from  the  fact  that  the 
capital  of  nine  of  the  leading  Irish  distillers  amounts 
to  more  than  three  and  a  half  milhon  pounds.  Much 
capital  is  also  indirectly  dependent  upon  it,  being  em- 
ployed in  the  production  and  malting  of  barley  and  in 
the  utilisation  of  the  bye-products.  Distilling  and 
brewing  are  in  fact  the  chief  industries  on  a  large  scale 
in  Ireland,  if  we  exclude  linen  and  shipbuilding,  which 
are  practically  confined  to  Ulster. 

There  has  been  no  increase  in  the  duty  on  whisky 
since  the  outbreak  of  the  war,  and  hence  the  restric- 
tions imposed  are  concerned  with  limitation  of  output. 
By  the  Immature  Spirits  (Eestriction)  Act,  1915,  it 
was  required  that  spirits  should  be  at  least  three  years 
in  bond  before  consumption.  This  resulted,  in  the 
case  of  Ireland,  in  a  temporary  shortage  of  the  leading 
brands.  But  more  drastic  measures  were  to  come 
On  28th  May,  1916,  all  Irish  distilleries,  in  commoi 
with  English  and  Scotch,  received  orders  to  make  no 
more  potable  whisky.  The  distillery  year  runs  from 
September  1  to  August  31,  and  for  the  season 
1916-17  the  "make,"  as  it  is  technically  called,  of 
each  distillery  was  reduced  30%,  with  the  result  that 
all  pot  still  distilleries  were  closed  down  almost  two 
months  ahead  of  their  normal  closing  period  which 
coincides  with  the  beginning  of  summer.  Patent  stills, 
which  usually  remained  working  all  the  year  round, 
are  now  as  busy  as  ever  producing  for  munition  pur- 
poses. 


It  is  a  noticeable  fact  that  what  we  might  call  the 
unit  pot  still  distillery  is  much  bigger  in  Ireland  than 
in  Scotland.  There  is  in  Dublin  alone  more  than  one 
distillery  bigger  than  all  the  numerous  distilleries  in 
the  island  of  Islay.  The  reasons  for  this  are  two. 
The  Irish  distilleries  find  that  they  can  turn  out  a 
better -article  by  distilling  in  bulk;  and,  secondly,  tb« 
conditions  in  the  Irish  and  Scotch  whisky  trades  are 
altogether  dissimilar.  Most  of  the  Irish  distilleries  are 
more  self-contained  and  necessarily  larger,  and  many 
of  them  turn  out  proprietary  articles,  superintending 
the  whole  process  from  the  malting  of  the  grain  to  the 
sale  of  the  whisky  to  the  dealer.  In  Scotland  the 
majority  of  the  distilleries  sell  their  product  direct 
to  the  four  or  five  big  companies  whose  names  are 
especially  associated  with  the  Scotch  whisky  trade. 
These  companies  in  some  cases  possess  distilleries  of 
their  own,  but  they  also  purchase  the  output  of  others, 
marketing  the  blended  product  under  their  own  name. 
The  whisky  turned  out  by  the  chief  Irish  distilleries 
is  not  intended  for  blending,  and  in  many  cases  has  to 
be  sold  without  admixture  by  the  retailer.  Scotch 
whisky  -s  thus  essentially  a  composite  blend,  while 
the  leading  Irish  whiskies  are  proprietary  articles,  the 
product  of  a  single  distillery. 

Irish  pot  still  whisky  is  generally  purchased  by  the 
wholesale  dealer  shortly  after  being  distilled  and  stored 
in  bond  for  a  number  of  years  until  it  reaches  maturity, 
when  it  is  sold.  The  amount  that  can  be  taken  from 
bond  in  the  year  to  April,  1918,  is  only  50%  of  the 
amount  so  taken  in  1916.  Hence  these  dealers  now 
have  a  surplus  of  stock  in  bond  and  have  not  renewed 
their  orders  with  distillers.  The  distillers  in  turn 
find  themselves  limited  in  the  manufacture  of  whisky 
which,  in  the  case  of  the  leading  brands,  would  not 
come  on  the  market  for  six  or  seven  years.  The  real 
harm  of  the  present  restrictions  will  not,  therefore,  be 
fully  worked  out  until  1923  or  1924,  when  the  stocks 
of  mature  Irish  pot-still  whisky  will  likely  be  insuffi- 
cient to  meet  requirements,  and  the  Irish  distillers 
will  run  the  risk  of  losing  their  market  to  patent  still 
competitors.  Before  the  Immature  Spirits  (Eestric- 
tion) Act,  1915,  the  patent  still  product  was  marketed 
much  sooner  than  the  pot  still,  and  even  now  the  latter 
is  generally  kept  for  a  longer  period  in  bond.  Hence 
arise  the  hardships  peculiar  to  the  Irish  pot  still  con- 
cerns since,  in  the  first  place,  thei'e  will  be  a  deficiency 
in  supplies  six  or  seven  years  hence;  and,  secondly, 
they  cannot,  like  the  patent  stills,  recoup  themselves 
for  losses  sustained  through  the  restriction  of  their 
output  of  potable  liquor,  as  their  products  cannot  be 
utilised  in  the  making  of  munitions  or  for  industrial 
purposes.  The  immediate  result  of  the  closing  down 
of  the  pot  still  concerns  is  the  disemployment  of  all 
the  general  workmen  who  in  the  ordinary  course 
would  have  been  kept  on  for  six  weeks  or -two  months 
more.  In  normal  times  these  men  would  have  been 
taken  on  by  the  breweries  whose  busiest  season  is,  ol 
course,  the  summer  months,  but  similar  restrictions  in 
that  industi-y  do  not  at  present  allow  of  such  absorption. 
Skilled  hands  and  holders  of  technical  posts  are  in 
general  being  retained  by  the  distillers,  but  if  present 
fears  are  realised  and  no  distilling  allowed  next  Sep- 
tember, when  the  season  commences  owing  to  the 
incoming  of  the  new  grain,  unemployment  on  a  large 
scale  will  follow,  and  the  distilleries  will  for  all  prac- 
tical purposes  shut  down  completely,  leaving  their 
expensive  plant  idle.  Such  a  proceeding  would  be  in 
the  highest  degree  prejudicial  to  the  Irish  distilling 
industry,  which  never  completely  recovered  its  buoy- 
ancy after  the  increase  in  the  excise  duty  of  34%  in 
1910.  The  number  of  gallons  of  spirit  distilled  in 
Ireland  for  the  four  years  1906-09  averaged  about 
12,000,000.  For  the  five  years  1911-15  the  average 
was  barely  10,000,000  gallons.  In  the  corresponding 
periods  the  figures  for  England  and  Scotland  showed 
no  such  material  decline. 

In  the  home  trade  during  the  last  twenty  years  the 
quantity  of  proof  spirits  on  which  duty  was  paid  for 
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consumption  in  Ireland  has  fallen  from  over  four 
million  gallons  to  two  and  three-quarter  millions.  But 
still,  Ireland  continues  to  supply  her  own  needs  m 
whisky,  as  the  whisky  exports  amount  to  more  than 
forty  times  the  imports.  It  may  be  that  the  national 
taste  in  liquors  is  changing,  but  those  in  touch  with 
the  Irish  trade  think  that  the  secession  to  beer  drinking 
is  only  temporary.  Regarding  the  export  trade  in 
Irish  whisky,  it  is  a  remarkable  fact  that  the 
term  "whisky"  all  the  world  over  connotes 
the  Scotch  product,  and  that  Irish  whisky  has 
to  be  asked  for  specifically  before  it  is  sup- 
plied. At  present,  however,  the  cutting-off  of 
their  normal  foreign  trade  involves  no  great  hard- 
ship for  the  Irish  distillers,  who  find  it  difficult 
enough  to  satisfy  the  demand  within  the  British  Isles, 
workmg  as  they  are  under  restriction.  The  amount 
shipped  to  England  and  Scotland  showed  an  increase 
in  1915  of  over  1U0,000  gallons  on  the  preceding  year. 
The  outlook  for  the  Irish  pot  stills,  which  have  to  rely 
oh  the  dnnk  traffic  alone,  does  not  seem  particularly 
bright.  Concerns  of  Uie  larger  type  have  suffered 
severely,  though  the  smaller  distilleries  in  the  country 
were  never  so  prosperous  as,  owing  to  the  general 
scarcity  of  whisky,  their  products  are  commanding 
prices  "hitherto  undreamt  of.  Post  bellum  prospects 
will  be  largely  conditioned  by  Government  policy,  and, 
pending  the  declaration  of  such  policy,  it  is  impossible 
to  speak  definitely  of  the  future.  All  that  seems  cer- 
tain in  the  opinion  of  the  leading  Irish  distillers  is 
that  conditions  in  their  business  are  not  likely  ever 
to  return  to  the  pre-war  basis.  They  admit  that  they 
have  been  somewhat  remiss,  compared  with  their 
Scotch  competitors,  in  cultivating  the  foreign  markets. 
Previous  to  the  war  some  of  the  leading  Dublin  houses, 
with  commendable  enterprise,  made  very  successful 
efforts  to  extend  their  foreign  connection,  and  it  is 
in  this  direction  that  Irish  whisky  concerns  anticipate  a 
profitable  outlet  for  trade  after  the  war.  Permanent 
curtailment  of  their  output  would  react  unfavourably 
on  the  Irish  farmer,  who  finds  a  market  with  the  pot 
still  distillers  for  a  considerable  portion,  estimated  in 
some  quarters  at  one-third,  of  the  total  Irish  barley 
crop. 

Irish  patent  still  producers  are  much  more  favour- 
ably situated.  Their  product  has  a  wide  sale  both  in 
England  and  Scotland  to  gin-rectifiers  and  whisky- 
blenders,  while  the  call  for  industrial  alcohol  has 
furnished  them  with  another  opening  which  is,  how- 
ever, not  so  profitable.  But  in  the  long  run  increased 
sources  of  demand  will  give  stability  to  prices,  and 
special  benefit  will  accrue  to  the  trade  if  present  in- 
tentions are  carried  out  of  setting  up  in  the  United 
Kingdom  certain  manufactures  hitherto  confined  to 
the  Continent  for  which  industrial  alcohol  will  be 
required. 

OUR    FOREIGN   TRADE. 

After  two  months,  in  which  their  issue  was  consider- 
ably delayed,  the  trade  returns  for  April  have  been 
published  almost  with  the  former  degree  of  prompti- 
tude. In  considering  the  latest  returns  sight  must 
not  be  lost  of  the  fact  that  added  to  the  submarine 
menace  is  the  extensive  curtailment  of  non-essential 
imports.  Taking  Values  only,  imports  for  April  were 
£84,585,000,  which  was  £8,869,000,  or  11.7%,  more 
than  a  year  before.  Ee-exports  were  £396,000,  or 
4.8%,  higher,  which  left  net  imports  at  £76,096,000, 
which  was  £8,473,000,  or  11%,  greater  than  in  April 
1916. 

Exports  at  £35,799,000  were  £1,019,000  lower,  or 
2.7%,  compared  with  the  corresponding  month  of  a 
year  ago.  In  comparison  with  March  the  imports  of 
April  were  £3,400,000  higher,  while  exports  were 
£8,300,000  lower.  Indeed,  the  exports  for  last 
month  were  lower  in  value  than/  for,  any  month 
since  December  1915.  since  when  it  is  estimated  prices 


have  risen  about  45%.  But  while  the  higher  prices 
that  have  ruled  for  exports  have  been  in  our  favour, 
thev  have  been  insufficient  to  counterbalance  the  much 
larger  volume  of  our  imports,  and  therefore  it  is  not 
surprising  to  find  that  the  adverse  balance  of  om-  trade 
amounts  to  large  figures  each  month.  The  trade 
balance  of  £40,297,000  for  April,  in  fact,  was  the 
largest  ever  recorded  against  this  country  for  any  one 
month;  the  nearest  approach  was  £39,298,000  in 
November  last. 

For  the  first  four  months  of  1917  the  value  of  our 
imports  was  £327,012,000,  being  £23,115,000,  or 
7.6%,  ahead  of  those  for  same  period  of  1916,  while 
allowing  for  re-exports  the  value  of  our  net  imports 
was  £293,530,000,  which  was  £23,898,000,  or  8.9%, 
greater  than  a  vear  ago.  Owing  to  the  better  showing 
in  Januarv  and  March  last  comparison  of.  our  exports 
for  the  four  months  is  not  so  unsatisfactory  as  that  for 
the  past  month,  the  exports  Tor  the  period  from  Janu- 
ary 1  to  April  30  having  been  £164,059,000,  which 
was  £16,550,000,  or  11.2%,  more  than  in  1916.  The 
adverse  balance  for  the  four  months  amounted  to 
£129,471,000,  or  £7,348,000  more  than  a  year  ago, 
but  was  still  about  £3,500,000  under  that  for  the  first 
four  months  of  1915,  when  our  export  trade  was  at  a 
very  low  ebb.  How  the  trade  for  the  past  month  and 
the"  last  four  months  compares  with  corresponding 
periods  of  the  previous  four  years  is  shown  below:  — 
Sxternal  Trade  of  Great  Britain,  April  and  first  H  Months. 


Imports     Ee-Brports  Net  Imports    Exports    Eic.of  Imp. 

84,68*6,000  8,489,000  76,056,000  35,799,000  40,297,000 

75  716  000  8,093,000  67,623,000  36,818,000  30,805,000 

73,639,000  8,957.000  63,682,000  32,170,000  31.612,000 

61687000  10,789,000  60,838,000  39,947,000  10,891,000 

6"  964  000  10,069,000  62,895,000  43,063,000  9,842,000 


1917  April 

1916  „ 
1915  „ 
1914  „ 
1913       „ 

-t-  or  -  -17  on '16+ 8,869,000     -t-306,000  -1-8,473,000  -1,019,000  -1-9,492,000 
do.  %  ...     +n-l%  +4-8%         -Hl-0%         -2-7%  - 

1917  (-4  mos  1  327,012,000  33,482,000  293,530,000  164,059,000  129,471,000 
1917  (4  mos.)  ...  |5  .^J-™^  34  265000  269632,000  147,509,000  132.123,000 
}q15         "         ■■■  °sl  421  000  31  729,000  249,692,000  116,770,000  13S,922,000 

Ioi4         25S  619,000  40,161,000  218,468,000  173,533,000    44,935,000 

1913         ,','        '.'.'.  269;i98!000  41,144,000  218,054,000  170,361,000    47,693,000 

-783,000-1-23,898,000+16,550,000  -|-7,348,000 
-8-2%  +8-9%        4-11-2%  — 


+  or— '17on'16-|-23,116,000 
do.  %  -1-7-6% 

What  will  be  the  course  of  our  trade  in  the  coming 
months  and  how  great  will  be  the  monthly  adverse 
balance  no  man  can  say,  but  if  for  the  next  eight 
months  the  adverse  balance  is  at  the  same  average  rate 
as  for  the  past  four  months  Great  Britain,  in  respect 
of  1917,  will  be  called  upon  to  pay  for  net  imports 
valued  at  £388,000,000,  against  £345,000,000  in  1916 
and  £368,000,000  in  1915.  This  would  seem  to  refute 
the  recent  statement  of  the  ex-Chancellor  of  the  Ex- 
chequer that  "  the  question  of  exchange  is  no  longer 
one  of  predominant  importance,"  especially  as  the 
figures  here  given  by  no  means  represent  the  tme 
m^easure  of  our  adverse  balance.  For  it  has  to  be 
remembered  that  the  trade  returns  as  published  do  not 
contain  any  particulars  of  imports  on  Government 
account.  What  these  have  amounted  to  each  monthjs 
not  known  even  approximately.  No  data  upon  the 
matter,  we  believe,  have  ever  been  published  officially, 
and  though  we  have  endeavoured  in  the  past  to  state 
a  figure,  it  was,  however,  nothing  more  than  an  esti- 
mate. Whether  or  not  this  lack  of  published  informa- 
tion upon  the  subject  is  due  to  the  Government  not 
having  compiled  the  necessary  data  we  cannot  say, 
although  it  can  scarcely  be  conceived  that  no  accounts 
have  been  kept  relating  thereto.  In  view  of  the  pro- 
bable greater  volume  of  Government  imports  now  than 
in  1915.  and  of  the  appreciable  rise  in  prices  that  has 
occurred  during  the  past  two  years,  it  w^ould  seem  that 
the  real  adverse  balance  of  our  foreign  trade,  that  is 
including  Government  imports,  for  the  current^  year 
will  show  a  greater  disparity  with  1915  than  indicated 
by  the  figures  of  £388,000,000  and  £368,000,000  re- 
ferred to  above. 

It  is  impossible  at  any  time  without  a  great  deal  ot 
labour  to  ascertain  the  trend  of  the  actual  volume  of 
our  foreign  trade  and  the  effect  of  price  movements, 
but  to  give  some  rough  idea  of  the  important  part  prices 
have  played  in  our  trade  statistics  we  show  below  the 
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total  turnover  of  our  external  trade  for  April  of  the 
last  five  years,  together  with  our  index-number  of  45 
commodities  for  the  same  months:  — 


April 
Total  im-" 
ports  aad 
British 
esports 
Statist's  i 
Index  No.  J" 


Lpni— 
[-120, 


1917 

1916 

1915 

1914 

1913 

£ 
384,000 

£ 
112,534,000 

£ 

10d,«09,000 

£ 

101,674,000 

£ 
106,007,000 

ITi-i 


134-2 


105-9 


880 


91-9 


The  fluctuations  in  the  adverse  balance  of  our  mer- 
chandise trade,  apart  from  Government  imports,  have 
been  as  follows  since  January  1913  : — 

Excess  of  Imports  into  United  Kingdom. 


1916 

1915 

1914 

1913 

Month 

£ 

£ 

£ 

£ 

Jan. 

...       35,273,000 

29,348,000 

32,103,000 

10,602,000 

Feb'. 

24,66<1.0ri0 

22,470,000 

32,213.000 

10,563,000 

Mar. 

...       29,433,0(10 

39,707,000 

37,219,000 

12,892,000 

Anril 

...       40,297.000 

30,805,000 

31,512,000 

10,891,000 

May 

— , 

25,790,000 

27,739,000 

6,676,000 

June 

— 

30,889,000 

33,425,000 

9,656,000 

July 

— 

22,555,000 

31,593,000 

7,145,000 

Aug. 

— 

20,659,000 

29,638,000 

23,712,000 

Sept. 

— 

26,889,000 

30,414,000 

13,059,000 

Oct. 

— 

28,757,000 

28,684,000 

15,697,000 

Nov. 

— 

39,298,000 

27,670,000 

25,276,000 

Dec. 

— 

29,459,000 

28,677,000 

35,167,000 

The  higher  prices  now  ruling  for  the  principal 
articles  of  import  and  export  than  a  year  ago  will  be 
apparent  from  the  appended  statement  of  the  increases 
or  decreases  in  quantities  and  values  in  April  1917 
compared  with  April  1916.  It  is  not  possible  to  give 
coiTesponding  data  for  imports  of  articles  of  food,  as 
apart  from  tlie  total  value  of  the  various  groups  coming 
under  this  heading  the  publication  of  the  figures  has 
been  temporarily  discontinu-ed  :  — 


Cotton,  raw 
Wool     ... 
Kubber 
Petroleum 
Wood  it  timber 

Hides     

Tin         

Iron  &  steel     .. 
Leather 

.lute       

Seeds.flas  or  linseed  470 


. Imports . 

Value*  +  or  —  %  i 
Apr.  ^1917  on '16-^. 
1917  Quantity  Value  | 
£         %  _       % 


/ Exports ^ 

Value*    +  or  —  % 
Apr.  ^1917  on"I6-, 
191 7  Qu'ntity Value 
£  %         % 


...  7,238 —13-3  +  48-3  ;  jCotton  piece-goods7,261  — 13  2 +180 

...   .5,805+   89+  .18-3  ;  Coal,  coke,  Sc.        3,698—15-1—  01 

...   3,292+31-5+   29-6  j  Iron  .ind  steel .. .   3,435 -37-7  — 24-7 

1,635—30-3+  38-3  (  Woollen,  tissues     2,140+  1-7 +41-4 

81S  — 6.5-5  —  61-8  ]  Cotton  vam&tiristl,050 -35-3  +   5-2 

751  —   2-5  +,  34-2  Worsted  ...       659  —   27  +36-5 

743— 25-1-  18-8  I  Woollcn&woreted 

706  —30-5  —     5-8  '       y.-im 

59-6 —  42-3  I  Ijinen  piece-goods 


Hemp 
Copper  ... 


-70-0  —  54-0 


401—41-7-   190 
345  — 64-4  —  401 


Tallow  i  stearine    106  — 72-1  —  60-5 


Flax 


89  —63-4  —  38-4 


Jute  piece-.soods 
Beer  and  ale    ... 
Oils,  seed 
Soda  compounds 
Manures.chemical 


493  —  1-4  +23-2 
483  —  8-8  +  7-0 
386  —46-2  —17-2 
253  — 20-9  —  5-4 
227—31-2-13-3 
221  +  78-5+i;6-8 
155- 34-0— 27-2 
20—92-9—91-7 


•  In  thousands  of  £'s,  OOO's  omitted. 

The  only  data  that  are  available  as  regards  imports 
of  foodstuffs  are  given  below,  and  these  seem  to  show 
that,  notwithstanding  the  depredations  of  the  sub- 
marines and  the  higher  trend  of  prices,  the  volume  of 
the  foodstuSs  brought  into  this  country  in  April  was 
much  larger  than  in  the  preceding  months  of  this 
year: — 

Imports  of  Food,  Drink  and  Tobacco  by  Values. 


other  Pood  and 
-Drink- 


Total 

£ 
380,000 


Grain  and  Animals  Xon- 

Flour  for  Pood  Dutiable      Dutiable    Tobacco 

£                  £  £  £                £ 

Jan.  1917  ...11,047,000  8.016,000  10,476,000     7,297,000    445,000 

Feb.     „     ...13,232,000  7,114,000  6,642,000    4,184,000     307,000     SMsV.oZ 

Mar.     „     ...11,795,000  8,178,000  9,683,000     7,190,000     309,000     

Apr.    „ 

lst4ms,*l 


■       .  ...,„„„     37,045,000 

...18,609,000  10,840,000  12,793,000     6,73S,00O    488,000     43,363,000 

7  48,883,000  34,148,000  39.593,000  26,328,0001,450,000  149,101,000 

Apr.  ...11,094,000     6,952,000     6,401,000     7,545,000     369,000     32,361,000 

l3t  4  ms/16  44,037,000  27,639,000  28,465,000  29,840,0001,427,000  131,409,000 


The  wheat  harvest  in  India  is  now  in  most  dis- 
tricts completed,  while  m  others  it  is  nearing  com- 
pletion. The  latest  official  information  concerning  it 
is  dated  a  month  ago,  when  the  total  acreage  planted 
was  stated  to  be  for  the  whole  peninsula  32,962,000, 
which  compares  with  30,128,000  acres  planted  in  the 
preceding  year.  The  general  condition  of  the  crop  is 
described  as  good,  except  in  some  of  the  unirrigated 
districts  of  the  Punjab  and  Delhi,  where  there  was  a 
shortage  of  rain.  In  some  other  provinces  hail  did 
some  damage.  The  official  estimate  is  for  a  total 
yield  of  9,929,000  tons,  as  against  only  8,518,000 
tons  last  year,  an  increase  of  17%.  The  wheat  area, 
hke  that  of  rice,  is  a  record  one,  while  the  vield  is 
less  than  those  only  of  1910-11  and  1914-15. 


RETAIL  PRICES  IN  APRIL. 

Retail  prices  of  the  principal  article  of  food  showed 
an  average  increase  of  between  1  and  2%  during 
.\pril  according  to  the  Board  of  Trade  Labour  Gazette. 
The  most  marked  increase  during  the  month  was  in 
potat-oes,  averaging  11%,  margarine  5%,  and  tea  4%. 
The  only  net  decrease  recorded  was  4%  or  Id.  per  lb. 
for  butter.  Compared,  with  the  end  of  April  1916. 
retail  prices  show  an  average  increase  of  29%,  and 
for  the  period  since  the  war  began  of  about  97i%.  In 
the  larger  towns  the  rise  has  been  about  102%,  and  in 
the  smaller  towns  and  villages  93%. 

As  we  have  previously  indicated,  these  index  num- 
bers take  no  account  of  change  of  diet  that  has  been 
introduced  in  many  famihes,  paiiiculai'ly  where,  for 
one  reason  or  another,  the  income  has  not  been 
increased.  On  the  assumption  that  the  dietary  has 
been  changed  somewhat,  if  for  instance  eggs  have 
been  excluded,  margarine  substituted  for  butter,  and 
consumption  of  sugar  and  fish  reduced  by  50%,  the 
rise  in  the  cost  of  living,  judging  from  retail  prices, 
has  been  about  65%  since  war  began.  It  has,  how- 
ever, been  somewhat  greater  than  t;his,  for  apart  from 
rents  there  have  been  substantial  increases  in  other 
items  of  family  expenditure,  but  not  to  so  marked  an 
extent  as  in  the  case  of  food.  Acconling  to  the  Board 
of  Trade,  the  increase  between  the  beginning  of  July 
1914  and  May  1,  1917,  in  the  cost  of  all  the  items 
ordinarily  entering  into  working-class  family  expendi- 
ture, including  food,  rent,  clothing,  fuel,  and  light, 
etc.,  may  be  estimated  at  about  70%,  taking  the  sajne 
quantities  and  descriptions  of  the  various  items  at 
each  date  and  eliminating  advances  arising  from 
increased  taxation. 

The  course  of  retail  prices  in  this  countrj-  in  recent 
months  will  be  apparent  fi-om  the  appended  state- 
ment :  — 

Oj^ciat  Index  Nos.  of  Retail  Prices  in  United  Kingdom. 


June  50,  1914  =  100. 


-Food  Prices- 


Apr.  30,  1917 
Mar.  31,     „ 

Feb.  28,  „ 
Jan.  31,  „ 
Dec.  31,  191* 
\'ov.  30,  „ 
Oct.  31,  „ 
Sept.  30,  „ 
An?.  31,  „ 
.Tuly  31,  „ 
June  30,  „ 
May  31,  „ 
April  30,  „ 
June  30,  1914 


Large 
Towns 
202 
199 
197 
193 
191 
187 
181 
171 
168 
162 
165 
162 
169 
100 


Small 
Towns 
193 
191) 
188 
185 
183 
ISO 
174 
166 
16S 
157 
157 
ISS 
151 
100 


United 
Einsdom 
197-5 
194-5 
192-5 
189 
187 
183-5 
177-5 
168-5 
165 
159-6 
161 
158-5 
155 
100 


Cost  of 
Living 

.(Food,  Kent, 

Allowing      Light, 
for  Change  Clothing, 
of  Dietiiry        &c.) 
166 


161 
155 
160 
145 


170 
165 
165 
162 
160 
160 
155 
147 
146 
142 
142 
140 

100 


Accepting  the  percentages  that  we  have  shown 
above,  it  follows  that  if  no  change  in  dietary  has  taken 
place,  one  now  has  to  pay  39s.  5d.  for  food  that  just 
before  the  war  could  be  obtained  for  a  sovereign. 
That  is  to  say  the  purchasing  power  of  the  pound 
sterhng  has  dechned  to  10s.  '2d.,  but  allowing  for  the 
change  of  dietary  as  indicated  in  the  statement  given 
below,  food  that  at  the  end  of  June  1914  cost  a 
sovereign,  cannot  now  be  pm'chased  at  less  than  33s., 
thus  making  the  present  purchasing  power  of  the 
sovereign  about  12s.  2d. ;  while  assuming  the  standaixl 
of  living  still  on  the  pre-war  basis,  and  taking  rent, 
clothes,  etc.,  into  account  the  purchasing  power  of 
the  sovereign  is  lis.  lOd. 

Approximate 

Approximate  Cost  of  Living         Purchasing 

,— as  Measured  by  the  £  Sterlings    Power  of  the 

Aor.  30,    June  30,       Increase  in  Sovereign, 

^4  Months-v     Apr.  30,  1917 


Retail  prices  of  21  articles  ^ 
of  food  on  pre-War  ^ 
family  budgets  ...  }■ 

Ditto,  allowing  in  1917  for  \ 
elimination  of  eggs,sub-  I 
stitution  of  margaTine  i 
for  butter  and  a  50%  i 
reduction  in  consnmp-  I 
tion  of  sugar  and  flsb     / 

Living  expenses  generally,  \ 
?.«.,  food,  clothing,  rent, 
fuel,  light,  &C.,  and  as-  |- 
suming     standard     of  1 
living  on  pre-War  ba;L«; 


1917 
s.    <f. 


1914 
f.    d. 


I.    d. 


39    5       20    0        +19    5      +97-6       10    2 


33    0       20    0        -his    0      -f 65         12    2 


34    0       20    0       +14    0      +70         11  10 
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SUPPOF 

RHODES 
EARL   GREY. 

(TorkiJi  Typt.) 

No.  1     ...     6/-     i 
^    3     ...     7/-     ^ 
„    4     ...     8/- 

JOHN  WOOD  & 

23  &  25  Que< 

lT    the 

IAN      CIGA 

m 

EMPIRE 

RETTES. 

EARL  GREY. 

(VininU  Type.) 

k     No.  2     ...    6/6 

Coat  of  Arm* 
Brand  ...    5/- 

iB  An  TouoooN  1  yn 

iKTOBnU           J    UtUi 

I  8tre«t,  E.O. 

6a  r  brt'v 

PER    100. 

.  SON  r 

an  Victorls 

Jfinancml  i^nks. 


Every  reader  of  The  Statist  is  well  aware  of  the  utter 
unprepareflness  with  which  Eussia  had  to  undertalie 
the  War;  and,  consequeutlv,  such  readers  will  not  be 
surprised  to  find  that  the  financial  difficulties  of 
Russia  are  growing  veiy  serious.  It  is  true,  of  course, 
that  England  and  France  have  been  assisting  Russia, 
and  it  is  now,  happily,  rrue  that  the  United  States 
has  come  in  fresh,  in  a  state  of  great  prosperity,  with 
an  immense  amount  of  unemijloyed  money,  and  is 
prepared  to  assist  her  Allies.  Still,  Russia  having 
been  unprepared,  and  her  chief  means  of  communica- 
tion with  the  rest  of  the  world  having  been  cut  off, 
has  found  the  War  enomiously  expensive,  especially 
as  the  bureaucracy  was  unfaithful  to  its  tnist  ami  the 
Court  party  was  actually  disloyal  to  the  Empire. 

Our  readere,  therefore,  will  not  be  surprised  to 
learn  that,  according  to  a  statement  issued  by  the 
Russian  Minister  of  Finance,  the  debt  of  Russia  has 
increased  from  880  millions  sterling  before  the  War  to 
3,600  millions  when  the  statement  was  made;  that, 
furthei-more,  the  daily  cost  of  the  War  has  grown  from 
a  million  and  a  half  sterling  to  five  millions  ;  and,  lastly, 
that  the  paper  money  actually  in  issue  has  grown  trom 
160  millions  sterling  to  1.030  millions.  All  this 
means  a  heavy  burden  foi-  Russia;  but  if  it  is  faced 
with  courage  and  with  skill  Eussia  has  resources 
enough  to  overcome  her  difficulties. 


Respecting  the  Indian  War  Loan,  the  last  news 
we  received  was  to  the  efi'ect  that  the  applications 
amounted  to  about  11  j  niillions  sterling.  This  is 
quite  up  to  expectations.  Tlie  financial  public  in  India 
will  consider  the  loan  a  success  if  the  total  subscriptions 
only  approach  20  millions.  Of  course,  it  is  to  be  re- 
collected that,  as  we  have  often  pointed  out  in  these 
columns,  the  Indian  people  have  never  been  taught  to 
invest.  They  still  hoard,  much  to  their  disadvantage. 
Consequently,  the  bulk  of  the  subscriptions  must  come 
from  Europeans,  the  chief  mill-owners,  and  the  gi'eat 
capitalists. 


The  nitrate  industry  in  Cliili  just  now-  is  exception- 
ally flourishing.  The  output  for  the  year  ended  with 
Maj-ch  last  was  63i  million  quintals.  This  compares 
with  52  million  quintals  in  the  preceding  year,  and 
only  32f  million  quintals  in  the  year  ended  March 
1915.  The  results  shown  by  the  reports  of  the  nitrate- 
producing  companies  so  far  issued  are  naturally  veiy 
satisfactoi-y.  The  Anglo-Chilian  Nitrate  Company  is 
paying  30%,  with  £213,700  carried  forward, 
which  compares  with  25%  with  £163,400  carried 
forward  a  year  ago.  The  New  Paocha  is  paying 
7i%,  against  no  distribution  last  year.  The  Salar 
del  Carmen  is  paying  15%.  against  nil  last  year,  and 
the  San  Sebastian  is  paying  10%,  also  against  nil  last 
year. 


Peru,  also,  is  doing  a  very  considerable  business 
just  now.  Particularly,  we  understand  that  the  copper 
mines  aa-e  being  worked  to  their  fullest  capacity,  and 
at  the  present  price  of  the  metal,  due  to  the  immense 
demands  for  war  purposes,  considerable  profits  me 
being  made.  The  production  of  copper  in  Peru  last 
year  reached  41,625  tons;  while  in  190^  the  output 
was  only  19,000  tons. 


llie  official  estimates  of  the  recent  han'ests 
in  South  Australia  state  that  the  wheat  amounted  to 
43,831,000  bushels,  an  average  of  15.85  bushels  per 
acre,  which  is  a  record.  The  barley  harvest  was 
1,839,000  bushels,  an  average  of  16.99  bushels  an 
acre,  which  also  is  a  record.  The  oats  hari-est  like- 
wise was  veiT  good,  being  1,825.000  bushels,  an 
average  of  11.16  bushels  an  acre.  Very  useful  rains 
are  reported  to  have  fallen  in  South  Australia  and  ex- 
tended areas  are  being  sown.  The  pastoral  industry  is 
very  promising.  Beneficial  rains  are  also  reported 
from  New  South  Wales,  where  the  agricultural  out- 
look is  very  satisfactory.  Great  efforts  are  being 
made  in  Victoria  to  overcome  the  plague  of  mice 
which  are  causing  considerable  damage  to  the  wheat 
stacks  in  the  country  districts.  We  understand  that 
in  some  places  the  losses  fi'om  this  pest  run  into  many 
thousands  of  pounds. 


INTEROCEANIC  RAILWAY  OF  MEXICO. 

The  inoratoriuin  granted  in  June  1915  by  the  holders 
of  the  4%  Debenture  stock  and  4*%  Second 
Debenture  stock  of  the  Interoceanic  Railway  of 
Mexico  and  by  the  leased  lines  expires  on  the 
29th  inst. ;  but,  having  regai'd  to  the  condition  of 
affairs  in  Mexico  and  to  the  fact  that  the  Company's 
railway  and  its  leased  lines  are  still  in  the  hands 
of  the  Mexican  Government,  it  will  obviously  be  im- 
possible for  the  Company  then  to  resume  cash  pay- 
ments, and  a  further  extension  of  the  moratorium 
has  therefore  become  necessary.  In  then-  annual 
report  to  the  shareholders,  issued  in  December  last, 
the  directors,  in  referring  to  the  subject,  suggested 
an  extension  of  the  moratorium  until  one  year  aftai- 
the  Company's  railways  and  those  of  the  leased  lines 
shall  have  been  returned  to  their  owners ;  but  this 
idea  has  appar-ently  been  dropped,  for  m  the  scheme 
now  put  forward  a  definite  date  is  fixed  for  the 
moratorium  to  end — namely,  May  29,  1920,  or  a 
three  years'  extension  of  the  existing  scheme. 
Whether  or  not  the  condition  of  alfairs  in  Mexico 
three  years  hence  will  be  any  better  than  it  is  at  pre- 
sent remains  to  be  seen.  The  period  is  a  long  one, 
and  much  may  happen  in  the  interval.  But  from 
present  appearances  the  prospect  of  any  per- 
manent solution  of  the  political  difficulties  of  the 
country  seem  very  remote.  The  stockholders  in- 
terested are  already  familiar  with  the  provisions  of 
the  scheme  as  put  forward  two  years  ago,  and  in  the 
circumstances  they  have  no  option  but  to  consent  to 
its  extension  for  a  further  period  of  three  years  as 
proposed. 
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HEAD  OFFICE  : 
■  Dale  Street, 
LIVERPOOU 


f  Liverpool  v 
London 
Glo°be    ' 


INSURANCE  COMPANY" 


TOTAL,  ASSETS  exceed 
TOTAL  CLAIMS   PAID  over  • 


LONDON  : 

Cblef   Office, 

I  Cornbill,  E.C. 


£14,400,000 
£83,000,000 


FIRE.    LIFE.    ACCIDENT.    MARINE. 

Annuities,      Leasehold      Redemption,      Burglary,      Fidelity 

Guarantee,    Motor     Car.     Plate    Glass,    Personal    Accident, 

Workmen's   Compensation,    Sickness,    Live    Stock,   Loss  of 

Profits,  &e. 


OFFICES   IN   ALL  THE  CHIEF    COMMERCIAL   CENTRES. 


Jmimaii  ©ops. 

CANADIAN  RAILWAY  PROBLEMS. 

The  fall  iii  Grand  Trunk  secui-ities  that  followed  im- 
mediately upon  the  publication  of  the  report  of  the 
Canadian  Eailway  Board  of  Inquiry  has  been  stayed 
dui-ing  the  past  week,  it  being  held  as  scai-cely  con- 
ceivable the  Majority  Eeport  drawn  up  by  Sir  Henry 
Drayton  and  Mr.  W.  M.  Acworth  will  be  adopted  in 
toto,  while,  on  the  other  hand,  it  may  even  be  that 
the  recommendations  contained  in  the  Minority  Eeport 
may  not  be  accepted.  Beyond  this  official  inquiiy  and 
the  reports  that  have  been  drawn  up  as  a  result  of 
it,  there  have  been  other  investigators  in  the  field, 
and  it  is  within  the  realms  of  possibility  that,  in 
arriving  at  a  decision  in  the  matter,  as  it  soon  must 
do,  the  Dominion  Government  will  not  confine  its 
attention  to  the  official  inquirj'  alone,  but  wdll 
endeavour  to  effect  a  compromise.  Already  ilr. 
Smithei-s,  the  Chairman  of  the  Grand  Trunk  System, 
has  aiTived  in  Canada,  and  it  may  be  expected,  there- 
fore, that  at  an  eai'ly  date  the  promised  reply  of  the 
Grand  Trunk  to  the  statements  and  suggestions  con- 
tained in  the  Majority  Eeport  will  be  forthcoming.  In 
the  Majority  Eepoii;  it  is  recommended  that  the  Grand 
Trunk  and  the  Grand  Trunk  Pacific,  the  Canadian 
Northern,  the  National  Transcontinental,  and  the  Inter- 
colonial should  be  transferred  to  the  Dominion  rail- 
way Company,  which  would  be  a  public  authority. 
It  is  recommended  the  Government  assume  'pon- 
sibility  io-  the  Dominion  Eailway  Company  for  the 
interest  on  the  existing  securities  of  the  transfeired 
companies,  and  that  the  whole  of  the  Dominion  rail- 
ways be  operat-ed  by  the  Trustees  as  one  united  system, 
on  a  commercial  basis,  under  their  own  politically 
undisturbed  management,  on  account  of,  and  for  the 
benefit  of,  the  people  of  Canada.  This  is  the  recom- 
mendation of  the"- majority  members  of  the  Board  aftei* 
having  come  to  the  decision  that  direct  ownership  and 
operation  by  the  Government  is  to  be  avoided,  and  they 
laid  stress  upon  the  importance  of  the  proposed  Board 
of  Trustees,  who  should  be  responsible  for  the  affairs 
of  the  Dominion  Eailway  Company,  being  non-political, 
permanent,  and  self-perpetuating.  While  under  this 
suggested  arrangement  the  rights  of  the  security- 
holders of  the  Grand  Tnmk,  the  Grand  Trunk  Pacific, 
and  of  the  Canadian  Northern  would  remain  undis- 
turbed, such  would  not  be  the  case  of  the  stock- 
holders of  the  Grand  Trunk  proper  or  of  the  Income 
bondholders  of  the  Canadian  Northern.  In  the  case 
of  the  farmer  Company's  share  capital,  it  is  recom- 
mended, as  we  pointed  out  last  week,  there  should 
be  given  an  annuitv  based  on  a  moderate  but  sub- 
stantial proportion  of  $3,600,000,  which  is  the  average 


sum  paid  as  dividends  in  the  ten  years  to  the  end  of 
1915,  and  that  this  annuity  should  increase  by  40% 
or  50%  after  the  first  seven  years. 

The  final  decision  of  the  Government  in  its  en- 
deavour to  solve  the  somewhat  complicated  railway 
problem  with  which  it  is  confronted  will  be  awaited 
with  considerable  interest,  and  may  even  form  a  pre- 
cedent for  the  nationalisation  of  railways  in  other 
lands.  But  while  the  trend  of  railway  events  in 
Canada  will  be  closely  followed  from  the  broad  and 
general  point  of  view,  it  will  be  studied  with  extreme 
interest  by  the  stockholders  of  the  Grand  Trunk  proper, 
whose  interests  for  the  time  being  are  in  the  melting- 
pot.  How  the  present  position  has  arisen  so  far  as 
that  Company  is  concerned  and  what  are  the  recom- 
mendations of  the  Board  of  Inquiry  concerning  that 
system  we  show  in  a  succeeding  article. 

The  only  way  out  of  the  difficulty  so  far  as  the 
Majority  Eeport  sees  is  for  the  five  lines  named  above 
to  be  operated  as  a  consolidated  system,  and  various 
suggestions  are  made  whereby  economies  might  be 
introduced.  But  even  so,  they  estimate  the  present 
annual  deficit  of  the  proposed  new  consolidated 
system  as  being  approximately  $12,500,000,  which 
the)'  propose  the  Trustees  shall  be  able  to  call  upon 
the  Government  to  meet,  but  point  out  that  in  the 
course  of  a  few  years  the  lines  may  be  expected  greatly 
to  i-ncrease  their  earnings.  The  Trustees  are  to  be 
prohibited  from  making  any  general  reduction  of  rates 
until  the  property  earns  a  reasonable  return ;  indeed, 
it  is  much  more  likely  that  rates  v^ill  rise  than  fall  in 
the  immediate  future. 

Very  little  information  has  been  published  on  this 
side  relating  to  the  Minority  Eeport,  which  has  been 
drawn   up    by   the  only  practical   railway   man    who 
served  on  the  Board  of  Inquiry,  and  even  yet  the  full 
report  is  not  forthcoming.     Mail  advices  received  this 
week,  however,  give  extracts  from  the  Minority  Eeport, 
which  shows  that  Mr.  Smith  strongly  condemns  the 
control  of  the  railways  in  any  way  by  the  Government. 
It  is  true  the  Majority  Eeport  does  not  suggest  direct 
Govermii°nt  control,  but  control  only  through  Trustees 
who  shoul.l  be  beyond  politics,  but  Mr.  Smith  po  nts  out 
the  fallacy  of  this  distinction.   He  declares  further  that 
the  majority  _plan  would  add  about  $1,000,000,000  to 
the  direct  debt  of  Canada  which,  judging  from  expert' 
ence,  would  remain  a  permanent  burden,  and  further 
expresses  strong  disapproval  of  centralisation  of  con- 
trol.    Mr.  Smith's  plan  is  that  the  Canadian  Northern 
be  allowed  to  retain  operation  of  its  hues  west  of  Port 
Arthur,    where  he  says  it  has  been   successful,   and 
that  it  be  allowed  to  take  over,  for  operation  on  such 
equitable  terms  as  may  be  arranged,  the  lines  of  the 
Grand  Trunk  Pacific  already  constructed  in  the  west. 
He  recommends  that  in  the  east  the  Grand  Trunk  shall 
take  over  the  lines   of    the    Canadian    Northern    in 
similar  fashion.     In   this  manner  each  organisation, 
he  considers,  would  be  preserved  and  utilised  in  its  own 
original  and  natural  field  where  it  has  been  most  suc- 
cessful, and  that  in  this  way  the  Grand  Trunk  would 
be  relieved  of  its  obligation    to    lease  the  Transcon- 
tinental, something  which  the  Majority  Eeport  refused 
to  sanction.  Mr.  Smith's  plan  leaves  the  lines  between 
North  Bay  and  Winnipeg  or  Port  Arthur,  except  the 
Canadian  Pacific's,    to  be  temporarily  taken  over  by 
the  Government  through  a  Board  of  Tnastees,   but  to 
be  leased  either  to  the  Canadian  Northern  or  the  Grand 
Trunk,  or  to  any   other  quahfied  company  upon  the 
best  terms  obtainable.       This  he  does  because  these 
lines  constitute  a  bridge,  several  hundred  miles  long, 
across  territory  which  will   produce   little  traffic  for 
years  to    come   and  because  through    traffic  between 
Eastern  and  Western   Canada  will  not  soon  demand 
or  support  more  than  one  trunk  line  in  addition  to  the 
Canadian  Pacific.        The  lessee   of    these   connecting 
lines,  in  the  opinion  of  Mr.  Smith,  would  operate  only 
the  through  trains  required  to  handle  the  traffic,  work- 
ing them  by  the  best  available  routes  and  reducing  the 
duplicating"  lines   for  the  time  being  to  the  status  of 
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local  roads.  With  efficient  operating  conditions  im- 
posed, Mr.  Smith  holds,  the  Grand  Trunk  Eailway 
could  be  profitably  operated.  Likewise  the  Canadian 
Northern  now  earns  a  larce  part  of  its  fixed  charges, 
and  could  earn  the  wliole  of  them  if  relieved  of  its 
Eastern  extensions  and  mileage  between  Port  .\rthur 
and  North  Bay.  "It  may  be  necessary,"  adds  the 
Minority  Report,  "  in  working  out  this  plan  to  grant 
some  additional  and  temporary  aid  to  the  Canadian 
Northern,  and  it  will  be  necessary 'to  effect  some  com- 
promise with  the  Grand  Trunk  Eailway  Company 
which  will  enable  this  Company  to  continue.  Aid 
should  be  extended  upon  the  recommendation  of  the 
Board  of  Trustees,  who  should  be  charged  with  the 
duty  of  investigating  the  need  of  and  approving  the  aid 
to  be  rendered  by  the  Government;  they  should  also 
see  that  the  Government  receives  for  that  aid  such 
security  as  will  give  it  a  reversion  in  case  of  default." 


THE  GRAND   TRUNK   SYSTEM  AND 
THE    MAJORITY  REPORT. 

The  charter  of  the  Grantl  Trunk  propur  dates  from 
1851,  and  with  the  capital  subscribed  entirely  by 
British  investors  at  a  time  when  the  resources  of  the 
country  had  scarcely  come  to  be  recognised,  it  obtained 
a  strong  hold  on  Eastern  Canada  and  obtained  im- 
portant connections  in  the  Umted  States.  Through- 
out the  period  that  has  since  elapsed  the  Grand  Trunk 
has  always  met  its  obligations,  though  at  times  the 
return  to  its  stockholders  has  been  small.  The 
Canadian  Pacific  completed  its  transcontinental  line  in 
the  early  eighties,  and  by  having  access  to  all  im- 
portant points  both  in  the  East  and  in  the  West,  with 
control  also  of  a  considerable  mileage  in  the  United 
States,  has  become  in  a  very  prosperous  financial  posi- 
tion. The  Canadian  Pacific  was  brought  into  existence 
and  carried  through  its  early  difficulties  by  direct 
Government  support  and  large  financial  assistance 
from  public  funds,  and  as  a  result  of  this  support  and 
assistance,  coupled  with  the  rapid  growth  of  Canadian 
population  and  w-ealth  and  its  own  wise  and  prudent 
management,  has  "made  good."  The  Canadian 
Northern  started  as  a  local  line  in  Manitoba  in  1896, 
and  by  1906  possessed  2,400  miles  of  line  in  the 
Prairie  Provinces.  The  Canadian  Northern  had 
grown  rapidly  with  the  growth  of  the  Western  country, 
and  had  always  earned  sufficient  net  revenue  to  take 
care  of  its  obligations.  It  will  be  seen,  therefore,  that, 
whereas  the  Canadian  Pacific  had  the  advantage  of 
gathering  its  own  traffic  for  itself  and  keeping  it  in 
its  own  hand  throughout,  the  other  two  lines  were 
diSerently  situated.  For  westbound  rail  traffic  the 
Canadian  Northern  had  to  depend  on  whet  the  com 
panies  in  the  East,  and  one  of  them  a  rival,  handed 
to  it.  and  on  the  traffic  it  collected  in  the  West  it  lost 
the  long  haul  to  the  East.  It  was  not  unnatural,  in 
these  circumstances,  that  the  Company  should  desire 
to  reach  out  to  the  East,  and  that  for  a  similar  reason 
the  Grand  Trank  should  wish  to  extend  to  the  West. 
In  the  words  of  the  Majority  Report,  "  public  senti- 
ment which  felt  that  the  gi-owth  of  the  country  justified 
and  required  more  than  one  transcontinental  line  un- 
doubtedly sympathised  with  the  companies'  ambi- 
tions." Undoubtedly  the  best  way  to  have  settled 
the  whole  question  would  have  been  for  the  two  roads 
to  have  joined  forces  and  constructed  a  hne  connecting 
the  Grand  Trunk  proper  which  terminated  at  North 
Bay  with  the  Canadian  Northern  at  Port  Arthur. 
Indeed,  negotiations  with  this  end  in  view  were  actually 
commenced  at  one  time,  but,  unfortunately,  did  not 
fructify,  and  each  companv  then  set  out  to  invade 
the  territory  of  the  other.  So  far  as  the  Grand  Trunk 
was  concerned,  it  was  not  proposed  to  build  an  ocean 
to  ocean  road,  but  to  provide  a  Pacific  extension  to 
the  Grand  Trunk  proper  in  the  same  way  as  did  the 
Chicago.  Milwaukee,  and  St.  Paul.  Action  on  the 
Dart  of  the  Liberal  Government  then  in  power  resulted, 
however,  in  the  construction  of  the  Grand  Trunk 
Pacific  from  Moncton  to  Prince  Rupert.     The  portion 


east  of  Winnipeg,  known  as  the  National  Transcon- 
tinental, was  to  be  constructed  by  the  Government, 
and  the  line  west  of  Winnipeg  to  be  built  by  the  Grand 
Trunk  Pacific,  with  Government  support  as  regards 
financing.  The  Majority  Report  points  out  that 
"  though  the  Grand  Trunk  did  not  originate  the 
National  Transcontinental,  it  accepted  full  liabiUty 
for  it,"  and  therein  lies  the  root  of  one  of  the  troubles 
with  which  the  Grand  Trunk  was  faced.  The  Eastern 
section  was  to  be  leased  for  50  years  to  the  Grand 
Ti-unk  Pacific,  for  the  first  seven  years  at  cost  of 
operating  only,  and  for  the  remaining  43  years  at 
3%  on  cost  of  construction.  The  original  estimate 
of  the  cost  of  construction  was  $61,415,000,  but  un- 
fortunately it  was  [>ermitted  to  reach  $159,881,000. 
Hence  at  the  end  of  1915,  just  before  the  line  was 
"officially  completed,"  the  Chairman  of  the  Grand 
Trunk  notified  the  Canadian  Government  that  the 
Company  refused  to  take  over  the  operation  of  the  line 
from  Winnipeg  to  Moncton,  with  the  result  that  ttie 
eastern  half  of  the  system  is  being  operated  by  the 
Government.  The  line  west  of  Winnipeg  is  at  present 
being  operated  under  the  control  of  the  Grand  Trunk, 
the  nearest  point  of  whose  rails  is  North  Bay,  a 
thousand  miles  away,  and  the  Lake  Superior  branch 
of  the  National  Transcontinental  has  been  leased  to  the 
National  Transcontinental  by  the  Grand  Trunk  Pacific, 
which  financed  it.  The  Western  lines  of  the  system 
also  greatly  exceeded  the  estimated  cost,  and,  when  the 
lines  were  eventually  brought  into  official  operation 
at  the  beginning  of  1916,  construction  expenditure 
had  amounted  to  no  less  than  $197,130,000,  of  which 
$26,938,000  represented  interest  owing  to  long  time 
during  which  the  roads  were  treated  as  under  con- 
struction. Inall,  bonds  of  the  par  value  of  $193,251,000 
were  sold  for  the  lines  for  which  the  Grand  Trunk 
Pacific  is  now  responsible,  and  the  proceeds  of  these 
has  yielded  $184,698,000.  Interest  thereon  amounts 
to  $7,206,000  per  annum,  for  which  the  Grand  Trunk 
proper  at  present  guarantees  $2,989,000,  the 
Dominion  Government  $2,679,000,  and  the  Provm- 
cial  Governments  of  Saskatchewan  and  Alberta 
$395,000  and  $144,000  respectively.  Interest  on  the 
3%  Mountain  Section  bonds  calling  for  $1,655,000  is 
payable  by  the  Dominion  Government  for  the  seven 
years  to  the  end  of  1922,  after  which  date  the  onus 
falls  upon  the  Grand  Trunk.  Further  debts  of  the 
Grand  Trunk  Pacific  and  subsidiary  companies  to  the 
Grand  Trunk  for  advances  amounting  to  $26,341,000 
and  for  interest  thereon  at  6%  bring  the  total  interest 
charges  of  the  undertaking  to  $8,846,000  a  year.  For 
the  year  1916  expenditure  exceeded  gross  revenue,  but 
through  the  receipt  of-  $600,000  for  rental  of  the 
Lake  Superior  branch  leased  to  the  National  Trans- 
continental and  $1,306,000  for  hire  of  equipment  the 
net  income  was  $1,899,000,  and  allowing,  inter  aha, 
for  an  operating  loss  of  $922,000  on  the  branch  lines, 
there  was  a  net  income  of  $827,000  before  charges. 
The  Majority  Report  puts  the  present  annual  liability 
of  the  Grand  Trunk  in  connection  with  the  Pacific  line 
at  considerably  over  $5,000,000,  and  to  over 
$7,000,000  after  January  1923.  In  view  of  this  great 
burden  it  is  not  surprising  the  Grand  Trunk  should 
desire  to  be  released  from  its  obligations,  and  has  stated 
that  it  is  "  quite  impossible  to  meet  the  extra  habilities 
arising  from  the  Grand  Trunk  Pacific  Company."  The 
proposal  of  the  Grand  Trunk  is  that  it  should  retire 
altoo-ether  from  the  concern ;  that  in  return  for  hand- 
ing over  to  the  Government  the  $25,000,000  of  Pacific 
Common  stock  which  it  owns,  and  for  which  it  has 
paid  only  a  nominal  amount  of  cash,  the  Government 
should  relieve  it  of  all  liability  for  the  interest  on  the 
securities  of  the  Grand  Trunk  Pacific  and  subsidiary 
companies  and  for  any  deficiencies  of  operating 
expenses  of  the  Grand  Trunk  Pacific  system,  and  shall 
"  repay  the  Grand  Trunk  any  money  advanced  to  the 
GrandTrunk  Pacific  or  its  branch  lines  and  develop- 
ment company  and  other  subsidiary  companies."  To 
this     proposition     the    Majority     reporters    do    not 
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acquiesce,  basing  their  conclusion  on  the  ground  that 
the  Grand  Trunk  management  was  content  at  the  time 
with  the  arrangement  made,  that  it  deliberately  took 
its  business  chances  and  proceeded  with  the  under- 
taking. "  On  the  evidence  there  is  nothing  whatever 
to  justify  any  charge  of  lack  of  fairness  or  good  faith 
on  the  part  of  the  Government  in  its  dealings  with  the 
Company.  We  have  no  hesitation  in  saying  that 
neither  legally  nor  morally  haN"e;  the  promoters  or 
shareholders  of  the  Grand  Trunk  Pacific  any  basis  for 
a  claim  that  the  country  shall  make  good  the  Grand 
Trunk's  mistaken  investment  in  the  Grand  Trunk 
Pacific.  Any  aid  given  to  them  must  be  looked  upon 
not  as  a  matter  of  obligation  but  as  spontaneous 
bounty." 

Coming  now  to  the  position  of  the  Grand  Trunk 
proper,  the  proposal  of  its  Chairman  is  that  after 
having  been  permitted  to  rid  itself  of  the  Grand  Trunk 
Pacific  burden  it  should  revert  to  its  former  position 
as  a  local  road  in  Eastern  Canada.  Tliis  step,  says 
the  Majority  Eeport,  it  is  thought  would  not  be  in  the 
interests  of  the  country.  The  report  goes  on  to  say : 
"  We  cannot  accept  the  Chainnan's  view  that  on  these 
terms  the  Company  would  be  '  able  to  fulfil  the  ever- 
increasing  demands  of  the  public  bodies. '  We  do  not 
think  that  '  the  credit  of  the  Grand  Trunk  Company,' 
weakened  as  it  must  be  by  its  Grand  Trunk  Pacific 
failure,  could  be  '  so  maintained  as  to  render  possible 
the  raising  of  fresh  capital  as  requu-ed. '  The  financial 
management  of  the  Company  is  not  such  as  to  inspire 
confidence.  .  .  .  Further,  the  Grand  Trunk  Eailway 
has  not  been  and  is  not  being  adequately  maintained. 
No  depreciation  fund  has  been  created  for  equipment. 
.  .  .  Putting  together  revenue  and  capital  expenditure, 
we  find  that  the  Grand  Trunk  Eailway,  in  the  opinion 
of  its  own  officers,  requires  over  $51,000,000  spent 
upon  it  to  put  it  in  a  position  to  meet  the  requirements 
of  its  to-day's  business.  We  see  no  reason  to  expect  that 
under  existing  conditions  this  necessary  money  will  be 
provided."  In  winding  up  its  investigation  into  the 
Gi-and  Trunk  system  the  Majority  Eeport  states  :  "  The 
Grand  Trunk  Company's  Board  of  directors  is  3,000 
miles  away.  We  cannot  think  that  the  state  of  afiairs 
which  our  investigation  has  disclosed  could  have  arisen 
had  the  Board  been  on  the  spot.  We  we  forced  to  the 
conclusion  that  the  control  of  an  important  Canadian 
company  sliould  be  in  Canada.  But  this  cannot  be 
secured  so  long  as  the  Grand  Trunk  Eailway  is  owned 
by  shareholders  in  England.  We  have  come  to  the 
conclusion,  therefore,  that  the  control,  not  only  of  the 
Grand  Trunk  Pacific,  but  also  of  the  Grand  Trunk 
Company  of  Canada,  should  be  surrendered  into  the 
hands  of  the  people  of  Canada.  We  recommend  that 
the  Chairman  of  the  Grand  Trunk  Company  be  in- 
formed that  it  is  only  on  this  condition  that  the  Govern- 
ment is  prepared  to  relieve  this  Company  of  the 
obligations  which  it  has  incurred  in  respect  to  the 
Grand  Trunk  Pacific."  As  to  the  financial  affairs  of 
the  Grand  Trunk  proper  the  Majority  Eeport  makes 
further  sweeping  statements,  and  after  pointing  out 
that  $36,106,000  was  distributed  in  dividends  in  the 
10  years  to  1915,  states  that  the  Stock  Exchange  valua- 
tion of  the  share  capital  practically  capitalises  the  divi- 
dends on  a  5%  basis,  which  in  a  rapidly  developing 
country  might  be  reasonable  "  if  the  dividends  hod  been 
earned  and  could  be  maintained.  But  in  view  of  the 
statement  of  the  Company's  own  officers  that 
$21,000,000  wliich  ought  to  have  been  spent  out  of 
reTenue  for  maintenance  has  not  been  so 
spent,  it  cannot  be  contended  that  the  dividends 
have  been  earned.  In  view  of  the  further  fact 
that  the  Company  has  to  face  immediate  habilities 
of  over  $5,000,000  per  annum  in  connection  with  tlie 
Grand  Trunk  Pacific,  and  of  the  statement  of  its  own 
officei-s  that  a  capital  expenditure  of  $30,000,000  is 
immediately  required  on  its  own  lines  to  put  the  Com- 
pany in  proper  condition  to  do  its  existing  business,  it, 
can  still  less  be  contended  that  the  dividends  are  main- 


tainable. It  cannot,  therefore,  be  expected  that  the 
Trustees  should  acquire  the  stock  from  the  share- 
holders on  the  basis  of  past  dividends.  Even  if  the 
Government  were  to  relieve  them  entirely,  as  sug- 
gested by  their  President,  of  their  unfortunate  Grand 
Trunk  Pacific  venture — and  as  we  have  already  said, 
we  cannot  think  that  this  request  can  be  reasonably 
justified-— it  is  evident  that  the  Grand  Trunk  Company 
is  not,  and  will  not  be  for  some  time  to  come,  in  a 
position  entithng  it  to  pay  out  any  money  at  all  in 
dividends.  We  regard  the  entire  share  capital  of  the 
Company  as  being  intrinsically  of  but  small  value  at 
the  present  time.  On  the  basis  of  present  value  of 
maintainable  income  the  fair  compensation  would  be 
very  small.  But  we  do  not  think  this  is  the  only  basis 
on  which  the  people  of  Canada  should  proceed.  We 
think  this  is  a  case  for  generosity  rather  than  strict 
justice.  Canada  is  under  obhgation  to  the  Grand 
Trunk  shareholders,  who  in  the  early  days,  with  but 
small  Government  assistance,  and  in  competition  with 
the  railways  of  the  United  States,  with  their  vastly 
greater  resources,  built  up  the  first  Canadian  railway 
S3'stem.  In  the  later  times  the  Company  has  had 
further  to  meet  the  competition  of  heavily  subsidised 
Canadian  rivals,  and  it  cannot  be  said  that  at  any 
stage  in  its  history  the  shareholders  have  obtained 
excessive  profits  on  their  enterprise.  On  the  whole 
we  recommend  that,  on  condition  of  the  surrender  by 
the  Grand  Trunk  Company  of  their  entire  share  capital. 
Guaranteed,  Preferred  and  Ordinary,  the  Trustees 
grant  a  certain  annuity  charged  as  a  working  expense 
on  the  whole  undertaking  of  the  Dominion  Eailway 
Company  for  the  first  seven  years,  increasing  at  the 
termination  of  that  period  by  something  like  40%  or 
50%." 

For  the  benefit  of  shareholders  outside  Canada, 
"  who  can  hardly  be  expected  to  be  fully  conversant 
with  the  management  of  their  property,  will  not  only 
fail  to  see  any  generosity  in  this  proposal,  when  it  Is 
first  made  to  them,  but  will  believe  they  are  being 
treated  with  less  than  justice,"  the  majority  report 
summarises  the  position  thus :  (1)  The  revenue  of  the 
Grand  Trunk  applied  to  dividend  has  been  on  the  aver- 
age on  the  last  ten  years  $3,600,000^  (2)  to  catch  up 
arrears  of  maintenance  $2r,000,000  must  be  spent 
immediately  (this  sum  is  nearly  equal  to  six  years' 
dividend  payments) ;  (3)  to  prevent  aiTears  again  accu- 
mulating future  maintenance  charges  must  be  much 
heavier  than  in  the  past— not  less  than  $2,500,000, 
according  to  the  Presidents  judgment,  on  equipment 
alone ;  (4)  to  put  the  property  in  proper  condition  to 
deal  with  the  existing  business  $30,000,000  of  new 
capital  needs  to  be  spent  at  once.  Even  supposing  the 
Company  could  raise  this  capital  and  only  had  to 
pay  5%  for  it,  it  would  cost  an  additional  $1,-500,000 
per  annum. 

FOREIGN    RAILWAYS. 

LEOPOLDINA   RAILWAY. 

The  most  encouraging  feature  in  the  report  of  the 
Leopoldina  EaUway  for  the  past  year  is  the  General 
Manager's  remarks  as  to  the  futm"e.  In  his  statement 
dated  Eio  de  Janeiro,  March  23,  he  says:  "  Having 
regard  to  the  productive  possibilities  of  the  countrj-, 
the  prospects  for  the  current  year  are  very  promising 
indeed.  Larger  areas  have  been  put  under  cultivation, 
and  the  weather  has  been  favourable  to  the  growing 
crops :  an  exceptionally  large  coffee  crop  is  expected, 
and.  if  there  be  no  serious  restriction  to  its  finding  a 
market,  it  should  produce  considerably  increased 
revenue.  The  output  of  sugar  should  exceed  that  of 
last  year.  The  planting  of  cotton  has  been  actively 
taken  up  in  several  places,  and  if,  as  we  have  every 
leason  to  believe,  this  should  prove  successful,  we  mav 
look  for  a  new  somxie  of  revenue  for  the  railway,  and 
added  prosperity  in  our  districts.  Viewed  from  this 
standpoint,  we  can  leasonably  look  forward  to  a  sub- 
stantial increase  in  the  receipts  for  the  current  year, 
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but  much  depends  upon  the  condition  of  the  coffee 
market,  together  with  adequate  shipping  faciUties." 
The  question  of  shipping  is  undoubtedh'  a  serious  one 
at  the  moment,  but  with  the  United  States  now  one  of 
oui'  alhes,  and  ah-eady  feverishlv  engaged  in  making 
good  the  depredations  of  enemy  submarines,  the  ton- 
nage that  will  be  availabJe  later  on  may  be  sufficient 
for  all  requirements. 

The  passing  of  the  dividend  on  Leopoldina 
Ordinary  stock  in  respect  of  the  past  year  may  there- 
fore be  regarded  as  quite  a  temjiorary  matter,  and  if 
all  goes  well  a  resumption  of  distributions  may  be 
possible  within  a  relatively  short  time.  On  the  whole, 
the  Company  has  come  through  the  past  twelve 
months  remarkably  well.  Not  only  was  the  coffee 
crop  smaller  than  that  of  the  preceding  year,  but  the 
comparison  with  1915  is  rendered  still  more  unfavour- 
able by  the  fact  that  a  large  tonnage  of  coffee  from  the 
1914  crop  was  held  back,  due  to  the  abnormal  condi- 
tions then  ruling,  and  fell  to  be  transported  dming 
the  early  mouths  of  1915,  besides  which  a  larger  pro- 
portion of  the  1915  crop  was  shipped  during  that  year. 
The  smaller  tonnage  of  coffee  transported  and,  to  a 
less  extent,  the  reduced  quantity  of  general  goods  sent 
to  the  interior  are  the  main  causes  of  the  decrease  of 
Rs.  3,115,000,  or  10.6%,  in  the  cm-rency  receipts; 
and  as  the  average  rate  of  exchange  at  ISiVd.  was  id., 
or  nearly  4%,  lower  than  tlu-  average  of  1915  the 
sterling  gross  receipts  show  a  decline  of  £218,000,  or 
14.2%.  The  falling-off  in  coffee  traffic  alone  resulted 
in  a  decrease  of  £253,000,  so  that  the  traffic  in  other 
commodities  contributed  a  larger  revenue  than  in  the 
preceding  year,  and,  as  a  matter  of  fact,  attained  a 
total  never  previously  recorded.  Notwithstanding  an 
increase  of  2.9%  in  train  mileage,  the  working 
expenses  were  reduced  by  £1.36,000,  or  13.2%,  mainly 
as  a  result  of  savings  in  maintenance  and  renewal 
charges,  and  the  net'  receipts  in  sterling  show 
a  reduction  of  £81,000,  or  16.2%.  A  sum  of  £26,000 
was  received  in  respect  of  Federal  Government  guaran- 
tees, against  nothing  a  year  ago,  and  as  an  additional 
£1,700  was  derived  from  interest,  discount,  &c.,  the 
total  net  income  comes  out  at  £452,000,  against 
£505,000.  Miscellaneous  charges,  on  the  other  hand, 
increased  nearly  £15,000,  and  the  profit  for  dividend 
amounts  to  £168,500,  as  compared  with  £236,600. 
After  paying  the  dividend  on  the  Preference  stock 
there  is  a  balance  of  only  £12,000,  of  which  £5,000  is 
transferred  to  pension  account,  and  £7,000  added  to 
the  balance  carried  forward,  which  is  thereby  raised 
from  £145,000  to  £152,000. 

The  income  statement  of  the  Company  for  the  last 
four  vears  is  set  out  beneath  : — ■ 
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Average  exchange 

Gross  earoings  ... 

Bxpenses 

Katio 


1910 

...    i2f„,;. 

...1  319,067 
...  898,425 
...     (680S) 


Net  earnings      

Goremment  guarantees 
Miscellaneous     

Total  income 

4%  Debenture  interest 

Do.  Sinking  fund 
5%  Terminable  Debs.  ... 
Miscellaneous     

Total  charges 

Net  profit  

5J%  Preference  shares 

Profit  for  Ordinary     .. 
Ordinary  dividend 
Per  cent 

Surplus 

To  various  rfl£erv^ 

Balance  ... 
Brought  forward 


421,232 

26,017 

4,0',lS 

4.51,942 

180.165 

23,000 

60,000 

30,305 


1915 

12^<J. 

£ 

1,637,700 

1,034,851 

(67-29) 

602,849 


2,316 


505,166 

180,165 

23,000 

60,01111 

15,405 


1914 

14}5d. 

£ 

1,549,865 

1,086,960 

(70-13) 

462,905 
15,546 

7,804 

486,255 

179,996 

23,000 

60,000 

S,219 


1913 

16J(J. 

£ 

1,872,476 

1,216.263 

(64-95) 


1912 
16^d. 

£ 
1,688,926 
1,086,667 
(64-34) 


656,213        602,269 
9,142  17,321 

7,860  686 


673,205 

179,812 

23,000 

16,683 

10,362 


620,276 

167,665 

23,000 

1,832 


283,460 
168,4S2 
166,494 

268,56" 
236,605 
156,494 

255,215 
231,040 
156,494 

229,767 
443,448 
156,494 

192,497 
427,779 
166,494 

11.988 
.      NU 

80,111 

68,707 

(1%) 

74,546 
68,707 

286,934 

241,854 

(4i%) 

271,286 

227,627 

(4%) 

11,988 
5,000 

11,404 
5,001' 

5,839 
5,000 

45,100 
25,000 

43,688 
45,000 

(:r.6,988 
.    145,247 

Cr.  6,404 
138,843 

Cr.    839 
138,003 

0.20,100 
117,903 

Dr.  1,342 
119,245 

Thus  the  Company  starts  the  new  year  with  an 
increased  balance  in  hand,  and  should  the  year  turn 
out  as  favourable  as  the  General  Manager  anticipates 
a  resumption  of  dividend  distributions  twelve  mouths 
hence  is  not  improbable.  The  rate  of  exchange,  i.e. 
the  sterling  value  of  the  milreis,  is  of  paramount  im- 
portance to  the  Company,  and  the  fall  last  year  of  \d. 
as  compared  with  1915  adversely  affected  the  receipts 
by  nearly  £52,000.  The  recent  improvement  in  the 
exchange  is  a  favourable  factor,  and,  despite  a  smaller 
coflee  traffic  so  far  in  the  year,  the  receipts  to  date- 
(May  12)  show  an  increase  of  £38,328,  or  9.7% .  Not- 
withstanding the  absence  of  dividend  the  price  of  the 
Ordinary  stock  is  well  maintained  at  about  34,  an 
indication  that  the  immediate  future  of  the  Company  is 
regarded  by  those  interested  as  distinctly  hopeful.  The 
£10  5i%  Preference  shares  are  quoted  at  74,  at  which 
a  yield  of  as  nuich  as  £7  I2s.  'M.  is  forthcoming. 
The  shares  are  cheap  and  deserve  attention.  The 
Debenture  issues  are  well  secured,  and  can  be  obtained 
at  prices  to  give  a  fairly  high  return. 

The  capital  of  the  Company  is  as  follows  :  — 

Security 

4%  Debenture  stock 
6%  Terminable  Debentures 
5i%  Preference  shares  (£10) 
Ordinary  stock  

Total 

ALCOY  ANDGANDIA  RAILWAY  AND  HARBOUR. 

This  Company  is  suffering  from  the  effects  of  the 
European  War,  as  well  as  from  severe  competition  of 
a  neighbouring  railway.  The  result  is  that  the  profit 
for  the  past  year  amounts  to  only  £1,480,  as  against 
£5,309  in  1915  and  £11,184  five  years  ago.  Adding 
to  this  the  sum  of  £1,606  brought  forward  from  the 
preceding  year,  and  deducting  the  usual  £500  for 
depreciation,  there  is  a  distributable  balance  of  £2,585, 
a  sum  equal  to  f  of  1%  on  the  First  Mortgage  Deben- 
tures. As  the  Company  is  owing  £12,500  to  its 
bankers,  and  the  traffics  of  the  current  year  are  very 
poor,  with  but  little  immediate  prospect  of  improve- 
ment, the  board  ^ave  decided  not  to  make  any  distri- 
bution on  the  First  Debentures,  but  to  cany  forward 
the  balance  mentioned  to  the  current  year.  The  gross 
receipts  show  an  improvement  of  £1,734,  but  as  this 
was  accompanied  by  an  increase  of  £5,441  in  working 
expenses,  the  net  earnings  declined  £3,707,  or  about 
48%.  The  relatively  poor  result  of  the  past  year 
will  be  seen  from  the  following  table :  — 

Alcoij  and  Gandia  Railway  and  Harbour. 


Amount  Interest 

Price 

Yield 

£ 

% 

£   !.   d. 

4,603,869 

4 

68 

0     0     9 

1,000,000 

5 

90 

6  13     4 

2,845,340 

H 

74 

7  12     3 

6,870,690 

Nil 

34 

— 

16,219,899 

Gross  receipts 
Expenses  ... 
Ratio... 

Ne  t  earnings 
Misc.  income 

Total  income 
Charges,  &c. 


1910 
£ 
...    26,886 
...    22,929 
...  (86-24) 


1915 

£ 
26,152 
17,488 


1914 

£ 
84,971 
18,563 


1913         1912 

£  £ 

28,495  86,386 

18,623  18,465 


1911 

£ 

31,690 

19,243 


(69-67)     (74-29)     (65-34)     (7000)     (60-70) 


3,957      77,664        6,418 
518  294  £48 


0,872 
175 


7,921 
178 


12,447 
158 


4,475 
2,995 


7,958        6,966      10,047        8,099      12,599 
8,649       2,104        8,202       1,640        1,415 


Profit        1,480 

Div.  on  1st  Mort.  Debs....      Nil 
Bate  per  cent.         ...       — 


Surplus 
Renewals,  &c. 


5,309 

4,000 

a%) 


1,480      1,309 
600  600 


4,862 
4,000 

a%) 

862 
600 


7,845        6,469     11,184 
7,000        6,000      10,000 

as%)   ai%)  (2i%) 


845 
500 


469 

600 


1,184 
1,941 


Balance     ... 
Brought  forward 

Oarried  forward  .< 


...  Or.980    Cr.809    Or.36S     Cr.345      Dr.41    Dr.767 
...      1,606  797  435  90  131  888 


2,586      1,606 


797 


435 


131 


Oarried  forward 152,235       146,247       138,842       138,003       117,903 


The  increased  receipts  were  derived  enthely  from 
the  harbour  portion  of  the  undertaking.  Imports 
were  smaller  owing  to  the  reduced  importation  of 
coal  and  of  general  merchandise,  but  exports  increased, 
and  the  total  harbour  receipts  show  a  gain  of  £1,250. 
On  the  other  hand  both  the  railway  and  harbour  con- 
tributed to  the  higher  working  expenses.  Coal  cost  a 
good  deal  more,  whilst  the  necessity  of  thoroughly  over- 
hauling and  repairing  the  harbour  dredger,  with  prices 
of  materials  so  high,  involved  the  Company  in  con- 
siderable expense.  Fortunately  the  competition  to 
which  we  have  referred  is  now  less  acute,  the  neigh- 
bouring company  having  withdrawn  its  low  cutting 
rates    and    re-established   those   current    previous    to 
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1912.  The  shipping  difficulties  now  being  experi- 
•enced  continue  to  adversely  affect  the  Company's 
principal  sources  of  revenue — namely,  the  import  of 
coal  and  the  export  of  fruit,  and  as  at  the  same  time 
-the  cost  of  working  must  necessarily  remain  high 
during  the  War,  the  immediate  prospects  for  the  Com- 
pany are  not  encouraging.  So  far  in  the  year  the 
traffics  have  been  bad,  the  f  alling-off  to  date  amounting 
to  £3,000,  or  nearly  26%.  The  War  will,  however, 
not  last  for  ever,  and  as  Lord  St.  Davids  pointed  out 
at  the  annual  meeting,  when  peace  is  restored  the 
Company  ought  to  benefit  by  the  cessation  of  the  cut- 
ting of  coal  traffic  rates,  by  the  extension  of  the  fruit- 
growing area  of  the  district,  and  by  the  better  facilities 
which  the  Company  is  now  able  to  offer  at  the  harbour. 


BRITISH  WESTINGHOUSE  ELECTRIC. 

At  the  annual  meeting  of  this  Company  on  April  26 
Mr.  J.  Annan  Bryce,  M.P.,  stated  tha.t  it  would 
probably  not  be  possible  to  defer  much  longer  a  request 
to  the  shareholders  for  permission  to  raise  fresh  capi- 
tal. The  hint  has  quickly  materiahsed,  and  a  scheme 
is  brought  forward  with  the  twofold  advantage  of 
transference  of  control  of  the  Company  to  this  country, 
and  of  the  provision  of  about  £750,000  to  the  capital. 
It  may  be  recalled  that  the  Company  was  formed  here 
by  the  American  concern  of  a  similar  name,  and  that 
practically  the  whole  of  the  Ordinary  capital  is  still 
held  by  the  American  Westinghouse  Company;  but, 
as  the  circular  announcing  the  present  scheme  states, 
"in  view  of  the  sentiment  produced  in  this  counti-y 
by  the  War,  and  of  the  possible  changes  which  may 
result  in  international  economic  relations,"  negotia- 
tions were  entered  into  for  transfer  of  control.  A  basis 
of  settlement  has  been  arrived  at,  taking  the  form  of 
an  agreement  of  option  to  purchase  the  whole  of  the 
American  holdings  of  Preference  and  Ordinary  shares, 
together  with  their  Debenture  stock,  of  whicli  also  they 
hold  a  majority.  A  holding  Company  is  to  be  formed 
to  buy  these  securities,  issuing  in  payment  approxi 
mately  £1,250,000  5%  First  Lien  bonds  redeem- 
able in  10  years  of  the  holding  Company.  This  Com- 
pany will  have  a  share  capital  of  £500,000  divided  into 
300,000  6%  Preference  shares  and  200,000  Ordinaiy 
shares  of  £1  each.  Half  of  the  Ordinary  shares  issued 
are  to  be  allotted  to  the  American  vendors  in  part 
payment  of  the  purchase  consideration.  The  American 
-company's  holding  in  shares  cost  them  a  cash  invest- 
ment of  about  £1,820,000,  for  which  they  are  to  re- 
ceive about  £1,250,000  in  10-Year  bonds  and  half  the 
profits  beyond  6%  of  the  holding  Company.  This 
arrangement  gives  the  American  vendors  a  continuance 
of  interest  in  the  future  of  the  British  concern  and 
■ensures  the  maintenance  of  the  close  co-operation  both 
in  technical  and  financial  matters  which  has  proved  of 
great  advantage  in  the  past.  It  is  further  provided 
that  the  holding  Company  is  to  acquire  no  less  than 
£110,000  Preference  shares  of  £2  each  in  the  British 
Westinghouse  Company.  A  powerful  financial  group 
has  agreed  to  furnish  the  sums  necessary  to  carry 
■through  the  provisions  of  the  agreement,  thus  enabling 
"the  holding  Company  to  subscribe  for  the  110,000 
new  Preference  shares,  and  to  give  an  undertaking 
to  subscribe  as  and  when  required  £500,000  in  Second 
Debentures  of  the  British  Westinghouse  Company  on 
condition  of  the  issue  to  the  holding  Company  at  par 
of  £500,000  Deferred  shares  of  Is.  each,  entitled  to 
a  7|%  dividend  after  payment  of  dividend  at  the 
Tate  of  15%  and  30%  respectively  on  the  Preferred  and 
Ordinary  shares.  In  accordance  with  this  scheme  the 
shareholders  of  the  British  Westinghouse  Company 
are  asked  to  authorise  an  increase  in  the  capital  from 
£1,150,000  to  £1,395,000  by  the  creation  of  110,000 
Preference  shares  of  £2  each  and  500,000  Deferred 
shares  of  Is.  each.  In  view  of  the  twofold  advantages 
already  indicated  doubtless  shareholders  will  vvilUngly 
co-operate  in  carrying  through  the  scheme. 
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455,  4084,  2662  Avenue. 


Telegrams  : 
"  Infusory-Grace,  London.' 


HARDEN  BROS.  &  LINDSAY 
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Specialists  in  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON,  E.C. 


COKEESPONDENCE   INVITED. 


Though  the  market  for  rubber  shares  has  again  lapsed 
into  quietude,  mainly  on  account  of  tlie  retarding 
effect  of  the  increase  of  the  excess  profits  tax  from 
60%  to  80%,  absence  of  anxiety  on  the  part  of  in- 
vestors to  press  sales  has  resulted  in  quotations  being 
well  maintained  with  one  or  two  exceptions,  notably 
Bukit  Panjong  shares,  which  have  fallen  to  about 
8s.  on  the  reduction  of  the  past  year's  dividend  to 
25%,  against  50%  for  1915,  owing  entirely  to  heavy 
liability  for  excess  profits  duty.  The  Company  earned 
a  profit  equal  to  80%  on  its  issued  capital,  and  seeing 
that  the  market  valuation  is  now  reduced  to  only 
.€103  per  planted  acre,  the  opportunity  is  offered  of 
obtaining  shares  in  a  good  Selangor  estate  at  a  tem- 
porary much-depreciated  price  level.  The  area  in 
bearmg  last  year  yielded  over  350  lb.  per  acre,  and 
the  cost  of  production  was  Is.  OM.  per  lb.  It  is 
probable  that  similar  instances  of  depression  of  share 
prices  consequent  on  the  uneven  incidence  of  the  tax 
will  be  witnessed,  in  which  Sialang,  Selangor  Eiver, 
and  other  first-class  shares  may  be  involved.  No 
doubt  keen  investors  are  alive  to  the  chances  in  this 
direction.  The  many  annual  reports  issued  this  week 
testify  to  the  prosperity  of  the  industry.  Dividend 
payments  in  the  majority  of  cases  ai'e  restricted  by 
the  incidence  of  the  profits  tax,  but  most  shareholders 
by  this  time  realise  that  this  does  not  alter  the  intrinsic 
value  of  the  prospective  profit  earnings  based  upon 
the  anticipation  of  considerably  larger  crops  in  the 
next  few  years. 

The  results  disclosed  by  the  1916  reports  issued 
this  week  are  compared  below  with  the  showings  of 
1915.  It  will  be  seen  at  a  glance  how  substantial  is 
the  margin  of  profit  in  most  cases  over  and  above  the 
sums  absorbed  by  the  dividend  payments. 

Rabber  Price 

Output  Per  lb. 

Lb.  s.    d. 

(  1915      604,075  2/6 

••■|1916      702,760  2/7} 

j  1915      391,667  2/7-3 

■••  1  1916      492,600  2/5i 

I  1915      730,483  2/lOi 

■••  1  1916      817,430  2/8 

J  1915      115,260  2/8 

••■11916      186,186  2'7J 

i  1915  3,458,816  2/4-7  229,532  153,125  12i 

••■  I  1916  4,143,472  2/7-1  285,966  171,500  14 

f  1915      275,865  2/7  20,342  7,875  15 

•••  I  1916      346,622  2/5S  23,261  19,021  2S 

I  1915      162,295  2/6i  10,301  3,323  10 

•••  1  1016      202,990  2/5t  12,047  4,984  15 

I  1915        97,682  2/7i  7,639  —  _ 

•"  1  1916      161.977  2/10}  13,098  3,470  i 

/lill5      278,308  2/6-3  22,576  16,875  45 

••11916      327,010  2/6-9  23,811  17,812  47J 

/ 1915  1,148,329  2/4-9  87,859  45,649  18J 

'•■11916  1,463,937  2/6-2  124,447  54,084  isj 

il915      254,846  2/7-6  19,492  12,000  12 

'•■Il916      268.249  2/6J  16,441  12,000  13 

/I9l5      330,766  2/7}  29,209  18,843  30 

•••11916      405,520  2/5-6  31,468  19,659  35 

/l915      397,319  2/7-6  35,469  21,254  45 

'■■\l916      535,981  2/61  45,509  26,343  60 

J  1915      33t,962  2/4^  23,132  17,600  35 

'■■  1  1916      400,042  2/7-7  31,201  17,500  35 

i  1915      160,141  2/91  6,171  2,921  10 

'■■     1916      224,381  2/8}  11,898  6,651  17i 

\  1915      528,130  2/9i  46,966  26,000  40  . 

"'1916     666,644  2/7i  54,731  26,000  40' 


B;itu  Caves 
Bukit  Panjong... 
OoQflolidated  Malay 

ElphU 

Grand  Central 
Henrietta 
Khota  Tampan 
Kuala  Pahi 

Kurau 

Merlimau 
Panaguia 
Riverside 
Scot.  Malay 
Sun^^ei  Choli     ... 
Sungei  M.atang 
Suni'ei  SaKak    ... 


Profltt 

^Dividends-, 

kmt. 

£ 

£ 

% 

64,231 

49,487 

1,85 

67,243 

60,174 

210 

33,015 

21,485 

50 

35,175 

10,742 

25 

6J,243 

6S,500 

75 

65,156 

68,333 

83% 

5,749 

— 

10,223 

6,000 

10 

May  19,  1917.] 


THE     STATIST. 


86^ 


I'he  recent  rising  tendency  in  the  price  of  the  com- 
modity, now  quoted  at  over  3s.  per  lb.,  is  mainly 
attributable  to  fears  that  lack  of  shipping  space  will 
tend  to  reduce  supplies  available  to  meet  the  rapidly 
growing  consumption,  especially  of  America.  Largely 
increased  direct  shipments  from  the  producing 
countries  to  the  United  States  will  help  to  relieve  the 
situatTon,  but  should  it  become  impossiblei  to  ship 
the  whole  of  the  produce  of  the  plantations  the  de- 
creased supplies  available  for  consumers  will  naturally 
have  the  effect  of  increasing  the  price,  and,  on  the 
other  hand,  temporary  curtailment  of  production 
would  be  a  comparatively  easy  matter  for  the  com- 
panies if  they  are  willing,  as  they  should  be,  to  co- 
operate in  the  matter. 


LINGGI. 

The  information  given  in  the  Linggi's  annual  reports 
is  always  very  ample  and  so  clearly  set  out  that  share- 
holders must  find  it  a  verj'  simple  matter  to  sum  up 
for  themselves  the  strong  position  and  good  prospects 
of  the  undertaking.  The  policy  adopted  of  printing 
the  visiting  agent's  annual  report  in  full  is  one  we 
would  specially  recommend  to  the  directors  of  other 
companies.  It  certainly  adds  to  the  prestige  of  well- 
managed  concerns  and  increases  the  confidence  of 
shareholders. 

We  dealt  so  fully  with  the  affairs  of  the  Company, 
dwelling  on  its  wonderful  development  from  small 
pioneer  beginnings,  in  our  issue  of  March  10,  that  it 
is  only  necessary  now  to  refer  to  the  main  features  of 
the  actual  report.  Chief  among  the  good  points  is  the 
increase  of  the  output  from  1,548,679  lb.  in  1915  to 
2,158,000  lb.  in  1916,  due  partly  to  the  improvement 
in  the  average  yield  per  bearing  acre  to  349  lb.,  against 
324  lb.  in  1915,  which  is  a  vejy  good  performance 
having  regard  to  the  fact  that  1,394  acres,  or  29%  of 
the  producing  area,  were  tapped  for  the  first  time. 
That  a  still  higher  average  yield  per  acre,  and  a  lower 
average  cost  of  production  than  Is.  Old.  per  lb.  all-in 
already  reached,  will  be  attained  as  the  younger  fields 
grow  older  will  be  evident  from  the  following  compari- 
son of  the  3'ields  and  f.o.b.  costs  of  the  various  divi- 
sions, the  oldest  of  which,  it  will  be  noted,  yielded  last 
3'ear  respectively  421,  441,  and  519  lb.  per  acre  in 
bearing. 


, 1916— , 

Yield  per      F.o.b.  Cost 

Tiela  per 

1915 , 

F.o.b.  Cost 

Acre            per  Lb. 

Acre 

per  Lb. 

Lb.                   d. 

Lb. 

d. 

Seremban    ... 

421                 7-51 

381 

7-25 

Ulu  Sawah 

519                  8-49' 

460 

8-76* 

Hantau 

354                  8-52 

357 

7-77 

Marjorie 

296t              10-42 

212t 

11-49 

SUiau 

441                   7-63 

427 

7-89 

Mantin 

276t              1116 

106t 

1A-7S 

Klang 

256                ln-34 

240 

9-87 

•  High  cost  due  to  employment  of  Chinese  in  place  of  Tamil  labour. 
t  TounK  rubber. 

The  larger  production  of  1916  fetched  a  sHghtly 
lower  average  price  than  for  1915,  but  the  all-in  cost 
was  a  trifle  less.  Including  sundry  revenue,  the  total 
net  profit  amounted  to  £163,968,  against  £125,739  in 
1915,  and  this  enabled  the  dividend  payments  to  share- 
holders to  be  increased  to  140%,  in  comparison  with 
110%  for  the  preceding  year,  and  the  balance  carried 
forward  to  be  slightly  raised  to  £19,245,  as  shown 
below :  — 


Planted  area  

Uncultivated  area 

Average  acreage  tapped    .. 

Robber  output        

Yield  per  acre  tapped 
Gross  prir-e  realised  per  lb.. 
"  All-iu  "  cost  per  lb. 
Profit  per  lb.  

Value  of  rubber      

Total  expenditure 

Net  rubber  profit 

Sundry  receipts 
Brought  forward     ... 

Total  available        


ISlli 

igif) 

liiU 

1913 

1912 

Acres 

Acres 

Acres 

Acres 

Acres 

8,360 

8,146 

7,391 

7,438 

7,343 

6,741 

5,927 

5,892 

5,868 

5,418 

6,175 

4,769 

4,012 

3,863 

3.718 

Lb. 

Lb. 

Lb. 

Lb. 

Lb. 

3,168,046  1,548,679  1,889,290  1 

,281,116  1,156,344 

349 

324 

346 

332 

311 

2/0-68 

2/7-5 

2/1-7 

2/6-2 

4/3-12 

1/0-5 

1/0-57 

1/1-11 

1/4-2 

1/10-09 

1/6-18 

1/0-93 

1/0-0 

1/2 

2/3-53 

£ 

£ 

£ 

£ 

£ 

275,881 

203,342 

148,775 

161,213 

227,661 

120,941 

84,479 

77,113 

86,499 

95,031 

154,940 

118,863 

71,662 

74,714 

132,620 

9,028 

6,876 

7,236 

9,033 

16,195 

18,477 

19,179 

17,480 

5,934 

4,069 

182,445 

144,918 

96,378 

89,680 

161,884 

AUoralioiis — 

Directors'    extra    remune- 

raliou 

Di\  ideuds  paid 

Carry-forward 


£ 

1,500 

101,700 

a40%) 

19,248 


£ 

1,500 

124,941 

(110%) 

18,477 


£ 

1,500 
76,700 
(75%) 
19,178 


£  £ 

1,500  1,500. 

70,700  144,450 

(70%)  (143i%l 

17,480  5,934 


182,446      144,918        96,378        89,680      161,884 


Set  capital  espeiiditure  ...  19,686  45,093  19,020  29,680  06,314 
Issued  capital  (:2s.  shares)  125,000t  125,000  110,000  110,000  100,000 
Surplus  liquid  assets  ...      107,846J      99,795*      48,073        72,000        85,684 

•  Excludiui,'  £21,600.  "  Shares  in  nibber  companies." 
t  K.\chidin-o'  £10,030,  "  Shares  in  i-ubber  companies." 
X  Issuetl  capital  in  2s.  shores,  except  £10,000  in  £1  7%  Preference  shares, 
noii-participatiu'-'. 

Present  Price  of  Shares,   28/-c.d.     Market  Capitalisation   per 
planted  acre,  il83xd. 

The  financial  position  of  the  Company,  it  will  be 
noted,  is  verj'  strong,  and  the  funds  in  hand  would 
appear  to  be  ample  for  the  purpose  of  completing  tiie 
programme  of  extending  the  area  under  rubber  to 
10,000  acres  as  labour  conditions  permit.  Of  the 
2,185  acres  of  immature  area,  802  acres  will  commence 
to  produce  this  year,  933  acres  in  1918,  and  451  acres, 
in  1920.  Naturally,  in  the  circumstances  progressive 
increase  of  output  is  assured,  and  it  seems  quite  pos- 
sSible  that  the  official  estimate  of  2,500,000  lb.  crop, 
for  the  current  year — making  1,000,000  lb.  increase  in 
two  years — will  be  exceeded.  It  is  natural,  in  the  cir- 
cumstances, that  the  Company's  2s.  shares  command 
a  high  premium,  but  the  market  price  of  28s.  &d., 
representing  £183xd  per  acre  planted  at  present,  is. 
not  excessive,  seeing  that  the  yield  affotded  on  last 
year's  rate  of  dividend  is  over  10%. 


ANNUAL    REPORTS    ANALYSED. 
GRAND   CENTRAL   (CEYLON). 

Issued  Capital  :  £1,235,000  in  £1  Shares. 

, Results  for  Years  to  December  31— ., 

Av.  Yield 
per 
Total   Area  in   Rubber  Bearing  Price   "  All-in  "     Net    ^Dividend—, 
Planted  Bearing  Output    Acre   Realised    Cost         Profit      Amt. 
Acres     Acres         lb.  lb.       per  lb.    per  lb.  £  £         % 

1915  13,026«  12,607    3,458.810     274        8/467      1/lJ      229,632    163,125    12i 

1916  13,887t  12,850}  4,142,472     322        2/7.13       1/1-9      285,956    171,800    14 

*  Including  600  acres  of  rubber  and  tea  area.  t  Including  521  acres  of 

rubber  and  tea  area.  J  Estimated. 

Price  oi   Shares,  28/6c.d.     Market  Capitalisation  per  planted, 
acre,  £116xd. 

Shareholders  in  this  huge  Ceylon  undertaking  may 
be  disappointed  that  the  dividend  they  receive  for  the 
past  year  has  to  be  restricted,  consequent  on  the  large 
provision  necessarily  made  for  excess  profits  duty,  but 
they  will  be  gratified  to  see  that  the  excellent  condition 
to  which  the  plantations  have  been  brought  by  careful 
cultivation  and  manuring  enabled  the  huge  area  of 
nearly  13,000  acres  in  bearing  in  1916  to  give  an 
average  yield  of  322  lb.  of  rubber  per  acre.  It  was. 
almost  entirely  due  to  the  improvement  in  the  yield 
per  acre  that  the  crop  of  the  year  expanded  so  appre- 
ciably as  shown  above.  A  higher  average  price  was 
i-ealised  for  the  production  of  4,142,472  lb.,  namely, 
2.S.  7.12d.  per  lb.,  against  2s.  4.67d.  in  1915,  and  the 
cost  of  production  was  scarcely  altered  at  Is.  1.9d. 
per  lb.  This  figure  includes  every  expenditure 
charged  against  revenue,  and  also  export  tax  equal  to 
1.2f/.  per  lb.,  which  was  only  in  force  for  a  portion 
of  1915.  The  net  profit  of  the  past  year,  amounting 
to  £285,956,  would,  in  nonnal  circumstances,  have 
permitted  a  dividend  payment  to  shareholders  of  23%. 
but  in  order  to  provide  for  excess  profits  duty  the  total" 
distribution,  including  9%  final,  is  restricted  to  14% 
for  the  year,  calling  for  £171,500,  the  balance  profit 
of  £114,456  being  added  to  the  carry-forward,  now 
increased  to  £134,700,  subject  to  profits  tax  payment. 
For  1914-15  the  profits  duty  paid  totalled  £57,232^ 
which  was  more  than  covered  by  the  sum  of  £62,407' 
set  aside  out  of  1915  profits. 

For  1917  the  production  is  estimated  at 
4,355,760  lb.,  but  inasmuch  as  in  the  first  four 
months  1,341,459  lb.  have  been  harvested,  against 
1,084,558  lb.  for  the  same  period  of  last  year,  it  looks 
as  if,  given  a  favourable  season,  the  official  expecta- 
tion will  prove  con3ervativ&.     The  outlook  from  the- 
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profit-earning  standpoint  is,  therefore,  good,  but  in 
view  of  the  increase  of  the  excess  profits  duty  to  80% , 
it  would  be  wise  to  defer  hopes  of  further  increase  of 
dividend.  Still,  having  regard  to  the  margin  or  profit 
behind  the  past  year's  dividend  payment,  and  to  the 
fact  that  a  further  1,000  acres  of  immature  rubber  will 
gradually  come  to  bearing  in  the  next  few  years,  the 
price  of  28s.  Gd.  cum  dividend,  giving  a  yield  on  the 
shares  of  about  10%,  is  a  reasonable  one. 

SCOTTISH   MALAY. 

Issned  Capital  :   £54,500  in  i'l  Shares. 

t, Results  for  Years  to  December  31 , 

Av.  Yield 
per 

Total    Area  in   Rubber  Eearini^  Price  "All-in"     Net  ..-Dividend— n 

Planted  Bearing  Output    Acre  Realised  Cost  Profit  Amt. 

[Acres     Acres         lb.          Itp,     per  lb.  per  lb.  £  £           % 

1916  ...  3,204     1,270     397,319     313       2/7-61  -/10.S4  35,459  21,864     46 

1916  ...  2,360     1,700»  535,981     316'     2/6-45  -/10-5  45,509t  25,342t   60 

*  Estimated.         t  Before  payment  of  income  tax.         J  After  deduction  of 
income  t.ax. 

Price  of  Shares,  S^c.d.     Uaiket   Capitalisation  per  planted 
acre,  £130xd. 

Study  of  the  above  comparison  of  results  of  opera- 
tions of  the  pest  two  years  leads  one  to  supose  that 
the  restricted  market  for  this  Company's  shares  is 
responsible  for  the  relative  lowness  of  the  market 
valuation.  On  the  price  of  about  5|  cum  dividend 
a  yield  of  well  over  10%  is  afforded  on  the  past  year's 
rate  of  distribution,  which,  it  will  be  noted,  absorbed 
£20,000  less  than  the  profit  earned.  Even  after 
allowing  for  income  tax,  requiring  £4,806,  the  balance 
profit  of  the  year  would  have  sufficed  to  pay  at  least 
80%  on  the  issued  capital  but  for  the  incidence  of 
the  excess  profits  duty,  which  for  1915  called  for  over 
£o.259',  and  for  1916  is  covered  by  the  addition  of 
£13,850  to  the  carry-forward.  By  allocating  £1,500 
of  the  year's  profit  to  reserve  that  fund  is  raised  to 
£26.000,  and  the  expenditure  on  capital  account  of 
£1.371:  on  new  plantings  is  thus  taken  care  of.  The 
balance  sheet  shows  a  strong  financial  position. 

If  the  shares  can  be  obtained  at  under  £6  they  will 
undoubtedly  prove  a  good  investment  for  the  pur- 
chaser. The  crop  of  1917  is  estimated  at  630,0001b. ; 
but  this  will  probably  be  exceeded,  and  further  ex- 
pansion of  production  is  certain  until,  say,  900,000  lb. 
per  annum  is  produced.  Indeed,  as  the  Company  con- 
tinues to  plant  up  reserve  land,  the  ultimate  maturity 
production  may  exceed  1,000,000  lb. 

NORDANAL   (JOHORE 

Issued  Capital :    £280,000  in  £1  Shares. 

, Results  fop  Years  to  December  31 , 

Av.  Yield 
per 

Total   Area  in    Rubber  Jiearing  Price    "All-in"  Net    /—Dividend— ^ 

Planted  Bearing  Output     Acre  Realised      Cost  Profit  Amt. 

Acres     Acres         lb.          lb.      per  lb.  per  lb.  £             £        % 

1915  ...  2,485     1,230     590,82.S      480       2/3-74  1/041  39,918  36,400     13 

1916  ...  2,485     1,370     606,511       443       2/4-55  l/]-;9.  40,926  36,400     13 

Price   of  Shares,  28,'Oc.d.       Market  Capitalisation  per  planted 
acre,  £15Sxd. 

The  profits  earned  by  this  Company  have  shown 
comparatively  little  increase  in  the  past  three  years, 
due  to  absence  of  crop  expansion  and  to  the  fact  that 
the  slight  improvements  in  the  prices  obtained  for  the 
outputs  in  each  of  the  past  two  years  have  been  off- 
set by  increased  cost  of  production  brought  about  by 
higher  freight,  &c.,  charges.  Of  the  difference  be- 
tween the  sum  of  £36,400  absorbed  by  the  dividend 
payments  aggregating  13%  on  the  capital,  and  the  net 
profit  of  £40,926  for  the  past  year,  £1,456  is  required 
for  income  tax,  and  £2,-500  is  allocated  to  development 
reserve.  The  carry-forward  is  slightly  increased  to 
£5,062.  Capital  expenditure  exceeded  the  depreciation 
allowance  by  £1,275,  but  the  allocation  to  reserve  more 
than  covers  this.  The  strength  of  the  Company's 
financial  position  is  indicated  by  the  fact  that  the 
balance  sheet  shows  £36,253  of  surplus  cash  resources. 

After  passing  through  several  years  with  little  crop 
expansion  to  report  the  Company  has  now  reached  the 
stage  when  substantial  increase  of  output  is  to  be 
looked  for.  For  1917  the  estimated  production  is 
700.000  lb.,  including  an  initial  contribution  from  232 
acres  planted   1912.        Still  greater  proportionate   in- 


crease should  be  witnessed  next  year  and  in  1919.  as 
522  acres  planted  1913  and  361  acres  planted  1914 
commence  to  produce.  At  full  maturity  thereafter  an 
annual  output  of  well  over  1,000,000  lb.  may  be  rehed 
upon.  In  the  past  year  only  about  60%  of  full 
maturity  had  been  reached.  Another  good  feature  is 
that  the  Company  is  favourably  situated  in  r^ard  to 
excess  profits  duty  owing  to  its  large  pre-war  profits — 
£62,666  in  1912  and  £49,344  in  1913.  At  the  present 
price  the  shares  give  a  yield  of  about  10%  on  the  past 
year's  rate  of  dividend.  A  block  of  1,000  acres  of 
adjoining  land  suitable  for  rubber  growing  has  been 
acquired,  and  is  to  be  brought  under  cultivation  as 
quicKly  as  lalx>ur  conditions  permit.  The  Company's 
strong  financial  position  should  enable  this  to  be  done 
without,  interference  with  dividend  payments,  and 
ultimately  the  potentialities  of  the  undertaking  will  be 
greatly  increased. 

CHOTA  (SELANGOR). 

Issued  Capital  :   £50,000  in  2/0  Shares. 
, Results  for  Years  to  December  31 , 

Av.  Yield 
per 
Total   Area  in  Rubber  Bearing    Price  "  All-in  "    Net     ^Dividend—, 
Planted  Bearing  Output    Acre   Realised    Cost       Profit       Amt. 
Acres     Acres         lb.  lb.      per  lb.     per  lb.  £  £         % 

1915...      733        526'     157,136      300      2/7.38t     l/OJ         13,205       7,500     15 
1916...      788       556»     213,417      384«      2/5.11t    -/10.3{    |llj,439     10,000     20 
•  Eritiuiated.  f  Xet  price.  J  Esclmding  3- Uing  charges. 

Price  of  Shares,  4/2c.d.      Market  Capitalisation  per   planted 
acre,  £127xd. 

That  this  little  estate  is  well  situated  is  evidenced 
by  the  good  yield  of  rubber  per  bearing  acre.  The 
cost  of  production,  even  allowing  for  selling  charges 
not  included  in  the  figure  of  10.3d.  per  lb,  for  1916, 
is  low  for  the  size  of  the  output.  The  profit  for  the 
past  year  equalled  30%  oo  the  capital,  the  Hmitation 
of  the  dividend  being  due  to  the  necessity  to  provide 
£1,000  for  development  reserve  and  £5,223  addition 
to  the  cany-forward  to  cover  £5,600  estimated  excess 
profits  duty.  Capital  expenditure  for  the  year  ex- 
ceeded the  depreciation  allowance  plus  the  reserve 
allocation  by  £1,000.  The  financial  position  should 
be  strengthened  in  the  current  year,  the  crop  for 
which  is  estimated  at  230,000  lb. 

A  yield  of  10%  is  afforded  by  the  shares  at  current 
market  price,  and  the  market  valuation  of  £127  per 
planted  acre  indicates  that  at  full  maturity  good  divi- 
dends will  be  paid  even  should  the  value  of  the  com- 
modity fall  appreciably  below  the  price  realised  last 
year.  Of  the  immature  area  111  acres  were  planted 
1913.  60  acres  in  1914,  and  65  acres  in  1916. 

SUNGEI   KAPAR  (SELANGOR). 

Issued  Capital  :    £100,000  in  2/-  Shares. 

. Results  for  Years  to  Deeember  31 , 

Av.  Yield 
per 
Total   Area  in  Rubber  Bearing  Price     "All-in"  Net      /-Dividend—, 
Planted  Bearing  Output    Acre  Realised      Cost     Profit         Amt. 
Acres     Acres       lb.  lb.     per  lb.     per  lb.        £  £         % 

1915...  2,564     2,000«    667,lfi9      333*     2/10         -/lO        67,635t     62,000t     60 
1916...  3,554     2,300"    789,882       368      2/8  -/ID        73,638t     54,260t     70 

•  Estimated.  t  Before  deduction  of  income  tai. 

J  After  deduction  of  income  tax. 

Price  of  Shares,  ll/6c.d.  Market  Capitalisation  per  planted 
acre,  £210zd. 

The  progress  of  this  Scottish-controlled  Company 
belonging  to  the  older  group  is  sufficiently  indicated 
liv  the  above  contrast  of  1916  and  1915  results.     The 


THE    MINCING    LANE    TEA    AND    RUBBER 

SHARE     BROKERS'    ASSOCIATION    LIMITED. 

6  Mincing  Lane,  London,  E.G.  3. 


Under  the  rules  of  the  above  Association  Members  are 
not  allowed  to  advertise.  The  close  connection  of  the 
Members  with  the  Tea  and  Eubber  Markets  enable 
them  to  give  expert  advice  and  valuable  inlormatioiii  to 
Investors  in  both  these  important  industries.  The 
OffioiaJ  Scale  of  Commissiona  as  charged  by  the  Associa- 
tion and  ft  List  of  the  Members  may  be  obtained  from  the 
Secretary,  Mr.  A.  Kikdu-l,  at  the  above  address. 


May  19,  1917.] 


THE     STATIST. 


869 


plantations  comprise  two  estates,  the  older  one  of 
1.342  acres,  planted  in  1902-06,  and  the  younger  of 
1,212  acres,  planted  1906-12,  all  of  which  will  be  in 
bearing  this  year.  Of  the  1916  net  profit  of  £73.638, 
income  tax  absorbs  £12,618,  against  £7, .368  in  re- 
si^ect  of  1915.  The  balance  profit  available  for  divi- 
dend for  1916  works  out  at  £60,990,  against  £59,967 
for  1915.  After  deduction  of  income  tax  the  di^-i- 
dends,  aggi-egating  70%  for  tlie  past  year,  including 
50%  final  declai-ation,  require  £54,2.50.  £556  is 
placed  to  reserve,  and  £6.183  is  added  to  the  cam- 
forward.  In  respect  of  1915,  £7,519  was  added  to 
reserve  and  £448  to  the  cany-forward.  The  balance 
sheet  at  December  31,  1916.  shows  £27,677  of  surplus 
cash  resources  after  allowing  for  payment  of  the  final 
dividend  and  income  tax.  The  Company  has  not  yet 
had  to  pay  .excess  pi-ofits  duty,  but  if  earnings  con- 
tinue at  the  last  two  years'  level  some,  though  pro- 
bably not  a  verj-  onerous  liability,  will  be  incurred. 
No  doubt  the  directors  had  this  in  mind  when  in- 
creasing the  carrv-forward  as  referred  to  above. 

For  1917  the"  output  is  estimated  at  815,000  lb., 
but  the  crop  returns  to  date  indicate  that  this  figure 
will  be  considerably  exceeded.  At  full  maturity,  to 
be  reached  very  soon,  an  annual  output  of  1.000.000 
lb.  should  be  averaged. 

In  noting  the  price  of  lis.  &d.  cum  dividend  for 
the  2s.  shares,  and  the  high  return  of  13%  afforded 
on  the  past  year's  dividends,  iti  is  well  to  bear  in 
mind  that  the  sum  required  to  pay  70%  on  the  issued 
capital,  plus  income  tax,  would  represent  nearly 
Is.  5d.  per  lb.  on  an  output  of  1.000.000  lb.,  which, 
with  an  all-in  cost  of  lOd.  per  lb.,  means  a  selling 
price  averaging  about  2s.  Srf. 


THREE  SHIPPING  COMPANIES. 
I.  FREDERICK  LEYLAND  AND  COMPANY. 

This  Company  is  very  modest  as  regards  its  results 
for  1916,  and  it  is  quite  impossible  from  the  informa- 
tion available  to  make  anything  of  a  comparison 
either  with  the  results  for  1915  or  those  of  previous 
years;  but  even  from  the  slight  information  that  is 
given  it  may  be  gathered  that  1916  has  been  excep- 
tionally prosperous,  with  the  result  that  a  verj-  hand- 
some dividend  accrues  to  the  holders  of  the  Ordinary 
shares.  The  Company  is  one  of  the  constituent  con- 
cerns of  the  International  Mercantile  Marine, .  which 
owns  practically  the  whole  of  the  Ordinaiy  shares. 
For  a  long  period  of  years  the  results  secured  were 
distinctly  unsatisfactory,  and  as  recently  as  1911  the 
Preference  dividend  had  only  been  paid  up  to  1903, 
and  at  December  31,  1911,  there  was  a  debit  balance 
to  profit  and  loss  account  of  £167.853.  An  improve- 
ment occuiTed  in  1912  which  permitted  the  debit 
balance  to  be  wiped  out,  and  a  distribution  being  made 
on  account  of  Preferred  dividend  arrears.  Since  then 
steady  progress  has  been  made  year  by  year  until 
for  1915  the  Company  showed  the  exceptionally  satis- 
factory' profit  of  £1,441.690  as  compared  with 
£620,839  for  1914 ;  this  comparison,  however,  does 
not  indicate  the  whole  of  the  improvement,  inasmuch 
as  the  1915  figures  were  shown  after  deducting  ex- 
penses. Debenture  interest,  and  excess-profits  duty. 
By  reason  of  the  large  profits  made  the  Company  was 
not  only  able  to  wipe  out  the  whole  of  the  arrears  of 
its  Preferred  capital,  but  was  also  able  to  make  a  dis- 
tribution on  the  Ordinary  shores;  the  amount  of  this 
was  not  definitely  stated,  but  the  report  pointed  out 
that  after  payment  of  an  interim  dividend  of  6%  on 
the  Ordinary  shares,  the  directors  proposed  to  pay 
"  a  further  dividend  of  4%.  making  a  total  of  10% 
for  the  year,  together  with  such  a  bonus  as  will  make 
an  average  dividend  on  the  Ordinary  shares  of  If  % 
per  annum  since  the  previous  one  was  paid."  This 
somewhat  round-about  description  might  well  have 
been  shortened  into  the  statement  that  the  directors 
•were  paying  a  total  dividend  of  24^%.  For  1916  it 
would  appear  that  the  profits  have  been  so  large  that 


the  Company  is  ashamed  of  its  success ;  no  profit  and 
loss  account  is  shown,  and  shareholders  and  investors 
are  only  able  to  arrive  at  an  approximate  figure  from 
the  following  paragraph:  "The  necessary  provision 
has  been  made  for  all  taxation,  depreciation  and  con- 
tingent liabilities,  including  those  arising  out  of  the 
War.  The  dividend  on  the  Preferred  shares  has  been 
paid  to  November  30,  and  the  directors  now  propose- 
to  pay  to  the  shareholders  the  final  dividend  of  10% , 
making  the  average  rate  mentioned  in  la-st  year's  re- 
port 7i%,  and  to  carry  forward  tlie  sum  of 
£245,38"7  18s.  3d."  This  apparently  means  that  the 
distribution  for  the  past  year  amounts  to  as  much  as 
88%.  inasmuch  as  the  average  dividend  of  7i%  on 
the  15  vears  since  1901  means  a  total  distribution  of 
112i%,"but  as  24i%  was  paid  last  year,  this  leaves  a 
balance  of  88% .  Last  year,  after  providing  for  depre- 
ciation, there  was  a  net  profit  of  £1,196,683 ;  this 
vear  there  is  apparently  £1,329.850.  In  .dew  of  the 
lack  of  information  we  are  unable  to  say  definitely, 
for  though  no  change  has  taken  place  in  the  reserve 
fund  there  appear  in  the  1916  figures  a  general  pur- 
poses fund  of  £2.50.(X)0  which  was  not  shown  twelve 
months  ago,  and  a  renewals  fund  and  repairs  fund  of 
£491  185  which  also  was  not  shown  last  year  It 
xvill  be  ven^  evident,  however,  that  the  year  has  been 
extraordinarilv  successful,  and  the  Ordinary  share- 
holders are  distinctly  to  be  congratulated  on  the 
exceedingly  handsome  dividend  they  receive. 

To  show  the  progi-ess  made  during  recent  years  we 
set  out  herewith  the  profits  and  the  manner  of  their 
distribution  since  1912  :  — 


Tear  ended  Dec.  31 

Orors  profit  

General  expea^s 

Uepreciatiou 


-1916        1915         I'l^  ^^'^' 

£              £             £  £ 

—       1,441,690»  6!0,859  639,810 

_            56,795  59,932 

245,007    239,449  529,707 


1912 

£ 

667,267 

53,857 
S58,839 


Xet  profit 

Debenture  interest 
Preference  dividend 
Ordinary  dividend 


Reserve       

B'ilancc 

Brought  foraard   .. 

Carried  forward 


1.329,850    1,196,683    324.595    300,171        334.571 


t 
70,717 
l,n56,000 
(88%) 


t           12,407  12,588 

318,2291283,870  212,153 

294,000        Nil  Nil 

(24i%)         -  - 


203,133       684,454     29,318     75,430 
750,000         —  — 


12,948 
70,717 
Nil 


270,906 


"03,133  01.105,546      29,318      76.430        270,906 
42,255       207,801    178,483    103,053  Dr.l67,85S 


245,383  42,255    207,801    173,483        103,053 

After  deducting  expenses,  Debenture  interest,  and  •'^'^ess  profits  duty,  &c 
t  Already  deducted.  t  Whole  ol  arrears  Q.'i%)  P^d. 

The  issued  share  capital  is  unchanged  at 
£2.614,350.  while  the  resei-ve  fund  is  as  stated, 
£750,000.  Bevond  this  are  the  general  purposes  and 
renewals  funds  totalling  £741,185.  Contingent  liabiU- 
ties  have  risen  from  £950,000  to  £2,690,000,  while 
sundry  creditors  have  gone  up  from  £485,000  to 
£1,273,000.  The  total  assets  are  valued  at 
£8^773,985,  of  which  £2,240,711  represents  steam- 
ships, goodwill,  leases,  &c.,  after  deducting  book- 
values  of  steamers  lost  and  depreciation  to  Decem- 
ber 31  last.  The  largest  item  of  the  assets  is  that  of 
investments,  including  amounts  subscribed  to  ^Var 
licans  and  other  Government  securities  totalling 
£5,049,000. 

Herewith  we  set  out  a  summary  of  the  liabilities 
and  assets  as  at  December  31  last :  — 


LIABlXrnES. 

Issued  share  capital 

Reserve     

Contingent  liabilities 
Generjil  purposes  and  re- 
newal funds     

Sundry  cieditore 
Pending  voyages 
Profit  ana  loss     


£ 
2,614,350 
750,000 
2,690,000 

741,185 

1,273,457 

339,605 

365,383 

8,773,935 


Ships,     goodwill, 

furniture,  4"C.  .. 

fitock  of  stores    .. 

Freights 

Sundry  debtors   „ 

Cash  

Investments 


leases. 


',240,711 

8,670 

370,096 

196,903 

903,569 

5,049,037 


8,773,;i35 


The  fleet  is  shown  as  consisting  of  43  vessels 
totalling  268,601  gross  tons.  Certain  of  the  boats 
have  been  lost  through  war  perils,  but  no  details  are 
mentioned.        The    £10    Preference    share     may    be 
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obtained  at  about  7i,  giving  a  yield  of  about  £6  16s.  id. 
per  cent. 

Particulars  of  the  capital  and  prices  are  appended : 

Amount  Description  Tar       Price        Div  ^TMd^ 

1,-IH,350     5%  Cum.  Preference        ...     10  TJ  6  6  16     4 

1,200,0(10     Ordinary  shares    10  —  »S 

2.  ELDER  DEMPSTER  AND  COMPANY. 

The  report  of  this  Liverpool  Company  for  1916  does 
not  show  much  change  as  compared  with  the  previous 
year.  The  profit,  consisting  chiefly  of  income  from  in- 
vestments, has  amounted  to  £358,176,  as  compared 
with  £349,444.  Tlie  Company  was  formed  in  1910 
to  acquire  the  shipping  business  of  Messrs.  Ekler 
Dempster  and  Company,  which  was  founded  in  1369. 
In  1911,  in  conjunction  with  the  Eoyal  Mail  Steam 
Packet  Company,  the  purchase  was  made  of  practi- 
cally the  whole  of  the  Ordinary  capital  of  the  Union- 
Castle  Mail  Steamship  Company,  each  of  the  pur- 
chasers taking  one-half.  For  1916  the  dividend  on  the 
Ordinary  shares  is  increased  from  9%  to  10%,  while 
the  distribution  on  the  £10,000  of  Management  shares 
is  £24,000,  as  against  £12,000  last  year,  and  after 
caiTying  £50,000  to  reserve  and  £10,000  to  a  super- 
annuation fund  there  is  carried  forward  to  the  current 
year  £74,679.  The  profit  record  for  the  past  four 
years  is  as  follows  :  — 


Profit  and  dividcm's 
Debenture  interest 


Preference  dividend 
1  frdinarv  dividend 


Xl.anaf^ement  share  dividends 


I'UC         1915         1914         1913 

«  £  £  £ 

36!<,176  349,444  31ll,C5£*  307,005 

100,000  100,000  100,000    100,000 

258,176  249,444  210,652    207,605 

.13,375      53,375  60,932      24,032 

120,000  108,000  96,000      96,000 

(10%1  (9%)  (X%)        (8%) 

24,000  12,()00  —  — 


Reserve,  At. 

Balance 
Brought  forAvard 


60,801      76,069      63,729      87,573 
60,000      65,000      55,000      8.5,000 

801      21,069        8,729        2,573 
...      73,878     62,809      44.089      41,616 

Carried  forward  71,679      73,878      52,809      44,089 

•  After  writinf,'  off  expenses  of  new  issue  of  capital. 

The  issued  share  capital  of  the  Company  amounts 
to  £2,135,000,  while  there  are  also  in  issue  Debenture 
stocks  totalling  £2,000,000.  The  reserve  amounts  to 
£900,000.  The  total  assets  are  valued  at  £7,069,725, 
of  wliich  the  main  it€m  is  that  of  shipping,  industrial, 
and  general  investments,  standing  at  £5,375,352.  Free- 
hold and  leasehold  property  is  valued  at  £479,664, 
while  sundry  debtors  are  £877,634,  as  against  £779,677 
twelve  months  ago.  Herewith  we  summarise  the  lia- 
bihties  and  assets  as  at  the  end  of  last  year: — • 

LIABILITIES 

i 

Issued  share  capital       ...  2.135.000 

5%  Debenture  stock      ...  l,'i(j|i,ooo 

5%  "A"  Debenture  stock  l.oOlr.oiio 

Reserve     900,000 

Sundry  creditors             ...  1,728,461 

Bills  payable       75,595 

Profit  and  loss     230,679 


7,069,725 


Freehold    and     le 

property 
Investments 
Stocls,  plant,  &c. 
Sundry  debtoiB   .. 
Bills  receivable    .. 
Cash  


479,664 
6,376,862 

77,614 
877,631 

47,716 
211,745 

7,069,725 


No  information  is  available  as  to  the  fleet  under 
the  Company's  management,  the  number  of  steamers 
at  the  end  of  1915  being  93.  of  289,234  tons  gross 
regist-er.  The  Company  is  a  distinctly  progressive  one, 
and  steps  have  already  been  taken  to  anticipate  post- 
War  conditions.  Properties  have  been  acquired  in 
Nigeria,  works  have  been  erected  at  Lagos,  and  addi- 
tional warehousing  accommodation  secured  in  Liver- 
pool; while,  in  addition,  the  piu-chise  has  been  made 
of  the  interests  of  the  Gulf  Transport  Line  in  the  Gulf 
trade.  It  is  thus  evident  that  an  increased  trade  may 
be  anticipated  after  the  War,  and  the  Company  is 
placing  itself  in  as  strong  a  position  as  possible  to 
meet  eventualities.  Herewith  we  set  out  the  yields 
available  on  the  various  securities:  — 


Amount             Description  Par  Price 

£  £              £ 

1,000,000  5%  Debenture  stock        ...  100  87 

1, 000,000  5%  •■  A '■  Debenture  stock  100  83 

425,000  5i%  Cum.  Pref.  shares  1  "lg/0 

500,000  6%  Oum.  Pref.  shares      .  .  1  19/3 

1,200,000  Ordinary  shares    1  _ 

10,000  Management  shares          ...  1  — 


Yield 
£    s.    il. 

5  19     1 

6  6  0 
6  6  10 
6     4     K 


3.  KING  LINE,  LIMITED. 

A  SATISFACTORY  year's  trading  has  been  done  by  this 
shipping  Company  during  1916,  though  so  far  as  the 
published  figures  go  it  will  be  seen  that  the  profits  are 
substantially  smaller  than  they  were  for  1915  though 
much  better  than  for  1914.  Accurate  comparison  of 
results,  however,  is  not  possible  in  consequence  of  the 
fact  that  each  of  the  past  two  years'  results  is  only 
published  after  deduction  of  the  excess  profits  tax. 
Moreover,  in  comparison  with  earlier  years  the  larger 
amount  now  required  for  income  tax  should  not  be 
lost  sight  of.  The  Company  suffered  the  loss  in 
December  1916  of  one  of  its  vessels  by  an  enemy  sub- 
marine, so  that  it  did  not  obtain  the  benefit  of  revenue 
therefrom  for  part  of  the  year.  Another  vessel  was 
sold  during  the  year,  so  that  further  loss  of  revenue 
occurred..  Altogether,  after  writing  off  depreciation, 
&c.,  and  providing  for  excess  profits  duty,  there  is 
shown  a  net  income  of  £51,989,  as  against  £102,319 
for  1915.  Income  tax  has  called  for  £17,668,  as 
against  £7,322.  so  that  there  is  a  balance  of  £34,321, 
as  against  £94,997.  The  dividend  is  increased  from 
15%  to  16%,  but  no  allocation  is  made  to  reserve, 
though  last  year  £65,000  was  so  set  aside.  The  carry- 
forward is  increased  by  £9,506  to  £19,796. 

Herewith  we  set  out  the  profit  record  of  the  past  six 
years : — 


Year  ended  Dec.  31- 

Gross  profit   , 

Directors*  fees,  A-c. 
Depreciation      

Xet  profit       

Debenture  interest 

Dividend 

Reserve 

Brought  forward 
Carried  forward 


-1916        1915 
£  £ 

51,989    102,319 


1914 

£ 

17,426 


17,668 


7,322         — 

—         17,522 


34,321      94,997    Dr.  96 


34,321  94,997  Dr  96 
34,815  26,000  14,758 
a6%)     Q5%)       (8%) 


1913 

£ 

90,392 


48,561 
2,995 

45,566 
15,067 
(8%) 


65,000      15,000*    30,000 


9,.506 
10,290 


3,997 
6,293 


146 
6,147 


499 

6,648 


1913 

£ 
79,430 

2,086 
40,743 

36,602 
5,178 

31,424 
11,300 
(6%) 
16,000 

4,124 
1,534 


1911 

£ 

41,734 

1,820 
23,885 

16,029 
7,361 

8,678 
9,418 
(5%) 


Dr.  740 
3,261 


19,7«lG      10,290        6,293        6,147        5,648        1,63* 


The  issued  share  capital  is  at  present  £200,000,  and 
from  the  sale  of  the  ship  referred  to,  and  presumably 
from  insurance  money,  the  reserve  has  been  brought 
up  also  to  £200,000.  The  total  assets  are  valued  at 
£531,202,  of  which  the  book  values  of  the  steamers, 
together  with  investments  at  cost  or  under,  stand  at 
£208,770.  It  is  not  possible  to  give  the  book  value 
per  ton,  but  it  is  "much  below  the  market  value." 
Two  years  ago  the  book  value  was  only  £3  15s.  per 
ton.  The  cash  in  hand  at  the  end  of  the  year  was  as 
much  as  £135,543.  The  amount  compares  with 
£84,394  in  1915  and  £20,237  in  1914.  It  will  thus  fc- 
evident  that  the  Company  is  in  a  very  strong  position. 

Herewith  we  set  out  the  liabilities  and  assets  as  at 
December  31  last: — 


LIABILrriES. 

Issued  share  capital 
Sundry  creditors 
Uncompleted  voyages  re- 
ceipts      

Reserve  fund       

Insurance  account 
Profit  and  loss     


200,000 
61,771 

3,061 

200,000 

26,569 

39,811 

531,202 


ASSETS. 

Book  value  of  fleet 
Sundry  debtors    ... 
Insurance  premiums 
Uncompleted  voyages 
Cash  


£ 

208,770 

176,553 

8,660 

1,687 

136,643 


531,303 


As  an  anticipatory  and  after-the-War  measure  it 
has  been  decided  to  increase  the  capital  to  £1,000,000, 
though  it  is  not  proposed  to  make  any  further  issue  at 
present.  It  is  also  decided  to  split  the  £10  share  into 
10  shares  of  £1  each.  The  immediate  outlook  is,  of 
course,  uncertain  in  view  of  the  Government's  decision 
to  take  over  the  shipping  industry.  The  Chairman  of 
the  King  Line,  Sir  Owen  Philipps,  is  not  very  sanguine 
of  the  result,  pointing  out  that  from  his  knowledge  he 
is  convinced  that  shipping  is  not  a  business  that  is 
suitable  to  be  managed  by  a  State  Department.  The 
present  price  of  the  £10  Ordinary  share  is  £16J,  and 
on  the  basis  of  the  16%  dividend  paid  for  1916  the 
yield  afforded  is  about  £9  145.  Od.  per  cent. 
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Head  Office— 19  GEORGE  STREET,  EDINBURGH 

London   /     6i\  KING  WILLIAM   STREET,  E.G. 

OmcEB  1     14  WATERLOO  PLACE,  PALL  MALL,  S.\*. 

SCOTTISH  AMICABLE   LIFE  ASSURANCE 
SOCIETY. 

The  fine  bonus  record  of  iliis  popular  life  Office  was 
well  maintained  as  the  result  of  the  last  quinquennial 
valuation  on  December  31,  1915.  During  its  long 
career,  extending  over  90  years,  its  quinquennial 
bonuses  have  never,  in  reversionary  fonn,  been  less  than 
30s.  per  cent,  per  annum,  calculated  on  the  original 
sum  assured  and  previous  bonus  additions,  and  for 
the  last  20  years  this  "  compound  "  rate  has  been 
increased  to  35s.  per  cent,  per  annum.  That  such  a 
high  standard  should  have  been  continued  in  war  time 
is  an  achievement  of  which  the  Society  and  its  friends 
have  good  reason  to  be  proud. 

The  Society's  new  assurances  in  1916,  the  first  year 
of  the  now  current  quinquennium,  amounted  to 
£750,377,  of  which  £73,480  was  reassured,  the  net 
retention  at  the  Society's  sole  risk  being  £676,897. 
This  is  a  little  less  than  the  corresponding  record  of 
1915,  and  represents  only  about  three-fourths  of  the 
average  volume  of  new  business  which  the  Society 
transacted  during  recent  pre-War  years ;  but  it  is  not 
unsatisfactory  under  the  circumstances.  The  new 
business  of  1916  was  all  obtained  in  the  United  King- 
dom. The  total  net  premium  income  in  1916  was 
£422,263,  showing  an  increase  of  £14,381,  in  addition 
to  which  the  sum  of  £12,277  was  received  as  considera- 
tion for  new  annuities  granted.  After  making  a  suit- 
able allowance  for  the  cost  of  the  annuity  business 
the  expense  ratio  seems  to  have  been  about  12.3%, 
which  is  not  quite  two-thirds  of  the  margin  of  pre- 
miums on  policies  in  force  at  the  date  of  the  quin- 
quennial valuation  then  reserved  for  costs  and  contin- 
gencies. The  amount  of  the  death  claims  during  the 
year — £390,465 — is  reported  to  have  exceeded  the 
normal  actuarial  expectation  by  about  6%,  but  this 
sum  included  £54,488  which  became  payable  on  poli- 
cies on  the  lives  of  members  who  died  from  causes 
directly  due  to  the  War.  In  the  case  of  fully  partici- 
pating policies  which  became  payable  by  death  from 
natural  causes  the  bonuses  paid  averaged  £48  per 
each  £100  of  original  assurance.  Endowment  assur- 
ances for  £45,714  matured  by  survivance.  Through 
the  year's  operations  the  life  and  annuity  funds  were 
increased  by  £92,237  to  £6,090,727.  The  interest 
income,  after  a  heavier  deduction  for  income  tax  than 
in  1915  (£49,126,  as  compared  with  £30,880),  shows 
a  net  yield  of  just  about  4%,  which  is  1% 
higher  than  the  rate  assumed  for  the  valua- 
tion. The  assets  as  shown  •  by'/  the  balance 
sheet  on  December  31,  1916,  amounted  to 
£6,254,956.  These  included  British  Government 
securities  to  the  extent  of  £2,184,008.  It  was 
announced  at  the' annual  meeting  on  March  14  last 
that  this  had  been  increased  as  at  that  date  to  over 
£2,500,000,  representing  more  than  40%  of  the 
Society's  funds,  and  also  that,  despite  the  depreciation 
trend  of  the  year,  the  market  value  of  the  securities 
as  a  whole  represented  fairly  the  prices  at  which  they 
;  appeared  in  the  balance  sheet.  As  the  result  of  the 
policy  of  writing  down  adopted  in  1915  the  Society's 
terminable  investments  are  reported  to  stand  at  a 
figure  which  on  December  31  last  was  less  by  over 


£250,000  than  the  amount  due  on  maturity,  and  this 
margin  is  stated  to  have  been  increased  materially  by 
the  conversion  operations  attendant  upon  the  issue  of 
the  new  War  Loan. 

The  total  amount  of  assurances  on  the  Society's 
books  at  the  close  of  last  year,  including  bonus  addi- 
tions, but  deducting  reassurances,  is  reported  as 
£13,948,604. 

Such  a  good  report,  following  an  excellent  A'aluatiort 
statement,  must  be  gratifying  to  the  Society's  poHcy- 
holders,  and  is  calculated  to  enhance  its  claims  on 
new  entrants,  which  have  long  been  well  grounded  and 
indubitable.  The  Scottish  Amicable  is  still,  as  it 
always  has  been,  in  the  first  rank  of  attractive  life 
offices  to  persons  who  seek  the  best  return,  both  from 
the  points  of  view  of  investment  and  assurance,  obtain- 
able from  a  definite  annual  sum  by  way  of  premium. 

GENERAL  ACCIDENT,    FIRE    AND    LIFE 
ASSURANCE   CORPORATION,  LIMITED. 

At  the  annual  meeting  of  tliis  Company,  held  at 
Perth  on  April  30,  1917,  the  Chairman  stated  that  the 
principal  feature  in  the  report  then  submitted  was  the 
fact  that  the  Company  were  now  resuming  the  pay- 
ment of  a  dividend  on  the  Ordinary  shares,  which  had 
been  suspended  in  the  two  preceding  years.  An  exami- 
nation of  the  figures  presented,  however,  cannot  fail 
to  create  a  doubt  in  some  minds  as  to  whether  the 
directors  would  not  have  been  better  advised  to  with- 
hold a  dividend  on  this  occasion  also. 

The  subscribed  capital  amounts  to  £1,153,000,  of 
which  £403,000  is  paid  up,  there  being  153,000  5% 
Preference  shares  of  £1,  fully  paid,  and  200,000 
Ordinary  shares  of  £5,  with  £1  5s.  paid.  The  divi- 
dend on  the  Ordinary  shares  for  1916  is  declared  at  the 
rate  of  5%.  So  far  as  we  can  see  it  has  not  quite 
been  earned  during  the  year,  and  as  the  reserves  are 
not  at  as  high  a  standar  j  "as  is  customaiy  in  first-class 
insurance  companies,  especially  looking  to  depreciation 
in  securities  not  specifically  provided  for,  there  seems 
considerahle  justification  for  a  view  such  as  has  been 
alluded  to. 

The  fire  account  for  1916  seems  very  satisfactory, 
for  after  adjustment  of  the  resei-ve  for  unexpired  risks 
at  a  40%  of  the  premiums  standard  it  shows  a  trading 
profit  of  £39,570,  which  is  about  20.4%  of  the  relative 
premium  income,  which  amounted  to  £193,459. 

But  the  much  larger  accident  account  as  presented 
shows  a  net  loss  of  £30,828,  there  having  been  a  loss 
of  £136,799  on  the  United  States  business,  as  com- 
pared with  a  profit  of  £105,971  on  the  remainder  of 
the  operations.  It  is  true  that  the  dii'ectors  express 
their  ' '  hope  that  the  United  States  business  is  now  on 
such  satisfactory  lines  as  will  shortly  enable  it  to  be 
worked  at  a  profit, ' '  but  the  facts  as  regards  the  opera- 
tions for  1916  are  as  stated.  The  accident  premium 
income  amounted  to  £1,253,602,  of  which  £308,094 
related  to  monthly  and  other  short-tenn  insurances. 

In  the  profit  and  loss  account  the  sum  of  £27,908 
is  taken  credit  for  in  respect  of  interest  earnings  not 
carried  to  other  accounts,  as  well  as  £946  for  profit  on 
sale  of  investments  and  £27  for  transfer  fees.  On  the  ■ 
other  hand,  there  are  debits  of  various  kinds  in  the 
profit  and  loss  account  amounting  to  £20,150. 

Putting  all  the  figures  together,  the  accounts  would 
seem  to  show  a  net  profit  from  all  sources  of  £17,415. 
The  Preference  and  Ordinary  dividends  as  declared 
require  £20,150  for  distribution,  so  that  the  balance 
carried  forward  in  profit  and  loss  account  to  1917, 
amounting  to  £1,305,  is  reduced  by  £2,735  as  compared 
with  the  corresponding  figure  in  the  previous  year. 

The  reserves  carried  forward  in  the  accident  section, 
apart  from  provision  for  outstanding  claims,  amounted 
to  £335,015  on  December  31,  1916,  being  one-third  of 
the  annual  premiums,  and  the  full  amount,  less  com- 
mission, in  respect  of  long-tei-m  insurance. 

In  the  fire  account  the  reserve  for  unexpired  risks, 
on  the  40%  basis  above  referred  to,  amounts  to 
£78,205.     An  additional  resen-e  of  £40,000  is  can-ied 
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fonvard  in  this  account,  apart  from  the  resen-e  for 
outstanding  claims,  but,  on  the  other  hand,  it  is  stated 
in  a  note  to  the  balance  sheet  that  the  market  value 
of  the  investments,  based  upon  the  prices  of  1916,  ex- 
cluding those  in  Belgium,  for  which  no  authoritative 
quotation  could  be  obtained  and  which  were  taken  at 
the  prices  of  June  30,  1914,  shows  a  depreciation  from 
book  values  of  £14,289  in  excess  of  the  reserves  for 
such  depreciation  already  provided.  The  auditors, 
moreover,  make  certain  reservations  in  their  certificate, 
which  may  be  referred  to  by  those  who  are  interested 
in  the  exact  financial  status  of  the  Company,  as  they 
are  somewhat  too  lengthy  for  quotation  here. 

That  part  of  the  report  relating  to  the  life  depart- 
ment shows  that  the  amount  of  the  new  life  policies 
issued  during  1916  was  £77,8.52,  after  deduction  of 
reassurances.  The  total  net  life  premium  income 
amounted  to  £34,037,  the  claims  in  this  section  to 
£10,983  (of  which  £5,718-  was  directly  due  to  the 
War),  and  the  life  assurance  fund  at  the  end  of  the 
year  to  £199,194. 


FINE    COTTON    SPINNERS    AND 
DOUBLERS    ASSOCIATION. 

The  considerable  amount  of  prosperity  enjoyed  by 
this  Company  dm-mg  the  twelve  months  to  March 
1916  has  been  exceeded  during  the  past  twelve  months, 
and  in  all  probability  the  profits  made  by  the  Association 
in  the  year  to  March  31  last  are  substantially  the 
highest  in  its  history.  In  so  far  as  the  published 
tigm-es  are  available  on  one  other  occasion,  namely, 
during  the  twelve  months  to  March  1908,  a  higher 
amount  of  net  profit  was  secured,  but  the  past  year's 
results  are  only  shown  after  making  full  provision  for 
the  excess  profits  tax,  and  were  the  amount  so  pro- 
vided known  it  seems  fairly  certain  that  the  gross  figure 
would  be  the  highest  secured. 

It  may  be  recalled  that  the  .Association  is  one  of 
the  most  successful  of  the  various  textile  companies 
of  this  country,  and  that  it  dates  back  to  March  1898. 
when  it  was  formed  for  the  purpose  of  amalgamating 
scrae  30  firms  engaged  in  spinning  cotton  or  in 
doubling  yarn  made  from  this  and  other  staples.  On 
the  whole  its  career  has  been  very  satisfactoiy,  and  the 
shareholdei-s  have  received  a  substantial  return  on  their 
investments.  True,  on  one  occassion  the  dividend  was 
as  low  as  4%,  while  on  one  other  occasion  it  was  not 
higher  tlian  6%,  but,  per  contra,  on  one  occasion  it 
was  12%,  and  on  two  others  it  .has  been  10%. 
Leaving  out  these  extremes,  a  steady  distribution  of 
8%  j>er  annum  has  been  forthcoming,  and  the  average 
works  out  very  closely  to  the  rate  forecasted  in  the 
prospectus  of  8i%  per  annum.  The  capital  has  been 
increased  since  the  formation  of  the  Company,  the  last 
increa.se  taking  place  in  1913,  when  it  was  decided  to 
create  new  Preferred  Ordinary  shares  carrying 
a  cumulative  dividend  of  -5%  per  annum,  the  amount 
created  being  £1,000,000,  and  of  this  £450,000  has 
been  issued.  It  was  presented  as  a  bonus  to  the 
Ordinary  shareholders  in  the  proportion  of  one  new 
Preferred  share  for  each  five  Ordinary  shares  held,  and 
to  provide  for  the  bonus  a  sum  of  £450,000  was  with- 
drawn from  the  reserve  fund.  It  may  be  added  that 
the  balance  of  this  new  Preferred  Ordinary  capital  Is 
intended  to  provide  facilities  for  making  a  further  bonus 
disti-ibution  should  the  directors  at  any  time  in  the 
future  consider  such  a  course  desirable. 

To  show  the  actual  results  secured  since  the  est-a- 
blishment  of  the  Company  we  give  the  following:  — 


Percentage 

Percentage 

of  .Vet 

of  Net 

Teat 

Profits  to 

Tear 

Profits  to 

ended 

Net 

Total 

Ord. 

ended 

Net 

Total 

Ord. 

March 

Profits 

Capital 

Div. 

Uarch 

Profits 

Capital 

Dir. 

31 

£ 

% 

% 

31 

£ 

% 

% 

1899... 

337.968 

6-21 

8 

190»... 

357,317 

4-92 

8 

1900... 

425,114 

7-33 

8 

1910... 

433,220 

6-97 

8 

1901... 

493,936 

7-90 

8 

1911... 

601.844 

6-92 

S 

1902... 

364,009 

6-47 

8 

1912... 

497,967 

6-22 

8 

1903... 

416,760 

6-27 

8 

1913... 

688,802 

7-36 

8 

1904... 

384.267 

6-53 

8 

1914... 

613,415 

7-26 

8 

1905... 

241,443 

3-33 

4 

1915... 

391.057 

4-63 

8 

190C... 

402,442 

6-65 

6 

1916... 

535,854 

6-4 

8 

1907... 

683,837 

9-43 

10 

:m7... 

noon 

8-4 

1ft 

1908... 

800,076 

1103 

12 

The  improved  results  are  due  in  paai,  to  a  greater 
volume  of  business,  but  possibly  the  rise  in  prices  is 
also  a  veiy  considerable  factor.  Doubtless  tlie  Asso- 
ciation has  had  to  meet  similar  difficulties,  as  was  the 
case  in  the  previous  year,  an  important  one  being 
shortage  of  labour.  Further,  labour  has  been  dearer, 
and  another  drawback  is  the  cost  of  higher  prices  for 
all  kinds  of  stores  to  which  must  be  added  the  burden 
of  extra  taxation.  Xaturally,  also  the  Association  has 
received  no  profits  at  all  from  its  property  at  Lille, 
definite  information  as  to  the  position  of  affairs  at  the 
mills  in  France  is  still  unobtainable.  Two  years  ago 
the  .Association  set  aside  from  profits  a  sum  of  £50,000 
as  provision  against  loss  on  foreign  debts  and  depre- 
ciation of  investments,  twelve  months'  ago  similar 
provision  was  made  from  profits,  the  amount  being  in- 
creased to  £60,00U;  from  the  profits  of  the  past  yeir 
there  is  provided  against  loss  on  foreign  debts  a  sum 
of  £75,000,  and  agpjnst  depreciation  of  investments 
£115,000,  so  that  the  total  amount  set  aside  from 
the  past  j'ear's  profits  is  £190,000  as  against  £60,000 
twelve  months  ago.  Naturally,  the  usual  amount  is 
also  provided  for  depreciation,  this  being  £140,000. 
-Altogether,  therefore,  the  past  year's  profits  have  to 
bear  a  charge  amounting  to  £330,000,  z'epresenting 
the  total  depreciation.  The  profits  amount  to 
£8-50,077  as  against  £675,854,  and  the  amount  written 
off  for  depreciation  is  increased  from  £200,000  to 
£330,000;  after  providing  for  Debenture  interest  there 
is  a  balance  of  £410,077,  as  compared  with  £365,854. 
The  Preference  dividend  calls  for  £1-50,000  and  the 
Preferred  Ordinaiy  dividend  £22,500.  The  Ordinary 
dividend  is  increased  from  8%  to  10%,  the  higher 
amount  requiring  £225,000,  and  there  then  remains  a 
balance  of  £12.577;  of  this  £10.000  is  transferred  to 
the  insurance  fund,  and  the  balance  is  canied  fonvard, 
bringing  it  up  to  £140,799. 

We  further  set  out  the  manner  of  distributing  the 
profits  for  each  of  the  past  six  years:  — 

Tear  ended  Mar.  SI— 1917  1916  1916        1914        1913  191J 

£  £  £               £               £  £ 

Profits              350,077  675,854  631,067  763,416  728,802  637,987 

Depreciation 350,000  200,000  190,000  140,000  140,000  140,000 

Debenture  int.  (4%)      110,000  110,000  110,000  110,000  110,000  110,000 


Balanco 410,077     365,864      231,057   603,416    478,802   387,967 


Pref.  div.  (5%)         ...   150,000 

Prefd.  Ord.  (5%)     ...     •22.500 

Ordinary  diTidenJ    ...    225,000 

(10%) 


150,000  160,000  150,000  160,000  143,706 

22,600  22,500  18,750  —  — 

180,000  180,000  180,000  180,000  179,99« 

(8%)  (8%)  (8%)  (8%)  (8%) 


12.677 
10,000 


13,854—121,443    154,665   148,802      64,268 
19,000  —       163,831»100,000    '64,393 


To  reserre  funds 

2,577  3,354—121,443  834      48,802        9,873 

Brought  forward       ...    138,232     134,868      256,311    255,477   206,675   196,801 


Carried  forwird         ...    140,7li9     138,223      134,863   256,311    255,477    206,674 
•  Includes  cost  of  new  share  Lssue  written  off. 

On  account  of  the  exceptionally  heavy  charges  for 
depreciation  it  is  not  surprising  that  it  is  scarcely  con- 
sidered necessary  to  allocate  any  sum  specifically  to 
the  reserve  fund,  more  especially  as  tlie  fund  already 
amounts  to  £1,175,459,  in  addition  to  the  special  reserve 
of  £300,000  set  aside  against  loss  on  foreign  debts  and 
.Hopreciation  of  investments.  Altogether  the  Asso- 
ciation has  appropriated  from  profits  for  reserve  over 
£!.1S0,000,  while  the  fund  has  received  benefit  to  the 
extent  of  £445,000  by  appropriations  of  premiums  on 
new  share  capital ;  there  has  been  debited  to  the  fund, 
as  already  stated,  a  sum  of  £450,000,  representing  the 
bon;is  distributed  in  1913.  There  then  remains 
£1.175,4.59. 

This  is  made  up  as  follows:  — 

£ 
1,180,071 


Sums  appropriated  from  profits 

Add  premiums  on  shares 

Total       

Deduct  amounts  appropriated  for  bonus 


445,384 

...    1,625,459 
460,000 


1,175,469 


Eeserve  fund  consequently  is  now  

The  amounts  set  aside  for  depreciation  are 
written  off  each  year  from  the  assets.  Altogether 
since  the  formation  of  the  Association  a  sum  of  about 
two  and  three-quarter  millions  has  been  appropriated 
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for  depreciation  purposes.  Tt  will  thus  be  realised  .1 
conservative  distribution  policy  has  been  followed  and 
that  substantial  sums  have  been  used,  first  of  all  in  pro- 
viding for  depreciation,  and  secondly  in  accumulating 
a  substantial  resen-e  fund.  Consequently  the  Asso- 
ciation has  built  up  a  very  sti'ong  position  which  should 
enable  it  to  take  advantage  of  every  opportunity  foi- 
extending  the  business  w  hen  peace  returns  again.  The 
issued  share  and  loaji  capital  is  .-68,4.50,000.  The 
Association  has  found  it  necessary  to  obtain  loans  from 
its  bankers  amounting  ro  £1,092,420,  as  against  this, 
however,  there  is  shown  among  the  assets  an  item  of 
investments  in  British  and  .\llies  war  funds  ajnount- 
ing  to  £1,444,296.  The  total  assets  are  valued  ;;t 
£12,903,0.36,  of  which  the  properties  stand  it 
£5.257,162. 

The  position  as  at  March  31  last  may  be  seen 
from  the  following  statement  of  liabilities  and 
assets : — ■ 


LIABILITIES. 


Issned  Capital : 
Preference  shares  ... 
Preferred  Ordinary 
Ordinary  shares     ... 


4%lstMort.Deb.5tock  ... 
4%  1st  llort.  Elt.  Deb.  stk. 

Beserve  funds        

Loans  

Snndry  creditors 

Amount  owing  to  bankers 
Profit  and  loss       


3,000,000 

4.^0.000 

2,250,000 

5,700,000 
2,000,000 

750,000 
1,515,782 

179,500 
1,303,286 
l,0fl2,4L'0 

302,1148 

12,;i0.'.,036 


ASSETS. 

Properties 

Sundry  mrestments,  loans 
in  subsidiary  companies 
Stock-in-trade,  &c. 

Trade  debtors        

Rents,  rates,  &c 

Cash  in  hand         


,257,162 

,113,280 

,09u,123 

,412,371 

27,709 

2,391 


The  Company  has  acquired  cotton  plantations  in  the 
United  States  on  the  banks  of  the  Mississippi,  progress 
is  being  steadily  made  with  regard  to  this,  and  doubt- 
less considerable  progress  has  been  made  during  the 
past  year,  and  as  it  seems  likely  that  the  future  will 
witness  an  increase  in  the  difficulty  of  keeping  the 
supply  of  cotton  up  to  the  world's  requirements,  the 
Association  has  done  wisely  in  acquiring  cotton-growing 
property  of  its  own.  Doubtless  information  on  the 
actual  working  done  on  these  plantations  during  the 
past  year  will  be  afforded  the  shareholders  at  the  annual 
meeting.  At  the  present  time  the  yields  on  the  various 
securities  of  the  Company  range  from  a  little  under 
oi%  to  nearly  7%. 

The  prices  and  yields  afforded  may  be  seen  from 
the  following:  — 


Amount 

D^cription 

Par 

Price 

DiT. 

Yield 

£ 

£ 

£ 

% 

£   *.  (J. 

S.OflO.OOO 

4%  Ist  ifort.  Deb.  stock   ... 

100 

71  i 

4 

5  12     9 

750,000 

4%  1st  Mt.Exten.  Deb.  stock 

100 

71i 

4 

5  12     9 

3,000,000 

6%  Cum.  Pref 

1 

18/9 

5 

5     9     4 

450,000 

5%  Preferred  Ordinary      ... 

1 

17/8 

6 

5  17     3 

?,S50,000 

Ordinary        

1 

30- 

10 

6  18  10 

Globe  and  Phoenix.  — Capital,    £200,000,    in    55. 
shares. 

Te»r  , Value — v  ,— Mine  Costs^  ^MineProfit— ,    Price 

ends  Tons  Per  Per  Per     end  of 

Dec.  31    Stps.  Milled         £  Ton         £         Ton  £        Ton    Period 

1916  ...  40      77,464      436,407    112/3       185,051    47/10    251,356    64/10  16/10 

1917. 
Jan.  ...    —        6,252       33,571    1C7/5       13.214    42,'3       20.357    65  2    31/3 
Feb.  ...    —       5,525       31,564   114/5       14,236    51/7      17,328    62/10    32/0 
Mar....    —        6,376        34,690    109,8        15,4t2    48/4      19,£68    61/4      31/3 
Gold  reserve — February,  644  oz. ;  March,  188  oz. 

Dividends.— Account,  1914,  total,  6/0.  Account  1915, 
July,  1/0;  Oct.,  nil;  1916.  Jan.,  1/0.  Account  1916,  Oct., 
1/0  ;    Dec,  3/0;  April.  1,5  per  share. 

Lonely  Reef.— Issued    canital,    £271,007,    in    £1 
shares. 

Expenses  ft  Mine  Price 

Tearends    Tons    ^Revenue-^         , — Royalty — ^  ,■ — Profit— ~,  end  o 

Dec.  31      Milled   Amt.    Per  ton    Amt.  Per  ton  Amt.    Perton  Period 

£                          e  £ 

1916       ...  59,240  175,667      59/3     107,400       36/3  68,167        230         24/4i 

1917. 

Jan.       ...    4360    16,425      63/6         9,130       37,T  6,295        25/11  27/3 

Peb.       ...    4,760    15,475      65/0         8,913       37/6  6,562       27/6  27/3 

Mar.      ...    4,910    18,265      74/4         9,310        37/10  8,965       36/6  1,^ 

Apr.       _    5.230    20,038      76,7         9,822       37/7  10,216        39/0  23/0 

Dividends  per  cent.— 1915,  Jan.,  10;  May,  10;  Dec,  5. 
1916.  Jan.,  5 ;  July,  10;  1917,  Jan.,  10. 

Ore  reserves  at  March  31,  1917,  estimated  at 
14-5,309  tons  value  S-5s.  3d 


BRITISH  TRADE  CORPORATION. 

This  week  there  has  been  published  as  a  White  Paper 
the  Charter  of  Incorporation  and  Deed  of  Settlement 
of  the  British  IVade  Corporation.  The  details  given 
show  that  the  Institution  follows  closely  the  recom- 
mendations of  the  Faringdon  Committee.  The  object 
of  the  Institution,  as  Sir  Albert  Stanley  jxjinted  oufc 
in  the  House  of  Commons  on  Thursday  evening,  is  to 
assist  the  development  of  British  trade  and  industries, 
to  procure  for  British  manufacturers  orders  in  con- 
nection with  new-  overseas  undertakings,  and  to  finance 
contracts  in  connection  therewith  in  a  way  which  has 
nob  always  been  possible  in  the  past.  The  capital  of 
the  new  undertaking  is  £10,000,000.  It  is  provided 
in  the  charter  that  business  shall  not  be  commenced 
until  at  least  £1,000,000  of  the  capital  has  been  sub- 
scribed, and  at  least  one  quarter  actually  paid  up. 
The  large  joint-stock  banks  are  in  favour  of  the  forma- 
tion of  such  an  institution,  but  are  not  all  eager  to 
subscrrDe  the  capital ;  but  a  number  of  the  larger  banks 
have  subscribed,  and  the  capital  of  £1,000,000  neces- 
sary in  order  that  the  scheme  shall  be  launched  is 
now  secured.  Sir  Albert  Stanley  stated  that  the 
Government  did  not  intend  to  subscribe  or  to  subsidise 
the  coi-poration  in  any  way  whatever.  It  will  have 
nothing  in  the  nature  of  a  monopoly.  The  Govern- 
ment will  give  all  the  sympathy  and  support  they  can 
while  not  proposing  to  exercise  any  direct  control  over 
its  operations.  It  has  been  agi-eed  with  the  joint- 
stock  banks  that  the  Corporation  will  not  do  ordinary- 
banking  business,  that  is,  it  will  not  open  deposit  or 
current  ac^^ounts,  neither  will  it  take  money  at  call  or 
on  short  loan. 

It  is  proposed  that  the  first  issue  of  capital  shall 
be  £2,500,000;  while  the  first  £1,000,000  has  been 
taken  up,  the  remaining  £1,-500,000  will  be  offered  to 
the  public  at  an  early  date.  The  following  are  the 
directors: — Lord  Farinjjdon,  Mr.  Arthur  Balfour, 
Mr.  P.  Dudley  Docker,  C.B.,  Sir  Algernon  P.  Pirth, 
Bart..  Mr.  W.  H.  N.  Goschen,  the  Eight  Hon.  P. 
Huth  -Jackson.  Mr.  J.  H.  B.  Noble.  Mr.  E.  G.  Perry, 
Sir  Hallewell  Eogers,  Sir  -James  Hope  Simpson,  Mr. 
H.  E.  Snagge,  and  Mr.  H.  H.  Summers. 

A  considerable  amount  of  criticism  was  directed 
against  the  Institution  in  the  House  of  Commons  on 
Thursday  night,  the  chief  provision  to  which  objection 
was  taken  being  that  enabling  the  Corporation  to  cany 
on  business  as  contractors,  merchants  or  traders  on 
their  own  account.  Mr.  Austen  Chamberlain  pointed 
out  that  this  provision  was  introduced  under  the 
charter  as  ancillary  to  the  main  purpose  for  which 
the  Corporation  was  granted.  In  view  of  the 
criticisms,  however,  while  he  could  not  undertake  that 
the  charter  would  be  revised  or  cancelled,  the  Govern- 
ment had  decided  to  put  down  the  vote  again  so  as 
to  enable  further  consideration  to  be  given  to  the 
scheme.  In  the  meantime  the  Treasury  will  not 
authorise  the  issue  of  the  capital  until  after  further 
consideration  has  been  given.  It  is  to  be  desired  that 
the  efforts  of  our  legislators  and  critics  generally  will 
be  of  a  constmctive  natm-e,  with  an  endeavour  to 
strengthen  and  improve  the  scheme.  The  need  for 
such  an  institution  has  been  vociferously  demanded 
for  a  long  time  past, .  and  now  that  the  Corporation 
has  been  brought  into  being  it  is  to  be  hoped  that  the 
efforts  of  our  bankers  and  of  the  commercial  com- 
munity will  be  directed  towards  making  the  scheme 
as  strong  and  perfect  as  possible.  In  view  of  the 
necessity  of  meeting  German  competition  in  an 
adequate  manner  it  is  necessary  that  our  traders  shall 
receive  the  assistance  that  they  have  so  often  called 
for,  w-hich  in  many  cases  they  have  declared  them- 
selves .unable  to  obtain.  By  means  of  such  an 
institution  such  assistance  would  be  forthcoming,  and 
thereby  traders  will  be  the  better  enabled  to  meet 
after-the-War  problems  end  future  competition  in  a 
manner  that  has  not  been  possible  in  the  past. 


874 


THE     STATIST. 


TMay  19,  1917. 


The  lowest  Non-Profit  rate 

cannot  compensate  for  the  sacrifice 
of  the  right  to  share  in  the  Surplus  of 
a  Well-managed  Mutual  Life  Office. 

The  DISTINCTIVE  SYSTEM  of  the 

Scottish  Provident  Institution 

secures  the  advantage  of  Non-Profit  Premiums 

with  the  right  to  share  in  Surplus. 

It  is  the  ideal  system  for  the  present  time. 

Accumulated  Funds    £16,000^000 

London:  3  LOMBARD  ST.,  E.G.    West  End:  17  PALL  MALL,  S.W. 
HEAD     OFFICE:   6  ST.  ANDREW  SQUARE,  EDINBURGH. 


XHE    PIONEER     LIFE 

Assurance  Company  Limited. 


Life  Premium 
Income — corabined. 
1900— £23,822 
1908— £64,436 
1916— £99,133 


RECORD    OF    PROGRESS. 

Life  Assurance 
Funds — combined. 


£4,896 

£42,253 

£121,520 


Total  Claims 
Paid  to  date. 

£28.000 
£146,000 
£396,000 


Chief   Office 


67  DALE  STREET,  UVERPOOL. 


THE  CONSOLIDATED 

ESTABLISHED    1903. 


Subscribed  Capital       £543,666 

Paid-up  Capital £120,000 

FOR    REINSURANCE    BUSINESS 

BY    TREATY    OR    OTHERWISE. 

FIRE LIFE ACCIDENT,  &c. 


Wf  and  Ceneral  PepartmgntB. 

W  It.  Swithln't  Lane,  London,  E.Oi 
Maiuf*':  J.  BauuT  E.  Lin, 


H«g1«ter«d  Office  and  Ltfe  Dept. 

•  Fleet  Street,  London,  E.G. 

Aoinu J  and  Beoretar; : 

Cham.  Wnsan, 


d^ommntiaL 


ADVANTAGES  AND  DANGERS  OF 
SECRECY. 

We  shall  make  in  this  brief  article  no  attempt  to  judge 
or  even  consider  the  questions  of  right  and  wrong,  of 
policy  or  expediency,  involved  in  the  suppression  of 
certain  public  facts.  It  will  suffice  to  set  down  three 
or  four  consequences  of  such  action. 

The  advantages  are  probably  greater  than  the 
nation  imagines.  To  conceal  the  quantities  of  grain  on 
passage  to  the  United  Kingdom  may  seem  rather 
futOe,  seeing  that  the  enemy  are  out  to  sink  all  they 
can,  and  their  submarines  can  operate  with  effect  only 
in  certain  waters.  In  those  waters,  therefore,  they 
will  always  be  on  the  alert;  The  real  gain  in  suppress- 
ing details  of  grain  on  passage  is  with  respect  to  our 
AUies.  Bordeaux  lies  a  good  way  south  of  the 
Channel,  and  Lisbon  is  remoter  still.  The  least  clue 
to  Italy's  quota  would  point  an  enemy  to  the  Straits 
of  Gibraltar,  while  abnormal  consignments  to  Bor- 
deaux would  hint  that  Italy  was  receiving  supplies  by 
way  of  the  South  of  France.  We  need  not  particu- 
larise further. 

With  respect  to  shipments,  the  spirited  action  of 
America  has  greatly  reheved  the  situation,  for  up  to 
April  2   Germans  knew  what  the  United  States  had 


shipped  while  Enghshmen  did  not.  The  Indian 
and  Australian  returns  are  suppressed.  Here 
also  an  advantage  not  often  recalled  by  the  lay- 
man exists.  There  are  two  absolutely  distinct  routes 
— by  way  of  the  Suez  Canal  and  by  way  of  the  Cape; 
the  enemy 's  disposition  of  his  forces  is  "largely  depen- 
dent on  his  knowing  which.  It  has  been  suggested  that 
the  total  shipments,  without  naming  any  vessel  or  line, 
might  be  given  without  danger.  We  have  no  wish  to 
express  an  opinion  as  to  this,  but  we  notice  that  the 
Australian  Government  pubhshed  on  March  12  a  state- 
ment of  wheat  exports  January  1  to  date.  They  were 
slightly  over  32  milHon  bushels ;  no  details  of  route  or 
vessel  were  given,  but  the  total  is  above  the  average, 
and  therefore  reassuring. 

In  suppressing  returns  of  imports  the  Government 
keeps  the  means  of  exciting  alarm  when  it  wishes ;  but 
the  statesman  is  above  that  very  cheap  advantage,  and 
we  may  safely  assume  that  why  these  returns  are  sup- 
pressed is  to  prevent  any  feeling  of  false  security. 
Every  Administration  has  to  deal  in  terms  of  per- 
centages which  seem  small,  if  not  insignificant,  to  the 
public.  The  average  man  regards  95%  as  an  over- 
whelming majority;  and  so  at  the  polls  it  is,  but  it  is 
at  the  same  time  exactly  the  proportion  involved  in 
there  being  95,000  loaves  in  a  town  instead  of  100,000. 
And  the  absent  5,000  loaves  may  easily  cause  trouble. 
That  secrecy  has  its  dangers  cannot  be  denied.  The 
chief  of  these  is  the  rapid  breeding  of  a  notion  that  the 
Government  is  doing  everything  and  that  it  can  do 
eveiything.  Tell  a  man  that  the  quantity  of  wheat  on 
passage  is  only  a  third  of  the  usual  need,  and  he  will 
begin  asking  how  far  it  is  to  harvest.  Tell  him  that 
this  or  that  Colony,  or  Ally,  or  Neutral,  usually  a  good 
shipper,  is  doing  next  to  nothing  for  us,  and  he  will 
instantly  be  aroused  to  a  spirit  of  inquiry.  Is  tJie 
Dominion  slackening?  What  effect  will  that  have 
on  his  shares  in  Can.  Pacs.  ?  He  will  ask  his 
broker,  his  banker,  his  M.P.  Things  are  made  to  move. 
Finally,  with  imports  there  is  the  ultimate  appeal 
to  the  actual  cupboard.  Is  the  stuff  there?  Are  the 
goods  forthcoming?  Men  who  do  not  haggle  over 
price  become  excited  when  they  perceive  that  the  loaf 
may  not  be  forthcoming  even  if  they  produce  on  their 
side  not  a  shilling,  but  half-a-crown. 

The  position  of  the  Government,  it  will  be  seen, 
has  not  been  exempt  from  difficulty,  nor  in  that  posi- 
tion will  any  good  citizen  fail  to  'sympathise  with  the 
troubles  that  it  has  to  surmount.  The  consequences 
of  the  action  taken  by  the  Executive  are  by  no  means 
altogether  those  which  led  to  their  various  suppres- 
sions and  prohibitions.  One  thing  on  which  no  hght 
has  yet  been  thrown  relates  to  the  weekly  returns  of 
shipments,  supplies  on  passage,  imports,  and  so  forth, 
which  it  became  illegal  to  publish  after  the  end  of 
January.  If  these  statistics  have  not  been  kept,  if, 
after  the  War,  they  cannot  be  published,  a  grave  and 
serious  gap  in  our  knowledge  of  trade  facts  and  condi- 
tions is  inevitable.  We  hope  that  some  official  re- 
assurance on  this  matter  will  be  forthcoming.  A 
carious  matter  of  law  may  arise  out  of  the  Order  of 
April  17  forbidding  farmers  to  charge  more  than  a 
certain  fixed  price  for  cereals.  How  will  this  affect 
the  tithe  ?  This  by  law  is  ascertained  ' '  from  the 
weekly  averages."  Can  returns  which  are  not  averages 
be  added  in,  or  will  the  tithe  average  for  1917  be  struck 
on  the  weekly  averages  to' April  17  only?  Seeing  that 
in  wheat  there  was  a  difference  of  7s.  2d.  per  quarter 
between  the  last  weekly  average  and  the  controlled 
price  of  78s.,  the  question  is  not  without  interest.  A 
matter  of  secrecy  for  which  there  seems  no  ostensible 
reason  relates  to  the  holdings  of  barley  and  malt  on 
May  1.  These  would  be  of  some  use  to  those  who 
need  feeding  barley,  as  well  as  to  maltsters  and  dis- 
tillers, and,  being  a  matter  of  internal  polity,  could 
safely  be  given.  We  would  conclude  by  a  hearty 
acknowledgment  of  the  Government's  readiness  to 
allow  statistics  of  internal  or  national  supply.  Sup- 
plies  of    English,   Scottish    and   Irish    produce    into 


May  19,  1917.] 


THE     STATIST. 


875 


London,  for  example,  are  forthcoming  weekly,  and 
are  of  increasing  interest  with  the  steady  development 
of  home  production. 


TIN. 

While  the  big  advance  in  tin  seems  to  have  taken 
some  people  by  surprise,  a  considerable  appreciation 
in  values  was  inevitable  owing  to  the  position  of  the 
metal.  Whatever  may  have  been  the  case  some  time 
agij,  it  is  certain  that  to-day  speculation  for  the  rise 
simply  does  not  exist,  and,  in  spite  of  the  ap{>recia- 
tion  in  values  in  London,  which  this  year  already 
amounts  to  £80  a  ton  or  so,  our  market  remains  the 
cheapest  in  the  world.  In  New  York  the  price  is 
fully  £50  a  ton  over  London,  while  for  Dutch  tin 
£20  and  more  a  ton  has  been  asked  over  London 
prices.  The  whole  position  is  complex  to  a  degree. 
Important  factors  at  work  are,  of  course,  shipping 
conditions — excessively  high  freight  and  insurance 
rates,  the  risks  of  navigation,  the  enormous  delays  in- 
volved in  transport,  the  congestion  of  tonnage  arising 
from  the  withdrawal  of  vessels  from  Eastern  watea"s, 
and  the  restricted  facilities  for  shipping  under  permit, 
all  contributing  to  bring  about  a  seriously  acute  state 
of  affairs.  American  demands  are  pereistent  and  on 
an  unusually  large  scale,  the  tinplate  makers  in  the 
United  States  being  faced  with  an  unparalleled  de- 
mand for  their  product  owing  to  the  paralysis  of  the 
Welsh  trade,  arising  from  the  ever-increasing  restric- 
tions imposed  by  the  authorities. 

The  impulse  mainly  responsible,  however,  for  the 
recent  rapid  advance  comes  from  the  American  pro- 
posal to  put  an  import  duty  of  10%  upon  imported 
tin.  This  has  scared  ail  the  United  States  tin  dealers 
and  consumers,  and  they  have  been  endeavouring  to 
get  hold  of  tin  in  quantity  before  the  price  is 
raised  by  the  duty,  and  to  do  so  have  been  compelbd 
to  resort  to  the  London  market  for  the  execution  of 
their  orders.  Cable  delays  to  the  East  ai'e  so  excessive 
that  Singapore  and  Penang  business  is  hardly  work- 
able in  these  times.  The  advance  in  London,  although 
perfectly  genuine,  has  nevertheless  brought  about  a 
feeling  of  some  anxiety  lest  the  authorities  might 
not  forbid  trading  in  tin,  and  thus  strike  a  final  blow 
at  London's  position  in  international  metal  circles. 
The  copper,  lead,  spelter,  and  pig-iron  markets  have 
already  been  closed  by  the  authorities,  who,  rightly 
or  wrongly,  ai"e  believed  to  be  only  waiting  a  chance 
to  place  tin  on  their  index  purgatorius.  Whatever 
pretext,  however,  can  be  urged  for  the  action  in  closing 
the  British  metal  markets  named  above  cannot  be 
urged  seriously  in  respect  of  tin,  which  is  mainly  a 
British  product,  and  it  is  earnestly  to  be  hoped  that 
the  matter  will  be  weighed  very  carefully  before  the 
tin  business  is  driven  out  of  the  countrjj  under  the 
plea  that  its  continuance  assists  the  enemy  or  handi- 
caps the  Allies.  So  many  panaceas  have  been  pro- 
claimed for  "  winning  the  War  "  that  the  Tin  market 
might  well  be  left  alone. 

There  will  probably  before  long,  if  things  go  on 
as  they  have  for  nearly  three  years,  be  an  excess  of 
tin,  but  in  the  wrong  place — that  is,  in  the  East 
and  Bolivia — and  a  deficiency  at  the  centres  of 
consumption.  Aided  by  inefficiency  in  all  directions, 
by  hordes  of  counsellors,  many  of  whom  are  novices 
at  their  tasks  but  have  arbitrary  power,  by  over- 
lapping, and  by  interminable  orders  and  restric- 
tions, the  main  effect  of  which,  whatever  the  inten- 
tion may  be,  is  to  hand  over  British  trade  to  its 
competitors,  it  will  be  very  hard  indeed  for  some  of 
our  staple  industries  to  recover  their  international 
position.  It  is  sincerely  to  be  hoped,  however,  that 
our  enemies  are  afflicted  seriously  by  the  forced  closing 
of  so  many  of  our  markets,  though  it  is  hard  to  believe 


that  they  are  to  any  such  extent  as  hoped.  Mean- 
while, as  long  as  America  persists  in  buying  tin 
against  fiscal  possibilities  there  can  be  no  stopping 
the  rise,  which  is  purely  a  normal  development  arising 
from  the  exigencies  of  the  situation,  aggravated  by 
much  mismanagement  of  the  shipping  position. 

The  highest  and  lowest  prices  of  recent  years, 
taken  from  "  Quin's  Metal  Handbook  and  Statistics," 
are  given  below:  — 


Lowest 

Highest 

Lowest 

HigheE 

£ 

£ 

t 

£ 

1907 

...     115 

200 

1913 

...     166i 

232 

1908 

...     118i 

147 

1914 

...     120 

188J 

1909 

...     1231 

154i 

1915 

...     148 

194 

1910 

...     143 

176f 

1916 

...    161^ 

205 

1911 

...    1693 

233 

1917 

...     180| 

258 

1912 

...     183| 

233 

AMERICAN    COTTON. 

Liverpool:  Thursday. 
We  have  little  change  to  report  regarding  our  market 
either  in  respect  to  price  or  prospects.  Business  on 
the  spot-  has  been  more  active,  consumers  evidently 
thinking  it  wise  to  secure  the  qualities  they  require 
while  opportunity  serves.  In  addition  local  merchants 
with  engagements  to  spinners  to  fulfil,  in  view  of  the 
difficulty  attending  importing  at  present,  have  been 
buying  here  to  cover  their  commitments  to  the  trade. 
The  market  for  "  Futures  "  is  still  very  narrow,  trad- 
ing being  almost  entirely  confined  to  hedging  and 
covering  operations.  In  consequence,  price  fluctua- 
tions have  been  at  times  sudden  and  sharp,  accoi'dingly 
as  buyers  or  sellers  predominated.  For  the  moment 
it  appears  as  if  the  different  market  influences  were 
about  balancing  each  other,  and  in  the  immediate  future 
no  very  important  movement  in  price  appears  probable. 
Our  mills  are  arranging  to  stop  for  a  longer  period  than 
usual  over  Whitsuntide,  and  possibly  scattered  short 
time  and  a  further  stoppage  in  August  may  help  to 
mitigate  the  undoubted  scarcity  of  supplies  which  is 
before  us  during  the  summer  months.  On  the  other 
hand  the  local  statistical  position  continues  to  grow  in 
strength,  and  we  have  now  a  visible  supply  of  only  a 
little  over  two  months'  consumption,  as  the  following 
figures  show :  — 

American  Cotton, 


1917 

1916 

1915 

Liverpool  stock 

...    084  000 

872,000 

1.277,000 

Afloat    

...      58,000 

153,000 

296,000 

On  shipboard 

23,000 

45,000 

81,000 

565,000  770,000        1,654,000 

Importing  is  almost  at  a  standstill,  and  it  is  difficult 
to  see  how  the  necessary  additional  supplies  required 
by  this  country  can  be,  obtained.  Looking  further 
ahead,  'freight  difficulties  will  prevent  the  new  crop 
being  shipped  here  in  the  autumn  to  reheve  the  posi- 
tion as  in  noi-mal  times.  We  are  afraid  that  for  some 
time  to  come  we  shall  have  to  work  with  attenuated 
stocks,  and  under  the  circumstances  it  is  more  tTian 
ever  essential  for  all  engaged  in  the  trade  to  keep  well 
covered.  To  be  short  is  to  expose  oneself  to  very 
grave  risks. 

As  regards  the  new  crop,  on  the  whole  reports  are 
more  reassuring.  Though  the  crop  is  still  late,  rain 
in  the  Western  Belt  has  relieved  the  drought  condi- 
tions previously  prevailing  there.  East  of  the  Missis- 
sippi we  have  complaints  of  unseasonably  cold 
weather,  and  generally  speaking  the  crop  is  two  to 
three  weeks  late. 

The  textile  trade  in  America  is  enjoying  exceptional 
prosperity,  and  with  the  new  demand  created  by  the 
participation  of  the  United  States  in  the  War,  a  very 
lar'^e  consumption  is  assured  for  some  time  to  come. 
In  this  country  our  own  spinners  have  recently  been 
able  to  arrange  some  very  fair  lines  of  business,  as  is 
indicated  by  their  increased  spot  purchases.  .Alto- 
gether it  does  not  seem  as  if  cotton  at  over  Is.  per  lb. 
stands  in  the  way  of  business,  and  we  think  that  prices 
wiU  be  well  maintained,  with  the  hkelihood  later  on 
of  still  higher  rates  being  established. 
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KANSAS    CITY    SOUTHERN    RAILWAY. 

SEVENTEENTH  ANNUAL  REPOET-FOR  THE    FISCAL  YEAR  ENDED  DECEMBER  31,  1916: 
(INCLUDING  MATTER  FOR  SIX  MONTHS    PREVIOUSLY  REPORTED.) 


Kansas  City,  Mo.,  March  15,  1917. 
To  the  Stockholders  of  The  Kansas   City  Southern  Sailwai/ 
Co. :  •' 

In  conformity  to  an  order  of  the  Interstate  Commerce 
Commission  the  fiscal  year  of  your  Company  has,  by  resolu- 
tion of  the  Board  of  Directors,  been  changed  to  end  on 
December  31  of  each  year.  Accordingly,  the  seventeenth 
annual  report  of  its  affairs,  being  for  the  year  ended  Decem- 
ber 51,  1916,  and  including  matter  for  six  months  already 
reported,  is  presented   herewith. 

MILES  OF   RAILROAD. 

The  track  mileage  of  your  Company  at  the  end  of  the 
fiscal  year  was  as  below   stated  : 


Main  Liue       

Second  Track 

Branches        

Yard,  Terminal  and  Side  Tracks  ... 

Total  owned  or  controlled 
Operated  under  Trackage  Kights 
Operated  under  Lease         


j777.13  mile 
17.77'     „ 
45.89 
421.44       „ 


1,262.23  miles 
25.31       „ 
4.92 


Total  Miles  in  System      1,292.46  miles 

MILEAQE  BY  STATES. 

Owned  Dy  the  K. (;..--.  lly.  Lo. 

■Sc  Subsidiary  Conipanies— ,     Operated  Operated 


Yard 

Under 

Under 

Second 

Track 

Track- 

Main 

Main 

and 

age 

lard 

Total 

.state 
Miftsoun 

Line 

Track 

Branclies 

SidiiKS 

Eights 

Track 

Mileage 

..      174-65 

9-32 

— 

114-03 

26-31 

-S3 

32414 

Kans.is 

18-3S 

— 

— 

5S-06 

4-09 

80-53 

Arkansas 

..   152-92 

8-45 

4-23 

52-38 



217-98 

Oklalioui.i 

..      127.64 

— 

16-U4 

49-20 

. 

191-SS 

Louisiana 

..      222-46 

— 

26-62 

S7-64 



. 

336-62 

Texas 

..        81-08 

— 

— 

60-23 

— 

_ 

141-31 

■13     17- 


421-44      25-31 


During  the  year  the  total  operated  track  mileage  decreased 
from  1,290.96  to  1,289.18,  a  net  reduction  of  1.78  mile. 

EQUIPMENT. 

Tlie  Rolling  Equipment  owned  or  otherwise  controlled  on 
December  31,  i916,  consisted  of  188  locomotives,  4,832  freight 
car.-  m  commercial  service,  541  freight  ears  in  work  service, 
/8  caboose  cars,  86  passenger-train  cars,  and  38  miscellaneous 
items  of  work  equipment 

In  addition  to  this  railroad  property,  its  rights  of  way 
real  estate,  buildings,  equipment  and  appurtenances,  the 
Company  controls,  by  virtue  of  its  ownership  of  securities, 
all  the  property  of  the  following  corporations,  viz.  : 

The  Ahka.ns.\s  Wester.n  Rv.  Co.— A  standard-gauge  line 
from  Heavener,  Oklahoma,  to  Waldron,  Arkansas  32.33  miles 
together  with  rights  of  way,  buildings  and  appurtenances; 
controlled  by  your  Company  through  ownersbip  of  all  the 
capital  stock  and   bonds. 

The  PoTEAu  Vallei-  Rr.  Co.— A  standard-gauge  line  from 
fehady  Point,  Oklahoma,  to  Calhoun,  Oklahoma,  6.59  miles 
together  with  rights  of  way,  buildings  and  appmtenances ; 
controlled  by  your  Company  through  ownership  of  all  the 
capital  stock. 

The  Ka.n-.sas  City  Shreveport  &  Gulf  Terminal  Co — 
Union  depot  property  at  Shreveport.  Louisiana  including 
Its  real  estate,  buildings  and  1.16  mile  of  yard  and  ter° 
ciinal  track ;  controlled  by  your  Company  thi-ough  ownership 
of  all  the  capital  stock. 

Port  Arthur  Canal  &  Dock  Co.— Lands,  slips,  docks, 
wharves,  warehouses,  one  grain  elevator  (capacity  500,000 
bushels),  etc.,  all  at  Port  Arthur,  Texas;  controlled  by 
your  Company  through  ownership  of  aU  the  capital  stocJc 
and  bonds. 

The  K.  C.  S.  Elevator  Co.— One  first-class  elevator,  of 
capacity  650,000  bushels,  situated  at  Kansas  City,  Missouri 
controlled  by  your  Company  through  ownership  of  aU  the 
capital   stock. 

The  Mena  Land  &  Improvement  Co.— A  company  formed 
for  taking  title  to  real  estate  at  Mena,  Arkansas."  vacated 
by  employees  in  consequence  of  the  establishment  of  new 
division  terminals  at  Heavener.  Oklahoma,  and  DeQueen 
Arkansas;  controlled  by  your  Company  through  ownership 
of  all  the  capital  stock. 

Glenn-pool  Tank  Line  Co.— A  company  ownin<T  and 
operating  160.tan]c  cars;  controlled  jointly  by  your  Com- 
pany as  the  owner  of  75  per  cent,  of  the  caprtal 'stock,  and 
the  Midland  Valley  Railroad  Company  as  owner  of  the 
i-emainmg  25  per  cent,  of  the  stock. 

In  order  to  provide  for  an  increased  movement  of  crude 
petroleum,  and  by  reason  of  the  prevailing  hifh  prices  of 
equipment,  the  company  has  acquired  100  additional  tank 
cars  by  lease  for  a  term  expiring  December  1,  1918.  Of  , 
these  56  had  been  delivered  on  December  31,  1916,  and  it  is* 
expected  that  delivery  of  the  remainder  will  be  made  by 
April  1,  1917.  '' 


That  portion  of  the  system  lying  within  the  Stat*  of 
Texas,  the  mileage  of  which  is  included  in  the  operated 
mileage  of  your  Company,  is  operated  separately  by  its 
owner,  the  Texarkana  &  Fort  Smith  Railway  Company, 
which  company  has  its  own  general  offices  and  books  of 
account  at  Texarkana,  Texas,  in  accordance  with  Texas  law. 

For  the  sake  of  completeness,  however,  the  reports  of 
that  company  are  included  in  those  of  The  Kansas  City 
Southern  Railway  Company  in  so  far  as  is  necessary  to 
show  the  results  of  the  operation  of  the  whole  line  "from 
Kansas  City  to  the  Gulf. 


Operated  Mileage — 

Miles  of  Main  Line 

Milesof  Second  Main  Track  ... 

Miles  of  Branches     

Miles  of  Sidings  and  Spurs    ... 


RESULTS  OF  OPERATION. 

- — Tear  to  Dec.  31- 
1916 
793-45 

22-88 

43-06 
429-79 


Operating  Revenues — 

Freight  Revenue       

Passenger  Revenue 

Excess  Baggage  Revenue    ... 
Mail  Revenue 

Express  Revenue      

Other  Passenger-Train  Rev. . . . 
Switching  Revenue  ... 
Special  Service  Train  Rev,   ... 
Other  Freight- Train  Revenue 
Incidental  and  Joint  Facilitv 

Revenue     ...        

Gross  Revenues 

Operating  Expenses — 

Maintenance  of  \Vay  and 
Structures " 

Maintenance  of  Equipment  ... 

Traffic  Expenses       

Transportation  Expenses    ... 

General  Expenses 

Transportation  for  Invest- 
ment   


8,-594,780  34 

1,642,233  68 

16,195  52 

141,089  87 

230,171  47 

2.316  04 

582,842  36 

2,507  87 

2,257  90 


74,929  38 


7,801,954  52 

1,390,822  20 

16,695  86 

146,264  39 

170.489  77 

1,101  00 

484,552  15 

1,814  03 

640  26 

62,935  32 


Inc.  (-r)  or 
Dec.  (-; 


1-7S 


-f  792,825  82 
-f251,411  48 
+  599  66 
—  5,174  62 
+  69,681  70 
1,215  04 
98,290  21 
693  84 
1,617  64 


4- 


11,994  06 


11,289,324  43    10,076,169  50     -f  1,213,154  93 


1,172,640  29 
1,475,116  96 

336,948  15 
3,419,027  26 

411,207  07 


1,154,105  75 
1,117,937  23 

324,312  23 
3,285,575  26 

438,688  62 


-f  18,534  54 
-^367,178  73 
+  12,629  92 
-(-133,452  OO 
—  27,481  65 


Cr.  23,233  39    Cr.114,663  95  Cr.-  82,430  J 


Total  Operating  Expenses      6,782,700  34      6,205,965  14        -1-576,746  20 


4,506,624  09 
680,575  72 


3,870,214  36 
660,770  31 


-i-636,409  73 
-+  19,805  41 


3,926,048  37      3,309,444  05        -5-«16,604  32 


60-08? 


61-59% 
87-16% 


1-51% 
1-94% 


$1,586,792  02 


Xet  revenue 

Taxes  

Operating  Income     

%  of  Operating  Expenses  to 

Gross  Revenues    ... 
%  of  Operating  Expenses  and 

Taxes  to  Gross  Revenues  65-22% 

The  following  comparison  of  the  Gross  Revenues  for  the 

year  ended  December  31,   1916,  with  those  for  the  previous 

year  is  respectfully  submitted  ; — 
Increaiies  in  Gros.s  Revenue.-- — 

Due  to  an  increased  movement  of  coal  CAu.sed  by  the  high  price 
of  oil.  8168,839.90  ;  Due  to  increased  movement  of  pctrolenm. 
caused  principally  by  enlarged  ooasumption  of  g;iSoliDe, 
$153,897.04  ;  Due  to  increased  movement  of  lumber,  caused 
by  improved  business  conditions.  577,983.37;  In  pas.seuger 
revenue,  due  to  an  increase  in  inter-State  rates  in  Missouri, 
Kansas,  .\rkansas  and  Oklahoma,  and  to  general  improvement 
in  business  conditions,  S251.411.48  ;  Due  to  the  development 
of  territorj-  and  general  improveineut  intraflGc  relations  and 
business  conditions.  $934,660-33 
Less  Decreases,  viz. — 

Prom  movement  of  wheat,  caused  by  divei^ion  to  the  Atlantic 
seaboard,  S140.259.O2;  From  movement  of  com,  other  grain 
and  mill  products,  caused  by  ,abnjidant  crops  for  home  con- 
sumption in  Oklahoma,  Texas  and  Louisiana,  $233,378.07  ...         373,637  09 

J^et  Increase  in  Oro.ss  Revenues $1,213,154  93 

The  regulations  of  the  Interstate  Commerce  Commission, 
in  effect  July  1,  1914,  require  that  when  men  or  materials 
employed  in  constniction  are  conveyed  in  revenue  trains  the 
estimated  cost  of  their  transportation  shall  be  credited  to 
Operating  Expenses  and  charged  to  the  appropriate  invest- 
ment account.  No  revenue  charge  was  made  against  Com- 
pany material- used  in  operation. 

The  increase  of  $576,745  30  in  Operating  Expenses  was 
due  to  the  following  causes  : — 

Increases  in  Opei-ating  Expenses — '  \ 

JIaintenance  of  way  and  structures — -Additional  expenditures 
made  necessary  by  expansion  in  traffic,  $99,085.58  ;  Less  de- 
creases resulting*  from  improvements  in  the  condition  of 

property,  $80,551.04         *18,.W4  54 

Maintenance  of  Equipment^ — Gh.arges  for  depreciation  of  equip- 
ment inaugurated  June  1,1916,  by  direction  of  the  Interstate 
Commerce  Commission,  S84.281.99  ;  Cost  of  current  repairs 
of  equipment,  S24>i .342.82 -.  Expense  of  casualties,  $16.21"2^48; 
Charges  on  account  of  equipment  retired,  $2,441.19  ;  Miscel- 
laneous net  increases,  85,901.26  357.179  7-3 

Traffic  Expenses — Cost  of  solicitation,  advertisement  and  de- 
velopment of  traffic  relations     

Transportation  Expenses — Locomotive,  ti-ain  and  yard  expenses, 
$38,139.68  ;  Station  expenses.  $11.739.10 ;  Price  of  fuel. 
$28,083.31 ;  Expense  of  Ciisualties,  $43,285.38 ;  Cost  of 
stationery  and  printing,  $10,576.73 ;  Miscellaneous  net  in- 
creases, $1,627.80  

Transportation  for  Tnvestment-^'r. — Decrease  in  credit  to 
operating  expenses  on  account  of  men  engaged  in  and  mate- 
rial for  construction,  moved  in  revenue  trains  


12,629  9  2 


153,4."'2 


83,430  56 
$604,2-26  76 
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Less  Decreases,  vi*. — 
General  Ei|ienses — Valuation  expenses,  on  account  of  approach- 
ing completion  of  work,  S31,91G.74  ;  Law  expenses,  $12,627.13 
Deduct — 
Increase  in  cost  of  stationery  and  printing,  $3,220.50  ;  Increase 
in  general  administration  of  joint  fitciiities,  82,609.13 ;   In- 
crease due  to  enlarged  business,  Sl,16j.bU ;  Miscellaneous  net 
increases,  $6,866.89  


44,343  87 


17,002  32 


Kct  Increase  in  Operatins  Expenses 


$27,4S1  55 
$576,745  20 


The  revenue  tonnage  movement  for  the  year,  as  compared 
■with  that  of  the  year  preceding,  was  as  follows  : — 


For  the  year  ended  December  31,  lyl6— 
Revenue  tons  one  mile — Kortli 
Revenue  tons  one  mile — South      

For  the  year  ended  December  31,  1915^ 

Revenue  tons  one  mile — North      

Revenue  tons  one  mile — South      


Increase  in  revenue  tons  one  milt 


..    751,639,847 
420,710,311 


658,865,371 
...    438,259,762 


1,172,350,168 


1,097,125,123 


75,231,083 


REFUNDING   AND  IMPROVEMENT   MORTQAQE 
IBONDS. 

The  situation  at  December  31.  1916,  with  respect  to  the 
Refunding  and  Improvement  Bonds,  authorised  by  the 
stockholders  Jime  29,  1909,  was  as  foUowa  : — 

Total  authorised  issue         $21,000,000 

Issued  and  sold :— July  1,  1909,  810,000,000  ;  Feb.  15,  1911, 
$5,000,000  ;  Nov.  1, 1912,  $500,000  ;  Dec.  2, 1912,  $500,000  ; 
AprU  2, 1913,  $500,000  ;  May  5, 1914,  $250,000  ;  Oct.  7, 1914, 
$44,000  ;  April  1,  1915,  $206,000  ;  Dec.  15, 1915,  81,000,000 


Unissued  December  31, 1916 


18,000,000 
$3,000,000 

The  status  as  regards  the  Refunding  and  Improvement 
Mortgage  Bonds  issued  and  outstanding  on  that  date  is  set 
forth  in  the  subjoined  exhibit  :^ 


Total  issued  and  outstanding         

JEipended  to  December  31, 1915  $16,815,118  15 

E.vpended  during  the  year  ended  December  31 ,  1916— 
Net  expenditures  for  additions  and  better- 
ments, $289,925.22  :  Applied  to  the  re- 
imbursement of  surplus  for  additions  and 
betterments  made  irora  current  funds  in 
prior  years,  8783,009.95      1,072,935  17 


$18,000,000  00 


17,888,053  32 
8111,946  68 


of    maintenance,    was  continued   during  the   year,    the  smu 
expended  for  this  purpose  bemg  : — 

From  proceeds  of  Refunding  and  Improvement  Mortgage  Bonds,  $626.31; 
From  current  funds,    824,208.90 — $24,835.21. 

New  station  buildings,  required  by  public  authority  or 
made  necessary  by  the  demands  of  tratfic,  have  been  erected 
at  the  following  locations.  The  expenditures  for  these  facili- 
ties were  as  below  set  forth  : — 

For  the  Tear 
Prior  to  ended 

Jan.  1, 1916  Dec.  31, 1910         Total 

Stilwell,  Okla 87,328  53        $2,510  95        89,845  4S 

Sallisaw,  Okla 10,038  64         3,486  87        13,525  51 

Spiro,  01.1a 2,611  37        13,303  51        15,814  88 

Leesville,  La _  12,748  25        12,748  25 

Ludington,  La —  1,407  21  1,407  21 

Beairmont,  Tex.    ... 


Balance  unexpended  December  31,  1916 

EQUIPMENT  TRUSTS. 

The  total  face  amount  of  Equipment  Trust  Obligations  outstanding  De- 
cember 31,  1913'  was;— Series  "  D,"  dated  December  15,  1912,  81,116,000  ; 
Paid  during  the  year,  $124,000  ;  Outstanding  December  31,  1916,  8992,000. 

ADDITIONS  AND  BETTERMENTS. 

Net  expenditures  were  made  during  the  year  for  Additions  and  Betterments 
to  road  and  equipment  in  the  amounts  ioUo^'ing : — From  proceeds  of  Refunding 
and  Improvement  Mortgage  Bonds,  $289,925.22 ;  From  current  funds, 
$674,353.13—8964,278.33. 

A  classified  schedule  of  such  expenditures  is  elsewhere 
presented. 

The  bridges,  trestles,  and  culverts  of  your  road  were  im- 
proved during  the  six  months  ended  December  31,  1916, 
by  the  replacement  of  one  steel  bridge  with  a  stone  and 
concrete  culvert]  by  reducing  the  length  of  trestles  from 
62,367  to  52,131  feet ;  increasing  the  number  of  stone  and 
•concrete  culverts  from  673  to  677.  and  the  number  of  concrete 
pipe  culverts  from  97  to  98.  Among  the  appended  state- 
ments and  statistics  is  a  table  showin.g  the  progressive 
improvements  made  in  bridges  and  culverts  from  June  30, 
1900,  to  December  31,  1916. 

The  work  of  widening  cuts  and  fills  to  standard  specifica- 
tions preparatory  to  the  reception  of  additional  ballast  was 
carried  forward  as  rapidly  as  occasion  required.  Expendi- 
tures for  that  purpose  weie  made  during  the  year  in  the 
following  amounts  : — 

From  proceeds  of  Refunding  and  Improvement  Mortgage 
Bonds,  830,221.60 ;   From  current  fimds,  $38,178.27       ...         $55,399  87 

Incident  to  the  programme  of  improvement  there  ,was  also 
expended  for  protection  of  banks  and  drainage ; — From 
proceeds  of  Refunding  and  Improvement  Mortgage  Bonds, 
$7,414.18;    From  current  funds,  $;)3.??57.88        $41272  06 

Ballast  was  applied  to  218  miles  of  your  main  tract  during 
the  year.  The  total  expenditure  for  that  purpose  was  as 
below  stated  : — From  proceeds  of  Refunding  and  Improve- 
ment Mortgage  Bonds,  $177,140.18  ;  From  current  funds 
$191,238.52  $368,378  70 

The  condition  of  your  main  line  with  respect  to  ballast  as  of 
date  December  31, 1916,  was  : — Section  of  6  inches  or  more 
imder  ties,  691.13  miles  ;  Section  of  less  than  6  inches  under 
ties,  86  miles  ;  Total  main-line  mileage  owned,  777.13  miles. 

During  the  year  22.61  miles  of  your  main  line  between 
Heavener,  Oklahoma,  and  Pickering,  Louisiana,  which  had 
formerly  been  laid  with  60  and  80-pound  rail,  were  relaid 
with  new  85-pound  steel,  making  the  weights  of  rail  on  your 
main-line  mileage  as  of  December  31,  1916,  as  follows  :^ 

Rail  weighing  83  pounds  per  yard,  635.56  miles;  Rail  weighing  80  pounds  per 
yard,  91.16  miles;  Rail  weighing  less  than  SO  potmdsper  yard,  50  41  miles  • 
Total  main-line  mileage  owned,  777.13  miles.  ' 

Work  upon  the  schedule  for  the  reinforcement  of  track 
through  the  application  of  tic  plates,  anti-creepers,  and  other 
devices,  with  a  view  to  stability,  permanence,  and  economy 


...  45,447  51   34,106  49   79,554  00 


Totals 


$65,320  05     $67,569  23      $132,895  33 

With  a  view  to  protecting  and  increasing  its  business, 
jour  Company  entered  into  a  contract  providing  for  the  con- 
struction of  a  modern  fireproof  grain  elevator  of  700,000 
bushels  capacity  at  Kansas  City,  Missouri,  which  was  com- 
pleted during  the  year.  Under  the  terms  of  the  contract, 
full  ownership  of  this  elevator  will  be  acquired  by  your 
Company  through  periodical  payments  during  a  term  of  10 
years  from  the  date  of  its  completion. 

The  expenditures  made  during  the  year  for  additions  and 
betterments  include  the  cost  of  a  number  of  new  sidings  to 
serve  industries  not  heretofore  reached  by  your  tracks,  and 
to  accommodate  new  industries  in  process  of  establishment. 

The  following  is  a  list  of  such  industry  tracks,  some  of 
which  have  been  completed  and  others  are  in  course  of  con- 
struction : — 

NEW  TRACKS  TO   SERVE   NEW   INDUSTRIES. 

Completed— Brass  &  Metal  Manufacturing  Co.,  Sheffield,  Mo. ;  Lake  Charles 
Gas  Co.,  Lake  Charles,  La. ;  Miller-Link  Lumber  Co.,  Starks,  La. ;  Mulberry 
Coal  Co.,  MUes  115-116;  American  Oil  Hcflning  Co.,  Cedar  Grove,  La. ; 
Phelan-Josey  Co.,  Beaumont,  Tex. ;  Missouri  Valley  Bridge  &  Iron  Co.,  Kansas 
City,  Kas. ;  Goldberg  &  Son,  Sheffield,  Mo. ;  E.  L.  Harper,  Benson,  La. 

Uncompleted — Allen  Manufacturing  Co.,  Cedar  Grove,  La. ;    Fogel  Lumber 
Co.,  Mile  359 ;   Atlantic  Rice  Mill  Co.  and  B.  L.  Wilson  Hardware  Co.,  Beau- 
mont, Tex. ;  C.  ToUivar,  Beaumont,  Tex. ;  G.  W.  Tatum,  Anderson,  Mo. 
NEW  TRACKS  TO   SERVE   EXISTING   IN'DUSTRLES. 

Completed— Frost-Johnson  Lumber  Co.,  Mile  588  ;  The  Texas  Co.,  Mansfield, 
La. ;   S.  A.  Rose,  Pittsburg,  Kas. 

Uncompleted — Carney-Cherokee  Coal  Co.,  Mile  117. 

ABANDONED   PROPERTY. 

The  estimated  cost  of  property  abandoned  in  the  course 
of  improvements  amounts  to  $1,079,517  86,  which  amount 
has  been  segregated  from  capital  account.  Of  that  total, 
$188,912  65  had  been  disposed  of  previous  to  December  31, 
1915,  and  $89,06052  was  charged  to  operating  expenses 
during  the  year  ended  December  31,  1916,  leaving  for  future 
amortisation  a  balance  of  $801,544  68,  as  shown  by  the 
balance  sheet.  Under  existing  requirements  this  remainder 
is  chargeable  to  operating  expenses  at  the  rate  of  approxi- 
njately  $90,000  00  per  annum. 

FEDERAL  VALUATION. 

During  the  year  the  Division  of  Valuation  of  the  Inter- 
state Commerce  Commission  made  certain  tentative  estimates 
of  the  cost  of  reproduction  new  and  the  cost  of  reproduction 
less  depreciation  of  your  properties.  On  November  20,  1916, 
these  estimates  were  served  upon  your  Companies  by  the 
Interstate  Commerce  Commission  as  the  tentative  valuations 
required  by  the  Federal  Valuation  Act  to  be  made  and 
served.  In  these  it  was  stated  in  effect  that  the' original  cost 
to  date  of  your  properties  could  not  be  ascertained.  A 
careful  inventory  was  taken  of  all  your  property,  and  a  study 
made  of  the  several  sources  of  information  as  to  its  original 
cost.  As  a  result,  your  Company  has  been  able  to  determine 
accurately  the  original  cost  to  date,  and  the  Division  of 
Valuation  has  been  furnished  full  information  with  regard 
thereto.  A  careful  comparison  in  detail  of  the  cost  of  repro- 
duction new  and  the  cost  of  reproduction  less  depreciation 
as  shown  in  the  tentative  estimates  with  the  same  items 
as  determined  by  the  Company's  staff  convinces  the  manage- 
ment that  the  tentative  estimates  made  by  the  agents  of 
the  CommissTbn  were  so  far  from  being  correct  as  to  work 
great  injustice  to  your  Company.  Moreover,  it  was  stated 
in  those  estimates  that  no  values  or  elements  of  value  other 
than  those  represented  by  the  cost  of  reproduction  new  and 
the  cost  of  reproduction  less  depreciation  were  found  to 
exist,  notwithstanding  numerous  important  items  evidently 
within  that  category,  and  aggregating  many  millions  of 
dollars,  had  been  developed  and  determined  by  the  officers 
of  your  Company  and  reported  to  the  Division  of  Valuation. 

As  a  consequence,  and  in  order  to  protect  your  interests, 
a  protest  against  the  tentative  estimates  was  duly  filed  on 
December  30,  1915.  and  the  Interstate  Commerce  Commission 
has  fixed  March  19,  1917,  as  the  date  for  a  hearing  thereon. 

All  orders  of  the  Interstate  Commerce  Commission  have 
been  fully  complied  with  by  the  officers  of  your  Company, 
and  every  effort  has  been  made  to  co-operate  with  and  assist 
the  forces  of  the  Government  in  making  a  proper  valuation 
of  your  property. 

The  cost  to  your  Company  of  Federal  valuation  to  Decem- 
ber 31,  1916,  has  been  $155,693  54.  (For  details  see  Pamphlet 
Report. ) 

By  order  of  the  Board  of  Directors. 

J.  A.  EDSON,  Preiident. 
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MEETINGS 


OF    PXJBX4IC    CO^/L^&NJ^S, 


LONDON  BANK  OF  AUSTRALIA,  LIMITED. 

The  oixlinary  general  meeting  was  held  on  ilay  17  at 
Winchester  House,  Old  Broad  Street,  E.G.,  Mr.  George 
Slade  {the  Chairman)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
acconnts,  said  :  Last  year  I  spoke  of  the  ditficulty  of  placing 
funds  in  London.  This  difficulty  continued  until  nearly  the 
end  of  last  year,  when  suddenly,  owing  to  orders  from 
Australia  being  considerably  reduced,  to  the  Government 
taking  control  of  wheat,  wool  and  other  produce,  and  repay- 
ing here  the  amounts  we  have  advanced  for  purchases  of  the 
various  commodities  in  Australia,  the  bank  began  to  accumu- 
late large  funds  here,  which  continue  to  grow,  but  are  being 
employed  to  the  best  advantage.  Freight,  shortage,  and 
possibly  the  general  moratorium  proclaimed  in  Australia  In 
October  last,  have  caused  a  restriction  in  trade  in  Australia 
generally,  though  in  some  districts  the  expenditure  on 
military  necessaries  has  brought  temporarj'  prosperitv.  It  is 
difficult  to  determine  ho<w  far  trade  may  have  been  affected 
by  the  moratorium.  At  the  time  it  was  proclaimed  It  seemed 
to  be  uncalled  for.  Australia  had  gone  through  two  years 
of  war  -svithout  it,  and  was  securing  prices  never  known 
before,  and  those  who  deserved  consideration  were  already 
receiving  it.  The  shareholders  are  to  be  congratulated  upon 
the  satisfactory  expansion  in  the  figures  disclosed  by  the 
balance  sheet,  from  which  you  will  observe  that  cash  and 
money  at  short  call  have  increased  bv  £315.000,  and  invest- 
ments and  bills  receivable  by  £14D.OOO,  while  bills  dis- 
counted and  advances  have  decreased  £115,000.  so  that  our 
figures  on  this  side  of  the  balance  sKoet  are  just  under 
£540,000  more  than,  last  year.  On  the  other  side  deposit 
and  cuiTent  accounts  have  increased  by  £226,000,  and  other 
liabilities  by  £92,000.  These  -figures,  vnth  £25,000  added  to 
reserve  fund,  balance  the  growth  of  figures  on  the  other  side. 
This  increase  in  deposit  and  current  accounts  is  satisfactory, 
and  I  think  I  may  say  that,  with  such  a  coin  holdmg  as 
we  have,  the  Bank  has  never  been  in  a  stronger  position 
•than  it  is  at  present.  Our  gross  profits  this  vear  were 
larger  by  some  £13,500  th.iii  last  year,  but  salaries  and 
expenses  in  Australia  have  increased  "by  £7.300.  The  same 
dividends  as  last  year  are  proposed,  and  £25,000  is  placed 
to  reserve.  The  addition  to  reserves  is  £9,000  less  than 
last  year,  but  practically  the  whole  of  this  difference  is 
accounted  for  by  increased  taxation. 

According  to  the  cable  advice  just  received  from  our 
general  manager,  the  outlook  for  the  coming  year  is 
"  encouraging.  Purchase  by  Imperial  Government 'at  high 
jirices  of  principal  primary  products  £as  been  most  beneficial. 
Federal  and  vState  Goveinments  at  last  recognise  necessUv 
economy,  but  further  taxation  inevitable.  Business  generally- 
sound."  The  difficulties  I  have  referred  to  are  likelv  to 
continue  during  the  coming  year.  Tlie  Government"  bv 
taking  cotitrol  of  Austrahan"  exports,  interferes  with  the 
exchauge  portion  of  our  business ;  we  shall  again  have  heavv 
taxation  ar»d  trade  will  continue  to  be  hampered  bv  shortage 
of  freight  and  Government  restrictions,  but  the  Bank's  busi- 
ness is  being  well  maintained,  and  our  resources  will  enable 
us  to  take  advantage  of  such  opportunities  as  may  arise  in 
these  rapidly  changing  times. 

yir.  E.  J.  Black  seconded  the  resolution,  which  was  carried 
unanimouslv. 


LIVERPOOL  AND  LONDON    AND    GLOBE  INSURANCE 
COMPANY,   LIMITED. 

Income  Exceeds  £6,000,000. 

The  eighty-first  annual  general  meeting  of  members  of  this 
Company  was  held  at  Liverpool  on  IMay  17,  Mr.  Evel\Ti  S. 
Parker  (the  Chairman)  presiding  over"  a  numerous  attend- 
ance. 

In  moving  the  adoption  of  the  report  of  the  directors 
and  the  accounts  for  the  year  1916.  the  Chairman  said  that 
when  presidmg  over  the  annual  meeting  of  1914  he  was  able 
to  congratulate  the  shareholders  on  the  fact  that  for  the  first 
time  the  total  income  of  the  Companv  exceeded  five  millions. 
They  were  then  on  the  threshold  of  the  War  which  had 
wrought  so  great  a  change  in  the  domestic  and  business  life 
of  this-  country.  Notwithstanding  aU  the  anxietie-s  and 
problems  which  had  arisen  and  the  natural  fears  that  a  busi- 
ness such  as  theirs  would  be  scriou.slv  affected  bv  the  War, 
it  was  with  verj'  legitimate  pride  that  he  now  called  atten- 
tion to  the  fact  that  the  accounts  presented  to-dav  showed 
that  the  income  of  the  Companv  had  reached  the  large  sum 
of  £6,068,328.     This  would  be  admitted  to  be  a  very  remark- 


able and  satisfactory  expansion  during  a  period  which 
practically  coincided  with  the  duration  of  the  War.  As  a 
Company  the  Liverpool  and  Londcyu  and  Globe  had  never 
been  influenced  by  any  over-weening  desire  for  large  figures, 
and  with  the  exception  of  the  purchase  of  the  "  Cfljntral  " 
Company  in  1907,  and  "  The  Thames  and  Mersey  "  in  1911, 
they  had  with  very  small  exceptions  neither  "  amalgamated  " 
nor  "absorbed"  during  a  period  of  forty  years.  Their 
progress  had  been  achieved  entirely  by  the  popularity  of  the 
Company  and  its  own  inherent  capabilities.  Expansion  in 
income,  however,  without  a  corresponding  expainsion  in 
profits  was  a  very  barren  result,  and  the  shareholders  would 
be  pleased  to  know  that  while  in  its  Fire^  Life,  Marine,  and 
Accident  departments  the  Compainy  had  in  each  case  achieved 
its  highest  income  on  record,  and  the  underwriting  surplus 
amounted  to  £331,216  in  the  Fire  business,  £103,918  in  the 
Marine  business,  and  £154,394  in  the  Accident  business, 
giving  a  total,  without  including  interest,  of  £589,528,  as 
against  £545,237  in  1915,  and  an  increase  of  about  £43,000. 

The  Fire  Department. 

In  the  Fire  department  premiums  had  increased  from 
£3,207,468  to  £3,263,109,  and  the  losses  from  £1.766,045  to 
£1,784,294,  but  the  ratio  showed  a  slight  reduction,  being 
54.58%,  as  against  55.05%.  The  expense  ratio  was  also  do-wn 
somewhat,  being  35.17,  compared  with  55.30.  The  under- 
writing surplus  on  this  account  showed  a  percentage  of 
10.15,  as  against  9.64  in  the  previous  year,  which  was  Batis- 
factory,  as  on  a  hixge  income  a  very  slight  increase  in  per- 
centage made  a  welcotae  addition  to  profits.  After  adding 
£22,255  to  the  funds  left  in  this  account  they  were  able, 
with  the  addition  of  interest,  to  transfer  £398,589  to  the 
credit  of  profit  and  loss  account.  Whilst  the  year  was  not 
marked  by  any  outstanding  calamity,  a  series  of  conflagra- 
tions in  the  Southern  States  .and  the  Jersey  City  explosion 
and  fire  left  their  impression  upon  the  results  derived  from 
the  L^nited  States.  Canada  also  had  shared  in  the  consider- 
able increased  general  loss  record  of  the  North  American 
continent,  but  he  was  pleased  to  say  that  the  results  else- 
where in  the  foreign  and  colonial  field  had  been  particularly 
favourable,  and  he  would  again  congratulate  the  Sydney 
board  and  Australasian  management  upon  a  successful  year 
achieved  in  spite  of  most  adverse  and  trying  conditions. 

Satisfactory  Progiess  of 'Life  Business. 
The  Life  business  continued  to  make  very  satisfactory 
progress,  and  for  the  first  time  in  the  Company's  history 
the  premium  income  in  this  department  exceeded  £300,000. 
The  .total  net  sums  insured  on  new  business,  viz.,  £544,059, 
was  also  a  record.  The  net  death  claims  paid  and  out- 
standing for  the  year  (including  bonuses)  amounted  to 
£225,118,  which  was  well  within  the  expected  mortality. 
In  addition  to  tliis,  endowment  insurances  amounting  to 
£53,155  had  inatured.  The  War  claims  for  the  year  were 
£23,232,  making  a  total  of  ,£66,594  since  August  l"914.  The 
life  funds  had  increased  from  £4,070,422  to  £4,200,478,  and 
the  annuity  funds  showed  a  further  shrinkage  of  £87,000. 

Marine  Insurance. 

In  the  marine  section  of  the  business  they  were  able  to 
present  a  very  healthy  report.  The  premiums  showed  an 
increase  of  £62,454,  making  the  income  for  the  year  £640,472, 
and  business  could  easily  and  largely  have  been  extended, 
but  with  the  submarine  development  and  existence  of  raiders 
they  had  preferred  to  underwrite  War  risks  with  extreme 
caution.  The  claims  paid  and  outstanding  for  the  year  had 
increased  from  £437,037  to  £493,507,  and  the  expenses  from 
£38,350  to  £43.046.  The  underwriting  surplus  showed  a 
percentage  of  16.23,  as  compared  with  17.75  in  1915,  and  there 
was  cause  for  congratulation  on  securing  such  uniformly  good 
results  for  two  years  in  succession.  After  strengthening 
the  reserves  in  this  department,  £98,657  had  been"  carried 
to  credit  of  profit  and  loss  account,  as  against  £22,472  at 
the  end  of  1915. 

Accident  Department. 

In  the  accident  departjment  there  had  been  a  uniformly 
good  experience.  The  premiums  showed  the  greatest  ex- 
pansion of  any  department,  having  risen  from  £1,160,416 
to  £1,392,389,"  an  increasfj  of  £231,974.  Claims  had  in- 
creased from  £555,420  to  £712,213,  with  a  ratio  of  51.15, 
as  compared  with  47.86.  The  ratio  of  expenses  had  dimin- 
ished by  over  2J%,  from  40.5e-to  37.76.  The  underwriting 
surplus  on  this  account  was  £154,394,  as  compared  with 
£134.394,  and  the  percentage  11.09.  as  .ngainst  11.58.  After 
allowing  for  interest,  -  £26,873,  and  after  leaving  £95.602 
to  augment  the  reserves,  a  total  of  £85,666  was  transferred  to 
credit  of  profit  and  loss  account. 
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Depreciation  o£  Investments. 
Dealing  next  with  depiyciation  in  investments,  the 
Chairman  said  tliis  was  iierliaps  the  only  unsatisfactory 
feature  in  the  report,  and  it  was  very  poor  consolation  to 
know  that  their  experience  was  not  peculiar  to  themselves. 
Even  before  the  War  they  had  provided  for  depreciation 
in  a  verv  substantial  way  by  writing  down  uivesbnieiits  and 
by  the  creation  of  an  investment  Fluctuation  I'und.  and 
they  ha<l  not  hesitated  since  then  to  face  the  situation  fully 
in  each  annual  balance  sheet,  and  to  continue  to  take  the 
actual  prices  quoted  at  the  end  of  each  year.  In  this  spirit 
all  their  Stock  Exchange  securities  had  been  valued  as  at 
December  31  last,  and  the  further  considerable  shrinkage 
in  values  had  necessitated  the  provision  of  large  additional 
sums  in  order  to  meet  depreciation  sliown  by  that  valuation. 
It  was  essentially  in  "gilt-edged  "  securities  that  they  had 
suffered  most  by"  the  War,  and  bv  the  hardening  in  interest 
rates.  The  amount  of  £396,538  liad  been  applied  to  writing 
down  investments,  and  the  Investtnent  Fluctuation  Fund 
stood  at  £1,000,CX)0.  In  this  sum  they  had  a  full  and 
perhaps  even  excessive  reserve  against  depreciation.  Indeed, 
if  they  had  been  able  to  take  tlie  prices  at  the  end  of  April 
the  amount  of  the  total  depreciation  could  have  been  reduced 
by  at  least  10%. 

Fro&t  and  Loss  Account. 

Having  referred  to  the  assistance  given  to  the  Government 
in  carrying  on  the  War,  whicli  included  a  subscription  of  a 
million" and  a  half  of  new  money  to  the  last  War  loan,  the 
Chairman  said  on  profit  and  loss  account  a  balance  of 
£666,565  was  left  at  credit  as  a  carry-forward  to  next  year's 
account.  The  dividend  remained  unaltered.  The  Chairman 
■went  on  to  refer  to  the  services  rendered  by  members  of  the 
staff  ill  the  prosecution  of  the  War-.  They  had  to  regret 
the  loss  of  46  who  had  been  killed  in  action,  of  five  reported 
missing,  and  of  two  prisoners  in  Germany.  They  had  been 
able  to  carry  on  by  the  loyal  and  rvduous  service  of  those 
who  remained,  and  by  the  excellent  way  in  which  the  ladies, 
who  now  con6titute<l  a  large  percentage  of  the  staff,  had 
proved  themselves  efficient  substitutes  for  the  men  called 
away. 

Mr.  Hugh  H.  Nicholson  seconded  the  motion  for  the 
adoption  of  the  report,  and  remarked  that  the  popularity 
of  the  Company  was  very  much  accounted  for  by  the  prompt 
and  liberal  manner  in  which  it  always  settled  not  only  small 
claims,  but  large  ones. 

The  resolution  was   carried   unanimously. 

Jlr.  Charles  Lancaster  moved  a  vote  of  thanks  to  the 
directors  and  officers  of  the  Company  both  at  home  and 
abroad. 

Mr.  J.  Hutchinson  seconded  the  motion,  which  was  carried 
with  great  acclamation. 

On  the  motion  of  Mr.  Allan  Bright,  .seconded  by  !Mr. 
W.  M.  Simpson,  a  cordial  vote  of  thanks  was  passed  to  the 
Chairman  for  presiding,  and  the  proceedings  then  closed. 

EQUITABLE   LIFE   ASSURANCE   SOCIETY. 

The  one  hundred  and  fifty-fiftli  .-mnual  general  meeting  was 
held  on  May  16  at  the  registered  office  of  the  Society,  Mansion 
House  Street,  B.C.,  Sir  Thomas  Lane  Devitt,  Bart,  (the  Pre- 
sident), in  the  chair. 

The  President,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  The  report  and  accounts  are  satisfactory  in 
some  respects  and  unsatisfactory  in  others.  They  are  satis- 
factory in  that  our  expenses  are  low  and  our  interest  shows 
an  increase  in  rate,  while  the  volume  of  our  new  business, 
considering  that  it  is  war  time,  is  good.  This  new  business 
exceeds  that  of  1915,  and  is  up  to  the  average  of  pre-war 
times.  On  the  other  hand  the  claims  have,  as  in  1915,  been 
heavy,  even  apart  from  claims  arising  directly  from  the 
War.  The  results  of  these  claims,  in  which  we  paid  more 
than  double  the  original  sum,  sliow  that  the  policies  have 
been  a  long  time  in  force.  Still,  we  cannot  ignore  the  fact 
that  there  were  more  of  them  than  in  1915,  and  that  they 
fell  on  slightly  later  policies.  These  two  years  of  heavy 
daims  may  be  due  to  the  variations  of  chance,  but  this 
terrible  war  and  its  ever-attendant  anxieties  may  have  had 
a  considerable  influence.  Such  a  cause  cannot  be  removed, 
however  carefully  a  business  is  managed.  The  same  observa- 
tion applies  to  the  two  other  unsatisfactory  items  in  our 
report — namely,  depreciation  and  income  tax.  As  to  depre- 
ciation, I  may  direct  your  attention  to  the  fact  that  we  have 
written  off  £125,000.  Our  total  tax  for  the  last  quinquen- 
nium was  £75,000  and  for  the  current  quinquennium  it  is 
.already  £65,000,  and  the  total  tax  for  the  quinquennium 
will  probably  be  £225,000.  This  means  a  loss  of  nearly  one- 
third  of  the  amount  required  to  pay  the  bonus.  I  am  speak- 
ing quite  frankly,  because  I  wish  to  make  it  clear  to  you 
that  unless  things  take  a  most  extraordinary  turn  before 
1919  we  shall  have  less  money  to  distribute  than  in  1914. 
In  this  respect  we  do  not  stand  alone,  for  the  causes  which 
are  in  operation  affect  all  insurance  companies.  I  have  told 
vou  that  our  new  business  figures  for  1916  are  quite  satis- 
"faclory.  The  outlook  momentarily  may  he  unpleasant ;  bnt 
the  old  Equitable  passed  through  the  crises  of  the  Napoleonic 
wars,  and  it  will  pass  through  the  present  crisis.  You  need 
have  no  anxietv  on  that  account.     Carefulness  and  economy 


were  the  qualities  that  were  displayed  in  those  days.  To 
tlie  best  of  our  ability  we  are  trying  to  foUow  the  old  ideals 
of  the  Society  at  its  best  periods,  and  my  appeal  to  you  is 
to  help  us  in  these  less  happy  days,  which  will,  I  have  no 
doubt,  ultimately  give  place  to  days  of  prosperity  that  our 
long  past  has  never  excelled.  ,    ,    .■  ^■ 

Sir   Evan  Spioer  (Vice-President)   seconded   the    motion, 
which  was  carried  unanimously. 


~     LEOPOLDINA  RAILWAY  COMPANY,  LIMITED. 

The  ordinarv  general  meeting  was  held  on  May  15  at  Eiver 
Plate  House,   .Mr.   Oliver  R.   H.  Bury   (the  Chairman)  pre- 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  the  net  receipts  for  the  year  under  review 
had  amounted  to  £421,232,  making,  with  the.amount  brought 
forward,  the  payment  from  the  Federal  Government  on 
account  of  guaranteed  lines,  interest  and  transfer  fees,  a  total 
of  £597,188.  After  making  the  deductions  set  out  in  the 
report  there  was  an  available  balance  of  £230,48^. 
From  that  the  board  propose  to  pay  a  balance  dividend 
of  23  7,  less  ta.x,  on  the  5^%  Preference  shares, 
making  5i%  for  the  vear,  which  left  £7,000  more  to  be 
carried  forward  at  £152,235.  The  average  rate  of  exchange, 
l2T^d..  showed  a  decrease  of  {d.  per  milreis,  and  that  drop 
had  adversely  affected  their  receipts,  as  compared  with  1J15, 
to  the  extent  of  £51.863.  It  was  with  much  regret  that  the 
directors  were  compelled  to  pass  the  dividend  on  the  Ordinary 
shares,  but  it  would  not  be  in  the  interests  of  the  Company 
in  these  difficult  and  uncertain  times  to  attempt  to  squeeze 
out  a  dividend  which  could  only  be  found  by  taking  it  entirely 
out  of  the  previous  year's  carry-forward.  Had  exchange  beea 
at  the  rate  of  16d.,  which  prevailed  for  several  years  prior 
to  the  War,  the  gross  receipts  Avould  have  been  £430,000  more. 
The  outstanding  feature  in  the  traffic  receipts  of  1916  had 
been  a  verv  large  decrease  in  receipts  from  coffee.  That  had 
amounted  to  £253.268.  The  large  falling  oft  in  their  main 
source  of  revenue  had  to  some  extent  been  counterbalanced 
bv  improvements  in  other  sources  of  traffic.  That  was  the 
bright  spot  in  the  past  year's  working.  Increases  in  sugar 
traffic,  sugar  canes,  alcohol,  rice,  beans,  tobacco,  timber,  fire- 
wood, stone,  sand,  and  live  stock  and  general  goods  tended 
to  show  that  Brazil,  so  far  as  the  district  served  by  the 
railway  was  concerned,  was  beginning  to  recover  from  the 
serious  depression  which  took  place  in  the  earlier  stages  of  the 
War. 

Mr.  J.  H. Wicks  secondp<l  the  motion,  which,  after  a  brief 
discussion,  was  carried  unanimouslj'. 


LINGGI  PLANTATIONS,  LIMITED. 

Pioneer  o£  Rubber  Plantations. 
Tht;  t-wentj'-first  annual  general  meeting  was  held  on  May  15 
at  Winche"ster  Honee,   Old  Broad  Street,   E.G.,   Sir  WilHam 
Hood  Treacher,  K.C.M.G.   (the  Chairman),  presiding. 

Mr.  J.  G.  Hay.  representing  the  Secretaries  (Messrs. 
Guthrie  and  Co.,  Limited),  having  read  the  notice  convening 
the  meeting  and  the  report  of  the  auditors, 

The  Chairman  said  :  Gentlemen,— It  is  gratifying  to  your 
directors  to  be  able  to  present  on  the  occasion  of  the  Com- 
pany's twenty-first  anniversary  what  I  may  fairly  describe 
as  a  very  favourable  report  and  one  showing  excellent  pros- 
pects for  the  future.  Although  the  dividend  of  140%  is  not 
up  to  the  abnormal  standard  set  in  the  boom  years  of  1910-11, 
it  is  the  highest  for  a  period  of  four  years,  and  an  increase 
of  50%  over  that  for  the  preceding  year,  1915.  During  the 
year  under  review  we  have  again  been  confronted  with  diffi- 
culties arising  out  of  the  conditions  created  by  the  War.  The 
European  staff  in  the  East  and  the- secretarial  staff  at  home 
have  been  greatly  depleted  owing  to  military  exigencies. 
While  your  directors  are  fully  alive  to  the  necessity  for 
releasing  men  for  military  se^^^ce,  there  is  also  the  duty 
imposed"  upon  them  of  maintaining  an  essential  industry, 
and  in  our  opinion  any  further  depletion  of  our  staff  at  the 
present  stage  may  interfere  seriously  with  the  Company's 
business.  The  inflow  of  Indian  labour  has  now  been  re- 
stricted by  Government  action,  and  the  immigration  of 
Chinese,  labour  to  the  Straits  and  the  F.M.S.  is  checked  by 
the  shortage  of  tonnage.  I  am  glad  to  say,  however,  that 
during  1916  the  labour  available  was  sufficient  for  our  pur- 
poses," and  the  Indian  Government  is  no  doubt  alive  to  the 
necessity  of  doing  everything  possible  to  prevent  a  disastrous 
shortage  of  labour  on  the  rubber  plantations.  The  shipping 
problem  is  one  which  thrusts  itself  on  the  public  notice,  and 
it  is  impossible  for  me  to  make  any  forecasts  on  this  matter. 
I  need  only  remark  that  during  the  last  few  months  of 
intensified  s'ubmarine  activities  rubber  cargoes  have,  by  some 
means  or  other,  managed  to  elude  the  submarine.  It  is  all 
the  more  creditable  for  those  responsible  for  the  manage- 
ment and  administration  of  your  estates,  in  particular  the 
staff  in  the  East,  that  in  the  face  of  these  difficulties  we  have 
been  able  to  improve  substantially  on  last  year's  profits.  The 
extra  duties  which  have  inevitably  fallen  on  a  depleted  staff 
have  been  willinglv  undertaken,  and  I  feel  sure  that  you 
will  heartily  endorse  the  directors'  action  in  establishing  a 
commission  and  insurance  scheme  for  the  benefit  of  the  staff. 
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The  Company's  Strong  Financial  Condition. 
With  a  property  standing  in  the  books,  after  full  allow- 
ance for  depreciation,  at  £447,590,  our  issued  capital  remainfi 
at  the  low  figure  of  £125,000,  of  which  £10,000  are  Preference 
shares,  carrying  a  dividend  of  7%  per  annum.  After  pro- 
viding for  the  payment  of  the  final  dividend  which  -we  now 
recommend,  and  of  tlie  directors'  special  remuneration,  we 
show  at  the  close  of  the  last  year  liquid  assets  amounting 
to  approximately  £120,000.  During  the  past  year  our  acreage 
in  bearing  averaged  6,175  acres,  and  not  in  bearing  2,185 
acres,  or  a  total  planted  area  of  8,350  acres,  at  a  capital  cost 
of  under  £15  per  acre.  (Hear,  hear.)  You  may  have  noticed 
that  some  of  the  older  companies  are  estimating  for  reduced 
outputs.  In  our  own  case  the  output  for  1915  was  1,548,679 
lb. ;  for  1916,  2,158,046  lb. ;  while  vfe  expect  to  harvest 
2,500,000  lb.  during  1917.  Our  property,  you  see,  is  very 
"progressive."  The  apparent  difiadvantage  of  a  "progres- 
sive "  property  is  that  you  cannot  expect  to  make  records  in 
average  yields  per  acre.  Our  average  for  1916  was  349  lb. 
an  acre,  but,  as  j'ou  will  see  from  Mr.  Macfadyen's  report, 
we  had  one  estate  giving  over  500  lb.  per  acre  and  two 
others  each  yielding  over  400  lb.  per  acre.  The  newly  brought 
in  acreages  reduce  the  average.  For  delivery  out  of  the  1917 
crop  we  have  sold  forward  472,640  lb.  of  rubber  ^at  the 
equivalent  of  Zs.  6jd.  per  lb.,  landed  terms.  In  entering 
into  theee  contracts  we  have  kept  in  mind  the  possibility  of 
a  further  shortage  of  freight,  and  as  far  as  it  is  practicable 
to  do  so  we  have  taken  steps  to  protect  the  Company  against 
incurring  penalties  through  inability  to  ship.  You  will 
observe  from  the  profit  and  loss  account  that  payment  was 
made  to  the  Government  of  £3,402  3s.  Zd.  Under  the  terms 
of  the  Government  grant  558  acres  planted  with  rubber  on 
Serwnban  division  became  subject  to  an  increased  ad  valoretn 
duty  of  5%  on  the  amount  of  rubber  exported  from  1914 
onwards.  We  thought  it  advisable  to  negotiate  with  the 
Government  for  the  issue  of  a  new  grant  under  which  the 
duty  would  be  brought  down  to  the  uniform  rate  of  2^  % , 
and  it  was  eventually  agreed  between  the  Government  and 
ourselves  to  compound  the  duty  and  receive  a  new  grant  for 
the  payment  in  cash  of  the  amount  set  out  in  the  accounts. 

The  Wonderful  Growth  of  the  Undertaking. 

Linggi  attained  its  majority  in  the  year  which  has  closed. 
The  statement  included  in  the  directors'  report  setting  out 
the  financial  progress  of  the  Company  from  its  inception  has 
no  doubt  been  read  with  interest.  The  Company  became 
dividend-paying  on  its  Ordinary  shares  in  1905,  and  during 
the  intervening  twelve  years  has  distributed  to  the  Ordinary 
shareholder.^  by  way  of  dividend  the  substantial  sum  of 
£1,172,516,  or  an  average  of  over  100%  per  annum. 
(Applause.)  Despite  these  high  distributions,  the  necessity 
for  making  provision  for  contingencies  and  development  has 
not  been  neglected,  -and  the  Company  has  accumulated 
reserves  amounting  to  £421,822.  The  early  history  of  the 
Company  is  in  striking  contrast  to  its  latter-day  prosperity. 
The  Company  started  in  1895  under  the  title  of  the  Linggi 
Liberian  Coffee  Co.,  Limited,  and  according  to  the  prospectus 
■was  formed  to  acquire  1,600  acres  in  the  Malay  Peninsula 
and  "  to  clear,  open  up  and  plant  and  cultivate  such  lands 
for  the  production  of  Liberian  coffee  and  other  articles  of 
commerce."  Owing  to  a  succession  of  low  prices,  misfortune, 
common  to  all  coffee  producers  at  that  time,  overtook  the 
Company.  Mr.  Malcolm  Gumming,  the  Manager,  with 
remarkable  foresight,  urged  his  board  as  far  back  as  1898 — 
19  years  ago — to  undertake  the  cultivation  of  rubber, 
and  had  your  then  directors  not  been  wise  enough  to  adopt 
this  recommendation  there  is  no  doubt  that  the  Linggi 
Liberian  Coffee  Company  would  soon  have  ceased  to  exist. 

To  provide  funds  for  the  development  of  rubber  the 
directors  in  1899  appealed  unsuccessfully  to  shareholders  to 
subscribe  for  an  issue  of  Debentures.  The  British  public 
at  that  time  hardly  knew  where  exactly  the  Federated  Malay 
States  were  situated  and  had  no  idea  of  their  potentialities. 
To  keep  the  Company  alive  the  Manager  had  to  take  up  con- 
tracts for  Government  roads  and  the  cutting  of  railway 
sleepers  from  timber  on  the  property.  Supplemented  by 
occasional  advances  from  our  agents  in  the  East,  Messrs. 
Guthrie  and  Co.,  Limited,  and  supported  by  overdrafts  from 
the  bank,  guaranteed  by  the  then  directors,  the  Company 
persevered  in  the  face  of  discouraging  and  difficult  conditions. 
Towards  the  end  of  1905  the  Manager's  health  broke  down, 
and  he  came  home  in  1904  and  elaborated  a  scheme  for  extend- 
ing the  cultivation  of  rubber  and  for  the  acquisition  of 
^nteighbouring  rubber  properties — namely,  Ulu  Sawah  and 
Kanchong  estates,  both  of  which  we  now  possess.  In  1905 
the  name  of  the  Company  was  changed  to  its  present  title. 
The  acquisition  of  Ulu  Sawah  and  Kanchong  estates  was 
completed,  and  the  Company's  acreage  was  thereby  increased 
to  4,343  acres,  of  which  955  acres  were  cultivated  with  rubber. 
Mr.  Bishop,  the  then  Chairman,  resigned,  and  I  was  invited 
to  joiii  the  board  of  the  Company.  In  1907,  through  Messrs. 
Guthrie  and  Co.,  Limited,  we  acquired  the  Bukit  Nanas  and 
Klang  propertiee.  Including  the  developments  which  had 
in  the  meantime  taken  place,  the  Company's  area  under 
rubber  was  increased  to  4,006  acres,  and  Linggi  was  placed 
in  the  front  rank  of  producing  rubber  companies. 


Extension  Programme. 

The  board  are  anxious  to  keep  alive  the  Company's  spirit 
of  enterprise.  As  stated  in  the  directors'  report,  an  extension 
programme  of  1,000  acres  was  authorised  in  1915,  but  for 
reasons  already  given  we  were  only  able  to  complete  175 
acres  and  to  start  operations  on  a  further  300.  After  con- 
sulting with  our  visiting  agent,  Mr.  Macfadyen,  we  have 
mapped  out  a  programme  which,  when  completed,  will  add 
928  acres  of  rubber,  inclusive  of  the  balance  of  our  1916 
programme  and  of  400  acres  which  have  recently  been 
acquired  in  order  to  extend  the  cultivation  on  Marjorie 
division,  and  so  bring  it  up  to  the  area  of  an  economical 
unit;  but  I  should  warn  you  that  recent  con-espondence  from 
the  East  indicates  plainly  that  the  European  staff  will  be 
subject  to  further  depletion,  while  it  is  increasingly  diffi- 
cult to  get  suitable  substitutes.  Of  the  available  planting 
land  within  our  present  borders  there  would  then  remain 
600  acres  to  be  planted  on  the  Siliau  division,  the  addition 
of  which  woidd  bring  our  total  planted  ajea  up  to  approxi- 
mately 10,000  acres.  With  an  eye  to  further  developments 
we  are  at  present  examining  other  areas  of  jungle  land, 
but,  as  you  will  appreciate,  it  is  unlikely  we  shall  be  able 
to  undertake  any  substantial  development  programme  until 
after  the  Waj-,  when  an  adequate  European  staff  will  be 
available  to  us  and  a  free  flow  of  labour  to  the  F.M.S.  will 
again  set  in.  I  will  ask  him  to  say  a  few  words  to  you 
regarding  the  present  condition  of  your  properties,  with 
which  he  is  so  intimately  acquainted. 

Mr.  IMacfadyen  said  he  would  like  to  take  the  oppor- 
tunity of  enlarging  a  little  on  the  remarks  made  by  the 
Chairman  as  to  the  difficulties  aU  rubber  plantation  com- 
panies had  had  to  face  in  consequence  of  the  War.  Those 
difficulties  fell  under  two  heads— labour  and  superintendence. 
With  regard  to  labour  the  position  was  less  easy  than  one 
would  like  to  see  it,  but  it  was  very  far  from  being  as 
difficult  as  it  might  have  been  expected  to  be  in  the  face  of 
the  great  convulsion  which  the  world  was  going  through. 
In  the  matter  of  supervision  the  position  had  become  ex- 
ceedingly difficult.  He  did  not  for  a  moment  believe  they 
would  suffer  permanently ;' it  was  possible  to  make  arrange- 
ments, and  arrangomients  were  being  made,  to  one  of  which 
he  had  alluded  in  his  written  report.  Where  they  were 
unable,  for  reasons  of  labour  or  superintendence,  to  carry 
out  any  particular  work  they  were  taking  the  greatest  care 
to  defer  those  works  which  were  less  imixirtant  and  to  give 
precedence  to  those  works  which  were  more  important. 
Consequently  he  believed  that  the  shareholders  in  this  Com- 
pany might  feel  quite  certain  that  during  the  period  of  the 
War  the  difficulties  which  had  to  be  faced  by  rubber  com- 
panies generally  were  in  many  instances  greater  than  in  the 
case  of  Linggi,  and  that  there  was  no  company  which  was 
better  able  to  face  them,  such  as  they  were. 

Mr.  Noel  Trotter  seconded  the  resolution,  which  was 
carried   unanimously. 

A  hearty  vote  of  thanks  to  the  directors  and  the  staif 
both  at  home  and  abroad,  including  Mr.  Macfadyen,  the 
visiting  agent,  terminated  the  proceedings. 


NORDANAL  (JOHORE)  RUBBER  ESTATES,  LIMITED. 

The  fifth  annual  general  meeting  was  held  on  May  15  in 
the  Council  Room  of  the  Rubbep  Growers'  Association, 
38  Elastcheap,  E.G.,  Mr.  Thomas  Cuthbert«on  (Chairman  of 
the  Company)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  Gentlemen, — The  output  for  the  year 
amounted  to  606,511  lb.  The  all-in  cost  of  Is.  1.79rf.  shows 
an  increase  of  1.38(/.  per  lb.  on  the  previous  year,  and  this 
is  accounted  for  by  the  rise  in  freighte  and  the  extra  cost  of 
insurance.  The  average  gross  price  realised  for  the  crop 
was  equal  to  2s.  4.55rf.  London  landed  terms.  The  accounts 
do  not  appear  to  call  for  much  in  the  way  of  explanation. 
The  profit  on  the  year's  working  amount*  to  £39,469  13s.  lOrf., 
to  which  has  to  be  added  the  balance  brought  forward  from 
1915,  £4,491  14s.  5rf.  This  gives  ns  a  sum  of  £43,961  8.s.  Zd., 
out  of  which  an  interim  dividend  of  5%  was  paid  on  Octo- 
ber 31.  Of  the  £29.961  8s.  Zd.  available  for  distribution  the 
directors  propose  to  allocate  £2,500  to  reserve  for  develop- 
ment, to  pay  a  final  dividend  of  8%,  absorbing  £22,400,  and 
to  carry  forward  to  this  year  £5,061  8s.  Zd.  Dealing  with 
the  current  year,  I  have  to  inform  you  that  the  Manager 
estimates  an  output  of  700,000  lb.  'The  quantity  produced 
to  the  end  of  April  was  217,080  lb.,  and,  with  reasonably 
favourable  conditions,  the  estimate  should  be  attained.  Of 
this  year's  crop  there  has  been  sold  on  the  spot  and  forward 
354,256  lb.  at  an  average  gross  price  of  2s.  8.14rf.  per  lb.  ; 
and,  in  pursuance  of  the  policy  of  forward  selling,  contracts 
have  been  entered  into  for  20,160  lb.  of  the  1918  crop  at 
an  average  gross  price  of  2s.  9.83(f.  per  lb.  These  figures 
are  London  landed  term?,  and  are  arrived  at  by  taking  the 
freight  and  insurance  at  the  rates  recently  current.  Our 
shareholders  will,  however,  be  glad  to  know  Ehat  the  bulk 
of  our  forward  sales  are  on  f.o.b.  terms,  and  consequently 
freights  and  cost  of  insurance  fall  on  the  buyers.  During 
the  year  the  process  of  thinning  out  on  the  earlier  planted 
part  of  the  estate  has  been  continued,  with  the  result  that 
the  average  number  of  trees  per  acre  now  stands  at  slightly 
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over  100.  As  time  goes  on  a  still  further  reduction  is  pro- 
posed, but  at  the  moment  there  is  no  pressing  need  for 
further  action.  The  later  plantings— those  of  the  years  1911 
to  IQl"! — are  spaced  50  by  15,  or  97  trees  to  the  acre.  The 
health  conditions  on  the  estate  during  the  year  have  been 
satisfactory  and  bear  testimony  to  tlie  e.\cellent  work  done 
by  the  resident  doctor,  under  the  direction  of  Dr.  Rattray, 
our  \-i6iting  medical  officer.  The  Manager,  in  reporting  on. 
the  estate  at  the  close  of  the  year,  states  that,  in  spite  of  a 
somewhat  insufficient  supply  of  labour,  the  condition  of  affairs 
was  quite  satisfactory ;  and  he  calls  special  attention  to  the 
very  excellent  gro-wth  and  general  appearance  of  the  1911-14 
plantings,  which  are  gradually  coming  into  the  tapping  round. 
The  board  have  considered  it  advisable  to  increase  the  area 
of  the  estate,  and  have  recently  concluded  an  arrangement 
with  the  Johore  Government  for  the  acquiral  of  1,000  acres 
of  adjoining  land,  which,  has  been  reported  on  as  vcrj-  suitable 
for  rubber,  and  this  new  area  will  be  brought  under  cultiva- 
tion as  quickly  as  labour  conditions  permit.  The  strong 
financial  position  of  the  Company  enables  us  to  embark  on 
this  extension  quite  comfortably,  and  it  wiU  not  interfere  to 
any  material   extent  with  its  dividend-earning  power. 

"Sir  Ernest  W.    Birch,   K.C.M.G.,    seconded    the  motion, 
which  was  carried  unanimously. 


SDNGEI  BATO  (MALAYA)  RUBBER  ESTATES,  LIMITED. 

The  fourth  annual  general  met-tinj  was  held  on  Jlay  14  at 
the  registered  offices,  149  Leadenliall  Street,  E.G.,  Mr.  E.  L. 
Hamilton   (the   Chairman)    presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  You  will  note  that  in  that  portion  of  our 
report  where  we  recommend  the  appropriation  of  the  avail- 
able balance  of  profit  the  amount  of  excess  profits  duty  is 
an  estimated  and  not  an  actual  figure.  At  the  same  time 
we  are  advised  by  our  auditors  that  this  sum  of  £4,431  1&, 
is  the  amount  of  duty  which  must  be  paid  to  the  Govern- 
ment in  respect  of  our  earnings  for  the  year  under  review. 
A  glance  at  the  figure  immediately  above  it — namely,  £5,500, 
representing  10%  interest  on  capital — affords  sufficient  evi- 
dence of  the  sacrifice  which  the  shareholders  are  called  upon 
to  make  in  the  interests  of  their  country.  With  the  increase 
of  the  duty  for  the  current  year  from  60%  to  80%  it  would 
be  futile  to  build  hopes  upon  any  likelihood  of  an  increased 
dividend  until  the  war  comes  to  an  end,  but  we  must  derive 
what  consolation  we  can  from  the  fact  that  the  shareholders 
of  this  Company  are  in  the  same  position  as  numbers  of  others 
who  have  waited  througb  years  of  development  for  the 
realisation  of  their  hopes,  only  to  be  penalised  when  they 
are  on  the  point  of  fulfilment  by  a  tax  which  falls  upon  their 
undertaking  with  Tmfair  severity  ag  ooniparel  with  its 
incidence  upon  the  profits  of  older  and  equally  prosperous 
estates.  The  report  and  accounts  show  in  sufficiently  clear 
detail  the  progress  which  has  been  made  by  the  Company 
in  the  course  of  the  year,  and  I  need  only  assure  yon  that, 
according  to  expert  opinion  on  the  spot,  as  reflected  by  the 
reports  of  the  agents,  the  Manaser,  the  Visiting  Agent  and 
the  Mycologist,  an  entirely  satisfactory  state  of  affairs  pre- 
Tails  on  the  estate,  and  for  this  condition  of  things  we  are, 
I  think,  as  shareholders  in  this  country,  indebted  in  no  small 
measure  to  tlie  zeal  and  energy  expended  upon  our  property 
by  those  respon.s'ible  for  the  conduct  of  the  Company's 
operations  in  the  East.  You  will  note  from  the  summary  of 
the  acreages,  which  appears  at  the  close  of  the  directors' 
reporfc,  that  a  further  224  acres  have  been  brought  into  culti- 
vation during  the  twelve  months,  and  this,  I  am  glad  to  say, 
without  increasing  our  capital  ar-cniint.  save  in  so  far  as  that 
is  represented  by  the  payment  in  full  of  some  shares  on  which 
a  year  ago  an  instalment  of  &«.  was  still  outstanding.  You 
will  note  that  this  year  we  are  recommending  the  appropria- 
tion of  £2.500  to  reserve  for  development  account,  which 
will  be  added  to  the  £2,0C0  already  standing  under  this 
heading  in  the  balance  sheet  before  you.  With  regard  to 
the  crop  harvested  during  the  year,  you  will  note  that  it  fell 
short  by  something  under  4,0001b.  of  the  figure  estimated 
by  the  ifanager,  the  shortage  being  accounted  for  by  resort 
being  had  in  the  course  of  the  year  to  a  rather  more  con- 
servative method  of  tappine  than  had  hitherto  prevailed. 
The  board  attach  considerable  importance  to  the  technical 
question  of  bark  renewal,  and  with  this  in  view  are  anxious 
to  conserve  the  trees,  so  that  they  shall  not  be  tapped  beyond 
their  estimated  powers  of  renewal.  You  will  see  that  the 
Manager  estimates  the  crop  for  the  current  year  at  300,000  lb., 
and  I  see  no  reason  at  present  why  this  figure  should  not 
be  reached.  The  cost  of  production  f.o.b.  has  again  been 
reduced,  while  the  gross  price  realised  has  been  slightly 
increased  as  compared  with  the  previous  year. 

Mr.  H.  E.  Pnagge  seconded  the  resolution,  which  was 
carried  unanimously. 

The  Chairman  next  moved  ;  "  That  a  final  dividend  of 
10%,  less  tax,  making  15"^  for  the  year,  be  and  it  is  hereby 
declared,  payable  on  the  14th  day  of  May,  1917.  to  the  share- 
holders on  "the  books  of  the  Company  on  the  8th  day  of 
May,  1917."  .._ 

Mr.  Robert  Young  seconded  the'  motion,  which  was 
Bnanimously  agreed  to. 


WINDSOR  (F.M.S.)  RUBBER  ESTATE,  LIMITED. 

The  seventh  annual  general  meeting  was  held  on  ilay  14  at 
the  registered  offices  of  the  Company,  149  Leadenhall  Street, 
E.G.,  Mr.  E.  L.  Hamilton  (the  Chairman)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  It  is  a  matter  of  considerable  satisfaction 
to  us  as  a  board  that  we  are  able  to  classify  our  Windsor 
property  among  the  category  of  estates  whose  progress  has 
followed  normal  and  mieventful  lines  and  to  lay  before  you 
a  report  and  accounts  which  justify  our  most  reasonable 
anticipations.  But  in  this  connection  I  would  thus  early 
emphasise  the  need  for  our  cordial  recognition  of  the  efforts 
put  forward  by  our  agents,  JIanager,  and  staff  in  the  East 
during  a  time  of  exceptional  stress  and  difficulty,  and  ask 
you  to  signify  by  a  unanimous  and  hearty  vote  of  thanks 
to  these  gentlemen  in  the  East  our  appreciation  of  the  ser- 
vices they  have  rendered.  (Hear,  hear.)  In  saying  this  I 
am  making  no  merely  formal  observation,  but  on  beTialf  of 
the  board,  who  week  by  week  have  studied  the  reports 
from  the  East,  I  ask  you  to  place  on  record  our  sense  of 
indebtedness  to  those  who  have  throughout  the  year  under 
notice  carried  more  than  the  usual  burden  in  not  less  than 
the  usual  heat  of  the  day.  With  regard  to  the  condition  of 
the  estate  itself,  we  have  received,  since  the  close  of  the  year, 
a  fuU  and  careful  report  from  Mr.  William  Duncan  (Chair- 
man of  the  Planters'  Association  of  Malaya).  I  may  tell  you 
that  his  review  of  the  general  position  is  entirely  satisfac- 
tory, and  confirms  his  predecessor's  opinion  in  all  important 
respects.  The  cultivated  area — that  is,  the  area  actually 
planted  with  rubber — is  exactly  the  same  as  a  year  ago,  but 
186  acres  of  jungle  were  felled  during  the  year,  of  which  73 
acres  were  cleared  ready  for  planting,  so  that  there  is  every 
reason  to  look  for  a  considerable  addition  to  our  cultivated 
or  planted  area  as  the  result  of  this  year's  working,  and  that 
without  increasing  our  capital  account — an  all-important 
consideration  in  these  times.  This  brings  us  to  the  con- 
sideration of  the  balance  sheet  and  profit  and  loss  account, 
which  really  speak  for  themselves.  To  two  items  only,  in 
the  appropriation  of  profits  set  out  in  the  directors'  report, 
I  would  draw  your  attention.  The  first  is  the  allocation  of 
the  sum  of  £3.500  to  reserve  for  development  account,  under 
which  heading  nothing  as  yet  stands  in  our  balance  sheet. 
Your  directors  have  thought  it  wi.se,  from  a  conservative 
point  of  view  of  the  Company's  interests,  to  set  aside  out 
of  earnings  this  proportion  of  revenue,  and  they  have  little 
doubt  you  will  endorse  their  recommendation  in  this  respect. 
The  other  item  calling  for  attention  is  the  considerable  figure 
of  £3.221  to  be  carried  forward  to  the  next  accounts,  though 
it  w-ill  have  been  apparent  to  most  of  you  that  this  appro- 
priation has  been  influenced  by  the  uncertainty  of  outlook 
in  connection  with  excess  profits  taxaticm.  I  am  giving 
away  no  secret  when  I  say  that,  in  our  opinion,  the  figure 
carried  forward  in  our  accounts  will  prove  to  be  under  rather 
than  over  that  %vhich.  barring  unforeseen  contingencies,  will 
he  required  to  pay  toll  next  year  to  the  Chancellor  of  the 
Exchequer.  Wherefore,  gentlemen,  we  shall  be  wrong  if 
we  expect  too  great  things  in  the  way  of  dividend  until 
peace  times  come  again.  A  dividend  of  171%  this  year, 
as  compared  with  10%  a  year  ago,  is  a  considerable,  if 
belated,  instalment  of  interest  on  capital  to  those  who  have 
been  shareholders  in  this  Company  from  its  early  and  un- 
productive days,  and  I  am  confident  that  it  is  but  an  earnest 
of  better  things  to  come  in  tbe  future. 

Mr.  H.  E.  Snagge  seconded  the  motion,  which  was  carried 
unanimously. 

A  vote  of  thanks  to  the  Chairman  and  the  Manager  and 
staff  in  the  East  concluded  the  proceedings. 


CEYLON  CONSOLIDATED  ESTATES.  LIMITED. 

The  second  ordinary  general  meeting,  was  held  on  May  15 
at  the  Cannon  Stre"et  Hotel,  E.G.,  Sir.  Walter  John  New 
(Chairman  of  the  Company)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  You  will  see  that  on  the  rubber  estates  we 
have  now  about  1,166  acres  under  cultivation,  and  on  the 
coconut  estate  726  acres  planted  up  and  in  a  healthy  and 
thriving  condition.  With  regard  to  the  areas  under  cultiva- 
tion, the  reports  of  the  visiting  agent  are,  as  you  will  see, 
extremely  favourable  and  encouraging.  You  may  care  to 
have  some  further  details  beyond  those  given  in  the  report, 
and  so  I  may  mention  that  we  have  now  130,000  Para  trees 
planted,  of  "which  50,000  are  20  inches  and  over  in  girth, 
and  are  being  tapped.  This  is  the  same  number  as  last  year. 
But  the  output  for  the  first  four  months  of  this  year— to  the 
end  of  April— aggregated  36,169  lb.,  against  28,840  lb.  for 
the  corresponding  period  of  last  year,  or  an  increase  of  25%. 
In  addition,  to  that  there  are  16,000  trees  18  inches  in  girth 
and  over  which  can  be  tapped  as  soon  ag  the  necessary 
labour  is  available,  while  a  further  15.000  trees  will  be  in 
bearing-  before  the  end  of  the  year.  That  means  that  by 
the  end  of  this  vear  we  shall  have  81,000  trees  in  the  tapping 
round,  as  again"st  50.000  trees  at  tlie  beginning  of  the  year. 
The  labour  force  at  present  consists  of  505  coolies  on  the 
rubber  estate  and  138  on  the  coconut  estate.  To  obtain  the 
maximum  output  from  our  rubber  estate  we  want  an  addi- 
tional 250  coolies,  but  it  will  be  extremely  difficult  to  obtain 
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them  this  year,  for  there  is  a  general  shortage  of  labour  in 
the  East.     On  the  question  of  costs  our  record  is  quite  good. 

The  cost  of  production  last  year — namely.  Is.  4^d.  per  lb. • 

included  e.xtra  charges  due  to  abnormal  conditions  amounting 
to  4t?.  per  lb.  The  estimated  crop  for  this  year  is  183.000  lb° 
subject  to  all  the  available  trees  being  tapped.  In  that  con- 
nection, as  I  have  already  mentioned,  there  is  the  difficulty 
in.  regard  to  labour,  but  even  if  we  cannot  get  the  addi- 
tional labour  we  want,  and  can  only  tap  the  50.000  trees  that 
we  are  tapping  at  the  present  time,  we  may  still  fairly  count 
upon  an  output  of  from  140,000  to  150,000  lb.  of  dry  rubber. 
which  should  secure  a  very  satisfactory  return,  on  tlie  capital 
invested.  Our  thanks  are  due  to  the  Company's  staff,  who 
have  worked  hard  in  our  interests  and  have  shown  themselves 
highly  efficient.  Turning  now  to  the  accounts,  you  will  see 
that  the  issue  of  the  idO.OOO  fully-paid  shares  'to  complete 
the  purchase  of  the  coconut  estate,  which  had  not  been 
carried  through  at  the  date  of  last  year's  report,  brings  the 
issued  capital  up  to  £90,000.  The  expenditure  durin°g  the 
year  on  the  area  at  present  producing  no  revenue,  on  the  two 
estates,  has  been  over  £8.200,  and  that,  in  view  of  the  fact 
that  we  have  not  been  allowed  by  the  Treasury  to  issue  our 
reserve  shares,  is  sufficient  to  explain  the  cautious  policy 
we  feel  bound  to  adopt  with  regard  to  the  distribution  of 
profits.  Tlie  rubber  sold  produced  just  over  2s.  7(7.  per  lb. 
on-  the  average,  and  the  gross  revenue  from  the  50O  acres 
tapped  is  ju.st  under  £15.000.  We  are  left  v?ith  a  profit  of 
£7,174,  which,  added  to  the  £2,185  brought  forward  from 
iMfeyear,  gives  us  £9,360  to  deal  with.  The  question  of 
dividend  is  one  which  has  engaged  the  most  careful  and 
»erious  consideration  of  the  board.  After  giving  the  matter 
t'he  fullest  consideration,  the  directors  have  decided  to  re- 
commend the  declaration  of  a  dividend  of  Id.  per  share. 
free  of  tax.  which  is  equal  to  £5  ll.«.  Id.  per  cent.,  subject 
to  tax.  The  period  which  elapses  between  the  dispatch  of 
the  rubber  from  our  estates  and  the  handling  of  the  proceeds 
thereof  at  this  end  tends  to  become  longer  and  longer.  We 
are  now  informed  by  our  brokers  that  they  have  received 
a  cable  from  Ceylon  to  the  effect  that  the  shipping  of  rubber 
is  no  longer  possible  in  British  ships,  but  only  by  neutral 
and  Allied  lines.  In  the  circumstances  I  think  you  will  not 
be  surprised  when  I  tell  you  that,  although  we  adhere  to  our 
recommendation  that  a  dividend  of  Id.  per  share  shall  be 
declared,  we  shall  now  ask  you  to  leave  the  date  for  the 
payment  of  that  dividend  to  the  discretion  of  the  directors. 
You  have  excellent  and  well-managed  estates,  and  the  future 
of  your  enterprise  is  well  assured. 

Mr.    H.    J.    Snowden   seconded   the   motion,   which     was 
carried  unanimously. 

CHOTA   ROBBER  ESTATES. 

At  the  seventh  annual  general  meeting,  held  on  May  15  at 
7  Martin's  Lane,  E.C.,  Mr.  W.  Arthur  Addinsell  (the'  Chair- 
man) said :  Gentlemen, — I  move  :  "  That  the  directors' 
report  and  accounts  for  the  yeax  ended  December  31,  1916, 
as  submitted  to  this  meeting,  be  approved  and  adopted,  and 
that  a  dividend  of  20%  for  the  year  be  declared  and  paid." 
•Having  regard  to  the  many  disturbing  factors  which 
affected  practically  every  class  of  industrial  concern  during 
the  period  covered  by  the  accounts,  including  increased 
charges  for  freight,  marine  and  war-risk  insurance,  imple- 
ments and  chemicals,  your  directors  are  gratified  in  being 
able  to  recommend  the  payment  of  a  dividend  of  20%, 
as  against  15%  paid  in  respect  of  1915.  The  crop  has 
increased  from  157,000  lb.  to  213,000  lb.,  but  the  average 
net  price  secured  was  slightly  lower,  owing  to  the  varied 
fluctuatTons  in  the  market  for  raw  material.  This  satis- 
factory position  reflects  great  credit  on  the  estate  managers, 
who  have  effected  many  economies,  whilst  at  the  same  time 
maintaining  an  excellent  standard  both  as  regards  the 
upkeep  of  the  estate  and  the  manufacture  of  the  produce. 
la  putting  forward  the  recommendation  that  £10,000  from 
the  year's  profits  should  be  appropriated  in  paying  a  divi- 
dend of  20%,  the  directors  may  possibly  be  criticised  for 
dividing  these  profits  up  to  the  hilt.  Your  board,  however. 
consider  that  in  these  abnormal  times,  when  a  large  share  of 
the  profits  has  to  be  paid  by  way  of  taxation,  they  are 
quite  justified  in  making  the  fullest  distribution  to  the  share- 
holders consistent  with  maintaining  the  financial  resoui-ces 
of  the  Company.  It  will  be  noted  that  of  last  year's  profits 
approximately  £5,600  will  go  to  the  Revenue  authorities  in 
payment  of  excess  profits  duty,  which  represents  over  11% 
on  our  issued  capital.  It  will  therefore  be  seen  that  if 
this  duty  had  not  to  be  paid  the  rate  of  dividend  could 
easily  have  been  increased  to  25%  and  a  substantial  sum 
carried  to  reserve  account.  The  accounts  are  so  clear  that 
I  do  not  think  any  further  comment  is  necessari-.  I  wish 
to  draw  the  shareholders'  attention  to  one  other  point. 
As  stated  in  our  report,  our  planted  area  amounted  to  788 
acres  at  the  close  of  last  financial  year.  When  this  Company 
was  formed  402  acres  only  were  under  rubber,  so  it  will  be 
seen  that  the  planted  area  has  been  practically  doubled  with- 
out increasing  the  original  authorised  capital  of  the  Com- 
pany. The  directors  intend  to  pursue  this  progressive 
policy,  and  have  given  instructions  for  a  further  145  acres 
to  be  planted  during  the  current  year.  That  this  can  be 
accomplished  without  affecting  the  cash  resources  of  the 
Company  is   proved   by   the   fact  that  the   65  acres  opened 


last  year  cost  £240,  or  just  under  £4  per  acre,  including 
weeding  for  several  months  after  cultivation.  At  the  close 
ot  this  year  we  shall  therefore  have  933  acres  of  land 
under  rubber,  which  will  give  a  capitalisation  of  £53  10s. 
per  acre,  a  figure  which  will  ensure  good  profits  and  satis- 
factory dividends  even  with  rubber  at  a  lower  price  than 
it  stands  to-day.  In  conclusion,  I  desire  to  place  on  record 
the  board's  appreciation  of  the  services  rendered  by  Mr. 
Spencer  Stork  and  Mr.  Monkland,  the  respective  divisional 
superintendents.  I  have  no  doubt  shareholders  wiU  fully 
endorse  these  remarks.  Our  visiting  agent.  Mr.  H.  E.  G. 
Solbe,  has  recently  informed  up  that" he  intends  retiring, 
from  the  East,  and  has  therefore  tendered  his  resignation. 
Jlr.  Solbe  has  acted  as  visiting  agent  since  the  inception 
of  the  Company,  and  I  feel  sure  everyone  concerned  will 
wish  him  many  years  of  health  and  happiness.  I  will  ask 
ilr.    Harding  to  second  the  resolution. 

Mr.  Thomas  L.  Harding  seconded  the  motion,  which  was 
unanimously  adopted. 

CAAMANO  TENGDEL  ESTATES,  LIMITED. 

The  seventli  annual  general  meeting  of  the  Caamano  Tenguel 
Estate,  Limited,  was  he!d  on  May  18  at  the  offices  of  the 
Company,  Orient  House,  New  Broad  Street,  E.C.,  Mr.  A. 
Simson,   Chairman  of  the  Company,  presiding. 

The  representative   of   the   Secretaries    (Messrs.    Kilburn, 
Brown    and     Company)     having   read    the   notice    convening, 
tne  meeting  and   the  auditors'  report, 

The  Chairman  said  :  Gentlemen, — ^You  will  doubtless 
allow  me  to  take  tlie  report  which  is  before  you  as  read. 
Notwithstanding  the  difficult  conditions  under  which  the 
Company's  business  has  been  transacted  during  the  past 
year,  it  is  a  source  of  satisfaction  to  your  directors  that  they 
are  able  to  present  you  with  an  account  showing  favourable 
results,  a  net  profit  of  £18,455  1?.  9rf.  having  been  realised, 
against  £15,496  13?.  2d.  the  previous  year.  The  cocoa  crop, 
fortunately,  has  been  a  large  one  and  constitutes  our  record, 
not  only  in  quantity,  but  also — ^thanks  to  the  activitie.s  of  the 
Asoeiacion  de  Agricultores — in  the  price  realised.  Expendi- 
tillre,  however,  has  been  very  heavy,  and  half  the  cost  of 
additions  to  the  estate  charged  in  previous  years  to  capital 
has  been  written  off  to  make  good  to  that  extent  the  losses 
which  are  inseparable  from  so  large  an  area  of  cultivation" 
where  some  of  the  older  trees  are  periodically  having  to  be 
replaced.  The  pro<luctiveness  of  the  estate,  however,  is 
being  well  maintained,  and  its  capacity  for  a  steadily  increas- 
ing yield  of  cocoa  is  being  carefully  fostered.  Exchange 
has  been  against  us  and  has  formed  a  very  unsettled  item, 
and  for  this  reason  a  considerable  portion  of  our  cash  balance 
has  been  left  in  Guayaquil,  awaiting  more  favourable  con- 
ditions for  its  transfer  here.  In  the  meantime,  any  surplus 
over  what  is  required  for  current  working  needs  is  earning 
good  interest.  I  am,  unfortunately,  not  in  a  position  on 
this  occasion  to  give  you  much  detailed  information  on  the 
work  done  on  the  estate  during  the  past  year,  as  the  cover 
containing  the  Manager's  usual  annual  report  has  not  oome 
to  hand,  having  evidently  been  lost  in  transit.  Its 
despatch,  however,  seema  to  be  established  by  the  due  arrival 
by  a  later  mail  of  the  duplicate  of  the  letter  which  accom- 
panied it.  There  is  but  little  comment  to  be  made  on  the 
accounts.  The  loan  from  the  Banco  Territorial  is  steadily 
diminishing  in  virtue  of  its  sinking  fund,  and  the  balance 
sheet  is  now  free  from  the  burden  of  the  terminable  bonds, 
which  were  paid  off.  Advances,  live  stock,  and  swres  and 
tools  stand  at  lower  figures,  whilst  cash  and  investments 
show  a  notable  and  satisfactory  increase.  In  such  circum- 
stances, and  whilst  carrying  into  the  current  year  the  sub- 
stantial balance  of  £11,314  7.?.  5f/.,  we  have  not  hesitated  to 
recommend  a  dividend  of  5%  on  the  Ordinary  shares,  main- 
taining the  usual  dividend  of  8%  on  the  Preference  shares. 
The  outlook  for  the  current  year,  I  am  afraid,  is  very  uncer- 
tain, especially  owing,  not  only  to  the  want  of  ships,  but 
also  to  the  fact  that  while  the  Guayaquil  and  New  York 
markets  are  somewhat  heavily  stocked  importations  to 
Europe  are  for  the  time  being  impossible.  I  have  nothing 
further  to  place  before  you,  but  iit  any  shareholder  wishes 
any  further  information  I  shall  be  very  happy  to  give  it 
to  the  extent  of  my  ability.  Before  doing  so,  I  will  propose 
the  following  resolution  :  "  That  the  report  of  the  directors 
for  the  year  ended  December  31,  1915,  be  and  is  hereby 
adopted,  "and   that  the  accounts  be  passed  as  correct." 

Colonel  A.  G.  A.  Durand,  C.B.,  CLE.,  seconded  the 
resolution,  and  in  the  absence  of  questions  or  comments  it 
was  put  at  once  to  the  meeting  and   carried  unanimously. 

The  Chairman  then  nroposed  :  "  That  a  final  dividend  of 
4%,  making  8%  for  the  year,  be  paid  on  the  Preference 
shares,  and  that  a  dividend  of  5%  for  the  year  be  paid  on 
the   Ordinary   shares." 

Mr.  Enrique  Stagg  seconded  the  motion,  which  was 
unanimously  agreed  to. 

The  Chairman  proposed  the  re-election  of  Colonel  Durand 
as  a  director,  which  was  seconded  by  Mr.  Stagg  and  carried 
unanimously. 

On  the  motion  of  Mr.  0.  Edwards,  seconded  by  Mr.  H.  J. 
Owens.  Messrs.  Deloitte,  Plender,  Griffiths  and  Company- 
were  reappointed  auditors. 

The  proceedings  then  terminated. 
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W  J.  BUSH  AND  COMPAKY,  LIMITED. 

The  twentieth  annual  i;eneral  meeting  was  Iwld  on  ;May  17 
at  the  Institute,  of  Chartered  Accountants,  Jloorgate  Place, 
E.C.,  Mr.  James  Mortimer  Bush  (Chairman  and  Managing 
Director)  presiding. 

,The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  Our  turnover  in  tlie  past  year,  both  in  value 
and  volume,  largely  exceede<l  all  previous  records.  It  carried 
with  it  an  average  and  satisfactory  net  profit.  This  result 
has  been  made  possible  by  the  policy  of  expanding  the  scope 
of  our  manufactures  which  has  been"  pursued  for  some  years 
past,  the  pace  of  which  has  been  accelerated  since  the  out- 
break of  war.  The  funds  required  for  this  expansion  tave 
been  provided  mainly  from  undivided  profits,  but  since  the 
commencement  of  the  War  we  liave  borrowed  a  large  amount 
from  our  bankers  in  order  to  equip  ourselves  to  supply  the 
country  with  products  which  formerly  were  chiefly  obtained 
from  our  enemies,  and  also  with  chemicals  which  are  needed 
in  increased  quantities  for  national  purposes.  This  policy  of 
expansion,  if  not  brought  absolutely  to  a  halt,  must  inevit- 
ably be  greatly  retarded  through  tiie  increase  of  the  excess 
profits  tax  of  80%.  The  gross  profit  made  last  year  amounted 
to  £275,459  3s.  Qd.  After  paying  trading  expenses,  directors' 
remuneration,  and  Debenture  interest,  and  allowing  for  that 
accrued  to  the  end  of  the  year,  there  remains  a  balance  of 
£80,887  U.S.  lOrf.,  to  which  must  be  added  the  amount 
brought  forward  from  the  previous  year,  making  a  total  of 
£104,751  17.'.  Id.  The  dividend  on  the  Preference  shares 
for  the  twelve  months  amounts  to  £6,250,  leaving  a  final 
balance  of  £98,501  17.?.  Id.  From  this  sum  it  is  proposed 
to  place  to  the  general  reserve  fund  £30,000,  making  a  total 
of  £160,000 ;  to  pay  a  final  dividend  on  the  Ordinary  shares 
at  the  rate  of  14%,  making  with  the  interim  dividend  already 
paid  20%  for  the  year;  and  to  carry  forward  the  balance — 
namely,  £43,501  17s.  Id. — out  of  which  has  to  be  paid  the 
excess  profits  tax  for  1915. 

Sir  George  Hayter  Chubb,  Bart.,  seconded  the  motion, 
■which  was  carried  unanimouslv. 


SCHWEPPES,   LIMITED. 

The  twentieth  annual  ordinary  general  meeting  was  held 
on  May  16  at  Prince's  Hotel,  Jermyn  Street.  S.W.,  Sir 
William  P.  Treloar,  Bart,   (the  Chairman),  presiding. 

The  Seeretarj'  (Mr.  W.  McMillan)  having  read  the 
notice  convening  the  meeting  and  the  report  of  the  auditors. 

The  Chairman,  in  moving  the  adoption  of  the  report 
and  accounts,  said  :  Gentlemen, — Last  year  when  we  met 
my  first  duty  was  to  announce  to  you  that  the  gentleman 
who  had  occupied  the  position  of  Chairman  of  the  board 
ever  since  Schweppes,  Limited,  had  a  coi-porate  existence, 
had  by  his  own  wish  ceased  to  occupy  that  position.  We 
all  hoped  that  the  late  Mr.  C.  D.  Kemp-Welch  would  be 
spared  for  some  years  to  be  with  us,  and  as  a  director  of 
the  Company  over  which  he  had  so  successfully  presided 
for  19  years  given  us  the  benefit  of  his  advice  and  assistance 
in  these  difficult  times,'  but  we  have  to  record  with  great 
regret  his  death,  which  took  place  on  December  17  last. 
In  view  of  the  loss  to  the  Company  of  the  benefit  of  his 
long  experience  in  the  management  of  thfe  business  the 
directors  have  appointed  Mr.  Walter  H.  Harris,  another 
of  the  original  directors,  as  a  managing  director  to  act  in 
ODnjunotion  witli  Mr.  Brian  Kemp-Welch,  the  present 
managing  director.  The  result  of  the  year's  trading  may 
be  considered  disappointing,  although  not  quite  unexpected. 
The  business  has  been  carried  on  under  conditions  of  great 
difficulty  arising  from  the  various  restrictions  due  to  War 
regulations.  I  regret  to  say  that  the  restricted  hours  cur- 
tail our  sales  very  much,  and  the  continual  advance  in 
wages,  particularly  in  the  stable  and  motor  departments, 
adds  almost  daily  to  the  cost  of  our  goods.  All  the 
materials  necessary  for  carrying  on  our  business,  especially 
bottles,  cases,  labels,  sugar,  fodder,  and,  indeed,  everything 
else  have  increased  in  price  enormously,  and,  I  fear,  will 
continue  to  increa,se,  and  perhaps  even  in  some  instances 
be  unobtainable.  We  find  that  the  percentage  of  decrease 
in  our  profits  is  almost  uniform  at  all  our  branches,  which 
proves  that  the  result  is  largely  to  be  accounted  for  by  a 
reduced   output   with   all   standing    expenses   increased. 

The  imposition  of  the  table-water  tax  has  been  another 
factor  in  curtailing  our  sales  owing  to  the  increased  prices 
we  have  to  charge  our  customers.  Perhaps  it  may  be  said  : 
"Why  cannot  the  directors  put  up  the  prices  of  our  waters 
again  ?  "  The  answer  is  that  we  have  done  so,  but  we 
fear  that  it  will  not  be  pos-sible  to  continue  acting  in  that 
direction  having  regard  to  the  circumstances  of  the  mineral- 
water  trade  generally.  Some  of  the  adverse  conditions,  we 
hope,  may  only  be  of  a  temporary  character,  but  there  is 
no  doubt,  I  fear,  that  during  the  time  of  war  we  cannot 
expect  any  relief.  I  do  not  know  whether  our  shareholders 
realise  the  fact  that  Schweppes  were,  and  are,  by  ancient 
custom  and  use  diluters  of  spirits  with  their  soda  water. 
Xow,  the  last  straws  is  a  further  blow  which  has  been 
struck  at  us  by  His  Majesty's  Government  becoming  com- 
petitors in  this  respect  by  the  order  or  regulation  for  the 
dilution  of  all  spirits. 

Mr.  W.  H.  Harris,  C.M.G.  (Managing  Director), 
seconded  the  resolution. 

Mr.   C.    T.  Smith,  J.P.,   said  that  as  the  Company  had 


a  reserve  or  contingency  fund  of  £125,000  he  thought  the 
directors  might  utilise  a  part  of  that  sum  to  pay  a  small 
dividend  to  the  Deferred  shareiiolders. 

The  Chairman,  in  reph-,  said  that  he  greatly  sympathised 
with  the  Deferred  shareholders  in  not  receiving  a  dividend. 
He  (the  speaker)  did  not  think  it  expedient  to  utilise  the 
reserve  fund  to  pay  a  dividend  to  the  shareholders. 

The  report  was  unanimously   adopted. 


SALAR  DEL   CARMEN   NITRATE   SYNDICATE,    LTD, 

The  twentieth  annual  general  meeting  was  held  on  May  17 
at  Winchester  House,  Old  Broad  Street,  E.G.,  Mr.  H.  W.. 
SUlera  (Chainnaei  of  the  Company)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  Gentlemen, — The  accounts  for  1916  show  a 
net  profit  of  £18,469,  ajid  after  adding  £3,123  brought  for- 
ward from  1915,  there  is  an  available  balance  on  profit  and 
loss  account  of  £21,592.  Your  directors  recommend  the  pay- 
ment of  a  dividend  of  15%,  less  income  tax,  absorbihig 
£12,729,  and  they  propose  to  allocate  £7,500  to  depreciation 
of  investments  account,  leaving  £1,363  to  be  carried  forward. 
The  balance  sheet  at  December  31  last  presents  no  unusual 
features.  There  is  a  surplus  of  readily  realisable  assets  over 
cash  liabilities  of  £132,300,  which  is  a  proof  of  the  sound- 
ness of  our  financial  position. 

Turning  now  to  our  future  prospects,  the  outlook  has, 
of  course,  beer,  completely  chainged  by  the  purchase  of  new 
grounds.  The  newly-acquired  area  is  estimated  by  the 
Chilean  Government  engineers  to  contain  10,200,000  Spanish 
quintals  of  exportable  nitrate,  or  rather  more  than  our 
original  properties  were  said  to  contain  20  years  ago. 
The  new  grounds  immediately  adjoin  the  old,  and  as  evi- 
dence of  their  proximity  I  may  teU  you  that,  as  a  result 
of  careful  preparation  in  times  gone  by,  we  were  able  to 
commence  work  on  April  21 — or  five  days  after  the  purchase — 
ajid  to  place  caliche  in  the  maquina  on  May  2,  This  is  prob- 
ably a  record  in  nitrate  work,  and  the  promptness  and  smooth- 
ness with  which  it  was  carried  out  reflect  credit  on  our 
West  Coast  agents,  the  oficina  manager,  and  his  staff.  With 
regard  to  financial  matters,  our  maquina  is  in  excellent  con- 
dition and  will  not  require  to  be  enlarged,  so  that  beyond 
the  £150,000  mentioned  in  the  Board's  circular  letter 
required  for  purchase  of  the  property  and  the  completion  of 
railw'ay  line,  the  provision  of  cars,  locomotives,  &c.,  we  have 
no  further  immediate  expenditure  to  face.  Our  reserve  fund, 
combined  with  some  temporary  assistance  from  our  bankers, 
will  enable  us  to  meet  all  obligations  with  respect  to  the  new 
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properties.  So  far  as  one  can  judge,  the  new  grounds  should 
be  quite  as  productive  of  profits  as  the  old,  and  perh'^ps 
better;  but,  naturally,  future  results  will  very  much  depend 
upon  the  course  of  the  (litrate  market. 

Mr.  A.  Naylor  seconded  the  motion,  which  was  carried 
unanimously. 

GLOBE  AND  PHCENIX  GOLD  MINING  CO.,  LIMITED. 

The  twenty-first  annual  general  meeting  was  held  on  May  14 
at  the  Cannon  Street  Hotel,  Cannon  Street,  E.G.,  Earl  Bussell 
^Ihe  Chairman)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  Before  we  come  to  the  actual  report  and 
accoimts  you  will,  I  am  siu-e,  share  with  me  the  regret  which 
the  board  have  felt  at  the  sudden  loss  of  our  old  servant, 
Mr.  Piper,  the  Consulting  Engineer  of  the  Company.  Now, 
to  turn  to  the  report,  you  will  see  that  tlie  suggestions  which 
I  referred  to  at  the  previous  meeting  by  the  expert  engineers 
and  the  geologists  engaged  in  the  case  were  duly  submitted 
to  Mr.  Piper  and  approved  of  by  him,  and  work  was  under- 
taken on  those  recommendations,  and  that  work,  as  I  told 
you  at  the  meeting  in  December  last,  has  been  very  succeesful. 

Ore  Reserves. 

We  have  found  some  considerable  tonnage  of  payable  ore 
in  a  part  of  the  mine  where  we  had  not  previously  been 
looking  for  it.  That  has  had  a  very  remarkable  and  a  very 
beneficial  effect  upon  our  ore  reserves,  and  the  result  is  that 
the  ore  reserves,  as  we  are  able  to  give  them  to  yon 
now,  valued  by  Mr.  Haddon  on  December  31  last, 
oome  to  a  value  of  £1,079,000,  against  £1,168,0C0,  and 
during  the  same  period  (21  months)  which  is  covered  by 
those  ore  reserves  showing  a  diminution  of  £90,000,  we  have 
taken  out  of  the  mine  in  bullion  £700, COO,  so  you  will  see 
that  the  ore  reserves  have  kept  up  wonderfully  in  value. 
Now,  in  view  of  the  difficulty  in  working  which  bas  been 
imposed  upon  us  by  the  conditions  of  the  litigation,  that 
result  is  a  miracle,  and  it  is  a  miracle  which  you  cannot 
expect  to  continue  indcfinitelj'.  We  now'  find  ourselves  with 
very  few  faces  to  work  at  for  tbe  moment,  and  in  view  of 
the  advice  that  we  have  received  from  our  General  Manager 
it  is  probable  that  there  may  be  some  reduction  in  the  amount 
of  rich  ore  available  for  the  mill,  and  it  is  quite  possible 
that  during  the  coming  year  there  may  be  some  months  when 
your  returns  of  profit  from  the  mine  will  be  below  those 
you  have  been  accustomed  to  for  the  last  twelve  months. 
But,  ladies  and  gentlemen,  you  know  the  Globe  and  Phoenix 
mine,  and  you  need  not  think  that  it  is  coming  to  an  end 
because  of  that.  That  is  a  reduction  which  will  be  merely 
temporary,  and  w'hich  will  be  removed  as  soon  as  we  are 
able  to  get  into  full  work  again.  Of  course,  we  are  still  pursu- 
ing the  policy  wliich  I  indicated  to  you  before,  of  not  working 
at  our  rich  faces,  which  are  under  John  Bull.  Therefore, 
that  portion  of  the  mine  has  still  to  remain  practically  dead  ; 
but  it  does  not  mean  that  we  are  not  getting  ready  to  work 
there  as  soon  as  we  feel  that  it  is  advisable  to  do  so.  That 
is  the  reason,  however,  why  it  is  possible  that  during  this 
year  there  may  be  some  reduction.  When  we  come  to  the 
accounts,  I  think  there  is  not  much  more  to  say  except  to 
explain  the  mode  of  distribution  this  time.  You  may,  or 
may  not,  have  noticed,  those  of  you  who  pay  particular 
attention,  that  the  dividend  of  Is.  6rf.  this  time  is  called  a 
distribution.  The  reason  for  that  is  that  it  has  not  arisen 
out  of  current  profits ;  it  is  a  distribution  of  part  of  the  sum 
which  we  had  saved  up  in  consequence  of  the  John  Bull 
litigation. 

The  John  Bull  Litigation. 

We  have,  since  the  conclusion  of  the  litigation  in  the 
Court  of  'First  Instance  and  since  I  last  addressed  you, 
finished  the  taxation  of  our  costs.  This  is  a  taxation  of  costs 
euch  as  I  think  has  not  been  within  the  memory  of  living  man, 
for  we  were  actually  allowed  on  taxation  the  sum  of  £66,000. 
I  see  that  the  shares  of  our  opponents,  after  coming  down 
to  3rf.,  are  now  standing  at  prices  varying  from  Id.  to  9(/., 
and  I  can  only  say  that  they  have  not  shown  any  indication 
to  pay  those  taxed  costs.  As,  in  fact,  they  did  not  take 
any  steps  to  pay  them,  we  adopted  the  next  step  when  you 
have  a  recalcitrant  opponent  in  the  shape  of  a  company  who 
will  not  pay,  and  that  was  we  presented  a  petition  for  its 
winding  up.  In  the  meanwhile  they  also  have  taken  another 
step — they  have  given  notice  of  appeal.  The  date  fixed  for 
■that  is  June  6.  We  do  not  think  it  likely  tliat  the  facts  will 
be  gone  into.  We  do  not  care  if  they  are,  but  we  have 
nothing  to  add  to  what  we  say  in  our  report — that  they  may 
appeal  to  the  Court  of  Appeal  and  they  may  appeal  to  the 
House  of  Lords :  at  no  stage  in  this  case  have  we  any  fear 
of  the  ultimate  issue.  I  am  reminded  by  Mr.  Hone  of  what 
I  think  you  will  quite  understand,  and"  that  is  that  all  our 
Xegal  expenses  are  paid. 

There  is  one  word  I  ought  to  say  about  the  mining  stores. 
A  larger  stock  has  been  carried  in  order  to  obviate  as  much 
as  possible  the  danger  of  any  interruption  of  operations,  and 
since  the  date  to  which  the  accounts  were  made  up  we  have 
considered  it  wise  still  further  to  protect  our  position  by 
further    purchases.     Our    Manager    considers     we    are    now 


reasonably  immune  from  interruption  for  the  rest  of  thi« 
year. 

Mr.  John  D.   Hope,  M.P.,  seconded  the  motion. 

During  a  lengthy  discussion,  chiefly  on  the  questions  of 
the  special  remuneration  to  the  committee  of  directors  deal- 
ing with  the  litigation  and  the  payment  of  their  fees,  tax 
free,  an  amendment  was  moved  to  appoint  a  committee  to 
inquire  into  the  special  payments  and  to  adjourn  the  meeting. 
The  amendment  was  defeated  and  the  resolution  vvae 
adopted. 

A  fuither  resolution  was  submitted  for  the  payment  by 
the  Company  of  income  tax  in  respect  of  directors'  remunera- 
tion,  and  was  lost  on  a  show  of  hands. 

The  Chairman  stated  that  proxies  showing  an  over- 
whelming majority  in  favour  of  the  board  had  been  received. 
The  opponents  of  the  resolution  then  agreed  to  the  withdrawal 
of  the  resolution,  and  after  the  transaction  of  formal  business 
the  proceedings  concluded. 


EX-LANDS  NIGERIA,  LIMITED. 

The  fifth  ordinal^  general  meeting  was  held  on  May  16 
at  Salisbury  House,  E.G.,  Mr.  H.  G.  Latilla  (Chairman  of 
the  Company)  presiding. 

The  Chairman,  on  moving  the  adoption  of  the  report  and 
accounts,  said  :  We  have  written  off  this  year  a  little  more 
for  depreciation,  and  the  income  tax  is  rather  larger.  On 
the  other  side  of  the  accounts  our  income  has  increased  by 
about  £5,000.  As  regards  our  output  for  last  year,  we  got 
a  total  of  404  tons,  as  against  588  tons  in  the  previous  year 
and  284  tons  the  year  before.  We  had  hoped,  as  I  told 
you  when  last  addressing  you,  to  have  the  plant  in  opera.- 
tion  and  bring  up  the  monthly  output  to  50  tons.  Unfor- 
tunately we  could  not  get  the  permission  of  the  Government 
to  expedite  the  delivery  of  the  engines  we  required,  and  we 
have  therefore  had  to  mark  time  in  regard  to  that.  You 
will  remember  that  last  year  Mr.  Hueston  told  us  that  our 
ore  reserves  were  equal  to  six  years  on  the  basis  of  50  tons 
a  month,  and  from  the  information  we  have  received  we 
imderstand  the  figures  may  be  taken  as  the  same  as  last 
year.  As  you  are  aware,  we  propose  to  pay  an  interim 
dividend  of  2A%  for  the  current  year  and  a  balance  dividend 
of  7^%  for  last  year,  making  a  total  dividend  for  last  year 
of  10  %.,  which  we  hope  to  distribute  early  in  June. 

Mr.  W.   T.  Key  seconded  the  resolution. 

The  Chairman,  in  reply  lo  questions,  said  that  with 
regard  to  the  stock  of  tin  which  appeared  in  the  balance 
sheet,  since  February  112  tons  had  arrived  in  respect  of  last 
year's  outout.  and  this  had  been  realised  and  partly  paid 
for.  Of  the  balance  16  tons  which  was  on  the  way  home 
had  been  sunk,  and  for  that  they  would  in  due  course  be 
paid  by  the  insurance  company.  'There  was  a  further  64  tons 
which  had  left  the  property  and  was  now  in  transit,  and  a 
balance  of  60  tons  on  the  mine  waiting  to  be  sent  out. 
They  had  received  a  telegram  saying  that  this  also  had  left 
the  property.  There  was.  in  effect,  156  tons  for  which  they 
had  yet  to  be  paid.  Shipping  was  greatly  affected  owing 
to  the  War,  and  there  was  also  considerable  difllculty  in 
getting  tin  away  from  the  property. 

The  resolution   was   carried  unanimously. 


THE  SHANGHAI  ELECTRIC  CONSTRUCTION  CO .  LTD. 

The  eleventh  annual  general  meeting  was  held  at  Basildon 
House,  Moorgate  Street,  E.G.,  on  May  18,  Sir  Alfred  Dent, 
K.C.M.G.  (the  Chairman),  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  Gentlemen, — The  report  and  accounts  which 
we  present  to  you  to-day  will,  I  am  sure,  meet  with  your 
approbation,  as  they  indicate  a  continued  improvement  in 
the  affairs  of  the  Company  and  enable  us  to  recommend  a 
dividend  of  10%  as  against  7%  last  year. 

Profits  Increased. 

Our  gross  receipts  amounted  to  £153,757  (against 
£117.975  last  year),  from  which  has  to  be  deducted 
£38,750  for  loss  on  the  native  copper  coinage,  leaving 
effective  receipts  of  £115,006,  and,  after  deducting 
the  working  expenses  in  Shanghai,  an  operating  profit 
remains  of  £49,330  (against  £35,003  last  year),  which, 
after  charging  London  expenses  and  interest,  leavea 
an  available  balance  of  £49,509,  against  £35,784  last  year. 
The  balance  of  £49,509  we  have  dealt  with  by  transferring 
£10,0C0  to  resene  for  renewals  account,  after  charging  it 
with  £332  for  actual  renewals  and  £5,000  to  preliminary 
expenses  account,  reducing  that  item  to  £13, COO.  We  are 
then  left  with  a  balance  of  £34,509,  out  of  which  we  paid 
an  interim  oT%-idend  of  4%  on  November  1,  1916,  costing 
£12,800,  and  now  recommend  a  final  dividend  of  6°',  costing 
£19,200,  making  10%  for  the  year,  with  £2.509  to  carry 
forward.  The  effective  receipts  for  the  first  three  months 
of  this  year  amount  to  $299,000,  or  an  increase  of  $37,000 
(say  14%)  as  compared  with  last  year. 

The  Currency  Depreciation. 

The  loss  bv  depreciation  of  native  coinage  amounts  to 
£38,751.  or  about  12%  on  our  capital,  against  £31,707  last  year 
but  it  has  to  be  borne  in  mind  that  our  revenue  is  larger,  and 
that  we  are  converting  the  dollars  into  sterling  at  2s.  instead 
of  Is.  Qd.  ae  last  year,  owing  to  the  rise  in  exchange.  The  high 
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jjrice  of  copper  appears  to  have  caused  some  melting  down  of 
1  cash  coins,  thus  increasing  the  demand  for  10  cash 
coins,  and  the  ratio  of  loss  to  gross  receipts  has  benefited 
thereby  to  a  small  extent.  There  are,  however,  signs  of  a 
serious  attempt  at  currency  reform,  which  it  is  hoped  will 
materialise  to  the  advantage  of  the  present  depreciated 
coinage.  The  loan  account,  -which  on  December  31  last 
stood  at  £17,C00  in  our  balance  sheet,  is  to-day  reduced  to 
£3,000,  but  we  shall  have  to  increase  it  again  temporarily 
when  the  dividend  becomes  payable  at  the  end  of  this  month. 
The  underground  cable  referred  to  last  year  was  taken  up 
and  the  copper  shipped  home  and  sold  at  £130  per  ton, 
realising  £2,300.  The  item  of  £14,512  for  unclaimed  divi- 
dends in  the  balance  sheet  represents  moneys  held  back  on 
account  of  some  of  our  Continental  friends,  to  whom  we 
cannot  reniTl  under  present  circumstances.  The  expenditure 
on  construction  account  of  £9,536  represents  cost  of  15  new 
trailer  cars,  £5,022;  railless  traction,  £3,373;  other  rolling 
stock,  £646;  and  sundrj-  other  items.  The  application 
referred  to  last  year  for  an  additional  15  trailers  having 
teen  sanctioned  by  the  Council,  the  trailers  now  amount  to 
70  cars,  all  of  which  except  two  have  been  built  locally. 
Of  our  present  number  of  90  motor  tramcars,  25  have  been 
built  locally,  except  as  regards  the  electrical  equipment. 
This  shows  the  capacity  of  our  workshops  and  the  ability 
of  our  stall  to  meet  requirements  independent  of  outside  aid 
for  the  building  of  cars  and  many  other  purposes  in  con- 
nection with  the  business.  The  necessity  for  additional 
office  accommodation  in  Shanghai  has  been  alluded  to  on 
several  occasions,  and  I  have  now  to  report  that  a  site  has 
been  acquired  on  the  south  side  of  Soochow  Road  at  a  cost 
of  $82,000,  including  an  additional  slip  of  land  lately 
bought,  and  plans  for  the  erection  of  a  suitable  building 
have,  after  reference  home,  been  approved.  We  have  not 
yet  received  a  final  estimate  of  the  cost  of  the  building, 
■  which  is  to  be  of  steel  and  reinforced  concrete.  It  is  antici- 
pated  that   the   new    building   (a   plan  of    which    is    on    the 

■  table)  will  be  completed  by  August  1918,  when  our  present 
lease  expires.  I  may  mention  that  there  is  no  charge  in  this 
year's  account  for  excess  profits  duty;  a  memorandum  was 
drawn  up  for  the  Board  of  Referees,  in  which  our 
case  was  stated,  and  it  was  agreed  that  no  liability 
attached  for  the  year  1916.  The  railless  tram  service  has 
been  slightly  extended  to  Honan  Road  Bridge,  and  the 
route  continues  to  be  well  patronised.  A  scheme  has  been 
laid  before  the  Council  for  an  extension  of  this  form  of 
traction,  which,  if  sanctioned,  will  later  on  be  gradually 
introduced  on  some  of  the  narrow  streets.  Our  staff  num- 
bered 1,277  at  the  end  of  the  year,  as  compared  with  1,148 
in  1915,  and  the  General  Manager  in  his  report  gratefully 
ackncywledges  the  splendid  services  of  the  Company's  officials 
generally,  and  adds  that  the  native  employees  have  sho^vn 

■  still  higher  efficiency.  Jlr.  Doran,  who  has  been  serving 
■for    some    time  at  the  Front,    has   been   promoted    and    also 

earned  the  Slilitary  Medal,  on  which  honour  we  all  desire 
to  congratulate  him  very  heartily.  Two  more  of  our  staff 
(Mr.  C.  F.  Taylor  and  Mr.  A.  MacLean)  have  recently 
arrived  at  home  to  offer  tliemselves  for  artive  military  ser- 
vice, and  I  am  sure  we  all  wish  them  every  success  in  the 
duty  they  are  about  to  undertake.  We  have  also  to  thank 
the  members  of  the  local  board  for  their  constant  and  impor- 
tant services  rendered  to  the  Company  in  Shanghai ;  and  a 
high  compliment  is  due  to  Mr.  McCoU  for  his  very  satis- 
factory  administration    of  our  affairs. 

Mr.  J.  S.  Haskell  seconded  the  motion,  which  %\as 
carried   unanimously. 

A  final  dividend  of  6%  (less  income  tax),  making  10% 
for  the  year,  was  declared.  Mr.  J.  S.  Haskell,  the  retiring 
director,  was  re-elected ;  and  Messrs.  Deloitte,  Plender, 
Griffiths   and   Company   were   reappointed    auditors. 

A  vote  of  thanks  to  the  Chairman  and  directors  and  also 
to  the  Secretary,  the  local  directors,  and  the  General 
Manager   concluded   the   proceedings. 

PACIFIC  LOAN  AND  INVESTMENT  COMPANY,  LTD 

The  annual  meeting  of  the  Pacific  Loan  and  Investment 
Company,  Limited,  was  held  on  May  18  at  the  Law  Associa- 
tion Rooms,  Livei-pool,  Mr.  J.  Arthur  Smith  (Chairman  of 
directors)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report 
and  accounts,  said  the  past  year  had  again  been  one  of 
con^derable  anxiety  amd  difficulty.  The  'emcyrmous  accu- 
mulation of  funds  in  the  United  States  had  resulted  in 
competition  from  American  money  in  various  loanmg  fields 
there,  and  the  Company's  agents  had  experienced  increasing 
difficulty  in  placing  its  money  on  mortgages  at  the  old 
rates.  The  result  was  that,  comparing  the  1916  accounts 
with  1915,  the  amoiuit  employed  in  mortgages,  &c. ,  was 
reduced  to  £517,753,  against  £717,387  in  the  previous 
accounts.  They  invested  during  1916  in  Treasury  bills  of 
six  and  twelve  months'  duration  to  the  extent  of  £34,000, 
and  in  Exchequer  bonds  £115. (XX),  and  also  sub- 
scribed tErough  their  bankers  lor  £50,000  of  5% 
•War  Loan.  With  the  welcome  entrance  of  the  Unite<l 
States  into  the  War,  and  the  necessarily  increased  employment 
of  its  capital  for  war  purposes,  it  was  not  unreasonable 
to  suppose  that  tlie  recent  competition  of  American  money 


in  loaning  fields  might  be  somewhat  mitigated.  The  crop 
vear  under  review  was  a  good  one  in  California  and  the 
Northern  States  of  tlio  Pacific  Coast,  and  unusually  high 
prices  prevailed  for  all  farm  products,  so  that  most  land- 
owners did  well  and  were  in  a  better  financial  iwsition  than 
for  some  time  past.  Farming  prospects  were  favourable  for 
the  cm-rent  season,  and  it  seemed  likely  also  that  high 
prices  of  produce  would  continue,  although  transiportation 
difficulties  had  not  diminished,  but  indeed  had  increased. 
The  Company's  Future. 

The  advance  in  the  value  of  money  on  this  side  due  to  the 
War  had  made  it  impossible  to  renew  the  expiring  Deben- 
tures at  the  old  rates  of  4%  to  ^%.  The  terminable  Deben- 
tures current  at  December  31  totalled  £145,925,  as  against 
£185,355  at  1915.  Materially  cheaper  money  on  this  side  did 
not  seem  likely  in  the  early  future,  and  this  consideration,  com- 
bined with  the  loaning  conditions  abroad,  provide  consider- 
able food  for  thought  as  to  the  Company's  future,  as  it  u 
obvious  that  the  successful  working  of  a  business  such  as 
theirs  depended  largely  on  the  margin  between  the  rate  at 
which  money  on  Debentures  can  be  obtained  here  and  the  rate 
at  which  good  mortgage  loans  can  be  arranged  on  the  other 
side.  The  same  influences,  liowever,  which  militated  against 
the  renewal  of  the  expiring  Debentures  at  the  old  rates  -were 
responsible  for  the  considerable  depreciation  in  the  value  ot 
the  Company's  4%  permanent  Debenture  stock, 
and  early  in  the  vear  the  directors  gave  thought 
to  the  qpestion  of  buying  this  stock  in  the  mai'kefc 
at  that  time.  In  January  this  4%  Debenture  stock  only 
commanded  the  price  of  73i  in  the  Stock  market.  The  direc- 
tors decided  to  circularise  their  Debenture  stockholders  and 
offer  them  80  for  their  holdings.  The  new  5%  War  Loan 
made  its  appearance  about  the  same  time,  so  that  our  Deben- 
ture stockholders  were  able  to  accept  this  price  of  80  and 
invest  the  proceeds  in  the  new  War  Loan  with  advantage  to 
themselves.  The  response  to  our  offer  was  large,  over 
£200.000  of  the  stock  being  thus  bought  m.  It  is  not  tne 
board's  present  intention  to  cancel  this  stock,  but  simply  to 
hold  it  as  an  investment  pending  more  daylight  as  to  the 
future.  Income  from  mortgages  this  year  will  no  doubt  show- 
further  reduction,  whilst  that  upon  investments  will  show 
increase. 

A  Policy  o!  Prudence. 

The  directors  think  it  prudent  in  these  days  to  recom- 
mend that  gains  in  exchange  on  remittances  sent  home  during 
1915  and  1916,  as  compared  -with  normal  par  exchange  of 
$4.8665  at  which  it  has  always  been  our  practice  to  convert 
dollars  into  sterling,  should  be  conser\-ed  meantime  for  future 
contin-^encies,  and  they  recommend  the  opening  of  a  suspense 
account  and  crediting  to  it  the  amounts  involved,  namely, 
*^;8  057  3s  6d  We  propose  to  carry  forward  to  next  accounts 
the  substantial  sum  of  £15,435  11.^.  6rf.,  having  in  view 
mainly  our  increased  income-tax  liability. 

^Vlexander     Guthrie     seconded,     and     the     report     was 

adopted.  ,•   -j     j      c   cai 

A  resolution  was  approved  to  pay  a  dividend  ot  b%, 
which,  with  the  interim  dividend  of  3%,  paid  in  October 
last,   makes   9%   less   income    tax,   and    to  open  a   suspense 

account.  ...  j   -t 

Mr  Alexander  Guthrie  was  reelected  a  director,  and  it 
was'  decided  to  again  vote  £500  for  war-charity  purposes. 

RAND  GOLD  OUTPUT. 

(Continued  from  page  851.) 
City     Deep. —Capital   £1,250,000,  in  £1  shares- 
200  stamps  and  tube-mill   accessories  were  designed 
to  have  a  capacity  of  about  800,000  tons  per  annum 
when  in  full  operation. 

Year  to  Tons  Sort- ^Revenu©-, '-Bxpensea-v     --Profit-^      Price 

Deo.31Stp8.    Milled  Ing  Amt.  Perton  Amt.Perton  Amt.  Perton^endj>f 

ni5      ISlJav.  677.200  U   1,306,0«5    38/7  689,588    20/5    616,457    18/2    3| 
1916  .'.'.'l54av.   725.700  12J  1,457,328    39/7  732,937    20/2    704,390    19/5    4,", 

1Q17 
Jai       154         65,000    12i    124,844    38/5    67,479    20/9      57.365    17/8    4* 
Feb.      154         59,000    12      113,681    38/6    68,481    19,9     55.200*  18/9    4^xd 
■Mar    .  -         66,000    —      128.719    39/0    68,609    20/9     60,110    18/3     4/, 
Apr..'..  —         61,500    —      124.846    40/7    65,539    21/4      59,307    19/3      4i 
•  £2,114  profit  from  accumulations  included  in  February  return. 
Dividends— 1915,  .Tune,  13| ;   Dec,  20  per  cent. 
1916.  June,  22i  ;  Dec,  221  per  cent. 

Consolidated  Main  Reef.— £924,364,  in  £1  shares. 
120  stamps;   three  tube  mills. 

learendB  TonB    Sort-  —Revenue-.  — Bxpenses-^      —Profit-.    Price 

JuneSO  StpB.  Milled    ing  Amt.  Perton  Amt.  Perton  Amt.  Per  ton  end  of 
<v  £  £  £  Fenoa 

191fr-16  110    3;2,895      Hi  501,280  29/3    338.349  19,9      162,931    9/6     19/9 

Se'pt  qr.nO        83,995    10    122,918  29/3      83,884  20/0        39,034    9/3  19/0 
Dec.  qr  110        86.000    lU  124,549  28/11     82,042  19/1        42,507     9/10    18/6 

Jan....  110        29,050    13       42,C25  28/11  27,363  18'10       14,662    10/1  17/3 

Feb  ...  120       26,730    12i      40.775  30/5    26,542  19/11      14,233    10/7  16/9xd 

Mar.       —        29,500     —      44,071  29/11  28,972  19/7        15,099    10/4  17/3' 

Apr,  ".'.'.  —         28,750    ;—      42.435  29/7     27,515  19/2        14,920    10/5  17/0 
Dividends— 1915.  June,  6J;  Dec,  6J  per  cent. 
1916,  June,  6J;  Dec,,  5  per  cent. 
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East   Rand    Proprietary  Mines. — Capital  issued, 

'£2,445,897,  in  £1  shares;  £1,061,240  ConTertible 
Five  per  Cent  Debentures  in  issue.  Twenty-five  tube 
mills. 


Tear  ends  Tons  Sort-  ^Revenue-s  ^ExpeneeB-^ 
Deo.  31  Stps.  Milled  ing  Amt.  Perton  Amt.  Ferton 
%        £  £ 

820   1,983,600  9}  2.538,830  25/7    1,898,761  19/2 
820   1,939,200  9J  2,365,107  24/4    1,867,943  19/3 


1915  .. 

1916  .. 
1917, 

Jan.  _ 
Feb. .. 
Mar..., 
Apr.  .. 


820 
820 
820 


144,000  9} 
131,000  Si 
148,000  — 
146,000  — 


180,687  26/1 
159,657  24/4 
175,439  2i/8 
163,372  22/9 


150,536  20/11 
133,296  20/4 
149,453  20/2 
144,362  19/9 


^Proflt-^    Price 
Amt.  Per  ton  end  of 
£  Period 

640,069  ■  6/5      ItV 
497,164    5/1     12/3 

,30,161  4/2~1079' 

26,361  4/0    11/3 

26,036  3/6    10/3 

22,010  3/0    11/0 


Accumulated  slimes  profits  included  throughout. 

Dividends — 1915,  June,  6J;  Dec,  5  per  cent. 
1916,  June,  2J  per  cent. ;  Dec,  nil. 

Ferreira   Deep.— £980,000,  in  £1  shares. 
280  stamps  and  7  tubes. 


MUIb, 


Year  ends 
Sept.  30 


%. 


Stps. 
1914-15  280 
1916-16  280 
1916-17. 
Deo.  qr.  280    162,380    11 
H&a.  ...  280 
Peb.  ...  280 
Mar....    — 
Apr.  ...    — 


Tons    Sort-  ^Revenue^  ^Bxpenaes^     ^Proflt-.^      Price 
Milled  ing     Amt.  Perton  Amt.  Perton  Amt.  Perton  end  ol 


£  £  Period 

624,900  '§1   1,070,788    34/3    608,714  19/5    462.072    14/10    25=, 
643,460    —  1,130,227    35/2    671,632  20/11  458,695      14/3    m 


47,560  \Zi 
49,630  — 
47.540    — 


282,269    34/9    161,504  19/11  120,765     14/10  IJ 
54,590    12.V     89,869    32/11    55,411  20/3      34,458      12/8    1^ 
80,782    34/0      50,884  21/5      29.9C8      12/7    1,% 
82,529    3?/3     65,443  22/4      27,ni-6      IWll  Ijk 
76,336    32/2      49,955  21/1      26.3J1      11/1    Ift 
Profits  from  accumulated  silmes  treated  are  Included  in  profits. 
Dividends— 1916.  March,  23^ ;  Sept..  16J  per  cent. 
1917,  March,  17j  per  cent. 

Geldenhnis  Deep.  —  Capital,  £600,000 ;  issued, 
685,753  £1  shares.  300  stamps,  7  tube  mills. 
Capacity,  720,000  tons  a  year. 

Tear  to  Tons  Sort-  ^Revenue^  ^Bxpenses-^     /-Proflt-s      Price 

Dee.  31  Stps.  Milled    ing   Amt.  Perton  Amt.  Per  ton  Amt.  Per  ton  end  of 


£ 


Period 


1915  ... 

300 

1916  ... 

300 

1917. 

ffan. ... 

300 

Feb.  ... 

300 

Mar.  ... 

— 

Apr.  .. 

— 

638,800    13    813,800    25/5    686,396    21/6    128.404    4/0     1,^, 
694,550    12    886,728    25/5    717,250    20/7    169,478    4/10   1^ 

59,000     lOJ    73,069    24/9      69,833     20/3      13,226    4/6      IJ 
54,000     lOJ    66,691    24/5     53.897      20/0      12,794    4/8     Ifn^d 
56,240     —      70,384    25/0     59,305      21/1      11,079    3/11  1,V 
60,660     —      62,247    21/7     52,850      20/11      9.397    3/8    IJ 
1914  returns  and  since  include  yield  from  accumulated  allmes. 
Dividends — 1915,  June,  10  ;  Dec,  10  per  cent. 

1916.  June,  12i;  Dec,  12J  per  cent. 


Goch.— £550 
four  tube  mills. 
month,  included 


,000,    in    £1    shares. 

Sundry  revenue, 
in  monthly  returns. 


120    stamps ; 
about  £300    e 


^Revenue^  ^BxpenaeB-.^       ,^Profit.*^       Price 

Amt.  Per  ton  Amt.  Per  ton     Amt.  Per  ton  end  of 

£  £  £  Period 

344,140    18/11      252,784    13/11   91,355    6/0      15/0 
355,787    19/6       247,480    13/6  108.307     6/0      7/9 

26,403  18/6  19,919 

22,879  19/2  16,933 

23,072  18/10  17,512 

20,750  20/4  16,335 

Dividends — 1915,  June,  5;  Dec,  5  per  cent. 
1916,  June,  6 ;  Dec,  6  per  cent. 


Year  to 

Tons 

Sort- 

Dec.  31 

Milled 

'%« 

1915 ... 

363,600 

124 

1916  ... 

365,000 

— 

1917. 

Jan. ... 

28,560 

7i 

Feb.... 

23.900 

8 

Mar. 

24,600 

— 

Apr. 

2J,400 

— 

14/0 

6,484 

2/6 

7/9 

14/3 

6,946 

4/11 

6/9xd 

14/4 

5,560 

4/6 

6/9 

16/1 

4,417 

4/3 

6/3 

Dnrban  Roodepoort  Deep. — £440,000,  in  £1  shares. 

Three  tube  mills. 


iTear  to 
Oea.31 

1915  ... 

1916  ... 
1917. 

Jan.  ... 
Feb. ... 
Mar.  ... 
Apr.  ... 


Tons  Sort-  ^Hevenne^  ^Expenses-^     --Profits      Price 

Stps.  Milled  ing  Amt.  Perton  Amt.  Per  ton  Amt.  Perton.  end  of 

%  £  £  £  Period 

100    321,030     13    426,699    26/7    374.771    23/4    61.928    3/3       rt 
100    319,200     12    414,532    25/11  373,669    23/4    40,833    2/7       ft 


100     24,700    10      35,012    28/3     31,824    25/9      3,188    2/6  ,% 

100     25,200    lOJ    34,368    27/3     30,475    24/2      3,893    3/1  ft 

—      29,650    —      40,217    27/2     35,025    23/8      6,192    3/6'  A 

.     —      27,600    —      35,755    26/10  31,745    23/0      4,009    2/10  ft 

Dividends — 1915,  June,  3J ;  Dec,  3|  per  cent. 
1916,  June,  2J  per  cent. ;  Dec,  nil. 


Berlot. — Issued  capital  £115,000,   in  £1   shares. 

Two  tube  mills. 

fear  to           Tons   Sort-  ^Revenne-s    ..-Expenses-^    /.-Proflt-N  Price 

Deo. 31  Stps.  Milled  ing    Amt.  Perton     Amt.  Perton  Amt.Per  ton  endoi 

%           £                       £                   £  Period 

1915  ...  60    156,600    18}    280,606    36/0    170,333  21/10  110.173  14/2  3 

1916  ...  60    160,700    20J     282,032    35/1    180,526  22/5    101,507  12/7  2g 
1917. 

Jan.  ...  60      12,900    23       21,922    33/11    15,203  23'6       6,719  10/5'  2} 

Feb.  ...  60      12.600    21i      20,616    33/0      14,589  23/3        6,027    9/9  2i 

Mar.  ...  60      15,900    —        23,447    33/8      15,924  22/10      7,523  10/10  2i% 

Apr.    ...  60      12,500    —        21,896    35/0      15,188  24/3         6,708  10/9  2^ 
•  Reduced  tonnage  due  to  temporary  brealidown. 
Dividends — 1915,  May,  HO;  Nov.,  35  per  cent. 
1916,  May,  35  ;  Nov.,  40  per  cent. 

Jupiter. — Capital  issued,  £1,014,200,  in  £1  shares. 
Mill  of  120  stamps  and  5  tubes;  40  stamps  lent  to 
Simmer  Deep  Company.  Operations  resumed  Sep- 
tember 1915. 

fear  ends  Tons  Sort-  — Revenoe-.,  ^Bxpenses-^     --Profits     Price 

Deo.  31  Stps.  Milled  ing  Amt.  Perton  Amt.  Perton  Amt.  Perton  end oS 
"  "  "  '  Period 

8/5 


1916  ...    80    269.900 
1917. 

80      23,900 
80      21,500 

24,200  • 
—      23,200 


Q/  jg  Jg  ff 

—   299,165    22/2    248,401    18/5    60,764      3/9 


Jan.. 
Peb. 
Mar.. 
Apr. 


25.357    21/2     21,855  18/4  3,502  2/11  7/6 

22,835    21/3      19,365  18/0  3,470  3/3  6/9 

23.632    19/6      21,617  17/10  2.016  1/8  6/3 

22,716    19,6     21,557  18/5  1,149  1/0  6/6 
•  Loss. 


Gold  reserve  :  Nov.,  Dec,  715;  Jan..  640  ;  Feb.,  450  ;  Mar.,  320  oz. 
Dividends — 1916,  June,  5 ;  Dec,  3|  per  cent. 

Knights  Deep. — Capital,  743,526  £1  shares  issued; 
£70,600  Five-and-a-Half  per  Cent.  Debentures  still 
to  be  redeemed.  400  stamps,  11  tubes,  capacity 
120,000  tons  a  month.    No  sorting. 

Year  ends  Tons         —Revenue-^    ^Bxpenses-s      .—Profits       Price 

July31  Stps.   Milled        Amt.Perton    Amt. Perton  Amt.Perton  end  o7 
£  £  £  Period 

[Profits  given  below  include  water,  Ac,  revenue.] 

1915-16       400   1,307,300      996,371     15/2  792,624    12/1  203,847     3/1 


1916-17. 

Oct.  qr.      4C0  321,200  247,262 

Jan.  qr. ...  400  314,700  237,225 

Feb.      ...    400  83,600  61,444 

Mar.      ...    —  93,000  70,118 

Apr.       ...    —  83.900 


15/4  204,267  12/8    42,995  2/8 

15/1  198,378  12/7     38,846  2/6 

14/2    59.936  13/10    1,508»  -/4 

15,1    67,248  14/5      2,870  -/8 

14/3    62,099  14/3        Nil  — 

Gold  reserve  :  July.  2.133 ;  Aut;.,  1,600  ;  Sept.,  250  ;  Nov.,  300  oz, 
•  Reduced  profit  due  *o  short  month  and  inadequate  labour. 

Dividends — 1915,  June,  7J  ;  Dec,  7J  per  cent. 
1916,  June,  7J  i  Dec,  10  per  cent. 


62,039 


11 

u 
ll% 
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THE  NATIONAL  BANK  OF  SCOTLAND  LIMITED 

INCOBPORATBD    BY    ROTAIi    CHARTBR    AND    ACT    OF    PARLIAHBNT. 

ESTABLISHED    1825. 

Capital  Subscribed,  £5,000,000.    Paid  up,  £1,000,000.    Uncalled,  £4,000,000. 

RESERVE  FUND,  £700,000. 


s[ea.a  ofiace— ei^in^sxjrgh:. 


J.  S.  COCKBtJRN,  Genibal  Manages. 


GEOEGE  A.  HUNTER,  Secbbtabj. 


London  Offlce-37  NICHOLAS    LANE,  LOMBARD   ST.,  E.C. 

J.  FERGUSON,  Manager.  DUGALD  SMITH,  Assistant  Manager. 

Every  description  of  Banking  Business  transacted,  including  the  ptirchase  and  sale  of  Stocks,  Shares,  Securities,  Ac;  thit 
collection  of  Dividends  and  Coupons  whether  payable  in  Great  Britain  or  abroad;  the  issue  of  Drafts,  Letters  of  Credit,  and 
Circular  Notes  payable  in  the  principal  Cities  and  Towns  throughout  the  World;   and  Cable  transfer  of  Remittances  to  all  parts. 

The  Agency  of   Colonial   and  Foreign  Banks  is  undertaken,  and  the  Acceptances  of   Customers  residing  in  the  Ooleniea  Of 
elsewhere  abroad  domiciled  In  London  are  retired  on  terms  which  will  be  furnished  on  application. 
The  Officers  o'  thi  'jank  are  bound  to  secrecy  as  regards  the  transactions  of  its  Customers. 
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CONSOLIDATED     LANGLAAGTE 

MINES,    LIMITED. 

(Incorporated  in  the  Transvaal.) 


Issued  Capital  £950,000,  in  950,000  Shares  of  £1  each;  5'-%  Debentures 
(Balance  at  31st  December,  1916),  £150,000. 


DIRECTORATE. 

J.    MUNRO  (Chairman). 
S.  B.  JOEL.  G.  I&IROTH. 

J.  H.  RYAN.  C  MARX. 

J.  FBIEDLANDEE.  E.  DANCKWERTS. 


Extracted  from  the  Annual  Report  for  the  Year  ended  3l8t  December,  I9ie. 


Per  Tod  based  on 
Touuage  Milled. 

Total  W^orldog  Revenne £785,636    IS    11  £15       1 

Total  Working  Cost3  505,975      4     6  16      2 

Working  Profit      ■ £279,681     II      6 

Total  Profit  for  the  year     

Balance  unappropriated  at  31st  December,  1915     

This  amoant  has  been  dealt  with  as  follows : — 

Government  Taxe*.  Debenture  luttreat  and  Erpenfes,  Miners' Phthisis  Contributions 
and  Donations  to  War  charities         , 

Dividends  declared  during  the  jear— Xo.  6   of    12J    per  cent,    and    No.  7   of    10 
per  cent.     ... 

Leaving  a  balance  nnappropr'ated  of 

The   Payable  Ore  Reserves  at  the  end  of  the  year  were  estimated  to  amount  to   2,174,536   atoping   tons, 
Laviug  an  a=s;.y  value  of  6.2  dwt.  over  a  stoping  width  of  49  inches. 


8 

11 

£284,396 
76,196 

4 
0 

4 
1 

£359,592 

4 

S 

47,215 

1 

1 

£312,377 

3 

4 

213,750 

0 

0 

£98,627 

3 

4 

The  full  Report  and  Accoants  may  be  obtak'ed  from  the  London  Agents,  The  Johannesburg  Consolidated 
In7estment  Company,  Limiied,  10  and  11  Austin  Friars,  E.O.  2, 


VAN    RYN     DEEP,     LIMITED, 


(Incorporated  in  the  Transvaal.) 


Issued  Capital,  £1,196,892,  In  1,196,892  Shares  of  £1  each. 


DIRECTORATE. 

S.  B.  JOEL,  alternate  J.  MUNEO  (Chairman). 
G.  IMEOTH.  H.  A.  ROGERS. 

C.  MARX.  J.   H.  RYAN. 

W.  DALEYMPLE.  W.  H.  DAWE. 


Extracted  from  the  Annual  Report  for  the  Year  ended  31st  December,  1916, 


Per  Ton,  based  on 
Tonnage  Milled. 

Total  Working  Bfvenue  „        „      £1,048,325      6      3  £1      19      5 

Total  Working  Costs      ,        473,010     18     11  O      17      9 


Working  Profit      .„.,„..,_....         £575,314      7      4  £11 


Total    Profit   for    year  ,„       ^ 

Balance  unappropriated  at  3l5t  December,  19IS  ^       „,       ,^ 

This  amoant  has  been  dealt  with  as  follo^  ; — 

Government  Taies,  Miners'  Phthisis  Coutribntions,  Donations  to  War  Charities,  and  Depreciation 

Dividends  declared  daring  the  year— Nos.  6  and  7  of  20  per  cent,  eaoh         ,„       ... 
Leaving  a  Balance  unappropriated  of         ,„        

The  Payable  Ore  Reserves  at  the  end  of  the  year  were  estimated  at  2,168,851  stoping  torn,  having  an  assay  value  of 
8'7  dwt.  over  a  stoping  width  of  68  inches.  As  compared  with  the  position  a  year  ago,  this  shows  an  increase  of  124,743  tons,  an 
increase  of  6  inches  in  the  stoping  width,  and  an  improvement  in  value  of  -3  dwt. 


£687,926 
164,678 

4 
3 

e 

7 

£742,604 
01,612 

8 
18 

1 

4 

£661,091 
478,766 

9 

16 

9 

o 

£172,334 

13 

9 

Hxe  fall  Eeport  and  Accounts  may  be  obtained  from  the  London  Agents,  the  Johannesburg  OoniolidataS 
Investment  Company,  Limited,  10  and  11  Austin  Friars,  E.G.  2. 
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BANK  OF  MONTREAL 

EBtabllahedlnl817. 

Capital  Paid  np,  $10,000,000. 

Beeerve  Fond,  $16,000,000. 

Undivided  Proflts,  Jl,414,423. 

Board  op  dikectors. 

Sir  Vincent  Meredith,  Bart.,  President. 

0.  B.  Gordon,  Esq.,  Vice-President. 

R.  B.  AngnB,  Esq.,  A.    Baamgarten,  Esq.,  William 

MoMaster,  Esq.,   Lord  Sbauelinessr,  K.O.V.O.,  H.  R. 

Dronunond,  Major  Herbert  Molson.  M.0-,  Blr  William 

Macdonald, O.K. Hoemer,  Esq., D .Foroes  Angus, Esq., 

Harold  Kennedy,  Esq. 

Head  Office:  Montreal. 
General  Managei :   Sir  Frederick  WlIUame-Taylor, 
LIfcD.    Assistant  Oeneral  Managei:    A.  D.  Bialtta- 
walte,  Esq. 

Blanches  and   Agencies  thronghont  Canada   and 
Nowfonndland ;    also   at   New    York,   Chicago    and 
Spokane  In  the  United  States,  and  at  Mexico  City. 
London  OpmoBS : 
47  Thpeadneedle  Street,  London,  E.C.2., 
»  Waterloo  Place,  Pall  Mall,  S.W.  1. 
London  Oommittee :  Sir  Thomas  Sklnnei,  Bart., 
A,  Macnider,  Esq, 
Manager:  George  Cyril  Cassels. 
Financial    Agrents   of  the   Qovernment 
o-f  the  Dominion  of  Canada, 
The  Bank  andertakes  monetary  business  with  all 
Allied  and  neutral  countries,  and  with  its  nnmerons 
Branches  offers  exceptional  facilities  (or  the  transaction 
pt  a  general  Banking  business  In  Canada,  Newlonnd- 
land  and  the  United  States. 

THE  ROYAL  BANK  OF  CANADA. 

Capital  Paid  up  -  -  .  S12, 91 1.700 
Reserve  Funds  ...  $14,324000 
Aggregate  Assets .  -  $285,000,000 

^,    „^    Head  Offlce-MONTREAL. 
Sir  HBRBEBT  S.  HOLT,  B.  L.  PBA8B, 

Pretident.    Tic^-Presidrnt  A  itanaging  Director^ 
0.  B.  NEILL,  Oenerat  Manager. 
-  T.*^^  Branches  in  Canada  and  Newfoundland. 
3")  Branches  in  Cuba,  Porto  Rico,  Dominican  Bepabllc 
Ccsta  Rica  and  Venezuela. 
,  BRANCHES  IN  BRITISH  WEST  INDIBS. 
ANTIGOA  — St.     John's;      BA EIA MAS —  Nassau  ; 
BARBADOS— Bridgetown ;       DOMINICA— Roseau  ; 
ORBNADA— St.    George's;     JTAMAIOA- Kingston  ; 
ST.      KITTS— Baiseterre  ;        TRINIDAD— Port    o( 
Spain,  San  Fernando  ;   BRITISH  GUIANA— George- 
town, New  Amsterdam,  Rose  Hall ;  BRITISH  HON- 
DURAS—BeUze. 

Haw  rork  Agency,  Oorner  William  &  Cedar  Streets. 

LONDON  OFFICE  I 

Bank  Buildings,  Princes  Street,  E,C. 

T.  B.  WHITLBY,  JAMBS  MACKIB, 

Manager.  joint  Manager. 

The  Merchants 

Bank  of  Canada. 

Established  1864. 
Paid-up  Capital  ($7,000,000)  £1,438,356 

«"„rrd'!:r"o?i,?l(«^"0,984)£,,489,928 

Deposits  (Oct.  31St)...     {t^,%\]t^'^ 
Head  Office:   Montreal. 

This  institution  has  213  Branches  and  Agencies 
extending  from  the  Atlantic  to  the  Pacific  (90  being  in 
the  Western  Provinces). 

Every  facility  offered  to  the  buBiness  of  immigrants  ; 
Savings  Department  at  all  Branches,  where  interest  is 
allowed  at  3  percent,  per  annum. 

Agents  in  Great  Britain  : 

The  London  Joint  Stock  Bank,  Limited. 

The  Royal  Bank  of  Scotiand. 

They  Issue  Letters  of  Credit.  Drafts  and  Cable  Trans- 

ferP  arRn:ih1p  at  ftnr  honHnr-nnirtt  inrqTltt/la. 

NATIONAL  BANK  OF  NEW  ZEALAND 

LIMITED. 

HEAD  OFFICE— LONDON. 

AUTHORISED  OAPITAI,       £3,000,000 

SUBSCRIBED  Capital      3,250,000 

Paid-up  Capital 750,000 

rese317b  fcnd 700,000 

tTNOAuxD  Capital        1,600,000 

EeceiTeB  Deposits  of  £50  and  upward")  lor  1,  2  or 
8  yeare  at  4  per  oeDt.  per  annum. 

Drafts,  Letters  of  Credit  and  Wire  Remittancee 
granted,  and  Bills  on  New  Zealand  parchased  or  eent 

lor  collection^ 

ARTHUR  WILLIS,  Secretary  4  London  Manager. 
17  Mooreate  Street,  London.  EC.  2. 


THE  MERCANTILE 
BANK  OF  INDIA,  Ltd. 

Be»d  Office :  IS  Gracecharch  St.,  London,  E.C. 3. 

Authorised  Capital  ...  £1,500,000 
Subscribed  Capital  ...  1.125,000 
Paid-up  Capital  ...  562,500 
Reserve  Fund     600,000 

Branches  : 

INDIA,  BURMAH    CEYLON.  STRAITS 

SETTLEMENTS.  CHINA.   AND  PORT 

LOUIS,   MAURITIUS. 

The  Bank  buys  and  sells  Bills  of  Exchange,  issnefl 

Letters  of  Credit  and  Circular  Notes,  and  transacts 

banking  and  agency  business  in  connection  with  the 

£ast  on  terms  to  be  bad  on  application. 

Depoiitt  received  for  one  year  at  5  per  cent,  per 
Annum.    Rates  lor  other  periods  on  application. 

Od  cnrrent  accounts  interest  is  allowed  at  2  ptf 
""**.  per  annam  on  dailj  balancei. 


THE     MECHANICS    AND     METALS 
NATIONAL     BANK 

OF  THE 

CITf    OF    NEW    YORK. 

Established  1810. 

OiPliAL   (FuLiT  Paid)       $6,000,000 

SuBPLrs  AND  Undivided  Profits  ...  $9. 000,000 
THIS  BANK  EECEITES  ACCOUNTS 
OF  BANKS,  BANKERS,  CORPORA- 
TIONS, FIRMS,  AND  INDIVIDUALS 
ON  FAVOURABLE  TERMS,  AND 
GRANTS  TO  ITS  DEPOSITORS 
EVERT  F.^CILTTY  CONSISTENT 
WITH  PRUDENT  AND  CONSERVA- 
TIVE BANKING  METHODS.  COB- 
HESPONDENCE  INVITED. 

FOREIGN     DEPARTMENT. 

Finances  Exports  and  Imports,  hurs  and  Belli 

Foreie'n    EschnnEre,    Telegr.iphio   Transfers,    &c., 

and  makes  Collections  on  all  parts  of  the  world. 

London  Bankfrs : 

LONDON  JOINT  STOCK  BANK  LTD. 

LONDON   CITT  AND  MIDLAND    BANK    LTD. 


NETHERLANDS      BANK 
SOUTH  APHIOA. 


OF 


Anthorlsed  Capital 

Subscribed  and  Paid-ap  Capital  . 


£750,000 
£240,000 


HEAD  OFFICE    ...    AMSTERDAM. 

London  AQENOV      2  GT.  WINCHESTER  ST.,  E.C. 

London  Manager  J.  COST  BUDDE. 


All  descriptions  ol  Banking  Easiness  connected  with 
South  Africa  transacted  on  terms  which  may  be  ascer- 
tained on  application. 

■  ONDON       AND       BRAZILIAN 

_J  BANK,  LIMTTED. 

7  Tokenhoaee  Yard,  E.Ot 


SCBSOBIBED  CAPITAL,  126,000 

Shares  of  £30  each  ... 
PAID-UP  CAPITAL  ... 
RESERVE  FUND       ... 


...  £2,600,000 
1,2&0,000 
1,400,000 


Branches  in  Brazil  at  Rio  de  Janeiro,  Para,  Ceara, 
Manaos,  Pemambuco,  Bahia,  Santos,  Sao  Paulo, 
Cnrityba,  Rio  Grande  do  Sal,  Porto  Alegre.  River 
Plate — Buenos  Ayres,  Rosario,  and  Montevideo, 
United  States — New  York  (Agency).  France — Paris 
(6  Rue  Scribe).    Portugal— Lisbon  and  Oporto, 

Agents  or  Correspondents  in  all  the  principal  cities 
of  Brazil,  Uruguay,  Argentina,  the  United  States  and 
Borope. 

Drafts,  Letters  of  Credit  and  Cable  Transfers  Issued 
oa  Branches  and  Ap.ents.  Bills  of  Eschange  nego- 
tiated or  sent  for  collection,  and  every  description  of 
Banking  basineBS  undertaken. 


B 


ANK  of  NEW  SOUTH  WALES. 

EstabUahed  1817. 
LONDON  OFFICE  ]    29  Threadneedle  Street,  E.C. 


Pald-np  Capital 
Beierre  Fund 
Reserve  Liability 
of  Ptoprietori 


The  London  Office  issues  Drafts  on  demand  on  Its 
Head  Office  and  Branches  in  Australia,  New  Zealand, 
Tasmania,  Fiji  and  Papua,  and  on  its  Correspondents 
Id  Tasmania.  Makes  Mail  rind  Cable  Transfers.  Ne- 
gotiates and  Collects  Bills  of  Exchange.  Receives 
Depositj  for  flxed  periods  on  terms  which  may  be 
known  on  application ;  and  conducts  every  description 
of  Anitialaslan  banking  business. 

DAVID  GEORGE,  Manager. 


BANK     OF     NEW     ZEALAND 
Incorporated  2^th  July^  1861. 
(Bankers  to  the  New  Zealand  Government.) 
London  office  : — 1  Queen  Victoria  St.,  London,  E.C. 

AUTHORISED  CAPITAL    ...    £5,600,000. 
SUBSCRIBED  CAPITAL : 
Four  per  Cent.  Guaranteed  Stock  ...       £529,988 

"A"    Preference   Shares  issued  to  New 

Zealand  Government      500,000 

••B"   Preference   Sbares  tsened  to  New 

Zealand  Government     360,000 

Ordinary  Shares „        ...      1,500,000 


£2,779,988 


Reserve  Fund  and  Undivided  Profits  ...      £2,118,606 
Negotiates  and  collects  Bills  of  Exchange. 
GRANTS  DRAFTS  on  its  Offices  in  New  Zealand, 
Australia,  Fiji  and  Samoa. 
Remittances  made  bv  telegraphic  transfer. 

ALEXANDER  KAY,  Manage?. 

THE  BANK  OF  ADELAIDE. 

(Incorporated  by  Act  of  Parliament,  18f^5.> 
Altbotlaed  Csi>lt>l,  £1,000,000.     Bnbacilbed  CplUl.  £625,000. 

Faid-np  Capital   £500,000 

Beserve  Fund   540,000 


£1,040,000 

Uncalled  Capital  125,000 

Beserre  Liability  of  SbareholderB        625,000 


£1,790,000 

London   Offlce-11    LEADENHALL    ST..    E.C. 
Bills  on  Audtralafiia  porchaBed  or  collected. 
Drafts  issned  and  Remittances  cabled. 
Deposits  received  for  fixed  periods  at  rates  to 
be  ascertained  on  application. 

PERCY   ARNOLD.  Manager. 


THE   FOURTH    STREET    NATIONAL 
BANK,  PHILADELPHIA. 

CAPITAL  FULLY  PAID      »3,000,000 

SHAREHOLDERS"  LIABILITY    ...     $3,000,000 
SURPLUS   AND    PROFITS  ...     $6,666,833 

B.  P.  SHANBAOKBK,  President. 

FRANK  G.  ROGERS,  VIce-PresldenW 

E.  J.  OLARK,  Vlce-Pres.  and  Oaahiei. 

W.  K.  HARDT,  Vice-President, 

W.  A.  BCLKLBT,  Aset.  Oashlel. 

0.  P.  SHAW,  Jr.,  Asst.  Oaahler. 

W.  R.  HUMPHREYS,  ABst.  Oasblef . 

Bills  ol  Exchange  issned  and  Telegraphic  Tianaten 

made  to  all  parts  of  the  world.    Letters  of  Oredli 

issned  In  Sterling,  available  throaghout  the  world,  la 

Dollars  ttironghoQt  the  United  States,  Canada,  Mexico, 

the  West  Indies,  &a. 

TraTellere'  Checks  Issned.    Oollectlons  made  eveiy- 
where.    Act  as  Agents  for  Foreign  Banks  to  draw  CD 
the  United  States.    Correspondence  solicited. 
Cable  Address —        I  London  Agents — 

"FOURBANK."  |    SAMUEL  MONTAGU  A  OO, 

LONDON  CITY  AND  MIDLAND  BANK,  LTD. 

LLOYDS  BANK  LTD. 


OF    INDIA 


NATIONAL    BANK 

LIMITED. 

Baskento  the  OoTemment  in  Brltlab  Bait  Africa  an! 
Uganda. 
Head  oppiobi 
18  BISHOP8QATI3,  LONDON,  B,0.'.2. 
Branohf.s  ; 
Oalcntta  Cochin  (S.  India)  Newera  EUya 

Bombay  Ohittagong  Zanzibar 

Madras.  Rangoon  Mombasa  \  -o-ifij, 

Karachi  MandaUy  Nairobi      I    g^  ™ 

Cawnpoit  Aden  and  NakuTU      [    Africa 

Lahore  Aden  Folnl       Elsama     / 

Amritsai  Oolombo  Entebbe  \ 

Delhi  Kaody  Kampala  y  Uganda 

TDticorll  JInja         ) 

Dar-es-Salaam  I  occupied  territory, 
Tanga  /  German  East  Africa, 

SUBSCRIBED  CAPITAL £3,000,000 

PAID-UP  CAPITAL  ._         ...      £1,000,000 

RESERVE  FUND £1,250,000 

London  Banker!) — Bank  of  England  ;  National 
Provincial  Bank  uf  England.  Limited  ;  National  Bank 
of  Scotland,  Limited. 

The  Bank  condncti  every  description  of  Eaetezs 
Banking  baslness. 

Deposits  received  for  fixed  periods  at  rates  to  be 
obtained  on  application.  Interest  payable  fobs  SO 
and  December  31. 

Oorrent  acconntfl  are  opened,  and  provided  they  dc 
not  fall  below  £200  interest  is  allowed  on  the  mlnimnm 
monthly  balances  at  the  rate  of  3  per  cent,  per  annom. 


THE  EASTERN  BANK, 
LIMITED. 

Head  Office  : 
4   CROSBY    SQUARE,   LONDON,   E.C. 


SubseFlbed  Capital  _. 
Called  up  ...  .«  ~ 
Reserve  Fund       


£1,500,000 

£600,000 

£70,00O 


Reserve  Liability  of  Shareholders   £900,000 

BOARD    OF    DIRECTORS. 
The  Bight  Eon.  LOEU)  Balpodb  op  Bubleigh.  E.T, 

(Chairman). 
SIR  Edward  sassoon  B.irt.    Euan  pranoqdi,  Esq. 

J.  0.  QBOB0B9  BOUOLAT,  Esq.    I.  S.  HABKKLL,  Esq. 

Q.  Bbomlbt-Mabtin,  Esq.      Lt.-col.    J.    LBIOH 

Brmiches :  [WoOD.O.M.G. 

BOMBAY,    CALCUTTA.     BAGDAD,     BASRA. 

AMARA. 

The  Bank  issaes  Drafts,  Telegraphic  Transfers  anfl 
Letters  of  Credit,  Kegoti.ates  and  Collects  Bills  of 
Exchange  and  transacts  Banking  and  Agency  busi- 
ness in  connection  with  the  East  on  terms  to  be 
had  on  application. 
Deposits  are  received  for  1,  3,  or  S  years  at  6  per 
cent,  per  annum,  and  on  current  accoants  interest  to 
allowed  at  3  per  cent,  per  annum  on  the  mlnimnm 

monthly  balances.  

V.  H.  aVTTOTSl, Manager. 


Ernesto  TORNQUIST^ 

LIMITAOA, 

BUENOS    AIRES. 

Established  1830. 


Co. 


Oldest    Business    Establishment   In 
the  River  Plate. 


CAPITAL  FULLY  PAID  UP  AND   RESERVES, 
£2S,500,209. 
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THE  BANK  OF  TAIWAN, 
UMITED. 
1  o  corporated  by  the  Special  Charter  of  the  Imperial 
Japanese  Government.  1899. 


B 


Head  Office    - 


TAIPEH,  FORMOSA. 


BRANCHES :— Tokio,  Kobe,  Osaka, 
Amoy,  Canton,  Foochow,  Hongkong, 
Hankow,  Samarang,  Shanghai,  Singapore, 
Swatow,  Soerabaya,  Yokohama,  and 
principal  towns  in  Formosa  (Taiwan),  &c. 

The  Bank  has  Correspondents  in  the 
Commercial  Centres  of  Russia,  Manchuria, 
Indo-China,  India,  Philippine  Islands,  Java, 
Australia,  America  and  elsewhere. 


London  Office  : 
58    OLD    BROAD    STREET,   E.C. 


COMMONWEALTH    BANK    OF 
AUSTRAUA. 

Guaranteed  by  the  Australian  Government. 
Branches  and  Agencies  throughout  Australasia. 
Banking  and  Exchange  Business  of  every  description 

transacted. 
Bankers  to  .     ,       „  , ,       , 

The    Government    of    the    Commonwealth    of 
Anstralia 

The  Government  of  South  Australia. 
The  Government  of  Tasmania. 
2,700  Savings  Bank  Branches  and  Agencies  at  Post 

Offices  in  Australia  on  December  31st,  1916. 
316,601  Savings  Bank  depositors  had 

Balances  £10,809,074 

General  Bank  Balances  Z9,320,5<I9 

Other  items        1,170,212 

{41,299,835 

London  Office  :  

36^1  NEW  BROAD  STREET,  E.G.  2. 

C.  A.  B.  CAMPION,  Manager. 

ANCA    ITALIANA    DI 
S  C  O  N  T  O. 

Authorised  and  Subscribed  Capital  Lires  115  millioos 

Paid-up  Capital  »t     83  millioDs 

Deposits  and  Current  Accounts 

(Dec.    31st,    1916  685  million* 

Catb  Id  hand  and  wnth  the  Bank 

(Dec.   31st,  1916) ,»      49  mill  ion  t 

Central  Management  and  Head  Office  : 
ROME. 
Branches  at  : — Genoa,  Milan,  Naples,  Palermo, 
Turin,  Venice,  Bologpa,  Busto  Arsizio,  Catania, 
Florence,  Ancona,  Biella,  Come,  Monza,  Sanremo, 
Verona,  and  50  others  in  the  CHIEF  CENTRES 
OF  ITALY. 

Paris.— Office,  2  Rue  Le  Peletier. 

London  Clearing  Agents  :  The  London  and  South- 
western Bank,  Ltd.,  168  Fenchurch  Street. 

THE       YOKOHAMA       SPECIE 
BANK,  UMITED. 
Regi<:tered     in     Japan.     Established     1880. 

Subscribed  Capital  Yen  48,000,000 

Capital  Paid  up       ,,    3S,0OO,00O 

Reserve  Fund  21,300,000 

HEAD  OFHCE:    YOKOHAMA. 
Branches  and  Agencies  at 
Antung-Hsien      Liao  Yang  Ryojun        rPort 

Bombay  London  Arthur) 

Calcutta  Los  Angeles  San  Francisco 

Changchun  Lyons  Shangha  i 

Dairen  (Dalny)  Fenglien  Singapore 

Hankow  i  Mukden)  Sydney 

Harbin  Nagasaki  Tiding 

Hong  Kong  Newchwang  Tientsin  I  Tokio 

Honolulu  New  York  Tsinanf u 

Kobe  Osaka  I  Peking       Tsingtau 

The  Bank  buys  and  receives  for  Collection  Bills 
of  Exchange,  issues  Drafts  and  Telegraphic  Trans- 
fers and  Letters  of  Credit  on  above  places  and  else- 
where, and  transacts  General  Banking  Business, 

Deposits  received  for  fixed  periods  at  rates  to  be 
obtained  on  applicatio  i. 

K.  TATSUMI,  Manager. 
London  Office 
7  Btsbopsgate.  E.(  • 


ANCA  COMMERCIALE 
ITALIANA. 

HEAD  OmCE:  MILAN. 
f  twmrM  /City  Office  :  1  Old  Broad  Sl.,E.C. 
LUnuUN  I  Wesl-End    Agency  i     12  Waterloo  Place 

Regent  St.,  S.W 
Paid-ap   Capital,    £6,240,000.    Reserve,  £2,332,477. 
Manager — E.  Consolo. 
c.v  M.»»,..»  /  G.  Costa,  R.  B.  Handley, 
Sub-Managersjc.ZuccoIi. 
^  Branches  in  Italy: — Ancona,  Bari,  Bologna,  Cag- 
liari,  Catania,  Florence,  Genoa,  Leghorn,  Messina, 
Naples,    Palermo,    Perugia,    Pisa,     Rome,    Sassari, 
Savona,  Syracuse,  Turin,  Venice,  Verona  ;  AND    IN 
ALL  IMPORTANT  COMMERCIAL  CENTRES. 
CORRESPONDENTS  TO  THE  FTAUAN 
TREASURY. 
Agents  in  London  for  : — 
BANQUE    FRAN^AISE    et    ITAUENNE    POUR 
L'AM^RIQUE      DU      SUD,  Buenos  Aires,  Rio  de 
Janeiro,  San  Paulo,  Santos.  &c.,  and 

SOCIETX    COMMERCIALE     D'ORIENTE, 

Milan,  Tripoli,  Avlona,  &c. 

Agents  and  Correspondents  in  all  parts  of  the  world. 


DANKAKTIEBOLAGET 
SODRA  SVERIGE. 

Head  Office     ...       HELSINCBORG  (Sweden). 

Branches:  Stockholm,  Gothenburg,  Malmtt,  Boras, 

and  in  47  other  places  in  Sweden. 

Capital  Fully  Paid  Kr.  30.000,000 

Reserves,  about     Kr.  15,000,000 

Best  connection  for  all  who  have  Banking  busi- 
ness with  Scandinavia. 

Inquiries  and  applications  for  terms  are  cordially 
invited. 


CTANDARD        BANK 

•-'  of  SOUTH  AFRICA,  LTD. 

Bankers  to  the  Government  of  the  Union  of  South 
Africa  in  Cape  Province  ;    to  the  Imperial  Govern- 
ment in  South  Africa  ;    and  to  the  Administration 
of  Rhodesia. 

...     £6,194.100 


SUBSCRIBED  CAPITAL... 

PAID-UP  CAPITAL 

RESERVE  FUND     

UNCALLED  CAPITAL     ... 


£1,548,525 
2,000,000 
4,645,575 


BOARD  OF  DIRECTORS- 


£8,194,100 


W.  R   Arbuthnot,  Esq. 
Sir  David  Miller  Barbour, 

K.C.S.I.,  K.C.M.G. 
Robert  E.  Dickinson,  Esq, 
lames  Fairbairn  Finlay, 

Esq.,  C.S.1 


Horace  Peel,  Esq. 
William  Smart,  Esq. 
Right  Hon.  Lord 

Sydenham,  G.C.S.1. 

G.C.M.G.,  G.CJi. 
H.  L.  M.  Tritton,  Esq. 


HEAD  OFnCE  i  10  CLEMENTS  LANE, 

LOMBARD  STREET,  LONDON,  E.C.  4. 

New  York  Agency  ;  55  Wall  Street. 

OVER  250  BRANCHES  AND  AGENCIES  IN  SOUTH 
AND  EAST  AFRICA. 

EVERY  DESCRIPTION  OF  BANKING  BUSINESS 
transacted  with  the  Cape  Province,  Natal,  Orange 
Free  State,  Transvaal,  Rhodesia,  Nyasaland, 
East  Africa  Protectorate,  Uganda,  Zanzibar, 
Portuguese  East  Africa,  South-WesI  Africa  Pro- 
tectorate, and  the  Belgian  Congo,  and  the  Bank's 
Agencies  in  New  York  and  elsewhere. 

CURRENT  ACCOUNTS  are  opened  on  the  usual 
terms. 

DEPOSITS  RECEIVED  for  fiied  periods  at  rates 
which  may  be  ascertained  on  application. 

BILLS  NEGOTIATED  and  COLLECTED. 

MAIL  and  TELEGRAPHIC  REMITTANCES  made. 

LETTERS  OF  CREDIT  and  DRAFTS  granted  on 
the  Branches  and  Agencies  of  the  Bank. 

THE  BANK  ISSUES  CIRCULAR  LETTERS  OF 
CREDIT  available  in  all  parts  of  the  World. 

COMMERCIAL  LETTERS  OF  CREDIT  issued. 

PURCHASE  and  SALE  of  Stocks  and  Shares  effected. 

DIVIDENDS,  ANNUITIES,  ETC.,  received. 

EXECUTOR  and  TRUSTEE  Business  undertaken. 
The  Officers  of  the  Bank  are  bound  not  to  disclose 

the  transactions  of  any  of  its  customers. 

FRANCIS  SHIPTON,  London  Manager. 


BRITISH  COMMERCIAL  BANK 
UMFIED. 


Authorised  Capital 11,000,000 

Paid-up  Capital         £500,000 

Head  Office  i  43  COLEMAN  STREET,  E.C. 
Branch  at  Calcutta. 
Correspondents  in  Russia,  United  States,  and  in  aO 
European  Countries. 

Current  Accounts  are  opened  on  usual  terms  and 
Deposits  received  for  fixed  periods  at  rates  which 
may  be  ascertained  on  application. 

SHIPPING  and  COMMERCIAL  CREDITS  ar. 
opened.  Advances  against  merchandise  and  ap« 
proved  securities.  Bills  negotiated  and  collected. 
Telegraphic  Remittances  to  all  parts  of  the  World. 
The  Bank  is  especially  organised  for  the  develop* 
meat  of  trade,  and  every  description  ol  British  and 
Foreign  Banking  business  transacted. 

G.  H.  BUTTERFIELD,  Manager. 
Tele.  No. !   London  WaU  3154/5. 


THE   RUSSIAN    COMMERCIAL 
AND  INDUSTRIAL  BANK. 


CAPITAL  PAID  UP  ... 
RESERVE  FUND       ... 


..    £3,703,704 
..   £1,046.960 


PETROGRAD,  MOSCOW. 

PARIS, 
and    over    100    Branches    in    Russia. 


London  Office*  ! 
24/28  LOMBARD  STREET,  E.C. 

V.  C.  B.  JONES,  Acting  Manager. 


B 


ANCO     DEL     PERU     Y 

LONDRES,  LIMA.  PERU. 


Subscribed  and  Paid-ap  Capital  ... 
Reserve  Fund 


£P.  500,008 
£P.  200,000 


BRANCHES  IN 
Piura,  Callao,  MoUendo, 

Cbiclayo,         Cerro  de  Pasco,     Arequipa. 
Pacasmayo,     Cfaincha  Alta«         Cuzci, 
Trujillo,  lea,  Iquitos, 

Huaras»  Huancayo,  Huacho. 

Letters  of  Credit*  Drafts  and  Cable  Transfer! 
issued.  Bills  negotiated,  advanced  upon,  or  leot 
for  collection. 

London  Agents :  The  Anglo-South  American  Bank 
Ltd.,  Old  Broad  St..  London,  E.C. 


EU     and    CO/S    BANK, 

'  LIMITED. 

ZURICH  (Switzerland). 

Founded  1755. 


Capital   Paid   up  and! 
Reserve  Fund        / 


Frs.  46,000,000 


EVERY  DESCRIPTION  of  BANKING  BUSINESS 

TRANSACTED. 

Bills  of  Exchange  negotiated  and  collected. 

Drafts  and  Letters  of  Credit  issued. 

Telegraphic  Transfers  effected. 
Booking  and  Travel  Department. 


BANCO      DE      CHILE- 
London  Agency — 
94  GRACECHURCH  STREET.  E.C. 

Chilian  Dollar.. 

Paid-up  Capital        $40,000,000 

Reserve  Fund 22,000,000 

Reserve  Liability  of  Shareholder.  ...      40,000.000 

Reserve  Fund  in  Cold  of  18d 5,000,000 

Head  Offices  :   Santiago  and  Valparaiso. 
Branches  in  all  parts  of  Chile. 
The  London  Agency  transacts  every  class  of  Bank- 
ing   business    with    Chile.    Current    accounts    alt. 
opened  and  deposits  received* 
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CAJifAJ^A. 


THE  DOMINION  BANK. 

HEAD    OFFICE:    TORONTO. 

rrOrrA.i:<      ASSSXS:      S92,860,000. 

SIR  EDMUND  B.  OSLER,  M.P.  (Canada),  President. 
W.  D.  MATTHEWS,  Vice-President. 


C.  A.  BOGERT,  General  Manager. 


LOKDON  BRANCH,  73  CORNHILL,  E.C.3. 

J.  HAYDN  HORSEY,  Manager. 

Dealers    in     Canadian    and    American    Exchange. 

General  Banking  Business  transacted.      Information 

furnished  regarding  Canadian  matters. 


SALES  BY  AUCTION. 


By  DIRECTION  of  the  PUBLIC  TRUSTEE. 
IMPORTANT 

SALE  OF  F.NEMY  BANK  PROPERTIES 

IN  THE  CITY  OP  LONDON. 
MESSRS. 

ST.  QUINTIN.  SON.  it  STANLEY 

aife  instructed  to  offer  for  SALE  by  AUCTION , 
At  Winchester  House,  Old  Broad  Street,  E.G., 
at  2  P.M.,  on  the  19th  June,  1917,  in  Lota,  the 
highly  valuable  Banking  Buildings, 
No.  4  GEORGE  YARD,  LOMB.VRD  STREET, 
T5E  DEUTSCHE  BANK  (BERLIN), 
LONDON   AGENCY. 

Nob.  65  and  66  OLD  BROAD  STREET, 
THE  DRESDNEE  BANK. 


RUSSIAN  BANKFOEFOEEIGN 
TRADE,  61-62  GllACECHURCH  STREET, 
E.G.  3. 


No.  53  CORNHILL  (3  to  5  St.  Peter's  Alley), 

direction  dee   disconto 
gesellschaft. 

Also 

freehold  and  LEASEHOLD  INVEST- 
MENTS. 

No.  3  CASTLE  COURT,  CORNHILL  (The 
George  and  Vulture  Tovern*. 

Nos.  57  aud  58  LOMBAED  STREET  and  12 
GEORGE  YARD. 

Nos.  9  and  10  GEORGE  YARD,  LOMBAED 
STREET. 

No.  4  CORBET  COURT,  GRACECHURCH 
STREET. 

Partioul.irs,  Pl.'ins  and  Conditions  o^  Sa'e  (price  5*. 
Der  copy)  may  be  obtained  at  the  PUBLIC  TRUSTEE 
OFFICE,  Kinsswav,  W.C.  2  :  of  tlie  Solicitors,  Messrs. 
SLAUGHTEll  and  MAT,  18  Austin  Friars,  E.G.  2  ; 
and  of  tlie  A  uctioncers,  Messrs.  SI'.  QCINIIN,  SON, 
and  STANLEY,  50  Tlireadueedle  Street,  E.C.  2,  with 
whom  all  appointments  to  view  must  be  made. 


COMMERCIAL  BANK  OF  LONDON, 


CHAIRMAN  :  THE  RtfiKT  HON.  8.R  CHARLES  H0BH0U8E,  BART.,  f.C.,  ■•'■ 

Current  Accounts  opened,  and  every  descrip- 
tion of  Banking  business  transacted. 

Bills  discounted,  and  advances  made  to 
customers  ou  approved  security. 

Special  facilities  panted  to  Commercial  and 
Industrial  undertakings. 

The  Purchase  and  Sale  of  Securities  under- 
taken; nUn  the  receipt  of  Dividends.  Coupons  and 
drawn  Bonds  negotiated. 

DEPOSITS  received  at  Call,  or  for  fixed  periods, 
at  rates  which  may  be  ascertained  on  application. 
6  AUSTIN  FRIARS,  LONDON,    EC.  2. 

Arthur  H.  Kino,  Manager. 


NATIONAL  TRUST  COMPANY, 

LTD. 

HEAD  OFFICE  :  TORONTO,  CANADA. 

CRASCHE3  : 

UontreoJ,  Winnipeg.  Ee^ina,  Saskatoon,  Edmonton. 

Executor  and   Trustee. 

Paid-up  Capital   -    £308,219    3     7 

Reserve    Fund         -     £308,219     3     7 

Assets  under  Administration  over  £14,000,030 

Acts  as  Agent  fopclientsand  corporations 
and  has  exceptional  facilities  for  investing 
British  and  Foreign  Funds  In  carefully 
selected  First  Mortgages  on  Farms  and  Im- 
proved City  properties  In  Canada. 

Guaranteed  Trust    Investments. 

Correepondence  invited. 

28  BUhopsgate,  A.  U  NUNNS, 

London,  E.G.        London  Representative. 
Bankers  :— 
Bank  ol  Scotland.    Canadian  Bank  of  Commeroe. 


NOTICE  IS  HERE'BY  GIVEN  that  at  the 
General  Ifeetin?  held  at  Pt'tro^rad  on  the  16th 
May  last,  a  dividend  of  fourteen  per  cent., 
equal  to  Rb.  35  per  share,  has  been  declared 
for  1916,  payable  henceforth  at  Petrograd. 
Coupons  presented  at  the  London  Branch  will 
be  purchased  at  the  London  rate  of  exchange 
of   the  day. 


TpOE      SALE.  — LIMESTONE, 

P  Spar  and  Lead  Property  in  an  advanced 
stat-e  of  development  and  can  be  worked  imme- 
diately. Adjoining-  main  line.  Fully  equipped 
with  necessary  plant  and  machinery.  For  par- 
ticulars apply  to  B.  B.  McC.\llum,  Liquidator, 
5   Chancery   Lane,   London,    W.C,   2. 


T 


UNION- 
CASTLE 
LINE. 


For   Bailings   and 
apply  to  the  Head 
Street,  London. 
Thoa.  Cook  &  Son, 


Sonth  and 
East  Africa 

ROYAL  MAIL 
ROUTE. 

The  Gape, 

Natal, 
Transvaal, 

Rhodesia, 
East  African 

Ports, 

Mauritius, 

etc. 

other  information 
Office,  3  Fenchurch 
West-end  Agency : 
125  Pall  Mall,  S.W. 


THE    STOCK    EXCHANGE. 

NOTICE. 
Members  of  tbe  Stock  Exchuuge  are  not  allowed  to 
advertise  for  business  purposes  or  to  issue  circulars  to 
persons  other  than  tlieir  own  principals 

Persons  who  advertise  as  Brokers  or  Share  Dealera 
are  NOT  Members  of  the  Stock  Exctiaoge  or  in  any 
way  under  the  control  of  the  Committee 

Members  issuing  Contract  Notes  are  required  to  use 
sjoh  a  form  as  will  provide  that  tbe  words  "  Member 
of  the  Stock  Exchange,  Loudou. "  shall  immediately 
follow  tbe  signature 

A  List  of  Memberaof  the  Stock  Exchange  who  are 
Stock  and  Share  Brokers  may  be  eeeu  at  the  Bartholo- 
mew Lane  entrance  to  the  Bank  of  England,  or 
ODtaincd  ou  app'ication  to 

EDWARD  SaTTERTHWATTE, 

Secretary  to  the  Committee  of  the 
Stock  Kxcbange 
Committee  Room,  Stock  Exchange,  London,  E.G. 

iMBBiJiiiiiiiiiiii  aiiiapgBgKsgggBPBB— 1 

New  Aids 


for  the 

Office 


HE     ALEXANDRIA     VvATER 

COMPANY,    LIMITED. 


NOTICE  IS  HEREBY  GIVEN  that  the 
Thirty-ninth  Ordinary  General  Meeting  of  the 
Shareholders  will  be  held  at  the  Company's 
Offices,  Alexandria,  on  Thursday,  the  7th  June. 
1917,  at  four  o'clock  in  the  afternoon,  for  the 
transaction  of  the  ordinary  business  of  the 
Company,  pursuant  to  Act  of  Parliament. 

Holders  of  Share  Warrants  to  Bearer  desirinp 
to  attend  or  to  be  represented  at  the  mcetinir 
must  deposit  their  Share  Warrants  in  London 
before  the  23rd  May,  1917,  or  in  Alexandria 
before  the  3rd  June,  1917,  until  after  the 
raeetinff,  at  Messrs.  Barclav  and  Companv. 
Limited.  1  Pall  Mall  East,  London,  S.W..  or  at 
the  Anglo-Egyptian  Bank,  Limited,  Alexandria, 
or  at  some  other  approved  bank  in  London  or 
Alexandria. 

By  Order  of    the  Board, 

H.  R.  C.  BLAGDEN.   Managing  Director. 

Dated  Alexandria,  the  20th  April,  1917. 


THE  PEOPRIETOR  OF 
Letters  Patent  No.  8426/1912,  relating  to 
the  "  Treatment  of  Sulphurous  Ores,"  desires 
to  dispose  of  the  Patent  or  io  grant  licences 
to  interested  parties  on  reasonable  terms  with 
a  view  to  the  adequate  working  of  the  Patent 
in   this   country. 

Inquiries  to  be  addressed  to  CRriKSHANE  and 
Fair  WEATHER.  Limited,  65-66  Chancerv  Lane, 
London.   W.C.  2. 


OFFICE     APPLIANCES 

Recognised  throughout  the  woild  as  the  best. 

Roneo  Buildings,  5-11    Holborn,   E.G. 


DON'T  SELL  YOUR 
VICTORY  LOAN. 

Write  at  once  to  The 
Prudential  Assurance  Co., 
142  Holborn  Bars,  E.C.  1, 
or  to  any  of  its  Agents. 

REGULAR    SKRVIOES 
TO 

EGYPT,  CEYLON,  INDIA,  PEESIAS 
GULF,  EAST  AFRICA,  MAUEITIUS, 
BUBMAH,  STBAITS,  CHINA,  JAFAM 
ixo    AUSTBALIA. 


B.I. 


WELL-APPOINTED    STEAUEBa. 


For  farther  information  pleaas  apply:— 
GBAY,  DAWES  4  Co.,  23  Great  Winoheste* 
Street,  E.G.  2,  and  16  Northnmberland 
Avenue,  W.C.  2 ;  or  GELLATLY,  HANKEI 
A  Co.,  Dock  HouBS,  Billiter  Strett,  E.O.  3i 
and  62  Pall  Mall.  B.W.  1. 


WESLEYAN  and  GENERAL 

ASSURANCE    SOCIETY. 

Principal  Office        BIRMINGHAM.    , 

London  Office  :  20-23  Holbom,  E.C. 

FUNDS  EXCEED   .    .    £2,800,000 

All   classes    of     Life    Assurance    and    Annuity 
Business  transacted. 

Under  tbe  latest  Tables  an 
Annual  Bonus  of  £3   per  cent,  is  guaranteed. 
Prospectuses  and  Quotations  to  meet  individuftt 
requirements  may  be  obtained  on  applicAtiont         / 
A.  L.  HUNT,  General  ManageSi  / 
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Thursday  Evening,  May  24,  1917. 
Bank  of  England  and  Deposit  Bates  :— 


n 


^CCRRENT  Bate-,    ^previous  Bate-, 

Datb  Flsed      %     Date  fixed     % 

Apr.    5,  '17    5     Jan.  18,  '17    5J 


Bank  of  England  Rate 
Deposit  Rates : — 

Banks,  Notice July  13,  '16    4      Sept.  2,  '15    3^ 

Discount  Houses,  Call      Apr.    5,  '17     4      July  13,  '16    4* 

Notice      Apr.    5,  '17     4i    July  13,  '16    4| 

Discount  Rates: —  so  days  3  monies  4  months    6Montb3 

Bank  Bills  ...        „.  4!^!     4JM        4J'/-|  af 

Trade  iills  ...     -    ...     —  6i  6i        S^J 


MONEY— ADVERSE  NEUTRAL 
EXCHANGES. 

The  influences  operating  upon  the  Money  market 
during  the  past  week  have  been  varied  but  not  im- 
port;ant.  A  week  ago  an  easier  tendency  was  impart-ed 
ty  the  fact  that  the  Treasui-y  bills  offered  on  the 
Friday  had  been  allotted  at  rat€S  more  favourable  to 
the  Government.  Moreover,  it  was  also  evident  that 
supplies  of  floating  credits  had  become  more  plentiful, 
and  for  a  day  or  two  short  loans  were  frequently 
offered  down  to  3i%,  and  even  3%,  while  the  dis- 
count rate  for  three  months'  bills  just  occasionally 
touched  41%.  To  some- extent,  no  doubt,  the  greater 
ease  in  money  was  due,  not  only  to  extensive  Govern- 
ment disbursements,  but  to  the  fact  that  part  of  the 
funds  distributed  came  out  of  the  Bank  of  England  in 
the  shape  of  Ways  and  Means  Advances. 

At  the  same  time  there  were  not  wanting  indica- 
tions as  the  week  proceeded  that  the  margin  between 
plethora  and  comparative  scarcity  was  not  very  great. 
On  Tuesday  comparatively  little  effect  was  produced 
by  the  payment  for  the  previous  week's  issue  of 
Treasury  bills,  but  on  Wednesday  the  market  was 
visibly  affected  by  preparations  for  the  transfer  of  a 
large  amount  from  the  Open  market  to  the  Bank, 
representing  the  proceeds  of  War  Loan  subscriptions, 
and  both  money  and  discount  rates  became  firmer. 


The  market,  too,  was  somewhat  influenced  by  the 
fact  that  the  amount  of  Treasury  bills  to  'be  offered 
to-morrow  (Friday)  had  been  increased  to  £30,000,000, 
though  the  announcement  was  not  altogether  unex- 
pected in  view  of  the  fact  that  on  June  1  half-yearly 
dividends  are  due  on  new  5%  and  old  4i%  War  Loans 
— ^an  event  probably  involving  the  distribution  of  some- 
thing like  £40,000,000.  To-day  the  market  has  been 
further  affected  by  the  actual  transfer  of  funds  from 
the  outside  banks  to  the  Bank  of  England,  and,  one 
or  two  of  the  banks  having  called  in  loans  from  the 
market,  there  has  been  quite  a  good  demand  for* 
accommodation  at  rates  ranging  from  4%  to  4i%, 
while  the  discount  rate  for  three  months'  bills  has  been 
quite  firm  at  nearly  4f%.  Whitsuntide  holiday  re- 
quirements have  probably  emphasised  the  demand  for 
money,  and  it  is  possible  that  by  the  end  of  next 
week,  when  the  tiu-n  of  the  month  comes  and  the 
Government  dividends  have  been  distributed,  some- 
what easier  conditions  may  prevail. 

To  what  extent  the  greater  steadiness  of  the 
money  market  during  the  past  few  days  may  have 
been  connected  with  foreign  exchange  movements,  it 
would  be  difficult  to  say,  but  those  who  are  too  much 
inclined  to  consider  that  all  anxiety  with  regard  to 
international  finance  has  been  removed  by  the  obtain- 
ing of  large  credits  in  the  LTnited  States  would  do 
well  carefully  to  study  the  movements  in  the  ex- 
changes of  the  near  neutral  countries.  During  the 
past  week,  for  example,  the  Dutch  exchange  has  fallen 
from  about  11.60  to  11. -Oli.*  while  the  Spanish  rate 
has  diopped  from  21.52J  to  21.40,  and  there  has 
also  been  a  substantial  decline  in  the  Swiss  exchange 
and  the  Copenhagen  rate.       Nowadays,  when  there 


is  no  daily  record  of  the  gold  movements  at  the  Bank 
of  England,  we  are  apt  to'  forget  the  extent  to  which 
the  gold  drain  goes  on  from  the  Allies  to  the  neutral 
countries,  but  that  it  is  of  no  mean  dimensions  there 
can  be  Httle  doubt.  Indeed,  quite  apart  from  the 
confirmation  of  the  fact,  which  comes  occasionally  in 
the  shape  of  cable  intimations  that  further  consign- 
ments of  gold  have  been  received  in  the  States,  it  is 
only  necessary  to  look  at  the  weekly  returns  of  the 
Bank  to  get  an  inkling  of  what  is  taking  place.  Since 
the  beginning  of  this  year,  for  example,  it  will  be 
noted  the  Bank's  stock  of  coin  and  bullion  shows 
little  change,  in  spite  of  the  steady  out-turn  of  gold 
each  week  from  the  Eand,  and  also  in  spite  of  the  fact 
that  France  and  Russia  pix)bably  take  their  part  in 
ministering  to  the  gold  demands  of  the  neutral 
nations,  especially  in  the  case  of  America. 

These  are  conditions,  therefore,  which  scarcely 
justify  the  views  of  those  who  would  assert  that  quite 
easy  money  rates  are  warranted  by  all  the  facts  of  the 
case.  The  effect  upon  the  American  money  situation 
of  the  new  large  loans  has  yet  to  be  seen,  but  it  is  to 
the  good  that  those  concerned  in  floating  the  loans  are 
evidently  exercising  all  possible  care  that  the  money 
market  shall  not  be  unduly  disturbed.  At  the  same 
time  it  will  also  be  noted  that  America  is  evidently 
under  the  impression  that  more  gold  should  be  sent 
from  Europe  in  proportion  to  the  credits  granted, 
without  sufficient  regard  to  the  fact  that  by  reason  of 
the  £200,000,000  odd  sent  in  gold  from  Europe  during 
the  past  two  years,  her  gold  base  has  already  been 
enlarged  to  a  greater  extent  than  is  represented  by  the 
pyramid  of  credits  in  the  shape  of  America's  loans  to 
foreign  countries.  For  the  moment,  therefore,  and 
failing  any  special  aiTangements  entered  into  between 
America  and  this  country  for  something  approaching 
a  joint  understanding — if  such  a  thing  were  possible — 
with  regard  to  tne  official  controlling  of  money  rate.? 
and  the  pooling  of  gold  resources  over  a  prolonged 
period,  there  seems  no  reason  to  anticipate  in  the 
near  future  any  great  change  in  monetarj'  conditions 
at  this  centre. 


FINANCING  THE  EXCHEQUER. 

Chiefly  owing  to  the  receipt  of  £4,156,000  from 
Customs  and  Excise,  the  revenue  of  last  week 
amounted  to  .£8,835,000,  which  was  somewhat  better 
than  in  recent  weeks.  Excess  profits  duty  yielded 
£2,804,000,  and  from  income  tax  only  £431,000  came 
in.  Expenditure  passing:  through  the  Treasur}''s 
accounts  was  somewhat  lower  than  in  the  previous 
week,  having  been  no  more  than  £34,820,000,  of 
which  £33,845,000  was  for  Supply  and  £725,000  for 
interest.  This  again  means  that  sums  paid  out  were 
less  than  the  expenditure  incurred,  and  in  the  course 
of  a  few  weeks  another  adjustment  of  the  accounts  will 
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be  necessary,  probably  when  recent  loans  and  expenses 
in  the  United  States  are  brought  into  the  account. 
The  deficit  for  the  week,  after  allowing  for  a  small 
net  amount  of  miscellaneous  charges,  was 
£26,056,000,  of  wliich  £25,196,000  was  provided  by 
net  loans  and  £860,000  was  taken  from  the  cash 
balance,  reducing  that  item  on  Saturday  last  to 
£22,365,000.  In  all  £55,017,000,  gross,  was  bor- 
rowed, consisting  of  £34,044,000  of  Treasury  bills,  of 
which  £25,000,000  represented  sales  by  tender  and 
£9,044,000  the  proceeds  of  "  intermediate  "  sales.  A 
further  £15,050,000  of  Ways  and  Means  Advances 
were  created.  The  sale  of  5%  Exchequer  bonds  was 
somewhat  better  than  in  the  previous  week,  having 
brought  in  £3,913,000,  although  they  are  still  very 
•small,  having  yielded  £26,948,000  between  April  13 
and  May  19.  It  would  certainly  seem  that  the  attrac- 
tions of  the  Bonds  should  be  more  forcibly  brought 
home  to  the  investors,  both  large  and  small,  than  is 
■done  under  the  present  desultory  method.  £1,250,000 
was  received  on  account  of  the  4%  and  5%  War  Loans, 
and  W-ar  Saving  Certificates  for  £800,000  were  sold. 
On  the  other  hand,  £22,681,000  of  maturing  Treasury 
bills  were  paid  off  and  £7,180,000  of  Ways  and  Means 
Advances  were  retired,  making  a  total  loan  repayment 
of  £29,861,000  for  the  week.  The  net  addition  to 
the  Treasury  bills  was  £11,363,000,  raising  the 
amount  outstanding  to  £554, 8:37,000,  and  the  net  addi- 
tion to  Ways  and  Means  Advances  was  £7,870,000, 
making  the  amount  in  issue  on  Saturday  last 
£215,131,000,  a  figure  that,  if  anything,  should  be 
greatly  lessened  instead  of  being  allowed  to  mount  up. 
In  the  seven  weeks  since  .\pril  1  £66,239,000  of 
revenue  has  been  received,  £327,955,000  of  expenditure 
has  been  met,  £258,192,000  of  new  money  has  been 
borrowed,  and  £4,071,000  has  been  taken  from  the 
■cash  balance.  Up  to  Saturday  last  the  total  sum  raised 
by  Great  Britain  on  loan  account  since  war  commenced 
was  £3,616,477,000. 

The  draft  of  the  Finance  Bill  has  now  been 
published,  and  the  most  interesting  paai  of  it  from  the 
point  of  view  of  Government  finance  is  that  relating 
to  the  National  Debt  and  Loans.  It  will  be  remem- 
bered the  prospectus  of  the  recent  War  Loans  con- 
tained a  clause  to  the  effect  that  for  the  purpose  of 
providing  against  depreciation  in  the  market  prices  of 
the  Loans  the  Treasury  undertook  to  set  aside  monthly 
a  sum  equal  to  one-eighth  of  1%  of  the  amount  of 
each  loan  to  form  a  fund  to  be  used  for  purchasing 
■stock  or  bonds  of  either  loan  for  cancellation  whenever 
the  market  price  fell  below  the  issue  price.  Whenever 
"the  unexpended  balance  of  such  fund  reached 
£10,000,000,  it  was  provided,  the  monthly  payments 
for  the  time  being  would  be  suspended,  but  they  were 
to  be  resumed  as  soon  as  the  unexpended  balance  fell 
telow  £10,000,000.  This  fund.  Clause  28  of  the 
Finance  Bill  describes  as  a  depreciation  fund,  which 
is  to  come  into  operation  as  from  February  17  last — ■ 
that  is  to  say,  the  day  after  the  subscription  lists  closed 
— and  will  be  applicable  to  the  total  nominal  value  of 
the  st^ocks  and  bonds  of  the  4%  and  5%  loans  origin- 
ally created,  whether  as  a  result  of  subscriptions  or 
conversions.  The  nominal  amount  of  the  two  loans 
when  all  instalments  have  been  paid  up  and  all  con- 
versions carried  through  will  be  £2,121,229,000, 
aecca-ding  to  the  statement  made  by  the  Chancellor  of 
the  Exchequer  in  his  recent  Budget  speech,  so  that  it 
is  possible  under  the  terms  of  the  Finance  Bill  for 
the  amount  of  the  Depreciation  Fund  to  reach 
£31,818,000  by  the  middle  of  February  next.  The 
extent  to  which  this  sum  will  be  needed  must,  of 
course,  depend  upon  the  fluctuations  in  the  market 
prices. 

NEW  TREASURY  BILLS. 

The  eighth  issue  of  Treasun,-  bills  under  the  tender 
system,  which  has  been  in  force  since  the  end  of 
March,  will  be  made  to-morrow  (Friday),  when 
.£30,000,000   of  bills  will  bo   offered,   in  comparison 


with  £20,000,000  last  week  and  £25,000,000  a  fort- 
night ago.  The  new  bills  will  be  dated  May  29,  on 
which  day  they  will  have  to  be  paid  for,  and  as  usual 
will  run  for  three,  six,  or  twelve  months.  The  in- 
crease  in  the  amount  to  be  offered  arises  from  the 
heavy  disbursements  for  interest  that  will  have  to  'be 
met  next  week,  for  on  Juno  1  interest  is  payable  on 
the  4i%  War  Loan  and  on  both  the  fully-paid  and 
instalment  allotments  of  the  recent  5%  Loan.  The 
rates  current  this  week  for  "intermediate"  bills  are 
unchanged  at  the  prices  fixed  on  May  5.  Between 
April  1  and  Saturday  last,  and  excluding  the 
£20,000,000  of  bills  offered  a  week  ago  and  not  paid 
for  until  Tuesday  of  this  week,  £215,000,000  of  bdls 
were  issued  by  tender  and  £37, -528, 000  sold  over  the 
counter,  thus  making  total  issues  of  £252,528,000. 
On  the  other  hand,  £161,396,000  of  old  bills  were 
paid  off  during  the  same  period,  making  a  net  addition 
of  £91,132,000  to  the  total  outstanding.  Of  the 
Treasury  bills  issued  in  1916-17  £302,309,000  were 
in  issue  on  Saturday  last. 


BANK  OF  ENGLAND. 

The  position  of  the  Bank  of  England  on  Wednesday 
was  slightly  less  strong  than  a  week  previously, 
although  the  reserve  was  £54,000  higher  on  account  of 
an  addition  of  £235,000  to  the  bullion  having  been 
partly  offset  by  an  increase  of  £181,000  in  the  note 
circulation.  Govei-nment  securities  w^ere  practically 
unchanged,  but  through  the  release  of  £8,379,000 
against  "  other "  securities  and  the  payment  of 
£5,876,000  out  of  the  public  deposits  there  was  an 
addition  of  as  much  as  £14,378,000  to  the  "  other  " 
deposits.  As  a  consequence  the  proportion  of  reserve 
to  liabilities,  after  having  shown  a  tendency  to  rise 
in  recent  weeks,  declined  from  20.43%  to  19.49%, 
or  to  the  same  level  as  on  April  11. 


MONEY  IN  NEW  YORK 

Contrary  to  expectations,  the  return  of  the  New  York 
Associated  Banks  tnade  up  on  Saturday  last  was  of  a 
favourable  character  and  disclosed  the  position  that, 
despite  an  increase  of  £8,046,000  in  the  loans  and  a 
diminution  of  £14,640,000  in  the  deposits,  the  aggre- 
gate reserves  were  £5,244,000  stronger;  the  surplus 
reserve  was  £4,530,000  better  than  a  week  previously. 
The  rates  for  call  money  at  from  2%  to  2^%  have  been 
steady  throughout  the  week,  as  has  the  sterling  ex- 
change. The  Petrograd  exchange  has  fluctuated  some- 
what, but  on  balance  it  is  inclined  to  bo 
firmer  than  a  week  ago.  Gold  movements 
reported  since  Thursday  of  last  week  hare 
not  been  considerable,  and  have  all  .been  for 
export,  $2,765,000  having  been  engaged  for  Japan, 
$500,000  for  South  America,  $400,000  for  Cuba,  and 
$10,000  for  Mexico.  Japan  has  recently  been  a 
heavy  drawer  of  gold  from  New  York,  being  reported 
to  have  taken  about  $6,000,000  just  recently,  and  it 
is  therefore  interesting  to  learn  that  there  is  talk  of 
her  making  further  purchases  of  British  Treasury 
bills,  with  a  view  to  crediting  Great  Britain  with  gold 
in  New  York.  Not  only  is  th«  United  States  ex- 
porting gold,  but  she  is  also  shipping  the  white  metal 
to  India  in  settlement  of  the  trade  balance.  This  is 
being  done  by  the  New  York  banks  at  the  behest  of 
their  Indian  customers,  who,  it  is  reported,  are  taking 
about  $1,000,000  worth  of  silver  weekly. 

Rates  for  prime  commercial  paper  and  for  call  loanj 
in  Nev/  York  are  as  follows:  — 

May  24  1917     ,„      I     Prime  paper  ,„    4J-5%      |     Call  money  „.    i\% 
May25, 191i     „      I  ..  «       31%      I         ■•       •■       ~    2i* 

POSITION  IN  INDIA. 

Wednesd.w's  allotment  of  India  Council  bills  wa."« 
exactly  the  same  as  last  week's  allotment,  the  amount 
offered  being  120  lacs,  the  amount  applied  for  reach- 
ing nearly  213  lacs,  and  the  applicants  at  the  same 
price  as  before  getting  the  same  percentage,  namely, 
56.  A  return  of  the  Currency  Department  to  hand 
shows  an  increase  of  the  notes  in  circulation  from 
8,388  lacs  to  8,650  lacs.  The  amount  of  coined  rupees 
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rose  from  1,494  lacs  to  1,567  lacs,  but  gold  fell  from 
l.llolacs  to  1,084  lacs. 

Minimum  Rates  of  Discount  current  in  India  are : 

Bombay  ...  6  per  cent.  (Mar.  15,  "17)  1  Bengal  ...  6  percent.  (Mar.  15, '17) 

The  latest  Currency  Statement  compares  thus:  — 


Sliver 

Gold  Coin 

t Securities ^ 

Notes  in 

Coin  and 

^and  Bullion^ 

GOTt.  of    British 

Return 

Circulation 

Bullion 

India      England 

India        GoTt. 

Lacs 

Lacs 

Lacs          Lacs 

Lacs          Lacs 

July  24, 1914  . 

..       7,350 

3,220 

1.820           900 

1,000           400 

May   9, 1917  . 

8,388 

1,494 

1,116           617 

1,000         4,291 

May  IB,  1917 . 

8,650 

1,567 

1,034           617 

1,000         4,502 

May  17, 1916  . 

..       6,448 

1,823 

1,219         1,192 

1,000        1,037 

May  15, 1915 . 

.       6,027 

3,089 

773           765 

1,000           400 

SILVER. 

The  Silver  market  has  remained  verj'  quiet  and  in- 
active during  the  past  week,  and,  indeed,  since  May  5 
the  price  has  only  varied  between  3Sd.  and  37|fZ.  It 
is  an  unusually  long  period  with  so  little  movement, 
and  is  an  indication  of  the  extremely  limited  market 
experienced  for  some  time.  Messrs.  Mocatta  and 
Goldsmid  report  that  sales  of  sycee  from  China  have 
continued  on  a  large  scale,  but  the  supplies  of  silver 
from  New  York  have  been  vei7  small,  apparently 
owing  to  the  fact  that  large  shipments  are  being  made 
dii-ect  to  the  East  from  San  Francisco.  So  long  as 
these  conditions  last  little  change  is  looked  for  in  the 
price,  and  the  market  seems  hkely  to  remain  at  the 
present  level. 


Ox  the  whole  markets  have  been  cheerful  in  tone, 
with  here  and  there  a  quite  sensible  recoverjr  in  prices. 
There  has  been  little  fresh  business  passing,  but  the 
tendency  where  movements  have  occm-red  has  been 
distinctly  firmer.  The  War  Loans  have  been  well 
supported,  the  Five  per  Cent,  having  been  dealt  in 
up  to  94i,  and  the  Four  and  a-Half  per  Cent, 
changing  hands  at  92.  Consols  at  one  time  touched 
55f  as  a  result  of  fairly  active  dealings,  but  close 
practically  unchanged  on  the  week.  The  better  tone 
is  due  to  the  more  favoiu-able  political  outlook  both  at 
home  and  abroad,  and  to  the  continued  steady  progi-ess 
of  the  British  and  French  armies  on  the  Western 
Front. 


A  featm^e  has  been  the  rise  in  Eussian  bonds  on 
the  satisfactory  programme  outlined  by  the  Coalition 
Government,  and  the  efforts  that  are  now  being  made 
to  render  the  Eussian  armies  capable  of  marching  to 
victory.  The  Eussian  Five  per  Cents,  of  1906, 
v/hich  a  week  ago  changed  hands  at  74i,  have  since 
risen  to  79|,  and  are  now  quoted  at  about  79.  The 
Four  per  Cents,  have  also  advanced  appreciably,  and 
one  or  two  other  issues  show  rises  of  several  points. 
The  continued  advance  in  the  Eio  exchange  to  1311  d., 
or  to  the  highest  point  touched  since  July  of  last  year, 
caused  a  'further  recovery  in  Brazilian  Government 
bonds  and  railway  securities,  and,  notwithstanding  a 
slight  relapse  in  the  exchange,  the  strength  of  the 
market  is  maintained. 


Home  Eailways  have  remained  inactive,  the  only 
feature  of  interest  being  a  demand  for  Undergi-ound 
Income  bonds,  which  have  risen  to  about  81. 


The  third  issue  of  Certificates  of  Indebtedness  was 
made  by  the  United  States  Treasury  at  the  end  of 
last  week,  when  $200,000,000  were  offered.  Altogether 
$650,000,000  of  .these  Certificates  have  now  been 
disposed  of  tlirough  the  medium  of  the  Federal 
Eeserve  Banks,  and  the  proceeds  thereof  have  been 
advanced  to  the  Allies.  The  rate  of  interest  borne  bv 
the  first  issue  of  $250,000,000,  due  June  30,  was  3%, 
which  was  repeated  in  the  case  of  the  second  block 
of  $200,000,000,  due  July  15.  The  latest  emission 
bears  3J%  interest  and  is  due  Julv  30.     This  means 


that  recent  advances  to  the  Allies  have  been  at  a  some- 
what higher  rate  of  interest  than  those  made  early 
this  month,  the  rate  charged  to  them  being  the  same 
as  that  at  which  the  United  States  bon-ows  the  money, 
the  procedure  there  being  the  same  as  adopted  by  this 
country  in  making  loans  and  advances  to  Allies  and 
Dominions.  Still,  the  difference  is  very  slight,  and 
when  in  a  short  time  the  Certificates  mature,  and  the 
first  instalment'  of  the  Liberty  Loan  takes  their  place, 
the  rate  of  interest,  both  to  borrower  and  to  lender,  v/dl 
be  3i%.  The  War  Loan  campaign  is  gaining 
strength,  and,  although  its  ultimate  success  is  un- 
doubted, the  Government  is  striving  to  induce  the 
investor  of  moderate  means  to  come  forward  and 
render  financial  assistance.  As  we  said  a  week  ago, 
the  War  Loan  is  being  offered  in  denominations  as 
low  as  $50,  and  tliis  week,  in  order  further  to  appeal 
to  the  poor  investor,  it  has  been  decided  to  issue  pai-- 
ticipation  Certificates  of  $10  each,  convertible  into 
the  $50  bonds.  The  Taxation  Bill  has  not  yet  passed 
through  all  its  stages,  and  it  is  possible  that  before  it 
does  the  policy  of  the  Government  in  throwing  the 
burden  of  the  War  expenditure  upon  the  present 
generation  may  be  considerably  modified,  and  that 
some  of  the  new  taxation  that  was  to  have  been 
immediately  imposed  may  be  lighter  than  recently 
contemplated. 


One  or  two  features  of  interest  have  occurred  this 
week  in  connection  with  the  Industrial  market. 
First  of  all  is  the  announcement  that  the  financial 
group  standing  behind  the  new  British  Westinghouse- 
scheme,  refeired  to  last  week,  is  the  Metropolitan 
Carriage  Wagon  and  Finance  Company.  This  was 
followed  by  the  announcement  that  the  latter  Com- 
pany intends  to  increase  its  own  capital.  It  is  pro- 
posed that  1,000,000  Ordinary  shares  of  £1  each  shall 
be  created  and  issued.  Be}"ond  this,  however,  the- 
directors  announce  the  capitalisation  of  £1,424,712, 
part  of  the  undistributed  profits  and  reser\'e  funds  of 
the  Company,  by  a  bonus  distribution  of  shares,, 
doubling  the  present  holdings  of  the  Ordinary  share- 
holders, which  it  will  be  realised  forms  a  very  agree- 
able bonne-houche  for  them.  It  is  only  five  years- 
ago  since  a  similar  bonus  was  distributed,  the  rate, 
however,  in  1912  being  50%.  The  reserve  last  year 
was  brought  up  to  £550,000  and,  consequently,  it 
would  appear  that  the  Company  will  draw  upon  its- 
internal  reseiTes  to  provide  the  balance  of  the  sum 
required.  Attention  has  also  been  devoted  to  Nobels 
Explosives  Company  on  the  announcement  of  the  dis- 
tribution of  20%  for  1916,  which  compares  with  15% 
for  the  previous  year,  indicating  that  the  year  has 
been  exceptionally  prosperous.  Shell  Transports 
have  been  inquu-ed  for  on  the  official  announcement 
that  a  well  has  been  struck  in  Sumatra,  yielding  a 
flow  of  1,200  tons  daily  of  petroleum  of  a  veiy  light 
specific  gravity.  The  strike  is  on  virgin  ten-itory 
and  on  freehold  property,  and  is  regarded  by  the 
directors  as  of  very  great  importance  for  the  future  of 
Sumatra  as  an  oil-producing  ten-itory.  As  is  well 
known.  Shell  No.  1  spirit  is  obtained  exclusively  from 
Sumatra  oil. 
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BONUS  RESULTS. 

Surplos  . 


Bonus  on  Current 
Series   


1903 


£160,974 

28,'- 

Componnd. 

£2,042 


1908 


£281,911 

3o;- 

Compound. 
£78,544 


£341,098 

36,'- 

Compounii. 

£<02,ie4 


Carried  forward 

NOTK Policies  -whicb  become  claims    before  the    next    distribution 

of  bonus  wiU  receive  an  interim  bonus  at  the  full  rate  last 
declared.  
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GEOFFREY  MARKS,  F.I.A.,  Actuary  and  Mara?«r, 
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Assets  ExceeJ 
£2,500,000. 


By  AppcintmeiA 


Claims  Paid, 
Over  ^68,500,000. 


GENERAL 

Accident    Fire  and    Life 
ASSURANCE   CORPORATION,    LTD, 

fionsrai   Buildings,   Perth,   Scotland':   General   Buildings,  Aldwych,   Londoo. 

EatablLshi'i  ISS"'. 

WAR    ECONOMY. 

In  consequence  of  the  "War.  the  cost  uf  building  material  and  labour  has 
increased  nearly  50  per  cent  AH  owners  of  property  should  therefore 
increase  their  Fire  Insurances;  this  th.^y  can  do  at  little  or  no  extm  cost 
by  taking  a  Fire  "Bonus  Policy  with  thin  Corporation  and  thus  effeit  a 
saving  of  20  per  i-^^nr.  ot  encri  prpmmni 

Particiunrtt  wi  rccnipt    ;/  t  -  -r  .-it  ;  at  cUJur  of  thf  above  OfUcfs. 

F.  Nor.iK-.MiLLER,  J.P.,  General  Manager. 


r^ 


PLAYER'S 

Navy  Mixture 


"  'Pipe  ^Perfect " 
IN        THREE 


Mild 


While  Label       STRENGTHS        ana  Medium. 


8 


d. 

PER 

OZ. 


This  Tobacco  is  also  supplied 
at  Duly  Free  Rates  for  ihc 
purpose  of  gratuitous  dis' 
tribution  to  wounded 
Soldiers  and  Sailoib  in 
Hospital. 


9 


d. 

PER 
OZ. 


^: 


Tirnis  and  particuLirs  on  application  to 

JOHN  PLAYER  &  SONS,  Nottingham. 


ijreac  Br.taiii  aiw  IriiUiid  .  Lid. 


LEADERS  OF  THE  WORLD 
IN   FILING    SYSTEMS. 

Write  for  interesting  Booklet  entitled  ''The  History  of 

Corresponience.** 

Head    OSce ;  Branch  : 

ROPEMAKER  ST.,  EC.  29  QUEEN  VICTORIA  ST.,  E.C. 


lUimns  ©irps. 


.Business  in  the  Mining  markets,  which  for  a  long 
time  past  has  been  conspicuous  for  its  smallness,  could 
hardly  be  expected  to  increase  with  the  near  approach 
■of  the  holidays,  unless  there  happened  some  special 
occuiTcnce  important  enough  to  I'emove  the  apathy  of 
investors  and  revive  speculative  interest  in  mining. 
Nothing  of  this  sort  has  occurred,  and,  speaking 
generally,  pi-ices  have  not  moved  much.  There  are  a 
.few  exceptions  to  this  statement.  Among  Kafiir 
descriptions  Bantjes  Consohdated  shares  have 
attracted  attention  on  account  of  the  announcement 
that  the  necessary  financial  arrangements  have  now 
been  made  by  means  of  a  loan  bearing  interest  at  6i% , 
to  enable  shaft  sinking  to  be  resumed  and  develop- 
ment ot  the  Leader  Eeef  increased  forthwith,  in 
accordance  with  the  Consulting  Engineer's  recom- 
mendation. 

The  strike  of  white  skipmen  and  other  employees 
working  on  certain  sections  of  the  Eandfontein  Central 
naturally  aSect€d  the  shares  of  this  particular  group, 
and  fears  that  the  movement  might  possibly  spread 
had  a  perturbing  effect  on  the  market  generally.    The 


perturbation  was  short'  lived,  however,  as  the  settle- 
ment of  the  strike  was  advised  by  a  cable  published 
on  Thursday. 

The  news  that  the  Bewaarplaatsen  Moneys  Appli- 
cation Bill  has  passed  its  second  reading  in 
the  Union  House  of  Assembly  is  of  consider- 
able importance  to  shareholders  in  the  mining 
and  kindred  companies  owning  the  freehold  rights 
over  Bewaarplaatsen  areas.  Such  companies,  it  the 
Bill  is. passed  into  law,  will  become  entitled  to  nearly, 
half  the  revenue  the  Government  has  received  and 
will  receive  from  the  leasing  of  the  mining  rights. 
The  aggregate  amount  of  money  involved  is  already, 
considerable,  and  large  areas  remain  to  be  worked. 

In  the  Ehodesian, market  Tanganyika  shares  ha^^o 
been  the  most  active  feature,  rising  to  3tV.  The  cut 
in  the  Sharava's  quarterly  dividend,  reducing  same 
from  7i%  to  6|%,  did  not  have  much  effect  on  the 
price  of  the  shares,  but  nevertheless  it  cannot  be  con- 
sidered a  "  bull  "  point.  However,  the  market  laid 
more  emphasis  on  the  favourable  prospects  in  regard  to 
development  indications.  The  circular  announcing  the 
reduction  of  the  dividend  reports  that  a  very  large 
excess  tonnage  of  payable  rock  has  been  disclosed. 
This  ore  is  of  lower  grade  than  the  mine  average 
hitherto  recorded,  but  it  is  claimed  that  it  can  be  profit- 
ably treated,  and  thus  serve  the  purpose  of  prolonging 
the  life  of  the  mine.  But  rigid  economy  ot  operation 
will  apparently  be  necessary,  and  the  Consulting  Engi- 
neer therefore  advises  the  adoption  of  non-selective 
treatment  of  available  tonnage,  which  means,  of 
course,  taking  the  good  ore  with  the  bad.  The  obvious 
inference  is  that  the  monthly  profit  will  be  reduced,  for 
the  time  being  at  any  rate. 

The  halving  of  the  Hampden  Cloncurry  Copper 
Company's  quarterly  dividend  caused  the  price  of  the 
shares  to  fall  to  31s.  It  is  explained  that  breakdown 
of  machinery  resulted  in  stoppage  of  production  for  six 
weeks  of  the  past  six  months,  entailing  increased  cost 
ot  production  and  serious  diminution  in  profit.  In 
addition,  it  is  advised  that  substantial  capital  expendi- 
ture will  be  required  in  order  to  connect  the  Trekelano 
mine  with  the  railway  and  smelters. 

The  very  high  price  of  tin  has  directed  attention  to 
tin  shares,  and  one  or  two  special  favourites,  such  as 
Eenong  and  South  C'rofty,  have  risen  in  price.  On 
the  whole,  however,  quotations  have  not  responded  to 
any  considerable  extent  to  the  influence  of  the  specta- 
cular rise  in  the  metal.  No  doubt  the  knowledge  that 
the  excess  profits  duty  takes  80'%  of  extra  earnings 
restrains  speculative  buying.  In  the  Eussian  section, 
the  improvement  reported  in  the  political  situation 
having  been  anticipated,  share  quotations  show  little 
alteration. 


WITWATERSRAND  (KNIGHT'S)  MINE. 

The  deep-level  operations  in  the  tail  of  the  T-shaped 
property  are  really  the  mainstay  of  this  Company. 
Such  area  was  taken  in  hand  in  1916  by  the  sinking 
of  a  large-pattern  vertical  shaft  and  connecting  the 
levels  opened  up  therefrom  with  workings  at  depth 
from  the  incline,  shafts  in  the  outcrop  area.  The 
vertical  shaft  after  intersection  of  reef  was  put  on 
the  incline,  and  the  total  depth  attained  by  end  of 
1916  was  2,566  feet.  Encouraging  showings, 
not  only  as  to  South  Eeef,  but  also  in  respect  of 
portions  of  Main  Eeef,  are  reported. 

At  December  31,  1915  and  1916,  the  payable  ore 
reserves  were  estimated  as  under :  — 


Mine 

Assay 

Slope  Width 

Tons 

Value 

IloIics 

1915       ... 

...     1,480.423 

29/0 

601- 

1916       ... 

...    1,462,100 

27/2 

67 

It  is  anticipated  that  in  1917  some  20%  of  the  ore 
treated  will  be  derived  from  reclamation  and  develop- 
ment work,  and  that  a  reduction  in  grade  will  occur; 
also  that  expenses  will  be  higher  than  in  the  recent 
past. 


^ 
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The  resulte  of  operations  for  the  past  three  y 


are  detailed  below  : 

YeartoDec.31. 

Tods  treated 


Gross  receipts  ... 

Per  ton 

Expenses  ,., 

JPer  ton  ... 

Mine  profit 

Per  ton 
Bental,  &c.,  revenue 


ears 


1916 , 

615,900 

£ 
€52,668 

25/4 
393,049 

15/4 


258,619 
10/0 
51,180 


Appropnaitons^ 

Taxes £33,518 

Phthisis  and  donations...  4,8£<2 

Depreciation      3,574 

Dividends          234,813 

Per  cent (50%) 


-1915 , 

604,800 

£ 
646,681 

25/7 
372,330 

14/9 

274,261 
10/10 
23,698 

297,849 


-1914 , 

D03,15l» 

£ 
608,965 

24/3 
337,942 

13/6 

271,033 
10;9 
24,600 


£39,676 

4,887 

18,487 

234,813 

,     (50%) 

276,797  —    297,862 


£22,96<; 
7,414 

16,793 
234,812 

(60%) 


Surplus  or  deficit          ...  3,002 

Developm't  suspense  acct.  ■ — 

Brought  forward          ...  83,669 

Cftrried  forward 86,661 


Def.13 
83,673 
83,659 


14,638 

Cr.1,220 

67,814 

83,673 


CONSOLIDATED  LANGLAAGTE. 

'The  1916  results  of  this  mine  were  disappointing,  and 
development  operations  are  reported  to  have  exposed 
only  some  41%  of  payable  ore  in  the  deep-level  work- 
ings. Main  Eeef  Leader  showings  on  the  lower  levels 
appear  to  be  very  patchy  and  poor  as  a  v,'hole,  but 
South  Reef  values  have  been  more  consistent  and  in 
good  ore.  The  number  of  native  labourers  employed 
was  about  16%  less  in  1916  than  in  1915.  Eesort 
has  had  to  be  made  to  a  greater  proportion  of  sorting 
—10.8%,  against  4.3'%  in  1915— which  has 
diminished  the  quantity  of  ore  treated,  and  the  costs 
of  mine  working  have  sharply  risen.  The  payable 
ore  reserves  in  sight  have  declined  both  in  quantity  and 
value  as  follows:  — 

Mine  Assay  Slope  Width 

Ton.^  Value  Inches 

1915       2.248.156  27/7  49  24 

1916       2,174.538  26/4  49 

For  1914  the  proportion  of  payable  development  to 
total  footage  was  59.71%,  for  the  December  quarter  of 
1915  63%,  and  for  the  year  1916  only  about  41%. 

The  results  of  operations  for  each  of  the  last  three 
years  are  given  below  :  — 


Year  to  Dec.  31. 

, 1916— ^ 

^—1916 , 

. ^1914 

Tons  treated      

027.060 

636,300 

678,100 

£ 

£ 

£ 

Gross  revenue  ■ 

78.5,637 

820,467 

710,080 

Per  ton           

3.5/0 

25/9 

25,6 

Expenses            

806,975 

462,831 

427,837 

Per  ton          

16/2 

14/6 
357,636 

14/9 

Mine  profit         

279,662 

312,243 

Per  ton           

8/10 

11/3 

10/9 

Sundry  receipts 

4,7.34 

23,529« 

5,679 

284,396 

9,244 

381,165 
£ 
11,719 

317,822 
f 
14,350 

Tiebenture  interest,  &c. 

Interest  and  exchange  on 

loan  and  incidentals... 

— 

7,938 

— 

Donations 

1,943 

— 

— 

Depreciation,  10% 

— 

178,000 

46,749 

Phthisis  account 

3,986 

4,667 

8.977 

Taxes  account 

32,042 

41,161 

27,393 

Dividends          

213,7.50 

237,600 

190,000 

Per  cent 

(i2J%) 

(25%) 

(20%) 

260,965 

Eurp.33,431 

. —   480,986 

Def.99,R20 

287,468 

Surplus  or  deficit 

Eurp.  30,354 

Balance  brought  forward 

75,196 

175,016 

113,553 

Development  suspense... 

— 

— 

31,109 

Balance  forward 

98,627 

75,196 

175,016 

•  Includes  £16,206  in  settlement  of  Victoria  Falls  and  Transvaal  Power  claim. 

DURBAN  ROODEPOORT  DEEP. 

The  1916  operations  of  this  Company  varied  consider- 
ably. The  year  began  well,  but  for  an  extended 
period  subsequently  the  ore  extracted  proved  to  be 
low  grade. 

The  development  showings  and   ore  reserve  esti- 
mates are  given  below  for  the  last  three  years  :  — 


Dist.  Ex 
posed 
Feet 
2,115 
2,205 
1,330 

Developments. 

-ilain  Keef — ^ 

■Width      Assay      , 

Inches 
32             48/4 
228          57-9 
33-8         45/- 

Cqj,.V       T,-„/ 

1914  ... 

1915  ... 

1916  ... 

Dist.  Ex- 
posed 
Feet 
2,215 
4.164 
'6,175" 

Width     Assay 

Inches 

9         128/11 
7-4     164/0 
0         223;6 

Ore  Reserves  at  December  31  {including  Pillars). 

Total- 


1914 
1915 
1916 


,— Main  Reef-^ 
Assay 

Tons        Value 
509,800       25/2 
619,700  V    25/11 
482,700       25/1 


r South  Reef , 

Assay 

Tons         Value 

742,900  30/3 

770,300         29/4 

776,600         28/6 


Assay 

Tons        Valu* 

1,312,700       28/2 

1,290,000        27/7 

1,259,300       26/9 


These  resen'es  are  based  on  stoping  widths  of  56 
and  42  inches  for  1914  and  1915,  and  on  58  and  42 
inches  for  191C,  respectively.  Of  the  total  quantity 
about  310,000  tons  has  to  be'  allowed  for  pillars. 

The  result,  of  operations  for  each  of  the  last  three- 
years  is  detailed  below  : — 

Tons  treated      ...        .» 

Gross  revenue  ...        ...  . 

Per  ton  

Expenses  

Per  ton  

Mine  profit         

Per  ton  

Sundry  net  revenue 


916 , 

, 1915 . 

, 1914 

319,200 

320,830 

298,390 

£ 

£ 

£ 

414,533 

436,699 

406,766- 

25/11 

26/7 

27/3 

373,700 

374,648 

349,538 

23/4 

23/4 

23/5 

40,833 

2/7 


Donations  and  sundry  ... 
Phthisis  account 
Development  suspense  a/c 

Taxes  account 

Dividends  

Per  cent 


Surplus    

Capital  expenditure     ... 

Surplus   

Balance  brought  forward 

Balance  carried  forward 


420 

3,425 

3,375 
11,000 
(-'J%) 


41,515 


£2,051 

3/3 
1,200 

63,351 


4,198 

4,251 
33,000 
(7J%) 


23,295 
8,740 

14,555 
45,220 


42,319 

11,032 
Cr.  3,061 

13,093 
32,137 


583 
7,669 
3,8.58 
2,836 
33,000 
(7i%) 


67,238 
3/10 

61  e 

67,75* 


9,809 
1,462 


8,347 
23,780 


33,121 


GLOBE    AND   PHOENIX. 

DuRiN'o  the  past  three  years  both  shareholders  and' 
directors  of  this,  the  richest  mine  in  Rhodesia,  have- 
had  an  extraordinai-ily  anxious  time  in  consequence 
of  the  famous  htigation  over  the  right  to  pursue 
the  gold-bearing  ore  bodies  in  depth  in'espective  of 
the  ownership  of  the  surface  rights.  The  decision 
in  favour  of  the  Globe  and  Phcenix  Co.,  given  by 
Mr.  Justice  Eve  after  a  prolonged  heai'ing  of  the 
arguments  of  both  sides,  removed  a  great  incubus- 
of  anxiety  as  to  the  position  and  prospects  of  the- 
undertaking,  and  the  outlook  now,  subject  to  con- 
firmation by  the  Appeal  Court,  is  much  clearer.  In 
the  circumstances,  and  bearing  in  mind  the  large 
amount  of  work  requiring  very  intimate  technical 
knowledge  of  mining  which  the  directors  had  of 
necessity  to  exert  by  way  of  preparing  the  case,  and 
instructing  lawyers,  it  is  difficult  to  understand  the 
point  of  view  of  those  shareholders  who  at  the  annual 
meeting  showed  that  they  begi-udged  the  payment 
to  the  directors  of  their  expenses  and  extra  remunera- 
tion of  an  amount  infinitesimal  in  proportion  to  the- 
present  and  future  saving  of  the  Company  tlirougb 
the  winning  of  the  lawsuit. 

While  in  this  connection  we  fully  acknowledge 
the  work  of  the  directors,  we  take  the  opportunity, 
in  dealing  with  the  report  and  accounts,  of  offering 
friendly  criticism  on  important  matters  connected 
therewith.  The  first  may  be  an  oversight  consequent 
on  the  preoccupation  of  the  directors  and  staff.  AYe 
refer  to  the  absence  of  information  to  which  share- 
holders are  entitled.  The  second  subject  to  which  wo 
would  draw  particular  attention  is  the  financial  policy. 
In  regard  to  the  first  matter,  the  tons  milled  for 
the  year  and  the  results  of  milling  and  cyaniding 
operations  are  omitted  from  the  1916  report,  and  only 
the  value  of  the  gold  production  is  given.  In  respect 
of  1915,  the  quantity  of  ore  milled  was  stated  by 
the  Chaii-man  at  the  meeting.  It  is  important  to 
have  this  information,  as  without  it  it  is  impossible 
to  follow  the  progress  of  the  Company,  and  we  have 
consequently  to  fall  back  upon  an  addition  of  the 
monthly  figures  of  tonnage  milled  to  arrive  at  the 
quantity  of  ore  treated  for  the  whole  year.  We  have 
done  this  in  the  following  table,  showing  the  results 
of   mining    operations,    cost   of   production,    working 
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.profit,  &c.,  from  the  inception  of  the  Company  to  end 
April  last:  — 

/-Working  Costa^ 

Develop-  „  , 

ment  Wees  of 

Qold          Uining,  Allow-  Shares  at 
Ore        ^Obtained— >      4c     ance  Total  ^Working  Profit— end  ot 

yoar        Milled                     Per       Per     Per    Per  Per    Period 

rear«         Tons           £          Ton       Ton     Ton  Ton          £  Ton 

1901-04    250,203    692,994      55/4      23/9        4/3   33/11    280,485  22/5       ,^t 

1905-08    303,373    673,375     43/8      24/0        4/4  38/4      236,167  15/4       ^t 
Years 

1909  ...      44,927    280,733      76/4      24/10     4/0   28/10    173,329  46/6     l^t 

1910«...      41,257    376,372    182/5      47/9        4,0   51/9      269,556  130/8     2f(, 

1911  ...      71,802    484,600    134/11    29,6        4/0   33/6      364,183  •101/5     Ij 

191»  ...      72,923    495,758    130/0      31/7        6,'6   37/1      360,426  98/11  1,", 

1«1J  ...      76,051    600,972    131/9      33'a        6'6    38/8      353,929  93/1     Ift 

1914...      73,559    465,1810  126/5     38/6        6/6   44/0      303,200  82/5     Ift 

1918  ...      "4,251    405,725a  109/4     40/9        6/6  46/3      334,230  63/1     1^ 

1916...     77,464    433,6016  111/8     41/2        6/6   46/8      261,724  650     37/0 

1917. 

Mar.  qr.     18,153      99,825    110/0      —          _    47/2        52,273  62/10  Sl/.l 

Apr.  ...        0,053     34.S0O    11L'/-1      —          —    ■•0/3         18.780  t;2/l     31/3 

*  Small  tonnage  crashed  owing  to  necessity  to  repair  the  main  shaft. 
t  Price  of  old  £1  shares  on  the  basi3  of  present  6*.  shares. 
(0)  Exclusive  of  gold  placed  to  reserve. 
(6)  laclading£17,175  taken  from  gold  reserve,  redncing  same  to  £9,000, 

The  existence  of  a  gold  reserve  and  the  practice 
of  taking  from  or  adding  to  same  in  accordance  with 
"the  profit  result  required  make  it  necessary  to  adjust 
the  fibres  of  production  and  profit  so  as  to  obtain  a 
true  view  of  the  results  of  tho  past  two  years.  The 
adjusted  figures  of  actual  gold  output  and  profit 
obtained  in  the  two  years  are  shown  below :  — 


1913 
191S 


-Actus! Gold  Profit-,  Total  Actual  ^Vorking 

Per  Ton  Working  Cost  , Profit , 

£            Milled  per  Ton              £           Pet  Ton 

412,073        1111/10  46/3  240,578         ((4,7 

415,425         107/3  4e'8  234,649         60/7 


It  will  be  seen  that  contrary  to  the  picture  shown 
by  the  accounts  of  considerable  increase  of  profit  in 
1916  compared  with  1915,  the  true  position  is  the 
reverse.  The  explanation  is  that  it  has  been  neces- 
sary, consequent  on  the  litigation,  to  refrain  from  work- 
ing the  rich  ore  situated  under  the  John  Bull  claims. 
The  effect  on  profits  would  have  been  more  serious 
still  but  for  the  fact  that  the  sands  treatment  plant, 
■which  cost  the  Company  a  deal  of  money,  has  only 
now  become  tuned  up  to  perfection  pitch.  The  profit 
from  this  source  in  1916  v,-as  £31,166,  against  £19,976 
in  1915. 

Turning  to  the  distribution  of  the  year's  profit, 
we  find  income  tax  and  htigation  costs  again  take  a 
heavy  toll,  viz.,  £75,168  of  the  1916  profit,  as  against 
£74,067  in  respect  of  1915.  However,  the  taking  of 
£17,175  from  gold  reserve,  reducing  same  at  Decem- 
ber 31  to  £9,000,  partly  enables  the  directors  to 
double  the  dividend  payments  to  shareholders  to  80% 
for  the  year,  against  40%  for  1915,  but  the  carry- 
■forward  has  also  again  to  be  entrenched  upon,  though 
for  a  smaller  sum  than  in  respect  of  1914  and  1915. 
"We  show  the  manner  in  which  the  profits  have  been 
allocated  in  the  past  five  years  below:  — 


Cold  ontpnt 

■Gold  res«rv« 

1916 
£ 

...    41.i,4i;5 
...-1-17,176 

1915 
£ 
412,073 
-  6,34S 

1914 
£ 
485,008 
—19,S27 

1913 
£ 

600,973 

1913 
£ 

495,758 

Sundry  revenue 

432,600 
9,042 

40J,725 
4,810 

466,181 
4,440 

500,972 
4,423 

495,758 
4,341 

Total  revenue 
Total  working  cofita* 

...    441,643 
...    193,167 

410,535 
18n,S64 

469,621 
175,665 

505,397 
165,4  73 

600,099 
163,SS1 

Profit        

...     218,475 

230,170 

293,956 

339,925 

346,313 

Didua :  r~f-\ 

Incometai           21,697  Jj,38i  13,341  9,933^"  J;i»,41« 

God  realisation  and  Bank 

c'larges 5,000  —  —  _  1          

Amounts  written  oU       ...  9,603  9,281  31,3626  31,935  17,8S» 

'General  reserve —  —  —  —  76  31J 

Litigation  costs 53,471  48.679  _  _              

Litigation  reserr*           ...  —  72,000  30,000  —             


Balance  profit 
Dividends  paid 


89,770     15.5,343        94,701  41,SfiJ  109,617 

15H.70')      74,823  199,!>53  298,073  336,601 

l(iO,000      80.000  240,000  250.000  280,000 

(S0%)      (40%)      a20%)  025%)  040%) 


.Surplus  profit  or  deficit  T...  7,?*5t  5.;?7t  ^0,717^  48.073  13,39'^^ 
Brought  forward     ...         ...  6,062      11,239        61,986  2,913        46,311 

■Carried  forward       4,767        6,003        11,239        51,986  J,91S 

?nrrlu3  liquid  assets  ...  2s.l41c  59.131  4o,ima  41,xisa  n.'<,r9ia 
•Capital  issued  300,000   200,000     200,000     JOO.OOO     100,000 

•  Including  London  office  and  sundry  charges. 

+  Tir/iril. 

(a)  Excess  of  current  liabih'ties  over  liquid  assets. 

(h)  Excluding  £66.078  written  off  this  year  by  application  of  premltta  o« 
tharsf  inned  prior  to  1 903. 

(0  Includes  £102,000  litigation  reserve  account 'since  distribnted' by  wiy 
•o:  30J%  bonus  to  shareholders.  '  i    J        J 


Studied  calmly  and  without  bias,  the  above  is  noti 
a  position  which  should  commend  itself  to  the 
directors.  The  undertaking  is  worthy  of  a  much 
stronger  financial  standing,  and,  indeed,  it  would  be 
to  the  interest  of  shareholders  to  have  in  hand  suffi- 
ciently large  surplus  cash  resources  to  cope  with  any 
untoward  event  which  cannot  with  certainty  be  fore- 
seen or  guarded  against  in  the  case  of  a  quartz  mine, 
however  rich  it  may  be  in  ore  contents.  The  Chair- 
man at  the  meeting  said:  "  If  you  look  at  the  balance 
sheet  you  will  see  that  the  cash  and  bullion  at  Decem- 
ber 31  amounted  to  £207,000.  That  is  actually 
£7,000  more  than  the  total  capital  of  the  Company, 
and  shows,  I  think,  a  very  satisfactory  cash  position." 
But  there  are  two  sides  to  a  balance  sheet,  and  tho 
Chairman  omitted  to  refer  to  the  liabilities.  Doing 
what  he,  no  doubt  inadvertently,  omitted  to  do,  we 
find  that  at  December  31,  1916,  the  cash  resources 
and  investments  exceeded  curi'ent  liabilities  bv  only 
£37,000.  This  is  after  including  the  £102,000 
earmarked  for  litigation  reserve.  That  position 
was  at  December  31,  but  in  their  report  the 
directors  state  that  of  the  £102,000  at  credit  of  litiga- 
tion resen-e,  £50,000  has  been  invested  in  the  War 
Loan,  and  that  the  balance  is  absorbed  by  payment 
of  a  special  distribution  of  30%  to  shareholders.  If 
only  £37,000  of  the  htigation  resen'e  of  £102,000 
was  represented  by  £37,000  of  surplus  cash  resources 
at  the  end  of  1916,  how  can  £50,000  of  the 
reserve  be  invested  in  War  Loan  and  a  further  £50,000 
paid  to  shareholders?  Obviously  the  current 
year's  earnings  must  fill  the  breach.  We  think  if  the 
directors  will  consider  the  matter  from  the  point  of 
view  of  soundness  of  pohcy  and  the  future  interests 
of  the  Company  and  its  shareholders,  the  policy  that 
has  been  a  feature  of  past  years,  of  distributing  in 
advance  of  earnings  will  be  altered. 

As  regards  the  position  of  the  mine,  development 
work  has  been  restricted  in  scope,  but  nevertheless 
the  ore  reserve  position  has  been  well  maintained  as 
shown  below :  — 

Ore  Reterve$  at  December  31. 

1916  1915  1914  1913  1913  1911 

Tons  ...    173,981        189,200        194,4;/0        180,757        170,945     f  173,613 

Value  per  ton  1141.  lii    ;i23s.  6if.    125».  4d.     115l.  Oi.     \l2l.  Id.     157».  3rf. 

A  good  feature  is  that  as  the  result  of  work  carried 
out  at  the  suggestion  of  experts  engaged  on  the  litiga- 
tion, a  considerable  tonnage  ot  payable  ore  in 
previously  unesplordJ  parts  of  the  mine,  more  par- 
ticularly to  the  south,  has  been  exposed,  and  the 
development  indications  appear  also  to  justify  good 
hopes  for  the  future  in  respect  of  the  opening  up  ot 
more  ore  in  depth  on  the  termination  of  the  law  suit. 


NATIONAL    BANK    OF 
SOUTH   AFRICA  LTD. 

Bcgi*t4rtd  in  t/w    Trannaal, 

(With  whidi  are  incorporated  the  Bank  of  Africa,  Ltd.,  aid  tk« 
Natal  Bank,  Ltd.) 

Bankers  t*  tbe  CeTemmeal  of  Ike  Union  of  SoalJi  Africa  in  the 

TraiUTaal,   Natal  and    Orance    Fre«    State.     Banliers    to    Ike 

Imperial  GoTenuneDt  in   Sontfa  Africa. 


Capital  Sub8orib«d  and  Paid  up... 

with  power  to  IneraaM  t*  £4,eOO,SM 


Capital  and  Resem 
Head  Office 


£2,800,000 
—     £3,32S,e00 

PRETORIA. 


I  —J—  rwB-...  /  CIRCUS  PLACE,  LONDON  WALL,  E.C. 

Lomdon  Utticot     .-     \  jj  g^.  SWITHIN'S  LANE,  E.C. 


New  York  Aceacy 


la  WALL  STREET. 


The  Bank  has  OTer  300  Branches  and  Agencies, 

and  is  represent**!  in  all  the  principal  Towns  in  the  Cape  Province, 
Transvaal.  Orange  Free  Stale.  Natal.  Rhodesia.  Portuffueae  Territory, 
East  Africa  and  the  South- We«t  Protectorate. 

Affenta  in  Ameteniajo.  Paris.  Petroirad  and  Rome. 

The  Bank  is  pr^'pared  to  irraat  Draft*.  iMue  Letters  of  Credit,  to  make 
Hail  and  Telerraphic  Rewittaacee.  to  buy  and  collect  Sills,  and  to 
undertake  erery  deecription  of  Banking  Basinesa. 

S.  CCNNINOHAU,  London  UanaeeT. 
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T A^B  UL^^K^  -AJPi»Eivr>ix:. 


I.— BANK  RETURNS,  ETC. 


BAWX    OF    EN'GXiA.ia'B.— vreekly   Acconnt. 

For  Week  ended  Wednesday,  May  23,  1917. 
Issue  Department. 

jj»tes  Isaaed £71,146.145 '  Goremment  Debt     £11,015,100 

"'"""  "—--■'■■--  7.434,900 


Other  Securities 

Gold  Coin  and  Bullion. . 


62,696,145 
£71,146,145 


£71,146,145 

Banking-  Department. 

Proprietors'  Capital £14,553,000  Government  Securities £45,044,406 

Rest 3,174.592   Other  Securities    116.610.307 

Public  Deposits     47,119,602   Notes  32,450.170 

Other  Deposits 131,604,304  |  Gold  and  Silver  Coin   2.380,275 

Seven-day  and  other  Bills  33,960  I 

^■■i  ''i  "  -  ''"     £196,485,458  I "£196,485,453 

Comparison  with  Previous  Six  'Weeks. 

[In  £'s  sterling— 00,000's  omitted.] 


Data 


Circu- 
lation 


1917.  £ 

May  231  38,7 

May  le  38,5 

May      9  38.7 

May      2;  38.8 

AprU  29  38,2 

April  18  38,1 

April  111  38,6 


Coin 

&Bul- 

lion 


£ 
65,1 
54,8 
55.0 
55.1 
65,2 
55,1 
64,9 


Deposits 


Securities 


Public    Other   Govt.    Other 


£ 
47,1 
53,0 
64,2 
47,2 
62.4 
54,8 
49,4 


He- 
serve 


Ratio 
Beaerve 
to   Lia- 
bilities 


£  £          £  £  % 

131,6  45,0     116.6  34,8  1949 

117,2  45,0     108,2  34.8  20  43 

119.4  I  45,0  I  111,5  34,7  20-02 
128.9  45.0  114.1  I  34.7  I  1969 
117.2  37.5  '  114.4  35.6  i  2090 

124.5  37,6  I  124,0  j  35,4  j  19-74 
128,9  37,6  123,8  I  34.7  19-49 


yy22.'14l  29,3   I  40.2   I  13.7  I  42.2  !  11.0  i  33.6      29,3   I  52-40 


Bani 
Rate 


Three 

Months* 

Bills 


% 
4Ji-4i 
4i 
4i 
4i 
4i 

m 

4* 


'  Toly  30,  1914  -f  to  4%  ;    July  31,  8%  ;     Aug.  1,  10%  ;    Aug.  R,  6%  ; 
Aug.  8,  5%  ;  July  13, 1916,  6%  ;  Jan.  18, 1917,  5i%  :  Apruf  5,  5%° 


2* 


Comparison  of  Bank  Returns,  Ezcbanges,  Prices,  &,c. 


Bink  at  England  (in  £'3  sterling, 
00.000's  omitted)  : 

CircuJation      

Public  Deposits     

Other  Deposits ; 

Government  Securities 

Other  Securities    

Heserve  

Batio  to  Liabilities  

Coin  and  Bullion  

Maney : 

Bank  of  England  Rate    

Bank  of  France  R,ate  

Rate  3  months'  Bills  London... 
Exchanges : 

Paris  Cheque 

New  Tork  60  days   

Bombay  Telegraphic  Transfers  I 
Prieas : 

Consols  25%  C:»sh     

French  Rente  3%  Money    | 

Silver,  London  spot az.', 

Wheat,  Oaztite  average       ...qr. 

Cotton,  Mid  Upland     lb.; 

Iron,  Scotch  pig      ton 


May  23- 

1917 
£38,7 

47,1 
13i;6 

45,0 
116,6 

34,8 
19-49% 

55,1 

5% 
5% 

27  26! 
4  73 

1/4A 

65i 
61-25 
37|d. 
77/11 
13-65d- 
98/6 


May  24, 

1916 
£34,7 

54,2 

81,4 

33,2 

76.4 

43.7 
32-24% 

60,0 

5% 
5% 
4,%% 

28  22 
4  72i 
l/4i 

67} 
62-50 

34f>6d. 
55/0 
8-53d. 

88/6 


May  26, 

1915 
£32,9 
132,1 

87,7 

61,0 
139,3 

47.2 
21-50% 

61,7 

5% 
5% 

2i|% 

25  93 
4  76 

1/3H 

66} 

72-47} 
23i%d. 
62/0 
6-14d. 
71/1} 


May  27, 
1914 

£29.0 
19,0 
41,2 
11,0 
41,5 
25,5 

42-24% 
35,9 

3% 

3i% 

2i-i% 

25  19i 
4  46-05 

1/3  (i 

74? 
86-95 

26  4d. 

33/0 

7-66d. 

57/1} 


Mav  22, 

1907 
£28,9 

10.9 

41,7 

15,3 

30.5 

24.7 

46  ?% 

35,1 

i%^ 

3a  /o 

3i% 

25  13} 
4  83} 

1/4  rV 

84} 

94-35 

30Jd. 

28/4 

B95d. 

67/9 


CURBEirCT    NOTE    ISSVE.— Currency   Notes   issued  and  in 
circulation  and  the  proportion  of  gold  to  notes  are  shcvn  below  :— 


-Issue  Account. 


1917. 

Week  to  May  Ig  . 

„       May    9  . 

„       May    2  . 

„       Apr.  25  . 

Total  to  Apr.  18 


Notes 
Issued 
£ 
4,976,668 
5,054,139 
5,873,642 
4,578,712 


Notes 
Cancelled 

£ 
3,725,421 
4,725,528 
3,685,729 
4,529,474 


Notes  Gold  Coin 

Outstanding   &  Bullion 


£ 

155.947,656 
154,696,409 
154,367,798 
152,079,886 


£ 

28,500.000 
28.500.000 
28.500.000 
28,500.000 


Notes  outstanding — 

One  Pound 

Ten  Shilling       

Certificates  outstanding  ,. 

Total  

Investm^ts  Beserve  A/o 

Total  


-589,917,459    437,886,812    152,030,647     28,500,000 
II — Balance  Sheet,  May  16, 1917. 


Ratio  of 
Gold  to 

Notes 
% 

18-3 

184 

18-5 

18-7 

18-7 


110.104.720 
30.422.936 
15,420,000 

155.947.656 
5,610,834 


161,458,490 


Advances — 
Scottish  &  Irish  Bts.  of  Issue       — 

Other  Bankers 2,089,000 

Trustee  Savings  Banfes  235,500 

Corrency  Note  Redemption  A/o— 

Gold  Coin  and  Bullion...  28,500.000 
Government  Securities...  124.167.553 
Balance  at  Bank  ol  England   6,466.437 


Total 


161,458,490 


PTfBI.IC  IirCOIWE 

Espendi- 

Eevenue 

£ 

8,835 

6,805 

8,022 

8,580 

9,129 

11,910 


1917. 

7  davs  to 

May"  19 

.,    12 

„      5 

April  28 

„    21 

»    14 


Agg.Apr.lto: 
May  19,'17  66,239 
May  20,'16  39,947 

Yr.'17-18«  638,600 
Yr.'16-17  673,428 
Tr.'15-16  336,767 
Yr.'14-15  226,694 
rr.'13-14   198,243 


ture 

E-spend. 

£ 

£ 

34,820 

25.985 

35,554 

28,749 

84.564 

76,542 

37.315 

28.735 

43,092 

33.963 

44,519 

32.609 

327,955 

261,716 

198.147 

158,200 

&.  EXPBNDITVRE  [OOO's  omittea.] 
Excess  of        ^Loans  and  Advances-^  Cash 


Cr. 
£■ 
55.117 
58.385 
110.928 
77,040 
69,940 
55.659 


520.437 
382.443 


Dr. 
£ 
29,992 
29.564 
34,483 
49.460 
30.654 
26;750 


Balance    Balance 

£  £ 

Cr.25.125  22,366 

Cr.28,821  23,225 

Cr.76.445  23.153 

Cr.27,580  23,250 

Or.3e.236  24,405 

Cr.28,909  22,082 


262,792 
212,651 


Cr.257.645  -4.071 
Cr.169,792  +  11.592 


1.651.781    ?      -? 

1,624,685  4;427,482  2,801.936 

1,222,391  2,133,645  969,128 

333,780  539.683  132.887 

Cr.  750   45.615   42,259 


Cr.l,e51,781 
Cr.1,625,546 
Or.1.164.516 
Cr.  406,796 
Cr.       3,356 


Treasury  Bills  in  Issue,  May  19, 1917,  £654,837,000.      *  Budget  estimate 


26.436 
25.575 
83.451 
10,435 


ARGENTINA.— Gold  In  Caja  de 
Conversion. 

Apt  19,  1917 Pesos2ei,591,038 

»<«•  28,  1916    260,320.223 

Dec  29,  1915    237,230,984 

Deo.  31,  1914    221,703,321 

Dm-  31,  1913    233,629,114 

''^y  18, 1913  (maiiinum)      266,831,800 


BRAZIL.— Oo'd  in  Calxa  de 
OonverBao, 

Apr.  17,  1917    £5,015,397 

Deo.  31,  1918   6,015,387 

Dec.  31,  1915    6,015,397 

Dw.  31,  1914    9,230,525 

Dec.  31,  191J   18,400,501 

Feb.  19, 1913  (maxlmaiD)  126,772,300 


FOREIGN'  BAlt-RS.  {In  £'b  sterling— OOO's  omitted.! 

t  Last  Retum  before  the  War. 


DENMARK. 


Gold. 


July  31, 1914t  1  £4,100 
Mar.  31  1917  |  9,121 
Apr.  30,  1917       9,696 


Apr.  29,  1916 
Apr.  29,  1915 


7,753 
6,953 


Silver. 


£341 
132 
131 


Total. 


Dis-      I  Balance  j  Circuia-  I      De- 
counts.  I  Abroad-!      tion.   !  posits. 


£4,441 
9,263 
9,726 


207 
324 


7,960 
6,277 


£6,197  i  £786 
5,163  i  2,437 
5,084     i    2,080 


£8,693  I  £47 
16,861  1,839 
16,717  i    1,364 


3,675 
6,701 


^Gold.^        Total  Cash 
FRANCE.        !lnBank  I  Abroad.  incrgSilverl    Bills. 


July  30, 1914t  -165,654-s  ,  £190,667 
May  10,  1917  132,396  1  77,948  1  220,627 
May  18, 1917     ,  132,629  I  77,948  '    220,866 


May  18, 1916 
May  20,  1915 


-188,916- 
156,294 


203,087 
171,370 


GERMANY.  Gold. 


— Cash.- 
Silver. 


3,438 
1,773 


14.199 
11,614 


1,655 


Circuia-       .— Dep  osits.— ^ 
tion.       Public.    Privatei. 


£97,768  £267,327  £15,302 
21,325i  771,007  1.270 
19,334'    773,762      2,714 


£37,903 
100,726 
100,462 


16,897    617,822 
13,450    473,333 


4.241'   79,821 
2.486    91,602 


— \        I  Treasury  &  I   Loans  &  1  CIrcula-l 
Total.  Other  Notes.;  Discounts     tion.      Deposits 


July  23, 'Ut  I  £67,843' £16,727  £84,57ol  £5,279 
May  7,  "17  126,6461  879  127,525!  23.779 
May  15,  '17   :  126,655'     1,C37    127,742'     23,353 

May  15,  '16    1 123,145| 
May  15/15ill8,808! 


£40,055  :  £94,545  £47,188 
435,930  415,180  197,605 
464-393    410,315    229,634 


HOLLAND. 


1,965  1125,110 

2,415  1121,223 

-Cash. 


35,190 
26,934 


253,196  ,326,812 
•^U0.2fi8  '259.949 


75.546 
77.380 


Sold. 


A'-ie.  1, 1914t  £13.496  £249  [£13,745 
May  12,1917...  I  49.636  635  '  50,221 
May  19, 1917...  I  - — .50,276—' 


Silver.  |  Total. 


May  20,1916... !    44,857 
May  22,1915-..'   26,165 


192 
239 


DLs-    I 
counts. 


Ad- 
vances, 


Circula- 
tion. 


De- 
posits. 


£13.422    £10,332  I  £35,660    £1,437 

6.628  I     7,397  I   63,998  1   3,336 

--14,710-        I   63,349      4,719 


45,049 
26,404 


ITALY. 


-Cash.- 


3.173 
4.905 


July  31, 'Mt -I      — 
Mar.  31, '17   ...i  £34.273 
Apr.  10, '17  ..      33,944 


Apr.  10, '16  ...     40.530 
Apr.  10,  ■15   -    45-39.5 


5.882  I   62,930      4,360 
12,870  !   39,708      4.214 


Loans  ac     Circuia-  ; 
Disc'nts.      tion.     pepositg. 


—  ^£48,456-^         £25,017    £69,204      £8,887  : 

£2,656      38,929        4,280  I    40,140  !  157,224  I   36.246 
2.627      36,571        3,180  i    38,305  ,158,764  '   32,266 


3,983      44,513 
4,866      60,261 


2,804 
2.881 


28,085    117.985 
42.657      90.741 


26.376 
20,645 


Including  foreign  gold  bills.  State  notes,  and  small  change. 


JA«AN. 


Aug.  1, 'Ht 
Mar.  31,  '17  . 
Apr.     7, '17    . 

Apr.    8, '16   ■ 
Apr.  10.  '15   - 


Gold. 

Discounts. 

Advances. 

Notes. 

^ Deposits. s 

Public     1     Private. 

£21.867 
40,481 
40,594 

£1.829 

2,989 

650 

£7,883 
17,719 
17,051 

£32,722 
49,379 
43.928 

£13.818 
41,353 
44,196 

£1,521 
1,747 
1J25 

28.286 
21.527 

405 
1,164 

8,611 
7,894 

32,233 
27,953 

27,831 
24,523 

2,059 
2,810 

NEW  YORK 

BANKS        i 
&  TRUSTS. 


Own     I  In  D.,- 
■Vaults.  ipositories. 


Loans  it  1  I  Cir^ula- 

Total.  |Discounts.,Deposlts.|    tion. 


Surplus 
Reserve. 


Anq.    l,'14t|       — 
May  12, '17   I  £86,558 
May  19,  '17      93.134 


May  20, '16   '   88.257 
M.ay   22, '15   I   85,648 


—      ,  £89,888    £411.238  '  £387.165  £8.316     I   £1,720 

£80,886      147,444      716-234  '    769,902    5,748     '   24,796 

59,554      152,688      724.280  ,    755,262    6,738     I    23,326 


44,412 
30,588 


132,669 
!  116,236 


675.843 
484.206 


705.734    6.325 
492.768    7.539 


16.892 
35.707 


NORWAY. 


Gold. 


Balance  P'r'gnGov. 
Abroad.    Soouritics. 


July  31,1914t  £2.960 
Apr.  22,1917...'  7.167 
Apr.  30.1917-1    7,165 


Discounts 
&.  Loans. 


Circula- 
tion. 


Deposits, 


£1.678 

£493 

£4,868 

£6.752 

£793 

4,152 

706 

11,376 

15,680 

5.755 

4,117    1 

706 

12.438 

15,685 

6,703 

5,426 
4,770 


12,246     I     2,83r 
7,793  1.080 


Apr.  30,1916-..  I   6,127       5,188    !       761 

Anr,  30.1915...  '    3.365        2.517     '       637  _ 

^Gold ,         Total  Cash    Loans  ,t  I  Circa-    .Notes  in.     Total 

RUSSIA.       In  Bank. (Abroad,    incl'g Silver  Disc'nts.  1  lation.    \  Reserve  Deposits. 

July  21,  '14t  1  £160,114-  £14.395  £181,892 
May  5,  '17  148,030:  211,880  372.075 
May  14,  "17       147,820:211,900'    371,829 


£76,081  £163,411  £6.589  £109,911 
1.047.5901.131.550  11.950  '  322,730 
1,037,8561,145,710    11,790  :   304,918 


May  14, '16 
May  14, '15 


SPAIN. 


163.062  122.386  | 

.167.124!    13.902  ', 

. Cash. — 

SUvcr.  i 


Gold. 


291.628        482.236    621.295    14.504  I    171,420 
226.557    '    235,898    336,185      8,315  ,    137,352 

Spanish 


Total. 


Loans, 
&c 


4% 


Aug.  l.'Ht  £21,804 
May  6, '17  55,878 
May  12.  '17       56,597 


May  13, '16       39,844 
May  14,  '15    '   26,105 


£29,187  ,£50,991  ,£40.672  '£13.778 
29.991  I  85.869  i  53.917  !  13.777 
29.978  i    86,575      52.723  :    13,777 


70,278 
65,452 


38,728 
43.624 


13,777 
13,777 


Circu- 
lation. 


Deposits. 


£77,557  ,  £18,955 
97,594  I  30,070 
97,558        30,342 


86,960 
80,160 


SWEDEN. 


Gold, 


30.434 

_29.347 

BaLauce    Swed.  &  For. ;  Discounts  ,    Circu-  , 
,  Abroad.    Govt.  Sees,     |  &  Loans.   I    lation.     Deposits. 


29.648 
25,507 


Aug.  l,'14t. 
Apr.  21,  '17  . 
Apr,  28, '17   . 


£5.717  i  £6.150  £1.655 
10.793  7.290  3.211 
10.792  '     7.165         3,163 


£7.495  £13.432  !  £3,903 
9,235  i  22,950  |  7,789 
8.506     I    23.262  !       6.814 


Apr.  29, '18    ...  j 
M.ay    1,'15    .,,1 


9.166 
6.301 


7,872 
4.019 


3,956 
2,768 


3.975 
8,028 


17,911 
15,637 


6,695 
3,928 


SWITZER- 
LAND. 

■    -Cadh  - 

j  Discounts  & 
j    Advances,    | 

Circula- 
tion. 

1      De- 

Gold. 

Silver, 

Total, 

posits. 

July  31,1914t 
Apr.  30,1917-.. 
May    7,1917-., 

£7,675 
13,694 
13,691 

£238 
2,042 
2,031 

£7,913 
15,736 
15,722 

t     £10,391 
!         9,048 
1         9,302      1 

£16,371 
21,155 
20,819 

£3,128 
4,721 
5,226 

May    6,1916./. 
May    7,1915... 

10,290 
9,632 

2,097 
1,626 

12,387 
11,258 

;         8,877      t 
1         5.985      1 

17,015 
16,141 

6,349 
1,992 

U.  STATES    i       . Cash ,    1     Loans    1  :  (    Total    1  Gold  Res, 

FED.  RES.   I  Gold  Coin,  1      and       ,  Reserve  ICiren-        Re-     'ag'nstNet 

BANKS.         andCerta,!  Total,  iDisconnts- Deposits. (lation,    sources.  Liabilities. 


Apr.  13, 19171  £107.815  ,  112.042  £20.622  '  £148,308  £2,602  196,978  i  712% 
Apr.  20,1917  107,927  112,819'  20.532  148,517  3,292  197.349  71-0% 
Apr.  27,1917      104,447    111,515'     21,288(143.957    3,645  204,718;     68-6% 


Apr.  28,1916 
Apr.  30,1915 


62,237 
47,646 


64,639 
52.949 


13.807 
7.317 


82.602    1,770'  103,927 
68.966    2.208!    69.521  ' 


69-6% 
80-4% 


May  26,  1917.] 
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II.— FOREIGN  BANK  RATES  OF  DISCOUNT. 

,— Current  Hate8-^ 
%          Date  Piled 

Paris 6          Aag.  20,  '14 

Berlin 6          Dec  23.  '14 

Amsterdam    ...    4i        Jaly     1,  15 
BmsseH         ...    6          Aug.  27.  '14 
Vienna           ...    6          Apr.  12.  "15 
ttrogna      ...    8         Jnly  29.  '14 

,-Oxirrent  Ilate«-^ 

%          Date  Fixed 

Copenhairi!0   ...    6         Jf'y  10.  '15 

Ohriatiania     ...    61        Nov.    9,  '16 

Berne 4i        J™-     2,  '15 

Rome 5          June    1,  '18 

Madrid           ...    4i        Oct.  26.  "14 
Stockholm     ...    6i       Not.    9,  '16 

III.— FOREIGN  EXCHANGES. 


>   LONDON  ON— 

Denmark   Cable 

Holland 3  moa. 

—       Cable 

Italy    3  mosi 

—    Cable 

Lisbon  &  Oporto      do. 
New  York  do. 

—        Oheqaei 

Norway  Cable 

Paris 3  moa. 

—    Cable 

Petrograd   do. 

—  3  mog. 

Spain  (Bank  places;  do. 

—    Cable 

Sweden    do. 

Switserland    3  mo9. 

—    Cable 

ON   LONDON— 

Alexandria Sight 

Amsterdam    Sight 

—  on  Berlin      Sight 

Bombay      Transfers 

Bnenoe  AyrM     ...  Trauilere 

Oalcntta  Transfers 

Ohristianla Sight 

Copenhagen    Sight 

Hong  Eoog Translen 

Italy    Sight 

Lisbon     Sight 

Madrid    Sight 

MoDtcTldeo Transfers 

Montreal     Cable 

New  York  Sight 

—        60  i3ay» 

—        Cable 

—  on  Paris  ...  Sight 

—  on  Amst'd'm  Sight 
—    on    Mexico  Silver  I 

Paris    Cbeqaes 

Pern Sight 

Petrograd   Sight 

Bio  de  Janeiro  ...  90  days 

Shanghai Transfers 

Stockholm  Sight 

Switsorlaad    Sight 

Valparaiso 90  days 


May  24,  '17 
166r.  52JI 
Ufl.  67Jc' 
11  fl.  5lo. 

nom. 
33lr.  47(0, 

3ld. 
»4  76  A 
S4  77t 
16kr.  20 
27(r.  62Jo. 
27tr.  26o. 
1705r. 

nom. 

53d. 
21p.  45 
16kr.  821 
24t.  60o. 
24f.  Ibo. 


Mav  IS, '17 
Ifisr.  57J 
lla.  770. 
lla.  6Jo. 

nom. 
33  r.  35c. 

31d. 

»4  77J 
16kr.  15 
27lr.  600. 
27fr.  26Jo. 

1725 r. 

nom. 

52)  d. 
21p.  60 
15kr.  80 
24(.  67 Jo. 
24f.  30o. 


May  11, 'IT 
16kT.  75 
llfl.  80o. 
lift,  enc 

nom. 
JJlr.  55o. 

31d. 
94  769 
»4  77J 
ISir.  25 
i7tr.  60o. 
27fr.  23Jo. 
185r. 

nom* 

51{d. 
Zip.  64 
15kr.  92} 
E4f.  80o. 
84!.  42io: 


May  4,  '17 
16kr.  75 
na.  83o. 
Ufl.  6550. 

nom. 
35lr.  35o. 

31d. 
«4  7JA 
•4  77J 
16kr.  15 
27tr.  52io; 
27fr.  17o. 

171r. 

nom. 

51id. 
21p.  70 
15kr.  85 
26(.  OOc. 
24(.  55% 


May  24,  '17 
97,%  pi. 

na,  5io. 

36a.  80o. 
Is.  4,',d. 

60  Jd. 
l-«.  4,',d. 
16kr.  18 
16kr.  51} 
2s.  45d. 

331r.  47Jc. 

31Jd. 

21o.  414 

esjd- 

«4  76} 
S4  76;%« 
S4  73* 
§4  76J» 

5.73if.« 

41ic.» 

nom. 
27f.  26io. 
5J%Dla. 

171Jr, 

138,1. 
3s,  6id. 
15kr.  81 
24f.  13J0. 

lija. 


Mav  18,  'i; 
97,^nl. 
llfl.  5940. 
37fl,  37io. 
Is,  4,',d. 
50S1, 
!■<.  4,'  d. 
ISkr.  151 
16kr.59 
?8.  4sd. 
331r  32Jo. 
31  Jd. 
21n.  50 
Hoi. 
84  78 
3=175,% 
S4  73 
$4  76,?f 
5.7311. 
41o. 
nom. 
27f  23!o. 
5i%  Dis. 
171  jr. 
Hoi. 
3s.  61d. 
15kr.  85 
24f.  23iOi 
Hoi. 


May  U,  17 

97  An'- 
lia. 62}o. 
37a.  52Jo. 
Is.  4,'jd. 

49id. 
Is.  4/,d. 
ISkr.  261 
16kr.  73J 
?s.  43d. 
331r.  5510. 

31id. 
81P.66 

54^1. 
»4  TSi 
«4  76i 
t4  73 
$4  78,%  . 

5.73f. 

40{a. 

noin. 
E7t.  24o. 
61%  DlB. 

ISOlr. 

3a.  hi. 
15kr.  921 
24f..421c. 


May  4.  '17 
97,%pi. 
llfl.64?o. 
37fl.65c. 
U.  4,',d. 
49^d. 
Is.  4,Vd. 
16kr.  16 
16kr.  74 
!8.  43d. 
331r.  31o. 
31Jd. 
21p. 661 
641d. 
«4  7S» 
S4  75,^ 
84  75 
84  76,^ 
6.7111. 
40ta. 
nom. 
Z7f.  17}o. 
61%  Dis. 
171}r, 
13id 
38.  6}d. 
16kr.  821 
24(.  544c 
lliJd. 


ON  LONDON— 

Alexandria,  slight 
Amsterdam,  sit'lit 
Baenos  Ayrcs,  Transfers 
Ohristiania,  si^'ht 
Copenhagen,  sight 

Italy,  sight         

Lisbon,  sight      

Madrid,  sight     

M9ntevideo,  Transfers... 
New  York,  sight 

Paris,  cheiiues 

Petrograd,  sight 
Rio  dc  .laneiro,  90  days 
Stockholm,  sight 
Switzerland,  sight 
Valparaiso,  90  days 


^-Hat©  Current 
May  24, '17    July  3 
-     ^~-^P'. 
llfl.  510. 

oOid. 
16tr.  18 
16S3-.  Oil 


-.  .,'14 
97Hpi. 

12(1.  lljc. 
47Hd. 

ISkr.  241 

ISkr. 


331r.  47ic.  281r.  26c. 


31id. 

21p.  41io. 

.5.5Jd. 

U  7frft 

27f.  2eic. 

1711r". 

ISJd. 

,.     15kr.  SI 

..  24£r.  121c. 

lljd 


461  d 

26p.25c. 

Slid. 

$4  87} 

25f.  llJc. 

!15jr. 

16^,d. 

13kr."24} 

25fr.  ]91c. 

;i}d 


Prem.  + 
Par  ag  usually     or  Dis.— 
Quoted  ".'„ 

P  71  piastres  per  £1  —  0  2 
12-107  florins  per  £1  —  4-9 
47-.'i8d.  per  gold  peso  —  5-3 
1 8-169  kroner  per  £1  — in-9 
18-159  kroner  per  £1  —  9-1 
25-221  lira  P«r  £1  +32-7 

63ld.  per  milreis  -1-41*6 

25-221. pesetas  per  £1  —15-1 
51d.  per  ^old  peso  —  SS 
$4.8666  per  £1  —   2-3 

25-221  francs  per  £1  +  "-5 
04-57  roubles  per  £10  -f  81-3 
16d.  per  milreis  -fl4-S 

18-159  kroner  per  £1  —12-9 
25-221  francs  per  £1  —  4.4 
ISd.  per  gold  peso       -f  34-0 


Preyious  day's  rates  current  in  New  York  accnrdtii-j  to  Guaranty  Trust  Company 


IV.— BANKERS' 

CLEARING-HOUSE   RETURNS. 

Name. 

Week.    1  Amount.  |  TncorDec* 
1917.                          [In  £'s  ste 

1917  Agg.  1 

Inc.  or  Deo.* 

rling,  OOO's  omitted.  1 

BlKMOIOHAII 

May     19i 

£1,562  + 

£111 

£43.646  + 

f6.242  +  16-7 

Brhtol 

.,      19 

889 -t- 

47 

19.346  + 

2,003  +  11-5 

DCTBLIH 

,.      19. 

4,741  + 

383 

95.588  + 

22,192  +  30-2 

LEED8 

..       19: 

662- 

34 

16,930  + 

1,600  +  10  4 

LEIOKSI'KK    ... 

,.      19i 

568 -f- 

196 

11,042  + 

1,898  +  20  8 

Liverpool  ... 

,.      19i 

7,788  + 

844 

156,163  + 

21,085  +  15-6 

Manchester 

..      19, 

9,404  + 

1,476 

202,064-+ 

31,340  +  18-4 

Newcastle  ... 

„      19*    - 

1,656- 

403 

33,650- 

3,155  -    8  6 

NOTTINQHAM 

..      19 

330- 

62 

9,881+ 

567+    61 

Sheffield   ... 
LONDON 

„      12i 

657 

-t- 

24 

17,519  + 

1,979  +  12-7 

Town 

May     23 1 

271.760 

-t- 

44.218 

6,412,822  + 

1,750,192  +37'5 

Metbopoutan 

„      231 

21,434 

+ 

•1.739 

476,037  + 

61,184  +  14-8 

ConsTBY      ... 

,.      23: 

39.082 

+ 

6,023 

895,431  + 

171,313  +23-7 

^toiL    

,.      231 

332,276 

+ 

51.980 

7.784,290  + 

1,982,689  +34-2 

The  following  special  Items  are  included  in  the  London  clearings : — 


Stock  kxchanqb 
SBrrusa  Days. 


Consols 

SBTTLINQ  DATS. 


1817    I       £       I  -I-  or  — •    1917  fi       |  +  or  -* 

Apr.  13  66,0051+  15,182|Mar.  1,  100,556  +  43.031 
Apr.  271  48.788—  2,600'-A.pr.  4|  69,288  +  10,778 
May^lj  _  68,282  +_  9,466,iray_4i  _  65,502  +    13,382 

'ITagg.l   554,585  +  129,4311  402.300+125,951 


'  fodbth  "  01'  thb 
Month. 


£      I  +  or-* 

127.154+   81.674 

69,288+    15,368 

_65.502+    13,382 

396,914  +  140,276 


v.— FREIGHTS.— According  to  :\[essrs.  Farxar,  Groves  &  Co., 

represent.itivo  steam  freight  quotations  <^ompare  as  follow.s  : — 

HOMEWARDS.  1917    1916    1914    HOMEWARDS— cont.1917  1916    1914 

Alei.    to    London    or  »  U.S.  Atl.  Ports  to  U.K. : 


,  Hnll    IOS/0      67/6  6/8 

Australia  to  U.K.     ...    —  110/0  22/0 

Ajo9  to  L,H.A.B —       —  8/3 

Bombay  to  p.p.. ..d.w.   375/O  122/6  15/6 

Bormah  0.0 45O/O  140/0  16/3 

Calcutta  to  p.p —  135/0  15/O 

Danube  to  A.R —        — .  8/0 

Odessa  to  L.H.A.B. ...    —        —  8/0 
Elyer  Plate  to  U.K. 

Oontinentj; 160/0  183/629/71  1914  ..  11/9    il/O  *"7/4l 


Co"™ l21O/flP40/0    26/3 

("am  f.au/0^  jgyg      2/0 

N.O.toL.n. (cotton)      —    145'0      

N.O.to  U.K.Oont.(-OT,)  -.      17/0       — 

OUTWARDS.— Oardia  to 

Bom-     Ool-   Port    Riyer  St.Vin. 

bay.    ombo.  Said.  Plate,    cent. 

1917...    —       —       —      92/6      — 

]9_]fi-    -— -     ?6/0"U2/e    _67/61J52/6 


14/3  in 


VI.— PRICES   OF  WHOLESALE  COMMODITIES. 

Appro.ximate  Prices  and  Position  at  latest  dates  for  which 
statistics  are  available  in  comparison  with  quotations  at  corn*. 
spending  dates  in  previous  two  years  : — 


IWAY  24. 


1917. 


METALS,    MINERALS,    ftC 

lroil-;-Scotch  pig  warrants ton 98/61 88/6nom 


1916. 


122/6 

£15  10 

£13  15 

..£10  17/6 
..£28  15 


Middlesbro'  warrants   ton 

Hematite  warrants   ton 

—  Staffordshire  bars,  London  ton 

—  Common  bars    ton 

Steal  Rails  ton 

Galvanised  Sheets ton 

Copper — .-it ml  ird  ton 

Tin— English  ingots  ton  .."..."!..". £264 

—  s^traits     ton £256 

Tinplates,  I.e.  coke,  5.  Waie-'...box 31/6 

lead— S.ift  Foreign win!£29  10— f30  10 

Spelter— Ord.  Foreign    ton £50— £541-.. 

Quicksilver— (751b.)    bottlel £19  10 


92/6; 82'6noni. 


140/Onom 

£15 

£13  15 

...  £10  17/6 
£29 


£129  15-E130  5' £121  5 

£199 
£194 
370 


1915. 


Aluminium  .; ton' nom.] nom. 

Antimony — Regulus    toni nora.l nom 

Coal— (best)  Yorkshire  ton 20/6 20/6 

—      Steam  (best)  Newcastle  ton' 29/6 60/0 

CHEMICALS,   OILS,  &e.  I 

M.olSoda—f.o.b.Ohile.pcr  quintal 9/2J 7/6 

Soda — Crystals  ex  ship  ton 140/0 80/Oaom. 

Cochineal— Tenerifte  Black Ib.i 3/0—3/6 3/2—3/6 


71/li 

65/1 

95/a 

m, 

..    £10  10' 

£7  12/6 

£18 

..  £78  17/6 

£163 

£168 

18  3-18/9 

£31  6 £20  5 

....  £90i £82 

£16  10 £12  12/6 


£100— £105 
£115-£120 

18/6 

23/0 


42,'6- 


6/8 

-45/0 
1/11 


Copra— Malay  &  Straits ton £44  10  £33  2  6— £33  10  £24  10-£24  12/6 


70/0' 47/6 29/3 

11/6-14/6...     14/6—15/0,...     13/6-14/0 

£54 £36: £30  10 

£30 £19  11''6 £14  18'3 

...£21  5-E21  10  £12  15 -£13  2/6 £10-£10  5 

£110-£120 £55-£57| £51 

, £44: £36  5 £28  10 

1/2: -/lll-l/U -/8l 

£71i £52-£53; £40-£41 

£75 £41— £42: £29  10 

62/01 48/01 nom. 

55/01 43/q! 38/7i 

£30 £18  5/3 £13  13- 

30 2/91 2/7i 


Gafflbier — Good  marks cwt. 

Indigo — -Bengal  good  to  fine  ...lb. 

Linseed  Oil — Spot,  barrels ton 

Linieed— Calcutta,  spot ton 

—  Cakes,  Ldn.  made,  ex  mill  ton 

Olive  Oil^Spanish tun 

Palm  Oil — Ijagos ton 

Petroleum — American    gallon 

Rape  Oil — Rehned  English   ...ton! 

Soya  Oil    ton 

Tallow — Australian  mixed  ...cwt. 

Turpentine — Amer.  cwt. 

Rape  Seed — Toria    ton 

Rubber — Para,  spot     lb. 

—  Fine  plantation  (slnd.  crepe)lb.! 3/01' 2/8i| 2.'5— 2/6f 

—  World's  Production*  Apr.. ..toni 21,000 15-7791 9,232 

Shellac— T.N.  Orange,  fair  ...cwt.!...  218/0-219/0 92,0—93/0 60/0 

...       -A3-65 -/8-53, -/5-14 

-/26-35 -/11-14; -/7-35 

-/14-50 -/9-40 -/6  60n. 

21-55';-; 12-90C- 9b5c. 


TEXTILES. 
Cotton — ^iliddling  Upland  . 

—  EgyptiaQ  good  fair 

—  Pernarab'aco,  fair    

—  Mid.  Upl.  New  York . 


...lb. 
...lb. 
...lb. 
....lb. 


Stork,  Liyerpool.  May  18  bales 575,410 727,810 1,579.380 

Flax — Petrograd,  Tarapol ton EllOoom.i £76qou-..I £68 

Hem(>—N.  Zealand,  good  fair  ton-, £84, £491 £32  15 

—  Manila,  Fair  strips. ton] £85 £55l £38  10 

Jute— First  Marks  ton' — £32 £21  10 

—  Bed  SCO ton. — ' £29  lO! £19 

Silk— Blue  Elephant    lb. 20/6, 15/31 9/6 

Wool— Pt.  Philip  unw.-ished  ay.  lb. nom.l 1/3—1/41 1/0—1/1 

—  Lincoln  Half  Hogs  lb 2/1, 1/7' 1/5 


Hides— Eng.  Ox,  be.st,651b.  up.  lb. 
Leather^Dresstng  Hides    lb. 


-/9i. 
nom.! 


-/9i| -19— im 

2n.-^n\ 2/1-2/7 


VEG.    FOOD,    CORN,    &C. 

Wheat— Visible  supply  U.S.    bu=.  ...      75,667,000!- 

—  Red,  price,  N.Y.  601b.... bushel nom.l. 

— English  (Ja!«««,  ayer.  4801b.   iir.] 77/11- 

nour— G.R 2801b.! 61/0—62/0,. 

Barley— Eng.  Ov.,  .ayer.  40O  lb.  qr.i 64/10,- 

OatI — Eng.  am.,  ayer.3121b....qr., 55/2'- 

Maiie— N.Y,  ...(new  bushel)  561b.  1 184jc.|. 

—  Amer.  raiKed.Liyerpool... 1001b nom. 

—  La  Plata      48011'.  qr.  . 

Potatoes — Good  English ton,. 


117,578.000  ... 

122io 

55,'0.... 

48/0.... 

52/10.... 

33  0.... 

8O0.I.... 
.11/1' 


88/OI 50/6;.. 


240/0,- 


39,699,000 
....     152ic. 

62/0 

53/0 

34/1 

32/8 

848". 

8/3i 
37/6 


Rice — Imp-irts  since  Jan.  1... tons, 17,347 14,233. 


nom.l 80/0— 90/0 


—  Deliyeries      tons 

—  Stock      tons 

—  Price,  Bassein  cwt. 

Tapioca — Pearl,  medium  cwt. 

Hay— Best  2,0161b-  '«■! 

Hops — English   cwt. 

ANIMAL   FOOD. 
Beet — Argen.  chilled  hndqrs.  81b- 

—  Scotch  sides  S'b- 

—  English  81b. 

Mutton — Scotch  w-ethers   81b. 

^  English  wethers    81b- 

—  New  Zealand  frozen     8lb. 

Pork — English  and  Irish  81b. 

Bacon — Irish  cwt. 

—  Danish  cwt. 

—  American  cwt. 

Hams — Amer.  long  cut cwt. 

— .  —  short  cut cwt. 

Lard — Amer,  pails cwt. 

Butter — Danish ....cwt. 

—  French   cwt.l 

—  Australian      cwt.' 

—  New  Zealand     cwt. 

Cheese — Canadian cwt. 

—  United  States  cwt. 

—  Dutch    cwt. 

SUGAR,  COFFEE,  TEA,   &e. 
Sugar- — Imports  since  Jan.  1  cwts. 

—  Deliyeries  do... cwts. 

—  Stock    cwts. 

—  Price,  .Taya,  96*  Pol cwts., 

Yellow  crystals  cwt, 

Tate's  Cubes,  No.  l...owt, 

CofTee — Imports  to  Feb,  28    cwts. 
-^  Home  consumption  do.,,, cwts. 

—  Exports,  .\pr,  30    cwts. 

—  Stock,  iVpr,  30    cwts, 

—  Price,Costa  Rica  gd,to  fine  cwt, 

.  Brazil  (Santos)  spot.,, cwt. 

Tea — Imports.,, (to  Feb.  28)    lbs. 

—  Home  consumption  do.        lbs. 

—  Exports,  Apr.  30  lb=!. 

—  Stock,  Apr.  30    lbs. 

—  Price, Indian, Pek.Soug.good  lb. 

Ceylon,  Pek.  Soug.  Ord.  lb.! 

Common  Congou      lb. 

OOOO8 — Grena,)*,  good  to  fine  cwt. 


27,656 
14-937 

; 28/3 

70/0 

..  120/0—150/0 
£5-£5  10 


8/10-9/0 
9/6-9/8 


14,840 

.21-8271 12,467 

12-024! 9-411 

18/0; 18/0 

.  29/0—32/0!...     22/6—26/0 


155/0 
£6  10— £7 


-  7/0-7/2 
-        -  7/8—7/10 

9/4—9/6 7/4—7/8 

....  12/0-12/41 9/0 

.-.  11/8—12/4 8/0—8/8 

6/2I 6/0 

.-     8/4—9/4' 6/10—7/4 

.  143'0— 147/0...  102,0—112/0 

.128/6-134/61      

135/0: 


..   92/6-105/0 
..  £4  10-1-5  5 


5/9 

6/7 

6/7 

, 7/0 

6/5 

4'3 

5/4-5/8 
93/0—97/0 

lOO/0-llO/Ol 86/0-95/0 

-.84/0—90/0, 68/0—70/0 

..  128/0—136/0 86/0-94/01 74/0-78/0 

...  132/0—136/0, 86/0—90/01 72/0—74/0 

125/3 80/0-80/61 53/0-54/0 

...  204/0— 2O8/OI...  170./0— 174/01...  143/0—150/0 
212/0- 217/Oi...  146/0—155/0  ...  122/0— 13R/0 
152/0—162/0  ...  134/0  -142,'0 
160/0— 170,/0'..,  140,'O— 144/0 

112  0—116/0, 96/0—98/0 

lOS.O-UO/O 86/&-94/0 

— 86/O-98/0 


„  186/0-1 96/Oi. 
..  200/0—206/01. 

, 162.'0 

, 160/0 

...  128/0-148/0 


239,160 

231,376 

49.7211 

31/0| 

41/7i 
47AJI 


253-381 . 

239-901'. 

41.297:- 

...     26/0- 

...  40/1*!. 

47/H'. 


82,336- 364,096  . 

63,223! 64,497;.. 

85.893; 222-223-- 

,-.    1,420,000; 996,000-. 

90/0—103/0...     73/0-85/0.. 

52/0! 49/9.- 

38,113.1501-..  57,261.760-, 
60,521,3161...  70,205-152  - 
10,052.926  ...  24  632-627  -■ 
88,849,000;.-.    100,013.000  - 

-1 l/Oi- 

:;;::;;::::  m!;:::::::::::-  V^- 

79/n— 82/0l—     83/6—86/6!.. 


.  281-801 
.  368.232 
.       123-860 

19/8 

26/0-27/0 

31/0. 

.  262,823 
....  49,898 
.  274-291 
.  425.000 
77/0-85'n 

38,'4i 

78.284.263 
57,323,994 
22,132,381 
73,596,000 

-an 

1/0 

-m 

84/0—86/6 


Sctlmated. 
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YII.— RAILWAY  AND    TRAMWAY   TRAFFIC  RECEIPTS. 


•»•  No  traffic  statemtnts  or*  note  published  bp  the  Home  Railways.  On  August  5, 1914, 
the  OovemmeTU  assumed  coiitrol  of  the  railways  of  Great  Britain  under  toarrant^  reneweible 
weekly^  issued  in  pursuance  of  Regulation  of  the  Forces  Actt  1871-  ^he  Irish  raitwaySf 
timilarly,  were  taken  over  as  from  January  1,  1917' 


___-,„            Week    1 

+or— 1     Gross     1+  or  —  on  No. 

Aggregate 

+  or  —  on 

INDIAN. 

ended   | 
Apr.      71 

Ullea. 
823 

In  Tr.'  Eeceipta.  1  Tear  Ago.   Wks 

Eeceipts. 

Year  ago. 

ABsam  Bengal 

+15 

Rl.09.000  -      13,999     t 

— 

Banl  (14  days)  Apr. 

14; 

118 

17,900-      11.200     2 

46100 

-       6,900 

Ben«alitN.W.].\pr. 

71 

2,065 

-  2 

4.53,460+      25.519,     1 

— 

Bengal  DooarslApr. 

14' 

153 

48.329  +      14,806,    2 

76,920 

+      17,409 

Beng.  Nagpar 

Apr. 

14 

2.691 



9,66,000  -      76,000     2 

20,39,000 

611 

Bomb.  Baroda 

May 

1^ 

2.858 

-  1 

16  07,000+      29,000     6 

91,20,000 

-  1,68,000 

■pnmw 

«nr 

7 

1,342 
232 

4.93.375  —      61.275      1 

D«I.Um.&  Kal.lMay 

19 

+40 

71.600+       3,559     7 

5,54,000 

+     66,548 

Bast  Indian  ...May 

19 

2.801 

+85 

24-00.000+  2.09.000     7 

1,63,09  000 

-      23.000 

Qt.Indlan  Pen.  May 

IS 

3.111i 

20,70,600  -  1,56,400,     6 

1,33,67300 

-  4,42.400 

WadraaSi  e  M.   Apr. 

14 

3.169 

— 

10,50,000+     31,771     2 

20,80,000 

+      79,260 

14 

901 

+104 

2.29.107  -       8.870     2 

4.37,406 

-      05,706 

EoJL&Komaon  Apr. 

7 

573 

+  6 

1.01.303  +       4,549      1 

Sonth  Indian     Apr. 

14 

l,787j 

6.73.392  +      45.434     2 

13,66,479 

+  1,27,847 

Sooth  Punjab  iM.of  Dec. 

928 

+  3 

7.37.976+  1.02.928    3m 

20,11,439 

+     86,9m 

U.S.  AND  CANADIAN  RAILWAY  REVENUE  STATEMENTS. 


COLONIAL 

Oin.  Northern 
Oan.  Padflo  ... 
Gd-Tronk  Pao. 
Oiand  Trunk 
Old.  Trunk  W. 
Dee.  Grd.  Ha. 
Maahonaland 
Mid.  W.  AuBt. 
NewCapeOent. 
Rbodesia  Elys. 


May  211 
May  14 1 
May  14| 
May  21 
May  21 
I  May  21 
M.ofPeb. 
iM.oIMar. 
^Apr.  21 
M.ofPeb. 


9,405+  109i 

12,993+     721 

916!    — 

4,0081  — 
3351  — 
189  — 
810+  59 
277  — 
205     — 

1,397     —    ' 


1860,400  + 

3,123.000  + 

£26.653  + 

227.021  + 

47.429  + 

18.472  - 

50.772  - 

11.210  + 

1,856  + 

77.106  + 


. 

[ 

167,300' 

46 

35,888,300  +  8,810.600 

531  000! 

19 

49,314  000+  5,625,000 

5.725 

19 

352,998  - 

683 

58,C04 

20 

3,632,250  + 

343,531 

8.285 

20 

704,182  - 

7,384 

2,932 

20 

252,979  + 

3,792 

1.142 

5m 

263,361  + 

3,020 

2,091 

9m 

68,427  + 

426 

203 

1« 

31,365  + 

4,506 

4,228 

5m 

402,880  + 

32,806 

FOREIGN. 


ArcanUna. 

Arg.  N.  Bast  . 
Arg.  Transand, 
B.A.  &  Pacific 
B.A-Gt.  So.    ...1 


May  19 
May  19 
May     19! 

20 


May 
May 


May  20- 
M.ofUar. 
May  15 
M.ofApr. 
M.ofApr. 


May 


B.A.  Western...  May     20 
B.Ayrcs  Oentral'M.of  Apr.; 
Oent.An?entlne  ,May     19 
Oord.  Central  .. 
Entre  Rios     .. 

Brazilian. 
Brazil  Gt.South  M.ofPeb 
Brazil  Railway  M.of  Mar. 
Gt.  W.Brazil...  May  19 
Leopoldina     ...'May     I9 

Mogyana     'M.ofMar. 

Pauhsta  JM.ofMar. 

Ban  Paulo  -May     13| 

Sorocabana M.ofMar. 

fl.ot  Bahia.S.W.  M.0fApr. 

Chilaan  and  | 

Paruvian. 
Antofagasta    ... 

Arauco    

Nitrate  (2  wks.) 
Pefuylan  Corp. 

Talta)  

Cuban. 
Oubaa  Central 
Havana  Central  j  May 
tJ.  of  Havana... [May 
W.  of  Havana 

Uruguayan. 
Cent.  Uru^uav 

„    (B.  Ext.) 

„    (N.  Eit.) 

„  (W.  Bxt.) 
Mid.  Uruguay... 
"N.W.  tTrugnay 
TTm?.  Northern 
Miscellaneous. 
AJcoy  &,  Gandia 

Bilbao     

Bolivar    

Oolomb.Natnl. 

Oolomb.Northn. 

Col.Rys.&Nav. 

Ooeta  Rica 

Dorada  Ext.  ... 
Egyptian  Delta 
Gt.S.  of  Spain... 
Xa  Gaaira  &  Ca. 
Paraguay  Cent.  May  19 
Puerto  Oabello    .M.ofMar.l 

Salvador     May     19 

Santa  Fe  Prov. 

French  Rwys.  M.ofApr. 
Bamana&S'tiago  M.ofApr.l 
Zaira  &  Huelva  [M.of  Apr.l 


7521    - 

111  - 
3.536'  - 
3,792  - 
1,870  + 

190,  - 
3,305  - 
1,205  + 

831 1    - 

110!  ■ 
3,483  + 
1,010|  - 
1,831  ■ 
1,180'     ■ 

748  + 
153i:    ■ 

967  + 
82     ■ 


-  ;£ 

-  'b 

3£ 

-  I* 

-  i« 
19  £ 

-  £ 


9,600  + 
3,060  + 
86.000- 
105,000  + 
44.000  - 
25.632  + 
88.200- 
33.400  + 
15,000^  + 

-  M        36,280  + 
40  M  4,177,000  + 

-  £         11,900  + 

-  |£         23,460  + 

-  'M  1,402,000  - 
27  M  1,841.000  + 

-  £         24.807  + 
39|M  1,607.000  + 

-  |M       42,000- 


2,700 
280 

19,0001 
4.000i 
3,000: 
2,445 

24,300 
1.700, 
3,600 


46 

48 

46 

48 

46 

lOm 

46 

46 

46 


3,5in!   2m 

186,800   Sm: 

3,800!  20  I 

4,711!  20 

13,079    3m 

13,641!,  3m 

6,864i  19 

125,1561   3m, 

19.000    4m 


325,802  + 

89,360  + 

3,968.000  - 

5,176,254  + 

2,253,000  - 

242,440  + 
4,738,100  - 
1,359,410  + 

657,600  + 

83,110'  + 

12,048,000  + 

262,100  + 

458,793  + 

4,110,000  - 

5,841,000  + 

423,476  - 

4,871,000  + 

332,000,- 


iMay 

|May 

[May 

May 

May 

M.ofApr. 

M.ofApr. 

M.otApr. 

May  19 
M.ofApr. 
M.ofApr. 
M.ofApr. 
M.ofPeb. 
M.ofMar. 
Feb.  3 
M.ofApr. 
Apr.  20 
May  5 
M.ofApr. 


838  + 

64t'    - 

366     - 

1,079     - 

182- 

362  + 
70     - 
681     - 

147,    - 

271  - 

311  - 

185  - 

211  - 

319;  - 

113  - 

73;  - 

33     - 
15     - 
136  + 


30 
65J1 
189 

71 
660 
104 

23 
255 

24 
100 


1,181 
80 

112, 


19  £ 

■  £ 

■  '£ 

3 
2£ 

1 
8£ 

-  X 

-  ie 

-  f 

■  ,£ 

-  £ 

-  ,£ 

-  ,£ 

-  £ 

-  t 

-  ,£ 

-  iPs. 

-  l£ 
26:£ 

-  l£ 

-  !£ 

-  £ 

-  £ 

-  le 

68£ 

-  Pa. 

-  i£ 

-  ;£ 

-  £ 

-  £ 

-  £ 

-  £ 


43.080  + 
11.000  + 
31.204  + 
957.500  + 
20.603  + 

28.14=)'  + 
7.725  + 

57.951  + 
9.789  + 

12.160- 
3.978  - 
2.732  + 
1.380  - 
14.468  + 
22.000  - 
1,532,- 


41.689 

30.770 

176,000 

194.346 

170.000 

1.341 

376,500 

1,210 

14,500 

13,860 

1,031,770 

63,000 

40,215 

124,529 

9,669 

1,007 

421,313 

59,000 


10,940  20 
3,300    Sm, 
16,5511,  19 
129,280  10m' 
1,711  tOm 

10,674!  48 

348i  46 

14,714!  46 

2,656  46 

395  46 
964  46 
641  46 
371:  48 
2,277  10m 
2,143  10m 
165  10m 


753,875+     86,130 

33,000+       9,100 

292,215:+     53,160 

9,259,892+1.252  795 

188,258+       6,347 


805,6621  + 

325,5841  + 

2,033,1271  + 

308,892  + 

607,918  + 
227.790  + 
114,424  + 

83.574  - 
128,594  + 
242,020,+ 

17,370- 


85,949 

23,814 

184.020 

43,877 

27,163 
36,827 
14,569 
10,344 
27,375 
20,249 
215 


10,000  + 

3,000 

20 

216,870- 

73,530 

3,441  - 

946 

4m 

15,083;- 

1,720 

12.000  + 

2,905  torn 

99,2501  + 

6,878 

11.240  + 

2,280!  4m 

47,640  + 

3,680 

5.844  + 

1,0221   8m 

42,712  + 

4,104 

22,030  + 

3.797;   9m 

177,916  + 

6,333 

5,545- 

1.273  St 

159,326  - 

2,402 

9,500  + 

3.600 

4m 

36.100  + 

8,600 

5,767  + 

1.079 

3 

11.569  + 

2,020 

108.567;  + 

22,909 

If! 

1,730.895  + 

95.140 

7.750  + 

500 

4m 

35.250  + 

1.000 

3.040  + 

2-10 

46 

117.530,+ 

9.930 

5,000  + 

i,oafl 

3m 

13.6001  + 

2.172 

30,000  + 

1,000 

46 

1,352,710  + 

95,140 

112,99''  + 

19,067 

4m 

406,076;  + 

56,457 

11.540  + 

3,400 

4m 

49,980!  + 

22,927 

10.377  - 

1,787 

4m 

40,696- 

6.703 

TRAMWAYS.  ,  1 

Anglo-Argentine  ...  May     20|  i 
Auckland  (4wks.)...  May      4 
Brazilian  Traction    M.ofMar.'; 
Brisbane  Electric...  M.oiApr.' 

Bristol    May     18 

British  Columbia...  M.ufMar.: 

Oilcntta May     19 

Oipe  Electric  M.of  Apr. 

Oarth.  &  Herr M.of  Apr. 

Chatham  May     10 

Cork  Electric   May      10 

DabUn  United     ...  May     18 

Hastings   May     20 

Havana  Electric  ...  M.of  Feb. 

We  of  Thanet May     19 

ICalgoorlio M.ofJan. 

Lanarkshire May     10 

Lima  Lgt.  &  Trms  M.ofApr. 
Madras  Electric  ...  May  15 
Manila  Electric    ...  M.ofPeb. 

I'emAmbuco May    20 

Provincial May     19 

Rin^oon  Electric  M.ofApr. 
Sitlgapore  Elect.  ...  Apr.  7 
U.  of  Montevideo...  M.ofApr. 
lorks.  W.  Riding    ,Uay    20 


380 

27 
237 

41 

31 
242 

301 

42-3 

9 

15 
9} 

54i 

19i 

86 

21 

20i 

_28i 

22 
55 
53 
21} 
25 
26i 
90 
24H 


+   1 


I 


■   1« 
IE 


52,654  + 

22,773  + 

ir.7,549.000  + 

£       31.620  - 

10.792  + 

456.626;+ 

65.4651- 

20.609  + 

4.366  + 

1.296  + 

1.101  + 

6.602  + 

1,070  + 

504,325  + 

281- 

2,431:  + 

2,751  + 

37,807  + 

34,2851  + 

142,130!  + 

3,580;  + 

2,436  + 

5,036:  + 

14,1481  + 

29,2301  + 

1,902:  + 


ilS:2o 

1,571;  44 

638,0  ■■    3m 

955 1   4m' 

8341  20  1 

10,225    9ml 

748' 20 

2,886,10m 

1,853!  4m 

ISSl  19 

62  19 

655!  20 


96 

14,782 

58 

196 

639 

4,265 

4,131 

9,030 

795 

39 

187 


20 

2m 
33 

Im 
19 

4m 
19 

2m 
20 
S3 

4m 


187,  14 

233    6m 

166  20 


1,029,3951 

237,3 '9 

21,687,000 

127,780 

194.144 

4.067.005 

13.67.732 

192.486, 

14.526 

21.053 

24.055 

119.645 

18.867 

1,051.812 

8,364, 


+  749 

+  5,453 
+1,872.000 
-  1.670 
+  7,262 
+    240,185 


48,159  + 

146,488  + 

3.10.377  + 

288.430  + 

71.906  + 

67.084  - 

20.500  + 

187.430  + 

188.622  - 

37,504.+ 


14.839 

11,701 

4,598 

454 

984 

15,203 

2,631 

70,196 

390 

5,322 

11,743 

28,753 

32.230 

12.843 

777 

713 

12.974 

797 

4,453 


(a)  Net  after  taxes.         1 

(b)  Net  before  taxes. 

481  Cos.  (000'8  omitted)  1 
(VidtN.T. Chronicle)  2mos.\ 
Alabama  Qt.  Southern...  a, 

9  mos.\ 
Atchison,Top.&Santare.    a, 

9  mo  J.  I 
Atlantic  Coast  Line a; 

3  mo*.  I 
Baltimore  &  Oliio     bl 

3  mos.' 
Canadian  Northern  b 

S  mot. 
Canadian  Pacific  a 

3  mos. 
Chesapeake  &  Ohio  a 

3  mos.^ 
Chicago  &  North  Westema 

3  mos: 
CUc.  Bnrlington&Quincy  a 

2  mos. 
Chicago  Great  Western     b 

9  mos. 
Chic.  Mil.  &  St.  Paul   ...  a 

3  mos. 
Ohlc.  Rook.  L  &  PacilJc    a 

3  mos. 
Oh.St.P.Min.  &  Omaha      a 

3  mas. 
Clev.  Gin.  Chic.  &  St.  L.  a 

3  moJ. 
Colorado  &  Southern  ...  a 

3  mos. 
Cuba  Railroad  a 

7  mo5, 
Delaware  &  Hudson     ...  a 

3  mos. 
Denver  &  Eio  Grande      a 

3  mos. 
Erie a 

3  mos. 
Grand  Trunk  Railway...  I 

3  mos. 
Det.Gd.Haven  &Miiw.    a 

3  mos. 

Grand  Trunk  Western    a 

(Dec.  estimated)    9  ^^^. 

Greflt  Northern     a 

3  mos. 
Hocking  Valley     a 

3  mj3s. 
Illinois  Central  a 

3  mos. 
Yazoo  &  Miss.  Valley    a 

3  mor. 
Central  of  6«cirgls aj 

3  mo*.  I 
Int.  Bys.  of  Cent.  Amer.  b 

4  mos. 
Kansas  City  Southern  ...  a 

3  mos. 
Lehigh  Valley    a 

3  mos. 
Louisville  &  Nashville...  a 

3  mos. 
Michigan  Central  a, 

3  mos.\ 
Minn.  St.  P.  (Soo)  System  a 

3  mo  J. 
Miss.  Kansas  &  Texas ...  a 

3  mos. 
Missouri  Pacific     a 

3  mos. 
New  York  Central    a 

3  mos. 
N.T.N.  Haven  &  Hartlorda 

3  mas. 
N.Y.  Ontario  &  Western    a 

3  mos. 
Norfolk  &  Western  a 

3  mos. 
Northern  Pacific   a 

3  mas.\ 
Pennsylvania  RR a; 

3  mos.y 
Pennsylvania  Co a 

3  mos.. 
Pitts.  Oln.  Chic.  &  St.  L.  al 

3  mos.\ 
Phlla.  &  Reading  Ey.  ...  b 

3  mos: 
Phlla.  &  R.  Coal  &  Iron   b 

3  mo  J. 
St.  Looi8-San  Francisco    a' 

9  mos: 
Seaboard  Air  Line    al 

3  mo*. 
Southern  Pacific    a; 

3  mos. 
Southern     a 

9  mos.^ 
Union  Pacific     a 

3  mos.\ 
Wabash  a 

3  mos. 

Western  Pacific    a 

2  mos. 


Gross 
Receipts 


$271,928  + 

579,S8»,+ 


Period 
Feb. 
to    Feb. 

March  |  524.000!  + 
to  March  4,.566,000\  + 
March         13.534.000  + 

to  '    -   -      -     --' 


+  or- 
for  Year 


$2,656 
iS.SOt 


19.000 

tetfloo 
.    2,001,000 

M»rch2;5,2r5,0flfl  +  16,464,000 


March  4.049,000 

lo     March  11,550,000  + 

March       ,  9,693,000  + 

to    March  28,131,000  + 

March       ,  3,273.200  + 

lo     March  30,095,900  + 

March       ,  11,847.000  + 

la    March  31,090,000  + 

March  4,466,000  + 

lo     March  12,368,000  + 

March  7.961.000  + 

to     March  2?,M6,0«0  + 

feb.          I  8,593.000  + 

to    Feb.  1S,I84,000\  + 

lian*       1  1,358,000- 

to     March,  12,43S,000  + 

8.757.000  - 
23,6i3,000  — 

6.936.0001  + 
19,642,000  + 

1,634,000  - 
4,528,000  — 
4,115,000  + 
11,438,000  + 
1,382,000  + 


March 
lo     March 
March 
to    March 
March 
to    March 
March 
to    March 
March 
to    March 
Jan. 
to    Jan, 
March 
to    March 
March 
lo    March 
March 
to     March 
March 
to    March 
March 
to    March 
March 
to    March 
March 
to    March 
March 
to    March 
March 
to    March 
March 
to    March 
March 
to    March 
AprU 
to      April 
March 
to     March 
March 
to    March 
March 
to     Manb; 
March       | 
to    March 
March 
to     March 
March 
to     March 
March 
to    March 
March 
to    March 
March 
to    March 
March 
to    March 
March 
to    March 
March       j 
to    March! 
March       j 
to    March 
March 
to    March 
March 
to    Match 
March 
to    March 
ilarch 


4.362.000  + 
761,0001+ 

3,936,000.+ 

2.461.0001  + 
6,378,000  + 
2,286,000  + 
6,229,000  + 
6,121,000  + 

16,725,000  — 

£823,600  + 

2,225,100,+ 

67,1501  + 

147,0001  — 

147,200  + 

1,351,800  + 

$6,007,000  - 

16,611,000  + 

756,OO0!  + 

2,051,000  + 

7,071,000  + 

20,095,000  + 

1,380,000  + 

4,015,000  + 

1,244,000  + 

3,576,000  + 

656,301- 

239,175  + 

$1,075.0001  + 

3,142,000  + 

4,322,000  + 

11,285,000  + 

5,968.000  + 

17,259,000  + 

4,186.000  + 

11,697,000  + 

2.454,000  - 

6,882,000  — 

3,201,000  + 

9,627,000  + 

6.261.000  + 
18,227,000  + 
17,158,000  + 

46.694.000  — 

6.924.0001  + 

19.360.0001  + 
683,000  + 

1,880,000  — 
5,119,000  + 
14,609,000  + 
6,605,000  + 
18,325,000  + 
21,681,000  + 
57,405,000  + 
5,898,000,+ 
15,690,000  — 
6.341,000,+ 
16,758,000\  + 
5,620,000  + 
15,619,000.+ 
3,935,000  + 
to  March!  11,253,000  — 
March  |  4,630,000  + 
to  March  42,330,000,+ 
March  I  2,686,000  + 
to  March  7,804,000  + 
March  1  16,481,000'  + 
to  March  43,167,000  + 
March  1  7,107,000,+ 
to  March!  69,803,000  + 
March  1  9,259,000  + 
to    March  25,329,000  + 


March 
to    March 
Feb. 
to    Feb. 


3,378,000  + 

9,009,000  + 

481.000- 

1,066,000^+ 


473,000 

1,551.000 
423.000 

2,092.000' 
666,200, 

5,9S  1,300 

1,466.000| 

3,324.000. 
168.000: 
156,000] 
236.000 

1,080,000] 
343.000 

1,970,000 
19,000 
995.000 
119000' 
698,000 
719,000! 

2,111,000\ 

93,000! 

214,000] 

289.000 

488,000'. 

120.0001 

661,000' 

70.000i 

705,000 

427.000 

78,000 

392.000 

877,000 

496.000 

372,000' 

E93.900: 

173,650, 

6,200 

1,4S0\ 

1,2001 

19,750 

$371,000| 

1,253,000' 
217,000 
455,000 

1,128,000 

2,620,000 
301,000; 
843,000' 
115.000, 
416,000'. 
£298! 
9,194. 
$153,000! 
632,000' 
433,000 
383,000 
553.0001 

1,926,000, 
480.000 

1,369,000 
499,000: 

1,102,000 
465,0001 

1,828,000 
784,000 

2,785,000 
406,000 
179,000, 
825,0001 

1,456,000] 

45,000, 

121,000 

62,000 

425,000, 

135,000, 

1,434,000] 

2,674,000 

3,763,000 
192,000 
150,000 

1,058,0001 

1,658,000, 
266,000: 
409,000] 
223,0001 
310,000', 
406,000 

6,521,000 
236,000 
920,000 

2,707,000' 

9,369,000' 
737,000! 

7,067,000 
542,000 

1,196,009, 

293,0001 

231,000\ 

19,000; 

129,000[ 


-      $21,387 ' 


m.m  - 

1,440,000  + 

4,821,000  + 

40,645,000  + 

1,450.080  + 

4.158.000  + 
1,469,000,- 

5.939.0001  — 
618.100  + 

7,504,500,+ 
3.937.000  + 
8,355,000  + 
1.343.000  + 
3,384,000,— 
1,184UX)0,- 
3,697,000,— 
2,712,000  - 

6.046.000  + 
330,0001- 

3,514,000,+ 
2,116,000- 

3.627.0001  — 
1,473,000- 
3,445,000]  — 

329,000- 
834,000]  — 
1,012,0001- 
2,112,000  — 
459,000!  + 
1,5S6,000\+ 
208,000:- 
1,192,000  — 
449,000  - 
930,000  — 
715,000  + 
1,764,000  — 
574,000  - 
555,099  — 
£194,850  + 
386,700  — 
Dr.  5,150  - 
Ot.26,S00  — 
Dr.      6OOI- 
J95,399|  — 
$1,125,000  - 
2,622,000  . 
188,000 
427,000  ■ 
1,771,000  ■ 
4,725,000  . 
228,000  ■ 
911,000  ■ 
307,000  ■ 
800,000  - 
£30.822  • 
139.314  — 
$360,000  + 
1,079,000  + 
854.000  - 
1,276,000  — 
1,551.000  - 
4,965,000  J- 
759.000  - 
1,728,000  — 
513.000  - 
1,492,000  - 
433,000  + 
1,026,000  + 
1,597.000  + 
^,59S,999l+ 
3.629,0001- 
7,826,000,— 
I.6I7.OOO  + 
4,383,000,+ 
102.000  + 
301,000 — 
l,75O.0OO— 
6,204,000  — 
2.132^)00- 
6,915,000  — 
4.218.000  + 
8,432,000  — 
508,000  - 
99,000- 
1.273.000  + 
2,527,000  — 
1.457.000  - 
4,106,000  — 
485.000  + 
1,344,000  + 
1.186.000  + 
12,528,000  + 
788.000  - 
2,240,000  + 
4,369.000  + 


11,880,000  - 

2,046,000  + 

18,084,000  + 

2,686,000  - 

6,400,000  — 

940,000  + 

iJ36,0OO  — 

55,000  - 

218,000  + 


LATER  AMERICAN         Week 
TRAFFICS.  ended 


Chesapeake  &  Ohio    May       14 

Chicago  Great  Western May       14 

Colorado  &  Southern      ,May       14 

Denver  &  Rio  Grande    May.     14 

Great  Northern   M.  of  Apr. 

Illinois  Central     M.ofApr. 

Yazoo  and  Miss.  Vafiey...  M.  ol  Mar. 

Louisville  &  Nashville    May      14 

Minn.  St.  Paul  &  S.S.M.{Soo)  Apr.  21 
Missouri,  Kansas  &  Texas. . . ;  May  14 
Southern  Railway  System...  May      14 


Gross 
Receipts 


$1,030,000 

338,000 

306,000 

566,000 

6,660,000 

6,759,000 

1,360,000 

1,388,000 

612,000 

707,000 


4-  or  —     No.     Aggregate       1-  of  — 
on  Yr.  ago  Wka     Receipts     on  Yr.  t^ 


+   $77,000:19 
+       9,000,46 
+     25.000  19 
+    107.000  19 
+    185.000    4m 
+  1.364.000    4m 
+    301.000    3m 
+    151.000  19 
+     10.000  16 
+      97,000  19 
+    238,000  45 


$18,580,000 
14,269,000 

6,211,000 

9,680,000 
23,261.000 
26,854,000 

4.015.000 
25.933.000 

8.780.000 
13.995.000 


+  $663,009 
+  1,067.000 
+  706.000 
+  1.529X00 
+  1.438.000 
+3.984,000 
+  843JX)0 
+  2.968  4X)0 
-1.071.000 
+2,487J)00 
+10211000 
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PBOTECT  yoor  home  and  all  in  H  b;  tb*  D«w  Booa9-\oldtn' 
and  Hovue-owJKTf' "  ALL-IN  "  Folioieo.  PraotloaUy  eTBry 
domestio  risk  covered.  Write  toKiay  for  istensttog  txflazi^iorj 
Booklet  No.  11. 

BRITISH  DOMINIONS  GENERAL  ASSDRAHCI  CO.,   LTD. 

3  Old  Broad  Street,   London,  B.C. 

H*ad  Offica  :  Royal  Exchania  Avanaa,  E.C 

Application  for  Agencies  invitsd. 


TO  ASSIST  THE  POST  OFFICE. 

The  Post  Office  has  issued  an  important  notice 
which  will  have  the  effect  of  securing  (1)  economy  of 
time ;  (2)  simplicity  fop  war-time  sorters  who  do 
not  know  the  alphabet  of  the  districts;  and  (3) 
convenience  of  the  public.  Heretofore  London  has 
been  divided  into  districts:  E.C,  W.C,  N.,  &c.  The 
new  departure  comprises  sub-divisions  of  the  districts 
e.g.,  E.C.  1,  E.C.  2,  E.C.  3,  etc.  Will  our  readers 
kindly  co-operate  with  us  and  send  us  a  memo- 
randum in  case  any  errors  occur  In  their  addresses  ? 
Our  own  index  number  is  E.C.  4. 

SPECIAL     BANKING     NUMBER. 


Next  week  we  shall  publish  a  Special  Section 
dealing  with  the  position  of  the  Banks  of 
Great  Britain  and  Ireland. 

The  Section  will  contain  information  of  great 
value   to   all    interested. 


laM. 


LONDON,  SATURDAY,  MAY  26,  1917. 


AN    IRISH    SETTLEMENT. 

The  speech  of  the  Prime  Minister  on  Monday  on  the 
proposed  Irish  settlement  was  admirable  in  tone,  in 
taste,  and  in  feeling.  It  cannot  fail  to  make  a  most 
favourable  impression  in  Ireland;  and,  therefore,  it  is 
to  be  welcomed  as  a  public  service.  The  speech  of 
Mr.  Redmond  which  immediately  followed  was  equally 
admirable.  In  spmt  it  was  everything  that  could  be 
desired.  There  was  hai'dly  a  word  in  it  even  to  be 
objected  to.  We  regret  much  to  say  that  the  speeches 
of  Sir  J.  Lonsdale  and  Sir  E.  Carson  were  less  in 
harmony  with  the  general  temper  of  the  House  of 
Commons,  and  we  will  add  of  the  whole  British 
people.  Ulstermen  have  a  perfect 'right  to  their  own 
opinions  upon  the  subject  of  Home  Rule  as  well  as 
upon  that  of  every  other  question.  Therefore,  we  do 
not  venture  to  find  fault  with  the  attitude  of  both  these 
gentlemen,  or  to  criticise  them  severely.  But  they 
would  have  done  a  much  truer  service  to  the  United 
Kingdom  and  to  the  Empire  if  they  had  spoken  in  at 
least  a  little  more  sympathetic  tone.  We  are  not 
altogether  discouraged,  however,  by  their  statements. 
Ulster,  rightly  or  wrongly,  is  distrustful  of  the  great 
majority      of      Irishmen.  It      is     determined,     to 

fight  to  the  last,  and  to  fight  stubbornly,  for  wliat  it 
considers  to  be  its  own  interests ;  and.  therefore,  it  is 
by  no  means  disposed  to  show  itself  too  ready  to  throw 
itself  into  the  arms  of  Nationalist  Ireland.  Neverthe- 
less, we  do,  not  jump  to  the  conclusion  that,  therefore, 
Ulster  will  refuse  to  enter  the  proposed  Convention. 


Neither  do  we  assume  that  in  the  Convention  it  will 
show  itself  intransigeant.  Ulster,  having  the  largest, 
the  most  compact,  and  the  best  organised  body  of  Pro- 
testants in  the  island,  during  the  ol'd  evil  days  tJial 
are  now  passed,  used  practically  to  control  the  Govern- 
ment of  Ireland.  It  spoke  with  a  commanding  voice. 
The  Protestant  sentiment  of  the  English  Government 
practically  followed  its  lead.  All  honours,  emolu- 
ments, and  influence  practically  fell  to  its  lot.  If 
Home  Rule  is  really  established,  Ulster  will  be  only  a 
part  of  one  out  of  four  Provinces;  and-,  therefore,  it 
feels,  not  unnaturally,  that  it  will  not  exercise  the 
overwhelming  authority  which  it  used  to  do  in  days 
that  are  gone.  It  appears,  then,  not  advisable  to  fax- 
seeing  and  canny  Ulstermen  to  show  too  great  an 
anxiety  for  making  friends  with  the  Catholics. 
They  reckon  that  they  are  much  more  likely  to 
get  important  concessions  by  hanging  back  and 
declaring  themselves  not  eager  to  make  friends. 
In  spit^  of  all,  we  cherish  the  hope  that  Ulstermen, 
being  hard-headed,  keen  in  regard  to  their  own 
interests,  and  shrewd  in  discovering  where  that  interest 
lies,  will  recognise  that  Home  Rule,  in  some  form  or 
other,  must  come;  and  that,  therefore,  the  time  has 
arrived  when,  if  they  are  wise,  they  can  drive  an 
exceedingly  good  bargain. 

To  begin  with.  Great  Britain  is   as  anxious  as  it 
can  be  that  the  interminable  Irish  problem  should  be 
solved  speedily,   and    once    for    all.        Secondly,    the 
Dominions  beyond  sea  regard  it  as  a  blot  upon  the 
Empire  that  they  should  profess  to  be  fighting  in  the 
cause  of  small  peoples  and  yet  should  be  helping  to 
keep  Ireland  in  her  present  state  of  poverty  and  dis- 
content.     And,    lastly,    all    the   Allies    are    hkewise 
solicitous  to  get  the  blot  upon  Britain's  tfscutcheon 
removed  as  speedily  as  possible,  and  more  particularly 
is  the  desire  felt  in  the  United  States.     Without  dis- 
tinction of  party  or  policy,  we  have  all  been  rejoicing 
that  the  United  States  has  entered  the  Entente  .Alli- 
ance and  thus  borne  testimony  before  the  world  and 
before  history  that  in  its  opinion  the  Entente  Powers 
have  been  right  from  the  first.     Moreover,  the  United 
States,   because  of  the  character  of  its  people,  their 
great  prosperity,   and  their  abounding  numbers,   is  a 
most  important   accession  to  the  Alliance.     Further- 
more, everyone  feels  automatically  that  the  accession  of 
the  United  States  to  the  Entente  Alliance  ought  to  be 
celebrated  by  an  ending,  once  for  all,  of  the  disgraceful 
condition  of  Ireland.  There  can  be  no  question,  then,  in 
the  mind  of  any  thinking  Ulstennan  that  it  is  of  the 
highest  interest  to  the  Empire— that  it  is  even  important 
for  the  self-respect  of  the  British  people — that  the  dis- 
tressed condition  of  Ireland  should   be  stopped.     It 
follows  that  unless,  indeed,  the  British  people  have  lost 
all  statesmanship  and  are  no  longer  deserving  of  the 
high  position  they  have  held  in  the  world,  the  problem 
in  Ireland  must  be  solved,  and  must  be  solved  quickly. 
We  do  not,  then,  entertain  a  serious  doubt  that  Ulster 
will     prove     tractable.        She    wants    to    be    assured 
that  not  only  shall  no  real  interest  of  Ulster  be  injured 
by  Home  Rule,  but  that  it  shall  exercise  under  Home 
Rule  not,  indeed,  all  the  influence  it  once  exercised 
throughout  Ireland,    but  such   pre-eminent  influence 
as  will  gratify  the  pride  of  Ulstermen. 

Happily,  the  Catholic  Party  is  well  aware  of  the 
real  feeling  of  Ulster,  and  is  disposed  to  gratify  it. 
The  great  majority  in  Ireland  recognise  as  clearly  as 
other  people  that  Ireland  is  suffering,  amongst  other 
things,  from  deep-seated  poverty  ;  that  that  deep-seated 
poverty  cannot  be  properly  removed  unless  something 
like  peace  and  order  are  established  in  the  island  so 
that  those  who  possess  capital  and  a  real  knowledge 
of  business  will  unite  with  the  more  backward  portion 
of  the  population  to  lead  the  way  in  developing  the 
resources  of  the  country.  It  is  disgraceful  for  the 
United  Kingdom  that  Ireland  should  be  even  to-day 
in  the  condition  in  which  she  is.  It  is  a  reproach  to 
the  whole  Empire.  But  to  Ireland  itself  it  means 
serious  suffering.       Therefore,   everv  thinking  Irish- 
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man,  whatever  his  creed,  or  whatever  his  party,  is 
well  aware  that,  by  some  means  or  other,  the  incessant 
quarrels  between  Ulster  and  the  rest  of  Ireland  must 
be  ended  so  as  to  enable  Ireland  to  devote  herself  to  the 
reahsing  of  all  her  possibilities  just  as  Scotchmen 
turned  when  William  the  Third  ended  the  mad  policy  of 
the  Stuarts  in  attempting  to  force  Episcopalianism 
upon  a  Puritanic  people.  The  feeling  being  such 
amongst  the  vast  majority  of  the  Irish  people,  we  do 
not  doubt  that  they  will  be  ready  to  make  every  reason- 
able concession  to  Ulster ;  and  even  to  make  some 
unreasonable  concessions ;  for  an  agreement  with 
Ulster  is  necessary  for  prosperity.  Ulster,  then,  we 
believe  and  hope,  will  ask  for  much;  will  pretend  to 
be  altogether  hostile  to  Home  Eule ;  but  will  end  by 
making  a  canny  and  a  profitable  bargain.  We  do  not 
giiidge  it  in  the  least.  The  whole  of  Ireland  will 
reap  the  benefit.  If,  instead  of  the  abominable  reli- 
gious quarrels  of  the  past  and  of  the  deplorable  poverty 
of  the  present,  there  arises  gradually  a  better  educated 
a  more  united,  and  a  thoroughly  industrious,  hard- 
working and  aspiring  Ireland,  the  concessions  made  to 
Ulster  will  be  repaid  a  thousand-fold. 


OUR  WAR  EXPERIENCES. 

On  the  Western  Front  the  French  and  British  troops 
are  slowly,  but  steadily  and  continuously,  pushing  back 
the  enemy,  and  all  his  attempts  to  hold  his  own  have 
persistently  failed  since  the  great  offensive  of  the 
present  spring  began.  The  Italian  troops,  likewise,  have 
opened  tliis  year's  offensive  successfully.  And  the 
formation  of  a  Coalition  Government  in  Eussia 
promises  that  before  very  long  Russia  will  be  able 
to  show  that  at  last  she  is  in  a  position  to  make  her 
great  strength  felt.  Therefore,  we  seem  justified  in 
concluding  that  the  War  is  tardily  drawing  to  a  close, 
and  that  the  period  has  arrived  when  wisdom  requires 
of  us  to  consider  carefully  what  changes  are  to  be 
made  in  our  military  system.  A  little  wliile  ago 
things  looked  too  uncertain  to  make  it  advisable  to 
discuss  such  questions  at  any  length.  Now  the  whole 
aspect  of  affairs  has  changed  in  our  favour.  That 
being  so  we  would  call  the  attention  of  our  readers  to 
the  strange  absence  in  the  case  of  all  the  belligerent 
annies  of  any  personality  of  commanding  ability. 
People  who  love  to  indulge  in  exaggeration  often  tell 
us  that  this  war  is  the  greatest  the  world  has  ever 
seen;  which  means,  in  realily,  that  they  are  imposed 
upon  by  mere  figures.  Nevertheless,  it  is  a  war  of 
vast  extent,  and  in  it  there  are  engaged  greater 
numbers  than  the  modern  world  has  hitherto 
witnessed.  Altogether  the  belligerents  number  not 
fewer  than  fourteen  States,  of  which  half  are 
very  powerful ;  and  the  whole  of  them  together 
have,  as  has  just  been  said,  brought  into  the  field 
unprecedented  numbers.  Yet,  so  far,  there  has  not 
appeared  in  any  single  army  a  leader  of  universally 
recognised  commanding  ability.  We  will  not  say  that 
a  Napoleon  has  not  shown  himself,  for  Napoleons  are 
scarce,  even  if  we  take  the  whole  known  history  of  the 
world.  But  there  has  not  appeared  even  one  man 
whose  name  has  become  a  household  word  thi-oughout 
the  Universe.  If  we  turned  back  so  short  a  time  as 
to  the  triumphs  of  Prussia  in  1864,  1S66,  and  1870 
we  shall  be  struck  by  the  contrast  presented  by  the 
present  War  to  those  three  remarkable  struggles. 
GeiTnany  has  been  preparing  for  the  present  conflict 
at  least  since  her  triumph  over  France.  And  yet  Ger- 
many has  attained  not  one  single  object  aimed  at  when 
she  threw  to  the  winds  l"rer  own  treaty  guaranteeing 
the  independence  of  Belgium.  She  has  not  so  much 
as  reached  Paris  or  Calais.  While,  on  the  other  hand, 
her  adversaries  have  not  been  able  to  drive  her  out 
of  any  country  whose  ten-itory  she  has  occupied  on  a 
considei-able  scale. 

The  real  difference  between  the  present  contest 
and  those  of  the  sixties  and  the  seventy  referred  to 
alaove  consists,  in  the  first  place,  of  this  :  that  the  first 


Emperor  of  Germany  possessed  what  is  perhaps  the 
most  invaluable  of  all  qualities  for  an  absolute 
sovereign,  that  of  the  correct  reading  of  character. 
He  had  made  up  his  mind  to  attain  certain  ends,  and 
he  selected  unerringly  the  men  best  fitted  to  do  the 
work  for  him.  At  the  present  time  it  is  equally  clear 
that  the  governments  neither  of  Germany  nor  of 
Austria-Hungary,  on  the  one  hand,  nor  of  any  of  the 
Entente  Powers  on  the  other,  possess  that  invaluable 
qualification.  Secondly,  Prussia  last  century  took 
good  care  to  ensure  that  she  would  not  bring  a  coali- 
tion against  her.  She  had  sufficient  means  of  informa- 
tion to  make  herself  convinced  that  neither  England 
nor  Eussia  would  draw  the  sword  against  her. 
Thirdly,  Prussia  proceeded  cautiously  and  experiment- 
ally. She  fii'st  attacked  a  weak  State — Denmark. 
Next  she  quarrelled  with  a  Power  which  in  all  its 
history  has  never  been  prepared.  And  only  when 
she  had  thus  made  sure  of  the  excellence  of  her  army, 
the  skill  of  its  leaders,  and  the  sympathy  of  England 
and  Russia,  did  she  venture  to  attack  France,  which, 
at  the  time,  had  at  her  head  one  of  the  most  incapable 
rulers  any  country  has  ever  been  cursed  with.  The 
facts  being  so,  it  will  be  observed  that  what  is  happen- 
ing nov/  is  so  entirely  unlike  what  happened  half  a 
century  ago  that  we  need  not  be  surprised  at  the 
absence  of  a  Moltke  now  and  his  presence  in  the 
former  instance.  It  will  be  more  instructive,  then, 
if  we  compare  what  we  witness  at  present  with  what 
happened  in  the  great  wars  ushered  in  by  the  revolu- 
tion in  France.  The  Prussian  and  the  .Austrian 
Governments,  when  the  French  King  and  Queen  were 
imprisoned,  flattered  themselves  that  they  would  meet 
with  no  serious  resistance  when  they  took  upon  them- 
selves to  crush  the  French  Revolution.  Accordingly, 
each  sent  an  army  into  France,  hoth  forces  being  com- 
manded by  a  general  who  had  been  trained  in  the 
school  of  Frederick  the  Great,  and  vvas  believed  to  be 
the  first  soldier  of  his  time.  Yet  he  was  defeated  by  a 
captain  of  cavalry,  and  the  invaders  were  ignominiously 
repulsed.  The  present  War*  has  not  yet  lasted  quite 
three  years.  It  would,  therefore,  be  misleading  to  the 
reader  if  we  were  to  trot  out  the  names  of  all  the 
brilliant  leaders  that  France  alone  produced  during 
the  hostilities  that  followed.  We  shall,  therefore, 
confine  ourselves  to  the  first  three  years  of  the  struggle; 
and  we  shall  not  go  farther  than  to  mention  the  names 
of  Dumourier,  Pichegru,  Moreau,  and  Hoche,  a 
brilhant  constellation  that  would  reflect  honour  upoa 
any  people.  If,  however,  we  turn  from  France  to 
England,  which  was  the  real  adversary,  we  find,  in 
the  first  place,  that  on  land  England  unquestionably 
did  not  shine  during  the  first  three  years;  hut  at  sea 
she  did  not  lag  behind  her  gi-eat  adversary.  We  need 
only  mention  the  names  of  Lord  Howe,  Admiral 
Duncan,  and  .\dmiral  Jarvis,  afterwards  Lord  St. 
Vincent.  As  in  the  case  of  France,  so  also  in  the 
case  of  England,  there  was  a  still  gi'eater  name  yet 
to  dazzle  the  world.  But  enough  has  been  said  to 
show  how  remarkably  the  present  struggle  contrasts 
with  that  at  the  end  of  the  Eighteenth  Century. 

If  now  we  ask.  How  are  we  to  explain  the  contrast 
between  now  and  then?  we  may  venture  upon  some 
explanations  with  reasonable  confidence.  One  is 
that  there  had  been  for  a  very  considerable  time  in  the 
Eighteenth  Century  no  great  invention  affecting  the 
carrying  on  of  war.  Practically,  it  was  waged  at  the 
end  as  it  had  been  waged  at  the  beginning  of  the 
century.  Individually,  leaders  hke  the  great 
Napoleon,  through  their  genius,  made  alterations. 
But  there  was  no  invention  of  the  instruments  of  war 
materially  to  change  the  methoiJs ;  whereas  recently 
there  have  been  very  great  inventions,  with  which 
everybody  is  more  or  less  acquainted.  A  second  cause 
is  that,  with  the  exception  of  Japan  and  Eussia,  none 
of  the  present  belligerents  has  been  engaged  for  a 
long  time  in  really  formidable  hostilities.  Conse- 
quently, there  has  been  no  full  opportunity  for 
learning  the  characters  and  the  capacities  of  the  officers 
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in  the  higher  ranks.  Thirdly,  there  is  at  the  head 
of  the  German  Government  a  Sovereign  who 
suiTounds  himself  with  intimates  such  as  the  Eulen- 
burg  trial  made  us  acquainted  with.  Wliile  opposed 
to  him  were  a  number  of  Governments  which 
either  dehberately  shut  their  eyes  to  the  preparations 
being  made  by  Gei-many,  or  else  were  torn  asunder 
by  revolutionary  movements.  None  of  these  things, 
however,  furnish  a  lull  explanation.  France  at  the 
end  of  the  Eight-eenth  anU  the  beginning  of  the  Nine- 
teenth Centuiy  swept  the  whole  Continent  before  her, 
even  entered  Moscow.  Yet  France  began  with  the 
mose  violent  revolution  the  modern  world  has  seen. 
In  the  present  struggle  the  adversaries  of  the  two 
Central  European  Empires  have  had  at  their  heads 
either  incapable  Sovereigns  and  treacherous  Ministers, 
or  mere  debaters  without  the  instincts  of  statesman- 
ship. A  refusal  to  prepare,  we  need  hardly  observe, 
is  the  usual  course  adopted  bv  Governments  composed 
of  talkers  and  diplomatists  who  never  did  a  har»J  day's 
work  in  tlieir  lives  and,  therefore,  know  nothing  of 
real  business.  Eemember  that  of  all  kinds  the  business 
of  war  is  the  most  exacting.  What,  then,  is  the  real 
explanation  ?  We  venture  to  submit  that  it  is  supplied 
by  the  history  of  France  during  the  great  struggle  at 
the  end  of  the  Eighteenth  and  the  beginning  of  the 
Nineteenth  Centuries.  France  was  not  satisfied  with 
calling  up  her  manhood  to  fight  in  the  ranks.  She 
threw  open  the  very  highest  careers  to  every  soldier 
she  summoned  to  her  defencs.  German  dreamers, 
dazzled  by  the  wondere  that  the  revolutionaiy 
armies  of  France  accomplished,  dreamt  an  idle  dream 
that  if  only  they  trained  their  whole  population  to 
fight  in  the  ranks  they  would  do  what  France  had 
done,  and  what  Eome  had  done  at  a  still  earlier 
period.  Fortunately  for  the  rest  of  the  world,  they 
had  not  capacity  enough  to  see  that  man-power  has 
two  distinct  and  completely  unequal  values.  Man- 
power, as  our  pseudo-teachers  are  constantly  dram- 
ming into  us,  is  important  when  a  great  man-power 
has  to  be  faced.  But  as  was  shown  in  August  and 
September  of  1914,  the  real  power  is  not  expressed 
in  mere  numbers,  but  in  the  unbreakable  discipline 
which  dies  but  does   not  yield. 

The  real  lesson,  then,  to  be  leamt  from  what  has 
been  passing  before  our  eyes  for  very  nearly  three  years 
nfew  is  that,  as  armies  are  composed  at  present,  the 
great  desideratum  is  that  every  man,  however  born 
and  brought  up,  when  he  goes  into  the  field  must 
feel  that  all  careers  are  open  to  him.  Hitherto  in 
England,  as  in  Prussia,  only  the  gentry  were  admis- 
sible to  commissions.  In  Prussia  the  rule  was  so 
strict  that  the  officers  of  a  regiment  had  a  voice  in  the 
admission  of  a  colleague.  Now  the  gentry  are,  no 
doubt,  quite  as  well  gifted  rnentally  as  any  other 
class.  But  the  members  of  the  gentry  who  go  into 
the  Army  go  in  young,  and  have  not  the  remotest 
notion  of  business.  Yet,  as  has  been  said  already, 
business  is  the  veiy  essence  of  war.  W'e  want,  in 
consequence,  officers  who  have  not  only  the  courage, 
the  staying  power,  and  the  ability  to  discuss  all 
our  present  affairs,  but  also  who  have  a  knowledge  of 
business  and  a  gift  for  overcoming  obstacles  of  all 
kinds.  Just  as  the  whole  male  population  of  military 
age  is  required  to  do  the  actual  fighting,  so  is  required 
all  the  intelligence,  skill,  and  adaptability  of  the 
whole  population.  About  the  honour,  the  fearless- 
ness, and  the  example  set  by  our  present  officers 
there  is  no  possibility  of  doubt.  But  we  want  more. 
We  want  the  knack  of  doing  things  which  only  a 
bringing  up  in  business  confers;  a  readiness  to  over- 
come difficulties;  an  imagination  which  can  put  one's 
self  in  the  place  of  others ;  and  a  feeling  that  he  who 
distinguishes  himself  will  be  promoted  without  inquiry 
as  to  whether  he  is  the  son  of  a  beggar  or  of  an  aristo- 
crat. We  want,  in  short,  the  whole  brains  of  the  com- 
munity, as  well  as  their  anns  and  their  readiness  to 
fight." 


RUSSIA. 

We  reproduce  some  extracts  from  the  important 
speech  made  by  M.  Hibot  in  the  French  Chamber  on 
Tuesday.  After  reading  a  telegram  addressed  to  hun 
by  the  Eussian  Minister  for  Foreign  Affairs  declaring 
that  Eussia  would  never  forget  France,  and  that  it  was 
the  splendid  effort  of  the  French  people  which  had 
drawn  the  mass  of  the  enemy  towards  the  West  and 
had  thus  i-endered  easier  the  reconstitution  of  the  Eus- 
Bian  forces,  M.  Ejbot  said  "  I  accept  for  my  country 
these  words  of  confidence  and  gratitude.  We  shall 
go  hand-in-hand  with  Eussia  who  has  remained  faith- 
ftil.  With  her  there  will  never  be  question  of  a 
separate  peace.  As  to  such  a  peace  the  Eussian 
Minister  hhnselt  has  treated  as  they  deserved  the 
Gei-man  sophistries  regarding  the  formula  '  No 
annexations,  no  indemnities,'  while  all  the  time 
Germany  intends  to  keep  for  herself  the  Provinces 
which  she  formerly  tore  from  us.  Germany 
wanted  war.  The  guilt  is  not  with  us,  but  there. 
We  shall  demand  restitution  which  will  not  be  annexa- 
tion, but  restitution  based  on  right  and  justice.  We 
shall  leave  to  judgment  the  barbarism  with  which  our 
invaded  countries  have  been  treated.  Peace  without 
indemnities  !  It  is  not  Eussia  who  will  say  that,  but 
there  will  be  no  question  of  a  war  indemnity  to  be 
levied  as  a  penalty.  It  will  be  reparation  and  justice. 
The  whole  world  will  sit  in  judgment."  M.  Eibot 
declared  that  a  Eussian  general  was  right  in  saying 
that  it  would  be  ridiculous  while  the  Germans  were 
occupying  a  part:  of  Fi-ance,  and  Poland,  Belgium, 
and  Serbia,  to  entertain  proposals  for  peace  without 
conquest.  Eussian  democracy  was  mistress  of  her 
destinies  and  had  solemnly  declared  that  she  interided 
to  prosecute  the  war  with  vigour.  She  was  not 
guided  by  the  spirit  of  conquest ;  the  defence  of  the 
liberty  of  nations  was  concerned.  M.  Eibot  added, 
"  We  shall  continue  the  struggle  not  in  the  spirit  of 
conquest  and  annexation,  but  in  order  to  get  back  our 
own.  I  repeat  that  France  does  not  wish  to  suppress 
any  nationality,  not  even  that  of  her  enemies,  because 
she  recognises  the  liberty  of  all  peoples.  In  the  hour 
of  victoiy  she  will  be  animated  not  by  vengeance,  but 
by  justice.  What  is  wanted  is  a  lasting  peace.  The 
nightmare  of  war  has  lasted  too  long,  an']  we  must, 
therefore,  destroy  military  despotism.  The  day  the 
German  understands  that,  the  easier  peac«  will  be  to 
obtain.  That  is  what  the  Eussians  are  repeating 
with  us.  There  we  have  the  heart  of  our  demo- 
cracies." 

It  would  not  be  presenting  to  our  readers  a  full 
picture  of  the  present  temper  of  Eussia  if  we  did  not 
call  their  attention  to  a  remarkable  speech  made  on 
Tuesday  to  over  600  officers,  whom  he  had  assembled 
together  by  General  .\lexieff,  the  Commander-in-Chief. 
He  told  the  officers  that  "  the  combativeness  of  the 
Eussian  Army  has  noticeably  decreased  in  consequence 
of  the  dissension  and  mistrust  existing  between  the 
officers  and  men.  The  Eussian  Army,  which  was  still 
so  formidable  yesterday,  has  to-day  been  stricken  with 
a  fatal  impotence,  and  that,  too,  in  face  of  a  terrible, 
tenacious,  and  strong  enemy,  who  is  stretching  out 
his  eager  hand  towards  the  other  provinces  of  South 
Eussia,  not  contenting  himself  with  the  territories 
already  invaded."  The  Commander-in-Chief,  further- 
more, exhorted  the  delegates,  as  soon  as  they  returned 
to  their  respective  regiments,  to  make  great  efforts 
to  put  an  end  to  internal  quarrels  in  the  Army;  to 
restore  its  vanished  discipline;  and  to  endeavour  by 
all  possible  means  to  bring  together  officers  and  soldiers 
once  more  in  a  close  union  and  render  them  again 
capable  of  marching  to  victory,  without  which  the 
welfare  of  Eussia  was  impossible.  We  may  add  to 
this  that  on  the  same  day  the  Assistant  Minister  for 
War  visited  the  Council  of  Soldiers'  Delegates  in 
session,  and  announced  that  the  Minister  for  War 
had  signed  a  "  declaration  of  the  rights  of  the  soldiers, " 
which   grants  privileges  to  Eussian  soldiers  such  as 
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are  not  enjoyed  by  any  other  armies  in  the  world. 
He  wound  up  his  address  as  follows:  "  The  Minister 
for  War,  M.  Kerensky,  begs  the  soldiers  not  to  mis- 
interpret the  paragraph  of  the  declaration  which 
suppresses  the  compulsory  military  salute  in  favour 
of  a  voluntary  and  reciprocal  salute." 


THE  UNITED  STATES. 

President  Wilson  has  finally  decided  against  the 
foi-mation  of  a  Volunteer  Expedition  to  France  under 
the  command  of  ex-President  Eooseyelt.  The  ex- 
President,  as  might  be  expected  from  him,  has 
patriotically  waived  all  further  demands,  and  expresses 
himself  as  completely  satisfied  to  serve  in  any  position 
that  may  be  desired  under  another  commander-in- 
chief.  Meanwhile,  President  Wilson  has  decided  that 
an  expedition  is  to  be  sent  to  France  as  speedily  as 
possible.  Its  exac't  strength  is  not  known  as  we  write. 
It  is  talked  of  as  a  division,  but  probably  it  will  some- 
what exceed  the  strength  of  an  ordinary  American 
division.  In  any  case,  it  is  to  be  sent,  firstly,  as  a 
manifestation  of  the  desire  of  the  United  States  to 
show  that  its  people  have  not  forgotten  the  sei-vices 
which  France  rendered  to  their  ancestors  in  the  War  of 
Independence;  and,  secondly,  to  exliibit  to  all  the 
world  the  indignation  that  the  conduct  of  Germany  in 
the  occupied  pro^dnces  of  France  has  aroused.  France, 
as  everybody  knows,  has  made  exceptionally  great 
exertions  in  the  War.  Of  all  the  Entente  Allies  she 
was  the  only  one  that  was  nearly  prepared.  And, 
therefore,  she  has  been  able  to  offer  a  resistance  to 
Germany  which  has  already  ensured  the  utter  failure 
of  Germany's  efforts.  Unfortunately,  however,  there 
seems  to  be  little  doubt  that  the  great  drain  upon  the 
manhood  of  France  is  beginning  to  t^ell  seriously ;  and, 
therefore,  the  United  States  is  acting  wisely  and 
rendering  a  gi-eat  service  to  all  lovers  of  freedom  by 
sending  as  quickly  as  possible  an  expedition  to  France. 
Meanwhile,  preparations  are  being  pushed  forward 
by  the  United  States  which,  if  the  War  lasts, 
will  have  a  very  telling  effect  by  and  by.  Already  a 
naval  force  has  been  despatched  to  Europe.  It  is 
determined,  also,  that  the  regular  army  shall  be  raised 
to  the  stren.gth  which  the  existing  law  permits ;  that, 
furthermore,  there  shall  be  an  immediate  call  for  volun- 
teers ;  and  that,  lastly,  the  law  shall  be  changed  so  as 
to  enable  all  men  under  thirty-one  to  be  called  up.  It 
is  estimated  that  if  the  measures  thus  proposed  are 
adopted  the  United  States  will  be  in  a  position  to  enrol 
ten  millions  of  men.  Of  course,  all  this  can  be  done 
only  gi-adually.  In  Ihe  first  place,  the  men  will  have 
to  be  recruited,  clothed,  armed,  and  trained.  In  the 
second  place,  competent  officers  will  have  to  be  found 
somehow.  And,  in  the  third  place,  the  means  of 
despatching  such  immense  forces  will  have  to  be 
accumulated.  Nevertheless,  the  plans  are  upon 
such  a  scale  as  indicate  that,  if  the  Gemians  are 
able  to  hold  out  till  next  year,  America  wjll  play 
a  considerable  part  in  the  closing  stages  of  the  War. 
There  is  much  to  indicate,  as  is  pointed  out 
elsewhere,  that  Germany's  resources  are  giving 
out.  However  that  may  be,  the  knowle^ige  that 
the  United  States  is  really  preparing  to  organise  a 
great  force  which,  of  itself  alone,  would  be.  able  to 
exercise  immense  influence,  will  Have  a  depressing 
effect  upon  tlie  hostile  belligerents.  As  yet,  Germany 
has  not  realised  her  full  danger.  It  is  clear  from  the 
various  efforts  being  made  to  manufacture  a  feeling 
in  neutral  countries  in  favour  of  peace  that  the  German 
Govermnent  is  well  aiware  that  its  resources  are 
becoming  exhausted,  and  that  the  struggle  cannot  be 
very  long  protracted.  But  the  militarists  have  not  yet 
brought  themselves  into  the  temper  that  would  allow 
them  to  recognise  the  immensity  of  their  failure,  and 
the  absolute  necessity  of  an  early  peace.  The  more, 
therefore,  the  United  States  prepares,  the  greater, 
no  doubt,  will  be  the  impression  made  in  the  two 
Central  Empires;  and,  consequently,  it  does  not  seem 


altogether  rash  to  anticipate  that,  as  the  struggle  goes 
on,  and  as  the  Hindenburg  strategy  is  shown  to  be  non- 
successful,  the  craving  for  peace  will  gain  strength  in 
Germany. 

THE  IRISH  BREWING  INDUSTRY. 

In  the  Irish  brewing  trade,  as  in  the  distilling, 
there  has  been  a  marked  tendency  to  amalgamatiom, 
with  the  result  that  there  are  in  the  country  now 
only  twenty  breweries.  The  industry  is  more  valuable 
than  the  distilling  in  that  the  employment  afforded 
is  greater  and  is  not  seasonal  ia  character,  while  the 
capital  interests  involved  are  more  extensive.  Ex- 
cepting the  leading  firm  of  Guinness,  which  has  a 
capital  of  £7,000,000,  most  of  the  Irish  breweries 
are  private  concerns,  and  their  total  capital  approxi- 
mates to  half  that  of  the  leading  firm. 

Prior  tO'  the  War  the  Irish  brewing  trade,  in 
common  with  that  of  the  United  Kingdom,  was  in  a 
better  position  than  it  had  been  for  several  years 
previously.  General  commercial  well-being  had  in- 
creased the  demand  for  beer,  and,  with  low  cost  of 
materials,  the  pi'ospects  for  traide  were  excellent. 
With  the  War  came  an  increase  in  the  duty  per 
standard  barrel  from  7s.  9d.  to  its  present  figure  of 
25s.,  and  a  compulsory  reduction  in  the  output  to  a 
little  more  than  one-fourth  the  former  total.  Ire- 
land's share  of  the  diminished  output  will  amount  to 
less  than  1,000,000  standard  barrels,  compared  with 
nearly  3,500,000  bulk  barrels  in  normal  years. 

To  appreciate  the  effects  of  these  changes  in  Ire- 
land it  should  be  understood  tha.t  it  contains  two 
classes  of  breweries,  those  in  the  provinces  which 
brew  light  porter,  and  ales  for  local  consumption, 
and  those  in  Dublin  which,  in  addition  to  supply- 
ing a  large  home  demand,  do  a  big  trade  with  Great 
Britain,  and,  in  one  case  in  particular,  with  foreign 
countries.  The  trade  with  Great  Britain  has  pro- 
gressively diminished  with  the  restrictions,  and  foreign 
trade  has,  for  obvious  reasons,  considerably  declined. 
The  stouts  exported  from  Ireland  are  made  from 
malted  hops,  and  are  of  extremely  high  specific 
gravity,  axid  to  these  factors  is  due  its  world-wide 
reputation.  The  recent  order  prohibiting  the  export 
of  beer  from  the  United  Kingdom  except  by  special 
liceiice  will  therefore  hit  Irish  interests  severely,  since 
the  kind  of  stout  brewed  for  export  can  be  made  only 
in  small  quantities.  This  will  seriously  affect  that 
particular  branch  of  brewing,  and  also  the  bottle  and 
bottle-making  trades,  especially  as  the  issue  of  licences 
has  been  meagre  in  the  extreme. 

The  double  burden  of  reduced  output  and  increased 
taxation,  from  the  latter  of  which  the  Irish  distillers 
are  immune,  thus  weigh  heavily  on  the  Irish  trade, 
which,  even  in  the  home  market,  sells  a  beer  above 
the  standard  gravity  of  1.055  and  has  to  pay  a  higher 
excise,  as  the  duty  is  calculated  on  the  basis  of  gravitj*. 
A  few  years  ago  the  present  Premier  threw  out  a 
suggestion  as  to  the  advantage  of  brewing  light- 
gravity  beers  only.  Such  a  change  would  seriously 
interfere  with,  if  not  destroy,  the  export  trade,  since 
Dublin  stout  would  lose  its  distinctive  qualities.  At 
home  the  Irish  brewers  have  not  availed  themselves 
to  the  same  extent  as  the  English  of  the  chance  of 
offsetting  Governmental  restrictions  on  standard 
ba.rrelage  by  a  reduction  in  specific  gravity,  as  such  ■ 
a  course  woidd  find  little  favour  with  their  home 
customei-s.  Another  point  of  difference  between  Eng- 
lish and  Irish  brewing  conditions  may  be  noticed. 
In  England  each  brewery  has  generally  attached  to 
it  a  number  of  "tied"  houses,  which  assure  it  a 
market  for  its  products,  and  which  in  slack  times  may 
be  reduced  in  number  with  the  possibihty  of  licences 
being  regranted  should  times  improve.  The  posses- 
sion of  such  houses  accounts  for  the  enormous  capital 
of  the  English  breweries.  In  Ireland  the  tied-house 
policy  does  not  obtain  outside  Cork,  where  keen  com- 
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petition  for  trade  has  Luducetl  the  local  brewere  to 
adopt  it.  The  Irish  brewera  have  a  " "  free  ' '  trade, 
and  depend  for  a  market  on  the  quahty  of  their  pro- 
ducts. Any  reduction  in  'ravity  would  accordingly 
entail. loss  of  custom.  The  raw  materials  for  brew- 
ing ai'e,  of  course,  hops  and  malt.  The  importation 
of  foreign  hops  into  the  Inited  Kingdom  has  been 
practically  forbiddffli  for  some  time  past,  and  hence 
Irish  brewers  have  to  depend  solely  on  England  for 
hops,  which  is  not  a  native  crop.  The  Irish  breweries 
generally  have  a  good  supply  of  the  article  on  hand, 
as  they  had  laid  in  a  fair  stock,  unaware  of  the  drastic 
diminution  of  output  that  was  to  come.  Irf  regard 
to  the  supply  of  malt,  the  manufacture  from  barley, 
or  any  other  cereal,  of  malt  suitable  for  use  in  brew- 
ing ha.s  been  prohibited  since  Februaay  20  last,  and 
a  further  Malt  Eestriction  Order,  recently  issued  bv 
the  Food  Controller,  forbids  anyone  except  a  brewer 
foi-  sale  to  use  malt  for  any  purpose.  Thus  brewers 
have  to  be  content  with  supplies  of  malt  already 
stored,  but  they  have  the  satisfaction,  for  what  it 
is  worth,  of  seeing  a  stop  put  to  home  brewing  and 
to  the  manufacture  of  non-alcoholic  liquors  contain- 
ing malt.  To  equalise  burdens  among  the  brewers 
malt  IS  to  be  pooled,  and  in  this  pooling  system  Ire- 
land forms  a  separate  entity.  Trade  in  malt  between 
it  and  Great  Britain  is  prohibited.  Fearing  a  falling- 
off  in  the  supply  of  barley,  th»  Irish  Maltsters' 
Association  have  guaranteed  to  farmers  for  the 
current  year's  crop  28s.  to  30s.  per  barrel,  but  the 
Government  ban  on  the  conversion  of  barley  into 
malt  must,  of  course,  be  removed  before  the  maltsters 
can  resume  business.  The  stocks  of  barley,  amount- 
ing to  about  one  and  a  half  million  quarters,  which 
the  brewers  throughout  the  Kingdom  have  accumu- 
lated since  the  prohibition  of  malting,  have  now  been 
commandeered  by  the  Government,  so  that  the  pros- 
pect of  any  immediate  relaxation  of  the  present 
stringency  seems  remote. 

The  net  result  of  the  restrictions  and  increased 
t.axation  on  Irish  breweries  is  that  they  are  wm'king 
now  with  about  two-thirds  of  their  normal  staff,  and 
as  the  supplies  of  raw  materials  get  shorter  and  the 
limit  on  output  is  approached,  a  further  reduction  will 
have  to  take  place.  The  maltsters  have  dismissed 
many  of  their  hands.  Using  the  figures  given  in  the 
final  report  of  the  Census  of  Production  as  a  basis. 
it  may  be  estimated  that  there  were  nearly  8,000 
persons  employed  in  the  brewing  and  malting  trades 
in  Ireland.  The  evils  ai-ising  from  the  disemploy- 
ment  that  must  follow  are  aggravated  by  the  fact 
that  the  localities  affected,  chiefly  Dublin,  Cork,  and 
Dundalk.  cannot  offer  alternative  sources  of  employ- 
ment to  any  but  a  negligible  fraction  of  the  workmen 
involved. 

The  cost  of  materials  used  in  brewing  and  malting 
and  the  amount  paid  to  other  fimis  for  work  given 
out  to  them  runs,  in  normal  times,  well  up  to  three 
millions  sterling,  while  the  value  of  bye-products  is 
over  a  million.  The  resultant  effects  on  the  hop- 
grower,  on  the  farmer  with  baiiey  to  sell,  and  on 
the  dairyman  who  depends  largely  on  brewery  offal 
for  feeding  material,  will  therefore  be  prejudicial. 

The  general  opinion  in  Irish  trade  circles  is  that 
pre- War  conditions  are  nor  likely  to  be  restored. 
Some  form  of  State  action  respecting  brewing  and 
allied  industries  is  felt  to  be  impending,  and  it  ig 
thought  that,  with  a  view  to  making  the  United  Kmg- 
dom  more  self-supporting  in  the  matter  of  food,  ihere 
may  be  a  permanent  reduction  in  beer-gravity  or 
diminution  in  the  amount  of  grain  allowed  for  malt- 
ing. It  is  generally  hoped  that  any  such  action  will 
be  accompanied  by  reasonable  compensation  of  all 
the  interests  immediately  affected,  as  the  status  of 
a  "regulated"  trade  could  not  fail  to  depreciate 
capital  values  in  an  industry  where  free  play  had 
hitherto  been  given  to  the  complementary  forces  of 
supply  and  demand  in  determining  output. 


OUR    FOREIGN    TRADE. 

WITH  WHOM  WE  DEAL. 

Despite  the  fact  that  the  monthly  Board  of  Trade 
returns  have  been  considerably  curtailed,  and  nmch 
detailed  information  formerly  given  has  been  elimin- 
ated for  obvious  reasons,  w-e  are  pleased  to  note  the 
continuance  of  the  usual  practice  of  showing  quarterly 
the  value  of  our  overseas  trade  by  countries.  Such 
information  for  the  first  quarter  of  1917  supplements 
the  particulars  we  gave  recently  relating  to  our  foreign 
trade  for  that  period,  and  shows  the  countries  from 
whom  we  ire  now  buying  merchandise,  those  to  whom 
we  are  sending  our  own  produce  and  manufactures, 
and,  further,  the  fluctuations,  in  our  trade  balance  with 
the  different  nations.  Information  upon  the  latter 
point  is  of  especial  interest  at  the  present  time  when 
the  question  of  the  settlement  of  our  trade  balance 
and  the  maintenance  of  the  foreign  exchanges  are  so 
much  in  the  forefront,  and  ther-efore  we  present  this 
statement  .'irst :  — 


Excess  of  Imports  into  U.K.  over  Exports 
Re-Exports  (000 's  omitted). 


and 


-C 

(uarter  t 

3  March 

31-. 

-i-  or  — 

Excess  of  Imports 

1917 

1916  . 

1915 

1914 

1917  on 

£ 

£ 

£ 

£ 

1914 

United  States 

.53,831 

57,277 

46,729 

24,397  -f  29.434 

Australasia 

18,987 

7,697 

15,786 

6,212 

-f  12,775 

.\i'gentina     

9,811 

9,138 

11,709 

2,928 

I  6.883 

Egypt          

8,757 

8,188 

5,998 

4,796 

+  3.961 

India  and  (.'cvlon  ... 

7,205 

5,209 

5,440 

*7,952 

+  15,157 

Canada*  Xewfndlnd. 

6,248 

5,396 

2,238 

*864 

+7.112 

Straits  .Set.  &F.M..S. 

4,961 

3,765 

5,011 

2,980 

+  1.981 

.lava            

4,277 

*430 

3,938 

*848 

+5.125 

Spain           

3,613 

4,064 

2,633 

1,541 

+2.072 

Japan          

2,616 

217 

1,016 

*602 

+  3.218 

Switzerland 

2,240 

3,507 

2,505 

1,.575 

+    665 

Brit.  West  .Xfrica  ... 

1,867 

2,271 

522 

*  1,499 

+  3.366 

Sweden        

1,604 

902 

*302 

431 

+  1,173 

Chile           

1,010 

2,072 

1.600 

*383 

+  1,393 

Brazil          

675 

903 

631 

740 

-      65 

Cuba            

660 

2,626 

60 

239 

+    421 

Uruguay     

646 

50 

248 

*135 

+    781 

Philipp'ne  Islands 

.581 

675 

286 

191 

+    390 

Belgian  Congo 

468 

410 

112 

19 

+    449 

Peru             

461 

883 

802 

252 

+    209 

Costa  Rica 

452 

589 

523 

747 

-    295 

China          

283 

*872 

*428 

*4,028 

+  4.311 

Bolivia        

236 

145 

215 

428 

-    192 

Denmark     

226 

2,002 

3,.529 

4,375 

-4,149 

Turkey        

190 

.50 

45 

*818 

-^1,008 

Mexico        

144 

121 

.328 

122 

_T_                      .)0 

Greece 

135 

871 

*93 

*700 

+    835 

Norway       

105 

1,271 

437 

— 

^     105 

Germanv     

1 

26 

— 

5,087 

-5,086 

Austria-  Hungary  . . . 

— 

2 

— 

525 

-    525 

Belgium       

*5 

349 

.377 

105 

-     110 

Brit.  West  Indies  ... 

*35 

282 

250 

*189 

+     154 

Roumania 

*64 

*4 

*77 

27 

-      91 

Portugal      

*104 

136 

•29 

*298 

-r    194 

Mauritius    ... 

*131 

1.344 

2..538 

128 

-    259 

Hong  Kong 

*371 

*564 

*240 

*930 

+    559 

Colombia 

*511 

*255 

78 

*118 

-    393 

Netherlands 

*1,167 

*1,912 

*1..564 

305 

-1.472 

South  Africa 

» 1,466 

*2  2"^4 

*400 

*2,148 

+    682 

Italy            

*4.794 

*3,316 

*679 

*1,958 

-2.836 

Russia         

»7,771 

*3..576 

*  1,297 

1.197 

-8.968 

France         

*24,811 

*16.690 

(*9.5.30 

911 

-25.722 

Other  Countries     ... 

*1,810 

*1,163 

648 

t2,762 

+    952 

Total 89,250     91,432   101,793     34,026+55,224 

*  Excess  of  exports  over  imports. 

In  considering  these  figures  it  must  not  be  over- 
looked they  do  not  represent  the  full  extent  of  our 
trade  balance  with  certain  countries  in  that  the 
monthly  trade  returns  as  now  published  leave  out  of 
account  the  quantity  and  value  of  imports  on  Govern- 
ment account.  The  data  forthcoming  are,  however, 
suf&cient  to  afford  a  good  indication  of  how  we  stand 
and  the  change  that  the  War  has  wrought  in  the  posi- 
tion of  our  trade  balance.  It  is  customai-y  to  measure 
the  extent  of  our  trade  in  values,  and  although  these 
now  loom  large  as  compared  with  pre-war  figures,  it 
must  not  be  overlooked  that  the  rise  in  prices  since 
war  began  has  been  enormous,  and  that  the  total 
turnover  so  far  as  quantities  are  concerned  is  very 
much  less  than  three  years  ago.     .Still, when  it  comes 
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to  the  question  of  trade  balance  it  is  values  that  have 
to  be  considered,  and  as  prices  rise,  so  does  the 
extent  of  our  adverse  balance  of  trade  increase  unless 
imports  can  'be  correspondingly  curtailed.  Some  steps 
have  already  been  taken  to  reduce  imports,  especially 
of  luxuries  and  goods  that  in  existing  circumstances 
are  classed  as  non-essentials,  and  as  time  goes  on 
even  the  import,  of  certain  essentials  will  be  curtailed 
as  the  plans  unfolded  by  the  Prime  Minister,  in  his 
speech  at  the  end  of  Februaiy,  are  brought  into  effect 
and  home  resources  are  tapped  more  than  they  have 
been  in  the  past.  All  this  has  been  done  with  the  two- 
fold object  of  overcoming  the  submarine  menace  and 
diverting  a  large  amount  of  shipping  to  more  useful 
purposes  than  that  upon  which  it  had  previously  been 
engaged.  Another  effect  of  the  measure  should  be 
the  preventioii  of  increase  in  our  adverse  trade  balance 
unless  prices  show  further  abnomial  increase,  and 
exports  of  British  goods  are  greatly  curtailed.  What- 
ever may  be  the  outcome  of  the  new  proposals  regard- 
ing the  restriction  of  imports,  its  effect  is,  of  course, 
not  apparent  in  the  trade  figures  for  the  first  quarter 
of  this  year. 

Even  in  the  ordinary  way  there  is  always  a  large 
adverse  balance  of  trade  against  this  country,  but  it 
has  been  settled  by  the  sums  due  to  this  countn,'  for 
interest,  shipping,  insurance,  and  other  services 
rendered  by  us  to  the  whole  world.  Since  war  began 
a  new  condition  of  affairs  has  arisen,  and  apart  from 
the  advances  we  are  making  to  our  Allies  and 
Dominions  for  war  purposes  we  are  making  no  foreign 
investments,  and  apparently  even  the  payment  of  the 
interest  due  to  us  for  these  advances  is  being  deferred. 
On  the  other  hand,  we  have  derived  benefit  from  the 
•higher  freights  and  insiu-ance  rates.  Nevertheless, 
beyond  having  to  export  gold,  we  have  had  to  dispose 
of  large  amounts  of  the  foreign  and  colonial  securities 
formerly  held  by  us,  and  despite  the  fact  that  the 
entry  of  the  United  States  into  the  War,  anlJ  her 
decision  to  grant  substantial  loans  to  her  Allies  will 
greatly  relieve  the  situation,  the  necessity  for  further 
sales  of  foreign  securities  still  continues. 

So  far  as  the  figures  in  the  trade  returns  go  the 
"adverse  balance  of  the  United  States,  at  all  times  in 
her  favour,  has  largelj'  increased,  and  for  the  March 
quarter  of  1917  was  £53,831,000.  against  only 
£24,397,000  in  the  corresponding  period  of  1914,  while 
in  the  case  of  India  and  Ceylon,  we  were  called  upon  to 
settle  an  adverse  balance  of  £7,205,000,  against  a 
balance  of  £7,952,000  in  our  favour  three  years  ago. 
Similarly,  though  not  to  so  great  an  extent  in  the  case 
of  Japan.  British  West  Africa,  Java,  Canada  and 
Newfoundland,  China  and  Chili.  In  the  case  of 
Australasia,  the  adverse  balance  of  merchandise  trade 
this  year  has  been  ahnost  £19,000,000,  against  £6} 
millions  three  years  ago,  while  Argentina  has  supplied 
us  with  ne.arljr  £10,000,000  worth  of  goods  on  balance, 
against  under  £3,000,000  worth  in  the  March  quarter 
of  1914.  Germany  and  Austria,  with  whom  we  used 
to  have  an  adverse  balance,  are,  of  course,  now  ruled 
out.  As  regards  our  Allies,  the  position  is  the  reverse 
of  that  in  the  case  of  our  Dominions  and  neutral 
nations,  owing  to  inability  to  furnish  us  with  goods  as 
freely  as  before  the  War,  and  owing,  further,  to  their 
liberal  purchases  of  British  goods.  For  instance, 
whereas  in  the  first  three  months  of  1914  France  ex- 
ported to  ns  on  balance  goods  of  the  value  of  nearly 
£1,000,000,  she  took  from  us  in  the  same  period  of 
1917  goods  of  the  value  of  almost  £25,000,000,  while 
Eussia,  so  far  this  year  has  taken  nearly  £8,000,000 
worth  of  goods  in  place  of  goods  of  the  value  of  about 
£1,200,000  she  sent  to  us  on  balance  in  1914. 

Compared  with  the  March  quarter  of  1914  our 
imports  for  the  past  quarter  were  £45,000,000  gi-eater 
in  value,  even  when  account  is  taken  of  the  fact  that 
there  have  occuiTed  declines  of  nearly  £20,000,000  in 
German  imports,  about  £5,800,000  in  Belgian  goods, 
about  £5,700,000  in  Russian  goods,  about  £5,300,000 
in  French  products,  £3,200,000  in   Danish  products, 


and  almost  £2,000,000  in  imports  from  Austria- 
Hungary.  For  the  most  part  the  higher  imports  have 
been  from  those  countries  producing  foodstuffs, 
especially  the  United  States,  India,  Australasia, 
Canada,  .Argentina,  Egypt,  and  Java.  This  ia 
revealed  in  the  following  statement  of  the  values  of 
the  imports  into  Great  Britain  from  individual  coun- 
tries in  the  first  quarter  of  the  past  four  years. 

Imports  of  Merchandise  into  U.K.  (OOO's  omitted'). 


Principal 

,— Quarter  to  IMarch  31-~, 

-f  or  — 

Countries 

1917 

1910 

1015 

1914 

1917  on 

Wlience  Consigned 

£ 

£ 

£ 

£ 

1914 

United  States 

73,085 

75,063 

58,512 

42.983 

-!- 30,702 

AustralaiSa     

27,076 

19,234 

25,436 

19,151 

-f7,925 

India  and  Ceylon      ... 

22,574 

18,419 

16,866 

12,378 -f  10,190 

Argentina       

13.313 

12,486 

14,436 

8.337 

-f4,976 

Ei;ypt 

12,335 

10,929 

7.672 

7.42S 

-{-4,907 

Canada  &  Kenfndlnd. 

12.129 

10,295 

6.428 

4,937 

4-7,192 

Straits  Set.   &   F.M.S. 

0,385 

5,160 

6.055 

4.752 

-(-1,633 

France... 

0,293 

7,770 

7,007 

11.648 

-5,355 

Netherlands 

0,293 

5,703 

6.431 

5,839 

+    454 

.Java 

5.832 

1,113 

5,009 

618 

-1-5,214 

Spain 

5..588 

6,261 

4,319 

3.715 

4-1,873 

.Japan  ...         ...      .... 

4,157 

1,883 

2,059 

1.062 

-f  3,095 

South  Africa 

3,915 

3,497 

3,638 

4.278 

-    363 

Brit.  West  Africa       ... 

.3,811 

3,890 

2,136 

1.768 

-f  2,043 

Switzerland    ... 

3.068 

4,229 

3.596 

2.849 

-f    819 

Nor  way           

2.757 

3,918 

2,9.37 

1.868 

-i-    889 

Denmark        

2.747 

5,133 

6.469 

6.012 

-3,265 

Italy 

2.692 

3,093 

3,057 

2,282 

+    410 

Sweden            

2,034 

3,412 

2,769 

2,430 

-1-    204 

]3razil 

2,548 

2,255 

1,808 

3.016 

-    468 

China 

2,498 

1,781 

1.747 

957 

-)- 1,541 

Chile 

2,254 

2,887 

1.958 

1,095 

+    159 

Portugal          

1,325 

1,350 

901 

623 

+    702 

Cuba 

1,306 

3,275 

863 

960 

+    346 

Uruguay         

1.203 

569 

000 

477 

-f    726 

Rus.sia 

1,082 

853 

1,8SS 

6.748 

-5,666 

Peru 

947 

1.103 

939 

676 

-f    271 

Belgian  Congo 

940 

603 

180 

65 

+    875 

Philippine  Islands     ... 

707 

795 

405 

456 

+    251 

Brit.  West  Indies      ... 

695 

798 

733 

500 

-f    195 

Costa  Rica      

503 

612 

542 

801 

-    298 

Bolivia            

353 

209 

253 

516 

-    163 

Hong  Kong 

343 

231 

206 

229 

-f    114 

Turkey            

317 

154 

45 

1.365 

-1,048 

Mexico             

266 

211 

626 

438 

-    172 

Greece             

147 

998 

.591 

346 

-    199 

Mauritius 

60 

1,532 

2,718 

237 

-    177 

Belgium          

92 

420 

421 

5,883 

-5,791 

Colombia        

57 

71 

370 

222 

-    165 

Germany         

1 

26 

— 

19.933 

-19,932 

Austria-Hungary 

— 

2 

— 

1.902 

-1,902 

Rouraania       

— 

— 

— 

871 

-    871 

Other  Countries 

6,974 

5,471 

5,480 

4.344 

-1-2,630 

Total,  all  countries      242,.502228.294208,166  196,995  -1-45,507 

The  comparison  of  the  value  of  the  exports-of  the 
produce  and  manufactures  of  the  United  Kingdom  for 
the  same  periods  is  ver^-  different  from  that  relating  to 
our  imports,  and  with  the  exception  of  France,  to  whom 
we  have  sent  goods  of  much  larger  value  than  in  1914, 
and  of  Eussia,  Italy,  Holland,  and  Egypt,  to  whom  we 
have  also  sent  goods  of  additional  value,  our  exports  to 
the  world  have  shown  considerable  decline  even  in 
value,  and  more  especially  so  in  volume  when  it  is 
borne  in  mind  that  pnces  have  risen  so  enormously. 
The  comparison  of  our  exports  in  the  first  quartei-s 
of  1917  with  the  corresponding  pea.ce  period  of  1914  is 
as  foUows :  — 


Exports  of  'Produce  and  Manufactures  c 

/  U.K. 

(OOO's 

omitted). 

Principal 

.—Quarter  to  March  31—, 

4-  or  — 

Countries  to 

1917 

1916 

1915 

1914 

1917  on 

which  Consigned 

£ 

£ 

£ 

£ 

1914 

France           

26.2.57 

20.870 

14,111 

7.598 

-M8,6.59 

India  and  Ceylon    ... 

15,051 

12,757 

11,205 

20.015 

-4,904 

United  States 

9.658 

8,529 

5,744 

9,961 

-    303 

Russia           

7,763 

2,985 

1,547 

3.371 

-f  4,392 

Australasia 

7,563 

10,595 

8,858 

11.758 

-4,195 

Italy 

6.094 

5,074 

.3.107 

3.971 

-;-2,123 

Netherlands 

5.738 

5,521 

4.466 

4.220 

^1,518 

South  Africa 

5.152 

5.326 

3,774 

5.984 

-    832 

Canada  &  Newfndlnd. 

4,976 

3.967 

3.421 

4.984 

-        8 

Egypt            

3,494 

2,505 

1.553 

2.582 

-r    912 

Argentina     

3,350 

3,216 

2.594 

5.209 

-1.859 

China 

2,195 

.  2,621 

2,162 

4.944 

-2.749 

Norway         

2.077 

2,212 

1,812 

1.718 

-f    359 

Denmark       

1,956 

2,302 

1,783 

1.518 

-r    438 
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Principal 
Countries  to 
■which  Consigned 
Brazil 

Brit.  West  Africa    ... 
Spain 

Java 

Japan 

Straits  Set.  &  F.JI.S. 

Switzerland 

Chile 

Portugal 
Sweden 

Hong  Kong 

Brit.  West  Indies    ... 

Colombia      

Uruguay 

C\iba 

Peru 

Belgian  Congo 
Ifaiu'itius 

Tuikey  

Philippine  Islands  ... 
Mexico 

Bolivia  

Belgium        

PkOu  mania     ...         ... 

Costa  Rica    ... 

tireece 

Austria- Hungary     ... 

Germany       

Other  Countries 


~0\y. 


1917 

£ 

1,804 

1,771 

1,612 

1,539 

1,474 

1,402 

1,258 

1,104 

928 

879 

705 

672 

561 

5:J1 

531 

468 

45:; 

179 

122 

121 

119 

109 

88 

61 

50 

12 


rtcr  to 
1916 

£ 

1,284 

1,453 

1,730 

1,510 

1,569 

1,359 

550 

741 

968 

1,491 

744 

443 

321 

497 

.■(93 

205 

176 

183 

98 

114 

82 

56 

68 

4 

22 

112 


March  31 
1915 

£ 
1,062 
1,454 
1,413 
1,058 

987 
1,011 

953 

332 

751 
1,846 

490 

400 

289 

336 

419 

127 
56 

170 

112 

81 

36 

1 

75 

18 

650 


1914 

£ 

2,164 

2,084 

1,963 

1,454 

2,612 

1,738 

1 ,063 

1,404 

814 

1,804 

1,131 

602 

333 

592 

488 

402 

44 

101 

2.138 

248 

272 

82 

3,371 


8,292   6,038  4,337 


1 ,033 
1,108 
9,183 
6,652 


+  or  — 
1917  en 

1914 
~  360 

-  313 

-  351 
+  85 
-1,138 

-  336 
+    195 

-  210 
+  114 

-  925 

-  426 
+  70 
+  ?28 

-  61 
+  43 
+  60 
-r  409 
-r  78 
-2.010 

-  127 

-  153 
+  27 
-3,283 

-  761 

O 

-1,021 
-1,108 
-9.183 
+  1,640 


Total,  all  countries  128.2.59    110,691    84,601    133,587    -5,328 


LIMA   RAILWAYS  COMPANY. 

The  report  of  the  Lima  Eaiiways  Company  for  the 
past  year  is  as  satisfactory  as  we  anticipated  when 
deahng  with  the  dividend  announcement  recently  made. 
The  profit  for  the  year  amounts  to  nearly  £6,500, 
although  no  settlement  has  yet  been  come  to  with  refer- 
ence to  the  lawsuit  concerning  the  rental  payable  under 
the  lease.  The  gross  earnings  at  £14,733  show  an 
increase  of  £1,200  compared  with  the  preceding  year, 
but  as  the  total  expenses  were  raised  by  £1,500  the  net 
earnings  show  a  decline  of  a  little  over  £300,  or  2.7%. 
.\lthough  the  net  profit  at  £6,483  is  smaller  by  £2,439 
than  in  1915,  note  should  be  made  of  the  fact  that  in 
the  latter  year  the  Company  received  a  windfall  of 
£2,762,  the  result  of  a  lawsuit  given  in  its  favo\ir. 
Eliminating  this  special  credit  last  year's  profits  are 
over  £300  better  than  in  1915.  The  income  statement 
of  the  Company  for  the  last  seven  years  is  set  out 
beneath :  — 

Lima  Emlways. 

1916        1815     mU      1S13       l!il2       I'lU       1910 
££!;££££ 
Oross  eaminqs              ...    14.733   13,541    14,583.14,947    15.G18   15,45?    IS.ilOC 
Expenses       " 4,044     2,505      3,852  ,  2,718      4,092      3,787      3.607 

Net  earnings    10,689    11,0.36    11,731    12,229   11,526    11.660    12.339 

Miscell.ancous  income  818      3,225*       441         332  91  78         122 


Totll  income 11,507  14.261  12,172   12,561  11,017  11,744  12,401 

Beb.   int.   and  sinking 

fund 4,924  4,924  4,924     4,924  4,924  6,318  6,600 

MisceUaneoHS  charges...         100  415  383         541  6,S18  1,030  160 

Total  charges 

Net  profit         

Dividend  on  Ordinary- 
Kate  per  cent. 


6,024  5.339  5.307     5,465    11.742  6,348  6,660 

6,483  8,922  6,865      7,096Lossl25  5,390  5  811 

■:-6.500  7,000  6.000     6,000         —  6,000  7.000 

(!{%)  05%)  (11%)  (1J%)        —  (li%)  01%) 


.  Balance 
To  reserves 


Balance 
Brought  forward 


Carried  forward 


865    l,090Dr.  125Dr.  604Dr.],lS9 


.Dr.  '17Dr.l.57S      1,915     1,050  Dr.  46  79 

337      i;915     1,050  Dr.  46  79         083 


320         337      1,915     1,050  Dr.  46  79         6S3 

*  Includes  a  special  credit  of  £2,702. 

The  increase  in  gross  earnings  is  solely  accounted 
for  by  reason  of  the  improvement  in  the  exchange, 
which  averaged  24.05(Z.,  as  against  22.10rf.  in  the 
previous  year.  This  also  affected  the  Lima  expenses 
to  a  small  extent ;  but  the  principal  increases  are  to 
be  found  under  the  headings  repairs  to  property  and 
Peruvian  income  and  property  tax.  These  taxes  have 
been  in  dispute  since  the  year  1912,  and  the  amount 
accrued  for  the  period  to  December  1915  has  been 
written  off  against  the  £1,500  reserved  for  the. purpose 
in  last  year's  accounts.  The  price  of  the  £10  shares 
is  about  2,  and  the  yield  afforded  from  the  dividend 
of  If  %  is  about  £8  18s.  per  cent. 


For  over  a  Century  the  Claims 
paid  under  Whole-life  Policies  have, 
on    the    average,    been    more    than 

Doubled 

in  amount  by  addition  of   Bonuses. 

EQUITABLE    Life    Assurance    Society, 
Mansion  House  Street,  E.G.  2. 


There  is  no  finer  CIGARETTE  made  than 


WOOD'S 


Made  from  the  finest  grades  of  Turkish  Tobacco, 
they  are  Mild  and  absolutely  Pure,  being 
renowned  for  their  exquisite  flavour  and  aroma. 


JOHN  WOOD  &  SON  f  "^'^Mrx J^r  "),  Ltd. 

23  &  25  Queen  Victoria  Street,  London,  E.G. 


Jfinancia;!  "B^ttB. 

At  the  annual  general  meeting  of  the  shareholders  of 
the  Ionian  Bank,  Ltd.,  Mr.  Falconer  Larkworthy,  the 
Chaii-man,  delivered  an  address  which  ranged  over 
most  questions  raised  by  the  War;  and,  from  many 
points  of  view,  js  instructive.  It  is  impossible, 
however,  to  deal  with  the  speech  in  general.  The 
greater  part  of  it  will  be  found  elsewhere  in  this 
number.  But  it  is  instructive  to  note  what  is  said 
respecting  the  year's  working  of  the  Bank.  The 
Chairman  tells  us  that  while  there  has  been  a  decline 
ip  the  discounts  and  loans,  the  Bank  has  had  an  ex- 
pansion under  most  other  heads,  particularly  in 
deposits.  This  increase  has  not  been  an  embarrass- 
ment, since  the  Bank  has  been  able  to  take  over  a 
very  large  increase  of  cotton  business  in  Egypt,  which 
does  not  disturb  the  liquid  character  of  its  assets,  the 
capital  being  required  in  Egypt  only  during  a'  few 
months. 


Our  readers  will,  of  course,  recollect  that  the 
price  of  cotton  in  Egypt  rose  very  rapidly,  and 
though  the  crop  unfortunately  was  shorter  than  had 
been  anticipated,  yet  it  gave  large  profits  to  all  con- 
cerned. 'The  international  credit  business  of  the 
Bank  had  considerable  extension,  and  gave  employ- 
ment to  a  portion  of  its  surplus  "funds.  The 
institution  naturalfly  suffered,  as  other  banks  have 
done,  from  the  restrictions  placed  upon  trade  by  the 
Government;  but  they  have  been  acquiesced  in,  and 
even  have  met  with  approval.  Owing  to  political 
conditions  in  Greece,  there  has  been  no  room  for 
commercial  or  financial  enterprise  during  the  year. 
Indeed,  foi^  a  considerable  period  there  was  no  com- 
mercial movement  at  all.  The  rate  of  interest  in 
Greece  throughout  the  year  was  downward.  The 
large  profits  earned  by  shipowners,  and  the  sale  by 
many  of  their  interests  at  phenomenal  prices,  have 
contributed  to  this  state  of  the  local  Money  market. 


The  Bank's  surplus  funds  in  London  enabled  it 
to  lend  in  the  market  on  first-class  paper,  and  to  be 
takers  of  short  Government  obligations  on  remunera- 
tive terms.  The  Chairman  states  that  the  profitable 
character  of  the  year's  operations  is  reflected  more  in 
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the  Bank's  ample  reserves  than  in  the  dividend  of  6%, 
free  of  income  tax,  which  is,  for  all  that,  a  handsome 
dividend  under  the  conditions  prevailing.  He  adds 
that  the  ratio  of  immediately  available  securities  of  the 
very  highest  character,  convertible  into  gold,  if 
necessary,-  to  its  demand  liabilities  amounts  to  over 
]00%.  The  Bank's  earning  power  having  been 
largelj'  increased,  the  remuneration  of  the  staff  has 
teen  augmented,  on  the  average,  not  quite  20%. 
The  Chairman  looks  foi-ward  to  the  necessity  further 
to  supplement  the  salaries  of  desen'ing  low-paid 
of&cers,  while,  at  the  same  time,  maintaining  and 
extending  the  all-round  bonus  during  the  continuance 
of  the  'War.  He  winds  up  this  portion  of  his  state- 
ment by  saying  that  there  has  been  no  loss  of  parity 
lietween  gold  and  the  standard  unit,  or  in  relation  to 
foreign  currencies,  or  a  depreciation  of  purchasing 
power  of  gold  in  regard  to  the  great  r.se  in  prices,  as 
this  rise  is  universal.  Inflation,  he  winds  up  by 
observing,  may  be  expected  to  begin  when  the 
circulation  exceeds  about  £5  per  head  of  population. 


The  improvement  in  the  Brazflian  exchange  is 
being  maintained;  as,  ir*deed,  is  very  natural,  because 
of  the  marked  increase  in  the  exports  of  the  country. 
In  his  report  to  the  Brazilian  National  Agiicultural 
Society,  the  Vice-President  stat€S  that  the  exports  of 
cocoa  have  increased  during  the  past  four  years  by 
30%  :  hides,  by  i'2%  ;  skins,  by  32%  ;  sugar,  as  much 
as  875% ;  wood,  380%;  manganese,  500%;  and 
cotton,  275%.  The  export  of  frozen  meat,  which  four 
years  ago  was  but  a  negligible  quantity,  now  has 
assumed  a  ]jlace  of  veiy  considerable  impoftance. 

A  Commission  composed  of  representatives  of  the 
principal  Engli.sh  industries  is  now  visiting  Spain, 
studying  all  the  conditions  of  the  Spanish  market, 
with  a  view  to  developing  British  trade  in  that  country 
after  the  War.  ^Ye  are  happy  to  learn  that  our 
Foreign  Ofhce  is  offering  better  facilities  for  the 
sending  out  by  English  business  houses  of  represen- 
tatives to  take  charge  of  their  interests  in  Spain. 


The  condition  o:  things  in  Mexico  does  not  im- 
prove, we  are  sorry  to  say.  All  sorts  oi  contradictory 
reports  are  received,  but  nothmg  very  definite  is 
known,  except  that  the  state  of  the  country  is  exceed- 
ingly bad.  The  Government  has  taken  possession  of  a 
great  many  Biitish  enterprises  in  the  country,  such 
as  banks  and  railways ;  and  while  one  day  it  is  re- 
ported that  it  favours  Germany,  another  day  these 
reports  are  strongly  contradicted.  ^\'hat  will  be  the 
end  is  not  apparent  yet. 

The  French  Minister  of  Finance  has  asked  for  fresh 
provisional  credits  for  the  third  quarter  of  the  present 
year  amounting  to  £377.720,000,  of  which  £320,000.000 
are  for  expenses  connected  with  the  War.  This  latest 
credit,  when  ]5assed  by  the  Chamber,  will  raise  the 
total  amount  of  credits  opened  from  the  beginning  of 
August  1914  to  the  end  of  September  of  the  present 
year  to  £3,600.000.000,  of  which  £2,680,000,000  is 
on  account  of  the  War. 


LONDON 


AND 


SOUTH    WESTERN 


NMui  Of  no« ' 


B  A   N    IV      <LIMITKD) 
-    170  FENCHURCH  STREET,  E.G.  S. 


EVERY    DESCRIPTION    OF    ENGLISH 
A  FOREIGN  BANKING  TRANSACTED. 

FOREIGN^  BRA>f  cm:: 

168  FENCHURCH  STREET,  E.G.  3. 


NEW  YORK  CENTRAL'S   POSITION 

The   situation  now  confronting  the   New  York  Cen- 
tral Railroad  is  exceedingly  interesting.     Indeed,  one 
might  almost  say  it  is  without  precedent  in  the  annals 
of  American   railroading.     Here  we   have   an  under- 
taking that  in  1916  earned  a  profit  equal  to  no  less 
than  18.31%  on  its  stock  and  yet  was  unable  to  market 
first  $25,000,000  of  new  Common  stock  at  par,  and 
when  this  ofler  was  withdrawn  could  not  dispose  of 
the  modest  amount  of  $10,000,000  of  U%  Eefunding 
and  Improvement  Mortgage  bonds.       In  tlie  end  to 
i-aise  the  money  needed  it  could  do  no  better  than  sell 
recently   $10,000,000  of  One- Year  Notes  on  a  4f'% 
basis.     In  fairness  to  the  New  York  Central  it  must 
be  admitted  the  present  position  is  entirely  be3"ond  its 
own  control.    In  fact  the  steps  that  have  been  taken  by 
the  Company  in  recent  years  have  all  been  designed 
with  a  view  to  effecting  economy  of  operation,  affording 
a    better    service    to    the    public,    strengthening    the 
financial  stability  of  the  undertaking  in  order  to  render 
the  maintenance  of  dividends  assured,  and  the  raising 
of  new  capital  largely  by  means  of  stock  issues.    Speak- 
ing generally,  the  present  road  is  a  consohdation  as 
from  the  end  of  1914  of  the  former  New  York  Central 
and  the  Lake  Shore  Railroads.     The  latter  forms  fne 
western  end  of  the  Vanderbilt's   New   York-Chicago 
route,  and  the  former  is  the  eastern  connection.     The 
Lake  Shore  runs  through  fiat  country,  and  by  reason 
of  the  character  of  its  freight  tonnage  was  able  to  haul 
heavily  loaded  trains,  whereas  the  New  York  Central, 
beyond  having  to  cater  for  a  dense  passenger  business 
and  handle  a  large  quantity  of  "  small  freight,"  had 
l.o  bear  the  whole  financial  burden  of  constructing  for 
the  benefit  of  the  entire  system  expensive  terminals  at 
New  York  and  Boston,  to  electrify  congested  parts  of 
its  line,  and  to  provide  equipment.     A  fusion  of  the  two 
lines  was  ine'^dtable,  and  when  it  came  about  not  only 
greatly   strengthened  the  position  of  the   New   York 
Central,  but  had  a  more  far-reaching  influence  in  that 
by  enabling  further  economies  of  operation  to  be  intro- 
duced effected  a   reduction  of  labour  needed  in  pro- 
portion   to    the    quantity   of    traffic   conveyed.     The 
economy  of  operation  has  become  apparent  in  various 
ways,  but  most  of  all  in  train  mileage,  so  that  a  new 
fund  of  lalx)ur  has   been   set   free  for  increasing  the 
country's  productive  power -and  thus  bringing  about  a 
still  greater  amount  of  traf&c  to  be  conveyed  and  of 
goods  to  be  consumed.     Prior  to  th€  fusion  of  the  two 
companies  and  the  issue  of  a  new  Consolidated  Mort- 
gage   financing   was    done  by    short-term    notes,    but 
upon  completion  of  the  new  financial  programme  these 
notes  were  paid  off,  and  it  was  hoped  that  no  more 
would  the  New  Y''ork  Central  need  to  resort  to  such 
a  form  of  borrowing,  which,  to  say  the  least,  is  most 
undesirable.  The  year  1914  was  one  of  the  worst  ever 
experienced  by  the  combined  lines,  at  any  rate  since 
the  early   'nineties,    and,   although  the  S%   dividend 
was  maintained,  the  profits  were  equal  to  only  4.04%,. 
The  following  year,  1915,  opened  with  brighter  pros- 
pects for  realising  the  necessitous  plight  of  the  railroads 
at  that    time,   the  Interstate  Commerce  Commission 
liad  granted  an  increase  in  freight  rates,  though  only 
io  a  limited  extent,  labour  had  become  more  efficient, 
;nid  a  period  of  considerable  activity  seemed  likely  to 
be  entered  upon  in  view  of  the  demands  for  goods  of 
oil  kinds  needed  by  the  Entente  and  neutral  nations, 
"  hich  only  the  LTnited  States  could  meet  in  any  large 
quantity.     For  the  whole  of  1915  the  gi'oss  receipts 
and  the  volume  of  business  were  quite  unprecedented, 
rnd  profits  had  recovered  to  a  highly  satisfactory  level. 
But  how  much  greater  were  the  volume  of  business, 
uross  receipts,   net  income,  and  net  profit  for  1916? 
Such  results  as  were  secured  last  year  would  have 
!>een  considered  incredible  onlv  two  years  ago,  and  to 
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Income  Statement  of  the  New  York  Central  Railroad  (including  Boston  and  Albany  RR.). 

"  ■  -  .  -  jjg^        .-Divs.  on  Common. - 

Profit.     Earned.  , Paid.- — , 

t  $      %  J 

45,6.19,000    lS-31     5    12,467,000 


Year  to 

ATer. 

Gros<? 

Dec.  31 

MUea. 

Receipts. 

S 
223,2R-J.00n 

191fl 

0,083 

915 

6,0S3 

185,807,000 

19140 

C,033 

168,842,000 

19146 

5,626 

104,265,000 

1913... 

5,608 

181,936,000 

1913... 

5,520 

170,767,000 

1911... 

5,440 

158,096,000 

1910... 

5,412 

154,678,000 

1909... 

6,311 

143,323,000 

1908... 

5,377 

136,999,000 

1907... 

5,303 

143,322,000 

1908... 

5,304 

134,631,000 

1905... 

5,295 

134.697,000 

Operating 

K-tpeiises.  Batio. 

s  % 

1  ls,.1t;4.000  61  SI 

121,300,000  65-39 

125,659,000  74-42 

131,722,000  74-09 

137,149,000  76-36 

133.011,000  73-03 

113,634,000  71-87 

114,519,000  73-73 

97,431,000  08-04 

90,372,000  71-16 

105,347,000  73-51 

02,206,000  68-34 

84,196.000  67-5-J 


Net 

Receipts. 

$ 

79,.«9!<,00i'l 
64,347,000 
43,183,000 
43,533,000 
44,877,000 
47,760,000 
44,463,000 
40,159,000 
46,792,000 
36,637,000 
37,975,000 
43,428,000 
40,501,000 


Misc.  Net 

Income.      Income. 

i  t 

20.112,000 100,01",0(lO 


16,088,000  80,33.'.,O0O 
15,931,000  59,114,000 
15,793,000     58,320,000 


Int.    and 
Taxes.  Otlier  Charges. 
t  t 

9,-267,000    4.1,086,000 
9,084.000     43,640,000 


18,236,000 
19,484,000 
1 7,5-JO,0O0 
10,995,000 
11,670,000 
11,773,000 
10,307,000 
0,910,000 
6,085,000 


63,113,000 
67,240,000 
61,982,000 
57,154,000 
57,408,000 
48,400,000 
43,242,000 
49,344,000 
46,586,000 


8,830,000 
8,576,000 
8,483,000 
7,666,000 
7,122,000 
0,418,000 


40,920,000 
39,937,000 
37,900,000 
37,949,000 
34,387,000 
31,604,000 


6,894,000  30,896,000 

5,687,000  30,463,000 

4,764,000  30,940,000 

6,566,000  34,538,000 

6,098.000  33,614,000 


27,711,000  11-1 
9,368,000  4-04 
9,813,000 
16,730,000 
21,466,000 
30,573,000 
19,173,000 
20,678,000  11-56 
12,250,000  6-86 
16,538,000  9-37 
10,240,000  14-94 
17,874,000    13-61 


4-34 
7-44 
9-64 
9-34 
8-61 


Balance. 
t 

33,192,000 
6    13,466,000     1.5,245,000 

5  ll,571,000Dr.2,213,CClO 

6  ll,671,O00Dr.l,75S,0OO 
6  11,243,000  6,487,000 
6  11,136,000  10,330,000 
5  11,136,000  9,437,000 
G     13,364,000     5,808,000 

5  8,932,000  11,740,000 
8      8,932,000     3,318,000 

6  10,718,000  5,830,000 
5J     7,83;i,000  11,407,000 

6,613,000  11,261,000 


(a)  luelutliu-^,  and  («)  cxi-ludiug,  results  of  Cluca','o,  lud.  and  Southern  and  Dunkirk,  Allegheny  and  Pittsburg  lines  merged  Dec.  23, 1914. 


increase  we  give  the 


show  how  considerable  was  the 
appended  statement:  — 

Units  of  Traffic 

Year  to                 (Ton  and  r;iss<-uger  Gross  Receipts  Net  Profit 

Dec.  31                                Mil.-B)  $  $ 

1910        2.5,6l:i.921.0UO  22:i,262,00O  45.6.j9,000 

lOl.')        21,-206,-W7,uOu  IS.-..I1O7.0OO  27,711,000 

1914 l.'i,6  77.3.'.3,00O  168,S42,000  9,358,000 

But  in  1916,  notwitlistanding  the  immense  activity 
of  the  manufacturing  industry,  the  gi-eat  demand  for 
coal  for  e.Kport  and  for  domestic  purposes,  and  the 
bumper  crops  of  191-j  iliac  needed  to  be  conveyed, 
there  canie  fresh  burdens  which,  if  allowed 
to  continue  without  redress,  must  materially  alter  the 
position  of  affairs  not  of  the  New  York  Central  system 
alone,  but  of  the  whole  American  railway  industry, 
for  the  troubles  are  common  to  all.  In  the  first  place, 
labour  has  been  attracted  to  other  industries,  and 
much  of  that  which  remains  with  the  railways  is  of  a 
different  type  from  that  employed,  say,  two  j'ears  ago. 
Secondly,  prices  of  all  materials  and  supplies  and  of 
tuel  also  have  risen  veiy  considerably  ;  thhdly,  through 
lack  of  sufficient  shipping  facilities  there  has  been 
serious  congestion,  with  consequent  occasional  em- 
bargoes placed  upon  certain  descriptions  of  traffic ; 
and,  fourthly,  the  wages  of  the  employees  have  been 
■substantially  increased  as  from  January  1  last.  Over 
and  above  this,  the  United  States  has  entered'the  war 
arena,  and  the  first  call  for  capital  there,  as  in  all 
belligerent  countries,  will  be  for  war  purposes. 

What  the  effects  of  the  War  upon  the  business  of 
the  New  York  Central  will  be  must,  of  course,  depend 
upon  its  duration ;  but  so  far  as  we  can  see  the  needs 
of  the  United  States  tliemselves  and  of  the  Alhed 
nations,  whose  purchases  tliere  out  of  the  credits  now 
being  extended  to  them  will  be  of  vast  amount,  will 
tend  to  maintain  industrial  activity  at  least  at  its 
present  level.  Under  the  Railway  War  Committee 
the  raiUvays  will  be  operated  in  a  manner  to  avoid 
congestion,  and  to  render  the  fines  a  more  valu- 
able macliine  for  the  public  welfare  than  heretofore. 
But  even  so,  the  companies  would  seem  to  be  under 
the  necessity  of  spending  money  somew^hat  freely 
upon  new  equipment,  enlarged  terminals,  and  increased 
siding  accommodation.  With  restrictions  upon  the 
capital  market  this  can  be  done  only  by  applying  all 
surplus  profits  to  capital  purposes,  and  large  as  was 
this  sum  in  the  case  of  the  New  Y'ork  Central  last 
year  it  cannot  by  any  means  be  so  large  in  the  current 
year  if  things  are  allowed  to  continue  as  at  present. 
The  Company's  extra  wage  bill  for  1916  in  conse- 
quence of  the  Adamson  Act  will  be  about  $2,500,000; 
fuel  and  materials  will  cost  much  more  than  last  year; 
in  fact,  evei-ything  the  railways  need  to  purchase  will 
be  much  more  expensive.  The  only  commodity  they 
have  to  sell — namely,  transportation — cannot  therefore 
be  allowed  to  remain  stationary  in  price.  It  is  true 
the  Federal  and  State  authorities  have  come  to  reahse 
the  imperative  necessity  for  the  maintenance  of  rail- 
way credit  and  for  providing  every  facility  to  the  rail- 
ways to  enable  them  to  perform  the  best  possible 
service  to  the  community.  In  short,  the  old  spirit  of 
antagonism  towards  the  railroads  has  given  place  to  a 
more  enlightened  policy,  and  it  is  sincerely  to  be  hoped 
that  the  application  of  the  railways  for  peiTuission  to 
increase  freight  rates  will  result  in  something  more 
tangible  than  the  tentative  sanction  recently  granted 
10  the  companies  to  file  higher  schedules. 


For  the  year  1916  the  gross  receipts  of  the  New 
York  Central  amounted  to  $22.3,262,000,  or 
$37,665,000  more  than  for  1915,  and  operating  ex- 
penses were  $22,004,000  heavier.  Hence  the  gain  in 
net  earnings  was  $15,651,000.  Miscellaneous  income 
expanded  by  somewhat  over  $4,000,000,  but 
$3,000,000  of  this  was  due  to  the  payment  out  of 
accumulated  surpluses  of  a  special  dividend  of  10%  by 
its  subsidiary,  the  Pittsburg  and  Lake  Erie.  The  gain 
in  net  income  therefore  was  almost  $20,000,,000,  and 
even  allowing  for  extra  taxes  and  interest  and  other 
charges,  the  latter  entirely  owing  to  hh-e  of  equipment 
outlays,  the  gain  in  the  net  profit  was  nearly 
$18,000,000,  and  the  profit  amounted  to  $45,659,000, 
This  was  equal  to  18.31%,  and  after  the  payment  of 
the  usual  5%  dividend  there  was  a  surplus  of 
$33,192,000  available  for  capital  purposes.  In  order 
to  show  the  great  expansion  in  earnings  and  profits 
last  year,  and  the  course  of  earnings,  expenses,  and 
profits  during  the  past  decade,  we  give  the  Income  . 
Statement  herewith. 

*rh6  greatest  expansion  in  traffic  in  the  last  two 
years  has  been  in  the  carriage  of  mineral  products, 
more  especially  bituminous  coal,  for  which  relatively 
low  rates  are  obtained.  The  tonnage  of  manufactures, 
merchandise,  &c.,  has  also  largely  increased,  and  the 
high  rates  secured  therefor  slightly  more  than 
neutralised  the  growth  of  low-class  freight.  As  we 
indicated  above,  one  object  of  the  fusion  of  the  Lake 
Shore  and  the  New  York  Central  was  to  derive  benefit 
from  the  more  comprehensive  and  scientific  method  of 
transport,  and  whatever  may  have  been  the  original 
aim  of  the  officers  in  this  direction  their  efforts  have 
had  to  be  strenuously  increased,  otherwise  it  would 
have  been  impossible  for  last  year's  traffic  to  have  been 
handled  at  all.  For  each  year  from  1873  onwards  the 
traffic  has  been,  handled  with  gi-owing  economy; 
indeed,  even  40  years  later* although  the  Lake  Shore's 
traffic  had  increased  manifold,  its  freight  train  mileage 
was  less  than  in  1873.  Taking  the  figures  of  the 
consolidated  companies  we  find  that  for  1913  the 
units  of  freight  traffic  exceeded  19,213,000,000  ton 
miles,  the  freight  train  mileage  was  .32,907,000,  and 
the  aVerage  freight  train  'load  was  583.9  tons,  which 
in  itself  was  quite  a  heavy  average  haul  for  an  engine. 
But  what  has  happened  since  then?  During  the  past 
three  years  there  has  been  an  expansion  of  19.1%  in 
the  revenue  -ton  mileage,  but  by  adding  23%  to 
the  average  freight  train  load  the  freight  train  mileage 
actually  showed  a  reduction  of  3 . 1  % .  In  other  words, 
had  the  freight  trains  been  loaded  in  1916  no  more 
heavily  on  the  average  than  in  1913  the  Company  last 
year  would  have  run  39,230,000  freight  traui  miles  in 
place  of  31,891,000  as  it  actually  did.  The  value  of 
this  economy  can  scarcely  be  expressed  in  dollars,  but 
it  must  be  recognised  as  of  large  extent.  The  saving 
of  train  mileage  will  be  apparent  from  the  appended 
statement:  — 

Aew  York  CentraVs  Train  Loads. 


Tear. 

1916 
1913 
1S73 

Increase  : 
1916  on  1913 

Do.       % 
I'.Ut;  on  1H73 

Do.      <;„ 


Revenue 

Tou 
Mileage. 

22,910,341,000 

19,21.3.132,000 

2,300,577.000 

l'>eit:tit- 
Train 
Milea-^-e. 

31.8.'il,0(]0 
32,B»7,0l)n 
17,693,000 

.Vvera^e 
Fi-eit-'ht-train 
Low). 
Tons. 
71S-4 
.'.8.^-9 
1.30-0 

4-  3,697,219,000 
+                19-1% 
+  -J0.6<I9,7C.4.0(>0 
+                   »9.-.% 

—  1,016,<I00 

—  3-1% 
+  l-1.19f.ooo 
-f         »o% 

+  134-5   • 
4-  23-0% 
+  fiSC-4 
+  -!-'.2% 
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Despite  all  these  efforts  to  economise,  the  condi- 
tions now  are  such  that  further  expansion  in  gross 
receipts  is  being  more  than  absorbed  by  heavier  ex- 
penses. The  best  key  to  the  conduct  of  a  railroad's 
operations  is  the  conducting  transpoi-tation  ratio. 
Prom  the  high  ratios  for  each  month  of  1914  and 
early  1915  there  was  considerable  reduction  in  the  latter 
part  of  1915  and  1916,  but  as  last  year  drew  to  a  close 
the  ratio  showed  a  decided  tendency  to  rise.  Seasonal 
fluctuations  in  the  ratio,  of  coui'se,  always  occur. 
Nevertheless,  it  will  be  patent  fi'om  the  appended  state- 
ment that  unless  rates  are  raised  the  ratio  for  the 
whole  of  1917  may  be  as  liigh  as  for  1914,  in  which 
case  conducting  transportation  expenses  alone  on  the 
basis  of  last  year's  gross  receipts  would  be  at  least 
$11,000,000  higher  than  in  1916. 

Course  of  Conducting  Transportation  Ratio,  If.Y.  Central  RR. 


Jan.  ... 

Feb.  ... 

Mar.  ... 

Apr.  ... 

May  ... 

June  ... 

•July  ... 

Aug.  ... 

Sept.  ... 

Oct.  ... 

KOT.  ... 

Dec.  ... 
Year 


1917 

1916 

1915 

1914 

% 

% 

% 

% 

41-1'0 

36-19 

40-43 

41-35 

6100 

3614 

41-23 

45-64 

— 

35-62 

36-65 

38-88 

— • 

33  96 

33-89 

37-31 

— 

33-94 

33-31 

36-92 

— 

32  90 

30  82 

32-88 

. — 

32-62 

31-04 

35-38 

— 

3U-65 

30-45 

41-71 

. — 

31-63 

29-53 

33-52 

— 

32-67 

30-JG 

34-89 

— 

35-02 

30-82 

38-46 

■ — 

40  29 

34-26 

39-96 

33-14 


SS-30 


Speaking  generally,  the  March  quarter  is  usually 
the  leanest  of  the  year  on  account  of  the  high  cost  of 
working  when  climatic  conditions  are  unfavourable. 
To  pay  the  quarter's  dividend  calls  for  $3,117,000, 
and  for  the  first  time  during  the  past  two  years  the 
quarter's  profit'  has  been  much  below  this  figure. 
That  for  the  three  months  to  March  31,  in  fact,  was 
only  about- one-third  of  dividend  requirements.  Sub- 
sequent quarters  of  1917  should  yield  better  results, 
though  a  repetition  of  last  year's  special  credit  of 
$3,000,000  cannot  be  looked  for,  and  the  drop  that 
is  likely  to  be  reported  in  net  receipts  must  mean  a 
much  lower  profit  than  for  1916.  While  there  is  no 
doubt  at  all  the  5%  dividend  will  be  fully  earned  and 
paid,  uncertainty  exists  as  to  the  margin  of  profit  that 
wiU  be  secured.  The  present,  of  course,  is  more  or 
less  a  passing  phase,  and  in  the  long  run  the  fruits  of 
all  the  good  work  done  by  the  management  will  be 
enjoyed  by  the  stockholders  in  higher  dividends  and 
in  bonuses  from  stock  issues.  It  is,  however,  the 
interregnum  that  calls  for  attention  at  the  moment 
and  merits  the  active  co-operation  of  the  Interstate 
ConUTierce  Commission.  Perhaps  more  benefit  still 
may  be  deiived  by  instituting  further  economies,  in 
fact  they  are  essential,  for  while  the  proposed  increase 
in  rates,  if  sanctioned,  would  largely  neutrahse  some 
of  the  railways'  bui-dens,  they  will  not  prove  the  only 
remedy  as  prices  are  continually  rising,  and  it  is 
becoming   increasingly  difficult  to  obtain  labour. 

Recent   quarterly   profits   compare    thus:  — 

Recent  Quarterly  Profits  of  Nerv  York  Central  RR. 


1917 

$ 

1,052,000 


1916 
S 


1915 


1914 
$ 
7,954,000     Dr.  269,000) 
11, .520,000         6,986,000  \  7,065,000 
8,976,000) 
12,019,000    2,293,000 


15,913,000 
10,272,000 


March  qr. 

June  qr. 

Sept.  qr. 

Dec.  qr. 

Yo-'ir        —  45,659,000       27,711,000     9,358,000 

All  the  mortgage  bonds  are  gilt-edged  investments. 
The  6%  Convertible  Bonds,  which  are  now  exchange- 
able into  Common  stock  at  the  rate  of  $105  of  bonds 
for  $100  of  stock,  are  quoted  in  New  York  at  105,  and 
yield  £5  14s.  M.  per  cent.  The  New  York  quotation 
for  the  Common  stock  is  90J  (London  equivalent  94f), 
and  the  return  from  the  5%  dividend  is  £5  lis.  bcl. 
per  cent. 


DENVER  &   WESTERN   PACIFIC. 

Pressure  upon  our  space  here  compels,  us  to  transfer 
to  page  936  reference  to  the  verdict  iii  the  Denver's 
Western  Pacific  suit. 


NITRATE  RAILWAYS  COMPANY. 

The  immediate  future  of  the  Nitrate  Railways  Com- 
pany is  of  particular  interest  at  the  present  time,  and 
we  therefore  make  no  apology  for  returning  to  the 
subject  and  examining  the  position  of  the  Company 
in  greater  detail  than  we  were  able  to  do  when  the 
report  for  the  past  twelve  months  was  published. 
The  outstanding  feature  of  the  year  was  the  satisfac- 
tory recovery  in  gross  receipts,  for  not  only  are  the 
takings  over  78%  better  than  those  of  1915  but  the 
total  at  £704,000  has  only  once  been  exceeded — 
namely,  in  1913 — since  the  palmy  days  of  the  early 
'nineties.  The  same  remark  applies  equally  to  the 
net  results,  for  despite  difficulties  in  working  the  net 
earnings  at  £352,000  are,  with  the  exception  of  those 
secured  in  1913,  the  best  obtained  since  1895.  ]\Iore- 
over,  the  net  profit  for  the  year,  after  setting  aside 
an  extra  £100,000  to  the  sinking  fund,  amounts  to 
£188,000,  and  if  the  additional  sinking  fund  provision 
is  ignored  the  total  profit  is  £288,000,  a  figure  which 
has  not  been  exceeded  for  a  quart-er  of  a  century. 

The  following  retrospect  of  the  main  results  of 
working  is  interesting  as  showing  the  relatively  strong 
position  of  the  Company  at  the  present  time,  as  com- 
pared with  recent  years:  — 


Nitrate 

Railways. 

Gross 

Net 

Net 

Divi- 

Earnings 

Expenses 

Ratio 

Earnings 

Profit 

dend 

£ 

£ 

% 

£ 

£ 

% 

1916 

...    7(14,0-20 

351,73:) 

49-.I.; 

3.i2.237 

2<7,r"77« 

7 

1915 

...    394,787 

191,431 

49-50 

199,356 

91,376 

5 

1914 

...    559,569 

296,331 

62-96 

263,238 

166,226* 

2* 

1913 

...    724.049 

351,220 

48-50 

372,829 

229,459' 

7J 

1912 

...    68.1,326 

336,068 

4904 

349,268 

209,901» 

'4 

1911 

...    642,329 

318,044 

49-51 

324.285 

189,331 

7 

1910 

...    665,673 

325.728 

48-93 

339,945 

204,544 

7» 

1909 

...    652,784 

305,883 

66-33 

240,901 

101,046 

3 

1908 

...    688,308 

363,586 

61-80 

224,722 

84,143 

3 

1907 

...    670,238 

344,061 

60-33 

226,177 

91,123 

6 

1906 

...    609,328 

316,666 

61-96 

292,662 

161,112 

7 

1.105 

...    605,116 

290,285 

47-97 

314,831 

179,988 

8 

1895 

..    675,79'i 

305,363 

42-02 

370,435 

217,930 

!-'♦ 

1890 

...    9,S6,17.) 

412,504 

41-12 

57.1,911 

416,003 

'_'" 

•  Before  writiBg  off  £100,000  extra  for  sinking  fund  purpose. 

Last  year's  profit  of  £187,000  is  equal  to  a  dividend 
of  nearly  11^%  on  the  share  capital,  so  that,  after 
distributing  7%,  the  Company  is  able  to  charge  oE 
£4,749  against  expenditure  on  buildings,  new  sidings, 
&c.,  and  to  allocate  the  sum  of  £30,000  to  renewal  of 
rolling  stock  account.  This  charge  has  been  in  abey- 
ance since  1913,  but  the  board  now  consider  it  prudent 
to  resume  allocations  to  this  reserve.  There  is,  how- 
ever, still  an  undivided  surplus  of  over  £37,000,  and 
this  is  added  to  the  balance  carried  forward,  which  is 
raised  from  £66,720  to  £104,028.  How  the  profits 
of  the  Company  are  made  up  and  distributed  will  be 
seen  from  the  income  statement  appended:  — 

Nitrate  Railways  Company. 

Rate  of  exchange         

Gross  earnings 

Expenses  

Ratio  

Net  earnings      

Miscellaneous  income 

Net  income        

6%  Mortgage  bonds  interest ... 

Do.        sinking  fond 
Miscellaneoos  charges 

Total  charges        

Net  profit  

Expenditure  on  buildings,  sidings,  &c. 

Profit  for  Ordinary       

Ordinary  dividend        

Bate  per  cent 

Balance 

Benewal  of  rolling  stock  account 


1916 

1915 

1914 

1913 

^tki- 

87,4 

9,1,<i. 

9*j-<i. 

£ 

£ 

£ 

£ 

704.026 

394,787 

659.569 

724.049 

351,739 

195,431 

296,331 

361,220 

(49.96) 

(49.50) 

(52.96) 

(48.60) 

352,-J87       199,356      263,238      372,829 
9,807  4,923  2,807  4,914 


362,094  204,284  266,045  377,743 

0,101  13,347  17,165  28,442 

121,815  68,790  159,982  207,623 

43,201  40,772  22,672  12,319 


174,117 

187,977 

4,749 


112,909 

91,375 

1,776 


199,819      248,284 

66,226      129,459 

8,664        11,478 


183,228   89,599   67,662   117,981 

115,920   82,800   41,400   124,200 

(7%)    (5%)   (2i%)    (71%) 


Or.67,30S    Cr.6,799  Or.16,162  Dr.  6,219 
30,000  —  —  30,000 


Balance 

Brought  forward 

Carried  forward 


...  Cr.37,30S    Cr.6,799  Or.lfi,162Dr.36,219 
66,720        69,921        43,759        79,998 


104,028        66,720       69,921        43,759 

This  satisfactory  position  of  the  Company  is  due 
entirely  to  the  flourishing  condition  of  the  nitrate  indus- 
try. The  demand  for  nitrate  for  the  manufacture  of 
explosives  has  more  than  made  good  the  reduced 
requirements  of  agi-iculturists.  The  output  for  the 
vear  ended  March  last  was  no  less  than  63i  million 
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quintals,  against  52  million  quintals  in  the  preceding 
year  and  32J  million  quintals  in  19U-15.  The  total 
exports  for  the  calendar  year  1916  amounted  to 
64J  million  quintals,  of  which  nearly  17  million 
quintals  were  carried  by  the  Nitrate  Railways  Com- 
pany, representing  a  proportion  of  26.1%  to  the  total. 
In  1915  the  total  exports  were  under  44  million 
quintals,  and  of  this  9^  millions,  or  21.1%,  only  were 
transported  over  the  Nitrate  Bailways.  The  marked 
recovery  in  the  nitrate  industry  and  its  effect  on  the 
traffic  of  the  line  last  year  will  be  seen  from  the  fol- 
lowing table :  — 

^Amount  carried  by  Company—, 
Total  Nitrate  Per  Cent,  ot 


Exports 

Total 

Quintals 

QoiDtals 

Exports 

1916      ... 

...      C-1,78S,000 

16,941,000 

2C.-1 

iei5    

...      4S,981,800 

9,284,000 

21-1 

1914 

...       40,150,000 

10,6O5j0OO 

•261 

1«3 

...       69,529.000 

16,496,000 

260 

1912 

54,197,000 

16,386,000 

28-4 

1911 

...       63,250,000 

14,749,000 

27-7 

1910     

...       60,781,000 

15,768,000 

31-6 

1909 

...       46,391,000 

16,647,000 

33-5 

1908 

44,687,000 

16,434,000 

36-9 

1907 

...       35,987,000 

14,800,000 

411 

1906 

...       37,564,000 

17,178,000 

46-7 

1905 

...       35,933,000 

17,014,000 

47-3 

In  addition  to  nitrate  the  Company  can-ies  con- 
siderable quantities  of  coal,  oil,  general  merchan- 
dise, &c.,  and  the  improvement  in  the  nitrate  trade 
has  naturally  had  a  favourable  effect  on  general  busi- 
ness. The  up  traffic  during  1916  increased  2,936,000 
quintals  and  the  down  traffic  is  no  less  than  7,442,000 
quintals  better  than  in  1915.  The  down  traffic  is 
larger  in  volume  than  for  many  years  past,  and  the 
total  traffic  is  almost  back  to  the  pre-War  level.  This 
will  be  seen  from  the  table  appended:  — 

Down  Per              Up                Per 

Traffic  Cent,  of  Traffic  Cent,  ot  Total 

Quintals  Total  Quintals  Total  Quintals 

1916         16,7:15,841  72S  6,481,753  27-9  •.•:i,217,59l 

1915    9.294,079  72-4  3,645,291  27-6  12,839,370 

1914    12,339.987  CSU  6,818,325  33-0  18,158,312 

1913    16,290,008  67-8  7,733,482  32-2  24,023,490 

1912    „.    ...  15,829,756  658  8,220,941  34-2  24,050,697 

1911    15,718,976  68-6  7,183,974  31-4  22,902,960 

1910    16,618,485  70-9  6,813,927  29-1  23,432,412 

1909    15,649,794  70-5  6,536,917  29-5  22,185,711 

1908    10,297,165  67-3  7,931,272  32-7  24,223,437 

1007    15,090,422  65-3  8,026,485  34-7  23,115,907 

190G    17,439,652  70  0  7,463,595  30-0  24,923,347 

1905    ...   -...  17,281,925  70-4  7,253,082  29-6  24,635,007 

1904    16,667,204  71-5  6,241,767  28-5  21,918,971 

With  regard  to  expenses  the  biggest  increase  is  in 
the  locomotive  department,  the  advance  of  £77,000 
over  1915  being  accounted  for  by  the  higher  cost  of 
coal  and  water.  Traffic  expenses  show  an  increase 
of  nearly  £20,000,  higher  wages  being  mainly  respon- 
sible. The  remaining  items — namely,  maintenance  of 
way,  telegraph  expenses,  general  expenses,  and  ex- 
penses in  London — account  together  for  an  addition  of 
about  £16.0(X).  The  fact,  however,  that  the  ratio  of 
expenses  to  receipts  is  but  slightly  higher  than  in 
1915  is  a  distinctly  satisfactory  feature  and  indicates 
that  the  larger  traffic  has  been  handled  with  greater 
economy; 

This  relatively  low  cost  of  working  is  not  expected 
to  continue  in  the  immediate  future,  owing  in  the  first 
place  to  fhe  rise  in  the  price  of  labour  and  material  of 
all  kinds,  and  secondly,  to  the  imperative  necessity  of 
carrying  out  ext-ensive  improvements  to  the  line  as 
well  as  of  purchasing  new  locomotives  to  replace 
obsolete  stock  no  longer  economical  in  use.  Higher 
taxes  are  also  likely  to  tell  against  the  Company  in 
the  coming  years,  the  Chilean  authorities  having,  it 
is  reported,  raised  enormously  the  municipal  assess- 
ments on  the  Company.  Action  is  being  taken  to 
oppose  the  new  demands,  and  it  is  hoped  that  a  con- 
siderable reduction  on  the  new  assessments  will  be 
conceded,  but  it  is  practically  certain  that  much  higher 
taxation  will  have  to  be  faced  by  the  Company  in 
future  years,  and  that  the  net  revenue  will  suffer  as  a 
consequence.  Against  this,  however,  has  to  be  set 
the  economy  which  will  result  from  the  more  exten- 
sive use  of  oil  fuel  in  place  of  coal.  A  large  number 
of  locomotives  have  already  been  fitted  to  burn  oil,  and 
the  results  so  far  achieved  are  stated  to  be  very  satis- 
factory, and  should  make  for  further  economy  as  time 
progresses.  Another  favourable  factor  is  the  con- 
'inued  improvement  in  traffic  receipts,  the  earnings  to 
date  (May  15)  showing  an   increase   of   £53,160,   or 


22%,  over  those  for  the  corresponding  period  a  year 
ago,  which  in  turn  were  more  than  £150,000  better 
than  in  1915.  The  raising  of  tariffs  jn  respect  of  pas- 
sengers and  baggage  is  also  to  be  noted  as  a  favourable 
factor,  as  every  additional  penny  derived  in  this  way 
means  so  much  more  profit  to  the  Company,  and  this 
class  of  traffic  is  now  not  an  unimportant  item  in  the 
Company's  accounts. 

It  looks,  therefore,  as  though  the  Company  will 
have  no  difficulty  this  year  in  meeting  its  increased 
expenses  and  possibly  further   adding  to  its  profits. 
In  any  case  the   position,    as   far    as    it    affects    thd 
Ordinary  shareholder,  is  much  more  promising  than  it 
has  been  for  a  long  while  past.     The  rapid  redemption 
of  Debenture  debt,  which  has  been  the  fixed  policy 
of  the  Company  for  several  years  past,  is  now  almost 
completed,  and  out  of  an  original  issue  of  £2,000,000 
First  Mortgage  Bonds  only  £76,300  were  outstandinf^: 
as  at  December  31  last.     This  means  that  interest  and 
sinking  fund  on  the  bonds  this  year  will  call  for  a 
sum  of  no  more  than  £83,000,  against  £131,000  in 
1916,  so  that  apart  from  any  increase  in  net  revenue, 
the  profit  for  the  year  will  be  raised  by  nearly  £50,000. 
Such  a   sum  is  equal  to  3%  on    the    share    capital. 
Moreover,  next  year,  when  the  whole  of  the  Debenture 
debt  will  have  been  redeemed,  the  net  revenue  account 
will  be  entirely  reheved   of    any   burden   for  interest 
and  sinking  fund,   and  on  last  year's  profit  basis  the 
balance  available  for  distribution  and  betterments  will 
amount  to  approximately  £320,000,   a   sum  equal  to' 
nearly  20%   on  the  Ordinary  shares.       The  margin 
behind  the  7%  dividend  now  being  paid  is  therefore 
over  £200,000,  and  apart  from  any  increase  in  profit, 
this   year   and   next,   such  a   margin  certainly  seems 
large  enough  to  provide  all  the  money  needed  for  im- 
provements and  to  allow  of  an  increased  distribution 
being  made  to  the  shareholders.     The  extent  to  which 
the  dividend  can  be  raised  will,  of  course,' depend  on 
the  growth  in  earnings,   and  as  the  outlook  in   this 
respect    is    favourable,    shareholders    may    anticipate 
the  receipt  of  much  better  dividends  in  the  immediate 
future  than  in  the  recent  past.     The  negotiations  with 
the    Chilean    Government    in    connection    with    the 
threatened  competition   of   the  Longitudinal  Eailway 
have,   unfortunately,  so  far  come  to  nought,    but  as 
further  overtures  are  to  be  made  to  the  Government  it 
is  hoped  that  ultimately    some  arrangement   will   be 
come  to  whereby   the  competition  will  be  avoided. 

The  greatly  improved  position  of  the  Company 
has  caused  an  advance  in  prices,  and  the  £10  undivided 
Ordinary  shares  have  risen  to  about  12.  Even  at  the 
higher  figure  they  do  not  appear  to  be  overvalued,  tKe 
yield  from  the  existing  rate  of  dividend  being  slightly 
over  £6  per  cent.  The  £10  Preferred  Ordinary  shares 
are  quoted  at  8i,  and  as  they  are  now  getting  the 
maximum  dividend  to  which.they  are  entitled — namely, 
7o/_the  yield  afforded  is  as  much  as  £8|  per  cent. 
The  Deferred  shares,  upon  which  no  dividend  is  being 
distributed  at  present,  but  which  may  be  receiving  a 
substantial  'aistribution  shortly,  are  now  quoted  at 
about  4. 

The  capital  of  the  Company  is  as  follows :  - 


Security 


Amount      Div. 

£o/ 
/o 
6%  1st  Mortgage  bonds         ...  76,300        5 

Ordinary  shares  (£10) 1,483,890         7 

7%  Preferred  Ordinary  (£10)...        172,110        7 
Deferred  Ordinary  (£10)         ...       172,110        — 


Yield 
Price         £    ».  d. 
102i  4  19     0 

12  6     0     8 

.H  8  12     9 


BRITISH  AND  ARGENTINE  MEAT  CO. 

It  will  be  recalled  that  at  the  beginning  of  1915  the 
British  Government  took  the  necessary  steps  to  secure 
what  was  practically  complete  control  of  the  frozen 
meat  industry  at  all  stages,  by  means  of  requisitioning 
the  outputs  of  the  frozen  meat  works  of  Australia  and 
New  Zealand  by  agreement  with  the  Australasian 
Governments,  thus  securing  the  main  supplies  produced 
within  the  British  Empire,  while,  on  the  other  hand, 
it  commandeered  the  British  refrigersJ^ed  mercantile 
marine,  thus  securing  control  of  the  foreign  supplies. 
Naturally,  these  steps  were  taken  with  the  primary 
object  of  guaranteeing  the  necessary  supplies  for  the 
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British  Army,  while  the  importance  of  meeting  the 
wants  of  the  general  public  was  not  lost  sight  of. 
Beyond  this,  however,  it  was  necessary  to  secure  sup- 
plies for  our  Allies,  first  of  all  for  the  French  Araiy, 
and  subsequently  for  the  Italian.  During  1915  the 
larger  portion  of  the  meat  imported  by  the  British  and 
Argentine  Meat  Company  was  taken  for  the  use  of  the 
AiTOV,  thus  leaving  a  comparatively  small  amount  for 
the  supply  of  the  ordinary  trade,  and  subsequently 
compelhng  large  purchases  of  Colonial  meat  at  high 
figures.  A  similar  state  of  affairs  has  occmTed  during 
1916.  and  about  80%  of  all  the  meat  brought  over  by 
the  Company  during  the  year  was  taken  under  con- 
tract by  the  Government  for  Army  purposes ;  the 
balance  available  for  sale  to  the  civilian  population 
realised  good  prices ;  but  again  retail  shopping  trade 
has  been  difficult,  and  it  was  necessary  to  make  con- 
siderable purchases  of  meat  from  other  sources  to 
supply  the  Company's  shops.  As  far  as  the  other  end 
of  the  industry  is  concerned,  prices  in  the  Argentine 
have  been  faudy  steady  during  the  j'ear,  and  the  Com- 
pany has  had  no  difficulty  in  meeting  these  require- 
ments. On  the  other  hand,  working  expenses  both  in 
the  Plate  and  on  this  side  show  a  considerable  increase, 
and  it  is  pointed  out  there  is  no  probability  of  any 
reduction  in  the  immediate  future. 

It  should  perhaps  be  recalled  that  the  British 
and  Argentine  Company  represents  an  amalgamation 
of  two  well-known  concerns^namely,  James  Nelson 
and  Sons,  limited,  and  the  Eiver  Plate  Fresh  Meat 
Company,  Limited.  The  accounts  of  two  years 
ago  represented  the  first  j^ear's  trading  under  the  new 
conditions.  In  order  to  carry  out  the  amalgamation 
in  the  least  troublesome  manner  it  was  found  desirable 
that  James  Nelson  and  Sons,  Limited,  should  absorb 
the  Eiver  Plate  Company ;  so  that  the  Nelson  capital 
was  increased  to  £2,000,000  by  the  creation  of 
1,600,000  new  shares  of  £]  each",  of  which  400,000 
were  to  be  Preference  shares  and  1.100,000  Ordinary 
shares,  making  a  total  authorised  capital  of  £600,000 
Preference  shares  and  £1,400,000  of  Ordinary  shares. 
The  name  of  the  Company  was  changed  to  its  present 
form,  and  the  accounts  were  made  up  as  for  an 
entirely  new  concern.  It  is  well  known  that  the 
industry  has  shown  very  considerable  fluctuations, 
and  the  profits  have  varied  accordingly.  It  was 
anticipated  that  the  amalgamation  would  result  in  con- 
siderable saving  of  expenses,  not  only  in  the  Eiver  Plate, 
but  in  a  gi-eat  many  cases  on  this  side  where  interests 
overlapped.  The  1914  figures  represented  the  result 
of  considerable  upset  in  the  industn\  For  the  first 
seven  months  of  the  year  trading  conditions  were  un- 
satisfactory, and  after  the  outbreak  of  war  there  was 
for  some  weeks  practically  a  cessation  of  killing  at  the 
various  establishments  in  the  Argentine,  owing  parti- 
cularly to  the  breakdown  of  international  exchange 
and  the  consequent  inability  to  negotiate  drafts  on 
London._  It  is  not  surprising,  therefore,  that  the 
profits  were  somewhat  small,  only  amounting  to 
£'66,241.  After  providing  for  prior  charges,  including 
the  6%  Preference  dividend,  there  was  a  balance  of 
£15.714,  wliich  was  carried  forward. 

The  1915  figures  were  vastly  different  and  the 
profit  amounted  to  nearly  10  times  that  secured  for 
1914,  and  the  result  was  that  the  Company  was  able 
to  set  aside  £40,000  for  depreciation,  increase  the 
Preference  dividend  from  6%  to  SA%,  and  pay  a  di^•i- 
dend  of  12|%  on  the  Ordinary  capital,  while  adding 
no  less  than  £175,000  to  the  reserves.  At  fii'st  sight 
it  would  appear  that  1916  had  been  less  prosperous 
than  1915,  as  the  trading  profit  is  shown  at  £405,256, 
as  compared  with  £647.799;  but  such  is  not  the  case, 
inasmuch  as  the  1915  figures  were  shown  subject  to 
provision  for  the  excess  profits  tax.  and  this  subse- 
quently required  £216,125.  The  1916  figures  are 
shown  after  providing  for  excess  profits  tax,  also  after 
providing  for  income  tax,  for  which  purpose  a  sum  of 
£60,000  was  set  aside  last  year,  so  that  a  more  correct 
comparison  would  be  £371,000  of  profit  for  1915.   as 


against  £405,000  for  1916.  The  total  allowance  for 
depreciation  has  been  increased  from  £40,000  to 
£57,000,  and  the  dividends  are  the. same  as  for  1915 — 
namely,  8i%  on  the  Preference  shares  and  12i%  on 
the  Ordinary  shares.  Of  the  sui'plus  a  sum  of 
£100,000  is  placed  to  reserve,  and  £15,000  has  been 
carried  to  pension  funds.  Herewith  we  set  out  the 
manner  of  distributing  the  profits: — • 

Year— 1916  lalS  1914 


Irailin?  profit        

Otber  income         

Total 

Depreciation           

Debenture  redemption 

Kct  profit       

£ 

406,256 

4,676 

409,83'.' 

67,000 

30,889 

321,943 

36,663 

38,208 

126,362 

a2j%) 

115,0U0 

6,710 

2,830* 

£ 
647,799 
3,490 

651,289 
40,000 
30,889 

580,400 

CIJ,124 
1,164 

67,288 

6,946 

60,342 

Debenture  interest 
Preference  dividend 

Ordinary  dividend 

Eeserves      

38,548 
38,208 

125,403 
C12J%1 
176,000 

17,658 

26,970 

(6%) 

Nil 

Balance           

Brought  forward 

203,241 
16,714 

218,955 

15,714 

Carried  forward     

9,640 

13,714 

•  After  deduciing  escess  profits  tax. 

Of  the  total  authorised  capital  of  £2,000,000  there 
has  been  issued  £1,452,399,  of  which  £449,500  repre- 
sents the  Preference  capital  and  £1,002,899  the 
Ordinary  share  capital ;  in  addition  there  is  in  issue 
.£61,465  of  5%  First  Mortgage  Debenture  stock  and 
£647,277  of  6%  Second  Debenture  stock.  With  the 
allocation  from  the  past  year's  profits  the  reserve  fund 
is  brought  up  to  £200,000.  The  total  assets  are  valued 
at  £3,457,613,  of  which  the  property  and  assets  in 
the  Eiver  Plate  and  Great  Britain,  less  depreciation, 
and  a  sum  of  £188,020  representing  the  surplus  value 
of  the  assets  over  the  liabilities  of  James  Nelson  and 
Sons,  stand  at  £1,863,663.  Stocks  are  £739,909,  as 
against  £574.996  t'.velve  months  ago.  There  are  in^ 
vestments  which  at  the  end  of  last  year  were  £128,399  ; 
,but  during  the  current  year  additional  War  Loan  has 
been  subscribed,  making  the  present  War  Loan  holding 
£160,000. 

To  show  the  position  of  the  Company  we  set  out  " 
herewith  a   statement  of  the  liabilities   and  assets  as 
at  January  1  last:  — 


LIABILITIES. 

Issued  share  capital : 
1,003,220  Ordinary  shares 
449,600     C%    Cum.  Pref. 

shares 


449,500 


1,452,399 

5%  1st  Debenture  stock 

61,465 

0%  Debenture  stock      ... 

547,277 

Creditors 

1,029,412 

Bills  payable       

41,380 

Heserre     

1110,000 

Profit  and  loss    

225,680 

ASSETS. 


Las  Palmas  Produce  Co.  & 
capital  expenditure  in 
Gt.Britain  less  deprecia- 
tion and  surplus  account  1,805,663 

Stocks        739,909 

Sundry  debtors 552,261 

Investments        128,400 

Cash         173,380 


3,457,613 


3,457,613 


On  the  whole,  the  outlook  for  the  Company,  and, 
consequently,  for  the  shareholders,  remams  distinctly 
satisfactory,  and  in  all  probability  will  continue  so  for 
some  considerable  time  to  come,  so  that  there  is 
every  reason  to  believe  that  substantial  profits  will  be 
earned,  and,  consequently,  the  Company  should  be 
able  to  pay  substantial  dividends.  It  should  be 
pointed  out  that  the  Preference  shares,  in  addition  to 
their  cumulative  dividend  of  6%,  are  entitled  to  1% 
for  every  1%  paid  on  the  Ordinary  shares.  The  £1 
Ordinary  share  is  quoted  at  21s.,  and  on  the  basis  of 
last  year's  distribution  the  yield  is  not  far  short  of 
12|%.  The  £1  Preference  share  stands  at  19s.  6(f., 
and,  consequently,  gives  a  return  of  9J%.  While 
both  classes  of  shares  are  to  some  extent  speculative 
in  view  of  the  severe  fluctuations  in  profits,  yet  in 
view  of  the  satisfactory  outlook  we  regard  them  as 
under  valued.  On  the  First  Debenture  stock  the  yield 
is  about  5J%,  and  on  the  Second  Debenture  stock  the 
return  is  about  6J%. 

Herewith  we  set  out  the  present  capital,   prices, 
i   and  yields  afforded  :  — 

Description  Par      rric^        Div. 


Amount  Description  Par  rric^ 

£  £  £ 

61,465  5%  1st  Debenture  stock     ...  100  88 

547,277  6%  Debenture  stock  ...   lOO  »bl  C 

,     44!i,.^ft0  6%  Cum.  4;  Participating  Pref.     1  19/6         8* 

'  1,002,899  Ord.      „  „  „  1  21/0        12J 


Yield 
£   I.    d. 

5  4     •_■ 

6  S     4 
8*             9     R     0 

i  IS  16     4 
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A  CHEERFUL  tone  has  continued  to  prevail  in  the 
market  for  rubber  shares.  The  piice  alterations 
recorded  are  not  numerous  or  appreciable,  but,  on  the 
other  hand,  they  are  mostly  upwai*.!.  The  excess 
profits  duty  remains  the  principal  factor  influencing 
the  market  and  restricting  business.  The  very 
burdensome  nature  of  the  tax  as  it  applies  to  the 
numerous  young  rubber  companies  which  have  only 
in  the  last  two  or  three  years  reached  large  produc- 
tion is  clearly  indicated  by  the  recently  issued  reports 
of  several  companies,  some  of  which  we  refer  to  sub- 
sequently. 

Our  usual  comparison  of  1916  and  1915  results 
of  companies  which  have  issued  their  reports  is  given 
below  : — 


Ceylon  P.-ira     ... 
Kapar  Par* 

Malacca 

Xeboda 
Kosehaugh 
Rubber  Est.  Krian 
Selansor  River 
Strathmore 
Tangga  Batu    ... 
Telogoredjo 
Third  Mite 
United  Sua  Belong 


,1815 

—  J  1916 
;i915 

—  \  1916 
,1915 

—  ^ 191C 
[1915 

•11916 

J-1915 
■•••{1916 

fl915 
•••  ]  1916 

,1915 

•••  \  1916 

191.i 

•  •11916 

fl915 

—  i  1916 
(1915 

■\  1916 

(1915 

I  1916 

(1915 

1916 


••{] 


Kubber 

Ontput 

6S',>.fi:4 

S6?..'i5r 

6311.290 

821 1.1 79 

3,543.112 

3,629. f.n9 

406,55'  I 

465.260 

1.536.399 

1,S27,190 

354.S95 

417.423 

45S,126 

722. 600 

367.656 

427,034 

1.53.7-.'(» 

160.500 

67.99.S 

3S6.76.5 

34-5.767 

125,302 

442.354 

817.389 


Price 
Per  lb. 

2/9 
2/81 
2/63 
2/7J 
2/69 
215 


37. 

.52. 
141, 
1.59 

20. 

20. 


•  Free  of  income  tax. 
Dividend.        (a)  After  deduct 


2/6-4 
2/6* 
2/7J 

VH 
VH 

2m 

2/7J 
2/61 

2/7} 

S/Si 

2/9} 

2/71 
2/9-6 

2/7 
2/9-1 

2'(i 
et  Including  revenue  from  tea 
line  iucome  tax. 


Profit 
£ 

45,636 

.58.667 

39,551 

71,073 
252.006 
230,749 

42,661 

40.766  .. 
1 25,534 1  74 
141,70St    S9- 

2S,126     15 

30,866 

41,672 

62,974 

34.063 

3S.83S 

11,217 

11,35S 

11,193 

34,939 

28,581 

30,325 

32,654 

B1..54 


-Dividend 
£ 

000 
,000 
,.500 
.500 
.586 
,283 
,000 
.000 
,.500 
,975 
,000 
,000 
,641 
,784 


7o 
40 
40 
50 
70 
40  * 
45 
10 
10 
20  { 
25t 
12} 
17* 
50 
SO 


,499(»i')  5U 

437(«)  30 

,129(o)  25 

.423(a)  30 
,000  6 

,25<:p  17J 

799(a)  30 

',662(a)  30 
.800 
,414 

X  Ordinary 
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ANNUAL    REPORTS    ANALYSED. 
SELANGOR  RIVER. 

Issued  Capital:  £49,282  in  £1  Shares;   £12,000  Debentures. 
, Results  fop  Years  to  December  31- — 

Av.  Yield 


per 


Net    ^ 
Profit 

£ 
14.130 

J/817    11/.77      41,672      24,641    50 
3/61       -/9-91        62,974      14,784   30 


Dividend-^ 
Amt. 

£        % 
9,860    20 


Total   Area  in    Rubber  Bearing  Price   "  .Vll-in 
PLanted  Bearing  Output    Acre  Realised    Cost 
Acres     Acres         lb-  lb.      per  lb.    per  lb. 

1914     2,307      1,608*      242,464     181         2/2.7       1/2.7 
1916     2,286      l,992t      468,126     230 
1916     2,346      i,211}      722,000     327 

•  804  acres  in  partial  bearing.  t  584  acres  jn  partial  bearing. 

i  219  acr*-5  in  partial  bearing. 

Price  of   Shares,  iSjc.d.      Market  Capitalisation   per  planted 
acre,  £120. 

This  rubber  Company,  which  was  formed  in  1906, 
and  forthwith  set  to  "work  to  turn  jungle  land  into 
rubber  plantations,  now  finds  itself  lia'ble  for  heavy 
war  taxation.  To  understand  the  position  it  is  neces- 
sary to  refer  to  the  years  of  planting  the  estates  as 
shown  below :  — 


1909-09    1910 
704         804 


l;ill 

4  84 


1912 
219 


1913 

40 


1914 
35 


1910      Tota 
60         2,346 


Area  in  Bearing  in  1916  =  2,211  acres. 

Natm-ally,  with  five  years  elapsing  before  the 
rubber  trees  commenced  to  give  large  production,  the 
output  from  the  Company's  estates  in  the  years  1912 
and  1913  was  small,  and  therefore  not  much  profit 
was  earned  in  these  "  pre-War  "  years-  Since  the 
War  commenced,  however,  the  large  areas  comprising 
1,288  acres  planted  in  1910  and  1911  have  added  their 
quota  to  the  annual  output,  which  explains  the  sub- 
stantial growth  of  production  in  the  last  three  years. 
At  the  same  time  the  cost  of  producing  has  been  re- 
duced to  a  vei-\-  low  level,  namely,  only  &Ad.  per  lb. 
f.o.b.  and  under  lOd.  per  lb.  "all  in."  These  two 
factors  of  largely  increased  production  and  reduced 
cost  have  caused  the  net  profit  earned  to  rise  from 
about  £8,000  in  each  of  tlie  pre-War  years  1912  and 
1913.  when  average  prices  of  is.  4-id.  and  2s.  Qjd. 
per  lb.  respectively  were  realised,  to  £62,974  for  the 
past  vear.  The  increase  in  earnings  due  to  the  natm-al 
growth  of  production  from  rubber  trees  planted  three 
to  five  years"  befoi-e  the  War,  is  deemed  to  be  "  excess 
profit . " 

.\pparentlv,  in  deciding  the  allocation  of  the  profit 
earned  in  1915,  the  directoi-s  did  not  allow  sufliciently 
for  the  excess  profits  tax  liability  for  that  year.  This 
proved  to  be  £21,041,  whereas  the  carry-forward  from 
1915  to  cover  the  tax  was  only  £10,045.  Thus,  to 
commence  with,  a  deficiency  of  £10,996  on  account 
of  1915  has  to  be  made  good  out  of  the  1916  profit  . 
In  addition,  income  tax  requires  £3,810.  the  dividends 
for  the  vear,  reduced  to  30%,  absorb  only  £14,784, 
and  the  sum  of  £28,266  is  added  to  the  cany-forward, 
increasing  same  to  £38,311,  subject  to  excess  profits 
duty  for  1916  as  well  as  for  directors'  extra  remunera- 
tion and  staff  bonus,  which,  however,  together  reqmre 
less  than  £3.000. 

Shareholders  will  clearly  understand  from  tiie 
fore'^oing  that  the  hmitation  of  the  dividend  pajTnents 
to  30%  for  1916.  in  face  of  a  profit  for  the  year  equal 
to  120%  on  the  issued  capital,  is  abnormal. 

The  £1  shares  have  receded  in  price  to  £5..,. 
But  for  the  incidence  of  the  excess  profits  duty  they 
would  undoubtedly  command  a  much  higher  quota- 
tion. The  plantations  have  nearly  reached  full 
maturity,  thev  have  shown  their  abihty  to  give  a  good 
production  at  a  low  cost,  and  yet  at  present  market 
price  the  valuation  per  planted  acre  works  out  at 
about  £120.  in  comparison  with  £200  and  more  for 
similarlv  situated  estates  of  companies  which,  by 
reason  of  their  owning  older  rubber  plantations,  are 
not  subject  to  special  taxation.  The  high  market 
price  of  the  shares,  compared  with  their  par  value,  is 
due  to  the  smallness  of  the  issued  share  capital,  which 
is  equal  to  onlv  £21  per  planted  acre.  Last  year  s 
profit  is  equivalent  to  nearly  £27  per  planted  acre  witli 
the  produce  sold  at  2,.-  6hd.  per  lb.  The  Debentures 
are  redeemable  at  par.  and  the  amount  outstanding  is 
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small.  As  to  the  financial  position,  the  balance  sheet 
shows  £41,000  of  surplus  cash  resources  after  deduc- 
tion of  the  amount  required  for  the  final  dividend  of 
10%  for  1916,  but  before  payment  of  excess  profits 
duty  for  that  year. 

The  Manager  estimates  tjie  output  for  1917  at 
T")0,000  lb.  In  the  circumstances,  the  light  tapping 
of  young  trees  and  the  resting  of  the  oldest  ones  would 
be  a  justifiable  policy  to  follow,  with  a  view  to  im- 
proving their  condition  for  giving  larger  production 
later  on.  A  further  250  acres  have  been  made  ready 
for  planting  this  year. 

ALOR    PONGSU    RUBBER. 

Issued  Capital  :  £40,000  in    f  1  Shares. 
, Results  for  Years  to.Decemter  31 . 

Av.  Yield 
per 

Total   Area  in   Robber  Bearing  Price    "All-in"  Net  ^Dividend^ 

Planted  Bearing   Ontput   Acre  Realised  Cost  Profit      Arat. 

Acres     Acres         lb.            lb.      per  lb.  per  lb.  £  £        % 

1915  ...    903        500       218,826        437       2,6  l/lj  16,634  8,000  20 

1916  ...  998         610       560,079         426       2/7.1  l/lS  19,988  9,000  22J 

Price  of  Shares,  60/0.  Market  Capitalisation  per  planted 
acre,  £116. 

A  report  which  shows  a  net  profit  earned  equal  to 
nearly  50%  on  issued  capital  requires  very  little  elabo- 
ration. The  chief  point  brought  sharply  to  share- 
holders' notice  is  the  necessity  to  restrict  the  dividend 
payments  for  the  year  to  22-|% ,  or  only  2|%  more  than 
paid  for  1915.  Tlie  reason  is  that  provision  has  to 
be  made  for  heavy  excess  profits  duty,  and  also  for 
further  developing  the  new  estate  acquired  in  1915. 
As  to  the  excess  profits  duty,  £6,500  of  the  1916 
profit  is  set  aside,  against  £4,000  last  year,  though 
as  a  matter  of  fact  comparison  of  the  balance  sheet 
figures  indicates  that  the  amount  that  had  to  be  paid 
for  1915  was  £5,500.  In  addition  to  the  provision  for 
the  duty  an  additional  £4,000  of  the  past  year's  profit 
is  added  to  the  carry-forward.  Capital  expenditure 
exceeded  the  depreciation  allowance  by  £2,699.  The 
balance  sheet  at  December  31  shows,  after  allowing 
for  payment  of  the  final  dividend,  £7,464  of  surplus 
cash  resources  out  of  which  to  pay  £6,500  tax. 

For  1917  not  much  increase  of  production  is  antici- 
pated, the  crop  estimate  being  275,000  lb.,  but  next 
year  293  acres  planted  1912-13  should  add  materially 
to  the  output.  The  balance  of  the  immature  area  was 
planted  1916,  and  a  further  226  acres  of  land  are  now 
being  cleared  for  planting. 

"The  price  of  the  Company's  shares  is  about  60s., 
and  as  a  lock-up  they  appear  to  have  attractions  in 
view  of  the  margin  of  profit  behind  the  dividend, 
and  the  fact  that  about  40%  of  the  planted  area  ia 
immature. 

DAMANSARA  (SELANGOR). 

Issued  Capital :    £105,000  in  £1  Shares. 

. Results  for  Years  to  December  31 , 

Av.  Yield 
per 
Total   Area  in   Eabber  Bearing  Price    "All-in"     Net   ^Dividend-s 
Planted  Bearing  Output    Acre    Realised      Oost        Profit      Amt. 
Acres     Acres  lb.  lb.        per  lb.     per  lb.         £  £         % 

1915...  2,325      1,862     637,966      341  2/6  1/0        49,680     44,625     42J 

1916...  2,466      1,969     785,159      398  2/5-7        -/U        62,833     67,750     55 

Price  of  Shares,  £4J.  Market  Capitalisation  per  [planted 
acre,   £191. 

The  two  outstanding  features  of  this  Company's 
report  for  1916  are  the  improvement  in  the  yield  of 
rubber  per  acre  to  398  lb.  and  the  reduction  in  the 
all-in  cost  to  lid.  per  lb.  The  output  of  785,159, 
against  637,966  lb.  in  1915,  realised  2s.  5.7d.  per  lb., 
or  about  IJd.  per  lb.  less  than  obtained  for  the  1915 
production.  The  net  profit  for  the  past  year  comes  out 
at  £62,833,  in  comparison  with  £49,680  for  the  previous 
twelve  months.  A  sum  of  £1,000  is  set  aside  for 
income  tax;  the  dividends,  aggi-egating  55%  for  the 
year,  including  30%  final,  require  £57,750 ;  donations 
to  war  charities  amount  to  £493,  £4,000  is  placed  to 
reserve,  and  the  carry-forward  is  reduced  slightly  to 
£2,540.  Capital  expenditure  during  the  year  amounted 
to  £3,851,  of  which  £1,276  is  provided  by  the  depre- 


ciation allowance  charged  to  cost  of  production,  and 
the  balance  is  taken  care  of  by  the  allocation  to  reserve. 

Of  the  car  rent  year's  crop,  estimated  at 
830,000  lb.,  13'*  400  lb.  have  been  sold  forward  at 
prices  averaging  2s.  4fd.  per  lb.  It  should  be  noted 
that  the  1,969  acres  in  bearing  in  the  past  year  were 
planted  in  1910  and  earlier  years.  There  are  56 
acres  of  1911  plantations  to  come  to  bearing  this  year, 
and  144  acres,  planted  1912,  next  year.  Subse- 
quently, the  reF.aining  297  acres  will  gradually  attain 
Ihe  producing  ^tage,  and  the  annual  output  should 
eventually  reach  1,000,000  lb. 

The  price  of  the  £1  shares  has  recently  appreciated 
to  about  90s.  The  yield  afforded  to  the  purchaser 
at  this  quotation  is  about  12%  on  the  past  year's  rate 
of  dividend,  which,  it  may  be  noted,  absorbed  a  sum 
equivalent  to  about  Is.  2d.  per  lb.  on  e.  prospective 
full  maturity  output  of  1,000,000  lb. 

AYER  KUNING  (F.M.S.). 

Issued  Capital  :   £129,391  in  £1  Shares. 
Loan,  £10,000. 


, Results  for  Years  to  December  31 , 

Av.  Yield 
per 
Total    Area  in    Rubber  Bearing  Price    "All-in"    Net     /—Dividend—, 
Planted  Bearing  Output     Acre  Realised      Cost        Profit      Amt. 
Acres     Acres         lb.  lb.      per  lb.     per  lb.         £  £         % 

1914  ...2,040     1,430     225,107      157         2/l|  l/6i        4,834         —         — 

1915  ...  1,940     1,584     426,119       270         2/9i  1,3  31,609         —         — 

1916  ...1,996     1,880*724,457      390*       2/8J  1/03       61,095     38,817     30 

•  Estimated. 

Price  ot  Shares,  53/0.      Market  Capitalisation  per  planted 
acre,  £1633:d. 

The  increase  of  nearly  100%  in  this  Company's 
profit  for  1916  compared  with  1915  is  attributable  to 
expansion  of  output  and  reduced  cost  of  production, 
the  average  price  realised  being  slightly  less.  The 
profit  earned  for  1916  of  £61,095  would  have  sufficed 
to  pay  47%  on  the  issued  capital,  but  need  to  provide 
for  excess  profits  duty,  and  at  the  same  time  to 
strengthen  the  financial  condition  of  the  Company, 
neoessitafes  the  limitation  of  the  dividend  distribution 
to  30%  for  the  ytir,  including  25%  final  now  de- 
clared. Deducting  the  sum  absorbed  by  the  dividend, 
a  balance  profit  of  £22,278  remains,  which,  added  to 
£32,050  brought  forward  from  1915,  makes  a  total  of 
£54,328.  The  amount  of  capital  expenditure  of  the 
year  not  covered  by  the  depreciation  allowance  charged 
against  revenue  was  only  £1,298,  but  in  order  to 
strengthen  the  financial  position  £25,000  is  placed  to 
reserve.  This  necessitates  the  reduction  of  the  carry- 
fonvard  by  £3,723  to  £28,327,  out  of  which  excess 
profits  duty  for  the  year  estimated  at  £22,000  will  have 
to  be  provided.  It  is  satisfactory  to  obsen^e  that,  after 
allowing  for  payment  of  the  final  dividend  and  for 
excess  profits  duty,  and  deducting  the  amount  of  the 
outstanding  loan,  the  balance  sheet  at  December  31 
shows  surplus  cash  resources  amounting  to  £5,212. 
No  doubt  the  directors  will  take  the  opportunity  this 
year  of  still  further  strengthening  the  position  in  this 
respect. 

For  1917  the  output  is  estimated  to  increase  to 
791,000  lb.,  but  it  would  be  unwise  to  look  for  much 
improvement  in  the  dividend  distribution.  The  excess 
profits  tax  will  be  calculated  at  80%  instead  of  60%, 
and,  moreover,  there  will  be  no  balance  of  deficit  to 


THE    MINCING    LANE    TEA    AND    RUBBER 

SHARE    BROKERS'    ASSOCIATION    LIMITED. 

6  Mineing  Lane,  London,  E.C.3. 


Under  the  rules  of  the  above  Association  Members  are 
not  allowed  to  advertise.  The  close  connection  of  the 
Members  with  the  Tea  and  Bnbber  Markets  enable 
them  to  give  expert  advice  and  valuable  inlormatioia  to 
Investors  in  both  these  important  industries.  The 
Official  Scale  of  Commissions  as  charged  by  the  Asscicia- 
tion  and  a  List  of  the  Members  ma;  be  obtained  from  th* 
Secretary,  Mr.  A.  Esndall,  at  the  above  address. 
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Net  ^Dividend— ^ 
Prolit      Amt. 
£  £0' 

3iisl'  -/in.9  7  29.209t  18.84 St  30 
S/6-66  -/11-57  31,4C8t  19,65»I  So 
J  Aiter  deduction  of 


bring  forward  to  partially  offset  the  excess,    as  was 
apparently  the  case  in  respect  of  the  past  year. 

RIVERSIDE  (SELANGOR). 

Issued  Capital  :   £75,000,  in  75,000  SI  Shares  (5,050  Shares 
10  0  paid  up). 
, Results  fop  Years  to  December  31 . 

-Vv.  1  i.ld 
per 
Total    Area  in   Rubber  Bcjirini;  Price   "  All-in 
Planted  Bearing  Output    Acre  Realised      Cost 
Acres     Acres         lb.  Up.     per  lb.     per  lb. 

1915  ...  2,262     ],082     330,756     306       

1916  ...  2,232     1,672«  405,.520     258' 
•  Estimated.  t  B-ifore  paying  income  tax 

income  tax. 

Price  of  Shares,  73/Oc.d.      Market  Capitalisition  per  planted 

acre,  £117xd. 

An  average  yield  of  2-58  lb.  per  bearing  acre  for 
a  Selangor  estate  looks  distinctly  poor;  but  it  must 
be  considered  in  conjunction  with  the  fact  that  the 
area  estimated  to  be  in  hearing  in  the  past  year 
included  a  large  proportion  of  young  rubber  producing 
for  the  first  time,  and  that  in  these  days  of  extremely 
heavy  taxation  of  excess  profits  there  is  every  incentive 
to  tap  young  trees  as  lightly  as  possible.  Notwith- 
standing the  increase  in  the  output,  the  profit  of  the 
year  is  only  slightly  higher  than  for  1915  owing  to 
lower  price  realised  and  increased  cost  of  production. 
Seeing,  however,  that  the  all-in  cost  includes  the  whole 
of  the  expenditure  upon  upkeep  of  680  acres  of  imma- 
ture rubber,  as  well  as  every  other  revenue  and  capital 
charge,  the  figure  of  Hid.  per  lb.  "all  in  "  is  very 
satisfactory.  Of  the  difference  of  £11,809  between 
the  sum  of  £19,659  absorbed  by  the  year's  dividend 
distribution  of  35%  and  the  net  profit  of  £31,468, 
income  tax  requires  £4,157,  and  a  substantial  sum  has 
also  to  be  provided  for  excess  profits  duty.  For  the 
years  1914  and  1915 — principally  1915 — the  liability 
for  the  tax  aggregated  £6,414,  which  amount  was  more 
than  covered  by  the  carry-forvvard  of  £12,959  from 
1915.  The  carry-forward  to  1917  is  reduced  to 
£10,106,  but  this  is  deemed  sufScient  to  provide  for 
the  tax  liability  on  account  of  the  past  year. 

The  crop  for  1917  is  estimated  at  490,000  lb.,  or 
about  85,000  lb.  more  than  the  production  of  1916. 
Further  large  expansion  of  production  will  occur  as  the 
immature  area  of  680  acres  planted  1912  and  1913 
comes  into  bearing.  In  these  circumstances,  arid 
taking  into  account  the  low  cost  of  production,  the  £1 
shares  at  the  present  price  of  about  73s.  seem  reason- 
ably valued.  The  yield  afforded  is  over  10%  on  the 
past  year's  rate  of  dividend,  which  absorbed  much 
less  than  the  profit  earned  on  an  output  about  half 
as  much  as  should  be  obtained  at  full  maturity. 

WINDSOR   (F.M.S.). 

Issued  Capital  :  £60,000  in  £1  Shares. 
. Results  for  Tears  to  December  31 , 


1915 
1916 


Av.  Yield 
per 
Total    Area  in    Rubber  BearinE;  Price  "  All-jn  "    Net  ^Dividend—, 
Planted  Bearing  Output     Acre  Eealised     Cost     Profit       Amt. 

Acres     Acres         lb.  lb.       per  lb.     per  lb.      £  £       % 

.    1,301        —         156,589      --         2/4.66      1/4J        S,32.1       6,600     10 
.    1,501     1,000*     276,188      27i;       2/4.69      1/4.1     16,048     10,600     17j 
•  Estimated;  large  proportion  young  rubber. 

Price  of   Shares,  53/Oc.d.      Market  Capitalisation  per  planted 
acre,  £120. 

In  looking  into  the  past  year's  results  of  this 
undertaking,  and  noting  what  appears  to  be  a  high 
cost  of  production,  regard  must  be  had  to  the  circum- 
stance that  of  the  approximate  1,000  acres  in  bearing 
all  but  96  acres  were  planted  in  1910  and  1911.  Such 
young  trees  could  not  be  expected  to  produce  well  or 
at  a  low  cost.  But  with  increasing  age  very  sub- 
stantial improvement  in  yield  and  reduction  in  cost 
are  likely  to  be  witnessed.  The  profit  of  the  past 
year,  notwithstanding  the  immature  condition  of  the 
estate,  would  have  permitted  25%  dividends  to  be  paid 
on  the  capital  had  not  £3,500  been  placed  to  reserve 
for  development,  and  the  caiTy-forward  been  increased 
by  over  £1,000  to  provide  for  excess  profits  duty. 
The  depreciation  allowance  charged  to  cost  of  pro- 
duction and  the  allocation  to  reserve  more  than  cover 
the  capital  expenditure  of  the  year. 


For  1917  the  output  is  estimated  at  320,000  lb., 
but  as  122,800  lb.  have  been  harvested  in  the  first 
four  months  it  looks  as  if  the  actual  production  will  be 
nearer  400,000  lb.  for  the  year.  Progi-ess  in  crop 
expansion  will  continue  for  the  next  two  or  three 
years,  and  having  regard  to  the  fact  that  the  market 
capitalisation  on  the  basis  of  the  price  of  53  s.  for  the 
shares  works  out  at  only  £120xd  per  planted  acre, 
the  purchaser  appears  to  stand  an  excellent  chance  of 
substantial  capital  appreciation  and  increase  of  dividend 
after  the  excess  profits  tax  is  withdrawn. 


CALLENDER'S    CABLE    AND 
CONSTRUCTION  COMPANY. 

This  Company  is  one  of  the  many  the  nature  and 
character  of  whose  business  have  been  transformed  as 
a  result  of  war  conditions,  and  in  place  of  the  normal 
trade  there  is  being  carried  on  a  business  of  special 
character  dealing  with  the  necessities  of  war.  During 
1916  regular  business  has  continually  decreased  owing 
to  the  restrictions  and  regulations  of  the  Ministry  of 
Munitions,  to  increasing  difficulties  in  manufacture, 
and  to  the  more  stringent  curtailment  of  shipping  facili- 
ties. The  general  home  trade  in  electrical  wires  and 
cables,  together  with  the  export  trade  to  branches  and 
customers  overseas,  had  therefore  practically  come  to 
an  end  at  the  close  of  the  year.  On  the  other  hand, 
the  special  work  which  is  being  undertaken  has  largely 
increased,  so  that  the  workshops  have  been  well  em- 
ployed on  contracts  either  for  warlike  stores  or  directly 
concerned  with  their  production.  This  is  the  case  also 
with  an  important  subsidiary  concern  controlled  by 
Callender's — the  Anchor  Cable  Company — whose 
operations  during  the  year  became  still  more  closely 
merged  in  those  of  the  parent  concern.  Its  workshops 
have  been  fully  employed  on  behalf  of  Callender's,  run- 
ning day  and  night  on  important  contracts  for  cables 
for  the  use  of  the  Navy  and  the  Minister  of  Munitions. 
Thus,  though  the  nature  of  the  business  has  been  trans- 
formed, it  will  be  realised  that  there  has  been  no  lack 
in  obtaining  business,  and  that  in  consequence  the 
works  have  been  fully  and  continuously  employed. 
Difficulties,  however,  have  had  to  be  faced.  The  re- 
quirements of  National,  Service  have  made  great  de- 
mands upon  the  staff  and  workmen,  and  it  has  been 
with  the  utmost  difficulty  that  the  business  has  been 
maintained.  Every  effort  has  been  made  to  release 
men  for  the  AiTny,  and  an  increasing  number  of  women 
is  being  substituted  both  at  Erith  and  at  Leigh  for  the 
men  hitherto  employed.  Further,  the  constantly 
augmenting  factory  charges,  the  increase  in  the  cost  of 
labour  and  materials,  and  the  difficulty  in  obtaining 
supplies  have  rendered  the  management  of  the  business 
a  task  of  considerable  difficulty.  In  spite  of  the  ad- 
verse features,  however,  the  fact  that  the  Company 
has  been  continuously  employed  on  work  at  satisfac- 
tory prices  enables  it  to  show  a  profit  for  1916  of 
£190,087,  as  compared  with  £177,157  for  1915. 
During  the  past  five  years  the  profits  have  been  on  a 
much  larger  scale  than  was  formerly  the  case.  Never- 
theless, the  Company  has  done  consistently  well 
throughout  its  career,  and  on  no  occasion  has  the  divi- 
dend been  below  10%.  From  1905  to  1913  the  rate 
was  maintained  unchanged  at  15%  per  annum.  The 
increase  in  profits  twelve  months  ago  enabled  the  divi- 
dend to  be  increased  to  20%,  and  this  has  been  re- 
peated for  the  past  year. 

In  the  following  statement  we  set  out  a  record  of 
the  profits  made  and  dividends  paid  for  each  year  since 
1896:  — 


Tear 

Profits 

Div. 

Tear 

Profits 

Div. 

£ 

% 

£ 

% 

1896    ... 

...      31,276 

10 

1907     ... 

...    108,672 

15 

1897    ... 

...      36,194 

12J 

1908     ... 

...    106,985 

15 

1898     ... 

...      69,256 

15 

1909     ... 

...      98,135 

16 

1899     ... 

...      64,455 

16 

1910     ... 

...      98,206 

15 

1900     ... 

...    100,682 

15 

1911     ... 

...    129,669 

15 

1901     ... 

...   108,978 

20 

1912     ... 

...    158,179 

16 

1902     ... 

...      80,317 

15 

1913     ... 

...    159.235 

16 

1903     ... 

...      88,739 

12 

1914     ... 

...    162,265 

16 

1904     ... 

...      94,164 

12 

1915     ... 

...    177,167 

20 

1906     ... 
1906     ... 

...    124,641 
...    122,926 

16 

16 

1916     ... 

...    1»0,087 

liO 
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General  expenses  have  lisen  from  £48,000  to 
£52,000,  repairs  and  renewals  from  £15,000  to 
£20,000,  and  depreciation,  &c.,  from  £10,000  to 
£17,000,  so  that  in  spite  of  the  increase  in  trading 
profits  the  net  profits,  after  providing  for  Debenture 
interest,  are  slightly  smaller  than  they  were  for  1915, 
amounting  to  £86,860,  as  against  £89,178.  It  is  pos- 
sible after  maintaining  the  dividend  at  20%  to  show 
a  surplus  of  £41,860,  which  is  added  to  the  carry- 
forward, bringing  it  up  to  £249,207,  or  nearly  £60,000 
in  excess  of  the  1916  profits.  This  balance,  however, 
is  subject  to  any  claim  on  account  of  the  excess  profits 
tax. 

In  the  followiftg  statement  we  set  out  the  manner 
in  which  the  profits  have  been  distributed  during  the 
past  six  years  :  — 


Tear  ended  December  SI — 1916 
£ 


1915 
£ 


19U 
£ 


1913 
£ 


1912 
£ 


1911 
£ 


Trading  profits 


General  expenses  ...    62,447  48,869 

Repairs  &  maintenance,&c.  20,043  16,021 

Depreciation  &  renewals      17,237  10,689 

Interest  on  Deb.,  41%  ...     13.600  13,500 


Balance 


190,087  177,157  162,265  169,235  168,179  129,669 


49,358 
14,206 
10.364 
13,600 


63,180  62,449'  44,079 

14,194  ?  3,841  8,655 

9.265  8,926  8,627 

13,600  13,500  13,500 


86,860      89.178      74.828      69,096      69,464      54,708 


Preference  dividend,  5  %    10,000     10,000     10,000 


Ordinary  dividend 


35,000      35.000      26.260 
(20%)      (20%)      06%) 


...     41,860      44,178      38,678 
...  207,347    163,169    124,591 


10,000 
26,260 

a5%) 

32,846 
91,745 


10,000 
26,260 
06%) 

33,214 
68,531 


10,000 
26,260 

a6%) 

18,468 
40,073 


Surplus 

Brought  forward 

Carried  forward 249,207    207,347    163,169    124,691      91,746      58,631 

•  Includes  £5,200,  cost  of  formation  of  Callender's  Share  and  Investment 
Trust. 

The  Company  has  an  issued  share  capital  of 
£375,000,  while  there  is  also  in  issue  £300,000  of 
Debenture  stock.  The  reserve  fund  is  £100,000.  The 
tot.al  assets  are  valued  at  £1,665,903,  of  which  the 
property,  &c. ,  stands  at  £404,783.  There  are  invest- 
ments amounting  to  £400,343 ;  stocks  stand  at 
£299,565,  as  against  £267,994  twelve  months  ago. 
The  amount  originally  standing  for  goodwill  and 
patents  has  been  wiped  out  of  the  accounts  altogether, 
and  the  Company's  position  as  a  whole  is  a  distinctly 


strong  one. 

LIABILITIES. 

£ 

376,000 

ASSETS. 

£ 
404,783 

Issued  share  capital 

PropertT,  plant,  &c. 

Debenture  stock      

300,000 

Goodwill  and  patents     . 

Kil 

Reserve         

100,000 

Stocks       

299,565 

Machinery  renewal 

.5,112 

Contracts    in    course    of 

Bills  payable           

122,997 

execution 

65,412 

Sundry  creditors     

388,337 

Sundry  debtors   ... 

.        415.472 

Advances      

99,000 

Cash          

68,804 

Profit  and  loss        

276,457 

Bills  receivable    ... 

11,524 

Investments 

400,343 

1,666,S03 

1,665,903 

SGOniSH  UNION  &  NATIONAL 

INSURANCE  COMPANY. 

ESTABLISHED    1824. 

ASSETS    Exceed   £11,000,000. 

FIRE,  INCLUDING  LOSS  OF  PROFITS,  LIFE,  ACCIDENT,  ILLNE»% 
ANNUITIES,  PENSIONS,  LEASEHOLD.  BURGLARY,  GLASS  BREAKAOE, 
TRANSIT  OF  SECURITIES.  FIDELITY,  PROPERTY  OWNERS'' RISK% 
MOTORCAR  RISKS,  HORSE  DRIVING  ACCIDENTS.  THIRD  PARTt, 
EMPLOYERS'  LIABILITY  and  MARINE 
INSURANCES  efTeoted  on  the  most  favourable  terms. 

Edinburgh :  35  St.  Andrew  Square. 
London  :  5  Walbrook.  E.G.,  &  55  Pall  Mall,  S.W. 

SUN  LIFE 


On  the  whole  the  outlook  remains  of  a  satisfactory 
character.  During  the  continuance  of  war  conditions 
the  demands  on  account  of  the  special  work  on  which 
the  Company  is  engaged  will  show  no  cessation,  and, 
taking  a  longer  view,  when  the  War  is  over  and  normal 
conditions  prevail  the  Company  will  be  able  to  take  up 
again  work  that  has  had  temporarily  to  be  dropped,  such 
as  various  contracts  in  connection  with  telephone  work, 
and  there  should  be  very  considerable  possibilities  of 
securing  furtlier  expansion.  The  price  of  the  £5  Ordi- 
nary share  is  13|,  and  on  the  basis  of  a  20%  dividend, 
which  the  Company  should  have  no  difficulty  whatever 
in  maintaining,  the  yield  amounts  to  about  7f% .  For 
1916,  after  providing  for  the  Preference  dividend,  the 
balance  was  sufficiently  large  to  permit  of  a  distribu- 
tion of  over  40%  on  'the  Ordinary  capital.  The  £5 
Preference  share  stands  at  £4,  giving  a  yield  of  over 
63%,  while  on  the  Debenture  stock  at  £81  the  yield  is 
about  £5  13s.  Id.  per  cent. 

We  recapitulate  capital,  prices,  dividends,  and 
yields  aSorded :  — 


Amount 

£ 
300,000 
200,000 
175,000 


Description 

4}%  1st  Mort.  Debs. 
6%  Oum.  Pref.  „. 
Ordinary  shares    ... 


Par 

Price 

Div. 

Yield 

£ 

£ 

% 

£   ».    d. 

.  100 

31 

4i 

5  13     7 

,       5 

4 

6 

6     8     2 

.       5 

13} 

20 

7  16     3 

I 


OFFICE. 


ESTD.  1810. 


LIFE     AND     ENDOWmENT     ASSURANCES, 

WITH  OP  WITHOUT    MEPeCAL  EXftMlWftTION. 

SINKING     FUND    or     CAPITAL     REDEinPTION 
ASSURANCES. 


Apply  to  tbe  Geheral   Manaoeb,  68  Threadneedle    St.,  London,  E.C, 
for  the  Society's  New  Pamphlet, 

"THE   MODERN  METHOD  OF  STORING   SAVINGS." 

IMPORTANT  INSURANCE  AMALGA- 
MATION. 

THE  EAGLE  AND  BRITISH  DOMINIONS  CO.,  LTD. 
AND    SCEPTRE   LIFE   OFFICE. 

The  fusion  of  the  old  Eagle  Life  Office  with  the 
British  Dominions  General  Insurance  Company, 
which  had  been  approved  by  the  shareholders  of  both 
Companies,  received  the  assent  of  the  Court  on 
May  7,  and  the  Company  will  henceforth  be  known  as 
the  Eagle  and  Britisli  Dominions  Insurance  Company, 
Limited.  The  Company's  organisation  is  complete  in 
all  departments  of  insurance  generally  transacted  by 
joint-stock  companies,  including  life,  fire,  marine, 
accident,  and  miscellaneous  departments,  and  an  im- 
portant development  within  the  last  few  days  is  the 
fact  that  a  provisional  agreement  has  been  entered 
into  between  the  boards  of  this  Company  and  of  the 
Sceptre  Life  Association,  signed  on  ibehalf  of  the 
Eagle  and  British  Dominions  Company  by  Mr.  E.  M. 
Mountain,  Chairman  and  Managing  Director,  and  on 
behalf  of  the  Sceptre  Life  Office  by  Mr.  W.  Bingham, 
J. P.,  Managing  Director  of  the  Sceptre,  for  the 
acquisition  of  the  business  and  goodwill  of  the  Sceptre 
by  the  Eagle  and  British  Dominions. 

The  primary  factor  in  connection  with  this  move- 
ment appears  to  be  the  desire  of  the  Eagle  and  British 
Dominions  to  establish  a  separate  class  for  the  insur- 
ance of  the  lives  of  total  abstainers,  in  doing  which 
they  desire  to  have  the  benefit  of  the  experience  of 
those  who  have  specialised  in  this  description.  The 
Sceptre  is  a  well-known  and  successful  life  office, 
which  was  founded  in  1864,  and  the  annual  comments 
which  have  been  made  in  these  columns  as  to  its 
histoi-y  and  progress  have  no  doubt  made  it  familiar  to 
the  readers  of  this  Journal.  A  special  feature  of  its 
business  has  always  been  the  insurance  of  the  lives 
of  total  abstainers. 

The  Eagle  and  British  Dominions  has  an  authorised 
capital  of  £3,000,000  and  a  subscribed  capital  of 
£2,453.688,  of  which  £548,159  is  paid  up,  there  being 
thus  an  uncalled  capital  of  £1,905,529.  The  sub- 
scribed capital  of  the  Sceptre  amounts  to  £45,425,  in 
shares  of  £5  each,  8,735  having  £1  per  share  paid  up 
and  350  shares  being  fully  paid. 

The  main  terms  of  the  provisional  agreement, 
which  will  in  due  course  be  submitted  to  the  share- 
holders of  both  Companies,  are  as  follows  :  — 
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The  purchase  of  the  Sceptre  Company  is  to  be 
assumed  as  dating  from  January  1,  1917,  and  the 
Sceptre  shareholders  in  exchange  for  each  of  their 
shares  will  receive  one  fully-paid  £3  Ordinary  share 
in  the  Eagle  and  Biitish  Dominions  Company.  In 
addition,  the  holders  of  paitly-paid  Sceptre  shares  will 
receive  a  cash  payment  of  £6  5s.  per  share  and  the 
holders  of  fully-paid  Sceptre  shares  a  cash  payment 
of  £12  5s.  per  share.  The  Eagle  and  British 
Dominions  Ordinary  fully-paid  shares  have  been 
recently  dealt  in  at  £6  a  share,  the  dividend  being  at 
present  10%,  free  of  income  tax.  The  existing  busi- 
ness of  the  Sceptre  is  to  be  placed  in  a  closed  seiies, 
expenses  being  limited  to  10%  of  the  premiums.  It 
is  the  intention  of  the  Eagle  and  British  Dominions 
Company  to  avail  itself  of  the  connections  of  the 
Sceptre,  with  a  view  to  assisting  in  the  development 
of  a  special  abstainers'  section,  under  which  substan- 
tial reductions  from  ordinary  rates  will  be  gi-anted  to 
total  abstaiuei-s.  The  funds  of  this  department  will 
be  kept  separate  from  the  other  life  funds  of  the  Com- 
pany, and  the  participating  policyholders  therein  will 
be  entitled  to  receive  nine-tenths  of  the  profits  in  their 
own  section.  The  existing  board  of  the  Scepti'e, 
whose  names  are  given  hereunder,  will  continue  to 
act  as  a  subsidiary  board  in  connection  with  the  Eagle 
and  British  Dominions  Company,  and  the  Eagle  and 
British  Dominions  will  exercise  its  right  of  nominating 
one  of  their  directors,  Mr.  A.  G.  Mackenzie,  F.I. A., 
to  join  the  Sceptre  board  and  also  to  act  as  consulting 
actuaiy  of  the  Sceptre  fund.  The  investments  of  the 
closed  Sceptre  fund  will  be  under  the  immediate  con- 
trol of  the  Sceptre  board,  who  will  also  continue  to 
give  their  assistance  to  the  development  of  the  new 
abstainers'  section  which  is  to  be  opened  by  the  Eagle 
and  British  Dominions  Company. 

The  board  of  the  Eagle  and  British  Dominions 
Insurance  Company  is  ss  follows: — Main  board: 
E.  M.  Mountain  (Chairman  and  Managing  Director), 
C.  J.  Fowler,  J.P.,  H.  T.  GuUick,  A.  G.  Mackenzie, 
F.I.A.,  P.  H.  Marshall,  Horace  Peel,  F.  Eogerson, 
\V.  \V.  Se\Tnoui-,  G.  Wigley,  J.P.,  and  Chas. 
Williams. 

The  board  of  the  Sceptre  life  Association  consists 
of :— Edward  Wood,  J. P.  (Chan-man),  W.  Bingham, 
J. P.  (Managing  Director),  Sir  Arthur  Wilham  Black, 
M.P..  Sir  Eniest  Lamb;  C.M.G.,  M.P.,  and  J.  G. 
Philhps. 

EQUITY  AND  LAW  LIFE  ASSURANCE  SOCIETY. 

All  increased  new  business  is  reported  by  this  life 
Office  for  the  year  1916.  The  new  sums  assured 
relating  to  hfe  policies  amounted  to  £544,805,  of  which 
£63,470  was  reassured,  the  net  retention  at  the 
Society's  sole  risk  thus  being  £481,335,  which  exceeds 
the  corresponding  figm-e  reported  for  1915  by 
£143,604.  Most  life  offices  whose  reports  for  1916 
liave  lieen  issued  have  shown  a  contraiy  movement, 
and  the  increase  in  the  case  of  the  Equity  and  Law 
new  business  may  have  been  in  some  measure  due 
to  the  introduction  of  new  tables  for  family  and  death 
duty  non-participating  pohcies  at  specially  atti'active 
rates.  The  Society  has  an  excellent  bonus  record;  but 
some  life  ofiices  of  good  reputation  in  this  respect  have 
iiad  to  pass  or  reduce  their  bonuses  as  the  result  of 
rt-cent  valuations  under  war  conditions.  A  quinquen- 
nial valuation  in  the  Equity  and  Law  is  not  due  until 
December  31,  1919,  but  the  Chairman  frankly 
iidmitted  at  the  annual  meeting  on  March  26  last  that 
the  bonus  outlook  so  long  ahead  was  more  uncertain 
than  usual,  and  that  his  own  impression  was  that  in 
future  policyholders  in  life  assurance  offices,  generally 
s[>eakia?,  could  not  expect  such  large  bonuses  as  they 
had  received  in  the  past.  It  would  be  strange,  look- 
ing to  the  factor  of  depreciation  alone,  if  it  were  other- 
wise, at  least  for  a  good  many  years  to  come.  Under 
these  circumstances  the  policy  of  encouraging  non- 
l)articipating  business  seems  to  have  a  good  deal  to 
recommend   it,   particularly  in  the  case  of  proposers 


approaching  middle  age.  About  four-fifths  of  the  new 
Equity  and  Law  life  pohcies  in  1916  were  effected 
under  "  without-profits  "  tables. 

The  Society's  total  net  life  premium  income  was 
increased  in  1916  by  £11,749  to  £344,188,  of  which 
expenses  of  management  and  commission  absorbed 
about  11.5%.  Claims  amounted,  after  deduction  of 
reassurances,  to  £342,801,  of  which  £200,346  was 
due  to  death  and  £142,455  to  survivance.  About  one- 
tentli  of  the  claims  by  death  were  directly  attributable 
to  the  War,  and  inclusive  of  these  it  was  reported  at 
the  annual  meeting  that  the  mortality  experience  was 
only  about  64%  of  that  anticipated  by  the  valuation 
tables.  This  is  a  very  satisfactoi-y  result.  The 
Society's  net  interest  earnings  on  the  life  fund  during 
last  year  amounted  to  £123,801,  apart  from  a  profit 
of  £74,161  on  reversions,  in  which  a  considerable  pro- 
portion of  the  assets  are  invested.  As  against  this 
there  was  a  loss  in  1916  on  realisation  of  securities 
amounting  to  £23,026.  It  is  stated  in  the  annual 
report  that,  excluding  reversions,  capital  stock  of  the 
Law  Reversionary  Interest  Society,  Limited,  out- 
standing premiums  and  interest  and  cash  at  bank,  the 
Society's  funds  were  invested  at  the  close  of  the  year 
to  produce  £4  14s.  ld>.  per  cent.  The  corresponding 
percentage  reported  at  the  close  of  1915  was  £4  10s.  6d. 
But  it  must  be  remembered  that  these  rates  are 
subject  to  deduction  for  income  tax,  which  is  an 
ascending  quantity.  It  appears  from  the  report  for 
1915  that  income  tax  cost  the  Society  £17,797  in  that 
year.  In  1916  this  was  increased  to  £31,586. 
Through  the  year's  operations  the  life  fund  was  in- 
creased by  £104,272  to  £5,006,780.  The  net  amount 
of  policies  in  force  at  the  end  of  the  year  1916  was 
£10,051,169. 

The  capital  redemption  account  for  last  year  shovi-s 
a  premium  income  of  £7,832,  the  relative  fund  on 
December  31  amounting  to  £77,608.  The  proprietors' 
fund  (inclusive  of  shareholders'  paid-up  capital  of 
£60,000)  amounted  to  £95,152.  Di\adends  were  paid 
in  1916  amounting  to  £14,250,  which  is  equivalent  to 
£1  Ss.  6rf.  per  share,  there  being  10.000  shares  of 
£100,  with  £6  paid  on  each. 

The  balance  sheet  on  December  31,  1916,  shows 
total  assets  of  £5,352,506.  The  Stock  Exchange 
securities  stood  at  the  prices  at  which  they  were  taken 
at  the  last  quinquennial  valuation  on  December  31, 
1914,  any  stock  acquired  since  then  being  valued  at 
cost  price.  British  Government  securities  amounted 
to  £408,441,  but  it  was  reported  at  the  annual  meet- 
ing that  since  the  close  of  the  books  for  last  year  the 
Society  had  taken  up  £1,036,615  of  the  5%  War  Loan, 
of  which  £734,650  was  new  monev. 


BRITISH  COTTON  AND  WOOL  DYERS 

It  is  veiy  evident  that  this  Company  has  gone  a  good 
way  to  overcome  the  difficulties  experienced  since  the 
outbreak  of  war,  difficulties  largely  due  to  the  country 
allowing  the  manufacture  of  synthetic  dyes,  the  pro- 
duct of  the  inventive  genius  of  an  Englishman,  to 
pass  practically  entkely  into  the  hands  of  Germany. 
.\t  least  80%  of  the  whole  consumption  of  synthetic 
dyes  used  in  this  country  formerly  came  from  Ger- 
many, and  it  was  only  natural,  therefore,  that  on 
the  outbreak  of  war,  with  the  stoppage  of  supplies, 
there  were  very  few  dye-users  who  thought  it  possible 
that  the  industry  could  be  maintained  in  full  opera- 
tion, excepting  for  a  veiy  shoit  period.  By  reason 
of  the  exceptional  efforts  made,  including  practical 
sympathy  on  behalf  of  the  Government,  and,  it  should 
not  be  forgotten,  close  co-operation  on  the  part  of 
Swiss  dye  producers,  the  deficiencies  have  been  made 
good  to  such  an  extent  that  in  1915  the  British  Cotton 
and  Wool  Dyere'  Association  was  able  to  record  a 
turnover  for  1915  exceeding  any  other  turnover,  both 
in  sterling  and  in  weight,  and  fairly  similar  con- 
ditions prevailed  in  1916,  It  is  perhaps  scarcely 
necessary  to  dwell  on  other  difficulties,  such  as  the 
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diminishing  supply  of  experienced  labour,   increased 
cost  of  raw  material,  and  difficulties  in  obtaining  the 
necessai-y  quantities  of   raw  materials,    inasmuch  as 
these  are  more  or  less  common  to  other  industries.     In 
one  du-ection  the  Association  has  received  direct  benefit 
from  the  War,  inasmuch  as  it  has  recovered  trade  pre- 
viously done  for  some  years  on  the  Continent,  includ- 
ing large  weights  of  coarser  counts,  a  class  of  trade 
which  was  done  in  this  country  prior  to  the  formation 
of  the  Association,  but  subsequently  was  allowed  to 
drift  out  of  the  hands  of  the  British  dyers.     A  further 
direction  in   which   benefit   has  been  received  is   the 
large  amount  of  business  done  on  behalf  of  the  British 
and  Allied  Governments.     To  a  large  extent  the  diffi- 
culties   in    connection    with    dearer    prices    of    raw 
materials  have  been  met  by  increasing  dyeing  prices. 
The  Association  shows  a  trading  profit  for  the  year 
to  March  31,   1917,  of  £244,828,  as  compared  with 
£201,208  for  the  previous  year  and  £141,269  for  the 
twelve  months  to  March   1915.        But  it  should  be 
noted  that   each  of  the  past  two  years'   figures   are 
only  shown  after  providing  an  estimated   amount  in 
respect  of  income  tax,  excess  profits  duties,  and  other 
contingencies.      So  that  in  all  probability  the  profit  for 
the  past  year  before  providing  for  these  contingencies 
was  about  £300,000,   as  against  £250,000  last   year 
and  the    £141,000  shown   for  the  twelve  months  to 
March  1915.     After  providing  for  expenses,  deprecia- 
tion, repairs,  renewals,   all  of  which  have  called  for 
greater  sums  than   they  did  twelve  months  ago.  and 
after  payment  of  Debenture  interest,  there  is  shown 
a  net  balance  for  the  year  of  £116,454,   as  compared 
with  £93,524.     This  surplus  is  sufficient  to  provide 
for  a  dividend  of  30%  on  the  Ordinary  share  capital ; 
the  actual  rate  of  distribution,  however,  is  15%,  which 
is  an  increase  of  5%  on  the  previous  yeai-,  and  of  the 
balance  £50,000  is  transfen-ed  to  the  reserve  funds 
and  £8,834  is  added  to  the  caiTv- forward,  bringing  it 
up  to  £49,216. 

Herewith  we  set  out  the  profits   and  the  manner 
of  their  distribution  for  each  of  the  past  six  years  :  • — 

Tear  ended  Mar.  31— 1917    1916   1915   1914   1913   1912 

£  £  £  £  £  £ 

Trading  profit             ...     244,828  201,208    141,269   103,810   130,049     88,306 
Other  income 8,980        6,383        3,386        6,609        6,344        5,819 


Expenses  

Depreciation     ... 
Repairs  and  renewals . 
Debenture  interest 

Net  profit      

Ordinary  dividend 


Brought  forward 
Carried  forward 


253,817 

207,591 

144,655 

110,419 

135,393 

34,125 

19,09r. 

17,568 

18,664 

17,192 

19,168 

17,187 

34,518 

27,473 

27,647 

27,839 

27,403 

27,031 

68,790 

41,474 

28,333 

28,324 

30,453 

28,219 

24,960 

27,552 

27.714 

27,774 

27,914 

27,914 

116,454 

93,524 

42,297 

9,290 

30,455 

—6  226 

6  7,620 

32.600 

22,666 

16,051 

22,254 

NU 

(15%> 

(10%) 

(7%) 

(6%) 

(7%) 

.W,000 

50,000 

— 

8,834 

10,924 

19,731 

-6,761 

8,201 

—  6,226 

40,382» 

32,458 

12,727 

19,488 

11,287 

17,513 

IMay  26,  1917. 

economies  which  it  was  anticipated  would  largely 
enhance  the  profits.  The  actual  results  secured  fell 
very  short  of  this  anticipation,  and  for  several  years  no 
return  was  forthcoming  on  the  Ordinary  shares; 
indeed,  it  was  not  until  1906  that  a  first  distribution, 
and  that  of  only  2i%,  was  forthcoming.  And  it  was 
very  early  apparent  that  the  Association  had  been  very 
heavily  over-capitahsed.  Moreover,  the  formation  of 
the  Company  did  not  bring  about  the  very  large  cessa- 
tion of  competition  that  was  looked  for,"  but,  on  the 
contrary,  in  certain  directions  the  competition  became 
more  marked.  It  was  not  until  1912,  however,  that 
steps  were  taken  to  reorganise  the  capital  and  write 
down  the  unjustifiably  large  sum  appeai'ing  as  goodwill. 
This  item  had  been  increased  since  the  formation  of 
the  Association,  and  the  reduction  of  share  capital 
which  was  cari-ied  into  effect  in  February  1913  provided 
a  sum  of  £953,763,  which  was  applied  in  writing  down 
goodwill,  leaving  it  standing  at  the  more  manageable 
amount  of  £40,905.  The  sum  was  provided  by  writing 
off  15s.  from  each  of  the  £1  fully-paid  shares  of  the 
Association,  thus  reducing  the  share  capital  to  £322,366 
in  5s.  shares. 

The  issued  share  capital  has  since  been  increased 
to  £387,083,  and  there  is  also  in  issue  £620,000  of 
4%  first  Mortgage  Debenture  stock.  At  March  31 
last  there  was  a  reserve  fund  of  £100,000,  but  it  has 
since  been  brought  up  to  £150,000.  Similarly,  there 
is  a  depreciation  fund  amounting  at  present  to 
£210,000.  The  total  assets  are  valued  at  £1,699,784, 
of  which  £1,027,643  represents  lands,  buildings,  plant, 
goodwill,  &c. 

Stocks  at  the  end  of  the  year  were  £251,879,  as 
compared  with  £192,284  twelve  months  ago;  invest- 
ments have  gone  up  from  £36,465  to  £65,474. 

In  order  to  show  the  position  of  the  Company  we 
set  out  herewith  a  statement  of  the  liabilities  and 
assets  as  at  March  31  last: — 


LIABILITIES. 

£ 

387,083 
620,000 
226,865 
100,000 
204,016 
162,820 

ASSETS. 

£ 

1,027,643 

251,879 

318,625 

36,163 

65,474 

Issued  share  capital 

4%  1st  Mort.  Deb.  Stk.  ... 

Sundry  creditors 

Reserve  fund         

Depreciation  fund 

Profit  and  loss      

Land,  water  rights, 

will,  ic 

Stock-in-trade 
Sundry  debtors     ... 
Cash  and  bills 
Investments 

good- 

1,099,784 

1,699,784 

49,216      43,382    32,458      12,727      19,488      11,287 
•  Adiusted. 


Until  about  four  }-ears  ago  this  textile  combination 
was  far  from  prosperous.  The  Association  was 
formed  in  April  1900  to  take  over  some  46  concerns 
engaged  in  the  dyeing,  bleaching,  printing,  and  sizing  of 
cotton  yarns  in  warps  and  hanks,  and  wool  in  the  loose 
state,  and  slubbing  and  all  kinds  of  worsted  yarns. 
The  nominal  capital  was  fixed  at  £2,750,000,  and  of 
this  £1,820,000  was  offered  for  subscription,  the 
vendors  taking  £191,130  of  4%  Debenture  stock  and 
£370,000  of  Ordinary  shares  in  part  payment  of  the 
purchase-money,  which  was  fixed  at  £1,779,092,  so 
that  the  amount  of  cash  payable  to  the  vendors  was 
£1,217,962.  The  assets  to  be  acquired  were  valued  at 
£872,155,  leaving  the  enormous  sum  of  £906,937 
representing  goodwill,  which,  on  the  basis  of  an 
average  of  the  profits  for  the  five  years  previous  to 
flotation,  represented  nearly  nine  years'  purchase.  The 
average  annual  profits  for  the  five  years  after  providing 
for  depreciation  were  £109,385,  while  the  results  for 
the  last  year  of  the  five  showed  profits  amounting  to 
£147,151.  Hence,  after  providing  for  the  interest  on 
the  Debenture  stock,  it  was  pointed  out  in  the  pro- 
spectus that  the  Ordinary  shareholders  might  expect  a 
dividend  of  7%,  apart  from  the  exercises  of  the  various 


As  far  as  the  outlook  is  concerne'd,  the  woollen 
branches  are  somewhat  busier  than  they  were  twelve 
months  ago,  but  the  cotton  branches  are  badly  handi- 
capped by  the  lack  of  shipping  facilities,  sizing 
restrictions,  &c.,  and  although  at  present  they  are 
pretty  well  engaged,  "  new  business  is  not  so  easy  to 
be  had  as  we  would  wish."  In  addition,  the  difficulties 
as  regards  the  supply  of  some  dyewares  and  chemicals, 
as  well  as  labour,  do  not  by  any  means  diminish.  Alto- 
gether, however,  the  Chairman  believes  the  Association 
will  be  able  to  show  continued  satisfactoi-y  results  when 
the  drawbacks  are  overcome. 

Though  the  dividend  of  15%  for  the  past  year  is 
a  substantial  rate,  it  should  not  be  forgotten  that  it 
only  represents  a  return  of  3f%  on  the  original 
capital.  The  present  price  of  the  5s.  share  is  7s.  3d., 
and  on  the  basis  of  a  15%  distribution  the  yield  afforded 
is  about  lli%.  The  first  Debenture  stock  is  quoted 
at  64^,  giving  a  return  of  about  6|%. 

We  append  particulars  of  quoted  capital:  — 


Amount                  Description 

Par 

Price 

Div. 

Yield 

£ 

.     £ 

£ 

"o 

£  1.   d. 

620,000     4%  1st  Mort.  Deb.  stock    . 

.     100 

641 

4 

6    7    4 

387,083     Ordinary  shares 

.        6/- 

7/3 

15 

11  10     9 

The  Government  of  India  will  be  prepared,  after 
the  closure  of  the  main  section  of  the  Indian  War 
Loan  on  June  15,  to  accept,  at  par  of  exchange,  as 
further  subscriptions  to  the  Loan,  Treasury  Bills 
tendered  in  London  under  4|%  discount  to  an  amount 
not  exceeding  cash  subscriptions  in  India,  and  accom- 
panied by  certificates  that  the  Bills  were  the  property 
of  the  persons  in  whose  names  the  papei-  is  held  prior 
to  April  17  last. 
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WHITEAWAY,  LAIDLAW  AND  CO. 

Distinctly  satisfactory  results  are  shown  by  this 
Anglo-Indian  Company  for  the  twelve  months  to  Feb- 
ruary 1917.  The  business  is  that  of  drapers,  outfitters, 
general  dealers,  and  Colonial  merchants  and  agents; 
the  Company  being  formed  in  1908  to  acquire  three 
businesses,  onQ  conducted  in  India,  the  second  in 
London,  which  acted  as  buying  agents  for  the  Eastern 
establishments,  and  the  third  also  conducted  in 
London.  As  originally  cai'ried  on  the  business  was 
confined  to  the  East,  all  the  purchases  being  effected 
through  agents,  but  subsequently  the  London  house 
was  established  to  undertake  the  purchase  and  ship- 
ment of  goods  required  by  the  houses  abroad.  In 
addition  to  establishments  in  India,  branches  have  also 
been  opened  in  Bumiah,  Ceylon,  Straits  Settlements, 
and  China.  Since  its  formation  in  its  present  form 
the  business  has  shown  veiy  great  expansion.  For  the 
four  years  before  incorporation  the  profits  averaged 
about  £56,000  per  annum,  and,  with  various  other 
income  anticipated,  the  prospectus  adopted  a  total  of 
£66,000  as  a  basis  for  future  results;  this  basis  has 
been  exceeded  eveiy  year  of  the  Company's  existence. 
Moreover,  with  only  one  exception,  profits  have  steadily 
risen,  year  by  year,  the  one  exception  being  for  the 
twelve  months  to  February  1915,  when  a  slight  falling 
ofi  occurred  purely  due  to  the  dislocation  caused  by  the 
outbreak  of  war,  and  the  disorganisation  in  shipping 
and  trade  which  immediately  followed.  As  a  result 
of  the  prosperity  enjoyed  the  Company  has  been  able 
to  devote  substantial  amounts  each  year  to  the  build- 
ing up  of  a  reserve  fund,  and  from  this  reserve  it  was 
able  in  1913  to  wipe  out  the  item  of  goodwill,  amount- 
ing to  £82,389,  from  the  balance  sheet.  Since  1912 
the  Ordinary  dividend  has  been  maintained  at  the  steady 
rate  of  10%  per  annum,  free  of  income  tax.  The 
profit  record  since  the  inception  of  the  Company  may 
be  seen  from  the  following:  — 


Year  to  Feb. 

Tradins  Proat 

Orel.  DiT. 

To  Reserve 

£ 

%• 

£ 

1917 

174,12fi 

10 

49,lSl 

191G 

131,54S 

10 

24,712 

1915 

107,921 

10 

9,229 

1914 

129,737 

10 

38,744 

1913 

135,7Si; 

10 

38,338 

1912 

110,Sf>5 

10 

33,000 

1911 

9.5,117 

g 

30,1100 

1910 

82,507 

8 

12,000 

1909 

71.9.5" 

•  Free  of  ta.v. 

8 

8,000 

It  will  be  seen  that  for  the  past  twelve  months  the 
profit,  &o.,  has  amounted  to  £174,156,  as  against 
£131,577  for  the  previous  year.  Expenses,  however, 
lave  risen  from  £28,577  to  £41,243  and  the  deprecia- 
tion allowance  from  £10,484  to  £12,076.  The  net 
profit  is  consequently  £120,837,  as  against  £92,516. 
The  allocation  to  reserve  is  £49,181,  which  is  almost 
equal  to  the  conjoined  totals  of  the  Ordinary  and  Pre- 
ference dividends.  There  then  remains  a  balance  of 
£19,391,  which  is  added  to  the  carry-forward,  bringing 
it  up  to  £46,507,  which  is  subject  to  excess  profits  tax. 
Herewith  we  set  out  the  manner  of  distributing  the 
profits  for  each  of  the  past  five  years:  — 

Tear  ended  Feb.  28— 1917        1916        1915        1914        1913 
£  £  £  £  £ 

Tradingprofit  and  transfer  fees...   174,1.5fi   131,577  107,952   129,790  125,838 


Expenses 

Depreciation         

Net  profit  

Preference  dividend  (6%) 
Ordinary  dividend  (10%*) 
Reserve 

Balance 

Brought  forward 

Carried  forward     


41,243 
12,076 


28,577 
10,484 


28,672 
9,661 


32,305 
8,590 


31,305 
7,810 


,..  120,837  92,516  69,719  88,895  86,717 

...  24,000  2-1,000  24,000  24,000  24,000 

...  28,265  28,160  27,915  27,377  23,477 

...  49,181  24,712  10,729  38,744  38,338 


19,391      15,044 
27,116      11,473 


7,075  Dr.1,226  902 

4,397        5,623        4,721 


.      46,507      27,116 
Free  of  tax. 


11,472        4,307        5,623 


The  capital  at  present  in  issue  consists  of  £400,000 
of  6%  Preference  shares,  and  £283,796  of  Ordinary 
shares ;  the  reserve  fund,  with  the  allocation  from  the 
past  year's  profits,  has  been  brought  up  to  £175,000. 
The  total  assets  are  valued  at  £1,103,035,  of  which  the 
premises  in  the  East  are  valued  at  £396,144.  Stocks 
amount  to  £559,645,  as  against  £457,341  twelve  months 
ago.  Herewith  we  summarise  the  liabilities  and  assets 
■as  at  February  28  last:  — 


LL-lBrLlTlES. 

Issued  share  capital       ...  683,796 

Reserves 127,319 

Bills  payable        sIsSS 

Sundry  creditors            ...  174,678 

Brotit  and  loss     111,857 


1,103,035 


ASSETS., 

Freehold    and    leasehold 

premises 
Fi.\tures  and  plant 

Stoclc  in  trade     

Sundry  debtors 

Cash    


396,144 

73,478 
559,645 
43,830 
29,938 

1,103,035 

The  outlook  remains  satisfactory  for  the  Company, 
and,  given  the  continuance  of  the  satisfactory  manage- 
ment hitherto  displayed,  the  shareholders  should  be 
able  to  look  forward  to  prosperous  results  in  the  future. 
Last  year,  after  providing  for  the  Preference  dividend, 
the  profits  were  sufficient  to  provide  for  a  distribution 
of  34%  on  the  Ordinary  capital;  as  shown,  the  actual 
distribution  is  10%,  and  it  will  be  seen,  therefore,  that 
the  Company  carries  out  a  consei^vative  policy.  In- 
asmuch as  the  dividend  is  paid  free  of  tax,  however,  the 
yield  afforded  at  the  price  of  34s.  8d.  for  the  £1  share  is 
ns  much  as  £7  18s.  4fZ.%.  The  £1  Preference  share  at 
18s.  9d.  gives  a  return  of  about  £6  lis.  5d.%.  This 
may  be  seen  from  the  following:  — 

Description  Bar      Brice        Div. 


Amount              Description  Bar 

£  £ 

400,000  6%  Cum.  Brefcrence  sliares  1          18/9 

283,796  Ordinary  slians        1          34/S 


G 
10 


Yield 
£    .1.    d. 

6  H     5 

7  18     4 


GREAT  INDIAN  PENINSULA  RAILWAY. 

.\lthough  the  earnings  of  the  Great  Indian  Penin- 
sula Eailway  Company  in  the  past  half-year  showed 
a  decrease  of  Es.  18.00.000,  it  was  obvious  that  the 
results  for  the  year  would  be  very  much  better  than 
those  for  1915-16.  In  the  first  six  months,  it  will  be 
recollected,  an  increase  of  Es.  79.29.000  in  gross 
receipts  resulted  in  a  gain  of  Es.  73.13.000  in  net 
revenue,  and,  after  deducting  all  fixed  charges  and 
other  obligations,  there  was  a  surplus  of  no  less  than 
Rs.  48.36.000  to  be  cari'ied  forward,  against  a  defi- 
ciency of  about  Es.  13.00.000  twelve  months  pre- 
viously. The  decline  in  earnings  in  the  second  six 
months  has  probably  been  attended  by  a  reduction  in 
expenditure;  nevertheless,  the  net  revenue  balance  of 
Es.  48.36.000  carried  forward  from  September  last 
has  doubtless  been  reduced  somewhat.  Still,  it  is 
clear  from  the  data  at  hand  that  a  much  larger  surplus 
is  available  for  distribution  than  was  the  case  at  the 
end  of  March  1916.  This  is  borne  out  by  the  dividend 
announcement  now  made,  the  directors  recommending 
tliat  a  dividend  of  33s.  be  declared  out  of  surplus 
profits  for  the  year,  in  comparison  with  25s.  a  year 
ago.  Adding  to  this  the  guaranteed  interest  of  £3  per 
cent,  for  the  twelve  months,  the  total  distribuion  for 
the  year  is  £4  13s.  per  cent.,  against  £4  5s.  per  cent, 
a  year  ago,  and  £3  3s.  6(7.  per  cent,  in  1914-15.  The 
excellence  of  the  past  year's  dividend  will  be  appre- 
ciated by  a  glance  at  the  accompanying  table  : — • 
Great  Indian  Peninsula  Railmay. 
Dividend 
Guaranteed         from  Total 

Interest  Surplus  Distribu- 

per  Cent,  Profits  tiun 


Period 

Year  to  March  31, 1917  ... 

1916  ... 

1916  ... 

1914  ... 

9  months  V>  March  31, 1913 

Year  to  Jane  30, 1912 

„  „       1911 

„       1910  ... 


£  ... 
1  13 
1    5 

0  3 

1  0 
1  1 
1  12 

0  11 

1  3 


£ 
4  13 
4    5 

3  3 

4  0 
4  1 
4  12 

3  11 

4  3 


*  Actual  distribution  for  the  nine  months  was  16*.  per  cent.,  being  at  the 
rate  of  £1  Ijl  id.  per  cent,  ptr  annum. 

Unfortunately  the  Company  continues  to  lose 
traffic,  but  this  is  probably  due  to  the  comparison 
being  with  such  excellent  results  a  year  ago.  India 
is  certainly  enjoying  gi-eat  prosperity,  and  the  outlook 
for  the  railway  companies  generally  appears  to  be 
promising.  Nevertheless,  having  regard  to  the  present 
falling  off  in  earnings,  we  must  await  the  publication 
of  the  report  and  the  Chairman's  remarks  at  the  meet- 
ing before  expressing  an  opinion  as  to  the  future  of 
the  Company. 

The  price  of  the  guaranteed  stock  is  86,  and  on  the 
past  year's  basis  of  distribution  the  yield  afforded  is 
about  £5f  per  cent. 
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WAR      LOAN 

ASSURANCE    PROTECTION 

FOB 

BANK     LOANS 

For  paTilculoTt  aJdreas  the 

GRESHAM     LIFE     ASSURANCE 

SOCIETY,     LIMITED, 

■T.   UILDItAD's  HOUSE,   POULTRY,    LONDON,   EX.  2. 


The  GRESHAM  FIRE  &  ACCIDENT  INSURANCE  1 

SOCIETY,   LIMITED.  { 

TrmaBACta  all  cUsses  of  Fire  and  Accident  Busincu.  I 

CHispOmcB:  St.  Mildked's  Housk.  Poultrt.  lchdom.  E.c.l.  [ 


ROYAL 

INSURANCE 
COMPANY, 

LIMITED. 


Total  Funds  -  £21,405,644 

FIRE.  LOSS  OF  PROFITS, 
MOTORCAR,  MARINE.  LIFE, 
ACCIDENT  FIDELITY, 
BURGLARY.      LIVE      STOCK. 

ENGINEERING. 

HEAD    f  1    North  John    St.,    LIVERPOOL 

OFFICES  1  2i-28  Lombard  Street.   LONDON 


COMMERCIAL  UNION 

ASSURANCE  COMPANY,  LIMITED. 


Gtilef  Office  -  CORNHILL,  LONDON. 

Total  Assets  (including  Life  Fnnds)— £26,774,505. 


d^ommeraaL 


THE    WHEAT    POSITION. 

A  BKIEF  survey  of  the  present  condition  of  the  wheat 
crops  in  the  various  wheat-growing  countries  of  the 
world  may  prove  useful  to  the  reader.  To  begin  with 
the  United  States,  the  greatest  of  all  producers, 
winter  wheat  has  been  sown  over  an  ai-ea  of  40  million 
acres,  which  is  about  2%  greater  than  the  estimate 
for  1915-16.  Eeports  as  to  its  condition  a  fortnight 
ago  were  not  encouraging.  Information  received  fi'om 
private  sources  this  week,  however,  is  to  the  effect 
that  genei-ally  the  weather  has  greatly  changed  for  the 
better,  and  is  showing  a  marked  improvement  on  the 
development  of  the  winter  wheat,  and  is  greatly 
facilitating  the  completion  of  the  spring  sowings. 
The  acreage  under  spring  wheat  is  being  considerably 
extended  this  year.  In  South  Dakota,  for  instance, 
the  increase  in  the  area  is  14%,  in  North  Dakota 
n°o,  and  in  Minnesota  3%.  The  visible  supply, 
according  to  Bradstreets,  is  now  40  million  bushels, 
which  compares  with  54  milhon  bushels  last  year, 
la  Canada,  spring  sowings  have  been  completed  under 
■\ery  favourable  conditions,  and  while  there  is  a  some- 
^vhat  smaller  acreage,  the  condition  of  the  growing 
crop  is  excellent.  It  may  be  well  to  add  here  that 
there  is  stilt  a  considerable  surplus  from  last  year's 
c!-op.  For  instance,  the  Canadian  Census  of  Statistics 
gives  the  total  stock  of  wheat  on  March  31  last  at 
126  milhon  bushels,  of  which  about  81  milhons  are 
available  for  export.  A  year  ago  the  total  stock  was 
196  million  bushels,  and  in  1915  only  79  million 
bushels.  Turning  to  Austraha.  it  will  be"  remembered 
that  the  crop  of  1915-16  was  a  record  one,  being 
as  much  as  22i  milhon  quarters.  The  harvest  just 
completed  is  expected  to  yield  19i  million  quarters. 
The  official  estimate  of  the  South  'Australian  harvest 
IS  for  a  record  yield  of  5^  milhon  quart-ers,  which  is 
li  million  quarters  gi-eater  than  last  year.  From 
Russia     very     little     reliable     information     can     be 


gathered.  According  to  the  Minister  of  Agriculture 
great  efforts  are  being  made  to  extend  the  acreage 
under  spring  wheat.  Supplies  at  the  exporting 
centres  are  not  large.  The  general  outlook  is  reported 
to  be  fairly  satisfactory.  Argentina  suffered  greatly 
from  bad  harvests  last  year,  but  we  are  happy  to  say 
that  the  latest  reports  are  that  the  weather  is  generally 
favourable  and  sowing  has  been  carried  tlirough  satis- 
factorily. The  Indian  hai-vest  is  now  completed, 
except  in  one  or  two  of  the  late  districts,  where 
rains  have  impeded  operations.  The  official  estimate 
puts  the  yield  at  very  nearly  10  million  tons, 
as  against  only  8i  million  tons  last  year,  an 
increase  of  17%.  The  area  sown  is  a  record  one, 
and  the  vield  has  been  exceeded  only  by  those 
of  1910-11  and  1914-15.  In  Egypt,  the  crop  is  ex- 
pected to  be  well  above  the  average.  Coming  now  to 
Europe,  .it  will  be  recollected  that  the  French  Govern- 
ment offered  special  inducements  to  fanners  in  the 
form  of  premiums,  and  an  acreage  bonus,  so  that 
there  is  a  considerably  extended  area  under  cultivation, 
and  the  wheat  is  looking  well.  In  Spain  and  Italy,  the 
crops  are  making  good  progress.  The  only  news  from 
Germany  and  Austria-Hungary  comes  via  Switzerland, 
and  is  to  the  effect  that  the  crop  prospects  in  those 
two  Empu-es  are  far  from  promising.  Owing  to  the 
War  it  has  been  practically  impossible  to  import 
manures  and  fertilisers,  while  the  long  and  severe 
winter  destroyed  much  of  the  winter  sown  wheat.  The 
agricultural  outlook  in  both  Empires  is  described  as 
bad. 


LANCASHIRE  COTTON  TRADE  WAGES 

It  is  expected  that  at  a  meeting  of  cotton  operatives 
to  be  held  at  Blackburn  on  Saturday,  May  26,  a  settle- 
ment of  the  weavers'  wages  dispute  will  be  reached, 
as  there  is  every  probability  of  the  offer  of  the 
employers  being  accepted.  The  strike  notices  to 
enforce  the  demand  should  expire  at  the  end  of  this 
week,  but  in  view  of  the  developments  during  the 
last  few  days  it  has  been  decided  to  post-date  the 
notices  until  June  16.  The  Government  Committee 
on  Production  went  into  the  facts  of  the  situation  in 
the  middle  of  last  week,  and  on  Monday  last  a  joint 
conference  of  representatives  of  the  three  emploj'ers" 
associations  and  the  several  trade  imions  affected  took 
place  at  Preston,  with  Sir  George  Askwith  in  the  chair. 
The  representatives  of  the  operatives  ultimately 
decided  to  recommend  their  members  to  accept  the 
offer  of  the  masters.  Although  no  official  statement 
has  been  pubhshed  it  is  understood  that  the  suggested 
settlement  is  on  the  basis  of  an  advance  in  wages  of 
10%  from  the  beginning  of  next  July.  The  Trade 
Union  officials  have  also  pressed  for  a  "  fall  back,"  or 
minimum  wage,  for  overlookers  of  £2  5s.  per  week  in 
view  of  the  irregular  working  of  machinery  at  the 
present  time.  It  is  understood  that  further  negotia- 
tions are  about  to  take  place  between  the  employers 
and  the  workpeople  on  this  point,  but,  faihng  agi-ee- 
ment,  it  is  expected  that  the  matter  wUl  be  settled  by 
arbitration.  It  is  estimated  that  the  proposed  increase 
of  10%  will  cost  the  cotton  manufacturing  firms  of 
Lancashire  an  extra  :€25,000  a  week  in  wages. 


Lonely  Reef. —  Issued    capital.    £ 
shares. 


271.007,    in    tl 


Tearends   Tons    ^Revenue^ 


Dec.  31 

1916       . 

1917. 
Jan . 
Feb.       . 
Mar.      . 
Apr. 


Milled  Amt. 
£ 
59,240  175,567 

4,850  15,425 

4,760  15,476 

4,910  18,265 

5.230  20,038 


Expenses  A                 Mine  Pricp 

,— Boyalty — .        ^ — Profit — v  end  (  f 

Per  ton    Amt.   Per  ton     Amt.    Perton  Perion 
£                               £ 

68,167        23/0  24/4J 


59/5     107,400        36/3 


Dividends  per  cent. — 1915,  Jan.,  10; 
1916,  Jan.,  5;  July,  10;  1917,  Jan.,  10. 

Ore    reserves    at   March   31,    191"; 
145,309  tons  value  85s.  3d 


63/6  9,130  37,7  6,295  25/11  27/3 

65/0  8,913  37/6  6,562  27/6  27/3 

74/4  9,310  37/10  8,955  36/6  1,^ 

76/7  9,E22  37/7  10,216  39/0  23/0 

May,  10;   Dec,   5. 
estimated  at 
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NEW  YORK  CENTRAL  RAILROAD  COMPANY. 

ANNUAL  REPORT  FOR  THE  FISCAL  YEAR  EMDED   DECEMBER  31.   1916. 


The  Board  of  Directors  herewith  submits  its  report  for 
the  year  ended  December  31.  1916,  with  statements  showing 
the  results  for  the  year  and  the  financial  condition  of  the 
Company. 


The  mileage  covered  by  this  report  is  as  follows : 

Main  line  and  branches  owned     

Proprietary  line      

Leased  line  ...         

lane  operated  under  contract      

Lino  operated  under  trackage  rights 

Total  road  operated 


Miles. 

3,699-53 

•18 

.1,527-07 

B-70 

458-31 

0,688-79 


an  increase  of  48.56  miles  over  the  mileage  reported  Decem- 
ber 31,  1915.  The  increases  are  due  to  the  inclusion  in  this 
report  of  the  mileage  of  the  Ottawa  and  New  York  Railway 
and  to  minor  changes  due  to  revision  of  line.  Changes  in 
line  operated  under  trackage  rights  are  the  result  of  a  care- 
ful revision  of  measuremeints  by  the  owning  companies, 
reclassification  of  previously  reported  mileage,  and  the  dis- 
continuance of  operation  over  the  Pennsylvania  Railroad 
from  Irvona  to  Amsbry  in  May,  1916. 

SUMMARY  OF  FINANCIAL  OPERATIONS  AFFECTING 
INCOME. 


Operating  Income .  191ii. 

Miles  operated  5. 6^5-79 

Kailway  Operations — •  S 

Revenues 201,5S.5,n4S  6S 

£\-penses    .„        129,738,309  19 


Net  Revenue  from     roil- 
way  operations 

Perccntafre  of  expenses 
to  revenues 

Railway  taxes  accrued     ..; 
Uncollectible    railway     re- 
venues     

Kailway  operating  in- 
come   

Miscellaneous  operations — 

Revenues   

Expenses  and  taxes 


1915.  Inc.  or  Dec. 

5,6-10-23  -I-  48-56 

i  $ 

167,912,333  33  -f33,672,71.i  35 
100,394,344  71  4-20,344,024  4!i 


71.S4C,.C.T9  49      68,517,988  62  -(-13,328,690  87 


(6516)      —  (0-79) 


8,324,325  75  +      167,223  3C 
14.927  30  +  2,979  5-1 


63,347,223  04       60,178,735  57  4-13,lCS,4S7  97 


1.75S  59 
4.904  SO 


6,431  21  —  4,672  62 

4,709  24  +  255  56 


Net  revenue  from  mis- 
cellaneous operations  (deficit)3,20G  21 


1,721  97  —  4,928  IS 


Total  operating     income    63,344,017  33      50,180,457  54  -fl3,163,569  79 


Other  Income — ■ 

Hire    of    equipment — credit 
balance       

Joint  facility  rentincome 

Income  from  Icise  of  road  ... 

Miscellaneous  rent  income  ... 

Miscellaneous    non-operating 
physical  property 

.Separately     operated      pro- 
perties— profit       

Dividend  income       

Income  from  funded  securities 

Income    from    unfunded    se- 
curities and  accounts 

Miscellaneous  income 

Total  other  income 
Gross  income    ... 


3,079,952  01 
115.654  49 
6G6,99S  86 

615,630  71 

4,350,787  35 

11,099,697  29 

476,467  36 

2,235  611  67 
82  529  27 


72,702  33 

2,829,886  90 

77,098  04 

680,464  11 


—  72,702  s:; 

+  250,065  11 

+  38,456  45 

—  13,466  25 


409,772  58  +      105,858  13 


1,875,607  91 

6,961,615  79 

680,893  00 

2,969  132  41 

71,798  15 


-1-  2,476,179  44 
+  4,138,181  5U 

—  204,426  64 

—  733,320  74 
+         10,731  12 


22,623,429  01       16,628,871  22  +   6,994,667  76 


85,967,446  34       66,809,328  76  +19,158,1)7  6S 


Deductions  ^r(ym  Gross  Income  : 
Hire    of    equipment — debit 

bahince       2,200,651  72 

Joint  facility  rents 1,147,676  27 

Miscellaneous  rents 678,978  39 

Miscellaneous  tax  accruals  ...  116,557  81 

Bent  for  leased  roads            ...  6,354,580  50 
Interest  on  funded  debt      ...     28,871,299  62 

Interest  ofi  unfunded  debt ...  617,036  96 
Amortisation  of  discount  on 

funded  debt           255,516  00 

Maintenance    of    investment 

organisation            2,674  70 

Income  transferred  to  other 

companies — 

Other  deductions      63,067  98 

Total    Deductions    from 

gross  income 40,308,228  94 


—     -1-  2,200,651  72 

1,094,610  77  -i-  62,965  60 

699,334  09  —  20,355  70 

67,420  69  +  49,137  12 

6,270,647  88  -1-  83,932  62 

27,073,097  21  +  1,798,202  41 

3,865,747  16  —  2,948,711  21 

194,799  00  +         61,017  CO 

7,489  13  —  4,814  43 


46,470  34   — 
78,238  90  — 


4«.470  34 
15,180  92 


9,097,855  17  +   1,210.373  77 


Net  corporate  income  ...     45,659,217  40       27,711,.f73  69  -H7,9«7,743  81 


Itispositiori  oi yet  Income  : 
Dividends  declared — 6     per 

cent.  12,466,611  25 

To    equipment    depreciation 

account  ..-.  2,600,000  00 


12,460,483  75  +  127  5(' 

—  -f    2,500,000  00 


Sui-j-lus    for  the    Tear   carried 

to  profit  and  loss 30,692,606  15 


15,244.989  84  -f  15,447,016  31 


PROFIT  AND  LOSS  ACCOUNT. 

Balance  to  i-iciiu  .n  imjlu  aud  loss  (free  sur- 
plusl  on  D..-<;ember  31,  1915  

Additions  ; 

Surplus  lor  the  year  1916 $30,692,606  15 

Sundry  deferred  cieditsand  adjustments  541,196  01 


$37,406,473  66 


Deductions  ; 

Depreciation  prior  to  1907  on  equipment 
retired  during  1916  

Adjustment  oi  accounts  with  Pullman  Com- 
pany   

Cancellation  of  loan  to  New  Jersey  Junction 
Railroad  Company  

-Adjustments  account  of  lease  of  St.  Law- 
rence and  .Adirondack  Railway  and 
Ottawa  and  New  York  Railway 

Cash  advances  to  Clearfield  Bituminous 
Coal  Corporstion 

Abandoned  property  

Charging  off  various  uncollectible  accounts 
and  sundrv  adiustments  of  accounts    ... 


31,233,801  16 
«6g,640,274   82 


$1,666,061  92 
187,586  93 
113,659  68 


065,191  92 

272,860  40 
227,774  18 

304,202  43 


3,357,340  46 


Balance  to  credit  of  profit  and  loss  (free  sur- 
plus) December  31,  1910     $05,28-2,934  36 

On  October  19.  1916,  the  board  of  directors  authorised 
the  execution  of  an  agreement  to  be  dated  January  1,  1917, 
for  the  establislunent  of  the  New  York  Central  Railroad 
Equipment  Trust  of  1917,  providing  for  an  issue  of 
$19,995,000  of  equipment  trust  certificates,  bearing  interest 
at  the  rate  of  4^%  per  annum,  -which  amount  is  not  to  be 
in  excess  of  80%  of  the  cost  of  the  equipment  to  be  furnished 
under  the  terms  of  said  agreement.  The  certificates  are 
to  be  paid  in  fifteen  annual  instalments,  the  first  being 
due  Januarv  1.  1918.  Of  the  said  certificates,  the  board  on 
October  19,'  1916.  authorised  the  sale  of  $12,000,000. 

With  the  j>ermission  of  the  Public  Service  Commission 
of  the  Second  District  of  the  State  of  New  York,  this 
Company  has  acquired  the  entire  capital  stock  of  the  Dolge- 
ville  and  Salisbury  Railway  Company,  and  on  January  15, 
1917,  merged  that  Company  with  itself. 

This  Company  has  been  operating,  ae  agent,  the  property 
of  the  Fulton  Chain  Railway  Company  under  agreement 
dated  May  29.  1901.  and  the  property  of  the  Raquette  Lake 
Railway  Company  under  agreement  dated  January  1,  1901. 
The  board  of  directors  of  the  New  York  Central  Railroad 
Company  olfered  to  accept,  as  of  July  1,  1916,  all  the  capital 
stock  and  bonds  of  the  Fulton  Chain  Railway  Company  and 
the  Raquette  Lake  Railway  Company,  provided  tho.!?  two 
Companies  first  secured  the  satisfaction  of  all  debts  and 
claims  against  them,  other  than  the  mortgage  bonds  above 
mentioned,  owing  to  any  persons  or  companies  other  than 
the  New  Y'ork  Central  Railroad  Company,  and  upon  such 
transfer  to  cancel  the  indebt-edness  of  the  Raquette  Lake 
Railway  Company  to  it.  This  offer  -ivas  accepted  by  the 
owners  of  the  stocks  and  bonds  of  the  two  railway  companies, 
and  a  petition  dated  September  15,  1916.  was  presented  to 
the  Public  Service  Commission  of  the  State  of  New  York  for 
its  approval  to  the  transfer  of  the  securities  mentioned,  and 
the  cancellation  of  the  indebtedness  of  the  Raquette  Lake 
Railway  Company. 

The  funded  debt  of  the  company  as  report  fi 

at  the  beginniut?  of  the  year  was  ...  § '.^1,240.153  01 

Tthasbeen  reduced  durinc  the  yearas  follows  ; 
Norwood  and   Montreal  Railroad  Conrnany 

First  Mortga'.re  bonds,  matured     April     i, 

1916  ...  '      

Balance  of  note  to  New  York  New  Haven  and 

Hartford  Railroad  Company      

Princioal  of  mortcaees  on  real  estate  in  the  city 

of  New  York,  due  May  1 . 1 923  

Pavments  iallinL-  due  duriiis  the  year  and  on 

.January  1. 1917.  on  the  company's  liability 

for    certificates    issued    under   equipment 

trust  airreements  as  follows  : — 
Trust  of  1907,  instalment  due  November.  1916 
Trust  of  1910,  instalment  due  January .  191 7 
Trust  of  1912,  instalment  due  January.  1917 
Trust  of  1913,  instalment  due  .Tanu.ary.  1917 
Boston  and  Albany  trust  of  1912,  instalment 

due  October,  1916 

Transfer  of  trust  locomotives  to  the  Miclligan 

Central  Railroad  Company -.'sa.iob  «« 

A  total  decrease  of       8,311,145  63 

Lenvin"  the  funded  debt  on  Deceml)ei-  31, 

1916rat  $672,929,007  38 

Consolidation  mortgage  bonds,  series  A.  bearing  interest 
at  the  rate  of  4%  per  annum,  aggregating  $65,238,000.  were 
substituted  for  a  like  amount  of  N.Y.C.  and  H.R.R.R.  Co. 
Lake  Shore  Collateral  gold  bonds,  bearing  interest  at  the 
rate  of  3^%  per  annum,  imder  the  authority  to  issue 
$70,000,000  of  Consolidation  mortgage  bonds  to  the  holders 
of  Lake  Shorp  Collateral  bonds  who  consented  to  the  con- 
solidation of  1914. 


$130,000  00 
1,100,400  00 
2,000,000  00 


1.492.884  7.1 

1,406'.413  74 

6S8.S98  90 

759,581  80 

500,000  00 
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In  July  the  Company  sold  its  holdings,  amounting  to 
a  par  value  of  $15,018,000  of  the  capital  stock  of  the  New 
York  Chicago  and  St.  Louis  Railroad  Company,  which  had 
been  carried  on  the  books  at  a  valuation  of  $8,447,746.94  for 
$8,500,000,  of  which  $2,000,000  was  in  the  form  of  casiT  and  j 
$6,500,000  in  the  form  of  notes  given  by  the  purchasers.  j 

In  the  operation  of  the  pension  department  251  eraploye«s   1 
were    retired    and   placed    upon   the    pension    roll.     Of   these   ] 
retirements  157  were  authorised  because  of  the  attainment  of   j 
seventy  years  of  age,  and  94  because  of  total  and  permanent 
physical  disability  ;  170  pensioners  died  during  1916,   and  at   | 
the    close  of  the  year,   1,474   retired  employees  were    carried    | 
upon    the     pension    rolls.      The     average     monthly     pension 
allowance   of    these    employees    was   $24.75,    and    the    total 
amount    paid   in   pension    allowances   during    the   year   was 
$425,938.55. 

The  year  1916  -wae  remarkable  in  many  ways.  The  extra- 
ordinary business  pressure  growing  out  of  the  demand  for 
munitions,  foodstuffs,  and  other  materials  for  e.xport  pro- 
duced the  largest  traffic  in  the  history  of  the  road.  For  a 
part  of  the  year  this  growth  in  traffic  was  profitable,  because 
the  plant  was  adequate  in  condition  and  capacity.  With  the 
congestion  of  terminals  which  later  developed,  however,  to- 
gether with  many  changes  in  the  markets  reached  by  various 
productions  upon  our  line,  we  arrived  at  a  point  where  addi- 
tional business  was  sometimes  unprofitable  because  efficiency 
involved  a  despatch  of  business  and  a  co-operation  by  patrons 
that  did  not  develop  rateably  with  the  demand  for  transpor- 
tation. 

The  causes  for  this  are,  essentially,  beyond  the  Company's 
control.  They  are  a  function  of  the  changes  in  markets, 
supply  and  demand,  prices  and  the  commerce  of  the  times. 
In  other  words,  we  were  adapted  in  plant  and  equipment  to 
the  maximum  expectation  of  business  as  manifeste<l  hereto- 
fore, and  your  property  was  developing  currently  with  the 
indications  of  normal  business  growth.  Furthermore,  large 
investments  in  equipment  have  been  made  with  which  to  meet 
the  crisis  as  far  as  equipment  applies.  Equipment,  however, 
is  not  the  limiting  factor  so  much  as  the  facilities  for  the 
use  of  the  equipment  and  the  prompt  co-operation  of  shippers 
and  consignees  in  relieving  the  Company  from  protracted 
and  costly  custody  of  traffic' 

The  impressive  fact  is,  therefore,  that  for  additional 
growth  of  traffic  beyond  that  witnessed  during  the  year 
1916,  there  are  required  in  many  places  large  investments 
in  terminals  and  other  facilities  that  will  need  extensive 
financial  provision  when  reached. 

In  view  of  the  wide  publicity  given  to  the  subiect  by  the 
Press  of  the  country,  it  will  suffice  to  state  briefly  that  the 
eight-hour  legislation  passed  on  September  2,  1916,  by  Con- 
gress, in  order  to  avert  the  threatened  blow  to  the  country, 
has,  during  the  time  this  report  was  in  process  of  compila- 
tion, been  declared  by  the  Supreme  Court  of  the  United 
States  to  be  a  competent  exercise  of  the  power  delegated   to 


Congress  to  regulate  commerce  between  States.  Furthermore, 
this  decision  arrived  with  the  conclusion  of  a  mediation 
between  the  railroads  and  the  train  service  employees  by  a 
Commission  appointed  by  the  President  for  the  emergency, 
consisting  of  the  Secretary  of  the  Interior,  the  Secretary  of 
Labour,  °the  President  of  the  American  Federation  of 
Labour,  and  the  President  of  the  Baltimore  and  Ohio  Rail- 
road, Chairman  of  the  Advisory  Commission  to  the  Council  of 
National  Defence. 

The  mediation  was  made  in  the  light  of  representations 
from  the  President  that  a  national  crisis  impended,  not  only 
in  respect  of  the  threatened  strike,  but  also  in  respect  of 
foreign  relations,  in  which  hour  he  could  not  tolerate  tne 
thought  of  a  disturbance  of  domestic  affairs.  The  appeal  led 
the  Railroad  Presidents  to  give  full  power  to  the  Mediation 
Board  to  effect  a  settlement  of  the  controversy.  This  settle- 
ment conceded  all  the  important  demands  of  the  employees, 
with  the  exception  of  punitive  overtime. 

The  act  of  the  Government  through  the  Commission,  as 
well  as  through  the  decision  of  the  Supreme  Court,  has 
therefore  fixed  a  responsibility  in  the  Government  for  wages 
and  conditions  of  employment  which  has  heretofore  not  been 
assumed,  although  for  many  years  the  Government  had 
assumed  the  control  of  revenues.  The  decision  of  the 
Supreme  Court  is  reassuring  in  respect  of  the  declaration 
that  concerted  acts  to  interrupt  the  operations  of  railways 
are  intolerant  to  the  spirit  of  ths  laws. 

While,   therefore,  new  burdens  and  problems  are   thrown 
upon  the   raUway   managements   in   order  to   meet  the    costs 
and    complications   which   these  matters   have  added,  as  well 
as  the  increased  cost  of  fuel  and  supplies,  the  situation  calls 
for  renewed  efforts  towards  increased  efficiency  and   prompt 
and  thorough  presentation  of  the  need  for  additional  revenue 
through    rate    increases.     This   condition   is   so    obvious    and 
prevalent  and  so  generally  recognised  by  the  public  and  their 
representatives,   as   to   warrant   the  hope   that    the   railroads 
will  be   permitted  additional   revenue  through  rate  increases 
witltout  delay,  not  only  to  help  them  pay  the  higher  costs  of 
labour,   fuel,  and  supplies,  but  to   favour  their   credit  in  re- 
spect to  the  need  of  plant  enlargement.     Toward  the  realisa- 
tion of  this  hope  it  may  he  said  that  applications  have  been 
and    are   being   made   to   the  proper    authorities    to    sanction 
the  increases,  not  only  on  the  ground  of  the  increased  cost  of 
!   the  things   the   railroad   has  to  buv,  but  the   increased  value 
I   of  the  service  rendered  to  the  traffic  conveyed. 
j         The  postal  compensation  has  been  changed  from  a  weight 
to  a  space  basis.     The  current  pay  is  now  a  provisional  rate 
fixed  by  the  Interstate  Commerce  Commission  under  the  Act 
j   with  a  view  to  collecting  statistics  as  to  the  experience  under 
this  method  of   pay  in  the  near   future.     The  decision  rests 
I   with    the    Interstate    Commerce    Commission,    and    not   with 
the  Post  Office  Department  as  heretofore. 

On  the  suggestion  of  the  President  of  the  United  States, 
Congress  has  appointed  a  joint  commission  to  inquire  into 
the   railroad    situation.     It   has   asked    for   evidence   on    the 


Investments — 
Investment  in  road 
Investment  in  equipment : 

Trust     

Otlier 


CONDENSED  GENERAL  BALANCE  SHEET,  DECEMBER  31,  1916. 

^^S'^^"-                     s                             ,                I  LLABILITIES. 

446,035,807  57  '       ■^""^*— 

Capital  stock         


249,590,460  00 


...882,087,109  63 
...130,044,773  65 


•  218,131,883  23 


Improvements  on  leased  railway  property 
iliscellaneous  physical  property 
Investments  in  alliliated  companies  : 

Stocks     

Bonds     

Notes      

Advances  

iliscellaneoos 

Other  Investments : 

Stocks     

Bonds     

Notes      

Advances  

iliscellaneous 


Total  Investments 

Current  Assets — 

■Cash  

Special  deposits 

Loans  and  bills  receivable  

Traffic  and  car-service  balances  receivable 
Net  balance  due  from  agents  and  conductors  ... 

Miscellaneous  accounts  receivable         

Alaterial  and  supplies       

'.  uterest  and  dividends  receivable         

Rents  receivable 

Other  current  assets       


■  604,767,750  85 
8S,?,95,157  67 
7,998,204  36 


Long-Term  Debt — 
Pnnded  debt  unmatured  : 
Equipment  obligations 
iTortgage  bonds 
;     Debentures      


...  $40,948,007  38 
...  526,481,000  00 
...  103,600,000  00 


...  131,908,215  95 
8,0114,609  26 
...  40,374,854  99 
,..  11,071,916  60 
...       1,770,000  00 


Non-negotiable  debt  to  afHllated  companies 


•  072,929,007  33 
153.209  44 


31,123,151  30 

2,099,660  87 

10,180,026  03 

20  33 

12,850  00 


13,718,520  75 

619,915  71 

22,451  10 

4,042,808  64 

7,929,209  10 

13,183,074  36 

20,341,321  13 

3,<l98,666  62 

16,126.76 

421,499  08 


Current  Liabilities — 

Loans  and  bills  payable 

193,129,596  70  I Tralflc  and  car-service  balances  payable 

Audited  accounts  and  wages  payable 

Interest  matured  unpaid  : 
Alaturedpayable  Jan.  1,1917      12,830,369  41 
Interest  unclaimed       47,835  85 

43,420,708  53    Dividenddeclared,  payable  Feb.  1,1917 

Dividends  matured  unclaimed 

997,711,418  01  .Funded  debt  matured  unpaid 

j  Unmatured  interest  accrued       

Unmatured  rents  accrued  

i  Other  current  liabilities 


.073,032,21; 


4,502,450  00 

4,493.351  94 

14,945,133  05 


2,868,195  26 
3,116,657  60 

164,795  33 

7,790  no 

5,257,496  45 

803,816  31 
5,181,087  40 


Deferred  Assets — 

Working  fund  advances 

Insurance  and  other  funda         

'Other  deferred  assets      

Vnadptsted  Debits-^ 
Rents  and  insurance  premiums  paid  in  advance 

Discount  on  funded  debt  unamortised 

Other  unadjusted  debits 

■Securities  issued  or  assumed — unpledged 
■Securities  acquired  from  lessor  companies  (per 
contra) 


193,349  32 

605,498  70 
4,521,463  92 


63,393,693  24 


5,325,311  94 


82,920  85 
6,652,500  97 
3,853,313  04 

12,000  00 

471,351  00 


Unadjusted  Credits — 

Tax  liabiUty          914,319  63 

Insurance  and  casualty  reserv  33            313,561  14 

Operating  reserves            362,421  51 

Accrued  depreciation  of  equipment      ...        ...  27,633,046  20 

Liability    to    lessor    companies    for   securities 

acquired  (per  contra) 471,351  00 

Other  unadjusted  credits 2,363,931  60 

Deferred  Liabilities — 

Liability  to  lessor  companies  for  equipment    ...  15,050,191  86 

Miscellaneous        603,817  85 

Corporate  Surplus — 
Additions   to   property   through   income   and 

surplus 62,530  81 

Sinking  fund  reserves      296,854  14 


41,339,773 


11,072,035  36 


32,093,631  07 


15,654,009  71 


Total  appropriated  surplus 
Profit  and  loss — balance 


359,334  95 
65,333,934  30 


1,077,402,409  05 


0  5,642,319  31 
1,177,402,409  Oj 
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various  subjects  attempte<l  to  be  regulated  through  the 
country,  including  the  relation  of  one  State  regulation  to 
the  other  and  all  of  them  to  the  Federal  regulation,  the 
issue  of  securities,  various  police  regulations,  wage  and 
emplojnuent  conditions,  control  of  rates,  scope  of  incorpora- 
tion, and  possibilities  of  Government  ownership.  At  least 
the  desire  to  hear  the  case  of  the  railroads  along  the  broad 
lines  of  inquiry  announced  by  the  Commiesion  is  encouraging. 
What  is  needed  most  of  all  is  a  sense  of  conviction  in  the 
minds  of  the  people  of  the  real  facts  of  the  case,  that  the 
railroads  are  an  instrumentality  with  the  debit  of  obligations 
for  wages,  materials,  fuel,  taxes,  and  plant,  and  the  credit 
of  earnings  for  service  performed  :  /hat,  broadly  speaking, 
they  will  thrive  and  be  efficient  as  their  means  are  ample,  and 
that  they  welcome   equitable  resiulation. 

Because  of  the  unusual  demand  for  labour  and  the  nigh 
prices  offered  by  industries,  there  has  been  difficulty 
in  keeping  full  forces  at  shops,  terminals,  and  maintenance 
Vfork,  and  there  have  been  sporadic  interruptions,  which  had 
to  be  remedied  locally.  It  is  not  surprising,  however,  that 
the  conditions  and  times  have  had  such  effect,  but  rather 
gratifying;  that  we  have  cause  to  acknowledge  the  services 
rendered  under  these  tryin;  conditions  by  the  officers  and 
employees  of  the  Company,  to  whom  thanks  are  hereby 
accorded. 

For  the  Board  of  Directors, 

.\LFRED   H.   SMITH.  President. 


DETAIL  OF  RAILWAY  OPERATING  REVENUES. 

Revenues  from  Transporta- 

mw 

1915              Inc.  or  Dec. 

tion:— 

s 

S 

S 

Vreisht 

127,Si;(l,101  89  1M,278,')<I1   83  -)-5 

3..5S8.010  07 

Passenger         

45,021,328  G9 

40,107,7.)2  fi6  4- 

5,413,576  03 

Excess  bag?a»e           

36.<!,40f,  92 

381,691  87  - 

13,284  65 

Parlour  an.l  chair  car 

19,226  93 

21,329  on  — 

2.102  OS 

Mail       

.5.7.V.536  37 

,'i,38n,2S9  M  + 

.357,240  83 

Express            

7,9l17,l.M  SO 

5,904,209  23  + 

2,063,950  57 

Other  passen:;er  train 

443,4.'i4  91 

3I.1,.').'!4  89  + 

127,920  10 

Milk                  

2.512.9^0  7.1 

3,396.8.iO  02  + 

106,130  71 

Switching         

2,31.->,07<1  18 

1,918.743  91  + 

366,335  24 

Spef'ial  service  train 

3>.«42  87 

33.5 tl  40  -1- 

3.301  47 

Other  freiijht  train      

•2.fin7  es 

4.633  88  — 

7.241   60 

Water  tmn'^fet^ — freight 

M.-ii  M 

5R.727  ar  + 

6,018  29 

Water  transfers — passenger  ... 

336,787  8t 

318,503  93  -1- 

18,283  91 

Water  transfers — vehicles  and 

lire  stock      

32/,.i7i;  70 

309.030  5.5  -1- 

18,516  15 

Water  transfers — other 

71,876  31 

68,183  96  + 

3,693  38 

Total     193.57.5,497  48  161..52n.ll3  96  -(-32.049,383  53 

Incidental  and  joint  facilitv  8,009,55120      6,386,219  37  -f  1,633,3318.1 

Total  railwr.  operating  revenues  201.5^.5,''4S  63  167.913,333  33  4-33,673,715  33 

•       IlHl.lt 

DETAIL  OF  RAILWAY  OPERATING  EXPENSES. 

ilADITENAJSCE  OP  WAY  AXD  STRUCTURES. 


1910 
S 

1,183,815  49 

1915 

In 

c.  or  Dec. 

S 
135,134  SO 

Superintendence           

1,057,691  20 

+ 

Roadway  maintenan'-.e 

1,908,633  8ll 

1,599,313  18 

+ 

308,819  6  3 

Tuna?ls  anJ  subways 

•53,406  71 

51,655  70 

+ 

751  01 

Bridges,  trestles  and  culverts... 

74  7,448  50 

001,833  89 

+ 

145,614   61 

Ties         

2,S.V3,153  05 

2,9'j8,108  95 

148,255  90 

Rails       

615.013  21 

1,290,107  10 



675,094  89 

Other  track  material 

899,318  14 

819,791  13 

-t- 

79,424  02 

Balla.>t 

505,136  38 

380,581   18 

-t- 

124,.055  20 

Track  laying  and  surfacing    ... 

4,895,035  94 

4,380,117  49 

+ 

614,918  45 

Bight-of-way  fences     

151,741  57 

133.323  03 

+ 

13,417  89 

Snow  and  sand  fences  and  snow- 

sheds   

0,609  91 

3,631  63 

+ 

2,985  28 

Crossings  and  signs      

353,437  13 

258,833  34 

+ 

99,603  79 

Station  and  office  buildings    ... 

1,01(1,033  36 

714,535  53 

-f 

265,550  83 

Roadway  buildings      

138,811  94 

86,544  33 

+ 

42,297  CI 

Water  stations 

181,563  49 

160,450  11 

-f 

18,113  38 

Fnel  stations      

91,031   98 

70,860  43 

-1- 

33,221  65 

Shops  and  engine  houses 

577,771   79 

44  7,84  8  95 

-f 

129,922  84 

Grain  elevators 

43,0.34  93 

66,238  14 

23,203  21 

Storage  warehouses      

5,526  41 

3,718  93 

+ 

1,807  48 

Wharves  and  docks      

171,320  33 

1.50,115  .31 

+ 

15,20  5  02 

Coal  and  ore  wharves 

87,615  56 

3;>,466  57 

+ 

48,148   99 

t3as-producing  plants 

1,363  53 

5,190  90 

3,927  37 

Telegrapii  and  telephone  lines 

250,964  15 

200,183  74 

+ 

50,781  41 

Signals  and  interlockers 

1,344,915  55 

1,127,33.3  20 

+ 

217,582  35 

Power  plant  buildings 

24,078  98 

35,117  13 

11,033  15 

Power  sub-station  buildings    ... 

3  733  95 

1,345  44 

+ 

2,38S  6! 

Power  transmission  systems   ... 

17.707  79 

12,056  13 

+ 

6,051  66 

Power  distribution  systems     ... 

14'\950  10 

139,119  80 

+ 

11,830  30 

Power  line  poles  and  fixtures... 

6,372  32 

4,045  72 

+ 

2,326  CO 

Underground  conduits 

192  46 

217  62 

25  16 

Miscellaneous  structures 

154  12 

115  11 

+ 

39  01 

Paving 

11,610  31 

11,396  84 

+ 

213  47 

Roadway  machines      

94,300  34 

51,219  74 

+ 

43,580  60 

Small  tools  and  supplies 

242,392  48 

161,743  63 

+ 

81,143  85 

Removing  snow,  ice  and  sand 

733,433  00 

410,951  36 

+ 

327,471  64 

Assessments  for  public  improve- 

ments   

12,223  13 

13,832  44 

_ 

1,659  26 

Injuries  to  persons       

225,659  20 

120,159  86 

-t- 

105,53  1   34 

Insurance           

201,378  97 

173,326  89 

-1- 

28,052  08 

Stationer}-  and  printing 

34,9,39  35 

23,293  39 

+ 

11,645  90 

Other  expenses 

2;;,711  31 

8,634  69 

+ 

15,036  63 

Maintaining  joint  tracks,  yards 

aud  other  facilities — Dr. 

590,855  77 

529,350  28 

+ 

61,505  49 

Maintaining  joint  tracks,  yards 

and  other  facilities — Cr. 

1,477,381  06 

1,243,373  08 

— 

233,909   58 

Total 


18,965,060  82    17,133,449  69-1-1,831,611  23 


MAnTTENANCE  OP    EQOTPilEXT. 


Superintendence 
Shop  machinery 
•  Power  plant  machinery 
Power  sub-station  apparatus 
Steam  locomotives — repairs 
Steam  locomotives — depreciation    1,428,215  36 
Steam  locomotives— retirements     1,159,233  63 


1916 

$916,285  09 

690,637  94 

153,832  82 

5,993  25 

7,328,6311  65 


1915 

J832,771  23 

495,401  44 

100,044  04 

11,048  94 

6,718,875  83 

1,182,542  98 

1,426,758  63 


Inc.  or  Dec. 

+  $83,513  86 

+  195,226  50 

+  58,778  78 

—  5,055  69 
+  609,654  82 
+  245,672  28 

—  267,469  95 


DETAIL  OF  RAILWAY  OPERATING  EXPENSES.— C<mt. 


El?rcric  locomotives—  ri^pairs 
Electric  locomotives — deprccn. 
Electric  locomotives^retiremts. 
Prei?ht-train  cars — repiirs     ...    1- 
freight-tram  cars — depn^cn.  ... 
PreijUt-train  cai-s— retirements 
Pass;n<rer-train  cars — repairs  ... 
P^ssemjer-train  oars — deprern. 
Passenger-traiu  cars — retirements 
Motorequipmentotcars—  repairs 
ilotor  equipment  of  cars — de- 

prjci-itiou       

Floating  equipment — repairs  ... 
Vloatine  equipment — ^leprccn. 
Floating     equipment — retire- 
ments   

Work  equipment — ^repairs 
Work  equipment — depreciation 
Work  equipment — .retirements 
Misc.  equipment — repairs 
ili^c.  equipment — dejireciatiou 
Misc.  equipment — retirements 

iQJuries  to  persons,       

In3uran:;e  

Stationery  and  printing 

Other  expenses 

Maintaining  joint  equipment  at 

terminals — Dr.  

Maintaining  joint  equipment  at 
terminals -kjr.  


CI  .950 
61,330 

,515,890 
,9.>1,224 
,56^473 
1,317,330 
019,74  3 
215,392 
13,433 

24,113 
457,714 
145,266 

88,198 

601,321 

164,495 

95,113 

235 

43 

'l605 

207.461 

252,933 

76.101 

40,151 


12,159 
49,401 


10 
10 

12 
33 
01 
70 
13 
73 
74 

37 
10 
07 

51 
34 
76 
61 
57 
77 
43 
98 
io 
15 
35 

81 

42 


l:*l-'i        luc,  or  Dec. 

S1.2S0  49   —     16,330  33 

49,729  67   +        1,600  43 

13,054  31  —     13,0.54  31 

12,553,835  57  -1-1,901,854   .55 

2,291,118  36    4-    013,105  97 

1,437,320  02   4-    133,147  02 


2,046,590  03 
518,no6  22 
SSS,81S  S3 
25,435  79 


170,734   62 

101,736  91 

143,426  10 

12,003  05 


14,687  31  4-  9,126  56 
306,203  35  +  1.51,4.50  81 
116,170  73   4-      23,039  34 


1,333  85    4- 

344,504  OS   4- 

124,600  07    + 

144,204  69   — 

51  70   4- 

—       + 

121,449  80   4- 

233,705  70    -t- 

50,875  48   4- 


85,739  69 

256,819  66 

29,819  69 

49,090  98 

173  81 

43  77 

005  43 

86,012  18 

19,172  76 

25.225  67 

17,444  14    4-     22,710  2t 


10,929  70   4-        1,330  14 
30,244  67    —      19,156  75 


Total 


...  $35,995,816  22  $31,628,857  92  4- $4,306,958  30 


TRiFFIO   EXPENSES. 


Superintendence  

Oucside  agencies  

.Vd^*ertising 

Traffi:;  associations       

Past  freight  lines  

Industrial     and     immigration 

bureaus  

Insurance  

Stationery  and  printing 
Other  expenses  .' 


Total 


$72-),3S3  09 

$705,7.50  18 

4- 

J33,633  91 

900,615  56 

776.005  54 

4- 

130,610  22 

348,021  03 

227,579  OS 

4- 

121,044  35 

73,.521  07 

64,680  50 

4- 

8,813  57 

499,370  90 

500,130  75 

— 

6,803  85 

13,378  25 

11,970  49 

-1- 

1,907  76 
108  70 

1,235  93 

1,391  65 

— 

275,391  73 

337,923  36 

— 

62,531  63 

49,603  47 

13,883  25 

4- 

^5,715  22 

$3,897,033  05 

$2.C45,373  10 

4- $252,309  95 

TRiS'SPORTA.TIO.N-    ESPEN'SEi. 


Saocrintenience  $1,007,513  90 

Despit.'hing  trains       537,89154 

Sr.atioa  em,iloyi5es        11,444,761  23 

Weighing,   insoection   and    de- 
murrage bureaus       118,331   73 

Coal  and  ore  wharves 818,897  23 

Station  supplies  and  expenses  946,790  76 

Yirdmasters  a:i  l  vard  clerks  1,290,525  01 

Yard  coaluotors  anl  brakemea  4,483,326  37 

Yard  switch  and  signal  tenders  642,654  74 

Yard  euginemen           2,928,720  77 

Yard  motormen             ...         ...  96,125  76 

Fuel  for  vard  locomotives       ...  2,267,639  29 
Yard  switching  power  produced 

and  purchased            46,013  58 

Water  for  yard  locomotives    ...  155,011  59 
Lubricants  for  yard  locomotives  31,951  95 
Other  supplies  for  yard  locomo- 
tives        36,900  97 

Eaginehouse  expenses — yard...  934,085  92 

Yard  supplies  and  expenses   ...  132,563  67 
Operating  joint  yards  and  ter- 

mia  lU — Jr.  ...         

Operating  joint  yards  and  ter- 
minals—Or   1,165,564  93 

Train  enginemen          6,298,61131 

Train  motormen           171,352  03 

Fuel  for  train  locomotives      ...  8,666,133  98 

Train  power  produced             ...  243,335  20 

Train  power  purchased           ...  1,4  78  39 

Water  for  tram  locomotives  ...  623,183  83 

Lubricants  for  train  locomotives  150,167  13 

Other  supplies  for  train  locos.  157,093  47 

Euginehouse  expenses — train  ...  2,008,862  99 

Trainmen            7,418,611  75 

Train  supplies  and  expenses  ...  2,061,537  55 

Signaiandinterlockingoperation  1,530,843  32 

Crossing  protection      614,298  11 

Drawbridge  operation 85,403  94 

Telegraph  and  telephone  opera- 
tion        199,097  12 

Operating  floating  equipment...  2,130,344  71 

Stationery  and  printing          ...  605,542  00 

Other  expenses 300,107  59 

Operating  joint  tracks  and  lacili- 

ties— Or 213,679  87 

Operating  joint  tracks  and  facili- 
ties—Cr 639,603  96 

Insurance            171,953  73 

Clearing  wrecks            264,728  46 

Damage  to  property     211,348  89 

Damage  to  live  stock  on  right  of 

wav      20,751  09 

Loss  and  damage— freight      ...  1,833,447  08 

Loss  .and  damage — baggage    ...  30,24  3  90 

Injuries  to  persons       1,369,154  20 


$1,431,559  13  4-   $175,989  77 

493,737   32  4-      45,154  22 

9,405,819  70  4-2,033,911   63 

105,124  28  4-  13,267  45 

590,760  13  4-  253.137  10 

722.005  34  4-  231,791  62 

1,071,294  68  4-  22.5,330  36 

3,353,238  11  4-1,129,087  96 

493,672  73  4-  43,9  82  01 

2,197,583  66  4-  731,137  21 

97,9(;S  77  —  1,841  01 

1,618,528  48  4-  619,100  81 

10,900  58  4-  5,112  98 
139,889  54  4-  15,733  05 
32,797  50  —  845  61 


27,199  65  4- 
739,349  01  4- 
130,207  84  4- 


9,401  32 

194,736  91 

2,354  83 


765,006  36  501,839  87  4-     203,166  49 


1,058,311  10 

6,175,405  95 

153,726  79 

6,441,030  55 

213,098  33 

1,253  84 

540,572  61 

188,335  61 

123,713  90 

1,795,974   70 

6,151,167  32 

1,801,525  29 

1,371,961  03 

581,180  67 

69,362  86 


-  108 
4-1,123, 
4-  17 
4-2,225, 
4-  31 
4- 
4-      81 

—  38, 
4-  33, 
4-  212 
4-1,267, 
4-  260, 
4-  248, 
4-  33, 
-1-      16, 


253  52 
:05  36 
,623  24 
,05  3  43 
,236  8S 
234  55 
,611  29 
.168  51 
,349  61 
,888  2  9 
,441  43 
,012  26 
j380  59 
,117  44 
,041  OS 


172,484  62  4-  26,612  60 

1,792,650  79  4-  343,693   92 

463,797  18  4-  142,744  32 

101,353  07  4-  198,764  63 

211,455  96  4-  33,223  91 


454,339  83  — 
141,814  44  4- 
1.52,800  65  4- 
161,206  82  4- 


85,269  IS 

27,138  29 

111,937  81 

80,143  07 


39,507  63  —  18,756  44 

1,615,631  67  4-  217,762  41 

25,345  75  -t-  4,898  15 

721,530  95  4-  647,633  25 


Total        

Miscellaneous  operations 
General  expenses 

Total    railway    operating 


$61,950,533  04  $51,879,175  744-13,071,352  30 

3,590  471  41       2.237,724  34  4-     358,717  07 

.      4,332,809  05       3,869,764  02  4-    463,015  63 


expenses... 


$129,738,369  19  $109,394,344  714-20,344,024  4S 


RATIO  OF  RAIL  EXPENSES  TO  RAIL  REVENUE. 


Maintenance  of  way  and  stnictures 
Maintenance  of  equipment 

Traffic  expenses 

Transportation  expenses 

MiSi^ellaneous  operations 

General  expenses 

Total       


1916 
o/ 
/o 

9-41 

1915 

% 
10-20 

17-85 

18-84 

144 

1-58 

32-22 

30-90 

1-29 

1-33 

2-15 

2-30 

64-36       65-15 


920 


THE     STATIST. 


TMav  26,  1917. 


FREIGHT  TRAFFIC  STATISTICS. 

1910  1915  lac.  or  Dec. 

Tousof  rev.  freight  •a.rrip.d  106,407,068  87,828,439  +         18,579,239 

Tons  of  companvfr*t  earned  13,399,521  11,173,923  +  3,125,598 


Totaltons  of  fr't  carried 


119,707-189 


99,002,353  +  20.704,857 


Ton?:    of    revenue  freight 

carried  one  mile  ...  21,382,080,540        17,617,028,312+    3,765,052,328 

Tons   of  comDanv  freight 

carried  one  inile  ...       2,249,215,587       1,827,467,889  +       421,747,098 

Total  tons   of   freight 
carried  one  mile     ...     - 

Mile*  of  road  opeiaLcd  in 

freight  service    ... 
Toas  of  revenue  freight  car- 
ried one  mile  per  mile  of 

road         

Tons  all  freight  carried  one 

mi  le  per  mile  of  road 
Averse  distance  haul  of  one 

ton  of  revenue  freight    ... 
Ave  rage  distance  haul  of  one 

ton  of  all  freight 
Average  number  of  tons  of 

rev.  freight  per  train  mile 
Average  number  of  tons  all 

freightpertrainniile 
Averse  number  of  tons  of 

revenue  freight  uerloaded 

car  mile 

Average  number  of  tons  all 

freight  perloaded  car  mile 
Average  number  of  freight 

cais  oertrainmile 
Average  number  of  loaded 

carspertrainmile 
Average  number  of  empty 

oars  pertrain  mile 
lotal  freii^ht  revenue       ...  $1 
Average  amount  received  for 

each  ton  of  freight 
Average  rev.  pertonpernule 
Average  rev.  per  mile  of  road 
Average  rev.  per  train  mile 


2S,6Rl,296,l-7 

19,44(,49e,201  + 

4,186 

799,926 

;..ceo-74 

5,609-37  + 

51-.=!7 

3,777,259 

3,140,643  + 

630,616 

4,174,595 

3,466,431  + 

708,164 

miles  200-94 

miles   200-58  + 

miles 

0-36 

miles  19(-4I 

miles  196-40  + 

miles 

1-01 

76015 

743-28  + 

22-87 

N4G-74 

S20-38  + 

S6-36 

21-38 

2a42  + 

-96 

33 -OS 

22-54  + 

1-09 

i4'23 

56-70  - 

2-4  7 

35-83 

36-40  — 

•57 

17-.'.7  19-27=  1-90 

•-806,101  89  $104,378,091  82 -f  $23,588,010  07 

$1  20  t!  19  +  $0  01 

mills  .l-gs  mil!?  3-92  +  mills  006 

$22,588  23  $18,539  98  +  $3,908  25 

$4  58  St  40  +  $0  IS 


DESCRIPTION  OF  FREIGHT  MOVED. 


lull, 

lilli 

Iqc.  or  Dec. 

Toos 

Tons 

Toui 

Products  of  Affrtcakurc — 

Ri-ain       

5.0.56.596 

4,549,009 

+    506.987 

Flour       

1,293,027 

1,463,661 

—    170,634 

Otber  mill  products      

1,005,811 

983.144 

+      22,667 

Hav         

643,487 

596,628 

+      46,859 

Tobacco 

411,762 

t   32,864 

+      13,S'.IS 

Cotton 

l.'i4,2!ii; 

123,853 

+      30,443 

Fruit  and  vegetables 

1,-116,.S.';5 

1.635,415 

—    21S,550 

Otiicr  articles 

686,943 

519,022 

+    167,921 

Totals      

10.303,787 

9,901,196 

+    .190,591 

Products  of  Animals — 

Tjve  stoct          

787,709 

7M,582 

—        6,873 

Dressed  meats 

664,435 

611,313 

+      53  122 

Orhorpackins  house  products... 

?99,3S4 

4  33,181 

~      33,827 

Poultry,  game  and  fish 

262,382 

259,816 

+        2,566 

Wool       

8o,lUJ 

61,320 

+      23,875 

Hides  and  leather         

109,442 

166,883 

+      42,660 

Other  articles 

6nl,J97 

611,288 

—        9,091 

Tot.-il3     

:l,000,114 

2,928,382 

+       71,732 

Proilucts  of  ilin'S — 

Anthracite  coal               

6,840,342 

6,426,320 

+    413,422 

Bituminous  coal           

23,800,667 

;H,376,94a 

+4,4-24,627 

Coke        

2,478,532 

1,780,710 

+    697,822 

Ores        

•.1,898,955 

6,863,570 

+  3,036,385 

f<ton9,sand  and  otherlike  articles 

7,198,123 

6,423,467 

+    77-1,656 

Other  .-urticles 

1,683,390 

1,009,698 
46,879,405 

+    673,692 

Totals     

50,900,00'J 

+  10,020,604 

ProduOs  of  Forests— 

Lumber  ... 

2,903,661 

2,714,705 

+    18S,«76 

Other  articles 

1.347,554 

1,037,529 
3,752,234 

+    310.025 

Totals      

4,251,135 

+    498,901 

Manufaciwes— 

Petroleum  and  other  oils 

1.439,790 

1,260,687 

+    179,103 

Sugar      

420,244 

453,363 

—      33,119 

Naval  stores      \... 

Iron  ;  pi!?  and  bloom    ... 

86,919 

106,598 

—      19,649 

2.066,822 

1,038,977 

+  1,027,845 

Iron  and  s!;eel  rails 

234,157 

154,740 

+       79,417 

Other  castings  and  machinerr. . . 

2,!ilO,52U 

1,831,770 

+    978.7,50 

Bar  and  sheet  met-al    ... 

3.->68,327 

2,336,920 

+    931,407 

Cement,  brick  and  lime 

4,068,295 

3,885,101 

+    183,194 

.\.gricuitural  implements 

19S.580 

153.888 

+      44.692 

Wa^^ons, carriages, tools, &c.   ... 

906,462 

636,955 

+    269,.507 

AVines, liquors  and  beers 

610,255 

468,372 

+    141,883 

Household  goods  and  furniture: 

331,415 

234,109 

+      97..106 

Other  articles 

12,654,258 

10,270,255 

+  2,384,003 

Totals     

29,096,074 

22,831,733 

+6,264,339 

Misc^atuous — 

Commodities     not     nrevioaslv 

mentioned      Totals 

2,856,549 

1,532,4  77 

+  1,324,072 

l'i0.407.66S         8  7.828,429         +18,579,239 


EQUIPMENT  STATISTICS. 


Average  mileage  per  locomotive  

Cost  ot  repairs  per  locomotive  mile  : 
.■^CT-am  locomotive* 
Electric  locomotives 

Total  capacity  of  freight-train  cars,  tons 

Average  capacity  of  freight-train  cars,  toos    ... 

aeatmg  capacity  ot  pa.ssenger  cais        

Average  seating  cap.ocity  of  passenger  cars     ... 

Average  cost  of  repairs  per  passenger-train  car 
mile  

Total  passenger  car  mileage  of  N.Y.C.   equip- 
m2nt  on  its  own  and  oa  foreign  lines 

Average  passenger  car  mileage  of  X.T.C.  equip- 
ment on  its  own  an  1  on  foreign  lines 


1916 

31.681 

centfl  7-56 

cents  3-110 

3.354,430 

41-48 

118,977 

70 

celits  1-292 

177,191,316 

60,100 


1915 
26,123 

cents  S-27 

cent-s  4-21 

5,165.690 

40-12 

121,401 

69 

cents  1-284 

101,640,708 

53,577 


INVESTMENTS. 

Improvements  on  Leased  or  Controlled  Rv.  Property — 

New  Tork  &  Harlem  EH 

Grand  Central  Termiual  ...  

West  Shore  RR '_"_         "', 

Beech  Creek  RR 

Hudson  River  Bridges 

Boston  &  Albany  RR 

Beech  Creek  Extension  RR 

Troy  &  Greenbush  RR \\        ".. 

New  Jersev  Tunction  RR.  

Wallkill  Vklley  RE.  

Lake  En'e,  .Alliance  &  "WTi.eeling  RB 

Fore  Wa\-no  &  .TackBon  P.R 

Ottawa  and  New  York  Railway       

Dolgeville  ^  Salisoury  Railway 

Kalama-zoo,  Allegan  &  Grand  Rapids  RR 

St.  Lawrence  &  .Adirondack  Railway    ... 

Detroit,  Hillsdale  i-  f^outh-Wcstem  RR.         .".".'         ..! 

Detroit  Toledo  &  Milwaukee  Railroad 

Erie  A-  Kalamazoo  RR (deducts 

New  York  State  Realty  &  Terminal  Company 
Improvements  to  piers  on  leased  property     

Total  

Investments  in  lliscellaneons  Physical  Propertv — 
Adams  Express  Buildine,  New  York   ... 
Arnerican  Express  Buildmg,  New  York 

Hotel  "  Biltmore '*  Building,  New  York         

Merchants  Loft  Building,  New  York 

United  Cigar  Stores  Company  Buildine,  New  York 

Vanderbilt  Concoui-se  Corn.  JBuiliiing,  New  York      

ilail  and  Loft  Building,  New  York      

Yale  Club  Bnildiug,  New  York,  N.T 

Water  lots,  Chic^igo,  Illinois        

Commercial  tracks  and  sidings 

Demonstration-  farm         

Elevator,  South  Bend,  Indiana 

G^&  plant,  Toledo,  Ohio .' 

Land,  Westchester  County,  N.Y.         

Land,  Ashtabula  County,  Ohio 

Land,  Hillsdale,  Michigan  

Land  in  Venango  and  Mercer  Counties,  Pennsvlvania 

Case  School  of  Applied  Science,  Cleveland,  Ohio       

Total  


$22,7-12,541   05 

44,863,482  35 

14,904,993  30 

1,712.646  05 

1,363,207  00 

1,465,719  97 

647,194  55 

160,971  93 

86,755  80 

70,831  84 

31,891  23 

57.564  97 

22,531  30 

18,379  03 

18,943  ,>i2 

S,701  09 

7,994  09 

653  50 

575  09 

1,362  93 

184,466  26 

838,395,157  57 


5277,399  68 
1,198,133  90 
2,800,000  00 
1,033,743  09 
161,879  92 

150,000  no 

843,627  19 

250.000  00 

1,036.710  00 

86,.577  63 

30,630  93 

42,676  16 

9,612  89 

S,2I0  19 

84,042  00 

30,380  37 

34,607  79 

42  60 

$7,998,201  5-6 


Investments  in  Affiliated  Companies — Stocks — 

Held 
Total  Out- 
standing 
$500,000 
6,000.000 
5,179,000 
600,000 
487,500 
500,000 
30,000 
460.000 
825,000 


Battle  Creek  A-  Stursis  Rv.  Co.  

Beech  Creek  RR  Co 

Beech  Creek  Extension  RR.  Co.  

Boston  Terminal  Co 

Central  Dock  &  Terminal  Rv.  (5o 

Cherry  Tree  4-  Dixonville  RR.  Co 

Chester  i-  Becket  BR.  Co 

Chicago.  Kalamazoo  .t  Saginaw  Ry.  Co.... 

Clearfield  Bituminous  Corp. 

C'eveland,  Cincinnati,  Chicago  &  St.  Louis  Ry. 


Co.,  Comc.on     47,0,>e,3no 

Cornwall  Bridge  Co 2.50,000 

Detroit  Terminal  RR.  Co 873,000 

Detroit,  Toledo  &  Jlilwaukee  RR.  Co.  ...    1,000,000 

Dolgeville  A-  Salisbury  Rv.  Co 150,000 

Fatrport  &  Phalanx  RR.'Co 1,000 

Genesee  Falls  RR.  Co 60,000 

Hudson  River  Bridge  Co.  at  Albany 500,000 

Hudson  River  Connecting  RE.  Corp 230,000 

Indiana  Harbour  Belt  RR.  Co 2,450,000 

.Tefferson  Coal  Co.  1,000,000 

Lake  Erie,  Alliance  k  Wheeling  RB.  Co.        ...    3,000,000 

Lake  Erie  4-  Pittsburg  Rv.  Co.  4, .300,000 

Lake  Eriei-  Western  RR.  Co.,  Common 11,810,000 

Lake  Erie  &  Western  P.R.  Co.,  Pr»£erred         ...  11,340.000 

Lansing  Transit  By.  Co.  2,000 

Mahoning  Coal  RR.  Co.,  Conmion  1,500,000 

Mahoning  Coal  Railroad  Co..  Preferred  ...      661,367 

Merch.ants  Despatt-h  Transportation  Oo.  ...    I,200,il00 

Michigan  Central  RR.  Co 18,738,000 

Mohawk  Valley  Co 7,500,000 

Mutual  Terminal  Co.  of  Buffalo 60,000 

New  Jersey  Junction  Ra.  Co 100,000 

New  York  4- Harlem  BR.  Co..  Common         ...    8,650,050 
New  York  &  Harlem  RR.  Co..  Preferred         ...     1,343. 9.tO 

New  York  i-  Ottawa  Bridge  Co 2,000 

New  York  State  Rvs.,  Common  19,952,400 

New  York  State  R.vs..  Preferred  3,862,600 

New  York  State  Realtv  &  Terminal  Co.         ...       100,00" 

Ottawa  &  New  York  Rv.  Co 1,000,000 

Pennsvlvania  Coal  &  Coke  Corp 6,179,062 

Pittsburgh  &  La.ice  Erie  RR.  Co 36,985,600 


Pitt5bnrgh.McKeesport&  YoughioghenyEB.  Co.  3,959,650 

Pittsfield  <t  North  .Vdams  RR.  Co. 

St.  Lawrence  &  Adirondack  Rv.  Co.    ... 

Toledo  &  Ohio  Central  Rv.  Co..  Common 

Toledo  A-  Ohio  Central  By.  Co.,  Preferred 

Toledo  Termmal  RR.  Co.  

Toronto,  Hamilton  &  Buffalo  Rv.  Oo. ... 
Trov  Union  RB.  Co. 

We--tern  Transit  Co 

West  Shore  BR.  Co 

Sundry  inactive  corporations    ... 

Total  


4.50,000 
1.615,000 
6,500,000 
3.708,0110 
4,000,000 
4,512,.50n 
30,000 
1,000,000 
10,000,000 


by  this 

No.  ot 

Shares 

8S5 

25 

51,790 

1,000 

1,354 

5,000 

288 

1,800 

16,500 

305,077 

2,500 

933 

5,300 

1,500 

10 

350 

3,750 

600 

7,350 

5,100 

30,000 

21,500 

59,400 

59,300 

10 

17.318 

7,990 

12,000 

168,193 

61,143 

150 

1,000 

105,878 

22,633 

20 

136,043 

6 

1,000 

10,000 

11,250 

359,862 

31,0.51 

722 

16.150 

.58,463 

37.014 

3,872 

16,766 

150 

10,000 

100,000 

10,023 


ComnaDv 
lar" 
Value 
$82,500 
1,250 
5,179,000 
100,000 
135,400 
250,000 
28,800 
180,000 
825,000 

30,207.700 

250,000 

9.3,300 

530,000 

160,000 

1,000 

35,000 

375,000 

260,000 

735,000 

510,000 

3,000,000 

2,150,000 

5,940,000 

3,930,000 

1,000 

865,900 

'399,500 

1,200,000 

16,,819,300 

5,114,300 

15,000 

100,000 

5,293,900 

1,131,650 

2,000 

13,604,300 

600 

100,000 

1,000,000 

663,500 

17,993,100 

1^52,560 

72,300 

1,615,000 

5,846,300 

3.701.400 

387,3011 

1,676,000 

15,000 

1,000,000 

10,000,000 

1,002,500 


$148,000,750 


Invescineots  in  Affihated  Companies — Bonds  — 

Beech  Creek  RR.  Co 

Beech  Creek  E.xtension  RR.  Co.  

Beech  Creek  Coal  and  Coke  Co.  ...  

Cberrv  Tree  &,  Dixonville  RR.  Co 

Chester  A-  Becket  RR.  Co 

Chic.-'.go.  Kalama.'-.oo  &  Saginaw  Ry.  Co 

Clearfield  Bituminous  Coal  Corp.  purchase  money  mortgage 
Clearfield  Bituminous  Coal  Corp.  mortgage  gold  bonds 

Cleveland,  Cincinnati.  Cliicago  &  St.  Louis  B.v  Co 

New  York  and  Ottawa  Bridge  Co.        ...         '. 

Ottawa  4-  New  York  Ry.  Co.,  first  mortgage 

Ottawa  &  New  York  R.v.  Co.,  second  mortgage 

Pennsylvania  Coal  4-  Coke  Co 

Toledo  i-  Ohio  Central  Rv.  Co.  

Toledo  Terminal  RR.  Co." 

Toronto,  Hamilton  &  Buffalo  Rv.  Co.  

Webster  Coal  i  Coke  Oo.  .".        „ 

Total  


$50'>.000  00 

3,961,000  00 

36,000  OO 

604,211  76 

50.000  00 

507,000  00 

275,000  00 

700,0110  00 

1.000,000  flO 

500  000  00 

825,000  Oil 

275,000  00 

57,000  00 

200,000  00 

24,000  00 

600,0(10  00 

73,000  00 

$10,0,98,211  :« 
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Controlled  jointly  with  other  companies. 
InvcPtments  in  .affiliated  Companies — Xotes — 

Chester  t  Becket  RK.  Co 

Clearfield  Bitomiaous  Coal  Corp.  

Cleveland,  Cincinnati,  Clucago  Sl  St..  Louia  Ry.  Co 

Detroit  Terminal  RR.  Co 

Indiana  H-orhour  Belt  RR.  Co 

Lake  Erie,  Alliance  &  Wheeling  BR.  Co 

Lake  Eric  &  Pittsburg  By.  Co.  

Lake  Erie  &  Western  BR.  Co 

Mutual  Terminal  Co.  of  Bullalo... 

New  Jersey  Junction  HR.  Co 

New  Yort'state  Realty  t  Tenninal  Co 

Toledo*  Ohio  Central  B  7.  Co.  

Troy  Unioti  BB.  Co 

Total  ...        —        

Investments  in  .^.fBIiated  Companies— .VdvanceB — 

Cherry  Tree  *  Dixonvillc  RR.  Co 

Clearfield  Bituminous  Coal  Corp.  

Cleveland,  Cincinnati,  Chicago  &  St.  Lonis  Ry.  Co 

Pittsburgh,  .McKeesport  &  Youghiogheny  BB.  Co 

Troy  Dnion  BB.  Co.        ...         .'        

Miscellaneous  advances 

Total  

Investments  in  AiBliatcd  Companies — Miscellaneous- 
Rights  to  subscribe  to  bonds  ol  Lake  Eric  &  Pittsburg  Ry.  Co. 


ilcM  i>y  this  Co. 

I'ar  vahie. 

SS7,307  09 

G7.i,00n  00 

G,000,000  UO 

3l>'i,3iiS  Cll 

l,54s,607  a? 

490,108  96 

25,'y)0  OO 

l,06.S,42i;  SI 

21t,750  0') 

5UG,S10  32 

19,400,000  00 

10,509,012  00 

isuaci  98 


$.ll,n,-!2,241  38 


$3,C30  12 

638,579  02 

2,26C,S21  93 

8,133,070  90 

l,.-.70  90 

5.B34  52 

$11,071,916  SO 


$1,770,000  00 


No.  o£  Shares.' 
36 

30,000 

17 

15.456 

197,050 

121,300 

285,3110 

23,520.5 

7,500 

I4,:vi;; 


other  Investments— Stocks— 

Albany  Southern  KB.  Co.  

American  Express  Co 

Maiioninp  State  Ijne  RR.  Co 

New  York,  New  Haven  «•  Hartford  RB.  Co. 

Reading  Co..  Common 

Reading  Co..  I'iirst  Preferred       

Rfadiiiij  Co..  Second  Preferred 

Rutland  BB.  Co.,  Preferred       

Wells  Fargo  Express  Co.  

Sundry  inactive  corporations    

Total  


Other  Investments — Bonds — 

Chicago,  Peoria  (&  St.  Louis  RE .  Co 

Kanawha  &  Hocking  Coal  &  Coke  Co 

Mortgage  on  real  estate.  New  York  City         

New  York  City  bonds  fin  addition  to  S.Jo.OOO  deiosited  with 
Workinen's  Compensation  Commission^ 

New  York,  New  Haven  &.  Hartford  RR.  Co.  Convertible  De- 
bentures, 3i  per  cent 

New  York,  New  Haven  &  Hartford  BR.  Co.  Convertible  De- 
bentures, 6  per  rent 

Sunday  Creek  Coal  Co.    ... 

Valley  Stone  Co 

Miiiccllaneous  bonds,  inactive  companies       

Total  

Other  luvestment.s—  Notes — 

Cleveland  &:  Yonn£;stown  Ry.  Co 

Kotes  received  in  partial  payment  for  capital  stock  of  N.Y.C. 

and  St.  L.B.R  .  Co.       ..."       

Total  

Other  Investments  -.advances —                     ^ 
Mahoning  State  Line  EE.  Co •     

Other  Investments — Miscellaneous — 
Membership  in  commercial  e.xchanges  ...  ...        ...  ■ 

Membersinp  i  i  Cleveland  Law  Library  .Vssociation 

Eastern  It.niltoad  Association    

Total  

SUMMARY  OF  INVESTMENTS. 

Road  and  equipment       

Improvements  on  leased  or  controlled  railway  property 

Miscellaneous  physical  property 

Investments  in  affiliated  companies — 
Stocks,  par  value  $1  ls,uiX),7:>0  00,ledgervalue$131,  908,215  95 
Bonds,  par  value      lii,09s,2Il  7U,ledKer  value       8,004,609  2ti 
Notes,  par  value       41,032,244  38,  ledger  v.alue      40,374,854  99 

Advances 11,071,910  60 

Miscellaneous  1,770,000  00,  ledger  value    1,770,000  00 


S3,600  00 

3,000,000  00 

850  00 

1,545,000  00 

9.3.52,500  00 

6,066,000  0(1 

1  1,205,000  00 

2,352,050  00 

750,000  00 

176,695  90 

$38,011,195  90 


$1,000  00 

10.000  on 

8,500  00 

273,000  on 

206,300  00 

421,000  00 

1,171,575  00 

7S0  00 

178,916  28 


$2,273,071  28 

$3,680,026  03 
6,500,000  00 

$10,180,02(1  03 

$20  33 

$2,725  00 

125  00 

10,000  00 

$12,,'i50  00 


$6i;4, 

88, 


750  85 
157  67 
204  36 


Other  Investments — 
Stocks,  par  value  $38,011,196  90,Iedger  value  $31,128,15130 
Bonds,  par  value  2,273,071  28,  ledser  value  2,099,660  87 
Notes,  par  value      10,180,026  03,  ledger  v.alue     10,180,026  08 

A<iyances    ...         ...         ...         20  33 

Miscellaneous         12,850  00 


—    193,129,590  70 


—       43,t20,708  53 


Total  Investments S9li 
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,711,418  01 


OONSOMPTIOX    OF   FUEJ- 


LOCOIIOTIVES. 

1916  1915 

133,889  116,121 

6,364,799  5,146,300 


5,262,431 
3,498,637 


20,825 
81-55 


Anthracite  coal,  tons       

Bituminous  coal,  tons      

Total  coal,  tons  (2,000  lbs.)  

Oil,  gallons  

equalling  tons  of  coal  in  efficiency  (ratio  1(;.> 

gallons)  

Average  cost  of  coal  per  ton      

Average  cost  of  fuel  oil  per  gallon        

Avcr.ige  cost  of  fuel  per  locomotive  mile  in 

transportation  service 

Average  cost  of  fuel  per  locomotive  mile  in  work 

service     

Average  cost  of  fuel  per  locomotive  mile  in  all 

service cents  11-53        cents  1015 

NEW    STEEL    BAIL    LAID    IN    RENEWALS    DUBING    THE    YEAR. 
1916  1916  1916  1915 

Weight  of  rail    Total  number  of  tons  (2,240  lbs.)  laid  Average  cost  per  ton 


6.498,688 
3,733,614 

22,224 

$1-70 

cents    3-81 

I 

cents  11-635 

cents    8-37 


cents 


21 


141  poimd  rail  ... 

10-4  tons 

40  tons 

$4010 

846-46 

120  pound  rail   ... 

493-8  tons 

.30-02 

105  pound  rail  ... 

...      45,449-0  tons 

37,883-1  tons 

3012 

29-79 

100  pound  rail  ... 

2,566-0  tons 

25,629-0  tons 

29-93 

29-95 

90  pound  rail  ... 

2-7  tons 

32-41 

85  potmd  rail  ... 

170-4  tons 

1,462-1  tons 

3002 

29-95 

80  pound  rail  ... 

...      20,137-8  tons 

16,257-7  tons 

3012 

29-97 

NEW   CROSS   TlE.-r    LAID    l.N    REPLACEMENT    Dl  R1N<-'    THE    YEAR 

-1915 , 

Nou- 


-1916- 
;Non- 


Oak 

Yellow  Pine 
Miscellaneous 

Total 


Treated  treated      Total  Treated    treated        Total 

^I^Z  MGtSl*  1,4^5.718  ■  !»•«!;«»•?;:»  i-p|>'?« 

417.563  655  6"8  1  073.191  373,20a   355,168     6.'8,3.j 

■Alfsl  SOstol     596;687  SSeisOI   160,072      616,935 


-Vverage  cost  at  dis- 
tributing points 


1,635,211  1,470,285  3,106,496    1,349,682   924,330  2,274,012 

cents  87-71 


cent.^81-11 


BOSTON  AND  ALBANY  RAILROAD. 

{The  Nev;   York  Central  llailroad  Company,  Lessee.) 

SUMMARY   OF   FINANCIAL   OPERATIONS  AFFECTING 
INCOME. 


Operating  Income 
Miles  operated     ... 
Railway  Operation.-^ — 

Revenues 

Expenses 


1916 

393-9 
$ 


1915  Inc.  or  Dec. 

".9307 
S 


-1  670  541  78  17,605,865  S3     +3,980,676  40 
i3;620.484  07  11,967,300  46     +1,658,183  62 


Net   revenue   from   railway  . „  „ ...  .«„  o" 

operations :    8,051,087  71    5,728,564  88    +g,322.«12  8o 


Percentage   of  expensi^s   to 
revenues   ... 

Railway  taxes  accrued 

Uncollectible  railway  tevemies 

Railway  operating  income . 
Other  Income ; 
Joint  facility  rents 
Miscellaneous  rents 
Interest  on  loansand  accounts  . 
Miscellaneous  income 


(62-86) 
784,997  09 
1,668  97 


(67-63)  M-77) 

760,674  60     +      24,322  49 
1,834  89     -  165  92 


7,264.391  65    4,966,056  39     +2,298,336  26 


Total  other  inconn 
Gross  income 


84,024  47  95,436  84  -  11,412  37 

115.356  40  110,824  78  -i-  4,531  02 

59'.820  96  ,    45,537'  50  +  14,283  46 

6,140  41  6,287  96  +  852  45 

263,342  24  257,087  OS  +  S-265  16 


7,529,733  89    6,223,142  47     +2,306,591  42 


Deductions  from  Gross  Income  ; 
Rental  of  Boston  &  Albany  Biiil- 
road  and  its  leased  and  oper- 
ated lines  .3,140,959  33    3,138,528  57 

Hire  of  emipment,  debit  baUuce    1,433,323  61    1,097,934  89 

Joint  facility  rents  203,865  39        204,()ai  96 

iliscellaneoijs  deductiou-s  ...  662  96 


+ 

2,430 

7C 

+ 

335,388 

72 

829 

-■x 



6.52 

96 

Total  deductions  from  gross  „._  ...  „, 

income       ...    4,778,138  33    4,441,801  38     +    336,3.36  95 

Surplus  2,751,.'-.98  66        781,341  09     +1,970,254  47 

The  operating  revenues  of  the  Boston  and  Albany  Rail- 
road for  the  year  1916,  compareti  ^vith  1915,  increased 
$3,980.45,  equal  to  22.5%. 

Freight  revenue  increjiaed  $2,668,975.84,  equal  to  28.5%. 
Revenue  freight  moved  increased  2,646,042  tons.  The  average 
number  of  tons  of  revenue  freiglit  per  train  mile  in  1916 
was  383.76,  as  against  355.62  tons  in  1915.  an  increase  of  8^%. 

Passenger  revenue  increased  $747,044.40,  equal  to  12.4%  ; 
express  revenue  increased  $251,854.64. 

Rail  operating  expenses  increased  $1,658,183.62,  equal  to 
13.9%.  Expenses  for  maintenance  of  way  decreased 
$58,155.16:  maintenance  of  equipment  expenses  increased 
$80,800.07.  due  to  increase  in  the  number  of  locomotives  re- 
paired; and  transportation  expenses  increased  $1,540,129.40, 
due  to  increased  volume  of  business  handled,  increases  in 
wages,  and  increases  in  the  prices  paid  for  fuel  ajid  supplies. 

'"Hire  of  freight  cais  increased  $586,976.45.  and  interest 
chait^es  in  connection  with  equipment  trust  certificates  de- 
creas^ed  $25,127.31.  .       „„^  ^    , 

During  tlie  vear  11  overhead  bridges  aggregating  806  teet 
in  length.  10  track  bridges  aggregating  1,174  feet  in  length 
and  24  culverts  were  renewed. 

Yard  improvement--^  have  been  completed  at  Chatham, 
Palmer,  Springfield  and  West  Springfield,  the  capacity  of 
West  Springfield  yard  being  increased  by  320  cars. 

Westbound  sidings  at  Westfield  and  State  Line  were  ex- 
tended to  permit  of  heavier  train  loading  westbound  on 
Albany  Division ;  at  Athol  Junction  a  new  passing  siding, 
35  cars  capacitv.  was  installed. 

Between  Chatham  and  East  Chatham  an  eastbound  freight 
track.  2.13  miles  in  length,  was  built;  this  additional  run- 
ning track  materially  increases  the  efficiency  in  train 
operation. 

A  new  eastbound  freight  house  at  Worcester,  providing 
12,500  square  feet  of  floor  space,  was  constructed  during  the 
year. 

Reconstruction  of  engine-house  fa<;ilities  at  Chester  and 
the  new  combination  passenger  and  freight  station  at  Mit- 
tineague,  which  were  commenced  in  1915.  were  completed 
during  the  year.  A  rest  room  for  train  and  engine  service 
employees,  including  lockers,  reading  room,  sleeping  quarters, 
etc..   was  constructed  at  Beacon  Park. 

It  may  be  interesting  to  note  tha.t  sixteeii  years  have  trans- 
pired since  the  lease  of  the  Boston  and  Albany  Railroad  by 
the    New  York   Central  became  effective. 

In  the  first  year  of  the  lease  the  gross  earnings  were 
$9,930,000.  and  in  the  sixteenth  year  the  gross  earnings  were 
.>21.676.000. 

The  operating  ratio  in  1901  was  64.7%.  The  operating 
ratio  in  1916  was  62.86%. 

In  the  meantime.  $18,266,000  in  fixed  property  investment 
and  over  $12,000,000  in  equipment  investment  have  been 
addecl,  the  fixed  charges  of  the  property  having  grown  from 
$3,300,000   to   $4,800,000,  an  increase  (if  $1,500,000. 
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MEETINGS 


OF    PUBILJC    COl^P^aJYIES. 


IONIAN  BANK,    LIMITED. 
Liquid  Wealth  v.  Coined  Gold. 

The  ordinary  general  meeting  of  the  proprietors  was  held 
on  May  22  at  the  offices,  25  Abchurch  Lane,  Mr.  Falconer 
Larkworthy    (the    Chairman)   presiding. 

The  Secretary    (JNIr.    John  Lindfiey)   read   the  notice  con- 
vening the   meeting  and   the  auditor's  certificate. 

The  Chairman,  in  the  com-se  of  his  address,  said  :  It  is 
my  privilege,  on  behalf  of  the  Court  of  Dii-ectors  of  this 
Bank,  once  more  in  these  days  of  stress  and  storm  which 
mark  one  of  the  greatest  cataclysms  in  our  national  as  well 
as  in  human  history,  to  render  account  of  our  stewardship 
of  the  affairs  of  this  Bank  for  another  year.  You  are  all 
aware  how  closely  your  Bank  is  associated  with  the  Near 
East,  how  for  many  years  until  now,  it  has  been  the  only 
official  economic  connecting  link  between  this  country  and 
Greece,  how  it  existed  before  the  formation  of  the  Greek 
kingdom,  and  how  it  derives  its  authority  to  issue  notes  ajid 
transact  business  in  Greece  by  treaty  between  and  under 
the  protection  of  the  Great  Powers  and  Greece.  It  might 
naturally  be  expected  from  this  close  connection  and  from 
the  political  Situation  of  anxiety  and  economic  distress 
which  prevailed  there  during  the  year,  intensified  towards 
its  close  by  a  blockade  and  rupture  of  financial  relations, 
that  these  troubles  would  reflect  themselves  in  our  accounts 
and  profits ;  but  that  it  lias  not  done  so  you  will  have  found 
from  our  report  and  balance  sheet  for  the  year  1916-17, 
already  in  yom-  hands.  The  principles  and  policy  which 
have  guided  your  directors  in  the  past  have  stood  the  strain 
of  the  untoward  politic<il  events  which  have  occurred  there, 
and  have  resulted,  under  the  blessing  of  God,  in  an  almost 
absolute  clean  sheet  as  far  as  known  losses  there  are  concerned  ; 
and  against  the  serious  shrinkage  of  business  at  most  branches 
in  Greece,  we  are  able  to  place  a  healthy  increase  of  business 
and  profit  at  the  Head  Office,  and  throughout  the  branches 
and   agencies  in  Egypt. 

I  am,  of  course,  referring  to  the  year  under  review  : 
What  we  may  find  to  be  the  case  when  peaceful  relations  are 
fully  re-established,  and  we  know  all  that  has  occurred  during 
the  last  few  months,  is  another  matter. 

In  the  meantime  we  know  that,  at  a  most  critical  period 
of  the  country's  history,  the  position  of  our  Management 
in  Athens  was  largely  strengthened  by  the  presence  and 
advice  of  our  colleague  His  Excellency,  Mr.  N.  Marchetti, 
of  Corfu,  who  happened  to  be  in  Athens  at  the  time ;  and 
that  Pro'fessor  A.  M.  Andreades,  member  of  our  Advisory 
Committee,  proved  a  valuable  link  between  the  Government 
and  the  Bank.  The  members  of  our  staff  also  distinguished 
themselves  by  their  loyalty  and  zeal  under  very  trying 
circumstances. 

We  cannot  see  into  the  future,  but  we  have  every  expecta- 
tion that,  not  only  will  no  serious  loss  have  occurred,  but 
that  the  position  of  the  Bank  in  Greece  will  be  strengthened 
and  its  prestige  indefinitely  extended  by  the  manner  in  which 
it  has  been  able  to  meet  and  pass  through  the  unhappy  events 
which  have  transpired.  That  its  position  has  been 
strengthened,  that  the  liquid  character  of  its  assets  has  been 
maintained,  and  the  safety  of  its  ever  multiplying  depositors 
increased  by  the  revision  of  its  advances,  and  the  reserves 
that  have  been  made,  there  can  be  no  question.  To  these 
depositors  W"e  give  the  assurance  that  the  Bank  of  their 
choice  was  never  in  a  sounder  condition,  and  we  return  our 
best  thanks  t-o  thera,  and  to  our  customers  generally,  for 
the  favour  the  Bank  has  secured.  The  Court  ascribe  their 
appreciation  to  the  nationality  of  the  Bank,  to  our  endeavour 
to  keep  the  Bank  clear  of  party  and  personal  issues,  to  the 
avoidance  in  every  possible  way  of  all  reckless  adventure, 
and  to  our  ever  having  at  heart  the  prosperity  and  honour 
of  Greece. 

The  Financial  Sitrafion. 
The  apparently  exhaustless  strength,  and  magnitude  of 
the  stream  of  liquid  wealth  poured  oiit  for  the  purposes  of 
the  War  have  been  a  great  surprise,  and  remain  to  some 
extent  inexplicable.  The  War  bill  rises  by  gigantic  steps. 
Up  to  JIarch  15  last  £4,142,000.000  had  been  voted,  and  up 
to  the  end  of  February  £3,862.000,000  expended,  since  the 
War  broke  out  in  August,  1914,  and  it  is  increasing  at  the 
rate  of  about  £2,000,000,000  a  year.  It  must -be  a  matter 
of  great  concern  to  us  aU  what  our  assets  are  against  this 
huge  bill  and  what  our  position  will  be  if  the  War  continues 
for  another  year  or  two  and  to  what  extent  we  are  sacrificing 
our  financial  future  to  the  needs  of  the  War.  The  late 
Chancellor  of  the  Exchequer  stated  in  the  House  of  Commons 
that  the  capital  wealth  of  the  United  Kingdom  was  estimated 
by  statisticians  at  £15,000,000,000,  and  the  annual  income 
at  £2,400,000,000.  If  the  annual  income  is  £2,400,000.000 
the  capital  productive  wealth  must  be  greater  than 
£15,000,000,000,  as  no  one  is  likely  to  believe  that  the 
average  yield  of  that  capital  exceeds  16%  per  annum.  The 
statisticians  did  not  take  into  consideration  the  liquid  wealth 


which,  as  profit,  is  produced  during  the  year,  which  is  capital 
always    in    motion    and    multiplying.       Neither    capital    nor 
income    is     susceptible   of    accurate    mea-suiement,    but    the 
estimate  of  40,000  millions  of  capital  wealth  and  10  millions 
a  day  profit  is  more  likely  to  be  correct.     This  appears  to  be 
the  key  to  the  capacity  of   the  country  to  meet  the  annual 
War  bill  of  two  thousand  millions  sterling.     The  question  is  : 
What  amount  of  this  daily  profit  can  be  deflected  to  pay  the 
country's  War  bill  and  how  it  can  be  obtained  without  risk  ; 
that  is,  without  piling  up  liabilities  o?i  chviand  on  an  enor- 
mous scale  ?    Our  share  of  this  War  expenditure  is  estimated 
at   about   five  or    six    millions   a  day,  of    which    about    five 
hundred   millions   a  year,    advances   to   Allies,   will  probably 
be  recoverable.     As  a  banker  I  am  naturally  jealous  for  the 
credit  of  British   banks  and  of  the  existing  system  of  bank- 
ing ;  but  that  system  is  in  process  of   development  too,  and 
no   good   can    be   gained    by   claiming  ^more    for    it   than    it 
deserves,    as    some    writers    have    lately    done.     To    suppose 
that  the  British  banking  system  is  to  be  credited  with  this 
economic    de\elopment    isi    not    worthy    of     credence.       The 
Bank's   actual    subscriptions    to    Treasury    bills,    Exchequer 
bonds,   and   War    loans,    which  they  have   claimed,    in   com- 
parison   with    the  ^magnitude  of   their    deposits,   and    which 
appear    in    their   public    balance    sheets,    foim   only   a    veiy 
small    proportion  of   the    huge  totals   which   have   been   sub- 
scribed.    They  have  been  exceeded  by  other   British   institu- 
tions,   and   especially    by    Colonial,    Indian.   English-Foreign 
and  neutral   banks  and   other  financial   institutions.         It   is 
the   contributions  from  all  these,   quite  outside  of  the  loans 
issued    in   the  United    States   and  the  private   subscriptions, 
and   not    tile   great  store  of  available    credit   created   by  the 
British  banks,  which  have  helped  the  State,  and  made  possible 
the    highly  satisfactory   results.     It   is   a    fallacy  to  suppose 
that  wealth  consists  only   in  the  accumulated   surplus  profit 
of  labour  as  expressed  in  £  s.  d.,  multiplied  in  some  hiyster- 
ious   fashion    by   the    creation  of    what   is    called    "  banking 
credit,"  and  a  mistake  to  ignore  its  existence  in  the  energy, 
enterprise,  industry,  powers,  capacities,  services  and  invented 
and   manufactured   machinery  of   man,   which,    if  there  were 
no  banks  at  all;  would  still  constitute  the  major  part  of  the 
liquid   wealth   of  toanljind,    and    could    be   pledged    for    the 
purposes  of  war  or  any  other  rational  purpose.     Bankers  are 
not  creators  of  credit  when  they  take  up  portions  of  Govern- 
ment loans   or  make    loaois  to  others.     They  create   nothing. 
The  only  created  things,  as  far  as  this  world   is  concerned, 
are  the  organic  and    inorganic  systems,    and    the    higher  of 
these   reacts    upon   the    lower  for  the  multiplication    of    life 
and  sustenance,  and  the  surplus,  after  sustentation,   is  liquid 
wealth,  until  it  is  placed  artificially,  in  the  more  penmanent 
category  of  invested  wealth.     The  banks  are  the  "storekeepers 
of  a  part  of  the  liquid  wealth  of  the  country,  and  the  medium 
of  helping   their   customers  to  exchange  one   kind  of   liquid 
wealth  for  another,  or  to  transfer  liquid  wealth  into  invested 
wealth.     In  fact,  every  banking  transaction  is  either  a  trans- 
fer or  hypothecation  of  wealth.     If  this  is  correct,  when  the 
banks  lend  to  the  Government  and  the  Goverivment  pays  out 
for  goods  supplied,  there  is  neither  duplication  nor  creation 
of  credit,   the  suppliers  return  to  their  credit  at  the  banks, 
not   new   deposits,   but    their  own    capital,   which   they    had 
withdrawn   previously    from    the    banks   to    enable    them    to 
fulfil  their  contracts  "with  the  Govemment,  plu.s  their  profit, 
which    may   happen   to   be,    in    some    cases,   thirty,    sixty   or 
even  one-hundredfold.     When  that  profit  proves  to  be  exces- 
sive  it    excites     over-speculation,     and,    as    a     result    over- 
production and  reaction,  and  should  be  stopped  by  the  banks 
in   its  early   beginning.     Official    England    has    financed   her- 
self   mainly,     by     means    of    the    contributions    of    private 
character  out  of  her  citizens'  huge  liquid  fund,  through  the 
banks,  of  which  deposits  are  only  a  part,  by  the   process  of 
profits  always  overtaking  the  expenditure,   and  this  explains 
the  almo.st   "fantastic  "'success  of   the  great  Victory  Loan. 
Owing  to  the  world's  confidence  in  her  capacitij  to  pay:  and 
to  the   ever-multiplying  character  of  her  liquid  fund,  if  she 
is   reasonably    carerul,   she    will   continue    to   meet  her    War 
requirements,  nottvithstanding  the  notorious  waste  connected 
with     War    expenditure.     This    proposition    is    demonstrated 
by  the  general  fact  that  the  British   banks,  notwithstanding 
the   enormous  drafts    made    upon   them   by    their    customers 
to  pay  for  their  subscriptions  to  Government  loans,  have  not 
only  maintained  their  deposits,  but,  in  many  cases,  increased 
them— that   is  to  sav,  their  customers  are   maintaining  their 
balances,    and  largely   adding  to   them   out  of   their   savings 
and    profits,    notwithstanding   then-   most    liberal   support,   of 
Government  issues. 

The  Dragoumis  Act  of  1910  v.  the  Peel  Act  of  1844. 

Last  year,  for  the  second  time.  I  brought  before  you  and 

the  financial  world  the  Reformed  Currency  Systeim  of  Greece, 

as   embodied   in  the   Dragoumis  Act  of    1910.     I  had   hoped 

that  it  might   be  taken   into  consideration   and  adopted   by 
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this  country,  not  only  as  a  mitigation  of  existing  cun-ency 
and  exchange  difficulties,  but,  on  the  evidence  of  the  experi- 
ence in  Greece,  as  a  reform  of  our  discredited  Peel  Act  of 
1844,  which,  in  my  opinion,  if  it  had  been  adopted  before 
the  War  began,  would  have  prevented  the  present  thieaten- 
ing  aspect  of  the  American  exchange,  and  would  have  saved 
the  country  millions  of  money. 

The  Gold  Standard. 

I  demonstrated,  without  contradiction  by  any  one,  that 
25  millions  per  annum  were  lost  through  the  guaranteeing, 
indirectly,  the  dividends  of  the  world's  gold  companies  by 
the  maintenance  of  the  fixed  price  for  their  output  of  gold. 
Also,  that  at  least  25  millions  per  amium,  on  average, 
repre£ent«d  the  loss  of  interest  on  the  world's  commercial 
movements  when  the  bank  rate  is  placed  above  normal  level 
for  the  purpose  of  maintaining  th«  gold  reserve;  and  this, 
quite  irrespective  of  the  loss  in  the  value  of  securities, 
which  has  to  be  adjusted  to  the  new  scale.  I  now  add — 
the  untold  millions  which  are  lost  in  times  of  crisis  and 
panic,  when,  in  order  to  get  gold  to  make  provision  for 
possible  requirements,  securities  are  tlu-own  on  the  markets 
of  the  world,  simply  through  fear.  And,  finally,  our  latest 
experience — the  loss  of  interest  on  borrowings  by  the  richest 
nation  of  the  world  from  our  own  people  in  the  time  of 
war  at  enormous  rates;  and.  at  still  higher  rates  from  foreign 
nations,  with  the  humiliating  condition  of  depositing  col- 
laterals for  such  loans  w-ith  a  margin  of  20%,  whilst  we  are 
told  that  Mr.  Wilson  is  supporting  a  practically  clean  loan 
to  China.  These  terms  are  a  bar  on  the  escutcheon  of 
financial  England.  Is  thei'c  not  something  weird  about  the 
continuance  of  such  futilities  and  waste,  when  a  currency 
system  is  worked  by  anotiier  nation  which  has  been  demon- 
strated over  a  period  of  several  years  to  be  highly  protective 
to  economic  interests,  which  steadies  the  value  of  capital, 
does  not  lend  itself  to  panics,  fixes  the  exchanges,  balances 
trade,  maintains  an  undepreciated  paper  currency,  borrows 
millions  from  its  own  people  upon  simple  notes  of  hand 
without  paying  any  interest  upon  them,  and  maintains  a 
gold  fund  of  equal  proportion  to  its  paper  currency  frc»m 
which  it  derives  a  profit.  The  three  facts,  first,  that  Greece 
possesses  an  absolutely  fixed  exchange;  second,  the  highest 
gold  reserve — 100% — in  proportion  to  its  circulation  of  any 
country,  and,  third,  that  out  of  a  circulation  of  9  millions 
sterling  odd  it  makes  about  £208,000  profit  per  annum,  are 
sufficient  of  themselves  to  stamp  the  Greek  reformed  currency 
system  as  extraordinarily  suggestive.  Last  year  I  presented 
a  diagrahn  which  demonstrated  the  fixity  of  the  Greek 
exchange  for  a  period  of  six  years,  and  during  the  seventh 
year,  now  completed,  the  paper  drachma,  in  comparison 
with  gold,  has  continued  at  a  premium.  The  only  unknown 
experience  in  relation  to  the  Valaoritis  system  up  to  the  end 
of  1916  was  how  it  would  stand  the  effect  of  a  general  war, 
the  two  late  Balkan  wars  having  left  it  unscathed.  This  has 
been  supplied  by  the  events  which  took  place  in  Greece  in 
January  of  this  year,  and  to  which  I  refer  farther  on  imder 
the  heading  of  "  The  Valaoritis  scheme — a  Guarantee  for 
Peace." 

I  now  present  a  table  in  deTuonstration  of  the  fact  that 
Greece  has  the  highest  gold  fund  of  any  nation  of  the  world 
in  proportion  to  its  fiduciary  circulation. 

Circulation        Gold  Per- 

Dr9.  Drs.      centage 

Gbkece  (Notes  issaed  under  tie  Drsgoumis  Act)  153,C00,000    163,C00  000    100 
„      (Incladin^  notes  issued  by  tbe  National 
Bonk  of  Greece  for  their  own  account, 

and  the  circulation  o'  tbe  Ionian  bank)  226,000,000    208,000,000      92 
,      (In  addition  tbere  arc  Drs.  62,000,000 
Notes  issued  for  account  of  the  Govern- 
ment)          

These  two  last  items        Drs.  226,000  000 

and     62,000,000 

Drs.  288,000,000 
in  no  way  affect  the  principle  of  the  Dragoumis  Act,  or  the 
Percentage  of  Gold  to   the  Circulation,  for  the  rea,sons  : — 

(1)  That  the  notes  issued  by  the  National  Bank  and  the 
Ionian  Bank  are  "privileged."  and  the  authority  might  be 
withdrawn  at  the  termination  of  the  respective  contracts, 
and  Notes  issued  under  the  Dragoumis  Act  might  be  sub- 
stituted for  whicli  value  would  be  held.  As  a  matter  of  fact, 
the  privilege  of  issue  by  the  Ionian  Bank  will  terminate  in 
1920,   and  it  has  been   pro^miscd  to  the  National  Bank. 

(2)  The  notes  issued  for  account  of  the  Government  re- 
present, the  circulation  which  the  country  cannot  dispense 
witli.  and  therefore  do  not  require  to  be  covered  by  gold, 
but  these  also  might  be  withdrawn  if  thought  advisable  by 
the  process  of  annual  reduction  out  of  taxation,  and  Notes 
issued  under  the  Dragoumis  Act  substituted. 

Other  Countries  : — 

,.— In  trillions  Sterlins— ,  Per- 

Circulatiou  Gold  centa<;e 

Holland          59  49  83 

Switzerland 19  12  63 

Denmark       15  9  60 

Great  Britain           ...  171  84  50 

Russia           T.")9  361  47 

Sweden         26  9  45 

Fiance           681  194  29 

Italy              138  38  28 


Tlie  figures  for  Great  Britain  include  the  Currency  Notes 
and  the  Gold  earmarked  against  them ;  but  it  should  be 
pcinled  out  that  whereas  the  Greek  Gold  Balances  are  held 
where  they  are  required  to  be  under  the  Dragoumis  Act, 
i.e.,  in  Foreign  centres,  the  English  Gold  Fund  does  not 
new  fulfil  its  function,  as  there  is  an  unknown  amount  of 
it  he'd  in  Canada  and  elsewhere.  If  only  the  amount  held 
in  London  were  given,  the  British  percentage  of  gold  to 
circulation  w-oulu  be  much  lower. 

Complete  figures  for  tlie  United  States  of  America  are 
not  obiainable,  but,  under  the  Federal  Reserve  Law,  the 
percentage  oif  gold  required  to  be  held  against  Federal 
Re.serve  Bank  Notes  is  40%.  The  actual  visible  gold  fund 
was  etlimated  Ly  the  U.S.  Treasury  Department  at  over 
$2,700,OCO.OOO.  and  the  Treasury  itself  on  December  1  last 
held  $2,059. r'c'i.ies. 

In  referring  t-^  the  1844  Bank  Act  I  have  used  the  term 
"  d:scr«lited,"  Why?  Beca.use  the  authorities  who  are 
boun<?  to  try  to  keep  the  law,  have,  in  their  emergency 
expedients,  disciedited  it,  by  doing  in  detail,  with  no  fault 
on  their  part,  wastefully  and  imperfectly,  that  which,  if  the 
various  parts  were  pieced  together,  with  certain  additions, 
into  a.  well-considered  whole,  by  legislative  enactment, 
would  bo  done  economically  and  perfectly  :  perfectly  in  the 
.■sense  that  it  would  suit  existing  conditions. 

Forced  Currency  in  Egypt. 

For  example  : — The  a\ithorities,  to  provide  against  the 
dangers  of  shipping  gold  on  a  great  scale  to  Egypt  imder 
war  conditions  for  the  purpose  of  gathering  the  cotton  crop, 
that  is  for  exchanging  the  wealth  of  Egypt  for  the  wealth 
of  Great  Britain  and  of  other  countries,  established,  after 
the  Greek  model,  but  imperfect  in  some  details,  a  forced 
currency  system  of  paper  notes.  The  systf^m,  according  to 
the  Peel  Act,  ought  to  provide  £el00  in  coined  Egyptian 
gold,  or  nearly  so,  for  every  £elOO  issued  in  paper;  and  it 
did  this,  but  how  '; 

On  the  24th  April  last,  according  to  the  National  Bank 
of  Egypt  return,   the  circulation  amounted  to  £E. 21, 200,000. 

The  securities  deposited  against  this  amount  of  notes 
were — 

£E. 

Gold  in  Londou         6,930,710.445 

Treasury  bills  In  lieu  of  gold         ...    4,669,289.555  £E. 

10,600,000=50% 

Other  securities  held  for  like 
purpose. 

Egyptian  Treasury  Bills     2,876,260.000 

Do.    Government    securities    and 
eeourities  guaranteed  by  Egyptian 

Government  665,789.656 

British  Treasury  Bills         7,167,990.445 


10,600,000  =  50%         £R. 
2l,2C0,00O 


The  distinctions  between  the  two  systems  are,  that  the 
Greek  system  provides  100  per  cent,  of  liquid  wealth  for 
100  in  notes ;  they  boti  admit  the  principle  of  the  cover 
being  held  abroad,  but  the  Greek  system  does  not  admit 
of  Greek  Government  securities  being  held  as  part  cover. 
Therefore,  to  the  extent  of  more  than  50  per  cent,  the 
Greek  system  is  more  advantageous,  and  has  more  liquid 
reproductive  wealth  behind  it  than  the  Egyptian  system. 
Fui'ther,  the  Egyptian  system  does  not  admit  of  the  gold 
fund  being  temporarily  employed  for  other  purposes,  such 
as  the  import  of  necessaries,  where  the  security  of  the 
fund  is  maintained  ;  or  for  the  maintenance  of  the  balance 
of  trade,  in  which  case  the  security  is  not  parted  with,  but  is 
transferred  to  another  centre.  At  first  certain  facilities  were 
afforded  to  banking  interests  in  Egypt  for  obtaining  bank 
notes  on  the  deposit  of  cotton  with  the  Government  Agents 
there,  but  this  system  proved  objectionable  and  unworkable. 
The  principle  now  adopted,  in  the  case  of  banks  requiring 
to  transfer  their  funds  to  Egypt,  is,  that  they  can  do  so  by 
depositing  gold  with  the  Bank  of  England  against  notes 
to  be   handed   to  them  by  the  National   Bank  in  Egypt. 

Defect  of  the  Egyptian  System. 
As  a  concrete  case,  showing  the  weakness  of  the  system, 
your  Bank  had  to  transfer  to  Egypt  for  the  purposes  of 
harvesting  the  cotton  crop  a  very  large  sum.  It  held 
interest-bearing  securities  of  the  very  highest  class  in  London 
which  it  was  ready  to  deposit  in  London,  against  an  equivalent 
in  currency  in  Alexandria  ;  but  no — nothing  but  gold  coins 
would  be  received,  wliich  meant  that  your  bank  must  sell  its 
securities  or  borrow  on  them  in  London  to  get  gold  and 
deposit  the  coin,  and  Mw.5  lose  interest  in  London.  But  if 
the  Greek  system  had  been  adoped  in  its  entirety  in  Egypt, 
and  the  whole  of  the  Egyptian  Gold  Fund  had  been  held  in 
London  in  a  liquid  condition — in  short,  interest  bearing 
securities — the  quc-stion  of  a  gold-coin  deposit  in  London 
would  not  have  arisen,  and  there  would  have  been  no  legal 
difficulty  in  the  way  of  carrying  out  ouj'  original  proposal. 
The  only  use  of  this  Egyptian  Coined  Gold  Fund  in  London 
is,  that"  it  maintains  a  modicum  of  the  principle  of  a  gold- 
coin  basis  for  notes,  supposed  to  be  secured  by  the  Bank 
Act  of  1844,  without  any  real  compliance  with  the  principle 
of  the  Act  itself;  and.  indirectly,  recognises,  that  first-class 
interest-bearing  securities  are  not  only  equivalent  to  gold, 
as  thev  can  be  immediately  converted  into  that  metal,  and 
are  better  than  gold,    as   they   are   interest-bearing.       This 
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system  of  forced  paper  currency  has  been  in  existence  since 
the  War  began  with  perfect  success,  and  apart  from  the 
actual  saving  of  transporting  gold  to  and  from  Egypt,  it  has 
had  the  effect  of  preventing  the  hoarding  of  gold  coin  by 
the  natives  and  forcing  their  wealth  into  productive  channels. 
If  applied  to  India,  it  would  have  the  same  beneficial  effect 
on  the  countless  hidden  -miUions  of  gold  in  the  hands  of  the 
natives  of  that  country. 

Fixing  the  Rate  of  Exchange  by  Law. 

Again,  the  principle  of  fixing  by  law  the  rate  of  exchange 
has  been  conceded  by  the  authorities  in  fixing  the  exchange 
value  of  the  rupee  in  India  at  Is,  4d.,  and  by  creating  a 
gold  reserve  in  the  Currency  Department  of  £25,000,000  held 
in  London  in  coin.  And  also,  lately,  in  accordance  with  the 
policy  adopted  in  Egypt,  of  holding  a  portion  of  the  reserve 
in  British  Treasury  Bills.  That  portion  now  amounts  to 
£16,000,000.  How  would  the  principle  of  a  fixed  exchange 
be  prejudiced  if  the  whole  of  the  reserve  were  kept  liquid  in 
London  in  first-class  interest-bearing  securities  convertible 
at  any  moment  into  currency  or  other  liquid  wealth  ?  It  is 
absfJutely  unanswerable  that  a  system  which  provides  a 
gold  fund,  or  a  fund  of  liquid  wealth,  to  the  full  value  of 
every  paper  obligation  on  demand  issued  by  any  Government 
using  it,  and  that  requires  its  gold  fund  to  be  so  placed 
as  to  balance,  where  necessary,  the  foreign  trade  of  the 
country ;  and  that  scrupulously  provides  for  the  soundness 
of  that  fund ;  and  that  the  not.e-issues  which  provide  the 
fund  shall  never  exceed  the  country's  natural  requiretaents 
of  currency,  must  be  preferable  to,  and  have  more  confldence 
reposed  in  it,  than  the  discredited  and  haphazard  system  of 
the  so-called  "  sound  finance  "  of  the  1844  Act. 

The  main  difficulty  is  to  form  a  correct  estimate  of  the 
amount  of  paper  currency  a  country  can  carry  without  depre- 
ciation— what  its  absolute  requirttaents  of  currency  are. 
This  must  be  a  matter  of  experience  and  careful  investigation. 
It  iLas  been  argued  that  no  such  Gold  Fund  as  £225,C00,C00 
could  be  raised  in  England,  as  the  intermediaries  employed 
by  us  are  mainly  cheques,  not  notes,  but  cheques  appeal 
only  to  the  higher  storeys  of  industrialism,  and  cheques 
never  could  supply  the  whole  of  the  currency  needs  of  tlie 
industrial  classes.  Take  an  industry  that  employs,  say. 
1,000  men,  and  their  wages  amount  to  £2,000  a  week,  one 
cheque  would  be  drawn  for  that  amount,  but  the  distribution 
in  pounds  would  be  made  in  notes  and  the  fractions  in  silver, 
and  it  would  take  'months  before  the  whole  of  those  notes 
would  be  returned  to  the  Banks  by  the 'petty  dealers  and 
storekeepers,  who  keep  them  in  their  tills  until  their  lia- 
bilities mature. 

Think  for  a  moment  too  of  the  intermediaries  absolutely 
necessary  for  carrying  on  the  ra.ilway  industries  of  the  United 
States.     They  possess  : — 

475  Railways,  comprising   . 
254,088  miles  of   lines. 

Their  gross   earnings  are  .$3,497,222,148  and  their 

operating  expenseJ5    are   .$2,289,590,147. 

Where  expansion  and  development  are  the  order  of  the 
day.  there  the  circulating  medium  must  be  ever  on  the 
increase. 

The  British  Fooling  Venture. 

Another  precedent  has  also  been  conceded,  the  British 
Pooling  Venture  has  anticipated  the  economic  Union  of  the 
States,  and  has  been  confined  to  the  pooling  of  a  part  only 
of  the  four  great  Banks'  coined  gold  reserves,  of  England, 
France,  Russia  and  Italy.  This  pooling  of  the  gold  reserves 
of  the  respective  States,  in  liquid  form,  after  adopting  the 
Greek  system,  ^vould  be  one  of  the  greatest  and  most  bene- 
ficent econc'mic  changes  the  world  has  ever  seen,  for  each 
Federal  Gold  Reserve  would  be  at  the  service  of  all  the 
States.  Each  would  practically  be  kept  liquid  at  its  place 
of  origin  and  invested  there,  and  used  as  a  part  of  one  great 
share-capital  kept  intact  under  one  central  representative 
control  for  adjusting  in  case  of  nee<I,  without  the  transfer 
of  gold,  the  adverse  balances  of  trade  of  the  other  members 
of  the  Union  of  States  respectively  doing  business  with  it. 
The  Union  would  become  a  great  Joint  Stock  Currency 
Association  of  States,  controlling  an  enormous  capital,  whose 
duties  would  become  confined  to  regulating  the  local  State 
currencies,  keeping  that  capital  intact  and  investing  in 
interest-bearing  stocks  of  tlie  most  liquid  character,  regu- 
lating the  exchanges  of  the  States  of  the  Union,  and  con- 
centrating or  reducing  the  funds  of  the  Union  where  neces- 
sary. Under  it,  too,  a  temporary  balance  of  trade  against 
any  country  would  never  be  realised,  as  in  the  process  of 
<jtime  ea.ch  individual  or  debtor  whose  transactions  create 
that  balance,  and  who  is  sound,  would  settle  his  debt,  or 
arrange  temporarily  with  his  creditor,  or  get  his  banker  to 
establish  a  foreign  credit  for  him  until  he  could  secure 
cover,  or  realise  his  securities. 

The  Union  slioidd  not  interfere  with  regular  banking, 
but  should  be  utilised  to  assist  other  banks,  by  advancing 
on  their  liquid  securities,  as  the  Federal  Reserve  Banks  in 
the  United  States  assist  the  National  and  State  Banks. 
It  should  be  free  of  all  political  control.  This  constitutes 
a  •  feature  of  the  American  Federal  Reserve  Board  System 
which  is  open  to  serious  objection. 


The  Federal  Gold  Reserve  Law  of  the  United  States. 

It  will  be  worth  while  for  a  moment  to  consider  again, 
and  to  supplement  the  remarks  I  made  the  last  time  we 
met.  on  the  subject  of  the  Federal  Gold  Law  of  the  United 
States.  Before  that  law  was  passed  there  were  27,062  banks 
doing  business  in  the  United  States,  including  the  State 
Banks  under  State  law,  National  Banks  under  Federal  law, 
and  private  banks  and  Trust  Companies  doing  banking 
business,  and  the  business  of  the  country  had  been  much 
hampered  by  the  inelasticity  of  the  currency  which  was 
practically  confined  to  the  legal  tender  notes,  green-backs, 
and  national  bank  notes.  Mr.  Wilson,  after  the  banking 
crisis  in  1907,  was  responsible  for  this  great  reform,  which 
was  one  more  step  forward  in  the  evolution  of  Banking 
Syste<his.  but  does  not  cover  the  whole  of  the  ground  that 
might  be  covered.  One  of  the  intentions  with  which  Mr. 
Wilson,  in  the  event  of  his  defeat  at  the  late  Presidential 
election,  credited  Mr.  Hughes  and  the  Republican  Party 
was,  to  convert  the  existing  twelve  Federal  Banlcs,  one  in 
each  State,  into  one  gi'eat  Central  Federal  Reserve  Bank 
with  a  branch  in  each  State,  which  should  be  the  main  gpld 
reservoir  of  the  Confederation.  If  such  change  were  effected, 
and  at  the  same  time  the  capital  of  the  existing  Reserve 
Banks  was  returned,  respectively,  to  the  State  and  National 
Banks  that  provided  it ;  and  the  great  Central  Federal 
Reserve  Banic  were  the  only  authorised  issuers  of  paper 
money,  and  that  paper  money  were  made  the  only  legal 
tender,  these  changes  with  other  toinor  advantages  and 
safeguards  would  be  a  transition  into  the  Greek  system,  and 
a  further  evolution  of  Currencies.  The  Central  Federal 
Reserve  Bank  by  its  issue  of  notes  would,  at  the  rate  of  £5 
per  head  of  population,  acquire  a  capital  of  about  SCO 
millions  sterling,  as  against  the  gold  reserve  of  the  old 

Reserve    Banks  £81,591,000 

and  of  the  State  and  National  Banks     ...        103,138,000 

or  an  aggi-egate  of       £184,729,000 

These  were  the  actual  figures  in  October  last,  and  the 
circulation  on  November  1  was  estimated  at  .$2,700  millions. 
Further,  if  the  system  were  adopted  by  Great  Britain, 
France,  Russia  and  Italy,  and  their  respective  gold  fluids 
were  internationalised,  there  would  be  available  at  all  the 
great  centres  of  finance  and  conlmerce  an  aggregate  capital 
of  £1.470,000,000  for  regulating  the  respective  currencies, 
equalising  the  value  of  money,  maintaining  the  balance  of 
trade,  and  steadying  the  exchanges  of  the  world,  at  merely 
the  cost  of  administration,  and  with  the  probability  of  a 
considerable  profit  being  realised  on  working.  The  Greek 
system  produced  a  profit  last  year  of  about  £208,000.  All 
of  the  Federal  Reserve  Banks,  although  they  have  only 
been  opened  for  two  years,  are  working  at  a  profit.  Six 
earned  in  excess  of  4%,  and  six  in  excess  of  6%,  in  Sep- 
tember last. 

WTiether  we  shall  realise  a  federation  of  nations  to  enforce 
the  maintenance  of  peace,  or  attain  the  dea  of  a  Parlia- 
ment of  Empire  of  ourselves  and  our  Dominions  and  De- 
pendencies, no  one  knows^I  do  not  despair  of  either.  That 
the  Empii-e  will  become  a  force  of  such  magnitude  in  itself, 
ten  times  as  great  as  at  present,  within  a  cAnparatively 
short  period,  so  as  to  overawe  the  would-be  disturber  of 
peace  and  generally  control  peace,  there  can  be  no  doubt, 
and  this  pooling  of  gold  amongst  the  Allies  is  one  step 
forward  in  a  union  of  economic  interests  which  is  a  gi'eat 
encouragement  to  those  who  are  striving  for  the  general 
adoption  of  the  Valaoritis  Reform  Scheme  amongst  nations, 
and  their  ultrmate  union  for  currency  and  exchange  purposes. 

Holding  the  Gold  Fund  Elsewhere  than  at  the  Place  of  Issue 
of  the  Notes. 

Again,  the  principle,  which  is  a  part  of  the  Greek  system, 
has  been  conceded,  of  liolding  the  Gold  Reserve  in  various 
pans  of  the  world  other  than  in  the  centres  where  the  notes 
are  issued,  not  for  meeting  the  payment  of  the  notes,  which 
is  its  proper  function  under  the  1844  Act,  but  for  the  pur|)ose 
of  balancing  the  exchanges — as  in  Canada,  South  Africa, 
Calcutta,  and  in  the  United  States — or  for  other  purposes 
in  different  localities.  There  are  certain  of  the  world's  great 
banking  institutions — notably  Russia  and  France — that  show 
the  proportions  of  their  gold-hoardings  abroad,  exclusive 
of  those  at  home,  but  the  practice  has  not  yet  been  adoptetl 
in  England.  The  fact  is.  that  the  proportion  of  coined  gold 
held  in  England  under  the  1844  Act  to  the  aggregate  note 
circulation  of  the  country  is  so  small,  even  when  the  British 
Treasury  gold  reserve  against  its  notes,  and  also  the  holdings 
abroad  are  included,  and  the  liabilities  that  are  based  on 
that  aggregate  reserve  are  so  disturbing,  that  it  is  courting 
disaster  to  allow  things  to  remain  as  they  are,  and  a  more 
lirotective  system  is  absolutely  necessary.  If  possible,  the 
financial  and  economic  interests  of  the  friendly  States  should 
be  co-ordinated  on  the  most  solid  basis,  in  the  interest  of 
a  common  ideal,  that  of  promoting  tlie  happiness  and. 
ultimately,  the  peace  of  the  world.  The  Greek  system 
anticipates  an  economic  union  of  this  kind,  when  tariffs 
would  be  mutually  adjusted  and  the  gold  funds  of  such 
Union  would  be  pooled  and  regulated,  and  the  profits  pro- 
portionally  divided    by    Joint   Commissioners   as    one    fund. 
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Greece,  whose  land  industries  are  as  yet  small,  and  are 
mainly  of  an  agricultural  character,  is  able  to  bear  without 
depreciation  of  the  paper  note  about  £3  or  £4  per  head  of 
its  population.  Its  export  of  manufactured  articles  is  small, 
but  its  activities  on  sea  are  great.  Countries  like  France, 
Belgiu'm,  Kngland  and  the  United  States  could  carry,  with- 
out doubt,  much  more  than  Greece  could ;  jjrobably  double. 
For  such  countries  £5  per  head  would  be  an  under-estimate, 
and  if  notes  were  mad«  legal  tender  exclusively,  the  possi- 
bilities of  extension  would  be  great.  On  the  basi.s  of  £5  per 
head  the  following  table  shows  the  extent  of  the  funds  the 
great  nations  of  the  world  could  respectively  raise  : — 

Pol*aI:ilion  -Millions  StertuiL' 

inHillit'ns.  ul  JB^  )"t  liead. 

Great  Britain  and  Ireland  ...  46  230 
British    Overseas     Dominions 

and   Colonies         388  1,940 

Russia      173  865 

United  States 103  515 

(iermany  65  325 

.\ustr:a-Hungary  50  250 

France      40  200 

Italy         35  175 

Turkey     30  150 

Spain       20  100 

China  400  2,000 

The  Valaoritis  Scheme — a  Guarantee  for  Peace. 

Seeing  that  war  is  abnormal  .nid  that  its  vicissitudes 
disorganise  if  they  do  not  destroy  all  economic  systems, 
the  suspension  of  pacific  relations  with  Greece,  the  block- 
ade, and  the  embargo  placed  on  all  monetary  relations  of 
the  Allies  with  her  neces-sarily  suspended  the  working  of 
the  Valaoritis  scheme;  but  this  liability  to  temporary  dis- 
turbance in  no  way  effects  its  value  in  times  of  peace  or  its 
benefits  to  Allies  in  times  of  war.  When  the  secret  military 
and  financial  history  of  Greece  during  the  1916-17  period 
shall  be  authoritatively  written,  it  will  be  found  that  the 
key  to  the  sudden  change  of  attitude  of  the  King  and  his 
Ministers  to  the  Entente  Powers,  their  acceptance  of  the 
Allied  demands,  and  their  readiness  to  afford  reparation 
for  the  events  of  December  2,  did  not  lie  only  in  their  real- 
isation tliat  the  assistance  of  the  Central  Powers  was  yet 
a  long  way  off,  nor  in  the  pressure  of  the  food  blockade, 
but  in  the  punitive  terrors  of  the  financial  blockade,  which 
wa-s  instituted  officially  on  Decomber  13^  1916,  and  rigorously 
applied  by  the  Allies.  The  establishment  of  the  Allied 
troops  on  a  large  scale,  and  also  of  the  Provisional  National 
Government  in  Salonica,  led  to  a  strong  demand  for  local 
currency  there  in  order  to  buy  the  exchange  of  the  Allies 
on  London  and  Paris  respectively,  which  was  supplied  by 
Xational  Bank  notes  issued  under  the  Dragoumis  Act  of 
1910.  To  take  advantage  of  the  high  rates  of  interest  pie- 
vailing  in  Paris  and  Jx>ndon  the  Greek  banks  had  been 
willing  buyers  of  this  exchange,  and  largely  increased  their 
balances  in  these  centres.  But  their  forecasts  of  the  political 
situation,  that  amicable  relations  with  the  Allies  would  be 
maintained,  were  suddenly  up.set  by  the  events  of  Decem- 
ber 2.  and  they  found  thtmi.selves  cnnfronte<I  by  the  food 
blockade,  and  by  an  embargo  placed  by  the  Allies  on  Greek 
funds  in  Paris  and  London,  amounting  to  about  seven 
millions  sterling.  This  sum  was  understood  to  include  the 
Gold  Fund  held  under  the  Dragoumis  Act,  1910,  and  the 
balances  of  other  Greek  banks,  which  together  amounted 
to  about  six  millions  sterling. 

This  at  once  stopped  the  operation  of  the  exchanges,  and 
arrested,  indirectly,  the  flow  to  Salonica  of  National  Bank 
notes,  and  as  a  ciu'remcy  crisis  threatened  there  the  Allies 
.sought  to  allay  it,  and  provide  for  their  own  requirements 
by  sending  there  large  sums  of  Bank  of  France  notes  to  be 
treated  as  forced  currency;  but  this  was  detrimental  to  their 
ovn\  interests,  as  these  notes,  being  in  foreign  currency, 
might,  under  certain  circumstances,  be  subjected  to  a  serious 
discount.  It  also  brought  to  an  end  in  Athens  by  the  bank* 
all  dollar  exchange  transactiims  with  the  LTnited  States 
through  London.  To  deal  partially  with  the  situation,  and 
to  counter  the  attempt  of  the  Allies  to  supply  their  own 
needs  by  issuing  foreign  forced  currency  notes  at  Salonica, 
and  in  view  of  the  Greek  Bank  funds,  including  the  Gold 
Fund,  being  in  the  hands  of  the  Allies,  the  emergency  step 
was  taken  of  breaking  the  1910  Law.  The  exchange  -rate 
wa.s  lowered  2%  within  two  days ;  but  this  resoiu-ce  failing 
them,  and  having  no  other  against  the  absolute  ruin  of  their 
financial  and  shipping  interests,  and  pressure  being  brought 
to  bear  by  those  interests,  the  opposition  of  the  King  and 
Government  and  Press  collapsed  in  a  few  hours,  and  peace 
reigned  in  letter  if  not  in  spirit.  Surely  this  is  proof  enough 
that  the  existence  of  the  Greek  Gold  Fund  had  a  beneficent 
influence  in  the  direction  of  peace;  and  if  other  countries 
ado])ted  the  Valaoritis  .System  and  pooled  their  Gold  Funds, 
then  the  universal  International  Gold  Fund  would  be  a 
powerful  bond  of  union,  and  its  safety  during  the  time  of 
war  and  its  productiveness  during  peace  would  be  guaranteed 
by  the  terms  of  union,  and  by  ite  international  corporate 
management. 

Demonetisation  o!  Gold  by  Germany. 

It  has  been  reported,  via  Holland,  that  flermany  intended 
to  dt<monetise   gold   with  a   view   to   regain    financial  equili- 


^'"V?-  ^^  remains  to  be  seen  whether  the  rumoui-s  are 
justified,  and  if  she  will  take  anvstep  in  the  direction  of 
practical  legislation  to  secure  the  advantages  of  the  Valaoritis 
System.  We  cannot  blind  our  eyes  to  the  pre-eminence 
attained  by  (Jeimany  in  technical  developments  and  applied 
science,  and  cannot  therefore  be  surprisexl  that  the  .state  of 
her  finances  and  exchanges  should  cotapel  the  consideration 
of  this  important  question.  I  should  be  sorry  to  see  Germany 
take  the  lead  in  this  matter,  but  if  she  did  adopt  the  (4reek 
system  she  would  do  a  wise  thing  for  herself.  She  would 
agree  by  statute  to  devote  an  annual  sum  to  the  redaction 
of  the  paper  issue,  and  if  that  amount  bore  a  reasonable 
relation  to  the  aggregate  outstanding  amount  of  not.es  the 
econcymic  situation  would  at  once  be  relieved  and  improved. 
The  value  of  the  paper  mark  would  gradually  rise,  in  relation 
to  gold,  and  when  the  outstanding  currency  approacjied  the 
natural  requirements  of  the  country— say  £5  per  hea<l  of 
popidation — there  would  be  a  rebound  to  par,  and  the  mark 
might  be  expected  to  reach  a  premium  in  comparison  with 
gold.  She  would  then  foiWi  a  Gold  Reserve  Fund  by  a 
further  issue  of  notes,  arid  her  currency  problem  woukl  be 
solved. 

Sters  to  be  Taken  Should  it  be  Decided  to  Adopt  in  Great  Britain 
the  Valaoritis  Currency  Reform  Scheme  of  1910. 

1.  Pass  a  short  Act  repealing  the  Peel  Act  of  1844,  and 
making  Treasui-y  Notes  (outstanding  ami  to  be  i.sisued) 
"legal  tender"   throughout  the  Realm. 

This  will  at  once  turn  into  inconvertible  permanent 
indebtedness  the  existing  Treasury  and  Bank  of  England 
issues,  and  free  all  existing  Gold  Reserves  to  be  used  for 
the  purposes  of  the   Act. 

2.  Create  a  Gold  Fund  out  of  all  existing  Gold  and  Bullion 
Reserve.s,  the  net  amount  of  the  Empire's  visible  stock  being 
£222.293,109,,  and  out  of  any  fui'ther  liquid  wealth,  including 
coined  gold,  which  will  accumulate  by  means  of  fresh  issues 
of  Treasury  Notes,  to  be  applied  as   follows  : — 

3.  Maintain,  if  thought  desirable  (but  not  necessajy,  as 
the  Gold  market  ;is  a  commodity  will  be  free  to  all),  a  .store 
of  bullion  to  be  dispensed  at  the  market  price  of  the  day. 
on  proof  that  it  is  lecjuired  for  foreign  export  or  for  art 
purposes. 

4.  Compete  in  the  market  for  bullion  that  may  be  required 
for  Government  purposes,  for  payment  of  foreign  indebted- 
ness,  or  to    equalise    exchanges. 

5.  Invest  in  foreign  neutral  securities  of  first-class  oJiar- 
acter,  such  as  those  at  present  held  by  the  Treasury  under 
the   A  and  B  securities  schemes. 

This  would  enable  the  Treasury  to  redeem  the  collateral.^ 
for  loans  at  present  pledged  in  the  United  States,  and,  should 
the  amount  of  the  new  Gold  Fund  admit  of  it,  to  increase 
its  holding  of  such  securities  in  foreign  neutral  countries 
to  provide  for  contingencies  connected  with  international 
trade. 

6.  Fix  the  exchanges  between  England  and  neutrals  at 
an  estimated  margin  representing  the  cost  of  the  shipment 
of  bullion — that  is.  fix  the  tnaximum  exchange  for  selling 
on  foreign  centres  by  the  Controllers  of  the  Currency,  and 
leave  bullion  and  foreign  bills  to  be  competed  for  by  them 
in  the  respective   markets   within  reasonable   limits. 

7.  Supply  all  bamking  and  financial  institutions  with 
currency  on  the  deposit  of  adequate  collaterals  on  the  basis 
of   legitimate    and    non-speculative   trade. 

8.  Authorise  the  pooling  of  the  British  Fund  with  the 
Gold   Funds  of  all  friendly  countries  adopting  the  system. 

The  main  principle  of"the  Act  should  be,  that  the  Gold 
Fund  or  Liquid  Fund  of  the  country'  should  be  maintained 
intact,  and  not  be  applied  to  perishable  and  non-productive 
investments ;  and  should  be  regarded  as  an  indirect  basis  of 
security  for  the  non-convertible  circulation  of  the  country, 
in  excess  of  the  estimated  amount  of  its  natural  require- 
ments. 

An  Important  Source  of  Revenue. 

To  the  States  adopting  the  scheme  it  would  be  found  an 
important  source  of  revenue.  The  Governor  of  the  National 
Bank  of  Greece,  in  addre.ssing  the  shareholders  of  that  insti- 
tution on  February  15-28,  1916,  at  Athens,  stated  that  the 
Bank  had  paid  to"  the  Government  "  for  the  participation  of 
the  State  in  the  inofits  resulting  from  the  circulation  of 
bank  notes,  and  in  the  profits  which  the  National  Bank 
receives  from  the  investment  with  interest  of  the  moneys 
arisin"-  from  the  circulation  of  bank  notes  authorised  by 
the  Law  IXMB,  the  sum  of  Drs.  1,300,062  "  =  £52,000.  On 
the  reasonable  assumption  that  £52.000  was  about  25%  of  the 
gross  profit  earned,  we  have  a  return  of  £208,000  from  the 
total  circulation  by  the  Bank  on  its  own  accjount,  and  on 
account  of  the'  I.X.MB  Law.  averaging  for  1915 
Drs.  230,000,000  i £9,200,000),  which  is  at  the  rate  of  only 
about  2^%  per  annum.  The  real  question  to  us  is,  not  what 
profit  has  been  derived  from  the  Gold  Fund  in  the  past, 
but  if,  under  the  exi.sting  conditions  m  Greece,  Paris,  and 
London.  £208,000  can  be  earned  from  an  average  circulation 
of  £9.200,000,  what  under  similar  conditions  could  be  earned 
out  of  an  Empire  circulation  of  2,170  millions,  not  in  the 
hands  of  an  ordinary  bank,  but  in  the  hands  of  an  inde- 
pendent Board  of  Control,  or  in  the  bands  of  a  National 
Gold  Reserve  Bank  constituted   for  the   purpose,  where  the 
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State  would  secure  the  whole  of  the  profits  less  the  cost 
of  administration  ?  The  income  from  such  a  fund  would 
be  £49.000,000 ;  but  if  it  had  been  invested  here  at,  say, 
4%  on  the  average,  whicli  allows  1%  to  represent  the  lower 
earning  power  of  that  portion  of  the  fund  held  in  Bills  of 
Exchange  in  comparison  with  that  held  in  other  investments, 
as  it  might  have  been  with  perfect  safety  during  the  last 
two  years,  the  gross  income  would  have  been  £85,800.000. 
To  this  would  have  to  be  added  the  economies  I  have  already 
alluded  to,  amounting  to  at  least  £50,000,000  per  annum 
from  demonetising  gold,  and  from  the  saving  of  interest,  or 
a  gross  total  of  £136.800,000.  TEe  American  Federal 
Reserve  Board  has  been  accused  of  political  bias  in  the  exer- 
cise of  their  duties  as  Controllers  of  EKe  Currency,  and  the 
public  object  is  said  to  be  to  free  the  Board  from  all  sug- 
gestion of  political  aim.  On  that  Board  at  present  there 
are  two  members  of  the  Government — The  Secretary  of  the 
Treasury  and  the  Controller  of  the  Currency.  These  gentle- 
men change  with  every  change  in  the  political  character  of 
the  Administration.  In  addition  to  these  there  are  five 
other  members,  with  a  tenure  of  ten  years,  whose  terms  of 
duty  are  made  to  expire  at  two-year  intervals,  and  who  go 
out  of  office  when  the  Administration  changes,  and  their 
successors  are  appointed   by  the  incoming  Gcrt'ernment. 

The  Valaoritis  Scheme  as  a  Means  of  Repaying  Debt. 

We  can  well  understand  the  murmur  of  surprise,  followed 
by  the  overbounding  enthusiasm,  wEich  passed  through  the 
House  of  Commons  on  the  announcement  by  the  Chancellor 
of  the  Exchequer  of  the  patriotism  and  spirit  of  the  British 
people,  numbering  five  or  six  millions,  who  had  subscribed 
over  one  thousand  millions  sterling  of  new  money  to  what 
has  been  called  the  Victory  Loan. 

The  Times  has  said  in  regard  to  it  that  its  success 
"is  not  merely  unparalleled,  but  so  supercolossal  that  there 
are  really  no  standards  for  measuring  it." 

Regarded  from  another  point  of  view,  the  comfort  is. 
that  not  only  have  we  got  into  debt  so  successfully  and  on  com- 
paratively easy  terms,  but  that  our  daily  profits  exceed  our 
daily  war  expenditure,  and  our  reserves  of  invested  wealth 
have  hardly  been  touched  up  to  the  present  date ;  and  should 
another,  and  another  War  Loan  be  necessary,  achievement 
will  be  attained  on  a  still  greater  scale. 

The  measure  and  flow  of  our  financial  power  in  our  pre- 
paredness to  change  our  liquid  wealth  into  invested  wealth, 
or  in  the  ."^tate  boirowing  from  the  nation  at  long  date  having 
been  so  abundantly  demonstrated,  the  most  important  ques- 
tion now  is,  how  the  State  can  best  bear  the  debt  it  has 
incurred,  and  ultimately  repay  it,  and  so  repair  the  injuries 
our  enemies  have  brought  upon  us. 

'Mr.  Bonar  Law  has  added  to  his  laurels  his  successful 
management  of  the  Victorj'  Loan.  His  independence  of 
action  is  beyond  all  praise,  in  thinking  for  himself  and 
cutting  himself  free  from  the  financial  seers  and  prophets 
who  prophesied  failure  if  he  were  to  attempt  to  bring  out 
the  Loan  on  a  5%  basis.  He  has  thus  saved  the  State  ten 
millions  a  year  for  the  duration  of   the  Loan. 

Other  possible  economies  may  now  perhaps  receive  his 
attention,  .such  as  those  which  may  be  secured  by  reforming 
the  currency,  and  demonetising  gold  on  the  system  sug- 
gested in  the  foregoing  remarks. 

If  it  were  adopted  throughout  the  Empire  I  have  already 
shown  the  general  commercial  interests  would  at  once 
benefit  to  a  minimum  of  50  millions  sterling,  and  probably 
to  a  very  much  greater  extent,  an?  the  Exchequers  of 
Grent  Britain  and  the  Dominions  and  Dependencies,  in  pro- 
portion to  their  respective  circulations,  to  a  total  of  at  least 
86  millions  sterling  odd. 

And  if  its  operation  were  confined  to  Great  Britain  alone, 
whilst  the  general  commercial  interests  would  profit  as  in 
the  former  case  by  50  millions  sterling,  the  British 
Exchequer  would  benefit  by  16  or  17  millions  sterline.  That 
latter  sum  in  itself  would  make  a  resoectable  sinking  fund 
for  the  repayment  of  the  National  Debt. 

There  are  many  sceptics  nowadays  as  to  the  value  of  the 
existing  system,  only  hitherto  they  may  have  been  a  little 
in  advance  of  the  psychological  moment.  I  ask  for  fair 
consideration  of  the  evidence  given  in  these  remarks  as  to 
the  comparative  value  of  the  Valaoritis  System,  and  that 
the  power  of  prejudice  and  preconceptions  in  estimating 
evidence  may  be  weakened  so  that  it  may  be  more  readily 
understood.  True  criticism  has  construction,  not  destruc- 
tion in  view. 

Greece. 
As  a  British  Bank  doing  business  in  Greece  with  a  very 
large  number  of  Greek  shareholders,  we  can  have  no  interests 
to  serve  beyond  those  of  our  shareholders,  our  clientele,  and 
the  nation.  We  intend  to  continue  to  study  these  to  the 
best  of  our  ability,  and  to  free  ourselves  from  all  bias,  and 
from  any  tendency  to  support  or  attack  any  persons,  or  class. 
or  any  theory  of  government.  As  a  matter  of  business  and 
of  profit  to  our  shareholders,  we  are  bound  to  carry  out  the 
wishes  of  the  British  Government,  and  to  give  them  every 
facility  for  the  transaction  of  their  financial  and  other  busi- 
ness arrangements  in  Greece.  To  this  end  and  for  other 
reasons  of  a  business  nature  we  have  opened  branches  in 
Salonica,  Syra,  Chios,  and  Mitylene,  and  others  are  in  pro- 


cess of  being  opened.  Further,  as  the  Bank  owes  its 
resources  and  success  to  public  favour,  it  is  our  duty  to 
keep  the  Bank  staff  free  from  being  engulfed  in  the  vortex 
of  public  dispute  or  disorder.  As  to  the  future  of  Greece  : 
Has  she  by  her  late  action  incapacitated  herself  for  accom- 
plishing hes.  traditional  policy  of  standing  side  by  side  with 
the  protecting  Powers?  The  cloud  thathung  over  her  has 
been  partially  lifted,  and  her  well-wishers  are  fer\-ently 
praying  for  her  that  union,  concord,  and  national  honour 
shall  never  again  be  disturbed  within  her  borders;  that  she 
shall  stand  for  justice  and  purity  of  government,  and  be 
restored  to  her  iiroper  position  of  trutTi  and  beauty  in  that 
ideal  world  which  humanity  yearns  after.  The  finances  of 
the  country  remain  in  a  state  of  disorder,  and  will  continue 
to  do  so  until  the  divisions  and  wounds  of  the  past  are 
healed.  Up  to  the  year  1912,  notwithstanding  a  large  reduc- 
tion in  taxation  and  to  smaller  imports  of  grain,  and  until 
mobilisation  took  place  and  war  with  Turkey  was  declared, 
the  surplus  of  ordinary  revenue  over  ordinary  expenditure 
was  very  marked.  The  undoubted  wealth  of  the  owners  of 
the  principal  economic  interests  of  fhe  countrs",  especially 
of  its  mercantile  marine,  the  extension  of  the  country's 
area  and  of  its  population,  and  the  financial  support'  of  the 
Allies  to  a  reconstructed  Greece,  which  under  certain  con- 
ditions would  certainly  be  afforded,  are  quite  capable  of 
restoring  an  equilibrium  within  a  reasonable  time.  The 
Finance  Minister,  ]\Ir.  Rhallis,  on  June  15  last,  when  pre- 
senting the  Budget  for  1916,  stated  that  the  total  deficits  for 
1915  and  1916  amounted  to  Drs.  453.769.462  =  £18,150.000. 
How  the  daily  financial  needs  of  the  country-  are  being 
supplied  we  have  no  information,  but  as  the  ^Minister  took 
the  opportunity,  when  proposing  the  ratification  of  a  Con- 
vention with  the  National  Bank  for  a  loan  of  115  millions 
of  drachmas,  of  nraising  that  institution  both  in  its  finan- 
cial power  and  influence,  as  a  credit  to,  and  a  force  for,  the 
countiy,  in  which  we  cordially  agree,  we  assume  that  the 
increasing  deficits  are  likely  to  be  tided  over  without  any 
great  disturbance  to  the  country's  economic  situation,  not- 
with.standing  that  the  Convention  in  question  failed  to  pass, 
as  w-ell  as  the  Bills  submitted  for  the  increase  of  taxation, 
in  which  were  included  one  for  the  taxation  of  war  profits  of 
the  mercantile  marine. 

Egyrf. 

When  I  tell  you  that  a  verv-  large  share  of  our  profit 
is  for  the  first'  time  derived  from  Egypt,  and  that  we  have 
employed  in  that  field  of  business  more  than  double  the 
amount  of  funds  we  have  hitherto  had  the  opportunity  of 
using  there,  you  will  understand  how  deeply  interested  we 
are  in  the  finance  and  trade  of  that  country.  Having  in 
view  the  position  of  our  interests  in  Greece,  and  how  our 
business  in  that  locality  has  been  jeopardised  by  late  poli- 
tical events,  this  ix)ssibility  of  expansion  in  EgjqJt  is  very 
encouraging.  It  affords  a  strong  hope  that  during  the  period 
of  the  War  and  for  some  time  after,  our  profits  there  will 
more  than  compensate  for  any  loss  of  profit  in  Greece.  The 
war  conditions  and  uneasiness  as  to  the  military  situation 
and  the  possibilty  of  attack  in  force  by  the  Turks,  and  the 
shortness  of  tonnage,  did.  in  some  measure,  disorganise 
trade,  but  the  large  expenditure  for  military  purposes  was 
a  large  asset  on  the  credit  side,  and  there  is  no  doubt  on 
the  whole  that  the  country  is  growing  rapidly  rich. 

There  was  an  exceptionally  high  Nile  flood  in  1916, 
w'hich  naturally  caused  great  uneasiness  to  the  staff  of  the 
Irrigation  Department,  but  their  energetic  measures  during 
September  and  October  to  protect  the  banks  of  the  river 
were  successful,  and  a  serious  loss  was  saved  the  country, 
and  only  very  small  damage  was  sustained.  It  is  under- 
stood that  the  authorities  are  preparing  an  important  scheme 
of  fixing  movalile  gates  to  existing  dams  in  the  Delta,  to 
give  a  regular  flow  of  water  to  certain  districts  in  Lower 
Egj^it.  where  at  present  lifting  engines  are  required.  It 
is  estimated  that  when  the  project  is  completed  the  saving 
of  expense  to  landowners  in  the  cost  of  coal  alone  at  pre- 
War  prices  will  be  £1.500.000.  and  that  the  increase  in  the 
value  of  the  land  will  be  £30.000,000. 

As  to  the  political  situation — up  to  the  present ,  Egj-pt  has 
been  fortunate  in  her  military  defence,  and  her  successes 
during  the  year  in  the  West,  and  in  the  East,  and  on  the 
Southern  Frontier,  have  discounted  the  moral  effect  of  the 
Roumanian  disaster,  which  prejudiced  so  much  the  position 
of  the  Allies  in  Greece.  Although  Germany  has  considered 
that  Britain  is  fatally  vulnerable  in  Egypt,  strategically,  the 
country  is,  with  proper  preparation,  well  fitted  to  act  both 
offensively  and  defensively. 

The  grandiose  dream  of  the  Kaiser  in  regard  to  his  policy 
of  Pan-(Germanism.  with  which  has  been  closely  associated 
his  plan  of  German  dominion  in  Central  Africa,  depends  for 
its  realisation  vpon  the  resuscitation  of  Austria,  which 
involves  the  fate  of  both  Bulgaria  and  Turkey.  For  the 
moment  the  Germans  hold  the  line  through  Serbia  to  Con- 
stantinople, and  until  the  capture  of  Baghdad  were  pushing 
it  on  to  that  city,  which,  if  they  had  succeeded  in  maintain- 
ing, in  spite  of  everj-  appearance  of  exhaustion  in  Austria- 
Hungary,  would  have  left  them  free  to  prosecute  their  aims 
in  Mesopotamia.  Syria,  Egvpt.  the  Persian  Gulf,  and  the 
Far  East. 
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The  main  protection  of  Egypt  is  in  the  Salonica  base, 
because  the  fate  of  both  Serbia  and  Bulgaria  continues,  as 
in  the  past,  to  be  determined  by  their  geographical  position. 
They  lie  across  the  path  from  East  to  West  by  which 
Turkish  arraiee  had  to  travel  in  order  to  invade  the  nations 
of  the  West;  and  now  from  West  to  East  by  the  armies 
of  the  Central  Powers,  in  the  fulfilment  of  what  they  con- 
sider their  destiny.  Just  as  Belgium's  fate  in  the  West  is 
determined  by  her  position  lying  on  the  great  road  between 
Paris  and  Berlin,  and  from  London  to  Italy  through  Central 
Europe  by  way  of  the  Rhine  Valley. 

Serbia,  surrounded  by  enemies,  was  easily  destroyed  by 
an  unscrupulous  and  corrupt  Bulgaria  under  a  Coburg,  who, 
through  hatred  of  her  neighbour,  sold  her  soul  and  was  untrue 
to  Russia,  who  had  shed  her  blood  for  her.  Roumania  has 
also  been  overrun,  but  only  temporarily,  and  the  Danube 
front  has  been  practically  lost  to  the  Allies. 

The  idea  of  a  Bulgaria  bounded  by  four  seas,  and  in  the 
weet  bounded  by  Hungary,  and  with  Constantinople  as  its 
capital,  still  lingers  in  the  mind  of  this  Coburg,  and  the 
shattering  of  this  illusion  becomes  more  probable  as  the  Allies 
make  their  power  felt. 

The  Allies  are  strongly  established  at  Salonica,  are 
multiplying  their  numbers,  and  are  waiting  for  the  oppor- 
tunity to  use  their  resources  effectively  to  vindicate  the 
rights  so  ruthlessly  violated  by  their  enemies  and  to  esta- 
blish the  security  of  ETurope  on  a  strong  foundation. 

The  Greeks  in  Egypt,  with  a  Uvi  exceptions,  have  shown 
that  they  do  not  consider  that  their  future  is  best  bound  up 
in  the  subjugation  of  the  Balkan  States,  including  Greece, 
by  a  reinforced  Austria-Hungary,  but  that  their  deliverance 
and  that  of  Egypt,  too,  lies  in  the  successful  offensive  in  the 
West,  by  the  Allies',  which  is  progressing  satisfactorily,  and 
will  lead  to  the  disintegration  of  this  complex  ^jolitical  union. 
How,  in  the  opinion  of  the  Allied  States,  this  security 
is  to  be  re-established,  and  what  territorial  readjustmente 
are  absolutely  necessary  to  make  Egypt,  humanly  speaking, 
perfectly  safe,  have  not  been  entirely  made  known  to  the 
■world.  But  they  probably  have  in  view  the  breaking  up  and 
reconstruction  of  Austria- Hungary,  that  is,  the  disintegra- 
tion of  the  coalition  elements  of  Prussia-Germany  and 
Austria-Hungary,  or  the  reduction  of  Austria  to  her  German 
Provinces ;  the  two  leading  races  being  German  and  Czechs ; 
and  the  erection  of  an  autonomous  Slav  State  in  the  Balkans, 
including  Serbs,  Croats,  and  Slovenes.  Also  the  liberation 
of  Turkey  in  Asia  from  German  influence,  which  can  only 
be  done  by  the  absolute  overthrow  of  the  Austrian-Prussian 
aim,  known  as  the  "  Drang  nach  Osten."  to  become  an 
Asiatic-African  power,  which  began  with  pressure  on  Russia, 
and  has  been  seeking  to  extend  itself  through  Turkey  to  the 
Persian  Gulf,  and  via  Egypt  to  Africa. 

If  Germany  does  not  dominate  Austria-Hungary  and 
secure  Turkey  as  her  inheritance,  and  the  Balkans  as  vassals, 
her  object  in  sacrificing  3,000,000  of  dead— the  hegemony  of 
170  millions  of  people — will  be  defeated ;  and  if  she  loses  in 
the  West,  and  still  maintains  her  hold  in  the  Ea.st,  her  object 
will  be  gained,  with  the  possibility  of  indefinite  extension 
of  power. 

The  importance  of  the  Salonica  base  to  Egypt  is  thus 
made  clear,  as  unless  Germany's  European  communications 
are  broken  by  the  Allies,  or  her  aims  are  definitely  frustrated 
by  British  successes  in  Asia  Minor,  she  will  shortly  have 
direct  communication  with  Persia  and  Armenia,  and  be  in 
a  position  to  attack  Egypt  via  Aleppo,  Damascus,  and  Akaba. 
Mesopotam'a,  Persia,  and  Armenia  with  their  great 
capabilities  of  development,  which  rival  those  of  Egypt,  and 
the  strong  belief  that  these  localities  will  become  immense 
granaries  in  the  near  future,  and  the  source  of  the  supply 
of  cotton  to  the  world,  have  stimulated  the  German  lust  for 
conquest,  and  induced  them  to  associate  their  national 
enterprise  in  the  future  with  Asia. 

No  step  should  be  taken  by  ys,  nor  should  we  allow 
Germany  or  any  other  State  to  perpetuate  the  dreadful 
consequences  of  Turkish  rule  in  Asia,  as  illustrated  in  their 
treatment  of  unfortunate  Christian  Amienia — a  sample  of 
the  fruit  by  whicii  the  tree  is  known — notwithstanding  the 
mistaken  Western  idea  that  the  Turk  fights  cleanly  and  is  a 
gentleman. 

The  same  kind  of  treatment  has  been  applied  by  them 
in  past  generations  to  all  non-Turkish  races  which  have 
fallen  into  their  power,  principally  under  the  influence  of 
religions  fanaticism  and  also  from  jealousy  of  the  Moslem 
Arab  element. 

The  necessities  and  distresses  of  the  moment  should  not 
prevent  us  from  recording  our  appreciation  of  the  great 
man,  I  refer  to  Lord  Cromer,  who  has  lately  passed  away. 
Tt  is  to  him  we  owe  the  conditions  under  which  we  are  able 
to  transact  our  business  in  peace  and  safety,  on  an  ever 
increasing  scale,  in  a  wonderful  land  with  a  great  history, 
whose  people  were  won  back  by  him  from  bankruptcy, 
bondage,  and  oppression.  No  man  ever  undertook  a  more 
arduous  task,  and  no  man  ever  accomplisheTl  his  work  in  a 
more  effectual  and  distinguished  manner.  It  was  he  who 
selected  Kitchener,  by  whose  military  genius  an  ancient  nation 
and  a  great  country  were  added  to  the  British  Realm.  Such 
men  are  few,  and  are  amongst  the  great  of  the  earth,  .-ind 
his  passing  away  closes  a  remarkable  period  in  English 
history. 


The  Bank's  Balance  Sheet. 

The  salient  points  connected  with  general  banki,ng 
throughout  the  world  have  repeated  themselves  in  our  indi- 
vidual experience.  Whilst  there  has  been  a  decline  in  our 
discounts  and  loans,  wo  have  had  an  expansion  of  figures 
under  most  other  heads,  particularly  in  deposits.  As  I  have 
already  stated  we  have  not  been  embarrassed  by  this  increase, 
as,  by  its  means,  we  have  been  able  to  overtake,  compara- 
tively, a  very  large  increase  of  cotton  business  in  Egypt, 
which  does  not  disturb  the  liquid  character  of  our  assets, 
as  the  capital  is  required  only  during  a  few  months,  and 
then  is  brought  back  to  London.  Our  international  credit 
business,  until  the  blockade  was  established,  had  consider- 
able extension,  and  although  not  very  profitable  in  itself, 
gave  us  employment  for  a  portion  of  our  surplus  funds. 
We  have  naturally  suffered,  as  other  banks  have  done,  from 
the  restrictions  plactxl  upon  trade  by  the  Government,  but 
these,  having  a  legitimate  object  and  being  of  great  impor- 
tance to  the  SUitc.  have  not  only  been  acquiesced  in,  but 
have  been  met  with  universal  approval  by  all  who  study  the 
interests  of  the  country. 

Owing  to  the  political  conditions  in  Greece  there  has 
been  no  room  for  commercial  or  financial  enterprise  during 
the  year,  and  for  a  considerable  period  there  was  no  com- 
mercial movement  at  all. 

In  comparison  with  the  Bank  of  England  rate,  which 
was  raised  to  6%  in  July  last  and  onward,  till  it  fell  to  5% 
in  April  of  this  year,  tho  rate  of  interest  in  Greece  through- 
out the  year  has  been  downward  rather  than  upward.  The 
large  profits  earned  by  shipowners  and  the  sale  by  many  of 
their  interests  at  phenomenal  prices  have  contributed  to  this 
state  of  the  local  money  market. 

The  Bank  claims  to  have  rendered  to  its  customers  during 
the  active  period  of  the  year  every  financial  consideration 
required  by  them  at  local  rates. 

The  Bank's  surplus  funds  in  London,  which  have  been 
large,  have  enabled  us  to  lend  in  the  market  on  first-class 
paper,  and  to  be  takei-s  of  short  Government  obligations  on 
remunerative  terms.  It  is  highly  probable  that  until  peace 
is  declared,  and  for  some  time  after,  capital  will  be  scarce 
and  the  rate  of  interest  high,  and  bank  profits  will  be  good. 
We  still  hold  £300,000  of  the  3^%  War  Loan,  which  stands 
in  our  books  at  cost  price.  All  other  Stock  Exchange 
securities  held  by  the  Bank  have  been  adjusted  to  the  values 
of  the  day.  I  have  to  add  that  the  profitable  character  of 
our  operations  for  the  year  is  more  reflected  in  our  ample 
reserves  than  in  the  dividend  of  fa%  for  the  year,  free  of 
income  tax,  which  the  directors  recommend  to  the  share- 
holders. We  have  taken  the  opportunity  of  instructing  our 
managers  to  furnish  us  with  complete  data  as  far  as  pos- 
sible in  regard  to  every  account  or  security  held  by  the 
Bank,  concerning  which  there  is  the  slightest  doubt  of  its 
absolutely  solvent  condition,  and  ample  provision  has  been 
made  for  all  such.  The  ratio,  not  of  gold,  for  the  Bank  has 
none,  but  of  immediately  available  securities  of  the  very 
highest  character  convertible  into  gold,  if  necessary,  to  its 
demand  liabilities  amount  to  over  100%.  Formerly,  the 
great  Banks  in  this  country  were  satisfied  with  a  margin  of 
10  or  15%,  now  25%  hardly  .satisfies  them.  I  have  now  to 
say  a  few  words  on  the  subject  of  the  increase  of  the 
General  Expenses. '  I  am  quite  sure  that  there  is  not  a  share- 
holder of  the  Bank  in  this  country  or  in  Greece  who 
requires  to  have  it  explained  to  iiim,  after  what  I  said  last 
year,  and  from  his  own  personal  experience  in  the  meantime, 
why  the  Bank's  expenses  should  have  risen  from  £51,005 
to  £68,487. 

IE  we  have  erred  in  this  matter  we  have  erred  on  the 
side  of  stinginess  and  irresolution  rather  than  on  the  side  of 
extravagance.  It  is  so  easy  to  expand  and  so  difficult  to 
contract  expenditure.  We  have  literally  been  forced  to  yield 
to  the  pressure  of  conditions  to  which  all  banks  are  yielding, 
and  will  have  to  yield  still  further,  if  they  are  to  be  just  to 
those  whom  they  employ. 

The  Bank's  earning  power  has  largely  increased,  and 
the  remuneration  of  the  staff  has  been  augmented  on  the 
average  not  quite  20%.  We  shall  find  it  necessary  to  supple- 
ment the  salaries  of  deserving  low-paid  officers,  in  addition 
to  maintaining  and  extending  the  all-round  bonus  during  the 
continuance  of  the  War.  What  has  occasioned  so  great  a 
rise  in  the  cost  of  living  throughout  the  world  as  to  make 
this  step  generally  necessary  is  not  inflation  of  prices, 
through  the  great  extension  of  the  use  of  Government 
Currency  Notes,  which  amounted  on  'February  14  last  in 
this  country  to  £146,130,198,  as  many  declare,  but  mainly, 
to  the  enormous  cost  of  transport,  the  diversion  of  labour 
to  war  purposes,  speculative  buying  and  hoarding,  and  in 
regard  to  the  necessaries  of  life  produced  at  home,  to  the 
shortage  in  other  fields  of  labour,  the  high  prices  of  fertilisers, 
and  of  all  manufactured  manures,  and  incidentally,  to  the 
scarcity  and  high  price  of  store-cattle  and  feeding  stuffs. 
There  has  been  no  loss  of  parity  between  gold  and  the 
standard  unit,  or  in  relation  to  foreign  currencies,  or  a  depre- 
ciation of  purchasing  power  of  gold  in  regard  to  the  great 
rise  in  prices  as  this  rise  is  universal.  Inflation  may  be 
expected  to  begin  when  the  circulation  exceeds  about  £5 
per  head  of  population.  The  Branch  established  at  Salonica, 
which  town  is  now  the  great  centre  of  interest  in  the  Balkans, 
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has  done  useful  work  with  profitable  result  during  the  year. 
The  branches  established  at  Syra,  Chios,  and  Mitylene  have 
not  yet  .had  time  to  develop.  Notwifhstanding  the  abnor- 
mal conditions  of  the  year  and  the  reduction  of  its  busi- 
ness, the  Corfu  Branch  heads  the  list  of  those  in  Greece 
whose  operations  have  shown  a  profit ;  and  the  Court  acknow- 
ledge with  pleasure  the  services  of  the  Local  Board  in  con- 
tributing to  this  result. 

The  reports  of  our  managei-s  testify  to  the  ardour  and 
devotion  of  their  respective  staffs  to  duty  under  the  most 
trying  circumstances.  The  Court  are  glad  that  the  profits 
of  the  year  enable  them  to  devote  £3,000  bo  the  staff  pension 
fund,  which  brings  it  up  to  £15,392.  I  now  propose  : 
'■That  the  report  now  presented,  together  with  the  state- 
ment of  accounts,  be  received  and  entered  on  the  minutes." 

Mr.  Charles  S.  S.  Guthrie  seconded  the  motion,  which 
was  carried  unanimously,  and  resolutions  were  passed 
declarine  the  dividend  mentioned,  and  re-electing  the 
retiring  directors,  Mr.  Nicolo  Marclietti  and  Mr.  John  J. 
Stavridi.  and  the  auditors,  Messrs.  Cooper  Brothers  and 
Company. 

A    cordial    vote   of    thanks    to   the    Chairman   terminated 

the  proceedings. 

BRITISH  BANK  OF  NORTHERN  COMMERCE,  LIMITED 

The  fifth  annual  ordinary  general  meeting  was  held  on 
May  23,  at  the  offices  of  the  Bank,  41.  43  and  47  Bisliopsgate, 
E.C.,  Mr.  H.  Bendixson  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report,  said  : 
When  we  met  a  year  ago  we  were  able  to  point  to  the  steady 
growth  of  our  business,  to  the  large  number  of  new  accounts, 
which  I  am  glad  to  say  have  since  increased  very  consider- 
ably, and  to  the  growing  recognition  of  this  Bank  as  an  im- 
portant link  in  furthering  business  between  this  country 
and  our  special  fields  of  activity— the  three  Scandinavian 
countries  and  Russia.  It  is  gratifjang  that  the  balance 
sheet  we  present  to  you  to-day  confirms  that  this  development 
{ncrea.«es,  notwithstanding  the  various  difficulties,  due  to 
the  gigantic  world-struggle,  which  hamper  the  free  inter- 
change'of  business  in  every  direction.  Let  us  now  examine 
our  figures  as  shown  by  the  accounts.  Taking  our  liabilities 
first,  the  paid-up  capital  of  the  Bank  remains  at  £375,000, 
but  our  reserve  has  been  increased  from  £375,000  to  £750,000 
bv  the  calling  up  of  the  remaining  £2s  10s.  of  the  premium 
ot  £5,  at  which  our  shares  were  originally  subscribed.  When 
announcing  to  you  a  year  ago' our  intention  of  so  doing  we 
expressed  confidence  that  our  earning  capacity  would  justify 
U.S  in  thus  increasing  the  amount  of  our  own  funds,  and  we 
have  not  been  disappointed.  Current  deposit  and  other 
accounts  show  the  handsome  total  of  £9.408.026,  against 
£4,322,943  last  year  and  £1,038,880  two  years  ago— surely 
one  of  the  best  proofs  of  our  increasing  business.  The  last 
amount  on  this  side  comprises  bills  rediscounted  £248,177. 
which  calls  for  no  comment ;  guarantees  £797,344.  supported 
not  only  bv  shipowners  or  traders,  but  also  in  every  case  by 
Scandinavian  banks ;  and  our  acceptances  £196,616,  as 
against  £574,069  last  year.  As  formerly,  these  acceptance* 
are  entirely  against  shipment  of  goods.  I  do  not  think 
it  is  necessary  to  comment  on  this  temporary  reduction, 
aa  same  is  the  natural  result  of  restricted  trade.  We 
now  turn  to  the  assets  side  of  the  accounts.  Our  liquid  cash, 
including  £825,000  money  at  call,  amounts  to  £2,230.148, 
against  £1.489.518  last  year.  Om-  investments  at  £482,277 
compare  with  £269,148  last  year  and  have  been  valued  at  or 
lielow  prices  current  on  March  51.  They  are  mainly  repre- 
sented by  British  Government  securities.  Loans,  advances 
.-ind  other  accounts  are  £1.057,568.  against  £624,979  last  year. 
British  Government  Treasury  bills  and  bills  of  exchange, 
£6,830,164,  represent  the  "contents  of  our  portfolio  on 
ilarch  31.  and  is  made  up  of  £3,870,000  Treasury  bills  and 
£2,960,164  first-class  bank  and  trade  bills.  The  remaining 
items  on  this  side  are  contras.  Turning  now  to  the  profit 
and  loss  account,  our  net  profit  amounts  to  £74,170.  which 
is  arrived  at  after  payment  of  all  expenses,  making  pro- 
vision for  rebate  on  bills  discounted  and  bad  and  doubtful 
debts  and  writing  down  our  investments,  as  already  men- 
tioned. Adding  £15,264  brought  forward  from  last  year, 
we  have  an  available  total  of  £89.434.  In  October  last  we 
declared  and  paid  an  interim  dividend  of  6%,  free  of  income 
tax,  absorbing  £22,500.  and  we  now  recommend  the  pay- 
ment of  a  final  dividend  of  12%.  also  free  of  tax.  making 
in  all  18%  for  the  year.  This  distribution  will  leave  £21.954 
to  be  carried  forward,  against  £15,264  brought  in.  We  are 
sure  you  will  agree  with  ns  in  considering  this  result  satis- 
factory, more  especially  as  we  have  only  had  the  use  of  the 
balance  of  premium,  £,')75,000,  for  nine  months  of  our  finan- 
cial year. 

Mr.    H.     Hunter    seconded     the     resolution,    which     was 
carried  unanimously. 


ROYAL   INSURANCE   COMPANY,  LIMITED. 

The  seventy-second  annual  general  meeting  of  Shareholders 
in  the  Bo.val  Insurance  Company.  Limited,  was  held  on 
Monday,  May  21,  1917,  in  tlie  board-room  of  the  Company's 
head  office  building,  1  North  John  Street,  Liverpool,  at 
12  o'clock  noon.  Mr.  Herbert  W.  Hind  (Chairman  of  the 
Company)  presiding. 

The  Chairman  :  Gentlemen,— This  is  the  fourth  occasion  on 
which  it  has  been  my  privilege  to  address  you  from  this 
Chair,  and  I  feel  satisfied  that  the  accounts  which  I  submit 
to  you  to-day  will  give  you  even  greater  satisfaction  than  , 
those  which  liave  been  presented  to  you  on  the  three  previous 
occasions.  It  affords  legitimate  ground  for  pride  that  in  face 
of  the  accumulating  difficulties  inseparable  from  the  long 
drawn  out  War  in  which  our  country  is  engaged  we  should 
have  been  able  not  merely  to  surmount  those  difficulties,  but 
to  present  to  you  evidences  of  such  a  consolidation  of  our 
strength  as  to'  put  us  in  an  even  more  favourable  position 
to  face  the  future,  and  to  take  full  advantage  of  those 
opportunities  for  extension  of  our  interests  which  will  open 
out  before  us  with  a  return  to  normal  conditions  of  commerce. 
The  profit  which  arises  from  the  fire,  accident,  and  marine 
departments  of  the  Company's  operaJtions  is  larger  than 
has  been  realised  on  any  previous  occasion  in  the  Company  6 
history  (hear,  hear),  and  after  making  all  provision  for 
increased  liability  and  necessary  reserves  it  amounts  to 
the  sum  of  £777,695 — more  than  three-o.uarters  of  a 
million  .sterling,  (Hear,  hear)  Our  accounts  do  not  show 
the  profit  in  that  form,  but  if  you  -will  examine  each 
individual  account  (except  the  life  account,  where  the 
divisible  profit  is  ascertained  once  in  five  years  only)  and 
take  the  total  of  what  I  may.  call  the  pure  profit  in  these 
accounts,  you  will  find  that  I  have  not  overstated  the 
amount.  I  think  it  is  a  matter  for  corigxatulation  that 
we  have  been  able  to  augment  our  resources,  and,  as  I  said 
just  now,  consolidate  our  strength  by  such  a  handsome 
addition.  I  will  now,  with  your  permission,  deal  with  the 
various  accounts   in   their  customary  order. 

Fire  Department — Losses  Normal. 
Our  fire  premiums  show  an  increase  of  £274.383,  bringing 
our  turnover  very  near  to  the  four  and  a  half  million  mark. 
The  increase  is  derived  from  a  general  growth  of  the 
Company's  business  and  connections  in  all  parts  of  the 
world,  and  is  also  to  some  extent  due  to  the  increased 
value  under  present-day  conditions  of  buildings,  machinery, 
and  stocks  of  all  kinds  of  commodjties.  I  think  it  is  not 
sufficiently  understood  by  the  insuring  public  generally  how 
necessary  it  is  that  they  should  look  into  any  policies  which 
have  not  been  recently  revised,  and  adjust  the  sums  insured 
to  prssent  values  if  they  desire  to  secure  complete  protection. 
Even  the  ordinary  householder  should  recognise  that  the 
cost  of  the  restoration  of  his  dwelling  and  its  contents  if 
they  were  destroyed  by  fire  would  be  materially  larger  than 
it  would  have  been  even  a  few  years  ago,  and  if  we  could 
bring  this  fact  home  to  all  our  policyholders  as  cogently 
as  we  desire.  I  am  sure  that  in  itself  it  contains  the  elements 
of  a  further  material  advance  in  our  premiums.  Our  ex- 
perience of  losses  has  pursued  a  normal  course,  the  only 
untoward  event  of  any  importance  being  the  series  of  three 
minor  conflagi'atioiis  to  which  I  referred  at  our  last  meeting 
as  occui-ring  in  the  month  of  March  of  last  year  in  Paris, 
Nashville,  and  Augusta  in  the  southern  department  of  our 
operations  in  the  United  States.  Our  expenses  show  a  wel- 
come decline,  and  this,  in  spite  of  adverse  factors  which  we 
hope  may  be  of  temporary  duration.  Taxation  is  an  increas- 
ing burden,  and  we  are  hanng  to  meet  heavier  charges 
abroad,  some  of  it  due  to  the  necessity  of  providing  ip 
Australia,  South  Africa,  and  the  United  States  for  War  ex- 
penditui'e.  The  cumulative  effect  of  our  own  income  tax 
charges  upon  our  profits,  which  have  been  already  subjected 
to  a  similar  tax  in  the  countries  where  they  were  earned, 
creates  an  important  total,  and  it  is  satisfactory  that  during 
the  past  year  we  have  obtained  the  promise  of  some  relief 
in  our  home  income  tax  charges  in  respect  of  part  of  the 
charges  which  have  been  imposed  in  our  Colonies.  In  conse- 
quence of  the  increase  of  our  premium  income  we  have 
transferred  £100.000  as  an  addition  to  our  fire  fund  fmm 
tjie  profit  and  loss  account. 

Life  Department — War  Claims. 
In  the  life  department  we  have  completed  over  a  milliun 
and  a  half  of  new  business,  a  figure  somewhat  larger  than 
that  of  last  year.  Our  success  has  been  to  some  extent  due 
to  our  readiness  to  take  advantage  of  the  justification 
afforded  by  changed  financial  conditions  for  offering  more 
attractive  terms  for  assurances  not  participating  in  profits, 
which  have  come  prominently  into  favour  with  the  insuring 
public  during  the  past  year.  Our  field  organisation  for 
bringing  the  claims  of  our  office  before  the  public  is  neces- 
sarily no  longer  maintained  at  its  former  efficiency,  for 
in  this  department,  as  in  all  others,  we  have  had  to  meet 
and  have  willingly  met  the  primary  calls  upon  us  for  the 
services  of  our  men,  either  on  the  field  of  battle  or  in 
some  otlier  sphere  of  war  work,  and  we  look  to  our  share- 
holders to  assist  us  in  making  the  favourable  character  of 
our  rates  and  conditions  more  widely  known  among  those 
who  find  in  life  assurance  a  means  of  securing  that  pro- 
vision for  the  future  which  commercial  foresight  regards 
as  a  necessity.     It  will  be  interesting  to  you  to  observe  that 


May  26,  1917.] 


THE     STATIST. 


929 


onr  life  claims  are  almost  exactly  equal  to  those  of  last  ye-ar. 
You  will  remember  that  at  our  last  valuation  we  set  aside  a 
sum  of  £50,000  out  of  the  profits  of  the  preceding  five  years 
to  mitigate  the  incidence  of  war  claims  upon  the  present 
quinquennium,  and  as  our  total  war  claims  since  then  now 
amount  to  £190,000  it  will  be  seen  that  not  more  than 
£140,000  so  far  will  fall  on  the  present  quinquennium.  .As 
.against  this  we  have  this  year  been  fortunate  in  experiencing 
a  favourable  rate  of  mortality  on  civilian  lives,  so  that  I 
am  sure  the  position  will  not  appear  to  you  to  be  an  unsatis- 
factory one. 

Increased  Marine  lEsurance  Business. 
The  premiums  in  thi.s  section  of  our  operations  show 
another  material  advance,  due  to  increased  values,  the 
ejcpanfiion  of  our  ordinary  marine  business  in  the  United 
States,  and,  of  course,  also  to  the  acceptance  of  war  risks. 
As  a  reeult  of  our  operations,  we  are  able  to  transfer  to 
profit  and  loss  the  very  handsome  profit  of  £267,800  from 
the  closing  of  our  1915  account — (hear,  hear) — an  amount 
largely  in  advance  of  any  previous  figure.  We  have  thought 
it  well  to  strengthen  the  marine  fund  by  the  addition  of  a 
further  £100,000  in  recognition  of  the  growing  magnitude 
of  our  operations  in  this  department,  and  we  can  only  hope 
that  when  the  profits  of  the  year  1915  come  to  be  ascer- 
tained we  may  be  found  to  have  achieved  a  similar  result. 

Accident  and  General  D^artmenls. 
The  employers'  liability  account  shows  an  increase  in 
premium  income  in  spite  "of  the  necessary  withdrawal  of 
labour  in  many  businesses,  and  we  have  felt  justified  in 
transferring  from  that  account  a  sum  of  £75,000  to  our 
profit  and  loss  account.  (Hear,  hear.)  The  general  in- 
surances account  shows  a  growth  of  premium  of  £182,846. 
This  account,  as  our  shareholders  are  well  aware,  embraces 
the  operations  of  our  subsidiary  Company,  the  "  Royal 
Indemnity  of  New  York,"  and  it  has  attained  considerable 
magnitude.  For  the  past  few  years  we  have  been  going 
through  the  difficulties  insef>arable  from  the  building-up 
of  a  business  and  the  acceptance  of  liabilities  imposed  by 
State  enactments  upon  employers  in  respect  of  their  work- 
people where  no  data  existed  for  the  accurate  estimating 
of  the  premiums  required,  and  during  the  past  year,  we  have, 
as  I  foreshadowed  last  year,  been  operating  upon  cautious 
lines  with  an  eye  more  to  the  improvement  of  experience 
than  expansion  of  business.  You  will  be  pleased  to  see 
that  while  the  account  does  not  show  any  marked  profit  it 
is  not  a  drain  upon  the  Company's  resources.  We  have 
every  hope  that  with  the  increased  experience  which  is  now 
available,  and  when  the  revisions  of  rating  have  been  made 
which  that  experience  shows  to  be  necessary,  a  continuance 
of  our  present  conservative  policy  will  bring  about  the  aim 
we  have  before  us  of  producing  a  profit  from  this  section 
of  business,  that  is  the  American  section,  commensurate  with 
tJiat  which  we  usually  look  for  in  other  departments. 

Profit  and  Loss  Account. 

It  will  be  observed  that  the  surplus  from  the  fire  account 
and  the  profits  from  the  marine  and  employers'  liability 
accounts  which  we  bring  into  the  account  amoiuit  in  all 
to  £909,812;  and  we  have,  as  I  have  previously  mentioned, 
transferred  £100,0(X)  to  the  "fire"  and  a  similar  amount  to 
the  "marine  "  fund.  We  had  next  to  consider  the  question 
of  depreciation  of  investments,  and  to  meet  that  we  have 
found  it  necessary  to  provide  a  sum  of  no  less  than  £800,000. 
We  propose  to  write  down  our  investments  by  half  a  million 
and  to  transfer  £300,000  to  the  general  contingencies  fund, 
bringing  it  up  to  £700,000.  The  shareholders  may  perhaps 
feel  that  the  magnitude  of  these  figures  calls  for  some 
explanation.  It  has  been  the  directors'  desire  to  faice 
boldly  the  question  of  depreciation  arising  on  the  whole 
of  our  funds,  including  the  life  fund.  Many  of  our  invest- 
ments were  protected  until  July  1,  1916,  by  the  operation 
of  the  minimum  prices  fixed  by  the  Government,  and 
since  the  removal  of  those  prices  and  the  institution  of 
a  free  market  there  has  been  a  continuous  fall  in  many 
investments  of  a  gilt-edged  character  until  they  have  reached 
prices  which  seem  to  us  to  be  no  real  criterion  of  their 
intrinsic  value  in  (he  absence  of  anything  lil<e  a  normal 
buying  demand.  It  is  upon  this  that  we  base  a  hope  that 
there  may  be  shown  to  be  a  material  margin  for  recovery 
■when  once  things  are  again  upon  a  normal  basis.  The  ques- 
tion of  the  amount  which  may  appropriately  be  charged 
against  the  life  department  in  respect  of  depreciation  falls 
to  be  dealt  with  on  the  occurrence  of  a  valuation,  and  without 
any  desire  to  prejudge  the  position  which  may  be  found  to 
exist  at  the  end  of  1919  when  our  next  valuation  arises, 
the  directors  have  decided  to  deal  with  the  whole  position  at 
once,  leaving  the  question  of  a  contribution  from  our  life 
profits  to  be  gone  into  in  the  light  of  the  conditions  then 
prevailing.  The  interest  credited  to  the  profit  and  lo«s 
account  shows,  as  you  will  .«ee,  a  diminution  of  nearly  £20  000 
due  to  the  increased  rate  of  income  tax  current  during'  the 
year  1916  Provision  i.s  made  in  the  account  for  payment  of 
the  final  dividend,  which  includes,  as  usual,  the  proportion  of 
the  life  profits.  '^ 

The  total  income  tax  payable  by  us  in  1915  both  in 
^^i"^  ?u  ""/^"^^""g  P^fit^  and  interest  on  our  invest- 
ments other  than  life  amounted  to  £186,496,  while  this  year 


it  has  grown  to  the  sum  of  £296,078,  a  very  material  increase 
which  necessarily  constitutes  a  serious  charge  upon  the 
Company. 

Balance  Sheet. 
Altogether  £3,486,372  of  the  funds  of  the  Company  are 
now  invested  in  our  own  Government  securities  or  in  the 
War  Loans  of  our  Allies.  In  addition  we  have  placed 
securities  of  the  value  of  no  less  than  £1,629,410  at  the 
Government's  dis[xisal  under  their  Deposit  schemes,  and 
1  am  confident  you  will  feel  that  we  have  taken  a  worthy 
part  in  lending  financial  assistance  to  the  Authorities. 
During  the  year  we  have  acquired,  by  purchase,  a  con- 
trolling interest  in  the  Legal  Insurance  Company,  Limited. 
That  Company  was  founded  in  1907  and  has  a  premium 
income  of  over  £200,000.  This  acquisition  affords  us  an 
opportunity  of  enhancing  our  already  considerable  comiection 
in  legal  circles,  and  with  a  wise  development  of  the  Company's 
resources  and  influence  should  prove  with  the  lapse  of  time  an 
increasingly  valuable  asset  to  us. 

Current  Year. 
It  is,  as  you  know,  not  my  practice  to  venture  upon  any 
prophecy,  and  all  I   can   tell  you  that,  so  far  our  business 
is  progressing    in   an  nneventful   manner,    and    there  are   no 
exceptional   features  which  call  for  comment  on  my  part. 

Dividend. 

There  is  one  matter  upon  which  I  must  touch,  and  that 
is  the  Question  of  the  dividend.  Our  dividend  is  now 
approximately  provided  by  interest,  and  the  directors  have 
had  under  careful  consideration  the  question  of  whether 
they  would  be  justified  in  making,  at  the  present  time, 
any  increase  in  the  dividend  payable  to  the  shareholders. 
The  governing  factor  in  their  decision  not  to  do  so  is  the 
large  allocation  which  it  has  been  necessary  to  make  to 
depreciation  in  value  of  securities,  and  in  view  of  that 
they  feel  that  their  first  consideration  must  be  the  main- 
tenance unimpaired  of  ability  to  strengthen  the  funds  of  the 
Company  coincident  with  expansion  of  business. 

Directors. 

You  will  have  seen  from  the  report  that  Mr.  Samuel 
Sanday,  who  has  been  a  member  of  the  board  since  1904, 
has  resigned  his  seat  during  the  past  few  days,  consequent 
upon  his  retirement  from  business  and  his  taking  up  his 
residence  in  the  iSouth  of  England.  The  directors  have 
lost  a  valued  colleague,  from  whom  they  part  with  much 
regret.  He  was  assiduous  in  his  attention  to  the  Company's 
interests  and  brought  to  our  table  wise  counsel  based  upon 
mature  experience.  I  am  sure  you  w-ill  all  wish  him  many 
years  of  happiness  in  his  new  surroundings.     (Hear,  hear.) 

The  directors  earlier  in  the  year  elected  Jlr.  Arthur  E. 
Pattinson  to  a  seat  on  the  board.  Mr.  Pattinson  will  come 
before  you  for  re-election  at  this  meeting,  and  I  cannot  do 
more  than  commend  him  to  your  notice  from  my  personal 
know^ledge  of  his  ability  and  energy. 

Staff  and  the  War. 

I  cannot  conclude  my  remarks  to  you  without  onoe  more 
referring  to  the  brave  part  which  our  staff  continue  to  take 
in  upholding  our  country's  liberties  in  the  various  theatres 
of  war.  Nearly  1,500  men  from  the  service  of  the  "  Royal " 
and  its  subsidiary  companies  have  joined  the  Forces  of 
the  Crown  in  one  capacity  or  another.  It  is  my  sad  duty 
to  tell  you  that  114  of  our  gallant  lads  have  fallen  in 
the  service  of  their  King  and  Country,  and  45  have  been 
invalided  out  of  the  Army.  Your  hearts  with  mine  will 
go  out  to  those  many  homes  in  this  country  and  in  our 
Colonies  to  whom  those  deaths  have  brought"  sorrow.  We 
shall  miss  many  faces  that  were  familiar  to  us,  and  we 
shall  mourn  many  lives  of  great  promise  cut  short  in  their 
early  manhood.  All  these  sacrifices  will  not  be  in  vain. 
We  are  watching  the  magnificent  exploits  of  our  victorious 
armies  and  those  of  our  Allies,  and  we  are  looking  forward 
with  ever-increasing  confidence  to  the  dawn  of  a  new  day 
when  we  may  see  re-established  all  those  principles  which  we 
have  so  long  cherished  and  for  which  so  many  of  our  best 
and  bravest  have  laid  down  their  lives. 

That  our  own  boys  have  worthily  performed  their  part 
is  shown  by  the  record  of  honours  which  they  have  gained. 
Lieut.  G.  E.  Gates,  a  member  of  the  staff  of  our  mercantile 
branch  in  London  performed  an  act  of  gallant  self-sacrifice 
which  cost  him  his  life.  His  memory  will  go  down  in  the 
annals  of  history  as  one  of  that  band  of  brave  men  whose 
actions  have  been  marked  by  the  award  of  the  highest 
distinction  that  can  be  conferred— the  Victoria  Cross. 
(Hear,  hear.) 

The  official  account  of  his  deed  reads  as  follows  :— 

"  For  most  conspicuous  bravery  and  self-sacrifice.  When 
engaged  with  some  other  men  in  deepening  a  captured  trench, 
this  officer  struck  with  his  spade  a  buried  bomb,  which 
immediately  started  to  burn.  Second-Lieutenant  Gates,  in 
order  to  save  the  lives  of  his  comrades,  placed  his  foot  on 
the  bomb,  which  immediately  exploded.  He  showed  the 
most  conspicuous  gallantry  and  devotion  to  duty  in  perform- 
ing the  act  which  cost  him  his  life,  but  saved  the  lives  of 
others." 

Lieut.-Col.  R.  il.  Yorke  of  our  London  board  and  Lieut.- 
k  o  ^^'■°^''''  °f  ""■■  Sydney  branch  have  been  awarded  the 
D.S.O.,  Lieut.  R.  J.  Carruthers,  of  our  West-End  branch  in 
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London,  has  been  awarded  the  Distinguished  Service  Cross 
for  exceptional  bravery  while  in  command  of  a  mine-sweeper. 
Pive  members  of  our  staff  have  gained  the  Military  Cross, 
viz.  :  Lieut.  H.  B.  Goudie,  of  our  Edinburgh  branch,  who 
subsequently  died  on  the  field  of  action,  Lieut.  C.  W.  Smith, 
of  our  Manchester  branch,  Capt.  T.  J.  Perry,  Second-Lieut. 
(Temporary  Captain),  E.  Xevylle  Evans,  both  of  our  head 
office  staff,  and  Captain  W.  M.  Tucker,  of  our  London 
office.  Five,  of  our  men  have  been  awarded  the  Slilitary 
Medal,  viz.  :  Gunner  C.  Gibson,  head  office  (meesenger 
staff),  Private  A.  J.  Rivers,  mercantile  branch  (London), 
Private  D.  G.  Darroch,  head  office,  Sergt.  A.  T.  Coles,  of 
the  Horse,  Carriage,  and  General  Insurance  Company, 
and  Lance  Corporal  D.  Cowie  of  tlie  Legal  Insurance 
Company,  Limited.  JIajor  Geoffrey  Hanbury,  the  Manager 
of  our  Law  Courts  branch  in  London,  Lieut.  .J.  H.  Halliwell 
and  Lieut.  H.  A.  Bennett,  both  of  Head  Office,  Lieut.-Col. 
Fethers.  D.S.O.,  of  our  Sydney  branch,  and  Captain  C.  R. 
Eigg,  of  our  Dunedin  Branch,  were  mention  in  Sir  Douglas 
Haig's  Despatches. 

The  StaS  at  Home. 

The  Directors  have  felt  that  it  would  be  your  wish,  as  it  is 
their  own,  that  the  allowances  which  I  detailed  to  you  at  our 
last  meeting  to  those  of  our  men  who  had  goneon  active 
service  should  be  continiied  on  the  same  generous  basis  as 
hitherto — (hear,  hear) — and  this  has  been  and  will  continue 
to-be  done.  Those  of  our  staff  who  have  necessarily  remained 
at  home  to  carry  on  the  work  of  our  Comany  (assisted  by 
the  help  of  800  ladies)  have  given  their  ungrudging  service 
in  your  interests.  The  strain  upon  them  has,  in  very  many 
cases,  been  a  severe  one,  but  it  has  invariably  been  cheerfully 
borne;  and  the  directors,  in  recognition  of  their  continuously 
arduous  work,  and  to  meet  the  exceptional  conditions  of  the 
times,  liave  made  certain  grants  and  allowances  to  them 
during  the  year,  a  course  which  I  am  confident  will  have  your 
cordial  approval. 

The  Help  of  America. 

The  task  of  our  country  and  our  Allies  in  upholdinc 
the  liberties  of  the  world  is  not  yet  finished,  but  the  develop- 
ment' of  the  last  few  months  now  enables  us  to  rejoice  in 
the  fact  that  ^our  great  sister  nation  across  the  seas,  to 
whom  we  in  Liverpool  are  bound  by  so  close  ties  of  commer- 
cial friendship,  has  thrown  the  weight  of  all  her  energies 
and  resources  into  the  conflict  on  our  side.  We  welcome  it  as 
a  reeognition  of  the  essential  justice  of  our  cause,  and  it 
cannot  fail  to  hasten  that  final  vindication  of  the  principles 
for  which  we  are  fighting,  of  which  we  have  alwaj's  been 
confident.  Be  that  day  near  or  far,  it  is  now  doubly  assured, 
and  I  look  forward  hopefully  to  the  time  when  I  may  meet 
you  again  with  all  our  present  anxieties  past  and  our  hopes 
triumphantly  achieved.     (Applause.) 

I  will  now  move  the  first  resolution,  which  is  as  follows  ; — 
'•  That  the  report  of  the  directors  be  approved  and  adopted, 
and  that  a  dividend  of  14s.  per  share,  less  income  tax,  be 
payable  on  or  after  Tuesday,  the  22nd  instant,  making, 
with  the  interim  dividend  paid  in  November  last,  28s.  per 
share,  less  income  tax,  for  the  year  1916." 

The  resolution  was  seconded  "by  Mr.  Thomas  H.  Jackson 
and  carried  unanimously. 

The  retiring  directors,  Messrs.  Charles  Alcock,  H.  M. 
"ieauBire,  Frederic  A.  Bates,  Herbert  W.  Hind,  Thomas  H. 
Jackson,  and  Artliur  E.  Patfinson,  were  re-elected ;  and 
Messrs.  Harmood,  Banner  and  Son  appointed  auditors  for  the 
ensuing  year. 

A  resolution  expressing  the  thanks  of  the  meeting  to  the 
directoi-s  of  the  Company,  the  London  board,  the  Company's 
local  boards,  and  its  ofllcers  and  agents  at  home  and  abroad, 
and  to  the  officials  of  the  Company  who  are  serWng  with  the 
Forces  of  the  Crown,  was  enthusiastically  carried. 

[NORWICH  UNION  LIFE  INSURANCE  SOCIETY. 

The  annual  meeting  of  the  Norwich  Union  Life  Insurance 
Society  was  held  at  Norwich  on  May  23. 

Mr.  Haynes  S.  Robinson,  President  of  the  Societv.  in 
moving  the  adoption  of  the  report  and  accounts,  alluded  to 
tlie  extremely  favourable  reception  which  the  excellent 
results  of  the  quinquennial  investigation  six  months  pre- 
viously, and  the  decision  of  the  directors  to  retain  the  valua- 
tion basis  of  the  Society's  liabilities  on  a.  fuU  2-^%  footincr 
with  further  special  reser\-es  of  nearly  £400,000,'  had  met 
with  on  all  hands.  He  continued  :— Turning  now  to  the 
report  and  accounts  for  the  year  1916,  1  venture  to  think  I 
am  entitled  fairly  to  claim  that,  all  round,  they  are  amont^ 
the  best  we  have  ever  had  the  satisfaction  of  submittin<T  to 
you  even  m  pre-War  days.  That  I  know  is  a  big  claim  to 
make,  and  m  order  to  establish  it  fuUv  it  is  incumbent  on 
me  to  ask,  and  to  answer  quite  conclusively,  the  following 
,  questions  which  seem  to  cover  the  whole  range  of  prosperitv 
or  otherwise,  that  a  life  office  is  capable  of,  and  which  I  detail 
not  by  any  means  necessarily  in  order  of  importance  -—(1) 
Has  our  new  business  at  least  fairly  well  stood  the  .strain  of 
war  conditions?  (2)  Has  it  been  secured,  and  have  our 
aftairs  generally  been  administered  at  a  reasonable  cost'  (3) 
Have  we  earned  on  our  funds  a  fairlv  substantial  margin  of 
interest  m  excess  of  the  rate  assumed  in  our  calculation  of 
resen'es?     (4)  Has  the  value  of  our  invested  funds  shrunk 


to  any  considerable  extent  since  our  last  revision?  (5)  Has 
our  mortality  experience  for  the  year  'been  satisfactory  taking 
into  account  the  inevitable  incidence  of  war  claims  ? 

Increasing  New  Business. 

(1)  As  regards  new  business,  you  will  see  that  after  de- 
duction of  re-assurances  we  completed  over  three  and  a-half 
millions,  an  amount  appreciably  in  excess  even  of  our  excel- 
lent results  for  1915.  The  figures  are  a  splendid  testimony 
to  the  organising  powers  and  unceasing  toil  and  devotion  of 
the  officials  and  agents  who  have  produced  them.  Of  one- 
thing  I  can  assure  you,  and  that  is  that,  apart  from  the  hard 
work  of  all  concerned,  there  has  been  no  forcing  of  the 
pace,  no  inclination  for  instance  to  relax  our  medical 
standards  of  eligibility  or  to  bid  for  business  on  terms  which 
might  have  been  regarded  as  unremunerative  even  in  days  of 
full  prosperity,  when  capital  was  not  subject  to  war  shrink- 
age or  income  to  heavy  taxation. 

(2)  On  the  question  of  cost  I  need  not  say  more  than  that 
our  expense  ratio  worked  out  at  12.65%,  a  thoroughly  con- 
servative rate  looking  to  the  fact  that,  through  prosperity, 
in  the  direction  of  new  business,  our  new  premiums  repre- 
sent the  substantial  percentage  of  10%  of  our  total  premium 
income,  and  that  the  work  of  a  quinquennial  valuation  always 
entails  extra  expense.  I  have  been  glancing  at  a  table  of 
our  ratios  for  a  number  of  years  past,  and  see  that  when 
what  I  may  describe  as  the  rejuvenation  of  the  .Society  was  in 
full  progress  the  ratio  was  on  a  distinctly  higher  scale.  Even 
so  recently  as  10  years  back  it  was  pearly  5  %  beyond  that 
now  recorded,  which  on  a  premium  fnoome  of  more  than  a 
million  and  a-half  implies  a  very  substantial  relative  contri- 
bution to  the  profit  earning  of  1916. 

Satisfactory  Earnings. 

(3)  As  regards  my  third  question,  the  reply  I  think  you- 
will  find  specially  convincing.  We  have  earned  on  our  funds 
of  roughly  £14,CiO0,00O  the  satisfactory  net  rate  of  £4  Is.  9d. 
per  cent.,  after  deduction  of  the  all-important  item  of  income 
tax,  which,  by  the  way,  showed  an  increase  of  fully  £25.000 
over  the  corresponding  item  for  1915.  The  rate  assumed  in- 
the  calculation  of  the  Norwich  Union  reserves  is.  as  you. 
know,  only  2|%,  in  which  connection  it  is  of  interest  to  note 
tiiat  there  are  now  only  five  of  the  life  offices  (all  of  them 
British)  which  face  that  conservative  test,  in  addition  to 
which,  as  you  will  recollect,  we  hold  a  special  war-time 
reserve  of  just  on  £400.000.  The  difference  between  actual 
and  assumed  earning  rate  is.  I  need  hardly  remind  you,  the 
chief  factor  in  the  production  of  profits  in  life  assurance. 
I  have  liad  the  curio.«ity  to  inquire  just  how  our  earning 
rate  has  compared  witli  the  average  of  our  neighbours,  and 
am  told  that  a  consolidated  account,  compiled  from  the 
figures  of  the  last  published  aecounts  of  the  offices — 14  in 
number^ — valuing  on  a  3%  basis  which  work  on  the  same  prin- 
ci|:ile  of  mutuality  as  ourselves,  shows  a  net  interest-earning 
rate  of  £3  14s.  Tel.  per  cent.,  as  against  our  £4  Is.  9rf.  per 
cent.  In  other  words,  our  advantage  under  this  heading  of 
excess  interest  profit  is  not  simply  confined  to  the  10s.  per 
cent,  represented  by  the  greater  strength  of  our  reserve  basis. 

(4)  As  regards  the  question  of  capital  shrinkage  under 
war  conditions,  I  am  happy  to  say  that  revaluation  at  the 
market  prices  of  December  31  showed  3  war  shrinkage  of 
only  £47.000  since  our  full  revaluation  si.x  months  earlier. 

(5)  Our  mortality  record  for  the  year  was  very  satisfac- 
tory. The  total  of  claims  actually  falls  short  of  that  of  1915, 
which  you  will  recollect  we  liad  reason  to  congratulate  our- 
selves on  a  year  ago.  Our  usual  mortality  investigation 
shows  that  the  figures,  including  war  claims  of  £132,000. 
represent  only  84%  of  what  was  to  be  exwcted,  but  for 
the  ine^-itable  item  of  war  claims  t]ie  record  obviously  would 
have  been  a  very  remarkable  one,  namely — 65%  of  expecta- 
tion. 

Briefly,  our  1915  record  may  be  summed  up  thus — a  new 
business  appreciably  greater  than  our  excellent  record  of 
1915.  and  very  substantially  in  excess  of  that  of  any  other 
home  office  not  transacting  industrial  business ;  cost  of 
management  on  the  most  conservative  basis  consistent  with 
full  efficiency ;  a  very  notable  excess  interest  earning  on 
funds ;  good  fortune  in  the  matter  of  war-shrinkage  of  capi- 
tal values ;  and  a  highly  favourable  mortality  experience  in 
spite  of  war  claims. 

The  resolution  was  seconded  by  Major  F.  A.  Cubitt,  and 
carried  unanimously. 


ALLIANCE  ASSURANCE  COMPANY,  LIMITED. 

The  annual  general  court  of  the  .\lliance  Assurance  Com- 
pany. Limited,  was  held  on  May  25  at  the  head  office  of 
the  Company,  Bartholomew  Lane,  Colonel  Francis  A.  Lucas 
(Deputj'-Chairman)  presiding. 

The  Secretary  (Mr.  Sidney  T.  Smith)  having  read  the 
advertisement  convening  the  meeting  and  the  certificate  of  the 
auditor, 

The  Chairman,  in  moving  the  adoption  of  the  report 
and  accounts,  said  :  If  we  turn  to  the  accounts  and  look  first 
at  those  of  the  life  department,  it  will  be  noticed  that  the 
net_  business  completed  for  the  year  amounted  to  £925,765. 
This  amount  is  below  the  business  completed  in  the  years 
immediately  prior  to  the  War,  but  it  shows  a  very  satisfac- 
tory increase  of  £150,000  on  the  amount  completed  in  1915. 
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The  War  has  naturally  affected  the  acquisition  of  new  busi- 
ness in  this  depaitment.  At  the  beginning  of  the  present 
year  some  of  the  nonprofit  tables  of  the  Company  were 
revised,  and  a  fair  amount  of  t^usiness  is  being  transacted 
under  these  tables.  The  claims  in  the  Alliance  life  account 
amounted  to  £397,629.  Of  this  sum  more  than  £97,000 
represented  'War  claims.  Apart  from  the  War  claims,  the 
mortality  experience  was  very  favourable.  The  total  War 
claims  from  the  beginning  in  the  Alliance  account  now 
amount  to  £259,341.  The  interest  income  in  the  life  account 
shows  a  substantial  increase,  but  this  is  more  than  offset 
by  the  large  increase  in  income  tax.  The  Alliance  life  and 
annuity  funds  at  the  close  of  the  year  exceeded  £8,500,000, 
and  the  total  life  funds,  including  closed  accounts,  exceeded 
£18,250,000. 

The  Fire  Account :  Good  Results. 
The  fire  account  shows  good  results.  The  premium 
income  has  been  slightly  increased  and  the  loss  experience 
has  been  very  favourable.  The  surplus  on  the  account,  after 
providing  £5,651  to  make  up  the  40%  reserve  for  unexpired 
risks,  amounted  to  £350,687,  anu  this  sum,  with  £75,340 
interest  on  the  fire  insurance  fund  (in  all  £436.027),  has  been 
carried  to  the  profit  and  loss  account.  The  fire  insurance 
fund  (including  the  reserve  for  unexpired  risks)  at  the  end 
of  the  year  amounted  to  £2,1'2,7,018.  The  fire  losses  show- 
exceptionally  good  results,  and  you  can  hardly  look  forward 
to  a  continuance  of  such  a,  very  low  percentage  as  these 
figures  show.  There  is  one  matter  in  connection  with  fire 
insurance  to  which  I  might  refer.  It  concerns  our  policy- 
holders— amongst  which  body  I  assume  that  all  the.  share- 
holders will  be  found — and  it  is  the  very  large  increase 
which  has  taken  and  is  still  taking  place  in  the  prices  of 
building  materials  and  commodities  generally,  as  well  as  in 
cost  of  labour.  I  think  the  policyholders  would  be  well 
advised  to  examine  carefully  the  amounts  for  which  they 
are  insured,  to  see  whether  the  insurances  in  present  circum- 
stances are  adequate,  and  I  need  not  say  that  if  they  are 
found  to  bs  insufficient  the  Alliance  will  be  very  glad  to 
receive  jiroposals  for  the  additional  amounts  required. 

BUrine  and  Accident  Branches. 
In  the  maritime  department  there  has  been  a  large 
increase  in  the  figures,  due  principally  to  war  premiums. 
Ample  provision  has  been  made  in  the  accounts  for  claims 
in  respect  of  all  known  casualties  up  to  the  end  of  the  year, 
and  40%  of  the  premiunr  income  is  reserved  in  respect  of 
unexpired  risks.  Including  £57,218  interest  (less  tax),  the 
sum  of  £84,408  has  been  transferred  to  profit  and  loss 
account.  The  marine  insuranoe  fund,  including  reserve  for 
unexpired  risks,  amounted  at  the  end  of  the  year  to  £872,419. 
It  may  perhaps  be  well  that  I  should  give  the  following 
explanation  of  the  figures  of  our  marine  account.  The  item 
"claims  paid  and  outstanding,  £903,701,"  includes  not  only 
the  amounts  of  actual  settlements  during  the  year  in  respect 
of  casualties  which  occurred  last  year  and  in  previous  years, 
but  also  a  full  provision  for  all  casualties  known  to  have 
occurred  up  to  the  end  of  the  year.  This  provision  amounts 
to  £364,370,  as  will  be  observed  in  the  balance  sheet,  and 
is,  of  course,  in  addition  to  tlie  reserve  of  40%  of  the  pre- 
mium income  in  respect  of  unexpired  risks.  Our  practice  in 
this  respect  differs  from  that  of  most  of  the  companies 
transacting  marine  business.  In  the  accident  department 
the  results  of  the  year's  business  are  again  satisfactory. 
After  making  adequate  provision  for  all  contingencies,  a  sum 
of  £68,537  (including  £17,658  interest)  has  been  transferred 
from  the  accident  department  accounts  to  the  credit  of  profit 
and  loss  account. 

Profit  and  Loss  Acconnt. 

With  regard  to  the  profit  and  loss  account,  the  figures 
may  be  summarised  as  follows  :  The  underwriting  profit  from 
the  fire,  marine,  and  accident  departments  was,  in  the  aggre- 
gate, £458,755;  interest,  'dividends,  &c.,  received  (less 
income  tax)  amounted  to  £188.984 ;  and  £15,000  was  received 
as  the  shareholders'  portion  of  the  Imperial  Life  profit.  On 
the  other  side  of  the  accounts  dividends  to  shareholders 
amounting  to  £354,006  were  paid.  Property  tax.  income  tax 
on  profit,  &c.,  amounted  to  £83.195,  and  £12,755  has  been 
applied  in  reduction  of  office  premises  account.  The  balance 
of  the  profit  and  loss  account  is  £1,215,392,  being  £201,164 
in  excess  of  the  balance  at  the  end  of  the  previous  year.  As 
you  will  have  observed  in  the  note  at  the  foot  of  the  balance 
sheet,  the  Stock  Exchange  securities  (except  those  of  the 
Im.perial  Life  Fund)  bought  before  the  date  of  the  last 
quinquennial  valuation — viz.,  December  31,  1915 — stand  in 
the  Company's  books  at  or  below  their  market  value  on  that 
date,  and  those  bought  since  stand  at  the  cost  price.  The 
question  of  depreciation  will  be  dealt  with  at  the  close  of 
the  current  quinquennium.  As  a  result  of  the  various  sales 
carried  out  and  the  reinvestment  of  the  proceeds  in  the 
British  Government  securities,  our  holding  in  the  latter  has 
increased  from  about  £1,800,000  at  the  end  of  1915  to  sli"-htlv 
under  £4.000,000  at  the  end  of  1916.  Since  the  turn  of  the 
year  we  have  had  the  new  loan,  to  which,  as  you  may  have 
noticed,  we  made  a  liberal  subscription.  Our"  total  holding 
of  British  Government  securities  at  the  present  time  is  about 
£5.500.000. 

ilr.  C.  E,  Barnett  seconded  the  motion,  which  was  carried 
unanimously,  and  a  dividend  of  12«.  a  share  (less  income 
tax)  was  declarSd. 


BRITISH   WESTINGHOUSE  ELECTRIC  AND  MANU- 
FACTURING   COMPANY,    LIMITED. 

An  extraordinary  general  meeting  was  held  on  -May  21  at' 
Hamilton  House,"Victoria  Embankment,  E.C.,  for  the  purpose 
of  submitting  a  resolution  increasing  the  capital  to  £1,395,000 
by  the  creation  of  IIO.OCO  additional  preference  shares  of 
£2  each,  and  500,000  deferred  shares  of  Is.  each. 

Mr.  J.   Annan  liryce,  M.P.,  who  presided,  said  that  the 
primary  and  originally  the  sole  object  of    the  negotiation* 
which  had  been  in  progress  for  some  time  past  was  to  have  a 
transfer  of  the  control  of  the  midertaking  from  America  to 
Great  Britain.     The  desire  for  the   independence  of  British 
industry  originally  manifested  itself  strongly  in  the  oversea* 
Dominions,  especially  in  Australia.     The  lead  given  there  'waa 
followed   by   India,    and    the   strong    sentiment  produced'  by 
their  example    eventually   induced  the  home  Government  to 
take   action    in    the    same    direction.     Before   the    War    the 
Company's  business  overseas  had  l>egim  to  show  marked'signs 
of   development,   and  in  order  to  give  the  Company  the  fulL 
benefit  of  the  extended  field  open  through  the  diminution  of 
foreign   competition,    which   had    been   especially    severe   in- 
Australasia,    India,    and    South    Africa,    it   had    become   of 
particular    importance   for   them   to   be    freed   from   foreign 
control.     That  they  should  be  a  purely  British  concern  was,, 
however,   no  less  desirable  from  the  point  of  view  of  their 
home  and   Continental    business,   and    the  directors  believed' 
that  the  transfer  of  control  to  this  country  would  benefit  the 
business  in  every  direction.     Their  American  friends  made  it 
a  condition   of   the  option  to  purchase  the   control  that  the 
holding    Company   to  be    formed    to   buy   the    shares  should' 
acquire  110,000  Preference  shares  of  the  British  Westinghonse' 
Company,  to  be  deposited,   along  with  their  holdings  in  thff 
British  Company,  in  the  hands  of  the  trustees   for  the  first 
lien  bonds  as  security  for  the  payment  of  those  bonds.     The 
issue    of  these    110,000  shares   would    furnish   this  Company 
with  £220,000   in  cash.     Additional  capital  was  required   to- 
enable  them  to  carry  adequate  stocks,  and  on  the  termination) 
of   the  War   they  would    be  confronted  with  an  immensely 
increased  demand  for  their  products,  which  had  a  world-wide' 
reputation.     Even  now  they  were  able  to  undertake  only   »' 
small   part  of   the  business   open  to  them,   and,   in    order  to 
overtake   the  volume   of  orders  -n-hich  would  offer  after  the 
War,  large  addtions  to  the  plant  would  be  required.     It  waS' 
to  provide  that  plant  and  the  additional  working  capital  which 
■was  necessary  that,    in  their   negotiations  for  obtaining  the 
capital  of  the  holding  Company,   they  had  arranged   for  tli& 
group  which  was  forming  that  Company  to  take  up  as   and 
when  required  £500,000  in  the  form  of  Debentures.     Their 
American  friends  were  to  sell  their  Debenture  stock  at  86  and 
their  Preference  shares  at  55.?.   against  5%  first  lien  bonds  of 
the  holding  Company,  and  their  Ordinary  shares  against  50% 
of  the   authorised    issue  of   Ordinary   shares    of    the  holding 
Company.     They  would  thus  get  about  £1,250.000  in  5%   first 
lien     bonds    and    half    the    Ordinary    shares    issued    by    the 
holding    Company.        The     interest    which    the    Americans 
would      receive  on      the     bonds      of     the     holding     Com- 
pany    would     be     exactly    equivalent     in    amount    to    the* 
return  which  they  at  present  got  from  their  holdings  in  the 
British   W^stinghouse   Company   on    the  basis  of    that   Com- 
pan\''s  paying  7-2-%   on  its  Preference  shares.     Therefore  the 
only  hope  their  American   friends  had   of  getting   a  better 
return  in  the  future  than  at  present  lay  in  any  dividend  they 
might  get  on  their  half  of  the  holding  Company's  Ordinary 
shares.     In  addition  to  finding   £220. CCO  there  had  to  be  an 
undertaking  to  redeem  within  ten  years  the  £1,250.000  first, 
lien  bonds  and  also  to  prnvide  additional  capital  to  the  extent 
of    £500,000    for    the     British    Westinghou-se     Company,    on 
something   like   £2.000.000    in   all.     There    was  no  hope  of 
doing   all    this,    especially   in    present    circumstances,    unless 
with  the  assistance  of  some  powerful  group.     In  consideration 
for    ite    undertaking    these    hea\-j-    obligations,     the    group 
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etipulated  that  the  holding  Company,  for  which  it  found  all 
the  money,  should  possess  a  three-fourths  voting  power  in  the 
British  Westinghouse  Company.  To  furnish  this  Toting 
power  it  was  proposed  tliat  the  British  Westinghouse  Com- 
pany should  issue  to  the  holding  Company,  in  return  for 
£25,000  in  cash,  500,000  shares  of  U.  each.  These  shares 
were  entitled  to  a  dividend  limite-d  to  7^%  only  after  payment 
of  dividends  of  15%  and  30%  on  the  Preference  and 
Ordinary  shares  respectively.  The  group  undertaking  the 
obligations  was  the  Metropolitan  Carriage,  Wagon,  and 
Finance  Company  Ltd.,  which  was  entering  into  the  transac- 
tion because  it  saw  its  way,  in  connection  with  its  own  busi- 
ness, to  develop  in  many  directions  and  make  more  profitable 
the  business  of  the  British  Westinghouse  Company. 
The  resolution  submitted  was  unanimously  adopted. 


SAN  LORENZO  NITRATE  COMPANY,  LIMITED. 

The  fourteenth  annual  meeting  of  the  San  Lorenzo  Nitrate 
Company,  Limited,  was  held  at  Liverpool  on  May  23,  Mr. 
W.    H.   Hasler   (the  Chairman)  presiding. 

In  moving  the  adoption  of  the  report  and  accounts  for 
the  year  ended  December  31  last,  the  Chairman  said  ;  When 
last  we  had  the  pleasure  of  meeting  I  stated  to  you  that  I 
did  not  think  the  gross  profit  of  £18,815,  which  we  then 
had  to  deal  with,  was  quite  representative  of  our  oficina, 
and  the  view  I  ventured  to  express  is  now  confirmed  by  the 
fact  that  for  1916  we  have  £24,195  to  consider.  In  spite 
of  this,  we  have  unfortunately  only  £1,190  more  net  profit 
to  deal  with.  We  have  a  saving  of  £45  in  interest,  taken 
together  with  Debenture  interest;  stoppage  expenses  at 
£1,388  10-5.  are  £333  under  the  amount  charged  last  time, 
when  repairs  on  a  liberal  scale  were  included.  There  has 
not  been  need  for  such  extensive  repairs,  and  our  plant  was 
reported  to  be  in  a  generally  satisfactory  condition  when 
surveyed  at  the  end  of  the  year.  As  extra  charges,  however, 
income  tax  is  £1,605  more,  and  we  have,  as  you  see,  written 
off  the  entire  cost  of  the  oil  fuel  installation,  which  has 
proved  a  valuable  acquisition.  As  I  stated  a  year  ago,  it 
relieves  us  to  a  large  extent  of  anxiety  with  regard  to  fuel 
supplies,  but,  as  it  merely  replaces  the  old  coal  burning 
arrangements,  it  cannot  be  considered  as  an  additional  asset. 
The  amount,  £2,458  6s.  lOd.,  makes  a  hole  in  the  year's 
profits,  but  I  am  convinced  that  we  have  never  mad©  a  more 
useful  investment. 

Interned  Nitrate  and  Iodine. 
There  remain  two  or  more  adverse  itetas  :  the  loss  on 
interned  nitrat*  and  iodine  stocks.  As  you  know,  the  parcel 
of  1,000  tons  of  our  production,  sold  to  German  buyers, 
had  lain  since  the  beginning  of  the  War  in  the  port  of  Talca- 
huano  on  board  the  German  steamer  "  Berrengar."  We  have 
from  time  to  time  had  under  consideration  proposals  for  the 
disposal  of  this  nitrate,  but  none  of  them  were  acceptable 
to  us.  Eventually  an  offer  was  made,  which,  in  view  of 
later  international  developments,  we  considered  it  wise  to 
accept,  and  so  finish  with  this  dead  asset.  We  had  made  a 
provision  of  £4,000  against  possible  loss,  so  that  the  actual 
figure  of  £1,201  7.?.  2d.  which  we  have  to  write  off  on  final 
liquidation  is  less  formidable  than  we  were  afraid  it  might 
be.  The  iodine  position,  which  I  explained  last  year,  has 
not  yet  been  cleared  up,  in  spite  of  the  good  offices  of  the 
ChUian  Governtaent.  Negotiations  continue  on  behalf  of 
neutral  producers,  but  the  claims  of  English  companies  are 
in  abeyance  for  the  present,  as  any  attempt  to  press  them 
only  prejudices  the  position  of  others  without  the  slightest 
hope  of  benefit  to  ourselves.  The  matter  will  again  have 
to  be  taken  up  energetically  at  some  time,  but  meanwhile 
the  asset  is  unrealisable,  and  we  consider  it  wise  to  write 
it  off  altogether.  These  items  are  disagreeable,  but  their 
removal  from  our  balance  sheet  clears  off  everything  that 
is  in  any  way  doubtful  from  our  accounts.  With  these 
explanations  we  arrive  at  the  net  profit  of  £11,908  2s.  lOd. 
carried  to  the  balance  sheet,  which  I  will  now  ask  you  to 
consider.  From  the  ass-ets  side  we  have  rsmoved  the  three 
items  I  have  already  referred  to,  interned  nitrate,  iodine 
stocks  in  Germany  and  the  cost  of  oil  fuel  installation, 
totalling  in  round  figures  £10,000. 

Liquid  Assefs  Increased. 

Notwithstanding  thi.'i,  our  liquid  assets  are  £3,500  better, 
and  figure  at  £66,240  Is.  9d.,  represented  by  the  last  five 
items  in  the  balance  sheet.  Our  outside  liabUities  against 
this  were  £38,185  13s.  8d.  in  the  sums  due  to  sundry  credi- 
tors, bills  payable  and  unclaimed  dividends,  leaving  a  surplus 
of  £28,054  &s.  Id.,  after  having  paid  off  over  £3,000  Deben- 
tures during  the  year.  You  will  agree,  I  think,  that  this 
is  quite  a  strong  showing,  and  we  have  been  able  to  pay  off 
a,  further  appreciable  amount  of  Debentures  at  the  end  of 
March  and  to  notify  holders  that  all  out-standings  will  be 
redeemed  on  June  30.  The  total  remaining  at  December  31 
last  was  £9,539.  You  see  that  we  have  provided  £9,000 
against  this  out  of  our  profits  to  that  date,  so  that  from 
January  1  we  are  free  from  these  incumbrances.  This  relief 
is  opportune,  as  we  are  once  more  severely  handicapped  for 
want  of  labour,  and  our  production  is  falling  off,  while  other 
general  influences  are  adversely  affecting  the  cost  of  our 
output  equally  with  our  neighbours.     Fortunately  sale  values 


are  higher  and  the  margin  to-day  is  still  good.  We  cannot, 
however,  work  from  hand  to  mouth,  and  though  lacking 
^auy  of  the  data  usually  available  to  guide  our  operations 
we  have  to  undertake  forward  engagements  into  which  the 
element  of  luck  largely  enters,  under  existing  conditions. 
I  cannot  therefore  say  very  much  about  the  present  year. 
With  a  smaller  output  we  may  suffer  some  shrinkage  in  the 
total  profit,  but  there  is  no  reason  whatever  to  doubt  the 
maintainence  of  our  steady  rate  of  dividend.  I  make  this 
remark  as  we  have  somewhat  encroached  upon  our  carry 
forward  in  our  disposal  of  funds  for  Debenture  redemption, 
&c.  As  we  continue  to  pay  our  dividends  free  of  tax  you 
must  really  look  upon  them  as  increased  dividends,  con- 
sidering the  proportions    which  the   impost  has    developed. 

A  Valuable  Asset. 

I  have  on  several  occasions  had  to  refer  to  the  particular 
effect  which  a  shortage  of  labour  has  in  our  grounds.  Our 
raw  ^material  is  of  exceptionally  high  quality — in  fact,  I 
believe  it  is  the  best  that  exists — but  it  is  deep  and  slow  to 
extract,  and  unless  we  have  plenty  of  hands  in  the  groundfl 
the  plant  is  not  kept  working  at  an  economical  speed,  and 
results  suffer.  Our  Manager  has  been  making  some  very 
interesting  trials  with  low-grade  stuff  which  has  been  dis- 
placed and  thrown  on  one  side  when  extracting  the  good 
caliche,  and  there  can  be  no  doubt  whatever  that  we  have 
a  very  valuable  asset  in  this  hitherto  discarded  material, 
easy  of  access  and  comparatively  cheap  to  lift,  but  wo 
cannot  profitably  avail  of  it  now,  as  our  plant  is  not  designed 
for  treating  it,  and  any  extensive  combination  of  the  two 
classes  fails  to  do  justice  to  either.  When  the  proper  time 
arrives  we  shall  have  to  seriously  take  up  this  low-grade 
proposition,  but  it  is  quite  out  of  the  question  under  existing 
circumstances.  Fortunately  we  are  not  forced  to  take  action. 
In  the  meantime  we  are  carefully  watching  developments 
of  new  processes  which  are  under  trial,  and  our  ultimate 
success  will  be  all  the  more  assured  by  the  experience  which 
is  accumulating  around  us  when  the  opportune  moenent 
arrives. 

Mr.  R.  CjTil  Lockett  seconded  the  motion. 

Life  of  the  Property. 

Mr.  Richard  Large  asked  if  it  were  possible  to  give  any 
idea  as  to  the  life  of  the  property.  He  knew  it  was  a 
question  frequently  asked  and  very  difficult  to  answer. 

The  Chairman  :  It  is  not  a  case  of  it  being  difficult  to 
answer.  It  is  a  question  it  is  absolutely  impossible  to 
answer.  I  have  known  oficinas  supposed  to  last  six,  seven, 
or  eight  years,  and  they  are  stUl  going  at  the  end  of  thirty 
years.  I  don't  know  of  one  that  has  gone  out.  They  are 
working  under  different  names  and  are  in  the  hands  of 
different  owners,  but  they  are  still  going  on.  Especially 
it  is  difficult  in  our  case  with  this  low-grade  material  I  have 
just  mentioned.  We  don't  know  what  quantity  we  liave  of  it, 
but  there  is  certainly  a  good  deal. 

Mr.  George  Nicholson  said  one  process  for  dealing  with 
low-grade  had  proved  itself  very  valuable,  and  was  being 
gradually  improved. 

The  Chairman  agreed  and  said  it  was  one  of  the  things 
the  directors  were   watching   very   closely. 

The  motion  was  carried  tmanimously. 

On  the  motion  of  the  Chairman,  seconded  by  Mr.  Lockett, 
the  retiring  director,  Mr.  Ralph  Brocklebank,  was  re-elected. 

Messrs.  Harmood  Banner  and  Son,  chartered  aocountanta, 
were  re-appointed  auditors. 

Mr.  W.  C.  Aiksuan,  in  moving  a  vote  of  thanks  to  the 
Chairman  for  presiding,  said  it  was  always  a  pleasure  to 
hear  Mr.  Haslar  so  succinctly  and  honestly  putting  accounts 
before  them. 

Mr.  Nicholson  seconded,  and  the  motion  was. passed  with 
acclamation. 

The  Chairman,  in  reply,  said  there  was  no  greater  pleasure 
for  him  than  to  come  to  these  ;meeting3.  They  always  got 
through  so  happily.  It  was  a  pleasure  to  work  for  the  San 
Lorenzo.  There  were  lots  of  work  to  do  and  things  to  think 
about,    but  they   managed  to  get   along   very  successfully. 

The  meeting  then  closed. 

LONELY   REEF   GOLD   MINING    COMPANY. 

The  seventh  ordinary  general  meeting  of  the  Lonely  Reef 
Gold  Mining  Company,  Limited,  was  held  on  May  23  at 
34  Bishopsgate,  E.G.,  Mr.  C.  F.  Rowsell  (the  Chairman) 
presiding. 

The  SecreUry  (Mr.  A.  D.  Owen,  F.C.I.S.)  read  the 
notice   and  the  auditors'  report. 

The  Chairman,  in  moving  the  adoption  of  the  report 
and  accounts,  said  :  You  will  see  from  the  profit  and  los.-i 
account  that  during  1916  we  recovered  bullion  of  a  value 
of  £172.154,  as  again.^it  £152,374  in  the  previous  year,  but 
our  working  expenses  increased  to  £81,946,  as  against 
£71,642.  We  have  paid  two  dividends  of  10%  each,  amount- 
ing to  £42,006,  and  have  paid  or  reservetl  for  British  income 
tax  and  French  fiscal  taxes  £18,743.  The  dividend  for  the 
previous  vear  amounted  to  15%,  so  that  we  have  paid  an 
extra  5%  'for  the  vear  under  review.  Turning  to  the  balance 
sheet,  vre  have  surplus  liquid  assets  of  £18,279,  as  compared 
with  £19,034  a  vear  ago.     We  have  ore  reserves  amounting 
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to  145,309  tons  of  a  value  of  20.06  dwt.,  and,  assuming 
the  working  cost  to  be  that  at  [ire^ent  luling,  the  value  of 
the  profit  on  these  reserves  considerably  exceeds  the  nominal 
value  of  our  shares.  Since  the  close  of  the  business  year 
■we  have  published  the  crushing  returns  for  four  months, 
namely  : — 

January      4,850  tons,  profit     £6,283 

February 4,760  tons,  profit     £6,624 

March         4.910  tons,  profit    £8,955 

April  5,230  tons,  profit  £10,216 

These  show  very  considerable  improvement  upon  the  returns 
for  the  previous  year,  and  I  think  we  may  state  with  con- 
fidence that  there  will  be  no  difficulty  in  maintaining  the 
present  rate  of  dividend.  In  fact,  we  may  hold  out  some 
hope  that  the  rate  for  the  year  may  be  somewhat  ilnproved. 
I  may  mention,  however,  that  in  a  cable  received  from  the 
mine  we  are  advised  that,  owing  to  trouble  with  a  boiler 
and  the  breakdown  of  generator  engine,  the  tonnage  for  the 
month  of  May  is  not  expected  to  exceed  4,500  tons.  Cctaing 
now  to  the  mine,  the  outetanding  feature  of  the  year  has 
undoubte<lly  been  the  excellent  results  obtained  in  the  17th 
level.  Tlie  17th  level,  upon  which  develdjMnent  is  still 
proceeding,  although  not  at  present  in  payable  ore,  has 
disclosed  "a  length  of  451  ft.  of  ore,  averaging  73  dwt. 
over  20  in.  This  level  at  December  31  laft  had  been  driven 
135  ft.  north  and  186  ft.  south  from  the  tmain  crosscut. 
The  main  ore  shoot  showed  some  increase  in  length  to  the 
south  and  a  great  increase  in  length  to  the  north,  while 
the  grade  of  the  ore  was  exceedingly  high,  the  average 
being  94.5  dwt.  over  24  in.  for  the  321  ft.  opened  up.  Since 
the  close  of  the  year  the  18th  level  has  been  opened,  and 
development  work  lias  been  carried  on  upon  it.  I  miist 
admit  that  this  development  has  been  disappointing.  We 
have  driven  a  total  of  185  ft.  south,  of  which  only  the  fir.st 
25  ft.  produced  payable  ore,  but  the  development  to  the 
north,  which  has  been  extended  now  to  80  ft.  from  the 
shaft,  shows  an  average  of  45^  dwt.  over  a  width  of  16^  in. 
A  very  important  effect  of  the  excellent  development  to 
which  I  have  referred  has  been  to  considerably  increase 
the  value  of  your  ore  reserves.  Last  year  the  total  of  the 
ore  reserves  was  157.279  ton«.  valued  at  15.06  dwt.,  so  that, 
although  the  total  tonnage  of  ore  re.serves  has  been  sligluly 
rediiceil  during  the  past  year,  the  value  has  gone  up  to 
20.06  d\vt. .  the  net  result  being  an  increase  in  value  of 
£126,000.  Turning  to  the  question  of  working  costs,  these 
have  increased  to  a  total  of  36.?.  7(1.  from  33.!.  Id.  last  year. 
This  cost  of  course,  includes  everything,  such  as  royalty, 
management  expenses,  &c.,  and  we  are  not  inicommon  in 
having  to  meet  a  rise  in  costs.  Everything  that  we  use  on  the 
mine  has  increased  enormously  in  cost  during  the  year  owing 
to  the  War,  and  we  cannot  anticipate  that  our  costs  will  be 
reduced  to  anything  like  a  normal  amount  until  we  have 
recovered  from  the  great  difficulties  brought  about  by  the 
War. 

Mr.   W.   F.    Andrewes  seconded  the   motion,    which   was 
carried   unanimotislv. 


ANGLO-AMERICAN  DEBENTURE  CORPORATION,  LTD 

The  twenlv-seventh  ordinarv  general  meeting  was  held  on 
May  24  at  the  Cannon  Street  Hotel,  E.G.,  Mr.  Vesey  G.  M. 
Holt.  Chairman  of  the  Corporation,  presiding. 

The  Secretary  (Mr.  A.  H.  Wynn)  having  read  the  notice 
convejiing  the  meeting  and  the  report  of  the  auditors, 

The  Chairman,   after  referring  to  the   death  of  the  late 
Chairman.   Sir  Richard   Martin,  and  to  the  absence  through 
illness  of  Sir  Robert  Hampson,  said  :  The  result  shows  total 
income  of  only  about  £1,000  less  than  was  shown  in  the  year 
ending  March  31,   1914,  which  was  the  last  year   of  -peace 
conditions,  and  is  £6,700  higher  than  last  year.     The  main 
source  of  our  income    is  from   interest  on  investments,   and 
when   the  War  began  we  had   to  face  several   defaults    in 
interest.     In  1916  we  recovered  over  £900,   and    during  the 
past  year  we  have  collected  and  included  in  the  item  of  in- 
terest received  over   £2,700  in  respect  of  interest  and  divi- 
dends wbich  were  previously  in  arrear.     Our  interest  account 
has  also  been  increased  by  a  sum  of  over  £700,  which   has 
been  received  from  the  Treasury  in  respect  of  the  i%   which 
they  allow  upon  all  securities  deposited  under  the  Mobilisa- 
tion of  Securities   Scheme.     A  similar  amount  will  probably 
be  received  for  a  few  years,  but  I  do  not  anticipate  in  the 
present  year  tliat  the   Company   will    receive  so  much    for 
arrears  of  interest.     If,  however,  we  eliminate  both  the  2% 
paid  by  the  Treasury  and  the  arrears   of  interest,  you  will 
see  that  the  interest  for  the  year  under  review  amounts  to 
practically  £80,000.  which  I   feel  sure  must  be  gratifying  to 
the    stotkholders.     The   expenses   of   administration    show    a 
small  decline,  but  British  income  tax  has  more  than  doubled, 
and  for  the  first  time  American  Income  tax  figures  amongst 
the  expenses.     The  United   States  Government  initiated   tlie 
taxing  of  incomes  in  1913.  but  it  was  net  until  1915  that  the 
tax    was  imposed  on  all   income  received  on  investments   in 
the  United   States  by  anyone,   irrespective  of  his  residence. 
The   American   tax    for   last   year   amounted   to    2y„    on    the 
income,  and   was  not  a  very  serious  item  to  this  Company, 
as  many  of  the  bonds  we  hold  contain  a  tax-free  clause,  and 
■we  therefore  had  to  bear  the  tax  on   only  a  portion   of  our 
American  income.     It  is,  however,  now  proposed  to  double 


the  tax,  and  therefore'  the  present  year  will  probably  see  a 
considerable  increase  in  this  direct  charge  on  income,  and 
in  the  event  of  the  War  being  prolonged  it  is  quite  evident 
that  this  tax  may  bo  largely  increased,  and  become  under 
the  present  regulations  a  serious  and  heavy  burden  to  all 
English  investors  in  American  securities,  who  will  thus  have 
to  face  large  payments  of  both  American  and  British  income 
tax.  In  this  connection,  however,  it  should  be  kept  in  view 
that  we  have,  as  after-mentioned,  during  the  year  largely  re- 
duced the  amount  of  American  investments.  The  balance, 
after  payment  of  the  interest  on  the  Debenture  stock,  is 
£36,152.  compared  with  £37,802  last  year,  a  reduction  which 
is  entirely  due  to  the  increased  British  income  tax.  We  have 
transferred  the  sum  of  £5,000  to  the  general  reserve  account, 
which  now  amounts  to  £125,000,  and,  after  paying  the  Pre- 
ference dividend,  we  i-ecommend  that  the  same  dividend  on 
the  Ordinary  stock  be  paid  as  last  year.  The  balance  sheet 
is  compiled  on  tlie  usual  lines,  and  is,  I  feel  sure,  quite  clear 
to  you,  and  the  actual  figures  call  for  no  special  comments 
from  me.  The  small  item  of  outstanding  accounts  has  now 
been  practically  liquidated,  and  it  can  therefore  be  said  that 
beyond  the  Debenture  stock  the  Company  has  no  liabilities. 
The  investments  stand  in  the  balance  sheet  at  a  slightly  less 
figure  than  last  year,  but  on  the  other  hand  the  cash  at 
bankers  is  somewhat  larger  than  usual.  In  the  past  year  the 
Company  has  again  reduced  its  holdings  in  American  securi- 
ties, the  proceeds  from  which  have  been  invested  mainly  in 
British  Government  stocks  and  those  of  Allied  countries, 
and  you  will  see  on  reference  to  the  second  page  of  the  report 
that  our  holding  of  this  class  of  security  now  aniounts  to 
£383,000.  I  feel  sure  this  has  the  entire  and  whole-hearted 
approval  of  the  stockholders.  I  do  not  think  there  are  any 
further  points  to  which  I  need  refer,  but  I  shall  be  pleased 
to  answer  any  questions  which  any  stockholder  may  desire 
to  put  to  me.  I  now  propose  the  following  resolution  :  "  That 
the  report  and  accounts  be  and  are  hereby  adopted,  and  that 
the  interim  dividend  paid  on  the  1st  November  last  at  the  rate 
of  2^%  be  confirmed,  and  that  a  further  dividend  on  the 
Ordinary  stock  at  the  rate  of  3j%,  making  6%  for  the  year, 
be  and  i.-;  hereby  declared." 

Mr.  Joseph  Liddell  seconded  the  resolution,  which  ■n'as 
una.nimously  adopted. 

The  retiring  directors,  Mr.  Vesey  G.  M.  Holt  and  Sir 
Robert  A.  Hampson,  and  the  auditors,  Messrs.  Price,  Water- 
house  and  Co.,  were  re-elected,  and  a  vote  of  thanks  to  the 
Chairman   and    directors   concluded   the   proceedings. 


ELDER   DEMPSTER  AND  COMPANY,   LIMITED. 

The  seventh  ordinarv  general  meeting  of  this  Company  was 
held  on  Jlay  24,  at  23"  Billiter  Street,  E.G. 

Sir  Owen  Philipps.  M.P.,  who  presided  and  moved  the 
adoption  of  the  reixirt.  s.aid  that  although  in  the  public  mind 
this  Company  was  most  closely  associated  with  the  shipping 
trade  to  and  from  the  West  Coast  of  Africa,  it  also  carried 
on  many  other  important  enterprises  in  various  parts  of  the 
world,  having  large  interests  in  the  ocean-carrying  trades  of 
the  Far  East,  the  Gulf  of  Mexico,  between  Canada  and  South 
Africa,  and  elsewhere.  The  profit  shown  in  the  accounts 
submitted  had  therefore  been  earned  over  a  very  -w'ide  area ; 
and,  considering  the  many  difficult  circumstances  affecting 
the  conduct  of  the  Company's  business  throughout  the  year, 
the  fact  that  they  slightly  increased  the  amount  of  profit 
compared  with  that  of  1915  must  be  regarded  as  satisfactory. 

The  Demand  for  Tropical  Produce. 

The  principal  West  African  products  had  been  found 
essential  to  Great  Britain  for  manufacture  into  food  and 
munitions  of  war,  and  the  policy  of  the  directors  in  keeping 
the  rates  of  freight  at  a  low  level  had  been  amply  vindicated, 
inasmuch  as  it  undoubtedly  had  assisted  to  create  a  home 
market  for  West  African  produce.  In  1915  they  carried  25% 
more  produce  from  West  Africa  than  in  1913 — the  last  pre- 
War  year.  In  1916.  in  spite  of  the  enhanced  difficulties,  he 
was  pleased  to  be  able  to  report  that  they  carried  from  West 
African  porta  over  7%  more  produce  than  they  did  in  1915. 
The  imports  of  palm  kernels  into  Liverpool  and  Hull  reached 
a  record  total.  With  a  view  to  increasing  the  storage  accom- 
modation at  Liverpool  they  had  acquired  several  plots  of 
land,   together  with  buildings,  and  these  had  proved  of  con- 
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siderable  assistance  to  the  trade.  The  prohibitions  on  the 
export  o£  foodstuffs  from  this  country  would  no  doubt  act 
as  an  incentive  to  the  Colonies  to  make  themselves  more  self- 
supporting  in  this  respect.  Nigeria  had  already  taken  steps 
in  this  direction,  and  a  very  good  quality  of  meat  was  being 
.«eiit  down  from  the  Northern  Territories,  where  cattle 
ranching  was  being  steadily  developed.  He  looked  fonvarcl 
to  the  time  when  Nigeria  would  be  included  among  the 
regular  meat-exporting  countries  of  the  world,  although  this 
might  be  some  years  hence.  He  was  pleased  to  say  that  the 
Company  had  been  able  so  far  to  maintain  their  regidar 
Service  from  New  York  to  West  Africa.  Owing  to  the  pro- 
hibitions and  restrictions  on  exports  from  this  country — 
particularly  foodstuffs  and  other  essential  commodities — this 
service  had  been  of  great  benefit  to  the  British  West  African 
Colonies.  The  Company 'e  steamers  had  been  continuously 
employed  during  th«  year.  With  those  left  to  them  for  com- 
mercial purposes,  aft-er  meeting  the  heavy  war  requirement.s 
of  the  Government,  they  maintained  their  regular  services  so 
far  as  was  practicable.  They  also  supplemented  these  by 
chartering  such  steamers  as  were  procurable ;  whilst  the  posi- 
tion was  further  greatly  assisted  by  the  Admiralty  releasing 
from  the  Coast,  for  employment  homewards,  a  number  of 
cargo  boats  under  requisition  to  them.  Since  the  close  of  the 
year  under  review  that  portion  of  their  fleet  not  under  requisi- 
tion to  the  Admiralty  for  war  work  had  been  taken  over  by 
the  Ministry  of  Shipping  at  Blue-book  rates  for  the  period 
of  the  War.  They  were  loyally  co-operating  with  the  Ship- 
ping Controller  in  carrying  out  the  policy  of  the  Government 
with  reference  to  shipping.  The  question  of  the  rates  of 
freight,  outwards  and  homewards,  to  be  charged  to  mer- 
chants and  shippers  during  the  remainder  of  the  War  would, 
of  course,  now  be  for  the  Government  to  decide.  Since  the 
end  of  last  year  this  Company,  which  had  old-established 
connections  in  the  Gulf  of  Mexico,  extended  its  interests  in 
that  sphere  by  acquiring  from  the  late  Mr.  J.  H.  Welsford. 
acting  on  behalf  of  Messrs.  J.  H.  Welsford  and  Company, 
■  Limited,  and  the  Gulf  Transport  Line,  their  interests  in  the 
Gulf  of  Mexico  trade,  together  with  two  of  their  steamers 
which  had  been  specially  built  for  that  service. 

Intercs's  in  Nigeria. 

At  the  recent  public  sale  of  enemy  properties  in  Nigeria 
they  acquired  the  site  and  buildings  in  Lagos  which 
formerly  belonged  to  the  large  German  merchants,  ilessrs. 
Gaiser,  together  with  the  agency  buildings  and  wharf  of  the 
Woermann  Line  at  that  port.  They  also  purchased  the 
Woermann  Line  engineering  shops  and  land  at  Apapa.  To 
meet  the  wishes  of  the  Governor-General  of  Nigeria,  their 
floating-dock  at  Forcados  had  been  removed  to  Lagos;  and, 
with  a  view  to  providing  for  probable  future  developments, 
they  had  erected  modern  and  well-equipped  engine  shops  at 
Wilmot  Point,  Lagos.  They  had  also  obtained  a  fine  build- 
ing site  at  Port  Harcourt  in  a  prominent  position,  and  as 
Eoon  as  circiunstances  permitted  it  was  their  intention  to 
erect  suitable  offices  upon  that  site.  The  continuance  of  the 
War  had  made  it  impossible  for  the  Colonial  Governments 
to  make  material  progress  in  the  extension  of  railways  in 
West  Africa,  but  He  trusted  that,  as  soon  as  conditions 
allowed,  they  would  press  on  with  their  progressive  policy 
of  railway  development.  Similar  conditions  applied,  of 
course,  to  schemes  for  harbour  development,  but  the  pro- 
vision of  better  facilities  for  handling  steamers  and  their 
cargoes  at  West  African  ports  was,  he  knew,  a  matter 
which  the  Colonial  Office  and  the  Administrative  Officers  in 
the  Colonies  had  much  at  heart,  and  one  which  no  doubt 
■would  be  energetically  taken  in  hand  after  the  War.  A 
year  ago  he  made  reference  to  the  discovery  of  coal  at  Udi. 
The  first  shipment  of  this  coal  was  made  in  June  1915,  from 
Port  Harcourt  to  Lagos,  and  up  to  this  date  about  20,000 
tons  had  been  shipped  for  use  by  the  Railway  and  Marine 
Departments  at  the  latter  port.  The  estimated  output  for 
1917  was  60,000  tons.  At  the  present  stage  of  the  War,  and 
under  the  existing  conditions  of  the  shipping  trade,  share- 
holders would  not  expect  him  to  attempt  any  forecast  of  the 
future.  He  could  only  say  that  if  the  Government  saw  that 
British  shipowners  received  sympathetic  consideration  after 
the  War.  he  still  hoped  and  believed  that  they  would  be  able 
to  maintain  their  position  in  competition  with  other  nations. 

Lord  Pirrie  seconded  the  moticMi,  which  was  carried 
unanimously,  and  a  final  dividend  of  6°b  on  the  Ordinary 
shares,  making  10%  for  the  year,  was  declared. 


KDRAO  RUBBER  ESTATES.  LIMITED, 

The  eighth  annual   general  meeting  was  held  on  May  23  at 
the  offices  of  the  Company.  Pinners  Hall,  E.C. 

Mr.  E.  L.  Hamilton,  who  presided,  said  :  The  accounts 
before  you  disclose  a  profit  earned  during  the  year  ended 
December  31  last  of  £25.065,  equivalent"  to  66J%  on  the 
capital  of  the  Company ;  but,  owing  to  the  incidence  of  the 
excess  profits  tax,  we  are  unable  to  recommend  a  larger 
distribution  to  the  shareholders  than  47J,%.  It  is  grossly 
unfair  that  young  producers  like  ourselves  should  be  penalised 
because  we  are  not  in  the  position  of  the  older  companies 
who,  having  handsome  pre-war  profits,  escape  scot  free.  We 
are,  however,  helpless  in  the  matter,  and  all  I  can  say  is  that 
any  further  representations  that  mav  be  made  to  the  authori- 
ties will  receive  our  full  support.     The  crop  harvested  in  1916 


was  327,010  lb.,  against  287,308  lb.  in  1915— an  increase  of 
39,702  lb.  About  10,000  trees  were  thinned  out  during  the 
year,  and  nearly  12,000  trees  were  brought  into  tapping  for 
the  first  time.  Although  the  yields  from  the  different  areas 
were  not  kept  separate,  it  is  evident  that  the  yields  per  tree 
on  the  old  areas  increased  substantially,  which  is  a  very  satis- 
factory feature.  The  average  gross  price  realised  for  the 
crop  was  2s.  5.88fl.  per  lb.,  against  2s.  6.32f/.  in  1915— ^a  slight 
decrease;  and  the  cost  all  in  was  ll.TSrf.,  against  11.65(7. 
per  lb. — an  increase  of  .Wd.  per  lb.,  which  is  much  more  than 
accounted  for  by  the  rise  in  freights  and  the  extra  cost  of 
all  stores  arising  out  of  the  War.  In  December  last  Mr. 
Ritchie,  who  had  been  the  Company's  visiting  agent  since  its 
inception,  retired,  and  we  have  been  fortunate  in  securing 
the  services  of  Mr.  William  Duncan,  the  General  Manager  of 
the  Straits  Rubber  and  Allied  companies,  to  supervise  our 
interests.  We  have  referred  in  the  report  to  the  cutting  out 
of  67  acres  of  cocoanuts  and  the  planting  up  of  this  area  with 
rubber,  which,  we  have  no  doubt,  will  give  us  a  better  return. 
We  have  now  988  acres  under  rubber  cultivation  and  only 
25  acres  of  cocoanuts.  Leaving  out  the  cocoanuts,  the  capi- 
tal cost  is  under  £58  per  acre — a  very  low  figure.  We  have 
ample  capital  available  to  bring  this  area  to  full  maturity.  Our 
financial  position  is  very  sound.  Our  investments  include 
£2,0CO  Canada  4 'J  stock,  lent  to  the  Treasury  under  scheme 
B,  and  £3, COO  War  Loan  4^%,  which  since  the  close  of  the 
year  has  been  converted  into  the  5%  Loan,  and  the  amount 
increased  to  £5,0C0.  We  had  on  December  31  cash  on  deposit 
and  on  current  accounts  £13,082,  which  is  more  than  ample  to 
pav  the  dividend  we  are  going  to  propose  to-day.  Our 
principal  asset  on  December  31  was  the  stock  of  rubber, 
valued  at  £14,959,  practically  all  of  which  has  since  been 
realised,  while  our  liabilities  amounted  to  £8,329,  sundry 
creditors  and  bills  payable.  We  propose  to  carry  forward 
the  comparatively  large  sum  of  £1L.991,  out  of  which  we  have' 
to  meet  the  excess  profits  duty  for  1916.  and  from  an  estimate 
made  v.'e  believe  that,  after  paying  the  duty,  the  net  amount 
carried  forward  will  not  be  less  than  the  amount  we  brought 
into  these  accounts,  viz.,  £5,992.  We  have  every  reason  to 
anticipate  being  able  to  place  before  you  a  year  hence  another 
satisfactory  statement,  but  we  shall  still  have  the  excess 
profits  duty'  with  us.  The  crop  of  rubber  for  1917  is  estimated 
at  350,000  lb.,  and  we  have  sold  out  of  this  crop  114,240  lb.  at 
an  average  gross  price  of  2s.  6.28rf.  per  lb. 

The  report  and  accounts  were  unanimously  adopted,  and, 
at  an  extraordinary  general  meeting  subsequently  held,  a 
resolution  was  passed  subdividing  the  £1  shares  of  the 
Company  into  shares  of  the  nominal  value  of  Zs.   each. 


BATD  CAVES  RUBBER  COMPANY,  LIMITED. 

The  adjourned  twelfth  annual  ordinary  general  meeting  of 
the  Batu  Caves  Rubber  Company,  Ltd.,  was  held  in  the 
Council  Room  of  the  Rubber  Growers'  Association  (Incor- 
porated), 38  Eastcheap,  E.C,  on  Thursday,  the  24th  inst.,  Mr. 
Robert  Williamson   (the   Chairman)    presiding. 

The  representative  of  the  secretaries  (Messrs.  Jlcilee- 
kin  &  Co.)  having  read  the  notice  convening  the  meeting  and 
the  report   of  the  auditors. 

The  Chairman  said  :  Gentlemen,  before  dealing  with  the 
business  which  has  brought  us  together  to-day,  I  wish  to  tell 
you  why  you  find  me  in  the  position  of  Chairman.  I  regret 
to  say  that  for  some  months  past  Mr.  !McEwan's  health  has 
not  been  good,  and  towards  the  end  of  last  year  he  com- 
municated this  to  me,  telling  me  at  the  same  time  that 
recovery  was  more  likely  to  be  reached  if  he  relinquished 
the  bulk  of  his  work,  including  the  Chairmanship  of  this 
Company,  of  which  he  asked  me  to  relieve  him.  ond  put  in 
an  appearance  in  the  city  much  less  frequently  than  had  been 
his  custom.  Mr.  Christie  happened  to  be  in  London  about 
that  time,  and  as  Mr.  McEwan  had  talke<:l  the  matter  over 
with  him,  we  were  able  to  discuss  it  at  a  board  meeting.  I 
was  anxious  that  Mr.  Christie  should  become  Chairman  and 
said  so,  but  he  could  not  take  up  the  position,  as  he  is  only 
an  occasional  visitor  to  London,  his  work  in  connection  with 
the  Company's  business  being  chiefly  done  at  his  home  in' 
Morayshire,  and  I  had  no  alternative  but  to  agree  to  ^!r. 
McEwan's  request.  We  have  not  thought  it  necessary  that 
Mr.  Christie  should  travel  south  specially  to  attend  this 
meeting,  and  therefore  he  is  not  with  us  to-day. 
Record  Profit  Earned. 

The  directors  much  regret  the  delay  that  has  taken  place 
in  furnishing  to  you  their  report  with  the  accounts  for  last 
year.  The  cause  "is  due  solely  to  the  prevailing  war  condi- 
tions, which  in  recent  months  have  made  greater  inroads  than 
heretofore  on  office  staffs,  as  they  have  also  prevented  that 
regularity  in  the  arrival  of  mails  from  the  East  to  -n'hich  we 
were  accustomed  in  pre-war  years,  and  have  likewise  inter- 
rupted the  regular  transport"  of  our  produce  These  docu- 
ments— the  report  of  the  directors  and  the  audited  accounts 
for  the  year  1916 — were  placed  in  your  hands  on  the  16th  Inst., 
and  I  presume,  as  has  been  the  custom  heretofore,  you  will 
take  them  as  read.  I  am  sure  you  will  have  foimd  them  of 
a  thoroughly  pleasing  character.  They  disclose  a  profit  on 
the  year's  o"perations  of  £57,243  1.'.  Id.,  the  largest  that  has 
been  made  in  the  history  of  the  Company,  and  may  perhaps 
render  us  liable  for  a"  very  moderate  contribution  to  the 
Government  under  the  Excess  Profits  Duty  Act— for  which, 
however,   provision  has  been  made  in  our  taxation  reserve 
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account.  A  total  dividend  for  the  year  of  210%  has  been 
paid  to  the  shareholders,  and  tlie  directors  propose  that  the 
Undivided  profit  should  be  dealt  ^vith  as  se:  forth  in  their 
forward     £10,594    9s.    11''.,    as     asainst 


report,     carrying 


The  final 


£7  655  6s.  Id-  brought  in  from  tlie  previous  year, 
aividend  of  105%  was  paid  to  shareholders  on  >  arch  61,  in 
anticipation  of  the  issue  of  the  accounts  now  before  you. 
A  general  ordinary  meeting  of  Iho  Company  was  held  on 
l\lai-ch  30,  which  enabled  this  to  be  done. 

The  Working  of  the  Estate. 

I  -ihould  like  now  to  try  to  interest  you  for  a  little  in 
some  figures  dealing  with  the  working  of  the  estate,  which 
led  to  the  profits  of  which  I  have  just  spoken.  The  output 
of  dry  rubber  for  the  year  was  702,750  lb.,  or  102, /50  lb 
in  exiess  of  the  estimiite,  and  98,675  lb.  more  than  we  had 
in  1915  To  this  total  crop  tlie  month  of  December  last 
contributed  no  less  than  79.724  lb.,  and,  in  commenting  on 
this.  Colonel  Fox  wrote  on  January  4  as  follows  :  -^"1^  '^ 
a  record  month  for  Batu  Caves  in  crop  and  was  obtained  with 
iust  the  ordinary  tapping— no  extra  tapping  whatsoever 
Wo  had  under  tapping  altogether  1,378|  acres  out  of  a  total 
planted  area  of  1.744  acres,  viz.,  557i  acres  in  the  Batu 
Caves  division,  and  821^  acres  in  the  Gombak  division,  whil.st 
of  the  latter  165|  acres,  all  planted  in  1910,  were  tapped 
for  the  first  time  at  different  dates  in  the  second  half  of  the 
year. 

High  Rubber  Yield  per  Acre. 

The  average  yield  per  acre  from  the  l,378f  acres  was 
510  lb.  This  is  the  first  time  in  our  history  when  we  have 
exceeded  500  lb.,  tlie  best  heretofore  having  been  494  lb. 
Tn'  1915.  But,  to  go  still  further  into  detail.  Tlie  557^ 
acres  at  the  Batu  Caves  division  produced  an  average  of 
594i  lb.,  compared  with  525  lb.  in  1915.  The  highest  yields 
per  acre  were  :  34^  acres,  672  lb.  :  25i  acres,  615^  lb. ;  40 
acres,  621  lb. ;  20  acres,  670^  lb.  ;  44  acres,  643  lb.  :  118  acres, 
651  lb.  These  I  mScd  hardly  say,  are  splendid  results.  Up 
till  now  the  newer  division,  Gombak,  has  never  done  so 
well  as  Batu  'Caves.  The  yield  from  tapping  821^  acres  of 
Hie  former  was  452^  lb.  pei-  acre,  but  if  we  exclude  the  165f 
acres  of  1910  planting  tapped  for  the  first  time,  the  average 
is-  brought  up  to  522  lb.  per  acre.  Reckoning  the  area  in 
lull  bearing  upon  both  divisions  as  1,204  acres,  the  yield  works 
out  at  557  lb.  per  acre. 

The  Revenue  Acconnt. 
From  information  which  has  come  to  us  from  the  estate, 
we  aro  hopeful  of  getting  an  increased  yield  from  Gombak 
division  this  year.  With  reference  to  the  revenue  account 
row  before  you,  after  estimating  the  value  of  65,893  lb.  of 
the  crop  unsold  at  the  end  of  last  year,  the  average  price 
realised  is  2s.  6.86(7.  per  lb.,  whilst  the  charges  thereon  come 
to  8.29(/.  per  lb.,  viz.,  5 Aid.  at  the  estate,  inclusive  of  com- 
missions paid  to  Colonel  Fox  and  his  staff,  and  2.82(7.  for  all 
other  charges,  including  the  Government  Export  Duty,  which 
amounts  to  £2,224  5s.  6(1. 

All-in  Cost  of  Production  9-29d.  per  lb. 

The  true  all-in  cost  of  our  crop  on  London  terms  has 
Tieen  determined,  although  some  care  was  necessary,  owing 
to  tJie  fact  that  we  had  sold  296,698  lb.  on  "  free  on  board  " 
t«rms  at  port  of  shipment.  I  make  it  9.29(7.  per  lb.,  and  the 
sale  price  of  our  crop  rises  to  2s.  7.86(7.  per  lb.  I  do  not  know 
any  other  rubber  estates  in  the  Selangor  district  whose  local 
operations — I  spe.ak  solely  of  local  working — are  carried  on 
more  cheaply  than  Batu  Caves,  for  you  must  remember  the 
increased  costs  now  ruling  of  materials  tor  curing,  etc.,  and 
must  keep  in  mind  the  fact  that  20%  of  the  planted  area 
IS  not  yet  in  bearing,  whilst  the  cost  of  upkeep  thereof  is  all 
cjiarged  to  revenue.  Therefore,  I  want  very  specially  to  say 
that  our  thanks  are  due,  and  I  am  sure  will  be  very 
jTeartily  given  before  we  leave  this  room,  to  Colonel  Fox 
and  the  members  of  his  staff,  including  Mr.  JJuartley,  our 
visiting  agent,  for  the  very  excellent  work  which  they  have 
done  and  are  doing  for  us.  I  believe  our  local  costs  in  1915 
■wtre  5.73(7. 

Labour. 

Notwithstanding  that  Batu  Caves  is  a  healthy  estate, 
arid  especially  so  the  division  of  that  name,  with  w-hich 
moreover  some  ancient  and  still  existing  local  associations 
cause  it  to  be  regarded  with  special  favour  by  the  Tamil 
coolie,  we  have  been  throughout  the  past  year,  and  still  are, 
short  of  our  needs  in  that  class  of  labour.  The  reason  seems 
to  be  that  higher  wages  are  being  paid  by  other  estates 
outside  the  Selangor  district.  We  hope  our  recruiting  opera- 
tions in  Southern  India  'may  meet  with  success,  and  the 
supply  be  increased.  In  the  meantime,  we  are  employing  a 
few  Chinese  tappers  on  both  divisions,  and  their  work,  so 
far,  has  been  quite  satisfactory.  It  is  being  closely  watched, 
and  likewise  its  cost. 

Pests  and  Diseases. 

I  do  not  remember  any  recent  year  when  less  was  written 
by  tiie  management  about  pests  than  1915.  Still,  from  that 
remark  I  do  not  want  you  to  go  away  under  the  impression 
that  we  have  been  free  from  anxiety.  White  ants  are  alw.Tys 
■with  us,  and  are  dealt  with.     What  is  of  more  importance 


i.-i  tt.at  we  have  been  bothered  with  a  disease  wliich  _^show3 
on  t".e  trees,  known  bv  the  name  of  "  Ustulina  Zonata."  We 
may  hope  that  a  cure  has  been  fqund  for  it,  but  that  is  not 
vet"  ceruin.  The  latest  information  which  we  have  on  the 
subject  is  contained  in  Mr.  Quartlcy's  report  dated  February 
20,  wherein  he  wTites  :  "  White  ants  are  being  kept  well  in 
check.  Fomes  has  made  its  appearance  in  Gombak  new 
clearings.  Ustulina  Zonata  is  being  well  treated,  and  the 
treated  trees  look  like  healing  over."  That  is  not  unsatis- 
factory, but  even  so  Para  rubber  in  Malaya  has  always 
seemed  vei-y  liable  to  the  attacks  of  fungoid  pests,  some  of 
them  serious  no  doubt.  Whilst  our  property  has  no  undue 
share  of  these  enemies,  it  seems  likely  that  we  may  have 
to  spend  larger  sums  in  future  on  remedial  measures. 
Result  of  Thinning  Out. 
The  -work  of  thinning  out  trees  in  the  cultivated  area  is 
now  practically  completed.  As  to  one  field  of  72  acres,. 
Colonel  Fox  wrote  on  August  31,  1916  :  "  The  store  field  has 
been  thinned  out  to  6,838  trees  by  selection— 95  trees  to  the. 
acre.  This  has  not  altered  the  yield  in  the  slightest  of  this 
field."  In  1916  this  field  yielded  582  lb.  per  acre  compared 
with  552  in  1915  and  573  in  1914,  so  that  we  are  encouraged 
to  hope  that  this  work  will  lead  to  an  increase  in  the  yield 
of  latex  per  tree,  and  not  to  a  diminution  per  acre. 

War  Loan  Investment. 
As  to  our  investment  in  War  Loan,  I  may  mention  that 
when  the  recent     5%    Loan  was  issued    we  increased     our 
holding  from  £3,000  to  £10,000. 

Current  Year's  Prospects. 
The  crop  for  the  current  year  is  estimated  at  675,000  lb. 
Towards  that  total  the  months  of  January  and  February  con- 
tributed 138,970  lb.,  ,TJid  March  and  April,  when  the  trees 
were  wintering,  98,560  lb.,  or  a  total  of  237,530  lb.,  as  com- 
pared with  179,550  lb.  in  1916.  The  estimate  may,  there- 
fore, very  likely  be  exceeded.  We  have  sold  72  tons  f.ob. 
steamer  Port  Swettenham,  delivery  in  equal  monthly  quan- 
tities throughout  this  year,  at  2s.  8(7.  per  lb.  We  have  no  re- 
sponsibility as  to  freight,  insurances,  etc.  Such  sah?3  have 
much  to  commend  them, '  but  we  may  get  better  results  this' 
year  if  we  deal  with  the  disposal  of  the  crop  when  ready  for 
shipment,  or  when  it  arrives  here. 

The  Rubber  Outlook. 

The  rubber  market  just  now  is  quite  firm.  New  outlets- 
for  our  product  are  being  found.  Of  the  latest  of  them, 
so  far  as  known  to  me,  I  i<ead  in  "The  Statist"  about  a. 
month  ago :  The  United  States  Rubber  Company  appear 
to  have  entered  into  coknpetition  with  a  branch  of  the 
leather  trade,  and  have  produced  a  rubber  sole  for  boote. 
and  shoes.  Under  the  name  "  Rinex,"  for  the  material  used, 
they,  and,  similarly,  the  Goodyear  Tyre  and  Rubber  Com- 
pany, under  the  name  "  Neolin,"  between  them  are  selling 
daily  something  like  150,000  of  such  soles,  whilst  more 
machinery  is  being  put  down  to  increase  the  supply  wliich 
is  wanted.  That  trade,  therefore,  may  expand  to  one  of 
some  importance,  and  when  we  bear  in  <-nind  the  great 
expansion  which  is  yearly  in  progress  in  the  use  of  rubber 
in  already  established  industries,  it  seems  to  me  that  for 
a  good  long  time  to  come  we  need  not  worry  about  its 
future,  and  we  shall  very  likely  decide  to  pay  to  the  share- 
holders for  the  cuiTent  year  the  same  quarterly  dividends 
as  were  paid  for  1916.  (Hear,  hear.)  I  beg  to  move  : 
"  That  the  report  of  the  directors  and  the  statement  of 
accounts  for  the  year  1916  be  and  hereby  are  received  and 
adopted,"  and  when  that  has  been  seconded  by  Mr. 
McEwan,  I  shall  be  very  glad  to  answer  any  questions  that 
you   may   wish   to  put  to  me. 

!Mr.   John  McEwan  seconded  the  motion. 

5Ir.  H.  L.  M.  Hancock  asked  whether  the  disease  to 
which  the  Chairman  had  referred  was  a  new  disease  with 
rubber  trees. 

The  Chairman,  in  reply,  said  that  so  far  as  they  were 
aware,  it  was  a  new  disease,  but  steps  had  been  taken  to 
deal  with  it,  and  their  latest  information  was  that  which 
he  had  quoted  from  iNlr.  Quartley's  report.  Mr.  Quartley 
said  that  the  treatment  given  to  the  trees  appeared  to  be 
beneficial,  but  a  little  time  would  have  to  elapse  before 
they   could  definitely  say  it  had  been  checked. 

Mt.  Hancock  recalled  that  at  the  la.st  meeting  there  had  i 
been  an  agitation  for  splitting  the  shares  from  which- 
nothing  had  eventuated.  He  was  not  raising  the  matter 
from  a  speculator's  point  of  view,  but  could  not  understand 
why  any  shareholders  should  have  objected  to  a  proposal 
which  in  his  view  would  make  their  shares  more  market- 
able, and  stand  at  a  relatively  higher  price.  He  knew  it 
was  difficult  to  carry  things  through  at  the  present  time, 
but  he  .should  be  pleased  if  something  could  be  done  on  thc^ 
basis  of  last  year's  scheme. 

The  Chairman  ;^id  that  the  directors  had  tak-en  the 
matter  in  hand  on  the  suggestion  made  by  Mr.  C.  E.  Moore 
at  the  last  meeting,  and  had  sent  out  a  circular  letter  asking 
the  shareholders  to  express  their  views.  The  views  ex- 
pressed were  adverse  to  the  proposal  by  a  considerable 
majority,  and  he  thought  in  the  circumstances  the  idea 
should  be  allowe^I  to  rest  for  the  moment.  Possibly  it 
might  be  dealt  with  at  some  future  date. 
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The  motion  was  then  put  and  carried  unanimously. 

On  the  motion  of  the  Chairman,  seconded  by  Mr. 
McEwan,  it  was  imanimously  resolved  :  "  That  the  directors 
bo  authorised  to  spend  on  donations  to  charitable  funds 
during  the  ensuing  twelve  months  a  enm  not  exceeding 
£250." 

The  retiring  director  (Mr.  John  McEwan)  was  re-elected, 
and  the  auditors,  Messrs.  W.  A.  Browne  and  Co.,  were 
reappointed. 

A  vote  of  thanks  to  the  Superintendent  and  staff  at 
the  Estate,  including  Mv.  Quartley,  the  visiting  agent,  for 
their  excellent  work  during  the  year,  brought  the  pro- 
ceedings to  a  close. 


DENVER   AND    WESTERN    PACIFIC. 

The  recent  announcement  that  the  Equitable  Trust 
Company  of  New  York  has  been  awarded  a  verdict  in 
the  United  States  District  Court  for  $32,272,274 
against  the  Denver  and  Eio  Grande  Eailroad  has  caused 
a  sharp  fall  this  week  in  the  prices  of  Denver  Preferred 
and  Common  stocks.  Tlie  judgment  upholds  a  con- 
tract entered  into  by  the  Denver  and  Eio  Grande  to 
provide  any  deficiency  to  guarantee  the  interest  on 
Western  Pacific  First  Mortgage  bonds.  The  amount 
of  those  bonds  issued  was  $50,000,000,  and  the  sum 
which  the  Court  has  decided  must  be  paid  over  by  the 
Denver  represents  this  amount  with  accrued  interest, 
less  the  $18,000,000  realised  from  the  sale  of  the 
.Western  Pacific  under  foreclosure.  That  the  decision 
of  the  Court  will  be  acted  upon  is  doubtful,  the  proba- 
bility being  that  the  matter  may  be  taken  to  a  higher 
Court,  in  which  case  final  judgment  would  not  be  forth- 
coming for  a  considerable  time.  On  the  other  hand, 
and  what  seems  more  likely,  a  settlement  may  be 
arrived  at  in  the  meantime  between  the  Denver  and 
the  Western  Pacific  over  the  matter  in  dispute. 

The  Western  Pacific  was  constructed  in  order  to 
give  to.  the  Gould  trans-continental  system  of  railroads 
an  independent  outlet  to  the  Pacific  coast,  but  while 
its  construction  was  expected  to  prove  of  benefit  to  the 
whole  Gould  system  the  burden  of  financing  it 
fell  upon  the  Denver,  which  forms  the  connecting  link 
between  the  Missouri  Pacific  and  the  Western  Pacific. 
From  the  point  of  view  of  low  gradients,  strength  of 
bridges  and  weight  of  rail,  the  Western  Pacific  was  all 
that  could  be  desired,  but  there  were  other  matters 
which  outv,^eighed  those  advantages.  In  the  first 
place,  as  is  not  infrequent  in  such  matters,  cost  of 
construction  largely  exceeded  the  estimates;  secondly, 
the  line  runs  through  a  sparsely  populated  and  as  yet 
undeveloped  territorj-;  thirdly,  there  was  an  inadequate 
supply  of  equipment;  and,  fourthly,  it  consisted  of  a 
single-track  line  of  926  miles  from  Salt  Lake  City  and 
San  Francisco  with  less  than  20  miles  of  branches  or 
feeders.  The  amount  of  traffic  exchanged  between  the 
Denver  and  the  Western  Pacific  proved  very  light,  and 
the  revenue  of  the  Western  Pacific  was  less  than  antici- 
pated. The  Denver  undertook  to  provide  any 
deficiency  in  meeting  oj^erating  expenses,  taxes,  and 
interest  and  sinking  fund  upon  the  First  Mortgage 
bonds,  and  under  this  guarantee  was  called  upon  each 
year  to  provide  a  large  sum.  Substantially  all  moneys 
expended  by  the  Western  Pacific  except  those  derived 
from  the  sale  of  First  Mortgage  bonds  and  the  operat- 
ing income  of  that  company  were  derived  from 
tlie  Denver,  either  through  the  purchase  by  the  Denver 
of  Second  Mortgage  bonds  or  through  loans  and 
advances.  Altogether  $-13,2.30,000  was  provided  in 
this  way  by  the  Denver,  but  the  indebtedness  of  the 
Western  Pacific  to  the  Denver  at  the  end  of  February 
1916  had  been  raised  to  $.5.5,500,000,  which  included 
accumulated  interest  and  the  par  value  of  the  Second 
Mortgage  bonds.  If  the  Denver  had  been  called  upon 
only  to  make  good  any  deficiency  in  earning  the  interest 
on  the  First  Mortgage  bonds  until  such  time  as  the 
Western  Pacific  was  in  a  position  to  earn  sufiBcient 
income  for  the  purpose,  all  might  have  been  well.  But 
:n  order  to  enable  income  to  show  expansion  it  was 


essential  that  new  capital  should  be  spent  upon  addi- 
tional equipment  and  the  acquisition  or  construction 
of  branches.  Neither  the  Western  Pacific  nor  the 
Denver  was  in  a  position  to  cairy  through  the  neces- 
saiy  financing,  and,  moreover,  the  burden  upon  the 
Denver  was  rendered  heavier  by  the  fact  that,  while  it 
received  no  return  upon  the  moneys  it  had  paid  over 
to  the  Western  Pacific,  it  was  obhged  to  pay  interest 
upon  the  sums  it  borrowed  for  the  purpose.  The 
upshot  of  the  whole  afiair  was  that  just  after  the  War 
commenced  the  Denver  declared  its  inabihty  to  make 
further  advances  to  the  Western  Pacific,  and  therefore 
since  the  coupon  paid  on  Septem'ber  1,  1914,  it  has 
made  no  further  contribution  to  the  Pacific  line.  It 
was  hoped  some  arrangement  might  be  made  to  adjust 
the  situation  and  to  place  the  Denver  again  on  a  firm 
financial  footing.  Negotiations  to  that  end  were 
actually  entered  into,  but  without  avail.  Con- 
sequently the  Western  Pacific  early  in  1915  went 
into  the  hands  of  receivers,  and  in  the  middle 
of  1916  was  sold  under  foreclosure,  the  property 
passing  to  a  new  company,  and  the  holders  of  the 
First  Mortgage  bonds,  on  agi-eeing  to  subscribe  for 
$20,000,000  of  new  Mortgage  bonds  at  98%,  being 
given  Preferred  and  Common  stock  of  the  successor 
company.  The  Second  Mortgage  bonds  and  the  notes 
of  the  Western  Pacific,  all  of  which  were  held  by  the 
Denver,  were  wiped  o2  the  slate,  but  while  it  was 
contended  that  all  obligations  of  the  Western  Pacific 
towards  the  Denver  were  removed,  it  was  held  that  this 
did  not  signify  the  discharge  of  the  obligations  of  the 
Denver  towards  its  subsidiary.  Hence  the  action  in 
the  Courts  in  which  a  decision  has  just  'been  given. 
When  a  new  President  came  to  the  Denver  a  short 
time  ago,  it  became  known  that  he  accepted  office  only 
on  the  distinct  understanding  that  a  satisfactory  deal 
would  be  made  with  the  Western  Pacific  bondholders, 
and  in  the  report  of  the  Denver  dated  August  21,  1916, 
it  was  stated  that  "  it  is  possible  that  by  negotiations 
later  on  a  mutually  advantageous  readjustment  of 
financial  relationships  between  Western  Pacific 
interests  and  yout"  Company  will  be  accomplished." 
The  recent  decision  of  the  Courts  in  no  way  interferes 
with  the  conduct  of  any  negotiations  that  may  be 
entered  into,  and,  therefore,  stockholders  of  the 
Denver  must  not  allow  themselves  to  become  alarmed 
at  the  present  position.  Even  though  the  Western 
Pacific  considers  it  is  no  longer  indebted  in  any  way 
to  the  Denver,  the  Denver  thinks  otherwise,  and  the 
balance  sheet  of  the  latter  as  at  June  30  last,  two 
days  after  the  foreclosure  sale,  carried  its  Western 
Pacific  securities  at  par  for  the  notes,  75  (the  issue 
price)  for  the  Second  Mortgage  bonds,  par  for  accrued 
interest  on  those  bonds,  and  about  7  for  Western 
Pacific  stock,  making  a  total  book  value  of  approxi- 
mately $44,750,000.  If  the  Denver  were  called  upon 
to  hand  over  the  sum  named  by  the  Courts  and  lost 
the  whole  of  the  indebtedness  due  to  it  by  the  Western 
Pacific,  the  position  might  be  regarded  as  disquieting, 
but  inasmuch  as  it  was  deemed  best  in  the  interests  of 
all  parties  that  the  Denver  should  not  be  dragged  into 
the  Courts  through  inability  to  meet  its  obligations  on 
Western  Pacific  First  Mortgage  bonds,  and  that  there 
is  no  question  that  the  Western  Pacific  naturally 
belongs  to  the  Denver,  and,  subsequently,  may  become 
consolidated  with  that  undertaking,  colour  is  lent 
to  the  belief  that  a  compromise  may  eventually  be 
come  to,  the  financial  structure  of  the  Denver  placed 
upon  a  basis  of  recognised  solvency  and  credit,  and 
after  a  time,  though  perhaps  somewhat  prolonged, 
dividends  which  have  been  suspended  since  the  end  of 
1911  may  be  resumed  upon  the  Preferred  stock.  A' 
week  ago  Denver  Preferred  was  quoted  in  New  York 
at  30i,  and  the  Common  stock  at  11.  Since  the 
announcement  of  the  Court's  decision  the  Preferred 
has  fallen  to  19,  and  on  Wednesday  night  the 
Common  stood  at  7J,  after  having  been  down  to 
7.  In  order  to  arrive  at  the  London  parity  prices 
about  5%  should  bo  added  to  the  above  quotations. 
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BALAGHAT.—  Capital,  £212,600  in  Ordinary  and  £95,400 
in  Ten  per  Cent.  Preference  sharea  of  £1  each.  The  Prefer- 
ence shares  after  first  receiving  10  per  cent,  entitled  to 
participate  pro  rata  with  Ordinary  for  further  dividend, 
bat  are  non-comolative. 

Total  Price  of 

Ore  Totalt  Working       Working        Ordinary 

MiUed         r-QoM  Yields        Costs        /-Profit-,         Shares 
Tr.  end*  Tons  Value       Per  per  Per         end  of 

Deo.  31  £  Ton  Ton         S       Ton         Period 

1915  ...         36,684  67,984         37/3         36/4        1,229     -9  6/0 

1916  ...         28,476  75,455         63.1  —  —  —  3,6 

J»17. 

Jan.        ...  2,350  6,311  63/3  _         _  _  4/6 

Feb.         ...  2,125  5,869  65/3  _  —  —  3'9 

JIar.         ...  2,350  7,!U7  61/10         _  —  —  3/0 

Apr.  ...  2,250  6,353  50/5  —         —  —  3/9 

*  Before  deduction  of  royalty.  f  Estimated  at  £4  S«.  per  fine  o>. 

Dividends— 1907,  March,  10%  on  Pref.     Nil  since. 

CHAMPIOH  BEEF.— Capital  £260,000,  in  shares  of  2i.  6d. 

Ore  Total*  Working  Total  Price  of 

Tear  end«         Milled  r-Gold  Yield(a)-,  Costa  , — Profit — ,  Sharea 

Sept.  30             Tons  Per  per  Per  end  of 

£        Ton  Ton  £         Ton  Period 

1914-16      ...■211,368  620,173      49  3  29/4  210,108     19/10  1/0 

1915-16       ...  194,311  497,329      61/2  31/6  191,625     19/8  6/» 

1916-17. 

Dec.  qr.       ...     38,373  117,928      61/2  _  —             —  6/0 

Jan.             ...     12,632  39,822      63/8  —  —              —  6,0 

Feb.            ...     11,258  36,137-     64/3  _  _              —  S,^ 

Mar.             ...     12,594  38,118      CO/6  _  _             _  6/9 

Apr.              ...     12,671  36,401       57;:  _  _             —  6/9 

•  Inclndes  yield  from  accnmnJated  slimes, 
(a)  Estimated  at  £4  5<.  per  fine  oi. 

Dividends— Account  1915-16,  Marcli,  10%;  July,  10%; 
Dec.,  20%  =40%.    Account,  1916-17,   March,  10%. 


MTSOBK.- Capital  £305,000,   in  olO.OOO  10*.  sharea. 


Tear  to 
Deo.  31 
1916 

Ore 
Orosbed 

Tons 
(2,000  lb.) 
..  306,000 

Total  Valnef  of 

M3old  Seooted*^ 

Pet 

£            Ton 

880,168      67  8 

Total(a) 

Working 

Gxpenaaa 

Pet 

Ton 

23'10 

Working 

, Profit , 

Pet 

£             Ton 

616,286        33/10 

Price 
and  o> 

Period 

1916 

1917. 
7an. 

..  305,845 

836,743 

54/9 

2  2,' 9 

488,661 

32/0 

SA 

.     26,737 

69,929 

64/6 





— 

3A 

Feb. 

..     22,635 

66,117 

6S/10 

— 

— 

— 

2-,S 

Mar. 

..     26,189 

70,191 

53/7 

— 

— 

— 

3,Std 

Apr.        . 

.     25,846 

70,099 

H'4 

— 

— 

— 

3-A 

*  Bstinated  at  £4  6s.  per  Quq  oz, 

t  Inclades  yield  from  slimes,  not  extensively  treated  prior  to  October  1914. 

(a)  Exclusive  of  royalty  (£52,637  in  1915). 

Dividends — Account  1915,  June,  35%  ;  Oct..,  35%  ;  March, 
40%. 

Account  1916,   June,  30%  ;  Oct.,  30%  ;  Mar.,  35%. 

KUNDTDKOOa.— Capital  £283,000,  in  10*.  sharea. 


Total(a) 

Total 

Price  of 

Teai 

Ore 

^Gold  Tieldf-, 

Working 

Working         Shares 

ends 

Milled 

Value 

Pet 

CosU 

, Profit* ,  end  of 

Deo.  31 

Tone 

£ 

Ton 

Per  Ton 

£       Pet  Ton  Periol 

1916    ... 

94,000 

321,660 

68/5 

34/0 

161,738         34/5      25/6 

191S    ... 

98,000 

340,786 

69/5 

34/1 

173,648           35/4     2S/6 

1917. 

Jan.    ... 

8,400 

28,785 

6S/6 

— 

—               —        25/0 

Feb.    ... 

8,000 

27,837 

69/7 

— 

—               —        26/0 

Mar.   ... 

8,300 

29,063 

70/0 

— 

—               —      25/Oxd 

Apr.    ... 

8,000 

28,228 

70,0 

— 

—              —       25/3 

•  Before  deduction  of  royalty  (£21,680  In  1916). 
t  Bstimated  at  £4  5s.  per  fine  oz. 
(a)  Including  slimes,  &c. 

Dividends — Account-  1915,  June,  10%;  October  111%; 
March,  13§%  ;  Account  1916,  Juno,  10%;  October,  111%; 
7i%  Pref.  and  Ord. ;  Mar.,  15%  Ord.  and  15%  Pref. 


OOREGUM.— Capital  issued,  481,544  Ordinary  and  240,000 
Ten   per  Cent.    Preference  shares;  all   shares  of    10».    each. 

Preference  sharea  first  get  10  per   cent.,  and,  beyond,   same 
dividend  as  paid  on  Ordinary. 

Total  Price  of 

Ore  Total  Working       Working    Ord.  Shares 

Tr.enda  Milled  ,-Qold  Tieldf^    Costa      , Profit* ,  end  of 

Dec.  31  Tons  £        Per  Ton  Per  Toa        £        Per  Ton  Period 

1915  ...        163,268        »66,970       47/8         24/10       176,161     22/10     23/3 

1916  ...       155,317       385,071       49,6         26/10       184,130     23/8         19/9 
1917. 

Jan.        ...         13,000  32,079       49/4  —  —  _         )9/6 

Teb.        ...         12,800         32,117       60/2  —  —  _         20/0 

Mar.        ...         18,050         32,176      49/6  --  —  _         20/0 

Apr.        ...  12,850         32,134       50/2  —  —  —         20;0ld 

•  Before  deduction  of  royalty  (£21,292  in  1916). 
t  Bstimated  at  £4  5i.  per  fine  oz. 

Dividends— Account  1915,  June,  17i%  Pref.  and  7i% 
Ord.;  Dec.,  7i%  Pref.  and  Ord.;  March,  7^%  Pref.  and 
Ord. 

Account  1916,  June,  17^%  Pref.  and  7^%  Ord;  Oct., 
7i%  Pref.  and  Ord. ;  AprU,  15%  Pref.  and  Ord. 


RAND    GOLD    OUTPUT. 

Klelnfonteln.  —  Capital  issued,  £1,151,540,  in  £1 
shares;  £175,000  6%  Debentures.  250  sta-mps.  Four 
tubes.  Capacity  of  plant  in  use  is  at  present  nearly 
900,000  tons  a  year. 

Tr.enda  Tons  Sort- ^ReTenue->   VBxpenses^   ^Profit-,,     Price 

Deo.  31     Stpe.  Milled  Ing  Amt.  Per  ton  Amt.  Per  ton  Amt.  Per  ton  end  of 

%         £  £  £  Period 

1915  ...      200     636,160 16J  819.910  EE/IO    647.259    17/2    272,651    8/B  26/9 

1916  ...    212av.730,82Q  18  892,101    24/4    689,162   18/10  202,938  5/6  24/6 
1917. 

Jan.    ...    250       65,400  164    83,042    25/1    65,782    19/9      17,260    5/4  22,9t 

Fob.    ...    250       62,310  16i    78,493    25/2    60,622    19/5      17,871    5/9  22/9 

Mar.    ...    250       71,540    —    87,213    21/4    70,350    19/8      16,863    4/8  S2/3 

Apr.   ...    250       70,710    —    87,270    24/8    67,174    19/0      20,096    5/8  E3fO 

t  Shortage  of  native  labour  responsible  for  low  tonnage. 

Dividends— 1915,  June,  5;  Dec,  5  per  cent. 
1916,  June,  5  per  cent.;  Dec,  nil. 

Langlaagte     Estate.  —  Capital  £950,000 ;  issued, 

886,500  £1  shares.       200  stamps;  five  tubes.       No 
sorting. 

rear  to  Tons       ^Revenue-s       ^Bxpensee-v       ^Proflt^       Price 

Deo. 31  Milled      Amt.  Per  ton      Amt.  Per  ton  Amt.  Per  ton  end  of 

£  £  £  Period 

[ProfltB  include  estate, 4o., revenue.] 

1915  ...    612,297    712,575    23/3       546,949    17/10    186,625    5/5     19/3 

1916  ...    603,346    692.436    22/2         513,558    18/3      148,928    5/2      17/6 

1917 

Jan.    ■     ...      50,455     69,820    23/8  46,739    13/6  13.081    5/2      17/6 

Feb.         ...      45,690      55,450    24/3  44,967    19/8  10,483    4/7      (* 

Mar.         ...      50,073      59,674    23/10  48,248    19/4  11,426    4/6      15/9 

Apr.         ...      45,250      53,631    23/9  43,C88    19/1  10,593    4/8      16/6 

Dividends— 1915,  June,7i;  Dec,  7i  per  cent. 

1916,  June,  5  per  cent. ;  Dec,  nil. 

Meyer   and  Charlton Capital  £800,000,  in  «1 

shares.     Two  tube  mills. 

rear  to  Tons    Sort-^Bevenue-v  ^Bxp«nse«.>    ^Proflt^       Price 

Deo.  31  Stpe.    Milled  Ing    Amt.  Per  ton  Amt.  Per  ton  AmUPer  ton  end  ot 
oT^     £  e  £  Perird 

1916    ...    75    176,421  —    402,626    46/6  169,807    18/1      242,719    27/5      bH 
1916    ...    75    176,879  —   439,262    49/8  167.641    18/11    271,621    30/9      61 

1917 
Jan.    "...    75      15,000  3       42,209    66/3    13,526    lB/1        28,683    38/2      6ft 
Feb.    ...    75      11,240  21     29,760    52/11  11,847    21/5       17,913*  31/6     6Jxd 
Mar.   .„    75      15,000—     37,623    50/2    13,602    18/2       24.021     32/0     5^ 
Apr.   ...    75      14,500  —     35,953    49/7    12,763    18/1       23.200     31/6     5i 

•  Eeduced  results  due  to  strike. 
Dividends— 1916,  June.  40;  Dec,  40+50bonns.     ToUl,  130  % 
for  year. 
1916,  June.  45;  Deo.,  55  per  cent. 

Modder  Deep.— Capital  £500,000,  in  £1  shares. 
Milling  started  December  14,  1914.  Plant  capacity 
42,000  tons  a  month. 

rear  ends         Tona    Sort- /-Revenue..^  ^Bxpenaee-^     ^Proflt^      Priie 

Deo.  31    Stpe.  Milled   Ing  Amt.  Per  ton  Amt.  Per  ton  Amt.  Per  ton  «nd  ct 

'^  %        £  £  £  Period 

1915  ...  60    390,C00    12i   671,931    34/6    333,501    17/1  338.430    17/4      tft 

1916  ...  —    464,000     —  860,620     37/11  371,046    16/4  489,574    21/7     It 

1917 
Jan     '..  70      42,000      5i    79,273     37/9     34,194    16/3    46,079    21/5      m 
Feb.    ...  70     37,600      51    73,549     39/1      31,471    16,9    42,C78    22/4     eiJxd 
Mar.        —      42.200      -      80,251      38/0      34,372    16/3    45,879    21/9      6* 
Apr.  ...  -      37.7CO      —      73,926      39/2     30,972    16/5    42,964    22/9      7A 
Dividends— 1915.  June.  10  ;  Dec,  25  per  cent. 
1916,  June,  30     Dec,  STJ  per  cent. 

Modderfonteln  B.— Issued  capital  £700,000,  in  £1 
shares.  Plant  of  capacity  to  deal  at  present  with 
550,000  tons  a  year.  Additional  plant,  to  bring  capa- 
city to  720,000  tons  per  annum,  expected  to  be  in 
operation  September  1917. 

rear  to  Tons  Sort-    ^Revenne-^    ^Bxpensea-v     ^Profit.v      Price 

Doo.31  Stps.  Milled  ing     Amt.  Perton   Amt.  Perton  Amt.  ^«'^°^^°^^ 

1915  96  509,700  15^1,033,618   40/6    403.745      15/10    629,773    24/8      6i 

1916  '.'.'.  96  543,700 13i  1,172,978    43/2    486,689       17/10  687.290    25/4     7A 

J^n^^'  96  46,000  12    99,737  43/4  43.316  18/10  56,421  24/6  7H 

Feb  93  40,500  8    87,379  45/2  39,937  19/9  47.442  23/6  7lxd 

Mar  _  46  600  -    96,655  41/6  47,405  EO/4  49,280  21/2  71 

Apr.  _  44,000  —    91.536  41/6  43,681  19/9  <8,0C5  21/9  Hi 

Dividends — 1915.  June,  324;  Dec.  35  per  cent, 
1916,  June,  STJ  ;  Dec,  40  per  cent. 


By  dii-ection  of  the  Public  Trustee,  an  important 
sale  of  enemy  bank  properties  in  the  City  of  London 
will  be  held  by  Messrs.  St.  Quintin,  Son,  and  Stanley, 
at  Winchester  House,  Old  Broad  Street,  E.G.,  on  the 
19th  June,  1917,  consisting  of  three  valuable  banking 
buildings  of  the  Deutsche  Bank,  the  Dresdner  Bank, 
and  the  Direction  der  Disconto  Gesellschaft.^  Full 
particulars  may  be  obtained  from  the  auctioneers, 
50  Threayneedle  Street,  E.G.  2, 
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nussiAN. 
OUTH   EASTEEN   EAILWAY- 

IMPEBIAL      BUSSIAN      GOVERNMENT 
GUARANTEED  41  per  CENT.  BONDS. 

NOTICE  IS  HEREBT  GITEN  that  tie  follow- 
ing Bonds  of  the  above  Loan  -were  Drawn  for 
Repayment  on  1-14  April,  1917,  at  £100  per  cont. 

441  Bonds  of  Rs.l89— 20  pounds  sterling  each, 
for  the  amonnt   of  Rs.83,349— £8.820. 


81   to  A 

651  to   A 

701  to  A 

801  to  A 

821  to  A 

2351   to  A 

3051   to 

3111  to 

4981  to 

f541  to 

6531   to 

6831   to 

7241  to  A 

7361   to  A 

7881   to  A 

7971  to   A 

9161  to   A 

10031  to   A 

lOaOl   to  A. 

10521  to  A 

1'181  to  A 

12501    lo  A 


90 

660 

710 

810 

830 

2870 

5050 

3120 

4990 

6650 

6590 

6840 

7250 

7370 

7390 

7980 

9170 

10040 

10410 

10530 

12190 

12010 


13491  to  A 

17.991  to   A 

14371  to   A 

14711  to 

14761  to 

15721  to 

1570;  to 

159 n  to 

16451  to 

16651  to 

17641  to 

17921  to   A 

18951  to  A 

igMi  to  .4. 

19921  to  A 
20461  to  A 
21141  to  A 
2\ni  to  A 
21721  10  A. 
Z'OSI  to  A 
22691  to  A 
A    22940 


13500 
1^1000 
14380 
14720 
14770 
16730 
15770 
15960 
16450 
16660 
17650 
17930 
18960 
19510 
19940 
20470 
21150 
21'20 
21730 
22090 
22700 


220  Bonds    of  Rs.945— 100  pounds    sterlintr   each, 
for  the  amount  of  Rs.   207.900— £22,000. 


23301  to  B 

23781    tn  B 

30001    to  B 

31761   to  B 

31941    to  B 

34821   to  B 


23320 
23800 
SOO'O 
31780 
31960 
34940 


3f.721   to  B 
36901  to  B 
38701  to 
40881    to 
42201   to 


,36740 
36920 
,3P720 
40800 
42220 


5   Bonds  of   E,s.4,725— 500  pounds  .sterlin-r  each, 
for  the    amount    of   Rs.23,625— £2,600 


C  42939  to  C  42943 
Bonds'  of  the  ahove  Numbers  should  be  pre- 
sented at  the  British  Bank  for  Foreign  Trade, 
Limited,  48  Bishopssate,  London,  F..C.,  or  at 
the  Russian  Commercial  and  Industrial  Bank, 
24-28  Lombard  Street,  London,  E.C.,  for  repay- 
ment. 

SUIIMART. 

Hs.  Rs.  £Stg. 

441  Bonds  of  189  each  =     83,349  =     8.820 

220  ,,         945     ,,      =  207.900  =  22.000 

5  „       4,725      „      =     23,625  =     2,500 


Ttl.  665  Bonds  314.874  =  33,320 

All  the  above  Bonds  when  presented  for  pay-, 
ment  must  bear  all  the  coupons  subsequent 
to  the  1-14  April.  1917;  otherwise  the  amount 
of  the  Coupons  missing  will  be  deducted  from 
the   Principal   to  be  repaid. 


1915. 


344\5 


The  following  Bonds  which  have  been  Drawn 
for  Redemption  are  etiU   outstanding : — 
Three  Bonds  of  £20  each. 

Nos,  A   4095  to  A  4097 
Drawn   for    repayment    on  the  1-14  April, 
FiveBonds  of  £20  each. 

Nos.    A  5506    to    A    6509  ond   A    20440 
Five  Bonds  of  £100  each. 

Nos.    B   24518    tn    B   2452.1   B    34434    to  B 
Drawn  for  repayment  on  the  l-14th  .April.  1916. 

All  these  Bonds  when  presented  for  payment 
must  bear  all  the  coupons  subsequent  to  the 
due   date   for  reimbursement   of  the  Bonds. 

For  and  on  behalf  of  the  Anglo-Russian 
Trust,  Limited. 

H.  A.  SLINN,  SecretoiT. 

Head  Ofiiee.— 11  Angel  Court,  London,  E.C. 

Irish  Agency.— Dame  House,  Dame  Street, 
Dublin. 

Manchester  Agency. — 32.\  Brown  Street,  Man- 
chester. 

21st  May,   1917. 


UNION  BAE^K  OF  CANADA. 

Incorporated  1865.  Head  Office,  WINNIPEQ. 


Pald-np  Capital  15,000.000 

Rest  and  Undivided  Profits »J,600,CCO 

Total  Assets  exceed $100,000,000 

The  Bank  has  over  300  Branches  in  CANADA,  and 
Apents  in  the  principal  Cities  in  AMERICA. 

Deposits  received  for  fixed  periods  at  favourable 
tites.  which  may  be  ascertained  on  application  to : — 
(6  PRINCES  STREET,  E.O.  2. 
(26  Hatmarkbt,  S.W.  1. 


LONDON  OFFICES 


New  York  Agency:  49  Wall  Street. 


npHB 


ANGLO-EGYPTIAN 

BANK,  UMITED. 


SUBSCRIBED  CAPITAL  ...  £1,500,000. 
PAID  UP,  £500.000.  RESERVE  FUND,  £690,000. 

Bhanches  :  Alexandria,  Cairo,  Beni-Sonef , 
Mansourah.  Port  Said,  Tantah,  Zagazig,  Khar- 
toum,   Malta,   Gibraltar. 

BiNEERa  :  The  Bank  of  England.  The  London 
Joint    Stock   Bank, 

The  Bank  transacts  every  description  of  Bank. 
ing  business  in  Egypt,  grants  Letters  of  Credit, 
and  affords  facilities  to  travellers  proceeding  to 
Egypt   and  elsewhere. 

Deposits  received  for  one  year  at  5  per  cent, 
per  annilm. 

On  current  accounts,  interest  at  the  rate  ol 
2  per  cent,  per  annum  allowed  on  minimum 
ruonthly  balances  provided  they  do  not  fall 
below   the    sum   of   £200. 

27   Clement'e  Lane,  Lombard  Street,  E.C. 


T 


HE  EUSSIAN  COMMEECIAL 

AND  INDUSTRIAL  BANK. 


NOTICE  IS  HEREBY  GIVEN  that  at  the 
Annual  General  Meeting  held  at  the  Head  Office 
of  the  Bank  in  Petrograd  on  the  19tn  May, 
1917.  a  dividend  of  Rbls.  30  per  share  was 
declared  for  the  year  1916. 

The  relative  Coupons  No.  46  are  payable  at 
the  London  OfBoe  of  the  Bank,  24-28  Lombard 
Street,  E.G.,  at  the  rate  of  exchange  of  the 
day  of  presentation,  less  Income  Tax. 

Coupons  must  bo  left  three  clear  days  for 
examination. 

T.  C.   B.    JONES, 

Acting    Manager. 

24th   May,  1917. 

INTERNATIONAL 
BANKING 
NUMBER 


OF 
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HE    SMITH  FIELD    AND 

ARGENTINE  MEAT  COMPANY, 

LIMITED. 


NOTICE  IS  HEREBY  GIVEN  to  the  Holders 
of    Share    \Varrants    to    Bearer    that    the    15th 
Ordinary    General    Meeting    of    the     SmithtieUl 
and  Argentine  Meat  Company,  Limited,  will  be 
held    nt    Winchester    Honse,    Old    Broad    Street, 
E.G..  on    Thursday,  the   31st  day  of  May,  1917, 
at   2.45  P.M.,   for    the   purpose  of    receiving   the 
Directors'    Report    and    Balance    Sheet    for    the 
financial   year   ended    the   31st    December,    1916,  , 
declaring    a    Dividend    and    Bonus,     electing    a  . 
Director  and  Auditors,   and  of  considering  and. 
It'  thought  fit,  voting   an  increase   in  the  Direc- 
tors'   remuneration,    including    their    remunera- 
tion for  the  year  to  31st  December  last. 
By  Order  of  the  Board, 

H.  T.  MILLER,   Secretary. 
St.  Bartholomew  House, 
58  West  Smithficld,  London,  E.C.  1. 
22nd  May,    1917. 


THE    SMITHPIELD    AND 
ARGENTINE  MEAT  COMPANY, 


LIMITED. 


NOTICE  IS  HEREBY  GIVEN  that  the  Trans- 
fer Books  of  the  above-named  Company  will 
be  Closed  as  and  from  the  23rd  day  of  May, 
1917.  to  the  31st  day  of  May,  1917,  both  dates 
inclusive. 

By  Order  of  the  Board, 

H.  T.  MILLER,  Secretary. 
St.  Bartholomew  House, 
58  West  Smithficld,  London,  E.C,  1. 
22nd   May,   1917. 


TOUENAL     OF  THE    EOYAL 

fj  STATISTICAL  SOCIETY. 

New      Series.    Vol.     LXXX.     Part      2.     March 
1917.    Price  Five  Shillings. 


'^be  Statist 

Published  October  2i,  1916. 

Price  I/-.        Post  free  1/2^. 

Colonies    and    Abroad,    1/7 

(Post  free.) 

Bound  in  Cloth,      Post  Free  5/5 
Coloiiies  and  Abroad       ,.        6  8 

Address:  THE  PUBLISHER 

51  Cannon   Street,  London,   E.C. 


Contexts. 

Th«^  Economic  Resources  of  Russia,  witb 
Special  Reference  to  British  Opportunities.  By 
Baron  A.  Heyking,  Consul-Gcneral  for  Russia. 
(With  discussion.) 

The  Relation  of  Infantile  Mortality  to  Mor- 
tality in  Subsequent  Life.  By  John  Brownlee. 
M.d!,  D.Sc,  Director  of  Statistics,  Medical 
Research  Committee.     (With  discussion.) 

The  Correlation  between  Dcath-Rates  in  Soc- 
cessive  Years  of  Life.  By  H.  L.  Trachtenbcrg, 
B.A.,  A.I.A. 

On  the  Mathematical  Keprcsen'.ation  of 
Statistical  Data.  By  Professor  F.  T.  Edge- 
worth,  F.B.A. 

Wholesale  Prices  of  Commodities  in  1916.  By 
the  Editor  of  The  Statist. 

Reviews    of  Books. 

Current    Notes. 

Roval  Statistical  Society,  9  Adelphi  Terrace, 
Strand,    London,  W.C.   2, 

PERRY'S 

TRADB  PROTECTION  OFFICES 

fBitabllihed    1776). 

Bush  Lane  House.    Bush  Lane,  Cannon  St. 

LONDON. 
Status  InquirUi  made  a<  to  the  position  and  $tanding 

of  Traders  and  others. 

PERRY'S   GAZETTE  &   LIST  OF  CREDITORS 

art  pabllibed  Weekly*  and  are  valaabl*  to 

everyone  In  bnalness. 

Debts  peeoveped  and  paid  over    promptly. 

Particular  attention  is  called  to  the  fact  thattbifl 

is  the  only  Trade  Protection  Society  that  possesses 

at  its  offices  in  London    Registers  containing  full 

Bankruptcy    and   other    Registered    Information 

toi^ether  with  Status  information  Fon  the  wboi.e 

OV  THE  THREE  KINGDOMS. 

TERMS  from   £1    Is.    upwards, 
raquirproents.  PROSPECTUS 

partipiilftrn  fvn  Bppliofttinn. 


according    fee 
and     furtbev 


THE  NATIONAL  BANK  OF  SCOTUND  LIMITED 

INCORPORATED    BY    ROYAU    CHARTRR    AND    ACT    OP    PARI-IAMBNT. 

ESTABLISHED    1825. 

Capital  Subscribed,  £5,000,000.    Paid  up,  £1,000,000.    Uncalled,  £4,000,000. 

RESERVE  FUND,  £700,000. 


Head  0£S.ce- 

J.  S.  COCKBTJKN,  Geseeal  Manaoeb. 


GEORGE  A.  HCNTEB,  Secbetaby. 


London  Office-37  NICHOLAS    LANE,  LOMBARD   ST.,  E.C. 

J.  FEEGUSON,  Manager.  DUGALD  SMITH,  Assistant  Manager. 

X  Eyery  description  of  Banking  Business  transactea,  including  the  purchase  and  sale  of  Stocks,  Shares,  Securities,  &o.;  ths 
eoUection  of  Dividends  and  Coupons  whether  payable  in  Great  Britain  or  abroad ;  the  issue  of  Drafts,  Letters  of  Credit,  and 
Circular  Notes  payable  in  the  principal  Cities  and  Towns  throughout  the  World;   and  Cable  transfer  of  Bemittances  to  all  parts. 

The  Agency  of   Colonial   and  Foreign   Banks  is  undertaken,  and  the  Acceptances  of   Customers  residing  in  the  Colonies  0* 
elsewhere  abroad  domiciled  in  London  are  retired  on  terms  which  will  be  furnished  on  application. 
Ihe  Officers  of.  f he  ^ank  are  bound  to  secrecy  as  regards  the  transactions  of  its  Customers. 


May  26,  1917.] 
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IN  THE   MATTER  OF  THE  TRADING  WITH 
THE  ENEMT  AMENDMENT  ACT,  1916- 

THE  PUBLIC  TEUSTEE 
INVITES  TENDERS  for  the  rCHCHASK 
of  the  whole  or  any  part  of  119.600  stares  of 
£5  each,  fully  paid,  in  SIEMENS  BROTHERS 
and  COMPANY.  LIMITED,  vested  in  him  as 
Custodian  by  an  Order  made  by  the  Board  of 
Trade  in  pursuance  of  Section  4  of  the  Trading 
with  the  Enemy  Amendment  Act,  1916,  and  dated 
9th  August,   1916. 

The  issued  capital  of  the  Company  oonsifitB 
of  120,000  shares  of  £5  each  fully  paid. 

The  purchasers,  who  must  he  British  born 
subjects,  will  be  required  to  make  a  sworn 
declaration  as  to  nationality  and  freedom  from 
foreig^n  control,  on  a  form  to  be  obtained  from 
the  office*  of   the   Public  Trustee. 

The  purchasers  will  also  be  required  to  satisfy 
the  Pablio  Trustee  as  to  their  financial  and 
technical  ability  to  carry  on  the  business  of  the 
Company  as  efficiently  as  ht'rrtofore,  or  other- 
wise to  the  satisfaction  of  the  Government. 

A  report  upon  the  Company's  operations  and 
affairs  has  been  prepared  by  the  Company  in 
conjunction  with  the  Company's  auditors 
<Messrs.  Price,  Waterhouse  and  Company)  and 
with  Messrs.  Turquand,  Young^s  and  Company. 
Copies  of  this  report  can  be  obtained,  subject  as 
faereinafter  mentioned,  together  with  copies  of 
Company's  accounts  up  to  the  SUt  December, 
1915,  on  written  application  to  the  Public 
Trustee,   Kingsway,    W.C. 

All  applicants  will  be  required  to  satisfy  the 
Publio  Trustee  as  to  any  mutter  which  he  may 
think  fit  to  investigate  before  copies  of  Buoh 
Report  or  accounts  will  be  supplit^d. 

Intending"  tenderers  wlio  desire  to  inspect  the 
property  of  the  Company  shnuld  apply  to  the 
Publio  Trustee  for  an   authority  to  do  so. 

Tenders  most  be  delivered,  sealed,  ti  the 
Publio'  Trustee,  Kingswav,  W.C,  on  or  before 
THURSDAY,  the  1^  June.  1917  (NOT 
APRIL  2nd,  AS  PRETIOUSLY  ADVERTISED), 
at  12  o'clock  noon,  and  marked  on  the  envelope 
"  Tender,    Siemens    Shares." 

The  Publio  Trustee  does  not  bind  himself  to 
accept  any  Tender,  and  reserves  to  himself  all 
rights  in   connection   therewith. 

Forms  of,  Tender  can  be  obtained  from  the 
Publio  Trustee. 

Dated   thia  8th  day  of  February.  1917. 
0.   J.    STEWART. 
Pablio  Trustee, 
Cofitodian  for  England  and  Wales. 


OFFICE  OP  T£m 

PHILADELPHIA    COMPANY, 

Pittsburgh,  Pa.,  May  21,  1917. 

MEETING. —  The  Annual  Meeting  of  the 
Stockholaers  o£  the  Philadelphia  Company  will 
be  held  at  the  Otfice  of  the  Company,  No.  435 
Sixth  Avenue,  Pittsburgh,  Pa.,  on  Monday, 
June  4,  1917,  at  12  o'clock  M.,  for  the  purpose 
of  electing  a  Board  of  Directors  to  servo  for 
the  ensuing  year,  and  for  the  trjusaction  of 
such  other  busiuess  as  may  bQ  presented. 

W.  B.  CARSON,  Secretary. 


T 


HE       METEOPOLITAN 

CARRIAGE,       ATAGON     AND      FINANCE 
COMPANY,    LIMTFED. 


NOTICE  IS  HEREBY'  GIVEN  that  the  Trans- 
fer Books  relating'  to  the  Ordinary  and  Pre- 
ference Shares  of  the  Company  will  bo  Closed 
from  Thursday,  the  24th  day  of  Miiy,  to  Thurs- 
day, the  7th  day  of  3une,  1917,  both  days  inclu- 
sive. 

By  Order  of  the  Board, 
H.    F. 


Registered  Offices  : 
Saltley,    Birmingham. 
18th    May,    1917. 


FARROW, 
Secretary. 


■VTATIONAL  BANK  OF  EGYPT 

(Established  under  Egyptian  Law,  June,  1898, 

with  the  esclubive  riglit  to  issue 

Notes  payable  at  Eight  to  bearer.) 

Capital.  £3,00f>,000  (in  SOO.OuO  Shares  of  £10  each, 

fully  paid).    Reserve  Fund,  £l,u^K:iiiO 

QoTemor — P.  T.  Rowlatt,  Esq.    Head  Office — Cairo. 

London  Committee — 

B.  W.  P.  Poster,  C.il.G.    Hon.  Algernon  MillB. 

SirOarl  Meyer,  Bart.  Hon.  Sidney  Peel, 

LONDON  AGENCY— 

i  &  7  EINQ  WILLIAM  STREET.  LONDON,  B.0 

Manager — J.  T.  Beaty-PownaU. 

Aeeistant  Manager — A.  P,  Gillbee. 


&.cconQts  opened  with  traders  and  private  persona 

Oiicalar  Notes  i^^saed.    Every  kind  of  Banking 

business  transacted. 


Offices  In  Egypt  at  Cairo  (Head  Office),  Alexandria, 
Asslout,  Assua'n,  Benha,  Beni-Suef,  Chibin-El-Kom, 
Damanhur,  Payoum,  Keueh,  Lnior,  Mansourah, 
Minieh,  Mousky  (Cairo),  Port  Said,  Sohag,  Tantah 
and  Zasazis ;  and  in  the  Sudan  at  Khartoum,  Port 
Sudan,  ^uakim  and  Wad  Medani. 


H 


ONGKONG  AND    SHANGHAI 

BANKING  OOaPOEATION. 


OAPITAL,  all  paid  op  ... 
STERLINQ  RESERVE, 

HELD    IN    LOSUOS    AT 

EXCaiKGE  OP  is.  PER 

t    =  £1,SOO,OUO        ...     116,000,000 
SILVER  EESERVB  ...      18,500,000 


116,000,000 


I33,S()0,000 


lie.ooo.oeo 


RESERVE    LIABnjTT    OP    PRO- 

PEIETORS     

Haad  Office— HONGKONG 
OhleJ  Manager— N.  J.  ST  ABB. 

BBANCHES  and  AGENCIES. 
Amoy,  Bangkok,  Batavia,  Bombay,  Calcutta,  Oantoa 
Colorabo,  Foochow,  Hankow,  Harbin,  Hongkew 
(Shanghai),  Ipoh,  Johore,  Kobe  v'Hiogol,  Knala  Lam- 
par,  London,  Lyons,  Malacca,  Manila,  Nagasaki,  New 
York,  Peking,  Penang,  Rangoon,  Saigon,  San  Fran- 
cisco, Shanghai,  Singapore,  Soarabaya,  TlenteiA. 
Tsingtao,  Tloilo,  Yokohama. 

LONDOK  COMMIITEB. 
^enry  Keswick,  Esq.,M.P,    Wm.GalrBathbone,  Esq, 
J.  B.'  M.  Smith,   Esq.  A.M.  Townsend,  Esq. 

Managers  in  London, 
em  CHARLES  ADDIS.        H.  D.  C.  »0NB8. 
JOHN  MAOLENNAN,  Sab-Manager. 

W.  M.  BLAOKIE,  AcaooDtant. 

0  Oiacecharch  Street,  London.  E.G. 


ENGLISH,     SCOTTISH     AND 
AUSTUALJ.AN    BANK   (Limited). 

Head  Office  :  38  Lombard  Street,  E.G.  J, 

Subscribed    Capital       £1,078,875    0    0 

Paid-up   Capital 539,437  10    0 

Further  Liability  of  Proprietors       659,437  10    0 
Raserye    Fund        450,000    0    0 

LETTERS  OF  CREDIT  AND  DRAFTS  on  the 
Branches  and  Agencies  of  the  Bank  in  Aastralia 
pan  be  obtained  at  the  Head  Office  or  through 
the  Agents  of  the  Bank  in  the  chief  Proyinoial 
Towns  throughout  the  United  Kingdom. 

REMITTANCES  made  by  TELEORAPHIO 
TRANSFER,  BILLS  NEGOTIATED  or  for- 
warded for  COLLECTION,  BANKING  and 
iXCHANGE  business  of  every  desoription  trans. 
%oted  with  Aastralia. 

P!.  M.  JANION,  Manager. 


HALF-YEARLY  VOLUMES. 


NOW  READY. 


VOLUME     LXXXVIII. 

(July— December,  1916) 
OP 

The  Statist 


(FULLY    INDEXED.) 


A  veritable  iime-saver  for  all  who  direct,  control, 
or  possess  wealth. 


HANDSOMELY    AND    STRONGLY 
BOUND. 

Price  27  6.    By  post  (Inland)  28/6. 


Address:    THE  PUBLISHER, 

The  Statist, 

SI    CANNON    STREET,    LONDON,     E.C.  4. 


W  ZEALAND. 


A  Wealthy  Country,  Splendid  Climate,  Fertile 
Soil,  Plenty  of  Water. 

An  Ideal  country  for  the  farmer,  the  percentage 
of  grain  and  lambs  being  phenomenally  high. 

New  Zealand,  a  country  as  large  as  the  United 
Kingdom,  with  but  a  million  population,  has  an 
annual  export  of  raw  products  exceeding  Twenty 
Million  Pounds  sterling. 

NEW  ZEALAND  is  rich  in  COAL,  IRON, 
TIMBER,  GUM,  GOLD  and  SILVER. 

Total  yield  of  Minerals,  over  One  Hundred 
and  Twenty  Million  Pounds.  „ 

Over  Eighteen  Million  Pounds  have  been 
advanced  by  Government  to  Farmers  and  Workers  for 
Improvements  and  Buildings  at  a  low  rate  of  Interest. 

The  Eailways,  3,000  miles,  Telegraphs  and 
Telephones,  124,000  miles,  are  owned  and  operated 
by  the  State. 

New  Zealand  has  the  highest  wealth-rate  and  the 
lowest  death-rate  in  the  World. 

To  those  desirous  of  making  a  home  in  a  new 
country  New  Zealand  offers   solid   advantages. 

Excellent  Steamship  Services  are  run  direct  to 
New  Zealand  by  the  Shaw  Savill  and  Albion  Company, 
Limited,  New  Zealand  Shipping  Company.  Limited, 
and  the  Federal  and  Shire  Lines. 


Full  information  is  supplied  free  ty 
THE  HIGH  COMMISSIONER  FOR  NEW  ZEALAND, 

413-416  Strand,  W.C. 


IV 
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BANK  OF  MONTREAL 

Established  In  1817. 

Capital  Paid  op,  »16,000,000. 

Reserve  Pond,  $16,000,000. 

tJndlvlded  Profits,  $1,414,423. 

BOAIiD  Of  DDiKCTORS. 

Sir  Vincent  Meredith,  Bart.,  President. 

0.  B.  QordoD,  Esq.,  Vice-President. 

B.  B.  Angos,  Esq.,  A.    Baamgarten,  Esq.,  WUllam 

McMaeter,  Esq.,    Lord  ShaoRhnesey,  K.C.V.O.,  H.  R. 

Drmnmond,  Major  Herbert  Uolson.  M.C-,  Sli  WlUlam 

Macdonald,0.  R.  Hosmer,  Esq.,  D.ForDes  Angus,  Esq., 

Harold  Kennedy,  Esq. 

Head  Office :  Montreal. 
_  Oenetal  Manager :   Sir  Frederick  WIlUanu-Tayloi, 
IiIi.D.    Assistant  Oeceral  Managei:    A.  D.  Bialth- 
walte,  Esq. 

Branches  and  Agencies  throngbont  Canada  and 
Newfoundland ;  also  at  New  York,  Ohlcago  and 
Spokane  In  the  United  States,  and  at  Mexico  Olt;. 

LONDON  OFFICES: 

47  Thpeadneedle  Street,  London,  E.C.  2., 
9  Waterloo  Place,  Pall  Mall,  S.W.  1. 
Iiondon  Oommittee :  Sir  Thomas  Skinner,  BaTt.B 
A.  Macnlder,  Esq. 
Manager:  George  Cyril  Caascls. 
Financial    Agents  of  the   Qovernment 
of  the  Dominion  of  Canada. 
The  Bank  undertakes  monetary  boslneas  with  all 
Allied  and  nentral  countries,  and  with  its  numerons 
Branches  offers  exceptional  facilities  (or  the  transaction 
of  B  general  Banldug  basiness  In  Canada,  Newfound- 
land and  the  United  States. 

THE  ROYAL  BANK  OF  CANADA. 

Capital  Paid  up     .  -  -    $12,911,700 

Reserve  Funds       ...    $14,324,000 
Aggregate  Assets  -  •  8285,000,000 

Head  Offlce-MONTREAL. 
Bll  HERBERT  S.  HOLT,  E.  L.  PEASB, 

Preiident.     Vies-Presxdfint  <t  Managing  Director, 
0.  E.  NEILL,  OeTural  Manager. 
360  Branches  in  Canada  and  Newfonndland. 
S'>  Blanches  In  Onba,  Porto  Rico,  Dominican  RepnbUc 
Ccdta  Rica  and  Venezuela. 
BRANCHES  IN  BRITISH  WEST  INDIES. 
ANTIGUA— St.     John's;       BAHAMAS  —  Nassau  ; 
BARBADOS— Bridgetown;       DOMINICA— Roseau  ; 
GRENADA— St.    George's;     JAMAICA- Kingston  ; 
ST.      KITTS— Basseterre  ;        TRXNIDAD— Port    of 
Spain,  San  Fernando  ;   BRITISH  GUIANA— George- 
town, New  Amsterdam,  Rose  Hall;  BRITISH  HON- 
DURAS— Belize. 

Hew  York  Agency,  Oorner  Wllllani  &  Cedar  Streets. 

LONDON  OFFICE  I 

Bank  Buildings,  Princes  Street,  E.C 

T.  R.  WHITLEY,  JAMES  MACKIB, 

Manager,  Joint  Manager, 


THE      CANADIAN      BANK 
OF    COMMERCE. 


HEAD    OFFICE 


TORONTO. 


Paid-up  Capital     ...     $15,000,000    (£3,082,192) 
Reserve  Fund        ...     $13,500,000    (£2,773,972) 
Pretident:    SIB   Edmund   walker,  O.V.O.,  LL.D., 
Qenerai  Manager     JOBN  AIRD.  [D.OX. 

Assistant  General  Manager  :  H.  V.  P.JOKES. 


Over  370  Branches  thronghout  CANADA,  "nd 
in  NEWFOUNDLAND,  THE  UNITED  STATES 
and  MEXICO. 

LONDON  OFFICE  :    1  LOMBARD  STREET,  E.O. 

A  general  Banking  Business  cnndncted  with 
ALL  POINTS  IN  NORTH  AMERICA. 

C.  CAMBIE,  Manager. 


THE     UNION      BANK      OF 
AUSTRALIA,  Limiteci. 

ESTABLISHED  1837.  INCORPORATED  1860. 

AnthoriDCd  uid  Inaed  CApltAl,  £6,000,000, 
Pmld-Qp  Cftplt.1        £3.000,000^ 

t         tosethel  £3.960  OCO 
B«ierTe  Pond         £1.960,000) 
Acffcrr.  LubUlty  of  PToprieton  _        4WO0OO 


total  Cplt*!  uid  Beserra 


£7.060,000 


HEAD  OFFICE  :    71  CORNHILL,  LONDON.  E.G.  3. 

DRAFTS    are    granted    on    the    Eanfs    branches 

throughout  the  Australian  States  and  Dominion  of 

TELEGRAPHIC  REMITTANCES  are  abo  made. 
BILLS  are  purchased  or  sent  for  collection. 
DEPOSITS  are  received  for  flied  periods  on  terms 
which  may  be  ascertained  on  application. 

BANK  of  NEW  SOUTH  WALES. 
Established  1817. 
LONDON  OFPIOE  1    29  Threadneedle  Street,  E.C. 

Paid-up  Capital 
Reserve  Fund 
Beserve  Liability 
ol  Proprietors' 


The  London  Office  issues  Drafts  on  demand  on  Its 
Head  Office  and  Branches  in  Australia,  New  Zealand, 
Tasmania,  Fiji  and  Papua,  and  on  its  Correspondents 
In  Tasmania.  Makes  JIail  nnd  Cable  Transfers.  Ne- 
gotiates and  Collects  Bills  of  Exchange.  Receives 
Deposits  for  flied  periods  on  terms  which  may  be 
known  on  application ;  and  conducts  every  description 
of  Aostralaslan  banking  bujineBs. 

DAVTD  QEOBOE,  Manager. 


THE     MECHANICS     AND     METALS 
NATIONAL     BANK 

OF   THE 

CITf    OF    NEW    YORK. 

Established  1810. 

Capital   (Fcllt  Paid)       $5,000,000 

ScEptrs  AND  Undivided  Profits  ...  $9,000,000 
THIS  BANK  DECEIVES  ACCOUNTS 
OF  BANKS,  BANKERS.  CORPORA- 
TIONS. FIRMS.  AND  INDIVIDUALS 
ON  FAVOURABLE  TERMS,  AND 
GRANTS  TO  ITS  DEPOSITORS 
EVERT  F.\CILITT  CON.SISTENT 
WITH  PRUDENT  .\ND  CONSERVA- 
TIVE BANKING  METHODS.  COB- 
RESPONnKNOE  INVITED. 

FOREIGN     DEPARTMENT. 

Finances  Exports  and   Imports,  buys  and  selli 

Foreiffn    Eschnnge,    Telegrnphic   Transfers,    &c., 

and  makes  Collections  on  all  parts  of  the  world. 

London  B^nkebs  : 

LONDON  JOINT   STOCK  BANK  LTD. 

LONDON   CITJ    AND  MIDLAND    BANK    LTD. 


T 


HE 


LONDON     AND 

PLATE  BANK  (.Limited), 


EIVER 


Established  1863. 

Authorised  Capital 

Paid-up  Capital        

Beseire  Fund  


£4,000,000 
1,800,000 
8,000,000 
Branches. 

ARGENTINE. — BnenoB  Aires,  Rosario,  Mendoza 
Concordia,  Bahia  Blanca,  Cordoba,  Tucuman,  Parana 
Barracas  (Buenos  Aires),  Once  (Buenos  Aires),  Boca 
(Buenos  Aires),  Calle  Sant«  F6  (Buenos  Aires),  Calle 
B  de  Irigoven  (Buenos  Aires). 

URUGUAY. — Montevideo,  Montevideo  Agency  (Calle 
Rio  Negro),  Paysandu  (Agency),  Salto  (Agency). 

BRAZIL  — Rio  de  Janeiro,  Sao  Paulo,  Santos 
Pemambuco,  Para,  Bahia,  Victoria,  Gorityba,  Manaos 
(Agency). 

CHILI.— Valparaiso. 

FRANCE.— Paris  (16  Rne  Haltw). 

Agency  In  New  York  and  Agents  throughout  the 
World. 

Letters  of  Credit,  Drafts  and  Cable  Transfers  Issued 

Bills  negotiated,  ad  vanced  npon,  or  sent  lor  collec- 
tion. 

7  Princes  Street,  E.O. 


IMPERIAL  BANK  OF  CANADA. 


Head  Office-TORONTO. 


Capital  Paid  up 
Reserve  Fund 


-  ?7,000,000 

-  87,000,000 


Over  one  hundred  Branches  in  the  Provinces 
of  Ontario,  Quebec,  Manitoba,  Saskatchewan, 
Alberta  and  British  Columbia. 

Cable  or  Mail  Remittance  readily  made  to 
and  from  Great  Britain  and  Canada. 

Agents  in  Great  Britain  : 

ENGLAND — Lloyds    Bank   Limited     (London    and 
Branches). 

SCOTLAND— The   Commercial  Bank   of  Scotland, 
Limited  (Edinburgh  and  Branches  ^ 

IRELAND— Bank  of  Ireland  (Dublin  and  Branches). 

Agents  in  France  : 
Credit  Lyonnais.         Lloyds  Bank  iFrance)  Limited. 


ONDON  BANK  of  AUSTRALIA 

J  LIMITED. 


71  Old  Broad  Street,  B.C. 

3nbBcrIbed  Capital £1,876,747  10  0 

Pald-np  Capital         669,670     0  0 

Eleserve  Pond  and  Undivided  Proflta      ?.75,6Sfl  11  8 

Beserve  Liability  of  Proprietora    ...        606,962  10  0 

Remittanoes  made  by  Cable.  Drafts,  Letters 
of  Credit  and  Cirenlar  Notee  iesued  opon 
Branches  and  Agenbs.  Bills  on  Australasia 
oegotiated  or  sent  for  oolleotion.  Depoeite  re- 
oeived  for  periods  and  at  rates  which  may  be 
asoertained  on  application,  and  every  de«crip- 
tioQ  of  Banking  bnainesa  conducted  with  Ana- 
tralia. 


THE    WESTERN 
AUSTRALIAN     BANK. 

Established   1841. 

Paid-up  Capital     £250,000    O    O 

(25,000  Sli ares  of  £10  each) 

Reserve  Fund        £680,000    O    O 

Reserved  Profits        ...         £29,979     O    O 
Reserve  Liability  of  Shareholders, 

£260,000. 
Drafts  tssned.  Remittances  cabled.  Bills  negotiated 
or  collected.  Deposits  received  for  filed  periods  at 
rates  to  be  ascertained  on  application,  and  all  Banking 
and  Exchange  Business  connected  with  Western 
Australia  condnct^d  throngb  the  London  Agents, 
The  Bank  of  Adelaide,  t1  leadenhatl  Street,  E.0 


THE    FOURTH    STREET    HATIONAL 
BANK,  PHILADELPHIA. 

CAPITAL  FULLY  PAID      $3,000,000 

SHAREHOLDERS'  LIABILITY    ~     $3,000,000 
SURPLUS   AND    PROFITS  ...     $6,668,833 

B.  V.  SHANBAOKBE,  President. 

»BANK  Q.  ROGERS,  Vlce-PresldenW 

B.  J.  OLARK,  Vlce-Pres.  and  Oashlel. 

W.  K.  HARDT,  Vice-President. 

W.  A.  BCLKLET,  Asst.  Cashiel. 

0.  P.  SHAW,  Jr.,  Asst.  Cashier. 

W.  B.  HUMPHRBT8,  Asst.  Oashlel. 

Bills  of  Exchange  Issued  and  Telegraphic  Tranflfen 

made  to  all  parte  of  the  world.    Letters  of  Credit 

Issued  In  Sterling,  available  throughout  the  world,  in 

Dollars  throughout  the  United  dtates,  Canada,  Mexico^ 

the  West  Indies,  &c. 

Travellers'  Checks  Issned.    Collections  made  meij- 
where.    Act  as  Agents  for  Foreign  Banks  to  draw  OD 
the  United  States.    Correspondence  solicited. 
Cable  Address —        I  London  Agents — 

"PODRBAJJK."       SAMUEL  MONTAGU  *  CO, 

LONDON  CITT  AND  MIDLAND  BANK,  LTD. 

LLOYDS  BANK  LID. 


NATIONAL    BANK     OF    INDIA 

LIMITED, 

Banken  to  tht  OoTemment  In  British  Bast  Aiiloa  and 

Uganda. 
Head  Ofpiob! 
16  BISHOPSGATE,  LONDON,  E.C.  2. 
BBANCHE8 ; 

Oalcntta  Cochin  (S.  India)  Newera  EUy» 

Bombay  Chlttagong  Zanzibat 

Madraa  Eangoon  l^T^^"  1  ^rliiA 

Karachi  Mandalay  >uirobl      I     ^^^ 

CawnpoM  Aden  and  Nakom     f  ^^^^ 

Lahore  Aden  Folnl       Kisumu     / 

Amritsal  Colombo  Entebbe   ) 

Delhi  Kandy  Kampala  v  Ugandk 

Tutlcorln  J  hi)  a        J 

Dar-es-Salaam  1  occupied  territory, 
Tanga  /German  East  Africa. 

SUBSCRIBED  CAPITAL £3,000,000 

PAID-UP  CAPITAL  £1,000,000 

RESERVE  FUND £1,250,000 

London  Bankki»— Bank  of  England  ;  National 
Provincial  Bank  ui  Borland,  Limited  ;  National  Bank 
ot  Scotland,  Limited. 

The  Bank  condacti  every  description  ot  Eastern 
Banking  buslne^. 

Deposits  received  loi  fixed  periods  at  rates  to  be 
obtained  on  application.  Interest  payable  lane  SO 
and  December  31. 

Cnrrent  accounts  are  opened,  and  provided  they  do 
not  fall  below  £200  Interest  is  allowed  on  the  mlnimnm 
monthly  balances  at  the  rate  of  2  per  cent,  per  annum. 


THE  EASTERN  BANK, 
LIMITED. 

Head  Office  : 
4   CROSBY    SQUARE,    LONDON,   E.C. 


Subscribed  Capital  _ 
Called  up  ~.  —  « 
Reserve  Fund       


£1,500,000 

£600,000 

£70,00O 


Reserve  Liability  of  Shareholders    £900,000 
BOARD    OF    DIRECTORS. 

The  Bight  Hon.  LOBD  BALPOCB  o»  BtTBLEIOB,  K.T, 

(Chairman). 
SIR  Edward  sassoon  Bart.    Emilr  PRASOQtn,  Eeq. 
J.  o.  Gkorobb  EouiLi/AT,  Esq.  f.  s.  Haskell,  Esq. 

Q.  BBOMLEY-MABnN,  Esq.        LT.-COL.     J.     LEIOD 

Branches:  [WOOD.O.M.G. 

BOMBAY,     CALCUTTA,     BAGDAD,     BASRA. 

AMARA. 

The  Bank  issues  Drafts,  Telegraphic  Transfers  ana 
Letters  of  Credit,  Negotiates  and  Collects  Bills  of 
Exchange  and  transacts  Banking  and  Agency  busi- 
ness in  connection  with  the  East  on  terms  to  be 
had  on  application. 
Deposits  are  received  for  1,  3,  or  3  years  at  5  per 
cent,  per  aimum,  and  on  current  accounts  Interest  is 
allowed  at  2  per  cent,  pel  annum  on  the  mlnimnm 

monthly  balancei,  

F.  H.  SUTTON,  ifona««r. 


ErnestoTORNQUIST 

LIMITAOA, 

BUENOS    AIRES. 


&Cik 


Established  1830. 


Oldest    Business   Establishment    in 
the  River  Plate. 


CAPITAL  FULLY  PAID  UP  AND   RESERVES, 
£2,500,209. 


'  GENERAL  FINANCIAL,  BANKING 
AND    COMMERCIAL     BUSINESS. 


Printed    by    BPOTTISWGODB,  BALLANTTNB    &    00.     Ltd.,    at    1  New    Street    Square.    E.C  4,     ud    PnblUhad    br    the    Proprietor!    ot 

"  The  btatist "  at  their  Offlcef",  SI  Cannon  Street,  E.C,  4,   in  the  City  of  London,  England.— ifay  25,  1917. 
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r  PEICE  Ij. 

L  POST  FEEE  Is.  2J.  (U.K.) 


THE  BANK  OF  TAIWAN, 
UMITED. 
lacorporated  by  the  Special  Charter  of  the  Imperial 
Japanese  GovemmeDt,  1899. 


Head  Office    - 


TAIPEH,  FORMOSA, 


BRANCHES  r—Tokio,  .  Kobe,  Osaka, 
Amoy,  Canton,  Foochow,  Hongkong, 
Hankow,  Samarang,  Shanghai,  Singapore, 
Swatow,  Soerabaya,  Yokohama,  and 
principal  towns  in  Formosa  (Taiwan),  &c. 

The  Bink  has  Correspondents  in  the 
Commercial  Centres  of  Russia,  Manchuria, 
Indo-China,  India,  Philippine  Islands,  Java, 
Aostralia,  America  and  elsewhere. 


London  Office  : 
58    OLD    BROAD    STREET,   E.C. 

COMMONWEALTH    BANK    OF 
AUSTRAUA. 

GturaDteed  by  the  Australian  Goveminenl. 
BrancEea  and  Agencies  throughout  Australasia. 
Banking  and  Exchange  Business  of  every  description 

transacted. 
Bankers  to 

The    Government    of    the    Commonwealth    of 
Australia 

The  Government  of  South  Australia. 
The  Government  of  Tasmania, 
Z,700  Savings  Bank  Branches  and  Agencies  at  Pott 

Offices  in  Australia  on  Deccmher  31st,  1916. 
316.601  Savings  Bank  depositors  had 

Balances  £10,809,074 

General  Bank  Balances 29,320,549 

Other  items        1.170.212 


London  Office  : 
36-41  NEW  BROAD  STREET. 
C.  A 


£41,299.835 


E.G.  2. 
B.  CAMPION.  Manager. 


B 


ANCA    ITALIANA    DI 
S  C  O  N  T  O. 


Authorised  and  Suhscrihed  Capital  Lires  115  millions 

Paid-up  Capita)  ,>    83  mlllaons 

Deposits  and  Current  Accounts 

ODec.    31st,    1916  ,    685  millions 

Cash  in  hand  and  with  the  Bank 

(Dec.   3Ut,  1916) .,      49  millions 

Central  Management  and  Head  Office  i 
ROME. 

Branches  at: — Genoa,  Milan,  Naples,  Palermo, 
Turin,  Venice,  Bologna.  Busto  Arsizio,  Catania; 
Florence,  Ancona.  Biella,  Como,  Monza.  Sanremo, 
Verona,  and  50  others  in  the  CHIEF  CENTRES 
OF  ITALY. 

Paris.— Office,  2  Rue  Le  Peletier. 

London  Clearing  Agents  :  The  London  and  South- 
western Bank,  Ltd.,  168Fenchurch  Street. 


THE       YOKOHAMA       SPECIE 
BANK,  UMITED. 
Registered     in     Japan.      EsUhlished     1880. 

Subscribed  Capital  Yen  48,000,000 

Capital  Paid  up       ,    3S.000.000 

Reserve  Fund  21,300,000 

HEAD  OFHCE:    YOKOHAMA. 
Branches  and  Agencies  at 
Antang-Hsien     Liao  Yang  Ryojun        (Port 

Bombay  London  Arthur) 

Calcutta  Los  Angeles  San  Francisco 

Changchun  Lyons  Shanghai 

Dairen  (Oalny)   FenRtien  Singapore 

Hankow  '  Mukden)  Sydney 

Harbin  Nagasaki  Tieling 

Hong  Kong  Newchwang  Tientsin  1  Tokio 

Honolulu  New  York  Tstnanfu 

Kobe  Osaka  |  Peking       Tsinjrtau 

The  Bank  buys  and  receives  for  Collection  Bills 
of  Exchange,  issues  Drafts  and  Telegraphic  Trans 
fers  and  Letters  of  Credit  on  above  places  and  eUe- 
where,  and  transacts  General  Banking  Business. 

Deposits  received  for  fixed  periods  at  rates  to  be 
obtained  on  applicatic  i. 

K.  TATSUMI,  Manager. 
London  Office' — - 
7  Bishopsgate,  ^,€4 


DANQUE  DU  CONGO  BELGE. 

^^    Societe'  Anonyme.         Established  1909, 

BANK    OF    ISSUE     AND    BANKERS    TO    THE 
GOVERNMENT  OF  THE  BELGIAN  CONGO. 

HEAD    OFFICE  :    BRUSSELS. 

48  Rue  de  Namur. 

LONDON    OFFICE  :    9    Bishopsgate,    E.G. 

Principal  Branches  : — Boma,  Matadi,  Kinshasa. 
Stanleyville,  Elisibethville.  Kilo. 

Every  description  of  approved  Banking  Business 
transacted. 

Special  facilities  for  collecting  or  negotiating 
Documentary  or  other  Bills  on  or  from  the 
Belgian  Congo. 

G.  JONAS,  Manager. 


■J-HE    RUSSO-ASIATIC     BANK. 

*      Incorporated  by  Imperial  Russian  Govermnent 
Decree. 
Capital  Authorised       RMs.  65.000,000 


Do.    Subscribed        ...  Rbls.  55,003.000 

Do.  (Subscribed  by  the  Imperial 
ChineseGovernment)KoupingTaels  3.500.000 

Reserve  Funds Rbls.  23,726,030 


Rbls.  82.226,030 


HEAD  OFFICE:  AT  PETROGRAD. 
Branches  at   all   the  principal  Towns    in  Russia, 
Manchuria,  Siberia,  Central  Asia  and  China  ;     also 
at  Paris,  Bombay,  Hongkong  and  Yokohama. 

Interest  (paid  quarterly)  allowed  on  Fixed  Deposit 
and  on  current  accounts,  at  rates  to  be  learnt  on 
application. 
Banking  bu<;iness  transacted  of  every  description. 
CHANTREY     INCHBALD,  London  Manager. 
64  Old  Broad  Street. 
London,  E.G.  2. 


PUSSIAN    AND     ENGLISH 


BANK. 


31  &  33  BISHOPSGATE. 
LONDON,  E.G. 


28  NEVSKY, 
PETROGRAD. 


Rt.  Hon.  LORD  BALFOUR  OF  BURLEIGH.  Kt., 
Ghairman  of  English  Gouncil. 
COUNT  A.  A.  BOBRINSKY, 
Chairman  of  Russian  Council. 


Capital  Fully  Paid  up 
Reserve  Funds 


Rbls.  15,000,000 
Rbls.   3.500,000 


The  Bank  transacts  every  description  of  Banking 
Business  and  extends  faculties  for  trade  between 
Great  Britain,  Russia.  Scandinavia.  France,  Italy, 
America,  &c. 

A.   KIAER,  London   Macaser. 


DANKAKTIEBOLAGET 
SODRA  SVERIGE. 

Head  Office      ...       HELSINGBORG  (Sweden). 
Branches:  Stockholm,  Gothenburg,  MalmtJ,  Boras, 
and  in  47  other  places  in  Sweden. 

Capital  FuUy  Paid  Kr.  30,000,000 

Reserves,  about     Kr.  15,000,000 

Best  connection  for  all  who  have  Banking  busi- 
ness with  Scandinavia. 

Inquiries  and  applications  for  terms  are  cordially 
invited. 


BANCO      DE      CHILE. 
London  Agency — 
94  GRACECHURCH  STREET,  E.C. 

Chilian  Dollars 

Paid-up  Capital        ?40,0OO,0O0 

Reserve  Fund 22,000,000 

Reserve  Liability  of  Shareholders  ...      40.000,000 

Reserve  Fund  in  Gold  of  18d 5.000,000 

Head  Offices  :    Santiago  and  Valparaiso, 
Branches  in  all  parts  of  Chile. 
The  London  Agency  transacts  every  class  of  Bank- 
ing   business    with    Chile.    Current    accounts    also 
opened  and  deposits  received. 


BRITISH  COMMERCIAL  BANK 
UMITED. 


Aalhoris.d  Capital {1,000,000 

Paid-up  Capital        £500.000 

Head  Office :  43  COLEMAN  STREET,  E.C. 
Branch  at  Calcutta. 
Correspondents  in  Russia,  United  States,  and  in  all 
European  Countries. 

Current  Accounts  are  opened  on  usual  terms  and 
Deposits  received  for  fixed  periods  at  rates  which 
mas  be  ascertained  on  amplication. 

SHIPPING  and  COMMERCIAL  CREDITS  are 
opened.  Advances  against  merchandise  and  ap- 
proved securities,  Bills  negotiated  and  collected. 
Telegraphic  Remittances  to  all_  parts  of  the  World. 
The  Bank  is  especially  organised  for  the  develop- 
ment of  trade,  and  every  description  of  British  and 
Foreign  Banking  business  transacted. 

G.  H.  BUTTERFIELD,Manager. 
Tele.  No.!   London  Wall  3154  5. 


"HE   RUSSIAN    COMMERCL\L 
AND  INDUSTRL^L  BANK. 


CAPITAL  PAID  UP  ... 
RESERVE  FUND        .• 


£3.703,704 
£1,046,960 


PETROGRAD,  MOSCOW, 

PARIS, 
and    over    100    Branches    in    Russia. 


London  Offices  : 
24/28  LOMBARD  STREET,  E.C. 

V.  C.  B.  JONES.  Acting  Manager. 


B 


ANCO     DEL     PERU     Y 

LONDRES.  LIMA,  PERU. 


Subscribed  and  Paid-up  Capital  ... 
Reserve  Fund 


£P.  500.000 
£P.  200.000 


BRANCHES  IN 
Piura,  Callao,  MoUendo, 

Chiclayo,         Cerro  de  Pasco,     Arequipa, 
Pacasmayo.     Chincba  Alta.         Cuzco, 
Truiillo,  lea,  Iquilos, 

Huaras.  Huancayo.  Huacho. 

Letters  of    Credit.  Drafts    and    Cable    Transfers 

issued.    Bills   negotiated,  advanced    upon,   or   sent 

for  collection. 
London  Agents ;  The  Anglo-South  American  Bank. 

Ltd..  Old  Broad  St..  London.  E.C. 


EU     and    CO.'S    BANK, 

I  LIMITED. 

ZURICH  (Swiuerland). 


Founded  1755. 


Capital  Paid   up  and\ 
Reserve  Fund         / 


Frs.  46,000.000 


EVERY  DESCRIPTION  of  BANKING  BUSINESS 

TRANSACTED. 

Bills  of  Exchange  negotiated  and  collected. 

Drafts  and  Letters  of  Credit  issued. 

Telegraphic  Transfers  effected. 
Booking  and  Travel  Department. 

f  ONDON  BANK  of  AUSTRAUA 

J-i  UMITED. 


71  Old  Broad  Street,  E.C. 

Subscribed  Capital      £1,276,747  10    0 

Paid-up  Capital  669,670    0    0 

Reserve  Fond  and  Undivided  Profits  35f,791  5  3 
Reserve  Liability  of  Proprietors  ■•  696,962  10  0 
Remittances  made  bv  Cable.  Drafts.  Letters  of 
Credit  and  Circular  Notes  issued  upon  Branches 
and  Agents.  Bills  on  Australasia  negotiated  or  sent 
for  collection.  Deposits  received  for  periods  and 
at  rates  which  may  be  ascertained  on  application, 
and  every  description  of  Banking  busmess  conducted 
^ith  Australia. 


WITH    SPECIAL    BRITISH   BANKING   SECTION. 


li 


THE     STATIST. 


[June  2,   1917. 


RAND    MINES,    LIMITED. 

(IXOOEPOEATED  IN  THE  TRANSVAAL.) 

ABItlDGEO    XtEPOX^X    OF    THE     XkllSECXORS 

For  the  Tear  ended  31st  December,   1916,   to   be  sabmitted  at  the  Meeting,   27th  June,  1917,  at  Johannesburg. 


ACCOUNTS.-The   profits   for    the  year-£953.180   178.   Id.-show   a 
net   increase    of    £66,825    5s.    i\d.    over   1915   figures.    The   increase    is 

accounted   for  by  the  following  differences  : 

Increase  in  Shares  Realisation  Account         £82  711    17    5 

Inoraiseiu  Eeseivoirs  Res-euuclnterestandSundryEe'venue       27  658    11  10 
Decrease  in  Administratiou  Expenses,  drc.         ,..       .  12370      8    7 


i>5s— .Decrease  in  Dividends  on  Shai'eholdings    ^ 


£122,740    17   10 
65,915    12     6 


£66,825      5     4 

The  above  profit   of  £953,180    17s.   Id.,   together  with  the  unappro- 

IV^f,  ''|'?T  f°'/?20,289  is    m   brought  forward  from    1915!^!;nd 

±114  l<is.  2d.  forfeited  dividends,  making  a  total  of  £1.273  584  lis    Id 

has  be<-n  dealt  with  as  follows  ;—  .      .  ■     u-. 

Net  expenditure  on  Investments,  »tc.  £14??4fi    n    *^ 

Dividends  Nos.  £6  and  27  of  75  per  cent,  each     .'.'.'    'Z    '",       mizm    2    6 

£939  49^    2    11 
Balance,  represented  by  cash  and  cash  assets,  less  Liabilities     334,091    8     2 

rri,  ^     ;,■       .1  £1,273,584    11    1 

The  sums  standing  to  the  credit  of  Share  Premium  Account  •md 
Funds  Transferred  from  Appropriation  Account Tave  been  r^°» 
ferred  to  a  new  account  under  the  head  of  Reserve  Fundo 
.  INTESTMENTS.-As  you  are  aware,  it  haTTot  been  the  custom 
in  the  pa^t  to  write  off  depreciation  on  any  particular  share  inves" 
rw,^'l„'°/T- "'..^''W*  tl^^t  tl^«  shareholdings  of  the  CompaSv  a, 
a  whole  stood  m  the  Balance  Sheet  at  a  figure  which  was  verv  much 
It'^  'A""  ,*'■"''  .""'^'^  ^^l'"=-  It  h»s,  however,  now  been  decided 
that   the  depreciation    which  had   accumulated    for  several  years    up 

?Lf^?l'     ^  ?'';?f  ^I'^-f."  ^PPl'^d-    The  effect  now  is,  therefore, 

that  all  shares  he  d  by  the  Company  stand  in  the  books  at  a  figure 
which  in  nearly  all  cases  is  very  much  below  market  price  but  which 
m  no  case  exceeds  market  price. 

-  f»"¥^  *?"  W.ATEB-R10HT.S.— The  book  value  of  Claims  and  Water- 
rights  has  been  increased  during  the  year  by  £4,954  16s  6d  being 
expenditure  on  Claim  Licences,  &c.  The  claim  area  on  Farm  '■  To-'cf. 
struisbult,  in  which  your  Company  holds  a  half -share,  has  been 
increased  by  1.034  claim,  due  to  a  discrepancy  in  the  old  diagrams 
Otherwise,  there  is  no  change  in  the  Claim  and  Freehold  Propertv 
details    of  which  are  set  forth  in  the  Balance  Sheet. 

Shakes,— Details  of  your  Company's  shareholdings  at  the  31st 
December.  1916.  are  given  in  the  Balance  Sheet. 

EESEKVOIliS.— There  has  again  Ijecn  no  shortage  in  the  water 
enpply;  both  Booyscns  Spruit  and  Natal  Spruit  Reservoirs  were  over- 
flowing very  early  in  the  present  year.  The  rainfall  for  the  season 
1815-15  was  37.60  inches,  against  44.46  inches  for  the  season  1914-15 
Ihe  net  revenue  for  the  year  from  Iteservoirs,  £28,090  10s  Bd  is 
abnormal,  owing  to  the  inclusion  of  an  amount  received  for  wiiter 
supplied  to  the  Power  Company  from  its  inception  to  the  31st  Dcceni- 
«  •  i?^-  J''"  ^"™  °'  £100,000  (an  arbitrary  figure)  has  been  written 
*?7rqS''q  ^7"."°}^  j^,"?''"!  Account,  leaving  an  amount  of 
i.77,899  9s.  4rf.  to  the  debit  of  this  Asset. 

DIRECTORATE.— The  Directors  have  to  record  with  deep  regret 
the  death  of  Sir  S.  Neumann,  Bart.,  one  of  the  original  Directorate 
of  the  Company  on  its  formation  in  1893. 

GENEB.VL.— Owing  to  the  scarcity  of  paper  and  to  the  appeal  from 
the  Home  Authorities  for  economy  in  the  transport  of  avoidable  buls 
your  Directors  have  decided  for  this  year,  at  le.ast  to  abolish  the 
custom  of  issliing  Reports  and  Accounts  of  tlie  Subsi'diarv  Companies 
together  with  this  Company's  Report.  Separate  Reports  and  Accounts 
ot  any  of  the  Subsidiary  Companies,  however,  may  be  had  on  appli- 
cation  at  the  Head  and  London   Offices 


PROPERTY  AND  ASSETS. 

By  Claims  and  Water-rights 

Freehold  Farm  Properties  **. 

Freehold  and  Leasehold  House  Properties 

Reservoirs  and  Pumping  Plants 

Shares — 
69,044  Bantjes  Consolidated  Mines,  Ltd. 

750  Brakpan  Mines,  Ltd. 
196.787  City  Deep,  Ltd. 
860.265  Crown  Mines,  Ltd. 

6.S60  Daggafoiitein  Mines,  Ltd. 
127,017  Durban  Roodepoort  Deep,  Ltd 
47,498  East  Rand  Proprietary  Mines,  Ltd 
393,468  Ferreira  Deep,  Ltd. 

12.900  Geduld  Proprietary  Mines,  Ltd 
282.493  Geldenhuis  Deep,  Ltd. 
114,300  General  Estates,  Ltd. 
119.073  Jupiter  Gold  Mining  Co.,  Ltd 
23,682  Main  Reef  West,  Ltd. 
57.573  Modderfontein  E.  Gold  Mines,  Ltd. 
6,800  Modderfontein  Deep  Levels,  Ltd.   '  ao. 

31,240  Sew  Modderfontein  Gold MinineCo. Ltd  do' 
387.392  Xourse  Mines,  Ltd. 

7,803  Pretoria  Portland  Cement  Oo.,  Ltd. 
98,204  Robinson  Deep,  LW.,  "B"  Shares 
29,275  Robinson  Gold  Mining  Co.,  Ltd. 
269,224  Rose  Deep,  Ltd. 
5,550  Sprins  Mines,  Ltd. 
45.347  The  Village  Main  Reef  G.M.  Co.,  Ltd 
19.620  Turffontein  Estate,  Ltd. 
117.340  Village  Deep,  Ltd. 
23,720  Wolbuter  Gold  Mines,  Ltd. 

Sundry  Shares        ...        

Debentures  and  Dniou  of  South  Africa  btook-^ 
£33,960  East  Rand  Proprietary  Mmes, 

Ltd.,  5  %  Debentures 
£33,250  Crown  Mines,  Ltd.,  5%  Debs'. 
£100,«X)  Union  of  S.  Africa  4%  Stock 


Machiner.v,  Plant,  Stores,  etc ., 

Sundry  Debtors — 
Dividends  to   be    received  on  Share- 
holdings     

Amounts  owing  by  Sundry  Comp'a'nies-^ 
On  Current  Accounts     ...    £5.496    7    1 
On  Advance  Accounts    ...    38,000    0    0 


SSETS. 

Ob. 

£57,872    1  11 

... 

12,057  13    3 

8,200    0    8 

... 

77,899    9    4 

Shares  of  £l\ 

do. 

£1 

do. 

£1 

do. 

10,!. 

do. 

£1 

do. 

£1 

do. 

£1 

do. 

£1 

do. 

£1 

do. 

£1 

do. 

£1 

do. 

£1 

ii.<. 
do. 

£1 
fl 

/  3,152,216  12    8 

do. 

£1 

Ltd.  do. 

£4 

do. 

£1 

do. 

£1 

do. 

£1 

do. 

£h 

do. 

£1 

do. 

£1 

.       do. 

£1 

do. 

£1 

do. 

£1 

£1/ 

do. 

— 

i 

85,246  13    6 

23,772    0    0 
31,763  15    0 
80,600    0    0 

:3,629,518    5    6 

- 

8,443    5    7 

£323,930  17    3 

Payments  on  account  of  mining  8uppli*>s 
in  stock  and  in  transit  for  account  of 
Buudry  mining  companies 

Current  Accounts  and  Payments  in  Ad- 
vance   

Deposits.    Fixed    and    on    Call,    bearing 

interest  

Cash  at  Bankers  and  iu  hand 


43,496  7  1 


45,433  8  10 
39,235  7  11 


499.833  15  5 
22,168  19  10 


452,146    1    I 


E.  A. 
F.  RALETGH. 
H.   A.   ROGERS. 
E.  CHAPPELL, 

Jnhannfsbiirg.    10th    April.    1917. 


WALLERS.  Chairman. 
H.   C.  BOYD.        ) 

E.  HENAUn.        y  Directors. 

F.  C.  Df-MAT.      ) 

B.  C.   STEIL,  Secretary. 


ABRIDGED  BALANCE  SHEET,  31st  Deeembep,  1916 

„  ^^-   .,  ,  .  CAPITAL  AND  LIABILITIES. 

To  Capital  Account — 

Authorised— 2,200,000  Shares  of  6s.  each       £550000    0    0 
Less—  74,005  Shares  of  6s.  each 

in  reserve  ...  18,501    5    0 


S.  C.  STEIL,  Secretary. 


622,002  15    3 

£4,512,110    7    5 
E.  A.  WALLERS, 

Chairman  ami  Managing  Director. 
E.  RESAUD,  Director. 
AUDITORS'  REPORT. 
To  the  Shareholders,  Eaxd  MrsES,  LunrED.— We  have  audited  the  Balanca 
Sheet  of  the  Rand  Mines.  Limitel.  dated  the  31st  December,  1916.  above  set 
forth,  and  have  obtained  all  the  information  and  explanations  we  have  required. 
In  our  opinion,  such  Balance  Sheet  is  properly  drawn  up  so  as  to  exhibit  a  true 
and  correct  view  of  the  state  ot  the  Company's  affairs,  accordinar  to  the  best  of 
oiur  information  and  the  explanations  given  us  and  as  shown  by  the  Books  of 
the  Company. 

0.  L.  ANDERSSON  &  CO.,        )   .    j., 
Johannesburg,  DOUGLAS.  LOW  &  CO.,  f  •*^'""'Ors, 

10th  April,  1917.  (Incorporated  Accountants), 


£170,777    0    0 


3,654,133  12  U 


Issoed—  2,125,995  Shares  ot  5».  each 
Beserve  Account — 
Share  Premium  Account, 
as  per  Balance  i-heet, 
31st  December,  1915  ... 
Funds  transferred  from 
Appropriation  Account, 
as  per  Balance  Sheet, 
31st  December,  1915 

Add— Funds  transferred 
from  Appropriation  Ac- 
count for  the  year 


Deduct  -Amount  written 
oft  investments,  the  book 
value  of  which  stood 
hiirher  than  the  market 
value  at  31st  December 
1916 

Amount  written  off  Natal* 
Spruit  and  Booysens 
Spruit  Reservoirs 


...  £531,498  15    0 


3,824,910  12  11 


142,245    0    5 
3,967,155  13    4 


ABRIDGED  PROFIT  AND  LOSS  ACCOUNT  for  the  Year 
""■  ending  31st  December,  1916. 

To  Administration  Expenses £25,897  17    4 

Government  Taxes 2,015    2    0 


869,136    2  10 
100,000    0    0 


969,136    2  10 


Snudry  Creditors-Unpaid  and  unclaimed   dividends   and 
sQndnes 

Appropriation  Acconnt-Balance'ijnap'proprik'ted    

Oontmgcnt  Liabilities-There  are  contingent  Uabi'l'ities'" 
amounting  to  a  maximum  of  £190,820,  in  respect  of 
commitments  to  subscribe    for    Shares  in,   aS     to 
finance,  certain  undertakings. 


2,998,019  10    6 
£3,529,518    5    6 


648.500  13 
334,091    8 


Depreciation  ,.,        ...        «. 

Balance —  *  "^        

Profit  for  the  year  carried  to  Appropriation  Account 


By  Dividends  on  Shareholdings        

Eeservoirs 

Interest  and  Exchange 

Sundry  Revenue      ...        ." 

Shares  Realisation- Proce'eiis  of"share's"aold,"i!'M«  book  va'liic 


£27.912  19    « 
574    3    a 

953,180  17    1 


£981,667  19 
Ck. 

£812,623  11 
28.090  10 
25,819  19 
16,502  11 
98,631    6 


£981,667  19    5 


DR.       ABRIDGED  APPROPRIATION  ACCOUNT. 

To  Reserve  Account- 
Funds  Appropriated    for    Investment  for  year 

endmg  31st  December,  1916 £142,245    0    5 

Dividend  Account — 
Interim  Dividend  No.  26  of  75 

per  cent.,  declared  13th  June, 

,  191.6    „ £398.624    1    3 

Intenm  Dividend  No.  27  of  75 

per     cent.,     declared     15th 

December,  1916  ...  398,624    1    3 


797,248    2    6 


£4,512,110    7    5 


Balance  Unappropriated — 
Carried  to  Balance  Sheet 


By  Balance  Unappropriatel— 

As  per  Balance  Sheet.  31st  December,  1915 

Balance  of  Profit  and  Loss  Account for  1916 

Forfeited  Dividends 


-£939,493    2  11 
334,091    8    2 


£1,273,584  11    1 

Ca, 
...£320,289    1  10 
...    953.180  17    1 
114  12    2 

£1,273,584  U    1 


June  2,  1917.] 


UNION  BANK  OF  CANADA. 

Incorporated  1865.  Head  Office,  WrSXU'EO. 


Pald-op  Capital  15,000,000 

Rest  and  Undivided  Profits 13,600,000 

Total  Assets  exceed 1100.000,000 

The  Bank  has  over  300  Branches  in  CANADA,  and 

Agents  in  the  principal  Cities  in  AMERICA. 

Deposits  received  for  fixed  periods  at  favonrBblt 

rates,  which  may  be  ascertained  on  application  to  :- 

I  nnnnti  nppirF«!   i  ^  Princes  Stokbt,  B.O.  2. 
LONDON  OFFICES   |  ^6  Haymabkbt,  S.W.  1. 


New  York  Agency:  49  Wall  Street. 


T 


HE 


ANGLO-EGYPTIAN 

BANK.  LIMITED. 


SUBSCRIBED  CAPITAL  ...  £1,500,000. 
PAID  UP,  £500,000.  RESERVE  FUND.  £690,000 

Branches  :  Alexandria.  Cairo.  Beni-Sonef, 
Man^ourah.  Port  Said,  Tantah,  Zagazig,  Khai- 
tonm,    Malta,    Gibraltar. 

Baitksbs  :  The  Bajik  of  England.  The  London 
Joint   Stock   Bank. 

The  Bank  transaots  every  description  of  Bank, 
ing  business  in  Egypt,  grants  Letters  of  Credit, 
and  affords  faoUities  to  travellers  proceeding  to 
Egypt    and  eUewhere. 

Deposits  received  for  one  year  at  5  per  uenl. 
per  anniTm. 

On  cnrrent  aooocnts,  interest  at  the  rate  of 
2  per  cent,  per  annum  allowed  on  minimnm 
inonthly  balances  provided  they  do  not  fall 
below   the    earn  of   £200. 

27  Clement'e  Lane,  Lombard  Street,  E.O. 


THE     STATIST. 


iii 


T 


HE  BENGAL  NAGPUE  RAIL- 
WAY   COMPANY,    LIMITED. 


NOTICE     IS     HEREBY     GIVEN     thnt     the 
Rct'isters     of      StockTiolders    of    this     Company 
(Debenture   and   Ordinary)    will  be  Closed   from 
7th  to  30th  June,   1917.  both   inclusive,  for  pre- 
paration   of   the   Warrants   for   the   Interest   for 
hiilf-ycar  endinir  30th  June,   the  Ordinary  being 
the  interim   Dividend. 
Tho  Warmnts   will  be  posted   in   due  course. 
By  Order  of  the  Board, 
T.  R.  WYNNE, 

Managing  Director. 
132  Gresham  House, 
Old  Broad  Street,    E.C.   2, 
30th  Sliiy,   1917. 


ENGLISH,     SCOTTISH     AND 
AUSTRALIAN    BANK    (Limited). 


Head  Office  :  38  Lombard  Street,  E.C.  3. 

Subscribed    Capital        £1,078,875    0    0 

Paid-up   Capital 639,437  10    0 

Further  Liability  of  Proprietors       539,437  10    0 
Reserve    Fund       450,000    0    0 

LETTERS  OP  CREDIT  AND  DRAFTS  on  the 
Branches  and  Agencies  of  the  Bank  in  Australia 
oan  bo  obtained  at  the  Head  Office  or  through 
the  Agents  of  the  Bank  in  the  chief  ProvinoiaJ 
Towns  throughout  the  United  Kingdom. 

REMITTANCES  made  by  TELEGRAPHIC 
TRANSFER,  BILLS  NEGOTIATED  or  for- 
warded for  OOLLECTION,  BANKING  and 
EXCHANGE  business  of  every  description  traos. 
aoted  with  Australia. 

E.  M.  JANION,  Manager. 


HONGKONG  AND   SHANGHAI 
BANKING  CORPORATION. 


0-4.PITAL,  all  paid  up  ... 

STERLING  RESERVE, 
HELD  IN  LONDON  AT 
EXCHANOK  OV  2S,  FEB 
$    =  £1,600,000 

SILVER  RESERVE   ... 


>.         ~.       116,000,000 


116,000,000 
18,600,000 


133,600,000 
115,000,000 


RESERVE    LIABELITT    OP    PRO- 
PRIETORS      

Head  Office— HONGKONG. 
Chief  Manager— N.  J.  STABB. 
BRANCHES  and  AGENCIES. 
Amoy,  Bangkok,  Batavia,  Bombay,  Calcutta,  CantoB, 
Colombo,  Poochow,  Hankow,  Harbin,  Hongkew 
(Shanghai),  Ipoh,  Johore,  Kobe  (Hiogo),  Kuala  Lum- 
pur, London,  Lyons,  Malacca,  Manila,  Nagasaki,  New 
York,  Peking.  Penang,  Rangoon,  Saigon,  San  Fran- 
cisco, Shanghai,  Singapore,  Sourabaya,  Tientsin, 
Tsingtao,  Yloilo,  Yokohama. 

LONDON   OOMMETIEB. 

Henry  Keswick,  Esq.,M.P,    Wm.GalrRathbone,  Esqj 
J.  R.  M.  Smith,   Esq.  A.  M.  Townsead,  Esq. 

Managers  In  London. 
Sm  CHARLES  ADDIS.        H.  D.  0.  fONBS. 
JOHN  MAOLENNAN,  Sub-Manager. 

W.  M.  BLAGKIB,  Aoooantanl. 
9  Qfacechnrch  Street,  London,  B.O. 

/HENTEAL  ARGENTINE  EAIL- 

l^  WAT,    LIMITED. 

NOTICE  IS  HEREBT  GIVEN  that  the 
Transfer  Books  of  tho  4%  Debenture  Stock  and 
ol"^-,  C<-'utral  Debenture  Stock  of  this  Company 
will  bo  cloeed  from  the  8th  June  to  tho  20th. 
June  inclusive,  for  the  preparation,  of  Interest 
Warrants. 

F.    FIGHIERA, 

Secretary, 
3a  Coleman    Street, 
Lcijidon.    E.C.    2. 
3l6t    May,    1917, 


THE  NATIONAL  BANK  OF  SCOTLAND  LIMITED 

INCORPORATED    BY    ROYAL    CHARTBR    AND    ACT    OF    PARLIAMENT. 

ESTABLISHED    1825. 

Capital  Subscribed,  £5,000,000.    Paid  up,  £1,000,000.    Uncalled,  £4,000,000. 

RESERVE  FUND,  £700,000. 


H:ead  Office— EDINBURGKT. 


J.  S.  COCKBUEN,  General  Manaseb. 


GEORGE  A.  HUNTER,  Seorbtaes, 


London  Ofnce-37  NICHOLAS    LANE,  LOMBARD   ST.,  E.C. 

J.  FEEGUSON,  Manager.  DUGALD  SMITH,  Assistant  Manager. 

■■  Every  description  of  Banking  Business  transacted,  including  the  purchase  and  sale  of  Stocks,  Shares,  Securities,  &o. ;  the 
Collection  of  Dividends  and  Coupons  whether  payable  in  Great  Britain  or  abroad ;  the  issue  of  Drafts,  Letters  of  Credit,  and 
Circular  Notes  payable  in  the  principal  Cities  and  Towns  throughout  the  World;   and  Cable  transfer  of  Eemittances  to  all  parts. 

The  Agency  of   Colonial  and  Foreign  Banks  is  undertaken,  and  the  Acceptances  of   Customers  residing  in  the  Colonies  or 
elsewhere  abroad  domiciled  in  London  are  retired  on  terms  which  will  be  furnished  on  application. 
The  Officers  o'  the  '?ank  are  bound  to  secrecy  as  regards  the  transactions  of  its  Customers. 
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THE  BUENOS  AYEES  GEEATI  Q 
SOUTHERN  RAILWAY  COMPANr,  O 
LIMITED. 


NOTICE. 
The  Directors  of  Hic  Buonos  Avrcs  Great 
Southern  E.iilw.iy  Company,  Limited,  Hereby 
Give  Notice  that  the  Register  of  4%  Debenture 
Stock  of  the  Company,  also  the  Register  of 
Debenture  Stock  loaned  to  the  Treasury  under 
Scheme  B,  will  be  Closed  from  Thursday,  the 
7th  June,  to  Thursday,  21st  June,  1917,  both 
days  inclusive,  for  the  purpose  of  preparing 
the  Interest  Warrants  for  the  half-year  ending 
30th  June,  1917. 

By  OrSer  of  the  Board, 
A.  GIET, 

Secretary. 
Dated   this  30th   day  of  May,    1917. 
Offices  of  the  Company : 
River  Plate  House, 
Finsbury   Circus,   London,    E.C.   2. 


M 


EESEY      DOCKS 

HARBOUR  BOARD. 


AND 


NOTICE  IS  HEREBY  GIVEN  that  the 
Transfer  Registers  of  the  Debenture  Stock,  and 
.also  the  Transfer  Registers  of  the  (July  and 
January)  Annuities  and  Bonds,  will  bo  Closed 
from  Four  o'clock  on  the  afternoon  of  Wednes- 
day, the  13th  June  instant,  till  the  end  of  the 
month,  for  the  purpose  of  preparing  the  half- 
yearly   Interest  Warrant*. 

The  above  Transfer  Registers  will  be  Re- 
opened, and  documents  for  registration  reociyed, 
on  the  morning  of  the  2nd  July,  1917. 

W.  C.  THORNE,  Registrar. 

Dock  Office,  Liverpool, 
1st  June,   1917. 


T 


HE    SOUTH    INDIAN    EAIL- 

WAY    COMPANY,    LIMITED. 


NOTICE  IS  HEREBY  GITEN  that  the  Trans- 
fer Books  of  the  Company,  both  for  Ordinary 
and  Debenture  Stock,  will  be  Closed  from  Satur- 
day the  l&th  to  Saturday  the  30th  day  of  June 
both  days  inclusive,  for  the  preparation  of 
the  half-yearly  Warrants. 

Transfers  will  not  be  received  at  the  Office 
while  the  books  remain  closed.  The  Warrants 
payable  on  and  after  the  2nd  July  next  will 
be  forwarded  to  the  Proprietors  on  the  30tli 
June. 

By  Order, 

NETILLE  PRIESTLEY, 
Managing  Director. 
Company's   Offices, 
91  York  Street.  Westminster,  S.W.  1. 
29th  Ma.y,  1917. 


TANDARD   BANK 

of  SOUTH  AFEICA,  Ltd. 

Bankers  to  the  Government  of  the  Union  of 

South  Africa  in  Cape  Province  ;  to  the  Imperial 

Government    is    South    Africa  ;     and    to    the 

Administration  of  Rhodesia. 


T 


HE     SMITHFIELD    AND 

ARGENTINE  MEAT  COMPANY, 

LIMITED. 


NOTICE  IS  HEREBY  GITEN  that  a  Divi- 
dend and  Bonus  on  Share  Warrants  to  Bearer 
will  be  Payable  on  and  after  Saturday,  the  2nd 
day  of  June,  1917,  at  tile  Bankers  of "  the  Com- 
pany, Messrs.  W.  and  J.  Biggerstaff,  59  West 
Smiihfield,  London,  E.C,  and  in  Buenos  .\ires 
at  the  London  and  River  Plate  Bank,  Limited, 
on  presentation  of  Coupon  No.  9,  and  deposit 
of  same  for  three  clear  days  for  examination. 
By   Order  of  Tne  Board, 

H.  T.  MILLER,  Secretary. 
St.  Bartholomew   House 
58  West  Smithficld,  London,   E  C  , 
31st  Mar,  1917. 


THE    GEAND    TEUNK    EAIL- 
WAY  COMPANY  OF  CANADA. 


NOTICE  IS  HEREBY  GIVEN  that  the 
TRANSFER  BOOKS  uf  the  Comp.-vny,  so  far  as 
regards  the  PEIU'ETUAL  FIVE  PER  CENT. 
DEBENTURE  STOCK  (Grand  Trunk  Borrowed 
Capital)  and  PERPETUAL  FOUR  PER  CENT 
CONSOLIDATED  DEBENTURE  STOCK  will  be 
closed  from  Thursday,  the  14th  June,  to  Friday 
the  13th  July.  1917,   both  days  inclusive. 

Warrants  for  the  interest  accrued  to  the 
30th  June,  1917,  will  be  forwarded  on  the  13th 
July  next  to  all  proprietors  of  those  Stocks 
registered  on  the  books  of  the  Company  on  the 
14th   June.  1917. 

AND  NOTICE  IS  ALSO  GIVEN  that  the 
Transfer  Books  of  the  Company,  so  far  as  re- 
gards the  Five  per  Cent.  Perpetual  Debenture 
.Stock  (Great  Western  Borrowed  Capital)  and 
Four  per  Cent.  Perpetual  Debenture  Stock 
(Northern  Borrowed  Capital),  will  be  closed 
from  Tuesdav,  the  17th  July,  to  Tuesday,  the 
31*^t    July.    1917.   both   days   inclusive. 

Warrants  for  the  Interest  for  the  half-year 
to  the  31st  July.  1917.  will  be  forwarded  on 
♦'•"  31st  July  to  all  proprietors  of  those  Stocks 
registered  on  the  books  of  the  Company  on  the 
17th   July.   1917.  ■' 

By  Order. 

H    H-   NORMAN,  Secretary. 

Dashwood  House. 
9   New   Broad  Street,  London,  E.C.  2. 
1st  June,  1917. 


SUBSCRIBED  CAPITAL 

PAID-UP  CAPITAL      ... 
RESERVE  FUND 
UNCALLED  CAPITAL 


£6.194,100 

£1.S48,52S 
2.000.000 
4.645,575 


W.  R.  Arbuthnot.  Esq. 
Sir  David  Miller  B.irbour 

K.C.S.I.,  K.C.M.G. 
Robert  E.  IJickinson.Esq 
James  Pairbairn  Finlay, 

Esq.,  CS.L 


£8,194.100 

Bo.^RD  OF  Directors— 

Horace  Peel,  Esq. 

William  Smart,  Esq. 

Right  Hon  Lord 

S.vdenham,  G.C.S.L, 
G.C.M.6.,  G.C.LE. 

H.  Ij.  M.  Tritton,  Esq. 


HE.VD    OFFICE  :    10  CLEMENTS  LANE 
LOMBARD  STREET,   LONDON,  E  C.  4 
New  York  Agency  :   55  Wall  Street. 


OVER  250     BRANCHES    AND    AGENCIES    IN 
SOUTH    AND    EAST    AFRICA. 


\?J^J  DESCRIPTION  OF  BANKING  BUSI- 
NESS transacted  wifh  the  Cape  Province 
Natal,  Orange  Free  State,  Transvaal, 
Rhodesia,  Nyasaland,  East  Africa  Protec- 
torate, Uganda,  Zanzibar,  Portuguese  East 
Africa,  South  West  Africa  Protectorate,  and 
the  Belgian  Congo,  and  the  Bank's  Agencies 
in   New  York  and  elsewhere, 

CURRENT  ACCOUNTS  are  opened  on  the  usual 
terms. 

DEPOSITS  RECEIVED  for  fixed  periods  at 
rates  which  may  be  ascertained  on  applica- 
tion. 

BILLS    NEGOTIATED    and    COLLECTED. 

MAIL  and  TELEGRAPKIO  REMITTANCES 
made. 

LETTERS  OF  CREDIT  and  DRAFTS  granted 
on  the   Branches   and   Agencies  of  the   Bank. 

THE  BANK  ISSUES  CIRCULAR  LETTERS 
OF  CREDIT  available  in  all  parts  of  the 
World. 

COMMERCIAL  LETTERS    OP   CREDIT   issued. 

PURCHASE  and  SALE  of  Stocks  and  Shares 
^effected. 

DIVIDENDS,    ANNUITIES,    ETC.,   received. 

E.XECUTOR    and     TRUSTEE    Business    under- 
taken. 
The    Officers    of    the    Bank   are    bound    not    to 

disclose    the    transactions    of    any    of    its    cus- 
tomers. 

FRANCIS  SHIPTON.  London  Manager. 


NETHERLANDS      BANE 
SOUTH  AFRICA. 


OF 


Authorised  Capital 

Sabscribed  and  Faid-ap  Capital  ... 


£750.000 
£240,000 


He.\d  OPPICB    ...     AMSTERDAM. 

London  Agency      2  GT.  WINCHESTER  ST.,  E.C. 

London  Manager  J.  COST  BUDDB. 


All  descriptions  o*  Banking  Buslnees  connected  with 
South  Africa  transacted  on  tenns  which  may  be  ascer- 
tained on  application. 

Bank   of    new    Zealand 
Incorporated  29(A  Jtdt;,  1861. 
(Bankers  to  the  New  Zealand  Government.) 
London  OPFIOB: — 1  Queen  Victoria  St.,  London,  E.G. 

ADTHOBISED  CAPITAL    ...    £6,600,000. 
SUBSCRIBED  CAPITAL  : 
Ponr  per  Cent.  Guaranteed  Stock  ...       £629,988 

"  A  "    Preference    Shares  issaed  to  New 

Zealand  Government      600,000 

"  B  "    Preference   Shares  iBSaed  to  New 

Zealand  Government     250,000 

Ordinary  Sharei     „.        ...      1,600,000 


£2,779,988 


Reserve  Pond  and  Undivided  Profits  ...      £2,118,605 
Negotiates  and  collects  Bills  of  Exchange. 
GRANTS  DRAFTS  on  Its  Offices  in  New  Zealand, 
Anstralia,  Fiji  and  Samoa. 

Remittances  made  by  telegraphic  transfer. 

ALEXANDER  KAY,  Manager. 


AUSTRALIA 

BY     THH 

ORIENT     LINE 

Through  bookings    to 
NEW    ZEALAND   and    TASITANIA. 


Saloon.    Tickets    interchangeable   with    P.   &    O. 
Line. 


Managers— F.    Green   «x    Co., 

Anderson,    Anderson  &  Co. 

For  passage  apply  latter  firm.  5  Fenchnrch  j 
Avenue,  Londop,  E.O.  3,  or  28  Cookspur  Street,  I 
S.W.  1.  I 


New  Aids 
for  the 

Office 


OFFICE     APPLIANCES 

Recognised  throughout  the  world  as  the  best. 

Roneo  Buildings,   5-11    Holbom,   E.C. 


"•*'"  HYPE'S 

K    OF    E 


BANK    OF    ENGL.ANO 

no 


THE    ORIGINAL. 


DON'T  SELL  YOUR 
VICTORY  LOAN. 

Write  at  once  to  The 
Prudential  Assurance  Co., 
142  Holborn  Bars,  E.C.  1, 
or  to  any  of  its  Agents. 


B.I. 


RKQUU^R    SKRVIOKS 
TO 

EGYPT,    CEYLON,      INDU,     PERSIAM 

GULF,    EAST    AFRICA,     MAURITIUS, 

BURMAH,    STRAITS,    CHINA,    JAP  AX 

iXD    AUSTRALU. 


WELL-APPOINTED    STEAMERS. 


For  fnrther  inform&tion  pleasa  apply: — 
GRAY,  DAWES  4  Co.,  23  Great  WinchestM 
Street,  E.C.  2,  and  16  Northnmberland 
Avenue,  W.C.  2;^r  GELLATLY,  HANKEY 
A  Co.,  Dook  House,  Billiter  Street,  E.O.  S. 
and  62  PaU  MaU.  B.W.  1. 


UNION- 
CASTLE 
LINE. 


For   sailings   and 
apply  to  the  Head 
Street,  London. 
Thos.  Cook  &  Son, 


South  and 
East  Africa 

ROYAL  MAIL 
ROUTE. 

The  Cape, 

Natal, 
Transvaal, 

Rhodesia, 
East  African 

Ports, 

Mauritius, 

eto. 

other  information 
Office,  3  Fenchurch 
West-end  Agency : 
125  Pall  Mall,  S.W. 
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REFUGE  ASSURANCE  COMPANY  Ltd. 

Chief  0ffie3:  OXFORD  STREET,  MANCHESTEB. 

Premium  Income  Exceeds  •  £4,100,000. 
Funds  Exceed  ....  £13,500,000. 
Claims  Paid  Exceed  .       ■        •      £84,000,000. 

TO  ASSIST  THE  POST  OFFICE. 

The  Post  Office  has  Issued  an  important  notice 
which  will  have  the  effect  of  securing  (1)  economy  of 
time ;  (2)  simplicity  for  war-time  sorters  who  do 
not  know  the  alphabet  of  the  districts;  and  (3) 
convenience  of  the  public.  Heretofore  London  has 
been  divided  into  districts:— E.G.,  W.C,  N.,  &e.  The 
new  departure  comprises  sub-divisions  of  the  districts 
e.g.,  E.G.  1,  E.G.  2,  E.C.  3,  etc.  Will  our  readers' 
kindly  co-operate  with  us  and  send  us  a  memo- 
randum in  case  any  errors  occur  in  their  addresses  ? 
Our  own  index  number  is  E.G.  4. 

IMPORTANT  NOTICE. 

All     Editorial    communications    should    be 
addressed  to  the  Editor. 
Business  communications  should  be  addressed 
to  the  Manager,  THE  STATIST, 

51  Cannon  Street,  London,  E.G.  4. 

Telegrams:   "  Statist  Cent.  Loa  on."  Telephone  :  City  5258-5259 


SUBSCRIPTION    TO    "THE    STATIST. 

TO  INCLUDE  ALL  SUPPLEMENTS. 
Payable  in  Advanc', 


II 


Inland, 
OkxTeab,  £1  10    0  I  Ealf-Teab,  jCO  16    S 

(Post  Free.) 

For  Colonist  and  Abroad  {within  Poital  Union). 
One  Yeae,  £117    4  |  Ham-Teab,  £0  18    S 

(Poat  Free.) 
Offices:  51  Cannon  Street,  E.C.4, 
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Weetlngs 


1031-1111 


MARTENS  &  COMPANY'S 

Shipbrokers  and  Insurance  Dept., 
BERGEN, 

Capital    -      1,500,000  Kroner, 

wish   to  represent  First-class 

Insurance  Companies  for  Fire, 

Marine  and  General  Agency 

Business  in  Norway. 


Reference 


•     Dergens  Privatbank,  Bergen. 


If  you  have  borrowed 
from  your  Bank 

to  take  up  WAR  LOAN  STOCK,  and  would 
like  easier  terms  of  repayment  tlian  tlie  Bank 
will  allow,  write  us.  \\e  have  a  plan  that 
should  suit  you.     Ask  for  Q.  5. 

CENTURY 

INSURANCE      COMPANY     LIMITED. 

Head  Office:  18  Charlotte  Square,  Edinburgh. 
London  Office:   27  Queen  Victoria  Street,  E.C. 


LONDON,   SATURDAY,  JUNE  2,  1917. 

Friday  Evening,  June  1,  1917. 
Bank  of  England  and  Deposit  Rates  :— 


Bank  of  England  Eate  .., 
Deposit  Rates : — 

Banks,  Notice 

Discount  Houses,  Call 
..  Notice 

Discount  Rates:— 

Bank  Bills 

Trade  Bills  


,-CuRKENT  Rate--,  ,-previou3  Sate-, 

Date  Peed      %  Date  Fixed     % 

Apr.    5,  '17     5  Jan.  18,  '17    SJ 

July  13,  '16     4  Sept.  2,  '15    3i 

Apr.    5,  "17     4  July  13,  '16    4^ 

Apr.    5,  '17    4i  July  13,  '16    4| 

eoDirs   SMoxTcs  41Io.vth3     6 months 

%  %            % 


-        5-51 


4| 
5i 


411 
If 
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HEAVY    CASH    DISPLACEMENTS. 

The  Money  market  during  the  past  week  has  been 
ahnosfc  entirely  influenced  by  cash  displacements  of  au 
exceptionally  heavy  chai'acter.  .  On  Tuesday  Lombard 
Street  had  to  pay  for  Treasury  bills  to  the  amount  of' 
£30,000,000,  and  on  the  following  day  there  was  the 
final  call  on  the  War  Loan.  The  latter  operation  only 
slightly  affected  the  market,  because  most  of  the  pro- 
ceeds of  the  call  were,  of  course,  retained  as  usual  bv 
the  joint-stock  banks,  to  be  paid  into  the  Bank  of 
England  a  fortnight  later.  Preparations  for  the  pay- 
ment, however,  and  the  taking  up  of  the  Treasury 
bills  on  the  previous  day,  depleted  floating  credits  in 
the  market  quite  materially,  and  on  Tuesday  the  rate 
for  call  loans  went  up  to  5%,  and  a  moderate  am'ount 
was  even  lent  by  the  Bank  of  England  for  a  week  at 
51%.  During  the  closing  days  of  the  week  an  easier 
tendency  has  been  apparent  in  the  loan  market,  owing 
to  Government  disbursements,  and  the  rate  for  call 
loans  has  come  back  again  to  aljout  4%. 
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In  the  Discount  market,  however,  steadiness  has 
been  maintained  by  reason  of  the  fact  that  it  became 
known  at  the  beginning  of  the  week  that  the  Govern- 
ment would  be  offering  as  much  as  £40,000,000  to-day 
in  Treasury  bills.  Consequently  the  discount  houses 
have  kept  rates  as  high  as  possible,  the  quotation  for 
three  months'  fine  bills  at  the  time  of  writing  being 
just  over  4|%,  and,  as  will  be  seen  from  the  announce- 
ment in  another  column  to-day's  issue  of  Ti'easury 
bills  was  allotted  on  terms  somewhat  less  favourable 
to  the  Government  than  a  week'  ago.  Tlie  reason  for 
the  larger  issue  of  bills  is  presumably  to  be  found  in 
the  fact  that  the  Government  had  to  disburse  to-day 
something  hke  £40,000,000  in  dividends  on  the  6% 
and  4*%  War  Loans. 

A  consideration  of  that  fact  suggests  that  during 
the  coming  week  supplies  of  floating  credits  may  be 
somewhat  more  plentiful.  It  is  true  that  the  recipients 
of  the  Government  dividends  are  being  ui-ged,  and 
rightly  urged,  immediately  to  reinvest  the  amount 
received,  in  Exchequer  bonds,  and  if  that  course  is 
pursued  a  good  deal  of  money  will  flow  in  again  to  the 
Exchequer.  It  must  be  remembered,  however,  that, 
quite  apart  from  the  fact  that  much  of  the  dividend 
money  will  be  required  by  the  recipients  for  their 
ordinary  disbursements,  a  good  deal  of  it  will  be 
received  by  those  who  borrowed  from  the  banks  to  take 
up  the  War  Loan,  and  consequently  in  those  cases 
the  dividends  will  do  httle  more  than  offset  the  interest 
charges  of  the  banks.  On  the  whole,  therefore,  and 
allowing  for  the  i-einvestment  of  a  portion  of  the 
dividends,  it  seems  probable  that  the  first  effect  will 
be  to  produce  slightly  easier  conditions  in  the  loan 
market  during  tlie  next  few  days. 

But  while  loan  rates'  may  be  easier,  it  is  difficult 
to  discern  indications  of  any  change  in  discount  quota- 
tions, at  any  rate  so  long  as  the  Bank  of  England 
retains  its  special  rate  of  4|%  on  thfe  deposits  of 
bankers'  balances.  Opinions  as  to  the  wisdom  of  a 
reduction  in  that  direction  vaiy,  but  there  are  one 
or  two  points  in  the  situation  which  should  be 
carefully  considered.  In  the  first  place,  most  observers 
are  agreed  that,  as  matters  stand  just  now  between 
London  and  America,  a  comparatively  small  rise  in 
interest  rat€s  in  New  York,  or  a  comparatively  small 
fall  in  the  rate  in  London,  causes  balances  to  sway  to 
and  fro.  A  further  point  is  that  the  balances  of  the 
near  neutral  countries  at  tliis  centre  are  fairly  lai-ge, 
while  during  the  past  week  there  has  been  a  furtlier 
fall  in  many  of  the  exchange  rates  on  London. 


Of  course  it  follows  that  to  some  extent  the  vei-y 
fall  in  the  rate  is  an  inducement  to  the  countries 
concerned  to  keep  their  balances  in  London  rather  than 
incur  the  loss  in  remitting  abroad,  but  that  is  scarcely 
the  standpoint  wliich  can  be  taken  by  those  concerned 
in  safeguarding  our  gold  reserves.  During  the  past 
week  the  Dutch  exchange  has  certainly  improved,  but 
as  regards  Spain,  Switzerland  and  Scandinavia  there 
has  been  a  dull  tendency  for  the  most  part,  though  the 
latter  rates  have  rallied  towards  the  close  of  the  week. 
An  unwelcome  featm-e  in  the  exchange  market  has 
been  the  further  depreciation  in  the  rouble,  the  Petro- 
grad  exchange  on  London  baring  been  at  one  time 
as  high  as  184,  while  to-day  it  closes  at  183. 


A  by  no  means  uninteresting  and  also  a  gratifying 
feature  in  international  finance  dm-ing  the  past  week 
has  been  the  decision  of  the  English  banks  to  repay 
certain  banking  credits  in  America  falling  due  on 
June  20.  It  will  be  remembered  that  some  eighteen 
months  ago  banks  on  tlie  other  side  of  the  Atlantic 
gave  credits  to  our  leading  banking  institutions  for 
£10,000,000.  Recent  cable  advices  from  the  other 
side  have  indicated  that  the  credits  would  be  renewed, 
and,  indeed,  there  is  every  reason  to  believe  that  the 
American  banks  were  quite  agreeable  to  pm'suing  that 
course.     After    careful    consideration,    however,    the 


English  banks  came  to  the  conclusion  that  it  would 
be  better  from  all  standpoints,  including  that  of  the 
American  exchange,  that  the  credits  should  be  repaid 
on  the  due  date.  AiTangements  to  that  end  have 
therefore  been  finally  completed. 

NEW  TREASURY  BILLS. 

Applications  for  the  ninth  series  of  Treasury  biUs 
offered  under  the  new  Treasury  tender  system  were 
received  at  the  Bank  to-day,  this  time  for  £40,000,000, 
against  £3.0,000,000  a  week  ago.  The  new  bills  will  be 
dated  June  5,  when  they  will  have  to  be  paid  for,  and 
will  have  a  currency  of  three,  six,  or  twelve  months. 
Again  the  only  information  available  as  to  results 
relates  to  the  extreme  rates  paid  by  the  Government. 
These  appear  to  indicate  that  the  tenns  of  to-day's 
sales  have  been  a  httle  higher  for  all  maturities  than 
was  ths  case  a  week  and  a  fortnight  ago.  Eates 
current  during  the  past  week  for  "intermediate" 
have  remained  as  fixed  on  May  5.  On  Satur- 
day last  £562,098,000  of  Treasury  bills  were 
outstanding,  which  amount  has  since  been  increased 
by  the  £30,000,000  paid  for  on  Tuesday  last  and 
privat-e  sales  during  the  past  week.  Since  the  begin- 
ning of  April,  and  including  only  the  bills  sold  by 
tender  up  to  those  dated  May  22,  £278,299,000  had' 
been  raised  by  sales  of  Treasury  bills— £235,000,000 
by  tender  and  £43,299,000  by  private  sales.  On  thcf 
other  hand,  £179,906,000  had  been  paid  off  at 
maturity,  making  a  net  increase  of  £98,393,000  in  the- 
eight  weeks,  and  leaving  £283,799,000  of  bills  issued 
in  1916-17  still  in  issue. 


FINANCING  THE  EXCHEQUER. 

As  is  customary  about  this  time  of  the  year,  revenue  is- 
flowing  vei-y  slowly  into  the  Exchequer,  no  more  than 
£6,250,000  having  been  received  last  week.  This  was 
the  smallest  weekly  receipt  since  early  last  September, 
and  consisted  mainly  of  £2,535,000  from  excess  profits 
duty,  £1,935,000  from  Customs  and  Excise,  and 
£534,000  from  income  and  property  tax.  Expenditure- 
was  somewhat  higher  than  in  the  previous  two  weeks, 
having  amounted  to  £40,345,000,  of  which  £1,992,000 
was  on  account  of  interest,  &c. ,  on  war  debt,  and 
£38,352,000  was  for  Supply.  This  latter  figure  was  a 
shade  under  the  average  according  to  the  Budget  esti- 
mate for  1917-18.  A  deficit  of  £34,095,000  had  thus 
to  be  provided,  and,  inasmuch  as  £36,526,000  net  was 
raised  by  loans,  the  cash  balance  was  increased  by 
£2,431,000  to  £24,796,000.  From  all  sources 
£67,036,000  of  loans  were  raised,  consisting  of  a; 
further  contribution  of  £35,250,000  on  account  of  the 
4%  and  5%  War  Loans,  and  £25,761,000  of  new 
Treasuiy  bills  (£20,000  000  from  sales  by  tender  and 
£5,761,000  from  sales  "  over  the  counter  ").  Only 
£2,825,000  of  the  new  5%  Exchequer  bonds  were  dis- 
posed of,  beyond  which  £700,000  was  received  from 
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the  sale  of  War  Savings  Certificates  and  £2,500,000  of 
Ways  and  Means  Advances  were  created.  On  the 
other  hand,  £18,510,000  of  old  Treasury  bills  were 
paid  off  at  maturity  and  £12,000,000  of  Ways  ajid 
Means  Advances  were  retired.  The  cash  proceeds  of 
the  two  War  Loans  to  date  have  been  £897,127,000, 
and,  on  the  basis  of  tlie  Chancellor  of  the  Exchequer's 
recent  statement,  a  further  £43,267,000  has  still  to  be 
received  from  that  source.  The  final  instalment  was 
paid  up  on  Wednesday,  and  \\ill  probably  be  included  in 
the  Treasury  statement  for  the  week  to  June  16.  The 
sale  of  Exchequer  bonds  docs  not  seem  to  be  proceed- 
ing as  rapidly  as  could  have  heen  wished  for.  doubtless 
owing  to  the  instalments  that  Have  had  to  be  met  on 
the  War  Loans,  and  the  competition  that  has  to  be 
faced  from  the  sale  of  Treasm-y  bills,  giving  a  some- 
what higher  yield  and  an  earlier  retm'n  of  capital  than 
afforded  by  Exchequer  bonds.  To-day  (Friday)  interest 
on  the  4i%  and  5%  War  Loans  fell  due  for  payment, 
and  it  is  to  be  hoped  that  the  bulk  of  the  £40, 000", 000  or 
so  that  has  been  released  will  find  its  way  back  to  the 
Treasury  through  purchases  of  Exchequer  bonds  or 
"War  Savings  Certificates.  It  is  to  be  not^d  that,  of  the 
£294,718,000  raised  by  loan  between  April  1  and  Sat- 
ui-day  last,  £98,354,000  represented  sales  of  Ti-easui-y 
bills,  which  has  raised  the  amount  outstanding  to 
£562,098,000.  This,  it  is  trae,  is  still  far  below  the 
high  point  reached  last  December;  but  the  amount  in 
issue  is  steadily  creeping  up,  and  before  it  again  be- 
comes unwieldy  some  other  method  of  borrowing  should 
certainly  be  considered,  especially  as,  now  that  the  War 
Loans  are  fully  paid,  the  small  weekly  sales  of  War 
Savings  Certificates  and  Exchequer  honds  and  the 
advances  made  to  us  by  the  United  States  for  pm-chases 
in  that  country  represent  the  only  loans  we  are  raising 
having  a  currency  of  more  than  a  year.  Although 
£11,895,000  of  Ways  and  Means  Advances  have  been 
retii'ed  since  April  1  the  total  of  them  in  issue  is  still 
as  much  as  £205,631,000,  and  it  is  specially  advisable 
this  should  be  substantially  curtailed.  The  aiTange- 
meut  is  that  any  Ways  and  Means  Advances  created 
I  during  a  certain  quaiier  have  to  be  repaid  before  the 
end  of  the  suc-ceeding  quarter.  It  frequently  happens 
that  while  retirements  take  place  on  the  one  hand, 
fresh  creations  are  made  on  the  other.  The  total  in 
issue  at  the  end  of  March  last  was  £217,526,000,  and, 
inasmuch  as  £112,500,000  of  this  has  alre4idy  been 
repaid  this  quai'ter,  it  follows  that  a  fm-ther 
£105,026,000  wll  have  to  be  dealt  with  during  the 
cm-rent  month.  How  that  amount  will  be  treated  we 
cannot  say,  but  it  is  not  impossible  the  greater  part 
will  not  be  renewed,  but  will  be  paid  off  out  of  the  pro- 
ceeds of  sales  of  British  Government  securities  to  the 
United  States,  for  it  is  believed  that  about  £80,000,000 
of  the  Ways  and  Means  Advances  represent  Great 
Britain's  floating  debt  in  the  United  States  incurred  to- 
'vvards  the  end  of  1916. 

'War   Borrou-wgs    of    British  Govt.  (OOO's  omitted). 

..-Aug.  1,'14,  to— ^ 

Apr.l,'17,to,-YeartoMar.31-,  Mar.  31,  llav  2G, 

May2fi,'17       1917    '      1916  1915  1917 

£  £                 £  £  £ 

4%  ci  5%  War  Loans  of  19170  110,750  780,377            —  —  897,127 

War  Savings  5-Tr.  Certs.       ...       li.WO  72,750         1,250  —  KO.-JOO 

••  Other"  debt             13,813  143,290         9,000  —  160,103 

Treasury  BUIS 08,354  102,a71t  488,818  61,650  64i;,551 

■War  Expend.  2-Tr.  Certs.     ...       —  23,561           —  —  23,501 

Ways  and  Means  Advances...    11,895}  197,630      19,896  —  205,631 

3i%  War  Loan,  1925-28"    ...       —  —             35,798  296,000  331,793 

3%   Eich.  Bds.,  Mar.  1920...       —  —            25,8C9{  47,700  21,831 

4i%  War  Loan,  1925-45t    ...       —  —          592,345  —  692,345 

5%  U.S.A.  Loan  (Oct.  1915)         —  —            50,820  —  60,820 

5%  do.  Coll.  Loan  (Sept.  1916)  —  50,000          —  —  50,000 

BJ%do.do.(0ct.l91B)            ...       —  60,000           _  _  60,000 

5i%  do.  do.  (Jan.  1917)          ...      —  50,000          —  —  50,000 

•3%  U.S.A.  Loan  (Apr.  1917)  41,973  —             _  _  41,973 
6^',  Exchequer  Bonds  : — 

hue  Oct.  1919           —  34,263           —  _  34,263 

DueDec.1920          —  84,140      153,689  —  237,829 

Due  Oct.  1921          —  62,496           —  —  62,490 

Due  Apr.  192211         29,323  .      —               _  _  29,323 

«="„  Exch.  Bds.  due  Feb.  1920      —  160,952          —  —  160,952 

Do.  Japanese  iisne, do.        ...      —  10,000         —  —  10,000 


Total 


294,718    1,627,188  1,325,747     405,350  3,653,003 

(a)  When  [fully  paid  nominal  amount  of  5%  issue  will  have  been  raised 
through  conversion  to  £2,009, S45,imi0,  and  of  4%  issue  to  £51,384,000. 
•  Through  conversions  £62,774,000  in  issue  on  March  31,  1916. 
t  About  £20,000,000  now  in  issue  owing  to  convereions. 
j  Net  amount  retired.      U  Repayable  at  par  Oct.  1919  at  option  of  holder. 


BANK  OF  ENGLAND. 

Thuesday's  statement  showed  that  the  Bank  is  ai 
little  weaker  with  respect  to  the  actual  reserve  held, 
but  is  relatively  stronger,  owing  to  a  considerable 
reduction  in  the  deposits.  The  Bank  received  another 
small  amount  of  gold,  namely,  £24,000,  and  an  expan- 
sion of  £320,000  in  the  note  circulation  left  the 
reserve  £295,000  lower.  On  the  other  hand,  there 
was  an  adcUtion  of  £10,319,000  to  the  pubhc  deposits,, 
and  as  the  market  paid  off  £1,555,000  of  "  other  " 
securities,  bankers'  balances  were  reduced  by, 
£12,123,000.  The  proportion  of  reserve  to  liabilities 
was  consequently  raised  from  19.49%  to  19.52%. 


MONEY  IN  NEW  YORKi 

The  big  financial  operations  underway  and  imminent 
in  the  United  States  have  not  had  any  material  effect 
so  far  upon  the  statistical  position  of  the  New  York 
INIoney  market.  The  last  retm-n  of  the  Associated 
Banks  and  Trust  Companies  showed  an  addition  of 
£9,724,000  in  the  loans,  but  at  a  total  of 
£734,004,000  they  were  still  below  the  highest  record 
of  the  year.  The  increase  was  accompanied  by  an 
addition  of  £11,446,000  to  the  deposits,  which,  at 
£766,708,000  were  about  £20,000,000  'below  the 
highest  total  this  year.  The  cash  reserves  showed  a. 
reduction  of  £246,000,  so  that  the  surplus  reserve  wasi 
only  £2,550,000  down,  and  at  £26,776,000  compared 
with  £15,920,000  early  in  the  month.  Call-money, 
during  the  week  has  not  been  higher  than  3h%  ;  it 
had  been  as  low  as  2J%.  Gold  movements  have  been 
moderate,  consisting  of  an  export  of  £350,000,  moat 
of  which  was  for  Spain.  It  looks  as  though  the  con- 
tinued drain  of  gold  from  New  York  to  Japan,  partly 
on  British  account,  may  be  checked  by  purchases  by 
Japan  of  British  securities  in  New  York.  Wliilsfc 
money  remains  plentiful  in  Wall  Street,  it  is  interesting 
to  note  that  New  York  bankers  estimate  the  amount 
of  American  money  on  loan  in  London  at  the  high 
figure  of  30  millions  sterling. 

Eates  for  prime  commercial  paper  and  for  call  loans 
in  New  York  are  as  follows:  — 


May  31, 1917 
June  1, 1916 


Prime  paper 


4^5% 
3i% 


Call  money  „.      3% 


The  Guaranty  Trust  Company  cable  the  following 
exchange  rates  current  in  New  York :  — 


Prem.+ 
or  Difl.— 


3-3 


/-Rate  Chirrent— ,  Par  as  usually 

New  York  on—     May  31, '17  July  3, '14  Qaoted 

London,  sight        ...     $4  76i  $4  87  4.8666  dollars  for  £1 

„        cables      ...     $4  7C,^    '  $4  SSJ 

60  days  S4  7Ii  (4  85 

Amsterdam,  sight             41Jc.  40.25c.  40i  cents  for  1  piiWer     -1-  2-3 

Copenhagencheques    28.75c.  26.85c.  26J  cents  for  1  kronen     -f-  8*5 

Italy,  siKht            ...      7-05f.            6-170/.  5.18i  lire  for  tl  —360 

Paris,  si?ht            ...      5.71fr.           5.10fr.  D.lsJ  francs  for  SI  — 10-3 

Petrnorad,  sight    ...    2i;-10c.  51-37C.  61-45  cents  for  1  rouble    —49-.^ 

Switzerland,  sight            6.0.5fr.  e.lOJfr.  S.ISJ  francs  for  SI         -f  2-6 


POSITION  IN  INDIA. 


The  India  Council  are  still  upholding  their  policy  of 
restricting  the  sales  of  Council  bills  td  a  fixed  amount 
and  to  selected  applicants.  Consequently,  this  week's 
allotment  was  a  repetition  of  the  previous  one  in  all 
respects.  The  last  return  of  the  currency  depart- 
ment shows  another  addition  of  over  a  crore  of  rupees 
to  the  note  circulation,  which  is  now  as  high  as  87i 
crores.  The  loss  in  the  silver  reserve,  was,  however, 
slight,  the  reduction  being  4  lacs  to  1,563  lacs.  On  the 
other  hand,  gold  in  India  was  reduced  53  lacs  to  1,031 
lacs. 

Minimum  Rates  of  Discount  current  in  India  are: 

Bombay  ...6  per  cent.  (Mar.  15, '17)  |  Bengal  ...  6  per  cent.  (Mar.  16,'17) 

The  latest  Currency  Statement  compares  thus:  — 

f Reserve  in ^, 

Indian  silver                Gold  Coin  , Securities--—, 

Currency           Notes  in  Coin  and  /—and  Bullion—,  Govt,  of    British 

Return          Circulation  Bullion  India      England        India        Govt, 

LacB  Lacs            Lacs          Lacs           Lacs          Laae 

July  24, 19U ...        7,360  3,220  1,820           900           1,000           400 

May  18,  1917...        8,650  1,667  1,084           517           1,000         4,502 

May  25,  1917  ...        8,751  1,563  1,031            517           1,000         4,569 

May  24, 1916  ...       S.638 
May  :22,1915  ...       6,093 


1,828 
3,160 


1,215        1,192  1.000        1,075 

773  765  1,0(X3  400 
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SILVER. 

For  almost  a  month  past  the  price  of  silver  has  not 
fluctuated  more  than  ^d.,  namely  between  37fd.  which 
was  the  price  a  month  ago,  and  38d.  the  quotation  to- 
night. Business  has  been  extremely  restricted,  no 
new  factors  of  import.ance  have  occurred,  and  experts 
in  the  Silver  market  appear  to  look  for  a  maintenance 
of  the  price  at  about  its  present  level.  The  supplies 
in  this  market  are  not  said  to  be  large,  although  sales 
from  New  York  have  been  rather  larger.  However. 
American  exports  are  still  restricted  by  the  continued 
purchases  for  the  United  States  Mint.  The  London 
market  would  probably  have  been  stronger  but  for  the 
fact  that  China  has  been  the  seller  of  sycee. 


TIOKBI  DAT.  FAY  DAY.  OONSOLa. 

^®"p  ™|°*  j    Wed.,  June  13  I  Thurs,,  June  14  |  Wed.,  July  4 


TiiEEE  has  been  little  fresh  business  passing  this 
week,  but  markets  have  been  cheerful  in  tone,  with 
prices  well  maintained.  The  revival  of  uneasiness 
respecting  Eussia  has  had  little  effect  other  than 
causing  a  set-back  in  Eussian  secm-ities,  chiefly  mining 
and  oil  shares.  A  good  many  transactions  have  taken 
place  in  Consols  and  the  5%  War  Loan,  the  latter 
having  been  frequently  dealt  in  at  94i%,  whilst  Con- 
sols have  changed  hands  at  5,5|.  The  steadiness  of 
the  Eio  exchange  has  continued  favourably  to  affect 
Brazilian  securities,  and  both  Government  and  rail- 
way issues  are  higher  for  the  wesk. 


Dividend  disbursements  of  about  £-45,000,000,  of 
which  it  is  estimated  £40,000,000  represents  interest 
on  War  Loans,  were  made  yesterday  (Friday),  and  it 
is  to  be  hoped  the  greater  part  of  this  money  will  find 
its  way  back  to  the  Exchequer  through  the  purchase 
of  Government  securities.  The  greater  part  of  those 
investors  who  borrowed  money  from  their  bankers  in 
order  to  take  up  the  Loan  may  not  be  in  a  position  to 
reinvest,  for  the  interest  they  now  receive  may  have 
to  go  against  the  interest  they  will  shortly  be  called 
upon  to  pay  to  their  bankers,  but  all  others  who  ara 
not  in  this  position  are  earnestly  requested  to  j^ur- 
chase  fresh  Government  securities,  more  particularly 
the  5%  Exchequer  bonds  in  the  case  of  larger  in- 
vestors, and  War  Savings  Certificates  for  the  man  of 
smaller  means.  Some  people  may  decide  to  purchase 
the  5%  War  Loan  in  the  market,  but  while  this  would 
not  provide  the  Government  with  new  money  it  would 
tend  to  strengthen  the  price  of  the  Loan,  and  by  lessen- 
ing the  demand  that  may  have  to  be  made  upon  the 
Depreciation  Fund  would  be  of  assistance  to  the 
Government. 

One  of  the  most  cheerful  factoi-s  affecting  the 
American  Eailway  market  both  here  and  in  New- 
York,  which  had  become  somewhat  depressed,  owing 
partly  to  selling  of  investment  stocks  for  the  purpose 
of  reinvestment  in  the  new  Liberty  Loan  and  the  rising 
expenses  of  American  railways,  has  been  the  giwving 
belief  that  at  an  early  date — probably  before  June  20 
■ — the  Interstate  Commerce  Commission  will  have 
rendered  its  decision  in  the  freight-rate  case.  The 
new  rates  are  expected  to  become  effective  on  July  ] . 
The  companies  ask  for  an  mcrease  of  15%,  although 
circumstances  would  seem  to  have  wniTanted  a  still 
further  increase,  and  the  talk  in  New  York  this  week 
has  been  that  the  companies  will  get  all  they  ask  for, 
tfiough  there  is  some  doubt  as  to  the  higher  rate  apply- 
ing to  coal. 


6  respectively  in  New  York.  It  is  announced  that 
the  Company's  stockholders  are  forming  a  Protective 
Committee  as  a  result  of  the  recent  decision  of  the 
courts  in  the  Western  Pacific  suit.  We  referred  at 
length  in  our  last  issue  to  the  suit,  and  indicated  that 
possibly  a  compromise  might  be  effected.  The  belief 
that  some  arrangement  will  be  come  to  is  growing- 
among  interested  parties,  though  no  steps  may  he 
taken  in  that  direction  until  the  decision  of  the 
Supreme  Court  has  been  handed' down.  Towards  the 
end  of  the  week  the  feeling  that  a  mutually  advan- 
tageous settlement  might  eventually  be  come  to 
brought  about  an  impi-ovement  in  the  stocks,  and  on 
Thursday  night  the  New  York  prices  for  the  Preferred 
and  Common  were  16J  and  7  respectively. 


Denver  PrefeiTed  and  Common  stocks  were  very 
low  earlier  in  the  week,  having  been  down  to  13f  and 


The  Great  Indian  Peninsula  Eaiiway  Company 
has  revised  its  dividend  statement,  and  now  announces 
a  distribution  of  £2  per  cent,  out  of  the  surplus  profits 
of  the  past  year,  and  not  33s.  jwr  cent,  as  stated  last 
week.  Witii  the  guarantee  of  £3  per  cent,  the  total: 
distribution  for  the  year  is  £5  per  cent.,  against  £4  5s. 
per  cent,  in  1915-16  and  £3  3s.  6d.  per  cent,  two  years 
ago.  In  gauging  the  intrinsic  value  of  the  stock, 
which  is  now  quoted  at  about  87,  sight  must  not  be  lost 
of  the  fact  that  the  contract  with  the  Government 
expires  on  July  1,  1925,  when  under  agreement  the 
capital  is  to  be  repaid  at  par,  the  Company  being  in- 
demnified from  all  debts  and  liabilities  incurred  under 
sanction.  Allowing,  therefore,  for  the  repayment  of 
the  capital  at  par  eight  years  hence  the  stock  at  the 
price  of  8&  would  yield  the  investor  on  a  5%  basis 
as  much  as  £7  7s.  Qd.  per  cent.,  and,  consequently,  it 
forms  an  attractive  investment  purchase  at  the  price. 


While  the  industrial  market  has  been  firm  as  3 
whole  during  the  week,  there  are  two  or  three  counters 
that  have  received  special  attention.  'We  referred 
last  week  to  the  satisfactory  dividend  and  bonus 
results  announced  by  Nobel's  Explosives  Company. 
This  has  resulted  in  a  rise  in  the  price  of  the  shares 
from  54s.  6d.  to  61s.  We  believe  it  will  be  found  that 
the  various  subsidiaiy  companies  have  contributed 
very  largely  to  the  excellent  results  that  will  be  shown 
when  the  report  is  issued.  A  further  share  that  has 
received  attention  is  the  Ordinary  stock  of  the  Otis 
Steel,  Company,  with  whose  position  we  dealt  in 
The  St.\tist  of  May  5  last,  at  which  time  the  stock 
was  quoted  at  134J  ;  a  week  ago  the  quotation  w  as  137, 
and  now  it  has  gone  up  to  154J.  The  prospects  of  the 
Company  are  very  good,  and  it  should  be  able  to  make 
a  substantial  increase  on  the  dividend  of  10%  paid  for 
1916.  We  deal  elsewhere  with  the  proposed  fusion 
of  the  Union  Steamship  Company  with  the  P.  and  O. 
Company. 


THE 

LONDON  CITY  &  MIDLAND 
BANK  LIMITED 

beg  to  Inform  BRITISH  OFFICERS 
who  are  CLIENTS  that  they  can 
cash  cheques  drawn  on  the  Bank 
on  presentation  at  any  of  the 
branches  of  the  Imperial  Ottoman 
Bank  in  Egypt,  the  Persian  Gulf. 
Cyprus  or  Salonica. 
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CLERGY    MUTUAL 

ASSURANCE     SOCIETY,     1829. 

NO  SHAREHOLDERS,        NO  AGENTS.        NO  COMMISSION. 


Past  or  Prt'seut  Meiiil)ers  of  tl.e 

UNIVERSITIES  and  PUBLIC  SCHOOLS, 

a?  well  as  the 

CLERGY  AHD  THEIR  RELATIVES, 

are  dow  a(!missible  to 
ALL    BENEFITS    OF    THE    SOCIETY. 


■*•  Without-Ppoflt "    Policies,    open    to    the    General   Public,  at 
exceptionally  low  rates. 


Offlca  :      2    &   3   THE    CANCTUARY,    S.W. 


liic«rporate4 
A.D.  I72( 


QoTcrnor; 

VIVIAN     HUOH 

SMITH,  Eiq. 


ROYAL  EXCHANGE 

ASSURANCE   CORPORATION. 


Fire,  Life,  Sea, 

Acddent.,  Motor  Car, 

Plate-Glafs,    Burj^tary, 

Employers'    Liability, 

Live  Stock.   Third  Party, 

Fidelity  Quarantees. 


Annuities. 

Special  Terms 

Br,3  jfranted  In 
cases  where  health 
Is  Impaired. 


T\t  CorfratUm  U  prepared  to  act  at  TR  USTEE  and  EXECUTOR. 

Apply  tar  foD  partlnUmn  of  &D  .Ujiei  of  Innruice  to  tb.  8eor.Ur7— 

Eud  Oac.  :    EOTAI,  IXCHANOE,  LONDON,  E.O.  I. 

Wut  End  Bxuch  :    «  FALL  HALL,  S.W.  1. 


WEST  AFRICA. 
INNES  MacDONALD  &  SEALE, 


LTD. 


C  Examin&tioDa  and  reports  on  Mining  Properties  la 
the    Gold    Coast    Colony    and    Northern    Nigeria. 

C  Concessions  prospected  and  opened  np, 

G,  Mines  managed  on  contract  and  tribute. 


Offlees.. 


(TARKWA,  GOLD  COASi  COLONY; 
"      1 17  FARRINGDON  AVENUE,  LONDON,  E.C. 

M.  L.  INNES  BROWNE,  London  Representative. 


pliniujg:  S^^pc^^ 


(i' 


The  majority  of  movements  in  tlie  Mining  departmefifc 
during  the  past  week  have  been  downward.  From 
the  paucity  of  markings  of  business  done  it  is  evident 
that  there  has  been  no  pressure  to  sell,  but  the  uncer- 
tainty in  regard  to  the  Eussian  political  situation  and 
the  feeling  of  uneasiness  consequently  engendered 
sufficiently  explain  the  depressed  tone.  Naturally  in 
the  circumstances  Eussian  mining  shares  have  been 
particularly  weak.  The  steady  decline  that  has 
occurred  in  the  quotations  of  this  group  of  shares 
since  the  beginning  of  the  year  will  be  seen  from  the 
following :  — 

. Phsre  Qvntation!  at  End  of , 

April  J'arch  Feb.  Jan.  Dec. 

2*  2.V  2.',  2,-,  2} 

2i!  2!{  2SI  2J  2,», 

6tV  6J  6|  5J  6J 

2"  2i  2,%  2^  2^ 

11  2  2,.(,  2  It 

Lena  Goldfield  shares  have  weakened  on  the  state- 
ment in  the  directors'  annual  report  explaining  why 
no  dividend  is  to  be  paid  for  the  past  year.  The 
reasons  given  are  :  — 

(1)  The  disturbed  state  of  political  affairs  in 
Eussia. 

(2)  Warning  advices  from  the  mine  field  as  to 
possible  interruption  of  operations  there. 


Mav 

Irtysh 

...     ll'v 

Kyshfm     ... 

...    ?i 

Eosso-Asiatc 

...    "1 

Tanaljk     .., 

...    2 

lena 

...     It 

(3)  Possible  necessity  to  expedite  the  establish- 
ment of  a  dredging  scheme,  entailing  very  heavy  capital 
expenditure  at  an  earlier  date  than  generally  antici- 
pated, and  the  advisability,  therefore,  of  consen'ing 
the  liquid  resources  of  the  Company. 

In  the  Ehodesian  market  practically  the  only, 
feature  has  been  the  further  rise  in  Tanganyika  shares. 

Broken  Hill  descriptions  have  been  firm,  following 
the  lead  of  British  Broken  Hill  shares,  which  have 
risen  on  the  declaration  of  the  first  dividend  since  the 
outbreak  of  the  War, 

A  little  more  interest  has  been  taken  in  tin  shares, 
but  apart  from  Jantar,  in  the  Nigerian  group,  not  much 
movement  in  prices  is  recorded. 

Ihe  annual  reports  of  the  four  Straits  tin  mining 

companies  belonging  to  the  Tronoh  group  have  be^n 

issued  this  week.     From   the  following  summary  of 

their  1916  and  1915  results  it  will  be  seen  that  the 

Tronoh  alone  shows  improvement  in  profit:  — 


Indria  Hydraulic 
Sungei  Besi 

Tronoh  

Tronoh  South  ... 


BlackTin  Approx.       yet 

Output  Price  Profit  ,— Dividends-.^ 

Tons  per  Ton            £  £  % 

11915           289           88J  3,613  6,800  5 

■■■(1916           269i        104i  7,684  6,000  5 

(1915           653           97  32.885  —  — 

•••11916           dl4i       105i  14,170  5,570  5 

(1915         1,817           9Ei  35,079  16,000  10 

••■11916         1,647          10€i  47,565  32  0CO  20 

11915           319           98  4,909  2,500  2* 

■■■  i  1916           301  i       108  j           4,839  2,500  ZJ 


RAND    MINES,   LIMITED. 

Time  was  when  the  "  Kaffir  "  market  looked  eagerly 
for  the  Eand  Mines  annual  report,  the  degree  of  pros- 
perity attained  by  the  undertaking  being  considered 
in  these  days  a  good  indication  of  the  progress  of  the 
Eand  mining  industry.  In  recent  years,  however, 
it  has  become  increasingly  recognised  that,  with  the 
Company's  investments  centred  predominantly  in  the 
older  Eand  mines — more  particularly  in  Crown  Mines, 
Ferreira  Deep,  Eose  Deep,  Nourse  Mines,  Ac. — pro- 
gressive increase  of  prosperity,  or  even  maintenance 
of  earnings,  can  hardly  be  looked  for.  True,  the  Com- 
pany has  also  large  holdings  in  the  Modder  group  and 
in  some  of  the  other  new  Eastern  Eand  mines,  whose 
rich  developments  and  quick  rise  to  prosperity  have 
been  the  main  features  of  the  mining  industry  of  late 
years;  but  the  Company's  total  interest  in  these  under- 
takings, though  large  from  the  point  of  view  of  value, 
bears  only  a  small  proportion  to  the  value  of  the  total 
holdings  of  Eand  mining  shares.  For  instance,  the 
Company's  shareholding  in  Crown  Mines  alone  repre- 
sents about  one-third  of  the  total  market  value  of  its 
mining  investments.  The  sharg  decline  in  the 
fortunes  of  the  Crown  Mines  which  set  in  a  couple  of 
years  or  so  ago  necessitated  severe  reduction  in  that 
Company's  dividend  payments,  and  naturally  this 
has  considerably  affected  the  revenue  of  the  Eand 
I\Iines,  Limited.  For  1914  its  receipts  on  account  of 
dividends  on  shareholdings  totalled  £1,131, .526,  of 
which  tlie  Crown  Mines  interest  contributed  £360,113 
and  its  holding  in  Ferreira  Deep  £293,951,  together 
£6.54,064.  For  191-5  the  dividend  receipts  aggre- 
gated £868,539,  the  Crown  Mines  and  Ferreira  Deep 
holdings  together  contributing  £444,216.  For  the 
past  year  the  total  dividend  receipts  are  shown  as- 
£812,624,  of  which  the  Crown  Mines  and  Feireira 
Deep  interests  contributed  £367,086.  The  following 
table  of  the  numljer  of  shares  held  by  the  Eand  Mines, 
Limited,  at  the  end  of  1915  and  1916  in  the  various 


CANADA'S  Grand  Trunk  Railway 

IS 
10,127     MILES    of 

INTERNATIONAL  GOODWILL, 
COURTESY, 

EFFICIENCY    and 
SAFETY'. 

Consult  us  on  Travel,  Exports  and  Imports. 

EUROPEAN    TRAFFIC    OFFICES  > 

IjOwnOH,  8.W.  — 17-ly  Cockspar  street.     LuTaBPooi. — 20  Water  Btrecl 
Loaooa,  RC. — «4-4£  Leadenhall Street,  Olassow. — Ti  Union  SStmI. 
F.  C.  SALTER,  SvToptm  Trafie  UmtMtit, 
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mining,  &c.,  companies,  the  dividends  paid,  and  the 
revenue  accruing  therefrom  to  the  Eand  Mines,  Limi- 
ted, will  be  found  instructive :  — 


Shares 

1916 

Div. 

Dividend 

Shares 

-1915- 
Dir. 

Dividend 

Held 

Paid 

Receipts 

Held 

Paid 

Receipts 

% 

£ 

% 

£ 

Bantjes         

09,044 

— 

81,444 

— 

Brakpan  Mines 

760 

22i 

169 

— 



— 

CitT  Deep     

186,787 

45 

88,993 

205,437 

3.U 

69,336 

Grown  ITines 

800,3(55 

60 

214,617 

852,877 

G5 

276,992 

Daggafontein 

6,SG0 

. — ■ 

— 

— 

— 

. — • 

Durban  Koodept.  Dp. 

127,017 

ii 

3,175 

127,017 

74 

9,626 

East  Eand  Prop.    ... 

47,498 

2i 

1,380 

55,198 

lii 

6,210 

Ferreira  Deep 

393,408 

38J 

152,469 

393,468 

m 

107,224 

Geduld     Proprietary 

12,900 

10 

1,315 

15,000 

5 

750 

fteldenhuis  Deep     ... 

283,493 

25 

70,623 

282,593 

20 

56.519 

General  Estates 

114,300 

5 

5,715 

142,875 

t. 

7,141 

Jupiter         

119,073 

Si 

10,729 

135,273 

— 

— 

Main  Beef  West      ... 

23,082 



— 

39,282 

— 

~~ 

Modderfontein  B     ... 

67,573 

77 

45,875 

62,723 

6'H; 

42,761 

Modderfontein  Deep 

6,800 

B7. 

4,050 

5,000 

25 

1.250 

New  Modderfontein 

31,340 

32 

41,444 

33,020 

m 

42,968 

Kourse  Mines 

387,392 

11  + 

43,774 

391,233 

10 

39,123 

Pretoria  Portland  Ce- 

ment          

7,808 

SO 

2,137 

5,768 

20 

1,152 

Eobinson  Deep  ("  B  " 

shares)      

98,204 

— 

— 

— 

— 

— 

Robinson  Gold 

29,275 

8 

11,710 

29,276 

14 

20.492 

Ro^e  Deep 

269,224 

26i- 

7U,671 

209,224 

■22+ 

87,498 

Spring's  Alines 

6,550 

— 

— 



— 

TOlage  Main  P.eef  ... 

45,347 

26 

11,337 

46,347 

tiU 

9.069 

TarUontein  Estate  ... 

19,520 

6 

97U 

19,620 

b 

976 

Victoria  Palls  &  Power 

(!%  Pref 

— 

— 

600 

12,000 

■ — 

1,560 

Villatje  Deep 

117,340 

18} 

22,001 

117,340 

21i 

24,935 

■WolhuterGold  Mines 

23,720 

15 

3,658 

23,720 

12^ 

2,965 

Sundry  shares 

— 

— 

5,305 

" 

100 

Though  the  dividend  receipts  of  the  Eand  Mnes, 
Limited,  for   1916  were    about    £56,000  less  than  m 

1915,  on  the  other  hand,  revenue  from  reservoirs, 
interest,  and  exchange  showed  considerable  increase, 
while    Drofit  on  shares    realised  rose  to    £98,6-31  for 

1916,  a's  against  only  £15,919  for  1915.  In  this  con- 
nection it  will  be  noted  from  the  table  above  that 
dm-ing  tlie  year  the  Company  reduced  its  holdings  of 
Modder  B,'  New  Modder,  City  Deep,  East  Eand, 
Nourse  Mines,  Bantjes  and  Main  Eeef  West.  •  On 
the  other  hand,  it  maintained  its  large  interests  in  Eose 
Deep,  Geldenhuis  Deep  and  Ferreira  Deep,  and  in- 
creased its  holding  of  Crown  Mines.  It  also  acquired 
new,  though  relatively  small,  int-erests  in  the  Dagga- 
fontein  and  Springs  Mines.  The  Company's  invest- 
ments stand  in  its  balance  sheet  at  a  very  low  valua- 
tion, namely,  £3,152,216,  in  comparison  with  a 
valuation  at  current  market  prices  in  the  neighbour- 
hood of  £5,500,000,  and  this  fact  partly  explains  how 
the  Company  managed  to  realise  such  a  large  profit 
■as  £98,000  from  share  sales  under  the  conditions 
ruling  last  year.  * 

Thanks  to  the  increased  sundry  receipts  and  larger 
share  realisation  profit  more  than  offsetting  the  decline 
in  dividend  revenue,  the  net  profit  of  1916  comes  out 
at  £953,295,  against  £886,389  for  1916.  In  ordinary' 
circumstances  this  would  have  warranted  the  main- 
tenance of  the  dividend  on  Eand  ]\Iines  shares ;  but 
the  directors  elected  to  increase  the  allocation  to 
investment  reserve  from  £54,804  in  1915  to  £142,245 
■for  1916;  to  pay  150%  in  dividends,  absorbing 
£797,248,  in  comparison  with  160%,  requiiing 
£850,398,  in  respect  of  1915,  and  to  add  £13,808  to 
the  cariy-iorward,  instead  of  deducting  £18,813  from 
that  item  as  was  done  in  1915.  The  following 
summary  of  the  profits  and  allocations  of  the  past 
three  years  will  help  towards  a  proper  understanding 
of  the  position  :  — 

1916 

£ 

812,624 

28,090 


Dividends  on  Shareholdings       

Reservoir  Revenue  

Interest  and  Exchange 

Sundry  Revenue 

Share  Realisation  Profit 

Total  Revenue         

Administration  Expenses,  Taxes  and  De- 
preciation   

Net  Profit      

Dividends  paid     


Placed  to  Reserve 

Balance,  Profit      

Brought  forward 

Carfiefl  -jrward    

Issued  Capital  (5s.  shares) 
Price  oJ  Shares,  end  of  Period 


1915 
£ 

868,539 
4,981 
14.9.54 
22,823 
13,919 

927,246 

40,857 

886,389 
S50.398 
(160%) 

156,047  35,991 

142,245  64,804 

13,802  Def.lS,SI3 
320,289        339,102 


25,820 
16,617 
98,631 

981,782 

28,487 

353,295 
797,248 
(150%) 


1914 
£ 
1,131,526 
23,859 
14,118 
12,316 
26,264 


334,091        320,289 


531,499 
3i 


631,499 
4i 


1,208,083 

41,560 

1,166,533 

1,062,998 

(200%) 

103,635 

124,851 

Def.27,3J0 

360,418 

339,102 
631,499 


The  Company's  future,  of  course,  depends  upon 
the  degree  of  prosperity  maintained  by  the  mines  in 
which  it  is  interested.  Several  of  the  older  under- 
takings have  comparatively  short  lives ;  but  as  against 
this  has  to  be  set  the  very  excellent  way  in  which  the 
City  Deep  and  the  Modders  have  developed  recently. 
All  the  indications  point  to  these  mines  being 
only  at  the  commencement  of  their  careers.  Finally,, 
the  strong  financial  condition  of  the  Company,  show- 
ing that  it  has  the  wherewithal  to  participate  in  new 
deals  and  mining  developments,  has  to  be  noted.  At 
December  31  last  cash  and  debtors  exceeded  creditors- 
by  £325,000,  and  in  addition  the  Company  held  the- 
shares  noted  above,  and  also  £80,000  represented  by 
Union  of  South  Africa  stock  and  £55,000  by  East 
Eand   Proprietary  and  Crown   Mines  Debentures. 

The  price  of  Eand  Mines  5s.  shares  is  about  3|, 
so  that  a  yield  of  over  11%  is  afforded  on  the  basis 
of  last  year's  dividend  payments,  without  allowing: 
for  the  accrued  dividend  usually  paid  in  the  middle  of 
June. 


BRITISH    BROKEN    HILL. 

The  recommencem^ent  of  dividend  payments  by  the 
British  Broken  Hill  Company  signifies  the  end  of  the 
troubles  which  beset  Australian  base-metal  mines  on 
the  outbreak  of  war,  consequent  on  so  many  of  them- 
having  contracted  to  dispose  of  their  products  to  Ger- 
man smelters.  The  British  Company  was  the  most 
adversely  affected,  owing  primarily  to  the.  fact  that, 
being  an  English-registered  undertaking,  it  had  to  obtain 
an  order  from  the  Courts  here  determining  its  Gemian 
contracts  before  it  could  enter  into  fresh  arrangements, 
whereas  in  the  case  of  Australian-registered  companies 
operating  neighbouring  mines  legislation  soon  gave 
them  an  early  opportunity  of  fixing  up  the  disposal 
of  their  production  of  silver-lead-zinc  concentrates. 

The  directors'  report  forthe  half-j'ear  ended  Decem- 
ber 31,  just  issued,  shows  that  for  the  period  a  work- 
ing profit  of  £15,654  was  reahsed,  mainly  on  account 
of  the  mining  and  sale  of  easily  treat-ed  rich  car- 
bonate ore  and  slimes  residues.  The  net  profit  for 
the  six  months,  after  including  sundry  revenue  and 
deducting  office  charges,  income  tax,  and  plant  depre- 
ciation, comes  out  at  £7,232,  which  sum  is  added  to 
the  carry-forward,  increasing  same  to  £22,211.  The 
balance  sheet  at  December  31  showed  a  strong  cash 
position.  That  a  good  stock  of  stores  existed  is 
evidenced  by  their  valuation  of  £18,876.  Undisposed- 
of  products  figure  for  only  a  small  sum. 

Following  the  arrangements  made  in  the  second 
half  of  last  year  for  the  disposal  of  the  Company's 
output  of  lead  and  zinc  concentrates  to  the  Broken 
Hill  Associated  Smelters'  Proprietary,  Limited — 
formed  in  May  1915  and  steadily  developed  since — 
the  British  Company's  milling  and  treatment  plants 
were  restarted  on  January  31,  1917.  Gradually  the 
rate  of  production  has  been  worked  up  as  follows: — 


, Lead  Concentrates :^ 

Zinc 

, Contents , 

^Concentrates^ 

Period 

Crude  Ore 

Silver 

Contents 

Treated 

Tons 

Lead 

Oz.  per 

Tons      Zinc 

Tons 

Obtained 

Per  Cent. 

Ton 

Obtained    % 

17  days  to  Feb 

17     4,636 

700 

600 

25 

770          43-0 

28  days  to 

Mar.  17   ... 

12,239 

2,000 

631 

26 

2.220          44-3 

April  14  ... 

13,386 

2,176 

65-0 

25 

2,070         .44-0 

May  12    ... 

16.154 

2,376 

64  5 

26 

2,490          4-1-2 

It  is  reported  that  the  mill,  the  remodelhng  and 
enlargement  of  which  had  been  only  just  completed 
before  the  outbreak  of  the  War,  has  already  shown 
ability  to  give  improved  results,  particularly  in  the 
grade  of  the  zinc  concentrates,  and  the  General 
Manager  anticipates  further  progress  in  this  connec- 
tion. The  Company's  lead  concentrates,  as  above 
mentioned,  are  being  delivered  to  the  Broken  Hill 
Associated  Smelters'  Proprietary,  whose  works  are 
situated  at  Port  Phie.  The  British  Company  has 
purchased  30,000  of  the  Smelting  Company's  shares, 
in  accordance  with  the  agreement  under  which  the 
British  Company's  entire  output  of  lead  concentrates 
will  be  dealt  with.     The  production  of  zinc  concen- 
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trates  will  be  realised  through  the  Zinc  Producers' 
Association  Proprietaiy,  Limited,  also  an  Australian 
war  organisation. 

The  dividend  of  5%,  free  of  income  tax,  announced 
in  the  directors'  report,  is  on  account  of  the  profits 
of  the  cun-ent  year.     The  Companj''s  capital  consists 
of  360,000  shares,  all  ranking*  as  £1  shares  for  divi- 
dend.       The  price   of  the  shares  has  risen   sharply 
dui-ing  the  week  to  35s.     At  end  of  July  1914  they 
were  quoted  at  30s.,  and  soon- after  the  closing  down 
of  the  mine  the  price  fell  to  20s.     The  mine  contains 
a  ven,-  large  quantity  of  silver-lead-zinc-beaiiug  ore, 
but  the  metal  contents  per  ton  are  lower  than  is  the 
case  in  respect  of  the  ether  leading  Broken  Hill  mines. 
.While,  therefore,  it  would  appear  reasonable  to  anti- 
cipate large  profits  being  earned  if  metal  prices  con- 
tinue at  the  very  high  levels  recently  witnessed,  on 
the  other  hand,  the  effect  of  a  return  to  normal  metal 
values  must  not  be  overlooked,  especially  as  working 
costs  are  likely  to  have  been  considerably  increased 
compared    with    the   pre-\Yar  years.       There  is  one 
important  point  more  to  note.     The  Company  will  be 
favourably  situated  in  regard  to  the  excess  profits  duty, 
as  a  large  accumulated  deficit  in  the  first   2i  years 
of  war,  compared  witli  pre-War  profits  will  be  deducti- 
ble from  any  excess  now  to  be  earned.     The  results 
of  pre-War  half -yeai-s  are  contrasted  below:  — 


-n.ilf-Yoar^  ended- 


Junc  30,  Dec.  31,  June  30,  Dec.  31,  June 30,  Deo.  31 

19U          1913  1913         1912         1912  1911 

Orode  ore  treated  (tons)  109.438  109,284  95,090  103,680   101,.190  81,0  01 

Jiirenue—                             £               £  £              £              £  £ 

Ler.d  miil            I-IC.ITS   147,405  1:9,553   144,406    1.58.684  108,486 

Zine  plant           311.GO2        1,989  10,832      30,129      31.605  29,839 

Tailings  and  Slimes       ...        7.310     la,n67  15,173     15,693      10,330  28,505 

Sundry 2,088        2,422  3,683        2,473        2,473  4,395 


Total  rcTeime 

..   180,175 

..    140,292t 
9.434 

.'!."        6.455 

...    155,181 

...      30.994t 
...      3i;600 

...      6.%4°4 

...      IS.dOO 

(5%) 

169,883   169.241   192,701 

203,092 

171,225 

Expavies — 
TV'orkint:  account 
Office  and  genera! 
Debentures 
Depreciation 

109,778(1 108.1140 117, 690o  127,152 
8,664       6,303        8,819      11,038« 

842           725           810           888 
4,131        4,131        3,545        3,645 

97,739 
4,195 
3,960 
3,432 

Total  expenses 

123,405   118,273   130,864 

142,623 

109,315 

Net  rroSt  ... 
Brought  forward 

46,4780    50,968      61,1370 
33,032     34,955     81,324 

60,469 
65,851 

126,323 
45,000 
(15%) 

61,910 
33,944 

Total  avaiUble 
Diyidends  paid  ... 

79,500     85,923   143,101 
45,000     62,901   108.206 
(121%)    (16%)      (35%) 

95,854 
30,000 
(10%) 

Carry-forward    ... 


47,494      34,600     33,022     34,955      81,323      65,854 


•  Incladcs  balance  of  directors*  fees  for  year  1911  and  bonus  for  officials 
Toted  at  the  general  meeting. 

t  Development  expenditure  charged  to  workinc  cost?. 
(a)  Deveiopmenr  expenditure  ehai-ged  to  capital  account. 


shares.     From  the  meagre  details  given  in  the  accounts 
it  is    apparent    by  subti-action    that  a    net    Profit   of 
£9.966  was  earned  in  respect  of  1916,  against  £13,863 
shown  by  the  1915   accounts.     The  chief  source  of 
revenue  is  set  out  as  "  Profit  on  sales  of  tin  concen- 
trates, dividends,  secretarial  fees,  &c.,"  which  for  1916 
aggregated  .£13,706,   against    £18,123   in   respect    of 
1915.     Sundry  receipts  brought  in  £1,807  m  1916,  m 
comparison  with  £1.417   for  1915,  the  total  revenue 
thus  amounting  to  £15,514  for  1916,  or  £4,025  less 
than  in  1915.     There  is  one  satisfactory   feature  to 
report— namely,  that  as  in  1915,  so  m  respect  of  1916, 
no  provision  is  required  for  depreciation  of  investments 
valued    in   the   balance    sheet    at   the.lump   sum  of 
£143,325,  with  no  detail  whatever  of  composition. 

The  dividend  declared  for  the  past  year  is  7i%, 
the  same  as  for  1915,  but  the  amount  required  for  the 
distribution  is  greater  than  the  profit  earned,  and  so, 
whereas  a  year  ago  the  carry-fonvard  was  increased  by 
£2,238  it  is  now  reduced  by  £1,660  to  £5,392.     The    ■ 
Company's  interests  include  investments  in  mining  and 
oil    companies    operating    in   Nigeria,    West   Afnca, 
Maikop,  Ti-inidad,  and  elsewhere.     It  also  o%yns  tin- 
bearing  properties  in  Nigeria,  one  of  which  is  being 
worked  and  the  rest  prospected.     The  report  does  not 
state  the  output  of  tin  concentrate  for  1916,  but  gives 
an  estimate  of  300  tons  for  1917,   and  adds:  "  With 
the  increased  price  of  tin.  more  favourable  results  than 
those  of   the  past  year  should  be   obtained."     The 
Company's  investments  are  reported  to  include  a  large 
holding  of  the  shares    of  the   Mongu  (Nigeria)  Tin 
llines,     Limited,    whose    prospects    are    favourably 
viewed  by  the  market,  but  m  the  absence  of  knowledge 
as  to  the  number  of  shares  held  it  is  impossible  to 
more  than  mention  the  !act.     For  the  same  reason 
the  inti-insio  value  of  the  Company's  own  shares  must 
be  left  for  the  future  to  disclose.     It  can  only  be  said 
that  the  balance  sheet  at  December  31  shows  a  fairly 
■  strong  position,  cash  and  Treasury  bills  totalling  an 
amount  which  exceeds  sundiy  creditors  and  the  sum 
required   for  the  dividend    by  £5,175.      In    addition 
"  Investments,"  standing  at  £143,325,   are  stated  to 
show  a  considerable  increase  of  value,  and  a  further 
£10  642    represents    "  Debtors    on    loan    and    other 
accounts."       The  price  of  the  10s.   shares    receded 
to  12s.  6d.  on  the  pubhcation  of  the  report. 


ANGLO-CONTINENTAL  MINES. 

Eece.vtlt  there  has  been  a  display  of  acti\ity  in  the 
shares  of  this  Company,  pix>fessedly  in  anticipation  of 
a  good  annual  report  and  optimistic  views  as  to 
influence  of  the  rise  in  the  value  of  tin.  A  similar 
spasmodic  revival  of  cheerfulness  in  regard  to  the 
prospects  of  the  undertaking  occurred  at  about  the 
same  time  last  year,  only  to  be  subsequently  damped 
by  the  issue  of  the  1915  report  containing  infonnation 
giving  little  cause  for  exhilaration.  The  1916  report, 
issued  last  week,  shows  reti-ogression  rather  than 
improvement.  Its  chief  characteristic,  following 
previous  custom,  is  complete  absence  of  informa- 
tion necessary  to  gauge  position  and  prospects.  This 
may  suit  market  speculators,  and  also  the  investor  who 
leaves  everything  to  chance,  believing  that  "  where 
ignorance  is  bliss  'tis  folly  to  be  wise, "  but  the  cautious 
individual,  whose  steadfast  holding  of  the  securities  he 
purchases  on  knowledge  of  their  value,  has  a  stabilising 
influence  on  marker  quotations,  requires  information 
regarding  sources  of  revenue,  details  of  investments, 
&c.,  to  give  him  confidence.  Speculators  are 
prone  to  believe  that,  because  the  price  of  the  Com- 
pany's 10s.  shares  at  one  time  in  1912  were  hoisted 
up  to  £8  each  in  a,  wildly  booming  market,  they  may 
again  experience  a  similar,  though  perhaps  more 
diminutive,  spectacular  jump,  and  this  hope  partly 
accounts  for  the  perennial  fidget  resulting  in  up  and 
■down  movements  in  the  price  of  the  Company's  shares. 
The  issued  capital   remains  at  £155,000,  in  10s. 


Modder  B. — Developments  reported  as  below:  — 


1916. 


1917. 


June  qr. 
Serf.  qr. 
Dec.  qr. 
Mar.  qr. 


, Payable  Reef  Showings ,  Shilling- 

DiBtance  Inches 

Exposed  Width  Assay 

Feet  Inches  Assay  «. 

2,047               24  90/1  2,160 

..    1,111              26  147/0  3,675 

...    2,084              24  1S2;7  3,662 

..    1,923              25  105/5  2,637 


NATIONAL    BANK    OF 
SOUTH   AFRICA  LTD. 

RegUiend  m  the    TransvauU 

CWith  -which  are  incorporated  the  Bank  of   Africa,  Ltd.,  and  the 
Natal  Bank.  Ltd.) 

Bankers  to  the  Govenunent  of  the  Uoioii  of  South  Africa  in  the 

Transvaal,   Natal   and    Orange    Free    State.     Bankers    to    the 

Imperial  Government  in   Sonth  Africa. 

Canital  Subscribed  and  Paid  up £2,800,000 

with  power  to  Increase  to  £4,000,000 

Capital  and  Reserve         .-        £3,325,000 

Head  Office        ...        PRETORIA. 

,      J      r^  f  CIRCUS  PLACE,  LONDON  WALL,  E.C. 

London  Offices     _     j  ,5  gi-  sWITHIN'S  LANE,  E.C. 

New  York  Ag«.cy    10  WALL  STREET. 

The  Bank  has  over  300  Branches  and  Agencies, 

and  13  represented  in  all  tie  prindpal  Towns  in  the  Cave  ;P'o^'^^- 
ftansvaal.  Orange  Free  SUte.  Natal.  Khodesia,  Portuguese  Territory, 
East  .■Vfrica  and  the  South-West  Protectorate. 

Aeents  in  .A.m.'rterdam.  Paris,  PetroBrad  andKome.  *-,  m«t<. 

The  Bank  is  prepared  to  grant  Drafts,  issue  I^Je^fiV'ST  li  aS  to 
Mail  and  Telegraphic  Eeniittances.  to  buy  and  coUect  Bills,  ana  lo 
undertake  every  description  of  Banking  Business. 

D.  CnNNESGHAM,  London  Manager. 
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Votes  Issued 


BAiriC    OF    EM-CZ.AN'B.— VTeekly    Acconnt. 

For  Week  ended  Wednesday,  May  30,  1917. 
Issue  Department. 

£71.148,220   Government  Debt     £11,015.100 

Other  Securities    7,434,900 

Gold  Coin  and  UuUion 52,698.'220 

£71,148,220 


£71,148,220 
Banking-  Department. 

Proprietors'  Capital £14.553000  Government  Securities £45  080,406 

5«?':--- .•; 3-1d2.647  Other  Securities    115,055.100 

PabUo  Deposits     57,433.857  Notes  32  133  170 

Other  Deposits  119,431-225  Gold  and  SUver  Coin   2,402,006 

Seven-day  and  other  Bills  35,153 


£194.670-682 


£194,670  632 


Comparison  wltb  Frevloaa  Six  IXreokB. 

[In  £'s  sterling— OO.OOO'a  omitted.] 


Date 


Circu- 
lation 


1917.  £ 

May  30  39,0 

May  23  33.7 

May  13'  33,5 

May  8,  38.7 

May  2;  38,8 

April  25  33,2 

AprU  18|  38,1 


Coin 

&Bul- 
lion 


£ 

55.1 
65,1 
54,8 
55,0 
55,1 
55,2 
55,1 


Deposits 


Public    Other 


£ 

57.4 
47.1 
63,0 
54.2 
47,2 


£ 

119,5 
131,6 
117,2 
119,4 
128,9 


62,4  :  117,2 
54,8    I  124,5 


Securities 


Govt.    Other 


£ 

45,1 
45,0 
45,0 
45,0 
45,0 


£ 

115-1 
116,6 
108,2 
111,5 
114,1  I  34,7 

37.5  114.4  I  35,5 

37.6  i  124,0     35,4 


Re- 
serve 


£ 

34,5 
34,8 
34,8 
34,7 


g'y22,'14'  29,3  I  40,2   I   13.7  '  42.2   I  11,0  i  33,6  i  29,3     52-40 


Ratio 
Reserve 
to   Lia- 
bilities 


% 
19-52 
29-49 
20-43 
10-02 
2969 
1090 
19-74 


Bank 
Rate 


Three 

Months' 

Bills 


% 
4} 
4li-4l 
4i 
4} 
4i 
4i 


'  July  30,  1914  -I-  to  4%  ;    July  31,  8%  ;    Aug.  j,  10%  ;    Aug.  6,  6%  ; 
Aug.  8,  5%  ;  July  13,  1916,  6%  ;  Jan.  18,  1917,  5J%°  AprU,  6;5%° 


Comparison  of  Bank  Returns,  Exchanges,  Prices,  &.C. 


Bank  of  EnjIandCin  £'s  sterling, 
00,000's  omitted) : 

Circuliition      ^ 

Public  Deposits     

Other  Deposits  

Government  Securities 

Other  Securities    

Reserve  

Ratio  to  Liabilities  

Coin  and  Bullion  ^ 

Money  : 

Bank  of  England  Rate    

Bank  of  France  Kate  

Rate  3  months'  Bills  London... 
Exchanges ; 

Paris  Cheque 

New  York  60  days   

Bombay  Telegraphic  Transfers 
Prices : 

Consols  2i%  Cash     

French  Rente  3%  Money    

Silver,  London  spot oz. 

Wheat,  Gazette  average       ...qr. 
Cotton,  Mid  Upland     lb. 

Iron.  Scotch  pig      ton 


ifay  30, 

May  31, 

Juno  2, 

June  3, 

1917 

1916 

1915 

1914 

£39-0 

£35,4 

£33.5 

£29,0 

57,4 

53-5 

131,7 

17,5 

119,5 

82,9 

84-0 

42,3 

45,1 

38,2 

61,0 

11,0 

115,1 

72,7 

138,8 

41,1 

34.5 

43,3 

43-5 

26.4 

1952% 

•31-72% 

20  20% 

42-46% 

55,1 

60,2 

58,6 

36,0 

B% 

6% 

6% 

3% 

6% 

6% 

5% 

3i% 

41% 

4,?r% 

2t% 

2fi-i% 

27  22 

28  16i 

26  03 

25  17 

4  73 

4  72i 

4  76 

4  86-10 

l/4s\ 

1/4  ri, 

1/3^! 

1/31* 

55i 

67!xd 

66i 

731^4 

61-0 

62-75 

72-50 

8600 

38d. 

3ia. 

231d. 

25}d. 

78/0 

54/7 

61/11 

33/9 

14-53d. 

8'47d. 

6-22d. 

7-74d. 

98/6 

88/6 

71/9 

57/3 

CVS,njlNCV    NOTE    ISSVE.— Currency   Notes   issued  and  in 
circulation  and  the  proportion  of  gold  to  notes  are  shown  below  :  — 


Z. — Issue  Account. 


1917. 

Week  to  Uav  30  ... 

..       May  23  ... 

„       May  18  ... 

„       May    9  ... 

Total  to   May   2 


Notes 
Issned 
£ 
6,155,657 
5,365,515 
4,976,668 
5,054,139 


Notes  Notes  Gold  Coin 

Cancelled    Outstanding    &  Bullion 


£ 

4.097,765 
4,268,301 
3,725-421 
4,725,528 


159,102,772 
157.044-870 
155-947,656 
154,696,409 


£ 

28,500,000 
28,500-000 
28,500-000 
28,500,000 


Ratio  of 
Gold  to 

Notes 
% 

179 

181 

183 

18-4 


Notes  outst.inding — - 

One  Pound 

Ten  Shilling       

Certificates  outstanding  .. 

Total  

Investments  Reserve  A/c 


Total 


-600,339,813    446,002,015    151,367,798      28,500,000         185 
IX.— Balance  Sheet,  May  20,  1917. 


113,312,136 
30-760,638 
15,040.000 

159-102-772 
5-511.044 


164.613,816 


Advances —  £ 

Scottish  &  Irish  Bks.  of  Issue       — 

Other  Bankers 1,684-000 

Trustee  Savings  Banks  255-500 

Currency  Note  Redemption  A/c — 

Gold  Coin  and  Bullion...  28.500,000 
Government  Securities...  127.986.793 
Balance  at  Bank  of  England   6,187^523 


Total 


164,613.818 


1917- 

7  days  to 

May   26 

..    19 

,.     12 

,.      5 

April  28 

„    21 


Agg.Apr.  1  to  : 
May  26,'17  72.439 
-May  27,'16  43,557 


PUBIilC  IKCOiaS  &.  EXPEWDZTURB  [OOO'a  omitted.] 

Espendi-  Excess  of  .—Loans  and  Ad 

Revenue         ture  Espend.  Or.              Dr 

£                 £  £  £                  £ 

6,250         40,345  34,095  67,096       30,570 

8.835         34,820  25  985  56.117        29,992 

6.805        35.5-'i4  28.749  68.385       29.564 

8022         84-564  76,642  110,923       34,483 

8,580         37,315  28.735  77,040       49.460 

9,129         43,092  33.963  68,940       30,654 


Balance 

£ 
Or.36,526 
Or.26,125 
Cr.28,821 
Cr.76,445 
Cr.27,580 
Cr.36,286 


Cash 
Balance 
£ 
24,796 
22.365 
23,225 
23.1,13 
23,250 
24,405 


Yr.'17-18'  638,60J 
rr.-16-17  573,428 
yr. '15-16 
Yr.'H-ls 
Tr. '13-14 


336,767 
226,694 
198,243 


363.300 
225.398 

2.290.381 

2-198.113 

1.559-158 

560.474 

197-493 


295-811 
181,839 


587,533 
433,405 


29'!,361 
249,601 


Cr.294,171  -1,640 
Cr.183-804  -H.965 


1.651,731    ■'      -f 

1,624,685  4.427-482  2,801,936 

1,222,391  2,133,645  969-129 

333-780  639-683  132-887 

O.  750   45-615   42,259 


Or.1,651,781 
Cr.1,625,546 
Or.1.164,516 
O.  406.796 
Cr.       3,356 


Treasury  Bills  in  issue.  May  26, 1917,  £562,098,000.      •  Budget  eklmato. 


26,438 
25.575 
83.451 
10,435 


ARGENTINA.^-Gold  In  Caja  de 
Conversion. 

Apt  26,  1917  Peso3261,591,446 

^-  23,  1916    260,320-223 

Deo.  29,  1915    237,230,984 

n«o.  31,  1914    221,703-321 

pee-  31,  1913    233,629.114 

July  18.  1913  (maumum)      266,831,800 


BRAZIL.— Gold  In  Cain  de 
Conversao. 
Apr.   17,  1917 


De"-  31,  1916    

Dec.  31.  1915    

Dec-  31,  1914    

Dec.  31,  1913    

Feb.  19,  1913  (maxtoom) 


£5,015,397 
6,015,397 
6,015.397 
9,230,625 

18,400,601 
[26,772,300 


I.— BANK  RETURNS,  ETC. 


FOREIGN-  BAM-KS.  fin  £'s  sterling-OOO's  omitted.] 

t  Last  Return  before  the  War. 


DENMARK. 


Gold. 


July  31.  1914t  £4,100 
Mar.  31  1917  9,121 
Apr.  30,  1917       9,595 


Apr.  29.  1916 
Apr.  29.  1915 


7,753 
5,953 


-Cash. , 

Silver.       Total, 


£341 
132 
131 


207 
324 


£4,441 
9,253 
9,726 


Dis-        Balance 
counts.     Abroad. 


£6,197 
5,163 
6,084 


7,960 
6,277 


3,575 
5,701 


Circula-       De- 
tion.      posits. 


£786  £8,693  £47 
2,437  16,861  1.839 
2,080        16,717      1.364 


3,438 
1,773 


14,199 
11,614 


1,655 
682 


I         ,— Gold — ^        Total  Cash  i  "  1  Circula-  I     ^Deposits.— ^ 

FRANCE.         I  In  Bank  I  Abroad.  incl'gSiJver     Bills.  1     tion.     !  Public'  Private. 


July  30,  1914t 
May  24.  1917 
May  31,  1917 


June    2,  1916 
June    3, 1915 


^165,654^  £190,667 
129,417  I  81,360  :  221,067 
129,597  I  81,350  I    221,261 


-189,569- 
156,659 


203,662 
171,672 


£97,768;  £267,327  £16,302  £37.903 
18,496,  775,780  3,248  106,152 
20,886  779,177   5,C89  105,124 


17,686  621.245; 
10,474  477,060' 


2.189;  84.238 
2,971!  84,461 


GERMANY.   Gold. 


July  23, '14t  I  £67.843 
May  15, '17  1126,655 
May  23,  '17   1 126,659 


May  23. 16 
May  22.  "15 


123.170 
118.918 


-Cash. ,        I  Treasury  &      Loans  &  ,  Circula- 

Silver.    ]  Total.   Other  Notes.   Discounts,     tion.       Deposit! 


£16,727  £84,570 
1.C87  1127,742 
1.420  ;  128,079 


1,981 
2,501 


125,151 
121,419 


£5,279 
23,356 
26,471 


27,587 
27,517 


£40,056  !  £94,545  (£47,188 
464,393  I  410.316  229,634 
461,497  '406,604  :  232,034 


HOLLAND. 


3old. 


—Cash. ^ 

Silver.  |  Total. 


Aue.  1,19141 
May  19,1917... 
May  26,1917- 


£13,496 


£249    I  £13.745 

-50.276 ' 

50-306 


May  27,1916-     45,002 
May  29,1915-1    26-402 


374 
261 


Dis- 
counts. 


263,874 
199,879 
Ad- 
..vances. 


322,166 
257,136 


88,773 
77.447 


Circula-        De- 
tion.        posits. 


£13,422  £10,332  '  £35,660 

--14,710-   I  63.349 

14,828     ;  62,759 


45.376   3.021 
_26.663  I  5.216 


ITALY. 

o'oid. 

—  Cash.— 
SUver. 

>         Other 

Total.       Cash.* 

Loans  & 
Disc'nts. 

Circula- 
tion. 

Deposits. 

■Tuly  31.  -W ... 
Apr.  10, '17   ... 
Apr.  20. '17  .-■ 

£33,944 
34,048 

£2,627 
2,612 

--£48.456-s 
36.571  1     3.180 
36.660        3,770 

£25,017  !  £69,204 
38,305  ;  158,764 
37,693  ,158.067 

£8«87 
32.266 
33.052 

Apr.  20, '16   ... 
Apr.  20. '15  ... 

40,297 
45.472 

4,040 
4,943 

44,337 
50.415 

2,851 
2,751 

27,190    117,501 
42,437      90,401 

29.899 
24.064 

5,765  '  63,082   4,667 
12,398   40,428   3,892 


£1,437 
4.719 
5,483 


•  Inclodmg  foreign  gold  bills.  State  notes,  and  small  change. 

JAPAN. 

Gold. 

Discounts. 

1                 1      . Deposits. ^ 

Advances.!    Notes,  j     Public.     1     Private. 

Aug.    l,'14t 
Apr.   14, '17    ... 
Apr.  21. '17    - 

£21,867 
40,918 
41,121 

£1,829 
384 
417 

£7,863      £32,722  '   £13,818 
13,829        43,380  ,      45,459 
12,735        43.913  ,     45.167 

£1.521 
1.933 
1.909 

Apr.  22,16   ... 
Apr.  24, 15   - 

28,454           417 
21,063  '     1,130 

7.992     i   32,151  1     27.869 
7.279     1    28.386  •     23-968 

2.594 
2.822 

NEW  YORK 

BANKS 
&  TRUSTS. 


Aug.  l.'14l 
May  19, '17 
May  26,17 


Own 
Vaults. 


-Reserve.- 
In  De-     I 
positories.;    Total. 


Loans  & 
Discounts.  Deposits. 


Circula- 
tion. 


Surplus 
Reserve, 


£93,134 


£59,654 


I  £89,888  :  £411,238  1  £387,165  £8,316 
I  152,688  I    724,280  |    755.262    5,738 


£1.729 
23,326 


89,526      62,916    ;  152,442  ;   734,004  1    766,708    5,758     |    26,776 


May  27,16       84,490 
May   29,15   '   87,282 


44,806 
30.128 


129,296  I   679,318      705-388    6.308    1    13,546 
I  117,410  '   485,469      494.880    7,578    1   36455 


NORWAY. 

[  Balance  F'r'gnGov. 
Gold.    1  Abroad.    Securities. 

Discounts 
&  Loans. 

Circula- 
tion. 

Deposits. 

July  31.1914t 
May    7,1917... 
May  15,1917... 

£2,960      £1,678    1      £493 
7,163     1    3,799             706 
7,163     1    3,971             706 

£4,868 
13,141 
13,065 

£6,752 
15,615 
15,571 

£793 
7,021 
7.486 

May  15.1916- 
May  15.1915  ■- 

6.794        5.512     |        761 
3.527     :    2,617     1        637 

5.058 
4.510 

11.775    1     3.793 
7,548     '     1,297 

-Gold ,         ;Total  Cash     Loans  4  ;  Oirou- 

RII88IA.      !  In  Bank.  I  Abroad,  'incrg  Silver  Disc'nts. '  latlon. 


Notes  in      Total 
Reserve  I  Deposits. 


July  21.14t  £160,114  £14,395  i  £181,892  I  £76,081  £163,4111  £6,589  £109,911 
Mav  21. 17  147.790  211.880  371.923  1,073,002 1,162,500  10,980  i  323,657 
May  29.17    I    147,950211,830!    372,083     1,061,792 1,176,530|    11,070!   306,797 


Mav  29,16 
May  29.15 


154,148  140.931  j 
157,420     13,882  ! 


301,684 
176,824 


SPAIN. 


Gold. 


-Cash. s 

Silver.  I  Total. 


473.558    628,617      9,683  !    178,925 
285.290    341.6311     7.869  1   153.011 


Ijoans,     Spanish      Circu-   ,   DepositOv 
(to.  4%  latlon.  &c. 


Aug.    l,'14t '  £21,804    £29,187  ;  £50,991  I  £40,572 


May  12, '17 
May  19, '17 


56,597 
57,103 


29,978 
30,120 


86,575  I   62,723 
87,223      52,027 


£13,778 
13,777 
13,777 


£77,557  £18,955 
97,558  30.342 
99.350       30.063 


May  20. '16 
May  22,15 


39,978      30,544      70,522      38,560      13.777      86-352 
26.608      29.600      58.208      43.700      13,777      79-434 


29,793 
27.053 


SWEDEN. 


I  Balance  j  Swed.  &  For.    Discounts      Circu- 
Gold.   I  Abroad. ;  Govt.  Sees,    j  &  Loans.       latlon.     Deposits, 


Aug.  l,'14t-:  £5.717  £6.150 
Mav  5.17  -  11.280  !  6.828 
Mav  12.17    -'    11.281  '■     7.080 


May  13. '16 

May  15. '15    ... 


9.165  I     7,491 
6,301  '.     3,846 


£1,555 
3,150 
3,282 


4,108 
2,758 


£7,495 
9,243 
9,288 


3,371 
7,460 


£13.432 
24.073 
23,733 


17,419 
14,956 


£3,903 
6.705 
7,199 


5,711 
3,769 


SWITZER- 
LAND, 

, Cash.- 

Gold.    j    Silver. 

Total! 

Discounts  & 
Advances. 

Circula- 
tion. 

De- 

poeita. 

July  31,1914t 
May  15,1917- 
May  23,1917- 

£7,675 
13,688 
13,679 

£238 
2,048 
2,088 

£7,913 
15,754 
15,767 

£10.391 
7.062 
7,068 

£16,371 
20,273 
19,872 

£3,128 
3.587 
3.834 

May  23.1916- 
Mav  22.1915-- 

10,270 
9,620 

2,190 
1.904 

12,460             S.010            16,232 
11.624            6.164           16,311 

S.365 
2,385 

U.  STATES 

FED.  RES. 

BANKS, 

. Casl 

Gold  Coin 
and  Certs. 

Total. 

Loans 

and 

Discounts. 

Reserve 
Deposits. 

Ciron- 
lation. 

Total 
Re- 
sources. 

Gold  Res. 
ag'nst  Net 
Liabilities. 

Apr.  20,1917 
Apr.  27,1917 
May    4,1917 

£107.927 
104,447 
111,559 

112,819 
111.515 
119.422 

£20,532 
21,288 
23,957 

£148,617 
143,957 
148,628 

£3,292 
3.645 
3,794 

197.349 
204,718 
215,036 

71-0% 
63-6%    ' 
67-4%    ' 

May     6,1916 
Mav    7,1915 

61.319 
48,807 

63.371 
65,611 

13,589 
7,088 

83,989 
68,663 

1.715 
2.239 

105.139 
72,219 

679% 
829% 

June  2,  1917.] 


THE     STATIST. 
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IL— FOREIGN  BANK  RATES  OF  DISCOUNT. 


B«cibi... 
AmUrdun 


Vicana 


^-Onrrent  R*t««^ 
%  D»te  Ifiied 

Aag.  20.  '14 
!>«.  23.  '14 
JoIt  1,  '15 
Aug.  27.  "M 
Apr.  12,  'IS 
JalJ  29.   14 


Oopenhigen 
GhristlaoU 
B«mo  ... 
Rome  ... 
Uadrld 
Stocktaolm 


^-Ourrent  Rste^^ 
%  Data  Fixed 

Jolj  10,  "15 
Hot.  9,  IS 
Jan.  2.  '15 
Jane  1.  *18 
Oct.  26,14 
Not.    9,  '16 


III.— FOREIGN  EXCHANGES. 


WLONDON   on— 

Denmark    Cable 

WnllMd 3  mo*. 

—        Cable 

IMr    - 3  moi. 

—    Cabl» 

liebon  &  Oporto      do>. 
Saw  York  do. 

—^        Oheqaes 

irorway  Cable 

Pmils 3  mog. 

—    Cable 

ratrojnd   do. 

—  3  mo«- 

Spain CBank  places)  do. 

—    Cable 

Sweden    do. 

■wltMtland    3  moo. 

—    Gable 


June  1, '17 
16kr.  55 

iia.  7440. 

11a.  5710. 

nom. 
331r.  56c. 

Slid. 
»4  7^5 
t4  77J 
16\r.  15 
27tr.  b^^t: 
27fr.  2Ho; 

Iglr. 

notn. 

64).l. 
20p.  91 
15kr.  R!l 
24f.  JTJo. 
24f.  02Jc. 


May  24.  'I'l 
16kr.  m\ 
llfl.  67io 
llfl.  5I0. 

nom. 
J3lr.  47Jo. 

3ld. 
•  4  76A 
$4  771 
leiEi.  20 
27fr.  6210. 
27fr.  26o. 

nojr. 

nom. 

63d. 
21p.  45 
lekr.  82i 
24f.  Mo. 
24f.  Ibo. 


May  18, '17  j 
lUkT.  571 
llfl.  77o.    I 
llfl.  63o.  , 

nom. 
83lr.  35o. 

31d. 
$4  76,i 
$4  77J 
16kr.  15    ; 
27tr.  eOo.  I 
27Jr.  261o.f 

172}r. 

nom. 

521d. 
21p.  50 
15kr.  80 
24(.  e-'ic  I 
24f.  30o.    I 


May  11, '1 
16kr.  75 
llfl.  8O0. 
llfl.  6240. 

nom. 
331r.  55<3. 

31d. 
»4  763 
«4  771 
IBkr.  25 
E7fr.  6O0. 
27fr.  2310. 
185r. 

nom. 

51Jd. 
21p.  54 
15kT.  924 
24J.  8O0. 
24f.  42)o: 


ON  LONDON— 

Aiexandria  Sight 

Anuterdam     Si?ht 

—  on  Berlin      Sight 

Bombay      Transterfl 

Bnenoa  A.Tres     ...  Transfers 

Oilcatta  Transfers 

Ohrlstlania Sight 

Oopenhages    Sight 

Hong  Kong Transfers 

lUly    Sight 

Uiboa     Sight 

Ifadrld    Sight 

MoateTideo Tranafars 

Montreal     Cable 

Hew  York  Sight 

—        60  dayi 

—        Cable 

—  on  Paris...  Sight 

—  on  Amst'd'm  Sight 
—    on    Mexico  Silrer  S 

fMto   Cbeqaei 

Pan. Sight 

Patrograd   Sight 

Bio  da  Janeiro  ...  90  daya 

Shaoghai Transfers 

Stockholm  Sight 

Switserland    Sight 

Talparaiao „  90  daya 


June  1,  '17 

Hfl  67<- 
36fl.47Jo. 
Ifl.  4,%Q. 

50}.i. 
Is.  4j'^ 
16kr.  17 
16kr,  56t 
?a.  4J'i 
J31r.  6610.  ' 

31*rt 
SCp.  921 

f5»-i. 
t4  76} 
«4  -51« 
«4  71j«    1 

$4  ^s^'  ! 

6.71f.' 
41}o.«    ' 
nom. 
87f.211o. 
5}%  Dia. 
182}r.      j 
13Ad. 
3a   6^1.     I 
16kr.  82      \ 
24t.  99ic 
U8!d.     ; 


May  24,  -IT, 

97Api.     I 

llfl   510.    I 

?5a.  8O0.  j 

Is.  4,',d. 

60id. 
Is.  4,',d. 
16kr.  18 
ISkr.  51}  1 
2s.  45d. 
33lr.47ic. 

311i. 
2lD.  411 

651d.       : 

*4  76}   ; 
«4  75,%  : 

$4  73 
»4  76,t    I 

5.731/.    . 

4IJ0.      i 

nom. 
27f.  Z6io. 
6J%Di8. 

1711r. 

1381.  I 
3s.  Bid.  ; 
IBkr.  81  ; 
24f.  12ia. 

UJd. 


May  18,  '17  1 
97Anl. 
llfl.594o.' 
370.3740. 
Is.  4,',d. 
501(1. 
!'•  I.jd.  ; 
16kr.  151 
16kr.59 
2s.  45d. 
331r  321c. 
JliSd. 
21p.  50 
Hoi. 
$4  78 
»4  75^ 
$4  73 
»4T6,^ 
5.73Jt. 
41c. 
nom. 
27f  2Bio. 
61%  Die. 
171ir. 
Hoi. 
39.  Sid. 
16kr.  83 
24f.  29io.l 
HoU       ; 


May  11,  1  7 

a7Api- 

llfl.  62Jo. 
37fl.  6240. 

49sl' 
Is.  4s',d. 
IBkr. 261 
16kr.  731 
2s.  45d. 
331r.  5510. 

31id. 
21p.  56 

54|1. 
$4  781 
t4  751 
«4  73 
$176^ 

5.73f. 

40(0. 

nom. 
27(.  24a. 
61%  Dla. 

ISOir. 

l3Hd. 

3a.  61d. 

15kr.921 

24f.  421c. 

llSd." 


ON  LONDON— 

Alexandria,  sight 
Amsterdam,  sight 
Buenos  Ayrea,  Transfers 
Ohristiania,  sight 
Oopenhagen,  sight 
Italy,  sight 

Lisbon,  sisht      

Madrid,  sight     ...         

Montevideo,  Tranafers... 
New  York,  sight 
Paris,  che<iues    ... 
Petrograd.  sight 
Hio  de  Janeiro,  90  days 
Stockholm,  sight 
Switzerland,  sight 
Valparaiso,  90  days 


Prem.  + 

Par  as  usually      or  Dis.— 

Quoted  % 

97iJpi.     971  piastres  per  £1  ~ 

12fl.  lite  12-107  florins  per  £1    —  44 

47ijd.      47-58d.per  gold  peso  —  6-7 

ISkr.  241  18-159  kroner  per  £1    — H'" 

ISkT.  26     18-159  kroner  per  £1    —  s-s 

25-221  lira  per  £1  +331 

46}d.        63id.  per  milreis  +41-6 

26p.  25c.    25-22}  pesetas  per  £1  —17-0 

Cljd.         61d.  per  gold  peso        —  8-8 

$4  871        11.8606  per  £1  —  2-S 

27f   2Ue.     26f.  lijc.  2522}  francs  per  £1     +  7-9 

IS-.'ir'.  9.=ilr.       94-67  roubles  per  £10 +92-7 

l,"ftd.  16^„d.      16d.  per  milreis  +15-2 

16kr.  S2       18kr.'24}    18-1.19  kroner  per  £1    —12-9 

23£r.  SOJK-.    25(r.  191c.  25-22}  francs  per  £1     —  4.S 

lls?d.  9}d.         IBd.  per  gold  peso        +33-9 


^Rate  Oarrent— , 
June  1, '17    Julys, '14 
.      97}pi. 
llfl.  o7c. 
60Jd. 
16kr.  17 
16kr.  5C} 
331r.  66ic.  25lr.  26o. 

31}d.  

20p.  92}c. 

55Jd. 

t4  76} 


'  Previous  day's  rates  current  in  New  York  accordim?  to  Guaranty  Trust  Company 

IV.— BANKERS'  CLEARING-HOUSE  RETURNS.  ~ 


Ifame. 


1917. 

BntMrnoHAM  May  26 

gumotj       ...  „  26 
mjBUN 
IiBEDg 

IiKicssrEB    ...  „  26 

LrnnipooL  ...  „  26 

IUnohbsteb  „  26 

Kbwoastlb  ...  „  26 

KonrNQHAM  „  26 

BHmrraLD   ...  „  28 

LONDON—  1917. 

lt)>re           ...  May  30 

UKBOPOUTAS  „  30 

OOtlHTBT        ...  I      „  30 


Week. 


Amount.  |  7no.orDeo.*  |  1917  Agg.  |        Inc.  or  Peg* 


[In  £'s  sterling,  OOO'a  omitted.1 
£1,752  +       £392         £45.398  +        £6.634  +  17-1 

20.213  + 
IOO.O04  + 

17.703  + 

11,510  + 
164.101  + 
211.187  + 

35.670  - 

10.251  + 

18,759  + 


867  + 

4,466  + 

778  + 

468  + 

7.938  + 

g.l'S  + 

2.020  - 

370- 

644  + 


19 

728 

160 

115 

969 

1,469 

90 

35 

150 


286.925  +  57.340 
18.145-  765 
31.231-    647 


2.022  +  11-1 
22,920  +  29  7 

1,760  +  11  0 

2.013  +  21-2 
22.054  +  15-5 
32,309  +  18-4 

3.245-  8-3 
602  +  6-2 

2,147,+ 12-9 


6,699.747  +  1,807.532  +  36-9 
494.182  +  60.419  +  1 3-9 
926.662+       170.666 +22-8 


JXOAH  „     30       336,301'+     55,928       8.120,591+    2.038.617 +33-6 

Tha  following  special  Items  are  Included  in  the  London  clearings  : — 


9IOCE   BXOHANQB 
SERUNO  DATS. 


1817 
Apr.  27 
May  11 
May  30 


TTtg- 


£       1+  or--]  1917  1 

48,788-     2.600  Mar.  1 

68,292  +     9.466 -Vpr.  4, 

83.7Ul-t^  9052  May  4 

618.296  +  138,483' ' 


CONSOia 
SBITIJNa   DiTl. 

£ 


'  FOURTH  "  or  »HB 
MONTH. 


+  or  -•    1917 

100.556^+    48,031  Mar.  3 

69.288  +    10.778:Apr.  4 

65.502+    13.382|May^  4 

402,300  +125.951 


£      I  +  or-* 

127,154+   81.674 

69.288  +    15.358 

65.502+13.382 

396.914  +  140.276 


v.— FREIGHTS. — According  to  Messrs.  Farrar.  Groves  &  Co., 
representative  steam  freisht  quotations  compare  as  follows  : — 


HOMEWARDS. 

Atex.   to    London    ot 

HoU     

AnstrKlla  to  U.K.     ... 

AsoS  to  L.H.A.R. 

Boab«y  to  p.p....d.w. 
Bunnah  o.c. 


1917 

120/0 


1916    1914 


52/6  6/B 

110/0  220 

0/0 

375/0   122/6  15'6 

450/0  140 '0  leg 


HOMEWARDS— cont,1917  1918 

U.S.  Atl.  Ports  to  U.K. ; 


1914 


0»lcntta  to  p.p —     135/0  15/0 

I>uuibe  to  A.R.    —        —       8/0 

Odessa  to  L.H.A.B. ...  —        —       8/0 
Rtrar  Plate  to  U.K. 

Oontiaent   160/0  183/6  13/6 


0"t^i- 1  isn/n  1 340/0  26/3 

Gram  \  180/0  (  jg/g  2/O 

W.O.toL.H.(cotton)      —    145'0  — 

N.O.toU.K.Oont.fgr.)-       17/0  — 

OUTWARDS.— Cardlfl  to 

Bom-     Ool-    Port    River  St. Vta- 

bay.    ombo.  Said.  Plats,  cent. 

1917...    —        —        —      92/6  — 

391R..     —      75/0  100/0     62/8  62/8 

1914 ..  11/9     11/0     7/0     13/9  7/3 


VI.— PRICES   OF  WHOLESALE  COMMODITIES. 

Approximate  Pricee  and  Position  at  latest  dates  for  which 
statistics  are  available  in  comparison  with  quotations  a.t  corre- 
sponding dates  in  previous  two  years  : — 


7ane  1. 


1917. 


1916. 


1915. 


METALS,    MINERALS,    &t. 

IrtB—Scotch  pig  warrants ton 

—  Uiddlesbro*  warrants    ton 

—  Hematite  warrants    ton 

—  Staffordshire  bars,  London  ton 

—  Common  bars    ton 

Stesi  Rails  ton 

GtlTanissd  Sksstt ton 

Copper- standard  ton 

Tin- Baglish  lagots  ton 

—  Straits     ton 

TIaplttM.  I.e.  coke,  S.  Wal»l...box 

Lsad — -.-^ft  Foreign V)n 

Spelter— Ord.  Foreign    ton 

Quick5il»«r— (751b.)    .„ bottle 

Alaminiuni  ton 

Antimony — Regalus   ton 

epil — (best)  Yorkshire  ton 

—  Steam  (best)  Newcastle  ton 

CHEMICALS,   OILS,   fte. 

N.  •!  Soda— t.o.b.  Oliile.per  qolntal 

8«da — Crystals  ex  ship  ton 

Otthineal  — Tenerifle  Black lb. 

Cspra— Malay  &  Straits ton 

Bambiar— Oood  marks  ewt. 

Indije— Bengal  good  to  line  ...lb. 

Linseed  Oil — Spot,  barrels ton 

Linseed — Calcutta,  spot ton 

—  Cakes,  Ldn.  made,  es  mill  ton 

Olive  Oil — Spanish ton 

Palm  Oil— Lagos too 

Petroleum — American    gallon 

Rape  Oil — Refined  Bngli^    ...ton 

Says  Oil     ton 

Tallaw — Australian  mixed  ...cwt. 

Tarpentine — Amer cwt. 

Rape  Seed — ^Toria   too 

Rybbar — Para,  spot     lb. 

—  Fine  plantation  (stnd.  crepe)lb. 

—  World's  Production*  Apr.. ..ton 
Shellae— T.K.  Orange,  fair  ...cwt. 

TEXTILES. 

Ctttan- Middling  Upland lb. 

—  Egyptian  good  fair lb. 

—  Pemambuco,  fair    lb. 

—  Uid.  Upl.  New  York lb. 

—  Stock,  Liverpool.  May  18  bales 

Flax — Petrograd.  Tarapol ton 

Hamp — N.  Zealand,  good  fair  ton 

—  Manila,  Fair  strips ton 

Jlrta— First  Marks  ton 

—  Red  SCO ton 

Silk- Blue  Elephant    lb. 

Wool — Pt.  Philip  unwashed  av.  lb 

—  Lincoln  Half  Hogs  lb 

Hides— Eng.  Ok.  best,  65*.  np.  lb. 
Laathsf- Dressing  Hides    lb. 

VES.    FOOD,    CORN,    &C 

Wheat— Visible  supply  U.S.    bu=. 

—  Red,  price,  N.T.  601b.... bushel 
— English  Oazfttg,  aver.  4801b.   qr. 

Flour— G.R 2801b. 

Barlty — ^Eng.  Otu.y  aver.  40O  lb.  qr. 
Oats— -Bng.  Oaz.,  aver.3121b....or. 
Maize — N.T.   . .  .fnew  bushel » 5SIb. 

—  Amer.  mixed,  Liverpool. ..lOOIb 

—  La  Plata      ...4801b.   qr. 

Potatoes — Good  Bngllah„ ton 

Rice — -Tmp'-.rts  since  Jan.  1... tons 

—  Deliveries      tons 

—  Stock      tons 

—  Price,  Bass.'in   cwt. 

Tapioca — Pearl,  medium  cwt. 

Hay— Best   2,016!b.  load 

Hops — ^English    cwt. 

ANIMAL   FOOD. 
Beef — ^Argen.  chilled  hndqrs.  81b. 

—  Scotch  sides  81b. 

—  English   81b. 

Matton— Scotch  wetheiB  81b. 

—  English  wethers    81b. 

—  New  Zealand  frozen     S'b. 

Pork — English  and  Irish  81b. 

Bacon — Irish  cwt. 

—  Danish   cwt. 

—  American  cwt. 

Hams — Amer.  long  cut cwt, 

short,  cut cwt. 

Lard— Amer.  pails cwt. 

Butter — Danish  cwt. 

. —  French    cwt. 

—  Australian cwt. 

—  New  Zealand     cwt. 

Cheese — Canadian cwt. 

—  United  States  „ cwt, 

—  Butch     cwt. 

SUQAR,  COFFEE,  TEA,  &e. 

Sufar — Imports  since  Jan.  1  cwts. 

—  Deliveries  do... cwts. 

—  Stock    cwts. 

—  Price.  Java,  96*  Pol cwts.. 

Yellow  crystals  cwt. 

Tate'^  Cubes,  No.  l...cwt. 

Caffee — imports  to  Feb.  28    cwts. 

—  Home  consumption  do.. ..cwts, 

—  Exports,  Apr.  30     cwts 

—  Stock,  Apr.  30     cwts 

—  Price.Oosta  Rica  gd.to  fine  cwt 

Brazil  (Santos)  spot, ..cwt, 

Taa— Imports... (to  Feb.  28)     'bs, 

—  Home  consumption  do.         lbs, 

—  Brports,  Apr.  30  Ib's, 

—  Stock,  Apr.  30    lbs. 

—  Price,Indian,Pek.Soag.good  lb 

Oeylon.  Pek.  Soug.  Ord.  lb 

Common  Congou       lb. 

Cocoa — G renada,  good  to  fine  ewt. 


.     98/6 88/8 . 

.     92/6 82/6[. 

.   122/61 140/0- 

.£15  10 £15  - 


..£13  15 


..£13  16  . 


£10  17/6! £1017/6. 

.£28  16 ^29  10 

....  E130  10 £121  6i. 

.£255-£256, £192  101. 

.£248-£249 £186  10. 

33 /D 37  0. 

£29  ia-£30  10 £32' 

£60— £54 £70. 


,JE19  10 £16  10 


nom. 

nom. 
...20/6 
...29/6 


nom. 

nora. 
...20/6 
,..60/0 


- 71/8 

85/9 

95/0 

£11 

....     £10  12/B 
....      £7  12/8 

£20 

£81  7/8 

£163 

£168 

-.  18'3— 18/7 

£23 

£97 

£14 

.    £100— £106 
.    £U5-^1»6 

— 18/0 

23/6 


9/1 7/5J 

140/0 BO/Ouom. 

3/0—3/6 3/2—3/8 

£45  10, £37  10: 

70/0 42/0 

11/6—14/6...     14/6—15/01 

£52  10 £37! 

£30 £18  18 

£21  5-£21  12'6i £12  15, 

£115-4125 £55-£57l 

£44.' £45: 

l/2i' -/lU-l/Ul 

£71'-  £50— £50  10 

£75 £41— £42 

62/0 47/6 

„....     55/0 45/0 

«, £30 £17  7/9 

Z....     3'2i 2/8 

2/lH 2/7 

21,000 15.779 

219/0 92/0-93/0 


-A3-65 
-/26-35 
-n4-60 
22-lOc. 
575.410 


mi 

-■     42/8-45/0 

1/11 

£23  15  -  E24  5 

29/3 

...     13/8—14/0 

£29  12'6 

£14  16/6 

£10  2/6-£10  7/6 

i £51 

£36  10 

-m 

£40-£41 

£25  10 

30/0— 33'0 

33/9 

£13  17 

2/7i 

2/4J— 2/41 

9,232 

60/0 


£120'inm. £70nom.' 


-/8-47! -/5-22 

-Al-28i -/725 

-/9-21i -/5.68n. 

12-700-1 976c. 

700,860 1,708.280 


£85 
£85 


-19/9 
nom. 

..  2/1 
-/9i 
nom. 


£56 

.-£49  lOi £32  15 

-£53  10: £38  10 

£32 .£21  10 

-.£29  10 

15/3 

1/3-1/4 

1/7 

-/9i 

2/1-2/7 


£19 

9/6 

-     1/0-1/1 

mi 

-/ll 

.     2/1—2/7 

39,699.000 
....       142c 

61/11 

52/0 

34/8 

"   32/7 

821c. 

8/li 

34/9 

■  80/0— 90/0 
-.  16-541 
..-  13035 
.-..     10.544 

18/0 

22/6—26/0 

.120/0—150/0 155/0]...    92/6—106/0 

....  £5-£5  10: £6  10^-.  £4  12-t6  6 


116,516,000 
....       118c. 

54/7 

47/0 

52/9 

33/4 

....        781'^ 

11/1 

49/0 

, nom. 

18-0981 16.781 

28.945: 22.225 

14.397' 14.174 

...28/3' 18/01 

69/0: 29/0—32/0! 


69.130.000 

nom, 

78/0 

.  61/0—62/0 

64/9 

54/11 

184ic. 

nora. 

89/0 

240/0 


....    6/10— 7'4 7'11— 8/1 

....     8/8— 9'2 8'0— 8/2 

....    8'6— 8/10 8/0-8/2 

....10/8— 11 '8; 9'4-9/8, 

....  10/4— 11/0, 8/4-9/0 

6/2i 6/0; 

....     8/4—9/0 6/8- 7,'4 

.  136'0-147/n|...  lOO'O— 110/0, 
.  104'0  -112/6-    .   96/0-108/u| 

.  112'0— 116'0! 82/0—86/0 

.  126/0-132/01 86/0—94/0 

.  126/0— 130/0| 84'0-88/0, 

llB'Ol 76/3—78/0 

.  200/0— 2n4'0i...  170/0—174/0 
.  190/0—203/01...  146/0—155/0 
.  184/0— 190/Oi...  152/0-162/0 
.  188/0— 194/Oi...  160/0—170/0 

nom.!...  102/0— 106/0 

nom.'...    98/0—102/0 

nom. 


...       ?55.425 

...       246-904 

50.458 

31/0 

46/9 
53/9 

82,336 

63.223; 

85.893, 

...    1.420,00c 
88/0—100/01 

51/9 

38,113.150 
60.521.316; 
10.052.926! 
88,849,000 


....    5'll-6'] 

—  7/0-7/2 
....    6/8-6/10 

—  6'10-7/4 
..-.  6'8-7/0 
4'4-4/9 

—  5/10—6/4 
....  93/0—97/0 
....  86/0—95/0 

—  72/0—74/0 
....76/0— 80  A) 
.-..74/0—76/0 
....  53/0—54/0 
.  148/0—150/0 
.  122/0—138/0 
.]  34/0-1 42« 
- 140/0—144/0 
....  96/0-98* 
....  90/0—96/0 
--  86/0-98/0 


1/OJ 

79/0—82/0 


257.681 289.74S 

255179 381.247 

30.319 118.813 

26/0 19/8 

40/li...     26/0-^7/0 

47/li 31« 

21.477 28.228 

10,389 9.792 

12.566 12.263 

31.545 19.184 

73/0—85/0  -     78/(l-86/» 

50/7}' 39/3 

57.261.760;...      78,284,263 

70.205.152—      57,323.994 

24  632.6271...      22.132.381 

100,013.00Ol...      73.596.000 

1/0! -Ali 

1/1 1/0 

-/9* -/» 

84A>-85/6l...     80/0-8U0 


*  Estimated. 


B 
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THE     STATIST. 


[June  2,   1917. 


YII.— RAILWAY  AND    TRAMWAY   TRAFFIC   RECEIPTS. 


•»•  Ho  trajne  statemtnts  otm  note  published  by  th*  Bonn  Railways.  On  Augutt  fi,  1914, 
tht  Oovtfnm*nt  assumed  control  of  tfn  raxtvays  of  Qreai  Britain  under  warrant,  renewable 
iM<M-/r,  issued  in  pursuance  of  Regulation  of  the  Forces  Act^  1871'  3'A<  Irish  raUwaySt 
iimtiarly,  vere  taken  over  as  from  January  1,  1917- 


Week 

+or- 

Gr039     1  + 

or  —  on 

No. 

Aggregate     +  or  —  on 

INDIAN. 

ended      MUea. 
Apr.     14       683 

[n    Yr, 
+  15 

Receipts.  I  Ye 

ar  Ago. 
27.712 

WkB 

Receipts.       Year  ago. 

Aaum  Bengal 

Rl,08,000  - 

2 

2,17,000  -     41,711 

Banl lApr. 

28       118 

16-500  - 

3,600 

4 

80,600  -     12,500 

Baagal  A  N.W.Upr. 

14    2,065 

-  2 

4,05,580  - 

85,792 

2 

8,59,040,-      60,273 

B«DgaI  DooarsiApr. 

21l      1&3 

23,114  - 

12,040 

a 

1,00,034+       5,369 

B«ng.  Nagpur    A.pr. 

14'    2,691 



9.66.000,- 

76,000 

2 

20,39,000-          611 

Bomb.  Baroda  May 

26    2,858 

-  1 

16.67,000  + 

87,000 

s 

1,23,94,000,-      52,000 

BnnDa  Apr. 

7    1 342 

4-93-375;- 

51,275 

1 



Del.Um.*  Kal.May 

26       232 

+40 

81.300  + 

15.605 

8 

6-35.300  +      82,153 

But  Indian  ...{May 

26    2,801 

+  85 

24  14.1.00  + 

1,98,000 

8 

1,8723  000+  175,000 

•t.'ndlan  Pen.May 

26    3,1111 

22,47,700  +  1.10,100 

8 

1,78,00,100-  3,33,800 

Madra**  rl  M.  lApr. 

21    3,161 

_ 

10.00,000  - 

60.709 

8 

30,80.000  +      18,550 

Nizam's  Onar.  lApr. 

14       901 

+10( 

2.29.107- 

8,870 

2 

4  37,406  -      C5,7U6 

Roh.AKumaon  Apr. 

14       573 

+  6 

86.899,- 

7,874 

2 

1,88.202  -       3,325 

South  Indian     Apr. 

14     1.7871 

6,73.892',+ 

45,434 

2 

13,66,479+  1,27,«47 

Sooth  Punjab  iM.of  Dec.1      926 

+  3 

7,37,976  +  1,02,928 

Sm 

20,11,439+      86,919 

COLONIAL 

Obil  N  on  hero  'Hay 


D.S.  AND  CANADIAN  RAILWAY  REVENUE  STATEMENTS. 


(I)  Net  after  taxes. 
(b)  Net  before  taxes. 


•860.400:  + 

3,074.000  + 

£23.633  + 

227.021  + 

47.429  + 

18,472  - 

58,570  + 

11,210  + 

1.866,+ 

85,2951+ 


167.300!  46 

464.0001  FO 

4,713  20 

58.C04'  5  0 

8-2851  20 

2,932!  iO 

8,819i    en 

2,091    9n 

203:  16 

3,199'  e«i 


35-888,300+  6.810.600 

52,388,000+  6,089,000 

376,631  +         4,030 

3,632-250  +     343-531 

704-182  -         7,384 

252-979  +         3,792 

321,931  +       11,839 

68-427  +  426 

31.365  +         4.606 

488,175+       36,005 


FOREIGN.    , . 

Arctnllna.  \ 
Arg.  N.  East  ...  May  261 
Arg.  Transand.  Mav  26 
B.A.  4  Paciao  May  26, 
B.A.  St.  So.  ...May  27| 
B.A.  Western...  May  27; 
B.Ayres  Central  M.otApr 
Oeot.Arsentlne  May  26, 
Oord.  Central  ...IMay  26' 
Hntre  Rios     ...iMay     26 

B,*%zillan.       I  I 

BiaslI  Gt.Bouth  M.otPeb. 
Brazil  Railway  M.o'Msr. 
(H.  W.  Bra2U...IMay  26 
I^opoldina      ...May     26 

Mo^ana     M.ofMrir. 

Paolista  M.ofMar. 

San  Paalo  May     20 

florocabana 'M.ofMar.  [ 

S.qf  Bahla.S.W.  M.olApr. 

Chilean  and  j 

Paruvlan.     I  I 

Antofagasta    ...  May     27: 

Axauco    M.ofApr.l 

Wtrate(2  wlt8.);May  15i 
PeruTian  Corp.    M. of  Apr. 

Taltal  M.ofApr.} 

Cuban. 
Oaban  Central    May     26! 
Karana  Central  May     2*^' 
U.  o(  HaTana...;May     26! 
W.  of  Havana    'May     26 

Uruiuayan.     1  j 

Oent.  Uraeuav    Mav     261 

„     (E.  Bit.)   |May     261 

„    CN-  Brt.)  iMay     26 

„  fW.  Ext.)  May  26, 
Uld.  Umgnay... 'M.ofApr. 
lif.W.  Umirnay  iM.ofApr. 
Um«.  Northpm  M.ofApr. 

MiKellaneoiR. 
Alcoy  &  Gandla.May     26 

Bilbao      M.ofApr. 

BoUvar    M.ofApr. 

Oolomb.Natnl.  .M.otipr. 
Oolomb.Northn.  M.ofMar. 
Ool.Ry8.4Nav.    M.otipr. 

Oosta  Rica [Feb.       3 

Dorada  Ext.  ...  M.ofApr. 
Egyptian  Delta  JApr.  30 
Qt.  3.  of  Spain ...  i  May  19 
La  Qaaira  &  Ca.  M.ofApr. 
Paragnav  Oent.  May  2B 
Puerto  Cabello     M.ofMar. 

Salvador     ,May     26 

Banta  Pe  Prov.l 

French  Rwys.,  M.ofApr. 
Samana43'tiago;M.ofApr. 
Zafra  &  Huelva,  M.ofApr. 


I 


7521  - 

111!  - 

3,536!  - 

3.792 1  - 

1.3701  ■ 

190,  - 

3,305,  - 
1,205  + 

831;  • 

no'    • 

3,483  + 

1,010.     - 

1,831      ■ 

1,180     ■ 

748  + 

1534;     • 

967  + 

52     ■ 


-  £ 

-  £ 

:  'I 

-  £ 

-  £ 

-  :£ 

19  £ 

-  £ 


8.900  + 

2.190  + 

74.000- 

99000  + 

25-632,+ 
86.000  i- 
32.500  + 
13.500  + 


2,200; 
270 

16.000! 
5000! 
1.00'jl 
2,446 

18,200 
1,820 
2,500 


-  M  36,260  + 
40  M  4,177,000  + 

-  £  10.700  + 

-  £  24  468  + 

-  M  1.402.000  - 
27  M  1,841.000  + 

-  ,£  20,110  - 
39  51  1,607,000  + 

-  M  42,000  - 


47 

47 

47 

47 

47 

lOm 

*7 

47 

47 


334.702!  + 

91. 550  + 

4.042,000  - 

5,275.254  + 

2,298,0001- 

242,440  + 
4,824.100- 
1,391,910  + 

571,100,+ 


43.889 

31.040 

192.000 

199,346 

171,000 

1,341 

394,700 

3,030 

17,000 


3,5in    2m        83,110l+      13,860 
186800    3m  12,048.000 +1,031,770 


2,700  21 
6,564,  21 
13-079    3m 
13.64V   3m 
771,  20 
125,156;    3m 
19,000,  4m 


838  + 
641     - 
366;     - 
1,079     - 
182- 

362  + 
70,     - 
681     - 

147!    - 


2711 
311 1 
185' 
211 
319, 
113 
73 

33 

15 

136 


30! 
65t 
189 

7V 

560- 
104 

23 
255 

24 
100 

1,181 

80 

112 


19  £ 

-  £ 

-  '|£ 

-  's 

2£ 

B£ 

-  £ 

-  i£ 

-  £ 

-  £ 

-  £ 

-  £ 
£ 
£ 
I 
£ 

Ps. 
£ 
26  £ 

-  £ 

-  * 

-  l£ 

58£ 

-  Pa. 

-  !£ 

-  £ 

:  f, 

-  !£ 

-  |£ 

-  :£ 


272,800  + 

483.261  + 
4.110,000  - 
5.841,000  + 

443,586  - 
4,871,000  + 

332,000  - 


65.700 

46,779 

124,529 

9,669 

1,778 

421,313 

59,000 


43.420+  8.880:21 

11.000  +  1.500,   4m 

31.204+  16,'i51    19 

957.500  +  129,280  I  Om, 

20,603+  1,711,10m 

24.282+  9,100l47 

7,425  +  86  47 

52.717  +  14,138'  47 

9,935  +  2,6481  47 


12,018  - 
4,204  + 
2,639  + 
1,593  - 
14.468  + 
22  000  - 
1,532  - 

11,000  + 
3  441  - 

12.000  + 

11,240  + 
5,869  + 

23.730,+ 
5.545  - 
9.500  + 
5.923  + 

76,044  - 
7,750  + 
3,090  + 
5,000  + 

37,000  + 

112,992  + 
11,540  + 
10,377- 


797,295  +  95,010 

44.000+  10,600 

292,215+  53,160 

9,259,892+1.252  795 

188,258+  6,347 

829,944!+  95.049 

333,009+  23,900 

2.085,844+  198,159 

318,827;+  46,525 


7531  47 
16  47 

519!  47 

290,  47 
2.277;  10m 
2.143  I  Om 

165  lOm 

4.000!  21 

946    4m, 
2,905  tOm: 
2.28Cj  4m 
1,138!  9m 
7.217!  10m 
1,273  31 
3,600 1  4m 
1,384|    4 
6.378;  20 
500    4m 
230!  47 
1,088!   3m 
11,000  47 

19,067;  4m 
3,400'  4m 
1,787    4m 


619,936  + 

231.994;  + 
117,063  + 

85-167- 
128.594,+ 
242,020  + 

17,370  - 

227.870  - 
15.083  - 
99,250  + 
47.640,+ 
48.58l!  + 

201,646  + 

159,326- 

36.100  + 

17,492  + 

1,911,687,+ 

35,260;  + 

120,620,+ 

13,600  + 

1,389,710  + 


406.076 
49,980 
40,696 


1 


26,410 
36,843 
15,088 
10,634 
27.375 
20,249 
£16 

69,530 
1,720 
6,878 
3,680 
5,242 

13,550 
2.402 
8.600 
3.404 
698  203 
1,000 

10,160 

2,172 

106,140 

66,457 

22.927 

5,703 


TRAMWAYS. 

Anglo- Argentine  ... 
Aackiand  ('4wk3.y.. 
BraalUan  Traction 
Brisbane  Electric... 

Bristol    

British  Colombia... 

Calcutta 

Cape  Electric  

Oarth.  &  Herr. 

Chatham  

Cork  Electric    

Dublin  United     ... 

Hastings  

Havana  Electric ... 

Isle  of  Thanet 

Salgoorlie 

lAnarkshire 

Lima  Lgt.  &  Trms 
Madras  Electric  ... 
Manila  Electric   ... 

Pemimbuco 

Provincial 

Rangoon  Blectrlo 
Singapore  Hlect.  ... 
U.  of  Montevideo... 
Xorks.  W.  Riding 


'jfay  27 
May  4 
M.o'f».pr. 

M.otApr. 
May  25 
M.ofApr. 
May  26 
M.of  Apr.; 
M.of  Apr. 
May  24 
May  24 
May  25' 
May  27! 
M.ofMar. 
May  26 
M.olPeb. 
May  24 
M.ofApr. 
Mav  31 
M,ofPeb. 
May  27 
May  26 
M.ofApr. 
Apr.  14 
M.ofApr. 
May     27 


380 

27 
237 

41 

31 
242 

30! 

42-3 

9 

16 
9} 

641 

19} 

86 

21 

20i 

22 
55 
53 
2U 
25 
26i 
90 
24  fi 


—    !£ 

61.429 

+    i£ 

22,773 

—     Sf.7,453.000 

+   1  £ 

31.620 

—     £ 

n.366 

—    1» 

447.429 

—  !r 

64.527 

ic 

20.609 

-  !^ 

4.36R 

—    !£ 

1.397 

-    !£ 

1.142 

—  k 

7.078 

—    l£ 

1,285 

-     » 

545,397 

-   c. 

322 

—  |£ 

2.193 

—     £ 

2.723 

—     ;£ 

37.807 

— 

K 

33.405 

— 

1 

142.130 

— 

fi 

3.588 

— 

£ 

2.458 

— 

£ 

5.0^15 

— 

t 

13.211 

— 

£ 

29.230 

— 

^ 

2,194 

-      1,341121 
+      1,571  44 
+  571,000!  4m 
955;  4m 
782!  21 
26,164! 'Om 
1,312!  2t 
2,885  lorn 
1,853 1  4m 
69  21 
146'  '1 
870  21 
■236121 
74,781    3m 
26!  34 
55!   2m 
352  21 
4,26')!  4m 
4.214  21 
9,030;   2m 
860'  21 
51  S4 
187;   4m 
80  15 
233    em 
465  21 


1,080,824'- 

237,359  + 

29.140.000+2 

127.780  - 

205.510  + 

4,513.808  + 

14.32.259;  + 

192,486  + 

14.526  + 

23.831!  + 

26-293;  + 

126.723;  + 

20.152;  + 

1,597,210  + 

8.68B1- 

4.624;  + 

61,733,+ 

146.488  + 

3.43-782  + 

288,430  + 

75-494  + 

69.542- 

20.500  + 

200  641  + 

186.622- 

39.698  + 


692 

5.453 

,443000 

1,670 

8.044 

265.723 

16.151 

11,701 

4,596 

664 

1,203 

16.073 

2,867 

144,977 

416 

140 

6,341 

11,743 

32.967 

32.230 

13.703 

1.860 

713 

12,894 

797 

4,918 


464  Cos.  (OOO's  omitted) 
(t'idt X.T.Chronide)  3moi. 
Alabama  Gt.  Southern...  a 

9  mos. 

Atchison.Top.&SantaPe.    a' 

10  mo'. 

Atlantic  Coast  Line a 

4  mos. 
Baltimore  &  Ohio     b 

4  mos. 

Canadian  Northern  b' 

10  mo'-i 
Canadian  Paclllc   a 

4  mos.l 
Chesapeake  &  Ohio  a 

4  mos.l 
Chicago  &  North  Westeraa! 

3  mos.] 
Chic.  Burlington&Quincy  a 

3  mos.^ 
Chicago  Great  Western      b; 

10  mos.] 
Chic.  Mil.  &  St.  Paul   ...  a 

4  mos.l 
Ohlc.  Rock.  L  &  Pacific    a| 

3  mos.\ 
Oh.St.P.Min.  &  Omaha       a 

3  mos.l 
Clev.  Cin.  Chic.  &  S;.  L.  a; 

3  mos. 
Colorado  &  Southern  ...  a 

4  mos. 
Cuba  Railroad  a 

8  mos. 
Delaware  &  Hudson     ...  a 

3  mos. 
Denver  &  Rio  Grande      a 

3  mos. 
Eile a 

3  mos. 
Grand  Trunk  Railway...  a 

4  jnos. 
Det.Qd.Haven  &Milw.    8, 

4  mos.] 
Grand  Trunk  Western  a| 
(Dec.  estimated)  10  mos.l 

Great  Northern     a; 

3  mos.' 
Hocking  Valley     a 

3  moj.l 
niinols  Central  a! 

4  mos. 
Yazoo  &  Miss.  Valley    a 

3  m4}S. 
Central  of  Georgia a 

3  mos. 
Int.  Rys.  of  Cent.Amer.  b! 

4  mos.. 
Kansas  City  Southern  ...  a 

4  mos.\ 
Lehigh  Valley    a 

3  mos.' 
Louisville  &  Nashville...  a 

3  mos.\ 
Michigan  Central  a 

3  mos.l 
Mtan.  St.  P.  (Soo)  System  a 

3  mos.l 
Miss.  Kansas  &  Texas  ...  a 

3  mos.l 
Missouri  Pacific     a 

3  mos.^ 
New  York  Central    a 

3  mos.] 
N.Y.N.  Haven  &  Hartforda' 

3  mos.l 
N.Y.  Ontario  &  Western    a; 

4  mos.l 
Norfolk  &  Western  a. 

4  mos.[ 
Northern  Pacific   a 

3  mos. 
Pennsylvania  RR a 

3  mos.^ 
Pennsylvania  Co a 

3  mos. 
Pitta.  Cln.  Chic.  &  St.  L.  a 

3  mos. 
Phlla.  &  Reading  Ey.  ...  b 

3  mos. 
Phila.  &  R.  Coal  &  Iron    b 

3  mos.' 
St.  Lonis-San  Francisco    a 

9  mos.. 
Seaboard  Air  Line     a 

3  mos. 
Southern  Pacific    a 

4  mos. 
Southern     a 

9  mos. 
Union  Pacific     a 

3  mos. 
Wabash  a 

4  mos. 

Western  Pacific     a 

3  mos. 


Gross 
Receipts 


»321.317l+ 
I  tOl,206'  + 


Perlod 
March        | 
to     March 

March       1       524,000;  + 
lo     March     i,566,000\+ 

April           13.270,000  + 
to       ■     ■■  '■- 


+  or- 
for  Year 


$27,249 
70,761, 


19,000; 
464,000'. 

.     .,   ,  .      2.220.000 

A.-pn\12S,54.i.000\+  1S.2S4.000\ 


April 
to     April 
ipril 

to     April 
April 


3.617.000  + 
15,167,000  + 
10.294.000  + 
38,426,000  + 

3,315,500  + 


to       April   33,411,4001+ 

■     '■  12,366,000'  + 

43,416,000]  + 

4.133.000  + 
U.799,000.+ 

7.961.0001  + 
22,-'t26,000i  + 

9,692.000'  + 


April 

to       April 

April 

to     April 

March 

to     March 

March 

lo     March 

April 


27,S7.i,0UO 
1,261.000 


to        April   13,697,000 


.\pril 

to     April  ' 

March 

to     March: 

March        j 

to     March! 

March        | 

to     March 

April 

to      April' 

Feb. 

lo    Feb. 

March 

to     March 

March 

to     March 

March 

lo     March 

April 

to       April 

April 

to       April 

April 

to      April 

March 

to     March! 

March 

to    March; 

April         I 

to      April; 

March 

to     March 

Match 

to     Match 

April 

to       April 

April 

to       April 

March 

to     March 

March        ! 

to     March; 

March 

to     March 

March        | 

to     March; 

March 

to     March, 

March 

to     March 

March 

to     March 

March 

to     March 

April         ; 

to     April  ' 

AprU 

to      April 

March 


9.331,000  + 
32.954,000,— 
6.936.000  + 

19.642.000  + 
1,634,000  - 
4,52S,000  — 
4,115,000  + 

11.438.0001  + 
829,000  + 

5.191.000  + 
396.000- 

4.332.0001  + 
2,461,000'  + 
6,378,000  + 
2.286,000  + 
6,229,000  + 
6,121,000  + 

16,725,000,— 
£776,400;+ 
3,001,500'  + 

59.500  + 
206,500' -f. 

167.900  - 

1,519,700  + 

$6,007,000- 

16,611,000  + 

756.000!  + 

2,051,0001+ 

6.965.000  + 
27,060,000  + 

1,360,000;  + 

4.015.0001  + 
1,244,000  + 
3,576,000  + 

£56,301,- 
239,17?  + 

$1,059,000.+ 
4,201,000  + 
4,322,000'  + 

11,285,000  + 
5,968,000  + 

17,259,000',+ 
4.186,000  + 

11,697,000  + 
2,464,000;- 
6,882,000  — 
3.201,000  + 
9,627,000  + 
6,261,000  + 

18.227.000  + 
17,158,000!  + 

46.694.0001  — 
6.924.000  + 

19.360.000  + 
669.000- 

2,149,000  — 
5.077.000  + 

19.686.0001  + 
6.606.000  + 


to     March    18,325,000  + 


March 

to    March 

March 

to    March 

March 

lo    March 

March 

to     March, 

.March        I 

to     March 

March 

to     March 

March 

to     March 

April 

to       April 

March 


21.581.000  + 
57,405,090  + 

5,896,000;  + 
15,690,000.  — 
6,341,000;  + 

16.758.0001  + 
6,620,000  + 

15,619,0001  + 
3,936,000  + 

11,253,000'.— 
4,630,000  + 

42,310,000  + 
2,686.000  + 
7,804.000  + 

15.414.000,+ 


352,000! 

1,90  S. 000' 

1,251,000; 

3,343,000] 

491,200 

6,452.500 

1,474.000' 

4,799,000^ 

605.000; 

661,0001 

236.000 

i,oso,oool 

745.000' 

2,715,000 

81,000 

1.076.000 

682  000; 

16,000 

719.000 

2,111.000 

93000 

1 14, 000 

289,000 

488,000] 

176,000' 

737,000 

325.000 

379,000. 

427.000 

78,000 

392,000, 

877,000 

496,000 

372,000] 

£39.800' 

213,450 

2,000 

SSO 

700 

19.050, 

$371.000( 

1,253.000. 

217,000 

455,0001 

1,570.000! 

4,190,000 

301.000 

843.000] 

115.000' 

416,000 

£298 

9,194 

$167,000 

809.000\ 

433.000; 

383,000l 

553.000 

1,926,0001 

480.000; 

1,369.000] 

499.000 

1,102,000 

465.000 

1,828,000 

784.000; 

2,785,000] 

406,000 

179.000 

825,000 

J,456,000l 

32,000 

151,000 

400,000 

825,000 

135.000 

1,434,000 

2,674.000 

3,763,000, 

192,000 

150.000 

1,058,000 

1,658,000 

266,000! 

409,0001 

223,000 

310,0001 

406000 

6,521,000] 

236.000; 

920,000] 

3.063.000; 


58,581,000+  12,132.000', 


7,107,000  + 


to     March,  S9.SO3.0O0  + 


April 

to     March 

April 

lo      April, 

March 

to     March 


10,621,000  + 
25.329.000  + 

3.376.000  + 

12,385.000  + 

763.000  + 

1,830,000  + 


737.000! 

7,057,000 
2,141,000! 
1,196,000 

391.000 
622,000, 
163.000 
292,000, 


Net 
Receipt* 

$88,807 
235,i20 

125.000 

1.440.000 

3,380,000 

44.025.000 

896,000 

5,053,000 

2.468,000 

8,407.000 

757.900 

8.262,400 

4.176.000 

12,529,000 

1.220.000 

4,604,000 

1,184,000 

3,697,000 

3039,000 

9,084,000 

232.000 

3.746.000 

2,155,000 

5.782.000 

1,473.000  - 

3.445.000\  — 

329,000- 

811.000 

1,012,000 

2.112.000 

214,000 

1,800,000 

33,000 

1  224,000 

449,000 

930,004) 

715,000 

1  764,00) 

'674,000 

559.000 

£196,160 

582,850 

Dr.  9,700 

Di.36,200 

Dr.lMOC 

184,200 

$1,125,000 

2,622,000 

188,000  + 

427.000 

1.473.000 

6,198,000 

228,000 

911,000 

307,000 

800,000 

£30.822 

139,314 

$370,000 

1,449,000 

864.000 

1,276,000 

1,551,000  - 

4  9iS,OO0 

759,000 

1,728,000 

613,000 

1,492,000 

433,000 

1  026,000 

1.697.000 

4,596,000 

3,629,0001- 

7,826,000 — 

1,617.000  + 

4,383,000  + 

136.000,- 

437,00*1- 

1,664.000  — 

6,868,000  _ 

2,132,000!  — 

6,911,000  _ 

4,218,000  + 

8,432,000  — 

608,000  - 

99,000  — 

1,273,000  + 

2,527,000  _ 

1,467,000- 

4.106,000,— 

485,000;+- 

1,344,000.+ 

1,186,000  + 

12,518,0001+ 

786,000- 

2.240.000  + 

4,990,000  + 

16,870,000  + 

2,046,000  + 

18,084,000  + 

3.760,000,+ 

6.400.000,— 

1,013,000;+ 

3,149,000,— 

253.000!+ 

471,0001+ 


+  «- 
toi  T«»i 

$7,811 
£(M« 


262,000 
i7,00« 
S,16i,0M 
260  XKX) 
41t,»Q0 
564.000 

310,000 

208,000 

1,439,800 

441,000 

980,1)00 

236,000 

209,000 

1,031,000 

1,784,000 

315,000 

1,000 

28,000 
Ii3,it0t 

22,000 

2,2ti,oi/0 

29a,tJ00 

045,000 

219,000 

443,000 

132,000 

t6t,0O0 

38,000 

426,000 

390,008 

769,01)0 

19.000 

t0i,000 

22,000 

9,000 

481,000 

}  120,000 

C68.80O 

30,l*» 

15,401 

37,000 

62.300 

140,401) 

$898,000 

700,000 

iisuxn 

17i,a00 

666.000 

1,7x8,000 

23,008 

181,000 

15,000 

70,000 

£5,482 

i,»»T 

$64,000 

374,000 

146  JMO 

1,100,000 

161,000 
200,000 

zwsxn 

1,095,000 

7254)00 
J,tSt,00t 

353,000 
870  001 

689.000 
t,S)(,000 

1,418.000 
S,7it,t0t 

309,000 
437,000 

18,000 
»,00» 

159.000 
71S,0ti 

463,000 
2l(,00O 
82,000< 
2,5)8,000 

954.008 
i,2U,000 

163,000 

640,000 

740,000 

1,682,000 

I  77,000 
'346,000  ■ 

144,000 
i,521,000 

59,000 
49.00^ 

1,298,000 
5,34},O0O 

95,000 
2,389,000 

628,000' 
1.977,000 

127,000 
233,00$ 

43.000 
lOlfitO 


LATER  AMERICAN 
TRAFFICS. 

Chesapeake  &  Ohio     

Chicago  Great  Western 

Colorado  &  Southern      

Denver  &  Rio  Grande    

Great  Northern    

niinoie  Central     

Yazoo  and  Miss.  Valley... 

Louisville  &  Nashville    

Miim.  St.  Panl  &  S.S.M.(Soo) 
Missouri,  Kansas  &  Texas... 
Southern  Railway  System... 


Week  Gross      1     +  or  —     1  No.  j  Aggregate    ;  -|- 01 — 

ended       Receipts      on  Yr.  ago  VVks     Receipts     omTr.  sfa 


May  21 
May  21 
Mav  21 
May  21 
M.  of  Apr. 
M.  of  Apr. 
M.  of  Mar. 
May  21, 
Apr.  30 
May  21 
Mav      21 


$962,000 

342,000, 

320.000! 

555.000; 

6.650.000! 

6865.000 

1,360.000 

l,.?61.u00 

748.000 

697.000 

2,048.000 


$4,000  20 
28  000  46 
23.000  20 
102.000  20 
185.000    4  m 


+  1.570.CCO    4m 


.TOl.OOO    3m 
14400t)  20 
33-000  1 7 
67.000  20 
191.000  46 


$19,644,000 
14.647.000 

6.104.000 
10.235.000 
23.;  61.000 
27.C60.000 

4.015.0UO 
27,'94,000 

9,528,000 
14,726,000 


+  $667,000 
+1,130,000 
+  797,000 
+  1,831,000 
+  1,438.000 
+  4,190.000 
+  843.000 
+  3.112,000 
-1,038.000 
+2,5544)00 
+10677000 
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Bankers'  advances  in  connection  with  pur- 
chases of  the  above  Stock  may  be  replaced  by 
a  Loan  at  a  fixed  rate  of  5%  Interest,  and 
repayable  over  a  term  of  5,  10|  15|  20  or 
more  years. 

Full  particulars  will  be  sent  on  application  to  the— 
LEGAL   &  GENERAL  LIFE  ASSURANCE  SOCIETY, 
10  FLEET  STREET,  LONDON,  E.G.  4. 


TEA     MERCHANTS 


BY 

SPECIAL 
APPOINTMENT 


TO 

H.M.  THE 

KING. 


DRINK  AND  ENJOY 

LIPTONS  TEA 

THE  FINEST  AND  MOST  DELICIOUS  TEA  SOLD. 


LIPTON  Ltd. 


Branches  and  Agencies  Everywhere. 


V'C^  V^^  ^4 


LONDON,  SATURDAY,  JUNE  2,  1917. 


THE   OUTLOOK. 

Our  gallant  Italian  allies  are  to  be  congratulated  upon 
the  vigour  and  success  with  which  they  have  opened 
their  campaign.  They  have  unquestionably  gained 
much.  It  is  said,  indeed,  that  the  Austrians  have 
applied  to  Germany  for  reinforcements,  and  that  they 
are  removing  cannons  as  they  go,  feeling  themselves 
unable  to  protect  them  in  their  present  positions.  It 
IS  added  that  the  Italians  have  captured  a  large  number 
of  very  heavy  guns,  and  that  the  enemy  has  removed  a 
still  larger  number,  being  unable  to  protect  them  from 
the  Italian  attack.  All  this  is  excellent  news,  and 
coming  after  the  successes  of  the  French  and  British 
in  France  warrants  us  in  the  belief  that  the  German 
strength  is  rapidly  being  worn  down,  and  that  it 
cannot  continue  to  hold  its  ground  for  a  very  long 
time.  The  Italian  movement  is  all  the  more  credit- 
able because  the  ground  is  extremely  difficult.  Italy, 
it  will  be  recollected,  was  not  prepai-ed  for  hostilities. 
Indeed,  although  from  the  very  first  she  refused  to 
act  with  the  two  Central  European  Empires,  yet  she 
did  not  feel  in  a  position  to  take  part  in  the  War  for 
several  months.  It  is  saying  much  for  her  resolution 
and  her  resouixes  that  she  has  prepared  so  well  in  the 
meantime,  and  that,  in  an  extremely  difficult  country, 
she  is  effecting  so  much.  It  is,  unfortunately,  to  be 
regretted  that  the  news  from  the  Russian  Fi'ont  is 
less  satisfactory.  The  spirit  of  the  Duma  is  every- 
tJiing  that  can  be  desLr-ed.  And  the  people  aiso 
appear  to  be  resolved  that  they  will  act  firmly  with 
their  Allies.  But  they  insist,  at  the  same  time,  upon 
peace  without  annexation  and  without  indemnities, 
two  conditions  which  render  unity  of  action  between 
all  the  Allies  impossible.  A  little  while  ago  the 
French  Government  gave  an  answer  which  ought, 
one  would  have  thought,  to  be  conclusive.  Fi'ance, 
it  said,  is  demanding  neither  annexation  nor  indem- 
nity, but  she  is  resolved  that  she  will  get  back  a 
Doi-tion  of  the  Fatherland  which  was  torn  from  her 
less  than  half  a  century  ago,  and  she  is  equally 
resolved  that  she  shall  be  indemnified  for  the  actual 


damage  that  has  been  done  to  her  countiy.  The 
demands  seem  to  be  absolutely  fair.  One  is,  indeed, 
at  a  difficulty  to  understand  how  the  Russian  Socialists 
can  refuse  to  admit  that  the  French  case  is  just  from 
every  point  of  view.  It  is  to  be  hoped  that  this 
strange  situation  will  soon  be  brought  to  an  end,  and 
that  the  Russian  people  will  throw  themselves  into  the 
conflict  with  all  their  vigour.  Once  Russia  does  s-'o 
we  trust  that  she  will  bring  the  War  rapidly  to  an 
end,  for  Russia  has  at  her  disposal  immense  resources, 
and,  therefore,  if  she  acts  with  real  vigour,  she  will 
soon  complete  the  defeat  of  the  aggressors. 

When  the  probability  of  victory  is  receding  into 
the  background  the  Austro-Hungarian  Emperor,  like 
his  ally  at  Berlin,  is  endeavouring  to  win  back  the  con- 
fidence of  his  people  by  promises  which  presumably 
can  cany  little  weight  with  them.  There  was  a  time 
when  such  promises  might  have  had  effect.  But  it 
will  be  strange  indeed  if  they  are  believed  in  now  by 
any  except  those  who  are  committed  to  a  desperate 
cause  and  see  no  means  of  extricating  themselves.  We 
shall  not  make  much  mistake,  we  venture  to  think, 
if  we  attribute  all  these  fine  promises  to  the  briUiant 
success  of  our  gallant  Italian  allies.  Their  offensive  has 
been  splendidly  successful ;  and  when  things  are  thus 
growing  desperate  it  is  not  surprising  that  the  new 
Austrian  sovereign  is  trying  what  can  be  done  by  pro- 
mises which  are  not  likely  to  be  carried  into  effect. 
Austria-Hungary  has  been  a  danger  to  peace  in  Europe 
for  a  very  long  time,  but  especially  since  1866.  It 
is  necessary  for  the  welfare  of  the  Continent  in  the 
future  that  it  should  disappear.  What  may  become 
of  the  German  provinces  and  of  the  purely  Magyar 
territories  remains  to  be  seen  when  victory  is  won. 
But  that  the  Allies  will  allow  the  Slav  populations  to 
be  victimised  as  they  have  been,  and  so  to  be  a  threat 
to  peace  in  the  future  as  in  the  past,  is  exceedingly 
unlikely. 

THE  TRUE  CANONS  OF  TAXATION. 

On  Thursday  of  last  week,  on  the  eve  of  breaking  up 
for  the  Whitsuntide  holidays,  the  House  of  Commons 
indulged  itself  in  what  we  suppose  it  would  be  courte- 
ous to  style  a  discussion  on  the  proposed  taxation.  The 
debate,  if  we  are  to  call  it  so,  was  anything  but  either 
enlightening  or  satisfying,  but  at  least  it  gives  us  a 
measure  of  the  capacity  of  our  rulers.  Certainly 
we  may  hope  that  when  the  Reform  Bill  is  passed, 
and  there  is  once  more  an  appeal  to  the  constituencies, 
we  may  obtain  representatives  of  the  people  more 
fitted  than  we  have  at  present  for  the  work  they  are 
expected  to  do.  Amongst  other  things,  complaints 
about  the  excess  profits  tax  and  the  woes  of  those  sub- 
ject to  that  impost  were  trotted  out  pretty  freely.  On 
this  subject  the  Chancellor  of  the  Exchequer  made 
some  statements  which  are  enlightening.  He  told 
the  House  that  when  he  was  in  business  in  Glasgow- 
he  invested  small  sums  in  a  number  of  ships — if  we 
remember  correctly,  fourteen — and  added  that  the 
average  dividend  received  after  the  payment  of  excess 
profits  tax  was  no  less  than  47%.  Now,  if  our  readers 
will  consider  for  a  moment,  we  think  they  will  agree 
with  us  that  this  statement  fully  disposes  of  the  com- 
plaints made  as  to  the  working  of  the  excess  profits 
tax.  To  receive  in  one  single  year  not  far  short  of  half 
the  nominal  registered  value  of  the  investments  made 
is  so  handsome  a  return  that  the  Chancellor  of  the 
Exchequer  is  to  be  congratulated  upon  the  judgment  he 
has  shown  in  the  selection  of  his  investments,  and  . 
we  think  that  most  readers  will  be  disposed  to  envy 
him  his  success.  At  all  events,  that  shipping  com- 
panies at  the  present  time  are  able,  in  some  cases, 
to  pay  dividends  averaging  47%  leaves  little  room 
for  commiserating  shipowners.  Shipowners,  or  m- 
vestors  in  shipping  companies,  are,  however,  by  no 
means  the  only  persons  who  complain  of  the  work- 
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ing  of  tEe  excess  profits  tax.  Investors  in  rubber 
companies  often  invite  the  public  to  deplore  with  them 
their  hardships  because,  forsooth,  the  loibber  industry 
is  new  and  does  not  begin  to  yield  profits  until  tho 
companies  formed  have  been  working  for  five  yeai's. 
Yet,  if  our  readers  will  turn  to  our  commentaries 
last  week  upon  the  rubber  industry  they  will  find 
cases  cited  in  which  the  dividends  paid  have  varied 
from  10%  up  to  70%.  Now,  we  do  not  for  a  moment 
dispute  that  the  rubber  industry  is  a  valuable  one ; 
and  we  hope  that  as  time  passes  it  will  become  still 
more  important  and  flourishing.  But  does  anybody 
seriously  believe  that  it  is  a  hardship,  or  that  the 
rubber  companies  are  suffering  hardship,  because  they 
are  made  liable  to  the  excess  profits  tax  when  so  majiy 
of  them  are  able  to  pay  dividends  ranging  from  10% 
up  to  70%  ?  It  is  often  complained  that  the  com- 
panies cannot  expect  to  pay  a  dividend  for  at  least 
six  or  seven  years  ?  But  surely  that  is  not  a  cause 
of  complaint  against  taxation.  Everybody  knows 
that  a  new  rubber  plantation  must  be  given  time  to 
grow ;  and  that,  tlierefore,  it  cannot  bear  productively 
for  a  certain  number  of  years.  Everybody  who  is 
entitled  to  invest  must  know  that  much,  and  he  must 
be  presumed  accordingly  to  make  his  investments  in 
such  a  way  that  he  can  with  justice  to  himself  and 
his  family  do  without  a  dividend  for  five  or  six  year? 
in  the  reasonable  belief  that  he  will  be  amply  repaid 
at  a  later  time.  In  regard  to  the  excess  profits  tax, 
what  our  readers  should  always  bear  in  mind  is  that 
the  true  and  fundamental  canon  of  just  taxation  is 
that  it  should  be  imposed  as  lightly  as  possible  on  all 
absolutely  essential  industries  and  should  increase  in 
weight  as  the  indushy  becomes  less  and  less  indispens- 
able. Every  individual  in  the  United  Kingdom  must 
have  food,  clothing,  and  housing.  These  things  are 
absolutely  indispensable.  It  is  the  bounden  duty, 
therefore,  both  of  the  Administration  and  of  Parlia- 
ment to  see  that  the  indispensable  industries  are 
taxed  as  lightly  as  the  circumstances  of  the  time  will 
permit ;  while  in  critical  times  like  the  present  the 
industries  that  are  not  indispensable  ought  to  be  taxed 
more  and  more  heavily  as  they  can  be  better  and 
better  dispensed  with.  Now,  we  do  not  in  the  least 
wish  to  minimise  the  value  of  the  rubber  industry. 
On  the  contrary,  we  hope  that  it  will  grow  and 
flourish.  But  it  must  in  these  days,  when  money  has 
to  be  raised  in  some  way  or  other  to  enable  the  Empire 
to  fight  the  War  to  a  successful  finish,  bear  a  heavy 
bm-den,  a  burden  far  heavier  than  the  indispensable 
industries.  As  a  matter  of  fact,  we  see,  since  some  of 
the  companies  pay  as  much  as  70%,  others  pay  40 
and  50%,  and  so  down  to  10%,  that  the  tax  is  not 
falling  at  all  heavily  upon  the  companies. 

As  already  stated,  the  first  great  canon  of  just 
taxation  is  that  the  indispensable  industries  should  be 
spared  as  far  as  the  necessities  of  the  Government 
render  possible.  The  next  is  that  even  where  heavy 
burdens  can  be  borne,  taxation  should  impose  the  same 
proportion  of  sacrifice  in  every  case.  In  a  free  c<)untry 
a  Government  is  entitled  to  tax  those  whose  affairs  it 
is  managing  only  in  so  far  as  the  taxation  is  required 
to  enable  the  Government  to  fulfil  its  duties  to  the 
people  in  protecting  them  against  aggression,  and 
in  promoting  their  prosperity  as  far  as  possible. 
Equality  of  sacrifice,  then,  is  "the  second  great  canon 
of  just  taxation.  But  it  is  to  be  recollected  that 
equality  of  sacrifice  means,  not  equivalent  amounts  in 
money,  but  equivalent  lessening  of  the  enjoyments 
and  the  comforts  of  those  who  pay.  We  shall  not  take 
upon  ourselves  to  dogmatise  as  to  where  taxation 
ought  to  begin.  Everj'body  will  agree  that  those  who 
are  lining  in  actual  penury  ought  not  to  be  taxed. 
Indeed,  there  is  a  degree  of  penury  in  which  assistance 
from  the  State  becomes  unavoidable.  But  how  much 
is  absolutely  necessary  to  protect  a  man  with  a  wife 
and  childi-en,  to  pro\nde  those  dependent  upon  him 
with  the  actual  necessities,  is  a  matter  that  may  be 
disputed?     Therefore,   we  shall    not  take    upon    our-  i 


selves  to  say  where  penury  ends  and  a  man  becomes 
capable  of  contributing  to  tiie  support  of  the  State. 
Without  dogmatising,  then,  let  us  assume,  for  the 
sake  of  argument,  that  a  man  who  is  actually  in 
receipt  of  a  secure  income  of  £2  a  week  is  sufficiently 
well  ofi  to  contribute  directly  to  the  support  of  the 
State.  Then,  if  that  be  admitted  generally,  taxation 
ought  to  begin  at  that  point,  and  ought,  so  as  to 
secure  equivalence  of  sacrifice,  to  be  increased  as  the 
income  rises.  If  a  man  with  £2  a  week  may  fairly 
be  taxed,  it  is  taanifest  that  a  man  with  £4  a  week 
may  be  taxed  more  heavily;  and  so  as  the  income 
increases  the  rate  of  taxation  may  rightfully  increase. 
It  does  not  follow  in  the  least,  of  course,  that  a  Govern- 
ment, whatever  it  may  be,  is  entitled  to  increase 
taxation  simply  because  a  man  by  prudence,  hard  work, 
and  intelligence  increases  his  income.  But,  assuming 
that  a  large  national  income  is  requisite,  taxation 
ought  to  be  so  arranged  that  those  nearly  on  the  verge 
of  penui-y  shall  be  taxed  lightly,  and  that  those  who 
rise  above  penuiy  shall  be  taxed  more  and  more 
heavily.  A  time  comes  when  the  taxation  may  be 
really  serious.  At  what  point  that  is  i-eached  we  again 
shall  not  attempt  to  dogmatise.  But  for  the  sake  of 
argument  let  us  assume  that  a  man  with  £2,000  a 
year  is  in  a  position  to  keep  his  family  in  ordinary 
comfort,  and  yet  to  contribute  handsomely  to  the 
expenditure  of  the  State.  It  is  quite  clear  that  if 
that  be  so  a  man  with  £3,000  a  year  ought  to  pay 
more  heavily ;  and  so  as  the  income  increases  the  rate 
of  taxation  ought  likewise  to  increase,  until  an  income 
is  reached  which  is  so  very  large  that  half,  or  even 
three-quarters,  may  be  taken,  and  yet  leave  the  owner 
of  the  income  an  exceedingly  wealthy  man.  The 
Chancellor  of  the  Exchequer,  in  his  remarks  last  week, 
expressed  a  doubt  as  to  whether  it  mattered  whether 
an  income  tax  is  preferable  to  any  other  system  of 
taxation  such,  for  example,  as  that  on  excess  profits. 
We  fail  to  understand  the  reasoning  by  which  the 
Chancellor  of  the  Exchequer  reaches  that  conclusion. 
It  seems  to  us  a  very  much  easier  thing  to  deal  with 
rough  justice  by  employing  an  income  tax  than  by 
employing  any  such  new-fangled  system  as  that  of 
excess  profits.  A  man,  let  us  say,  who  is  in  posses- 
sion of  an  income,  free  of  debt,  of  something  closely 
approaching  £8,000  a  year  is  clearly  possessed  of 
somewhat  more  than  £20  a  day.  And  few  people  will 
dispute  that  at  a  time  like  the  present,  when  taxation 
is  so  heavy,  when  the  Government  is  spending  at  the 
rate  of  six  or  seven  millions  a  day,  and  when  we  are 
warned  that  the  poor  are  in  danger  of  serious  distress 
unless  we  all  economise  stringently,  a  man  possessed 
of  a  clear  income,  free  from  debt,  of  nearly  £8,000 
a  year  can  bear  a  serious  burden  of  taxation.  Even 
if  he  loses  a  tenth  of  the  income  he  is  exceedingly 
well  off,  most  poeple  will  admit.  Therefore,  there  is 
some  point  in  the  scale  of  incomes  in  which  the  taxa- 
tion may  be  considerably  increased  without  injustice, 
and  that  limit  can  be  fixed  more  easily  by  employing 
the  income  tax  than  by  means  of  an  excess  profits  tax. 
The  man  who  has  a  clear  income  of  £15,000  a  year 
is  still  more  fit  to  bear  a  high  rate  of  taxation ;  and  so 
the  capacity  for  heavy  taxation  grows  with  the  income. 
It  is  no  part  of  our  object  here  to  dogmatise  as  to  how 
the  taxation  ought  to  be  apportioned.  But  we  venture 
to  affirm  that  no  man  whose  own  pocket  is  not 
threatened  directly  will  seriously  dispute  that  when 
heavy  taxation  cannot  be  avoided,  when  those  of  the 
fighting  age  are  bound  to  fight,  and  those  above  the 
fighting  age  are  bound  to  contribute  what  they  can 
afford,  the  richer  ataan  is  the  juster  it  is  that  he  should 
contribute  verj'  handscanely.  Consequently,  we  con- 
clude that  as  taxation  ought  to  be  so  levied  as  to  exact 
from  all  taxpayers  an  equivalent  sacrifice,  and  as, 
moreover,  the  sacrifice  is  measured  by  the  amount  of 
free  income  the  taxpayer  can  dispose  of,  the  true 
canons  of  taxation  demand  that  it  should  be  appor- 
tioned by  an  income  tax  which  shall  vary  in  strict 
accordance  with  the  increase  of  income. 
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THE  IMPROVEMENT  OF  TRADE. 

Theee  seem  good  grounds  for  believing  that  the  fight- 
ing power  of  Germany  is  being  rapidly  decreased.     If 
so,   the  recommendations  so  often  urged,   that    this 
counti7  should  exert  itself  to  the  utmost  to  win  a  large 
part  of  the  trade  which  Germany  during  the  past  half- 
century,  or  little  more,  had  so  cleverly  appropriated, 
ought  to  be  pushed  forward  without  delay.     But  it  is 
clearly  essential  that  the  manner  in  which    this    can 
be  most  efficaciously  done  should  be  seriously  studied 
and  thought  out.    Germany,  very  little  more  than  half 
a  century  ago,  was  commercially  and  manufacturingly 
a    backward    country.        Her    i-ulers    and    her    most 
thoughtful  minds  persuaded  themselves  that  there  was 
no  good  reason  for  this.     Therefore,  they  set  them- 
selves to  work,  and  they  surprised  their  competitors 
by  the  rapidity  and  the  extent  to  which  they  succeeded. 
Now,  if  we  are  to  regain  the  position  we  occupied  in 
the  first  half  of'last  century  as  the  greatest  manufac- 
turing,   commercial,    and   maritime    country    in    the 
world,  we  must  take  steps  somewhat  of  the  nature  of 
those  employed  by  Germany.    To  begin  with,  we  must 
clearly  inform  ourselves  as  to  the  kinds  of  industry 
which  we  are  best  fitted  to  succeed  in.     Having  done 
that,   we  ought  to  examine  and  decide  how  best  we 
shall  succeed  in  the  'departments  we  choose ;  and  then 
we  ought  to  leave  nothing  undone  to  accomplish  what 
we  undertake.       The  first  thing    that    is    absolutely 
essential  is  that  we  should  lea'-n  that  it  is  mistaken 
policy  to  continue  to  work  with  inferior  machlnerj'. 
Our  most  energetic  competitors  have  long    ago    dis- 
covered that  continuing  to  employ  machinery  which  is 
growing  out  of  date,   or  is  less    efficient    than    that 
employed  by  our  competitors,  is  a  very  costly  way  of 
working  and  the  very  opposite  of  economy.     There  is 
a  story  told  of  an  eminent  Scotch  firm    which    had 
estabUshed  a  very  profitable  business  upon    the  Con- 
tinent.    It  was  reported  to  this  firm  by  their  repre- 
sentatives abroad  that  energetic    and    ambitious  Ger- 
mans believed  they  had  discovered  a  way  of  winning 
the  trade  thus  carefully  built  up.    But  the  firm  was  so 
convinced  of  the  excellence  of  its  own  work  that  it 
refused  to  believe  its  foreign  customers  would  buy  an 
inferior  article  for  the  sake  of  a  little    reduction    in 
price.      They   found   themselves  mistaken,     and    the 
business  really  was  taken    away    by    the    competing 
German  firm.     Now,  in  this  case  there  seems  to  be 
no  doubt,  if  our  inforruation  is  correct,  that  the  Scotch 
firm  did  produce  a  superior  article.    But  as  the  work- 
manship of  the  Scotch  firm   and  the  materials  em- 
ployed were  costlier,   the  competing  Gennans    were 
able  to  sell  at  a  considerably  lower    price,  and    that 
availed  to  secure  them  ultimately  the  market.    Another 
very  grave  mistake  that  is  committed  by  British  manu- 
facturers is  that  they  believe  they  turn  out  more  solid, 
more  lasting,   and  therefore  a  really  cheaper,   article 
than  their  competitors.      Whether  they   are  right  or 
wrong  may  be  a  debatable  subject.     It  may  be  that  in 
a  particular  manufacture  invention  is  steadily  proceed- 
ing,   and,    therefore,    improvements   are    being    con- 
stantly introduced.     If  that  be  so,  old  machinery  soon 
passes  out  of  date,  and  the  most  successful  firm  will 
be  that  which  keeps  most  closely  up  to  date. 

There  is  another  difficulty  which  British  manu- 
facturers have  to  face.  It  is  that  our  weights  and 
measures  are  different  from  those  of  most  of  the 
leading  coimtries  of  the  world;  and  that,  therefore, 
the  travellers  who  represent  British  fii-ms  often  find 
themselves  at  a  very  great  disadvantage  when  apply- 
ing for  orders.  The  old  proposal  to  adopt  the  decimal 
system  is  being  pushed  more  actively  once  more ;  and 
if  it  is  adopted  it  will  remove  this  particular  difficulty 
from  the  path  of  British  manufacturers.  Nobody  can 
seriously  doubt  that  it  is  a  difficulty,  and  that  it 
hampers  British  manufacturers  very  seriously.  One 
other  difficulty  is  that  the  educational  system  of 
England  is  entirely  beliind  the  times,  and  ought  to  be 
completely  reformed.     It  is  to  be  recollected  that  there 


was  an  insane  belief  in  England  until  the  middle  of 
last    century  that    the    natural    qualities  of    Enghsh- 
men  were  so    superior    to    the    natural   qualities    of 
foreigners    that    they  did    not  require   the   scientific 
training     and    the    educational     preparation     which 
foreigners  had  recourse  to.       The  extraordinary  rise 
of    Gemiany  has    opened  most  persons'  eyes  to   the 
folly  of  this  view.     And  now  there  is  a  very  genei-al 
acknowledgment    that    education    is    as    essential    to 
business  as  it  is  to  other  'departments  of  hfe.     That 
being  so,  it  is  to  be  hoped  that  our  educational  system 
will  be  overhauled  and  reformed,  and  that,  especially, 
it  will  be  e^sy  to  find  qualified  commercial  travellers 
who    will  be    able  to    speak  in   the  language  of    the 
country  where    they   are    employed  to    push    British 
wares.     Manifestly,  it  is  an  absurdity  to  send  a  man 
to  a  foreign  country,  the  language  of  which  he  does 
not  speak  quite  freely.     He  ought  to  be  able  to  con- 
^■erse    with  those    from  whom    he  wishes  to    obtain 
orders  as  freely  and  as  easily  as  he  converses  at  home. 
If  he  does,  there  is  no  reason  why  he  should  fear  tlic 
competition   of  foreigners.       One  other  fault   of  ovv 
manufacturers  may  be  referred  to.     It  is  the  outcome 
of  that  extraordinary  over-belief  in  their  own  superi- 
ority which  has  stood  in  the  way  of  English  advance- 
ment in  many  directions.     There  is  a  belief  amongst 
British    m,anufacturers    that    they  tui'n  out  the  best 
goods  in  the  world,  and  that  it  js  owing  to  the  folly 
of  foreigners  if  the  latter  prefer  cheaper  and  inferior 
articles  to  the  British.       That  is  a  matter,  however, 
which  is  open  to  question.       A  man  who  enters  into 
business  and  sends  out  commercial  travellers  to  dispose 
of  his  wares  has  no  right  to  assume  that  he  is  superior 
in  his  line  of  work  to  all  other  persons  throughout  the 
w^orld.       His  business  is  to  manufacture    or    to    sell 
eei-t.ain  goods,  and  if  the  goods  which  he  himself  manu- 
factures are  not  to  the  liking  of  his  customers,  it  is  no 
comf6rt  either  to  him,  or  to  the  country  at  large,  that 
he  believes  them  to  be  superior  if  the  outside  world 
refuses  to  buy  them.       Therefore,  the  clear  duty  of 
British   merchants    and    British   manufacturers    is  to 
produce  the  article  which  their  customers  require,  not 
to  dictate  to  the  customers  what  they  ought  to  buy. 
These  are  all  difficulties  which    can    be   overcome   if 
British  merchants    and    manufacturers    recognise   the 
mistakes  they  have  made  in  the  past  and  adopt  a  wiser 
policy. 

There  is,  however,  another  difficulty,  which  is  a 
serious  one,  and  it  is  less  easy  to  point  out  how  it 
ought  to  be  overcome.  The  Germans,  in  their  great 
advancement  during  the  past  half-century,  laid  them- 
selves out  to  give  long  credits.  Their  banking  system 
was  so  arranged  that  they  were  able  to  do  so,  whereas 
British  bankers  assumed  that  banking  money  ought 
not  to  be  locked  up  for  long  periods.  The  bonwver 
ought  to  repay  in  a  reasonable  time.  There  is  no 
question  that  that  is  the  safer  and,  upon  the  whole. 
the  .preferable  mode  of  business.  But  in  very  many 
foreign  countries  the  habit  of  getting  long  credits  has 
been  so  thoroughly  established  that  these  foreigners 
will  not  conform  to  British  requirements,  and,  con- 
sequently, they  prefer  to  buy  a  less  durable  article, 
and  therefore  less  really  good  article,  from  Ger- 
mans than  the  superior  article  from  British.  The 
Germans  were  enabled  to  do  this  by  the  care  which 
was  taken  by  the  German  law  to  enable  banks  to  work 
upon  the  long-term  system.  In  Germany  merchants 
were  to  a  great  extent  more  dependent  on  the  banks, 
or,  indeed,  agents  of  the  banks,  than  independent  busi- 
ness men,  who  obtained  such  accommodation  as  they 
required  from  their  bankers,  but  were  independent 
of  them.  The  banks,  to  a  very  large  extent,  were 
in  a  position  to  dictate  to  the  merchant.  The  ordinary 
joint-stock  banks,  again,  ,were  so  accustomed  to  get 
such  accommodqtion  from  the  Eeichshank  as  enabled 
them  to  carry  on  the  system  successfully.  In  this 
.Joiimal,  while  peace  continued,  we  were  at  much  pains 
to  keep  our  readers  well  informed  as  to  the  German 
banking    system   and    the  way    it  worked    in   actual 
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practice.  We  habitually  examined  the  retiu-ns  of  the 
Eeichsbank  at  the  end  of  every  quarter,  and  we  called 
attention  specially  to  the  fact  that  the  joint-stock  banks 
thereby  were  enabled  to  do  business  on  a  scale  and  in 
a  manner  quite  unknown  in  this  country.  The 
Government  had  so  framed  the  constitution  of  the 
Eeichsbank  that  it  was  enabled  to  give  this  assistance 
to  the  other  banks.  And  the  banks  thereby  acquired 
the  power  of  practically  dominating  the  German  trade. 
Now  the  Bank  of  England  is  not  in  the  habit  of  act- 
ing as  the  Eeichsbank  used  to  do.  And  probably  the 
City  would  be  somewhat  disturbed  if  it  began  to  do 
so.  Moreover,  the  joint-stock  banks  have-not  acquired 
the  habit  of  lending  money  for  long  terms.  Yet  it 
is  quite  clear  that  there  are  countries  in  which  British 
trade  cannot  be  pushed  actively,  successfully,  and  on 
a  great  scale  unless  means  are  found  of  enabling  our 
men  of  business  to  give  credit  for  long  periods.  There 
are  ways,  of  course,  of  overcoming  the  difficulty 
One  is  "an  alteration  of  the  practice  of  the  Bank  of 
England.  Another,  the  establishment  of  a  great  bank 
for  foreign  trade  quite  distinct  from  any  bank  now 
existing.  And  a  third  is  for  the  Government  itself 
to  give  facilities  in  some  way.  ^Ye  are  not  here  giving 
any  opinion  as  to  whether  those  plans  would  or  would 
not  work  well.  We  are  only  pointing  out  the  diffi- 
culties in  the  way  of  that  great  expansion  of  foreign 
trade,  which  is  so  desirable,  and  inviting  the  attention 
of  a-11  thinking  men  to  the  solution  of  a  problem  whicli 
undoubtedly  is  important. 


CONDITIONS    IN    RUSSIA. 

City  men  who  are  in  a  position  to  be  well  informed 
respecting  Eussia  assure  us  that  the  Provisional 
Government  is  making  strenuous  efiorts  to  alleviate 
the  sufferings  of  the  residents  in  the  great  towns. 
Up  to  quite  recently,  as  we  have  pointed  out  on  several 
occasions,  the  rural,  population  has  not  suffered  as 
seriously  from  the  War  as  might  have  been  antici- 
pated. Indeed,  prices  of  foodstuffs  generally,  outside 
of  the  towns,  have  been  extremely  low.  The  real  dis- 
tress has  been  experienced  in  thjS  industrial  centres, 
where,  though  wages  are  higb;  the  prices  of  the 
necessaries  of  life  have  gone  up  to  prohibitive  figures. 
This  was  chiefly  due  to  the  abnoiTnally  congested 
state  of  the  railways  on  account  of  the  transport 
of  troops  and  of  the  materials  of  war,  which  made  the 
movement  of  foodstuffs  into  the  towns  very  difficult. 
We  learn  that  gi^eat  stocks  of  wheat  have  been  accumu- 
lating in  the  small  railway  depots,  amounting  in  the 
aggregate  to  some  200,000  tons.  This  condition  of 
things  is  now  being  vigorously  handled  by  the  new 
E'rovisional  Government;  and  the  railway  system 
tas  been  so  completely  reorganised  that  the.  prices 
♦f    foodstuffs  in   the  towns  have    already    fallen    as 


much    as    from    200%    to    300^ 


Furthermore, 


Supplies  of  coal  and  other  fuel  have  been  augmented 
tonsiderably  during  the  past  two  months.  It  is  satis- 
factory, moreover,  to  learn  that  great  improvements 
have  been  effected  of  late  in  the  working  of  the  metal 
fectories  and  foundries.  The  output  from  these  works 
Cince  the  change  of  government  has  been  increased 
by  as  much  as  50%.  Perhaps,  however,  the 
most  satisfactory  news  we  have  received  is  that 
arrangements  are  being  actively  pushed  forward  for 
setting  up  schools  for  elementary  and  technical 
education  in  every  village.  Hitherto  such  schools 
could  only  be  opened  under  the  special  sanction  of 
the  Central  Government,  and  the  Central  Government 
was  very  loth  to  move  in  such  matters.  We  are  in- 
formed that  preparations  are  on  foot  for  the  establish- 
ment of  no  fewer  than  45  technical  universities,  to  be 
.  opened  to  all  classes  of  the  population. 


IRELAND'S  ECONOMIC  NEEDS. 

The  example  of  Ireland  may  perhaps  give  pause  to 
those  who  are  now  busily  endeavouring  to  secure  the 
subordination  to  political  considerations  of  all  sound 
economic  principles  m  our  trade  policy  after,  the  War. 
A  weak  and  dependent  Ireland  seemed  necessai-j-  to  our 
statesmen  in  times  past,  and,  flying  in  the  face  of 
economic  axioms,  they  adopted  methods  repressive  of 
industry  and  trade,  and  bequeathed  to  us  a  heritage  of 
mistrust  and  suspicion  wliich,  to  our  discomfort,  has 
since  coloured  Irish  views  of  England  and  English 
statesmen.  As  a  new  era,  marked,  as  was  recently 
said  by  a  Minister,  by  the  disappearance  of  strife 
between  the  classes,  is  likely  to  open  up  after  the  War, 
perhaps  it  is  not  Utopian  to  expect  that  nations  will 
also  live  in  peace — not  the  peace  of  fear,  but  fTie  peace 
inspii-ed  by  content  and  justice.  Such  a  condition 
all  would  wish  to  see  in  Ireland,  and  a  broad  examina- 
tion of  the  means  by  which  it  may  be  brought  about, 
in  the  economic  sphere  at  least,  may  serve  a  good 
purpose,  especially  if  it  can  distract  the  mind  from 
the  pohticai  passions  of  the  moment  to  matters  of 
never-ending  importance.  The  thought  of  the  country 
has  in  the  past  been  forced  into  controversial  channels, 
and  thereby  has  been  diverted  from  economic  problems. 
It  is  a  pity  that  the  Irish  Parliamentary  parties, 
so  effective  as  separate  political  units,  do  not  school 
themselves  to  economic  team-work,  particularly  at 
present,  when  the  weightiest  problems  of  peace  policy 
ai'e  under  discussion  and  conclusions  may  be  reached 
without  reference  to  the  difference  in  Irish  conditions. 
Eepresentation  of  Ireland  on  the  various  Government 
and  Departmental  Committees  now  sitting  seems 
necessary,  but  where  granted  it  is  often  inadequate, 
and  has  generally  been  secured  only  after  pressure  by 
the  Nationalist  party.  Apart  from  questions  of  future 
policy,  it  is  advisable  to  allow  a  voice  to  Irish  interests 
in  these  days,  when  the  raw  materials  and  the  products 
of  several  industries  are  controlled  by  Advisory  Com- 
mittees, which  to  a  great  extent  direct  productive  effort 
and  determine  prices.  Leather,  timber,  wool,  bacon 
and  other  foods,  need  only  be  mentioned.  The  Com- 
mittees are  no  doubt  temporary  in  character;  but  the 
industrial  expansion  of  these  islands  for  which  we  look 
after  the  War  will  not  at  our  bidding  spring  up  fuU- 
grown,  but  will  be  determined  as  to  its  extent  and  char- 
acter by  action  taken  in  the  present.  Hence  arises  the 
further  necessity  for  a  full  investigation  of  Ireland's 
resources  and  a  recognition  of  her  claim  to  strong 
representation  on  such  bodies  as  the  [Minerals  Com- 
mittee, appointed  by  the  Ministry  of  Munitions,  and 
the  Electric  Power  Committee,  appointed  by  the  Board 
of  Ti-ade.-  There  has  been  much  loose  talk  on  the 
subject  of  the  natural  resources  of  the  country,  varying 
from  a  recent  statement  of  a  member  of  the  Govern- 
ment that  he  was  not  aware  there  was  a  mine  in 
Ireland,  to  fantastic  claims  of  wealth  beyond  the  dreams 
of  avarice.  A  steady  procession  of  Eoyal  and  Vice- 
regal Commissions  has  yielded  naught  but  an  equally 
steady  output  of  Blue  Books.  Thus  the  Eoyal  Com- 
mission on  Coal  Supplies  estimated  that  there  were 
180,000,000  tons  of  coal  in  the  Leinster  coal- 
fields. It  is  needless  to  lay  stress  upon 
the  advantages  to  us  if  such  mines  were 
working  now,  when  there  is  a  general  shortage 
of  coal  in  Europe.  The  country  also  boasts  supplies 
of  various  metallic  ores,  some  of  which  we  have  at 
present  to  import  at  great  risk  and  expense.  Their 
development  in  peace  would  have  been  of  inestimable 
value  to  us  now.  It  is  claimed  that  Ireland  is  the 
only  part  of  the  United  Kingdom  which  contains  valu- 
able deposits  of  iron  pyrites,  the  basis  of  the  manufac- 
ture of  the  "key"  product,  sulphuric  acid.  The 
commercial  working  of  coal  and  ore  deposits  has  been 
"hindered  up  to  the  present  by  various  reasons — 
ignorance  of  their  existence,  lack  of  capital,  of  skilled 
labour,  and  of  transport  facilities.  In  regard  to  trans- 
port, the  system  of  through  rates  on  goods  comintj 
from    abroad    has    unduly    favoured    imported    mer- 
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chandise,  whilst  inland  freight  rates  penalise  the  home 
producer.  Thus,  to  take  only  one  instance,  it  is  next 
to  impossible  to  procure  sea  fish  in  the  inland  towns 
of  Ireland,  despite  the  productiveness  of  Irish 
fisheries.  The  whole  system  of  Ireland's  internal  and 
external  communications  requires  to  be  thoroughly 
overhauled.  A  Viceregal  Commission  recommended 
the  nationalisation  of  her  railways,  and,  as  the  cost  of 
such  an  operation  would  be  comparatively  small,  the 
experiment  could  not  fail  to  be  profitable,  especially 
as  it  would  be  possible,  by  judicious  extensions,  to 
secure  mineral  and  other  traffic  now  lost  to  Irish 
lines.  A  body  similar  to  the  Keconstruction  Com- 
mittee, or  perhaps  a  sub-committee  of  that  body 
specially  representative  of  Irish  interests,  might  be 
appointed  to  consider  and  co-ordinate  the  conclusions 
of  the  various  bodies  that  have  in  recent  years  applied 
themselves  to  different  phases  of  the  Irish' problem,  and 
the  recommendations  of  any  of  the  Government  Com- 
mittees that  are  at  present  pursuing  inquiries.  Such 
a  body  should  be  able,  like  the  Eeconstruction  Com- 
mittee, not  only  to  submit  a  report,  but  to  see  that 
some  action  is  taken  on  it  by  the  Government  Depart- 
ment concerned. 

In  any  case,  the  necessity  of  getting  down  to  bed- 
rock is  clear.  An  inventory  of  minerals  and  raw 
materials  demonstrated  by  Government  tests  to  be 
present  in  quantities  that  repay  working  is  the  first 
essential.  With  convincing  data  it  will  then  be 
possible  to  approach  Irish,  British,  and  American 
capitalists.  The  Irish  banks  might  very  well  give  a 
helping  hand,  as  they  have  hitherto  not  been  over- 
generous  in  their  credits  to  Irish  enterprises.  No 
doubt  a  banker  may  legitimately  object  to  lock  up  his 
capital  in  an  industrial  entei-prise  where  it  cannot  be 
called  in  at  short  notice,  but  is  it  entirely  out  of  the 
question  to  found  special  banks  for  the  purpose  here 
suggested  ? 

Sir  .Albert  Stanley's  recent  announcement  as  to 
the  appointment  of  twelve  additional  Trade  Commis- 
sioners, whose  remuneration  will,  of  course,  be  an 
Imperial  charge  and  defrayable  in  part  by  Ireland, 
raises  the  question,  from  the  Irish  point  of  view,  of  the 
value  of  the  whole  body  of  Commissioners  who  are  not 
by  experience  or  training  conversant  with  Irish  trade 
conditions.  The  blame  does  not  lie  wholly  on  one  side, 
for  Irish  manufacturers  do  not  make  proper  use  of 
the  Commercial  Intelligence  Department  of  the  Board 
of  Trade.  Thus,  few  of  them  have  their  names  entered 
on  the  special  register  of  firms  entitled  to  confidential 
information.  The  Directory  of  Irish  Manufacturers 
and  Shippers  issued  several  years  ago  by  the  Depart- 
ment of  Agriculture  in  different  languages  should  be 
revised,  and  it  would  be  advisable  for  Irish  traders  in 
their  own  interests  to  form  a  body  like  the  Association 
of  Trade  Protection  Societies  in  England. 

The  reformed  consular  service  will,  it  is  hoped, 
pay  a  little  more  heed  to  the  direction  of  the  House  of 
Commons  ordering  Irish  goods  and  interests  to  be 
dealt  with  separately  in  their  reports,  and  will,  in  co- 
■  operation  with  the  Trade  Commissioners,  point  out  new 
and  profitable  avenues  of  foreign  commerce.  Primary 
attention  should,  however,  be  paid  to  the  home  mar- 
kets, where  Irish  products  could  displace  many  of  those 
imported.  Thus  the  country  imports  certain  food- 
stuffs produced  in  great  quantities  at  home,  and  even 
exported..  A  helpful  hand  in  these  tnatters  could  be 
extended  by  an  Irish  Ministry  of  Commerce.  And  there 
is  urgent  need  of  some  such  Ministry,  as  it  is  some- 
thing of  an  anomaly  to  see  the  Irish  Department  of 
-Agriculture  and  Technical  Instruction  trying  to  fulfil 
industrial  functions. 

A  co-ordinating  Committee  on  the  lines  above 
suggested  would  find  other  topics  to  engage  its  atten- 
tion, necessarily  omitted  in  our  brief  survey.  Land 
purchase  should  be  carried  to  comp;letJon.  Arterial 
drainage  is  a  problem  of  long  standing,  while  the 
exploitation  of  fisheries,  the  development  of  water 
power,  the  industrial  utilisation  of  peat,  and  kindred 
questions,  still  await  a  comprehensive  solution. 


FINANCING  THE  WAR. 

It  is  understood  that  the  recent  visit  to  London  of 
M.  Ribot,  the  French  Prime  Minister,  and  of  M 
Thierry,  Minister  of  Finance,  was  primarily  to  hold  a 
conference  with  the  Chancellor  of  the  Exchequer  in 
order  to  exchange  views  in  regard  to  the  financial 
situation  as  affected,  no  doubt,  by  the  entry  of  the 
United  States  into  the  War.  The  results  are  i-eported 
to  have  been  entirely  satisfactory,  an  agi'eement  having 
been  signed  which  will  enable  the  best  use  to  be  made 
of  mutual  resources  for  the  vigorous  prosecution  of 
the  War.  The  effect  of  these  discussions  is  to  prevent 
any  overlapping  in  the  case  of  financial  operations  on 
the  pai-t  of  the  Allies  in  neutral  or  Alhed  markets,  and 
generally  to  regulate  the  extent  of  boiTowings  on  ac- 
count of  the  War.  Similar  an-angements  have  been- 
concluded  with  Italy. 

The  above  announcement  followed  quickly  upon  the 
heels  of  a  message  from  Reuter's  Washington  corre- 
spondent to  the  effect  that  to  enable  the  United  State 
to  retain  its  present  supremacy  in  finance  during  the 
War,  Am.erican  Government  officials  have  in  mind  the 
introduction  of  a  programme  with  which  the  Entente 
Powers  are  in  accord,  the  salient  features  of  which  are 
the  virtual  closing  of  the  American  money  market  to 
any  further  foreign  Government  bond  issues  for  th{ 
duration  of  the  War ;  the  stabilising  of  business  by  the 
creation  of  an'International  Purchasing  Board ;  and  the 
centralisation  of  the  country's  financial  system  by  an 
addition  to  the  Federal  Reserve  System  of  thousands 
of  strong  trust  companies  and  State  banks  which  are  at 
present  not  members  of  this  Board.  Virtually  all  the 
financial  plans  of  the  Government,  including  the 
financing  of  the  Entente,  it  is  stated,  are  embraced  in 
tliis  scheme. 


RECORD  OF  SUCCESS 


For  the  Quinquennium  ended   Slst    December,  1916,  a 

Compound  Bonus  has  just  been  declared  of   £1    ISs. 

per  cent,  per  annum.     This  rate  is  declared  for  the 

Fifth  Time  in  Succession. 

BONUS    RECORD 

Rate  per  Cent,  per  Annum— Compound 

1871   30s.      1886  31s.  1901  38s. 

1876  30s.      1891  35s.  1906  38s. 

1881   30s.      1896  38s.  1911    38s. 

1916    38s. 

The  Valuation  to  31st  December,  1916,  has  been 
carried  out  oh  the  same  basis  as  on  the  last  occasion, 
that  is,  for  the  whole  of  the  ordinary  business  and  the 
Endowment  Assurances,  by  the  O^  Table,  the  rate  of 
interest  employed  being  2J  per  cent. 


Write  for  Tables  of  Rates  and  copy  of  Talnation  Report, 
giviDg  complete  detailed   list  of  investments,   to   the 

LEGAL  &  GENERAL  LIFE 
ASSURANCE  SOCIETY 

10  Fleet  Street,  LONDON,  E.C.  4 
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The  intention  of  the  American  Government  to  con- 
trol capital  issues  is  on  similar  lines  to  that  adopted 
here  early  in  1915.  At  the  present  time  the  United 
States  Government  possesses  no  legal  power  to  prohibit 
hankere  in  that  country  from  making  loans  to  other 
countries  or  individuals,  but  it  is  anticipated  that  the 
desire  of  the  President  in  this  direction  will  be  fully 
complied  with.  fTh©  object  of  the  whole  plan,  of 
course,  is  to  make  the  path  smoother  for  carr/ing  out 
the  pohcy  of  the  United  States  in  financing  her  Allies. 
Already  it  is  understood  the  $2,000,000,000 
Liberty  Loan  has  been  fully  subscribed,  although  the 
lists  will  not  close  until  June  15.  and  the  only  doubt 
thatesists  is  as  to  the  amount  of  the  over-subscription. 
That  the  loaji  would  be  fully  subscribed  was  never  for 
one  moment  in  question,  but  a  gi-eat  deal  of  spade- 
work  was  needed  to  be  done  in  making  the  emission 
known  throughout  the  length  and  breadth  of  the 
countrj-^  and  in  endeavouring  to  appeal  to  the 
10,000,000  individuals  and  Corporations  who  are  able 
to  make  subscriptions  to  this  and  succeeding  loans. 
It  has,  we  beheve,  recently  been  stated  that  no  more 
than  300,000  investors  in  the  United  States  have  ever 
previously  interested  themselves  in  Government  loans, 
and  the  desire  of  the  Government  has  been  to  educate 
the  smaller  investor,  and  to  induce  him  out  of  his 
savings  to  assist  in  financing  the  War.  In  the  early 
period  of  the  loan  being  on  offer  many  investors  hastily 
sold  their  railroad  and  other  investments  with  a  view 
to  going  in  for  the  Liberty  Loan,  but  on  balance  such 
a  transaction  helped  no  one,  as  no  fresh  money  was 
put  up.  To  remedy  this  state  of  affairs  a  somewhat 
similar  method  has  been  followed  to  that  adopted  here 
in  the  case  of  our  last  ^Yar  Loan,  whereby  investors 
in  subscribing  for  the  Loan  may  arrange  with  their 
bankers  to  mortgage  their  future  savings.  The  Federal 
Eeserve  Board  has  announced  that  loans  against  sub- 
scriptions to  the  Liberty  Loan  will  be  re-discounted  at  ' 
the  same  rate  of  interest  as  that  borne  by  the  loan. 
In  order,  however,  to  avoid  anything  in  the  nature 
of  undue  expansion  of  credit  the  Board  requires  that 
the  advances  thus  made  shall  be  repaid  within  three 
months,  though  it  is  possible  a  certain  amount  of 
elasticity  may  be  allowed.  The  ability  of  America  to 
furnish  vast  sums  of  money  is  indicated  in  a  recent 
Statement  of  the  Comptroller  of  the  Currency,  who 
said :  ' '  Fifty  years  ago  we  raised  over  three  billion 
dollars  to  provide  for  the  expenses  of  the  Civil  War. 
The  wealth  of  this  countrj'  to-day  is  eight  times  as 
gr.eat  as  it  was  then  ;  our  banking  resources  are  twenty 
times  as  great  as  they  were  then,  or  even  as  late  as 
1870.  At  this  time  we  are  in  a  position  to  raise, 
vf'ith  far  less  effort,  10  billion  dollars,  or  1-5  billion 
dollars,  or  more;  and  if  the  monej-  should  be  needed 
it  will  be  provided,  and  provided  promptly.'" 

The  wealth  of  the  United  States,  added  the  Comp- 
troller, is  now  estimated  to  amount  to  more  than 
$220,000,000,000.  and  according  to  the  latest  returns 
available  the  total  resources  of  the  banks,  including 
National,  State,  savings,  and  private  banks,  and  trust 
companies,    are   approximately   $35,000,000,000. 

As  we  indicated  a  week  ago  was  probable,  the 
War  Eevenue  Bill  has  been  dealt  with  rather  drasti- 
cally by  the  Senate  Finance  Committee,  which  has 
made  several  modifications  in  the  measure,  especially 
as  x-egards  the  original  proposal  to  make  the  excess 
profits  duty  retroactive  and  to  place  a  general  tariS 
increase  of  10%  on  an  ad  valorem  basis.  The  former, 
it  is  believed,  will  not  be  levied  in  respect  of  1916, 
and  the  latter  may  be  replaced  by  direct  excise  taxes 
on  sugar,  tea,  coffee,  and  cocoa. 

At  the  end  of  last  week  further  advances  of 
$75,000,000  each  were  made  to  Great  Britain  and 
to  Italy,  which  thus  raised  the  total  of  advances  made 
by  the  United  States  to  her  Allies  since  she  entered 
the  War  t>o  $745,000,000,  of  which  Great  Britain 
has  received  $400,000,000,  France,  Russia,  and  Italy 
$100,000,000  each,  and  Belgium  $45,000,000.  These 
sums  have  been  advanced  within  about  a  month ;  but 


it  does  not  signify  that  in  future  months  the  needs 
of  the  Allies  will  be  so  great,  the  estimated  requu-e- • 
ments  for  June  being  about  $400,000,000.  The 
heaviness  of  I'ecent  advances,  particularly  to  Great 
Britain,  was  due  apparently  to  the  necessity  to  pay 
off  aiTears  of  expenditure  that  had  been  incurred 
before  the  United  States  joined  the  Allies. 

According  to  a  cablegram  from  Tokio,  the  Japanese 
Minister  of  Finance  has  explained  that  the  gold 
imports  from  the  United  States  to  Japan,  which  have 
been  attracting  the  attention  of  Washington,  and 
have  amounted  to  about  $35,000,000  since  the  begin- 
ning of  the  year,  are  due  to  the  fact  that  the  indebted- 
ness of  Great  Britain  and  Prance  to  Japan  are  being 
partly  settled  through  the  United  States.  It  is,  how- 
ever, probable  these  exports  of  the  metal  will  be 
moderated  to  some  extent,  for  the  Finance  Minister 
stated  that  Japan  has  in  contemplation  the  purchase 
of  British  and  French  Govei-nment  securities. 

A  further  step  has  been  taken  in  connection  with 
the  proposed  House  of  Commons  Committee  to  review 
national  expenditure,  and  at  a  recent  meeting,  to  which 
were  summoned  the  187  members  who  subscribed 
their  names  to  the  resolution  on  the  Order  Paper, 
"  That  a  Committee  be  appointed,  consisting  of  mem- 
bers of  this  House,  with  power  to  review  all  national 
expenditure,  examine  Ministers  and  officials,  and 
report  to  the  House,"  the  suggestion  of  the  Chan- 
cellor of  the  Exchequer  that  the  method  of  the  work- 
ing of  such  Committee  might  be  more  closely  defined 
was  considered.  The  proposal  of  the  meeting  is 
that  the  Committee  should  be  composed  of  membere 
of  the  House  of  Commons,  and  that  its  Secretary 
sliould  be  a  Treasury  official.  The  main  Committee 
should  appoint  several  sub-Committees,  who  would 
review  expenditure  in  Government  departments.  The 
sub-Committees  should  report  to  the  main  Committee, 
which  would  decide  whether  the  immediate  publica- 
tion of  the  whole  facts  of  any  case  was  in  the  public 
^interest  or  {should  be  \\-ithheld  till  after  the  Waa\ 
The  Committee  should  approach  the  problem  of  con- 
trolling national  expenditure  from  a  business  point 
of  view,  dealing  with  it  by  methods  commonly 
employed  in  connection  with  any  large  commercial 
imdertaking.  The  inquiries  would  enable  the  Com- 
mittee to  present  to  the  House  of  Commons  a  con- 
sidei-ed  view  of  the  financial  working  of  Gk>vernment 
departments.  By  the  above  methods  members  of  the 
House  w-ould  be  placed  in  a  position  to  obtain  suSi- 
ciently  accurate  knowledge  to  satisfy  the  House  of 
Commons  that  the  nation  is  receiving  "value"  for 
its  expenditure.  It  is  not  intended  that  the  work  of 
the  Committee  should  entail  any  undue  demand  upon 
the  time  of  Ministers. 

According  to  information  to  hand  from  India  satis- 
factory progress  continues  to  be-  made  in  the  issue  of 
the  Indian  War  Loan.  Roughly,  £15,600,000  had 
been  subscribed  up  to  a  few  days  ago,  and  by  the  time 
the  lists  close  on  June  15  it  is  probable  total  sub- 
scriptions will  reach  at  least  £18,000,000.  The  extent 
of  the  subscriptions  will  be  reflected  in  the  revenue 
of  Great  Britain  for  the  current  year,  as  in  his  Budget 
for  1917-18  the  Chancellor  of  the  Exchequer  esti- 
mated for  an  additional  £10,583,000  of  miscellaneous 
revenue.  The  amount  expected  to  be  raised 
from  the  Indian  Loan  was  provisionally  estimated  at 
£10,000,000,  to  which  interest  on.  a  fui-ther 
£90,000,000,  making  up  the  £100,000,000  for  which 
India  undertook  responsibility,  was  added,  making  an 
anticipated  total  contribution  from  our  great.  Depen- 
dency of  over  £13,000,000.  But  if  £18,000,000  is 
raised  our  miscellaneous  revenue  this  year  may  exceed 
the  Budget  estimate  by  neariy  £10,000,000. 

The  Eusso-British  News  Bureau,  Limited,  has 
been  formed,  with  offices  at  Gresham  House,  E.G., 
with  the  object  of  promoting  mutual  commercial  rela- 
tions between  Great  Britain  and  the  Allies  and  the 
Russian  Empire. 
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We  learn  that  certain  big  Japanese  interests,  with  at 
least  the  encooragement  of  the  Japanese  Government, 
are  arranging  for  the  purchase  of  British  and  French 
securities  in  New  York.  This  will  have  the  effect  of 
checking  the  flow  of  gold  from  the  United  States 
to  Japan,  which  has  been  so  marked  of  late.  It  is 
said  that  the  amount  of  gold  that  is  expected  to  be 
taken  from  New  York  for  Japan  during  the  next  three 
months  will  amount  to  some  10  millions  sterling.  In 
some  quarters  it  is  believed  that  this  represents  pay- 
ments by  America  to  Japan  for  munitions  supplied  to 
Eussia;  while  in  other  quarters  it  has  been  said  that 
the  money  is  required  by  Japan  for  paying  for  cotton 
obtained  in  India.  It  is  well  known,  of  course,  that 
Japan  has  of  late  been  buying  exceptional  quantities 
of  cotton  in  India.  Money,  however,  is  exceptionally 
easy  in  Japan,  and  it  is  hardly  likely  that  she  would 
take  gold  from  New  York  for  the  purpose  of  making 
such  payments. 


We  have  frequently  dwelt  upon  the  great  pros- 
perity that  is  being  enjoyed  by  India  at  present. 
Our  statements  are  fully  borne  out  by  the  report  of 
the  overseas  trade  of  India  for  the  year  ended  with 
March  last.  The  total  exports  dining  the  twelve 
months  reached  161  millions  sterling,  being  an  increase 
of  29  millions,  or  22%  ;  while  the  imports  were  valued 
at  100  millions  sterling,  an  increase  of  12  millions,  or 
13%.  In  the  matter  of  exports,  large  increases  are 
shown  under  the  heads  of  wheat,  rice,  hides,  raw  cot- 
ton, cotton  piece-goods,  and  jute.  By  far  the  larger 
portion  of  these  commodities  were  sent  for  the  use  of 
the  Allies.  Were  it;  not  for  the  restrictions  of  various 
kinds  imposed  by  the  Government  on  account  of  the 
War  the  trade  figm-es  of  India  would  be  totally  un- 
precedented. Moreover,  in  spite  of  the  activities  of 
the  German  submarines,  it  is  interesting  to  note  that 
the  number  of  vessels  cleared  from  Indian  ports  during 
the  year  ended  with  March  last  was  0,185,  while  in 
the  preceding  year  the  number  was  only  4,269. 


While  President  Carranza  ia  beUeved  to  be  des"irous 
of    bringing    about    i    better    condition    of    things    in 


Mexico,  the  latest  information  received  goes  to  show 
that  his  task  is  by  no  means  an  easy  one.  Strikes, 
believed  to  be  instigated  by  German  agents,  have 
occurred  at  the  oil  wells,  principally  in  the  neighbour- 
hood of  Tampico.  Some  of  the  wells,-  belonging 
mainly  to  American  companies,  have  been  set  on  fire 
or  otherwise  destroyed,  and  strong  representations  are 
understood  to  have  been  made  by  the  United  States 
Government.  Meanwhile,  the  Mexican  Chamber  has 
voted  all  the  credits  demanded  by  the  President,  but 
the  Senate  has  energetically  opposed  them.  The 
Treasuiy  has  suspended  all  payments  except  those 
due  to  the  Army. 

The  figures  of  the  French  Treasury  and  of  the 
Pubhc  Debt  on  April  30,  as  compared  with  tlie  situa- 
tion on  January  31  last,  show  that  in  the  period  the 
debt  has  grown  288  miUions  sterUng,  of  which  168 
millions  represents  debt  repayable  at  short  periods, 
and  120  millions  floating  debt.  The  subscriptions  to 
the  Bonds  of  the  National  Defence  continue  to  aug- 
ment in  a  satisfactory  manner.  The  applications  in 
Febniary  last  amounted  to  37^  millions  sterling,  in 
ilarch  to  over  40  millions,  and  in  April  to  nearly 
41i  milions.  The  Minister  of  Finance  states  that  the 
average  monthly  expenses  have  continued  to  grow 
from  the  commencement  of  hostilities.  The  monthly 
expenses  in  1914  averaged  £53,600,000;  in  1915, 
£76,000,000;  in  1916,  £108,800,000;  while  at  the 
present  time  it  is  as  much  as  £131,240,000.  In  the 
38  months  of  tlie  War  the  total  amount  of  credits 
opened  has  reached  a  little  over  3,641|  millions  ster- 
ling, while  advances  made  to  certain  of  the  Allies 
bring  the  total  up  to  3,800  millions  sterling. 


The  directors  and  managers  of  the  Anglo-South- 
American  Bank  are  to  be  congratulated  upon  the 
steady  increase  they  are  making  in  their  business. 
Some  months  ago  they  extended  their  activities  to 
Spain,  opening  branches  at  Barcelona  and  Bilbao. 
Recently  they  opened  a  branch  at  Deseado,  a  port  on 
tiie  extreme  south-east  coast  of  Argentina;  and  now 
we  learn  that  another  office  is  about  to  be  opened  at 
Trelew,  which  is  about  half-way  between  Deseado  and 
Buenos  Ayres,  and,  like  Deseado,  is  a  centre  of  agri- 
cultural activity. 


The  Committee  for  Correct  Information  about 
New  Eussia. — We  are  asked  to  infomi  our  readers 
that  several  well-known  Eussian  gentlemen  have  joined 
together  to  form  a  committee,  with  the  above  title,  to 
supply  the  Press  with  communications  from  tune  to 
time, "and  to  give  representatives  of  the  Press  any  in- 
formation available. 

•'  Eubber  Facts  and  Figures,"  published  by  Messrs. 
F.  C.  Mathieson  and  Sons,  16  Copthall  Avenue,  price 
Is.  Gd.,  is  the  title  of  a  useful  pocket-size  handbook 
giving  information  as  to  capitals,  areas,  outputs,  divi- 
dends, &c.,  of  a  large  number  of  rubber  companies. 
The  May  edition  is  now  in  issue. 
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KANSAS  CITY  SOUTHERN   RAILWAY. 

This  small  railway,  whose  report  we  published  last 
week,  continues  to  make  steady  progress.  Its  line 
forms  the  shortest  route  between  Kansas  City  and 
the  Gulf  of  Mexico,  and  runs  through  temtory  which 
raises  every  description  of  agricultural  produce  and 
contains  considerable  coal  deposits  and  other  minerals, 
as  well  as  an  abundance  of  forestal  wealth.  When 
the  present  management  assumed  control  they  found 
a  line  so  full  of  sharp  curves  and  steep  gi-adients  that 
the  running  of  fully  loaded  trains  on  anything  like 
an  economical  basis  was  impracticable.  However, 
from  the  proceeds  of  the  sale  of  5%  Refunding  and 
Improvement  Mortgage  bonds  the  roadbed  was  put  into 
first-class  condition,  the  equipment  was  placed  in  good 
order,  and  the  facilities  necessary  for  an  expanding 
traffic  were  provided.  The  latest  report  was  made 
up  to  December  31  last,  and  contained  the  results 
for  the  last  two  calendar  years.  Previously  the 
accounts  were  made  up  to  June  30.  From  the  point 
of  view  of  gross  receipts  and  volume  of  traffic,  1916 
was  quite  unprecedented.  So  also  were  the  net  earn- 
ings. The  net  profit  for  1916,  after  providing  for 
the  dividend  on  the  4%  Preferred  stock,  which  has 
been  regularly  paid  since  the  middle  of  1906,  was 
$1,183,000,  which  was  equal  to  3.94%  on  the 
Common  stock.  This  compares  with  1.79%  earned 
for  1915  and  only  .15%  for  1911-12.  It  was,  how- 
ever, not  so  good  as  the  profit  for  1906-07,  when  a 
dividend  of  5.35%  was  earned  on  the  Common.  It 
is  true  that  in  the  past  ten  years  large  expenditures 
have  been  made  upon  improving  the  property,  that 
gross  earnings  have  increased,  and  that  considerable 
economies  in  operation  have  been  made  in  operating. 
Nevertheless,  these  economies  have  been  outweighed 
by  the  additional  burdens  that  have  been  imposed 
upon  the  Company  through  higher  wages,  coal  and 
materials,  and  the  necessity  to  comply  with  legislative 
enactments.  Some  idea  of  the  economies  made  in 
the  past  decade  will  be  evident  when  we  say  that, 
notwithstanding  an  expansion  of  34%  in  the  volume 
of  the  freight  traffic,  as  measured  by  the  revenue  ton 
miles,  there  was  actually  a  reduction  of  32%  in  the 
freight-train  mileage,  with  the  result  that  the  average 
freight-train  load  has  been  increased  from  289  tons 
to  573  tons,  or  by  practically  100%. 

The  course  of  earnings,  expenses,  arid  profits  in 
recent  years  will  be  apparent  from  the  accompany- 
ing Income  Statement. 

The  Company  is  continuing  to  do  well  in  the 
current  year,  and  for  the  four  months  to  the  end  of 
April  an  increase  of  $809,000  in  gross  receipts  was 
accompanied  by  an  addition  of  $374,000  to  the  net 
receipts  after  taxes.  The  traffic  in  the  territory 
served  is  showing  good  development,  and  both  gross 
and  net  receipts  for  the  remainder  of  the  year  should 
display  improvement,  particularly  if  higher  "freight  rates 
shortly  come  into  force.     Even  if  no  further  expan- 


sion in  net  earnings  occurs  in  the  eight  months  to 
December  next,  the  Company  will  earn  5.19%  upon 
the  Common  stock  in  1917,  but  by  the  end  of  the 
year  it  will  probably  be  found  that  the  profit  will  be 
much  higher  indeed  than  that  for  1906-07. 

The  price  of  the  4%  PrefeiTed  in  New  York  is 
534,  at  which  the  return  from  the  4%  dividend  is  7i%. 
The  Common  is  quoted  in  New  York  at  22|,  equal 
to  23i  London. 


CANADIAN  NORTHERN  INCOME  STOCK. 

The  recent  announcement  that  the  net  income  of  the 
Canadian  Northern  ^Railway  was  again  insufficient  to 
provide  for  the  dividend  for  the  December  half  of  1916 
upon  the  5%  Income  Charge  Convertible  Debenture 
stock  came  as  no  surprise.  The  only  good  thing  about 
this  stock,  at  the  moment  at  any  rate,  is  its  title, 
although  for  the  four  fiscal  years  to  1913-14  it  received 
its  full  5%  out  of  money  that  for  the  good  of  the  whole 
undertaking  should  have  been  apphed  to  capital  pur- 
poses. Both  for  1914-15  and  again  for  1915-16,  not- 
withstanding the  greatly  increased  traffic  arising,  first 
from  bringing  new  lines  into  operation,  secondly,  from 
the  bumper  crops  gathered,  and,  thirdly,  from  the 
impetus  given  by  the  War  to  Canadian  trade,  the 
Canadian  Northern  was  unable  to  earn  sufficient  net 
income  to  cover  interest  charges  even  apart  from  those 
charges  debited  to  capital  account.  The  net  earnings 
for  1915-16  amounted  to  $8,538,000,  and  although 
$1,694,000  of  miscellaneous  income  raised  the  net 
income  to  $10,232,000,  interest  and  other  charges, 
including  taxes,  called  for  $11,200,000.  This  latter 
figure  includes  certain  items  not  contained  in  the 
Company's  income  statement  but  charged  to  profit 
and  loss  account.  When  allowance  is  made  for  this 
we  find  there  was  a  deficit  of  $968,000  for  1915-16. 
Interest  charges  proper  this  year  will  amount  to 
$16,540,000  against  $9,622,000  paid  tlierefor  in 
1915-16,  but  the  amount  chargeable  to  income  will 
not  show  such  large  increase,  as  both  the  Dominion 
Government  and  the  Provincial  Government  of  British 
Columbia  are  being  called  upon  under  their  respective 
guarantees  to  provide  an  aggregate  sum  of  $4,514,000 
towards  the  payment  of  interest.  However,  interest 
charges  proper  payable  by  the  Company  this  year 
will  be  $2,500,000  more  than  was  required  for  this 
purpose  last  year.  Adding  this  to  the  deficit  of 
nearly  $1,000,000  for  1915-16  means  that  the 
Canadian  Northern  this  year  should  secure  an 
additional  $3,500,000  of  net  receipts  to  be  square  on 
the  year.  For  anything  like  this  expansion  to  take 
place  is  out  of  the  question,  especially  as  for  the  ten 
months  to  the  end  of  April  the  gain  in  net  receipts 
was  reported  as  having  been  only  $1,437,000,  and  net 
earnings  for  May  and  June  1917  are  scarcely  likely  to 
show  substantial  increase.  Some  time  ago  it  was  esti- 
mated that  net  earnings  for  the  current  year  would 
reach  $11,500,000,  and  although  present  indications 
point  to  net  receipts  this  year  considerably  below  that 
figure,  it  must  not  be  overlooked  that  the  Com- 
pany is  being  called  upon  to  purchase  everything  it 
needs  at  prices  that  would  have  been  considered  in- 


credible only  a  relatively  short  time  ago. 
Income  Statement  of  the  Kansas  City  Southern  Eailway. 
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561,000 

2,204.000 

1,376,000 

840,000 

1-79 

Nil 

536,000 

1916 

..     837 

10,584,000 

6,362,000 

60-11 

4,222,000 

194,000 

4,416,000 

562.000 

1,123.000 

1,731,000 

840,000 

2-97 

Nil 

891,000 

1915 

.     837 

10,036,000 

6,479,000 

64-66 

3,657.000 

171.000 

3,T28,Ono 

574.000 

2.013.000 

1,141,000 

840,000 

1-00 

Nil 

301,000 

1914 

..     827 

10,9  711,000 

6,910,000 

62-99 

4,060,000 

197,000 

4,257,000 

568,000 

1,964,000 

1,725,000 

840,000 

2-96 

NU 

885,000 

1913 

..     827 

10,706.000 

6,747,000 

6303 

3,959,000 

168,000 

4,127,000 

465,000 

2,016,000 

1,646,000 

840,000 

2-69 

NU 

806,000 

1912 

..     827 

9,273,000 

6,333,000 

68-29 

2,940,000 

149,000 

3,089,000 

410,000 

1,793,000 

886,000 

840.000 

0-15 

NU 

46,000 

1911 

..     827 

0.995,000 

6,404,000 

64-07 

3,591,000 

130,000 

3,721,000 

362,000 

1,694,000 

1,665,000 

840,000 

2-75 

Nil 

325,000 

1910 

..     827 

9,593,000 

6,269,000 

65-33 

3,326,000 

94,000 

3,420,000 

344,000 

1,585,000 

1,491,000 

840,000 

2-17 

Nil 

651,000 

1909 

..     827 

8,772,000 

5,350,000 

60-99 

3,422,000 

98,000 

3,5-20,000 

322,000 

1,321,000 

1,877,000 

840,000 

3-46 

Nil 

1,037,000 

1903 

..     827 

8,758.000 

5,760,000 

66-77 

2,998,000 

134,000 

3,132,000 

283,000 

1,236,000 

1,613,000 

840,000 

2-58 

NU 

773,000 

1907 

..     827 

9,037,000 

5,354,000 

69-24 

3,683,000 

78,000 

3,761,000 

184,000 

1,246.000 

2,455,000 

840,000 

8-J8 

NU 

1,615,000 

1906 

..     827 

7,668,000 

5,532,000 

73-10 

2,036,000 

29,000 

2,065,000 

166,000 

968,000 

933,000 

Na 

0-31 

Nil 

933,000 

1905 

..     839 

6,893.000 

5,088,000 

73-81 

1,805,000 

33,000 

1,838,000 

153,000 

9.50,000 

735,000 

Nil 

Nil 

NU 

735,000 

1904 

..     839 

6,678,000 

4,710,000 

70-53 

1,968,000 

9,000 

1,9  77.000 

130,000 

974,000 

853,000 

NU 

Nil 

NU 

853,000 

189S 

..     801 

2,878,000 

2,139,000 

74-33 

739,000 

1,000 

740,000 

54,000 

838,000 

Dr.  153,000 

Nil 

Nil 

NU  Dr.  153,000 

•  Ts.-ir  to 

December  31 

June  2,  1917.] 
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E«cent  results  of  the  Canadian  Northern  Railway 
have  been  as  follows:  — 


Income  Statement,  Canadian  Northern  System. 


Miles  operated 

Gross  receipts 
Oper.  expenses 

Net  revenue 

Misc.  income 

Net  income    

Taxes,  rentals,  Joint 

facilities,  i^c. 
Piled  charges 
Other  charges  debited 

to  profit  and  loss  ... 
Div.  on  5  %   Income 
Bonds        

Balanoo       


3  Wks.  10  Mos.  Tr.to  Tr.  to 

to  to  Apr.  Jane  30,  June  30, 

May  21, '17  1017  1916  1915 

—  +1,135  !*,04S  7,269 

i  t  i  %  - 

..    +368,100  +  B,452,600  33,782,000  24,554,000  30,225,000 
_       +6  015,700  25,244,000  18,824,000  23,496,000 


Yr.  to 
Jure  30, 
1914 
6,778 
t 


+  1,436,800    8,638,000    5,730,000     6,729,000 
—  1,694,000     1,358,000    1,231,000 


NU 


10,232,000  7,088,000  7,960,000 

869,000  465,C00  — 

9.622,000  5,263,000  — 

720,050  953,000  — 

Nil  NU  1,260,000 


—       Dr.  968,000Dr.2,593,000         — 


.  Of  the  5%  Income  stock  $25,000,000  is  outstand- 
ing. This  stock,  which  was  offered  in  London  in  part 
in  1911  at  98%  and  in  part  in  1912  at  106%,  is  now 
quoted  at  40i.  It  is  convertible  into  fully-pala 
Common  shares,  per  for  par,  on  any  January  1  or 
July  1  until  January  1,  1922.  Of  the  Common  stock 
$100,000,000  has  been  issued, '$40,000,000  having 
been  held  by  the  Dominion  Government  since  1914 
in  consideration  for  its  guarantee  of  4%  First  Mort- 
gage Debenture  stock,  and  $60,000,000  being  owned 
by  the  founders  of  the  system,  Messrs.  Mackenzie, 
Mann  and  Co.  What  will  be  the  ultimat-e  value  of 
these  two  securities  depends  in  large  measure  upon 
the  action  taken  by  the  Canadian  Parliament  after 
it  has  weighed  all  the  pros  and  cons  of  the  reports  of 
the  Canadian  Railway  Board  of  Inquiry. 

Practically  all  references  made  on  this  side  to  the 
reports  of  the  Board  of  Inquirj'  have  dealt  with  the 
subject  from  the  point  of  view  of  the  Grand  Trunk 
system,  and  little  or  no  heed  has  been- paid  to  the 
remarks  of  the  Board  as  to  tli3  Canadian  Northern, 
notwithstanding  the  fact  that  with  the  exception  of  a 
French  issue  of  $4,000,000  in  December  1911,  practi- 
cally all  the  Canadian  Northern  money  obtained  by 
public  subscription  has  been  raised  in  London.  It 
may,  therefore,  be  well  to  summarise  as  far  as  one 
can  the  remarks  contained  in  the  Majority  and  Min- 
ority reports  as  to  the  position  of  and  suggestions  as 
to  the  future  of  the  Canadian  Northern.  After  pointing 
out  that  as  at  June  30,  1916,  the  Canadian  Northern 
system  had  received  direct  and  indirect  Government 
aid  to  the  extent  of  $298,253,000,  the  Majority  report 
goes  on  to  trace  the  early  history  of  the  undertaking, 
and  points  out  that  "  throughout  its  history  the  Com- 
pany has  depended  on  public  aid  direct  and  indirect. 
The  development  in  the  20  years  since  1896  has 
gone  through  four  distinct  stages,  though  chrono- 
logically the  stages  overlap  to  a  considerable  extent. 
In  the  first  stage  the  Company  rehed  on  provipcial 
guarantees.  As  it  grew  larger  and  more  ambitious, 
it  invoked  and  obtained  aid  from  the  Dominion.  This 
was  the  second  stage.  In  the  third  stage  the  Company, 
having  become  better  known,  raised  large  amounts  by 
the  issue  of  Perpetual  Debenture  stock  and  later  of 
Convertible  Income  Debenture  stock,  on  its  own  credit. 
At  no  period,  as  far  as  we  have  been  able  to  ascertain, 
has  any  actual  cash  been  obtained  from  the  sale  of  the 
Common  stock  either  of  the  parent  company  or  of  the 
constituent  or  subsidiary  companies.  In  the  fourth 
and  last  stage,  in  1914,  with  heavy  interest  payments 
to  be  made  and  large  construction  contracts  still  open, 
the  Company  found  its  own  resources  insufficient.  It 
reported  that  it  required  $100,000,000  to  complete  and 
equip  its  syst-em,  that  it  could  raise  on  its  own  account 
$58,000,000,  and  it  appealed  to  the  Government  to 
find  the  balance."  The  Government,  thereupon 
guaranteed  an  issue  of  $45,000,000  of  4%  First  Mort- 
gage Debenture  stock,  from  the  sale  of  which  the 
Company  expected  to  realise  $42,000,000,  but  owing 
to  the  changed  conditions  of  the  last  three  years,  the 
sum  reahsed  was  no  more  than  $36,759,000.  This 
sum    having   proved    insufScient,    in   May    1916    the 


Canadian  Northern  obtained  from  the  Government  a 
further  6%  loan  of  $15,000,000  repayable  on  demand, 
to  be  used  either  for  construction  or  to  meet  interest 
obhgations.  In  addition  the  Government  undertook  in 
Septetaiber  1915  to  lend  to  the  Company  the  money 
necessary  to  pay  interest  either  to  the  Government 
itself  or  to  the  public  on  the  $45,000,000  Debentures 
and  to  date  $1,756,000  has  Been  advanced  for  this 
purpose. 

Many  of  the  securities  which  the  Company  expected 
to  sell  to  raise  the  anticipated  $58,000,000  it  has  been 
unable  to  dispose  of,  and  "  at  present  the  Company 
is  li\ing  from  hand  to  mouth,  and  is  nominally  borrow- 
ing from  the  Government  to  pay  interest  on  the 
Government's  own  loans." 

The  report  for  last  year  summarised  above  did  not 
disclose  the  fact  that  more  than  $5,400,000  was  paid 
for  interest  and  charged  to  capital  as  part  of  the  con- 
struction cost  of  a  system  which  was  all  but  com- 
pleted. The  interest  charges  for  1916-17,  as  we  have 
said,  are  estimated  at  $16,539,000,  which  includes 
$4,515,000  payable  by  the  Dominion  and  British 
Columbian  Governments  under  certain  agreements; 
but  these  agi-eements  to  pay  interest  run  only  for  two 
and  three  years  respectively.  In  the  year  to  June 
1920  the  Government's  contributions  will  have  fallen  to 
$627,000,  and  the  following  year  they  will  have  ceased 
entirely.  According  to  the  Company's  own  showing, 
its  interest  charges  for  1920-21  will  amount  to 
$18,300,000,  .inclusive  of  $2,250,000  of  interest  on 
new  capital  estimated  by  the  Company  as  necessary  to 
be  spent  during  the  next  five  years.  In  the  opinion 
of  the  Majority  Report  this  estimate  is  inadequate,  and, 
if  so,  the  fixed  charges  will  be  correspondingly  in- 
creased. Whatever  it  amounts  to  the  whole  interest 
burden  will  have  to  be  borne  by  the  Company  unaided, 
and  "  to  carry  it  they  would  need  (assuming  working 
expenses  at  the  very  moderate  ratio  of  70%)  a  gross 
revenue  of  $61,000,000.  We  cannot  think  it  safe  to 
assume  that  any  such  result  will  actually  be  attained.  " 
The  Majority  Report  further  intimates  that  though 
there  has  been  a  bumper  harvest,  and  it  is  acknow 
ledged  the  War  has  brought  increased  rather  than 
diminished  traffic,  yet  circumstances  have  ajrisen  which 
could  not  have  been  foreseen  when  the  Company  put 
forward  certain  estimates  of  probable  gi-oss  and  net 
receipts  in  the  years  to  come.  In  the  first  place,  the 
money  expected  to  be  raised  was  not  immediately  forth- 
coming; the  full  amount  regarded  as  necessary  was 
not  obtained  and  the  terms  were  more  onerous ;  prices 
have  gone  up;  labour  has  been  scarce  and  dear;  the 
expected  immigrants  have  not  come,  and  the  Company 
has  sold  its  ocean  steamers.  "  The  system  even 
to-day  is  not  in  the  condition  that  was  in  the  minds 
of  the  Company's  officers  when  the  estimates  were 
made."  For  the  benefit  of  the  Board  the  Company 
has  submitted  a  fresh  estimate  which,  though  more 
conservative  than  the  old,  the  Majority  members  of 
the  Board  think  "  is  still  too  sanguine.  To  assume 
a  gi-owth  each  year  of  about  11%  over  the  previous 
year,  and  simultaneously  an  operating  ratio  falling 
steadily  from  73%  to  70%,  is  only  once  more  to  invite 
disillusionment.  .  .  .  Nor  can  we,  in  face  of  the  con- 
stant increase  of  the  operating  ratio  through  a -long 
series  of  years  all  over  the  American  continent,  in 
view  of  the  great  rise  in  the  cost  of  materials, 
especially  coal  and  steel  rails,  and  the  insistent  de- 
mands for  increase  of  wages,  think  it  safe  to  assume 
that  the  operating  ratio  of  the  Canadian  Northern 
will  show  a  consistently  steady  decline  in  each  suc- 
ceeding year."  The  Canadian  Northern  also  sub- 
mitted an  estimate  of  capital  expenditure  over  the  next 
five  years  aggregating  $37,500,000— $12,500,000  for 
additions  and  betterments  and  $25,000,000  for  new 
equipment.  But  here  again  the  Majority  Re- 
porters think  differently,  and  state  these  and 
other  estimates  are  entirely  inadequate,  and  especi- 
ally so  in  relation  to  the  estimate  of  90% 
increase    of    gross    receipts,     and,     after    comparing 
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the  rolling-stcx;k  of  the  Canadian  Northern  with  that 
of  competing  roads,  comes  to  the  conclusion  that 
$40,000,000  for  equipment,  and  perhaps  $50,000,000 
for  additions  and  betterments,  would  be  a  moderate 
estimate  of  the  system's  needs  in  the  nest  five  years, 
assuming  that  the  Canadian  Northern  remains  separate 
and  independent.  Summarised,  the  situation  of  the 
Canadian  Northern  in  the  eyes  of  the  Majority  Eeport 
is  as  follows:  The  Company  is  not  at  present  able, 
and  will  not  for  some  years  to  come  be  able,  to  meet  its 
fixed  charges.  It  will  increase  its  net  earnings  as  the 
years  go  by.  But  the  increased  net  earnings  will  be 
fully  absorbed  for  some  years  to  come  by  the  interest 
on  new  capital  which  must  be  put  in  if  the  system  is 
to  render  efficient  sendee.  The  Company  has  not 
now,  and  will  not  have  in  the  near  future,  such  credit 
as  to  enable  it  to  raise  the  necessary  capital.  "  As  we 
have  already  shown,  the  public  investment,  du-ect  and 
indirect,  in  the  Canadian  Northern  system  amounts  to 
$298,000,000.  \Yb  do  not  recommend  further  pubhc 
investment  in  the  system  as  at  present  constituted." 

Further  remarks  upon  this  subject  we  must  defer 
until  next  week. 


payments  that  have  had  to  be  borne  since  January  1, 
but  wliich  were  probably  not  taken  into  account  in 
earlier  months,  pending  the  decision  of  the  Courts  in 
the  matter  of  the  Adamson  Eight-hour  Act.  For 
the  foui-  months  to  April  30  the  gi-oss  receipts  of  the 
Grand  Trunk  proper  were  higher  than  for  the  corre- 
sponding period  of  any  previous  year,  but  so  were  both 
expenses  and  the  operating  ratio.  Compared  with 
1913  the  gross  receipts  of  the  past  four  months  were 
£108,000  larger,  expenses  were  £92,000  heavier, 
the  ratio  was  raised  from  80.4%  to  80.6%,  and  the 
gain  La  net  earnings  was  no  more  than  £15,700, 
although  in  the  meantime  there  has  been  a  substan- 
tial increase  in  interest  and  other  charges.  Eesults 
for  April  and  for  the  fu'st  four  months  of  the  last 
five  years  compare  as  follows: — , 

Oper.  Expenses 

,— Gross  Receipts--,        ^and  Taxcs-^     , Ratio ,  ,-Ifet  Eeccipt6-^ 

Amoant     -(-or—*  Amoimt     -for—*              +or— •  Amoant  -)-or— • 

April:          S               S  S              S           %                     S              $--^ 

1917  ...  776,400    -t-39,S00  580,250    -t-98,600     74-7    +9-3   190,150    —58,800 

1916...  736,600    4-79,000  481,660    -(-63,950      66-4   +1-9    254,960    -f  15,060 

1916...  657,600    —73,300  417,700    —77,750      e3o    —4-3    239,900    +  4,460 

1914...  730,900    —68,050  496,460    -82,100      678    — 5-4    235,460    -f 24,080 

1913  ...  788,950    -f94,660  677,560    -(-77,650     73-2    -hl-2   211,400    4-17,000 


GRAND  TRUNK  EXPENSES. 

That  the  expansion  of  £41,100  in  the  gross  receipts  of 
the  Grand  Trunk  lines  during  April  last  would  be 
accompanied  by  an  increase  in  operating  expenses  was 
fully  anticipated,  but  it  is  doubtful  jf  anything  like 
the  addition  of  £177,600  reported  for  the  month  was 
looked  for.  The  gixjss  receipts  of  the  hnes  for  April 
amounted  to  £1,003,800,  and  the  net  receipts  to 
£175,350,  the  latter  figm-e  being  no  less  than  £136,500 
smaller  than  secured  for  the  corresponding  month  of 
1916.  The  operating  ratio  for  the  month  was  almost 
83%  this  year,  in  comparison  with  about  66%  a  year 
ago.  In  considering  the  position  of  any  undertaking 
undue  attention  should  not  be  paid  to  the  results  of 
one  particular  month,  and  this  remark  appUes  equally 
to  the  Grand  Trunk's  results  for  April.  The  revenue 
statement,  however,  is  not  without  interest,  for  it 
shows,  more  than  any  of  its  recent  predecessors,  the 
operating  conditions  that  now  have  to  be  contended 
with.  The  figm-es  given  above  are  the  combined 
results  of  the  Grand  Trunk  proper,  the  Grand  Trank 
Western,  and  the  Detroit,  Grand  Haven  and  Mil- 
waukee lines.  In  the  case  of  the  first-named  gross 
earnings  were  £39,800  higher,  but  net  receipts  were 
£58,800  lower,  operating  expenses  having  increased 
£98,600,  and  the  ratio  having  risen  from  65.4%  in 
April  1916  to  74.7%  this  year.  It  is  impossible  to 
tell  from  the  statement  for  what  pui-poses  this  extra 
expenditure  has  been  incurred,  as  only  the  total  of  the 
expenses  is  forthcoming ;  but  in  considering  these  ex- 
penses it  has  to  be  borne  in  mind  that  the  fuel  con- 
tracts of  the  Canadian  railways  run  from  April  to 
April,  and  that  the  expenses  given  in  the  revenue 
statement  just  issued  include,  for  the  first  time,  the 
fuel  bill  on  the  higher  scale  now  in  force.  Then 
again,  materials  of  all  kinds  are  perceptibly  higher  in 
price  and  labour  is  both  scarce  and  dear.  But  what 
may  have  accounted  for  some  of  the  additional  ex- 
pense is  heavier  maintenance  work,  particularly  in 
regard  to  the  road  and  motive  power,  upon  which 
relatively  small  sums  were  expended  in  1916,  with  the 
result  that  certain  work  got  into  arrears.  For 
instance,  as  we  pointed  out  in  our  issue  of  April  11, 
the  outlay  per  mile  of  road  for  maintenance  of  way 
was  no  more  than  £226.2  in  1916,  against  £249.7  in 
1915,  £268  in  1914,  and  £281.3  m  1913.  A  shrink- 
age of  £700  in  the  gross  receipts  of  the  Grand  Trunk 
Western  in  April  was  accompanied  by  an  increase  of 
£61,600  in  operating  expenses  ;  while  the  Detroit  hne, 
which  secured  an  additional  £2,000  of  gross  earnings, 
had  to  meet  an  extra  expenditm-e  of  £17,400.  The 
increased  expenses  of  the  two  United  States  sub- 
sidiaries may  have  been  due  in  large  part  to  the 
inclusion  in  the  month's  figui'es  of  the  higher  wage 


4  months  to  Apr. 

1917...3,n01,500  4-213,460  2,418,650 -t-294,300  80-6  4-4-4  682,850—  80,850 

1916...2,7SiS,050  4-378,660  2,124,350  4-255,650  76-2  -1-3  663,700  4-123,000 

1916...2,409,400 —280,200  1,868,700 —232,900  77-5  4-6-7  540,700—  47.300 

1914...2,689,600— 203,860  2,101,600— 226,160  70-8 —9-6  688,000  4-  20,900 

1913. ..2,893,860  4-401,200  2,326,760  4-327,850  80-4  4-0-2  667,100    4-73,350 

•  Increase  or  decrease  on  corresponding  period  of  previous  year. 

It  is  as  yet  too  soon  to  fonn  any  indication  of 
what  the  profits  for  1917  are  likely  to  be,  as  the  whole 
railway  situation  in  Canada  is  in  a  state  of  uncertainty. 
That  abundant  traffic  will  come  to  the  roads  is  un- 
doubted, even  leaving  out  of  account  the  possibility 
of  largely  increased  crops;  but,  on  the  other  hand,  ex- 
penses will  show  substantial  expansion,  which  is  likely 
more  than  to  neutralise  any  further  gain  in  gross 
receipts ;  and,  f urthemiore,  the  policy  of  the  Grand 
Trunk  must  be  governed  to  some  extent  by  the  decision 
come  to  b}'  the  Canadian  Government  in  its  endeavour 
to  solve  the  existing  railway  problem  of  the  Dominion. 
The  possibility  of  increased  freight  rates,  for  which 
the  Canadian  railways  have  made  apphcation,  must, 
however,  not  be  ignored.  The  profits  of  the  Grand 
Ti-unk  proper  for  1916  were  £1,123,350,  beyond  which 
£199,750  was'  earned  by  the  Grand  Trunk  Western, 
and  the  Detroit  line  had  a  deficiency  of  £40,250, 
making  a  total  of  £1,282,850  of  profit  earned.  For  the 
fom-  months  to  the  end  of  April  the  net  receipts  of 
the  Grand  Trunk  proper  were  £80,250  lower  and  those 
of  the  Detroit  line  were  £37,000  less  than  a  year  ago. 
The  Grand  Trunk  Western  makes  up  its  accounts  to 
June  30,  and  its  results  for  the  twelve  months  shortly 
ending  will  be  given  in  the  report  of  the  Grand  Trunk 
for  the  current  calendar  year,  unless,  in  view  of  the 
change  in  the  accounting  year  of  American  railways, 
it  is  decided  this  year  to  include  eighteen  months'  re- 
sults of  the  Western  subsidiarj-.  However,  assuming 
the  Western  line's  year  still  continues  to  end  with 
June  30,  there  would  appear  to  be  little  likehhood  of  the 
parent  undertaking  being  credited  with  anything  there- 
from in  1917,  in  comparison  with  the  £119,200  received 
in  1916,  for,  so  far  as  can  be  estimated,  the  net  receipts 
of  the  Western  line  for  the  ten  months  to  the  end 
of  April  dechned  £180,400.  On  the  supposition  that 
no  further  change  occurs  in  net  earnings  of  the  Grand 
Trunk  proper  and  of  the  Detroit  line  during  the  last 
eight  months  of  the  year,  and  in  those  of  the  Western 
line  for  the  two  months  to  the  end  of  June,  the  profit 
earned  by  the  system  as  a  whole  in  1917  will  be 
approximately  £985,000,  as  indicated  in  the  following 
calculation: — 

Grand  Trant  Detroit  Grand  Grand  Trunk      Total 

Proper            Haven  Western  System 

£                     £  £                 £ 

N>t  profit            1.123,350     net  40,250  199,750«  1,282,850 

''T^^Zt/.'^'"?::         -BO^  -_3^0        -ISMOOt      -=97,650 

Indicated  profit  for  1917 

^log^rnet'^pt"       1,043,100      Dr.  77.260  19,350  985,200 

•  Profit  earned  for  year  to  June  30, 1916. 
t  Approximate  £or  10  montha  to  A.pril  1917, 
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We  note  that  in  the  New  York  financial  Press  an 
advertisement  appeared  last  month,  beaiing  the  official 
imprint  of  the  Grand  Trunk  Company,  and  drawing 
attention  to  certain  of  the  Company's  securities. 
Among  other  things  the  advertisement  stated : 
"  Owing  to  the  fact  that  the  Debenture  stock  and 
other  stocks  of  the  Grand  Trunk  Eailway  Company  of 
Canada  are  owned  almost  altogether  in  Great  Britain, 
the  excellent  character  of  the  4%  and  5%  Debenture 
stocks  has  been  overlooked  by  financial  interests  in 
the  United  States  and  Canada."  From  this  it  would 
appear  that  the  Company  has  in  contemplation  in  the 
near  future  the  issue  on  the  other  side  of  some  of 
its  Debenture  stock  for  the  purpose  of  providing  the 
new  capital  m-gently  required  for  rolHng-stock,  shops, 
machineiy,  automatic,  block  signalling,  &c.,  and 
possibly  for  meeting  the  £822,000  of  short-term  notes 
due  November  next.  According  to  the  report  of  the 
Canadian  Railway  Board  of  Inquiry,  the  Grand  Trunk 
needs  to  spend,' in  addition  to  $21,000,000  out  of 
revenue,  a  sum  of  $30,1.50,000  on  capital  account  to 
put  the  line  in  a  position  to  meet  its  to-day's  business. 

The   junior    securities   have   scarcely    moved   this 
week,  present  prices  being  :  4%  Guaranteed  56i, 
First    Preference    64i,    5%    Second    Preference 
Third  Preference  24J.  and  Ordinary  9|. 


6% 
52, 


GT.  WESTERN  OF  BRAZIL  RAILWAY. 

Although  the  Great  Western  of  Brazil  Eailway  Com- 
pany is  again  unable  to  pay  a  dividend  on  either  its 
Preferred  or  Ordinary  shares,  tho  position  of  the  Com- 
pany is  much  more  satisfactory  than  it  has  been  for 
some  while  past,  and  the  outlook  is  very  promising. 
In  some  respects  the  past  year  has  been  unique.  On 
the  one  hand,  the  currency  receipts  are  the  best  in  the 
history  of  the  Company,  whilst  on  the  other  the 
sterling  results  are  amongst  the  lowest  on  record.  The 
reason  for  this  is  the  further  fall  of  nearly  7%  in  the 
exchange.  The  Company  has  also  established  a  new 
record  for  operation,  having  dealt  with  a  larger  amount 
of  traffic  in  November  last  than  in  any  one  month  since 
the  railway  was  constructed.  The  first  nine  months 
of  the  year  were  disappointing,  and  were  characterised 
by  steadily  falling  receipts ;  but  on  the  commencement 
of  the  harvest  these  brightened  up,  and  by  the  middle 
of  October  the  previous  year's  receipts  were  equalled, 
and  since  then  have  steadily  forged  ahead.  Unfor- 
tunately, the  results  have  been  seriously  prejudiced  by 
the  low  rate  of  exchange,  which  averaged  ll.SGd.  per 
milreis,  or  26%  below  the  normal  rate  of  16d.  Con- 
sequently, whereas  the  currency  receipts  show  an  im- 
provement of  Es.  1,747,000,  or  16.6%,  compared  with 
the  preceding  year,  and  are  Es.  329,000  better  than  in 
1913,  the  previous  record,  the  sterling  receipts  have 
increased  only  i£66,000,  or  12.8%,  for  the  twelve 
months,  and  are  actually  more  than  £278,000  smaller 
than  those  of  1913.  To  show  how  the  traffic  improved 
last  year  and  the  serious  effect  upon  the  sterling 
receipts  of  the  fall  in  the  exchange  we  give  the  follow- 
ing particulars  of  the  results  since  1913:  — 


No.  of  passengers  carried 

Tons  carried     

Gross  receipts  in  milreis 
Average  exchange 
Gross  receipts  in  sterling 


1916             1915  1914             1913 

...     2,742,.190  l,975,S8fi  2,699.214       2,886.164 

...     1,192,394  1,066,260  1,240,291       1,325,711 

Ks.ll, 670.930  9,923.875  in, 320,118  11,341.586 

...     11.86d.  12.56d.  IS.Old.           IS.lld. 

...       £681,422  £814,984  £640,852        £759,900 


A  satisfactory  feature  of  the  year  has  been  the 
relativelv  low  cost  of  working,  for,  notwithstanding  the 
higher  prices  of  fuel  and  of  railway  material  of  all 
kinds,  the  increase  in  receipts  has  been  accompanied 
by  a  decrease  in  expenditure.  The  reduction,  it  is 
true,  is  small,  amounting  to  only  £2,761 ;  but  whereas 
in  1915  the  ratio  of  expenses  to  receipts  was  as  high 
as  79.62%,  in  the  past  year  it  is  only  70.04%,  which 
compares  quite  favourably  with  the  ratios  of  recent 
years.  Owing  to  the  large  increase  in  currency 
receipts  the  Government  percentages  and  fiscalisation 
charges  call  for  a  sum  of  £44,134,  against  only 
£18,398  in  the  preceding  year,  and  as  Debenture 
interest,  income-tax  charges,  &c.,  were  £7,500  heavier 


than  in  1915,  the  net  revenue  charges  are  up  about 
£46,000.  Of  the  gain  of  £69,000  in  the  total  net 
income,  therefore,  only  £33,000  is  added  to  profit  and 
loss  account,  the  net  result  being  a  profit  of  £14,363, 
against  a  loss  last  year  of  £18,613.  The  transfer  of 
£17,000  made  from  reserve  twelve  months  ago  has  now 
been  replaced,  but  in  order  to  do  this  the  balance  car- 
ried forward  is  lowered  from  £10,282  to  £7,645.  The 
income  statement  of  the  Company  for  the  last  four 
years  is  set  out  beneath  :  — 


ffreat   Western  of  Braxil  Railway. 


Gross  earnings 

Expenses  

Batio         

Net  earnings      , 

Miscellaneous  income 

Net  income       

Charges — 

Rentals,  &c 

6%  Perm.  Deb.  stock  

4%  Deb.  Int.  and  Sinking  Fund  ... 

Miscellaneous  

Total  charges        

Net  profit  

Div.  on  6%  Preferred  shares 

Profit  for  Ordinary 

Dividend  on  Ordinary  

Rate  per  cent. 

Balance 

To  reserve  fund 

To  renewals  fund  

Total  reserved 

Balance 

Brought  forward  


1916 

£ 

581,422 

407,247 

(70-04) 


191S 
£ 
614,984 
410,003 
(79-62) 


1914 
£ 
640,862 
449,939 
(70-21) 


1913 

£ 
769,900 
499,807 
(66-77) 


174,175      104,976      190,913      260,093 
64  46  70  2,649 


174,229      106,022      190,983      262,74? 


47,170 

18,375 

85,.>*99 

8,422 


18,398 

18,376 

82,406 

4,466 


22,181 

18,376 

73,578 

646 


60,240 
18,376 
65,406 


159,866      123,635 
14,363Lossl8,613 
Nil  Nil 


114,780  144,021 
76,203  118,721 
60,000        45,000 


14.3(J3Lossl8,613 
Nil  Nil 


16,203 

NU 


73,721 
75,000 
(6%) 


..Or.  14,363Dr.  18,613  Cr.16,203  Dr.  1,279 

:;}    17,000(1^^^0°*}   20,000 1       - 


17,000        17,000'       20,000  — 

.Dr.  2,637    Dr.1,613  Dr.  3,797  Dr.  1,279 
10,282        11,895        16,692        16,971 


Carried  forward 


7,645        10,232 

•  Transferred  from  reserve. 


11,896        16,692 


The  sugar  harvest  was  an  excellent  one  and  prices 
have  been  high,  so  that  an  increased  area  has  been 
planted  v/ith  cane  for  the  current  year.  Cotton  and 
mandioca  production  has  fallen  off,  but  in  several 
other  directions,  notably  in  the  transport  of  stone, 
forest  products,  and  general  goods  a  substantial  im- 
provement is  noticeable.  This  will  be  seen  from  the 
appended  summary  of  the  freight  traffic  of  the  line 
for  several  years  past:  — 

Freight  Traffic,   Great  Western  of  Brazil  Railmay. 


1916 

1915 

1914 

1913 

1912 

1911 

Tons 

Tons 

Tons 

Tons 

Tons 

Tons 

Sugar        

163,013 

146,485 

168,072 

164,715 

142,578 

160,932 

Sugar-cane 

41.1,027 

395,407 

471,203 

398,406 

300,838 

297,248 

Timber  and  firewood 

119,414 

74,409 

73,462 

86,416 

79,219 

59,902 

Cotton       

39,510 

47,917 

43,156 

60,330 

56,948 

47,891 

OottoQ-seed 

41,126 

39,293 

49,937 

66,826 

64,604 

62,125 

Mandioca 

32,:n7 

37,855 

36,669 

35,169 

33,943 

33,429 

Stone        

84,228 

37,321 

80,907 

127,596 

97,.521 

93,033 

Bricks  and  tiles  ... 

28,150 

30,630 

32,316 

41,129 

26,440 

27,058 

Alcohol     

17,266 

17,128 

18,189 

23,712 

19,921 

20,678 

Maize        

21,247 

16,923 

18,887 

19,788 

22,607 

16,627 

Salt           

14,809 

13,902 

11,287 

11,349 

10,834 

10,449 

Wheat  floor 

17,266 

13,153 

16,084 

21,631 

17,611 

18,234 

Dried  fiitt 

9,922 

12,218 

12,816 

14,052 

10,633 

11,974 

Coffee       

4,644 

3,791 

4,086 

3,648 

4,761 

6,418 

Sundries 

149,086 

147,718 

168,022 

216,281      187,247 

168,082 

Totttlgoods      ...1,164,924  1,034,155  1,204,082  1,290,951    1,065,715  1,033,080 

The  comparative  prosperity  brought  about  by  the 
good  harvest  and  the  high  prices  at  which  it  was  sold 
is  also  reflected  in  the  passenger  traffic,  where  an  in- 
crease of  45.24%  in  the  passenger  miles  resulted  in  a 
gain  of  44.89%  in  receipts.  The  number  of  pas- 
sengers carried  per  mile  of  line  last  year  exceeded  all 
previous  records,  while  the  ton  mileage  per  mile  of 
line  is  but  a  trifle  smaller  than  in  the  banner  year 
1913.  The  development  of  traffic  over  the  system 
and  the  excellence  of  the  results  for  the  past  twelve 
months  will  be  seen  from  the  following  statement:  — 

, Freight  Traffic ,  , PassengerTraffic , 


Ton  Miles 

Passenger 

Miles 

Ton 

per  Mile 

Passenger 

Miles  per 

Operated 

Mileage 

of  Road 

Mileage    Mile  of  Road 

1316     ... 

1,010 

45,666,332 

45,214 

49,147,594 

48,661 

1915     ... 

1,010 

41,860,549 

41,446 

33,838,105 

33,503 

1914     ... 

1,010 

44,616,651 

44,174 

44,915,166 

44,470 

1913     ... 

1,010 

46,352,369 

45,893 

48,456,911 

47,977 

1912     ... 

1,004 

42,191,173 

42,023 

45,471,310 

45,290 

1911     ... 

934 

40,972,280 

43,867 

40,293,943 

43,141 

191G     ... 

917 

39,143,119 

42,686 

37,6S6,876 

41,098 

1909     ... 

903 

34,069,962 

37,729 

33,076,439 

36,629 

1908     ... 

89S 

28,366,801 

31,765 

32,092,999 

35  938 

1907     ... 

855 

26,749,084 

30,115 

31,190,971 

36  48(1 

1906     ... 

815 

30,810,677 

37,805 

29,458,911 

30,146 
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That  the  Company  has  been  able  to  reduce  ex- 
penses notwithstanding  the  much  larger  traffic 
handled  is  a  noteworthy  achievement.  The  saving 
is  mainly  in  maintenance  of  way  expenses ;  but  the 
reduction  here  of  £20.200  is  largely  attributable  to 
the  good  weather,  and  not  to  any  cheese-paring  in  the 
matter  of  upkeep.  Locomotive,  carriage  and  waggon 
maintenance  all  cost  more,  the  amount  spent  per 
engine  and  per  car  being  substantially  heavier  than  in 
1915.  To  economise  in  coal,  firewood  is  being  burnt 
in  increased  quantities,  and  the  more  general  use  of 
oil  fuel  is  being  attended  with  excellent  results. 
Locomotive  running  expenses  show  an  increase  of 
£12,000,  or  nearly  10%.  The  reduction  in  the  con- 
sumption of  fuel  "is  gratifying ;  but  although  a  saving 
was  effected  in  quantity,  the  fuel  bill  has  risen  some 
£13,500  on  account  of  the  increase  in  price.  On  the 
other  hand,  traffic  expenses  are  down  nearly  £3,000, 
and  vehicle  running  expenses  are  also  slightly  smaller. 

The  prospects  for  the  present  year,  reports  the 
General  Manager,  are  the  brightest  since  the  begin- 
ning of  the  "War.  The  estimate  made  of  the  1916-17 
sugar  and  cotton  crops  liave  been  confirmed,  and 
sugar  will  continue  to  be  carried  for  some  little  time 
to  come.  The  heavy  rains  experienced  during  March 
may  somewhat  shorten  the  harvest,  but  to  no  appre- 
ciable extent.  The  harvesting  of  the  cotton  crop  is 
practically  over,  but  the  excellent  traffic  results  now 
being  secured  by  the  Company  clearly  indicates  that 
business  is  by  no  means  slackening.  In  the  first  21 
weeks  of  the  year  the  expansion  in  earnings  amounts  to 
£62,050,  or  nearly  30%,  and  inasmuch  as  a  year  ago 
there  was  a  falling-off  of  about  £40,000,  the  Company 
is  more  than  regaining  last  year's  losses.  In  part 
the  improvement  is  due  to  a  rise  in  exchange,  which 
is  now  13^d.,  as  against  12-|d.  twelve  months  ago. 
But  as  this  represents  a  gain  of  less  than  10%, 
whereas  the  growth  in  the  sterling  receipts  is  about 
30%,  the  increase  in  traffic  and  in  currency  earnings 
has  also  been  considerable.  As  the  financial  and 
economic  conditions  in  Brazil  are  steadily  improving 
the  recovery  in  the  exchange  should  be  maintained, 
and  this,  combined  with  increased  traffic,  will  help 
the  Company  materially  in  the  coming  months.  To 
show  the  growth  in  earnings  since  the  beginning  of 
June  last  and  the  substantial  increases  so  far  in  the 
current  year  we  give  herewith  the  course  of  earnings 
monthly  since  the  beginning  of  1914:  — 

Course  of  Traffic  Receipts  since  January  1,  1914. 


MoDth 

1917 

1916 

1915 

1914 

£ 

.€ 

£ 

£ 

January           

56.(100 

47,700 

59,000 

68,000 

February        

fiS,400 

47,S00 

57,200 

71,900 

March 

6(1,5110 

48,300 

50,700 

62,800 

April 

46,700 

32,200 

40,800 

65,500 

May     

47,300 

31,500 

40,800 

62,000 

Five  months 

269,500 

207,600 

248,500 

320,200 

June 

— • 

28,300 

27,700 

46,000 

— 

36,800 

32,300 

38,400 

Au?;ust            

— ■ 

29,900 

27,600 

34,400 

September      

■ — ■ 

51,600 

27,800 

26,800 

October          

— 

63,600 

47,300 

51,500 

November      

— 

73,600 

49,000 

59,500 

December       

.'■■  ~zr  - 

90,300* 

54,800» 
515,000 

65,100 

Tear            

581,400 

640,900 

•  Adjusted 

Everything  points  to  good  crops  in  the  coming 
season  provided  the  weather  is  normal.  The  early 
rains  have  enabled  the  planting  of  cotton  and  cereals 
in  certain  districts  on  a  larger  scale  than  usual,  besides 
helping  on  the  sugar  cane,  wliich  at  the  present  is 
reported  to  be  in  a  veiy  healthy  state.  It  is  true, 
writes  the  General  Manager,  that  the  extremely  dry 
weather  during  August,  September  and  November 
did  much  harm  to  the  growing  cane,  but  the  rains 
from  December  onwards,  he  states,  have  caused  a 
wonderful  recovery.  It  may  be  taken,  therefore, 
that  the  traffic  offering  during  the  present  year  will 
be  greater  than  in  1916.  To  a  great  extent,  of  course, 
the  successful  carriage  of  the  larger  traffic  will  depend 
upon  the  fuel  and  material  problems  and  the  facility 


or  othei-wise  with  which  exporters  obtain  ships.  If 
any  rehef  can  be  expected  in  these  directions  so  much 
the  better,  but  if  not  the  result  must  necessarily  be 
a  gradual  slowing  down  of  transportation  facihties 
and  a  consequent  shrinkage  in  the  earning  capacity  of 
the  Company  towards  the  end  of  the  year. 

Looking  to  the  more  distant  future  there  can  be 
no  doubt  as  to  the  potentialities  of  the  line.  By  its 
extension  policy  in  the  past  the  Company  has  laid  the 
foundations  for  a  great  development  of  the  territory 
it  serves,  and  although  progress  has  been  checked  by 
the  untoward  happenings  of  the  last  few  years,  there 
is  no  question  of  the  richness  of  the  country  and  of 
the  possibilities  of  development  under  normal  condi- 
tions. This  has  been  proved  in  the  past,  for  with 
every  additional  mile  of  line  constructed  and  brought 
into  use  the  Company  has  been  rewarded  by  a  more 
than  corresponding  improvement  in  (revenue.  This 
will  be  seen  from  the  following  retrospect  of  the  main 
results  of  working,  &c.,  since  1906: — 

Oreat  Western  of  Brazil  Railway, 


Tear 

1916  . 
191S  . 
1914  . 
1913  . 
1913  . 
19H  . 
1918  . 
1909  . 
1908;  . 
1907  . 
1906  . 


1,010 
1,010 


Issued 
Capital 
£ 
4,318,350 
4,249,950 
4,249,960    1,010 
3,999,950    1,010 
3,999,950    1,004 
3,499,950 
,  2,999,960 
2,349,950 
2,249,950 
,  2,249,950 
1,947,760 


Aver. 
Miles      Ex-      Gross       Ei- 

Open  change  Earnings  penses  Ratio 
d.            £             £  % 

115     681,422   407,247  70.04 

12ft    614,984  410,008  79.62 

16^3    640,852    449,939  70.21 

16b'j    769,900   499,807  65.77 

16j,"i    684,985    456,938  66.56 

16^j    644,888    440,429  68.30 

16^    604,188    396,424  65.45 

16/,    627,449    347,744  66.93 

16i      454,641    308,311  67.81 

15i      432,453    290,352  67.14 

16)J   480,623   323,858  67.38 
•  Loss. 


934 
917 
903 
893 
855 
818 


Net 

Earn- 

Net 

ings 

Profit 

£ 

£ 

174,175 

14,363 

104,976 

1S.613* 

190,913 

76,203 

260,093 

118,721 

229,047 

136,747 

204,469 

123,667 

208,764 

122,895 

179,706 

94,534 

146,330 

63,366 

142,106 

64,361 

166,765 

80,167 

Another  important  feature  is  the  fact  that  efforts 
are  being  made  to  get  a  revision  of  lease  agreements 
with  the  Federal  Government.  It  will  be  noted  that 
but  for  the  large  increase  in  the  amount  payable  to 
the  Government  last  year  under  these  agreements  a 
substantial  dividend  could  have  been  paid  on  the  Pre- 
ferred shares.  As  it  is  nearly  £30,000  additional  was 
taken  by  the  Government,  leaving  little  or  nothing 
for  the  shareholders.  The  Company  is  merely  asking 
to  be  placed  in  a  position  to  obtain  a  fair  remunera- 
tion upon  the  capital  employed  in  the  development  of 
the  railway,  and  the  directors  are  undoubtedly  fully 
justified  in  their  contention  having  regard  to  the 
material  benefit  which  the  railway  has  conferred  upon 
tte  north  of  Brazil.  The  directors  are,  we  are  glad 
to  learn,  authorised  to  say  "  that  the  BraziUan 
Government,  who  are  studying  with  sympathy  our 
situation,  declare  that  they  expect  to  arrive  shortly  at 
a  satisfactory  agreement  with  the  Company."  In 
the  circumstances  we  v.-ould  again  advise  the  share- 
holders to  retain  their  interest  in  the  Company  pend- 
ing the  better  times  now  at  hand.  Indeed,  at  the 
existing  low  range  of  prices  the  policy  of  buying  more 
to  average  would  seem  to  be  advantageous.  The  price 
of  the  £10  Ordinary  shares  is  4|  only,  while  the  6% 
£10  Preferred  shares  have  recently  been  dealt  in  at 
6i.  The  Debenture  issues  are  moderately  well 
secured,  and  at  current  quotations  give  a  yield  of 
nearly  £6J  per  cent.  The  capital  of  the  Company  is 
as  follows :  — 


Permanent  6%  Deb. 
4%  Debentures 
6%  Preferred  shares 
Ordinary  shares 

Amount 
Outstanding 
£ 
stock ...        306,250 

1,762,100 

1,000,000 

1,250,000 

Div.  or 
Int. 

% 

6 

4 

Nil 
NU 

Norn 
£ 

100 
100 
10 
10 

Price — , 

£ 
99 
66 
6i 
*i 

Yield 
£  «.    d. 
«    3    9 
6    4    6 

Total   ... 

•• 

...    4,318,350 

Nourse  Mines. 

—  Recent 

developments  as 

under. 

1916 

, Main  Reef ,  , M.R.  Leader — , 

Dist.  Ex-                    Dlst.  Ex- 
posed Width  Assay   posed  Width  Assav 
Feet  Inches  «.    d.    Feet  Inches    s.    d. 
.  Mar.  qr.  1,285    48      21     3        1,290     21      65    3 

, South  Keef , 

Dist.  Ex- 
posed Width  Assay 

Feet    Inches  s.   d. 

1.935      31         30    7 

,, 

Jane  qr.    405 

40 

37  10          660 

24      75 

8 

840      35 

40    4 

,, 

Sept.  qr.    310 

£9 

25  U       1,270 

27      70 

1 

;  730      23 

65    9 

,. 

Dec  qr.      60 

65 

41    8        1,190 

21      72 

8 

470     21 

79  11 

1917 

.  Mar.  qr.      10 

54 

28  11        1,090 

19    108 

0 

480      45 

62    8 
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OCEANIC  STEAM  NAVIGATION   CO. 

The    International    Mercantile   Marine    Company    is 
greatly  to  be  congratulated  on  the  extraordinary  state 
of  prosperity  that  it  is  now  enjoying.     But  a  short 
time  ago  the  Company  was  in  the  hands  of  a  Receiver, 
and  appeared  lo  be  more  or  less  water-logged.     At 
present  the  prosperity  is  so  great  that  it  would  almost 
appear  that  the  Company  is  finding  it  difficult  to  know 
what  to  do  with  the  huge  profits  that  are  being  earned. 
A  fortnight  ago  we  dealt  with  the  accounts  of  one   )i 
its  subsidiary  concerns,  Frederick  Leyland  and  Com- 
pany, showing  that,  after  providing  for  excess  profits 
tax  and  contingencies,  including  depreciation,  there  was 
a  net  profit  of  no  less  than  £1,300,000,  which  enabled 
a  dividend  of  88%   to  be  paid,   absorbing  a    sum  of 
£1,056,000.     In   contrast,    it   may   be   observed  that 
from  1902  to  1914,  inclusive,  no  dividends  were  paid. 
Thus,    from  this  one  source  alone  the  International 
Mercantile  Marine  Co.  would  secure  dividends  approxi- 
mating $5,500,000.     Now  comes  the  report  of  another 
subsidiary  Company,  which  shows  even  greater  pro- 
sperity,   though  in  this  case  the'  dividends   paid  are 
not  quite  on  so  large  a  scale.     The  accounts  of  the 
Oceanic   Steam   Navigation   Company,    Limited,    pro- 
bably better  known  by  its  alternative  title  of  the  "White 
Star  Line,   show  that  it  has  participat-ed  to  the  full 
in  the  abnormal  prosperity  enjoyed  by  the  shipping 
industry,  and  although  the  directors  report,  that  several 
vessels  of    the  fleet  have  been  lost  owing  to  enemy 
attacks,   the  profits  made  are  on  an  enormous  scale, 
and  were  it  possible  to  learn  the  amount  paid  by  way  of 
excess  profits  tax,  it  seems  probable  that  the  profits 
would  be  found  somewhere  in  the  neighbourhood  of  five 
or  six  times  the  share  capital  of  twelve  months  ago.  At 
a  casual  glance  it  might  perhaps  be  assumed  that  1916 
had  not  been  as  prosperous  as  1915,  inasmuch  as  the 
rate  of  dividend  is  only  20%  as  against  65%,  but  on 
reference  to  the  figures  it  will  be  realised  that  the  1916 
rate  has  called  for  a  sum  of  £7-50,000,  while  the  65% 
for  1915   only   required   £487,500.     The  explanation 
is  that  during' the  year  the  capital  has  been  increased, 
and,  so  far  as  we  ar?   aware,  the   only  intimation    of 
such  an  increar:.  h  a  somewhat  casual  reference  in  the 
report.     The  increased   capital    does   not   necessarily 
connote  increased  resources,  inasmuch  as  the  increase 
has  been  made  b)'  capitalising  the  capital  resei-ve  of 
£3.000,000  of  twelve  months  ago,  so  that  in  place  of 
a  share  capital  of  £750,000  and  a  capital  reserve  of 
£3,000.000  the  Company  now  shows  a  share  capital 
of  £3,750,000.        The  only  direct  difference  is  that, 
whereas  twelve  months  ago  no  dividend  was  payable 
on    the  £3,000,000  of  reserve,  the  distribution   now 
takes    place  on    the   total   £3,750,000.       The   profit 
for  1916.  after  providing  for  excess  profits  and  con- 
tingency liabilities,  is  shown  as  £2,123,005,  as  against 
£1,803,817  twelve  months  ago.     Adding  interest  and 
dividends  on  investments,  &c.,  there  is  shown  a  total 
of  £2,402,758,  as  compared  with  £1,968,285  for  1915, 
£887,549  for  1914,  and  £1,121,268  for  1913,  the  most 
prosperous  year  in  the  Company's  history  prior  to  the 
outbreak  of  war. 

The  following  are  the  profits,  after  charging  all 
outgoings,  including  repairs  and  renewals  and  all  ex- 
penses of  management  (and,  for  the  past  two  years, 
the  sums  required  for  excess  profits  tax),  but  before 
charging  interest  on  boiTowed  money  and  income  tax, 
and  before  pro\'iding  for  depreciation  on  steamships  and 
other  property,  since  1899:  — 

Profits 
£ 

3nii,242 

620,S44 

1,070,274 

1,102.75(1 

919.033 

1,121 ,2fiR 

8S7,.149 

1.9(5S.2R.'i 

2,402,768 

The  amount  written  oS  lot  'depreciation  is 
£440,753,  as  compared  with  £428,712  twelve  months 
ago ;   after  providing  for  this  and  prior  charges  there 


Tear 

Profits 

Tear 

£ 

\ 

1899 

444,590 

1908... 

lilOO 

730,901 

1909... 

1901 

454.025 

1910... 

1902  n\  months)  ... 

451.070 

1911... 

1903  (13  months)  ... 

(551.02' 

1912... 

190) 

.502.73" 

1913... 

1905 

712,(179 

1914... 

1906 

805.309 

1915... 

1907 

84S.48G 

1916... 

is  a  balance  of  £1,860,636,  as  compared  with 
£1,344.269  twelve  months  ago,  and  £324,100  for  1914  ; 
this  balance  is  nearly  sufficient  to  provide  for  a  divi- 
dend of  50%  on  the  present  capital,  or  nearly  240% 
on  the  old  capitalisation.  The  20%  that  is  paid 
absorbs  £750,000,  leaving  a  balance  of  £1,110,636;  of 
this  £250,000  is  transferred  to  general  reserve, 
£550,000  to  general  purposes  funds,  and  £10,000  to 
staff  superannuation  fund.  There  then  remains  a 
balance  carried  forward  to  1917  of  £300,636. 

The  following  is   a  comparison  of  the  profit  and 
loss  account  for  each  of  the  past  five  years:  — 


Prollt  

Interest  on  investments 


Leat  InPome  t&x 

Directors'  fees  ... 
Debenture  interest 
General  interest 


Brought  forward 
Lesa  Depreciation    ... 


1912 

i; 

880,332 
32,701 


2,402,758  1, 1108.285     887,649  1,121,203      910.033 


191S  1915 

£  £ 

...  2,123,005  1,803,817 

...     279,763  lC.4.4f,!i 


1914  1913 

£  £ 

795.956  1,082,227 

91,693        39,041 


1.50,845  50.408 

».   75  1,500 

104,418  109,537 

—  89,459* 


37,544 

1,.500 

65,211 

160,896» 


27,166 

1,308 

55,268 

82,714 


21,840 

1.1)00 

60,250 

60,960 


25S,13S     256,904      255,151      166,446      146.040 


2,144.620  1,711,381 
.      166,7f;9     61, BOO 


2,301,3'<9  1,772,981 
.      440,753     428,713 


1,800.030  1.344,209 

Dividend  on  share  capital...      7.50,000    487..500 

(J0%)        (66%1 


632.398 

90,070 

723,063 
398,908 

324,100 
202,500 


964,822 
60,616 

1,015,338 
437,108 

578,170 
4  8  7, .500 
(65%) 


Special  appropriations 
Balance  carried  forward 


1,110,636     856,769 
.     810,000      700,000 


61,600        90,670 


300,630     156,769 
Includes  expenses  in  connection  with 


61,600        90,670 
Debenture  issue. 


772,1193 
140,1  7J 

913, ir5 
627,049 

38  5,516 
225,0(  0 
(30%) 

160,616 
100,000 

60,618 


At  the  end  of  1915  the  Company  showed  a  fleet  of 
38  vessels;  at  the  end  of  1916  the  fleet  was  reduced  to 
33  vessels,  of  which  13  are  jointly  owned  with  the 
Shaw,  Saville  and  Albion  Company,  these  latter  boats 
being  engaged  in  the  Australian  and  New  Zealand 
branch  of  the  business.  There  is  shown  a  list  of  seven 
additional  boats  building,  which  will  add  about  25% 
to  the  present  tonnage  of  the  fleet.  Twelve  months 
ago  the  book  value  of  the  fleet  was  £7,177,000;  it  now 
appears  as  £4,779,496.  Investments  have  gone  up 
from  £1,815,000  to  £2.243,000,  and  sundry  "debtors 
from  £1,196,000  to  £2,899,000.  Debentures  of  the 
value  of  £120,800  have  been  redeemed  during  the  year, 
leaving  outstanding  at  the  end  of  1916  £2,243,240. 
The  general  reserve  fund  has  been  brought  up  to 
£1,000.000.  and  the  general  pui-poses  fund  from 
£100,000  to  £900,000. 

Particulars  of  the  liabilities  and  assets  as  at  the 
end  of  1915  may  be  seen  from  the  following:  — 


LIABILITIES. 

£ 

3.7.50,000 

ASSETS. 

£ 

.     4.779.496 

Shares         

Steamships,  tenders,  &c.. 

4i%  1st  Mort.  Debentures 

2,243.240 

Movable  plant,  &c. 

104,334 

1,000.000 

lnve.stments 

.     2,243,075 

Insurance  fund      

200.000 

Sundry  debtors     ... 

.     2,8"9.«6S 

General  purposes  fund  ... 

900.000 

Cash            

312.534 

Trade  bills 

9,317 

Prnrlincr  vnyaRPS 

2U.42? 

Sundry  creditors 

1,721,742 

Profit  and  loss       

300.0.S6 

10,330,367 

10,339,357 

In  common  with  all  shipping  under  the  British  flag 
the  Oceanic  Company's  vessels  of  the  fleet  were 
requisitioned  by  the  Government  in  the  early  part  of 
this  year ;  in  the  scheme  of  requisitioning  it  is  intended 
that  the  Company  shall  continue  to  operate  and 
manage  the  vessels.  Doubtless  the  profits  will  conv, 
tinue  on  a  substantial  scale  for  some  time  to  come, 
but  so  far  as  the  investing  public  is  directly  concerned 
it  is  only  in  the  Debentures  that  it  is  interested,  inas- 
much as  the  whole  of  the  Ordinary  shares  are  the 
property  of  the  International  Mercantile  Marine.  On 
the  various  classes  of  Debenture  yields  from  4f  %  to 
53%  may  be  obtained,  as  may  be  seen  from  the  follow- 
ing:— 

Amount  Description 


tan  orr  /  "i  %  !''■»''»'■  Tlo*'!' 

(au,au-  ■[    ^^      Begi"tered  Debs 

2nd  Series  Bearer  Debs. 
Registered  Debs 


,500,000  I 


Par 
£ 

iOO 
100 
100 
ICO 


Price 
£ 
97 
96 
86 
85 


Div. 

% 

'i 

11 


TieM 
£  ».  d. 
4  14    .1 

4  15    3 
6    6    f! 

5  7    9 
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"  Infusory-Grace,  London." 


HARDEN  BROS.  &  LINDSAY 


Ltd. 


Specialists  in  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON.  E.C. 


COREESPONDENCE  INVITED. 


inxhhx   %^m. 


The  firm  tone  wliicli  continues  to  characterise  the 
Rubber-Share  market,  and  the  absence  of  any  appreci- 
able set-back  io  quotations,  despite  the  falhng-off  in 
the  amount  of  business  transacted,  indicate  the  feehng 
of  confidence  with  wliich  the  future  of  the  industry  is 
now  generally  regarded,  and  tend  to  confirm  the  belief 
that  the  all-round  substantial  improvement  in  quota- 
tions that  has  occuiTed  in  the  past  18  months  or  so 
has  not  been  based  upon  mere  speculation  but  upon 
investment  buying  after  careful  inquiiy  into  the  merits 
of  the  industry  and  of  individual  undertakings.  The 
class  of  investor  interested  in  rubber  shares  appears 
to  have  altered  considerably,  the  ultra-speculative 
element  being  largely  replaced  by  the  keen  investor. 
In  these  circumstances  it  is  not  unnatural  that  more 
interest  should  now  be  taken  by  inibber  shareholders 
in  the  work  of  the  plantations.  The  questions  asked 
at  recent  annual  meetings  show  that  many  of  them  are 
not  content  to  take  things  for  granted.  Disease  has 
been  the  subject  of  more  than  one  inquiry,  with  the 
accompanying  request  for  assurance  that  remedial  and 
preventive  measures  are  methodically  and  scientifically 
discovered  and  applied.  That  this  is  the  case  in  respect 
of  the  majority  of  plantations,  and  is  certainly  so  on 
the  best-managed  estates,  is  well  known.  We  think, 
in  this  connection,  that  the  more  general  publication 
of  the  reports  of  estate  managers  and  visiting-agents 
should  be  countenanced  by  directors.  From  them 
shareholders  would  gain  a  better  idea  than  most  of 
them  have  at  present  of  how  much  they  owe  to  the 
unceasing  work  of  the  Eastern  staffs,  and  at  the  same 
time  the  responsible  officials  would  have  the  oppor- 
tunity of  explaining  directly  to  the  proprietors  with 
what  thoroughness  the  work  entrusted  to  their  care 
is  carried  out.  The  enhanced  knowledge  that 
shareholders  and  the  public  would  thus  gain  of  the 
working  conditions  of  rubber  plantations  would  be  a 
by  no  means  negligible  factor  in  increasing  confidence 
in  the  stability  of  the  industry. 

While  referring  to  the  subject  of  disease  the  re- 
mai'ks  of  the  chairman  of  the  Consolidated  Malay 
Eubber  Estates  made  at  the  annual  meeting  may  be 
quoted  with  advantage.     He  said:  — 

We  are  very  forjunate  in  haviag  in  Ceylon,  in  the 
Federated  Malay  .States,  in  Sumatra,  Java,  and  Borneo  ex- 
(perienced  scientists,  chemists,  and  mycologists,  whose  work 
lis  exclusively  devoted  to  the  health  of  rubber  trees  and 
the  improvement  and  preparation  of  the  crop.  They  have 
rendered  moet  vhluable  service  in  checking  diseases  and 
giving  information  and  advice  to  rubber  planters.  True, 
each  ardent  scientist  is  almost  certain  to  discover  some  new 
disease — it  may  be  only  of  an  infantile  and  trivial  nature, 
such  as  measles  or  wliooping  cough,  or 'it  may  be  of  a  more 
serious  nature — but  the  zeal  which  leads  to  discovery  is 
also  exercised  in  prevention,  and  every  precaution  is  being 
taken,  on  the  advice  of  these  scientists,  to  use  the  antidotes 
Avhich  they  prescribe,  and  by  generous  cultivation  to  reduce 
the  ravages  of  diseases,  and  so  far  there  seems  to  be  nothing 
of  a  serious  nature  to  dread. 

The  market  for  the  commodity  remains  quiet,  with 
the  quotation  of    the    leading  quahties  of    plantation 


rubber  maintained  in  the  region  of  3s.  per  lb.  Anxiety 
in  regard  to  freight  difficulties  has  been  referred  to  by 
more  than  one  chairman  at  recent  annual  meetings, 
but  as  an  offset  to  this  a  fair  number  of  excellent 
forward  contracts  for  delivery  f.o.b.  at  port  of  ship- 
ment are  reported. 

This  week  again  numerous  annual  reports  have 
been  issued.  It  is  impossible  in  the  space  we  have 
available  to  analyse  them  all  at  once,  but  we  hops  to 
review  the  more  important  ones  in  due  course.  Mean- 
time the  following  summarised  comparison  of  1915 
and  1916  results  will  serve  to  indicate  the  degree  of 
prosperity  attained  by  the  different  companies  and  the 
size  of  their  dividend  payments:  — 


Bandjarsarie 
BuMt  Sembawang  . 

Oheras  

Cluny 

Johore  Rub.  Lands . 

Lanadion 

Ledbury 

North  Borneo 

Parambe 

E.  Est.  of  Ceylon    . 

Segamat 

Serdang  Central 

Seremban 

Sungei  Punin 

Sungei  Kinching 

Ulu  Bantaa 


I1S15 
11916 
il915 
1 1916 
(1915 
11916 
(1915 
1 1916 
I  1915 
11916 
I  1915 
11916 
J  1915 
1 1916 
;1915 

■  (1916 
(1915 

■  I  1916 
(1915 
\  1916 
/1915 
\1916 

1913 
1816 
1915 
U916 
J1916 
11916 
(1915 
"i  1916 
(1915 
11916 


•■{ 


Rubber 
Output. 

lb. 
170,518 
344,524 
631,354 
733,S17 
95,701 
181,015 
180,187 
335,010 
414,180 
873,555 
1.291,974 
1,282,158 
645,338 
642,891 
138,389 
187,481 
217,075 
314,228 
445,564 
443,088 
237,331 
370,902 
244,470 
312,225 
593,323 
663,482 
112,281 
210,189 
23,208 
184,241 
227,648 
268,869 


Price 
Realised 
per  lb. 
s     d 
3/3-68» 
2/3-6» 
2/6i 
2/6i 
2/3i 
2/5t 
2/7-6 
2/7-4 
2/7i 
2/9-1 
2/8i 
3/8i 
2/8i 
2/7-8 
2/9* 
2/5i 
W\' 
2/9» 
2/6i« 
2/6-7» 
2/8 
2/81 
2/7i 
2pl 
2/5i 
2/4i« 
2/4 
2/5i 
2/9-8 
2/5t 
2/6i 
2/7J 


Net 

Profit. 

^Bividends-^ 

£ 

£ 

% 

7,373 

4,207 

10 

13,396 

5,861 

12t 

33,989 

28,943 

10 

41,777 

32,352 

12i 

3,463 

4,359 

10 

9,231 

7,500 

15 

13,933 

_  8,750 

m 

15,398 

12,350 

17i 

31,134 

19,975 

5 

70,619 

69,926 

15 

107,436 

73,750 

25 

87,468 

29,500 

10 

48,043 

35,295 

32t 

54,665 

35,296 

32^ 

9,647 

6,000 

6 

9,299 

8,000 

8 

19,820 

11,000 

2V*t 

11,829 

8,000 

20 

35,408 

18,375 

15  t 

28,441 

12,250 

lot 

19,589 

6,981 

10 

39,879 

12,713 

20 

1-5,571 

8,060 

12+ 

19,258 

9.672 

15 

41,410 

30,000 

15 

48,998 

35,000 

I'i 

4,999 

4,000 

8 

11,571 

8,750 

I'i 

1,465 

— 

7,473 

6,131 

16 

16,830 

11,526 

35 

30,895 

13,172 

40 

•  Excluding  freight,  selling,  &c.,cliarges. 
t  Free  of  Income  Tax. 

Next  week  we  should  in  ordinary  circumstances 
again  publish  our  usual  quarterly  analysis  of  the 
planted  areas,  results  and  valuations  of  about  180 
rubber  companies  brought  up  to  date,  but  owing  to  the 
later  issue  this  year  of  the  reports  for  1916  we  shall 
not  have  the  altered  figures  ready  until  the  following 
week. 

CONSOLIDATED  MALAY  RUBBER 
ESTATES. 

Though  the  Consolidated  Malay  pays  a  higher  divi- 
dend for  1916  than  for  1915,  this  is  not  because  of 
any  increase  in  earnings.  As  a  matter  of  fact,  not- 
withstanding a  larger  output  for  the  year,  viz. 
817,430  lb.  against  730,453  lb.  in  1915,  the  net  profit 
on  pr(xiuction  was  £63,403  last  year,  in  comparison 
with  £65,414  for  the  previous  twelve  months.  Lower 
price  realised  for  production  was  mainly  responsible 
for  the  reduction  of  profit,  but  slight  increase  in  costs 
also  contributed.  Including  sundry  receipts,  the  total 
net  profit  available  on  account  of  1916  is  shown  by 
the  report  as  £63,156,  against  £66,246  for  1915.  In 
respect  of  the  year  under  review  no  excess  income  tax 
had  to  be  provided  for,  as  against  £4,003  in  1915 ;  and, 
in  addition,  though  capital  expenditure  upon  develop- 
ment, buildings,  &c.,  last  year  slightly  exceeded  the 
amount  spent  in  1915,  the  appropriation  out  of  profit 
for  the  purpose  of  writing  off  capital  expen<liture 
is  reduced  bv  £2,000  to  £6,000.  Thus  the  increase 
in  the  dividend  from  75%  for  1915  to  83J%  for  1916 
is  due  to  the  absence  of  ex(^ess  income  tax  liability 
and  reduction  in  the  amount  written  off  capital 
expenditure.  The  carry-forward  is  slightly  increased 
to  £5,836,  but  surplus  liquid  resources,  owing  to  the 
larger  capital  expenditm^e,  show  a  reduction  of  about 
£2,000  to  £16,626,  which,  however,  is  a  satisfactory 
enough  position  seeing  that  there  is  no  liability  for 
excess  profits  duty  to  be  met,  the  Company  not  having 
yet  became  subject  to  this  tax.  The  last  six  years' 
progress,  the  manner  in  wliich  profits  have  been  dealt 
(Continued  on  page  1085.) 
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THE  CONDITION  OF  BRITISH  BANKING. 


In  two  short  months  the  War,  in  which  so  large  a 
portion  of  the  world  is  engaged,  will  have  lasted  three 
years.  It  involves  in  it  a  larger  proportion  of  the 
population  of  the  eartli  than  any  previous  struggle  in 
historical  times.  The  armies  it  has  called  forth  are 
in  numbers  far  in  excess  of  anything  previously 
known.  The  scientific  apparatus  of  every  kind 
required  by  it  is  much  in  advance  of  anjiihing  conceived 
hitlierto.  Consequently,  it  is  proving  more  costly 
than  even  the  most  daring  imagination  had  anticipated. 
It  is,  then,  of  the  highest  importance  from  every  point 
of  view  that  we  should  ascertain  as  carefully  as  may  be 
the  probable  consequences  to  the  various  nations  in- 
volved ;  and,  happily  for  that  purpose,  the  turie  has 
just  arrived  for  bringing  out  our  usual  annual  exami- 
nation of  the  condition  of  British  banking.  That 
examination  will  enable  us  to  throw  light  upon  a  vast 
series  of  questions  that  are  very  seriously  engaging 
the  attention  of  all  earnest-minded  people.  The 
information  supplied  by  this  Section  is  furnished 
in  the  form  of  figures;  and  figures,  except  to  those 
who  know  how  to  use  them  properly,  are  very  deceit- 
ful things.  There  is  a  common  saying  that  you  can 
prove  anything  by  means  of  figures,  which,  rightly 
interpreted,  means  that  ignorant  people,  addressing 
others  more  ignorant  than  themselves,  attempt  to  lead 
them  astray  by  the  misuse  of  statistics.  If,  then,  we 
are  to  understand  the  condition  of  the  world  at  the 
present  time,  we  must  not  only  collect  all  the  figures 
requisite  for  our  purpose,  but  we  must  also  interpret 
those  figures  rightly. 

Now  to  do  so  we  have  to  bear  in  mind  that,  except 
the  two  Central  European  Empires,  none  of  the 
Governments  participating  in  this  conflict  were  pre- 
pared. The  British  people  have  long  assumed  that 
any  'body  of  men  could  manage  British  aSairs  on 
condition  that  they  had  unblushing  impudence,  un- 
ending power  of  talk,  and  were  possessed  of  a  stake 
in  the  country.  Therefore,  before  the  V/ar  we  en- 
trusted to  idle  rich  people,  who  had  never  done  a  really 
hard  day's  work  in  their  lives,  the  control  of  all  our 
affairs  at  home  and  abroad.  The  result  was  that  while 
the  German  Government,  the  German  militarists,  and 
the  German  professors  were  publishing  continually  to 
all  whom  it  concerned  the  German  intention  to  make 
the  Fatherland  pre-eminent  in  the  world,  our  public 
men  calmly  assumed  that  either  all  the  German  talk 
was  mere  froth  or  else  that  the  German  ambition 
could  be  satisfied  by  yielding  a  place  in  the  sun  here 
and  a  similar  place  there.  Mr.  Balfour,  when  Prime 
Minister,  stated  in  the  House  of  Commons  that  the 
subject  had  been  most  seriously  considered  by  the 
Government  with  the  best  military  and  naval  assist- 
ance, and  that  the  conclusion  come  to  was  that  prac- 
tically the  United  Kingdom  needed  only  such  a 
military  force  as  was  requisite  for  the  defence  of  India, 
and  of  those  great  coaling  stations  needed  to  enable 
the  Navy  to  play  its  part  in  maintaining  the  command 
of  the  sea.  The  conclusion  arrived  at  by  Mr. 
Balfour's  Government  was  accepted  by  all  his 
opponents,  and  the  whole  country  proceeded  to  dis- 
regard the  frantic  efforts  with  which  Germany  was 
building  up  the  greatest  Army  and  the  second  greatest 
Navy  mankind  had  ever  seen.  The  consequence  was 
that  we  began  the  War  utterly  unprepared.  Nay, 
more,  we  had  proclaimed  over  and  over  again  that 
England  did  not  need  a  great  mihtary  force.  But  the 
very  instant  we  declared  war  we  proceeded  to  throw 
over  every  pledge  we  had  ever  given  and  to  call  to 
the  Colours  millions  of  men.  At  the  present  moment 
there  are  at  least  six  millions  of  men  in  the  Army 
and  the  Navy,  without  counting  the  assistance  sent  to 
us  either  by  India  or  by  the  oversea  Dominions. 
Every  other  belligerent  found  it  necessary  to  call  up 


its  available  manhood.  And  thereby  we  have  at  pre- 
sent withdrawn  from  all  productive  industry  such  a 
mass  of  men  in  the  prime  of  hfe  as  never  before  have 
been  engaged  in  slaughtering  one  another.  The  con- 
sequences of  this  state  of  things  can  be  set  out  in  a 
very  few  words.  In  three  years  we  have  accumulated 
a  debt  which  previously  nobody  would  have  believed 
it  possible  to  raise.  At  the  same  time,  we  have  so 
diminished  our  exports  that  the  Government  is  con- 
tinually warnmg  us  that  if  we  do  not  economise  in 
every  vi^ay  possible  we  shall  be  in  danger  of  serious 
want  of  the  necessaries  of  life  before  the  new  harvest 
becomes  available.  Furthermore,  while  we  have 
reduced  in  this  extraordinary  manner  all  our  means  of 
paying  residents  beyond  sea  for  what  we  need,  we 
have  purchased  from  such  residents  quantities  of 
munitions  and  other  requisites  beyond  anything  ever 
hitherto  known,  the  result  being  that  prices  now  have 
risen  to  levels  which  the  most  daring  would  not  have 
presumed  to  predict  three  years  ago. 

We  have  entered  upon  this  preliminary  reminder 
for  several  reasons,  of  which,  however,  it  is  only 
needful  to  mention  two.  The  first  is  that,  with  all 
the  books  that  have  been  wTitten  upon  economics 
during  the  past  century,  and  the  flood  of  articles, 
notes,  and  what-not  that  have  proceeded  from  the 
newspaper  Press  during  the  past  three  years,  the  real 
meaning  of  the  rise  in  prices  appears  to  'be  no  more 
understood  by  the  general  public  than  if  they  were  all 
children.  What  the  rise  in  prices  really  means  is 
that,  partly  because  we  have  withdrawn  from  produc- 
tion to  fighting  so  large  a  proportion  of  our  manhood, 
partly  because  so  large  a  proportion  of  our  shipping 
has  been  taken  over  by  the  Government  and  with- 
drawn from  the  service  of  the  civil  population,  and 
partly  because  the  Germans  have  employed  the  stfb- 
marine  to  such  effect  that  they  have  destroyed  a  con- 
siderable proportion  of  merchant  shipping,  they  have 
frightened  the  owners  of  such  shipping  very  seriously. 
In  plain  langua,ge,  then,  the  rise  in  prices  means  that 
the  War  in  all  its  phases  has  reduced  production, 
destroyed  life,  frightened  shipowners,  and  so  on  to 
such  an  extent  that  the  supplies  which  we  have  so  long 
been  accustomed  to,  and  which  we  had  grown  to  regard 
as  matters  of  course,  are  now?  becoming  seriously 
short;  and  we  are  obliged,  in  consequence,  to  pay 
extravagant  prices  for  what  we  need.  If  that  state- 
ment is  not  sufficiently  clear  to  make  the  position 
entirely  intelligible,  then  let  us  put  it  in  another  form. 
The  scarcity  of  what  is  required  by  the  stay-at-home 
population  has,  in  effect,  reduced  the  purchasing 
power  of  money,  whether  the  money  consists  of  coin 
or  of  paper  issued  in  the  name  and  for  the  benefit  of 
the  Government,  to  very  nearly  one-half.  Practically, 
that  is  to  say,  the  consequences  of  the  War  just  so 
briefly  sketched  have,  in  effect,  made  it  desirable  that 
the  whole  monetary  supply  should  be  doubled;  or,  if 
the  statement  be  preferred,  that  the  sovereign,  to  all 
intents  and  purposes,  exchanges  for  little  more  than 
the  half-sovereign  did  'before  the  War  broke  out. 

Now,  if  the  reader  clearly  realises  this,  he  will  see 
that  some  serious  results  follow.  For  one  thing,  we 
are  borrowing  enormous  sums  when  the  sovereign  ex- 
changes for  a  little  more  than  half  what  it  used  to  do. 
But  the  War  will  come  to  an  end  some  day,  and  its 
worst  effects  will  gradually  pass  away.  Enterprise 
will  spring  up  again,  new  inventions  will  be  made. 
And  prosperity  will  gradually  return.  Then  the  pur- 
chasing power  of  the  sovereign  will  recover;  and  when 
we  are  in  a  position  to  reduce  our  debt  we  shall  prac- 
tically be  giving  those  who  were  patriotic  enough  to 
lend  to  us  in  our  distress  two  sovereigns  for  every 
sovereign  that  we  received.  That  may  appear  an 
extravagant  way  of  putting  the  matter.     But  it  is  true, 
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all  the  same.  When  the  GoTemment  bcarrowed  ai 
thousand  millions  the  other  daj',  it  was  not  the 
sovereign  or  the  pound  which  it  received  that  it  cared 
for,  or  even  that  it  was  able  to  use.  What  the  Govern- 
ment really  wante<l  was  munitions  to  enable  the 
annies  on  the  Western  Front,  and  elsewhere  to  do  the 
work  which  they  have  been  so  gallantly  doing  since 
the  beginning  of  April ;  to  add  to  the  number  of  ships 
which  are  needed  to  feed  the  people  at  home;  and  to 
move  the  armies  abroad.  In  short,  what  the  Govern- 
ment borrowed  was  raw  materials,  food,  clothing,  and 
munitions.     They  practically  cost  nearly  twice  what 

■  they  will  cost  when  the  worst  effects  of  the  War  pass; 
off,  and  when  the  debt  now  incurred  will  have  to  be 
redeemed.  The  upshot  of  the  whole  matter,  then,  is; 
that  the  War  has  been  costly  to  an  extent  that  three 
short  years  ago  would  have  been  deemed  impossibld 
simply  because  the  management  of  the  aSaii-s  of  a' 
people  who  never  tire  of  boasting  that  they  are  prac- 
tical business  men  who  keenly  look  after  their  interests 
is  entrusted  to  country  gentleman  who  never  did  a 
<iay's  hard  work  in  their  hves,  and  to  lawyers  who' 
inay  be  vei-y.  clever  in  addressing  a  jury,  or  putting 
a  case  clearly  before  a  judge,  or  taking  care  of  the 
interests  of  clients,  but  who  know  no  more  of  the 
things  which  make  a  population  prosperous,  or  which 
prevent  madmen  like  the  Kaiser  from  involving  the 

■  world  in  bloodshed  than  do  rhe  babies  in  their 
nurseries.  If  we  are  wise,  then,  the  first  thing  we 
■shall  do  as  soon  as  we  have  time  to  reorganise  our 
affairs  will  be  to  dismiss  once  and  for  ever  all  the 
idle  rich  and  the  idle  professionals,  and  to  employ,  in 
future,  men  of  business,  by  which  it  is  not  meant 
great  capitalists — for  a  man  may  be  a  gi'eat  capitalist 
without  being  a  man  of  business — but  men  who  really 
understand  and  practise  the  business  which  helps  tO; 
make  the  world  prosperous.     If  we  put  these  in  the, 

'  places  where  the  work  of  the  world  is  directed  we 
shall  be  better  off  in  the  future. 

The  second  lesson  to  be  drawn  from  the  facts  above 
recited  is  that  a  little  more  modesty,  a  little  more 
truthfulness,  and  a  little  more  clearness  of  language 
would  be  very  desirable  on  the  £art  of  all  the  belligerent 
Governments.  Just  now  we  suppose  every  person 
who  desires  his,  coimtry  to  appear  frank  and  honest 

■  before  the  world  not  seldom  feels  ashamed  of  the 
braggadocio  indulged  in  by  those  who  put  themselves 
forward  as  the  caretakers  of  their  country's  good  name. 
Germany  has,  no  doubt,  exceeded  all  her  antagonists 
by  the  extravagance  of  her  bragging  and  by  the  ruth- 
lessness  of  her  conduct.  But  we  are  afraid  we  must 
admit  that  our  own  country  is  occasionally  given  to 
bounce  in  -a  way  calculated  to  make  the  ears  tingle. 
When,  for  example,  a  little  while  ago  the  great  loan 
of  one  thousand  millions  was  raised,   everj-body  will 

.  remember  the  shouting  that  took  place.  If  the  brag- 
garts had  really  understood  that,  as  a  matter  of  fact, 
the  goods  we  obtained  by  reason  of  that  loan  were  not 
in    ordinary   times  worth    anything    like  a  thousand 

.  millions — were  substantially  worth  not  much  more 
than  half  that  sum — they  would,  indeed,  have  felt 
gratified  that  even  such  mismanagement  as  we  have 

.  witnessed  has  not  had  worse  results  foi-  the  country. 

.  But  they  would  certainly  have  been  careful  not  to 
preteJid  to  persuade  the  public  that  it  had  lying  snugly 
ready  a  thousand  millions  sterling  to  lend  to  its 
Government.  What  it  had  lying  ready  was  a  certain 
amount  of  savings,  a  cert-ain  proportion  of  deposits  in 
the  banks,  and  a  willingness  on  the  part  of  those  who 
were  selhng  to  the  British  Government  to  wait  until 
fuuds  came  in  for  the  gi'adual  paj-ing  off  of  the  debt 

.  due  to  them. 

Passing  from  these  introductory  remarks,  which 
are  intended  to  direct  the  attention  of  our  readers  to 
the  veiy  valuable  statistics  which  we  have  compiled, 
collated,  and  set  out  for  their  instruction,  it  may  be 
well  to  remind  the  young  amongst  them  who  have 
not  yet  had  much  experience  in  the  actual  work 
of  the  world  that  the  business  of  banking    consists, 


in  essence,  of  borrowing  funds  ftrom  the  saving  por- 
tion of  the  community  aad  lending  them  to  the  pro- 
ducing portion.  The  statement  is  correct;  and  yet  it 
may  mislead  if  some  careful  thought  is  not  employed. 
Every  bank,  of  course,  has  a  certain  amount  of  paid- 
up  capital,  and  also  has  savings  wliich  it  has  invested 
and  can  employ  if  occasion  retjuires.  But  the  paid-up 
capital  of  each  bank  is  comparatively  small,  and  it 
is  seldom  that  a  well-managed  bank  employs  its  in- 
vested capital.  Practically  the  banks  depend,  for  the 
most  part,  in  the  business  they  do  upon  the  deposits 
they  receive  from  their  customers.  Now  it  is  vei-y 
true  that  some  of  these  deposits  are  left  with  tl^ 
banks  for  exceedingly  short  temis.  There  is,  in  fact, 
no  reason  why  a  depositor  should  not  draw  a  cheqiie 
against  moneys  he  has  only  that  moment  lodged  witJi 
his  banker.  Still,  hanking  business  is  so  developed 
now,  and  is  conducted  on  so  vast  a  scale,  that  almost 
as  soon  as  one  set  of  deposits  are  withdrawn  another 
set  of  deposits  are  paid  in.  Consequently,  it  is  found 
not  merely  possible  but  safe  to  use  deposits  almost 
as  soon  as  they  ai-e  lodged.  Speaking,  then,  in  a 
broad,  general  manner,  the  real  funds  which  bankers 
dispose  of  are  the  deposits.  Furthennore,  those  de- 
posits are  simply  the  immediately  available  resources 
of  the  countrj-. 

It  is  essential  that  the  reader  should  understand 
this  quite  clearly.  The  deposits  in  all  our  banks 
at  any  particular  moment  are.  simply  the  immediately 
available  funds  at  that  moment.  Sometimes  deposits 
are  lodged  because  the  owner  of  them  has  not  quitfe 
made  up  his  mind  how  to  invest  them,,  or  because  he 
has  settled  to  invest  them  in  a  particular  way  and  the 
moment  for  doing  so  has  not  actually  come.  Some- 
times, also,  the  deposits  are  left  lying  with  onels 
banker  to  be  drawn  upon  for  ordinary  household  pur- 
poses. In  these  particular  cases  the  actual  moneys 
are  not,  properly  speaking,  lendable.  They  are  in- 
tended either  to  be  permanently  invested  or  to  be 
used  day  by  day  for  houseHold  purposes.  Still,  they 
can  be  drawn  upon  because  new  deposits  are  alwa}:s 
coming  in.  For  all  that,  it  is  necessary,  so  that  the 
reader  should  understand  the  functions  which  the 
banks  really  perform,  to  point  out  that  the  deposits 
lying  in  all  the  banks  of  the  United  Kingdom  at  this 
moment  when  we  are  writing  simply .  consist  of  tbe 
immediately  available  resources  of  the  country.  There 
are  other  large  resources  that  will  become  -available  as 
the  days  pass.  Eents  will  fall  due;  dividends  and 
interest  will  be  payable ;  debts  will  hate  to  be  wiped 
off;  and  so  on.  But  at  this  particular  moment  ihere 
are  large  funds  lying  in  all  the  banks;  and  theae 
funds,-  in  the  aggregate,  constitute  the  immediately 
availaible  resources  of  the  population. 

Perhaps,  still  further  to  guard  the  reader  from  mis- 
apprehension, it  ought  to  be  added  that  when  it  is  said, 
as  has  been  said  just  now,  that  the  deposits  con- 
sist of  the  immediately  available  resources  of  the 
country,  we  ought  to  have  restricted  our  language.  For 
reasons  it  is  not  necessary  to  go  into  here,  the 
great  joint-stock  banks  do  not  lay  themselves  out  to 
accommodate  the  working  classes.  There  are  c-ertain 
banks  which  do.  But  they  are  only  few.  It  is  one 
of  the  curious  anomalies  in  so  commercial  a'countiy 
as  the  United  Kingdom  that  no  proper  banking  aceom- 
modation  has,  up  to  the  present,  been  provided  for 
the  gi-eat  working  classes.  And  vet,  if  our  readers 
will  only  turn  to  the  statistics  published  by  the  trades 
unions,  the  building  societies,  the  benefit  societies, 
and  so  on,  they  will  see  that  the  savings  of  the 
working  classes  are  large,  and  that,  in  fact,  a  very 
important  portion  of  the  capital  of  the  country  is 
not  taken  care  of  in  the  manner  that  it  ought  to  be  in 
a  country  which  possesses  almost  universal  suffrage 
— indeed,  if  the  new  Eeform  Bill  passes,  we  shaU  have 
a  very  near  approach  to  universal  suSrage.  Presum- 
ably, therefore,  as  soon  as  the  War  is  over  there  will 
be  introduced  a  marked  change  in  banking.  The 
present  banks  practically  cater  for  the  higher  and  the 
middle  classes.     There  are  a  large  number  of  banks, 
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or  institutions  that  more  or  less  resemble  uanks,  which 
do  cater  for  the  working  classes  and  the  smaller  agri- 
cultural classes.  But  there  must  be  before  long  a  very 
great  extension  of  banking  downwards,  or  it  is  to  be 
feared  there  will  be  grave  discontent  amongst  the 
working  classes.  However,  that  is  thrown  out  only 
in  passing.  To-day  we  are  engaged  with  the  work  that 
is  being  done  by  the  great  joint-stock  banks  of  the 
country.  And  we  are  at  pains  to  make  it  clear  to  our 
readers  what  the  resources  of  the  banks  really  are,  and 
how  they  are  limited. 

It  may  be  added  that,  although  it  is  often  said  that 
the  banks  deal  in  money,  that  is  a  mistake.  The  banks 
deal  in  money,  it  is  true,  to  some  extent;  for  money 
exists  as  a  kind  of  go-between,  or  means  of  exchange 
for  buyers  and  sellers,  and  the  banks  would  not  be  as 
useful  as  they  are  to  their  customers  if  they  were  not 
prepared  to  supply  their  customers  when  required  with 
money.  But  it  is  not  any  part  of  the  essential  busi- 
ness of  a  bank  to  supply  money.  Money  in  itself  has, 
to  all  intents  and  purposes,  now  no  value,  or,  at  all 
events,  so  little  value  that  it  may  practically  be  left 
out  of  account.  What  the  banks  deal  in  is  the  things 
for  which  money  is  exchangeable,  and  for  the  purpose 
of  brevity  and  convenience  this  is  usually  expressed  by 
saying  that  the  banks  really  deal  in  credit.  That  is, 
perhaps,  the  nearest  approach  to  a  convenient  and  a 
fairly  accurate  description  of  the  business  of  banking. 
The  other  day,  for  example,  when  the  Government  bor- 
rowed in  one  great  loan  a  thousand  milUons  sterling, 
nobody  for  a  moment  supposes  that  a  thousand  million 
golden  sovereigns  were  actually  paid  into  the  Bank  of 
England  by  all  the  various  subscribers  to  the  loan. 
There  do  not  exist  a  thousand  million  golden  sovereigns 
in  the  whole  United  Kingdom,  nor  even  a  large  fraction 
of  a  thousand  millions.  It  is  doubtful  whether  there 
are  a  thousand  million  sovereigns  in  the  whole  world. 
What  the  Government  really  asked  the  people  of  the 
United  Kingdom  to  do  was  to  furnish  it  with  the  means 
of  buying  all  that  it  required  to  carry  on  the  War  until 
it  finds  it  necessary  to  apply  to  the  public  again  for  a 
further  loan.  But  everj-thing  that  the  Government 
needs  to  buy  for  some  months  to  come  means  every- 
thing that  is  requisite  for  enabling  the  Army  and  the 
Navy  to  do  the  work  for  which  they  are  employed, 
and,  likewise,  to  perform  the  ordinary  functions  of 
government  which  have  to  be  discharged  whether  there 
is  peace  or  war.  In  plain  language,  then,  what  the 
Government  borrowed  was  the  means  of  buying  muni- 
tions, food,  clothing,  shipping,  and  so  on,  and  also  of 
discharging  all  its  engagements,  such  as  paying  salaries 
to  all  its  servants  of  every  kind,  pensions,  and  the  like. 
Very  little  of  these  payments  are  being  made  in  cash. 
They  probably  are  made  in  cheques,  or  some  kind  of 
paper  remittance.  But  what  the  Government  wants 
to  buy  is  principally  commodities.  Such  money  as  it 
receives  will  be  only  useful  because  the  money  is  re- 
ceivable by  those  who  consent  to  sell  to  the  Govern- 
ment. 

As  we  have  found  it  necessary  to  recur  once  more 
to  Government  borrowing,  it  may  be  well  to  point  out 
to  the  reader,  so  as  to  prepare  him  for  the  future,  that 
the  debt  is  mounting  up  to  a  very  formidable  figure ; 
and,  therefore,  that  it  will  involve  serious  trouble  when 
peace  returns  if  we  do  not  prepare  ourselves  for  what 
is  inevitable,  and,  therefore,  make  the  necessary 
arrangements.  We  played  the  fool  to  an  intense  degree 
during  the  years  that  preceded  the  declaration  of  war, 
and  by  so  doing  we  caused  the  country  a  terrible  loss 
of  life,  and  we  accumulated  on  our  own  heads  respon- 
sibilities for  the  loss  of  most  valuable  lives.  Let  us 
not  repeat  the  folly  now.  Let  us  look  ahead  while 
there  is  time  and  prepare  carefully.  We  have  at  the 
present  time  many  millions  of  men  in  the  Army  and 
in  the  Navy.  We  are  calling  up  large  numbers  of  new 
men.  And  we  are  heaping  debt  upon  debt.  The 
manner  in  which  the  Germans  are  being  pushed  back- 
wards from  the  positions  they  fortified  so  carefully  in 
France,  and  are  fighting  so  gallantly  to  hold,  warns  us 


that  Germany  has  passed  the  zenith  of  her  power; 
that  she  has  not  as  many  troops  to  dispose  of  as  she 
had ;  and  that  the  courage  and  staying  power  of  those- 
who  remain  are  not  what  they  were.  We  have  no 
intention  to  belittle  in  any  way  either  the  courage  or 
the  steadiness  of  the  German  Army.  We  leave  that 
to  those  who  indulge  in  braggadocio.  We  are  merely 
stating  what  seems  to  us  to  be  proved  by  experience 
since  the  offensive  was  assumed  this  year  by  the  British, 
and  French  Armies ;  and,  therefore,  we  are  deliberately 
warning  our  readers  that,  as  far  as  we  can  read  the 
signs,  we  lean  to  the  belief  that  Germany  will  not  be- 
able  to  hold  out  very  long;  and,  consequently,  that  we- 
ought  to  prepare  for  a  state  of  things  that  will  try  us 
seriously. 

When  peace  returns  it  will  be  in  the  highest  degree- 
requisite  to  discharge  as  many  men  as  we  can  safely 
afford :  firstly,  because  the  withdrawal  of  men  from' 
productive  employment  has  involved  the  country  in 
incalculable  loss,  and  that  ought  to  be  stopped  at 
the  earliest  possible  moment;  and,  secondly, 
because  the  cost  of  a  great  army  is  a  serious- 
matter  which  ought  to  be  reduced  as  soon  as 
circumstances  permit.  But  when  the  Army  is- 
disbanded  large  numbers  of  men  will  be  found  to> 
have  suSered  seriously  in  health  from  wounds,  from 
sickness,  and  generally  from  all  the  evils  that  service 
in  the  trenches  involves.  These  men,  many  of  them, 
will  be  unfit  for  hard  work — will  probably  be  fit  only 
for  very  easy  work.  Then  there  will  be  in  employ- 
ment a  great  number  of  women.  Will  it  be  possible 
to  discharge  those  women  without  thanks  ?  They  have 
done  good  work  when  the  country  was  in  need  of  their 
services.  They  must  not  be  thrown  away  like  a 
squeezed  orange.  Moreover,  prices  will  remain  ex- 
ceedingly high.  Firstly,  a  great  many  of  the  factories, 
the  workshops,  and  so  on  have  been  converted  from 
their  original  uses  into  places  where  munitions 
are  turned  out.  They  cannot  be  restored  to 
what  they  were  before  the  War  by  a  mere 
miracle.  There  will,  therefore,  be  a  consider- 
able period  before  the  country  is  once  more  fully 
fitted  with  all  the  working  apparatus  it  requires. 
Over  and  above  all  this,  there  will  be  an  immense 
amount  of  work  to  be  done  in  all  the  territories  which 
have,  for  the  time  being,  been  ruined  by  the  Germans — 
France,  Belgium,  Serbia,  Montenegro,  Rumania,  and 
so  on.  The  demand  for  rebuilding  and  generally  re- 
integrating will  be  enormous.  Consequently,  in  com- 
mon sense,  we  have  to  look  forward  to  a  continuanc-e 
of  high  prices ;  a  diflSculty  in  accommodating  both  mer» 
and  women ;  and  a  serious  perplexity  in  providing  for 
the  men  who  have  been  more  or  less  disabled  by  the 
War,  and  who  cannot  be  allowed  to  perish  because  they 
have  given  of  their  best  for  their  country. 

Over  and  above  all  this  there  will  be  another  prob- 
lem which  will  be  by  no  means  easy  of  solution.  What 
the  debt  will  amount  to  when  peace  actually  returns 
we  shall  not  be  rash  enough  to  venture  an  opinion.  It 
will  be  of  enormous  amount,  and  the  interest  upon  ifc 
will  be  exceedingly  heavy  every  year.  Now  the  bulk 
of  this  great  debt  "has  been  provided  by  the  banks  and 
by  the  propertied  classes.  We  avoid  the  use  of  the 
word  "  rich  "  because  many  who  would  not  usually 
be  classed  among  the  rich  have  straitened  themselves 
to  lend  as  largely  as  they  could  to  the  Government. 
But  while  we  are  well  aware  that  tTie  working  classes- 
have  lent  as  well  as  the  well-to-do,  we  also  know  that 
the  investments  of  the  working  classes  are  small,  while 
the  investments  of  the  moneyed  classes  are  immense. 
Therefore,  when  peace  returns,  the  moneyed  class  will 
receive  large  interest  from  the  Government,  and,  like- 
wise, they  will  be  repaid  as  the  debt  is  being  redeemed ; 
while  the  working  classes,  who  are  so  numerous,  will 
receive  little  either  in  interest  or  because  of  redemp- 
tion. Therefore  we  must  look  forward  to  the  possi- 
bility that  the  working  classes  will  feel  that  they  have 
not  shared  proportionately  with  the  well-to-do.  They 
have  fought  in  immense  numbers,  and  they  have  sub- 
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scribed  according  to  their  little  means.  But,  while 
taxation  will  be  extremely  heavy  and  prices  extrava- 
gant, they  will  get  little  from  the  Government  either  in 
interest  or  in  repayment.  On  the  other  hand,  the 
■well-to-do  will  see  the  heavy  taxation,  to  some  extent 
at  all  events,  counterbalanced  by  repayments  and 
interest.  It  becomes  us,  then,  to  take  advantage  of 
our  experience  and  to  prepare  in  time  for  what  is 
coming.  We  refused  to  prepare  for  the  War,  which 
every  really  well-informed  person  knew  was  inevitable. 
Let  us  not  repeat  the  folly  and  refuse  to  prepare  for  a 
state  of  things  which  at  all  events  is  not  improbable. 

Now,  if  the  reader  will  give  his  attention  to  the 
statistics  published  in  I  his  Section,  he  will  see  that 
at  the  end  of  1913,  the  last  complete  year  of  peace, 
the  deposits  in  all  the  banks,  without  exception, 
amounted  to  £1,142,038,000.  At  the  end  of  last  year 
they  had  risen  to  £1,657,705,000.  Consequently,  in 
somewhat  less  than  two  and  a-half  years  of  war  the 
deposits  had  increased  £515,667,000,  or  45.1%. 
Eemembering  how  business  was  thrown  out  of  gear, 
and  how  production  at  home  was  decreased  while  im- 
ports were  so  enormously  augmented,  the  reader  will 
naturally  ask,  How  is  the  fact  to  be  explained  that 
in  less  than  two  and  a-half  years  of  war  there  was 
an  increase  of  £515,667,000,  or  45.1%,  in  the 
deposits  ?  Are  they  to  believe  that,  in  spite  of  all  the 
evils  inflicted  by  the  War,  the  country  actually  grew 
in  wealth,  and  the  depositors  were  able  to  keep  with 
their  bankers  more  than  they  had  done  in  complete 
peace  time?  No!  we  certainly  do  not  think  that  the 
country  had  increased  in  wealth,  or  that  the  depositors 
found  themselves  richer.  We  do  not  even  believe  that 
depositors  thought  it  wise  to  keep  Larger  deposits  than 
they  had  done  in  peace  time.  That  is  a  kind  of  notion 
which  ignorant  observers  would  jump  to  in  the  absence 
of  any  other  explanation.  But  it  is  not  true.  What 
is  true  is  that  a  large  number  of  persons  did  unques- 
tionably make  immense  profits,  especially  in  the  early 
period  of  the  War.  Our  readers  will  certainly  not 
have  forgotten  the  case  of  one  great  firm  which  showed 
in  its  report  that  it  actually  had  trebled,  or  quadrupled, 
its  profits  compared  with  peace  time.  There  was, 
therefore,  a  certain  increase  in  profits  amongst  a  class 
of  the  community  who  had  no  scruple  in  taking  advan- 
tage of  the  difficulties  of  the  nation  to  add  to  their  own 
wealth.  But  what  is  the  most  probable  explanation 
is  that  the  rise  in  prices  added  to  the  deposits.  For 
example,  suppose  the  price  of  a  particular  article 
which  was  sold  in  considerable  quantities  had 
doubled  during  the  War;  those  who  dealt  in 
that  article  upon  a  considerable  scale,  if  they 
deposited  their  receipts  day  by  day  with  their 
bankers,  would  naturally  receive  very  much  larger 
sums  than  they  used  to  receive  in  peace  time. 
If  they  sold  the  same  quantity,  they  would  receive 
nearly  twice  as  much.  Even  if  they  sold  only  half 
the  quantity  they  would  receive  as  much.  Therefore, 
the  increase  in  deposits  is  largely  due  to  the  rise  in 
prices.  Further,  no  doubt,  it  is  due  to  the  fact  that 
many  women  whose  brothers  or  husbands  were  called 
out  "for  the  War  took  employment  either  with  the 
Government  or  elsewhere,  and,  therefore,  women  were 
able  to  lodge  with  banks  who  had  never  deposited 
before  ;  and,  as  a  rule,  wages  were  raised,  for  the  simple 
reason  that  the  cost  of  living  was  so  enhanced  that  a 
rise  in  wages  became  necessary. 

In  the  year  1913,  which  was  the  last  complete 
year  of  peace,  the  reader  will  see,  if  he  turns  to 
page  971,  that  the  investments  of  all  the  banks 
ftmounted  to  £242,583,000.  Passing  over  1914, 
which  was  a  year  partly  of  peace  and  partly  of  war, 
and  taking  1915,  the  first  year  of  continuous  war, 
the  investments  had  risen  to  £492,342,009,  being  an 
increase  over  1913  of  £249,759,000,  or  102.9%. 
Coming  next  to  1916,  the  year  with  which  we 
are  immediately  concerned  in  these  remarks, 
the  investments  had  further  increased  to 
£512,298,000,  being  an  addition  of  £19,956,000,  or 


4.1%.  It  will  be  observed,  then,  that  between  the 
end  of  1913,  the  last  complete  year  of  peace,  and  end 
of  1916,  during  which  there  were  nearly  two  and  a 
half  years  of  war,  the  investments  of  all  the  banks 
had  been  augmented  by  £269,715,000,  or  111.2%. 
Now  it  is  hardly  necessary  to  remind  the  reader, 
for  the  facts  are  public  property,  that  the  first  con- 
sequence of  the  War  was  to  create  something 
approaching  a  panic  in  the  City,  and  that  the  Chan- 
cellor of  the  Exchequer  of  that  day  hastened  into 
the  City  and  undertook,  in  the  name  and  with  the 
approval  of  the  Government,  to  pledge  the  credit  of 
the  whole  United  Kingdom;  or,  to  put  the  facts 
quite  plainly  and  accurately,  to  pledge  the  credit  of 
the  taxpaying  public — that  is,  of  that  portion  of  the 
public  who,  either  by  their  wealth  or  by  their  labour, 
are  able  to  earn  incomes — that  the  banks,  the  bill 
acceptors,  the  Stock  Exchange,  and  so  on,  should  be 
held  free  from  all  losses  brought  about  by  the  War. 
This  is  not  the  place  to  inquire  whether  the  action  so 
taken  was  well-  or  ill-judged.  What  is  important, 
however,  is  to  bear  clearly  in  mind  that  the  taxpayers, 
including  the  whole  of  the  working-classes,  took 
over  all  the  risks  incurred  by  the  banks,  the  bill 
acceptors,  and  so  on,  and,  consequently,  that  the 
taxpaying  public  really  took  upon  their  own 
shoulders  all  pecuniary  risks  of  the  War.  This 
action  restored  confidence  amongst  the  banks,  and 
one  result  was  that  debts  due  from  enemy  countries 
became  payable.  There  were  large  receipts  in  con- 
sequence ;  and  to  some  extent  that  explains  the 
increase  in  deposits  referred  to  above.  Furthermore, 
it  explains  how  the  means  of  investment  were  con- 
siderably increased. 

As  the  War  went  on  the  folly  that  had  been 
committed  in  refusing  to  prepare  in  time  for  it 
became  plain.  The  Government,  without  consulting 
either  the  country,  or  even  Parliament,  called  up 
immense  numbers  of  men ;  thereby  reduced  the 
labour  available  for  production ;  curtailed  danger- 
ously the  means  of  export ;  and  struck  at  the  ability 
to  carry  on  the  War.  Amongst  other  things,  so 
many  men  enlisted  who  had  been  employed  in  the 
coal  mines,  engineering,  and  so  on,  that  the  possibility 
of  providing  the  Army  with  the  requisite  munitions 
was  perilously  diminished.  All  at  once  a  new 
Ministry  of  Munitions  had  to  be  created,  and  our 
Army  saved  from  destruction  by  turning  to  the 
manufacture  of  munitions  all  the  men  and  women 
that  were  found  available.  The  manufacture  available 
for  peace  purposes  was  in  that  way  greatly  lessened, 
while  the  number  of  both  men  and  women  who  were 
engaged  in  Government  employment  was  multiplied 
beyond  imagination.  Moreover,  factories  were 
suddenly  converted  into  munition  works  on  a  great 
scale;  and  money  and  labour  were  both  wasted  in- 
calculably. The  ordinary  demands  for  loans  and 
discounts  were  thereby  reduced;  while  the  avidity  of 
the  Government  to  get  funds  was  swollen  in  an  almost 
unmanageable  manner.  The  banks  not  only  bought 
short-dated  Government  issues,  hke  Treasury  bills, 
but  they  lent  directly  to  the  Government  when  great 
permanent  loans  were  issued  on  a  vast  scale.  That 
is  the  real  explanation  of  the  increase  in  invest- 
ments of  the  banks  to  which  we  have  just  been  caUing 
attention.  The  banks  were  saved  in  the  middle  of 
1914  by  Government  intervention.  They  repaid  the 
service  by  lending  very  largely  to  the  Government. 
But  it  may  be  questioned  whether  the  Governmenb 
acted  in  the  true  interest,  either  of  the  banks  or  of 
the  great  public,  by  not  making  sure  that  the  financial 
assistance  rendered  by  the  banks  should  be  less 
onerous  than  it  was.  However,  the  question  is  a 
large  one,  which  would  require  considerable  investi- 
gation. The  important  thing  is  that  the  Govern- 
ment borrowed  on  an  immense  scale,  both  on  short- 
dated  paper  and  on  long-dated  paper,  with  the  result 
that  the  investments  of  the  banks  increased,  as  hae 
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just  been  shown  in  the  preceding  statement.  There 
is  a  very  general  belief  that  in  1916  the  great  public 
loans  were  subscribed  to  on  an  exceptionally  great 
scale  by  the  banks;  whereas  in  1917  the  banks  did 
nofc  directly  subscribe  so  largely.  For  the  most  part 
they  confined  their  activity  to  lending  to  the  public, 
which  in  its  tm-n  lent  to  the  Government.  As  the 
figures  for  the  current  year  will  not  be  published  for 
about  another  twelve  months  it  would  be  useless  to  ' 
institute  an  inquiry  into  the  accuracy  of  this  general 
beliel.  It  is,  however,  clear  that  in  1915  and  1916 
the  banks  did  lend  to  tlie  Government,  both  for  short 
periods  and  for  long,  upon  a  very  large  scale. 

Coming  next  to  the  loans,  we  find  that  in  191.3, 
which,  it  will  be  recollected,  was  a  year  of  prospeiity 
and  of  gi'eat  commercial  activity,  the  advances  made 
by  the  banks  to  all  their  customers  of  every  kind 
amounted  to  £604,406,000.  In  1915,  the  first  com- 
plete year  of  war,  the  advances  amoixnted  to 
£644,228,000.  showing  an  increase  over  1913  of 
te39, 822,000,  or  6.6%.  It  is  at  fii'st  sight  a  satis- 
factoiy  exhibit,  for  it  se«ns  to  inform  us  that,  in 
spite  of  the  War  and  all  the  apprehensions  it  excited, 
the  banks  coiatinued  to  supply  their  customers  fau-ly 
well  with  accommodation.  There  is,  however, 
another  side  to  the  picture  which  must  not  be  left 
entirely  out  of  sight.  It  is  true,  of  course,  that  the 
Government  was  requiring  supplies  of  all  kinds,  and 
had  not  yet  taken  into  its  own  hands  the  control  of 
very  many  industries.  Therefore,  there  was  a  larger 
independent  commercial  community  than  there  is 
now,  and  the  banks,  naturally,  coiild  not  afford  to 
refuse  accommodation  to  these.  To  some  extent, 
therefore,  we  have  to  allow,  firstly,  for  the  growth 
of  population  increasing  the  growth  of  consumption ; 
aiid,  secondly,  for  the  possession  of  the  command  of 
tlie  sea  by  our  Navy.  On  the  other  hand,  we  must 
not  lose  sight  of  the  fact  that  in  1915  both  the  Govern- 
ment and  the  public  were  beginning  to  discover  that 
the  War  was  a  very  much  more  serious  and  an 
immensely  more  costly  affair  than  anybody  at  the 
beginning  had  anticipated.  Therefore,  in  1915  the 
bon-owings  of  the  Government  were  very  large,  and, 
as  a  matter  of  course,  the  banks  were  compelled  to 
give  the  accommodation  to  tReir  customers  which  was 
requisite  to  enable  those  customers  to  meet  the 
demands  of  tEe  Government.  We  must  never  forget 
that  the  gi'eat  body  of  the  pubhc  now  finds  the  ser- 
vices rendefed  by  the  banks  so  invaluable  that  most 
people,  whether  they  are  in  business,  or  can-ying  on 
professions,  or  li%'ing  upon  assured  incomes,  keep  the 
greater  part'  of  their  available  funds  either  in  invest- 
ments or  with  their  bankers,  and  that,  as  a  matter 
of  course,  the  general  public,  when  called  upon  by 
the  Government  to  lend,  has  to  apply  to  the  banks 
for  the  means  of  immediately  doing  so.  The  increase. 
then,  is  very  intelligible  in  spite  of  the  War.  But  it 
•mil  te  recollected  that  the  increase  in  1915  compared 
with  the  increase  in  1913,  two  yeare  earlier,  is  very 
moderate.  In  1916  the  advances  amounted  to 
.-6639,974,000.  a  decrease  compared  with  1915  of 
£4,2.54,000,  or  0.7%. 

Here  we  are  presented  with  a  stoiy  the  study 
of  which  will  well  repay  for  the  time  given  to  it. 
The  grave  mistakes  made  iby  the  Government,  both 
before  the  War  and  during  the  first  year  and  a  half 
of  its  continuance,  had  been  brought  home  thoroughly 
to  the  densest  among  its  members  and  among  the 
public.  The  Government,  therefore,  took  into  its 
own  hands  much  that  had  previously  been  done  by 
private  enterprise,  and  therefore  made  itself  largelj; 
responsible  for  the  cun-ent  business  of  the  nation. 
The  first  result  we  see  is  a  slight  falhng  ofi  in  the 
advances.  On  the  other  hand,  as  we  have  pointed  out 
above,  the  loans  made  to  the  Government  were  on  a 
large  scale.  In  fact,  by  buying  Treasury  bills  and  the 
like  on  a  scale  with  which  we  were  all  familiar  last 
year,  as  well  as  by  lending  directly,  the  banks  con- 
tributed much   of    the  means  the    Government    em- 


ployed to  carry  on  tlie  War.  There  were,  no  doubt, 
many  persons  working  for  the  Government,  as  well 
as  providing  suppUes  for  the  public,  whom  it  was  im- 
possible for  the  banks  entirely  to  neglect.  Therefore, 
the  diminution  in  the  advances  is  not  by  any  means 
starthng.  But  the  figures  Bring  clearly  before  those 
who  are  able  to  read  them  accurately  how  private 
enterprise  had  receded  into  the  background  and 
Government  activity  had  com'e  forward.  But  if  we 
extend  our  pui-view,  and  look  at  the  increase  of  the 
debt,  we  shall  see  how  costly  the  experiment  proved 
to  be,  for,,  as  a  matter  of  fact,  the  banks,  as  we  have 
seen  above,  lent  in  1916  upon  a  great  scale  to  the 
Government,  iboth  by  buying  short-dated  paper  and 
by  subscribing  to  long-dated  loans.  Therefore,  the 
advances  from  the  banks  were  upon  an  exceptional 
scale,  while  the  customers  of  the  banks  did  not  borrow 
from  the  latter  at  an  exceptional  rat-e. 

Coming,  in  the  last  place,  to  the  discounts,  we 
find  here  a  clearer  and  more  remarkable  illustration 
of  the  direct  a/ction  of  the  War  upon  the  business  of 
the  banks  than  we  do  in  the  case  of  the  loans.  In 
1913,  the  last  complete  year  of  peace,  the  total 
discounts  amounted  to  £121,908,000.  In  1915,  the 
first  complete  year  of  war,  they  had  fallen  to 
£93,533,000,  showing  a  decrease  compared  with  1913 
of  £28,375,000,  or  23.3'%.  The  first  explanation  of 
that  remarkable  movement  clearly  is  that  the  alarm 
created  by  the  War  disconcerted  both  the  banks  and 
the  pubhc;  that  the  escape  of  many  German  com- 
meree-destroyers  kept  apprehension  alive  for  a  con- 
siderable time ;  and  that  the  activity  of  the  submarines, 
which  has  continued  to  our  own  time,  augmented, 
public  uneasiness.  Over  and  above  this  direct  and 
immediate  consequence  of  the  War  we  have  other 
causes  to  explain  the  phenomena.  The  first  is  the 
great  reduction  in  productive  labour.  So  many  men 
were  withdrawn  from  the  coal  mines,  the  factories,.' 
and  the  workshops  that  production  upon  the  old  scale 
became  impossible.  Therefore  there  was  a  marked 
falling  off  in  the  demand  of  the  manufacturing  public 
upon  the  banks.  Furthermore,  the  costliness  of  the 
War  was  rising  day  by  day  and  week  by  week.  The 
Government,  therefore,  was  spending  at  an  exorbitant 
rate ;  and  it  had  to  borrow  in  every  way  possible. 
As  a  result,  the  effect  upon  discounting  is  exception- 
ally marked.  Presumably,  those  who  advanced  money 
to  the  Government  did  not  to  any  considerable  extent 
obtain  assistance  to  do  so  by  discounting  bills.  Con- 
sequently, the  effect  of  hostilities  is  more  marked  in 
the  discounts  than  in  any  other  department  of  banking' 
business.  Extending  now  our  inquiry  from  1915  tor 
1916,  we  find  an  unexpected  increase  in  the  discounts. 
They  amounted  to  as  much  as  £176,154,000,  being' 
an  inci'ease  over  the  preceding  vear  of  as  much  as 
£82,621,000,  or  88.3%. 

To  what  are  we  to  attribute  this  remarkable  re- 
covery? Partly,  no  d»ubt,  it  was  due  to  the  efforts  of 
the  Government  to  make  up  for  lost  time  and  provide 
the  Army  with  the  necessaiy  munitions.  That  many 
of  those  who  entered  into  the  service  of  the  Govern- 
ment discounted  with  the  banks  is  probable.  It  is 
possible  also  that  some  who  subscribed  to  the 
Government  raised  the  money  by  discounting  biUs 
rather  than  by  direct  borrowing.  Lastly,  it  is  not  to 
be  forgotten  that  the  rise  in  prices  was  very  great. 
As  has  been  pointed  out  already,  a  great  rise  in 
prices  reduces  materially  the  purchasing  power  of 
money,  and  seems  to  confer  wealth  upon  those  who 
sell.  A  man,  for  example,  who  was  manufacturing 
any  firticle  for  which  there  happened  to  be  an  excep- 
tional demand  in  1916  was  able  to  sell  that  article 
at  an  immensely  higher  jirice  than  previously.  He 
seemed,  therefore,  to  be  growing  fabulously  rich  in 
an  amazingly  short  time;  and,  as  a  natural  conse- 
quence, where  he  was  not  prevented  from  doing  so 
by  the  Government  he  employed  all  liis  energies  to 
turn  out  as  much  as  he  could.  There  was  a  great 
demand,  for  example,  for  newspapers,  for  eveiybody 
desired    to    have   the    latest    and   the   freshest    news 
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from  every  theatre  of  the  NVar.  Th^re  was, 
again,  great  enterprise  to  furnish  this  tlang 
or  that  thing'  which  happened  to  'be  much 
in  reguest.  And  it  was  natural  that  the  pro- 
jducers  of  all  such,  articles  should  avail  themselves  of 
their  credit  to  turn  out  as  much  as  they  could.  Over 
and  above  all  this,  the  large  number  of  persons  em- 
jiloyed  by  the  Government  at  unusually  good  wages 
.spent  freely,  and  So  gave  a  fillip  to  certain  descrip- 
tions of  trade.  It  will  be  interesting  next  year  to  see 
what  the  effect  of  Government  restrictions  of  produc- 
tion is  doing  during  the  current  year.  Shall  we 
witness  a  very  material  reduction  once  more  in  the  cKs- 
counts?  Or  will  there  be,  as  in  1916,  an  unexpected 
growth?  Until  the  figures  are  before  us  it  would  be 
rash  to  dogmatise.  It  is,  however,  reasonable  to  anti- 
cipate that  Government  restrictions  and  the  activity 
'of  the  submarine  are  both  discouraging  the  indepen- 
dent txading  pubhc  from  discounting  upon  a  large 
scale. 

Taking  together,  now,  all  the  facts  presented  to 
us    by    the    statistics    collected   and   collated   in  this 
'Section,    we    are    led,    it  is  Satisfactory   to   find,    to 
the  conclusion  tliat  the  banks,  takiiig  them  altogether, 
are  in  a  better  position  for  acoommodating  the  public 
when   peace    returns    than,    pei^haps,    most    persons 
would    feel    inclined    to    anticipate,  considering  how 
grossly  unprepared  .all  tlie  Entente  Powers  were  and 
how  inexcusable   were  ihe  blurtders  of  not  a  few  of 
the  Governments.     We  find,    for  example,    that  the 
banks  are  much  better  provided  to  meet  the  demands 
of   the    public — assuming    Uiat    Germany    is    nearly 
exhausted,  and  that  peace  will  not  be  very  long  put 
oS — than  would  seem  probable  when  noting  the  little 
loss  in  wgard  to  the   positions  held  by    the  Central 
European  Empires  and  their  Allies  up  to  tlie  present. 
Practically,  they  have  not  been  driven  from  much  of 
France  and  the  whole,  roughly,  of  what  they  origin- 
ally took   of    Belgium,    Serbia,   Montenegro,   Poland, 
and  Roumania.     The    fact   makes    a  due  impression 
upon  the  ordinai-y  readers  of  newspapers,  while  very 
few  persons  busy  themselves  with  the  i-eix)rts  of  the 
baJiks,     and,     therefore,    are   rather    bhnded   to   the 
actual  financial   condition.     Confining  ourselves  hei-e 
to    the    United    liingdom,   we   find  that   the  figures 
collected  in  this  Supplement  axe  wonderfully  satisfac- 
torj-.     Not   only  are  the  deposits   surprisingly   large, 
but  there  is  an  immense  mass  of  first-class  securities 
held  by  the  banks,  which  will  enable  them  by-and-by 
to  accommodate  the   public  m.uch  more   freely   than 
might  be  anticipated.     At  first  there  will,  of  com"se, 
be  an  almost  unmanageable  demand  from  the  occupied 
temtories  of  the  Entente  countries  for  funds  to  re- 
build and  restore.     It  is  to  be  remembered,  however, 
that  M.  Eibot  has  just  informed  us  that  France,   at 
all  events,  will  insist  upon  full  restitution  for  all  the 
injm-y    done.       Therefore,    those    to   whom    France, 
Belgiimi,  and  so  on,  apply  for  accommodation  to  put 
their  houses   once  more  in  order  will  know   that  to 
the  utmost  extent  of  the  resources  of  Germany   and 
Austria-Hungary     there   will    be    security    for   what 
France  demands.     Secondly,  the  very  fact  that  the 
demand     for     renewing    and   rebuilding   will    be    so 
immense  will   provide    unlooked-for  employTnent  and 
increase  of  prpduction.     And.   lastly,   the  end  of  the 
Vk^ar,  the  assurance  that  no  Power  will  be  in  a  posi- 
tion to  renew  hostilities  early,  the  confidence  in  long- 
protracted  peace,  and  the  revival  in  France,  Belgium, 
Poland,  and  soon,  will  givecourage  and  spur  on  enter- 
prise.    Above  all,  prices  will  cont"mue  high.     Eveiy- 
body  will  see.  that  h.e;will  profit  largely  by  engaging 
in  new  business.     And,   to  come  to  the  final  result, 
the  banks  hold  immense  amounts  of  British  Govern- 
nifent  seem-ftie^,  which  will  steadily  rise  in  value,  and, 
therefore,   can  be  disposed  of   at  a  handsome  profit. 
Thfi  Government  is  bound  to  begin  to  repay  debt  at 
the  earliest  possible  moment.       The  knowledge  that 
this  is  so  will,  of  course,  keep  up  taxatiqn.     Buteveiy 
repayment  of  debt    will    be  made  to   the  propertied 


classes,  and,  therefore,  will  help  the  capitalistic 
classes  to  engage  in  new' entei^rise.  ^\  hile  the 
knowledge  thaf  peace  will  be  long  presei-ved,  that 
debt  will  be  gradually  reduced,  and  that,  if  taxation 
is  high,  repayments  will  be  large  and  frequent,  \yiH 
point  out  to  the  saving  classes  the  wisdom  of  j  buying 
really  sound  Government  secmnties  before  the  gi'eat 
inevitable  rise  occurs.  Therefore,  after  a  while  it 
appetirs  to  be  reasonable  to  conclude  that  tlie  banks 
will  be  in  no  difficuhy  whatsoever  in  accommodating 
the  public;  tiiat,  as  a'resuU  of  the  favomable  position 
of  the  banks,  the  high  prices,  and  the  tempting  profits. 
Govermnent  securities  will  rise,  free  money  \vill  be 
stesidily  augmented,  and  tJie  world  9-  demands  for 
greater  activity  and  more  judici6us  enterprise  \vill  be 
rendered  possible.  •  . 

To  recapitulate  the  figures  tlrat  \ve  have  given  abo\e 
tiie    expansion    in    banking    de]X)sits    has    been    un- 
usually gi-eat,  partly  owing  to  Uie  withdrawal  from 
abroad  of  considerable  amounts  of  British  money  pre- 
viously  employed  there,   partly  owing    to    the    great 
amount  of  prosperity  which,  the  large  outlays  in  con- 
nection with  the  War  has  brought  to  a  large  number 
of  people,  and  partly  to  the  rise  in  prices.     In  1914 
in  comparison  with  1913  there  was  a  growth  in  the 
deposits  of  our  banks  of  ,£97,000,000,  or  about  10%  ; 
while   in    1915    there    was    a    further    mcrease      of 
£104,000,000  on  1914,  ora,  further  10%.    In  1916  the 
increase  has  been  as  much  as  £206,000,000,  or  another 
20%  ;  so  tliat  in  the  past  three  years  banking  deposits 
increased  ovei-  £4O0,000,<X)0,  or  40%.    Thie  is  exclu- 
sive of  the  deposits   in  the   Bank  of  England.     The 
total  aggregate  deposits  of  British  banks  exclusive  of 
the    Bank    of    England    at    the.    end    of    1916    were 
£1,478,000,000,  and  including  the  Bank  of  England; 
£1,657,000,000:  at  the  end  of  1915  the  corresponding 
figures  were  £1,271,000,000  and  £1,433,000,000  re- 
spectively ;  at  theend  of  1914  they  were  £1,167,000,000- 
and  £1,322,^00,000;  whil^   at  the  end  of  1913  they 
were  £1,070,000,000  and  £1,142,000,000.     Thus,  ex- 
cluding the  Bank  of  England,  the  growth  in  deposits 
in    three    vears  is  £407,000,000,  and.    including    the 
Bank  of-  England,  the  inci-ease  is  £515.000,000.     A 
larsre  part  of  this  adt.litional  money  has  been  lent  to  the 
GovemmeDt.     Of  the  first  loan,  in  1914,  the  approxi- 
mate  subscription  of  the   banks    was    £100,000,000, 
and  of  the  second  loan,  in  1915,  about  £200,000,000 
represented  the  banks'   subscription.     Altogether  the 
investments  of  the  joint-stock  and  private  banks  haTe 
risen  from  £211,000,000  to  £437,000,000,  an  increase 
of  £226,000.000.    Including  the  Bank  of  England,  the 
investments    have   gone  up    irom   t£242,00O,00O    to 
£512,000,000,  or  a   giwvth   of   £270,000,000.     The 
banks  are  now  keeping  a  very  much  larger  amount  of 
money  idle  than  they  did  before  the  War,  the  addition 
to  the  cash  holding  of  the  joint-stock  and  private  banks 
being  as  much  as  £184,000,000  in  the  three  years, 
the  increase  last  year  alone  being  £112,000,000.     On  . 


LIFE  AND  PROPERTY  ASSURANCE 

COMPANY,    LIMITED. 

All  classes  of  INSURANCE,  including  LIFE,  FIRE, 
MARINE,  ACCIDENT,  PROPERTY  INVEST- 
MENT,  WAR  RISKS,  &c.,  at  very  favourable  rates. 

Prospectus  on  application. 
ASSETS     EXCEED     £800,000. 

Managinb  DibectQr:'  J'.'FEANCIS,   J.P..   F.S.S. 

Sead  (Mces  : 
NATIONAL    HOUSE,    NEWCATE   STREET,    LONDON,    E.C. 
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1917,  Ms;  Z3 

1916  .  t* 
1915  „  28 
1914    „     E7 

Inc.  or  Dec. 

1917  on  1916' 
1917  ,.  1914' 


Proprietors' 
OspiUl 
£ 
1917,  May  23    14.653,000 

1916  „  24  14,553.000 
1915  „  £6  14,553.000 
1914  „  27  14,563,000 
Inc.  or  Dec.  -—^ 

1917  on  1916'       — 
1917  „  1914*       - 


THE  BANK  OF  ENGLAND. 

ISSUE    DEPARTMENT. 

Notes  Ooremment                Other  Gold  Coin  and 

Issued  Total  Debt  Seearities  Bnllion 

£  £  £                                  C  £ 

71,146.145  71,146,145  11.015,1X  7,434,900  52.696,145 

77,138,810  77,138,810  llKJa5<100  7,434,900  68,688,810 

78,867,580  78,867,680  11,015,100  7,434,900  60,417,580 

52,700,616  62.700.615  11,016,100  7,434,900  34,260.615 


...     S.»92,S6S 
...   18,445,530 


5,99i,e6S 
18,445,630 


BANKING    DEPARTMENT, 


f Deposits-^^ 

Rest  PobUo         Other 

£  £                 £  £ 

3,174,592  47,119,602  131.604,304  33,960 

3,139.187  54.850,998    81,405,160  24,862 

3,140,798  132,088,558    87,742,135  49,546 

3.135,807  19,014,809    41,248,964  19,250 


7-Day  i 
Other  BUls    Total 
£ 
196,485,458 
163,373.207 
237,574.037 
77,971,830 


— Seearities  - 


Government 


Other 


£ 

45,044,406  116,610,607 

33,187,474  76.446,807 

81,043,491  139,290,082 

11,046,670  41,461,280 


35,405      7,1H,39S    60,199.144      9,098      43,112,251     '  11,856,932  40,163,803 

38,785    28,104,793    90,365,340    14,710    113,613,628     1         33,997,836  75,149,327 

*   Increases,  Roman  type  ;  decreases,  italics. 


Notes 

£ 
32,450,170 
42,396,450 
45,920,290 
23,767,235 

9MS,IS0 
8.682,935 


3,SS2,SSj 
18,445,630 


Gold  and 
Silver  Coin 
£ 
2,380,275 
1,343,476 
1,320.234 
1,696,745 

1,036,799 
683,630 


Total 
£ 

71.146,145- 
77,138,810' 
78,867,680 
62,700,615 

S,992.66S 
18.445.630' 


Total 

£ 

196.485,458 

153,373,207 

237,574,037 

77,9713301 

43,112,261 
118,613,6ZS 


the  other  hand,  however,  money  at  call  and  short 
notice  is  being  less  employed,  the  reduction  in  the  three 
years  being  £22,000,000.  The  funds  employed  in 
the  discounting  of  bills  show  an  increase  pf  some 
£7,000,000.  Actually,  of  course,  there  has  been  a 
heavy  reduction  in  this  item  on  account  of  the  adoption 
of  cash  transactions  to  a  greater  extent  than  formerly 
and  the  practically  temporary  extinction  of  the  ordi- 
nary trade  bill,  and  the  increase  shown  is  due  to  the 
fact  that  most  of  the  banks  now  include  their  holdings 
of  Treasury  bills  with  bills  discounted.  Compared 
■with  last  year  bills  discounted  show  an  increase  of 
£48,000,000.  In  the  three  years  there  is  a  total  in- 
crease of  £430,000,000  in  bankers'  funds.  We  com- 
pare herewith  the  liabilities  and  assets  of  the  joint- 
stock  and  private  banks  at  the  end  of  1916,  as  com- 
pared with  the  end  of  1913  :  — 

Combined  Balance  Sheet  ol  the  Banks  of  the  United  Kingdom, 
ezclasive  ol  the  Bank  ot  England. 


LIABILITIES. 
—1916- 


Capital  paid  ap 
Baserve  funds 

Total         

Notes  in  circulation 
Acceptances 
Deposit  and  current 

accounts    

Pro6t  balance 


%of 

£  Total. 

70,697,000        «-1 

43,578,000        2-6 


«-7 
2-0 
4-3 


114,276,000 
34,gl4,000 
74,336,000 

1,478,840,000 
5,907,000 


, 1913- 

£ 

71,202,000 
46,621,000 

117,823,000 
16,981,000 
63,468,000 


%  of   Inc.  or  Dec. 
Total.  £ 

6-6  —         605,000 
3-7  —     3,043,000 


8t-t   1,070,681,000 
•4  6,094,000 


9'3  —  3,648,000 
1-2  +  18,833,000 
6-0  +  10,878,000 

84-0  -t- 408,159,000 
■S  —         187,000 


Total  UabUities     ...    1,708,172,000    10O-0   1,274,037,000    100-0  -f  434,135,00 


Oasb  in  band,  at  Bank 
of  England,  &c.  ... 

Honey  at  call  and  at 
short  notice 

Investments 

Bills  discounted 

Advances      

Liability  of  customers 
for  acceptances    ... 

Bank  premises,  &c.... 

Total  assets 


ASSETS. 

. 1916 , 

%of 

£  Total. 

337,285,000     19-2 

121,680,000  7-0 

436,66(1,000  25-6 

176,154,000  10-3 

633,513,000  31-» 

74,336,000        4-3 
28,544,000        1-7 


, 1913 , 

%  of  Inc.  or  Dec. 
£    Total.       £ 
162,308,000   11-9  -HS4,977,000 


146,632.000 
210,934,000 
168,396,000 
605,780,000 

63,468,000 
27,629,000 


11-4  —  23,962,000 
16-6  -f  225,726,000 
13-2  +  7,768,000 
39-7  -f  27,733,000 

6-0  -I-  10,878,00t 
S-2  +     1,016,000 


1,708,172,000    100-0   1,274,037,000    100-0  •f434,136,000 

"  Note. — In  all  cases  bankers  do  not  separate  their  cash  from  their  call 
loans  or  their  bills  discounted  from  their  advances.  To  give  a  comprehensive 
Tiew  of  the  manner  in  which  banking  funds  are  employed  we  have  assumed 
that  the  experience  ot  banks  that  do  separate  these  items  one  from  the  other 
it  that  of  all  the  banks,  and  we  have  apportioned  the  amounts  on  this  basis. 

We  further  show  a  similar  comparison  of  the  1916 
figures  with  those  of  1915:  — 


LIABILITIES. 


Capital  paid  op 
Seaerve  funda 

Total         

Kotes  is  circulation 
Acceptance! 
Deposit  and  current 

accounts 

Profit  balance 


, 1916 , 

%ot 

£  Total 

70,697,000       4-1 

43,678,000        2-> 


-1918 , 

%  of    Inc.  or  Dec. 
.£  Total  £ 

70,633,000       4-1  +  74,000 

44,644,0*0       3-0  —     1,066,000 


114,275,000 

,     34,814,000 

74,336,000 

1,478,840,000 
6,907,000 


•-7 
4-3 


115,267,000 
27,773,000 
66,831,000 


M-4  1,371.706,000 

•4  J6,201,0C0 


7-3  —  992,000 
1-«  -t-  7,041,000 
4-4  +     8,606,000 

U-l  -(-107,134,000 
•4  —         194,000 


Total liabllltiea    ...   1,708.173,000  10*-«  1,486.778,000   100-0  -(-231.3»4,000 


ASSETS. 

, 1916 , 

%of 

£  Total 

337.285,000     19-2 

121,680,000  7-0 

436,660,000  26-6 

176,154,000  10-3 

533,513.000  3t-« 

74,336,000       4-3 
28,644,000        1-7 


^ 1915 , 

%  of  Inc.  or  Dae. 

£             Total  £ 

224,421.000      16-1  -1-112.864.000 


101,510,000 
441,062,000 
127,401,000 
498,285,000 

65,831,000 
28,278,000 


6-8  +  20,170,000 
29-7  —     4,392,009 

8-8  +  48,753,000 
33-6  +   35,228.000 

4-4  +     8.605,000 
1-8  +        263,000 


Cash  in  hand,  at  Bank 

of  England,  &c.  ... 
Money  at  call  and  at 

short  notice 
Investments 
Bills  discounted 

Advances      

Liability  of  customera 

tor  acceptances    ... 
Bank  premises.  &c.... 

Total  assets  ...    1,708,172,000    100-0   1,486,778,000    100-0  -1-321,394,000 

Note. — ^In  all  cases  bankers  do  not  separate  their  cash  from  their  call 
loans  or  their  bills  discounted  from  their  advances.  To  give  a  comprehensiva 
view  ot  the  manner  in  which  banking  funds  are  employed  we  have  assumed 
th:it  the  experience  of  banks  that  do  separate  these  items  one  from  the  other 
is  that  of  all  the  banks,  and  we  have  apportioned  the  amounts  on  this  basis. 

In  order  to  complete  the  comparison  we  give  at  top 
of  page  a  statement  of  the  position  of  the  Bank  of 
England  at  the  present  time  in  contrast  with  its  corre- 
sponding position  in  1916,  1915,  and  1914. 

The  increase  in  the  ' '  other  ' '  deposits  reflects  the 
desire  of  bankers  to  keep  larger  cash  holdings  with 
the  Bank  of  England,  and  corresponds  to  the  increase 
in  the  cash  balances  of  the  joint-stock  banks  shown 
above.  The  Bank  of  England  has  employed  its  large 
deposits  partly  in  the  purchase  of  Government  securi- 
ties and  partly  in  loans  and  advances,  as  shown  by 
the  increases  in  Government  and  other  securities.  As 
compared  with  May  1914,  the  "other"  deposits 
have  risen  £81,000,000,  Government  securities 
£34,000,000,  and  other  securities  £73,000.000.  the 
increase  in  the  cash  balance  is  about  9 J  millions. 


SALISBURY  HOUSE. 

Entrance  fFom— 

London  Wall,  Oiroua  Place,  Finsbui^  Cirona, 

and  West  Street. 


BALLS  for  PUBLIC  MEETINGS  can  be  Hired  npon 
the  following  terms:— 

Lower  Ground  Floor...  Holds  600 
Lower  Ground  Floor...  Holds  200 
Lower  Ground  Floor...  Holds  126 
Lower  Ground  Floor...  Holds  100 
Each  Hall  Is  provided  with  Committee  Room  without  extra 

Charge. 

The  Oommittee  Rooms,  when  available,  can  be  engaged 
separately  for  Private  Meetings  at  a  charge  of  £1  U.,  and  for 
Arbitrations  at  a  charge  to  be  arranged. 

Three  hours  allowed  for  meetings. 


CHEAT  HAU 
HAU  77 
HAU  20 
HALL  S 


£6 

6 

0 

£2 

12 

6 

£1 

11 

6 

£1 

11 

6 

OFFICES  AND  STRONG  ROOMS  TO  LET. 

Apply  at  ttae  Coinptroller's  Office,  Room  aa6. 

Telephese  2221  Central. 


SALISBURY  HOUSE  ESTATE,  Limited. 

G.  B.  PIKE,  F.S.A.A.,  F.C.I.8., 
Sausbitbt  Housa,  S*erttsry, 

FotaBUBT  ClBCVS, 
LOMDOK,  S.O. 
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Liabilities  of  the  Individual  Banks  of  the  United  Kingdom,  1916. 


:- 

DiTB  OP 

DBPOsrp  km> 

!■• 

BALANCE 

No.  01 

Capitat. 

&E31tBVB 

TOTAL  Capital 

Notes  nt 

AOOEPTANOB 

OCRBBNT 

USDIVIDED 

Toils 

NO.                     SUSS  or  BANK.     . 

£h£ei.    Ojwioes.    Paid  up. 

yuNDa. 

£ 

iSD   RESBEVEi 

£            %• 

dROTJIiAnoH 

£       %• 

LIABILrnBS. 
6          %• 

AOOOHNTS 
£ 

%• 

PKOPna. 
£          %' 

U^ifusaai 

N 

1 

B.  of  England  ^c) 

B.  ofXrelaad        ...        •••  . . 

..  Dec.  27,  '16 

11 

14,663,000 

3,000,000 

17,553,000 

7.4  39,675,o:!516.8 

— 

— 

178,864,!I90 

75.7 

310,301 

.1 

236,804,026 

1 

2 

„.  Dec  31, '16 

111 

2,769,231 

500,000 

3.269,231 

ii.a 

9,693,951  J3.4 

— 

— 

15,899,019 

54.9 

130,165 

.5 

28,692,396 

a 

3 

B.  of  Liverpool,  L. 

..  Jane  30, '16 

331 

1,733,890 

900,000 

2,633,890 

7.1 

—           — 

1,250,126 

3.3 

33,238,615 

88.9 

242,203 

.7 

37,364,738 
33,Jl7,12t 

1 

i 

B.  of  Scotland 

..  Feb.  28,  '17 

165 

1,325,000 

750,000 

2,075,000 

6.3 

2,492,623    7.6 

1,184,764 

3.6 

27,161,013 

8  2.2 

103,724 

.3 

4 

5 

Barclay  &  Co.,  L.(c) 
Baring  Bros.  &  Co.,  L.     ••• 

..Dec  31, '16 

S29 

4,594,443 

2,200,000 

6,794,443 

6.8 

—           — 

2,861,428 

2.5 

107,169,892 

91.6 

120,938 

.1 

116,S46,701 

5 

6 

..  Dec.  31,  '16 

1 

1,025,000 

100,000 

1,125,000 

4.8 

—           — 

4,613,691 

19.8 

17,602,610 

75.3 

12,110 

.1 

23,»53,311 

6 

7 

Beckett's  Banks 

..Deo.  31, '16 

34 

600,000 

(») 

600,000 

6.6 

77,495      .9 

285,167 

3.2 

8,060,723 

89.3 

— 

— 

9,023,385 

7 

8 

Belfast  Banking  Co.,  L 

..Jnly31,"16 

83 

500,000 

450,000 

950.000 

8.7 

1,378,990  12.6 

— 

— 

8,578,935 

78.5 

24,968 

,2 

10,932,893 

8 

9 

Blydenstem,B-W.,«!Co. 
Bradford  District  B.,  L 

.Dec  31,  "16 

1 

500,000 

135,000 

625,000 

8.3 

—           — 

— 

— 

6,877,214 

91.7 

— 

— 

7,302,214 

9 

10 

.  Deo.  31,  "16 

16 

344,000 

320,000 

664,000 

7.0 

—           — 

'    853,031 

9.0 

7,837,758 

83.0 

88,610 

I.fl 

9,  M3,449 

10 

11 

British  Linen  B 

..  Jan.  15,i'17 

151 

1,250,000 

1,200,000 

2,450,000 

9.9 

1,889,913   7.6 

866,401 

3.4 

19,550,886 

78.8 

130,373 

.5 

24,887,578 

11 

12 

British  Matual  B.  Co.,  L. 

..Dec  31, '16 

1 

70,603 

45,500 

U6,103 

18.0 

—          — 

— 

— 

621,854 

81.2 

4,789 

.8 

642,740 

12 

13 

Capital  &  Counties  B.,  L.(c) 

.Deo.  31, -16 

499 

1,760,000 

800,000 

2,550,000 

4.5 

—           — 

1,163,466 

2.6 

62,29.5,619 

92.8 

87,291 

.1 

56,398,400 

IS 

U 

Child  &  Co.           

..  July  9,  "16 

1 

500,000 

82,584 

5S2,.->S4 

19.2 

—          — 

25,000 

.8 

2,424,54.8 

80.0 

— 

— 

3,033,132 

14 

16 

Clydesdale  B.,  L 

..  Dec  31,  '16 

159 

1,000,000 

1,000,000 

2,000,000 

7.2 

1,776,614    6.4 

638,963 

1.9 

23,238,527 

83.9 

143,245 

.6 

27,747,349 

15 

16 

Cooks,  Biddulph  &  Co 

..Jan.  13, '17 

1 

200,000 

(a) 

200,000 

17.0 

—           — 

— 

— 

979,655 

83.0 

— 

— 

1,179,655 

16 

17 

Commercial  B.  of  Scotland,  L.   . 

..Oct.  31, '18 

173 

1,000,000 

700,000 

1,700,000 

6.1 

2,109,716    7.6 

683,019 

2.S 

23,346,278 

83.5 

101,973 

.3 

27,940,986 

17 

18 

Co-op.  Wholesale  Society,  L.    . 

..  Dbc25,'16 

6 

2,653,774 

430 

2,i554,-'04 

24.7 

—           — 

— 

— 

8,042,008 

75-0 

34,461 

.3 

10,730,67:! 

IS 

19 

Coutts  &  Co.  (c) 

..Dec  31, '16 

2 

800,000 

700,000 

1,500,000 

8.1 

—           — 

419,056 

2.3 

16,145,790 

89.4 

— 

— 

18,064,846 

19 

20 

Coi&Oo.             

..  Oet.  ;•, '16 

7 

450,000 

80,000 

530,000 

3.8 

—           — 

216,446 

1-5 

13,391,873 

94.7 

— 

— 

14,137,317 

20 

21 

Eqnitable  B.,  L. 

.Deo.  31, '16 

6 

13,200 

13,200 

36,400 

6.6 

—           - 

- 

- 

370,913 

92.6 

3,161 

.8 

400,474 

21 

22 

Farrow's  B.,  L. 

,.  Jas«30,'16 

73 

360,776 

62,600 

423,276 

20.0 

—           — 

— 

— 

1,668,316 

78.9 

22,943 

1.1 

3,114,535 

23 

93 

Glyn,  Mills,  Carrie  &  Co.  (c) 

..Dec  31,  "16 

1 

1,000,000 

600,000 

1,500,000 

6.6 

—           — 

1,068,479 

4.7 

30,120,468 

88.7 

— 

— 

22,683,947 

23 

21 

Oaemsey  Bkg.  Co.,  L.     ... 

..June  30,  "16 

2 

60,000 

65,000 

106,000 

22.8 

39,076    8.5 

— 

— 

309,404 

67.1 

7,572 

1.6 

461,052 

24 

36 

Halifax  &  Dist.Pemi.Bkg.Co.,L. 

June  30,  '16 

6 

15,000 

13,000 

30,000 

S.1 

_          — 

— 

— 

551,097 

93.9 

6,004 

1.0 

637,101 

26 

26 

Halifax  Com.  Bkg.  Co.,  L. 

..Dec  31, '16 

17 

200,000 

105,000 

305,000 

9.7 

1,795        .1 

111,807 

3.C 

2,703,282 

860 

21,120 

.6 

3,143,004 

26 

27 

Hibernian  B.,Ij.  ...         .« 

.  Dec  31,  '16 

83 

500,000 

125,000 

625,000 

10.5 

—           — 

— 

— 

5,331,395 

89.1 

25,379 

.4 

5,981,974 

27 

28 

Hoare  (Chas.)  &  Co 

..July  6, '16 

1 

485,000 

(«) 

486,000 

17.2 

—           — 

— 

— 

2,348,765 

82.8 

— 

— 

2,833,760 

28 

29 

Isle  of  Man  B.  Co.,  I« 

..Dec  31, '16 

8 

30,000 

68,500 

98,500 

9.2 

63,086    5.9 

- 

- 

909,097 

84.6 

4,788 

.4 

1,075,471 

29 

30 

Lancashire  &  TorkBhlre  B.,  L.   . 

..Dec  31,  "18 

136 

862,660 

565,000 

1.427,660 

8.0 

9,628       .1 

530,892 

2.9 

15,773,293 

88.3 

120,681 

.7 

17,862,154 

30 

31 

Lloyds  Bank  L.  (c) 

..  Deo.3L,'16 

.S96 

6,008,672 

3,600,000 

8,608,672 

S.0 

—           — 

11,207,870 

6.5 

151,368,307 

88-2 

447,638 

.3 

171,632,487 

31 

32 

Lend.  &  L'pool  B.  of  Commeroe, 

L.Dec31,'16 

1 

600,000 

170,000 

770,000 

29.4 

—           — 

1,614,318 

61-8 

205,133 

7.8 

25,634 

1.0 

2,615,086 

33 

33 

Lond.  &  ProTincial  B.,  L.  (<_■)    . 

.  Dec  31,  "16 

357 

1,000,000 

2,000,000 

3.000,000 

8.8 

—           — 

300,000 

.8 

30,512,945 

89.4 

339,821 

1.0 

34,152,766 

33 

34 

Lood.  &  S.  Western  B.,  L.  (c)    . 

.  Dec  31, 15 

20S 

1,200,000 

1,350,000 

2,550,000 

7.3 

—           — 

1,611,063 

4.6 

30,651,527 

87.7 

131,979 

.4 

34,944,569 

34 

36 

Lond.  City  &  Midland  B..  L.  (c). 

.Deo.  31, '16  1,034 

4,780,793 

4,000,000 

8,730,793 

4.6 

—           — 

7,220,781 

3.7 

174,620,725 

91.5 

566,241 

.3 

191,188,540 

36 

3< 

Lond.  O'nty  &  Wstmnstr  B.,  L.(c)  Dec.  31,  '16 

382 

3,500,000 

4,000.000 

7,500,000 

5.5 

—           — 

6,973,633 

5.2 

120,367,660 

88.9 

497,291 

.4 

135,343,634 

36 

37 

Lond.  Joint  Stock  B.,  L.  (c) 

.Dec  31, 16 

307 

2,970,000 

1,125,000 

4,095,000 

7.2 

—           — 

3,582,701 

C.3 

49,078,252 

86-2 

198,834 

.3 

56,964,777 

37 

38 

London  Metal  B.  Co.,  L 

.June  30, 16 

1 

64,339 

26,000 

90,339 

t9.8 

—           — 

— 

— 

1,053 

1.0 

9,212 

9.1 

100,604 

3S 

39 

Manchester  &  Coonty  B.,  L. 

.  Dec  31,'16 

121 

1,092,040 

850,000 

1,942,040 

11.7 

_ 

1,299,795 

7.8 

13,181,813 

79.4 

183.539 

1.1 

16,607,187 

39 

40 

Man.  4;  Liverp'l  Dist.  Bkg.  Ca,  I 

.  Dec  31,16 

219 

1,896,000 

1,500,000 

3,396,000 

8.1 

—           — 

2,796,954 

6.7 

35,346,575 

84.6 

263,040 

.6 

41,306,570 

40 

41 

Martin's  Bank.  L.  (c)      

.Dec  31, '16 

IS 

600,000 

185,000 

685,000 

12.7 

—           — 

360,771 

6.6 

4,307,603 

79.7 

51,036 

1.0 

6,404,415 

41 

42 

Mercantfle  B.  of  Scotland,  L.      . 

.  Mar.  31,16 

14 

14,070 

9,260 

23,320 

14.4 

—           — 

— 

— 

137,539 

85.1 

838 

.5 

161,697 

42 

43 

Monster  &  Leinster  B.,  L, 

.  Dec  31,  'in 

104 

200,000 

300,000 

600,000 

5.2 

—           — 

— 

— 

9,058,513 

»4.S 

27,802 

.3 

9,586,314 

43 

44 

National  Bank,  L.(f)       ... 

..  Dec  31, 16 

16S 

1,600,000 

616.000 

2,116,000 

9.4 

2,724,00912.0 

235,000 

1.0 

17,421,129 

77.1 

121,379 

.5 

22,607,617 

44 

46 

National  B.  of  Scotland,  L. 

.Nov.  1,'16 

126 

1,000,000 

700,000 

1,700,000 

5.9 

1.851,085    6.4 

1,150.511 

3.9 

24,001,896 

83.1 

181,165 

.7 

28,884,667 

45 

46 

Nat.  Provincial  B.  of  Eng.,L.(c).. 

.Dec  31, 16 

460 

3,000,000 

1.800,000 

4,800,000 

4.4 

—           — 

3,032,252 

2.8 

100,218,765 

92.7 

98,221 

.1 

108,149,238 

46 

47 

Northamptonshire  Union  B.,  L... 

.  Dec  31,  '16 

23 

396,000 

429,000 

826,000 

16.2 

1,840  — 

— 

— 

4,195,551 

82.7 

54,029 

1.1 

5,076,420 

47 

48 

Northern  Bkg.  Co.,  L.     ... 

.Ang.  31,16 

109 

600,000 

416,000 

915,000 

10.1 

1,258,94213.8 

— 

— 

6,948,733 

76.0 

20,-.'60 

.1 

9,142,964 

48 

49 

N.  of  Scot.  &  Town  &  O'nty  B.,  L 

.  Sep.  30,  '16 

149 

662,000 

452,500 

1,104,500 

7.7 

1,354,308    9.4 

— 

— 

11,809,443 

81.7 

182,528 

1.2 

14,450,784 

49 

60 

Nottingham  &  Notts.  Bkg.  Co.,  L.  Dec.  31,  '16 

39 

360,000 

202,000 

662,000 

9.6 

29,095       .5 

— 

— 

5,249,190 

89.4 

29,990 

.5 

5,870,185 

60 

61 

Palatine  Bank,  L.            

.Dec  31, '16 

11 

112,500 

2,500 

115,000 

18.5 

_ 

3,919 

.6 

495,829 

79.8 

6,742 

1.1 

621,490 

61 

62 

Parr's  Bank,  L.  (c)         

Dec  31,  '16 

334 

2,423,530 

2,100,000 

4,623,530 

6.1 

17,014  — 

7,899,073 

10.6 

62,168,794 

83.1 

184,180 

.2 

74,792,591 

63 

63 

Provincial  B.  of  Ireland,  L. 

.Dec  31, '16 

91 

640,000 

330,000 

870,000 

8.7 

1.638,755  16.4 

— 

— 

7,457,207 

74.5 

40,653 

.4 

10,006,615 

53 

64 

Reliance  Bank,  L.            

.Mar.  El, '17 

32 

60,000 

4,551 

•64,551 

19.8 



_ 



261,920 

80.2 

— 

— 

326,471 

54 

65 

Royal  B.  of  Ireland          

.Aug.  31, '16 

13 

300,000 

100,000 

400,000 

15.5 

—           — 

— 

— 

8,130,845 

83.0 

38,601 

1.5 

2,575,446 

65 

66 

Royal  B.  of  Scotland       

.  Oct.  14, '16 

169 

2,000,000 

800,936 

2,800,986 

10.0 

2,091,083   7.5 

540,»33 

1.9 

22,489,605 

80.3 

75,000 

.3 

27,997,007 

36 

67 

Sheffield  Banking  Co.,  L. 

.  Deo.  31,  '16 

29 

404,075 

395,925 

700,000 

11.0 



_ 

— 

6,630,997 

88.7 

17,403 

.3 

6,348,405 

67 

68 

Stnart,  J(d>n,  &  Co.,  L.    ... 

.Dec  31, 16 

1 

35,200 

(a) 

35,200 

85.0 

—          — 

— 

— 

4,900 

11.9 

1,275 

3.1 

41,375 

58 

59 

Ulster  Bank,  L 

Aug.  31,16 

172 

600,000 

700.000 

1,200,000 

7.7 

2,417,18815.7 

_ 



11,738,971 

76.4 

23,088 

.2 

15.379,187 

59 

60 

Union  B.  of  Manchester,  L. 

.  Dec  31,  '16 

90 

650,000 

355,000 

906,000 

7.8 

—           — 

1,356,936  13.4 

9,117,392 

78.3 

60,069 

.5 

11,639,397 

60 

61 

Union  B.  of  Scotland,  L. 

.  Apr.  1,  '17 

163 

1,000,000 

800,000 

1,800,000 

8.0 

1,395,833  ,8.5 

955,302 

4.2 

17,438,844 

78.3 

221,286 

1.0 

22.311,375 

61 

62 

Union  of  Ldn.  &  Smiths  B.,  L.  (c) 

Deo.  31,  '16 

233 

3,554,785 

1,150,000 

4,704,785 

7.3 

—          — 

3,600,402 

S.S 

56,236,431 

86.8 

216,848 

.3 

64,747,466 

62 

63 

West  Yorkshire  Bank,  L. 

Dec  31, '16 

38 

400,000 

350,000 

750,000 

8.2 

2,315  — 

109,759 

1.2 

3,239,201 

90.1 

42,593 

.5 

9,143,868 

63 

64 

Williams  Deacon's  B.,  L.  (c)     .. 

Dec.  31, '16 

117 

1,250,000 . 

650,000 

1,900,000 

6.8 

—      r 

1.327,834 

4.8 

24,488,104 

88.0 

107,002 

.4 

27,822,940 

64 

65 

Yorkshirs  Penny  Bank,  L. 

.  Dec.  31,  '16 

lis 

760,000 

760,000 

1,600,000 

7.0 

—      — 

— 

- 

19,785,923 

93.0 

- 

- 

21,235,923 

65 

Qrand  Total 

(a)  Amoont  of  Reserve  not  stated. 


9,133     85,247,581     46,578,078     131,827,659        6.1  74,489,849  1,8   74,335,991     3.8  1,657,704,996      85.3  6,217,170        .3    1,944.575,663 
B— Bank  or  Bkg.  (c)  London  Clearing  Bank.  L — Limited.  *  Per  cent,  of  Total  Liabilities. 


CURRENCY  NOTES. 

.According  to  the  Board  of  Trade  the  retail  prices 
of  the  principal  articles  of  food  show  an  increase 
since  the  War  began  of  about  97^%,  but  taking  into 
account  various  economies  in  the  style  and  scale  of 
living  that  'have  been  generally  introduced,  the  rise 
in  the  cost- of  living,-  as  evidenced  by  retail  prices, 


has  been  about  65%  since  war  began.  In  other 
words,  the  purchasing  power  of  the  £1  sterling  has 
declined  to  10s.  2d.,  or,  allowing  for  economies, 
the  present  purchasing  power  is  about  12s.  2d.,  while 
assuming  the  standard  of  hving  still  on  the  pre-war 
basis,  and  taking  rent,  clothes,  Ac,  into  account,  the 
purchasing  (power  is  lis.  10^.  Inasmuch  as  the 
income  of  the  wage-earning  classes  and  the  profits 
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Assets  of  the  Individual  Banks  of  the  United  Kingdom,  1916. 


-^ 

— OiSH  IN  HAHD  &  MOtfBT  AT  CALL  & 

AT  SHOKT  NOTIOB.— 

.-BILLS  DISOOtraTBD  Airo  ADVANOBS.-, 

Oiah  tn  Hand  and 

Money  at 

Oatl  and 

BiUa 

TiUBtLITT  OF  OCSTOSiHBS         BASK 

TOIAS 

in  other  Baoka. 

at  Short  Notice. 

, Total 

— ,     ^IirTESTMK}JT3.->    Dl30oanted.t 

Adranoea. 

, Total.- 

,       ^lOB  AOOBPIASOBi.-v-PaHMM«,  *0.^ 

J^SBMO. 

£            B 

No 

C 

%■ 

< 

%■ 

£ 

%* 

£ 

%■ 

£ 

£ 

£ 

%'• 

£ 

7o' 

S 

■*• 

1 

64,304,nl5 

23.0 

64.301,915 

23.0 

75,11:17,70' 

32.0 

— 

lOn.l  111,404 

100,1111,101 

45.0 

— 

— 

— 

— 

230,404,036 

2 

7,nG,76> 

24.5 

2,633,388 

9.1 

9,750,153 

33.6 

10,18f>,4lJ3 

3S.2 

— 

8,365,761 

8,365,761 

28.9 

— 

— 

390,1114 

1.3 

28,992,396 

3 

6.185,303 

13.9 

5,147,634 

13.8 

10,332,987 

27.7 

10,166,465 

27.2 

1,773,000 

12,949,301 

11,722,201 

39.4 

1,250,125 

3,3 

903.960 

2.4 

37,364,738 

4 

3,S31,li53 

tl.6 



_ 

3,821,053 

11.6 

l:i,907,il.''>. 

42.0 

— 

13,421,172 

13,424,172 

40.7 

1,181,701 

3.6 

680,080 

2.1 

33,017,124 

6 

23,983,213 

20.5 

5,526,400 

4.7 

29,509,618 

25.2 

27,O41,40J 

23.1 

16,880,286 

38,203,322 

55,034,103 

47.1 

2,861,438 

2.5 

2,450,113 

2.1 

116,946,701 

6 

7,611,963 

32.6 

— 



7,611,963 

32.6 

1,651,912 

7.0 

7,031,403 

2,317,413 

9,313,815 

43.1 

4,613.591 

19.8 

127,000 

.5 

23,353,311 

7 

1,811,158 

20.1 

— 

_ 

1,811,168 

20.1 

1,502,967 

16.6 

— 

6,331,925 

6,331,925 

ss.o 

288,167 

3.2 

192.163 

2.1 

9,023,386 

8 

3,199,605 

29.3 

— 

_ 

3,199,605 

29.3 

2,855,735 

26.1 

— 

4,8112,897 

4,802,897 

44.0 

— 

— 

74.050 

.8 

10,932,893 

o 

7S,317 

1.0 

— 



73,817 

1.0 

-_ 

_ 

7,3U,22;1 

151,32  1 

7,393,549 

98.S 

— 

— 

27,818 

.5 

7,608,314 

10 

1,920,232 

fO.3 

— 



1.920,232 

20.3 

1,535,653 

16.2 

1,565,610 

3,439,637 

4,995,237 

52.9 

833.031 

9.0 

149,246 

1.6 

9,443,449 

11 

6,887,066 

23.7 

— 

_ 

8,887,066 

23.7 

7,017,-585 

28.2 

8,311,947 

1,935,694 

10,147,641 

40.8 

866,401 

3-4 

968,836 

3.9 

34,887,678 

12 

64,867 

10.1 

— 

— 

64,807 

10.1 

147,450 

22.9 

— 

435,639 

425,639 

66.2 

— 

— 

4,790 

.8 

642,746 

13 

11,194,837 

19.9 

e.Gii.s.-.o 

11.7 

17,306,693 

31.6 

15,879,710 

28.0 

_ 

20,172,502 

20,172,502 

36.8 

1,405,466 

2.6 

1,074,029 

2.0 

86,398,106 

14 

499,705 

16.5 

600,000 

16.5 

999,705 

33.0 

1,116,427 

36.8 

— 

800,300 

306,300 

23.6 

25,000 

1.8 

84,200 

2.8 

3,032,133 

IS 

4,284,480 

1S.5 

— 

_ 

4,334,430 

15.5 

13,015,963 

43.4 

5,537,919 

4,853,313 

10,440,267 

37.6 

538,963 

1.9 

437,676 

1.6 

27,747,349 

16 

482,000 

3S.8 

— 

— 

422,000 

35.8 

353,375 

3).0 

— 

351.230 

351.230 

39.0 

— 

— 

50,000 

4.2 

1,179,655 

17 

2,292,700 

8.2 

3,809,1 92 

13.6 

6,101,393 

21.8 

8,190.493 

29.3 

7,931,843 

1,411,399 

12,370,744 

44.3 

683,019 

2.5 

6.38,338 

2.1 

27,940,986 

18 

1.738,544 

16.2 

— 

.. 

1,738,641 

16.2 

4,660,614 

43.4 

— 

4,328,003 

4,323,003 

40.3 

— 

— 

3,507 

.1 

10,730,673 

19 

2,956,304 

16.4 

3.463.013 

13.2 

6,419,322 

35.6 

4,493,351 

24.9 

— 

6,337,814 

6,337,814 

35.4 

419,038 

2.3 

340,300 

1.8 

18,064,846 

20 

S.892.083 

20.5 

3,000,093 

21.2 

5,892,176 

41.7 

1,909,8W 

13.5 

—     ; 

6,39.5,00  4 

5,895,664 

41.7 

215,445 

1.5 

224,331 

1.6 

14,137,317 

21 

126,924 

31.7 

- 

- 

126,9i4 

31.7 

103,387 

25.9 

32,463 

147,200 

169,663 

42.4 

- 

- 

— 

— 

400,474 

23 

113,317 

6.8 

— 

— 

143.317 

6.8 

530,979 

27.6 

- 

1,313,475 

1,313,475 

62.1 

- 

- 

76,764 

3.6 

2,114,535 

23 

3,380,343 

17.1 

6,019,000 

26.5 

9,899,343 

43.6 

5,6.n,4l3 

24.8 

_ 

5,739,707 

5,729,707 

25.2 

1,068,479 

4.7 

370,000 

1.7 

32,688,947 

24 

67,250 

12.5 

— 

— 

57,230 

12.5 

130,013 

28.2 

12,263 

254,930 

267,254 

S7.9 

— 

— 

6,800 

1.4 

461,068 

25 

429,049 

73.1 

_^ 

_ 

429,049 

73.1 

__ 

_ 

.^ 

153,053 

158,052 

26.9 





_ 

— 

687,101 

26 

841,91)3 

26.8 





841,903 

26.8 

805,860 

25.6 

— 

1,307,957 

1,307,957 

41.6 

111,807 

3.6 

75,477 

2.4 

3,143,004 

27 

1,603,864 

23.1 

_ 

_ 

1,503,364 

25.1 

1,478.102 

24.7 

618,503 

2,339,229 

2,857,731 

47.8 

— 

— 

143,374 

2.4 

6,981,974 

23 

414,805 

14.7 

423,000 

15.1 

343,305 

29.8 

341,112 

29.8 

— 

1,01G.3JJ 

l.J  40.303 

38.9 

— 

— 

100,000 

3.5 

2,833,735 

29 

222,204 

20.7 

- 

— 

222,204 

20.7 

406,706 

37.8 

- 

114,561 

414,561 

38.5 

- 

- 

32,000 

3.0 

11,076,471 

SO 

4,862.517 

27.3 

_ 

_ 

4,862,517 

27.3 

4,718,834 

2S.4 

1,055,096 

6,309,825 

7,361,921 

41.3 

520,892 

2.9 

385,000 

2.1 

17,863,154 

Si 

38,115.549 

22.2 

6,430,338 

3.8 

4  4.515,837 

21.0 

41,333.39) 

24.4 

15.306,653 

65,356,341 

71,163,191 

41.5 

11,207,870 

6.5 

2,832,846 

1.6 

171,632,487 

li 

-■    48,763 

1.9 

190.000 

7.2 

333,763 

9.1 

332,338 

108 

23),0)0 

249,661 

479,661 

18.3 

1,614,318 

61.8 

100 

— 

2,616,086 

ss 

6,946,131 

20.3 

4,956,133 

14.5 

11,901,313 

31.8 

6.935,151 

22.5 

— 

14,633,937 

14,633,937 

41.0 

.  300,000 

.8 

383,073 

.9 

34,163,768 

S4 

7,821,224 

22.4 

3,693,575 

10.6 

11.513,799 

31.0 

6,430,417 

18.4 

3,839,277 

11,362,421 

14,191,693 

40.6 

1,611,053 

4.6 

1,197,592 

3.4 

34,944,659 

Zi 

47,973.685 

25.1 

8,841,373 

4.6 

5';,313,061 

29.7 

37,190.396 

19.5 

23,336,817 

63,303,837 

87,20.1.674 

45.6 

7,230,781 

3.7 

2,753,735 

1.6 

191,183,540 

S6 

33,335.400 

23.9 

7,871,420 

5.7 

4).250,8'30 

29.8 

35,945,051 

25.8 

14,336,143 

36,117,330 

50,153,773 

37.3 

6,973,633 

5.2 

1,709,304 

1.3 

138,343,631 

S7 

9,391,193 

16.5 

2,043,931 

3.6 

11,431,129 

20.1 

12,136,315 

21.3 

15,175,326 

13,573,976 

23,719,503 

60.4 

3,332,701 

6.3 

1,053,130 

1.9 

66,964,777 

38 

15.143 

15.1 

— 

— 

.15,148 

15.1] 

2,556 

2.5 

— 

38,320 

33,330 

38.1 

— 

— 

44,580 

44.3 

100,604 

39 

4,191,087 

Z5.2 



_ 

4,191,087 

25.2 

4,391,012 

28.6 

1,7.50,490 

4,699,803 

6,460,293 

38.8 

1,299,795 

7.8 

275,000 

1.7 

16,607,187 

40 

6,325,209 

12.7 

4,220,929 

10.9 

9,546,113 

23.6 

9,900,237 

21.7 

6,616,967 

13,117,274 

19,064,241 

45.6 

2,795,954 

6.7 

600,000 

1.2 

41,806,870 

41 

921,607 

17.0 

994,360 

18.4 

1,91.1,967 

3i.4 

1,203,735 

22.4 

539,316 

1,347,606 

1,786,952 

33.1 

3011,771 

6.6 

133,000 

2.5 

6,404,415 

42 

17,566 

10.8 



_ 

17,566 

1J.8 

96,093 

59.4 

— 

47,673 

47,673 

29.5 

— 

— 

360 

.3 

161,697 

43 

1,399.504 

14.6 

453,78? 

4.8 

1,858,293 

19.4 

2,337.896 

24.9 

2,392,813 

2,863,355 

5,356,097 

54.8 

— 

— 

84,029 

.9 

9,686,314 

44 

3,854.296 

17.0 

4,377,341 

19.4 

8,231,637 

38.4 

4,580,801 

20.3 

2,421,451 

6,846,696 

9,268,117 

42.0 

325,000 

1.0 

301,932 

1.3 

22,607,517 

4S 

3,520.395 

12.1 

3,333,792 

11.7 

6,904,637 

23.8 

7,201,751 

25.0 

6,825,213 

6,301,493 

13,026,703 

45.3 

1,130,511 

3.9 

801,000 

2.0 

28,884,667 

46 

16,450,067 

15.2 

5,493,340 

5.1 

21.943,407 

20.3 

40,437,616 

37.4 

— 

41,892,722 

41,892,722 

38.7 

3,032,253 

2.8 

843,311 

.8 

108,149,238 

47 

538,722 

10.6 

— 

— 

638,722 

10.6 

2,549,101 

50.2 

131,442 

1,830,190 

1,951,632 

35.9 

— 

— 

36,962 

.7 

5,076,420 

43 

1,847,653 

20.2 

— 

— 

1,347,653 

Z).2 

3,233,573 

3S.9 

— 

3,396,733 

3,896,733 

42.6 

— 

— 

116,000 

1.3 

9,142,964 

49 

2,2S3,0:.9 

15.8 

552,343 

3.8 

2,334,401 

19.6 

3,718.310 

25.8 

— 

7,641,260 

7,641,260 

62.9 

— 

— 

256,313 

1.7 

14,450,784 

60 

1,223,533 

20.9 

— 

— 

1,323,533 

20.9 

915,665 

1S.6 

665,433 

2,939,040 

3,554,472 

00.6 

— 

— 

176,525 

3.0 

5,870,185 

61 

174,753 

28.1 

.^ 

^ 

174,763 

28.1 

66,740 

10.8 

64,636 

301,333 

366,521 

59.0 

3,919 

.6 

9,557 

1.5 

631,490 

61 

13,255,755 

17.7 

12,036,763 

16.1 

35,293.533 

33.8 

16,369,011 

22.6 

— 

33,513,891 

23,513,891 

31.4 

7,899,073 

10.6 

1,217,063 

1.6 

74,792,691 

63 

1,365,756 

13.7 

833,000 

8.3 

2,193,756 

22.0 

2.175,120 

24.7 

— 

5,235,432 

5,225,432 

52.2 

— 

— 

107,307 

1.1 

10,008,616 

64 

74,335 

22.8 

_^ 

_ 

74.385 

22.8 

194,503 

63.8 

^ 

37,583 

37,333 

11.5 

_ 

— 

20,000 

6.1 

336,471 

66 

263.»74 

10.2 

— 

— 

863,971 

10.2 

993,047 

38.6 

140,030 

1,147,423 

1,387,158 

50.0 

— 

— 

30,967 

1.2 

2,675,446 

6< 

8,097,167 

11.0 

3,382,937 

13.9 

6,980,104 

24.9 

7,224,669 

25.8 

7,187,370 

5,414,364 

12,631,734 

45.2 

510,333 

1.9 

620,167 

1.2 

27,997,007 

67 

»,198.235 

34.6 

_ 



2,198,235 

34.6 

2,513,000 

40.1 

192,387 

1,335,833 

1,538,170 

24.1 

_ 



79,000 

1.2 

6,348,406 

68 

1,619 

3.9 

— 

— 

1,619 

3-9 

— 

— 

— 

39,750 

39,766 

9S.1 

— 

— 

— 

— 

41,375 

59 

3,706,924 

24.1 





3,706,934 

24.1 

4,484,752 

29.2 

_ 

7,137,511 

7,187,511 

48.7 



_ 

_ 

_ 

15,379,187 

60 

2,048,042  . 

17.6 

— 

— 

2,048,012 

17.6 

2,366,536 

20.3 

1,376,963 

3,999,731 

5,376,699 

46.2 

1,556,930 

13.4 

391,184 

2.5 

11,639,397 

61 

2,343,179 

10.3 

2,317,049 

1J.4 

4,665.233 

29.7 

6,554,555 

29.4 

3,071,117 

7,617,110 

9,633,233 

43.6 

955,363 

4.2 

417,997 

2.1 

23,311,375 

62 

13,928,761 

21.5 

10,035,163 

15.5 

23,963,933 

37.0 

15,998,630 

21.7 

3,835,509 

15,789,643 

19,675,152 

30.4 

3,600,103 

5.6 

1,519,359 

2.3 

64,757,466 

63 

1,752,892 

19.2 

_ 



1,753,892 

19.2 

2,107,116 

23.1 

1,161,738 

3,593,413 

6.055,156 

55.2 

109,759 

1.2 

118,915 

1.3 

9,143,863 

64 

6,921,012 

21.3 

1,928,508 

6.9 

7.849,530 

28.2 

6,780,330 

24.4 

4,816,933 

6,510,785 

11,387,733 

40.9 

1,337,334 

4.8 

477,033 

1.7 

27,822,940 

65 

3,444,436 

1S.2 

- 

- 

3,444,438 

18.2 

6,840,438 

32.1 

4,50  4,745 

6,015,353 

10,530,103 

49.6 

- 

- 

450,946 

2.1 

21,285,923       ( 

391,539,774     21.1     131,679,77 


6.3     513,269,546      IS.6     512,298,337     26.4     176,151,108     639,973,991    816,128,099      41,9  74,335,991 
•  Per  cent,  of  total  assets.  t  Where  shown  separately. 


of  capitalists  have  greatly  increased,  a  much  larger 
amount  of  currency  is  needed  for  the  daily  demands 
.than  was  required  when  prices  were  lower.  Further- 
more, it  is  evident  that  the  general  prosperity  is 
causing  people  to  carry  a  great  deal  more  cash  in 
their  pockets  than  they  did  in  normal  times.  Con- 
sequently, there  has  been  a  great  demand  for  currency 
while,  at  the  same  time,  gold  has  been  withdrawn 
from  circulation.       The  increased  demand  has  been 


met  not  by  any  appreciable  expansion  in  the 
circulation  of  Bank  of  England  notes  but  by  the 
issue  of  Treasury  or  Currency  notes.  At  the  beginning 
of  1915  the  amount  of  these  notes  was  about 
£38,000,000,  while  at  the  beginning  of  1916  the 
currency  notes  in  circulation  had  risen  to 
£103,000,000.  At  the  beginning  of  the  present  year 
the  amount  had  further  expanded  to  £148,000,000, 
and  at  the  present  time  the  aggregate  is  £157,000,000. 

E 
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TWi^     STATIST. 

BANKING     SECTION 


[June  2,   19] 7. 


PROFITS   OF   FIFTY-TWO  BANKS    IN   1916. 


Name. 

yt  Ireland     

3f  Lirerpool 

)f  Sootland 

day's  Bank,  L. 
fast  Banking  Oo.,  L. 


.  Deo.  31, 
Jane  30, 
Feb.  28, 


Capital  and 

Oapital.  Reserve. 

£  £ 

2,769,231  3,269,231 

1.733,S90  2,6.13,890 

1,325,000  2,075,000 

4,594,443  6,794,443 


Total  Funds 
Employed. 

£' 
28,992,396 

37,364,738 

33,017,124 


Deo.  31,  "16 

July  31,  '16        500,000        950,000 


dford  Diet.  Bank,  L.         ...  Dec.  31,  "16 

:isb  Linen  Bank      Jan.  15,  '17 

■■ish  Mutual  Bkg.  Co.,  L.  ...  Deo.  31,  "16 
>itali&  Oounties  Bank,  L. ...  June  30,  '16 

lesdale  Bank,  L Deo.  31,  "16 

umercial  B.  of  Scotland,  L.    Oct.  31,  '16 


nitable  Bank,  L. 
tow's  Bank,  L,        .^ 
iTDsej  Banking  Go. ,  L. 
lifai  &  Dlst.  Perm.  B.  Co., 
lifai  Com.  Bkg.  Co.,  L. 
>emian  Bank,  L. 
!  of  Man  Banking  Oo. ,  L. 


latine  Bank,  L.        ... 
rr's  Bank,  L. 
OTlncial  B.  of  Ireland.  L. 
tyal  Bank  of  Ireland 
>yal  Bank  of  Scotland 
effleld  Banking  Co.,  L. 
oart,  John,  &.  Co.    ... 
ster  Baak,  L. 
lioo  B.  »i  Manchester,  h. 
lion  Bank  of  Scotland,  L. 
lion  of  Lend.  &  Smiths  B., 
est  Yorkshire  Bank,  L. 
Uliams  Deacon's  Bank,  L. 

ital  29  Gompanies    ... 


...  Deo.  31, 
...  Deo.  31, 
...  Deo.  31, 
...  Aug.  31, 
...  Oct.  14, 
...  Deo.  31, 
...  Deo.  31, 
...  Aag  31,  '16 
...  Deo.  31,  '16 
...  April  1,  '17 
L.  Dec.  31,  '16 
...  Deo.  31,  '16 
...  Dec.  31,  '16 


344,000 

1,250,000 

70.603 

1,750,000 


664,000 
2,450,000 

116,103 
2,550,000 


...  Dec.  31,  '16 
...  June  30,  '16 
...  Jane  30,  '16 
L.  June  30,  '16 
...  Doc.  31,  '16 
...  Deo.  31,  '16 
...  Dec.  31,  '16 
icashirett  Yorkshire  Bank,L.    Dec.  31,  '16 

yds  Bank  L.  Dec.  31,  '16 

id.  &  Liverpool  B.  of  Com.  L.  Dec.  31,  '16 
idon  &  Provincial  B.,  L.  ...  Dec.  31,  '16 
idoniiS.  WestemB.,L.  ...  Deo.  31, '16 
id.  City  &  Midland  B.,L.  ...  Deo.  31,  '16 
Qd.  0'nty&  Westminster  B.L.  Dec.  31,  'IC 
nd.  Joint  Stock  Bank,  L.  ...  Dec.  31,  '16 
Ddon  Metal  Banking,  L.  ...  June  30,  '16 
nchester&  County  Bank,  L.  Dec.  31,  '16 
n.  &Liverpl.Dist.B.  Oo.,L.    Deo.  31, '16 

itin'«  Bank,  L Dec.  31,  '16 

10.  Bank  of  Scotland,  L.  ...  Mar.  31,  '16 
mster  &  Leinster  Bank,  L....  Dec.  31,  '16 

tional  Bank,  L Deo.  31,  '16 

.tionalBankof  Scotland,  L....  Nov.  1  '16 
.t.  Provincial  B.  of  Eng.  L....  Deo.  31  '16 
rthamptonshire  Union  B.,  L.  Dec.  31, '16 

prthem  Banking  Co.,  L.      ...  Aug.  31,  '16 

of  Scot.* Town  cScCnty.  B.L.  Sept.  30,  '16 
>ttingham&  Notts  B.  Co.,  L.     Dec.  31,  '16 


1,000,000    2,000,000 

1,000,000    1.700,000 

13,200 

360,776 


50,000 
16,000 

200,000 

500,000 
30,000 

862,660 
5,008,672 

600,000 
1,000,000 
1,200,000 
4,780,793 
3,500,000 
2,970,000 

64,339 
1,092,040 
1,896,000 

600,000 
14,070 

200,000 
1,500,000 
1,000,000 
3,000,000 

396,000 


26,400 

423,276 

105,000 

.10,000 

305,000 

625,000 

98,500 

1,427,660 

8,608,672 

770,000 

3,000,000 

2,550,000 

8,780,793 

7,500,000 

4,095,000 

90,339 

1,942,040 

3,396,000 

686,000 

23  330 

600,000 

3,115,000 

1,700,000 

4,800,000 

825,000 


360,000 
112,500 

2,423,530 
640,000 
300,000 

2,000,000 
404,075 
35,200 
500,000 
550,000 

1.000,000 


Gross 
Profits.       Expenses. 

£  £ 

605,663(a)     214,800 

659,223  326,667 


Net  Profit  8;.-%  of  Net  Profit  to-^ 
tor  Divi-  Capita—*   Total. — ^Divs.  Paid.*— 

dend.  Capital.  Reserve.  Funds.  Amount.      Rate. 


667,976 
187.177 
457,983  (a)   210,076 

183,169(5)    150,064 


116,946,7012,282,433      1,171,389 

10,932,893         —  — 

9,443,449         —  — 

24,887,678         —  — 

642,746         —  — 

61,855,650  1,027,360 

27,747,349      452,668 

27,940.986 

400,474 

2,114,535 

461,052 

587,101 

3,143,004 

6,981,974 

1,075,471 

17,862,164 

171,632,487 

1,615,085 

34,152,706 

34,944,569 

191,188,540         —  — 

136,343,634  2,753,929(0)1,684,223 

66,964,777  l,049,354(a)     600,707 

739 


15,059 


123,929 


47,986 
721,363(0) 
843,894(a) 


3,676 


73,806 


29,215 
421,811 
535,907 


500,000       915,000 
652,000    1,104,600 


662.000 
115,000 

4,523,630 
870,000 
400,000 

2,800,986 
700,000 
35,200 

1.200,000 
905,000 

1,800,000 


100,604 

16,607,187 

41,806,570 

5,404,415 

161,697 

9,586,314 

22,607,517 

28,884,657 

108,149,238 

5,076,430 

9,142,964 

14,450,784 

6,870,185 

621,490 

74,792,591 

10,006,615 

2,675,446 

27,997,007 

6,348,405 

41,375 

15,379,187 

11,639,397 

22,311,375 


4,854(0) 

658,189 
103,183  (o) 
2,837(o) 

393,381(0) 
440,862(a) 


268,925 

60,162 

2,211 

209,497 
183,644 


£ 
390.863 

362,650 

25S,30S 

1,111,044 

64,681 

70,441 

266,047 

4,438 

369,374 

266,391 

247,908 

3,348 

33,405 

11,484 

5,049 

24,783 

60,124 

10,038 

158,256 

1,2S3,798 

18.771 

299,553 

307,987 

1,429,361 

l,009.70i; 

648,647 

4,115 

188,093 

389,264 

63,031 

626 

60,278 

183,884 

257,318 

1,179,444 

72,386 


3,554,785    4,704,785 

400,000        750,000 

1,250,000    1,900,000 


17,673 

228,193 

71,797(a) 
668.647(a) 

2,404 

252,046(0) 

462,779 
64,767,466  l,167,980(o) 
9,143,868         — 
27,822,940      510,343 


/o 
14.1 

20.7 

19.5 

24.1 
12.9 

20.4 
21.3 
6.3 
21.9 
26.5 
24.8 
25.4 
9.2 
22.9 
33.6 
12.3 

10.0 
33.4 
18.3 
25.6 

3.1 
29.9 
25.6 
29.9 
30.0 
18.5 

6.4 
17.2 
20.5 
10.0 

4.4 
30.1 
12.2 
25.7 
39.3 
18.2 


75,645      15.1 


121,634 

34,222 

220,127 

l,835:(c) 

163,632 
212,919 
657,502 

230,165 


105,328 

46,544 

7,708 

508,363 

106,559 

37,575 
338,420 

76,412 

569 

126,483 

98,634 
249,830 
610,478 

76,897 
280,188 


16.1 
12.9 

6.8 
20.9 
19.7 
11.4 
16.9 
18.6 

1.6 
25.3 
17.9 
25.0 
17.2 
18.8 
22.4 


% 
11.9 

13.7 

12.4 

13.4 

6.8 

10.6 

10.8 

3.8 

16.4 

13.2 

14.6 

12,7 

7.8 

10.9 

16.8 

8.1 

8.0 

10.2 

11.1 

14.9 

2.4 

9.9 

12.0 

16.3 

14.2 

13.4 

4.6 

9.6 

11.4 

7.3 

2.7 

12.0 

8.7 

16.1 

24.5 

8.7 

8.2 

9.5 

8.3 

6.7 

11.2 

12.2 

8.5 

12.1 

11.3 

1.6 

10.5 

10.9 

13.9 

12.9 

10.1 

14.7 


% 
1.3 

1.0 


1.0 


.7 

1.0 
.7 

.7 
1.0 

.9 
.8 
1.5 
2.4 


1.0 
.9 
.7 
.7 
.8 
.8 
.7 
.8 
.9 
4.1 
1.1 
.9 


.9 
1.1 

1.4 

.8 

.7 
.8 
1.2 
.6 
1.0 
1.3 
1.2 
1.1 
1.4 
.8 
.9 
1.1 
9.0 
8.0 
1.0 


£ 
214.615 

200,083 

161,208 


/o 
10 

15 

16 


,.,  -,„  l"A"10 


4S,li;3 

36,658 

154,466 

3,600 

245,000 

150.000 

126,666 

1,980 

21,5.'>5 

6,825 

2,438 

16,000 

30.000 

4,500 

138,026 

703,662 

18,637 

147,250 

158,100 

666,92D 

630,000 

297,000 

2,136 

145,605 

331,800 

30,000 

24,800 
He.250 
126,800 
480,000 

54,000 


(Old  21;  1 
I  New  ig! 

13J 
16 

6t 
14 
15 
16 
15 

6 
13 
16i 

8 


16 
16 
18S 

4 
19 
17 
18 
18 
10 
S 

13^ 
17i 

6 

16 
10 
16 
16 
13.64 

44,152  {;;a;;  13 J 

64,181 
39.600 


Special 
Appropria- 
tions. 
£ 
175,000 
76,000 
85,000 

\  551,000 

25,000 

42,000 
86,712 
1,000 

95,000 

115,000 

105,000 

1,000 

10,000 
4,013 
2,000 
10,000 
14,500 
6,000 
25,000 

580,000 


%  of  Gross 

ProOts 

Carri  ed  toTotal 

Balance.  Porw  ard  Ponds 

£  £       % 

1,24S      26,319  2.1 


27,473 
12,160 
48,328 

Dr.S,679 

Dr.  8,217 

25,869 
Dr.  162 
29,374 
391 
16,242 
368 
1,850 
C46 
611 
Dr.1,217 
6,624 
638 
Dr.4,770 
236 
134 
2,302 
Dr.ll3 


150,000 

160,000 

632,501 

419,000 

271,600  Dr.19,963 
4,579  Dr.2,600 
50,000  Dr.7,612 
70,000  Dr.12,536 
22,500  531 

600  126 

35,000  478 

70,000      Dr.2,306 

140,000  Dr.  9,482 


102,882 
21,224 

120,938 

21,967 

28,872 

56,378 

1,189 

104,280 

26,810 

41,973 

1,061 

12,162 

848 

2,692     — 

3,120     — 

9,378   2.1 

2,538     — 

26,668    — 

107,205     — 

14,197    U 

42,571   i.1 

66,706    2.4 


1.8 


2.0 


2.0 
1.6 
1.8 

8.T 
3J 


698,000 
20,000 


129,940    243,633 

20,706    182,291 

60,323 

2,497 

60,196 

102,140 

23,636 

739 

15,802 

21,129 

64,365 

98,221 

7,029 


2.0 
1.8 
4.« 

1.6 
1.0 
1.0 

1.T 

1.S 


1,444 
Dr.1,615 


163      20,268     — 


6,626 

338,032 

52,312 

23,875 

157,500 

64,652 

981 

84,891 

i;8,750 

150,000 

275,687 

53,333 

175,000 


12U 
11 

6 
18 

m 

10 

10 

16 

3 

121 

15 

10 

135 

14 


41,147 
1,944 

683 
),00ODr.l09,719 


6,000 
1,600 


61,000 

14,000 

180,920 

3,500 

34,000 

30,000 
140,000  Dr.40,170 
400,000    Dr.66,209 

20,000  2,664 

100,000  5,188 


3,247 
Dr.300 

7,260 
Dr.413 

7,592 
Dr.  226 


134,647  — 

5,190  — 

2,117  2.8 

184,180  — 

15,340  2.3 

13,163  2.8 

—  2.0 

17,408  — 

294  S.( 

23,028  — 

26,696  2.2 

61,286  11 

82,643  1.8 

10,384  — 

17,896  1,8 


37,345,234  59,536,470    830,154,773  16,132,923 
24,327,673  43,354,198     739,360,164         — 


8,428,022 


7,704.901 
6,092,283 


20.6 
25.0 


12.9 
14.1 


.8 


4,335,163 
3.330.S17 


—    3,359,112 
^     2,670,943 


10,626  1,213,419  t9 
90,623  1,097,805    — 


62 


61,672,807  1112,910,668  1,569,504,937 


—       13,797,184      22,4      13.4 


7.065,S 


,   —     6,030,065        101,149  2,311,224    — 

■      viding  for  Income  Tax,  rebate  on  Bills  Discounted,  and  Interest  Paid  to  Oustoraers.       (6)  After  providing  for  denreniation  of  Invp-tment*.       (c)  Assuming  £100  as  directors'  fees 
as  in  past  years.         •  Dividends  subject  to  Income  Tax  unless  otherwise  shown.        t  Free  of  Income  Tax,        J  First  half  free  of  Income  Tax  and  second  half  subject  to  Income  Tax. 


Banco    Italiano    del    Uruguay 


MONTEVIDEO  (Uruguay) 


Established  18S7 


Manager,  ALEXANDRE    TALICE 


Capital  authorised   - 
Capital  subscribed  and  paid-up 
Reserve  Fund 
Provision  Fund 


$996,2501 
$150,000/ 


$5,000,000 
$3,000,000 

$1,146,250 


Head  Office  - 


Montevideo,  Cerrito  Street,  428 

Branches         -  -         PAYSANDU  and  MERCEDES 

Agents  in  all  the  principal  Cities  and  Towns  in  Uruguay 


London  Agents — N.  M.  Rothschild  and  Sons  :  Baring  Brothers  and  Company,  Ltd.  ;  Credit  Lvonnais  ;  Comptoir  National 
d'Kscomrte  de  Paris;  London  County  'and  Westminster  Bank,  Ltd.:  Swiss  Bankvcrein  ;  A.  Buffer  and  Soas  ; 
Credito  Italiano  ;    Banca  Commcrciale  Italiana. 


June  2,  1917.] 
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Shares  of  48  Banks  of  United  Kingdom  : 

Amounts, 

Dividends 

,  Prices  &  Yields. 

/ 

-Shares. - 

. ^ 

^ 

Approx 

•  Price. 

^  Yield 

Capital ,    Norn.  Paid  Call- 

Re- 

■Dividend 

s  as  Declared. 

, 

Per 

Per 

per 

Name  of  Bank.  Subscribed. 

Paid  up.  Value. 

up.  able. 

ierved.  1899. 1911. 

1912.         1913. 

1914. 

1915. 

1910. 

Shape. 

Cent. 

Cent 

£ 

£ 

£ 

£     £ 

£ 

% 

% 

% 

% 

% 

% 

% 

£ 

£ 

£    t.    d. 

Bankof  Eog.StookT  14,553,000 

14.553,000 

100 

100   Nil 

Nil 

tot 

9t 

9t 

9-21 1 

10- 

10' 

10- 

197^ 

197i 

5    2    0 

Bank  of  Irel.  Stock  1 

2,769,231 

2,769,231 

100 

100    Nil 

NU 

12t     111* 

10* 

10' 

10' 

10' 

10* 

186 

180 

5     9     5 

Baak  of  Liverpool... 

13,371,120 

1.733,890 

20 

21    6i 

13 

13t     14-433':  15« 

15* 

15* 

IS- 

IS- 

6} 

275 

5    11     7 

Baok  of  Soot.  Stock 

1.987,500 

1.335,000 

100 

66;  33} 

Nil 

12t     19t 

20t 

2[)t 

18* 

IS' 

16* 

263 

303 

6    0    6 

Birolay&  Oo."A"  Sh3.1,8M9,l  11 

1,899,444 

i 

4     Nil 

Nill 
Nlll 

_ 

24t 

13*304^: 

1  10' 

10* 

10- 

10- 

73 

134; 

S  10     6 

Do.         "B"  Sh3.  7,200,000 

1,800,000 

16 

4     13 

I17i* 

18i' 

171' 

171* 

Hi 

231i 

6     7     1 

Do.NcW  B"Shs.3,579,996 

894,999 

4 

1       3 

Nil 

— 

— 

— 



171' 

-'I 

375 

6  10     1 

Belfast      Old  Sharea 

625,000 

125,000 

in 

3i     21 

71 

20t 

zot 

20t 

20t 

20  r 

21?' 

2H' 

9i% 

.■!72i 

S  18     6 

Do.        New  Shares  1,875,000 

376,000 

m 

3i     3t 

7i 

8t 

8t 

8t 

8t 

8t 

8J' 

8i* 

35 

115 

6     2     1 

Bradford  District  ... 

860,000 

341,000 

10 

4         3 

4 

10Jt13'125t 

13-I25t     13-125t 

i3i: 

13f» 

132* 

8i 

8131 

6     8     2 

BrltUh  Llnea  Stock 

1,250,000 

1,250,000 

100 

100     Nil 

Nil 

18t 

20t 

19t 

18t 

IS- 

16- 

16' 

380 

230 

S  IS  11 

Capital  and  Ooaatles 

8,750,000 

1,750,000 

60 

10     10 

30 

let 

16» 

16* 

16* 

IS' 

14* 

14* 

2-'i 

3i.-. 

6     7     7 

Olydesdale 

6.000,000 

1,000,000 

60 

10     Nil 

40 

lot 

14« 

15* 

15* 

15' 

IS- 

13' 

35J 

3.-.11 

6     1      9 

Commerolal  of  Soot. 

5,000,000 

1,000,000 

100 

20    40 

40 

18t 

20' 

20* 

20' 

18' 

16- 

18' 

52  A 

202i 

6    6     3 

Qaemsey 

250.000 

60,000 

60 

10     15 

25 

«• 

13- 

13' 

13* 

13' 

IJ- 

13' 

2o 

250 

5     6     1 

Halifax  Oommerclal 

400,000 

200,000 

30 

ID    Nil 

10 

8t 

8t 

8t 

8t 

81* 

8' 

8' 

11} 

1171 

6  19     2 

Hlbemlaa 

2,ooo,ooe 

600,000 

20 

6       6 

10 

5t 

at 

8t 

6t 

6t 

s: 

6* 

*i 

S.J 

7    4    7 

Isle  of  Man 

150,000 

30,000 

10 

3       1} 

6| 

25- 

15* 

15* 

IS* 

15* 

IB' 

IS* 

i 

3.JI 

6     2  11 

Lsnos.  A  Yorkshire 

1,725.320 

863.660 

2» 

10     10 

Nil 

131t 

17» 

17* 

17* 

161' 

16' 

18' 

33i 

3., -.J 

6     7     6 

Lloyds        

31,304.200 

5,008,673 

60 

8       41 

371 

183t 

18J« 

181' 

181* 

18J* 

181' 

181' 

311 

313} 

5  16     0 

Load.  «b  Liv.  of  Oom 

600.000 

600.000 

10 

10     Nil 

Nil 

8t 

6t 

«t 

6t 

4: 

4' 

4' 

51 

55 

7  14     7 

London  Se  ProTlncIal 

8.000.000 

l.OOO.OOC 

10 

6       6 

Nil 

18t 

18t 

19- 

19- 

19* 

19 

19* 

15J 

30". 

6     7     1 

Lonion  and  S.-West. 

3.000.000 

1,200,000 

10 

4      6 

Nil 

16t 

U't 

17* 

17* 

17* 

17- 

17' 

lit 

291} 

S  13     0 

Lond.  City  &  Mid. 

22.947.801 

4,780,793 

12 

n     21 

7 

18t 

18t 

18f 

18t 

18{ 

18* 

18' 

n 

310 

5  18     5 

Lond.  Onty.  &  West. 

14,000.000 

3.500,000 

20 

6      6 

10 

22t 

211* 

211* 

21i« 

21'.' 

18' 

18- 

15 

300 

6    3     1 

London  Joint  Stock 

19,300,000 

2,970.000 

100 

15     30 

50 

Hit 

10-646«:  10-668" 

10  833'       11- 

10- 

10* 

321 

150 

6  17    0 

Manchester  &  County 

6,460,200 

1,092,040 

20 

4      1 

15 

15t 

16'178»     16-666" 

a    14187*     13i* 

13i' 

13J* 

8|i 

211 

6     8  10 

Mao.  &  L'pool.  DIst. 

9,480,000 

1.896.000 

15 

3       2 

10 

20t 

t71t 

171t 

17}t 

"It 

171' 

171* 

8* 

33It 

6     7     0 

MartlB'a       

1,000.000 

600,000 

30 

10    Nil 

10 

7* 

8* 

8« 

8' 

7* 

6* 

6* 

12 

120 

5     1      8 

Monster  and  Lelnster 

800,000 

200,000 

5 

2       1 

2 

lit 

14t 

18» 

16* 

18* 

16' 

16* 

.i 

250 

6  10     9 

National     

7,500.001) 

1.500,000 

60 

10       6i 

33} 

lot 

10i« 

10* 

10* 

10* 

10- 

10* 

ISA 

154} 

6  12     5 

Nat.  of  Scotland  Stk. 

6.000.000 

1,000,000 

600 

100    100 

300 

18t 

20» 

20* 

18* 

18' 

16* 

18' 

215 

245 

6  IS     0 

National  Dlsconnt... 

4,233,325 

846,666 

25 

6      20 

Nil 

lOlt 

lot 

lot 

lot 

101* 

10' 

10' 

H 

125 

8     4     4 

National  Provincial 

3,000.000 

420,000 

76 

101  "i 

60  I 

21 1 

18" 

18* 

18* 

16' 

16* 

16' 

,36 
t  301 

217§ 

6  12    0 

12,900,000 

2,530,000 

60 

13       8 

40   1 

3541 

6     8     6 

Northtnptnsh.  Union 

1,080.000 

396,000 

30 

11       9 

10 

10-91  11-364t    11-364t 

ir364t      13-64t     13-64*     1364 

•    22 

2"! 

6  19  10 

Northern  "  A.  "  Shs. 

1,750,000 

350,000 

60 

10     10 

30 

lit 

12t 

12t 

12t 

12t 

13- 

13' 

20  ;* 

309| 

6     5  11 

Do.        ■■  B  "  Shs. 

750.000 

160,000 

60 

10    10 

30 

61 

6t 

6t 

6t 

6t 

6i- 

61* 

10,% 

1045 

6     6     3 

N.  of  Soot.  &  T.  &  0. 

3,260,000 

6.12,000 

20 

4      4 

12 

85t 

121t 

12lt 

Ult 

12).t 

12U 

12}' 

Si 

318} 

5  14     8 

Nottingham  &  Notts 

1,440,000 

360,000 

30 

6      6 

10 

8t 

in 

in 

in 

ii; 

11- 

11' 

n 

1521 

7     4    9 

Palatine      

600,000 

112,500 

20 

41     51 

10 

Nil 

St 

4-4t 

5' 

S' 

5- 

S* 

SrV 

63ri, 

7  10    5 

Parr's         

12,117,650 

2,423,530 

60 

10     10 

30 

2Jt 

21* 

21* 

21* 

19* 

18' 

18* 

29 

290 

6    6     9 

ProT.  of  Ireland  Old 
Do.    do.    New  Shs. 

4,000.000 
80,000 

500,000 
40,000 

100 
30 

121  3'» 
10     Nil 

50) 
10 1 

lot 

12-621»:  121' 

121* 

12!' 

124' 

121' j 

21 

l-'i 

168 
191} 

7  13     4 
6  14    3 

Boyal  of  Ireland  ... 

1,600,000 

300,000 

50 

10     10 

30 

13t 

11» 

101' 

10* 

10' 

10' 

10* 

lis 

not 

8  15  10 

Boyal  of  Scot.  Stock 

2,000,000 

2,000,000 

100 

100    Nil 

NU 

9t 

11* 

11" 

11* 

Il- 

10' 

10* 

175 

17.> 

5  17     8 

Shoffleld     

1,154,500 

401,075 

50 

171  321 

Nil 

14St 

14t 

14t 

1st 

ls' 

15* 

16* 

41J 

2331 

6  17    4 

Dlater        

3,000.000 

500,000 

16 

21     31 

10 

20t 

20t 

20t 

20t 

20t 

211' 

2U* 

9} 

395 

5    9    0 

Union  of  Manchstr. 

1,250.000 

650,000 

:s 

11    14 

Nil 

lOHt  i»l» 

121* 

121* 

12;' 

12J' 

121* 

261 

241 

5     5  11 

Union  of  Scotland 

5,000,000 

1,000,000 

60 

10    Nil 

40 

12t 

14t 

IS* 

15* 

IS" 

IS' 

15* 

231 

332i 

6     9     7 

Union  Discoaat ... 

1,700,000 

S.JO.OOO 

10 

6      6 

NU 

lot 

12t 

12t 

12!t 

13t 

13' 

13* 

lot 

205' 

6     9     6 

Union   of   London    23,934,100 

3,554,786 

100 

151  3*1 

60 

12t 

12* 

12* 

12* 

11' 

10' 

10* 

331 

181} 

6  14     8 

West  Yorkshire  ... 

1,000.000 

400,000 

35 

10      6 

10 

10+ 

12it 

121t 

121t 

13i' 

13!' 

13;* 

20| 

208t 

6     8    • 

WilUams  Deacon's 

7,812,500 

1,230,000 

60 

8    12 

30 

13Jt 

15» 

15* 

IS' 

141* 

14' 

14' 

16t 

309i 

6  13  10 

(T)  Trustee  security.  (•)  Dividends  subject  to  inoome  tax.  (t)  Dividends  free  of  income  tax.  (a)  Also  bonus  of  £3  %  in  scrip. 

(I)  iletuoi  of  paying  dividends  changed  daring  year,  that  for  first  half  being  free  of  tax  and  that  tor  second  half  being  subject  to  tax. 


Income  Derived  by  British  Bankers  from  the  Employment  of  their  Funds,  exclusive  of  the 

Bank  of  England. 


Cash  in  hand  at  Bank 
of  England,  &c.  ... 

Money  at  call  and  at 
short  notice 

Investments 

Bills  discounted     ... 

Advances 

Liability     of     cus- 
tomers for  accept- 
ances 

Bank  premises,  &c. 


Assets. 
£ 


—1916 

Rates  of 
Interest 
Obtained 
per  Cent. 
£   s.    d. 


313,791,000         Nil 


Gross 

Income. 

£ 

NU 


Assets 
£ 


Rates  of 
Interest 
Obtained 
per  Cent. 
£   5.    d. 


140,174,000  4  8  5    6,197,000 

436,660,000  6  0  0  21,833,000 

237,961,000  6  2  6  12,186,000 

471,706,000  6  9  5  30,523,000 


224,421,000         NU 

101,510,000  2  9 
441,052,000  3  15 
127,401,000  3  12 
493,285,000  6     0 


Gross 
Income 


Nil 


Assets 
£ 


-1914- 


Itates  of 
Interest 
Obtained 
per  Cent. 
£   }.    d. 


Gross 

Income. 

£ 

Nil 


Assets 
£ 


-1913 

Bates  of 
Interest 
Obtained 

per  Cent. 
£   s.    d. 


2  2,495,000 

0  16,640,000 

1  4,592,000 
0  29,897,000 


221,595,000         NU 

122,239,000  1  17  11  2,317,000 
241,742,000  3  16  0  9,065,000 
161,540,000  2  16  3  4,643,000 
636,319,000  5     0     9  27,017,000 


74,336,000  0  15     0 
28,844,000         NU 


658,000 
Nil 


65,831,000  0  15     0 

28,278,000         Nil 


494.000 
Nil 


60,770,000  0  15     0 
27,915,000         Nil 


381,000 
NU 


152,308,000        NU 

145,632,000  3  14  6 

210,934,000  3  15  0 

168,396,000  4     6  7 

606,780,000  6  IS  6 


63,468.000  0  16     0 
27,529,000         NU 


Gross 
Income 
£ 

Nil 

5,419,000 
7,920,000 
7,205,0011 
19,188,000 


476,000 

Nil 


Total  ... 


1,703,172,000  4     3     6  71,297,000    1,486,778,000  3  12     8    64,018,000   1,362,120,000  3     3     7  43,323,000   1,274,037,000  3  18     9  50,208,000 


GREAT  BRITISH  BANKS. 

Year  by  year  the  number  of  British  banks  becomes 
steadily  smaller  owing  to  the  gradual  absorption  of 
the  smaller  institutions,  while  the  individual  impor- 
tance of  those  remaining  becomes  rapidly  greater. 
During  the  past  year  two  of  the  smaller  banks  have 
disappeared,  Barclays  Bank  having  absorbed  the 
United    Counties    Bank,    and    the    Manchester    and 


Liverpool  District  Bank  having  taken  over  the  Bank 
of  Whitehaven.  The  number  of  banks  that  now 
publish  a  balance  sheet  and  have  not  been  absorbed  by 
other  banks  is  65.  Of  these  no  fewer  than  43 
have  deposits  amounting  to  £6,000,000  and  over. 
At  the  top  end  of  the  scale  there  are  now  no  fewer 
than  six  institutions  with  deposits  of  over  one  hundred 
milhon  pounds.  The  Bank  of  England,  with  11 
offices,    at    the    end    of    last    year    had    deposits   of 
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£178,800,000.  A  very  close  second  is  the  largest 
joint-stock  bank,  the  London  City  and  Midland 
which,  with  1,034  offices,  repoi'ted  deposits  of  a  total 
of  £174,600,000.  Lloyds  Bank  comes  next,  havmg 
896  offices  and  showing  £151,300,000  of  deposits. 
Then  comes  the  London  County  and  Westminster 
with  £120,300,000  deposits  and  382  offices. 
Barclay's  Bank  now  shows  deposits  of  £107,100,000 
and  has  829  offices,  while  the  National  Provincial 
Bank  of  England  with  460  offices  has  deposits  to  a 
total  of  £100,200,000.  The  following  list  of  banks, 
arranged  according  to  the  magnitude  of  their 
deposits,  shows  clearly  the  great  size  to  which  the 
jirincipal  banks  of  the  country  have  now  grown  :  — 

Deposits  and  Number  of  Offices  of  the  Principal  Banks 
of  the  United  Kingdom  at  the  end  of  1916. 

Deposits  and         No.  o' 


1  Bank  of  England         

2  London  City  and  Midland      

3  Lloyds 

4  London  County  and  Westminster     . . . 

5  Barclay  and  Co.  

6  National  Provincial 

7  Parr's 

8  Union  of  London  &  Smiths     

9  Capital  and  Counties 

10  London  Joint  Stock 

11  Bank  of  Liverpool       

12  Manchester  and  Liverpool  District    ... 

13  London  and  South- Western 

14  London  and  Provincial 

15  Bank  of  Scotland  (Feb.  28, 1917)       ... 

16  Williams  Deacon's 

17  National  of  Scotland  (Nov.  1, 1916) ... 

18  Commercial  of  Scotland  (Oct.  31, 1916) 

19  Clydesdale        

20  RoyalofSootland(Oct.  14, 1916)      ... 

21  Glyn,  Mills,  Currie  &  Co 

22  Yorkshire  Penny  Bank  

23  British  Linen  (Jan.  15, 1917) 

24  Baring  Bros.  &  Co 

25  Unionof  Scotland  (April  1,  1917)     ... 

26  National  (Ireland) 


Oarrent  Accounts.  GOicei. 

£ 

178.864,990  11 

174,620,725  1,034  j 

151,368,307  896 

120,367,660  382  , 

107,169,892  829 

100,218,765  460 

62,168,794  334 

56.236,431  233 

52,295.649  499 

49.078,252  307 

42.407.398  231 

35.346.576  210 

30,651,527  208 

30.512,945  357 

27,161,013  185 

24,488,104  117 

24,001,896  126 

23.346,278  173 

28,288,527  159 

22.489,605  169 

20.120,468  1 

19.785,923  118 

19,550,886  151 

17.602,610  1 

17,438,844  163 

17,421.129  158 


BANKERS'    PROFITS. 

The  profits  of  bankers  for  1916  showed  a  substantial 
increase,  partly  in  consequence  of  the  higher  rates  for 
money  and  discount,  and  partly  owing  to  the  very 
large  increase  in  deposits.  The  funds  available  for  use 
were  about  £220,000,000  gi-eater  than  the  previous 
year  and  about  £340,000,000  more  than  in  1914,  but 
of  the  total  there  was  kept  as  cash  in  hand  about 
£100,000,000,  so  that  the  net  addition  to  the  funds 
employed  last  year  as  compared  with  1915  was  about 
£120,000,000.  The  average  return  on  the  whole  of 
the  funds  employed  works  out  at  about  £4  3s.  od.  per 
cent.,  as  against  an  average  of  £3  12s.  8d.  in  1915, 
£3  3s.  Id.  in  1914,  and  £3  18s.  M.  in  1913.  The 
average  Bank  of  England  rate  for  the  whole  of  the 
year  was  £5  9s.  5i.  per  cent.,  as  against  £5  per  cent, 
for  1915  and  £4  Os.  9d.  per  cent,  for  1914.  Open- 
market  rates  of  discount  showed  an  even  greater 
advance,  lising  from  £2  17s.  6^.  per  cent,  in  1914  to 
£3  13s.  4d.  per  cent,  for  1915,  and  £5  3s.  M.  per  cent, 
for  1916.  Eates  for  day-to-day  money  were  distinctly 
higher  'than  in  1915,  amounting  to  an  average  of 
£4  8s.  5(i.  per  cent.,  as  against  £2  9s.  2d.  per  cent. 

The  interest  obtained  upon  investments  shows  a 
substantial  increase  as  compared  with  1915,  the  in- 
come for  the  year  being  about  £21,800,000,  as  against 
£16,500,000  for  the  previous  year,  due  to  a  higher 
average  yield.  The  gross  income  of  British  bankers, 
exclusive  of  the  Bank  of  England,  was  over 
£71,000,000  for  1916,  as  compared  with  £54,000,000 
for  1915  and  £43,000,000  for  1914.  The  details  of 
the  calculations  are  shown  on  page  975. 

In  consequence,  first,  of  higher  rates,  and, 
secondly,  of  the  much  greater  amount  of  the  deposits, 
the  sums  paid  for  interest  on  deposits  showed  an  in- 
crease of  about  £11,000,000,  and  after  providing  for 
other  expenses  the  profits  of  the  banks  for  1916 
amounted  to  a  little  over  £26,000,000,  in  comparison 
with  £20,000,000  for  1915  and  £16,000,000  for  1914. 


Banco  Italiano 

LIMA    (PERU). 

BRANCHES : 
Arequipa,  Callao,  Chincha  Alta,  Mollendo. 


STATEMENT  OF  ACCOUNTS.  MARCH  31,  1917. 


Capital  paid  up 

Reserve  Fund 

Bank  Notes  Circulation    ... 

Current  and  Fixed  Deposits 

Other  Accounts    ...         ... 


LIABILITIES. 


,    £P.200,000.0.00 

112,852.8.27 

226,910.0.00 

1.715,359.0.44 

H  5.326. 1. 56 

£P2,370,448.0.27 


ASSETS. 
Cash  in  Hand  and  Funds  in  Banks 
Gold    Deposit    as    guarantee    for    Bank 

Notes  Circulation 
Bills  discounted     ... 
Advances  in  Current  Accounts  ... 
Investments  and  other  Accounts 


Documents  deposited 
Documenis  for  collection... 


£P.892.007.0.80 

226,910.0.00 
400,305.3.29 
393,107.2.39 
458,118.3.79 

£P2,370,446.0.27 

.    £P.872,285.6.29 
32 1 ,852  8  J7 

£P.  1,1 94, 1 38.4.66 


Every  kind  of  Banking  Business  transacted. 
Bills  negotiated  and  collected,  Cheques 
ISSUED,  Letters  of  Credit,  Mail  and  Cable 
Transfers,  Advances  upon  country  produce. 
Openings  of  Documentary  Credit,  Current  and 
Cheques  accounts  opened.  Deposits  received. 


You  will  never  have  occasion 

to   rail    at  "  b:  eak  "  or 

grit "  if  you  use  a 

Venus  Pencil. 


The  lead  is  the  highest-{:rade  graphite,  abto- 
lutely  free  from  grit,  smcoth  writing  and  long 
lasting ;  die  cedar  wood  is  straight  grained  and 
of  that  "  cheese  -  cutting "  consistency  which 
makes  sharpening  easy  and  without  hreaks. 


Made  in  1 7  degrees,  6  B  softest  to  9  H  hardest ;  and 

3  styles  of  Copying  Ink.    Do  you  Uke  a  fairly  soft 

pencil?  Try  a"  Venus"  3B  or  2  B.   If  a  medium, 

HB  is  best.   For  a  fairly  hard,  try  2  H  or  3  H. 


Of  mil  SiMfitmera,  StorM,  e/c, 
throughout  the  World. 

"VENUS"   (Dept334). 

-5  Lower  Clapton  Rd.,  London,  E.  5, 
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It  will,  of  course,  be  realised  that  out  of  these  profits 
large  sums  had  to  be  devoted  for  depreciation  in  in- 
vestments, these  being  of  exceptionally  large  amount. 
The  return  given  by  the  profits  before  allowance  for 
depreciation,  &c.,  is  shown  herewith:  — 

Estimated  Aggregate  Income  and  Expenses  of  Banks 
of  United  Kingdom,  exclusive  of  Bank  of 
England,  Last  Three  Years.     (OOO's  omitted.) 


-Inc.  or  Dec.  191<i  on-~, 


191 1; 
£ 
Gross  receipts  ,.  71,297 
Int.  OQ  deposits  27,595 


Gross  profit 
Expenses 


43,702 
17,450 


1915 

54,018 
lU,.-)32 

37,486 
17,422 


1914 

£ 

43,323 

12,058 

31,265 
15,524 


1915 

£ 

+  17,279 

+  11,063 


+  6,216 
+        28 


26.252 
37-13% 


20,064 
28-41% 


15,741 
22-29% 


+  6,188 
+8-72% 


1914 
£ 

+27,974 
+  16,537 

+  12,437 
+  1,926 

+  10,511 
+  14-84% 

+  9-50% 

+  -38% 


while  other  securities  have  gone  up  from  £93,000,000 
to  £117,000,000.  It  will  be  obvious  that  in  common 
with  the  joint-stock  bank  institutions  the  Bank  of  Eng- 
land's earning  power  has  been  greatly  increased  during 
the  War,  but  the  Governor  and  directors  have  followed 
their  usual  conservative  practice  and  have  devoted  the 
whole  of  the  greater  profits  to  writing  down  the  securi- 
ties. Consequently  no  increase  has  been  made  in  the 
dividend,  which  remains  at  10%,  subject  to  income 
tax.  The  relatively  small  dividends  paid  'by  the  Bank 
in  comparison  with  the  distributions  of  the  joint-stock 
banks  arise  in  large  part  from  the  greatness  of  its 
capital  in  proportion  to  its  total  funds.  The  joint-stock 
banks  work  with  comparatively  small  capitals,  whereas 
the  Bank  of  England  has  a  large  capital.  When  prices 
of  securities  recover  after  the  War  the  profits  of  the 
Bank  should  show  marked  expansion  and  higher  divi- 
dends be  paid.  At  the  cun-ent  price  of  £197i  Bank  of 
England  stock  gives  a  yield  of  £5  2s.  on  the  basis  of 
a  10%  distribution,  and,  inasmuch  as  the  Bank  has 
never  been  as  strong  from  all  points  of  view  as  it  is  now, 
the  stock  seems  to  offer  attractions  to  persons  seeking 
a  trusty  security  giving  a  relatively  high  yield  and  likely 
to  give  a  greater  yield  after  tRe  War. 

Dividends    upon   Bank    of  England    Stock  since 
IncorpoTation.     (a) 


Net  receipts 
Return    on    cap 
Return  on    cap. 

and  reserve  . .  22-97%  17-41%  1347%    +556% 
Return  on   total 

fundsemployed  1-54%     1-35%      1-16%    +  -19% 

The  detailed  profits  earned  'by  52  banks  are  shown 
in  the  tabulated  statement  on  page  974. 

BANK  OF  ENGLAND. 

Heeewith  we  present  a  comparative  statement  show- 
ing the  gi'owth  in  the  business  of  the  Bank  of  England 
since  its  charter  of  1S44.  During  the  present  War  the 
Bank  of  England  has  played  a  very  important  part  in 
providing  the  money  required  for  the  W^ar  and  for  loans 
to  our  Allies  and  Dominions,  arid  the  money  deposited 
with  it,  both  by  the  Government  and  by  bankers,  has 
shown  very  great  expansion.  Immediately  before  the 
War  its  total  deposits  were  only  .255,000,000,  whereas 
at  the  end  of  February  1917  they  were  i£215, 000,000, 
and  according  to  the  return  of  May  23  last  they  were 
still  as  high  as  £179,000,000,  of  "which  £47,000,000 
are  Government  deposits  and  £132,000,000  "  other" 
deposits.  The  total  liabilities  at  the  end  of  Febiniary 
last  showed  an  increase  of  £72,000,000,  as  compared 
with  February  1916.  This  increase  is  chiefly  reflected 
in  a  rise  of  £50,000,000  in  Government  securities, 
which   have  risen  fi-om'  £32,000,000  to  £82,000,000, 

Liabilities  and  Assets  of  The  Bank  of  England  according  to  Last  Statement  of  Fehruary 


Year 

% 

Year 

% 

Year 

% 

Year 

% 

Y'ear 

% 

Per  Ann.          Per  Ann.              Per  Ann.              Per  Ann. 

Per  Ann 

1916 

10 

1885 

10 

1861 

10 

1768-80 

Si 

1710 

7i 

1915 

10 

1S84 

9t 

1860 

9k 

1767 

Si 

1-09 

16 

I'.m 

10 

1S82-3 

lot 

1859 

9 

1765-6 

5 

170 

U 

1913 

9  21a 

1880-1 

9!t 

1867-51 

10 

1764 

«J 

1707 

■li 

1904-12     9 

1879 

lOit 

1856 

9^ 

1763-63 

*i 

1706 

18t 

1897- 

0310 

1877-8 

H 

1856 

8 

1747-52 

5 

1705 

IS* 

1896 

»>. 

1875-6 

9 

1854 

9 

1733-46 

Si 

1704 

Ki 

1K95 

8V 

1873-4 

10 

1853 

S 

1730-32 

Sf 

1703 

19 

1894 

Si 

1872 

»>, 

1852 

7* 

1728-9 

-Si 

1702 

17 

1893 

9i 

1869-71 

B} 

1839-51 

7 

1721-7 

8 

1701 

9f 

189-2 

10 

18G8 

8 

1823-38 

8 

1720 

7i 

1700 

m 

1891 

11 

1867 

10 

1807-22 

10 

1719 

17J' 

1699 

9f 

1890 

lOi 

1866 

ll'r 

ISO 5-6 

U 

1716-S 

8 

1698 

7 

1889 

10} 

1865 

10! 

1788-'04 

7 

1715 

7i 

1697 

27Jt 

1888 

10 

1864 

11 

1782-7 

6 

1712-4 

8 

1696 

Nil 

1S87 

9i 

1862-3 

Si- 

1781 

6f 

1711 

7 

1695 

10 

1886 

9^ 

(a)  Prior  to  the  distribution  for  the  half-year  ended  Febniary  1913  all 
dividends  were  paid  free  of  income  tax.  For  year  to  February  1914  rates  of 
dividend  were  ;  First  half,  9  per  ceat.,  tax  free  ;  second  half,  10  per  cent.,  less 
tax.     Equivalent  for  year,  9-21  per  cen,}.,  free  of  tax. 

*  Of  this  distribution  10  per  cent.,  described  as  a  bonus,  was  made  from 
capital  and  afterwards  replaced. 

t  Of  this  20  per  cent,  was  utilised  in  lieu  of  the  payment  in  cash  by  the 
proprietors  of  the  last  call,  or,  in  other  words,  the  last  call  was  paid  by  a  bonu  s 
out  of  the  reserved  prolits. 


'■ABILITIES. 

Bud  of 


feb. 

l917§ 

1917 

1916 

1915 

19141 

1914 

1913 

1912 

1911 

1910 

1906 

1900 

1890 

1830 

1870 

1860 

1850 

1844: 


OipItaL 

...  14,553,000 
...  14,553,000 
...  14,653,000 
...  14,653,000 
._  14,553,000 
...  14,553,000 
...  14,653,000 
...  14,563,000 
...  14,553,000 
...  14.553,000 
...  14,553,000 
...  14,553,000 
...  14,553,000 
...  14,553,000 
...  14,553,000 
...  14,653,000 
...  14,563,000 
...  14,553,000 


Rest  or 
OapiUl 
Buerra. 
£ 
3,174,6;i2 
3,571,262 
3,514,962 
3,569,337 
3,446,453 
3,543,013 
3,564,338  ' 
3,542,330 
3,669,393 
3,606,017 
3,530,717 
3,753,153 
3,463.514 
3,365,771 
3,367,776 
3,630,876 
3.263,145 
3,564,729 


Oapital  an 

r-Basorye.- 


2 

17,727,592 

18,124,262 

18,067,962 

13,122,837 

17,999,153 

18,096.013 

13,117,333 

13,095,330 

18,122,392 

13.059,017 

18,033.717 

13,305,158 

13,021,514 

17,913,771 

17.920,776 

18,333,876 

17,821,145 

18,117,723 


%• 
7-S 
6'6 
9-1 

s-s 

17-4 

1 6-4 

18-3 

16-1 

17-8 

13-3 

18-0 

17-9 

23-6 

22-9 

26'7 
29-9 
32-3 
35>t 


Notes  in 
-Ciroolation.- 


£ 

38,695,975 

.HS. 58  1,710 

32,507,360 

31,322,880 

29,317,290 

28,210,060 

27,707,990 

27,938,795 

27,110,320 

27,718,330 

26,936,870 

23,437,983 

23,069,860 

26,305,410 

22,283,485 

20,645,310 

18,883,555 

30,176.270 


%• 

16-5 

14-2 

1S'3 

16-1 

23-4 

2S-8 

24-9 

24-9 

2S-5 

23-2 

2S-9 

27-8 

30-1 

33-6 

33*1 

33-9 

34-2 

39-1 


PabUo 
^— Bepoaita.- 
£ 

47,119,602 
47,846,179 
52,619,707 
36,924.691 
13,735,393 
20,636,505 
23,543,493 
21,570,636 
16,875,386 
8,250,776 
16,430,403 
15,414,593 
10,751,104 
8,233,743 
9,274,118 
7,613,443 
7,639,031 
3,630,809 


■V* 
/o 

200 

17-6 

26-3 

12-7 

13-3 

18  7 

21-2 

19-1 

16-5 

8-4 
16-4 
150 
14-0 
10-5 
13-8 
12-5 
13-8 

7-0 


Other 
,.— — Deposita.- 

£ 
131,604,104 
lr.7,992.-JO'.i 
96,393,965 
133,863,391 
42,185,297 
43,438,437 
41,667,026 
44,829,649 
40,049,893 
41,403,573 
33,612,289 
40,135,719 
24,596,811 
25,576,015 
17,295,689 
13,787,383 
9.749,035 
8,644,343 


%• 
56-0 
61-6 
48-3 
62-7 
40-9 
39-3 
37-6 
39-9 
39-2 
45-1 
33-6 
39-2 
32-1 
32-7 
25-7 
22-6 
17-7 
16-8 


Seren  Day  and 

r~  other  Bills.—, 

B         %• 

:!3;.I60        _ 


23,611 

38,304 
14,796 
13,065 

36,177 

.:  i  13,583 

32,672 

37,393 

102,316 

149,369 

182,288 

257,299 

450,489 

701,540 

1,111,658 

1,030,351 


•1 

•1 
•2 
•3 
-7 
1-1 
2-0 
2-0 


Total 

Liabilities. 

£ 

235,181,433 

273,575.08c. 

199,613,105 

212,177,503 

103,252,239 

110,394,080 

111,067,024 

112,497,898 

102,190,663 

93,503,873 

100,215,595 

102,442,814 

76,620,677 

73,290,243 

67,224,567 

60,982,051 

55,209,424 

51.599.510 


ASSETS. 


Indol 
Feb. 

l»17§ 

1917... 

1916... 

1915... 

19l4t 

1914... 

1913... 

1912... 

19U... 

1910... 

1905... 


Qoyemment 

, D«bt. — 

£ 
11,016,100 
11,015,100 
11,015,100 
11,015,100 


Other  GoTemment  Other  Gold  Coin 

Seouritiea.  Securities.      ^    Saoorities,  and 

^laaaa  Dapt.— ,  r-Big.  Oept— ,    ^Bkg.  Dapb.— ,  ^-Bullion  LD.- 
%•         £       %•  «  %•        £  %•  £  %•         fi 

4-7  7,431,900  3-2  45,044,400  XSt  116,610,607  49-6  52,696,115  22-«  3,380,275 
4-0  7,434,900  2-7  S3, 4i.j,859  30-2  117,383,137  43-1  53,717,870  19-4  1,578,330 
6-5  7,434,9.J0  3-7  33,839,300  16-5     93.336,313 


5-2  7,431,900  3-5  36,934,334  12-7 
11,015,100  10-7  7,434,900  7-2  11,005,126  10-7 
11,016.100  10-0  7.434,900  8-7  11,253,858  10-2 
11,015,100  9-9  7,434,900  6-7  13,034,14«  11-7 
11,015,100  9-8  7,434,900  6-6  15,116,036  13-4 
11,015,100  10-7  7,434,900  7-3  14,330,493  14-5 
11,015,100  11-2  7,434,900  7-5  14,013,424  14-2 
11,015,100  11-0  7,434,900  7-4  15,603,535  15-6 
1900...  11,015,100  10-8  5,784,900  S'O  13,063,425  17*6 
1890...  11,016,100  14-4  5,434,900  7-1  13,763,594  17-9 
1380...  11.01.5,100  14-1  3,934,900  5-1  16,482,993  21-0 
1370...  11,015,100  18-4  3,984,900  6-0  13,331,314  20-6 
1860...  11,015,100  18-0  3,459,900  5-7  10,171,190  16-7 
1860...  11,015,100  20-0  2,984,900  5-4  14,399,368  26-1 
tSMt  11,015,100  21'J  2,984,900  5'8  14,551,834  WJ 
•  Percentage  of  total.  t  July  22. 


Gold  and  SUrer 

Coin. 

r-Blsg.  Dept-^ 

%' 

1-0 

•6 

•4 

•7 

15 


46-7  54,216,265  27-2  771,228 
1029316  79  48-5  62.329,555  29-4  1,541,985 
33,632,762    32-6  38,564,410  37-3  1,599,931 

37,986,182    34-4  41,336,215  37-4  1,363,825  1-3 

41,869,871    37-7  36,644,805    33-0  1,068,303  I'O 

38,860,739    34-6  33,739,505    34-4  1,341,613  1-2 

30,712,913    30-0  37,090,810  36-4  1,106,313  1-1 

29,407,651    29-9  35,464,430  36-0  1,168,323  1-2 

37,303,787    27-2  36,340,535  36-8  2,006,633  2-0 

31,617,333    30-9  34,226,715  33-4  1,745,336  1-7 

22,970,519    30-0  33,441,090  29-3      995,374  1-3 

18,423,968    23-5  27,084,910  34-6  1,298,372  1-7 

13,503,247  27*8  18,926,950  28-2      903,046  V2 

21,164,840  34-7  14,477,700  23-8      693,321  1*1 

9,637,835  17-6  16,049,078  29-4      796,066  VS 

7,335,616  W2  14,351,295  27*8      857,765  1'6 


Gold  Ooin 

Total  Notea    and  Bullion, 

Assata.        Issued,    both  Depta. 

£  C  fi 

235,181,433  71,146,145    55,0  76,420 

372,57.5,086  71,167,870  51,296,090 

199,613,105  72,666,365  54.987,493 

212,177,503  80,779,555  62,871,540 

103,252,229  67,014,410  40,164,341 

110,394,030  69,736,216  43,705,040 

111,067,024  65,094,305  37,713,007 

112,497,398  67,179,506  40,071,123 

102,190,563  55,540,840  38,197,152 

98,503,878  53,914,480  36,632,803 

100,216,595  55,296,685  33,853,223 

102,442,814  61,036,715  35,972,051 

76,620,577  33,891,090  23,436,464 

73,290,343  43,084,910  23,333,282 

67,224,557  33,926,950  19,889,996 

60,982,051  28,952,700  15,171,031 

55,309,424  30,326,155  17,133,221 

51,599,510  28,351,395  15,209,060 


Katio  of 

Reserre 

Total      to  Total 

BaiarT*,  Deposlta. 


{  This  is  the  first  statement  published,  and  is  made  up  to  September  7. 


S 
34,830,445 
34,161,380 
40,929,633 
48,093,660 
29,297,051 
32,944,980 
28,466,017 
30,532,328 
29,536,833 
27,334,633 
30,316,353 
24,334,066 
16,816,604 
17,077,873 
12,606,511 
9,000,711 
13,233,666 
9,032,790 
5  May  23, 


%' 
19-S 
15  08 
27-50 
30-10 
62-40 
51-42 
43-61 
45-97 
51-85 
51-87 
55-07 
43-80 
47-58 
50-50 
47-44 
42-05 
70-35 
87-89 
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iritish  Bank  of  Northern  Commerce 
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-L.  GRONVOLD. 


BALANCE    SHEET,     MARCH     31,    1917. 


B.  d. 


Paidup  Capital  :   150,000  Shares  issued, 

o£  £10  each,  £2  lOs.  per  Shiare  paid  up    375,000    0 

Eeserve  750,000    0 

Current,  Deposit,  and  other  Accounts.  .9,474,960    5 
Liabilities    for    Bills 

Sold £248,177    6  10 

Gcahantees     ..         ..      797,344    8     I 
Acceptances     ..         ..        196,616    4    3 

1,242.137  19 


£11,842,098    4    6 


£  B.    d. 

..2,230,148  17    9 


Cash  AND  Money  at  Cali.      .,         •• 
Investments  at  or  below  prices  current  at 

31st  Marcb,  1917 482,277  18 

Loans,  Adv.ances,  and  otheb  AocotniTS      ..  1,057,368  12 
British  Govt.  Treasury  Bnis  and  Bills 

OF  Exchange  6,830,164  17 

Liabilities  of  Customers  for  : 

Indorsements*         ..     £248,177     6  10 

Guarantees*  ,.       797,844    8    1 

Acceptances*           ..        196,616    4    3 
•As  per  contra  1,242,137  19 


£11,842,098    4    6 


London  Offices:    41,  43  &  47  BISHOPSGATE,  E.G.  2 
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INDIVIDUAL    BANKS. 


ALEXANDERS    AND    COMPANY. 

The  ChaiiTnan  of  Alexanders  and  Company,  Ltd.,  at 
the  meeting  on  January  18,  dealt  with  the  conditions 
prevaiUng  in  the  money  market  during  1916,  pointing 
out  that  war  finance  had  necessarily  again  been  the 
predominant  factor  of  the  year,  and  the  market  has 
been  practically  under  Government  control.  The 
year  commenced  with  a  5%  Bank  rate,  which  remained 
in  force  until  July,  when,  owing  to  the  shai-p  rise  in 
the  value  of  money  in  Kcw  York,  the  rate  was  raised 
to  6%  as  a  precautionary  measure.  The  rise  in  Bank 
rate  and  the  consequent  advance  in  discount  rates 
caused  a  good  demand  for  commercial  bills  on 
Continental  and  American  account,  and  thus  helped 
to  support  the  exchanges.  Mr.  Campbell  went  on  to 
say  that  there  had  been  a  great  scarcity  of  commercial 
biUs,  due  partly  to  the  restrictions  in  trade  and  partly 
to  the  substantial  balances  that  many  companies  con- 
nected with  the  important  industries  of  this  country 
have  accumulated,  but  this  lack  of  commercial  paper 
has  been  more  than  compensated  for  by  the  Treasury 
bills  that  have  been  on  offer  in  unlimited  amounts. 
These  bills,  having  a  currency  of  three,  six,  and  twelve 
months  (and  at  one  time  nine  months),  have  been  con- 
tinually on  sale  at  vai-ying  rates  throughout  the  year, 
and  have  brought  a  steady  supply  of  money  into  the 
Treasury  to  meet  the  War's  demands.  The  Chairman 
added,  "  In  fact,  the  ease  and  smoothness  with  w-hich 
the  colossal  expenditure  of  the  War  has  been  largely 
financed  on  short  Treasury  bills  has  been  the  most 
remarkable  feature  of  the  year.  The  amount  current 
at  the  end  of  the  year  was  the  huge  total  of 
£1,100.000,000!  Although  the  issue  of  such  large 
amounts  of  short-dated  bills  has  been  severely 
criticised,  it  is  easy  to  attach  too  much  importance  to 
this  view,  as  the  sums  of  money  required  were  un- 
precedented, and  this  form  of  security  was  undoubtedly 
one  that  was  in  demand. 

"  From  the  point  of  view  of  our  Company  these 
Treasury  bills  have  made  it  easier  for  us  to  continue 
our  business,  as  without  them,  owing  to  the  scarcity 
of  commercial  bills,  we  should  not  have  been  able  to 
use  so  much  of  our  customers'  money,  and  our  opera- 
tions would  have  been  considerably  restricted.  What 
is  more  important — at  the  present  time,  foreign 
money  which  is  attracted  to  this  country  by  the  rate 
of  interest  obtainable  in  the  London  market  might 
leave  London  should  we  and  those  similarly  placed 
be  unable  to  employ  it.''  The  hope  expressed  by 
Mr.  Campbell  that  the  suspension  of  the  issue  of 
Treasury  bills  would  only  be  of  short  duration  has 
been  realised  during  the  past  few  weeks. 

The  accounts  of  the  Company  for  1916  show  a 
strong  and  satisfactory  position,  and  a  very  substantial 
increase  in  profits.  The  gross  profit  amounted  to 
£204,418  as   compared  with  £152,836  for  1915,  but 


the  rebate  of  interest  on  bills  discounted  not  yet  due 
was  £118,000  as  against  £86,555.  After  providing 
for  expenses  the  net  profit  was  £67,007  as  compared 
with  £47,990,  a  vei-y  satisfactory  increase  not  far 
short  of  50%,  and  bringing  the  figure  very  closely  to 
the  1914  results  of  £68,980.  After  payment  of  the 
Preference  dividend  and  maintaining  the  Ordinary 
distribution  at  10%,  it  was  possible  to  place  £20,000 
to  reserve,  while  no  allocation  for  this  purpose  could 
be  made  in  1915,  and  the  caiTy-forward  was  increased 
by  £1,007  to  £18,027. 

Herewith  we  set  out  the  manner  of  distributing 
the  profits  since  the  Company  published  a  profit  and 
loss  account: — 


Year      Gross      Rebate  Net 

ended    Profit,    on  Bills.  Expenses.  Profit. 


1916... 
1916... 
1914... 
1913.. 


£       £ 

204,418  118,000 

152,830  86,553 

165,244  76,934 

170,811  86,334 


£ 

19,411 
18,291 
19,330 
17,552 


£ 

67,007 
47,990 
68,980 
66,925 


/—Dividends.—,  Reserve,  Carried 
Amt.  Pref.  Ord.    Sic.    Forward. 


£ 
46,000 
46,000 
46,000 
46,000 


/o 
10 
10 
10 
10 


£ 

20,000 


20,000 
20,000 


£ 

18,027 
17,020 
15,030 
12,050 


1912...    156,806      81,392      19,082      66,332      46,000     6       10      10,000      11,125 

The  shown  net  profit  for  1916  bears  a  proportion 
to  the  paid-up  capital  of  13.4%,  or,  if  the  reserve  be 
taken  into  account,  the  proportion  is  reduced  to  10.5%, 
while  if  we  take  the  total  working  resources  of  the 
Company,  amounting  to  £12,923,510,  the  proportion 
is  further ■  reduced  to  .5%. 

The  continued  activity  of  the  business  is  reflected 
in  increases  shown  in  the  items  of  the  balance-sheet. 
No  alteration  has  occurred  in  either  the  capital  or  the 
reserve,  the  former  standing  at  £500,000,  and  the 
latter  at  £140,000.  The  deposits,  loans,  and  bills 
discounted  have  risen  from  £9,700,000  to  £12,100,000. 
On  the  other  side  of  the  accounts,  cash  has  risen  from 
£367,000  to  £389,000  and  investments  have  increased 
by  over  half  a  milhon,  being  £1,673,000  as  compared 
with  £1,141,000.  This  is  due  to  the  Company  taking 
more  freely  of  short-dated  securities  offered  by  the 
Government  at  good  rates.  The  directors  have  avoided 
long-dated  securities  with  the  exception  of  War  Loan 
for  some  time  past  and  have  thus  escaped  loss  owing  to 
the  continuous  fall  in  prices  during  the  year  owing  to 
the  Government  increasing  the  terms  on  which  they 
were  willing  to  borrow.  All  the  securities  have  been 
valued  at  or  below  prices  current  on  December  30 
last.  Bills  discounted  have  gone  up  from  £8,885,000 
to  £10,856,000,  while  advances  have  largely  disap- 
peared, being  only  £3,924.  In  the  table  herewith  we 
set  out  the  liabilities  and  assets  of  the  Company  for 
various  years  from  1890. 

On  December  31  last  the  Company's  liabilities  to 
the  public  amounted  to  £12,124,483.  The  proportions 
of  its  assets  to  its  liabilities  to  the  public  on  this  date 
were — bills  discounted,  89.5%;  investments,  13.8%; 
and  cash  in  hand  and  cash  and  short  bills  at  bankers, 

3-2%. 

In  considering  the  percentage  of  cash  to  liabilities  ii 


Liabilii 

ies  and  A 

ssets  of 

Messrs.   A 

cxanders 

and  Com-pany, 

Limited. 

LIABILITIES.  Capital 

Reserve 

Total  Capital 

Deposits,  Loans  and 

Total 

Paid  ap. 

Pond. 

<-and  Reserve.— V 

,_Bill8  R9.<lisooanted^ 

^Mlsoellaneons.-, 

,-Proflt  Balanofr^ 

Llab.iities. 

Dn.31 

£ 

£ 

£ 

%' 

£ 

o/  • 
/O 

£ 

O'  • 
/o 

£ 

%• 

£ 

1910     ... 

600,1100 

140,000 

640.000 

50 

12,124, 4K3 

93-8 

118,000 

•9 

41,027 

•3 

12,923, .510 

1915     ... 

600,000 

130,000 

620,000 

5-9 

9,712,283 

92-8 

86,555 

•9 

40,020 

•4 

10,458,858 

1914     ... 

500,000 

120,000 

620.000 

S'9 

9,709,170 

92-9 

76,935 

•8 

38,030 

•4 

10,444.135 

191S     ... 

500,000 

100,000 

600,000 

4-8 

11,632,178 

94-2 

86,334 

•7 

35,060 

•3 

12,353,562 

1910     ... 

600,000 

60,000 

660,000 

6-2 

9,982,053 

92-2 

282,152 

2-6 

— 

— 

10,824,204 

1900     ... 

500,000 

60,000 

650,000 

7-1 

6,978,100 

89-7 

351,146 

3-2 

— 

— 

7,779,246 

1890     ... 

600,000 

— 

500,000 

6-7 

^,843,893 

91-2 

169,897 

2-1 

— 

— 

7,503,790 

ASSETS. 

Cash  In  Hand 

and  Oasb  and  Short 

Bank  Premises 

Total 

,— Bills  at  Bankers,-, 

,— Inveshnenta.^ 

^Bills  Discoonted — , 

/-Adraooes.-, 

/—Account.^ 

Assets. 

D«o.31 

£ 

%• 

£ 

%• 

£ 

%• 

£ 

%• 

£ 

%• 

£ 

1916     ... 

389,660 

3-0 

1,673,906 

130 

10,856,120 

84-0 

3,924 

— 

— 

— 

12,923,510 

191S     ... 

367,437 

3-5 

1,141,307 

10-9 

8,835,693 

84-9 

64,431 

•7 

— 

— 

10,458,858 

1914     ... 

350,143 

3« 

1,341,713 

12-8 

8,684,172 

83-1 

68,107 

•7 

— 

— 

10,444,136 

191$     ... 

293,726 

2-« 

944,221 

7-6 

10,798,650 

87-4 

316,965 

2-8 

— 

— 

12,353,352 

1910    ... 

282,065 

2-7 

1,012,234 

9-3 

9,143,263 

S4-« 

386,202 

3S 

— 

— 

10,824,204 

1900     ... 

373,659 

3-5 

1,224,734 

15-8 

5,528,435 

73-8 

492,418 

6-3 

60,000 

•8 

7,779,246 

1890     ... 

_            137,766 

f8 

1,141,689 

15-2 

6,031,802 

80-4 

132,633 

1-8 

60,000 

•8 

7,503,790 

Per  cent,  of  Total  Liabilities  or  Assets. 
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should  be  remembered  that  the  deposits  held  by  the 
discount  companies  are,  to  a  very  large  extent,  secured 
by  collaterals.  In  the  case  of  Messrs.  Alexanders  and 
Company,  Limited,  it  is  pointed  out  in  the  balance  sheet 
of  December  31  last  that  assets  to  the  value  of 
£11,967,643  are  held  by  depositors  and  others  as  cover 
for  the  liabilities  shown  above  as  £12,124,483. 

It  was  in  1891  that  the  business,  originally  founded 
by  Mr.  William  Alexander,  was  converted  into  a 
private  limited  Company,  with  a  capital  of  £1,000,000, 
in  90,000  Ordinary  shares  and  10,000  Preference 
shares  of  £10  each.  The  whole  of  the  Preference 
shares  have  been  issued  and  are  fully  paid,  while  of 
the  Ordinary  shares  80,000  have  been  issued  and  £5 
per  share  has  been  paid  up.  There  is  thus  a  reserve 
liabihty  of  £400,000,  or  £5  per  share. 

The  Company  has  suffered  from  the  death  in  1916 
of  Mr.  W.  C.  Alexander,  its  Chairman.  Mr.  Alexander 
has  been  succeeded  by  Mr.  Colin  Frederick  Campbell. 


BAKER,  BUNCOMBE  &  COMPANY. 

This  private  business  of  banking  and  discount  agents 
was  established  in  1866,  the  firm  being  registered  as 
limited  on  September  30,  1905.  It  has  a  capital  of 
£100,000,  consisting  of  16,000  fully-paid  "  A  "  shares 
and  4,000  fully-paid  "  B  "  shares  of  £5  each.  Both 
classes  of  shares  rank  pari  passu  for  dividend  up  to 
5  per  cent,  per  annum,  then  surplus  profits — subject 
to  allocation  to  reserve — go  to  the  "  B  "  shares,  the 
dividend  being  limited,  however,  to  20  per  cent,  per 
annum  until  the  reserve  reached  £25,000.  At  the 
present  time  the  reserve  has  reached  £60,000. 

In  March  1915  the  Company  showed  an  abnormal 
increase  in  its  deposits,  but  twelve  months  ago  they 
had  receded  to  about  average  figures.  The  accounts 
at  March  31,  1917,  show  that  considerable  progress 
has  been  made,  the  deposits  rising  fi-om  £4,228,000  to 
£5,056,000.  On  the  other  side  of  the  accounts,  cash 
has  gone  up  from  £73,000  to  £82,000,  while  invest- 
ments, on  the  other  hand,  have  fallen  from  £393,000 
.to  £182.000.  Bills  discounted  have  risen  from 
£3,888,000  to  £4,951,000.  As  is  the  case  with 
another  well-known  discount  house,  advances  have 
nearly  disappeared,  being  only  £662.  The  liabilities 
to  the  public  at  March  31,  1917,  were  £5,056,000, 
against  which  were  held  investments  bearing  a  propor- 
tion  of  3.6%,  cash  having  a  proportion  of  1.6%  and 
bills  discounted  with  a  proportion  of  97.9%.  In  con- 
sidering the  percentage  of  cash  to  liabilities  it  should 
be  remembered  that  the  deposits  held  by  the  discount 
companies  are  to  a  very  large  extent  secured  by  colla- 
terals. In  the  case  of  Messrs.  Baker,  Duncombe 
and  Company,  Limited,  it  is  pointed  out  in  the  balance 
sheet  tJiat  assets  of  the  value  of  £5,054,000  are  held 
by  bankers  and  others  for  liabilities  shown  above. 

Herewith  we  set  out  the  liabilities  and  assets  of  the 
Company  for  various  years  from  1906:  — 


Liabilities  of  Messrs.  Baker,  Diincom 

be  and  Company,  Ltd. 

Deposits, 

Capital 

Keserre  Total  Capital  and 

Loans,  and  Bills 

Total 

Paid  up. 

Funds.       ^Reserve.^ 

,-Kediscounted— > 

Liabilj. 

Mar.  31 

Amount.     Amount.   Amount.  %  of 

Amount.    %  of 

ties. 

£ 

£                £        Total. 

£        Total. 

£ 

1917     .. 

100,000 

60,000        160,000      3-1 

5,056,533     96-9 

5,216.633 

1916     .. 

100,000 

60,000        150,000    3-4 

4,228,255     9«-6 

4,378,265 

1915     .. 

100,000 

50,000        150,000     2-0 

7,143,580     98-0 

7,293,580 

19U     .. 

100,000 

26,000        125,000      2-8 

4,279,612     97-2 

4,404,612 

1913     .. 

100,000 

25,000        125,000      3-3 

3,676,391     96-7 

3,800,391 

1910     .. 

100,000 

25,000        126,000      2-5 

4,882,290     97-5 

5,007,290 

1906     .. 

100,000 

6,000        105,000      3-5 

2,924,788    96-S 

3,029,788 

Assets  of  Messrs.  Baker,  Duncomb 

e  and  Com'pany 

,  Ltd. 

Casli  in  Hand 

and  at 

Invest-                 Bills 

Advances. 

Total 

^Bankers.— 

^— ments.-^     ,— Discounted.-^    / &c. ^ 

Assets. 

Mar.  31 

Amt.   %  of     Amt.    %  of    Amount. 

%  of      Amt.  %  oi 

Amt. 

£      Tola 

•      £         Total.        £ 

Total.        £     Total 

f 

1917     .. 

.   82.151    1-6 

ISJ, ■211(1     3-5    4,:i.-il,.',20 

9J-9          662    — 

5,216,533 

1916     .. 

.    73,456  1-7 

393,.500      3-0     3,SSS.C47 

88-8      22,652     -5 

4,378,255 

1916     .. 

.    77,065   1-1 

1,198,250    16-4    5,993.102 

82-2      26,103     -3 

7,293,680 

19U     .. 

.    58,475    1-3 

604,000    13-7     3,712,827 

84-3      29,310      -7 

4,404,612 

1913     .. 

.    54,874    1-4 

716,600    18-9    2,998,195 

78-9     30,822     -8 

3.800,391 

1910     .. 

.    53,088    1-1 

465,000      9-3     4,464,117 

89-1      28,085     -5 

6,007,290 

1906     .. 

.    44,184    1*5 

700,000    23-1     2,258,379 

74-S      27,225      "9 

3,029,788 

BANK  OF  IRELAND. 

In  spite  of  the  political  troubles  and  unrest  in  Ireland, 
especially  during  the  early  part  of  1916,  neither  the 
banking  nor  the  productive  industries  of  the  country- 
have  been  less  vigorous  than  usual,  and,  indeed,  trade 
in  all  departments  of  industrial  life  has  been  extra- 
ordinarily active,  so  tliat  from  all  sides  reports  are 
heard  of  the  growing  prosperity  of  the  country.  The 
linen  industiy  of  the  North,  adapting  itself  to  the 
special  circumstances  of  the  time,  is  reported  to  have 
had  a  most  satisfactory  yea-r,  notwithstanding  the  high 
price  of  flax,  due  to  the  deficiency  in  supplies  from 
abroad.  The  conditions  of  the  Flax  market  induced 
the  farmers  in  the  North  to  increase  largely  the  area 
under  flax,  and  they  have  been  rewarded  by  a  fair  crop 
at  greatly  eahanced  prices  as  compared  with  former 
years.  It  is  interesting  to  note  in  this  connection  that 
the  export?  of  Irish  linen  for  the  past  year  were  just 
£2,000,000  more  in  value  than  in  the  previous  year; 
shipbuilding  also,  needless  to  say,  has  been  earned  on 
with  all  the  energy  with  which  the  present  needs  of 
the  country  could  inspu'e'  it.  This  general  prosperity 
has  necessarily  included  the  main  industry  of  agricul- 
ture. The  prices  for  cattle,  horses,  and  all  ordinary 
live  stock  have  been  extraordinarily  high,  while  the 
prices  for  oats,  barley,  and  wheat  have  'been  more  than 
double  those  of  normal  years.  In  spite  of  tliis  activity 
in  trade  generally  and  of  the  exti-aordinary  prosperity 
enjoj'ed  by  all  parts  of  the  island,  the  Bank  of  Ireland 
has  not  been  able  to  quite  maintain  its  high  level  of 
profits  secured  in  1915;  this  is  partially  due  to  the 
fact  that  during  practically  the  whole  of  the  first  six 
months  of  the  year  the  Bank  was  allowing  an  increase 
of  ^%  in  the  rate  of  interest  on  its  deposits  without 
making  any  increase  in  the  rates  of  interest  charged 
respectively  on  discounts  and  advances.  The  gross 
profits  have  fallen  from  £630,767  to  £605,663,  and  as 
this  has  been  accompanied  by  an  increase  in  the  ex- 
penses from  £209,936  to  £214,800,  the  net  profits  are 
almost  exactly  £30,000  down  at  £390,863,  as  compared 
with  £420,831.  The  dividend  is  maintained  at  the 
same  rate  as  has  been  paid  since  1912,  namely,  10%, 
while  a  total  of  £175,000  has  been  written  off  for 
depreciation  of  investments.  This,  however,  has  not 
been  sufficiently  large  to  provide  for  the  whole  of  the 
depreciation  that  has  occurred,  and  it  has  been  neces- 
sary to  trench  on  tlie  rest  to  the  extent  of  a  further 
£100,000  in  order  to  write  the  investments  down  to 
published  prices  on  December  31  last,  the  sole  excep- 
tion being  the  Bank's  holding  in  4i%  War  Loan 
stock,  which  is  taken  at  cost.  It  will  be  recalled  that 
minimum  prices  have  been  removed,  while  Govern- 
ment requirements  have  had  to  be  met  at  higher  rates. 
Hence  the  necessity  to  provide  heavily  for  falls  in  prices 
of  securities. 

Herewith  we   set   out  a  statement  of  profits   for 
each  year  from  1912  :  — 


Year 
ended 
Deo.  31 

1916     .. 

Gross 

Profits. 

£ 

605,663 

Expenses. 

214,800 

Net 

Profits. 

£ 

390,863 

^Dividend.-, 
Amount. 
£          % 

214.615       10 

To 
Reserve, 

ic. 
£ 

175.1100 

Carried 
For- 
ward. 
£ 

26,319 

1915     .. 

630,767 

209,936 

430,831 

240,000       10 

180,000 

26,071 

1914     .. 

679,934 

203,160 

376,784 

255,677       10 

120,000 

24,240 

1913     .. 

691,004 

192,771 

398,233 

260,770       10 

137,000 

23,033 

1912     .. 

555,182 

182,238 

372,944 

260,770       10 

110,000 

22,570 

The  proportion  that  the  net  profits  for  1916  bear 
to  the  capital  is  14.1%,  to  capital  and  rest  combined 
11.9%,  and  to  the  total  working  resources  1.3%. 

The  increase  in  aU  the  staple  trades  of  the  country 
is  reflected  in  the  very  large  expansion  that  has  taken 
place  in  the  note  issues  of  the  Irish  banks.  In  the 
case  of  the  Bank  of  Ireland  it  will  be  noticed  that  the 
present  circulation  has  increased  so  largely  that  at  the 
present  time  it  is  almost  three  times  the  amount  of 
three  years  ago.  At  December  31,  1913,  the 
circulation  was  £3,350,000;  at  the  end  of  1914  it  had 
risen  to  over  £5,000,000,  and  at  the  end  of  1915  it 
touched  nearly  £7,250,000,  while  at  December  31 
last  it  amounted  to  £9,693,000.  In  addition  lo  trade 
expansion,    a    factor     partially    responsible     for    the 
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Liabilities  and  Asse 

Is  of 

The   Bank  of 

Ireland. 

LIABILITIES. 

Capital. 
DW.31             £ 

Eraerve. 
£ 

Total  Capital 
^-and  BfflerTO.-v 

s        %• 

Notea  in 
^-Oiroolation.— , 

e        %• 

Government  and 
other  Public 
^-.Aoooonts.-., 
fi           %• 

^Depoaits,  &o..~, 

t           %• 

Profit 
^Balance — , 

Total 

Liabilities. 
£ 

1916... 

2,709,231 

500,000 

3,269,231 

11-2 

9,0'.13,951 

33-4 

2,403,2riO 

8-3 

13,495,319      46-6 

130,105        -5 

23.992,590 

1916... 

2,709,231 

600,000 

3,369,231 

12-5 

7,415,538 

27-4 

3,139,02.-> 

11-8 

13,907,600      48-0 

141,o:i3        -5 

27,023,636 

1914... 

2,709,231 

810,000 

3,579,331 

142 

5,037,565 

200 

2,744,900 

10-9 

13,015,411       54-1 

49,720        -6 

26,176.833 

1913... 

2.769.231 

750,000 

3,519.331 

15-8 

3,350,546 

151 

2,635,930 

11-8 

12,597,475      SB'S 

163,418         -7 

22,266,800 

1910... 

2,769,231 

1,030,000 

3,789,231 

ISO 

3,008,309 

14-2 

2,531,690 

120 

11,573,973      55-0 

177,627        -8 

21,070,730 

1900... 

2,769,231 

1,034,009 

3,803,231 

20-8 

2,76.S.068 

15-2 

1,959,833 

10-7 

9,539,127      52-3 

180,332      VO 

18,260,581 

1890... 

2,769,231 

1,034,000 

3,803,331 

23'8 

2,713,594 

16-9 

1,379,250 

80 

8,124,390      69-5 

164,658      1-0 

10,086,023 

MSETS. 

Cash  in  Hand 
and  with  Bank 

Money  at  Call 

an.)  uf. 

Government 

Other 

Advances 
and  Bills 

Bank 

Total 

Deo.  31 

^— of  Bagland.-^ 

r-ShottNotioe.-, 

, Debt 

£ 

%• 

^Invratmenta.-, 

^— Disooonted.-^ 
«          %•    1 

^Premises.—, 
«         %• 

AsFets. 
S 

191G... 

7.110,765     2«-5 

,G3.'!,3,S8      9-1 

2,630,700 

9-1 

7,855,899 

27-1 

S,30r,,761t     28-9 

390,014     1-3 

23,092.396 

1915... 

4,780,611     17-7 

,940,511      7-2 

3,630,769 

9-8 

8,152,433 

30-1 

!l,129,3S0t     33-8 

382,390    1-4 

27,023,536 

1914... 

3,731, 7«     15-0 

,715,036      6-8 

3,630,769 

10-4 

7,357,437 

31-2 

9,045,595       36-0 

146,363       -8 

26,176,833 

1913... 

1,74!*,321      7-9 

,674,434      7'S 

2,630,769 

118 

6,476,153 

29-1 

9,581,809       43-1 

146,109      -8 

32,256,600 

1910... 

1,663,565      7-9 

,161,531      S-S 

2,630,769 

12S 

6,323,009 

300 

9,163,248      43*5 

123,608      -8 

21,070,730 

1900... 

1,145,271      8'J 

439,784      ft 

2,830,769 

14-4 

6,873,240 

32-2 

8,058,630      44-1 

102,887      -8 

18,260,681 

1890... 

1,179,660      7-3 

162.483      1-0 

2,630,769 

16J 

6,577,425 

41-0 

6,435,638      33-8 

99,148      -8 

10,085,023 

•  eei  cent.  o£  Total  Liabilities  or  Assets. 

t 

Includes  British  Governmeut  Treasury  bills. 

increase  is  the  withdrawal  of  gold  from  circulation, 

and  the  fact  that  the  notes  are  now  legal  tender. 
The  Bank  of  Ireland  is  able  to  show  an  increase 
an  its  deposits,  which  now  amount  to  £13,495,819, 
as  compared  with  £12,967,660.  It  is  probable 
that  the  increase  would  have  been  greater  had  it  not 
been  for  the  demand  of  the  country  for  the  sinews  of 
war  in  the  shape  of  Treasury'  bills  and  Exchequer 
bonds  ha\ing  taken  up  much  of  the  savings  which 
would  otherwise  have  found  then-  way  to  the  Bank. 
Government  accounts  have  fallea  from  £3,129,000  to 
£2,403,000.  On  the  other  side  of  the  accounts,  a 
very  substantial  increase  has  taken  place  in  the  cash, 
which  stands  at  £7,116,000,  as  compared  with 
£4,786.000,  the  proportion  to  the  total  assets-  rising 
from  17.7%  to  24.-5%.  The  cash  held  is  thus  a  very 
large  aggregate,  both  in  itself  and  also  relatively  to 
the  total  assets.  The  increase  is  largely  on  account 
of  the  statutory  obligations  following  on  the  increase 
that  has  occuired  in  the  notes  in  circulation.  Call 
money  also  has  risen,  amounting  to  £2,633,000,  as 
compared  with  £1,940,000.  Investments  are  now 
£7,855,000,  as  compared  with  £8,152,000.  Advances 
and  bills  discounted,  which  include  the  Bank's  holding 
of  Treasury  bills,  have  fallen  from  £9,129,000  to 
£8,365,000-  Here  again  the  needs  of  war  finance  have 
made  themselves  felt,  and  much  of  the  accommodation 
required  by  the  special  industries  of  the  time  has  heen 
provided  by  the  Government  depailments ;  in  some 
cases  the  large  profits  earned  from  war  work  have 
obviated  the  usual  need  of  the  companies  for  banking 
accommodation. 

Herewith  we  set  out  a  summary  of  the  liabilities 
and  assets  for  various  years  since  1890. 

On  December  31  last  the  Bank's  liabilities  to  the 
public  amounted  to  £25,593,000,  and  the  proportion  of 
its  assets  to  these  liabilities  were — cash  27.8%, 
Government  debt  10.3%,  investments  30.7%,  call 
money  10.3%,  and  advances  32.7%.  The  Bank  was 
established  in  1783,  and  100  years  latei-  the  number 
of  offices  open  was  58.  The  number  has  since  been 
greatly  increased,  and  at  the  present  time  there  are 
108  open  for  business. 


BANK  OF  LIVERPOOL. 

During  the  period  covered  by  the  last  report  of  the 
Bank  of  Liverpool,  that  is  the  twelve  months  to 
June  30,  1916,  trade  in  the  whole  of  the  area  covered 
by  the  Bank's  operations  was  in  an  exceptionally  active 
condition.  Sliipping  has  continued  to  be  fully 
employed  at  remunerative  rates.  The  shipbuilding, 
armament,  engineering,  iron,  and  allied  industries 
have  been  kept  in  a  position  of  unceasing  activity, 
chiefly  in  connection  with  Government  requirements. 
Colliery  proprietors  have  only  been  limited  in  their 
output  by  shortage  of  labour,  a  difficulty  which  has 
been  acutely  felt  in  all  industries  throughout  the  bank's 
temtory;    while    for   pit-props,    previously   imported 


from  Northern  Europe,  resort  has  been  necessary  to 
our  native  timbers.  The  timber  trade,  as  a  whole, 
has  been  restricted  through  diminished  imports,  and 
there  has  been  little  demand  from  builders,  except 
for  Government  purposes.  Indeed,  the  general  build- 
ing trade  is  practically  at  a  standstill.  The  chemical 
industry,  freed  from  foreign  competition  and  stimu- 
lated by  Government  demands,  has  come  into  its  own, 
while  tanners  and  all  connected  with  the  leather  trade 
have  been  occupied  to  their  full  capacity  witili 
remunerative  orders.  Eeports  from  agricultural 
districts  indicate  keen  demand  and  high  prices,  and 
fartners  as  a  whole  have  experienced  a  prosperous  time. 
Against  this,  however,  must  be  set  the  greatly 
increased  cost  of  lean  cattle,  feeding  stuffs,  fertilisers, 
seeds,  and  other  commodities.  The  important  staple 
trades  show  varying  experiences.  Cotton  importers, 
on  the  whole,  have  no  reason  to  be  dissatisfied  with 
the  results  of  their  season,  notwithstanding  reduction 
of  turnover.  The  cotton  trade  generally  has  found 
adverse  factors  in  the  shortage  of  labour,  difficulties 
in  transport,  scarcity  of  dyes,  and  delays  in  dyeing  and 
finishing  their  goods ;  while  the  export  trad©  is  much 
curtailed.  On  the  other  hand,  concerns  engaged  on 
Government  work  have  been  kept  fully  and  remunera- 
tively employed.  In  these  circumstances,  spinning 
and  manufacturing  results  have  not  been  uniformly 
favourable.  In  the  case  of  the  woollen  trade.  Govern- 
ment orders  have  been  more  extensive.  Mills  and 
factories  have  been  working  at  high  pressure,  and  the 
results  of  business  have  been  distinctly  good.  Both 
industries  have  adapted  themselves  admirably  to  war 
conditions,  and  there  is  every  reason  to  hope  that, 
after  the  War  ends  and  they  revert  to  their  usual 
trade,  they  will  find  the  taarkets  eager  pm-chasers  of 
their  productions.  Importers  of  provisions  hav( 
derived  benefit  from  the  great  demands  made  upon 
them,  while  retail  trade  generally  has  experienced 
great  activity,  due  largely  to  the  increased  purchasing 
power  of  the  wage-earners. 

With  such  conditions  prevailing,  it  is  not  surprising 
to  find  that  the  Bank  has  had  a  most  prosperous  year 
and  that  the  shown  gross  profit  has  gone  up  from 
£651,919  to  £689,223,  but,  as  this  has  been  accom- 
panied by  the  large  increase  of  £39,000  in  general 
expenses  owing  largely  to  a  liberal  treatment  of  the 
staff,  in  connection  with  War  conditions,  the  net  profit 
is  a  trifle  lower  at  £362,556.  It  must  be  remembered, 
moreovei',  that  the  profits  are  only  shown  after  apply- 
ing "  a  considerable  amount  of  money  to  the  internal 
funds  of  the  Bank."  The  dividend  was  maintained 
at  15%  and  £75,000  has  been  applied  for  investment 
depreciation — all  securities  except  the  4|%  War  Loan, 
wliich  has  been  taken  at  cost,  being  wi-itten  down  to 
market  prices. 

For  a  period  of  nine  years  from  1903  the 
dividend  was  maintained  at  the  steady  rate  of 
14%  per  annum;  sufficient  profits  were  made  to 
justify     an    increase    in    the    rate    to    15%,     but, 
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Liabilities  and 

Assets  0 

/  The  Bank  of  Liverpool,  Limited. 

LIABILITIES. 

Total  Capital 

Liability 

Total 

Capital. 

Beserve. 

r-and  Reserre.-, 

^Acceptances.—,        , Deposits. , 

—for  Dividends. -> 

Liabilities. 

June  30 

£ 

£ 

S 

%• 

«         %•                £         %• 

t          %• 

£ 

1916 

1,733,890 

900,000 

2,633,R90 

7-1 

1,250,125       3-3            33,238,515      88-9 

242,208       -7 

37,364,738 

1915 



1,733,365 

900,000 

2,6n3,365 

6-9 

2,833,031       7-4            32,364,853      85-1 

215,021        -8 

38,045,270 

19U 



1,412,500 

876,000 

2,287,500 

10-0 

844,227       3-8            19,447,817      85-5 

148,423      -7 

23,727,966 

1913 



1.412,500 

850,000 

2,262,600 

10-4 

530,677      2-7            13,785,010      88-3 

126,8  IS      -8 

21,764,005 

I9I0 

... 

... 

1.312,600 

850,000 

2,162,600 

11-8 

661,985     3*0           16,804,383     84*8 

144,880      •« 

18,673,647 

1900 



... 

1,000,000 

612,197 

1,612,197 

11-8 

£414,778    .  3-0             11,694,590      84'S 

93,349      1 

13,713,914 

I>»0 

... 

1,000,000 

631,494 

1,631,494 

1S-5 

661,016       8'8               7,629,600      78*9 

103,419    1-0 

9,914.428 

1880 



... 

626.000 

300,973 

925,973 

17-4 

890.652     18-8              3,462,389      85  0 

60,000    1-0 

6,338,914 

ASSETS 

Money  at  Call 

Cash  in  Hand 

and  at  Short  Notioe 

LiabUity  of 

Bank  Premises 

and  with  Bank 

with  other  Bankers 

Loans               Oostomers 

for 

and  Purchase 

Total 

r-of  England.-, 

,-and  Bill-brokera. 

->     ^InTe3tment3.-v 

, Bills.- 

— ,          ,— and  Advanoes.^  /-Acceptances.-, 

/-Accoante.-^ 

Assetfi. 

Joae  30 

£ 

%• 

£        %• 

£ 

%• 

£ 

%•               £              %•            £ 

%• 

£          %• 

£ 

lain... 

5,185.303 

13-9 

5,147. (;S4      13-8     10,15G,40r)      27-2 

1,773,000 

4-7          12,949,201     34-7     1,250,125 

3-3 

902,960        2-4 

•■57,364,738 

1915... 

6,321,139 

140 

5,673,045      14-9 

7,223.907      19-0 

2,319,564 

6-1           13,789,797     36-3     2,833,031 

7-4 

880,787        2-3 

38,045,270 

1914... 

1,853,893 

8-t 

2,423,282     10T 

3,282,838     14-3 

2,140,500 

9-4           11,713,631     61-5       844,337 

3-8 

499,693         2-2 

23,727,966 

1913... 

1,829,406 

85 

2,462,190      11-3 

3,033,447      14-0 

1,963,490 

9-0           11,355,239     52-2        530,677 

2-7 

499,556        2  3 

21,754,005 

1910... 

1,592,647 

7*5 

1,896,843      IM 

2,909,913      154 

2,168,363 

11-7            9,233,494     49-8        661,986 

34 

460,713        2-5 

18,673,647 

1900... 

640,630 

3-S 

1,651,733      12.0 

1,614,005      11.8 

2,304,290 

18.1            7,051.797     51-S        414,778 

34 

336,676        1-7 

13,713,914 

1890... 

360,724 

3>5 

915,644        9-2 

902,183        9-1 

3,566,973 

25-9            4,168,332     42-1        861,016 

8-8 

369,568        3-8 

9,914,438 

1880... 

136,086 

z>a 

807.091      1S-1 

423,374       84 

1,833,625 

344           1,194,287     22-4       890,662 

16-t 

44,000          •» 

6,328,914 

*  Per  cen 

.  of  Total  Liabilities  or  Assets. 

as  will  be  gathered,  the  management  deemed 
it  a  wiser  policy  not  to  increase  the  dividend, 
but  to  employ  the  balance  of  profits  in  increasing 
the  published  and  inner  reserves.  For  example, 
during  the  period  the  reserve  fund  rose  from  £658,000 
to  £850,000 — though  of  this  increase  a  sum  of  £90,000 
represents  a  transfer  made  from  an  institution  ab- 
sorbed during  the  period — while  the  Bank  has  also 
accumulated  a  substantial  carry-forward.  Up  to 
1905  it  was  customary  to  can-y  the  whole  of  the  net 
balance  of  profits  to  the  reser\-e  fund.  For  1906, 
however,  this  custom  was  changed,  and  it  was  decided 
to  adopt  the  more  usual  practice  of  making  a  specific 
transfer  to  reserve  and  carrying  forward  the  undivided 
surplus.  Up  to  1911  the  dividends  paid  by  the 
Bank  were  declared  free  of  income  tax,  but,  with  the 
decision  to  deduct  income  tax  from  the  dividend,  in 
order  to  compensate  shareholders  for  the  burden  thus 
thrown  upon  them  it  was  decided  to  increase  the 
amount  of  the  dividend  by  1%,  so  that  the  rate  for 
the  twelve  months  to  June  30,  1912,  was  15%,  sub- 
ject to  the  deduction  of  the  tax,  as  against  14%,  free 
of  income  tax,  a  rate  which  has  since  been  maintained. 
In  the  following  statement  we  set  out  the  figures, 
showing  the  profits  made  for  each  year  from  1912, 
the  growth  in  gross  and  net  profits,  and  the  increase 
in  the  sum  required  for  the  dividend  owing  to  a  larger 
paid-up    capital,  together  with  the  sum  set  aside  for 


reserve. 

&C. 

Beserve, 

Year 

Gross 

General 

Net 

, — Dividend 

. 

Invest. 

ended 

Profit. 

Exoenditure 

Profit. 

Amonnt. 

Depm.,  4c. 

Jnaa  30 

£ 

£ 

£ 

£ 

O' 

£ 

1916     ... 

639,223 

326,667 

362,556 

260,083 

15 

75,000 

191S     ... 

651,919 

287,981 

363,938 

260,083 

15 

75,000 

U14     ... 

454,182 

194,658 

369,624 

211,875 

16 

25,000 

1913     ... 

444,987 

186,810 

258,177 

211,875 

15 

60,000 

1913     ... 

424,311 

186,393 

337,919 

211,875 

IS 

45,000 

The  carry-forward  has  been  increased  by  over 
£25,000,  but  it  is  subject  to  a  payment  on  account  of 
the  excess  profits  tax.  The  shown  net  profit  for  1916 
bears  a  proportion  to  the  paid-up  capital  of  20.7%, 
to  the  capital  and  reserve  13.7% ,  and  to  the  total  work- 
ing resources  of  .97%. 

The  paid-up  capital  at  June  30  last  was  £1,733,890 
and  the  reserve  was  £900,000.  Bills  accepted  by  the 
Bank,  the  amount  of  which  was  swollen  the  previous 
year  by  special  acceptances  on  Government  account, 
have  returned  to  a  figure  not  much  in  excess  of  the 
normal  amount.  Deposits  have  gone  up  from 
£32,364,000  to  £33,238,000.  Both  cash  and  caU 
Tnonej  are  exceptionally  large,  each  item  being  in 
excess  of  £5,000,000,  while  before  the  War  the  two 
items  together  were  only  a  little  over  £4,000,000. 
Investments  have  gone  up  from  £7,223,000  to 
£10,156,000.  The  Bank  took  up  £4,800,000  of  ^% 
War  Loan.  It  has  also  subscribed  for  French  War 
Loan  and  invested  freely  in  Treasury  bills.  Loans  and 
advances  to  customers  have  fallen  from  £13,789,000 
to  £12,949,000,   the  drop  being  due  to  the  fact  that 


general  commercial  enterprise,  as  distinguished  from 
ti'ansactions  arising  out  of  the  War,  has  been  on  a 
moderate  scale  and  there  has  been  evinced  an  indis- 
position to  engage  in  new  undertakings  while  tlie  War 
is  on.  During  the  year  the  Bank  has  rendered  every 
possible  assistance  to  the  Government,  in  regaixi  to 
public  issues  and  in  connection  with  the  Amei-ican 
Dollar  Security  scheme.  It  also  joined  with  other 
banks  in  granting  credits  in  connection  with  American 
and  Eussian  exchange  and  in  other  directions  related 
to  the  financing  of  the  War. 

We  may  perhaps  draw  attention  to  the  fact  that  the 
amount  shown  in  the  above  table  as  money  at  call  and 
short  notice  is  in  reality  cash  at  call  with  other  bankers 
and  bill  brokers,  but  chiefly  with  other  bankers.  With 
regard  to  the  acceptances,  these  run  up  during  the 
winter  months,  when  the  cotton-importing  season  is  at 
its  height,  and,  almost  without  exception,  every  accept- 
ance is  secured  by  the  produce  against  which  it  is 
drawn.  We  also  understand  that  a  large  proportion  of 
the  loans  to  customers  are  against  cotton  and  other 
produce,  which  experience  has  shown  to  be  a  very 
eligible  and  liquid  banking  security. 

The  deposits  of  the  Bank  are  now  nearly  ten 
times  the  sum  at  which  they  were  in  1880,  but  it 
is  since  that  date  that  a  much  more  progressive 
policy  has  been  carried  out  than  previously  prevailed. 
The  Bank  was  one  of  the  earhest  joint-stock  banking 
companies  formed  in  the  North  Country  after  the 
passing  of  the  Act  of  1826,  and  for  half  a  century 
made  steady  growth  of  a  distinctly  conservative 
character,  the  whole  of  the  business  being  done  at 
one  office.  It  was  not  until  1881  that  the  first  branch 
was  opened,  but  since  then  the  policy  has  been 
adopted  of  opening  up  branches  in  all  parts  of  Liver- 
pool and  the  district,  the  number  at  the  present  time 
being  49.  Simultaneously  with  the  greater  activity 
thus  shown,  there  was  started  the  other  policy,  which 
has  been  a  characteristic  of  so  many  of  our  banking 
institutions,  and  it  is  by  the  absorption  of  other 
smaller  concerns  that  a  larger  amount  of  business 
has  been  acquired.  The  businesses  thus  taken  over 
by  the  Bank  of  Liverpool  include  those  of  Arthur 
Hey  wood,  Son  and  Co.,  the  Liverpool  Commercial 
Banking  Co.,  Ltd.,  Messrs.  Wakefield,  Crewdson 
and  Co.,  of  Kendal,  the  Craven  Bank,  Ltd.,  the 
Carlisle  and  Cumberland  Banking  Co.,  Ltd.,  and  the 
North-Eastern  Banking  Co.,  Ltd.  Naturally  enough, 
the  same  progressive  policy  that  has  witnessed  the 
opening  of  branches  in  the  Liverpool  district  has 
been  followed  in  the  cases  of  the  businesses  that 
have  been  acquired,  so  that  at  June  30  last  the 
number  of  offices  in  operation  was  241.  By  means 
of  the  businesses  that  have  been  taken  over,  the  terri- 
tory occupied  by  the  Bank  extends  over  the  North  of 
England,  including  Cumberland.  Westmorland.  Lan- 
cashire, Northumberland,  Durham,  Yorkshire, 
Cheshire,  and  Denbighshire,  the  area  comprising  dis- 
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The  Bank  of  Taiwan, 

(Registered  in  Japan,  1899. J  LTD. 

Head  Office :    TAIPEH,  FORMOSA. 

TOKYO  OFFICE         ...         -    Yeirakucho,  Kohjimachl-Ku,  Tokyo. 
LONDON  OFFICE      -         -         -         -    58    Old  Broad  Street,  London,    E.C. 


Abstract  from  Half-yearly  Statement  of  Dec.  31st,  1916. 

LIABILITIES. 

ASSETS. 

Capital  Subscribed     Y.20.000,000«''» 

Cash  in  hand  and  at  Bankers     Y.l  3,524,309^82 

Reserve  Funds 4,880,000'""' 

Bullion  and  Foreign  Money    ...       4,746,248«2'' 

Note  Circulation        25,45L688»«» 

Loans  to  Government 5,911,211'""' 

Deposits,  Current  A/c,  &c....      116,106,819"2 

Bills,  Loans,  Advances            ...    201,082,8472« 

Bills,  Acceptances,  &c.        ...        76,234,27638" 

Investment  in  Public  Securities      11,145,357'^'' 

Brought  Forward       262,339'eo 

Capital  Unpaid 5,007,525"'"' 

Net  Profit  for  Past  Half-Year            906,223^30 

Premises,  Properties,  etc.       ...       2,423,848"" 

Y.243,84L3473« 

Y.243,841,3473« 

BRANCHES    AND    AGENCIES: 


Amoy 

Batavia 

Bombay 

Calcutta 

Canton 

Cheribon 

Dairen 

Durban 

Foochow 

Hankow 


Hong  Kong 

Iloilo 

Jolo 

Kagi 

Keelung 

Kiukiang 

Kobe 

London 

Macassar 

Manila 


Moji 

Nagasaki 

Newchwang 

New  York 

Osaka 

Petrograd 

Samarang 

San  Francisco 

Shanghai 

Singapore 


Soerabaya 

Swatow 

Taichu 

Tainan 

Takow 

Tamsui 

Tokyo 

Vladis'ostok 

Yokohama 

Zamboanga 


Etc. 


London  Bankers : 

CAPITAL  AND  COUNTIES  BANK.  LIMITED. 

LONDON  AND  SOUTH  WESTERN  BANK,  LIMITED. 

PARR'S  BANK,  LIMITED. 


The  Bank  is  incorporated  by  special  charter  of  the  Imperial 
Japanese  Government,  and  is  authorised  to  issue  its  own  notes  in 
Formosa,  being  under  the  special  supervision  of  the  Government. 

The  Bank  transacts  General  Banking  and  Foreign  Exchange 
Business,  undertakes  Trust  Business  and  acts  as  Business  Agents  for 
other  Banks. 

Special  facilities  are  available  for  Exchange  Business  on  Japan, 
Formosa,  China,  the  Straits  Settlements,  and  Java. 
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tricts  in  which  at  least  half  a  dozen  important  indus- 
tries are  carried  on.  In  the  North  part  there  are  the 
agricultural  and  iron  industries ;  in  Lancashire,  cotton 
weaving  and  spinning,  shipping  and  coal;  and  in  the 
Yorkshire  district  there  is  the  woollen  industry. 
Judged  by  the  amount  of  the  deposits  the  Bank  ranks 
as  the  largest  purely  countiy  bank,  i.e.  without  a 
London  office. 

In  order  to  show  the  growth  of  the  Bank  during 
recent  years  in  full  detail  we  set  out  herewith  the 
liabilities  and  assets  for  various  years  since  1880. 

The  Bank's  financial  year  ends,  as  already  stated, 
on  June  30.  A  statement  of  accounts  published  on 
January  2  last,  however,  shows  that  the  Habilities  to 
the  public,  consisting  of  deposits  and  acceptances,  were 
£44,073,000,  and  the  proportions  of  its  assets  to  these 
liabilities  were — cash  and  call  money  17%,  investments 
33%,  bills  7%,  and  loans  and  advances  45%. 


the  paid-up  capital,  the  fund  has  now  been  reduced 
to  only  a  little  over  half  the  amount  of  the  earlier  year 
and  stands  at  £750,000.  Herewith  we  set  out  a 
statement  of  the  gross  and  net  profits  for  each  year 
from  1913,  and  show  the  manner  of  distributing  the 
same:  — 


Tear  Reserve, 

ended         Gross                           Net         ^Dividend. -^  Invest., 

Feb.  28     Profit.   Expenses.    Profit.     Amount.  Deprn.,  etc. 

££££*/  £ 

1917  ...        —                —          258,368      161,208       16'  85,000 

1916  ...    608,491      241,236      267,255     181,613       16*  85,000 

1916  ...    619,819      225,720      294,100      219,707       18*  75,000 

1914  ...    539,276      218,460      320,826      266,000       20  66,000 

1913  ...    531,680      213,122      318,668      266,000       20  55,000 
*  Less  tax. 


Carried 
For- 
ward. 

£ 
24,224 
12,064 
11,422 
12,029 
11,204 


BANK  OF  SCOTLAND. 

Once  again  the  Bank  of  Scotland  has  had  to  report 
a  decrease  in  profits.  Hitherto  the  Bank  has  shown 
both  gross  profit  and  expenses  in  addition  to  its  net 
profit,  but  tliis  year,  for  the  first  time,  only  the  latter 


The  proportion  that  the  shown  net  profit  for  the  past 
year  bears  to  the  paid-up  capital  is  19.5%,  to  capital 
and  reserve  12.4%,  and  to  the  total  working  resources 

.8%. 

The  chief  change  in  the  past  year's  report  on  the 
liability  side  of  the  balance  sheet  is  the  increase  in 
notes  and  deposits.  The  note  circulation  in  February 
last  was  £2,492,000,  which  is  more  than  double  the 
corresponding  figure  in  1914,  before  the  outbreak  of 
war;  similarly  a  rapid  expansion  has  taken  place  in 
the  deposits,   which  in  February    last    amounted    to 


Lia 

biliti 

3s  and  Assets 

5/ 

The  Bank  of  Scotland. 

LIABILITIES 

Capital 

Reserve 

Total  Capital 

Notes  in 

Total 

Paid  up. 

Funds. 

^and  Reserve..^ 

^Circulation.^ 

^Acceptances. -^ 

,— Deposits,  Slc.-^. 

^Profit  Balance.^ 

Liabilities. 

Feb.  28 

£ 

£ 

£ 

%' 

£ 

%• 

£ 

%• 

£ 

%• 

£ 

%• 

£ 

1917   ... 

..     1,325,000 

760,000 

2,07 

5,000 

6-3 

2,492,633 

7-6 

1, is;, 764 

36 

27,161,013 

822 

103,724 

•3 

33.017,124 

1916   ... 

..     1,325,000 

1,050,000 

2,375,000 

8-7 

2,119,702 

7-7 

1,052,042 

3-8 

21,836.768 

79- 

100,04 

27,4£3,5EL 

1916    ... 

...     1,325,000 

1,200,000 

2,62 

5,000 

89 

1,656,979 

5-5 

2,522,997 

89 

21,669,943 

T6-3 

106,910 

•4 

28,381,829 

1914  ... 

..     1,325,000 

1,400,000 

2,725,000 

10-2 

1,238,666 

4-6 

2,609,030 

97 

20,060,626 

749 

144,529 

6 

26,777,860 

1910  ... 

..     1,325,000 

1,200,000 

2,52 

5,000 

10-2 

1,193,736 

4-9 

1,626,823 

66 

19,234,238 

778 

132,797 

24,712,594 

1900  ... 

..     1,260,000 

725,000 

1,975,000 

9-6 

1,060,181 

8-1 

1,685,140 

8-1 

15,897,906 

76-8 

88,696 

20,706,923 

1890  ... 

...     1,250,000 

800,000 

2,050,000 

10-9 

871,947 

4-6 

1,048,992 

6-6 

14,778,817 

784 

85,052 

18,834,808 

1880  ... 

...     1,260,000 

750,000 

2,000,000 

12-1 

736,751 

4-4 

1,201,952 

73 

12,508,081 

756 

103,253 

16,650,037 

1870  ... 

...     1,000,000 

300,000 

1,300,000 

11-7 

613,936 

5-5 

947,424 

85 

8,227,041 

73  7 

68,776 

11,157,176- 

1865  ... 

...     1,000,000 

250,000 

1,250,000 

14-3 

553,160 

6-4 

136,295 

1-6 

6,713,424 

77-1 

56,846 

-6 

8,709,726 

ASSETS. 

Cash  in  Hand                  British  Govt. 

Indian  and  Colonial 

and  with  Bank  of      Securities  and  Monej 

Govt.  Securities 

Bills  Discounted, 

Liability  of 

Bank  Premises 

England,  Notes  of    in  London  at  Call  an 

i 

and  other  Stocks 

Cash,  and  other 

Customers  for 

and  Heritable 

Total 

,-other  Banks 

&C.-,  .-at 

Short  Notice.—.     ^ 

ind  Investments. 

-^ 

^Advances 

-^ 

^Acceptances.-^ 

^Property 

^^ 

Assets. 

Feb.  28 

£ 

%• 

£ 

%* 

£               %' 

£ 

%• 

£ 

%• 

£ 

%• 

£ 

1917       ... 

3,S21,053 

11-8           11,669,149 

35-3 

2,237,906      6-7 

13,424,172 

407 

1,184,764 

3S 

680,nso 

21 

33,017,124 

1916       ... 

3,217,393 

11-7           10,001,524 

36-4 

2,545,721       9-3 

9,981,646 

36-3 

1,052,043 

3-8 

685,229 

2-5 

27,483,566 

1915       ... 

2,165,207 

7-8            8, 

215,566 

28-9 

3,478,748     12'2 

11,309,682 

399 

2,522,997 

89 

689,729 

25 

28,381,829 

1914       ... 

1,808,776 

6-8            5,- 

88,119 

21-6 

3,855,448      14-4 

12,028,203 

449 

2,609,030 

97 

B88,274 

26 

26,777,850 

1910       ... 

1,448,571 

S-8             6,963,133 

24-2 

3,196,924      12-9 

11,788,551 

47  7 

1,626,823 

66 

688,592 

28 

24,712,594 

1900       ... 

1,428,792 

6-9             4,355,745 

21-0 

2,876,675      13-9 

9,742,665 

471 

1,685,140 

81 

618,906 

3  0 

20,706,923 

1890       ... 

1,196,126 

6-3             5,335,014 

28-3 

1,730,869        9-2 

9,128,033 

485 

1,048,992 

6-6 

396,774 

21 

18,834,808 

1880       ... 

1,127,388 

6-8             3,891,464 

23-5 

1,061,840        6-4 

8,863,672 

536 

1,201,952 

7-3 

403,761 

24 

16,560,037 

1870       ... 

528,645 

4-7             2, 

541,968 

22-8 

232,923        2-1 

6,720,562 

60  2 

947,424 

85 

185,664 

17 

11,167,176 

1865       ... 

529,081 

61             2, 

566,661 

29-4 

—             — 

6,352,313 

61-6 

136,2   I 

16 

125,386 

14 

8,709,725 

•  Per  cent,  of  Total  liabilities  or  Assets. 


item  is  given.     On  the  whole,  it  seems  probable  that 
the  gross  profits  are  larger  than  they  were  in  1916, 
when  they  amounted  to  £508,000,  and  that  the  smaller 
amount  of  net  profit  is  due  to  a  rise  in  expenditure, 
partly  as  a  result  of  higher  income  tax,  and  partly 
owing  to  higher  working  charges.       The  net  profits 
have    steadily    fallen    back    since    the    year    ended 
February  1914.       For  the  past  twelve  months  they 
have    amounted   to    £258,368,    as    against    £267,255 
twelve  months  ago.      The  dividend  is  maintained  at 
16%,  and,  after  providing  £80,000  for  contingencies 
and  £5,000  in  reduction  of  bank    premises    account, 
there  is  carried  forward  £24,224.       Up  to  1915  the 
Bank  was  able  to  meet  the  very  heavy  depreciation 
that  has  taken  place  in  investments  from  its  hidden 
reserves  and  profits,  and  very  large  sums  were  pro- 
vided in  that  way,  but  no  detailed  information  was 
afforded.       Two  years  ago  the  amount  provided  for 
investment  depreciation    was   first    stated,    and    con- 
sisted of  a  sum  of  £200,000  taken  from  the  reserve, 
together  with  a  further  £70,000  taken  from  profits. 
Twelve  months  ago  the    appropriation    consisted    of 
£150,000  from  the  reserve  fund  and  the  balance  of 
£80,000  from  profits.        A  very  severe  shrinkage  iu 
values  occurred  in  the  securities  during  the  past  twelve 
months,   and  in  order  to  provide  for  it  the  directors 
have  withdrawn  £300,000    from    the    reserve    fund. 
The  result  is  that,  whereas    in    February    1914    the 
reserve  amounted  to  £1,400,000,  a  sum  in  excess  of 


£27,160,000,  as  against  £21,800,000  in  1916.  This 
satisfactory  increase  naturally  enabled  the  customers 
to  take  their  fair  share  in  connection  with  the  flotation 
of  the  War  Loan.  On  the  other  side  of  the  accounts, 
cash  has  gone  up  from  £3,217,000  to  £3,821,000. 
While  British  Government  securities  and  call  money 
have  risen  from  £10,001,000  to  £11,669,000,  other 
investments  have  fallen  from  £2,545,000  to 
£2,237,000.  The  chief  change  in  the  assets  is  the 
rise  that  has  occurred  in  the  discounts  and  advances, 
this  item  rising  from  £9,981,000  to  £13,424,000. 
Herewith  we  set  out  the  statement  of  the  habilities  and 
assets  for  various  years  from  1865. 

On  February  28  last  the  Bank's  liabilities  to  the 
pubho  amounted  to  £30,838,000,  and  the  proportions 
of  its  assets  to  these  liabilities  were :  Cash,  12.4% ; 
British  Government  securities  and  call  money,  37.8%  ; 
other  investments,  7.2%;  and  bills  discounted  andl 
advances,  43.5%. 

The  Bank  had  a  monopoly  of  banking  business  in' 
Scotland  from  its  formation  in  1695  until  1727,  when- 
the  Eoyal  Bank  of  Scotland  was  incorporated.  It  "was 
not  untn  1774  that  the  Bank  successfully  established  ita 
policy  of  opening  branches,  and  in  that  year  offices 
were  opened  in  Dumfries  and  Kelso.  In  the  following 
year  branches  were  opened  in  Ayr,  and  afterwards  in 
Kilmarnock,  Inverness,  Aberdeen  and  Stirling.  In  1774> 
also  the  Bank  received  authority  to  increase  its  capital 
from  £100,000  to  £200,000.     In  1784  a  third  Act  ot 
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Parliament  was  obtained,  authorising  a  further  increase 
from  £200,000  to  £300,000.  In  1792  it  was  further 
increased  to  £600,000,  and  in  1794  to  £1,000,000.  At 
the  beginning  of  the  nineteenth  century  power  was 
obtained  to  increase  the  capital  to  £1,500,000.  In 
1804  the  Bank  opened  a  branch  in  Glasgow.  It  was 
not  until  1867  that  the  London  office  was  opened.  In 
1868  the  Bank  purchased  the  business  of  the  Central 
Bank  of  Scotland,  whose  head  office  was  in  Perth.  In 
1873  an  Act  of  Parliament  was  obtained  increasing  the 
authorised  capital  from  £1,500,000  to  £4,500,000. 
The  paid-up  capital  at  the  present  time  is  £1,325,000, 
the  last  issue  of  capital  being  made  in  1907,  when  the 
business  of  the  Caledonian  Bank  was  absorbed. 

•At  the  present  time  the  number  of  offices  is  166. 
In  the  early  part  of  last  year  the  Treasurer,  Sir 
George  Anderson,  who  for  over  a  quarter  of  a  century 
has  occupied  a  prominent  place  in  Scottish  Banking, 
intimated  his  desire  to  relinquish  his  duties.  The 
directors  hare  arranged  that  his  successor  should  be 
Mr.  John  Eae,  former  General  Manager  of  Parr's 
Bank,  London.  Mr.  Eae  assumed  the  duties  of 
treasurer  as  from  April  4  last. 


BARCLAYS    BANK. 

.Until  1896  Messrs.  Barclay  and  Company  was  a 
private  Bank  with  a  very  large  business,  but  in  that 
year  it  assumed  limited  liability  on  amalgamation  with 
some  15  other  private  banking  firms.  Other  banks 
have  largely  built  up  their  position  either  by  gradual 
expansion,  which  has  occurred  as  a  result  of  opening 
branches  in  various  parts  of  the  country,  or,  on  the 
other  hand,  by  means  of  the  gradual  absorption  by  a 
strong  concern  of  smaller  companies  or  amalgamation 
of  two  more  or  less  equal  institutions ;  but  in  the  case 
of  this  Bank  it  will  be  seen  that  one  more  im- 
portant joint-stock  company  was  immediately  formed 


by  the  amalgamation  of  a  number  of  private  concerns. 
Since  1906  a  considerable  number  of  other  businesses 
have  been  acquired,  the  more  recent  being  the  acquisi- 
tion in  September  1911  of  the  business  of  the  Stam- 
ford, Spalding  and  Boston  Banking  Company,  and 
in  October  1913  of  the  business  of  Messrs.  J.  and  C. 
Simonds  and  Company,  a  private  institution  established 
in  1814,  the  head  office  being  at  Eeading,  while  there 
were  12  branches  at  places  in  the  neighbourhood. 
Messrs.  Simonds  had  a  fixed  note  issue  of  £37,519, 
and  at  January  31,  1913,  the  amount  of  the  circulation 
was  £2,825.  The  deposits  and  current  accounts  were 
about  £924,000.  As  from  July  1,  1914,  the  business 
of  Messrs.  Nevile,  Eeid  and  Company,  of  Windsor  and 
Datchet,  was  acquired.  A  fui'ther  step  foi-ward  has 
since  been  taken  by  the  absorption  of  the  business  of 
the  United  Counties  Bank,  Ltd. 

It  may  be  recalled  that  in  October  1912  it  was 
decided,  when  making  an  increase  in  the  capital,  to 
introduce  an  important  innovation,  in  so  far  as  English 
banking  is  concerned,  by  converting  the  capital  into 
two  classes  of  shares,  dividing  it  into  450,000  "  A  " 
shares  of  £4  each  credited  as  fully  paid,  and  450,000 
"  B  "  shares  of  £16  each  credited  with  having  £4 
paid  up  per  share.  The  two  classes  are  entitled  to 
rank  for  dividend  pari  passu  upon  the  amount  paid  up, 
the  dividend  on  the  former  being  limited  to  10  per  cent, 
per  annum,  and  the  latter,  or  partly  paid  shares, 
having  the  right  to  any  surplus  divisible  profit.  la 
effect  the  former  becomes  a  non-cumulative  Prefer- 
ence share,  and  Barclay's  have  thus  carried  out  a  plan 
which  should  popularise  banking  shares  with  investors. 
Hitherto  our  banks  have  preferred  to  have  their  capital 
in  shares  of  large  denominations  with  a  very  heavy 
callable  hability ,  the  result  naturally  is  to  restrict 
somewhat  the  value  of  bank  shares  amongst  investors, 
a  very  large  number  of  people  having  a  strong  dislike 
to  the  heavy  liability  involved,  remote  as  may  be  the 
possibility  of  having  a  call  made  thereon.     There  is 


SOCIETEQENERALE(DE  PARIS) 


(SOCIETE    ANONYME). 


Subscribed  Capital  - 
Paid-up  Capital 
Reserve  Fund 
Uncalled  Capital 


Frs.  500,000,000 
Frs.  250,000,000 
Frs.  50,000,000 
Frs.  250,000,000 

Frs.  550,000,000 


Head   Office  :    29    BOULEYARD    HAUSSMANN,    PARIS. 

LONDON   Office  :    53    OLD    BROAD    STREET,    E.G. 

West   End   Branch  :    65    REGENT    STREET,   W. 

London  Manager  :   S.  JONES.       Sub-Managers :  R.  DUCHON=DORIS  and  A.  J.  BLAIKLEY. 


OVER    1,100    BRANCHES    IN    FRANCE    AND    NORTH    AFRICA. 

SUBSIDIARY  BANKS  in  Belgium,  Greece,  Russia,  Spain,  Switzerland,  Turkey, 

Argentina  and  Brazil.      Correspondents  in  all  parts  of  the  World. 

This  Bank  transacts  every  description  of  English  and  Foreign  Banking  business,  including  the  sale  of  Drafts, 
Telegraphic  Transfers  and  Circular  Letters  of  Credit  and  Notes  payable  in  Allied  or  Neutral  Countries.  It  also 
undertakes  the  purchase  and  sale  of  Stocks  and  Shares  on  the  London  and  Continental  Exchanges,  the  collection 
and  cashing  of  Dividends,  Coupons,  Bills  of  Exchange,  Drawn  Bonds,  arrangements  for  Documentary  Credits,  &c.,  &c. 

The  West  End  Branch  has  been  specially  fitted  with  Safe  Deposits  for  the  use  of  Customers.  This  Office  buys 
and  sells  Foreign  Exchange  and  Securities. 
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Lia 

bililies  an 

d  Assets  of  Barclays  Bank 

,  Limited. 

LIABILITIES. 

Capital 

Reserve 

Total  Capital 

Total 

Paid  up. 

Fund. 

,-ann  Reserve.—, 

^Acceptances.^ 

t — Deposits. — ^ 

^Profit  Balance.^  Liabilities. 

£ 

£ 

£             %• 

£             %• 

£            %• 

£ 

%• 

£ 

1016 

Dec.  31 

... 

4,594,443 

2,200,000 

6.794,443        5-8 

2,861,128     2-5 

107,109,392      91-6 

120,938 

•1 

116,946,701 

1915 

,.             ... 

... 

3,600,000 

1,600,000 

5,200,000        6-4 

2,239,306      2-8 

73,269,579       90'7 

72,611 

•1 

80,771,996 

1914 

Jane  30 

3,000,000 

1,600,000 

5,200,000        7-7 

322,131        -5 

61,740,266      91-6 

140,671 

•2 

67,403,063 

1913 

3,000,000 

1,600,000 

5,200,000        8-3 

377,302        -6 

57,257,973      9D'9 

125,361 

■2 

62,960,616 

1910 



3,200,000 

1,250,000 

4,450,000        8-2 

316,211        '6 

49,170,615      99-9 

121,511 

■3 

54,058,337 

1900 

... 

2,32i,000 

1,000,000 

3,328,000        9-1 

437,220      1-2 

32,337,559      89-7 

— 

_ 

36,602,779 

189G 

2,000,000 

1,000,000 

3,000,000      10-3 

146,693        -4 

20,170,423      88-3 

— 

_ 

29,317,121 

ASSETS 

Cash  in 

Hand, 

at  Bank  of 

Cash  at  Call 

LiabiUty  of 

England,  and  with 

and  at  Short 

Bills  Dis- 

Customers  for 

Bank 

Total 

,-other  Banks.-^ 

, — Notice. — , 

'  ^InTestments.->        ,— counted.^           ^Advances. -^    ^Acceptances.-^ 

^Premises, 

i■C.-^ 

Assets. 

£ 

%* 

£              %« 

£ 

%*         £ 

%•          £ 

%•        £         %• 

£ 

%• 

£ 

l.ili;  Dec.31  23,933,318 

23-5 

5,526,400         4-7 

27,041,404 

23-1  16,8811.286 

14-4     38,203,822 

32-7     2,861,428    2-5 

2,450,143 

2-1 

116,946,701 

1918 

,      14,181,269 

17-6 

4,470,000        5-5 

25,908,497 

32-1      3,721,689 

4-6      28,408,035 

35-2    2,329,806   2-8 

1,852,710 

2-2 

80,771,996 

1914  June  30  9,029,178 

134 

6,779,500      10-0 

13,098,629 

19-5     8,636,251 

12-8       27,762,344 

41-2       322,131      -5 

1,774,535 

26 

67,403,068 

1913 

...       9,479,205 

190 

6,008,000      10-5 

11,846,410 

18-8     0,476,444 

10-3       26,441,686 

42-0        377,302      -6 

1,731,669 

2-8 

62,960,616 

1910 

...       7,226,369 

134 

5,879,700      10-9 

11,559,712 

21-4     4,865,303 

90       22,819,449 

42-2        316,211      -6 

1,391,588 

2". 

•    54,058,337 

1300 

..       4,595,070 

126 

3,924,500      10-7 

8,971,541 

24-5          — 

—         17,680,161 

48-3        437,220    1-2 

994,287 

2-7 

36,602,779 

1S9G 

4,470,920 

153 

4,444,S90      15-2 

8,742,200 

29-8          — 

—         10,632,371 

3S-3        146,099      -4 

879,541 

30 

29,317,121 

'  Per  cent,  of  Total  Inabilities  or  Assets. 

t  Bills  discounted  included. 

also  the  fact  that  compulsory  sales  of  hank  shares  are 
necessary  on  the  death  of  a  holder,  on  account  of 
trustees  being  prohibited  from  holding  shares  on  which 
there  is  a  liability.  As  against  these  disadvantages 
from  the  point  of  view  of  the  investor  there  is,  of 
course,  the  advantage  to  the  depositor  of  a  large  call- 
able hability.  By  splitting  the  capital  and  making  a 
portion  of  it  fully  paid  up,  leaving  the  other  with  a 
liability,  Barclay  and  Company,  Limited,  are  meeting 
the  demands  of  both  depositors  and  investors.  Though 
other  banks  have  so  far  not  shown  any  eagerness  to 
follow  the  example  set  by  Barclays,  yet  thei-e  has 
been  witnessed  a  desire  to  meet  the  case  of  investors, 
and  though  no  steps  have  been  taken  to  do  away  witn 
the  resen'e  liability,  j'-et  by  means  of  splitting  the 
shares  the  liability  per  share  has  been  reduced  and  the 
popularity  of  bank  shares  as  an  investment  has  been 
thereby  extended. 

The  figures  of  the  accounts  of  Barclays  Bank  for 
1916  include  those  of  the  United  Counties  Bank. 
the  amalgamation  with  which  has  now  been  carried 
through,  and  consequently  an  accurate  comparison 
with  the  1915  figures  is  scarcely  possible.  It  is  satis- 
factory to  find,  however,  that  the  combination  of  the 
businesses  is  found  to  be  to  the  very  great  advantage 
of  both  concerns,  and  that  the  accounts  show  a  large 
increase  as  compared  with  the  previous  figures  of 
Barclays  and  the  United  Counties  combined.  The 
paid-up  capital  is  now  £4,594,443,  and  there  are 
three  classes  of  shares,  namely,  fully-paid  "  A " 
shares  of  £4  each,  "  B  "  of  £16  each,  having  £4  paid 
vp,  which  it  is  intended  to  divide  into  shares  of  £4, 
shares  having  £1  paid  up,  and  "  B  "  shares  which  are 
'ilready  consisting  of  the  new  denomination  of  £4  each 
with  £1  paid.  The  Treasury  Committee  still  refuse  to 
allow  the  splitting  of  the  whole  of  the  orio:inal  "  B  " 
shares,  and  it  is  evident  that,  defeated  in  their  original 
intention  to  prevent  the  amalgamation,  the  Committee 
have  determined  to  take  a  small  revenge  by  refusing 


to  allow  the  splitting  of  the  shares.  Had  it  not  been 
for  what  has  occurred,  it  would  have  been  deemed 
incredible  that  a  Government  Committee  should  allow 
its  proceedings  to  be  actuated  by  personal  pique. 

The  profits  for  the  year  are  on  a  very  satisfactory 
scate,  the  gross  figure  being  £2,282,433.  Just  over 
half  this  amount  has  been  absorbed  by  salaries  and 
other  expenses,  and  after  providing  for  directors'  re- 
muneration there  is  a  net  profit  for  the  year  of 
£1,111.044.  Less  than  half  this  sum  is  distributed 
ic  dividends.  "A  "  shares  are  entitled  to  10%,  and 
the  "  B  "  shares  rate  has  been  raised  from  17i%  to 
19i%,  and  altogether  the  dividends  have  called  for 
£512,716.  A  sura  nearly  equal  to  this  amount,  namely, 
£500,000,  has  been  allocated  to  investment  reserve 
account.  The  carry-forward  is  increased  from 
£72,610  to  £120,938. 

To  show  the  gi-owth,  of  the  Bank  as  evidenced  by 
the  expansion   Ln  the   shown  profits  from  1912   we 


give  the  following:  — 

Salaries      Direc- 
Year  and         tors' 

ended    Gross  other      Kemu*      Net 

Dec.  31  Profit.     Expenses,  nerafn.  Profit. 
£  £  £  £ 


Bank 
Porchase, 
Dividend.  Depm.,  Carried 

. ^ . — ,  Reserve,      For- 

Amt.  A  Sh.B  Sh.      &c.         ward. 
■    £        %       %  £  £ 

1916t  2,282,433  1,1.56,568  14,831  1,111,044    513,716  10*  19J«  550,000  120,938 


1915t  89.5,300  404,751  6,181 
19150  1,639,612  725,616  13,023 
1914.. .1,574,236  759,612  12,555 
1913. ..1,498,740  731,242  13,773 
1912.. .1,397,759  690,893  13,582 
Less  tax. 


484,268  207,331  10*  17J*  375,000  72,610 
890,968  446,015  10'  ^7^'  515,000  70,624 
302,059  436,750  10*  isj*  300,000  140,670 
754,726  418,404—  13J*  364,025  135,361 
593,284  400,000  —  12i  185,000  153,064 
t  Half-yearto  December  31. 


(o)  Up  to  this  date  year  ended  June  30.  J  Tear  ended  December  31. 

The  net  profit  for  the  past  year  bears  a  proportion 
to  the  paid-up  capital  of  24.1%,  to  capital  and  reserve 
16.4%,  and  to  the  total  working  resources  1%. 

For  the  first  time  the  deposits  at  the  end  of  1916 
were  in  excess  of  £100,000,000,  the  figure  being 
£107,169,000.  On  the  other  side  of  the  accounts  the 
cash  amounted  to  £23,900,000,  while  call  money  was 
£5,500,000;  the  investments  total  £27,041,000,  and 
bills  discounted  are  £16,800,000,  while  advances  total 


THE  LANCASHIRE  &  YORKSHIRE  BANK,  LTD. 


ESXAIBX^ISECEI)    18T2. 


Subscribed  Capital,  £1,725,320. 


-      -      -      J34,000,000. 

Paid-up  Capital,  £862,660.  Reserve  Fund,  £570,000. 


GEOBGE  COMBER,  Esq. 

The  Bight  Hon.  Lord  EMUOTT,  G.O  M.G 

CHARLES  W.  KEIGHLEr,  Esq. 


DIRECTORS. 

THOS.  B.  MOXON,  Esq.,  Chaibmam  and  Maxagdjq  DmECTOE. 

HENRY  WHirBHEAD,  Esq.,  M.V.O.,  DEpuxrOHiiBMi.v. 

Sir  JOHN  B.  LONSDALE,  Bart.,  M.P.  I 

THOMAS   NORTON.  Esq. 

Sir  FREDERICK  H.  SMITH,  Eabt. 


ALFRED  WATKIN,  BSQ. 
JOSEPH  WHEATLEY,  ESQ. 


^ea,d     Office— 43     SPRIN^G     GAI^DESN^S,     lyiAN^CHSSTSR. 

offices   at    LIVERPOOL,    LEEDS,    HUDDERSFIELD,   BLACKBURN,  BOLTON,  BURNLEY,  BURY,  HALIFAX,   OLDHAM, 
PRESTON,   ROCHDALE,  and  118  Offices  in  other  towns  in  Lancashire  and  Yorkshire. 
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£38,200,000.     Herewith  we  set  out  the  liabiUties  and 
assets  of  the  Bank  for  various  years  from  1896. 

On  December  last  the  Bank's  liabilities  to  the 
public  amounted  to  £110,031,000,  and  the  proportions 
of  the  assets  to  these  liabilities  were  cash  21.8%,  in- 
vestments 24.5%,  call  money  5%,  discounts  15.3%, 
and  advances  34.7%.  Speaking  at  the  meeting  on 
January  25  Mr.  F.  Cr.iwford  Goodenough,  who  has 
succeeded  Mr.  F.  A.  Bevan  as  Chairman,  dealt  with 
the  outlook  after  the  War,  pointing  out  that,  with  its 
military  power  unbroken,  the  prosperity  of  Germany 
would  remain  a  standing  menace  to  the  world's  peace, 
and  in  a  few  years  she  would  turn  her  attention  to 
South  America  in  order  to  seize  fresh  markets.  When 
we  have  defeated  this  great  economic  programme 
Germany  will  perforce,  on  account  of  her  poverty, 
become  the  keenest  competitor  for  the  world's 
markets.  Mr.  Goodenough  went  on  to  say: — ^"  The 
question  of  how  we  shaU  equip  ourselves  for  this 
coming  struggle  for  markets  must  occupy  a  foremost 
place  in  our  attention.  Although  opinions  may  difier 
upon  the  point,  it  certainly  seems  that  capital  free  for 
investment  must,  after  the  termination  of  the  War, 
be  a  very  valuable  commodity,  and  therefore  any  insti- 
tution carrying  on  the  actual  finance  of  trade  with 
capital)  only,  without  the  assistance  of  floating  supplies 
of  credit,  must  be  lacking  in  economy.  The  most 
economical  method  of  financing  trade  is  by  judicious 
and  prudent  employment  of  capital  and  floating 
supplies  of  credit  in  the  shape  of  bankers'  current 
balances  and  deposits.  The  joint-stock  banks,  with 
their  great  aggregation  of  capital  and  deposits,  can 
do  all  that  is  required  in  this  respect,  and  upon  most 
economical  lines ;  but  there  is  doubtless  room  for  im- 
provement in  their  organisation,  and  particularly  in 
their  arrangements  with  foreign  and  colonial  banks, 
for  the  joint  financing  of  the  exports  of  our  traders 
and  manufacturers.  There  is,  however,  a  sphere  of 
operations    which    the   joint-stock    banks  do  not  and 


cannot  touch,  and  in  this  direction  there  is  ample 
room  for  such  an  institution  as  has  been  recommended 
by  the  Government  Committee.  Such  an  institution, 
by  whatever  name  it  may  ultimately  be  called,  can  do 
good  service  as  a  pioneer  for  the  discovery  and  the 
opening  up  of  new  markets,  and  for  assisting  develop- 
ments up  to  a  point  when  the  Joint  Stock  Banks,  with 
their  larger  and  cheaper  resources,  can  carry  on  the 
good  work.  We  ought  all  to  welcome  an  institution 
formed  with  such  objects  and  be  ready  txD  assist  its 
operations  in  every  reasonable  way.  In  addition,  how- 
ever, to  such  a  bank,  there  is  probably  also  room  for 
new  institutions  in  the  nature  of  industrial  banks. 
Whether  these  industrial  banks  should  or  should  not 
operate  with  deposits  is  a  matter  of  opinion. 

"  There  is,  however,  one  essential  to  all  our  plans 
for  the  future  commercial  prosperity  of  this  country, 
whether  that  prosperity  is  to  be  derived  from  im- 
proving banking  facilities,  or  by  the  opening  up  of 
fresh  markets,  or  in  any  other  conceivable  way,  and 
that  is  the  absolute  necessity  for  cordial  co-operation 
between  capital  and  labour — between  employer  and 
employed.  As  I  have  already  ventured  to  state, 
capital  in  the  future  is  to  be  more  valuable  than  hither- 
to. On  the  other  hand,  with  the  opening  up  of  the 
labour  market  to  women,  labour  will  be  more  plentiful 
after  the  War.  Unless,  therefore,  a  solution  of  the 
great  problem  of  the  relationship  between  capital  and 
labour  can  be  found,  our  plans  willi  be  of  no  avail." 

BARING  BROTHERS  AND  COMPANY. 

The  expansion  in  business  during  the  War  of  this  well- 
known  house  is  exceedingly  large.  The  figures  at  the 
end  of  1914  were  practically  unaffected  by  war  condi- 
tions, the  total  of  the  liabilities  being  only  £400,000 
higher,  but  by  the  end  of  1915  the  increase  was  nearly 
50%,  the  figures  reaching  £23,193,000,  as  compared 
with  £16,238,000.  By  the  end  of  1916  they  further 
rose  to  £23,353,000.       No  change  has  occurred  for 


BANK  OF  MONTREAL 


(E:Bta.l>llaI&ed    1817.) 

Incorporated  by  Act  of  Paplrament. 


CAPITAL  (all  paid  up)  - 

Rest,  $16,000,000. 


^16,000,000. 

Undivided  Profits,  $1,414,423. 


R.  B.  ANGUS,  Esq. 

C.  R.  HOSMER,  Esq. 

D.  FORBES  ANGUS,  Esq. 
HAROLD  KENNEDY,  Esq. 


BOARD    OF    DIRECTORS. 

SIR  VINCENT  MEREDITH,  Bakt.,  President. 
C.  B.  GORDON,  Esq.,   Vice-President. 

Sib  WILLIAM  MACDONALD. 

A.  BAUMGARTEN,  Esq. 

WILLIAM  McMASTER,  Esq. 


LORD  SHAUGHNESST,  K.C.V.O. 
H.  R.  DRUMMOND,  Esq. 
Majoe  HERBERT  MOLSON,  M.C 


KLEiLlD    OFFICS 


-     IVIONTRSAIL.. 


General  Maruiger—SIH  FREDERICK   WILLIAMS-TAYLOR,  LL.D. 
•  AiHstant  General  Manager— A.  D.  BRAITHWAITE. 

BRANCHES   AND   AGENCIES    THROUGHOUT    CANADA    AND   NEWFOUND- 
LAND,-    ALSO   AT  NEW    YORK,     CHICAGO   AND   SPOKANE    IN 

THE  UNITED   STATES. 


London    Offices  :— 
47  THREADNEEDLE  STREET,  E.G.  2,  and  9  WATERLOO   PLACE,  PALL  MALL,  S.W.  1. 

London    Committee: 

SIR  THOMAS  SKINNER,  Babt.  A.  MACNIDEB,  Esq. 

GEORGE  CYRIL  CASSELS,  Manager. 

FINANCIAL    AGENTS    OF    THE    GOVERNRIENT    OF    THE    DOMINION    OF    CANADA. 

The  Bank  undertakes  Monetary  Business  with   ail   Allied  and  Neutral  Countries,  and  with  its  numerous  Branches    oflEeia 
exceptional  facilities  for  the  transaction  of  a  general  Banking  business  in  Canada,  Newfoundland,  and  the  United  Stat  es. 
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Liabilities  and  Assets  of  Messrs.    Barijig  Bros,  and  Company,  Limited. 


LIABILITIES. 

Dec.  31 

1916 

1915 

1914 

1913 

1910 

1900... 

1892.. 

ASSETS. 

Dec.  31 

1916 

1916 

1914 

1913 

1910 

1900 

1893 


Capital 
Paid  up. 

£ 
1,025,000 
1,025,000 
1,025,000 
1,025,000 
1,025,000 
1,025,000 
1,000,000 

Cash  in  Hand, 

at  Call,  and 

r-Short  Notice.^ 

£ 
7,611,963 
4,306,533 
7,378,471 
3,029,015 
2,728,345 
2,294,171 
2,085,887 


%• 

32-S 

1S-6 

45-4 

19-1 

15-3 

24-0 

28-2 


Reserve 

Fund. 

£ 

100,000 

100,000 

100,000 

100,000 

100,000 

100,000 

50,000 


^Investments. 

£ 
1,651,942 
1,692,023 
1,489,299 
1,503,519 
2,370,125 
1,428,737 
731,589 


Total  Capital 
r-and  Reserve, 

£ 
1,125,000 
1,125,000 
1,125,000 
1,125,000 
1,125,000 
1,125,000 
1,050,000 


%• 
4-8 
4-8 
6-9 
7-1 
4-4 
11-7 
14-2 


-Acceptances.— 


£ 

4,613,591 
6,781,991 
3,723,682 
6,636,589 
7,498,644 
4,532,186 
3,876,582 


%• 
19-8 
29-2 
22-9 
42-0 
42-1 
47-3 
52-4 


-Deposits,  &c,- 


£ 

17,602,610 
15,275,245 
11,377,869 
8,042,292 
9,177,763 
3,826,175 
2,307,838 


%• 
75-3 
68-0 
70-1 
50-9 
51-5 
40-0 
31-2 


£ 
12,110 
11,009 
12,232 
11,121 
12,481 
83,454 
160,282 


10 
2-2 


%* 
70 
7-3 
9-2 
9-3 
13-3 
15-0 
9-9 


-Bills  Receivable—, 


-Advances.- 


£ 

7,031,403 
8,095,535 
1,493,550 
2,909,829 
4,722,952 
1,477,840 
1,232,374 


%• 
30-1 
34-9 
9-3 
18-4 
26-5 
15-4 
16-7 


£ 

2,317,412 
2,190,163 
2,026,781 
1,609,060 
366,822 


%• 
10-0 

9-4 
12-4 

10-2 
2-1 


Liability  of 

Customers  for 

— Acceptances.- 


£ 

4,613,591 
6,781,991 
3,723,682 
6,636,689 
7,498,544 
t4,239,067 
t3,231,851 


%• 
19-8 
29-3 
22-9 
42-0 
42-1 
44-3t 
43-7t 


Bank  Premises 
/-Account.— 

£ 
127,000 
127,000 
127,000 
127,000 
127,000 
127,000 
113,000 


%• 
•5 
-5 
■8 
-8 
-7 
1-3 
1-5 


Total 
Liabilities. 

£ 
23,353,311 
23,193,245 
16,238,783 
15,816,002 
17,813,788 
9,566,815 
7,394,702 

Total 

Assets. 

£ 

33,353,311 

23,193,245 

16,238,783 

15,816,002 

17,813,788 

9,566,815 

7,394,702 


•  Per  cent,  of  Total  Liabilities  or  Assets. 


t  And  on  current  account. 


many  years  in  either  capital  or  reserve,  the  former 
being  £1,025,000  and  the  latter  £100,000.  We  set 
out  in  tabular  form  the  chief  changes  that  have  occurred 
in  the  past  three  years: — - 

1916 


Deposits 
Acceptances 

Cash 

Bills  receivable 


...  17,602,000 
...  4,613,000 
...  7,611,000 
...     7,031,000 


1915 

£ 

15,275,000 

6,781,000 

4,306,000 

8,095,000 


1914 

£ 

11,377,000 

3,723,000 

7,378,000 

1,493,000 


The  steady  rise  in  the  deposits  will  be  noticed.  They 
now  form  75%  of  the  total  Uabilities,  while  25  years 
ago  they  were  only  30%.  Similarly  a  very  substantial 
enhancement  has  occurred  in  the  cash  holdings.  Before 
the  War  the  average  amount  of  cash  held  was  from 
2^  to  3  millions ;  at  the  present  time  it  will  be  seen  the 
holding  is  rapidly  approaching  eight  millions.  The 
largest  increase  that  has  occun-ed  is  in  bills  receivable, 
which  are  now  five  times  the  amount  of  two  years  ago. 
The  total  liabilities  to  the  public  on  December  31  last 
were  £22,216,000,  and  the  proportions  of  the  assets 
to  these  liabilities  were  cash,  34%  ;  investments,  7%  ; 
biUs  receivable,  32%  ;  and  advances,  10%. 

The  Company  has  not  issued  any  statement  of 
profit  and  loss  since  1903,  and  the  accounts  merely 
show  the  balance  carried  forward  after  providing  for 
current  expenses,  bad  debts,  contingencies,  and  divi- 
dends. The  sum  carried  forward  at  December  31  last 
was  £12,110,  as  compared  with  £11,009  earned  for- 
ward at  the  end  of  1915. 

Herewith  we  set  out  details  of  the  liabilities  and 
assets  at  the  end  of  various  years  from  1892. 


BECKETT    AND    COMPANY. 

This  firm  was  established  in  1750.  There  are  two 
firms  included,  namely,  Messrs.  Beckett  and  Co.  of 
Leeds,  who  have  a  fixed  issue  of  £130,757,  and 
Messrs.  Beckett  and  Co.,  York  and  East  Eiding  Bank, 
of  York,  with  a  fixed  issue  of  £53,392.  The  combined 
amount  of  notes  in  circulation  at  the  end  of  1916  was 


£77,495.  The  figures  quoted  below  are  from  the  amal- 
gamated balance  sheets  of  both  Banks.  In  addition 
to  the  head  office  at  Leeds  there  are  22  branches 
and  11  agencies. 

Satisfactoiy  growth  has  taken  place  during  1916, 
and  the  total  of  the  liabilities  and  of  the  assets  has 
amounted  to  £9,023,385  at  the  end  of  1916,  as  com- 
pared with  £8,621,240  at  the  end  of  1915.  The  paid- 
up  capital  and  reserve  is  unchanged  at  £600,000,  and 
by  reason  of  the  total  growth  the  proportion  has 
fallen  from  6.9%  to  6.6%.  The  note  circulation,  as 
stated,  amounted  to  £77,495,  as  compared  with 
£53,320  at  the  end  of  1914  and  £40,010  at  the  end 
of  1913,  so  that  in  three  years  the  note  circulation  has 
nearly  doubled.  The  acceptances  have  risen  from 
£253,580  to  £285,167,  while  the  deposits  have  risen 
from  £7,707,259  to  £8,060,723,  this  item  evidently 
reflecting  the  great  prosperity  enjoyed  by  the  popula- 
tion in  the  Bank's  sphere  of  influence.  On  the  other 
side,  the  cash  has  once  more  risen,  amounting  to 
£1,811,158,  as  compared  with  £1,667,214  at  the  end 
of  1915,  £1,586,602  at  the  end  of  1914,  and  £l,153,3zO 
at  the  end  of  1913.  Here  again  an  increase  of  nearly 
60%  has  occurred  in  the  short  space  of  three  years. 
Investments  have  fallen  from  £2,153,645  to 
£1,502,967,  of  which  no  less  than  £935,000  consists  of 
War  Loan  and  Exchequer  Bonds. 

It  should  be  noted,  however,  that,  in  addition  to 
the  above,  the  Bank  has  placed  a  sum  of  £2,400,000 
in  English  Treasury  bills,  which  are  shown  separately 
in  the  accounts.  Including  Treasury  bills  with  loans 
and  advances,  this  item  has  risen  from  £4,356,000  to 
£5,232,000. 

On  December  31  last  the  firm's  liabilities  to  the 
public  were  £8,423,000,  and  the  proportions  of  its 
assets  to  these  liabilities  were :  Cash  in  hand,  with 
Bank  of  England,  at  call  and  short  notice  21.5%,  in- 
vestments 17.8%,  and  advances,  &c.,  62.1%. 

The  liabiUties  and  assets  for  various  years  since 
1891  may  be  seen  from  the  statement  herewith. 


SHEFFIELD    BANKING    COMPANY    LIMITED. 


ESTABLISHED    1831. 


SUBSCRIBED    CAPITAL 

Paid-up  Capital,  £404,075. 


-     £1,154,500. 

Surplus  Fund,  £295,925. 


SAMUEL  ROBERTS,  Esq.,  M. P.,  Chairman.  WILLIAM  B.  ESAM,  Esq.,  J.P. 

FREDERICK  FOWLER,  Esq.       FREDERICK  C.  WILD,  Esq.,  J.P.       HENRY  H.  BEDFORD,  Esq.,  J.P. 


]aea,d    Office 


-      GEORGEI    STREET,   SIHEFTIELO. 

Manag-er  :    ERNEST  G.  WRAGG. 


'BTtR.'tfCrfES.—The  Bank  has  eleven  Offices  in  Sheffield;  also  Branches  at  Barnsley, 
Chesterfield,  Conisborough,  Doncaster,  Gainsborough,  Mexborough,  Rotherham,  Swinton,  Worksop  and 
in  the  surrounding  districts. 

The  Bank  has  Agents  and  Cirpespondents  In  all  parts  of  the  world,  and  provides  Circular  Letters  of  Credit,  Circular  Notes  and 
Drafts  for  the  use  of  Travelleps  abroad.  ^        „      .  „„  j  d.o«»k<.c 

Current,  Deposit  and  Savings  Accounts  opened,  and  every  kind  of  Banking  business  transacted  at  Head  omce  ana  urancnes. 
For  the  convenience  of  Customers,  moneys  may  be  paid  in  at  any  of  the  Branches  or  through  Agents  for  their  credit.  nm.^ 

The  Baok  Is  prepared  to  act  as  Executor,  Trustee,  &c.     The  conditions  may  be  ascertained  on  application  to  the  Heaa  umce. 
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Liabilities 

and  Assets  of  Messrs.  Beckett  and  Company. 

LIABItlTIES. 

Deo.  31 

Capital    Paid  op 

r-and   Kejerra.— , 

£               %• 

Notes   in 
^Circulation.— 
£               % 

^-Acceptance8.-^ 
£        %• 

^Dopoalta, 
£ 

&c.^ 

Total 

LiabiUttea. 

£ 

191C 
1916 

..    600,000 
..    600,000 
..    600,000 

6-6 
6-9 

77,495 
60,400 

-9 
-7 

2^0,107 
253,580 

J-2 
3-0 

b,O0O,723 
7,707,259 

89-4 

8,621,240 

1914 

7-e 

53,320 

•7 

228,957 

2-9 

7,037,694 

88-8 

1913 

..    600.000 

8-3 

40.010 

•6 

213,037 

29 

6,379,052 

882 

7,232,119 

1910 

..    600,000 
..    600,000 

9-7 

46,735 

1-9 

229,029 

4-1 

6,876,402 

as-2 

6,761,166 

1900 

I0'4 

73,699 

1-3 

138,112 

3-3 

4,886,191 

85-0 

6,748,003 

1891 

..    663,772 

1Z-4 

83,765 

1-9 

183,904 

4-1 

3,690,733 

81-6 

ASSETS.    Cash  in 

aand. 

Banlc  of  Bngland, 

LiabUity  of 
Customers  for 

Bank  Premises           Total 

^tiort  Notice.-, 
jDeo.  31             £           "i.' 

/—Investments,— N 

, Bills. , 

£         %• 

^Advances.—, 
£           %• 

-Acceptances — , 
£          %• 

,— Account.— ,           ABsetB. 

£        %•             £ 

ISllG...      I,S11,1.-|.< 

20-1 

1,502.967 

16-6 

5,231,925t  58-0 

2X5.107       3-1 

li)2,ir.s 

2-1              '.i.OL'i^.isa 

1915...     1,607,214 

19-3 

2,153,645 

25-0 

—         — 

4,356, 429 1  SO'S 

253,530      3-0 

190,372 

1914...     1,586,602 

20-0 

2.203,713 

28-6 

471,171     6-9 

3,196,932     49-3 

223,957      2'9 

172,596 

2-4              7,232,119 

1913...     1,133,320 

180 

5.307,146 

31-9 

325,393     4-5 

3,062,208     42-3 

213,067      2-9 

170,995 

1910...     1,229,062 

180 

2,370,189 

36-1 

_         — 

2,753,553      41-0 

229,029      3-4 

169,333 

2-5              6,761,168 

1900...     1,246,144 

21-7 

1,436,779 

25-0 

423,162     T-3 

2,317,558      40-4 

133,112      3-2 

136,267 

1891...        95S,693 

21-2 

1,097,211 

24-2 

490,902  10-8 

1,689,416      381 

183,904      4-1 

102,048 

•  Percent 

of  Total  Liabilities  or  Assets. 

t  Includes  English  Treasury  bills  and  bills  discounted. 

BELFAST  BANKING  COMPANY. 

For  a  period  of  23  years  to  July  1914  the  dividends 
distributed  by  the  Belfast  Banking  Company,  Ltd., 
were  unchanged  year  by  year.  There  are,  it  may  be 
stated,  two  classes  of  shares,  "  Old  "  shares  and 
the  "  New  "  shares,  the  rate  on  the  former  being  20%, 
and  on  the  latter  8%  per  annum,  inasmuch  as  the 
new  shares  are  entitled  to  a  dividend  at  the  rate  of 
2-5ths  of  that  on  the  old  shares.  At  these  rates  the 
dividends  absorbed  a  sum  of  £55,000.  For  the  year 
ended  July  31,  1915,  the  rates  were  increased  to  21f  % 
on  the  "  Old  "  shares  and  S|%  on  the  "  New  "  shares, 
but  though  the  rates  of  dividend  were  thus  increased, 
the  amount  received  by  the  shareholders  was  sliglitly 
less,  being  £53,790,  the  reason  being  that  the  present 
rates  of  distribution  are  less  tax,  the  directors  having 


arrived  at  the  conclusion  that  the  time  had  come  when, 
in  the  int-erests  of  the  Bank,  it  had  become  advisable,  in 
conformity  with  the  practice  universally  adopted  by  all 
the  larger  banking  institutions  thi-oughout  the  United 
Kingdom,  that  for  the  future  the  dividends  payable 
should  be  paid  less  income  tax,  and,  as  a  set-off  against 
the  tax  so  deducted,  the  extra  bonus  was  declared, 
raising  the  rates  to  the  figures  already  mentioned. 
During  1916  the  directors  again  granted  to  the  officials 
of  the  Bank  a  special  War  bonus  similar  in  amounts 
and  terms  to  that  granted  the  previous  year.  It  has 
called  lor  £5,215,  and  after  deduction  of  this  amount 
the  profits  have  reached  £64,584,  as  compared  with 
£65,608  for  the  year  ended  July  31,  1915.  The  divi- 
dends for  this  year  have  called  for  a  sum  of  £48,163, 
and  from  the  balance  £25,000  has  been  transferred  to 
the  investment  reserve,  the  sum  carried  forward  being 
£24,967. 


THE  LONDON  AND  PROVINCIAL  BANK, 


LIMITED. 


SUBSCRIBED    CAPITAL 
RESERVE    FUND 
DEPOSITS 


£2,000,000 

£1,650,000 

£30,512,945 


DIRECTORS. 

THE  KT.  HON.  SIR  FREDERICK   BANBURY,  Bart.,   M.P.       THE   RT.  HON.   SIR  HERBERT   MAXWELL,   Bart.,   F.R.S. 


JOHN   WOODROW   CROSS,   Esq. 
EDWIN   HENRY   GALSWORTHY,  Esq. 
LIEUT.-COL.  ALFRED   GILBEY. 


RICHARD   COBDEN   MICHELL,   Esq. 
THE  RT.  HON.  THE  VISCOUNT  PEEL. 
SIR  JOSEPH   SAVORY,   Bart. 


^  .   ,  „  ,    „  f  WILLIAM   CARRUTHERS,   Esq. 

Joint  General  Managers i^^.^^^^^  j^^^   STOKOE,  Esq. 

Seoretary—B.EES  GRIFFITH  THOMAS,  Esq. 

Head    Office-S    BANK   BUILDINGS^    LOTHBURY,    LONDON^    E.G. 

Branches— 231  Metropolitan  and  Provincial,  and  120  Sub-Branches. 


DRAWING  ACCOUNTS  are  opened  upon  the  terms  usually  adopted  by  other  Bankers. 

DEPOSITS.— Money   received  at   Interest,  and   Deposit   Books   or   Receipts  issued.     Small  Amounts   and  Savings   received   and 
Interest  allowed. 


Copies  of  the  last  Report  and  Annual  Balance  Sheet  of  the  Bank  and  List  of  Branches,  also  terms  and 
particulars  on  which  the  Bank  is  prepared  to  act  as  Executor  and  Trustee,  can  be  obtained  at  the 
Head  Office  and  Branches. 

F 


990 


THE     STATIST. 

BANKING    SECTION 


[June  2,  1917. 


Liabilities  and  Assets  of 

The 

Belfast  Banking  Company, 

Limited. 

LIABILITIES. 

Capital 

Reserve 

Total  Capital 

Notes  in 

Total 

Paid  up. 

Funds. 

^and  Reserve.-^ 

^Circulation.—, 

,-DepositE, 

ic.-. 

/-Miscellaneous 

-,        ,-Profit  Balance , 

Liabilities. 

JalT  31 

£ 

£ 

£         %• 

£ 

%• 

£ 

%• 

£ 

%• 

£ 

%* 

£ 

I'llfi 

500,000 

450,000 

960,000        8-7 

1,378,990 

12-6 

8,530,823 

78-0 

48,112 

■5 

24,968 

•2 

10,932,893 

1915 

600,000 

460,000 

960,000      ID'S 

986,368 

11  0 

6,970,950 

77-5 

47,926 

•5 

33,646 

•4 

8,994,790 

1914 

500,000 

460,000 

960,000      11-3 

666,288 

7-8 

6,663.635 

79-7 

47,779 

•6 

46,729 

•6 

8,364,431 

1913 

600,000 

460,000 

960,000      11-7 

631,257 

7-7 

6,463,596 

79-4 

45,892 

•6 

47,803 

•6 

8,138,547 

1910 

500,000 

450,000 

960,000      13-9 

543,104 

80 

5,251,167 

76-9 

38,772 

•6 

42,889 

•6 

6,825,933 

1900 

400.000 

400,000 

800,000      14-8 

623.434 

9-7 

4,000,245 

740 

28,010 

•5 

62,283 

10 

5,403,973 

1890 

400,000 

300,000 

700,000      17-8 

473,191 

120 

3,691,731 

68-3 

10,025 

•2 

65,981 

1-7 

3,940,931 

ASSETS. 

Cash  in 

Hand 

and  with  Other 

Advances, 

Bills 

Bank  Premises 

Total 

^Banlcs.-, 

.—Investments.—, 

/—Discounted,  &c.— , 

^Account.-> 

Assets. 

July  31 

£ 

%• 

£ 

%• 

£ 

%• 

£              %* 

£ 

1916 

3,199,605 

29-3 

2,865,735 

26-1 

4,802.897 

44-0 

74,656            -6 

10,932,893 

1915 

1,617,206 

ISO 

2,817,335 

31-3 

4,485,378 

49-9 

74,971            -8 

8,994,790 

1914 

2,028,097 

24-2 

1,485,606 

17-8 

4,783,061 

57-2 

68,667            -8 

8,364,431 

1913 

1,720,494 

21-1 

1,536,957 

18-9 

4,811,034 

59-1 

70,063            -9 

8,138,547 

1910 

732,992 

10-7 

1,400,993 

20-5 

4,620,669 

67-7 

71,288          1-1 

6,835,933 

1900 

734,626 

13-6 

1,157,573 

21  •« 

3,433,370 

635 

78,404          1-5 

5,403,973 

1890 

554,260 

141 

1,117,786 

28-3 

2,221,813 

56-4 

47,072          1-2 

3,940,931 

• 

Per  cent. 

of  Total  Liabilities  or 

Assets. 

We  set  out  herewith  a  statement  of  the  shown 
profits,  and  the  manner  of  their  distribution  for  each 
year  from  1912:  — 


Tear 
ended 
July  31 

1916     ... 

Profits. 
£ 
...      64,584 

. Dividend. , 

Shares. 
Amount.      Old,      Kew. 

£            %       % 

48,163           21  ;•     S?' 

Reserve, 

Invest., 

Depm.,cS:c. 

£ 

25.000 

Carried 
For- 
ward. 

£ 
24,967 

1915     ... 

...      66,608 

63,790 

21  i« 

8^« 

25,000 

33,546 

1914    ... 

...      75,982 

65,000 

SO 

S 

22,055 

46,728 

1913     ... 

...      73,141 

65,000 

20 

8 

760 

47,802 

1812     ... 

...      69,273 

65,000 

20 

8 

26,720 

30,411 

•  Less  tax. 

The  proportion  that  the  sho\\n  net  profits  for 
1916  bear  to  the  paid-up  capital  is  12.9%,  to  capital 
and  reserve  6.8%,  and  to  the  total  working  resources 

.O/O. 

Both  capital  and  reserve  are  unchanged,  the  former 
at  £500,000  and  the  latter  at  £450,000.  The  general 
trade  activity  is  i-eflected  in  the  increase  in  the  note 
circulation,  which  has  gone  up  from  £986,000  to 
£1,378,000.  Before  the  War  the  circulation  was  nor- 
mally about  £600,000,  so  that  at  the  present  time  it  is 
rather  more  than  double  the  normal  figure.  Similarly, 
the  deposits  were  £8,530,000,  as  compared  with 
£6,970,000  in  1915  and  about  £6,000,000  before  the 
War.  The  increase  in  resources  is  reflected  chiefly 
in  a  rise  in  the  cash  from  about  £700,000  before  the 
War  to  £1,600,000  in  1915  and  £3,190,000  in  1916. 
Advances  have  gone  up  from  £4,485,000  to  £4,802,000. 
Investments  are  practically  unchanged,  at  £2,855,000, 
which  compares  with  about  £1,400,000  before  the 
War.  The  total  assets  have  exceeded  10  millions  for 
the  first  time,  amounting  to  £10.932.893. 

On  July  31  last  the  Bank's  liabilities  to  the  public 
amount-ed  to  £9.909.000,  and  the  proportions  of  its 
assets  to  these  liabilities  were  cash  32.3%,  invest- 
ments 28.8%,  and  advances.  &c.,  47.1%. 

By  steadily  opening  new  branches  and  agencies 
the  Bank  is  evidently  meeting  the  requirements  of  the 
area  in  its  sphere  of  operations.  In  1848  there  were 
only  19  offices  open,  while  at  the  present  time  the 
number  is  83. 


B.    W.    BLYDENSTEIN    AND    CO. 

During  1916  tliis  Company  has  recovered  almost 
entirely  from  the  contraction  of  business  shown  in 
1915,  though  the  figures  of  the  accounts  have  not 
quite  reached  the  pre-War  standard  of  1913.  A  very 
substantial  falhng-off  was  shown  twelve  months  ago, 
and  it  was  evident  that  the  Company  desired  to  restrict 
its  liabUities  as  far  as  possible  so  as  to  be  able  to  be 
in  as  strong  a  position  as  possible  to  meet  all  possible 
contingencies.  In  view  of  the  reduction  in  the  total 
habihties  the  capital  and  reserve  funds  standing  un- 
changed at  £500,000  and  £125,000  'bore  a  much  larger 
proportion  to  the  total,  the  ratio  rising  from  8%  to 
12%.  The  deposits  dropped  from  £6,400,000  to 
£4,400,000,  and  on  the  other  side  investments  fell 
from  £1,280,000  to  £120,000,  bills  discounted  from 
£5,300,000  to  £4,500,000,  and  advances  from 
£580,000  to  £280,000.  The  1916  figures  show  that 
the  capital  and  reserve  are  unchanged  in  amount,  and 
as  the  total  habilities  are  almost  exactly  the  same  as 
the  1914  figures  the  proportion  has  gone  back  to  8%. 
Deposits  have  risen  from  £4,400,000  to  £6,800,000. 
Cash  has  fallen  again,  and  is  now  £78,000,  as  com- 
pared with  £137,000  twelve  months  ago,  £267,000  at 
the  end  of  1914,  and  £361,000  at  the  end  of  1913. 
The  investments  have  entirely  disappeared  as  a 
separate  item,  and  advances  have  fallen  to  £151,000. 
The  increased  resources,  however,  have  been  placed  in 
bUls  discounted,  which  are  the  highest  in  the  Com- 
pany's history  and  stand  at  £7,200,000.  It  should  be 
noted,  however,  that  this  item  'now  includes  British 
Treasury  bills,  which  represent  the  sole  investments. 

In  the  table  herewith  we  summarise  the  balance 
sheets  for  various  years  since  1891. 

On  December  31  last  the  firm's  liabilities  to  the 
pubhc  amounted  to  £6,877,000.  The  proportion  of  its 
assets  to  its  liabilities  to  the  pubhc  on  this  date  were — 
cash  in  hand  and  at  bankers  1.1%,  bUls  discounted 
105.3%,  and  advances  2.2%. 


WEST  YORKSHIRE  BANK  LIMITED 


ESTABLISHED  1829. 


Authorised  Capital 
Subscribed  Capital 


£1,000,000 
£1,000,000 


Paid-up  Capital 
Reserve  Fund  - 


£400,000 
£350,000 


Ch-ubman  : 


DIRECTORS. 

-J.VMES  HENRY  HOWARTH,   Esq.,  J.P.,  Holly  Bank,  Halifax. 


ROBERT  WHITWORTH,  Esq.,  Southwood  End,  Halifax. 

J.  HERBERT  L.  BALDWIN,  Esq.,  J.P.,  The  Hall,  Thomton-le- 

Dale,  near  Pickering. 
JOSEPH  BLAMIRES, Esq.,  J.P.,  Bradley  Lodge, nr. Huddersfield. 


GAMALIEL   SUTCLIFFE,  Esq.,  J.P.,  Stoneshey  Gate,  Hebden 

Bridge. 
KICHARD  MOORE,  Esq.,  Colston  House,  Bnrley-in-Wharfedale. 
JOSEPH  HENRY  KAYE,  Esq.,  J.P.,  Norwood,  Huddersfield. 
WILLIAM    FOSTER,   Esq.,   J.P.,  White  Shaw,  Denholme,   near 

Bradford. 

General  Manager:  J.  H.  HOWARTH.  Deputy  General  Manager:  V.  W.  WANKLY.V. 

Head  Office       .  .  -        PRINCESS  STREET,  HALIFAX. 

BRANCHES  in  BRADFORD,  HUDDERSFIELD,  and  LEEDS,  with  29  other  Offices. 
Every  deterlptlon  of  Banking  Business  transacted.     Foreign  Exchange.    Savings  Bank  Department.  Trustee  and  Executorships. 
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Liabilities  and  Assets  of  Messrs.  B.  W. 

Blydenstein  and 

Company 

LIABILITIES. 

Reserve                Total  Capital 

Total 

Paid  up. 

runds.              ,— and  Reserve.^ 

^Deposits,  ic.-, 

^Miscellaneons.-^ 

Liabilities. 

Dec.  31 

£ 

£                         £               %• 

£            %• 

£ 

%* 

£ 

1910           

600,000 

135,000                625,000          8-3 

6,Si5,3fi7        90-8 

61,907 

•9 

7,502,214 

1915           

500,000 

125,000                625,000        12-2 

4,447,703        87-2 

27,431 

•6 

6,100,134 

1914           

500,000 

125,000                625,000          8-3 

6,446,690        85-8 

438,543 

5-9 

7,610,233 

1913           

500,000 

135,000                625,000          7-6 

6,644,2S3        79-5 

1,064,899 

12-9 

8,234,111 

1910           

500,000 

66,000                566,000          7-9 

5,S36,707        81-4 

763,699 

10-7 

7,106,466 

1900           

••> 

500,000 

_                    600,000        21-3 

1,313,832        660 

630,i;95 

22-7 

2,344,637 

1891           

»-. 

_                    260,000        19-3 

154,310        11-5 

931,040 

69-2 

1,345,250 

ASSETS. 

Cash  in 

Hand 

and  at 

BilU 

Bank  Pre 

mises 

Total 

^Baokers.-^ 

^InTestments.-v             ^DKcounted  -.. 

^Advances.—, 

^Account.—, 

Assets. 

Dec.  31 

£ 

O'* 

£          %•                  £           %• 

£          %• 

£ 

%• 

£ 

1916... 

7S,S17 

1-0 

_            —                  7,214,2-.'ii      96-6 

151,3-.'9       2-0 

27,848 

•4 

7,502,214 

1915 

137,235 

2-7 

120,329        2-4                 4,631,259      888 

982,424       6-5 

28,967 

-6 

6,100,134 

1914 

267,078 

3-6 

1,287,729      17-1                  5,340,794      71-1 

633,891       7-8 

30,141 

•4 

7,510,233 

1913 

301,184 

4-4 

1,387,473      22-9                 4,810,070      58-4 

1,144,022      13-9 

31,363 

•4 

8,234,111 

1910 

139,904 

1-8 

1,202,478      16-8                 4,716,713      65-8 

1,104,190      15-4 

13,183 

•2 

7,166,466 

1900 

111,084 

4-8 

851,897      36-3                     808,549      34-5 

568,872      24-3 

4,125 

•1 

2,344,527 

1891 

74,611 

SS 

309,799      23-0                     953,513      71-0 

—            — 

7,327 

•8 

1,345,350 

•  Per  cent,  of  Total  Liabilities  or  Assets. 

BRADFORD  DISTRICT  BANK. 

The  textile  fa-ade  of  tlie  West  Biding  experienced 
great  prosperity  during  1916.  In  almost  every  branch 
of  the  industi-y  machinerj-,  with  certain  exceptions 
owing  to  shortage  of  labour,  has  been  fully  employed. 
The  export  trade  has  naturally  had  great  difficulties 
to  overcome,  arising  from  the  shortage  of  tonnage, 
and  in  part  owing  to  the  slow  rate  at  which  it  was 
possible  to  obtain  licences,  the  woollen  industry  being 
now  under  State  control.  In  many  cases  goods  have 
had  to  be  kept  back  several  months  after  completion 
before  the  necessarj*  licences  could  be  obtained.  The 
orders  for  the  needs  of  our  forces  and  those  of  our 
Allies  have  been  tremendous  :  the  woollen  and  worsted 
requirements  for  the  armies  during  a  pre-war  yiar 
have  been  multiplied  many  times  over  during  the 
twelve  months  of  war.  As  regards  the  home  civilian 
ti-ade  manufacturers  have  been  as  fully  employed  as 
their  resources  permitted,  having  regard  to  the  pre- 
ference that  had  to  be  given  to  the  needs  of  the  war 


and  to  the  export  trade.  There  were,  however,  indica- 
tions during  the  latter  part  of  the  year  of  a  falhng  off 
in  demands  for  the  home  trade,  and  bearing  in  mind 
the  high  prices  now  prevailing  for  piece  goods,  it  is  not 
unlikely  that  this  item  will  bring  about  a  contraction 
during  the  year.  In  view  of  the  importance  of  the 
question  of  wool  to  the  West  Eiding,  it  is  not  sur- 
prising that  the  Chairman  of  the  Bradford  District 
Bank  should  have  dealt  with  it  very  fully  in  his 
speech  to  the  shareholders.  After  dealing  with  the 
rise  in  prices  of  wools,  due  to  a  reduction  in  the 
AustraHan  clip  of  some  350,000  bales  owing  to  the 
decline  of  about  12,000,000  sheep,  the  increased 
demand  for  clothing  millions  of  men,  both  for  our  own 
Army  and  those  of  our  Alhes,  and  the  increased 
demand  from  the  United  States,  he  went  on  to  point 
out  that  the  Government,  in  June,  took  the  unexpected 
course  of  commandeering  the  home  clip  on  the  basis 
of  35%  above  pre-war  prices,  and  followed  this  step 
by  entering  into  arrangements,  in  November,  for  the 
purchase  of  the  unsold  balance  of  the  Australian  clip 


THE 


MON  BANK  OF  MANCHESTER,  Ltd. 


ESTABLISHED    1836. 


NOMINAL    CAPITAL     -        -        -      £2,500,000 

Issued,  £1,250,000,  in  50,000  Shares  of  £25  each. 

Paid  up,  £550,000. 
RESERVE    FUND    ....         £355,000 

GEO.  C.  HAWORTH,  Esq.,  Chairman. 
Lieut.-Col.  The  Eight  Hon.  LORD  ROCHDALE,  Deputy-Chairman. 
J.  R.  OLIVER,  Esq.  MICHAEL  CABABE,  Esq. 

ALLAN  H.  BRIGHT,  Esq.  Sir  JOSEPH  VERDIN,  Bart.,  D.L. 

CHARLES  HARDY,  Esq.  P.  EOEEESTER,  Esq. 


Managing   Director 


P.  FORRESTER. 


Head  Office :     YORK    STREET,    MANCHESTER. 

Liverpool  Branch  :    45  Castle   Street,    LIVERPOOL. 
94-  Branches    in  Lancashire,  Cheshire  and  the  West  Riding  of  Yorltshire. 

GenWal  Banking  business  eondueted  in  Manchester  and  Liverpool  and  the  districts  tributary  thereto. 
Comprehensive  arrangements  exist  for  the  transaction  of  Foreign  Business.    Ail  iiinds  of  Foreign  Money  Exchanged. 
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Liabilities  and  Assets  of  The  Bradford 

Dis 

trict  Bank 

,  Limited. 

LIABILITIES.                  Oapltal 

Reserve 

Total  Capital  and 

Total 

Paid  np. 

Fond. 

^Reserve.^ 

,^Aoceptancea.^, 

, Deposits 

. ,           ^Profit  Balanoe.- 

^     Liabilities. 

Beo.  31 

£ 

£ 

£ 

%' 

£            %• 

£ 

%• 

£ 

%° 

£ 

1916 

.•!44,000 

32U.0OO 

CBl.OMO 

70 

853,081        9-0 

7,837,758 

83-0 

88,610 

1-0 

9,443,449 

1915 

344,000 

310,000 

054,000 

8-4 

2.10,107       3-0 

6,824,795 

B7-7 

68,896 

-9 

7,777,798 

1914 

„          ...              344,000 

300,000 

644,000 

9-7 

240,653       3-6 

6,712,689 

83-8 

67,368 

•9 

6,654,600 

1913 

344,000 

280,000 

624,000 

9-8 

234,280       3-5 

5,474,773 

85-8 

60,352 

-9 

t;,3S3,405 

1910 

344,000 

265,008 

699,000 

109 

280,330      61 

4,682,745 

83-3 

38,190 

7 

6,600,266 

1900 

344,000 

202,600 

646,500 

26-0 

_           — 

1,638,346 

73*0 

26,031 

1-0 

2,109,877 

1890 

297,885 

200,000 

497,885 

317 

—            — 

1,048,180 

667 

26,830 

1-8 

1,671,896 

1880 

297,885 

200,000 

497,886 

40-2 

_           _ 

722,639 

B8-4 

17,807 

1-4 

1,238,231 

1870 

196,000 

67,000 

262,000 

421 

—            — 

334,946 

55-9 

12,261 

20 

699,207 

iseet 

161,725 

13,500 

175,225 

37-5 

_            _ 

283,581 

60-8 

8,439 

17 

467,846 

ASSETS. 

Oaah  in  Hand  and 

with  Bank  of 

LiabiUty  of 

Bank  Premises 

England,  and  at  Call  and 

Bills 

Loans  and 

Oustomera  for 

and  other 

ToUl 

^Short  Notice.-, 

^^Investments.^ 

^— Discounted.^ 

_Aooeptances.-, 

, Assets. , 

Assets. 

Beo.  31 

£         %• 

<            %• 

£ 

%• 

£ 

%• 

£ 

%• 

£ 

%• 

£ 

1916  ... 

l,n'20,232     20-J 

l,-.L'0,6-.3    16-2 

l,.5es, 

■.111      16-6 

3,i2ii.i;'.'7 

36-3 

863,081 

9-0 

14',l,24i; 

1-6 

0,443,449 

1916  ... 

846,646      10-9 

1,557,031     20-0 

1,135,054     14-6 

3,864,989 

49-7 

230,106 

3-0 

143,372 

1-8 

7,777,798 

1914  ... 

1,053,584      15'8 

457,814       6-9 

1,273, 

209     19-1 

3,486,627 

52-4 

240,653 

37 

142,813 

2-1 

6,654,500 

1913  .. 

1,200,387     t9-0 

382,836       6-0 

1,093 

a09     17-2 

3,324,745 

52-1 

224,2,80 

3-5 

142,248 

2-2 

6,383,405 

1910  .. 

1,187.378     iVt 

427,879       7-8 

1,057,216     191 

2,449,994 

44-S 

280,330 

61 

97,469 

1-8 

6,600,286 

190«   ... 

795,804     377 

:       — 

{ 

— 

1,260,327 

59-8 

— 

— 

63,746 

25 

2,108,877 

1890  ... 

674,216     42-9 

t       - 

t 

_ 

876,132 

55-8 

— 

— 

21,547 

1-3 

1,671,896 

1880   ... 

1,218,010     98-3 

+ 

+        — 

t 

_ 

.* 

_ 

— 

— 

20,221 

17 

1,238,231 

1870  ... 

691,807      98-3 

t       — 

_ 

J 

— 

— 

— 

7,400 

1-2 

699.307 

lSS6t  .. 

.      469,606     98'6 

+       

t 

— 

+ 

— 

— 

— 

7,739 

1-5 

467,246 

•    Tf. 

rent,  i.f  Tot-I  I  i'.I'iliti 

p  or  .A^'^pt?. 

+  Jane  30. 

:  It 

will   be   noted    that   up 

to  1907  the  Investment  and  Discoonta  (and  In  earlier  ^-ears  ttie  Loans)  were  indnded 

nith  the 

Cash, 

thus  making  tht 

proportion  of  cash  abnormaUy  high. 

on  the  basis  of  55%  above  the  prices  prevaihng  in  the 
colonies  in  January  1914.  Some  consternation  was 
caused  to  the  trade  as  to  the  possible  effect  of  the 
State  purchase  of  the  Australian  clip.  Topmakers 
were  faced  with  gi-eat  uncertainties  as  to  supplies  and 
selling  brokers  and  buying  brokers  feared  that  irrepar- 
able injury  might  be  -done  to  organisations  which  had 
taken  one  hundred  years  to  establish  if  the  present 
system  of  handling  wools  was,  even  during  the  period 
of  the  \Yar,  entirely  done  away  with.  As  a  result  of 
conferences  held,  the  assurance  was  obtained  that  the 
London  sales  would  be  re-opened  in  December  1916, 
and  that,  in  any  event,  the  Government  aiTangements 
of  purchase  were  only  intended  as  a  war  measure  and 
not  to  be  continued  after  the  cessation  of  hostilities. 
The  Chairman  went  on  to  say  that  while  recog- 
nising the  necessity  of  some  form  of  State  control  of 
such  an  important  commodity  as  wool,  it  is  to  be 
fervently  hoped  that  the  Government  wiU  do  all  that 
is  possible,  consistent  with  the  real  needs  of  the  State, 
to  avoid  taking  any  steps  which  tnay  cause  per- 
manent injury  to  trade  organisations.  "  "We  cannot 
forget  that  wool  was  the  principal  commodity  that 
laid  the  foundation  of  our  gi-eat  foreign  trade  in  the 
thirteenth  century,  when  the  historic  company  known 
as  the  Merchants  of  the  Staple  was  formed.  Further- 
more, we  still  recognise  the  Woolsack  upon  which 
the  Lord  Chancellor  sits  in  the  House  of  Lords  as  a 
symbol  of  wealth  and  power,  and  to-day  wool  is  one 
of  the  principal  factors  in  the  material  aspect  of  the 
struggle  of  this  great  War,  and  its  effective  control 
will  doubtless  contribute  in  a  large  degree  towards 
the  successful  conclusion  of  hostilities.  During  the 
last  hundred  years  wool  has  played  a  great  and  in- 
creasing part,  in  its  various  forms,  in  the  develop- 
ment of  our  ti-ade  all  the  world  over.  During  that 
period,  owing  to  the  immense  amount  of  capital  re- 
quired to  handle  the  raw  (material — particularly  during 
certain  months  of  the  year  on  account  of  the  season- 
able nature  of  its  deliveries — ^important  institutions 
have  been  gradually  built,  both  in  London  and  the 
West  Eiding,  which  have  played  a  large  part  in  the 
prosperity  of  the  woollen  and  worsted  industries. 
When  the  War  is  over  the  need  for  these  institutions 
will  be  greater  than  ever  if  we  are  to  continue  and 
develop  our  hold  on  the  markets  of  the  world.  No 
one  desires  to  see  any  section  of  a  trading  com- 
munity benefit  at  the  expense  of  the  State,  and 
national  needs  are  paramount,  and  must  be 
paramount,  at  these  times,  but  there  is  an 
obhgation  on  the  part  of  the  Government  to 
see  that  nothing  but  absolute  necessity  shall 
cause  any  Department  to  take  measures  which  may 
permanently  disorganise  the  machinery  of  one  of  the 
most  important  of  our  national  industries.     It  must, 


however,  be  acknowledged  that  the  Government  has 
called  to  its  assistance,  as  controllers,  directors,  and 
advisers,  representative  gentlemen  who,  by  their  ex- 
perience and  standing,  are  fully  capable  of  advising 
as  to  the  best  methods  of  handling  the  raw  material, 
and  we  have  confidence  that  the  utmost  consideration 
will  be  given  by  the  authorities  to  the  counsel  these 
experts  may  find  it  necessary  to  give." 

In  view  of  the  general  trade  prosperity  in  the 
West  Eiding  it  is  only  natural  that  the  profits  of  the 
Bradford  District  Bank  should  remain  at  a  high  level. 
After  making  the  usual  provisions  for  expenses  and 
bad  and  doubtful  debts,  and  also  for  income  tax,  the 
net  profit  is  £70,441,  as  compared  with  £68,069  for 
1915.  The  dividend  is  maintained  at  lis.  per  share, 
or  13|%  per  annum,  and  from  the  balance  remaining 
£25,000  is  allocated  for  depreciation  of  investments, 
while  £10,000  is  placed  to  reserve  fund.  As  a  result 
of  the  removal  of  minimum  prices  and  the  issue  of 
Government  loans  at  high  rates  there  was  an  excep- 
tionally heavy  fall  in  the  prices  of  gilt-edged  securities, 
and  accordingly  heavy  provision  had  been  called  for 
by  the  banks.  During  recent  years  it  has  not  been 
found  necessai-y  to  encroach  on  the  reserve  fund  of 
the  Bradford  District  Bank,  which,  on  the  other  hand, 
has  steadily  risen  j-ear  by  year. 

We  set  out  herewith  a  statement  of  the  profits  and 
the  manner  of  their  distribution  for  each  year  fi-om 
1912:  — 


Tear 
ended 
Deo.  31 

1916  ... 
1915  ... 
1914  ... 
1913  ... 
1913  ... 


Net 
Profit. 

£ 
70,441 
68,069 
66,763 
70,243 
66,418 


Amount. 
£ 
36,658 
40,993 
45,863 
47,784 
47,784 


■Divldend.-> 
Per 

Share. 


Reserve, 
Invest,, 
Depm.,&<-. 
£ 
42,000 
13,000 
12,000 
22,000 
17,000 


Carried 
Forward* 

£ 
28,872 
37,089 
22,013 
13,114 
12,656 


The  proportion  of  the  net  profits  for  1916  to  the 
paid-up  capital  is  20.4%,  to  capital  and  reserve  com- 
bined 10.6%,  and  to  the  total  working  resources  .7%. 

The  paid-up  capital  remains  unchanged  at 
£344,000,  and  at  December  31  the  reserve  fund  was 
£320,000;  by  reason  of  the  allocation  of  £10,000  from 
the  1916  profits,  the  fund  has  now  been  brought  up 
to  £330,000.  Acceptances  are  now  £853,000,  as  com- 
pared with  £224,000  at  the  end  of  1913.  During  the 
same  period  the  deposits  have  risen  from  £5,400,000 
to  £7,800,000.  On  the  other  side  of  the  accounts, 
cash  in  hand  at  the  end  of  last  year  was  £1,920,000, 
as  compared  with  £840,000  at  the  end  of  1915  and 
£1,200,000  at  the  end  of  1913.  Since  the  earher  year 
investments  had  gone  up  from  £382,000  to  £1,525,000 ; 
bills  discounted  are  now  £1,565,000,  as  compared  with 
£1,099,000  at  the  end  of  1913  ;  loans  and  advances  have 
fallen    from    £3,864,000    at    the    end    of    1915    to 
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THE 


NATIONAL  BANK  OF  SOUTH  AFRICA, 

(RGQistcreti  in  the'.Transvaal.)  LTD 

With  which  are  Incorporated  the  Bank  of  Africa.  Limited,  and  the  Natal   Bank,  Limited. 

Bankers  to  the  Government  of  the  Union  of  South  Africa  in  the  Transvaal,  Natal,  and  Orange  Free  State. 
Bankers  to  the  Imperial  Government  in  South  Africa. 

Paid-up  Capital        .        .        £2,800,000, 

with  power  to  increase  to  £4,000,000. 
Capital   and   Reserve      .  .  £3,325,000. 

Head  Office:  PRETORIA. 


LONDON     OFFICES:    CIRCUS     PLACE,     LONDON     WALL, 
NEW    YORK    AGENCY 


Hon.  HUGH  CRAWFORD.  Chairman. 

J.  EMRYS  EVANS,  C.M.G.,   Vice-Cliairman, 

J.   ELLIS  BROWN. 

P.   DUNCAN,  C.M.G.,  M.L.A. 

HON.  ALBERT  OLLPF. 

General  Manage 


E.C.  2,   and     18    ST.     SWITHIN'S    LANE,  E.C.  4. 
lO    WALL    STREET. 
DIRECTORS. 

E.  J.   RENAUD. 
H.  A.  ROGERS. 

SENATOR  THE  HON.  SIR  ANTOINE  G.  VILJOEN. 
HON.  SIR  EDGAR  H.  WALTON,  K.C.M.G..  M.L.A. 
H.  O'K.  WEBBER. 
-E.  C.  REYNOLDS. 


BRANCHES. 


Araersfoort 

Amsterdam    (Agency 

Piet  Retief) 
Balfour 
Barberton 
Belfast 
Beljravia     (Agency 

Jeppestown) 
BecoDi 
Bethal 
Bloemhof 
Boksbarg 
Botsbur^  North 
Brakpan 
Breyt^n 
BroQkhorst  spruit 

(Erasmus) 
CaroUn* 
Christiana 
CleTcland 

Clifton  (Braanifontein) 
Comet  (East  Rand) 
Davel  (Agency  to 

Ermelo) 
Delarey 
Delmas  (Agency  to 

Boksburg) 
Denver 
Doornfontem 
Dullstroom 
Erasmus  (Bronkhorst- 

spruit) 
Ermelo 
I'ordabarg 
'lermiston 
Heidelberg 
Hekpoort   (Agency   to 

Krucrsdorp) 
Hou'irina    (Agency    to 

Krmelo) 
Ulatikulu  (Agency   to 

Piet  Betief) 
■Tpp  pest  own 
Johannesburg 

Simmonds  Street 
do.  Commissioner  St. 
Central 

Commissioner  St. 
East 


to 


Transvaal. 

Johannesburg 

Natal  Bank  Branch 
do.  Joobert  Street 
do.  Market  Square 
do.  Pritchard  Str«et 
fn  Kinross 
Klerk  sdorp 
Knights 


Paardekop  CAgency  to 

Volksmstj 
P  Petersburg 
Piet  Retief 
Pilgrims  Rest 
Plat  rand    (Agency    to 

Standerton)    , 
Potchefstroom 
Potgietersrust 


Korannafontein   (Agency  Pretoria 

to  Wolmaransstad)  do.  Natal  Bank  Branch 

Koster  Bandfontein 

Krantzpoort  (Agency  to  P.oodepoort 

Ermelo>  Eooiberg 

Krugersdorp  Rosettenville   (Agency 

Lake    Chrissie    (Agency      to  Ophirton) 

to  Carolina)  Rnstenburg 

Langlaapte  Sabie 

Leeuwdooras       (Agency  Schweizer  Reneke 

to  Klerksdorp)  Sheepmoor  (Agency  to 

Lichtenburg  Piet  Retief) 

Louis  Trichp.rdt  Springs 

Lydenbuig  Standerton 

Machadodorp  Sterkwater  (Agency  to 

ilagaliesburg  (Agency  to      Potgietersrust) 

Krugersdorp)  Truerfontein 

Mahaniba    (Agency   to      Trichardts 

Piet  Retief)  Tiirffontein 

Maouassie     (Agency    to  Val  (Agency  to  Stander- 

Wolmaransstad)  ton) 

Maraisburg  Ventersdorp 

SJarikana   (Agency  to      Verpeniging 


do 


Bulawayo 
Gwelo 


Rii.-^fenburg) 

Mes^iiiu 

Middelburg 

Moolman  (Aeency  to 
Piet  Retief) 

Morgenzen 

Nelspruit  (Agency  to 
Barberton) 

Newtown     (Johannes- 
burg) 

Nisei 

Ny  1st  room 

OoiTies  (Agency  to 
Witbank) 

Ophirton 

Ottoshoop  (Agency  to 
Zee  rust) 


Rhodesia. 

Salisbury 


Volksiust 

■Wakkerstroom 

"Waterval  Boven 
(Agency  to  Machado- 
dorp) 

West  Krugersdorp 
(Agency  to  Krugers- 
dorp) 

Witbank 

Wolmaransstad 

YeoTille  (Agency  to 
Doomfontein) 

Zaaiplaats  (Agency  to 
Potgietersrust) 

Zeemst 

Zwartruggens  (Agency  to 
Koster 


Umtali 


Beira 

Louren^o  Marqaei 


Portuguese  Territory. 

Mar.equece 

Vila  Pery  (Agency  to  Beira) 


South  West  Protectorate. 


Keetm  anshoop 
Korabib    (Agency 

Windhuk) 
Luderitzbucht 


Dar-es-Salaam 
Vfombasa 


Swakopmnnd 
Usakos     (Agency 
Windhuk) 


Walvis  Bay  (Agency  to 

Swakopmund) 
Windhuk 


Swazieland.— M'babmne 


East 

Nairobi 


Africa. 


Tanga 


Orange   Free  State. 


Bethlehem 

Bethulie 

Bioemfontein 

Boshot 

Bothaville 

Brand  fort 

Bultfontein 

Bushmanskop  (Agency 

to  Wepenerj 
Clocolan 
Dealesville 
Dewetsdorp 
Ed  en  burg 
Excelsior 
Faurcsmith 
Ficksburg 
Fouriesburg 
Frankfort 
Harrisraith 
IleilbroQ 
Hobhouse 
Hoopstad 
Jacobsdal 


Adelaide 

Addo   (Agency   to 

Uitenhage) 
Aliwa!  North 
Ainabele    (Agency 

Kei  Road) 
Balfour 

arkly  East 


Jagersfontein 

Kesteil 

Koffyfonteia 

Kopjes 

Kroonstad 

Lady  brand 

L  indie  V 

LuckhbflE 

ifarquard 

Meadows    (Agency    to 

Dewetsdorp) 
Memel 

Odendaalsrust 
Parys 
Paul  Roui 
Petnisburg 
Peirus  Steyn 
Fhilippolis 
Reddersburg 
Beitz 
R  osenda  1 
Rouivalle 
.Senekal 

Cape  Province. 

Dcuglas 
East  London 
Enircobo 
Garics    (Agency 

Springbok) 
riraharastown 
Griquatown 
Haukey 


Smithfield 

Springfontein 

Steynsmat 

Ttiaba  'Nchu 

Theunissen 

Tiger  River 
(Agency  to  Bethlehem) 

Trompsburg 

Tweespmit 

Ventersburg 

VentersburgRoad 
(Agency    to     Venters- 
burg) 

Tierfontein    (Agency    to 
Klerksdorp) 

Villiers 

Vrede 

Tredefort 

Warden 

Wepener 

Winburg 

Zastrou 


B;ithurst  (Agency  to  Port   Hugcnot  (Paarl) 


Alfred) 
Bayvillo     (Agency     to 

Uitenhage) 
Beaufort  West 
Bedford 
ilolo    (Agency    to 

Stutterheim) 
Flraiidvlei 
Bredasdorp 
Caledon 
Campbell   (Agency   to 

Douglas) 
Cape  Town 

do'.  Market 

do.  Pti-and  Street 
Cradock 
Dordrecht 


Bergville 

Bulwer 

Camperdown 

Chark'stown   (Agency  to 

Volksrust) 
Creighton  (Agency   to 

Iiopo) 
Dalton    (Agency    to 

Pietermaritzburg) 
Dannhauser  (Agency  to 

Newcastle) 


Kei  Road 
Kenhardt 
Kimberley 

King  William's  Town 
Kuruman 
Ladismith 
Ma  f eking 
Matatiele 
Middelburg 
Modder  River 
Mcssel  Bay 
Murraysburg 
Oudtshoom 
Paarl  (Hiigenot) 
Port  Alfred 
Port  Lliziibeth 
do.  North  End 

Natal. 

Grey  town 

Harding 

Hatting  Spruit  (Agency 

to  Dundee) 
Hlobane    (Agency    to 

Vryheid) 
Howick 

Lxopo  (Stoartrtown) 
Krantzkop    (Agency 

Greytown) 
Ladysniith 


Prieska 
Prince  Albert 
QueenstOKQ 
Riebeek  Kastell 
Riebeek    West    (Agency 

to  Riebeek  Kastell) 
Robertson 
Sale  River 
Selbome    (Agency     to 

Uitenhage) 
Seymour 
Somerset  East 
Springbok 
Stellenboseh 
Strydenburg 
Stutterhcim 
Sydney-on-Vaal 
Tarkastad 
Taungs 
Uitenhage 
Uniondale 
Villiersdorp 
Vryburg 
Warrenton 
Wellington 
Windsorton 


Donnybrook  (Agency  to   Lnneberg  (Agency    to 


Bulwer) 
Dundee 

Durban— West  Street 
do.  NataJ  Bank  Branch 
do.  Point 
do.    Congella   Camp 

Agtncy 
Empangeni 
Eshowe 
Estcourt 


Paulpietersburg) 
Malvern    (Agency    to 

Durban) 
Mooi  River 


Mount    Ngwibi   (Agency    Verulam 


Pietermaritzburg 
Pinetown   (Agency  to 

Durban) 
Richmond 
Shongweni    (Agency    to 

Camperdown) 
Stanger 

Ptuartstown  (Iiopo) 
to   Tongaat     (Agency     to 

Yerulam 
Umfolosi    (Agency    to 

Empanceni) 
Umzirakuiu  (Agency  to 

Lxopo) 
TJmzinto 
Utrecht 


to  Vryheid) 
Newcastle 
Nottiingbam  Road 

(Acency        to 

River) 


GinginhloTu  (Agency  to   Paulpietersburg 
Eshowe) 
Agents  at  Amsterdam,  Paris,  Rome,  Petrograd,  and  the  Principal  Cities  of  the  World. 


Vryheid 

Do.      Natal      Bank 
Agency 
Mooi    Ween^n 

Winterton  (Agency  to 
Estcourt) 


■  LONDON     COMMITTEE. 

P.  A.  GILLAM  (CAotrmaB),  Owen  B.  DrxELL,  B.  KiTzcfCKR,  H.  D.  Lewis,  J.  Macalister.G.  H.  Raw,G.H.  Ren-ntk, Herman  B.  SM,  J.  E.  Taylor. 

D.  CUNNINGHAM,  Manager. 
Tfc«  Bank  is  prepared  to  grant  drafts  and  letters  of  credit,  to  make   telegraphic   remittance?,   to  buy   and   collect  bills,  and  to   undertake  every 
descnption  of  banbng  busmess  m  connection  with  South  Africa,  Rhodesia,  the  South  West  Africa  Protectorate,  the  Belgian  Congo,  and  with  the  Bank's 
agencies  m  >ew  York  and  elsewhere.     Current  accounts  opened  and  deposits  received  on  terms  which  may  be  ascertained  on  application. 
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Liabilities  and  Assets  of  The  British  Commercial  Bank,  Limited. 


LIABILITIES. 


Dec.  31 
1916 
1915 
1914 
1913 


Capital 
Paid  up. 

£ 
500,000 
500,000 
500,000 
500,000 


Reserve 

Fund. 

£ 


50,000 


Total  Capital 
-and  Reserve.^ 


Deposit  Current 
/—Accounts,  &c.- 


ASSETS. 


Dec.  31 
1916 
1915 
1914 
1913 


Cash  in  Hand  and 
/-at  Bankers.—, 
£ 


72,295 

65,690 

103,754 

90,092 


10-8 
12-5 

13-e 

10-9 


£ 

500,000 
500,000 
500,000 
650,000 

Invest- 

r ments.- 

£ 
45,800 
38,706 
11,159 
13,291 


%• 
74-8 
95-4 
65-6 
66-2 


/o 

6-9 
7-4 
1-5 
1-6 


£ 

148,755 

23,956 

202,356 

263,272 

Bills 
r— Discounted.- 


%♦ 
22-2 

4-6 
34-4 
31-7 


Profit 
-Balance.- 


£ 
19,513 


3-0 


£ 

323,106 

203,335 

42,939 

77,688 


%• 

48-3 

38-8 

5-6 

9-3 


Advances, 
-Loans,  &c.— , 


£ 
227,067 
216,225 
604,504 
649,673 


%' 
34-0 

41-3 
79-3 
78-2 


Total 
Liabilities. 

£ 
668,268 
523,956 
762,356 
830,744 

Total . 
Assets. 

£ 
668,268 
523,956 
762,360 
830,744 


*  Per  cent,  of  Tot.Tl  Liabilities  or  Assets. 


£3,429,000,  which  is,  howeyer,  £120,000  in  excess  of 
the  figui-©  at  the  end  of  1913. 

Herewith  we  set  out  the  statement  of  the  habihties 
and  assets  for  various  years  since  the  formation  of 
the  Bank. 

On  December  31  last  the  Bank's  liabihties  to  the 
pubhc  amounted  to  £8,690,000,  and  the  proportions 
of  its  assets  to  these  habiiities  were  cash  22.1%,  in- 
vestments 17.5%,  bills  1S%,  and  loans  and  advances 
39.4%. 

The  Bank  has  remained  steadfast  to  the  idea  set 
out  in  its  prospectus,  which  was  issued  in  1862,  that 
it  was  desirable  to  establish  a  bank  in  Bradford  for  the 
purpose  of  conducting  the  banking  operations  of  the 
town  and  neighbourhood,  and  up  to  1899  the  business 
of  the  Bank  was  confined  to  two  offices — one  in 
Bradford  and  the  other  in  Keighley.  In  the  following 
year  Leeds  and  Harrogate  were  added  to  the  towns 
occupied  by  the  Bank,  and  since  then  offices  have  been 
opened  in  Bingley,  Dewsbury,  Halifax,  Huddersfield, 
and  Shipley,  while  with  sub-branches  the  total 
number  of  offices  now  open  for  business  is  16. 
The  Bank  was  formed  with  a  nominal  capital  of 
£600,000,  m  6,000  shares  of  £100  each;  but  in  1899 
a  re-arrangement  took  place,  and  each  £100  share  was 
divided  into  10  shares  of  £10  each,  and  the  amount 
paid  up  was  made  £4  per  £10  share,  as  compared  with 
£35  on  each  £100  share.  At  the  same  time  it  was 
agreed  that  40%  of  the  nominal  amount  of  each 
share  can  only  be  called  in  case  of  the  Company  being 
wound  up,  thus  securing  a  resen'e  liability  of  not  less 
than  £344,000  for  the  security  of  the  depositors. 

At  the  meeting  the  Chairman  pointed  out  that 
Government  control  is  making  no  little  headway  in  the 
trade  of  the  West  Eiding,  and  its  effect  on  the  profit- 
earning  capacity  of  the  traders  and  of  the  banks  is 
very  uncertain.  Should  the  profits  in  general  show 
contraction  by  reason  of  the  change  effected  in  the 
economic  hfs,  there  is  some  satisfaction  that,  owing 
to  Government  control,  the  Bank's  customers,  so  far 
as  the  raw  end  is  concerned,  will  be  largely  relieved 
from  anxieties  wdiich  would  necessarily  be  associated 
with  the  cessation  of  hostilities.  Prices  are  very  high, 
and  what  peace  may  bring  no  one  can  foresee,  but,  as 
regards  wool,  it  will  be  the  Government,  under  the 
present  proposals,  th?!  will  in  the  main  stand  to  make 
or  lose. 


BRITISH    COMMERCIAL    BANK. 

This  Bank  was  founded  in  June  1913  to  take  over  the 
banking  business  of  Renters'  Telegram  Company.  It 
has  an  authorised  capital  of  £1,000,000,  and  50,000 
shares  of  £10  each  have  been  issued  and  are  fully 
paid,  which  makes  the  issued  capital  at  the  end  of 
1916  £500,000.  The  deposits  were  £148,000;  the 
total  assets  were  valued  at  £668,268,  of  which  £72,295 
represent!?  cash,  £45,800  investments,  £323,106  bills 
discounted,  and  £227,067  advances,  loans,  &c.  Here- 
with we  set  out  a  summary  of  the  liabihties  and  assets 
at  the  end  of  each  of  the  past  four  years. 

The  liabilities  to  the  public  at  December  31  last 
amounted  to  £148,755,   and   the  proportions  of  the 


assets  to  these  liabihties  were — cash  48.6%,  invest- 
ments 30.8%,  bills  discounted  217.3%,  advances, 
loans,  &c.  152.7%.  The  Bank  showed  a  gross  profit 
for  1916  of  £32,625,  and  after  providing  for  current 
expenses  and  rebate  on  bUls  not  due  there  was  a 
balance  of  £19,512.  It  has  been  necessary  to  make 
special  provision  for  certain  unsatisfactory  accounts 
taken  over,  several  of  these  having  been  liquidated 
during  1916  on  a  satisfactory  basis.  The  report  adds 
that  while  the  directors  believe  that  sufficient  pro- 
vision has  already  been  made  to  meet  contingencies, 
"it  is  considered  piiident  in  the  existing  state  of 
affairs,  and  ha-\dng  regard  to  the  difficulty  which  may 
eventually  be  encountered  in  collecting  money  in 
foreign  countries,  to  conserve  the  resources  of  the 
Bank  as  much  as  possible."  In  consequence  of  this 
the  whole  of  the  profit  has  been  canied  forward. 
The  balance  of  the  net  profit  for  1915,  amounting  to 
i;l.2,]00,  was  utihsed  to  meet  bad  and  doubtful  debts. 


BRITISH  LINEN  BANK. 

The  British  Linen  Bank  experienced  a  very  pros- 
perous time  during  the  twelve  months  to  January  15, 
1916,  and  on  only  one  other  occasion  have  the  shown 
net  profits  been  exceeded.  Nevertheless  it  was 
decided  to  reduce  the  dividend.  For  a  period  of  twelve 
years  the  Bank  published  a  steady  dividend  of  20% 
per  annum,  but  for  the  year  to  January  1913  the  rate 
was  reduced  to  19%,  and  for  the  foUov/ing  year  to 
18%.  This  was  followed  by  a  further  payment  of 
18%,  but  the  rate  was  less  income  tax.  For  the 
twelve  montlis  to  January  15  last  the  rate  was 
16%.  On  each  of  these  occasions,  however, 
the  shown  net  profits  have  been  sufficiently  large 
to  pei-mit  of  the  maintenance  of  iie  dividend  at 
20%,  and  the  reason  that  it  has  been  considered  desir- 
able to  pay  the  lower  rates  is  the  necessity  for  writing 
off  very  large  sums  for  investment  depreciation.  The 
magnitude  of  the  provision  required  may  be  gathered 
from  the  fact  that  the  sum  necessary  for  the  purpose 
in  Januarj'  191G  was  as  much  as  £230,922,  or  a  figure 
practically  equal  to  an  18%  dividend,  and  not  very 
far  short  of  the  shown  net  profits  for  the  year.  It  is 
the  rule  to  value  each  of  the  investments  at  or  under 
the  prices  ruling  on  the  date  of  the  balance  sheet,  and 
in  each  case  in  which  depreciation  has  occurred  full 
provision  has  been  made ;  no  exception  to  the  rule  took 
place  even  with  regard  to  the  holding  of  the  4i%  War 
Loan  stock.  For  the  twelve  months  to  January  1917 
there  was  a  net  profit  of  £266,047,  as  compared  with 
£280,585  for  the  previous  year.  Tfie  reduction  is 
caused  by  the  increased  income  and  property  taxes, 
ty  the  higher  rate  paid  on  deposits,  by  the  lai'ger 
number  of  members  of  the  staff  on  mihtary  duty  to 
whom  remuneration  has  been  granted,  and  by  a  bonus 
paid  last  Christmas  to  the  members  of  the  staff  stOl 
employed.  Tlie  dividend  is  maintained  at  16%,  and 
£75,712  is  written  off  investments,  while  the  carry- 
forward is  increaseid  from  £29,509  to  £55,378. 

In  the  following  statement  we  set  out  the  profits 
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Liabilities  and  Assets 

of  The  British  Linen  Bank. 

LIABILITIES.     Ospital 

Reserrs 

Total  Oaoltal 

Note  In 

Float 

Total 

Paid 
Tan.  15                £ 

op. 

Punds.       ,-and  Reserve.—, 
£                     fi            %• 

^-Olroalatlon.-, 

/-AcceptanoeB.— , 

r-Balanoe.-^ 

Uabllltle*. 

£ 

1917 

...      l,2.ill. 

lOIJ 

1,-J0ij,n(„j 

;,4.-,o,ooo 

9-9 

l,8h;>,913 

7-6 

M^L.lnl        3.4 

*<>»;    Vtt-6 

130.37S 

■3 

2^.^^7.,'J7.^ 

1S16 

~      1,250,000 

1,250,000 

2,500,000 

120 

1,441,925 

8-9 

419,191       1-8 

16,528,814     78'7 

113,126 

•5 

31,003,056 

1915 

...     1,250.000 

1 ,3.iO,000 

2,600,000 

131 

1,048,215 

6-3 

661,350        3-3 

15.417,834     T7-S 

164,66.'; 

■8 

19,892,054 

1914 

...     1,250,000 

1,500,000 

2,750,000 

15-1 

796,620 

43 

193,936        1-1 

14,339,840     78-7 

141,743 

•8 

18,223.139 

1910 

...     1,250,000 

1,700,000 

2,900,000 

17-8 

733,703 

48 

384,834        2-3 

12,273,43'.!     74-4 

163,150 

1-0 

16,510,191 

1900 

...     1,350,000 

1,600,000 

2,850,000 

15-T 

918,670 

5-0 

598,742       3-3 

13,676,451     75t 

143,723 

■8 

18J86,588 

1890 

...     1,000,000 

825,000 

1,835,000 

n-s 

753,274 

s-s 

86,723         -6 

11,315.889     81-1 

89,097 

-8 

14,669,983 

1880 

...     1,000,000 

800,000 

1,500,000 

12-8 

642,902 

5-4 

340,864       2-0 

9,435,256     79-3 

87,417 

-7 

11,956,439 

1870 

...     1,000.000 

345,147 

1,345,147 

141 

539,884 

57 

393,762       3-0 

7,383,193     7r3 

81,073 

•9 

9,543,059 

18SS 

...     1.000,000 

300,000 

1,300,000 

14-3 

442,343 

5-0 

376,501       3-0 

6,886,894     76-0 

151,643 

1-7 

9,067,380 

ASSETS. 

Oaah  in  Hand  and 
with  Bank  of 

EngUnd,  .\otoa  of 

Billa 

Liability  ol 

Bank  Premlsee 

other  Banks,  and 

Disooanted. 

Oostomere  for 

and  Heritable 

Total 

'""' 

^Money  at  OaU.^ 

/-InrestmentL— N 

/-AdTanoea,  &o.- 

> 

, IiOUB. V 

,— Acoeptanoee.-, 

, — Property. — , 

AjMtl. 

Jui.15 

£ 

,0 

fi 

%• 

£ 

£             %• 

£ 

%• 

£ 

%• 

£ 

lal7.. 

5,8S  7.061-. 

23-7 

7,017,.5<.- 

28-2 

s,-- 

H,'J47     33-0 

1,935,694       7-8 

866,401 

3-4 

068.385 

3-9 

24,SS7,07S 

1916.. 

4,298,843 

20-5 

6,902,746 

328 

6.2 

35,033     29-7 

2,184,721     10-4 

419,191 

1-9 

978,524 

4-7 

21,003,086 

1915.. 

3,773,140 

19-0 

5.123,4411 

25-8 

6,7 

64,439     28-9 

3,584,473      18-1 

661,350 

3-3 

934,803 

4-9 

19,893,064 

P    1914.. 

3,485,206 

19-1 

4,615,631 

25-3 

5,2 

70,428     29-0 

3,677,970      20-1 

193,936 

11 

989,008 

5-4 

18,322,139 

1910.. 

1,989,013 

120 

4,097,831 

24-8 

6,575,434     33-8 

3,432,139     20-8 

384,834 

2-3 

1,030,960 

6-3 

16,510,191 

1900... 

3,809,689 

15-3 

3.963,401 

2ro 

6,580,063     361 

3,747,125      20-8 

598,743 

3-3 

437,587 

27 

18,186,688 

1890.. 

3,345,363 

181 

3,464,034 

23-8 

5,866,337     40-* 

3,465,209     16-8 

86,733 

•8 

343,267 

2-4 

14,669,983 

1880.. 

1,385.204 

10-8 

2.441,731 

20-4 

6,4£4,9O0     64-2 

1,319,745     10-2 

340,864 

2-0 

283,935 

2-4 

11,956,439 

1870.. 

470,369 

4-9 

2,160,4iSa 

23-8 

4,305,570     481 

3,184,034     22-8 

292,763 

3-0 

128,946 

1-3 

9,542,059 

1865.. 

436,876 

SO 

2,569,563 

28-3 

3.508,430     387 

3,141,033     23-6 

276,501 

311 

133,977 

1-4 

9,067,380 

•  Per  cent,  of  Total  Liabilities  or  Afieet£. 

and  the.  manner  of  dividing  them  for  each  vear  from 
1913:  — 


Tear 

ended 
Jan.  16 

1917     ... 

Net 
Profit. 

£ 
266.047 

^-Dividend , 

Amount. 

£          % 

154.-H;.;       ,0 

Balance. 
£ 

llL.^sl 

Beeenre, 
Inveit., 
Depm.,  in, 

80.712 

Carried 
for- 
ward. 
£ 

5.1,378 

1916     ... 

1915     ... 

280,585 
266,318 

172,930 

207,506 

18 

18 

107,600 

58,812 

140,922 
26,227 

29,609 

62,827 

1914     ... 
1913     ... 

257,679 
267,916 

235,000 
337,600 

18 
19 

32,679 
80,417 

40,932 
40,443 

29,242 
37,646 

The  proportion  that  the  shown  net  profits  for  the 
past  year  bear  to  the  paid  up  capital  is  21.3%,  to 
capital  and  reserve  10. S%,  Mnd  to  the  tot'al  working 
resources  1%. 

Beyond  the  sum  taken  from  the  year's  profits  for 
investment   depreciation,    a  further  sum  of  £50,000 


has  been  taken  from  the  rest.  As  against  the  paid- 
up  capital  of  £1,250,000  the  rest  is  now  £1,100,000. 
The  Bank  has  also  set  aside  a  Pension  Reserve  Fund 
of  £100,000.  A  satisfactory  increase  in  business  is 
shown  for  the  past  year,  the  note  circulation  rising 
from  £1,441,000  to  £1,889,000.  Before  the  wai-  the 
average  cuxulation  was  about  £800,000.  Accept- 
ances have  doubled,  rising  from  £419,000  to  £866,000. 
Deposits  shov/  the  exceptionally  large  increase  of 
£3,000,000,  rising  from  £16,500 i^OOO  to  £19,500,000. 
"  These  figures,  however,  must  be  regarded  as  excep- 
tional and  as  being  the  outcome,  to  a  large  extent,  of 
the  present  war,  when  those  engaged  in  shipping  and 
in  agriculture  and  the  working  classes  have  had  a 
large  amount  of  money  at  their  command." 


LONDON  COUNTY  &  WESTMINSTER  BANK 


UTD. 


ESTABLISHED    IN    1836. 


CAPJTAL 


£14,000,000, 


In   700,000  Shares  of  £20  each. 


Paid-up  Capital 
Reserve 


£3,500,000. 
£4,000,000. 


Chairma7i— The    Eight    Hon.    The    VISCOUNT   GOSCHEN. 
De^mtTz-C/iaimaK— WALTER  LEAF,   Esq. 


S[ea,d.    Office     -     14    LOTHBUHY,    E.G.  2. 


The  Bank  is  represented  by  Branches  or  Agents  in  all  the  Principal  Cities  and  Towns  of  the  United 
Kingdom  and  has  Correspondents  throughout  the  World. 

PARIS: 
LONDON   COUNTY  &   WESTMINSTER   BANK   (PARIS)    LIMITED,  22  Place  Vendome. 


Sums  of  ilO  and  upwards  received  on  deposit,  and  interest  allowed  thereon. 
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The  inbreased  resources  are  reflected  in  a  rise  of 
the  cash  from  £4,200,000  to  £5,800,000,  of  invest- 
ments from  £6,900,000  to  £7,000,000,  and  of  bills 
discounted  and  advances  from  £6,200,000  to 
£8,200,000.  Loans,  on  the  other  hand '  have  fallen 
from  £2,100,000  to  £1,900,000. 

On  Januarj'  15  last  the  Bank's  habihties  to  the 
pubhc  amounted  to  £22,307,000,  and  the  proportions 
of  its  assets  to  these  liabihties  were  cash  26.4%, 
investments  31.4%,  bills  discountdl,  advances  &c  ' 
36.8%,  and  loans  8.7%. 

Herewith  we  set  out  the  liabilities  and  assets  for 
various  years  since  186a. 

The  business  of  the  British  Linen  Bank  arose  from 
that  of  the  British  Linen  Company,  wliich  was  formed 
by  Eoyal  chai'ter  in  July  1746  for  the  encouragement 
of    the    hnen    trade.       The    authorised    capital    was 
£100,000,   but  of  this  only  £50,000  was  offered  for 
subscription    at   first.      The   Company   gradually  en- 
grafted   banking    on    to    its    original    business.       In 
1750    it    began    issuing   its    own    notes,    and   there 
is    little    doubt    that    it    was    engaged     in    general 
financial    business    from    within    a    short    period    of 
its  establishment.     The  name  occurs  in  the  earliest 
lists  of  Edinburgh  bankers,  but  the  banking  business 
was  apparently  of  a  semi-private  nature  until  a  com- 
paratively late  period.     The  Company  gradually  with- 
drew from  mercantile  and  manufacturing  operations, 
which    were    brought    to      an    end    in    1763.      In 
1813     the     Company     obtained     a     supplementary 
charter     authorising     an     increase     in     its     capital 
from   £200,000  to  £500,000.      But    although   it    was 
to    all    intents    and    purposes     a    banking    institu- 
tion  the    actual  legal  right  to  be  so  considered  was 
still   withheld   from  it.      In   1836   the   British   Linen 
Company  took  over  the  business  of  the  Paisley  Banking 
Company,  which  included  branches  at  Glasgow,  Irvine, 
and  Stranraer.     In  1849  the  Company  obtained  a  new 
charter  from  the  Crown,  authorising  it  to  increase  its 
capital,  which  then  stood  at  £500,000,  to  £1,000,000, 
and  it  is  from  this  year  that  the  Company  is  formally 
recognised  as  a  banking  corporation.      The  power  of 
raising  additional  capital  granted  in  1849  was  availed 
of  to  the  extent  of  £500,000  in  1850,  making  the  total 
issued  capital  £1.000.000.     In  1892  the  Bank  made  an 
issue  of  new  stock  to  the  extent  of  £250,000,  at  300  per 
cent.,  so  that  at  the  present  time  the  paid-up  capital 
amounts  to  £1,250,000. 

By  1848  the  number  of  offices  opened  by  the  British 
Linen  Bank  was  44;  by  1880  the  number  had  increased 
to  nearly  100,  and  by  1900  to  125.     Ten  vears  later 


the  number  was  142,  and  at  the  present  time  the  Bank 
has  151  offices  for  the  transaction  of  business. 

At  the  meeting  on  Mai-ch  5  the  Chairman  an- 
nounced that  the  apphcations  of  the  chents  of  the 
Bank,  apart  from  their  conversions  of  their  holdings 
of  4|%  Loan  and  Exchequer  Bonds  amounted  to  no 
less  than  £14,500,000.  "  Severe  as  had  been,  and 
he  regretted  to  tliink  might  still  be,  the  ordeal  of  the 
present  horrible  war,  he  trusted  that  it  would  teach 
us  that  if  we  were  to  maintain  the  proud  position 
hitherto  occupied  by  the  British  Empire  among  the 
nations  of  the  world,  we  must  by  industry  and  thrift 
so  increase  our  trade  anid  commerce  as  to  be  able  in 
the  not  distant  future  to  reduce  materially  om*  present 
heavy  financial  indebtedness." 

BRITISH  MUTUAL  BANKING  CO. 

This  Company  was  established  in  1857,  and  business 
is  conducted  in  London. 

Herewith  we  set  out  a  comparison  of  the  habilities 
and  assets    as  at  December  31,    1911    to    1916    in- 
clusive:— 
Liahilities  and  Assets,  British  Mutual  Banhing  Company,  Ltd. 


LIABILITIES. 

Total 

Capital 

Reserve 

Total  Capital 

Profit 

Liabili- 

Paid  up. 

Fund. 

f^^  Beserve,— , 

r- Deposits.A-c.— 

,  ^Balance.-.,     ties. 

Dec.  31 

£ 

£ 

£        %♦ 

£ 

%* 

t       %• 

£ 

1016... 

70,603 

4.'),.500 

116.103     18-0 

521.S.-.1 

81-2 

4.7S<)      -8 

C42.746 

1915... 

70,603 

44,500 

115,103     1M 

5.-)3,425 

82-2 

4.952      -7 

673,480 

1914... 

70,603 

42,500 

113,103      15-9 

591,966 

834 

5,028      -7 

710,097 

1913... 

70,543 

40,000 

110,643      15-7 

587,743 

83-5 

5,594      -8 

703,880 

1912... 

70,512 

45,000 

115,512      16-7 

572,432 

82-5 

5,490      -8 

693,434 

1911... 

70,351 

47,000 

117,351      16-8 

575,441 

82-5 

4,703      -7 

697,654 

ASSETS.            Cash 

in  Hand  and  at 

Invest- 

Loans 

and 

Bank 

Total 

^Bankers-, 

, — mentp. — , 

^Advances.—  r 

-Premises. -^ 

Assets^ 

Dec.  31 

£ 

£        %• 

£ 

o/  * 
/o 

£     %• 

£ 

191fi... 

64.S67 

10-1 

147.4.-10     22-9 

425.6311 

66-2 

4,790      -8 

642,74S 

1915... 

56,483 

8-4 

158,672     23-$ 

453,385 

67-3 

4,940      -7 

673,480 

1914... 

49,830 

70 

172,372      24-3 

482,805 

680 

6,090      -7 

710,097 

1913... 

74,954 

10-6 

106,100      15-1 

617.580 

73-6 

5,240      -7 

703,880 

1912... 

80,561 

10-6 

112,106      16-2 

495,377 

71-4 

5,390      -8 

693,434 

1911... 

59,304 

8-$ 

123,883      17-8 

608,827 

72-9 

6,540      -8 

697,554 

•  Per  cent,  of  Total  Liabilities  or  Assets. 

It  will  be  seen  from  the  above  that  1915  showed 
a  slight  falling-off  in  business  as  compared  with  1914. 
The  paid-up  capital  remained  unchanged  at  £70,603, 
but  the  reserve  fund  at  the  end  of  the  year  was  £44,500, 
as  compared  with  £42,500  at  the  end  of  1914.  But 
of  this  a  sum  of  £9,500  was  specially  earmarked  to 
provide  for  depreciation  in  investments.  The  deposits 
fell  from  £591,966  to  £553,425.  Busmess  further 
contracted  in  1916,  and  deposits  fell  again  to  £54,854. 
In  order  to  increase  the  Investment  Resen'e,   a  sum 


BANK     OF     LIVERPOOL    LTD. 

Established     1831. 

Head    Office LIVERPOOL. 

236    BRANCHES    AND^UB-BRANCHES    THROUGHOUT    THE    NORTH    OF    ENGLAND. 

Subscribed  Capital,  £13,871,120.         Paid-up  Capital,  £1,733,890.         Reserve  Fund,  £900,000. 

Deposit  and  Current  Account  Balances,  &c.,  at  30th  June,  1916,  £34,488,640. 

DIRECTORS. 

GENERAL    BOARD. 

Chas.  Booth,  Esq.,  Chairman. 

Edwabd  Paul,  Esq.,  and  Isaac  H.  Storey,  Esq.,  Deputy- Chairmen. 


Sir  Aubrey  Beocklebask 

Bart. 
Fbedk.  W.  Chance,  Esq.,  D.L. 
Oswald  Dobell,  Esq. 
ARTHUR  Earle,  Esq. 


Benjamin-  Noblb,  Esq. 
A.-  Allan  Paton,  Esq. 
John  Rankin,  Esq. 
Lt.-Col.  J.  P.  Keynolds., 


D.L. 


Sir  Helenus  R.  Kobebtson 
W.  Peart  Robinson,  Esq. 
J.  Arthur  Slingsby,  Esq. 
Sir  Wm.  H.  Tate,  Bart.,  D.L. 


Sir  John  S.  Barwick,  Bart 
W.  H.  Hustler,  Esq. 


Sir  Wm.  B.  Forwood,  D.L. 
Wm    R.  Glazebrook,  Esq. 
James  E.  Haggas,  Esq. 
W.  H.  Hustler,  Esq. 
A.  T.  Neilson,  Esq. 

NORTH    EASTERN    LOCAL    BOARD. 
Benjamin  Noble,  Esq.,  Chairman. 
I  John  H.  B.  Noble,  Esq.  I 

I  Francis  Priestman,  Esq.  | 

_        to  General  Manager— Sir  James  Hope  Simpson. 

Deputy  General  Manager— J.  J.  Ritchie.  Assistant  General  Manager 

,,   .,        „.  District  General  Managers— 

Aorthern  District— V.  W.  Crbwdson.  Xirrth  Eastern  District— BsoomcK  Dale. 

Superintendent  of  Branches— T.  Fisher  Caldwell. 

London   Agents— Glyn,  mills,  Cubrie  .t  Co. ;    Barclay's  Bank,  Ltd. ;    Williams  Deacon's  Bank,  Ltd.  : 

Coctts  &  Co.   and  Union  of  London  and  Smith's  Bank,  Ltd. 

EVERY  DESCRIPTION  OF  BANKING,  TRUSTEE,  AND  FOREIGN  EXCHANGE  BUSINESS  TRANSACTED. 


John  E.  Rogebson,  Esq.,  D.L. 
Sir  Wm.  H.  Stephenson,  D.L. 


-J.  C.  M.  Jacobs. 
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of  £5,000  has  been  transferred  from  the  General 
Eeserve,  leaving  it  at  £30,000,  and  increasing  the 
Investment  Eeserve  to  £15,500.  On  the  other  side  of 
tlie  accounts,  cash  has  gone  up  to  £64,867,  while 
investments  are  £147,450  as  compai'ed  with  £158,672. 
Loans  and  advances  have  fallen  from  £453,385  to 
£425,639. 

For  the  year  1916  the  Company  made  a  profit  of 
£4,438,  as  compared  with  £5,523  for  1915.  Of  this 
£1,000  was  carried  to  reserve,  as  compared  with 
£2,000  for  1915,  while  the  dividend  was  maintained 
at  6%,  absorbing  a  sum  of  £3,600,  and  the  can-y- 
forward  amounted  to  £1,189,  as  compared  with 
£1,351  brought  in.  A  sum  of  £11,000  was  taken  from 
the  resei'^-e  fund  at  the  end  of  1911  for  the  purpose  of 
writing  down  the  investments  to  market  prices,  a 
similar  ti-ansfer  of  £3,000  occurred  at  the  end  of  1912, 
and  a  further  sum  of  £G,000  was  so  applied  at  the 
end  of  1913 ;  while  of  the  total  resei-ve  at  the  end  of 
1916  a  sum  of  £15,500  has.  as  pointed  out,  been 
specially  earmai'ked  for  investment  reserve. 


CAPITAL  AND  COUNTIES  BANK. 

Hitherto  the  Capital  and  Counties  Bank  has  been  one 
of  the  few  English  institutions  ending  its  financial  year 
on  June  30,  but  it  has  now  decided  to  com©  into  line 
with  the  general  practice,  and,  accordingly,  in  addition 
to  the  accounts  for  the  twelve  months  to  June  30, 
1916,  the  Bank  has  also  pubUshed  a  half-yearly  state- 
ment giving  the  results  to  December  31  last.  Speak- 
ing at  the  meeting  in  January  the  Chairman  pointed 
out  that,  owing  to  the  Government  having  taken  over 
so  many  manufactories  as  controlled  establishments, 
ordinary  trade  during  1916  had  been  somewhat 
curtailed ;  but  in  all  cases  where  customers  had  required 
financial  assistance  to  carry  out  Government  or  war 
contracts  they  had  been  met  as  generously  as  possible. 


Loans  to  agricultural  customers  were  considerably  less 
than  usual,  inasmuch  as  the  high  prices  received  for 
their  corn  and  stock  sold  had  placed  theu-  accounts  on 
the  credit  side  of  the  ledger.  Generally  the  expendi- 
ture has  been  unusually  heavy  owing  to  the  payment 
of  salaries  to  men  on  service  and  tlie  necessity  to 
employ  temporaiy  labour.  In  spite  of  the  difficulties 
of  the  situation,  the  Bank's  profits  have  been  satisfac- 
torily maintained,  and  for  the  twelve  months  to 
June  30  last  the  gross  receipts  exceed  £1,000,000  for 
the  fu-st  time,  the  actual  figure  being  £1,027,350, 
which  compares  witli  £917,689  for  the  previous  year. 
The  general  expenditure  went  up  from  £581,234  to 
£657,975,  so  that  the  net  profit  was  £369,374,  as 
compared  with  £336,455.  The  dividend  was  main- 
tained at  14%,  and  £70,000  was  applied  towards  the 
reduction  of  the  cost  of  investments.  For  the  six 
months  to  December  31  last  the  gross  profit  was 
£535,818,  or  at  the  rate  of  £1,070,000  per  annum. 
Expenditm-e  for  the  half-year  was  £320,307,  so  that 
tlie  net  profit  for  the  half-yeai-  is  £215,511.  The  divi- 
dend for  the  six  months  is  at  the  rate  of  14%  per 
annum,  subject  to  deduction  of  income  tax,  and  a 
sum  of  £100,000  is  applied  for  investments  deprecia- 
tion. 

Herewith  we  set  out  a  statement  of  the  profits  for 
each  year  from  1912  :  — 


Dividend. 

Reserve, 

Gross       General 
Profit.  Espenditore, 

Neb 
Profit. 

ended 

Amount. 

% 

Depm.,  &c. 

June  30 

£ 

£ 

£ 

£ 

£ 

1916'      . 

.       535,818 

320,307 

216,511 

122,500 

14 

110,000 

191G 

.     1,027,350 

657,975 

369,374 

245,000 

14 

95,000 

1915 

.        917,689 

681,234 

336,466 

246,000 

14 

120,000 

1914 

.        879,681 

656,162 

323,519 

280,000 

IS 

30,000 

1913 

938,526 

523,362 

416,164 

280,000 

16 

130,000 

1913 

.        849,981 

496,483 

363,498 

280,000 

16 

65,000 

*  Six  months'  results  to  December  31. 

The  proportion  that  the  shown  net  profit  for  the 
twelve  months  to  June  30,  1916,  bears  to  the  paid-up 
capital  is  22%,  to  capital  and  reserve  combined  16i%, 
and  to  the  total  working  resources  .71%. 


PARR'S  BANK  LIMITE 

Established    1865. 

Head  Office:   4  BARTHOLOMEW  LANE,  E.C. 


Authorised  Capital 
Issued  Capital 
Paid-up  Capital 
Reserve  Fund 

Deposits    (31st  Dec,    1916) 


£15,000,000 

12,117,650 

2,423,530 

2,100,000 

60,700,462 


CECIL    F.    PARR,    Chairman.  R.    HUGH    TEIMIMANT,    Deputy-Chairman. 

JOHN    STEWART,    General    Manager. 

J,    C.     ROBERTSON,    Deputy    General    Manager. 

F.    W.    INGALL,    Asst.    General   Manager. 
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Liabilities  and  Assets 

of  The  Capital  and  Counties  Banh,  Limited. 

LIABILITIES. 

Capital 

Eeserve 

Total  Capital 

<m 

Total 

JiMieSO 

1916  (Dec.  31) 

Paid  up. 
£ 
1,750,000 

Pond. 

£ 
800,000 

/—and  Reserve.-* 

£          %• 
2,560,000      4-6 

^Acceptances.-, 

£ 
1,466,466       2-6 

^—Deposits.— ^ 
52,295,649       82-7 

,-Profit  Balance.-v 
£         %• 
87,292        -1 

Liabilities. 

£ 
56,398,407 

1916  .., 

1,760,000 

800,000 

2,550,000 

4-9 

961 

,192 

1-9 

48,240,177 

93-0 

104,281 

•2 

51,855,660 

1915 

1,750,000 

800,000 

2,5.50,000 

4-9 

1,054,888 

2-0 

47,883,909 

92-9 

74,906 

•2 

61,565,703 

1914  ...         .„ 

1,760,000 

800,000 

2,550,000 

56 

1,680,207 

3-7 

40,885.642 

90-5 

103,451 

•2 

45,219,200 

1915 

1,750,000 

800,000 

2,560,000 

59 

1,807,081 

41 

39,224,392 

89-8 

89,931 

2 

43,671,404 

1910 

1,750,000 

900,000 

2,850,000 

6-3 

1,498,106 

38 

37,674,601 

90-0 

67,286 

1 

41,889,992 

1900 

1,000,000 

760,000 

1,760,000 

7-2 

1,286,013 

6-3 

21,246,605 

87-3 

46,998 

•t 

24,338,«18 

1890 

776,000 

600,000 

1,376,000 

121 

90,074 

■1 

9,789,179 

88-4 

82,177 

1 

11,338,430 

1878 

300,000 

160,000 

460,000 

11-7 

— 

— 

3,465,079 

87-4 

38,25« 

•9 

3,963,31* 

1870 

160,000 

63,681 

213.f,81 

12-9 

— 

— 

1,412,781 

85-4 

27,731      1-7 

1,664.191 

1860 

100,000 

20,826 

120,825 

16-4 

— 

— 

654,626 

83-3 

10,443      1-3 

78&,8»t 

1867 

80,000 

:O,990  1 

100,990 

15-4 

— 

— 

531,392 

80-9 

24,350     3-7 

666,638 

ASSETS. 

Cash  in  Hand 

Money  at  Call 

Bills 

Liabilitv  of 

and  with  Bank 

and  at  Short 

Discounted  and  .        Customers  for 

Total 

June  30 

f—oi  England.— ^ 
£             %• 

,. Notice 

£ 

■~%-      '' 

Investments.-^ 
£             "'• 

,— — Advances .       ,— Acceptances.— . 

£              "/„'                  £                'A' 

,— Bank  Premises.-,      Assets. 
£             %•              £ 

1910  (Dec.  31) 

...  11,194,457      19-9 

6,611,056 

11-7     15,879,716 

28-1 

20,19 

2,502 

36-8          1,465, 

466         2-$ 

1,074,029 

1-9 

56,398,407 

1916       

...     S,S77,893      17-1 

3,830,721 

7-4      16,984,090 

30-8 

21,12 

8,377 

40-7              961,192         1-9 

1,073,377 

2-1 

51,855,660 

1915        

...     9,33i:,489      18-1 

8,583,264 

16-7      8 

,542,676 

16-5 

22,9S 

2,131 

44-6         1,054,888         2-0 

1,066,255 

21 

51,565,703 

1914       

...     6,347,859       1«-0 

6,517,391 

14'4       5,369,613 

120 

24,258,657 

83'8         1,680,207         3'7 

1,045,473 

2-3 

45,31 9,20» 

1913       

...     6,191,936       14-2 

5,033,562 

115       5,840,688 

1J-4 

23,751,522 

54-4         1,807,081          4 1 

1,046,614 

2-4 

43,671,404 

1910       

_     5,913,822       14-1 

6,538,947 

15-6        6,025,382 

14-4 

20,885,892 

48-8       1,498,105        3*8 

1,027,858 

2-5 

41,889.992 

1900       

...     3,197,770      13-1 

2,031,856 

8-J         5,120,588 

21-0 

12,324,548 

60-3         1,236,013        6-3 

468,841 

2-0 

24,338.818 

1890       

...        881,846        7-S 

2,111,891 

18-6         2,548,668 

22-5 

6,488,261 

48-4              90,074         -8 

215,789 

1*9 

11,336,430 

1878       

...        624,446      «•* 

— 

— 

727,790 

18-4 

2,636,012 

88-5                 — 

— 

75,081 

1-9 

3,963,329 

1870       

...        173,284      10-4 

— 

— 

198,217 

12-0 

1,245,889 

75-4                — 

— 

36,803 

2-2 

1,664,193 

i8ao|    

131,194      1st 

— 

— 

60,898 

7-8 

683,976 

74-3                — 



9,826 

1-3 

786.898 

1867       

...        649,63i      98-8 

— 

— 

— 

— 

- 

—                — 

— 

7,000 

1-1 

668.632 

•  Per  cent,  of  Total  Liabilities  or  Assets. 


During  the  first  six  months  of  1916  Government 
issues  of  capital  made  considerable  inroads  on  the 
Bank's  deposits;  but  in  the  second  six  months,  in  spite 
of  considerable  sums  invested  in  Exchequer  Bonds 
and  other  securities,  the  deposits  again  accumulated, 
with  the  result  that  they  were  slightly  higher  than  the 
abnormally  large  fig^ure  of  June  1915 ;  during  the  six 
months  to  December  31  a  further  expansion  occurred, 
and  the  deposits  rose  to  £52,300,000;  this  is  a  record 
figure,  and  shows  an  increase  in  the  six  months  of  no 
less  than  £4,000,000.  Acceptances  were  rather 
smaller  at  June  30  as  compared  with  the  previous  year, 
but  a  considerable  increase  occurred  during  the  last 
six  months  of  the  year.  The  very  great  increase  that 
has  occurred  in  the  deposits  is  reflected  in  the  amount 
of  cash  held  and  in  the  call  money;  at  December  31 
last  the  cash  reached  the  very  large  total  of 
£11,194,000.  or  practically  20%  of  the  total  assets, 
while  the  call  money  was  £6,600,000,  or  11|%  of  the 
total  assets.  Before  the  outbreak  of  war  the  Bank's 
investments  were  usually  a  little  in  excess  of 
£5,000,000;  but  at  December  31  last  they  had  risen 
to  the  very  large  total  of  £15,880,000,  thus  forming 
28%  of  the  total  assets,  as  compared  with  recent 
years'  avei-age  of  about  14%.  Bills  discounted  and 
advances  are  somewhat  lower  than  they  have'  been  of 
late,  reaching  a  total  of  £20,200,000,  as  against 
£24,200,000  in  June  1914.  In  spite  of  the  very  large 
increase  that  has  occurred  in  the  business  of  the  Bank 
of  late  years,  the  total  liabilities  rising  from 
£41,000,000  in  1910  to  £56,000,000  in  1916,  no 
change  has  occurred  in  the  paid-up  capital,  and,  owing 


to  the  necessity  for  providing  for  investment  deprecia- 
tion, the  reserve  fund  is  shghtly  lower  than  it  was  in 
the  earMer  year.  The  result  is  that  capital  and  reserve 
combined  only  form  a  proportion  of  just  over  4i%  of 
the  total  liabilities,  and  the  paid-up  capital  alone  is 
under  3i%  of  the  total;  these  proportions  are  smaller 
than  the  generaUty  of  the  joint-stock  banks  show,  and 
it  seems  desirable  that  the  capital  should  be  increased 
in  order  to  meet  the  great  increase  that  has  occurred 
in  the  business,  and  which  seems  likely  to  continue. 

Herewith  we  set  out  a  comparison  of  the  Habilities 
and  assets  for  various  years  from  1857. 

On  December  31  last  the  Bank's  liabihties  to  the 
public  amounted  to  £49,200,000,  and  the  proportion 
of  its  assets  to  these  liabihties  were  cash  20.8%, 
investments  29.5%,  call  money  12.3%,  and  discounts 
and  advances  37.5%.  As  the  Chairman  has  pointed 
out,  the  question  of  maintaining  the  rate  of  exchange 
with  foreign  countries  owing  to  the  purchase  of  food 
and  raw  materials  has  received  considerable  attention 
and  the  Bank  has  taken  its  proper  share  in  the  work 
of  making  the  Treasurj'  schemes  effective. 

Like  several  other  banking  institutions  which 
have  their  headquarters  in  London,  the  Capital  and 
Counties  Bank  was  originally  a  country  bank.  At  its 
formation  in  1834  its  head  office  was  in  Southamp- 
ton, while  in  the  first  twelve  months  of  its  exist-ence 
two  branches  were  opened — one  at  Fareham,  and  one 
at  Eomsey.  At  that  time  Southampton  was,  com- 
paratively speaking,  a  small  town  with  a  population  of 
some  35,000  people  only,  and  the  Bank  was  formed 
with  a  capital  of  £300,000,  divided  into  6,000  shares 


THE   BRADFORD   DISTRICT   BANK,   UMITED. 


CAP9TAL     -        .      £1,000,000 
PAID-UP  CAPITAL  344,000 


SUBSCRIBED  CAPITAL  £860,000 
RESERVE  FUND  -    -      330,000 


DIRECTORS ' 

STE  PRINCE  SMITH.  Birt.  (Chairman).         .TAMES  BAIESTOW,  Esq'.  WILLI  \M  WATSON,  Esq 

GROSVENOE  TALBOT,  Esq.  DUDLEY  HOLDEN  ILLINGWORTH.  Esq,  ALFRED  EDWARD  LEWIS,  EsQ. 

HEAD    OFFICE        -       IS    MARKET    STREET,    BRADFORD. 
Generai.  Manager  ;    ALFRED   E.    LEWIS.  Secbetary  :    G.  H.  WHITEHURST. 

BRANCHES; 
Bradford,  Matket  Street.  Dewsbury.  Huddersfield  Leeds,  Markets.  Wibsey. 

Bradford,  Commercial  Bank  Branch       Halifax.  Keighley.  Shipley.  Silsden. 

Bingley.  HarroRate  Leeds.  Park  Bow.  Clayton.  CrosBhills. 

FOREIGN    DEPARTMENT :    15  Market  Street.  Bradford. 
In  addition  to  the  above-named  Branches  the  Bank  has  Correspondents  or  Agents  in  the  principal  towns  in  Great  Britain  and  Ireland. 
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of  JE50  each.  In  view  of  the  satisfactory  lines  on 
which  the  institution  was  formed  and  carried  on  it 
was  not  long  before  further  capital  was  required,  for 
not  only  did  the  business  grow  to  a  satisfactory 
extent  in  the  Company's  own  ofiSces,  but  from  time 
to  "time  new  issues  were  necessitated'  to  pay  for  other 
businesses  acquired.  And,  indeed,  the  present  posi- 
tion of  the  Capital  and  Counties  Bank  has  been 
largely  brought  about  by  the  taking  over  of  other 
satisfactory  businesses.  In  1840  the  Bank  took  over 
the  business  of  the  Southern  District  Banking  Com- 
pany, thus  giving  it  several  offices  in  the  Isle  of 
Wight.  In  1854  the  pnvate  firm  of  Wickham, 
Baily  and  Rawlins,  of  Winchester,  was  absorbed,  and 
in  1861  that  of  Heath  and  Co.,  of  Andover,  was 
taken  over.  In  1863  the  business  of  Atkins  and 
Son,  of  Portsmouth,  and  in  1864  that  of  Seymour 
and  Co.,  of  Basingstoke,  were  secured.  In  1873  the 
English  and  Jersey  Union  Bank  of  Jersey  was 
absorbed.  In  1876  a  very  important  step  was  taken 
by  the  directors  in  deciding  to  remove  the  head  office 
of  the  Bank  from  Southampton  to  London,  and  in 
the  following  year  it  was  announced  that  the  North 
Wilts  Banking  Company,  with  a  considerable  number 
of  offices,  had  been  taken  over.  In  the  following  year 
the  old  private  business  of  Willis,  Percival  and  Co., 
of  Lombard  Street,  suspended  payment,  and  the 
Capital  and  Counties  Bank  took  over  the  premises 
and  bought  the  business.  Since  then  a  considerable 
number  of  other  businesses  have  been  acquhed.  The 
number  of  offices  at  the  present  time  is  499. 

During  the  earlier  years  of  the  Bank  the  accounts 


were  not  published,  the  only  information  given  being 
the  amount  of  the  capital  and  the  reserve  fund,  the 
profits  made,  and  the  dividends  paid.  The  firet 
balance  sheet  was  published  in  1857,  at  which  time 
the  capital  was  £80,000,  and  the  reserve  £20,990, 
while  the  deposits  were  only  £531,392. 


CHILD  AND  COMPANY. 

On  July  12  last  the  firm's  liabilities  to  the  public 
amounted  to  £2,428,548.  The  proportion  of  its  assets 
to  its  liabilities  to  the  public  on  this  date  were — cash 
in  hand  and  with  Bank  of  England  20.6%,  invest- 
ments 45.9%,  money  at  call  and  short  notice  20.6%, 
and  advances  33.2%. 

We  set  out  herewith  a  sununary  of  the  liabihties 
and  assets  for  various  years  from  1892. 

No  change  has  taken  place  in  the  paid-up  capital, 
which  stands  at  £500,000,  but  the  reserve  fund  at 
July  12,  1916,  was  £82,584,  as  compared  with  £90,707 
at  July  8,  1915,  and  £99,406  at  July  9,  1914.  The 
deposits  amounted  to  £2,424,548,  as  against 
£2,564,071.  For  the  first  time  the  item  of  acceptances 
appears,  amounting  to  £25,000.  On  the  other  side  of 
the  accounts,  the  cash  was  £499,705,  as  compared 
with  £487,506,  while  call  money  amounted  again 
to  £500,000.  The  investments  rose  from  £1,049,668 
to  £1,116,427,  but  advances  fell  from  £1,084,397  in 
July  1914  to  £1,033,404  m  1915  and  £806,800  in 
1916. 


Liabilities  and  Assets  of  Messrs. 

Child  and  Co 

mpany. 

LIABILITIES. 

Capitol 

Reserve 

Total  Capital 

Totd 

Paid  ap. 

Faad8, 

^and  Eeaerve.-, 

^Deposits, 

&C.-N                    ^.Vrceptances-., 

July 

£ 

£ 

£ 

%• 

£ 

%•               £ 

%• 

£ 

lOKi 

■■iOU.OOO 

S3.5S4 

583. -jSJ 

19  2 

L',4L>i,.:;is 

800                25.000 

■8 

3.o.-,3,132 

1915 

500,000 

90,707 

690,707 

18-7 

1!,564,071 

81-3                    — 

— 

3,104,778 

1914 

... 

500,000 

99,406 

699,406 

18-6 

2,623,420 

81-4                    — 

— 

3.222,826 

-1913  



600.000 

96,586 

696,586 

20-S 

2,318,172 

796                    — 

— 

2,914,758 

MIO 

500,000 

104,120 

604,120 

18-7 

2,623,435 

81-3                    — 

— 

3,327,666 

1900 

500,000 

132,262 

622,262 

20-8 

2,364,235 

7»-2                    — 

— 

2,986,647 

1892 



— 

—    , 

618,698 

18-8 

2,663,757 

81-1                   — 

— 

3,272,466 

ASSETS. 

Oaab  in 

Haad 

MoneT  at  Call  and 
at  Short  Notice 

and  with 

with  other  Bankera 

Bank  Fremises 

Totol 

,-— Bank  of  England.^, 

r-aad  Bill-brokeis.-^ 

^Inve8tmentB.-v 

^Advanoea — , 

.^Aoooont.  ^     ^.Vcceptauces.— , 

Aaseta. 

Jolf    ' 

£ 

%• 

£         %• 

£ 

%• 

£         %• 

£         %»          £ 

£ 

l!ll«      

4;);i,7iir. 

16-5 

.',011,000      16*5 

l,ll(l,.l-_'7 

36-8 

Soi;.soii      26-6 

si.:;oo    2-8        --'.i.ooo 

-8 

3,032,132 

lois 

4S7..50r. 

15-4 

500,000        15'8 

1,049,668 

33-3 

l.OS.I.IO-t      32-8 

fl4.200     2-7             — 

— 

3,164,778 

1914 

493,126 

15-3 

560,000       17-1 

1,011,103 

31'4 

1.084,397      33-6 

84,200     2-6            — 

— 

3,222,826 

1913 

323,067 

11  1 

275,000         9-4 

1,019,611 

350 

1,212,890      41-6 

84,200     2-9            — 

— 

2,914,768 

1910 

610,962 

15-8 

550,000       17-0 

1,122,729 

351 

969,664       29-6 

84,200     2-8 

— 

3,227,555 

1900 

367,965 

12-3 

304,823        10-? 

1,147,010 

38-4 

1,082,650      36-3 

84,200     2-8            — 

— 

2,986,547 

1893 

tl,lll,938 

34-0 

— 

1,162,391 

35-5 

913,936       28-0 

84.300    2-6 

— 

3,372,465 

•  Pe  r  ceat.  ol  Total  Liabilities  or  As-sets. 

t  Includes  n  oney  at  ^all  and  ^hort  notice. 

BECKETT'S     BANKS. 


HEAD    OFFICE    -    LEEDS. 


Db. 


BALANCE    SHEET,    3l8t    DECEMBER,    1916. 


LIABILITIES. 

To  Deposits  and  Credit  Balances,  including  Partners*  Balances 

Notes  in  Circulation  

Liability  on  Undue  Drafts  and  on  Foreign  Bills  negotiated 
Partners' Capital 


"These  Investments  have  been  vahied  at 
or  under  pricescurrent  onilst  December, 
1916,  with  the  exception  of  War  Loans, 
which  have  been  taken  at  issue  price. 

t  £80,000  India  Stock  is  deposited  with 
the  East  Riding  County  Council. 


£        s.  d. 

3,060,723    2    4 

77,495    0    0 

285.166  19    4 

600,000    0    0 


£9.023,385    1    8 


ASSETS.  £         s.  rf. 

By  Cash  in  hand,  with  the  Bank  of  England,  and  at  Call        ...    1,811.153    9    7 

English  Treasury  Bills      2,400,000    0    0 

Investments*—  £  s.   d. 

War  Expenditure  Oertificate3|War  Loans 

and  Exchequer  Bonds      ...  .  ...     935,000    0    0 

Short-dated  Bonds  of  India  Government, 
English  Corporations,  and  English 
Railways     191,000    0    0 

Indiaf  and  Colonial  Government  Stocks, 
Engli.sh  Railways  Debenture  and 
Preference  Stocks,  and  other  Securities     376,967    0    0 


Advances  to  Customers  and  Bills  Discounted 

Bank  Premises         "^ 

Liability  on  Undue  Drafts  and  on  Foreign  Bills  negotiated', 
as  per  Contra 


1,502,967    0  0 

£5,714.125    9  7 

,    2,831.924  10  8 

192,168    2  1 

285,166  19  4 


£9,023,385    1    8 


««<v»rHa.    Wehavecom^red  the  above  Balance  Sheet  with  the  Books  at   Head   Office  and   Branches,  and  find  the   same   correctly  drawn  up    and  in 
"^^^^s  of^'h^Cash^Il^"^  the  Bills  and  the  Securities  representing  the  Investments,  and  find  them  in   order  "^d  we  have  verifl^  t^^ 


;  Cash  Balances. 
Leeds,  6th  January  1917, 


(Signed)  TURQUAND,  YOUNGS  &  CO., 

Auditors. 
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CLYDESDALE  BANK. 

The  very  great  trade  activity  in  the  Clydesdale  district 
occasioned  by  war  demands,  and  the  veiy  great 
amount  of  prosperity  engendered  thereby,  is  amply 
reflected  in  the  accounts  of  the  Clydesdale  Bank 
Limited,  which  is  able  to  show  both  the  largest  gross 
and  the  largest  net  amount  of  profits  in  its  history. 
Tlie  gross  profits  for  1916  are  shown  as  £452,568, 
which  compares  with  £428,610  for  1915,  £416,642 
for  1914,  and  with  £394,553  for  the  year  before  the 
war.  Naturally  expenses  have  also  risen,  but  not  in 
so  gi-eat  a  proportion,  and  the  result  is  that  the  net 
profits  are  £265,391  for  1916  as  compared  with 
£255,000  for  1915  and  £237,000  for  1913.  No  alter- 
ation is  made  in  the  dividend,  which  has  been 
maintained  at  15%,  less  income  tax,  since  1912.  The 
removal  of  minimutn  prices  caused  a  heavy  fall  in 
the  market  value  of  secmities,  and  it  has  been 
necessary  to  set  aside  a  sum  of  £100,000  to  provide 
for  the  depreciation  in  the  Bank's  investments.  It 
will  thus  be  realised  that  the  results  are  distinctly 
satisfactory,  inasmuch  as  they  have  been  able  to 
allow  of  the  dividend  being  maintained,  and  yet  to  per- 
mit the  writing  off  of  so  large  a  sum  for  the  writing 
down  of  investments  to  market  prices.  The  war 
loans  have,  of  course,  been  valued  at  cost  in  accord- 
ance with  an  arrangement  made  by  the  principal 
banks  of  the  country. 

Herewith  we  set  out  a  statement  of  the  profits  for 
each  year  from  1912  :  — 


Year  Qross 

ended  Proflta. 

Dec.  31  £ 

1916...  452,563 

1915...  433,610 

1914...  416,642 

1913...  394,553 

1913...  381,124 


Expenses. 
£ 
1S7,17; 
172,974 
165,988 
167,041 
151,025 


Net 
Profits. 

£ 
265,391 
265,636 
250,664 
237,512 
230,099 


^Dividend.- 
Amount. 
£ 

l50.onn 

150,000 
150,000 
150,000 
160,000 


Reserve,   Carried 
Invest.,      Por- 
Depro.,  &c.  ward. 


profit 


£ 

115,U00 
105,000 
95,000 
95,000 
80,000 

for 


£ 
26.Sin 

36,419 
25,783 
20,129 
27,617 

1916 


The  proportion  iihe  shown  net 
bears  to  the  paid-up  capital  is  26.5%,  to  capital  and 
reserve  combined  13.2%,  and  to  the  total  working 
resources  1.0%.  Turning  to  the  figures  of  the  balance 
sheet  we  find  that  both  the  capital  and  the  reserve  fund 
are  unchanged,  remaining  at  £1,000,000  each.  As  a 
result  of  the  general  trade  acti\'ity,  and  of  the  with- 
drawal of  gold,  the  note  circulation  continues  to 
increase  and  is  now  nearly  twice  the  amount  in 
circulation  before  the  outbreak  of  war.  At  the  end  cf 
1913  the  amount  of  notes  outstanding  was  £913,000, 
at  the  end  of  1914  they  rose  to  £1,165,000,  at  the  end 
of  1915  to  £1,415,000,  and  at  the  end  of  1916  to 
£1,776,000.  Similar  growth  is  shown  in  the  deposits; 
at  the  end  of  1913  they  were  £15,200,000,  by  the  end 
of  1915  they  had  risen  to  £18,398,000,  and  at  the 
end  of  1916,  as  a  result  of  the  continued  activity  of 
trade  in  the  district,  thev  reached  the  large  total  of 
£23,288,000.  The  result  is  that  the  Bank  has  been 
able  to  increase  the  investment  of  its  funds  in  all 
directions ;   the   amount    of  cash    has  gone    up   from 


£3,331,000  to  £4,284,000,  and  call  money  and  invest- 
ments have  gone  up  from  £11,223,000  to  £12,045,000. 
The  greatest  increase,  however,  has  occurred  in  bills 
discounted,  which  have  risen  from  £2,162,000  to 
£5,587,000.  Advances  at  £4,852,000  are  practically 
unchanged.  Altogether  the  total  assets  have  gone  up 
from  £18,500,000  at  the  end  of  1913  to  £27,747,000 
at  the  end  of  1916. 

We  set  out  herewith  a  statement  of  the  liabilities 
and  assets  of  the  Bank  for  various  years  from  1861. 

At  December  31  last  the  Bank's  liabihties  to  the 
public  amounted  to  £25.604,000  and  the  proportions 
of  its  assets  to  these  liabihties  were  cash  16.7%, 
investments,  &c.,  46.9%,  bills  21.8%,  and  advances 
18.9%. 

During  the  year  1838  no  less  than  six  new  joint- 
stock  banks  were  establishe-d  in  Scotland.  The  most 
important  of  these  was  the  Clydesdale  Banking  Com- 
pany, which  was  formed  in  Glasgow  with  a  paid-up 
capital  of  £375,000,  in  £20  shares,  on  which  £10  were 
paid.  In  1841  the  paid-up  capital  amounted  to 
£500,000.  Pit  first  the  only  branch  ofSce  was  in  Edin- 
burgh. In  the  Clydesdale  Bank  there  have  been  in- 
corporated several  other  institutions,  the  following 
being  acquired  at  various  dates :  (1)  Greenock  Union 
Bank;  (2)  Edinburgh  and  Glasgow,  comprising  (a) 
Edinburgh  and  Leith  which  included  The  Southern 
Bank  of  Scotland,  (h)  Glasgow  Joint  Stock;  (3) 
Eastern  Bank  of  Scotland,  which  included  the  Dun- 
dee Commercial  Bank.  By  1848  the  number  of  ofifices 
opened  by  the  Clydesdale  Bank  amounted  to  13.  Be- 
tween that  year  and  1905  the  number  increased  to 
136,    and  at  December  31  last  the  number  was  159. 

At  the  meeting  of  the  Bank  on  February  7  last 
Sir  James  Bell,  Bart.,  exhaustively  reviewing  the 
financial  position  of  the  country,  alluded  to  some  of 
the  commercial  and  trading  problems  which  will  face 
the  nation  after  the  war,  and  made  a  comparison  of 
the  British  and  German  banking  systems.  Eecently, 
he  said,  much  had  been  written  and  spoken  in  regard 
to  finance  and  the  indebtedness  of  the  Empire,  yet, 
notwithstanding  these  urgent  deliverances,  both  in 
regard  to  economy  and  the  necessity  for  saving,  we 
still  found  in  many  quarters  a  disposition  to  look  on 
the  past  year  as  one  of  great  prosperity  for  the  nation. 
To  judge  by  the  rate  of  wages  paid,  by  the  increased 
value  of  commodities,  by  the  sums  received  into  the 
TreasuT}-  for  excess  profits,  by  the  deposits  in  the 
banks,  it  might  on  the  first  glance  be  considered  so, 
and  it  had  been  to  individual  industries ;  but  when 
we  looked  at  our  Imperial  and  national  responsibilities, 
we  found  these  far  outweighed  any  apparent  prosperity. 
We  had  only  to  trace  back  to  its  source  the  great 
stream  of  money  that  was  flowing  into  the  hands  of 
the  wage-earners,  whether  through  controlled  works 
or  industries,  that  were,  directly  or  indirectly,  pro- 
viding for  the  numberless  needs  arising  from  the  war, 
to  find  that  this  money  was  not  paid  from  trade,  as  in 


BAKER,  DUNGOMBE  &  Co.,  Limited, 

36   LOMBARD   STREET,  LONDON,   E.G. 
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LIABILITIES, 


To  CAriTiL  .Account — 

16.000  fully  paid  "  A  "  Shares  of  £5  each     ... 
4,000  fully  paid  -^  B  "  Shares  of  £5  each      ... 

„  Rkserve  ...         

„  Liability  ox  Deposits  and  Loans  and 
Bii,L<  He-Discocntkd  (includiug  Rebate 
and  Sundry  Accounts)        


SO  000 
20.000 


lOO.Oft) 
60,000 


5,056,533    9    0 


£5.216.633    9    0 


ASSETS. 

By  Investments— 

5%   War  Loan  (£500,000  35%   paid)  Indian  Guaranteed 
Railway  Debentures,  and  sh  Tt^iated   Indian  Uoveru- 

ment  Bonds  (£182.500)         

„   Bnj^    Dlscounted    (including  re-discounts)    and    War 

KXPENDITCRE   CERTIFICATES  

„   Loans  on  Secuiuty  and  Sitnokt  Accou.sts         

Assets  of  the  value  of  £5,054.0:0  are  held  by  Bankers 
and  others,  as  cuver  for  Liabilities  per  contra, 

„  Cash  ih  Hand  and  at  Bankkiis       


Cr. 
s.  d. 


182,200    0    0 

4,951,520  12    1 
661  19    4 


82,150  17    7 
£S?1B.653    9    0 


HERBERT  SAMUELSON, 
D.  H.  S.  HOWARD 


Diratort. 


AUDITORS'   REPORT  TO  THE   SHAREHOLDERS   OF   BAKER,   DUNCOMBE   &   Co.,   Limited. 

In  accordance  with  the  provisions  of  Seccioo  113  Snb-section  2  of  the  Compiuies  (Consolidation)  Act.  1908,  we  reoort  to  the  Shareholders aa  follows: 

1.  We  ha^e  auaited  the  above  Balance  Shtet  and  have  ohtained  all  the  information  and  explanations  we  have  required. 

2.  We  have  examiued  the  Securities.  Bills  and  C.*sh  in  Han  I.  and  verilied  those  in  the  hands  of  various  Banks. 

3.  We  are  of  opinion  that  such  Balance  Sheet  is  properly  drawn  up  so  as  to  exhibit  a  true  and  correct  view  of  the  state  of  the  Company's  ailairs  according 
to  the  best  of  our  information  aud  the  explanations  giveu  to  us  and  as  shown  by  the  Books  of  the  Company. 

36  Walbbook,  Londos,  E.O.    4(A  April,  1917.  KEMP,  SONS,  SKNDELL  S:  00,  Charlrred  Accountant. 
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Liahiliiies  and  Assets  of 

The 

Clydesdale  B 

anJc,  Limited. 

LIABILITIES.    Capital         RMerye 

Paid  up.        Faudj. 
Dee.  31                  £                  £ 

1916         ...     1.000,000      l.OOu.OOO 

ToUl  Capital 

.^.Aad  llaserve.— . 

£            %• 

2,000,000       7-2 

Note3in 
^— Oiroolation.— N 
£           %• 
l.;7G.r,i4      6-4 

^AcceptanoM.^ 
£            %* 
533,903       1-9 

/-Deposits,  Ac.-, 
3..3^,5=r       tU 

^Proflt  Balance.^ 
£              %• 

143,315          -6 

ToUI 

Liabilities. 

£ 

27.747.349 

1915 

...      1,000,000     1,000,000 

3,000,000      »-0 

1,415,435 

6-3 

353,486        1-5 

18,308,339     82-4 

150.522 

•8 

22,333,773 

1914 

1,000,000      1,070,000 

2,070.000     10-4 

1,165,331 

5 '9 

182,986          -9 

16.253.330      81-9 

164.253 

1913 

...      1,000,000      1,050,000 

2,050,000     IfO 

913.847 

B-0 

208.260       1-1 

1.5.333,563     82*0 

161,379 

•9 

18,567,049 

1910 

...       1,000.000 

9.-.0.000 

1,950,000     12-3 

772,047 

4-9 

165,145       Va 

12,776,641     BO'S 

155,313 

ro 

15,820,045 

1900 

...       1,000,000 

630,000 

1,680,000     lOT 

939,219 

6*4 

190,263       1-2 

12,477,653     80-9 

187,210 

f2 

15,434,344 

1890 

1,000.050 

450,000 

1,450.000     IfS 

7H.9oO 

6 '5 

1.033,815       8-9 

8,733,123     72-1) 

141,146 

1-2 

13,205,074 

1830 

...       1,000,000 

600,000 

1.500,000     14'8 

556,753 

5-5 

557,240       5"S 

7,373,203     72-9 

133,256 

f3 

10,125,457 

1870 

900,000 

275,000 

1,176,000     16-2 

433,816 

67 

172,253       2-4 

6,293,149     72-9 

134,717 

i-s 

7,368,939 

1861 

807,330 

137.614 

944.994     la's 

467,377 

9-3 

61,794       1-2 

3,447,573     681 

85,545 

n 

6,007,182 

AS3ET3.  OaA  ia  Hand  an 

with  Baak  of 

England.  ^ote3  o 

,-othor  BanlQ,  &e. 

Deo.  31              £             %• 

i!nt;  ...     i.-.'si.4S0    15-5 

d               Investment.'', 
Temporary  Loaoa, 
and  Money 
->            .-at  Oall.^             r- 
£           %* 

12.0-l,-,.9f,3     43-«           5 

BiUs 
Discoanted.^ 
£              %• 
5S7.91;)     20-1 

^A.dvanoes.-v 

£              %• 

4,8.52,348     17-5 

Liability  of 

Oastomem  for 

,— Acceptances.^ 

£     .    %• 

538,963       1-9 

Bank  Premises 
and  Heritable 
^Property.— ^ 
£          %• 

-    437,676      1-6 

Total 
Assets. 
£ 
27,747.349 

191.5  ... 

:!,:!.'!1,75S     15-0 

11  2 

■2^.737     50-3           2 

162,203       9-7 

4,314,108     21-5 

353,436       1-5 

438,481 

2-0 

33,333.773 

1814  ... 

2,443,657     12-3 

8.463.950     42-7           3,003,135     IS'I 

5,309,420     26-S 

132,936         -9 

437,737 

2-2 

19,S3.",885 

1913  ... 

2,1S0,6S3     11-8 

6.8 

54.061     SB'S            3 

206,737     17-6 

5,613,344     30-2 

203,260       1-1 

437,869 

2-4 

1910  ... 

1,330,973     11-6 

6,897,208     37'J           2, 

463,607     15'6 

6,025,050     31*8 

165,145       ro 

433,062 

2T 

16,830,046 

1900  ... 

1,740,977     11-2 

6,332,721     411            3,144,330     204 

3,539,393     23-3 

190,262       1-2 

436,661 

2'8 

1890  ... 

1,336,175     irO 

3,633,973     29-8           3,363.329      27-6 

2,393.093      19  6 

1,033,345       6-9 

379,649 

31 

12,205,074 

1880  ... 

l,190,Bll     11-8 

1.336,141     18-6           3,745,014     37-0 

2,335,794     23'5 

557,240       5'5 

360,597 

3-6 

10,125,467 

1870  ... 

632,533       87 

1,0  42,333     14'4           4.129,331     55-9 

1,165,487     16-0 

172,258       2'4 

116,500 

1-8 

1861   ... 

671,050    ir* 

704,597     14'1            2, 

)70,336     SrS 

1,014,863     20*3 

61,794       1-2 

84,537 

1-7 

6,007,182 

I'er  Lent.  o£  Total  Liabilities  or  Assets. 


noniial  profitable  years  ifc  would  be,  but  was  being 
created  into  a  national  debt,  to  be  paid  ultimately 
out  of  past  savings  or  future  earnings.  Necessity  had 
forced  our  Government  to  deal  with  many  old  prob- 
lems, and  it  was  regrettable  that  only  necessity 
could  do  so;  but  it  would  greatly  help  if  even  now 
agriculture,  our  gi-eatest  national  industry,  was 
fostered  and  encouraged.  Fixed  remunerative  prices 
for  a  term  of  years  would  go  a  long  way  to  lessen  the 
sums  we  sent  abroad  for  food,  as  we  could  produce 
vastly  more  foodstuffs  than  we  did  at  present.  The 
great  joint-stock  banks  in  England,  and  the  banks  in 
Scotland,  had  all   more  or  less  done   sound  foreign 


banking  business ;  but  a  word  was  used  in  the  House 
of  Commons  in  regard  to  banking  which  he  thought 
was  unfortunate,  that  our  banks  were  not  "  venture- 
some "  enough.  He  hoped,  this  word  would  never  be 
applicable  to  British  banks.  '  The  Scottish  banks  had 
not  been  neglectful  of  their  duty,  and  he  unhesitatingly 
said  that  to  the  man  of  soHd  business  character  they 
were  ever  wishful  to  give  all  the  help  that  circum- 
stances should  warrant,  and  every  bank  in  Scotland 
had  many  clients  who,  through  the  wise  and  hberal 
assistance  of  their  bankers,  had  from  small  beginnings 
become  prosperous  and  rich  men. 


♦   THE    ♦ 

DKTMCTiBANR 

'The  Manchester  &LiverpoolDistrict 
Banking  Company  Limited 


Paid-up   Capital 
Reserve   Fund 

Deposits       £35,346,576 

Cash,  &c.,  and  Bills  £16,193,105 


£1,896,000 

£1,200,000 

Investments          ...       £9,900,237 
Advances £12,417,273 


30th  December,  1916. 

Head  Office :   SPRING  GARDENS,  MANCHESTER, 

London  Office:     75  CORNHILL,  E.G. 3. 
Liverpool  Office:     WATER   STREET, 

and    215    Branches    and    Sub'branches   in    Lancashire,    Cheshire,    Staffordshire, 
Shropshire,  Yorkshire,  Derbyshire,  Cumberland,  Westmorland,  and  North  Wales. 
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COCKS,    BIDDULPH    AND    COMPANY. 

On  January  10,  1917,  the  firm's  liabilities  to  the  public 
amounted  to  £979,655.  The  proportions  of  its  assets 
to  its  liabilities  to  the  public  on  this  date  were — cash 
in  hand,  at  call  and  short  notice,  43.1%  ;  investments, 
36.1%;  and  advances  and  bills  discounted,  35.1%. 
No  change  has  taken  place  in  the  capital  and 
reserve  as  compared  with  twelve  months  ago,  the  item 
amounting  to  £200,000 ;  indeed,  no  change  has  occuiTed 
for  many  years.  The  deposits,  which  in  1915  fell 
from  £1,032,953  to  £956,082,  have  risen  to  £979,655. 


On  the  other  side  of  the  accounts,  the  cash  has  risen 
from  £345,137  to  £422,000,  the  proportion  to  the  total 
assets  being  35.8%,  as  compared  with  29.9%.  In- 
vestments, however,  have  fallen  from  £362,095  to 
£353,375,  the  proportion  falhng  to  30%.  Advances 
and  bills  discounted  have  fallen  from  £398,850,  or 
34.5%  of  the  total  assets,  to  £354,280,  or  30%.  The 
freehold  bank  premises  at  Charing  Cross  and  Spring 
Gardens  are  valued  at  £50,000,  a  figure  which  has 
remained  unchanged  for  many  years. 

In  the  table  herewith  we  summarise  the  liabilities 
and  assets  of  the  finn  for  various  vears  since  1892  :  — 


Liahilities 

and  Assets 

of  Messrs.  Cocks,  Biddulph 

and  Company 

LIABILITIES. 

ASSETS. 

Cash  in  Hand, 

Advances  and 

Total  Capital 

Total 

at  Call  and 

Bills 

Bant  Premises 

Total 

,— and  Reservp.-.,^ 

^Deposit 

5,  A-c.—^'^Liabilities. 

,— Short  Xoticp.— , 

.^Investments.—, 

^.-Discounted.— , 

,— Account .-, 

Asset-. 

Jam 

i' 

%• 

£ 

O'  • 

L 

£          %• 

£         %• 

£ 

%• 

£ 

"t,' 

£ 

1917  . 

..    200,000 

;7o 

979,055 

83-0 

1,179,655 

1422,000      35-8 

353,375      30-0 

354,280 

30-0 

50.000 

4-2 

1,179,655 

1916 

..   200,000 

17-3 

956,082 

82-7 

1,156,082 

345,137    29-9 

362,095     31-3 

398,850 

34-5 

50,000 

4-3 

1,156,082 

1916 

..     200.000 

18-2 

1,032,953 

83-8 

1,232,953 

393,943     320 

330,618      26-8 

458,387 

37-2 

50,000 

40 

1,232,953 

1914  . 

..    200,000 

184 

888,334 

816 

1,088,334 

244,102     22-4 

307,793      28-3 

436,439 

447 

50,000 

48 

1,088,334 

1913  . 

..    200,000 

17-4 

946,984 

82-a 

1,146,934 

285,675      2B'0 

301,363      26-3 

609,966 

44-4 

60,000 

4-3 

1,146,984 

1910  . 

..    800,000 

16-6 

1,004,704 

83-4 

1,204,704 

364,598     291 

339,042      281 

461.064 

38-3 

60,006 

4-1 

1.204.704 

1901  . 

..    800,000 

18-1 

903,180 

81-9 

1,103.180 

400,114      36-2 

278,980      25-3 

374,086 

34-0 

50,000 

4-S 

1,103,180 

1(91  . 

..    200,000 

20-9 

761,689 

79-1 

964,689 

273.677      28-7 

298,433      31-2 

332.679 

34-9 

60,000 

S-2 

964,089 

*  Per  cent,  of  Total  Liabilities  or  Assets. 

COMMERCIAL  BANK  OF  SCOTLAND. 

During  the  twelve  months  to  October  31,   1916,  the 
rates  for  money  became  steadily  firmer  owing  to  the 
immense  borrowings  by  the  Government  and  the  steps 
taken  to  regulate  the  rate  of  exchange,   until  in  July 
the  Bank  of  England  rate   was   raised  to  6%.     The 
margin  of  profit,  although  nob  so  good   for  the  last 
three   months    of   the  financial  year,   was   upon   the 
whole  satisfactory,  and  the  Commercial  Bank  of  Scot- 
land reports  a  gross  profit  for  the  year  of  £457,983, 
as  compared  with  £442,191  for  the  previous  year  and 
£445,676  for   the  twelve  months   to   October   1914. 
The  expenses  have  risen  from  £201,268  to  £210,075, 
so  that  the  net  profit  works  out  at  £247,908,  as  com- 
pared with  £240,923.     This  is  not  the  highest  shown, 
inasmuch  as  for  the  twelve  months  to  October  1914 
the  net   profit   was    £249,537.     Depreciation  in  the 
market  value    of  the   Bank's  investments   was   vers^ 
severe  during  the  year  on  account  of  the  withdrawal  of 
the  ofiicial  minimum  of  prices  on  the  Stock  Exchange 
and  the  higher  rates  of  interest  paid  on  Government 
securities.     The  directors  of  the  Bank,  in  view  of  the 
uncertainties   of  the   future,   considered  it  prudent  to 
value  the  investments,   including  the  large  holding  of 
4|%  War  Loan,  at  the  current  market  price  at  the 
end  of  the  financial  year,  and  consequently,  in  order 
to  provide  for  the  depreciation,  it  was  necessaiy  to  set 
aside    £100,000  out  of   the  yeai-'s   profits    and    also 
\\dthdraw  a  further  £100,000  from  the  reserve  fund. 
The  dividend  was  maintained  at  16%,  the  same  rate 
as  was  paid  for  tlie  previous  year,  and  after  applying 
£6,000  in  reduction  of  the  cost  on  bank  premises  the 
Bank  carried   forward    £41,973,    as    compared    with 


£25,731  brought  in.  For  a  long  period  of  years  the 
dividend  was  maintained  at  20%,  but  in  1911,  while 
the  rate  was  maintained,  the  dividend  was  paid  subject 
to  the  deduction  of  income  tax ;  in  1914  the  rate  was 
reduced  to  18%,  and  in  1915  to  16%,  as  a  consequence 
of  the  necessity  to  write  off  large  sums  for  investment 
depreciation. 

Herewith  we  set  out  a  statement  of  the  profits  for 
each  year  from  1912  :  — 


Tear 
ended 
Oct.  31 
I'.Uli  ... 

Gross 
Profits. 
£ 

457,983 

Charges 
at  Head 
Office,  &c. 
£ 

210,075 

Net 

Profits. 

£ 

247,908 

^Dividend 
Amount. 

£ 
126,666 

% 
16 

Reserve, 

Invest.. 

Depm..  &c 

105,000 

Carried 
For- 
ward. 
£ 

41,S7r, 

1915  ... 

442,191 

201.268 

240.923 

140,647 

16 

105,000 

25,731 

1914  ... 

445,676 

196.139 

249.637 

166,923 

18 

76,000 

30,365 

1913  ... 

429,441 

188.872 

240.569 

188,333 

20 

50,000 

22,741 

1912 


424,824   185,574   239,250   188,333   20   65,000   20.505 


The  proportion  that  the  shown  net  profits  for  the 
year  to  October  31,  1916,  bears  to  the  paid-up  capital 
is  24.8%,  to  capital  and  reserve  combined  14.6%,  and 
to  the  total  working  resources  .9%. 

In  1905  the  resei"ve  fund  was  equal  to  the  paid-up 
capital,  being  £1,000,000;  but  in  order  to  provide 
partially  for  the  fall  in  the  value  of  investments  various 
sums  have  been  withdrawn  from  the  reserve,  and  at 
the  present  time  it  amounts  to  £700,000.  As  is  the 
case  with  other  note  issue  institutions,  the  cu-culation 
has  shown  very  great  expansion  since  the  War,  and 
is  now  roughly  about  twice  the  pre-War  average.  In 
October  1913"  the  circulation  was  £1,100,000,  in 
October  1915  it  was  £1,700,000,  and  in  October  last 
£2,109,000.  The  chief  feature  of  last  year's  account 
is  the  large  increase  of  £3,800,000  in  the  deposits, 
which    now    amount  to   £22,873,000,   a  considerable 


IE  NATIONAL  BANK  OF  SCOTLAND  LIMITED. 

INCORPOSATED     BY    ROYAL    CHARTER    AND     ACT    OF    PARLIAMENT. 

ESTABLISHED     1826. 

Capital  Subscribed,  £5,000,000.    Paid  up,  £1,000,000.    Uncalled,  £4,000,000. 

RESERVE  FUND,  £800,000. 


H[ea,d.    Office— EI>INBUIiGH[, 


J.    S.    COCKBURN,    GENERiL   Masagee 


GEOKGE   A.    HUNTER,    Secbetabt. 


London  OfRGe-37  NICHOLAS  LANE,  LOMBARD  ST.,  E.C. 

J.   FERGUSON,   Manaqeb.  DUG.ALD    SMITH,   Assistant   Manager. 

Every  description  of  banking  business  transacted,  including  the  purchase  and  sale  of  Stocks,  Shares,  Securities,  ta:  ;  the 
collection  of  Dividends  and  Coupons  whether  payable  in  Great  Britain  or  abroad;  the  issue  of  Drafts,  Letters  ot  oreait,  ana 
Circular  Notes  payable  in  the  principal  Cities  and  Towns  throughout  the  World;  and  Cable  transfer  of  renuttances  to  an  parts. 

The  Agency  of  Colonial  and  Foreign  Banks  is  undertaken,  and  the  Acceptances  of  Customers  residing  m  tne  l>oionies  or 
elsewhere  abroad  domiciled  in  London  are  retired  on  terms  which  wiU  be  furnished  on  application. 

The  Officers  of  the  Bank  are  bound  to  s«crecy  as  regards  the  transactions  of  its  customers. 
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Liabilities  and  Assets 

of  The  Commercial  Bank  o 

/  Scotland,  Limited 

. 

LIABILITIES.  Oapltal 

Reserve 

Total  Capital 

Notes  in 

Profit 

Total 

Paad  Dp, 

Fonda. 

,-«nd  Baserre.-^ 

M3lrcalaUon.-^ 

^Aooeptanoea.-,,    ^Dopoaits 

•~> 

^MlsceUaneona.^  ,^Balanoe.^ 

LlabiUUe*. 

Oct.  31 

£ 

£ 

£ 

%• 

£        %• 

fi 

%•          £ 

%• 

£         %• 

£ 

%• 

( 

191K.. 

1,00'J.OOO 

VMU.OO.I 

1,700,000 

6-1 

L',10'.I.71C     7-6 

633,019 

2-S      22,S73,0Sl' 

81-8 

17:i,100     1-7 

101, '.173 

-3 

■;7,tllO,986 

1915... 

1,000:000 

800,1100 

1,800,000 

7-7 

1,754,857     7-5 

274,677 

1-2      19,036,911 

81-5 

398,994     1-7 

93.421 

•4 

33,358,860 

1914... 

1,000,000 

soo.ooo 

]  ,300,000 

7-9 

1,273,330     5-6 

310,054 

1-4       18,953 

,227 

83-4 

373,,'il6     1-2 

103,334 

•5 

22,723,361 

1913 ... 

1,000,000 

900.000 

1,900,000 

8-7 

1,107,343     B-1 

316.399 

fO       18,056,150 

83-0 

366,303     V7 

116,908 

•5 

21,763,102 

1910... 

1,000,000 

900,000 

1,900,000 

10-2 

997,239     6-4 

404,421 

2-2       14,637,313 

79-2 

431,700     I-3 

123,466 

•7 

18.643,628 

1900... 

1,000,000 

1,000,000 

2,000,000 

11-1 

1,077,959     6-0 

164,049 

■9       14,413,109 

80-1 

220,924     1-2 

120,421 

•7 

18,001,463 

1890... 

1,000,000 

600,000 

1,600,000 

110 

913,305     6-2 

149,776 

1-0       11,499 

591 

79-7 

237,634     1-6 

75,096 

•5 

14,464,402 

1880 ... 

1,000,000 

435,000 

1,435,000 

12-2 

848,771     7-1 

100,947 

•9         9,157 

215 

77-8 

157,662     1-3 

75,238 

•8 

11,774,833 

1870 ... 

1,000,000 

361,610 

1,361,610 

13-6 

709,212     7-1 

— 

—           7,553 

,247 

75-4 

332,956     3-3 

65,000 

•6 

10,023,026 

1867  .„ 

1,000,000 

309,739 

1,309,729 

12-5 

716,510     6-8 

— 

8,075,707 

76-8 

299,036     2-9 

105,511 

1-0 

10,606,483 

ASSETS. 

Cash  in  Hand 

Moner  at  Oall  and 

with  Bank  of 

Short  Notice  and 

UabiUty  of 

Bank  Premises 

England  and 

Notes  of  other 

Bills 

!?iiatomers  for 

and  Heritable 

Total 

&0.-^ 

.-InTaatments.^       ^Disooonted , 

;  '  ,-AdTauoM.-, 

Aooeptances.^, 

^Property.-^ 

Asaeta. 

Oct.  31 

£          %• 

£ 

%• 

£ 

%•    .:      £ 

%• 

£ 

%• 

£       %• 

£ 

%• 

£ 

1916... 

2,292,700    8-2 

3,809,192 

13-6 

8,190,493 

29-3         7,931. 

^  l.j     28-4 

4,444,899 

15-9 

nS3,019     2-5 

583,833 

2-1 

37,940,986 

1915... 

l,7it,«4     7-5 

4,273,750 

t8'3 

S,72i',997 

37-3         3,40S,.133     10-3 

5,331,775 

22-8 

274,677     1-2 

593.874 

2-6 

23,358,860 

1914... 

2,962,391    IJ-1 

3,079,702 

13-2 

4,360,1:14 

21-4         3,601,039      16-0 

7,392,194 

326 

310,0.'i4     1-4 

517,897 

2-3 

23,733,361 

1913... 

1,255,128     6-7 

5,535,733 

25-7 

4,345,213 

lO-O         3,732, 

J75     17-1 

6,120,348 

28-1 

216,398     1-0 

517,995 

2-4 

31,763,102 

1910... 

971,189     5-2 

3,7.50,337 

20-2 

3,530,761 

19-3         2,713,576     14-7 

6,608,636 

35-6 

404,421      2-2 

514,658 

2-8 

18,643,628 

1900... 

1,135,903     6-3 

2,994,307 

16-7 

3,475,536 

19-3         3,583,695     19-9 

6,147,375 

34-2 

164,049        -9 

600,097 

2-7 

18,001,463 

1890... 

680,851     4-7 

3,357,374 

23-3 

3,757,142 

19-0             — 

— 

6,978,693 

48-3 

149,776      1-0 

640,685 

3-7 

14,464,403 

1880... 

769,919     6-6 

1,100,322 

9-« 

2,035,290 

17-3             - 

— 

7,484,397 

63-6 

100,947        -9 

383,553 

2-4 

11,774,833 

1870... 

613,124     6-1 

1,477,377 

14-7 

725,664 

7-2            - 

— 

7,090,536 

70-8 

—          — 

116,334 

1-2 

10,023,036 

1867... 

640,876     8-1 

1,864,931 

17-8 

919.205 

8-7           — 

— 

6.978,303 

66-4 

—           — 

103,163 

1-0 

10,606,483 

•  Per  cent,  of  Total  Liabilities  or  Assets. 

portion  of  the  increase  taking  place  during  the  later 
part  of  the  year.  The  increases  have  occurred  at 
practically  all  the  branches  of  the  Bank,  reflecting  the 
increase  of  funds  in  the  hands  of  the  community 
generally.  Similarly,  the  acceptances  have  gone  up 
from  £274,000  to  £683,000.  The  Bank's  holding  of 
cash  has  been  increased  from  £1,744,000  to 
£2,292,000,  but  call  money  has  fallen  from 
£4,278,000  to  £3,809,000.  The  Bank's  investments 
are  slightly  lower,  being  £3,190,000,  as  compared  with 
£8,7'26,000.  Under  the  heading  of  bills  discounted 
the  figures  show  an  increase  of  £5,500,000,  the  item 
being  £7,931,000  as  compared  with  £2,408,000.  This 
is  accounted  for  by  the  amount  now  held  on  Treasury 
bills,  in  which  direction  the  substantial  addition  to  the 


Bank's  resources  has  been  used.  The  general  trade 
prosperity  is  shown  in  a  falling  off  in  the  advances, 
which  are  £4,444,000,  as  compared  with  £5,331,000. 
Herewith  we  set  out  the  liabihties  and  assets  for 
various  years  from   1867. 

On  October  31  last  the  Bank's  habilities  to  the 
pubhc  amounted  to  £25,665,000,  and  the  proportions 
of  its  assets  to  these  habilities  were — cash  8.9%,  in- 
vestments 31.9%,  call  money  14.9%,  bills  discounted 
30.9%,  and  advances  17.3%. 

The  Commercial  Bank  of  Scotland  was  established 
in  1810,  at  which  time  there  were  three  other 
public  banks  in  existence  in  Scotland,  viz.,  the 
Bank  of  Scotland,  the  Eoyal  Bank  of  Scot- 
land,  and  the  British  Linen  Company,  which  latter. 


THE  CAPITAL  &  GOUMTIES  BANK,  LIMITED- 


ESTABLISHED  1834. 


AUTHORISED     CAPITAL 
SUBSCRIBED     CAPITAL 
PAID  =  UP     CAPITAL 
RESERVE     FUND 
DEPOSITS 


£10,000,000 

£3,750,000 

£1,750,000 

£800,000 

£52,295,649 


Major  Eliot  G.  Bro.\£ley-Martin. 
Sir  Lionel  E.  Darell,  Bart. 
Sir  Richard  C.  Garton. 
Sib  John  T.  Goldney. 


DIRECTORS. 

WILLIAM  GARFIT,  Esq.,  Chairman. 
George  A.  Harvey,  Esq. 
Arthur  Henty,  Esq. 
Herbert  J.  W.  Jervis,  Esq. 
Sir  Henky  Kimbeb,  Bart. 


Georoe  Butler  Lloyh,  Esq.,  M.P. 
Sahuel  Samuel,  Esq.,  M.P. 
Sir  Griffith  Thomas. 
Ernest  Dent  Vaisey,  Esq. 


G.  A.  Harvey  anfl  E.  P.  Vaisey,  .Toint  General  Managers. 

Head  Office:   39  THREADNEEDLE  STREET,  LONDON. 

Telegraphic  Address,  "  ELMFIELD,  STOCK,  LONDON." 

Current  Accounts  opened  in  London  on  terms  usual  among  London  Bankers. 

Deposit  Receipts  issued  and  Deposit  Accounts  opened  in  London,  interest  being  allowed  thereon  at  rates  as 
advertised  from  time  to  time. 

At  the  Country  Branches,  Current  and  Deposit  Accounts  opened.  Deposit  Receipts  and  Drafts  issued,  and  all 
other  Banking  Business  transacted  on  the  usual  terms. 

Dividends  and  Coupons  collected.  Investments  in  and  Sales  of  Home  and  Foreign  Securities  efl'ected. 
Moneys  received  and  advised  for  customers  free  of  charge  between  all  the  offices. 

The  Bank  has  Agents  throughout  the  United  Kmgdom,  to  whom  credits  can  be  paid  by  or  on  behalf  of  its 
customers  for  transmission. 

The  Agency  of  Foreign,  Colonial  and  Country  Banks  is  undertaken. 

The  Bank  is  prepared  to  undertake  the  duties  relating  to  Executorships,  Trusteeships,  Ac 

The  Officers  of  the  Bank  are  bound  to  secrecy. 

FOREIGN  DEPARTMENT.— The  Bank  issues  Drafts,  Circular  Letters  of  Credit  and  Circular  Notes  payable 
in  all  parts  of  the  World  ;  effects  Mail  and  Cable  Transfers ;  collects  Foreign  Bills  and  Bonds ;  purchases 
approved  Foreign  Bills  and  Coupons  payable  abroad  ;  receives  Foreign  Bonds  and  Scrips  for  registration  ;  makes 
arrangements  abroad  for  receiving  moneys  for  its  customers,  and  undertakes  generally  all  Foreign  Exchange  BusinesF. 
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however,  did  not  obtain  its  charter  as  a  banking  insti- 
tution until  1849.  The  new  institution  was  formed 
with  a  capital  of  £3,000,000,  divided  into  6,000 
shares  of  £500  each,  and  started  business  on 
March  25,  1810.  Up  to  1829  the  amount  of  capital 
issued  consisted  of  4,500  shares,  on  which  £100  was 
paid  up,  thus  making  the  amount  in  issue  £450,000. 
In  that  year,  however,  1,500  additional  shares  were 
issued  to  shareholders  at  a  premium  of  £50  per  share, 
thus  making  the  paid-up  amount  £600,000,  and  it  will 
be  seen  that  the  whole  of  the  authorised  shares  was 
then  issued.  In  1859  the  sum  of  £200,000  was  taken 
from  the  reserve  fund  and  given  as  a  bonus  to  share- 
holders, in  the  proportion  of  £100  for  each  £300  held, 
thus  increasing  the  paid-up  capital  to  £800,000.  This 
operation  was  repeated  in  1864,  shareholders  receiving 
a  bonus  of  £100  for  each  £400  held,  the  £200,000  re- 
quired being  again  taken  from  the  reserve  and  increas- 
ing the  paid-up  capital  to  £1,000,000.  In  1881  the 
capital  was  changed  to  50,000  shares  of  £60  each,  on 
which  £20  was  paid  up,  and  in  the  following  year  the 
nominal  capital  was  increased  to  £5,000,000,  in  50,000 
shares  of  £100  each,  on  which  £20  was  paid,  thus 
making  the  amount  paid  up  £1,000,000.  Since  this 
date  the  capital  has  remained  unchanged. 

In  common  with  other  Scottish  institutions 
especially,  practically  the  whole  of  the  business  of  the 
Bank  has  been  built  up  by  the  opening  of  branches. 
True  it  is  that  as  a  result  of  the  crisis  of  1825  the 
Caithness  Banking  Company  got  into  difficulties, 
and  the  business  was  taken  up  by  the  Com- 
mercial Bank,  and  in  1844  the  business  of  the 
Arbroath  Banking  Company  was  acquired;  but 
apart  from  these  two  instances  it  is  the  opening  of 
branches  that  has  built  up  the  business.  At  the  end 
of  the  first  year  the  number  of  offices  open  was  7 ; 
in  1820  the  number  was  increased  to  17,  and  by  1850 
the  number  was  nearly  50.  By  1880  the  number  was 
increased  to  92,  and  at  the  present  time  there  are  no 
fewer  than  173  offices. 


CO-OPERATIVE  WHOLESALE  SOCIETY. 

This    well-known    Company    is    formed    under    the 
Industrial   and  Provident    Societies   Act,    1893.      Its 


registered  office  is  in  Manchester,  while  there  are 
branches  in  London,  Newcastle-on-Tyne,  Bristol,  and 
Cardiff.  The  balance  sheet  shows  the  accounts  of 
both  the  trading  department  and  the  banking  depart- 
ment. 

The  liabihties  to  the  pubhc  on  December  23,  1916, 
amounted  to  £8,042,000,  and  the  proportions  of  the 
assets  to  these  liabihties  were:  Cash,  21.6%;  invest- 
ments, 57.9%;  and  loans,  advances,  &c.,  53.8%. 
For  the  whole  of  1916  the  deposits  and  withdrawals 
reached  the  large  total  of  £277,349,000,  being  an 
increase  of  £76,749,000,  or  20^%,  this  following  an 
increase  of  23|% .  The  paid-up  capital  at  the  end  of 
the  year  was  £2,653,774,  as  compared  with 
£2,284,738  at  the  end  of  1915.  As  gilt-edged  securi- 
ties have  again  suffered  a  substantial  decline,  especially 
those  stocks  from  which  minimum  prices  have  been 
removed,  while  a  contributing  factor  was  also  the  issue 
of  6%  Exchequer  bonds,  it  has  been  necessary  to 
write  the  Society's  investments  down  by  £72,583  to 
bring  them  to  within  market  prices,  and  towards  this 
sum  £50,000  has  been  transferred  from  the  general 
reseiTe  fund.  The  banking  reserve  fund  now  stands 
at  £430.  The  great  trade  activity  and  the  prevailing 
prosperity  of  the  labouring  classes  is  shown  in  a  very 
substantial  increase  in  the  deposits,  and  they  are  now 
double  those  immediately  before  the  pre- War  period, 
and  nearly  four  times  the  amount  in  1911.  In 
December  last  they  were  £8,042,000,  as  compared 
with  £4,077,000  in  December,  1913,  and  £2,300,000 
in  December  1911.  On  the  other  side  of  the  accounts 
cash  rose  from  £1,028,000  to  £1,738,000.  Invest- 
ments were  £4,660,000,  as  compared  with  £4,704,000; 
and,  so  far  as  we  are  able  to  judge  from  the  accounts, 
there  has  been  a  substantial  increase  in  other  assets, 
which  we  include  under  the  heading  of  loans  and 
advances.  This  item  is  now  £4,328,000,  as  compared 
with  £2,359,000.  The  total  assets  are  now 
£10,730,000,  as  compared  with  £8,000,000  twelve 
months  ago  and  £6,287,000  at  the  end  of  1913.  The 
figures  relating  to  the  banking  department  as  in  De- 
cember of  each  of  the  past  six  years  are  as  follow  :  — 


Liahilities  and  Assets  of  Co-operative 

Wholesale  Society, 

Limited. 

LIABILITIES. 

Dec. 
1916 

Capital. 

£ 
2,653,774 

Reserre. 
£ 
430 

Total  Capital 
^and  Reserve.^ 
£                  %• 
2.654,204          24-7 

, Deposits. , 

£                %• 
S,042,00S        75-0 

^Profit  Balance.^ 
£               %• 
34.461               -3 

Total 
Liabilities. 

£ 
10,730,673 

1915 

2,284,758 

583 

2,285,346 

28-2 

5,781,134 

71-4 

28,776 

■4 

8,095,256 

1914 

2,130,959 

143,984 

2,274,943 

32-5 

4,702,133 

671 

27,624 

•4 

7,004,702 

1913 

2,039,054 

143,707 

2,182,761 

347 

4,077,347 

649 

27,737 

•4 

6,287,845 

1912 

1,916,151 

12 

6,877 

2,043,028 

386 

3,322,355 

610 

21,844 

•4 

6,287,227 

1911 

1,830,511 

118,657 

1,949,168 

44-9 

2,369,613 

S46 

21,082 

5 

4.339,863 

ASSETS. 

■    Ca"h 

16-2 

^^Investments 

£ 
4,660,614 

43-4 

Advance? 
t — Loans,  d:c 
£ 

4,328,008 

40-3 

Land  an 
,, — Buildings 
£ 

3,507 

d 
•1 

Total 

Dec 
1916 

£ 
1,738,544 

£ 

10,7.30,673 

1915 

1,028,345 

12-7 

4,704,440 

58-1 

2,359,354 

29-2 

3,117 

— 

8,095,256 

19U 

1,215,535 

17-3 

4,361,537 

82-2 

1,424,318 

20-4 

3,312 

•1 

7,004,702 

1913 

1,523,187 

24-3 

3,863,031 

61-4 

893,070 

14  2 

3,507 

•1 

6,287,845 

1913 

1,259/)15 

238 

3,106,753 

58-8 

917,575 

17  3 

3,702 

•1 

6,287,227 

1911 

898,590 

20-7 

2,328,873 

53-6 

1,108,683 

25-6 

3,716 

■1 

4,339,863 

• 

Per  cent,  of  Total  Liabilitips 

or  Assets. 

THE    COMMERCIAL   BANK  OF  SCOTLAND  LTD. 


ESTABLISHED  1810. 


Head   Office:— EDINBURGH. 

Capital :— Subscribed       £5,000,000  Paid-up 

Reserve  Fund      £700,000 


£1,000,000 


ALEX.  EGBB,  General  Manager. 


MAGNUS  IE  VINE,  Secretary. 


London  Office 

GEOEGE  S.  CODTTS,  Manager. 


62  LOMBARD  STREET,  E.G. 

JOHN  F.  SANDEMAN,  Asst.-Manager. 


GENER.\L  BANKING  BUSINESS  transacted.  CIRCULAE  NOTES,  DEAPTS,  and  LETTEES 

OF  CREDIT  issued,  payable  at  Banking  Houses  in  all  parts  of  the  world. 

With  its  172  Branches  located  all  over  Scotland,  the  Bank  is  in  a  very  favourable  position  to  deal  with 
remittance  and  all  other  Banking  transactions  on  the  best  Terms. 

The  Bank  undertakes  AGENCY  BUSINESS  for  Foreign  and  Colonial  Banks. 
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COUTTS    AND    COMPANY. 

This  banking  firm  was  registered  as  an  unlimited  Com- 
pany on  June  25,  1892,  with  a  capital  of  £600,000, 
folly  subscribed  and  paid  up,  in  addition  to  which  a 
reserve  fund  of  £400,000  was  provided  by  the 
partners. 

In  July  1914  it  was  announced  that  an  amalgama- 
tion had  been  arranged  between  Messrs.  Coutts  and 
Company  and  Messrs.  Eobarts,  Lubbock  and  Com- 
pany, a  fusion  which  naturally  brought  about  a  con- 
siderable increase  in  the  business  of  Messrs.  Coutts 
and  Company,  the  deposits  rising  from  £8,792,208 
at  the  end  of  1913  to  £12,663,393  at  the  end  of 
1914.  The  paid-up  capital  of  Messrs.  Coutts  and 
Company  was  increased  from  £600,000  to  £800,000, 
and  the  reser%'6  fund  rose  from  £400,000  to  £700,000. 

At  the  end  of  1916  both  capital  and  reserve  were 
unchanged,  but  substantial  increases  are  shown  both 


in  the  acceptances  and  the  deposits,  the  former  rising 
from  £243.000  to  £419,000,  and  the  latter  from 
£13,385,000  to  £16,145.000.  These  increased 
resources  are  responsible  for  the  cash  rising  from 
£2,366,U00  to  £2,956,000,  money  at  call  from 
£2,078,000  to  £3,463,000,  and  loans  and  bills  dis- 
counted from  £5,394,000  to  £6,387,000.  Investments 
show  a  small  reduction,  the  total  being  £4,498,000  as 
against  £4,705,000.  The  total  assets  have  risen  from 
£15,129,000  to  £18,064,000.  In  January  1914  they 
were  £9,900,000.  On  December  31  last,  the  firm's 
liabilities  to  the  public  were  £16,564,000,  and  the 
proportion  of  its  assets  to  these  liabilities  were,  cash 
17.8  per  cent.,  investments  27.1  per  cent.,  call  money 
20.8  per  cent.,  and  loans  and  bills  discounted  38.6 
per  cent. 

Herewith  we  set  out  the  liabilities  and  assets  of 
Messrs.  Coutts  and  Company  for  various  years  since 
1892:  — 


Liabilities  and  Assets  of  Messrs.   Coutts  and  Company. 


LIABILITIES. 

Capital 

Total  Capital 

Total 

PaiJ  ii|i.                 Reserve. 

^and  Reserve.-^ 

/^Acceptances.-^ 

/^Deposits 

4c.—, 

Liabilities, 

£                               £ 

£          %• 

£ 

%• 

£ 

%* 

£ 

1916(Dec.31)    ... 

800,000                    700,000 

1,500,000        8-3 

419,056       2-3 

16,146,790 

89-4 

18,064,846 

1915         

800,000                   700,000 

1,500,000       9-9 

943,914       1-6 

13,385,762 

88-5 

15,129,676 

1914         

800,000                    700,000 

1,500,000      10-3 

380,7 

44        2-7 

12,666,393 

871 

14,553,137 

1913  Jan. 

600,000                    400,000 

1,000,000        »-9 

110,907        1'1 

9,003,403 

89-0 

10,114,310 

1910         

600,000                    400,000 

1,000,000      10-7 

337,487       3-6 

8,031,263 

85-7 

9,368,760 

1901         

600,000                   400,000 

1,000,000      11-8 

— 

■     — 

7,622,611 

88-4 

8,622,611 

1893  (April  9)  ... 

600,000                   400.000 

1.000,000     13*8 

— 

— 

6,366.938 

88-4 

7,365,928 

ASSETS.         Cash  in  n:iaj 

Money  at  Call 

Loans  l 

nJ 

Liability  of 

ami  wi 

:h 

and  ar 

BiUs 

Customers  for 

Bank  Premises 

Total 

,.— Bank  o£  Eu 

■^lanil 

-^            ^— Short  Kotiee.— ^ 

,— Investments  ^ 

^— Discount  ed--^ 

,—  Acceptances.-^ 

/^Account  — s 

Assets. 

£ 

O'  • 

£          %' 

£                %• 

£ 

%• 

£ 

%' 

£ 

1916(T)ec.31)2,956,304 

16-4 

3.463,018     19-2 

4,49S,354      24-9 

6,387,814 

35-4 

419,056    2-3 

34»,.300 

1-8 

18,064,846 

1915       „       2,300,701 

15-6 

2,078,439      13-7 

4,70--,,531       31-1 

5,394,791 

35-7 

243,914     1-6 

340,300 

2-3 

15,129,676 

1914       .,       2,064,965 

14-2 

•-■,334.107      16-0 

3.31  .-.,773      22-8 

6,112,948 

420 

380,744     2-7 

340,300 

2-3 

14,5.">3.137 

1913  Jan.      1,160,387 

11-6 

1,704,307      I6'9 

2,483,213     24-6 

4,430,496 

43-8 

110,907     VI 

220,000 

21 

10,114,310 

1910       ...        795,620 

8S 

1,310,000      14-0 

2,306,265      24-8 

4,399.378 

470 

337,487     J-e 

320,000 

2-3 

9,368,760 

1901       ...        643,601 

7-5 

1.402,000      16-2 

2,871,800      33-3 

3,706,210 

43-0 

—          — 

— 

— 

8,622,611 

1S88  (April  '.M  535,835 

7-3 

1,012.000      13-7 

3,257,562      307 

3.660,631 

48-3 

—          — 

— 

— 

7,365,928 

•  Per  cent.  o£  Total  Liabilities  or  Assets. 

THE 


UNION  OF  LONDON  &  SMITHS  BANK 


Authorised    Capital 
Subscribed  Capital 


I  tistablislied  1839.) 

.        .    £25,000,000  Paid-up  Capital 

.     £22,934,100  Reserve  Fund 

Number  of  Proprietors— upwards  o-f  10,500. 


£3,554,785     10s. 
£1,160,000        Os. 


DIRECTORS. 


Sir  FELIX  SCHUSTER,  Bart.,  Governor. 


Major  E.  W.  BARNARD. 

ALFRED  F.  BDXTON,  Es-i. 

CHARLES  0.  CAVE,  Esq, 

JOHN  ALAN  CLDTTON-BROOK,  Esq. 

JOHN  DENNISTOUN,  Esq. 

HORACE  GEOROE  DEVAS,  Esq. 

H.  W.  DKUJIMOND.  Esq. 


LINDSAY  ERIO  SMITH,  Esq.,  Deputy-Governor. 


Oapt.  A.  B,  LESLIE-MELVILLE. 
JOHN   MEWS.  Esq, 
ROBERT  FENTON  MILES.  Esq. 
HENRY  W.  PRE300TT,  Esq. 
KENNETH  L.  0,  PUESOOTr,  Esq. 
Lt.-CoL  BERTRAM  ABEL  SMITH. 
EUSTACE  ABEL  SMITH,  Esq. 


GERALD  DUDLEY  SMITH,  Esq, 

Ool   HERBERT  FRANCIS  SMITH. 

Rt.  Hon.  Lord  STUART  of  WOH  I'LEY.P.O. 

Lt.-Col.  ARTHUR  M.  H.  WALRuND. 

Rt.  Hon.  Sir  ALGERNON  WEST.  O.O.B. 

CHARLES  H.  R.  WOLLASTON,  Esq. 


PRINCIPAL  OFFICE— 2  PRINCES  STREET,  E.G. 


GENERAL   MANAGERS. 
H.  H.  HART  (Town  and  Foreign;. 


L.  E.  THOMAS  (Oojutry). 


F.  W.  ELLIS,  Manager  (Town), 
H.  G.  HOLDERNESS,  Deputy  Assistant  Manager. 


H.  R.  HOABB,  Secretary. 


Lt.  L.  J.  OORNISH,  Assistant  Secretary. 


TRUSTEE  DEPARTMENT. 

W.  H.  SIDEBOTHAM,  Mana.?er. 


LOMBARD  STREET  OFFICE  (SMITH,  Patse  and  SMrras).  1  LoJIBARD  StrkkT,  E.C. 
CORNHILL  OFFICE  CPRK30OTr'3  BiXK,  LntlTED),   50  OoBSalLL,  E.O, 


The  Bank  has  numerous  Branches  in  London  and  the  Suburbs  and  Branches  or  Agents  in  all 
the  principal  Cities  and  Towns  in  the  United  Kingdom,  and  Correspondents  throughout  the  World. 

TERMS. — Current  Accounts. —The-,e  are  kept  accorlin^  to  the  usual  custom  of  London  ani  Country   Bankera, 

Deposit  Accounts. — Deposits  are  received  at  Interest,  subject  to  notice  of  withdrawal,  or  by  special  agreement  in  accordance 
with  the  usual  custom. 
GENERAL  BUSINESS.— The  Agency  of  Country  anri  Foreign  Banks,  whether  Joint  Stock  or  Private.    Circular  Notes  and  Letters  of  Credit 

issued.    Purctiases  and  Sales  effected  in  all  the  British  and  Foreign  Stocks  and  Securities.     Dividends  on  Stocks  and  Shares,  the  half-pay   of 

Offlcers.  Pensions,  Annuities,  &c.,  received  for  customers  without  charge. 

The  Offlcers  and  Clerks  connected  with  the  Bank  are  required  to  sign  a  Declaration  of  Secrecy  as  to  the  transactions  of  any  of  Its  customers. 
EXECUTORSHIPS  AND  TRUSTEESHIPS.— The  Bank,  having  the    necessary  powers,  is  prepared  to  undertake  the  OtBce  of  Executors. 

Trustees  ard  Custodian  Trustees,  on  terms  particulars  of  which  can  be  obtained  from  the  Head  Office  or  at  any  Branch  of  the  Bank. 
Note. — In  pursuance  of  the  Treasury  Regulations  it  is  hereby  stated  that  no  liability  attaches  to  the  Consolidated  Fund  of  the  British  Governmetic 

in  respect  of  any  act  or  omission  of  the  Bank. 
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COX   AND   COMPANY. 

This  banking  firm,  established  in  1758,  was  registered 
as  an  unlimited  Company  on  May  4,  1909,  with  a 
capital  of  £350,000,  in  2,500  Ordinary  and  1,000  Pre- 
ference shares  of  £100,  all  fully  paid.  In  addition  to 
the  subscribed  and  paid-up  capital  of  £350,000  a 
reserve  fund  of  £50,000  was  provided  by  the  partners. 
The  Preference  shares  are  entitled  to  a  cumulative 
dividend  of  4%  and  to  priority  for  capital,  with- 
out further  participation.  In  addition  to  the  head 
office  in  London  there  are  branches  at  Bombay, 
Calcutta,  Karachi,  Eawal  Pindi,  Murree,  and 
Srinagar  (Kashmir). 

It  is,  of  course,  well  known  that  Cox  and  Company 
are  the  Army  bankers,  and  the  accounts  show  some 
remarkable  changes,  largely  due  to  this  fact.  In 
October  last  both  capital  and  reserve  funds  were  un- 
changed as  compared  with  the  previous  year,  the 
former  standing  at  £450,000  and  the  latter  at  £80,000. 
The  deposits,  however,  rose  from  £10,303,000  to 
£13,391,000.  In  October  1914,  just  after  the  War 
started,  they  were  only  £5,400,000.  Bills  for  collec- 
tion and  acceptances  are  £215,000,  as  against  £505,000 
and  £82,000  in  1913.  On  the  other  side  of  the 
accounts  cash  has  risen  from  £2,100,000  to 
£2,800,000.  In  October  1913  the  cash  was  £742,000 
only.       Similarly    call    money    has    gone    up    from 

LiahiJiiies  and  Assets  of  Messrs.  Cox  and  Company 


t460,000  in  1913  to  £1,630,000  m  1915  and 
£3,000,000  in  1916.  Advances  also  at  £5,800,000 
compare  with  £4,200,000  in  1915  and  £2,400,000  in 
1913.  Investments  are  £1,909,000,  as  compared  with 
£2,580,000  in  1915  and  £750,000  in  1913. 

On  April  4,  1917,  the  firm's  liabilities  to  the  public 
were  £13,700,000,  and  the  proportions  of  its  assets  to 
these  liabilities  were— cash  19%,  investments  17%, 
call  money  24%,  and  advances  and  bills  discounted 
10%. 

At  the  end  of  March  1915  Messrs.  Cox  and  Com- 
pany announced  that  aiTangements  had  been  made 
with  the  London  and  South  Western  Bank,  Limited, 
for  a  joint  partnership  in  and  the  extension  of  the 
French  business  of  Cox  and  Company  (France), 
Limited,  the  capital  of  which  is  increased  to  an 
authorised  amount  of  £500,000,  of  which  £200,000 
is  subscribed  and  50%  paid  up.  The  whole  of 
the  capital  is  held  equally  by  the  two  banks,  and 
the  directors  consist  of  three  partners  of  Messrs. 
Cox  and  Company  and  three  directors  of  the  Lon- 
don and  Soutii  Western  Bank.  The  chief  office  of  Cox 
and  Company  (France)  is  in  Paris,  and  branches  haTe 
already  been  opened  in  Boulogne,  Havi-e,  Marseilles, 
Eouen,  and  .\miens. 

Herewith  we  set  out  the  liabilities  and  assets  of 
the  firm  for  various  years  since  1892 :  — 


LU 

kBILITIES 

Bills  for 

Cai)it.il 

Reserve 

Total  Capital 

Collection  and 

Total 

Paid  up. 

Funds. 

r-ind  Reserve—, 

r-  i-cceptances— , 

/-Deposits,  Ac- 

■> 

Liabilities. 

Oct. 

£ 

£ 

£           %• 

£       %• 

£            %• 

£ 

1916    ... 

...     450,000 

80,000 

530,000        3-8 

215,445    1-S 

13,391,872      94-7 

14,137,317 

1915     ... 

...     450,000 

80,000 

530,000         4-7 

505,007     4-4 

10.303.958      90-9 

11,338,965 

1914     ... 

...      450,000 

80,000 

530,000         8-« 

288,115     4-S 

5.479,212      87-0 

6,297,327 

1913     ... 

...     450,010 

80,000 

630,000        11-3 

82.086     1-7 

4,061,241      87*0 

4,673,337 

1910     ... 

...     350,000 

60,000 

400.000           9-8 

8,941      t 

3,681,004      M-0 

4,089,946 

1900     ... 

— 

— 

400,000          9-3 

—        — 

3,877,868     90-7 

4,377,868 

1893     ... 

— 

— 

400,000       13-8 

—        — 

2,486,113     881 

2,886,113 

ASSETS. 

Cash  in  Rand 

Money  at  Call 

.Vdvances 

Liability  of 

Dank  Premises 

and  at 

and  at 

and  Bills 

Customers  for 

and  Purchase 

Total 

,— Bankers ^ 

,— Short  Notice.— ^ 

/-Investments — ^ 

/—Discounted — , 

,— Acceptances,  &c.— ^ 

,— Accounts— ^ 

Assets. 

Oct. 

£            %• 

£ 

%• 

£           %• 

£ 

%• 

£           %• 

£ 

%• 

£ 

1916 

.       2,832,0^3      2B-5 

3,000,093 

21-2 

1,909.800      13-S 

5,895,664 

41-7 

215,445      1-5 

224,231 

1-6 

14,137,317 

1915 

2.126,744      18-7 

1,630,785 

14-4 

2,581,247      22-8 

4,279,665 

37-8 

505.007      4-4 

215,517 

1-9 

11.338,966 

1914 



.        1,236,420      19-T 

916,462 

14-6 

903,529     14-3 

2,773,754 

44-0 

288,115      4  6 

179,047 

2-8 

6,297,337 

1913 

743,277      15-S 

460,677 

9-9 

751,548      18-1 

2.457,236 

52-6 

82,086      1-7 

179,453 

3-8 

4,673,337 

I9I0 

... 

640.024      13-J 

360,000 

9-0 

1.004.798      »4-S 

1,996,986 

48-8 

8,941      1 

179,196 

4-3 

4,089,945 

1900 

... 

608,240     12-0 

890,000 

zo-< 

1.286.525      30-0 

1,467,653 

34-0 

_        _ 

136.440 

31 

4,277,858 

1892 

.105,923      17-S 

— 

— 

1,153,739      40-0 

1,135.038 

31-3 

—        — 

91,433 

31 

2,886.113 

•  Per  cent,  of  Total  liabilities  or  Assets. 

THE    NATIONAL    BANK,    LIMITED. 


LONDON,    E.G.  2. 


Head    Offices— 13-17    OLD    BROAD    STREET, 

ESTABLISHED     1835. 

Capital  Subscribed,  £7,500,000.    Paid  up,  £1,500,000.     Rest,  £500,000. 

DIRECTORS. 

-."..-L-l^.^^I^^ELL,  K.O.B..  Ohairmax.  I  JAMES  BLACKADER  MKERS,  Esq..  OB.,  Depltt-Ohairmax. 


Rt.  Hon.  ALEXANDER  MONTOOMBRY  CARLISLE 
Sib  DOUGLAS  F.  R.  DAWSON,  G.O.V.O.,  C.M.G.  [D.L. 
Sra    THOMAS     HENRY     GRATTAN     ESMONDS. 
Bart.,   M.P. 


WILLIAM  BAILEY  HAWKINS,  Esq. 

Rt.  Hos.  The  Earl  of  KENMARE.  O.V.O. 

THOMAS  PATRICK  MORRISSEY,  Esq.,  J.P. 


RICHARD  BARRY  0-BRIEN,  Esq.,  LL.D. 
PATRICK  WALTER  STAFFORD,  Esq.,  LL.D. 
COUNT  DE  TORRE  DIAZ. 


Secretary— ALFRED    LOCKYER, 

Solicitors— W.  H.  DUNNE.  Esq..  7  Suffolk  Street,  Dublin  :  and  H.  G.  LOUSADA,  Esq.,  16  Old  Broad  Street.  London. 

liONDON,— 13  0LD  BROADST.,  E.C.  2— C.F.HiGGiNSON,  Manaqer;    GEORGE  Kneebone,    F.  W.  Cake,  Joint  Sui-Managert. 


Baker  Street.— 23  Baker  Street,  W.       J.  H.  Sangwav,  JTanajer. 

Bayswater.-;^  Gloucester  Gardens,  Bishop's  Rd.,W....W.  H.  Bishop, 


..H.  M.  Bexfleld, 
..J.  P.  Gandy, 
...Alfred  Molonv, 
...G.  J.Wareham, 


BelgPavla.— 19  i  21  Grosvenor  Gardens,  S-W. 
Camden  Town.— 189  Hish  street,  N.W. 
Charing  Cross.— 9  and  10  Charinp  Cross,  S.W. 
Harrow  Road.— 2  Elein  Avenue,  W. 

CARDIFF  CITY — St.  Marv  Street        )_,-.. 

CARDIFF  DOCKS 125  Bute  Streetf  *^- ''■  C.liim^,  Manager- 

DUBLIN — 34  Collese  Green 


Islington.— 361  and  363  Goswell  Road,  E.C, 
I  King's  Cross.— 286  PentonviUe  Road,  N. 
Netting  Hill.— 156  &  158  High  Street.  W, 
Oxford  Street.— 274. t  276  Oxford  Street,  W.., 

(  Strand,— 180  itrand,  W.o 

Wliie<;den.— St.  Marv's  Road,  Harlesdcn,  N.W. 
MANCHESTER.— Sprins  Gardens         \  „    - 

SALFORD 301  and  303  Chapel  Street/     — 

IRELAND. 

J.  J.  O'Connen,  Manager :  J.  J.  O'Loghlen,  5«&-J/aHrt<7^r     M.  J.  Cooke,  rfii*'/  0/firrr. 


.A.  W.  Davev,  Manager, 
...H.  C.  Rayner, 
...W.  J.  Stephens, 
,..E.N.  D.  Crabb, 
..  J.  H.  Oanvin, 
...George  Oswin, 

King,  Manager. 


And   Ninety>four  Branches  and   Forty-six  Sub-Offices  througrhout   the   Provinces. 

THE    NATION Al.~  BAN Kr^LIMnrED. 

Current  Accounts  are  opened  and  conducted  in  conformity  with  the  practice  of  London  Bankers,  Current  Account  Customers  have  the  usual  facilities  for 
the  discounting  of  approved  Bills,  obtaining  Loans  upon  negotiable  Securities,  depositing  Bills,  Coupons,  &c.,  for  collection,  and  of  lodging  with  the  Bank 
Deeds  and  other  valuable  property  for  safe  custody,  Everv  facility  is  aSorded  for  the  transmission  of  money  and  for  the  receipt  and  delivery  of  Stocks 
Shares,  ic,  between  London  and  Ireland.  The  Bank  undertakes  the  coUection  of  Dividends,  Annuities,  Pensions,  &c,,  for  its  Customers  tree  of  charge 
and  transacts  every  description  of  Banking  Business,  including  the  Purchase  and  Sale  of  Stocks,  Shares,  Securities,  &c. 

Deposits  in  sums  of  £10  and  upwards  are  received  from  the  public  at  the  current  rate  of  interest  allowed  on  such  accounts,  subject  to  seven  days*  notice  of 
withiirawaL    And  at  all  Branches  in  Ireland,  also  at  Cardiff,  Manchester,  and  Salford,  deposits  from  1j.  upwards  are  received  under  the  head  of  "  National  Thrift." 

Letters  of  Credit  payable  at  the  chief  commercial  cities  and  towns  of  the  world  are  granted. 

Circular  Notes  are  issued  by  the  Bank  addressed  to  all  and  payable  at  any  of  the  places  on  the  Continent  where  the  Bank  has  an  Agent. 

Ireland.  -Drafts  are  granted  on  the  numerous  Branches  of  the  Bank  and  BUls,  ic.  collected  in  the  principal  Cities  and  Towns  in  Ireland. 

•,«  Every  Official  eigns  a  Declaration  of  Secrecy  as  to  the  Accounts  of  Individuals  and  the  affairs  of  the  Bank  generally.  A,  LOCKYER,  Seertlari/ 


June  2,  1917.] 


THE     STATIST. 

■ANKINQ    SECTION 


1007 


EQUITABLE  BANK. 

This  Company  was  established  in  1900.  Its  head 
office  is  in  Halifax,  and  there  are  branches  at  Brad- 
ford, Brighouse,  Doncaster,  and  EUand. 

Business  generally  during  the  past  year  has  been 
good  and  profitable,  in  spite  of  the  record  prices  for 
many  classes  of  raw  materials  and  the  greatly  in- 
creased cost  of  production.  The  shortage  of  labour 
has  seriously  handicapped  many  businesses,  but  by 
the  substitution  of  female  labour  and  other  re-arrange- 
ments turnovers  have  been  maintained  remarkably 
TJell.  Those  who  have  had  the  courage  to  carry  large 
stocks  have  been  the  most  fortunate  operators.  Now, 
however,  we  find  the  Government  is  taking  steps  to 
limit  the  prices  of  various  commodities  and  in  other 
ways  exercising  control  over  many  concerns  by  limit- 
ing either  profits  or  productions.  In  the  wool  busi- 
ness they  are  not  only  controlling  the  supply  but  they 
are  buying  at  the  source  of  production  and  also  finan- 
cing the  whole  scheme.  Gradually  these  ideas  are 
being  developed  and  other  sections  of  the  woollen  and 
worsted  industries  are  being  drawn  into  the  scheme 
and  placed  more  or  less  on  a  commission  basis.  The 
turnover  of  some  banks  which  have  a  large  number  of 
woollen  merchants  and  manufacturers  on  their  books 
will  thereby  be  materially  affected,  as  the  total  value 
of  the  English  and  Australian  wool  clips  is  estimated 
at  approximately  £50,000,000  a  year,  and  a  good 
portion  of  this  has  previously  been  turned  over  three  or 
four  times.  The  engineering  trade  has  naturally  con- 
tinued busy  in  view  of  the  vast  quantity  of  munitions 
required  for  our  own  and  the  Allied  armies.  It  has 
been  possible  to  greatly  increase  the  output  as  a  result 
of  the  extensions  of  plant  and  premises  that  have  been 
made  by  many  firms  in  the  district.  The  outlook  for 
tiiis  trade  seems  very  good,  as  already  orders  have 
been  placed  for  execution  after  the  War,  and  the 
home,  Colonial  and  foreign  demand  will  probably  be 
Tery  great. 


The  Bank  shows  a  profit  of  £3,347  as  compared 
with  £3,084  for  1915.  The  dividend  is  raised  from 
1^15%  to  15%,  and  £1,000  is  carried  to  reserve. 
Herewith  we  give  the  profit  record  from  1912  :  — 


Tear 


1916... 
1915... 
1914... 
1913... 
1912... 


Net 

, Dividend: ^ 

To 

Carried 

Profit 

Amount 

Reserve,  &c. 

forward 

£ 

£             % 

£ 

£ 

3,347 

1,900           IS 

1,000 

1,061 

3,084 

\jSi-2           12H 
1,441           11* 

1,100 

693 

2,212 

1,900 

401 

2,446 

1,441           11* 

1,000 

630 

2,2.^4 

1,441           11* 

800 

625 

•  Free  of  Income  Tax. 

The  proportion  that  the  net  profits  for  1916  bears  to 
the  paid-up  capital  is  25.3%,  to  capital  and  reserve 
12.7%,  and  to  the  total  working  resources  .8%.  De- 
posits have  gone  up  from  £311,000  to  £370,000,  and 
the  increase  is  reflected  in  the  investments,  which  have 
gone  up  from  £52,000  to  £103,000,  and  advances, 
which  are  £147,000,  as  against  £122,000.  Bills  also 
have  risen  from  £16,000  to  £22,000,  while  cash  has 
fallen  from  £137,000  to  £126,000. 

Herewith  we  set  out  the  liabilities  and  assets  for 
each  of  the  past  six  years  :  • — 


Liabilities  and  Assets  of  the 

Equitable  Bank,  Limited. 

LIABILITIES. 

Capital    Reserve 
Paid  up.      Fund. 
Dec.31      £                  £ 
191f....  13,200      13,200 

Total 
Capital  & 
.-Reserve.^ 
£          %• 

26,400        6-6 

Deposits  and 

Current 
^Account«.^ 
£         %• 

370,913     92-8 

Profit* 
-Loss.^ 

£       %• 

3,161      -8 

Total 
Lia- 
bilities. 
£ 

400.474 

1915...  13,109     12,000 

25,000       7-4 

311,122    91-8 

2,721     -8 

338,943 

1914...  13,100      11,000 

24,100       8-8 

248,887   90-6 

2,187      -7 

275,174 

1913...  13,100      10,000 

23,100      10-0 

208.952    89-1 

2,417    1-0 

234,469 

1912...  13,100        9,200 

22,300      10-8 

182,454    88-2 

2,211    1-0 

206,966 

1911...  13,100        8,960 

22,060      11-8 

164,558    87-3 

1,808      -9 

188,426 

ASSETS. 

Oash  in  Hand. 

Money  at 
Call  &  Short 
^Notice.-, 
DM.31         £         %• 
1916...  126,924     31-7 

Bills  of             Advances, 
/-Invests.^    ,— Bxchauge.— ^  ,-Loans,  &c.~^ 
£        %•          £        %•            £         %' 
103,S»7     25-9     22,463     5-6        147.200    36-8 

Total 
Asset". 
£ 

400,474 

1915...  137,418    4)-6 

62,039     18-3     16,861     4'9       122 

,625    36-2 

338,943 

1914...  102,212     37-1 

28,346     10-3 

4,891     1-8        139,725    60-8 

375,174 

1913...     96,404    4ri 

—         — 

6,063     2-1       133,002    S«-8 

234,469 

1912...  103,745    52-5 

—         — 

3,710     1-7         94,510    45-8 

206,965 

1911...  112,432    59-7 

—         — 

4,019     2-1          71,975    38-2 

188,426 

Per  cent,  of  Total  Liabilities  or  Assets. 


THE    HIBERNIAN    BANK    LIMITED. 

ESTABLISHED    1825. 


DIRECTORS : 
JOHN     MDRPHY,  Esq.,  17  Edxs  Quay,  Chairman. 


JOHN  LOUIS  SOALLAN,  Esq.,  25  StJTPOi.K  Street. 
THOMAS  LEVINS  MOORE,  Esq.,  J.P..  ASHTOX  HODSK,  ClSTI-EKXOCK. 
EDWARD     KEMRIOK     BONBURY      TIQHE,    Esq.,    D.L.,    WOODSTOCK, 
INISTIOGS,  Oo.  KlI.KHX.vy. 


MATTHEW  JOSEPH  MINOH.  Esq.,  J.P„  Oloxpapda,  BlackroCI. 
MARTIN    PRANOIS    MAHONT,    Es(l.,  JJ",   ASHTOWX    LODGE, 

Oastleknock. 
ALFRED  T.  COLLINS,  Esq.,  Oeneral  Uanager. 


HEAD     OFFICE 


COLLEGE    GREEN,    DUBLIN. 


BALANCE  SHEET,  31st  DECEMBER,  1916. 
Dr.  LUBILiriEo. 

To  Capital,  viz. :  ^100.000  Shares  of  £20  each,— £2,000,000  : 

amount  paid  up,  £5  por  Share         

Reserve  Fund ...         ...         

Depo,sit.  Ourri'iit,  and  other  Credit  .\cconats,  including 

loterest  due  ou  Deposits        

Sundry  Agents  ...         ...         ...         

Officers*  SuperaniiuatioQ   Fund  (of  which  £35,000  is 

investEHl  as??T  co/ifrd)  

Rebate  on  Bills  Discouuted  not  at  maturity     

Profit  and  Loss  Accouut    £30,378  1111 

Less  :    Transferred  to  Reserve  Fund     ...         6,000    0    0 


Or.  assets. 

By  Oash  in  hand  and  with  Bankers      

*  Investments,  viz. : 

iS250.000  i\  per  cent.  War  Stock  ('1925-1928)      ... 

£66,000  4i  per  cent.  War  Stock  (19251915).      ... 

£25,000  Consols 

£75,000  Guaranteed  2J  per  cent.  Stock  (Irish 

Land  Act,  1903)  

£200.00)  India  3  per  cent.  Stock 

£80,000  Dominion  of  Canada  35  per  cent.  Stock 

(1930-1950)         

£100,000  New  South  Wales  3i  per  cent.  Stock 

(1930-1950) 
£100,000  .Se*  Zealand  3J  per  cent.  Stock        ..'. 
£150.000  Canadian  Nortuern  Ontario  Ry.  Oo.  3* 

per  cent.  First  Mortgage  Del)enture  Stock, 

1961  (Guaranteed  by  the  Canadian  Govt.) 
£100,000  Grand  Trunk  Pa.'iflc  Ry.  Co.  3  per  cent. 

First  Mortgage  Sterling  Bonds  (Guaranteed 

bv  the  Cana*iiaa  Government)  

£36.978  Dublin  Corporation  Stock  

£495,332  Sundry  Debenture  Stocks,  ic. 

•luvestment.  a/c  Officers'  Saperannaation 
Fund  :— £35,000  IJ  per  cent.  War  Stock 
(1925-1945)  

Bills  Discounted  

A'lvi*nces  on  Current  Accounts,  Loans,  ifcc. 

Futi  Iry  A.'ents  

Eaiilt  "''renises  and  Furniture  (Head  Offices  and 

43  Brrtuclies),  writt -n  down  to  

•  Thf-  Investments  stand  at  tlu  pricfs  current  on  the  SOIh  July, 
1914.  Inteitments  made\iince  that  dale  are  taitn  at  cost  price. 


s.  d. 


500.000 
125.000 

0 
0 

0 
0 

5,283  633 
3,000 

2 
7 

4 
8 

37.782 
7,176 

7 
9 

9 
5 

25,378  11  11 

£5,981,973  19 

1 

£ 
1,503,864 

8. 

1 

d. 
6 

I,«t3a02  10    6 


£2,946,966  12    0 


35,000  0 

618,604  16 

2,185,085  15 

54,145  4 

142,273  U 


£5,981,973  19 


PROFIT  AND  LOSS  ACCOUNT  fop  Half-ysar  ending  31st  DEC.  1918. 


To  Expenses  of  Management,  inclnding  Directors'  Fees, 
Salaries, Pensions  and  Allowances,  Bonns  to  Staff, 
Kent  and  Taxes,  Repairs,  Income  Tai  and  all  other 
outlay       38,417     1 

Amount  transferred  to  Reserve  Fund       5,000    0 

Dividend  to  be  paid  in  February,  1917, 

subject  to  deduction  of  Income  Tai      £15,000    0    0 

Bank  Premises  Account 1,0  0    0    0 


Balance  to  next  Account 


9,378  11  11 


By  Balance  from  last  Account  

Gross  Profits  for  Half-year,  after  providing  for 
Rebate  on  Bills,  Interest  on  Deposits,  and 
Bad  and  Doubtful  Debts      ,.,        .„        


25,378  11  11 
£68,795  13  10 

£        «.  d. 

5,006    4    3 


63,789    9    7 
£68,795  13  10 


Directors. 


JOHN  MURPHY, 
M.  J.  MINCH, 
MARTI.N  F.  MAHONl 
ALFRED  T.  COLLINS,  General  Mmnafcr. 


'NT,      ) 


AtTDrrOH'S  REPORT. 
I  have  obtained  all  the  information  and  eitplanations  I  have  required  io  the 
course  of  my  examination  in  detail  of  the  foregoing  Profit  and  Loss  .Account 
and  Balance  Sheet. 

1  have  verified  the  Investments  of  the  Company.  They  stand  at  the  prices 
current  on  the  30th  July,  1914.  Investments  made  since  that  date  are  taken  at 
cost  price.  I  have  also  verified  the  Gash  and  Bills  in  hand  at  the  Head 
OfBce. 

The  Balance  Sheet  is,  in  my  opinion,  properly  drawn  np  so  as  to  exhibit  a 
true  and  correct  view  of  the  state  of  the  Company's  affairs  according  to  the 
best  of  my  information  and  the  explanations  given  to  me,  and  as  shown  by  tbo 
Books  of  the  Company  and  the  Certified  Returns  from  the  several  Branches. 

JEREMIAH  BUOKLBr  (KEiN  &  Co.),  Chartered  Accooutiut, 
Auditor. 
Dublin-,  12th  January,  1917. 
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On  December  31  last  the  liabilities  to  the  public 
were  £370,000,  and  the  proportions  of  the  assets  to 
these  liabilities  were  cash  34.2%,  investments  28%, 
bills  6.1%,  and  loans  and  advances  39.7%.  Speaking 
of  the  outlook  at  the  meeting  the  Chairman  said 
that  with  our  Army  and  Navy  and  those  of  our 
Allies  requiring  such  huge  quantities  of  clothing,  it 
would  appear  that  in  the  textile  industry  there  will  be 
no  shortage  of  orders  during  this  yeai-;  in  fact,  a  good 
many  firms  are  already  booked  up  well  ahead.  At  the 
same  time  prices  have  reached  such  a  high  mark  that 
there  is  not  the  same  margin  for  large  profits.  In  this 
branch  of  trade  the  Government  is  using  all  its  influ- 
ence to  encourage  the  export  trade  to  neutral  countries 
where  the  destination  is  considered  safe,  while  at  the 
same  time  the  home  trade  for  civilian  requirements  is 
to  be  cut  down  to  a  minimum  so  as  to  favourably  affect 
the  rates  of  exchange.  All  connected  with  the  supply 
of  munitions  must  necessarily  be  working  at  high  pres- 
sure, and,  with  a  continuance  of  high  wages,  retailers 
may  hope  for  a  good  turnover,  though  to  set  against 
this  there  will  be  the  difficulties  in  obtaining  supplies. 

The  directors  have  in  mind  the  issuing  of  additional 
capital  as  soon  as  the  money  market  is  favourable  and 
Treasury  restrictions  are  withdrawn. 


FARROW'S  BANK. 

The  Bank  was  registered  on  February  26,  1904,  under 
the  Industrial  and  Provident  Societies  Act,  1893,  as 
Farrow's  Credit  Bank,  Limited,  and  subsequently  regis- 
tered under  the  Joint  Stock  Companies  Acts  on  May  16, 
1907,  as  Farrow's  Bank,  Limited.  The  nominal  and 
authorised  share  capital  is  £1,000,000,  in  £1  shares, 
and  £360,776  has  been  paid  up. 

There  are  22  offices  in  London  and  51  in  the 
provinces. 

A  satisfactory  growth  in  the  business  occurred 
during  the  twelve  months  to  June  30,  1916,  the  gross 
profits  rising  from  £169,265  to  £183,469;  but  as 
expenses  were  relatively  greater,  rising  from  £131,000 
to  £150,000,  the  net  profits  are  £33,405,  as  compared 
with  £37,496.  The  dividend  is  maintained  at  6%,  and 
£10,000  was  carried  to  reserve,  while  the  carry-for- 
ward rose  from  £10,302  to  £12,162. 

Herewith  we  set  out  a  profit  statement  for  each 
year  from  1912  : — 


Tear 


Gross 


Net 


Reserve,    Carry- 


ended"      Profits.     Expenses.     Profits.     Amount.     Kate.      &c.      iorward 


June  30 
1916  ... 
1915  ... 
1914  ... 
1913  ... 
1912   ... 


f 

lS3,i69 
163,263 
145,814 
121,561 


£ 

150.064 

131.769 

115,002 

97,639 


£ 

33,405 
37,496 
30,812 
23,922 


£ 
21.. 555 
20,288 
21,612 
17,574 


£ 

10,000 

15,000 
7,760 
5,260 


£ 

12,162 

10,302 

8,104 

6,664 


104,309        86,019        18,290        12,605 


5,210        5,576 


The  profit  shows  a  proportion  to  the  paid-up  capital 
of  9.2%,  to  capital  and  reserve  7.8%,  and  to  the  total 
working  resources  1.5%. 

The  paid-up  capital  at  June  30  last  was  £360,776, 
as  compared  with  £359,193  in  1915,  and  the  reserve 


fund  was  £62,500,  as  against  £52,500.  Deposits  rose 
from  £1,449,000  to  £1,668,000.  On  the  other  side  of 
the  accounts  cash  rose  from  £112,000  to  £143,000, 
investments  from  £542,000  to  £580,000,  and  advances 
from  £1,146,000  to  £1,313,000. 

Herewith  we  set  out  the  liabilities  and  assets  of 
the  Bank  for  the  past  six  years : — 

Liabilities  and   Assets  of    Farrow's  Bank,    Limited. 


LIABILITIES. 

Total        Deposit  Current                           Total 

Oa|)ital 

Reserve    Capital  and        Accounts,              Profit         Llabili- 

Paid  Up 

Fund.     ^Reserve.-,      , ic ,     ^Balance.^      ties. 

June  30        £ 

«              £•£%•£       %•           £ 

1916...    360,776 

62,.500    423,276  20-0  1,668,316   78-9     22,943    1-1   2,114,535 

1915...    359,193 

52,500    411,693  21-9    1,449,273    77-0     19,922    I'l  l,880,g88 

1914...  :i53,616 

37,.JOO    :191,116    23-7    1,236,746    74-9     21,742    1-4  1,649,604 

1913...    250,676 

30,000    280,676    2|-9       979,951   78-8     16,907    r3  1,277,634 

1912...    205,103 

25,000    230,103    22-3       788,763   76-5    12,270    V2  1.031,136 

1911...    145,585 

20.000    165,585    IS'S       701,297    SO'I      8,998    TO      875,880 

ASSETS.  Cash  in 

Hand 

and  at              iDvest-            Advances,              Bank               Total 

.-Bankers. -,    , — mentfl. — >  /-Loans,  &c.-^     ^Premises.-^      Assets. 

June  30       £ 

%'        £         %•        £             %•          £       %•            £ 

1.116...  143,317 

6-8    580,979     27-5  1,313,475     62-|       7fi,7i;4     3-6     2,114,S.16 

1915...    112,033 

6-0    542,763     28-9  1,146,676     60'9       79,366     4-2     1,880,888 

1914...    122,614 

7-4   588,219      35-6    860,557      52-2      7,S,l',i4     4-8      1,649,604 

1913...    102,562 

8-0    422,538      33-1    676,461      32-9      75,973      6-0    1,277,634 

1912...      9g,976 

9-4    392,973      34-2    506,969     49-2      74,21,S      7-2     1,031,136 

1911...      83,880 

9-5    295,629    33-7    423,407      48-4      72,964      8-4       875,880 

•  Per  cent,  of  Tot;ii  Liabilities  or  Assets. 


On  December  31  last  the  liabilities  to  the  public 
were  £1,780,000,  and  the  proportions  of  the  assets 
to    these     liabilities     were — cash    7.9%,    investments 


and  advances  and  loans  77.7%. 


GLYN,  MILLS,  CURRIE  AND  COMPANY, 

Messes.  Glyn,  Mills,  Currie  and  Company  ia 
the  largest  Bank  in  the  kingdom  doing  business 
in  one  office  only.  The  exact  date  of  its  establish- 
ment is  uncertain,  but  somewhere  about  1754  it  was 
known  under  the  title  of  Vere,  Glyn,  Hallifax  and 
Co.  In  1797  the  title  was  Glyn,  Mills,  Hallifax  and 
Co.,  and  in  1851  it  was  Glyn,  Mills  and  Co.,  this 
name  being  retained  until  1864,  when  an  amalgama- 
tion was  effected  with  the  house  of  Currie  and  Co. 
(established  in  1773),  from  which  date  the  name  has 
been  in  its  present  form.  Messrs.  Glyn,  Mills,  Currie 
and  Co.  were  the  first  of  the  private  banks  to  adopt 
the  joint-stock  system  of  issuing  balance  sheets.  The 
Company  was  registered  with  unlimited  liability  on 
January   14,  1885. 

Both  paid-up  capital  and  reserve  fund  have  re- 
mained unaltered  for  many  years  past,  the  former  at 
£1,000,000  and  the  latter  at  £500,000. 

Whereas  at  the  end  of  1915  a  substantial  reduction 
in  business  was  shown  as  compared  with  the  two  pre- 
vious years,  1916  has  made  a  satisfactory  recovery, 
and  the  totals  of  the  balance  sheet  are  the  largest  in 
the  history  of  the  Company.  The  deposits  have  risen 
from  £17,100,000  to  £19,900,000.  This  increase  is 
chiefly  reflected  on  the  assets  side  in  the  rise  in  call 
money  from  £3,300,030  to  £6.000,000,  while  cash  has 
risen'from  £3,100,000  to  £3,800,000;  but  investments 


ROYAL  BANK  OF  SCOTLAND. 


Incorporated  by  Boyal  Charter,  1727. 

PAID-UP   CAPITAL      

REST   AND    UNDIVIDED    PROFITS  


£2,000.000 
£800,986 


Head  Office 
London  Office  - 
Glasgow  Office 


-  ST.  ANDREW    SQUARE,    EDINBURGH. 

Cathisr  and  General  Maiuiger:  A.  K.  WRIGHT.  Secretary:   3.   B.  AD8HEAD. 

-  3  BISHOPSGATE,  E.G. 

Wm.  WALLACE,  Manager.         ALEX.    DICK,  Deputy- Manager. 

-  EXCHANGE    SQUARE. 

A.  DENNISTOtJN,  Agent.         THOMAS  LILLIE,  Sub-Agent. 


16T    :Bx>a,xiclies    tlipoui^lioiat     ScotIa.xid. 

Banking  business  of  every  description  transacted.    Accounts  opened  for  Foreign  and  Colonial  Correspondents.  Bills,  Cheques, 
and  other  documents  collected.     Deposits  received  at  interest  repayable  at  call  or  at  notice. 
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Liabilities  and 

Assets  of  Glyn, 

Mills,  Currie  and  Compa 

ny. 

LIABILITIES.     Capital 

Baserre              Total   Capital 

Total 

Paid  ap. 

Fund.            ,-aad  Ba)ar7e.-v 

^Aooeptanoos.— ,               , Depoaits , 

,— MLwelUneona.-N 

UablUUia. 

D«.  31§ 

e 

fi                        £ 

%• 

£ 

%•                       £ 

%• 

£        %• 

j; 

l'J16      .. 

l,OOl),000 

Sllo.'iMO             1,600,000 

b-e 

l,06,S,47il 

«-7                      19,!I'.I2,138 

8b-1 

l2s,3:;o     -6 

22,688,947 

1915     .. 

l.non.nno 

600,000               1,500,000 

7-8 

1,03,1,371 

5-2                    17,193,471 

888 

133,907     -6 

19,842,809 

1»H     .. 

1,000,000 

600,000              1,800,000 

8-9 

671,268 

2-8                    19,422.903 

89-9 

119,229     -8 

81,613,400 

191S     .. 

1,000,000 

60O.U00               1,600,000 

7-5 

1,362,023 

ST                    17,194,359 

8S-3 

104,745      -5 

20,151,127 

1«10    .. 

1,000,000 

500,000                1,600,000 

7-7 

1,332,393 

8-«                    16,590,994 

85-1 

66,159      -3 

19,4-l'<..'.51 

I«01     .. 

1,000.000 

600.000                1,500,000 

to 

1,063,960 

8'4                    13,998,063 

84-2 

60,000      -4 

16,623,038 

un  .. 

1,000,000 

500,000               1,500,000 

8-7 

1,643,473 

»-8                  13,935,988 

81-3 

60,000      -4 

17,139,461 

U85    .. 

1,000,000 

600,000              1,600,000 

12-4 

1.167.530 

8-8                    9,459,627 

78-0 

—         — 

12,117,307 

A8SET1 

Oaah  in  Haad  and 

LlabiiltT  of 

with  Baak  of 

Money  at  Call  and 

BUb  Diaoonnted 

Oni^tomeri  for 

Bank 

Total 

^— Bngland.-^ 

,-at  Short  Notioe.-, 

(^InTestments-t— N 

/-and  A.dTanoea.1--,      ^ 

— Aooeptancea.— \ 

,.— Premises.^ 

A»et8. 

Dm.  3l§ 

£          %• 

£          %• 

£          %• 

£          %• 

£ 

%• 

£        %• 

i 

litis  ... 

.'i,S30..)43      l<-l 

C.Ol  1,01)0      2o-J 

6,021, lis      2»<t 

5,72'J,7II7      2S-2 

l,06s,479 

«-7 

370,1100       1-7 

22,688,047 

1915  ... 

3,181,033      16-0 

3,:n  7,200     16-8 

.5,069,80.")      28-5 

G,26!l,.120       31-6 

1,025,371 

5-2 

370,000       1-9 

19,842,809 

1914  ... 

4,0.55,473      18-7 

5,023,000      23-3 

?,fi37,723       18'8 

7,955,937      38-8 

671,268 

28 

370,000      1-8 

21,613,400 

1913   ... 

3,244,374      16-1 

4,729,0:il)      2J-5 

2,849.689       14-1 

7,606,011      37-8 

1,352,033 

8-7 

370,000      1-8 

20,161,137 

1910  ... 

2,77.'>,805      14-2 

4,718,794      14'2 

3,730,334      19-1 

6,663,320      33-8 

1,332,398 

8-S 

370,000      2-0 

19,488,651 

1901  ... 

1,663,449      tO-0 

3,012,000      12-1 

3,092,803      18-8 

8,609,816     61-8 

1,063,960 

8-4 

180,000      1-1 

16,622,028 

1891   ... 

1,433,928        8-3 

3,010,000      17-5 

3,573,937      20-8 

7,309,123      42-7 

1,643,473 

9-8 

130,000      11 

17,139.461 

I88t  ... 

1,313,573      10-8 

1,664,000      12-9 

2,757,335       22-8 

6,224,269      43'1 

1,167,580 

8-8 

100,000        t 

12,127,307 

•  Pel 

ceat.  of  Total  Liabilities  or  Assets. 

t  British,  Indian  and  Oolonl  il  Qorernment  s  -cnrities. 

J 

Including  othw  secoritlea. 

§  FnTioos  to  1914  the  accoants  were  made  ap  to  Jaaaary  of  each  year. 

have  fallen  from  £5,659,000  to  £5,621,000,  and  dis- 
counts and  advances  from  £6,200,000  to  £5,700,000. 

In  the  table  herewith  we  set  out  the  liabilities  and 
assets  of  the  Companj-  for  various  yeai-s  from  1885. 

On  December  31  last  the  liabilities  to  the  public 
were  £21,060,000,  and  the  proportions  of  the  assets 
to  these  liabilities  were — cash  18.4%,  call  money 
38.6%,  investments  26.7%,  and  discounts  and 
advances  27.2%. 

GUERNSEY  BANKING  COMPANY. 

The  Guernsey  Banking  Company  was  established  as 
far  back  as  1827.  At  the  present  time  it  has  an 
authorised  and  subscribed  capital  of  £250,000,  and  of 
this  £10  per  share,  or  £50,000,  has  been  paid  up. 
The  Company  has  a  note  circulation  which  fluctuates 
slightly  about  £38,000,  the  amount  at  June  30  last 
being  £39,076.     It  shows  two  reserve  funds,  the  first. 


invested  in  War  Loan,  standing  at  £40,000;  and  the 
second  amounting  on  June  30  to  £15,000.  With  an 
allocation  from  profits,  however,  it  has  been  brought 
up  to  £16,050.  The  deposits  at  June  30  last  were 
£309,000,  as  compared  with  £317,000  twelve  months 
previously.  On  the  other  side  of  the  accounts  cash  fell 
from  £74,000  to  £57,000,  while  investments  rose  from 
£126,000  to  £130,000,  and  advances  from  £250,000 
to  £254,000. 

In  the  table  herewith  we  show  the  liabilities  and 
and  assets  of  the  Bank  for  various  years  from  1900. 

On  June  30  last  the  liabilities  to  the  public  were 
£348,000,  and  the  proportions  of  the  assets  to  these 
liabilities  were:  cash  16.4%,  investments  37.3%, 
bills  3.8%,  and  advances  73.1%. 

The  twelve  months  to  June  30,  1916,  were  the 
most  prosperous  in  the  Bank's  history,  the  gross  profit 
rising  from  £14,404  to  £15.059,   and  the    net   profit 


CHAKLTERED    1822. 

The 


Farmers'  Loan  &  Trust  Company. 

HEAD  OFFICE:    i6,    i8,   20    and    22    WILLIAM    STREET,    NEW    YORK. 
BRANCH    OFFICE:    475    FIFTH    AVENUE,    NEW    YORK. 

London:    15  COCKSPUR  STREET,  S.W.I;     26  OLD  BROAD  STREET,  E.C.  2. 

Paris:    41  BOULEVARD  HAUSSMANN. 


Makes  a  speciality  of  the  cat-e  and   managetnent  of   real   and   personal    property   in   the   United 
States  for  individuals,  firms  and  companies,  and  will  act  as  Agent,  Custodian,  Trustee  or  Executor. 


Bonds  and  Stocks, 


STATEMENT 

KESOURCES. 
at  market  valne    . 


OF    FEBRUARY  28, 


other  Investments — Short  Term — at  marke 

value 
Bills  Purchased 
Loans    . 

Bonds  and  Mortgages  . 
Real  Estate 

Cash  oil  hand  and  in  Bank 
Liability  of  Customers  for  Acceptances 
Accrued  Interest 


$15,457,225.90 

38,588,642.92 

49,260,489.74 

38,203,887.02 

1,725,809.98 

3,607,500.00 

46,379,099.39 

8,807,052.40 

910,065.34 

»202,940,472.69 


1917. 
LIABILITIES. 

Capital  Stock     . 

Surplus  and  Undivided  Profits 

Deposits 

Domestic  and  Foreign  Acceptances 

Accrued  Interest,  Tazes  and  Dividend  Reserve 


$5,000,000.00 

12,577,372.70 

174,570,708.21 

8,807,052.40 

1,985,339.38 


$202,940,472.69 


The  Farmers'  Loan  and  Trust  Company,  Ltd.,  London  and  Paris. 

FOREIGN  EXCHANGE.      CABLE   TRANSFERS. 
LETTERS   OF   CREDIT   PAYABLE    THROUGHOUT   THE    WORLD. 
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Liabilities  and  Assets  of  The  Guernsey  Banlcing  Company,  Limited. 


LIABILITIES. 

Jime  30 
1916      ... 
1915      ... 

1914      

1913      

1910     

1900     ... 
ASSETS. 

June  30 

1916 

1915 

1914 

1913 

1910 

1900 


Capital 
Paid  up. 
£ 
60,000 
50,000 
50,000 
50.000 
50,000 
60,000 

Gish  ill  H;inil 
and  with 
,^Agents 

57,250 


Reserve 
Fands. 
£  1 
55,000 
60,000 
60,000 
60,000 
60.000 
35,000 


Total  Capital 
('-and  Reserve  - 


£ 

105,000 
110,000 
110,000 
110.000 
110,000 
86,000 


Of  m 

/o 

22-8 
23-3 
23-S 
25-4 
25-5 
21-8 


Kotes  in 

,'-Circolation.-> 

£  %• 


—Deposits,  ttc.^, 


39,076 
39,731 
37,531 
.  37,786 
38,700 
39,300 


8-5 
8-4 
8-1 
8*8 
•1 
10-9 


£ 

.109,401 
317,371 
306,465 
376,988 
276,046 
331,694 


% 
67-1 
67-4 
66-4 
64-0 
63-8 
62-2 


74,999 
73,814 
63,745 
56,003 
24,720 


0/  • 
/o 
12-5 

15-9 

15-9 

14-8 

12-8 

7-0 


-Investments.- 


£ 

130,048 
126,366 
117,211 
85,594 
91,018 
42,406 


%• 
28-2 

26-9 

25-4 

19-8 
211 
11-8 


Bilk 
-Discounted.- 


-  Advances - 


,£ 
12  268 
12,641 
13,705 
13,977 
14,103 


o/  * 

/o 
2-6 
2-7 
3-0 
3-2 
3-2 


354,986  ^ 

250,848 

251,560 

264,265 

266,797 

287,617 


%• 

55-3 

53-2 

64-S 

61-0 

61 T 

80-8 


Profit 

Total 

/—  Balance.— ^       , 

Liabilities 

£ 

%• 

£ 

7,572 

1-6 

461,053 

3,877 

■9 

470,979 

7,660 

1-7 

461,646 

7,808 

1-8 

433,681 

7,176 

1-8 

430,921 

8,919 

2-6 

357:143 

Bank  Premises 

~ 

and 

other 

Total 

(--Assets  —, 

Assets. 

£ 

%• 

£ 

6,500 

1-4 

461,062 

6,125 

13 

470,979 

6,356 

1-2 

461,646 

6,000 

1-2 

432,681 

6,000 

1-2 

430,931 

2,600 

•• 

367,142 

Per  cftnt.  of  Total  liabilities  or  Assets. 


from  £11,084  to  £11,484.  The  dividend  is  maintained 
at  26s.  per  share,  or  13%,  while  £963  is  written  off 
for  investment  depreciation,  £1,050  is  carried  to  the 
"  Second  Reserve,"  £1,000  allocated  as  provision  for 
bad  and  doubtful  debts,  and  £1,000  carried  to  pension 
fund,  the  carry-forward  being  £848. 

The  profit  record  for  the  past  five  years  is  as  fol- 
lows :  — 


Herewith 
years : — 


we    show    the    profits  of    the  past  five 


Tear 

ended 

Jane  30 

1916 

1915 

1914 

1913 

1912 


Gross 
Profits. 
£ 
15,059 
14,404 
13,690 
13,519 
13,343 


Net 
Expenses.  Profits. 


-Dividend.—. 
Per 


Reserve,  Carried 
Invest.,  For- 


£ 

3,575 
3,320 
3,248 
2,990 
3,127 


£ 

11,4S4 
11,084 
10,442 
10,529 
10,215 


Amount.   Share.  Depm.,&c.  ward. 


£ 

6.825 
6,825 
6,825 
6,825 
6,825 


26 
26 
26 
26 
26 


£ 

4,013 
4,532 
3,500 
3,775 
3,092 


£ 
848 
202 
475 
368 
429 


Year 
ended 
June  30 
1916     .. 
1915     .. 
1914     .. 
1913     .. 
1912     ... 


Net 
Profit. 

£ 
5,049 
3,999 
3,217 
2,970 
1,710 


Amount. 

£ 
2,438 
2,163 
1,725 
1,525 

525 


Bate. 
% 
16i 
15 
15 
15 
15 


Reserve, 

£ 

2,000 

2,000 

1,000 

.     800 

600 


Canj- 
iorward. 
£ 
2,692 
2,080 
3,244 
1,752 
1,107 


The  proportion  that  the  shown  net  profits  bears  to 
the  paid-up  capital  is  22.9%,  to  ca.pital  and  reserve 
10.9%,  and  to  the  total  working  resources  2.4%. 
In  addition  to  the  head  office  at  Guernsey  there  is  a 
branch  at  St.  Sampson's  and  an  agency  in  Alderney. 

HALIFAX  AND  DISTRICT  PERMANENT 
BANKING  COMPANY. 

The  announcement  was  made  last  month  that  the 
business  of  this  Bank  had  been  acquired  by  the  Union 
Bank  of  Manchester,  the  purchase  price  being 
£112,500,  representing  a  sum  of  £1  17s.  6d.  for  each 
£1  share  of  which  10s.  has  been  paid  up.  In  the  last 
statement  of  accounts,  date'd  June  30,  1916,  the  paid- 
up  capital  was  £15,000,  and  the  reserve  of  an  equal 
amount,  but  since  then  the  paid-up  amount  has  been 
increased  to  £30,000,  and  the  resen'e  fund  to  £39,500. 
The  Bank  is  an  offshoot  of  the  Halifax  Permanent 
Building  Society,  which  is  the  largest  building  society 
m  the  world.  It  was  formed  in  1909,  with  its  head 
office  in  Halifax,  and  branches  have  been  opened  at 
Bradford,  Huddersfield,  Sheffield,  and  Keighley.  Its 
progress  has  been  of  a  rapid  character,  and  the 
deposits  are  well  in  excess  of  half  a  million.  For  the 
year  to  June  30,  1916.  the  dividend  rate  was  16^%, 
the  interim  payment  being  at  the  rate  of  15%  per 
annum,  and  the  final  at  the  rate  of  17i%  per  annum, 
both  free  of  tax. 

Here:with  we  set  out  a  summary  of  the  liabihties 
and  assets  for  each  of  the  past  six  years  :  — 

Liabitities  and   Assets  of  the   Halifax  and  District 
Permanent  Banking    Company,    Limited. 


LIABILITIES. 

Total 

Deposit 

Capital 

and 

Total 

Capital 

and 

Current 

Profit        Liabili- 

Paid  up. 

Reserve. 

^Reserve.^ 

^Accounts.— ^ 

^Balance.-^     ties. 

June  30 

£ 

£ 

£        %• 

£             %* 

£ 

%•        £ 

1916     .. 

16,000 

15.000 

30,000      5-1 

551.097      93-9 

6,004 

1-0    587,101 

1915     .. 

.  15,000 

13,000 

28,000     7-0 

368,274      91-7 

5,205 

1-3    401,479 

1914    .. 

11,500 

12,000 

23,500     7-8 

280,004     91-0 

4,106 

1-4    307,610 

1913     .. 

11,600 

11,200 

22,700     7-8 

267,860     91-1 

3,414 

1-1    293,964 

1912     .. 

.    3,600 

600 

4,100      1-8 

223,748      97-2 

2,232 

1-0    230.0S0 

1911     .. 

.    3,500 

— 

3,600      2-1 

157,635     96-9 

1,647 

1-0    162,782 

ASSETS. 

Cash  In 

Advances  on 

Total 

-Hand. , 

^Current  Acctg.-^ 

Assets. 

June  30 

'^                 %• 

£ 

%* 

£ 

1916 

429,049          731 

1.58,052 

26-9 

587,101 

1915 

...       259,322           64-6 

142,157 

35-4 

401,479 

1914 

...        171 

.222          55-7 

136,388 

44-3 

307,610 

1913 

...       187,359          63-7 

106,605 

36-3 

293.964 

1912 

...       136,630          59-3 

93,450 

40-7 

230,080 

1911 

...       103,122          63-4 

59,660 

36-6 

162,782 

Per  cent,  of  Total  Liabilities  or  Assets. 


HALIFAX  COMMERCIAL  BANK. 

The  Halifax  Commercial  Banking  Company,  Limited, 
is  one  of  the  smaller  banking  institutions  of  this 
counti-y,  and  in  its  present  form  dates  back  as  far 
as  1836  when  it  took  over  the  private  banking  business 
of  Messrs.  Eawdon  Briggs  and  Son,  which  was  formed 
prior  to  1810.  As  the  name  implies,  the  head  office 
is  in  Halifax,  and  the  business  is  confined  to  that  town 
and  to  the  area  in  close  proximity  thereto.  At  the 
end  of  1915  the  Bank  had  opened  19  offices  for  the 
transaction  of  business,  but  in  1916,  owing  to  further 
depletion  of  the  staff,  on  account  of  war  conditions, 
it  was  found  desirable  to  close  temporarily  two  of  the 
branches.  The  West  Eiding  has  continued  to  be  busily 
employed  during  the  past  twelve  months,  but  more 
trades  have  been  brought  under  Government  control, 
and  the  Chairman  of  the  Bank  commented  as  follows 
on  the  situation  arising  therefrom:  "  jVll  the  chief 
industries  were  now  more  or  less  under  Government 
control,  and  the  latest  and  most  important  for  this 
district  had  been  the  control  and  distribution  of  English 
wool  and  the  purchase  of  the  Australian  clip,  a  gigantic 
undertaking,  which  ensured  to  it  a  full  supply  of  wool 
for  its  own  requirements  and  a  guarantee  that  no 
portion  should  reach  the  enemy.  This  must  have  been 
a  difficult  undertaking,  and  without  tile  goodwill  of 
the  Colonies  such  an  arrangement  would  have  been 
impossible,  and  the  country  owed  them  a  debt  of 
gratitude  for  their  hearty  response  and  assistance.  Ali 
these  undertakings  had  been  a  source  of  anxiety  and 
worry  to  those  engaged  in  the  various  trades  affected, 
but  such  inconvenience,  loss,  and  trouble  had  been 
loyally  accepted  by  traders  in  their  desire  to  assist 
the  Government  to  carry  on  the  War.  No  one  knew 
what  further  trials  traders  might  have  to  bear,  but  he 
would  venture  to  comment  that  while  the  Govern- 
ment had  wisely  been  willing  to  pay  liberally  to  the 
workers  to  ensure  the  fullest  output,  they  would  be 
equally  wise  to  adopt  a  somewhat  similar  policy  to 
those  who  controlled  and  financed  large  undertakings, 
and  on  whom  the  burden  fell  equally  with  the  worker 
to  secure  the  utmost  production  possiBle  under  the 
present  trying  circumstances.  Otherwise  he  feared 
there  might  be  a  tendency  for  the  output  to  decrease." 
In  view  of  the  general  trade  activity  and  the  financial 
benefit  accruing  therefrom  to  practically  all  classes  of 
the  community,  it  is  not  surprising  that  the  profits  of 
the  Bank  have  taken  another  step  fonvard,  the  net 
amount  'being  £24,783,  which  is  substantially  the 
highest  secured  throughout  its  history,  and  compares 
with  £22.560  for  1915.      The  dividend  is  maintained 
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PROFIT  AND  LOSS  ACCOUNT,  30th  November,  1916. 


Balance  at  credit  of  account,  30th  November, 
1915      §106,976.75 

Net  profits  for  the  year,  after  deducting 
expenses  of  management,  interest  due 
depositors,  resevvins  for  interest  and  ex- 
change and  making  provision  for  bad  and 
doubtful  debts  and  (or  rebate  on  bills  under 
discount,  have  amounted  to 651,183.67 


9758,160.42 


Which  has  been  applied  as  follows  : — 

Dividend    Xo.    116,   2   per   cent.,    paid    1st 

March,  1916 

Dividend  No.  117,  2  per  cent.,  paid  1st  June, 

1916 

Dividend    Xo.    118,   2    per    cent.,   paid  1st 

September,  1916      

Dividend  Xo.  119,  2  per  cent.,  payable  1st 

December,  1916       

Bonus  of  1  per  cent.,  payable  1st  December, 

1916 

Transferred  to  Contingent  Account 

Contribution  to  Officers'  Pension  Fund 
Contribution  to  British  Sailors'  Relief  Fund 
War  Tax  on  liank  Note  Circulation  to  30th 

November,  1916       

Balance  of  Profits  carried  forward  ... 


$100,000.00 

100,000.00 

100,000.00 

100,000.00 

50,000.00 

150.C00.00 

10,000.00 

5,000.00 

50,0C0.00 
93,160.42 

$758,160.42 


LIABILITIES,  30th  November,  1916. 

Capital  Stock     $5,000,000.00 

Best  Account     ?3,400,OCO.CO 

Balance    of     Profit    and    Loss 
Account  carried  forward      ...        93,160.42 


83,493,160.42 

Unclaimed  Dividends 4,013.53 

Dividend  No.  119,  payable  1st 

December,  1916         100,000.00 

Bonus   of  1    per   cent.,  payable 

1st  December,  1916 50,000.00 


Notes  of  the  Bank  in  circula- 
tion      8,815,117.00 

Deposits  not  bearing  interest  ...29,122,848.51 

Deposits  bearing  interest        ...60,144,940.61 

Balances  due  to  other  Banks  in 

Canada  320,935.02 

Balances  due  to  Banks  and 
Banking  Correspondents  else- 
where than  in  Canada         ...    1,476,235.12 


3,647,173.95 
§8,647,173.95 


Acceptances  under  Letters  of  Credit  ... 
Liabilities  not  included  in  the  foregoing 


99.880,077.26 
512,281.32 
695.50 


9109,040,228.03 


ASSETS,  30th  November,  1916. 

Gold  and  Silver  Coin $3,139,492.26 

Dominion  Government  Notes  ...    6,965,529.00 

$10,105,021 

Deposit  with  the  Minister  of  Finance  for  the 

purposes  of  the  Circulation  Fund 260,000 

Deposit  in  the  Central  Gold  Eeserves  ...      4,700,000, 

Notes  of  other  Banks 937,860 

Cheques  on  other  Banks  4,016,133 

Balances  due  by  other  Banks  in  Canada       ...  49,872 
Balances  due  by  Banks  and  Banking  Corre- 
spondents elsewhere  than  in  Canada         ...         700,455 
Dominion  and  Provincial  Ciovernment  Securi- 
ties not  exceeding  market  value     2,100,547, 

Canadian  Municipal  Securities,  and  British, 
Foreign    and    Colonial     Public    Securities 
other  than  Canadian 
Eailway  and   other  Bonds,   Debentures,  and 

Stocks  not  exceeding  market  value... 
Call  and  Short  (not  exceeding  30  days)  Loans 
in  Canada,  on  Bonds,  Debentures  and  Stocks 
Call  and  Short  (not  exceeding  30  days)  Loans 
elsewhere  than  in  Canada   ... 


26 

,00 
CO 
00 
02 
56 

,05 

,50 


14,445,701.09 

3,170,871.47 

64 

.CO 


7,616,488.f 

8,484,897.( 


Other     Current    Loans     and    Discounts     in 

Canada  (less  reb.ite  of  interest) 
Other  Current  Loans  and  Discounts  elsewhere 

than  in  Canada  (less  rebate  of  interest) 
Liabilities    of    Customers   under  Letters    of 

Credit,  as  oir  cc))i/»"a 
Beal  Estate  other  than  Bank  Premises 
Mortgages  on  Real  Estate  sold  by  the  Bank... 
Overdue  Debts,  estimated  loss  provided  for  ... 
Bank  Premises,  at  not   more  than  cost,  less 

amounts  written  off  ...         

Other  Assets  not  included  in  the  foregoing  ... 


$56 
49, 


,587,852.59 

173,367.16 

846,117.55 

512,281.32 
355,982,24 
104,404.03 
341,352.87 

.,106,255.38 
12,614.89 


$109,040,228.03 


The  Bank  has  over  300  Branches  in  CANADA,  and  AGENTS  IN  THE  PRINCIPAL  CITIES  IN  AMERICA. 

GENERAL    BANKING     BUSINESS    TRANSACTED. 
MONEYS  TRANSFERRED  to  and  from  Canada  and  the  United  States  by  CABLE,  LETTERS  OF  CREDIT,  BANK  DRAFTS,  &c. 
DEPOSITS  RECEIVED  for  fixed  periods  at  favourable  rates,  which  may  be  ascertained  on  application  to  : 


LONDON    OFFICES  s 


6  PRINCES  STREET,  E.G.  2.,  and 
26    HAYMARKET,    S.W.  I, 


NEW   YORK   AGENCY 


49   WALL   STREET. 

OF  CANADA 
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Liabilities  and  A 

ssets  of  The  Halifax    Commercial  Banking  Company, 

Limited. 

LIABILITIES. 

Capital 

Eeserve 

Total  Capital 

Notes  in 

Total 

Paid  up. 

Funds. 

r-and  Keserve.-^ 

^Circulation.-,    ^Acceptances.-^ 

,-Deposlts, 

&C.-, 

,— Profit  BaLnnce ,  Liabilities. 

£ 

£ 

£         %• 

£       %• 

£ 

%• 

£ 

%• 

£        %• 

£ 

1916,  Dec.  31 

^.    200,000 

105,000 

305,000      9-7 

1,795       •! 

111,807 

3-6 

2,703,282 

86-0 

1         21,120       -6 

3,143,004 

1915      

...     200,000 

105,000 

305,000     12-0 

2,395       -1 

46,599 

1-8 

2,165,186 

85-4 

17,837        -7 

2,636,017 

1914      ;,      ... 

...     2'iil,000 

105,000 

305,0011      13-0 

2,S40       t 

63,257 

£-8 

1,949,125 

83-4 

16,277        -7 

2,335,499 

1913       „       ... 

...     200,000 

105,000 

305,000     13-2 

2,575        -1 

68,935 

29 

1,911,845 

32-9 

18.013       -9 

2,306,368 

1910,  Jane  30 

...     200,000 

100,000 

300,000     13-4 

3.680        -2 

76,249 

3-4 

1,841,303 

821 

20,806       -9 

2,241,937 

1900      

...     200,000 

100,000 

300,000     20-3 

6,766        -4 

— 

— 

1,160,307 

78-6 

12,101       -8 

1,478,178 

1890      „      ... 

...     150,000 

90,000 

240,000     22-8 

11,326     ri 

— 

— 

793,623 

7S-3 

8,719       -8 

1,064,067 

1830      „      ... 

...     180,000 

100,000 

250,000     33-2 

16,000     2-0 

— 

— 

478,061 

83-8 

8,868     1-2 

761,929 

1863      „       ... 

...     100,000 

60,000 

160,000    38-4 

16,000     4-0 

— 

— 

814.019 

£4-8 

11,057     2-8 

S90,'.ii;9 

ASSETS. 

Ciish  in  Hani 

and 

with  Bank  of 

Liability  of 

England  and  other 

Customers  for 

Bank  Premises  and 

Total 

,-llanks,  and  at  Call.^ 

^Investments.-^ 

^-Vdvances, 

&c.-^ 

r- Acceptances.— , 

mother  Assets.^ 

Assets. 

£ 

%• 

£               %• 

£ 

o/  * 
/o 

£ 

%• 

£             %• 

£ 

1916,  DiO.  31  .. 

,     811,903 

26-8 

805,860            25-6 

1,.W7,957 

41-6 

111,.S07 

3-6 

76,477           2-4 

3,14S,004 

1915       „        .. 

.     334,566 

13-2                 690,924              27-3 

1,393,685 

64-9 

45,699 

1-8 

71,243           2-8 

2,636,017 

1914       „ 

354,389 

15-2                 471,265              20-2 

l,376,8il.'; 

88-9 

63,2.57 

27 

70,785            3-0 

2,335,499 

1913       „ 

.     284,387 

12-3 

)76,612              16-4 

1,505,602 

65-3 

68,935 

2-9 

70,832           3-1 

2,306,368 

1910,  June  30.. 

.     267,390 

11-9 

180,953             17-0 

1,462,766 

84-8 

76,249 

3-4 

64,689          2-9 

2,241,937 

1900     „ 

226,529 

tS-4                  143,232                97 

1,089,116 

73-8 

— 

— 

19,276          1-3 

1,478,178 

1890      „ 

.  t716,489 

67-8 

101,335               9-8 

218,904 

20-8 

— 

— 

13,289          1-8 

1,064,067 

1880      „         .. 

.  t618.593 

«9-0 

—                 — 

216,902 

29-0 

— 

— 

16,434          2-0 

761,929 

1868      „ 

.  t250,327 

641 

—                 — 

135,623 

34-9 

— 

— 

4,214          1-0 

390,069 

•  For  cent. 

o£  Total  Liabilities  or 

Assets. 

f  Inolades  advances.  Sic 

at  the  usual  rate  of  8%  per  annum,  and  a  sum  of 
£10,000  has  been  set  aside  to  provide  for  depreciation 
in  investments.  This  is  an  abnormally  lai'ge  figure 
and  is  due  to  the  fact  that  the  Government  minimum 
on  a  number  of  stocks  was  finally  removed  during 
the  year  and  the  falls  that  occurred  in  various  securi- 
ties were  substantial. 

Herewith  we  set  out  the  profits  made  by  the  Bank 
for  each  year  from  1912  :  — 


Eeserve, 

Year 

Net 

^Dividend. -^ 

Invest., 

Carried 

ended 

Profit. 

Amount. 

Balance. 

Depm.,&c. 

Forward 

Dec.  31 

£ 

£        % 

£ 

£ 

£ 

1916 

24,7S3 

16,1100     8 

S,7S3 

10,000 

.-,120 

1915 

22,560 

16,000     8 

6,500 

6,600 

4,337 

1914 

21,264 

17,000     81 

4,261 

4,000 

3,277 

1913 

22,501 

16,000     8 

6,601 

7,000 

3,012 

1912(6mos 

Dec.31) 

11,049 

8,000     8 

3,0.10 

2,500 

3,611 

1912  (June 

30)  ... 

19,558 

16,000     8 

3,558 

5,600 

2,962 

The  proportion  that  the  shown  net  profit  for  1916 
bears  to  the  paid-up  capital  is  12.3%,  to  capital 
and  reserve  8.1%,  and  to  the  total  working  resources 
.8%.  Both  capital  and  reserve  are  unchanged,  the 
foi-mer  at  £200,000  and  the  latter  at  £105,000;  the 
note  circulation  has  dropped  to  £1.795.  The  general 
activity  in  business  is  shown  in  the  increases  that  have 
occurred  in  the  acceptances  and  deposits,  the  former 
item  rising  from  £45,000  to  £111,000  and  the  latter 
from  £2,165,000  to  £2,703,000.  On  the  other  side  of 
the  accounts  the  cash  shows  the  greatest  change,  this 
item  rising  from  £334,500  to  £641,900;  similarly 
investments  have  gone  up  from  £690,000  to  £805,000. 

Herewith  we  show  the  progress  of  the  institution, 
as  evidenced  by  the  steady  increase  in  the  habilities  and 
assets,  for  various  years  from  1868. 

At  December  31  last  the  Bank's  liabilities  to  the 
public  amounted  to  £2,816.000,  and  the  proportions 
of  its  assets  to  these  liabilities  were  cash  29.8%, 
investments  28.0%.  and  bills  discounted,  advances, 
Ac,  46.4'?^. 


HIBERNIAN    BANK. 

Dup.iXG  the  first  half  of  1916  business  generally  in 
Ireland  was  adversely  affected  by  political  troubles,  but 
during  the  second  half  of  the  year  improved  trade 
conditions  were  in  evidence,  and  thougli  the  harvest 
was  in  some  respects  not  as  plentiful  as  was  hoped,  on 
the  whole  the  results  were  favourable,  and  conse- 
quently the  Hibernian  Bank  is  able  to  show  a  fair  im- 
provement in  earnings  as  compared  with  the  previous 
year.  The  gi-oss  profit  has  risen  from  £119,876  to 
£123,929.  This  increase  of  £41,000  is  accompanied 
by  a  rise  of  £2,200  in  expenses,  which  have  gone  up 
from  £71,643  to  £73,805;  consequently,  the  net  profit 
works  out  at  £50,124,  as  against  £48,233.  The  divi- 
dend is  maintained  unchanged  at  6%,  and  £12,500 
is  transferred  to  the  reserve  fund,  while  £2,000  is 
applied  in  reduction  of  bank  premises,  while  the  carry- 
forward has  been  increased  from  £3,754  to  £9,378. 

Herewith  we  set  out  a  statement  of  the  profits  for 
each  year  from  1912  : 


Tear 
ended 
Dec.  31 
1910... 

Gross 
Proflt. 

£ 
12;j,929 

Expenses, 

&c. 

£ 

73,805 

Net 
Profit. 

£ 
50.124 

^Dividend.^ 
Amount. 
£           % 

30,000          6 

Reserve, 

Invest., 

Depm.,  &c 

£ 

14,500 

Carried 

For- 
ward, 

£ 

9,378 

1915... 

119,876 

71,643 

48,233 

30,000 

6 

17,600 

3,764 

1914... 

114,870 

06,620 

48,350 

30,000 

6 

18,000 

3,002 

1913... 

113,558 

64,376 

49,182 

30,000 

6 

20,000 

2,672 

1912.. 

112,765 

64,093 

4S,G72 

30,000 

6 

18,.500 

3,490 

The  proportion  that  the  net  profit  for  1916  bears; 
to  the  paid-up  capital  is  10%,  to  capital  and  reserve 
8%,  and  to  the  total  working  resources,  8%.  The 
Hibernian  Bank,  Limited,  was  established  in  1825, 
under  the  title  of  the  Hibernian  Joint  Stock  Bank,  the 
name  being  changed  to  its  present  form  in  March  1885. 
The  head  office  of  the  Bank  is  in  Dublin,  and  there 
are  88  offices  in  operation  at  tlie  present  time.  In 
1872  the  paid-up  capital  was  £375,000,  but  in  the  fol- 
lowing 3'ear  it  was  raised  to  £500,000,  since  when  no 
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Liabilities  and  Assets  of 

The  Hibernian  Bank,  Limited. 

LIABILITIES.  Capital 

Reperve 

Total  Capital 

Proflt 

Total 

rai.i  up. 

Tnndi. 

^aad  Reserve.—, 

^Deposits,  ic— , 

^Miscellaneous.—, 

/—Balance.-^ 

Liabilities. 

D«0.31 

£ 

£ 

£ 

%• 

£           %• 

£ 

%• 

£ 

%• 

£ 

191«       ... 

500,000 

135,000 

625,000 

10-5 

5,203,813     88-5 

37,782 

•6 

25,379 

•4 

5,981,974 

1915       „. 

500,000 

112.500 

612,500 

11-7 

4,558,164     87-2 

36,541 

•7 

18,764 

•4 

6,225,969 

1914       ... 

600,000 

210,000 

71l).iinn 

11-S 

4,511-,, gill    US 

3  1,8.53 

■• 

18,()2-.> 

-4 

5,279,775 

1913      ... 

600,000 

195,000 

695,000 

14-1 

4,172,677     B4'8 

33,606 

•T 

17,673 

■4 

4,917,964 

1«10      ... 

600,000 

193,600 

693,600 

163 

3,783,180     83-7 

37,186 

t 

19,547 

•4 

4,633,413 

ItOO      ... 

600,000 

90,000 

690,000 

18J 

2,940,143     82-7 

7,786 

1 

30,138 

•• 

3,668,066 

1890      ... 

600,000 



600,000 

22-3 

1,724,076     78-9 

606 

n 

16,307 

•7 

3,339,988 

1880t    ... 

600,000 

316,000 

716,000 

24-6 

2,187,724     74-5 

1,367 

— 

37,209 

•• 

3,909,931 

187Jt    ... 

376,000 

100,000 

475,000 

24-4 

1,439,960     7J-8 

— 

— 

84,863 

1-8 

1,949,803 

ASSETS. 

Cash  in 

Hand 

imd  with 

Bills 

Loans 

Bank  l*remise3 

Total 

r-other  Banks.-^ 

^laTCstments.-^ 

^Discounted.-^ 

^and  Advances.— ^ 

r- — Account. ^ 

Assets. 

Deo.  31 

£ 

%♦ 

£             %• 

£           %• 

£           %• 

£ 

%• 

£ 

11116  ... 

...  1,503,864 

25-1 

1,478,102     24-7 

618,.->05     10-4 

2,239,229      37-4 

142,274 

2-4 

8,081,974 

1915  ... 

...      675,971 

12-9 

1,489,765     »8-5 

660,798     12-6 

3,256,363      43-2 

143,062 

2-8 

6,225,959 

1914  ... 

...     84:i,iio.j 

ie-0 

1,375,585     J4'1 

701,S2G     13-4 

2,313,840      41-a 

I  IL'.SIO 

IT  : 

5,279,775 

1913  ... 

...      383,573 

7-9 

1,237,233     25-1 

780,193     15-8 

2,368,471     48-2 

143,435 

29 

4,917,964 

1910  ... 

...      379,451 

8-2 

1,173,380    26-0 

800,681     17-7 

8.133,104     471 

136,897 

3-0 

4,623,413 

190O  ... 

...      370,666 

10-4 

401,360     11-3 

1,028,613     28-9 

1,648,739     48-3 

110,897 

3-1 

3,668,065 

1890  ... 

...      143,360 

8-4 

362,925     11-3 

877,361     30-2 

1,064,976     47-1 

111,487 

6-0 

3,239,988 

1880  f 

...      208,916 

7-2 

364,318       87 

1,397,674     48-0 

931,731     32-0 

119,396 

4-1 

3,909,933 

137n 

...      140,367{ 

7-2 

—           — 

1,307,733     82-0 

654,178     28-8 

47,520 

2-4 

1.949,803 

•  Per  cent,  of  Total  Liabilities  or  Assets. 

change  has  occurred.  By  1914  the  Bank  had  accumu- 
lated a  total  resei-ve  of  £210,000,  which  included  a 
special  reserve  against  depreciation  of  investments ;  it 
was  decided  to  write  oft  this  sum  from  the  investments 
so  that  at  the  end  of  1913  the  reserve  was  reduced  to 
£112,500;  it  has  now  been  brought  up  to  £125,000. 
The  Bank's  deposits  continue  to  grow,  and  at  the  end 
of  1916  they  amounted  to  £5,293,000,  as  compared 
with  £4,558,000  at  the  end  of  1915 ;  the  whole  of  this 
increase  has  been  used  to  enhance  the  Bank's  holding 
of  cash,  this  item  rising  from  £675,000  to  £1,503,000; 
before  the  War  the  average  amount  of  cash  holding  was 
about  £300,000  only,  so  that  it  will  be  seen  that  at  the 
present  time  the  cash  is,  roughly,  five  times  the 
amount  normally  held  before  the  War.  Investments 
have  fallen  from  £1,489,000  to  £1,478,000,  bills  dis- 
counted from  £660,000  to  £618,000,  and  loans  and 
advances  from  £2,256,000  to  £2,239,000. 


t  Aoooonta  made  np  to  October  30. 


X  Inolades  inTestmanta. 

The  liabilities  and  assets  of  the  Bank  for  various 
years  from  1872  are  set  out  herewith:  — 

On  December  31  last  the  Bank's  liabilities  to  the 
public  amounted  to  £5,331,000,  and  the  proportions  of 
its  assets  to  these  liabilities  were — cash  28.2%,  in- 
vestments 27.7%,  bills  discounted  11.6%,  and  loans 
and  advances  42%. 


CHARLES  HOARE  AND  COMPANY. 

On  July  6  last  the  Bank's  liabilities  to  the  public 
amounted  to  £2,348,755.  Tlie  proportions  of  its 
assets  to  these  liabilities  were — cash  in  hand  and  at 
bankers,  17.6%;  investments,  35.5%;  money  at  call 
and  at  short  notice,  18.2%  ;  and  loans,  advances  and 
bills  discounted,  44.5%. 

The  capital  and    reserve  remain  at   £485,000,    at 
which  they  have  stood  for  some  years  past. 


LLOYDS  BANK 
LIMITED. 


HEAD  OFFICE:    71,  LOMBARD    STREET,  E.C. 


CAPITAL  SUBSCRIBED  £31,304,200 
CAPITAL  PAID  UP  -  -  5,008,672 
RESERVE  FUND  -  -  -  3,600,000 
DEPOSITS,  &c.  (Dec,  1916)  151,815,945 
ADVANCES,  &c.  do.        55,856,841 


THIS  BANK  HAS  NEARLY  900  OFFICES  IN  ENGLAND  &  WALES. 

Purchases  and  Sales  of  Stocks  effected  either  through  the 
Bzuiks   Brokers  or  through   Brokers  selected  by  Customers. 


FRENCH    AUXILIARY: 
LLOYDS   BANK  (FRANCE)   LIMITED,  3,  Place   de   I'Op^ra,  PARIS, 

with    Branche.   at   BORDEAUX,     BIARRITZ,     HAVRE    and    NICE. 
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Liabilities  and  Assets 

of  Messrs.   Charles  Hoare 

and  Company. 

LIABILITIES. 

Total  Capital   i 
,-aad  aaso^Te.-^ 
£            %• 

1910  ...  485,000     11-2 

^Deposits 
£ 

2.34ti.7.-.,-. 

Total 
<       Uabilltles 
ic.-^      and  Asssts 
%•              £ 

8--S           -J.s.-IS.TJO 

ASSETS. 
Gash  In  Hand  & 
,-— at  Bankers.— s 
£          %• 
414,SU.5      14-7 

Uoney  at  Oall  and          InvestmentB  and     Iioans, A.dTances  and  Bank  Premlsft 

^at  Short  Notioe-N  ^Othcr  Securities.-,  ^Bills  Discounted-,    ^Accoont.- 

£        %•               £         .%•                £            %•               £         % 

4-:S,000     1b-l              844,142     2S-8          l,n4(;,80S      3b-9           100,000      3-b 

1915 

..  485,000     15-3 

2,(;83,4H 

84-7          3,168,411 

563,707      17-8 

507,000      16-0 

618,945     19-6 

1,378,099 

43-5 

100,000 

3-1 

1814 

..  135,000    160 

2,752,753 

850           3,237,763 

492,704      15  2 

496,000      1S3 

719,513     22-2 

1,429,636 

442 

100,000 

3-1 

1913 

..  485,000    15-4 

2,670,836 

84-6          3,155,836 

437,658      15-5 

435,000      13-8 

780,965     24*7 

1,382,213 

42-9 

100,000 

31 

1910 

..  435,000     14-7 

2,313,680 

85-3           3,303,680 

606,826     15-3 

420,000     12-8 

1,012.082     30-6 

1,264,773 

38-3 

100,000 

3-0 

1900 

..  475000     13-4 

3,076,375 

88-6           3,650,876 

389,699     11-0 

487,000     13-7 

1,276,080     38-0 

1,298,096 

38-6 

100,000 

S-8 

1891 

...  418,817     13-7 

2,629,606 

88-3          3,045,423 

188,763       6-4 

429,000     14*1 

859,854     28-2 

1,467,806 

48-2 

100.000 

S-3 

Per  cent,  o!  Total  Liabilities  or  Assets, 


A  further  fall  lias  occurred  in  the  deposits.  In 
July  1913  these  were  £2,670,000,  and  in  the  following 
year,  just  before  the  outbreak  of  war,  they  rose  to 
£2.752,000.  Bv  Julv  1915  they  had  fallen  to 
£2,683,000,  and  in  July  last  they  were  £2,348,000. 
This  was  accompanied  by  reductions  in  cash,  call 
money,  and  loans  and  advances,  the  cash  falling  from 
£563,000  to  £414,000,  call  money  from  £507,000  to 
£428,000,  and  loans  from  £1,378,000  to  £1,046,000. 
Investments  (in  War  Loan  and  other  securities),  how- 
ever, have  risen  from  £618,000  to  £844,000.  The 
liabilities  and  assets  for  various  years  from  1891  are 
set  out  herewith. 


ISLE  OF    MAN    BANKING    COMPANY. 

In  ordinary  times  the  Isle  of  Man  depends  very  largely 
for  its  prosperity  on  the  summer  tourist  traffic,  and, 
naturally,  this  has  very  largely  ceased  since  the  out- 
break of  war.  The  result  is  that  one  section  of  the 
people  has  been  liit  very  hard,  and  the  outcry  raised 
thereby  has  tended  to  do  injury  to  the  credit  of  the 
Island.  Fortunately,  however,  there  have  been  com- 
pensations, and  the  agricultural  industry  has  received 
benefit  from  the  prevailing  high  prices,  while  another 
circumstance,  that  has  resulted  in  the  circulation  of  a 
large  amount  of  money,  is  the  establishment  of  the 
large  alien  internment  camp  at  Knockaloe.  The  cost  of 
erecting  this  wooden  town,  the  provision  of  material, 
the  money  paid  for  labour,  and  all  the  incidental  outlay 
ran  into  large  figures,  a  circumstance  which  un- 
doubtedly saved  the  Island  from  the  financial  injury 
that  it  would  otherwise  have  received.  The  Chairman 
of  the  Isle  of  Man  Banking  Company  naturally  dwelt 
on  these  matters  in  his  speech  in  January  last,  and 
said :  ' '  At  the  present  time  there  is  no  doubt  agricul- 
ture is  the  chief  industrj'  of  the  Island,  and  the  farmers 
are  having  a  good  time.  Though  last  harvest  was  not 
equal  to  1915  in  abundance,  and  though  great  difficulty 
owing  to  bad  weather  conditions  was  experienced  in 
saving  the  crops,  prices  in  all  respects  were  much 
higher,  and  more  tiian  made  up  for  any  deficiency  from 
short  or  damaged  crops.  The  alien  Detention  Camps 
have  continued  to  bring  a  large  amount  of  money  into 
the  Island,  and  the  various  little  industries  (employing 
as  they  do  so  large  a  number  of  girl  and  women 
workers)  which  have  been  established  in  our  midst  are 
working  successfully  and  making  good  progress.  We 
cannot  but  congi-atulate  the  ]3romoters  on  the  good  fight 


they  have  made,  and  the  success  they  have  achieved. 
As  far  as  the  visiting  industry  is  concerned,  Douglas 
and  other  parts  of  the  Island  received  little  benefit  last 
summer,  and  many  businesses  which  depend  solely 
upon  the  visiting  traffic  have  felt  the  effects  of  the 
War  acutely.  I  regi-et  to  say  that  from  the  present 
outlook  there  is  little  hojie  of  any  improvement  in  this 
respect  for  the  current  year.  On  the  other  hand,  I 
believe  it  to  be  a  fact  that  numbers  of  the  tradesmen 
are  doing  a  sounder,  though  naturally  a  smaller,  busi- 
ness than  in  pre-war  days,  and  I  have  heard  of  several 
establishments  \\here  the  turnover  during  the 
Christmas  period  was  the  best  they  had  experienced 
for  some  years.  I  fii-mly  believe,  and  I  have  no  hesi- 
tation in  saying,  that  the  Island  is  going  to  hold  on 
right  through  these  hard  times. "  Altogether  the  Bank 
has  done  ver\-  well,  and  is  able  to  report  a  net  profit 
of  £10,038,  as  against  £9,197  for  1915.  The  dividend 
has  been  maintained  each  year  since  1899  at  the  rate 
of  15%.  This  absorbs  a  sum  of  £4,500,  and  the  Bank 
is  able  to  credit  investment  reserve  with  a  sum  of 
£5,000.  On  the  question  of  investments  depreciation 
the  report  runs  as  follows:  "  The  removal  altogether, 
in  the  early  part  of  the  year,  of  the  official  minimum 
prices  on  stocks,  fixed  at  the  outbreak  of  war,  coupled 
with  the  extensive  borrowings  of  the  Imperial  Govern- 
ment during  the  last  fev,'  months,  at  a  high  rate  of 
interest,  has  had  a  depressing  effect  for  the  time  being 
on  the  market  price  of  all  gilt-edged  investments.  The 
directors  are  advised  that  the  excessive  fall  in  prices 
may  be  regarded  as  temporary.  They  have,  however, 
following  the  lead  of  the  Banks  on  the  mainland,  taken 
the  War  Stock  at  cost,  and,  in  accordance  with  their 
usual  custom,  fully  provided  for  the  depreciation  of  the 
other  stocks,  and  have  merged  the  Investment  Con- 
tingencies Account  into  a  special  Investment,  Reserve 
Account  set  out  iii  the  balance  sheet,  to  which  they 
have  transferred  £10,000  from  the  resen^e  fund,  to- 
gether with  £5,000  from  the  profits  of  the  year." 

Herewith  we  set  out  the  profit  record  for  each  vear 
from  1912:  — 


Tear 
ended 
Deo.  31 

1911-.  ,,, 

1915  ... 

1914  ... 

1913  ... 

1912  ... 


Gross 

Profit. 

£ 


16,625 
16,791 


Expense 
£ 


8,015 
7,529 


Net 

Profit. 

£ 

]o,(i:;s 
9.197 
8,464 
8,610 
8,262 


^Dl.idend.- 
Amoont. 

£       % 

4,,'.00  15 
4,.'i00  15 
4,500  IS 
4,500  15 
4.600  ^16 


Heserve,   Carried 
^  Invest.,         For- 
Depm..  &0.  ward. 


£ 

:>,ooo 

4,500 
4,000 
4,400 
4.000 


£ 

2,000 
1,803 
1,839 
2,129 


THE  RUSSIAN  COMMERCIAL  &  INDUSTRIAL  BANK.  | 

Capital  Paid  up 

£3,703,704 

Reserve  Fund 

£1,080,274 

PJBXROCRAD 

TUtOSCOmr                                                           PARIS 

Branch  Offices  in  Russia:                                                                      \ 

Abdnlino 

Bershad 

GeorgicTSk 

Krassny-Kat 

NoTorossLsk 

Fetrovfik 

Suibirsk 

Tzaritein 

AleiandroT-Gai 

Bogorodskoie 

QoLta 

Kustanai 

N  IcolaieTsk 

Sfcropin 

Tzarskoie  Selo 

Armaivir 

Bolgrad 

Skrira 

Astrakhan 

Bugulma 

Kameaetz- 

Kelek^s 

Odessa 

RaskasOTO 

Riajsk 

Riasan 

Stavropol 

__ 

Atkarsk 

Baguru^lan 

Podolfii 

Miass 

Orenburg 

Caucasus 

Uralsk 

Bosaluk 

Kamyskiu 

Mikbailor 

Omsk 

Svatoi  Krest 

Baku 

Kasimow 

MorosoTskaia 

Orsk 

BalakOTO 

Dubno 

Khvaliaak 

(station) 

Samara 

Tambov 

Vinnitza 

BalascboT 

Kieff 

Morshansfc 

PavlOTO 

Saratov 

Tchelabin3k 

Volsk 

Bclaja  Zerkov 

Egorievsk 

Kiuel-Tcherkassk 

Moscow  (3) 

Pensa 

Selo  Basarnoe- 

Tcberkassy 

Voroutzevo- 

Beltzy 

Ekatericenstadt 

Kirsanov 

Murom 

Petrograd  (9) 

Karabulak 

Tiraspol 

Kikolaiwskoie 

Bendtey 

Ekaterenodar 

Kolomoa 

Petropavlosk 

Selo  Sorotsbiiisk 

Troitzk 

BerdltschtT 

Elabnga 

Koslov 

Nijiii-NoTgorod 

Poklorsb 

Serdobsk 

Tultcbiu 

Zhmeriuka 

Z^ON^DON  office:  : 

24-28   IL.01VIBARD   STflEET,  S.C. 

V.  C.  B.  JONES,  Acting  Manager. 
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Liabilities  and  Assets  of 

The  Ish 

of  Man 

Banhng   Company, 

Limited. 

LIABILITIES. 

Capitol 

R^s<_'rve 

Total  Capital  and 

Notes  in 

Total 

Paid  up. 

Funds. 

^Reservc.^ 

^—Circulation.—, 

,— Deposits,  A-r.^ 

^Profit  Balance.-, 

Liabilities. 

I   Deo.  31- 

£ 

£ 

£ 

0/  « 

£ 

%• 

£ 

%• 

C 

7o- 

£ 

I'Jlii 

30,000 

BS.SOO 

98,500 

9-2 

i;3,0SG 

S-9 

n09,097 

84-S 

4,788' 

•4 

1,075,471 

1913 

30,000 

33,000 

63,000 

6-3 

57,850 

S-8 

873,807 

87-5 

4,250 

•4 

998,907 

191t 

30,000 

ns.i}iii) 

68,0(10 

6-9 

3S,G4il 

3-9 

879,425 

88-4 

S,053 

•8 

■.I!14,127 

1913 

30,000 

3S,000 

63,000 

68 

25,483 

28 

396,757 

902 

4,089 

■4 

994,334 

1910 

30,000 

38,000 

68,000 

7-5 

26,340 

2-9 

806,360 

891 

3,965 

•5 

901,665 

1»00 

30,000 

44,000 

74,000 

7-4 

30,341 

30 

890,842 

89-0 

6,121 

•6 

1,001,304 

1890 

30,000 

40,000 

70,000 

9-8 

19,646 

2-8 

613,070 

85-9 

10,687 

1-5 

713,403 

1880 

30,000 

35,000 

65,000 

111 

35,033 

4-2 

484,817 

83-0 

9,689 

1-7 

684,439 

ASSETS. 

Cash  in  Hand  and 

Bills  Discounted, 

Bank  Premises  and 

Total 

^at  Bankers.-, 

^Investments.-^ 

.— .Vdvanoes, 

4c.^ 

,-other  Assets.-^ 

.4ssets-. 

Deo.  31 

£ 

%• 

£ 

%* 

(; 

%' 

£ 

%• 

£ 

iai6 

■-'22,304 

20-7 

10(;,70G 

37-8 

H4,0CI 

38-5 

32,000 

30 

1,075,471 

1915 

333,058 

23-4 

359,083 

360 

373,600 

37-4 

32,500 

3-2 

998,907 

:914 

...         ... 

■-•32,561 

23-4 

:i7o.:i71 

37-3 

35s.i:t:: 

360 

32,769 

3-3 

;I04,1'.'7 

1913 

176,803 

17-8 

329,387 

330 

455,386 

459 

32,769 

3-3 

994,334 

1910 

123,019 

IS-B 

377,638 

411 

370,426 

41-0 

83,575 

3-7 

904,666 

1900 

142,268 

141 

399,292 

39-9 

439,054 

43-8 

20,690 

21 

1,001,304 

1890 

... 

187,730 

23-J 

207,223 

29-0 

334,480 

46-8 

3,969 

•8 

713,403 

1880 

64,423 

110 

275,009 

471 

241,022 

41-2 

3,970 

•7 

684,429 

•  Per  cent,  of  Total  Liabilities  or  A^ets. 

The  proportion  tliat  the  shown  net  profit  for  1916 
bears  to  the  paid-up  capital  is  33.4%,  to  capital  and 
reserve  10.2%,  and  to  the  total  working  resources  1%. 
Turning  to  the  figures  of  the  balance  sheet,  it  will  be 
noticed  that  the  note  circulation  has  gone  up  from 
£57,800  to  £63,000,  while  the  deposits  have  risen  from 
£873,800  to  £909,000.  On  the  other  side  of  the 
account  the  cash  at  £222,000  is  £11,000  down,  but  in- 
vestments have  risen  from  £359,000  to  £406,000,  and 
bills  discounted  have  gone  up  from  £373,000  to 
£414,000.  This  increase  is  larger  than*  ordinarily, 
and  is  due  to  some  large  remittances  being  in  transit. 

Herewith  we  set  out  a  summary  of  the  liabilities 
and  assets  of  the  Bank  for  various  years  from  1880. 

On  December  31  last  the  Bank's  liabilities  to  the 
public  amounted  to  .£972,000,  and  the  proportions  of 
its  assets  to  these  liabilities  were,  cash  22.8%,  invest- 
ments 41.8%,  and  bills  discounted,  advances,  &c., 
42.6%.       The  Bank  was  established  in  1865,  opera- 


tions being  confined  entirely  to  the  Isle  of  Man.  In 
addition  to  the  head  office  at  Douglas  there  are  six 
branches  and  one  sub-branch.  For  about  40  years  no 
change  has  been  made  in  the  paid-up  capital,  which 
amounts  to  £30,000. 


LANCASHIRE  AND  YORKSHIRE  BANK. 

In  their  report  for  191G  the  directors  of  this  Bank  said 
that  the  business  continues  to  give  them  satisfaction, 
and  the  number  of  its  customers  still  increases.  The 
net  profit  for  the  year  is  shown  as  £158,256,  as  com- 
pared with  £153,41 6  for  1915.  The  dividend  is  main- 
tained at  16%,  which  calls  for  a  sum  of  £138,026,  and 
of  the  balance,  £5,000  is  cai-ried  to  the  reserve,  and 
£20,000  is  set  aside  to  write  down  investments, 
British  War  Loan  investments  being  taken  at  cost,  and 
all  others  at  or  under  the  prices  current  at  the  end  of 
the  year. 


Swiss  Bank  Corporation. 

EstabiisbeO  1872. 
BASLE,    ZURICH,   ST.    GALL,    GENEVA,    LAUSANNE,    BIENNE. 

Agencies:    AIQLE,    CHIASSO,    HERISAU,    RORSCHACH. 

X^ondon   0£S.ce      -        -       43,  I-OTHBXJRY,  E.G.  2. 

WEST-END  BRANCH  :  11c,  REGENT  STREET,  WATERLOO  PLAGE,  S.W.  1. 

General  Manager:  X.  CASTELLI,  Esq.       Manager:  G.  F.  BLAKE,  Esq. 

Sub-Managers  :  E.  STEVENS,  Esq.,  W.  EICHENBERCER,  Esq.,  H.  JENNE,  Esq.,  W.  RICHARDSON,  Esq. 


Capital  Issued  and  Fully  Paid  up  =    £3,280,000 
Reserves  -=   =   =   =   =   =   =   =   =     £1,110,000 


JSanhers : 

BANK    OF    ENGLAND.  I  PARR  S    BANK,   LTD. 

LONDON    COUNTY    AND    WESTMINSTER  BANK,   LTD.  ROYAL    BANK    OF    SCOTLAND. 

UNION    OF    LONDON    AND  SMITHS  BANK,   LTD.  BANK    OF    SCOTLAND. 


Agents  in  Great  Britain  for  the  Siviss  Government's  Postal  Cheque  Service. 

The  Bank  conducts  every  description  of  Banking  and  Exchange  business,  and 
is  prepared  to  furnish  the  Mercantile  and  Industrial  Community  with  all  available  in- 
formation regarding  Trade  and  Industry  in  Foreign  Countries,  and  also  with  reports 
on  Merchants  and  Manufacturers  established  abroad. 
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Liabilities  and 

Assets  of  The  Lancashire  and  Yorkshire  Bank,  Limited. 

' "" 

LIABILITIES.     O^pita 

Roserve 

Total  Capital 

Note 

3  in 

Profit 

Total 

Paid  up 

.       Fund. 

^and  Reserve.-^ 

,— Cin^illation.^, 

^Acceptance.*.— , 

^DeposiU.-^ 

.— Balance.-^ 

Liabilities. 

Det.  31 

s 

fi 

S 

%• 

£ 

%• 

£ 

%• 

f                %• 

£          %* 

f 

1916 

862,660 

565,000 

1,427,660 

80 

9,628 

■1 

520,892 

2-9 

15,773,293       88-3 

120,681       -7 

17,862,154 

1915 

862,660 

660,000 

1,422,660 

9-4 

9,804 

•t 

227,860 

ts 

13,364,669       88-3 

105,451        -7 

15,130,474 

1914 

862,660 

655,000 

1,517,000 

10-7 

8,525 

9| 

14.'.,438 

1-0 

12,320,790        S7*5 

95,061        -7 

14,085,474 

1913 

862,660 

650,000 

1,512,660 

11-1 

5,104 



135,912 

10 

11,808,957       87-0 

103,664        -9 

13,560,287 

1910 

862,660 

635,000 

1,497,660 

12-9 

5,123 



74,840 

•6 

9,903,625        85-6 

104,357        -9 

11,585,605 

1900 

...        600,000 

390,000 

990,000 

14-6 

— 



116,920 

1-8 

5,616,034        82-6 

64,296      1-0 

6,786,249 

1890 

431,270 

180,000 

611,270 

16-9 

— 



105,000 

3-0 

2,846,698        78-9 

44,247      1-2 

3,007,215 

1880 

...        297,940 

86,000 

383,940 

27-9 

— 

— 

89,250 

2-9 

930,513        67-7 

20,034      1-5 

1,373,863 

1872 

...        236,470 

24,100 

259,570 

355 

— 

— 

~ 

— 

469,921        64-0 

3,932        -5 

733,423 

ASSETS. 

Cash  in  Hand 

and  with 

I'ank  ofEncrland.  and 

Liability  of 

Money  at  Call  and 

Bills 

Customers  for 

Bank  Premises 

Total 

^Short  Notice.-^ 

^Investments.-, 

^Discounted. -, 

^Advances. -^ 

^Acceptances.—, 

r-Account.~^ 

Assets. 

Deo.  31 

£ 

%• 

£ 

%• 

£ 

%• 

£ 

%• 

£ 

£             %* 

£ 

1916 

..     4,862,517 

27-3 

4,718,824 

26-4 

1,055,096 

S-9 

6,309,825 

35-4 

620,892      2-9 

385,000           2-1 

17,852,154 

1915 

..     2,768,118 

18-3 

4,876,824 

J2-2 

474,956 

3-1 

6,398,086 

42-3 

227,860       1-5 

386,000          2-6 

15,130,444 

1914 

..     3,048,540 

21  6 

3,084,426 

21-9 

1,165,725 

8-3 

6,258,345 

44-4 

143,438       1-0 

38,%0U0          2-8 

14,085,474 

1913 

..     3,170,486 

23-3 

2,358,952 

17-3 

1,547,053 

11-4 

6,968,884 

440 

135,912       1-0 

386,000          3-0 

13,666,287 

1910 

..     2,287,779 

19-7 

2,513,549 

21-7 

602,713 

5-2 

6,721,724 

49-4 

74.840         -6 

385,000          3-« 

11,585,605 

1900 

..     1,018,220 

ISO 

544,824 

80 

792,410 

11-6 

4,083,875 

eo-2 

116,920       1-8 

230,000          3-4 

6,786,249 

1890 

..        816,729 

22-7 

128,473 

35       : 

,453,114 

68-0 

— 

_ 

105,000       3-0 

103,900          2-8 

3,607,215 

1880 

296,417 

21-5 

— 

— 

996,<.i75 

72-6 

_ 

— 

39,256       2-9 

41,215          3-0 

1,373,863 

1872 

151,982 

20-7 

— 

— 

680,219 

791 

_ 

— 

—           — 

1,222            -2 

733,423 

Per  cent,  of  Total  Liabilities  or  Assets. 


We  set  out  herewith  the  net  profits  and  the  manner 
of  dividing  them  for  each,  year  from  1912  :  — 


Reserve 

Year 

Fund, 

Carried 

ended 

Net 

Deprecia- 

For- 

Dec. 31 

Profit. 

^Dividend.—, 

Balance. 

tion.  Sec. 

ward. 

£ 

£ 

% 

£ 

£ 

£ 

1916 

.      158,256 

138,026 

20,230 

25,000 

26,668 

1915 

.      153,416 

138,020 

15,390 

5,000 

31,438 

1914 

.      163,059 

142,339 

16i 

10,720 

6,000 

21,048 

191S 

.      165,268 

146,662 

18,616 

15,000 

15,328 

1913 

.      161,944 

146,652 

16,292 

fs.ooo 

11,712 

The  proportion  of  the  shown  net  profits  for  1916  to 
the  paid-up  capital  is  18.3%,  to  capital  and  reserve 
11.1%,  and  to  the  total  working  resom-ces  .9%. 

Throughout  the  Bank's  history  the  rate  of  divi- 
dend paid  has  steadily  risen,  and,  except  in  1914  and 
1915,  it  has  not  ;been  necessary  to  reduce  the 
rate — a  record  which  is  equalled  by  few  institutions 
of  the  kind.  A  payment  of  6%  for  the  first  six 
months'  work  was  followed  by  three  annual  payments 
at  the  same  rate;  for  1876  the  rate  was  increased  to 
7%,  and  for  1877  to  8%,  at  which  figure  it  remained 
until  1882,  when  a  farther  rise  to  9%  occurred.  For 
1885  the  dividend  was  increased  to  10%  ;  for  1888  to 
11%;  and  for  1889  to  12%;  at  which  figure  it  re- 
mained steady  until  1899,  when  an  increase  was  made 
to  13i%,  which  was  followed  by  a  rise  to  14i%  for 
1900  "and  to  15%  for  1902,  the  latter  rate'  being 
repeated  for  each  of  the  three  following  years.  A 
further  rise  occurred  in  1906  to  15i%,  a  rate  which 
was  maintained  to  the  end  of  1910,  and  to  17%  for 
1911,  this  last  being  subject  to  deduction  of  income 
tax.  This  rate  was  repeated  for  1912  and  1913.  For 
1914  it  was  reduced  to  16i%,  and  for  1915  to  16%— 
a  rate  which  was  repeated  for  1916.  Up  to  1897  the 
Bank  showed  the  gross  profits  and  working  expenses, 
but  from  1898  on,  merely  the  net  profit  has  been  shown 
after  deduction  of  the  working  expenses,  and  the 
progress  that  has  been  made  of  late  may  be  gauged 
from  the  fact  that  last  year  the  net  profits  were  nearly 
50%  in  excess  of  the  gross  profits  for  1897. 

The  Lancashire  and  Yorkshire  Bank  must  certainly 
be  ranked  as  one  of  the  most  progressive  of  our 
younger  banking  institutions.  It  was  formed  in  1872, 
and  during  its  career  has  absorbed  several  other  busi- 
nesses. The  result  is  that  a  rapid  expansion  has  taken 
place  in  the  number  of  offices  opened,  as  may  be 
gathered  from  the  fact  that  while  at  the  end  of  1898 
the  number  of  offices  was  47,  by  the  end  of  1902  the 
number  had  increased  to  83,  and  at  the  present  time 
there  are  as  many  as  126,  these  including  six  offices 
in  the  Isle  of  Man. 

The  Chairman  of  the  Bank  states  that  no  useful 
purpose  would  be  served  by  comparing  the  items  of  the 
balance  sheet  with  those  of  the  previous  year,  inasmuch 
as  they  are  all  affected  by  the  national  situation. 
Credit  balances  are  influenced  by  the  alteration  in 
prices  and  withdrawals  of  moneys  from  abroad ;  loans 


and  advances  include  substantial  sums  supplied  for 
munition  manufacturers  of  all  descriptions,  while,  on 
the  other  hand,  there  have  been  overdrafts  reduced  by 
sales  of  general  goods.  In  conjunction  with  other 
institutions  the  Bank  has  assisted  in  the  financing  of 
the  Government  meat  and  sugar  imports,  and  also  in 
operations  for  maintaining  foreign  exchanges.  At  the 
end  of  1916  the  paid-up  capital  was  £862,660,  and  the 
reserve  fund  was  £565,000,  but  this  has  sfnce  been 
brought  up  to  £570,000.  Acceptances  have  gone  up 
from  £227,000  to  £520,000,  and  deposits  from 
£13,300,000  to  £15,700,000.  On  the  other  side  of  the 
accounts  the  chief  change  that  has  occurred  is  in  the 
holding  of  cash,  which  has  gone  up  from  £2,768,000 
to  £4,862,000.  Bills  discounted  are  £1,055,000,  as 
compared  with  £474,000;  investments  are  practically 
unchanged  at  £4,718,000,  and  advances  likewise  show 
no  alteration  at  £6,300,000.  The  steady  progress 
made  by  the  Bank  may  be  seen  from  the  statement  of 
liabilities  and  assets  herewith  for  various  years  since 
its  formation. 

On  December  31  last  the  Bank's  liabilities  to  the 
public  amounted  to  £16,343,000,  and  the  proportions 
of  its  assets  to  these  liabilities  were:  Cash  29.8%,  in- 
vestments 28.9%  discounts  6.4%,  and  advances 
38.7%.  Mr.  T.  B.  Moxon,  the  Chairman  of  the 
Bank,  uttered  a  warning  at  the  meeting  with  regard 
to  demands  made  on  the  banks,  and  said:  "Mr. 
Neville  Chamberlain,  the  Director-General  of  National 
Sen-ice,  has  pointed  out  that  the  nation  requires  men, 
munitions,  and  money.  We  liave  found  ibotli  men  and 
money,  but  we  feel  that  the  military,  in  their  pressure 
for  men  who  are  indispensable  for  banking  work,  are 
in  danger  of  repeating  the  mistake  they  made  with  the- 
miners.  To  keep  money  circulating  is  absolutely 
necessaiT  in  the  interest  of  the  country.  We  have  to- 
collect  money  from  people  of  all  classes,  and  place  it  at 
tlie  disposal  of  munition  makers  for  wages  and! 
materials.  It  is  our  business  to  gather  it  in  speedily 
so  that  it  may  go  the  same  round  again,  and  if  we 
are  unable  to  keep  it  rolling  on  it  is  the  nation  thab 
suffers.  The  banks  altogether  have  gathered  deposits 
amounting  to  far  over  £1,000,000,000  (one  thousand 
millions  pounds),  and  put  it  at  the  disposal  of  the 
community  and  Government  in  all  kinds  of  ways. 
Clearly  they  should  receive  reasonable  assistance  in 
carrying  on  their  work. 

"  We  Banks  have  been  the  subject  of  a  certain 
amount  of  criticism  from  theorists  and  other  ill- 
informed  people,  who  are  never  so  happy  as  when 
depreciating  their  own  countrj-men.  They  have  told 
us  that  the  German  banks  offer  facilities  to  trade  that 
we  do  not.  I  have  made  a  careful  study  of  that  system, 
and  I  find  nothing  in  it  of  value  that  we  have  not 
known  and  practised  for  years.  I  do  not  think  our- 
customers  would  like  their  ways. " 
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THE  "WON'T  BURN" 
STEEL  FILING    CABINETS. 

Complete    Protection 

for  all 

Documents. 

THE  RONEO  STEEL  FILING  CABINETS  are  made  of  the  best 
quality  Cold  Rolled  Picked  Steel,  with  double  walls  and  double  drawer 
fronts,  rendering  them  entirely  fireproof  and  the  contents  immune  from 
the    ravages    of    dust,    rodents,    &c. 

The  construction  throughout  is  thorough  and  well  finished,  while  all  the 
suspensions  are  fitted  with  roller  bearings,  which  assure  smooth  and  easy 
working — in  fact,  the  heavier  you  load  the  drawers  the 
easier  they  run. 

These  Steel  Filing  Cabinets  are  of  very  smart  appear- 
ance and  much  preferable  to  wood — because  they  are 
more  durable,  more  sanitary,  and  will  not  warp  or  stick. 

Stocked    in     various    sizes    to 

suit  all  requirements. 

BRITISH    THROUGHOUT. 

RONEO  STEEL  FILING  CABINETS  are  of 
entire  British  Manufacture  throughout,  and  as  an 
indication  of  their  growing  popularity  we  would 
mention  that  we  have  been  compelled  to  take 
over  New  Factory  Premises  to  cope  with  the 
rapidly    increasing    demand. 

Send   for    Descriptive    Booklet. 


Showing  Unit  with  Side  Panels 
Removed. 


p?o/^CP 


LTD. 


5-11  HOLBORN.  LONDON.  E.G.  1. 

Branches    Throughout    the    World. 


! 
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LLOYDS  BANK. 

By  reason  of  the  fact  that  through  a  series  of  amalga- 
mations and  absorptions  Lloyds  Bank  Limited  has 
offices  in  45  out  of  the  52  counties  of  England  and 
Wales,  it  will  be  realised  it  is  interested  in  practically 
every  trade  and  industry  can-ied  on  in  the  country. 

The  extent  to  which  the  amalgamating  policy 
has  been  carried  by  Lloyds  may  be  gathered 
from  the  fact  that  on  the  average  the  Bank 
has  absorbed  one  new  business  for  each  year  that  it 
has  been  in  existence.  It  dat«s  back  to  1865,  a  pro- 
spectus being  issued  in  Birmingham  towards  the  end 
of  March  of  that  year,  in  which  it  was  stated  that 
"  the  recent  alterations  in  the  law  affecting  banking 
partnerships  and  the  growing  requirements  of  the 
trade  of  this  district  have  determined  Lloyds  and 
Company  and  Messrs.  Moilliet  and  Sons  to  extend  the 
basis  of  their  present  partnerships  by  converting  them 
into  a  joint-stock  company  with  limited  liability." 
Thus  was  formed  Lloyds  Banking  Company,  Limited, 
as  it  was  at  first  called.  The  nominal  capital  was 
fixed  at  40,000  shares  of  £50  each,  of  which  25,000 
shares  were  issued,  and  not  more  than  £12  10s.  a 
share  was  to  be  called  up.  About  three  months  after 
the  amalgamation  the  business  of  P.  and  H.  Williams, 
of  Wednesbuiy,  was  acquired,  and  right  from  the 
start  the  policy  of  building  up  a  large  and  powerful 
institution  was  adopted,  and  has  been  successfully 
carried  out.  Indeed,  Llo3'ds  Bank  may  justly  be 
termed  the  pioneer  of  the  policy  of  bank  amalgama- 
tions in  this   country'. 

In  addition  to  the  taking  over  of  businesses  m 
practically  all  parts  of  England  and  Wales,  except  the 
East,  a  further  important  step  was  taken  in  1911, 
when  an  auxiliary  Company  under  the  title  of  Lloyds 
Bank  (France),  Limited,  was  foiTned  for  the  purpose 
of  taking  over  the  business  of  Messrs.  Armstrong  and 
Company,  of  Paris  and  Havre.     The  nominal  capital 


of  the  new  Company  was  originally  £250,000,  but  it 

has  since  been  increased  to  £400,000.  In  1915  the 
directors  decided  to  place  the  services  of  the  Bank  at 
the  disposal  of  the  public  for  the  deposit  of  savings, 
and  the  new  savings-bank  department  has  already 
proved  of  considerable  value.  Another  very  important 
departure  has  ibeen  made  during  1916  by  Lloyds  Bank, 
as  in  conjunction  with  the  London  County  and  West- 
minster Bank  and  the  Credito  Italiano  there  has  been 
brought  into  existence  the  British-Italian  Corporation 
in  England  and  the  Compagnia  Italo-Britannica  in 
Italy  for  the  promotion  of  closer  commercial  and 
financial  relations  between  Great  Britain  and  Italy. 

It  may  be  added  that  it  was  not  until  1884  that 
entrance  into  London  business  was  obtained  by  the 
acquisition  of  tlie  businesses  of  Messrs.  Barnetts, 
Hoares  and  Company  and  Messrs.  Bosanquet,  Salt  and 
Company,  and  it  was  not  really  until  this  time  that 
its  career  of  great  expansion  made  a  start.  In  1865 
the  number  of  offices  was  13  ;  by  1880  it  had  increased 
to  45,  and  by  1884  to  50.  During  the  33  years  that 
have  elapsed  the  number  has  risen  to  896,  of  which 
39  have  been  temporarily  closed. 

The  result  of  the  wide  extension  of  the  area  of  the 
business,  covering  practically  the  whole  of  England 
and  Wales,  is  that  the  Chairman  is  able,  in  his  annual 
review  of  the  business  of  the  Bank,  to  afford  thereby 
an  accurate  risumi  of  the  trade  and  commerce  of  the 
whole  country,  so  that  his  speech  is  of  very  consider- 
able value  to  all  who  desire  accurate  knowledge  of  the 
trend  of  business  generally,  and  we  accordingly  sum- 
marise herewith  Mr.  Vassar-Smith's  review  of  the 
trade  of  1916. 

With  regard  to  agriculture,  reports  indicate  con- 
tinued prosperity  and  the  outlook  remains  favouraible. 
As  to  cotton,  in  spite  of  difficulties  in  the  way  of  wide 
and  violent  fluctuations  in  prices,  trade  has  been  good 
and  on  the  whole  profitable  to  importers.  Spinners 
have  had  a  profitable  year  in  spite  of  the  high  prices 


THE 


CLYDESDALE  BANK 

LIMITED. 

Incorporated     under    Acts    of    Parliament. 
ESTABLISHED     1838. 


Head    Office  :    GLASGOW. 


Capital  -  -  •  £5,000,000 
Capital  Paid  up  •  £1,000,000 
Reserve  Surplus  Fund    £  1 ,000,000 


Directors. 

Sir  JAMES  BELLi  of  Montgreenan,  Ayrshire,  Bart.,  Chairman. 

The  Right  Hon.  The  LORD  INVERCLYDE,  of  Castle  Wemyss, 

Deputy-Chairman. 
HENRY  ALLAN,  Esq.,  21  Bothwell  Street,  Glasgow. 
ADAM  PATERSON  CROSS,  Esq.,    44  Bernard  Street,  Leith. 
JOHN  M.   MACLEOD,  Esq.,  C.A.,    M.P.,    149  West  George 

Street,   Glasgow. 

HUGH  REID,  Esq.,  North  British  Locomotive  Co.,  Ltd.,  Glasgow. 

ROBERT  KING  STEWART,  Esq.,  of  Murdostoun,  Newmains. 

ARCHIBALD  WALKER,   Esq.,   Newark  Castle,  Ayr. 

And,  ex  officio, 

JOHN  HENDERSON,    General  Manager. 


WILLIAMS    DEACON'S 
BANK  LIMITED. 

Capital,  156,250  Shares  of  m  each,  ^67,812,500. 
Paid-up  Capital,  £1,250,000.     Reserve  Fnnd,  £650,000 


The  BANK  comprises  the  following:  — 
WILLIAMS    DEACON    i    Co.,    LONDON.      Founded   as   Raymond, 


1771 


Williams,  Vere,  Lowe  &  Fletcher 
HEYWOOD   ER0THBR3   4  Co.,  St.  ANN  STREET,    MANCHESTER. 

Pounded    1788 
SHEFFIELD  i  EOTHERHAM  JOINT  STOCK  BANKING  00.,  LTD. 

Founded  as  Walkers  &  Stauley      about     1790 

HARDOASTLB,  CROSS  &  Co.,  BOLTON       Founded    1818 

CLEMENT  ROYDS  Si  Co.,  ROOHDALB        Founded    1819 

MANCHESTER  &  SALFORD  BANK,  MANOHESTBR     ...  Established    1836 


Directors : 
CHARLES   SUMNER   HOARE,  Chairman. 


Capt.  Gerard  Powys  Dew- 
hurst,  Deputy- Cliairman. 

William  Barrott  Mont- 
fort  Bird. 

William  Francis  Courthope. 

Georgb  Reynolds  Davtes. 

John  Francis  William 
Deacon. 


Major  E.   A.  J.  Johnson- 

Febguson. 
John  Wankltn  McConkel. 
William  Aldam  Milner. 
Henry  Garwood  Seaman. 
Col.  Sir  Robert  Williams, 

Bart.,  M.P. 
Benjamin  George  Wood. 
George  Hebvey  Wood. 


WILLIAM    LOCHHEAD,    Assistant  Manager. 
FREDERICK   TOD,   Secretary. 


30 


London 
LOMBARD 


Office  : 
STREET, 


E.C. 


Dayid  You.vg,  Matiagct 


George  Reoch  Wilson,  Assistant  Mattager. 


Joint   General  Mamagers :  J.  Craig  and  R.  T.  Hindley. 
Assistant  General  Manager  :  J.  Moowb. 


London  Office  :-20  BIRCHIN  LANE,  E.C. 

Manaijer :  J.  J.  Meagher. 

Manchester  Office:— MOSLEY  STREET, 

Manager  :  H.  Bradbokn.  Secretary :  E.  A.  Williams. 

6  METROPOLITAN  and  108  Country  Branches,  includ- 
ing BAKEWELL,  BLACKBURN,  BLACKPOOL,  BOLTON, 
BURY,  BUXTON,  CHESTERFIELD,  CHORLEY,  FLEETWOOD, 
LYTHAM,  IMATLOCK,  ORM8KIRK,  PRESTON,  ROCHDALE, 
ROTHERHAIM,  SALFORD,  SHEFFIELD,  ST.  HELENS, 
80UTHP0RT,    STOCKPORT,    WIGAN,    &C. 
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Liabilities  and  Assets  of  Lloyds  Bank 

Limited. 

•z 

LIABILITIES.                     Capital 

Rescn-e 

Total  Capital  and 

Total 

Paid  up. 

Fund. 

.-Reserve.^                ^Acceptances.-^ 

^Deposit 

s.-,    ■ 

r- 

-  Profit  Balance.  J^. 

Liabilities. 

Deo.  31                                £ 

£ 

£ 

%•                      £ 

%* 

£ 

%• 

£ 

O'  • 

£ 

1916       5,008,672 

3,600,000 

8,608,672 

S-0             11,207,870 

6-5 

151,363,307 

88-2 

447,638 

•3 

171,632,487 

1»1j       5,008,672 

3,600,000 

8,608,672 

8-8               9,497,082 

6-4 

130,01; 

1,379 

87-5 

487,130 

•3 

148,610,253 

1914        .'J,iV]:i,,;-- 

3,600,000 

8,608,672 

(•4                6,226.21s 

4-7 

117.65 

;.:n.'. 

88-S 

515,914 

•4 

133,008,749 

191S       4,203,672 

3,000,000 

7,203,672 

8-8                7,462,309 

7-0 

91,611,992 

85-8 

435,976 

•4 

106;618,949 

1910       4,171,600 

3,000,000 

7.171,600 

7-8                8,327,468 

8-7 

78,116,463 

83-2 

433,937 

-B 

93,949,463 

1900       2,848,000 

1,900,000 

4,748,000 

8-2                9,134,078 

S-8 

81,017,343 

87-8 

349,353 

■8 

58,233,772 

1890        1,S»0,000 

830,000 

8,210,000 

10-0                  339,378 

1-5 

19,377,346 

87-8 

181,314 

-9 

22,007,837 

1830       490,000 

300,000 

790,000 

11-8                    — 

— 

6,784,666 

87-3 

63,317 

-8 

6,627,873 

1870       304,560 

80,000 

334,560 

13-0                   — 

— 

3,649,161 

88-2 

36,039 

-8 

2,953,760 

186i       143,415 

18,415 

161,830 

12-0                    — 

— 

1,166,160 

88-8 

18,323 

1-4 

1,340,313 

;  Made  up  ol  flaal  ctridead  and  oitry-forward. 

ASSETS.    Cash  in  Hanfi          Money  at  Call 

Liabiiily 

of 

and  with  Bank            and  at  Short 

Bills 

Customers  for 

Bank 

Total 

,— jf  EngIand.-^             ^Nol 

tice.— , 

,-InT«tment«.^     ^Disconnted.^ 

^Advances.-^ 

/—Acceptances.— ^ 

^Premises.— 

Assets. 

Dao.  SI           £            %•               £ 

o/* 

£ 

O/  •                      £                     O/ * 

£ 

%• 

£ 

%• 

£ 

%• 

£ 

1916  ...  33,115,549     22-2           6,430,338     3-8 

41,882,390 

24-4    15,306,653      9-0 

55,856,841 

32-5 

11,20 

7,870 

6-8 

2,832,346 

1-8 

171,032,487 

1918  ...  30,419,416    20-4           3,<IG4,170     2-7 

43,835,433 

28-»       4,043,326      2-7 

65,008,883 

370 

9,49 

7,083 

8-4 

2,852,943 

1-9 

148,610,253 

1914...  2t.6il,l^l     18-5         1  ',';_•. 

.;i-.    7-6 

IC.373.14-.' 

12-3      13,420,193     lO-l 

59,439,647 

44-7 

6,2'. 

m;,218 

4-7 

2,842,723 

2-1 

133,008,749 

1913  ...  16,176,360    15-2           8,617,: 

330    8-1 

10,466,561 

9-8      10,829,874     lO"! 

60,871,241 

47-7 

7,46 

12,309 

7-0 

2,204,774 

2-1 

106,61X,94!i 

1910 ...  14,104,395     18-0         6,493,865     S^S 

11,709.417 

12-5       8,768,707       9-3 

43,741,880 

48-8 

8,327,468 

8-7 

1,908,731 

21 

93,949,463 

1900..,    8,213,180     1«T         3,926,543     S'S 

10,230,912     ' 

I7-8       6,061,493     10-4 

26,643,749 

45 -8 

2,134,078 

3-8 

1,103,817 

1-8 

58,238,772 

1890  ...    4,37S,9:i7t  19-9               — 

__ 

4,841,744     : 

22-0       2,683,652     11-8 

9,450,208 

43D 

339,378 

1-B 

413,868 

1-8 

22,007,837 

1830...    l,Hi.i,><-it;;  18-0           — 

^ 

1,297,627     ■ 

19-8       1,289,117     19'3 

2,841,475 

42-9 

— 

— 

145,908 

2-2 

6,627,373 

1870  ...        263,35^       91                — 

_ 



—        1,333,268     461 

l,315,939t  44-S 

— 

— 

41,144 

1-3 

2,968,760 

1865...        126,171       9-3                — 



_ 

—           656,436     487 

666,116t  41-3 

— 

— 

8,690: 

i     1 

1,346,313 

•  Per  cent,  of  Total  Liabilities  or  Assets. 

y    t  Including  Investmenta. 

, 

t  Mono;  at  call  and  short  notice  inoladed. 

of  raw  material,  and  the  margin  of  profit,  lias  been 
maintained.  There  has  been  a  large  increase  in  ship- 
mentsi  of  cotton  piece  goods  to  European,  South 
American,  and  other  markets.  With  respect  to  com, 
during  the  year  values  advanced  rapidly,  and  early  in 
October  the  Government,  fearing  that  imports  might 
slacken  because  of  the  high  prices,  stepped  in  and 
assumed  control.  Up  to  October  the  corn  trade  had 
done  very  well  since  the  outbreak  of  war.  Lloyds 
Bank  has  participated  to  a  considerable  amount  in  the 
finance  connected  with  wheat  shipments.  Coal  has 
had  a  difficult,  though  probably  a  very  prosperous 
year.  Every  endeavour  has  been  made  to  help  the 
Allies  with  supplies,  and  many  restrictions  of  one  sort 
or  another  have  been  imposed  by  the  Government.     In 


spite  of  all  difficulties,  the  amount  of  coal  and  coke 
shipped  from  the  Tyne  during  the  year  was  as  large 
as  in  1915.  As  regards  iron  and  steel  1916  has  been 
a  year  of  great  activity,  high  prices,  and  prosperity 
in  the  iron  trade,  with  an  output  mainly  for  war 
purposes,  and  the  close  of  the  year  found  iron  and 
steel  producers  with  very  full  order  books.  A  feature 
of  the  year  has  been  the  measures  taken  substantially 
to  increase  the  output  of  steel.  Engineering  concerns 
are  now  generally  "  controlled  establishments,"  and, 
of  course,  are  fully  employed.  In  the  railway  rolling- 
stock  industiy  full  work  is  reported,  but  less  than 
usual  owing  to  the  withdrawals  of  men  for  war  service. 
The  output  seems  to  be  mainly  for  mihtary  purposes. 
In  the  wool  trade  the  vear  has  been  one  of  shocks,  the 


The  Yokohama  Specie  Bank,  Limited. 


(REGISTERED    IN    JAPAN.) 


Subscribed  Capital    - 
Capital    Paid   up 
Reserve  Fund 


ESTABLISHED    1880. 

Yen  48,000,000 
„  36,000,000 
„      21,300,000 


Head    Offices     YOKOHAMA. 


ANTUNG-HSIEN. 

BOMBAY. 

CALCUTTA. 

CHANGCHUN. 

DAIREN    (Dalny). 

FENGTIEN    (Mukden). 

HANKOW. 

HARBIN. 

HONOLULU. 

HONG  KONG. 


BRANCHES    AND    AGENCIES    AT 

KOBE. 

LIAOYANQ. 

LOS   ANGELES. 

LYONS. 

NAGASAKL 

NEWCHANG. 

NEW   YORK. 

OSAKA. 

PEKING. 


RYOJUN   (Port   Arthur). 

SAN    FRANCISCO. 

SHANGHAI. 

SINGAPORE. 

SYDNEY. 

TIELING. 

TIENTSIN. 

TOKYO. 

TSINANFU. 

TSINGTAU. 


The  Bank  buys  and  receives  for  Collection  Bills  of  Exchange,  issues  Drafts  and 
Telegraphic  Transfers  and  Letters  of  Credit  on  above  places  and  elsewhere,  and  transacts 
General  Banking  Business. 

Deposits  received  for  fixed   periods  at  rates  to  be  obtained  on  application. 
London  Office  :  K.    TATSUMI,    Manager. 

7    BiSHOPSGATE,    E.G. 
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greatest  experienced  being,   perhaps,  the  introduction 
of  State  control ;   the  great  consumption  for  clothing 
the  armies,   the  decline  in  production,   and  shipping 
difficulties  generally  have  caused  values  to  go  to  great 
heights,   and  labour  has  ibeen  very    scarce   in   every 
branch  of  the  trade,  while  dyeing  charges  have  risen 
over  200%.     None  the  less,  the  profits  of  the  trade 
have  been  very  good    indeed.     The  soft-goods    trade 
has  been  prosperous,  the  quantity  of  goods  sold  having 
considerably  increased.     With   respect  to  shipping  it 
is,   perhaps,  needless  to  say  more  than  that  the  high 
rat-es    in   force   have   continued   to    yield    shipowners 
phenomenal  profits,   and  the  reports  of  the  shipping 
companies  may  be  regarded  as  reflecting  the  results  of 
private    owners   also;   there   is   little  doubt  that    the 
figures  of  the  production  of  shipbuilding  concerns  have 
broken  all  previous  records.     As  to  timber,  the  busi- 
ness has  been  hampered  by  shortage  of  tonnage,  high 
freights,   and  war  risks,  but  the  trade  has  done  well 
and  the  outlook  is  promising.     The  building  trade  for 
obvious   reasons    is    practically    stagnant,    except    for 
work  of  absolute  necessity  largely  in  connection  with 
the  extension  of  munition  works.     In  the  carpet  trade 
employment  has   been  regular    and   the  output   well 
maintained,    whilst  some  undertakings   have    adapted 
their  plant   to   military    requirements.     In   jewellery 
and    silver  the   demand    has   been   good   and  results 
generally  satisfactory;  manufacturers  in  many  direc- 
tions   are  now   turning  their  attention  to    munitions 
work  in  consequence  of  the  prohibition  of  imports  of 
jewellery  and  of  gold  for  manufacturing  purposes.     In 
the  saddlery  trade  results  have  not  been  so  good  as 
in  the  previous  year,  but  since  October  more  business 
has  been  in  evidence.     As  regards  boots  and   shoes, 
leather  supplies  have  been  closely  controlled  by  the 
Government,    while   owing  to  the  great  demands  for 
our  own   armies   and  those  of   our  Allies  work  con- 
tinued under  high  pressure.     Taken  all  round  the  year 
has  been  quite  satisfactory  in  its  results,  and  it  has  to 


be  noted  that  the  value  of  exports  has  largely  in- 
creased. In  jute  and  hemp  there  has  been  much 
activity,  with  substantial  rises  in  prices;  in  these 
trades  the  Government  have  been  large  buyers  of  sand- 
bags. The  importance  of  the  meat  trade  can  hardly 
be  exaggerated,  and  Lloyds  Bank  has  done  a  very 
great  deal  during  the  past  year  in  giving  facilities  for 
large  imports.  Finally,  the  very  important  chemical 
industry  has  had  great  prosperity. 

As  a  result  of  the  prevaihng  general  prosperity  in 
nearly  all  industries  it  is  not  surprising  to  find  that 
the  Bank's  profits  have  made  a  further  advance,  rising 
from  £1,259,000  to  £1,283.000.  The  dividend  is 
maintained  at  18f%,  and  a  sum  of  no  less  than 
£520,000  is  required  for  investment  depreciation,  inas- 
much as  the  removal  of  minimum  prices  in  July  la.st 
and  the  issue  of  6%  Exhequer  bonds  in  October  caused 
a  great  drop  in  prices. 

Herewith  we  set  out  the  profits  made  by  the  Bank 
for  each  year  from  1912:  — 

Written  off 
Premises  and 
Year  Net  Depm.  of  Carried 

ended      Workir^j     Income      Net       ^Dividend. -^        To      Iiivesb-       For- 
Dec.  31      Profit.        Tas.    Profits,    Amount.    %    Be^erre.  ments.       word, 

£  £  £  £  £  £  £ 

1016...  —  --     1,2S3,7<I8    703.565     18J  —        6SU,000    107,205 

1916...  —  —     1,259,190    786,779     Itj  —        470.000    106,969 

1914...     1,271,731    96,143  1,175,588    837,844     18}  —        310,000    104,658 

1913...     1,240,428    66,616  1,183,912    718,324     18i      100,000    365,000      76,814 
1912...     1,044,737    63,324      991,413    718,324     18i  —        276,000      78,23« 

The  net  profit  for  1916  bears  a  proportion  to  the 
paid-up  capital  of  25.6%,  to  capital  and  reserve  com- 
bined 14.9%,  and  to  the  total  working  resources  7%. 
With  regard  to  Lloyds  Bank  (France)  Limited,  the 
returns  from  all  the  branches  continue  to  give  satisfac- 
tion in  spite  of  the  many  difficulties  caused  by  the 
War.  The  removal  to  more  important  premises  in 
Paris  has  increased  the  volume  and  the  profits  of  the 
business  there.  A  new  office  has  been  opened  at  Nice, 
and  the  branches  in  France  are  now  Paris,  Biarritz, 
Bordeaux,   Ha\Te  and  Nice.       Turning  to  the  figures 


The  eastern  BANK 

Head   Offico  s 
4  CROSBY  SQUARE,  LONDON,  E.G.  3 


Subscribed  Capital           ...  £1,500,000 

Called  up           £600,000 

Reserve  Fund £70,000 

Reserve  Liability  of 

Shareholders  £900,000 


BOARD    OF    DIRECTORS. 

The  Right  Hon.  LORD  BALFOUR  OP  BURLEIGH,  K.T. 

(Chairman). 
Sir  EDWARD  SASSOON,  Bart. 
J.  C.  GEORGES  BOUILLAT,  Esq. 
G.  BROMLEY-MARTIN,  Esq. 
EMILE  FRANCQUI,  Esq. 
J.  S.  HASKELL,  Esq. 
Lt.-Col.  J.  LEIGH  WOOD,  C.M.G. 


Branches : — 
BOMBAY,  CALCUTTA,   BAGDAD,   BASRA,   AMARA. 


The  Bank  Issues  Drafts,  Telegraphic  Transfers 
and  Letters  of  Credit,  neg-otiates  and  collects  Bills 
of  Exchange,  and  transacts  Banking  and  Agency 
Business  in  connection  with  the  East  on  terms  to 
be  ascertained  on  application. 

Deposits  are  received  for  1,  2,  or  3  years  at 
5  per  cent,  per  annum,  and  on  current  accounts 
Interest  is  allowed  at  2  per  cent,  per  annum  on  the 
minimum  monthly  balances. 

F.  H.  SUTTON,  Manager. 


NATIONAL  DISCOUNT  COMPANY, 

LIMITED.  l^rH 

as     coRiY^irii:!,    k^ondon,    e.g. 

ESTABLISHED    1868. 

Telegraphic  Address  :  Taipnhoi.e«  i  *'"•  l***  Avintjb  (2  lines). 

NATDIS,  STOCK,  LONDON.  leiepoones  \  j,^  jjg^g  Obntbal. 


Subscribed  Capital 
Paid-up  Capital ... 
Reserve  Fund 


£4,233,325 
846,665 
450,000 


Direetors. 

BDMDND  THBODORE  DOXAT,  Esq.,  Olialrman. 
SI0I8MUND  FERDINAND  MENDL.  Esq.,  Deputy-nhalrman. 


LAWRENCE  E.  CHALMERS.  Esq. 
PBBDERICE  WILLIAM  OREBN,  Esq. 
WALTER  JAME3  HSRIOT,  Esq. 


The  Hon.  SIDNEY  PEEL. 
OHABLES  DAVID  SELIOMAN,  Baq. 


Manager. 

PHILIP  HAROLD  WADB. 

Sub-Manager.— FRANCIS  GOLDSMITH. 

Secretary. 
OHABLES  HENRY  QODGH. 

Bankers. 

BANK  OF  ENGLAND. 
UNION  OP  LONDON  AND  SMITHS  BANK,  LIMITED. 


Approved  Mercantile  Bills  Discounted. 

Money  received  on  Deposit  at  Call  and  Short  Notice, 
and  interest  allowed  at  the  Current  Market  Rates ; 
and  for  longer  periods  upon  specially  agreed  terms. 

Loans  granted  upon  Negotiable  Securities. 

Investments  and  Sales  of  all  descriptions  of  British 
and  Foreigrn  Securities  effected.  All  communications 
on  this  subject  to  be  addressed  to  the  Manager. 
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of  the  balance  sheet  no  change  has  occurred  in  either 
the  capital  or  the  reserve  fund — the  former  stands  at 
£5,008,672  and  the  latter  at  £3,600,000.  The  accept- 
ances have  gone  up  from  £9,467,000  to  £11,207,000; 
this  year  the  acceptances  are  shown  under  fwo  head- 
ings— the  ordinary  one  and  one  on  British  Govern- 
ment account,  the  latter  referring  mainly  to  the  finan- 
cing of  wheat  purchases  in  Canada.  The  chief  feature 
in  the  accounts  is  the  very  great  rise  that  has  taken 
place  in  the  deposits,  "  which  now  amount  to 
£161,000,000,  an  increase  of  over  £21,000,000  as 
compared  with  the  previous  year.  This  great  in- 
crease has  naturally  brought  about  a  rise  in  practically 
every  item  of  the  assets,  the  sole  exception  being  the 
investments,  which  are  £41,800,000,  as  against 
£42,800,000.  Cash  has  gone  up  from  £30,400,000  to 
£38,115,000.  At  the  end  of  1913,  before  the  outbreak 
of  war,  cash  was  less  than  half  this  figure,  being 
£16,000,000.  Call  money  has  gone  up  from 
£3,900,000  to  £6,400,000,  bills  discounted  are 
£15,300,000  as  compared  w=th  £4,000,000  twelve 
months  ago;  and  advances  are  £55,800,000,  as  against 
£55,000,000.  The  total  assets  are  £171,000,030,  as 
compared  with  £148,000,000  at  the  end  of  1915, 
£133,000,000  at  the  end  of  1914,  and  £106,000,000 
at  the  end  of  1913.  The  enormous  growth  that  has 
taken  place  in  the  Company  since  its  formation  may  be 
seen  from  the  statement  herewiiti  of  the  liabilities  and 
assets  for  various  years. 

At  December  31  last  the  Bank's  liabilities  to  the 
pubhc  amounted  to  £162,000,000,  and  the  proportions 
of  its  assets  to  these  habilities  were  cash  23.4%,  call 
money  3.9%,  investments  25.7%,  discounts  9.4%, 
and  advances  34.3%. 


LONDON   AND  LIVERPOOL   BANK  OF 
COMMERCE. 

This  institution  formerly  bore  the  name  of  the  German 
Bank  of  London,  Ltd.,  and  it  was  only  in  1913,  when 
it  acquired  the  business  of  Messrs.  Dennistoun,  Cross 
and  Company,  that  the  name  was  changed  to  its  pre- 
sent title  form.  Inasmuch  as  the  former  name  had 
ceased  to  reflect  truly  the  nature  of  its  business,  and 
as  it  frequently  led  to  misunderstanding,  it  was  thought 
desirable  to  adopt  a  new  title  which  would  correspond 
more  closely  with  the  business  as  carried  on  and  that 
newly  acquired.  The  misunderstanding,  however,  has 
not  entirely  ceased,  and  the  Chairman  lately  referred  to 
the  fact  that  an  impression  existed  that  the  Bank  is 
more  or  less  closely  associated  with  Germany,  and  he 
repeated  that  the  mam  reason  for  wishing  to  change  the 
name  was  because  it  had  long  ceased  to  correspond 
to  the  nature  of  the  Bank's  business,  and  he  added  that, 
as  a  matter  of  fact,  the  association  of  Germany  w-as  no 
closer  than  is  common  to  every  bank  and  every  trader 
carrying  on  an  international  business.  When  the 
new  business  was  acquired  in  1913  it  was  decided  to 
increase  the  authorised  capital  from  £400,000  to 
£1,000,000.  Of  this  there  has  been  paid  up  £600,000. 
Both  capital  and  reserve  were  unchanged  at  the 
end  of  1916,  the  former  at  £600,000  and  the  latter  at 
£170,000.  The  acceptances  fell  from  £2,016,000  to 
£1,614,000.  This  decrease  is  due,  in  general,  to  War 
conditions  and  to  the  care  exercised  by  the  directors 
in  the  grantmg  of  credits,  and  in  particular  to  the  high 
discount  rates  which  have  prevailed  throughout,  the 
year  and  which  have  affected  the  demand  for  credits, 
especially  in  the  Liverpool  cotton  business.  "The 
volume  of  that  branch  of  our  business  responds  imme- 
diately to  the  fluctuations  of  the  discount  market.  So 
long  as  discount  rates  remain  at  their  present  level  we 
cannot  look  for  a  demand  for  credit  facilities ;  but,  on 


Head  Office— TORONTO,  CANADA. 


CAPITAL   PAID   UP 
RESERVE    FUND    .. 


$6,000,000. 
$7,000,000. 


Sir  Edmund  B.  OSLER,  M.P.  (Canada),  Director  Canadian  Pacific  Railway,  President. 
Wilmot  Deloui  MATTHEWS,  Director  Canadian  Pacific  Eailway,   Vice-President. 
Clarence  A.  BOGERT,  General  Manager. 


THE  DOMINION  BANK  has  Branches  and  Agents  in  all  parts  of 

Canada  and  the  United  States. 

Transfers  by  Cable  or  Mail  effected  on  all  points— Canadian,  American,  op  Continental. 
Travellers'  and  Commercial  Letters  of  Credit  issued  available  throughout  the  World. 

London  Branch :   73  Cornhill,  E.G.  3. 

J.   HAYDN  HORSEY,  Manager. 


INFORMATION  REGARDING  CANADA  willingly  given  on  application. 

Monetary  Business  of  every  description  transacted. 
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LIABILITIES. 


Liabilities  and  Assets  of  The  London  and   Liverpool  Bank  of  Commerce,  Limited 


Dea.31 

1916  ... 

1915  ... 

1914  ... 
1913  ... 
1910  ... 
1900  ... 
1890  ... 
1880  ... 
1872  ... 
ASSETS. 

Dea.31 

1916  ... 

1915  ... 
19U  ... 
1913  ... 
1910  ... 
1900  ... 
1890  ... 
1880  ... 
1872  ... 


Capital 

Fald  ap. 

£ 

600,000 

600,000 

COO.iJOO 

600,000 

400,000 

400,000 

400,000 

400,000 

600,000 

Cash  in  Hand 
and  at 
Bankers, 


£ 

4S,768 

49,803 

67,ir)6 

62,291 

42,493 

66,134 

307,616 

373,678 

106,180 


%• 
1-9 
1-7 
2-2 
13 
1-6 
3-2 
17-3 
19-6 
5-5 


Reserve 

Faad. 

£ 

170,000 
170,000 
170,01)0 
166,000 
125,000 

93,000 

68,000 

36,000 

12,000 

Money  at  Oall 
and  at 
,^Short  Notice.— 
%• 
7-2 


Total  Capital 
^—and ,  Beserre.—. 


£ 

770,000 
770,000 
7  70,000 
765,000 
625,000 
493,000 
468,000 
436,000 
612,000 


%• 
29-4 
25-9 
25-0 
1S'3 
20-1 
28-0 
26-3 
22-8 
31-8 


-Acceptances.- 


£ 

1,614,318 
2,016,915 
•-',133,594 
3,735,524 
1,909,820 
1,125,615 


%• 
«1'8 
67-8 
69-5 
79-8 

73-1 

64-0 


-Deposits,  &0.- 


£ 

205,133 

158,309 

147,200 

141,450 

145,238 

119,740 

1,293,569 

1,436,986 

1,288,730 


%• 

7-8 

5-4 

4-8 

30 

5-5 

6-8 

72-6 

75-4 

66-9 


Profit 
,— Balance." 
£ 

25,634 
27,000 
22,'206 
35,700 
33,486 
20,114 
18,895 
33,568 
25,122 


1-0 


1-3 
1-2 
1-1 
1-8 
1-3 


£ 

190,000 
220,000 
380,000 
585,000 
360,000 
245,000 


7-5 
12-3 
12  6 
13-8 
13-9 


Invest- 
, ments, — , 

«  %• 

282,238         10-8 


BUlfl 
^Disoonnted,  &o.- 
%• 


£ 

479,661 

685,401 

492,2S6 

294,769 

301,181 

331,620 

1,473,648 

1,532,076 

1,817,674 


Liability  ol 

Customers  for 

/— Acceptancea.- 


18-3 
23-0 
160 
63 
11-5 
18-9 
82-7 
80-4 
94-4 


£ 

1,614,318 
2,016,915 
-.',133,59  4 
3,735,624 
1,909,820 
1,125.615 


%• 
61-8 
67-8 
69-5 
798 
73-1 
64-0 


Office  Purnitore 
and 
/.-Premiaea  Aocount.- 
£        %• 

100  — 

100  — 

100  — 

100  — 

100  — 

100  — 

200  — 

800  — 
1,998 


Total 
Liabilitlee. 
£ 
2,615,086 
2,973,224 
3,073,106 
4,677,674 
2,613,594 
1,758,469 
1,780,464 
1,906,554 
1,925,862 

Total 


2,615,086 
2,972,224 
3,''i73,106 
4,677,674 
2,613,694 
1,758,469 
1,780,464 
1,906,654 
1,926,862 


the  other  hand,  when  the  conditions  are  once  more 
favourable,  we  have  no  doubt  that  the  problems  we 
shall  have  once  more  to  deal  with  will  be  not  how  to 
attract  business,  but  how  to  confine  it  within  reason- 
able limits."  The  deposits  were  £205,000,  as  against 
£158,000.  On  the  other  side  of  the  accounts  cash 
stands  at  £48,768,  as  against  £49,808,  w<hOe  call- 
money  has  fallen  from  £220,000  to  £190,000. 

On  December  31  last  the  Bank's  habilities  to  the 
public  amounted  to  £1,819,000,  and  the  proportions 
of  its  assets  to  these  Habilities  were  cash  2.6%,  call- 
money  10.4%,  investments  15.5%,  and  bills  dis- 
counted 26.3%. 

The  gross  profit  for  1916  was  £47,985,  as  com- 
pared with  £48.595,  while  expenses  rose  from  £27,776 
to  £29,215.  The  net  profit  was  consequently  £18,771, 
as  against  £20,819.  The  dividend  was  maintained  at 
4%,  and  £14,196  was  carried  forward. 


Per  cent,  of  Total  Liabilities  or  Assets. 

Herewith    we   set   out  a  statement  of  the  profits 
made  and  dividends  paid  for  each  year  from  1912:  — 

Salaries 


Tear 

Gross 

and  other 

Net 

^Dividend.-> 

Eeserre,  Carried 

ended 

Profits. 

Expenses. 

Profit 

Amount. 

ic.    Forward. 

Deo.  31 

£ 

£ 

£ 

£ 

% 

£            £ 

1916      ... 

47,985 

29,215 

18,771 

18,637 

—       14,196 

1915     ... 

48,595 

27,776 

20,819 

20,813 

4* 

—         14,063 

1914     ... 

60,965 

23,349 

27,606 

23,250 

4* 

—         14,066 

1913     ... 

66,997 

29,006 

36,992 

32,852 

5,000       9,701 

1912     ... 

62,766 

19,326 

33,439 

24,000 

10,000      10,661 

•  Less  tax  since  June  1914. 

The  proportion  that  the  shown  net  profit  for  1916 
hears  to  the  paid-up  capital  is  3.1%,  to  capital  and 
reserve  2.4%,  and  to  the  total  working  resources  .7%. 

In  anticipation  of  the  return  of  peace  the  Bank  is 
maintaining  its  connections  in  all  parts  of  the  worlti, 
with  the  exception,  of  course,  of  enemy  countaies. 
More  especially  there  is  good  reason  to  hope,  in  the 
words  of  the  Chairman,  that  "  in  co-operation  with  our 


THE 


Union  Bank  of  Australia  Bank ofBritish West AfriGa,LJinM. 


LliVIITED. 

Established  1837.         Incorporated  1880. 

£6,000,000 


Authorised  and  Issued  Capital 

Paid-up  Capital,  £2,000,000  \rp„„«*t,„ 
Reserve  Fund,     £1,960,000/^°^®^°®'^ 
Reserve  Liability  of  Proprietors  ... 

Total  Issued  Capital  and  Reserves     ... 


3,960,000 

4,000,000 

£7,960,000 


ESTABLISHED    1894. 

Bani<ers   to   the    Governments    of   the    Colonies   of     the    GAMBIA, 

SIERRA   LEONE,  GOLD  COAST  and   NIGERIA. 

HEAD     OFFICE: 

17    &    i8    LEADENHALL    STREET, 
LONDON,   E.C:. 

Liverpool  Office:   25  WATER  STREET. 

Manchester  Office  :    106108  PORTLAND  STREET. 

New  York  Agency :  6  WALL  STREET. 


DIRECTORS: 

Henby  p.  Stdrois,  Esq.,  Cltairman. 


AuTHtiR  P.  Blake,  Esq. 
The  Bight.  Hon.  The    Eakl 

OP  Chichester. 
John  Dennistodn,  Esq. 
Hugh  D.  Flower,  Esq. 
Charles  A.  Galton,  Esq.    [Esq. 
S.  E.  Litingstone-Learmonth, 


William  R.  Mewbubn,  Esq. 
The  Hon.  A.  R.  Mills,  M.P. 
Robert  C.     Nesbitt,  Esq. 
Fred.  G.  Parburt,  Esq. 
Sir  Westby  B.  Perceval, 

K.C.M.G. 


Authorised  Capital 
Subscribed  Capital 
Called-up  Capital 
Reserve 


£2,000,000 

£1,000,000 

£400,000 

£150,000 


HEAD     OFFICE: 

71    CORNHILL,     LONDON,    E.G. 

Manager — A.  C.  Willis.         A  ssistant  Almiager — W.  J.  Essame. 


Directors : 
The  Rt.  Hon.  THE  EARL  OF  SELBORNE, 


K.G.,  C.C.M.G.  (Chairman). 


CLIFFORD  B.  EDGAR,  Esq. 

D.  Q.  HENRIQUES,  Esq. 

GEORGE  MILLER,  Esq. 

W.  F.  MOORE,  Esq. 

Chief  Manager - 
Asst.  Managers:    G. 
Secretary 


DL.,       GEO.  W.  NEVILLE,  Esq.    [M.P. 
[J.P.        Sir  OWEN  PHILIPPS,  K.C.M.G., 
MAZZINI  STUART,  Esq..  J.P. 
0.  HARRISON  WILLIAMS,  Esq. 
LESLIE  COOPER. 
A.    LESTER,    D.    W.    PATERSON. 
■    J.   R.   BINGHAM. 


Branches  throughout  Australia  and 
New  Zealand,  viz.: 

In    VICTORIA           41 

„  SOUTH  ADSTRA.LIA              ..  14 

„  KBW  SOUTH   WALES           ..  39 

„  WESTERN  AUSTRALIA       ..  S2 

„     QUEEN'SLAKD 19 

„     TASMANIA        S 

„  NEW  ZEALAND           ..         ..  44 

182 

Drafts  upon  the  Branches  are  issued  by  Head  Office,  and  may  also  be 
obtamed  from  the  Bank's  Agents   throughout  England,  Scotland,  and  Ireland. 

Commercial  and  Circular  Travelling  Credits  issued  available  thronE;taout 
the  World. 

Telegraphic  Remittances  are  also  made. 

Bills  OQ  the  Australian  States  and  Dominion  of  New  Zealand  are  purchased 
or  sent  for  collection. 

Deposits  are  receivsd  at  Head  OfBce  at  rates  of  interest  and  for  periods 
which  may  be  ascertained  on  application. 


BANK  OP  ENGLAND. 


Bankers : 

LONDON  JOINT  STOCK  BANK,  LTD. 
PARR'S  BANK,  LTD. 


BRANCHES : 


MOROCCO— Casablanca,  Tangier,  Mazagan. 

CANARY  ISLANDS— Las  Palmas  (Grand  Canary). 

GAMBIA— Bathurst. 

TOGOLAND— Lome. 

GOLD    COAST    AND    ASHANTI— Accra,    Axim,    Cape    Coast,    Ooomassie 

Koforidua,  Nsawam,  Saltpond.  Seccondee,  Tarquab,  Winnebah. 
SIERRA  LEONE— Freetown,  Sherbro. 
LIBERIA— Monrovia. 
FRENCH  lYORY  COAST— Grand  Bassam. 
NIGERIA — Abeokuta.  Calabar,  Forcados,  Ibadan,  Jos,  Kaduna,  Kano,  Lagos 

Lokoja.  Onitsba.  Port  Harcourt,  Warri,  Zaria. 
FERNANDO  PO— Santa  Isabel. 

AGENCIES  THROUGHOUT  WEST  AFRICA  AND  MOROCCO. 

Current  and  Deposit  Accounts  opened  in  London,  Liverpool,  Manchester, 
and  .It  Branches.  Salaries  and  Dividends  collected.  .Securities  accepted  for 
safe  custody.  Stocks  and  Shares  bought  and  sold.  Payments  effected  in  any 
part  of  the  world,  and  every  facility  afforded  to  customers  carrying  on 
business  with  or  resident  in  West  Africa,  Morocco,  and  elsewhere. 
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old  friends  and  correspondents,  the  Bank  of  New 
York,  our  business  in  the  United  States,  which  even 
in  present  circumstances  is  considerable,  will  once 
more  expand  when  the  War  is  over." 


LONDON    AND    PROVINCIAL  BANK. 

Reports  received  from  the  Bank's  representative 
branches  showed  that  the  year  1916  has  been  on  the 
whole  a  good  one,  and  especially  in  view  of  the  pros- 
lierity  that  the  agricultural  industry  has  enjoyed  it  is 
not  surprising  that  the  profits  of  the  London  and  Pro- 
vincial Bank  should  show  a  very  satisfactory  increase, 
the  gross  item  rising  from  £1,006,669  to  £1,193,689. 
Nearly  the  whole  of  this  increase,  however,  has  been 
absorbed  in  the  higher  rates  of  interest  paid  to  customers 
and  the  increase  that  has  occurred  in  working  expenses. 
The  former  item  has  risen  from  £336,845  to  £472,326, 
and  the  latter  from  £370,855  to  £421.811.  The  result 
is  that  the  net  profit  works  out  at  £299,552,  as  com- 
pared with  £298,969  for  1915.  The  dividend  is  main- 
tained at  19%,  and  a  sum  of  £160,000  is  earned  to  the 
reserve  for  investment  depreciation. 

Herewith  we  set  out  the  manner  of  dividing  the 
profits  for  each  year  from  1912;  — 


Year 
ended 
Deo.  31 

1916... 

Gross 
Profit. 
£ 

1,193,689 

Interest 

Paid 

to 

Ooscomers. 

£ 

47i,.>-:6 

Saliides 
and  other 
Expenses, 
Inc.Tax,&c. 
£ 
4i;l,8U 

Net 
Profit. 

£ 
299,552 

..-Dividend.-. 
Amount, 

S           % 
147,250  19 

Reserve, 

Invest., 

Dpm.,  &c. 

£ 

150,005 

1915... 

1,006,069 

336,345 

370,355 

298,969 

164,667  19 

120,000 

19U... 

877,235 

283,143 

367,540 

236,553 

175,354  19 

50,000 

1913... 

953,109 

300,902 

330,758 

33' ,449 

178,917  19 

148,000 

1913... 

793,798 

238,174 

300,068 

354,556 

152,079  19 

100,000 

The  net  profit  shown  for  1916  bears  a  proportion  to 
the  paid  up  capital  of  29.9%,  to  capital  and  reserve 
combined  9.9%,  and  to  the  total  workuag  resources 
.8%. 

The  London  and  Provincial  Bank.  Limited,  is  a 
striking  example  of  those  banking  institutions   which 


have  built  up  their  business  by  a  policy  of  opening 
branches  in  such  parts  of  the  country  where,  in  the 
judgment  of  the  directors,  banking  accommodation 
was  required  and  would  prove  remunerative.  Of  amal- 
gamations, as  the  term  is  used  nowadays,  there  have 
been  none,  the  only  acquisition  bordering  on  such  a 
term  being  that  of  the  Bank  of  Wales.  But  the  whole 
business  has  been  built  up  in  accordance  with  the  idea 
set  forth  in  the  prospectus,  of  opening  branches  in 
various  parts  of  the  provinces  and  in  the  suburbs  of 
London,  so  that  the  increases  in  capital  that  have 
occurred  have  been  made  solely  for  the  purpose  of 
coping  with  the  continual  increase  in  business,  and  not 
for  the  purpose  of  acquiring  other  institutions.  In  addi- 
tion to  the  London  district,  the  Bank  has  extended  its 
influence  over  the  Eastern  counties,  where  the  business 
is  identified  with  agricultural  interests  and  the  fishing 
industry,  and  in  Wales,  where  it  comes  into  contact 
with  the  coal,  iron,  tinplate,  and  shipping  industries, 
in  addition  to  agriculture.  At  the  end  of  1865  35 
offices  were  in  existence ;  at  the  end  of  1875  the  number 
had  doubled,  amounting  to  71.  In  a  further  20  years 
the  number  had  again  doubled,  amounting  at  the  end 
of  1895  to  140;  in  1901,  for  the  first  time,  200  was 
passed,  and  at  the  end  of  1907  the  Bank  had  250 
ofSces,  while  at  the  present  time  the  number  of  offices 
is  3-57. 

The  Bank  was  formed  with  a  capital  of  £2,000,000, 
in  40,000  shares  of  £50  each,  in  the  year  1864,  but  in 
1871  the  capital  was  reorganised  and  the  paid-up 
amount  at  the  end  of  that  year  was  £101,250,  in  £10 
shares.  Steady  increases  have  been  made  in  the  capital 
to  cope  with  a  growing  business,  and  by  the  end  of 
1901  the  paid-up  amount  had  risen  to  £800,000,  at 
which  figure  it  remained  until  1912.  As  the 
business  was  rapidly  expanding  the  directors  re- 
garded its  volume  as  having  grown  out  of  pro- 
portion to  the  subscribed  capital.  Hence  it  was 
decided     to     increase    the     capital,     the     authorised 
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HEAD     OFFICE 

Guaranteed    by     the    Australian 
JAMES    KELL, 


SYDNEY 

Coramonivealth 


■^^ 


Deputy  -  Governor 


Government 

DENISON    MILLER, 
Qovernor 

BRANCHES 

IN 

The    Principal    Cities    and    Towns    of    Australia 

AND    IN 

LONDON 

also  at  Tidworth  Barracks,   Hants,  and  Rabaul  (New  Britain). 

Agents  and  Correspondents  throughout  the  World. 

Banking  and  Exchange  Business  of  every  description  transacted. 

Bankers  to : 

the  government  of  the  commonwealth  of  australia, 
the  government  of  south  australia, 
the  government  of  tasmania. 

Savings  Bank  Department 

Branches    in    the    Chief    Centres    and 
2,700    Agencies   at    Post    Offices    throughout    Australia 

On    31st  December,    1916 

316,601  Savings  Bank  depositcis  had  balances  £10809,074 

General  Bank  balances  29,320,549 

Other  Items   1,170,212 


Total £41.299,835 


Head  Office: 
Sydney,  New  South  Wales. 

LONDON    BRANCH:  36=41    NEW    BROAD    STREET,    EX.  2. 
C.  A.  B.  Campion.   Manager. 
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Liabilities  and  Assets  of  The  London  and  Provincial  Banic,  Limited. 


LIABILITIES.        Capital 

Beierre 

Total  Capital  and 

ToUl 

Paid  up. 

Fund. 

, Beserve. , 

*-Aoceptanoe9.-^        r- 

— Deposits 

.-Profit  Balance.-, 

LUblUtiel. 

Doo.31 

£ 

£ 

£ 

%• 

£ 

%• 

£ 

%• 

£ 

%• 

£ 

1916 

1,000,000 

2,000,000 

3,000,000 

8-8 

300,000 

•8           30  512,945 

8«-4 

339,821 

10 

34,162,766 

1915 

l.OJO.OOO 

2,000.000 

3.000,000 

108 

_ 

—          24,362,305 

87-8 

324  937 

1-2 

27  687,242 

1914 

1,000.000 

2,000,000 

3,000,000 

120 

— 

—           21,731,260 

870 

251,322 

10 

24,982,582 

1913 

1,000.000 

2,000,000 

3,000,000 

12-7 

— 

—            20,246,006 

8S8 

351,636 

1-5 

23,597,692 

1910 

800,000 

1,495,000 

2,295,000 

12-1 

— 

-            16,546,827 

87-1 

154,729 

■8 

18,996,566 

1900 

700,000 

1,065,000 

1,765,000 

120 

— 

—           11,813,745 

86' 2 

123,633 

■0 

13,702,278 

1890 

400,000 

400,000 

800,000 

120 

— 

—             5,698,336 

858 

154,907 

2-4 

6,653,245 

1880 

253,000 

143,944 

396,944 

13-4 

— 

—              2,491,20» 

84'1 

73,375 

2-6 

2,931,523 

1870 

157,503 

15,000 

172,503 

25-4 

— 

—                482,508 

71-8 

19,786 

30 

674,797 

1864 

94,195 

— 

94,195 

12-4 

— 

—                648,498 

85-6 

15,821 

2-1 

758,514 

Liability  of 

\8SETS. 

OaBh  in  Hand  and  with 

Money  at  Oall  and  at 

Bills  Digaoanted, 

Customers  for 

Bank 

Total 

,.— Bankof  Hnsland.-^ 

/-Short  Notice.— ^ 

,.— Investments.-^ 

,— Advances,  &c  ^, 

,— Acceptances. 

-,    ,— Premises.^ 

Assets, 

Dec.  31 

£ 

%' 

£ 

%• 

£ 

%• 

£ 

%• 

£ 

% 

£ 

%• 

£ 

1916    ... 

6,946,131 

20-3 

4,955,182 

14-S 

6  985,451 

20-5 

14,683,927 

430 

300,000 

•8 

232,075 

•9 

34.152.766 

1915    ... 

4719,973 

170 

4,232,776 

15-3 

6  570  668 

23  7 

11.894  101 

430 

— 

— 

269  824 

•9 

27.687  242 

1914    .. 

4.824.330 

I9'3 

2,243,127 

(0 

5,228,051 

21  0 

12,418,046 

49-7 

— 

— 

264.028 

10 

24,982,582 

1913    .. 

3.633,466 

1S-4 

2,615,000 

11-1 

5,058,943 

2tS 

12,029,915 

60-9 

— 

— 

260,368 

M 

23,597,692 

1910    ... 

2.212,183 

1t-6 

1,700,000 

BO 

4,608,834 

23-7 

10,350,141 

84-S 

— 

— 

225,408 

1-2 

18,996,666 

1900    ... 

1,750,275 

12-8 

600,000 

«-4 

3,371,722 

24-6 

7,803,669 

670 

— 

— 

176,812 

1-2 

13,702,278 

1890    ,. 

939,992 

14-2 

— 

— 

2,084,968 

31-2 

3,556,281 

63S 

— 

— 

72,002 

1-1 

6,653,245 

1880    .. 

619,625 

209 

— 

— 

619,901 

210 

1,683,179 

66-8 

— 

— 

38,818 

1-3 

2  961,623 

1870    .. 

10«,240 

16-4 

_ 

— 

77,578 

lie 

470,979 

700 

— 

— 

22,000 

30 

674,797 

1864    .. 

219,981 

200 

— 

— 

956 

•1 

521.689 

68  8 

— 

— 

15,889 

2-1 

758,614 

•  Per  cent,  of  Total  Liabilities  or  Assets. 

amount  from  £1,600,000  to  £2,000,000,  and  the 
paid-up  capital  from  £800,000  to  £1,000,000.  By 
means  of  the  premiums  on  the  new  capital  a  sum  of 
£500,000  was  added  bo  the  reserve  fund,  bringing  it  up 
to  £2,000,000,  or  twice  the  amount  of  the  paid-up 
capital,  this  proportion  being,  as  the  Chairman  re- 
marked, in  exceas  of  that  of  any  other  Enghsh  bank 
or  any  foreign  bank  doing  business  in  this  country. 
The  reserve  remained  unchanged  until  the  end  of 
1915,  when,  in  order  to  make  a  separate  provision  for 
any  depreciation  in  investments,  the  directors  trans- 
ferred £250,000  from  the  ordinary  reserve  fund  to  a 
special  reserve  fund  for  investment  depreciation,  leav- 
ing the  Ordinary  reserve  at  £1,750,000.  In  the 
auditors'  report  attention  is  drawn  to  the  fact  that  the 
provision  for  bad  and  doubtful  debts  and  contingencies 
"  largely  exceeds  the  amount  estimated  to  be  at  present 


required. "  It  is  also  pointed  out  that  "  the  premises, 
owing  to  the  amounts  written  off  from  time  to  time, 
stand,  we  believe,  at  far  less  than  their  value,  and  the 
fittings  and  furniture  have  been  wholly  written  ofi. " 

In  addition  to  the  £150,000  provided  out  of  profits 
for  investment  depreciation,  it  has  been  considered 
necessary  to  transfer  a  further  £100,000  from  the 
general  reserve  fund  for  the  same  purpose,  so  that  this 
fund  now  stands  at  £1,650,000,  while  the  investmenc 
depreciation  reserve  will  be  £500,000.  For  the  first 
time  the  Bank  shows  acceptances  in  its  accounts,  the 
amount  at  the  end  of  1916  being  £300,000.  The  chief 
feature  in  the  accounts  is  the  very  satisfactory  increase 
that  has  occuiTed  in  the  deposits,  which  have  risen 
fiom  £24,362,000  to  £30,512,000.  In  December  1913, 
before  the  outbreak  of  War,  they  were  just  over 
£20,000,000.      On  the  other  side  of  the  accounts  cash 


THE  BANK  OF  ADELAIDE. 


(ESTABLISHED    1865.) 

Paid-up  Capital 

Reserve  Fund        

Uncalled  Capital 

Reserve    Liability    of   Share- 
holders    


£500,000 
540,000 

«i;o4o7ooo 

125,000 

625,000 
£17790.000 
London  Office: 
11   LEADENHALL    STREET,   E.G. 

Bills  on  Australasia  purchased  or  collected. 

Drafts  and  Letters  of  Credit  issued  and  Remittances 

cabled. 

Deposits  received  for  fixed  periods  at  rates  to  be  ascer 
tained  on  application. 

PERCY     ARNOI.D,  Manager. 


THE    WESTERN 
AUSTRALIAN   BANK. 

(ESTABLISHED     1841.) 

Paid-up  Capital        £250,000 

(25,000  Shares  of  £10  each) 

Reserve  Fund  700,000 

Reserved  Profits      13,369 

Reserve  Liability  of  Shareholders    250,000 

Drafts  issued,  Bemittances  cabled.  Bills  negotiated  or 
collected. 

Deposits  received  for  fixed  periods  at  rates  to  be  ascertained 
on  application,  and  all  Banking  and  Exchange  Business  con- 
nected with  Western  Australia  conducted  through  the  London 
Agents, 

The  Bank  of  Adelaide,  11  Leadenhall  Street,  E.G. 


THE 

NATIONAL  BANK  OF  NEW  ZEALAND 

LIMITED. 

Incorporated  in  England  under  rhf  dmpaniex  Acts  an^f  in  Nea  Zealind 
by  Special  Act  of  the  General  Assembly. 

HEAD   OFFICE  : 
17  MOORGATE  STREET,  LONDON,  E.C, 
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AUTHORISED    CAPITAL 
SUBSCRIBED  „ 

PAID-UP   CAPITAL 

RESERVE    FUND     


£3,000,000 

£2,250,000 

£750,000 

£700,000 


DIRECTORS. 

Hon.  HENKY  STUART  LITTLETON.  Chairman. 
JAMES  H.  B.  OOATES.  I  ROBBRT  LOGAN. 

CHARLES  ELGAR.  EDMUND  OHARLBS  MORGAN. 

HENRY    F.  FRESHWATER.  I  Hon.  WILLLAM  PSMBER  REEVES 

LINDSAY   ERIC  SMITH. 
Secretary  and  London  Manager.— ARTHUR  WILLIS. 
Bankers.— THE  BANK  OF  ENGLAND;  LLOYDS  BANK  LIMITED; 
and  ROYAL  BANK  OF  SCOTLAND. 
Auditors Mesiri.  WELTON  &  BOND,20  Ooptball  Avenae,  E.O. 

~CHIEF  OFFICE 
IN  NEW  ZEALAND,  WELLINGTON. 

D.  W.  DUTHIE,  Ceneral  Managrer. 

BRANCHES  AND  AGENCIES  IN  NEW  ZEALAND. 


Alexandra  South      Danedin 
Auckland  Danedin  North 

Do.    SymondfiSt.  Dunedin  South 

Do.    Newmarket  Gisborne 

Do.    Newton        i  Gore 
Balclutba  |     Waikaia  Agency 

KaitangataAg'cy  Qreymoutb 

Owaka  Agency      Hamilton 


Matangi  Agency 
Hastings 
Hokitika 
InvercarglU 
Karow 

DiintroonAgency 
Milton 
Mosgiel   I   Napier 


Nelson 

New  Plymouth 

Okato  Agency 
Oamaru 
Onehunga 
Otautau 

Nightcaps  Ag'cy 
Oatram 
Paeroa 

Palmereton  North 
Faparoa 

Maangaturoto 

Agency 
Port  Chalmers 
Fukekobe 

Toakan  Agency 


Reefton 

Riverton 
Orepuki  Agency 
Thornbury   „ 

Stratford 

Tapanui 
Heriot  Agency 

Timaru 

Waihi 

Walnku 
Aka  Aka  Agency 
Otaua  Agency 

Wanganui 

Wellington 
Do.  Te  Aro 


Blenheim 
Ghristchurch 
Cromwell 
Dargarille 

Aratapu  Agency 

Kaihu  Agency 

Ruawai  Agency 

Te  Kopura  „ 

THE  NATIONAL  BANK  OF  NEW  ZEALAND,  LIMITED, 

ISSUES    DRAFTS    AND    LETTERS    OF    CREDIT. 

MAKES    TELEGRAPHIC    TRANSFERS. 

NEGOTIATES    AND    COLLECTS    BILLS    OF    EXOHANCE. 

RECEIVES   DEPOSITS  ol  £60  and  upwards,  on  terms  to  be  ascertained  OD 

application. 
00NDU0T8  every  description  of  BankiDg  businesa  between  LondOD  and  New 
Zealand. 
17  MOOBOATB  Sthkit,    B.C. 


June  2,  1917.] 
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has  gone  up  from  £4,719,000  to  £6,946,000,  and  bills 
discounted  and  advances  have  gone  up  from 
£11,894,000  to  £14,683,000.  In  December  1913, 
cash  was  only  a  httle  more  than  half  the  present 
holding.  Call  money  has  gone  up  from  £4,200,000 
to  £4,900,000,  while  investments  have  risen  from 
£6,500,000  to  £6,900,000. 

Herewith  we  set  out  the  habiUties  and  assets  for 
various  years  since  the  formation  of  the  Bank. 

On  December  31  last  the  Bank's  liabihties  to  the 
pubhc  amounted  to  £30,812,000,  and  the  proportions 
of  its  assets  to  these  liabilities  were — cash  22.5%,  call 
money  16.1%,  investments  22.6%,  and  cash  discounts 
and  advances  47.6%. 

Speaking  at  the  meeting  on  January  23  last.  Colonel 
Alfred  Gilbey  stated  that  an  idea  appeai'ed  to  prevail  in 
this  country  that  the  agricultural  interests  did  not 
receive  sufficient  support  from  the  joint  stock  banks — 
that,  in  fact,  they  were  bett-er  off  under  the  old  private 
banks,  because  the  partners  in  those  banks  were  in 
closer  touch  with  the  local  agricultural  requirements. 
That  idea  was  entirely  fallacious.  There  was  consider- 
able competition  among  the  joint  stock  banks,  far  more 
than  there  was  in  the  old  days,  and  there  was  hardly  u 
single  county  town  where  there  were  not  several  banks 
in  competition,  and  if  one  of  them  neglected  this  class 
of  interest  the  others  would  soon  pick  it  up.  They 
believed  that  the  cry  for  agricultural  banks  had  come 
from  people  without  capital,  who  took  farms  and  small 
holdings  and  expected  the  State,  or  others,  to  provide 
the  whole  of  the  capital  to  work  them,  and  that  was  a 
form  of  speculation  the  banks  could  not  be  expected  to 
finance. 


LONDON  AND  SOUTH-WESTERN  BANK. 

The  London  and  South-Westem  Bank  has  fully 
shared  in  the  general  prosperity  of  trade  in  1916,  and 
its  gross  profits  are  £231,000  better  than  they  were 
for  1915,  inasmuch  as  they  amount  to  £1,245,595,  as 
compared  with  £1,014,509.  This  large  increase  has 
been  greatly  absorbed  by  the  increased  interest  paid 
and  current  expenses,  the  former  rising  from  £271,026 
to  £401,701,  and  the  latter  from  £453,381  to  £535,907. 
It  should  be  pointed  out  that  part  of  this  increase  is 
due  to  the  larger  income  tax.  Nevertheless,  the  net 
profits  have  risen  from  £290,102  to  £307,987.  Out 
of  the  profits  the  Bank  has  applied  no  less  than 
£160,000  to  writing  down  investments,  as  compared 
with  £130,000  twelve  months  ago,  and  the  depreciation 
has  been  provided  for  without  any  depletion  of  the 
reserve  fund.    The  dividend  is  maintained  at  17%. 

Herewith  we  set   out  a    statement  of  the  profits 
made  and  dividends  paid  for  each  year  from  1912  :  — 


Tear       Gross 
ended      Proflt. 
Deo.  31        £ 
1916. ..1,245,595 

Interest 
Accraed 
and  Paid. 

£ 
401,701 

Salaries 
and  other 
Expenses,     Net 
Inc.Tai,&c.  Proflt. 
£                £ 
535,907      307,987 

^Dividend.-, 
Amount. 

£         % 
158,100     17 

Reserve, 

Invest., 

Dcprn.,  ic 

£ 

150,000 

1915. ..1,014,509 

371,026 

453,381 

290,102 

176,800 

IT 

130,000 

1914...    8S3,013 

193,881 

426,708 

263,024 

188,333 

IT 

60,000 

1913...    938,012 

268,245 

401,583 

268,184 

180,833 

IT 

76,000 

1912...    814,770 

170,634 

404,759 

239,377 

165,208 

IT 

70,000 

The  net  profit  for  1916  bears  a  proportion  to  the 
paid-up  capital  of  25.6%,  to  capital  and  reserve  12%, 
and  to  the  total  working  resources  .8%. 

The  Bank  was  formed  with  an  authorised  capital  of 
£500,000,  in  5,000  shares  of  £100  each,  and  in  the  first 
balance  sheet  issued  the  paid-up  capital  was  shown  as 
£58,125.  In  order  to  meet  the  gradually  growing 
demands  the  capital  was  increased  from  time  to  time  by 
the  issue  of  new  shares,  and  in  1880  the  paid-up  capital 
amounted  to  £200,000,  divided  into  10,000  shares  of 
£100  each  with  £20  paid.     In  1883  it  was  decided  to 


NATIONAL  BANK  OF  INDIA, 

LIMITED. 

Eegistered  in  London  under  the  Companies  Act  of  1862  on  the  23rd  of  March,  1866. 

Established  in  Calcutta  29th  September,  1863. 

Bankers  to  the  Government  in  British  East  Africa  and  Uganda. 

Subscribed  Capital       =            .           .           -  £2,000,000 

Paid-up  Capital           .           .           .           .  £1,000,000 

Reserve  Fund £1,250,000 

Number  of  Shareholders                       ■  1,328 

Head  Office:    26  BISHOPSGATE,  LONDON,  E.C. 

BOARD  OF  DIRECTORS : 


EGBERT  CAMPBELL,  Esq.,  Chairman. 
SIR  JOHN  P.  HEWETT,  G.C.S.I.,  CLE. 
ROBERT  MILLER,  Esq. 


ROBERT  WILLIAMSON,  Esq.,  Deputy-Chairman. 


C.  C.  McLEOD,  Esq. 
ALFRED  SIMSON,  Esq. 


J.  N.  STUART,  Esq. 
J.  A.  TOOMEY,  Esq. 


BRANCHES- 
CALCUTTA 
BOMBAY 
MADRAS 
KARACHI 
CAWNPORE 
LAHORE 


AMRITSAR 

DELHI 

TUTICORIN 

COCHIN  (S.  INDIA) 

CHITTAGONG 

RANGOON 

TANGA 
DAR-ES-SALAAM 


MANDALAY 

ADEN  &  ADEN  POINT 

COLOMBO 

KANDY 

NEWERA  ELIYA 

ZANZIBAR 

Occupied  Territory, 
German  East  Africa. 


MOMBASA 

NAIROBI 

NAKURU 

KISUMU 

ENTEBBE 

KAMPALA 

JINJA 


British 

East 
Africa 

■Uganda 


The  Bank  grants  Drafts  and  Telegraphic  Transfers  on  all  places  where  it  is  represented  ;  negotiates  and  collects  Bills  of 
Exchange ;  undertakes  the  Purchase  or  Sale  of  Indian  Government  and  other  Securities ;  collects  Pay,  Pensions,  and 
generally  transacts  every  description  of  Eastern  Banking  Business.  The  Bank  receives  Deposits  for  fixed  periods,  not 
exceeding  one  year,  at  rates  to  be  obtained  on  application. 

The  Bank  opens  Current  Accounts,  and,  provided  they  do  not  fall  below  £200,  allows  Two  per  cent,  per  annum  interest  on 
the  minimum  monthly  balances. 

C.  NICOLL,  London  Manager.  H.  CHALMEBS,  Qeneral  Manager. 
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Liabilities  and  Assets  of 

The   Lo 

ndon  and  South-Western  Bank 

,  Limited. 

LIABILITIES. 

Capital 

Reserve       Total  Capital  and 

Total 

Paid  up. 

Fund.               .-Hcserre.-, 

^Acceptances.-^ 

,-Deposit 

d.— , 

^Profit  Balance.-, 

Liabilities. 

£ 

£                      £ 

%' 

£ 

%• 

£ 

%* 

£               %• 

£ 

1916 

1,200,000 

1,350,000         2,550,000 

7-3 

1,611,053 

4-6 

30,661,527 

87-7 

131,979          -4 

34,944.569 

1915 

1,200,000 

1,3 

50,000         2,550,000 

8-6 

1,980,092 

6-7 

24,962,296 

84-2 

141,017          -5 

99,633,405 

1914 

1,200,000 

1,350,000         2,650,000 

9-2 

1,393,392 

S-0 

23,650,507 

85-2 

159,791          -6 

27,662,696 

191S 

1,176,000 

1,350,000         2,525,000 

9-9 

1,254,481 

4-9 

21,521,018 

84-6 

160,100          -6 

26,460,509 

1910 

1,000,000 

1,000,000         2,000,000 

10-5 

252,389 

1-3 

16,680,196 

87-6 

115,630          -6 

19,048,114 

1900 

800,000 

660,000        1,460,000 

10-9 

70 

— . 

11,844,670 

88-2 

122,010          -9 

13,426,780 

1890 

476,000 

130,000            605,000 

10-9 

342 

— 

4,897,241 

88-5 

32,558          -6 

5,636.141 

18S0 

200,000 

15,000            215,000 

10-6 

2,118 

■1 

1,787,259 

88-5 

14,522          -8 

2,018,899 

1870 

177,080 

3,000            180,680 

240 

23,679 

3-2 

542,431 

720 

6,166          -8 

762,956 

1865 

200,000 

15,000            215,000 

27-1 

_ 

— 

677,308 

72-8 

797          -1 

793,105 

ASSETS. 

Cash  in 

Hand 

Money  at 

CaU 

Uability  of 

and  with 

Bant 

and  at 

Loans  and          Customers  tor 

Bank  Premises 

Total 

.—of  Englanj.-^ 

.—Short  Notice.—, 

^Investments.-^ 

r-Eills  Discounted.—, 

^Advances.-^    ^Acceptances 

^ 

—and  Other  Assets*.—, 

Asset!. 

Dea  31         f 

£ 

%♦ 

£          %• 

£ 

%• 

f 

%•          £ 

%• 

f               "/o* 

£ 

1916... 

7,821,224 

22-4 

3,602,575 

10-6 

6,430,417      18-4 

2,829,277 

8-1       11,362,421 

32-5     1,611,053 

4-6 

1,107,592       3-4 

34,944,659 

1915.. 

5,141,814 

17-4 

2,193,769 

7-4 

7,144,480     24-1 

1,416,386 

4-8      10,874,031 

36-7     1,980,092 

B-7 

882,833      2-9 

39,633,405 

1914.. 

5,191,51S 

18!) 

2,313,947 

8-4 

4,427,629      16-0 

1,411,011 

5-1       11,502,247 

41-6     1,393,392 

SO 

1,422,046        5-1 

27,662,690 

1913.. 

3,597,509 

14-1 

2,022,487 

11-5 

3,492,824      13-7 

3,452,013 

13-6 

9,799,182 

38-5    1,254,481 

50 

931,113        3-6 

25,460,699 

1910.. 

2,701,060 

14-2 

2,028,820 

10-7 

3  077,782      20-8 

1,362,123 

7-1 

8,016,211 

42-2        262,389 

1-3 

709,729        3-7 

19,048.114 

1900.. 

1,706,462 

12-7 

613.910 

4-6 

3,204,47.-)      24-6 

.'VSS.OS*) 

4-1 

6,582,323 

48-9 

70 

_ 

673,624        S-1 

13,426.750 

1890.. 

721,824 

130 

380,870 

7-0 

1,362,654      24-6 

531,348 

9-6 

2,119,011 

38-3                342 

— 

410,092        7-5 

5,835.141 

1880.. 

335,923 

16-6 

104,409 

5-2 

364,151      18-0 

499,363 

24-7 

661,903 

27-9            2,118 

-1 

160,942        7-S 

2,018,so;i 

1870.. 

89,744 

11-9 

— 

~ 

—             — 

615,633 

81.7 

— 

—          23,6 

79 

3-2 

24,000        3-2 

752,050 

1863.. 

69,202 

7-5 

— 

— 

— 

720.675 

90-9 

— 

— :             — 

— 

13,138        1-6 

793,105 

divide  each  £100  share  into  two  shares  of  £50  each  with 
£10  paid,  and  in  1883,  1884,  1888  and  1889  four  calls 
of  £2  10s.  each  per  share  were  made,  increasing  the 
paid-up  capital  to  £400,000.  Still  further  capital  was 
required,  and  in  1890,  10,000  new  shares  of  £50  each 
with  £20  paid  were  issued,  bringing  the  total  paid-up 
capital  to  £600,000.  By  the  end  of  1897  the  paid-up 
capital  was  increased  to  £625,000,  and  by  the  end  of 
1898  to  £725,000.  Further  increases  took  place  in  1899 
to  £800,000,  in  1903  to  £875,000,  in  1904  to  £975,000, 
and  in  1905  to  £1,000,000,  at  which  figure  it  remained 
until  the  end  of  1911,  during  which  time  the  deposits 
had  increased  by  £5,300,000.  It  was  then  decided 
to  increase  the  subscribed  capital  to  £3,000,000,  and 
the  paid-up  amount  to  £1,200,000,  and  to  subdivide  the 
shares  and  make  them  of  the  denomination  of  £10  each 
with  £4  paid.  The  new  shares  issued — 50,000  of  £10 


Per  cent,  of  Total  Liabilities  or  Assets. 

each,  £4  paid 


were  offered  to  the  shareholders  pro  rata 
at  the  price  of  £10  per  share,  which  is  equivalent  to  £60 
per  old  share,  the  market  price  at  the  time  being 
£75-,  so  that  it  meant  a  substantial  bonus. 

The  premium  secured  on  the  last  share  issue  was 
placed  to  the  reserve  fund,  bringing  it  up  to 
£1,350,000,  or  £150,000  in  excess  of  the  paid-up, 
capital,  at  which  figure  it  still  stands. 

The  acceptances  at  the  end  of  1916  amounted  to 
£1,611,000,  as  compared  with  £1,980,000  at  the  end 
of  1915 ;  but,  on  the  other  hand,  an  increase  of  no  less 
than  5i  million  pounds  has  occurred  in  the  deposits, 
which  is  by  far  the  greatest  that  has  ever  occurred 
during  any  one  year  in  the  previous  history  of  the 
Bank.  The  increase  is,  of  course,  abnormal  and  tem- 
porary and  due  to  the  "War.  The  deposits  now  amount 
to  £30,651,000,  which  compares  with  £21,500,000  at 


BANK  OF  NEW  ZEALAND  THE  MERCANTILE  BANK 


Incorporated  by  Act  of  General  Assembly,  July  29, 1861. 

BANKERS    TO    THE    NEW     ZEALAND     GOVERNMENT, 


London    Office— 
1  QUEEN  VICTORIA  STREET,   LONDON,  E.G.  4. 

Authorised  Capital  £5,500,000 

SUBSCRIBED  CAPITAL. 

Four  pep  Cent.  Guaranteed  Stock 

75,000      "A"     Prefspence    Shares     of 
£6  13s.  4d.  issued  to  the  Cpown 

37,500     "B"     Prefepenee     Shares     of 
£6  13s.  4d.  issued  to  the  Cpown     ... 

150,000  Opdinapy  Shapes  at  £6  13s.  4d.— 
£3  6s.  8d.  paid       500,000 

75,000  Qpdinapy  Shares  at  £6  13s.  [4d. 
fully  paid         500,000 

Reserve  Fund  and  Undivided  Profits     ...        2,118,605 


Negotiates  and  collects  Bills  of  Exchange. 

GRANTS    DRAFTS   on    all    its    Offices    in    New 
Zealand,  Australia,  Fiji  and  Samoa. 

Remittances  made  by  telegraphic  transfer. 


ALEXANDER  KAY,  Manager. 


OF  INDIA  (LIMITED). 


HEAD    OFFICE: 


15  GRAGEGHURGH  STREET,  LONDON,  E.G. 


529  988 

Capital  Authorised 

...   £1,500,000 

Capital  Issued 

■  •  £1,125,000 

500,000 

Capital  Paid  Up      ... 

.       £562,500 

250,000 

Reserve  Fund 

..       £600,000 

BRANCHES : 

INDIA,     BURMAH,     CEYLON, 

STRAITS     SETTLEMENTS,     CHINA, 

and     PORT     LOUIS     (MAURITIUS). 


The  Bank  buys  and  sells  Bills  of  Exchange,  issues  Letters  of 
Credit  and  Circular  Notes,  and  transacts  Banking  and  Agency 
Business  in  connection  with  the  East,  on  terms  to  be  had  on 
application. 

DEPOSITS  received  for  one  year  at  5  per  cent,  per  annum. 
Bates  for  other  periods  on  application. 

On  CURBENT  ACCOUNTS  Interest  is  allowed  at  2  per  cent. 
per  annum  on  daily  balances. 
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the  end  of  1913.  On  the  other  side  of  the  accounts  the 
cash  has  gone  up  from  £5,141,000  to  £7,821,000, 
while  call  money  has  gone  up  from  £2,193,000  to 
£3,692,000.  Investments  at  £6,430,000  are  slightly 
less  than  twelve  months  ago,  when  they  were 
£7,144,000.  On  the  other  hand,  bills  discounted  have 
practically  doubled,  rising  from  £1,416,000  to 
£2,829,000;  this  reflects  the  facilities  which  joint-stock 
banks  have  given  to  financing  the  War,  the  increase 
being  largely  composed  of  Treasury  bills  taken  up  by 
the  Bank.  Loans  and  advances  rose  from  £10,874,000 
to  £11,362,000. 

Herewith  we  show  the  steady  growth  of  the  Bank, 
as  evidenced  by  the  figures  of  the  habilities  and  assets 
for  various  years  from  1865. 

On  December  last  the  Bank's  liabilities  to 
the  pubhc  amounted  to  £32,262,000,  and  the  propor- 
tions of  its  assets  to  these  liabilities  were:  Cash, 
24.2%  ;  investments,  19.9%  ;  call  money,  11.4%  ;  bills 
discounted,  8.7%;  and  loans  and  advances,  35.2%. 
The  total  number  of  offices  open  at  the  end  of  the 
year  was  208.  At  the  end  of  March  1915  it  was 
announced  t^at  arrangements  had  been  made  between 
the  London  and  South-Westem  Bank  and  Messrs. 
Cos  and  Company  for  a  joint  partnership  in  and  the 
extension  of  the  French  business  of  Cox  and  Company 
(France),  Limited.  The  capital  of  this  Bank  has  been 
increased  to  an  authorised  amount  of  £500,000,  of 
which  £200,000  is  subscribed  and  £100,000  paid-up. 
The  whole  of  the  capital  is  held  equally  by  the 
two  banks,  and  the  directors  consist  of  three 
partners  of  Messrs.  Cox  and  Company  and  three 
directors  of  the  London  and  South-Western  Bank, 
Limited.  The  chief  office  of  Cox  and  Company 
(France),  Limited,  is  in  Paris,  and  branches  have  been 
opened  in  Boulogne,  Havre,  Marseilles,  Amiens,  and 
Eouen. 

At  the  meeting  on  January  25,  Sir  J.  Fortescue 
Plannery,   Bart.,   in  the  course  .of  his  speech,   dealt 


with  the  assistance  that  has  been  afiorded  by  the 
banks  to  the  Government  in  various  ways,  and  said: 
"  During  the  whole  period  of  the  War,  and  nevei' 
more  so  than  during  the  year  that  has  just  closed,  the 
Government  have  been  in  frequent  communication 
with  the  banks,  and  have  relied  upon  the  banks  for 
co-operation  and  assistance  in  various  national  opera- 
tions of  great  importance,  including  the  financing  of 
various  necessary  imports,  and  also  mobilising  the 
export  of  American  securities  and  of  gold  necessarj'  to 
maintain  the  equilibrium  of  the  rates  of  exchange,  and 
you  will  be  gi-atified  to  know  that  this  bank  has  taken 
its  full  proportionate  share  in  these  services  so  indis- 
pensable to  the  circumstances  of  the  time.  This  policy 
is  being  continued  freely  and  amply  in  connection  with 
the  present  War  Loan,  and  every  branch  of  the  Bank 
IS  giving  facilities  for  the  success  of  the  loan  and  for 
the  participation  by  its  customers  in  what  is  the  most 
generous  investment  that  the  British  Government  has 
ever  offered."  The  Chairman  also  dilated  upon  the 
fact  that  bankers  had  afforded  facilities  to  customers 
with  greater  freedom  than  ever  before,  chiefly  to  carrj' 
out  war  contracts  and  to  support  Allied  trade  and 
manufacture,  and  he  went  on  to  say  :  "  The  proposed 
formation  of  special  banks  to  give  commercial  facih- 
ties  does  not  seem  to  be  a  definite  or  real  necessity, 
as  the  tendency  of  modern  progress  in  the  joint-stock 
banks  has  been  in  the  direction  of  increasing  trade 
facilities,  and  I  feel  confident  that  every  legitimate 
enterprise  upon  the  part  of  both  manufacturers  and 
commercial  traders  wUl  always  be  supported  by  the 
joint-stock  banks  with  the  same  enterprise  and  freedom 
as  has  been  so  recently  and  so  publicly  in  evidence. 
The  Continental  system  of  banks,  with  relatively  large 
capital  and  relatively  small  amount  of  public  deposits, 
investing  money  permanently  in  trading  and  manufac- 
turing institutions,  is  not  likely  to  take  the  place  in 
i  this  country  of  our  present  system,  whereby  the 
i  banks  hold  their  depositors'  money  practically  at  call. 


NATIONAL  PROVINCIAL  BANK 


OF  ENGLA 


Limited 


ESTABLISHED    IN    1833. 


SUBSCRIBED  CAPITAL,  £15,900,000.        PAID-UP  CAPITAL,  £3.000,000. 
RESERVE   FUND    -    -    £1,800,000. 


DIREGTOBS. 

Colin  Fbedebick  Cascpbell,  Esq. 
Maurice  Otho  Fitzgerald,  Esq. 
Charles  R.  Gilliat,  Esj. 
William  Henry  Neville  Goschem,  Esq. 
The  Right  Hon.  Lord  Inchcape,  G.C.M.G., 

K.C.S.I.,  K.C.I.E. 
Francis  Alexander  Johnston,  Esq. 
Col.  Claude  V.  E.  Laurie,  C.B.,  D.S.O. 
Francis  Charles  Le  Marchant,  Eeq. 
The  Right  Hon.  The  Earl  op  Lichfield. 
George  Forbes  Malcolmson,  Eaq. 
Selwtn  Robert  Pbyok,  Esq. 
Robert  Wigram,  Esq. 

JOIXT  GENERAL  MANAGERS. 

Thomas  Estall,  Esq. 
D.  J.  H.  GuNNicK,  Esq. 
Fbedebick  Elet,  Esq. 

SOLICITORS. 

Edward  Hugh  Noreis  Wilde,  Esq. 
Walter  Edward  Moore,  Esq. 


BISHOPSGATE,   LONDON,   E.G.  2. 
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and  have  so  large  a  proportion  of  their  total  assets  in 
liquid  form.  The  British  system  encourages  enter- 
prise in  commerce  and  manufacture  more  than  the 
Continental  system,  the  accommodation  given  is 
equally  great,  and  the  inducement  to  the  manufacturer 
or  trader  to  pay  off  the  accommodation  by  reason  of 
prosperity  later  on  is  more  likely  to  encourage  trade 
and  manufacture  than  the  Continental  system  of 
permanent  investment  by  banks." 


LONDON   CITY  AND   MIDLAND   BANK. 

After  making  due  provision  for  ba/d  and  doubtful 
debts,  and  providing  the  necessary  sums  for  streng- 
thening the  internal  reserves,  the  London  City  and 
Midland  Bank  shows  a  profit  for  1916  of  £1,636.968. 
The  payment  of  salaries  and  bonuses  has  absorbed 
£207,606,  leaving  a  balance  of  £1,429,361,  as  com- 
pared with  £1,130,976  for  1915,  a  most  satisfactory 
increase  of  nearly  £300,000.  The  dividend  is  main- 
tained at  the  usual  18%,  which  absorbed  less  than 
half  the  sum  available,  and  of  the  balance  of  £762,442 


absorption  of  the  Central  Bank  of  London,  Limited. 

Since  that  time,  by  means  of  the  various  amalgama- 
tions that  have  taken  place,  the  number  of  offices 
has  risen  rapidly.  In  1891  the  Bank  had  65  offices 
open  for  the  transaction  of  business.  By  the  end 
of  1900  the  number  was  316,  and  by  the  end  of 
1913  the  number  had  been  brought  up  to  845. 
The  number  is  now  1,038.  Though  the  great 
increase  has  been  chiefly  brought  about,  as  indi- 
cated, by  the  policy  of  amalgamation  carried  out, 
the  number  has  also  been  augmented  by  new  branches 
in  various  places.  As  an  example  of  this  it  may  be 
pointed  out  that  during  1914  no  fewer  than  29 
new  branches  were  opened,  apart  from  the  number  of 
extra  offices  secured  by  means  of  the  absorption  of 
the  business  of  the  Metropolitan  Bank  (of  England 
and  Wales),  Limited. 

Though  the  paid-up  capital  has  of  course  risen 
considerably  during  the  past  thirty  years,  the  increase 
"has  been  almost  entirely  due  to  the  amalgamations 
that  have  occurred,  and  only  once  during  this  some- 
what long  period  have  the  shareholders  been  invited 
to    subscribe  for    fresh  capital.       The  result  is,  that 


a  sum  of  no  less  than  £63^,501  is  set  aside  for  the 

Liabilities  and  Assets  of  the  London  City  and  Midla^id  Banlc,  Limited. 


LIABILITIES.  G^pit^l 
Pai»i  up. 
Dec.  31  £ 

1916  ... 
1915  ... 
1911  _ 
1913  ... 
1910  ._ 
1930  ._ 
mo  ... 
1879  ... 


ASSETS. 


4,780,793 
4,780,793 
4,7'!  1,713 
4,344,690 
3,939,237 
1,533,339 

637,500 

300,000 

OiSh  ia  Hand 
and  with  Bank 
,-of  England — ^ 


Pond. 

£ 
4,000,000 
4,000,000 
4,00')  '100 
3,700,000 
3,590.314 
3,533,335 
500.000 
210,000 


To^al  Cipitil 
^— and  Reserve-^, 

£0/  • 
o 

8,7SO,703 

8,730,793 

S.7<0,7I3 
8,048,6i0 
7,579,551 
5,016,450 
1,137.500 
610,000 


-Acceptances,— s 

e  Of  * 


4-6 

5-3 

SI 

T« 

S-8 

111 

I8T 

18-5 


7,220,781 
9,157,601 
7,210,!)1.5 
6,162,613 
6,461.941 
1,920,406 


3-7 
S-5 
5-1 
5T 
7-4 
4-J 


, Deposits.' 

£ 
174,620,725 
147,750,703 
]25,7:!2.73G 
93,833,580 
73,414,510 
37,344,949 
6.615,570 
2,296,657 


Profit  Balance  '  ">        Total 
-DiTidend.^,    /—Carried  Pornard.-^     Liabilities. 


91-4 
88'S 
83-2 
88-4 
83-8 
81-8 
82-4 
81-0 


£ 

322,703 
360,353 
.394,415 
391,378 
399,031 
239,706 
64,188 


%• 
•2 
•3 
-3 
-4 
•4 
-« 
■8 


£ 

243,538 
113,598 
421.2.S5 
143,993 
102,381 
275,964 
3,618 
12,646 


•I 


■1 

■I 
-i 


Dec.  31  £ 
1916...  47,973,686 
30,331,201 
1  ,1  i;,  1-.9 
17,241,379 
13.333.667 
6,996.216 
355,896 
534,366 


Money  at  OM 

and  at 

-Short  Notice  — ^ 


-Investments.- 


1915. 

1914.. 
1913.. 
1910.. 
1900.. 
1390.. 
1379., 


251 
18-8 

'.i-J 
15  9 
IS-i 
15-4 

5-2 
19-0 


£ 

8,344,378 
8,651,353 
9,  ■!•-.■.,  ?;ii 
11,946,769 
9,310,744 
6,057,993 
470,639 


%• 
4-8 
5-2 
5-9 

11-0 

m 

13-4 
8-9 


£ 

37,190,296 

33,329,434 

1  i,'irs->5! 

7,824,893 

8,697,134 

5,563,539 

925,537 

133,580 


o/  o 

/o 

18-S 
23-4 
9-Z 
72 
9-9 
12-3 
13-8 
6-0 


Bills 
^—Discounted.' 
£  '/. 

23,336,817 
9,961,346 
H,0'i",,s06 
11.790,641 
6.636.140 
4,113,637 
1,374,384 
591.331 


12-2 
60 
8-9 

10-9 
7-8 
9-1 

20-2 

21-5 


f — Advances. — ^ 
£  %• 

63,368,857 
63,931,541 
62,424,616 
51,309,563 
41,083,146 
19.773,977 

3,503,333 

1,441,251 


33-4 
39-7 
4T8 
47-2 
48-7 
43-8 
51-4 
62-4 


Liability  of 

Customers  for 

^—Acceptances  — 

£  %* 

7,220,731 
9,157,601 
7.210,  15 
6,162,612 
6,461,941 
1,920,406 


Bank 
-Premises- 


3-7 
55 
5-1 
5-7 
7-4 
4-2 


£ 

3,753,725 

3,760,465 

2,67'J,9nl 

2,308,457 

1,840,672 

691,663 

183,045 

60,132 


0/  • 
/o 

1-5 

1-6 

1-8 

2-1 

21 

2-0 

tl 

t1 


191,188,540 
166,163,046 
142,540,144 
108,584,313 
87,817.334 
48,327,478 
6,810,874 
8,760,160 

Total 

Assets. 

£ 

191,188,540 

166,163,046 

142,540,144 

IOS.584,213 

87,917,334 

45,327,476 

6,810,874 

2.760,180 


purpose  of  writing  down  investments, 
minimum  prices  wholly  disappeared,  and  resulted  in  a 
gradual  fall,  wliich  was  accelerated  by  the  issue  of 
Exchequer  bonds  at  a  high  rate  in  the  autumn.  In 
1915  the  Bank  provided  for  investments  depreciation  a 
sum  of  £604,200.  The  carry-forward  has  been 
increased  from  £113,598  to  £243,539. 

Herewith  we  show  the  manner  in  which  the  distri- 
bution   of    the   visible  profits   has    been    made  from 


Per  cent,  of  Total  Inabilities  or  Assets. 

During  1916 


1912:- 

— 

Tear 
ended 
Dec.  31 
1916      . 

Net 
Profit. 
£ 
.1,429.361 

^DiTidend.-, 
Amount.     Ratio. 

£                     0/ 

666,920         is 

Balance. 

£ 
762,442 

Reserve, 

Invest., 

Depm  ,  ic. 

632,601 

Carried 

Forward. 

£ 

243.539 

1915     . 

.1,130,976 

745,803 

18 

335,173 

692,860 

113,598 

1914     . 

.1,079,086 

785,794 

18 

293,392 

20,000 

421.285 

1913     . 

.1,191,410 

750,410 

18 

441,000 

436,000 

147,993 

1913     . 

.    968,063 

713,063 

18 

230,000 

240,000 

132,993 

The  proportion  that  the  shown  profits  for  1916 
bore  to  the  paid-up  capital  amounted  to  29.9%,  to 
capital  and  reserve  combined  16.3%,  and  to  the  total 
working  resources  .7%. 

The  London  City  and  Midland  Bank  is  the 
largest  British  bank,  and  is  well  known  as  an  institu- 
tion taking  a  leading  part  in  the  policy  of  amalgama- 
tion that  Las  been  so  marked  a  feature  of  our  British 
banking  system  during  recent  years.  Originally  the 
Bank  was  a  purely  country  one,  being  known  as  the 
Birmingham  and  Midland  Bank,  which  was  formed 
in  1836'  with  a  paid-up  capital  of  £50,000  only.  For 
close  on  half  a  century  the  Bank  pursued  the  even 
tenor  of  its  way  as  a  purely  Birmingham  concern, 
and  it  was  not  until  1885  that  the  number  of  branches 
open  touched  double  figures.  It  is  since  1891  that  the 
Bank  has  been  transformed  from  a  purely  local  insti- 
tution to  the  position  it  now  occupies,  entry  into 
London    business  being    secured    that    year    by    the 


whereas  in  1885  the  capital  and  reserve  combined 
formed  a  proportion  of  17.4%  to  the  total  liabihties, 
this  proportion  at  the  end  of  1916  had  fallen  to  4.6%. 
At  the  end  of  December  1911,  the  year  of  the  Agadir 
trouble,  the  deposits  were  £77,700,000;  in  June  1914, 
just  before  the  outbreak  of  war,  the  deposits  were 
over  £95,000,000;  and  in  December  1914,  including 
the  Metropolitan  Bank  figures,  they  were 
£125,700,000;  at  December  1915,  they  had  risen  to 
£147,700,000;  while  at  the  end  of  "last  year  they 
reached  the  exceptionally  large  total  of  £174,600,000. 
.\c.c€ptanc€s  fell  during  the  year  from  £9,100,000  to 
£7,200,000.  The  great  increase  in  the  deposits  is 
reflected  on  the  other  side  of  the  accounts  in  the  cash 
holdings  and  bills  discounted,  the  former  rising  from 
£30,800,000  to  £47,900,000,  and  the  latter  from 
£9,900,000  to  £23,300,000.  The  greater  proportion 
of  these  bills  discounted  -are  bankers'  acceptances,  a 
smaller  are  trade  acceptances,  and  a  smaller  proportion 
still  are  Treasury  bills.  The  present  large  holdings  of 
cash  compare  with  £17,000,000  at  the  end  of  1913; 
call-money  is  now  £8,800,000,  as  compared  with 
£8.600.000;  investments  are  slightly  lower,  being 
£37,200,000,  as  against  £38,800,000.  Similarly 
also,  advances  have  fallen  from  £65,900,000  to 
£63,800,000. 

Herewith  we  set  out  a  summary  of  the  liabilities 
and  assets  for  various  years  from  1879. 

On  December  31  last  the  Bank's  liabilities  to  the 
public  amounted  to  £181.800,000,  and  the  proportions 
of  its  assets  to  these  habilities  were — cash  26.3%,  call 
money  4.8%,  investments  20.4%,  bills  12.8%,  and 
discounts  and  advances  35.1%. 

In  his  exceptionally  instructive  and  able  address 
i/j  his  shareholders  Lp  January  last,  Sir  Edward  Holden 
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oK  co""»»ei?e. 


ITALIANA. 


'< 


Head  Office 


Share  Capital    (fully-paid) 
Reserve   Funds         


MILAN. 

£6,240,000 
£2,328,000 


^<^ 


BRANCHES. 

Aoirede,  Alesii^ndria,  Ancona,  B«ri.  Bertamo,  Biella,  Bologna.  Brc.cia,  Basto  Arsizio,  Caf  liari,  Caltaniiietta.  Canelli,  Carrara, 
Catania*  C^mo.  Cremona.  Ftrrara,  Florence,  Genoa,  Ivrea,  Leoce,  I.ecco,  Leghorn,  Lueoa,  Mestina,  Milan,  Naples.  NoTara, 
Oneglia,  Padua,  Palermo,  Parma.  Perugia,  Pescara,  Piaoenza,  Pi»a,  Prato,  Reggio  Emilia,  Rome,  Salerno,  Saluzzo,  Sampier- 
darcna.  Sauari,  SaTona.  Scbio,  Se.tri-Foneote,  Syracuse,  Termini  Imerese,  Trapani.  Turin.  Udinc,  Venice,  Verona,  Viocnza. 


BALANCE  SHEET,  31sl  December,  1916. 

25  Ure  =  £1. 


LIABILITIES. 

Capital  Issued  and  Fully  Subscribed 
Statutory  Reserve        ..  ..  ^1,248,0001 

Extraordinary  Reserve  ..  /i, 080,000) 

Bills  Payable 

Acceptances  against  Credits  and  Securities 
Deposits,     Current     Accounts,    Collection 

Accounts,  and  Sundry  Creditors 
Pension  Fund    . . 
Guarantees 
Depositors'  Securities. 
Other  Liabilities 
Rebate  on  Bills 
Net  Profit   (including  ;f2o,ioi  brought  for- 
ward from  December  31st,  1915) 


^6,240,000 

2,328,000 

2,011,835 
2,344,604 

47,887,826 

57S.379 

2.972.415 

52,627,442 

22,077 

121,563 

543,686 


/ii7,677,827 


ASSETS, 
Cash  in  Hand    . . 
Bills     Receivable     (Italian,    Foreign    and 

Treasury  Bills) 
Bills  for  Collection 

Loans  and  Advances  against  Securities     . . 
Participations  in  other  Banks 
Government  Securities,  Railway  and  other 

Bonds  and  Shares 
Current  Accounts  and  Sundry  Debtors 
Syndicates 
Bank  Premises  . . 
Guarantees  as  per  contra 
Securities  Deposited  as  per  contra  . . 


^4,197.283 

32,667,340 

990,188 

2,937,786 

559,514 

•2,718,167 

16,510,514 

719,976 

777,202 

2,972,415 

52,627,442 


/1 17,677.827 


•  Of  which  /'sie.Seo  belonging  to  the  Staff's  Pension  Fund. 


Dr. 


PROFIT    AND     LOSS    ACCOUNT. 


Or. 


Interest  Account 
General  Expenses 
Rebate  Account 
Net  Profit 


^162,684 
849,770 
121,563 
523.583 

/l, 657,600 


Profit   on   Italian.   Foreign    and    Treasury 

Bills         •; 

Interest  Account 

Commissions  and  Simdry  Profits     . . 


;fi,048,075 
284,154 
325.371 

;f  1.657, 600 


LUIGI  CANZI,  Senator,  Chairman. 

LUIGI  MARSAGLIA,  Esq.,  Vice- 
Chairman. 

CESARE  SALDINI,  Esq.,  Vice- 
Chairman. 

LORENZO  ALLIEVI,  Esq. 

CESARE  BALDUINO,  Esq. 

NICOLA  BALENZANO,  Senator. 

COUNT  ALLESSANDRO  BESOZZI. 

MARCO  BESSO,  Esq. 


BOARD    OF    DIRECTORS. 

FERDINANDO  BOCCA,  Esq. 
PRINCE  GIBERTO  BORROMEO. 
MAURIZIO  CAPUANO,  Esq. 
DAVIDE  CONSIGLIO,  Senator. 
CARLO  ESTERLE,  Senator. 
COUNT  ZEFFIRINO  FAINA,  Senator. 
IGNAZIO  FLORIO,  Esq. 
GIULIO  FREY,  Esq.  (Zurich). 
CESARE  MANGILI,  Senator. 
EMILIO  ODIER,  Esq.  (Geneva). 


EUGENIO  POLLONE,  Esq. 

COUNT  CARLO  RAGGIO. 

PIERO  RESTELLI,  Esq. 

COUNT  GEROLAMO  ROSSI,  Senator. 

COUNT   ENRICO   SAN   MARTINO  DI 

VALPERGA  MAGLIONE,  Senator, 
GEROLAMO  SERINA,  Esq, 
PEDERICO  WEIL,  Esq. 
FEDERICO     ZAHN  •  GEIGY,     Esq. 

(Basle). 


MANAGING    DIRECTORS. 

GIUSEPPE  TOEPLITZ,  Esq.  PIETRO  FENOGLIO,  Esq. 


London  OMice:  1  OLD  BROAD  STREET,  E.C. 


Manager ;     E.    CONSOLO. 
Sub-Managers:    G.    COSTA.  R.   B.    HANDLEY. 


G.    ZUCCOLI. 


West  End  Agency  and  London  Office  of  the  Italian  State  Railways 
12  WATERLOO   PLACE,  REGENT   STREET,  S.W. 

CORRESPONDENTS     TO     THE    ROYAL     ITALIAN     TREASURY. 


AgenU    in   London    for   BANQUE    FRAN9AISE    ET    ITALIENNE    POUR    L'AM^RIQUE    DU   SUD, 

PuHi,  Buenoa  Airea,  Rio  de  Janeiro,  Sao  Paulo,  Santos,  &c.,  &c. 

SOCIETA    COMMERCIALE    D'ORIENTE,    Milan,    Venice,    Ban,    Tripoli,    Aviona.    &c. 
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reviewed   the   financial    operations    of   this    country, 
Germany  and  the  United  States  during  the  war  period. 
Commenting  on  our  own  banking  system  he  pointed 
out  that  if  we  can  continue  to  keep  the  Banks  of  this 
country  hquid  as  they  are  at  the  present  time,  they 
will  succeed  in  the  futui-e  not  only  in  re-establishing 
oui-  Home  industries,   but  we  hope  also  in  protecting 
and  developing  our  foreign  trade  to  a  greater  extent 
than  hitherto.     There  is  no  doubt  that,  while  tlie  re- 
establishment  of  our  industries  is  taking  place,  there 
will  be  large  demands  for  credit  and,  in  seeking  to 
extend  our  foreign  trade,  we  shall  have  to  assist  our 
customers  to  give  longer  credit  abroad.     At  the  same 
time,   it  must  be  remembered  that  we  have  only  a 
small  banking    area  from  ,  which  to    gather  deposits. 
The  population  of  England,   Scotland  and  Ireland  is 
only  about  46  millions,   and  it  is  from  these  people, 
as  well  as  from  others  in  different  parts  of  the  world, 
on  account  of  London  being  the  financial  centre,  that 
our  deposits  are  drawn.       The  total  deposits  of  the 
Banks  of  this  country,  excluding  the  Bank  of  England, 
were  in   December,    1913,    about  £1,070,000,000;  in 
December,  1914,  about  £1.170,000,000;  in  December, 
1915,  about  £1,270,000,000;  and  in  December,  1916, 
about  £1,450,000,000. 

We  must,  however,  remember  that  since  the 
beginning  of  the  War  there  has  been  a  considerable 
amount  of  credit  created  which  may  be  contracted 
when  the  War  is  over,  and  there  may,  therefore,  not 
be  the  same  amount  of  resources  available  as  at  the 
present  moment.  This  makes  it  all  the  more  neces- 
sary that  we  should  not  lock  up  our  resources,  but 
that  we  should  keep  them  as  liquid  as  possible. 
Having  set  out  the  total  available  resources  of  the 
Banks  of  this  country,  let  us  now  see  how  they  are 
employed.  In  order  to  finance  our  exports  and  im- 
ports. Banks  and  private  firms  lend  their  names  and 
credit  by  giving  acceptances.     These  engagements  to 


accept  when  completed  by  acceptance,  constitute 
many  of  the  bills  discounted  by  the  Banks,  but  we  are 
prevented  from  examining  the  position  more  m  detad 
because  the  statements  of  some  Banks  do  not  show 
separately  their  bills  discounted  and  their  advances. 
If,  however,  we  take  the  bills  and  advances  together, 
the  aggregate,  ainountmg  to  between  600  and  700 
millions  sterhng,  represents  that  proportion  of  the 
deposits  necessary  to  carry  on  our  manufacturing 
and  merchanting  businesses.  Even  then  we  do  not 
get  a  true  statement,  because  there  are  in  London  a 
number  of  foreign  Banks  who  do  not  publish  a  sepa- 
rate balance  sheet  of  that  portion  of  their  business 
conducted  in  this  country,  as,  for  example,  the  London 
branches  of  the  five  German  and  Austrian  Banks, 
whose  liabihties  were  £28,481,007.  Before  the  War 
the  Banks  invested  in  securities  about  200  milhons  of 
their  resources,  but  during  the  War  they  have  ab- 
sorbed in  War  Loans  about  300  millions  sterhng. 
Having  realised  some  f)ortion  of  the  securities,  they 
have  at  the  present  time  in  investments  from  400  to 
450  millions.  The  amount  of  the  resources  thus 
remaining  would  be  about  350  millions,  and  this  is 
absolutely  necessary  to  protect  the  deposits  of  the 
Banks. 

Sir  Edward  went  on  to  advocate  the  adoption  of  a 
badly-wanted  practical  reform,  namely,  the  adoption  by 
this  country  of  the  Metric  System  of  Weights  and 
Measures,  together  with  a  Decimal  Monetaiy  System. 
Both  these  systems  are  at  the  present  time  in  use  in 
most  countries,  and  there  is  no  doubt  that  one  of  the 
greatest  hindrances  to  the  extension  of  our  foreign  trade 
is  the  fact  that  we  do  not  present  our  catalogues  in 
foreign  countries  so  advantageously  as  other  countries. 
For  example,  Germany,  before  the  War,  had  over-run 
Italy  with  her  travellers.  These  travellers  presented 
their  catalogues  to  the  Italian  buyers  in  the  Itahan 
language,  and  they  quoted  their  weights,  measures,  and 


ALEXANDERS  &  GO. 

LIMITED, 

24   Lombard  St.,   E.G. 


Capital £1,000,000 

Subscribed         900,000 

Paid  up 500,000 

Reserve  Fund ...         ...  140,000 

£100,000   in   £10   (fully  paid   6  per 

cent.)   Preference    Shares. 

£800,000  in   £10    Ordinary   Shares 

(£5   paid). 


MUNSTER  ft^LEINSTER  BANK 


Head  Office  :   CORK. 


Authorised  Capital    - 
Subscribed  Capital    - 
Caffed-up  Capital 
Reserve  Fund 


£1,000,000. 
£500,000. 
£200,000. 
£300,000. 


DIXS^SCTOKLS. 

Colin  Frederick  Campbell,  Chairman. 
Egbert  Ernest  Alexander. 
George  Cleverly  Alexander. 
Philip  Pembroke  Alexander. 
[Austin  Edward  Harris. 
Manager — F.  Newcomb.    |  Secretary — A.K.  Bruce. 


Directors  : 
SIB    STANLEY  HARRINGTON,  J.P.,    CHARLE3  EUSTACE 
MURPHY,   Esq.,    THOMAS    BARRY    LILLIS,    :=:sQ.,    JOHN 
MURPHY,  Esq.,  J.P.,  D.L.,  SOMERS  PAYNIT  Esq.,  J.P. 

Geyieral  Manager : 
1.  B.  LILLIS. 

London  Agents ; 
UNION  OF  LONDON  &  SMITHS  BANK,  LTD. 


Approved  Mercantile  Bills  discounted. 
Loans  granted  on  negotiable  securities. 
Money  received  on  deposit  at  call  and  short 
notices  at  current  market  rates,  as  adver- 
tised from  time  to  time  in  the  daily  papers. 
For  longer  periods  on  specially  agreed  terms. 


Bills.  Annuities,  Coupons,  and  Dividends  are 
eollected  in  all  parts  of  the  United  Kingdom  and 
abroad,  and  every  kind  of  Banking  business  is 
transacted  on  the  usual  terms  at  the  Head  Office 
and  Branches. 

The  Purchase  and  Sale  of  Stocks  and  Shares  are 
effected.  Strong  Rooms  are  provided  for  the  custody 
of  deeds  and  other  property  deposited  by  Customers 
of  the  Bank. 

Executorships  and  Trusteeships. 

The  Bank,  having  the  necessary  powers,  is  pre- 
pared to  undertake  the  offices  of  Executors  and 
Trustees.  Particulars  of  terms  can  be  obtained  from 
the  Head  Office  and  Branches. 
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prices  in  the  Metric  and  Decimal  Systems,  which 
systems  the  Italians  tliemselves  use.  On  the  othei- 
hand,  English  travellers  present  their  catalogues  in 
English,  \\'ith  the  measurements  in  yards,  feet  and 
inches,  tons,  cwts.  and  pounds,  and  the  prices  in 
pounds,  shillings  and  jjence.  Italian  buyers  do  not 
understand  the  English  system  as  they  understand 
the  Metric  and  Decimal  systems. 

"  It  appears  to  me  that  if  we  are  seeking  (as  we  are) 
to  extend  our  trade  to  those  countries  where  German 
influence  has  hitherto  predominate<l,  we  must  at  once 
begin  to  adopt  the  systems  which  are  most  easily  com- 
prehended by  purcluisers.  The  Metric  and  Decimal 
systems  have  been  adopted  by  all  European  countries 
except  Russia,  and  in  that  country  these  systems  were 
before  tlie  War  fast  coming  to  the  front.  These  systems 
are  also  used  in  South  .\meiica  and  in  Japan.  In  fact, 
there  ai^e  few  countries  which  do  not  use  them  at  the 
present  time.  It  must,  therefore,  be  apparent  to  every- 
one that  if  we  have  to  conduct  our  trade  using  English 
weights  and  measures  and  currency,  while  other  coun- 
tries can  trade  with  each  other  under  the  Metric  and 
Decimal  systems,  we  shall  obviously  be  placed  at  a 
great  disadvantage,  and.  in  my  opinion,  this  question  | 
ought  to  be  taken  up  and  pushed  fonvard  without  any  | 
delay."  | 

Sir  Edward's  speech,  which  should  l)e  studied  by  I 
all  interested  in  the  economic  and  financial  well-being 
of  the  country,  was  printed  in  full  in  The  St.^tist  of 
Januarj'  27  last. 

LONDON  COUNTY  AND  WESTMINSTER 
BANK. 

The  year  1916  is  described  by  the  Deputy-Chairman 
of  the  Bank  as  one  of  steady  and  ven,"  profitable  pros- 
jjerity.  The  gross  profits  for  the  year  form  a  record 
and  "amount  to  £4,927,513,  as  against  £4,032,825. 
The  greater  part  of  the  increase,  however,  is  swallowed 


up  in  the  increased  interest  paid  to  customers,  owing 
to  the  high  rates  ruling  for  money.  This  item  has 
risen  from  £1,456,000  to  £2,173,000;  similarly,  also, 
salaries  and  other  expenses  have  gone  up  from 
£1,472,000  to  £1,684,000,  the  increase  being  due  to 
several  items,  including  a  special  war  bonus.  The 
result  is  that  the  net  profit  has  fallen  from  £1,103,885 
to  £1,069,706.  This  enables  the  Bank  not  only  to 
maintain  its  dividend  at  18%,  which  calls  for  a  sum 
of  £630,000  only,  but  provides  a  sum  of  £319,000  to 
be  set  aside  as  provision  for  depreciation  on  invest- 
ments, writing  them  down  to  a  point  standing  well 
under  the  market  price,  and  also  to  write  oS  a  sum 
of  £100,000  from  premises  account. 

Details  of  the  profits  are  shown  herewith:  — 


Salaries 

Eeserrc. 

Tear 

iQt.  Paid 

and  other ' 

iQVfSt.. 

ended 

Gross 

to 

Exj-cn.'ies         Net 
Inc.Tai,ic.  Profit. 

,— Dividend.-^ 

Depm. 

Dec.  31 

Profit. 

Customers 

AmoDnt. 

4c. 

S. 

£ 

£                  £ 

£ 

% 

£ 

1916  .. 

4,927,513 

2.173,584 

1,684,223     1,069,706 

630,000 

18 

419,00» 

1915  ,. 

4,032,825 

1,456,706 

1,472,534     1,103,S»5 

630,01)0 

18 

472,412 

19U  ... 

3.306,214 

922.687 

1.299,810     1,083,817 

743,750 

2U 

336,600 

1913    .. 

3,648,535 

1,234,094 

1,219,542     1,191,899 

743,750 

2U 

460,000 

i»ia  .. 

.  8,067,229 

835.926 

1,176,824    1,056,479 

743,760 

iU 

300,000 

The  proportion  that  tlie  shown  net  profits  for  1916 
bear  to  the  paid-up  capital  is  30%  to  capital,  and 
reserve  14.2%,  and  to  the  total  working  resources 
.8%.  The  working  of  the  Paris  'bank  during  the  year 
has  been  most  satisfactory,  as  it  was  possible  to  make 
full  provision  for  contingencies  and  writing  down  pre- 
liminary- expenses  so  far  as  the  French  law  would 
permit,  while  there  remained  a  profit  which  was 
carried  forward,  and  it  is  pointed  out  that  the  payment 
of  a  dividend  is  a  p^'casant  probability  if  no  unexpected 
change  lor  the  worse  occurs  in  the  near  future.  Both 
capital  and  reserve  fund  are  unchanged,  the  former 
at  £3,500,000  and  the  latter  at  £4,000,000.  Accept- 
ances are  £6.900.000,  as  compared  with  £5,000,000 
at  the  end  of  1915,  and  £4,000,000  in  July  1914; 
tills    amount    now    inchides   very    little    of     the    old 


1 


FARROW'S  BANK  LIMITED. 

Incorporated  under  the  Joint  Stock  Co.mpanies  Acts. 


AUTHORISED  CAPITAL 
SHARES    ISSUED 
SHAREHOLDERS 


£1,000,000 

700,000 

4,000 


Chairman  :     Mr.  THOMAS  FARROW. 


EVERY  DESCRIPTION  OF  JOIINT-STOCK  BANKING  TRANSACTED 


LONDON. 


BA1.H.\M— 1S2  High  Road. 
BATTERSLA— 

24  Eattersea  Park  Road. 
BR1X10.\-Sa  Acre  Lane. 
CLAPHA.M  JUNCTION- 

50  St.    loho's  Road. 
CHELSE.\— 181  Kings  Road. 
EDGWARE  KOAD— 

163  Edgware  Road. 


BIRMIN'GHAM-Old  Square. 
BOURNEMOUTH-  Lansdovrae 
BRIGHTO.V— Old  Steme.  [Cres. 
BKISTOL— Tramway  Cenlre. 
CKOVDON-(Central)- 

35  High  Street. 
CROVDON  (West)- 

5  Royal  Parade. 
DERBY— Market  Place. 
GOSPORT-5  Stoke  Road. 
GRIMSBY— 

1S3-3  Cleethorpes  Road, 

ABERDEEN— BridEe  Street. 
DUNDEE— n  High  Street. 
EDINBURGH- 
26  South  Bridge. 

Head  Office 


HACKNEY— 238  Mare  Street. 
HAMMRRSMITH- 

268  King  Street, 
HOLLOWaY— 

290  Hollowav  Road,  N. 
1LF0RD-2O2  High  Read. 
LEWISHAM— 143  High  Street. 
NEW  CROSS - 

508  New  Cross  Road. 


PECKHAM— 118  High  Street. 
RICHMOND-i  Hill  Street. 
SHEPHERD'S  BUSH— 

Uxbridge  Road. 
STREATHAM— 55  High  Road. 
WALHAM   GREEN— 

Town  Hall  Buildings,  S.W. 
W.ALTHAMSTOW— 

243  Hoe  Street. 


PROVINCES. 


GRIMSBY-The  Docks. 
HALIKA.X  -18  Silver  Street. 
HANLEY-8  Piccadilly. 
HECKMONDWIKE - 

3  Market  Street. 
HOVE— 130-4  Church  Road. 
HULL— 51  &  53  King  Edward  St. 
KINGSTON-ON-THAMES  - 

39  Market  Place. 
LEEDS— 68  Vicar  Lane. 
LEICESTER - 

35  Gallowtree  Gate. 

SCOTLAND. 

GLASGOW— 

164  Buchanan  Street. 
GREENOCK- 

44  Cathcart  Street. 


LEWES— 105  High  Street. 
LIVERPOOL-6  Harrington  St. 
M  ANCH  ESTER  -36  Deansgate. 
MANCHESTER— 46  Swan  St. 
NEWCASTLE-ON-TYNE— 

87  Grey  Street. 
NEWHAVEN— II  High  Street. 
NORWICH-24  Market  Place. 
NOTTINGHAM— n  Milton  St, 
NOTTINGHAM      (Hyson 

Green) — 314  Radford  Road. 
PLYMOUTH— Bedford  Street. 


HAM  ILTON  — 88  Cadzow  Street. 
MOTHERWELL— 

50  Brandon  Street. 
PAISLEY— 7  Gilmour  Street. 


WEST  END— 

143  Knightshridge. 
WHITECHAPEL- 

2  Mile  End  Road,  E. 
WOOLWICH— 

loi  Powis  Street. 
WOMEN'S  BANKING  DEPT. 

143  Knightshridge. 


PORTSMOUTH— 

214  Commercial  Road. 

READING -8q  Broad  Stieet. 

SHEFFIELD-48  Snig  Hill. 

SHOREHAM-4  High  Street. 

SOUTHAMPTON— 
14  Above  Bar. 

SOUTHEND— 164  High  Street. 

SOUTHPORT-44  Chapel  St. 

TRURO-25  Boscawen  Street. 

WICKFORD-High  Street. 

WORTHING— 19  Warwick  St. 

IRELAND. 

BELFAST— 74  High  Street. 
CORK— 37  Patrick  Street. 
DUBLIN— 38  Dame  Street. 

WALES. 

CARDIFF-95  St.  Mary  Street. 


CALL    OR    WRITE     FOR     SPECIAL    BOOKLET    AT 
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and  Assets  of  The  London    County  and  Westminster  Bank,  Limited. 


LIABILITIES. 

Dec,  31 

1916  ... 

1915  ... 

1914  ... 

1913  ... 

1912  ... 

19U  ... 

1910  .„ 

1901P  .„ 


Liabilities 

Capitrti 

Paid  up. 
£ 

3,500,000 

3,500,000 

3, 600.000 

3,500,000 
3,500,000 
3,500,000 
8,500,000 
S,500,000 


Reserve 

Ponds. 

£ 

4,000,000 

4,000,000 

4.;.'io,ooo 

4,250,000 
4,000,000 
4,000.000 
4,050,000 
4,250,000 


Total  Capital 
-md  Reserve.-,. 


5-5 


£ 
7,500,000 

7,500,000  $-1 

7,7iO,000  6-S 

7,760,000  7-« 

7,500,000  7'B 

7,500,000  7-9 

7,560,000  8*2 

7,750,000  «'2 


^-Acceptances.^, 
£  %• 

0,978,683  5-2 
5,095,355  4-2 
4,27B,0C8  3-8 
7,656,068  7'« 
8,053,983  8*0 
6,408,469  S-8 
6,178,996  6-8 
3,635,488     4*4 


-Deposits,  &c.- 


120.367,600 
109,224,429 
101,42S.373 
88,313,651 
84,362,963 
.•<-.',ii70,038 
78,161,129 
71,911,181 


%• 
88-9 
89-3 
83-1 
847 
84-0 
88-0 
85-8 
85-8 


-Profit  Balance. 


£ 

497,291 
476,585 
531, ■>87 
628,519 
627,370 
615.641 
606,229 
497,788 


Total 
.^     Liabilities. 
£ 
135,343,634 
122,296,269 
113,986,428 
104,248,238 
100,434,318 
96,094,148 
91,386,464 
83,794,467 


ASSETS. 

'Deo.  31 
1916 
1915  . 
1914 
1913  . 
1913  . 
1911  . 
1910  . 
1909  . 


Cash  in  Hand 
and  with 
,— Biniof  JSogltnd  - 


£ 

32,385,400 
23,260,543 
22,624, '-■01 
13,757,107 
10.918,310 
12,640.171 
11,054,781 
12,633,245 


%■ 
23-9 

19-0 
19-8 
13  2 
10-9 
11-2 
12-1 
1 5-0 


Money  at  Call  and 

^— It  Short  Notice,-, 

1^  %' 

7,871,420 

6,141,897 

.5.6H4,li.13 

12,383,899 

10,75.',931 

12.708.231 

13,338,672 

11,564,929 


-Invesbments.- 


5-7 
4-2 
4-91 
11-9 
10-8 
13-2 
14-8 
13-8 


£ 
33,945,054 
35,733,935 

14..147,0n3 
8,913,517 
9,131,193 
9.667.6 10 
9,836,337 

10,989,087 


%• 
26-6 
29-2 

13-0 
8-5 
9-1 

10-1 

10-8 

13-1 


-Bills  Discounted.- 
i  %' 

10-6 
9-3 
16-1 
15-1 
17-8 
18-3 
15-8 
15-0 


-Advances.— V 


11,336,443 

11,351,684 

1S,.'!C1,2S4 

15,800,195 

17.871,013 

17.633,170 

14,310,139 

12,524,863 


£ 

36,117,330 
39,941,302 
40,61 7.341 
44,089,226 
43,230,673 
36.465.030 
36,143,786 
30,988,092 


%' 
26-7 
32-7 
40-9 
42-3 
42-0 
39-0 
39-8 
38-9 


Liability  of 

Customers  for 

.— Acceptancefs.-- 


£ 

0,978,683 
5,096,255 
4,2  7f..O0S 
7,656,068 
8,053,933 
5.408.469 
6,178,996 
3,635,488 


%• 
5-2 
4-2 
3-8 
74 
8-0 
5-8 
S-8 
4-4 


-Bank 
£ 
1,709 
1,782 
1.717 
1,649, 
1,673, 
1,581 
1,.574 
1,658, 


Premises 


,304 
,664 
,100 
,226 
659 
,477 
,813 
,763 


Total 
-,  Assets. 

£ 
135,343,634 
1-4  122,296,269 
1-5  li:i,?)86,428 
1-8  104,348,238 
1-8  100,434.316 
1-8  96.094,148 
1-7  91,381,4,i4 
1-8      83,794,467 


Per  cent,  of  Total  Liabilities  or  Assets. 


commercial  acceptances,  and  is  mostly  made  up  of 
obligations  and  acceptances  undertaken  at  the  request 
of  tlie  Government  and  guaranteed  by  them.  In  tlie 
same  way  with  the  item  of  bills  discounted  on  the 
opposite  side  of  the  accounts  which  are  now 
:G14,300,000,  as  compared  with  £11,000,000  in  1915 
and  £18,000,000  in  1914,  the  item  contains  but  httle 
commercial  paper,  the  place  of  which  has  been  taken 
by  Treasury  bills.  The  deposits  at  the  end  of  1916 
were  £120,300,000,  as  compared  with  £109.000,000 
at  the  end  of  1915  and  £87,000,000  in  July  1914. 
The  cash  has  risen  from  £23,200,000  to  £32.300,000, 
and  call  money  has  gone  up  from  £5,100,000  to 
£7,800,000.  The  investments  remain  steady  at 
£35,900,000.  In  1914  the  amount  of  investments 
was  £4,800,000,  and  the  most  striking  change  in  the 
investments  is  the  increase  in  Government  stocks, 
which  have  risen  from  about  £22.000.000  since  July 
1914.       .\dvances      are      £36,100,000,      as      against 


£39,900,000  at  the  end  of  1915  and  £46,500,000  in 
June  1914.  The  fall  is  due  to  the  fact  that  owing  to 
the  accumulation  of  profits  together  with  the  high 
rates  ruling  for  money  and  the  inducements  offered 
by  the  Government  for  the  realisation  of  stocks, 
customers  have  been  paying  off  advances,  in  many 
cases  of  old  standing,  so  that  the  liquidity  of  this  item 
has  been  materially  improved. 

Herewith  we  show  the  growth  of  the  Bank  since 
the  amalgamation  in  1909. 

On  December  31  last  the  Bank's  liabilities  to  the 
public  amounted  to  £127,000,000,  and  the  proportions 
of  these  assets  to  these  liabilities  were  cash  25.4%, 
call  money  6.2%,  investments  28.2%,  discounts 
11.2%,  and  advances  28.3%. 

To  the  London  and  Westminster  Bank  falls  the 
honour  of  being  the  first  joint-stock  bank  started  in 
London.  It  was  formed  in  1834  with  a  paid-up  capital 
of  £50,000.     Naturally,  as  a  pioneer,  the  new  institu- 


Established  1875. 

IMPERIAL    BANK 


OF   CANADA. 


Capital  Paid  up,  $7,000,000.  Reserve  Fund,  $7,000,000 

Pkleg  Howland,  President.         E,  Hay,  General  Marnier. 


AFRICAN 

BANKING  CORPORATION,  LTD. 

Head   Office  :    63   LONDON  WALL,  E.G. 

Authorised  Capital  - 

Subscribed  Capital  - 
Paid-up  Capital    - 

Reserve     -       -       -  - 


HEAD   OFFICE:    TORONTO. 


Over  one  hundred  and  twenty  branches  in 
the  Provinces  of  Ontario,  Quebec,  Manitoba, 
Saskatchewan,    Alberta,    and   British   Columbia. 

Drafts  issued  and  Remittances 

cabled  to  any  part  in 

Canada. 


Agents  in   Great  Britain : 

England — Lloyds  Bank  Limited,  London  and 

Branches. 
Scotland — The  Cornmercial  Bank  of  Scotland, 

Limited,  Edinburgh,  and  Branches. 
Ireland — Bank      of      Ireland,     Dublin,     and 

Branches. 


Agents  in  France  : 


Credit  Lyonnais  ;  Lloyds  Bank  (France)  Limited. 


£2,000,000 

■  £1,200,000 

■  £600,000 
■       £220,000 

Board  of  Directors. 

The  Right  Hon.  the  Eabl  of  Seibobhb,  K.G.,  Chairman. 

Robert  Littlejohn,  Deputy-Chairman. 

Stanley  Chkistophebsok. 

Solomon  B.  Joel. 

Sir  Godfrey  Y.  Laoden,  K.O.M.G. 

The  Right  Hon.  Viscodnt  Midletok,  K.P 

William  James  Thompson. 

Geobob  William  Thomson,  J.P. 

Manager  in  London. 

J.  M,  WALLACE. 

Secretary, 

ALEXANDBli    DDNCiN. 

Qeneral  Manaorer  in  South  Africa. 

OHARi.KS  LIPP. 

Branches  in  South  Africa. 

Benoni,  Bloemtontein,  Boksburg,  Bulawayo,  Burgheradorp,  Cal- 
vinia.  Cape  Tohti,  Cape  Town  (Long  Street),  Durban,  Durban  (Pine 
Street),  East  London,  Flagstaff  (Pondolandl,  Gatooma,  Germiston, 
Graaff  Beinet,  Grahamstown.  Hermon  (Malmesbury  District), 
Idutywa.Jagersfontein  (Orange  Free  State),  Jeppestown,  Johannes- 
burg, Johannesburg  (President  Street),  Keiskama  Hoek,  Kimberley, 
King  William's  Town,  Koffyfontein,  Kokstad,  Malmeabury,  Molteno, 
Montagu,  Moorreesburg,  Mossel  Bay,  NieuwoudtTille,  Noorder  Paarl 
(Sub  Branch),  Oudtshoorn,  Paarl,  Pietermaritzburg,  Piquetberg, 
Port  Elizabeth,  Pretoria,  Queenstown,  Salisbury,  Shamva,  Stutterheim, 
Umtata,  Wellington   (Cape  Province),  Worcester,  and  Wynbetg. 

Agency  in  America. 

New  York,  64  Wall  Street. 

Agent— WM.    LOGAN. 

Every  kind  of  approved  Banking  business  is  transacted  at  the  Head 
Office  and  Branches.  Current  Accounts  are  opened.  Drafts  issued, 
Bills  and  Securities  collected,  the  Sale  and  Purchase  of  Stocks, 
Shares,  &c.,  undertaken,  and  Securities  and  Valuables  received  for 
Sate  Custody.  Deposits  for  fixed  periods  or  at  notice  are  received  on 
terms  and  rates  to  be  ascertained  on  application.  The  Bank  under- 
takes Executor  and  Trustee  Business.  Every  officer  of  the  Bank  is 
pledged  to  secrecy  as  to  the  business  affairs  of  the  Bank  and  its 
cuatomers. 
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tion  had  to  face  a  considerable  amount  of  opposition 
and  contend  with  a  large  amount  of  prejudice.  I'lu 
Bank  of  England  showed  resentment  at  what  it 
regarded  as  poaching  on  its  presers'es,  and  the  same 
attitude  was  also  taken  up  by  the  old-establisned 
private  banks,  who  hitherto  had  had  the  field  to 
themselves,  and  towards  the  close  of  their  first  report 
the  directors  adverted  to  the  difficulties  they  had  to 
encounter:  "These  have  been  of  no  ordinary  kind; 
they  have  been  caused  by  an  opposition  in  some  degree 
natural,  but  carried  to  an  unfair  extent  by  existm^ 
establishments,  and  likewise  by  the  unaccountable 
course  adopted  by  Government,  who  seem  to  have 
been  deterred  by  the  same  interested  parties  from 
giving  effect  to  their  own  law."  The  Bank  confined 
itself  entirely  throughout  its  career  to  its  original  idea 
of  providing  banking  facilities  for  London  only,  with 
the  result  that  the  progress  made  was  comparatively 
slow,  especially  during  the  latter  part  of  its  career. 
At  the  end  of  1908  the  Bank  had  37  offices  open. 

The  London  and  County  Bank  was  only  two  years 
the  junior  of  the  London  and  Westminster,  being 
formed  in  1836.  In  the  prospectus  inviting  applica- 
tions for  shares  in  the  new  institution  reference  was 
made,  first  of  all,  to  the  success  that  had 
already  been  attained  in  the  establishment  of 
joint-stock  companies — which,  at  the  time,  were 
comparatively  new  institutions — and  after  pointing 
to  the  evidence  existing  in  favour  of  joint- 
stock  banking  companies,  it  went  on  to  argue  that 
as  such  companies  had  been  formed  or  were  in  pro- 
gress of  formation  "  in  all  the  Metropolitan  districts 
on  the  north  side  of  the  river  Thames,"  it  might  be 
confidently  assumed  that  such  a  Company  could  be 
successfully  established  and  have  "  peculiar  advan- 
tages in  such  a  district  as  that  of  Surrey,  Kent,  and 
Sussex."  There  was  thus  brought  into  existence  the 
Surrey.  Kent,  and  Sussex  Banking  Company,  with  a 
capital  of  -€2,000.000.  in  40,000  shares  of  £50  each. 


ihe  prospectus  went  on  to  state  that  "  in  Southwark 
it  is  proposed  to  fix  the  parent  establishment,  and 
the  field  open  to  its  operations  includes  within  its 
extensive  boundaries  the  important  borough  of  Lam- 
beth, Guildford,  Farnham,  Kingston,  Godalming, 
Dorking,  Eeigate,  Richmond,  Rotherhithe,  Dover 
(presenting  an  opportunity  for  opening  a  direct  com- 
munication with  the  Continental  banks).  Deal,  Sand- 
wich, Ramsgate,  Margate,  Ashford  (the  depot  for  the 
profits  of  the  rich  pasturage  of  Eomney  Marshes), 
Canterbury,  Maidstone,  Tunbridge  Wells,  Tenterden, 
Rochester,  Chatham,  Strood,  Gravesend,  Dartford, 
Greenwich,  Deptford,  Chichester,  Worthing,  Arundel, 
Hastings  and  Brighton."  It  was  also  pointed  out  as 
an  important  feature  that  in  the  county  of  Kent  were 
some  towns  of  considerable  extent,  "  having  a  popula- 
tion of  great  commercial  enterprise,  and  where  banks 
of  issue  may  be  established  communicating  with  the 
parent  bank."  It  was  proposed  to  establish  branches 
in  the  principal  towns  of  Surrey,  Kent,  and  Sussex. 

Though  the  Bank  did  not  confine  itself  entirely 
to  the  three  counties  in  which  operations  were  at  first 
undertaken,  yet  its  field  of  operations  was  not  as  large 
as  some  other  institutions,  and,  roughly  speaking,  its 
sphere  of  influence  was  confined  to  the  south-east 
portion  of  England.  Its  position  was  almost  entirely 
built  up  by  opening  branches,  and  practically  no  busi- 
ness was  secured  in  the  way  of  amalgamations.  In 
1907  the  Bank  purchased  the  business  of  F.  Burt  and 
Company,  foreign  bankers,  of  Cornhill,  thus  starting 
a  foreign  exchange  business.  At  the  end  of  1908  the 
Bank  had  opened  272  offices.  Consequently,  When 
the  amalgamation  took  place  with  the  London  and 
Westminster  Bank  the  combined  offices  were  309. 
Other  branches  have  sinc^  been  opened,  and  at  the 
end  of  1916  there  were  382  branches  and  agencies  in 
existence 
War. 

At  the  time  of  the  amalgamation  the  paid-up  capital 


23  branches  having  been  closed  during  the 


BARCLAYS  BANK,  LIMITED, 

Head  Office    -    54  LOMBARD  STREET,  B.C. 


NOMINAL  CAPITAL       ... 
SUBSCRIBED   CAPITAL 
PAID-UP   CAPITAL 
RESERVE    FUND 


£13,500,000 

£12,679,440 

£4,594,443 

£2,200,000 


BOARD    OF    DIRECTORS. 

FREDERICK  CRAUFURD  GOODENODGH,  Esq.,  Chairman. 
EDMUND    HENRY    PARKER,   Esq.,     COSMO    BEVAN,   Esq.,    rice-Chairmen. 


HnoH  GuBNET  Babchy,  E^q. 
BoBEBT  Leatham  Babclay,  Esq. 
Fbancis  Aogustos  Bevan,  Esq. 
Henby  Bibkbeck,  Esq. 
Thomas  Robins  Bolitho,  Esq. 
William  Edwabd  Thomas  Bolitho,  Esq. 
SEYMonB  Pleydell  Bouvebie,  Esq. 
Edwabd  Gursey  Bdxton,  Esq. 
Geoffbey  Fowell  Bu.\ton,  Esq. 
Sib  Gilbebt  Henby  Claughton,  Bart. 


Fbedeeick  Geobge  HnoH  Clayton, 
Chables  Henry  Dent,  Esq. 
Ernest  Ralph  Dodswobth,  Esq. 
Herbert  Gosling,  Esq. 

SlE   SOMERVILLE    AjlTHOB    GUBNEY, 

K.C.V.O. 
Sir  John  Codsin  Hobsfall,  Bart. 
The  Lord  Kinnaied,  K.T. 
Geoege  Macphebson,  Esq. 


Esq.     John  Edward  Mounsey,  Esq. 
Hdgh  Exton  Seebohb,  Esq. 
Sir  James  Smith. 
Harold  Edward  Snagge,  Esq. 
Percy  Tew,  Esq. 

Herbert  Leslie  Melville  TRiTT0N,E8q. 
Joseph  Hebbeet  Tbitton,  Esq. 
Fbancis  B.arby  Whitfeld,  Esq. 
CecUi  Mebceb  Woodbbidge,  Esq. 


WiiiLiAM  Pa%ille  Tuee,  Esq.,  General  Manager. 

ED^^^N   Fisher,  Esq.,  Secretary, 

William  Norman  Seeley    Esq.  \  Assistant  Secretaries. 

Evelyn  Coope  Ruggles-Bbise,  Esq./ 


DEPOSIT  AND  CURRENT  ACCOUNTS  (June  1916) 

CASH    IN    HAND,  AT   CALL,  &C.      

BILLS    OF    EXCHANGE 

ADVANCES  

INVESTMENTS  


£107,290,830  7  4 

£29,509,618  4  7 

£16,880,286  8  9 

£38,203,821  19  4 

£27,041,404  5  6 


THIS  BANK  HAS  OVER  800  BRANCHES  IN  ENGLAND  AND  WALES. 
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of  the  County  was  £2,000,000  and  of  the  Westminster 
£2,800,000.  The  amalgamation  scheme  fixed  the 
paid-up  capital  '  of  the  combined  institution  at 
£3,500,000,  at  which  figure  it  still  stands. 

In  1913  the  directors  decided  to  extend  their  in- 
terest to  Paris,  where  their  business  connections  were 
already  considerable,  by  forming  an  auxihary  Company 
there  under  the  name  of  London  County. and  West- 
minster Bank  (Paris),  Limited,  with  a  subscribed 
capital  of  £400,000,  of  which  £200,000  has  been  paid 
up.  The  shares  are  held  entirely  by  the  pai-ent 
institution. 

A  departure  of  considerable  importance  has  taken 
place  in  1916,  inasmuch  as  in  conjunction  with 
Lloyds  Bank  and  the  Credito  Italiano,  the  London 
County  and  Westminster  Bank  has  helped  to  found 
the  British  Italian  Corporation  in  England,  and  the 
Compagnia  Italo-Britannica  in  Italy,  for  the  purpose 
of  promoting  closer  commercial  and  financial  relations 
between  Great  Britain  and  Italy. 

At  the  meeting  on  January  2-5  Mr.  Walter  Leaf 
rightly  claimed  that  it  was  tnie  that  the  machine  of 
national  finance  had  proved  itself  eminently  adaptable 
to  a  state  of  war,  and  had  met  without  undue  strain 
all  the  demands  made  upon  it  during  the  year.  The 
management  of  national  finance  had  given  many 
anxious  moments  to  those  who  were  responsible  for 
it,  but  each  difficulty  had  been  successfully  sur- 
mounted as  it  arose.  The  two  conspicuous  and  highly 
successful  operations  of  the  past  year  had  been  the 
mobilisation  of  securities  by  way  of  sale  or  loan  to  the 
Government,  and  the  system  of  continuous  day-to-day 
loans  'by  means  of  short-term  borrowing  on  Treasury 
bills.  The  former  operation  was  designed  to  deal  with 
the  foreign  exchanges,  and  more  particulai-ly  to 
American.  The  Nevv  York  rate  had  been  a  subject 
of  much  anxiety  to  all  of  them,  and  particularly  to  the 
small  committee  of  experts  who  had  had  the  great 
responsibility  of  dealing  with  it,  and  they  owed  them 


Bergens  Privatbank 

BERGEN,  NORWAY. 


Established    1SS5. 


CAPITAL,  fully  paid 
RESERVE  FUNDS     . 


.  Kr.  25,000,000.00 
.  Kr.  28,000,000.00 


BRANCHES: 

Odda  Privatbank,  Odda. 

Sundals  Privatbank,  Sundalsoren. 


LONDON  AGENTS: 

C.  J.  Hambro  &  Son. 

London  City  and  iVIidiand  Bank,  Ltd. 


CURRENT     ACCOUNTS    opened    for     Banks,    Merchants. 
Manufacturers,  and  Individuals. 

DEPOSITS    RECEIVED    and   Interest   allowed    thereon  at 
favourable  rates. 

BILLS  COLLECTED  throughout    Scandinavia,  and   returns 
promptly  made. 

FOREIGN  EXCHANGE  bought  and  sold. 

JWAIL  AND  CABLE  TRANSFERS  .effected. 

LETTERS  OF  CREDIT,  available  all  over  the  world,  issued 

SHIPPING     CREDITS     opened;    Freights     coUected     and 
remitted. 

STOCKS  bought  and  sold ;  Dividends  collected ;  Coupons  and 
Drawn  Bonds  collected  or  negotiated. 


a   debt   of    gratitude   for   the    ability     and     courage 

with  which  they  had  handled  the  situation.  The 
second  outstanding  feature  in  our  national  finance  at 
the  end  of  the  year  was  the  enormous  amount  of 
indebtedness  at  short  date— over  £1,100,000,000  in 
Treasury  bills  with  not  more  than  twelve  months  to 
run.  In  addition  to  this  they  had  to  consider  the 
existence  of  many  hundreds  of  millions  in  Exchequer 
bonds,  in  War  Certificates,  in  loans  to  the  United 
States  and  in  currency  notes.  It  was  clear  to  all 
that  the  time  had  come  when  we  should  undertake  a 
great  operation  both  for  the  funding  of  our  short-term 
indebtedness,  and  at  the  same  time  make  a  fresh  loan 
on  the  largest  possible  scale.  The  system  of  day-to- 
day boiTowing  had  proved  marvellously  successful  in 
providing  the  necessary  money,  but  it  had  now 
reached  a  point  at  which  a  halt  must  be  called,  the 
position  strengthened,  and  a  strong  call  made  to  the 
nation  for  a  great  loan.  The  call  was  both  for  the 
conversion  of  short-term  loans  into  the  funded  stock 
and  for  the  liberal  provision  of  fresh  money. 


LONDON    JOINT    STOCK    BANK. 

The  past  twelve  months  have  proved  a  very  satisfactory 
time  for  the  London  Joint  Stock  Bank,  its  gross 
profit  rising  from  £926,602  to  £1,049,354.  This  has 
been  accompanied  by  an  increase  in  the  expenditure 
from  £4-53,000  to  £500,000,  so  that  the  net  profit 
works  out  at  £548,647,  as  compared  with  £543,470  for 
1915,  this  being  the  highest  amount  in  the  Bank's 
history.  The  dividend  is  maintained  at  10%,  and  it 
has  been  necessary  to  write  off  a  sum  of  no  less  than 
£271,600  for  investments  depreciation. 


Hongkong  and  Shanghai 
Banking  Corporation. 


CAPITAL.  ALL  PAID  UP     ... 
STERLING    RESERVE,  held   in 

London  at  exchange  of  2s.  per  $ 

=  £1,500.000 

SILVER  RESERVE       


815,000.000 


§15,000,000 
18,500,000 


RESERVE  LI.^BILITY  OF  PROPRIETORS... 


33,500,000 
15,000.000 


Head  Office    -       -    HONGKONG. 

Chief  Manager:      N.  J.  STABB. 


BRANCHES  AND  AGENCIES: 

.Amoy,  Bangkok,  Batavia,  Bombay,  Calcutta,  Canton.  Colombo, 
Foochow,  Hankow,  Harbin,  Hongkew  (Shanghai).  Ipoh,  Johore, 
Kobe  (Hiogo),  Kuala  Lumpur,  London,  Lyons,  Malacca, 
Manila,  Nagasaki.  New  York,  Peking,  Penang,  Rangoon,  Saigon, 
San  Francisco,  Shanghai,  Singapore,  Sourabaya.  Tientsin, 
Tsingtao.  Yloilo,  Yokohama. 

LONDON  COMMITTEE: 

Henry  Keswick,  Esq.,  MP.;    William  Gair  Rathbone.Esq. ; 
J.  R.  M.  Smith,  Esq. :    A.  M.  Townsend,  Esq. 

MANAGERS  IN   LONDON: 
SIR  CHARLES  ADDIS.  H.  D.  C.  JONES. 

Sub-Manager,  John  MacLennan.       Accountant.  W.  M.  Blackie. 


9    GRACECHURCH    STREET, 
LONDON,  E.G.  3. 
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Herewith  we  set  out  ai  comparison  of  the  profits 
few  each  year  from  1912:  — 


Tear 

ended 

Dec.  31 

19111... 

1915... 

1914... 

1913... 

1912... 


Gross  General 

Profit.  Expenditure. 
£ 


£ 

,  l,04'.l,354 

,      926,602 

896,987 

949,622 

866,86S 


500,707 
453,133 
443,808 
429,115 
410,640 


Net 
Profit. 

£ 
51S,G47 
543,470 
453,179 
530,507 
456,335 


^Dividend. 
AiQoaut. 
£ 

297,000 
297,000 
326,700 
321,750 
316,800 


% 
10 
10 

11 

105 
lOj 


Reserve, 
Invest., 
Depra.,&c. 
£ 
271,000 
365,000 
100,000 
193,000 
130,600 


The  net  profit  shown  for  1916  beai's  a  proportion  to 
the  paid  up  capital  of  18.5%.  to  capital  and  reserve 
13.4%,  and  to  the  total  working  resources,    .9%. 

The  London  Joint  Stock  Bank  was  the  second 
bank  of  its  kind  started  in  London,  coming  into  ex- 
istence in  July  1836,  shortly  after  the  formation  of 
the  London  and  Westminster  Bank.  In  the  pro- 
spectus that  was  issued  inviting  applications  for 
30,000  shares  of  £50  each  it  was  pointed  out  that 
the  Company  was  formed  "  for  the  purpose  of  ena- 
bling the  inhabitants  of  the  Metropolitan  districts  to 
participate  more  extensively  than  they  can  at  present 
in  the  advantages  offered  by  the  new  system  of  bank- 
ing by  means  of  joint  establishments — the  principles 
of  which  are  proved  to  be  in  every  respect  as  applic- 
able to  the  metropolis  as  they  are  to  provincial  towns 
where  private  banking  establishments  are  rapidly 
merging  in  joint  Stock  banks."  In  one  respect  the 
London  Joint  Stock  Bank  adopted  a  very  similar 
policy  to  its  immediate  predecessor,  that  is  to  say,  up 
to  1909,  with  one  or  two  exceptions,  it  confined  its 
operations  to  the  metropolis,  and  the  business  was 
almost  entirely  built  up  by  opening  branches  in 
various  parts  of  London.  Not  entirely  so,  however, 
for  in  1870  it  took  over  from  the  Alliance  Bank  nts 
Southwark  branch;  and  in  1871  it  purchased  the 
business  of  the  Albion  Bank  in  Smithfield. 

A  very  important  step  was  taken  in  1893,  when 
the  business  of  the  Imperial  Bank  which  was  situated 
in  Lothbury  was  acquired.     By  reason  of  this  policy 


of  practically  restricting  its  operations  to  the  Metropo- 
hs,  profits  fluctuated  to  a  much  greater  extent  than 
was  the  case  with  institutions  on  a  broader  basis, 
and  had  this  policy  been  strictly  adliered  to  the  Bank 
would  not  have  shown  as  great  a  growth  as  has 
occurred.  But  in  January  1909  the  most  important 
step  in  the  history  of  the  institution  occurred,  when 
arrangements  were  come  to  for  the  acquisition  of  the 
business  of  the  York  City  and  County  Banking  Com- 
pany. This  Bank  was  formed  in  1830,  and  by  means 
of  its  acquisition  no  fewer  than  187  offices  were  added 
to  those  of  the  Joint  Stock  Bank.  A  good  and  sub- 
stantial business'  had  been  built  up  largely  by  the 
opening  of  branches  in  various  parts  of  the  north 
country,  but  in  addition  the  Yorkshire  Bank  had  made 
some  important  amalgamations.  For  example,  in 
1901  it  acquired  the  business  of  the  Cumberland 
Union  Banking  Company;  in  1898  that  of  the 
Borough  of  Tynemouth  Banking  Company;  in  1897 
that  of  the  Barnsley  Banking  Company,  and  in  1894 
the  Hull  Banking  Company. 

This  new  policy  was  distinctly  of  a  revolutionary 
nature,  for  the  Joint  Stock  Bank  at  one  step  had  in- 
creased its  deposits  from  £19,000,000  to  £31,000,000; 
and  by  adding  a  country  connection  to  its  original 
business  the  Bank  was  placed  in  a  much  more  satis- 
factory and  stronger  position,  and  enabled  thereby 
to  avoid  the  fluctuations  in  profits  that  had  pre- 
viously occurred ;  and  only  a  short  time  ago  the 
Chairman  stated  that  as  each  year  passes  by  the 
directors  are  more  and  more  pleased  at  the  step  which 
was  taken  in  acquiring  the  Yorkshire  business.  At  the 
end  of  50  years  from  the  establishment  of  the  Lon- 
don Joint  Stock  Bank  the  number  of  offices  open 
was  only  seven,  and  at  the  end  of  1908  there  were 
but  46.  As  ah-eady  pointed  out,  the  acquisition  of 
the  Yorkshire  business  brought  in  no  fewer  than  187 
new  offices,  and  the  number  open  at  the  end  of  1915 
was  309,  of  which  30  have   been  temporarily   closed 


THE 


LONDON  JOINT  STOCK  BANK 


(ESTABLISHED    1836). 


Subscribed  Capital 
Paid-up  Capital  - 
Reserve  Fund 


£19,800,000 
£2,970,000 
£1,125,000 


William  Bennett,  Esq. 
W.  Flesiing  Blaine,  Esq. 
William  T.  Bband,  Esq. 
Walter  S.  M.  Bubss,  Esq. 
Stanley  Christophebson,  Esq. 


DIRECTORS. 

Eight  Hon.  The  Earl  of  Dexbigh,  C.V.O. 
Alexander  H.  Goschen,  Esq. 
Charles  Gow,  Esq. 
John  Richard  Hill,  Esq. 
CH.iBLEs  E.  Johnston,  Esq. 
Charles  Thomas  Milbdbn,  Esq. 


E.    >I.   EODOCANACHI,   Esq. 
Sir  Edward  D.  Stern,  D.L. 
Edmund  R.  Turton,  Esq.,  M.P. 
P.  L.  Wallace,  Esq. 
Sir  David  Ycle. 


Head  Office :   5    PRINCES  STREET,  E.G.  2. 


W.  J.  Dtek,  Head  Office  Manager. 


J.  F.  Darling,  General  Manager. 
T.  H.  Oxley,  Country  Manager.        J.  G.  Buchanan,  Colonial  and  Foreign  Manager. 
E.  J.  Etheridge,  Secretary. 


The  Bank  has  310  Metropolitan  and  Country  Branches  and  Sub-Branches. 

Current  Accounts  are  kept  and  Deposits  received  upon  the  terms  usual  with 
Bankers  in  London  and  the  Country  respectively. 


COLONIAL  AND   FOREIGN   DEPARTMENT. 
The  Bank  holds  itself  at  the  disposal  of  its  Clients  fox*  any  Oveirseas  Business. 
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Liabilities   and   Assets   of 

The 

London  Joiyit 

Stock  Bank,  Limited. 

LIABILITIES. 

Capital 

Reserve 

Total  Capital 

Total 

Paid  up. 

Fund. 

/—and  Reserve.^ 

^Acceptances.-> 

,— Deposit3.-> 

^Profit  Balance.-, 

LiabUities. 

Dec.  31 

£ 

£ 

£ 

%• 

£ 

%• 

£ 

%• 

£ 

%• 

£ 

1916... 

.. 

2,970,000 

1,12.5,000 

4,095,000 

7-2 

3,582,701 

6-3 

49,078,252 

86-2 

198,824 

■3 

56,964.777 

191S... 

2,970,000 

1,126,000 

4,096,000 

8-1 

2,559,610 

5-1 

43,686,502 

86-4 

218,776 

•4 

50,669,888 

1914... 

.. 

2,970,000 

1,125,000 

4,095,000 

8-5 

3,122,446 

6-5 

40,663,102 

84-5 

262,166 

•5 

48,122,704 

1913... 

•• 

2,970,000 

1,125,000 

4,096,000 

9-1 

3,153,328 

70 

37,637,046 

83-4 

225,676 

•5 

45,111,04<> 

1910.. 

•• 

2,970,000 

1,100,000 

4,070,000 

10-2 

2,040,741 

6-1 

33,612,602 

84-2 

197,300 

■6 

39,920,643 

1900.. 

-. 

1,800,000 

1,200,000 

3,000,000 

140 

1,102,152 

5-1 

17,195,645 

80-2 

137,544 

•7 

21,435,241 

1890.. 

.. 

1,800,000 

1,163,216 

2,963^15 

17-2 

2,633,170 

14-7 

11,631,929 

67-3 

139,650 

•8 

17,267,364 

1880.. 

.. 

1,200,000 

666,747 

1,766,747 

10-6 

2,186,500 

13-1 

1 

2,644,705 

75-7 

102,677 

•6 

16,700,629 

1870.. 

... 

1,290,000 

434,247 

1,634,247 

8-5 

6,839,200 

30-6 

11,483,343 

60-3 

110,293 

•6 

19,072,083 

1860... 

600,000 

208,234 

808,234 

7-0 

3,582,200 

31-1 

6,980.468 

60-7 

142,253 

1-2 

11,613,145 

I860.. 

600,000 

136,736 

736,735 

19-7 

340,000 

9-1 

2,609,869 

89-7 

64,788 

1-5 

3,741,392 

1840... 

445.120 

41,896 

487,015 

28-8 

173,500 

10-3 

997,394 

59-0 

33,186 

1-9 

1,691,094 

1837... 

217,560 

— 

217,660 

26-2 

126,500 

ISO 

468,602 

56-4 

19,653 

2-4 

831,215 

ASSETS. 

Cash  in  Ha 

nd  and 

* 

Liability  of  - 

with  Ban 

k  of 

Money  at  Call  and 

Loans  and 

Customers  for 

Total 

,-EnglaD 

d.-,     r 

-at  Short  Notice.^  ^Investments.-^  ^Bills  Discoanted.-^     ^Advances.^ 

^Acceptances.— ^ 

/-Bank  Premises.^ 

Assets. 

Dec.  31 

£ 

%' 

£ 

%•            £ 

%• 

£ 

%•            £ 

%* 

£ 

%• 

£ 

%• 

£ 

1916  . 

.  9,391.198 

16-5 

2.012,9.11 

3-6     12,136.31.5 

21-3     15, 

175.536 

26-6      13,573 

.970 

23-8 

3,582.701        6-3 

1.052,130 

1-9 

66.954,777 

1915  . 

.  6,578,122 

130 

2,294,466 

4-5    12,943,783 

25-6       9,482,765 

18-7      15,666 

,795 

31-0 

2,559,610       6-1 

1,044.347 

2-1 

50,559,888 

1914  . 

.  8,112,792 

16-9 

4,033,300 

8-4       7,024,635 

14-6        6,069,396 

12-6       18.716,400 

38-9 

3,122,446 

6-5 

1,044,735 

2-1 

48,122,704 

1913  . 

.  5,996,668 

13-3 

5,644,476 

12-S      6,260,705 

13-9       6,811,871 

15-1       16,218 

749 

35-9 

3,153,328 

7-0 

1,025.252 

2-2 

45,111,049 

1910  . 

.  4,626,004 

1V6 

6,604,135 

18-S       8,084,979 

20-3 

—           17.626,087 

44-2 

2.040,741 

6-1 

938,697 

2-3 

39,920,543 

1900  . 

.  2,628,717 

11-8 

— 

—       3,089.332 

14-4 

—           14,316,342 

66-8 

1,102,152 

5-1 

398,698 

1-9 

21,435,241 

1890  . 

.  1,165,698 

6-7 

— 

—       1,800,000 

10-4 

—           11,.588,950 

67-2 

2,633.170 

14-7 

179,646 

1-0 

17,267,364 

1880  . 

.  1,829,652 

10-9 

— 

—      1,620,000 

9-7 

—           10,902 

837 

65-3 

2,186,500 

13-1 

161,540 

10 

16,700,629 

1870  . 

.  1,725,188 

91 

— 

—       1,080,000 

5-6 

—           10,369,381 

54-4 

5.s3tl.-illO 

30-6 

68,314 

•3 

19,072,083 

1S60  . 

t 

— 

— 

—       1,165,765 

10-1 

—             6,726,105 

58-5 

3,582,200 

31-1 

39,076 

•3 

11,513,145 

1860  . 

t 

— 

— 

—          479,081 

12-8 

—             2,894,936 

77-4 

340,000 

9-1 

27,375 

•7 

3,741,392 

1840  . 

t 

— 

— 

—          194,399 

11-5 

—              1,298,152 

76-7 

173,500 

10-3 

25,043 

1-5 

1,691,094 

1837  . 

t 

— 

— 

—          216,503 

26-1 

—                465,022 

56-0 

125,500 

ISO 

24,190 

2-9 

831,215 

•  Per  cent,  of  Total  Liabilities  or  Assets. 

diu-ing  the  War.  Before  the  Yorkshire  business  was 
acquired  the  paid  up  capital  was  £1,800,000,  but  by 
reason  of  the  amalgamation  it  was  increased  to 
£2,970,000,  at  which  figure  it  still  stands.  In  1900 
the  reserve  fund  stood  at  £1,200,000,  but  since  that 
time  it  has  been  drawn  upon  to  provide  partially  for 
depreciation  in  investments,  and  at  the  present  time 
it  amounts  to  £1.12.t.O00.  The  acceptances  at  the 
end  of  1916  were  £3, .500. 000,  as  against  £2,500,000  at 
the  end  of  1915.  The  deposits  have  gone  up  from 
£43,600,000  to  £49,000,000:  before  the  ^Yar  the 
deposits  were  in  the  neighbourhood  of  £37,000,000. 


t  Included  in  Loans  and  Advances. 

On  the  other  side  of  the  accounts  the  main  change  that 
has  occurred  is  in  the  amount  of  bills  discounted, 
which  have  gone  up  from  £9,400,000  to  £15,100,000. 
The  cash  has  risen  from  £6,500,000  to  £9,300,000; 
call  money  has  dropped  from  £2,200,000  to 
£2,000.000,  while  investments  at  £12,100,000  are 
£800,000  down,  and  loans  and  advances  have  dropped 
from  £15.600,000  to  £13,500,000. 

Herewith  w'e  set  out  the  liabilities  and  assets  of 
of  the  Bank  for  various  years  from  1837. 

On  December  3i  last  the  Bank's  liabilities  to  the 
public  amounted  to  £52,660,000,  and  the  proportions 


CHARTERED  BANK  OF  INDIA, 
AUSTRALIA  AND  CHINA, 

38    BISHOPSGATE,    LONDON. 


Incorporated  by  Royal  Charter. 

CAPITAL  -        -        -    £1,200,000 
RESERVE   FUND    -    £1,900,000 

COURT    OF    DIRECTORS. 


BirMONTAOU  CORNISH  TURNER, 

Obairman.  ' 

Bir  HENRY  STEWART  CUNNING-  j 

HAM,  K.O.I.E.  I 

THOMAS  CUTHBERTSON,  Esq.  i 

Sir  ALFRED  DBNT,  K.O.M.G.  j 

T.  H.  WHITEHBAD, 


WILLIAM        HENRY        NEVILLE 

GOSCHEN,  Esq. 
The    Right    Hon.    LORD    GBORQE 

HAMILTON,  G.C.S.I. 
WILLIAM   FOOT  MITCHELL,  Esq. 
LEWIS   ALEXANDER   WALLACE, 

Esq. 


T.  FRASBR, 


Managtrt.         W.  B.  PRESTON,  5u6-J/ana(;«r. 


AGBHCIES    AND    BRANCHES. 


AMRITSAR 

BANGKOK 

BATAVIA 

BOMBAY 

CALCUTTA 

CANTON 

CEBU 

COLOMBO 

DELHI 

FOOCHOW 

HAIPHONG 

HANKOW 


HONG  KONG 

ILOILO    I    IPOH 

KARACHI 

KLANG 

KOBE 

KUALA   LUMPUR 

MADRAS 

MALACCA 

MANILA 

MEDAN 

NEW  YORK 

PEKING 


PENANG 

PUKET 

RANGOON 

SAIGON 

SEREMBAN 

SHANGHAI 

SINGAPORE 

SOURABAYA 

TAIPING  (F.M.S.) 

TAVOY 

TIENTSIN 

YOKOHAMA 


BANKERS. 

THE  BANK  OP  ENGLAND. 

THE  LONDON  CITY  AND  MIDLAND  BANK,  LIMITED. 

THE  LONDON  COUNTY  AND  WESTMINSTER  BANK,  LIMITED. 

THE  NATIONAL  PROVINCIAL  BANK  OF  ENGLAND,  LIMrTBD. 

THE  NATIONAL  BANK  OF  SCOTLAND,  LIMITED. 


The  Corporation  grant  Drafts  payable  at  the  above  Agencies  and  Branches, 
buy  and  collect  Bills  of  Exchange,  issue  Letters  of  Credit,  and  transact  general 
BanMng  business  connected  with  the  East.  Deposits  of  money  are  received  for 
fixed  periods  on  terms  which  may  be  ascertained  on  application  :  interest 
payable  half-yearly,  30th  June  and  31st  December.  On  Current  Accounts  interest 
is  allowed  at  2  per  cent,  per  annum  on  the  minimum  monthly  balances  provided 
they  do  not  fall  below  £200. 


BANK  OF 
NEW  SOUTH  WALES 


29 


ESTABLISHED  IN   1817. 

London   Office  : 
THREADNEEDLE    STREET. 


Paid-up  Capital 
Reserve  Fund 
Reserve  Liability 


£3,705,320 
2,725,000 
3,705,320 

£10,135,640 


The  London  Offlee  issues  Drafts  on  demand  on 
its  Head  Office  and  Branches  in  Australia,  New 
Zealand,  Tasmania,  Fiji,  and  Papua,  and  on  its 
Correspondents  in  Tasmania.  Hakes  Mall  and  Cable 
Transfers.  Negotiates  and  Collects  Bills  of  Exchange. 
Receives  Deposits  for  Fixed  Periods  on  Terms  which 
may  be  icnown  on  application ;  and  conducts  every 
description  of  Australasian  Banking  business. 

DAVID  GEORGE,  Manag-er. 
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of  its  assets  to  these  liabilities  were:  Cash  17.8%,  call 
money  3.9%,  investments  23%,  discounts  28.8%,  and 
advances  25.7%.  At  the  naeeting  on  January  25  last 
the  Chairman  dealt  in  the  course  of  liis  address  with 
the  criticisms  that  have  been  advanced  of  late  on 
British  banking  policy  as  a  whole,  and  said  that  there 
had  been  constant  suggestions — not  so  much  recently, 
perhaps — to  the  effect  that  banks  were  not  resilient 
enough  in  their  transactions,  that  they  were  inchned 
to  work  on  old  and  well-dofined  lines,  that  they  were 
not  progressive,  not  ready  enough  to  help  and  asso- 
ciate themselves  with  commercial  enterprises,  and  so 
on;  indeed,  it  had  been  suggested  that  the  German 
banks  could  teach  us  a  lesson  in  that  respect.  He  was 
not  going  to  say  that  there  was  nothing  in  the 
criticism — possibly  there  was,  but  he  said,  without  fear 
of  contradiction,  that  had  it  not  been  for  the  solid  and 
sound  principles  on  wliich  the  great  banks  conducted 
their  business  in  August  1914,  the  then  Chancellor  of 
the  Exchequer,  the  Governor  of  the  Bank  of  England, 
and  the  advisers  of  those  gentlemen  would  have  been 
helpless.  The  bold  and  heroic  measures  which  they 
took,  and  successfully  took,  were  possible  because 
they  knew  their  banks.  Had  it  not  been  so  we  might 
have  seen  such  a  breakdown  of  credit  as  would  have 
altered  the  whole  course  of  the  War.  It  was  possible 
that  there  was  something  wanted  in  the  shape  of  a 
trading  bank,  but  he  doubted  it.  With  the  keen 
competition  among  the  banks,  with  the  many  big  finan- 
cial and  trust  companies  on  the  look-out  for  business, 
he  was  inclined  to  think  that  there  were  very  few 
people  with  a  sound  proposition  who  were  unable  to 
obtain  assistance.  However,  he  fully  realised  that 
the  question  of  a  trading  bank  was  a  matter  of  opinion, 


and  there  were,  of  course,  financial  experts  in  favour 
of  such  a  scheme.  All  he  would  urge  was  that  the 
shareholders  would  always  use  any  influence  they 
might  liave  in  support  of  a  banking  system  and  poUcy 
which  had  successfully  weathered  the  biggest  storms 
ever  faced  by  this  or  any  other  country. 


LONDON  METAL  BANKING  COMPANY. 

This  Company  was  established  in  1907,  and  its  office 
is  at  Fenchurch  Street,  London,  E.G.  A  dividend  of 
5%  was  paid  on  the  Ordinary  shares  for  the 
period  to  June  30,  1908,  and  for  each  of  the  five 
years  to  1913,  but,  owing  to  the  unsettled  state  of 
affairs  caused  by  the  War,  it  was  deemed  prudent  not 
to  declare  a  dividend  on  the  Ordinary  shares  for  the 
twelve  months  to  June  30,   1914. 

For  the  twelve  months  to  June  30,  1915,  the  Com- 
pany received  by  way  of  interest  on  loans  a  sum  of 
£2,065,  and  after  providing  for  expenses  there  was  a 
balance  of  £94G,  which  with  £54  taken  from  the  carry- 
forward made  up  a  sum  of  £1,000,  which  was  carried 
to  reserve,  the  sum  carried  foi-ward  being  £5,097. 
For  1916  there  was  a  profit  of  £4,116,  which  enabled 
a  dividend  of  5%  to  be  paid  on  the  Preference  shares 
and  £4,579  to  be  written  off  properties,  leaving  £2,497 
to  be  carried  forward.  It  may  be  added  that  the  Prefer- 
ence shares  rank  first  for  a  non-cumulative  dividend  of 
5%  per  annum,  and  are  to  take  one-third  of  the 
balance  remaining  after  providing  for  directors' 
remuneration,  the  reserve  fund,  together  with  a 
dividend  of  5%  on  the  Ordinary  capital,  while  any 
surplus  profits  .go  to  the  latter. 

The  paid-up  capital  is  £64,399,  and  the  reserve  is 
£26,000.  Of  the  total  assets,  valued  afc  £100,604, 
the  largest  item  is  properties  at  £44,580.  Then  come 
advances    on   loan  at    £35,000,  while    cash  stands  at 


SKANDINAVISKA  KREDITAKTIEBOLAGET 


{BAtlK    ESTABLISHED    1864.) 


GOTHENBURG. 


STOCKHOLM. 


MALMO. 


BRANCHES s 

NORRKOPING,  HALSINGBORG,  OREBRO,  LUND,  HALMSTAD,  LANDSKRONA, 
KRISTIANSTAD,  YSTAD,  TRALLEBORG,  VAXJO,  KARLSHAMN,  ANGELHOLM, 
SOLVESBORG,  SIMRISHAMN,   ESLOF,  HOGANAS,  KLIPPAN,  SVALOF,  LODERUP. 

BALANCE    SHEET,    December    31st,     1916, 

AFTER     CLOSINQ     THE     PROFIT    AND     LOSS    ACCOUNT. 


LIABILITIES. 
Capital  paid  ap 
Reserve  Fund 
Pension  Fund 

Relief  Fund 

Deposits 

Current  Accounts    .. 

Bank  Post  Bills  in  Circulation  . . 

Swedish  Banks 

Foreign  Banks 


Kr. 

45,430,06000 

47,500  000  00 

1,700,000-00 

363  000-00 

218,808,818-01 

104,175  111-04 

15,572,66607 

3-2,109,575  50 

20,201,784-82 


Sundry  Accounts 26,773,442-40 

Guarantees,  23,675,900. 

Dividend   for   the   year    1916   {16-20   per 

cent.) 7,3.58,390-00 

Reserves,  Ac.  1,300,00000 

Brought    forward    on    Profit    and    Lost 

Account 2,593.996-54 


Kr.  523,586,844-38 


ASSETS. 
Cash 8 

Securities       ..  ..         ..  ..  ..37 


167 
126 


Loans  on  Securities 

Bills  Discounted  (Swedish) 

Bills  Discounted  (Foreign) 

Current  Accounts  Secured  . .         . .     87 

Swedish  Banks        . .         . .         . .         . .     10 

Foreign  Banks         . .  . .  . .  . .     49 

Demand  Bills  and  Foreign  Money         . .       7 
Sundry  Accounts    ..  ..  ..  ..19 

Bank  Buildings       . .  . .  . .  . .       9, 

Guarantees  as  per  contra,  23,675,900. 


Kr. 
,659,226-96 
.658,727-66 
,165,689-98 
102,474-79 
883,214,70 
,624,714-27 
350,366-71 
,044,854.58 
,665.638.41 
1-20,936-32 
611,000-00 


Kr.  £23,886,844  38 


BANKING   BUSINESS  OF   EVERY   DESCRIPTION  TRANSACTED   IN   SWEDEN. 
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£15,148.     The  liabilities  and  assets  of  the  Company    I 
as   at   June    30,  1911,  to    1916    inclusive,    were   as 
follows:  — 

Liabilities  and  Assets  of  the  London  Meted  Banking  Co.,  Ltd. 


UABILITIES. 

Total 

Total 

Capital 

Capital  <t 

Credi- 

Profit 

Liabili- 

Paid up 

KeserTe.    r-Reserve.- 

/-tors.-^ 

/-Balauce.— , 

ties. 

June  30 

£ 

£ 

£            %•        £ 

%• 

£ 

%* 

£ 

1916.. 

64,339 

26,080 

90,339     89-8    1,053 

10 

9,213 

9-2 

100,600 

1915.. 

.    64,33? 

25,000 

89,339     93-1        553 

•6 

6,097 

6-3 

95,989 

1914.. 

64,339 

25,000 

89,339      92-9       653 

■6 

6,218 

6-5 

96,110 

1913.. 

64,339 

25,600 

89,339      87-7       95S 

•9 

11,593 

11-4 

101,885 

1912.. 

64,339 

25,000 

89,339      91-3       953 

10 

7,516 

7-7 

97,808 

19U.. 

64,339 

25,000 

89,339      91-4       961 

1-0 

7,450 

7-6 

97,750 

ASSETS. 

InTe?t- 

Advances. 

Proper- 

Total 

^Cash 

_ 

^ments.— . 

^— &c 

^ 

,-ties,  &c.— , 

Assets. 

June  SO 

t 

%• 

f            o/  • 

£ 

%• 

£ 

%• 

£ 

1916... 

15.HS 

15-1 

2,556       2-5 

3S.3-.'0 

38-1 

44,580 

44-3 

100.604 

1915... 

1.<!,d4S 

14-1 

2,556        2-7 

35,000 

36-4 

44.883 

46-8 

95,989 

1»U... 

12,372 

12-9 

2,556        2-6 

36,182 

37-7 

45,000 

46  8 

96.110 

1913... 

8,247 

8-1 

2,756        2-7 

40,882 

40-1 

50,000 

49-1 

101,885 

l912  .. 

2,030 

2  1 

3,05C        3-1 

42,722 

43-7 

60,000 

61-1 

97,808 

1911... 

1,4S8 

1-5 

4,556        4-6 

42,581 

43-6 

49,125 

SO-3 

97,750 

« 

Per  cent,  of  Total  Liabilities 

or  Assets. 

MANCHESTER  AND  COUNTY  BANK. 

A  DISTINCT  improvement  in  profits  is  shown  by  the 
Manchester  and  County  Bank  for  1916,  the  net  amount 
being  £196,044,  from  which  falls  to  be  deducted  the 
war  bonus  made  to  the  staff  in  January  of  £7,951, 
reducing  the  figure  to  £188,093,  while  the  coiTespond- 
ing  figure  for  1915  was  £166,901.  As  it  is  practically 
certain  that  expenditure  has  taken  a  big  step  forward, 
it  will  be  realised  that  there  must  have  been  a  very 
considerable  increase  in  business  in  order  that  the  net 
profit  should  be  materially  larger.  It  may  be  recalled 
that  up  to  1911  the  Bank  showed  its  gross  profits  and 
expenses,  but  from  1912  this  full  information  has  not 


been  afforded,  and  there  is  now  only  published  the 
amount  of  the  net  profits.  In  one  other  instance,  to 
which  we  have  previously  drawn  attention,  the  Bank 
makes  a  departure  from  the  ordinary  joint-stock  bank- 
ing practice  in  this  country,  in  that  the  meeting  of 
shareholders  is  considered  purely  pi-ivate,  and  the 
speech  of  the  Chairman  is  neither  printed  nor  issued 
to  the  pubhc.  As  out  of  the  total  liabiUties  of  over 
£16,000:000  the  amount  provided  by  the  shareholders 
is  only  a  little  over  £1,000,000,  it  will  be  seen  that  the 
directors  take  a  somewhat  peculiar  view  as  to  the  re- 
spective rights  of  the  shareholders  on  the  one  hand, 
and  the  public  who  provides  the  great  majority  of  the 
Bank's  resources  on  the  other.  Though  the  directors 
may  prefer  to  regard  the  Bank  as  a  private,  or  semi- 
private,  institution,  there  is  no  doubt,  of  course,  that 
such  is  not  the  case ;  and,  in  view  of  the  tendency  to 
regard  a  policy  of  secrecy  as  specially  objectionable  in 
the  case  of  a  banking  institution,  it  may  further  be 
pointed  out  that,  if  and  when  the  Bank  finds  it  neces- 
saiy  to  raise  further  capital,  such  a  course  would  be 
greatly  facilitated  b}'  a  more  up-to-date  policy.  "With 
regard  to  publicity,  even  should  it  not  be  considered 
desirable  to  advertise  publicly  the  report  of  the  annual 
meeting,  it  is  certainly  desirable  that  the  Chairman's 
address  should  be  printed  and  circulated,  first  of  all,  to 
those  shareholders  who  may  find  it  impossible  to  be 
present  at  the  meeting,  and,  secondly,  among  others 
who  are  interested  in  the  Bank's  progress  and  desirous 
of  having  the  fullest  possible  information. 

The  1916  profit  figures  are  not  quite  up  to  the  pre- 
war period,  but  a  very  substantial  step  forward  in  that' 
direction  has  been  taken.  The  dividend  is  maintained 
at  13 J%,  the  rate  to  which  it  was  reduced  for  1915: 
a  sum  of  £50,000  is  set  aside  to  write  down  invest- 
ments, the  report  pointing  out  that  the  necessity  for 
making  such  provision  has  been  accentuated  by  the 
removal  on  June  30.  1916,  of  the  minimum  prices  on 
the  Stock  Exchange  and  by  the  higher  rate  of  interest 


BANCO  DE  CHILE 

94  Gracechurch  Street,  E.G. 


Paid-up  Gapital  - 
Reserve  Fund  -  - 
Reserve  Liability  of 
Shareholders  -  - 
Reserve  Fund  in 
Gold  of  I8d.     - 


^40,000,000, 
22,000,000 1 

\  Chilian 
40,000,000' Dollars. 


5,000,000 


Head  offices-santiago  &  Valparaiso. 


BRANCHES- 

Santiago  (Estaeion),  Santiago  (Matadero),  Santiago 
(San  Pablo),  Santiago  (Nuiioa),  Valparaiso  (Almendral), 
Ancud,  Antofagasta,  Arica,  Chilian,  Concepcion, 
Copiapo,  Coquimbo,  Curico,  Illapel,  Iquique,  La  Calera, 
La  Ligua,  La  Serena,  Lebu,  Los  Andes,  Los  Anjeles, 
Mulchen,  Nueva  Imperial,  Osorno,  Ovalle,  Pisagua, 
Puerto  Montt,  Quillota,  Rancagua,  Rengo,  San  Carlos, 
San  Felipe,  San  Fernando,  Tacna,  Talca,  Talcahuano, 
Taltal,  Temuco,  Tocopilla,  Tome,  Traiguen,  Valdivia, 
Vallenar,  Vicuiia,  Vina  del  Mar. 


The  London  Agency  transacts  every  class  of  Banking 
business  with  Chile.  Current  Accounts  also  opened  and 
Deposits  received. 


D&YID  BURNS,  Manager.    PERCY  C.  WEST,  Sab-Manager. 


Telegraphic  and  Cable  Address — Chanbromac,  London 
Telephone— 3970,  3971  London  WaU 


MacAFEE&COMPANY 

LIMITED 
5  CoptKall   Court,    London,    E.G. 

MERCHANT 
BANKERS 

D     a 

Dealers  in  Investment 
Bonds  and  Shares 


Correspondents   in  cill  principal 

cities  of  the  United  States 

and  Canada 
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Lie 

unties   and 

issels 

of  The 

Marjchesi 

er  an 

i  County  Bank,  I 

imited. 

— 

LIABILITIE 

t.                       Capital 

BesetTa 

Total  Capital  and 

Total 

Paid  up. 

Fund. 

, Reserve , 

^Aooeptanoei.— , 

, — 

Deposltg.- 

— , 

r- Profit  Balance.^ 

Liabilitiea. 

Deo.  31 

£ 

£ 

£ 

%• 

£ 

%• 

£ 

%• 

£ 

%• 

£ 

1918       ... 

1,032,040 

850.000 

1,942,040 

11-7 

1,299,795 

78 

13,181,813 

70-4 

183,639 

1-1 

16,607,187 

1916 

1,092,040 

850,000 

1,942,040 

140 

428,594 

3-0 

11,431,430 

82-0 

141,302 

1-3 

13,943,366 

1914 

1,092,040 

860.000 

1,942,040 

14-4 

369,452 

i-7 

11.047,391 

820 

121,282 

•9 

13,480,166 

1913 

1,092,040 

850,000 

1,942,040 

14  2 

718,329 

6-3 

10,875,679 

T9S 

103,337 

•7 

13,659,335 

1910        .. 

928,234 

1,060,000 

1,983,234 

1«-3 

728,268 

60 

9,359,025 

78-7 

119,538 

10 

12.176,066 

1900 

873,632 

930,000 

1,803,632 

1B-0 

634,073 

5-3 

9,429,546 

78-8 

107,760 

•0 

11,975,011 

1890 

704,000 

645,000 

1,249,000 

15-5 

643,118 

8-7 

6,201,619 

78-7 

84,818 

1-1 

8,078,665 

1880 

660,000 

435,000 

1,096,003 

16-1 

530,519 

70 

6,080.634 

760 

69.628 

10 

6,776,681 

1870 

600,000 

200,000 

800,000 

21-0 

— 

2,963,276 

77-6 

58,013 

1-5 

3,821,288 

1862 

222,736 

— 

222,736 

370 

— 

379,885 

83-0 

—  ■ 

— 

602,621 

Cash  Id  Hand  and 

with  Bank  of 

Uability  o( 

Bank  Premises 

ASSETS. 

England,  and  Money 

Bills 

Loans  and 

Customers  for 

and  other 

Total 

^3t  Call  &  Short  Notice. 

-^    ^nveBtments.-^    , 

Discounted. , 

r 

-Advance3.-> 

^Acceptances.-^ 

, Assets 

, , 

Assets. 

Dec.  31 

£ 

%' 

£ 

%• 

£ 

%• 

£ 

%• 

£ 

%* 

£ 

%• 

£ 

1916 

4,191,087 

JS-2 

4,391.012 

26-5 

1,750,490 

10-6 

4,699,803 

28-3 

1,299,795 

7  8 

275,000 

1-7 

16,607,187 

1916 

2,717,817 

19-5 

4,646,457 

JJ-3 

704,395 

5-1 

6,171,10b 

37-1 

428,694 

3  1 

276,030 

1-9 

13,943,366 

1914 

4,272,078 

31-7 

1,877.738 

t4D 

1,401,836 

10'4 

6.284,062 

39-2 

369,462 

2-7 

278.000 

20 

13,480.166 

1913 

3,373,195 

14-7 

1,765,882 

t2  9 

1,983,746 

1«-5 

5,573,186 

40-9 

713,329 

S3 

225,000 

17 

13,639,336 

1910 

2,919.953 

23-9 

1,678,340 

130 

1,479,335 

12-1 

6,269,169 

43-3 

728,268 

6-0 

210,000 

1-7 

12,175,065 

1900 

2,306.163 

19-2 

1,169,466 

9-8 

7,690,320 

64-2 

- 

— 

634,073 

6-3 

176,000 

1-5 

11,976,011 

1890 

1,369.008 

18-8 

589,600 

7-3 

5,496,829 

68-1 

— 

— 

643,118 

6-7 

90,000 

M 

8,078,665 

1880 

1,691,328 

24-9 

152,642 

2-2 

1,805,000 

26-7 

2,616,699 

371 

630,619 

8-0 

80,493 

1-1 

6,775,681 

1870 

3,786,890 

S9I 

— 

— 

— 

— 

- 

- 

— 

— 

— 

34,398 

•0 

3,821,288 

1862 

181,028 

30-0 

— 

— 

378,179 

02-7 

28,000 

4-6 

— 

— 

16,414 

2-7 

602,621 

paid  by  the  Government  for  their  temporary  borrow- 
ings by  means  of  Treasury  bills  and  Exchequer  bonds. 
The  profit  record  from  1912  is  as  follows  :  — 

~"  Reserrei 


the   manufacturing  dis- 
the  centre.     And,  while 


Net 

^DMdend.-^ 

Invest., 

Proat. 

Amount. 

Depm.,  &o 

£ 

£            % 

£ 

11-8.093 

143,6115         13J 

60,000 

166,901 

146,605         13J 

— 

171,042 

lr0,166         ISi 

— 

193,929 

154,706         14J 

35,000 

192,378 

164,706        16i 

33,806 

Teat 

ended 
Dec.  31. 

1916 
191S 
1914 
1913 
1912 

The  proportion  of  the  shown  net  profits  for  1916 
to  the  paid-up  capital  is  17.2%,  to  capital  and  reserve 
9.6%,  and  to  the  total  working  resources  1.1%. 

The  Manchester  and  County  Bank,  Limited,  is  an 
example  of  an  institution  which  has  successfully  main- 
tained its  traditions,  adhering  throughout  to  the  inten- 
tions of  the  original  prnmnters.  that  it  should  meet  the 


Per  cent,  of  Total  Liabilities  or  Asaets. 

commercial   requirements   of 

Iricts  of  which  Manchester  is 

providing  liberal  and  ample  banking  facilities,  it  has 

been  decided  that  the  field  of  operations  should  not  be 

unduly  extended. 

The  first  branches  were  opened  at  Preston,  Bacup, 
and  Blackburn  in  1862.  There  was  a  continuous  ex- 
pansion in  the  business,  and  in  1866  ihe  directors 
arranged  for  the  acquisition  of  the  Saddleworth  Bank- 
ing Company,  an  institution  with  an  interesting 
local  history  dating  back  to  about  1760.  For 
the  purposes  of  this  amalgamation  the  capital 
of  the  Bank  was  raised  to  £5,000,000.  The 
three  branches  at  Oldham,  Ashton,  and  Dob- 
cross  were  then  added  to  the  list  of  offices.  Meanwhile 
the  reserve  fund  rapidly  grew,   until  in  1868,  when 


NEDERLANDSCHEHANDEL-MAATSCHAPPIJ 

(NETHERLANDS    TRADING    SOCIETY). 

Established  by  Royal  Charter  A.D.  1S24. 


Capital  Paid  up    - 
Reserve  Fund,  Dec.  31, 1915 


f.  60,000,000  Neth.  Currency  (£5,000,000) 
f.     9,925,432       „  „  (£827,119) 


Head  Office:  AMSTERDAM. 


Branches : 


HOLLAND 
JAVA   ... 


SUM  A  TRA 


BORNEO       

GEL  £B£S 

STRAITS  SETTLEMENTS . 

BRITISH  INDIA 

CHINA 


ROTTERDAM,  THE   HAGUE. 

BATAYIA,        SOURABAYA,      SAMARANG, 
BANDOENG,    WELTEVREDEN,    CHERI 
BON.  TEGALr,  PEKALONGAN,  DJEMBER, 
SOLO,   JDOKJAKARTA,    TJILATJAP. 

PADANG,  MEDAN,  TEBING  -  TINGGI 
(DELI),  TANDJONGBALEI,  KOTA- 
RADJA,  PALEMBANG,  TELOK-BETONG. 

PONTIANAK,  BANDJERUASIN. 

MAKASSER. 

SINGAPORE,  PENANG. 

RANGOON. 

HONGKONG,  SHANGHAI. 


Grant  Drafts  and  Issue  Letters  of  Credit  on  all  their  Branches  and  Correspondents  in  the  East, 

on  the  Continent,  on  Great  Britain,   Africa,  America  and  Australia,  and  transact 

Banking:  Business  of  every  description. 


LONDON  BANKERS:  The  Union  of  London  &  Smiths  Bank,  Limited,  London. 
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the  capital  paid  up  stood  at  iGUO.UUU,  ii  had  reache.i 
£135, UUU,  the  total  deposits  being  at  this  time  ovei 
£2,2UU,UUU.  The  steady  increase  in  business  continued 
without  intermission,  and  in  1871  a  further  extension 
of  the  area  of  operations  was  made  by  the  acquisition 
of  the  Bank  of  Stockport,  established  in  1836  with  a 
capital  of  £60,000,  the  paid-up  capital  being  then  in- 
creased to  £660,000.  In  1SS9  £1  per  share  was  trans- 
ferred from  reserve  to  capital  for  the  benefit  of  the 
shareholders,  thus  raising  the  paid-up  capital  to 
£704,000,  and  there  was  a  similar  bonus  in  1903. 
In  December  1896  another  step  forward  was  taken, 
the  Bank  of  Bolton,  established  in  1836,  and  having 
its  chief  offices  in  Bolton  and  branches  in  the 
neighbouring  towns,  being  taken  over,  the  capital  of 
the  Bank  being  increased  to  £5,500,000,  at  which 
figure  it  still  remains.  After  this  amalgamation  took 
place  the  reserve  fund  for  the  first  time  exceeded  the 
paid-up  capital,  the  figures  being  as  follows :  Capital, 
£5,500.000:  subscribed,  £5,460,200;  paid  up, 
£873,63-2;  reserve,  £880,000.  From  that  time  there 
has  again  been  further  expansion. 

In  1912  the  Bank  celebrated  its  jubilee  and 
signalised  the  occasion  by  capitahsing  a  portion  of  the 
reserve  fund,  taking  therefrom  the  sum  of  £163,806 
and  distributing  a  bonus  of  £3  per  share,  applying  i) 
in  payment  of  a  call  of  a  similar  amount,  thus  making 
the  amount  paid  up  on  each  share  £20.  The  shares 
were  then  subdivided  into  five  new  shares  of  £20  each, 
with  £4  paid.  The  paid-up  capital  was  consequently 
increased  to  £1,092,040,  at  which  figure  it  still  stands. 
The  reserve  fund  was  at  one  time  brought  up  to  a 
total  of  £1,070,000,  but,  by  reason  of  drafts  upon  it  for 
the  purpose  of  providing  for  depreciation  in  invest- 
ments, it  was  subsequently  brought  down  to  £850,000, 
that  being  the  figure  at  which  it  now  stands,  though 
it  now  appears  in  two  forms — viz.,  Eeserve  Fund, 
£600,000,  and  Eeserve  for  Depceciation  of  Invest- 
ments,  £250,000.     A  very-  great  increase  has  occurred 


in  the  acceptances,  and  at  December  31  they  amounted 
to  £1,299,000,  as  against  £428,000  at  the  end  of  1915 ; 
before  the  War  the  average  was  about  £700,000.  The 
deposits  have  shown  a  further  growth,  reaching  a  total 
of  £13,181,000,  as  against  £11,431,000  at  the  end  of 
1915.  The  greater  part,  of  the  increase  in  resources 
iias  been  kept  in  hand  as  cash,  this  item  rising  from 
£2,717,000  to  £4,191,000,  while  bills  discounted  have 
gone  up  from  £704,000  to  £1,750,000.  Investments, 
on  the  other  hand,  have  dropped  from  £4,646,000  to 
£4,391,000,  and  loans  and  advances  have  fallen  from 
£5,171,000  to  £4,699,000. 

Herewith  we  summarise  the  liabilities  and  assets 
for  various  years  from  1862. 

On  December  31  last  the  Bank's  liabilities  to  the 
public  amounted  to  £14,481,000,  and  the  proportions  of 
its  assets  to  these  liabilities  were  :  Cash  in  hand  and  at 
call,  28.9%;  investments,  30.3%;  bills,  12.1%;  and 
advances  and  loans,  32.4%.  The  number  of  offices 
opened  by  the  Bank  is  121. 


MANCHESTER  AND  LIVERPOOL 
DISTRICT    BANKING    COMPANY. 

Hitherto  the  Manchester  and  Liverpool  District 
Banking  Companj'  has  published  half-yearly  accounts, 
but  it  is  now  decided  that  in  future  only  one  meeting 
will  be  held  annually  instead  of  the  half-yearly  meet- 
ings hitherto.  The  year  1916  has  been  distinctly 
profitable,  the  gross  profit  rising  from  £625,623  to 
£658.189.  This  increase  of  £33,000  gi'oss  has  been 
accompanied  by  a  rise  of  £24,000  in  expenses,  so  that 
the  net  profit  has  gone  up  from  £380,804  to  £389,264. 
this  item  being  the  largest  shown  by  the  Bank,  and 
is  partially  due  to  the  expansion  that  has  ocom-red  by 
the  taking  over  of  another  business.  The  dividend  is 
maintained  at  17|%,  and  a  sum  of  £70,000  is  trans- 
feiTed  to  investment  account,  while  there  is  can-ied 
to  the  current  year  £102,140. 


THE 


COLONIAL  BANK 

(Established  and  Incorporated  by  Royal  Cbarter  io  1836*) 


Subscribed  Capital  -  £2,000,000 
Paid  Up  -  -  -  £600,000 
Reserve  Funds  -        -     £200,000 

Head  Office  :  LONDON.  16  BISH0PS6ATE,    E.G.   2. 
City  Brancli :  51  THREADNEEDLE  STREET,  E.G.  2. 

MANCHESTER  (21  York  Street). 

Charles  H.  Hewett  &  E.  Hvslop  Bell,  Jom(  General  Manofers. 

J.  D.  Race,  Manager. 

NEW  YORK  AGENCY  :  22   WILLIAM    STREET. 

CANADA  :  THE  BANK  OF  BRmSH  NORTH  AMERICA. 

INDIA  :  COX  &  COMPANY. 

FRANCE  :  COX  &  CO.  (FRANCE)  UMITED. 


BRANCHES. 

WEST  INDIES.— Barbados.  Damerara,  Jamaica,  Tplnldad,  and 

16  other   Branches. 
WEST    AFRICA.— Accra     (Gold     Coast),     Lagos,     Kano.     Port 

Harcourt  (Nigeria),  and  other  Branches  shortly 

to  be  opened. 


GENERAL  BANKING  BUSINESS  CONDUCTED. 

CURRENT  ACCOUNTS  are  opened  by  tlie  Bank  in 
London  and  at  its  BrancKes.  Interest  at  2  per  cent,  per 
annum  is  allowed  on  Daily  Balances  in  London. 

DEPOSITS  are  received  by  the  Bank  in  London  and  at  it> 
Branches  subject  to  notice  o(  withdrawal  or  special 
arrangement. 

COLONIAL    AND   FOREIGN    EXCHANGE.— The    Bank 

issues   Letters   of  Credit.    Drafts  on   Demand,   Telegraphic 
Transfers.  Negotiates  approved  Bills  of  Exchange,  Receives 
Bills  for  Collection,  Buys  Foreign  Coupons. 
IMPORTS     AND     EXPORTS.— The     Bank    offers     special 
facilities  for  financing  essential  Imports  and  Exports. 


BANQUE  BEIGE 
POUR  L'ETRANOER 

(Filiale  de  la  Societe  Cenerale  de  Belgique.) 


Capital       -    Frs.  30,000,C00 
Reserves   -    Frs.    2,023,000 


HEAD  OFFICE :  Brussels,  Rue  des  Colonies,  66. 

Branches      at      ROTTERDAM,       CAIRO,      ALEXANDRIA, 
SHANGHAI,    TIENTSIN,     PEKIN. 

LONDON  OFFICE :  2  Bishopsgate,  E.G.  2. 

LONDON  COMMITrEE  :  Messrs.  J  S.  Haskell,  A.  F.  BrxTOX, 
G.  GRtXNELL  MiLXE,  Sir  Wm.  GarstiS,  G  C.M.G.,  Bsron  E.  VAM 
EkTVELDK,    EMILE     FRASCQCI,  OKEVAI.IEB   UE   WonTERS    D'OPLIKTKtt 

and  Chevalier  B.  Oabton  dk  Wiabt. 


AGENTS    AND    CORRESPONDENTS    IN    ALL 
PARTS   OF   THE    WORLD. 


Undertakes  all  kinds  of  Banking  Business. 
Opening  of  Interest-bearing  Accounts. 
Encashment  of  Clean  and  Documentary  Drafts. 
Opening  of  Cash  and  Documentary  Credits. 
Orders  executed  in  all  Stocks. 
Letters  of  Credit,  Collection  and  Negotiation  of 

Coupons,  Drawn  Bonds,  &c. 
Special  attention  given  to  Exchange  and  Transfer 

Business  with  all  Countries. 
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Herewith  we  set  out  a  statement  of  profits  and 
their  distribution  for  each  year  from  1912  :  — 


Tear 
ended 
Dec.  31 

1911!  ... 

1915  ... 

191.t  ... 

1913  ... 

1913  ... 


Gross 
Profit. 

£ 
G5.S,189 
635,623 
633,318 
620,232 
615,159 


Salaries 
and  other 
E.ilienses, 
Inc.  Tax,  ic. 
£ 
268.93.'. 
244,819 
269,136 
241,798 
234,239 


Net 
Profit. 

£ 
389,264 

380,804 
354,182 
378.435 
380,920 


^Dividend. 
Amoant. 

£ 
331,800 
331,800 
317,975 
331,800 
331,800 


% 
ITi' 
17}' 
"4 
"i 
17i 


Reserve, 

Invest., 

Depm.,  &c 

£ 

70,000 

20,000 
40,000 
35,000 


The  net  profit  shown  for  1916  bears  a  proportion 
to  the  paid-up  capital  of  20.5%,  to  capital  and  resen-e 
ll.-l°o,   and  to  the  total  working  resources  .9%. 

This  Bank  ranks  as  the  largest  of  the  country 
joint-stock  banks,  its  title  very  aptly  describing  its 
territor}'.  While  the  head  office  is  in  Manchester,  it 
also  has  an  important  branch  in  London.  The  greater 
portion  of  its  business  has  been  built  up  by  the  open- 
ing of  branches,  and  only  two  private  businesses  and 
two  joint-stock  businesses  have  been  taken  over.  One 
of  the  privat*  businesses  was  a  Manchester  institu- 
tion, the  other  being  a  ilacclesfield  bank.  The  first 
joint-stock  business  taken  over  was  that  of  the  Lan- 
caster Banking  Company,  whose  sphere  of  operations 
embraced  the  northern  part  of  Lancashire  and  Cum- 
berland and  Westmorland. 

The  second  joint-stock  business  acquired  is  that  of 
the  Bank  of  Whitehaven,  Limited,  which  was  taken 
over  as  from  January  1,  1916,  the  agreement  provid- 
ing for  the  payment  to  the  Bank  of  Whitehaven  share- 
holder of  the  sum  of  £216,766,  equivalent  to  £22  for 
each  share,  the  shai-eholders  being  entitled  to  receive  in 
shares  of  the  District  Bank  at  £36  per  share  half 
the  sum  to  be  paid  them. 

In  1875,  when  the  accounts  of  the  Bank  were 
first  pubHshed,  there  were  52  offices  in  existence;  by 
the  end  of  1906  the  number  was  110.  The  absoi-ption 
of  the  Lancaster  Banking  Company  increased  the 
number  of  offices  to  a  total  of  176.  At  the  present 
time  there  are  219  offices  open. 


By  December  31,  1874,  the  Bank  had  a  paid-up 
capital  of  £905,000,  the  reserve  fund  at  this  date  being 
£571,774.  Since  then  the  paid-up  capital  has  more 
than  doubled.  In  1868,  9,500  new  shares  were  issued, 
raising  the  paid-up  capital  to  £1,000,000,  and  the  pre- 
mium on  this  issue  brought  up  the  reserve  fund  to  the 
same  figure.  In  1900,  25,000  new  shares  were  issued, 
increasing  the  paid-up  capital  to  £1,250,000.  From 
this  issue  premiums  amounting  to  £753,544  were 
secured,  which  were  added  to  the  reserve  fund.  And 
in  1902,  with  a  paid-up  capital  of  £1,250,000,  the 
reserve  fund  amounted  to  no  less  than  £2,015,000. 

As  the  amount  of  the  reserve  was  so  much  in  excess 
of  the  paid-up  capital  it  was  decided  to  readjust  the 
relations  of  the  two  accounts,  and  accordingly  in  1903 
steps  were  taken  to  capitalise  a  portion  of  the  reserve. 
This  was  carried  out  by  means  of  a  payment  of  a  special 
bonus  of  £2  per  share  to  the  shareholders,  while  at 
the  same  time  a  call  of  a  like  amount  was  made,  to 
the  payment  of  which  the  bonus  might  be  applied. 
On  the  completion  of  this  transaction  the  paid-up 
capital  was  increased  to  £1,500,000  and  the  reserve 
fund  was  reduced  to  £1,7-1)0,000,  the  amount  paid  up 
per  share  being  increased  from  £10  to  £12.  Subse- 
quent additions  brought  the  reserve  fund  up  to 
£1,845,000  at  the  end  of  1906;  but  in  1907  it  was 
decided  to  transfer  £185,000  for  the  purpose  of  writing 
down  investments.  Consols  being  written  down  to  £82. 
By  reason  of  the  acquisition  of  the  business  of  the 
Lancaster  Bank  the  paid-up  capital  was  increased  to 
£1,896,000,  and  with  the  writings  off  for  investment 
depreciation,  plus  subsequent  additions  from  revenue, 
at  the  present  time  the  reserve  fund  amounts  to 
£1,200,000,,  while  there  has  also  been  built  up  and 
specially  eamiarked  a  sum  of  £300,000  as  reserve  for 
depreciation  of  investments. 

The  deposits  now  amount  to  £35,346,000,  as 
compared  with  £28,g66,000  at  the  end  of  1915;  as 
the  deposits  of  the  Bank  of  Whitehaven  were  about 


Stockholms  Handelsbank 


Stockholm 


Sweden. 


Capital  and  Reserves 


Kr.  90,000,000 


All  Kinds  of  Banking 
Business    Transacted. 

83    Branches   in    Stockholm    and    the    Provinces. 
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Liahililies  and  Assets  of 

The  Manchester  and  Liverpool  District  Banking  Company,  Limited 

9LIABILITIES.  Capital 

Reserve 

Total  Capital 

Total 

Paid  up. 

Fund. 

,.-and  Reser 

•e.^ 

,- Acceptances.-, 

^Deposits.^ 

,-Profit  Balance.-, 

Liabilities. 

Dec.  31 

£ 

,€ 

£ 

%• 

£ 

%• 

£ 

%• 

£         %• 

£ 

ISlti,.. 

l.S96,non 

1,500,000 

3,396.000 

8-1 

2,795.954 

6-7 

35.346,576 

84-6 

268,040          '6 

41,806,570 

1915... 

l.ssB.nna 

1,610,0110 

s..i06,nno 

10-1 

2.010. .'t43 

5-8 

3S.666,699 

83-2 

281,470         -9 

34,464.711 

1914... 

1,896,000 

1,610,000 

3,506,000 

10-S 

3,062,961 

6-2 

37,412,987 

82-t 

219,066        T 

33,191,014  ' 

1913... 

1,896,000 

1,600,000 

3,496,000 

10  8 

2,688,767 

83 

25.916,689 

80'2 

216,724         -7 

32,318,170 

1910... 

1,896,000 

1,760,000 

3,646,000 

12-7 

2,402,031 

r4 

22,623,160 

78-3 

176,887        -8 

28,748,079 

1900... 

1,126,00» 

1,670,000 

3,695,000 

12-8 

1,737,178 

8-1 

16,817,611 

78-8 

136,131         -7 

21,386,910 

1890... 

1,000,000 

1,018,000 

2,016,000 

13-3 

341,108 

2-2 

12,691,607 

83-8 

109,648         -7 

16,157,368 

1880... 

905,000 

719,138 

1,634,128 

12-9 

41,806 

-4 

10,824,685 

88-0 

90,600         -7 

12,681,118 

1874... 

909.000 

671,774 

1,476,774 

10-5 

149,791 

1-0 

12,364,034 

87-J 

90,600         -T 

14,071,099 

ASSETS. 

Cash  in  Hi 

nd 

Liabilitv 

of           Bank  Premises 

and  witl 

Monev  at  Call  and 

Loans  and 

Customers  for             and  other 

Total 



Bank  of  Eni^Iand.^ 

^at  Sliort  Notice.-^  ^Investments.^ 

,— Bills  Discounted.—,     ^Advances.—,     ^.-Acceptances.  — ,          ^Assets.—, 

sets. 

Deo.  SI 

£ 

%• 

£ 

%• 

£ 

%• 

£ 

%• 

£          %• 

£ 

%•          £          %• 

£ 

1016... 

5.S25.209    12-7 

4,220,929 

10-9 

9,900,237 

23-7 

6,646,907 

15-9 

12,417.274     29-7 

2,795.      4 

6-7        600,000      1-2 

41,806,570 

1915... 

4,ln(),476 

1-9 

2.213.109 

6« 

10,839,362 

31-5 

:. 683,944 

4-9 

13,11S.378     38-1 

2,010.      2 

5-8         560.000      1-4 

34.464,711 

1914... 

3,601,143     10-8 

3,793,922 

11-5 

4,502,552 

13-5 

4,762,626 

14-4 

13,977,811    42-1 

i,06»,'    1 

8-2        600,000      1-5 

33,191,014 

1913... 

3,480,025 

07 

3,741,597 

11  6 

3,530,35 

i    10-9 

4,806,296 

150 

13,571,143     42-0 

2,688,7  57 

8-3         500,000       1-5 

32,318,170 

1910... 

2,718,816 

fS 

2,736,117 

9-5 

3,826,792 

13-3 

3,689,255 

12-6 

12,975,068     45-1 

3,403,032 

8-4        600,000       1-7 

28,748,079 

1900... 

1,989,219 

9-3 

1,867,396 

8-7 

2,760,633 

12-9 

12,735,746 

69-5 

—             — 

1,737,178 

8-1         306,860       1-5 

21,386,910 

1890... 

908,907 

8-0 

1,888,254 

1J-4 

1,478,430 

9-8 

10,240,206 

87-9 

—              — 

841,108 

2-2        300,358       2-0 

16,167,2«S 

1880... 

885,870 

7« 

1,574,808 

12-5 

878,930      7-0 

8,997,902 

71-5 

—             — 

41,806 

-4         201,803       1-6 

12,581,118 

1874... 

760,4ii 

5-4 

3,099,638 

14-9 

1,415,000     10-1 

9,496,117 

87-6 

—             — 

149,791 

1-0         161,098       1-1 

14,071,099 

•  Per  cent,  of  Total  Liabilities  or  A£sets, 


£700,000,  it  will  be  seen  that  the  District  Bank's  own 
deposits  have  shown  a  substantial  increase  of  about 
£6,000,000.  The  acceptances  at  the  end  of  1916  were 
£2,795,000,  as  compared  with  £2,010,000  at  the  end 
of  1915 ;  this  increase  is  mainly  due  to  the  higher  prices 
of  cotton  and  to  acceptances  undertaken  in  connec- 
tion with  various  Government  schemes  for  maintaining 
the  foreign  exchanges.  On  the  other  side  of  the 
accounts  the  cash  has  risen  from  £4,100,000  to 
£5,325,000,  it  being  considered  prudent  to  keep  even 
stronger  cash  reserves  than  usual,  particularly  in  gold ; 
at  the  end  of  1913  before  the  war  the  cash  holding 
was  £3,480,000.  Call  money  has  risen  from 
£2,213,000  to  £4,220,000,  and  bills  discounted  have 
risen  from  £1,682,000  to  £6,646,000,  the  latter  figure 
being  much  swollen  by  the  amount  of  Treasury  bills 
held.  The  investments  have  fallen  from  £10,839,000 
to  £9,900,000,  and  loans  and  advances  have  dropped 


from  £13,118,000  to  £12,417,000.  The  reduction  is 
entirely  due  to  the  fact  that  there  has  not  been  the 
usual  demand  for  banking  facihties;  this  smaller 
demand  for  accommodation  for  trade  purposes  is  due 
to  the  same  cause  that  has  increased  the  Bank's 
deposits;  that  is  to  say,  the  Government's  huge  pur- 
chase of  goods,  and  services  for  the  prosecution  of  the 
War,  have  increased  the  available  resources  of  the 
country. 

Herewith  we  set  out  a  statement  of  the  Uabihties 
and  assets  of  the  Company  for  various  years  from 
1874. 

On  December  31  last  the  Bank's  liabilities  to  the 
pubUc  amounted  to  £38,142,000,  and  the  proportions 
of  its  assets  to  these  liabilities  were  cash  13.9%,  call 
money  11.1%,  investments  23.7%,  bills  17.4%,  and 
loans  and  advances  32.5%.  Speaking  at  the  meeting 
on  January  18,  the  Chairman  said:   "The  Bankers' 


The  British  Bank  of 
South  America,  Ltd. 

Head  Office: 
MOORGATE  STREET.  LONDON.  E.C.2. 


Subscribed  Capital 
Paid-up  Capital    .... 
Reserve  Fund 


£2,000,000 
£1,000,000 
£1,000,000 


Branches  in  South  America: 


Buenos  Aires 
Rio  de  Janeiro 
Montevideo 

Also  Correspondents  in  all  other  Principal 
Cities  of  Brazil  and  the  River  Plate. 


Sao  Paulo 

Rosario  de  Santa  Fe 

Bahia 


Letters  of  Credit  issued. 

Bills  of  Exchange  collected  and  negotiated. 

Drafts  and  Cable  Transfers  issued  on  the  Bank's 
Branohes  and  Correspondents. 


THE  COMMERCIAL  BANKING 
COMPANY  OF  SYDNEY  LTD. 

Established  1834.  Incorporated  la  New  South  Wales. 

Capital  Paid=up   =      =    £2,000,000  0  0 

Reserve  Fund  and  Un- 
divided Profits  .     £1,952,758  0  0 

Reserve     Liability    of 
Proprietors        -      •     £2,000,000  0  0 


£5,952,758  0  0 

Drafts  payable  on  demand  and  Letters 
of  Credit  on  Australasia  are  issued  by 
the  London  Branch.  Billson  Australasia 
negotiated  or  collected.  Remittances 
cabled. 

London  Offices : 

18  BIRCHIN  LANE,  LOMBARD  STREET, 

e.c. 
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Clearing  House  figures  in  London  and  the  country, 
after  allowing  for  the  higher  prices,  showed  a  remark- 
able growth.  The  year's  foreign  trade,  according  to 
the  Board  of  Ti-ade  figures,  showed  an  increase  of 
£97,259,328  in  imports  as  compared  with  1915  and  an 
increase  of  £121,677,764  in  exports  as  compared 
with  1915.  Thus  the  balance  the  trade  against  this 
country  was  less  unfavourable  than  it  was  a  year  ago. 
The  import  figures  did  not  include  the  cost  of  muni- 
tions purchased  by  our  Government  for  our  own  use 
and  for  that  of  our  .\llies.  The  actual  excess  of 
imports  over  exports  was  therefore  not  shown  in  the 
above  figures.  It  was  satisfactory  to  find,  so  far  as 
the  cotton  trade  was  concerned,  that  while  yam  exports 
showed  a  reduction  of  16,000,000  pounds  weight  last 
year  as  compared  with  the  previous  year,  the  export 
of  piece-goods  showed  an  increase  of  507,000,000 
yards." 

MARTIN'S    BANK. 

A  VERY  substantial  increase  in  gross  profits  is  shown 
by  Martin's  Bank  for  1916,  the  total  being  very  sub- 
stantially the  highest  in  the  Bank's  history,  amount- 
ing to  £174,331,  as  compared  with  £144,967  for 
1915  ;  the  amount  of  rebate  on  bills  not  due  was  £3,216 
at  the  end  of  the  year,  as  compared  with  £1,374  at 
the  end  of  1915.  As  the  interest  paid  to  customers 
rose  from  £43,363  to  £67,932,  and  working  expenses 
were  £50,152  as  against  £47,525,  the  net  profit  at 
£53.031  was  slightly  lower  than  for  1915,  when  it 
reached  £54,079.  The  dividend  was  maintained  at 
6/0,  and  £29,500  was  set  aside  as  provision  for  depre- 
ciation for  investments  or  other  contingencies. 
The  profit  record  from  1912  is  as  follows:  — 

Tear  Int.  Paid    Salaries  Reserve 

ended  Gross  to       and  other     Net    ^-Dmdend.->     Invest., 

Dec.  31      Profit.    Rebate.  Custmr^.  Expenses.  Profit.  Amount.      Depm.,  &c. 


191C 
1915 
1914 
1913 
1912 


Gross 
Profit. 

£ 

174.531 
144,967 
122,277 
149,006 
120,330 


£ 

3,316 
1,374 
1,360 
4,413 
3,584 


£ 

67,93; 
43,363 
31,607 
47,710 
29,237 


50,152  53,031 
47,525  54,079 


44,267 
41,729 
41,197 


45,053 
66,214 
46,363 


£ 

30.000 
30,000 
35,000 
40,000 
40,000 


£ 

22.500 
22,500 
10,000 
15,000 
6,000 


The  proportion  that  the  shown  net  profits  for  1916 
bears  to  the  paid-up  capital  is  10%,  to  capital  and 
reserve  7.3%,  and  to  the  total  working  resources  .9%. 

It  is  scarcely  possible  to  give  the  date  of  the  origin 
of  this  well-known  banking  Company.  It  was  probably, 
however,  in  the  middle  of  the  sixteenth  century  that 
the  business  was  first  started.  It  is  only,  oi  course, 
during  recent  years  that  the  business  has  been  con- 
verted from  that  of  a  private  institution  into  a  joint- 
stock  Bank,  the  Company  being  registered  on  Feb- 
ruaiy  25,  1891.  At  the  beginning  of  July  1891  the 
first  report  was  issued,  in  which  it  was  stated  that 
there  were  56  shareholders  and  3,619  current  and  de- 
posit accounts.  By  1895  there  were  12  offices  of  the 
Bank  open  for  business.  By  January  last  the  number 
of  offices  had  increased  to  15.  With  the  exception  of 
the  head  ofiice  at  68  Lombard  Street  and  a  branch  in 
Kingsway,  the  offices  are  situated  in  Kent,  in  the 
neighbourhood  of  Bromley  and  Chislehurst.  Since 
the  Bank  was  formed  as  a  public  Company  no  change 
has  occurred  in  the  paid-up  capital  of  £500,000,  but 
the  reserve  fund  has  increased  from  £50,000  to 
£185,000  at  the  present  time. 

The  acceptances  at  the  end  of  1916  were  £338,000, 
as  compared  with  £356,000  at  the  end  of  1915;  de- 
posits, however,  rose  from  £3,922,000  to  £4,307,Q00. 
On  the  other  side  of  the  accounts  the  cash  rose  from 
£761,000  to  £921.000,  and  call  money  from  £655,000 
to  £994,000,  bills  also  rose  from  £508,000  to  £539,000; 
loans  and  advances,  however,  were  £1,247,000,  as 
compared  with  £1,398,000;  investments  show  prac- 
tically no  change,  being  £1,298,000,  as  compared  with 
£1,203,000. 

Herewith  we  summarise  the  liabilities  and  assets 
for  various  years  from  1891. 

On  December  31  last  the  Bank's  liabilities  to  the 
public  amounted  to  £4,646,000,  and  the  proportions  of 
its  assets  to  these  liabihties  were  cash  19.8%,  call 
money  21.4%,  investments  26%,  bills  11.6%,  and 
loans  and  advances  26.8%. 


BANKAKTIEBOLAGET 
SODRA  SVERIGE. 

Head  Office:    HELSINGBORG,     SWEDEN. 

Branches  : 
STOCKHOLM,    GOTHENBURG,     MALMO,    BORAS, 

And  in  46  other  places  in  Sweden. 


CAPITAL  fully  paid 
RESERVES  about 


Kr.  30,000,000 
Kr.  15,000,000 


Every  description   of  Banking   and   Exchange  Business 

transacted. 


The  Bank  is  the  best  connection  for  all  who  have  Banking 
business  on  Scandinavia  and  invites  applications  for  Terms. 
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Liabilities 

and  Assets 

of  Martin's  Banlc,  Limited. 

LIABILITIES.  Capital 

Eeaerve 

Total  Capital 

Contingent 

Total 

Paid  ap. 

Fonda. 

^-and  Ee8erTe.-N        ^Aooeptanoes.^ 

^UabiUties.^ 

^Deposits, 

&a-^ 

^Profit  Balance.-,     LOaDUiaet 

Deo.  31            £ 

£ 

£ 

%• 

£ 

%• 

£               % 

£ 

%• 

£         %• 

£ 

191G     ...     500.000 

183,000 

685.000 

U-7 

338,853 

6-2 

21,918              -4 

4,307,608 

7s7 

51,030     1-0 

1915     ...     500,000 

185,000 

685,000 

138 

366,345 

7-1 

10,436             -2 

3,922,166 

78-1 

60,504     1-0 

6,024,451 

191i    ...     600,000 

185,000 

633,0110 

1«-3 

218,514 

E-2 

21,041             -5 

3,220,239 

76-9 

46,425      M 

4,191,219 

1913     ...    600,000 

180,000 

680,000 

1S-8 

292,140 

68 

360,227           8-« 

2,912,403 

87-9 

46,373      1-1 

4,291,143 

1910     ...    600,000 

165,000 

665,000 

15-8 

472,622 

11-0 

186,641           4-3 

2,916,618 

68-1 

39,093      I'D 

4,279,774 

1900     ...    600,000 

100,000 

600,000 

12-8 

339,636 

7-0 

839,930          17-4 

2,937,102 

62-0 

46,948      1-0 

4,313,666 

1891t   ...    600,000 

60,000 

650,000 

21 -7 

269,331 

10-7 

—                — 

1,687,766 

86-8 

20,174        -8 

2,627,810 

Oaah  In  Hand,  with      Money  at 

liabUity  of 

Contingent 

Bank  Premises 

Bank  of  England  and     Call  and  at 

Loans  and 

Customers  for 

LlabiUties  as   and  Purchase 

Total 

^— other  Bankere.— V  .--Short  Notice.— v—InTe3tmenta.- 

>     . Bills. , 

^Advanoes.^    ^Aooeptanoe3.-^ 

f—per  contra. 

-^  ^Aooounts.-^ 

Assets. 

Dee.  31         £         %• 

£ 

%•           £ 

%• 

£ 

%• 

£          %• 

£          %• 

£ 

%' 

£ 

%• 

£ 

1916...     921.607     1/-0 

094.3(^1^ 

iB-4   i,-:o,s, 

23      2z-4 

539,346 

iu-0 

1,247,(>05       2i-1 

33S.8D3         e-2 

21, '.'18 

-4 

132,000 

!i-5 

1915...    761,377     15-1 

655,0' >0 

13-0     1,203,085     2V0 

508,106 

10-1 

1,398,102      27-9 

356,345         7-1 

10,436 

•2 

132,000 

2-6 

5,024,451 

1914...    768,1)63     18-3 

438,9  I'l 

11-8        5S4,966       13-5 

517,969 

12* 

l,471i,7f.S      S5-3 

2is,:,i  I        S'2 

2l.'Ul 

•S 

132,i>iM) 

3-2 

4,191,319 

1913...    739,069     17-2 

441,000 

10-3        439,989      lO'Z 

719,891 

16  8 

1,166,827       27-2 

292,140         6-8 

360,227 

8-4 

132,000 

31 

4,291,143 

1910...    703,825     t5-5 

657,000 

15-3       424,6 

56        9-9 

725,010 

17-0 

978,120      22-9 

472,522       11-0 

186,641 

4-3 

132,000 

31 

4,279,771 

1900...    749,038     15-5 

451,755 

9-5       338,778         Ti 

869,473 

13M 

1,093,006      22-7 

339,636         7-0 

839,980 

17-4 

132,000 

2-3 

4,813,666 

1891 '      247,602       g-S 

607,990 

20-1         370,096        10-7 

392,664 

15S 

740,331      29-2 

269,881      10-7 

— 

— 

99,356 

4-0 

2,627,810  ^ 

• 

Per  cent,  of  Total  Liabiliticii  or  Assets, 

t  Jane  30. 

During  the  past  year  the  Bank  has  had  to  deplore 
the  loss  of  its  Chairman,  Sir  Eichard  B.  Martin,  Bart., 
who  had  been  connected  with  the  Bank  for  no  less  than 
65  years,  first  as  a  partner  in  Messrs.  Martin  and  Co. 
since  1861,  and  then  as  Chairman  of  Martin's  Bank, 
Ltd.,  since  it  became  a  limited  company  in  1891.  He 
has  been  succeeded  by  Mr.  Edward  Norman  as  Chair- 
man. 


MERCANTILE  BANK  OF  SCOTLAND. 

This  banking  Company  was  established  in  1889.  Its 
head  office  is  in  Glasgow,  and  it  has  eight  branches 
and  five  deposit  agencies,  making  the  total  number 
of  offices  open  for  business  14.  For  19 16  the  Bank 
reports  a  gross  profit  of  £6,589,  in  comparison  \\ith 
48,108  for  1915;  while  the  expenditure,  including 
interest  on  deposits,  has  amounted  to  £5.963,  as  com- 
pared with  £6,604,  thus  making  the  net  profit  £626, 
as  compared  with  £1,504.  The  report  adds :  "  With 
a  view  to  meeting  exceptional  losses  arising  thi-ough 
advances  granted  by  the  late  Secretary  without  their 
knowledge  or  authority,  the  directors  have  trans- 
ferred £1,250  from  the  reser\'e  fund  and  £-500  from 
profit  and  loss  account ;  and  they  recommend  that  the 
balance  of  £739  5s.  8d.  at  the  credit  of  profit  and 
loss  account,  after  making  provision  for  these  losses, 
be  carried  forvs'ard  to  next  year. ' ' 

We  set  out  herewith  a  compai-ison  of  the  profits 
for  each  of  the  past  five  years :  — 


Tear 
ended 
March  31 
1916  ... 
1915  ... 
1914  ... 
1913  ... 
1912  ... 


Oross 
Profit. 

£ 
6,689 
3,103 
8,259 
7,803 
7,206 


Net 
Expenses.     Profit. 


£ 
6,963 
6,604 
6,679 
6.268 
6,681 


£ 
62B 
1,504 
1,5S0 
1,640 
1,525 


r-Bividend.— , 
Amount.  Bate. 
£        % 


703 
703 
703 


Eeserve, 

&:c. 

£ 

600 
1,600 
750 
750 
760 


Cany- 
forward. 
£ 
739 
613 
€69 
601 


The  authorised  capital  is  £100,000,  and  of  this 
•28.140  shares  of  £1  each  have  been  issued,  on  which 
10s.  per  share  has  been  called  up,  making  the  issued 
capital  £14,070.  In  March  1915  the  reserve  fund 
stood  at  £10,500,  hut  by  reason  of  the  transfer  referred 
to  above  it  was  reduced  to  £9,250  in  IMarch  1916. 
Deposits  were  £137,000,  as  compai^  with  £159,000. 
On  the  other  side  of  the  accounts  cash  stood  at 
£17,566,  as  against  £17,792,  while  investments  fell 
from  £112.000  to  £-96,000  and  advances  from  £54,000 
to  £47,000. 

Herewith  we  give  a  comparison  of  the  liabilities 
and  assets  for  the  past  six  years:  — 

Liabilities  and  Assets  of  the  Mercantile   Bank  of  Scotland, 
Limited. 


LIABILITIES. 

Capital 
Paid  up. 
March       £ 

lain. ..14,070 

1916...14,070 
1914.. .14,070 
1913...14,070 
1912...14,070 
1911..,14,070 


Reserve. 
£ 

9,250 
10,500 
10,500 
9,750 
9,000 
8,250 


Total 
,  Capital  and 
/-Reserre.— . 


ASSETS.    Cash  in 

.—Hand,  &c.- 
%• 


March  £ 
1916. ..17. 566 
1916...17,792 
1914.. .29,532 
1913.. .23,582 
1912. ..17,870 
1911.. .22,653 


£ 

23,320 
24,570 
24,570 
23,820 
23,070 
22,320 

-  Invests. - 


%* 
14-4 

13-3 

12-7 

13-4 

14-4 

12-2 


Deposits 

and  Current 

y-Accounts.-^ 

£ 

137,539  85-1 

159,368  86-3 

168,283  86-7 

152,445  86-0 

136,639  85-0 

168.403  87-2 


Profit 
/-Balance.- 
£       % 

838      -i 

774  •< 

1,178  -6 

1,107  •€ 

1,078  -6 

976  •( 


10-8 
9-7 
15-2 
13-3 
11-1 
12-4 


£ 

96,099 
112,669 
104,857 
93,199 
33,636 
93,391 


%• 
59-4 

61-0 
64-1 
52-5 
62-0 
51-4 


Advances,  Bills      OiEce  Fuml- 
-Discouuted,  &c.— ^^ture,  &c.-^ 


Total- 
Liabili 
ties. 
£ 
161,697 
184,713 
194,031 
177,372 
160,787 
181,699 

Total 


£ 

47.672 
63,974 
59.257 
60,176 
68,941 
65,392 


29-5 
29-0 
30-5 
33-6 
36-7 
36-0 


377 
3S5 
415 
340 
258 


•3 
•3 

•2 
•3 
•2 
•2 


£ 
161,697 
184,71* 
194,031 
177,372 
160,787 
181,699 


Per  cent,  of  Total  Liabilities  or  Asfiete. 


The  liabilities  to  the  public  on  March  31,  1916, 
were  £137.539,  and  the  proportions  of  the  assets  to 
these  habihties  were — cash  12.7%,  investments 
69.8%,  and  advances  34.7%. 


THE  ROYAL  BANK  OF  CANADA. 


Capital  Autliorised 


-    £5,136,986. 

Reserve  Funds  -    - 


Capital  Paid  Up 
£2,943,287. 


£2,653,089. 


H:£:i^D    OFFICE     IVrOJJTREAi:.,     CANADA. 

35S  Branches  in  Canada  and  Newloundland.    50  Branches  in  Cuba, 
Porto  Rico,  Dominican  RepulHic,  Costa  Rica  and  Venezuela. 

BRANCHES     IN     BRITISH     WEST     INDIES: 

Antigua,  St.  John's  ;  Bahamas,  Nass.^u  ;   Barbados,  Bridgetow.v  ;   Dominica,  Roseau  ; 
Grenada,  St.  George's  ;  Jamaica,  Kingston  ;    St.  Kitts,  Basseterre  ;  Trinidad,  Port  of  Spain,  San 
PERN.4.ND0  ;  British  Guiana,  Georgetown,  New  Amsterd.im,  Eose  Hai.l  ;    British  Honduras,  Belize. 


Correspondence  invited  from  Business  Firms  or  Individuals  contemplating  establishment  in  Canada. 


London  Office :  Bank  Bldgs.,  Princes  St.,  E.G. 


T.  R.  Whitlbt,  Mgr. 


JiiiES  Mackie,  Joint-Mgr. 


ESTABLISHED 
1869. 


New  York  City :  Corner  William  &  Cedar  Sts. 

R.  E.  Jones,  J.  R.  Bkcce  A  C.  E.  Mackenzie,  Aoints. 
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MUNSTER  AND  LEINSTER  BANK. 

It  would  appeal-  that  1916  had  not  been  as  prosperous 
a  time  for  this  Cork  institution  as  was  1915,  seeing  that 
the  net  profit  has  fallen  from  f  63,386  to  £60,278,  but 
as  a  matter  of  fact  it  is  probable  that,  in  spite  of 
political  troubles  during  the  early  part  of  the  year, 
1916  has  been  in  reality  more  prosperous  than  1915, 
and  the  small  reduction  in  the  net  profit  is  due  to 
increased  working  expenses,  which  have  more  than 
swallowed  up  any  growth  in  the  gi-oss  profit.  That  the 
gross  profit  is  greater  is  practically  certain  when  the 
prosperity  of  the  agiicultural  industiy  in  the  country 
is  taken  into  account.  A  very  conservative  distribu- 
tion poUcy  is  followed  bv  the  Bank,  the  dividend 
calling  for  a  sum  less  than  half  the  net  profit ;  the  rate 
of  distribution  is  16%,  which  has  been  paid  for  five 
years  in  succession.  Of  the  balance  £20,000  is  carried 
to  reserve  fund.  £10,000  is  added  to  the  resei-ve  for 
investment  depreciation,  and  £5,000  has  been  applied 
in  reduction  of  premises  account.  In  addition  to  the 
sum  written  off  for  investment  depreciation  from 
profits,  a  transfer  of  £40,000  has  been  made  from  the 
reserve  fund.  During  the  last  six  months  of  the  year 
the  remaining  minimum  prices,  which  since  the 
outbreak  of  war  maintained  securities  at  artificial 
levels,  have  been  removed,  and  the  consequent 
accumulated  depreciation  in  Goveriment,  Municipal, 
and  other  high-class  stocks  had  necessarily  to  be 
provided  for. 

The  profit  record  from  1912  may.  ibe  seen  from  the 
following:  — 


Yo»r 

Reserve, 

Carried 

Net 
Profit. 

^Dividend 

_^ 

Balance. 

Invests., 
Depm.,  &c. 

For- 

Dec. 31 

Amoant. 

ward. 

£ 

£ 

% 

£ 

£ 

£ 

1910 

.      60,278 

24,800 

16 

35,478 

35,000 

15,802 

1915 

.      63,386 

27,933 

16 

35,453 

35,000 

15,324 

1914 

.      56,407 

29,533 

16 

86,874 

25,000 

14,371 

1913 

.      54,071 

30,134 

16 

23,937 

27,000 

12,99V 

1912 

.      52,603 

30,133 

16 

22,370 

20,000 

16,060 

The  proportion  that  the  shown  net  profit  for  1916 
beai-s  to  the  paid-up  capital  is  30.1%,  to  capital  and 
reserve  12%,  and  to  the  total  working  resources  .6%. 
Though  the  reserve  fund  has  been  increased  by  a 
transfer  from  the  profits  of  the  year,  it  has  also  been 
drawn  upon,  as  pointed  out,  to  provide  for  the  invest- 
ment depreciation,  and  at  the  end  of  1916  it  amounted 
to  £300,000,  or  £100,000  in  excess  of  the  paid-up 
capital.  The  chief  feature  of  the  present  accounts 
is  the  large  increase  that  has  taken  place  in  the 
deposits,  wliich  now  stand  at  £9,058,000,  as  compared 
with  £7,569,000  at  the  end  of  1915.  This  is  an 
increase  of  £1,488,000  or  20%.  A  portion  of  the 
increase  is  due  to  the  steady  acquisition  of  new^  busi- 
ness, while  the  deposit  rate  ruling  has  been  attractive, 
but  the  main  cause  of  the  unusual  increase  is  to  be 
found  in  the  high  prices  which  have  prevailed  for 
cattle  and  other  agricultural  produce  of  every  kind. 
For  the  pre-war  period  the  deposits  range  in  the 
neighbourhood  of  about  £6,000,000,  so  that  at  the 
present  time  they  are  some  50%  in  excess  of  the  pre- 
war figures.  This  increase  in  the  Bank's  resources 
has  been  largely  placed  in  bills  discounted,  which  have 
risen  from  £941,000  to  £2,392,000,  but  it  should  be 
noted  that  of  this  amount  £1,500,000  represents 
Government  Treasmy  bills-  Cash  is  £1,399,000,  as 
against  £1,426,000,  while  call  money  has  gone  up 
from  £399,000  to  £458,000;  investments  are 
£2,387,000,  as  against  £2,440,000,  while  advances 
stand  at  £2,863,000,  as  compared  with  £2,850,000- 
Herewith  we  set  out  a  summary  of  the  liabilities  and 
assets  for  various  years  from  1886. 

On  December  31  last  the  Bank's  liabilities  to  the 
public  amounted  to  £9,058,000,  and  the  proportions 
of  its  assets  to  these  liabilities  were :  cash  15.4%,  call 
money  5%,  investments  26.3%,  bills  discounted 
26.4%,  and  advances  31.6%. 

The  Munster  and  Leinster  Bank,  Limited,  was 
established  in  September  1885  to  take  over  the  busi- 


THE  RUSSIAN  CORPORATION 


LIMITED 


Authorised  Capital     -      -    £2,000,000 
Capltai  Issued  and  Paid  up   £1,000,000 


The  Company  carries  on  the  business  of  a  Banking,  Investment  and  Finance 
Company,  primarily  in  connection  with  Russia,  and  particularly  Russian  Government 
and  Municipal  Securities.  Commercial  and  Travelling  Letters  of  Credit  issued. 
Bills  Negotiated  or  forwarded  for  Collection.  Remittances  made  by  Telegraphic 
Transfer.       Deposits  received  for  fixed  periods. 

The  Directorate  and  Management  of  the  Corporation  are 
connected  with   the  following  leading  Russian  Banks  : — 

RUSSO-ASIATIC    BANK.  BANQUE   INTERNATIONALE    DE   COMMERCE. 

AZOFF-DON   COMMERCIAL   BANK.  BANQUE   D'ESCOMPTE    DE   PETROGRAD. 

BANQUE   DE   COMMERCE   DE   SIBERIE. 

LONDON    BANKERS  .— 

THE    LONDON    CITY    AND     MIDLAND     BANK,    LIMITED. 
THE    BRITISH    LINEN    BANK. 


Manaeer :   A.    B.   STODART. 


Offiees  :   32    BISHOPSGATE,    E.G. 
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Liabilities  anc 

Assets  of  The 

Munster  and 

Leinster 

Bawfc,  Limited. 

LIABILITIES.      Capital 
Paid  ap. 
Deo.  31                     £ 

Beaerra 
Panda. 

£ 

ToUl  Oapital 
,-and  Baaarre.-, 

, Deposits. , 

£                %• 

^Proflt  BaUaoe.^ 
«                %• 

Total 
UabUltlei. 

£ 

1916... 

200,000 

300,000 

800,000               5-2 

9,058,512 

94-5 

27,802 

•3 

9,586,314 

1915  ... 

200,000 

320,000 

620,000               6-4 

7,569,544 

930 

48,933 

•6 

8,138,167 

1914 .„ 

200,000 

342,500 

543,500               6-9 

7,208,716 

91-5 

41,904 

•6 

7,793,120 

1913  ... 

800,000 

330,000 

530,000               7-2 

6,766,711 

92-2 

38,064 

■8 

7,334.776 

1»10  ... 

200,000 

320,000 

630,000              f« 

6,649,536 

91-8 

34,844 

■8 

6,204.369 

1900  ... 

200,000 

207.600 

407,600                9-7 

3,804,619 

89-8 

23,086 

■5 

4,334,105 

1890  ... 

199,510 

160,000 

349,510              IS-0 

1,971,660 

84-4 

15,422 

•8 

2,336,682 

1886  ... 

137.723 

— 

137,723             23-7 

443,921 

78-2 

833 

n 

682.477 

ASSETS.     Oaah  In  Hand  aad 

/-with  other  Baaks.^ 
Dec.  31                £            %• 

lal6     ...     1,399,504     14-6 

Money  at  Call  and 
^at  Sbort  Notice.^ 
£           %• 
45S.788        4-8 

f^InTQstments.^, 

£            %• 
2,387,896     2«-9 

^BUIa  Di8C0iinted.-> 
£            %• 
2,392,842     24-9 

^AdTana<s.~, 

£          %• 

2,863,255       29-9 

Bank  Fmnlma 

^Aoooont.— , 

£              %• 

84,029             -9 

Total 

Asseia. 

£ 

9.586,314 

1915     ... 

1,126,917     17-5 

399,189       5-0 

2,440,579     30-0 

911,451     11-6 

2,860,669 

350 

79,743 

•9 

8,138,467 

1914     .„ 

SH,16;     10-S 

l,3;9,-ilJ     17-1 

l,76fi,9fiS     22-6 

994,7i;«     12-8 

2,780,180 

35-7 

78,198 

1-0 

7,793,120 

1913     ... 

620,744       7-1 

1,303,237     17-7 

1,710,299     23-3 

979,620     13-4 

2,749.069 

37S 

71,606 

10 

7,331,776 

1910     ... 

476,198      7'T 

1,176,144     18-9 

1,470,499     13^ 

887,496     14-3 

3,146,401 

34-8 

60,631 

•8 

8,204,369 

1900     ... 

1,090,150     25-7 

t             — 

738,916     17-6 

833,701     in 

1,617,679 

3S-8 

63,669 

I-S 

4.334.106 

1890     ... 

346,861     15-0 

t             — 

401,443     17-1 

742,401     31-8 

796,887 

34-0 

60,000 

21 

2,336,682 

issa   ... 

262,667     45-1 

t             — 

68,136     10-0 

168,336     27-2 

70,309 

12-0 

33,140 

6-7 

583,477 

•  Per  cent,  of  Total  Liabilities  or  Assets. 

ness  of  the  old  Munster  Bank,  Limited.       The  head 

office  is  at  Cork.  Tlie  directors,  having  purchased 
from  the  creditors  of  the  old  Bank  their  interest  in 
33  branches,  commenced  operations  with  12  ofi&ces, 
the  remaining  21  being  opened  soon  afterwards. 
"The  selection  of  the  branches  was  determined  in 
every  case  by  the  fact  of  their  having  been  sources  of 
large  profit  to  the  late  Bank,  and  by  the  assurances 
which  had  been  received  from  the  customers  that  they 
would  transfer  their  business  and  support  to  the  new 
Bank."  Within  five  years  the  number  of  offices  open 
had  increased  to  48.  Within  a  further  five  years  the 
number  rose  to  55.  By  1903  the  number  had  risen 
to  63,  and  by  1907  to  71 ;  at  the  end  of  1913  the  total 
number  of  offices  was  93,  while  at  the  present  time 
there  are  104  offices  open. 


t  Inoladed  with  Oaab  in  Hand. 

pared  with  £258,956.  In  spite  of  this  fall  the  net 
profit  is  still  at  about  the  pre- War  level.  The  dividend 
is  unchanged  at  10%,  and  of  the  balance  £70,000  is 
set  aside  tu  provide  for  depreciation  in  investments 
being  carried  to  a  special  reserve  which  has  been 
started  for  this  purpose. 

Herewith  we  set  out  a  profit  statement  for  each 
year  from  1912:  — 


reaf 
ended 
Dec.  31 

1916... 

Gross 
Profit. 

£ 
393,381 

Salaries 

and  other 

Expenses,  Inc. 

Rebate.  Tax,  <to. 

£                 £ 

—          209,497 

Net 

Profit. 

£ 

183,884 

^Dividend. -^ 
Amount. 

110,250     10 

Reserve, 

Invest., 

Depm.,  &c. 

70,000 

1915... 

462,763 

8,160 

196,646 

258,966 

130,000 

10 

130,000 

1914... 

413,803 

9,870 

196,448 

207,484 

138,437 

10 

65,000 

1913... 

392,430 

9,853 

194,021 

188,567 

141,250 

10 

60,000 

1913... 

395,556 

9,924 

191,700 

193,933 

141,250 

10 

60,000 

NATIONAL  BANK. 

Though  there  has  been  a  considerable  amount  of 
prosperity  in  Ireland  during  1916  it  is,  of  course,  well 
known  that  during  the  early  part  of  the  year  it  was 
accompanied  by  pohtical  troubles  which  exeix;ised  a 
very  disturbing  effect  on  business  generally,  and  appar- 
ently this  disturbance  is  responsible  for  a  fairly  con- 
siderable reduction  in  the  profits  of  the  National  Bank. 
Speaking  at  the  meeting  in  January  last  the  Chair- 
man said  that  the  Bank  has  had  reason  to  congratulate 
itself  on  the  outcome  of  operations  considering  the 
troublous  times,  but  added  that  there  was  very  con- 
siderable prosperity  in  Ireland,  especially  among  the 
farming  classes.  The  prosperity  of  the  farming  com- 
munity had  reacted  favourably  upon  all  branches  of 
trade  excepting  the  hcensing  and  building'  trades. 
Money  had  circulated  freely  and  unemployment  was  at 
a  low  level.  The  gi-oss  profit  for  1916  was  £393,000 
as  compared  with  £454,000  for  1915  (after  allowing 
for  rebate);  and  as  expenses  rose  from  £195,000  to 
£209,000  the  net  profit  was  only  £183,884,  as  com- 


The  net  profit  shown  for  1916  bears  a  proportion 
to  the  paid-up  capital  of  12.2%,  to  capital  and  reserve 
8.7%,  and  to  the  total  working  resources  .8. 

The  National  Bank,  while  it  does  a  considerable 
business  in  London,  and  by  the  end  of  1915  had 
open  13  offices  in  London,  has  its  country  busi- 
ness on  this  side  of  the  Channel  confined  to  two 
towns  alone,  and  of  the  total  number  of  offices  open 
at  the  end  of  1915 — 158 — the  number  in  England 
and  Wales  is  only  24,  the  remaining  offices  being  in 
Ireland;  thus  the  National  Bank  may  be  described  as 
being  chiefly  an  Irish  bank  with  its  head  office  in 
London.  As  a  matter  of  fact  the  Bank  was  originally 
known  as  the  National  Bank  of  Ireland,  and  was 
founded  in  1835.  It  was  formed  as  a  purely  Irish  bank 
to  cater  purely  for  Irish  needs,  and  to  build  up  a  purely 
Irish  business.  Originally  the  system  carried  out  was 
on  similar  lines  to  that  of  the  National  Provincial 
Bank  of  England ;  that  is  to  say,  offices  were  opened 
in  various  parts,  which  were  independent,  the  import- 
ance of  the  branch  being  determined  by  the  amount  of 
capital  raised  locally  for  the  purpose  of  carrying  on 
the  business;  but,  as  was  the  case  with  the  English 
institution,  this  original  plan  was  found  impracticable, 
and  while  the  success  of  the  Bank  as  a  whole  was 


IONIAN   BANK  LIMITED 


IXCOKPORATED     1S39. 


AUTHORISED    CAPITAL 
PAID-UP  CAPITAL  - 
RESERVE   CAPITAL 


£600,000 

485,580 

65,000 


Head  Office 


25  ABCHURCH  LANE,  LONDON,  E.G. 


Patras. 
Piraeus. 


GREECE: 

ATHENS. 
Corfu.  Cephalonia. 

Tripolitza.      Nauplia. 


Branches  s  EGYPT: 

ALEXANDRIA. 
Zante.  Tantah.        Mehaila.        Kebir.         Mansourah. 

Salonica.  Fayoum.  Wasta.   Beni-Suef.   Fashen.    Minieh. 


EVERY  DESCRIPTION  OF  BANKI^-G  BUSINESS  UNDERTAKEN  ON  MOST  FAVOURABLE  TERMS. 
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Liabilities  and  Assets 

0/  The 

'Rational  Bank 

Limited. 

LIABILITIELCapital 

Reserve 

Total  Capital                    Notes 

Ln 

Profit 

Total 

Paid  up.      Funds. 

,-and  Reserve.-,            ^Circulation.-,        ^icceptances.-,         ,— Deposits 

4c.^ 

/—Balance.—, 

Liabihties. 

Doc.  31 

£ 

£ 

£ 

0/  •                     c 
/o                      " 

:0 

£ 

.0 

£ 

%• 

£ 

/o 

£ 

1916... 

1,500,000 

615,000 

2,115,000 

9-4         2,724,009 

12-0 

225,000 

1-0          17,4- 

1,129 

77-1 

122,379          -S 

22,607,517 

1915... 

1,600,000 

530,000 

2,030,000 

9-S         2,306,267 

10-8 

175,000 

-8         16,736,703 

78-2 

146,307           -T 

21,384,377 

1914... 

1,500,000 

425,000 

1,925,000 

9-9         1,887,335 

9-7 

304,233 

1-5         16,2 

93,800 

78-3 

127,607          -8 

19,537,875 

1913... 

1,500,000 

450,000 

1,950,000 

10-8        1,344.039 

7-5 

197,626 

1-1          14,155.693 

SO-0 

116,116          -S 

18,063,274 

1910... 

1,500,000 

580, 000 

2,080,000 

12-3         1,255,U23 

7-4 

106,9IIS 

•6        13,381,296 

79-0 

104,7 

41           -7 

16,920,968 

1900... 

1,500,000 

445,000 

1,915,000 

13-2        1,206,161 

8-2 

156,642 

1-1          11,2 

64,891 

76-7 

117,9 

29           -8 

14,690,623 

1890... 

1,500,000 

253,438 

1,753,438 

12-9         1,418,243 

10-4 

274,400 

2-0         10,072,275 

74-0 

93,2 

98          -7 

13,611,664 

1880... 

1,500,000 

175,000 

1,675,000 

14-6         1,352,826 

11-8 

1,500 

—            8,3 

23,841 

72-6 

115,135        1-0 

11,468,302 

1870... 

1,500,000 

51,592 

1,556,592 

18-3         1,360,778 

115-9 

5,234 

•1            5,540,543 

65-0 

56,9 

75          -7 

8,520,122 

1835... 

374,140 



374,140 

31-9            521,745 

44-4 

— 

—                 2 

'i6,639 

22-0 

14,5 

21        1-J 

1,167,045 

AUET8. 

Cash  in  Hand         Monev  at  Call 

Liabilitv  of 

and  with  Bank 

and  at 

Bdls 

Loans  and 

Customers  for 

Bank 

Total 

^of  England.-,      ^Short  Noticf.^ 

^Investments.-^ 

^Discounted.—, 

/-Advances.-A 

^.Vcceptances — , 

,-Premi.ses.^ 

Assets. 

Dec.  31 

£ 

%•               £            %* 

£              %• 

£ 

£ 

%• 

£ 

%• 

£        %• 

£ 

1916... 

3,854,296 

17-0       4,377,341       19-4 

4,580,801         20-3 

2,421,451      11-7 

6,846,696 

30-3 

225,000 

10 

301,932     1-3 

22,607,517 

1915... 

3,201,281 

15-0       2,947,063        13-8 

4,627,640         21-7 

3,265,469      1S-2 

6,863,649 

32-1 

175,000 

-8 

304,175     1-4 

31,384,377 

1914... 

2,924,862 

14-9       2.997,505        15-J 

2,671,422        13-6 

3,456,202      17-9 

6,8S7.0.".s 

35-3 

:>' 14,23:; 

1-5 

296,593     1-S 

19,537,876 

1913... 

2,244,882 

12-4       3,147,883        17-4 

2,360,769        13-1 

3,160,41 

1      17-5 

6,672,092 

36-7 

197,526 

1-1 

289,701     1-6 

18,063,274 

1910... 

2,050,284 

12-1       2,506 

766        14-8 

2,448,285        14-5 

3,285,552      19-4 

6,232,691; 

36-8 

105.908 

-6 

297,476     1-8 

16,920,968 

1900... 

1,691,189 

1t-5       2,590,376        17-8 

1,510,444        10-3 

3,983,769      27-1 

4,433,331 

30-2 

l.-.6,642 

1-1 

324,872    2-2 

14,690,633 

1890... 

1,834,836 

13-5       1,835 

926        13-5 

1,891.626         13-9 

3,763,9 

9      27-6 

:i, "113,81  :i 

27-3 

2  7  1.100 

20 

307,074     2-2 

13,611,654 

1880... 

1,627,365 

14-2       1,457 

783        12-7 

1,655,520        14-4 

4,144,985      36-1 

2.3l9,s:s 

20-3 

l,-iUO 

— 

261,271     2-3 

11,468,302 

1870... 

1,374,187 

16-1          815 

255          9-5 

624,676          7-3 

3,465,6 

>9      40-7 

2,011,715 

23-6 

5,234 

•1 

223.527     2-7 

8,520,122 

1335... 

166,472 

14-2 



155,741        13-4 

826,6: 

8      70-9 

— 

— 

— 

— 

18,194t  1-5 

1,167,045 

•  Per  cent,  of  Total  liabilities  or  Assets. 

t  Preliminary  expenses. 

secured  from  the  start,  the  first  ideas  were  soon  super- 
seded by  the  system  of  banking  which  now  generally 
prevails. 

In  the  prospectus  of  the  Bank  the  capital 
was  shown  at  £1,000,000,  in  £50  shares.  On 
December  31,  1835,  the  paid-np  capital  amounted  to 
£374,140.  New  shares  were  issued  from  time  to  time, 
until  in  1862  the  paid-up  capital  stood  at  £600,000. 
In  1863  the  paid-up  capital  was  increased  to  £700,000, 
and  in  1864  to  £900,000,  during  which  year  the  direc- 
tors decided  to  withdraw  from  the  reserve  fund 
£300,000  for  the  purpose  of  issuing  as  a  bonus  10,000 
shares.  By  this  distribution  on  December  31,  1865, 
the  paid-up  capital  amounted  to  £1,500,000,  at  which 
figure  it  has  since  remained.  In  1866  the  severe  finan- 
cial crisis  brought    some    heavy   losses  to  the  Bank, 


and  the  reserve  fund  was  drawn  upon  to  the  extent  of 
£500,000  to  meet  this ;  so  that  in  1870,  while  the  paid- 
up  capital  was  £1,500,000,  the  reserve  fund  only 
amounted  to  £56,592. 

Since  that  date,  however,  sums  have  been  steadily 
added  year  by  year,  and  at  December  31  last  the 
reserve  totalled  £615,000;  of  this,  however,  £115,000 
represents  the  special  resen'e  for  depreciation  in  in- 
vestments, the  balance  of  £500,000  representing  the 
reserve  fund  proper.  The  note  circulation  is  still  in- 
creasing, and  at  the  end  of  1916  it  amounted  to 
£2,724,000,  as  compared  with  £2,306,000  at  the  end 
of  1915  and  £1,344,000  at  the  end  of  1913.  Conse- 
quently at  the  present  time  the  note  circulation  is 
about  double  what  it  was  before  the  War.  Accep- 
tances have  gone   up   from  £175,000   to    £225,000. 


TOTAL  ASSETS 

EXCEED 

£14,400,000 


Liverpool! 

■■      _-•    ■    ■■     .AND/  ,      ) 

London    ] 
Globe  ^ 


TOTAL  CLAIMS  PAID 


OVER 


£83,000,000 


INSURANCE  COMPANY 

.        LIMITED  _j 


FIRE.    LIFE.    ACCIDENT.    MARINE. 

ANNUITIES,    LEASEHOLD    REDEMPTION,    BURGLARY,   FIDELITY 

GUARANTEE,        MOTOR       CAR,        PLATE       GLASS,        PERSONAL 

ACCIDENT,     WORKMEN'S  g  COMPENSATION,     SICKNESS,     LIVE 

STOCK,    LOSS  OF  PROFITS,    ETC. 


FIRE  ',    '^^^  ^n-rge  resources  of  the  Company  give  absolute  security,  and  the  magnitude  of  its  business  enables  it  to  accept 
Insurances  upon  the  most  favourable  terms. 

LIFE  :    'T^s  Large  Keversionary  Bonus  of  35/-  per  Cent,  per  Annum  has  been  consistently  maintained  for  38  years. 

ACCIDENT  I    -^^  classes  of  business  transacted  at  moderate  rates.      The  Householder's  Combined  Domestic  Policy  ig 
issued,  insuring,  in  one  policy,  against  Fire,  Burglary  and  Liability  for  Domestic  Servants. 

MARINE  t    Every  description  of  Marine  Insurance  transacted.     For  rates  apply  to  any  of  the  Company's  Offices. 


Head  Office: 


1    DALE   ST.,  LIVERPOOL. 


London  Chief  Office  : 

1   CORNHILL,   E.G. 


BRANCHES  and  AGENCIES  in  all  Parts  of  the  WORLD. 
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Deposits  amounted  to  £17,421,000,  as  compared  with 
£16,726,000,  which  the  Chairman  describes  as  an 
apparent  increase  of  £700,000;  and  he  added  that  but 
for  the  redemption  of  a  very  large  sum  temporarily 
held,  the  increase  on  this  head  would  have  been 
£2,000,000,  of  which  £1,500,000  would  fall  to  Ireland. 
On  the  asset  side  the  cash  has  risen  from  £3,201,000 
to  £3,854,000,  while  call  money  has  gone  up  from 
£2,947,000  to  £4,377,000,  the  increase  being  due  to 
large  purchases  of  Treasury  bills  falling  due  at  short 
dates.  Loans  and  advances  are  practically  unaltered 
at  £6,846,000,  but  bills  discounted  have  fallen  from 
£3,265,000  to  £2,421,000  and  investments  from 
£4,627,000  to  £4,580,000. 

Herewith  we  compare  the  habilities  and  assets  for 
various  years  from  1835. 

On  December  31  last  the  Bank's  liabilities  to  the 
public  amounted  to  £20,370,000,  and  the  proportions 
of  its  assets  to  these  liabilities  were  cash  18.9%,  call 
money  21.4%,  investments  22.4%,  bills  11.9%,  and 
loans  and  advances  33.6%. 


NATIONAL    BANK    OF   SCOTLAND. 

The  National  Bank  of  Scotland  has  fully  shared  in 
the  general  prosperity  prevaihng  during  1916,  and 
both  its  gross  and  net  profits  show  increases.  The 
gross  figure  has  i-isen  from  £423,564  to  £440,862,  an 
increase  of  £17,000;  as  the  expenses  have  risen  from 
£172,583  to  £183,544,  the  net  profit  works  out  at 
£257,318,  as  compared  with  £250,981.  No  change  is 
made  in  the  dividend,  which  is  at  the  rate  of  16% 
per  annum,  a  further  heavy  fall  having  taken  place 
in  the  value  of  high-class  investments,  to  which  the 
removal  of  the  official  minimum  prices  on  the  Stock 
Exchange  and  the  rates  paid  by  the  Government  for 
Exchequer  bonds  issued  during  the  year  were  con- 
tributary  causes.  It  has  been  necessary  to  set  aside 
the  sum  of  £120,000  from  profits  to  provide  partially 
for  the  fall  that  has  occurred;  but  in  addition  it  has 
been  necessary  to  transfer  £100,000  from  the  reserve 
fund  to  the  investment  account.  For  1912  the  Bank 
showed  a  net  profit  £27,000  less  than  for  1916;  but 
the  dividend  for  the  earher  year  was  20%.  Tlie  fall 
of  4%  that  has  occurred  is  due,  of  course,  entirely 
to  the  fact  that  heavy  sums  have  been  called  for  in 
order  to  meet  a  portion  of  the  deficiency  caused  by  the 
steady  fall  in  the  market  values  of  gilt-edged  securi- 
ties. For  a  number  of  years  the  dividend  was  main- 
tained at  the  rate  of  15%  ;  it  gradually  rose  until,  in 
1902,  it  was  20%,  which  was  maintained  up  to  1912. 
We  append  herewith  a  comparative  statement  of 
the  profits  for  each  year  from  1912 :  — 

Tear  Reserve,      Carried 

ended         Grosa  Net        ^Dividend,'-^    Invest.,      For- 

Nov.  1        Profit.    Expenses.      Profit.       Amount.        Depm.,  &o.  ward. 

%  £ 

16    140.000 


1916 
1915 
1914 
1913 
1912 


Grosa 

Profit. 

£ 

IIO.SGS 
123,564 
405,993 
396,939 
394,995 


Expenses. 
£ 

183,544 
172,5S3 
168,949 
164,889 
164,415 


Net 
Profit. 

£ 
257,318 
250,981 
237,041 
232,050 
230,580 


^Dividend. 

Amount. 

£ 

126,800 
140,647 
169,069 
169,500 
188,333 


135,000 
15,000 
60,000 
60,000 


£ 

54,365 
63,847 
88,413 
36,438 
32,888 


The  proportion  that  the  shown  net  profits  for  1916 

bear  to  the  paid-up  capital  is  25.7%,  to  capital  and 

resen^e   15.1%,   and  to  the  total  working  resources 
go/ 

The  National  Bank  of  Scotland  dates  back  to  1825, 
and  is  the  result  of  a  union  of  three  different  banking 
institutions  which  were  projected  in  the  previous  year. 
The  first  of  the  three  in  the  field  was  the  Scottish 
Union  Commercial  Banking  Company,  but  its  appear- 
ance was  soon  followed  by  that  of  the  Scottish  Union 
Banking  Company  and  the  National  Bank  of  Scotland, 
and,  as  a  matter  of  fact,  the  prospectuses  of  the  three 
companies  were  issued  at  about  the  same  time.  It  will 
be  understood,  however,  that  the  simultaneous  offer  of 
capital  on  the  part  of  three  new  banks  would  prove 
rather  too  much  for  the  financial  digestion  of  one  town 
at  so  early  a  date,  and,  consequently,  tlie  Scottish 
Union  and  the  National  made  "  a  treaty  of  union," 
under  which  it  was  decided  to  unite  their  interests 
under  the  designation  of  the  Scottish  National  Banking 
Company.  After  considerable  negotiations  the  Scottish 
Union  Commercial  joined  in,  and  in  January  1825  it 
was  announced  that  there  was  completed  "  the  union 
of  all  the  new  banking  companies  of  Edinburgh."  It 
was  not,  however,  until  March  21  that  the  Com- 
pany was  constituted  under  the  title  of  the  National 
Bank  of  Scotland.  The  nominal  capital  was 
£5,000,000,  in  £10  shares,  and  at  first  only  £500,000 
of  the  capital  was  issued.  This  continued  until  1843, 
when  the  Bank  increased  its  paid-up  capital  from 
£500,000  to  £1,000,000,  at  which  figure  it  still  stands. 
At  the  same  time  the  shares  were  converted  into  stock. 

Apart  from  the  three  businesses  which  were  amal- 
gamated into  the  National  Bank  of  Scotland  there 
have  been  no  amalgamations  throughout  the  Bank's 
history,  and,  as  is  practically  the  case  with  most  of 
the  Scottish  businesses,  the  position  now  occupied  has 
been  achieved  by  the  opening  of  branches  in  various 
parts  of  the  country.  In  1825  the  Bank  had  10 
offices  open  for  business,  and  by  1875  the  number 
had  increased  to  93.  In  1890  the  number  was  101, 
and  up  to  1913  the  number  was  124.  At  the  present 
time  there  are  126  open. 

We  have  already  referred  to  the  fact  that  on  only 
one  occasion  since  the  Bank  was  established  has  the 
paid-up  capital  been  altered.  Of  course,  there  has 
been  a  gradual  addition  to  the  reserve  fund,  and 
whereas  in  1865  the  reserve  only  amounted  to 
£258,059,  by  1888  it  had  risen  to  an  amount  equal 
to  the  paid-up  capital,  viz.  £1,000,000.  At  the  end 
of  1902  it  was  increased  to  £1,030,000. 

Since  1907  various  drafts  have  been  made  on  the 
resei-\'e  in  order  to  provide,  in  conjunction  with  various 
allocations  from  profits,  for  investment  drepreciation, 
and  with  the  latest  draft  the  fund  has  bean  brought 
down  to  £700,000.  A  further  very  substantial 
increase  has  taken  place  in  the  note  circulation,  which 
I  is  now  more  than  double  the  average  of  the  pre-War 
'  period.     Immediately  before  the  outbreak  of  war  the 


Telegrams  :-"  EASTPORTICO. 


Telephone  :-AVENUE  3650. 


Eastern    Export   Company,    Ltd. 

5    LLOYD'S    AVENUE,    LONDON,    E.C.3. 


BRITISH.      CANADIAN.     AMERICAN 
STEEL     AND     IRON. 


FERRO-ALLOYS,  PIG  IRON,  HEMATITE,  STEEL  BARS,  RODS,  ANGLES,  JOISTS.  CHANNELS,  PLATES,  SHEETS,  HOOPS,  &c. 

RAILS,  FISHPLATES,  BOLTS,  NUTS,  SPIKES. 

SHIP-PLATES,  SHIP-SHAPES,  BOILER  PLATES,  AND  CONSTRUCTIONAL  MATERIAL  (TO  LLOYD'S  REQUIREMENTS). 

CLOSE-ANNEALED  SHEETS,  GALVANISED  SHEETS,  BLACKPLATES,  TINPLATES.  OILPLATES,  TERNEPL.ATES,  TAGGERS, 

IRON  WIRE,  NAILRODS,  NAILS,  PIPES,  TUBES,  &c. 

C.I.F.  QUOTATIONS,  JAPAN,  CHINA,  INDIA,  BURMAH,  STRAITS,  RUSSU,  FRANCE,  ITALY,  PORTUGAL,  &c. 

(CANADIAN  AND  AMERICAN   SHIPMENTS   DIRECT  FRO.M  ATLANTIC  AND    PACIFIC  COAST    PORTS). 
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Liabilities  and  Assets  of  The  National  Bank  of  Scotland,  Limited. 


LIABILITIES.  OaoittI 
Paid  up. 


Not.  1 

1916  . 

1015  . 

1 91 4  . 

1913  . 

1>I0  .. 

1900  .. 

1890  .. 

1880  .. 

1870  .. 

1866  ., 
ASSETS. 


£ 

1,000,000 

1,000,000 

l,.iii!i.'iiin 

1,000,000 

1,000.000 

1,000,000 

1,000,000 

1,000.000 

1,000,000 

1,000.000 

Ca^b  lu  EaQd, 

Not»  of  other 

Banks,  and 


Reder7e 
Pond. 
£ 

700,000 
800,000 
ano.ofio 
000,000 
900,000 
1,000,000 
725.000 
615,000 
330,000 
35S,059 


Total  Capital 
^— and  RMerre. 


£ 

1,700,000 
1,800,000 

1.9  lO.OlV) 
1,000,000 
1,900,000 
2,000,000 
1,725.000 
1.515,000 
1,330.000 
1.253,039 


5-9 
7-2 
8'« 
8'8 
9-7 
10-1 
10-0 
9-6 
11-6 
13-1 


Notes  ia 

,.— Oircolatlon.- 


£ 

1,S51,0.S5 
1,531,533 
1.00?i.l."i3 
910.0S4 
836,720 
963,168 
760,015 
723,100 
628,875 
679,075 


%" 
6-4 
6-2 
4'3 
4-2 
41 
4-9 
44 
4-6 
5-5 
7-1 


-— Aooeptaaoes.-^ 
£  %• 

1,1.J0,5U     J-8 

763,774 
1.210.3SO 
1,019,683 

705,102 

743,8U 

790,044 
1,139,944 
1,118,930 


3-1 
5-4 
48 

J-7 

3-6 
4-8 
7-1 
9-7 


-Deposits,  ica.^, 
%• 
83-1 
826 
SC'J 
81-2 
81-2 
80-3 
83-0 
77 -7 
72-0 
786 


Proflt 

-Balance.- 


£ 

24.001. M^c. 
20,48.3,723 
IS.li-.-.'.T,', 
17,473,016 
16,969,007 
l,'i,863,627 
13,836,921 
12.356,413 
8,281,008 
7,51.5.503 


£ 

1.- 1.1 1.5 
•-•01,394 
157.4SL' 
204,933 
264,250 
216,417 
171,070 
161,078 
141,037 
110,000 


/o 
.  -7 
•9 
1-1 
1-0 
1-2 
1-1 
1-0 
1-0 
1-2 
1-2 


ToUl 

UabUitlei. 

£ 

L':^,SS4,657 
24,785,429 
:;2.6-;9.il70 
21,508,666 
19,666.039 
19.776.386 
17,287,869 
16,877,644 
11,600,800 
9,562,727 


iioaey  at  Call  and 
At  Sbnrt  Notice 
BalaQCfri  witb  Bank  with  other  Baokora 
,—ot  England ,  ^iud  Bill-broter).- 


-laTestments.- 


Billa 

,^Di3couated. 

£ 

C,S2.5,213 

2,316,423 

2.-jnT.'ilO 

2,971,177 

2,034,205 

2,138,761 

3,298,105 

4,018,179 


Not.  1         fi  %•  £             %•  «  %• 

lOlS...    3,.520,S.I5  1;-t  3,-iS3,793  11-7  T,-201,751  25-0 

1915...   3,46S,.556  99  2,907,935      12-1  7,746,123  31-3 

11.14...  2,036,110  90  :i.c,21.607     It'O  3,234..-<n-'  K-5 

1913...  1,823,180  8-S  3,824,837      17-8  8,047,793  14-1 

1910...  1,494,933  7-5  3,316,914  16-9  3.178,596  16-2 

1800...  1,568,883  7-9  1,297,675  21-7  3,308,019  17-0 

1890...  1,175,139  6-8  3,740,567  21-8  2,761,369  16-0 

1880...  4,633,095t  29-2  —            —  1,359,685  7-9 

1870...  2,628,526t  22-9  —            —  841,330  7-3               — 

1885...  3,286,053t  23-9  —            —  438,109  4-6               — 

•  Pel*  cent,  of  'rot.il  Liabilities  or  Assets. 

circulation  was  f8S5,000,  by  November  1915  ib  had 
risen  to  £1,500,000,  and  in  November  last  it  was 
£'1,850,000.  Similar  gi-owth  is  shown  in  the  deposits, 
which  in  November  last  amounted  to  £24,000,000,  as 
compared  %\ith  £20,000,000  in  November  1915  and 
about  £18,000,000  before  the  War.  The  very  satis- 
factory increase  during  the  past  twelve  months  has 
occurred  in  spite  of  large  withdrawals  for  investment 
in  Government  securities.  Acceptances  in  November 
last  were  £1,150,000,  as  compared  with  £76.3,000 
twelve  months  previously.  On  the  other  side  of  the 
accounts  the  cash  has  risen  from  £2,400,000  to 
£3,500,000;  in  November  1914  the  amount  of  cash 
was  £2,000,000.  Call  money  has  gone  up  during  the 
year  from  £2,990,000  to  £3,380,000.  Investments, 
on  the   other  hand,    have  fallen  from  £7,700.000  to 


%• 

23-8 

10M 
13-8 
10-3 
11-1 
19-1 
2S-3 


,— Idvanoes. 
£ 

6,201,405 
7,983,018 
0.njl.4M 
8,314,326 
8,324,830 
7,236,474 
5,259,135 
4,581,841 
6,784,239 
6,737.303 


%• 

21 -S 

32-2 

4i-5 

38-1 

42-3 

36-S 

30-4 

29-0 

69-0 

70-4 


liability  of 
Customers  for 
-A^oeptanoes.- 


£ 

1,150,511 

763,774 

1.210.3S(1 

1,019,688 

706.163 

743,814 

790,944 

1,139,944 

1,113,980 


%• 
3-9 
3-1 
S'» 
4-8 
3-7 
3-8 
4-8 
7-1 
97 


Bank  FremiHOi 
and  Heritable 
^— P^operty.-,^ 


Total 


£ 

601,000 
604,600 
t;nr,.f;i>M 
607,650 
613,400 
434,000 
256,600 
244,800 
127,725 
101,266 


o/  ■ 

/o 

2-0 
2-4 
2.7 
2-9 
31 
2-2 
1-S 
1-5 
1-1 
1-1 


£ 

28,884,657 
24,785,439 
22,620,070 
21,508,656 
19,666,089 
19,776,336 
17,287,859 
15,877,644 
11,600,800 
9,662,727 


t  Incladea  GoTemment  secorltiea  and  money  at  calL 

£7,200,000.  The  large  increase  in  deposits  is 
reflected  By  a  coiTesponding  increase  in  bills  dis- 
counted, which  have  gone  up  fi-om  £2,200,000  to 
.£6,800,000;  advances,  however,  have  fallen  from 
£7,900,000  to  £6,200,000.  This  decrease  in  advances 
is  more  or  less  common  to  all  the  banks,  and  reflects 
the  sale  of  various  secm-ities  and  the  absence  of  general 
commercial  business  apart  from  war  work.  We  set 
out  herewith  a  summary  of  the  liabilities  and  assets 
for  various  years  from  1865. 

On  November  1  last  the  Bank's  liabflities  to  the 
public  amounted  to  £27,000,000,  and  the  proportions 
of  its  assets  to  these  liabilities  were  cash  13%,  call 
money  12.5%,  investments  26.7%,  bills  discounted 
25.2%,  and  advances  23%. 


BRITISH  EQUITA 

ASSURANCE  COMPANY  Lli^lTED. 


Accumulated   Funds 
Subscribed  Capital 
Paid=up  Capital 


£1,634,000 

£300,000 

£34,500 


The  Company  transacts  the  following- 
classes  of  business— 

LIFE.    ACCroENT.    EMPLOYERS' 
FIRE.    BURGLARY.  LIABILITY, 
and    THIRD   PARTY. 


Write  for  parliculars  of  the 

NEW    MONTHLY    PREMIUM 

POLICY  WITHOUT  MEDICAL 

EXAMINATION 

To  the  Manager, 

1,  2  &  3  Queen  Street  Place,  London,  E.C. 


FUGE 

ASSURANCE  COMPANY 

LIMITED. 


Chief  Office: 
OXFORD  STREET,  MANCHESTER. 


Premium  Income  Exceeds 
£4,100,000. 


Funds  Exceed 
£13,500,000. 


Claims  Paid  Exceed 
£24,000,000. 
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NATIONAL    DISCOUNT   COMPANY. 

Speaking  at  the  annual  meeting  of  the  National  Dis- 
count Company  in  January  last  the  deputy  chairman 
dealt  with  the  conditions  of  the  money  and  discount 
mai-kets  during  1916,  and  said,  "The  Money  market 
dui-ing  the  year  1916  was  dominated  practically 
tliroughout  by  the  policy  of  the  late  Government  to 
finance  the  War  from  hand  to  mouth.  I  say  that  as 
a  fact,  and  not  necessarily  by  way  of  criticism,  but  it 
necessarily  resulted  in  the  creation  of  an  unparalleled 
number  of  short-dated  securities,  and  in  the  increase 
of  the  unfunded  debt,  to  an  enormous  and  unpre- 
cedented figure.  It  is  not  surprising,  therefore,  that 
the  year  was  a  year  of  high  discount  rates.  It  began 
with  a  rate  exceeding  5%,  and  though  towards  the 
end  of  the  half-year  rates  fell  somewhat,  after  mid- 
summer they  rapidly  rose,  and  the  average  for  the 
year  was  £5  4s.  6d.  per  cent,  as  against  an  average 
of  £3  13s.  Id.  per  cent,  in  1915,  while  deposit  rates 
and  call  and  notice  were  £i  is.  9d.  per  cent,  and 
£4  9s.  9d.  per  cent,  respectively,  as  against  £2  12s.  5d. 
per  cent,  and  £2  17s.  5d.  per  cent,  in  1915.  The 
short  securities  to  which  I  have  already  referred  were, 
as  you  know,  towards  the  middle  portion  of  the  year 
raised  at  a  very  high  rate,  and  I  think  it  is  a  subject 
of  satisfaction  that  the  issue  of  the  new  War  Loan, 
with  a  yield  of  just  over  5J%,  does  at  any  rate  indicate 
a  more  favourable  standard  of  national  credit  than  that 
which  was  seemingly  established  by  the  issue  of  the 
6%  three-year  Exchequer  bonds." 

Before   providing   for  rebate  of   interest   on  bills 
not  due   the  Company  showed  a  profit  for   1916  of 


£413,665  as  against  £345,538  for  1915,  but  owing  to 
a  largely  increased  holding  of  biUs,  many  of  which 
are  of  long  dates,  the  rebate  of  interest  amounts  to 
£320,906  as  against  £238,697,  hence  the  profit,  at 
£92,759,  after  deduction  of  rebate,  compares  with 
£106,842  for  1915.  As  expenditure  has  remained 
stationary,  the  net  profit  has  fallen  from  £80,072  to 
£66,682.  The  dividend  is  maintained  at  10%,  and 
the  balance  remaining  is  added  to  the  carry-forward, 
bringing  it  up  to  £33,852. 

The  following  is   the  profit  record  for  each  year 
from  1912:  — 


Year 
ended 
Dec.  31 

1916  ... 

Gross 
Profit. 
£ 
92,759 

Expenses. 
26,077 

Net 
Profit. 

£ 
66,683 

Reserve, 
^Dmdend.->    Invest,, 
Amount.         Depm,,  &c 

£          %            £ 
65,618       10'         — 

Carried 

For- 
ward. 

£ 
33,852 

1916  ... 

106,843 

26,770 

80,073 

73,378 

10*         — 

32,787 

1914    ... 

113,450 

25,933 

86,517 

82,109 

i(H»     — 

26,093 

1913  ... 

130,052 

25,265 

104,787 

84,666 

10        20,000 

21,685 

1912  ... 

120,941 

25,692 

95,249 

84,666 

10     10,000 

21,564 

•  Less  tai. 

The  proportion  that  the  shown  net  profits  for  1916 
beai's  to  the  paid-up  capital  is  7.8%,  to  capital  and 
resen'e  5.1%,  and  to  the  total  working  resources  .26%. 
The  capital  has  remained  unchanged  for  many  years 
at  £846,665;  by  the  end  of  1915  the  reser\-6  had  been 
brought  up  to  £505,000,  but  in  order  to  make  full 
provision  for  depreciation  on  December  31  last  in 
investments,  the  directors  have  transferred  £55,000 
from  the  fund,  lea\-ing  it  standing  at  £450,000.  A  veiy 
substantial  increase  has  occurred  in  the  deposits,  which 
have  gone  up  from  £11,900,000  to  £17,100,000;  simi- 
larly bills  rediscounted  have  risen  from  £3,700,000 
to  £7,300,000,   the  rediscounts  being  high  owing  to 


Liabilities  and  Assets  of  Tlie   National  Discount  Company,  Limited. 


LIABILITIES. 

Capital 

Bcserre 

Total  Capital 

Total 

Paid  ap. 

Panda. 

r-and  Reserve 

•— > 

^Deposits,  &o.^ 

^BlUs  Bediscoimted.-^ 

,^Proflt  Balanoc-N 

LlabiUties. 

Dec  31 

£ 

£ 

£ 

%• 

£ 

%• 

£             %* 

£ 

%* 

£ 

1916     ... 

846,665 

430,000 

l,29i;,665 

5-0 

17,106,^22 

66-2 

7,ri(',i,r,4;i       28-5 

65,602 

•3 

25,82!),7,".S 

1915     ... 

846,665 

605,000 

1,361.66,1 

7-9 

ll,5fi.-..9iK: 

700 

3,:05,4<S        21-7 

68.241 

■4 

17,031,300 

lOU    ... 

846,665 

603,000 

1,351,665 

«-0 

13,197,143 

78-1 

2,385,466       13-5 

64,546 

•4 

16,898,819 

1913     ... 

846,665 

605,000 

1,351,665 

6-9 

15,936,754 

69-2 

6,656,633       24'6 

64,018 

•3 

23,007,975 

1910     ... 

846,665 

450,000 

1,296,665 

6-9 

14,441,233 

78-6 

3,051,121      16-2 

62,229 

•3 

18,851,218 

1900     ... 

846,665 

460,000 

1,306,605 

10-0 

8,757,155 

67-6 

2,833,197      22-0 

62,161 

•4 

12,949,178  j 

XS90     ... 

846,665 

460,000 

1,306,665 

8-4 

14,281,306 

91-3 

—                — 

63,700 

•3 

16,641,671 

1880     ... 

846,665 

460,000 

1,306,665 

10-1 

11,473,436 

89-4 

—                — 

61.942 

•5 

12,843,093 

ASSETS, 

Loans  at  Call,  Short 
and  Fixed  Dates,  Int. 

Bills 

Bank  Premises 
and  Purchase 

Total 

f—Oasii  at  BaQkers.-^ 

^— on  Invests 

,  &o.-^ 

r-Investmenta,  &c^ 

^Discounted,  &c.-^ 

,^Accoanta — v 

Assets. 

Dec.  31 

£          %• 

b 

%• 

£ 

%• 

e          %• 

£ 

%* 

£ 

lain  ,,. 

490.046         1-9 

2,096,903 

8-1 

1,038,146 

40 

22,1114,645     85-6 

100,000 

•4 

25,829,738 

1915  .., 

464,144         2-7 

388.437 

2-3 

1,375,907 

8-1 

14,702,813     86-3 

100,000 

•6 

17.031,300 

1914  ... 

427,866         2-5 

838,592 

1-9 

1,851,902 

11-0 

13,690,459    81-0 

100,000 

•« 

16,898,819 

1913  ,„ 

503,251        2-2 

768,205 

3-3 

1,851,125 

80 

19,785,394    88*0 

100,000 

•6 

23,007,975 

1910  ... 

... 

311,670        1-6 

1,628,953 

8-7 

2,631,868 

14-0 

14,178,757     7S-4 

100,000 

•s 

18,851,248 

1900  ... 

l,829.994t    1«1 

1,747,989 

13-5 

— 

— 

9,262,729      71'S 

108,466 

•9 

12,949,178 

1890  ... 

1,366,741        8-7 

2,107,432 

13S 

— 

— 

12,076,812     77-2 

90,686 

•8 

15,641,671 

1880  ... 

... 

848,769        8-& 

1.347,261 

10-5 

— 

— 

10,601.820     82-5 

44,243 

•4 

12,842,093 

•  Per  cent,  of  Total  Liabilities  or  Assets. 


t  Investments,  &c.,  included. 


LONDON  AND   SOUTH  WESTEBN 


BANK,  LIMIT 


SUBSCRIBED  CAPITAL 
PAID=UP  CAPITAL 
RESERVE    FUND 


£3,000,000 
£1,200,000 
£1,350,000 


Mead   Office:  170    FENCHURCH  STREET,   E.G.  3. 

Stock  Exchaitge  Brnuch  :  8  ANGEL  COURT,  E.G.  2. 

The  Bank  has  over  200  Branches  throughout  the  Suburbs  and  in  the  Country, 
EXECUTOR  AND  TRUSTEE. 

The  Bank  bas  powers  for  acting'  as  Executor  and  Trustee  under  Wills,  Settlemeuts,  ic,  and  as  Trustee  for  Debenture-holders  and  Custodian 
Trustee.    The  Bauk  also  accepts  Powers  of  Atioruey, 

Foreign  Branch:  168  FENCHURGH  STREET,   B.C.   3. 

The  Bank  issues  Drafts  and  Letters  of  Credit  on  all  the  Principal  Towns  of  the  World,  also  CircuLir  Letters  of  Credit,  Oircnlar  Notes  auii 
Travellers'  Cheques  payable  at  all  the  Chief  Cities  abroad ;  effects  Mail  and  Telegi-aphic  Transfers,  undertakes  Foreign  Collections,  establishes 
Documentary  Credits,  and  generally    conducts  any  form  of  Foreign  Banking  Biij^iness, 

COX    AND   CO.    (FRANCE),     LIMITED. 

PARIS.  BOULOGNE.  ROUEN.  HAVRE.  AMIENS.  MARSEILLES. 

Proprietors :  Messrs.  Cox  and  Co.,  Bankers  and  Army  Agents  ;  London  and  South  Western  Bank,  Ltd. 


Every   tJescription  of  Baukiog  Buaiuess   in    Frauce   is    transact ihI. 
Special    facilities  for  Remittances  to  memoers  of  H.M    Forces  iu    France. 

H.     H.     HAMBLING, 


General    JSonager 


June  2,  1917.] 
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the  large  business  done  in  short-dated  Treasury  bUls. 
The  increase  in  resoui-ces  is  reflected  in  the  bills 
discounted,  which  have  risen  from  £14,700,000  to 
£22,100,000,  and  in  the  loans,  which  have  risen  from 
£380,000  to  £2,096,000;  investments  are  £300,000 
down  at  £1,038,000,  while  the  cash  has  risen  from 
£464,000  to  £490,000.  Herewith  we  detail  the  liabili- 
ties and  assets  for  various  years  since  1880. 

On  December  31  last  the  liabilities  to  the  public 
amounted  to  £24,400,000,  and  the  propoitions  of  its 
assets  to  these  liabilities  were  bills  discounted  90.3%, 
loans  at  call  8.5%,  investments  4.2%,  and  cash  2%. 
In  considering  the  percentage  of  cash  to  liabilities  it 
should  be  remembered  that  the  deposits  held  by  the 
discount  companies  are  to  a  very  large  extent  secured 
by  collaterals. 

The  National  Discount  Company,  Limited,  was 
provisionally  registered  in  February  1856,  and  incor- 
porated under  the  Joint  Stock  Companies  Act  in 
September  of  the  same  year.  The  Company  discounts 
mercantile  bills,  grants  loans  on  secmities,  and 
receives  money  on  deposit,  &c. 


NATIONAL  PROVINCIAL  BANK    OF 
ENGLAND. 

TiiE  past  twelve  months  have  proved  an  exceptionally 
prosperous  time  for  the  National  Provincial  Bank  of 
England,  the  net  profit  rising-  from  £931,586  to 
£1,179,444,  this  being  the  first  time  in  its  history 
that  the  Bank  has  been  able  to  record  a  profit  in 
excess  of  one  million.  No  change  has  been  made  in 
the  dividend,  which  remains  at  16%.  Of  the  balance 
remaining  of  £699,444  no  less  than  £698,000  has  been 
appropriated  for  the  purpose  of  writing  down  invest- 
ments. Even  this  abnormally  large  sum  is  barely 
sufficient  for  the  purpose,  and  accordingly  it  has  been 
necessary  to  trench  on  the  reserve  fund  to  the  extent 


of  £200,000  in  order  to  make  the  full  provision.  Since 
1860  the  shareholders  have  received  substantial  divi- 
dends ranging  from  between  a  minimum  of  16%  and 
a  ma.ximum  of  28%  per  annum,  the  lower  rate  now 
prevailing  is  'of  course  due  to  the  necessity  of  pro- 
viding large  sums  for  depreciation  purposes. 

Herewith  we  set  out  the  profit  record  from  1912  :  — 


Tear 

ended 

Dec.  31 

Net 

Profit. 

£ 

r  Dividend. -> 
Amount.    Rate. 

£            % 

Balance. 
£ 

To  Reserve 

Written 

ofl,  ic. 

£ 

Carried 

Forward 

£ 

1911J  ... 

i,i:'j,n4 

4SI.'. una 

l-.',i':i,M4 

1598,000 

98,221 

1915  ... 

931,5,S6 

4SO,UOO 

451,5^6 

447,836 

96,777 

1914  ... 

681,042 

480,000 

201,042 

200,000 

93,027 

1913  ... 

870,174 

540,000 

330,174 

330,000 

91,985 

1912  ... 

739.129 

540,000 

199,129 

199,000 

91,811 

The  profit  for  1916  bears  a  proportion  to  the  paid- 
up  capital  of  39.3%,  to  capital  and  reserve  24.5%, 
and  to  the  total  working  resom-ces  1.1%. 

The  National  Provincial  Bank  of  England,  Limited, 
ranks  among  the  oldest  joint-stock  banks  of  this 
countrj-,  and  it  was  as  far  back  as  1830  that  a  meet- 
ing was  held  in  London,  when  some  sixteen  gentlemen 
formed  themselves  into  a  committee  to  take  the  steps 
necessary  to  promote  the  formation  "  of  a  Metro- 
politan Joint-stock  Company  for  Banking  in  the 
Country."  Some  httle  time  elapsed,  however,  before 
it  was  found  possible  to  carry  out  the  establishment  of 
such  an  institution,  and  active  steps  were  not  taken 
until  April  1833,  when  a  prospectus  was  issued  and 
subscriptions  were  invited  for  a  capital  of  £1,000,000. 
The  object  was  to  form  an  institution  "  which  shall 
spread  its  branches  in  all  directions."  The  aim  of 
the  original  founders  has  been  steadily  adhered  to 
throughout  the  whole  of  the  career  of  the  institution. 
Inasmuch  as  joint-stock  banks  in  this  country  may 
be  roughly  divided  into  two  categories,  viz.,  those  in- 
stitutions which  have  built  up  a  position  largely  by 
the  process  of  amalgamation  and  absorption  of  weaker 
institutions,    and,    secondly,    those    companies   which 


Established     1809. 


INSURANCE     COSVSPANY. 


FIRE 


LIFE 


ACCIDENT  "  ANNUITIES 

MARINE 


FUNDS 


£23,800,000 


Chief    Offices  ■ 

LONDON  :       61   Threadneedle   Street,    E.G. 
EDINBURGH  :  64    Princes    Street. 
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Liabilities  a 

nd  Assets  of  The  National  Provincial  Bankof  England 

Limited. 

LIABILITIES. 

Capital 

Beaerra 

Total  Ospital  and 

Total 

Paid  ap. 

Fond. 

/ — Beaerre.  — , 

^Aooeptanoee.-, 

, DepoBito. 

, 

,— Profit  Balance , 

UablUtiea. 

Deo.  31 

£ 

£ 

£               % 

£               %• 

£ 

%• 

£ 

%• 

£ 

1916 

3,000,000 

1,800,000 

4,800,000         4-4 

3,032,252         2-8 

100,218,765 

92-7 

98,221 

•1 

108,149,238 

1915 



3,000,000 

3,000,000 

6,000,000         5-6 

1,810,301         2-1 

81,689,601 

92-2 

96,777 

■1 

88,496,679 

1914 

3,000,000 

2,000,000 

6,000,000         6-2 

683,104            -9 

74,916,018 

92-8 

93,027 

■1 

80,092,209 

1913 

3,000,000 

2,000,000 

6,000,000        6-8 

824,240          M 

67,882,428 

92-0 

91,986 

•1 

73,798,648 

1910 

3,000,000 

2,150,000 

6,150,000        7-2 

1,114,643          1-6 

65,142,782 

91-1 

96,379 

■1 

71,603,804 

1900 

3,000,000 

2,275,000 

6,275,000         9-3 

485,803            -9 

61,084,366 

89-7 

96,697 

-1 

66,941,856 

1890 



2,417,235 

1,626,836 

4,044,071         9-2 

258,962            -6 

39,687,476 

900 

74,892 

•2 

43,965,392 

1880 

1,890,638 

1,133,034 

3,023,572          9-2 

436,803          1-3 

29,138,437 

88-5 

317,326 

10 

32,916,138 

1870 

1,125,358 

388,016 

1,613,373          8-3 

691,088          3-3 

15.734,999 

87-2 

118,760 

•7 

18,068,210 

1866 

1,080,000 

250,387 

1,330,387         9-0 

335,422          2-3 

13,059,813 

87-9 

117,200 

•8 

14,842,822 

ASSETS 

Owh  In  Hand  and 

UablUtT  of 

with  Bank  of 

MonaT  at  Oall  and 

BiUa  Disoonnted  and         Onstomers  for 

Total 

^Bngl«nd.->        ^-at  Short  Notice.-,        ^Invetments.-, 

,^A.dvanofts.— , 

^Aocepta 

noes ,     ,^Bank  Fremlsaa , 

AartL 

Deo.  31 

£ 

%• 

£ 

%•                    £ 

%• 

£ 

%• 

£ 

%• 

£ 

%• 

£ 

liUB   ... 

16,450,067 

15-2 

.i,4'.l3,:U0 

5-1              40,437,646 

37-4 

41,892,722 

38-7 

3,033.252 

2-8 

843,211 

•8 

103,149,238 

1916   ... 

11,365,362 

12-8 

4,653,895 

5-2          30,074,115 

350 

38,832,289 

43-9 

1,810,310 

2-1 

860,717 

1-0 

88,496,679 

1914  ... 

16,125,106 

19-9 

3,449,059 

4-3           14,361,027 

17-8 

45,238,795 

56-1 

683,164 

-9 

835,058 

1-0 

80,692,209 

1913  ... 

10,816,205 

14-6 

7,400,188 

0-0           12,976,849 

17-6 

41,018,260 

SS-6 

824,240 

1-1 

763,906 

1-1 

73,798,648 

1910  ... 

9,891,941 

13-8 

4,666,112 

6-5           16,681,976 

23-3 

38,509,802 

53-9 

1,114,644 

1-6 

639,329 

•9 

71,503,804 

1900  ... 

7,397,926 

130 

4,170,249 

7-3           16,253,506 

28-6 

28,099,302 

49-3 

485,803 

•9 

636,070 

■8 

66,941,856 

1890,  ... 

4,148,847 

9-5 

4,382,088 

9-9           13,410,075 

30-5 

21,149,780 

48-1 

258,952 

•6 

615,650 

1-4 

43,965,392 

1880  ... 

2,677,043 

8-1 

3,884,.500 

11-8             7,979,973 

24-2 

17,351,590 

52-8 

430,803 

1-3 

686,229 

1-8 

32,916,138 

1870  ... 

2,666,093t 

14-8 

— 

—                4,233,536 

23-5 

10,112,727 

560 

091,088 

3-8 

354,766 

1-9 

18,058,210 

1866  ... 

2,002,249t 

13-5 

— 

—                3,471,002 

23-4 

8,766,279 

59-0 

336,422 

2-3 

267,870 

1-3 

14,842,822 

•  Per  cent 

.  of  Total  Liabilities  or  Assets. 

t  Mon 

er  at  call  and 

short  notice  included 

have  steadily  maintained  the  even  tenor  of  their  way 
by  the  slower  process  of  opening  branches  in  different 
parts  of  the  country  as  business  seemed  to  demand,  it 
will  be  evident  that  the  National  Provincial  Bank  is 
to  be  ranked  in  the  second  category.  To  all  intents 
and  purposes  the  success  achieved  by  the  Bank  has 
been  secured  by  following  the  policy  indicated  by 
the  founders.  True  it  is  that  some  of  its  early  busi- 
ness was  secured  by  taking  over  a  few  private  banks ; 
but  this  portion  has  been  of  quite  a  email  character; 
and  it  may  be  added  that  during  the  last  40  years  only 
three  businesses  have  been  acquired  in  this  way,  the 
three  being  those  of  the  Bank  of  Leeds,  Limited, 
which  was  taken  over  in  1878 ;  the  County  of  Stafford 
Bank,  Limited,  which  was  acquired  in  1899 ;  and  the 
Knaresborough  and  Claro  Banking  Company,  Limited, 
which  was  taken  over  in  1902.  During  the  early 
part  of  its  career  a  few  private  banking  firms  for  vari- 
ous reasons  retired  from  business,  and  the  directors 
of  the  Provincial  Bank  of  England,  as  it  was  at  first 
called,  promptly  seized  the  opportunity  to  open 
branches  in  the  places  vacated  by  the  private  banks. 
And  it  is  by  means  of  spreading  its  network  of 
branches  up  and  down  the  country  that  the  large  busi- 
ness now  done  by  the  Bank  has  been  gradually  built 
up.  Within  the  first  IS  months  the  Company  had 
established  branches  or  agencies  to  the  number  of  66, 
and  by  the  end  of  1869  this  number  was  doubled ;  so 
that  during  the  first  35  years  of  the  Company's  exist- 


ence branches  were  opened  at  the  average  rate  of  four 
per  annum. 

Since  1870  the  progress  has  been  even  more  marked, 
and  the  number  of  branches  and  agencies  has  in- 
creased from  133  to  460.  Inasmuch  as  the  Company 
possessed  a  note  issue  it  was  considered  inadvisable  to 
start  banking  business  in  London  at  first,  and  it  was 
not  until  1865  that  operations  were  started  in  London, 
and  the  right  of  issue  thereby  forfeited. 

From  1913  to  1915  the  capital  and  reserve  fund 
remained  unchanged  at  £3,000,000  and  £2,000,000 
respectively,  but  as  already  stated,  the  latter  has 
been  drawn  upon  to  the  extent  of  £200,000,  so  that  at 
December  31  last  it  amounted  to  £1,800,000.  The 
figures  of  the  balance  sheet  for  1916  are  largely  in 
excess  of  any  that  the  Bank  has  hitherto  been  able 
to  show.  The  amount  of  the  acceptances  has  gone  up 
from  £1,800,000  to  £3,000,000,  while  in  December 
1914  the  acceptances  were  only  £683,000.  Similarly 
the  deposits,  which  rose  from  £74,900,000  in  Decem- 
ber 1914  to  £81,500,000  in  1915,  have  shown  the 
enormous  increase  of  practically  25%,  amounting  at 
the  ■  end  of  1916  to  £100,200,000.  With  this  very 
largp  increase  in  resources  it  is  not  surprising  to  find 
that  everj'  item  on  the  asset  side  has  shown  expansion, 
the  cash  holding  has  gone  up  from  £11,300,000  to 
£16.400,000,  and  call  money  from  £4,600,000  to 
£5,400,000.  The  largest)  increase,  however,  hlais 
occurred  in  the  investments,  which  at  the  end  of  1916 


CREDITO   ITALIANO 


Authorised  Capital 
Paid-up  Capital 
Reserve  Fund  ... 


Lire  100,000,000 
Lire  75,000,000 
Lire     15,000,000 


Branches: 


Head  Office  of  the  Bank:    MILAN. 

BARI,     CATANIA,    FLORENCE,    GENOA,     LONDON,     NAPLES, 
ROME,  TURIN,  arezzo,  asti,  cagliari,  carrara,   casale  mon- 

FERRATO,  CASTELLAMMARE  DI  STABIA,  CHIAVARI,  CHIETI,  CIVITA- 
VECCHIA,  FOGGIA,  IGLESIAS,  LECCE,  LECCO,  LEGHORN,  LUCCA,  MODENA, 
MONZA,  NERVI,  NOVARA,  ORISTANO,  PARMA,  PISA,  PORTO  MAURIZIO, 
SAMPIERDARENA,  SPEZIA,  TARANTO,  TORRE  ANNUNZIATA,  TORRE  DEL 
GRECO,  VARESE,  VERCELU,  VOGHERA. 


London    Branch:   22  ABCHURCH    LANE,    E.C.4. 


„,„,„„„  .  f  I.  GEORGE  MANZI-FE,  Member  of  the  Central  BCari, 
Managers,  -j  qavid  A.  HORNER. 


Sub-Manager  ! 
PENRITH    ASHER. 


Transacts  a  general  Foreign  Banking  Business, and  is  specially  prepared  to  grant 

facilities  for  the  development  of  Trade  between  the  British  Empire  and  Italy. 

Correspondent  of  the  Royal  Italian  Treasury. 

"    Correspondence  invited. 

Telegrams:  "ITALOCBEDI,  LONDON."  Telephones:  7802-7803  CITT. 
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amounted  to  £40,400,000,  as  compared  with 
£30,000,000  at  the  end  of  1915  and  £14,000,000  at 
the  end  of  1914.  Bills  discounted  and  advances  have 
risen  from  £3S,800,OUO  to  £41,800,000.  Herewith 
we  set  out  a  summai-y  of  the  liabilities  and  assets  for 
various  years  from  1866. 

On  December  31  last  the  liabilities  to  the  public 
amounted  to  £103,200,000  and  the  proportions  of  the 
assets  to  these  Uabihties  were  cash  15.9%,  investments 
39.1%,  call  money  5.3%,  and  discounts  and  advances 
40.5%.  Speaking  at  the  annual  meeting  in  January 
last.  Lord  Inchcape  briefly  referred  to  the  possibilities 
of  after- War  conditions,  saying:  "When  the  War 
finishes  there  may  be  a  period  of  trade  activity,  but 
how  long  that  will  last  is  a  matter  of  uncertainty.  The 
aftermath  of  the  War,  the  enormous  destruction  of 
wealth  in  the  shape  of  property,  the  consequences 
arising  from  the  industry  of  Europe  having  for  years 
been  apphed  to  destructive  material  instead  of  repro- 
ductive work,  combined  with  the  heavy  taxation  which 
will  have  to  be  levied  in  all  the  belligerent  countries, 
cannot  but  produce  a  reduction  in  the  standai'd  of 
living  and  a  serious  shrinkage  in  trade.  The  whole  of 
Europe  will  have  much  leeway  to  recover  before  it 
reaches  the  position  which  it  occupied  before  the  War, 
but  I  feel  satisfied  tliis  country,  with  its  resources  and 
its  energetic  people,  will  emerge  from  the  cataclysm 
as  speedily  if  not  more  speedily  than  its  enemies,  and 
if  the  result  of  the  War  is-  the  removal  once  and  for 
ever  of  the  menace  of  Prussian  militarism  and  the 
monstrous  idea  that  Germany's  mission  was  to  rule 
not  only  Europe  but  the  greater  part  of  the  world, 
the  sacrifices  we  are  making  for  the  benefit  of  posterity 
and  in  the  interests  of  hiamanity  will  not  have  been 
made  in  vain.  My  hope  is  that  after  the  War  there 
will  be  no  dragooning  of  the  industries  of  the  country", 
no  transfer  of  these  to  functionaires,  but  that  free 
scope  will  be  given  to  private  enterprise  and  initiative, 
with  their  accompanying  incentives  to  work.  " 


NORTHAMPTONSHIRE  UNION  BANK. 

The  staple  trade  of  Northampton  and  the  district  has 
continued  to  be  enoniiously  stimulated  by  the  War 
during  1916,  and  the  part  played  in  supplying  boots 
to  the  Armies  of  the  Allies  reflects  great  credit  on  both 
masters  and  workmen.  Naturally  the  large  contracts, 
which  have  been  on  favoui'able  terms,  have  caused 
great  activity  and  produced  very  satisfactory  profits. 
In  this  activity  the  Northamptonsiiire  Union  Bank 
has  fully  participated,  and  its  profit  has  gone  up  from 
£69,637  to  £72,385.  The  dividend  is  maintametl  at 
the  same  rate  as  was  paid  for  1915,  viz.  30s.  per  share 
fsr  lcj\%,  while  £200,000  is  written  off  for  Deprecia- 
tion of  Investments  and  £7,029  is  carried  forward. 

Herewith  we  set  out  the  profit  record  for  each  year 
since  1912:  — 

ar 
led 

:.  31  Profit 

£ 

6  ...  Tl'.USS 

5  ...  69,63; 

:4  ...  72,610 

13  ...  64,03: 

12  ...  56,24; 

The  shown  net  profits  for  1916  bear  a  proportion 
to  the  paid-up  capital  of  18.2%,  to  capital  and  resen'6 
8.7%,  and  to  the  total  working  resom-ces  1.4%. 

This  Bank  dates  back  to  1836,  so  that  it  has  now 
been  in  existence  for  79  years.  The  head  office  is  at 
Northampton,  and  there  are  11  branches  in  various 
surrounding  towns,  together  with  11  sub-branches, 
thus  making  a  total  number  of  offices  open  of  23. 
Apparently  the  only  business  taken  over  was  that  of 
Messrs.  Moxon  and  Percival,  of  Towcester,  which  was 
acquired  in  1887. 

The  paid-up  capital  is  now  £396,000,  or  very  nearly 
double  what  it  was  in  1880,  when  it  amounted  to 
£205,989.  Additions  to  capital  were  made  by  transfers 
from  reserve  fund  of  £30,000,  or  £1  per  share,  in  1885; 
£60,000,  or  £2  per  share,  in  1890;  and  £36,000,  or 
£1  per  share,  in  1900. 


Year 

^Dividend.'-, 

Guarantee  Fund 

Carried 

ended 

Per 

Inc.  Tax, 

For- 

Dec. 31 

Profit. 

Amoant,     Share. 

Balance. 

Depm.,  Ac. 

ward. 

£ 

£            ).    d. 

£ 

£ 

£ 

1316 

.      7l',3S5 

61,000       30     0 

18,3S5 

20,000 

7,029 

1915 

.      69,637 

54,000       30     0 

15,037 

25,000 

8,6M 

1914 

.      72,610 

64,000       30    0 

18,610 

2,149 

18,007 

1913 

.      64,033 

45,000       25     0 

19,032 

18,735 

1,546 

1912 

.      56,243 

45,000       25     0 

11,243 

14,281 

1,249 

Double  your  holding  of  Victory 
Loan  without  further  outlay 

by  investing  your  dividends  in  a 

PRUDENTIAL    WAR  STOCK  DIVIDEND  POLICY. 


Particulars  of  this  attractive  new  scheme  may  be  obtained  from 

PRUDENTIAL  ASSURANCE  COMPANY,  LIMITED, 

142  HOLBORN  BARS,  LONDON,  E.C.  1, 

or  from  any  of  its  Agents. 
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Liabilities  and  Assets 

Of  The 

Northamptonshire 

Union 

Bank, 

Limited. 

LIABILITIES. 

Capital 

ERserve 

Total  Capital 

Drafts  and  Notes 

Profit 

Toua 

Paid  up. 

Fond. 

,-and  Reserve.-, 

,— in  Circulation.— , 

,^Deposits 

&C.-, 

^- — Balance 

LlabiUties. 

Dee.  31 

£ 

£ 

£ 

%• 

£ 

%•        '. 

£ 

%• 

£ 

%• 

£ 

1916 

396,000 

429,000 

82.5,000 

16-2 

1,840 

4,195,551 

82-7 

64.029 

1-1 

6,076,420 

1915 

396,000 

404,000 

800,000 

17-0 

1,840 

— 

3,840,842 

81-7 

60,644 

1-3 

4,703,326 

19U 

396,000 

404.000 

sn«,ooo 

18-6 

1.S50 

— 

3,451,951 

80-3 

4.1.007 

11 

4.298,811 

1913 

396,000 

404,000 

800,000 

200 

1,855 

— 

3,160.546 

790 

36.034 

10' 

3,998,435 

1910 

396.000 

334,000 

780,000 

207 

1,884 

1 

2,957,816 

78-4 

30,369 

•8 

3,770,069 

1901) 

396,000 

323,000 

719,000 

22-4 

3,496 

1 

3,466,387 

78-8 

30.127 

•9 

3,317.910 

1S90 

300,000 

203,487 

603,487 

21-4 

6,903 

•3 

1,831,766 

T7-4 

31,648 

•* 

2,36S.79» 

1880 

209,989 

183,567 

338,566 

24-8 

48,778 

31 

1,113,946 

70-9 

19,366 

1-2 

1,670,636 

18?9 

169,000 

166,600 

Jji.  335.600 

21-2 

62.033 

3-4 

1,143,406 

74-2 

18,043 

1-2 

1,6(8.086 

ASSETS. 

Cash  in 

Hand 

and  with 

BiU» 

Loans 

and 

Bank  Premises 

Total 

^Bank  of  E 

aL'land.— X 

^—In  vestments .— , 

^— Discounted.-^ 

(—Advances--, 

r^nd  otlier  Assets  .-> 

Assets. 

Dec.  31 

£ 

%• 

£ 

%• 

£ 

%• 

£ 

%• 

£ 

%' 

£ 

1916  ... 

.     538,722 

10-6 

2,549,104 

59-2 

131,442 

2-S 

1,820.190 

35-9 

36,962 

•7 

6,076,420 

1915  ... 

.      476,346 

10-1 

2,131,271 

45-3 

175,246 

3t8 

1,884,232 

40-0 

36.331 

-8 

4,703,326 

1914 

.       4153,970 

10-9 

1.207, jnj 

28-1 

411'.  19". 

10-3 

2,m,nn') 

49-9 

35,S35 

•8 

4,298,811 

1913   ... 

.       336,339 

84 

1,075,219 

270 

329,078 

8  2 

2,222,382 

555 

35,417 

•9 

3,998,436 

1910 

.      278,470 

7-4 

1,176,49» 

31-2 

396,306 

7-8 

1.985,711 

52-7 

33.074 

•9 

3.770,069 

1900 

.      333,076 

e-9 

671,411 

20-9 

377,903 

8-7 

1,974,134 

81-3 

71,396 

2-2 

3,217.910 

1890 

136,333 

6-8 

496,973 

21-0 

291,663 

12-4 

1,391,166 

59-1 

38,717 

1-7 

>,363,7»9 

1S80 

83,903 

6J 

668,378 

42-5 

— 

— 

796,612 

60-7 

22.844 

1-5 

1.670,636 

1879 

.        83813 

S-4 

634,671 

40-6 

— 

— 

809  699 

B2T 

20,873 

1-3 

1,638,086 

*  Per  cent,  of  Total  Liabilities  or  Assets. 


The  reserve  funds  are  in  excess  of  the  paid-up 
capital,  amounting  to  £429,000.  Of  this  £254,000 
is  called  the  Guarantee  Fund,  and  £175,000  is  a 
reserve  for  investment  depreciation. 

The  note  circulation  is  maintained  at  a  curiously 
level  figure,  the  amount  being  £1,840  at  the  end  of 
1916,  as  compared  with  the  same  amount  at  the  end 
of  1915,  £1,850  at  the  end  of  1914,  £1,855  at  the  end 
of  1913,  £1,860  at  the  end  of  1912,  and  £1,870  at  the 
end  of  1911. 

In  spite  of  subscriptions  by  customers  to  the 
various  Government  issues,  the  deposits  rose  during 
1916  from  £3,840,000  to  £4,195,000,  which  is  reflected 
on  the  assets  side  by  a  rise  in  the  cash  from  £476,000 
to  £538,000,  and  in  investments  from  £2,131,000  to 
£2,549,000-  The  great  trade  activity  and  prosperity 
is  witnessed  in  a  reduction  in  the  loans  from 
£1,884,000  to  £1,820,000,  and  in  bills  discounted 
froiin  £175,000  to  £131,000. 

Herewith  we  set  out  details  of  the  liabilities  and 
assets  for  various  yeai-s  from  1879. 

On  December  31  last  the  Bank's  liabilities  to  the 
public  were  £4,197,000,  and  the  proportions  of  its 
assets  to  these  habilities  were  cash  12.8%,  investments 
60-7%,  bills  discounted  3.1%,  and  loans  and  advances 
43.3%.  

NORTHERN  BANKING  COMPANY. 

The  Northern  Banking  Company  was  established  on 
August  1,  1824.  By  1848  it  had  opened  12  offices 
for  the  transaction  of  business,  while  by  1875  the 
number  rose  to  62.  By  1880  the  number  had  risen 
to  70 ;  by  1890  to  83 ;  by  1895  to  91 ;  and  in  1908 
to  100,  the  number  at  present  being  109. 

In  1882  the  paid-up  capital  was  £300,000 ;  by  1895 
it  had  risen  to  £450,000,  and  by  1900  to  £500,000,  at 
which    figure    it    has    since   remained.     During    this 


period,   however,  the  reserve  funds  have  risen  from 

£100,000  to  £415.000  at  August  31  last.  This  amount 
is  made  up  of  £230,000  in  the  ordinary  reserve  fund 
and  £185,000  as  a  special  resen-e  for  depreciation  in 
investments.  In  1882  the  note  circulation  amounted 
to  £383,084.  This  has  gradually  increased,  and  at 
August  31,  1911,  it  amounted  to  £621,279.  The 
great  trade  activity  brought  the  total  up  to  £634,501 
in  1912,  while  it  further  rose  to  £737,023  in  1913, 
to  £828,394  in  1914,  926,826  in  August  1915,  and 
£1,258,000  in  August  1916.  Thus  at  the  present  time 
the  circulation  is  more  than  50%  in  excess  of  the  pre- 
war standard. 

Simultaneously  a  substantial  increase  has  taken 
place  in  deposits,  which  at  August  31  last  amounted 
to  £6,875,000,  as  compared  with  £6,418,000  in  August 

1915.  On  the  other  side  of  the  accounts  the  cash 
has  risen  from  £1,431,000  to  £1,847,000,  and 
advances  and  loans  total  £3,896,000  as  compared 
with  £3,354,000,  while  investments,  on  the  other 
hand,  have  fallen  from  £3,421,000  to  £3,283,000- 

On  August  31  the  liabilities  to  the  public  were 
£8,134,000  and  the  proportions  of  the  assets  to  these 
liabilities  were  cash  22.7%,  investments  40.4%,  and 
advances,  &c.,  47.9%. 

For  1915  the  directors  came  to  the  conclusion  they 
should  fall  in  line  with  other  banks  with  respect  to 
the  deduction  of  income  tax  from  the  dividend  payable 
by  them,  and  accordingly  deducted  the  tax  for  the 
twelve  months  to  August  31,  1915,  but  in  order  to 
largely  meet  the  state  of  affairs  they  have  increased 
the  rate  from  11%  and  5*%  on  the  '"'  A  "  and  "  B  " 
shares  respectively  to  13%  and  6i%  respectively, 
rates  which  were  maintained  for  the  year  to  .\ugust 
last.     The  profit  for  the  tn'elve  months  to  Augxist  31, 

1916,  amounted  to  £75,545,  as  compared  with  £78,342 
for  the  previous  j-ear.  A  sum  of  £30,000  was  added 
to  the  special  resen-e  for  depreciation  in  investments, 
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Liabiliiies  and  A 

ssets  of  the  Northern  Banking  Comvany, 

Limited. 

LIABILITIES. 

Capital 

Reserve       Total  Capital             Notes  in 

Pro 

at 

Total 

Paid  up. 

Funds,     r-and   Reserve.—,     ^  Circulation.^ 

^Deposits,  A-c.~, 

^Miscellaneous.-^ 

'^Balance-^ 

Liabilities. 

Aug.  31 

£ 

£                 £ 

%•           .«        %• 

£         %• 

£ 

%• 

£ 

%• 

£ 

191G      ... 

500,000 

415,000           915,000 

10-1        1,258.1113      13-8 

6,875,169    75-2 

73,585 

•8 

20,269 

•1 

9,142,964 

1915      ... 

500,000 

385,000          885,000 

10-7           92i;,826       11-2 

6,418,633     77-1 

71,808 

■8 

20,106 

•2 

8,323,373 

.".'lil.MIIll 

:;,'.(i."no         scii.oo  1 

11-4           Sjs.lf.ll       10-9 

.-..sll.s.i:!    Jt^ 

70.206 

•S 

K.Tcri 

•2 

7,5SS,1GG 

1913      ... 

500,000 

340,000           810,000 

11-4           737,023       100 

5,687,333     77-5 

65,995 

9 

11,053 

•2 

7,344,308 

1*10      ._ 

~          600,000 

306,000          805,000 

12-7           624,944         »-9 

4,834,663     761 

69,676 

•9 

33,393 

•* 

6,S63.4«S 

1900       ... 

600.000 

300,000           800,000 

18-0            570,501        11-4 

3,673,534     71-4 

33,970 

•7 

26,040 

•s 

6,003,048 

1890      ... 

400.000 

190,000           690,000 

15-3           511,953       13-3 

2,731,323     70-5 

11,669 

•3 

24,683 

•8 

;;,863,618 

1883       ... 

300,000 

100,000           400,000 

13-2           333,084       12T 

3,217,767     7J-2 

— 

— 

11,316 

•3 

3,013,187 

ASSETS. 

C.isti  m  ll.ind 

Advances.  Loans, 

and  wi  h  otlier 

and  Bills, 

Bank  Premises 

Tetal 

,-Banics.^ 

r-Invettuient<— , 

/-Discounted.—, 

/-Account.-> 

Assets. 

Ang.  31 

s        %• 

£          %• 

£           %• 

£ 

%• 

f 

191C       ... 

1,847,053     20-2 

3,283,573     35-9 

3,896,738    42-6 

115,000 

1-3 

9,142,964 

1916       ... 

1,431,627     17-2 

3,421,139     41-1 

3,364,607    40-3 

116,000 

1-4 

8,332,373 

1914       ... 

.*• 

1.666.413     11-» 

2.036,.JS6     26-9 

3,770,167     «S-7 

! 

115.000 

1-S 

7,538,166 

1913       ... 

1,233,890     16-8 

2,047,968     27-9 

3,919,450     53-8 

113.000 

15 

7,344,308 

1910       ... 

... 

1,021,963     I6T 

1,760,188     27-6 

3,477,314     54-7 

103,000 

1-8 

8,363,483 

1900       ... 

823,3ia     W4 

1,086,636     21-7 

2,997,148     80-0 

96,000 

l-» 

6,003,048 

1890       ... 

--. 

607.672     157 

851,474     221 

2,403,370     82-2 

— 

— 

3,863,618 

1883      ... 

413,836     14-7 

358,417       S-6 

2,310,904     76'7 

— 

— 

3,013,187 

and  the  carry -forward  was  increased  from  £20,105 
to  £20,268. 

We  set  out  herewith  the  liabUities  and  assets  of 
the  Bank  for  various  years  from  1882. 

The  following  is  the  profit  record  for  each  year 
from  1912:  — 


Tea» 
ended 
Lug.  31 

1916 

Net 
Profits. 
£ 
...       75,545 

. Dividends. 

"A" 
Amt        Shs. 
£               % 
44,152        13 

"B" 

Shs. 
% 

6f 

Reserve, 

Invest., 

Depm.,  iSic. 

£ 

31.2:',0 

Carried 
For- 
ward. 
£ 

20,268 

1915 

...       78,313 

49,701 

13 

61 

26,399 

20,105 

1914 

...       76,388 

61,000 

12 

8 

20,677 

17,763 

1913 

...       70,573 

61,000 

12 

e 

21,253 

14,063 

1912 

...       65,108 

61,000 

12 

6 

16,757 

15,732 

The  shown  net  profits  for  1916  bear  a  proportion  to 
the  paid-up  capital  of  15.1%,  to  capital  and  reserve 
8-2%,  and  to  the  total  working  resources  about  .8%. 
The  grow'th  in  prosperity  experienced  throughout 
Ireland  during  recent  years  is  reflected  in  the  Bank's 
accounts,  and,  speakin.2:  generally,  profits  have  shown 


•  Per  cent,  ot  Total  Liabilities  or  Assets. 

a  steady  advance  during  the  past  10  years.  As  already 
shown,  there  are  two  classes  of  shares  in  existence, 
and  the  "  B  "  shares  are  entitled  to  a  rate  of  one-half 
the  dividend  paid  on  the  "  A  "  shares.  From  1891 
to  1899  inclusive  the  "  A  "  shares  received  a  dividend 
of  11  per  cent.,  and  the  "  B  "  shares  were  conse- 
quently paid  5^  per  cent,  per  annum.  From  1900 
to  1914  the  distribution  was  12%  and  6%  on  the  "  A  " 
and  "B"  shares  respectively  per  annum,  while,  as 
already  pointed  out,  for  1915  and  1916  the  rates  are 
13%  and  6i%  respectively. 

We  regi-et  to  find  that  the  directors  regard  the 
annual  meetings  as  "  private."  The  pohcy  of 
secrecy  is  quite  out  of  place  in  banking  matters  and 
it  is  merely  necesssaiy  to  add  that  of  Uie  total  working 
resources  of  £9,142,000  the  shareholders  have  only 
provided  £500,000 — the  pubhc  finding  the  remainder. 
The  tradition  of  privacy  is  a  bad  one,  which  should 
undoubtedly  vanish  in  these  more   enliglitened  days. 


PHCENIX 

Assurance  Company,  Limited. 

Head  Office:    PHCENIX    HOUSE,    KING    WILLIAM    STREET,    LONDON,    E.G.  4. 


TOTAL    FUNDS    EXCEED 


£17,000,000 


CLAIMS    PAID    EXCEED 

£98,000,000 


Chairman:    Rt.   Hon.   LORD    QEORQE    HAMILTON,  P.C,  Q.C.S.L 

The  Company  transacts  aU  the  principal  classes  of  Insurance  business  on  advantageous  terms,  ineludine 

FIRE.  LIFE.  MARINE.  ACCIDENT.  BURGLARY. 

Loss  of  Profits  following  Fire,  Workmen's  Compensation,  Fidelity  Guarantee, 

Trustee  and  Executor,  etc. 

ANNUITIES    GRANTED    ON     FAVOURABLE     TERMS. 

Prospectuses  and  Proposal  Forms  may  be  obtained   on  application   to  any  of  the  Branch  Offices  or  Agencies, 

or  to  the  Head  Offices. 


General  Manager:    SIR  GERALD   H.  RYAN. 
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NORTH   OF  SCOTLAND  AND  TOWN 
AND  COUNTY  BANK. 

The  year  to  September  30,  1916,  began  with  a  Bank 
rate  of  5%,  and  the  average  rate  for  the  year  was 
£5  4s.  Id.,  against  £5  for  the  previous  year.  As  the 
rate  charged  against  customers  on  cash  account  and 
other  drafts  and  the  interest  allowed  to  depositors  are 
regulated  by  the  Bank  rate,  the  profit  margin  between 
the  two  is  smaller  with  a  high  rate  than  a  low  one. 
The  average  deposit  rate  for  the  year  was  £3  4s.  5d., 
compai-ed  with  £2  4s.  Id.  in  the  previous  year,  whilst 
the  average  cash  account  rate  was  £6  2s.  id.,  com- 
pared witli  £5  12s.  2d.,  and  the  average  for  draft  rate 
was  £6  12s.  id.,  compared  with  £6  2s.  2d.,  so  that 
on  a  comparison  of  the  two  years  the  Bank's  profit 
margin  was  10s.  2d.  per  cent,  less  for  the  twelve 
months  to  September  1916  than  the  previous  year, 
which,  taking  into  consideration  the  large  amount  of 
the  advances,  has  meant  a  big  difference.  The  net 
profit  for  the  year  works  out  at  £122,648,  an  increase 
of  £4,816  over  the  previous  year.  Deducting  the  income 
tax  on  dividends  there  is  a  balance  of  £105,328.  The 
dividend  is  maintained  at  12J%,  and  the  balance  I'e- 
maining  of  £41,147  is  added  to  the  caiTy-forward, 
bringing  it  up  to  £134,647.  The  report  points  out 
that  the  directors  still  continue  the  policy  of  providing 
substantially  for  contingencies  which  may  arise  while 
the  War  lasts.  The  fall  in  the  market  value  of  in- 
vestments during  the  year  has  been  heavy,  but,  as 
before,  provision  has  been  made  for  all  depreciation, 
with  the  exception  of  the  4A%  War  Loan  stock,  which 
is  entered  in  the  balance  sheet  at  net  cost.  No  in- 
formation has  been  afforded  as  to  the  amount  the 
Bank  has  set  aside,  year  by  year,  for  investment 
depreciation  pm'poses,  the  amount  having  been  pro- 
vided before  showing  the  profits. 

Herewith  we  set  out  the  profit  record  from  1912  :' — 


Tear 
ended 
Sept.  30 
1916     .. 

Profit. 
£ 

105,328(0) 

^Dividend. -^ 
Amoant. 
£           % 

64,181        12i 

Balance. 

£ 

41,147 

Reserve, 

£ 

Carried 
For- 
ward. 
£ 

134,647 

1915     .. 

117,830 

76,406 

12i 

41,424 

— 

3,60 

1914     .. 

115,664 

81,500 

12t 

34,164 

— 

62,076 

1913     .. 

109,422 

81,500 

121 

27,92« 

25,500 

17,912 

1918    .. 

.   108,531 

81,500 

12i 

27,081 

26,600 

16,490 

(o)  After  deducting  income  tax  on  dividends. 

The  proportion  that  the  profit  for  last  year  bears 
to  the  paid-up  capital  is  16.1%,  to  capital  and  reserve 
9.5%,  and  to  the  total  working  resources  .7%. 

This  Bank  is  an  amalgamation  of  the  North  of 
Scotland  Bank,  Limited,  and  the  Town  and  Countv 
Bank,    Limited,    which    took    place    in    May    1908. 


Both  banks  had  their  head  office  in  Aberdeen.  The 
latter  was  estabhshed  in  1825,  under  the  title  of  the 
Aberdeen  Town  and  County  Banking  Company,  with 
a  capital  of  £150,000.  By  January  31,  1907,  its  sub- 
scribed capital  was  £1,260,000,  divided  into  36,000 
shares  of  £35  each,  of  which  £7  per  share,  or  £252,000, 
had  been  paid  up.  Its  reserve  fund  was  £135,000, 
and  the  amount  of  its  deposits  £3,046,856.  The 
North  of  Scotland  Bank  was  formed  in  .Aberdeen  in 
1836.  By  1848  the  number  of  offices  opened  was 
34;  by  1875  the  number  had  risen  to  52, 
and  by  1880  to  60.  In  1895  the  number  was  68; 
by  the  acquisition  of  the  business  of  the  Town 
and  County  Bank  the  number  of  branches  was  raised 
in  1908  to  150;  in  1909  the  number  was  152;  and 
at  September  30,  1910,  the  number  was  151.  Some 
duplicate  offices  have  since  been  closed,  while  the 
number  open  at  September  30  last  was  150. 

In  1860  the  paid-up  capital  of  the  North  of  Scot- 
land Bank  was  £200,000;  by  1885  it  had  risen  to 
£400,000,  at  which  it  stood  until  the  amalgamation 
in  1908,  when  it  was  increased  to  £652,000. 

In  consequence  of  adopting  the  poHcy  of  en- 
larging the  cany-forward,  no  allocation  has  been 
definitely  made  to  the  reserve  fund,  which  still  stands 
at  £452,500;  and  it  may  be  noted,  in  passing,  that 
it  has  not  been  found  necessary  to  draw  on  the 
resen-e  at  all  to  provide  for  depreciation  in  invest- 
ments. 

The  notes  in  circulation  stand  at  £1,354,000,  as 
compared  with  £1,054,000.  The  great  increase  that 
has  occurred  in  the  note  chculation  since  the  outbreak 
of  war  is  the  result  of  higher  wages  and  dearer  prices, 
and  the  practical  withdrawal  of  gold.  The  actual 
circulation  exceeds  the  authorised  amount  by  well  over 
£1,000,000;  as  cover  for  this  excess  the  Bank  holds 
gold  and  silver  coin  and  British  Government  currency 
notes.  The  deposits  have  risen  from  £9,600,000  to 
£11,800,000.  The  increase  in  deposits  since  the  War 
began  has  been  caused  partly  by  the  desire  of  everyone 
to  keep  larger  balances  with  their  bankers  than  in 
ordinary  times,  and  partly  to  the  withdrawal  from 
abroad  of  large  amounts  previously  employed  there. 
In  the  case  of  this  Bank  the  increase  of  deposits  has 
been  well  spread  over  all  the  branches,  both  in  town 
and  countrj',  so  that  the  figures  demonstrate  a  very 
general  prosperity.  On  the  other  hand  the  amount 
borrowed  was  less,  also  a  sign  of  prosperous  condi- 
tions. Farmers  have  had  better  prices,  and  many 
manufacturers,  merchants  and  shopkeepers  have  had 
increased  prices,  while  wages  have  been  very  appreci- 
ably higher.       The  Bank's  holding  of  cash  has  risen 


MITSUBISHI  GOSHI KAISHA 

BANKING    DEPARTMENT. 


Partners 


Baron   KOYATA   IWASAKI,   President. 
Baron   HISAYA   IWASAKI. 


Head  Office :  TOKYO. 

Branches— TOKYO,   KYOTO,   KOBE,   OSAKA,   LONDON. 

London  Office:  149  LEADENHALL  ST.,  E.C. 
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Lia 

hilit 

.es   and 

Assets 

of 

The  Nortn 

'■/ 

Scotland  and  Town  and  County 

Bank,  Limited 

LIABILITIES.  Capital 
Paid  OD. 

Beserre 
Fonda. 

Total  Oapital 
,— and  aeierve.— , 

Noteatn 

,-OironUtion.-, 

^Aooeptanoee.-> 

,— Deposits,  &e.-^ 

,^Fcoat  Balance.-^ 

Total 
LiabUltles. 

Sept.  30 

£ 

£ 

£ 

%' 

£ 

%• 

£         %• 

£           %• 

S 

%' 

1916 

652, 

100 

452,500 

l,104,.JUil 

7-7 

1,354,308 

9-4 

—       — 

11,809,44S      81-7 

162,528 

1-2 

14,460,784 

1916 

652,000 

452,500 

1,104,500 

9-2 

1,054,560 

8-9 

—        — 

9,617,802      80-8 

129,156 

11 

11,906,078 

I:il4 

Oo-'. 

)00 

452,r,il(i 

l.l'U.'.'i'i 

10-1 

1)113.277 

8-3 

—        — 

»,771,27.'i     80-7 

92.S2G 

•9 

191S 

65S,0OO 

435,000 

1,087,000 

10-4 

791,178 

7-5 

—        — 

8,604,753     81-3 

84,161 

8 

10,467,091 

1910 

653,000 

387,500 

1,039,600 

114 

749,363 

a-2 

—        — 

7,360,912     79-9 

74,788 

•8 

9,134,668 

1900 

400,000 

136,000 

635,000 

lot 

496,886 

1-8 

—        — 

3,990,324     78*9 

31,854 

7 

6,054,064 

1890 

400,000 

10,000 

410.000 

10-2 

366,043 

■-9 

16,937         -4 

3,208.377     80-0 

21.361 

-5 

4,011,667 

1880 

391,500 

303.441 

697,941 

15-9 

367,330 

97 

70,490      It 

8,700,393     717 

30,378 

it 

3,766,633 

1870 

330,000 

62,600 

372,500 

147 

876,412 

10-9 

—        — 

1,862,171     T3-5 

30,535 

•9 

3,631,666 

18S0 

300,000 

72,337 

272,337 

13-S 

183,586 

91 

« 

1,629,033     78-8 

34,320 

1-6 

2,018,315 

ASSETS.       CashI 

Q 

MoneT  at  0^1  and 

at  Short  Notice 

LlabUity  of 

Bank  Premises 

Bank  of  Eoglaad 

with  other  Bankers 

BlUa  Discoonted, 

Ooatomera  (or 

and  Heritable 

Total 

Sept.  30 

,-«nd  other  Baoia 
£             %• 

.— \     ^-and  Bill-brokers.— » 
£            %• 

/—Investments.— » 
£           %• 

^Advances,  &o.^ 
£            %• 

/— Acceptances. —\ 
£       %• 

^^operty.^^. 

Assets. 
£ 

line  . 

..3,232,059 

15-8 

2,342       3-8 

3,71S,S10     25-8 

7,641,260t   52-9 

—      — 

256,313 

1-7 

H,4.'iO,;84 

1915  . 

..1,664,056 

14-0 

805,688      6-T 

3,758,611     31-6 

5,430,957t  45-S 

—      — 

356,866 

21 

11,900,078 

lull  . 

..1,451.213 

133 

l.SS6,7!IO     17-3 

1.931,542     18-0 

5,32:).S4;i     49-0 

—      — 

338,482 

2-4 

10,871,871! 

1913  . 

..1,346,351 

119 

2,019,000     19-3 

1,817,357     17-4 

5,120,847     48-9 

—      — 

263,736 

25 

10,467,091 

1910  . 

.1,162,331 

127 

903,227       9*9 

1,788,269     19-» 

6,003,917     S4-8 

—      — 

376,274 

3-0 

9,134,668 

1900  . 

.    640,446 

107 

155,834       31 

1,164,844     13-1 

3,003,334     69-4 

—      — 

190,117 

37 

6,064,064 

1890  . 

.    363,291 

9-0 

171,743       4-3 

608,343     127 

3,791,305     69-6 

15,987         -4 

160,484 

40 

4,011,667 

1680  . 

.    343,965 

S-1 

156,721       4*2 

366,105       9'4 

3,705,233     71-8 

70,491       f9 

184,967 

3-6 

3,766,632 

1870  . 

..    368,497 

10*8 

_           

600,687     19-8 

1,741,635     68-8 

—         — 

30,849 

•8 

3,631,668 

MSO  . 

.    633,71 5t 

2S-4 

—           — 

70,000       3-4 

1,401,600     69-5 

—         — 

14,0005 

7 

8,018,319 

•  Pet  cent,  of  Total  Liabilities  or  Asaets.    t  Includes  £760,000  Treasury  bills. 

from  £1,664,000  to  £2,282,000,  while  call  money  has 
fallen  from  £805,000  to  £552,000.  Bills  discounted 
and  advances  have  fallen  from  £3,900,000  to 
£3,300,000,  but  in  consequence  of  a  rise  in  the  hold- 
ing of  Treasuiy  bills  from  £760,000  to  £3,750,000, 
the  totals  in  tEe  table  given  below  show  an  increase 
under  this  heading.  The  reduction  in  bills  discounted 
is  not  due  to  any  restriction  of  facilities,  but  to  the 
scarcity  of  bills ;  customers  have  evidently  been  in  a 
better  position  to  pay  cash  under  discount,  and  have 
found  it  to  their  advantage  to  do  so.  The  reduction  has 
taken  place  mainly  at  the  branches,  and  is  largely 
accounted  for  by  the  fact  that  general  commercial 
enterprise,  as  distinguished  from  transactions  arising 
out  of  the  War,  has  been  on  a  moderate  scale,  and 
there  seems  to  be  a  wise  inclination  to  avoid  engaging 


;  Inolndes  OoTermnent  secotities.    §  Includes  £10,000  dividend  paid  May. 

in  new  undertakings  while  the  War  lasts.  The  great 
parent  industry  of  agriculture  has  been  doing  well, 
and  many  farmers,  instead  of  overdrafts,  have  money 
to  theii-  credit.  By  far  the  greater  number  of  trawlers 
are  now  employed  by  Government,  and  the  fish  areas 
are  circumscribed,  so  that  fewer  advances  are  required. 
Fish  curevs  have  also  had  a  successful  season,  and  are 
obtaining  very  high  prices  for  their  fish,  which  are 
being  sold  to  Eussian  buvers.  Altogether  the  Bank's 
assets  have  risen  from  £11,900,000  to  £14,400,000,  as 
may  be  seen  from  the  table  herewith  giving  the  habili- 
ties  and  assets  for  various  years  from  1860. 

On  September  1  the  Bank's  liabilities  to  the  puBTic 
amounted  to  £13,163,000,  and  the  proportion  of  its 
assets  to  these  liabilities  were,  cash  17.3%,  call  money 
4.2%,  investments   28.2%,    and  bills  discounted  and 


CREDIT  LYONNAIS 

LUXDOX  OFFICES: 

40  LOMBARD  STREET,  E.G.  3 
4  COCKSPUR  STREET,  S.W.  1 

CAPITAL  (fully  paid)    -    £10,000,000 

BALANCE  SHEET,  31st  December,  1916. 


As  communication  with  some  of  oup  Agencies  is 
interrupted  we  have,  where  this  is  the  case, 
been  obliged  to  take  ihe  last  figures  available. 


ASSETS. 

Cash  in  hand  and  at  Banks  

Bills  Discounted  &  French  Treasury  Bills 

Loans  and  Advances 

Current  Accounts    ... 

Exchange  for  forward  delivery  as  per  contra 

Investments   in    Government   and    other 

Securities 
Sundries 
Bank  Premises        


£27,575,446 

47,667,442 

9,139,517 

16,248,092 

3,552,889 

277,997 

279,645 

1,400,000 


£106,141,028 

TiTARTT.ITIES. 

Deposits  at  Call       

£28,209,815 

Current  Accounts 

49,843,306 

Accounts  payable  after  Collection 

3,833,061 

Exchange  tor  forward  delivery  asper  contra 

3,552,889 

Acceptances 

799,904 

Deposits  for  fixed  periods 

1,011,516 

Profit  and  Loss  Account  and  Sundries    ... 

1,890,537 

Eeserve  Fund          

7,000,000 

Capital  (fully  paid)            

10,000,000 

£1  =  25  Fob. 

£106,141,028 

STOCKHOLMS 
ENSKILDA  BANK 

N.B.-BANK  WITH  UNLIMITED   LIABILITY. 
Established  1856. 

STOCKHOLM. 

CAPITAL  (entirely 

paid  up)      -     Kr.  31,500,000 

RESERVE  FUNDS  „    70,500,000 


Banking-  and  Exchange  Business  of  every 

description. 
Bills  neg-otiated  or  forwarded  for  Collection. 
Letters  of  Credit  issued  available  in  the 

principal  Cities  of  the  World. 

Remittances  made  by  Telegraphic  Transfer. 

Deposits  received  for  fixed  periods  or 

at  notice. 


London  Agents: 

LONDON   COUNTY  &  WESTMINSTER   BANK  Ltd. 

FREDK.    HUTH  &  CO, 

THE  BRITISH  BANK  OF  NORTHERN  COMMERCELtd. 

C.  J.  HAMBRO  &  SON. 
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advances  58%.  Speaking  at  the  meeting  in  November 
last,  the  chairman  drew  special  attention  to  the  duty 
of  economy,  pointing  out  that  "  The  rate  of  exchange 
of  a  country  is  the  index  of  that  country's  economic 
situation,  and  one  of  the  outstanding  features  of  the 
year  has  been  the  instability  of  almost  all  the  inter- 
national exchanges.  Various  methods  have  been  tried 
by  this  country,  such  as  the  restriction  of  imports,  an 
exchange  loan  in  New  York,  and  the  mobilisation  of 
American  and  Canadian  securities.  That  Great 
Britain  has  been  able,  in  spite  of  the  enormous  adverse 
trade  balance,  to  maintain  her  exchange  practically  at 
par,  is  due  to  the  fact  that  she  has  the  means  of  paying 
for  the  goods  she  is  buying  and  the  credit  she  is  giving. 
The  adverse  balance  of  trade  is,  however,  enormous, 
and  has  to  be  met.  It  is  a  duty  resting  on  everyone, 
from  Parliament  downwards  to  the  humblest  individual, 
to  do  his  bit  in  lessening  the  amount  by  working 
harder,  spending  less,  and  husbanding  resources  in 
every  way.  If  we  do  this  resolutely  there  is  no  reason 
why  the  country  should  not  be  able  to  meet  the  cost 
of  the  War,  colossal  though  it  is,  w-ith  as  much  success 
as  our  brave  troops  are  meeting  the  enemy  in  the 
field." 


NOTTINGHAM  AND  NOTTINGHAM- 
SHIRE BANKING  COMPANY. 

Spe.\king  at  the  annual  meeting  of  this  Bank  in 
January  last,  the  Chaifman  said  that  the  trade  of  the 
country  during  the  past  year  has  naturally  been  in 
an  abnormal  state,  some  trades  having  been  unfortu- 
nately nearly  killed  by  the  War,  while  others  are 
making  enormous  profits,  but,  he  added,  "  taking  the 
year  as  a.whole,  it  has  been  a  satisfactory  one  for  the 
banking  community,  and,  so  far  as  we  are  concerned, 
I  am  glad  to  say  that  our  profits  compare  most  favour- 
ably with  the  years  before  the  War,  and  my  colleagues 
and  I  am  proud  to  state  that  this  is  the  strongest 
balance  ^leet  put  before  the  shareholders  since  the 
Bank  was  established."  Though  the  shown  profit 
is  not  quite  the  largest  in  the  Bank's  historj',  the  figure 
being  £46,545,  as  compared  with  £44,508  for  1915, 
and  £46,826  for  1913,  it  is  certain  that  the  gross  profits 
have  been  the  largest,  and  that  the  increase  that  has 
occurred  has  been  offset  by  greatly  increased  working 
expenses  and  higher  income  tax.  The  dividend  is 
maintained  at  11%,  subject  to  tax,  and  £5,000  is 
applied  in  reduction  of  bank  premises  account,  the 
carry-forward  being  increased  from  £3,246  to  £5,190. 
The  dividend  of  11%  has  now  been  paid  for  eight  years 


in  succession,  though  up  to  1913  it  was  paid  free  of 
income  tax. 

The  profit  record  from  1912  is  appended:  — 


Reserve, 

Tear 

^Diridend.-> 

Invest., 

for- 

ended 

Profit. 

Amount. 

Balance. 

Depni,,&c. 

ward. 

Dec.  31 

£ 

£         % 

£ 

£ 

£ 

1!I16 

4li,.')45 

39,t;00     11 

6,!<4.5 

5,1)00 

5,190 

1915 

44,508 

39,600     11 

4,908 

6,000 

3,246 

1914 

44,398 

39,600     11 

4,796 

5,000 

3,338 

1913 

46,826 

39,600     11 

7,226 

6,435 

3,542 

1912 

46,161 

39,600     11 

6,651 

6,435 

2,761 

The  proportion  that  the  shown  profit  for  1916 
bears  to  the  paid-up  capital  is  12.9%,  to  capital  and 
reserve  8.3%,  and  to  the  total  working  resources 
.8  per  cent.  At  the  meeting  the  Chairman  once  again 
devoted  a  portion  of  his  speech  to  the  question  of 
investment  depreciation,  and  said:  — 

"  Coming  once  more  to  the  burning  question  of 
depreciation  of  securities,  I  believe  I  said,  when  we 
met  last  year,  that  many  gilt-edged  securities  could 
not  be  expected  to  increase  in  value  until  the  War 
Loans  had  gone  to  a  premium.  Up  to  last  October  the 
heavy  dec-hne  in  gilt-edged  securities,  experienced  dui-- 
ing  the  previous  year,  appeared  to  have  been  arrested, 
and  there  seemed  to  be  a  gradual  all-round  improve- 
ment, but  unfortunately — I  say  unfortunately,  because 
of  the  very  injurious  effect  it  had  upon  other  stocks — 
through  the  issue  of  the  6%  three- years'  Exchequer 
bonds  (that  have  now  most  wisely  been  withdrawn)  it 
caused  a  general  depression  on  the  Stock  Exchange 
markets.  If  there  had  been,  instead,  a  long-dated 
loan  issued — shall  we  say — on  almost  equally  favour- 
able terms,  I  venture  to  think  it  would  have  produced 
a  different  effect  on  the  War  Loans  and  some  of  the 
other  securities,  whereas  the  real  effect  it  had  was 
to  drive  their  values  lower.  As  we  all  know,  the  6% 
Exchequer  bonds  have  now  been  withdrawn,  and  the 
promised  long-dated  loan  has  been  issued,  and  it  is 
to  be  hoped  that  it  will  be  the  means  of  improving  in 
the  near  future  the  values  of  some  of  the  gilt-edged 
securities.  But  it  is  truly  impossible  to  prophesy  at 
a  time  like  the  present  with  any  reasonable  certainty 
about  securities,  but  it  is  very  pleasing  to  know  that 
om-  securities  are  taken  below  the  market  prices  of 
December  31. " 

The  Bank,  which  is  the  only  local  bank  in  Not- 
tingham, was  formed  in  1834  under  the  title  of  the 
Nottingham  and  Nottinghamshire  Joint  Stock  Bank, 
with  a  capital  of  £500,000,  in  shares  of  £50 
each.  It  may  be  added  that  shareholders  were 
originally  restricted  to  tlie  county  of  Nottingham,  and 
no  shares  were  to  be  allotted  to  shareholders  of 
another  bank  or  to  anyone  who  had  an  account  with 


COMMERCIAL   BANK    OF  SIBERIA. 

ESTABLISHED  1872. 

Head  Office  :    44  NEWSKY    PROSPEKT,    PETROGRAD. 
CAPITAL  in  120,000  Shares  of  Rs.  250  fully  paid  up  Rs.  30,000,000 
RESERVE  FUNDS Rs.  23,800,000 

Board  of  Directors:  

ERNEST  GRUBE,  President  ;  V.  de  TARNOWSKY,  V.  ANDRETEFF,  L.   GREFF,  V.  SOUBBOTNIK- 

BRANCHES. — Akkermann.  Akmolinsk.  AnJijan,  Archangel,  Barabinsk  (formerly  Kainsk).  Barnaoul.  Biisk.  Birsk,  Blagowestcbensk. 
Boukhara  (old  town),  Chadrinsk,  Ekaterinbourg,  Irkoutsk.  Kamen  (Tomsk  Govt.K  KansV.  Khabarovsk,  Kokand,  Kotelnich,  Koungour. 
Kourgan,  Koustanai,  Krasnoiarsk.  Minoussinsk,  Moscow,  Nikolaievsk  on  Amour.  Nikolsk-Oussounsk.  Novo-Nikolaievsk.  Odessa.  Omsk, 
Orenbourg,  Orsk,  Oufa,  Pavlodar,  Perm,  Petropavlovsk  (Akmolinsk  district!.  Proskouroff.  Rybinsk.  Samarkand,  Sarapoul.  Semipalatmsk, 
Sretensk,  Sterlitamak.  Tioumen,  Tobolsk,  Tomsk,  Tchita,  Triztk  l^Orenbourg  Govt.).  Troitzkosavsk,  Werkbneoudinsk,  Werkhneouralsk, 
Werny,  Wiatka,  Windau,  Wladiwostock. 

TOWN  BRANCHES.— PETROGRAD:  Kalaschnikoft  Exchange,  Cattle  Market,  Znamenskaja  Square,  Five  Corners. 
MOSCOW  :  Cattle  Market.  GavrikoH  Pereoulok,  Marina  Wood,  Smith's  Bridge,  Preobragenskaja  Square,  SerpoukhoU  Square, 
Soukhareff  Tower,  Taganka,  Zamoskoworechye,  Smolensk  Market. 

AGENCIES,— Zea  Port,  Katta- Kourgan.  Kotlas,  Merv. 

TEMPORARY  BRANCHES.— Irbit  Fair  (from  7  February  to  9  March,  new  style),  Nijny-Novgorod  Fair  (from  7  August  to 
13  September,  new  style). 

The  Bank  conducts  Banking   Business  of  every  description 
in    Russia.    Siberia,   Central   Asia,   and    Foreign    Countries. 

LONDON  CORRESPONDENTS.— London  City  and  Midland  Bank  Limited  ;  Baring  Brothers  &  Co..  Limited  ;  London  County 
and  Westminster  Bank,  Limited  (Cornhill) ;  Samuel  Montagu  and  Co.  ;  Lloyds  Bank  Limited  ;  Comptoir  National  d'Escompte  de  Paris  ; 
Cred^to  Italiano  ;  Banque  Beige  pour  I'Etranger. 
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Liabilities  and  Assets  of  The  Nottingham 

and  Nottinghamshire  Banlcing 

Company,   Limited. 

LIABILITIES. 

Profit  Balance 

Capital 

Reaerva 

Total  Oapital  and 

Notea 

In 

after  Payment  o( 

Total 

Paid  up. 

Fonda. 

--Be8erTo,-N 

,-Oiroalatloo.-> 

^Depoaits,  io.-v 

^Interim  Dividend.^ 

LiablUUcs. 

Dec  31 

£ 

£ 

.       £            %• 

£ 

%• 

£ 

%• 

£ 

%• 

£ 

11116 

.ItJ'l.O'lu 

•_'ri:.>,Oiio 

5(;2,0(iil       9-6 

2'.t,(Mtr» 

■s 

■  '.- I'.i.l:." 

89-4 

■y.'.v'M' 

•5 

.".,s;ii.iS5 

1915 

360,000 

202,000 

502,000     10-9 

21,SS.-| 

•4 

4,sr,n,:;l:i 

88-3 

23,0-10 

•4 

5,107,2.>0 

1*1«.> 

J60,000 

197,000 

667.000     11-2 

11,086 

■s 

4,399,831 

88-2 

33,138 

•4 

4,9«1,064 

1913 

360,000 

192,000 

552.000      11-3 

8,900 

•2 

4,315,S2'J 

88-0 

25,342 

-5 

4,903,671 

1910 

360,000 

305,000 

665,000      11-S 

9,610 

5  1 

4,180,415 

87-4 

37,801 

•8 

4,782,896 

1900 

300,000 

77,500 

377,500      111 

19,371 

■8 

2,933,801 

87-5 

28,49  . 

-8 

3,414,071 

1890 

300,000 

15,000 

316,000      171 

25,230 

1-3 

1,436,527 

80-6 

19,416 

1-0 

1,846,163 

1884 

295.106 

— 

395,106      17-8 

24,385 

14 

1,329,256 

79-9 

15,092 

•9 

1,663,839 

ASSETS. 

Oaab  at  Head  Office. 

Branches 

and  with 

London  Agents, 

Brokers,  and  other 

BUla 

Bank  Premises 

Total 

, Banlter3 > 

^InTescmenta  -> 

^Di3coantcd,-^ 

/-AdTanoM.— 

-and  other  Aasete.^ 

Aaseta. 

Deo.  31 

£ 

%• 

£            %• 

£ 

%• 

£ 

%• 

£ 

%• 

£ 

U116 

1,233,.533 

20- J 

SlS.OJ.'i       la-6 

r,ii:j.i:;3 

9-« 

2,O.S1),(|-10 

50-9 

170,526 

3-0 

.■).87u,185 

1915 

82.1,126 

1S-9 

943,327       18-2 

so.eso 

1-5 

3.147,809 

61-0 

172.069 

3-4 

5,107,2.50 

1»W. 

668,003 

1J-4 

739,043      14-6 

74,944 

1-5 

3,348,003 

87-0 

171,064 

3-6 

4,991,064 

1913 

392,150 

80 

S00,025      16-3 

113,043 

23 

3,426,770 

89-9 

171,571 

3-5 

4,002,571 

1910 

395,833 

8-3 

1,011,917      Z1-2 

186,006 

4-0 

3,018,780 

831 

170,291 

3-4 

4,782,826 

1900 

323,051 

9-4 

784,519      23-0 

170,987 

S-0 

2,012,465 

59-0 

124,049 

3-8 

^,414,071 

1890 

123,349 

6-e 

677,156     31-2 

133,663 

67 

915,743 

49-8 

108,448 

5-9 

1,346,163 

1884 

162.384 

91 

363,718      21 -9 

139,246 

8-4 

898,694 

54-0 

109,998 

8-8 

1,663,832 

another  bank.  It  was  registered 
liability  in  1884.  It  may  be  ranked  amongst  the  most 
progressive  of  the  smaller  banking  institutions  of  the 
country,  and  its  management  has  steadily  shown  its 
desire  to  keep  pace  with  the  times,  and,  as  soon  as 
such  a  step  has  become  advisable,  ready  to  increase 
the  paid-up  capital  so  as  to  provide  additional  security 
for  the  increase  in  the  deposits.  The  business  is  a 
steadily  gi-owing  one,  and  it  may  be  added  that  the 
whole  of  the  growth  has  been  secured  without  taking 
over  other  businesses.  Whenever  opportunity  has 
afforded  branches  have  been  opened,  and  though  the 
area-  occupied  by  the  Bank  is  confined  to  a  compara- 
tively limited  district,  no  less  than  39  of&oes  have 
been  opened  up  to  the  present. 

The  paid-up  capital  remains  unchanged  at 
£360,000  and  the  reserve  funds  at  £202,000.  Of  the 
latter  amount  £155,000  stands  to  the  credit  of  what  is 


•  Per  cent,  of  Total  Liabilities  or  Assets. 

with  limited  termed  the  reserved  surplus  fund,  and  the  balance  of 
£47,000  is  called  a  special  additional  reserve,  which, 
"  with  the  other  provision  made,"  leaves  the  invest- 
ments (except  the  War  Loan,  taken  at  cost)  below  the 
market  prices  of  the  day.  The  general  trade  activity 
in  the  Bank's  district  is  shown  by  the  expansion  in 
the  note  circulation  and  in  the  deposits.  Before  the 
War  the  circulation  was  normally  in  the  neighbourhood 
of  about  £9,000.  It  has  now  gone  up  to  £29,000. 
Similarly  the  deposits,  which  ranged  about  £4,000,000, 
have  gone  up  to  £5,200,000.  This  increase  in  re- 
sources has  been  used  in  raising  the  holding  of  cash 
from  £392,000  in  1913  to  £1,223,000,  in  1916,  the 
proportion  to  the  total  assets  rising  from  8%  to  nearly 
21%,  and  in  increasing  the  bills  discounted.  This 
item  was  £112,000  in  1913,  £74,000  in  1914,  £80,000 
in  1915,  and  £565,000  in  1916,  but  of  the  latter  amount 
£500,000  represents    British  Treasury  bills.     Invest- 


CHARTERED   1836 


GIRARD 


TRUST  COMPANY 


Philadelphia,  Pennsylvania,  U.S.A. 


CAPITAL  &  SURPLUS 

$10,000,000 


Acts  as  Executor,  Trustee,   Cuardhin   and 
Administrator 

INTEREST  ALLOWED  ON    DEPOSITS 


ROTTERDAMSCHE 
BANKVEREENI6ING 

ROTTERDAM  AMSTERDAM 

THE  HAGUE. 


CAPITAL  AND  RESERVES  s 
Fl.  52,000,000 


EVERY    DESCRIPTION   OF 

BANKING    BUSINESS 

TRANSACTED. 
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ment-s  are  now  £915,000,  as  compared  with  £943,000 
twelve  months  ago,  ^and  £800,000  in  1913.  The 
general  prosperity  is  shown  by  a  steady  reduction  in 
the  loans,  which  have  steadily  fallen  from  £3,400,000 
in  1913  to  £2,900,000  in  1916. 

We  set  out  herewith  a  statement  of  the  liabilities 
and  assets  for  various  years  from  1884. 

On  December  31  last  the  liabilities  to  the  public 
were  £5,278,000,  and  the  proportions  of  the  assets  to 
these  liabihties  were — oash  23.1%,  investments 
17.3%,  bills  discounted  10.7%,  and  advances -56.6%. 

The  Bank  is  one  of  our  smaller  institutions,  but  it 
will  be  seen  that  it  very  successfully  carries  out  the 
functions  of  a  local  company.  Steady  growth  is  taking 
place,  showing  that  it  meets  the  needs  of  its  district, 
and  the  management  is  to  be  congi'atulated  on  the  pro- 
gress shown,  especially  during  the  recent  trj'ing  times. 


PALATINE  BANK. 

DuBiNG  1915  the  turnover  of  the  Palatine  Bank, 
Limited,  was  considerably  greater  than  jbhe  previous 
year,  and  the  consequence  was  that  the  gi-oss  profit 
showed  a  substantial  increase,  reaching  the  greatest  in 
the  history  of  the  institution,  and  amounting  to 
£16,338,  which  vyas  more  than  double  the  correspond- 
ing figure  for  1905.  This  figure,  however,  was  sub- 
stantially exceeded  in  1916,  and  it  reached  £17,573,  the 
highest  yet  secured.  After  providing  for  expenses  the 
net  profit  has  amounted  to  £7,708,  which  is  also  the 
highest  shown  since  the  estabhshment  of  the  Bank,  is 
very  little  less  than  the  gross  profit  for  1905,  and  com- 
pares with  £7,519  for  1915.  The  dividend  is  main- 
tained at  45.  6d.  per  share,  or  5%,  while  a  sum  of 
£1,500  has  been  added  to  the  investment  adjustment 
account,  the  carrv-forward  being  increased  from 
£1,534  to  £2,117. 


The  Bank's   profit  record  from  1912  is   as    fol- 
lows :  — - 


Tear 
ended 
Dec.  31 

1916... 
1915... 
1914... 
1913... 
1912... 


Gross 
Proflt. 

£ 
17,673 
16,33S 
16,706 
15,320 
12.749 


Ourrent 
Expenses, 

&c. 
£ 

9,865 

8,819 

8,666 

7,899 

8,296 


Net 
Profit. 

£ 
7,708 
7,619 
7,040 
7,421 
4,453 


^Dividend. -> 

Per 

Amonnt.  Share. 

£ 

5,636 


5,626 
6,626 
5,625 
6,000 


d. 
4  6 
4  6 
4  6 
4  6 
4     0 


Reserve, 

Invest., 

Depm,,  &c. 

£ 

1,500 

2,000 

1,400 

1,000 

200 


Curled 
For- 
ward. 

£ 
2,117 
1,534 
1,640 
1,625 

829 


The  proportion  that  the  shown  net  profits  for  1916 
bears  to  the  paid-up  capital  is  6.8%,  to  capital  and 
reserve  6.7%,  and  to  the  total  working  resources 
1.2%. 

This  Bank  ranks  among  the  youngest  of  our  joint 
stock  institutions,  dating  back  only  to  September  1899, 
when  it  was  formed  to  establish  banks  in  Manchester, 
Oldham  and  elsewhere.  The  prospectus  pointed  out 
that  "  the  extraordinary  development  which  has  taken 
place  in  banking  in  this  district  during  recent  years 
may  be  attributed  to  the  estabhshment  of  the  Man- 
chester Ship  Canal  more  than  to  anything  else.  Since 
this  became  an  accomplished  fact  trade  in  Manchester 
and  the  immediate  neighbourhood  has  increased  by 
leaps  and  bounds,  not  only  in  volume,  but  also  in 
variety,  and  it  has  long  been  a  matter  of  surprise  that 
the  requirements  of  this  great  manufacturing  and 
trading  community  have  not  sooner  been  met  by  the 
formation  of  another  bank  with  intimate  knowledge 
of  local  requirements,  only  one  such  bank  having  been 
established  during  the  last  26  years. "  The  Bank  was 
formed  with  a  capital  of  £1,000,000,  and  subscriptions 
were  invited  for  an  issue  of  20,000  shares  of  £20  each. 
By  the  end  of  1900  the  number  of  ofiSces  open  was 
three,  and  this  number  was  gradually  increased  until 
at  the  end  of  last  year  the  number  was  11. 

Since  1909  the  paid-up  capital  has  remained  un- 
changed at  £112,500,  and  the  same  applies  to  the 
reserve  fund  at  £2,500.    Acceptances  have  again  fallen 


LONDON& 
~  LANCASHIRE 
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INSURANCE  COMPANY 
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SECURITY    -    £6,652,243. 
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Head  Offices:    | 
Branches  in  all  important  Towns  throughout  the  World. 
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Liabilities  and 

Assets  of  The  Palatine  Bank,     Limited. 

— 

LIABILITIES. 

OspIUl 

Beserr* 

Total  Capital 

T«tel 

Fkld  ap. 

yaadj. 

,_and  Bosarve..^ 

^AocBptancas.-,,                 ^Deposits,  io.-, 

-Profit  Balanoe.-< 

UabillUb 

0W.S1 

£ 

£ 

£ 

%• 

£ 

%*                           £ 

%• 

£          %• 

C 

1916 

..     ll-.'.oOU 

-',.i00 

11.0,01111 

18-5 

3,1119 

•6                          495,S2',) 

79-8 

6,742         1-1 

621,490 

1915 

...    H3,.'ino 

2,.')O0 

115,6(10 

242 

13,206 

2-8                          339,1 7S 

71-5 

6,659          1-5 

474,043 

1114       ~ 

..     113,500 

S,500' 

116,000 

2(1 

33,383 

6-3                        293,639 

er-B 

8,164        1-4 

4S7,9M 

19H        ... 

..     112,500 

3,600 

116,000 

253 

64,606 

120                        279,697 

614 

6,760         1-3 

464,963 

1»10       ... 

..     112,500 

3,500 

115,000 

20-0 

190,867 

33-2                        362,681 

45-8 

6,654         1-0 

674,101 

1900       ... 

..       62,500 

_ 

62,500 

42-0 

3,082 

1-3                            83,223 

5S-3 

1,782         1-4 

149,686 

ASSETS.     .- 

Oasb  In  Hand 

Liability  ot 

Banlc  Premisee 

and  with 

Bills 

Onstomera  (or 

and  other 

Total 

^Bankere  at  Call.-^ 

^Inveatmenta — , 

^— Diflcoanted.— ^ 

^AdTanoefl.-^          ^ 

-Aooeptaaeea , 

, Assets , 

Asset*. 

Deo.  31 

£ 

%• 

£          %• 

£         %• 

£        %• 

£ 

%' 

£          %• 

t 

1916      

174. 7.1.-! 

28-1 

66.7411     10-8 

6.1.6S6       10-4 

S01,,S35     48-6 

:i,'.ii!i 

•6 

;i,5.'i7       1-5 

621,490 

1915 

76,61  H 

16-2 

76.212     16-1 

28,677        6-0 

270,893     57-1 

13,207 

2-8 

8.436        1-8 

474,043 

1*14     ...        . 

59,6  7t 

13-6 

63,S39    12-2 

38,618       S-5 

364,938    6tf5 

33,383 

6-3 

8,336       1-9 

4S7,«M 

1913       ... 

89,1S9 

196 

45,808     10-1 

31,210       6-9 

225,757     49'S 

54,606 

12  0 

8,363       1-9 

464,953 

1810      

.       109,385 

19-0 

35,334       61 

33,606       4-2 

307,303    381 

190,867 

33-2 

7,708      1-4 

674,302 

1900       ... 

38.751 

19-4 

13,914       9-3 

6,393       3-3 

97,1S1     $4-7 

2,082 

1-3 

2,407        2-0 

149,686 

off,  reaching  £3,919,  as  compared  with  ;£13,206  in 
1915  and  as  against  i;23,:2aci  in  1914.  In  1910  they 
were  as  high  as  £190,867.  Deposits  have  taken  a.  step 
forward  again,  and  now  amount  to  £495,000,  as  com- 
pared with  £339,000.  Before  the  War  they  were 
only  about  £280,000,  so  that  at  present  tliey  are  not 
far  short  of  double  the  pre-War  standard.  This  in- 
crease in  resources  is  reflected  in  rises  of  all  the  items 
on  the  assets  side,  the  cash  rising  from  £59,000  in 
1914  to  £76,000  in  1915  and  £174,000  in  1916. 
Similarly  investments  have  risen  from  £53,000  in 
1914  to"  £66,000,  bills  discounted  from  £28,000  to 
£64,000,  and  advances  from  £264,000  to  £301,000. 

In  the  table  hei'ewith  we  summarise  the  liabilities 
and  assets  for  various  years  from  1900. 

On  December  31  last  the  liabilities  to  the  public 
were  £499,000,  and  the  proportion  of  the  assets  to 
these  ha.bihties  were  cash  34.9%,  investments  13.3%, 
bills  discounted  12.9%,  and  advances  60.4%.  During 
the  past  year  the  Bank  has  suffered  from  the  loss  by 
death  of  Mr.  W.  Lloyd  Popple,  who  had  been  the 
General  Manager  since  its  formation.  He  has  been 
succeeded  by  Mr.  Percy  Woodhouse. 


PARRS    BANK. 

The  year  1916  has  been  one  of  good  profits  for  Parr's 
Bank,  and  it  has  been  able  to  employ  its  money  at  very 
good  rates,  especially  during  the  latter  six  months  of 
the  year.  In  addition,  the  unusually  large  proportion 
of  its  funds  placed  in  investments — nearly  23%  of  the 
whole — has  yielded  a  liberal  return  in  interest.  The 
result  is  that  the  net  profit  amounts  to  £508,363,  as 
compared  with  £446,300  for  1915.  The  dividend 
is  maintained  at  18%,  and  £30,000  is  written  off  Bank 
premises  account.  The  carry-forward  to  the  current 
year  is  £184,180.  At  the  end  of  1915  the  Bank 
showed  an  unusually  large  carry-forward  of  £293,900, 
which  has  since  been  debited  with  £250,000  as  a  special 
provision  towards  writing  down  investments,  the 
balance  of  the  money  necessary  for  this  purpose  having 
been  taken  from  profits. 

The  profit  statement  for  each  year  from  1912  is 
appended :  — • 


Tear 
ended 
Deo.  31 

1916  . 

1915  , 

1914  . 

1913  . 

1912  . 


Net 
Profit 

£ 
508,363 
446,300 
543,716 
515.155 
.502,5.V.> 


, — Dividend^ 
Amount 

£  % 

338,082  18 

378,071  18 

427,652  19 

435.995  21 

43.1,995  21 


Reserre. 

Investments, 

Dopm.,  iic. 

£ 

30,000 

260,000 

155,000 
55,000 


THE  STANDARD  LIFE 

ASSURANCE    COMPANY. 

Established  1825. 


The  Annual  Eeport  for  the  year  ending 
15th  November,  1916,  shows : — 

New  Assurances  accepted  £1,260,000 
Rate  of  Interest  earned  £4  15  5% 
Total  Funds        -       •      £13,580,000 

WAR    LOAN    ASSURANCE. 

THE  STANDAED  has  a  special  scheme  to 
assist  persons  who  have  borrowed  to  invest  in 
War  Stock  and  may  experience  difficulty  in 
meeting  their  obligations  in  connection  therewith. 

Writo  for  Leaflet  SS  18. 

THE  STANDARD  LIFE  ASSURANCE  CO., 

3  Georee   Street,  EDINBURGH. 

(Head   Office.) 


83  King  William  Street. 
LONDON,  E.G.  4. 


3  Pall  Mall  East, 
LONDON,  S.W.  1. 


SOMETHING     NEW 

IN 

LIFE     ASSURANCE 

YOU  want  to  insure  your  life.  You  know  a 
"  With  Profit  "  Policy  is,  in  normal  timeB.  far 
and  away  better  than  a  non-participating  one. 
You  know  also  that  first-class  Companies  have 
suspended  bonus  declarations  for  the  time  being,  owing 
to  the  War.  You  believe — and  rightly — that  bonuses, 
perhaps  on  a  larger  basis,  will  again  he  declared 
after    the  war.  and  you    want  to  participate  in    them. 

But — you  do  not  feel  inclined  to  pay  the  extra 
premium  for  a  "With  Profit  ''  Policy  when,  at  the 
moment,  the  advantages  for  which  you  pay  the  extra 
are  suspended.      Of  course  not. 

What  are  you  to  do  ?^Wait  ?  That  way  danger  lies. 

Until  you  are  insured  your  dependents  are  deprived 
of   financial  protection  you  mean  them  to  have. 

Your  difficulty  is  recognised  and  adequately  met  by 
the  New  Plan  devised  by  the  Star  Assurance  Society, 
It  is  this:  — 

Very  Reduced   Premiums  for  next  fi ve   years  and  no 
share  in  possible  bonus  declarations  !   Then  automatic 


raising  of    premium  to  proper  level   with  full  partici- 
pation in  subsequent  oonuses.       


THE 


STAR 

ASSURANCE      SOCIETY. 

Established  1843.     Assets  exceed  £7,000,000. 
Full  details,  with  examples  on  New  Plan,  on 
writing  to 
THE   GENERAL    MANAGER, 
STAR       ASSURANCE       SOCIETY, 
32  MCKJRGATE     ST..  LX>NE>ON.  E.C.  2. 
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Liabilities  and  Assets  of  Parr's  Bank,  Limited. 

LIABILITIES.  Cnitil 

Reserve 

Total  Capital 

Notes  in 

Proat  • 

Total 

PHid  up. 

Fund. 

,-and  Reserve.—, 

^Circulation. t 

-  ^Acceptances.^     ^Deposits, 

&c.~ 

^Miscellaneous.—,  . Balance. 

Liabilities. 

Deo.  31 

£ 

£ 

£ 

%• 

£         %• 

£               'y*           £ 
7,899,073      10°6    01,975,206 

%• 

£ 

%•            £            7o' 

e 

1916     .. 

2,423,500 

2,100,000 

4,623, .130 

6-1 

17,014        — 

82-8 

193,683 

•3          184,180        -2 

74,792.r.91 

1916     ... 

2,4;3,0W 

2,100,000 

4,523,530 

70 

16,148        — 

4,632,130       7-1     54,850,820 

85-3 

182,673 

•2         293,900        -4 

64,499,201 

1914    ... 

2,425,330 

2,100,000 

4,623.530 

7-4 

12,094         — 

3,191,395        6-3     52,617,434 

86-6 

199,941 

•3          225,671        -4 

60,770,065 

1913     ... 

2,204.730 

2,000,000 

4,204,780 

7-8 

4,641         — 

5,480,096      10-2    43,064,000 

81-1 

383,378 

•7          109,606        -2 

53^47,101 

1910     ... 

2.20J,7.SO 

2,000,000 

4,204,780 

8-9 

7,365         — 

4,178,989        8-8     38,656,350 

81-4 

286,502 

•6          159,030        -3 

47,493,006 

1900     ... 

1,463,500 

1,463,500 

2,927,000 

9-6 

9,666         — 

2,852,211        9-4    24,502,444 

80-2 

163,668 

•5            96,595        -3 

30,560,634 

1890     ... 

COU,000 

370,000 

970,000 

12-2 

—            — 

588,319        7-4      6,293,637 

79-3 

56,000 

•7            27,206        -4 

7,936,062 

1880     ... 

492,300 

269,650 

761,960 

19-2 

_          ■  — 

161        —        3,137,235 

792 

61,730 

1-3            10,273        -3 

3,961,349 

1870     ... 

100,000 

38,000 

133,000 

10-6 

—            — 

2,098          -2       1,091,265 

83-8 

63,036 

4-8              6,700        -6 

1,301,099 

186S     ... 

100,000 

— 

100,000 

8-6 

_            _ 

1,209          -1          903,362 

77-2 

164,.50S 

13-2            11,305        -9 

1,172,384 

t  In  the  Isle  of  Man  only. 

ASSETS. 

Cash  in  Hand 

Money  at  Call 

Bills 

Liability  of 

and  wita 

and  at 

Discounted  and 

Customers  for 

Bank 

Total 

^Bank  of  England.-^ 

^Short  No 

tice.^ 

'-Investments.— ^       , Advances. ,       r 

— ^Acceptances. — , 

, Premises.- , 

Assets. 

Dec.  31 

£ 

o/  « 

£ 

%• 

£ 

%•              £            %• 

£          %• 

£            %• 

£ 

1916    ... 

13,256,7.55 

17°7 

12,030,768 

16-1 

16,869,041 

22-6           23,513,891      31-4 

7,899,073    10-6 

1,217,063      1-6 

'iS'-i.tn 

1915     ... 

10,229,165 

15-8 

5,771,734 

90 

18,566,186 

28-8          24,091,463     37-4 

4,632 

130     7-1 

1,209,618      1-9 

64,499,301 

1914     ... 

11,521,006 

18-9 

8,241,591 

13-6 

9,866,609 

16-2           26,764,417      44-0 

3,191,395      5-3 

1,196,047      2-0 

60,770,065 

1913     ... 

7,605,752 

U-1 

8,476,058 

1S-7 

6,822,236 

12-7           24,355,332      45-2 

6,480,696    10-2 

1,107,027      2-1 

63,847,101 

1910     ... 

6,857,637 

14-4 

4,876,342 

10-3 

8,469,297 

17-8           21,979,248      463 

4,178,989     8-8 

1,131,493      2-4 

47,493,000 

1900     ... 

4,166,496 

13-6 

3,436,690 

11-2 

3,093,723 

10-1          16,333,083     53-7 

2,353 

,211      9-4 

628,381      2-0 

30,550,584 

1S90     ... 

2,358,235 

29-8 

— 

_ 

1,208,739 

15-2             3,671,847      46-2 

588,319     7-4 

107,922      1-4 

7,936,062 

1880     ... 

767,615 

19-4 

_ 

_ 

478,630 

12'1             2,642,612      6S-7 

161     — 

72,431      1-8 

3,961,349 

1870     ... 

230,844 

17-7 

— 

— 

76,332 

5-8                929,724      71-5 

2 

,093       -2 

t62,101      4-8 

1,301,099 

1865     ... 

160,631 

12-9 

— 

— 

67,943 

5-8                839,087      li-5 

1 

209        -1 

tll3,609      9-7 

1,172,384 

•  Per  cent,  of  Total  Liabilities  or 

Asset*. 

t  Include  purchases  account  in 

connection  with 

new  buoines.ses. 

The  net  profits  for  1916  bears  a  proportion  to  the 
paid-up  capital  of  20.9%,  to  capital  and  resei-ve  11.2%, 
and  to  the  total  working  resources  .G%. 

Parr's  Bank,  Limited,  ranks  among  the  youngest  of 
the  London  banking  institutions,  for  though  among  the 
businesses  now  represented  in  the  comprehensive  title 
by  which  the  Bank  is  at  present  known  there  are 
included  some  very  old-established  private  companies, 
the  Bank  in  its  present  form  only  dates  back  to  1865. 
The  date  of  the  actual  establishment  of  the  business  is 
hardly  known,  and  it  was  as  a  purely  country  concern, 
of  apparently  little  interest  except  locally,  that  the 
inception  of  the  business  may  be  traced.  During  the 
earlier  years  of  the  Lancashire  institution  probably  few 
could  have  foreseen  that  the  comparatively  unimportant 
Warrington  Company  was  destined  within  the  short 
space  of  a  very  few  years  to  occupy  one  of  the  most 
important  positions  among  the  banks  of  the  country, 
and  that  it  would  be  transformed  from  a  small  country 
bank  to  a  large  London  concern.  The  expansion  has 
been  brought  about  in  two  ways.  First  of  all,  the  Bank 
has  opened  offices  and  branches  in  various  parts  of  the 
country  controlled  by  its  operations.  At  first  this 
naturally  meant  the  spread  of  influence  throughout  the 
south  of  Lancashire  and  Cheshire,  but  with  the  starting 
of  operations  in  London  the  sphere  of  influence  was 
naturally  enlarged,  and  the  business  grew  at  a  more 
rapid  rate.  A  more  potent  cause  of  the  increase  in 
business,  however,  is  to  be  found  in  the  large  number 
of  banking  companies  that  have  been  absorbed  by 
Parr's  Bank,  and  indeed  Parr's  ranks  among  the  great 
amalgamating  banks  in  the  country.  It  was  estab- 
lished to  acquire  the  business  of  Messrs.  Parr  and  Co., 
Warrington,  and  even  in  the  first  report  it  was  an- 
nounced that  the  business  of  Messrs.  Thomas  Firth 
and  Son,  at  Northwich,  had  been  acquired.  Other 
private  institutions  were  taken  over,  and  in  1883  the 
business  of  the  National  Bank  of  Liverpool  was  ab- 
sorbed. It  was  in  1891  that  perhaps  the  most  important 
step  was  taken  by  the  Bank  when  it  was  announced 
that  the  private  business  of  Messrs.  Fuller,  Banbury, 
Nix  and  Co.,  of  London,  had  been  secured.  This 
amalgamation  secured  the  coontry  institution  a  seat  in 
the  Clearing  House,  and  from  that  time  the  progress 
of  the  Bank  has  been  of  a  more  rapid  character,  until 
it  now  ranks  as  one  of  the  largest  joint-stock  banks  in 
the  country.  During  the  26  years  since  1891  no  less 
than  14  important  businesses  have  been  acquired  by 
the  Company.  The  first  of  these  was  the  Alhance 
Bank,  which  was  taken  over  in  1892,  thus  securing  for 
Parr's  an  important  Stock  Exchange  connection  and 
giving  it  an  outlet  for  any  surplus  funds.  The  oppor- 
tunities in  this  direction  were  increased  in  1896,  when 
the  business  of  the  Consolidated  Bank  was  purchased, 
which  largely  added  to  its  Stock  Exchange  connection. 


A  later  acquisition  took  place  in  1909,  when  the 
important  old-established  West-country  business  of 
Stuckey's  Banking  Company  was  taken  over.  Towards 
the  end  of  1913  a  further  absorption  was  announced, 
an  agreement  having  been  entered  into  with  the 
Crompton  and  Evans'  Union  Bank  for  the  acquisition 
of  its  business  as  from  December  31  of  that  yeai'. 
And  in  October  1915  the  old-estabhshed  banking 
business  of  Thomas  Barnard  and  Company,  of  Bed- 
ford, was  taken  over. 

The  net  result  of  the  acquisition  of  so  many  busi- 
nesses is  the  rapidly  increasing  number  of  branches. 
In  1870  there  were  only  11  offices,  in  1880  the  number 
was  22,  in  1890  it  was  43,  but  by  1900  the  number  had 
risen  to  136.  In  the  following  10  years  the  number 
nearly  doubled,  amounting  to  268  in  1910,  while  at 
the  end  of  1912  there  were  274  offices  open.  By  the 
end  of  1913  the  number  had  increased  to  277.  To 
this  should  be  added  the  48  branches  of  the  Crompton 
and  Evans'  Bank,  bringing  up  the  total  number  of 
offices  to  325.  In  1916  the  number  had  increased  to 
334. 

Both  capital  and  resen^e  were  unchanged  at  the 
end  of  1916,  the  foi-mer  at  £2,423,530  and  the  latter 
at  £2,100,000.  There  are  two  items  on  the  liability 
side  of  the  balance  sheet  each  of  which  constitutes  a 
record  in  the  Bank's  figures.  The  deposits  have  risen 
from  £.54,800,000  to  £61,900,000,  while  in  1913 
before  the  War  they  were  only  £43,600,000.  Accept- 
ances have  risen  from  £4,600,000  to  £7,800,000.  This 
increase  is  due  in  a  very  great  measure  to  the  high 
prices  of  cotton,  and  also  to  the  obligation  on  behalf 
of  the  Government  entered  into  in  1915,  which  is  still 
in  force,  as  well  as  other  Government  credits  since 
opened.  The  increase  in  resources  has  chiefly  been 
employed  in  strengthening  the  cash  position,  the  cash 
in  hand  rising  from  £10,200,000  to  £13,200,000,  and 
call  money  from  £5,700,000  to  £12,000,000.  On  the 
other  hand,  investments  have  fallen  from  £18,500,000 
to  £16,800,000,  and  bills  discounted  and  advances 
have  dropped  from  £24,000,000  to  £23,500,000.  We 
set  out  herewith  a  summary  of  the  liabilities  and  assets 
for  various  years  since  the  formation  of  the  Bank. 

On  December  31  last  the  liabilities  to  the  public 
amounted  to  £69,800,000,  and  the  proportions  of  its 
assets  to  these  liabilities  were — cash,  18.9%,  invest- 
ments, 24%;  call  money,  17%,  and  discounts  and 
advances,  33.6%. 

In  the  course  of  his  speech  to  the  shareholders  in 
.lanuary  last  Mr.  Cecil  F.  Parr  referred  to  the  question 
of  the  American  Exchange,  and  said:  "  Perhaps  the 
most  satisfactory  feature  of  the  financial  position  had 
been  the  maintenance  of  the  American  Exchange  at  a 
stable  figure  in  face  of  the  enormous  purchases  the 
country  had  had  to  make  from  the  United  States.   Since 
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STANDARD  BANK 

OF  SOUTH   AFRICA^    LTD. 

Bankers  to  the  Covernment  of  the  Union  of  South  Africa  rn  Cape  Province  ;  to  the  Imperial 
Government  in  South  Africa;    and  to  the  Administration  of  Rhodesia. 


Subscribed  Capital 

Paid-up  Capital 
Reserve  Fund 
Uncalled  Capital    - 


BOARD     OF     DIRECTORS. 


£6,194,100 

£1,548,525 
£2,000,000 
£4,645,575 

£8,194,100 


WILLIAM  REIERRON  ARBUTHNOT,   Ksq. 

Kir  DAVID  MII.LKK  BARBOUR,   K.C.-S.I.,  K.C.M.G. 

ROBKRT  E.   DICKINSON,   Esq. 

.1AM ES  FAIRBAIKN  KINLAV,  Esq.,  C.S.I. 


HOUACE   I'EKL.  Esq. 

WILLIAM  SMART,   Esq. 

Rt.  Hon.  LORD  SVDENHAM,Q.O.S.I.,G.C.M.G.,  G.C.I.E. 

H.  L.  M.  TRITTON,  Esq. 


General  Manager  in  South  Africa— HECWll  MACKENZIE. 
Deputy  General  Manager— 3.  P.  GIBSON.  Assistant  General  Manager— "SOEXj  JENNINGS. 

Lmidon  Manager— VRANCIS  SHIPTON. Secretary— JOHS  JEFFREY. 

BANKERS.--THE  BANK  OF  ENGLAND;  PARR'S  BANK.  LIMITED. 

Head  Office:  10  Clements  Lane,  Lombard  Street,  London,  EC. 4. 

New  York  Agency:  ss waii street. 
BRAI^^CKES     A  N^  I>     A  G  E:  M^  C  X  E  S  . 


CAPE  PROVINCE. 

Abkrprrn  I  Adklafde 

ALiiEUTiMA  (Aifency  to  Hkpmanus  f  Agency  to 

Kiver>dale) 
AiKXANDniA  j  Alice 

AlIWAL   NOflTH 

Barkly  Bast 
Barkl\  Wkst 
Bauhydai.k 
Batviixk  (Agency  to 

Uitenba^e) 
Beaconskiki.d 
Bkal'fout  Wkst 
BKnF<'Rn     I     Bkrt.tx 


Port  Ai-fred  (Agency 

to  (Jrahiimstown) 
Port  Elizmikth 

PoBTKItVlLI.K 
PORTKRVILLK  ROAD 

(Agency  to  Tulbagh) 
Port  St.  John  |  Prisska 
PniNCK  Alhkrt 
Qukkn's  Tows 
Riioi)K.s  I  Richmond 

RiVRRSnAI.K 
ROBERTSOV 

Sea  Point  (Agency  to 

Long  St,.  OapeTovvn) 
Seymour  |  Simon's  Town 
Su.MKRSKT  East 


Caledon) 
HoETJEs  Bay  (Agency 
to  Vredenburg) 

HOF.MKYR  I  HOPKFIELD 
HOPKTOWN 
nUMANSDORP 
loUTVWA      I      INDWK 
jAMtSrOWN 

Jansesvu.lb 

JoDBKRTiNA  (Agency 
to  Uumansdorp) 
Bot  RivKR  (Agency  to  Kakamas  (Agency  to 
BitKOASnoup    [Caledon)      Kenluirdt) 
Bitri-siowN  Kki  RoAii  (Ageney  to 

BuKGHKRsnoRp  King  \Villiaui'3Town)SoMBR.sKT  Wkst 

BUITBRWORTH  KkNHARDT  |   KIMBSRLKY  SOIIKKSKT  StKANO 

Cala    I    Calkdon  Kino  Wiluam'.h  Town      ( igencv  toSomeraetW.) 

OaLITZDORP  I  OaLVINIA     KNY8NA      |      KOKSTAD         RTEI.r.ESBO.SCH 

Cape  Town  Komgha  SiERiCSTiiooM 

do.    Long  Strkbt        Lai>ismitb  Stkynsburg 

dn.      Pi.EIN    StURKT  LaUY   GRKY  STEYTLHRVILLB 

Carnarvon  |  (Jathcart  Laingsbi-rg  |  Loxton     Slthkri.and 
OKnARViLi.K    I    Ceres     Maci.eantown  (Agency  Swellenoam 
CiTRUrfr>AL  1" Agency  to    to  King  Wiliiam's Town)  Tarkastad  (  TtJLBAGH 
OUnwilliaai)  Maclear  [  Mafkkino      Uiienhagk 

Cl-ANWTLLIAM  '     MALMESRURY  UMTATA   |   UnIONDALK 

CLARKMONT  I  COLHSBKBG  MaTATIKLR  UPINGTON 

Cookhouse  (Aeeucy  to    McGuegor  (Agency  to    Van  Rhynsporp 
Robertsor.)  Van  W'yks  Dorp 

MinDEi-BCRO  I  Molteko      (Agency  to  Ladismith) 


Somerset  East) 

OltAnOCK 

DARLING     I     De  Aab 

Dk  Doorss (Agency 

to  Worcester) 
Dr  Rust  I  Dordrecht 
Kast  London  |  Elliot 
Fort  Beaufort 
Fraserbukg  I  Gkorgb 
Graaff-Rkinkt 
Graham's  Town 


MOORREKSBURQ 

MossEL  Bat 
Mount  Frerb 

MtTIZKNBERG 
MURKAYoBURa 

Naauwpoort 

OtlDTSHOOHK 
PaaRL     I     PEAR9T0N 

Peddib  1  Petrusvillk 


Hanover  |  Heidelberg  PHiLiPbTOWN 


Venierstad 
Victoria  West 
Vrbdenburq  I  Vrybubo 
Wellington 
Wellington  Station 
(Agency  to  Wellington) 

WlLLISTON 
WlLI.O\YMORB 

Woodstock 
worcesthb 


Dannhauseb  (Agency  NATAL  Lauy.smith 

Dundee  [to  Newcastle)  AiiiAziAj.  MooiRiveb  |  Nbwcastlb 

Durban  Estcotjrt  |  Greytown  New  Hanover    (Agency 

do.  CoNGELLA  Wharf  Haitino  Spbdit  to  Pietermaritzburg) 

(Agency)  (Agency  to  Dundee)  Pietermauitzbuiiq 

do.  The  Point  Hlobane  (AgcDcy  to  Port  Shbpstonb 

(Agency)  Yryheid)  Sezkla       (Agency      to 

EsPERANZA  (Agencyto    Kraxtzkop  (Agency  Umzinto) 

Umzinto)  to  Greytown)  Umzinto  |  Vryheid 


ORANGE    FREE    STATE, 

Bfthlehem 

FicK^tnuRG           Kroonstad 

Tiger  RiTBa 

BLMEMroNTEIS 

Frankfort         Ladybrand 

(Agency  tc  Bethlehem) 

Bothavillk 

HARltlftMlTH           LiNDLKT 

Vrkdk 

Edknvillk 

HKll.REtON                 RBITZ 

Wkpkker 

(Aeeucy  to 

Jagriwfontein  Sknbkal 

WiNBORQ 

Kroonstad) 

Kestell             Smithfikld 

TRANSVAAL. 

Zastron 

AMERSFOOaX 

Qer\iiston 

Piet  Rbtikf 

Balfour 

GUKYLINGSTAD 

Platrand 

Barbbuton 

HBinELBERO 

(Agency  to  Standerton) 

Bbnoni 

Hen-dhiva  (Agency  to 

POTCHEFSTROOH 

Bethal 

Johannesburg  [Eniielo)iPRETORiA 

Bi.obmhob' 

do.    Elofp  Strkbt 

Randfontbin 

Boksburg 

do.    Newtown 

Roodepoort 

Brakpan 

(Agencv) 

Rustbnbubq 

(Aeeii'^v  to  BPDoni)  Klekk.sdorp 

Srkbpmoor     (AjrcDorto 

Breyten  (Agency  to        KRUGEBdooRP 

Springs               [Krmelo) 

Ermelo) 

Leslie 

Standkhton 

Daaressalaam 

LlCHTEXBaaO 

Val  (Agency  to 

(Agency  to  Ermelo)  LTDENRURa 

Standerton) 

Delmas  (Agencyto          Middelbdrq 

Vkktkrsdorp 

Boksburg) 

MORGENZON 

Vkkkkniuixo 

Devon      (Agency 

to    Paaroekop 

VuLKSROST 

Ermelo          [Letlie)          (Agency  to  Volkarust)  Zkebost 

FOBDSBURO 

PlKTERsBDHO 

BASOTOLAND.-Masibd. 
RHODESIA. 

Bindura  Livivgstokk  Balibbubt 

Bdlawayo  Marandhllas  Selotcwb 

Eldorado  (Agency  to         (Agency  to  Salisbury)  Sinoia 


Gatooma 

[Sinoia)    PENHAr/)NGA 

Umtau 

OWBLO 

(Agency  to  Umtali) 

Umvosia 

Habtlst 

Que  Quk 

Victoria 

BnBA 


Bldo&bt 


TStJxnu 


NYASALAND.— Blanttrk. 
PORTUGUESE  EAST  AFRICA. 

LouRENgo  MARguRS  fDelagoa  Bfty) 

EAST  AFRICA  PROTECTORATE. 

Mombasa  Nairobi 

UGANDA. — JisjA.  Kampala. 

ZANZIBAR  PROTECTORATE.— zaxzibas. 
SO-UTH-WEST  AFRICA  PROTECTORATE. 

LlIDERITZULTEIT  SlVAKOPMCSD  WlKDHCK 

Occupied  Territory,  GERMAN  EAST  AFRICA. 


Dar-ks-Salaail 


Tanoa. 


EVERY        DESCRIPTION       OF       BANKING 

BUSINESS  transacted  with  the  Cape  Province, 
Natal,  Orange  Free  State,  Transvaal,  Rhodesia, 
Nyasaland,  East  Africa  Protectorate,  Uganda, 
Zanzibar,  Portuguese  East  Africa,  South-West 
Africa  Protectorate,  and  the  Belgian  Congo,  and 
with  the  Bank's  Agencies  in  New  York  and  else- 
where. 

CURRENT  ACCOUNTS  are  opened  on  the 

usual  terms. 

DEPOSITS    RECEIVED    fop  fixed  periods  at 

rates  which   may  be  ascertained  on  application. 

BILLS   NEGOTIATED  AND  COLLECTED. 


MAIL  AND  TELEGRAPHIC  REMITTANCES 

made. 
LETTERS  OF  CREDIT  AND  DRAFTS  granted 
on   the  Branches  'and  Agencies   of  the  Bank. 

THE    BANK    ISSUES    CIRCULAR   LETTERS 

OF  CREDIT  available  in  all  parts  of  the  world. 

COMMERCIAL      LETTERS      OF      CREDIT 

issued. 
PURCHASE  AND    SALE  OF    STOCKS  AND 

.Shares    effected. 
DIVIDENDS,  ANNUITIES.  &0-.  received. 
EXECUTOR     AND     TRUSTEE      BUSINESS 

undertaken. 


The  Officers  of  the  Bank  are  bound  not  to  disclose  the  transactions  of  any  of  its   Customers. 
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January  1916  there  had  been  no  material  fluctuation, 
the  exchange  varying  between  4.76^  and  4.76i.  This 
favourable  position  was  chiefly  due  to  the  mobilisation 
of  American  and  other  securities  in  this  country.  Many 
of  these  were  sold  outright  to  America,  and  others  were 
hypothecated  against  credit  established  in  New  York 
in  favour  of  this  country  by  American  bankers.  Nor 
must  they  forget  the  material  help  afforded  by  the 
Canadian  Government.  The  fact  that  in  tliis  time  of 
stress  they  had  been  able  -not  only  to  maintain,  but 
even  to  increase,  their  exports  to  the  States  during  the 
year,  had  also,  of  course,  materially  contributed  to  the 
regulation  of  the  exchange  between  the  two  countries. 
The  lowering  of  the  Bank  Eate  to  5i%  was  a  gratify- 
ing evidence  of  still  further  improvement." 


PROVINCIAL  BANK  OF  IRELAND. 

The  report  for  1916  shows  the  continued  growth  of  the 
business  of  the  Provincial  Bank  of  Ireland  and  indicates 
that  the  conditions  prevailing  in  Ireland  have  been 
favourable  to  the  agricultural  and  trading  interests  with 
which  its  operations  are  so  lai'gely  identified.  The 
harvest  last  year  was  good,  although  fanners 
had  had  to  face  increased  costs  for  cattle 
feeding  and  the  necessaries  of  life.  In  many 
districts  the  potato  crop  was  below  the  average, 
but  the  large  advance  in  prices  had  helped  to 
give  the  producer  a  remunei^ative  return.  The  area 
under  flax  in  Ireland  has  been  91,454  acres,  as  against 
53,143  acres  in  1915.  Difficulties  were  experienced  in 
sowing  the  crop  and  operations  were  finished  late,  the 


subsequent  cold  weather  retarding  development.  The 
average  yield  per  acre  was  lower  than  in  1915,  but  good 
quality  flax  had  commanded  high  prices.  Manufac- 
turers had  shown  themselves  desirous  of  meeting  the 
Government  by  every  means  in  their  power.  The 
Provincial  Bank  is  able  to  show  record  gross  profits, 
the  amount  being  £228,193,  as  compared  with  £222,981 
for  1915,  the  previous  highest  amount.  Expenses, 
however,  have  gone  up  from  £110,429  to  £121,634,  so 
the  net  profit  is  lower,  reaching  £106,559,  as  compared 
with  £112,552  for  1915,  the  highest  yet  secured.  The 
rise  in  expenses  is  partially  due  to  a  bonus  of  £5,790 
paid  to  the  bank's  officials.  The  dividend  is  maintained 
at  12i  per  cent.,  while  £30,000  is  canned  to  reserve  and 
£20.000  is  utilised  to  write  down  investments.  The 
carry-forward  is  increased  from  £12,095  to  £15,340. 
The  profit  record  from  1912  is  as  follows  :  — 


Keserve, 

Carried 

Tear        Gross 

Net 

^Dividend.-, 

Invest., 

Fo> 

ended       Profit. 

Expenses 

Profit. 

Amount 

Depm.,  &c. 

ward. 

Dec.  31        £ 

£ 

£ 

£ 

% 

£ 

£ 

1016...    228,133 

121,634 

106,559 

52,312 

^^i 

.51,000 

15,340 

1915...    222,981 

110,429 

112,562 

68,500 

m 

63,000 

12,095 

1914...    215,388 

110,926 

104,462 

62,296 

ni 

35,000 

21,043 

1913...    210,568 

104,427 

106,141 

63,562 

m 

42,000 

13,877 

1912...    198,318 

100,754 

97,461 

63,562 

«l 

35,000 

13,298 

The  shown  net  profit  for  1916  bears  a  proportion  to 
the  paid-up  capital  of  19.7%,  to  capital  and  reserve 
12.2%,  and  to  the  total  working  resources  1%. 

The  Provincial  Bank  of  Ireland,  Limited,  was 
established  in  1825.  It  has  its  head  of&ce  in  London, 
and  the  total  number  of  ofiices  opened  at  the  end  of 
1916  was  91.  The  paid-up  capital  has  remained 
unchanged   for  over  30  years   at   £540,000,  but   the 


Liahilities  and  Assets  of  Tlie  Provincial  Bank  of  Ireland,  Limited. 


LIABILITIES. 
Deo.  31 

Ospital. 

i 

BcBerra. 
£ 

Total  Capital 
r-*nd  BeBerra.— , 

Notes  In 
/"Oiroolation.-., 

/— DepositB,  &&— > 

i        %• 

— Fioflt  Balance.—, 

Total 

Liabilities. 
£ 

1916 

640,000 

330,000 

870,000 

8-7 

1,638,755 

16-4 

7,457,207 

74-S 

40.653 

-4 

10,006,615 

1915 

54n.noo 

375,000 

91.i,000 

98 

1,655,355 

17-6 

6,757,577 

72-1 

40,359 

•5 

9,363,291 

191i 

MO.OOO 

S7S,000 

915,000 

10-3 

1,151,937 

13-0 

6,752,423 

76-1 

61,629 

•« 

8,870,978 

1913 

540,000 

360,000 

900,000 

110 

790,530 

97 

6,427,172 

788 

45,653 

•5 

8,163,360 

1910 

540,000 

360,000 

900.000 

ira 

737,428 

101 

6,608,973 

77-0 

46,423 

-8 

7,393,034 

1900 

640,000 

308.000 

848,000 

13-2 

779,844 

121 

4,742,903 

74-0 

46.160 

7 

6,416,906 

1890 

540,000 

174,000 

714,000 

12-S 

850,406 

14-8 

4,138,083 

721 

33,154 

-« 

6,735,813 

1883 

540,000 

185,000 

705,000 

11-9 

981.828 

16-6 

4,186,533 

70-9 

85,028 

-6 

6,908,387 

ASSETS. 

Dec.  31 

Cash  1q  Hand 

and  in 
r-^>>ndon.-^ 

i           %• 

lloneT  at  Call  and 
at  Short  Notice 

r-  and  Bill-brokers.—, 

/^InveBtments.— > 

s           %• 

Advancea 
and 

^Billa  Discoonted , 

£                    %' 

Bank  Premises 
and  Porcbase 
/— Accounts.— , 
£              %• 

Total 

AnetB. 

£ 

1916 

1,365,756 

13-7 

S33,000 

8-3 

2,475,120 

24-7 

5,225,132 

52-2 

107,307 

1-1 

10,006,615 

1915 

l,20.-..7O4 

12-9 

-91,600 

8-4 

2,685,732 

23-6 

4,579,257 

48-9 

105,998 

1-2 

9.3f:s,291 

MU 

1,045,881 

11-8 

439,900 

4-9 

2,483,434 

28-0 

4,798,837 

H-1 

102,926 

1-2 

8,870.978 

1913 

630,546 

83 

475,000 

59 

2,163.423 

264 

4,752,497 

582 

101,894 

12 

8,163,360 

1910' 

S58,470 

5-0 

629,063 

7-J 

2,327,788 

32-0 

3,970,761 

54-4 

106,963 

1-4 

7.393,024 

1900'. 

473,764 

7*« 

916,000 

14-2 

1,600,484 

23-4 

3,425,327 

53-4 

102,341 

1-0 

6,416,906 

1890]. 

474,367 

8-3 

776,109 

1J-5 

1,400,783 

24-4 

2,941,658 

51-3 

143,697 

2-5 

6  735,613 

1888 

496.454 

S-4 

708.000 

13-2 

1.043.443 

17-8 

3.436.633 

S81 

151.869 

Z-0 

6,908,387 

•  Per  cent 

o£  Total  liabilities  or  Assets. 

CONTINENTAL   AND  COMMERCIAL 

NATIONAL  BANK  OF  CHICAGO. 

Cable  Address — Contcomnat. 

Capital  fully  paid  =  .  $21,500,000—  £4,423,800 
Surplus  and  Undivided  Profits  $12,500,000—  £2,572.000 
Deposits    .        =         =         =     8284,200,500— £58,477,300 

GEORGE  M.  REYNOLDS,  President.     NATHANIEL  R.  LOSCH,  Cashier. 

JOSEPH  MeCURRACH,  Manager,  Foreign  Department. 

London  Agents  :    THE  BANK  OF   SCOTLAND,  LLOYDS  BANK   LTD., 

THE  UNION  OF  LONDON  &  SMITHS  BANK,  LTD. 


The  Directors  place  the  services  of  the  Bank,  and  its  experience  gained 
daring  SO  years  of  uninterrupted  progress,  at  the  disposal  of  Bankers,  Corpora- 
tions, and  Merchants.  The  arrangements  of  this  Institution  for  Banking 
transactions  of  whatever  nature,  whether  in  Chicago  or  in  the  Western  States,  are 
unexcelled. 

Collections  invited ;  exceptional  facilities  relating  to  Documentary  Collections 
involving  Examination  or  Warehousing  of  Merchandise,  or  Partial  Dehveries 
against  payment. 

Liebers',  Western  Union,  ABC  (4th  and  5th  Editions),  and  Peterson's 
Codes  nsed. 
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reserre  fund  has  gradually  increased  to  £375,000, 
though  it  was  drawn  upon  to  provide  sufficiently  for 
depreciation  of  investments.  As  already  pointed  out 
the  reserve  was  credited  with  £30,000  from  the  profits 
of  1916,  but  during  the  second  half  of  the  year  there 
occurred  a  further  hea\y  decline  in  the  cun-ent  market 
value  of  Stock  Exchange  securities.  To  make  full 
provision  for  depreciation  shown  at  31st  December 
last  it  was  decided  to  take  £75,000  from  the  Eeserve, 
leaving  it  standing  at  £330,000- 

The  accounts  for  1916  show  that  the  note  circu- 
lation is  practically  the  same  as  at  the  end  of  1915, 
amounting  to  £1,638,000  as  against  £1,655,000-  In 
1913  before  the  War  the  circulation  was  £790,000,  so 
that  at  present  it  is  double  the  pre-war  average.  The 
deposits  have  gone  up  from  £6,400,000  in  1913  to 
£7.400,000.  On  the  other  side  of  the  accounts  cash 
stands  at  £1,365,000,  as  compared  with  £1,205,000  in 
1915  and  £680,000  in  1913.  Call  money  is  £833,000, 
as  against  £475,000  in  1913.  Investments  stand  at 
£2,475,000,  and  Advances  and  Bills  discounted  are 
£5.225,000-  For  the  first  time  the  total  assets  exceed 
ten  milhons,  amounting  to  £10,006,615. 

The  liabilities  and  assets  for  various  years  from 
1882  are  set  out  herewith. 

On  December  31st  last  the  liabiUties  to  the  public 
were  £9,095,000,  and  the  proportions  of  the  assets  to 
these  liabilities  were  cash  10.5%,  investments  20.7%, 
call  money  9.1%,  and  advances  57.4%. 


RELIANCE  BANK. 

This  institution  is  worked  in  connection  with  the 
Salvation  Army,  and  was  estabUshed  iii  1900  in  succes- 
sion to  the  Salvation  Ai-my  Bank.  It  has  an 
authorised  capital  of  £100,000  in  £1  shares.  Of  these 
60,000  have  been  issued,  and  being  fully  paid  up  the 
issued  capital  is  £60,000.  The  reserve  fund  at 
March  31  last  was  £4,551.  as  compared  with  £1,707 
twelve   months    ago.     Deposit  and   current   accounts 


total  £261,000.  Against  the  liabilities  to  the  public 
the  Bank  held  cash  to  a  total  of  £74,385,  or  29%  ;  in- 
vestments in  first-class  securities  and  loans  on  mort- 
gage of  £194,503,  or  74% ;  and  short  loans  and 
advances  of  £37,583,  or  14%.  Goodwill  stands  at 
£20,000.  In  addition  to  the  head  office  in  London 
there  are  agencies  at  31  other  places.  We  append 
details  of  the  liabilities  and  assets  for  each  of  the  past 
six  years :  — 


Liabilities  of  The  Reliance  Banli, 

Limited. 

Total 

Capital  and 

Capital.    Reserve.  ^ Reserve.^ 

Mar.  31        £              £              £        %* 

1917...    60,000        4,551     61,551    198 

Deposits  aud 

Current 
^Accountfi.^ 

261,233    800 

Sundry 
Credi- 
^tors.-> 
£        %• 
687      -2 

Total 
Liabili- 
ties. 
£ 
326,471 

1916... 

60,000 

1,707     61,707    19« 

256,834    80-6 

697       -1 

318,538 

1916... 

60,000 

2,203     62,203    21 -3 

228,804    78-4 

781      -3 

291,788 

1914... 

60,000 

9,336      69,336    22-9 

232,490   76-8 

939      -3 

302,766 

1913... 

60,000 

7,005      67,005    20*6 

258,362    79-1 

936      -3 

326,303 

1912... 

60,000 

5,077      65,077    2V7 

234,400    78-0 

956      -3 

300,433 

Assets  of  The  Reliance  Bank,  Limited. 

Mar.  31 

Invest- 
— Cash — ,    , — ments.^ — , 
£         %•        £           %• 

Short  Advances 

, — ex. , 

£           %• 

,    Goodwill, 

, &c. , 

£         %• 

Total 

Assets, 

£ 

1917     .. 

74,385 

228   194,503    59'6 

37,583     11-5 

20,000     6-1 

326,471 

1916     .. 

.     6S,155 

21-4    194,593    61i 

35,791     11-2 

20,000      8-3 

318,538 

1915     .. 

.     64,177 

21-9     192,668    66-1 

14,943      5  2 

20,000     6'8 

291,783 

1914     .. 

.      21,779 

7-2     226,136    7«-7 

13,382      4'4 

41,468    13-7 

302,765 

1913     .. 

.      58,642 

18-0    204,771    62-7 

21,482      6-6 

41,408    12-7 

326,303 

1912     .. 

.      30,729 

1D'2     206,737    68*8 

21,351      7*1 

41,616    13-9 

300,433 

•  Per  cent,  of  Total  Liabilities  or  Assets. 

ROYAL    BANK    OF    IRELAND. 

The  business  of  the  Eoyal  Bank  of  Ireland  during  1916 
has  been  good  on  the  whole,  and  although  the  gross 
profits  are  not  quite  as  good  as  those  for  the  year  to 
August  1915,  which  were  exceptionally  high,  they  com- 
pare favourably  with  those  of  former  years.  Profits 
have  been  adversely  affected  by  various  causes. 
During  the  first  part  of  the  period  under  review  deposits 
were  reduced  owing  to  the  great  facilities  and  induce- 
ments given  by  the  Government  for  investments  in 
Exchequer  bonds,  Treasur}- bills.  &c.     In  later  months. 


Large  Bonus 

ADDITIONS 

The  Bonus  declarations  o{  the  Scottish  Amicable  have 
been  made  throughout  its  history  st  consistently  high 
rates.  The  rate  declared  at  the  recent  division  of 
profits  (1915)  maintained  this  record  and  resulted  for  the 
quinquennial  period  in  annual  additions  to  the  original 
sum  assured  of  from  £1  15s.  Od.  to  £4  12s.  Od.  per 
annum  according  to  the  duration  of  the  policy. 

Scottisli  Amicable 

^sld.  1826. 

Life  Assurance   Society 

For  Mutual  Life  Assurance.        No  Shareholders. 

FUNDS  EXCEED      £6,000,000. 

CLAIMS  PAID  ...        ...  £11,000,000. 

HE.4D    OFFICE: 

ST.   VINCENT    PLACE,    GLASGOW. 

LONDON    OFFICE : 
I    THREADNEEDLE    STREET,  E.C. 

All  classes  of  Assurance  and  Annuity  contracts 
effected. 


MARX  &  Go.'s  BANK 

(Formerly  Marx  &  Co.,  Established  1869). 
Head  Office:  ROTTERDAM.  Branch:  THE  HAGUE. 


Capital  Paid  up    -    Fis.6,000,000. 


Board  of  Directors: 

J.  A.  LOEFF,  Ex-Minister  of  Justice,  President. 

J.  EYPPEBD.4  WlEKDSMA,  Managing  Director  Holland- 
America  Line. 

A.  C.  MeES,  Managing  Director  Internationale  Crediet- 
&  Handels  vereeniging,  ''Rotterdam." 

A.  J.  MARX,  Registrar  at  the  District  Court,  Rotterdam. 

Managing  Directors : 

P.  J.  VAN  OMMEBEN,        JONKHEER  D.  F.  REUCHLm, 

S.  S.  BOSMAN,  JE. 

Managers  of  Branch  at  The  Hague  : 
BARON  0.  BENTINCK.  J.   F.   VAN  DER  MAESEN. 


Banking  Business  of  Every  Description. 


London  bankers: 

LOKDON    COUNTY    &    WESTMINSTER    BANK,    LIMITED, 
LOMBARD    STREET,    E.C. 

BANCA  COMMERCIALE  ITALIANA,  OLD  BROAD  SI.,  E.C. 
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Liabilities  and  Assets  of  The  Royal 

Bank 

of  Ireland,  Limited. 

LIABILITIES.         Capitil 
Faid  up. 
Aus.  31                          £ 
1916       300,000 

Reserve                Total  Capital 
Funds.               ^and  Reserve.-. 

£                     £            %• 
100,000               400,000       15-5 

t Deposits. s 

£            %• 

2,113,051        82-1 

^Miscellaneous.-^ 
£            %• 

23,794            -9 

Profit 

, Balance ^ 

£           %* 

38,601          1-S 

Total 
Liabilities, 

£ 
2,575,446 

1915       .. 

...    300,000 

231,000                531,000 

196 

2,116,905 

n» 

25,151            -9 

41,713 

1-6 

2,714,769 

1914       .. 

...    300,000 

221,000                521,000 

20-2 

1,998,522 

77-3 

27,861          1-1 

37,089 

1-4 

2,584,4  72 

1913       .. 

...    300,000 

311,000                611,000 

200 

1,9 

"6,350 

77-5 

29,024          1-1 

38,301 

1-4 

2,554,675 

1910       .. 

...    300,000 

200,000                500,000 

21-2 

1,792,016 

760 

31,843          1-4 

32,555 

1-4 

2,356,414 

1900       .. 

...    300,000 

200.000                600,000 

19-8 

1,968,407 

77-7 

22,639            -9 

40,777 

1-6 

3,531,723 

1890       .. 

...    300,000 

200,000               500.000 

21-6 

1,7 

■2,397 

76-4 

11,707            -5 

34,165 

1-5 

3,318,269 

1880       .. 

...    300,000 

200,000                500,000 

23-6 

1,686,995 

74-7 

3,249            -1 

33,293 

1-6 

2,123,537 

1870       .. 

...    300,000 

215,000                515,000 

24-4 

1,566,946 

74-2 

—               — 

28,682 

1-4 

8,110,628 

1860       .. 

...    209,175 

90,000                299,175 

23-1 

960,393 

74-2 

—                — 

34,734 

2-7 

1,394,301 

ASSETS. 

Ang.  31 

Cash  in  Hand 
and  with 

^Investments.-, 
£           %• 

r 

Bills 
-Discounted.— > 

£          %• 

^Advances — , 
£            %• 

Bank 

.—Premises.— ^ 

£             %• 

Total 

Assets. 

£ 

1916       .. 

363,974        10-2 

993,047        38-« 

140,030 

5-4 

1,147,428        44-6 

30,967 

1-2 

2,675,446 

1915       .. 

131,184         4-9 

1,116,919        41-1 

197,266 

7-3 

1,238,433        45-6 

30,967 

11 

2,714,769 

1914       .. 

202,833          7-8 

878,555       34-0 

180,022 

70 

1,292,095        50-0 

30,967 

1-2 

2,684,473 

1913       .. 

131,066          5-1 

883,555        34-8 

189,001 

7-4 

1,315,086        51-5 

30,967 

1-2 

2,551,675 

1910       .. 

185,793          7-9 

892,615        37-9 

201,943 

8-5 

1,055,426        44-9 

20,639 

•8 

2,356,414 

1900       .. 

201,536          8-0 

1,062,178        41-6 

289,110 

11-4 

965,115        38-1 

23,793 

■9 

2,531,733 

1890       .. 

187,371          8-0 

766,977        33-1 

602,066 

260 

730,264        31-5 

31,591 

1-4 

2,318,269 

1880       .. 

293,257        13-8 

378,094        17-8 

921,396 

43-4 

497,572        23-4 

33,218 

1-6 

2,123,637 

1870       .. 

288,618        13-7 

_                 — 

1,293,735 

61-3 

601,467        23-7 

26,808 

1-3 

2,110,628 

1860       .. 

227,968        17-6 

—                 — 

840,500 

64-9 

209,835       16-3 

15,998 

1-2 

1,294.301 

however,  the  reduction  was  more  than  made  good,  and 
at  the  close  of  the  Bank's  year  the  deposits  stood  at 
a  higher  figure  than  they  did  in  August  1915.  The 
interest  on  investments  had  been  afiected  by  the  in- 
creased income  tax,  and,  further,  advances  to  customers 
had  been  reduced  by  the  Government  financing  corn, 
sugar,  and  other  commodities,  thus  making  it  unneces- 
sary for  the  Bank's  chents  to  come  to  it  for  the  usual 
accommodation.  The  gross  profit  for  the  year  has 
amounted  to  £101,768,  as  compared  with  £103,028. 
Interest  paid  to  customers  has  risen  from  £28,161  to 
£29,971,  and  working  expenses  have  gone  up  from 
£32,680  to  £34,222,  so  that  the  net  profit  works  out  at 
£37,576,  as  comp.ared  with  £42,187.  The  dividend  is 
maintained  at  10%,  and  £12,500  is  carried  to  the 
reserve  fund. 

The  following  is  the  profit  record  from  1912:  — 


Tear 
ended 
Ang.31 
1910... 

Gross 
Profit. 

£ 
101,768 

Int.  Paid 

to 

Customers 

£ 

29,971 

Salaries  and 

other 

Kxpenses, 

lDC.Tax,&c. 

£ 

34,523 

Net 

Profit. 

£ 

37,676 

^Dividend. -V 
Amount. 

23.876     10 

neservc 
Invest., 
Depm., 

£ 

14.000 

1915... 

103,028 

28,161 

32,680 

42,187 

26,760 

10 

15,000 

1914... 

100,336 

30,613 

31,684 

38,038 

28,188 

10 

10,000 

1913... 

102,683 

32,007 

31,474 

39,202 

28,250 

10 

11,000 

1912... 

91,820 

23,729 

30,942 

37,149 

29,662 

10J 

7,600 

The  proportion  that  the  shown  net  profit  for  the 
year  to  August  1916  bears  to  the  paid-up  capital  is 
11.4%,  to  capital  and  reserve  8.5%,  and  to  the  total 
working  resources  1.3%. 


Per  cent,  of  Total  Liabilities  or  Asseti. 

The  Eoyal  Bank  of  Ireland  dates  back  to  1836. 
For  a  number  of  years  during  the  earlier  part  of  its 
career  one  office  was  sufficient  for  the  transaction  of 
the  Bank's  business.  Between  1848  and  1875  four 
offices  were  opened.  It  was  not  until  1903  that  the 
number  touched  double  figures,  while  the  number  on 
August  31  last  was  13.  Of  the  offices,  eight  are  in 
Dublin  itself,  the  remainder  being  in  the  near  neigh- 
bourhood. 

In  1860  the  paid-up  capital  was  £209,175;  by  1870 
it  had  risen  to  £300,000,  at  which  figure  it  has  since 
remained.  From  1880  to  1911  the  reserve  funds  re- 
mained at  £200,000.  By  1914  they  were  brought  up 
to  £231,000,  consisting  of  £116,000  resei-ve  fund 
proper  and  £115,000  reserve  against  investment  depre- 
ciation, but  in  1915  it  was  decided  to  transfer  £14,000 
to  the  former  from  profits,  raising  it  to  £130,000,  and 
in  1916  £30,000  was  taken  therefrom  and  transfei-red 
to  the  investment  reserve,  which  was  utilised  to  write 
down  the  investments.  This  left  the  reserve  at 
£100,000,  but  it  is  brought  up  to  £112,500  by  the  allo- 
cation of  profits  already  referred  to. 

The  deposits  in  August  last  were  £2,113,000,  as 
compared  with  £2,116,000  in  August  1915,  and  the 
proportions  of  the  assets  to  these  liabilities  were — 
cash,  12.5% ;  investments,  47%  ;  bills  discounted, 
6.6%  ;  and  advances,  54.3%.  Cash  stood  at  £263,000, 
as  compared  with  £131,000,  investments  were 
£993,000,    as    against    £1,116,000,    bills    discounted 


ALLIANCE  BANK  OF  SIMLA.  LTD. 


Head    Office:    SIMLA. 


Authorised 

Capital           

Re 

1.  80,00,000 

Subscribed 

Capital,  fully  paid          

« 

70,00,000 

Reserve  Fu 

nd           

»> 

40,00,000 

BRANCHES: 

Abbottabad 

Calcutta 

Delhi,  Civil  Lines            Lahore,  Charing  X. 

Nowshera            Sfalkote 

Agra 

Cawnpore 

Feroiepore                           Lahore,  Cantts. 

Peshawar,            Simla  (Town 

Ajmere 

Dalhousie 

Gwalior                               Lucknow 

Cantts.              Office) 

Ambala 

Darjeeling 

Jullundur                             Multan 
Karachi                               Murree 

Peshawar,            Srinagar 

Amritsar 

Dehra  Dun 

City              (Kashmir) 

Bombay 

Delhi,  City 

Lahore                                  Mussoorie 

Quetta                  Ujjain 

Agencies 

in  all  the  priBcip 

al  Cities  and  Towns  in  India,  Burma  and  Ceylon 

Rawalpindi       (Gwalior  State) 

LONDON  AGENTS: 
BOULTON  BROS.  &  Co.,  Bankers. 
39  Old  Broad  Street,  E.G.  2. 


PARR'S  BANK.  LIMITED, 

Bartholomew  Lane,  E.G.  2. 
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£140,000,      as     against     £197,000,     and     advances 

£1,147,000,  as  against  £1,238,000.  Herewith  we  set 
out  the  liabihties  and  assets  for  various  years  since 
1860. 


ROYAL  BANK  OF  SCOTLAND. 

A  VERY  satisfactory  increase  in  profits  is  shown  by  tlie 
Eoyal  Bank  of  Scotland  for  the  twelve  months  to 
October  1916,  the  gross  profits  rising  from  £496,437 
to  £558,547.  This  was  accompanied  by  a  rise  in  the 
expenditure  from  £202,705  to  £220,127,  consequently 
the  net  profit  was  £338,420,  as  compared  with 
£293,732.  The  dividend  was  maintained  at  10%,  and 
after  writing  off  £6,500  from  Bank  Buildings  the 
balance  of  £174,420  was  applied  for  the  purpose  of 
writing  down  investments. 

The  profit  I'ecord  from  1912  is  as  follows:  — 


Tear 

Reserve, 

Carried 

ended 

Gross 

Net 

^.-Dividend.— , 

Invest., 

for- 

October 

ProflC. 

Eipenses. 

Pioflt. 

Amount 

Depm.,  &c. 

v»ard.* 

£ 

£ 

£ 

£ 

% 

£ 

£ 

191G  ... 

558,517 

220,l-.'7 

333,120 

157,500 

180,920 

800,986 

1915  ... 

496,437 

202,705 

293,732 

176.875 

276,500 

800,986 

1914  ... 

461,700 

195,392 

266,303 

206,667 

a9,641 

960,630 

1913  ... 

464,540 

183,603 

275,932 

207,167 

69,700 

960,630 

1912  ... 

452,910 

185,101 

267,809 

207,107 

122,642 

951,665 

•  This  represents  the  amount  of  the  "  Rest,"  or  Reserve  Fund,  the  balance 
of  all  profits  being  carried  to  that  fund. 

The  proportion  the  shown  net  profits  for  1916 
bear  to  the  capital  is  16.9%,  to  capital  and  reserve 
12.1%,  and  to  the  total  working.resources  1.2%. 

From  the  establishment  of  the  Bank  of  Scotland  in 
1695  it  had  no  competition  until,  in  1727,  the  Eoyal 
Bank  of  Scotland  was  incorporated.  The  premier 
institution  had  experienced  a  period  of  over  30 
years  of  very  great  prosperity,  and  doubtless  the 
advent  of  the  newcomer,  which  was  established  and 
backed  by  the  influence  of  the  Crown,  was  felt  strongly 
by  the  older  Bank.  This  may  be  gathered  from  the 
fact  that  in  1727  the  dividend  paid  by  the  Bank  of 
Scotland  was  22i%  ;  but  in  the  following  year,  dur- 
ing which  the  Eoyal  Bank  carried  on  business,  the 
distribution  fell  to  13J%.  This  was  succeeded 
by  a  distribution  of  only  3J%  in  1729.  The 
Eoyal  Bank  started  business  with  an  original  capital 
of  the  curious  amount  of  £111,347  19s.  10j\<i. 
During  the  eighteenth  century  banking  business  in 
Scotland  was  of  a  profitable  character,  and  in  March 
1773  the  Eoyal  Bank  increased  its  capital  by 
£38,652  Os.  l/^d.,  thereby  raising  it  to  £150,000. 
In  1774  the  Bank  obtained  its  fourth  charter, 
which  authorised  a  further  increase  in  the  capital  to 


£300,000.  In  1788  the  capital  was  again  doubled. 
The  whole  of  the  increase  in  1784  and  £100,000 
of  the  increase  in  1788  were  made  from  profits. 
In  1793  a  further  increase  took  place,  raising  the 
capital  from  £600,000  to  £1,000,000.  Early  in  1800 
the  Bank  obtained  power  to  increase  its  capital  to 
£1,500,000,  and  at  the  end  of  1829  a  new  charter 
was  obtained  by  which  it  was  empowered  to  increase 
its  capital  to  £2,000,000.  The  power  was  exercised 
in  1B31  by  taking  £100,000  from  reserve  and  making 
a  call  of  £400,000  on  the  proprietors.  The  capital 
has  remained  at  this  figure  up  to  the  present  time. 
The  business  of  the  First  Dundee  Commercial  Bank 
was  transferred  to  the  Dundee  New  Bank  in  1802,  and 
in  1838  the  Dundee  New  Bank  was  amalgamated  with 
the  Dundee  Banking  Co.  In  1864  the  business  of  the 
Dundee  Banking  Co.  was  taken  over  by  the  Eoyal 
Bank  of  Scotland. 

During  the  earlier  years  of  the  Bank  the  business 
was  confined  to  Edinburgh,  and  it  was  not  until  1783 
that  the  Bank  opened  a  branch  in  Glasgow.  As  a 
matter  of  fact,  it  was  not  until  the  middle  of  the 
nineteenth  century  that  the  Bank  commenced  an  active 
extension  of  its  branch  system.  By  1848  the  number 
of  ofiices  was  only  31,  but  between  that  year  and 
1875  the  number  of  offices  rose  to  107.  By  1900  the 
number  increased  to  138,  and  by  1905  to  149. 
number  of  offices  in  operation  at  the 
is  169. 

Both  capital  and  reserve  were  unchanged  in  Octo- 
ber 1916,  the  former  at  £2,000,000  and  the  latter  at 
£800,986.  In  common  with  other  institutions  the 
note  circulation  shows  a  large  increase,  and  in  October 
last  it  was  over  £2,000,000,  as  compared  with 
£1,600,000  in  1915  and  at  £1,000,000  in  1913. 
Similarly,  the  deposits  which  in  1913  were 
£17,000",000  rose  to  £19,000,000  in  19]5,  and 
£22,400,000  in  1916.  The  acceptances  rose  from 
£442,000  in  1915  to  £540,000  in  1916.  On  the  other 
side  of  the  accounts  cash  was  slightlv  lower  at 
£3,097,000,  while  call  money  rose  from  £3,200,000 
to  £3,800,000.  The  investments  in  1916  were 
£7,200,000,  as  against  £7,900,000  in  1915  and 
£4,000,000  in  1913.  In  order  to  assist  the  Govern- 
ment in  financing  the  War  the  directors  in  the  course 
of  the  year  sold  a  number  of  the  investments  and  in- 
vested the  proceeds  in  British  Government  securi- 
ties ;  they  also  lent  to  the  Treasury  such  of  the  other 
investments  as  are  specified  in  the  schemes  for  regu- 
lating foreign  exchanges,  and  in  association  with  other 


The 
present   time 


UNITED    KINGDOM 

Temperance  and  General 

PROVIDENT  INSTITUTION 

VALUATION,    1916. 

All  Stock  Exchange  Securities  written  down  to  the  prices  of 

December  31st,  1915. 

£500,000  of  the  surplus  shown  retained  in  hand  for  future 
contingencies— further     depreciation,    higher     taxation,     &c. 


Head  Offices 


-      -      -.196  STRAND,  LONDON. 

H.    W.    HASLER,    Secretary. 
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Liabilities  and  Assets  of  The  Royal  Bank  of  Scotland. 

■  ABILITIES 

Oapital 

Total  Oapital 

Notes  Is 

Profit 

Tttal 

Fold  ap. 

Beat 

^— and  Reserve.--, 

/■^lroalation.-.v 

/-Aooeptanow.-., 

^Depoalti,  &«.-, 

r-Balanc*.-., 

UabiUtla. 

Oct. 

£ 

£ 

£ 

%• 

£ 

%• 

£ 

%• 

fi 

%• 

fi            %• 

£ 

1916 

2.0UO,000 

800,986 

2,800,986 

lO'O 

2,091,083 

7-5 

540,333 

1-9 

22,439,605 

80-3 

76,000        -3 

27,997,007 

1916 

2,000,000 

800,986 

2,800,986 

11J 

1,640,239 

6-« 

442,193 

IS 

19,724,974 

7«-9 

87,395         -4 

24,696,788 

1914 

2.000,000 

9r,0.(!29 

2,960.l>29 

13'5 

1.233,729 

5'6 

394.266 

1-8 

17.275.571 

78-6 

112.500         IS 

21.970.693 

1913 

2,000,000 

960,630 

2,960,630 

13-6 

1,041,019 

4-8 

319,454 

1-5 

17,335,014 

79-6 

113,000         •$ 

31,669,117 

1910 

2,000,000            1,013,665 

3,013,566 

18-3 

976,360 

6-3 

304,614 

11 

14,196,790 

767 

110,000        -6 

18,601,899 

1900 

3,000,000 

844,079 

3,844,079 

15-0 

1,056,670 

5-5 

650,655 

2-8 

14,538,749 

76-1 

110,000         6 

19,100,166 

1890 

2,000,000 

794,691 

i     8,794,691 

16-2 

843,995 

4-9 

337,491 

1-9 

13,180,469 

76-5 

90,000         -5 

17,236,646 

1880 

2,000,000 

725,469 

2,735,469 

167 

744,733 

4-5 

283,926 

1-8 

12,479,761 

76-4 

95,000       '6 

16,333,939 

1870 

2,000,000 

437,238 

2,437,336 

20-2 

672,763 

6-6 

198,040 

1-6 

8,685,615 

71-9 

80,000        -7 

12,073,654 

1865 

2,000,000 

407,437 

3,407,437 

21-0 

907,303 

8-0 

— 

— 

8,137,793 

70-9 

10,123        -1 

11, 462,664 

ASSETS. 

Oaab  tn  Hand  and 

Money  at  Gall  and 

with  Bank  of 

at  Short  Notice 

IJablUtT  of        Bank  Premises 

England  and 

with  other  Bankers 

Bills 

Oostomers  for         and  other 

Total 

.— othei  Bank3.->  ^ind  BUl-brokera. 

^  ^InT«itaifinta.-, 

^Dlaoouuted.-, 

'-AdTanoea — ,  ^Acceptances.-^    /-Property , 

Anat*. 

Oct. 

£ 

%• 

«            %• 

£        %• 

£          %• 

£ 

%• 

£ 

%•        £        %• 

fi 

1916       ... 

...     3,097,167 

110 

3,882,937     1J-9 

7,2 

24,669     25-8 

7,187,370     25-7 

5,444,364     19-5 

540,333 

1-9       620,167     2-2 

27,997  007 

1915       ... 

...     3,119,379 

12-6 

3,256,317     13-2 

7,959,894     32-2 

3,964,757     12-0 

6,329,741      25-7 

442,193 

1-8       623,607     2-5 

34,695,788 

1911        ... 

...      2,277.833 

10*4 

2.872,477     130 

4,438.583     20-2 

3.283.187     14-8 

.''.lOe.lnl     36'9 

394,2liC) 

1'8       623,9-19     2-9 

21,976,695 

1913       ... 

...     1,609.336 

74 

3,858,101     17-8 

4,013,517     18-5 

4,391,103     19-8 

6,956, 

287     32-1 

319,454 

1-5       621,319     2-9 

21,669,117 

1910       ... 

...     1,403,607 

7-8 

3,177,043     17*2 

3,529,051     19-1 

2,643,761     14-3 

6,908,848     37-3 

!04,614 

1-1       636,905     3-4 

18,601,829 

1900       ... 

...     1,530,848 

8-0 

3,591,619     13-6 

3,052,430     18-0 

4,530,701     24-0 

6,227,191     32-8 

550,668 

2-8       566,759     3*0 

19,100,163 

1890       ... 

...     1,101,916 

6-4 

2,559,414     14'8 

2,652,603     15-4 

5,562,850     32-3 

4,665, 

194     26-6 

327,491 

1-9       467,374     27 

17,236,746 

1880       ... 

...     1,258,397 

77 

2,119,678     13-0 

1,892,674     11-6 

5,232,122     32-3 

6,058,434     31-0 

388,926 

1-8       433,718     2-6 

16,333,939 

1870       ... 

766,231 

6-4 

—            — 

3,707,761     22-5 

8,283,438     68-6 

— 

— 

193,040 

1-6       113.194      -9 

12,073,664 

1865       ... 

568,812 

4-9 

—            — 

2,564.826     X2-4 

8,306,985     71-7 

— 

— 

— 

—       113,032     1-0 

11,462,661 

•  Per  cent.  o£  Total  Liabilities  or  Assets. 


banks  have  undertaken  to  open  foreign  credits  on  behalf 
of  the  Governnaent  and  the  AUies.  The  chief  increase 
in  the  assets  has  taken  place  in  bills  discounted,  which 
in  October  last  amounted  to  £7,100,000,  as  compared 
with  £2,900,000  in  the  previous  year.  Advances  on 
the  other  hand  reflecting  the  general  prosperity  fell 
from  £6,300,000  to  £5,400,000. 

Herewith  we  set  out  a  comparison  of  the  liabiUties 
and  assets  for  various  years  from  1865. 

In  October  last  the  liabilities  to  the  public  amounted 
to  £25,100,000,  and  the  proportions  of  the  assets  to 
these  liabilities  were — cash  12.3%,  investments  23.8%, 
call  money  15.4%,  bills  28.6%,  and  advances  21.7%. 


SHEFFIELD  BANKING  COMPANY. 

As  regards  local  trade  conditions  in  1916  in  Sheffield 
the  energies  of  the  city  have  been  devoted  almost 
wholly,  and  on  a  very  increased  scale,  to  the  task  of 
meeting  national  needs.  Practically  the  whole  of  the 
industries  were  controlled  for  War  purposes ;  new; 
factories  or  the  extension  of  old  ones  were  the  order 
of  the  day,  to  meet  the  continuous  and  increased 
demand  for  steel  and  other  products.  It  is  stated  that 
the  productive  capacity  of  the  works  will  shortly  be 
doubled,  or  even  trebled,  as  compared  with  two  or 
three  years  ago.     On  the  other  hand  the  concentration 


A  NEW  DEPARTURE 

IN  LIFE  ASSURANCE. 


Policies  can  now  be  effected  under 
the  ordinary  Whole-Life  and  En- 
dowment Assurance  Tables  at  the 
LOW  TABULAR  NON- 
PROFIT RATES,  and  can  be 
TRANSFERRED  to  the  BONUS 

TABLE  at    any    subsequent    time. 


APPLY    TO 

CLERICAL,      MEDICAL 
AND      GENERAL 

LIFE  ASSURANCE  SOCIETY, 

15    ST.    JAMES'S    SQUARE, 

S.W.  I.    LONDON. 


NOTE. — The  Society  grants  Assurances  to  under-average 

Hveson  suitable  terms, and  ANNUITIES  to  IMPAIRED 

LIVES  at  ENHANCED  RATES. 


METROPOLITAN 

I  IFF  ASSURANCE  SOCIETY. 


Established  1835. 


ALL  SURPLUS   DIVIDED   BY   WAY   OF 
REDUCTION   OF   PREMIUM. 

The  Rates  of  Redaction  for  cnirentyear  range  from  78%  to  34%. 


APPLY  FOR  PARTICUURS  OF  THE  SOCIETY'S 

DISCOUNTED  ABATEMENT  SYSTEM. 


ANNUAL    PREMIUM,     FOR     FIRST     FIVE      TEARS, 

redneed  in  anticipation    of   future  dittribution  of  mrplus, 
for  Whole-Life  Polieiet  or  Endonment  Atiurances  of  £100. 


AGB  NKXT 

ASSDRANOB  PAYABLB 

BIKTHDAT 

At  Dnth 

At  D«ath  or  Ag«  56 

At  Death  or  Age  60 

25  ... 
80  ... 
35  ... 
40  ... 

£1    12    3 

1  16    9 

2  2    9 
2     9  10 

£2  10    7 

3  3    7 

4  3    2 

5  16    0 

£2    3    1 

2  12    8 

3  5   11 

4  6    0 

After  6  years  the  Premiums  under  thie  aeheme  ar« 
■ubjeot  to  FURTHER  REDUCTION  in  reapect  of  ajiy 
Abatement   declared    in   excess    of  33   per    cent, 

NO    COMMISSION.  NO    SHAREHOLDERS. 

Oflice:    13  Moorgate  Street,  London,  E.G. 
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Liabilities  avd  Assets   o 

/  The  Sheffield  Banking 

Company 

,   Limited. 

LIABILITIES.  Capital         Surplus            Total  Oapital  aad 

Notes  In 

Total 

Paid  ap.         Fond. 

_aaaerTe.-,             ,-Olroiilatioii — >    ^Aooept 

inoes.^ 

r-Bepodts,  &0.-, 

r-Sn&i  B«Unae.-«' 

LUbUltlei. 

BeaSl 

£                  S 

S 

%• 

£ 

%• 

£ 

%• 

«       %• 

e       %• 

£ 

1916 

.«          404,*I75         29j.;125 

TGO.UUO 

110 

— 

— 

— 

— 

5,030,997     88-7 

17,4n.'<          -3 

6,34S,405 

1915 

404,075         295,92.1 

700.000 

140 

— 

— 

— 

— 

4,;93,.')53     85-8 

10,148           -2 

6,003,701 

INi 

^        404,076        S»5,»JS 

700,000 

15-3 

— 

— 

48.000 

1-0 

S,81«,6«8    81-3 

18491          •« 

4.»88,7»I 

1913 

404,075          295,925 

700,000 

18-0 

— 

— 

44,000 

10 

3,680,330      W3 

49,969        11 

4,474,349 

1910 

404,075         300,000 

704,075 

171 

— 

— 

69,500 

IT 

3,312,414     80*2 

41,416       1-0 

4,127,404 

1900 

334.425         191,970 

628,395 

12-8              11,575 

•3 

— 

— 

8,644,191     86*1 

33,443          -8 

4,116,604 

1890 

334.425         158,589 

493,014 

16-8              20,625 

•7 

— 

— 

3,394,203     81 -S 

30.098        1-0 

3,937,940 

1880 

333,375         144,463 

477,837 

2S-S              3 

5,570 

1-4 

— 

— 

1,333,314     71 -S 

37,633        1  -5 

1,866.364 

1870 

291,760           97,188 

388,948 

2S5 

t 

— 

— 

— 

tl.096,897     721 

36,470        2-4 

1,623,316 

1860 

153,580            75,211 

233,791 

24-2 

t 

— 

— 

— 

t707,068     73-3 

33,787        2-5 

964.1 84 

t  Included  with  Ocpoeits 

ASSETS.    Cash  In  Hand 

with  Bankers  & 

Liability  o( 

Brokers  at  Call  or 

LoaD9  and 

Oostomeis  for 

Bank  Premises 

Total 

^Short  Notlce.-^        ^Investmento. -s 

^BUla  D  eooonted.- 

s 

,— Advaace3.-^ 

-Aooeptances.— ,    ^-and  other  Assets , 

Assets. 

DeaSl 

£           %•                s 

%• 

£ 

%• 

£ 

%• 

£           %• 

£           %• 

£ 

isiii; 

„     2,198,235     34-6           2,543.000 

40-1 

192,287 

30 

1,3.S6,SS3 

21  •! 

79,000        1-2 

6,348,405 

1916 

...     1,267,882     25-3           1,465. .100 

29-3 

2-:3.979 

45 

1,969,340 

39-4 

_         — 

77,000        I'S 

6,003,701 

UU 

...    1.174,905    »S-7            78S410 

IT-i 

199,631 

«-3 

J.SOI  611 

50-2 

48,000      1-0 

71,600        1-« 

4,6g0,7a7 

1913 

...     1,389,236     28-8               514,050 

11-5 

413,487 

9-2 

2,148,177 

48-1 

44,000       1-0 

66,400         1-4 

4,474,349 

laio 

...     1.100,244    »«•«             646,407 

131 

267,063 

S-2 

2,086,238 

so-e 

«»,600     1-7 

67,963        17 

4,137.404 

1900 

960,654     23-1              477,403 

11-a 

329,607 

S-0 

3,294,192 

65-7 

—          — 

63,749       1-8 

4,116,604 

1890 

379,396     12-9              724,179 

X4-< 

468,563 

16-0 

1,342,064 

45-7 

—          — 

33,739          -8 

3,937,940 

1880 

233,973     12-S                79,381 

4-2 

433,633 

23-3 

1,092,184 

S8-6 

—          — 

37,289       1-4 

1,866,364 

1870 

...     I,601,281t  (S-6                     t 

— 

t 

— 

t 

— 

—          — 

31,034       1-4 

1,632,31* 

1860 

959.244t  «9-4                     t 

— 

t 

— 

t 

— 

—          — 

6,393          -8 

964,«3f 

•  Per  cent,  ot  Total  Liabilities  or  Assets. 

upon  war  requirements  has  of  necessity  brought  hard- 
ship to  some  of  the  hghter  trades,  but  it  is  hoped  that 
arrangements  will  be  made  so  that  it  may  not  be 
necessary  for  these  to  be  closed  down  entirely,  the  con- 
ditions referring  more  particularly  to  the  plate  and 
cutleiy  trades.  In  view  of  the  fact  that  the  city  has 
experienced  a  period  of  great  activity,  it  naturally 
foUows  that  the  Sheffield  Banking  Company  has  had  a 
time  of  consequent  prosperity,  so  that  the  net  profit  is 
the  largest  in  the  history  of  the  institution  and  has 
amounted  to  £75,412,  as  compared  with  £72,569  for 
1915.  This  has  enabled  the  directors  to  make  a  dis- 
tribution of  16^%,  as  compared  with  15%,  and,  after 
writing  off  various  sums,  to  carry  forward  £17,408, 
as  against  £10,149  brought  in.  It  may  be  added  that 
before  disclosing  the  profits  provision  was  made  to 
cover  investment  depreciation,  thus  placing  the 
investments  on  the  basis  of  market  quotations  of 
values  at  the  end  of  the  j'ear. 

Herewith  we  set  out  the  profit  record  from  1912  :  — 


Tear 

^Dividend 

Eorplos  Fond, 

Carried 

ended 

Profit. 

Amoant. 

Depm.,  &c. 

Forward. 

DeaSl 

£ 

£ 

% 

£ 

£ 

1916... 

75,412 

64,652 

16 

3,500 

17.408 

1916 

73,569 

60,611 

IS 

18,000 

10,149 

1914... 

70,241 

60,611 

IS 

3,000 

16,191 

1913 

72,181 

60,611 

IS 

9,926 

9,661 

1912 

67,213 

56,570 

14 

12,600 

7,917 

The  shown  net  profit  for  1916  gives  a  proportion 
of  18.6%  to  the  paiti-up  capital,  11.3%  bo  capital  and 
reserve,  and  1.1%  to  the  total  working  resources.  As 
the  title  implies,  the  business  of  the  Bank  is  chiefly 


t  Included  with  Cash  at  Banks,  Sto. 

confined  to  the  town  of  Sheffield  and  the  immediate 
district,  branches  being  open  in  other  towns  in  the 
neighbourhood,  while  there  are  in  addition  a  number 
of  agencies,  and  the  total  number  of  offices  open  at 
the  present  time  is  29.  In  Sheffield  itself  there  are 
11  offices. 

Both  capital  and  reserve  were  unchanged  at  the 
end  of  1916,  the  former  standing  at  £404,075,  and  the 
latter  at  £295,925.  There  were  no  acceptances  out- 
standing at  the  end  of  the  year,  as  was  the  case  in 
1915.  The  deposits  have  risen  from  £4,200,000  to 
£5,600,000,  while  at  the  end  of  1913  they  were 
£3,600,000.  On  the  other  side  of  the  accounts  the 
cash  has  risen  from  £1,200,000  to  £2,100,000,  while 
investments  have  gone  up  from  £1,400,000  to 
£2,500,000.  Loans  and  advances,  however,  have 
faUen  from  £1,900.000  to  £1,300,000,  and  bills  dis- 
counted from  £223,000  to  £192,000.  Herewith  we 
show  the  growth  of  the  Bank  as  from  1860. 

On  December  31  last  the  liabilities  to  the  public 
amounted  to  £5,630,000,  and  the  proportions  of  the 
assets  to  these  liabilities  were  cash  39%,  investments 
45%,  bills  discounted  3.4%,  and  loans  and  advances 
23.7%.  During  the  course  of  liis  speech  to  the  share- 
holders in  January  last  Mr.  Samuel  Roberts,  M.P., 
said  that  the  most  notable  feature  of  the  financfal  year 
had  been  the  provision  of  the  necessary  funds  for  the 
prosecution  of  the  War.  The  raising  of  some 
£2,025.000,000  had  been  achieved  with  extraordinarily 
little  disturbance  in  the  money  market.  While  all 
credit  was  due,  and  should  be  accorded,  to  those  re- 
sponsible for  our  national  finance,   for  the  quiet  and 


Oriiiinal   Society. 


THE 


Founded    1840. 


Guarantee   Society, 

LIMITED. 

The   Directors    desire  to    draw    attention    to    the    Society's    readiness    to    effect 

SHORT-TERM    FIDELITY    POLICIES  in    respect   of  temporary  appointments 

occasioned   by   present   Staff  conditions. 


Head  Office:  19  BIRCHIN  LANE,  E.G.  3. 


Telephone  814  Central. 
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smooth,  manner  in  which  the  loans  had  been  raised, 
severe  criticism  had  at  times  been  directed  against 
some  of  the  methods  adopted,  more  particularly  with 
regard  to  the  unprecedented  increase  in  the  amount 
of  Treasury  bills,  the  whole  of  which  wouH  mature 
during  the  current  year.  However,  now  that  the  issue 
of  the  New  War  Loan  had  been  made,  it  was  to  be 
lioped  and  expected  that  the  short  term  and  floating 
indebtedness  would  be  largely  reduced  by  the  conver- 
sion into  the  loan  of  longer  date.  In  addition  to  pro- 
viding for  om'  home  requirements,  the  Treasury  had, 
by  mobilising  more  and  more  of  om-  overseas  securities, 
maintained  the  foreign  exchanges  on  a  steady  basis. 
By  means  of  loans  raised  cliiefly  in  the  United  States, 
the  sale  of  securities,  shipments  of  gold  and  of  goods, 
we  had  been  able  to  pay  for  the  muhitions  received 
from  abroad  by  ourselves  and  Allies,  as  well  as 
balance  the  great  excess  of  our  imports  over  exports. 


JOHN  STUART  AND  CO. 

The  business  of  this  Company  was  established  in 
1834,  incorporation  taking  place  in  1900.  The  Com- 
pany carries  on  business  in  Manchester.     A  synopsis 


of  the  balance  sheet  as  at  December  31  for  each  of 

the  past  five  years  is  presented  herewith. 

For  1914  it  was  necessary  to  pass  the  dividend 
even  on  the  Preference  shares,  the  report  pointing  out 
that  "  the  War  had  affected  the  Company  most 
severely,  not  only  by  practically  cutting  off  a  consider- 
able portion  of  our  business  for  the  time  being,  but  by 
deferring  the  carrying  through  of  financial  transactions 
affecting  our  interests  " ;  and  for  1915  the  report 
further  stated  that  the  result  of  the  year  had  again 
been  adversely  affected  by  the  War.  For  1916  the 
statement  is  similar — viz.,  "  the  War  and  Government 
restrictions  have  again  adversely  affected  the  results 
of  the  year."  A  gross  profit,  including  that  on  securi- 
ties realised,  is  secured  of  £2,404,  and  after  deduction 
of  expenses  there  is  a  net  profit  of  £669.  A  dividend 
of  3%  is  paid  on  the  Preference  shares. 

The  paid-up  capital  consists  of  £32,700  of  7%  Pre- 
ference shares  of  .£5  each  and  £2,500  of  Ordinary 
shares  of  £5  each.  The  deposits  are  £4,900.  The 
assets  consist  of  £1,619  of  cash  and  £39,756  of  loans, 
advances,  &c.  Herewith  we  set  out  the  liabilities  and 
assets  for  the  past  six  years  :  — 


Liabilities  and  Assets  of  John  Stuart  and  Company,    Limited. 


LIABILITIES. 

ASSETS. 

Oai^  m 

Hand, 

Profit  and 

Total 

Call  an 

1  Short 

Loans, 

TotiJ 

Dao.  31 

^  Oapltal. — , 

^Deposita.^ 

. Loss. 

— ^ 

LUbilitles. 

^-Notioe.-^ 

^Advances,  &c.-^ 

Asets. 

£ 

%• 

£ 

%' 

£ 

%' 

£ 

£ 

%• 

£ 

%• 

£ 

1916 

.1.5.200 

850 

4.tmo 

11  9 

l.'2-.5 

3-1 

41.37.'> 

l.fili 

3-9 

3'.l,7.'.fi 

96-1 

41,375 

1915 

... 

35,200 

79-9 

8,175 

18-5 

706 

1-6 

44,081 

3,359 

7-7 

40,722 

92-3 

44,081 

inu 

■>. 

:io.lW 

7(-'! 

T1.44'< 

27-3 

.".'14 

1-2 

■t''.Sl-.' 

1.1  v< 

S-4 

4.-..1"-' 

91  6 

4!l,'242 

ins 

... 

35,300 

73-9 

10,880 

22-4 

1,761 

IT 

47,831 

4,864 

10-2 

43,777 

B9-8 

47,611 

1913 

... 

35,300 

86-1 

3,597 

8-8 

3,067 

61 

40,864 

4,666 

11-4 

36,309 

88-8 

40,864 

1911 

... 

35,500 

88-4 

i,*S» 

•■3 

3.089 

6-J 

39,778 

3,143 

S-4 

37,636 

94-e 

39,778 

*  Per  cent,  of  Total  Liabilities  or  Assets. 

THE   LONDON  ASSURANCE. 

Incorporated  by  Royal  Charter  A.D.  1720. 

For  FIRE,  LIFE,  MARINE,  ACCIDENT,  CAPITAL  and  LEASEHOLD 
REDEMPTION,    BURGLARY    and    PLATE    CLASS    Assurances. 

Head  Offlce-No'.~7  ROYAL  EXCHANGE,  LONDON. 

West  End  OffieB-22   PALL    MALL,  S.W.   1. 

Qoveraor— OoLtN  PaKDERics  O.^MPBKLL,Esq. 

Sub>Goveraor — Charles  S.  S.  Gcthrik,  Keq, 

Deputy. Qoveroor—JoHS  M.  R;ais,  Esq. 

Directors. 


THE 


Charles  G.  Arbuthnot,  Esq. 
Henry  Bate.sos',  E~h 
Otto  August  Benkcke,  Esq. 
Robert  Henry  Benson,  Et,q. 
William  Thomas  Brand,  Esq. 
Rudolph  Ernst  Brandt,  Esq. 
0.  Algernon  Campbell,  Esq. 
Alfred  Clayton  Oolb,  Esq. 
Gerard  Pon'Ys  Dewhurst,  Esq. 
Hon.  Ghrald  H.  B.  Gibbs, 
Henry  Goschen,  Esq. 

Secretary. 
0.  A.  Denton,  Esq 

Actuary. 
A.  G.  Hkmuing,  Esq. 


Fire  and  Life  Maaager. 

James  Olunets,  Esq. 

Assistant  Fire  Manager. 

G.  H.   Marks.  Esq. 

Accident  Manager- 

"W.  H    NoRRis,  Esq. 


Ronald  Olaf  Hambro,  Esq, 
Robert  E.  Henderson,  Eeq. 
Curtis  W.  Lampson,  Esq. 
Frederic  Lubbock.  Esq. 
Ronald  Malcolm,  Esq. 
Greville  H.  Palmer,  Esq. 
Selwyn  R.  Pryor,  Esq. 
Rear-Adml.  Hector  B.  Stewart, 
George  W.  Tallents,  Esq. 
Hon.  Percy  M.  Thesiger. 
Vincent  0.  Vickers,  Esq. 
Underwriter. 

E.  F.  NiCHOLLS,  Esq. 
Depoty  Underwriter. 

P.  H.  MATrHEWS,  Esq. 


The  Corporation  has  granted  Fire,  Life  and  Marine 
Assurances  for  nearly  Two  Hundred  Years,  and  now  also 
undertakes  Capital  and  Leasehold  Redemption,  Burglary,  Plate 
Glass  and  Accident  Business,  including  Liability  to  Employers 
in  respect  of  Domestic  Servants,  Shop  and  Warehouse  Assistants, 
under  the  Workmen's  Compensation  Act  of  1906. 

iNCOMBriaic^ 

Life  Ppemiuma £220,397  19    11 

Fire  Premiums 803,837     7     4 

IVIarine    Premiums         1,157,702     2     9 

Accident  Premiums      16,129     4  10 

Interest       240,797   13    O 

Other  Receipts 2,309    19     I 


£2,441,174    6 

11 

FUNDS,  31st  December,   1916. 

Shareholders'  Capital  paid  up      ...     £448,275    0 

O 

General  Reserve  Fund SSO.OOO    O 

O 

Life  Assurance  Fund     2,700,722  17 

7 

Capital  and  Leasehold  Redemption 

Fund            15,785  10 

8 

Fire  Fund      820,000     0 

U 

Marine  Fund          1,000,000    O 

O 

Accident  Fund       32,220  19 

4 

Profit  and  Loss 184,876     6 

4 

Investments  Depreciation  Fund    ...        200,000    0 

O 

Provision  for  accrued  Liabilities  ...        475,233  10 

6 

£6,427,113     4 

4 

Excess  Insurance  Co. 

LIMITED. 

ESTABLISHED    1894, 

Managers    -    C.  E.  HEATH  &  Co.,  Ltd. 


CAPITAL  (fully  paid  up) 
Reserve  Fund   -       -       -       - 
Reserve  for  Unexpired  Liability 


£50,000 

-  £250,000 

-  £1,118,950 


Directors ; 
CUTHBERT  E.  HEATH,  GEORGE  HEATH, 

ARTHUR  BURNS.  MONTAGUE  EVANS 


Frospectases  aod  copies  of  tbe  Accounts  can  be  bad  on  appUcatioo. 


Head  Office: 

WATERLOVV  HOUSE,  BIRCHIN  LANE,  E.C. 

Credit  and  Fidelity  Insurance  Department: 

WATERLOVV  HOUSE,  BIRCHIN  LANE,  E.C. 

Motor  Car  Department: 

I  ROYAL  EXCHANGE  AVENUE,  E.C. 

Underwriting  Office : 

10  ROYAL  EXCHANGE,  E.C. 

Paris  Branch  Manager: 

Mons.  LOUIS  HELBRONNER, 

29  BOULEVARD  DES  ITALIENS. 


The    Company    accepts    all    kinds    of  Risks 
with  the  exception  of  Life. 


June  2,  1917.] 
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ULSTER  BANK. 

For  the  12  months  to  August  31,  1916,  the  Ulster 
Bank,  Ltd.,  shows  a  net  profit,  after  providing  for  all 
expenses,  of  £134,083,  which  compares  with  £126,483 
for  the  previous  year.  .\s  the  working  expenses  have 
doubtless  been  heavy,  it  will  be  realised  that  consider- 
able prosperity  has  been  enjoyed,  and  indeed  the 
available  figui'BS  show  that  the  past  year  has  been 
the  most  prosperous  in  the  Bank's  history.  It  has 
been  decided  to  pay  a  bonus  of  10%  on  salaries  to  the 
Bank's  officials,  which  has  taken  £7,600,  so  that  the 
sum  available  for  distribution  is  reduced  to  £126,483. 
The  rate  of  dividend  is  maintained  at  21J% — 
the  rate  that  was  distributed  for  the  previous  j-ear.  and 
after  writing  o2  £30,000  from  investments  and  adding 
£4,000  to  the  superannuation  fund,  a  balance  of 
£23,028  is  carried  forward,  as  against  £15,436  brought 
in. 

The  profit  record  from  1912  is  as  follows: 


Reserve, 

Carried 

Te«r 

Net 

^Dividend 

•-, 

Invest., 

For- 

ended 

Profit. 

Amount. 

Balance. 

Depm.,  &c. 

ward. 

AUK.  31 

£ 

£ 

% 

£ 

£ 

£ 

v.ne     ... 

126,483* 

R4,!<01 

«u 

41,592 

34,000 

23,029 

1916       ... 

130,484 

95,589 

2n 

34,S95 

35,000 

15,438 

1914       ... 

115,390 

100,000 

20 

15,390 

26,000 

15,541 

1913       ... 

121,943 

100,000 

20 

21,943 

17,000 

36,160 

1913       ... 

116,643 

100.000 

20 

10,642 

33,000 

21,203 

After  payment  of  £7.600  war  bonos. 

The  proportion  that  the  shown  net  profit  bears  to 
the  paid-up  capital  is  25.3%,  to  capital  and  reserve 
10.5%,  and  to  the  total  working  resources  .8%. 

The  Ulster  Bank,  Limited,  dates  back  to  1836.  It 
has  its  head  office  in  Belfast,  and  has  established  a 
large  number  of  branches  and  sub-branches  all  over 
Ireland.  During  the  first  12  years  an  average  of 
a  Uttle  more  than  one  branch  per  annum  was 
opened,  the  number  of  offices  in  existence  in  1848 
being  15 ;  by  1885  the  number  increased  to  108  (in- 
cluding agencies),  and  by  1895  to  125.  By  1900  the 
number  had  risen  to  134 ;  and  by  1905  to  159 ;  while 
in  .•^ug^lst  last  the  number  was  172. 


In  1865  the  paid-up  capital  amounted  to  £183,405 ; 
in  1880  it  was  £300,000,  in  1885  £400,000,  and  in 
1890  £450,000;  in  1900  it  was  £500,000,  at  which 
figure  it  still  remains.  In  1865  the  reserve  fund 
amounted  to  £103,000;  by  1880  it  had  increased  to 
£350,000;  20  years  later  it  had  doubled  in  amount, 
reaching  £700,000,  remaining  at  that  figure  until  the 
present  time.  It  will  be  seen  that  the  reserve  fund  ia 
nearly  50%  in  excess  of  the  paid-up  capital. 

The  note  circulation  has,  of  course,  shown  con- 
siderable expansion,  and  at  the  end  of  August  last 
it  amounted  to  as  much  as  £2,417,000,  as  compared 
with  £1,709,000  in  August' 1915  and  with  £1,426,000 
at  the  end  of  August  1914. 

Thus,  as  compared  with  the  pre- War  period,  the 
circulation  at  the  present  time  has  doubled  in  amount. 
Expansion  has  also  taken  place  in  the  deposits,  which 
have  risen  from  £9,500,000  in  1913  to  £10,500,000  in 

1915  and  £11,500,000  in  1916.  The  increased  re- 
sources have  been  chiefly  used  in  enlarging  the  cash 
holding  and  adding  to  the  investments.     The  cash  in 

1916  was  £3,700,000,  as  compared  with  £2,700,000  in 
1915  and  £1,900,000  in  1913,  while  investments  rose 
from  £2,800,000  in  1913  and  1914  to  £4,800.000  in 
1915,  reacting  slightly  to  £4,400,000  in  1916.  The 
advances,  after  showing  a  falhng  oS  in  1915,  have  risen 
to  the  more  normal  figure  of  £7,100,000  in  1916. 

On  August-  31  the  habihties  to  the  pubhc  were 
£13,900,000,  and  the  proportions  of  the  assets  to  these 
Habihties  were — cash  26.5%,  investments  32.1%,  and 
advances  51.5%. 

There  is  one  feature  of  the  Ulster  Bank  balance 
sheet  which  is,  we  believe,  shared  by  no  other  British 
banking  institution,  and  that  is  that  the  Bank  premises 
at  head  office  and  its  170  branches  stand  in  the  books 
at  nil,  having  been  written  off  out  of  profits.  The 
growth  of  the  Bank  since  1865  may  be  seen  from  the 
statement  herewith. 


THE 


ESTABLISHED    1862. 


CONSOLIDATED  London  &  Lancashire 

Assurance     Company!       LIFE  &   GENERAL 


n.  I  IMC  I  nr  e:  i> , 

ESTABLISHED  1903. 


Subscribed  Capital 
Paid-up  Capital  - 
Accumulated  Funds   *- 


£543,666 
£120,000 
£367,707 


ASSURANCE   ASSOCIATION,   LTD. 


HEAD    OFFICE  : 

66    and    67    Cornhill,    LONDON,    E.G. 


Total  Funds  at  31st  Dec.1916    £487,707 


£560,000 


FOR  REINSURANCE  BUSINESS 

BY   TREATY   OR  OTHERWISE. 


PREMIUM    INCOME  ) 
EXCEEDS  / 

TOTAL    FUNDS    &  i   «-  >.««««« 
ASSETS    EXCEED  I  »4.*00.000 


FIRE. 


LIFE. 


ACCIDENT. 


Fire  Department. 

St.  Swithin's  House,  St.  Swithin's  Lane, 

LONDON,  E.G. 
Fire  Manager:   J.   HERBERT  E.  LANE. 

Life  and  Accident  Department 

9  Fleet  Street,  LONDON,  E.G. 

Actuary  and  Secretary:  CHAS.  WINDETT. 


The  f«llowing  Classes  of  Business  transacted — 

LIFE.  FIRE.  ACCIDENT. 

Burglary.  Workmen's  mpensation.  Domestic 
Servants.  Third  Party  and  Drivers'  Risks.  Motor 
Car.  Fidelity  Guarantee.  Plate  Glass.  Boilers. 
Gas  and  Steam  Engines.  Lifts,  etc.  Loss  of  Profits. 
Executor  and  Trustee. 


PROSPECTUSES  AND  EVERY  INFORMATION 
MAY    BE    HAD    ON    APPLICATION. 

W.  >€NEAS  MACKAY,  General  Manager. 
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■  - 

Uabilitiei  and  Assets  of  The  Ulster    Bank, 

Limited. 

LIABILITIES.  Capital    Keaerve      Xotal  Capital 

Notes  in 

Total 

Paid  up.    rands. 

,— and  Keserve,-, 

,.— Oirculation,— ^  ,^AcceptanceB.^x 

^.-Deposits,  Ac.—, 

^Misoellaneons.-,  --Profit  Balarce 

-,    Liabilities. 

Aq».  31 

£ 

£ 

£ 

%• 

£             %•              £        %• 

£             %• 

£ 

%•             £ 

%* 

£ 

1916      . 

„  600,000 

700,000 

1,200,000 

7/ 

2,417,183     16-7             —         — 

11,644,114     1i-1 

194,867 

1-3              23,028 

■2 

15,379,187 

1*1S 

...  600,000 

700,000 

1,200,000 

8S 

1,709,803     12-S             —         — 

10,653,480     77'4 

143,583 

1-1              15,436 

t 

13,627,302 

1914 

..  600,000 

700,000 

1,'.;00,000 

95 

1,426,489     11-3            —         — 

il,H2'),ls7     78-0 

141,636 

1-t              16,541 

•1 

12,W2,863 

ms    . 

.  600,000 

700,000 

1,200,000 

9'9 

1,221,042     10-1             —         — 

9,533,961     78-9 

150,137 

1-2              26,160 

•2 

12,131,290 

1910      . 

.  600,000 

700,000 

1,200,000 

11-3 

1,043,394       9-9           —         — 

8,183,656     TT2 

136,996 

1-3              37,091 

-4 

10,698,037 

1900      . 

.  600,000 

700,000 

1,200,000 

IS-2 

860,100     11-9     3,959         — 

6,748,138     72T 

69,094 

1             30,065 

-4 

7,901,404 

18*0      . 

.  460,000 

650,000 

1,000,000 

16-6 

672,025     11-2           —         — 

4,261,850     71-9 

63,907 

1-9              14,378 

•2 

6,001,160 

lUO      . 

.  300,000 

350,000 

650,000 

14-S 

629,863     11-9           —         — 

3,278,236     73-2 

6,»46 

1              15,262 

-3 

4,479,296 

M70      . 

.  183,405 

130,000 

313,405 

9-7 

639,111     I6-9           —         — 

2,391,616     73-9 

— 

—                 4,066 

1 

3,248,087 

1S66 

..  is:i,405 

103,000 

2S6,405 

193 

461,253     16  6           — 

2,02a,'j7t.     739 

— 

—                   2,457 

1 

2,;50,u»3 

ASSETS. 

O.ish  in  Hand 

Advances, 

Liability  of 

and  with 

Short  Loans  and 

Customers  for 

Bank  Premises 

Total 

,— Tjon  Ion  Bankers,-^ 

investments.-.^         ,^Bills  Disconnted. 

-i          ^—Acceptances-^ 

^iccount—v 

Assets. 

Aug.31 

£ 

%• 

£ 

%•                       £             %• 

£ 

%' 

£           %• 

£ 

1916  ... 

... 

3,706.924 

M-1 

4,484,752     2»l                 7,187,511      4«-7 

— 

"^         *i .  *.* 

15,379,187 

1*15  ... 

... 

2,753,126 

20-2 

4,897,598     3S'0                  5,971,678      43'S 

— 

— 

—          — 

13,627,302 

1914  ... 

2,563,904 

20-3 

2.SS3 

S92     22-9     ."■         7,165,057     SS'S 

— 

— 

—         — 

12,612,853 

1913  ... 

1,919,257 

1S8 

2,892, 

534     23-9                  7,319,499     90-3 

— 

— 

—          — 

12,131,290 

1*10   ... 

... 

1,617,327 

1S-3 

2,797,132     28-4                6,183,578     Ut 

— 

— 

—          — 

10,698,037 

ItOO    .. 

... 

1,232,928 

15-4 

1,767,070     22-3                  4,877,447      Kt 

3,959 

— 

80,000           -3 

7,901,404 

1190    .. 

... 

«94,240 

11-6 

1,238,654     29-6                4,018,190     67-0 

— 

— 

60,136            -8 

6,001,160 

ISSO    .. 

... 

«72,eoo 

15-0 

651,620     12-3                  3,256,176     727 

— 

-' 

—              — 

4,479,296 

1879    .. 

.        ... 

428,636 

13-2 

300,906       9-3                 2,619,646     77-5 

— 

— 

—             — 

9,248,087 

1865    .. 

... 

169,-il7 

61 

-23,645     tS'O                  2,38G,731     9S'9 

— 

— 

—             — 

2,;sO,o'j3 

•  Per  cent,  of  Total  Liabilities  or  Aseets. 

UNION  BANK  OF  MANCHESTER. 

The  Union  Bank  of  Manchester  is  one  of  tlie  few 
remaining  institutions  whose  financial  year  ends  on 
June  30,  and  during  the  twelve  months  to  June  1916 
a  very  Buccessful  time  was  experienced.  Though 
business  in  Manchester  was  on  a  constantly  expand- 
ing scale  there  were  various  difficulties  to  be  faced, 
the  chief  hindrance  was  shortage  of  labour.  As  far 
as  the  cotton  trade  was  concerned  it  suffered  from  the 
extra  cost  of  freight  and  increased  cost  of  production. 
The  prosperity  of  the^  Yorkshire  woollen  industry 
stands  out  above  all  others  in  the  extent  of  the  orders 
and  margins  of  profit.  Merchant  business,  whether 
for  home  or  export-,  has,  on  the  whole,  been  satisfac- 
tory, owing  to  the  fact  that  the  United  Kingdom  and 
many  mai-kets  abroad  are  almost  solely  depending 
upon  the  production  of  the  English  manufactm-er  for 
all  textiles.  Agriculture,  once  regarded  as  an 
unremunerative  calling,  has  contributed  in  exceptional 
payments  arising  from  the  "War  and  to  an  extent  that 
the  most  sanguine  had  little  reason  to  expect.  The 
heavy  cost  of  the  War  has  one  feature,  namely,  that 
whether  trade  is  taken  locally  or  nationally,  the  fact 
remains  that  the  money  paid  out  in  loans  circulates 
round  to  the  banker,  the  merchant  and  the  shopkeeper, 
naturally  giving  an  incentive  to  the  home  trade.  In 
consequence  of  the  general  prosperity  the  gross  profit 
of  the  Union  Bank  of  Manchester  was  £231,717,  as 
compared  with  £197,556.  Expenses  rose  also, 
reaching  £122,088,  as  compared  with  £97,055,  so 
that  the  net  profit  rose  from  £100,500  to  £109,629. 
The  dividend  was  maintained  at  12 J%,  a  rate  which 
has  been  paid  since  1911,  but  on  this  occasion  it  was 
decided  to  revert  to  the  practice  of  payment  free  of 
income  tax.  For  the  six  months  to  December  31  the 
dividend  was  maintained  at  the  rate  of  12|%  per 
annum  free  of  tax,  and  a  sum  of  £30,000  was  pro- 
vided for  investment  depreciation. 

Herewith  we  set  out  the  profit  record  from  1912  :  — 

Tear  Expenses, 

to  Gro?s    including 

June  30  Profit.  Tax,  etc. 
£  £ 

1916...  231,717    122,088 

1915...  197,655      97,055 

1914...  186,062      87,502 

1913...  187,379      82,447 

1912...  168,619      79,665 

The  shown  net  profit  for  the  year  to  June  1916 
formed  a  proportion  of  19.9%  to  the  paid-up  capital, 
12.1%  to  capital  and  reser\'e,  and  1.1%  to  the  total 
working  resources. 

The  Union  Bank  of  Manchester  is  the  second  oldest 
Manchester  bank,  being  nearly  seven  years  younger 
than  the  District  Bank,  having  been  established  as  far 
back  as  1836.  Its  founders  had  very  definite  inten- 
tions with  regard  to  the  manner  in  which  the  new 


Reserve, 

■      Net 

^Divideud.-^ 

Invest., 

Carried 

Profit. 

Amount. 

Rate. 

Depm.,  &c. 

Forward 

£ 

£ 

% 

£ 

£ 

109.629 

63,165 

12J' 

15,000 

42,035 

100,500 

61,946 

12i 

45,000 

10,572 

98,560 

64,596 

12i 

58,000 

17,018 

104,932 

64,740 

12i 

39,500 

11,064 

89,064 

64,740 

"i 

19,000 

10,362 

•  Free  of 

Income  tax 

Bank  should  be  conducted.  Experience  has  proved, 
however,  that  the  ideas  were  to  some  extent  untenable, 
and,  consequently,  they  have  been  departed  from  in  one 
very  important  direction.  The  prospectus,  which  was 
issued  in  February  1836,  stated  that  "  the  present 
institution  is  intended  to  be  distinguished  from  the 
existing  joint-stock  banks  in  Manchester  by  the  adop- 
tion of  two  essential  principles.  It  will  be  confined  to 
this  town  alone,  instead  of  being  dispersed  abroad  in 
branches,  and  it  will  act  upon  a  conviction  of  the  im- 
policy of  issuing  local  notes."  It  pointed  out  that  at 
that  time  there  was  no  joint-stock  bank  in  Manchester 
which  had  not  endeavoured  to  force  a  note  circulation 
of  its  own  with  all  its  attendant  evils.  It  also  proved, 
to  its  own  satisfaction,  that  there  were  serious  troubles 
connected  with  the  system  of  branches,  and  laid  special 
emphasis  on  the  fact  that  it  would  commence  business 
upon  a  basis  "  simple,  sound  and  distinct  from  those  of 
the  present  joint-stock  banks  in  Manchester,"  these 
being  four  in  number.  The  intention  not  to  issue  notes 
was  acted  upon,  but  with  regard  to  the  question  of 
branches  universal  experience  has  shown  the  unwisdom 
of  the  course  intended  to  be  followed  at  first  by  the 
founders  of  the  Bank.  The  first  branch  was  opened  at 
Knutsford  in  1856,  the  second  at  Northwich,  and  the 
third  at  Salford  in  1862.  Though  during  its  earlier 
years  the  number  of  branches  was  very  small,  yet  the 
Union  Bank  of  Manchester  was  one  of  the  first  to 
recognise  the  importance  of  town  branches  in  Man- 
chester. It  was  not  until  1895  that  the  number  of 
offices  open  reached  the  total  of  50.  From  1895  to 
1906  an  increase  of  50  per  cent,  occurred,  the  number 
amounting  to  74.  At  the  end  of  1907  the  number  had 
increased  to  78,  and  at  the  end  of  1908  to  80 ;  while  at 
the  present  time  the  Bank  has  90  offices,  of  which  one 
is  closed  during  the  War. 

In  addition  to  the  policy  of  opening  branches  where 
the  state  of  business  seemed  to  call  for  them,  during 
recent  years  the  business  has  been  increased  by  the  ab- 
sorption of  some  other  businesses.  In  July  1888  the 
Union  Bank  absorbed  the  business  of  J.  Sewell  and 
Nephew,  a  firm  of  private  bankers  who  had  done  busi- 
ness in  Manchester  for  many  years,  chiefly  among  the 
merchants  from  the  Mediterranean  coast  who  had  esta- 
bhshed  themselves  in  Manchester.  In  July  1904  the 
business  of  E.  W.  Yates  and  Co.,  of  Liverpool,  was 
taken  over,  a  very  old-estabhshed  firm  of  private 
bankers,  and  thus  was  gained  an  entry  to  the  great 
seaport.  In  view  of  the  large  amount  of  business 
which  takes  place  between  Liverpool  and  the  Lanca- 
shire towns,  this  must  have  proved  a  great  conveni- 
ence to  the  Bank's  customers  in  Lancashire.  It  is  in- 
teresting to  note  that  the  business  of  E.  W.  Yates  and 
Co.  was  established  by  the  late  Mr.  E.  L.  Samuel, 
who  afterwards  came  to  London  and  established  the 
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'Uhe 

EAGLE  &  BRITISH  DOMINIONS 

INSURANCE  COMPANY,  Limited. 

HEAD  OFFICE:  British  Dominions  House,  Royal  Exchange  Avenue,  London,  E.G.  3. 
WEST  END  OFFICE:    79  Pall  Mall,  London,  S.W.  !. 

The  Most  Progressive  and  Attractive  Office 
for  Life  and  all  Departments  of  Insurance. 


Authorised  Capital 
Subscribed  Capital 


£3,000.000 
£2,453,688 


Paid  up  Capital 
Assets  Kxceed 


*548,159 
£4,000,000 


DIRECTORS. 

E.  \f.  MOUNTAIN,  Esq.         ...  ...        Chairman  and  Managitui  Director 

G.  J.  FOWLER.  Esq.,  J. P.  P.  HUGH  MARSH.\LL.;Esq.  W.  W.  SEYMOUR,  Eso 

HARRY  T.  GULLICK.  Esq.  HORACE  PEEL,  Esq.  GEORGE  WIGLEY    Fso      J  P 

A.  G.  MACKENZIE,  Esq.,  F.LA.  FRANK  ROGERSON,  Esq.  CHARLES  WILLIAMS    Es4,  ' 

WEST   END    BOARD. 
HORACE  PEEL,  Eki„  Chairman  GERALD  W.  E.  LODER.  Esq.    Debuiy  Chairman. 

The  Hon.  SLR  SIDNEY  GREVILLE,       GEO.  R.  JELLICOE,  Esq. 

K.C.V.O..  C.B.  -    -    --* 

CYRIL  JACKSON,  Esq. 


VISCOUNT  DUNCANNON.   M.P 

F.  M.  ELGOOD.  Esq. 

G.  J.  FOWLER,  Esq.,  J.P. 


CITY  OF  LONDON  BOARD. 

GEORGE  CORDEROY.  Esq. 
THOMAS  RICHARDS,  Esq. 
WM.  A.  POSNETT,  Esq. 

SECRETARY- 
JOHN  GARDINER,  A  C.A 

ASSIST.    SECRETARY - 

JAMES  WORSFOLD.   F.C.I.S. 

WEST  END  SECRETARY— 
J,  S.  S.  KEMP. 

FIRE  MANAGEH- 
S.  A.  BENNETT,  F.C.I. I. 

BANKERS  :    Bank  of  England 


NORTH-WESTERN  BOARD, 

H.  PERCY  DENSHA.M,  Esq. 
CHARLES  E.   PARKER,  Esq..  J.P. 
WILLIAM  E.  WALKER,  Esq.,  J.P. 

LIFE  MANAGER— 

F.  BERTRAM  GALEK,  M_A.,   F.I.A. 
ACTUARY— 

D.  M.  GARMENT.   B.A.,  F.F.A. 

ASSIST.  ACTUARY— 
N.  J.  CARTER.  F.I.A. 

ACCIDENT  MANAGER- 

E.  E.  B.  ELDRIDGE    F.S.S.,  A.I  A. 


F.  J.  SCOTT,  Esq. 

Rt.  Hon.  LORD  SOUTHWARK 

NORTH-EASTERN  BOARD. 
W.  THEODORE  CARR.  Esq..  J.P. 
J.  A.  H.  GREE.V,  Esq. 
M.  M.  MEIN.  Esq. 
J.  McINTOSH  WARES,  Esq. 
THOS.  P.\TON,  Esq. 

MOTOR   MANAGER— 
A.  L.  ROYLE. 

ORGANISATION  MANAGER— 
A.   F.   SHEPHERD. 

MARINE  MANAGER— 

S.  HOLLAND. 


LONDON— Life    Dept.  —  54    Threadneedle 

Street.  E.C.i. 

„  "  ALL-IN"  Policy  Depl.— J  Old 

Broad  Street,  E.G.  2. 

Chy,  41  Threadneedle  St.,E.C.  a. 

,,  Law    Courts,    Lincoln    House, 

High  Holbora.  W.C.I. 
„  1   Bird-in-Hand  Court,  Cheap- 

side,  E.G.  2. 
„  Stratford — 45  Broadway.  E,  15. 

BELFAST— 17  Wellington  Place. 
BIRMINGHAM— «3  Temple  Row. 


UNDERWRITER— 

H.   M.  MERRIMA.N. 

London  City  &  Midland  Bank  Ltd.  ;     Capital  &  ConnUet  Bank,  Ltd.  ;     London  Joint  Stock  Bank  Ltd, 
BRANCHES. 

BRIGHTON— 8  Pavilion  Parade. 
BRISTOL— 17/19  Glare  Street. 
CARDIFF— 100  St.  Mary  Street. 
DUBLIN— 118  Grafton  Street. 

Lite  Dept. — 4  College  Green, 
DUMFRIES-t2oa  High  Street. 
DUiNDEE— 20  Panmure  Street. 
EDINBURGH— 12  Saxe  Coburg  Place. 
GLASGOW— 157  West  George  Street. 

Life  Dept.-— €5  Rcnfield  btreel. 
HARROGATE— 14  Princes  Street. 
LEEDS— 26/27  Bond  Street. 
LIVERPOOL— 13  Casde  Street. 


LUTON— 7  Upper  George  Street. 
MANCHESTER— 9  Albert  Square. 

Life  Dept.— Eagle  Insurance  Building!, 

Cross  Street. 
NEWCASTLE— 4    Royal    Arcade,    Pilgrim 

Street,  and  27  Mosley  Street. 

Life  Dept.— 32  Grainger  Street  West. 
NORTHAMPTON— 65  Abington  Street. 
NOTTINGHAM— 14  Low  Pavement, 
PLYMOUTH— Newtown      Chambers,    Old 

Town  Street. 
SOUTHAMPTON— 37  Above  Bar. 

Life  Dept.— 5  Portland  Street, 


Principal   Classes   of  Insurance  Business    Transacted. 


ANNUITIES. 
BURGL.A.RY. 
CONTINGENCY. 
DISEASE  AND  SICKNESS. 
EMPLOYERS'    LI.^BILITY. 
FIDELITY  GUARANTEE. 


FIRE. 

INDEMNITY. 

LEASEHOLD  REDEMPTION. 

LIFE. 

LOSS  OF  PROFITS, 

MARINE. 


MOTOR  CAR. 
PERSONAL  ACCIDENT. 
PLATE  GLASS. 
PUBLIC  LIABILITY. 
SECURITIES  IN  TRANSIT. 
SPRINKLER  LEAKAGE. 


Special  attention  is  directed  to  the  well-known  "  ALL  IN  "  series  of  combined  policies  issued  only  by  the  Company,  viz. :  =^ 

TAe  "ALL-IN"  POLICY  for  HOUSED WNERS  and  HOUSEHOLDERS.  M 

The  "ALL-IN"    POLICY   for    OFFICE    RENTERS.  ^ 

The  "ALL-IN"  POLICY  applying  to  SCHOOLS  and  BOARDING  HOUSES.  = 


NEW 
LIFE    RATES. 

The  Life  Rates  and  Conditions   wilt 

be    found    to    be    based    on    a    most 

liberal  principle* 


Examples  of  Rates  for  each  £100  Assured.      | 

Age. 
20 
30 
40 
50 
60 

Whole  of  Life 
participating. 
£1    17    7 

2  7    9 

3  3    6 

4  9     8 
6    16     S 

Whole  of  Life 
non-participating. 
£19     2 

1  17    10 

2  12      1 

3  IS      6 
5    16      0 

Participating  policy  holders  are  entitled 
to  VO  per  cent,  of  the  profits  of  their  own 
section  in  the  ordinary  Life  department 
aod  a  minimum  reversionary  bonus  at  the 
rate  of  3it,-  for  each  £100  assured  is 
guaranteed  under  such  policies  for  each 
full  year's  premium  paid  up  to  and 
iaclading  the  31st  December,  1921. 


TOTAL     ABSTAINERS'     SECTION. 

The  Company   has  a   separate   section   (or    the    Assurance  of  the  hves  of  total   abstainers. 
WAR     LOAN     INSURANCE     POLICIES     STILL     AVAILABLE. 

The  Company  was   the   originator   of  War    Loan  Insurance,  in   connection  with    which  it  has  done  a  phenomenal  amount  of 
business.      These  pohcics  can  still  be  secured  and  full  particulars  can  be  obtained  from  any  of  the  Company's  Offices. 


ANNUITIES. 

For  each  £100  paid  now  the  following^ 
amounts   will    be    paid    annually   till 
death    of    Annuitant    by    equal    half- 
yearly  Instalments 


ILLUSTRATION.                         | 

Age. 
SO 

ss 

60 
65 
78 

Males. 
£7  10    2 

8  8    6 

9  13    0 
II     6    8 
13  1110 

Females. 
£7     0.10 

7  14     4 

8  13    6 
10     2    0 
12    2  10 

PREV.-\ILING  conditions  enable  the 
Company      to      oBer      THE      MOST 
ATTBACTIVE  RATES   EVER  PLACED 
BEFORE     THE     PUBLIC     in    respect     to 
Annuities,    combined     with    the     most 
perfect  System  of  Security. 


^  DETAILED  PBOSPECTUSES  wiU  b«  forwarded  to  aU  applicants  mentioning  the  class  of  business  in  which  they  are  interested.      = 

—  AGE\CIES  :   The  advantages  of  representing  a  progressive  office  such  as  the  "  Eagle  and  British  ^ 

=  Dominionj     should  be  manifest.     The  Company  are  prepared  to  re- eive  applications  from  gentlemen  = 

=  ""'«  '"  introduce  business,  resident  in   districts  in  which  the  Company  is  not  adequately  represented.  ^= 


^ 
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Liabilities  and  Assets  of  The  Union  Bank  of  Manchester,  Limited. 


LIABILITIEI. 

C*plt«l 

Bfserre 

ToUl  Capital 

ToUl 

P»id  up. 

Fund. 

,-and  EeserTe.-, 

^AeeaptancM.-, 

,-Depo«its.— , 

r-Ptoflt  Balance.^ 

Liabilities. 

fane  JO 

£ 

£ 

£ 

%• 

£         %• 

£ 

%• 

£ 

%• 

£ 

1916 

550,000 

365,000 

906,000 

•■4 

964,912         8-8 

7,737,663 

78-8 

76,410 

•8 

9,883,985 

1M6 

650,000 

366,000 

905,000 

1»-4 

684,867         7-S 

7,033,647 

81-2 

41,366 

•8 

8,664,769 

18U 

650,000 

366,000 

905,000 

11-7 

438,961         t-S 

6,360,463 

820 

49,245 

•7 

7,763,668 

1»U 

560,000 

346,000 

895,000 

120 

404,393         8-4 

6,107,426 

820 

43,423 

•8 

7,460,247 

1910 

660,000 

370,000 

920,000 

14-3 

499,026         7-8 

4,981,687 

77-4 

35,018 

•8 

6,436,631 

1900 

650,000 

376,000 

925,000 

18-8 

320,329         S-t 

4,195,228 

78-4 

48,594 

•8 

6,489,081 

1890 

440,000 

90,000 

630,000 

18* 

63,217         1'T 

2,626,868 

80-2 

38,487 

1-2 

3,148,672 

1880 

440,000 

160,000 

600,000 

18-1 

72,614         3-2 

1,696,943 

88-4 

29,237 

1-3        < 

2,297,694 

1875 

440,000 

140,000 

680,000 

280 

59,624         2-7 

1,655,266 

«8-7 

36,497 

1-8 

2,231,387 

ASSETS. 

Cash  in  Hand. 

Loans 

and                    Liability  of 

Bank 

at  Call  and 

Advances  to               Costomera  (or 

Premis 

Total 

r-Sbort  Notice.^ 

,-rnTestments.-, 

, BiUs 

,                ^CllStomer3.-^           ^Acceptances.^ 

,-other  Assets.— ^ 

Assett. 

Jiin«  SO 

£ 

%• 

£ 

%• 

£ 

%•               £ 

%*             £ 

%• 

£ 

%• 

£ 

1916 

1,043,117 

10-8 

2,401,250 

24-8 

726,489 

7-5             4,262,240 

43-9           964,912 

296,977 

3-1 

9,683,986 

1915 

1,438,633 

IBS 

1,205,182 

14-0 

654,076 

7-8             4,372,331 

;60-S             684,857 

299,690 

3-4 

8,654,769 

1914 

1,007,309 

130 

775,744 

100 

839,641 

10-8             4,392,484 

58-8            438,961 

299,619 

3'» 

7,763,668 

1913 

1,218,137 

16-4 

760,841 

10-1 

809,161 

10-8             3,968,212 

53-2            404,398 

299,498 

40 

7,450,247 

1910 

1,004,730 

15« 

772,381 

120 

601,666 

7-8             3,368,195 

B2-3            499,026 

289,633 

4-5 

6,436,631 

1900 

682,764 

10-8 

172,175 

3-1 

t 

—               4,216,459 

78-8            320,329 

197,364 

3-8 

6,489,081 

1890 

524,110 

18-8 

213,593 

8S 

t 

—               2,317,479 

73-8              53,217 

40,173 

1-3 

3,148,672 

1880 

400,493 

17-4 

— 

— 

t 

—              1,775,939 

77-3              72,514 

48,748 

2-1 

2,297,694 

1875 

284,207 

127 

— 

— 

t 

—               1,850,729 

830              69,524 

2-8 

36.827 

1-8 

3,231,387 

*  Per  cent,  of  Total  Liabilities  or  Assets. 

banking-house  of  Samuel  Montagu  and  Co.  In  1906 
the  Blackburn  Bank,  Limited,  was  absorbed,  a  small 
limited  Company  doing  a  purely  local  business,  but 
which  formed  an  introduction  for  the  Bank  to  that 
particular  district.  In  1907  the  Bank,  having  a  desire 
to  extend  its  connections  in  Cheshire,  took  over  the 
private  banking  business  of  Downes  and  Co. ,  Nantwich 
and  Audlem,  which  was  established  in  the  sixties. 
Further  expansion  has  occurred  in  1917,  the  business 
of  the  Halifax  and  District  Permanent  Building  Com- 
pany, Limited,  having  been  acquired  for  £112,500, 
payable  in  cash,  representing  £1  17s.  Gd.  per  share  of 
£1,  of  which  IO5.  has  been  paid  up.  The  deposits  of 
the  Halifax  Bank  are  in  excess  of  half  a  million. 

The  Bank  was  registered  with  limited  liability  in 
1862,  its  nominal  capital  being  reduced  to  £1,000,000. 
In  1898  the  capital  was  brought  back  to  its  original 


t  Included  with  Loans,  &c. 

figure  of  £2,500,000.  The  subscribed  capital  was  at 
the  same  time  increased  from  £1.000,000  to  £1,250,000, 
and  the  paid-up  capital  from  £440,000  to  £550,000. 
Both  the  paid-up  capital  and  reserve  were 
unaltered  at  June  30  last,  the  former  at  £550,000, 
and  the  latter  at  £355,000.  The  acceptances  rose 
from  £684,000  to  £964,000,  which  compares  with 
£438,000  in  June  1914,  before  the  War.  The 
deposits  have  risen  from  £6,300,000  in  1914  to 
£7,000,000  in  1915  and  £7,700,000  in  1916.  The 
increase  in  resources  is  chiefly  reflected  in  a  rise  in 
the  investments  which  in  June  last  amounted  to 
£2,400,000,  as  compared  with  £1,200,000  in  1915  and 
£770,000  in  1914.  The  cash  holding  last  year  was 
£1,043,000,  as  compared  with  £1,438,000  in  1915; 
bills  went  up  from  £654,000  to  £726,000,  tut  loans 
and  advances  fell  from  £4,370,000  to  £4,250,000. 


EQUin  AND  UW 

Life  Assurance  Society. 


ESTABLISHED     1844. 


New  Scheme  of  . 
Whole-Life  Assurances 

WITHOUT    PROFITS 

AT  EXCEPTIONALLY  LOW 
RATES    OF    PREMIUM. 

Age  next  Birthday.  Premium  (or  £  1 ,000. 

EXAMPLES :-25  ...  £14  19  2 
35  ...  £20  4  2 
45     ...    £28    19    2 


TOTAL  FUNDS  31>t  December.  1914  ...    £5,160,832 

SURPLUS  DIVIDEND  ia  re.pect  of  Five 
Year*  ending  31«t  December,  1914  (tbc 
largett  iQ  tbe  biitory  ol  lb*  Society)        .,,  ...  £551tl66 


All  Policies  now  Ittuei  provide  reduced  caver 
without  extra  premium  la  the  event  of  tbe  Lite 
AMMUred  proceeding  Abroad   oa   Active  Service. 


For  full  Prospectus,  or  Prospectus  of  New 
Scheme,  write  to  — THE  MANAGER. 
18    Lincoln'*    Inn    Fieldt,    London,    W.C. 


Scottish  Widows 
Fund. 


1 

i 


Founded   1815. 

CLAIMS  PAID 
FUNDS  EXCEED  - 
ANNUAL  REVENUE    - 


46  Millions. 

22  Millions. 

2^  Millions. 


Apply  for  an  Agency 
of  the  Largest  British 
Mutual     Life     Office. 

Application*  will   receive  immediate  attention. 


HEAD    OFFICES 

I  9  Sl  Andrew  Square,  EDINBURGH. 

G.  J.  LIDSTONE.  Msnager  and  Actuary. 
LONDON    OFFICES: 

28    CORNHILL.    E.C.,    &nd 
17    WATERLOO     PLACE.    S.W. 


June  2,  1917.] 


THE     STATIST. 

■AMKma    SKOTIOR 


1075 


In  order  to  show  the  progress  year  by  year  we 
set  out  herewith  figures  relating  to  the  business  for 
various  years  since  1875. 

On  December  31  last  the  liabilities  to  the  public 
amounted  to  £10,600.000,  and  the  proportions  of  the 
assets  to  these  Hnbilities  were — cash  19%,  investments 
22%,  bills  13%,  and  loans  and  advances  37.d%. 


UNION  BANK  OF   SCOTLAND. 

The  profit-earning  capacity  of  the  Union  Bank  of 
Scotland  has  been  well  maintained  during  the  twelve 
months  to  April  1917,  and  the  year  has  proved  the 
most  prosperous  from  the  point  of  view  of  gross  profits 
in  the  Banii's  historj-,  the  amount  being  £462,779,  as 
compared  with  £419,644  for  the  preWous  year.  This 
was  accompanied  by  an  increase  in  the  expenses  from 
£199,072  to  £212,949,  so  that  the  net  profit  works 
out  at  £249,830,  which  is  also  the  highest  in  the 
Bank's  historj-,  and  compares  with  £220,572  in  1916 
and  £225,873  in  1915,  which  was  the  previously 
h'ghest  amount  recorded.  The  dividend  is  maintained 
at  15%,  and  a  sum  of  £120,000  is  written  oS  for  in- 
vestment depreciation. 

The  profit  record  from  1913  is  shown  herewith  :  — 


Reserve, 

Carried 

Tew 

Gross 

Net 

r-DiTidend.->  Invests., 

For- 

«Dded 

Profits. 

Expenses. 

Profits. 

Ajnouiit. 

3cpm.,cic 

ward. 

April 

£ 

£ 

£ 

£ 

% 

£ 

£ 

1917     .. 

462.779 

21C.<149 

240,830 

150,000 

140,000 

61,385 

1916     .. 

419,644 

199,073 

220,673 

160,000 

70,000 

101,456 

1915     .. 

.      409,.')S2 

183,709 

225,873 

160,000 

20,000 

100,883 

1914     .. 

.      388,295 

178,408 

209,887 

150,000 

60,000 

45,010 

1913     .. 

380,003 

173,272 

206,731 

160,000 

65,000 

35,123 

The  proportion  that  the  shown  net  profits  for  the 
year  to  April  1917  bears  to  the  paid-up  capital  is 
24.9%,  capital  and  reserve  13.8%,  and  to  the  total 
working  resources  1.1%. 

The  Union  Bank  of  Scotland,  Limited,  was  esta- 


blished in  1830,  but  as  it  absorbed  various  banks  which 
had  already  been  in  operation  for  some  little  time,  the 
actual  start  of  the  institution  was  at  a  much  earlier 
date.  Up  to  1750  there  were  no  actual  banks  in  Glas- 
gow, though  certain  facilities  were  aSorded  by  wealthy 
private  firms,  who  received  money  on  deposit;  but  in 
January  1750,  owing  to  the  increased  trade  and  wealth 
of  the  city,  there  came  into  existence  a  Company  for 
purely  banking  purposes,  including  the  issue  of  notes. 
The  name  of  the  firm  was  Dunlop,  Houston  and  Com- 
pany, who  adopted  the  distinctive  trading  title  of  the 
Ship  Bank.  The  Ship  Bank  was  amalgamated  in 
1836  with  the  Glasgow  Bank,  under  the  title  of 
the  Glasgow  and  Ship  Bank,  and  in  1843  the 
amalgamated  concern  was  taken  over  by  the 
Glasgow  Union  Banking  Company,  which  may  be 
regarded  as  the  predominant  institution  in  the  Union 
Bank  of  Scotland.  As  a  matter  of  fact,  there  are 
12  distinct  institutions  merged  in  the  Union  Bank. 
We  have  no  record  of  the  number  of  ofSces  open 
during  the  earlier  years  of  the  Bank,  but  in  1875 
there  were  119  ofBces  in  operation.  By  1900  the 
number  had  increased  to  145,  and  by  1910  to  158.  At 
the  present  time  the  number  of  offices  is  161. 

In  April  1882  the  Bank  was  registered  as  a  limited 
Company,  and  the  capital  increased  from  £1,000,000 
in  fully-paid  shares  of  £10  each  to  £5,000,000  in  shares 
of  £50  each,  £10  paid,  no  part  of  such  increased 
capital  being  callable  except  in  the  event  of  and  for 
the  purpose  of  the  Bank  being  wound  up.  The  paid- 
up  capital  has  remained  at  £1,000,000.  In  1861  the 
reserve  fund  amounted  to  £200,000;  by  1870  it  was 
£290,000,  by  1885  £380,000,  by  1895  £505,000;  by 
1909  it  was  increased  to  an  amount  equal  to  the  paid- 
up  capital,  viz.,  £1,000,000,  at  which  figure  it  stood 
until  the  end  of  1914,  when,  in  order  to  provide  for 
a  depreciation  of  £199,848  in  the  investments,  a 
transfer  of  £200,000  was  made  from  the  reserve— 
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EMPLOYERS'    LIABILITY. 

PERSONAL   ACCIDENT,    BURGLARY. 

THIRD    PARTY.    AoTORSr         ' 

LIFTS,    BOILERS. 

PROPERTY    OWNERS'    In6eMNITY. 

LOSS  OF  PROFITS  DUE  TO  FIRE.  ' 

CLASS    BREAKAGE,    LIVE   STOCk', 

CONTINGENCY     RISKS. 

.  FIDELITY   eUARANTEE. 

h-lf^'fi^'^c  ".*"??  9iven  to  this  class  of 
business.  Solicitors,  Accountants,  and 
professional  men  are  invited  to  inquire 
tor  terms.  ^ 


General  Manager :  DAVIO  M.  LINLEY.  Secretary :  T.  WILLIAMS. 
Assistant  Secretary :  A.  T.  DAVEY. 

HEAD    OFflCE^^ 

5  LOTHBURY,  BANK,  LONDON,  E.C.  2. 

Telegraphic  Address  :  "  Britlaw,  Stock,  London." 

Telephone  :  London  Wall  2182  and  9470. 

Branches    throushout    th«    Unltad    Kingdom. 


THE 

CANADA  LIFE 

ASSURANCE    COMPANY 

is  the  oldest  Life  Office  of  the  Empire 
from  beyond  the  seas.  It  was  founded 
in  1847  and  now  possesses  Funds  of 
over  £12,100.000,  thus  being  one  of  the 
largest  Life  Offices  in  the  Empire. 

Its  financial  position  is  unusually  strong, 
and  is  under  the  strictest  Government 
supervision. 

Its  Policy  Contract,  with  Guaranteed 
Loan  and  Surrender  Values,  is  the  most 
liberal  in  the  Life  Assurance  market, 
and  its  Bonuses  to  Policyholders  have 
not  been  surpassed. 

All  through  the  war  it  has  paid  its 
present  high  rate  of  Bonus,  and  last 
year  carried  forward  practically 
£1,250,000  of  undivided  surplus.  The 
Company  also  transacts  annuity  business 
on  the  best  terms  obtainable. 

APPLICATIOMS    FOB    DISTBICT    AGENCIES 

on  Salary  or  Commission  are  invited  from 
Gentlemen  in  a  position  to  influence  a 
moderate  volume  of  new  business  annually. 


fttply  to  MANAGER,  Canada  Life  Office,  Canada  Life 
Buildini,  King  Street,  Cheapside,  London,  E.C.  1 
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reducing  it  to  £800,000 — to  securities  and  investments     the  use  of  food 
account.     No  change  has  since  occurred  in  the  amount 
of  the  reserve. 

The  note  circulation  as  well  as  the  amount  of  the 
acceptances  in  April  last  are  the  highest  yet  recorded 
by  the  Bank.  The  foi-mer  is  £1,895,000,  as  compared 
with  £1,590,000  in  1916  and  £945,000  in  1914  before 
the  outbreak  of  war.  It  will  consequently  be  seen  that 
the  note  circulation  is  more  than  double  in  amount 
as  compared  with  the  average  of  the  preAYar  period. 
The  acceptances  are  £955,000,  as  compared  with 
£691,000  twelve  months  ago.  The  deposits  have 
risen  from  £16,900:000  to  £17,400,000.  The  flota- 
tion of  the  "War  Loan  took  place  shortly  before  closing 
the  books,  and  it  would  naturally  have  been  expected 
that  the  largest  funding  operation  attempted  in  the  his- 
toiy  of  the  world  would  have  had  considerable  effect 
upon  the  balance  sheet,  but  the  rapidity  with  which 
money  returns  to  its  old  channels  is  such  that  consider- 
able progress  has  already  been  made  in  filling  up  the 
gaps  created  by  the  withdrawal  of  deposits  for  invest- 
ment in  the  Loan,  and,  as  shown,  the  Union  Bank  of 
Scotland  actually  shows  deposits  half  a  million  in 
excess  of  the  amount  in  1916.  On  the  other  side  of  the 
accounts  the  cash  holding  has  risen  from  £1,755,000 
to  £2,348,000,  but  call  money  has  fallen  from 
£3,700,000  to  £2,300,000,  and  investments  from 
£7,200,00(7  to  £6,500,000.  Bills  discounted  at 
£2,071,000  are  slightly  better,  while  loans  and  ad- 
vances have  gone  up  from  £5,200,000  to  £7,600,000. 
Doubtless  one  cause  of  this  is  the  assistance  rendered 
by  the  Bank  to  applicants  wishing  to  take  up  a  portion 
of  the  War  Loan. 

The  growth  of  the  Bank  since  1860  may  be  seen 
from  the  statement  of  liabilities  and  assets  herewith. 

On  April  1  last  the  liabilities  to  the  public  amounted 
to  £22,200,000,  and  the  proportions  of  the  assets  to 
these  liabilities  were — cash  11.5%,  investments 
32.3'%,  call  money  11.4%,  bills  10.2%,  and  loans  and 
advances  37.5%.  At  the  meeting  on  April  25  last 
Lord  Glenconner  drew  special  attention  to  the  neces- 
sity for  economy  both  individually  and  nationally,  and 
said :  "  In  spite  of  the  fact  that  instalments  of  the  War 
Loan  had  not  yet  been  paid,  and  that  the  Government 
liad  offered  for  tender  £150.000,000  of  Treasury  bills, 
the  necessity  for  economy  was  still  very  indifferently 
appreciated,  and  by  economy  not  only  economy  of 
money  is  referred  to,  but  economy  of  material  and- 
economy  of  time.  Of  the  three  economy  of  material 
was,  perhaps  of  the  greatest  immediate  importance, 
and  this  entailed  the  most  rigid  personal  economy  in 


clothing,  and  material  of  every  kind. 
Economy  of  time  was  probably  most  closely  identified 
with  the  future  of  the  country.  Economy  of  time 
meant  the  necessity  for  increasing  the  rate  of  produc- 
tion. If  our  old  position  in  the  world  w-as  to  be  re- 
established it  was  essential  that  now  and  for  many 
years  everyone  in  this  country  should  give  of  his  or 
her  best.  There  would  be  no  margin  for  luxury,  but  if 
the  nation  were  prepared  to  meet  the  future  in  this 
spirit  and  to  increase  the  national  productivity  the 
future  need  have  no  (errors." 


OpTAINABLE  FROM  ALL  ELECTRICIANS.  IRONMONGERS  &  STORES. 
W hoUiale  only. 

THE    GENERAL    ELECTRIC    CO..    LTD., 

,   .^     QUEEN    VICTORL^    STREET.    LONDON.  .   . 
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UNION   DISCOUNT  COMPANY. 

SNEAKING  atnhe  meeting-  of  the  Uniou  DiscountCo. 
on  January  18  lust,  Mr.  Kobei-t.  Martin-Holland,  C.B., 
pointed  out  that  the  financial  year  1916  has  been  dis- 
tinctly^ troublesome  and  difficult.  The  freedom  of  tha 
London  Money  Market  has  vanished  and  it  is  now  be- 
coming a  "controlled  establishment,"  and  the  trade 
bill  for  the  handling  of  which  the  Company  was  formed 
has  temporarily  been  replaced  by  the  safe  and  remuner- 
ative Treasury  Bill.  The  Chainnan  went  on  to  quote 
figures  referring  to  the  issue  of  Treasurj'  Bills,  and 
said  fi-om  January  to  March  24,  1916,  the  Treasurj- 
Bills  rate  was  5%  for  all  the  four  denominations  of 
3,6,9  and  12  months  bills.  From  March  24  to  June 
16  the  9  and  12  months  bills  remained  at  5%,  while 
the  3  months  bills  were  reduced  to  4|%  and  the  6 
months  bills  to  4$%.  From  June  16  to  July  14  the 
rate  for  all  four  denominations  was  maintained  at  5%. 
On  July  13  the  Bank  rate,  after  a  monetary  fiurry  in 
New  York,  which  proved  very  short  lived,  ■was  raised 
to  6%,  and  that  rise  was  occasioned  with  the  object 
of  attracting  and  keeping  foreign  money  here  in  order 
to  assist  in  the  maintenance  of  the  Foreign  Exchanges, 
the  control  of  which,  and  more  especially  of  the  Ameri- 
can, has  been  the  chief  difficulty  of  the  year. 

On  July  19.  at  which  date  the  issue  of  9  months 
Treasury  Bills  ceased,  the  rates  were  raised  so  as  to 
stand  at  5i  for  the  3  months,  5J  for  me  6  months,  and 
6%  for  the  12  months  bills.  These  rates  continued 
till  September  27,  when  the  rates  for  the  3,  6  and  12 
months  bills  were  all  reduced  to  the  level  rate  of  5i%, 
at  which  they  continued  to  be  issued  till  the  year  closed. 

"I  havespoken  of  the  market  being  a  controlled 
establishment.  The  method  by  which  this  control  was 
exercised,  and  the  rates  for  money  and  bills  made 
effective, '  was  the  arrangement  niade  b\"  the  Bank  of 
England  to  take  money  on  deposit  from  the  Clearing 
Banks.  •- 

r"  This' 'arrangement  prevented  money  Irom  ever  be- 
coming super-abundant,  with  the  result  that.the  avei"age 
short  loan  rate  for  the  first  half  of  1916  was  £'4  O-s.  lid. 
as  compared  with  £1  12,s\  lid.  in  1915,  and  for  the 
second  half  £4  19s.  6d.  as  compared  with  £4  3s.  9d. 
That,  is,  an  'average  rate  for  the  whole  vear  of 
f4'12s:'8d.,  as  against  £2  18.s.  id. 

Tlip  average  market  rate  for  tlu'ee  months  bjjls  was 
for  the  first  half  of  the  past  year  £4  ITs.  6d..  compared 
with  £2  9s:  in  1915,  and  for  the  second  half  £5  lis., 
compared  wRh  £4"  19s.  3(?.,  or  an  average  r*ate  for  the 
whole  year  of  £5  4s.  3d.,  compared  with  £3  14s.  Id." 

The  gross  profit  reported  by  the  Company  for  the 
year  is  £165,389,  as  compared  with  £192,885  for 
1915 ;  the  net  profit  working  out  at  £118,250,  as  com- 
pared with  i'147,2-59.  The  distribution  is  fixed  at  a 
dividend  of  13%,  less  income  tax,  with  a  bonus  of 
1%,  free  of  income  tax,  while  a  sum  of  £10,000  has 
been  written  off  premises  account.  There  is  carried 
forward  £107,534,  as  compared  with  £93,421  brought 
in. 

The  profit  record  from  1912  may  be  seen  from  the 
following :  — 
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(a1  1%  free  of  tax. 

•  The  propoi-tion  that  the  shown  net  profit  for  1916 
bears  to  the  paid-up  capital  is  13.9%,  to  capital  and 
reserve  6.7%,  and  to  the  total  working  resources  .5%. 
The  Company  was  formed  in  April  1885,  wdth  a 
capital  of  £1,000,000,  to  take  over  the  goodwill  of  the 
<tepBsit"  find    discount    businesses',     with     approved 


assets,  of  the  General  Credit  and  Discount  Com- 
pany, Limited,  and  the  United  Discount  Got-; 
poration,/'Limited.  -In  a  circular  issued  to  the  share- 
holders of  the  former  Company  it  was  pointed  out  that 
the  amalgamation  would  effect  objects  desired  by  the 
shareholders,  viz.,  "  a  reduction  of  the  liability — a 
retiu-n  of  £2  per  shave  of  the  paid-up  capitj — an  exten- 
sion of  the  business,  and  a  prospect  of  higher  dividends 
in  the  future."  In  1888  the  capital  was  increased  to 
£1,300,000,  and  in  1899  to  £1,500,000.  It  remained 
at  this  figure  until  January  1914,  when  it  was  decided 
to  issue  50,000  new  shares,  which  were  offered  to 
shareholders  at  a  premium  of  £5  per  share.  Conse- 
quently the  amount  paid  up  is  now  £850,000.  The 
premium  was  added  to  the  reser\-e  fund,  bringing 
it  up  to  £800,000.  There  is  also  a  provident  reserve 
fund  of  £119,150. 

The  loans  and  deposits  at  the  end  of  1916  were 
£19,600,000,  as  compared  with  £18,100,000  at  the  end 
of  1915,  while  bills  rediscounted  rose  from  £4.100,000 
to  £4,700,000.  On  the  other  side  of  the  accounts  cash 
has  risen  from  £965.00'0  to  £1,040,000.  and  call 
money.  &c..  from  £576,000  to  £807.000.  Bills  dis- 
count.ed  also  have  risen  from  £20,200,000  to 
£22,300,000,  but  investments  have  fallen  from 
£2,100,000  to  £1,900,000. 

In  the  table  herewith  we  set  out  a.  summary  of  the 
liabilities  and  assets  of  the  Company  for  various  years 
since  1885. 

On  December  last  the  liabilities  to  the  public 
amounted  to  £24.300.000,  and  the  proportions  of  the 
assets  to  these  liabilities  were — bills  discounted  91.5%, 
investments  8%,  call  money,  etc.,  3.3%.  and  cash. 
4%.  In  considering  the  percentage  of  cash  to  liabili- 
ties it  should  be  remembered  that  tbe-  deposit.s  held. 
by  the  Discount  Companies  are  to  a  verv  large  extent 
•  secured  by  collaterals.  ; 


Choose  a 
Tweed 


LET  yoTtr  next  suit  be  one 
of  Hope  Brothers'  Tweeds. 
You  will  then  have  a  stylish  suit  for 
town  or  country  wear  that  will  give  you 
unqualified  satislaction  and  long  ser- 
vice. Made  in  24  diflerent  sizes.  Each 
size  cut  upon  a  scientific  system  of 
proportion  ensuring  a  perfection  of  fit 
that  cannot  be  excelled  even  in  gar- 
ments made  to  special  measure.  A 
select  range  of  hard  wearing,  neat 
patterns  in  grey  and  brown,  cheviot, 
worsted  and  tweed  materials.  The  coat 
has  a  fashionable  soft  roll  and  three 
buttons  to  the  front. 

Single-breasted      waistcoat      buttoned 
rather  low  for  summer  ^^    . 

wear.      Trousers    with     y^  ^T  / 
a    permanent    turn-up.     ^i"  i3/  " 


eBrot>ers 


Comp/e/B  Ouffi.  ..-rf 
Chief  Establishment : 

44  &  46,  Ludgate  Hill,  London,  E.C. 

Branches  throughout  London  aiui  the  Pro'inces. 
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Liabiliiies  and  Assets  of  The  Union  Discount  Company  of  London, 

Limited. 

LIABILITIEI. 

Capital                 Beserve 

Total  Capital 

Loans  and 

Bills 

Total 

Paid  up.               Funds. 

/—and  Reserve..^ 

/—Deposits 

Ac.-, 

/— Be  discounted.— , 

/—Profit  Balance.-N 

Liabilities. 

Dee.  31 

£                          £ 

£          %• 

£ 

%• 

£ 

%• 

£         %• 

£ 

1916 

850,000                 919,150 

1,769,150     4-7 

19,596,981 

74-S 

4,765,204 

14-2 

157,471        -4 

26,288,804 

1915 

850,000                  913,976 

1,763,976     7-3 

18,117,459 

74-4 

4,155,133 

17-2 

139,693       -4 

24,176,»43 

1914 

850,000                 908,968 

1,758,96.*     8-2 

16,433,338 

74-5 

3,113,506 

14-5 

172,574       -8 

21,478,386 

1913        ... 

750,000                799,147 

1,649,147     4t 

30,892,160 

44-2 

8,966,329 

24-4 

163,446      '5 

31,660,301 

IMO 

760,000                   671,928 

1,421,928      5-7 

17,163,143 

44-5 

4,331,697 

151 

134,617      -5 

36,033,386 

1900 

760,000                   394,600 

1,144,600      4-7 

12,606,308 

42-2 

6,414,149 

31-7 

83,446     •* 

20,344,403 

1890 

660,000                 :05,204 

855,204      t-S 

7,030,718 

45-2 

7,661,076 

44-4 

106,478      1 

16.663,474 

1886       ... 

600.000                 100,000 

600,000    i-e 

8,416,601 

42-8 

t 

— 

64,960      t 

9,070,441 

AS8ET8. 

I.oaiis  OQ  Securities, 
at  Call  aud  at 

Cash  at 

Short  Notice,  and 

Bills 

Bartk  Premises  and 

Total 

/-Baakers,--, 

/—other  Accounts.-^        : 

/-Investments.—, 

/—Discounted 

Ac-^ 

,— other  Assets.-*, 

Assets. 

Deo.  31 

£              0/  • 

£           %•          :- 

£ 

%• 

£ 

o    • 

£       %• 

£ 

1910    ... 

...    1,040,703     4-0 

807,554          3-1 

1,975,870 

7-5 

22,308,114 

84-9 

156,556      -5 

26,288,806 

1916    ... 

...        965,685     4-0 

576,082         2-4 

2,184,397 

9-1 

20,390,883 

83-9 

169,196      -4 

34,176,243 

1914    ... 

...       918,652      4-J' 

980,741          4-8 

•',7.86,719 

12-9 

16,642.-280 

77-5 

14tl,994      -7 

21,478,386 

1913    ... 

...      886,338     2-9 

954,500         3-0 

2,313,542 

7-0 

37,366,316 

84-7 

139,705      -4 

31,560,301 

1910    ... 

...      829,656     3-3 

1,782,289         71 

3,449,238 

13-4 

18,851,437 

75-3 

117,876      -6 

36,039,384 

1900    ... 

...      417,241      2-0 

1,941,523         9-4 

3,084,728 

10-3 

16,693,306 

n-j 

110,706     t 

30,34«,««S 

1890    ... 

...      441,078      »-8 

1,067,327         7-0 

873,235 

5-4 

13,110,539 

44-3 

41.316     1 

16,663,474 

1886    ... 

...      213.203      2-3 

609,989         4-7 

639,920 

4-0 

7,706,339 

44-0 

1,000     — 

9,070,461 

•  Per  ■ent.  of  Total  Liabilities  or  Assets. 

1  laoladed  with  Lotoa  and 

Deposit*. 

UNION    OF    LONDON    AND   SMITHS 
BANK. 

In  the  course  of  his  speech  to  the  shareholders  on 
January  24  last,  Sir  Pelix  Schuster  pointed  out  that,  in 
so  far  as  1916  is  concerned,  as  in  finance,  so  also  in 
commerce,  activity  has  been  entirely  dominated  by 
considerations  arising  out  of  the  War,  and  industries 
generally  have  been  largely  concentrated  upon  the 
manufacture  of  war  material.  There  has  been  con- 
tinued and  increased  activity  in  all  trades  which 
directly  or  indirectly  serve  the  purposes  of  war, 
and  industry  has  been  organised  with  that  object. 
Gradually  many  of  the  great  trades,  chemicals, 
minerals,  engineering,  coal,  wool,  grain,  leather,  have 
come  more  and  more  under  Government  control.  A 
great  deal  has  been  done  in  the  way  of  modernising 
plant  and  works  whereby  the  maximum  results  are 
obtained  from  manufacturing  processes,  and  these  ad- 
Tantages  will  remain  after  the  termination  of  the 
War.  A  greater  efficiency  has  been  obtained  and  the 
way  in  which  women  have  come  forward  and  assisted 
in  increasing  the  general  output  has  been  remarkable 
and  will  not  be  without  its  influence  when  normal  con- 
ditions return.  The  effect  of  these  conditions  on  the 
profits  of  the  Union  of  London  and  Smiths  Bank  is 
shown  in  an  increase  in  the  gross  profits  from 
£1,776,000  to  £2,243,000.  The  interest  paid  to 
customers,  however,  has  risen  from  £710,000  to 
£1,017,000,  while  working  expenses  have  amounted 
to  £557,000,  as  compared  with  £523,000,  so  that  the 
net  profit  works  out  at  £610,478,  as  compared  with 
£504,845  for  1915.  The  dividend  is  maintained  at 
10%,  and  a  sum  of  £400,000  has  been  devoted  to 
writing  down  securities. 

Herewith  we  set  out  a  statement  of  the  profits  for 
each  year  from  1912  :  — 


Salaries 

Int.      and  other 

Tear 

Paid  to  Expenses 

Reserve, 

ended 

Gro« 

Cu3-       Income 

\'et    .^Dividend. ->  Invest., 

Deo.  31 

Profit. 

Rebate. 

tomers.  Tai,&c. 

Profit. 

Amount. 

Dpm.,  &c 

£ 

£ 

£              £ 

£ 

£ 

%          « 

191S  .. 

2,243,000 

58.012 

1.017,003  557,502 

lUO.4-8 

275,687 

10  400,000 

1916  .. 

1,776,962 

37,822 

710,532    533,763 

504,845 

308,665 

10  350,000 

1914  .. 

1,636,330 

60,538 

640,683    491,461 

533,648 

363,167 

11    150,000 

1913  .. 

1,847,432 

60,143 

673,960    477,715 

635,616 

401,346 

12    225,000 

1913  .. 

1,602,025 

56,737 

546,583    468,700 

630,006 

401,346 

12    150,000 

The  proportion  that  the  shown  net  profits  for  1916 
bears  to  the  paid-up  capital  is  17.2%,  to  capital  and 
reserve  12.9%,  and  to  the  total  working  resources 
.9%. 

In  one  sense  the  Union  of  London  and  Smiths 
Bank,  Limited,  may  be  considered  as  perhaps  the 
oldest  banking  institution  in  tEe  country,  inasmuch  as 
one  of  its  constituent  institutions  dates  its  origin  back 
to  some  years  before  1688.  Looked  at  from  another 
point  of  view,  however,  the  institution  may  be  regarded 
as  one  of  the  youngest  of  our  important  banking  con- 
cerns,   inasmuch    as    it   is   only   within   the    last    15 


years  or  so  that  the  Bank  has  taken  rank  amongst 
the  leading  joint-stock  banks  of  the  country.  And 
whereas  up  to  1901  steady  progress  had  been  made 
in  a  comparatively  small  way,  since  that  date,  by 
means  of  a  policy  of  rapid  expansion,  the  Bank  has 
obtained  a  commanding  position,  ranking  amongst 
the  first  leading  joint-stock  banks.  Of  the  companies 
comprising  the  institution  in  its  present  form,  the 
Union  Bank  of  London  is  the  leading  spirit,  and 
dates  back  to  1839. 

The  Bank  was  founded  with  a  capital  of  £3,000,000, 
divided  into  60,000  shares  of  £50  each,  of  which  42,290 
were  issued  and  £5  per  share  was  paid.  By  1865  the 
paid-up  capital  amounted  to  £1,200,000.  During  the 
following  20  years  the  progress  was  comparatively 
slow,  and  the  paid-up  capital  only  increased  by  about 
£500,000,  amounting  to  £1,705,000  in  1885.    At  this 
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BANKING     DEPARTMENT 

Current  Accoants  are  opened  for  Shareholders  and  Oastomers  or 
Friends  introduced  by  them.  Interest  at  the  rate  of  2i  per  cent,  per 
annum  (pte  of  Income  Tax)  is  allowed  upon  the  minimum  monthly 
balance,  provided  it  is  not  under  £20,  and  is  paid  annoally  in  first  week 
in  January.  No  commiesion  charged  for  keeping  Accounts,  but  the 
opening  lodgment  must  not  be  less  than  £20,  D«r  the  minimum  balance 
less  than  £10. 

Money  is  received  on  Deposit  in  sums  of  not  leii  than  £5  and  up  to 
£300,  subject  to  seven  days'  notice  of  withdrawal.  Amounts  over  £300 
are  received  on  special  terms  to  be  arranged. 

Interest  (/r«  of  Income  Tax)  is  allowed  from  date  of  depoiit  to  date 
upon  which  withdrawal  notice  expires,  and  is  paid  half-yearly,  Til., 
30th  June  and  3Ut  December. 

The  Directors  reserve  to  themselves  the  power  to  return  Ds^iits  cr 
chaage  the  rate  of  Interest  apon  giving  one  month's  notice 
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Liabilities  and  Assets  of 

The 

Union  of  London  and 

Smiths  Bank. 

Limited. 

LIABILITIES. 

Capital 

Reserve 

Total  Capital 

ProQt 

Total 

OacLSl 

Paid  up. 
£ 

Fund. 
£ 

/-and  Reserve.—, 
£             %• 

^Accept 
£ 

ances.-^ 

r 

— Deposits. , 

£              %• 

t Balance 

£ 

%• 

Liabilities. 
£ 

191G 

...    : 

,554,735 

1,150,000 

4,704.735 

7-3 

3,600,402 

s'-6 

86,230,431 

sg-8 

216,843 

64,757,466 

1915 

...      3,554,785 

1,150,000 

4,704,735 

8-2 

4,981,833 

8-8 

47,007,263 

82-5 

396,823 

67,050,709 

1914 

...      .? 

,.j.->4.735 

1,1.-,0,000 

4,701,785 

8-S 

o,i;.j:i,3Sj 

6-6 

4i; 

•<U,09.' 

84-3 

.•!i;3,0,i5 

5.'i,5:;4,si4 

1913 

...      3,554,733 

1,150,000 

4,704,735 

9-0 

6,015,974 

9-6 

43, 

»83,506 

SO'T 

380,754 

•7 

62,185,019 

1810 

...       8,551,786 

1,150,000 

4,704,786 

9-4 

4,301,333 

S-4 

40,366,247 

81-6 

868,055 

7 

60,140,321 

1900 

...       1,705,000 

850,000 

1,655,000 

11-0 

3,073.343 

S-9 

18,432,616 

79-3 

186.968 

•8 

33,333,318 

1890 

...       1,705,000 

850,000 

3,655,000 

13-1 

3,960,891 

15-1 

13,868,838 

711 

133,990 

7 

19,487,719 

1990 

...      1,395.000 

600,000 

1,995,000 

10-5 

3,638,044 

18-6 

13,357,607 

70-3 

111,038 

■« 

19,001,67» 

1870 

...       1,300,000 

300,000 

1,600,000 

87 

4,306,691 

Z4-5 

11,367,343 

S«1 

130,118 

7 

17,183,580 

1830 

... 

600,000 

— 

600,000 

5-4 

— 

— 

10,370,817 

94-0 

46,471 

•s 

11,037,188 

18M 

433,900 

60.000 

473,900 

II-S 

— 

— 

3,963,634 

86-4 

83,868 

1-0 

8,470,341 

1840 

... 

310,026 

— 

110,036 

!»4T 

— 

— 

377.766 

S2-6 

ie,6i« 

2-8 

604,399 

ASSET! 

.     Cash  in 

H.iua 

Mon>:'y  at  Call 

Luibility  of                  Banlt 

and  with  B^nt 

and  at 

Bills 

Customers  for        Premises  and 

Total 

/-of  Eagland.--, 

/-Short  Notl(!e.-^   .-tnTestments,-, 

/-Discouuted.-N 

f — Advances. — x 

/— Accfptances.— ,/—  Other  Assets.—, 

Assets. 

Dos.  31 

£ 

%• 

£          %• 

£ 

%• 

£ 

%• 

£ 

%• 

£ 

%*          £ 

%• 

£ 

1916... 

13,923,700 

21 -5 

10,035,163     15-5 

15,993,630  124-7 

3,885,609 

SO 

15,789,644 

24-4 

3,600,402 

6-6       1,519,359 

2-3 

64,767,466 

1915... 

9,145,118 

16-0 

3,163,906      6-S 

17,339,713 

30-2 

2,497,410 

4-4 

18,496,935 

32-4 

4,931,838 

8-8       1,535,300 

2-7 

57.050,709 

1911... 

9,7ii4,5i!l 

17-5 

.5,171,173     10-0 

7,.i31,l41 

13-S 

5,721,111 

10-3 

2I,10U,.5nO 

38S 

3,653,2.S3 

6-8       l,il62,S47 

3-6 

o5,.i34,Sl4 

1913... 

6,463.809 

12-* 

7,437,277     14*2 

6,395,116 

12-1 

6,301,666 

13-0 

13,334.469 

35-3 

6,015,974 

S-S       1,937,708 

37 

63,186,019 

1*10... 

7.193,338 

14-4 

8,363,461      IS'S 

6,731,071 

13-4 

6,792,319 

11-5 

16,330,569 

328 

4,201,233 

S-4       1,633,431 

3-2 

60,140,311 

1900... 

3,837,915 

1S-S 

3,434,000      14-S 

3.017,653 

12-9 

3,831,466 

1S-5 

6,476,435 

27-9 

2,073.843 

S-9          638,019 

2-5 

23,338,318 

1890... 

8,814,361 

14-S 

3,434.000      12-8 

3,946,783 

151 

4.046,707 

207 

!,n6,S74 

19-1 

1,950,391 

161           639,663 

27 

19,487,719 

l880... 

3,785,737 

147 

3,083,000    iro 

3,818,663 

14-8 

4,349,864 

ITS 

3,036,883 

1S-0 

3,638,0U 

IS-S          484,499 

2-S 

19,001,679 

18T0... 

3,030,641 

11-8 

3,394,350      11-3 

1,783,330 

1S-2 

9,768,973 

6S-S 

— 

— 

— 

—            836,477 

1-9 

17,183,660 

18<0... 

947,134 

SS 

943,800       S-S 

967,769 

S-S 

8,079,830 

T3-I 

— 

— 

— 

—            108,776 

1-0 

11,037,188 

1860... 

1,338,497 

•8*2 

t            — 

60,000 

1-4 

t 

— 

— 

— 

— 

—              81,846 

2-4 

8,470,343 

1840... 

679,919 

(8*0 

t            — 

t 

— 

t 

— 

— 

— 

~. 

—             34.J80 

4-0 

804,391 

•  Per  ceat.  of  Total  Li»bilitl«  or  AaaiU. 

t  Incladed  In  Ouh. 

figure  it  remained,  up  to  December  31,  1901;  so  that 
it  will  be  gathered  that  up  to  this  time  the  Bank  pur- 
sued the  even  tenor  of  its  way  by  slowly  opening 
branches  in  various  parts  of  London.  It  was  not 
until  1890  that  the  number  of  ouices  opened  reached 
double  figures,  and  not  until  1900  that  the  number 
amounted  to  a  score.  In  1901  the  number  was 
23.  It  is  from  1902  that  the  greit  expansion  of  the 
Bank  dates,  and  from  being  a  purely  Metropolitan 
concern  the  Bank  started  on  a  career  of  extending  its 
influence  in  various  parts  of  the  country  by  means  of 
the  amalgamations  and  absorptions  that  it  made.  The 
Union  of  London  and  Smiths  Bank,  Limited,  in  its 
present  form  thus  represents  the  class  of  banking 
institution  which  has  achieved  its  position  by  means 
of  absorption  and  amalgamation.  In  June  1902  it 
was  announced  that  the  directors  of  the  Union  Bank 
of  London,  Limited,  had  made  arrangements  for  the 
fusion  of  their  business  with  that  of  Messrs.  Smith, 
Payne  and  Smiths;  Messrs.  Samuel  Smith  and  Co., 
of  Nottingham  and  Mansfield;  Messrs.  Smith,  Ellison 
and  Co. ,  of  Lincoln ;  Messrs.  Samuel  Smith  Brothers 
and  Co.,  Hull;  Messrs.  Samuel  Smith  and  Co.,  Derby; 
and  Messrs.  Samuel  Smith  and  Co.,  Newark-on-Trent. 
Messrs.  Smith,  Payne  and  Smiths  ranked  among  the 
most  important  private  banking  concerns  in  the  coun- 
try, and  it  was  the  business  of  Messrs.  Samuel  Smith 
and  Co.,  of  Nottingham,  that  dated  its  formation  pre- 
vious to  1688.  The  prestige  gained  by  the  Union  Bank 
was  very  great,  and  this  has,  if  possible,  been  added  to 
by  further  extensions  of  the  business  which  have  since 
taken  place.  The  result  of  the  amalgamation  was  to 
increase  the  number  of  ofi&ces  of  the  Bank  to  53. 
Two  more. important  steps  were  taken  in  the  following 
year,  when  first  of  all  the  business  of  the  London 
and  Yorkshire  Bank  was  absorbed,  and  later  the  con- 
siderable private  banking  business  of  Messrs.  Prescott 
and  Co.  The  latter  concern  was  itself  an  amalgama- 
tion of  important  private  banks,  comprising  Messrs. 
Miles,  Cave,  Baillie  and  Co.,  of  Bristol;  Messrs. 
Dimsdale,  Fowler,  Barnard  and  Dimsdale,  of  London; 
Messrs.  Prescott,  Cave,  Buxton,  Loder  and  Co.,  of 
London;  Messrs.  Tugwell  and  Co.,  of  Bath;  Messrs. 
Sanders  and  Co.,  and  Messrs.  Milford,  Snow  and  Co., 
of  Exeter;  Messrs.  Moger  and  Son,  of  Bath;  Messrs. 
Deane  and  Co.,  and  Messrs.  Bulpett  and  Hall,  of 
Winchester;  Messrs.  Hilton,  Eigden  and  Rigden, 
of  Faversham  ;  Messrs.  T.  Butcher  and  Sons,  of  Tring; 
and  Messrs.  Harwood  and  Co.,  of  Thornbury.  The 
result  of  the  latter  extension  was  to  give  the  London 
institution  an  important  foothold  in  the  West  Country, 
while  by  means  of  the  acquisition  of  the  business  of  the 
London  and  Yorkshire  Bank  the  considerable  Yorkshire 


business  was  secured.  At  the  end  of  1903  the  number 
of  offices  amounted  to  no  fewer  than  144.  A  few  other 
small  businesses  have  at  various  times  been  acquired, 
and  at  the  end  of  1910  the  number  of  offices  opened 
amounted  to  196;  in  1913  the  number  open  amounted 
to  226;  while  at  the  end  of  1915  the  number  had  'been 
increased  to  233. 

Turning  to  the  figures  on  the  balance  sheet,  it  will 
be  seen  that  a  considerable  development  has  occurred 
in  every  respect ;  the  deposits  have  risen  from 
£47,000,000  to  £56,000,000,  an  increase  of  nearly 
20%.  Though  part  may  be  of  an  exceptional  nature, 
it  is  well  spread  and  signifies  steady  growth  all  round. 
Acceptances,  however,  have  dropped  from  £4,900,000 
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to  £3,600,000.  On  the  other  side  of  the  account-s  the 
cash  holding  is  il3,900,000,  as  compared  with 
£9,000,000  in  1915  and  £6,400,000  in  1913.  Simi- 
lai-ly,  call  money  has  risen  from  £3,100,000  in  1915 
to  £10,000,000  in  1916.  Investments  have  fallen  from 
£17,200,000  to  £15,900,000.  This  decrease  is  not 
due  to  any  sales  of  Government  securities,  but  to  the 
fact  of  the  Bank  having  parted  with  its  holdings  of 
American  securities.  Bills  discounted  have  risen  from 
£2,400,000  to  £3,800,000,  while  loans  and  advances, 
which  include  Stock  Exchange  advances,  have  de- 
creased from  £18,400,000  to  £15,700,000.  Owing  to 
heavy  Government  disbursements  there  has  been  a 
decline  in  payment  for  commercial  accommodation, 
and,  generally  speaking,  the  financial  condition  of  our 
great  industries  can  also  be  said  to  be  much  more  liquid 
than  it  was  before  the  War,  and  they  are,  therefore, 
in  a  much  better  position  to  take  up  the  new  tasks 
that  will  be  before  them  to  develop  trade  to  the  utmost 
extent  when  the  War  ends. 

Herewith  we  set  out  a  •statement  of  the  liabilities 
and  assets  of  the  Bank  for  various  years  from  1840. 

On  December  31  last  the  liabilities  to  the  pubhc 
'  amounted  to  £59,800,000,  and  the  proportions  of  the 
assets  to  these    liabilities  were  cash   23.3%,   invest- 
ments 26.7%,  call  money  16.7%,  and  discounts  and 
advances  32.8%.     Sir  Felix  Schuster  at  the  meeting 
,  laid  considerable   emphasis    on  the   question    of   the 
L  adverse  trade  balance  of  the  counti-y,  and  said  :  "  This 
1  is  a  factor  which  threatens  the  whole  economic  position 
of  the  country,  and  it  can  only  be  rectified  by  a  serious 
reduction  in  our  imports,  and  especially  of  what  is  not 
absolutely  indispensable    for  our  industries,    for  the 
raw  materials  such  as  wool  and  cotton,  which  are  essen- 
tial for  our  manufactures,  we  shall  have  to  continue 
to  import  freely.     There  can  be  no  doubt  that  the  War 
has  brought  about  vast  changes  in  our  position.     In- 
stead   of    being    lenders    abroad,    we    have    become 
■  borrowers.       Our    Government   raised  loans    in    the 
•   United  States  last  year   amounting   to  110  milhons, 
and  a  new  loan  of  50  millions  appears  to  be  in  course 
of  negotiation.     In  addition,  our  Japanese  Allies  have 
also  assisted  by  providing^  dollar  credits,  and  a  gi'eat 
many  American  securities  have  been  sola.    An  estimate 
;  has    been  made  oi   the  sale  of  American  securities 
':  amounting  to  350    millions,    but  it  is    impossible  to 
_.  speak  with  certainty  of  the  figures,  which,  however, 
:  are  doubtless  very  large ;  whereas  no  foreign  loans  have 
been  issued  here  except  French  and  Eussian  bills,  and 
:  a  French  loan  in  October,  the  figures  of  which,  how- 
ever, do  not  materially  affect  the  vast  sum  with  which 
we  have  to  deal.     It  must  be  remembered  that  we  are 
financing   not   only   our  own    war  requirements   but 
those  of  our  Allies,  and  the  whole  burden  falls  on  our 
exchanges ;  and  to  cSrry  this  through  successfully  and 
to  secure  our  position  after  the  War  drastic  measures 
,  seem  to  be  required  to  restrict  all  unnecessary  imports. 
After  the  War  all  effort  must  be  directed  to  develop 
our  industries  and  to  enable  them  to  compete  success- 
fully in  all  the  markets  of  the  world.     Our  economic 
position   will   be .  assisted   by  the    loans  we  are  now 
making  to  our  Allies,  and  these  will  in  a  gi-eat  measure 
take  the  place  of  the  foreign  secm-ities  sold,  and  should 
in  a  short  time  enable  us  to  redeem  the  foreign  in- 
debtedness that  we  have  incun-ed,  for  it  is  essential 
that  we  should  remain,   as  it  is  indeed  admitted   in 
neutral  countries  that  we  still  are  to  a  large  extent, 
a  creditor  nation.    Increased  efficiency,- in  man-power, 
in  scientific  development,  in  business  methods,  must  be 
one  of  the  outcomes  of  the  present  upheaval,  but  before 
this  is  attained  all  effort  must  be  directed  to  the  success- 
ful termination  of  the  War,   which  I  trust  this  year 
will  witness." 

Sir  Fdix  added  that  "  the  banks  will  endeavour  to 
keep  their  resources  well  in  hand  for  the  great  task 
of  meeting  the  enormous  trade  demands  that  will 
arise  on  the  termination  of  the  War  when  the  period 
of  readjustment,    reorganisation,    and   reconstruction 


begins.  To  meet  this  time,  banks  will  have  to  keep 
strong,  and  a  period  of  apparent  ease  due  to  inflated 
credit  is  undesirable." 


WEST    YORKSHIRE    BANK. 

The  W^ar  has  brought  to  West  Yorkshire  al  lai-ge 
amount  of  additional  business,  and  production  in  the 
district  has  been  larger  than  ever  during  1916;  and, 
although  profits  have  probably  been  on  a  lesser  scale 
than  in  1915,  the  Government  have  got  the  benefit 
either  in  smaller  contract  prices  for  goods  or  increased 
excess  profits.  A  subject  of  great  interest  has  been 
the  Government  purchase,  first  of  the  English  wool 
crop",  and  later  the  Colonial  wools.  The  profit  shown 
by  the  West  Yorkshire  Bank  for  the  year  is  £75,897, 
as  compai'ed  with  £70,792  for  1915,  the  1916  figures 
being  a  record  in  the  Bank's  history.  The  dividend  is 
maintained  at  13 J%,  and  a  sum  of  £20,000  is  applied 
for  the  purpose  of  writing  down  investments,  the  sum 
can'ied  forward  being  £10,384,  as  compared  with 
£7,821  brought  in. 

Herewith  we  set  out  the  profit  record  for  each  vear 
from  1912:  — 
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The  proportion  that  the  shown  net  profits  for  1916 
bear  to  the  paid-up  capital  is  18.8%,  to  capital  and 
reserve  10.1%,  and  to  the  total  working  resources  .8%. 

Of  the  purely  Yorkshire  joint-stock  banking  institu- 
tions first  place  is  held  by  the  West  Yorkshire  Bank, 
Limited,  which  was  formerly  known  as  the  Halifax 
Joint  Stock  Bank,  Limited,  a  concern  which  dates  its 
formation  back  to  August  31,   1829,   and  which  was 
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Liabilities  and  Asse 

ts  of  The   West  YorTcshirg  Bank,   Limited. 
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LIABILITIES. 
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established  with  a  capital  of  £18,000.  In  1832  the 
capital  was  increased  to  £25,000,  whUe  a  reserve  fund 
of  £1,673  had  been  accumulated.  In  a  further  two 
years  the  capital  was  doubled,  amounting  to  £50,000, 
while  the  reserve  fund  had  increased  to  £6,171.  In 
1837  the  capital  was  raised  to  £75,000,  at  which  amount 
it  continued  till  1852 ;  by  1660  the  capital  was  increased 
to  £100,000  by  the  payment  of  £5  per  share  on  the 
shares  then  issued,  the  sum  being  taken  from  the  pro- 
fits. A  further  increase  shortly  afterwards  took  place, 
and  in  1864  the  capital  amounted  to  £150,000,  and  the 
reserve  fund  to  £100,000;  of  this  latter  amount  £60,280 
'represented  premiums  on.  shares  that  had  been  issued. 
The  reserve  fund  was  raised  in  1865  to  £105,000,  and 
continued  at  that  am6unt  until  1875,  at  which  time  the 
capital'was  increased  to  £200,000  and  the  reserve  fund 
to  £174,245  by  the  payment  on  the  allotment  of  shares 
then  issued  amounting  to  £69 ,  245l.  In  1876  the  reserve 
fund  was  raised  to  £180,000,  in  1878  to  £190,000,  and 
in  1879  to  £200,000.  In  1880  the  nominal  capital  was 
raised  from  £500,000  to  £1,000,000  by  the  creation  of 
20,000  new  shares,  10,000  of  which  were  issued  in 
1890,  the  paid-up  capital  being  thereby  increased  to 
£300,000  and  the  reserve  fund  to  £305,000,  at  which 
amounts  they  remained  until  1910,  when  both  were 
raised  to  £400,000.  The  Bank  was  formed  to  serve 
local  requirements,  and  -it  has  never  attempted  to  cover 
a  very  wide  area.  It  has  been  associated  with  the 
principal  industries  of  the  West  Eiding,  and  it  may  be 
said  to  have  grown  with  them.  For  over  40  years 
the  business  was  carried  on  at  one  ofSce  only,  and  it 
was  not  until  1873  that  a  second  office  was  opened. 
fWith  two  exceptions,  the  whole  of  the  business  has 
been  built  up  without  absorbing  other  institutions,  the 
exceptions  being  the  Midland  Banking  Company  of 
.Huddersfield,  whose  business  was  purchased  by  the 
Halifax  Bank  in  May  1881,  and  the  Halifax  and 
Huddersfield  Union  Banking  Company,  Limited, 
which  was  taken  over  as  from  December  31,  1909.  It 
;was  not  until  1886  that  the  number  of  offices  first 
touched  double  figures,  and  from  1886  until  1905  only 
eight  additional  offices  were  opened.  In  1906  the 
number  was  increased  by  two,  and  in  1907  by  three 
more_  bringing  the  number  up  to  25.  The  last 
amalgamation  brought  up  the  number  of  offices  to  33. 
This  has  since  been  brought  up  to  35. 

Until  1871  no  report  was  issued  by  the  Bank,  and 
until  1880  the  report  merely  consisted  of  the  amount 
of  profits  earned  and  the  manner  of  their  distribution. 
The  first  balance  sheet  was  published  in  1880,  and  this 
showed  that  the  deposits  amounted  to  £906,636.  The 
Bank  is  one  of  the  few  remaining  institutions  having 
a  note  circulation,  the  amount  of  the  issue  at  Decem- 
ber 31,  1880,  being  £17,885. 

Since  that  date  the  note  circulation  has  naturally 
declined,  and  during  recent  years  it  has  remained 
steadily  in  the  neighbourhood  of  £2,300.  The 
deposits  at  the  end  of  1916  amounted  to  £8,200,000, 
as<x3mpared  with  £6,000,000  in  1913  and  £7,600,000 
at  the  end  of  1915.     Acceptances  rose  from  £51,000  . 


Per  cent,  of  Total  Liabilities  or  Assets. 

to  £109,000.  On  the  other  side  of  the  accounts  cash 
in  hand  at  the  end  of  last  year  was  £1,700,000,  as 
compared  with  £800,000  at  the  end  of  1913,  so  that 
since  the  War  began  the  cash  held  has  more  than 
doubled  in  amount.  Similarly,  during  the  same 
period  the  investments  have  risen  from  £700,000  to 
£2,100,000;  bills  are  now  £1,400,000,  as  compared 
witli  £800,000  in  1913,  but  advances  and  loans  have 
fallen  during  the  same  period  from  £4,400,000  to 
£3,500,000,  reflecting  the  general  trade  activity  and 
prosperity. 

Herewith  \\'e  set  out  the  liabilities  and  assets  for 
various  years  from  1880. 

On  December  31  last  the  liabilities  to  the  public 
amounted  to  £8,300, 0(5b,  and  the  proportions  of  its 
assets  to  these  liabilities  were  cash  21%,  investments 
25%,  bills  17i%,  and  advances  43%.  In  his  speech 
to  the  shareholders  on  January  31  Mr.  .J.  H. 
Howarth,  tlie  General  Manager  and  Chairman, 
referred    to     after-War     possibilities    as    follows :  — 
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"  During  the  year  a  vast  amount  of  quiet  work  has 
been  done  towards  setting  our  house  in  order  for  after 
the  War.  Numerous  committees  have  been  at  work, 
and  our  enemy  competitors  will  wake  up  to  a  new 
condition  of  things  in  which  they  can  no  longer  exploit 
the  Allied  countries  and  the  world  at  large  as  they 
used  to  do.  We  shall  always  have  to  turn  out  the 
best  value  for  money  in  our  goods,  and  all  that  doing 
so  requires  in  efficiency  must  be  secured.  Boycotting 
of  enemy  country  goods  will  not  serve.  Such  is 
neither  practicable  nor  desirable  in  peace  times — but 
we  want  fair  play  in  commerce  as  well  as  fair  play 
between  nations  in  politics.  We  have  at  least  secured 
the  Eegistration  of  Firms  Act,  and  developments  are 
taking  place  in  many  directions  due  to  lessons  learnt 
through  the  War,  including  reconstruction  of  our 
Consular  service  and  very  different  arrangements  for 
looking  after  our  business  interests  abroad.  All  these 
matters  are  really  closely  associated  with  our  interests 
89  bankers,  although  they  may  for  the  moment  appear 
remote. ' ' 


WILLIAMS  DEACON'S  BANK. 

Mr.  C.  S.  Ho.ire,  presiding  at  the  annual  meeting  of 
Williams  Deacon's  Bank,  on  January  25,  1917, 
referred  to  the  satisfactory  position  of  the  general 
state  of  trade  in  the  northern  districts  in  which  the 
Bank  is  so  largely  interested,  and  proceeded  to  ask: 
"  Who  would  have  believed  in  August  1914  that,  after 
two  and  a  half  years  of  war,  we  should  find,  as  we  do. 


as  it  is  concerned  with  the  production  of  munitions  of 
war  it  perhaps  is  so  from  the  national  point  of  view. 
There  is  undoubtedly  a  great  wastage  of  the  national 
resources  both  in  men  and  money  going  on  every  day. 
But  so  far  as  the  mine  owner,  the  manufacturer,  and 
the  trader  are  concerned  it  is  a  very  real  prosperity — 
their  resources  are  increasing  day  by  day — and  when 
peace  comes  they  will  find  themselves  in  a  much 
stronger  position  than  before  the  War,  and  prepared 
to  meet  whatever  difficulties  may  'be  in  store  for  them. 
From  the  banker's  point  of  view  it  is  all  to  the  good. 
Our  prosperity  is  bound  up  with  the  welfare  of  our 
customers,  and  we  are  aible  to  look  forward  to  the 
future  with  confidence." 

The  gross  profit  made  by  the  Bank  during  1916 
is  £510,343,  which  is  accompanied  by  a  rise  in  the 
expenditure  from  £199,000  to  £230,000,  so  that  the 
net  profit  works  out  at  £280,188,  as  compared  with 
£238,048— the  1916  results  being  the  best  in  tbe 
history  of  the  Institution,  being  £36,000  greater  than 
any  previous  record.  A  sum  of  £100,000  is  set  aside 
to  write  down  investments,  and  £17,896  is  carried 
forward. 

The  profit  record  from  1912  is  appended:  — 

Resarr*, 

^DiTideni— ,  Invest., 

Amoont.  Depm,,  &cb 

£            %  £ 

280,188         175,000      14  lOO.noO 

838,048          176,000       14  135,000 

221,480          181,260       14t  — 

243,287         187,800       15  68,000 

231.542          187,500       IS  40,000 

The  net  profit  for  1916  bears  a  proportion  to  the 


Tear 
ended 
Dec.  31 
1916  ... 
1915  ... 
1914  ... 
1913  ... 
1912  ... 


Gross 
Proflt. 

£ 
510,343 
437,415 
398,824 
410,721 
391,790 


General  Net 

Expenditure,    Profit, 

£  £ 

230,155 
199,367 
177,344 
167,434 
160,243 


Liabilities  and  Assets  of  Williams  Deacon's    Bank,  Limited. 


LIABILITIES. 

Deo.  31 
1916 
1915 
1(14 
191S 
1910 
1900 
1890 
1891 


Oapltkl 

Paid  op. 

£ 

1,2.50,000 
1,250.000 
1.250,000 
1,250,000 
1,260,000 
1,000,000 
1,000,000 
767,480 


Beserra 

Fond. 

£ 

650,1100 
650.000 
650,000 
650,000 
780,000 
876,000 
360,000 
337,480 


ITotsI  Ospttal 
^nd  Beserre. 
£ 

1.900,000 
1,900,000 
1,900,000 
1,900,000 

2,000,000 

1,876,000 

1,380,000 

1,094,960 


%• 
6-8 
S-4 
••1 

t-e 

in 

lot 

11-0 

iro 


Aooeptuioeg , 

%• 
4-8 


£ 

1,327,834 
fi23,fi65 
407,802 
549,556 
737,494 
340,898 
694,223 
208,666 


— Depodta. — 


Z'8 
1-* 
2-8 
41 
1-4 
8-1 
3-0 


£ 

24.488.101 
10.837,797 
18,381,881 
17,220,479 
16,187,287 
12,368,897 
9,230,202 
8.470,917 


%• 
88-0 
88-4 
SS-I 

87-0 
■41 
(S-O 
81-3 
80-2 


Pioflt 
,— Balmnoe.- 
£ 

107,002 
102,399 
163,988 
129,537 
120,994 
103,806 

68,001 

80,949 


A8SET8.    Cash  in  Hand 

and  with 

/^Bank  of  England.^ 

Dm.  31  E  %• 

1916...    5,921,012      21-3 

1915...     3,356,432     14-» 

I814...    2,»4»,933    14-1 

1913...     3,042,373     1»-4 

1»10...     3.316,093     11-S 

1900...     1,973,991     13T 

1890...     1,141,073     101 

1881...     1,308,833     177 


Monej  at  Call 
and  rit 
,— Short  Notioe.- 


£ 

1,92'^. .'lOS 
1,347,270 
3,314,043 
2,418,333 
1,698,838 
1,336,143 


%• 
6-9 
5-S 
IS-f 
12^ 
8-4 
t-1 


-InT«Btn>«nt8.— , 


Billa 
-Dl3«oant«d.— N 


£ 

C,7su,8.'i0 
7.090,885 
3,360,104 
2,464,867 
3,679,716 
3,331,948 
1,887,626 
136,831 


%• 
24-4 
31-5 
18-1 
11-7 
Ut 
11-4 
18*8 

X-0 


£ 

4,846,938 
1,911,111 
1,784,067 
4,599,039 
4,309,418 
2,306,773 
3,639.860 
4,»76,g0e 


%• 
17-4 

8-5 
11-4 
231 

u-t 

18-3 
111 
71-« 


Loans  & 
-Advances.- 


£ 

0,640,785 
7,712,371 
7,877,681 
6,274,778 
6,869,378 
5,992,388 
4.749,013 


%• 
13-5 
34-3 
IS-* 
11-7 
IX-t 
41-7 
41-8 


Liability  of 

Customeia  for 

r-AcoeptanceB.- 

;.  £ 
1,327,834 
623,6f.5 
407,803 
849,666 
737,494 
340,598 
694,223 
208,666 


%• 
4-8 
2-8 
It 
2-8 
41 
1-4 
81 
It 


Bank 
/— Premiaee.' 
£ 

4;7,U3» 
471,52  7 
489,783 
450,627 
438,146 
339,987 
237,633 
398,377 


%• 
1-7 
1-1 
X-1 
11 
1-4 
11 
11 
4-4 


Total 
LUbUlHoa. 

C 
27,822,940 
23,513,761 
30,863,0n 
19,799,872 
18,048,776 
14,384,798 
11,349,433 
6,826,383 

Total 
Aneta. 

£ 
27,822,940 
32,513,761 
10,883,071 
19,799,671 
18,046,778 
14,384,798 
11.349,438 
8,835,383 


unemployment  practically  at  zero — coal,  iron 
steel  producers  and  engineering  works,  great  and 
small,  flourishing  exceedingly,  and  the  woollen  and 
cotton  industries  doing  as  well  as  or  even  better  than 
before  the  Wax — our  great  Combines  making  larger 
profits  than  ever  before,  in  spit€  of  what  at  the  outset 
appeared  to  be  almost  insuperable  difficulties — our 
Home  traders  scarcely  able  to  keep  pace  with  the 
demands  arising  from  the  prosperity  of  the  working 
classes — our  spinners  and  manufacturers,  with,  of 
course,  some  exceptions,  doing  well,  and  our  export 
trade  in  cottons  largely  exceeding  that  of  1915,  both 
in  yardage  and  values,  and  in  the  latter  respect  but 
little  short  of  the  best  pre-War  years  ? 

"  For  this  we  must  thank  the  vigilance  of  our 
Eoyal  Navy  and  the  heroism  of  the  officers  and  men 
of  the  Mercantile  Marine  in  face  of  the  submarine 
menace.  Our  only  fear  is  that  if  the  depletion  of 
labour  for  militarj'  purposes,  which  is  still  going  on, 
is  allowed  to  continue,  this  export-  trade,  which  is  of 
such  vital  importance  to  the  financial  stabiHty  of  the 
country  and  the  maintenance  of  the  foreign  exchanges. 
will  be  seriously  injured.  Experts  estimate  that  the 
production  of  i;he  mills  is  already  reduced  by  about 
25%  from  this  cause.  Our  Business  Government 
must  look  to  it. 

' '  At  first  sight  one  is  inclined  to  say  that  the  pro- 
sperity I  have  tried  to  describe  is  fictitious,  and  so  far 


Per  cent,  of  Total  Liabilities  or  Ajssets. 

and   1  paid-up    capital    of    22.4%,    to   capital  and  reserve 
14.7%,  and  to  the  total  working  resources  1%. 

This  Bank  in  its  present  form  is  an  amalgamation 
of  an  important  private  Bank  with  a  progreBsive  coun- 
try institution.  The  latter,  formerly  known  as  the 
Manchester  and  Salford  Bank,  dates  back  to  1836, 
when  it  was  formed  with  a  capital  fixed  at  50,000 
shares  of  £20  each.  In  1862  an  office  was  opened 
in  Salford,  and  up  to  1894  the  progress  was  compara- 
tively slow,  but  none  the  less  of  a  steady  character. 
In  1874  the  important  business  of  Heywood  Brothers 
and  Company,  of  St.  Ann  Street,  Manchester,  was 
acquired;  and  in  1877  a  considerable  spurt  was  made, 
and  no  less  than  six  branches  were  opened,  making 
15  offices  in  all ;  in  1878  the  business  of  Hardcastle, 
Cross  and  Company,  of  Bolton,  was  acquired,  and  in 
1881  that  of  Clement  Eoyds  and  Company,  of  Eoch- 
dale.  The  most  important  step  in  the  history  of  the 
institution,  however,  was  the  acquisition  of  the  busi- 
ness of  Messrs.  Williams  Deacon  and  Company,  of 
Birchin  Lane,  London,  the  step  which  transformed  a 
purely  Lancashire  institution  into  one  of  national  im- 
portance. Since  that  time  one  other  business  has 
been  acquired,  it  being  announced  in  1906  that  the 
directors  had  decided  to  take  over  the  business  of  the 
Sheffield  and  EotherEam  Joint  Stock  Bank.  The 
total  number  of  offices  open  at  the  present  time  is  117. 
At  the  end  of  the  first  year's  operations  the  paid-up 
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«apital  amounted  to  £252,100.  By  1853  the  paid-up 
capital  was  increased  to  £282,300,  at  which  figure  it 
stood  until  1859,  when  it  was  further  increased  to 
£290,223.  From  1859  to  1874  the  capital  was  in- 
creased gradually  each  year.  In  the  former  year  the 
Bank  adopted  a  scheme  which,  we  believe,  has  not 
been  imitated  by  any  other  institution,  at  any  rate  not 
lo  the  same  extent.  Though  the  profits  made  by  the 
Bank  rose  from  £40,243  in  1859  to  as  much  as 
£62,753  in  1874,  the  dividend  remained  unchanged 
throughout  the  period  at  8%  per  annum.  But 
the  shareholders  were  afforded  a  share  in  the  increased 
profits  by  means  of  devoting  a  portion  of  them  to  in- 
creasing the  capital;  that  is  to  say,  while  it  is  a  fairly 
common  practice  with  industrial  companies  to 
capitalise  a  portion  of  their  reserve  fund,  the  Man- 
chester and  Salford  Bank  capitalised  a  portion  of  its 
profits  year  by  year,  for  in  1859,  in  addition  to  the 
diridend  of  8%,  a  bonus  of  4s.  2d.  per  share 
was  added  to  the  paid-up  capital  of  £10,  making  the 
psid-up  capital  £10  4s.  2d.  per  share,  or  £290,223  in 
all,  and  in  1864  the  Company's  addition  was  as  much 
as  18s.  9d.  per  share.  In  1865  the  capital  account 
was  rearranged  and  the  nominal  amount  increased 
from  £600,000  to  £1,200,000,  and  the  denomination 
was  altered  from  one  share  of  £20,  of  which  £12  10s. 
was  paid,  to  two  shares  of  £20  each,  £6  5s.  of  which 
was  paid  up.  The  further  bonus  additions  brought 
the  paid-up  amount  in  1874  to  £8  per  share. 

At  the  present  time  the  paid-up  capital  is 
£1,250,000,  while  the  reserve  is  £650,000;  these 
items  being  unchanged  for  some  years  past.  The 
acceptances  have  risen  from  £623,000  at  the  end  of 
1915  to  £1,327,000,  the  increase  being  due  to  the 
Bank's  participation  in  various  Government  credits 
for  the  maintenance  of  exchange,  &c.,  and  the  very 
high  prices  ruling  for  raw  cotton.  The  deposits  have 
amounted  to  £24.488,000,  as  compared  with 
£19,887,000  at  the  end  of  1915,  being  larger  by  7^ 
million  than  in  any  pre-War  account.  On  the  other 
aide  of  the  accounts  the  cash  holding  has  risen  from 
£3,300,000  to  £5.900,000,  and  call  money  has  gone 
up  from  £1,300,000  to  £1,900,000.  Investments  at 
£6,700,000  show  a  decrease  of  £310,000  as  compared 
with  the  previous  year,  due  to  certain  maturing  loans 
taring  been  duly  repaid,  to  some  small  realisations, 
and  to  the  amount  by  which  the  remainder  had  been 
written  down  to  cover  the  year's  depreciation.  Bills 
discounted  have  risen  from  £1,900,000  to  £4,800,000; 
this  item  consists,  to  a  considerable  extent,  of  Govern- 
ment Treasury  bills,  loans  and  advances  have  fallen 
from  £7,700,000  to  £6,500,000,  due  largely  to  the 
fact  that  prosperity  has  converted  borrowers  into 
depositors. 

Herewith  we  set  out  the  liabilities  and  assets  for 
Tarious  years  from  1881. 

On  December  last  the  liabilities  to  the  public  were 
£25.800.000,  and  the  proportions  of  the  assets  to  these 
liabihties  were  cash  22.9%,  investments  26.2%,  caU 
monev  7.4%,  bills  18.8%,  and  loans  and  advances 
55.5%. 


YORKSHIRE  PENNY  BANK. 

The  present  Company  acquired  the  buainesa  and 
goodwill  of  the  old  Yorkshire  Penny  Bank  on 
August  29,  1911.  A  capital  of  £1,250,000  at  a  premium 
of  £750,000,  making  a  total  of  £2,000,000,  was  sub- 
scribed by  the  following  banks:  Barclay  and  Com- 
pany, Limited,  Beckett  and  Company,  Lloyds  Bank 
Limited,  London  City  and  Midland  Bank,  Limited, 
London  Joint  Stock  Bank,  Limited,  Manchester  and 
County  Bank,  Limited,  Manchester  sind  Liverpool 
District  Banking  Company,  Limited,  Union  of  London 
and  Smiths  Bank,  Limited,  Williams  Deacon's  Bank, 
Limited,  with  others.  There  ar©  in  all  118  offices, 
mostly  in  Yorkshire.  The  paid-up  capital  is  £750,000 ; 
the  reserve  fund  is  £750,000 ;  and  the  uncalled  capital 
is  £500,000. 

The  high-water  mark  of  the  deposits  was  shown  at 
June  30,  1915,  when  they  reached  a  total  of 
£20,821,658.  At  the  end  of  1916  the  deposits  were 
£19,785,000.  Against  these  habilities  to  the  pubhc 
the  Bank  showed  cash  amounting  to  £3,444,000,  or 
a  proportion  of  17.4%  ;  invesfments  of  £6,840,000,  or 
34.5%  ;  bills  discounted  of  £4,504,000,  or  27.8%  ;  and 
loans  and  advances  of  £6,045,000,  or  30.5%. 

There  are  over  800,000  depositors  in  all  the 
branches  of  the  Bank,  and  their  contributions  to  the 
various  War  Loans  exceeded  £10,000,000.  The  Bank 
is  devoting  special  atfention  to  encouraging  thrift  in 
children  by  means  of  School  Transfer  Banks.  The 
name  "  Transfer  Bank"  is  given  to  branches  of  the 
Y'orkshire  Penny  Bank  held  in  day  schools.  When 
the  deposits  of  a  child  in  a  Transfer  Bank  amount  to 
£1,  that  sum  is  "  transferred  "  to  an  account  opened 
in  the  depositor's  name  at  one  of  the  ordinary  branches 
of  the  Bank,  where  it  at  once  begins  to  earn  interest. 
The  account  in  the  Transfer  Bank  is  continued,  an3 
each  further  £1  accumulated  is  similarly  transferred. 
School  Transfer  branches  of  the  Bank  were  opened  in 
a  large  number  of  the  elementary  schools  in  York- 
shire in  1891,  when  parents  were  invited  to  deposit 
in  the  Bank  in  the  names  of  their  children  the  money 
previously  paid  in  school  fees.  Many  parents  re- 
sponded to  the  suggestion  and,  with  the  willing  assist- 
ance of  the  teachers,  thousands  of  school  children 
have  been  taught  the  lesson  of  thrift.  From  the  com- 
mencement of  the  issue  by  the  Government  of  War 
Savings  Certificates  any  "depositor  in  the  Transfer 
Banks  whose  deposits  have  amounted  to  15s.  Gd.  has 
been  able  to  purchase  a  War  Savings  Certificate 
through  the  Yorkshire  Penny  Bank.  Children's 
savings  may  either  be  left  in  the  Bank,  where  they  are 
immediately  available  when  the  money  is  needed,  for 
home  requirements,  or  they  may  be  invested  for  five 
years  in  War  Savings  Certificates — as  the  depositor 
may  choose.  No  notice  of  withdrawal  is  required  for 
children's  deposits  either  in  the  Transfer  Banks  or  in 
the  ordinary  branches  of  the  Bank. 

Herewith  we  set  out  the  liabilities  and  assets  for 
each  year  since  1912  :  — 


Liabilities  and  Assets  of  The  Yorkshire  Penny  Bank,  Limited. 


LIABILITIE 

S. 

Capital 

Eeserra 

Total  Capital  and 

Deposits  and  other 

Total 

Paid  up. 

Fund. 

, Keserve. ^ 

^^~— 

Accounts 

. ^ 

Liabilities. 

£ 

£ 

£ 

%• 

£ 

%• 

£ 

1«1S,  Dec.  SI 



.     760,000 

750,000 

1,500,000 

70 

19,785,923 

(30 

51,285,925 

1»16,  Jane  SO 

.M 

.     750,000 

760,000 

1,600,000 

It 

19,355,066 

92-8 

20,855,066 

1016,  Jose  30 



... 

.     760,CO0 

750,000 

1,600,000 

8-7 

20,821,658 

>3-3 

23,321,668 

1SI4,  Jane  30 

.     760,000 

750,000 

1,500,000 

6-7 

20.720,889 

(3-3 

33,220.689 

1»13,  June  30 

... 

.     750,000 

750,000 

1,500,000 

7-0 

19,733,961 

93-0 

21,233,961 

1913,  /una  SO 



760,000 

780.000 

1,500,000 

7-3 

18,989,017 

92'7 

20.489,017 

AMETS. 

Oaab  In  Hand  and 
with  Bank  of 

England,  snd  at  Short 

BlUs 

Loans  and 

Bank  Pnrchase 

Bank 

ToUl 

, — Notice. 

— .^ 

^InTCstmenta.^             ^DIacoanted.-s 

--AdTanoe8.'-^ 

/— Account.— s 

,— Preml3e«.-» 

Assets. 

£ 

%• 

£ 

%•                  £ 

%• 

£            %• 

£ 

%• 

£ 

%• 

£ 

191C,  Dec.  SI.. 

.  3,444,436 

18-2 

6,840,438 

J2-1             4,504,745 

21-2 

6,045,358       28-4 

— 

450,946 

2°1 

21,285,923 

1916,  Jane  30.. 

.  3,356,9115 

181 

7,383.612 

35-4            3,893,322 

187 

5,164,281        24-8 

600,000 

2-t 

460.946 

2-1 

20,865,066 

1916,  Jane  30 

3,474,519 

155 

8,687,733 

38-»            4,400,950 

H-7 

4,709,544        21-1 

600,000 

2-8 

448,912 

20 

22,321,658 

1914,  Jane  30.. 

.  3,306,688 

14t 

11.672,362 

its             1,656,696 

7-5 

4.6S9.623       20-4 

600,000 

J-7 

445.421 

2-0 

2S. 220.689 

1913,  June  30.. 

S.681,408 

1«-» 

11,822,426 

Mt                462,965 

»-1 

4,923,801        21-2 

600,000 

2» 

443,361 

2-1 

31,233,961 

1913,  /ana  30.. 

.  3,934,917 

14-1 

11,377,867 

IM                 — 

— 

6.146,463       ti't 

300.000 

11 

440,770 

Xt 

20,489,017 

*  Fei  cent,  of  Total  UablUties  or  Assets. 
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SthAvenue  &  43rd 
New    York     ^t.,  New  York 


Chartered  1864 


Condensed  Statement,  28th  February    1917 

Resources 

L'abilities 

Real  Estate            £574,160 

Capital        

£4,000,000 

Bonds  and  Mortgages       370,500 

Surplus   Fund          

4,000,000 

Public  Securities 6,068,388 

Undivided   Profits  ... 

1,163,556 

Other  Securities 8,715,895 

Accrued  Dividend 

133,333 

Loans  and  Bills  Purchased           ...    55,665,455 

Outstanding  Treasurer's  Cheques... 

2,683,294 

Cash — on   Hand  and  in   Banks     ...    15,289,958 

Accrued  Interest  Payable 

361,657 

Exchanges  for  Clearing-House     ...      4,581,545 

Reserve   for   Tjixes    and    Expenses 

88,207 

Foreign  Exchange 1 6,862,003 

Foreign  Accounts  ... 

1,217,564 

Credit    granted    on    Domestic    and 

Domestic  and  Foreign  Acceptances 

9,029,212 

Foreign  Acceptances     9,029,212 

Deposits     

94,998,831 

Accrued     Interest     and     Accounts 

Mortgages  on  Real  Estate  Purchased 

20,000 

Receivable         538,538 

£117,695,654 

£117,695,654 

S5  =  £1 

Tel.  Address 

Garritus   Stock 

London 


London  Office 

32  Lombard  Street 
E.G.  3 

London  Committee 


Arthur  John  Fraser  (Chairman) 
Cecil  Francis  Parr 
Robert  Callander  Wyse 

Opens 

Current  Accounts 
Deposit  Accounts 

and  deals  in 


Telephone 

Avenue  7020 

(5  Lines) 


Issues 


Commercial  Credits 
Travellers'     Credits 


New  York  Exchange 

Cable  Transfers 

Drafts 

Forward  Exchange  Contracts 
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(Continued  jrom  j)age  960.) 
with,  and  the  large  pre- War  profits,  will  be  seen 
the  following:  — 


from 


1910 

1915 

1914 

1913 

1912 

1911 

Acres 

.\eres 

Acrea 

Acres 

Acres 

Acres 

Planted  area      

3,0134 

3,013i 

2,926 

2,731 

2,563 

2,414 

Unealtivated  area 

1,775 

1,768 

1.845 

2,040 

3,198 

2,344 

Average  acreage  tapped 

2,400* 

2,260 

1,702 

1,410' 

1,310' 

1,100' 

Lb. 

Lb. 

Lb. 

Lb. 

Lb. 

Lb. 

Kubber  output 

817,430 

730,453 

884,050 

613,572 

486,419 

401,897 

Yield  per  acre  tapped    . . . 

S40 

323 

344 

436» 

370' 

365' 

Price  realised  per  lb. 

2/7-93 

2/10-50 

2/2-24 

2/6-18 

4/3  94 

4/10-25 

"All-in  "cost  per  lb.     ... 

1/1-3 

lA-l 

1/2-46 

1/.3-91 

lAO 

— 

Profit  per  lb 

1/6-03 

1/9-46 

-/11-78 

1/2-27 

2/5-94 

— 

£ 

£ 

£ 

£ 

£ 

£ 

Value  of  rubber 

108,771 

105,358 

63,858 

77,164 

105,27.S 

97,412 

Total  expenditure 

45,368 
63,403 

39,944 

38,206 

28,682 

40,699 
36,465 

44,648 
00,630 

37,176 

Net  rubber  prntit 

65,414 

60,236 

Sundry  receipts 

1,753 

832 

1,003 

1,819 

1,090 

1,253 

BroQi^ht  forw.ird 

S,013 
70,169 

3,270 

2,089 

2,377 
40,661 

2,110 
63,836 

2,647 

Total  available 

69,516 

31,744 

64,136 

AUocaiions^ 

Income  tax    

— 

4,603 

2,221 

3,671 

3,401 

1,988 

Capital       expenditure 

written  off 

6,000 

8,000 

,— 

— 

2,498 

2,000 

Placed  to  reserve 





— 

3,000 

3,000 

Dividend  paid 

56,333 

52,600 

26,460 

36,000 

52,500 

55,038 

(SSi%) 

(76%) 

(371%) 

(50%) 

(78%) 

(87J%) 

Carry-forward    

6,836 
70,169 

5,013 

3,270 

3,090 

2,377 

2,110 

69,516 

Sl,744 

40,661 

63,836 

64,136 

Net  capital  eiijenditure  2,354t         493t     9,262     13,157        4,824t  ll,S90t 

Issued  capital (3 J.  sh;\res)  70.000      70,000      70,000     70,000      70,000      62,000 

Surplus  liquid  assets    ...  16,626      18,566      17,591     25,658      39,061     45,037 

•  Kstimated.  t  Net  after  writing  off  out  of  profit. 

Present  Price    of   Shares,    14/0.     Uarket  Capitalisation    per 
planted  acre,  £163. 

For  1917  the  crop  estimate  is  906,550  lb.,  but  it  is 
to  be  noted  that  for  the  first  four  months  only  slight 
expansion  of  production  compai-ed  with  a  year  ago  is 
shown.  However,  as  the  Company  has  about  600 
acres  of  immature  trees,  planted  1912-15,  the  outlook 
is  for  steady  increase  of  production  for  the  next  few 
years.  As  regards  the  yield  of  rubber  per  acre,  the 
figure  of  340  lb.  for  1916  is  rather  poor,  having  regard 
to  the  large  proportion  of  the  bearing  area  that  is  under 
old  rubber  trees.  These  in  the  past  were  over-tapped, 
but  careful  nursing  and  attention  given  to  them  in  more 
recent  years  should  be  reflected  in  their  future  produc- 
tion. A  fiuiher  point  that  will  be  noticed  is  that  the  all- 
in  cost  does  not  compare  favourably  with  oLlier  estates 
of  similar  age  and  size.  Undoubtedly  shareholders 
would  feel  more  secure  in  regard  to  future  prospects 
if  the  figure  of  Is.  lid.  per  lb.  all-in  could  be  re- 
duced. However,  these  two  drawbacks  of  relatively 
low  rubber  yield  per  acre  and  rather  high  cost  of  pro- 
duction lU'e  sufficienth'  discounted  by  the  market  price 
of  14s.,  affording  a  yield  of  about  12%  on  the  past 
year's  rate  of  distribution.  The  market  capitalisa- 
tion of  £163  per  planted  acre  is  not  unreasonable  in 
all  the  circumstances. 


ANNUAL    REPORTS    ANALYSED. 

LEDBURY  (F.M.S.). 

Issued  Capital  :  £108,600. 


< Results  for  Years  to  Decerabep  31 , 

Av.  Tield 
per 
Total   Area  ia    Rubber  Bearing    Price    "All-in"     Net  ^Dividend-> 
Planted  Bearingr   Output     Acre     Realised     Coit        Profit      Amt. 
Acres    Acres         lb.  lb.       per  lb.    per  lb.         £  £        % 

1»14  ...3,106  1,S26  442,908  .135  2/2-7  1/019  23,869  16,290  15 
1815  ...S,1G6  1,430  545.338  381  2/8.29  -/IH-  48,043  35,295  32i 
191S   ...2,166     1,582      642,891        408       2/7-86    -/Hi        54,505      35,295    32J 

Price   of  Shares,  60/Oc.d.     Uarket  Capitalisation  per  planted 
acre,   £138. 

In  these  days  of  heavy  excess  profits  tax  share- 
holders in  young  rubber  plantation  companies  are 
thankful  if  they  receive  the  same  dividend  for  the  past 
year  as  for  1915.  In  this  and  other  respects  the 
Ledbuiy  results  shown  above  wUl  scarcely  fail  to 
satisfy.  Tlianks  entirely  to  the  expansion  of  output, 
due  partly  to  increased  area  in  bearing  and  partly  to 
improvement  in  the  yield  per  acre,  the  net  profit 
earned  for  1916,  amounting  to  £54,565,  exceeded  the 
1915  figure  by  £6.500,  and  was  equal  to  over  50%  on 
the  Company's  issued  capital.  The  dividend  pay- 
ments declared  for  the  year,  totaUing  32J%,  including 
22i%  final,  require  £35,295,  leaving  a  balance  profit 
of  £19,270.     Excess  profits  tax  aggregating  £19,480 


for  three  years  has  to  be  provided,  and  in  addition 
£1,000  is  allocated  to  employees'  bonus  fund.  In  this 
way  the  carry-forward  is  reduced  from  £8,030  to 
£6,821.  The  balance  sheet  shows  cash  resources 
sufficient  to  pay  the  final  dividend,  cover  tho  excess 
profits  tax  liability,  and  leave  a  substantial  balance  in 
hand. 

The  prospects  are  good,  the  crop  for  1917  being 
estimated  to  increase  substantially  to  765,000  lb. 
Further  expansion  should  occur  as  the  remaining  im- 
mature area,  planted  1912,  1913,  and  1914,  comes  into 
bearing. 

In  the  circumstances  of  sound  financial  condition, 
high  rubber  yield  per  acre,  low  cost  of  production, 
prospective  increase  of  output,  and  fairly  favourable 
position  as  regards  the  excess  profits  tax,  the  £1  shares, 
priced  at  65s.  cum  dividend,  affording  as  they  do  a 
yield  of  over  10%  on  the  past  year's  restricted  rate 
of  dividend,  have  obvious  attractions. 

BATU  CAVES  (SELANGOR). 

Issued  Capital  :   £26,750  in  £1  Shares. 

. Results  for  Years  to  December  31 , 

Av.  yield 
per 


1912 

1913 


lb. 


Total  Area  in   Enbber  Bearing  Price 
Planted  Bearing  Output     Acre  Reali£ed 

Acres  Acres         lb. 
..  1,430        —       370,665 
.1,600        —       500,874 
I9I4...  1,690        —       660,021 

1»15...  1,744  1,243     604,075 

1916  ...  1,74-1  1,379     702,760 

Price  of  Shares,  £15c.d. 
acre,  £200xd. 


494 

610 


per  lb. 
4/10-3 
3/1-7 
2/2-7 
2/6 
=/7i 


'  All-in  " 

Cost 
per  lb. 

1/3 
l/Ol 
-/9-1 

-/8-S3 

-/9-3a 


Net    ^Divl^end—, 
Profit      Amt. 

62,601     86,417  2*0 

53,900    42,822  170 

37,032  150 

49,487  185 

66,174  210 


41,555 
54.281 
67,243 


Market  Capitalisation  per  planted 


The  very  liigh  yield  per  acre  and  low  cost  of  pro- 
duction are  the  main  characteristics  of  this  old- 
established  undertaking.  A  large  proportion  of  the 
yearly  output  is  sold  free  on  board  at  port  of  ship- 
ment, but  in  the  above  table  of  results  the  price  realised 
and  the  all-in  costs  are  adjusted  to  the  basis  of  London 
equivalent  terms  adopted  by  the  majority  of  rubber- 
producing  companies.  The  record  of  profit  results  and 
dividend  payments  in  our  tabulation  give  a  good  idea 
of  the  prosperity  the  Company  has  enjoyed  in  the  last 
five  years. 

As  to  the  past  year's  results,  of  the  difference  of 
£11,069  between  the  sum  of  £56,174  absorbed  by  the 
dividends,  afjgi-egating  210%,  and  the  profit  earned  of 
£67,243,  £221  is  added  to  development  account,  £429 
is  applied  to  writing  off  depreciation  of  plant,  &c., 
£29,390  is  added  to  "the  carry- forward,  and  £7,478  is 
placed  to  taxation  reserve.  This  last  provision  is  for 
the  purpose  of  covering  a  very  moderate  habihty  for 
excess  profits  tax  on  account  of  the  past  year's  record 
profit.  A  cautious  pohcy  in  this  connection  is  to  be 
commended,  even  though  the  high  pre- War  profit 
standard  of  the  Company  and  the  statutory  deficits  of 
the  first  two  war  years  appear  to  indicate  little,  if  any, 
liability  on  account  of  1916.  If  too  large  a  provision 
has  been  made  for  the  past  year,  the  position  will  be 
so  much  the  better  when  this  year's  accounts  come  to 
be  made  up. 

For  1917  the  Manager  conservatively  estimates  for 
a  reduced  output  of  675,000  lb.  During  the  first  four 
months  237,530  lb.  have  been  obtained,  against 
170,550    lb.    for   the    same    period    of    1916.     About 


THE    MINCING    LANE     TEA    AND    RUBBER 

SHARE    BROKERS'    ASSOCIATION    LIMITED. 

6  Mincing  Lane,  London,  B.C.  3. 


Under  the  mleg  of  the  above  Association  Members  are 
not  allowed  to  advertise.  The  close  connection  of  the 
Members  with  the  Tea  and  Rubber  Markets  enable 
them  to  give  expert  advice  and  valuable  iuformationi  to 
Investors  in  both  these  important  industries.  The 
Offioi&l  Scale  of  Commissions  as  charged  by  the  Asscicia- 
tion  and  a  List  of  the  Members  ma;  be  obtained  from  the 
Secretary,  Mi.  A.  Kihdaix,  at  the  above  address. 
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Ifil.OOO  lb.  have  been  sold  forward  at  prices  averaging 
2s.  lOd.  per  lb. 

Owing  to  the  smallness  of  the  issued  capital  in 
relation  to  the  planted  area,  the  Company's  £1  shares 
are  priced  at  a  heavy  premium  ;  but  it  will  be  noted 
that  at  the  market  quotation  of  £15,  which,  includes  the 
final  dividend  of  21s.,  less  income  tax,  the  yield 
aSorded  is  about  14i%  on  the  past  year's  dividend 
payments.  Such  a  high  yield  makes  the  shares  appear 
attractive  to  the  investor  willing  to  accept  some  risk. 
The  possibility  of  reduced  profit  on  account  of  lower 
price  for  rubber  is  one  risk  the  investor  takes  ;  and  there 
are,  in  addition,  of  course  the  risks  ordinarily  attach- 
ing to  tropical  cultivation,  such  as  damage  by  pests 
and  diseases.  At  the  meeting  last  week  the  Chairman 
said  he  did  not  remember  any  recent  year  when  less 
was  written  by  th6  management  about  pests  than  in 
1916,  but  he  did  not  wish  to  convey  the  impression 
that  they  had  been  free  from  anxiety.  In  February 
last  the  Visiting  Agent  reported:  "White  ants  are 
being  kept  well  in  check.  Fomes  has  made  its  appear- 
ance in  Gombak  new  clearings.  Ustulina  Zonata  [a 
new  disease]  is  being  well  treated,  and  the  treated  trees 
look  like  healing  over."  Investors  who  have  know- 
ledge of  the  subject,  or  even  those  of  them  who  know 
something  about  common  gardening  and  the  constant 
attention  required  to  cope  with  pests  and  diseases  of 
every  description ,  will  not  be  unduly  alarmed  at  refer- 
ences to  disease  in  inibber  plantations ;  and  it  is  just  as 
well  that  shareholders  in  general  should  be  reminded 
now  and  then  that  such  things  exist,  even  if  the  effect 
should  merely  be  to  increase  their  respect  for  the  work 
of  the  managers  and  staffs  of  the  plantations. 

STRATHMORE  (SELANGOR). 

Issued  Ctpital  :    £75.000  in  £1  Shares. 


I  Results  fop  Years  to  December  31 ^ 

At.  Yield 
p»r 

Total    Area  in    Rabbor  Bearing  Price    "All-in"  Net    ^Diridend— ^ 

Planted  Bearing  Output    Acre   Bealised  Cost  Profit      Amt. 

Acrea     Acres         lb.          lb.        per  lb.  per  lb.  £             £         % 

1»15...  1,6J4          970     367,636      379          2/7^  -/10.9»  32,863o  19,499!)  30 

1»16...  1.76J      1,100     427,034      3S8          2/6-12  -/9-18  3R,8S8o  17,43T6  30 

•  Including  depreciation.  Q      (a)  Before  deducting  iocome  tai. 

ib)  After  deducting  income  tax. 

Price    of  Shares,  65  0. 
acre,  £139. 


m   PIONEER     LIFE 

Assurance  Company,  limited. 


Market   Capitalisation    per    planted 


The  management  of  this  Scottish-controlled  Com- 
pany is  to  be  congratulated  upon  the  vei-y  economical 
manner  in  which  the  properties  owned  are  worked. 
Even  for  Selangor  estates,  which  can  usually  be  rehed 
upon  to  give  high  rubber  yields  per  acre  and  to  pro- 
duce at  a  low  cost,  an  all-in  figure  of  9.18d.  per  lb. 
is  certainly  exceptionally  good.  The  profit  earned  for 
the  year  was  equal  to  over  60%  on  the  issued  capital ; 
but  the  dividend  payment  to  shareholders  is  restricted 
to  30%,  leaving  a  balance  profit  of  £21,401,  of  which 
£2,322  is  required  for  income  tax  and  £19,079  is 
added  to  the  carry-forward,  increasing  that  item  to 
£21,061,  subject  to  directors'  fees  and  excess  profits 
duty.  For  the  years  1914  and  1915  the  liability  for 
excess  profits  duty  totalled  £13,344,  and  this  was 
covered  by  the  profit  earned   fonvard  to   1916.     For 

1916  a  larger  sum  will  probably  be  payable,  and  for 

1917  still  more.  It  is  ob'sdous,  however,  that  with  so 
low  a  cost  of  production  and  such  a  substantial  margin 
behind  the  di'^adend  distribution  the  potentialities  in 
regard  to  increased  payments  to  shareholders  in  a  few 
years'  time  are  considerable.  The  prospect  in  this 
respect  is  enhanced  by  the  policy  that  has  been  adopted 
of  forthwith  increasing  the  total  area  under  rubber 
to  2,280  acres  without  adding  to  the  issued  capital. 
By  the  aid  of  the  existing  cash  resources  of  the  Com- 
pany, plus,  perhaps,  some  help  from  future  earnings, 
it  is  hoped  that  the  whole  of  the  existing  and  pro- 
posed planted  areas  will  be  brought  to  bearing,  so  that 
the  issued  capital  per  acre  under  rubber  will  even- 
tually be  reduced  to  about  £35.  In.tjiese  circumstances 
the  price  of  65s.  for  the  £1  shares  .leaves  scope  for 
capital  appreciation  as  the  immature  area  already 
planted  and  to  be  planted  gradually  comes  into  bear- 
ing. 


RECORD     OF     PROGRESS. 

liife  Premium                   Life  AssDrance 
Income.                                  Funds. 

1900— £23,822      -         £4,896      - 
1908— £64,436      -       £42,253      • 
1918  — £99,133      -     £121,520      - 

Total  CUiai 
Paid  to  Date. 

£28,000 
£146,000 
£396,000 

67    DALE 

Chief    Office: 

STREET,    LIVERPOOL 

C.  M..G. 

NEW   BONUS   REPORT 

AND 

FULL   DETAILED    BALANCE-SHEET. 


Apply  to  A.  D.  BESANT  (General  Manager), 
Clerical,  Medical  and  General  Life  Assurance  Society, 
IS  St.  James's  Square,  Pall  Mall,  London,  S.W.I. 


NORWICH  UNION 

LIFE   INSURANCE    SOCIETY. 

Combination  of 

AGE,  MAGNITUDE.  RESERVE  BASIS, 
and    PROFIT -EARNING    CAPACITY. 

THE  STRONGEST 
IN    THE    WORLD. 

Perusal    or    recnilly    published    War-time    Prospectus    makes 
that   fact   very    clear. 

Write  or  telephone  to  Head  Office,  Norwich, 

or  to   anv  Branch    or  Aeencv. 


UNITED  KINGDOM  TEMPERANCE  AND  GENERAL 
PROVIDENT   INSTITUTION. 

Det.\iled  reference  to  the  quinquennial  valuation  of 
this  mutual  life  Office  as  at  December  31,  1915,  was 
made  in  The  Statist  of  April  8,  1916.  It  was  shown 
that  after  a  valuation  by  the  0*^  and  0^'^^  Tables, 
at  3%  interest  (in  place  of  2i%  employed  five  years 
previously),  reduced  bonuses  were  paid  in  respect  of 
the  quinquennium,  while  an  unappropriated  surplus 
of  about  a  quarter  of  a  million  sterling  was  carried 
forward.  The  reduction  in  bonus  from  the  very  high 
standards  previously  attained  was  altogether  due  to 
depreciation  of  securities,  the  Society  having  in  all 
normal  respects  made  excellent  profits  for  its  members 
during  the  quinquennium  under  observation. 

This  circumstance,  entirely  beyond  managerial  con- 
trol, has  evidently  in  no  way  lessened  the  well-merited 
popularity  of  the  Society,  for  in  1916,  the  first  year  of 
a  new  quinquennium,  its  new  business  was  only  a 
few  thousands  less  in  sums  assured  than  had  been 
reported  for  1915.  The  gross  amount  was  £1,085,302. 
and  the  net  retention,  after  deduction  of  reassurances, 
£1,012,302.  This  is  a  very  good  record  for  a  war  year. 
It  was  more  than  sufficient  to  maintain  the  volume 
of  the  net. premium  income,  which  was,  indeed,  in- 
creased by  £11,163  to  £795.102.  The  expense  ratio 
was  moderate,  all  charges,  including  the  cost  of  the 
quinquennial  valuation,  absorbing:  aboutj  11.3%  of 
the  premiums.     The  claims  by  death,  amounting  to 
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£502,993,  show  a  reduction  of  £22,076  as  compared 
with  those  of  1915,  and,  notwithstanding  fatahties 
caused  by  the  War,  the  incidence  of  mortaUty  appears 
to  hare  been  favourable,  the  amount  of  the  claims  in 
both  the  "  temperance  "  and  "  general  "  sections  being 
only  about  five-sixths  of  that  anticipated  by  the 
actuarial  tables  employed.  The  year's  war  claims 
amounted  to  £70,002,"  making  the  total  paid  by  the 
Society  in  this  way  from  the  commencement  of  hostih- 
ties  to  the  close  of  last  year  £166,314. 

The  average  rate  of  interest  earned  on  the  assur- 
ance fund  during  1916  before  income  tax  was  deducted 
was  £4  13s.  6d.  per  cent. ,  the  net  rate  being  £3  16s.  Id. 
per  cent.  The  gross  rate  shows  an  increase  of  4s.  M. 
as  compared  with  the  previous  year;  but  this  is  more 
than  neutrahsed  through  the  heavier  burden  of  income 
tax,  the  net  rate  being  reduced  by  3s.  Qd.  per  cent. 
Nevertheless,  the  substantial  profit  of  16s.  Id.  per 
cent,  is  shown  over  the  rate  actuarially  assumed. 

Thus  the  profits  of  the  first  year  of  the  new  quin- 
quennium from  all  the  usual  sources  were  consider- 
able, these  arising  from  economy,  favourable  mortality, 
and  interest  in  excess  of  assumptions.  But  the  direc- 
tors point  out  that  they  were  not  so  great  as  might 
naturally  have  been  looked  for  in  normal  times;  and, 
apart  from  the  disturbing  features  of  war  mortality 
and  increased  taxation,  they  refer  to  the  unfortunate 
continued  depreciation  of  securities  as  ample  justifica- 
tion for  the  course  which  they  adopted  in  carrying 
forward  a  large  unappropriated  reserve  from  the  last 
valuation  to  provide  for  special  contingencies. 

Through  the  year's  operations  the  Hfe  assurance 
fund  was  increased  by  £241,850  to  £9,997,008,  and 
the  amount  of  the  assets  as  disclosed  by  the  balance 
sheet  on  December  31,  1916,  was-£10,443,203.  The 
annual  report  states  that  the  Society's  holding  of  new 
War  Loan  in  March  last  was  £2,504,012  (par  value), 
in  addition  to  £101,325  French  Loan  (British  issue). 

During  1916  the  Society  lost  its  senior  director 
through  the  death  of  Sir  E.  Stafford  Howard,  K.C.B. 
In  his  place,  at  the  request  of  the  directors,  Sir  George 
Paish  accepted  a  seat  on  the  board,  and  his  election 
was  confirmed  at  the  annual  meeting  on  April  3  last. 

ENGLISH   AND  SCOTTISH  LAW    LIFE 
ASSOCIATION. 

Like  a  good  many  other  life  offices  of  liigh  repute, 
this  Association  thought  it  desirable,  in  order  better 
to  conserve  its  resources  under  war  conditions,  to  pass 
the  bonus  wJTich  would  otherwise  have  been  announced 
last  year,  following  the  quinquennial  valuation  as  at 
December  31,  1915.  By  doing  so  the  future  profit- 
earning  capacity  of  the  Association  was,  of  course, 
increased;  yet  any  agent  for  a  life  office  will  pro'Sably 
maintain  that  the  passing  of  a  bonus,  though  it  may 
arise  from  circumstances  ahke  beyond  anticipation 
and  control,  is  somewhat  of  a  handicap  to  him  in  his 
quest  for  proposals  for  assurance.  That  being  so,  the 
fact  that  this  Association's  net  new  business  in  1916 
was  only  less  by  about  1%  than  that  of  1915  seems 
to  indicate  that  the  last  valuation  result  has  been 
viewed  with  a  proper  sense  of  proportion,  and  that 
confidence  in  the  old  English  and  Scottish  Law  Life 
Association,  which  has  many  influential  friends  and 
powerful  legal  connections  on  both  sides  of  the  Tweed, 
is  unabated. 

The  annual  report  for  1916  shows  that  new  life 
policies  for  £227,044  were  issued,  of  which  £8,650 
was  reassured,  the  net  retention  being  £218,394.  The 
total  net  life  premium  income  amounted  to  £214,265, 
of  which  £37,790  was  absorbed  in  expenses  of  manage- 
ment and  commission.  This  shows  an  expense  ratio 
of  about  17.6%,  but  it  is  fair  to  say  that  the  expenses 
in  this  particular  year  were  swollen  by  the  inclusion 
of  the  costs  of  the  quinquennial  investigation. 

Claims  by  death  arose  for  a  sum  of  £161,493,  and, 
notwithstanding  the  inclusion  therein  of  £18,756 
directly  attributable  to  the  War,  are  reported  as  "  well 
within  the  amount  expected  and  provided  lor."    The 


total  amount  of  the  war  claims  paid  by  the  Associa- 
tion from  the  commencement  of  hostilities  up  to  the 
close  of  last  year  is  £57,253.  Endowment  assurances 
for  £49,932  became  payable  in  1916  through  surviv- 
ance.  The  net  interest  yield  on  the  hfe  fund  alone 
would  appear  to  have  been  about  4%,  or  1%  in  excess 
of  the  valuation  assumption.  On  the  whole  of  the 
Association's  funds  the  gross  yield  is  reported  to  have 
been  £4  14s.  2d.  per  cent.,  as  compared  with  £4  9s.  9d. 
per  cent,  in  1915 ;  but  after  deduction  of  income  tax 
the  net  yield  was  practically  unaltered,  being  reported 
as  £3  18s.  Id.  per  cent.  Through  the  year's  opera- 
tions the  life  assurance  fund  was  increased  by  £41,867 
to  £2,674,540. 

The  annuity  account  shows  that  £1,557  was  re- 
ceived as  consideration  for  new  contracts  of  this  kind. 
The  smallness  of  the  amount  shows  that  there  has 
been  little  inchnation  to  push  this  section  of  the  busi- 
ness. The  annuity  fund  at  the  close  of  the  year 
amounted  to  £179,865. 

In  the  sinking  fund  and  capital  redemption  msur- 
ance  section  new  policies  for  £11,650  were  issued,  the 
premium  income  amounted  to  £9,764,  and  the  relative 
fund  on  December  31  last  amounted  to  £126,869. 

The  total  assets  as  shown  in  the  balance  sheet  at 
the  close  of  last  year  amounted  to  £3,094,867,  of 
which  £420,405  (an  amount  which  has  been  since 
considerably  increased  through  subscriptions  to  the 
War  Loan)  represented  British  Government  securi- 
ties. The  Stock  Exchange  securities  are  repoi-ted  to 
stand  at  or  below  the  values  at  which  they  were  taken 
on  December  31,  1915,  for  quinquennial  valuation 
purposes,  in  cases  of  those  which  were  then  held,  and 
at  or  -below  cost  price  as  regards  those  subsequently 
purchased. 

The  shareholders'  capital  amounts  to  £1,000,000 
sterling,  giving  a  large  additional  security  to  the 
Association's  policyholders.  Of  this  £70,000  is  paid 
up,  in  20,000  shares  of  £50  with  £3  10s.  paid  on  each. 
The  dividend  amounted  in  1916  to  6s.  3d.  per  share. 
As  the  gi-eater  part  of  this  modest  return  to  share- 
holders was  provided  out  of  the  interest  earnings  on 
their  own  funds,  it  will  be  seen  that  the  proprietary 
connection  is  little,  if  at  all,  burdensome  to  partici- 
pating policyholders.  Indeed,  the  advantages  arising 
therefrom  should,  under  normal  circumstances, 
be  more  than  a  counterbalancing  factor.  The  Com- 
pany is  so  well  established,  and  has  generally  such  an 
excellent  history,  that  the  hope  may  reasonably  be 
entertained  that  with  the  return  of  normal  conditions 
it  will  enjoy  a  larger  share  of  popular  support  than 
has  been  accorded  to  it  in  these  depressing  times. 


ROYAL    STEAM    PACKET    CO. 

CoMP.\RED  witli  the  results  shown  by  certain  other 
shipping  companies  the  increase  in  profits  reported  by 
the  Eoyal  Mail  Steam  Packet  Company  is  of  a  some- 
what small  character,  and  though  under  ordinary  con- 
ditions the  results  would  be  considered  as  quite  good 
they  cannot  be  regarded  as  abnormally  large,  taking 
into  account  the  conditions  prevailing  generally  in  the 
industry.  This  is  due  to  the  fact  that  a  large  portion 
of  the  tonnage  has  been  engaged  in  the  service  of  the 
State  at  rates  that  provide  but  a  moderate  return  on 
the  capital  employed.  The  Company's  homeward 
cargo  trade  from  South  America  consists  very  largely 
in  the  carrying  of  chilled  meat,  and  a  substantial  por- 
tion of  the  capital  has  been  applied  to  the  construction 
of  refrigerated  steamers  for  the  conveyance  of  chilled 
meat  from  Argentina,  the  vessels  being  costly  to  build 
and  costly  to  run.  From  the  commencement  of  the 
War,  until  May  1916,  the  Eoyal  Mail  and  its  allied 
companies  caiTied  to  England  and  the  Continent  no 
less  than  1,500,000  head  of  cattle,  and  1,750,000 
sheep  and  lambs  in  the  form  of  chilled  and  frozen 
meat,  and  these  vast  quantities  were  conveyed  at  an 
average  rate  of  less  than  ^d.  per  lb.  over  pre- War  rates, 
notwithstanding      the    expensive    character    of    the 
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specially  insulated    steamers  and  the  ever-increasing 
cost  of"  running  the  vessels.       This  increase  in  the 
cost  of  freight  is  very  small  compared  with  the  rates 
of  freight   secured  in    the    open    market    by    tramp 
steamers  for  general  cargo,  and  is  a  mere  fraction  of 
the  rise  which  has  taken  place  in  the  price  of  meat  to 
the  consumer.        Beyond  this  passenger  traffic,  from 
which  the  Company  "has  been  accustomed  to  derive  a 
large  share  of  its  revenue,  has,  owing  to  circumstances 
of  war,  been  very  greatly  reduced.     It  is  thus  quite 
understandable  that  the  profits  of  the  Company  should 
not  show  so  large  an  increase  as  in  the  case  of  other 
companies  which  have  not  been  working  under  the 
same  restrictions.     As  far  as  1916  is  concerned,  the 
report  points  out  that  during  the  period  under  review- 
insulated     space     in     the     Company's     refrigerated 
steamers  was,  as  in  the  previous  year,  under  requisition 
by  the  Board  of  Trade,  thereby  preventing  the  Com- 
pany from  reaping  the  benefit  of  the  increased  rates 
of   freight  prevailing  in   many   directions,   while   the 
passenger  traffic  on  all  the   Company's  routes  con- 
tinued to  be  very  small.     The  expenses  of  working  the 
steamers  have  been  further  increased,   and  there  has 
again  been  serious  delay  at  some  of  the  ports,  costing 
extra  expenditure.     Since  the  last  report  was  issued 
the  Company  has  lost  4  vessels  by  sinking,  and  during 
the  cuiTent  year,    as    is    well    known,    the    Asturias, 
which  has  been  employed  as  a  hospital  ship  since  the 
commencement  of  the  War,  has  been  torpedoed.     For 
1912  and  1913,  the  two  years  immediately  preceding 
the   outbreak   of  hostilities,  the    Company   made    an 
average  profit  of   about  £450,000  per  annum.     For 
1915  the  profit  on  voyages  was  £803,313,  a  satisfactory 
increase,  but,  as  already  pointed  out,  scarcely  com- 
parable with  the  exceptionally  large  increases  shown 
by  other  companies.     In  view  of  the  increase  in  work- 
ing expenses  during  the  past  year,  it  is,  perhaps,  not 
altogether  surprising  that  the  profit  on  working  ex- 
penses for  1916  should  be  rather  less  than  it  was  in 
1915,  reaching  £737,972,  as  compared  with  £803,313, 
but  as  this  year  interest  and  discount  is  a  credit  item 
instead  of  being,  as  last  year,  a  debit  item  the  total 
income  for  1916  is  somewhat  larger  than  for  1915, 
rising    from    £827,6-52    to    £838,076.       A    sum    of 
£200,000  is  carried  to  the  reserve  fund  and  £2B,000 
transferred  to  the  superannuation  fund.     After  writ- 
ing oft  £12,678   expenses   of   new   stock  issue  there 
remains  a  balance  of  £371,039,   as  against  £289,719 
twelve  months  ago.       Consequently,  after  payment  of 
the  interest  on  the  Preference  stock,  the  distribution 
on  the  Ordinary  stock  is  increased  from  6%  to  7%, 
and  a  sum  of  £52,502  is  carried  fonvard,    as  against 
£46,719  brought  in. 

A  comparison  of  the  profit  figures  of  the  past  four 
years  is  appended:  — 


1916 

1915 

1914 

1913 

£ 

£ 

£ 

£ 

Balance  forward  (credit) 

46,979 

18,921 

23399 

7,570 

Profit  ou  Toyagesfc  4c. 

...        737,972 

803,313 

91,446 

430,987 

Interest  and  discount,  drc. 

53,125 

5,418 

6,786 

6,765 

Taken  from  reserve  ... 

—    : 

827,652 

200,000 

— 

Total 

838,076 

322,131 

445,322 

Debenture  interest   ... 

229,559 

238,436 

196,367 

168,000 

Depreciation  in  plant,  &c. 

12,678* 



35,607* 



Interest  account 

— 

7i,497 

17,291 

19,000 

Insurance  fund 

— 

_ 

8,945 

37,198 

Seserve  funds 

225,000 

225,000 

— 

— 

Total       

467,037 

537,933 

258,210 

224,124 

Balance 

371,039 

289,719 

63,921 

221,198 

• 

New  stock  expenses. 

A  list  of  the  fleet  is  given  in  the  report  as  at 
May  17,  1917,  showing  a  tonnage  of  297,681  tons. 
This,  however,  includes  the  Astunas,  which  is  12,000 
tons.  The  fleets  of  the  other  companies  closely  affi- 
liated with  the  Eoyal  Mail  Steam  Packet  Com"pany, 
represent  1,226,873  tons,  so  that  altogether  there  is 
a  total  of  over  1,512,000  tons  exclusive  of  steamers 
building.  The  book  value  of  the  fleet  is  lumped  in 
the   accounts   with  investments   in   allied    steamship 


companies,  the  item  standing  at  £10,364,950,  so  that 
it  is  manifestly  impossible  to  show  the  book  value  per 
ton ;  moreover  no  detailed  information  is  now  avail- 
able as  to  the  amounts  written  off  annually  for  de- 
preciation, but  in  view  of  the  character  of  the 
management  there  is  no  doubt  that  ample  amounts 
have  been  written  off  year  by  year  for  depreciation 
purposes.  Twelve  months  ago  Sir  Owen  Phillips 
stated  that  the  fleet  stood  in  the  books  at  cost  price 
less  5%  per  anq.um  depreciation.  The  issued  share 
capital  amounts  to  £5,000,000,  while  there  is  also  in 
issue  Debenture  stock  totalling  £4,500,000;  there  is 
a  reserve  fund  of  £550,000,  and  an  Insurance  fund  of 
£443,543. 

Herewith  we  set  out  a  summary  of  the  habilities 
and  assets  of  the  Company  as  at  December  31  last: — • 


LIABILITIES. 

£ 

5,000,000 

ASSETS. 

£ 
...  10,364,9SO 

Issued  share  capital 

Book  value  of  the  fleet 

4»%  Debenture  stock 

1,400,000 

Premises     

638,436 

5%  Debenture  stock 

3,100,000 

Plant,  &c 

32,571 

Reserve  fund 

550,000 

Coal             

39,066 

Insurance  fund      

443,543 

Stores          

...        142,552 

Bills    payable  and   sundry 

Unexpired  insurances 

58,463 

creditors,  &c.     ... 

2,794,627 

Investments 

106,964 

Profit  and  loss       

280,002 

Preights,  mail  money, 

4c.        335,840 

Sundry  debtors     ... 

127,257 

Cash            

...     1,722,073 

13.668,172 

13,568,172 

Since  the  present  directorate  has  been  connected 
with  the  Company  it  has  resolutely  set  itself  to  follow 
out  a  pohcy  of  expansion  so  that  at  the  present  time 
the  Company  is  stronger  than  it  has  ever  been,  and  its 
prestige  is  greater  even  than  it  was  in  its  younger 
days.  Naturally  the  Company's  ship-building  pro- 
gramme has  been  interrupted  during  the  War  owing 
to  the  resources  of  the  ship-building  yards  of  the 
country  being  reserved  for  national  requirements. 
When  conditions  are  favourable  there  is  no  doubt  that 
the  Company  will  resume  its  decision  of  adding 
steadily  to  its  fleet,  replacing  older  and  smaller  boats 
by  newer  and  larger  ones.  In  the  meantime,  however, 
the  directors  have  not  lost  sight  of  their  policy  of  ex- 
pansion, for  during  the  past  year  an  interest  has 
been  acquired  in  the  Moss  Steamship  Company, 
Limited,  Eobert  MacAndrew  and  Company,  Limited, 
and  the  Coast  Line  of  Steamers.  Since  the 
closing  of  the  accounts  the  rates  of  premium  for 
war  risks  insurance  have  materially  advanced, 
thus  adding  to  an  already  heavy  item  of  expendi- 
ture, a  large  proportion  of  the  fleet  being  under 
charter  to  the  Admiralty,  and  practically  the  whole 
of  the  remainder  of  the  tonnage  has  recently  been 
requisitioned  by  the  Shipping  Controller.  Business 
for  the  time  being  is  thus  passing  under  the  control 
of  the  State.  On  the  basis  of  last  year's  distribution 
the  yields  on  the  various  securities  range  between  a 
little  over  5|%  to  a  little  over  6|%,  as  may  be  seen 
from  the  following:  — 


Amount 

Description 

Par 

Price 

Div. 

Yield. 

£ 

£ 

£ 

% 

£  ».    d. 

1,400,000 

4i%  1st  Deb.  stock 

.      lOO 

81 

*i 

5  13    9 

3,100,000 

5%  Deb.  stock 

.      100 

S.i 

5 

6    0  "6 

100,000 

5%  Non-Cum.  Pref.  stock  . 

.    10*1 

Sli 

5 

«     7     5 

4,100,000 

Ord.  stock      

.     100 

114 

7 

6     8^6 

p.  &  0,  EXPANSION. 

Baeely  a  year  ago  the  Peninsular  and  Oriental  Steam 
Navigation  Company  announced  that  it  had  acquired 
control  of  the  New  Zealand  Shipping  Company  by 
means  of  an  exchange  of  P.  and  0.  DefeiTed  stock  for 
the  Ordinary  shares  of  the  New  Zealand  Company. 
Now  comes  the  announcement  that  the  business  of 
another  Company  is  to  be  acquired,  the  Union  Steam- 
ship Company  of  New  Zealand  directors  announcing 
that  the  board  has  received  an  offer,  which  is  subject  to 
the  confinnation  of  the  shareholders  of  the  P.  and  0.  Co. 
and  the  consent  of  the  Treasurj',  under  which  the  share- 
holders of  the  Union  Company  wiU  receive  10s.  of 
P.  and  O.  Deferred  stock  and  30s.  cash  for  each  Union 
Companv  Ordinan-  share.  The  10s.  of  P.  and  O. 
Deferred  stock  is  worth  in  the  market  something  over 
30s.,   so  that  together  with   30s.   cash  the  Ordinary 
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shareholders  will  obtain  something  over  60s.  for  each 
Ordinai-y  share.  The  offer  is  made  subject  to  its  being 
accepted  by  the  whole  of  the  Ordinary  shareholders,  or 
such  less  a  number  as  the  P.  and  0.  Company  may 
decide  to  accept.  The  new  issue  of  P.  and  O.  stock 
will  rank  for  final  dividend  for  the  year  ending  Sep- 
tember 30  next,  and  the  stock  when  issued  will  rank 
■pari  passu  with  the  existing  P.  and  0.  Deferred  stock. 
The  final  dividend  for  the  j-ear  ending  September  30 
next  on  the  Ordinary  shares  of  the  Union  Company, 
which  may  be  dealt  with  under  the  scheme,  will  go  to 
the  P.  and  0.  Company.  The  cash  payment  of  30s. 
per  share,  will  be  made  to  shareholders  on  July  1  next 
at  the  oflices  of  the  Company,  where  their  shares  are 
registered — Dunedin,  London,  Sydney,  or  Hobart. 
In  strongly  recommending  shareholders  to  make  the 
exchange,  the  directors  of  the  Union  Company  state 
that  they  are  influenced  by  the  fact  that  there  is  an 
immediats  improved  return  on  the  investment,  the 
P.  and  0.  dividend  and  bonus  for  last  year  being  1S%, 
which  would  yield  9%  to  shareholders  making  the 
exchange,  while  the  30s.  cash  can  be  invested  to  bring 
in  at  least  5%,  making  a  total  return  of  16J%,  instead 
of  10%  dividend  and  bonus  as  at  present.  In  addi- 
tion to  this,  the  shareholders  will  realise  that  the  basis 
of  security  and  earning  power  will  be  broadened,  and 
that  while  they  will  be  interested  in  the  Union  Com- 
pany, they  will  also  be  associated  with  the  P.  and  0., 
the  British  India,  and  New  Ze'i.land  Shipping  and 
Federal  Companies.  The  facilities  for  the  trades  at 
present  operated  by  the  Union  Company  in  New  Zea- 
land, Australian,  and  Pacific  waters  and  between  Aus- 
tralasia and  Great  Britain  will  be  improved  by  the 
amalgamation." 

The  Union  Company  has  had  a  very  prosperous 
career,  and  in  addition  to  substantial  dividends,  share- 
holders have  received  handsome  bonuses  on  various 
occasions  out  of  reserves.  It  was  originally  formed 
in  1875,  but  was  reconstructed  with  an  enlarged 
capital  as  recently  as  1913.  Its  fleet  represents  nearly 
a  quarter  of  a  million  gross  tons,  which,,  it  will  be 
reahsed,  will  form  a  handsome  addition  to  the  tonnage 
already  controlled  by  the  P.  and  0.  Company.  A 
short  time  ago  the  shares  of  the  Union  Company  could 
be  obtained  at  about  3Ss.,  so  that  the  offer  of  the 
P.  and  0.  Company  has  naturally  brought  about  a  sub- 
stantial appreciation  in  price  to  about  59s.  The  offer 
is  certainly  a  handsome  one,  but  it  should  be  realised 
that  first  of  all  the  property  acquired  is  a  fine  one,  and 
secondly,  that  even  on  the  price  paid  the  P.  and  O. 
Company  acquires  a  tonnage  at  a  lower  figure  than  it 
could  build  even  were  buUding  facilities  available. 
Moreover,  the  carrying  out  of  the  scheme  will  do  away 
with  a  certain  amount  of  competition,  and  it  should  be 
possible  to  effect  certain  economies  in  working. 

We  notice  in  one  or  two  quarters  a  tendency  to 
affect  alarm  at  the  recent  trend  towards  amalgamations 
in  the  shipping  industn.^  and  the  tendency  for  control 
to  pass  into  comparatively  few  hands.  Similar  fears 
were  expressed  at  the  time  of  the  formation  of  the 
big  textile  combinations  some  twenty  years  ago,  when 
it  was  confidently  anticipated  by  some  that  the  in- 
terests of  the  consumer  would  be  very  adversely 
affected.  The  fears  and  alarms  then  felt  have  not 
materialised,  and  we  see  no  reason  for  anticipating 
pessimistic  results  from  the  present  tendency  in  the 
shipping  industry.  And  if  we  felt  that  the  reasons  for 
bringing  about  such  amalgamations  were  purely  and 
simply  to  enrich  the  coffers  of  the  shipping  companies 
regardless  of  the  welfare  of  the  public,  the  extent  to 
which  Government  interference  with  industry  has 
been  carried  on  since  the  outbreak  of  war  satisfies  us 
that  no  hesitation  will  be  felt  in  the  future  to  make  any 
regulations  whereby  it  will  not  be  possible  for  ship- 
ping companies  to  put  up  rates  practically  to  any 
extent  regardless  of  the  well-being  of  the  community 
as  a  whole. 
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THE  GOVERNMENT  CONTROL  OF  OATS. 

The  Order  which  came  into  force  on  May  24  confirmed 
the  pricB  of  British  oats  at  59s.  3d.  per  336  lb.,  but 
reduced  the  price  of  oat  products  to  5d.  per  lb.  in  Eng- 
land and  Ireland  and  to  i^d.  in  Scotland. 

Considerations  of  much  importance  are  raised  by 
this  Order,  whicli  has  to  be  read  together  with  the 
decisions  of  the  Grain  Committee  with  respect  to  sup- 
plies of  oats  from  oversea.  These  decisions  had  been 
announced  a  fortnight  previously,  and  amounted  to 
a  complete  supersession  of  private  enterprise  in  buying 
oats  in  foreign  countries  for  importation  into  the 
United  Kingdom. 

We  have  now,  therefore,  the  Government  respon- 
sible not  only  for  su£5ciency  of  supply,  but  for  its 
distribution,  and  not  only  fixing  the  price  of  home 
milling  of  oats,  but  in  effect  determining  between  human 
and  animal  use.  Unless  the  use  of  oatmeal,  rolled 
oats,  flaked  oats,  groats,  &c.,  be  restricted  to  human 
food  the  10%  difference  against  sellers  in  Scotland, 
where  the  oat  products  are  mainly  used  for  human 
consumption,  must  inevitably  direct  supply  to  the  rest 
of  the  kingdom,  where  livestock  and  poultry  are  the 
main  consumers.  The  odd  thing  about  the  10%  lower 
price  in  Scotland  is  that  up  to  the  enforcement  of  a 
flat  rate  of  59s.  3d.  per  336  lb.  for  the  three  kingdoms 
Scotland  had  been  the  dearest  part  of  the  realm  for 
oats. 

What  Government  policy  appears  to  be  indicated? 
The  Ministry  of  Food,  the  Grain  Committee,  and  the 
Board  of  Trade  and  Agiiculture  are  not  without  expert, 
advice,  and  the  Shipping  Controller,  whose  head- 
quarters are  Glasgow  rather  than  London,  may  be 
tnisted  to  know  at  first  hand  the  difficulties  of  seeing 
that  the  produce  is  to  hand  at  the  places  of  demand. 
Oatmeal  at  iid.  instead  of  Id.,  the  recnt  "  grocers' 
price,"  will  almost  certainly  cause  a  fierce  inquiry  for 
it,   at  the  same  time   that  the  home  crop  of  oats   in 
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Scotland  is  practically  used  up,  and  the  usual  surplus 
in  Ulster  is  so  low  that  shipments  across  St.  George's 
Channel  are  forbidden.     One  only  conclusion  appears 
possible — the  Government  had  by  May  24  completed 
arrangements  for  a  steady  June  and  July  supply   of 
oats   from  oversea.     We  believe,   indeed,  that  this  is 
actually  the  case,  and  that  arrivals  from  Canada  and 
the   United   States    since  Easter    have    been    liberal 
enough  to  relieve  all  real  stringency.     The    Govern- 
ment will  be  able  to  sell  these  imported  oats  to  the  oat 
millers  at  a  price  not  exceeding  the  59s.  3d.  per  336  lb. 
charged  for  British.     As  at  the  markets  of  early  May 
65s.  per  304  lb.  was  paid  for  .Argentine  oats,  68s.  per 
320  lb.  for  American,  and  69s.  per  320  lb.  for  Chilean, 
Australian  and  Canadian,  the  relief  will  be  consider- 
able.    The  prohibition  of  British  subjects  buying  oats 
in  Argentina,  Chile,  and  Scandinavia  presumably  is  a 
step  taken  to  prevent  them  bidding  against  the  British 
Government,    but  it    has   the    drawback  of   throwing 
mercantile  profit  into  the  hands  of  neutrals.     Practi- 
cally, the  matter  is  of  such  small  importance  that  one 
almost  wishes  the  authorities  had  abstained  from  what 
looks  like  an  interference  in  matters  ordinarily  outside 
their  jurisdiction.     Chile  has  already  sent  us  most  of 
her  small   surplus;   Scandinavia    is  getting    30s.    per 
cwt.  and  over  from  Germany,  and  sells  thither;  Argen- 
tina has  the  worst  crop  for  a  decade,    and  is   almost 
out  of  the  running.     It  is  on  Canada  and  the  United 
States  that  our  main  hope  of  steady  supply  depends. 
Canada  is  in   full  working  agreement  with  the  home 
Government,  but  it  would  relieve  the  British  user  of 
oats   of  some    anxiety    if  an    arrangement  with    the 
United  States  could   be  announced.     At  present  the 
Chicago  market  for  oats  is  non-speculative — 22s.  per 
quarter  for  June  delivery  of  old   crop   and    19s.    for 
September  delivery  of  new.     But  British  concern  for 
a  sufficient  supply  of  oats  is  so  vital,  both  human  and 
feed  uses  having  to  be    considered,    that    assurance 
against  the  reserves  of  old  crop  being  captured,  or  de- 
liveries of  new  crop  later  on  held  back,  would  take  a 
weight  off  the  mind  of   the  public.     We   have  some 
grounds  for  believing  that  the  situation  is  better  than 
it  looks — that  the  Government  has  contracts  for  large 
forwardings   of  American  oats.     What  is  needed  for 
full  satisfaction  is  some  sort  of  guarantee  that  the  pro- 
duce will  actually  be  forwarded.     On  a  rapidly  rising 
and    speculative   "free"   market   sellers   pay    forfeit 
and  do  not  deliver  the  goods.     In  war  time  the  money 
profit  takes  quite  a  back  pla-ce,  and  the  living  need  is 
for    specific    performance.       The    Government    of    a 
country  alone  can  ensure  this. 


WHEAT  EARS  IN  MAY. 

A  VEEY  hopeful  sign  this  season  is  the  earing  of  wheat 
in  Southern  England  before  May  was  out.  Perhaps 
there  is  no  symptom  of  strong  growth  more  trust- 
worthy than  'that  of  a  healthy  earing  up  to  average 
date  after  a  backward  early  spring.  The  wheat  which 
was  coming  well  into  ear  on  May  29  at  Bere  Regis,  ^n 
Dorset,  was  not  sown  before  December  2.  The  ears 
before  us  are  long  and  forming  well,  the  stalk  and  leaf- 
blades  of  vigorous  growth,  and  an  excellent  colour. 


AMERICAN    COTTON. 

Liverpool:  Thursday. 
During  the  past  fortnight  we  have  to  report  an  active 
demand  from  consumers  and  advancing  prices.  We 
understand  that  a  considerable  amount  of  business, 
much  of  it  for  Government  account,  has  recently 
been  arranged  in  Manchester,  and  in  consequence  the 
trade  have  bought  freely  here  to  cover.  The  unsold 
stock  of  cotton  in  Liverpool  is  now  vei-y  small.  We 
doubt  if  more  than  half  of  the  406,200  bales  returned 
as  warehoused  in  the  official  .Association  circular  is 
free  to  be  sold ;  the  proportion  perhaps  is  much  less. 
Through  the  restricted  offerings,  our  unsold  stocks 
now  command  a  high  premium,  and  when  to  the 
advance  in  futures  we  add  the  widening  of  the  pre- 
mium paid  "on  "  futures  for  even-running  styles  of 


cotton,  it  means  that  for  their  usual  spinning  qualities 
the  majority  of  our  spinners  must  now  pay  nearer 
15fZ.  than  Ud.  per  lb.  Middling  Uplands  to-day  is 
quoted  14.53i.,  which  is  the  highest  price  since  the 
American  War. 

Although  current  prices  may  seem  very  high,  we 
must  remember  that  at  present  there  exists  a  general 
appreciation  of  values  in  all  commodities,  and  thafc, 
before  we  deal  with  the  cotton  situation  as  it  now 
exists,  allowance  must  be  made  for  this  general 
advance.  It  is,  of  course,  mere  guesswork  to  attempt 
to  assess  the  intrinsic  value  of  cotton  as  if  there  were 
no  interference  with  our  seaborne  traffic,  and  as  if  there 
were  the  promise  of  an  abundant  new  crop  in  the 
States.  Before  the  outbreak  of  war  cotton  in  Liver- 
pool was  worth  a  little  over  6d.  per  lb.,  and  to-day 
we  should  estimate  its  value  if  it  could  be  brought 
here  without  interference  at  8d.  to  '9d.  per  lb.  High 
freights  and  high  rates  to  cover  insurance  are  special 
items  adding  to  the  cost,  and,  in  the  absence  of  ade- 
quate freight  room,  it  is  difficult  to  see  how  the  Liver-S 
pool  stock  can  be  replenished  iii  sufficient  quantity 
to  relieve  the  position  here.  We  are  rapidly  drifting 
towards  a  state  of  famine,  and  as  month  after  month 
slips  by  the  seriousness  of  the  situation  becomes  more 
evident.  If  there  were  any  indication  that  the  new 
American  crop  were  going  to  be  e  large  one,  there 
might  be  hopes  that  by  some  means  or  other  a  way 
would  be  devised  to  bring  new  supplies  to  this  market ; 
but  our  latest  crop  advices  report  a  decrease  in  the 
acreage  of  over  3%,  and^a  low  condition  figure.  The 
fact  is,  our  prospective  supplies'  are  insufficient  for 
our  needs.  Even  if  every  facility  were  provided  for 
the  shipment  of  cotton  to  this  country,  we  doubt  if 
enough  cotton  could  be  secured  for  our  mills ;  but 
when  to  the  obstacles  in  the  way  of  shipments  at 
present  existing  we  add  a  short  crop,  we  see  nothing 
before  us  but  short  supplies  and  high  prices.  The 
advance  to  nearly  Ud.  for  summer  deliveries  of 
.\merican  cotton  may  after  all  prove  a  blessing  in 
disguise.  It  is  only  a  high  level  of  prices  here,  a 
level  high  relative  to  the  price  in  America,  which  will 
attract  cotton  here  and  save  the  position. 


"  STORY  OF  THE  TRUST  COMPANIES." 

.\.  FE.4TURE  of  the  .\merican  financial  system  is  the 
growth  of  trust  companies  side  by  side  with  the  banks, 
and  although  the  majority  of  the  trust  com- 
panies have  been  organised  within  the  last  half-century, 
the  first  company  was  incorporated  as  early  as  1822. 
In  view  of  the  importance  occupied  by  these  companies 
a  hearty  welcome  will  be  accorded  to  a  volume  entitled 
"  Story  of  the  Ti'ust  Companies,"*  by  Mr.  E.  T. 
Perine,  lately  pubhshed  by  Messrs.  Putnam.  As  the 
author  points  out  in  his  foreword,  in  most  localities 
there  are  well-defined  differences  betwen  banks  and 
trust  companies.  "  The  former  serve  their  clients  as 
depositories  and  extend  credit  in  proportion  to  the  ac- 
counts thus  handled,  the  general  rule  being  not  to  pay 
interest  on  deposits  belonging  to  those  who  are  bor- 
rowers. Many  trust  companies,  particularly  in  the 
smaller  communities,  follow  the  same  practice,  but 
their  usual  function  is  as  the  holders  of  moneys  not 
actively  employed  for  commercial  purposes ;  on  these 
sums  interest  is  paid;  when  they  are  withdrawn  it  is 
frequently  for  permanent  investment.  Their  so-called 
trust  powers  comprise  the  registering  and  transferring 
of  stock,  the  certification  of  corporate  bonds,  appoint- 
ment to  act  as  executor,  administrator,  trustee,  com- 
mittee, agent,  and  in  almost  every  capacity  in  which 
individuals  might  act  with  the  more  limited  ability  of 
individuals."  The  volume  traces  the  development  of 
the  trust  companies  from  the  beginning  in  1822,  and 
shows  finally  that  the  70  leading  institutions  had  aggre- 
gate resources  in  June  last  of  no  less  than 
$4,309,000,000.  It  is  a  distinct  addition  to  financial 
literature. 


*  Story    of   the    Trust    Companies.     By    E.    T.    Perine. 
(New  York  :  G.  P.  Putnam's  Sons.     $2.) 
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CANADIAN   PACIFIC    RAILWAY  COMPANY. 

Address  of  President  Lord  Shaughnessy  to  the  Shareholders  at  the 
Thirty-sixth  Annual  Meeting,  held  at  Montreal,  on  May  2,  1917. 


The  reason  for  the  change  in  the  date  of  the  annual  meeting 
recommended  by  tlie  directors  is  explained  in  the  report  of 
the  Company's  affairs  that  I  now  have  the  honour  lo  submit 
for  your  consideration  and  approval.  The  practice  of  making 
the  fiscal  year  of  railway  companies  on  this  continent  cor- 
respond with  the  calendar  year  will  henceforth  be  quite 
universal,  and  the  desirability  of  being  able  to  compare  this 
Company's  annual  statements  and  statistics  with  those  of 
other  railway  companies  similarly  situated  for  like  periods 
is  manifest.  The  revenue  statements  are  very  satisfactory. 
Indeed,  the  earnings  were  much  better  than  we  had  reason 
to  anticipate  in  October  last,  but  I  am  afraid  that  the  sub- 
stantial advance  in  wages,  due  in  a  large  measure  to  the 
shortage  of  labour  and  the  abnormal  increase  in  the  price 
of  fuel  and  of  all  the  other  articles  that  we  find  it  neces- 
sary to  purchase,  will  have  an  important  bearing  on  the 
working  expenses  in  futui-e. 

LOAN  TO  THE  IMPERIAL   G0V3RNMENT  OF  840,000,000 
CONSOLIDATED    DEBENTURE  STOCK. 

Since  the  close  of  the  half-year,  under  an  agreement  with 
the  Imperial  Government,  4%  Consolidated  Debenture  Stock 
to  the  amount  of  $40,000,000,  which  the  Company  was  em- 
powered to  issue  and  you  had  authorised,  was  issued  and 
loaned  to  the  Imperial  Treasury  fo.'  a  maximum  period  of 
five  years,  at  a  premium  of  5%  per  annum  over  the  interest 
payable  on  the  stock.  Provision  is  made  in  the  agreement 
for  the  sale  to  the  British  Treasu-y  of  this  stock  in  annual 
instalments,  should  the  Company  require  money  for  any  of 
its  purposes  in  Great  Britain,  and  the  Treasury  reserves  the 
right  to  purchase  all  or  any  of  the  stock  during  the  five 
years  at  the  price  of  80  per  cent,  of  its  face  value.  The 
by-law  passed  by  the  Directors  giving  effect  to  the  trans- 
action will  be  submitted  for  your  sanction.  The  plan  for- 
mulated at  the  request  of  the  Lords  of  His  Majesty's  Trea- 
sury for  creating  and  selling  Collateral  Trust  Bonds  of  the 
Company  to  the  amount  of  about  $199,000,000  against 
Debenture  Stock  and  other  securities  of  the  Company  and 
its  leased  lines  to  be  deposited  by  the  Imperial  Treasury, 
fully  described  in  the  Annual  Report  and  in  the  circular 
to  the  Shareholders,  has.  because  of  financial  negotiations 
and  arrangements  resulting  from  the  participation  of  the 
United  States  in  the  European  War,  been  abandoned,  for 
the  present  at  any  rate.  In  order,  however,  that  the  Com- 
pany may  be  in  a  position  to  co-operate  should  the  occasion 
arise  hereafter,  it  is  proposed,  at  the  instance  of  the  Chan- 
cellor of  the  Exchequer,  to  ask  the  Parliament  cf  Canada 
to  fn'ant  the  statutory  powers  for  which  application  has  been 
made,  and  the  Special  General  meeting  will,  with  your  con- 
sent, be  adjourned  to  a  later  date.  The  willingness  of  the 
Company  to  lend  its  name  and  credit  to  the  Imperial  Trea- 
sury in  connection  with  financial  operations  at  this  juncture 
is  keenly  appreciated,  and  I  am  asked  by  the  Chancellor  of 
the  Exchequer  to  convey  to  you  the  thanks  of  the  Imperial 
Government  for  the  important  assistance  that  you  are  ready 
to  give. 

The  report  having  been  considered,  it  was  moved  by  Lord 
Shaughnessy,  seconded  by  Wilmot  D.  Matthews,  Esq.,  and 
unanimously 

Resolved — That  the  report  on  the  affairs  of  the  Company 
for  the  half-ye.ar  ended  December  31,  1916,  now  submitted, 
be  and  the  same  is  hereby  adopted. 

NEW  BY-LAW. 

The  following  resolution  approving  the  amendment  of 
By-law  No.  1,  changing  the  date  of  the  Annual  General  Meet- 
ing of  Shareholders,  was  submitted,  and  on  motion  of  Colin 
Campbell,  Esq.,  seconded  by  Alfred  Piddington,  Esq.,  was 
unanimously  adopted,  viz.  :— 

Hcsolvei — That  the  following  By-law  No.  1.  enacted  by 
the  Directors  on  the  12th  day  of  March,  1917,  repealing 
former  By-law  of  the  same  number,  be  and  the  same  is  hereby 
approved^  that  is  to  say  : — 

"The  Annual  General  Jleeting  of  Shareholders  for  the 
election  of  Directors,  and  the  transaction  of  business 
generally,  shall  be  held  on  the  first  Wednesday  of  May  in 
each  year." 

The  following  resolution  approving  By-law  No.  47,  Sub- 
section C,  providing  for  the  issue  of  Consolidated  Debenture 
Stock  in  denominations  of  dollar  currency,  was  submitted, 
and  on  motion  of  Sir  Vincent  :\Ieredith,  seconded  by  J.  M. 
Mclntyre,  Esq.,  was  unanimously  adopted,  viz.  : — 

liesolved—l'haX,  the  following  By-law  No.  47,  Sub-section 
C,  respecting  Consolidated  Debenture  Stbfck.  -eTiacted  bv  the 
Directors  on  the  11th  day  of  December,  1916,  be  and  the 
same  is  hereby  approved,  that  is  to  sav  : 


Bv-LAw  No.  47,  Sub-section  C, 

RESPECTING   CONSOLIDATED   DEBENTURE   STOCK. 

Whcrtns  the  Directors,  pursuant  to  the  powers  in  that 
behalf  contained  in  the  Statutes  and  resolutions  of  the  Share- 
holders relating  thereto,  have  decided  to  create  and  issue 
*40, 000,000  of  Consolidated  Debenture  Stock  bearing  interest 
at  the  rate  of  4%  per  aunura,  and  that  tne  same  shall  bo 
deposited  with  His  Majesty's  Treasury  upon  the  terms  set 
out  in  the  re.soTut;on  of  the  Directors  passed  iTiis  eleventh 
day  of  December,  1916,  and  it  is  expedient  that  the  existing 
by-laws  known  as  By-laws  "  A  "  and  "  B,"  relating  to  the 
Company's  Consolidated  Debenture  Stock,  should  be  made 
apphcable  to  such  issue  with  such  changes  as  are  in  this 
by-law  contained  : 

Therefore,  the  Canadian  Pacific  Railway  Company  hereby 
enacts  as  follows  : — 

1.  In  this  by-law  the  word  "  Stock  "  means  Consolidated 
Debenture  Stock  authorised  to  be  issued  by  the  Company  and 
which  may  be  issued  in  denominations  of  currency,  and  any 
word  in  the  singular  number  means  also  the  plural,  unless 
that  be  inconsistent  with  the  context. 

2.  By-laws  "  A  "  and  "  B  "  respecting  Consolidated  De- 
benture Stock,  save  as  specifically  altered  by  this  by-law  or 
to  the  extent  to  which  they  may  be  inconsistent  therewith, 
shall  apply  to  all  stock  issued  in  denominations  of  currency. 

3.  The  stock  shall  be  issued  in  amounts  of  $100  each  or 
in  multiples  of  that  sum,  and  shall  bear  interest  at  the  rate 
of  4%  per  annum,  payable  half-yearly  on  the  first  days  of 
January  and  July  in  each  year  at  the  Agency  of  the  Bank  of 
Jlontreal  in  the  City  of  New  York. 

4.  Each  $100  of  stock  shall  entitle  the  owner  of  it  to 
vote  as  and  when  £20  sterling  of  stock  would  have  ehtitled 
the  holder  of  it  to  vote  under  sub-sections  2  and  3  of 
section  7  of  the  Canadian  Pacific  Railway  Act,  1889,  if  the 
said  issue  had  been  in  sterling  money  instead  of  currency, 
the  said  sum  of  $100  being  hereby  declared  to  be  equivalent 
to  £20  sterling  for  the  purpose  of  the  said  sub-sections. 

5.  'The  Company  shall  keep  at  its  Agency  in  the  City  of 
New  York  a  written  register  of  the  stock  issued  in  currency, 
and  shall  cause  to  be  entered  in  such  register  the  name  and 
address  of  even,-  holder  of  such  stock,  as  w^ell  as  the  amount 
of  stock  from  time  to  time  belonging  to  him  and  the  date 
at  which  he  became  the  holder. 

6.  The  Company  shall  also  keep  at  its  said  Agency  a 
transfer  book  in  which  every  transfer  or  transmission  of 
stock  shall  be  recorded,  and  shall  provide  a  competent 
Transfer  Agent,  who  shall  take  charge  of  such  work  and 
perform  such  other  duties  and  shall  be  subject  to  such  orders, 
rules  and  regulations  as  shall  be  from  time  to  time  prescribed 
by  the  Board  of  Directoi-s. 

7.  Every  transfer  shall  be  made  by  an  instrument  in 
writing  as  required  by  the  said  By-law  "  B  "  save  that  accept- 
ance thereof  shall  not  be  required  to  be  signed  by  the  trans- 
feree. 

8.  Each  certificate  of  stock  and  the  transfer  to  be  endorsed 
on  the  back  thereof  shall  be  in  such  form  as  the  Board  shall 
from  time  to  time  determine  and  shall  be  valid  without  being 
under  the  corporate  seal  of  the  Company.  The  certificate 
shall  be  signed  by  the  President  or  Vice-President,  or  by 
such  other  official  as  the  Board  may  from  time  to  time  appoint 
for  that  purpose,  and  by  the  Secretary  or  Assistant  Secretary 
of  the  Company,  and  shall  be  countersigned  by  the  Transfer 
Agent  and  the  Registrar  of  Transfers. 

9.  This  by-law  shall  come  into  force  on  the  date  of  the 
enacting  thereof. 

The  following  resolution  approving  By-law  No.  49,  Sub- 
section A,  providing  for  the  issue  of  Preference  Stock  in 
denominations  of  dollar  currency,  was  submitted,  and  on 
motion  of  Charles  R.  Hosmer,  Esq.,  seconded  by  Sir  Thomas 
Tait,  was  unanimously  adopted,   viz.  : — 

Resolved. — That  the  following  By-law  No.  49,  Sub-section 
A,  respecting  Preference  Stock,  enacted  by  the  Directors  on 
the  3rd  day  of  February,  1917,  be  and  the  same  is  hereby 
approved,  that  is  to  say  : — 

By-law  No.  49 — Sttb-section  A. 

RESPECTING     PREFERENCE    STOCK. 

Whereas  the  Directors  have  decided,  pursuant  to  the 
provisions  of  the  Canadian  Pacific  Railway  Act,  1916,  to  per- 
mit the  conversion  of  Preference  Stock  at  any  time  issued 
from  denominations  of  Sterling  money  of  Great  Britain  to 
denominations  of  currency  on  the  request  of  the  holder 
thereof  and  in  like  manner  the  re-conversion  of  such  stock 
from  one  into  the  other  of  the  said  denominations ; 

Therefore,  the  Canadian  Pacific  Railway  Company  enacts 
as  follows  : —       , 

1.  By-law  Number  49  of  the  Company  respecting  Prefer- 
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CANADIAN  PACIFIC  RAILWAY— continued. 

ence  Stock  shall,  save  as  specifically  altered  by  this  by-law 
or  to  the  extent  to  which  it  may  be  inconsistent  therewith, 
apply  to  all  Preference  Stock  converted  into  denominations 
of    currency. 

2.  Stock  shall  be  issued  in  amounts  of  $100  each  or  in 
multiples  of  that  sum,  and  the  dividends  thereon  shall  not  at 
any  time  exceed  4%   per  annum  and  shall  be  non-cumulative. 

3.  Every  $100  of  Preference  Stock  which  may  be  issued 
shall  give  the  same  rights  as  to  voting  as  are  given  by  a 
share  of  $100  of  Ordinary  Stock. 

4.  The  Company  shall  keep  at  its  Agency  in  the  City  of 
New  York  a  written  register  of  the  stock  issued  in  currency 
aud  shall  cause  to  be  entered  in  such  register  the  name  and 
address  of  every  iTolder  of  such  stock,  as  well  as  the  amount 
of  such  stock  from  time  to  time  belonging  to  him,  and  the 
date   at  which  he  became  tEe  holder. 

5.  The  Corapauy  shall  also  keep  at  its  said  Agency  a 
transfer  book  in  which  every  transfer  or  transmission  of 
stock  shall  be  recorded  and  shall  provide  a  competent  Trans- 
fer Agent  who  shall  take  charge  of  such  work  and  perform 
such  other  duties  and  shall  be  subject  to  such  ordere,  rules 
and  regulations  as  shall  be  from  time  to  time  prescribed  by 
the   Board  of   Directors. 

6.  Such  stock  shall  be  transferable  only  on  the  books  of 
the  Company  at  its  Agency  in  the  City  of  New  York  in 
person  or  by  duly  authorised  attorney  upon  the  surrender 
of  stock  certificates  properly  endorsed.  No  transfer  for  any 
sum  less  than  $100  or  multiples  of  $100  will  be  registered. 
Every  transfer  shall  be  made  by  an  instrument  in  writing 
as  required  by  the  said  by-law  save  that  acceptance  thereof 
shall  not  be  required  to  be  signed  by  the  transferee. 

7.  Each  certificate  of  stock  and  the  transfer  to  be  endorsed 
fin  t>i.-  '^ick  thereof  shall  be  in  such  form  as  the  Board  shall 
from  time  to  time  determine  and  shall  be  valid  without  being 
under  the  corporate  seal  of  the  Company.  The  certificate 
■  '-11  be  signed  by  the  President  or  Vice-President,  or  by 
such  other  official  as  the  Board  may  from  time  to  time 
appoint  for  that  purpose,  and  by  the  Secretary  or  Assistant 
Secretai-y  of  the  Company,  and  shall  be  countersigned  by 
the  Transfer  Agent  and  the  Registrar  of  Transfers. 

ELECTION   OF  DIRECTORS. 

The  meeting  then  proceeded  to  the  election  of  Directors 
to  replac^i  the  four  retiring  Dirertors.  and  on  motion  of 
L<ird  Sbaughnessy,  .seconded  by  Sir  Herbert  S.  Holt,  the 
following   resolution  was  unanimously  adopted,  viz.  : — 

Wherfna  in  pursuance  of  Bv-la-w  No.  6.  Edward  W. 
Beiitty,    Esquire.    K.C..  Hon.    Frederick    L.    Beique.    K.C.. 


Hon.  James  Dunsmuir  and  Charles  R.  Hosmer,  Esquire, 
Directors  of  the  Company,  retire  from  office  at  this  meeting ; 
Atid  whtreas  four  Directors  to  replace  the  said  retiring 
Directors,  who  are,  however,  eligible  for  re-election,  must  be 
elected  at  this  meeting  for  the  term  of  four  years  as  pro- 
vided for  in  the  said  by-law  ; 

It  is  resolved — That  a  ballot  be  now  taken  for  the  elec- 
tion of  four  Directors  for  the  term  of  four  years  to  fill  the 
vacancies  created  as  above  stated  :  that  William  R.  Miller, 
Esquire,  and  Lt.-Col.  George  R.  Hooper  be  appointed 
scrutineers  to  take  such  ballot,  and  that  the  poll  be  closed 
when  five  minutes  shall  have  elapsed  without  a  vote  bemg 
east  at  such  election. 

The  ballot  having  been  taken  and  no  further  votes  haring 
been  cast  within  the  specified  time,  the  Secretary  read  Qie 
report  of  the  scrutineers,  which  declared  that  Edward  W. 
Beatty,  Esquire,  K.C.,  Hon.  Frederick  L.  Beique,  K.C., 
Hon.  James  Dunsmuir.  and  Charles  R.  Hosmer.  Esquire,  had 
been  unanimously  elected  Directors  of  the  Company  for  the 
term  of  four  years  from  the  date  of  this  meeting,  and  the 
report  was  adopted. 

SPECIAL   MEETING. 

In  accordance  with  the  notice  convening  the  same  the 
meeting  wss  thereupon  made  special  for  the  purpose  of 
considering  the  issue  of  Collateral  Trust  Bonds.  In  view 
of  His  ilajesty's  Treasury  having  for  the  present  abandoned 
the  plan  under  which  the  proposed  issue  was  to  be  utilised, 
as  explained  by  the  Chairman  at  the  Annual  Meeting  just 
held,  it  was,  on  motion  of  Lord  Shaughnessy,  seconded  by 
Wilmot  D.   Matthews,  Esq.,  unanimously 

Ifesol'^ed — That  tliis  special  meeting  of  Shareholders  do 
stand  adjourned  until  twelve  o'clock  noon  on  Monday,  the 
13th  day  of  August,  1917. 

The  meeting  then  adjourned. 

At  a  meeting  of  the  Board  held  immediately  after  the 
Shareholders'  meeting.  The  Right  Hon.  Lord  Shaughnessy, 
K.C.V.O.,  was  elected  President  of  the  Company,  Mrl 
George  Bury  and  Mr.  E.  W.  Beatty,  K.C..  Vice-Presidents, 
and  the  following  were  appointed  to  the  Executive 
Committee  : — 

Mr.    Richard  B.   Angus. 

Mr.  E.  W.  BK.\TTy,  K.C. 

Mr.   George  Bcrt. 

Sir  Herbert  S.    Holt. 

Sir  Edmund  B.  Osler,  M.P. 

The  Right  Hon.  Lord  Shaughnessy,  K.C.V.O. 


MEETINGS 


BANCA  COMMERCIALE  ITALIANA. 

The  annual  meetfng  was  held   in  Milan  on  March  28,   under 
the  presidency  of  Mr.  Luigi  Canzi,  Senator. 

The  Chairman,  in  the  course  of  his  remarks,  said  :  The 
general  conditions  which  governed  our  activities  throughout 
1916,  if  not  substantially  different  from  those  of  the  previous 
year,  showed  a  distinct  tendency  towards  gre^ater  productive- 
ness. Our  industries  have  been  almost  wholly  absorbed  by 
the  exigencies  of  the  War ;  they  have  shown  wonderful 
activity,  and  gratifying  results  have  in  general  been  obtained. 
Undertakings  for  the  production  and  distribution  of  hydro- 
electric power  have,  as  a  rule,  shown  good  and  in  some 
instances  excellent  results ;  it  is  gratifying  to  follow  the 
general  tendency  to  increase  the  power  of  existing  plants  j 
and  the  search  aft-er  new  sources  of  energy.  We  have  always  ' 
realised  the  vital  importance  of  this  industrj'  from  the 
point  of  view  of  economic  independence  and  national  pro- 
sperity, and  we  may  now  well  congratulate  ourselves  on  the 
extensive  and  cordial  support  which  we  have  alwavs  lent 
to  it. 

The  Bank's  Increased  Activities. 

We  have  never  lost  an  opportunity  to  promote  and  en- 
courage fresh  initiative.  In  so  doing  we  have  increased 
our  own  activities  in  accordance  with  the  needs  of  the  present 
times  and  with  the  general  policy  which  had  your  approval 
at  our  last  meeting ;  fhat  policy  implied  (a)  the  continuance 
of  our  support  to  those  industries  which,  although  badly  hit 
by  the  present  situation,  are  bound  to  recuperate  under 
normal  conditions;  {Ii)  our  active  co-operation  in  new  under- 
takings trending  to  increase  the  country's  productive  capa- 
city; and  (c)  due  regard  to  the  future  prospects  of  the 
various  concerns  to  which  such  financial  assistance  is  offered. 
Thus  we  deemed  it  expedient  on  many  occasions  to  undertake 
or  partici]M;te  in  the  increase  of  capital  of  existing  com- 
panies which  had  already  given  satisfactory  results.  It  is 
gratifying  to  us  to  he  able  to  report  that  in  some  transactions 
of  this  nature  we  had  the  co-operation  of  friends  in  Allied 
countries.  ^Further,  we  have  been  instrumental  in  arrange- 
ments for  the  export  of  some  home  products  to  Allied  markets. 
Finally,  with  the  approval  of  our  Government,  we  have 
brought   about   the   nationalisation    of   two   important  indus- 


tries connected  with  the  most  essential  war  requirementa. 
These  industries,  of  foreign  origin,  have  now  become  entirely 
Italian    in   capital,    organisation,    and    aims. 

Future  Contemplated  with  Full  Confidence. 

Turning  now  to  our  own  affairs,  our  results  emerge  clearly 
from  the  two  chief  features  of  the  balance  sheet  which  we 
have  the  pleasure  to  submit  to  you — i.e.,  the  increase  of 
profits,  which  makes  it  possible  for  us  to  propose  a  higher 
dividend  on  the  share  capital,  and  the  increased  strength  of 
our  assets,  which  allows  us  to  contemplate  the  future  with 
full  confidence.  Proofs  of  our  increased  activities  are  to  be 
found  under  many  items  of  our  balance  sheet  and  of  our 
Iirofit  and  loss  account,  and  also  in  comparing  the  following 
figures  of  our  general  turnover  during  the  last  four  years  : — 

1913   ...  "     £3.037,756,057 

1914 £2.850,356.190 

1915 £2.914,822,776 

1916 £3,735,560,112 

Bills  receivable  (Italian,  foreign,  and  Treasury  bills)  are 
£15,000,000  higher  than  last  year.  Discounts  did  not  vary, 
and  the  increase  of  our  portfolio  is  due,  therefore,  to  our 
having  invested  part  of  our  available  funds  in  Treasury  bills, 
which,  besides  representing  a  remunerative  return,  are  very 
attractive  on  account  of  their  current  negotiability.  Govern- 
ment securities  and  svndicate  participations  have  fallen  about 
£120.000.  and  now  "stand  at  £3.480.797.  This  decrease  is 
due  to  advantageous  realisations  which  we  had  occasion  to 
make  during  the  course  of  the  past  year. 

DepcsKs  Exceed  All  Records. 
The  debit  balances  amount  to  £16,510,513 — i.e..  about 
£2.360.000  more  than  at  the  end  of  1915.  To  a  large  extent 
they  represent  credits  grant«d  to  our  industries,  which  are 
£1,200.000  in  excess  of  last  year's  figures;  notwithstanding 
the  larger  profits  made  by  certain  concerns,  further  banking 
accommodation  was  required,  owing  to  their  increased  produc- 
tion and  the  higher  prices  of  raw  materials.  Commercial 
acceptances  amount  to  £2,344,604 ;  this  is  an  increase  of  about 
£650,000  over  1915,  due  to  the  revival  of  the  credit  system 
for  oversea  imports.  Our  deposits  also  show  a  remarkable 
rise,  and  at  present  exceed  all  records.  The  same  remark 
applies  to  credit  balances  and  bills  payable,  and  you  will  be 
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interested  to  examine  the  following  table  gii.-ii>g  the  amounts 
of  these  three  items  for  the  last  three  years  : — 
fixe  i  deposits,  cnrrent  accounts,        lyll  ^^}*'  '■'.' 

colieetion  accounts,  and  sundry  t  -       ,       .-^-.Ton,- 

creJit.rs .-     »a,70S.SC0       -'9,1 '-le.-**;*      ^/.•«''-*^| 

Cheques  in  cininUt  ion      7se.CJ4  l...Sl,i>i.l        .."ll.Jja 

The  profits  obtained  make  it  possible  for  us  to  pro])ose  for 
the  year  1916  a  dividend  of  7%.  NVe  further  propose  to  paes 
£60,"000  on  to  the  extraordinary  reserve  fund,  which  will 
thus  be  increased  from  £1,080,000  to  £1,140.000.  It  is  <as 
yet  hardly  possible  to  mak6  any  forecast  as  to  the  financial 
and  economic  consequences  which  the  prolonged  gigantic 
conflict  now  raging  will  have  on  the  internal  affairs  of  the 
individual  belligerents  and  on  international  relations.  As  far 
as  Italy  is  concerned,  however,  we  feel  that  the  resistance 
which  our  country  is  displaying,  the  efforts  we  have  mad^, 
the  improved  exploitation  of  our  national  resources  and  con- 
fidence in  our  own  strengtTi  will,  once  victory  has  been 
attained,  help  us  to  find  our  way  amidst  the  many  and  vitai 
problems  on  which  our  future"  industrial  development  will 
depend. 

The  report  was  u'nanimously  adopted. 

THE     FINE     COTTON     SPINNERS'    AND     DOUBLERS" 
ASSOCIATION,    LIMITED. 

AuDual  Meeting  of  Shareholders. 
The  twentieth  ordinary  general  meeting  of  the  shareholders 
of  this  Company  was  held  in  the  Memoriaj  Hall,  Albert 
Square,  Manchester,  on  Friday,  May  25,  191/,  at  11  o'clock 
in  the  forenoon.  Mr.  A.  Herbert  Dixon,  who  has  succeeded 
Lord  Rotherham  as  Chairman  of  the  Association,  presided. 
There  were  also  present  Mr.  John  V\".  McConnel  and  Mr. 
Wm.  Eckersley,  Vice-Chairmen ;  Mr.  Herbert  \V.  Lee, 
Managing  Director :  Mr.  Vernon  Bellhouse.  Mr.  Archibald 
E.  Dixon,  and  Messrs.  R.  W.  BennetU  D.  Phillips  Brockle- 
hurst.  Walter  H.  Eckersley,  William  Howarth,  James  Mars- 
den,  Herbert  E.  Musgrave,  Percy  Musgrave,  E.  Loraas  Oliver. 
Edwin  Oliver,  John  R.  Oliver,  T^uis  Rivett,  John  A. 
Wanklyn.  Directors,  and  Mr.  Claude  H.  Blair,  Secretary. 

The  Secretary  read  the  notice  convening  the  meeting, 
after  which  the  representative  of  the  auditors  (Messrs.  Edwin 
Guthrie  and  Co.)   read  their  report  and  certificate. 

The  Chairman  :  I  will  ask  the  Secretary  to  read  apologies 
received  for  non-attendance. 

The  Secretarv-  :  I  have  three.  One  is  from  Colonel  G.  H. 
Swindells,  and  another  is  from  Lieut.  H.  Ross  Marsden,  both 
of  whom  are  with  the  Army  in  France ;  and  I  have  one  from 
Colonel  J.  W.  Thackeray.  He  unfortunately  is  not  well,  and 
therefore    not   able  to  attend. 

The  Chairman's  Speech. 
The  Chairman,  who  wa^  received  with  cheers,  said  :  Ladies 
and  gentlemen,  I  thank  you  very  much  for  your  kind  re- 
ception. Before  turning 'to  the  accounts  I  should  like  you 
to  share  with  me  our  regret  at  the  absence  of  Lord  Rother- 
ham to-day,  and  at  his  retirement  from  the  chair  of  this 
Association.  I  can  only  tell  you  I  heard  from  him  yesterday, 
and  he  said  :  "  I  shall  be  with  you  in  spirit."  Well,  I  have 
worked  with  Lord  Rotherham  for  nineteen  years,  ten  of  which 
he  was  Vice-Chairman,  and  nine  of  which  he  was  Chairman 
of  this  Company,  and  I  can  only  say  that  tlirough  the  whole 
of  those  nineteen  years  I  have  had  nothing  but  the  most 
pleasant  relations  with  him.  He  was  ever  ready  to  do  all 
he  could  for  the  Company  and  he  always  took  the  very- 
deepest  interest  in  its  welfare ;  we  all  are  sorry  that  circum- 
stances have  rendered  it  necessary  for  him  to  retire,  and  I 
am  sure  that  you  will  join  with  me  in  regi'etting  his  resig- 
nation. (Hear,  hear.)  We  have  had  another  loss  al.so  since 
we  last  met,  the  loss  of  our  first  Chairman,  and  the  largest 
shareholder  in  this  Company  at  the  date  of  his  death.  I 
refer  to  Sir  William  Henry  Houklsworth.  He  was  ever 
ready  to  give  his  time,  and  not  only  his  time,  but  his  money 
as  well,  to  evei-y  good  cause  that  arose  either  in  ^Manchester 
or  Lancashire.  No  man  represented  the  city  of  Manchester 
in  Parliament  better  than  he,  and  I  am  sure  you  will  all 
share  with  us  our  deep  regret  at  his  death,  and  our  tniest 
sympathy  with  Lady  HouMsworth  and  the  other  members  of 
his  family.  (Cheers.)  I  should  like  to  mention  here  also 
that  we  have  lost  now  nearly  200  of  our  servants  in  this 
great  War.  Some  3.500  have  joined  up  with  the  Colours. 
Some  have  come  back  invalided,  some  are  still  there,  and 
some  have  passed  away.  I  can  only  add  requiescat  in  pace. 
The  Balance  Sheet. 
Turning  now  to  tbe  accounts  of  the  Company,  perhaps 
you  will  allow  me  to  touch  lightly  upon  a  few  of  the  principal 
items  in  our  balance  sheet,  and  if  you  will  follow  me  I  have 
not  the  least  doubt  but  that  I  shall  be  able  to  give  you  a 
fairly  good  explanation  with  regard  to  all  of  them.  Leaving 
for  the  moment  the  profit  and  loss  account,  and  going  to  the 
assets  side  of  the  balance  sheet,  what  I  would  first  refer  to 
is  the  item  which  shows  that  our  properties  to-dav  stand  at 
£5,253,161  14.'.  5d..  or  some  £90,000  less  than  "last  year. 
The  reason  is  obvious.  Although  we  put  aside  £140,000  for 
depreciation  we  have  not  been  able  to  spend  this  amount, 
owing  to  the  fact  that  machinists  could  not  find  us  machinery. 
Another  reason  is  that  we  could  not  get  a  permit  from  the 
Government  to  do  any  necessary  work,  if  such  work  entailed 
expenditure  beyond  a  certain  point.  As  you  will  see,  our 
depreciation  account  stands  now  at  the  sum  of  £424,080,  and 
this  sum   is    ready   when  required    to  repair  or  renew  our 


machinery.  Meantime,  of  course,  you  may  be  assured  wo 
are  watching  with  the  keenest  care  and  interest  all  our  con- 
cerns, and  as  far  as  possible  keeping  them  up  to  date,  but 
we  cannot  go  very  far  under  present  circumstances.  Still, 
as  I  said  before,  this  stun  will  be  ready  when  the  time  comes 
that  we  are  able  to  use  it.  The  next  item  I  wish  to  refer  to 
is  "  Stmdry  Investments,  Loans,  Shares  and  Undistributed 
Profits  in  Subsidiaiy  Companies,"  £2.663,984.  This  sum  is 
very  much  the  same  as  it  was  last  year,  and  it  includes  our 
Lille  properties,  which  stand  in  the  books  exactly  at  the 
price  at  which  they  stood  last  year,  but,  as  you  will  see,  we 
have  made  some  provision  against  any  possible  loss  upon  those 
properties.  Naturally,  owing  to  the  fact  that  ihey  are  in 
the  occupation  of  the  Germans  we  have  not  any  very  definite 
information  about  them.  We  have  to  rely  upon  refugees 
and  upon  workpeople  who  are  sent  back  from  Lille,  and  so 
far  as  possible  we  have  got  fairly  accurate  reports.  The  in- 
formation up  to  date  goes  to  prove  that,  so  far,  these  pro- 
perties have  not  been  very  much  damaged  or  maliciously 
interfered  with.  Our  representatives  have  been  allowed 
hitherto  to  keep  the  mills  warm,  and  though  our  enemies 
have  taken  away  a  very  large  quantity  of  stock  they  have 
given  receipts  for  same.  Whether  those  receipts  will  be  any 
good  after  the  War  time  alone  will  reveal,  but  we  are  assured 
on  good  authority  that  they  will  be  met.  In  the  meantime, 
I  am  not  going  to  say  that  when  the  happy  moment  arrives 
that  we  drive  the  Germans  out  of  Lille  they  will  not  take 
their  revenge  and  destroy  these  properties,  or  any  rate 
injure  them.  That  is  in  the  lap  of  the  future.  At  any  rate, 
we  have  the  comfort  of  knowing  that  up  to  the  present  no 
very  great  harm  has  occurred.  In  addition  to  this,  we  have 
another  insurance,  shall  I  say,  in  this  matter.  End  that  ia 
that  the  French  Government  have  very  distinctly  passed 
a  law  to  the  effect  that  they  will  repair  all  losses  by  war, 
or  bombardment  caused  by  war.  They  are  squabbling,  or 
quarrelling,  or  debating,  shall  I  say.  various  items  in  this 
Bill,  such  as  the  question  whether  things  shall  be  paid  for 
at  the  prices  of  the  day  when  those  things  were  destroyed, 
or  of  to-day.  or  of  the  day  before  the  War,  and  so  forth, 
but  they  have  at  any  rate  definitely  decided  that  the  re- 
sponsibility is  tte  responsfbility  of  the  State,  or  rather  that 
the  damjiges  .should  fall  upon  the  community,  and  not  upon 
the  individual  or  class  that  has  suffered  the  loss.  All  this 
is,  of  course,  a  point  in  our  favour,  and  I  trust  tliat  the 
English  Government  will  follow  so  good  a  lead. 
War  Loan  Holdings. 
The  next  item  to  whi<  h  I  will  direct  your  attention  iB 
"  Investments  in  Briti.sh  and  AUiee'  War  Funds,"  £1.444,295. 
You  must  couple  this  item  with  two  items  on  the  other 
side — viz..  '•Loans,"  £179,500,  and  "Bank  Balances," 
£1,092,419.  seeing  that  these  are  cash  liabilitiee,  and  that 
this  £1.444,295  naturally  is  a  cash  asset.  You  will  see  that 
with  that  balance  we  are  not  financially  very  weak ;  but  W8 
really  have  thought  that  it  was  our  duty  as  a  strong 
Company  with  a  very  large  financial  backing,  and  with,  let 
me  add,  a  very  fine  record,  to  support  not  only  our  own 
Government,  but  also  those  of  our  Allied  friends;  and  that 
is  why  you  see  this  large  amount  on  the  assets  side  of  the 
balance  sheet-  I  may  add  also  that  our  finance  under  this 
head  hae  the  full  approval  of  our  bankers,  with  whom  we 
always  endeavour  to  work  hand  in  hand. 
Stock-in-Trade. 

The  next  item  on  the  balance  sheet  I  wish  to  refer  to  is 
"Stock  in  Trade."  which,  as  you  will  see.  is  £2,090,123. 
This  figure  shows  a  slight  diminution  upon  last-  year;  but 
what  I  want  to  eninhaeise,  and  what  the  balance  sheet 
does  not  show,  and  which  perhaps  would  interest  you  more 
than  anything  else,  is  the  big  reduction  in  yarn  stock, 
which  is  £516.000  less  than  it  was  last  year. 

Looking  back  upon  the  year  with  all  its  difficulties,  and 
with  its  loss  of  German  and  Austrian  trade,  and  the  natural 
readjustment  that  has  had  to  be  made,  I  reall)'  do  think 
the  greatest  credit  should  be  given  to  your  new  Managing 
Director,  Mr.  H.  W.  Lee — (hear,  hear) — who  has  had  the 
full  responsibility  of  the  distribution  of  our  yarn,  and  who 
has  guided  the  ship  so  satisfactorily  th.at  we  find  ourselves 
with  a  very  large  reduction  in  this  particular  stock.  I  can 
tell  vou  this  also,  that  as  usaial  our,  stocks  have  been  taken 
so  that  they  show  no  profit  to  us.  We  have  followed 
our  invariable  custom,  as  I  hope  we  shall  follow  it  to  the 
end — viz..  that  we  only  make  our  profit  when  we  sell  our 
yarn ;  and  I  think  you  will  agree  with  me  that  it  is  a  fair, 
right,  and  proper  custom  to  follow.  Coming  down  the 
balance  sheet  further,  you  will  find  trade  debtors  £1.412.371, 
against  last  ye.w  £1,104,129,  or  an  increase  of  some 
£3,53.000.  That  is  a  very  serious  item,  and  I  hope  to  refer 
to  it  a  little  later,  as  I  do  not  want  to  labour  the  question 
now :  but  I  may  say  that  this  £533,000  of  an  increase 
follows  £540.000  of  an  increase  in  the  previous  year,  despite 
the  fact  that  we  are  not  giving  any  longer  credit,  nor  are  we 
selling  anv  bigger  weight  of  yam.  It  is  purely  an  apprecia- 
tion of  values,  and  I  want  you  to  (bear  that  in  mind,  because 
I  hone  to  refer  to  it  again.  Turning  to  the  other  side  of 
the  balance  sheet,  an  item  of  importance  is  "  Sundry 
Creditors  on  Bills  and  Open  .\ccounts,"  £1,262.035.  That  is 
a  matter  of  £617,000  more  than  last  year,  which  again  is  a 
question  r»f  having  to  find  more  capital.  We  used  to  pay 
£30   or   £40   per    bale    for    cotton.        We    now    pay    £100, 
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and  when  you  come  to  remember  that  we  seldom  hold  less 
than  30,000  to  35,000  bales  of  cotton,  this  tremendous 
appreciation  in  values  is  a  very  serious  matter  for  a  big 
Company   such   ae   oure. 

Profit  and  Less  Account. 

Now  I  will  take  you,  if  you  will  allow  me,  to  the  profit 
and  loss  account,  and  there  you  will  see  that  the  profits  for 
the  year,  including  profits  of  subsidiary  companies,  after 
charge  of  directors'  fees_  bonuses  to  management,  and  excess 
profits  duty,  amount  to  £710,076  12s.  2d.,  as  against 
£535.853  last  year.  Now  we  propose  to  deal  with  this 
profit  as  follows  ;  £110,000  for  Debenture  interest,  which 
is,  as  you  know,  the  usual  amount.  Then  we  place  as 
provision  .against  foreign  debts  £75,000,  bringing  that  pro- 
vision up  to  £100,000.  I  do  not  say  that  this  is  anything 
more  than  a  wise  precaution,  and  I  can  only  hope  that  a 
fair  amount  of  this  sum  will  come  back  into  our  accounts; 
at  the  same  time,  we  felt  that,  with  the  prolongation  of  the 
War,  and  with  the  very  heavy  drop  in  the  exchange, 
we  at  any  rate  had  better  be  on  the  safe  side  and  put 
aside  a  suibstantial  amount  against  these  debts.  For  the 
moment,  I  think  that  this  amount  is  more  than  sufficient. 
Thus  I  live  in  hopes  of  being  able  to  get  a  good  deal  of 
it  back  into  the  accounts  in  the  years  that  are  to  come. 

Depreciation  of  Investments. 

The  ne.xt  item  is  the  sum  of  £115,000  placed  to  the  credit 
of  depreciation  of  investments,  which  tirings  the  amount 
under  this  head  up  to  £200.000.  I  do  not  say  that  the 
amount  is  sufficient,  but  I  do  say  this,  that  we  should  not 
have  been  justified  in  increasing  it,  in  view  of  the  really 
favourable  reports  which  we  have  about  the  property  at 
the  moment.  I  cannot  foretell  whether  the  next  half-year 
or  the  next  year  we  shall  not  have  to  materially  increase 
this  simi,  seeing  that  the  property  is  in  the  hands  of 
the  Germans  (and  they  are  very  bad  hands) ;  also  that 
unfortunately,  we  do  not  know  what  they  are  really  intend- 
ing to  do.  whether  they  mean  to  vindictively  burn  these 
places  down  or  whether  some  day  or  other  they  intend  to 
quit  Lille  as  quickly  as  possible  and  leave  us  in  peace. 
Meantime,  I  think  that  the  sum  of  £200,000  is  adequate  to 
deal  with  any  damage  or  depreciation  of  property  up  to 
date.  The  other  item  is  £10,000,  which  we  place  to  the 
insurance  fund,  bringing  the  fund  up  to  £22.466.  This 
brings  us  back  to  the  figure  of  £538.298  lis.  lOd.  If  you 
will  turn  to  the  front  sheet  you  will  see  how-  we  propose 
to  deal  with  it-  If  you  take  that  figure  you  will  find  that 
in  interim  dividends  on  Preference.  Preferred  Ordinaries, 
and  Ordinary  shares,  we  paid  £176.250,  leaving  £362,048 
to  be  considered.  Your  directors  recommend  the  payment 
of  5%  on  the  Preference  shares,  absorbing  £75,000; 
5%  on  the  Preferred  Ordinaries,  absorbing  £11,250;  and  a 
dividend  for  the  half-year  at  the  rate  of  12%  on  the  Ordinary 
shares,  making,  with  the  interim  dividend,  a  total  distri- 
bution of  10?o  for  the  year,  and  absorbing  £221.250.  which 
leaves  us  a  balance  to  carry  forward  of  £140,798,  or 
£2.776  more  than  last  year. 

The  Dividend. 
In  recommending  a  dividend  this  year  we  are  influenced 
by  the  thought  that  our  shareholders  had  been  compelled  to 
face  many  difficulties  and  a  great  appreciation  of  the  cost 
of  living,  and  thus  it  was  due  to  them  that  we  should  raise 
our  di\-idend  from  8%  to  10%  in  order  that  they  might  meet 
as  far  as  possible  the  burdens  imposed  upon  them.  Never- 
theless, with  the  War  still  going  on  we  do  not  feel  justified 
in  doing  more.  We  have  always  been  a  conservative  Com- 
pany, but  at  the  same  time  we  have  always  tried  to  do  our 
duty  by  our  shareholders.     (Hear,  hear.) 

Excess  Profits  Tax. 

One  thing  in  particular  stopped  us  from  going  any  further 
this  year.  That  was  the  question  of  excess  profits.  We 
have  not  been  called  upon  this  particular  year  to  pay  any 
verv  great  sum  in  excess  profits,  because  we  had  a  very 
good  pre-war  standard.  We  we're  fortunate  in  the  fact 
that  we  have  never  been  a  sensational  Company.  We  have 
been  a  very  steady  Company,  a  reliable  Company,  and  one 
that  has  always  been  able  to  face  its  shareholders  with  a 
fair  average  dividend  rather  than  a  sensational  one  this 
year  and  a  small  one  the  next.  (Hear,  hear.)  At  the  same 
time.  I  really  do  wish  to  make  a  very  strong  protest,  on 
behalf  of  our  shareholders,  against  the  excessive  amount 
which  the  Government  are  now  going  to  raise  upon  excess 
profits.  I  do  not  want  to  criticise  the  Government  in  any 
way,  nor  do  I  want  to  criticise  the  tax.  We  know  the 
Government  have  great  difficulties  to  raise  their  money, 
and  that  they  must  raise  it  where  they  can.  But  I  do  pro- 
test that  when  they  had  reached  60%  "they  had  gone  as  far 
as  they  were  justified  in  going,  and  as  far  as  it  was  good 
for  the  country.  (Cheers.)  I  cannot  but  think  that  this 
idea  of  taking  everything  from  the  rich  man  has  been  carried 
too  far.  But  even  if  it  had  not  been  carried  too  far.  I  am 
sure  you  wall  agree  with  me  they  are  uijder  a  misapprehen- 
sio^i  with  regard  to  all  the  big  associ.itions  and  federations 
that  now  exist.  Twenty-five  years  ago  there  were  perhaps 
many  bloated  plutocrats,  but  to-day  the  business  of  the 
country  is  carried  on,  not  bv  individuals  who  are  overwhelm- 


ingly rich,  becoming  millionaires  day  by  day,  but  by  associa- 
tions the  majority  of  whom  are  owned  by  persons  who  are 
by  no  manner  of  means  rich.  Of  the  30,000  shareholders  in 
this  Company  the  average  holding  is  not  more  £300,  and  I 
maintain  it  is  very  hard  when  the  world  insists  upon  in- 
creased wages  for  the  working  man  because  of  the  higher 
cost  of  living,  that  these  shareholders,  who  in  many  cases 
are  working  men,  and  whose  shares  in  other  cases  represent 
the  hard-earned  savings  of  really  careful  people,  should  not 
be  allowed  a  fair  return  for  their  capital.  It  seems  to  me 
the  Government  are  taxing  the  wrong  persons  to  <i  very 
large  e.xtent.  and  that  it  is  more  or  less  an  injustice,  con- 
sidering the  differences  of  the  position  from  what  it  was  in 
former  years.  (Hear,  hear.)  Apart  from  tRis,  I  maintain 
that  such  high,  excessive  taxes  will  throttle  enterprise  to  a 
very  large  extent.  I  do  not  think  it  will  do  this  directly, 
but  a  man  will  not  take  the  risk  which  means  that  he  may 
lose  £100  or  make  £15.  It  is  a  seven-to-one  chance.  But 
there  is  another  side  to  this  also.  The  simple  theory  is  that 
we'  are  piling  up — I  do  not  say  we  as  a  Company,  but  the 
whole  of  the  big  companies — are  piling  up  money  into  the 
bank  owing  to  the  rather  profitable  times,  and  that  the 
money  is  lying  in  the  bank,  and  it  is  only  fair  that  the 
Government  should  have  their  80%  upon  it.  But  that  is 
not  the  case — very,  very  far  from  the  case  when  you  look 
the  matter  in  the  face,  xo  begin  with,  I  may  tell  you  in 
our  own  case  we  have  had  to  find  nearly  three-quarters  of 
a,  million  extra  capital  because  of  the  increased  price  of  all 
materials,  and  we  have  had  to  give  extra  credits  to  the  tune 
of  nearly  £650.000  because  of  the  enhanced  value,  and  when 
.the  time  comes  to  pay  these  very  large  sums  to  the  Govern- 
ment we  shall  be  denuded  of  cash.  I  am  not  speaking 
personally,  but  nationally,  for  the  cash  of  all  companies 
must  of  necessity  be  locked  up,  and  although  rich  com- 
panies like  our  own  will  be  able  to  finance  this  tax,  it  may 
mean  very  serious  complications  for  all  small  businesses. 

After-War  Preparedness. 

There   is  another  point  it  is   really  very  necessary  to  con- 
sider.    The   Government   is   asking  lis  to   be  ready  for  after 
the  War,  and   that  we  shall  be  prepared  for  a  big  economic 
struggle.     When  the  War  is  over  it  wi'.l  be  our  turn  to  fight 
the  trade  battle  against  Germany.     We  are  told   we  must  be 
armed  up  to   the  hilt,  ready  to  hold  our  own.     And  yet,  on 
the   other  hand,    they   take  away  our   only  weapon — namely, 
our  capital — so  that  I  think  seriously  that  we   shall  be   very 
much    like   a  regiment  of    soldiers  sent  in   to    fight   a   battle 
without    artillery.     We    shall    find    ourselves    absolutely    not 
able   to  put  up   the  really  good   fight  which  is  necessary   for 
the  welfare  of  the  countrv.     (Hear,  hear.)     You  will  forgive 
me   for  this   long   digression,  but  I  really   feel  this  to   be   a 
matter  of  supreme  importance  to  us,  and  that  is  why  I  have 
spoken  upon  it  at  such  length.     We  are  repeatedly  told  that 
we  must  look  ahead  for  many  difficulties,  and  that  when  the 
War  is  over  we  shall  have  to  confront  not  only  the  troubles 
of  labour,  of  rates,   and  of  high  taxes.   &c.,   &c.,  but  trouble 
in  all   manner  of  ways,   and    we   shall  be  face    to   face   with 
difficulties   even   greater  than  we  have   had  during  the  War. 
I   think  tnere    is  a   good    deal   of  truth   in   these    statements 
still,  and  I  would  like  to  emphasise  the  fact  that  we  shall 
nqt  face  these  difficulties   without  having  to  a   large  extent 
foreseen  and  anticipated  them.     I  know  it  is  the  fashionable 
and   usual    thing  to    say    that     the   Government    are    doing 
nothing,   that  the  country  is   so  effete  that  we   do   not  know 
anything,  and  we  are  simply  content  to  let  everything  drift, 
so  that  compared   with   the  Germans  we  are   simply  beneath 
contempt.     I   really   am    getting   a   little   fed   up    with   these 
statements,   and    l"  hardly  like   to  listen   to  them.     But    this 
much  T  can  tell  you — viz.,  whether  the  Government  is  strong 
or   whether  it  is   weak,  to  the  best   of  their   ability   I   know 
thev   are   earnestly  endeavouring    through    various    ways    to 
anticipate  some  of  the  troubles  which  may  come  upon  us. 
The  Federation  of  British  Industries. 
Apart  from  that,  the  producers  of  this  country  are  doing 
the  same  thing,  and  I  would   like  to  tell  you  here  that  wo 
as   an    association    are    very    much    interested    in    the    great 
movement  which  has  originated  in  London,   resulting  in  the 
formation  of  the    Federation  of   British  Industries.     It  is  a 
Federation  which  I   hope  will  become  a  very  powerful  factor 
in   the  commercial  life  of  England.     At  present  it  considers 
itself   to  be  onlv  in  a   small  %vay,  because  it  only  represents 
£2,500,000.000  of  capital,  but  it  "hopes  to  represent  eventtially 
three  or  four  times  that  amount,  and   aims  at'  including  all 
the  big  producers  in  England.     I  personally  have  taken  enor- 
mous interest  in  it,  and  I   hope  to  live  to  see  the  time,  and 
speedily,    when   every    big   producer    will    become    part    and 
parcel  "of  it.     (Hear,  hear.)     Its  objects  are  many.     Briefly, 
they    are   that   producers   shall   in   future   stand   shoulder    to 
shoulder,  and  that  they  shall  have  a  voice  in  the  legislation 
of  the  country.      (Hear,  hear.)     The  Federation  is  of  opinion 
that  when  the   Government  are   bringing  in  new  legislation 
the.v   should   consult  and   lean  to  a  certain  extent   upon   the 
men  who  are  the  big  producers  of  the  countrv'.     (Hear,  hear.) 
It  has  other  'objects  in  view.     It  is  going  to  pay  attention 
to  the  question  at  Consular  service  in  other  countries,  which 
wants  amending  very  badly.     (Hear,  hear.)     It  also  hopes  to 
take,  and  is  taking  already,  an  enormous  interest  in  technical 
education  and  in  various  scientific  studies  connected  with  the 
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different  industries  which  it  embraces.  But  its  one  big 
object — and  that  is  the  one  that  1  favour  more  than  anything 
els« — it  is  really  earnestly  desirous  of  getting  nearer  in  touch 
■with  labour. 

National  Alliance  of  Employers  and  Employees. 
Out  of  the  Federation  has  sprung  a  society,  or  associa- 
tion, called  the  National  Alliance  of  Employers  and  Em- 
ployed, which  consists  of  an  equal  number  of  representatives 
of  the  masters  and  of  the  principal  Trade  Union  leaders. 
They  have  met  together,  and  have  discussed  a  variety  of 
questions,  and  have  definitely  offered  to  the  Government  their 
services  to  work  hand  in  hand  and  side  by  side  with  them. 
First  of  all  there  is  the  question  of  demobilisation,  which  is 
a  very  important  queetion,  and  one  that  will  lead  to  a  great 
deal  of  trouble  unless  it  is  most  carefully  handled.  They 
have  offered  to  collaborate  with  the  Government,  stating 
that  they  considered  the  employers  and  Trade  Union  leaders, 
coupled  with  the  Government  as  a  third  member,  are  the 
right  and  proper  people  to  deal  with  this  subject.  I  may 
say  en  2'<"'i"ihescs  the  Government  have  not  up  to  now- 
accepted  their  services,  but  that  will  not  deter  the  Alliance 
from  going  forward.  They  have  nominated  a  special  com- 
mittee in  Manchester,  Birmingham,  Newcastle,  Cardiff, 
Swansea,  and  other  towns,  and  it  is  their  intention  to  meet  at 
a  round  table  with  the  Trade  Union  leaders  and  thrash  out  as 
far  as  possible,  and  in  a  frank  and  friendly  way,  the  many 
labour  difficulties  which  the  whole  world  tells  us  we  shall  be 
Tip  against  after  the  War.  I  do  not  know  whether  all  these 
difficulties  will  arise,  but  I  am  quite  sure  if  they  are  treated 
in  a  proper  spirit  many  of  the  calamities  now  feared  will  have 
no  existence.  I  think  that  most  people  recognise — I  certainly 
do  myself — that  the  pre-war  standard  r.f  living  and  of  wages 
for  the  workman  is  a  standard  that  must  be  raised.  The 
workmen  must  have  a  higher  wage,  they  must  have  a 
better  living  than  they  have  had  hitherto,  but — and  it  is  a 
very  large  but — they  must  give  their  best  work  for  it. 
(Cheers.)  We  must  have  removed  a  great  many  Trade  Union 
regulations  which  go  to  stultify  their  efforts  and  to  diminish 
their  productive  capacity.  They  recognise  this,  or  the  leaders 
do,  and  we  also  recognise  and  admit  that  these  Trade  Union 
regulations  were  in  a  great  measure  necessary  in  times  past. 
There  have  been  sad  mistakes  on  both  sides,  but  we  hope — 
perhaps  it  is  a  hope  that  may  never  be  realised,  but  we  shall 
hope  on — that  if  we  do  realiv  seriously  get  together  we  can, 
at  any  rate,  smooth  the  road  and  assist  the  country  in  the 
difficulties  which  it  will  have  to  face.  (Cheers.)  I  have 
delayed  you  a  terribly  long  time,  gentlemen.  Therefore  I 
will  now  formally  move  the  adoption  of  the  report  and 
accounts,  and  leave  my  friend  and  colleague,  Mr.  McConnell, 
to  touch  upon  our  old  friend  the  Mississippi  and  any  other 
subject  he  may  like.  I  therefore  beg  to  move  formally  the 
adoption  of  the  report  and  accounts. 

The  Vice-Chairman's  Speech. 
Mr.  McConnel  :  My  first  duty,  and  also  one  that  gives 
me  very  great  pleasure,  is  to  tender  to  our  new  Chairman 
our  congratulations  upon  his  appointment  to  this  distin- 
guished position.  (Cheers.)  I  do  not  want  to  occupy  your 
time,  particularly  in  his  presence,  in  saying  what  I  think  of 
the  value  of  the  appointment  tliat  has  been  made.  To  him  it 
must  be,  and  in  fact  I  know  it  is,  a  very  pleasing  result  of 
the  nineteen  years'  work  that  he  has  given  to  this  Associa- 
tion, that  now  he  has  been  appointed  to  what  I  tliink  will  be 
admitted  by  everyone  to  be  the  first  place  in  the  cotton  field 
of  this  country,  or,  indeed,  of  the  world.  (Cheers.)  But 
there  is  another  side  to  it.  I  dare  say  many  of  you,  at 
different  times  in  your  lives,  have  had  to  congratulate  a 
young  man,  or  a  young  lady,  upon  his  or  her  engagement. 
and  it  has  been  sometimes  difficult  to  know  how  to  regard 
the  matter  from  the  other  person's  standpoint.  But  in  this 
case  we  are  in  a  position  to  congratulate  the  Association  on 
the  appointment  of  Mr.  Dixon  as  Chairman  as  much  as  we 
are  to  congratulate  Mr.  Di.xon  on  reaching  this  honourable 
.position.  (Hear,  hear.)  At  the  same  time  I  want  to  con- 
gratulate both  Mr.  Lee  and  the  Association  on  the  fact  that 
you  have  Tound  so  very  worthy  a  successor  to  fill  the  nosi- 
tion  of  managing  director,  and  to  conduct  the  ordinary  busi- 
ness of  the  A-ssociation.  (Hear,  hear.)  You  can  see  from 
what  ilr.  Di-xon  has  been  saying  what  a  large  amount  of  his 
time  is  necessarily  now  occupied  in  what  I  may  call  semi- 
public  affairs.  It  had,  therefore,  become  absolutelv  necessary 
in  the  interests  of  the  Association  that  the  detail  work 
should  be  in  the  hards  of  a  capable  manager,  and  that 
manager  I  am  sure  we  have  now  got  in  Mr.  Lee — (near, 
hear) — a  gentleman  who  will  conduct  the  affairs  of  the  Com- 
pany with  the  same  ability  that  he  has  shown  durint  tho 
last  two  or  three  years  in  the  conduct  of  the  commercial  part 
of  the   Association's   business. 

The  Mississippi  Property. 
Passing  from  that  my  duty  is  to  speak  to  you  a  little 
about  our  property  on  the  Mississippi.  During  this  last  year 
we  have  had,  I  think  I  may  say,  no  excitement  to  report. 
We  have  had,  it  is  true,  within  the  last  few  weeks,  what  I 
may  call  an  immature  attempt  on  the  part  of  the  Mississippi 


to  make  a  flood.  You  know  one  of  the  great  dangers  has  been 
that  the  Mississippi  River,  which  supplied  fertility  to  our 
soil  in  that  region,  now  and  then  tries  to  intrude  upon  and 
destroy  our  crops.  Although  that  danger  was  a  small  one, 
our  .American  friends  managed  to  excite  a  little  bit  of  anxiety 
on  oiu-  part,  but  it  very  soon  passed  away,  and  I  may  tell 
you,  as  I  forecasted  last  year,  that  the  Federal  Government 
of  the  United  States,  who  were  then  contemplating  taking 
charge  of  the  Mississippi  River,  and  maintaining  the  great 
banks  by  which  it  is  restrained  from  flooding  the  country, 
have  considered  the  question,  and  they  have  definitely  and 
ab-'iolutely  taken  over  that  liability,  and  they  will  in  time 
make  it  absolutely  secure  that  no  floods  of  a  destructive  char- 
acter can  occur  to  property  situated  such  as  ours.  Now  one 
feature  of  the  past  year  has  been  that  we  have  not  visited  the 
property,  and  we  have  not  thought  it  necessary  to  ask  our 
President  of  our  American  Company  to  come  over,  as  we  have 
done  before,  and  have  personal  interviews  with  us.  But 
although  our  President  has  not  been  to  see  us  and  we  .have 
not  first-h.and  information  I  am  very  pleased  to  think  that 
our  properties  have  not  really  suffered  at  all  on  this  account. 
Mr.  Salisbury,  our  American  President,  and  ourselves,  have 
been  working  at  a  property  which  we  now  recognise  is 
thoroughly  efficient.  Our  general  plantation  managers,  our 
assistants,  our  experimental  e.xpert,  and  our  twenty-two 
different  plantation  managers  are — I  won't  say  everyone  is  as 
perfect  as  might  be — but  they  are  all  efficient  in  their  different 
ways,  and  the  property  is  thoroughly  well  mana,ged.  Not- 
withstanding that  we  have  not  been  able  this  year  to  have  a 
visit  from  our  President,  we  have  detailed  accounts  which 
we  can  examine  and  analyse,  so  that  we  know  exactly  what 
is   being  done. 

Profitable  Cotton  Growing. 

We  have  fourteen  different  farms  on  our  large  place,  and 
all  of  them  this  year  have  made  a  profit.  By  profit  I  mean 
something  over  and  above  interest  on  investments,  which  we 
reckon  before  we  count  profit  at  all.  At  our  small  place,  in 
which  the  Fine  Spinners  are  not  so  largely  interested,  we  have 
six  farms,  in  each  of  which  a  large  profit  has  been  made. 
Of  those  farms  two  have  made  really  excellent  profits,  and 
at  another  farm  a  profit  has  been  made  which  may  be  de- 
scribed as  golden.  (Hear,  hear.)  I  think  we  should  be 
almost  afraid  to  meet  you  if  we  had  similar  profits  at  our 
twenty  places  to  that  which  has  been  made  at  this  particular 
one.  One  thing  I  w'ould  sa.y  about  that  is  that  we  liave  not 
swollen  our  own  profits  here  by  the  results  that  we  have  ob- 
tained in  our  cotton  fields.  We  have,  it  is  true,  from  our 
smaller  place,  with  the  six  farms  upon  it,  drawn  a  very 
magnificent  dividend  indeed.  On  the  other  larger  pro- 
perties which  we  started  out  to  develop,  and  are 
still  developing,  we  are  putting  the  whole  of  the 
money  we  make  into  the  property,  and  we  hope  it 
will  come  hack  in  future  years  for  the  benefit  of  the  Associ- 
ation. One  reason  that  we  have  done  so  much  better  is  the 
management.  Another  reason  is  that  our  representatives  in 
America  realised  a  year  ago  that  the  proper  policy  for  us  was 
to  grow  cotton  as  much  as  possible.  The  fact  is  that  in 
.America  there  is  no  other  crop  that  competes  in  profit  with 
the  profit  of  growing  cotton.  People  talk  about  the  cotton 
fields  being  put  under  corn  and  other  cereal  crops,  but  as  a 
matter  of  fact  though  the  prices  of  corn  and  other  cereals 
have  risen  perhaps  as  much  as  the  prices  of  cotton  the  profit 
on  grooving  these  things  is  so  small  that  very  little  interest 
is  displayed  in  growing  them  when  so  large  a  profit  can  be 
made  under  favourable  circumstances  from  growing  cotton. 

Depredations  of  the  Boll  Weevil. 

Before  leaving  the  question  of  the  Mississippi  I  should 
refer  to  our  real  difficulty  which  is  still  with  us — that  is, 
the  question  of  the  boll  weevil.  It  so  happens  that  our  pro- 
perty illustrates  very  well  the  difference  between  two  places 
in  regard  to  the  boll  weevil.  Our  properties  are  separated 
only  by  30  miles.  The  boll  weevil  has  seriously  attacked 
our  larger  properties,  but  30  miles  further  to  the  north  it 
practically  leaves  the  smaller  property  free  from  damage. 
The  difference  is  that  the  small  property,  run  on  similar 
lines  of  management,  has  grown  the  same  kind  of  cotton, 
and  produced  40%  more  cotton  than  the  property  where  the 
boll  weevil  is.  That,  of  course,  is  a  depressing  feature  for 
those  who  have  so  large  a  property  within  the  nm.'ts  of  the 
boll-weevil  country  ;  but  you  must  remember  that  this  is  a 
question  of  seasons.  A  Irttle  more  cold  in  the  winter  and 
our  large  property  would  probably  be  free  from  any  serious 
boll-weevil  attacks.  We  hope  that  will  be  the  case  in  the 
present  year.  There  are  two  or  three  factors  mat  may  be 
mentioned  in  regard  to  our  property  in  the  boll- weevil 
country.  One  is  that  efficient  management  is  of  more  im- 
portance Ai'hen  you  have  difficulties  to  contend  with  than 
when  all  is  plain  sailing,  and  there  is  no  doubt  that  now 
that  our  people  have  risen  to  the  occasion  they  will  be 
able,  if  not  to  make  an  end  of  the  boll  weevil,  to  very  much 
minimise  the  evil  results  from  its  attacks.  There  is  another 
very  much  more  important  matter  than  this.  The  boll-weevil, 
as  many  of  you  know,  has  gradually  extended  its  operations 
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from  a  very  little  in  the  Far  West  until  it  now  reaches  the 
extreme  Atlantic  seaboard.  That  means  that  about  nine- 
tenths  of  the  cotton  of  America  will  be  grown  under  boll- 
weevil  conditions,  and  this  fact,  unless  the  evil  is  remedied, 
must  affect  the  world  price  of  cotton.  The  quantity  of  cotton 
is  bound  to  be  reduced  compared  with  what  it  would  have  been 
if  there  had  been  no  boll  weevil.  On  the  other  hand,  the 
permanent  price  of  cotton,  is  bound  to  be  raised.  Hence 
you  will  see  that  the  cotton  grower  is  not  likely  to  suffer 
the  damage  so  much  as  the  consumers  of  cotton  in  the  world. 
The  prices  will  be  higher.  One  effect  the  boll-weevil  has  had 
has  been  that  we  have  had  to  abandon  for  the  time  being  the 
.rrowing  of  cotton  specially  suitable  for  our  own  mills.  The  . 
?otton  that  is  most  easy  to  grow  under  boll-weevQ  conditions 
is  a  shorter  staple  cotton  which  is  used  largely  in  this  coun- 
try but  it  is  not  suitable  for  the  fine  counts  spun  in  our 
own  mills  At  the  same  time  we  are  continuing  to  give  great 
attention  to  experiment  and  the  scientific  work  of  develop- 
ino-  better  cotton.  It  is  a  question  of  time  in  this  scientific 
work  We  are  noting  the  conditions  under  which  we  can 
.now  cotton  and  mire  the  cotton-fields  more  productive. 
I  am  sorr*'  that  time  will  not  permit  me  to  enlarge  upon  the 
importance  of  the  research  work  to  the  cotton  planter  and 
the  cotton  trade  generally.  I  must  not  detain  you  longer, 
but  vou  may  rest  content  that  as  regards  our  American 
cotton  prospects  we  have  nothing  to  be  seriously  anxious 
about.       I  have  great  pleasure  in  seconding  the  resolution. 

Th?  resolution  approving  the  directors'  report  and  state- 
ment of  accounts  was  then  passed  unanimously,  no  questions 

''^^he  Chairman  next  moved  that  a  dividend  for  the  half- 
year  ended  March  31,  1917,  at  the  rate  of  5%  Perannum  be 
paid  on  the  Preference  shares,  absorbmg  £75,000:  that  a 
dividend  for  the  same  period  at  tbe  rate  of  5 /o  on  the  Pre- 
ferred Ordinary  shares  be  paid,  absorbing  £11,250;  and  that 
a  dividend  for  the  same  half-year  at  the  rate  of  12%  (malang 
with  the  interim  dividend  a  total  distribution  of  10,4  tor 
the  vear)  be  paid,  absorbing  £135.000. 

Mr  William  Eckersley  (Vice-Chairman)  :  After  the  ex- 
haustive speeches  we  have  listened  to  from  Mr.  Dixon  on 
the  affairs  of  our  own  Association  and  on  public  affairs 
connected  with  the  Association  generally,  and  from  Mr. 
McConnel  concerning  the  Jlississippi  property,  I  feel  there 
is  no  time  left  for  a  long  speech  from  me.  In  fact,  I  am 
reminded  of  an  incident  which  is  said  to  have  happened  on 
the  hustings  at  Bristol  on  one  occasion.  A  great  orator, 
Mr.  Edmund  Burke,  had  spoken,  and  when  the  minor  candi- 
date—who by  the  way,  found  the  money— rose,  he  simply 
said,  "  I  say  '  ditto  '  to  Mr.  Burke."  (Laughter.)  I  might 
say  "ditto"  to  the  other  gentlemen  who  have  spoken  to-day, 
but  there  are  a  few  things  I  want  to  say.  In  the  first  place, 
I  want  to  congratulate  Mr.  Dixon  on  his  appointment  to  the 
chair  of  this  Association.  Mr.  McConnel  has  dealt  with  the 
appointment  of  Mr.  Lee  as  managing  director  in  succession 
to  Mr.  Dixon.  I  am  not  going  to  enlarge  on  Mr.  Dixon's 
merits.  I  have  known  him— I  wiU  not  say  how  many  years, 
but  a  large  number  of  years— and  always  as  a  very  able 
man.  As  regards  this  Association,  I  think  the  shareholders 
are  to  be  congratulated  on  possessing  such  a  Chairman.  He 
ia  not  only  an  ornamental  Chairman  :  he  is  an  actual  working 
Chairman.  (Hear,  hear.)  I  think  the  affairs  of  this  Asso- 
ciation in  his  hands  will  be  quite  safe.  With  regard  to  Mr. 
Lee,  I  have  known  him  a  long  time.  He  has  had  to  do  with 
your  affairs  generally,  and  has  gradually  proceeded  until  he 
has  reached  the  high  petition  of  managing  director  in  succes- 
sion to  Mr.  Dixon.  I  am  sure  all  who  know  these  gentlemen 
well  will  be  very  happy  in  their  minds,  being  assured  that 
our  affairs  will  be  well  managed.  I  wish  them  every  success. 
(Cheers.)  With  reference  to  the  financial  position,  I  am 
sure  all  the  shareholders  will  be  pleased  we  have  now  got 
to  what  I  hope  will  be  a  permanent  10%  dividend.  The 
shareholders  have  waited  a  long  time,  and  I  am  sure  they 
share  my  hope  that  the  10%  dividend  will  be  permanent. 
There  is  nothing  else  connected  with  the  accounts  that  I 
■wish  to  speak  about.  There  were  one  or  two  other  points 
I  meant  to  speak  of.  I  am  satisfied  our  properties  are  well 
attended  to,  that  all  our  concerns  are  kept  well  in  order,  and 
that  we  are  perhaprs  now  in  a  better  position  for  meeting 
our  competitors  in  all  the  markets  of  the  world  than  ever 
we  were.  Our  stocks  have  been  kept  and  valued  in  a 
reasonable  and  low  manner,  so  that  if  a  slump  does  come,  as 
it  may  in  a  year  or  two,  we  are  well  protected.  I  need  not 
say  more.     I  have  great  pleasure  in  seconding  the  resolution. 

The  resolution  was  carried  unanimously. 

Mr.  H.  W.  Lee  moved  the  re-election  of  the  retiring 
directors,  Messrs.  W.  Eckersley.  H.  Ross  Marsden,  Jno.  W. 
MoConnel,  Edwin  Oliver,  John  R.  Oliver,  and  Louis  Rivett. 
He  said  :  I  am  perfectly  certain  I  have  no  need  to  make 
any  speech  in  recommending  you  to  vote  for  the  resolution. 

Mr.  Beilhouse  seconded  the  resolution,  which  was 
carried. 

Mr.  H.  W.  Lee  moved:  "That  Messrs.  A.  W.  Bramall, 
John  Isaac  Higson,  and  James  Taylor  be  hereby  elected 
directors  of  the  Association."  He  said  :■  I  move  the  reso- 
lution with  very  great  confidence,  because  in  doing  so  I 
know  that  I  have  the  Board  unanimously  behind  me  in 
wishing  that  these  gentlemen  shall  be  added  to  their  number. 


I  think  the  Board  wish  them  to  be  elected  from  two  motives. 
One  motive  is  that  they  wish  to  show  their  appreciation  of 
the  very  long  and  valuable  services  that  these  gentlemen 
have  rendered  to  the  Association  as  managers  of  large  and 
important  mills  in  the  Association.  The  other  motive  is  that 
they  shall  have  the  benefit  on  the  Board  of  the  great  experi- 
ence and  capacity  for  business  that  they  have  shown  in  the 
Association.     (Hear,   hear.) 

Mr.  Archibald  E.  Dixon  seconded  the  resolution. 

The  Chairman  :  I  am  most  thoroughly  at  one  with  the 
resolution.  I  shall  welcome  very  much  the  assistance  of 
these  most  able  gentlemen,  who  are  all  practical  men. 
(Hear,  hear.) 

The  resolution  was   carried. 

Mr.  H.  Knott  :  I  have  to  move  "That  Messrs.  E.  Guthrie 
and  Co.,  of  71  King  Street,  Manchester,  be  and  are  hereby 
appointed  auditors  of  the  Association  until  the  next  ordinary 
general  meeting  of  the  Association ;  that  they  be  paid  the 
sum  of  £1,250  remuneration  for  their  services,  inclusive  of 
out-of-pocket  and  travelling  and  other  expenses."  The 
name  of  Edward  Guthrie  and  Company  needs  no  recommenda^ 
tion  of  any  citizen  of  Manchester.  Thev  have  been,  as  you 
know,  auditors  of  the-  Company  since  its  foundation.  For 
more  than  seven  years  after  the  foundation  of  the  Com- 
pany I  had  the  privilege  of  being  a  director  responsible  for 
the  managoraent  of  one  of  the  concerns  brought  into  t'ne 
Association,  and  I  had  personal  experience  of  the  work  o'. 
Messrs.  Guthrie,  and  I  can  testify  to  the  care  and  efficiency 
with  which  they  discharged  their  work.  I  have  greit 
pleasure   in   recommending   their  appointment. 

The  resolution  was   seconded  and  carried. 

Vote  of  Thanks  to  the  Chairman. 

Mr.  Walker  moved  :  "  That  the  best  thanks  of  the  meeting 
are  due  and  are  hereby  tendered  to  Mr.  A.  Herbert  Dixon 
for  the  ability  and  courtesy  with  which  he  has  presided 
over  it."  I  think  you  will  agree  with  me  (Mr.  Walker  said) 
that  the  standard  of  our  Chairmen  has  in  no  way  depreciated. 
We  have  always  been  exceedingly  fortunate  in  the  Chair- 
men we  have  had  in  this  great  Association.  First  we  had 
Sir  William  Houldsworth,  of  whom  Mr.  Dixon  spoke  so 
kindly,  then  we  had  Lord  Eotherham,  and  now  we  have 
Mr.  Dixon  as  the  head  of  this  Association.  As  most  of  us 
know,  who  have  had  any  business  relations  with  the  Asso- 
ciation, Mr.  Dixon  has  been  doing  an  enormous  work  for  the 
last  nineteen  years.  It  was  well  known  some  years  ago,  when 
large  concerns  with  great  creations  of  capital  were  being 
brought  out,  that  personal  merit  would  not  have  so  much 
influence  in  the  conduct  of  these  big  concerns  as  it  would 
in  private  concerns.  I  think,  however,  we  are  dependent 
to-day  as  much  on  the  personal  character  of  the  men  who 
are  directing  our  large  concerns  as  we  have  been  at  any  time 
in  the  conduct  of  private  ones,  and  in  that  respect  I  think 
we  are  extremely  fortunate  in  having  a  man  like  .Mr.  Dixon, 
who  is  so  able,  so  diplomatic,  and  so  courteous  to  all.  It 
is  a  most  important  matter  to  have  some  one  who  can  tact- 
fully handle  large  bodies  of  men,  and  get  them  to  give  their 
best  efforts  to  the  work  they  have  to  do.  If  any  of  you 
have  the  opportunity  of  disagreeing  with  Mr.  Dixon, 
and  you  go  to  argue  a  point  with  him,  I  am  thoroughly 
convinced  of  this,  that  you  will  come  away  thoroughly  satis- 
fied that  you  have  got  your  own  way.  But  if  you  think  of 
it,  probably  in  the  course  of  the  next  few  days  you  will 
come  to  the  conclusion  that  it  has  really  all  been  his  way. 
(Laughter.)  That  to  my  mind  is  positive  genius — to  get 
your  own  way  with  the  other  fellow,  at  the  same  time  that 
he  has  it  his  way.  (Laughter.)  I  have  the  greatest  pleasure 
in  moving  this  resolution.  I  hope  that  my  old  friend,  Mr. 
Dixon — for  I  have  known  him  now  for  quite  thirty-two  years, 
though  Mr.  McConnel  was  afraid  to  put  a  date  upon  it — 
will  be  spared  in  health  and  strength  long  to  preside  over 
the  destinies  of  this  large  and  important  Association. 
(Cheers.) 

Mr.  J.  Taylor  seconded  the  resolution.  I  do  not  know 
(he  said)  why  I  have  been  selected  to  second  this  motion, 
but  I  have  known  Mr.  Dixon  for  many  years,  first  as  manag- 
ing the  mill  in  which  I  have  the  pleasure  to  be  employed, 
and  as  a  director  of  the  Company,  and.  I  am,  (;ert3.iji ,we,  could 
not  have  a  better  Chairman.  ■  ■'  j  !.  ic.di  ni 

The  resolution  was  carried  with  acclamation.  ^ 
The  Chairman  :  I  am  not  going  to  inflict  myself  upon 
vou  any  more.  You  have  had  quite  enough  of  me  for  one 
day.  I  must  thank  sincerely  Mr.  Walker  and  Mr.  Taylor 
for  the  kind  words  they  have  used.  But  don't  you  believe 
one  word  about  my  getting  my  own  way.  I  tell  you  that 
is  a  libel.  (Laughter.)  But  you  may  believe  me  when  I 
say  that  I  have  worked  for  nineteen  years  in  this  Association 
without  friction,  though  that  has  not  been  my  own  fault. 
The  directors  and  colleagues  I  have  had  have  been  simply 
magnificent.  They  have  worked  like  one  man  the  whole 
way  through-.  I  have,  indeed,  never  asked  for  the  assistance 
of  any  man  on  the  board,  or  of  any  of  our  leading  men,  but 
they  have  given  it  willingly  and  cheerfully,  and  as  long  as 
you  have  that  loyal  feeling  right  through,  we  may  all  believe 
that  the  Association  will  continue  to  flourish.     (Cheers.) 
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SCOTTISH  EQUITABLE  LIFE  ASSURANCE  SOCIETY. 

The  eighty-sixth  annual  meeting  of  this  Society  was  held 
at  the  head  office  in  EUinburgh  on  May  28 — Mr.  John  M. 
Dick  Peddie,  tlie  senior  ordinary  director,  in  tho  chaii- — when 
the  results  of  the  year  ended   March  1  last  were  reported. 

The  Chairman,  in  moving  the  adoption  of  the  report, 
remarked  that  it  might  well  be  regarded  as  a  favourable 
one,  for  in  nearly  every  important  particular  the  figures  they 
would  have  wished  to  go  up  had  gone  up,  and  those  they 
would  have  wished  to  cotne  down  had  come  down.  Last 
year  the  new  assurances  were  larger  in  amount  than  those 
of  the  preceding  year,  and  this  year  again  there  was  a  further 
increase  of  over  "£40,000.  The  total  amount  was  £752,886, 
and  the  aimount  reassured  waa  only  £41,0C0.  The  new 
premiums  were  £54,719,  compared  with  £37,014  last  year, 
the  net  amount,  after  deducting  reassurances,  being  £40,711, 
as  compared  with  £54,952.  The  amount  received  in  single 
payments  was  larger  than  usual.  It  was  not  a  little  remark- 
able, and  reflected  gi>eat  credit  on  those  of  the  S-ociety's 
representatives  who  had  Ix'en  left  at  their  posts,  that  in  such 
a  time  as  this,  and  with  so  many  of  the  outdoor  staff  away 
on  war  service,  there  were  such  good  results  to  show. 

Premium  Income  Increased. 

The  premium  income,  new  and  renewal,  had  increased 
by  upwai-ds  of  £14,000,  the  greater  part  of  this  increase 
being  over  and  above  what  was  due  to  the  larger  amount  of 
single  premiums. 

The  income  from  interest  and  dividends  also  showed  a 
satisfactory  increase  in  its  gross  amount  (£286,000,  as  com- 
pared with  £277,000),  but  the  increased  demand  for  income 
tax  had  brought  down  the  net  interes'^  revenue,  so  that  the 
average  rate  realised,  after  deducting  income  ta.\,  had  gone 
down  from  £5  19s.  Irf.  to  £3  17.».  Sd.  per  cent.  This  was 
an  unfortunate  inroad  on  what  was  otherwise  a  most  satis- 
factoi-y  year's  accounting,  and  the  only  consolation  lay  in 
the  fact  that  it  was  a  matter  entirely  boyond  the  control  of 
the  directors.  The  claims  by  death  were  substantially  less 
than  those  of  the  preceding  year — £345,000,  as  compared 
with  £380,000 — although,  unfortunately,  the  losses  through 
tho  War  were  higher.  The  total  of  these  from  the  beginning 
of  the  War  to  th«  close  of  the  year  amounted  to  no  less  than 
£88,000.  There  was  a  trifling  reduction  in  the  amount  of 
commission  and  expenses  of  manageanent,  and  the  rate  calcu- 
lated on  the  increased  pi-emium  revenue  ha<l  gone  down 
substantially,  from  £13  &5.  Id.  to  £12  18s.  per  cent,  of  the 
premiLSni  income.  At  the  date  of  the  balance  the  amount 
invested  in  British  Government  securities  was  upwards  of 
£1,700,000,  or  £560,000  more  than  last  year,  but  this  by  no 
means  represented  all  that  the  Society  had  been  able  to  do. 
Since  the  books  were  closed  the  greater  part  of  the  instal- 
ments on  a  large  subscription  to  the  new  War  Loan  had 
been  paid,  and  the  Society  had  previously  lent  a  large  amount 
of  securities  to  the  Government  under  the  Treasury  deposit 
schemie,  so  that  considerably  over  £2,OCO,000,  or  fully  one- 
third  of  the  Society's  resources,  had  been  employed  in  help- 
ing the  finance  of  the  War. 

Funds  Exceed  £6,000,000. 

The  total  amount  of  the  funds  was  now  £6,389,689.  Of 
this  amount,  just  under  £2,000,000  represente<l  investments 
in  iStock  E.xchange  securities  of  various  kinds  other  than 
the  £1,700,000  invested  in  British  Government  securities. 
At  the  quinquennial  investigation  next  year  there  would  no 
doubt  be  a  good  deal  of  depreciation  to  provide  for.  But 
for  this  effect  of  the  W'ar,  which  the  Society  shared  in 
common  with  all  other  investors,  that  investigation  would 
have  been  likely  to  show  result*  even  better  than  those  to 
which  the  members  were  accustomed.  As  it  was,  they  might 
confidently  anticipate  that  the  ordeal  of  a  searching  inves- 
tigation would  show  the  Society's  financial  strength  to  be 
unimpaired,  and  its  prospect  of  future  profits  more  assured 
than  ever. 

The  adoption  of  the  report  was  seconded  by  'Mr.  R.  C. 
Millar,   C.A.,  and  unanimously  agreed  to. 

Mr.  John  M.  Dick  Peddie  and  Mr.  Alfred  H.  Laidlay 
■were  re-elected  ordinary  directors,  and  Mr.  J.  Hamilton 
Bachanan,  C.A.,  was  re-elected  auditor  of  the  (Society. 


INVESTMENT  TRUST  CORPORATION,  LIMITED. 

The  twenty-ninth  annual  general  meeting  of  the  shareholders 
of  the  Investment  Trust  Corporation,  Ltd.,  was  held  on 
May  30  at  the  ofliices,  Gresham  House,  24  Old  Broad  Street, 
E.G.,  Mr.  Robert  Fleming,  Chairman  of  the  Corporation, 
presiding. 

The  Secretary  (Mr.  Hildred  Carlisle)  having  read  the 
notice  convening  the  meeting,  and  the  report  of  the  auditors. 

The  Chairman  said  :  Gentlemen,  we  will,  I  suppose,  as 
usual,  take  the  report  as  read.  It  represents  the  results  of 
A  very  anxious  year.  As  I  explained  in  previous  years,  our 
interests  are  almost  entirely  at  fixed  rates,  i.e..  Bonds  and 
Preference  Stock.  W'e  have  not  had  any  gains  from  war 
profits  to  set  against  the  general  shrinkage  which  the  War 
has  brought.  In  that  view  I  think  you  will  consider  the 
report  satisfactory.  In  the  year  before  the  War,  i.e.,  that 
ending  May  1,  1914,  we  paid  on  the  Deferred  Stock  13^%, 
and  to-day,  meeting  for  the  third  year  since  the  War  began,   J 


we  pay  the  same  dividend,  and,  if  income  tax  in  1913  had 
been  the  same  as  now,  the  difference  between  1914  and  1917 
in  surplus  revenue  would  bo  £7,592 — nut  much  on  a  gross 
annual  revenue  of  £250,000.  As  to  the  revenue  for  the  year 
on  which  we  have  just  entered,  it  is  impossible  to  prophecy. 
^  arious  elements   may,   however,   affect   it    unfavourably. 

loveEtment  in  War  Loan. 

We  h.ave,  a,s  you  see  from  the  accounts,  over  £1,000,000 
in  British  Government  securities.  The  return  on  them  is 
about  5^-  % ,  but  to  make  so  large  a  subscription  we  naturally 
had  to  sell  other  things  on  which,  on  the  average,  the  interest 
return  was  substantially  higher  than  5^%,  We  were  glad 
to  be  able  to  help  in  making  so  great  a  success  as  the  last 
National  Loan,  even  if  it  does  temporarily  result  in  some- 
what reducing  our  revenue.  Again,  the  United  States  has 
now  joined  us  in  the  Great  War  against  military  autocracy, 
and  tho  result  will  be  a  reduction  (by  increased  taxation)  of 
our  Company's  revenue  from  that  quarter  :  by  how  much, 
it  is  at  present  impossible  to  s-ay.  Still,  we  hope  and  think 
that  we  will  earn  our  12^%  with  something  over.  If  this 
terrible  w'orkl  tragedy  would  come  to  an  end,  these  unfavour- 
able elements  would  also  cease.  You  will  observe  that  out 
'>f  this  year's  profits  we  put  aside,  in  an  income-tax  adjust- 
ment account,  a  sum  of  six  thousand  pounds.  The  reason 
for  this  step  is  that,  mainly  owing  to  the  American  Dollar 
Securities  deposit  plan,  the  incidence  of  payment  is  irregular, 
and  this  fund  can  be  applied  so  as  to  tide  over  any  great 
irregularity  during  the  next  few  years.     So  much  for  revenue. 

As  to  capital,  our  investments  in  market  value  have,  since 
the  W^ar  beg,an,  fallen  about  7%.  Last  year  we  gave  this 
figure.  This  year  values  have  slightly  increased.  In  Mexico, 
in  which  our  book  value  is  £112,830,  there  seems  some  moving 
of  the  waters,  whether  to  be  followed  by  an  early  solid  im- 
provement it  is  impossible  as  yet  to  say.  In  other  directions 
peace  ought  ti:)  bring  improvement.  Taking  a  long  view, 
therefore,  I  cannot  but  think  our  prospects  are  quite  favour- 
able, but,  while  this  devastating  war  continues,  it  would  be 
foolish  to  indulge  in  optimism  either  as  to  revenue  or  capital 
valuesj  Our  country  has  borne  the  immense  burden  in  a 
marvellous  way  till  now.  We  believe  it  will  not  weary  of  a 
burden  which  may  become  still  heavier  till  its  just  aims  are 
fully  realised  and  war  and  the  preparation  for  war  is  no 
longer  the  main  occupation  of  the  Government  of  any  great 
Nation. 

National  Fiscal  Policy. 

While  at  this  stage  of  the  world's  conflict,  I  cannot  but 
feel  doubtful  of  the  timeliness  of  economic  conferences  in 
foreign  cities  as  to  fighting  the  enemy  after  the  War,  it  is 
not  too  soon  to  take  stock  of  our  own  country's  position  and 
methods  and  shortcomings  in  view  of  the  rivalry  for  the 
world's  trade  which  must  follow  the  dropping  of  the  weapons 
of  war.  So  much  newspaper  and  public  discussion  has  taken 
place  on  this  vital  subject  that  it  is  not  out  of  place  to  make 
some  reference  to  it.  Let  us  first  consider  national  fiscal 
policy.  I  confess  that  I  have  always  felt  that,  for  so  small 
a  country  as  ours,  whose  main  national  resources — barring  coal 
and  some  ore — are  the  industry  and  the  inherited  aptitudes  of 
our  people,  the  intelligent  enterprise  of  their  leaders,  and, 
not  least,  their  accumulated  capital,  whose  very  life  lies  in 
commerce  with  the  whole  world,  the  best  policy  was  the 
freest  possible  trade.  But  absolute  free  trade  means  as  an 
inevitable  concomitant  direct  taxation — in  other  words,  income 
tax.  For  nearly  half  a  century  since  Cobden's  time  that 
tax  was  a  negligible  one,  but  it  has  crept  up  and  jumped  up 
from  year  to  year,  till  now,  with  income  tax  and  super  tax 
equal  to  42^%,  the  British  manufacturer  would  be  altruistic 
indeed  who  would  rest  content  with  free  unta.xed  imports  of 
manufactured  goods.  It  is  to  be  hoped  that  some  reduction 
in  the  rate  of  income  tax  will  obtain  after  the  War,  but  it 
must  for  long  remain  very  heavy,  and  some  modification  of 
our  fiscal  isystem   would   appear  inev^tab!e. 

Coal  Consumption  and  Power  Prodnction. 

Many  committees  are  at  work  trying  to  strengthen  or 
reconstruct  our  industrial  fabric.  The  one  that  to  my  mind 
seems  to  promise  the  greatest  results  is  that  dealing  with  coal 
consumption  and  power  production.  The  idea  is  to  link  up 
the  whole  country  through  central  stations  placed  at  the  most 
economical  points  and  near  coal,  thereby  providing  the  whole 
industrial  country  with  power  and  light  at  a  minimum  cost. 
Some  of  the  results  would  be  :        " 

1.  A  saving  in  coal  consumption  reckoned  at  50  million 
tons  per  annum,  and  consequently  an  equal  increase  in  onr 
available  export  coal  tonnage. 

2.  An  enormous   saving   in  coal   transportation. 

o.  An  immense  addition  could  be  made  to  our  machinery 
export  trade  through  the  non-use  of  engines  and  boilers  at 
home. 

4.  With  our  own  electric  power  machinery  requirements 
a  home  product  of  sufficient  volume,  we  would  be  able  to 
compete  successfully  with  any  other  country  in  overseas 
electrical   business. 

In  this  connection  I  am  very  glad  to  hear  that  the  British 
Westinghouse  Company's  thoroughly  modern  and  extensive 
plant  on  the  Manchester  Canal  is  no  longer  controlled  in 
America,  but  by  a  i^trong  group  in  the  Midlands.  (Hear, 
hear.)  The  result.  I  hope,  will  be  that  as  our  railwa.ys  are 
electrified   we  need    not  go,   as   in  the  case  of  the   Brighton 
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Railway,  to  the  Allgemeine  of  Berlin.  I  Kope  also  that  this 
control  will  be  used  to  promote  the  development  of  the  whole 
comitry's  electrical  business,  and  not  for  the  benefit  of  any 
particular  financial  or  manufacturing  clique.  It  is  notorious 
that  orders  have  been  lost  to  this  country  through  com- 
binations of  our  own  manufacturers.  Our  country  is  small, 
but  it  is  compact.  Coal  is  close  to  every  large  industrial 
centre,  and  no  centre  is  far  from  a  good  shipping  port.  With 
these  natural  advantages,  and  with  a  comjjrehensive  system 
of  cheap  power — discarding  uneconomical  plants — the  ■whole 
industry  of  Great  Britain  would  receive  an  impetus  approved 
alike  by  protectionist  and  fi-ee  trader.  Noi  is  it  a  wild  idea 
to  suppose  that  our  whole  internal  transportation  system 
would  have  its  power  supplied  from  the  same  source,  so 
making  available  for  export  to  less  favourably  situated 
countries  the  bulk  of  the  coal  now  used  by  our  own  railroads. 

Need  for  Most  Modern  Plant. 

Taking  power  production  as  a  base,  I  am  glad  to  see  a 
general  recognition  among  individual  maimfacturers  of  the 
need  for  the  most  modern  plant.  I  quote  from  Mr.  W.  L. 
Hichens,  who  presided  at  the  last  meeting  of  Cammell, 
Laird   &   Co.,  and  spoke  as  follows  : 

"  I  think  it  is  right  you  should  know  that  large  sums  will 
have  to  be  spent  after  the  War  on  renewals  if  we  are  to 
face  successfully  the  fierce  competition  which  I  think  we 
must  expect.  We  are  too  apt  to  take  advantage  of  the  com- 
paratively low  rates  of  unskilled  wages,  and  to  use  himian 
hands  or  antiquated  machinery  in  place  of  the  most  modern 
devices.  After  the  War,  wages  w-ill,  I  expect,  and  hope, 
rule  high,  and  we  shall  have  to  spend  money  and  intelligence 
on  labour-saving  devices." 

Relations  Between  Employer  and  Employed. 
But  even  cheap  power  and  the  best  plants  will  not  avail 
unless  the  relations  between  employer  and  employee  are 
put  on  a  footing  where  the  mutual  aim  will  be  not  to 
restrict  but  to  expand  production.  Thie  great  problem 
is  having  the  beet  thought  of  the  best  minds  of  the  nation, 
and  will,  I  hope,  be  solved  to  the  satisfaction  of  masters 
and  men  and  to  the  lasting  advantage  of  our  country. 

The  British  Trade  Corporation. 

Another  sphere  in  which  much  discussion  has  arisen 
finds  an  issue  in  the  proposed  formation  of  what  is  called 
"The  British  Trade  Corporation."  I  confess  that  a  careful 
perusal  of  the  Report  of  Lord  Faringdon's  Committee  did 
not  leave  on  my  own  mind  a  clear  impression  of  certain 
benefit  and  nothing  but  benefit  to  result  from  its  opera- 
tions. Copies  of  the  Report  can  be  got  from  Wyman's  for 
Id.,  and  it  should  be  read.  Its  scope  seems  almost  im- 
possibly comprehensive,  but  the  suggestion  that  "British 
Embassies  and  Legations  Abroad,  all  Commercial  Attaches, 
Consuls,  Trade  Commissioners  in  the  Dominions,  &c." 
(Clause  22),  should  be  placed  at  the  exclusive  disposal  of  a 
concern  that  had  only  two  manufacturers  on  its  board  can 
hardly  have  been  intended.  Condensing  somewhat,  I  may 
say  that  the  first  seventeen  clauses  of  the  Report  deal  with 
"cases  where  it  is  demonstrated  that  a  lock-up  of  capital 
for  an  indefinite  period  is  not  involved."  It  is  contended 
that  our  deposit  banks  do  not  provide  sufficiently  long  credits 
for  their  customers  to  enable  sales  to  be  made  in  competition 
with  Germany.  This  is  a  question  for  bankers.  "  A  little 
knowledge  is  a  dangerous  thing,"  and  I  leave  that  to  those 
better  informed,  remarking,  however,  that  many  of  those 
who  are  better  informed  maintain  that  in  all  cases  where 
advances  can  be  made  on  sound  business  principles  no 
difliculty  exists  in  obtaining  them  through  accepting  houses 
and  other  channels  outside  deposit  banks,  who  naturally 
prefer  to  lend  the  depositors'  money  for  short  periods.  But 
if  such  is  Twt  the  case,  I  see  nothing  illegitimate  or  even 
difficult  in  establishing  an  institution  for  "the  sole  purpose 
of  making  such  advances.  Millions  of  British  money  have 
up  till  now  been  advanced  on  the  mortgage  of  farms  in 
Western  America  and  Canada,  these  millions  being  mainly 
provided  by  the  issuance  by  British  mortgage  companies  o'f 
three,  five,  or  seven-year  Debentures.  If  the  home  security 
is,  as  stated,  a  constantly  liquidating  one,  having  also  the 
obligation  of  the  manufacturer,  the  security  of  the  long 
Debenture  issued  by  the  Corporation  against  such  collateral 
ought  to  be  as  good  as  that  against  farm  mortgages;  but 
to  mix  up  this  business  (in  which  a  general  banking  experi- 
ence could  without  difficulty  provide  a  sound  management) 
with  the  promotion  of  foreign  enterprises  would,  I  fear, 
greatly,  decrease,  if  not  kill,  confidence  in  the  Debentures, 
on  the  successful  issue  of  which  alone  a  large  success  would 
depend.  Still,  I  cannot  but  think  that  prosperous  concerns, 
with  long-established  cxedit,  can  g<?t  all  the  funds  they 
need  cheaper  than  through  any  such  Company. 

Assisting  "Key"  Industries. 
Clause  18  stands  by  itself,  and  it  simply  says  that,  if 
Government  assistance  is  to  be  given  to  "  Key  "  industries 
the  Corporation  should  be  the  medium,  and'  that  it  also 
should  be  appointed  an  agent  for  carrying  through  foreign 
commercial  and  financial  transactions  in  which  the  Govern- 
ment may  be  interested.  It  seems  a  pretty  large  order.  But 
quite  apart  from  panting  longer  credits  in  the  wav  of 
regular  business  to  help  the  sale  of  British  goods,  the  Com- 


mittee were  also  appointed  to  inquire  "  particularly  with 
reference  to  the  financing  of  large  oversea  contracts  by 
British  firms,"  and  this  does  imply  an  indefinite  lock-up  of 
capital. 

Britain's  Participation  in  Foreign  Enterprises. 
Clause  19  deals  witli  the  formation  of  large  foreign 
enterprises.  The  clause  says  that  "  Foreign  Banks  "  form 
syndicates  to  carry  out  big  public  works,  or  any  business  of 
considerable  magnitude,  and  suggests  that  "some  such  pro- 
cedure should  be  followed  here."  But  the  same  end  is 
accomplished  if  the  means  employed  here  are  somewhat 
different.  The  nmnber  of  syndicates  is  legion,  but,  instead 
of  banks  so  investing  their  money,  it  is  raised  through 
private  firms,  trust  companies,  and  promoting  combinations. 
A  recent  republication  by  Macmillan  of  articles  appearing 
in  the  FTankjurttr  Zeitung,  under  the  heading  of  "  England's 
Financial  Supremacy,"  points  out  that,  "  since  1895, 
some  95%  of  the  available  German  capital  has  been  invested 
in  home  industry  and,  in  particular,  in  agriculture,"  while 
in  England  it  has  mostly  gone  abroad.  In  other  words,  in 
many  cases  the  Germans  sold  the  goods  and  we  paid 
for  them  by  taking  the  securities.  If  we  exclude 
political  adventures  in  the  Near  East,  such  as  the 
Bagdad  Railway  and  the  lighting  system  of  Buenos 
Ayres,  which  we  delivered  into  their  hands  by  a  sale 
to  them  o>'  the  British-owned  tramway  .systems  of  that 
City,  I  can  recall  no  large  public  enterprise  in  a  foreign 
country  during  the  last  twenty  years  financed  by  Germany 
except  the  case  of  the  first  issue  of  the  bonds  of  the  Victoria 
Falls  and  Transvaal  Power  Company.  In  that  case,  in 
1908  to  1910,  the  Allgemeine  Company  of  Berlin  did  the 
work  and  took  pay  in  £3,000,000  5%  First  Mortgage  bonds. 
Subsequent  issues  of  securities  of  this  same  Company 
were  placed  in  London,  but  the  bulk  of  the  engineering 
work,  as  before,  went  to  Berlin.  On  the  other  hand,  what 
did  British  capital  do  during  these  twenty  years?  The 
immense  system  of  railways  all  over  the  world  belonging 
to  British  companies  was  added  to  and  equipped  to  a  great 
extent.  It  would  occupy  too  much  time  to  detail  all  this, 
but  it  is  through  the  possession  of  these  big  public  concerns 
that  our  home  trade  receives  continued  support.  In  the 
East,  in  electric  tramway,  light  and  power  construction, 
Calcutta,  Shanghai,  Hongkong,  and  Singapore  have  been 
built  or  electrified.  Anglo-African  financiers  have  done  the 
same  with  Capetown,  Lisbon,  and  Santiago.  Lord  Cowdray's 
firm's  enterprise  has  been  multiform.  Lord  Faringdon's  firm 
has  headed  the  work  of  tramway,  light,  power,  telephone, 
and  gas  con.structinn  in  Pernambuco.  Various  trust  com- 
pany groups  have  done  the  same  in  the  Colonies  and  South 
America,  mainly  through  Anglo-American  engineers.  I  refer 
to  such  places  as  Monte  Video,  Buenos  Ayres,  Cordoba. 
Santa  Fe,  Para,  Caracas,  Manaos,  Bombay,  Fremantle,  and 
Melbourne.  Probably  the  Investment  Trust  Companies, 
'vith  their  aggregate  paid-up  capital  of  over  £100.000.000, 
have  done  more  than  any  other  to  heln  the.se  new  formations, 
and  the  suggestion  of  Sir  George  Touche,  made  the  other 
day,  for  some  unity  of  action  by  them  is  worth  consideration. 
The  elements  of  construction  of  all  these  were  mostly  obtained 
in  this  country.  The  Dr.  Pearson  Group  has  done  similar 
big  construction  in  Mexico  City,  Rio  de  Janeiro,  San  Paulo, 
and  other  places.  Of  these  securities  no  less  a  sum  than 
£51.000,000  are  publicly  dealt  in  on  the  London  Stock 
Exchange,  and  England  nrovided  probably  half  the  money, 
but  the  amount  of  trade  they  brought  to  this  country  in  their 
construction  was  paltry. 

British  Mannfactares  ■ 
If  we  can  make  these  things  as  well  and  as  cheaply  as 
others,  and  I  believe  we  can — and  that  is  really  the  vital 
thing  that  will  control  the  destination  of  oversea  contracts — 
why  cannot  we  enact  a  simple  law  which  requires  that  any 
industrial  concern  to  have  its  shares  and  bonds  publicly 
issued  here  or  quoted  on  our  Stock  Exchanges,  must  give 
its  orders  for  construction  and  maintenanc>e,  if  they  can  be 
placed  advantageously,  to  British  manufactories?  This 
question  I  have  often  a«ked  myself  long  before  the  War 
began,  but  to-day  fiscal  fanaticism  can  hardly  oppose  so 
simple,  and,  as  I  think,  effective  a  regulation.  (Hear,  hear.) 
Partly  with  the  view  of  testing  the  all-important  question  of 
comparative  cheapness,  .some  of  us  in  1904  bought  up  the 
principal  tramways  of  Monte  Video.  In  acquiring  control 
— thanks  to  local  influence — we  just  got  ahead  of  the  Ger- 
mans. They  were  antiquated  and  worn  out  mule  tramways. 
We  proceeded  to  reconstruct  them  into  a  really  first-class 
electric  system,  then  of  80  miles,  and  now  extended  to 
90  miles.  We  said  "  we  will  buy  in  the  lowest  market,  but, 
on  equal  terms,  give  a  preference  to  British  goods."  On 
the  80  miles  we  spent  about  £800,000.  Except  the  rails, 
H'^h  we  bought  cheaper  from  the  United  States,  and  a 
trifling  item  or  two  from  Belgium  and  Germany,  all  the 
materials  were  British.  The  engines  came  from  Birming- 
ham, the  boilers  and  power-house  piping  from  Glasgow,  the 
economiser  from  Wakefield,  the  generators  from  Edinburgh, 
the  condensers  from  Bradford,  the  power-station  crane  from 
Manchester,  the  power  house  and  car-shed  steel  work  from 
Liverpool,  and  the  rolling  stock  from  Preston.  The  Germans 
bought  some  less  important  lines  in  Monte  Video,  and  the 
materials  were,  of  course,  made  in  Germany.  I  am  safe  in 
saying  that  to-day  in  point  of  construction  of  track,  power 
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house,  and  rolling  stock,  and  popularity  with  the  Monte 
Videana  the  British  lines  are  much  ahead  of  the  German,  and 
the  investment  has  been  a  very  satisfactory  one,  though  to- 
day we  suffer  from  dear  coal. 

Clause  20  reads  as  follows  : — "  Many  new  undertakings 
intrinsically  sound  have  been  issued  in  the  English  market. 
The  capital  has  been  based  upon  estimates  of  expenditure 
made  by  reputable  engineers,  but  owing  to  unforeseen  cir- 
cumstances the  actual  cost  has  far  e.xceeded  those  estimates, 
and,  as  a  consequence,  further  capital  has  frequently  had 
to  be  raised  at  higher  rates  of  interest  and  in  a  form  (such 
as  prior  lien  bonds)  which  has  had  a  disastrous  effect  upon 
the  securities  originally  subscribed  for  by  the  public.  An 
institution  issue,  whether  of  debentures  or  shares,  should  be 
an  assurance  to  the  public  that  until  final  completion  there 
would  he  no  risk  of  the  priorities  given  at  the  time  of  issue 
being  interfered  with  by  pre-preference  creations." 

It  is  not  suggested  that  "  unforeseen  circumstances  "  will 
cease,  but  that,  if  they  do  arise,  the  Corporation  will  pro- 
vide for  them.  But  how  can  they  provide  for  them  better 
than  by  prior  lien  bonds  ?  Why  is  a  prior  lien  ever  issued  ? 
Because  it  is  lees  disastrous  than  issuing  the  ordinary  securi- 
ties of  a  discredited  company.  (Hear,  hear.)  I  cannot 
think  that  Clause  20  was  well  considered. 

The  Federation  of  British  Industries. 

But,  gentlemen,  I  have  already  taken  up  too  much  of 
your  time,  and  I  conclude.  The  need  of  some  new  machinery 
for  extending  and  stimulating  our  trade,  better  than  exists 
through  our  present  consular  and  diplomatic  service  is 
acknowledged.  I  am  glad  to  notice  that  an  organisation 
recently  formed,  "  The  Federation  of  British  Indu.stries," 
whose  members  are  stated  to  represent  a  capital  of 
£2,000,000.000  is  already  issuing  valuable  bulletins  to  its 
members.  With  the  brains  that  have  u.ade  and  control  that 
aggregation  of  capital  at  work  and  time  given,  something 
good  should  result,  and  these  remarks — if  they  may  in  part 
appear  critical — are  intended  to  help,  not  to  hinder,  it« 
achievement. 

The  Chairman  roncluded  by  moving  the  adoption  of  the 
reoort  and  accounts  and  the  payment  of  the  proposed  divi- 
dends. 

Sir  Henrv  S.  Cunningham,  K.C.I.K.,  seconded  the  reso- 
lution, which  was  agreed  to  unanimously. 

Mr.  K.  A.  Davidson  and  Jlr.  H.  A.  Vernet  were  re- 
elected directors  of  the  Corporation,  and  the  auditors,  Mr. 
Cecil   0.   WVbb  and  Mr.   0.   Maskell  were  reappointed. 

A  vote  of  thanks  to  the  Chairman,  directors,  and  staff 
termin.ited  the  proceedings. 


BELL'S  UNITED  ASBESTOS  COMPANY,  LIMITED. 

The  twenty-ninth  ordinary  general  meeting  of  the  share- 
holders was  held  on  May  31  at  the  Cannon  Street  Hotel, 
E.C.,  Mr.  J.  Alfred  Fisher  (one  of  the  Joint  Managing 
Directors)   presiding. 

The  Secretary  (Mr.  Oeo.  W.  Giles)  having  read  the 
notice  convening  the    meeting, 

The  Chairman  said  :  Gentlemen, — I  presume  that  you 
will,  as  usual,  take  the  directors'  and  auditors'  reports  as 
read  ?        (Agreed.) 

We  regret  that  our  esteemed  Chairman,  Mr.  Herbert 
Bell,  is  not  well  enough  to  be  present  to-day.  and,  upon  his 
suggestion,  the  board  and  my  colleagues  have  again  done 
me  the  honour  of  asking  me  to  oreside  at  this  meeting. 
Mr.  Bell  desires  me  to  say  he  is  very  sorry  to  be  absent, 
and  wishes  me  to  congratulate  you  upon  the  continued 
prosperity  of  the  Company.  I  do  so  most  heartily,  for, 
having  regard  to  the  present  condition  of  international 
affairs,  the  continued  upward  movement  in  costs,  and  the 
difficulty  of  obtaining  labour  and  materials,  we  may  con- 
sider ourselves  fortunate  if  we  can  tell  you  that  we  have 
been  able  to  comply  with  Government  requirements,  and 
still  more  fortunate  if  we  can  show  progress  and  a  further 
consolidation  of  our  position.  W'ell,  gentlemen,  I  am  pleased 
to  say  we  can  do  Doth. 

Largest  Turnover  in  Company's  History. 

We  said  a  year  ago  that  our  factories  had  been  kept 
working  to  their  utmost  capacity,  but  my  colleague — Mr. 
Charles  Bell — and  our  indefatigable  works  managers  and 
staff  succeeded  in  the  past  year  in  breaking  all  previous 
retordsin  two  of  the  principal  departments,  thereby  enabling 
ifs'fo'd'o  a  larger  trade  than  we  had  ever  before  done  in 
the  history  of  the  Company.  The  turnover  would  have  been 
even  greater  but  for  the  fact  that  machines  were  frequently 
idle,  owing  to  shortage  of  labour  and  not  to  any  falling  off 
in   the  demand. 

Under  Government  Control. 

.\s  stated  in  tiie  report,  the  Company  has  been  placed 
under  Government  control.  Even  before  the  date  of  control 
the  regular  trade  was  carried  on  with  difficulty,  and  this  has 
not  be«n  lessened  'oy  compliance  vvith  rules  and  regulations 
appertaining  to  controlled  establishments,  nor  by  the  numer- 
ous statistical  and  other  returns  we  have  t)een  called  upon 
to  furnish.  W'hile  we  have  succeeded  tieyon'd  expectation, 
and  have  increased  the  trade  generally,  we  are  afraid  that 
in  certain  cases  some  disappointment  may  have  be«n  again 
caused    to    regular   customers    and    agents,    whose    orders    it 


has  been  increasingly  difficult,  and  in  some  instances  impossible, 
to  execute  owing  to  the  exceptional  circumstances  to  which  I 
have  referred  and  the  greater  restrictions  on  exports.  We 
desire  to  record  our  appreciation  of  their  forbearance,  and 
hope  that  when  more  normal  conditions  are  restored  we  may 
find  that  we  have  not  suffered  any  permanent  loss  of  trade, 
and  that  British,  Colonial,  and  Allied  interests  will  be  so 
firmly  welded  as  to  counteract  the  efforts  of  enemy  countries 
to   capture  British  markets. 

The  Accounts — A  Satisfactory  Position. 
It  is  not  necessary  to  trouble  you  with  a  long  dissertation 
upon  the  printed  accounts,  which  clearly  exhibit  the  liabili- 
ties, assets,  and  profit,  and  I  will  simply  refer  to  the  prin- 
cipal changes  during  the  year.  Debentures  amounting  to 
£900  were  purchased,  and  the  amount  outstanding  on  Decem- 
ber 31  was  further  reduced  to  £60,500  on  January  1  last  by 
drawings  under  the  sinking-fund  arrangement.  The  amount 
due  to  sundry  creditors,  at  £69,000,  is  £8,500  more  than  at 
the  end  of  1915,  which  to  some  extent  is  explained  by  the 
larger  amount  provided  to  meet  payments  we  shall  have  to 
make  under  the  Finance  and  Munitions  Acts.  The  amount 
owing  to  ordinary  trade  creditors  is  small  in  proportion  to 
our  transactions,  and  we  are  always  prepared  to  pay  prompt 
cash  for  purchases  of  r.aw  materials  and  stores,  provided  we 
get  corresponding  advantages.  Cash  bills  and  trade  debtors, 
together  amounting  to  £185,000,  are  £2,600  more  than  in  the 
pi'evious  year.  A  careful  investigation  of  the  trade  accounts 
aga.n  enables  us  to  express  our  belief  that  they  are  thoroughly 
sound.  The  .stock-in-trade,  at  £121,000.  shows  an  increase 
of  £28,000.  The  freight  conditions  and  sea  risks  made  it 
increasingly  important  to  augment  our  supplies  of  raw  mate- 
rial whenever  suitable  opportunity  offered,  and  we  have 
again  to  acknowledge  valuable  assistance  given  to  us  by  the 
Admiralty  in  connection  with  this  important  matter.  Stocks 
have  been  valued  on  the  sound  and  conservative  basis  adopted 
in  previous  years. 

The  Company's  Factory  at  Harefleld. 

With  regard  to  the  factory  at  Harefield,  we  expended 
£6,129  on  capital  account  for  additional  machinery  and  build- 
ings. As  most  of  the  machinery  was  running  under  high 
pressure  during  the  entire  year,  opportunities  for  carrying 
out  repairs  were  limited,  and  depreciation  was  greater;  there- 
fore a  larger  amount  than  usual  was  written  off.  The  sum 
of  £2,500  was  for  the  same  reason  written  off  building 
account.  The  removal  of  the  plant  from  the  Greenwich  fac- 
tory was  completed  in  the  autumn,  the  whole  of  the  manu- 
facturing operations  being  now  concentrated  at  Harefield 
under  one  management,  and  we  are  already  deriving  advan- 
tage from  this  arrangement.  Seven  years  ago  those  opera- 
tions were  carried  on  under  four  managers  at  four  separate 
factories.  I  have  referred  to  the  increased  output  of  the 
factory,  and  am  sure  you  will  be  gratified  to  hear  that  our 
employees  have  worked  well  and  patriotically,  and  that  what- 
ever questions  have  arisen  between  them  and  tlie  Company 
have  been  satisfactorily  settled  by  mutual  tact  and  good  will. 
We  have  done  our  best  to  help  them  to  meet  the  increased 
cost  of  living,  and  are  also  endeavouring  to  improve  their 
working  conditions. 

Works  Extersion. 

We  have  recently  purchased  about  12  acres  of  additional 
freehold  land  for  works  extensions,  and,  by  arrangement  with 
the  Ministry  of  Munitions,  are  erecting  a  hostel  thereon 
capable  of  accommodating  a  considerable  number  of  workers, 
which  we  hope  will  be  a  Boon  to  them  and  do  something 
towards  the  solution  of  a  problem  which  had  become  acute. 
Your  directors  have  also  arranged  to  build  a  canteen,  with 
seating  capacity  for  about  50O  workers  at  a  time,  who  will 
thus  be  able  to  have  their  meals  in  greater  comfort.  In 
accordance  with  the  regulations  of  the  Ministry  of  Muni- 
tions, a  large  portion  of  the  outlay  on  these  buildings  is 
allowed  aa  a  deduction  from  future  payments  for  excess 
profits. 

War  Savings  Associations. 

The  directors  believed  they  would  be  correctly  inter- 
preting your  wishes  by  encouraging  the  formation  of  War 
Savings  Associations  among  the  workpeople  and  staff,  and 
have  made  substantial  cash  advances,  free  of  interest,  for 
the  purchase  of  certificates  and  bonds,  accepting  payment 
for  the  same  by  weekly  instalments.  This  arrangement  has 
proved  very  successful  and  has  been  much  appreciated. 

The  Staff— V.C.  Conferred.  -' 

I  am  glad  to  tell  you  that  one  of  the  Company's  em- 
ployees— viz.,  Lance-Corporal  Ryder,  of  the  12th  Middlesex 
Regiment — had  the  honour  of  being  decorated  with  the  Vic- 
toria Cross  by  His  Majesty  the  King  in  November  last. 
Although  this  is  the  only  instance,  so  far,  of  this  coveted 
distinction  having  been  conferred  upon  any  member  of  our 
staff,  we  have  reason  to  believe  that  many  others  Who  left 
us  to  join  the  Army  or  Navy  have  done  well  for  their  coun- 
try. Some  of  these,  including  Captain  Bell — the  only  son 
of  our  Chairman — have,  we  deeply  regret  to  say,  been  killed 
in  action;  others  have  been  wounded,  and  we  hope  and 
believe  the  sacrifices  they  and  so  many  of  our  brave  boys  have 
made  will  be  r'evtarded  by  the  complete  and  final  success  of 
the  cause  for  which  they  fought.  (Applause.)  I  should  just 
like  to  add  that  Captain  Bell's  death  is  something  more  than 
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a  personal  loss  to  those  of  us  who  knew  him ;  it  is  also  a  loss 
to  the  Company,  for  he  had  mastered  most  of  the  details  of 
this  somewhat  intricate  business,  and  we  had  looked  for- 
ward to  his  taking  a  prominent  share  in  the  management. 

To   our   officials   and    staff   generally    we   continue   to    be 
indebted   for  faithful   service. 

The  Federation  of  British  Industries. 

As  this  Company  was  one  of  the  first  to  join  the  Federa- 
tion of  British  Industries  and  is  represented  on  the  Executive 
Council,  a  brief  reference  to  its  aims  and  work  may  not  be 
out  of  place.  The  Federation  was  formed  last  year,  and 
already  represents  capital  exceeding  £2,000,000,000  sterling. 
One  of  its  main  purposes  is  to  co-ordinate  the  views  of  the 
members  as  to  the  best  means  of  coping  with  the  serioxis 
economic  struggle  which  will  be  certain  to  follow  the 
War.  Other  objecte  are  :  to  make  forcible  and  persistent 
representations  m  the  proper  quarters  as  to  wliat,  in  the 
judgment  of  the  Federation,  is  necessary  to  be  done  for  the 
advancement  of  the  interests  of  its  memberis  wlien  the 
Government  is  framing  industrial  legislation,  and  to  create 
an  organisation  strong  enough  to  bring  about  more  friendly 
co-operation  with  labour.  The  Federation  ha,?  already  done 
valuable  work  in  these  directions.  Its  right  to  speak  on 
behalf  of  industry  is  recognised,  and  Standing  Committees 
of  the  Federation  are  now  consulted  by  members  of  the 
Government  on  industrial  and  educational  questions.  Far- 
reaching  and  practical  representations  have  also  been  made 
to  the  Government  for  the  improvement  of  British  consular 
and  commercial  services  in  foreign  countries,  and  these 
representations  are  bearing  fruit.  The  vital  necessity  has 
also  been  urged  ujxm  the  Government  of  reaching  a  prompi 
■resolution  as  to  the  future  economic  policy  to  be  adopted 
in  order  that  manufacturers  and  others  may  make  their 
preparations  for  trade  after  the  War  with  a  knowledge  of 
the  probable  conditions,  as  to  which  we  are  at  present  very 
much  in  the  dark.  Many  other  matters  of  importance  are 
also  being  energetically  followed  uo.  and,  as  a  member 
of  the  Executive  Council,  I  venture,  through  the  Press 
represented  here  to-day.  to  express  the  hope  that  the  Federa- 
tion will  receive  the  sup,port  of  all  large  and  influential  manu- 
facturers in  this  country.  Notwithstanding,  however,  the 
valuable  assistance  federations  or  associations  of  this  kind 
may  give  to  traders  both  collectively  and  individually,  every 
concern  engaged  in  industry  has,  after  all,  to  fight  its  own 
battles  and  overcome  its  own  special  difficulties.  We  do  not 
know  what  is  before  us,  but  your  directors,  gentlemen,  do 
not  intend,  if  they  can  help  it,  that  this  Company  shall  lose 
the  pre-eminent  position  it  occupies  in  the  asbestos  trade, 
and  we  must  be  prepared,  if  necessary,  to  face  considerable 
outlays  in  future  in  extending  our  works,  machinery,  and 
tra/de  connections.  Great  improvements,  resulting  in  impor- 
tant savings  and  increased  output,  have  been  effected  during 
the  past  few  years  under  tbe  guidance  of  my  colleague  and 
the  works  managers.  They  are  also  paj-ing  close  attention 
to  matters  of  internal  organisation,  and  it  is  hoped  that 
what  is  being  done  in  these  directions,  combined  with  the 
efforts  to  improve  the  working  conditions  to  which  I  have 
alluded,  will  promote  the  general  efficiency  of  the  factory 
and  contribute  to  the  future  success  of  the  Company. 

Profit,  Dividend,  and  Bonus. 

Turning  now  to  the  profit  and  loss  account,  the  net  profit 
for  the  year  is  £44,777  16s.  M.  This  is  £5,776  lis.  llrf. 
better  than  in  the  previous  year,  and  is  after  providing  an 
estimated  amount  for  excess  profits  duty,  munitions  levy,  and 
income  tax  to  the  end  of  December.  You  are,  of  course, 
aware  that,  under  the  provisions  of  the  Finance  Bill  now 
before  Parliament,  we  shall  have  to  pay  to  the  National  Ex- 
chequer as  from  January  1  80%  of  any  excess  over  pre- 
War  profits.  Some  allowances  will  be  claimed  in  respect  of 
increased  production,  depreciation,  and  capital  outlays,  and 
we  have  no  reason  to  expect  in  the  future  other  than  the 
equitable  treatment  we  have  received  in  the  past  in  regard 
to  the  assessment.  But  the  fact  remains  that  the  reasons 
we  gave  last  year  for  conserving  our  resources  were  justified 
and  are  now  accentuated.  Moreover,  we  must  not  forget  that 
an  expanding  business  and  increasing  costs  involve  a  greater 
lock-up  of  working  capital  for  stock  and  trade  credit,  and 
that,  after  deducting  income  tax  from  the  20%  we  may  be 
allowed  to  retain  out  of  any  future  surplus  profits,  there  will 
only  be  15%  of  such  surplus  left  for  development  purposes. 
Your  directors,  however,  decided  to  maintain  for  the  past 
year  the  same  rate  of  distribution  as  for  1915.  and  to  recom- 
mend the  payment  of  a  final  dividend  for  1916  of  7^%  and 
a  bonus  of  2^%,  making  15%  for  the  year;  that  £20,000  be 
placed  to  the  credit  of  reserve,  and  that  £8,214  2s.  3rf.  be 
carried  forward. 

I  hope,  gentlemen,  you  are  satisfied  with  the  statement 
it  has  been  my  privilege  to  make,  and  I  now  propose  :  "  That 
the  report  of  the  directors  and  of  the  auditors  and  the  finan- 
cial statement  submitted  t.o  this  meeting  be  and  the  same 
are  hereby  approved,  adopted,  and  confirmed,  and  that,  in 
addition  to  the  dividend  at  the  rate  of  6%  per  annum  paid 
upon  the  Preference  shares,  a  divioend  at  the  rate  of  1.5.  bd. 
per  share  and  a  bonus  of  56?.  per  share  be  paid  out  of  the 
profits  on  the  Ordinary  shares,  making,  with  the  interim 
dividend  of  1-J.  per  share  already  paid,   15%    for  the  year." 


I  wiU  now  ask  Mr.  Lightfoot  to  be  good  enough  to  second  the 
proposition. 

Mr.  T.   B.  Lightfoot  seconded  the  motion. 

Mr.  Scott  Forbes  congratulated  the  board  on  the  ex- 
cellent results  of  the  past  year's  operations,  but  suggested 
that  the  investments  should  be  written  down  to  something 
approximating    their   present   value. 

Mr.  N  Herbert  Smith  also  offered  his  congratulations  to 
the  directors  upon  the  success  which  had  attended  their 
efforts,  and  remarked  that  the  resrdts  achieved  were  distinct 
evidence  of  the  unremitting  care  which  must  have  been 
given  to   the  business  by  the  board  and  the  management. 

The  Chairman,  in  reply,  said  that  the  question  of  de- 
preciation had  again  received  most  careful  consideration  on 
the  part  of  the  directors,  and  the  reason  which  they  gave 
a  year  ago  for  not  writing  down  the  investments  still  held 
good,  namely,  that  they  had  substantial  reserve  funds  from 
which,  if  they  felt  so  disposed,  they  could  at  any  time  make 
a  transfer  to  the  credit  of  investments  account. 

The  motion  was  carried  unanimously,  and  the  retiring 
directors  (Mr  H.  J.  Enthoven  and  Mr.  T.  B.  Lightfoot) 
were   re-elected. 

Messrs.  Cooper,  Brothers  &  Co.  were  reappointed 
auditors,  and  a  resorution  was  passed  expressing  the  sym- 
pathy of  the  shareholders  with  the  Chairman  in  his  illness 
and  in  the  loss  of  his  son  in  the  War  The  meeting  also 
passed  a  vote  of  sympathy  with  Mr.  Upton,  who,  it  was 
stated,  had  sustained  a  similar  bereavement. 

The   proceedings   then   terminated. 


BRITISH  AND  BENINGTON'S,  LIMITED. 

The  ordinary  general  meeting  wa^  held  at  the  offices  of 
the  Company,  118  South w  ark  Street,  S.E.,  on  May  25,  Mr. 
J.    Howard  Moore,  J. P.,  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report, 
said  :  During  the  second  half  of  the  past  year  the  home 
trade  was  greatly  hampered  by  the  regulations  of  the  Sugar 
Commission.  While  only  those  wholesale  houses  who,  prior 
to  1914,  dealt  in  sugar  were  permitted  to  do  so,  and  thus 
had  a  monopoly  conferred  upon  them,  many  of  them  took 
advantage  of  that  monopoly  by  declining  to  supply  sugar 
unless  they  received  orders  for  tea  also,  and  the  scandalous 
result  was  that  many  of  our  customers  who  desired  to  give  us 
their  usual  orders  for  tea  were  unable  to  do  so  as  we  could 
not  supply  them  with  sugar,  and  they  had  to  buy  their  tea 
where  they  could  get  the  sugar.  It  is  generally  understood 
that  several  thousands  of  new  accounts  for  tea  were  opened 
by  houses  simply  because  they  were  favoured  with  the  sugar 
monopoly,  and  of  course  this  was  to  the  detriment  of  the 
purely  tea  houses  who  were  not  so  favoured.  Then  the 
export  branch  of  the  trade  was  faced  with  a  sudden  stop- 
page, without  notice,  of  the  shipment  of  teas  to  certain 
neutral  countries,  which  necessitated  not  only  the  cancel- 
lation of  shipments  but  the  return  of  money  and  the  dis- 
posal of  stock  which,  iwhile  suitable  to  tlie  particular 
markets,  was  unsuitable  to  others ;  and  this,  occurring  at  a 
time  when  the  up-and-down  market  was  at  a  low  range,  not 
only  eliminated  the  profit  which  we  would  have  made  on  the 
transactions  if  the  goods  had  been  shipped,  but  involved  a 
serious  loss  in  the  disposal  of  the  tea  afterwards. 

Interference  with  the  Tea  Trade. 

As  if  these  difficulties  were  not  sufficient,  since  the  com- 
mencement of  1917  the  importation  of  tea  into  this  country 
has  been  restricted  and  the  exportation  of  it  altogether  pro- 
hiJjited,  and  the  export  branch  of  the  business  is  at  a 
standstill.  The  home  tea  trade  is  now  suffering  from  the 
interference  of  the  Food  Controller.  One  would  fancy  from 
what  has  taken  place  that  tea  was  a  staple  article  of  food, 
whereas,  after  all,  it  is  hardly  a  food  at  all,  but  a  beverage 
taken  with  food.  Owing  to  the  action  of  certain  members 
of  Parliament  in  the  House  of  Commons  the  Food  Controller 
has  issued  an  order  that  all  teas  are  to  be  sold  net  weight, 
which  means  that  the  public  will  have  to  pay  2rf.  per  lb.  more 
for  their  tea — a  somewhat  strange  result,  seeing  that  the 
sole  ground  of  any  interference  by  the  Food  Controller,  as 
stated  in  the  regulation  issued  in  accordance  with  the  Defence 
of  the  Realm  Acts,  is  that  orders  may  be  made  "to  ensure 
the  maintenance  of  the  supply."  Moreover,  the  Food  Con- 
troller has,  under  threat  of  making  a  compulsory  order, 
succeeded  in  inducing  the  trade  to  come  to  a  mutual  arrange- 
ment whereby  40%  of  the  restricted  imports  are  sold  by 
the  importers  at  1.5.  per  lb.,  to  which  the  Government  duty 
of  Is.  per  lb.  is  added,  making  a  prime  cost  of  2.5.  for  sale  retail 
at  26\  4rf.  The  difference  between  the  cost  and  retail  price — 
viz.,  4rf.  per  lb. — is  insufficient  to  pay  the  cost  of  sale  and 
distribution  to  all  parts  of  the  kingdom  and  to  give  a 
reasonable  profit  to  wholesaler  and  retailer  alike.  So  the 
legitimate  tea  trade,  which  has  had  to  provide  capital  for 
a  203%  increase  in  the  duty  and  has  supported  the  Govern- 
ment loyally  without  demur"  is  being  compelled  to  do  business 
without  a  profit  by  a  gentleman  who  is,  or  was,  a  very  largely 
interested  multiple  shopkeeper  himself.  The  effect  of  the 
restriction  of  imports  has  been  to  send  up  the  market  price 
of  tea  to  an  unprecedented  figure,  which  can  only  be 
expected  if  the  laws  of  supply  and  demand  are  interfered 
with. 
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The  Accounts. 

Tho  turnover  for  the  year  shows  a  considerable  increase, 
but  when  I  tell  you  that  the  figure  of  £9,12if,  which  is  the 
profit  on  trading  account,  together  with  interest  and  divi- 
dends on  investments  and  transfer  fees,  is  less  than  4^%  of 
the  turnover,  you  will  see  liow  apposite  the  remark  in  the 
report  is,  "How  to  obtain  a  profit  "—a  very  reasonable 
rejoinder  to  the  nonsense  wo  see  in  the  Press  about  "  profiteers 
in  the  tea  trade."  I  will  allocate  the  remainder  of  my 
remarks  to  the  subject  of  the  rearrangement  of  the  capital  of 
the  Company  and  the  reduction  of  the  amount  standing  as 
goodwill.  The  directors  for  several  years  past  have  been  of 
opinion  that  the  amount  representing"  goodwill,  trade  marks, 
&c.,  is,  in  the  altered  circumstances  of  the  tea  trade,  exces- 
sive, and  should  be  reduced.  In  asking  the  Preference  share- 
holders to  forgo  20%  of  their  capital  value,  the  directors 
remind  them  that  they  are  practically  losing  nothing  in 
interest,  and  that  it  is  more  than  probable  that  a  6%  security 
may  rank  at  a  higher  figure  than  if  on  a  5%  basis.  As 
regards  the  Ordinary  shareholders,  they  should  remember 
that  with  the  reduction  of  capital  from  20^.  to  10s.  a  divi- 
dend of  5%  on  the  latter  will  not  require  any  more  profit 
than  a  dividend  of  2^%  on  the  former,  and  that  a  security 
which  pays  5%  dividt'nd  usually  ranks  higher  in  market  value 
than  another  paying  only  2^°'.  Further,  that  on  the  reduced 
capital  only  about  £5,000  will  be  required  to  pay  the  6% 
interest  on 'the  Preference  and  5%  dividend  on  the  Ordinary 
shares,  or  £6.600  to  pay  the  6%  interest  on  the  Preference 
and  10%   dividend  on  the  Ordinary  shares. 

Mr.  iFrederick  Aldous  seconded  the  motion,  which  wae 
carried  unanimously. 

Special  meetings  were  afterwards  held,  at  which  the 
scheme  submitted  bv  the  directors  was  carried  unanimously. 


ARMY  AND  NAVY  AUXILIARY  CO-OPERATIVE 
SUPPLY,  LIMITED. 

The  annual  general  meeting  was  held  at  the  Caxton  Hall, 
Caxton  Street,  Westminster,  S.W.,  on  May  31,  'Lord  Ebury 
(Chairman)   presiding. 

The  Chairman  said  that  on  the  first  opportunity  which 
presented  itself  after  the  outbreak  of  the  War — that  was  to 
say,  at  their  annual  meeting  in  1915 — he  took  occasion  to 
explain  how  prejudicial  to  the  Company's  interests  it  must 
prove,  seeing  that  it  dealt  in  next  to  nothing  but  commodities 
the  free  circulation  of  which  was  dependent  upon  the  exist- 
ence of  normal  conditions  among  the  classes  which  formed  the 
backbone  of  its  membership.  He  ventured,  however,  upon 
the  opinion  that,  owing  to  the  caution  exercised  in  the  distri- 
bution of  profits  and  in  the  valuation  of  assets  for  the  pur- 
poses of  the  balance  sheet  when  those  conditions  prevailed, 
they  would  be  able  to  stand  a  lean  year,  or  perhaps  even 
two,  without  having  to  reconsider  their  dividend  arrange- 
ments. Again  at  the  meeting  last  year,  when  the  hindrances 
of  war  had  more  fully  developed  and  certain  avenues  which 
seemed  open  for  the  acquisition  of  special  business  had  been 
closed  by  the  action  of  the  Government,  he  returned  to  the 
subject  and  was  still  sanguine  enough  to  suggest  that  the 
managing  director's  fertility  of  resource  might  succeed  in 
squeezing  out  results  which  would  justify  the  Company  in 
paying  for  the  year  then  current,  which  was  the  period  now 
\mder  consideration,  the  dividend  which  had  behind  it  the 
sanction  of  15  years,  but  without  that  freedom  from  income 
tax  which  at  one  time  was  not  a  heavy  burden,  though  it 
Tjecame  a  serious  matter  when  it  involved  the  payment  of 
12^  %  upon  the  Company's  capital.  That  suggestion  having 
materialised,  he  was  not  going  that  day  to  run  the  risk  of 
encouraging  expectations,  for  he  had  learned  to  realise  that 
the  penalties  of  war  were  cumulative,  and  that  every  month 
of  its  progress  added  something  to  the  mass  of  impediments 
which  seemed  insurmountable  before.  The  Company  derived 
a  full  h,alf  of  its  revenue  from  the  sale  of  perishable  goods, 
and  of  these,  barring  occupation  of  this  country  by  the 
enemy,  a  regular  supply  must  always  be  required  by  its 
members,  but  the  consumption  was,  of  course,  mateViallv 
curtailed  by  exhortations  to  economy  on  the  part  of  the 
Government,  which  were  likely  to  be  more  consistentlv  com- 
plied with  than  they  had  been  up  to  now.  IMeanwhile,  the 
sale  of  these  commodities  was  comparatively  profitless  to  the 
retailer  owing  to  the  price  up  to  wliich  they  had  been  forced 
by  the  producer  and  the  speculative  importer.  After  com- 
menting on  their  other  sources  of  revenue,  he  pointed  out 
that  distribution  of  goods  under  existing  circumstances  must 
involve  very  formidable  expenditure,  and  that,  putting  this 
side  bj-  side  with  other  impediments  to  the  Company's  busi- 
nes.s,  any  sansuine  estimate  of  its  profits  during  the'continu- 
ance  of  the  War  could  only  be  inspired  by  optimism  of  a 
very  robust  character.  A  comparative  deficiency  of,  in  round 
numbers.  £12.000  in  trading  profit  and  miscellaneous  revenue 
cornbined  was  re<luced  by  savings  in  working  expenditure 
and  depreciations  to  nearly  half  that  sum,  but  left  a  fit^ure 
insuflicicnt  from  the  point  of  view  of  the  vear's  earnings  to 
^^•^  'io'^^'  '^'^■"'^"<J-  ^"^-  inasmuch  as  from  the  previous 
year  £8,000  less  was  brought  in  than  from  its  predecessor, 
-the  sum  available  to  deal  with  was  no  mors  than  £51787 
Deducting  from  this  the  dividend,  interim  and  final,  a  small 
war  bonus  for  members  of  the  staff  who  deserved  exceptional 
consideration,  and  the  sura  necessary  for  mortgage  redemp- 


tion, a  balance  remained  to  carry-forward  of  £8,587,  the 
lowest  figure  to  which  their  floating  reserve  had  been  reduced 
since  they  took  the  interest  ot  the  contingencies  fund  into 
profit  and  loss.  It  was  true  that  they  had  still  the  capital  o£ 
this  fund,  shrunken  from  £116,000.  at  which  it  once  stood, 
to  £91,000,  owing  to  the  cruel  depreciation  of  values  which 
the  incidents  of  the  past  decade  had  produced  and  which 
the  high  interest  paid  by  tho  Government  for  its  recent 
requirements,  in  connection  with  the  War,  had  accentuated. 
He  would  conclude  with  a  motion  which,  with  a  single  excep- 
tion when  he  happened  to  be  ill,  ho  had  had  tTie  honour  of 
submitting  at  every  annual  meeting  since  the  Company  was 
established,  and,  as  for  the  future,  it  would  proceed  from 
other  lips.  He  must  take  this  present  and  last  opportunity  of 
thanking  the  shareholders  for  the  unvarying  courtesy  and 
patient  attention  with  which  they  had  always  listened  to  his 
preliminary  remarks.  The  motion  was  "  That  the  annual 
report  and  balance  sheet  for  the  year  ending  February  28, 
1917.   be  received  and  adopted." 

The  Earl  of  Lauderdale  (Vice-Chairman)  seconded  the 
resolution. 

Colonel  Dooner,  in  proposing  a  cordial  vote  of  thanks  to 
the  Chairman,  expressed,  on  behalf  of  the  shareholders,  their 
keen  regret  at  his  pending  resignation. 


CALLENDER'S  CABLE  AND  CONSTRUCTION  CO..  LTD. 

The  twenty-first  ordinary  general  meeting  was  held  on 
I\Iay  31  at  Hamilton  House,  Victoria  Embankment,  E.C.,  Sir 
J.  Fortescue  Flaimery.  Bart.,  M.P.,  M.Inst.C.E.  (Chairmaa 
of  the  Company),  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  the  Company's  manufactures  had  followed  this 
unhappy  downward  course  in  an  increasing  degree  since  the 
War  began,  but,  while  sparing  no  effort  to  serve  the  State, 
they  had  struggled  hard  to  keep  together  the  Company's  old 
and  valued  business  connection  at  home,  in  the  Dominions, 
and  in  neutral  foreign  countries,  by  every  means  possible 
under  the  restraint  arising  out  of  the  War.  They  had  had 
some  success,  and  evei"y  precaution  had  been  taken  to  enable 
them  to  open  out  again  in  their  commercial  connections  when 
the  War  was  over.  In  the  meantime  the  Ministry  of  Muni- 
tions had  imposed  such  restrictions  as  completely  to  change 
the  ordinary  course  of  the  business,  and  the  Ministry  of 
Shipping  had  restrained  the  export  even  of  goods  already 
made,  so  that  large  foreign  and  colonial  orders,  the  satis- 
factory execution  of  which  would  have  redounded  to  the 
credit  of  the  Company,  were  now  in  a  stato  of  indefinite 
suspense.  The  variety  of  the  work  which  they  had  taken  in 
hand  had  been  very  great,  and  formed  a  monument  to  the 
mechanical  ingenuity  and  business  adaptability  of  the  Manag- 
ing Director  and  his  highly  competent  staff.  The  year's 
profits  were  £190,000,  as  compared  with  £177.000  for  1915, 
or  an  increase  of  £13,000,  wliich  was  a  very  moderate  increase 
in  profit  when  consideration  was  given  to  the  extra  output 
and  the  trouble  and  labour  required  to  earn  it.  The  board 
recommended  a  dividend  which,  with  bonus  and  special 
bonus,  amounted  to  20%  per  annum,  and  if  the  recommenda- 
tion were  acted  upon  there  would  remain  a  balance  of 
£249,000  to  be  carried  forward.  The  sum  to  be  distributed 
was  £35.000,  or  just  one-seventh  of  the  amount  carried  for- 
ward. In  other  words,  the  latter  was  equivalent  to  a  20%> 
dividend  for  seven  succeeding  years.  They  did  not  promise 
such  a  distribution  ;  the  future  was  very  doubtful  in  regard 
to  every  commercial  enterprise,  but  it  was  a  very  fair  and 
very  satisfactory  opening  for  the  accounts  for  the  new  year. 
He  thought  it  would  be  agreed  that  the  results  were  en- 
couraging, and  they  had  not  been  attained  by  any  "profiteer- 
ing." They  had  not  been  paid  excessive  prices;  they  had 
made  no  unfair  market  out  of  the  needs  of  the  nation.  The 
profits  exhibited  no  sensational  increase.  They  were  honest 
profits,  largely  based  upon  the  accumulated  savings  of  pact 
years.  To  anyone  who  said  that  20%  seemed  a  high  return, 
the  answer  was  that  it  had  been  earned  not  alone  in  the  year 
just  closed,  but  as  the  result  of  the  thrift,  the  savings,  and 
the  accumul.ations  of  many  past  years. 

;\rr.  T.  0.   Callender,  J. P.  (Managing  Director),  seconded 
the  motion,  which  was  unanimously  adopted. 


THE  ALLAGAR  RUBBER  ESTATES,  LIMITED. 

The  seventh  ordinary  general  meeting  of  this  Company  was 
held  at  Winchester  House,  Old  Broad  Street,  E.C.,  on 
May  29,  Mr.  C.  B.  Sutton  (Chairman  of  the  Company) 
presiding. 

Mr.  C.  Meredith,  the  representative  of  the  Secretaries 
(The  Planters'  Stores  and  Agency  Company,  Limited), 
having  read  the  notice  convening  the  meeting  and  the  report 
of  the  auditors, 

The  Chairman  said  :  The  report  and  accounts  have  been 
in  your  hands  for  some  time,  and  with  your  kind  permission 
I  will  take  them  as  read.  In  the  first  place,  I  must  express 
Mr.  Hewitt's  regret  at  not  being  able  to  be  present  to-day. 
He  has  been  much  overworked  lately,  and  the  doctor  has 
ordered  him  to  take  advantage  of  a  few  days'  holiday  at 
Whitsun. 

The  Year's   Eesulls. 

The  yea,r  covered  by  the  report  has  been  one  of  some 
difficulty  and  anxiety  for  the  directors,  principally  on  account 
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of  the  depletion  of  the  European  supervision  on  the  estate 
owing  to  war  conditions,  whilst  native  labour  lias  also  been 
somewhat  troublesome.  I  am  pleased,  however^  to  inform 
you  that  these  conditions  have  improved,  and  during  1917 
■we  anticipate  easier  conditions,  at  any  rate  as  regards  our 
European  staff.  The  output  for  1916  was  500,400  lb.,  against 
an  estimate  of  312,000  lb.,  being  11,600  lb.  below  the  esti- 
mate. This  was  probably  due  to  excessive  rain  and  a  shortage 
of  tappers.  The  estimate  for  1917  is  360,000  lb.,  which  your 
directors  hope  will  be  realised.  The  labour  force  on  the 
estate  totals  510,  against  537  for  1915,  -n-hil.<;t  the  health  of 
the  force  has  again  improved,  enabling  the  Manager  to  effect 
a  reduction  in  the  hospital  etaff,  and  the  visiting  by  the 
Medical  Officer  has  been  reduced  to  twice  weekly  instead  of 
three  times  as  previously.  The  average  number  of  trees 
tapped  Avas  70,000.  giving  a  yield  of  3,70  lb.  per  tree  and 
391  lb.  per  acre.  The  reduced  yield  per  acre  has  been  brought 
about  by  i-eason  of  our  taking  young  trees  into  tapping, 
and  from  these  only  a  small  yield  per  acre  was  obtained, 
thus  reducing  the  all-round  yield  of  the  estate.  From  some 
of  the  older  fields  the  average  has  been  nearly  500  lb.  per 
acre,  whilst  from  one  field  we  obtained  as  much  as  729  lb. 
per  acre.  The  cost  of  tapping  has  increased  to  4.45rf.  per 
lb.,  as  against  4.18(/.  in  1915,  and  this  is  due  to  the  large 
number  of  young  trees  being  taken  iln  and  also  to  the  riee 
in  rates  for  Chinese  labour.  The  total  all-in  cost,  includ- 
ing directors'  fees  and  London  charges,  is  Is.  1.62rf.,  against 
l.s.  2,05rf. ,  and  the  average  gross  sale  price  realised  was 
2s.  8.89rf. ,  against  2s.  7.78rf.,  the  net  profit  per  lb.  being 
Is.  5.09rf.,  against  Is.  3.67rf.  A  small  decrease  of  nearly 
^d.  per  lb.  has  been  made  in  the  all-in  cost  as  compared 
with  last  year,  aard  had  it  not  been  for  the  large  increases 
under  almost  every  heading  owing  to  war  conditions,  we 
anticipated  that  the  all-in  cost  would  have  been  materi- 
ally reduced. 

Factory  Accommodatian. 

In  consequence  of  the  larger  crops  being  harvested  from 
your  estate,  the  manufacture  has  been  somewhat  handicapped 
by  the  insufficiency  of  the  factory  accommodation  for  dealing 
with  increasing  output,  and  also  by  the  non-delivery,  owing 
to  war  conditions,  of  much-needed  machinery  which  was 
ordered  some  time  ago.  The  directors  have  sanctioned  the 
Te-erection  and  extension  of  the  factory  and  its  removal  to 
a  more  convenient  site.  This  work  is  now  in  hand.  I  have 
referred  to  the  difficulties  in  keeping  an  efficient  European 
staff  together  owing  to  the  call  by  the  authorities  for  men 
for  the  Army,  but  your  directors  have  I'ecently  been  fortunate 
in  securing  the  services  of  an  experienced  planter  as  first 
assistant,  and  also  an  engineer  assistant,  whose  experience 
should  tend  to  improve  the  efficiency  of  the  factory  and 
machinery.  Your  directors  much  regret  to  record  the  loss 
of  a  valuable  assistant  by  the  death  of  2nd  Lieut.  W.  J.  H. 
Blinch,  who  was  killed  on  active  service  in  August  last  year. 

Allocation  of  Profit :  Dividend  15%. 

The  balance  at  credit  of  trading  account  amounts  to 
£21,532  las.  8c?.,  to  which  has  to  be  added  the  balance 
brought  forward  from  last  year  of  £3,405  13.?.  8il.,  making 
a  total  of  £24,938  4-?.  4d.  Your  directors  have  already  paid 
or  set  aside  Debenture  interest  and  expenses  £756  19s.  6rf., 
depreciation  of  buildings  and  machinery  £978  lis.  Bd., 
capital  e.xpenditure  to  be  written  off  .£2.500,  and  they  now 
recommend  a  dividend  of  15%,  less  tax,  the  gross  amount 
being  £15,435,  canying  forward  to  next  year,  subject  to 
excess  profits  tax,  the  sum  of  £5,267  15.'.  2d.  The  upkeep 
of  all  buildings  and  machinery,  including  the  expenditure 
on  further  factory  acconunodation,  has  been  written  off 
revenue,  which  is  in  addition  to  £978  lis.  8d.  charged  to 
depreciation  account. 

Incidence  of  the  Excess  ProBts  Tax. 

With  regard  to  the  excess  profits  tax,  it  is  uncertain  what 
amount  is  due  under  this  heading,  but  it  is  probably  in  the 
neighbourhood  of  £5,000.  This  appears  to  your  directors 
to  be  an  unjust  imposition  upon  the  shareholders,  seein" 
that  you  provided  capital  and  have  had  to  wait  some  five  or 
SIX  years  before  your  property  has  commenced  to  yield  revenue 
which  IS  m  no  way  attributable  to  the  War ; "  in  fact,  the 
average  of  rubber  for  the  pre-Warveare  was  :  1911,  5s.  per  lb  • 
1912,  5^;-  per  lb.;  1913.  5s.  4d.  per  lb;  and  for  the  p<5st-War 
years  :  1914,  2s.  6rf.  per  lb. ;  1915,  2s.  4J. ;  and  1916,  2s.  6d. ; 
so  you  will  appreciate  that  with  the  fall  in  the  price  of  rubber 
as  against  the  pre-War  years  the  profits  of  the  voung  pro- 
ducing companies  are  in  no  way  attributable  to  thi  War  but 
to  the  energy  and  ability  of  the  British  planter.  Incident- 
ally, the  method  by  which  the  excess  profits  duty  is  com- 
puted may  not  be  within  the  knowledge  of  all  the  share- 
holders. I  would  pomt  out  that  before  the  War  you  had 
in  round  figures  expended  £100,000  in  the  development  of 
the  property  60%  of  which  was  revenue-producing  and 
40  was  subject;  to  further  capital  expenditure.  After  the 
\  allambrosa  decision  we  were  allowed  to  take  407  of  this 
capital  expenditure  from  the  amount  received  on  revenue 
and  tbe  difference  was  subject  to  income  tax.  This  was  in 
accordance  with  the  decision  of  the  High  Court  of  Scotland 


The  Pre-war  Standard. 

For  the  purposes  of  exce.ss  profits  tax  the  Government 
have  valued  yoiu-  estate  at  £50,000  and  mad©  the  statutory 
allowcance  of  10  %  on  that  amount,  m.aking  the  pre-War 
standard  of  profit  approximately  £5,000;  since  when,  how- 
ever, a  proportion  of  the  40%  non- revenue-producing  area 
has  b'-en  brought  into  bearing,  and  the  Inland  Revenue 
authoriiies  refuse  to  allow  us  the  percentage  basis  of  10% 
on  tile  capital  expended  thereon,  but  take  excess  profits  tax 
on  the  profit  earned,  in  addition  to  which  the  balance  of 
profit  is  liabie  to  income  ta.x.  The  directors  of  most  of  the 
young  rubber  companies  fail  to  see  the  equity  of  such  a 
proceeding,  and  the  matter  is  being  energetically  contested. 

Conversion  of  Debentures. 

Of  the  £25.000  I)cbentm-es  issued,  £17,900  have  been 
coiiverte<l  inti-  shares,  and  there  is  now  a  balance  of  £7,100 
outstanding,  and  I  would  remind  holders  of  these  Debentures 
that  the  last  date  for  conversion  is  June  30  ne.xt.  The 
Visiting  Agent  reports  that  the  trees  are  now  putting  on 
th.3ir  foliage  and  present  a  fresh  and  healthy  appearance. 
I  now  have  pleasure  in  moving  that  the  report  and  accounts 
be  received  and  adopted,  and  after  this  has  been  seconded 
I  shall  be  pleased  to  answer  any  questions  shareholders  may 
wish  to  ask. 

Favourable  Forward  Contract. 

Mr.  C-  C.  Bois,  in  seconding  the  motion,  said  the  share- 
holders would  remember  that  in  seconding  the  motion  for 
the  adoption  of  the  report  at  their  meeting  a  year  ago  he 
had  foreshadowed  the  very  considerable  difficulties  that  were 
likely  to  arise  in  regard  to  the  provision  of  freight  from  the 
East.  As  no  doubt  they  were  all  aware,  the  conditions  that 
he  had  outlined  had  arisen  ;  freight  was  extremely  difficult  to 
get,  and  they  had  to  pay  very  high  rates  for  it  indeed — 
256s.  per  (on,  as  compared  with  pre-War  rates  of  something 
Kke  35s.  or  37s.  per  ton.  He  wished  to  emphasise  that  point, 
in  order  to  indicate  how  particularly  fortunate  they  had  been 
in  having  made  a  forward  contract  deliverable  ex  warehouse 
in  Singapore,  so  that  there  was  no  compulsion  on  them  to 
find  freight.  That  was  the  business  of  the  buyer,  and  he 
thought  the  shareholders  would  agree  that  in  the  circum- 
stances, that  was  of  vecj'  great  advantage  to  them.  He  also 
wanted  to  sound  a  note  of  warning  in  regard  to  the  incidence 
of  the  e.xcess  profits  duty,  to  which  the  Chairman  had  re- 
ferred. As  they  were  aware,  under  the  new  Act  this  duty 
now  amounted  to  as  murii  as  80%.  Accordingly,  the  share- 
holders would  fully  realise  that  unless  they  could  obtain 
some  relief — and  he  might  say  that  no  efforts  were  being 
spared  to  induce  the  Inland  Revenue  authorities  to  take  a 
more  lenient  view  of  the  position  of  the  younger  coiBipanies — 
the  tax  would  fall  very  heavily  on  their  Companj",  and  it  was 
difficult  to  see  how  in  such  circumstances  they  could  main- 
tain the  present  dividend. 

Shareholders'  Views  and  Questions. 

Mr.  Hartley  Aspden,  J.P.,  said  he  would  like  to  con- 
gratulate the  directors  upon  the  report,  although  the  fact 
that  after  seven  years'  working  they  were  only  getting 
15%  did  not  quite  com©  up  to  his  ex])ectations.  When  they 
considered  the  burden  of  the  excess  profits  tax,  and  also  the 
great  increase  in  the  cost  of  freight  and  so  forth,  it  became 
all  the  more  important  that  the  directors  should  exercise  ae 
much  economy  in  the  administration  of  the  estate  as  was 
possible.  In  future  he  would  like  to  see  the  London  expenses 
set  out  in  fuller  detail  in  the  accounts. 

The  Rev.  Slater  Sunderland  said  he  would  like  to  support 
the  last  speaker  in  the  suggestion  that  every  economy  should 
be  made,  and  in  particular  he  would  like  to  know  whether 
some  economy  could  not  be  effected  in  the  item  of  selling 
expenses,  including  commission.  They  amounted  to  well  over 
2d.  per  lb.  of  rubber  sold,  which  worked  out  at  pretty  nearly 
one-seventh  of  the  total  all-in  cost.  He  would  also  like 
to  know  whether  the  directors  could  not  arrange  for  the  pay- 
ment of   interim  dividends. 

Mr.  P.  V.  Guiry  asked  the  amount  of  the  directors'  fees 
and  commission. 

The  Chairman's  Reply. 

The  Chairman,  in  reply,  said  that  the  fees  payable  were 
£150  to  each  director  and  £200  to  the  Chairman ;  there  was 
also  a  commission  of  5%  an  the  divisible  profit,  not  to  exceed 
£1.000  per  annum,  after  10%  had  been  paid  to  the  share- 
holders. The  usual  agents'  commission  on  the  sale  of  rubber 
was  1%  on  the  gross  proceeds.  The  Planters'  Stores  and 
Agency  Company  received  £250  as  commission  on  the  sale 
of  rubber,  which  worked  out  at  just  over  5%.  That  was  an 
extremely  reasonable  commission  for  agents  to  take.  In 
reply  to  a  further  question,  the  Chairman  said  that  the 
conversion  of  Debentures  had  been  effected  in  pursuance  of 
the  conditions  under  which  the  Debentures  had  been  issued. 
Holders  of  Debentures  had  a  right  to  convert  Into  shares  up 
to  June  30  next. 

The  resolution  was  carried  unanimously. 

The  Chairman  next  proposed  the  payment  of  a  dividend 
of  15%,  less  tax. 

Mr.  Bois  seconded  the  motion,  which  was  carried. 

The  Chairman,  in  pro-posing  the  re-election  of  Mr.  C.  G. 
Bois  as  a  director,  said  that  that  gentleman  was  very  closely 
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engaged  with  tea  and  rubber  properties  in  tlie  East,  and  his 
services  to  the  board  were  extremely  valuable.  He  had 
already  been  over  the  estates  and  had  reixjrtcd  on  their 
copdition. 

Mr.  A.  T.  Guy  seconded  the  resolution,  which  was  carried. 

Mr.  Bois,  in  acknowledging  his  re-election,  said  that  he 
trusted  to  be  able  to  revisit  their  property  at  an  early  date 
after  the  termination  of    the   War. 

On  the  motion  of  Mr.  G.  W.  Hunter,  seconded  by  Colonel 
R.  Owen,  Messrs.  Callingham,  Brown  and  Co.,  C.A.,  were 
reappointed  auditors. 

Vote  ol  Thanks  to  Eastern  Staff. 

The  Chairman  then  proposed  a  vote  of  thanks  to  the 
staff  in  the  East  for  the  way  in  which  they  had  carried  on 
the  work  of  the  estates  during  the  past  year.  Shareholder.^, 
he  said,  could  hardly  appreciate  the  difficulties  with  which 
the  managers  had  had  to  contend  owing  to  so  many  of  tho 
afsistants  volunteering  for  service  in  the  Army. 

Mr.  Bois,  in  seconding  the  resolution,  said  he  wished  to 
endorse  everything  the  Chairman  had  said.  Not  only  had 
there  been  the  difficulty  with  regard  to  the  loss  of  those  who 
had  volunteered  for  the  Army,  but  in  the  case  of  those  who 
remained  on  the  estates  many  had  left  periodically  to  undergo 
military  training.  There  had  been  occasions  when  there  had 
■been  only  two  people  to  supervise  the  work.  He  thought 
the  shareholders  owed  a  very  great  debt  to  those  who  had  so 
loyally  stood  by  the  Company  in  such  difficult  cu'cumstances. 

The  resolution  was  carried  unanimously. 

Mr.  Hartley  Aspden  moved  a  vote  of  thanks  to  the  Chair- 
man aSid  directors. 

ilr.  Guiry  seconded  the  resolution,  which  was  carried 
unanimously. 

The  Chairman  aclcnowledged  the  compliment,  and  said 
that,  in  reference  to  the  suggestion  about  interim  dividends, 
to  which  he  had  omitted  to  reply,  the  matter  was  very  largely 
a  question  of  staff.  They  had  5,000  shareholders,  and  in  the 
present  depleted  conditions  of  staff  in  all  City  offices  they 
could  understand  what  the  labour  involved  in  even  getting 
out  the  dividend  warrants  implied.  He  hoped  that  when 
they  got  back  to  nonnal  times  they  would  be  able  to  dis- 
tribute interim  dividends. 

The  proceedings  then  terminated. 


CONSOLIDATED  MALAY  RUBBER  ESTATES,  LIMITED. 

The  elevontli  annual  general  meeting  was  held  on  ilay  25  in 
tho  Council  Room  of  the  Rubber  Growers'  Association.  38 
Eastcheap,  Mr.  J.  L.  Loudouii-Shand  (the  Chainnan)  pre- 
siding. 

A  representative  of  the  Secretaries,  ^Messrs.  Shand, 
Haldane  and  Co.,  read  the  notice  convening  the  meeting  and 
the  auditors'  report. 

The  Chairman  said  :  Gentlemen,  in  asking  you  to  adopt 
tho  report  and  accounts,  which  have  been  before  you  for  the 
usual  time,  I  must  express  regret  that  our  meetings  have, 
since  the  outbreak  of  the  War,  been  getting  rather  later,  but 
I  am  sure  you  will  all  understand  the  reason  and  moke 
allowance  for  it.  Our  manager's  estimate  for  the  year  was 
809,000  lb.  of  rubber,  and  the  amount  secured  was  817,430  lb. 
The  yield  per  tree  is  quite  satisfactorj",  and  the  cost  of  pro- 
duction, including  all  charges  arid  allowances  for  depre- 
ciation, loss  on  weight,  and  donations  to  wa:-  funds,,  comes 
to  Is.  1.32rf.,  and,  though  the  price  realised  was  2.63(7.  per 
lb.  less  than  in  the  previous  year,  we  feel  justified  in  re- 
commending the  payment  of  a  higher  dividend.  As  is  set 
forth  in  our  report,  the  question  of  management  has  been 
giWng  us  much  anxiety,  and  we  have  had  many  changes  in 
om-  junior  staff  during  the  year.  We  have  just  sent  out  two 
new  assistants,  who  we  hope  may  be  useful  additions,  but 
under  present  circumstances  it  is  almost  impossible  to  obtain 
a  really  desirable  man.  You  will  notice  that  the  cultivated 
area  is  exactly  the  same  a,s  it  was  last  year,  and  this  is  one 
of  the  many  indirect  Ways  in  which  we  suffer  from  the  War. 
The  policy  which  the  board  intended  to  continue  was  to  go 
on  annually  opening  a  new  field — ^not  too  large — .so  that  the 
work  might  be  thoroughly  and  carefully  done — the  produce 
of  which  would  in  time  gradually  increase  the  yield  from 
the  estates ;  but,  with  the  difficulties  we  have  in  securing 
management  at  present,  we  feel  that  it  is  quite  impossible  for 
our  managers  to  undertake  extra  work  and  to  incur  further 
responsibilities  than  they  at  present  have.  Apart  from  tbp 
various  works  connected  with  the  tapping  and  curing  of 
rubber,  thinning  out  superfluous  trees,  removing  dead  wood 
and  deepening  of  drains  are  the  principal  field  works  in 
which  we  are  engaged.  These  works  all  tend  much  to 
mitigate  the  evils  of  the  %%i.rious  diseases  to  which  rubber  is 
expo.^ed.  We  are  very  fortunate  in  having  in  Ceylon,  in 
the  Federated  Malay  States,  in  Sumatra.  Java  and"  Borneo 
experienced  scientists,  chemists,  and  mycologists,  whose  "vvork 
i-s  exclusively  devoted  to  the  health  of  rubber  trees  and  the 
improvement  and  preparation  of  the  crop.  They  have  ren- 
dered most  valuable  service  in  checking  diseases'  and  giving 
information  and  advice  to  rubber  planters.  True,  each 
aruent  scientist  is  almost  certain  to  discover  some  new  dis- 
ease—it may  be  only  of  an  infantile  and  trivial  nature,  such 
as  measles  or  whooping  cough,  or  it  may  be  of  a  more  serious 
nature— but  the  zeal  which  leads  to  discovery  is  also  exercised 
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in  prevention,  and  every  precaution  is  being  taken,  on  the 
advice  of  these  scientists,  to  use  the  antidotes  which  they 
prescribe  and,  by  generous  cultivation,  to  reduce  the  ravages 
of  diseases,  and  so  far  there  seems  to  be  nothing  of  a  serious 
nature  to   dread. 

So  far  we  have  been  fortunate  in  securing  freight,  and  our 
last  year's  crop  has  all  been  sold,  and  the  larger  quantity 
of  the  crop  secured  up  to  the  end  of  March  has  been  already 
shipped.  Our  estimate  for  the  current  year  is  906,000  lb., 
and  should  the  market  remain  as  it  is — and  I  see  no  reason 
for  any  great  change,  for  the  stocks  of  rubber  all  over  the 
world  have  been  much  depleted  for  war  purposes,  and  every 
country  will  want  rubber  as  soon  as  peace  is  declared — I  hope 
to  be  "able  to  meet  you  next  year  with  a  somewhat  similar 
report  to  that  which  we  at  present  lay  before  you.  Wo  have 
made  a  good  start  with  our  new  year's  crop,  and  have 
secured   230.000    lb.   in  the   first   four  months  of   the  year. 

Mr.  F.  M.  Porcher  seconded  the  motion,  which  was 
carried   unanimously. 

The  retiring  director  and  auditors  were  re-eleoted,  and 
a  hearty  vote  of  thanks  was  accorded  to  the  agents  and  staff 
in  the  East. 

A  resolution  was  also  passed  placing  the  sum  of  £500  at 
the  disposal  of  the  directors  to  be  devoted  to  war  charities. 


BDKIT  PANJONG  SYNDICATE,  LIMITED. 

The  eleventh  annual  ordinary  general  meeting  was  held  on 
]\Iay  31  at  the  registered  offic'es,  107  Fenehurch  Street,  E.G., 
Mr.  Charles  Blair  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  In  presenting  this  report  to  you  for  the  past 
year  your  directors  wish  to  point  out  that,  although  they  can 
only  recommend  a  final  distribution  of  15%,  making,  with  the 
interim  dividend  already  paid,  25%  for  the  year,  as  against 
50%  for  the  previous  year,  the  profit  earned,  after  writing 
off  depreciation  on  buildings  and  machinery,  shows  an 
increase  of  £3,533  7s.  5d.  over  the  previous  year,  and  is 
equivalent  to  80%  on  an  issued  capital  of  £42,970.  If  you 
will  refer  to  the  report  in  your  hands  you  will  note  that  the 
profit  earned,  after  allow-ing  for  depreciation,  is 
£35,174  17s.  6d.,  and,  including  the  balance  from  the  pre- 
vious year,  amounts  to  £43,336  11?.  5d. — a  sum  slightly  in 
excess  of  our  total  issued  capital,  or,  say,  100%.  A  sum  of 
£25,182,  or  equivalent  to  60%  of  these  profits,  is  now  part 
paid  and  part  reserved  for  excess  profits  duty.  The  interim 
dividend  and  the  dividend  now  recommended  absorb  £10.743, 
or  25%,  and  the  remaining  15%  balance  of  these  profits — 
namely,  £6,411  18,?.  4rf. — is  carried  forward.  We  can  assure 
you  that  your  board  and  the  London  agents  have  done  their 
best  to  represent  to  the  Government  Official  Referees  how 
heavily  this  excess  profits  tax  falls  on  this  Company,  but 
their  efforts  have  not  been  successful,  and  we  have  to  suffer 
in  company  with  other  young  producers,  while  older  and 
larger  dividend-earning  companies  get  off  abnost  free. 

Turning  to  the  work  done  on  the  estates  during  the  year 
under  review,  the  crop  harvested  shows  a  satisfactory  increase 
of  37,600  lb.  over  the  estimate,  being  492,600  lb.,  or  a  yield 
of  357  lb.  per  acre  all  round,  while  the  "  all  in  "  cost  shows 
a  slight  increase,  due  lo  the  higher  freight  and  insurance 
rates  ruling,  as  well  as  the  all-round  increased  cost  of  all 
material  required  on  the  estate.  The  estimate  for  1917  is 
525,000  lb.,  and  to  the  end  of  April  168.000  lb.  has  been 
secured,  compared  with  144.500  lb.  for  the  same  period  last 
year.  The  power  plant  in  the  factory  has  been  increased  by 
the  erection  of  a  new  engine,  and  during  this  year  further 
extensions  to  the  factory  to  cope  with  the  increased  crop 
have  been  sanctioned.  It  is  proposed  to  fell  and  plant  up  a 
further  124  acres  on  Bukit  Panjong  during  1917,  provided 
labour  conditions  permit  of  this  area  being  kept  clean  weeded 
fromthe  start.  Mr.  Henly,  our  visiting  agent  at  present, 
in  his  latest  report  mentions  that  despite  unfavourable 
weather  conditions  the  trees  are  looking  well  and  healthy,  and 
weeding  was  in  hand.  During  the  year  Mr.  Bradburne  left 
us  for  another  billet,  and  Mr.  John  Gamble  assumed  full 
charge  of  both  estates,  with  Mr.  Moffat  as  his  senior 
assistant.  The  thanks  of  the  shareholders  are  due  to  these 
two  gentlemen  for  carrying  on  so  efficiently  under  very  trving 
conditions.  With  these  remarks  I  beg  to" move  the  adop"tioii 
of  the  report  and  accounts. 

Lieut. -Col.  P.  W.  Parkinson  seconded  the  resolution, 
which  was  carried  unanimouslv. 


CEYLON  (PARA)  RUBBER   COMPANY,  LIMITED 

The  fourteenth  ordinary  general  meeting  was  held  on  May  31 
at  the  Council  Room  of  the  Rubber  Growers'  Association"  38 
Eastcheap,  E.G.,  Mr.  R.  B.  Magor  [Chairman  of  the  Com- 
pany) presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  At  our  last  meeting  a  substantial  increase  on 
the  previous  season's  crop  was  anticipated,  and  although  the 
result  is  slightly  below  the  estimate,  the  reasons  fop  which 
I  wiU  explain  presently,  the  increase  in  vield  of  176,000  lb., 
or  over  25%,  will  doubtless  be  considered  quite  satisfactory. 
The  average  price  realised  for  the  crop  is  2.?.  8^d.,  against 
2j.  9rf.,  and  the  proceeds  are  £24,120  above  those  of  the 
previous  season's  crop.     Expenditure,  as  we  were  inclined  to 


anticipate  at  last  meeting,  has  increased  in  almost  a  corre- 
sponding ratio.  Although  the  expenditure  in  Ceylon  or  the 
cost  f.o.b.  Colombo  is  about  l^rf.  less  per  pound,  the  advances 
in  freight  and  insurance  cliarges,  &c.,  bring  the  total  cost 
laid  down  in  London,  all  cliarges  paid,  to  only  about  one- 
third  of  a  penny  per  pound  less  than  m  the  previous  year. 
I  should  point  out,  however,  that  in  the  previous  season's 
outlay  in  Ceylon  export  duty,  of  1.20rf.  per  pound  was  paid 
only  on  that  portion  of  the  crop  shipped  after  October  1,  1915, 
also  that  £2,000  now  written  down  in  advance  account  is 
included  in  Ceylon  outlay,  so  that  the  reduction  in  cost 
f.o.b.  Colombo,  as  compared  with  I9l5,  is  greater  than  it 
appears  in  the  accounts  before  you.  The  profit  on  the 
season's  operations  marks  a  further  advance,  the  total  of 
£58.980  being,  in  round  figures,  £12,500  larger  than  that  of 
1915,  and  equal  to  84%  on  the  capital.  The  large  amount 
carrieci  forward,  £27,665,  includes,  as  you  are  aware,  the 
provision  for  excess  profits  duty,  and,  pending  adjustment  of 
the  exact  amount  that  may  be  demanded  by  the  Inland 
Revenue  authorities,  it  is  assumed  that  the  calculation  of 
excess  will  be  on  the  same  basis  as  before,  and  the  duty 
be  levied  at  60%  on  such  excess.  Under  the  literal  inter- 
pretation of  t(ie  Act,  as  applied  to  the  profits  of  the  years 
1914  and  1915,  the  Treasury,  claim  of  60%  on  excess  profits 
may  probably  absorb  about  44%  of  the  total  profit  for  the 
past  year,  equivalent  to  a  dividend  of  39%  on  the  capital 
of  this  Company — a  very  heavy  impost,  which  we  are  still  in 
hopes  may  be  subject  to  modification  by  a  revision  of  the 
Act  before  the  increased  duty  of  80%"  for  the  current  year 
comes  into  operation.  The  questions  of  tonnage  and"  ex- 
change have  caused  both  inconvenience  and  anxiety.  With 
regard  to  the  former  we  may  congratulate  ourselves  on  having 
been  able  to  place  the  whole  of  last  year's  crop  on  the  market, 
even  at  the  high  rates  of  freight  and  insurance  riding,  but 
shipping  difficulties  appear  to  be  increasing,  and  the  ship- 
ment and  disiK).sal  of  the  current  season's  crop  is  a  matter  of 
uncertainty.  With  regard  to  exchange,  there  has  been  con- 
siderable difficulty  in  arranging  remittances  to  Ceylon,  and 
similar  difficulties  arose  in  Ceylon  in  negotiating  bills  on 
London,  but  so  far  no  serious  hitch  has  occurred  in  financing 
the  working  expenses  of  the  estates.  The  past  season  was 
not  a  favourable  one  for  harvesting  crop  ;  the  severe  drought 
during  the  early  months  of  the  year  being  followed  by  excep- 
tionally wet  weather  during  June,  July,  September,  and 
October,  resulting  in  an  output  17,000  lb.  short  of  the 
estimate.  The  yields,  however,  show  a  satisfactory!  increase 
over  those  of  1916,  868,357  lb.  of  rubber  being  harvested  from 
2.552  acres,  or  an  average  of  327  lb.  per  acre,  against  267  lb. 
per  acre  in  1915.  The  1905  plantings  averaged  415  lb.  per 
acre,  1906  321  lb.,  1907  376  lb.,  1908  213  lb.,  and  1909  185  lb. 
The  usual  cultivation  programme  was  fully  carried  out, 
and  the  increasing  girth  and  development  of  the  trees  is 
favourably  reported  on.  The  estimate  for  the  current  year 
is  for  970.000  lb.  of  rubber,  and,  on  the  basis  of  the  yield 
obtained  from  the  earlier-planted  areas,  we  may  hope  for 
steadily  increasing  average  yields  as  the  estates  reach  full 
bearing.  The  treatment  of  pests  and  diseases  continues  to 
receive  careful  attention.  The  labour  force  on  the  estates 
is  sufficient  for  all  requirements  and  tho  state  of  the  coast 
advance  account  satisfactory.  I  cannot  conclude  without  again 
bearing  cordial  testimony  to  the  valuable  services  rendered 
to  the  Company  during  an  anxious  period  by  the  Colombo 
agents,  visiting  agent,  and  the  managers  and  staff. 

Sir  Philip  Rose,  Bart.,  seconded  the  motion,  which  was 
carried  unanimouslvi. 

EOW  SENG  RUBBER  COMPANY,  LIMITED. 

The  seventh  annual  general  meeting  was  held  on  May  25 
at  the  Rubber  Growers'  Association,  38  Eastcheap,  E.G., 
Mr.   H.   B.   Yuille  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  The  profit  earned  during  1916  amounted  to 
£11,690,  and  with  the  sum  brought  forward  from  last 
accoimts  the  total  is  £17,115  18,«.  llrf.  From  this  has  to 
be  deducted,  for  depreciation  of  buildings  and  machinery, 
£572  6.S.  Id. ;  excess  profits  duty  for  the  two  previous  years, 
£5.552  18.S.  ;  and  the  amount  distributed  for  the  interim 
dividend  of  7^%,  £1,458  19.«.  M.,  leaving  a  balance  of 
£9,531  14.S.  lOd.  for  disposal.  The  directors  propose  to 
place  a  further  £500  to  reserve,  bringing  this  fund  up  to 
£4,500,  and  to  pay  a  final  dividend  of  20%  for  the  year, 
which  will  absorb  £3,890  12s.  and  leave  to  be  carried  forward, 
subject  to  excess  profits  duty,  the  sum  of  £5,141  2.«.  Wd. 
The  gross  proceeds  realised  bv  sale  of  produce  amounted 
to  £20,767,  while  the  net  profit  is  still  £11,690,  equal  to  60 
per  cent,  on  the  issued  capital,  but,  owing  to  the  excess 
profits  duty  having  totalled  the  equivalent  of  a  23  per  cent, 
dividend,  we  are  unable  to  recommend  a  larger  distribution 
than  27^%  for  the  year.  This  will  indicate  to  you  the 
burden  which  has  been  imposed  upon  young  producers  on 
the  same  stage  of  production  as  ourselves  by  the  war  taxa- 
tion. The  f.o.b.  cost  at  Penang  works  out  at  lOrf.  per  lb. — 
the  same  figure  as  last  year.  "This  is  very  creditable  to  the 
management  on  the  estate,  as  133  acres  of  young  rubber  came 
into  bearing  and  the  older  growth  was  thinned  out  in  accord- 
ance with  the  programme  outlined  to  you  last  year.  The  total 
cost   laid   down   in   London,   l.«.    IJrf-,   was  naturally  higher 
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than  before,  owing  to  the  great  imrease  in  freights  and  ware- 
housing charges  incurred  last  year.  The  average  celling  price 
of  2.S.  61(1.  shows  a,  margin  of  profit  on  the  cost  of  pro- 
duction of  Is.  4i</.  per  lb.,  and  I  hardly  think  this  margin 
will  be  less  as  long  as  the  War  lasts.  Contracts  have  been 
entered  into  for  the  sale  of  eight  tons  of  standard  smoked 
sheet  of  the  current  season's  crop,  f.o.b.  Pcnang.  at  a  price 
equal  to  Zs.  IS^il.  landed  London  terms.  Up  to  the  present 
time  shipping  facilities  from  the  East  have  been  adequate, 
and  rubber  has  arrived  in  this  country  and  has  also  been 
shipped  direct  to  America  from  Eastern  ports  without  undue 
delay.  133  acres  of  young  rubber  came  into  bearing  during 
the  year,  and  this  naturally  affected  the  average  yield,  as, 
instead  of  an  output  of  over  500  lb.  per  acre,  the  total  average 
outturn  was  reduced  to  404  lb.  per  acre,  which  average  is  in 
itself  an  excellent  return.  You  will  notice  in  the  area  state- 
ment that  there  are  45  acres  to  be  planted  and  45  acres  of 
coconuts.  We  have  decided  that  it  will  be  more  profitable 
to  cut  out  the  coconuts  altogether  and  replant  the  area  with 
rubber.  Forty-five  acres  h4ve  been  cleared  and  are  now  being 
planted — in  fact,  the  work  has  probably  been  done — ana 
the  other  45  acres  will  be  taken  in  hand  later  on.  We  hope 
eventually  to  have  ne>.arly  650  acres  under  rubber  without 
increasing  the  capiUil  of  "the  Company.  The  visiting  agent 
states,  with  regard  to  tapping,  that  he  is  particularly  pleased 
with  the  improvement  noticeable  in  bark  conditions,  -which 
he  attributes  chiefly  to  the  thinning  out  of  the  old  trees. 
The  average  per  acre  on  the  older  area  is  now  115  trees, 
and  our  aim  is  gradually  to  reduce  this  number  until  a  total 
somewhere  ■  about  100  is  reached.  E.xpert  opinion  is  all  in 
favour  of  this  course,  as  the  trees  benefit  in  growth  and 
Jiealth  and  the  results  in  yield  per  acre  are  not  diminished  in 
the  long  run.  In  conclusion,  I  ha\e  great  pleasure  in 
.acknowledging  the  assistance  rendered  to  the  board  by  the 
Manager  and  his  staff. 

Mr.   James   V.    Oldham  seconded   *he  motion,    which  was 
carried   unanimouslv. 


MALACCA  ROBBER  PLANTATIONS.  LIMITED. 

The  eleventh  annual  ordinary  general  meeting  was  held  on 
May  31  at  Winchester  House,  Old  Broad  Street,  E.G.,  Mr. 
George  B.  Dodwell  (the  Chairman)  presiding. 

The    Chairman,    in   moving   the   adoption    of    the    report 
and  accounts,   said  :   Estate  expenditure  for  the  year  under 
review,   including   rent    and    assessment,    is     £184,870,    as 
against  £174,524,  a"n  increase  of  £10,346.     The  increase  in 
crop  for  the  year,  however,  amounted  to  86,497  lb.,  the  net 
result  being  that  the  cost  f.o.b.  goes  up  from  11.82rf.  per  lb. 
in  1915  to  1.?.   0.22(1.   in  1916.     The  all-in  cost  is  Is.   2.07(1. 
per  lb.,  a  small  decrease  upon  last  year's  figure  of  Is.  2.12(1. 
This   must   be  considered    as   highly  satisfactory,   and    is   in 
part  due  to  the  policy  of  selling  large  quantities  of   rubber 
f.o.b.    Singapore,   which  relieves  the  portion  of  the  crop   so 
sold  of   heavy  charges   for   freight  and   insurance.        .Selling 
prices  average  out  at  less  than   last  year,   the   figures  being 
23.  5.09(f.  per  lb.  for  1916,  as  against  2s.  5.91rf.  for  the  pre- 
vious year.     We  sold  forward  about  one-fourth  of  our  crop 
on    f.o.b.    terms,   thus   eliminating    freight,    insurance,    and 
London   charges,   and   this   makes  a   considerable   difference. 
Turning  to  the   balance  sheet,   you  will   note  that    capital 
expenditure   comes  down   from   £8,725   in   1915   to   the   very 
modest  sum  of  £3,622.    During  the  year  we  had  the  pleasure 
of   seeing   the   Debenture   indebtedness   of   the    Company   re- 
duced  to  less  than  one   half  of  the  original  amount  of  the 
issue.     Purchases  effected  during  the  year  reduced  the  amount 
outstanding  on  December  31  to  £256,560,  and  there  will  be 
a   further  reduction   during   the  present  year.        Our   carry- 
forward, after  allowing  for  a  final  dividend  of  35%   and  the 
very  heavy  income  tax  thereon,  is  £58.961.     It  is.  of  course, 
a  considerable  sum,  but  in  the  opinion  of  your  board  not  a 
larger  one  than   prudence  dictates   in  the  present   uncertain 
condition  of   affairs.     You  will.   I  am  sure,   be  interested  to 
know  that  we  took  up   £30.000  of    War    Loan    stock    last 
January.     To  deal  now  with  conditions  on  the  estates.     The 
labour  position  is,  I  regret  to  say,  still  far  from  satisfactory, 
although    there    has    been    some    slight    improvement    during 
the  j'ear.     There  is  still  a  marked  shortage,  but  for  which  the 
output  would,  we  think,  have  been  materially  larger.     Every 
effort  is  being  made  to  secure  fresh  supplies  of  coolies,  but 
■we  have  recently  received  an  intimation  that  there  may  be 
increasing   difficulty   in   the   process   of   immigration.        Our 
estimate  for  the  current  year  is  4,000,000  lb.,  and  we  think 
that  unless  the  labour  position  gets  worse  this   should  com- 
fortably  be   obtained.         Up   to   the   end    of    April   we   had 
harvested  1,226.050  lb.,   an  increase  of  291,150  lb.   over  the 
corresponding  period  of  1916,  and   appearances  suggest  that 
the  yeai''s   estimate  fwill   be   realised.     For  the  rest,   theTe 
do  not  appeal-  to  be  any  other  circumstances  connected  with 
the  planting  position  which  give  rise  to  anxiety.    The  various 
estates  appear  one  and  all  to  be  improving.     A  considerable 
amount  of  thinning  out  has  been  done,  and  a  gocxl  deal  more 
■would  have  been   done  had  the  necessary  labour  been  avail- 
able.    The  process  continues,  although  not  so  rapidly  as  the 
management   in   Malacca   could   wish.     For  the  present  year 
we  have  made  p<a!es  f.o.b.   Singapore  of  approximately  one- 
fifth  of  our  estimated  crop  at  prices  av-eraging  2.?.  4rf.  per  lb. 
When  I  last  addressed  you  I  said  that  the  War  had  made 


heavy  demands  upon  our  European  staff,  but  those  demands 
have  since  made  fuither  inroads  upon  the  strength  of  an 
already  depleted  body  of  men.  Had  the  European  staff  been 
ai  full  strength  the  labour  dilficulties  to  which  I  have 
referred  would  liave  taxed  it  considerably  ;  being,  as  it  is 
materially  below  strength,  I  think  you  will  agree  with  me 
that  the  "results  recorded  have  been  astonishingly  good,  and 
reflect  great  credit  on  those,  from  the  General  Manager 
downwards,  who  have  obtained  them.  On  the  whole,  I  think 
we  may  congratulate  ourselves  upon  a  very  prosperous  year, 
a  sound  financial  position,  and  an  excellent  dividend. 

Mr.  J.  A.  H.  Jackson  seconded  the  resolution,  which  ■ivas 
carried   unanimously. 


RUBBER  ESTATES  OF  KRIAN,  LIMITED. 

The  annual  general  meeting  was  held  on  ilay  30  at  Cannon 
Street  Hotel,  E.C.,  Mr.  W.  Arthur  Addinsell  (Chairman  of 
the  Company)  presiding. 

The   Chairman  said  :   Gentlemen,— I    move  :   "  That  the 
directors'    report    and    accounts   for  the   year   ended   Decem- 
ber 31,  1916,  as  presented  to  this  meeting,  be  and  the  same 
are  hereby  received   and   adopted,   and   that  a    dividend   for 
the  year  of    17^%    be  declared   and   iiaid."     Your    directors 
are  pleased  to  be  able  to  report  th,at,  in  spite  of  the  increased 
cost  of  labour  and  e.state  requisites,  the  profit,  after  charging 
dejjreciation   on   buildings   and   machinery,    is   about    £2,500 
greater  than  last  year.     The  net  realised  price  ot  23.  6  l-5d. 
per  lb.  is  evidence  that  tlie  quality  of  the  rubber  manufac- 
tured has  been  well  maintained.     The  Company's  marks  are 
now  well  known  in  the  market  and  enjoy  an  excellent  repu- 
tation,   so   that   our   first   grade   is   invariably    able   to   com- 
mand   the   highest   price  ruling  for  standard  quality  on   the 
day  of  sale.    "There  are  but  few  items  in  the  accounts  -which 
require  any  amplification.     It  vriW  be  seen  that  our  expendi- 
ture on   capital  account  continues  to  steadily  decrease  year 
by    year — the   total    sum   thus   spent   in    1915    amounting   to 
£4,400,  as  compared  with  approximately  £7,000  during  the 
jirevious   year.     We   anticipate    that   during    1917    not   more 
than   £3,500   will   be   chargeable  to    capital   account.      With 
reference  to  the  excess   profits   duty,  1  need  only  point  out 
that  the  amount  payable  in  respect  of  the  1915  accounts  was 
equivalent  to  just  over  4%   on  the  capital  of  the  Company, 
•while  for  the  accounts  now  presented   the  estimated  liability 
is  approximately  7^%.     In  view  of  the  fact  that  so  large  a 
proportion   of   the  profit   is    required   to   meet  taxation  of   a 
temporary  character,   the  directors  do   not  propose  transfer- 
ring any    sum  to  reserve  account  on  this  occasion,    ,is  they 
feel    justified    in    distributing   to    shareholders    as    large   an 
amount  as  is  consistent  with  prudent  management.     We  have 
the  assurance  of  responsible  ^Ministers  that  the  excess  profits 
duty    will    be   removed    immediately   after   the   close   of    the 
W'ar,   and   this   will,    of   course,   release   a    considerable  pro- 
portion of  the   Company's  jn'ofits  either  for  the  payment  of 
increased   dividends   or   for    allocation  to   reserve    accounts, 
whichever  course  circumstances  may  render  desirable.     There 
is   just  one  other   item   in    the  accounts   to    which  you   will 
expect   me  to  refer,  and  that  is  the  Company's   investment 
in   Maliboda   Tea    Estates,   Limited.     We   are    proposing,   as 
you  will  have  noticed,  to   write   down  the  book  cost  of  the 
Company's  holding  in  that  estate  to  10.?.  per  share,  and  the 
amount  "of   £2,571   now  devoted   to    this  purpose  comprises 
one-half  of  the  cost  of  so    doing.     It  has  always    been  the 
policy    of    your    directors    to    take    a    conservative    view    in 
financial  matters,  and   while  -^'e  recommend   taking  the  step 
referred  to,  this  must  not  be   construed  as  indicating   that 
in  the  directors'  opinion   your  investment  in  Jlaliboda  will 
not  prove  eventually  a  satisfactory  one.     You  will  remember 
that  last  year   I  told  you  of  the  unexpected  difficulties  that 
bad  been  encountered  by  the  Maliboda  Company,  necessitat- 
ing the  provision  of   considerably   larger   funds   than   those 
originally  provided.     To  meet  these  demands  capital  had  to 
be  raised   by  means  of  loans,  which,  of  course,   involve   the 
payment  of'  interest,   and   are    thus   likely   to    postpone   any 
distribution   to    shareholders    for    some    little    time.      Under 
these  circumstances  it  is  only  natural  that  the  market  value 
of  the  shares  will  temporarily  depreciate,  and  your  directors 
consider  it  sound  policy  not  to  have  any  asset  figuring  in  the 
balance   sheet    which   does    not   fully    represent    the    present 
market    value.     You   will   be    interested   to   know,    however, 
that  a  total  of  1,031  acres  is  now  planted  with  tea,  and  that 
the  Maliboda   Company's  visiting  agent  reports  that  progress 
throughout  the  estate  is  well  maintained.     Turning  now  once 
again  to   our    own   property,   out  of   our  total    planted   area 
of  approximately  1,717  acres  only  about  1,150  acres  w-ere  in 
bsaring    last  year.     We    may,  therefore,   look   for  a  steady 
increase    in   production   for   several   years   yet.     It   is    satis- 
factory to  be   able,  to  report  that  our  visiting  agent,    Mr. 
Maurice    iMaude,     expresses    himself    in    the    highest    terms 
regarding  the  administration  of  Mr.  Lane,  and  the  able  help 
given   him    by    his   assistants.     I    feel   sure   that   it   will    be 
your  -wish  that  the  thanks  of  the  shareholders  are  conveyed 
to   iMr.    Lane   and   his   staff   for   the   excellent   condition    in 
which   they    have  maintained   the  property    in   face  of   con- 
siderable difficulties. 

iMr.  Thomas  A.  Gallie  seconded  the  motion,  -n-hich  -was 
unanimously  adopted. 

The  retiring  director  and  the  auditors  -were  re-elected, 
and  a  vote  of  thanks  to  the  Chairman,  directors,  and  staff  ia 
the  East  concluded  the  proceedings. 
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SCOTTISH  MALAY  RUBBER  COMPANY. 

Satisfactory  Year's  Results — New  Planting  Policy. 
The  eleventh  annual  meeting  of  the  Scottish  Malay  Rubber 
Company,  Limited,  was  held  at  Edinburgh  on  May  25,   Mr. 
J.   A.  Hunter   (the  Chairman  of  the   Company)  presiding. 

Mr.  J.  A.  PattuUo,  S.S.C.  (the  Secretary),  having  read 
the  notice  calling  the  meeting  and  the  auditors'  report. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  Gentlemen, — The  directors'  report  with 
statement  of  accomits  and  balance  slieet  for  1915  have  been 
in  your  hands  for  some  time,  and  I  presume  you  wiU,  as 
usual,  take  them  as  read.  I  think  we  can  congratulate  our- 
selves on  a  fau-]y  satisfactory  year's  work  and  profit.  The 
crop  turned  out  considerably  over  the  estimate,  realising 
an  output  of  535,981  lb.  rubber  sold  after  adjustment  of 
loss  by  shrinkage.  The  ccpiparative  statement  in  report 
shows  that  the  selling  price  at  2s.  6.45r/.  was  fully  Id.  per 
lb.  lower  than  the  previous  year,  while  the  cost  of  production 
"  all  in  "  at  10.50rf.  was  just  under  previous  year,  leaving  a 
net  profit  of  about  Is.  8d.  per  lb.  In  connection  with  this 
ir«sult  it  must  be  taken,  into  consideration  that  all  capital 
expenditure  on  upkeep  of  rubber  not  yet  in  bearing,  new 
buildings  and  machinery  has  been  charged  to  revenue 
account,  considerably  increasing  cost  of  production,  also 
that  forward  contracts  made  before  the  rise  in  price  of 
rubber  brought  down  the  average  selling  price  for  the  j-ear. 
The  inerieased  crop,  however,  from  acreage  coming  into 
bearing  and  becoming  more  mature  has  raised  our  profits 
by  fully  £10,000. 

Excess  Profits  Duty. 

Tou  will  observe  that  although  the  average  price  of  rubber 
for  the  years  1914  and  1915  was  2s.  Srf.  per  lb.,  against 
2s.  6.98i.  in  1913,  the  pre-War  price,  a  decrease  of  2rf.  per 
lb.  since  the  War,  we  had  to  pay  over  £5,000  as  excess 
profits  duty,  and  for  1915,  on  the  same  basis  of  calculation, 
i.e.,  extra  profits  from  larger  crops,  our  liability  will  be 
almost  trebled.  It  is  not  necessary  for  me  to  enlarge  upon 
the  unfair  incidence  of  this  taxation,  and  its  unequal  applica- 
tion to  the  rubber-growing  industry  generally,  but  it  must 
be  apparent  to  those  interested  that  there  is  no  justification 
for  econoanj'  in  coat  of  production  or  for  increasing  output 
of  crops  under  such  circumstances.  We  have  therefore 
adopted  a  policy  consistent  with  these  conditions  by  which 
tapping  has  been  restricted  and  all  possible  expenditure 
incurred  meanwhile  oi^  revenue  account.  We  have  also 
started  development  of  our  reserve  land  and  planted  up  156 
acres  during  the  year,  coating  £1,374,  with  further  extension 
proceeding,  and  this  we  intend  to  continue. 

Shortage  of  Freight. 
The  acreage  in  bearing  and  partial  bearing  during  the 
year  was  about  1.700  acres,  and  from  the  1,500  acnes  planted 
previously  to  1911  a  yield  of  fully  370  lb.  per  acre  was 
obtained,  compared  with  365  lb.  from  983  acres  the  previous 
year,  which  shows  a  very  slight  increase  from  the  older 
trees  due  to  more  conservative  tapping.  Cultivation  and 
gradual  thinning  out  has  been  carried  on,  and  the  growth 
of  rubber  and  bark  renewal  ia  satisfactory,  and  the  estate 
buildings  and  machinery  all  up  to  date  and  in  good  order, 
liabour  has  been  healthy  and  sufficient  throughout  the  year, 
and  the  European  staff  well  maintained,  and  there  has  been 
no  difficultv  in  getting  the  rubber  forward  for  sale  so  far, 
but  with  the  shortage  of  freight  that  has  set  in  of  late, 
there  may  be  more  difficulty  in  future.  A  portion  of  the 
crop  has  again  been  sold  on  forward  contract  for  f.o.b. 
delivery,  and  we  have  made  special  cash  provision  against 
the  contingency  of  rubber  not  coming  to  market  in  future. 

Future  Viewed  with  Confidence. 

There  has  been  spent  on  opening  of  new  clearing 
£1,374  5s.,  against  which  it  ie  proposed  to  transfer  £1,500 
to  reserve  account,  ynaking  this  up  to  £26,000,  which  with 
the  issued  share  capital  fully  equalises  the  amount  of 
£80,463  Is.  Id.  expended  by  the  Company  on  the  property 
to  date.  The  estimated  crop  for  1917  is  650,000  lb.  dry 
rubber,  which  is  in  keeping  with  our  conservative  policy, 
but  whether  it  will  be  desirable  or  even  possible  to  Inarket 
this  crop  depends  upon  future  developments  of  the  War, 
which  we  cannot  foresee,  and  we  must  be  guided  by  circum- 
stances as  they  occur.  I  am  glad  to  say  that  so  far  we  have 
been  able  to  ship  our  first  four  months'  1917  crop  of  196,000  lb. 
The  profit  of  £45,509  for  1916  is  equal  to  83%  of  the  capital 
of  the  Company,  and  but  for  the  excess  profits  duty,  for  which 
provision  has  to  be  made,  our  distribution  could  have  been 
greatly  increased.  I  look  to  the  future  with  confidence,  as 
with  a  fully  developed  healthy  property  standing  in  our  books 
at  about  £20  per  planted  acre,  and  with  considerable  reduc- 
tion possible  in  cost  of  production,  there  is  always  likely 
to  be  a  margin  of  profit  sufficient  to  pay  handsome  returns 
on  our  capital  invested. 

Mr.  T.  Wedderspocm  seconded,  and  the  report  was 
adopted  unanimously. 

Resolutions  providing  for  the  directors'  fees,  the  re- 
election of  the  retiring  directors  and  auditors,  and  a  vote 
of  thanks  to  the  staff  in  the  East  were  also  unanimously 
adopted. 

■The  proceedings  terminated  with  a  vote  of  thanks  to 
the  Chairman. 


STRATHMORE  RUBBER  COMPANY,  LIMITED. 

High  Yield  per  Acre  and  Low  Cos;s. 
The  tenth  annual  meeting  of  the  Strathmore  Rubber  Com- 
pany, Limited,  was  held  at  Edinburgh  on  May  28.  Mr.  Robert 
C.  Bowie  (the  Chairman  of  the  Company)  presiding. 

Mr.  J.  A.  Pattullo,  S.S.C.  (the  Secretary  of  the  Company), 
having  read  the  notice  calling  the  meeting  and  the  auditors' 
report. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  Gentlemen, — With  your  permission  we  will 
take  the  report  and  accounts  for  the  past  year  as  read.  The 
record  for  tlie  year  1916  has  been  very  good,  and  as  the  report 
in  your  hands  gives  a  very  full  account  of  our  proceedings 
for  the  year,  and  I  am  just  recovering  from  a  severe  illness, 
I  will  ask  you  to  excuse  me  giving  you  a  long  detailed 
address.  Since  we  met  we  have  added  to  your  property  by 
the  purchase  of  Sungei  Rawang  for  £4,235 — an  estate  of 
750  acres,  of  which  219  acres  are  planted  with  rubber,  and 
we  hope  to  plant  a  large  proportion  of  the  balance  by  the 
end  of  1917.  I  need  not  enlarge  on  this  purchase  as  we  sent 
out  a  cii'cular  giving  fuU  particulars  to  aU  the  shareholders 
last  October.  Our  total  planted  acreage  is  now  1,753.  The 
available  area  on  Strathmore  has  all  been  planted  up,  and 
Ulu  Buloh  has  also  been  completed,  leaving  531  acres  on  our 
new  purchase — Sungei  Rav.-ang — to  be  planted  as  soon  as 
possible,  anv  when  the  whole  2,280  acres  are  planted  and  in 
bearing  we  hope  the  capital  cost  will  not  be  more  than  about 
£35  per  acre,  and  this  wiU  be  accomplished  without  increase 
to  our  issued  capital. 

"All-In"  Cost  Reduced  to  9.18d.  per  Lb. 

Our  crop  turned  out  well,  being  32,000  lb,  over  estimate, 
giving  a  total  of  427,034  lb.,  and  a  yield  of  384  lb.  per  acre 
from  iStratlimore,  390  lb.  per  acre  from  Ulu  Buloh,  and  an 
average  of  388  lb.  per  acre  from  both  places.  I  have  much 
pleasure  in  announcing  a  reduction  in  our  f.o.b.  costs  com- 
pared with  last  year  (1915).  Our  "  free  on  board  "  costs 
have  been  done  on  both  estates  at  the  exceptionally  low  rate 
of  6.91t/.  per  lb.,  a  most  gratifying  result,  which  reflects  much 
credit  on  the  General  Manager  and  resident  superintendents. 
Our  "  all-in  "  costs  of  9.18rf.  per  lb.  will  also  compare  favour- 
ably with  rates  ruling  in  most  companies  in  the  Federated 
Malay  States. 

Sickness  on  Ulu  Boloh. 

The  gross  price  received  for  our  produce  is  2?.  6.12rf. ,  or 
about  1.33;/.  less  than  the  previous  year,  but  our  cost  of 
production  being  so  much  lower,  we  are  able  to  show  a  net 
profit  of  Is.  8.94(/.,  compared  with  1^.  9.44rf.  for  the  previous 
year,  and  we  trust  our  shareholders  wUl  consider  theee  figures 
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satisfactory.  Labour  has  been  sufficient,  and  on  Stratliniore 
the  health" of  the  coolies  has  been  very  good.  I  regret,  how- 
ever, to  say  that  on  Ulu  Buloh  there  has  been  much  fever, 
causing  now  rather  a  shortage  in  our  labour  force,  ^e  are 
doing  everything  possible  to  improve  matters,  and  are  in 
consultation  with  the  Government  Jledical  Officer,  who  has 
failed  to  discover  the  immediate  cause  of  so  much  sickness. 
We  now  intend,  at  the  suggestion  of  the  Medical  Officer  and 
Mr.  Baird  (our  Superintendent),  to  cut  down  a  portion  of 
forest  near  the  lines,  which  we  hope  may  prove  helpful  in 
improving  the  health  of  our  labour  force.  The  factories  on 
both  estates  are  in  first-rate  working  order  and  giving  little 
or  no  trouble. 

Mr.  John  Hunter,  our  co-director,  continues  as  General 
Manager,  and  Messrs.  Baird,  Austin  and  McCrow  resident 
superintendents,  with  Mr.  Masterton  as  assistant  on  Strath- 
more.  As  the  engagement  of  the  latter  ha£  just  expired,  he 
piay  be  coining  home  at  once. 

Future  Prospects. 

In  regard  to  future  prospects,  our  crop  for  1917  is  esti- 
mated at" 436,000  lb.,  and  if  we  can  produce  it  at  a  rate  as  low 
as  last  year,  we  will  do  well,  and  I  trust  the  result  will  be 
satisfactorv  to  our  shareholders.  We  have  sold  57  tons  at  an 
average  price  of  2s.  ^d.  f.o.b.  Port  Swettenham— 42  tons  to 
be  delivered  by  end  June  and  15  tons  by  end  November. 
These  prices,  at  time  of  contract,  were  very  favourable,  and 
compare  well  with  present  rates,  allowing,  say,  3f/.  for 
London  charges,  and  considering  we  are  relieved  of  the  diffi- 
culty of  finding  freight,  the  risk  of  total  loss  by  submarine, 
and  the  certainty  of  home  charges  rising,  we  think  these  con- 
tracts were  well  done  in  the  interests  of  shareholders. 

Dividends. 
From  Jlr.  John  Hunter's  reports  we  hear  the  estates  are 
in  excellent  order  and  are  economically  worked,  tapping  being 
carefully  done,  with  as  little  bark  wastage  as  possible.  The 
only  other  item  of  importance  is  our  balance  for  appropria- 
tion. As  you  will  see  by  our  accounts,  after  paying  two 
interim  dividends  of  10%  each,  we  have  a  balance  of 
£26.873  19s.  8f/.,  from  which  we  propose  paying  a  final  divi- 
dend of  10% ,  making  30%  for  the  year,  and  leaving  a  balance 
of  £21,061  9s.  8rf.  to  be  carried  forward,  subject  to  directors' 
fees  and   excess  profits  tax. 

Excess  Profits  Duty. 

You  will  note  that  we  have  already  paid  £13,344  excess 
profits  tax  for  1914  and  1915,  and  for"  1917  the  amount  will 
be  at  the  new  rate  of  80% — much  greater.  Last  year  I  men- 
tioned how  hardly  and  unfairly  this  excess  profits  tax  hit 
this  Company,  and  I  think  it  will  do  no  harm  to  repeat  that 
though  I  am  sure  our  shareholders,  and  I  also  speak  for 
myself,  gladly  and  cheerfully  pay  our  war  taxes,  yet  the 
incidence  of  the  assessment  of  this  tax  is  so  imjust  that  we 
cannot  be  blamed  for  complaining.  A  certain  number  of 
rubber  companies  domiciled  in  Edinburgh  agreed  to  approach 
the  Board  of  Referees,  and  Jlr.  GifTord  was  appointed,  with 
]Mr.  Pattullo,  our  Secretary,  to  present  our  case.  The  pro- 
posals taken  before  the  Commissioners  in  London  by  these 
gentlemen  have  been  described  as  ingenious,  but  they  were 
thrown  aside,  and  all  the  relief  we  got  was  an  increase  in 
the  allowance  from  6%  to  10%.  As  shortly  as  possible  I  shall 
repeat  the  position  of  the  Strathmore  Company.  Nearly 
ten  years  ago  we  registered  the  Company,  this  being  our  tenth 
annual  meeting.  Up  to  1914  our  trees  were  so  young  that  we 
had  little  or  no  pre-war  profits — in  fact  they  would  not 
amount  to  1%  per  annum — but  just  in  1914  and  1915  a  large 
ntmiber  of  trees  came  into  bearing,  and  after  seven  or  eight 
years'  careful  and  economical  working  and  waiting  we  were 
enabled  to  declare  good  dividends.  But,  gentlemen,  please 
note  that  these  were  not  "  excess  profits."  We  liave,  as 
you  know,  a  very  small  pre-war  profit,  merely  from  the 
coincidence  that  our  trees  were  too  young  to  give  us  returns. 
Had  our  rubber  trees  been  three  years  older  we  would  not 
have  had  to  pay  a  farthing  of  excess  profits  tax.  We  stiU' 
hope  the  Government  will  give  us  some  consideration. 

I  now  beg  to  move  that  the  report  and  accounts  of  the 
year  1916  be  approved  and  adopted,  and  that  a  dividend  of 
10%,  less  income  tax  (making  with  two  interim  dividends 
30%  for  the  year),  be  paid  forthwith,  and  that  the  balance  of 
profit  be  carried  forward,  subject  to  excess  profits  tax  and 
directors'  fees.  I  shall  ask  Mr.  Durie  PattuUo  to  second  the 
resolution,  but  before  putting  the  motion  I  shall  be  glad  tO' 
answer  any  questions. 

Mr.  J.  Durie  Pattullo,  C.A.,  seconded,  and  the  resolution 
was  carried  unanimously. 

A  resolution  providing  for  the  remuneration  of  the 
directors  having  been  carried  also  unanimously,  the  Chairman 
eaid  that  Mr.  W.  B.  Rankin,  W.S..  the  director  who  retired, 
was  in  India  on  sers-ice.  With  Mr.  John  Hunter  also  in  the 
East  they  found  it  was  difficult  to  get  certificates,  &c.,  signed, 
and  proposed  that  Mr.  Rankin's  election  be  allowed  to  remain 
in  abeyance  meantime.  He  should  have  liked  to  have  pro- 
posed a  director  to  act  for  Mr,  Rankin,  but  the  articles  of 
association  would  not  admit  of  that.  He  begged  to  propose 
that  Mr.  David  M.  Salmond,  a  Ceylon  planter  of  many  years' 
standing,  be  elected  a  director  of  the  Company. 

Mr.  James  A.  Hunter  seconded,  and  the  resolution  was 


carried  unanimously,  the  Chairman  stoting  that  Mr.  Sahnond 
would  retire  when  Mr.  Rankin  returned. 

A  resolution  providing  for  the  re-election  of  the  auditors 
was  then  carried,  and  the  proceedings  terminated  with  a  vote 
of  thanks  to  the  Chairman. 


TANGGA  BATO  ROBBER  COMPANr. 

Solution  of  Excess  Profits  Duty  Difiiculty. 
The  eighth    annual   meeting  of   tlie    Tangga    Batu    Rubber 
Company,  Limited,  was  held  at  Edinbui-gh  on  Jlay  29,  Mr. 
Madachlan  of  Madachlan  (the  Chairman  of  the   Company) 
presiding. 

Mr.  Gifford,  W.S.  (the  Secretary),  having  read  the  notico 
calling  the  meeting  and  the  auditors'  report. 

The  Chairman  said  :  Tlie  financial  results  for  the  past 
year  are  very  similar  to  those  for  1915.  The  net  profit  of 
£10,183,  with  which  we  have  to  deal,  compares  with  £10,600 
at  this  time  last  year,  and  tlie  difference  is  accounted  for 
by  the  increase  of  £560  in  the  income  tax.  We  are  in  a 
position  to  recommend  a  total  distribution  for  the  year  of 
30%,  as  against  25%  last  year,  wliich  is  encouraging  and 
extremely  satisfactory  in  view  of  the  heavy  incidence  of 
the  excess  profits  duty,  but  the  yield  is  none  too  great  when 
we  reanember  that  a  portion  of  the  capital  was  subscribed 
half-a-dozen  years  ago  at  a  premium  of  300%.  Those  of 
us  who  took  up  shares  then  are  only  now  obtaining  7^%  on 
our  money,  and  that  after  a  long  period  of  waiting. 

Boom  Period  Finance. 

That  was  the  time  at  which  the  great  expansion  took  place 
in  the  plantation  rubber  industry,  the  value  of  which  to  Great 
Britain  and  to  our  Allies  is  undoubted  to-day.  Some  of  the 
additional  capital  for  the  industry  was  raised  then  by  the 
conversion  of  low  capitalised  syndicates  owning  partly 
developed  estates  into  higlily  capitalised  companies,  whicii 
took  over  the  estates  at  the  "  boom  "  values.  New  shares 
were  issued  at  par,  and  money  was  thus  provided  for 
extension  of  the  planted  area.  Such  companies  feel  the 
excess  profits  duty  very  little.  Had  we  also,  instead  of 
issuing  shares  at  the  price  of  8s.  for  the  2s.  share,  sold  our 
estate  to  a  new  company  for  four  times  its  book  value,  and 
then  issued  four  shares  at  2s.  each  instead  of  one  share  at 
8s.,  our  liability  to  the  duty  would  have  been  very  small, 
as  our  datum  line  would  have  been  almost  four  times  greater 
than  it  is.  That  would  have  been  the  method  known  as 
"  watering  capital,"  a  method  which  is  in  none  too  good 
repute  in  financial  circles. 

The  Datum  Line. 

So  long  as  the  datum  line  for  rubber  companies  has  to 
be  calculated  by  a  fiat  percentage  rate  on  capital  as  defined 
by  the  Finance  Act,  it  is  not  possible  to  do  justice  to  the 
companies,  such  as  ours,  which  refrained  from  watering 
their  capital.  For  any  rate  which  was  fair  to  them  would 
be  too  high  for  the  refloated  companies,  which  succeeded 
in  reflecting  in  their  capitals,  when  calculated  for  the  duty, 
the  expectations  of  profit  current  in  the  boom  year.  But 
that  the  legislature  should  fail  to  adjust  the  machinery  of 
the  excess  profits  duty  to  meet  the  case  of  an  industry  in 
which  so  severe  hardship  is  caused  seems  to  me  to  be 
indefensible.  We  ask  for  no  modification  of  the  principles 
of  the  duty,  merely  for  improvement  in  the  details  of 
administration.  J  understand  the  datum  line  for  members 
of  Lloyds  has  been  fixed  by  reference  to  premium  income. 
What  is  wanted  for  rubber  is  that  a  similar  power  be  given 
to  the  board,  and  it  is  on  those  lines  that  the  Rubber 
Growers'  Association  has  lately  been  proceeding.  I  am  glaxl 
to  say  that  they  have  had  the  assistance  of  our  secretary 
and  solicitor,  Mr.  Gifford.  who  was  the  first  to  suggest  the 
true  solution  of  the  problem.  The  proper  factor  in  the 
rubber  industry  in  the  view  of  our  Scottish  Committee 
dealing  with  .the  matter  and  of  the  Rubber  Growers'  Assoc- 
iation is  not  capital,  but  acreage  in  bearing. 

Rising  Freights. 
You  will  see  that  we  estimate  that  our  liability  for  the 
duty  for  1915  will  be  about  £4,000,  equal  to  nearly  6d.  per 
lb.  of  crop.  We  are  fortunate  in  that  we  have  a  pre-war 
profits  standard  as  our  datum  line  which,  though  very  in- 
adequate and  much  below  what  any  proper  percentage 
standard  would  be.  is  at  least  a  little  better  than  the  10% 
on  our  capital  calculated  according  to  the  statute.  After 
providing  for  that  and  for  the  directors'  remuneration  and 
the  bonus  to  the  Manager,  a  sum  of  about  £1,000  will  be 
added  to  the  amount  brought  forward.  Had  we  divided 
the  earnings  up  to  the  hilt,  we  might  have  paid  a  slightly 
higher  dividend,  but  there  are  various  reasons  against  doing 
so.  We  have  to  face  the  fact  that  the  current  year  is  one 
of  considerable  anxiety.  In  the  first  place  the  excess  profits 
duty  has  been  raised  to  80%,  and  it  will  give  you  some  idea 
of  its  effect  when  I  say  that  had  the  duty  been  in  operation 
at  that  rate  for  the  past  year,  we  should  have  had  to  pay 
about  £5,400,  in  which  case  we  would  hardly  have  been 
able  to  pay  the  dividend  we  now  recomanend.  Further,  the 
shipping  question  is  beginning  to  have  somewhat  serious 
effects  upon  our  business.  The  rate  of  war  risks  insurance 
has  risen  very  sharply  in  recent  months,  and  we  now  have 
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the  intimation  that  Japanese  boats  are  to  raise  their  freight 
on  rubber  from  138?.  M.  to  £25  per  ton,  and  under  these 
two  heads  there  may  be  an  addition  to  our  costs  of  about 
6rf.  a  lb.  Tile  whole  of  our  rubber  does  not  come  home  on 
neutral  boats,  and  on  British  boats  the  cost  of  freight 
(still  at  138t«.  (xl.)  and  war  risks  insurance  show  as  yet  a 
very  large  saving  as  compared  with  neutral  boats ;  but  there 
may  be  considerable  difficulty  from  time  to  time  in  getting 
freight  at  all,  in  which  case  we  cannot  pick  and  choose,  and 
our  rubber  will  be  delayed  in  reaching  its  market. 

Estate  Development  Satisfactory. 

The  crop  foi"  1916  sliowed  only  a  small  increase  upon 
that  for  1915.  This  was  due  partly  to  a  shortage  of  labour, 
and  partly  to  thinning  out  operations.  Recently  Chinese 
tappers  have  been  introduced  on  to  the  estate  and  the  crop 
for  the  current  year  is  coming  in  at  a  much  better  rate,  and 
judging  by  the  output  for  the  first  four  months  of  the  year 
we  may  anticipate  a  substantial  increa.s6  of  crop  over  1916. 
The  f.o.b.  cost  of  production  has  risen  by  about  If/,  per  lb., 
due  to  more  liberal  expenditure  on  cultivation  and  upkeep 
charges,  and  aleo  to  a  higher  cost  of  tapping.  The  general 
condition  of  the  estate  is  satisfactory,  and  were  it  not  for 
the  factors  I  have  already  referred  to,  which  are  beyond  our 
control,  I  should  be  lookiiig  forward  to  very  good  financial 
results  for  the  year.  There  are  several  matters  on  the  estate 
which  still  require  careful  attention  by-  the  manager  and 
agents  in  the  East,  such  as  improved  supply  of  labour  and 
a  reduction  in  the  cost  of  tapping  and  of  certain  other  works  ; 
but  though  these  matters  are  perhaps  a  little  more  numerous 
than  is  desirable,  they  do  not  cause  the  board  any  serious 
anxiety,  and,  generally,  I  see  no  reason  to  doubt  that  the 
estate  will  continue  on  a  prosperous  course.  I  was  able 
to  say  to  you  last  year  that  tl-.e  cash  position  was  strong,  and 
in  view  of  the  addition  to  the  carry-forward  we  are  free 
from  any  anxiety  as  regards  financial  resources,  which  is  a 
great  satisfaction  in  present  imcertain  circiunstances. 

I  now  beg  to  move  the  adoption  of  the  report  and  the 
approval  of  the  accounts,  and  that  in  teitms  of  the  I'^com- 
mendations  a  final  dividend  of  20%,  less  tax,  be  declared, 
and  that  the  balance  at  the  credit  of  profit  and  loss  account 
be  carried  forward,  subject  to  directors'  remuneration, 
bonuses    to  staff  and   excess  profits    duty. 

Major  James  S.  Bontein  seconded,  and  the  motion  was 
unanimously  adopted. 

TELOGOREDJO  UNITED  PLANTATIONS,  LIMITED. 

The  seventh  annual  general  meeting  was  held  on  Jlay  31  at 
Winchester  House,  Old  3'road  Street,  E.G.,  Mr.  James  Henry 
Renton  (Chairman  of  the  Company)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  The  accounts,  you  will  observe,  are  presented 
in  the  same  form  as  usual.     Way  I  ask  you  to  refer  to  those 
of   the   Toeren  estates    (the   Dutch    Company),    and   to    take 
first  the  trading  account  ?     On  the  credit  side  of  that  account 
you  will   find   that   the  total    amount   which  the   coffee   and 
rubber  crc»p  have  realised  is  £86,594  15.?.     On  the  debit  sitle 
of  the  trading  account  you  have  the  expenditure  on  upkeep, 
harvesting,    and    general    charges,    plus    the    depreciation    of 
machinery,   tools,    furniture,   and    buildings,   making  a  total 
expenditure    of   46,139    12?.    8rf.,    and    leaving   a    balance   ot 
£40,545  2.?.  4r/.  to  be  carried  to  profit  and  loss.     Depreciation 
has  been  allowed  at  full  rates  on  machinery,  tools.  &c.,  and, 
although   our    Soerabaya    agents   have   informed   us   that   all 
repairs    and    renewals    to    buildings    have    been    charged    to 
revenue,  yet  we  on   this  side  have  deemed  it  advisable  to 
provide  a  further  smn  of  £1,000  as  depreciation  on  buildings. 
Our  total  "all-in  "  cost,  excluding  only  this  £1,000  allowed 
for  depreciation  on  buildings  and  including  all  other  charges 
and  depreciation,  comes  out  at  1.?.  8rf.  per  lb.  of  rubber  and 
2(,s.  8d.  per  cwt.  of  coffee,  while  the  crops  realised  2.?.  7A9cI. 
per  lb.  of  rubber  and  62.',   8</,   per  cwt,  of   coffee.     We  may 
look   forward  to  these  costs  being   materially  reduced.     The 
yield   from    Telogoredjo  and   Wonosarie   is   106   lb,    per   acre 
and  from  Gledagan  156  lb,  per  acre.     In  the  profit  and  lo,ss 
account,    after    deducting    interest,    audit    fee,    and    loss   on 
exchange  there  remains  a  balance  of  £40,019  12-?.  5d.,  which, 
in    the    appropriation    account,    is    transferred    to    the    Telo- 
goredjo profit  and  loss  account  as  a  profit  of  £36.029  12?.  5rf. 
after  placing   £4,0C0  to  planting  reserve.     Referring  now   to 
the  Telogoredjo  profit  and  loss  "account,  vou  will  find  on  the 
credit  side  the  sum  of  £36,029  transferred   from  the  Toeren 
estates,   which,    with  sundry  sums   for  interest  and  transfer 
fees,    gives  a   gross  .profit   of    £36,894,    from    which,    after 
deducting  London  expenditure,  loss  on  exchange  and  Deben- 
ture interest,  we  have  £32.834,  to  which  we  add  the  balance 
of  £6,740  brought  forward  from  1915  and  deduct  the  interim 
dividend  of  £7,500,  leaving  the  sum  of  £32,079  to  be  dealt 
with.     We  propose,  as  you  see  from  the  report,  to  pay  a  final 
dividend  of   12i%,  absorbing  £18,750,   and  to  carry 'forward 
the  balance  of  £13,329,  subject  to   bonus  to  the  staff  in  the 
East    and   directors'    special    remuneration.     Our    capital    re- 
mains the  same,  but  as  Debenture-holders  will  exercise  their 
option  to  convert  their  Debentures  into  shares  we  are  about 
to   call   a  special    meeting  of   shareholders   to    authorise   the 
necessary  increase  of  ca.pital,     English  excess  profits  tax  will 
impose   upon  us.   equally  as  upon    other  young  producers,  a 
hean-  burden   this  coming  year.     Hence  we   are   carrying  a 


considerable  amount  forward'i  and,  moreover,  we  require 
more  cash  now  to  provide  for  the  upkeep  of  the  plantations 
and  to  carry  stoclvs  pending  their  realisation.  Last  year  I 
expressed  the  opinion  that  the  lean  years  were  behind  us, 
and  the  shareholders  are  to  be  congratulated  on  the  results 
of  th6  past  year.  Our  prospects  for  the  current  year  are 
bright,  but  the  scarcity  of  freight  accommodation  is  an 
embarrassing  consideration.  We  have  sold  forward  some 
15  tons  of  rubber  at  the  equivalent  of  2?.  lOrf.  ex  "  Go- 
down."  We  have  also  sold  5,000  piculs — about  one-third  of  the 
estimated  coffee  crop — locally  at  27  francs  per  picul;  which 
i:j  a  very  low  price,  but  we  hear  that  a  considerable  quan- 
tity of  last  year's  crop  is  lying  in  Java  unshipped,  and  we 
know  that  it  is  exceedingly  difficult  to  get  coffee  shipped 
to  Holland,  which  is  the  main  market  for  Java  robusta 
coffee,  while,  as  you. know,  the  import  is  prohibited  in 
England.  Coffee  does  not  deteriorate  in  the  keeping.  It  is 
well  to  bear  in  mind  that  1917  will  be  our  last  big  coffee  crop, 
as  the  trees  are  being  gradually  cut  out  to  make  way  for 
the  rubber.  Up  to  the  end  of  April  273,020  lb.  of  rubber  and 
2,800  piculs  of  coffee  have  been  liarvested.  You  will  be 
pleased  to  hear  that  the  managers  are  turning  out  a  very 
fine  quality  of  sheet,  and  our  rubber  has  acquired  a  very 
good  name  on  the  market.  I  have  only  further  to  say  that 
the  visiting  agent  reports  all  the  plantations  to  be  in  excellent 
order  and  condition,  and  the  development  of  the  rubber  most 
satisfactory.  I  have  to  express  the  board's  very  sincere 
appreciation  of  the  good  work  done  during  the  year  by  the 
managers  and  plantation  staff,  as  well  as  by  our  Soerabaya 
agents. 

Mr.  F.  A.  Callaway  seconded  the  resolution,  which  was 
carried  unanimously. 

UNITED  SUA  BETONG   RUBBER  ESTATES,  IIMITED* 

The  eighth  annual  general  meeting  was  held  at  the  Loudon 
Chamber  of  Commerce  on  May  31,  Sir  William  Hood 
Treacher,    K.C.M.G..   presiding^ 

The  Chairman,  in  moving  the  adoption  of  the  report, 
said  :  To  the  shareholders  in  a  Company  such  as  this,  which 
only  became  dividend  paying  since  the  outbreak  of  the 
War,  and  the  revenue  of  which  has  increased  substantially 
in  the  last  two  or  three  years,  the  question  of  excess  profits 
duty  is  one,  no  doubt,  of  special  interest,  I  propose,  there- 
fore, to  deal  first  of  all  with  this  subject. 

The  Excess  Profits  Tax. 

We  have  no  liability  in  respect  of  the  year  ended  Decem- 
ber 31,  1914,  nor  for  the  year  ended  December  31,  1915, 
For  the  year  under  review,  namely  1916,  our  actual  liability 
has  not  yet  been  defined.  At  the  present  moment  we  have 
carried  forward  the  balance  of  profit  of  over  £25,000,  which 
we  estimate  is  approximately  £2.000  in  excess  of  what  the 
Revenue  Authorities  may  demand  from  us  in  respect  of 
excess  profits  duty.  As  most  ot  you  are  aware,  a  special 
committee  of  the  Rubber  Growers'  Association  has  been 
dealing  with  this  subject  since  the  duty  was  first  intro- 
duced in  the  1915  Budget,  and  repeated  representations  have 
been  made  to  the  present  Chancellor  of  the  Exchequer  and 
his  predecessor  regarding  the  hardships  in  which  the  younger 
Rubber  Companies  are  involved.  Our  secretaries  and  agents 
have  also  had  occasion  to  communicate  with  the  Treasury 
on  certain  aspects  of  this  matter.  Speaking  for  myself,  I 
am  of  opinion  that  it  is  futile  to  anticipate  that  the  Govern- 
ment will  now  depart  from  their  definite  statement  of  the 
principles  on  which  this  emergency  taxation  is  based.  The 
only  remaining  hope,  therefore — and  there  is  not  a  large 
measure  of  hope — is  that  during  the  discussion  on  the  Finance 
Act  some  amendment  may  be  introduced  which  may  give 
some  degree  of  relief  to  young  Companies  like  ourselves, 
which  merely  by  the  accident  of  date  of  birth  are  called 
upon  to  pay  a  very  hea\'y  proportion  of  their  profits  to  the 
Trea.sury.  I  desire  to  assure  you  that  the  matter  is  one 
which  is  receiving,  and  will  continue  to  receive,  the  earnest 
consideration  of  your  board,  and  no  reasonable  measures 
such  as  are  calculated  to  assist  the  interests  of  the  Company 
will  be  neglected. 

The  Year's  Results. 
Turning  to  the  accounts,  you  will  observe  that,  in  con- 
sequence of  options  which  matured  last  December,  our 
issued  capital  has  been  increased  to  approximately  £112,000. 
At  the  same  time  our  Debenture  debt  had  been  reduced  to 
a  very  substantial  extent.  Since  December  31  our  Deben- 
ture debt  has  all  been  extinguished,  with  the  exception  of 
£1,000.  You  will  observe  that  our  reserve  has  now  reached 
the  respectable  total  of  £20,000.  The  features  of  the 
revenue  account  are  that  we  have  practically  doubled  our 
crop  and  increased  the  profits  in  the  same  proportion.  Were 
it  not  for  the  excess  profits  duty  to  which  I  have  alluded, 
we  should  be  at  liberty  to  pay  a  dividend  considerably  in 
excess  of  that  which  we  recommend  should  be  declared 
to-day.  Our  planted  acreage  has  been  increased  by  400 
acres'  It  was  our  intention  to  plant  up  during  the  current 
year  another  1,500  acres,  and  so  increase  the  total  planted 
area  to  5.000  acres.  Owing  to  the  difficulties  of  European 
supervision,  we  have  had  to  modify  this  somewhat  ambitious 
programme,  and  you  will  observe  from  the  report  that  our 
area  under  rubber  at  the  end  of  this  year  should  be  about 
4,000    acres.     Our    original    programme,     however,    of    5,000 
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acres  planted  with  rubber  is  not  abandoned,  but  deferred  1 
until  an  adequate  European  staff  is  available  to  us.  ^^  e  have 
a  considerable  area,  of  reserve  land,  a  gi'eat  proportion  of 
which  is  suitable  for  rubber,  and  is  therefore  a  very  valuable 
asset  to  the  Company  I  think  I  can  best  sum  up  the  year's 
work  by  the  following  extracts  from  the  report  of  our  visiting 
agent,  Mr.  Wilde.  Reporting  on  the  Coast  Division,  he 
writes  as  follows  :  "  The  estate  is  looking  wonderfully  well 
and  is  in  excellent  order.  Tho  manager  is  to  be  congratulated 
on  having  brought  a  somewhat  difficult  season  to  a  most 
successful  close.  The  prospects  for  the  current  year  are 
exceedingly  bright."  His  concluding  remarks  on  tiie  Proper 
Division  are  as  follows  :  "  I  am  please<l  to  be  able  to  report 
that  the  Sua  Betong  Proper  Division  is  in  most  excellent 
order.  Tlie  past  season  has  furnished  what  may  be  con- 
sidered the  perfection  of  plantation  results.  An  exceedingly 
fine  otitput,  produced  at  a  low  cost;  together  witha  steady 
and  marked  improvement  in  the  estate,  both  as  to  the  rubber 
•trees,  the  tilth  of  soil  and  the  finding  of  the  property  in 
good  roads  and  permanent  buildings.  &c.  The  season  was  not 
an  altogether  favourable  one  for  the  obtaining  of  the  best 
results.  The  manager  is  the  more  to  be  congi-atulatcd  on 
having  reaped  them  under  such  ciKimistances  as  fell  to  his 
lot."  The  outlook  in  some  respects  is  obscure,  and  until  the 
War  is  over  our  problem.^  and  difficulties  are  likely  to  in- 
crea.se  in  number  and  intensity.  The  shortage  of  tonnage  will 
probably  affect  the  supply  of  Chinese  labour  upon  which  we 
are  so  largely  dependent  on  our  estates  in  the  Ea.?!.  I  think 
it  is  only  prudent  that  I  should  utter  this  woikI  of  v.  arning, 
but  I  do  not  desire  to  foster  a  spirit  of  pessimism.  Those 
responsible  for  the  management  and  administration  of  your 
estates  have  shown  ability  and  resource  in  overcoming  similar 
difficulties  in  the  pa.st,  and  while  we  continue  under  our 
present  management  and  administration  I  agree  with  ISIr. 
Wilde  that  we  are  entitled  to  look  forward  to  the  future  with 
confidence  Before  sitting  down  I  will  give  you  the  figures 
of  the  forward  sales  of  the  1917  crop.  We  have  sold  forward 
264.320  lb. — that  is  118  tons — at  an  average  price  of  2s.  Si-rf. 
Iier  lb.  landed  Ixmdon  terms. 

Mr.  J.  A.  Macgregor  seconded  the  resolution,  which  was 
carried   with  one  dissentient. 


SMITHFIELD  AND  ARGENTINE  MEAT  COMPANY,  LTD. 

The  fifteenth  ordinarv-  general  meeting  of  this  Company  was 
held  at  Winchester  House,  Old  Broad  Street,  E.G.,  on 
May  31,  iMr.  Assheton  Leaver  (Chairman  of  the  Company) 
presiding. 

Thg  Secretary  (Mr.  H.  T-  Miller)  having  read  the  notice 
convening  the  meeting  and  the  report  of  the  auditors, 

The  Chairman  said  :  Ladies  and  Gentlemen,  the  report 
and  accounts  having  been  duly  circulated,  I  imagine  you  will 
be  content  to  take  them  as  read.  I  do  not  think  it  is  neces- 
sary for  me  to  take  up  your  time  in  going  over  the  accounts, 
ae  they  are,  I  think,  self  explanatorj-.,  but  if  any  shareholder 
wishes  to  ask  a  question  later  on,  I  shall  be  pleased  to  try 
to  answer  him. 

A  Satisfactory  Report. 

It  is  a  great  pleasure  to  be  able  to  present  you  again  with 
such  a  satisfactory  report  and  balance  siieet  as  that  which 
we  present  for  the  year  ending  31st  December,  1916.  We  are 
still,  of  course,  largely  contracted  to  the  British  Goverii- 
uient.  Only  a  very  small  percentage  of  our  meat  comes  on 
the  market  here,  the  rest  being  contracted  to  the  Govern- 
ment for  Army  uses.  We  also  have  very  large  contracts 
running  with  tho  Government  for  canned  goods,  and  also  a 
contract  with  the  Navy.  I  remember  some  time  ago,  on  the 
occasion  of  one  of  our  meetings,  suggesting  to  the  share- 
holders that  they  should  make  a  point  of  sampling  the 
corned  beef  of  the  Smithfield  and  Argentine  Meat  Company, 
because  it  would  be  satisfactory  for  them  to  see  for  them- 
selves what  an  excellent  article  we  are  able  to  turn  out — an 
article  which  has  undoubtedly  secured  for  us  the  very  large 
contracts  which  we  have  with  the  British  Government. 
Prices  in  Argentina  for  cattle  have  been  very  steady ;  per- 
haps there  has  been  a  very  small  increase  in  prices,  but  we 
all  know  that  every  commodity  of  every  kind  has  tended 
upwards  in  price,  and  whatever  upward  tendency  there  has 
been  in  the  price  o£  cattle,  it  has,  so  far  as  your  Company  is 
concerned,  been  off-set  by  an  increase  in  the  prices  for  what 
we  call  by«-products. 

The  Company's  Steady  Progress. 

At  the  works  at  Zurat-e  considerable  extensions  have  been 
made,  and  aro  being  made  at  the  present  time.  These  are 
extensions  to  cope  with  our  largely  increased  output  of 
canned  goods,  and  al.so  to  supply  bigger  freezing  accommo- 
dation. There  is,  of  course,  no  standing  still  in  a  meat 
■works.  There  always  have  to  be  renewals  and  extensions, 
and  it  would  be  a  very  unhealthy  sign  for  the  Company  if 
that  were  not  so.  I  myself,  and  three  of  my  co-directors, 
\vere  present  at  the  birth  of  this  Company  some  few  years 
ago  now,  and  we  have  watched  it  progress.  I  am  glad  to 
say  that  that  progress  has  always  been  "  upwards  and 
onwards."  As  you  know,  we  have  from  time  to  time — that 
is  to  say  twice — enlarged  our  capital  until,  at  the  present 
time,  we  have  an  authorised  capital  of  £1.000,000.  of  which 
£500.000  odd  is  issued  and  subscribed.  It  is  always  very 
gratifying  to  see  a  companj'  making  steady  progress  as  ours 


has  done.  Wo  have  had  many  diflicurtles,  of  course,  in  our 
time,  and  I  daresay  wo  shall  have  difficulties  again,  but  wo 
have  .ilways  surmounted  them,  and,  for  my  part,  I  feel  that 
that  is  what  we  chiefly  aro  here  for — to  meet  difficulties  and 
get  over  them. 

After  the  War. 
I  do  not  w,xnt  to  pose  as  a  prophet,  but  I  think  it  stands 
as  common  sense  that,  whenever  this  War  comes  to  its 
appointed  end — and  it  must  end  at  some  time,  and  I  think 
it  can  only  end  in  ono  way — I  think,  as  I  said,  I'iiat  it  stands 
as  common  sense  that  there  must  be  a  big  demand  for  tho 
])roducts  of  this  Company  and  of  any  similar  company. 
There  will  be  all  tho  wastage  on  the  Continent  wliich  will 
take  some  years  to  make  good,  and  in  the  meantime  we  shall 
hope  to  be  amongst  those  who  will  supply  tho  wants  of  tho 
people  both  at  home  and  abroad. 

No  Profiteering. 

We  have  seen  in  tho  newspapers  sometimes  the  word 
"profiteering"  used,  and  used  in"  connection  with  meat. 
Now,  I  am  glad  to  be  able  to  assure  you  that  when  you  receive 
your  dividends,  which  will  be  posted  to-morrow,  together 
with  the  interest  on  the  prepaid  calls,  you  can  receive 
them  with  a  perfectly  good  conscience,  and  in  the  sure  and 
certain  knowledge  that  none  of  the  dividend  has  been  made 
out  of  so-called  profiteering.  This  Company  neither  gambles 
nor  speculates  in  meat,  unless  you  can  be  said  to  speculate 
in  that  which  is  your  proper  business.  As  I  havo  told  you, 
the  Government  t.ikes  at  least  80%  of  our  output  of  frozen 
meat,  and  a  higher  percentage  than  that  of  our  canned 
goods.  Whatever  of  our  output  conies  on  the  market  here, 
<.-omes  on  the  wliolcsale  market,  and  meets  the  price  of  the 
day,  be  it  gcKxl  or  be  it  bad.  Accordingly,  in  no  shape  or 
form  can  this  Comp.any  be  accused  of  "  profiteering,"  which 
I  take  to  mean  making  an  illegitimate  piofit  out  of  the 
necessities  of  other  people.  Personally,  I  have  never  lent  my 
countenance  in  any  way  whatsoever  to  a  proceeding  of  that 
kind,  and  I  should  be  very  sorry  to  be  connected  with  a 
company  that  in  any  way  made  undue  profits  out  of  the 
necessities  of  other  people.  I  think  that  is  all  I  need  detain 
you  for;  we  have  been  dealing  with  a  very  satisfactory 
period,  and,  so  far  as  this  year  has  progressed,  we  look  like 
having  an  equally  satisfactory  time  this  year.  It  is,  of 
course,  early  yet,  but,  so  far  as  one  can  see,  the  results  for 
this  year  should  be  satisfactory.  I  now  beg  to  move  "That 
the  report  of  the  directors  produced,  together  with  the 
annexed  statement  of  the  Company's  accounts  as  at  Decem- 
ber 31.  1916,  duly  audited,  be  received,  approved,  and 
adopted."     I  will  ask  Mr.   Gunning  to  second  that  motion. 

Jlr.  H.  F.  Gunning  seconded  the  motion,  and  the  Chair- 
man having  replied  to  questions,  it  was  carried  unanimously. 

Dividend  and  Bonus, 

On  the  motion  of  the  Chairman,  seconded  by  Mr.  Gunning, 
it  was  unanimously  resolved  "That  a  dividend  of  5%,  free 
of  income  tax,  together  with  a  bonus  of  5%,  also  free  of 
income  tax,  be  and  is  hereby  declared  out  of  the  profits  for 
the  year  ending  December  31,  1916,  upon  the  issued  share 
capital  of  the  Company  consisting  of  625,000  shares  of  £1  each, 
numbered  1  to  625.000,  and  that  the  same  be  paid,  as  regards 
registered  sliares,  to  the  respective  persons  registered  as  the 
holders  thereof  respectively  on  the  22nd  day  of  May,  1917." 

The  Chairman  then  moved,  and  a  shareholder  seconded, 
a  resolution  increasing  the  remuneration  of  the  directors, 
which  was  agreed  to. 

The  retiring  director,  Mr.  T.  Lloyd,  having  been  re- 
elected, and  the  auditors,  Messrs.  Deloitte,  Plender.  Griffiths 
and  Company,  having  been  reappointed,  the  proceedings  ter- 
minated. 


ANGLO-CONTINENTAL  MINES,  LIMITED. 

The  seventh  ordinary  general  meeting  of  the  Anglo-Con- 
tinental Mines  Company,  Limited,  was  held  on  Mav  31  at 
Winchester  House,  Old  Broad  Street,  E.C.,  Mr.  "W.  F. 
Turner  (Chairman  of  tlie  Company)  presiding. 

The  Secretary  (IMr.  A.  W.  Berry)  having  read  the  notice 
convening  the  meeting  and  the   report  of   the  auditor. 

The  Chairman  said  :  Gentlemen, — The  first  observation 
I  have  to  make  is  that  we  are  holding  the  annual  meeting 
about  six  weeks  later  than  that  of  last  year.  This  is  due 
to  the  ciroiunstances  of  the  time.  We  prefer  to  have  the 
meeting  early  rather  than  late,  and  I  hope  that  next  year 
we  may  be  able  to  hold  it  in  April.  The  result  of  the  year's 
operations  is  disappointing  to  us,  but  as  you  see  from  the 
balance  sheet  there  is  the  sum  of  £17,015  to  the  credit  of 
the  profit  and  loss  account,  out  of  which  we  propose  to  pay 
a  dividend  of  7^%,  free  of  income  tax,  which  is  the  same 
rate  as  last  year,  leaving  £5,391  to  be  carrie<l  forward, 
subject  to  any  provision  that  may  be  required  for  revenue 
taxes.  Let  me  remark  here  that  if  we  followed  the  almost 
universal  practice  of  deducting  income  ta.x  from  the  divi- 
dend this  dividend  would  be  declared  as  a  dividend  of 
10%,  less  income  tax,  and  I  am  not  at  all  sure  that  we 
shall  not  have  to  adopt  the  general  practice,  because  we 
find  that  a  dividend  of  7^%,  or  whatever  it  may  bo,  from 
which  income  tax  is  not  deducted,  is  placed  in  the  same 
category  by  many  people  as  a  similar  dividend  from  which 
income  tax  is  deducted. 


1110 


THE     STATIST. 


[June  2,  1917. 


Profit  and  Loss  Account. 

Now  let  us  turn  to  the  profit  and  loss  account.  The 
only  feature  of  it  is  the  reduction  in  tlie  earnings  for  the 
year,  which  consist  of  dividends  on  investments,  secretarial 
fees,  profit  on  sales  of  tin  concentrates  and  on  realisation 
of  shares  and  interest  on  deposits  and  on  Treasury  bills. 
The  reduction  is  due  to  the  fact  that  the  profit  on  working 
our  properties  in  Nigeria  is  much  smaller  than  we  antici- 
pated ;  in  fact,  it  is  very  small  indeed.  Our  expenses  in 
connection  with  the  Nigeria  business  have  been  exceedingly 
heavy  during  the  past  year.  We  have  had  a  larger  white 
staff  than  the  production  itself  would  justify.  That  was 
partly  because  we  had  to  be  prepared  to  continue  the 
prospecting  operations  for  new  properties ;  and  in  view  of 
the  difficulty  of  obtaining  experienced  white  labour,  or, 
indeed,  any  white  labour  at  all,  we  could  not  run  the  risk 
of  finding  ourselves  with  too  small  a  staff.  We  had  to  spend 
money  somewhat  freely  on  the  ^lurchison  property  which 
■was  taken  up  earlj'  in  the  year  in  prospecting  and  developing 
it,  and  the  results  which  were  expecte<l  to  be  obtained  from 
the  property  in  the  wet  season  were  not  forthcoming,  partly 
because  the  rainfall  in  that  particular  district  was  the  lowest 
of  which  the  natives  had  any  recollection  for  many  years. 
All  this  is  incidental  to  mining.  We  have  to  take  the  rough 
with  the  smooth,  and  imfortunately,  in  my  experience,  the 
rough  occurs  very  frequently.  There  was  a  diminution  of 
over  £1,000  in  our  income  owing  to  the  fact  that  we  received 
no  dividend  on  our  Abbontiakoon  shares.  Fortunately  this 
was  more  than  covered  by  the  increased  dividends  from  tlie 
Mongu  Company.  The  expenses  on  the  other  side  of  the 
account  are  practically  the  same  as  in  the  preceding  year. 
The  increase  is  quite  trifling,  and  arises  directly  out  of 
■war  conditions.  As  I  explained  at  the  last  meeting,  they 
may  look  large  on  paper,  but  when  the  earnings  from  eecre- 
tarial  work  are  placed  against  them  the  net  expenses  are 
very  small,  and  I  am  able  to  say  that  there  is  not  a  more 
economically  conducted  business  of  its  kind  to  be  found 
anywhere. 

Additional  Areas  Acauired. 
The  output  of  tin  for  the  year  was  273  tons.  I  have 
already  referred  to  some  of  the  difficulties  attending  the 
working  of  the  year  and  the  abnormal  expenses,  and  it  is  not 
advisable  that  I  should  go  into  the  matt-er  in  any  detail. 
One  has  to  bear  in  mind  that  the  present  price  of  tin,  over 
£250  per  ton,  has  no  relation  \o  the  past  year,  when  the 
average  price  was  £182  per  ton.  It  is  easy  for  one  to  be 
misled  by  the  price  of  the  day  or  the  price  of  a  few  -weeks, 
and  therefore  it  is  well  to  bear  in  mind  that  the  average 
price  of  tin  for  the  past  five  months  is  £210  per  ton,  as 
compared  with  to-day's  price  of  £250  per  ton,  but  for  my 
part  I  regard  that  average  of  £210  as  a  very  satisfactory 
figure  if  it  should  be  maintained  throughout  the  year.  You 
will  find  it  stated  in  the  report  that  since  the  date  of  the 
last  report  a  considerable  amount  of  prospecting  has  been 
done,  and  some  additions  have  been  made  to  the  mining 
areas  held  by  the  Company.  We  have  taken  up  an  additional 
area  of  about  IJ  square  miles  on  the  Gora  River  under  exclu- 
sive prospecting  licence,  making  the  total  area  over  nine 
square  miles.  We  have  also  taken  up  a  mining  lease  there  for 
205  acres,  making  a  total  of  1,287  acres.  We  have  taken  up 
or  applied  for  mining  rights  over  certain  streams  in  the 
neighbouring  hUls,  covering  a  lengtTi  of  about  6,000  yards. 
At  the  ilurchison  property  we  have  taken  up  an  additional 
square  mile,  making  the  total  area  14  square  miles,  as  well 
as  about  100  acres  under  mining  lease.  There  are  probably 
some  other  areas  of  which  we  have  not  yet  received  particu- 
lars owing  to  the  loss  of  some  of  the  mails.  These  additions 
are  not  large  individually,  but  taken  together  they  must 
mean,  I  think,  that  we  are  replacing  a  good  deal  of  the  tin 
we  are  talving  out;  and  we  hope  in  this  way  to  maintain 
the  value  of  our  properties  for  years  to  come.  Our  success 
in  Nigeria  has  been  due,  in  the  first  instance,  to  persistent 
prospecting,  and  we  must  not  complain  if  in  any  one  year 
our  expenditure  in  this  respect  should  be  so  large  as  materially 
to  affect  the  profit  of  the  year,  or  if  the  results  of  the  pro- 
specting are  not  great. 

Interest  in  Mongu  Tin  Mines- 
The  next  paragraph  in  the  report  refers  to  our  large  hold- 
ing in  the  Mongu  Tin  Mines  Company.  The  output  for  last 
year  was  576  tons.  Two  dividends  of  5%,  both  free  of 
income  tax,  were  declared  in  April  and  November,  1916.  I 
cannot  go  into  the  affairs  of  that  company  on  this  occasion, 
as  I  shall  have  to  deal  with  them  at  the  annual  meeting, 
which  will  be  held  very  shortly,  but  I  may  perhaps  be  allowed 
to  anticipate  it  so  far  as  to  say  that  the  Company  is  in  a 
quite  prosperous  condition,  and  that  a  dividend  wiU  be 
declared  on  that  occasion,  and  that  we  are  perfectly  satis- 
fied with  that  investment.  There  is  not  much  to  be  said 
about  our  balance  sheet,  which  we  regard  as  a  quite  satis- 
factorj'  one.  The  liabilities  at  December  31  last  were  over 
£9,498 — an  unusually  large  amount  for  us.  They  have 
since  been  reduced  to  their  usual  figure.  The  cash. 
Treasury  bills,  and  bills  receivable  amounted  in  round  figures 
\o  £27,000.  Debtors  amounted  to  £10,600.  Then  we  come  to 
the  investments,  £143,000.     These  are  taken  at  cost  or  at 


market  prices  where  they  are  less  than  cost,  but  in  no  case 
has  any  investment  been  written  up.  There  had,  of  course, 
been  some  depreciation,  but  it  was  exceeded  by  the  apprecia- 
tion. In  fact,  the  only  group  in  which  there  liad  been  depre- 
ciation was  the  West  African  group,  but  we  hope  that  when  the 
very  unfavourable  conditions  created  by  the  War  have  passed 
away  the  depreciation  of  the  past  year  will  be  recovered. 
The  valuation  of  our  investments  at  December  31  last  showed 
a  substantial  surplus,  and  a  valuation  to-day  would  show  a 
stUl  larger  one.  The  largest  item  in  the  investments  is 
"  Nigerian  interests,"  in  which  are  included  the  Mongu 
shares,  and  these  interests,  consisting  of  shares  and  properties, 
stand  at  what  we  consider  an  extremely  low  figure. 

Mount  Elliott  and  Other  Investments.  ^ 

Then  comes  our  interest  in  the  Mount  Oxide  Mines, 
Limited.  You  are  awai-e  from  what  I  said  last  year  that 
the  Jlount  Oxide  Company  has  sold  its  property  to  the 
Mount  Elliott  Company,  taking  payment  in  shares.  On 
the  basis  of  the  present  market  price  for  Mount  Elliott 
shares  the  Mount  Oxide  £1  shares  are  worth  nearly  par, 
as  against  the  market  quotation  of  10s.  The  position 
of  the  Mount  Elliott  Company  is  this — I  take  it  from  the 
Chairman's  speech  at  the  meeting  in  December  last.  It 
owns  an  important  group  of  copper  mines  in  the  Cloncurry 
district.  Omitting  altogethex  the  smaller  mines,  the 
Manager  estimated  the  ore  reserves  in  the  Mount  Elliott 
mine  as  10,000  tons  of  high-grade  ore  and  600,000  tons 
of  low-grade  ore;  in  Hampden  Consols  20,000  tons  of  7% 
copper  above  the  350-foot  level;  and  in  the  Mount  Oxide 
mine — the  one  with  which  we  were  concerned  originally — 
45,000  tons  of  20%  ore  and  a  probable  50,000  tons  of  5% 
to  9%  ore.  Arrangements  were  being  made  to  resume  smelt- 
ing on  the  basis  of  500  tons  of  5%  to  6%  ore  per  day,  or 
700  tons  of  copper  per  month.  Allowing  for  the  abnormally 
high  costs  which  must  obtain  at  the  present  time,  the 
Mount  Elliott  gross  profits  are  expected  to  be  £35,000  per 
month,  or  about  £400,000  a  year.  On  that  basis  the 
Chairman  stated  that  there  was  a  long  spell  of  profitable 
operations  ahead.  The  latest  news  is  that  the  smelter 
started  a  few  days  ago.  The  issued  capital  of  the  Mount; 
EUiott  Company  is  237.518  shares  of  £5  each.  We  are 
therefore  looking  forward  very  hopefully  to  a  substantial 
increase  in  the  value  of  our  Mount  Oxide  shares.  Our 
investment  in  Trinidad  Leaseholds,  Limited,  though  not 
so  large,  is  of  an  equally  promising  character.  At  the 
general  meeting  in  December  last  the  Chairman  stated 
that  the  forest  reserve,  which  is  only  one  portion  of  the 
.Company's  properties,  promises  well  as  a  producer  of  oil 
of  excellent  qiualities  for  a  good  many  years.  The  present 
output  is  between  5,000  and  6,000  tons  per  month,  and 
active  steps  are  being  taken  with  a  view  to  largely  in- 
creasing it.  The  quotation  for  the  shares  is  steadily  rising, 
and  we  look  for  very  considerable  appreciation. 

Current  Year's  Prcspecls. 

Perhaps  as  we  are  so  largely  interested  in  Nigeria  I 
ought  to  say  a  word  about  Ropp,  Limited.  Owing  to  the 
conditions  created  by  the  War,  there  has  been  a  great 
delay  in  connection  with  the  erection  of  the  two  large 
dredgers  which  were  delivered  on  the  mine  some  months 
ago.  Every  effort  is  being  made  to  accelerate  the  com- 
pletion of  the  erection  of  them  and  getting  them  to  work. 
When  they  are  in  operation  the  Ropp  Company  should 
be  producing  tin  and  earning  profits  on  a  scale  considerably 
larger  than  any  that  has  yet  been  seen  in  Nigeria  hitherto. 
In  the  meantime  the  Ropp  Company  has  a  substantial 
outnut  obtained  by  other  methods,  which  enable  it  to 
continue  the  payment  of  dividends.  In  conclusion,  I  would 
say  that  we  regard  our  position  as  being  thoroughly  sound 
and  satisfactory.  As  regards  the  working  of  the  current  year, 
of  which  five  mouths  have  now  elapsed,  we  are  expecting 
an  output  of  300  tons  of  tin  concentrates  from  our  Nigerian 
properties.  The  output  of  the  first  four  months  of  the 
year  has  been  about  30  tons  per  month,  but  there  will  be 
a  falling  off  for  May  owing  to  certain  changes  which  are 
being  made  in  the  working  of  the  properties ;  and  it  may 
not  be  possible  to  maintain  an  output  of  30  tons  per 
month  during  the  rainy  season,  which  has  begun.  Never- 
theless, the  estimate  seems  a  saie  one.  The  price  of  tin  is 
in  our  favour,  and  our  expenditure  for  the  past  five 
months,  which  has  been  heavy,  should  be  reduced  from  now 
onwards.  Our  income  from  other  sources  is  not  likely  to 
be  less,  and  wUl  probably  be  more  than  in  the  past  year; 
so  we  look  forward  to  the  end  of  the  year  with  a  good 
deal  of  confidence.  I  now  move,  "  That  the  directors' 
report  and  accounts,  as  at  December  31,  1916,  be  and  they 
are  hereby  received  and  adopted,  and  that  the  dividend  of 
7^%,  free  of  income  tax,  recommended  by  the  board  be 
and  it  is  hereby  declared  payable  to-day."  I  will  ask 
Mr.  Edrauiid  Davis  to  second  that.  , 

Mr.  Edmund  Davis  seconded  the  motion,  which  wae 
carried  unanimously. 

On  the  motion  of  the  Chairman,  seconded  by  Mr. 
Hetherington  White,  the  retiring  director,  Mr.  E.  W. 
Janson,  was  re-elected,  and  the  auditor.  Mr.  Ralph  M. 
Everett,  ia^-ing  been  reappointed,  the  proceedings  termi- 
nated. 
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SELANGOR  RIVER   RUBBER    ESTATES  CO ,  LIMITED. 

The  ordinary  general  meeting  was  htld  at  38  Easlclieap, 
E.G.,  on  June  1,  Mr.  Noel  Bingley  presiding. 

The  Chairman  eaid  that  the  planted  acreage  had  been  in- 
creased by  60  acres  to  a  total  of  2,346  acres  umler  rubber 
at  the  end  of  1916.  Without  making  any  allowance  for  the 
value  of  the  457  acres  of  reserve  jungle,  that  represented  a 
capital  cost  of  £26  per  acre,  or  £21  per  acre  without  taking 
the  Debentures  into  account.  A  further  250  acres  had  bcin 
felled  and  drained  for  planting  this  year,  and  the  present 
intention  was  to  plant  an  additional  100  acres  in  1918.  The 
rubber  in  bearing  gave  an  average  yield  for  the  year  of 
525  lb.  per  acre,  the  largest  vield  obtained  from  any  one 
Held  being  475  lb.  per  acre.  Of  the  142,065  lb.  of  rubber 
in  store  and  transit  valued  at  2.?.  5d.,  12)0,919  lb.  had  been 
since  sold  at  2.*.  6.28(/.  net.  Of  the  forward  contracts  re- 
ferred to  in  the  directors'  report,  24  tons  of  this  year's  crop 
were  sold  for  delivery  f.o.b.  Port  Swettenham  at  2s.  T^d., 
equivalent  to  2.?.  lOj!/.  London  terms.  The  profit  for  the 
past  year  was  £62,973,  which,  with  the  balance  of  £10,044 
brought  forward,  after  paj-ment  of  £1,263  for  bonus  to 
estate  staff,  and  the  £200  voted  last  year  for  war  charitie.«, 
made  a  total  profit  to  be  dealt  with  of  £73,018.  Out  of  this 
two  interim  dividends  of  10%  each  had  been  paid,  whilst 
amounts  of  £3,809  and  £21,041  had  been  reserved  respec- 
tively for  income  tax  and  excess  profits  tax  for  1914  and 
1915.  It  was  now  proposed  to  pay  a  final  dividend  of  10%, 
making  30%  for  the  year,  and  to  allocate  £197  for  directors' 
extra  remuneration,  which  amount  was  calculated  after  deduc- 
tion of  excess  profits  tax  for  the  last  three  years,  and  to 
carry  forw-ard  the  balance  of  £33.184,  subject  to  a  bonus 
to  the  estate  staff  and  excess  profits  tax,  which  had  been 
preliminarily  assessed  for  1916  at  over  £32,000,  pending 
a  decision  as  to  certain  items  under  discussion  with  the 
Surveyor  of  Taxes.  The  amount  of  their  assessment  on  the 
basis  of  the  figures  for  1915  and  1916  was  equivalent  to  alrout 
40%  and  60%  respectively  on  the  issued  capital,  and  lO^rf. 
per  lb.  of  rubber  in  the  case  of  both  years.  The  directors  had 
lodged  notice  of  appeal  against  the  assessment  for  1915,  and 
part  payment  had  been  made  under  protest ;  whilst  tTfer'e  were 
a  number  of  outstanding  questions  still  to  be  thrashed  out 
as  to  the  exact  interpretation  of  the  Act.  The  total  crop  of 
dry  rubber  harvested  amounted  to  722.500  lb.,  against  the 
original  e.-Jtimate  of  666,900  lb.,  and  701,454  lb.  "had  been 
sold  to  date  on  the  London  market  at  2.?.  l.OZd.  per  lb.  gro.?s. 
The  all-in  costs  were  just  under  lOd.,  but  to  this  should  be 
added  li_d.  for  incomo  tax  in  order  to  form  a,  correct  com- 
parison witli  the  ll.lld.  cost  of  1915,  in  which  that  charge 
was  included.  In  regard  to  the  estate  itself  Mr.  Henly,  the 
visiting  agent,  on  the  occasion  of  his  visit  in  February, 
reported  that  the  estate  all  over  was  in  good  order  as  re- 
garded -weeding. 

The  report  was  unanimously  adopted. 


SMITHFIELD  AND  ARGENTINE  MEAT 
COMPANY. 

Oedin'.\eily  the  companies  engaged  in  the  frozen  meat 
industry  are  regarded  as  speculative  concerns,  but  war 
conditions  have  placed  them  in  a  somewhat  different 
categorj-.  It  will  be  recalled  that  in  1915  the  State 
assumed  complete  control  of  the  industiy,  the  steps 
being  taken  with  the  view  of  primarily  guaranteeing 
the  necessary  supplies  of  meat  for  the  British  Army ; 
while  the  importance  of  meeting  the  wants  of  the 
general  public  was  not  lost  sight  of,  while  beyond  this 
it  was  necessary  to  secure  supplies  for  the  French 
Ai-my  and  subsequently  the  Italian.  The  plan  adopted 
was  to  requisition  the  outputs  of  the  frozen  meat  works 
of  Australia  and  New  Zealand  by  agreement  with  the 
Australasian  Governments,  thus  sharing  the  main  sup- 
plies produced  within  tlie  British  Empire,  while  on  the 
other  hand  there  was  commandeered  the  British 
refrigerated  mercantile  marine,  thus  securing  control  of 
the  foreign  supplies.  The  result  of  this  plan  was  that 
the  Smithfield  and  Argentine  Company  supplied  a  very 
considerable  proportion  of  its  output  to  the  British 
Government  dm'ing  191-5,  while  the  balance  sold  in  the 
home  markets  realised  satisfactory  prices.  Hence  a 
very  profitable  year  was  secured — very  different  from 
those  of  the  preceding  year.  As  already  stated, 
ordinarily  the  indnstrj-  is  a  very  speculative  one,  and 
profits  fluctuate  somewhat  violently.  In  the  case  of 
this  Company,  as  recently  as  1913  a  loss  'of  over 
£35,000  occurred,  and  it  was  necessary  to  trench  on 
this  reserve.  Even  so,  however,  a  debit  balance  of 
over  £"20,000  was  carried  forward.  In  1914  recoven' 
occurred,  and  in  place  of  a  loss  there  was  a  profit  of 


£29,821,  which  enable  the  debit  balance  to  be  wiped 
out  and  a  credit  of  £5,166  to  be  carried  forward.  In 
1915,  with  the  new  conditions  prevaihng,  the  Com- 
pany showed  a  profit  of  £147,305,  or  five  times  the 
corresponding  figure  for  1914.  This  was  subject, 
however,  to  the  necessary  provision  for  the  excess 
profits  tax,  a  figure  not  shown  until  the  1916  results 
were  published.  No  less  than  £93,500  was  required 
for  this  purpose,  so  that  the  net  profit  was  reduced 
to  £48,555,  which  was,  nevertheless,  double  the 
corresponding  figure,  and  enabled  the  Company  to  pay 
a  dividend  of  15%,  and  carry  forward  £20,000  to 
reseiTe  by  trenching  on  the  carry-forward.  Another 
great  step  forward  is  taken  for  1916,  as  after  deduction 
of  the  estimated  excess  profits  duty  there  is  a  balance 
of  no  less  than  £137,765.  Owing  to  the  increasing 
calls  of  the  British  and  Allied  Governments  for  the 
Company's  various  products  it  became  necessary  to 
augment  considerably  the  manufacturing  capacity  at 
the  factory  in  the  Eiver  Plate,  so  that  in  December 
last  the  Company  was  forced  to  issue  fresh  capital,  in- 
creasing the  Ordinary  £1  shares  by  300,000.  So  thab 
while  no  increase  has  been  made  in  the  rate  of  dividend 
for  1916,  it  being  maintained  at  the  15%  paid  for  1915, 
the  sum  required  has  gone  up  from  £48,750  to 
£78,750.  A  sum  of  £10,000  is  added  to  the  resers'e 
for  depreciation,  and  £10,000  is  added  to  general 
reserve,  and  there  is  carried  forward  to  1917  a  sum 
of  £22,657,  subject  to  income  tax. 

The    profit    record    for  the  past  four  years  is  as 
follows :  — 


Tear  ended  December  31 — 1916 
£ 

Tradins  profit  137,765o 

Directors' fees,  &c. 1,329 


Net  profit  ... 
Ordinary  dividend 


1915  1914             1913 

£  £                   £ 

53,805(1  2'.',S21  Dr.35,107 

5,250  4,089          13,101» 


136,43G  48,555 

78,7o0  48,750 

(15%)  (15%) 

20,000  20,000 


25,732    Dr.48,20S 
Nil  Nil 


27,25St 


Ealanre 
Brought  forward 


Carried  forward 


37,686    Dr  20,195  25,732    Dr  20,950 

Dr.15.029  5,166    Dr  20,566  384 


2,657    Dr.16,029 


5,166    Dr.20,566 


•  Includes  esnenses  and  commission  share  issue, 
t  Taken  from' reserve. 
(i)  After  providing  for  excess  profits  tax. 

The  authorised  share  capital  is  £1,000,000  in  £1 
shares,  and  625,000  shares  have  been  issued,  the 
amount  paid  up  at  the  end  of  1916  being  £476,636. 
On  December  31  last,  the  reserves  amounted  to 
£89,896,  but  with  the  allocations  from  profits  they 
have  been  brought  up  to  £109,896.  The  Company 
had  bank  overdrafts  of  £188,659  at  the  end  of  the 
year,  but  presumably  these  will  be  liquidated  by  the 
calls  on  the  new  share  issue.  The  assets  are  valued 
at  £1,324,715,  in  which  are  included  £19,924,  repre- 
senting commission  and  expenses  in  connection  with 
the  new  share  issue.  It  is  deshable  to  eliminate  this 
item  as  early  as  possible. 

Herewith  we  summarise  the  liabihties  and  assets 
as  at  December  31  last:  — 


LIABILITIES. 

ASSETS. 

£ 

Issued  share  capital 

470.636 

Buildinsrs,  plant,  macbin- 

9,626 

erv,  (tc.            

118,792 

General  stores,  &c. 

270,417 

305,948 

Live  stock,  A-c 

314,938 

lieserve     ... 

89,986 

Sundry  debtors 

251,825 

188,659 

War  Loan... 

19,225 

105,158 

Commission          

19,924 

Cash          

133,212 

1,324,715 

1,324,715 

No  information  is  auorded  in  the  report  as-  to 
business  conditions,  either  in  the  Eiver  Plate  or  on 
this  side.  Presumably,  however,  so  long  as  Army 
demands  continue,  so  long  will  the  Company  con- 
tinue to  have  a  prosperous  time.  For  though  prices 
may  continue  to  rise  and  working  expenses  increase, 
doubtless  the  Company  will  be  able  to  secure  enhanced 
figures  for  its  output.  Hence  there  should  be  no 
difficulty  in  maintaining  the  dividend  at  15  per  cent. , 
which,  it  should  be  noted,  is  paid  free  of  income  tax. 
Hence  the  veiy  substantial  yield  of  18|  per  cent, 
is  afforded. 
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BANK  OF  MONTREAL 

EstabU8hedlnl817. 

Capital  Paid  ap,  $16,000,000, 

Reserve  Fund,  $16,000,000. 

Undivided  Profits,  $1,414,493. 

Board  op  directors. 

Sir  Vincent  Meredith,  Bart.,  Presiflent. 

0.  B.  Gordon,  Esq.,  Vice-President. 

B.  B.  Angns,  Esq.,  A.    Baomgarten,  Esq.,  WllUam 

MoMaeter,  Bbq.,   Lord  Shanghnessy,  K.C.V.O.,  H.  B. 

Drammond,  Major  HerbertMolson.  M.C.,  8U  WllUam 

Uacdonald.O.  R.  Hosmei,  Esq.,  D.FoiDee  Aiigns,  Esq., 

Harold  Kennedy.  Esq. 

Head  Office;  Montreal. 
Qeneial  Manager  :   Sir  Frederick  WllUams-Tayloi, 
LL.D.    Assistant  Qeneral  Manage!:    A.  D.  Bralth- 
waite,  Esq. 

Branches  and   Agencies  tbrongbont  Canada   and 
Kewfonndland ;    also   at   New   York,   Ohlcago    and 
Bpokane  In  the  United  States,  and  at  Mexico  Olty. 
London  Obtices  : 
47  Threadneedle  Street,  London,  E.G.  2., 
9  Wateploo  Plaee,  Pall  Mall,  S.W.  1. 
Iiondon  Committee :  Sir  Thomas  Sklnnei,  Bart., 
A.  Macnlder,  Esq. 
Manager;  Qeorge  Cyril  Cassels. 
Financial    Agents  of  the   Qovernment 
of  the  Dominion  of  Canada, 
The  Bank  andertakes  monetary  basiness  with  all 
Allied  and  neutral  countries,  and  with  its  numerons 
Branches  offers  exceptional  facilities  lor  the  transaction 
of  a  general  Banking  business  in  Canada,  Newfonnd- 
land  and  the  United  States. 

THE  ROYAL  BAMK  OF  CANADA. 

Capital  Paid  up     -  .  -    $12,911,700 

Reserve  Funds       ...    814,324.000 
Aggregate  Assets  •  -  $285,000,000 

Head  Offlce-MONTREAL. 
Bll  HBBBEBT  8.  HOLT,  E.  L.  PEA81, 

Preiident.     Vice-Presidfnt  S  Managing  Director. 
0.  E.  NEILL,  Omeral  Manager. 
S60  Branches  in  Canada  and  Newfoundland. 
S3  Blanches  in  Cuba,  Porto  Kico,  Dominican  Bepablic 
Codta  Rica  and  Venezuela. 
BRANCHES  IN  BRITISH  WEST  INDIES. 
ANTIQOA  — St.     John's;      BAHAMAS —  Naesan  ; 
BARBADOS— Bridgetown ;      DOMINIOA— Roeean  ; 
GRENADA— St.    George's;     JAMAICA— Kingston  ; 
ST.      KITTS— Badseterre ;        TRINIDAD— Port    of 
Spain,  San  Fernando  ;   BRITISH  GUIANA— George- 
town, New  Amsterdam,  Rose  Hall;  BRITISH  HON- 
DURAS—Belize. 

New  rork  Agency,  Corner  William  &  Cedar  Streets. 

LONDON  OFFICE  I 

Bank  Buildings,  Princes  Street,  E,C. 

T.  R.  WHITLBY,  JAMES  MACKIB, 

Manager.  Joint  Manager. 

The  Merchants 

Bank  of  Canada. 

Established  1864. 
Paid-up  Capital  ($7,000,000)  £1,438,366 
Sn^dS  ^^,1*}  («^250,984)£1,489.928 

Deposits  (Oct.  31St)  ...    {^^^IfAl^^^ 
Head  O'fflce:   Montreal. 

This  institution  has  213  Branches  and  Agencies 
extending  from  the  Atlantic  to  the  Pacific  (90  being  in 
the  Western  Provinces). 

Every  facility  offered  to  the  business  of  immigrants  ; 
Savings  Department  at  ail  Branches,  where  interest  is 
allowed  at  3  per  cent,  per  annum. 

Agents  In  Great  Britain  : 

The  London  Joint  Stock  Bank,  Limited. 

The  Royal  Bank  of  Scotland. 

They  Issue  Letters  o!  Credit,  Drafts  and  Cable  Trans- 
fers available  at  any  bankingpoint  in  Canada. 

NATIONAL  BANK  OF  NEW  ZEALAND 

LIMITED. 
HEAD  OFFICE— LONDON. 

AOTHOaisED  Capital     £3,000,000 

Bdbsckibed  Capital      2,260,000 

Paid-up  capital 750,000 

reserve  fund 700,000 

Uncalixd  Capital        1,600,000 

Receives  Deposits  of  £50  and  upward"*  lor  1,  2  or 
8  jears  at  4  per  cent,  per  annum. 

Drafts,  Letters  of  Credit  and   Wire  Remittances 

Granted,  and  Bills  on  New  Zealand  purchased  or  sent 
or  collection^ 

ARTHUR  WILLIS,  Secretary  &  London  Manager 
17  Moorpate  Street.  London,  E.G.  2. 

~~the'mercaivtile~ 

BANK  OF  INDIA,  Ltd. 

Hiftd  Office :  IS  Gracechurch  St.,  L«adon,  B.C.  3. 
Authorised   Capital        ...    £1^00,000 
Subscribed  Capital        ...       1.125,000 
Paid-up  Qpital            ...         562.500 
Reserve  Fund    600,000 

Branches  : 

INDIA.  BURMAH    CEYLON.  STRAITS 

SETTLEMENTS.   CHINA.    AND  PORT 

LOUIS,   MAURITIUS. 

The  Bank  bays  and  sells  Bills  of  Exchange,  issuei 

Letters  of  Credit  and  Circular  Notes,  and  transacts 

bfcnkiiic  ^Dd  agency  business  in  connection  with  the 

HaBk  CD  terms  to  be  had  on  application. 

Depoiits  received  for  one  year  at  6  per  cent,  per 
ftimani.    Rates  for  other  periods  on  application. 

On  cmTent  accotuts  interest  is  allowed  at  2  pet 
•tnl  pes  annom  oa  dailj  balaaceB* 


THE     MECHANICS     AND     METAL8 
NATIONAL     BANK 

OF  THE 

CITr    OF    NEW    YORK. 

Established  1810. 

Capitai    (FniT  Paid)       $6,000,000 

SuBPLUs  AND  Undivided  Profits  ...  59.000,000 
THIS  BANK  RECEIVES  ACCOUNTS 
OP  BANKS.  BANKERS,  CORPORA-- 
TIONS,  FIRMS,  AND  INDIVIDUALS 
ON  FAVOURABLE  TERMS,  AND 
GRANTS  TO  ITS  DEPOSITORS 
EVERY  FACILITY  CONSISTENT 
WITH  PRUDENT  AND  CONSERVA- 
TIVE BANKING  METHODS.  COE- 
RESPONDENCE  INVITED. 

FOREIGN    DEPARTMENT. 

Finances  Exports  and   Imports,  buys  and  selli 

PoreiErn    Exchnnje,    Telegraphic   Transfers,    *c., 

and  makes  Collections  on  all  parts  of  the  world. 

London  Bankers : 

LONDON  JOINT  STOCK  BANK  LTD. 

LONDON   CITY   AND  MIDLAND    BANK    LTD. 


LONDON       AND       BRAZILIAN 
BANK,  LIMITED. 
7  Tokenhoase  Yard,  E.Oi 

BUBSORIBED  CAPITAL,  125,000 


Shares  of  £20  each 
PAID-UP  CAPITAL 
EESBRVE  FUND 


...  £2,^00,000 
...  1,250,000 
...     1,400,000 


Branches  In  Brazil  at  Elo  de  Janeiro,  Para,  Gears, 
Manaos,  Pemambnco,  Bahia,  Santos,  Sao  Paulo, 
Curityba,  Elo  Grande  do  Sul,  Porto  Alegre.  Eiver 
Place — Buenos  Avres,  Rosario,  and  Montevideo, 
Dnited  States— New  York  (Agency).  France— Paris 
(6  Rue  Scribe).    Port.ugal — Lisbon  and  Oporto. 

Agents  or  Correspondents  in  all  the  principal  cities 
ol  Brazil,  Uruguay,  Argentina,  the  United  States  and 
tSorope. 

Drafts,  Letters  of  Credit  and  Cable  Transfers  Issued 
oa  Branches  and  Acents.  Bills  of  Exchange  nego- 
tiated or  sent  for  collection,  and  every  description  of 
B  inking  business  undertaken. 


BANK  of  NEW  SOUTH  WALES 
EstabUshed  1817. 
LONDON  OFPIOB  1    29  Threadneedle  Street,  E.G. 


Paid-up  Capital 
Reserve  Fund 
Eeserve  Liability 
ol  Ptoprletoii 


£3,705,320 
2,725,000 


3,705,320 
£10,135,640 


The  London  Office  Issues  Drafts  on  demand  on  Its 
Head  Office  and  Branches  in  Australia,  New  Zealand, 
Tasmania,  Fiji  and  Papua,  and  on  its  Correspondents 
In  Tasmania.  Makes  Mail  .and  Cable  Transfera.  Ne- 
gotiates and  Collects  Bills  o«  Exchange.  Receives 
Deposit.*  for  fixed  periods  on  terms  which  may  be 
known  on  application ;  and  conducts  every  description 
ot  Aoitialaslaa  banking  business. 

DAVID  GEOEGE,  Manager. 


THE  BANK  OF  ADELAIDE. 

(incorporated  by  Act  of  Parliament,  1865.) 
AltborlACd  Capital,  £1,000.000.     BnUcrlbed  Capital,  £625,000. 


Paid-up  Capital 
Eeserve  Fund    .. 


£600,000 
S40,000 


£1,040,000 

Uncalled  Capital  125,000 

Eeserve  Liability  of  Shareholders        625,000 


£1,790,000 


THE    FOURTH    STREET    NATIONAL 
BANK,  PHILADELPHIA. 

CAPITAL  FULLY  PAID      $3,000,000 

SHAREHOLDERS'  LIABILITY    ...     »3,000,000 
SURPLUS    AND    PROFITS  ...     $6,666,838 

B.  P.  SHANBACKBE,  President. 

FEANK  O.  ROGERS,  Vlce-Preslden«< 

B.  J.  CLARK,  Vlce-Pres.  and  Cashlei. 

W.  K.  HABDT,  Vice-President. 

W.  A.  BULKLBY,  Asst.  Cashlei. 

0.  P.  SHAW,  Jr.,  Asst.  Cashier. 

W.  E.  HUMPHEBYS,  Asst.  Oaahlel. 

Bills  of  Exchange  Issued  and  Telegraphic  Tiansten 

made  to  all  parts  of  the  world.    Letters  of  Credit 

Issued  In  Sterling,  available  throughout  the  world.  In 

Dollars  throughout  the  Dnited  States,  Canada,  Mexico, 

the  West  Indies,  (fco. 

Travellers'  Checks  Issued.    CJoUectlona  made  every- 
where.   Act  as  Agents  tor  Foreign  Banks  to  diaw  oo 
the  Dnited  States.    Correspondence  solicited. 
Cable  Address —        I  Loudon  Agents — 

"PODEBANK."  I    SAMUEL  MONTAGU  *  00, 

LONDON  OriY  AND  MIDLAND  BANK,  LTD. 

LLOYDS  BANK  LTD. 


London   Ofnce— 11    LEADENHALL    ST.,    E.C. 
Bills  on  Auatralafiia  purchased  or  collected. 
DrsLfts  issued  and  Remittances  cabled. 
Deposits  received  for  fixed  periods  at  rates  to 
be  ascertained  on  application. 

PERCY   ARNOLD,  Manager. 


C  JL  Hf  IL  D  .^  . 


A. 


NATIONAL    BANK     OF    INDIA 

LIMITED. 

Bankers  to  tht  Government  in  Btltish  Bait  Africa  u>j 
Uganda. 
Head  Opfiobi 
16  BISHOPSOATE,  LONDON,  E.O.  i. 
BRANCHES : 
C^ilcatts  Cochin  (S.  India)  Newera  BUy» 

Bombay  Ohlttagong  Zanzibar 

Madras  Baugoon    .  Mombasa  I  Britlfi* 

Karachi  MandaUy  Nairobi     I    ^^^ 

Cawnpora  Aden  and  Nakum     f  ^j^jca 

Lahore  Aden  Point       "' 


Amritsafl  Colombo  Entebbe  ) 

Delhi  Eandy  Kampala  y  Uganda 

TutloorlD  Jlnja         ) 

Dir-es-Salaam  1  occupied  territory, 
Tanga  /German  East  Africa, 

SUBSCRIBED  CAPITAL ...        ...      £2,000,000 

PAID-UP  CAPITAL  £1,000,000 

EESEEVE  FUND £1,250,000 

LONDON  BANKERS — Bank  of   England  ;    National 

Provincial  Bank  of  England,  Limited  ;  National  Bank 

of  Scotland,  Limited. 
The  Bank  conducti  every  description  ol  Eastern 

Banking  business. 
Deposits  received  tor  flied  periods  at  rates  to  b« 

obtained  on  application.    Interest  payable  June  SO 

and  December  31. 
Current  accounts  are  opened,  and  provided  they  do 

not  fall  below  £200  Interest  la  allowed  on  the  minlmnni 

monthly  balances  at  the  rate  of  3  per  cent,  per  annnm. 


THE  EASTERN  BANK, 
LIMITED. 

Head  Office  : 
4   CROSBY    SQUARE,    LONDON,   E.C. 
Subseplbed  Capltal        ~      ~      £1,500,000 
Called  up      ...       .-       ~       -         £600,000 
Reserve  Fund       ...       -.       ...  £70,OOO 

Reserve  Liability  of  Shareholders    £000,000 
BOARD    OF    DIRECTORS. 

The  Bight  Hon.  LORD  Balpodr  0?  BUBLEIQH,  K.I, 

(Chairman), 
sm  Edward  sassoon  Bart,    emilh  pranoqci,  Beq. 

J   0.  GEORGES  BODILLAT,  Esq.    *.  9-  HASKELL,  Bsq. 
G.  BBOMLKY-MABTIN,  Esq.        LT.-COL.     J.     LPIOH 

Bnmches:  [WOOD.O.M.G. 

BOMBAY,     CALCUTTA,     BAGDAD,     BASRA. 

AMARA, 

The  Bank  issues  Drafts,  Telegraphic  Transfers  and 
Letters  of  Credit,  Negotiates  and  Collects  Bills  ol 
Exchange  and  transacts  Banking  and  Agency  boa- 
ness  in  connection  with  the  East  on  terms  to  be 
had  on  application. 
Deposits  are  received  tor  1,  a,  or  3  years  at  6  per 
cent,  per  annum,  and  on  current  accounts  interest  i» 
allowed  at  2  per  cent,  per  annum  on  the  mlnlmaia 
monthly  baUnoei.  .„_„„  „ 

9,  H.  SUTTON,  Jfanajer. 


THE  BANK  OF 
BRITISH  NORTH  Af^EBtO 

Established  1836. 
Incorporated  by  Royal  Charter,   1840. 

PAID-UP  CAPITAL.  £1.000.000.    KESERVE  rCND.  £620,000. 

Bead  Office:   6  GEACECHURCH  ST.,  LONDON,  E.a 

COCBT   or  DiEECTOES  I 

Lt  -Col.  F.  R.  8.  Ballour.  Lient,  E.  Geollrey  Hoatp. 

J.  H.  Erodie.  F.  Lubbock.  rK.N.V.E. 

J.  H.  Mayne  CampbelL  Hon.  A.  R.  Mill?.  M.P. 

E.  A.  Hoole.  Major  c.  W.  Tomkinfion. 

G.  D.  Whatman. 


Deposits  received  at  rates  which  may  be 
obtained  on  application. 

Bills  of  Exchange  negotiated. 

Dividends  and  Coupons  collected. 

Purchase  of  Stocks  and  Shares. 

ALL  Kinds  of  Banking  Business  Transacted. 


Ernesto  TORNQUISTu. 

LIMITAOA, 

BUENOS    AIRES. 

Established  1830. 


Oldest    Business   Establishment   in 
the  River  Plate. 


CAPITAL  FULLY  PAID  OP  AND   RESERVES, 
£2,500,209. 


GENERAL  FINANCIAL,  BANKING 
AND    COMMERCIAL     BUSINESS. 


A  Journal  of  Practical  Finance  and  Trade, 

registebed  at  tbe  geneeal  post  office  as  a  newspaper. 

'published   weekly. 


Vol.  LXXXIX.— No.  2,050.] 


SATUEDxVY,  JUNE  9,  1917. 


r  PRICE  6.i. 

LpOST  PEEE  611.  (U.K.) 


THE  BANK   OF  TAIWAN, 
UMITED. 
Incorporated  by  the  Special  Charter  of  the  Imperial 
Japaneae  GoTenuneDt.  1899. 


Head  Office    - 


TAIPEH.  FORMOSA. 


BRANCHES  h-Tokio,  Kobe,  Osaka, 
Amoy,  Canton,  Foochow,  Hongkong, 
Hankow,  Samarang,  Shanghai,  Singapore, 
Swatow,  Soerabaya,  Yokohama,  and 
principal  towns  in  Formosa  (Taiwan],  &c 

The  Bank  has  Correspondents  in  the 
Commercial  Centres  of  Russia;  Manchuria, 
Indo-China,  India,  Philippine  Islands,  Java, 
Australia,  America  and  elsewhere. 


London  Office  : 
58    OLD    BROAD    STREET,    E.C. 

COMMONWEALTH    BANK    OF 
AUSTRAUA. 

GuaraDte«d  by  the  Australian  GoTemment. 
Branches  and  Agencies  throughout  Australasia. 
Banking  and  Exchange  Business  of  every  description 

transacted. 
Bankers  to 

The    Govemment    of    the    Commonwealth    of 
Australia 

The  Govemment  of  South  Australia. 
Ttie  Government  of  Tasmania. 
2,700  Savings  Bank  Branches  and  Agencies  at  Post 

Offices  in  Australia  on  December  31st,  1916. 
316,601  Savings  Bank  depositors  bad 

Balances  £10.809.074 

General  Bank  Balances  29,320.549 

Other  items        1.170,212 


£41,299.835 


London  Office  : 
36-41  MEW  BROAD  STREET,  E.C.  2. 

C.  A.  B.  CANfPlON,  Manager. 


BANCA    ITALIANA    DI 
S  C  O  N  T  O. 

Authorised  and  Subscribed  Capital  Lires  115  millions 

Paid-up  CepitaJ  ,,    83  millions 

Deposits  and  Current  Accounts 

iDec.    31st,    1918  „    685  miUiont 

Cash  in  hand  and  with  the  Bank 

(Dec.   31st,  1916) ,»      49  millions 

Central  Management  and  Head  Office  : 
ROME. 

Brandies  at : — Genoa,  Milan,  Naples,  Palermo, 
Turin,  Venice,  Bologna,  Busto  Arsizio,  Catania, 
Florence,  Ancona,  Biella,  Como,  Monza,  Sanremo, 
Verona,  and  50  others  in  the  CHIEF  CENTRES 
OF  ITALY. 

Paris.— Office,  2  Rue  Le  Peletier. 

London  Clearing  Agents  :  The  London  and  South- 
western Bank.  Ltd..  168  Fenchurcb  Street, 

THE       YOKOHAMA       SPECIE 
BANK.  LIMITED. 
Registered     in     Japan.      Established     1880. 

Subscribed  Capital  Yen  48,000,000 

Capital  Paid  up       ,    36,000,000 

Reserve  Fund  ,.   21,300,000 

HEAD  OFHCE  :    YOKOHAMA, 
Branches  and  Agencies  at 
Antung-Hsien      Liao  Yang  Ryojun        (Port 

Bombay  London  Arthur) 

Calcutta  Los  Angeles  San  Francisco 

Changchun  Lyons  Shanghai 

Dairen  (Dalny)  Fengtien  Singapore 

Hankow  i  Mukden)  Sydney 

Harbin  Nagasaki  Tiding 

Hong  Kong  Newchwang  Tientsin  I  Tokio 

Honolulu  New  York  Tsinanfu 

Kobe  Osaka  I  Peking       Tsingtau  _ 

The  Bank  buys  and  receives  for  Collection  Bills 
of  Exchange,  issues  Drafts  and  Telegraphic  Trans- 
fers and  Letters  of  Credit  on  above  places  and  else- 
where, and  transacts  General  Banking  Business, 

Deposits  received  for  fixed  periods  at  rates  to  be 
obtained  on  applicatioa. 

K.  TATSUMI,  Manager. 
London  Office — 
7  Btshopsgate,E.C 


B 


ANCA  COMMERCIALE 
ITALIANA. 


HEAD  OFnCE:  NDLAN. 
I  niunnM  /  ^i*y  Office  :   1  Old  Broad  St.,  E.C. 
Lunuun  I  We.t.End   Agency  :    12  Waterloo  Place, 
Regent  St.,  S.W. 
Paid-op  Capital,   £6,240,000.    Reserve,  £2,332,477. 
Manager — E.  Consolo. 
Sub-Manager.  {  g;  ^^;^^-  »"  "-ndle,. 

_  Branches  in  Italy.* — Ancona.  Bari,  Bologna,  Cag- 
liari,  Catania,  Florence,  Genoa,  Leghorn,  Messina, 
Naples,    Palermo,    Perugia,    Pisa,     Rome,    Sassari, 
Savona,  Syracuse,  Turin,  Venice,  Verona  ;  AND    IN 
ALL  IMPORTANT  COMMERCIAL  CENTRES. 
CORRESPONDENTS  TO  THE  ITALIAN 
TREASURY. 
Agents  in  London  for  : — 
BANQUE    FRANCAISE    et    ITAUENNE    POUR 
L'AM^RIQUE      DU      SUD,  Buenos  Aires.  Rio  de 
jvtcirOf  San  Paulo,  Santos,  &c.,  and 

SOCIETX    COMMERCLOE     D'ORIENTE, 

Milan,  Tripoli,  Avlona,  &c. 

Agents  and  Correspondents  in  all  parts  of  the  world 


DANKAKTIEBOLAGET 
SODRA  SVERIGE. 

Head  Office     ...       HELSINGBORG  (Sweden). 
Branches:  Stockholm,  Gothenburg,  MalmU,  Boris, 
and  in  47  other  places  in  Sweden. 

Capital  FuUy  Paid  Kr.  30.000.000 

Reserves,  about     Kr.  15,000,000 

Best  connection  for  all  who  have  Banking  busi- 
ness with  Scandinavia. 

Inquiries  and  applications  for  terms  are  cordially 
invited. 


STANDARD        BANK 
of  SOUTH  AFRICA,  LTD. 

Bankers  to  the  Government  of  the  Union  of  South 
Africa  in  Cape  Province ;    to  the  Imperial  Govern- 
ment ii  South  Africa ;    and  to  the  Administration 
of  Rhodesia. 


SUBSCRIBED  CAPITAL... 

PAID-UP  CAPITAL 

RESERVE  FUND    

UNCALLED  CAPITAL     ... 


...     £6,194,100 


£1348,525 
2,000,000 
4,645,575 


BOARD  OF  DIRECTORS— 


£8.194,100 


W.  R  Arbuthnot,  Esq. 
Sir  David  Miller  Barbour, 

K.C.S.L,  K.C.M.G. 
Robert  E.  Dickinson,  Esq. 
James  Fairbaim  Finlay, 

Esq..  CSJ 


Horace  Peel,  Esq. 

William  Smart,  Esq. 

Right  Hon.  Lord 
Sydenham,  G.C.S.!,, 
G.C.M.G.,  G.CJi. 

H.  L.  M.  Tritton,  Esq. 


HEAD  OFFICE!  10  CLEMENTS  LANE, 

LOMBARD  STREET,  LONDON,  E.C.  4. 

New  York  Agency  :   55  Wall  Street. 

OVER  250  BRANCHES  AND  AGENCIES  IN  SOUTH 
AND  EAST  AFRICA. 

EVERY  DESCRIPTION  OF  BANKING  BUSINESS 
transacted  wth  the  Cape  Province,  Natal,  Orange 
Free  State,  Transvaal,  Rhodesia,  Nyasaland, 
East  Africa  Pr.tectorate,  Uganda,  Zanzibar, 
Portuguese  East  Africa,  South-West  Africa  Pro- 
tectorate, and  the  Belgian  Congo,  and  the  Bank's 
Agencies  in  New  York  and  elsewhere. 

CURRENT  ACCOUNTS  are  opened  on  the  usual 
terms. 

DEPOSITS  RECEIVED  for  fixed  periods  at  rates 
which  may  be  ascertained  on  application. 

BILLS  NEGOTIATED  and  COLLECTED. 

MAIL  and  TELEGRAPHIC  REMITTANCES  made. 

LETTERS  OF  CREDIT  and  DRAFTS  granted  on 
the  Branches  and  Agencies  of  the  Bank. 

THE  BANK  ISSUES  CIRCULAR  LETTERS  OF 
CREDIT  available  in  all  parts  of  the  World. 

COMMERCIAL  LETTERS  OF  CREDIT  issued. 

PURCHASE  and  SALE  of  Stocks  and  Shares  efiected. 

DIVIDENDS,  ANNUITIES,  ETC.,  received. 

EXECUTOR  and  TRUSTEE  Business  undertaken. 
The  Officers  of  the  Bank  are  hound  not  to  disclose 

the  transactions  of  any  of  its  customers. 

FRANCIS  SHIPTON,  London  Manager. 


BRITISH  COMMERCIAL  BANK 
UMITED. 


Authorised  Capital 11,000,000 

Paid-up  Capital         £500,000 

Head  Office :  43  COLEMAN  STREET,  E.C. 
Branch  at  Calcutta. 
Correspondents  in  Russia,  United  State,,  and  io  all 
European  Countries. 

Current  Accounts  are  opened  on  usual  terms  and 
Deposits  received  for  fixed  periods  at  rates  which 
may  be  ascertained  on  application. 

SHIPPING  and  COMMERCIAL  CREDITS  are 
opened.  Advances  against  merchandise  and  ap- 
proved securities.  Bills  negotiated  and  collected. 
Telegraphic  Remittances  to  all  parts  of  the  World. 
The  Bank  is  especially  organised  for  the  develop- 
ment of  trade,  and  every  description  of  British  and 
Foreign  Banking  business  transacted. 

G.  H.  BUTTERFIELD,  Manager. 
Tele.  No.  :    London  Wall  3154  5. 


THE   RUSSIAN    COMMERCIAL 
AND  INDUSTRIAL  BANK. 


CAPITAL  PAID  UP 
RESERVE  FUND 


...    £3,703,704 
...    £1^,960 


PETROGRAD,  MOSCOW. 

PARIS, 
and    over    100    Branchet    in    RuttU. 


LondoD  0CBc8<  : 
24/28  LOMBARD  STREET,  E.C. 

V.  C.  B.  JONES,  Acting  Manager. 


B 


ANCO     DEL     PERU 

LONDRES,  UMA,  PERU. 


Subscribed  and  Paid-up  Capital 
Reserve  Fund 


£P.  500,000 
£P.200,MO 


BRANCHES  IN 
Piura,  Callao,  MoIIendo, 

Cbiclayo,         Cerro  de  Pasco,     Arequipa, 
Pacasmayo,     Chincha  Alta,         Cuzco, 
Trnjillo,  lea,  Iquitos, 

Huaras,  Huancayo,  Huacho. 

Letters  of    Credit,  Drafte    and    Cable    Transfers 

issued.    Bills   negotiated,  advanced    upon,   or   sent 

for  collection- 
London  Agents ;  The  Anglo-South  American  Banl, 

Ltd.,  Old  Broad  St.,  London,  E.C. 


EU     and    CO.'S    BANK, 

I  UMITED. 

ZURICH  (Switzerland). 
Founded  1755. 


Capital   Paid   up   andl 
Reserve   Fund         / 


Frs.  46,000.000 


EVERY  DESCRIPTION  of  BANKING  BUSINESS 

TRANSACTED. 

Bills  of  Exchange  negotiated  and  collected. 

Drafts  and  Letters  of  Credit  issued. 

Telegraphic  Transfers  effected. 
Booking  and  Travel  Department. 


BANCO      DE      CHILE. 
London  Agency— 
94  GRACECHURCH  STREET,  E.C. 

Cbilian  Dollars. 

Paid-up  Capital         ^^'SSS'SSJ 

Reserve  Fund 22,000,000 

Reserve  Liability  of  Shareholder.  .  .      «.0««.JJJ 

Reserve  Fund  in  Gold  of  18d 5,000,000 

Head  Offices  :   Santiago  and  Valparaiso. 
Branches  in  all  parts  of  Chile. 
The  London  Agency  transacts  every  class  of  Bank- 
ing   business    with    Chile.    Current    accounts    also 
opened  and  deposits  received. 


THE     STATIST. 


[June  9,  1917 


CANADA. 


THE  DOMINION  BANK. 


NEW  AIDS  FOR  THE   OFFICE 


HEAD    OFFICE: 

SIR  EDMUND   B.  OSLER,  M.P. 
W.  D.  MATTHEWS,  Vloe-President. 


TORONTO. 

$92,  860,000. 

(Canada),  President. 
C.  A.  BOGERT,  General  Manager. 


LONDON  BRANCH,  73  DOWNHILL,  E.G.3. 

il.  HAYDN  HORSEY,  Manager. 

Dealers     in     Canadian    and    American    Exchange. 

General  Banking  Business  transacted.      Information 

furnistied  regarding  Canadian  matters. 


I 


N     THE     MATTEE    OF     THE 

TRADING  WITH  THE  ENEMY  AMEND- 
MENT ACT,   1916. 


The  Public  Trustee  mvites  Tenders  for  the 
rurchase  of  the  whole  or  any  part  of  119,660 
Shares  of  £5  each,  fully  paid,  in  Siemens 
Brothers  and  Company  (Limited),-  T&sted  in 
him  as  custodian  by  an  order  made  by  the 
Board  of  Trade  in  pursuance  of  Section  4  of 
the  Trading  with  the  Enemy  Amendment  Act, 
1916.  and  dated  9th   Aug-ust,   1916. 

The  issued  capital  of  the  Company  consists 
of  120,000   shares  of  £5  each,  fully  paid. 

The  purchasers,  who  must  be  British-born 
subjects,  will  be  required  to  make  a  sworn 
declaration  as  to  nationality  and  freedom  from 
foreign  control  on  a  form  to  be  obtained  from 
the  ofBces   of  the  Public  Trustee. 

The  purchaser^  will  also  .be  required  '-to 
satisfy  the  Public  Trustee  as  to  their  financial 
and  technical  ability  to  carry  on  the  business 
of  the  Company  as  efficiently  as  heretofore  or 
otherwise  to  the  satisfaction  of  the  Govern- 
ment. 

A  report  npon  the  Company's  operations  and 
affairs  has  been  prepared  by  the  Company  in 
conjunction  with  ffie  Company's  auditors 
(Messrs.  Price,  WaterKouse,  and  Co.),  and  with 
Messrs.  Turquand,  Toungs  and  Co.  Copies  of 
this  report  can  be  obtained,  subject  as  herein- 
after mentioned,  together  with  copies  of  Com- 
panv's  a_ccounts  up  to  the  31st  December,  1915. 
on  written  application  to  the  Public  Trustee, 
Kingswav,  W.C. 

All  applicants  will  be  required  to  satisfy  the 
Public  Trustee  as  to  any  matter  which  he  may 
think  fit  to  investigate  before  copies  of  «uch 
report    or  accounts    will    be   supplied. 

Intending  tenderers  who  desire  to  inspect  the 
jiroperty  of  the  Company  should  apply  to  the 
Public  Trustee  for  an  authority  to  do  so. 

Tenders  must  be  delivered,  sealed,  to  the 
Public  Trustee,  Kingswav,  W.C.,  on  or  before 
Thursdav.  12th  July,  1917  (not  June  lAth  as 
previousiv  advertised),  at  twelve  o'clock  noon, 
and  marked  on  the  envelope  "  Tender,  Siemens 
Shares." 

The  Public  Trustee  does  not  bind  himself  to 
accept  any  tender,  and  reserves  to  himself  all 
rights   in   connection  therewith. 

Forms  of  tender  can  be  obtained  from  the 
Public  Trustee. 

Dated  this  eighth  day    of  February,    1917. 

C.    J.   STE"WART.   Public  Trustee, 
Custodian  for  England   and  Wales. 

CITY  OP  QUEBEC  FOUB  PER 
CENT.  AND  FOUR-AND-A-HALF  PEE 
CENT.  DEBENTURES. 


The  City  of  Quebec  announces  that  the 
Interest  Coupons  of  the  above-mentioned  Deben- 
tures, maturing  1st  July,  1917,  may  be  Pre- 
sented on  and  after  the  18th  June,  1917, 
between  the  hours  of  10  and  2  o'clock  (Satur- 
days excepted),  at  the  Bank  of  Montreal,  17 
Threadneedle  Street,  E,C.   2, 

Three  clear  days  required  for  examination. 

Lists  may  be  obtained  on  application  at  the 
Bank. 


NATIONAL  TRUST  COMPANY, 

LTD. 
HEAD  OFFICE  :  TORONTO.  CANADA. 

BHAMCHSS  : 
Uontreal,  Winnipeg,  Hegina.  Saakatoon.  EdmoDtoiL 

Executor  and   Trustee. 

Pa.i<i-up  Capital   -    £308,219    3     7 

Reserve    Fund        -    £308,219     3     7 

Aeaets  under  Administration  over  £14,000,000 

Acts  as  Agent  for  clients  and  corporations 
and  has  exceptional  facilities  for  investing 
British  and  Foreign  Funds  in  carefuily 
eeiected  First  Mortgages  on  Farms  and  im- 
proved City  properties  in  Canada. 

Guaranteed  Trust    investments. 
Correspondence  LoTited, 

28  Biahopsgate,  A.  L.  NUNNS, 

London,  E.0,         London  Representative. 
Bankers: — 
B&ak  of  Bootlaad.    Oanadlan  Bank  of  Oommero*. 


T 


HE     FEEDERICK     HOTELS, 

LIMITED. 


NOTICE  IS  HEBEBT  GIVEN  that  the  Trans- 
fer Books  of  the  4%  First  Mortgage  Perpetual 
Debenture  Stock  of  this  Company  will  be 
Closed  from  the  17th  to  30th  June,  1917,  both 
days  inclusive,  for  the  preparation  of  Interest 
Warrants. 

Bt  Order  of  the  Board, 

A.  MACMURCHT. 
Secretary. 
Hotel   Russell, 
Russell   Square,  London,    W.C. 
June  6,  1917. 


T 


HE  ELECTRIC  SUPPLY  COM- 
PANY OF  VICTORIA,  LIMITED. 
NOTICE  IS  HEREBY  GIVEN  that  the  Deben- 
ture Transfer  Books  of  this  Company  will  be 
Closed  from  the  16h  to  the  30:h  inst.,  both  dates 
inclusive,  for  the  preparation  of  Debenture  Interest 
Warrants. 

GORDON   SAIES,  Secretary. 
255  Royal  Liver  Building, 
Liverpool. 


MIDLAND  ELECTRIC  COR- 
PORATION  FOR  POWER  DISTRIBU- 
TION, LIMITED. 

NOTICE  IS  HEREBY  GIVEN  that  the  Transfer 
Books  of  this  Company   wiil  be   Closed  from  the 
16th  to  the    30th  inst.,    both    dates  inclusive,    for 
the  preparation  of  Debenture  Interest  Warrants. 
G.  SAIES,  Secretary. 
21  Waterloo  Street, 
Birmingham. 


WESLEY  AN  and  GENERAL 

ASSURANCE    SOCIETY. 

Principal  Office        BIRMINGHAM. 

London  Office  :  20-23  Holborn,  E.G. 

FUNDS  EXCEED   -    .    £2,800,000 

AU    classes    of     Life    Assurance    and    Annuity 
Business  transacted. 

Under  the  latest  Tables  an 
Annual  Bonus  of  £3   per  cent,  is  guaranteed. 

Prospectuses  and  Quotations  to  meet  individual 
requirements  may  be  obtained  on  application. 

A.  L.  HUNT,  General  Manager. 


INTERNATIONAL 

BANKING 

NUMBER 


^^be  Statief 

Published  October  zi,  1916. 

Price  1/-.        Post  free  i/2|. 

Colonies     and    Abroad,    1/7 

(Post  free.) 

Bound  in  Cloth,  Post  Free  5/5 
Colonies  and  Abroad  „  5  8 
Address:  THE  PUBLISHER 
51  Cannon    Street,  London,   E.C. 
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Recoanised  throughout  the  v^■orlc^  as  the  best. 

RoDco  Buildings,  5-11    Holbom,   E.C. 


BASS,  EATCLIFF  &  GEETTON, 
Ltd.     Notify   that   the    Transfer    Regristers 
of    their   Debenture   and   Preference   Stocks   will 
be    Closed    from    the   16th    to    30th    inst.,    both 
dates  inclusive,   for  preparation   of    Warrants. 
June  1917. 


A 


CHILLE      SEEEE,     LTD. 


The  Transfer  Books  will  be  Closed  from  the 
13th  to  the  20th  June,  inclusive,  for  the  pre- 
paration of  Dividend  Warrants. 


DON'T  SELL  YOUR 
VICTORY  LOAN. 

Write  at  once  to  The 
Prudential  Assurance  Co., 
142  Holborn  Bars,  E.C.  1, 
or  to  any  of  its   Agents. 


B.I. 


RKGULAft    SERVIOK8 
TO 

BQTPT,     CEYLON,     INDU,     PERSIAM 

GULF,    EAST     AFRICA,     MAXJEITItJB, 

BUEMAH.    STRAITS,    CHINA,    JAPAII 

iiiD    AUSTBALU. 


WELL-APPOINTED    STEAMEBS. 


For  further  information  pleaia  apply:— 
GRAY,  DAWES  *  Co.,  23  Great  Winoheater 
Street,  E.C.  2,  and  16  Northumberland 
Avenue,  W.C.  2;  or  GELLATLY,  HANKBI 
A  Co.,  Dock  House,  Billiter  Street,  E.G.  3, 
and  62  PaU  Mall.  8.W.  1. 


CASTLE 


For  Bailinga  and 
apply  to  the  Head 
Street,  London. 
Thos.  Cook  4  Son 


Sonth  and 
East  Africa 

ROYAL  MAIL 
ROUTE. 

The  Cape, 

Natal, 
Transvaal, 

Rhodesia, 
East  African 

Ports, 

Mauritius, 

etc. 

other  information 
Office,  3  Fenchurch 
West-end  Agency ; 
,125  PaU  Mall,  S.W. 
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THE  LONDON   ASSURANCE. 

Incorporated  by  Jvoyal  Ob;irter  A.D.  1720. 

or  FIRE,  LIFE,  MARINE,  ACCIDENT,  CAPITAL  and  LEASEHOLD 

REDEMPTION,     BURGLARY    and    PLATE-GLASS    Assurances 

Head    Offlce-No.    7    ROYAL    EXCHANGE.     LONDON 

West-End  Office— 22  PALL  MALL,  S.W. 

Governor— Colin  Frederick  Campbkll,  Esq. 

SQb-Governor— Charles  S.  S.  Guthhie,  Eaq. 

Deputy-Governor— John  M.  IItrie,  Eaq, 

ecretary— C.  A.  1)exton,  Esq.     Underwriter— E.  F.  Nioholls,  Esq. 

Deputy  Underwriter— P.  H.  Matthews,  E-q. 

M&naverofthe  Fire.  Lite  and  Accident  Departmeats— James  ClunBs,  Eaq, 

AsfllBtant  Fire  Manager— G.  H.  Marks,  Esq.  Actuary— A.  G.  Hemming,  Eeq. 

Xae  Corporation  bas  granted  Fire,  Life  and  Marine  Assuranoea  for  nearly 
Two  Hundred  Years,  and  now  also  undertake?  Capital  and  Leasehold  Reik-miw 
tion,  Burglary,  Plate-Glass  and  Actiident  Bu^iuese,  including  Liability  to 
Employers  in  respect  of  Domestic  Servants,  Shop  and  Warehouse  Assistants, 
under  the  Workmen'?  Uompen^^ation  Act  of  1906. 


OCEAN 


acciC'cut  nnO  ©uarantcc 
Corporation,  linutcCi. 


Assets 
Claims  paid 


£4,000,000 
£15,000,000 


Accident  Insurance  of  all  kinds. 
Employers'  Liability.    Fidelity  Guarantees. 
Fire  and  Burglary.      Public  Liability. 
Motop  Car.     Excess  Bad  Debt  and  Credit. 
Boiler  and  Lift  Insurance. 
Executorships  and  Trusteeships. 


Head  Office:  MOORGATE  STREET.  LONDON. 

T.  iL  E.  AltSISTRONG,  Manager  and  gerrelary. 


ASSURANCE    CO..    LTD. 

The  Company  was  established  in  1866,  and  has 

PAID  OVER  £11,500,000   in  Claims. 

Th«     transactions     include      practically     everv     type     of     LIFB      and 
BNDOWiHENT     ASSURANCE      BUSINESS      and     ANNUITIES. 


tbn    FreHiom    Rates   compare    very    favourably   with    th08«    of    any  other 
First-class  Office. 


Chief  Offioes:  BROAD  STREET  CORNER.  BIRMINGHAM. 

LONDON   &   MANCHESTER 
ASSURANCE  COMPANY,  LIMITED. 

Chief  Office     -      50  FINSBURYSQUARE,   LONDON.  E.G. 

Allied  with  Kational  Amalgamated  Approved  Society  for  National  (Health) 

Insurance. 

£750,000 
£1,500,000 


PREMIUM  INCOME  exceeds 
FUNDS  exceed 


CONTENTS. 


Leading  Artieles— 

M.  RlBOx's  Tricmi-h   1123 

Rrssu       1124 

Amebicin  Registration  ...  1124 
Tkhe      Canons     or      TixA- 

TioN.^n 1125 

The       Second       Citt      or 

DtSTEU        1126 

South     Amebica    1127 

Aegextina    1128 

Increasing         Cost         or 

Living       1128 

FiNANCi.lL  Notes  1129 

American  Topics— 

Chesapeake  and  Ohio  Rail- 
way    1130 

Canadian  Northern  Rail- 
way           1132 

Foreign  Railways- 
Bengal    Nagpur    Railway     1129 

Cuba  Railroad   1133 

East    India   Railway      1134 

Insurance  Notes- 
Norwich     Union    Life     In- 

suranee      1139 

(National    Insurance    Com- 
pany   of     Great    Britain  1139 
Another    Insurance    Amal- 
gamation         1140 


PA  SB 
.  1140 


Meetings- 
Royal  Mail    Steam   Paclsct  1145 
Great    Western    of    Brazil 

Railway         1145 

British    Equitable     Assur- 
ance           1147 

Norwich    Union     Fire    iii- 

eurance   II47 

India    General    Navigation 

and    Railway      1148 

Trust  and  Loan  of  Canada  1148 
The       Amalgamated 


Commercial— 

The   Grain   Trade   ... 
Industrials- 
Metropolitan  Carriage, 
Wagon,        and       Finance 

Company       1134 

Canadian    Land     Amalga- 
mation          1135 

.\nglo-Persian    Oil    Expan- 
sion         1136 

Nobel's   Explosives       1136 

London    United    Tramways  1144 

J.  Lyons  and  Co 1158 

D.    Davis    and    Sons      1158 

Mining  Topics- 
Eastern       Rand       Mining 

I^eases        II17 

Central     Mining     and    In- 
vestment   Corporation    ...  1113 

Lonely    Reef    1118 

Rand    Developments    1119 

Money  Market iii.'i 

Rubber  Topics  1137 

Tclng-oredjo   Plantatione   ...  1137 
Reports    Analtsed — 
Ailagar   Rubber    (Perak)  1137 

Ceylon   Para    1138 

.lohore    Rubber     Lands...  1138 

Stock  Exchange 1116 

Tabular  Appendix H20 


„ Tea 

]i.states       1149 

Report- 
Chesapeake  and  Ohio  Railway       1142 


Consolidated  Tea  and  Lands  1150 
Calgary  &   Edmonton  Land  1151 

Calcutta    Tramway^    1152 

Johore  Rubber  Lands    1152 

Cheras    Rubber   Estates    ...  1153 

Sungei   Purun  Rubber  1153 

Bukit    Sembawang    Rubber  1153 
Sungei    Rinching     Rubber  1154 

R.  &  J.  Hill    1154 

Metropolitan  Carriage, 

Wagon,  and  Finance  1155 

Channel   Tunnel    1157 


LLOYDS  BANK 
LIMITED. 

Head  Office  :   71  LOMBARD  ST.,  E.G. 


Colonial  and  Foreign  Department  :  17  CORNHILL,  E.C. 


This  Bank  possesses  exceptional  facili- 
ties for  the  transfer  of  moneys  to 
or  from  France,  including  payments 
against  documents,  &c.,  in  connection 
with   its  French  Auxiliary, 

LLOYDS  BANK  (FRANCE)  LIMITED, 

which  has  Offices  at  PARIS  (3  Place 
de  rOpera),  Biarritz,  Bordeaux,  Havre 
and    Nice. 


PEARL 

ASSURANCE  COMPANY,  LTD. 


Chief  Offices  :  High  Holborn,  W.C. 

Annual  Income     £4,000,000 

£19,500,009 


Claims  Paid  exceed 


REFUGE  ASSURANCE  COMPANY  Ltd. 

Chief  Office:  OXFORD  STREET,  UANCHESTEB. 


Premium  Income  Exceeds 
Funds  Exceed        ... 
Claims  Paid  Exceed  -       • 


£4,100,000. 
£13,500,000. 
£84,000,000^ 


MAY  WE  HELP  YOU 

If  you  have  borrowed  from  your  Bank  to  buy  WAR  LOAN 
STOCK  and  would  like  easier  terms  of  repayment  than  the 
Bank  will  allow  ? 

If  you  would  lika  to  leave  this  Stock  to  your  family  free  of 
encumbrance  should  your  death  occur  before  the  Bank  has 
been  repaid  ? 

WE    HAVE    A    PLAN    THAT    JUST    MEETS 
YOUR    NEED. 

CENTURY 

INSURANCE     COMPANY     LIMITED. 

Head  Office  :  18  Charlotte  Square,  Edinburgh. 
London  Office:   27  Queen  Victoria  Street,  E.C. 


taftisl 


LONDON,   SATURDAY,  JUNE  9,  1917.  ■ 

Friday  Evening,  June  8,  1917. 
Bank  of  England  and  Deposit  Rates  :— 


Bank  of  England  Rate  ... 
Deposit  Rates : — 

Banljs,  Notice 

Discount  Houses,  Call 
„  Notice 

Discount  Rates:— 

Bank  Bills 

Trade  Bills  


^CniRENT  R.\TB--,  ^PreYIODS  RATE-, 

Datb  pubd      %  Date  Fixed     % 

Apr.    5,  '17     5  Jan.  18,  '17    6} 

July  13,  '16     4  Sept.  2,  '15    3i 

Apr.    5,  '17    4  July  13,  "16    4i 

Apr.    5,  '17     4i  July  13,  '16    4} 


60  DATS 

.  4ft- 


3  MONTDH     4  MOSTHS 


4|V-f 
6-5i 


/o 

4}M 
6i 


6  MONTHS 
% 

4f-H 
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MONEY. 

Easy  conditions  have  prevailed  in  most  sections  of  the 
Money  market.  Market  credits  have  been  plentiful, 
and  partly  due  to  this — but  not  entirely— discount 
rates  have  weakened.  In  respect  to  short  loans  the 
market  has  felt  the  benefit  of  the  release  of  approxi- 
mately £40,000,000  of  dividend  money  at  the  end  of 
last  week.  On  Tuesday,  however,  the  market  had  to 
pay  for  40  millions  of  Treasury  bills,  and  the  bill 
brokers  were  gratified  that  the  effect  on  bankers'  free 
balances  was  not  greater.  Money  has  not  been  super- 
abundant, but  it  has  been  comfortable,  and  only  occa- 
sionally have  surplus  balances  been  obtainable  below 
4%.  Weekly  loans  have  continued  to  command  4J% 
to  4i% ,  and  they  cannot  be  worth  less  so  long  as  the 
Bank  of  England  continues  to  pay  4^%  for  the  money 
of  the  Clearing  Banks,  and  4J%  for  deposits  by  cer- 
tain other  banks. 


The  weakness  in  the  bill  market  has  not  been  due 
altogether  to  the  plentiful  supply  of  money.  A  con- 
tributing factor  has  been  the  announcement  that  the 
weekly  offering  of  Treasury  bills  would  be  reduced 
this  week  from  40  millions  to  25  millions.  Seeing 
that  the  revenue  generally  falls  ofi  at  this  time  of  the 
year,  and  that  sales  of  Government  securities  other 
than  Treasury  bills  are  disappointingly  small,  the 
market  had  fully  expected  that  the  Government  would 
be  a  free  seller  of  Treasury  bills.  The  reduction  to 
25  millions  may  possibly  be  due  to  the  fact  that  on 
Thursday  next  t^ie  Treasury  will  be  put  into  funds 
by  the  transfer  of  the  proceeds  of  the  last  call  upon 
the  War  Loan  from  the  Joint  Stock  Banks  to  the  Bank 
of  England.  As  the  Treasury  had  to  pay  but  slightly 
more  upon  the  40  millions  of  Treasury  bills  offered  last 
week,  it  was  fully  expected  that  the  Treasury  would 
obtain  a  rather  better  price  for  the  smaller  amount 
oSered  to-day,  and  the  expectation  was  well  founded, 
as  will  be  seen  from  the  particulars  of  the  allotment 
given  elsewhere. 

The  weakness  of  the  Discount  market  has  been 
rather  pronounced;  not  only  has  there  been  a  good 
inquirj'  for  outstanding  Treasury  bills,  but  Commer- 
cial bills  have  been  in  good  demand.  Short  bills,  which 
a  week  ago  were  firm  at  4f%,  have  been  taken  very 
freely  at  4-|i%,  if  not  less,  whereas  the  six  months' 
bill,  being  a  December  maturity,  has  also  been 
wanted,  and  has  not  infrequently  been  taken  at  4f%. 
The  amount  of  foreign  money  employed  in  Lombard 
Street  is  still  very  large,  and  it  is  to  be  regretted, 
therefore,  that  the  weakness  in  the  discount  market 
should  have  been  accompanied  by  a  general  decline 
in  the  foreign  exchanges.  Paris  cable  rate  has  im- 
proved from  27.21*  to  27.26f,  but  most  of  the  other 
exchanges  have  moved  against  London.  The  Dutch 
exchange  fell  from  11.67  to  11.50-J,  and  has  recovered 
but  slightly.  The  Italian  exchange  has  declined  from 
33.56i  to  33.48*.  and  the  Madrid  exchange  is  weaker 
again  at  20.80|,  business  having  been  reported  at  as 
low  as  20.77,  which  compares  with  a  par  of  25.22. 
The  largest  movement,  however,  has  been  in  the 
Eussian  rouble,  which  has  shown  a  very  heavy  appre- 
ciation. Business  has  been  reported  this  week  at  as 
high  as  191,  a  rate  which  compares  with  the  highest 
rate  last  year  of  164i  and  the  lowest  rate  of  136. 
Another  feature  in  the  foreign  exchange  market  lias 
been  an  appreciation  in  the  Swiss  currency,  the  mean 
rate  having  declined  to  23.92,  the  lowest  since  the 
beginning  of  March. 


Apart  from  the  ordinary  business  of  the  market, 
which  has  been  heavy,  bankers  have  been  interested 
in  the  renewal  of  old  and  the  creation  of  certain  new 
credits  during  the  week.  Negotiations  have  taken 
place  for  a  renewal  of  the  big  sugar  credit,  and 
arrangements  are  understood  to  have  been  practically 
completed  for  a  private  credit  on  behalf  of  one  of  the 
big  French  railway  companies.     This  credit  is  for  the 


"  Paris,  Lyons  and  Mediterranean  Railway  Com- 
pany," and  is  for  £3,000,000,  running  for  one  year, 
in  the  form  of  thi-ee  months'  bills  with  three  renewals. 
The  money  is  required  to  pay  for  coal  and  equipment, 
and  the  London  banks  granting  the  credit  accept 
against  a  deposit  of  French  Government  bonds  with  the 
Bank  of  France. 


FINANCING  THE  EXCHEQUER. 

Revenue  flowed  in  a  little  more  freely  last  week, 
especially  income  tax,  and  of  the  total  receipts 
of  £7,342,000,  excess  profits  duty  contributed 
i2, 248, 000,  income  tax  y£2,070,000  and  customs  and 
excise  £1,479,000.  Expenditure,  on  the  other  hand, 
showed  vast  increase  over  that  of  recent  weeks,  and, 
indeed,  has  been  surpassed  in  amount  on  only  two 
previous  occasions.  The  total  payments  made  was 
£101,458,000,  and  of  this  £32,134,000  represented 
interest  on  the  4i%  and  5%  War  Loans  and 
£69,314,000  was  for  Supply.  We  have  indicated  in 
recent  weeks  that  certain  expenditures  upon  Supply 
have  been  deferred,  the  policy  being  to  include  only 
fieriodically  payments  made  and  loans  raised  in  the  • 
United  States.  As  far  as  can  be  gathered,  about 
£31,480,000  represented  payments  made  in  the  United 
States,  including  certain  payments  made  by  us  on 
account  of  Russia  prior  to  the  advance  made  direct  to 
that  country  by  the  United  States,  and  the  balance 
of  £36.000,000  was  on  account  of  expenses  incurred 
elsewhere.  The  deficit  for  the  week,  after  allowing 
for  a  small  miscellaneous  net  credit,  was  £94,078,000. 
and  inasmuch  as  £85,927,000  on  balance  was  raised 
.by  loans,  the  cash  balance  had  to  be  drawn  upon  to 
the  extent  of  £8,151,000,  and  was  reduced  to 
£16,64.3,000,  which  is  the  lowest  level  touched  since 
December  31,  1914.  Gross  loans  raised  amounted  to 
£122,958,000,  of  which  £30.000,000  was  from 
Treasury  bills  offered  for  tender  and  £4,476,000  from 
bills  sold  over  the  counter.  Further  proceeds  of 
advances  to  Great  Britain  raised  in  the  United  States 
brought  in  £31.480,000,  £43,500.000  of  new  Ways 
and  Means  Advances  w-ere  created,  and  £10,500,000 
came  in  from  the  4%  and  5%  War  Loans.  More- 
over, £2,502,000  of  Exchequer  bonds  and  £500,000 
of  W'ar  Savings  Certificates  were  sold.  These  two- 
latter  items  can  only  be  regarded  as  unsatisfactory, 
the  sale  of  the  Exchequer  bonds  being  less  than  for 
any  week  since  they  have  been  on  offer,  and  those  of 
War  Savings  Certificates  having  been  lower  on  but 
one  previous  occasion.  It  is  to  be  hoped  that  with 
all  instalments  now  paid  up  on  the  War  Loans  and 
with  the  release  of  a  substantial  amount  of  dividends 
the  Exchequer  bonds  will  be  more  eagerly  sought  after. 
Repayments  of  loans  amounted  io  £37,031,000. 
£27.031,000  of  Treasury  bills,  and  £10,000,000  of 
Ways  and  Means  Advances  having  been  retired. 


COMMERCIAL  BANK  OF 


Established'] 


SIBERIA, 


[7*72. 


HE.\D    OFFICE— 

44    NEWSKY     PROSPEKT,     PETROCRAD. 


Paid-up  Capital .... 
Reserve  Funds  .... 


Rs.30,000,000 
Rs.23,800,000 


The  Bank  conducts  Banking  Business 
ef  every  description  in  Russia,  Siberia, 
Central    Asia,     and   foreign     countries, 

LONDON  CORRESPONDENTS! 
London  City  &  Midland  Bank,  Limited  ;  Baring  Brother* 
&  Co.,  Limited  ;  London  County  &  Westminster  Bank, 
Limited  (Comhill)  ;  Samuel  Montagu  &  Co.  ;  Lloydi 
Bank  Limited  ;  Comptoir  National  d'Escompte  de  Paris  ; 
Credito  Italiano ;  Banque  Beige  pour  I'EtraBger. 

Nearly  100  Branches,   Sub-Branclies,  and  Agendes. 
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NEW  TREASURY  BILLS. 

As  was  generally  anticipated,  the  Treasury  bills 
offered  for  tender  t-o-day  fetched  a  better  price.  The 
amount  offered  on  this  occasion  was  £25,000,000, 
against  £iO,000,000  a  week  back,  and  £30,000,000  a 
fortnight  ago,  and  is  the  tenth  issue  made  under  the 
lender  system  that  has  been  in  force  since  the  end  of 
March.  The  new  bills  will  have  to  be  paid  for  on 
Tuesday  nest,  June  12,  and  as  usual  were  offered  in 
three  maturities.  For  the  twelve  months'  bills  the 
rate  was  fractionally  higher  than  last  week,  and  for 
both  the  three  and  six  months'  issues  it  was  decidedly 
more  favourable  to  the  Government,  the  maximum 
rate  paid  for  three  months'  bills  working  out  at 
.£4  15s.  9d.  percent.,  against  £4  16s.  lOd.  percent., 
and  for  six  months'  bills  £4  15s.  3d.  per  cent.,  in 
comparison  with  £4  16s.  id.  per  cent. 

Treasury  Sills  Istued  by  Tender,  1917. 


Date  of 

Amount    ,.— Minimum  Prices  Accepted  and  %  o£  Allotment  at  Min.^, 

Bills 

Offered 

,—3  Months—, 

rS  Months-^ 

^12  Months-^ 

€ 

£    J.     d. 

% 

£    s     d.      % 

£    s.    d.      % 

Jane  12  . 

,  26.000,000 

98  16    nj 

ICO 

'  7  12    41      81 

95    2    Rt    100 

June  5  .. 

40,000,000 

98  15    9» 

96 

97  U  10       ICO 

95    2    6      100 

May  29  .. 

30,000.000 

98  15  llj 

64 

97  12    0      100 

95    2    6        40 

May  22  .. 

S  0,000,000 

98  16    0( 

100 

97  12    1      jOO 

95    2    6        58 

May  16  .. 

.  25.ooaooo 

98  15    8J 

100 

97  11    54      42 

95    2    6      100 

Mays    .. 

.  20,000,000 

98  15  lOi 

34 

97  11    6      100 

95    1    6      100 

Mayl     . 

.  20,000,000 

98  15    9i 

100 

97  10  Hi      50 

95    0    0      100 

AprU  24 

.  60,000,000 

98  15  10 

34 

97  10    6i    100 

95    0    0       75 

April  10.. 

.  50.000,000 

98  16    4 

86 

97  11    2i    ICO 

95    0    04    106 

April  3  ., 

.  50,000,000 

98  16    33 

100 

97  U    2      100 

95    0    0        96 

Total      . 

,330,000,000 

Average  Prices  and  Mates/of  '•  Intermediate  "  Treasury  Bills. 

/ 3  Months s 

, 6  Months  — ,          /-- 

-12  Months , 

Rate 

Aver.  Price 

Kate 

Aver. 

Price      Rate        Aver.  Price        Rate 

Flied 

e    s.    d. 

o,^ 

£    $. 

d.          %          i. 

s.    d.            % 

May  26. 

.  9S  16    8i 

41 

97  13 

7J           H         95 

3    9            4fJ 

Operations  since  April  1,  1917. 

XTc* 

By  Tender          Cither 

Totiil            Maturities       Increase 

£ 

£ 

£                      S 

£ 

To  June  i 

...    265,000,000      47,749,000 

512,749,000      206,937,000    105,812,000 

THE  GERMAN  MARK. 

Since  last  we  gave  a  statement  showing  the  value 
of  the  mark  in  various  monetary  centres  business  in 
German  exchange  has  been  suspended  in  New  York, 
and  the  fall  in  Gemian  exchange  elsewhere  has  con- 
tinued, until  now  the  mark  is  at  a  discount  of  40% 
in  Switzerland  and  40.2%  in  Holland.  .\s  regards  the 
tliree  Scandinavian  countries  the  discount  ranges  from 
42%  to  44%.  In  Switzerland  100  marks  are  now 
worth  just  under  74^  francs,  against  a  parity  of  123.45 
francs;  and  in  Holland  100  marks  are  worth  35.4 
florins,  against  par  of  59J  florins.  In  Sweden,  Norway 
and  Denmark,  where  par  for  100  marks  is  88.88 
kroner,  present  value  is  no  more  than  from  49J  to 
51-i  kroner.  On  the  basis  of  yesterday's  rate  for  sterl- 
ing and  mark  exchanges  in  Amsterdam  the  equivalent 
of  the  mark  is  now  just  about  32 j  marks  for  the 
English  sovereign.  The  depreciated  value  of  the  mark 
is  shown  below  :  — • 

Bates  on  Present 

, Berlin ,  r-Discount-^ 

June  7,'17    Deo.  7,'16         Par  as  usually  quoted  :                       % 
Amsterdam    35-40       38-874       59-25  florins  per  100  marks    -23-85    -40-2 

Berne       ...    74-10       79  90       123-45  francs              „  :-49-35    -40-0 

Denmark ...    49-75        5925        88-88  kroner               „    '  -3913    -440 

Norway    ...    50-90        68-75         88'88      „                  „  -3798    -42-7 

Sweden    ...    61-50       56'00         88-88       „                 ,  -37'38    -42-0 

As  bearing  upon  the  exchanges  an  instructive 
chart  showing  the  fluctuations  in  the  value  of  the 
sovereign,  the  franc,  and  the  mark  in  Amsterdam  since 
the  beginning  of  July  1914  has  been  prepared  by  the 
Board  of  Trade.  In  the  past  this  Department  has 
regularly  compiled  a  chart  showing  the  rates  of  ex- 
change current  in  New  York  upon  London,  Berlin, 
Paris,  and  Rome.  With  the  entry  of  the  United  States 
into  the  war  and  the  suspension  of  dealings  in  Berlin 
exchange  in  New  York  the  publication  of  that  chart 
has  been  discontinued,  and  its  place  taken  by  the  new 
chart  showing  the  rates  current  in  Amsterdam,  which 
is  one  of  the  few  monetary  centres  in  which  business 
in  exchange  upon  all  belligerent  countries  is  still  being 
transacted.  Eeference  to  the  chart  of  New  York 
exchanges  published  in  our  issue  of  January  6  last 
indicates  that  the  big  fall  in  London  and  Paris  ex- 
changes upon  New  York  occun-ed  at  the  end  of  .August 


1915,  just  prior  to  the  nieasures  adopted  by  us  to 
regulate  exchanges,  but  the  new  chart  shows  that  the 
slump    in    .Amsterdam  did   not  occur   until    January 

1916.  k\\  thiee  rates  had  somewhat  improved  by 
]\Iay  1916,  and  since  both  the  London  and  Paris  rates 
have  been  well  maintained;  but  the  rate  upon  Berlin, 
on  the  other  hand,  has  continued  to  decline,  until  now 
it  is  as  low  as  35.40. 


BANK  OF  ENGLAND. 

The  figures  of  the  weekly  return  give  little  indication 
of  the  big  movements  that  have  taken  place  in  the 
Money  market.  It  is  a  good  return.  Although 
there  was  a  sliglit  loss  of  £13,000  in  the  buJhon, 
there  was  a  contraction  of  1:49,000  in  the  note  cir- 
culation, so  that  the  reserve  is  slightly  higher,  and 
the  proportion  of  reserve  to  liabilities  has  risen 
nearly  1%,  namely  from  19.52%  to  20.48%.  A 
reduction  in  the  deposit  liabilities  has  been  due  to 
payments  on  balance  of  £9,440,000  out  of  the  public 
deposits.  Besides  receiving  this  money,  the  market 
also  gained  £167,000  from  an  increase  in  the  Govern- 
ment securities,  but  most  of  the  mofiey  set  free  was 
used  to  pay  off  loans  on  "  other  securities,"  which 
have  been  reduced  by  £8*306,000,  ^nd  the  total  of 
these  "other"'  secuj-ities,  namely  £106,749,000  is 
now  the  lowest  since  the  latter  part  of  February. 
The  net  result  of  these  movements  was  an  addition 
of  £1,317,000  to  the  bankers'  -balances  or  "other" 
deposits. 

MONEY  IN  NEW  YORK. 

The  last  statement  of  the  New  York  banks  was  some- 
what disappointing,  for  whilst  it  showed  another 
addition  of  £9,726,000  to  the  loans — which  have  been 
further  raised  lo  £743,730,000,  there  was  at  the  same 
time,  a  further  reduction  of  £4,726,000  in  the  reserve. 
The  return  gives  no  indication  of  inflation,  for  the 
deposits  have  been  reduced  by  £4,788,000.  The  net 
result  of  the  various  movements  was  a  reduction  of 
£4,012,000  in  the  sm-plus  reserve,  making  a  reduc- 
tion of  £6,562,000  in  a  fortnight,  and  only  once  this 
year  has  the  surplus  reserve  been  lower  than  the 
present  total  of  £22,764,000.  Call  money  has  ranged 
from  3f  %  to  4^%,  with  the  average  about  4%.  The 
reported  gold  movements  have  consisted  of  an  export 
of  rather  more  than  £1,500,000 — nearly  the  whole 
of  which  went  to  Japan,  a  small  balance  having  gone 
to  Spain. 

Eates  for  prime  commercial  paper  and  for  call  loans 
in  New  York  are  as  follows:  — 

June  7, 1917    ...      I     Prime  paper  ...    4}.6%      |     Call  money  ,..      4% 
June  8, 1916    ...      I  „  ...    34-}%      I         „       34% 

The  Guaranty  Trust  Company  cable  the  following 
exchange  rates  current  in  New  York:  — 

°  Prem.-)- 

^Bate  Current-,  Par  as  usually  or  Dis.— 

New  York  on—     June  7,  -17  July  3,  '14  ^S?"'"?     o,            \  , 

London,  sight        ...     %i  764  »4  87  4.8666  doUars  for  £1  -  2-3 

„        cables      ...     t4  7«A  14  884 

60  days           14  714  (4  8!> 

Aniterdaro,  sight             41io.  40.25c.  401  cents  for  1  guilder  +2-3 

Oopenhagencheqael    28.76c.  26.86c  264  cents  for  1  kronen  -1-8-5 

Italv  »ieht              ...       7-044(.  5-170J.  6.18J  lire  for  »1  -35-9 

Paris' "Iht            ...      R.TsJfr.  S-"*-  O.ISJ  francs  for  $1  -10-6 

Petro'grad.sight    ...    2600c.  61-37c.  61-46  cents  for  1  rouble  -51-4 

SwitzirUnd.sight            b.Oib.  S.iejfr.  6.18}  francs  for  $1  +  2-7 


POSITION  IN  INDIA. 

Vvednesday's  sales  of  exchange  by  the  India  Council 
were  on  the  same  lines  as  previously :  120  lacs  were 
offered,  and  over  213  lacs  were  applied  for.  Apph- 
cants  at  the  same  price  as  before  got  the  same  per- 
centage of  56.  A  new  return  of  the  Indian  Cur- 
rency Department  shows  that  the  note  circulation  is 
still  expanding,  the  increase  between  May  25  and 
June  5  having  been  80  lacs,  raising  the  total  to  8,831 
lacs.  The  amount  of  the  silver  reserve  remains 
very  steady,  showing  a  reduction  of  only  5  lacs,  at 
1.558  lacs.  There  has  been,  however,  a  reduction 
of  38  lacs  in  the  amount  of  gold  in  India,  which  has 
now  fallen  to  the  low  figure  of  993  lacs.  The  gold  in 
London  still  remains  at  517  lacs. 
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The  latest  Currency  Statement  compares  thus :  — 


Indian 

* 

Silver 

Reserve  in- 

Gold  Coin 

, Sec  uri  ties » 

Currency 

Notes  in 

Coin  and 

^and  Bullion^ 

OoTt.  of    British 

Return 

Circulation 

Bullion 

India      England 

India        Govt. 

Lacg 

Lac3 

Lacs          Lac8 

Lacs          Laos 

July  24, 19U  . 

7,350 

3,220 

1,820           900 

1,000           400 

May  25, 1917  . 

.       8,761 

1,563 

1,031            517 

1,000         4,669 

June  5,1917. 

8,831 

1,568 

993           517 

1,000         4,767 

June  2, 1916  . 

6631 

1,872 

1,211        1,192 

1.000        1,128 

May  31, 1915  . 

..       6,199 

3,265 

.     775           766 

1,000           400 

SILVER. 

Bak  silver  has  touched  38|ci.  tliis  week,  the  highest 
price  recorded  since  February  13  last.  The  improve- 
ment on  the  week  has  been  \i.,  and  although  the 
market  lis  specially  sensitive,  business  remains  on 
quite  a  moderate  scale.  Wliilst  mint)  orders  in 
America  continue  to  absorb  about  half  a  million 
ounces  per  week,  considerable  shipments  are  reported 
from  San  Francisco  to  the  East,  and  as  there  are 
coinage  orders  in  this  market,  apparently  not  very 
pressing,  the  market  is  kept  fairly  steady  by  small 
inquiries  for  other  quaiiers. 


tolmiiflt 


Business  throughout  the  week  in  genei-al  markets 
nas  been  On  a  very  restricted  scale,  and  interest  for  the 
most  part  has  been  confined  to  industrials,  paiticu- 
lariy  shipping  and  explosive  shares.  The  fluctuating 
news  regarding  Eussian  affairs  has  sentimentaUy 
affected  markets,  but  the  only  real  dechne  in  prices 
has  been  in  Eussian  bonds  and,  sympathetically  in 
^rench  Fives,  which  have  been  duU.  The  excellent 
dispatch  received  from  Sir  Douglas  Haig  on  Thm-sday 
favourably  influenced  markets,  and  at  the  close  of  the 
week  a  much  more  hopeful  feeling  prevails.  The  gilt- 
edged  market  has  maintained  a  fii-m  appearance.  The 
44%  War  Loan  has  been  bought  fairly  freely,  and  tlie 
price  has  risen  from  91f  to  92^,  otherwise  there  is  little 
change  to  record. 


During  the  strike  of  the  operatives  of  the  London 
Oeneral  Omnibus  Company  the  Income  bonds  of  the 
Undei-gi-ound  Electric  Eadways  Company  fell  to  as 
low  as  78i,  which  compares  with  94*  earher  in  the 
yeai".  The  whole  of  the  fall  of  over  "16  points  has 
of  course,  not  been  due  to  the  strike,  but  mainly  arises 
trom  the  reduction  in  the  rate  of  dividend  from  6% 
to  4%  for  the  December  half  of  1916.  With  the 
London  General's  fleet  of  cars  again  in  operation  the 
pnce  of  the  Income  bonds  has  more  than  recovered  to 
what  may  be  termed  the  pre-strike  level,  and  to-night 
closes  at  S4|.  It  will  be  remembered  the  dividends 
paid  are  free  of  income  tax,  and,  although  there  has 
been  no  mcrease  in  income-tax  rates  this  year  the 
charge  upon  the  Company's  income  wiU  be  someWhat 
heavier  than  in  1916,  when  the  fuU  5s.  rate  was  in 
force  for  only  part  of  the  year.  Against  this,  how- 
ever, It  is  probable  the  expense  in  connection  with 
exchange  may  not  be  repeated  this  year.  The 
announcement  that  the  supply  of  petrol  for  the  motor 
'buses  IS  to  be  further  resti-icted  and  that  this  will 
necessitate  the  cm-taihnent  of  sevei-al  more  serAdces 
IS  not  cheerful  reading,  and  must  tend  to  reduce  the 
income  of  the  London  General,  especially  if  wages 
are  subsequently  raised.  It  is,  however,  possible 
that  to  some  extent  the  difficulty  will  be  overcome  by 
takmg  'buses  off  routes  which  are  adequately  served 
by  the  electric  lines,  so  that  what  may  be  lost  in  one 
dhection  may  be  gained  in  another.  Still,  the  ex- 
penses of  the  railways  themselves  must  be  consider- 
ably higher  this  year  than  last  on  account  of  wages, 
fuel  and  materials,  and  loss  of  advertisement  revenue, 
and  the  only  way  out  of  the  difficulty,  if  the  Under- 
ground Company  is  to  be  allowed  to  earn  a  lair 
return  upon  the  .large  amount  of  capital  invested  in 
solving  the  transportation  problem  of  the  Metropolis   ' 


would  seem  to  be  for  fares  to  be  raised.  Only  a 
slight  increase  would  make  an  enormous  difference 
as  the  number  of  passengers  conveyed  is  so  great,  and 
now  that  the  London  County  Council  has  led  the  way 
by  'deciding  to  abolish  halfpenny  and  return  tickets 
on  its  tramcars  it  is  more  than  ever  likely  the  Under- 
ground will  somewhat  raise  the  price  for  the  only 
commodity  it  has  to  sell — transportation.  That 
something  of  the  kind  has  been  in  contemplation  was 
evident  from  the  remarks  of  the  Chairman  at  the 
meeting  held  a  short  time  ago.  Already  the  London 
General  Company  has  announced  the  withdrawal  of 
certain  return-ticket  facilities,  and  it  is  probable  that 
at  an  early  date  further  steps  will  be  taken  in  the 
matter  of  raising  fares  generally  in  the  London  area. 
If  the  existing  basis  of  dividend  is  regarded  as  5% 
the  yield  at  the  present  price  is  6%  net. 


Notwithstanding  the  pubhcation  of  another  "batch 
of.  poor  traffic  retm'us,  leading  A-rgentine  Eailway 
securities  have  recovered  from  last  week's  depression. 
Buenos  Ayres  Great  Southern  led  the  advance, 
the  price  of  the  Ordinary  stock  advancing  from  72^ 
to  76.  Buenos  Ayres  Western  has  risen  from  69^ 
to  73,  and  Buenos  Ayres  and  Pacific  from  36^  to  39. 
The  Buenos  Ayres  Great  Southern  is  now  obtaining 
increases  in  earnings,  the  gain  to  date  being  over 
£205,000  or  about  4%.  Otherwise  the  leading  hues 
continue  to  lose  traffic.  The  Central  Ai'gentine  Com- 
pany is  suffering  from  exceedingly  poor  crops  of  both 
sugar  and  maize,  and  until  the  new  harvests  are 
gathered  in  its  earnings  are  likely  to  continue  rela- 
tively small.  Last  week's  dechne  of  £17,900  brings 
the  total  falhng  off'  to  date  to  as  much  as  £412,600 
or  7.7%.  The  Buenos  Ayres  and  Pacific  is  also  doing 
badly  with  an  aggregate  decrease  to  June  2  of 
£208,000  or  neaiiy  5%. 

As  stated  above,  interest  in  the  Industrial  market 
has  been  mainly  in  munition  and  sliipping  shares; 
as  regards  the  former,  this  is  partially  due  to  the 
good  results  now  being  secm'ed  and  partly  to  the 
rumours  of  a  pending  amalgamation  of  the  principal 
companies.  We  understand  that,  while  negotiations 
are  proceeding,  it  is  not  proposed  that  fusion  shall  take 
place  untU  the  end  of  the  War.  In  the  meantime  it 
should  be  noted  that  present  results  are  abnormal  and 
cannot  be  expected  to  continue  after  the  conclusion 
of  peace.  The  announcement  that  the  Anglo-Persian 
Oil  Company  lias  secured  from  the  Public  Trustee  the 
business  of  three  concerns  giving  it  a  valuable  distri- 
buting organisation  is  of  much  value  for  the  future 
and  adds  greatly  to  the  productiveness  of  the  Partici- 
pating Preference  shares  of  the  Company.  The 
Burmah  Oil  Company  should  also  benefit  by  reason 
of  its  ownership  of  one-third  of  t^ie  Ordinary  capital 
of  the  Anglo-Persian  Company,  and  Burmah  Ordinary 
shares,  the  dividend  on  which  has  gone  up  from  27-|% 
to  30%,  also  appear  worth  attention.  An  unsatis- 
factory feature  is  the  appointment  of  a  receiver  for 
the  London  United  Tramways,  which  has  brought 
about  a  reduction  in  the  price  of  the  4%  Debenture 
stock  to  361-. 


THE  NATIONAL  MUTUAL 

Life   Assurance   Society 


Founded  1830. 


(.OP    LONDON) 

Fux-Ds  Nkarlt  £3,000,000 


BONUS  RESULTS. 

Surplus  

Bonus  on  Current 
Series   

Oarned  forward  ... 

NOTK, — Policies  which  become  claims  before  the  next  distribution 
of  bonus  will  receive  an  interim  bonus  at  the  full  rate  last 
declared. 

W rile  for  Prfspntm  to 

GEOFFREY  MARKS,  F.I.A..  Actuary  and  Manager, 

39  KING  ST.,  CHEAPSIDE,  LONDON     E.C. 


1903 

1908                         1913            1 

£160,974 

28/- 

Compound. 

£2.042 

£281,911 

30/- 

Compound. 

£78,544 

£341,098 

3e.'. 

Compound. 
£102,164 
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Assets  ExceeJ 
£2,500,000. 


By  Appointmeiit, 


Claims  Paid, 
Over  £8,500,000. 


GENERAL 

Accident   Fire  and    Life 
ASSURANCE   CORPORATION,    LTD. 

General   Buitdlnss,  Perth,  Scotland::   General  Buildings.  Aldwych,  London, 

EstablhUrd  ISS-^. 

WAR    ECONOMY. 

la  consequence  of  the  War.  the  cost  (if  building  material  and  labour  has 
inLTeased  nearly  &>  per  cent  AH  ov.uer3  of  property  should  therefore 
increase  their  Fire  Insurances:  f  hi8  tli«^v  can  do  at  little  or  no  extra  co^t 
by  taking  a  Fir-^  Riinn'^  Po'it'vwirh  t'nia  Corporation  a^d  thug  eff''ct  a 


sa r i ng  r-f  20  vtT  > 


.■h  pri^mmm 


i'artic.uara  on  rtciipt  ■/ 


'.'(  •■i'?ur  of  thg  abf>xy  Oiiio:^ 


F.  NoHiti-.^rLLLZR.  J.l'.,  General  Maua^er. 


nannon 


LEADERS  OF  THE  WORLD 
IN   FILING    SYSTEMS. 

47rltefor  iateresting  Booklet  cntitlej  "The  History  of 

Correspondeace.'* 
Hud    OfSce :  Branch  : 

ROPEMAKER  ST.,  E.C.  29  QUEEN  VICTORIA  ST.,  E,C. 


VTJ.-GSCiir 


KF 


IT'"'- 


(JlDJttS. 


'..'uiETCDE  continues  to  characterise  the  Mining 
iiiai-kets,  arid  business  transacted  is  on  a  very  small 
scale.  Among  Band  desci'iptions  Central  Minings 
rose  slightly  on  the  issue  of  the  annual  report,  and 
the  shares  of  its  ally,  the  Eand  Mines  Limited,  have 
also  hardened  in  price.  Far  Eastern  Eand  shares, 
tiiough  lacking  the  buoyancy  displayed  a  little  while 
ago,  nevertheless  present  a  firm  appearance,  with 
quotations  well  maintained  at  high  (levels.  The 
feeling  of  confidence  in  this  section  of  the  market 
has  been  further  sustained  by  the  Union  Govern- 
ment's advertised  offer  for  tender  of  mining  leases  in 
respect  of  four  more  Wocks  of  Far  Eastern  Eand 
ground.  The  prospect  of  the  development  and 
equipment  as  mines  of  these  large  areas,  which  have 
long  remained  untouched,  materially  increases  the 
already  considerable  potentialities  of  this  part  of  the 
Eand  goldfield.  Very  good  development  indications 
during  the  March  quarter  are  reported  by  the  Modder- 
fontein,  Modder  Areas,  and  Van  Eyn  Deep  com- 
panies, the  value  of  the  reef  opened  up  in  the  Modder 
Areas  mine  being  appreciably  higher  than  disclosed 
during  1916. 

In  the  Ehodesian  market  Tanganyikas  have  again 
provided  the  principal  price  movement  of  the  week. 
For  some  while  past  the  shares  have  been  persis- 
tently purchased  on  the  idea  that  the  long  defeiTed 
hopes  of  Irigh  profit  results  from  the  copper  produc- 
tion of  the  Company's  Congo  subsidiary,  the  Union 
Miniere,  will  shortly  be  reahsed.  After  rising  to  75s. 
at  the  close  of  last  week,  the  price  later  declined 
"■•  under  70s.  It  is  well  to  bear  in  mind  that  specula- 
■rs  have  frequently  in  past  years  considered  the 
i  ompany's  shares  a   fit  subject  for  their  operations. 

Base  metal  shares  have  been  irregular.  The 
Copper  group  generally,  and  Mount  Elliott  in  pai'- 
ticular,  have  hardened,  but  a  slightly  weaker  tendency 
developed  in  Broken  Hill  shares.  In  the  miscel- 
laneous market  Bm-ma  Corporations  are  once  again 
quoted  at  over  M,  and  among  Eussians  Eusso- 
.\siatic  and  Tanalyk  have  firmed  up  a  little.  The 
publication  of  the  annual  report  of  the  Lena  Gold- 
fields  had  no  beneficial  effect  on  the  price  of  the 
shares,  which  is  not  surprising  in  view  of  the  state- 
ments contained  in  the  memorandum  signed  by  Lord 


Harris,  Sir  L.  Hoskyns,  and  Mr.  F.  W.  Baker, 
thi-ee  of  the  directors,  declaring  their  deep-seated 
conviction  that  the  system  of  administration  of  Ihe 
Lenskoie  mine  (controlled  by  the  Eusgian  Company 
whose  capital  is  largely  held  by  the  Lena  Goldfields) 
is  unsound. 

EASTERN  RAND  MINING  LEASES. 

The  South  African  Government's  advertisement  invit- 
ing tenders  for  four  blocks  of  gi-oimd  in  the  Far  East- 
ern Eand  district  is  of  interest  as  indicating  that  tlie 
idea  of  "  State  mining  "  has  been  discai'ded  in  favour 
of  leasing  mining  rights  to  existing  mining  companies 
or  others  offering  better  terms.  It  will  be  remem- 
bered that  last  August  two  blocks  of  ground, 
consisting  respectively  of  1,812  claims,  adjoining 
the  southern  boundary  of  the'  Brakpan  Mines 
and  651  claims  sandwiched  bet\\een  the  Modder 
B  mine  and  the  Eand  Klip  and  Cloverfield 
properties,  were  offered.  Four  tenders  were  received 
for  the  larger  area  and  five  tenders  for  the  smaller 
lease.  The  Brakpan  Mines  succeeded  in  offering  the 
most  attractive  terms  to  the  Government  for  the  1,812 
claims,  and  thereby  obtained  the  right  to  enlai-ge  its 
inact  mining  area  to  three  times  its  previous  size. 
The  Central  Mining  and  Investment  Corporation 
obtained  the  lease  over  the  651  claims  adjoining  the 
Modder  B  mine  by  means  of  a  scheme  to  amalsamate 
the  area  offered  with  the  Band  Klip  and  Cloverfield 
properties,  thus  making  a  compact  whole  of  2.450 
mining  claims.  The  terms  offei-ed  were  regarded  as 
favoarable  to  -the  Government — namely,  10%_  of  the 
profits  of  the  combined  undertaking  in  addition  to 
ordinary  taxation. 

The  four  blocks  of  mining  gi-ound  for  which 
tenders  are  now  invited  are  : — 

(1)  2,050  claims  on  Springs  Farm,  adjoining  the 
north-west  boundary  of  the  Springs  mine  (controlled 
by  the  Consolidated  Mines  Selection  Company  and 
Eand  Selection  Corporation),  and  immediately  east  of 
the  1,812  claims  recently  leased  to  Brakpan  Mines  and 
south  of  the  Geduld. 

(2)  2.526  claims  on  Geduld  Farm  between  the 
Geduld  mine,  controlled  by  A.  Goerz  and  Company, 
and  the  Grootvlei,  in  which  the  East  Eand  Mining 
Estates  and  African  and  European  Investment  com- 
panies are  interested. 

(3)  2,336  claims  Eastern  De  Eietfontein,  and  (4) 
2,336  claims  Western  De  Eietfontein,  west  and  south 
of  Springs  mine. 

As  in  the  case  of  the  offers  of  August  last  above 
referred  to,  so  now  tenderers  have  four  alternatives 
in  tendering.  Schemes  may  be  submitted  embodying 
the  intention  to  (1)  Foi-m  a  company  which  will  work 
the  leased  gi-ound  separately;  (2)  Form  a  company 
which  will  work  the  ground  jointly  with  adjoinmg 
ground;  (3)  Foi-m  a  company  which  will  hereafter 
amalgamate  with  any  other  company  holding  adjom- 
ing  ground;  (4)  Form  no  new  company, 'but^  im- 
mediately amalgamate  the  leased  ground  with  adjoin- 
ing ground.  . 

The  last-named  form  of  scheme  was  successful  m 
respect  of  both  the  leases  offered  last  August.  But 
the  blocks  of  gi-ound  now  offered  are  much  larger, 
and,  moreover,  the  adjoining  mines  already  have  big 
properties  to  work.  There  'is.  however,  a  more  im- 
portant.— and  it  mav  be  decisive — factor  to  take  into 
consideration.  Both  the  Geduld  and  the  Springs 
Mines  have  gold  rights  over  the  farms  bearing  their 
names,  and  in  lieu  of  the  old  form  of  right  to  a  moiety 
of  the  'claim  licences  payable  to  the  Government  these 
companies  appear  to  'be  entitled  to  some  special  com- 
pensation. They  are,  therefore,  favourably  situated 
for  tendering  on  this  account,  as  well  as  on  account  of 
the  proximity  of  their  existing  workings,  exactly  in  the 
same  way  as  was  the  Brakpan  Mines  last  August. 
'  'In  view  of  the  hifirhlv  satisfactory  manner  m 
which  the  Far  Eastern  Eand  district  has  developed  in 
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recent  yeai's,  there  is  likely  again  to  be  keen  competi- 
tion among  the  mining  houses  for  the  new  leases. 
The  expenditure  deemed  to  be  necessary  to  develop  and 
iiring  the  areas  offered  for  tender  to  the  producing  stage 
as  separate  propositions  is  put  at  £1,500,000  in  the 
case  of  the  Springs  ground  and  £1,600,000  for  each 
of  the  other  three  leases. 


Springs  Mines.— Issued  capital  £956,000,  in  £1 
shares;  £314,950  6%  Debentures,  and  floating  debt 
about  £250,000.  Plant,  60  stamps  and  6  tube  mills. 
Trial  crusliings  started  January  1917  :  — 

Sort-  ^Eevenue^  ,-Expenses-,  ^Profit-^  Price  at 

Tons         Ing  Amt.     Per  Amt.      Per  Amt.  Per     end  of 

1917.    Milled        »i  £        Ton  £         Ton          £      Ton    Perio 

Mar.  ...  26,300        12}  34,827    26/6  27,315    20/9  7,512    6/9        2\i 

Apr.    ...  27.400        lOJ  48,995    35/9  31,341    22/10  17,645  12/11      3,1, 

lay   ...  31,030          —  61,701    39/9  34,291    22/1  27,410  17/8       3  ' 


Gednld  Proprietary. — The  capital  authorised  is 
£1,000,000;  issued,  £970,000.  in  £1,  shares.  Increase 
of  plant  to  40,000  tons  a  month  put  into  operation 
March  15,  1917. 

Year  ends         Tons    Sort-  ^Revenue~s  ^Hrpenses-^      ,-Proflt-.,      Price 
Deo. 31    StpB.  Milled    Ing   Amt.  Per  ton  Amt.  Per  ton  Amt.  Perton  end  of 

%       e  £  e  Period 

1916     ...  60      303,440    8i  478,499    31/6    325,533      21/6  152,966  10/1  34/6 

[Profit  irrespective  of  miscellaneous  revenue.] 

1916    ...    60    322,980     8}  512,584    31/9    344,315     21/4  168.269  15/5  44 « 

1917. 

Jan.  ...    60      28,750     3i    42,837    29/10    29,178      20/4    13,659  9/6  42/3 

Feb.  ...    60      26,700     6i    40.779    31/8      27,766      21/7    13,013  10/1  42/Oxrt 

Mar.    ...    —      34,200    —    47,879    27/11    32.819      19/2    15,C60  8/9  43/0 

Apr.    ...    —      38.000    —    52.983    27/10    33,873      17/9    19,110  10/1      2J 

May    ...    —      38,400    —    53,964    29/0      33,989      18/7    19,975  10/5  42/9 
Quarterly  profits  include  sundry  revenue. 

The  sorting  in  this  mine  Is  both  on  surface  and  underground ;  very 
slight  on  surface. 

Dividends— 1915,  June,  5 ;  Dec,  5  per  cent. 
1916,  June,  5  ;   Dec,  5  per  cent. 


LONELY  REEF. 

Following  a  period  of  declining  prosperity  and  rela- 
tively poor  development  results,  the  fortunes  of  tliis 
Ehodesian  gold-mining  Company  in  1916  took  a  decided 
turn  for  the  better.  During  the  years  1915-16  develop- 
ment work  between  the  1,150-foot  and  1,675-foot  levels 
— that  is,  for  a  depth  of  about  500  feci; — gave  very  poor 
results,  for  not  only  was  the  length  of  the  ore  body 
suddenly  found  to  narrow  to  less  than  half  what  it  had 
previously  averaged,  but  there  was  also  the  accom- 
paniment of  severe  decrease  in  gold  contents.  In 
1916  the  opening  up  of  still  deeper  levels  disclosed 
welcome  improvement  in  values,  though  the  width  of 
the  ore  body  showed  appreciable  diminution,  and  no 
increase  of  length  has  yet  been  proved.  The  result  of 
the  better  values  in  "depth  is  reflected  in  the  ore 
reserves,  which  at  December  31,  1916,  amounted  to 
145,309  tons  assaying  20  dwt.  (say  Sos.)  per  ton, 
against  157,279  tons  assaying  15  dwt.,  or  63s.  9d.  per 
ton,  at  the  end  of  1915,  the  reduction  in  quantity  being 
due  to  the  milling  during  the  year  of  59,240  tons  and 
the  above-mentioned  decreased  width  and  length  of  the 
ore  body  in  depth.  The  milling  results  in  1914  and 
1915  naturally  also  reflected  the  poor  development  dis- 
closures of  those  years,  the  gi-ade  of  the  ore  milled 
being  successively  reduced  from  74s.  4d.  per  ton  in 
1913  to  63s.  3d.  per  ton  in  1914  and  to  54s.  6d.  in 
]915.  "Working  costs  per  ton  also  have  risen  appre- 
ciably, largely  owing  to  war  conditions.  In  respect 
of  1916.  thanks  to  abihty  to  mill  higher  grade  ore,  the 
working  profit  improved;  and  this  movement  has  been 
much  more  pronounced  in  the  first  four  months  of  the 
cun-ent  year.     This  will  be  seen  below  : — 

„  ^  ,    „       .  r-Ore  Eese^ves-^  Depth  of 

Total    Working  T\'orkiQg  Assav     Lowest 

Ore   Receipts   Costs  , Profit ,  V.ilne        Levfl 

J  ear        MiUed  Per  Ton  Per  Ton  £      Per  Ton      Tons       Dwt.  Ft 

1913...      68,903     74/4  31/6  120,392     42/11      172,667     17-0  1  150 

}f.li-      ^'J"\^S     ^'('  ''-/"        SS-i'"     30/5        1400«     "-C  140O 

1916...      66,910     64/6         33/1  60,973     21/6        167,279     15-0  1  80O 

1917"      °"'^*''     ^^^^          ^^'^  "^'"^     ^''°        ^^'■•"''     ""•"  '^•''^" 

Jan....        4,850     63/6          37/7  6,295     26/11          _             —  _ 

Feb....        4,760     65/0          37/6  6,562     27/6           _             _  _ 

Mar...        4,910     74/4          37/10  8,955     36/6           _             _  _ 

Apt....        5.230     76/7          37/7  10,216     39/0           _             _  _ 

•  Eiclnding  realisation  charges  and  plant  depreciation. 


After  deducting  taxes,  directors'  extra  remunei'a- 
tion,  and  depreciation  from  the  working  profit  of 
£68,188  for  1916,  the  net  profit  amounted  to  £38,521, 
against  £36,368  for  1915.  The  dividend  payments 
for  the  past  year  totalled  20%,  against  15%  for  the 
preceding  twelve  months;  but  the  increased  distribu- 
tion was  made  with  the  aid  of  £3,500  taken  from  the 
carry-forward,  and  the  balance  sheet  at  December  31 
last  showed  cuiTCnt  liabilities  exceeding  cash  resources 
by  £4,281.  The  value  of  £22,557  attached  to  stores 
shows  that  the  Company  is  well  placed  in  this  respect. 
The  manner  in  which  the  profits  of  the  past  four 
years  have  been  disposed  of  will  be  seen  from  the 
following :  — 


WorViag  profit 

ineration    ... 
and  deprecia- 

deyelopment 

'.'.'.        '.'.'.-De 

*Eicess  of 

1916 

£ 
63,188 

1915 

£ 
60,973 

13,280 
881 

10,444 

1914 

£ 
93,934 

6,847 
1,250 

31,034 

1913 

£ 
126,392 

Deduct : 

Taies          

Directors'  extra  rem 
Capital  expenditure, 

tion  written  off ... 
Written    off    mine 

account  

18,743 
1,696 

9,329 

7,403 
2,000 

23,094 

2-l,C16 

Total 

.Net  profit 

Brought  forw.ard   ... 

29,667 

38,521 
20,059 

83,580 
42,007 
(20%) 

16,573 

24,605 

36,368 
18,922 

38,181 

85,753 
13,192 

68,945 
80,023 
(20%) 

18,922 

63,112 

63,280 
31,214 

Dividen'Is  paiii     ... 
Carried  forward     ... 

55,290 
35,231 
(15%) 

20,059 

271,007 
4,640 
bilitirs. 

94,494 

81,302 
(30%) 

13,192 

Issued  capital 
Surplus  liquid  assets 

271,007 
carrent  Hl 

271,007 
5,612 

271.007 
Def.«5,0J« 

The  current  year's  prospects,  judging  from  the 
very  much  improved  milhng  results  so  far  obtained, 
are  good.  As  to  the  more  distant  outlook,  develop- 
ment disclosures  must  be  the  deciding  factor.  One 
can,  in  the  meantime,  merely  note  that  the  ore 
reserves  estimated  to  be  in  sight  at  December  31  repre- 
sented about  2 J  years'  supply  for  the  mill;  that  since 
the  narrowing  of  the  width  and  length  of  the  ore  body 
the  depth  of  the  mine,  in  order  to  supply  the  mill  and 
maintain  the  ore  reserve  position,  has  had  to  be 
increased  by  900  feet  in  three  years.  No  doubt  the 
mariet  takes  these  considerations  into'  account  "in 
pricing  the  Company's  shares  at  the  current  quotation 
of  24s. 

CENTRAL  MINING  AND  INVESTMENT 
CORPORATION. 

In  the  development  of  the  great  Eand  mining  industry 
the  Central  Mining  and  Investment  Corporation  has 
undoubtedly  played  an  important  part,  and  it  has  also 
served  a  useful  purpose  as  a  medium  for  absorbing,  on 
the  death  of  well-known  pioneer  leaders  of  the  industry, 
their  large  holdings  of  Eand  mining  shares,  the  realisa- 
tion of  which  on  the  open  market  would  probably  have 
resulted  in  sevei'e  all-round  depreciation  of  values. 
But  from  the  point  of  view  of  dividends  paid  to  its 
shareholders,  which,  after  all,  is  the  true  test  of  suc- 
cess, the  Central  Mining  and  Investment  Corporation 
hitherto  has  attained  only  partial  success,  the  main 
reason  being  that  the  prices  at  which  its  investments, 
taken  as  a  whole,  were  acquired  by  negotiation  or  in 
the  open  market  have  proved  to  be  very  much  higher 
than  later  ideas  of  value.  Consequently,  in  the  Com- 
pany's history  very  heavy  depreciation  of  investment 
values  has  had  to  be  faced,  and  the  balance  profits 
available  have  been  sufficient  to  pay  only  small  and 
spasmodic  dividends  on  the  share  capital,  wliich  has 
twice  been  scaled  down ;  first  in  1908  by  reducing  the 
denomination  of  the  shares  from  £20  to  £12,  and  again 
last  year  to  £8.  The  report  and  accounts  issued  tliis 
week  show  how  the  writing  down  of  the  issued  capital 
by  £1,700,000  last  year  has  been  apportioned  on  the 
credit  side  of  the  balance  sheet.     To  indicate  this  more 
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clearly  we  give  a  comparison  of  the  1915  and  1916 

balance-sheet  figures  below  :  — 

llill  1915  1916 

£  £  « 

To  Oanital,  authorised  and  issued     5,100,000    5,100,000    3,400,000 

,,  Reserve  fund  —  —  150,000 

,,  Creditors  on  deposit,  accrued  interest,  and 

other  accounts 3,108,732    3,607,600    3,787,195 

,,  Dividend,  8».  per  share ;.        —  '  —  170,000 

„  Balance,  prolit         24,539         24,470  70.863 

,,  Liability  for  amounts  uncalled  on  shares 
and  investments  j)er  conira,  £369,750 
(1916),  against  £3:i8,470  (.1915) 


By 


8,233,271 

8,732,070 

7,578,058 

South  African  and  other  shares  and  in- 

1    terests  at  or  under  cost           

4,431,088 

4,138,117 

2,797,609 

Investments  in  British,  Foreign  Govern- 

ment and  other  securities  and  Deben- 

tures at  or  under  cost ... 

1,145,352 

2,943,300 

3,379,771 

Investments  in  enemy  countries  or  with 

enemy  banks 

540,958 

738,061 

300,799 

Loans  at  short  notice,  &c.            

1,460,150 

684,544 

603,242 

Bills  receivable        

34,945 

— 

— 

Furniture      

7,000 

6,378 

— 

Debtors,  Ac,  less  reserves            

61,788 

47,270 

51,505 

Gash  at  bankers  and  in  hand      

551.990 

174,400 

445,132 

8,233,271    8,732,070    7,578,068 

It  will  !)e  noted  that  South  African  mining,  &c. 
investments  have  been  written  down  heavLLy  in  value, 
as  have  also  investments  in  enemy  countries  and  cash 
in  Germany.  On  the  other  hand,  cash  at  bankers  and 
in  hand  and  investments  in  British  Government  stocks 
show  substantial  increase.  The  directors'  report  states 
that  the  holdings  ai-e  taken  at  or  und'sr  market  prices 
at  the  end  of  1916.  Unquoted  securities,  representing 
£528,000,  or  about  SJ%  of  the  total  investments,  have 
been  valued  by  the  directors  on  a  conservative  basis. 

As  regards  earnings,  thanks  mainly  to  profits 
reahsed  on  share  sales,  interest,  &c..  showing  an  in- 
crease from  £59,486  in  1915  to  £96,888  in  respect  of 
1916,  the  net  profit  of  the  pa«t  year  after  payment  of 
taxes  comes  out  at  £366,392.  against  £325,028  for 
1915.  In  respect  of  1915,  £306,097  was  applied  to 
writing  down  the  value  of  investments,  and  no  divi- 
dend was  paid  to  shareholders  ;  but  on  account  of  1916, 
the  capital  having  been  reduced  and  the  value  of  in- 
vestments written  down  as  above  noted,  no  depreciation 
provision  out  of  profits  was  required,  and  so,  after 
placing  £150,000  to  reserve,  £170,000  was  allocated 
to  the  payment  of  5%  dividend,  free  of  tax,  on  the 
reduced  capital,  and  £46,392  added  to  the  carry- 
forward. The  following  is  a  contrast  of  the  earnings 
and  appropriations  of  the  two  years:  — 

, 1915 — ,  r 


Dividends,  balance  of  interest,  eichange 
and  commission,  and  sundry  credits     ... 

Bealised  profits  and  losses  on  shares,  in- 
terests and  investments,  le^s  amounts 
written  off 

Transfer  and  other  fees       


General  expenses  and  directors*  fees 
Taxes 


39,273 
11,625 


316,395 


59,486 
45 

375,926 


£ 

332,117 


96,888 
56 


Profit      

Special     payment    to    two    participating 

directors      19,000 

To  reserve  fund        

Dividend,  free  of  tax  — 


50,898 
325,028 


44,693 
17,376 


62,069 
366,392 


Depreciation  written  off 


Balance  profit 
Brought  forward 

Carried  forward 


,  306,097 


150.000 

■170,000 

(8%) 


325,097 

del.      69 
24,539 


320,000 

46,392 
24,470 


24,470 


In  contradistinction  to  the  procedure  ■  adopted  in 
the  case  of  the  allied  undertaking,  the  Eand  Mines, 
Limited,  whose  1916  report  we  reviewed  last  week,  the 
policy  of  the  controllers  of  the  Central  Mining  and 
Investment  Corporation  is  to  withhold  details  of  share- 
holdings in  the  various  South  African  mining  com- 
panies in  which  the  Corporation  is  so  heavily  interested. 
It  is  believed,  however,  that  the  Corporation  has  larger 
proportionate  holdings  in  what  may  be  called  the  new 
mines  than  in  the  old,  this  again  'being  the  exact 
opposite  to  the  position  of  the  Eand  Mines,  Limited. 
If  it  is  so,  the  possibilities  in  regard  to  increase  of 
dividend  receipts  in  the  future  appear  to  be  consider- 
able. It  cannot  be  gainsaid,  however,  that  the  results 
obtained  by  the  mines  of  the  Eand  as  a  whole  have  in 
the  last  few  years  shown  very  distinct  retrogression. 


The  mines  in  which  the  Corporation  is  interested, 
taken  together,  exhibit  a  similar  retrograde  movement, 
particularly  as  regards  increased  costs,  reduced  profits, 
and  lower  dividend  payments.  This  will  be  evident 
from  the  following:  — 

,— Per  Ton  of  Ore  Milled—, 

1914  1915  1916 

Average  yield            30-2/-  29-8/-  30/- 

Averase  working  cost          18-5/-  18-8/-  19-7/- 

Average  taxes           11/-  1-6/-  1-6/- 

Average  net  profit lO-P/-  9-4/-  8-7/- 

Average  amount  of  dividends  paid           ...     10-6/-  7-9/-  7-6/- 

The  above  figures,  of  course,  show  the  average 
results  of  both  old  and  new  mines.  It  would  be  much 
more  useful  for  the  purpose  of  gauging  the  Corpora- 
tion's prospects  if  shareholders  were  told  the  propor- 
tion of  the  Company's  mining  investments  in  the  more 
recently  started  mines,  and  also  their  averaged  results 
for  the  past  three  years,  as  well  as  the  corresponding 
figures  for  the  older  mines. 

The  price  of  the  Corporation's  £8  shares  is  6 J  cum 
dividend.  The  value  of  investments  and  the  cash 
resources  appear  to  warrant  a  higher  quotation. 


RAND    DEVELOPMENTS. 

Government  Areas. — Developments  as  under.  The 
Company  estimates  its  ore  reserves  on  basis  of  an 
average  stoping  width  of  68  inches :  — 


1915. 
Tear 

Total 
Footage 
Sampled 
.    14,420 

Feet 
9,880 

% 
69 

-Payable — 

Assay 
71/4 

Width 

Inches 

48 

Shilling 

Inches 

3,421 

1916. 
Mar.  qr.  .. 

.      3,540 

2,110 

60 

51/5 

42 

2,158 

June  qr. .. 

3,880 

8,770 

72 

57/9 

43 

2.483 

Sept.  qr. .. 

4,010 

2,620 

65 

56/6 

50 

3,825 

Deo.  qr.  .. 

3,180 

2,410 

76 

56/8 

S3 

2,991 

1917. 
Mar.  qr.  .. 

4,450 

3,270 

73 

60/4 

54 

3,257 

The  pay-ore  reserves  were  increased  in  the  March 
quarter  by  142,000  tons. 

Van  Ryn    Deep. —  Developments  as  under: — 


1916. 
Mar.  qr.  . 
Jane  qr. .. 
Sept.  qr. . 
Dec.  qr.  . 

1917. 
Mar.  qr. 


Total 
Footage 
Sampled 
1,308 
1.621 
2,036 
1,8S4 

1.665 


Feet 
1,201 
1,367 
1,536 
1,483 

1,333 


% 
92 
84 
75 
79 

80 


-Payable- 
Assay 
85/5 
144/1 
145/4 
126/5 

99/9 


Width 

Inches 

27 

S3 


Shilling- 
Inches 
2,305 
3,312 
3,196 
1,380 

3,493 


Meyer  and  Charlton. — Eecent    developments     as 
under :  — 


Period 

1916.  Mar.  qr. 
,,  June  qr. 
„  Sept.  qr. 
„     Dec.  qr. 

1917.  Mar.  qr. 


Sampled 
on  Reef 
Feet 
.       993 
.       989 
.       990 
.       725     . 
783 


-Payable- 


Feet 
833 
824 
717 

53S 
537 


% 
84 

83 

72 

71 

65 


Assay 

101/1 
116/5 
118,0 
124/1 
87/2 


Stoping 
Widtfc    Shilling- 


Inches 
49.38 
47.30 
46.62 
46.66 
46.78 


Inches 
4,987 
6,510 
5,428 
5.778 
4,179 


NATIONAL    BANK    OF 
SOUTH   AFRICA  LTD. 

BegUUred  m  the    TTansvaal, 

(With  which  are  incorporated  the  Bank  of  Africa,  Ltd.,  and  the 
Natal  Bank.  Ltd.) 

Bankers  to  the  Government  of  the  Union  of  Soath  Africa  in  the 

Transvaal,   Natal   and    Orange    Free    State.      Bankers    to    the 

Imperial  Government  in   Soutfa  Africa. 

Capital  Subscribed  and  Paid  up £2,800,000 

With  power  to  Increase  to  £4,000,000 

Capital  and  Reserve  £3,325|000 

Head  Office        ...        PRETORIA. 


London  Offices 


f  CIRCUS  PLACE,  LONDON  WALL,  E.C. 
1 18  ST.  SWITHIN'S  LANE,  E.C. 

10  WALL  STREET. 


New  York  Agency    ... 

The  Bank  has  over  300  Branches  and  Agencies, 

and  is  represent*^  in  al!  the  principal  Towns  in  the  Cape  Province. 
Transvaal.  Orange  Free  State.  Natal.  Rhodesia.  Portuguese  Territory, 
East  Africa  and  the  Sooth-West  Protectorate. 

Agents  in  Amsterdam,  Paris.  Petrograd  and  Rome. 

The  Bank  is  prepared  to  grant  Drafts,  issue  Letters  of  Credit,  to  make 
Mail  and  Telegraphic  Remittances,  to  bny  and  collect  Bills,  and  to 
undertake  every  descrii>tionof  Banking  Business. 

D.  CUNNINGHAM.  London  Manage:. 


B 


1120 


THE     STATIST. 


[June  9,  1917. 


TA^lBUL^^n   ^4.I*F»EI\"I>IX:. 


I.— BANK  RETURNS,  ETC. 


BANK    OF    ENGKAHrD.— 'Weekly    Account. 

For  Week  ended  Wednesday,  June  6,  1917. 
Issue  Department. 

Votes  Issued £71,131,475  Government  Debt     £11,015.100 

Other  Securities    7,434,900 

Gold  Coin  and  Bullion 52,681,475 


£71.131,475  £71,131,476 
Banking  Department. 

Proprietors"  Capital £14,553,000 1  Government  Securities £45.247,406 

Best 3,182,288  :  Other  Securities    106,749.030 

Public  Deposits     47,993.697  i  Notes  32,165,730 

Other  Deposits  120,797,972  Gold  and  Silver  Coin   i2, 403,090 

Seven-day  and  other  Bills  36,299  i 


£186,568,266 


£186,568,256 


Comparison  with  Previous  Six  Weeks. 

[In  £'s  sterling— 00.000's  omitted.] 


Date 

Circu- 
lation 

Coin 

&Bnl- 
lion 

Deposits     1    Securities 

He- 
serve 

Batio 
Reserve 
to   Lia- 
bilities 

Bank 
Bate 

• 

Three 

Public  ;  Other  i  Govt,  j  Other 

Bills 

1917. 
Jnne      6 
May     301 
May     23 
May     16 
May       9 
May       2 
April   25 

£ 
39,0 
39,0 
38,7 
38,5 
38,7 
38,8 
38.2 

29,3 

£       ;       £ 

55,1   1  48,0 
55,1      57,4 
65,1      47,1 
64,8   i  63,0 

66.0  :  54,2 

65.1  I  47,2 

55.2  52,4 

£           £ 

120.8  :  45,2 

119.5  1  45,1 

131.6  45,0 
117,2     45,0 
119,4     46.0 

128.9  j  45.0 
117,2  i  37,5 



£ 
106,7 
115.1 
116,6 
108,2 
111,5 
114,1 
114,4 

£ 
34,6 
34,5 
34,8 
34,8 
34,7 
34.7 
35.5 

% 
20-48 
29-52 
29-49 
10-43 
2002 
1969 
10-90 

% 
5 
6 
6 
5 
6 
5 
5 

4i 

II 
41 

f'y22.'14l 

40,2      13,7 

42,2  1  11,0 

33,6 

29,3 

52-40    1  3 

2A 

•  July  30, 1914  -I-  to  4%  ;    July  31,  8%  :    Aug.  1,  10%  ;    Aug.  6,  6%  : 
Aug.  8,  5%  ;  July  13,  1916.  6%  ;  Jan.  18, 1917,  5i%  :  April,  6,  50^° 


Comparison  of  Bank  Returns,  Exchanges,  Prices,  A.C. 


ol  England  (in  £'b  sterling, 
00,000's  omitted) : 

(Srculation      

Public  Deposits     

Other  Deposits  

Government  Securities 

Other  Securities    

Reserve  

Ratio  to  Liabilities  

Ooin  and  Bullion  

Msjiey : 

Bank  of  England  Bate    

Bank  of  Prance  Bate  

Bpte  3  months'  Bills  London... 
Enlnn^: 

Paris  Cheque 

New  York  60  days   

Bombay  Telegraphic  Transfers 

Umsols  2i%  Gash    

French  Rente  3%  Money   

Silver,  London  spot oz. 

Wheat,  Oazf^e  average       ...qr. 

Obtton,  ^id  Upland     lb. 

Iron,  Sq^t^h  pig      ton 


Jnne  6, 

Jane  7, 

1917 

1916 

£39,0 

£35,5     I 

48,0 

50,3 

120,8 

82,3    ; 

45.2 

42,2 

106.7 

63,6    ; 

34,6 

44,6     i 

2048% 

33-59% 

55,1 

61,6    ! 

5% 

5% 

5% 

5% 

4fi-4i% 

4,%% 

27  27 

28  15i  1 

4  73 

4  72i   ! 

1/4/5 

l/4rV 

55 

60i 

6065 

63 

38}d. 

30d. 

78/0 

53/3 

15-57d. 
98/6 

8-49d. 

June  g, 

1915 
£33,1 
123,3 

91.4 

51.0 
136,8 

44.7 
20-80% 

59.4 

6% 

6% 

21% 

26  02 

4  76} 

l/3lf 

66i 

72-95 

23Jd. 

61/9 

5-36d. 

72/m 


June  10.' 

1914 
£28.7 

17,0 

41.7 

11.0     1 

38.6 

26.7 
45-60%, 

36,a 

3% 
3i% 
2,%-i% 


4% 

3i% 

3i?/o 


25  19      26  13i 
4  86-50       4  83i 

1/31*       I/4I 


73i 

85-90 

26id. 

34/0 

7-87d. 

67/3 


83H 
9500 
30Hd. 
31/4 
7-52d. 
67/0 


CVKRESrCT    WOTB    ISSUE — Currency   Notes  issued  and  in 
oirenlation  and  the  proportion  of  gold  to  notes  are  shown  below  : 


I. — Issue  Account. 


1917- 
Week  to  Jane  6 
„       May  30  . 
„      May  23  . 
„       May  16 

Total  to  May   9  , 


Notes 
Issued 
£ 
4,617,935 
6,155.657 
5.365,515 
4,976,668 


Notes 
Cancelled 

£ 
4,792,392 
4,097,755 
4,268,301 
3,725,421 


Notes 
Outstanding 

£ 
158,828,315 
159,102,772 
157,044.870 
155,947,656 


Gold  Coin 
&  Bullion 

£ 
28.500,000 
28,600,000 
28,500.000 
28,600,000 


■605,423.952    450,727,543    154.896.409      28.500.000 
II.— Balance  Sheet,  Jane  6,  1917, 


Batio  of 
Gold  to 

Notes 

0/ 

'o 

17-9 
17-9 
181 
18-3 

18-4 


Notes  outstanding — 

One  Pound         

Ten  Shilling       

Oertificates  outstanding  .. 

Total  

Investments  Reserve  A/c 


Total 


113,000,557 
30,707,758 
15,120,000 

158.828,315 
6.441,704 


165,270.019 


Advances —  £ 

Scottish  &  Irish  Bks.  of  Issue       

Other  Bankers 1,539,000 

Trustee  Savings  Banks  255.500 

Currency  Note  Redemption  A/c — 

Gold  Coin  and  Bullion...  28.500.000 
Government  Securities...  129.643,372 
Balance  at  Bank  of  England    5,332.147 


Total 


165.270.019 


PVBIiIC  INCOMB 

Expendi- 
Bevenne         ture 
£  £ 

7.342  101,458 
6,250  40,346 
8.835  34,820 
6,805  35.6.')4 
8.022  84,564 
8,680         37,315 


7^sto 

June    2 

May  28 

..    19 

t,    12 

..      6 

April  28 


Age.Apr.  1  to : 
June   2,17  79,831 
Jane   3.'16  52612 

Tr.'17-IB*  638.800 
TT.-16-17  573.428 
Yr.'15-16  336,767 
Tr.'14-15  226,694 
rr.l3-14    198,243 


&.  EXPBITDITVBE  [OOO's  omitted.] 
Excess  of        ^Loans  and  Advances-^  Cash 


Espend.  Cr. 

£  £ 

94,116  123,058 

34,095  67,096 


25985 
28.749 


55,117 
68,385 


76,542      110,928 
28.735       77.040 


459,758 
280.631 

2,290,381 

2,198.113 

1,559,158 

560.474 

197,493 


339,927 
223,019 


710.591 
526.900 


Dr. 
£ 
37.093 
30,570 
29,992 
29,564 
34.433 
49.460 

330,454 
299,111 


Balance  Balance 

£  £ 

Or.85,965  16,645 

Or.36,526  24,796 

Or.25,125  22J65 

Or.28,821  23,225 

Or.7e,445  23,153 

Cr.27,580  23,250 


Or.380,137  -9.791 
Or.227,789  —    230 


1.651.731         ?                V  Or.1,651.781 

1.624.685  4,427,482  2,801,936  Cr.1,625,546 

1,222.391  2.133.645     969.129  Cr.1,164,516 

333,780     539,683     132,887  Or.    406,796 

Or.  750       45.615       42.259  Cr.       3,356 


Treasury  BUls  In  Issue,  Jane  2, 1917,  £569,517.000.       *  Budget  estimate. 


26,438 
25,575 
83,451 
10,435 


ARGENTINA.— Gold  in  Caja  de 
Oonversioa. 

May     3,  1917 Pesos261,591.585 

l>oo.  28.  1916    260.320.223 

Deo.  29.  1915    237,230,984 

Deo.  31,  1914    221.703.321 

Deo.  31,  1913    233.629.114 

'uly  18. 1913  (maximum)      266,831.800 


BRAZIL.— Gold  In  Oaixa  de 
Oonversao, 

May     3.  1917    

Dec.  31,  1916    

Dee.  31,  1915    

Dec.  31,  1914    

Dec.  31,  1513    

Feb.  19,  1913  (maximam) 


£5,015.397 

5,015,397 

6.015.397 

9,230,625 

18,400,501 

26,772,300 


FOREICIV  BANKS.  [la  £'s  sterling— OOO's  omitted.] 

t  Last  Return  before  the  War. 


DENMARK. 

Gold. 

— Cash.— 
SUver. 

Total. 

Dis- 
counts. 

j  Balance 
]  Abroad. 

Circula- 
tion. 

De- 
posits. 

July  31, 1914t 
Mar.  31  1917 
Apr.  30,  1917 

£4.100 
9,121 
9,595 

£341 
132 
131 

£4,441 
8,253 
9.726 

£6,197 
5,163 
5,084 

£786 
2,437 
2.080 

£8.693 
16,861 
16,717 

£47 
1,839 
1,364 

Apr.  29,  1916 
Apr.  29.  1915 

7,753 
5,953 

207 
324 

7.960 
6.277 

3,675 
5,701 

1   3.438 
!    1.773 

14,199 
11,614 

1,665 

I         ^Gold — ,        iTotalCash  j  Clrcula- I     ,-Deposits.- 

FRANCE.         iln  Bank  I  Abroad.  [incrgSilver     Bills.        tion.     |  Public     Private. 


July  30,  1914t 
May  31.  1917 
Juno   9,  1917 

June    8,  1916 
Jnne  10,  1915 


--165,654-^  j  £190.667  £97,768 
129,597  1  81,350  I  221,251  1  20,886 
129,790  I  81,350      221,450     '    19,746 


£267.327  £15.302 
779.177  6.089 
787.196j      3.018 


-187.042- 
156,785 


Gold. 


GERMANY. 


July  23,  ■14t  I  £67,843 
May  23.  "17  '126,659 
May  31.  '17    [  126.661 


May  31,  'IS   1 123.220 
May  31,^15     118,973 


-Oash.- 
Silvcr. 


203,811     '    15.967    626.6091 
171.794     i   10,334    480,629' 


1.6 
1.766 


£37.903 
105.124 
105.628 


83.858 
84.984 


,         I  Treasury  &      Loans  ,t     Circula- 

Total.  lOther Notes.,  DiscountsI     tion. 


£16,727  £84.6701  £5,279 
1,420  1128,079  26,471 
1,695  !  128,3561     22,495 


£40,055    £94,546 
461,497  '406,604 


Deposits 


£47,188 
232,034 


468.711    414.268    226.908 


1.760    124.982 
2.603    121.6761 


27.965 
22.709 


276v396  I  336,882 
208,220  I  265,894 


96.421 
75.343 


Cach    - 

Dis- 
counts. 

Ad- 
vances. 

Circula- 
tion. 

De- 

HOLLAND. 

Gold. 

Silver.  1  Total. 

posits. 

Aue.    l,1914t 
May  26, 1917... 
June   2,1917- 

£13,496 

£249    1  £13,745 

—60,306 ' 

50,318 

£13,422    £10.332 

^14,828- 

13.707 

£35,660 
62.769 
63.327 

£1.437 
5.493 
4.096 

Jnne    3,'1916 ■•• 
Jane   5,1915- 

45,241 
26,826 

496 
219 

45.737 
27,045 

3.324 
6.575 

6.015 
11,425 

63.790 
40.470 

5,117 
4.011 

ITALY. 

o'oid. 

-Cash.— 
Silver. 

,         Other 

Total.       Cash.' 

Loans  «S: 
Disc'nts. 

Circula-  | 
tion.     1  Deposits. 

July  31,  "m... 
Apr.  20, '17   - 
Apr.  30, '17  ... 

£34,048 
34,057 

£2,612 
2,608 

^£48,456-^ 
36,660       3,770 
36,665       6,147 

£25,017 
37,593 
37,367 

£69.204 
158.067 
160,240 

£8.887 
33,052 
33,279 

26.766 
25.144 

Apr.  30, '16  ... 
Apr.  30, '15   - 

40,065 
45.430 

3,985 
4.966 

44.050 
50.396 

2,957 
2.468 

27,554 
45,216 

118,395 
93,267 

•  Including  foreign  gold  bills,  State  notes,  and  small  change. 


JAPAN. 


Aug.    l,'14t 
Apr.  14,  "17   ... 
Apr.  21,  "17   ••• 


Gold. 


£21,867 
40,918 
41,121 


Apr.  22,  '16  ■ 

Apr.  24,  '15   . 

NEW  YORK  i         ^ 
BANKS        I     Own 


28,454 
21,068 


Discounts.    Advances.!    Notes. 


£1,829 
384 
417 


417 
1,130 


£7,863  1  £32.722 
13,829  i  43,380 
12,736    1   43,913 


7,992 
7,279 


&  TRUSTS.       Vaults,    positories.j    Total 


Ana.    l,'14t|       — 
May  26,  "17   I  £89,526 


June    3,  "16   I   82,548 
June   5, '15    '   87,733 


-Reserve,- 
In  De- 


32,151 
28,386 


, Deposits. ^ 

Public         Private. 


£13,818 
45,459 
45,167 


27,869 
23,968 


£1,521 
1,933 
1,909 


2,594 
2,822 


—    £89,888 

£62,916  ,  152,442 

57,890  '  147,716 


Loans  & 
Discounts. 


£411,238 
734,004 
743,730 


Deposits, 


£387,165 
766,708 
761.920 


Circula- 
tion. 


£8,316 
6,768 
5,836 


Surplus 


£1,720 
26,776 
22,764 


NORWAY. 


44,874    j  127,422      680,006  I    704,170j    6,310        11,988 

30,865     1 119,538  '    488,057      500,341    7,575  I   37,727^ 

Balance  P'r'iTn  Gov.   Discounts       Circula- 

Gold.     Abroad.    Securities.     &  Loans.         tion.  Deposits. 


Joly  31,1914t     £2,960 
May    7,1917 
May  15, 1917 


May  15,1916-..     6,794 
May  15,1915  ■■     3,527 


£1,678 

7,163        3,799 
7,163     I   3,971 


£493 
706 
706 


£4,868 
13,141 
13,065 


5,512 
2,617 


761 
637 


5,058 
4,510 


£6,752  £793 1 

16,615  7,021 

15,571  7,4 


11,775 
7,648 


RUSSIA. 


July  21,  "141 
May  29, '17 
Jane    5, '17 


Gold.-N         Total  Cash 
In  Bank. [Abroad,  lincrg Silver 


£160.1141  £14,395  £181,892 
147,950)  211,880  372,083 
148,120;  211,880  ,    372,197 


Loans* 
Disc'nts. 


3,793 
1.297 


Oircu-      Notes  In      Total 
lation.      Reserve  D^oajts. 


£76,081  £163,411  £6,589  £109,9M 
1,061,7921,176.530  11,070  306,797 
1,080.2881,188,930.   11,070  i   303,850 


June    5,  '16 
June    6,  *15 


(PAIN. 


Aug.    l,'14t 
May  19, '17 
May  26, '17 


153,9961  140,930  I   301,732 
157,379     13,781  1   176.735 


483,608    634,0271     8,273 
280,222    345,167      6,833 


Gold. 


-Cash. , 

Silver.  1  Total. 


Loans,     Spanish      Circu- 
&c.  4%  lation. 


176,686 
159,671 


£21,804  I  £29,187  £50,991  £40,572  1  £13,778 
57,103  1  30,120  '  87,223  1  52,027  !  13,777 
67,764      30,295  >   88,059      51,688  I    13,777 


May  27, '16 
May  29,15 


£77,557 
99,350 
96,872 


Deposit*. 


£18,965 
30,0^ 
30,773 


40,331  I  30,705   71,036   38,436   13,777   86,089 
26,858  !  29.757  :  56.615   43,048  '  13,777  '  79,322 


SWEDEN. 


Aae.  l,'14t. 
Mav  6, '17  . 
May  12, '17   • 


Balance  ,  Swed.  &  For.  ■  Discounts  .    Circu- 
Gold.    I  Abroad.    Govt.  Sees.     '  &  Loans.   I    lation. 


30,675 
27,437 


£5,717  i   £6,150 

11.280  1     6,828 

11.281  !     7,080 


£1,555 
3,150 
3.282 


£7,495  £13,432 
9,243  I  24,073 
9,288     .   23,733 


Deposits. 


£3,903 
6,705 
7,199 


May  13, '16   ... 
Mav  1,5, '15    ^ 
SWITZER- 
LAND. 

July  31,19141- 
Mav  23,1917-.. 
May  31.1917... 

May  31,1916... 

May  31,1915... 
i).  STATES 
FED.  RES. 
BANKS. 


9,165 
6,301 


7,491 
3,846 


4,108 
2,756 


3,.371 
7,460 


17,419 
14,956 


5,711 
3,769 


Circula- 
tion. 

De- 
posits. 

Gold. 

Silver. 

Total. 

Advances. 

£7,675 
13,679 
13,670 

£238 
2,088 
2,083 

£7,913 
15,767 
15,753 

£10,391 
7,068 
7,628 

£16,371 
19,872 
20,622 

£3.128 
3.834 
3.743 

10,251 
9,618 

2,149 
1,998 

12,400 
11,616 

7,656 
6,530 

17,008 
16,774 

4.378 
2.417 

Apr.  27,1917 
May  4,1917 
May  11, 1917 


May   12.1916 
Mav  14.1915 


Gold  Coin  ; 

and  Oerts.    Total. 


Discounts.lDeposits.ilation.  i  sources.  Liabilitiee. 


£104.447  ;  111,515 
111,539  •  119.422 
112.257    119,487 


Loans 
and 


I  Reserve  Circa. 


Total 
Re- 


Oold  Res. 
ag'nstNet 


£21,288  I £143,957) £3,645  204,718  636% 
23,957  I  148.628,  3.794  215.035  67-4% 
27,338  I    148.145    4.795  241,832  1     669% 


62,435 
48,213 


63,020l 
55,526 


13,841 
8,947 


85.562    1,880:  106,239       681% 
69,105    2,245     73,253  '     82 1%  _ 


June  9,   1917.] 
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II.— FOREIGN  BANK  RATES  OF  DISCOUNT. 


^-Oarrent  Rates- 


FU18    ... 

Bettln... 

Amsterdam 

BroBBeli 

Vteina 

TMrofmS 


% 

s 
s 

4i 

6 
6 
B 


Date  Fixed 
Aug.  20,  '14 
Dec.  23.  '14 
Jaly  1,  -IS 
Aag.  27,  '14 
Apr.  12,  '15 
July  29,  14 


..— Oarrent  R»te».^ 


Copenhagen 
Chrlatlania 
Beme  ... 
Home  ... 
Madrid 
Stockholm 


% 

6 

5i 

4i 

6 

4i 

U 


Date  Pixel 
Joiy  10,  '15 
Not.  9,  "IG 
Jan.  2,  "15 
June  1,  "16 
Oct.  26.  '14 
Nor.    9,  '16 


III.— FOREIGN  EXCHANGES. 


LONDON   ON— 

Denmark    Cable 

Holland 3  moo. 

—   Cable 

lUl;    3  mo*. 

—    Cable 

lifibon  &  Oporto      da 
New  York  do. 

—        Cheqaet 

Norway  Cable 

Paris 3  moa. 

—    Cable 

Petrograd   do. 

—  '        3  mo*. 

Spain  (Bank  places)  do. 

—    Cable 

Sweden    do. 

Swltserland    3  moa. 

—    Cable 


Junes, '17 
16kr.  48 
lla    72«o. 
lla.  55o. 

uom. 
331r.  4710 

3Ud. 
$4  765 
«4  77J 
16>tr.  20 
27fr.  5710. 
27fr.  273. 
ISSir. 

nom. 

55d 
20p.  80 
I5kr.  82 
211.  30j. 
23f.  95o. 


ON   LONDON— 

Alexandria  Sight 

Anwterdam     Sight 

—  on  Berlin      Sight 

Bombay       Transfere 

Bnenoe  Arres     ...  Translere 

Calcutta  Transfers 

Ohristianla Sight 

Copenhagen    Sight 

Hong  Kong Transfers 

Italy    Sight 

Usbon     Sight 

Madrid    Sight 

Montevideo T^nsferfl 

Montreal     Cable 

New  York  Sight 

—        60  days 

—        Cable 

—  on  Paris...  Sight 

—  on  Amst'd'm  Sight 

—  on    Mexico  Silver  $ 

Patis    Cheques 

Pern Sight 

Petrograd    Sight 

Rio  de  Janeiro  ...  90  davi 

Shanghai Transfers 

Stockholm  Sight 

Switzerland    Sight 

Valparaiso 90  days 


Juu-  8,  17 
971pl 

nfl.54!c.' 
35fl.  40c. 
U.  4,',d. 

60Ad. 
Is.  4,',d. 
16kr.l9 
16kr.  47 
2s.  4Jd. 
331r.  4810. 

?0l^d. 
£0j  80\ 

65id    '    ' 
$4  76} 
S4  76i* 
84  73* 
84  76  A* 

6.73il» 

41i3.» 

nom. 
E7f.  2ffo. 
61%  Dl8. 

188Jr. 

13iW. 

3».  7d. 

ISkr.cOJ 

23f.  92c.' 

12Ad.     I 


June  1, '17 
ISkr.  65 
Ua.  7410. 
lla.  57io, 

nom. 
a3lr.  660. 

3Ud. 
$4  76? 
84  77J 
16kr.  15 
27tr.  67Jo 
27lr.  221o; 
181r. 

nom. 

54  H. 
fOp.  91 
15kr.  821 
24f.  371o. 
24f.  0210 


May  24.  '17 
ISkr.  521 
lia.  67io 
11  a.  6I0. 

nom. 
33lr.  4710. 

3ld. 
84  76A 
84  771 
16kr,  20 
27(r.  6210. 
27fr.  260. 
170jr. 

nom. 

B3d. 
21p.  45 
15kr,  821 
24f.  50o. 
241.  Ibc. 


May  18, '17 
16kr.  571 
lia.  77o. 
ua.  63o. 

nom. 
331  r.  35o. 

3ld. 
84  16^ 
84  77J 
16kr.  15 
27fr.  60e. 
27fr.  26ic. 

17231. 

nom. 

621  ci. 
Sip.  50 
15kr.  80 
241.  Bile 
241.  30c. 


Juoe  1,  '17 

97ini, 
llfl.57.- 
363.  471c. 
U.  *i',a. 
50Jd. 
Is.  4,'^. 
16kr. 17 
16kr.  56} 

?3.   4?.1. 

331r.  56ie. 

31irl 

EOn.  921 

f5(rt. 

84  76J 

84  761 

84  73 

84  76^ 

5.72}t. 

4Uo. 

nom. 

27f.2Ho. 

6}%  Dis. 

182}r. 

13Ad. 

39.  ejd. 

16kr. 82 

241.  991c 

lljSd". 


May  24,  '17 
97APi, 

ua  5io. 

36a.  80c. 
Is.  4,',d. 

60Jd. 
K  4,%d. 
16kr.  18 
16kr.  611 
2s.  4Sd. 
331r.47ic. 

31Jd. 
21n.  411 

66Jii. 
84  76} 
84  75^ 
84  73 
84  76A 

5.7351. 

4Uc. 

nom. 
271.  26Jo. 
5J%Di8. 

171}r, 

1381. 
38.  6!d. 
16kT.  81 
241. 1210. 

Hid. 


May  18,  '17 
97,Vni. 
ua.  6910. 
378.3710. 
13.  4v,d. 
601d. 
1--  4,'jd. 
16kr.  151 
16kr.59 
2s.  4Sd. 
331r  321c. 
31  Jd. 
21p.  60 
nol. 
84  78 
84  75^ 
84  73 
84  76,^ 
5.7311. 
41c. 
nom. 
271  26' c. 
6i%  Di8. 
17Ur. 
Hoi. 
3s.  61d. 
IBkr.  85 
241.  231e. 
Hoi. 


ON  LONDON— 

Alexandria,  sii^tit 
Amsterdam,  siirht 
Buenos  Ayres.  Transfers 
Ohristijinia,  sieht 
Copenhaeen,  sight 

Italy,  sight         

Lisbon,  sieht      

Stadrid.  sirht     

Montevideo,  Transfers... 
New  York,  sight 

Paris,  cheques 

Petrograd,  sight 
llio  de  Janeiro,  90  days 
Stockholm,  sislit 
Switzerland,  sicht 
Valparaiso,  90  days 


^■Rate  Current- 
June  S. '17    Julys, '14 
97lpi.  -•    • 

Ufl.  .iljc. 
•"'"Ao. 
]6kr.  l'.i 
IBkr.  17 
331r.  ■I'ilc. 

20p.  «i)lc. 

.i.ijd. 

II   7.11 

27f.  If.Jc. 

ISSJr. 

lajsd. 

Mkr.  80} 

23fr.  92c. 

12,!,  d. 


Prem.  + 
Par  as  usually      or  Di3.— 
Quoted  ".'„ 

97^ni.     97}  piastres  per  £1  — 

1211.  ll}c.   12-107  florins  per  £1     —   4  7 
47^d.      -(T-SSd.  per  gold  peso  —  -',-' 
ISkr.  24}  18-169  kroner  per  £1    — lo-s 
18kr.  26      18-159  kroner  per  £1    —    ^-S 
25-22}  lira  per  £1  +32  .T 

5."i}d.  per  milreis  +4l-'< 

25-22}  pesetas  per  £1  — IT-.^i 
51d.  per  gold  peso  —  S'-S 
$1.S6«6  peril  —   2-.1 

25f.  ll'ic.   25-22}  francs  per  £1     +81 
955r.       94-67  rouble?  per  £10  +99  C 
Ifij'jd.      16d.  per  milreis  +l")-4 

ISkf.  21}    1!!-1'>9  kroner  per  £1    —ISO     . 
25fr.  )9Jc.  26-2;}  francs  per  CI    —  r,.2 
9Jd.         ISd.  per  gold  peso        +32-S 


251r.  260. 

4f!}d. 
2fio.  25c. 
fil}d. 
»4  87} 


Previous  d.%v*s  rates  current  in  New  York  according  to  Guaranty  Trust  Company 


BmMIKOHAll 

Brbtol 
Dublin 
Leeds 

Leicesteb  ... 
Liverpool  ... 
Manohesteb 
Newoastlb  ... 
nottinqham 

BaEFFIBLD    ... 

LONDON— 

lovrs 
Mktbopouiaii 

OODNTBI 


IV — BANKERS'   CLEARING-HOUSE   RETURNS. 

Name.           Week.   |  Amoont.  |  TpcorDec.'  |  1917  Agg.  |  Ino.  or  Deo.* 

[In  £'8  sterling,  OOO's  omitted.1 

£2,082-        £21L         S47,430  +  £6.423  +  15-6 

034+            781           21,147+  2,100  +  110 

4,492  +          674          104.D16  +  23,594  +  29  1 

1.126  +          104           18.834  +  1,8'?4  +  ll'O 

421  -            40           11,931  +  1.973  +  19  8 

6938-          702:         171-039+  21.352  +  14-3 

7.80^  -       1,357)         218-989  +  31.45?  +  16-8 

1.721  -            31,           37-390  -  3,276  -    81 

414-            79           10-665+  523+    5  1 

1-355  -          102            20,114  +  2,045  +  11-3 


1917. 

June  2 

»  2 

..  2 

H  2 

H  2' 

„  2: 

"        2' 

2 

2! 

1917.    |- 

June      6 

„       6^ 

.,        6i 


3 '.7.412  +  90.P67 
23-610  +  1-667 
45  on  +       6,734 


7.027.159+  1,898-199+37  0 
517.79?,+  62-086  + 1 3-8 
971,673+       177-400 +22-3 


IJTOTiH   „       61       395,033+     9^.063       8,516-624+    2,137.685  +33'5 

The  following  special  items  are  Inclnded  in  the  Tx>ndon  clearings :  — 


Stock  ExoHANoa 
SETTLING  Days. 


1917   I 

Apr.  27  48,788 

May  11  58,292 

May  30  63,711 


+  or 

,600 
+     9,466 


Consols 

SBmiNO  DATS. 


1917 
.Vpr.  4 
Jlay  4 


+ 9.052.June  1 

•17are.|   618,296  +  138,483' 


£       1  +  or  - 
69,28?  (+    10,778 
65.502,+    13,382 


'  PODRTU  ■•  OP  IHB 
MONTH. 


1917 

Apr.  4 
May   4 


66,7211+    15.588,  June  4 


469  021  +141.539 


£ 
69.288 
65,502 
61,641 


+  or— • 
+    15,358 
+    13-382 
+    18.264 


458,755  +  153,54n 


v.— FREIGHTS.— Accordin,?  to  Messrs.  Farrar,  Cxi'oves  &  Co., 
representative  steam  freight  quotations  compare  as  follows  : — 


HOMEWARDS.  1917  1918  1914 
Alex,    to   London   or 

Hon     105/0      52/6     6/8 

Anstralla  to  U.K.     ...    —     110/0  22 '0 

A«o9  to  L.H.A-H —        —        8/,3 

Bombay  to  p.p.... d.w.   410/0  112'6   15/6 

Bormah  o.c 450'0  140'0   163 

OaJcntta  to  p.p —      135/O   15/0 

Danube  to  A.R —        —        8/0 

Odessa  to  L.H.A.R. ...  —  —  g/O 
Elver  Plate  to  U.K. 

Continent   160/0   170/0  120 


1914 


22 '6 
1/10} 


HOMEWARDS— oont.1917  1916 
!  U.S.  Atl.  Ports  to  U.K. ! 

0"*'™ l,„n,n  1340/0 

Grain   r  180/0  ]     g/3 

N.O.toL.H.fcotton)       —    145^0       — 
N.O.to  U.K.Oont.fjr.)  —       17/0       — 
OUTWARDS.— CardifT  to 
Bom-     Col-   Port    niver  St.Vin- 
i  bay.    ombo.  Said.   Plate,    cent. 

11917...     —        —        _    100/0       — 
l]91R...     —      75'0  lOO'O     62/6     52/6 
1914 ..  11/9     11/0     7/0     13/3       7/3 


VI.— PRICES   OF  WHOLESALE  COMMODITIES. 

Approximate  Prices  and  Position  at  latest  dates  for  which 
statistics  are  available  in  comparison  with  quotations  at  corre- 
sponding- dates  in  previous  two  j-ears  : — 


Tone  a. 


19X7. 


1916. 


191S. 


98/6 88/6 7210} 

92/6 82'8 66/11 

122/6' 140/0 95/0 

£15  10 £15 £11 

£13  15 £13  15 £10  17/6 

£10  17/6 £10 17/6 £7  12/6 

£28  15 £29 £20 

£12915-£1305 £1215 £84  10 

£246    £247 £195 £169 

£239  -^239  10 £189 £176 

35  0— 36'0 37  0 18/9—19/0 

£29  10-f30  10 £31  15 £2710 

£50-£54 in  10 £115 


..£19  10 

nom. 

nora. 

...20/6 

...29/6 


£16  10 
..  nom. 
..   nom. 

20/6 

60/0 


9A 7/6 6/9 

70/0, 80/Onom.  ...     42,'6— 45/0 

£45  10; £37  10  ...  £22  7/6    £23 

65/0i 41/0 30/0 

..  10/6— 14/0;-..     14/6—15/0'...     13/6—14/0 

£52  10 £34  9 £28  15 

£30 £18  18 £14  13 

..£20  15-£21  £12  15-E13  2/6  £10  2'6-£10  7/8 

.-£120-£130 £55-£57 £51 

£44, £32  10 £27 

1/2} -/IH-l/U! -m 

£71  -.  £51— £52  10, .£40-f41 


METALS,    MINERALS,    ftc. 

Iron— Scotch  pi<^  warrants ton 

—  Middlesbro'  warrants   ton 

—  Hema4.ite  warrants   ton 

—  Staffordshire  bara,  London  ton 

—  Common  bara    ton 

Sleel  Rails  ton' 

Galvanised  Sheets toni 

Copper — Standard  ton 

Tin — English  ingots  ton 

—  Straits     ton 

TInplates.I.O.  coke,  S.  Wales.. .box 

Laatf — ^Solt  Poreii^n ujn 

Spelter— Ord.  Poreisu    ton 

Quicksilver— (751b.)    bottle 

Aluminium  ton 

Antimony — Regulus    ton 

Coal — (best)  Yorkshire  ton 

—  Steam  (best)  NewciWtle  ton 

CHEMICALS,   OILS,   &C. 

N.  of  Soda^l.o.b.  (Jtiile.pcr  quintal 

Soda — Crvstals  es  ship  ton 

Copra— Malay  &  Straits ton 

Gambler — Good  marks  cwt. 

Indijo- Bengal  good  to  nne  ...lb. 

Linseed  Oil— Spot,  barrels ton' 

Linseed— Calcutta,  spot ton 

— -  Cakes,  Ldn.  made,  e-x  mill  ton 

Olive  Oil — Spanish  tun 

Palm  Oil — La?o3 ton 

Petroleum — American    gallon 

Rapt  Oil— Refined  English    ...ton 

Soya  Oil    ton 

Tallow^Australian  mixed  ...cwt. 

Turpentino^Ajner.  cwt. 

Rape  Seed — Toria    ton 

Rubber— Para,  spot     lb. 

—  Fine  plantation  (stnd.  crepe)lb. 

—  World's  Production*Apr.... ton 
Shellac— T.N.  Orange,  lair  ...cwt. 

TEXTILES. 

Cotton — Middling  Upland  lb. 

—  Egvptian  good  lair lb. 

—  Pcroambuco,  lair    lb. 

—  Mid.  UpL  New  York lb. 

—  Stock,  Liverpool,  M.ay  24  bales 

Flax — Petrograd,  Tarapol ton 

Homo — N.  Zealand,  good  lair  ton 

— .  Manila,  Pair  strips ton 

iluie — First  Marks  ton 

—  Bed  SCO ton 

Silk— Blue  Elephant    lb. 

Wool — Pt.  Philip  unwashed  av.  lb 

—  Lincoln  Hill  Hogs  lb 

Hides— Eng.  Ot,  best,  fi,5Ib.  up.  lb, 
Leathzr — ^Dressing  Hiiles    lb, 

VEG.    FOOD,    CORN,    &c 

Wheat— Visible  suoplv  U.S.    bn=. 

—  Red,  price,  N.T.  gOIb.... bushel 
. — ^English  <?(iZ€«(f,  aver.  4801b.    nr. 

Flour— G.R 2801b. 

Barley — Eng.  O/u.^  aver.  4OO  lb.  qr 
Oats— Eng.  Oai.,  aver.3121b....or 
Malio— N.T.  . .  .(new  bushel )  56Ib. 

—  Amer.mixed,ldvcrpool...l001b 

—  La  Plata      4801b.  qr. 

Potatoes— Good  English toni 240/0} no™ 


£14 
£110— £120 
£115— £125 

18/6 

22/0 


£751 £41-£42 

.     58/0 46/6 

.     55/0 42/3 

....  £301 £17  3/9 

.      3'2i 2/8! 

.     2/10' 2/6! 

21,000' 15,779 

.  219/0 91/0—92/0 


.  29/0 


-A5-57 
..  -/27-35 
..  -/16  47 
..  22-58^ 
..  540.810 
£140nom. 

£86 

£85 


...19/6 
nom. 

..  2/1 
-/9J 
nora. 


.  -/8-49 
-Al-66 
.  -/9-25 
.  12.57c. 
700,860 
.  £70nou; 
....£49  10 
....£52  10 
....£31  10 

£30 

.......15/3 

1/6-1/5 
1/7 

-no 

2/1—2/7 


67,648,000 

nom 

78/0 

.  61/0—62/0 

6511 

54/11 

I93J0. 


112,172,000 
....     117JC 

53/3 

45/0 

53/9 

33'3 

82c 

"nom.l 'ib/O-lO/l 

89/0 48/6 


18-833' 19-331 

29446 22.732 

14.633 16,217 


28/3 

68/0 

..  120/0—150/0 
£5-£5  10 


.  8/10-9 '2 
,  10'4-10« 
.  ]0/0-10'4, 
.  11/4-12/01 9'4-9/8 


18/0 
.27/0 

155/0 

£6  10— £7 

7'0-7/2 

8 '2-8/4 

7A0— 3/0 


Rice — Imports  since  Jan.  l...toijs 

—  Deliveries      tons 

—  Stock     ton.= 

—  Price,  B.assein  cwt.  . 

Tapioca — -Pearl,  medium  cwt  . 

Hay— Best   2,0161b.  load  . 

Hops— English    cwt. 

ANIMAL   FOOD. 
Beef — Argen.  chilled  hndqrs.  81b.  . 

—  Scotch  sides  81b  1 

—  English    81b.  I . 

Mutton — Scotch  wethers  8Ib!.        __  ^    __  _       _ 

—  English  wethers    fllb    11/0—11/8 8/4—8/8  . 

—  New  Zealand  frozen     B'h  6/2 6/0  . 

Pork— Enclish  and  Irish  81b 8/8—9/0 6,'10— 7/4 

Bacon— Irish  cwt.  ...  130fl— 147/0!  ..  102'0— 110/0 

—  Danish  cwt.  ...  lOO'O -n2'0i-.-   93/0— 108/P  86/0—95/0 

—  American  cwt  1...  lOS'O— 122'01 82'0— 8G'0'  72'0— 74/0 

...  122'0— 128'0' 85/0— 94'n'  76,'0— 80/0 

...  ]24'n— 128'0; 84'0-83/0   74'0— 76/0 

...  113/6— llB'e 77/6-78*'  52/0—52/9 

...  200/n— 202'0  --.  172/0— 176'0i  ..  144/0—148/0 
...  194,'0— 203/0  ...  146/0-155/0|  ..  118/0— 134« 
-.17e'0— 183/0- 
-.  182/0—194/0  - 

nom.  . 

nom.  . 

nom.  . 


£25 
32/0 
34/3 
.£13  15/6 
2/7 
2/41-2/5 
.  9,232 
....     60/0 


..  -/5-35 
..     -/7-40 

-/5.8I 

9-70C. 
1,7C8,280 

£66 

£32  10 

£40 

f-22 

£20 

9/8 

1/0-1/1 

1/6 

1/Oi 

2/1—2/7 


..      33,800,000 

129JC. 

61/9 

60/0 

35/4 

'   32/6 

79!''- 

8/U 

32/6 

80/0-90/0 

17.846 

14.249 

10.635 

18/0 

,.  22/6— 26« 
.  95/0-107/6 
.£4  15-£5  10 


5/6-5/9 

5,'8— 7/0 

6/4-6/8 

6/10-7/4 

6,/0-6/6 

..4  6-5/0 

5/6-5/10 

.  89/0-97/0 


.  140/0-1R2/C 
.  158,/0— 170/0 
.  102/0-103/0 
.  100/0-102/0 


Hams — .\mer.  long  cut cwl 

—  —  short  cut cwt. 

Lard — Amer.  pails cwt. 

Butter — Danish  cwt. 

—  French   cwt. 

—  Australian      cwt. 

—  New  Zealand    cwt. 

Cheese — Canadian cwt. 

—  United  States  cwt. 

—  Dutch    cwt. 

SUGAR,   COFFEE,  TEA,  &c. 

Sugar— Imoorts  since  J.an.  1  cwts 264-311 281.080 

—  Deliveries  do...cwts  258889, 268-838 

—  Stock    cwts 47.379 40,059 

—  Price,  .Tava,  96°  Pol cwts 31/0' 26/0 

Yellow  crvstals  cwt 46/9' 40/11 

Tate'»  Cubes,  No.  1... cwt 53/9 47/]* 

Collee— Imports  to  Feb.  28    cwts. 82,3361 21,477 

—  Home  consnmntion  do....cwtsl 63,223 10,389 

—  Exports,  .^.pr.  30    cwts.j 85.893^ 12.566 


..  126/0  -140/0 

..  140/0- 144« 

9G/O-98/0 

90/0—96/0 

86/0-98/0 


Stock,  Apr.  30    cwts 

—  Price.Oosta  HicA  gd.to  flnecwt.| 

Brazil  (Santos)  cwt.j 

Tea- Import3...(to  Feb.  28)    'bs.i 

—  Home  consnmption  do.         lbs.  I 

—  Exports,  Apr.  30  lb=!. 

—  Stock,  Apr.  30    lbs. 

—  Price.Indian.Pek.Soug.good  lb. 

Ceylon,  Pek.  Soug.  Ord.  lb.' 

.  Common  Congou       lb. 

Cocoa — Grenada,  good  to  lino  cwt. 


1.420.000 31,545. 

88/0—100/0...     73/0-e5/0i. 


-51/6- 
38.113.150- 
60.521,316  - 
10-052.926  - 
88.849.000- 


l/OJ- 

79/0—82/0  .„ 


47/9 

57.261.760 

70.205,152, 

24  632.627| 

100,013.000 

1/0 

1/1—1/3 

-/9* 

84/0-85/6; 


.  269,745 
.  381,247 
,       109,856 

19/e 

25/6-26/6 

31/0 

28.228 

....       9,792 

12,263 

19.184 

78/0-85 '0 

41/0 

78.284,263 
57.323,994 
22.132,381 
73,596,000 

1/0 

1/0 

-m 

77/0-89/0 


*  Estimated. 
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yn.— RAILWAY  AND    TRAMWAY   TRAFFIC   RECEIPTS. 


■•«•  No  traffic  slatemtnti  art  now  published  ir/  thr  Borne  Railways.  On  August  5, 1914, 
tht  Oovemmerit  assumed  control  of  the  railways  of  Oreat  Britain  under  warrant,  renewable 
aeelly,  issued  in  pursuance  0/  Regulation  0/  the  Forces  Act,  1871.  I'he  Irish  railways, 
timilarif,  mere  takm  omt  <m  Irom  January  1, 1917. 


Week 

+or— 

Gross      +  or  —  on 

No. 

Aggregate    ,  +  or  —  on 

INDIAN. 

ended 

unes. 

In  Yr, 

Receipts.    Tear  Aao. 

WkB 

Receipts.      Tear  ago. 

A«am  Bengal 

Apr. 

14 

823 

+15 

Kl,08.000  -      27.712 

2 

2,17,000i-     41.711 

BbmI 

Apr. 
kvr. 

28 
14 

118 
2,065 

-  2 

16.500,-       3.600 
4.05.530-      85.792 

4 
2 

80.800  —     12.500 

Bengal  &  N.W. 

8,59.040  -     60.273 

Ii«D^)  Pooara 

Apr. 

n 

153 

23.114-      12.040 

3 

1.00.034!+       5.369 

B«ng.  Hagpar 

Apr. 

n 

2.691 



10,73,000i+      30,000 

a 

31.12.000  +      29.737 

9 

2,858 

-  1 

15.28.000+      10.000 

9 

1,39,22.000-      42.000 

Borroa  

Apr. 

14 

1342 

4.47.389  +      48.184 

a 

9.40,764  -       3.091 

Dnl.Xtm  t.-  Knl, 

'7 

232 

+40 

66,000+       2.090 

9 

7,01,300  +      84,243 

Bast  Indian  ... 

.Tune 

9 

2.804 

+85 

22.76-000+      23.000 

9 

2,09-99  000  +  1  98,000 

Gt.Tjidiiin  Pen. 

May 

?6 

S.Uli 

22.47.000+  1.10.100 

8 

1,78,00,100  -  3,33.800 

Madrast  S  M. 

Apr. 

■'1 

3.169 



10.00,000  -     60.709 

a 

30.80.000  +      18-550 

Nlaam'a  Guar. 

Apr. 

91 

901 

+104 

2.31.448  -       9.507 

s 

6.68.854  -      75.213 

Apr. 

14 

573 

+  6 

86.399  -       7.874 

2 

1.88.202  -       3.325 

Sonth  Indian 

Apr. 

91 

1,787J 



6.37.6661-      18,612 

3 

20.04.145  +  1,09.235 

Sonth  Punjab 

M.of  .Tan 

926 

+  3 

5,97,458  -  1,72.738 

4m 

26,03.897  -     85.819 

May 

31 

May 

31 

May 

31 

May 

31 

May 

31 

May 

31 

M.ofyar. 

M.ofMar.l 

Apr- 

21 

M.ofMar.' 

COLONIAL 

Cbn.  Northern 
Oan.  Paclflo  ... 
GM.Tmnlt  P»o- 
Orand  Trunk 
Onl.  Trank  W. 
Det.  Grd.  Ha. 
Masbonaland 
Mid.  W.  Aost. 
NewOapeOent. 
Hhodesia  Rlys, 

FOREtGNT 

Argantlne. 

Ajrg.  N.  Bast  ...  Jnne  2 
Arg,  Transand.  Juno  2 
B.A.  &  Paofio  June  2 
B.A.  Gt.  So.  ...  June  3i 
B.A.  Western...  June  3 
B.Ayres  Central  Sl.of  Apr. 
Oent.Ar^entlne  Jnns  2 
Oord.  Central ...  June  2 
Bntre  Rlos     ...  Jane      2 

Brazilian. 
Brazil  Gt.Soath  JT.of  Peb. 
Brazil  Railway  IM.ofApr. 
Gt.  W.  Braail  ...{June      2 
Beopoldina     ...iJune      2 

Mogyana     jiT.ofApr. 

Paoiista  jM-ofApr.' 

San  Paulo  May    27 

Sorocabana It.ofApr. 

S.of  Bahia.S.W.  M.ofApr.] 

Chlleao  and 
Peruvian. 

Antofagasta   ...  .Tun^ 


9,405i+  109 

12,993+    72 

916     — 

4,0081  — 
336  — 
189  i  — 
8101  — 
277  [  — 
2051    — 

1,397 


752  - 

llli  - 

3,536i  - 

3,792  - 

1,870;  - 

190;  - 

3.305  - 
1,205,+ 

831  - 

110'    - 
3,483  + 
1,010     - 
1,831      - 
1,180     - 

748  + 
153J      - 

967  + 
62;     - 


tl.307,800'  + 

4.806.000  + 

£31,061  + 

307,570  + 

67,805  + 

23,114  + 

58,570  + 

11,210  + 

1,856  + 

85,295  + 


337,700i  47 
584,000!  21 
4.979  21 
79,090  21 
11,686  21   j 
3,182'  21 
8,819    emi 
2,091,    Sm; 
203l  16 

3,1991  eml 


37,196,100  +  7,143.300 

57,194.000+  6.673-000 

407.692  +         9.009 

3.939.820  +     422.621 

771.987  +         4.302 

276.093  +         6.974 

321.931  +       11.839 

68.427  +  426 

31,365  +         4.606 

488,175  +       36,005 


M.ofApr. 


May  31! 
M.of  Mayl 
M.ofApr.! 

June       2 
2, 


June 

-Tune 
jJune 

.Tune 


Aranco    

Nitrate  (2  wks.) 
Peruylan  Corp. 

Taltal  

Cuban. 
Onban  Central 
Hayana  Central  .Tune 
TT.  of  Havana. ..'June 
W.  of  Havana 

Uruguayan. 
Cent.  Umauay 

„    (B.  Bit.1 

„    (N.  Ert.) 

„    (W.  Ext.)  [Jun. 
md.  Uruguay.. .IM.ofMayi 
N.W.  Uruguay    If.of  May 
Uraa.  Norkbern'il.oCiTa^! 
Miscellaneous.  I  I 

Alcoy  &.  aandia;Juno      2' 

Bilbao     M.ofMayl 

Bolivar    'M.of-\.pr.l 

Oolomb.Natnl.  M-of.4.pr.  j 
Oolomb.NorthQ.  ^r.of\I;\r., 
Ool.Rys.&Nav.  ;M.ofApr.; 

Costa  Rioa 'Mar.       3' 

Dorada  Est.  ...  M.ofMay 
Egyptian  Delta  Apr.  30 
Gt.9.  of  Spain...  May  .26 
La  Guaira  &  Oa.iM.ofMay 
Paraguay  Cent.  j-Tun-^  2 
Puerto  Cabello   JM-of  Apr. 

Salvador     jJune      2 

Santa  Fe  Prov.! 

French  Rwys.  [il.of  Apr. 
&amana&3*tiago  M.ofApr. 
Zafra  &  Hueiva;lM.of  Apr. 


838  + 

64i  - 

366  - 

1,079  - 

132- 

362  + 

70,  - 

681  - 

147i  - 

27l!  - 

311i  - 

185;  - 

211!  - 

319  - 

113  - 

73  - 

33I  - 

15!  - 
136  + 

88  - 

30  - 

651  - 

189,  - 

71!  - 
560- 

104:  - 

23!  - 

255!  - 

241  - 

lOOj  - 

l,18li  - 

8O;  - 
112 


IO.8OOI+ 
3.080!  + 
74.000!- 
1000001  + 
43.000- 
25.632  + 
85.000  - 
35.500  + 
13.500:  + 


4.600  48 
250  48 

16.000  48 
6  000  43 
4.000  48 
2,445  10m 

17.900  48 
3,600  48 
1,600  48 


345.502  + 

94-630  + 

4.116.000  - 

5,375,254  + 

2.341.000  - 

242-440  + 
4.909-100  - 
1,427.410  + 

584.600  + 


48.489 

31.290 

208.000 

205.346 

175.000 

1,341 

412.600 

6.630 

13,600 


M  36,260  + 

M  3,731,000  + 

e  lO.SOO  + 

£  26-813  + 

M  1,476.000  + 

M  1,880.000  + 

e  23,627,+ 

M  l,4'il,000l  + 

M  42,000- 


3.5in 

350-510 


S.600  22 

8.344  22 

253.117    4m 

230.979    4m 

4.184  21   : 

163,524    4m 

19,000    4m; 


2m        83,110,+      13.860 
4m  15,829.000  +1.382.230 


28 


53 


Pa. 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

Pa. 

£ 

£ 

£ 

t 

£ 

£ 


-     f 


40,540  + 
11,000  + 
29,354  + 
902,780  + 
20,603  + 

22.538  + 

8.133,+ 

45.078  + 

11.160  + 

14-690  + 
4.823  + 
3,523  + 
1,798  + 
12,786  + 
27J)00  + 
1,979  + 

10.500  + 
4,016  + 

12.000  + 

11.240  + 
5.3B9  + 

23.730  + 
4-939  - 
9.600  + 
5.923  + 
102.530  + 
7.750 
3,530  + 
4,044  + 

33,750  + 

112,992  + 
11,540  + 
10,377- 


283.200  +  69.300 

510-074  +  55.123 

5-586,000+  128,688 

7,721.000  +  ;240,643 

467-213+  2,405 

6,322,000+  594.837 

332.000:-  59,000 


10,610  22       837,835+   105,620 

1.500    4m        44,000+      10,600 

10,224  2 1        321.569  +     63.384 

75.880'1  Im  10,162.672  +1.328  675 

1,71110m;      188.258+       6,847 


U.S.  AND  CANADIAN  RAILWAY  REVENUE  STATEMENTS. 


9,681'  48 

1.789,  48 

10.322  48 

4,608  48 

1,810  48 
1,200  48 

950;  48 

94  48 

1,258  Urn 

4.939  11m 

202  11m, 

2,000  22 

368,    fm, 
2,905,  lOm 
2.280    4'n 
1,138!   9m 
7.217  !0m 
1.996  35  ! 
1,700,  5m 
1,384     4 
17,623,  21 
—       I    5m 
160  48 
404    4  m 
3,000  48  ; 


852.482  + 

341.142  + 

2.130.922  + 

329.987  + 

634.R26  + 
236.817  + 
120.586  + 

86.965  - 
142.782  + 
269-020  + 

19.446  + 

233.370  - 
19.100  - 
99.250  + 
47.640  + 
43.581  + 

201.646  + 

185.662  - 

45.700  + 

17.492  + 

2,014.217  + 

43.000  + 

124.200  + 

17.644  + 

1,423,460  + 


19,067  4m  406.076  + 
3.400  4m  49.910  + 
1,787,   4ml       40,696- 


104.730 
25-689 

203-481 
51.133 

28.220 
38.043 
16.038 
10-540 
30055 
25.189 
84 

67.530 
1,352 
6,878 
3.680 
5.242 

n.55U 
3.040 

10.300 

3.404 

615-825 

1.000 

10,320 

2.576 

109,140 

56.457 
22.927 
6,703 


TRAMWAYS. 

An(?lo- Argentine  ... 
Aaokland  f4wk3.)... 
Br»zlUan  Traction 
Brisbane  Electric... 

Bristol   

British  Columbia... 

Calcutta  

Cape  Eteotric  

Oafth.  &  Herr 

Chatham  

Cork  Eleotnc   

Dublin  Unit«d     ... 

Hastings  

Havana  Electric ... 

Me  of  Thanet 

Kal^oorlie 

Ijanarkshire 

Lima  Lgt-.  &  Trms 
Madras  Electric  ... 
Manila  Electrio    ... 

Pemambaco 

Provincial 

Bangoon  Electric 
Singapore  Ble.?t.  ... 
U.  of  Montevideo... 
Yorks.  W.  Riding 


jJuae  3 
!May  4! 
M.ofVpr. 
^r.oiMay 
June  1 
M..ifApr. 
.Tun-i  2 
M.ofAnr.j 
Sr.ofMay 
May  31 
May  31 
.Tune  1 
June  3 
M.otUar.l 
:June  2! 
M.of  Feb. 
,May  3ll 
M.ofApr. 
.May  31 
M.ofApr. 
.Tune  3, 
June  2 
M.of  Mar 
Apr.  14, 
M.otMay 
June      3 


380 

27 
237 

41 

31 
242 

30i 

42-3 
9 

15 
9J; 

54t' 

19Ji 

86 

21  1 

20*1 
_28li 

22 
55 
53  i 
21J 
25 
261; 
90  ! 
24ii^ 


-  lE  51,7651  + 
l£  92.7731  + 

-  ir.7,453.n00  + 
1  £  33,340  - 

-  |£  13.394  + 

-  $  447,4?9  + 

-  !R  65,367  + 

-  ,£  20.609  + 

-  £  4.321  + 

-  £  1.770  + 

-  £  1-115  + 

-  £  7.892  + 

-  :£  1.468  + 

-  :S  545.397  + 

-  £  492  + 

-  £  2.193- 

-  6  2.923  + 

-  £  37,807  + 

-  R  33.405  + 

-  %  134,500  + 

-  C  3.814  + 

-  £  3.107  + 

-  «  4.737  + 

-  S  13.211  - 

-  £  28.716  + 

-  S  3.316  + 


960 

1,571 

571.000 

170 

3.101 

26.164 

1,691 

2,885 

1,394, 

476' 

52 

1,384 

427 

74.781; 

1551 

55 

537I 

4.265' 

4.214' 

10,150 

985, 

666 

148! 

801 

367, 

1-6351 


22 

44  I 

4m 

5m 
22 
"Vm 
22 
Inm 

5m, 
22 
92  I 
22  1 
22  I 

3m 
35 

2m 
22 

4m 
21 

4m 
22  ' 
35  I 

5m 
15  i 

7m 
22 


1,132,589, 

237,359; 

29,140.000 

161,120 

218.904 

4.513.808 

14.97.626 

192.486, 

18.847 

25.600 

27408 

134-615 

21.620 

1,597,210 

9.173 

4-824 

54656 

146.488 

3.43.782 

561.980 

79.3O8 

72.649 

25.237 

200.641 

215.B8 

43.015 


+  368 

+  5.453 
+  2,443.000 
-  1.840 
16,177 
2t5.723 
17.842 
11.701 
5.990 
1.140 
1.255 
17,457 
3.294 
144,977 
261 
140 
6.923 
11.743 
32.967 
57-600 
14-688 
1,209 
861 
12,894 
430 
6,603 


(a)  Net  after  taxes. 
(fc)  Net  before  taxes. 


454  Cos.  (OOO's  omitted) 
(.VideN.T. Chronicle)  jmos. 


I     Gross 
Period     1  Receipts 

March       pJm^Sl? 
to    March     tnt01,206 


Alabama  Gt.  Southern...  a 

9  moa. 
Atchison,Top.&SantaFe.    a 

10  mos. 
Atlantic  Coast  liine a 

4  mos, 
Baltimore  &  Ohio     b 

4  mos 

Canadian  Northern  b 

10  mos. 
Canadian  Pacific   a 

4  mos. 
Chesapeake  &  Ohio  8 

4  mos. 
Chicago  &  North  Westema 

4  mos. 
Chic.  BurUngton&Quincy  a 

3  mos. 
Chicago  Great  Western      b 

10  mos. 
Chic.  Mil.  &  St.  Paul   ...  a 

4  mos. 
Chic.  Rock.  I.  &  Pacific    I 

3  mos. 
Ch.St.P.Min.  &  Omaha       I 

3  mos. 
Clev.  Cin.  Chic.  &  St.  L-  a 

4  mos. 
Colorado  &  Southern 

4  tnos. 
Cuba  Railroad  ! 

8  mos. 
Delaware  &  Hudson     ...  a 

4  mos. 

Denver  &  Rio  Grande      I 

4  tnos. 

Eiie a 

4  mos. 

Grand  Trunk  Railway...  a 

4  mos. 

Det.Gd.Haven  &Milw.    a 

4  nios. 

Grand  Trunk  Western    a 

(Deo.  estimated)  10  mos.\ 

Great  Northern     aj 

4  mos.] 
Hocking  Valley     a! 

3  mos.\ 
Illinois  Central  a| 

4  mos.\ 
Yazoo  &  Miss.  Valley    a 

3  mo.'.i 
Central  ol  Georgia a 

3  »«».<- 
Int.  Rys.  of  Cent.  Amer.  b 

4  mos.^ 
Kaasas  City  Southern  ...  a' 

4  mos.l 
Lehigh  Valley    a 

4  mos.\ 
Louisville  &  Nashville...  a' 

4  mos.\ 
Michigan  Central  a! 

3  mos.l 
Minn.  St.  P.  (Soo)  System  a 

3  mos.\ 
Miss.  Kansas  &c  Texas  ...  a 

4  mosj 
Missouri  Pacific     a 

4  mos.. 
New  York  Central    a 

4  mos.\ 
N.T.N.  Haven  &  Hartlorda 

4  mos.l 
N.T.  Ontario  &  Western    a 

4  mos.l 
Norfolk  &  Western  a; 

4  mos.l 
Northern  Pacific   ai 

4  mos.' 
Pennsylvania  RR ^ 

3  Tnos.\ 
Pennsylvania  Co a 

3  nws.l 
Pitts.  Cbi.  Chle.  &  St.  L.  a 

4  mo5.< 
Phlla.  &  Reading  Ry.  ...  b 

4  mos: 
Phila.  &  R.  Coal  &  Iron  b 

3  mos. 
St.  Locis-San  Francisco    a 

9  mos. 
Seaboard  Air  Line    a 

3  mos. 
Sonthem  Pacific a 

4  mos. 
Southern     a! 

10  mos.l 
Union  Pacific     a 

4  mos. 
Wabash  a 

4  mos. 

Western  Pacific     a 

3  mos. 


+  or- 
for  Tear 


»27,249 
70,751 


March  524,000+         19,000 

to  March  4,S6e,000+  464,000 
April  1  13,270,000  +  2,220,000 
April  12S,.iii,000  +  18,284,000 


April 

to     April  ' 

April 

to    April 

April 


3,6T7,000  + 
1S,107,000  + 
10,294.000  + 
38,426,000  + 

3,315,500  + 


to      April  33.411,100  + 


April 

to      April 

April 

to     April 

April 

to      April 

March 

to     March 

April 

to       April 

April 

to     AprU 

March 

to    March 

March 

to    March 

April 

to      April 

April 

to      April 

Feb. 

to    Feb. 

April 

to      April 

April 

to      April 

April 

to      April 

ApiU 

to      April 

AprU 

to      April 

April 

to      AprU 

AprU 

to      April 

March 

to     March 

ApiU 

to       AprU 

March 

to    March 

March       1 

to     March 

AprU 

to      AprU 

AprU 

to      AprU 

April 

to      April 

April 

to       AprU 

Match 

to    March 

March 

to    March 

April 

to      AprU 

AprU 

to       Aplil 

AprU 


12,356.000  + 

43.416.000  + 
4,433.000  + 

16,799,000,+ 
8.303,000!  + 

30.829.0001  + 
9.692.000  + 

27,875,000]  + 

1,261,000  + 

13,697,000  + 

9,331,000  + 

32,954,000  — 

6,936,000  + 

19,642,000  + 

1.634.000- 

4,528,000  — 

4.182,000  + 

15,620,000  + 

829,000,+ 

6,191,000  + 

398,000!- 

4,332,000  + 

2,196.000  + 

S,.i74,000  + 

2,351,000  + 

8,580,000  + 

6,342,000  + 

23,067,000  — 

£776,400  + 

3,001,500  + 

59,500  + 

206,500  + 

167.900- 

1,519.700  + 

16,736-000  + 

23,347,000  + 

756.000  + 


2,051,000 
6.965.000 
27,060,000,+ 
1,360,000  + 
4,015,000  + 
1,244.000  + 

3.576.000  + 
£56.301- 
239,175'  + 

«,059,000  + 

4.201.0001  + 
4,092.000'  + 

15.377.000  + 
5,943,000  + 

23.202,000,+ 
4,186,000  + 

11.697.0001  + 
2,454.000'- 
6,8.^2,000  — 
3.061.000!  + 

12,688,0001  + 
6.161.000  + 
24.388,000  + 
17.031.000 


AprU;  63,72-5.000  + 


to 

March 

to    March! 

April 

to      AprU! 

AprU  i 

to      AprU 

AprU         ; 

to       AprU 

March 

to    March 

March       1 

to     March;  15,690,000 

April         '    6,226,000 

to       April,  22,984,000 


6.924.000  + 

19.360.000  + 
669,000!- 

2,649,000,— 

5.077.0001  + 

19.686.0001  + 
7.679.000  + 

26,004,000  + 

21.581.000  + 

57,405,000'  + 

5.896,000 


April 

to      AprU 

March 

to     March 

March 

to    March 

March 

to     March 

Apii] 


+ 
+ 

5.248.000!  + 
20,867,000]  + 

3,935.000;+ 
11,253,000 

4.630.000 
42,330,000 

2.686.000 

7,804,000,+ 
15.414.000  + 


to  April  58,581,000,+ 
April  7,169.000  + 

to  April  66,972,000'  + 
AprU  10.621,000  + 

to  ApiU  35,950,000  + 
AprU  1  3.376.000  + 
to  AprU!  12,385,000  + 
March  |  763,000  + 
to     March!    1,830,000  + 


Net 
Receipts 


«8e,807 
S3S,6S0 


LATBK  AMERICAN         Week 
TRAFFICS.  )    ended 

Chesapeake  &  Ohio    !May       31 

Chicago  Great  Western May       21 

Colorado  &  Southern     May       21 

Denver  &  Rio  Grande   May       31 

Great  Northern   iM.  of  Apr. 

lUinois  Central     [M.  of  Apr. 

Yazoo  and  Miss.  Valley...  M.  of  Mar. 

LouisrUle  &  NashviUe    May      21 

Minn.  St.  Paul  &S.S.M.(Soo)  May  7 
Missouri,  Kansas  &  Texas...  May  31 
Sonthem  Railway  System...  May      31 


Gross 
Receipts 


352.000 

1,903,000 

1,251,000 

3,343,000 
491,200 

6,452,500 

1,474,000 

4,799,000 
505,000 
661,000 
942,000 

2,022,000 
745,000 

2,715,000 
81,000 

1.076,000 

582-000 

16,000 

719,000 

2,111,000 

93,000 

214,000 

649,000 

1,137,000 
176,000 
737,000 
325,000 
379,000 
11,000 
89,000 
433,000 

1,310,000 

315,000 

57,000'^ 

£39,800; 

213,450] 

2,000 

850 

700 

19,050 

t271,000 

1,624,000\ 
217,0001 
45B,000\ 

1,670,0001 

4,190,000] 

301,000; 

S43,000l 

115,000* 

416,000 

£298! 

9,194, 

»167,000 

809,000] 

400,000; 

783,000 

770:000 

2,696,000 
480,000 

1,369,000 
499.000 

1,102,000 
506.000! 

2,334,000] 
770,000; 

3,655,000] 
827,000! 
648,000, 
825,000, 

1,456,000' 

32,000! 

1-53,0001 

400,000! 

825,000 

1,229.000! 

2,6ti3.000 

2,674,000 

3,763,000 
192,000 
1-50,000 

1,256,000 

2,914,000 
443,000 
852,000 
223,000 
310,000 
406,000 

6,521,000 
236,000 
920.000 

3,063.000 

12,432,000 

912.000, 

7,969,0U0\ 

2,141,0001 

o,.!-3-,000l 
391.000! 
622,000 
163,000 
292M0 
No- 


125,000 
1,440,000 

3.380,000 
44,025,000 

895,000 
5,053,000 
2,468,000 
8,407,000 

757,900 


+  01- 
foi  Yeu 


8,262,400]  + 


4,175,000  + 
12,529,000  + 
1,220,000  + 
4,604,000  +  ' 
1.695,000  + 
5,392,000  — 
3-039,000  - 
9,084,000  + 

232,000  - 
3,746,000  + 
2,155,000  + 
6,782,000  — 
1,473,000  - 
3,445,000  — 

329,000  - 

834,000  — 

935,000  + 
3,047,000  — 

214,0001+ 

1,800,000]+ 

33,O0O|- 

J,224,000\— 

395,000- 
1.325,000,— 

697,000- 
2,<fl7,O00|— 

901,000,- 
1,460,000'[  — 
£196,1501- 

582,850\  — 
Dr.  9,700'- 
Df-3S,200  — 
Dr.ll,100l- 

184,200  — 
11,351,000!- 
3,973,000\— 

188,0001+ 

427,000',+ 

1.473.000  + 

6.198.0001  + 
228,000'- 
911,000]+ 
307,000  + 
800,000  + 
£30,822  - 
139,314  — 

$370,000  + 
1,449,000  + 

769,000  - 
2,04'>,000  — 
1.366-000  - 
6,331,000  + 

759.000  - 
1,728,000  — 

513.000  - 
1,492,000  — 

394.000  + 
1,420,000  + 
1,874-000  + 
6,470,0001+ 
3,458,000,- 
11,2.94,000  — 
1-617,000  + 
4,383,000  + 

136,000  - 

437.000  — 
1,664,000  - 
6,868,000  — 
2,667,000  + 
8,682.000  + 
4,218,000  + 
8,432.000  — 

508-000  - 
99,000  — 
1,441-000  + 
3,7111,000  — 
1,189,000  - 
5,295,000  — 

485,000  + 

1,344,000  + 

1,186,000  + 

12,528,000  + 

786,000- 

2,240,000  + 

4,990.000'  + 

16,870,000  + 

2.084.000  + 

20,168.000  + 

3.760.000  + 

10,I6'1,000— 

1.013,000  + 

3,149,000  — 

253,000  + 

471,000+ 

+  or  —     No-    Aggregate   ,  +  01  — 
on  Tr.  ago  Wks     Receipts     onTr.ega 


Sl,762-000;+J257- 

342,000;+     28- 

320,000+     23- 

850,000+    185 

6  735,000+    271 

6,965-000 +1,570- 


1,360,000  + 
1,361,000 
639,000 
1,053-000 
3,131,000 


301 
144 
42 
143- 
365 


,000  51 
.000  48 
.000  20 
.000  21 
,000;   4m 
1,000'   4  m 
.000    3m 
,000  20 
000  18 
,000  21 
-000  47 


J21.423,000 
14.647-000 
6,104,000 
11.096-000 
23-347.000 
27-060.000 
4.015.000 
27.310.000 
10.167.000 
lo.896.0O0 


+1,046,000 
+1,130,000 
+  797.000 
+I.8O5.OOO 
+1.524.00O 
+4.190.000 
+  843.000 
+3.127.00O 
-  996,000 
+2,812,000 
+11053000 
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PROThCT  your  hoiuc  ami  all  in  it  by  the  mn-  II.  m-i-li  aiders' 
and  House-owners' '"  ALL-IN  "  Policies.  Triu-tically  every 
domestic  risk  covered.  Write  to-day  for  intercstiug  explanatory 
Booklet  No.  11.  ' 

THE  EAGLE  AND  BRITISH  DOMINIONS  ASSURANCE  CO.,  LTD. 

5  Old  Broad  Street,   London,  E.C. 

Head  Office  ;  Royal  Exchange  Avenue,  E.C 

A  rrhcaf:njt    rnf  A^wncirs  ;ti   itf'd. 


TO  ASSIST  THE  POST  OFFICE. 

The  Post  0£Qce  has  issued  an  important  notice 
which  will  have  the  effect  of  securing  (1)  economy  of 
time ;  (2)  simplicity  for  war-time  sorters  who  do 
not  know  the  alphabet  of  the  districts;  and  (3) 
convenience  of  the  public.  Heretofore  London  has 
been  divided  into  districts:— E.G.,  W.C,  N.,  &c.  The 
new  departure  comprises  sub-divisions  of  the  districts 
e.g.,  E.C.  1,  E.C  2,  E.C.  3,  etc.  Will  our  readers 
kindly  eo-operate  with  us  and  send  us  a  memo- 
randum in  case  any  errors  occur  in  their  addresses  ? 

Oup  own  index  number  is  E.C.  4. 


LONDON,  SATURDAY,  JUNE  9,  1917. 

M.   RIBOT'S  TRIUMPH. 

MoxsiEUR  l-tiBOT,  and,  indeed,  the  Entente  Allies  m 
general,  are  to  be  warmly  congratulated  upon  the 
triumph  of  the  aged  French  Prime  Minister  this  week. 
He  has  established  what  we  venture  to  say  is  the  true 
policy  and  the  right  principles  in  regai'd  to  the  coming 
peace,  and  we  congratulate  oilrselves,  as  well  as  the 
eminent  Premier  of  Prance,  upon  his  success.  Earlier 
in  the  week  the  Chamber  of  Deputies,  by  an  over- 
whelming majority,  had,  after  a  private  sitting  and 
discussion,  adopted  his  resolution,  laying  it  down  that 
it  is  the  policy  of  France,  approved  by  her  Allies,  that 
she  shall  reinstate  Alsace-Lorraine  in  the  French  Re- 
public, that  all  injuiy  done  to  France  and  her  posses- 
sions must  be  compensated  by  the  aggressor  who 
attacked  her  without  provocation,  and  tliat  Prussian 
n:.ililarism  must  be  abolished  once  and  for  all.  On 
Tuesday  the  Senate  unanimously  adopted  the  same 
resolution.  Thus  France,  by  both  her  representative 
Chambers,  after  long  and  serious  consideration,  has 
made  known  to  the  world  the  principles  upon  which 
alone  she  will  make  peace  with  her  aggressor.  We 
are  glad  to  be  able  to  add  that  the  British  Government, 
answering  a  question  in  the  House  of  Commons, 
assured  the  House  and  the  country  that  the  British 


Government,  and  the  Entente  Allies  in  general,  are 
in  full  accord  with  France,  and  adopt  the  French 
principle  as  binding  upon  all  the  Allies.  Again  we 
congratulate  ^I.  Ribot  on  the  complete  success  of  his 
endeavours. 

Foolish  people  who  are  led  astray  paiily  by  their 
own  ignorance   and  partly  by  GeiTnan    manoeuvres, 
have  apparently  adopted  the  opinion  that  the  contro- 
versy,   which  has  ended  so    happily  in  the   French 
Chambers,  was  really  a  struggle  between  France  and 
Russia.     We  venture  the  opinion  that  nothing  could 
be  a  greater  mistake.     In  Russia  there  has  just  been 
carried  out  a  very  great  and,  we  honestly  believe,  a 
verj'  beneficent  revolution.     A  bad  Government  has 
been  got  rid  of,  and  the  Russian  people  at  last  have 
obtained  control  of  their  own  affairs.     The  revolution 
has  been  earned  out  in  a  manner  that  does  the  highest 
honour  to  the  Russian  people.       There    have   been 
no    massacres,    there    has    been    exceedingly    little 
[^voidable    violence;    and,     so    far    as    the    outside 
worJci     is     aware,      everj-body     in     Russia     desires- 
that  there  shall  be  no  brutality  and  no  persecution  of 
class,   creed,  or  condition.     It  would  be  exceedingly 
surprising   if,   after    such  an    extraordinary    change, 
opinions  in  Russia  were  not  more  or  less  disturbed. 
In,  the  course  of  time  men  will  once  more  recover  their 
bearings,  and  they  will  recognise  right  from  wrong. 
But  just  now  there  is  an  unsettlement  of  view,  and 
many   wild    projects    are  put  forward.        Only    very 
Ignorant,   or  very   malicious,   or  very  stupid,    people 
really  are  surprised  at  the  facts.     The  French  Govern- 
ment has,  for  reasons  which  need  not  be  entered  into, 
thought  it  desirable  to  explain  to  the  whole  world  the 
real  condition  of  things,  and  what  France  is  resolved 
to  insist  upon.     France   can   do   so  better  than  any 
other  Government,  firstly,  because  there  has  bean  a 
long  alliance  between  France  and  Russia;  secondly, 
because    the    Russian     revolution     is     in     a     sense-, 
the  fruit   and  the  consequence  of    the  great  French. 
Revolution;  and,  thirdly,  because  the  War  was  begun, 
by  the  Central  European  Empires  partly  to  destroy 
France  and  to  pare  the  claws  of  Russia.     But  it  would 
be,  to  use  no  discourteous  phrase,  simple  in  the  ex- 
treme  to  suppose  either  that  France  is    opposed  to 
Russia,  or  that  Russia  is  about  to  tear  up  her  alliance 
with  France.     If  our  readers  will  think  for  a  moment 
they  will  recognise  instantly  that  to  suppose  anything 
of  the  kind  would  be  to  suppose  either  that  the  Russian 
Socialists  are  bereft  of  their  senses,  or  that  they  are 
practically    throwing   over   the  Entente  Powers   and 
going  over  to   the  enemy.     To  reject  the  principles, 
upon  which  alone  the  Entente  Powers,  for  three  years,, 
have  solemnly  been  announcing  to  the  world  that  they 
are  willing  to  make  peace,  would  be  on  the  part  of 
Russia  to  abandon  the  Entente,  and  practically  become 
an  ally  of  Germany.     For  if  Russia  makes  peace  she 
is  bound  to  restore  her  relations  with  Germany,  and, 
consequently,  she  is  bound  to  supply  Germany  with 
everything  Germany  needs  for  carrying  on  the  War. 
Is  it  necessary  to  add  more  to  show  the  absurdity  of 
supposing  that  a  gi-eat  people  in  the  midst  of  a  wonder- 
ful revolution  are  now  about  to  stultify  themselves,  to 
restore  autocracy,    and  to  destroy  popular   liberties? 
And  if  they  are  not,  are  not  such  accusations  against 
Russia  foolish  in  the  extreme?    The  facts  being  so, 
M.  Ribot  has  not  only  won  a  great  triumph  for  him- 
sftlt  and  his  country,  but  he  has  done  a  lasting  service 
to  Russia  likewise. 


1124 


THE     STATIST. 


[June  9,  1917. 


RUSSIA. 

"  And  now,  my  son,  you  will  see  with  how  little 
wisdom  the  world  is  governed."  These  pai-ting 
words  of  Chancellor  Oxenstiern  to  liis  son  recur  con- 
stantly to  the  mind  in  these  days,  when  one  observes 
muddling  everywhere  all  around,  and  Governments 
and  public  are  vying  with  one  another  as  to  which 
shall  commit  the  greater  folly.  We  have  had  quite 
recently  one  of  the  most  remarkable,  and  jirobably 
one  of  the  most  fateful,  revolutions  the  world  has 
yet  seen.  Since  the  accession  of  Nicholas  the  Fii'st 
to  the  Tsardom  eveiy  effort  of  successive  Eussian 
Governments  has  been  directed  to  the  prevention  of 
revolution.  That  Eussia  must  awaken  was  evident  to 
every  thoughtful  obsei-ver;  and  that,  when  she  did 
awaken,  the  movements  of  such  a  giant  must  have 
far-felt  consequences  were  likewise  universally  patent. 
Therefore,  every  stupid  device  that  even  the  most 
stupid  of  Governments  could  hit  upon  was  had  recourse 
to  to  keep  the  Eussian  peasants  in  ignorance,  and, 
therefore,  in  slaveiy.  Fortunately  for  Eussia,  as  it 
has  turned  out,  the  Eussians  were  not  only  tired  of  the 
ignorance  and  the  misgovemment  in  which  they  had 
been  kept,  but  they  were,  likewise,  full  of  religious 
fanaticism,  and  it  suited  the  Tsar  Nicholas  the  First,  or 
at  all  events  it  pleased  him  to  think  that  it  suited  him, 
to  quarrel  with  France  and  Tui-key  about  the  Holy 
Places.  It  did  not  occur  to  him  that  in  so  doing  he 
was  bringing  on  the  verj'  revolution  he  dreaded  so 
much.  On  the  contrary.  He  had  conferred  the 
greatest  service  upon  the  Austrian  Emperor  that  one 
Sovereign  can  bestow  upon  another.  And,  not 
unnaturally,  he  counted  upon  undying  gratitude. 
In  France,  the  Napoleonic  dynasty  had  just  been 
restored,  and  the  sympathy  of  all  those  who  had  so 
long  been  banded  together  against  the  great 
Napoleon  were  with  the  Autocrat  of  the  North  and 
against  the  Usurper  of  Paris.  Everybody  knows  how 
the  Crimean  war  followed ;  liow  Austria  showed 
incalculable  ingratitude;  and  how  the  autocratic 
Tsar,  who  tlu-oughout  his  whole  reign  had  been 
looked  up  to  as  the  bulwark  of  autocracy  in  the 
world,  died,  a  disappointed  and  a  broken-hearted 
man.  When  he  had  disappeared,  peace  rapidly 
followed;  and,  what  was  more  surprising  still,  the 
peasantr^%  the  mere  serfs  of  the  great  Northern 
Empire,  were  given  liberty  and  a  dole  of  land.  The 
revolution  had  indeed  begun.  Ever  since  Tliere 
have  been  repeated  and  singular  changes.  The  Court 
party  and  the  bureaucracy  tried  to  undo  what 
Nicholas  the  First  had  so  thoughtlessly  done.  But 
education  had  av/akened,  and  in  spite  of  the  Crown, 
tlie  Holy  Synod  and  the  bureaucracy,  education  per- 
vaded Eussia,  and  thetinith  prevailed.  Meanwhile,  the 
GeiTnan  Emperor  outdid  even  the  folly  of  the  Tsar 
Nicholas  the  Fii-st.  He  sent  an  ultimatiun  to  Eussia, 
requhing  an  answer  in  a  few  houi-s ;  and  though  he 
little  di-eamt  of  the  fact,  he  doomed  his  own  tlu'one 
thereby,  as  well  as  that  of  the  Sovereign  he  treated 
so  high-handedly.  The  War  has  not  lasted  quite 
three  years  yet.  The  Tsardom  is  gone.  Whether  the 
Tsar  and  the  Tsaritsa  live,  who  knows?  And  the 
world  is  looking  on,  mystified,  and,  it  must  tiiithfully 
be  added,  not  a  little  alarmed  at  the  rising  of  a  people 
who  occupy  a  sixth  part  of  the  land  surface  of  the 
globe,  and  who,  as  a  self-governing  community, 
rank  in  numbers  third  upon  the  earth.  There  are 
warm  friends  of  Eussia,  who  know  the  great  re- 
sources she  contains,  who  admire  the  character  of 
her  people,  and  who  are  confident  in  then*  truthfulness 
and  their  steadfastness,  who  complain,  we  venture 
to  think  somewhat  too  hastilj",  that  the  world  does 
not  know  just  now  what  to  make  of  the  condition  of 
things  in  which  it  finds  itself.  For  ourselves^  we 
frankly  confess  we  sympathise  with  the  broad 
ignorance  in  certain  parts  of  the  world,  for  a  gi'eat 
event  has  occurred,  and  who  can  say  what  will  be  its 
outcome?    Eussia,   as  has  been  said  already,  covers 


practically  one-sixth  pai-t  of  the  land  surface  of  the 
earth,  and  in  population  st-ands  thhd  amongst  the 
Great  Powers  of  the  world.  Within  her  borders  she 
has  races  almost  innumerable,  and  exceedingly 
divergent.  Creed  jostles  creed.  Colour  challenges 
colour.  And  the  Crown,  which  was  supposed  alone 
to  keep  the.  vast  multitude  itogether,  has  suddenly 
disappeared. 

Naturally,  people  are  asking,  What  is  to  take  its 
place?  The  question  is,  of  coui-se,  mucli  more  easy 
than  the  answer.  But  we  think  the  world  may  re- 
assure itself.  The  Eussian  people  thi-oughout  their 
history  have  often  been  carried  away  by  an  idea.  But 
never  have  they  given  themselves  up  to  inhumanity. 
The  Eussian  people  are  idealists,  and  we  venture  to 
believe  that  they  will  prove  themselves  such  in  the 
best  sense.  The  war  between  the  bureaucracy,  the 
Court  and  the  Holy  Synod  on  the  one  hand,  and  every- 
thing that  was  progressive  on  the  other,  has  been  long 
continued,  and  sometimes  has  been  accompanied  by 
deeds  of  horror.  But,  in  spite  of  all  the  bad  names 
that  have  been  given,  the  excesses  committed  have 
been  surprisingly  small  when  set  against  the  aggravat- 
ing policy  so  persistently  pursued.  Even  after  the 
Eusso-Japanese  war  the  Eussian  people  did  not  allow 
themselves  to  be  humed  into  a  revolution  of  massacres, 
though  few  careful  students  will  dispute  that  the  pro- 
vocation given  made  many  observers  tremble  for  the 
result.  The  revolution  of  1905-06  has  spent  itself. 
.\nd,  practically,  it  has  spent  itself  by  showing  that 
all  the  reactionary  forces  are  things  of  the  past,  and 
that  the  Eussian  people  remain  ei'ect  and  masters  of 
the  situation.  It  would  be  rash  in  the  extreme  to  take 
too  hopeful  a  view.  The  late  Government  was  as 
improvident  as  it  was  mistaken.  And  by  the  course 
it  followed  it  made  useless  the  sacrifices  which  Eussia 
was  willing  to  make  in  the  cause  of  freedom.  Never- 
theless, there  has  been  progress,  even  in  Eussia;  while 
outside  of  her  there  has  been  vei-j'  great  advance  in 
the  providing  of  the  means  of  fighting  successfully  the 
audacious  aggressor  who,  without  provocation,  forced 
war  upon  Europe  thi'ee  years  ago.  W'e  can  well  be- 
lieve that  in  the  present  situation  there  is,  in  many 
quai-ters,  very  little  clear  perception  of  the  true  interest 
and  the  true  policy  of  Eussia.  We  can  well  believe, 
for  example,  that  the  revolutionists  who,  without  blood- 
shed, almost  without  a  sti-uggle  have  struck  down  the 
autocracy  and  established  a  republic,  are  not  quite 
sure  of  the  policy  they  ought  to  pursue  in  regard  to  the 
two  Central  European  Empires.  But  the  great  demo- 
cracy of  every  country  may  be  trusted,  if  only  those 
who  think  themselves  superior  to  the  democracy  will 
put  in  them  the  trust.  If  the  Eussian  Government  has 
the  good  sense,  as  well  as  the  true  patriotism,  to  trust 
the  people,  the  people  will  rally  round  it,  and  will 
caiTy  the  War  to  a  successful  teiTnination.  This  will 
be  done  all  the  more  readily,  and  all  the  more  easily, 
if  the  Entente  Allies  show  that  they,  indeed,  are  not 
merely  sensible  of  the  great  event  that  has  taken  place 
in  Eussia,  but  appreciate  its  true  character.  The 
English-speaking  peoples,  with  the  French  and  the 
Italians,  can  veiy  easily  supply  Eussia  with  what  she 
still  needs  in  the  way  of  munitions.  That  much  has 
been  done  is  tiiie;  and,  particularly,  much  has  been 
done  by  Japan  to  help  Eussia.  If  the  other  Entente 
Powers  stir  themselves  they  can  do  much  more,  and 
they  can  do  it  much  more  easily  and  triumphantly 
by  reposing  confidence  in  the  people. 


AMERICAN  REGISTRATION. 

TuE  registration  on  Tuesday  by  Americans  who  are 
ready  to  volunteer  for  service  appears  to  have  been  as 
great  a  success  as  was  expected  by  those  who  know  the 
countiy  well.  As  we  write  the  official  figures  have 
not  been  published.  But  the  impression  prevails  that 
fully  ten  millions  of  men  have  actually  set  down  their 
names  as  willing  to  serve  when  called  upon.  It  is 
hardly  necessary  to  remind  our  readers  that  there  is 
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no  intention  to  call  up  ten  millions  of  men  imme- 
diately, probably  even  indefinitely,  should  the  War 
last  for  any  serious  length  of  time.  The  motive  of  the 
registration  is  to  asceiiain  the  real  feeling  of  the 
public;  and,  consequently,  the  number  of  men  who 
can  confidently  be  relied  upon  to  come  forward  when 
called  upon.  But  at  the  present  moment,  it  is  antici- 
pated that  probably  not  more  than  half  a  million  of 
men  will  be  called  out  at  first.  The  regular  Army 
is  to  be  increased,  as  oui-  readers  are  aware,  and  other 
measures  are  decided  upon.  But  it  is  natural  and 
reasonable  that  the  Government  should  desue  to 
acquaint  itself  without  a  moment's  delay  upon  the 
actual  munber  of  men  who  are  ready  to  volunteer  when 
required.  It  will  take  a  considerable  time,  naturally, 
to  make  out  all  the  lists,  and  to  call  up,  arm,  and 
drill  whatever  men  may  be  required.  Even  half  a 
million  men  is  a  very  large  force  to  clothe,  arm,  drill, 
and  so  on.  It  will  take  some  time,  therefore,  merely 
to  organise  the  new  force,  while  it  will  take  a  con- 
siderably longer  time  to  despatch  it  if  the  American 
Government  judges  it  advisable  to  send  it  forward 
during  the  present  campaign.  There  is  naturally  a 
very  strong  desire  to  show  the  intense  friendship  of 
the  United  States  for  France.  She  has  borne  the 
heat  and  the  burden  of  the  day  since  the  beginning 
of  the  conflict,  and  she  has  borne  it  in  a  spirit  con- 
formable to  her  ancient  reputation.  Naturally  Ameri- 
cans remember  how  France  stood  beside  them  in  their 
own  War  of  Independence.  It  is  easy  to  understand, 
therefore,  that  they  wish  to  give  evidence  before  the 
world,  with  as  little  delay  as  is  practicable,  of  their 
entire  harmony  with  France  in  her  pi-esent  magni- 
ficent fight  for  the  freedom  of  nations  and  her  own 
great  position.  The  American  Government,  of  course, 
has  to  bear  many  other  matters  in  mind.  It  showed 
great  patience  in  bearing  with  the  accumulated  aggres- 
sions of  the  enemy.  But  it  has  now  entered  the 
struggle,  and  it  will,  no  doubt,  do  everything  necessary 
to  give  proof  of  what  the  United  States  can  do  when 
forced  into  an  unprovoked  war.  The  United  States 
Government,  then,  while  naturally  desirous  of  show- 
ing its  sympathy,  its  cordiahty,  and  its  desire  to  assist 
France,  has  many  other  great  tasks  before  it,  and  it 
must  co-ordinate  the  measures  it  takes  in  such  a 
manner  that  all  combined  may  be  able  to  bring  tlie 
War  to  a  happy  termination  as  quickly  as  may  be. 

The  submarine  menace  is  not  yet  defeated.  We 
are  told,  indeed,  that  the  Entente  Powers  are  better 
in  a  position  now  to  defend  themselves  than  they  were. 
But  it  must  frankly  be  admitted  that  the  losses  still  are 
very  severe,  and  that  still  stronger  efforts  are  required 
so  as  to  protect  the  freedom  of  the  seas.  Germany, 
of  course,  is  playing  her  last  card.  She  knows — she 
hardly  even  attempts  to  conceal — that  if  the  sub- 
marine campaign  fails,  she  will  fail  utterly  and  hope- 
lessly. Consequently,  she  will  not  spare  any  effort, 
nor  will  she  shrink  from  any  atrocity.  We  take  it 
for  granted,  therefore,  that  the  United  States  will 
keep  in  the  very  forefront  of  its  policy  the  need  for 
dealing  adequately  and  successfully  with  the  sub- 
marine peril.  Besides,  then,  sending  forces  to 
France,  there  must  be  material  activity  against  the 
submarines,  while,  as  a  matter  of  course,  the  Ameri- 
can Government  will  see  to  it  that,  in  every  other 
department  of  the  gi'eat  field  of  struggle,  America 
will  be  properly  and  adequately  represented.  For 
the  moment,  we  venture  to  think  that  the  most  ade- 
quate and  the  most  material  assistance  that  the 
United  States  can  render  will  be  to  offer  to  the 
Entente  belligerents  who  have  from  the  first  been 
engaged  in  the  struggle  what  assistance  they  really 
require.  Eussia,  for  example,  can  dispose  of  mili- 
tary forces  amounting  to  18  milUons  of  men.  If  that 
vast  multitude  were  properly  armed,  properly 
organised,  and  properly  fed,  it  is  far  more  than  suffi- 
cient to  break  down  the  resistance  of  the  two  Central 
European  Empires.  Consequently,  we  anticipate 
that  the  United  States  will  see  that  wliile  she  is  pre- 


paring for  her  own  action,  probably  the  most  effectual 
way  of  bringing  the  War  to  a  speedy  end  will  be  to 
supply  Eussia  with  eveiytliing  she  requires.  She 
requires  money,  for  one  thing.  It  is  quite  clear  now 
that  the  deposed  Government  failed  to  put  the  country 
in  a  proper  posture  of  defence.  Whether  ministers 
wished  to  do  so,  or  whether  there  was  treason  to  the 
country  as  well  as  incompetence  and  ill-will,  it  is 
clear  that  what  ought  to  have  been  done  was  not  done, 
and  that,  therefore,  were  it  not  for  the  important 
assistance  rendered  by  Japan  it  is  doubtful  whether 
Eussia  would  have  been  able  to  make  even  such 
resistance  as  she  has  made  to  the  enemy. 
Consequently,  we  venture  to  think  that,  for  the 
moment,  at  all  events,  the  most  important  service 
that  the  United  States  can  render  to  the  whole  Entente 
cause  is  to  supply  what  munitions  are  necessary  and 
the  money  to  Eussia. 

THE  TRUE  CANONS  OF  TAXATION.— II. 

The  course  of  niihtary  events  in  the  various  belligerent 
countries  confirms  in  every  respect  the  correctness  of 
the  views  taken  in  this  Journal  last  week  regarding 
the  true  canons  of  taxation.  Germany  during  more 
than  half  a  century  had  been  worked  up  by  an  exceed- 
ingly well-organised  and  exceptionally  audacious  policy 
founded  by  the  Govermnent,  and  supported  with  the 
whole  weight  of  the  bureaucracy,  the  aristocracy,  the 
military  authorities,  the  professors^  the  universities, 
and  the  schools  for  the  purpose  and  with  the  inten- 
tion of  extending  her  authority  over  the  whole  Con- 
tinent, and  as  much  more  of  the  globe's  surface  as 
it  might  bo  found  possible  to  accomplish.  She  was 
m-ged  on  by  the  fear  that  only  irresistible  military 
strength  could  prevent  the  universal  extension  of  demo- 
cracy, and  she  persuaded  herself  that  she  could  secure 
the  hearty  assistance  of  Austria-Hungary,  with  the 
sympathy',  if  not  the  alhance,  of  Eussia.  Many  cir- 
cumstances, which  it  would  take  us  too  far  out  of  our 
way  to  name,  contributed  to  popularise  the  policy,  not< 
the  least  being  the  intensely  blind  anti-democratic 
feeling  of  the  Tsar  Nicholas  the  First ;  the  revival 
of  the  Buonapartist  Empire  in  France;  and 
the  hopelessly  insane  policy  of  the  late  Emperor 
Francis  Joseph.  The  plan  was  favoured  to  an 
entirely  unexpected  extent  by  the  succession  to  the 
Prussian  throne  of  a  Sovereign  who  possessed  an  ex- 
ceptional knowledge  of  character;  who,  having  once 
adopted  a  plan,  stuck  to  it  with  a  consistency  that  sur- 
prised all  obsen'ers ;  and  who,  beyond  all  things,  was 
devoid  of  mere  egoism,  and  was  inflamed  by  a  desire 
for  what  he  believed  to  be  the  raising  of  his  own  king- 
dom to  the  first  place  amongst  nations.  It  would  be 
mere  waste  of  time  to  sketch,  howevef  briefly,  the 
liistory  of  Prussia,  which  in  about  half  a  century  raised 
her  from  a  second  rank  amongst  German  Powers  to 
the  verj-  foremost  position  upon  the  European  con- 
tinent ;  which  enabled  her,  at  the  same  time,  to  make 
herself  one  of  the  foremost  commercial,  manufac- 
tming,  and  maritime  countries,  and  to  increase  her 
wealth  beyond  what  previously  seemed  impossible  to 
mere  human  effort.  Much  of  the  success,  no  doubt, 
was  due  to  mere  luck ;  much  to  the  impersonal  ambi- 
tion of  the  first  Kaiser ;  much  to  the  almost  incredible 
folly  of  a  succession  of  Tsars,  of  the  Emperor  Francis 
Joseph,  and  of  the  leading  Magyars.  Not  a  httle  was 
also  due  to  the  fears  excited  by  the  revival  of  Napo- 
leonic ideas  in  France,  by  the  mere  feminine  affection 
of  Queen  Victoria,  and,  of  course,  to  the  great  reforms 
introduced  by  Stein  and  Ilardenburg.  For  a  time 
everything  seemed  to  work  in  support  of  the  new 
scheme.  The  Hapsburgs  licked  the  hand  that  had 
struck  them  down  f I'om  the  highest  Imperial  rank ;  the 
Magyars,  who  had  suffered  so  severely  from  oppressive 
government,  became  the  worst  oppressors  in  Europe; 
France,  defeated  and  partitioned,  seemed  to  be  struck 
by  a  fatal  disease,  which  was  actually  beginning  to 
reduce  her  birth-rate  below  her  death-rate ;  and  Eng- 
land looked  on  hopelessly  and,  as  it  appeared,  fatalistic- 
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aJly,  while  an  earnest  effort  was  being  made  to  strip 
her  of  the  command  of  the  sea.  Germany,  however, 
stupidly  overrated  her  own  capacity,  and  still  more 
stupidly  underrated  the  strength  and  the  persistency 
of  those  she  intended  to  attack. 

If  Gei-many  had  been  led  as  ably  in  1914  as  she 
had  been  in  1864-70  she  probably  would  have  worked 
grave  miscliief.     Happily,  she  had  a  madman  at  her 
head  and  courtiers  and  flatterers  in  his  train.     Not  a 
single  plan  that  she  hatched  so  long  succeeded.      She 
had  devised  a  clever,  though  it  was  always  foreseen 
an  undependable,  banking  plan.     She  had  learnt  that 
a  very  gi-eat  number  of  backward  populations  had  im- 
bibed the  commercial  spirit,  and  were  anxious  to  share 
in  its  benefits.     But  they  insisted  upon  getting  vei7 
long   credits.       The  best-managed    banking  systems 
refused  to  give  those  very  long  credits ;  and  GeiTnany 
undertook  to  work  out  a  system  which  would  enable 
her  to  give  what  was  wanted  without  serious  danger. 
Accordingly,   she  established  a  banking  system  which 
in  essence  made  the  merchant  and  the  manufacturer  a 
kind  of  agent,  more  or  less,  of  the  ordinary  commer- 
cial bank.     The  commercial  bank  thereby,  of  comrse, 
undertook  exceedingly  grave  and  exceedingly  dangerous 
responsibilities.       But  the  Government,    the   bureau- 
cracy, the  capitalists — everybody,  in  short,  who  counted 
in  Germany — were  in  favour  of  the  plan,  and  what  they 
decided  upon  they  believed  must  succeed,  for  Gei-many 
would  be  behind  it.     Accordingly,  the  Eeichsbank  was 
given  a  constitution  which  expressly  authorised  it  to 
carry  the  ordinary  banks  as  long  as  was  necessary  at 
its  expense  and  its  risk,     and  behind  the  Eeichsbank 
was     the     Government,      with      all      its      absolute 
powers.         The     excellence     of     this     system     was 
extolled     throughout     almost     every     country    upon 
earth;    and    just    as    the    militarists    declared    that 
German  military  plans  were  superior   to  all  others, 
so  the  ordinaiy  commercialists  were  ready  to   swear 
that  the  German  banking  system  was  as  perfect  as 
German  organisation,   German  science,   and    GeiTnan 
capacity.     Those    who    indulged    in    these    hosannas 
forgot  that  the  human  mind  is  shallow,  and  that,  par- 
ticularlv,  human  intelligence  fails  to  foresee  all  dangers 
-and   difficulties.     In   the   ordinar^.^    course   of    affairs 
this  was  forced  upon  the  notice  of  Germany  and  her 
flatterers.     The  German  Government,  to  test  the  real 
temper  of  England,  sent  a  war  vessel  to  the  coast  of 
Morocco,    and    negotiations    followed   which,    after   a 
while,    seriously   alarmed   the    French.     The   French 
banks,  unlike  the  French  public,  had  acted  with  sur- 
prisingly little  foresight  or  patriotism,   and  they  were 
always  ready  to  lend  money  freely  to  the  Power  that 
was  treating  them  incessantly  with  contempt,  if  not 
even    something    worse.       Suddenly,    therefore,    the 
French  banks  got  really  alarmed.     Gennany,  they  at 
last  perceived,  meant  business,    and  business  in  this 
case    meant   war.     The   French   banks,    accordingly, 
began  to  call  in  debts  due  to  them  lx>th  by  Germany 
and  by  Austria-Hungary,    and  for  some  months  the 
peace  of  tlie  world  hung  upon  a   thread.     The  great 
banks  in  Gei-many  itself  took  alarm.     They  were  not 
prepared  any  more   than  their  Fi-ench  compeers   for 
the  conflict  at  the  moment.     They  sent  a  deputation 
to  the  GoveiTunent,  and  peace  was  secured,  while  the 
Eeichsbank  was  to  be  given  time  to  set  its  affairs  in 
real  order.     Everybody   remembers  how   rapidly  the 
denouement  followed;  how  it  was  announced  after  a 
while   by   the   President   of   the   Eeichsbank   that  he 
intended  to  increase  his  gold  reserve  by  as  much  as 
20    millions    sterling,    and    that    in    his    opinion    it 
would  be  wise  to  increase  it  still  more.     The  increase 
was  mode,   and  every  man  of  business  who  cared  to 
■acknowledge  to  himself   the  gravity  of   the   situation 
knew  that  the  time  for  war  had  come.     It  came  in  the 
middle  of  1914.     From   tliis  vei-y    brief    summary  it 
will  be  seen  that  the  German   Government,  with  its 
flatterea-s   all   over  the  earth   and    its   open-mouthed 
admirers    constantly     assuring    those    willing    to    be 
deceived  that  Germany  was  always  right  and  always 


prepared,  was  soon  forced  to  recognise  that  Germany 
had  left  undone  what  she  ought  to  have  done,  and 
had  done  exactly  the  things  she  ought  not  to  have 
done.  She  was  so  certain  that  she  was  prepared  that: 
she  would  not  even  give  a  few  hours  to  Eussia  to  reply 
to  an  order  to  stop  mobilisation.  And  yet  one  of  the 
very  first  things  Gennany  had  to  do  when  the  War 
broke  out  was  to  declare  that  her  banking  system  was  a, 
mere  bluff,  without  any  reality,  and  that  gold  payments 
must  be  stopped  as  long  as  the  War  lasted.  It  is  the- 
fashion  of  those  silly  people  who,  by  sillier  and  mora 
ignorant  people  still,  have  been  persuaded  to  look  upon 
Germany  as  almost  perfect  to  believe  that  she  makes 
no  mistakes.  If  we  except  our  own  country  a^nd 
Eussia,  it  may  very  well  be  doubted  whether  there  is 
any  Ciovernment  in  the  world  that  has  made  grosser 
or  more  unforgivable  mistakes  than  the  German.  The 
banking  system  which  we  were  assm'ed  was  so  perfect 
is  a  hopeless  failure.  The  trade  that  has  been  built 
up  by  more  than  half  a  centmy  of  thought  and  labour 
and  enterprise  has  been  cast  to  the  winds,  and,  except 
the  territories  in  neighbouring  States  which  are  held  by 
trenches  and  military  railroads,  Germany  has  made 
no  assui'ed  headway. 

We  have  not  spoken  so  far  of  the  Entente  coun- 
tries; and,  indeed,  if  we  except  France,  there  is  little 
that  is  complimentary  to  be  said  of  any  of  them.   They 
did  not  prepare  when  they  ought  to  have  done;  ami 
they   have  suffered  seriously   in  consequence.        But 
our  object  to-day  has  not  been  to  bring  out  the  military 
blunderings  on   every  side.     It  is  rather,    indeed,   to 
force  recognition  on  the  unwilling  that,    from  begin- 
ning to  end,  the  War  has  been  a  blunder  of  incom- 
petent   criminals,     who    richly    deserve    peremptory 
punishment.     We  shall   refer  to  that  point  immedi- 
ately.    Here  we  shall  content  ourselves  with  saying- 
that  the  War  has  forced  upon  human  intelligence  that 
our  morality  is  nearly  as  barbarous  as  everything  else 
connected  with    the    existing    State    systems  of    tTiO' 
world.     A  few  men  in  great  positions,    such  as  the 
Emperors  of  the  two  Central  European  States,  deliber- 
ately   in  cold    blood  manufactured    a    malignant,   a-n 
incredible,  and  an  unproved  charge   against   a   smaU' 
neighbouring  State,    to    furnish  themselves    with    an 
excuse  for  destroying  that  State  and  cariying  out  their 
own  policy  of  conquest.     And,  forsooth,  we  are  told 
by  men  who  profess  to  be  representatives  of  the  very 
most  advanced  democracy  that  these  men  ought  not 
to  be  punished  simply  because  they  were  born  in  th"e 
purple.     There  was  a  time  when  all  the  churches  all 
over  the  world  were  combined  in  preaching  that  crowned 
heads  were  so  holy  that  they  must  not  be  touched  by 
hostile  hands ;  and  there  are  men  who  call  themselves 
Socialists  who  have  taken  up  the  cant,   and  expect 
people  who,  if  not  either  very  wise  or  very  well-in- 
formed, at  least  are  not  absolute  idiots,  to  believe  that 
no  human  power  has  the  right  to' call  a  criminal  wear- 
ing a  crown  to  account  for  his  evil  deeds.     It  is  very 
clear   that    om"    morality  wants  refurbishing.        It  is 
also  very  clear  that   our    taxation    wants    recasting. 
Most  earnestly  is  it  to  be  hoped  that  the  smaU  man, 
who  bears  all  the  risks  and  all  the  sufferings  of  wars, 
w  ill  insist  that  in  future  those  who  force  them  on  shall 
be  called  to   a   close  and  a  rigid  account,    and  that, 
furthermore,  the  great  expenditure  which  modern  wars 
involve  shall  be  defrayed,  firstly,  by  those  who  cause 
them,    and,     secondly,    by  those  who  could  prevent 
them  if  thev  would. 


THE    SECOND    CITY    OF   ULSTER. 

"  LoNDONDEEHY  makes  a  shirt  for  the  Empire  "  is  a 
saying  which  shows  the  premier  position  in  this  in- 
dustiy  gained  by  the  fourth  city  in  Ireland.  Not 
alone  shirts,  but  collars,  pyjamas,  ladies'  underwear, 
and  to  a  less  extent  blouses  and  embroidered  work, 
are  made  there.  Over  6,000  hands,  practically  all 
female,  are  on  the  pay-sheets  of  the  city  factories,  and 
probably   about  the  same   number  of  outworkers   in 
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the  neighbouring  rural  districts  of  Derry  and  Donegal 
receive  emploj-ment,  which  is,  however,  not  constant. 
It  is  to  be  feared  that  the  industry  would  have 
suffered  o\\ing  to  the  War  were  it  not  that  huge  .\nny 
coTitracts  kept  the  different  finns  running.  Certainly 
the  large  number  of  outworkers  is  due  to  the  fact  that 
employers  find  it  impossible  to  execute  "  rush  "  orders 
inside  the  factories,  and  have  to  invoke  the  aid  of  the 
skilled  people  in  the  country  districts,  who,  for 
domestic  or  other  reasons,  cannot  well  become  factoi-y 
hands.  Tliis  feature  of  the  industry,  wliich  is  so 
commendable  from  every  point  of  view,  is  unfor- 
tunately on  the  decline,  largely  owing  to  the 
increased  rapidity  and  efficiency  of  machinery  com- 
pared with  hand-work,  and  to  the  growing  popularity 
of  cotton  fabrics,  since  the  white  hnen  which  was 
formerly  so  fashionable  has  no  longer  to  be  made  up 
in  such  quantities  in  the  country  districts  away  from 
the  soot  and  grime  of  towns.  The  money  distributed 
is  still  a  mainstay  in  lean  years,  and  is  at  all  times 
a  valuable  supplement  to  the  income  of  the  small 
tenant  farmer  or  agricultural  labourer,  as  it  provides  a 
remunerative  source  of  employment  to  his  women-folk 
in  their  spare  time.  The  system  possessed  the  further 
advantage  of  allowing  work  to  be  done  under  more 
healthy  conditions  than  is  possible  even  in  the  best 
equipped  factories.  There  are  local  centres  for  the 
giving  out  of  work  in  the  country,  and  it  is  estimated 
that  up  to  £35,000  is  disbursed  annually  in  wages 
among  the  peasants. 

Though  the  products  of  the  Derry  making-up  in- 
dustry are  known  all  over  the  world,  export  does 
not  take  place  directly  from  the  city.  Most  of  its 
factories  are  branches  or  manufacturing  centres  for 
big  London  houses  engaged  in  the  shirt  and  allied 
■trades,  and  London  is  naturally  the  distributing  centre. 
fThe  best  markets  are  at  present  found  in  South 
America,  especially  the  Argentine,  and  in  the  British 
Colonies.  An  enormous  trade  in  collars  with  the 
United  States  was  formerly  done,  and  at  times  Derry 
tm-ned  out  up  to  20,000,000  collars  per  annum. 
Their  success  proved  their  undoing.  The  tariff  was 
raised,  and  rais3d  again,  but  still  the  Den-y  product 
held  the  field  until  it  was  finally  cut  out  by  a  pro- 
hibitive tariff,  so  that  only  the  finest  class  of  Derry 
goods  now  find  their  way  into  the  markets  of  the 
great  American  Republic. 

Prospects  after  the  War  are  governed  mainly  by 
four  factors — the  supply  of  labour ;  the  growing  change 
of  fashion  from  white  linen  to  more  brightly-coloured 
shirt  fabrics,  particularly  cotton;  the  possibility  of 
securing  regular  and  ample  deliveries  of  the  various 
cloths  required  ;  and  the  extent  of  the  damage  inflicted 
in  the  diffei-ent  war  areas  on  concerns  hitherto  com- 
peting with  Derrj'.  As  far  as  labour  is  concerned, 
the  kind  mostly  required  is  female,  but  it  was  always 
more  or  less  scarce  in  the  city  owing  to  absence  of 
suitable  occupations  for  men.  Such  a  phenomenon  is 
not  unusual,  and  is,  of  course,  due  primarily  to  the 
fact  that  the  women  on  marriage,  or  on  arriving  at 
marriageable  age,  left  the  employment  and  its  locahty. 
The  problem  was  practically  solved  by  the  revival  of 
shipbuilding  in  the  city  and  the  expansion  of  other 
■"  male  trades,"  such  as  whisky-distilling  and  milling. 
As  regards  the  second  factor,  the  change  is  now  far 
advanced,  and  probably  not  one  shirt  in  ten  thousand 
is  at  present  made  wholly  of  linen.  Cotton  fabrics 
have  a  richer  variety  of  design  and  can  for  general 
purposes  be  more  easily  worked.  Its  more  attractive 
colour  scheme  was,  in  fact,  the  main  reason  for  a 
very  promising  opening  secured  by  the  Derry  trade 
in  China  prior  to  the  War.  The  spread  of  Western 
influence  in  the  Celestial  Empire  led  to  the  adoption 
of  Western  fashions,  and  a  demand  arose  for  shirts  and 
other  undenvear,  in  which  lines  Derry  goods,  with 
their  splendid  colouring,  due  in  part,  it  is  said,  to  the 
qualitj'  of  the  city  water,  appealed  to  the  oriental  taste. 
The  connection  will  probably  be  renewed,  with  mutual 
advantage  at  the  close  of  the  War.    Japan  is,  however, 


already  showing  i1:self  a  fonnidable  compstitor  of 
Europe  throughout  the  Far  East  and  Australia  in  the 
textiles  and  making-up  trades,  and  her  opposition  will 
no  doubt  be  serious,  but  Londondeny  has  the  advan- 
tage of  a  long  start  and  many  natural  facilities. 

Belfast  and  Manchester  are  drawn  on  principally 
for  the  supply  of  the  necessai-y  linen  and  cotton 
cloths.  Great  difficulty  was  experienced  in  1916  in 
securing  a  supply  of  the  latter,  but  this  was  due  to 
extraordinary  demands  on  transport,  which  are  not 
likely  to  be  permanent.  Unless  these  two  cities 
locally  develop  the  making-up  trade  in  a  very  unex- 
pected and  surprising  manner,  they  can  always  be 
relied  on  for  the  supply  of  raw  materials  for  the 
industry.  Coming  to  the  fourth  factor,  it  may  be 
said  that  the  exact  extent  to  which  premises  engaged 
in  the  manufacture  of  shirts  and  similar  articles  in 
war  areas  have  been  dismantled  is  uncertain;  but, 
though  it  is  a  selfish  thought,  it  is  apparent  that 
Derry  will  enjoy  a  superiority  over  such  concerns  as 
have  to  reassemble  machinery,  stocks,  and  hands  be- 
fore they  can  again  become  serious  competitors  in 
the  world's  markets. 


SOUTH  AMERICA. 

South  America  is,  roughly,  twice  the  size  of  Europe, 
and  is  the  most  fertile  of  all  the  continents.     It  is 
commonly  said  that  it  is  the  only  continent  which  is 
wholly  fertile.     This   is,   of  com'se,  an  exaggeration, 
but  to  those  who  know  South  America  and  know  what 
they  mean  by  the  statement  it  will  suffice.     The  major 
portion  is  in  the  real  tropical  zone,  and  its  fertihty  is 
very  great.     The  table  published  below  shows  the  im- 
portance  of  the  trade    of    South    America  with  our 
country,  and  also  the  wide  fluctuation  caused  by  the 
War.     The  table  deals  with  all  the  principal  countries 
and  our  only  colony  in  South  America,  British  Guiana). 
Important  as  the  trade  is,  and  desirable  as  it  is  that 
that    portion  which    has   been   lost   during  the  War 
should  'be  recovered,  it  is  to  be  hoped  that  encourage- 
ment will-  be  given  to  those  who  are  able  and  willing 
to  open  up  the  natural  resources  of  the  continent  after 
the  War,  when  it  will  not .  only  be  a  gi-eat  feeder  of 
trade  if  it  is  opened  up  from  this  country,  but  it  would 
afford  a  field  for  useful  immigration.     The  experiences 
of  Argentina    and  many     other    countries    in  South 
America  show  what  a  profitable  field  for  investmenfa 
that  continent  offers ;  and  in  the  tropics  the  profit  would 
be  still    greater,    because  in  tropical   countries   with 
reasonably  good  husbandry  it  is  possible  to  raise  four 
crops  each  year.     For  a  long  time  attempts  to  open 
up  the  tropics  were   conducted  with  gi'eat  difficulty. 
This  difficulty   is    now  removed.     First,    Sir  Ronald 
Ross  in  England  observed  that  malaria  was  caused  by 
a  mosquito,    and   shortly    afterwards    a  distinguished 
bacteriologist  in  the  United  States  discovered  the  mos- 
quito that  is  responsible  for  yellow  fever. 

Surgeon-General  Gorgas,  of  the  U.S.A.  Medical 
Service,  proved  beyond  dispute  during  the  building  of 
the  Panama  Canal  that  the  resources  of  modern 
science  enable  us  to  deal  with  these  two  terrible  fevers, 
and  at  a  cost  that,is  not  prohibitive.  When  General 
Gorgas  first  took  control  the  ideath-rate  at  Panama  was 
150  per  1,000.  Owing  to  the  sanitary  measures 
he  adopted  this  rate  was  reduced  to  22  per  1,000, 
or  about  the  same  as  a  cotton-sphining  town  in  Lanca- 
shire. 

Swamps  are  the  same  in  all  countries,  and  now 
tliat  we  know  how  to  deal  wutli  swampy  land  in  the 
tropics  they  offer  no  more  serious  obstacle  there  than 
anywhere  else.  While  the  conditioas  of  life  in  the 
tropics  offer  to  those  suffering  from  tubercular 
troubles,  or  are  liaVjle  to  the  acids  that  bring  about  the 
rheumatoid  complaints,  they  afford  a  veritable  sana- 
torium.    Readers  who  have  the  life  of  the  first  Loi'd 
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Malmesbury  handy,  and  care  to  turn  up  a  letter  in  the 
first  volume  from  Lord  Malmesbury  "s  father  to  his 
sister,  Lady  Shaftesbury,  written  about  the  middle 
of  the  eighteenth  centuiy,  will  see  what  the  condition 
of  the  Fen  Country  in  England  was  like  at  that  time. 
Lord  Malmesbm-y's  father  was  on  a  visit  to  the  then 
Dean  of  Ely  in  the  middle  of  July,  and  he  describes 
how  he  and  the  Dean  went  for  a  day's  ride  through 
that  country,  and  the  Dean's  butler  before  they 
started,  came  out  and  put  on  to  their  legs  what  he 
describes  as  leather  stockings.  The  writer  says  that 
he  at  first  thought  these  garments  hot  and  uncomfort- 
able, but  as  they  rode  through  swarms  of  insects  he 
realised  that  they  would  have  been  far  more  uncom- 
fortable if  subjected  to  the  attacks  of  the  insects. 
To-day  the  conditions  so  described  have  wholly  dis- 
appeared, owing  to  the  draining  of  the  Bedford  Level. 
The  tables  below  show  the  importance  of  our 
trade  in  South  America  as  she  is  to-day  with  a 
population  of  50  millions.  It  will  be  well  to  recall 
.  to  the  mind  of  the  reader  that  we  have  invested 
practically  a  thousand  millions  sterling  in  registered 
companies  and  kindred  institutions.  In  addition,  it 
is  estimated  on  competent  authority  that  private  firms 
and  individuals  have  an  interest  nearly  as  great 
staked  in  South  America. 

Imports  into   United  Kingdom  from:  — 


1912 

1913 

1914 

1915 

1910 

£ 

£ 

£ 

£ 

£ 

Columbi.a        

1,108,010 

]. 088,717 

1.103,352 

1,189,684 

194,962 

Venezuela       

(■,G7,761 

560,180 

225,827 

364,844 

171,828 

Ecuador         

421,093 

467,737 

797,813 

969,173 

1,018,848 

Peru    ...         

3,298,609 

3,178,261 

2,945,115 

3,512,674 

4,683.298 

Chili 

4,982.18.5 

5,359,335 

5.348,704 

9,585,247 

13,408,713 

]!razil 

9,960,139  10,008,367 

7,997,684 

8,256,879 

0,035,123 

T7rn?uay         

2,366,977 

2,748,819 

2,801,633 

4,331,283 

4.016.129 

3ioUvia            

1,629,052 

2,2.')O,092 

1,602,870 

1,001.279 

1,129,751 

Ar^jentine  Republic  .. 

40,807,685  42,486,391 

37,150,814  63,876,814  51,591,969 

Paraguay        

2,115 

8.534 

6,546 

6,000 

18,617 

Briti^Il  Guiana 

401,096 

648,323 

1,138,340 

1,403,707 

1,111,408 

Exports 

from   Lhiited   Kingdom 

to:  — 

1913 

1913 

1914 

1915 

1916 

£ 

£ 

£ 

£ 

£ 

Oolunihia        

1,433,877 

1,692.5-11 

1,160,864 

1,047,677 

1,036,392 

Venezuela       

979,636 

825,674 

673,689 

506,827 

944,300 

Ecuador         

555,093 

414,641 

433,853 

422,79-t 

433,171 

Peru 

1,409,302 

1.487,804 

1,060,710 

690,000 

1,080,191 

rhilo 

6,159,159 

6,010,481 

3,748,660 

1,791,131 

4,037,368 

Braiil 

12,657,8.'i0  12,465,115 

6,265,020 

6,161,470 

6,716.852 

ITru^Tuay         

2,917,021 

2,916,422 

1,672,641 

1,496,789 

1,899,181 

liolivia           

330.144 

360,465 

254.145 

173,268 

294,103 

Argentine  r^epublic  .. 

20,.'>49,S53 

22,640,921  14,957,463  31,516,168  13,963,150 

P.ir.iiru-iy       

97,102 

195,355 

72,466 

44,070 

124,662 

Britisb  Guiana 

014,4.'.0 

7.)0,464 

709,6-.'5 

711,192 

715,024 

ARGENTINA. 

The  condition  of  things  in  Argentina  at  the  present 
time  appears  to  be  far  from  happy.  The  .financial 
situation  does  not  give  much  cause  for  confidence  in 
the  future.  'Without  mentioning  the  bad  hai-vests 
of  last  year,  which  were  due  entirely  to  drought  and  to 
locusts,  it  is  not  thought  likely  that  Argentina  will 
be  able  to  secure  assistance  from  foreign  countries, 
except  in  the  form  of  short-term  borrowings.  Pre- 
sident Irigoyen  is  said  to  be  considering  the  possibility 
of  raising  an  internal  loan  for  the  piu-pose  of  liquida- 
ting the  deficit  of  about  20  millions  sterling.  Up  to 
the  present,  however,  the  financial  public  of  the 
country  are  not  co-operating  with  him  very  satisfac- 
torily. Large  deposits  ar^  at  present  standing  in  the 
banks  of  Buenos  Ayres,  so  that  it  is  not  lack  of  funds 
that  is  the  trouble,  but  simply  lack  of  confidence. 
President  Irigoyen,  it  will  be  remembered,  came  into 
power  last  October  as  the  first  Radical  President  of 
the  Eepublic.  He  is  a  well-known  Argentine  agricul- 
tm-ist  who,  previous  to  his  offering  himself  for  the 
Presidency,  was  not  beheved  to  be  a  Party  man.  He 
was  known  to  be  very  wealthy,  and  his  popularity 
amongst  the  working  classes  seems  to  have  lain  in  the 
fact  that  he  contributed  largely  to  many  charities. 
It  is  evidently  this  popularity  which  secured  him  the 
Presidency.  His  policy,  both  foreign  and  internal,  is 
not  at  all  to  the  liking  of  the  leading  interests  of  the 
country,  who  are  believed  to  be  placing  all  manner  of 
obstacles  in  the  way   of  the  smooth  working  of  his 


administration.  In  connection  with  Argentina,  we 
may  add  that  the  United  States  Government  is  at; 
present  instituting  an  inquiry  as  to  whether  the  re- 
cent prohibition  of  exports  of  foodstuffs  from  Ai'gen- 
tina  is  really  due  to  the  deficiency  of  the  late  harvest, 
or  whether  it  is  the  result  of  German  intrigue.  If  fhe 
latter  proves  to  be  the  case,  the  United  States  has 
threatened  to  take  action  by  stopping  all  exports  of 
coal  from  the  United  States  to  Argentina.  However,, 
it  remains  to  be  seen  what  is  the  result  of  the  inquiry. 


INCREASING  COST  OF  LIVING. 

"THE  STATISTS"  INDEX-NUMBERS  OF  PRICES. 

{In  continuation  of  Sauerbeck's  Figures.) 
The  following  are  The  Statist's  index-numbers  of 
the  wholesale  prices  of  45  commodities,  the  average 
for  the  11  years  1867-77  being  100  :  — 


Annual  Figures. 


Monthly  Figure!  Since  War  Began. 


1809 

1810 

1818 

1873 

1880 

1896 

1911 

1912 

1913 

1914 

1915 

19161 

1917(omos.)Sl(j8 


...*189 
...*171 
...*159 
...  Ill 
...  88 
...  61 
...  80 
...  85 
...  85 
...  85 
...  108 
...  136 


June'14 
July  » 
Aug.  „ 
Sept.  „ 
Oct.  „ 
Nor.  „ 
Dec.  „ 
Jan. '15 
Feb.  „ 
Mar.  „ 
April  „ 
-May  „ 


Index- 
No. 
81.2 
82.4 
87.9 
89.3 
89.8 
88.8 
91.6 
96.4 
100.9 
103.7 
105.9 
107.2 


Index- 
No. 


Index- 
No. 


June'15  106.4   June'16  131.0 


July 
Aug. 
Sept.  „ 
Oct.  „ 
Nov.  „ 
Dec.  „ 
Jan.'16 
Feb.  „ 
Mar.  „ 
April  „ 
May  „ 


106.4 
107.0 

107.8  iSep't. 
110.0  I  Oct. 


July 
Aug. 


113.1 
118.4 
123.6 
127.0 
130.4 
134.2 
135.4 


Nov. 
Deo.    „ 
Jap. '17 
Feb.  „ 
Mar.  „ 
April  „  tl73.0 
May  „  +174.0 


130.5- 
134.5 
134.4 
141.5 
150.8 
1.54.S 
159.3 
164.0 
109.0 


•  Jevons'  adj  Jsted  figures.        t  Revljed.        {  Subject  to  slight  reTision. 
§  Approximate. 

The  percentage  rise  in  the  prices  of  the  45 
commodities  has  been  lower  than  for  any  month  since 
September  last,  the  end  of  May  quotations  having 
been  .5%  higher  than  those  prevailing  at  the  close  of 
April.  But  while  there  has  been  little  change  in 
the  aggregate  index-number  of  these  several  com- 
modities, there  have  been  in  some  instances  wide 
individual  movements.  Cotton,  for  example,  owing, 
to  short  supplies  coining  to  hand,  had  risen  by  the 
end  of  last  month  to  14.53d.  a  lb.,  a  price  that  has 
not  been  touched  since  1867.  Large  percentage 
increases  in  price  likewise  occuiTed  in  mutton,  tin, 
flax,  and  olive  oil.  and  though  in  several  instances 
lower  quotations  prevailed,  they  would  in  themselves 
have  been  insufficient  to  have  prevented  a  further 
considerable  rise  in  the  index-number  had  not  the 
price  of  soda  compounds  fallen  from  130s.  at  the  end 
of  Aprit  to  70s.  a  cwt.  at  the  end  of  May.  Soda 
ranks  very  low  in  our  foreign  trade,  and  therefore, 
in  considering  the  movement  in  prices  and  values  of 
our  foreign  trade  for  last  month  it  will  be  essential 
to  assume  a  lai'ger  percentage  increase  than  the  .5%' 
indicated  by  our  figures.  The  section  which  showed 
the  greatest  rise  in  price  last  month  was  that  for 
textiles,  the  index-numlier  for  which,was  4.6%  higher 
than  in  April.  Notwithstanding  somewhat  lower 
prices  for  bacon  and  butter,  and  no  change  in  pork, 
both  beef  and  mutton,  and  particularly  the  latter, 
were  dearer,  and  raised  the  index-number  of  animal 
foods  a  further  3.9%.  Minerals,  too,  were  3.3%' 
dearer,  chiefly  owing  to  the  continued  advance  in  tin. 
The  increase  in  the  price  of  sugar  came  too  late  to 
affect  the  May  index-numbers;  still,  both  coffee  and 
tea  were  somewhat  dearer,  and  the  index-number 
for  sugar,  coffee,  and  tea  was  thus  .8%  higher. 
Among  sundry  commodities,  the  numbei'  for  which 
declined  4.5%,  olive  oil,  nitrate  of  soda,  and  petro- 
leum were  dearer;  but,  on  the  other  hand,  beyond 
the  noteworthy  movement  in  soda  crystals,  there  were 
substantial  declines  in  palm  oil  and  seeds,  and  small 
shrinkages  in  hides  and  tallow.  It  is  somewhat  of 
a  relief  to  record  a  fall  of  1.6%  in  the  number  for 
vegetable  foodstuffs,  the  only  rise  here  having  been  ir^ 
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American  maize,  and  that  of  small  extent,  while,  on 
the  other  hand,  lower  prices  prevailed  for  English 
wheat,  oats,  and  barley. 

The  rise  in  prices  during  the  past  year  has  been 
52%,  taking  the  4-5  commodities  as  a  whole, 
the  greater  rise  having  occurred  in  foodstuffs.  Since 
war  commenced  our  index-number  has  risen  from  81.2 
to  174,  thus  indicating  an  advance  of  114.3%  in 
prices;  but  the  increased  cost  of  foodstuffs  has  been 
more  than  this,  for,  while  materials  are  103.1% 
deai-er  than  at  the  end  of  June  1914,  foodstuffs  have 
risen  no  less  than  131.9%.  And,  be  it  remembered, 
the  whole  of  the  prices  of  which  we  here  take  account 
are  wholesale,  and  not  retail. 

The  following  statement  shows  the  movement  of 
prices  in  the  past  month  and  since  war  commenced,  as 
indicated  by  our  index-numbers  (1867-77  =  100  in  all 
cases) : — 

Comparison  of  War  cfe  Pre-War  Monthly  Index-Nos. 

Inc.  or  D.'C.  % 

, IndeT-Nombcrs— ,         ^iIayl917on^ 

(May  31)  (Apr.  30)   (MaySl)  (June  30)(Apr.  .WXJune  30) 


Ves.  Foods  (8)    ... 

Animal  Pood  (7)... 

Susar,  Coffee    and 

Tea  (4) 

FoodstaOs  (19)     ... 

Uinerals  (7) 
TeitUes(8) 
Sundries  (11) 

Ifaterials  (26)     ... 

Total  (45)... 


1917' 
1S6  9 
197-5 


1917t 
1S9-1 
1901 


1916 
128-4 
1666 


1914 

66-6 

97-5 


1917 
—  16 
+   3-9 


1914 
+180  8 
-1-102-4 


105-4 

104-5 

173-8 

172-0 

171-1 
180-6 
171-5 

165-ti 
172  7 
179-7 

174-2 

173-8 

61-3        +  0-S      +1033 


133  9         74-8        +  1-0      +131.9 


157-0 
119-8 
135-9 

136-6 


174-0       1TJ-0         13»-4 


Subject  to  slight  revision. 


96-7 
80-6 
82-5 

85-7 

81-2 

t  Revised. 


+  33  +  76  9 
+  46  +124  0 
—   4  5      +107-S 


+  0-2      +103-1 
+  0-5      +114-3 


The  price  and  index-number  of  silver  for  last  month 
compare  as  follows  (60.84d.  per  oz.  being  the  parity  of 
1  gold  to  15*  silver  =  100):  — 


Average  1873     ... 
Average  1890-99 
Average  1907-16 
Average  1893     ... 
Average  1914     ... 
Average  1915 
Average  1916     ... 
Lowest,  Nov.  1902 


Price     Index- 
d.         No. 
59i  =97.4    j 
34     =55.8 
26J  =45.6 
35|  =58.6 
25A=41-6    I 
23{J=38.9 
31,5^=51.4    j 
21}J=35.6    I 


End  of 
Deo.  1906 
Jane  1914 
Dec.  1914 
Dec.  1915 
Deo.  1916 
Mar.  1917 
AprU  1917 
May  1917 


Price  Index- 
d.  No. 
.  32^=53.1 
.  26  =42.7 
.  22fJ=373 
.  26t  =43.1 
.  36J  =00.0 
.  36J  =60.0 
,  37J|=62.4 
.    38     =62.5 


BENGAL  NAGPUR  RAILWAY. 

An  interim  dividend  is  announced  by  the  Bengal 
Nagpur  Eailway  Company  of  15s.  per  cent,  on  the 
Capital  stock  in  respect  of  the  half-year  to  Septem- 
ber 30  last,  which,  with  the  guaranteed  interest  of 
£1  15s.  per  cent.,  makes  a  total  distribution  of  £2  10s. 
per  cent,  for  the  six  months,  or  at  the  rate  of  5%  per 
annum.  A  similar  distribution  was  made  in  respect  of 
each  of  the  past  two  years.  The  Company  is,  however, 
doing  exceedingly  well,  and  in  all  probability  will  be 
in  a  position  to  again  increase  its  final  distribution 
when  the  accounts  for  the  year  are  made  up.  Last 
year,  it  will  be  recollected,  the  Company  p-aid  a  final 
dividend  of  £2  5s.  per  cent.,  which  brought  the  total 
distribution  for  1915-16  to  6|%,  against  5%  for  the 
preceding  twelve  months.  The  balance  carried  for- 
ward, it  is  true,  was  lowered  by  about  £14,000,  but 
the  surplus  balance  brought  in  was  exceptionally 
large  and  was  intentionally  swollen,  owing  to  the  then 
uncertainty  of  the  outlook.  The  increase  in  traffic 
receipts  for  the  six  months  to  September  last  was 
Es. 43, 43, 000,  and  for  the  year  to  March  31  the  im- 
provement was  as  much  as  Es.  63,78,000,  or  14.4%. 
A  considerable  portion  of  this  increase  in  earnings 
will  doubtless  be  added  to  net  revenue  account,  seeing 
that  the  Company  is  unable  at  the  present  time  to 
do  much  in  the  way  of  renewals,  &<;.,  and  the  profit 
for  dividend  should  therefore  largely  exceed  the  sum 
needed  to  maintain  the  dividend  at  6i%.  With  the 
price  of  the  Capital  stock  at  about  105,  the  yield 
afforded  on  the  existing  basis  of  distribution  is 
£Q  6s.  lOd.  ner  cent. 


There  is  no  finer  CIGARETTE  made  than 
WOOD'S 

" ETON " 

Made  from  the  finest  grades  of  Turkish  Tobacco, 
they  are  Mild  and  absolutely  Pure,  being 
renowned  for  their  exquisite  flavour  and  aroma. 

JOHN  WOOD  AloiTF^o^JKr  ")il.tcl. 

23  &  26  Queen  Victoria  Street,  London,  E.C. 


Considerable  efforts  have  for  some  time  past  been 
made  in  the  direction  of  extending  the  national  pro- 
duction of  Brazil.  Tliis  has  been  brought  about 
mainly  by  the  reduction  of  imports  from  belligerent 
countries,  which  has  induced  the  Brazilian  Govern- 
ment and  people  to  exploit  and  extend  in  evei-y  way 
possible  the  national  resources.'  One  result  of  this 
has  been  that  a  considerable  trade  is  now  being  built 
up  in  frozen  meat.  This  trade  did  not  exist  four  years 
ago,  but  novv'  is  an  important  item  in  the  national  pro- 
duction. Furthermore,  until  recently  it  was  thought 
that  the  coal  which  was  found  in  Brazil  was  of  too 
inferior  a  quality  to  be  used  profitably.  For  several 
years  past  experiments  have  been  taking  place  with 
a  view  to  utilising  Brazilian  coal.  These  experiments 
havie  bean  aided  by  the  necessities  caused  by  the 
European  War.  It  is  now  stated  that  they  have  been 
found  quite  satisfactory,  and  a  well-known  Brazilian 
shipping  line  is  making  use  of  the  fuel  on  all  its 
vessels.     The   Brazilian  exchange  is    now  quoted   at 

md.  

A  telegram  from  India  dated  June  1  announced 
that  the  advance  monsoon  had  begun,  giving  moderate 
rain  in  the  south-west  of  the  Peninsula.  It  added 
that  it  was  doubtful  whether  the  fall  was  of  the  usual 
strength.  The  first  remark  to  be  made  respecting 
this  announcement  is  that,  although  it  is  by  no  means 
unusual,  yet  an  actual  beginning  of  the  monsoon  on 
the  first  day  of  June  is  not  frequent.  It  will  be 
observed,  however,  that  later  intelligence  is  that  more 
plentiful  rains  have  fallen  in  the  Bombay  district. 
We  have  now  reached  the  period  when  it  was  to  be 
expected  that  the  operation  of  the  monsoon  would 
really  take  place,  and  it  is  sincerely  to  be  hoped  that 
it  will  again  prove  to  be  everything  that  is  to  be 
desired.  There  is,  however,  this  drawback  in  regard 
to  the  intelligence  before  us:  that  as  yet  we  have 
received  no  information  that  the  monsoon  has  broken 
in  Ceylon.  The  reader  need  not  be  reminded  that 
the  monsoon  comes  up  from  the  South,  and  that  its 
progress  northwards  is  always  watched  carefully,  and 
even  anxiously.  Consequently,  one  would  naturally 
anticipate  that" by  this  date  we  should  have  information 
respecting- its  progress  more  to  the  South.     Sincerely 
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is  it  to  be  hoped  that  India  will  again  have  a  favourable 
monsoon. 


It  is  hardly  necessary  to  repeat  what  has  been  said 
so  often,  that  the  succession  of  good  monsoons  has 
brought  great  prosperity  to  India;  and  that,  in  fact, 
at  present  India  might  reasonably  be  carrying  on  the 
greatest  trade  she  has  ever  hitherto  enjoyed  were  it 
not  for  the  restrictions  which  the  War  imposes  upon 
imports  into  this  country.  Year  after  year  the  mon- 
soons have  been  good ;  prices  have  been  high ;  and  the 
prospects  have  been  everything  that  could  reasonably 
be  desired.  Unfortunately,  the  War  has  made  freight 
exceedingly  scarce;  has  made  it  difficult  to  export  in 
the  requisite  quantities ;  and,  in  short,  has  materially 
reduced  the  otherwise  extraordinary  jjrosperity  of  the 
country.  StUl  trade  is  undoubtedly  good,  and  India 
is  doing  well.  Regarding  the  loan,  we  understand 
that  the  subscriptions  now  amount  to  about  16  millions 
sterling,  which  is  a  very  satisfactory  figure,  for  our 
readers  will  remember  that  anything  like  a  full  sub- 
scription was  not  anticipated. 


Chile,  we  are  happy  to  say,  is  doing  an  exception- 
ally good  business  at  the  present  time.  Her  principal 
product,  nitrate,  is  in  great  request  for  the  belligerent 
countries.  Germany,  which  previous  to  the  outbreak 
of  hostilities  bought  very  large  quantities  of  nitrate, 
is  now  prevented  from  importing  the  commodity  by 
the  blockade.  We  are  assured,  howe\-er,  that  the 
increased  demands  of  the  Allied  countries  for  nitrate 
much  more  than  makes  up  to  Chile  for  the  loss  of  the 
business  with  the  two  Central  European  Empires. 
During  the  year  ended  with  !March  last  the  nitrate 
production  of  Chile  amounted  to  63i  million  quintals, 
or  nearly  double  the  output  two  years  previously. 
In  addition  to  nitrate,  a  considei-able  business  is  being 
done  in  wool  exports,  while  the  demands  upon 
Chile  for  copper  for  war  purposes  are,  of  course,  very 
heavy ;  so  that  Chile  is  doing  exceptionally  well  out 
of  the  War.  The  Chilean  exchange  has  this  week  been 
quoted  at  above  12d.,  a  figure  at  which  it  has  not  stood 
for  many  months.  We  understand  that  further  public 
sales  of  Chilean  nitrate  grounds  are  to  be  offered  on 
September  10  next. 


A  telegram  from  Melbourne  dated  June  6,  received 
in  London  by  the  Austrahan  Mercantile,  Land  and 
Finance  Company,  Limited,  states  that  further  use- 
ful rains  have  been  experienced  in  Victoria,  scattered 
in  New  South  Wales,  but  beneficial  in  the  Eiverina 
district. 


According  to  a  telegram  from  Eio  de  Janeiro  dated 
Saturday  last,  the  Brazilian  President  has  sanctioned 
the  Bill  adopted  by  the  two  Chambers  to  revoke 
Brazil's  neutrality  in  the  war  between  the  United  States 
and  Germany.  Tlie  President  also  signed  a  decree 
authorising  the  utihsation  of  German  ships  in  Brazilian 
ports.  These  numbetr  forty-five,  and  have  a  gross 
tonnage  of  235,191.  The  work  of  taking  over  the 
vessels  is  being  carried  out,  Brazihan  crews  being 
substituted  for  the  Germans.  Moreover,  the  Vice- 
President  of  the  Senate  on  Saturday  last  introduced 
a  Bill  authorising  tlie  Government  to  take  measm-es 
to  increase  the  efficiency  of  the  naval  and  military 
power  of  Brazil,  to  open  credits,  and  to  carry  out  the 
credit  operations  requii-ed. 


West     Rand    Consolidated. - 

-  Developments 

have 

been  as  under:  — 

Sampled 

' 

Stopirg 

Period            on  Reef 

Assay 

Wirtth 

Shilling 

Feet 

Feet 

% 

Inches 

Inches 

1916.    Mar.qr.    ...   2,651 

1,541 

68 

33/8 

52 

1,721 

„      Juneqr.  ...   2,430 

1,120 

46 

35/8 

49.7 

1.637 

„      Sept.  qr.  „   2.fl3» 

1,330 

50 

31/10 

48 

1.K1 

„      Dec.  qr.  „   2.540 

1.C86 

42 

34,10 

4S 

1,710 

1917.  Mar.  qr.    _    3,149 

2,254 

71 

317 

49 

1,646 
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Capital     ■  ■ 

Surplus  and  ] 

Undivided  Profltsj 

Deposits  - 


S5,000,000 
SI  3,000.000 
120,000,000 


CHESAPEAKE  AND    OHIO  RAILWAY. 

There  are  now  relatively  few  American  railway 
securities  in  which  there  is  a  free  market  in  London, 
and  among  those  that  remain  there  is  nothing  more 
attractive  than  the  stock  of  the  Chesapeake  and  Ohio 
Eailway.  The  undertaking  has  undergone  many 
changes  in  conditions  during  the  past  decade,  but  now 
it  would  seem  to  have  emerged  from  a  trj-ing  period 
with  possibihties  for  a  future  better  than  ever  before 
encountered.  The  Company  entered  upon  a  fresh 
era  in  1909,  and  the  new  owners  of  the  property, 
who  had  no  interests  to  serve  other  than  the  up- 
building of  the  Chesapeake,  sti'ove  to  convert  the  line 
from  an  almost  purely  soft  coal  proposition  into  a 
system  possessing  direct  lines  from  the  Atlantic  to 
Chicago,  with  an  outlet  to  the  Lakes.  The  carrying 
out  of  this  policy  was  hindered,  for  in  order  to  obtain 
the  first  objective  a  line  was  purcliased  running  from 
Cincinnati  to  Chicago.  This  acquired  road  was  in 
poor  condition  at  first  and  unprofitable,  but  is 
proving  a  valuable  source  of  profit.  Access  to  the 
Lakes  was  obtained  by  pm-chase  of  controlling  interests 
in  the  Hocking  Valley  and  Kanawha  and  Michigan 
Eailways,  the  latter  jointly  with  the  Lake  Shore.  The 
investment  in  the  Hocking  Valley,  regarded  purely  as 
an  investment,  ha.s  likewise  proved  remunerative;  but 
the  real  objective  of  the  purchase  of  control,  namely, 
to  provide  a  means  for  shipping  to  the  Lakes  the  coal 
produced  along  the  Chesapeake's  lines  over  a  route 
that  would  yield  to  the  parent  undertaking  a  profit- 
able division  of  the  thi-ough  rate,  was  not  gained. 
The  Courts  eventually  ordered  the  Chesapeake  to  dis- 
pose to  the  Vanderbilt  interests  of  its  interests  in  the 
Kanawha  and  Michigan,  which  formed  the  connecting- 
link  with  the  Hocking  Valley.  Instead  of  this 
<!ecision  proving  disadvantageous  it  has  been  most 
beneficial,  as  out  of  the  proceeds  of  _  the  sale 
there  has  been  built  3tU  miles  of  line,  which,  when 
shortly  completed,  will  connect  the  Chesapeake  with 
the  Nm-folk,  and,  by  means  of  running  powers  over  61 
miles  of  the  latter's  road,  access  to  the  Hocking 
Valley  will  be  obtained.  It  is  true  the  Chesapeake 
will  have  to  pay  trackage  rental  to  the  Norfolk,  but 
even  so  the  Chesapeake  will  be  provided  with  addi- 
tional facilities  and  with  an  opportunity  of  getting  a 
more  profitable  haul  of  coal  traffic  to  the  Lakes  than 
it  has  ever  hitherto  enjoyed. 

The  Chesapeake  has  "always  been  subject  to  keen 
competition,  and  has  compelled  the  Chesapeake  to 
keep  abreast  of  the  times  and  to  maintain  its  property  in 
such  condition  as  not  only  to  allay  any  fear  of  competi- 
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Income  Statement  of  the  Chesapeake  and  Ohio  Railway. 


Tear  to 

Average       Gross 

Operating 

Zaae  30 

llileage 

.    Earnings. 
$ 

49,831,000 

Expenses. 
$ 

32,69:1,000 

1916".. 

.  2,379 

1015*.. 

.    3.373 

43,JS1,0(10 

1;8,'J'.I9,000 

1914  .. 

.    2,348 

37,400,000 

26,414,000 

1913  .. 

3,319 

33,630,000 

24,957,000 

1913  .. 

.    3,203 

34,785,000 

23,120,000 

1911  .. 

2,239 

33,003,000 

22,207,000 

1910  .. 

1,937 

31,699,000 

19,409,000 

Batio. 

% 
65-00 

00.50 

70-51 

70-03 

66-48 

67-34 

61-23 


Net 
Earnings. 

« 
17,135,000 
14,582,000 
11,046,000 
10,680,000 
11,630,000 
10,793,000 
12,290,000 


Misc. 
Income. 

S 
l,o-:i),ooo 

818,000 
2,145,000 
2,197,000 
1,804,000 
1,632,000 
1,171,000 


Net 
Income. 

i 
18,76-1,000 
15,40n,HUo 
13,191,000 
12,877,000 
13,463,000 
13,330,000 
13,461,cf00 


Piled 

Charges. 

$ 

p,-iui,ono 

8,802,000 


Taios. 
S 

1,030,000 

1,140,1100 

1,331,000    8,883,000    2,972,000 

1,376,000    8,202,000     3,299,000 

1,014,000    8,175,000    4,274,000 

1,060,000    8,030,000    3,228,000 


Net 
Profit.    Earned. 

S  ^/ 

7,067,000  U'°21 
.5,OS2.000  8-U 
4-73 
6-25 
6-81 
514 


^Div.  on  Common. 

, Paid  - 

% 


Nil 
4 
5 
6 
S 
4i 


Balance. 
i  % 

1,250,000    0,411,000 
5,092,000 


2,511,000 
3,139,000 
3,140,000 
3,140,000 
3,069,000 


461,000 
100,000 

1,134,000 
88,000 

3,621,000 


tion,  but  to  enable  the  continually  gi'owing  traffic  to  be 
handled  with  ever-increasing  economy.  And  economi- 
cal operation  of  traffic  is  probabljr  not  more  necessary 
on  any  railway  than  on  the  Chesapeake,  where  the  bulk 
of  the  traffic  consists  of  bituminous  coal,  for  which  a 
very  low.  rate  is  secured.  Indeed,  for  its  coal  business 
it  secured,  last  year,  an  average  rate  per  ton  per  mile 
as  low  as  .302c.,  and  for  the  whole  of  its  freight 
traffic  the  average  rate  was  no  more  than  .382c.  That 
is  to  say,  to  earn  a  single  penny  of  revenue  one  ton  of 
coal  had  to  be  hauled  nearly  seven  miles  on  the  average. 
Were  it  not  for  the  great  density  of  the  total  freight 
traffic,  wliich  last  year  worked  out  at  4,388,000  ton 
miles  per  mile  of  road,  these  low  rates  would  not  have 
been  possible.  Ever  since  the  temporary  set-back  in 
trade  caused  by  the  banking  crisis  of  1907,  the  revenues 
of  the  Chesapeake  have  shown  expansion  year  after 
year,  but  between  1910  and  the  middle  of  1915,  when 
the  big  swing  forward  in  industrial  activity  commenced, 
profits  moved  in  inverse  ratio  to  the  gi-oss  earnings. 

That  this  was  so  arose  from  the  fact  that  various 
expenses  over  which  the  Company  had  no  control  all 
rose  considerably,  and  with  interest  charges  also  show- 
ing expansion  net  profits  fell  to  a  very  low  level.  It  is 
nobpossibleforustoshow,  for  calendar  years,  data  given 
in  our  Income  Statement,  but  we  are  able  to  make  a 
comparison  of  the  profits  earned  half-yearly  and  yearly 
since  the  beginning  of  1909.  This  statement  indicates 
that  for  both  1909  and  1910  profits  equal  to  8.20% 
were  earned  upon  the  stock,  and  the  rate  of  dividend, 
which  had  stood  at  1%  per  annum  for  many  years, 
was  quickly  raised  to  5%.  Apparently  the  object 
of  this  sudden  increase  was  to  enable  a  large  block  of 
5%  Convertible  bonds  to  be  marketed,  although  at 
the  same  time  the  new  management  doubtless  felt 
justified  in  regarding  the  future  optimistically.  Profits 
of  succeeding  years  declined,  however,  so  that  by  the 
end  of  1913  the  rate  of  dividend  had  to  be  reduced  to 
4%.  Eventually,  in  1914,  when  the  industrial  busi- 
ness of  the  United  States  had  been  allowed  to  decline 
considerably,  owing  mainly  to  the  absence  of  orders  for 
equipment,  Ac,  from  the  railways,  who  were  so 
uncertain  as  to  their  future,  coupled  with  the  depression 
which  occurred  in  the  United  States  in  the  early  months 
of  the  War,  the  rate  was  reduced  to  2% .  By  the  spring 
of  1914  conditions  had  become  such  that,  in  order  to 
obtain  capital  necessary  to  carry  out  certain  improve- 
ments and  betterments,  the  Company  could  do  no 
better  than  sell  $33,000,000  of  5%  Five  Year  Notes 
under  an  agreement  to  appropriate  out  of  net  income 
during  the  life  of  the  notes  an  aggregate  sum  of 
$17,500,000  for  capital  purposes.  It  was  obviously 
impossible,  in  view  of  the  declining  profits,  to  carry 
out  this  plan,  and  at  the  same  time  to  continue  divi- 
dends." Hence  for  eighteen  months  these  latter  were 
discontinued. 

The  situation  and  the  Company's  credit  had  so 
improved  a  year  ago  that  the  Chesapeake  was  able  to 
dispose  of  $41,290,000  of  4i%  Convertible  bonds, 
out  of  the  proceeds  of  which  it  paid  off  its  notes,  and 
thus  temimated  the  arrangement  regarding  applicEition 
of  income  to  capital  purposes,  after  about  $8,000,000 
of  income  had  been  specially  appropriated  thereunder. 
In  order  to  prevent  any  watering  of  the  stock  that  might 
arise  through  conversion  of  the  new  bonds  at  below 
par,  it  was  agreed  to  appropriate,  out  of  net  income 
during  the  three  years  ending  May  1,  1919,  an  aggre- 
gate sura  of  not  less  than  $7,500,000,  to  be  used  for 
additions,  betterments,  &c.  This  means  that  for 
the  three  years    from   May    1,    1916,    a   sum   equal 


873,000    0,298,000    6,290,000   10-03 
Year  to  December  31,  1910. 

to  4%  annually  on  the  stock  must  be  specially 
set  aside  out  of  net  income.  The  profit  of  $7,677,uuU 
secured  for  the  calendar  year  1916  was  quit© 
unprecedented,  being  equal  to  12.21%  on  the  stock, 
compared  with  85%  earned  in  1915  and  only  3^%  in 
1914.  It  was  not  surprising  in  these  circumstances 
that  the  directors  last  Decemtjer  resumed  the  payment 
of  dividends,  and  by  paying  2%  placed  the  stock  on  a 
4%  basis.  A  further  distribution  of  2%  will  be  made 
at  the  end  of  the  current  month.  Dividends  earned 
and  paid  in  recent  years  have  been  as  follows  :  — 

lia7     1916     1915     1914     1913     1912     1911     1910     1909 


%         % 


5-00 
7-21 


2-16 
5-95 


/o 

1-17 
2-08 


1-64 
3-55 


o/ 
/o 

3-12t   106     4-72 
3-61      3-69t    .3-48 


2'90 
5-30 


12-21      8-11      3-26     5-19      6-73      5-35      8-20      8-20 


2     Nil 


Mil 
Nil 


n 


21 
2i 


2i 

2i 


n 

4i 


Div.  Earned — 
June  Hiilf 
Deo.  Half 

Ye.ir 

Dirs.  Paid^ 

June  Half 

Dec.  Hall 

Tear 

♦Estimated.  f  Approximate  in  detail  but  correct  in  aggregate. 

It  is  to  be  hoped  the  Chesapeake  has  turned  the 
comer.  There  has  never  been  any  doubt  as  to  its 
abUity  to  obtain  a  large  business,  and  shortly  it  should 
be  in  a  position  to  derive  a  still  larger  and  mora 
remunerative  traffic.  What  has  been  the  chief  draw- 
back in  the  whole  situation  has  been  the  gi-owing 
burden  of  expenses,  and  the  increase  of  this  disturbing 
factor  has  been  mainly  responsible  for  the  fact  that, 
while  the  Company  is  paying  4%  dividends,  and  for  the 
year  to  April  1917  earned  nearly  13%,  the  stock  is 
quoted  no  higher  than  64,  or  nearly  10  points  lower  than 
in  October  last,  when  the  rate,  of  profit  was  less  and 
when  no  dividend  was  being  paid.  The  great  improve- 
ment in  freight  business  since  the  middle  of  1915  has 
been  in  bituminous  coal,  vast  quantities  of  which  have 
been  needed  for  coping  with  the  tremendous  indus- 
trial activity  that  has  since  prevailed.  Besides  this,, 
large  export  demands  have  had  to  be  met.  There 
has  also  been  a  satisfactory  expansion  in  general 
traffic,  more  particularly  in  manufactures,  mer- 
chandise, &c.,  which  yield  high  rates.  With  America's 
entry  into  the  War,  with  the  vast  orders  that  are 
being  executed  for  her  Allies,  and  with  her  own  exten- 
sive war  and  domestic  requirements,  there  seems  no 
immediate  prospect  of  any  slackening  in  the  demand 
for  bituminous  coal,  and  the  facilities  of  the  Chesapeake 
are  likely  to  become  more  fully  taxed  than  ever  before. 
Other  American  railways  are  in  a  somewhat  similar 
position ;  but  all  are  now  being  called  upon  to  face  a 
fresh  set  of  difficulties.  In  the  first  place,  wages 
have  risen  very  considerably  since  the  beginning  of 
the  year;  secondly,  labour  is  less  plentiful  and  less 
efficient;  thirdly,  materials  and  supplies  of  every  kind 
are  constantly  rising  in  price;  and,  lastly,  the  price 
of  fuel  is  not  far  short  of  double  that  of  a  year  ago. 
In  view  of  these  circumstances  American  railways 
generally  have  appealed  to  the  Interstate  Commerce 
Commission  for  permission  to  advance  their  freight 
rates  by  15%,  except  upon  coal  and  coke.  Eates 
for  the  carriage  of  bituminous  coal  and  of  coke  were 
raised  in  April  last,  and  should  tend  to  swell  the 
revenue  and  lessen  the  burden  of  expenses  of  the 
Chesapeake,  and  if,  as  fully  anticipated,  the  15%>i 
increase  in  rates  on  other  commodities  shortly 
becomes  effective,  something  more  will  have  been 
done  to  alleviate  the  position.  To  what  extent  expenses 
will  increase  by  reason  of  the  new  burdens  we  cannon 
say,  though  it  is  believed  the  increase  in  rates  granted 
will  be  insufficient  to  neutralise  the  continued  rise 
in  expenses,  which  shows  nd  signs  of  abatement. 
Therefore    it    behoves    the   management  to  strive  to 
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economise  even  more  than  in  the  past,  especially  as, 
in  view  of  the  need  for  conserving  for  war  purposes 
all  investment  money,  any  money  needed  for  improve- 
ments, &c.,  must,  for  the  time  being,  come  out  of 
surplus  income.  Steps  in  the  direction  of  further 
economies  are,  in  fact,  ah-eady  being  taken,  and,  with 
the  receipt  of  hundreds  of  new  high-capacity  freight 
cars  and  a  large  number  of  Mallet  locomotives,  the 
application  of  superheaters  to  the  engines,  the  laying 
down  of  heavier  rails,  and  the  extension  of  automatic 
signalling,  still  further  reduction  of  train  mileage  in 
proportion  to  the  volume  of  the  traffic  should  become 
possible.  Furthermore,  the  Company  intends  to  meet 
the  increased  cost  of  coal  by  opening  up  for  its  fuel 
needs  four  or  five  mines  on  its  own  coal  properties 
which  previously  have  been  undeveloped. 

For  the  first  quarter  of  1917  an  expansion  of 
$156,000  occun-ed  in  gi-oss  receipts,  but  tlu-ough 
heavier  expenses  net  earnings,  after  taxes,  were 
$27,000  lower  than  for  the  corresponding  period  of 
1916.  Increased  miscellaneous  income  of  $352,000 
was  received,  and  interest  chai-ges  were  $99,000 
higher,  so  that  the  profit  for  the  quarter  expanded 
$225,000.  For  the  quarter  both  the"  quantity  of  coal 
carried  and  the  revenue  therefrom  showed  decline ;  but 
it  has  to  be  remembered  that  a  year  ago  coal  shipments 
were  exceptionally  heavy  in  the  March  quarter 
through  heavy  anticipatory  movements  arising  from 
fear  of  a  strike  among  bituminous  coal  operators. 
Little,  if  any,  further  increase  in  interest  charges  is 
likely  to  occur  during  the  remaining  months  of  this 
year,  but  miscellaneous  income  may  show  further  im- 
provement. The  gain  in  net  earnings  for  April  was 
$236,000,  which  makes  the  position  as  follows :  Apart 
from  further  change  in  net  earnings  in  the  last  eight 
months  of  the  year,  the  net  profit  for  1917  will  amoimt 
to  $8,128,000,  equal  to  almost  13%  upon  the  stock, 
and  after  the  payment  of  the  present  dividend  of  4% 
there  will  be  a  surplus  of  $5,617,000. 

It  is  scarcely  conceivable  the  directors  would  have 
resumed  dividend  payments  had  they  not  been  able  to 
foresee  that  such  payments  could  be  continued  in  good 
and  bad  times  alike.  That  later  on  the  distribution 
will  be  raised  to  its  former  5%  level,  with  greater 
certainty  of  maintenance  at  that  rate,  we  fully  believe, 
but  such  a  step  is  scarcely  likely  to  be  taken  until  the 
full  $7,500,000  referred  to  above  has  been  provided, 
The  present  price  of  the  stock  is  64,  at  which  the 
return  from  the  4%  dividend  is  just  over  6|%. 

CANADIAN  NORTHERN  RAILWAY. 

The  last  balance  sheet  showed  the  property  invest- 
ment of  the  system  at  $494,112,000,  which  figure 
the  Majority  Report  states  has  admittedly  been  written 
up  to  include  $100,000,000  of  capital  stock  which  was 
issued  without  any  cash  consideration.  From  the 
Company's  Official  Reports  and  Special  Statements 
supplied  the  Board  of  Inquiry  ascertained  that  the 
maximum  cash  investment  that  can  have  been  made 
in  the  property  was  $383,302,000,  and  as  from  this 
sum  about  $13,000,000  has  to  be  deducted  for  items 
included  in  cost  of  road  and  equipment,  but  which  do 
not  represent  investment  in  property,  $370,000,000  is 
the  maximum  possible  cost  of  the  system  as  at  present 
existing.  "  In  other  words,  as,  indeed,  is  frankly 
admitted  by  Canadian  Northern  witnesses,  the 
Canadian  Northern  shares  represent  no  cash  invest- 
ment." Various  inquiries  were  made  into  this  point, 
which  led  the  Majority  Reporters  to  conclude  that  "  the 
shareholders  of  the  Company  have  no  equity,  either 
on  the  ground  of  cash  put  in  or  on  the  ground  of 
phvsical  reproduction  cost  or  on  the  ground  of  the 
saleable  value  of  their  property  as  a  going  concern. 
If,  then,  the  people  of  Canada  have  already  found, 
or  assumed  responsibility  for,  the  bulk  of  the  capital ; 
if  they  must  needs  find  what  further  capital  is 
(required ;  and  if  they  must  make  up  for  some  years 
to  come  considerable  deficits  in  net  earnings,  it  seems 
logically  to  follow  that  the  people  of  Canada  should 
assume  control  of  the  property." 


W©  have  already  referred  in  previous  issues  to  the 
proposal  contained  in  the  Majority  Report  that  a  public 
body  to  be  known  as  the  Dominion  Railways  Company 
should  take  ovei-  the  Canadian  Northern,  the   Grand 
Trunk,  the  Grand  Trunk  Pacific,  the  National  Trans- 
continental, and  the  Intercolonial.     In  order  to  give 
control  to  the  proposed  Board  of  Trustees,  who  would 
be  responsible  for  the  affairs  of  the  Dominion  Railways 
Company,  the  Majority  Report  suggests  that  to  them 
should  be  transferred  the   $40,000,000    of  Canadian 
Northern  Common  stock  already  vested  in  the  Canadian 
Government   and    also    subject    to   compensation   for 
existing   equities    the    $60,000,000  remaining  in  the 
hands  of  private  persons.     It  is  therefore  of  particular 
interest  to  hear  what  the  Majority  Report  has   to   say 
upon  the  question  of  what,  having  regard  to  all  the 
circumstances  of  a  very  difficult  case,  is  fair  as  between 
the  Government  and   the  Canadian  Northern   share- 
holders.    As  a  result  of  their  inquiries,  the  Majority 
reporters  come  to  the  conclusion  that  both  Sir  William 
Mackenzie  and  Sir  Donald  Mann  had  a  fimi  belief  in 
tlie  ultimate  success  of  their  undertaking  and  in  their 
own  ability  to  cany  it  to  a  successful  conclusion.     It 
was  in  their  interest,    therefore,  as  owners  of  all  the 
Common  stock,  that  the  road  should  be  as  well  located 
and  as  economically  constructed  as  possible.       And 
they  did  their  utmost  to  attain  this  end.     The  mistakes 
they  have  made  have  not  arisen  from  errors  or  extra- 
vagance in  actual  construction,  but  rather  in  unneces- 
sary duplication    of    lines    and    in   reaching   out  into 
teiTitories  offering  but  a  poor  traffic  return,  and  upon 
this  point  it  is  of  particular  interest  to  read  the  con- 
clusion of   Sir  Henry  Drayton  and  Mr.  Acworth,  who 
say  that  "  the  moneys  requu-ed  for  Canadian  Northern 
construction    have    been    raised     with    considerable 
financial  skill  at  very  moderate  rates  of  interest,  that 
'  the  construction  has  been  economical,   but  that  the 
completion  of  the  system  as  a  separate  system  would 
involve  a  very  large  capital  expenditure  on  branch 
lines  and  terminals  in  Eastern  territoiy  and  a  large 
duplication  of  existing  facilities,  that  it  is  impossible 
for  the  Company,  unaided,  to  complete  its  venture,  and 
that  it  is  absolutely  vital  to  the  interest  of  the  country 
that  further  duplication  should  cease."    Further,  they 
say,  "  Under  these  circumstances  have  the  Canadian 
Northern  shareholders   any   claim  to  compensation? 
Not,  we  think,  as  of  right.     But  Governments  in  the 
past  have  not  taken  a  stand  on  strictly  legal  grounds 
in  their  dealings  with  other  companies.      There  are 
grounds  on  which  similar  action  could  be  justified  in 
this  case.     The  Company  has  done  much  to  develop 
the  Prairie  Provinces.    Its  lines  there  are  well  located, 
economically  constructed,  and  valuable  for  public  ser- 
vice.    Of  the  later-constructed  lines  also  we  can  say 
that  they  have  been  well  located  from  the  engineering, 
if  not  from  the  traffic,  standpoint,  and  economically 
consti-ucted.      And   if  in  recent  years   the   Canadian 
Northern  shareholders  were  caiTied  away  by  the  wave 
of  unreasoning  optimism,  at  least  it  may  be  said  for 
them    that   almost   the   whole   population   of  Canada 
shared   their  expectations.     We    think   that,    on   the 
whole,   the  equity  of  the  case  would  be  met  if  the 
Canadian  Northern   shareholders   were  permitted  to 
retain  a  moderate  portion  of  the  $60,000,000  of  shares 
which  they  now  hold."       In  order  to  arrive  at  this 
"  moderate  portion,"  it  is  suggested  arbitrators  should 
be  appointed  to  decide  two  questions :    (1)  What  pro- 
portion of  the  Canadian  Northern  Common  stock  may 
fairly  remain    tne   property   of  the   present  holders? 
(2)  What  proportion  of  the  earnings  of  the  Dominion 
Railway  Company  may  fairly  be  regarded  as  attribut- 
able to  the  Canadian  Northern  lines? 

While  the  future  of  the  Common  stock  of  the 
Canadian  Northern  is  of  considerable  interest  to  the 
present  holders  of  the  Income  Convertible  Debenture 
stock,  holders  of  the  latter  stock  are  particularly 
anxious  to  know  what  it  is  proposed  shall  happen  to 
Hieir  present  investment,  and  what  likelihood  exists  of 
the  market  price  of  their  stock  ever  recovering  to  par 
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or  thereabouts.     They  will,   therefore,   be  interested 
in  the  following  extract  from  the  Maiority  Eeport : — ■ 

"  The  Trustees  -will  also  have  to  consider  at  an  early 
date  the  position  of  the  holders  of  the  Canadian  Northern 
5%  Convertible  Income  Debentures.  These  Debentures  to  the 
amount  of  $25,000,000  were  placed  in  London,  in  the  years 
1911  and  1912,  some  of  them  at  a  considerable  premium, 
and  the  Company  obtained  more  than  $24,000,000  in  cash  for 
them.  The  trust  deed  under  which  they  were  i-ssued  charges 
them  upon  the  assets  of  the  Company  subject  to  existing 
charges,  but  entitles  the  holders  to  receive  interest  only 
from  income  if  earned  Since  June,  1915,  no  intei-est  has 
been  paid.  The  Dominion  Government  in  1914  recognised 
that  in  respect  of  capital  these  Income  Debentures  rank  in 
front  of  the  Government's  own  loans.  But  the  income  on 
them  is  not  being  earned.  Nor  is  it  likely  to  be  earned,  at 
any  rate  in  full,  in  the  pro.ximate  future.  The  fact,  however, 
that  they  have  a  charge  upon  the  assets,  or  rather  upon 
certain  assets,  and  upon  the  income,  if  earned,  of  the  Cana- 
dian Northern  or  some  portions  thereof,  might  cause  compli- 
cations in  the  operations  and  accounts  of  tlie  unified  system. 
And  we  think  that  on  its  own  merits  their  case  is  entitled  to 
sympathetic  consideration.  We  think  that,  the  Trustees 
should  negotiate  a  settlement  with  the  holders,  on  the  basis 
of  substituting  for  their  right  to  5%  in  the  indefinite  future 
a  right  to  receive  either  a  lower  rate  of  interest,  say,  perhaps 
3%,  from  the  date  of  vesting  the  Canadian  Northern  in  the 
Trustees;  or  in  the  alternative,  say,  1%  at  once,  3%  after 
a  certain  date,  and  5%  from  and  after  a  date  still  further 
postponed . ' ' 

Though  the  Majority  Eepori  recommends  the 
meting  out  of  drastic  treatment  to  the  new  lines  of 
Canada  and  their  transfer  to  a  new  pubhc  body  as  the 
only  way  out  of  the  difficulty,  Mr.  Smith,  in  his 
Majority  Eeport,  takes  an  entirely  different  view  of 
the  case,  and,  indeed,  is  quite  optimistic.  Upon  the 
subject  of  the  Canadian  Northern  he  says:  "The 
Company  even  now  earns  a  large  part  of  its  fixed 
charges,  although  important  parts  of  the  system  have 
been  in  operation  for  but  a  year.  I  think  there  is 
ample  justification  for  confidence  that  the  affairs  of 
the  Company  will  improve  with  the  return  of  normal 
conditions.  I  see  no  reason  for  a  change  of  manage- 
ment or  a  reorganisation,  except  as  hereinafter  sug- 
gested." This  latter  suggestion  consists,  as  we  indi- 
cated tliree  weeks  ago,  of  the  Canadian  Northern  being 
allowed  to  operate  the  Western  lines  it  now  owns  and 
those  of  the  Grand  Trunk  Pacific,  and  of  the  Grand 
Trunk  operating  the  eastern  lines  it  now  owns  and 
those  of  the  Canadian  Northern,  with  the  Government 
responsible  for  the  affairs  of  the  connecting-links 
running  through  sparsely  populated  and  relatively 
unproductive  territory. 

What  policy  the  Canadian  Government  propose  to 
adopt :  whether  it  is  intended  to  follow  out  the  sug- 
gestions of  the  Majority  Eeport  to  the  full  extent,  or 
whether  Mr.  Smith's  recommendations  will  be 
adopted,  or  whether  a  compromise  will  be  arrived  at, 
are  questions  that  must  soon  be  cleared  up.  The  matter 
brooks  no  delay,  and  a  solution  must  be  found  for  a 
problem  that  has  been  allowed  to  continue  unchecked 
for  far  too  long  a  time.  The  facts  of  the  case,  as  indi- 
cated by  the  financial  position  of  the  several  under- 
takings dealt  with  so  fully  by  the  Board,  clearly  indi- 
cate the  urgency  of  the  matter,  and  beyond  this  is 
the  great  necessity  that  exists  for  the  acquisition  of 
ad^litional  equipment  and  other  facilities  to  prevent 
serious  congestion  of  traffic  in  certain  districts. 

Not  only  has  the  Canadian  Government  before  it  the 
Eeports  of  its  own  Board  of  Inquiry,  but  we  under- 
stand it  has  also  received  a  report  on  the  Canadian 
Northern  made  by  an  American  Commission  consist- 
ing of  Mr.  Loomis,  the  President  of  the  Lehigh  Valley 
Eailway,  and  Mr.  Platten,  President  of  the  United 
States  Mortgage  and  Trust  Company.  These  gentle- 
men, after  a  lengthy  inquiiy,  consider  that  the  money 
put  into  the  Canadian  Northern  was  obtained  cheaply ; 
good  value  vi'as  obtained  for  the  money  spent ;  and  the 
main  line  is  substantially  constructed,  and  that  it  can 
be  made  to  yield  large  profits.  This  American  Com- 
mission appears  to  have  been  appointed  by  the  Canadian 
Northern  Eailway  just  over  a  year  ago,  as  it  was  felt 
that,  with  the  British  investment  market  closed  for  the 
period  of  the  War,  the  capital  required  for  the  future 


ilevelopment  of  the  undertaking  must  come  from  the 
United  States. 

The  whole  trouble  of  the  Canadian  railway 
situation  arises  from  building  too  far  ahead  of  time. 
That  eventually  the  flow  of  immigrants  will  be  resumed 
and  reach  a  volume  never  previously  witnessed  is  quite 
probable,  and  when  that  time  comes  Canada  will  ha\'e 
been  supplied  with  all  the  railway  transportation  equip- 
ment needful  for  the  development  of  the  Dominions 
resources.  What  is  more,  though  there  have  arisen 
at  the  present  time  difficulties  in  the  situation,  difficul- 
ties that  were  long  ago  recognised  as  not  unlikely  to 
occur  when  the  two  new  lines  were  completed,  and 
which,  by  reason  of  the  outbreak  of  war  and  the 
stoppage  of  immigration,  ■  were  hastened  and  aggra- 
vated, Canada  for  all  time  must  benefit  from  the 
construction  of  tlie  new  lines.  Even  apart  altogether 
from  pohcy,  she  has  been  provided  with  two  trans- 
continental lines,  which,  though  in  each  case  costing 
more  than  was  originally  anticipated,  could  probably 
not  be  built  for  many  a  day,  if  at  all,  for  their  present 
money  cost,  having  regard  to  the  probable  conditions 
of  labour  and  the  cost  of  materials  that  will  prevail 
after- the  War. 

Canadian  Northern  Income  stock  lias  fallen  this 
week  to  37i. 


CUBA  RAILROAD. 

TuE   general  elections  in  Cuba  which  took  place  in 
November  last  were  unfortunately  followed  by  a  re- 
volutionaiy  movement,  the  effects  of  which  have  been 
particulaiiy  felt  in  the  central  and  eastern  provinces 
of   the  island.     Naturally    business   in  all  directions 
has  suffered  in  consequence  of  these  disturbances ;  but 
we   understand   that   little  damage  has  been  done  to 
property  and  that  the  cane  fields  and  mills  have  received, 
no  injury   at  the  hands  of   the  revolutionary    party. 
The  fimal  elections  took  place  on  February  14,  and 
since  then  matters  have  considerably  improved.     In- 
deed, it  is  now  reported  that  conditions  have  become 
normal    and    that    business    activity    throughout    the 
island  has  been  resumed.     All  the  railway  companies 
suffered  more  or  less  from  the  insurrection  and  the 
stoppage  of  business,  but  the  Cuba  Eailroad  has  appar- 
ently been  the  chief  loser,   its  results    for  February 
(the  latest  available)  showing  a  rather  big  decrease  in 
both  gross  and  net  earnings.     The  gross  earnings  for 
the  month  declined  $325,700,  or  45%,  whilst  the  net 
earnings  show  a  decrease  of  $390,000,  or  about  92%. 
The    Company    is    certainly    spending   money    freely 
either  of  necessity  or  in  pursuance  of  its  policy  of 
keeping  the  property  up  to  the  highest  possible  stand- 
ard of  efficiency.       In  any  case  for  some  time  past 
the  cost  of  working  has  been  on  the  up  grade,  and  for 
the  eight  months  to  the  end  of  February  an  expansion 
of  $378,800   in  gi-oss  receipts  has  been  attended  by 
an  increase  of  no  less  than   $1,038,200   in  working 
expenses,    lea\ing    the    net    earnings    as    much    as 
$709,400   smaller  than   at  the  con-esponding  date  a 
year  ago.     Moreover,  whilst  miscellaneous  income  pro- 
duced  $2,400   more  than   in    1915-16,    fixed  charges 
have  risen  by  over  $100,600,  so  that  the  profit  for  the 
eight  months  shows  a  falling  off  of  $807,600,  or  over 
60% .     The  income  statement  for  the  first  eight  months 
of  the  cuiTent  year  is  set  out  beneath:  — 

Eigld  Mentha  to  FeVntary  28. 

1916-17       1916-16       , Increase , 

s  s  s  *y 

Gross  earnings  ...        _.        ...  4,331,010  3,9.5.-!,U2     -f-.':7.«,TS4  -f  n 

Workin?  expenses 3,107,4S0  2.019,285  -t-l.OS.S.lSo  -1-53 

Eatio  (71-73)        (50-57)     -|-(!1-10)        — 


Net  earnings  ... 
Other  income 


Net  income    .. 
Filed  charges 


...  1,224.446  1,933,857      — 70<1,411  —."6 
8,529  6,098      -|-     2,431  -t-'lO 


...  1,232.975  1.939.955     —  700,r80  — 3fi 
...      728,745      628,111      -H0O,e34  -)-16 


Net  profit       ,.         ...      504,230  1.311,844      -807,614—61 

Last  year  the  Company  earned  a  profit  of 
$2,545,400,  and  a  loss  of  $807,600  in  the  first  eight 
months  of  the  current  year  reduces  the  surplus  to 
$1,737,800.     This,  of  course,  is  apart,  from  any  change 
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in  the  position  brought  about  since  the  end  of  Feb- 
ruary. As  the  pohtical  unrest  in  Cuba  has  now  quieted 
down  and  business  has  again  resumed  normal  propor- 
tions, the  results  of  working  during  the  past  three 
months  has  probably  brought  about  a  great  improve- 
ment in  the  eai-ning  power  of  the  line,  and  the  pi'ofits 
of  the  Company  may  have  risen  appreciably.  How- 
ever, on  the  assumption  that  the  results  for  the  eight 
months  reflect  the  net  outcome  for  the  year,  the  Com- 
pany would  be  in  a  position  to  pay  6%  on  its  Preferred 
stock  and  have  a  surplus  for  the  Ordinary  of  about 
$1,137,800,  a  sum  equal  to  a  dividend  of  over  7i% 
on  the  increased  amount  of  stock  ranking.  The  margin 
behind  the  6%  dividend,  which  has  'been  the  rate  of 
distribution  for  the  last  three  years,  would,  therefore, 
be  nearly  $238,000,  plus  any  increase  in  profit  which 
may  be  secured  in  the  last  four  months  of  the  year. 
The  Cuban  sugar  crop  is  a  good  one,  and  the  position 
of  the  Company  by  the  end  of  June  next  may  be  vastly 
different  from  what  it  was  at  the  end  of  February.  The 
price  of  the  6%  Non-Cum.  PrefeiTed  stock  is  89,  and, 
allowing  for  accrued  dividend  and  exchange,  a  yield  of 
as  much  as  £7J  per  cent,  is  forthcoming. 

The  capital  of  the  Company  and  the  prices  of  its 
securities  are  set  out  beneath  :  — ■ 


Becurity 


Outstanding 


Date  of 


»%  let  Mort.  60- jr.  Gold  bonds  12,030,000 

«%  Improvemt.  and  Eqnlp.  Bds.  4,000,000 

Trust  Kqolpment  Certlflcatea  ...  1,943,000 

»-ye»r  6%  .-■■ecured  Gold  Notes  8,000,000 


Amount    Int.  Kedemptioa  Price  Yield 

%                          £  £  t.   d. 

6    July  1,1953    v;i  6  11    1 

6     May  1,1960     85  6     3     8 


»%    Non-Oum.  Preferred  stock    10,000,000    6 


6    Nov.l6,lM8    I'iO 


Oommon  stock 


16,000,000     8 


Total  authorised  capital  ...     45,973,000 

•  Semi-annually  tilll 924  and  1925 


EAST   INDIAN    RAILWAY. 

A  FURTHER  increase  in  dividend  is  announced  by  the 
East  Indian  Railway  Company,  the  du-ectors  having 
decided  to  recommend  a  dividend  of  £1  7s.  per  cent, 
on  the  Deferred  Annuity  capital  and  Deferred  Annuity 
capital,  Class  '^'D,"  in  respect  of  the  Company's 
share  of  surplus  profits  for  the  half-year  ended 
March  31,  1917.  -This,  with  the  guaranteed  interest 
of  i.2  per  cent.,  makes  a  total  return  for  the  half-year 
of  =G3  7s.  per  cent. ;  and  as  an  interim  dividend  of 
£3  7.V.  per  cent,  has  already  been  paid,  the  distribution 
for  the  twelve  months  is  £6  14s.  per  cent.  This  com- 
pares with  £6  per  cent,  paid  last  year,  £6  9s.  in  1913- 
1911,  and  £6  13s.  per  cent,  in  the  preceding  twelve 
monllis.  The  dividend  record  of  the  Company  for 
the  last  10  years  is  appended:  — 

£!ast  Indian  Raihvay. 


First  Half, 

Second  Half. 

Year. 

% 

% 

% 

£    t.d. 

£  s.  d. 

£    s.  d. 

1916.17       ... 

3    7    0 

3    7    0 

6  14    0 

1915-16       ... 

2  19    0 

3    1    0 

6    0    0 

1914-15       ... 

3    0    0 

3    5    0 

6    5    0 

1913-14       ... 

3    5    0 

3    4    0 

6    9    0 

1912 

3    8    0 

3    5    0 

6  13    0 

1911 

3    3    0 

3    1    0 

6    4    0 

1910 

3    10 

2  18    0 

5  19    0 

1909 

...    3    0    0 

2  13    8 

5  13    8 

1908 

2  17    3 

2  12    4 

5    9    7 

1907 

3    14 

2  16    0 

5  16    4 

The  price  of  the  Deferred  Annuity  capital  is  63, 
and  the  Deferred  Annuity  capital,  Class  "D,"  is 
quoted  at  8S. 


METROPOLITAN    CARRIAGE,    WAGON 
AND  FINANCE  COMPANY,  LIMITED. 

The  steady  state  of  prosperity  enjoyed  by  this  well- 
known  Birmingham  Company  has  continued  at  an 
increasing  rate  during  the  past  twelve  months. 
Thanks  to  war  conditions,  the  Company  has  had  to 
ineet  an  exceptional  amount  of  activity,  and,  in  spite 
of  labour  difficulties  and  of  increasing  working  costs, 
it  has  been  able  to  secure  a  record  profit,  the  amount 
of  which  is  only  disclosed  after  making  provision  for 
contingencies  and  internal  reserves,  these  items  pre- 
sumably including  the  amount  called  for  in  the  way 


of  excess  profits  tax,  though  no  allusion  is  made  to 
this  item.  The  present  report  is  the  fifteenth.  From  the 
time  of  its  formation  up  to  1908  the  Company  paid 
a  steady  dividend  of  10%  per  annum.  For  tlie  twelve 
months  to  March  31,  1908,  and  for  each  yeai-  since  the 
distribution  has  been  at  the  rate  of  15%  per  annum.  In 
the  first  instance  the  Company  represented  a  com- 
bination of  five  concerns  engaged  in  the  manufacture 
of  railway  carriages  and  wagons ;  since  then,  how- 
ever, the  basis  has  been  broadened  and  other  manu- 
factures have  been  undert-aken.  In  1912  shareholders 
received  a  bonus  distribution  of  shares  in  the  shape 
of  one  new  share  for  every  two  shares  held,  the  neces- 
sary sum  being  taken  from  the  reserve  fund.  As 
already  announced,  a  further  bonus  distribution  of 
shares  is  now  to  take  place. 

The  net  profits  for  the  year  to  March  31,  1917, 
have  amounted  to  £389,535,  in  comparison  with 
£372,140  twelve  months  ago.  After  payment  of  the 
Preference  dividend  there  is  a  balance  of  £369,655, 
which  is  equal  to  a  distribution  of  nearly  26%  on  the 
Ordinary  capital.  The  rate  of  dividend,  however, 
remains  unchanged  at  15%,  and  from  the  balance  re- 
maining £150,000  is  cari-ied  to  reserve  and  the  balance 
added  to  the  carry-forward,  bringing  it  up  to  £161,264. 

We  give  below  a  comparison  of  the  manner  of 
dividing  the  profits :  — 

Yr.  ended  Mar.  31— -1917    ,1916         1916       1914        1913        1913         1911 

£££££££ 
Net  profits        ...  339,635    373,140    321,091    365,739    338,733    239,564    327,805 
"A"Pret.div.,5%       9,305      10,546      11,390      11,683      11,683      11,683      11,683 
"B"Pref.div.,6%    10,075      11,985      12,908      13,278      13,278      13,278      13,278 


369,655 
Ord.diT.a5%)...213,7u; 


349,609  296,793  340,778  313,772  214,693  202,644 
213,707  195,893  201,240  201,240  142,471  142,471 


155,948  135,902  100,896  139,638  112,532   72,122 
To  reserve  fund  150,000  150,000   50,000  124,904  100,000   60,000 


60,073 
60,000 


6,948Dr.l4,098      60,895      14,634      12,632      22,122      10,073 
Brought  forward  165,316    169,414    118,519    103,888      91,363      69,231      69,168 

Carried  forward  161,264    165,310    169,414    118,619   103,886      91,353      69,231 

Though  the  Preference  dividends  are  shown  above 
separately,  it  should  be  noted  that  both  classes  rank 
equally  for  dividend.  At  March  31  last  the  total 
capital  in  issue  was  £1,907,844,  and  the  resen'e  fund 
was  £550,000;  with  the  addition  from  the  profits  it 
is  now  brought  up  to  £700,000.  Moreover,  in  addi- 
tion, the  Company  has  accumulated  internal  resei^ves, 
as  to  which  no  information  is  available.  The  total 
assets  ai-e  valued  at  £3,218,827,  the  largest  item  of 
which  is  that  of  investments,  standing  at  £1,000,095. 
The  next  item  is  that  of  land,  buildings,  &c.,  standing 
at  £833.274,  while  cash  and  bills  reach  the  total  of 
£799,979. 

Herewith  we  set  out  a  statement  of  th3  liabilities 
and  assets  as  at  March  31  last: — 


LIABILITIES. 

•'  A,  '*  Preference  shares  ... 
•*  B"  Preference  shares  ... 

Ordinary  shares    

Reserve  fund         

Sundry  creditors 

Profit  and  loss      


£ 

248,132 
236,000 
1,424,712 
550,000 
297,303 
463,673 

3.218,837 


ASSETS. 


Freehold     and     leasehold 

land,  buildings,  &c. 

883,374 

Cash  and  bills       

799,979 

Sundrv  debtors     

376,527 

Stock-in-trade       

208,963 

Investments          -« 

1,000,095 

3,218,827 


It  is  now  proposed  to  increase  the  Ordinary  capital 

from  £2,000,000  to  £3,000,000,  and,  further,  that 
the  sum  of  £1,424,712,  forming  part  of  the  undistri- 
buted profits  and  reserve  funds  of  the  Company, 
should  be  capitalised  by  issuing  one  new  Ordinary 
share  for  evei-y  share  held,  and  that  the  sum  of 
£1,424,712  be  applied  for  making  payment  in  full  of 
the  new  shares  to  be  distributed.  This  will  bring 
the  total  issued  Ordinary  capital  up  to  £2,849,424, 
and  will  consequently  leave  unissued  150,576  shares 
of  £1  each,  which  it  is  proposed  that  the  directors  may 
offer  at  par  to  such  of  the  directors,  ofiicials,  and 
employees  of  the  Company,  and  in  such  proportions, 
as  the  directors  in  their  discretion  may  from  time  to 
time  determine.  When  this  is  carried  out  the  total 
issued  share  capital  will  amount  to  £3,483,132,  as 
against  £1,907,844  at  present  in  issue.  As  already 
pointed  out,' the  reserve   fund  amounts  to  £700,000 
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and  the  carry-fonvai-d  to  a  further  -£161,000,  so  that 
the  shown  amount  of  undistributed  profits  is  only 
£861,000.  and,  consequently,  it  will  be  necessary  to 
draw  on  the  internal  resei-ves  to  the  extent  of  £563,000 
in  order  to  enable  the  proposals  to  be  can'ied  out. 

At  the  meeting  on  June  7  Mr.  F.  W.  Docker,  C.B., 
the  Chairman,  refeiTed  to  the  steps  taken  with  regard 
to  the  British  Westinghouse  Company.  He  pointed 
out  that  there  is  no  doubt  that  the  electrical  industry 
is  one  that  has  remained  too  long  in  foreign  hands, 
and  that  the  work  of  electrical  construction  will  play 
an  essential  part  in  British  trade  development.  Con- 
tinuing the  policy  the  directors  have  always  pursued, 
that  of  anticipating  rather  than  following,  the  Metro- 
politan Carriage  Company  has  acquired  a  controlling 
interest  in  the  British  ^Yestinghouse  Company.  This 
of  itself  seems  a  wise  expansion  of  the  Company's 
acti\'ities,  as  it  should  enable  considerable  develop- 
ments to  be  made.  But  of  even  more  importance  is 
the  fairly  strong  hint  thrown  out  by  Mr.  Docker  of 
still  further  developments.  Ths  Chairman  described 
the  first  bonus  distribution  of  shares  as  the  end  of  the 
first  chapter  in  the  Company's  history,  and  the  present 
distribution  as  the  end  of  the  second ;  and  he  regards 
the  concern  as  now  entering  upon  its  third  chapter, 
of  which  the  obtaining  of  control  of  the  British  West- 
inghouse Company  is  the  beginning.  Mr.  Docker 
added:  "We  may  not  stop  hei-e. "  So  that  it  is 
very  evident  that  the  board  has  no  intention  of  remain- 
ing satisfied  with  the  amount  of  prosperity  that  has 
been  built  up,  but  that  it  proposes  to  go  forward, 
meeting  with  cheerfulness  and  confidence  the  problems 
that  will  arise  after  the  W'ar.  Tlie  policy  of  the  board 
has  always  been  a  forward  and  expansive  one,  which 
has  ci'eated,  in  Mr.  Dock?r's  words,  "  a  sound  under- 
taking, industrially  great,  and  of  special  financial 
strength."  The  record  of  the  past  forms  an  earnest 
for  future  success.  It  is  by  the  exhibition  of  enter- 
prise wisely  directed  that  past  success  has  been 
achieved,  and  as  it  is  in  this  spirit  that  the  board 
is  looking  forward  there  is  every  reason  to  believe  that 
the  Company's  future  will  be  even  more  successful 
than  its  past. 

The  £1  Ordinai"y  share  may  be  obtained  at  about 
4i,  and  on  the  basis  of  a  1-5%  distribution,  the  yield 
would  be  a  little  over  4:^%,  without  taking  account  of 
the  bonus.  No  intimation  was  given  at  the  meeting 
as  to  whether  the  du-ectors  anticipated  being  able  to 
maintain  the  15%  distribution  on  the  enlarged  capital. 
On  the  Preference  shares  the  yield  is  about  5i%  and 
5f  %  respectively.  This  may  be  "seen  from  the  fol- 
lovidng:  — 


Amount 

Description 

Par 

Price 

DiT. 

Yield 

£ 

£ 

t 

"o 

£    s.    d. 

248,l.'i3 

6%  Cam.  ••  A  "  Pr6f 

shares  ...    1 

18/G 

6 

.-.     ,     0 

235,000 

6%  0am.  "  B  "  Prel. 

shares  ...   1 

21/6 

6 

6  It  10 

1,124,712 

Ordinary  shares... 

• 

1 

Free  of  t.ix. 

£4i 

15* 

i  10   10 

CANADIAN  LAND  AMALGAMATION. 

At  length  there  appears  to  te  a  veiy  good  chance  of 
I>utting  an  end  to  the  imbroglio  existing  in  the  affairs 
of  the  Southern  Alberta  Land  Company,  the  Alberta 
Land  Company,  and  the  Canadian  Wheat  Lands, 
brought  about  by  the  failure  of  the  Canadian  Agency 
some  time  ago.  It  will  bo  recalled  that  it  became 
necessarj'  to  appoint  a  receiver  and  manager  for  both 
the  Southern  .4lberta  and  the  Alberta  Companies,  and 
that  at  the  commencement  of  the  receivership  period 
the  Canadian  Government  rendered  assistance  on 
certain  conditions,  but  that  it  has  not  been  possible  to 
meet  these  conditions  owing  to  the.  disturbance  in 
financial  matters  due  to  the  War,  as  they  necessi- 
tate the  raising  of  a  sum  of  at  least  $800,000. 
Finally,  the  conclusion  was  reached  that  the  best 
method  available  was  the  assessment  of  the  shai'e- 
holders  as  a  condition  of  their  being  allowed  to  retain 
their  existing  interests  in  the  property,  and  that  the 
best  way  for  overcoming  all  the  difficulties  would  be 


an  amalgamation  of  the  properties  of  the  three  com- 
panies, which  would  have  the  effect  of  introducing 
economies  both  in  capital  outlay  and  operation  ex- 
penses, and  also  of  removing  the  competitive  element 
inseparable  from  the  existence  of  three  separate  con- 
cerns, each  engaged  in  identical  enterprises  in  the  same 
neighbourhood.  Negotiations  have  resulted  in  the 
formulation  of  a  scheme  of  arrangement  whereby  this 
amalgamation  may  be  brought  about,  the  effect  of 
which  will  be  gathered  from  the  statement  below.  The 
pew  Company  is  to  be  called  the  Canadian  Land  Cor- 
poration, Limited,  and  is  to  have  an  authorised  share 
capital  of  £2,250,000,  in  £1  shares,  and  there  is  to  be 
created  and  issued  6%  Debenture  stock  for  such 
nominal  amount  as  may  be  necessary  for  the  purpose 
of  can-ying  into  effect  the  provisions  of  the  scheme. 
The  interest  on  the  Debenture  stock  up  to  Decem- 
ber 31,  1921,  shall  be  payable  only  if  and  so  far  as 
the  net  profits  of  the  Company  for  such  year  shall  be 
sufficient  to  pay  the  sum,  and  the  stock  is  to  be 
redeemed  by  a  sinking  fund  commencing  in  1923. 

The  proposals  of  the  scheme,  in  relation  to  capital 
distribution,  are  summarised  below:  — 


, To  be  esehangfid  for- 

^ 

Ordinary 

6  per    Ordinary  Shares  of 

Cent.    Shares  of   £1  each 

Vmoiuit 

Deben-  £1  fully    withies. 

to  be 

ture       paid        credited 

Pl 

oduced 

Stock                      as  paid 

by 

Names  of  Vendor 

Present 

*- ^ — 

A-sess- 

Companies 

[Capital 

of  the  New  Company 

Total 

ment 

£ 

£              £                £ 

£ 

£ 

Southern       Alberta 

Land  Company 

Limited — 

5%  Dih.  Stock  ... 

690,000 

315,000     315,000 

690,000 

6%     "A"    Deb. 

Stock 

260,000 

—           250,')00 

250,000 

Shares     

700,000 

—              —           875,000 

875,000 

175,000 

Alberta  Land  Coni- 

panv.  Limited — 

5%  D>b.  Stock ... 

200,000 

100,000     100,000 

200,000 

Shares      

300,000 

—             00,000     150,000 

210,000 

30,000 

Canadian        Wheat 

Lands,  Tyimited— 

.. 

Shares     ( 

.1)300,000 
2,U0,000 

—          300,000 

300,000 
2,325,000 

446,000  1,066,000  1,025,000 

206,000 

(ri)  Excluding  the   Southern  Alberta  Land   Company's  holding  of  100,000 
3'aares  in  this  Company,  wliich  is  not  to  participate. 

The  assets  to  be  taken  over  under  the  proposed  new 
scheme  consist  mainly  of  the  lands  held  by  the  three 
concerns,  extending  to  about  531,853  acres,,  which 
will  be  contributed  in  the  following  proportions  :  — 

By  the  Sonthern  Alberta  Land 

By  Canadian  Wheat  Lands 

By  the  Alberta  Land 

Total  


378  685  acres 
64,000     „ 
89,163     ,. 


631,853     „ 

Tlie  in-igable  portion  of  this,  according  to  Mr.  DV 
W.  Hays,  chief  engineer  of  the  Southern  Alberta 
Company,  is  about  192,000  acres.  In  the  opinion  of 
Mr.  Hays,  the  average  gross  selling  value  of  the  land 
to  be  taken  over  may  fairly  be  estimated  at  $30  per 
acre,  this  figure  being  based  on  a  price  of  $45  per  acre 
for  irrigated  land  and  $20  per  acre  for  dry  land. 
There  are  other  assets  comprised  in  the  scheme,  which 
will  be  used  in  discharging  liabilities  to  be  taken  over- 
by  the  new  Company,  including  the  costs  and  expenses 
of  the  receivership  action  and  the  expenses  of  carry- 
ing the  scheme  into  effect,  including  underwriting,  &c. 
After  discharging  all  liabilities,  it  is  estimated  that, 
the  scheme  will  provide  a  sum  of  about  £200,000,  which,, 
in  Mr.  Hays'  judgment,  will  be  sufficient  to  meet  the 
requirements  of  the  new  Company  for  construction 
work  and  other  purposes  until  the  project  is  in  a 
position  to  finance  itself  by  the  selhng  of  land.  In 
case  of  need,  however,  power  is  resented  in  the  scheme 
t3  raise  a  further  sum  of  £200,000  in  priority  to  the 
Debenture  stock  of  the  new  Company.  The  directors 
are  to  be  the  Eight  Hon.  Sir  Charles  Hobhouse,  P.C., 
]M.P.,  late  Postmaster-General  and  formerly  Financial 
Secretai-y  to  the  Ti-easuiy;  Mr.  James  Currie,  C.M.G., 
late  member  of  the  Governor-General's  Council  for 
the  Soudan;  Mr.  E.  W.  P.  Foster,  C.M.G.,  late  of 
the  Egyptian  Imgation  Service;  Mr.  A.  J.  McMillan 
and  Mr.  William  Walker.  Sir  William  Plender,  as 
Receiver  and  Manager  of  the   Southern   Alberta.,    is 
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satisfied  that  ths  scheme  is  equitable  having  regard 
to  the  circumstances,  and  he  commends  it  to  favour- 
able consideration.  "In  my  judgment  it  is  well 
calculated  to  achieve  the  objects  aimed  at,  and  no 
other  arrangement  appears  to  me  to  be  practicable, 
which  could  reasonably  be  expected  to  be  productive 
of  better  results." 

It  would  certainly  bs  a  great  pity  if  through  lack 
of  support  the  present  scheme  should  fall  through. 
There  is  a  good  demand  for  irrigated  land  in  Alberta, 
and  with  the  additional  capital  provided  it  will  be  pos- 
sible to  carry  out  ths  imgation  scheme.  In  view  of  the 
demands  for  land  that  are  likely  to  be  manifested  after 
tile  War,  there  should  be  little  or  no  difficulty  in  dis- 
posing of  the  irrigated  land  at  the  pi'ice  estimated  by 
Mr.  Hays,  namely,  $45  per  acre.  The  property  is  a 
fine  one,  and  the  ill-success  that  has  attended  the  past 
is  not  due  to  any  fault  of  ths  companies  themselves, 
but  to  the  ovei--ambitious  schemes  of  the  Canadian 
Agency.  It  is,  however,  of  no  use  harping  back 
to  the  reasons  for  past  failures,  and  it  now  rests  with 
those  interested  as  to  whether  they  are  prepared  to 
support  a  scheme  which  gives  every  promise  of  bear- 
ing satisfactory  fruit.  It  is  to  be  hoped,  therefore, 
that  the  necessary  support  will  be  forthcoming  and 
that  the  scheme  will  soon  be  carried  into  practical 
effect. 


ANGLO-PERSIAN    OIL   EXPANSION. 

^YE  ai-e  informed  that  the  Anglo-Persian  Oil  Company 
has  concluded  the  purchase  from  the  Public  Trustee 
of  ths  undertakings  of  the  British  Petroleum  Com- 
pany, the  Ilomslight  Oil  Company,  Limited,  and  the 
Petroleum  Steamship  Company,  Limited,  which  con- 
cerns have,  since  the  outbreak  of  war,  been  the  subject 
of  a  good  deal  of  criticism  owing  to  their  enemy 
character,  the  whols  of  the  shares  having  been  held  by 
the  Europaische  Petroleum  Union,  a  German  com- 
pany in  which  the  Deutsche  Bank  holds  a  controlling 
interest.  The  securing  of  these  valuable  distributing 
organisations  by  a  company  possessing  such  large 
sources  of  supply  of  crude  petroleum,  and  by  one, 
moreover,  of  such  undoubted  British  character  and 
high  standing  as  the  Anglo-Persian  Oil  Company, 
Limited,  will  be  welcomed  by  all  consumers  of 
petro.leum  products  in  the  United  Kingdom,  as  it  will 
ensure  more  abundant  supplies  in  future  of  these  very 
important  essentials  of  modern  industry,  and  the  re- 
tention by  the  nation  of  lai-ge  sums  of  money  which 
\vould  otherwise  be  paid  away  to  foreign  producers  and 
distributors. 

Tlie  magnitude  of  the  properties  acquired  may  be 
gathered  from  the  fact  that  they  include  a  large  fleet 
of  tankers;  15  large  ocean  landing  and  storage  in- 
stallations, with  tankage  of  a  capacity  of  185,000  tons, 
520  smaller  inland  depots,  -535  railway  tank  waggons, 
over  1,100  motor  and  other  road  vehicles,  and  land, 
houses,  &c.,  in  various  parts  of  the  United  Kingdom. 

At  ths  annual  meeting  of  the  Anglo-Persian  Com- 
pany, on  January  8  last,  the  Chairman  stated  that  as 
time  goes  on  the  evidence  obtained  proves  more 
conclusively  than  ever  the  extraordinary  richness  and 
extent  of  the  Persian  oil-fields,  and  leaves  little  room 
for  doubt  that  His  Majesty's  Government,  in  acquir- 
ing a  tw*o-thirds  interest  in  the  Company,  has  secm-ed 
for  the  nation  an  asset  of  enormous  value  and  one 
that  will  give  the  Exchequer  a  very  substantial  addi- 
tion to  its  annual  revenue  and  afford  British  consumers 
a  most  valuable  safeguard  against  the  dangers  of 
monopoly,  and  he  added  that  the  potentialities  of  the 
asset  are  indeed  so  great,  both  as  a  source  of  revenue 
for  the  country  and  as  a  means  of  supplying  under 
national  control  a  large  portion,  if  not  the  whole,  of 
the  petroleum  products  which  have  become  such  a 
necessity  of  the  Empire — for  naval  and  military  pur- 
poses as  well  as  for  the  industrial  and  shipping 
developments  which  we  are  looking  for  after  the  con- 
clusion of  the  ^Yar — that  it  has  now  become  a  matter 


of  the  highest  imperial  importance  for  the  Govern- 
ment to  continue,  and  even  to  extend,  the  policy  which 
was  initiated  wlien  they  acquired  a  controlling  interest 
in  the  Company. 

This  further  extension  thus  indicated  as  desirable 
is  secured  by  means  of  the  announcement  this  week. 
The  total  Ordinaiy  share  capital  held  by  tlie' Qoyefn- 
ment  in  the  Company  is  £2,000,000,  on  which 
12s.  Gd.  per  £1  share  has  been  paid  up.  The  remain- 
ing £1,000,000  of  the  Ordinary  share  capital  belongs 
to  the  Burmah  Oil  Company.  The  acquisition  of  a 
distributing  organisation  should  certainly  mean  con- 
siderable additional  profit,  and  adds  greatly  to  the 
potentialities  of  the  Company.  In  view  of  the  proven 
richness  of  the  oil  territory  owned,  the  satisfactory 
management  displayed,  and  the  substantial  financial 
resources  available  both  from  the  companies  engaged 
in  the  enterprise,  and  by  reason  of  the  partnership  of 
the  Government,  there  is  every  reason  to  look  forward 
to  a  prosperous  future.  So  far  as  the  public  is  con- 
cerned, it  is  in  the  position  of  the  Participating  Pre- 
ference shares  that  it  is  chiefly  concerned.  These 
shares  are  already  receiving  their  6%  dividend,  and 
they  are  entitled  to  participate  to  the  extent  of  a  further 
2%  after  6%  has  been  paid  on  the  Ordinaiy  shares. 
It  should  not  be  very  long  before  these  shares  receive 
the  full  dividend  to  which  they  are  entitled.  This 
will  mean  that  the  Burmah  Oil  Company  is  receiving 
a  satisfactory  return  on  its  investment,  and  also  that 
the  interest  taken  by  the  Government  in  the  Company 
is  amply  justifying  itself. 


NOBEL'S  EXPLOSIVES. 

The  report  of  the  directors  for  1916  points  out  they 
are  not  in  a  position  to  issue  a  statement  of  accounts 
for  the  year.  The  liability  of  the  Company  for  the 
year  under  the  Munitions  of  War  and  Finance  Acts 
is  not  yet  ascertained,  and  until  this  and  other  financial 
questions  are  adjusted  the  position  cannot  be  definitely 
determined.  The  directors  add  that  immunity  from 
explosions  has  enabled  the  Company  to  meet  Govern- 
ment demands  for  war  material  to  the  full  capacity 
of  the  works.  Large  increased  output  and  economies 
in  manufactm^e  have  to  some  extent  counterbalanced 
greater  cost  of  materials,  labour,  and  reduced  selhng 
prices,  while  a  very  satisfactory  revenue  has  been  de- 
rived from  overseas  investments  of  the  Company. 
Being  satisfied  that  the  profits  of  the  year,  when  finally 
adjusted,  will  pemiit  of  it,  the  directors  have  resolved, 
as  already  announced,  to  recommend  that  final  dividend 
of  10%  and  a  bonus  of  5%,  hoth  free  of  income  tax,  be 
paid  on  the  Ordinary  shares,  which,  with  the  5%  in- 
terim dividend,  will  make  a  total  for  the  year  of  15% 
dividend  and  5%  bonus,  both  free  of  income  tax.  For 
1915  the  Company  reported  a  total  net  profit  of 
£549,739,  and  the  dividend  was  fixed  at  15%,  though 
the  Company  earned  no  less  than  27%  on  its  capital. 
Of  the  balance  £251,000  was  earned  to  general  reserve 
and  £90,000  to  a  special  reserve.  The  increased  dis- 
tribution this  time  apparently  indicates  that  the  1915 
figures  have  been  appreciably  exceeded.  During  the  past 
fortnight  considerable  attention  has  been  given  by  the 
market  both  to  these  shares  and  also  to  those  of 
other  explosive  companies,  on  the  understanding  that 
arrangements  are  in  progi-ess  for  an  amalgamation  of 
the  principal  companies.  We  understand  that  it  is 
intended  that  the  proposed  fusion  is  not  to  be  con- 
summated until  after  the  end  of  the  War.  At  the 
present  price  of  62s.  Qd.  for  the  £1  Nobel's  Ordinary 
share,  the  yield  afforded  on  the  basis  of  a  20%  dividend.  ' 
free  of  tax,  is  practically  9%.  Of  course  the  present 
acti\-ity  is  exceptional,  and  it  can  scarcely  be  expected 
that  profits  will  remain  at  their  present  high  level  at 
the  end  of  the  War.  It  should  not  be  forgotten,  how- 
ever, that  explosives  are  called  for  for  industries 
of  peace,  and  there  will  always  be  opportunities  for 
doing  a  large  trade  even  if  it  should  not  reach  the 
present  abnormally  high  level. 
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HARDEN  BROS.  &  LINDSAY 


Ltd. 


Specialists  in  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON.  E.C. 


CORBESPONDENCE   INVITED. 


'MtX    ®0|ks. 


TuE  price  movements  that  ha^-e  occurred  during  the 
past  week  in  the  Eubber-share  market  are  not  of  suffi- 
cient importance  to  record  in  detail.  The  higher  level 
of  values  estabhshed  by  the  recent  period  of  activity 
continues  to  be  well  maintained,  the  firmness  of  the 
shares  of  the  better  class  estate?  being  particularly 
noticeable. 

In  regard  to  some  of  the  Java  issues  the  effect  on 
tJiis  year's  earnings  of  the  present  weak  condition  and 
uncertain  outlook  of  the  Coffee  market  should  not  be 
overlooked.  We  dealt  with  the  prospects  in  tliis  con- 
nection in  our  issue  of  March  17,  and  it  will  have  been 
noted  that  at  the  meeting  of  the  Telogoredjo  Company 
last  week,  the  Chairman  mentioned  that  they  had  sold 
5,000  piculs  or  about  one  third  of  this  year's  coffee 
crop  at  only  F1.27  per  picul,  which  compares  with  an 
average  pries  of  Fl.l5.65  in  r-espect  of  1916  production 
and  PI.  34.22  for  the  1915  crop.  He  added:  "  We 
hear  that  a  considerable  quantity  of  last  year's  crop  is 
lying  in  Java  unshipped,  and  we  know  that  it  is  ex- 
ceedingly difficult  to  get  coffee  shipped  to  Holland, 
which  is  the  main  market  for  Java  Robusta  coffee, 
while,  as  you  know,  the  import  is  prohibited  in  Eng- 
land." Coffee,  fortunately,  does  not  deteriorate  in 
the  keeping  if  properly  stored,  but  of  com'se  the  holding 
of  unsold  stocks  has  to  be  financed  pending  disposal. 
In  these  circumstances  shareholders  in  Java  rubber- 
cu7n-GoSee  producing  companies  must  not  expect  their 
undertakings  to  earn  the  same  profits  from  coffee  this 
year  as  they  did  last  year  and  in  1915.  They  have  the 
comfort  of  knowing,  however,  that  in  the  majority  of 
cases  coffee  is  merely  grown  as  an  interim  revenue 
producer  until  the  rubber  plantations  reach  the  pro- 
ducing stage,  and  a  fair  number  of  estates  are  now 
giving  substantial   rubber   productions. 

TELOGOREDJO  PLANTATIONS. 

This  Company's  shares  have  dming  the  past  year 
become  quite  a  favourite  with  investors  who  do  not 
object  to  the  extra  risk  attaching  to  Java  plantations, 
consequent  on  the  less  stable  climatic  conditions  there 
than  in  Malaya  and  Sumatra.  The  Company  has  an 
extensive  area  under  rubber  trees,  planted  as  follows  :  — 

Hevea  Eubber  Plantings. 

In  Bearing  f Sot  in  Bearing ^ 

Pl.inted         , Planted , 

lona-io      1910    1911      1913 
Acres  ...         _.         ...     3,743         6liO         31         515 
Interplanted  coffee. 

In  1916  about  2,600  acres  of  rubber  reached  the 
producing  stage,  and  this  accounts  for  the  increase 
in  production  to  386,765  lb.,  against  only  67,998  lb. 
for  1915.  The  interplanted  coffee  bushes  gave  a  total 
production  of  11,434  piculs  of  coffee,  in  comparison 
with  9,580  piculs  in  1915.  The  average  price  realised 
for  the  coffee  was  much  higher  at  Fl.  45.65  per  picul, 
against  Fl.  34.22  in  1915.  The  following  table  shows 
the  production,  value,  estate  cost,  and  estate  profit  in 
respect  of  the  two  cultures,  as  disclosed  by  the  accounts 
of  the  Dutch  Company,  which  works  the  estates  and 


1916 
43 


Tot.ll 
4,931 


whose  capital  is  entirely  owned  by  the  English  Com- 
pany :  — 

1916  Hcsults  [Dutch  Company.) 

Total 

Estate         Estat!  Hstate 

Output              Value           Ccst            Profit  Profit 

£                  £                   £  £ 

Eubber         ...       380,765  (lb.)         50,766         22.32.S         28,428  1  ,,  ,„, 

Coffee            ...         11,434  (piculs)  35.S0S         11,135         21,673  j "^.^"1 

From  the  combined  estate  profit  of  £53,101,  £11,473 
has  to  be  deducted  for  "  general  charges,  supervision, 
medical,  rent,  &c.,"  £1,301  is  allocated  to  deprecia- 
tion of  plant,  buildings,  &c.,  and  £402  is  requu'ed  for 
sundry  expenses,  less  receipts.  The  balance  net  profit 
after  making  these  deductions  comes  out  at  £40,020, 
of  which  £4,000  is  transferred  to  reserve  account,  and 
the  remaining  £36,020  paid  over  to  the  English  Com- 
pany by  way  of  interest  on  advances,  commission, 
agency  fee,  and  dividend.  The  English  Company's 
accounts  show  that,  after  adding  interest  and  transfer 
fees  to  the  £36,020  received  from  the  Dutch  Com- 
pany, its  total  revenue  for  1916  was  £35,686,  of  which 
London  expenses  absorbed  £1,208,  Debenture  interest 
£2,100,  and  loss  on  exchange  £747,  the  net  profit 
remaining  being  £32,839.  The  dividends  declared  for 
the  year  aggregate  17%,  and  require  £26,250.  The 
balance  of  £6,589  is  added  to  the  carry-forward,  which 
is  increased  to  £13,330.  These  results  are  compared 
below  with  the  showings  of  the  two  previous  years, 
when  rubber  production  was  on  a  small  scale  only:  — 

Coffee  output  (piculs)      

Eubber     „      (lb.) 

Coffee  price  per  picul  (Fl.) 
Rubber  price  per  lb 

.    Receipts  from  Dutch  Company  ... 
Interest  iuid  transfer  fees 

Total  revenue 

London  expenditure         

Balance  ... 

J_llofanons — . 

Debenture  interest  

Debenture  issue  expenses 
Sundry        


1916 

1915 

1914 

11,434 

9,580 

6,353 

386,765 

67,998 

8,00'J 

15-65 

34-22 

— 

2/7i 

3/9-66 

— 

£ 

£ 

£ 

36,020 

11,861 

7,154 

874 

443 

547 

36,894 
1,208 

35,630 

2,100 

717 

2,847 


12,309  7,701 

1,116  1,261 

11,193  6,440 


846 
2,561 
1,011 

1,421 


Ket  profit  ... 
Dividend  paid 


Balance  profit 
Brought  forward  ... 

Credit  balance 
Placed  to  reserve  .. 


32,839  6,772 

26,250  9,000 

(17i%)  (6%) 


941 
949 
5,199 


6,639  Dr.    2,228  Cr.    5,499 
6,741t        27,821         22.324 


25,596  37,823 

18,000  — 


7,596'        27,823 


Carried  forward 13,330* 

•  Before  deducting  Et.-ia  bonus  and  directors'  extra  remuneration, 
t  After  payment  of  staff  bonus  and  directors'  extra  remuneration. 

The  Enghsh  Company's  capital  is  £150,000,  in  £1 
shares,  and  there  are  also  outstanding  £30,000  of 
Debentures,  convertible  into  shares  at  par.  It  is 
advisable  to  calculate  the  ultimate  issued  share 
capital  at  £180,000,  in  £1  shares.  _  These  shares 
are  now  quote(i  at  50s.,  which  gives  the  culti- 
vated estates  a  maa'ket  capitahsation  of  £90  per 
planted  acre.  For  the  current  year  a  further 
substantial  expansion  in  crops  is  looked  for,  the 
rubber  production  being  estimated  at  750,000  lb. 
and  the  coffee  output  at  14,600  piculs.  What  will  be 
the  financial  result  it  is  impossible  even  to  indicate. 
The  rubber  should  realise  a  good  price,  but  the  market 
outlook  for  coffee  is  very  uncertain. 

ANNUAL   REPORTS    ANALYSED. 

ALLAGAR  RUBBER  (PERAK). 

Issued  Capital  :  £102,900  in  2/-  Shares. 
£7,100   6%   Converlible   Debentures. 
, Results  for  Years  to  December  31 < 

At.  Yield 
per 
Total    Area  in    Rubber  Bearing  Price  "  All-in  "    Net  ^Dividend-, 
Planted  Bearing  Output     Acre  Realised     Cost     Profit       Amt. 
Acres      Acres  lb.  lb.       per  lb.      per  lb.      £  £       % 

1916  ...    1,160      620       265,780      426        2/7-7S     1/4-9     ;16,652     11,193     V-i 
1916  ...    1,160      76.S       300.400      391       2/8  89      1/3-79     20,554     15,435     15 
•  Estimated;  large  proportion  young  rubber. 

Price    of     Shares,    3/4.     Market    Capitalisation    per    planted 
acre,  £146sd. 

In  noting  the  reduction  shown  above  in  the  average 
rubber  yield  per  bearing  acre  of  this  Company's  planta- 
tions for  1916,  compared  with  1915,  the  fact  that  148 
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acres  of  young  rubber  were  in  bearing  for  the  first  time 
must  be  taken  into  consideration.  The  all-in  cost  of 
Is.  3Jd.  per  lb.  cannot  be  considered  low,  but  the 
reduction  brought  about  in  the  past  year  is  satisfactory 
in  view  of  the  abnormal  circumstances  of  increased 
cost  of  materials,  freight,  insurance  &c.  From  the 
net  profit  of  £20,554  has  to  be  deducted  £757  for 
Debenture  interest,  leaving  a  balance  of  £19,794.  The 
dividend  of  15%  for  the  year  absorbs  £15,435,  and  af 
the  remaining  £4,179,  £2,500  is  allocated  to  cover  the 
development  expenditure  of  the  year  and  £1,862  is 
added  to  the  carry-fonvard,  increasing  same  to  £5,26S, 
subject  to  excess  profits  duty,  the  liability  for  which 
on  1916  account  is  not  large.  The  balance  sheet  shows 
£6.150  of  surplus  cash  resources  after  allowing  for 
jiayment  of  tlividend,  but  not  for  the  special  tax. 

The  estimated  crop  for  the  current  year  is 
360,000  lb.,  towards  the  han-esting  of  which 
118,390  lb.  have  been  obtained  in  the  first  four 
months.  Under  forwai'd  contracts  206,000  lb.,  have 
been  sold  at  prices  averaging  about  3s.  per  lb.  From 
the  point  of  view  of  eaiTiings,  therefore,  the  outlook 
for  the  current  year  is  good ;  but  as  regards  dividend, 
the  increase  in  the  excess  profits  duty  to  80%  must 
be  borne  in  mind,  as  also  the  fact  that  the  remaining 
Debentures  are  convertible  into  shares  at  par  up  to 
June  30.  If  they  are  converted  the  issued  capital  of 
the  Company  will  b©  increased  to  £110,000.  T!he 
shares,  w-hich  are  popular  on  account  of  their  low 
denominations,  are  quoted  at  about  3s.  2d.  The 
market  capitalisation  per  planted  acre  works  out  at 
£150,  which  is  high  enough  in  the  existing  circum- 
stances. 

CEYLON   PARA. 

Issued  Capital  :    £70,000  in  2;-  Shares. 

, Results  for  Years  to  December  31 > 

Av.  Yield 
per 
Total   Area  in   Rabber  Bearing  Price   "All-in"     Net   ^Dividend^ 
Planted  Bearing   Ootput    Acre  Kealised     Cost       Profit      Amt. 
Acres     Acres         lb.  lb.        per  lb.     per  lb.         £  £        % 

1915...  2,'i54i     2,661*  CS2,075      267  2/9  1/41       46,630     28,000  40 

1916...  3479i    2,052     868,357     327  2/8^         1/4*       58,667    28,000  40 

*  Estimated. 

Price    of  Shares,  10/3.     market    Capitalisation   per    planted 
acre,  £110. 

Ceylon  estates  as  a  rule  do  not  give  such  high 
production  per  acre  as  Malayan,  Sumatra,  and  Borneo 
plantations,  and  the  trees  also  take  a  considerably 
longer  time  to  reach  full  matmity.  The  land  in  most 
cases  having  been  previously  cultivated,  and  not  virgin 
jungle,  there  is  necessity  to  manure  freely,  and  this 
adds  to  the  cost  of  production,  as  also  does  the  exist- 
ence of  a,  higher  export  duty  than  appertains  in  the 
other  rubber-producing  countries. 

In  the  case  of  this  Company's  estates,  it  will  be 
noted  above  that  for  the  past  year  the  appreciable 
expansion  in  production  was  almost  entirely  due  to 
increase  in  the  yield  of  the  trees,  practically  the 
same  area  being  in  bearing  as  in  1916.  The 
absence  of  any  reduction  in  the  all-in  cost  is  not 
surprising  in  view  of  higher  freight  rates  and  war- 
risk  insurance.  The  profit  earned  was  equal  to 
about  90%  on  the  issued  capital,  but  on  account  of 
heavy  liability  for  excess  profits  duty  the  dividend 
payments  for  the  year  are  restricted  to  40%,  absorb- 
ing only  £28,000,  and  leaving  a  balance  profit  of  no 
less  than  £30,662.  For  1914  and  1915  combined  the 
excess  profits  duty  paid  was  £22,000,  but  the  sum 
carried  forward  from  1915  to  meet  this  hability  was 
only  £18,998.  The  deficiency  in  this  connection  a-nd 
the  allocation  of  £1,000  to  staff  bonus  fund  explain 
why  the  carry-forward  to  1917  is  not  more  than 
£27,665.  The  balance  sheet  shows  the  Company's 
financial  condition  to  be  quite  healthy. 

The  crop  for  1917  is  estimated  at  970,000  lb.,  and 
as  500  acres  of  the  planted  area  were  immature  last 
year  it  is  reasonable  to  anticipate  further  gradual  ex- 
pansion of  output.  The  price  of  the  2s.  shares  is  about 
10s.  But  for  the  excess  profits  tax  they  would  un- 
doubtedly stand  at  a  considerably  higher  figure. 


JOHORE  RUBBER  LANDS. 

Issued  Capital :   £399,507  in  £1  Shares. 
. Results  fop  Years  to  December  31 , 

At.  Tield 
jier 

Total   Area  in   Eubber  licarin?  Price    "  All-in  "  Net    ^Dividend—, 

Planted  Bearing  Output     Acre  Realised      Cost  Profit  Amt. 

Acros     Acres         lb.          lb.      per  lb.  per  lb.  £  £        % 

1915...  5,936     l.TTOt     414,180     234t       2/7i  ]/6«  27,668  19,975     6 

1916...  6,362     3,000       S73,::55    291t       2/9.1  ]/4}«  66,385  6S,926  16 

Price  oE  Shares,  40/Oo.d.     Market  Capitalisation  per  planted 
acre  £125,  allowing  for  interest  in  Segamat  Rubber. 

■  Including  depredation.  t  Estimated. 

A  discrepancy  of  584  acres  is  disclosed  by  last 
year's  survey  of  tliis  Company's  planted  estates,  the 
area  under  rubber  being  consequently  reduced  to  5,352 
acres.  A  portion  of  the  deficiency  is  due  to  abandon- 
ment of  swampy  ground,  but  the  major  part  is  doubt- 
less owing  to  over-estimation  of  area  when  planted. 
A  10%  deficiency  is,  of  course,  a  serious  matter,  and 
shows  how  very  necessarj'  it  is  for  proper  surs'eys  to 
be  completed  at  the  earhest  possible  moment.  While 
shareholders  naturally  will  be  disappointed  in  this 
connection,  they  will  find  the  report  and  accounts  sub- 
mitted to  them  satisfactory  in  other  respects.  The 
crop  harvested  in  1916  was  more  than  double  the  1915 
output,  due  to  the  coming  into  beaiing  of  a  large 
area  of  i-ubber  planted  1911.  A  better  price  was 
reahsed  for  the  production,  and  a  slightly  lower  all-in 
cost  is  recorded  if  depreciation  is  included.  The 
figure  of  Is.  4fd.  looks  high,  but  regard  must  be  had 
to  the  fact  that  a  large  proportion  of  the  area 
in  bearing  was  young  rubber,  giving  only  small  pro- 
duction. After  paying  the  15%  dividends  for  the  year, 
absorbing  £59,926  of  the  past  year's  net  profit  of 
£66,384,  a  balance  of  £6,459  remains,  of  which 
£2,500  is  absorbed  by  directors'  additional  remunera- 
tion and  £3,959  is  added  to  the  carry-forward,  increas- 
ing same  to  £9,980.  Expenditiu-e  on  capital  account 
during  the  year  was  appreciably  less  than  in  1915,  buu 
nevertheless  aggregated  £29,185. 

Xo  liabihty  for  excess  profits  duty  has  as  j-et  been 
incurred,  but  probably  there  will  be  something  to  pay 
for  1917.  The  output  is  estimated  to  amount  to 
1.268,000  lb.,  and  268,800  lb.  have  been  sold  forward 
at  prices  averaging  2s.  Gd.  per  lb.  dehvered  Singapore. 
Judging  from  the  production  of  the  first  four  months 
of  the  year,  it  appears  likely  that  the  estimate  for  the 
twelve  months  will  be  exceeded.  The  dividend  pay- 
ments v.iU,  of  course,  depend  upon  the  extent  of  the 
liability  for  excess  profits  duty.  The  Company's 
financial  position  is  strong,  and  from  now  on  capital 
expenditure  should  considerably  diminish. 

A  large  area  of  immature  plantings  has  still  to  add 
its  quota  to  the  annual  production.  The*  years  of 
planting  will  be  seen  below:  — 

1007      190S      lonn       1910         1911  1912        1913       Totol 

Acres  ...     420         S29         217         805         2,')26         1,294         561         »,3&3 

Area  in  Bearing,  1915-16=3,797  acres  (approx.^. 
The  price  of  40s.  for  the  £1  share,  giving  the  estates 
a  market  valuation  of  about  £125xd  per  planted  acre, 
allowing  for  the  Company's  holding  of  £30,000  £1 
shares  and  £30,000  Debentures  of  the  Segamat 
Eubber  Company,  discounts  futm-e  possibilities  to  a 
certain  extent,  particularly  in  view  of  the  fact  that, 
as  is  the  case  with  most  Johore  estates,  health  con- 
ditions appear  likely  to  mihtate  against  th«  establish- 
ment of  a  low  cost  of  production. 


THE    MINCING    LANE    TEA    AND    RUBBER 

SHARE    BROKERS'    ASSOCIATION    LIMITED. 

6  Mincing  Lane,  London,  E.C.3. 


Under  the  niles  of  the  above  Association  Members  are 
noJ  allowed  to  advertise.  The  close  connection  of  the 
Members  with  the  Tea  and  Eubber  Markets  enable 
them  to  give  expert  advice  and  vnluable  informatioia  to 
Investors  in  both  these  important  industries.  The 
Official  Scale  of  CommisBJons  as  charged  by  the  Associa- 
tion and  a  List  ol  the  Members  may  be  obtained  from  th* 
Secretary,  Mr.  A.  Exksaix,  at  the  above  address. 
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SCOTTISH  UNION  &  NATIONAL 

INSURANCE  GOMPANr. 

KSTABLISHED     1824. 

ASSETS    Exceed   £11,000,000. 

FIRE.  INCLUDING  LOSS  OF  PROFITS,  LIFE.  ACCIDENT,  ILLNESS. 
ANNUITIES,  PENSIONS.  LEASEHOLD.  BURGLARY,  GLASS  BREAKAGE, 
TRANSIT  OF  SECURITIES.  FIDELITY,  PROPERTY  OWNERS  RISKS, 
WOTORCAR  RISKS,  HORSE  DRIVING  ACCIDENTS,  THIRD  PARTY, 
EMPLOYERS'  LIABILITY  and  MARINE 
INSURANCES  effected  on  the  most  favourable  terms. 

Edinburgh :  35  St.  Andrew  Square. 
London  :  5  Walbrook,  E.C.  4,  &.  4  St.  James's  St..  S.W.  1. 


SUN 


OFFICE. 


ESTD.  1810. 


L9FE     AND     ENDOWMENT     ASSURANCES, 

WITH   OP  WITHOUT    IWEOICAL  EXAMiWftTIQW. 

SINKING     FUND    or     CAPITAL     REDER^PTBON 
ASSURANCES. 


Appl;  to  the  GHNEaAi.    Manager,  63  Threadneedle    St.,  London,   E.C, 
for  the  Society's  New  Pamphlet, 

"  THE  MODERN  METHOD  OF  STORING   SAVINGS." 

NORWICH  UNION    LIFE   INSURANCE  SOCIETY. 

Particul.\rs  were  given  in  Tue  Statist  of  ^'ovem- 
ber  18  last  of  the  results  disclosed  by  the  quinquennial 
valuation  of  this  great  mutual  hfe  OfBce  as  at  June  30, 
1916.  They  showed  that,  although  the  valuation  was 
made  on  the  exceptionally  strong  basis  which  had  been 
pre-v-iously  employed,  the  0^  Table  of  Mortality  being 
used  in  conjunction  with  interest  at  the  rate  of  only 
2h%,  a  surplus  of  over  £600,000  was  disclosed,  not- 
withstanding the  facts  that  as  large  a  sum  had  'been 
apphed  to  writing  off  depx-eciation  on  securities  and 
that  war  losses  had  been  consideiable.  No  general 
distribution  of  bonus  was  made,  but,  after  allowance 
for  interim  bonuses  paid  during  the  last  quinquennium 
and  the  application  of  a  certain  amount  to  the  still 
further  strengthening  of  the  assurance  and  annuity 
resen-es,  an  unappropriated  balance  of  nearly 
£400,000  was  carried  forward  to  the  now  current  quin- 
quennium as  a  special  reserve  against  war  con- 
tingencies ;  while  it  was  decided  to  pay  interim  bonuses 
in  the  case  of  all  participating  policies  becoming  claims, 
whether  by  death  or  survivance,  before  the  date  decided 
as  suitable  for  the  next  general  distribution  of  surplus, 
to  the  extent  of  at  least  four-fifths  of  the  yearly  bonus 
declared  as  at  June  30,  1911,  in  respect  of  each  full 
year's  premium  due  and  paid  after  that  date,  subject 
to  three  full  years'  pi-emiums  having  been  paid  prior 
to  a  claim  arising. 

In  taking  this  course  the  Society  was  enabled,  with 
but  little  inconvenience  to  its  members,  to  maintain 
its  position  as  one  of  the  strongest  of  British  life  ofSces, 
for  the  number  of  such  institutions  that  assume  so  low 
a  rate  of  interest  as  2i%  for  their  accumulations  can 
now  be  numbered  on  the  fingers  of  one  hand,  and  also 
to  place  itself  in  the  best  possible  actuarial  position  for 
earning  good  bonuses  in  the  future. 

Although  the  valuation  date  is  June  30,  the 
accounts  are  made  up  annually  in  each  year  to  Decem- 
ber 31,  and  the  annual  report  for  1916  therefore  deals 
partly  with  the  past  and  partly  with  the  current  quin- 
quennium. It  shows  that  the  volume  of  new  business, 
notwithstanding  the  continued  strain  of  war  conditions, 
was  not  only  maintained,  but  improved,  the  net  amount 
of  new  life  policies  issued,  after  deduction  of  reassur- 
ances, amounting  to  £3,516,380,  and  sho-wing  an  in- 
crease of  £111,870  as  compared  with  the  corresponding 
figure    of    the    previous    year.     The    total    net    hfe 


premium  income  (excluding  that  under  the  acquired 
Scottish  Imperial  business)  was  enhanced  by  £1'2,S84 
to  £1, -532, 893,  the  expenses  of  all  kinds,  including  the 
cost  of  the  quinquennial  valuation,  having,  as  in  the 
previous  year,  absorbed  about  13%,  which  is  a  very 
moderate  proportion,  especially  in  the  case  of  so  pro- 
gressive an  institution.  The  Society's  mortality  ex- 
perience during  the  last  financial  year  is  one  of  the 
most  striking  f.nd  favourable  features  disclosed  by  the 
annual  report.  The  claims  by  death,  amounting  to 
£566,040,  included  war  claims  of  £132,000,  and  yet 
was  less  by  16%  than  had  been  anticipated  by  the 
valuation  tables.  But  for  v>'ar  claims  the  actual 
mortality  would  have  been  less  than  two-thirds  of  the 
actuarial  "expectation."  Endowment  assurances  for 
£187,658  matured  by  survivance.  The  direct  Hfe 
assurance  funds  w-ere  increased  by  £285,586  through 
the  year's  operations,  and  amounted  on  December  31, 
1916,  to  £11,900,059.  The  net  interest  yield  on  the 
life  fund  (notwithstanding  gi-eatly  enhanced  income 
tax)  seems  to  have  been  about  £4  2s.  per  cent.,  which, 
it  ■will  be  observed,  is  in  excess  of  the  actuarial 
assumption  by  £1  12s.  percent.  More  than  one-tliu'd 
of  the  interest  earnings  may  therefore  be  regarded  as 
actuarial  profit. 

The  sum  of  £24,590  was  received  in  1916  as  con- 
sideration for  new  annuities  granted,  the  annuity  fund 
at  the  close  of  the  year  being  £988,899;  while  the 
premiums  on  capital  redemption  and  similar  insurances 
amounted  to  £121,039,  and  the  relative  fund  in  con- 
nection with  this  class  of  business  to  £1,026,632. 

The  amount  of  the  total  assets  as  shown  in  the 
Society's  balance  sheet  (excluding  the  Scottish  Im- 
perial account)  on  December  31,  1916,  is  £14,154,278. 
It  is  not  usual  for  life  offices  to  alter  the  valuations  of 
securities  during  a  quinquennium  ;  but,  seeing  that  this 
Society's  assets  were  di-astically  written  down  on 
June  30,  1916,  it  is  interesting  to  leam  from  informa- 
tion given  at  the  last  annual  meeting  of  members  that 
the  further  shrinkage  in  values  during  the  last  six 
months  of  the  financial  year,  taking  market  prices  at 
the  close  of  1916  as  a  criterion,  was  less  than  £50,000. 
During  1917  the  tendency  of  market  prices  has 
generally  'been  more  favourable,  so  that  this  feature 
may  be  looked  upon  as  practically  negligible,  particu- 
larly in  view  of  the  valuation  surplus  carried  fonvard. 

At  the  annual  meeting  the  Chainnan  put  himself 
in  the  dual  position  of  cross-examiner  and  wit- 
ness, and,  in  replying  to  a  series  of  questions 
wliich  might  be  supposed  to  be  submitted  by  a 
hypothetical  financial  critic,  proved  to  the  satis- 
faction of  his  audience,  which  we  believe  will 
be  widely  shared  by  the  public,  that  the  year's 
results  might  thus  be  fitly  summarised  from  the  office 
point  of  view  :  "  A  new  business  appreciably  greater 
than  our  excellent  record  of  1915,  and  very  substanti- 
ally in  excess  of  that  of  any  other  home  office  not 
transacting  industrial  business;  cost  of  management 
on  the  most  conservative  basis  consistent  with  full 
efficiency;  a  very  notable  excess  interest-earning  on 
the  funds;  good  fortune  in  the  matter  of  war  shrink- 
age of  capital  values ;  and  a  highly  favourable  mortality 
experience  in  spite  of  war  claims." 

The  Scottish  Imperial  account  shows  a  premium 
income  of  £27,494  and  a  fund  of  £576,606. 

NATIONAL  INSURANCE  COMPANY  OF  GREAT 
BRITAIN,  LIMITED. 

Conducting  fire  and  miscellaneous  business  on 
select  and  non-tariff  principles,  this  Company,  which 
was  founded  at  Glasgow  about  20  years  ago,  has 
achieved  remarkable  success  on  unambitious  hnes. 
The  subscribed  capital  amounts  to  £250,000,  of  which 
£50,000  is  paid  up,  in  shares  of  £5  with  £1  paid  on 
each.  The  dividends,  according  to  the  past  history  of 
the  Company,  have  been  practically  provided  out  of 
interest  earnings,  the  wdiole  of  the  considerable  trading 
profits  having  been  consistently  added  to  the  reserves, 
which  are  now  of  quite  unusual  strength.     Yet  the 
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proprietors  have  had  no  reason  to  complain  of  the 
amounts  distributed  to  them,  for  the  dividends  give 
an  excellent  return,  especially  to  original  holders  of 
the  shares.  The  dividend  in  respect  of  the  operations 
of  1916  is  declared  at  the  same  rate  as  a  year  ago,  viz. 
17i%,  less  tax. 

The  Company's  premium  income  in  1916,  in- 
creased by  £516,  amounted  to  £70,001 ;  while  the 
claims  paid  and  outstanding  absorbed  £33,151  (47.4% 
of  the  premiums),  and  the  expenses,  inclusive  of  com- 
mission, £24,647  (35.2%).  After  adjustment  of  the 
reserve  for  unexpired  risks  (£172  being  applied  for 
this  purpose)  the  trading  profit  seems  to  have 
amounted  to  £12,031,  or  about  17.2%  of  the  pre- 
mium income,  which  is  a  very  satisfactoiy  proportion. 
To  this  has  to  be  added  the  earnings  from  interest  and 
fees,  amounting  to  £7,230,  bringing  up  the  total  profits 
for  the  year  to  £19,261. 

Tliis  has  been  allocated  as  follows:  — 

The  dividend,  less  tax,  absorbs       £6,781 

The  fund  for  depreciation  on  investments  (there- 
after standing  at  £5,000)  has  been  increased  by        2,000 
The  balance  of  profit  and  loss    account   carried 
forward,  after  provision  for  dividend,  has  been 
increased  by  10,480 

£19,261 

The  reserves  carried  forward  to  1917  (apart  from 
capital  and  investment  reserve)  appear  to  be  as  under- 
noted: — 

General  reserve  fund         £100,000 

Reserve  for  unexpired  risks         23.334 

Employers' liability  reserve  fund  5,000 

Balance  of  profit  and  loss  account,  after  pro- 
vision for  dividend 12,069 

£140,403 

These  reserves  represent  a  little  more  than  200% 
of  the  premium  income.  The  corresponding  propor- 
tion last  year  was  about  187%  The  strength  of  the 
position  may  be  seen  by  the  fact  that  the  included 
i-eserve  required  for  unexpired  risks  amounts  to  only 
33J%,  which  seems  a  fully  sufiicient  proportion  in 
this  case,  bearing  in  mind  the  low  loss  ratio  hitherto 
experienced.  Thus  the  Company  is  in  possession  of 
six  times  the  amount  estimated  as  ample  for  the  wind- 
ing up  of  the  business  under  normal  conditions.  This 
is  a  position  to  which  few  companies  transacting  fire 
and  miscellaneous  business  have  attained,  whatever 
their  age.  and,  considering  the  comparative  youth  of 
the  Company,  it  reflects  great  credit  on  the  way  the 
business  has  been  selected  and  supervised,  and  also  on 
the  sound  lines  on  which  the  Company  has  been  fin- 
anced. The  security  offered  to  policyholders,  moreover, 
is,  of  course,  gi-eatly  enhanced  by  the  high  proportion 
which  the  subscribed  capital  bears  to  the  premium 
income.  The  total  assets  appearing  in  the  balance 
sheet  as  at  December  31,  1916,  amount  to  £212,689. 

ANOTHER    INSURANCE    AMALGAMATION. 

Peoposed  Purchase  op  Shaees  of  the  Car  and 
General  Insurance  Corporation,  Limited,  by 
THE  Eoyal  Exchange  .Assurance  Corporation. 
It  was  announced  on  the  4th  inst.  that  the  Eoyal 
Exchange  Assurance  Corporation  had  offered  to  holders 
of  shares  of  20s.,  with  5s.  paid,  in  the  Car  and  General 
Insurance  Corporation,  Limited,  30s.  for  each  of  such 
shares,  of  which  there  are  91,011,  subject  to  accept- 
ance by  a  sufficient  number  (in  the  opinion  of  the 
Eoyal  Exchange  directors)  of  Car  and  General  share- 
jiolders  by  June  8  (yesterday).  The  dividends  on  Car 
and  General  shares  for  the  last  three  years  have  been 
at  the  annual  rate  of  10%,  free  of  income  tax.  This 
gives  Gd.  a  share  clear.  The  investment  of  30s.  at 
the  present  time  should  easily  produce  over  Is.  per 
annum,  after  deduction  of  tax,  and  Car  and  General 
shares  were  dealt  in  a  few  weeks  ago,  before  nimoui-s 
of  amalgamation  were  circulated,  at  about  13s.  per 
share.  It  will  cause  no  sm-prise,  therefore,  to  hear 
that  this  offer  has  found  general  acceptance. 


WAR      LOAN 

ASSURANCE    PROTECTION 

FOK 

BANK     LOANS 

For  particulars  address  the 

QRESHAM     LIFE    ASSURANCE 

SOCIETY,     LIMITED, 

ST.  Mildred's  house,  poultry,  London,  «.c.  2. 


The  GRESHAM  FIRE  &  ACCIDENT  INSURANCE 

SOCIETY,   LIMITED. 
TrmnsActa  all  classes  of  Fire  and  Accident  Bnslneu. 

CHisr  OrricK:  st.  Uildred's  House,  Poultry,  lcmdon,  B.C.S. 


TY 


FIRE    OFFICE,    LIMITED. 


eO   REGENT    ST.,  W.,1 

and  i 

4  LOMBARD  ST.,  E.G.,  | 

LONDON. 

THE  BUSINESS  OF  THIS 
OFFICE  IS  CONFINED  TO 
THE    UNITED    KINGDOM. 

FnD  Partlculara  on  application 
to  the  Head  Office,  Branches, 
ftnd   Agenta  ot  the  Oompaoy. 

APPLICATIONS  FOR     ' 
AOBNCIBS  INVITED. 

JOSEPH  AJIOONET.  Secretary. 


Fire, 

Consequential  Loss  follow- 
ing- Fire, 
Personal  Accident  &  Disease, 
Workmen's  Compensation, 
Domestic  Servants, 
Third  Party  &  Drivers'  Risks, 
Burglary,    Plate  Glass, 
Fidelity  Guarantee,  and 
other  classes  of  Insurance. 


COMMERCIAL  UNION 

ASSURANCE  COMPANY,  LIMITED. 


CMef  Office  -  CORNHILL,  LONDON. 

Total  Assets  (inclnding  Life  Funds)— £26,774,505* 


ROYAL 

INSURANCE 
COMPANY, 

LIMITED. 


Total  Funds  -  £21,405,644. 

FIRE.  LOSS  OF  PROFITS, 
MOTORCAR,  MARINE,  LIFE. 
ACCIDENT  FIDELITY. 
BURGLARY.  LIVE  STOCK. 
ENGINEERING. 

HEAD    ( I    North  John    St.,    LIVERPOOL 
OFFICES  '  2J-28  Lombard  Street.   LONDON 


d^ammerriaL 


THE  GRAIN  TRADE. 

The  nine  leading  controls  established  by  the  Govern- 
ment have  this  feature  in  common,  that  they  have  been 
forced  on  the  Executive.  The  unanswerable  criticism 
on  them  is  that  they  were  not  in  all  cases  taken  with 
sufficient  promptitude.  In  a  brief  article  we  shall 
here  consider  the  grain  trade  apart  from  control;  it 
has  been  full  of  interest.  Traders  will  be  able  to 
reflect  with  satisfaction  that  in  a  time  of  unique  sup- 
pression, with  the  publication  of  imports,  shipments, 
and  supplies  on  passage  made  a  criminal  offence,  there 
has  been  no  such  an  outbreak  of  wild  rumour,  no  such 
a  prevalence  of  wild  surmise,  as,  seeing  the  infirmities 
of  human  nature,  might  almost  have  been  anticipated. 
When  the  Board  of  Trade  suppressed  the  returns 
Mr.  Prothero  instantly  assured  the  agi-icultural  Press 
that  there  would  be  no  interference  with  the  Board  of 
Agriculture  returns.     Not   only  are   averages   struck 
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and  published  for  all  the  173  statute  markets,  but 
quantities  delivered  weekly  and  sold  weekly  are  also 
published  publicly  on  the  Government  notice  board 
on  every  statute  market.  Home  yields  are  sufficient 
to  steady  the  general  market  veiy  considerably. 

Farmers,  who  have  not  been  prevented  from  record- 
ing their  supplies,  ai-e  estimated  to  have  sent  6,182,000 
quarters  of  wheat  and  5,110,000  quarters  of  barley  to 
market,  against  6,314,000  quarters  of  wheat  and 
4,494,000  quarters  of  barley  last  season.  The  decline 
in  wheat  is  unfortunately  mainly  due  to  deficient  area 
and  fertility,  the  latter  the  result  of  depleted  labour 
and  consequently  neglected  weeding.  The  deliveries 
of  barley  have  been  beyond  expectation  and  without 
the  Government  having  to  commandeer.  The  efforts 
of  farmers  have  been  mostly  made  out  of  friendship  to 
millers  who  customarily  buy  of  tliem  and  who  were 
greatly  pressed  for  a  suitable  addition  to  the  loaf. 
Of  the  cereals  from  which  they  were  allowed  to  choose 
barley  was  the  favourite — both  with  the  miller  because 
it  blends  well,  and  with  the  public  because  of  its  whole- 
some and  slightly  sweet  taste. 

The  market  supplies  of  British  oats  have  been 
small,  but  the  increased  use  on  the  faiTn  has  saved 
much  railway  labour.  Ordinarily  at  least  a  million 
quarters  of  maize  go  during  the  winter  and  early 
spring  to  farms  for  use  as  feed,  and  this  releases  the 
more  highly  priced  cereal  oats  for  sale  to  northern 
cities  for  human  food  and  to  great  horse-owning 
centres  like  London.  This  is  in  peace  time  valuable 
traflSc  by  which  everybody,  including  the  railway  com- 
panies, benefits.  It  is  the  reverse  in  war-time,  when 
there  are  few  trains  and  few  trucks  to  spare  after 
military  requirements. 

No  embargo  has  been  laid  on  quotations  from  over- 
seas markets,  and  we  are  thus  enabled  to  ascertain 
what  values  rule  where  there  is  no  interference. 
Speculation  in  America  unhappily  forced  the  American 
Government  to  closure  wheat  on  May  1,  when  pro- 
fiteers demanded  110s.  per  quarter  for  spot  supply. 
Futures  more  than  a  month  ahead  are  allowable  trade, 
and  thus  we  learn  that  at  St.  Louis,  the  centre  of  the 
early  or  winter  wheat  trade.  705.  is  paid  for  July, 
but  only  635.  per  quarter  for  September  delivery. 
We  get  an  actual  "spot"  telegram  from  New 
York  of  maize  5Ss.  per  quarter,  barley  48s.  6J. 
per  quarter.  Oats,  where  Cliicago  is  the  chief 
market,  are  cabled  at  195.  M.  for  July,  17s.  6J.  for 
September,  and  ISs.  for  December  delivery.  Nobody 
will  grudge  the  great  centre  of  American  speculation 
the  academic  joy  of  quoting  oats  for  December 
delivery.  The  Argentine  price  telegrams  arrive  daily, 
but  owing  to  the  deficient  yields  are  little  perased. 
But,  of  course,  they  would  have  been  equally  available 
if  large  harvests  had  invested  them  with  a  leading 
control. 

From  India  we  are  allowed  to  receive  weekly  par- 
ticulars of  oil  seeds  and  of  rice  shipped,  as  of  spot 
prices.  Cereals  are  under  Government  control,  but 
serious  statistical  inquirers  meet  with  nothing  except 
courtesy  at  the  India  Office,  and  have  little  difficulty 
in  learning  what  the  State  pays  the  wheat  producer  up 
countrj'.  The  restriction  of  the  Indian  mail  to  once 
a  fortnight  instead  of  once  a  week  is  a  serious  trade 
inconvenience,  but  must  be  imagined  to  have  been 
inevitable. 

Crop  news  dees  not  come  strictly  under  the  grain 
trade,  but  every  facility  for  the  trade  acquiring  such 
news  early  has  been  afforded  not  only  by  the  Board  of 
Agiicultui-e,  but  by  the  British  section  of  the  Eome 
International  Bureau.  The  latter  issues  a  monthly 
resumi  for  the  Press,  but  its  direct  despatches  are  far 
more  valuable,  and  the  only  journals  really  likely  to 
publish  specialist  information  probably  are  those  which 
prefer  to  select  and  arrange  it  for  themselves. 

The  Board  of  Trade  has  given  up  its  returns  of 
Hour  prices,  and  the  section  devoted  to  breadstuffs  in 
the  official  Laboiir  Gazette  appears  to  require  revision. 
The  prices  of  bread  at  some  40  chief  towns  are  given, 


and  reveal  extraordinary  diversity — lid.  to  '2d.  per 
loaf,  equal  to  12s.  to  16s.  per  quarter  in  the  price  of 
wheat.  The  absence  of  returns  of  bread  prices  from 
chief  foreign  cities  is  to  be  regretted.  The  Board  of 
Trade  does  a  good  work  in  shepherding  the  numerous 
Orders  of  the  Food  Controller  and  publishing  them  in 
its  penny  montlJy.  They  ai^e  thus  brought  within  the 
reach  of,  we  may  say,  every  labourer,  the  only  irony 
being  that  we  have  never  seen  an  actual  labourer 
reading  the  Labour  Gazette,  neither  do  we  know  a 
ncwsveudor's  in  any  labouring  quarter  where  it  is  on 
sale. 

The  grain  trade  is  undoubtedly  hit  somewhat 
heavily  over  the  small  commissions  allowed  to  its 
factors  and  intermediaries,  whose  expensive  offices 
have  to  be  kept  up  and  who  are  often  paying  consider- 
able sums  to  junior  partners  and  clerks  at  the  Front. 
The  feeling,  liowever,  is  much  more  hopeful  than  it 
was  at  this  time  last  year,  for  all  the  advices  from 
neutral  sources  point  to  the  present  cereal  year  (end- 
ing August  31)  seeing  the  end  of  the  food-supply  strain. 
With  respect  to  the  supplies  between  now  and  the  end 
of  August  those  of  wheat,  oil-seeds,  rice,  and  fann 
seeds  should  be  adequate,  those  of  foreign  flour,  of 
pulse,  and  of  foreign  oats  may  be  adequate.  The  trade 
is  resigned  to  scarcity  in  foreign  barley,  in  English 
barley  and  oats,  and  in  the  by-products  of  the  brewery 
and  the  distillery.  The  development  of  tlie  coastwise 
trade  is  an  excellent  feature,  and  as  regards  London 
has  been  wisely  helped  by  the  Port  Authority. 

Eeceipts  of  British  cereals,  pulse,  malt,  fann  seeds, 
oil-seeds,  and  of  meal  into  London  are  pubhshed 
w-eekly,  and  help  the  buyer  to  keep  a  check  on  the 
retailer.  Similar  vreekly  returns  are  available  at  the 
other  14  great  ports.  Eeceipts  from  Ireland  are  also 
published  duly.  Permits  are  required,  but  the  pur- 
chaser who  can  secure  the  actual  contract  to  ship  has 
seldom  hitherto  met  with  a  refusal ;  in  several  ways', 
indeed,  the  Government  has  shown  a  desire  to  foster 
trade  between  the  two  Islands. 


b: 


"Beautifully  Cool  and  Sweet  Smoking." 

>1 


NAVY 
TOBACCO 

Packed     in    varying     degrees     of     strength 
to  suit  every  class  of  smoker. 

PEB  OZ. 

Player's  Gold  Leaf  Navy  Cat  g\  d. 
Player's    Medium  Navy   Cut 
Player's  "Tawny"  Navy  Cat 

Player's  "  White  Label" 

Navy  Cut 

Also  PLAYERS  NAVY  CUT  DE  LUXE  a  development 

of  »-layer  s  Navy  Cut    p    eked    in  2-oz.  and   4-oz. 

airt.gbt  tins  atl/1   and S/S respectively. 


This  Tobacco  is  also  supplied 
at  Duty  Free  Rates  for  the 

purpose  of  gratuitous  distribu- 
tion to  wounded  Soldiers  and 
Sailors  in  Hospital.  Terms 
and  particulars  on  application 
to: 

John  Flayer  &  Sons, 

Nottingham. 

Branch  of  the  1  mpcrialTobacco  Co. 
iofCreal  Britain  and  hflanj)  LtJ. 
P-.y 
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CHESAPEAKE&OHIO  RAILWAY 


THIRTY=NINTH     ANNUAL     REPORT-FOR    THE     FISCAL 


Eiohmond,  Va.,   April   19,   1917. 
To  the  Stockholders  : 

The  thirty-ninth  annual  report  of  the  Board  of  Directors, 
for  the  fiscal  year  ended  December  31,  1915,  is  herewith 
submitted.  There  are  also  submitted  herem  certain  tables 
relating  to  the  operation  for  the  period  of  .six  months  ended 
December  31,   1916. 

The  average  mileage  operated  during  the  year  by  The 
Chesapeake  and  Ohio  Lines  was  2,378.7  miles,  an  increase 
over  the  previoxis  year  o£  6.0  miles.  The  mileage  at  the 
end  of  the  year  was  2,380.7  miles,  an  increase  of  6.4  miles 
over  mileage  on  December  31,  1915. 

RETURN   ON    PROPERTY. 

The  following  table  shows  the  amount  of  return  to  your 
Company,  including  subsidiary  companies,  from  transporta- 
tion operations  only,  upon  its  investment  in  road  and  equip- 
ment at  the  termination  of  each  year  of  the  five  year  period 
ended  Decemoer  31,  1916  : — 

Property 
Investment. 


Tear  ended 

December  31, 1916 

December  31,  1915 

December  31,  1914 

December  31,  1913 

December  31,  1912 

Yearly  averatre  for  five  years 
ended  December  31,  1916 


250,247  098  33 
244,068.206  05 
243.144,711  90 
236,065,971  07 
230,801,618  77 


Total  Operating 
Income. 

16,359.715  04 

12,165,058  24 

9,314,430  78 

9,382.649  18 

10,600,231  82 

11,424,417  01 


Percentage 

of  Return. 

% 

6.14 

5.11 

3.83 

3.97 

4.59 

4.74 


2W,865,521  22 

FINANCIAL. 

The  changes  in  funded   debt  in  the  hands   of  the  public 
during  the  year  were  as  follows  : — 


5  per  cent.  Convertible  30-Tr.  Secured  Gold  Bonds 
4i  per  cent.  Equipment  Trust  Oerts.— Series  "  0  " 

6  per  cent.  5-Yr,  Secured  Gold  Notes 
4  per  cent.  Big  Sandy  Railway  1st  Mtge.  Bonds  ... 
4  per  cent.  Ooal  River  Railway  1st  Mtje.  Bonds  ". 
1  per  cent.  Greenbrier  Raihvay  1st  Mtge.  Bonds..' 
4  per  cent.  Ealeigh  &  Southwestern  Ry.  1st  Mtge. 

Bonds  

Equipment  Trust  Obligations "       '."       ',"       "[ 


Sold. 

S 

40,180,000  00 

3,160,000  00 


33,000.000  00 
111,000  00 
67,000  00 
39,003  00 

5,000  CO 
1,270,696  00 

„  .  .  43,350.000  00    34,492,696  00 

Net  Increase 8,847,304  00 

Other  changes    in    obligations   shown   under   funded   debt 
on  balance  sheet  of  December  31,  1916,  were  as  follows  :— 


5  per  cent.  First  Lien  and  Improvement  Mtge.  Bonds 

6  per  cent.  Equipment  Contracts— General  Equip- 
ment Oo 

6  per  cent.  Equipment  Oontraot— Standard  Steel 
Car  Co 

5  per  Cent.  Bqnipment"oontr'act— Oentral'  Loo'o^ 
motive  and  Oar  Works 

6  per  cent.  Equipment  Oontraot — American  Loco- 
motive Co 

5i  per  cent.  Equipment  Ooutract-^CentraJf  Loco- 
motive and  Car  Works 


Increase. 
S 

6,995,000  00 


253,025  00 

7,248,025  00 
6,269,820  93 


Payments. 


1,000  00 
628,241  77 
68,172  94 
160,789  36 
120,000  00 
978,204  07 


Net  incrsase        ...       ^ 

Five  per  cent.  Convertible  Thirty  Year  Secured  Gold 
Konds,  of  a  face  amount  of  $40,180,000,  maturing  April  1 
1946,  were  issued  under  a  closed  mortgage  dated  April  l' 
1916,  to  Central  Trust  Company  of  New  York,  trustee' 
secured  by  a  face  amount  of  $45,S20.000  of  vour  Company's 
iirst  Lien  and  Improvement  Mortgage  Bonds  and  sold  to 
provide  funds  for  the  retirement  of  $33,000,000  Five  Year 
W  hecured  GoM  i-iotes  called  for  payment  at  a  premium  of 
Iji  June  1,  1916,  and  for  other  capital  purposes. 

Four  and  one-half  per  cent.  Equipment  Trust  Certificates 
t«ries  O,  amounting  to  $3,160,000,  were  issued  and  sold 
to  provide  funds  for  payment  of  equipment  shown  in  table 
on  page  19  of  Pamphlet  Report. 

Five  per  cent.  First  Lien  and  Improvement  Morto-age 
bonds,  of  a  face  amount  of  $6,995,000,  were  issued  durin- 
the  year  for  additions  and  betterments  and  other  capital 
purposes.  The  total  amount  of  these  bonds  outstanding 
^f^.f  ±.  $47,265,000,  of  which  $45,920,000  are  pledged  and 
*1,j45,000  are  held  in  the  trcasurv. 

Your  Company  acquired  during  the  vear  11.722  additional 
shares  of  the  capital  stock  of  The  Chesapeake  and  Ohio 
JNorthern  Rai  way  Company,  payment  for  which  was  made 
out  of  cash  derived  from  the  sale  of  The  Kanawha  and 
IMichigan  Railway  Company's  stock.  Of  the  proceeds  of  the 
sale  there  is  still  deposited  with  the  Trustee  for  future 
investment  the  sum  of  $1,473,600 

.t^P!,?  tT' D^'^i"  l"^"!'!.^  ^^^  additional  shares  of  capital 
stock  of  the  Pond  Fork  RaQway  Company,  which  is  con- 
W  vi"^,np"^°^  -i^'T^d  from  a  point  near  Madison, 
^'  JpriiV,?  *°°?  ^°I^  °J  '^"^^  ^"'"'  ^"J  ^ditional  shared 
Ia^^T  }-^^^°!\,''^  ^^^  ^''■*«  '^"Iphur  Springs.  Inc 
Additional  First  Mortgage  Bonds  of  the  Elkhorn  and  Beaver 
lent  ^fn^n/''^  Company  were  acquired  at  par  in  reimburse- 
ment for  advances  for  construction  purposes 

nn.^ffT*-''  °i  '^^'^  Chesapeake  and  Ohio  Equipment  Cor- 
poration, issued  in  respect  of  the  cost  of  twenty-four  Mallet 
locomotives  were  acquired  by  your  Company  and  the  cost  of 
same  is  included  m  property  account. 

Further  shares  of  stock  and  First  Mortgage  Bonds  of  The 


YEAR    TO     DECEMBER    31,    1916. 

and    Ohio    Railway    Company    of    Indiana   were 


Chesapeake 

issued  in  respect  of  the  cost  of  certain  additions  and  better- 
ments made  to  tliat  line  and  were  pledged  under  your  Com- 
pany's First  Lien  and  Improvement  Mortgage. 

A  statement  of  charges  to  property  accounts  will  be  found 
on  page  16  of  Pamphlet  Report,  showing  a  net  addition  of 
$6,189,605.24;  that  is,  $1,836,380.07  was  added  to  cost  of 
road  and  $4,353,225.17  was  added  to  cost  of  equipment. 

A  schedule  of  securities  owned  December  31,  1915,  will 
be  found  on  page  17  of  Pamphlet  Report. 

During  the  past  eight  years  your  Comp.iny's  increase  in 
capital  liabilities  in  hands  of  the  public,  its  principal  acquisi- 
tions of  stocks  and  bonds  of  other  companies,  and  its  expen- 
ditures for  equipment,  branch  line  construction,  second  track 
and  other  additions  and  betterments,  have  been  as  follows  : — 

Par  Value, 
Oapital  Obligations  Issued  or  Assumed  :  $  $ 

General  Mortgage  4i<"o  Bonds 4,306,000  00 

(reneral  Funding  and  Improvement  Mtge.  5%  Bonds  11,000,000  00 

First  Consolidated  Mortgage  5%  Bonds      2,000,000  00 

Convertible  41%  Debentures 31,390.000  00 

Three- Year  4j>;,  Collateral  Trust  Notes       ...        .'..25,000,000  00 

One- Year  .;%  Collateral  Trust  Notes 3,500,r00  00 

Five-Year  5%  Collateral  Trust  Notes  33,000.000  00 

Convertible  5%  Secured  Gold  Bonds 40,180,001  00 

Goal  River  Railway  Co.  First  Mortgage  i%  Bonds      3,000,000  00 
Raleigh  and  South-western  Ry.  Oo.  First  Mtge.  4% 

Bonds      

Big  Sandy  Ry.  Co.  First  Mtge.  4''f,  Bonds    "',        "', 
Virginia  Air  Line  Ry.  Co.  First  Mtge.  6%  Bonds  ... 

Equipment  Trust  Certificates  Series  "  N  " 

Equipment  Trust  Certificates  Series  "  0  "   ,1, 
Equipment  Contracts  (various)         ...       .,, 


860,000  00 

229,000  00 

900,0  X)  00 

1,700,000  00 

3,160,000  00 

4,809,390  00 


Realising  ,        

Less— Capital  Obligations  Paid  or  Purchased 
Six  Per  Cent.  Coll.ateral  Gold  Notes  „ 

Collateral  Gold  6%  Notes       

Peninsula  Div.   First  Mtge.  6%    Bonds  matured 

January  1, 1911 

Greenbrier  and  New  River  RR.  Oo.  First  Mtge.  5% 

Bonds,  redeemed  February  1, 1911 

General  Funding  and  Improvement  Mtge.  5%  Bonds   7,302,Oo5  65 
Greenbrier  Ry.  Oo.  First  Mtge.  4%  Bonds  retired 

Nov.  1,1911      

Three- Year  4j%  Collateral  Trust  Notes      ..". 

One- Year  5%  OoUateral  Trust  Notes .", 

Five- Y' ear  b%  Secured  Gold  Notes  ."  .*"  ",', 
Kineon  Ooal  Co.  First  Mortgage  Bolids  "'.  ",', 
Equipment  Trust  Paymenta    ,„        „,        ',[[        "] 

Through  Sinking  Funds : 
Big  Sandy  Railway  Co.  First  Mortgage  4%  Bonds 
Coal  River  Railway  Co.  First  Mortgage  4%  Bonds 
Greenbrier  Railway  Oo.  First  Mortgage  4%  Bonds 
Raleigh  &  S.- Western  Ry.  Co.  1st  Mtge.  4%  Bonds 


Costing . 


Acquisitions— Stocks  of ; 

The  0.  &  O.  Railway  Oo.  of  Indiana 

Elkhorn  and  Beaver  Valley  By.  Oo 

Gaaley  and  Me 'dow  River  RR.  Oo. 

The  Hocking  Valley  Railway  Oo.      !.'.        .", 

The  Cincinnati  Intcr-Termiual  RR.  Oo. 

Logan  &  Southern  Ry.  Co 

Levisa  River  Railroal  Co.  (of  Ky.) 

The  Levisa  River  RR.  Co.  (of  Va.)    ".'        ,'.*.*       ^ 

Kanawha  Bridge  and  Terminal  Co. T, 

The  Silver  Grove  Land  and  Building'oo.     ,'„        '..', 
White  Sulphur  Springs,  Incorporated 
First  National  Bank  Building  Oorp.(  Richmond.  VaV) 
The  Chesapeake  and  Ohio  Northern  Railway  Co. 
Pond  Fork  Railway  Company...        .., 
Miscellaneous      "" 


165,034,390  00 

156,484,690  82 

5,000.000  00 

2,500,000  00 

2,000,000  00 

339,000  00 

7,302,000  00 

2,000  00 

25,000,000  09 

3,600,000  00 

33,000.001  00 

200,000  00 

13,132,000  00 

437.003  00 

225,000  CO 

157,000  00 

43,000  00 

92,886,000  00 

93,614,994  59 

62,869,696  33 

5,998,800  00 

30,000  00 

116,300  00 

7,671,900  00 

66,000  CO 

292,100  00 

50  000  00 

50,000  00 

400,000  oa 

200,000  00 

2,660,000  00 

180,000  00 

2,552,900  00 

59,11  0  CO 

32,300  00 

Costing 

Bonds  and  Notes  of  : 
Atlantic  Coast  Line  RR.  Co.  Equipment  Bonds,  4% 
Baltimore  and  Ohio  R  R.  Co.  Equipment  Certs.,  4J% 
The  0.  &  O.  Railway  Oo.  of  Indiana  First  Mtge.  6% 
Elkhorn  and  Beaver  Valley  Ry.  Oo.  First  Mtge.  5% 
Illinois  Central  RR.  Co.  Equipment  Certs.  4J% 
Southern  Pacific  RR.  Co.  Equipment  Oerts.  4i%  '" 
Pennsylvania  RR.  Co.,  Promissory  Notes  33%  .'.'.' 
Miscellaneous 


Costing  ...       _       .„       ,., 
Properties  of  : 

Ooal  River  Ry.  Co.,     , 

Raleigh  and  South-western  Ry".  bo. 
Virginia  Air  Line  Ry.  Co. 

Gosling 

Construction  of ; 
K  f  tension  of  Branch  Lines,  costing 
Sioond   Tiack  (176.5  miles)   and   Additions   and 


20,249,400  00 

$ 

6,000  00 

180,0OJ  00 

6,869,000  00 

1,031.000  00 

99,000  00 

2,000  00 

600,000  00 

280,000  00 

8,967,000  00 


21,534,341  89 
9 


2,304,359  88 

816,562  42 

1,071,947  12 


7,559,019  26 


4,192,869  42 


Betterments,  costing  . 


1,744,281  94 


...  18,305.393  17 


20,049,676  11 


(Exolnding  $2,320,823.99  expended  on  Chicago 
Line  to  AprU  30,  1916,  for  which  securities 
liave  been  acquired.) 
Equipment ; 
Additional  equipment  acquired  (less  retirals) 
(Excluding  $24,586.89  expended  on  Chicago  Line 
to  April  30, 1916,  for  which  securities  have  been 
acquired.) 

Costing 

QENERAL    REMARKS. 

The  Interstate  Commerce  Commission  at  a  general  session 
held  November  24,  1916,  ordered  aU  common  carriers,  subject 
to  the  provisions  of  the  Act  to  Regulate  Commerce,  to  file 
with  the  Commission,  on  or  before  the  thirty-first  day  of 
March  in  each  year,   reports  covering  the  period  of  twelve 


23,166,621  03 


76,552.526  71 


June  9,  1917.] 
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months  ending  with  the  preceding  thirty-first  day  of  Decem- 
ber, tliereby  changing  the  fisciil  year  ptTioil  from  June  30. 
In  conformity  with  this  order  your  board  at  its  meeting  held 
December  21,  1916,  authorised  the  preparation  for  distribu- 
tion to  the  stockholders  of  the  annual  report  of  your  Company 
for  the  fiscal  year  from  January  1  to  Dec«nber  51  of  each 
year  (instead  of  as  heretofore  from  July  1  to  June  30).  begin- 
ning with  the  year  January  1,   1916,  to  December  51. 

The  equipment  inventory  as  of  December  51,  1915,  was  as 
follows  : — 

Inc.  or  Dec, 

LocomotivQS  owned        ^        648        -*-        73 

Locomotives  leased         178        —        3-1 

Total 826        +        33 

Passenger-train  cars  owned     3i5        —        12 

Pasaenger-traiu  cars  leased      49       +        20 

Total 384+8 

Freight-train  and  miscellaneous  oars  owned 2^,811        -V    4,344 

Freight-train  ears  leased  19,702        -    3,755 

Total  .,.        „ 46,613       -^      589 

There  were  undelivered,  December  51.  1916,  200  steel 
gcndola  cars  purchased  under  Equipment  Trust  S-'eries  "  0," 
that  are  not  included  in  the  .above  table.  Your  Company 
ordered  additional  new  equipment  during  the  year,  none  of 
which  was  delivered  until  after, January  1,  1917,  as  follows: 
50  Mallet  locomotives,  1,000  seventy  ton  and  2,000  fifty-five 
ton  steel  coal  cars,  10  steel  passenger  coaches,  2  steel  paxlour 
cars  and  1  steel  dining  car. 

The  changes  during  the  year  in  the  accrued  depreciation 
of  equipment  account  were  as  follows  : — 
Balance  to  credit  of  account,  December  31, 1915       $5,181,007  39 

Amount  credited  during  year  ended  Dec.  31,  1916,  by  charges  to 
operating  expenses  93l,C81  93 

Charges  to  account  for  :  Accrued  depreciation  on  equipment 
retired  during  year — 6  locomotivew,  2  passenger-train  cars,  3,764 
freight-train  and  work  cars,  $279,804.64  ;  accrued  depreciation 
OQ  cars  changed  in  class  during  year,  $5,574,17 


285,378  81 
$666,7C3  12 


Balance  to  credit  of  account,  December  31, 1916 


Operating  revenues  amounted 
to        

Net  operating  revenue 

Operating  ratio 

Tons  of  revenue  freight  car- 
ried one  mile  

Revenue  train  loads,  tons     ... 

Revenue  tons  per  loaded  car... 

The  revenue   coal 


1916. 
J49,834,312  18 
17,135.636  33 
65-6% 

10,437,225.643 
1.007 
34-1 


$5,846,710  51 

1915.  Inc.  or  Dec. 

$43,680,840  88  +$6.263  47130 

14,532.215  16  +  2,553,421  17 

66-5%  -  -9% 

9,274,753,635  +1,162,472,C08 

954  +  63 

330  +  1-1 


and  col;e  tonnage  v/ae  27.298.125,  an 
increase  of  17.2%  ;  other  freight  tonnage  was  11,153,755,  an 
increase   of    13.4%.     Total   revenue   tonnage   was   58,451,880 


GENERAL  INCOME  ACCOUNT. 


Operating  Revenues — 


-.■-ix  Month 

laiG. 


Inc.  or  Dec. — 


i  to  D^c.  :u — , 

lUlj. 

s  s 

Freight  Traffic  ...     19,859,015  80    19,049,170  82-1-  809,8J5  04 

I'assenser  Traffic       ...       3,615,871   60       3,l;s,8',0  ('8  -t-  436,981  52 
Transportation  of  Mails         24S,:i:i5  57          223,925  G2  +      24,409  95 

„  Express         361,097  77  319,987  81  -I-  41,lu9  H6 

Miscellaneous  ...       1,1.17,268  92  864,315  31  +  282,963  61 


Total  Oper.  Revenues       25,231,589  72    23,636,289  64  -H,595,M0  C8 

Operaiing  Erpenses — 
Maint.    of    Way    and 

Structures  ... 
Maint.  of  Equipment,.. 

Traffic  

Transportation 
Misc.  Opexationa 
General 


3,234,664  63 

4,633,233  13 

344,100  .11 

7,21G,.124  87 

187,182  73 

532,990  86 

Trans,  for  Investment — Cr.  10^115  56 


2,720,454  39  +  514,210  24 

4,953,829  03  —  32n,595  89 

313,'.'0S  27  +  30,192  04 

6,670,446  61  -t-  545,878  36 

137,246  88  +  59,935  84 

460,744  00  +  S2.246  SB 

Cr.  7,74/  74  +  i,S7H  M 


Total  Oper.  Expenses    16,138,380  96 

61-0% 
Net  Operating  Revenue     9,093,208  76 
Railway  Tax  Accruals         804,916  9» 
Unoollectible  Ry.  Revs.  1,184  51 


16,228,884  33  +  909,496  63 

64-4%        -  i)-\% 

8,407,405  31  +  685,803  45 

755.720  00  +  49,196  93 

9,027  37  —  7,853  86 


4-3 
13-7 
10-9 
12-8 
32-7 

6-7 


18-9 
6-5 
9-6 
8-2 
471 
18-2 
3o-S 

6-0 

8-2 
6-5 
86-9 


Railway  Oper.  Income     8,287,107  32        7,642,647  94  +    044,459   38 
Income    from     other 

Sources — 
Hire  of  Equipment    ... 
Int.  from  Investments 

and  Accounts 
Miscellaneous 


75,814  18  +    321,244  33       423-7 


397,058  51 

408,413  48 
174,195  60 


979,667  59  563,904  33  +    415,763  26 


324,302  19  +       84,111  29 
163,787  96  +      10,407  64 


Gross  Income 
Deductions  from   Gross 

Income — 
Interest  on  Debt 
Rentals  Leased  Roads^ 

Joint  Tracks,  (fee.  ... 
Loss  on  C.  &  O.  Grain 

Elevator     

Uiscellaneons  ...  - 

Total  Deductions 
Net  Income 


9,266,774  91  8,206,552  27  -fl,0G0,222  64 

4,214,854  62  4,008,475  64  +    206,378  89 

477,598  09  463,691   23  +      13,906  8C 

22,418  78  Cr.  7S,V,W  60  +      42,337  38 

27,609  68  17,676  19  -f        9,933  49' 


4,743,511  17       1,469,964  46  +    872,566  71 
4,524,263  74      3,736,597  81  -)-    787,665  M 


25-9 
6-4 

73-7 

12-9 

5-1 
3-0 

66-2 

a-1 

?I.l 


AmonnttocreditofProatandLossJune30,191G  $6,989,894  36 

Amount  of  Net  Income  for  6  months  to  Dec.  31,1916,  transferred 

to  Profit  and  Loss  '         4,824,263  74 


Deduct— Dividend  33  of  2  %  Paid  December  30, 1916  ... 

Discount  and  Expenses  in  coimectioD  with  Securities  issued 
betweenJannaryl  and  June  30,1916  

Add— Sundry  adjustments 


tll,5U,158  10 
.       1,355,632  00 

810,258,526  10 

44, .543  16 

$10,213,982  94 
19,010  87 


tons,  an  increase  of  16.1%.  Freight  revenue  was 
$39,888,932.25,  an  increase  of  13,3%.  Freight  train  mileage 
was  10,557,744  miles,  an  increase  of  6.6%.  Revenue  toD 
miles  were  10,457,225,643,  an  increase  of  12.5%.  Ton  mile 
revenue  was  3.82  mills,  an  increase  of  0.5%.  Revenue  per 
freight  train  mile  was  $5,847,  an  increase  of  5.5%.  Revenue 
tonnage  per  train  mile  v.as  1.007  tons,  aji  increase  of  5.5%  ; 
including  Company's  freight,  the  tonnage  per  train  mile  was 
1,069  tons,  an  increase  of  5.6%.  Tonnag*  per  locomotive, 
including  Company's  freight,  was  946  tons,  an  increase  of 
5.1%.  Revenue  tonnage  jjer  loaded  car  was  34.1  tons,  aik 
increase  of  5.3%.  Tons  of  revenue  freight  carried  one  mUe 
per  mile  of  road  were  4,587,786,  an  increase  of  12.2%. 

There  were  7,012,014  passengers  carried,  an  increase  of 
7.7%.  The  number  carried  one  mile  was  501,961,827,  an 
increase  of  12.5%.  Passenger  revenue  was  $6,455,025.35,  an 
increase  of  12.6%.  Revenue  per  passenger  per  mile  was. 
2.151  cents,  an  increase  of  0.1%.  Nimiber  of  passengers 
carried  one  mile  per  mile  of  road  was  i26,944,  an  increase  of 
12.2%.  Passenger  train  mileage  was  5,212,111,  an  increase 
of  7.6%.  Passenger  revenue  per  train  mile  was  $1,235,  aii 
increase  of  4.7%  ;  including  mail  and  express,  it  was  $1,454, 
an  increase  of  4.5%.  Pa?senger  service  train  revenue  per 
train  mile  was  $1,491,  an  increase  of  4.6%. 

A  spur  track  4.7  miles  in  length,  leaving  the  main  line  at 
Penniman  Junction,  just  east  of  Williamsburg,  'Va.,  and 
extending  to  tlie  plant  of  the  E.  I.  duPont  de  Nemoure 
Company  at  Penniman,  has  been  completed. 

Extensions  during  the  year  have  been  as  follows^ :  An 
extension  of  Gauley  and  Rich  Creek  branch  0.1  mile  :  Dingess 
Run  branch  of  the  fUiyandot  Valley  line  0.8  mile:  and  an 
extension  of  the  JMinden  branch  up  Rock  Lick  Creek  1.5 
miles. 

The  Morris  Creek  branch,  2.8  miles,  extending  from 
Jlorris  Creek  Junction  to  Morris  Creek,  W.  Va.,  previously 
carried  as  side  track  mileage  has  been  transferred  to  first 
track  mileage. 

The  following  lines  have  been  taken  over  for  operation 
during  the  year  :  Horse  Creek  branch  of  Coal  River  line 
^.5  miles;  Peter  Cave  Fork  branch  of  Horse  Creek  branch 
2.0  miles;  and  Beech  Creek  branch  of  Coal  River  line  1.5 
miles. 

First  ti\ack  mileage  is  increased  2.2  miles,  due  to  Glade 
Creek  and  Raleigh  railroad  being  carried  as  11.4  miles,  while 
the  correct  length  is  13.5  miles. 


-Inc.  or  Dec- 


GENERAL   INCOME   ACCOUNT. 

, Ye.\r  to  Dee.  31 — — 

1910.  1915. 

Operitinn  Revenues —             $  $ 

Fr-i''>it  Traffic            .        29,888,032  23  35,198,357  38  4-4,690,574  88 

Pas4nger  Traffic       ...       6,435,025  33  5,713,463  38  -|-     721,561  95 

Transportation  of  Mails         472,98162  443,004  34-1-      29,977  29 

Express         669,029  39  594,987  SI  +      74,041  68 

Miscellaneous              „.       2,368,343  61  1,631,027  97  +     737,315  64 


% 

13-3 
12C 
6S 
12-4 
4.5  2 


Total  Oper.  Revenues      49,834,312  18   43,580,840  88  +  6,253,471  30         14-4 


Operrxijig  Expenses — 
Maint.    of    Way    and 

Structures  ... 
Maint.  of  Equipment, 
Traflic 

Transportation 
Misc.  Operations 
(General 


6,067,657  64 
10,240,497  03 
675,380  54 
14,356,564  64 
348,783  03 
1,03.5,931  62 


6,112,084  09  +    955, 

8,9.80,824  84  -f  1,259, 

631,011  82  +      44, 

13,197,859  88  -H,16 

232,442  44  -f    116, 

886,141  40  +    149 


Itans.  for  Investment— Cr.  Ii,n0  2i  Cr.    41,73&  75 


16 


573  55 
,672  78 
,368  72 
,704  7C 
,340  .19 
790  22 
$93  SI 


Total  Oper.  Expenses    32,698,675  86 

65-6% 
Net  Operatin!^  Revenue  17,135,636  ,".3 
Railwav  Tax  Accruals      1,636,604  01 
Uncollectible  Ry.  Revs.         12,356  33 


28,998,625  72  -f3,700,050  13 
66-6%         -        fO-9) 

14,582,215  16  -(-2,553,421  17 

1,446,084  96  4-    190,919  (lb 

16,172  04  —        3,810  71 


18-7 

140 

"O 

«H 

50-1 

69 

39-S 

12-8 

17-5 

13-2 
23e 


1,648,959  34      1,461,857  00  -t-    187,102  34  12-S 


180 


Eailway Oper. Income    16,486,676  99      13,120,358  16  -i-2,366,318  83 
Income      from      otltcr 

HireSqu'l^ent    ...  535,912  32Dr.  74,980  10  +     610,893  42 

Int.  from  Investments  „  „ .     , .„„  __ 

and  Accounts         ...  761,4.W  65  5«1,897  88  +    199,o32  77 

Miscellaneous  ...  343,800  01  347,075  17  - 3,2. a  16 

833,992  95  +     807,160  03 


1,641,142  98 


Cross  Income         ...    17^27,819  97    13,954,351  11  -f  3,173,463  86 
Dedurtions  from  Gross 

Income—  g,3S2,S33  09      8,054,094  81  +    328,738  2» 


Interest  on  Debt 
Rentals  Leased  Ro.ids, 

.Toint  Tracks,  &c,  ... 
Lo=3  on  C.  4;  O.  Grain 

Elevator     

ii-ef-Uaneous 

Tot.al  Deductions  ... 
Net  Income    ... 


959,257  56          912,090  26  +  47,167     SO 

54,060  88  Or.  138,943  S4  -4-  193.003  72 

64,786  67            35,087  76  +  29,698  91 

~M60,938  20       8,862,329  99  +  598,608  21 


7,666,881  77       5,093,021  12  -(-2,574,860  65 


35-5 
0-1 

96-8 

22-7 

4-3 
5-2 

846 

6-8 

60-6 


\momit  to  credit  of  Profit  and  Loss  Dec.  31,  1915 56,6, 9,109.  91 

Amount  of  Net  Income  for  yeoir  ended  Deo.  31, 1910,  trans- 
ferred  to  Profit  and  Loss  7,660,881  j7 

814,346,051  68 
...       1,266,632  OO 


Deduct— Dividend  33  of  2%  Paid  Dec.  30, 1916 

Disconnf-  and  Expense  on  ."ecnrities  issuod  dnrin-ryear  ended 
Dec.  31,  1916.  82.529,145.  51  ;  Premium  on  o%  Secured 
Gold  No'tcs  called  for  pavment  .Tune  1,  1916,  8331,202.76  ; 
.Appropriation  of  Surplus  to  Sinking  and  Other  Reserve 
Funds,  857,000 _ 


$13,090,419  68 


Add — Sundry  adjustments 


2,916,348  27 

$10,174,071  43 
58,922'  40 


$10,232,993  81    '   Balance  to  credit  of  Profit  and  Loss  December  31, 1916       ...    $10,232,993  83 
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The  change  of  line  at  Walbridge,  Ky.,  resulted  in  a  de- 
crease of  0.1  mile. 

The  following  lines  have  been  abandoned  and  taken  up 
during  the  year  :  Sycamore  Creek  extension  of  Cabin  Creek 
branch  0.5  mile ;  old  main  line  of  Raleigh  and  South-western 
Railway  0.3  mile ;  and  the  narrow  gauge  part  of  the  Glade 
Creek  and  Raleigh  railroad  10.9  miles. 

Second  track  between  Balcony  Falls  and  Greenlee,  Va., 
5.4  miles,  has  been  completed. 

There  were  21.525.3  tons  new  rail  (1,300.9  tons  125-lb., 
17,774.2  tons  100-lb.,  and  2,450.2  tons  90-lb.)  equal  to  137 
miles  of  track,  used  in  renewal  of  existing  track. 


There  were  1,587,350  cross  ties  used  in  maintaining  exist- 
ing tracks,  a  decrease  of  328,612. 

There  were  1,004,954  yards  of  ballast  (533,053  yards  stone) 
Tised  in  maintaining  existing  tracks,  an  increase  of  235,983 
yards. 

The  average  amount  expended  for  repairs  per  locomotivo 
was  $3,299.51;  per  passenger  trairi  car  $919.94;  per  freight 
train  car  $94.08. 

The  board  tenders  its  thanks  to  officers  and  employees  for 
loyal  and  efficient  services  rendered  during  the  year. 

By  Order  of  the  Board  of  Directors, 

FRANK  TRUMBULL.  Chairman. 
GEO.  W.   STEVENS,  President. 


GENERAL  BALANCE  SHEET,    DECEMBER  31 

ASSETS. 


I916. 

LIABILITIES. 


Property  Innestmenl — 

Cost  of  Koad ...        

Cost  of  Eqaipment       

Improvements  on  Leased  Railway  Property 

Seeurilies  of  Proprielarp,  Afflliatrd  and  Controlled  Crmpanies- 
Stocka — See  Schedule,  page  18  (Pamphlet  Report) 
Bonds — See  Schedule,  page  18  (Pamphlet  Report) 


$171,421,160  47 
54,180,907  05 


$228,602,076  52 
3  815  99 

■Pledged— 
.       $13,613,999  44 
4,110,407  01 


Securities — Tssued  or  Assumed — Pledged — 

Bonds — See  Schedule,  page  18  (Pamphlet  Report) 

(Includes  First  Lien  and  Improvement  Mortgage  5% 
Bonds  $45,920,000.    See  Contra.) 

Hiseeltnneous  Investments — 

Physical  Property        ...        — .         ...        .- 

Sperial  Funds  and  Funded  Debt  Issued  and  Reserved — 

First   Lien  and  Improvement  Mortgage  Bonds — Drawn 

for  Additions  and  Betterments     

R.  &  S.  W.  Ry.  Oo.,  First  Mortgage  Bonds— Reserved  for 

Construction 

Potts  Greek  Branch — Cash      ...         

Special  Deposits  account  of  Construction  and  Equipment 
(Includes  Cash  and  Notes^Balance  Proceeds  K.  &  M. 
Ry.  Co.  Stock  Sale.) 


$17,724,406  45 
45,920,001  00 

$63,644,407  4S 
341,005  63 

$1,345,000  00 

40,000  00 

45,676  24 

1,920,873  88 

$3,351,650  12 

$67,336,963  20 

$295,912,865  71 


...$6,768,326  31 
...  1,507,466  08 


Working  Assets — 

Cash  in  Treasury 
Cash  in  Transit 


Cash  deposits  to  pay  Interest  and  Dividende        

Cash  deposit  to  pay  Equipment  Trust  Principal 

Cash  deposits  to  pay  Matured  Bonds  and  Scrip    

Cash  deposit  to  pay  C.  &  0.  Grain  Elevator  Insurance 

Claims 

Loans  and  Bills  Receivable 

Traffic  Balances  

Agents  and  Conductors  

Miscellaneous  Accounts  Receivable 

Other  Working  Assets  


Kfateriala  and  Supplies 

Bfevrities  in  Treasury — Unpledged — 
Stocks — See  Schedule,  page  17  (I'amphlet  Report) 
Bonds — See  Schedule,  page  17  (Pamphlet  Report) 


$8,275,792  39 
l,396,i;04  45 

112,000  do 

09,794  17 

3,792  97 

224,403  05 

1,011,483  68 

1,035,777  66 

1,312,813  19 

80,916  20 

$13,522,377  76 


$4,829,223  45 
1,528,448  02 

$6,357,671  47 


Deferred  Assets — 

Unmatured  Interest,  Dividends  and  Rents  

Advances  to  Proprietary,  Affiliated  and  Controlled  Companies 
Advances,  \VorkingFunds(Fast  FreightLines,&c.) 
Special  Deposits  with  Trustees,  Various  Mortgage  Funds    ... 

Cash  and  Securities  in  Sinking  Funds 

Cash  and  Securities  in  Insurance  Reserve  Fund 

Sundry  Accounts         


Total 


$95,014  50 
226,768  39 
37,622  45 
86,386  03 
61,422  43 
66,244  22 
422,710  64 

$096,068  66 

$25,076,133  35 

$321,018,989  06 


Capital  Stock— Common,  $62,792,600  ;  First  Prefd.,  $5,000  ; 
Second  Preferred,  S200  ;  total,  $62,795,800  ;  Common— The 
Chesapeake  and  Ohio  Railway  Co.  of  Indiana,  §1,200 

Funded  Debt — 

First  mortgage.  Terminal,  &c.,  6%  Bonds  ... 
General  Funding  and  Improvement,  6%  Bonds 

Convertible,  4J%  Bonds        

First  mortgage,  R.  &  S.  W.  RaUway,  4%  Bonds 
First  Consolidated  mortgage,  5%  Bonds 
First  mortgage,  Craig  Valley  Branch,  5%  Bonds 
First  mor^.gage ,  Greenbrier  Railway,  4%  Bonds 
Piistmortgage,  Warm  Springs  Branch,  5%  Bonds 
First  mortgage,  Big  Sandy  Railway,  4%  Bonds 
First  mortgage,  Paint  Creek  Branch,  4%  Bonds 
First  mortgage.  Coal  River  Railway,  4%  Bonds 

Convertible  5%  Sectired  Gold  Bonds 

First  mortgage.  Potts  Creek  Branch,  4%  Bonds 
First  mortgage,  Va.  AirLine  Railway,  5%  Bonds 
First  mortgage,  R.  &  A.  Division,  4%  Bonds 
Second  mortgage,  R.  &  A.  Division,  4%  Bonds 
General  mortgage  4i%  Bonds  


1923 
1929 
1930 
1936 
1939 
1940 
1940 
1941 
1944 
1945 
1915 
1946 
1916 
1962 
1989 
1989 
1992 


Equipment  Trust  Obligations  and  Contracts 


$62,797,000  00 

$142,000  00 

3,698,000  00 

31,390,000  00 

857,000  00 

29,858,000  00 

650,000  00 

1,762,000  00 

400,000  00 

4,563,000  00 

539,000  00 

2,776,000  00 

40,180,000  00 

600,000  00 

900,000  00 

6,000,000  00 

1,000,000  00 

48,129,000  00 

$173,444,000  00 
6,846,386  89 

$180,290,386  89 


$243,087,386  89 


First  Lien  and  Improvement  Mortgage,  5%  Bonds,  not 
in  hands  of  Public  (see  Contra)      1930 

Working  Liabilities — 

Loans  and  Bills  Payable        

Traffic  balances      '     

Audited  Vouchers  and  Pay  Rolls      

Unpaid  Wages 

Miscellaneous  Accotints  Payable        

Matured  Interest  and  Dividends  Unpaid     

Matured  Mortgage  and  Secured  Debt  Unpaid        

Other  Working  Liabilities       


Deferred    Liabilities — Unmatured       Interest    and     Rents, 
$2,365,166.45;    Taxes     Accrued,    J930,339.30;     Accrued 
Depreciation — Equipment,  §5,846,710.61 ;  Sundry  Accounts, 
§505,423.95  


$47,265,000  00 


$95,000  00 

508,467  80 

6,006,513  32 

27,313  S9 

396,163  42 

1,503,121  14 

69,794  17 

95,888  07 

$7,701,251  31 


$9,617,640  21 
$17,348,891  52 


4,200,016  16 


Appropriated  Surplus^ 
Ad  ditions  to  Property  through  Income  since  June  30, 190  7. . 

Reserve  Invested  in  Sinking  Funds 

Reserve  Invested  iu  Insurance  Fund  


I  Profil  and  Loss — Balance 


$2,984,365  23 
34,107  39 
66,244  22 

$3,0S4,716  81 
10,232,993  81 

$13,317,710  65 


Total  $321,018,989  06 

Tills  Companv  is  aUo  liable  as  a  guarantor  of  the  following  securities  in 
hands  of  the  public — The  Ches.ipeake and  Ohio  Grain  Elevator  Co.,  First  Mort- 
',ML;el%  Bands  du?193S,  SS30,U00  ;  Richmond-Washington  Co.  Collateral  Trust 
.Mortgage  (p.&O.  pro;iortioa  J),l'!i  Bonds  due  1943,  $10,000,000  ;  the  Chesapeake 
And  Ohio  jVortheni  Railway  Co.  First  Mortea^e  5%  Gold  Bonds  due  1946, 
*l,0Di),000  ;  Louisville  and  '.'clTersonvillo  Bridse  Co.  Mortgage  (C.i  O.  propor- 
tion ^)  1%  Bonds  due  1945,  $1,500,000;  Western  Pochahontas  Corporation 
First  JtortMge  H%  Fonds  due  1915, $750,000 ;  Western  Pocahontas  Corpora- 
tion, Ertension  Mort-aKo  No.  1,  4}%  Bonds  due  1915,  $83,000;  We.stem 
Pocahontas  Corporation,  Extension  Mortgage  No.  2,  4i  Bonds  due  1946, 
$51, 000  :  Jf -irfolk  Terminal  and  Transport.atlon  Co.,  First  Mortgage  5%  Bonds 
duel9J.«,  5500,000. 


LONDON  UNITED  TRAMWAYS. 

Though  the  London  United  Tramways  is  able  to  show 
an  increase  in  gross  receipts  for  1916  of  £2,190,  it  is 
accompanied  by  an  increased  expenditure  of  £34,010. 
Consequently,  a.fter  payment  of  Debenture  fnterest 
there  is  an  adverse  balance  of  £2,58.3  carried  forward 
to  the  current  year's  accounts.  The  report  draws 
attention  to  the  fact  that  "  it  has  now  become  evident 
tliat  the  net  results  of  operation  in  the  current  year 
will  be  even  less  favourable. "  In  these  circumstances, 
and  in  view  of  the  fact  that  a  large  sum  of  money  will 
be  required  for  the  pui-pose  of  placing  the  undertaking 
in  a  proper  condition  of  repair,  proceedings  have  been 
commenced  by  a  Debenture  stockholder  for  the  appoint- 
ment of  a  receiver  pending  the  preparation  of  a  scheme 
for  the  reorganisation  of  the  capital.  A  circular  has 
been  issued  by  the  Mercantile  Investment  and  General 
Trust  Company  and  the  Merchants  Tnist,  in  which 
they  say  that  in  consequence  of  the  serious  position 


disclosed  in  the  Company's  report  of  the  1st  instant 
' '  it  would  appear  necessary  for  Debenture  stockholders 
to  take  independent  action  to  protect  their  interests. 
As  large  Debenture  stockholders — without  any  inter- 
est whatever  in  the  shares  of  the  Company — we 
therefore  invite  Debenture  stockholders  to  send  us 
their  proxies  with  a  view  to  elect  at  the  forthcoming 
meeting  a  strong  committee  of  Debenture  stock- 
holders. Our  view  is  that  the  committee  in  question 
should  consider  the  whole  position  and  make  specific 
proposals  to  an  adjourned  meeting,  when  the  Deben- 
ture stockholders  could  come  to  a  final  decision  as  to 
the  most  advantageous  course  to  be  taken  in  the 
circumstances." 

In  view  of  the  importance  of  the  matter  we  advise 
Debenture  stockholders  to  support  the  action  of  the 
Trusts,  and  send  their  proxies  as  requested.  The  high 
standing  of  both  bodies  ensures  that  the  best  interests 
of  the  stockholders  will  be  secured  by  any  action  they 
mav  deem  it  desirable  to  follow. 


June  9,   1917. j 


THE     STATIST. 


1145 


MEETINGS 


ROYAL  MAIL  STEAM  PACKET  COMPANY. 

The  annual  general  meeting  of  the  proprietors  was  held  on 
June  6  at  the  City  Terminus  Hotel,  Cannon  Street,  under 
the  presidency  of  Sir  Owen  Philipps,  K.C.M.G.,  M.P.,  the 
Chairman. 

The  Secretary  (Mr.  A.  H.  Bennett)  having  read  the  notice 
convening  the  meeting  and  the  auditors'  report, 

The  Chaiiiman  said  :  Gentlemen, — You  will  have  feen  by 
a  perusal  of  the  Company's  seventy  eighth  annual  report  and 
accounts,  the  adoption  of  which  I  now  rise  to  propose,  that 
the  conditions  of  the  shipping  businees  are  quite  unpre- 
(^ented  and  abnormal.  Therefore  the  review  of  our  opera- 
tions during  the  past  year  and  survey  of  the  future,  usual 
on  these  occasions,  are  rendered  somewhat  difficult. 

Moderate  Increase  in  Dividend. 

We  are  pleased  to  be  able  to  recommend  a  mwicrate 
increase  in  the  dividend  and  again  to  add  £200,000  to  the 
reserve  fund,  thus  bringing  the  total  of  the  reserve  and  in- 
surance funds  to  practically  one  million  sterling.  I  must 
])oint  out,  however,  that,  although  this  is  the  highest  figure 
at  which  the  reserves  have  ever  stood  in  the  history  of  the 
Company,  it  is  still  a  very  moderate  amount  when  compared 
■with  the  amount  of  our  Debenture.  Preference,  and  Ordinary 
fitock,  which  is  nine-and-a-half  millions  s'/erling. 

Passenger  Traffic. 
As  was  to  "oe  expected,  our  passenger  business,  which,  in 
normal  times,  constitutes  a  large  portion  of  our  revenue, 
has  continued  on  a  very  reduced  scale,  and  I  do  not  think 
any  improvement  in  this  direction  can  be  looked  for  while 
the  War  lasts. 

Expenses. 

The  working  expenses  involved  in  carrying  on  our  opera- 
tions are  continually  advancing,  more  especially  in  respect 
of  wages,  the  prices  for  stores  and  provisions,  the  cost  of 
upkeep   and  repairs,   &c. 

Southampton. 

Our  home  port  of  Southampton,  where  our  own  workshops, 
engineering  plant,  laundry,  &c. ,  are  eituated,  is  still  closed 
to  us.  The  Company's  claim  for  losses  incurred  through  the 
closing  of  the  Port  of  Southampton,  -which  stood  adjourned 
at  the  time  of  the  last  annual  meeting,  was  presented  to  the 
Defence  of  the  Realm  Losses  Commission  by  eminent  counsel, 
but,  unfortunately,  the  decision  of  that  Commission  was 
.-idverse  to  the  Company.  It  was  held  that,  as  the  closing 
of  tbe  port  was  an  order  of  general  application,  and  did  not 
operate  solely  against  the  Company,  the  terms  of  reference 
of  the  Commission  would  not  permit  of  their  awarding  any 
compensation  in  such  a  case. 

Conveyance  of  Meat. 

An  important  part  of  this  Company's  business  consists 
in  the  conveyance  of  meat  from  South  America.  In  1915 
the  Board  of  Tiiade,  as  you  know,  requisitioned  the  whole 
of  the  insulated  space  of  our  refrigerated  steamers,  and  this 
has  continue<I  throughout  the  year  under  review  on  the  same 
terms  and  conditions  which,  with  ever-increasing  expenses, 
allow  a  very  small  margin  of  profit — in  some  ca.ses  no  profit. 
At  a  time  when  shipowners  are  being  so  freely  criticised  in 
regard  to  their  alleged  respotisibility  for  the  enhanced  cost 
of  living  in  this  country.  I  think  it  only  fair  and  right  that 
I  should  repeat  what  I  eaid  at  our  jneeting  last  year — 
namely,  that  the  Royal  Mail  and  its  associated  shipping 
companies  have  brought  from  overseas  vast  quantities  of 
chilled  and  frozen  meat — millions  of  animals — at  a  rate  of 
freight  which  averages  less  than  one  penny  per  lb.  As  this 
rate  of  freight  is  still  in  force,  it  is  obvious  that  the  high 
price  of  fneat  cannot  be  laid  at  the  door  of  the  shipping 
companies.  I  think  it  well  to  emphasisie  this  fact,  as  there 
is  a  general  feeling  outside  that  when  anything  goes  up 
it  is  the  shipping  companies  who  are  to  blame.  Two  articles 
in  the  carriage  of  which  the  associated  companies  are  largely 
interested  are  meat  and  (in  one  of  the  associated  com- 
panies) palm  kernels  from  West  Africa,  and,  although  the 
freight  has  remained  almost  the  same  as  it  was  in  pie-War 
times,  I  have  noticed  that  that  fact  has  not  in  the  least 
affected  the  market  prices  which  the  articles  produce  in  this 
country. 

Government  Requisitioning. 

A  considerable  portion  of  our  Fleet  continues  imder 
charter  to  the  Admiralty,  and — as  armed  merchant  cruisers, 
troopships,  hospital  ships,  &c. — these  vessels  are  doing 
national  service  of  which  the  proprietors  may  well  feel 
proud.  Early  this  year — as  part  of  the  scheme  of  the  Govern- 
(ment  for  organising  and  co-ordinating  the  nation's  resources 
for   war    purposes — the    Ministry    of    Shipping    requisitioned 


the  remainder  of  our  Fleet.  Under  the  new  arrangements, 
our  vessels  will,  in  effect,  be  hired  by  the  Government,  who 
will  pay  for  them  at  what  are  called  Blue  Book  rates — that 
is,  a  rate  per  ton  |>er  month — and  all  earnings  will  be  for 
Government  account.  At  the  same  time  we  have  been  asked 
to  carry  on  the  practical  management  and  working  of  the 
business  exactly  as  we  should  do  if  the  steamers  were  still 
in  our  hands.  In  conformity  with  this  scheme,  we  are  co- 
operating with  the  Ministry  of  Shipping  and  with  other 
shipowners  to  "  pool  our  resources,"  so  to  speak,  in  order 
that,  at  this  critical  time,  the  utmost  efficiency  may  be 
obtained  from  the  available  commercial  tonnage  for  the 
transport  of   es.sential  supplies  to  our  shores. 

The  Company's  Fleet. 

I  have  to  record  the  loss,  in  the  earlj'  part  of  this  year, 
of  the  Badnorshire  and  Brecl-nocksJiire,  both  captured  and 
sunk  by  an  enemy  raider,  while,  more  recently,  the  Drina 
and  Arcadian  were  sunk  by  submarines.  The  torpedoing 
of  the  haspital  ship  Asturias,  with  some  hundreds  of 
wounded  on  board,  will  be  fresh  in  your  memory.  The 
sinking  of  hospital  ships  is  a  crime  against  humanity  which 
can  never  be  forgotten  or  extenuated,  and  no  words  of  mine 
can  express  adequately  tlie  feelings  aroused  by  the  per- 
petration of  such  acts.  Our  sympathy  is  none  the  lesa 
deep  for  the  sufferers  and  bereaved. 

Scnth  American  Services. 

So  far  as  our  restricted  resources  allowed,  we  main- 
tained throughout  the  year  regular  mail,  passenger,  and 
cargo  services  to  and  from  South  American  ports.  Owing 
to  a  series  of  poor  harvests,  the  return  of  prosperity  to 
the  Argentine  and  Brazil,  after  the  severe  depres.sion  of 
recent  years,  has  been  delayed.  Relations  between  the 
great  Republics  of  South  America  and  Germany  have  become 
strained,  and  Brazil  has  now  followed  the  example  set  by 
the  great  sister  Republic  in  the  North.  We  highly  prize 
the  sympathy  of  these  great  free  nations  with  us  in  our 
struggle  against  tyranny  and  oppression. 
West  Indian  Services. 

We  have  continued  to  run  an  occasional  passenger  steamer 
to  and  from  the  West  Indies  direct,  although  the  number 
of  people  travelling  is  infinitesimal.  We  have  also  main- 
tained onr  regular  West  Indian  cargo  service.  Notwith- 
standing the  increased  difficulties,  we  liave  been  able  to  keep 
up  our  regular  passenger  and  cargo  service  between  Canada 
and  the  West  Indies.  With  the  revival  of  the  sugar-growing 
industry — which,  I  hope,  after  the  War  will  be  permanently 
re-established  on  a  sound  commercial  basis — I  am  pleased 
to  say  there  are  .signs  of  a  general  increase  in  prosperity 
in  the  British  West  Indian  Colonies. 

Mediterranean  Trade. 

As  you  will  be  aware,  this  Company  has  for  some  years 
possessed  interests  in  the  Mediterranean  trade,  and  in  order 
further  to  strengthen  and  consolidate  these  your  directors 
have  acquired  an  interest  in  two  very  old-established  ship- 
ping concerns  trading  to  and  from  Mediterranean  ports-- 
namely,  the  Moss  Line,  which  has  carried  on  business  in 
the  Eastern  Mediterranean  for  more  than  80  years,  and 
Messrs.  MacAndrew  and  Co.,  which  has  been  a  household 
name  in  all  the  principal  Spanish  ports  for  a  century  and 
a  half.  Of  course,  we  have  always  drawn  a  large  number  of 
emigrants  from  Spanish  ports,  and  have  carried  them  to 
and  from  South  .\merica,  and  this  acquisition  strengthens 
our  position  ali^o  in  that  trade.  We  have  also  acquired  an 
interest  in  the  Coast  Lines,  Limited,  which  business  is  likely 
to  prove  a  useful  auxiliarv  as  providing  local  connections 
with  our  ocean  services. 

The  Work  of  the  Royal  Navy. 

Like  other  .shipping  concerns,  we  and  our  associated  com- 
panies have  suffered  by  the  operations  of  the  enemy  during 
the  past  year  and  in  the  months  which  have  elapsed  since 
its  close.  "  In  April  last,  especially,  the  -submarine  menace 
assumed  somewhat  alarming  proportions,  but,  personally,  I 
have  never  lost  confidence  in  the  resourcefulness  of  our 
Navy  and  its  gallant  jjcrfonnel,  or  in  their  ability  to  meet 
every  demand  made  upon  them.  I  firmly  believe  that  the 
submarine  campaign — upon  which  the  enemy  has  based  such 
extravagant  hopes — is  going  to  prove  perhaps  the  most  pro- 
found disappointment  suffered  :by  Germany's  rulers  and 
people  in  this  War. 

The  Unflinching  Devotion  to  Duty  of  the  Mercantile  Marine. 

The  perils  faced  by  the  officers  and  men  of  the  mercantile 
marine  have  become  still  greater  in  recent  months  than 
before,  and  the  courage  and  self-sacrifice  demanded  of  them 
are  equalled  only  by  those  of  the  men  in  the  fighting  forces. 
The  nation   has  reason    to    be   proud   and   grateful   for  their 
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unflinching  devotion  to  duty  in  maintaining  for  us  the  main 
artery  by  which  we  live.  I  wish  I  were  free  to  tell  you 
the  cases  which  come  before  me  in  my  daily  work  of  the 
way  our  merchant  seamen  have  behaved  in  circumstances 
of  emergency,  but,  as  you  know,  one  is  very  much  restricted 
at  the  present  time  in  speaking  of  how  the  efforts  of  enemy 
submarines  are  defeated. 

New  Marine  Superintendent. 

I  wish  to  refer  to  one  matter  in  connection  with  the 
personnel  of  the  Company.  Captain  Hicks,  our  Chief  Jilarine 
Stiperintendent  at  Southampton,  who  held  the  position  for 
orer  20  years,  and  who  intended  to  itetire  for  a  well- 
earned  rest  at  the  end  of  the  War,  I  much  regret  to  say 
passed  away  after  a  short  illness  in  February  last.  He  had 
■won  the  respect,  and  I  tliink  I  may  say  affection,  of  all 
4hos©  who  came  in  contact  with  him.  The  Court  of  Directors 
have  appointed  Captain  C.  E.  Down,  who  has  spent  his  life 
in  the  Company's  service,  to  fill  the  vacancy  caused  by 
Captain  Hicks'  death,  and  I  feel  certain  that  he  will  be  a 
■worthy  successor  and  uphold  the  best  traditions  of  the 
service,  and  maintain  strict  discipline,  which  is  especially 
Qecessary  in  mail  and  passenger  vessels. 

Staff  and  the  War. 

All  our  men  of  military  age  whom  we  could  spare  joined 
■the  Navy  or  Army  at  the  beginning  of  the  War,  and  no 
fewer  than  137  have  made  the  supreme  sacrifice  ;  a  number 
have  been  wounded,  eleven  have  received  decorations,  includ- 
ing the  D.S.O.,  Military  Cross,  D.S.C.,  and  D.C.:M.,  and  a 
larger  number  have  been  mentioned  in  dispatches.  Upon 
those  who  remain  additional  work  has  necessarily  devolved, 
and  the  court  of  directors  desire  to  express  their  warm 
appreciation  to  the  general  managers  and  to  all  the  members 
of  the  staff  at  home  or  abroad  for  their  constant  zeal  and 
devotion  to  the  efficient  conduct  of  the  Company's  affairs  in 
■these  trying  times. 

Superannnatfon  Provision. 

The  court  of  directors,  feeling  that  this  great  Company 
■ehoidd  make  suitable  provision  for  the  superannuation  of  its 
employees,  are  extremely  anxious  to  establish  the  Super- 
annuation Association,  founded  in  1909,  upon  a  sound  finan- 
•cial  basis.  I  mentioned  at  the  time  the  Association  was 
founded  that  it  was  not  then  in  a  sound  financial  position, 
bnt  I  felt  that,  if  we  postponed  starting  it  until  we  got 
«noiigh  money  to  make  it  financially  sound  from  the  be- 
ginning, it  would  probably  never  be  started.  The  court  of 
directors  therefore  agreed  to  its  being  started  in  1909,  and 
we  took  advantage  last  year  of  having  had  a  fairly  satis- 
factory year  to  a«k  you  to  vote  £25,003  to  help  to  establish 
this  association  on  a  sound  basis.  We  are  again  transferring 
£25.000  this  year  for  the  same  purpose,  and  I  feel  perfectly 
confident  that  our  action,  as  last  year,  will  receive  the 
approval  of  the  propiietors. 

Standard  Ships. 

At  our  meeting  last  year  I  pointed  out  the  vafrious  causes 
■which  had  led  to  a  serious  shortage  in  the  ocean-carrying 
■capacity  of  this  country.  I  then  ventured  to  assert  that 
the  remedy  for  this  condition  of  things  ■w'as  "  ships,  and 
more  ships,  and  more  ships,  earmarked  for  our  commercial 
needs."  As  time  passed,  the  shortage  in  shipping  and  the 
increased  cost  of  necessaries  grew  more  pronounced,  and,  on 
the  reconstruction  of  the  Government  in  December  last,  an 
energetic  policy  of  merchant  shipbuilding  was  initiated.  I 
hope  all  our  available  resources  will  be  devoted  to  this  object, 
which  is  essential  to  the  winning  of  the  War,  for  without 
the  necessary  ships  we  cannot  sunply  the  needs  of  our  own 
military  or  ci\nl  population,  help  our  Allies,  or  receive 
assistance  in  men  and  material  from  the  American  nation, 
whose  entrance  into  the  struggle  we  have  so  heartily  wel- 
conied.  I  believe  the  Government  are  fully  alive  to  the 
xiosition  in  this  respect,  and  are  making  every  effort  to  meet 
it. 

New  Tonnage  Problems. 

A  matter  that  is  exercising  the  anxious  concern  of  British 
Liner  Companies  at  the  present  time  is  the  provision  of 
tonnage  to  enable  us  to  hold  our  own  when  peace  comes 
and  competition  on  the  part  of  present  enemies,  of  neutrals 
and  of  friends  is  once  more  unfettered.  It  is  desirable  that 
we  should  face  the  facts  in  this  matter.  Our  mercantile 
tonnage  has  been  much  deplete.d  by  the  War.  and  the 
vessels  remaining  intact  at  its  close— whether  they  were 
engaged  on  war  or  commercial  service — will  have  "  depre- 
ciated by  reason  of  constant  running  at  high  pressure.  On 
the  other  hand,  neutrals,  especially,  are  in  a  far  stronger 
position  than  ever  before  to  compete  with  us  in  the  ocean- 
carryine  trades  of  the  world.  In  many  of  these  trades. 
where  British  shipping  was  formerly  predominant,  the  field 
bas  been  left  free  to  neutrals  to  "take  advantase  of  the 
opportunity  thus  afforded  to  establish  themselves.  These 
are_  serious  considerations  for  a  Company  like  the  Eoval 
Mail  and  its  associated  lines.  These  are  carrying  on  regular 
liner,  mail,  passenger,  and  refrigerated  services,  for  vi'hich 
specially  constructed  and  eo.stly  -ressels  of  high  class  and 
speed  are  essential.  It  is  readily  apparent  that  our  position 
is  very  different  from  that  of  carao  or  tramp  owners,  to 
whom,   after  the  War,   the  standard  ships— when  no  longer 


required  by  the  Government — will  no  doubt  be  of  service  to 
supply  deficiencies  of  tonnage. 

National  Importance  of  Liner  Companies. 

The  fleets  of  these  liner  Companies  have  proved  of  in- 
calculable value  to  the  nation  throughout  this  war,  as 
armed  merchant  cruisers,  troopships,  hospital  ships,  and  in 
many  other  capacities,  and  the  importance  of  maintaining 
British  pre-eminence  in  this  sphere,  as  a  necessary  auxiliary 
to  the  national  equipment,  must  not  be  lost  sight  of.  Nor 
must  their  vital  character  be  forgotten  ae  forming  the  main 
lines  of  communication  between  Great  Britain  and  the  rest 
of  the  world,  and  especially  as  linking  the  Mother  Country 
to  the  great  Dominions  of  the  British  Commonwealth  over- 
seas. 'The  great  lines  of  steamships  under  the  British  flag — • 
the  names  of  ■u'hich  (and  even  individual  units  of  their 
fleets)  are  household  words  in  many  a  distant  land — are  a 
British  tradition  and  a  source  of  national  pride,  and  I  think 
the  country  will  expect  the  Government  and  Parliament  to 
pay  particular  regard  to  safeguarding  the  interests  of  this 
great  branch  of  British  enterprise.  Taxation  now  takes  five 
shillings  in  every  pound  of  our  profits  and  seventeen  shillings 
in  every  pound  of  any  profits  (if  earned)  in  excess  of  the  pre- 
War  standard.  The  War  has  to  paid  for,  and  everyone  must 
pay  their  fair  .-share,  so  we  have  no  complaint  to  make  ;  but 
the  nation  would,  in  my  opinion,  be  ■wise  to  keep  in  view  in 
dealing  with  British  shipping,  that  when  the  War  is  over  it 
must  not  only  continue  to  receive  just  treatment,  but  will 
require  very  sympathetic  treatment  if  it  is  to  retain  the 
pre-eminent  position  in  the  world's  trade  that  it  has  held 
in  the  past.  Last  year  I  gave  evidence  before  a  Committee 
appointed  by  the  Board  of  Trade  to  consider  the  position  of 
British  shipping  after  the  War.  I  then  took  occasion  to 
draw  attention  to  certain  grave  disabilities  from  which 
British  owners  had  suffered  in  the  past  in  competition  with 
foreign  lines.  The  extensive  emigrant  traffic  from  Europe 
to  the  North  and  South  American  Continents  was  a  parti- 
cular case  in  point.  Germany,  by  means  of  so-called  "  Con- 
trol stations  "  on  the  frontiers,  succeeded  in  diverting  to 
German  steamers  the  bulk  of  the  emigrant  traffic  from  Europe 
to  the  North  and  South  American  ports.  I  maintain  that 
our  Government  should  protect  us  from  unfair  competition 
on  the  part  of  foreigners,  especially  when  assisted — as  was 
Germany — by  the  resources  of  their  Governments. 
The  Question  of  Nationalisation. 

At  the  same  time,  may  I  utter  a  word  of  warning  against 
the  loose  talk  heard  in  some  quarters  about  "  Nationalisation 
of  Shipping?  "  Whatever  may  be  the  merits  or  demerits  of 
Nationalisation  as  applied  to  internal  transport,  such  as 
railways,  I  hold  strongly  that  shipping,  with  its  ramifications 
in  and  between  all  parts  of  the  world,  could  never  be 
nationalised  with  advantage  to  this  country.  Indeed.  I  would 
go  farther,  and  say  that  the  adoption  of  such  a  policy  would 
prove  fatal  to  our  continued  supremacy  as  the  premier  ocean- 
carrier  of  the  world,  as  the  sea  is  open  to  all.  and  shipping 
will  always  be  subject  to  the  keenest  international  compe- 
tition. I  hold  that  only  by  the  untrammelled  enterprise, 
enthusiasm  and  energy-  of  British  shipowners,  as  in  the  past, 
can  our  future  as  a  maritime  nation  be  secured.  I  now  beg 
to  move — "That  the  report  of  the  directors  and  the  accounts 
and  balance  sheet  submitted  to  this  meeting  be  and  the  same 
are  hereby  received  and  adopted,  and  that  a  di^adend  of 
2-1%,  less  income  tax  (rriaking,  with  the  interim  dividend, 
5%  for  the  yearl.  be  and  the  same  is  hereby  declared  on 
the  Preference  stock,  and  tTiat  a  dividend  of  5°..  less  income 
tax  (making  with  the  interim  dividend  7%  for  the  year), 
be  and  the  same  is  hereby  declared  on  the  Ordinary  stock, 
the  dividend  on  the  Ordinary  stock  issued  in  March,  1916, 
to  be  calculated  from  the  dates  of  the  payment  of  the  instal- 
ments." 

The  Deputy-Chairman  (Mr.  Alfred  S.  Williams)  seconded 
the  motion,  which  was  carried  unanimously. 

The  retiring  directors.  Sir  .Joseph  Savor^'.  Bt. ,  .and  Mr. 
William  Charles  Kenny,  and  the  auditors.  Sir  Richard 
Pennefather,  C.B..  and  Mr.  C.  Lee  Nichols,  F.C.A.,  were 
re-elected. 

On  the  motion  of  Mr.  R.  W.  Llovd.  seconded  by  Mr. 
Henrv  J.  Liggins.  a  cordial  vote  of  thanks  was  passed  to 
the  Chairman,  the  Board  of  Directors,  general  managers, 
the  staff  ashore,  and  the  staff  afloat,  and  the  proceedings 
terminated. 


GREAT  WESTERN  OF  BRAZIL  RAILWAY   CO..  LTD. 

The  ordinary  general  meeting  was  held  on  June  5  at  River 
Plate  House',  E.C.,  Mr.  Follett  Holt,  the  Chairman,  pre- 
siding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  the  railway  was  very  hard  hit  by  weather 
and  exchange  in  1915,  and  the  effects  of  that  disastrous 
year  were  felt  right  up  to  last  October.  Fortunately,  the 
new  sugar-cane  crop  proved  to  be  a  good  one,  and  brought 
with  it  a  great  revival  of  business,  the  tonnage  carried  in 
the  last  three  months  of  the  year  being  greater  than  in  any 
other  similar  period  in  the  Company's  historv'.  The  year 
closed  ■n-ith  an  actual  increase  of  £59,(X)0  in  net  revenue, 
but  under  the  leased  line  contract  they  had  to  pay  to  the 
Brazilian  Government  £29.000  more  than  in  the  previous 
year.       The   net    result   was   that  they   were  able  to  meet 
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Debent'ire  interest  and  amortisation  in  full  and  to  refund 
to  reserve  the  £17,000  withdrawn  to  make  -ends  meet  in  the 
previous  year,  but  nothing  was  earned  towards  a  dividend 
on  the  £2,250,000  Preferred  and  Ordinary  share  capital. 
In  the  year  they  dealt  with  56.400.000  ton-miles,  an  increatic 
of  half  a  million  as  compared  with  the  record  year,  1913. 
The  insufficiency  of  the  revenue  for  their  needs  was  not 
because  they  were  short  of  traffic  for  the  railway ;  it  was 
*  simply  thatthey  were  called  upon  to  carry  goods  at  less  than 
real  cost  for  clients  who  were  fully  able  and,  he  believed, 
willing  to  pay  a  proper  rate  for  railway  facilities  which 
enabled  them"  to  carry  on  their  trading  succeesfully.  The 
board  wei'e  wholly  dissatisfied  with  the  results,  and  had  been 
in  constant  negotiation  with  the  Brazilian  authorities  with  a 
view  to  their  tariffs  being  placed  upon  a  sound  and  equitable 
basis.  The  Government  had  already  agreed  in  principle  to 
a  tariff  improvement  which  would  increase  substantially  their 
gross  receipts,  but  this  would  be  of  little  avail  unless  there 
was  also  an  equitable  division  of  the  increase.  The  report 
contained  what  was  virtually  a  special  message  of  goodwill 
and  good  intentions  from  the  Brazilian  Government,  and  he 
firmly  believed  that  a  satisfactory  agreement  would  shortly 
be  arrived  at. 

Referring  to  railway  policy  in  Brazil,  the  Chairman  said 
that  the  country  had  a  seaboard  of  over  3,800  miles,  and 
many  of  the  States  of  the  vast  Republic  were  connected  by 
railway.  Of  recent  years  the  Government  policy  had  been 
towards  driving  lines  into  the  interior  to  develop  it,  Brazil 
relying  upon  sea  communication  for  connecting  her  States. 
The  submarine,  however,  had  caused  attention  lately  to  be 
concentrated  upon  completing  the  more  important  land  lines 
of  the  country,  to  secure  the  movement  of  men  and  material 
between  State  and  State.  Thanks  to  the  last  good  sugar 
season,  the  Company's  gross  receipts  were  already  -well 
ahead  of  last  year,  and  another  favourable  factor  w'as  the 
improvement  in  exchange.  Unless,  however,  they  were  able 
to  bring  to  a  successful  conclusion  the  negotiations  to  which 
he  had  referred,  the  better  prospects  might  not  avail  them 
very  much  when  it  came  to  make  up  the  accounts  for  the 
preeent  year ;  but  in  view  of  the  recent  message  from  the 
Brazilian  Government  he  felt  that  when  they  met  a  year 
hence  the  directors  would  have  more  satisfactory  accounts 
to  present.  All  they  required  was  for  the  Brazilian  Govern- 
ment to  convert  their  words  into  deeds,  and  the  Company 
would  then  quickly  recover  the  position  it  held  up  to  1913. 
Mr.  Woodbine  Parish  seconded  the  motion,  which  was 
unanimously  adopted. 


BRITISH  EQUITABLE  ASSURANCE  COMPANY,  LIMITED. 

The  62nd  annual  general  meeting  was  held  at  Cunnon 
Street  Hotel,  London,  E.G.,  on  May  23,  Mr.  Alfred  Conder, 
F.R.I.B.A.,  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report, 
said  :  We  meet  once  more  in  annual  meeting  under  the 
trying  conditions  connected  with  the  continuance  of  the 
War.  They  are  accountable  for  the  Company's  new  business 
in  the  life  department  being  slightly  less  than  in  the 
previous  year. 

The  Life  Department. 

By  far  the  greater  part  of  the  clientele  among  whom  the 
Compajiy's  operations  are  usually  carried  on  is  not  in  a 
jwsition  at  the  present  time  to  take  out  policies  for  life 
assurance,  that  is  to  say,  during  the  period  of  the  War.  I 
am  happy  to  say,  however,  that  at  the  present  time  the 
amount  oi  oiur  new  life  business  is  well  in  advance 
of  what  it  was  at  the  corresponding  period  of  last 
year.  As  regards  claims  in  the  life  department,  we  have 
been  fortunate,  for  during  the  period  under  review  the 
amoimt  payable  owing  to  deaths  in  action  has  been  only 
£2,300  in  sums  assured.  The  whole  of  the  claims  for  the 
year  represent  only  86.9  of  those  expected  under  the  tables 
used  in  the  valuation  ;  but  I  should  mention  that  for  lives 
over  70  our  experience  during  the  twelve  months 
has  been  that  the  actual  mortality  has  been  greater  than  the 
expected.  As  regards  surrenders,  I  was  able  to  report 
twelve  months  ago  a  gratifying  decrease  in  the  amount 
paid  out  imder  this  heading,  and  I  am  pleased  to  be  in  a 
position  again  to  report  a  very  considerable  reduction  on 
policies  surrendered.  We  have  had  a  similar  experience 
as  regards  lapsing  of  policies.  As  regards  the  expenses  of 
the  year,  the  actual  amount  paid  is  only  between  £200  and 
£300  more  than  in  the  last  year. 

Income  Tax  and  Investments. 

You  may  remember  that  at  our  last  meeting  I  aUuded  to 
the  question  of  income  tax,  and  I  then  stated  that  we  ex- 
pecteid  to  recover  in  respect  of  the  year  1915-16  a  sum  of 
at  least  £3,000.  You  will  see  by  the  accounts  now  before  you 
that  we  have  actually  received"  £3,731,  and  we  have  heard 
from  the  Surveyor  of  Taxes  only  a  few  days  ago  that  we  may 
expect  to  receive  a  further  remission  of  a  few  hundred  pounds, 
as  the  Board  of  Inland  Revenue  have  now  decided  to  make 
certain  allowances  which,  though  originally  claimed  by  us, 
were  then  disallowed  by  them.  In  the  accounts  now  before 
you  the  figure  of  £6.189  is  included  as  an  estimate  of  the 
amount  we  hope  to  receive  on  axjcount  of  the  year  under 
review,  but  this  figure  wUl,  of  course,  be  varied  by  the  recent 


decision  of  the  Board  of  Inland  Revenue,  making  it  con- 
siderably greater,  unless,  indeed,  the  officials  again  change 
their  mind  upon  the  subject.  As  regards  the  Company's 
investments,  there  is  no  need  to  make  any  investigation  of 
the  assets  and  liabilities  until  January  1919,  when  our  valua- 
tion will  be  again  due.  By  that  time  we  all  trust  and  believe 
the  War  will  be  over,  and  we  hope  that  the  general  outlook 
of  affairs  will  then  be  more  settled.  During  the  past  year 
the  directors  have  responded  to  the  call  of  the  Treasury  by 
depositing  all  such  holdings  of  securities  as  were  wanted  for 
equalising  the  exchange.  I  might  also  mention  that  since 
the  end  of  the  year  under  review  the  Company  has  invested 
in  the  5  %  War  stock,  and  the  directors  have  given  facilities 
to  policyholders  to  also  subscribe  for  that  Government 
security. 

Increased  Fire  Busings. 

In  each  of  the  past  two  years  I  have  been  able  to  report 
to  you  a  substantial  increase  in  the  business  of  the  fire  depart- 
ment, and  I  feel  sure  the  shareholders  will  be  pleased  to  see 
that  this  account  continues  to  increase,  with  favourable  results 
to  the  Company.  Mr.  Gledstone's  efforts  in  this  direction 
have  had  good  effect.  The  loss  ratio  in  the  Company's  fire 
business  for  the  year  is  about  the  same  as  that  of  the  average 
of  other  companies.  In  the  remaining  departments,  mainly 
the  accident  and  general,  the  employers'  liability,  and  others, 
the  year's  experience  has  been  very  similar  to  that  of  pre- 
ceding years.  The  premium  income  in  these  accounts,  as  I 
said  on  former  occasions,  is  likely  to  diminish  as  long  as  the 
War  continues.  You  w-ill  have  noticed  in  the  balance  sheet 
that  the  amount  of  the  fire,  accident,  and  general  funds  has 
increased   by  nearly   £4,000   during  the  past   twelve  months. 

Throughout  the  year  t'ne  difficulties  of  carrying  on  the 
work  of  the  Company  under  war  conditions  have  proved 
increasingly  severe.  Our  esteemed  Manager  and  Actuary  has 
not  only  had  to  deal  with  the  difficulties  arising  from  a 
depleted  staff,  but  also  from  the  exacting  requirements  of 
Government  Departments  concerned  in  matters  of  income 
ta.x,  insurance  companies'  returns,  reports  respecting  men 
available  for  national  requirements,  and  so  forth.  He  is  to 
be  congratulated  upon  having  brought  about  the  satisfactory 
results  which  I  have  already  referred  to  connected  with  the 
refund  of  the  tax  to  the  Company.  Mr.  Basil  May  has 
recently  found  time  to  draw  up  certain  attractive  schemes  for 
life  assiirance  by  monthly  premiums,  and  also  for  assisting 
business  women  to  secure  pensions  with  life  assurance  in  the 
meantime  during  the  term  of  their  employment,  besides  other 
methods  for  meeting  the  modern  requirements,  all  of  which, 
we  hope,  will  bear  fruit  in  the  future.  But  at  the  present 
the  restrictions  upon  the  issue  of  printed  matter  of  all  kinds 
have  prevented  full  use  of  the  new  prospectuses  of  these 
schemes. 

Mr.  Arnold  Pye-Smith,  J. P.  (Vice-Chairman),  seconded 
the  resolution,  which  was  adopted  unanimouslj-. 


NORWICH  UNION  FIRE  INSURANCE  SOCIETY,  LTD. 

The  annual  general  meeting  was  held  on  June  5  at  the  heaci 
office,  Surrey  Street,  Norwich,  ilajor  Frank  Astley  Cubitt 
in  the  chair. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  In  our  fire  department  we  show  an  increase 
of  £104,000  in  our  premium  income,  which  now  amounts  to 
£1,292.778  and  has  reached  the  highest  point  in  our  history. 
In  addition  to  adding  £41,604  to  our  premium  reserve  of 
40%  on  account  of  the  increase  in  the  premium  income,  we 
have  also  taken  the  opportunity  of  a  specially  good  year  to 
increase  our  additional  reserve  by  £125,000,  making  it  up 
to  £1,000,000.  The  total  funds  in  this  department  are  thus 
increased  by  £167,000,  and  now  stand  at  £1,517,000,  being 
117.33%  of  the  premium  income,  and  affords  a  position  of 
great  strength  and  security  for  the  benefit  of  policyholders 
and  shareholders.  Our  accident  department  has  also  had  a 
record  year.  The  gratifying  results  in  this  department  are 
exemplified  by  the  fact  that  after  the  premium  reserve  has 
been  increased  by  £8,946  and  an  addition  of  £16,523  made 
to  the  provision  for  outstanding  claims,  the  sum  of  £80,562 
has  been  transferred  to  nrofit  and  loss,  and  as  a  result  of 
these  operations  the  funds  of  thus  department  amount  to 
£355.209.  Turning  now  to  our  marine  department,  here 
again  we  have  reason  to  be  pleased  with  the  results.  The 
premium  income,  including  the  balance  brought  forward,  is 
£434,852,  being  an  increase  of  £187,235  over  the  previous 
year,  and  the  claims  and  expenses  amount  to  £194,978,  or 
44.84%  of  the  income.  From  the  report  you  will  observe 
that  the  underwriting  account  has  been  closed  to  the  end  of 
1915  with  an  ascertained  profit  of  £37,989,  which  we  regard 
as  very  .good,  seeing  that  it  covers  the  first  tliree  years  of 
the  department's  operations. 

I  now  come  to  the  paragraph  under  the  heading  of  "  De- 
preciation "  in  the  report  before  you.  My  colleagues  and 
myself  are  glad  we  have  been  able  to  make  so  drastic  a 
revision  and  still  have  intact  a  contingency  fund  of  £100,000 ; 
and  further,  that  notwithstanding  the  writing  down  of  our 
Stock  Exchange  securities  by  £183,000,  our  total  assets, 
£3.290,790,  show  an  advance  at  the  close  of  the  year  of 
£245,000. 

Turning  to  the  question  of  dividend,  I  may  say  it  is 
one  to  which  we  have  given  very  careful  consideration,  and 
although   the  shareholders    received   an   increase    of   3s.   per 
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share  in  the  previous  year,  we  recommend  a  further  increase 
of  2s.  per  share  in  this  account.  Tlie  board,  in  an-iving  at 
their  decision,  had  regard  to  the  fact  that  our  interest 
earnings  are  considerably  more  than  the  dividend,  and  they 
fully  realise  that  the  shareholders  are  entitled  to  participate 
in  the  prosperity  of  the  Society  as  shown  by  these  accounts. 
The  iFinance  Chairman  (Mr.  G.  Hustler  Tuck)  seconded 
the  motion,  and  it  "was  carried. 


INDIA  GENERAL  NAVIGATION  AND  RAILWAY 
COMPANY,   LIMITED. 

The  annual  ordinary  general  meeting  was  held  on  June  6 
at  the  offices.  Orient  House,  New  Broad  Street,  E.G.,  Mr. 
A.  Simson  (Chairman  of  the  company)  presiding. 

The  Representative  of  the  Secretaries  (Messrs.  Kilburn 
Brown  and  Co.)  having  read  the  notice  convening  the  meet- 
ing and  the  report  of  the  auditors, 

The  Chairman  said  :  Ladies  and  Gentlemen, — As  the 
report  has  been  in  your  hands  for  some  days,  I  presume  you 
will  allow  me  take  it  as  read.  Although  the  company's 
work  during  the  year  1916  has  been  attended  with  much 
diificulty  and  an.xiety  to  the  management,  I  am  glad  to  say 
we  have  emerged  from  our  troubles^  with  a  fairly  favourable 
result,  as  shown  in  the  realisation  of  a  net  profit  of 
£72,685  15s.  This,  however,  is  £45,695  below  the  profit 
earned  in  the  year  before  the  War.  In  saying  that  we  have 
emerged  from  our  troubles  I  do  not  wish  you  to  understand 
that  there  are  no  more  difficulties  before  us.  I  refer  only 
to  those  surmounted  during  the  year  1916,  and  I  fear  there 
are  many  more — and  indeed,  perhajjs,  increasing  ones — still 
witli  us  at  the  present  time — difficulties  which  render  ajiy 
confident  forecast  of  the  current  year's  results  more  than 
usually  problematical.  In  the  meantime  we  are  doing  what 
is  possible  to  fortify  the  Company's  position  while  bearing 
in  mind  our  shareholders'  need  of  a  fair  income  from  their 
investment.  Depreciation  amounting  to  £77,018  has  been 
provided,  together  with  £3,500  for  Debenture  sinking  fund, 
£1.800  for  contribution  to  pi-ovident  fund,  £22,700  for 
Indian  and  English  income  tax,  £2,516  for  losses  incurred, 
an  addition  of  £10,000  to  insurance  reserve,  and  we  recom- 
mend that  you  should  declare  dividends  of  5%  on  t3ie 
Preference  shares  and  8%  on  the  Ordinary  sliares,  in  both 
cases,  as  usual,  free  of  income  tax. 

Goverument  Purchase  of  Compaoy's  Steamers. 

Our  traffic  in  passengers  has  continued  below  the  normal, 
as  in  1915 ;  cargo  freights  have  varied  a  good  deal,  some 
lines'  being  deficient  while  others  have  ^hown  increased 
development,  bringing  our  general  freight  account  as  a  whole 
out  on  the  right  side.  We  have,  however,  lost  a  great 
many  vessels  by  impressment  for  war  purposes,  the  joint 
compaiues'  fleets  to  date  having  been  depleted  bj'  fifty-seven 
steamers  of  all  sorts  and  thirty-two  flats  and  barges. 
This,  needless  to  say,  is  most  detrimental  to  the  work  we 
have  to  perform  for  the  general  communitj-,  and  we  have 
been  hard  pressed  in  rendering  adequate  service  to  our 
shippers,  in  some  instances  being  unable  to  maintain  the 
usiial  regularity  in  the  sailings  of  our  vessels.  So  far 
Government  has  been  employing  the  vessels  impressed  on 
charter,  but  a  short  time  ago  they  declared  for  outright 
purchase,  and  an  Arbitration  Commission  was  appointed, 
and  has  been  sitting,  to  settle  the  values.  On  the  4th 
instant  we  had  a  telegram  from  the  managing  agents  stating 
that  they  had  received  payment  of  Es. 49, 19,000,  but  as 
they  had  not  been  given  any  details  of  the  award  it  is 
not  yet  possible  for  us  to  determine  how  the  company  is 
affected  thereby.  We  shall,  however,  in  the  ordinary 
course  receive  the  pui'chase  value  fixed  upon  our  vessels,  but 
tJie  receipts  from  their  hire,  or  from  the  ser\'ice  they 
would  render  us  if  they  remained  in  our  possession,  will 
cease,  and  our  earnings  must,  therefore,  be  expected  to 
show  a  falling  off.  As  regards  the  purchase  price  of  the 
vessels,  I  am  afraid  we  cannot  hope  that  the  value  awarded 
can  possibly  replace  them — nor,  indeed,  would  that  be  prac- 
ticable at  any  price  just  now — and  we  must  be  prepared  for 
considerable  deficiencies  in  the  loss  of  services  until  they 
can  be  replaced,  for  whicli  compensation  will,  we  fear,  be 
wholly  inadequate. 

The  Accounts. 

As  regards  the  accounts,  you  will  observe  that  our  reserve 
funds  now  amount  to  £200,000,  .and  I  wish  they  were  larger. 
BiUs  payable  in  London  and  other  London  liabilities  are 
higher,  while  loans  and  overdrafts'  are  rather  less  than  in 
the  previous  balance  sheet.  Stocks  of  stores  and  spare  gear 
are  somewhat  above  last  year.  In  the  profit  and  loss 
account  you  will  notice  the  larger  sums  incurred  for  interest 
and  income  tax,  and  with  regard  to  the  latter  I  am  glad  to 
be  able  to  tell  you  that  the  authorities  have  consented 
to  the  deduction  of  the  Indian  tax  from  the  charge  levied 
here,  thus  freeing  us  from  the  objectionable  double  tax. 
Your  fleet  is  being  maintained  as  far  as  possible  in  good 
condition,  and  steamers  especially  have  been  kept  in  a  state 
of  efficiency.  With  our  flats,  however,  cnving  to  lack  of 
material  and  other  causes  beyond  oui'  control,  we  are  unable 
to  oari'y  ooit  all  the  overhauling  and  repairs  that  are 
desirable.  Our  casiialties,  as  mentioned  in  tie  report,  have 
been    small,    and   liave   been  made  up   by   additions   to  Mie 


fleet.     Two  old  steamers  have  been  converted,  one  into  a  flat 
and  the  other  into  a  hulk. 

The  Current  Year. 

Supplies  of  coal  have  been  a  cause  of  much  anxiety, 
and  while,  fortunately,  our  vessels  have  not  been  actually 
held  up  for  want  of  fuel,  at  times  stocks  have  been  almost 
exha'usted  and  supplies  very  precarious,  notwithstanding 
that  the  usual  full  provision  lias  been  made  by  forward  ' 
contracts.  In  times  like  the  present  he  would  be  a  wise 
man  who  could  foresee  even  the  near  filture,  and  I  am  thus 
quite  miable  to  venture  any  prophecy  regarding  our  prospects 
foi-  the  current  year.  I  can  only  leave  each  of  you  to 
fomi  his  own  judgment,  though  I  may  perhaps  mention 
that  our  receipts  up  to  last  week  are  Rs. 29.000  ahead  of  last 
year.  You  must  not  forget,  however,  that  we  shall  now 
fall  into  the  period  when  revenue  from  Government 
charters  will  cease,  and  in  the  absence  of  ocean  shipping 
the  course  of  traffic  in  produce  of  all  kinds  must  be  very 
uncertain.  I  will  now  move  a  resolution  to  adopt  the 
report  and  accounts,  but  before  putting  it  to  the  meeting  I 
shall  be  glad  to  answer  any  questions  that  shai'eholders 
may  -wish  tb  put.  The  resolution  is  "  That  'the  report 
and  a<-counts  as  presented  for  the  year  ended  December  31, 
1916,  be  and  are  hereby  adopted,  and  the  following  dividends 
be  declared,  free  of  income  tax,  to  shareholders  now  standing 
on  the  register — namely,  on  the  Preference  or  '  A  '  shares 
24%,  making  5%  for  the  year,  and  on  the  Ordinary  or  '  B' 
shares  4%,  nraking  8%  for  the  year. " 

ISlr.    G.    O.    Kilby   seconded   the    resolutii 
carried  unanimously. 


tion,    which    was 


TRUST  AND  LOAN  OF  CANADA. 

Trr  annual  general  meeting  was  held  on  June  5  at  the 
offices,  7  Great  Winchester  Street,  E.G.,  Colonel  the  Hon. 
Sidney  Peel,   the  President,  in  the  chair. 

The  Acting  Secretary  (Mr.  Roger  Kingdon)  read  the 
notice  and  the  auditors'  reports. 

The  President,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  You  will,  I  think,  welcome  the  change  in 
the  form  of  the  accounts  by  which  we  present  to  you  the 
results  of  the  whole  year  in  one  annual  report  and  balance 
sheet,  instead  of  giving  you  two  half-yearly  reports.  We 
have  contemplated  this  change  for  some  time,  and  we  feel 
that  it  will  enable  the  sharehfftders  to  grasp  the  results 
of  the  year  more  easily.  At  the  same  time  v.'e  do  not  propose 
to  leave  you  entirely  in  the  dark  for  a  whole  year,  as  we 
intend  to  issue  a  statement  of  accounts  as  at  September  30 
in  each  year.     We  have  continued  during  the  past  year  the 
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policy    of   caution   which,   you    have   approved    on    the    last 
iwo    occasions.       Our    investments    in    Canada     have     been 
reduced  by  £261,620.     Per  contra,  we  have  paid  off  £152,510 
of  Debenture  bonds,  and  we  have  increased  our  liquid  assets 
by    £119,481.       Last    year  we    had    £389,572    in    ca.sh  and 
Treasury  bills;   this  year   v.-e   show   no   less    than  £509.055, 
of   which   £527,926  is    cash   and    £181,127   war    expenditure 
certificates.      The   amount   of    cash    in    hand    is    certainly 
larger  by  a  good  deal  than  it  need  be.  but  this  is  due  to 
an    accidental    circumstance.       We    had    purchased     nearly 
£200,000  of  Treasury  bills,  which  had  to  be  paid  for  a  day 
or  two  after  the  close  of  our  financial  year.     I   would  also 
remind    those  shareholders  who  think  our  liquid   assets   too 
large    that    in   these    hard    times    you   can   get   ver^-    good 
rates    for   the   employment  of  such  funds.      I  do   not  think 
that  our  Debenture  holders    are    likely    to  quarrel    with   us 
on  the  ground  of  our  having  too  large  liquid  assets.     As  the 
result   of   the    decrease    in    our  Canadian  investments,   our 
income  from  Canada  has  diminished,  but  our  gross  revenue 
remains    practically    unchanged    at    £281,527 ;    there    is    an 
actual     difference    of     £77.       Our    net    revenue    shows    an 
increase  of  £5,119   at  £124,293,    in  spite  of  an  increase  in 
working  expenses  of  £1,481,  which  is  nearly  all  due  to  war 
conditions.      As   an   indication   of    the   state    of    affairs    in 
Canada,    you   will  see   that   our  interest  in  arrear  on    loans 
has  increased  by  £8,150.  and   our  land  investments  arising 
from    foreclosures    have   increased   by   £19,074.      Such    very 
email  increases,  considering  that  we  are  now  nearing  the  end 
of   the   third   year  of  the  War,  appear  to  nie  to  be   a  very 
strong  sign   of    the    sound   nature    of   our    business;   and    I 
may  add  that  I  am  advised  by  our  agents  in  Canada  that 
they   do   not    anticipate  any   loss    under  these   heads.     Last 
year  I  said  that  the  time  was  coming  when  we  would  have 
to  deal  with  the  depreciation  on  the  statutory  reserve  fimd 
investments.      On  March  31  last  this  depreciation  amounted 
to   £52,163,    which  represents  the   whole  fall    on  these    in- 
vestments  since  jMarch  31    immediattiy   preceding  the  War. 
.This  amount  we  have  simply  written  off.     So  long  as  we  do 
not   have  to  realise   those   securities  it  makes   no   difference 
whatever   tto   the    shareholders.      If    all   goes    well,     it   is 
certain  that   a   large  part  of   this   depreciation  will  be    re- 
covered.     If   you   look   at   the  list    of   investments  you   will 
see  that  for   some   time  past  we   have   pursued  the   policy 
of  investing  our  reserve  fund   in  terminable   securities  with 
a  fixed   date  of   repayment.      Some  of  those   fixed  dates  are 
near  at   hand.     After   referring  to  the   good   work  done  by 
the  staff,   the  President   continued  :  As  to  the   future,  I  am 
not  going  to  attempt  any  particular  forecast.     I  can  only  say, 
as    regards    this   Company,   that    we   are    keeping  ourselves, 
ae   far  as  possible,    in  a  condition  in  which   we   shall  be  fit 
to  take   advantage  of    any   opjxirtunities    that   may   offer   in 
Canada.      Nothing  will  induce  me  to  part  with  my  shares, 
because  I  think  that  the  Company  has  got  to  such  a  position 
that  before  very  long  the  shareholders  will  be  able  to  reap 
the  fruits  of  their  prudence,   and,   humanly  speaking,  I  see 
a   great  deal  of   prosperity  in  front  of  the   Company  in  the 
way    of    increased    dividends. 

The  Vice-President  (Sir  Vincent  Caillard)  seconded  the 
motion,  and  congratulated  the  President  on  having  received 
the  D.S.O. 

The  motion  was  carried  unanimously,  and  the  dividends 
recommended  were  declared. 


THE  AMALGAMATED  TEA  ESTATES  COMPANY,  LTD. 

The  twenty-first  annual  ordinary  general  meeting  of  the 
Amalgamated  Tea  Estates  Company,  Limited,  was  held  in 
the  registered  office  of  the  Company,  22  West  Nile  Street, 
Glasgow,  on  June  6,  1917.  Sir  A.  K.  Muir,  Bart.  (Chairman 
of  the  Company),  presided. 

After  the  notice  calling  the  meeting,  and  the  auditors' 
report,  had  been  read, 

The  Chairman  said  :  Gentlemen, — If  agreeable  to  you, 
we  will  hold  the  report  and  accounts  as  read.  As  many  of 
the  shareholders  in  this  Company  are  also  interested  in  the 
Consolidated  Tea  and  Lands  Company,  Limited,  I  do  not 
propose  to  repeat  what  I  said  at  the  annual  meeting  of  that 
Company  this  morning  in  regard  to  the  general  position  of 
the  tea  industry  as  affected  by  the  various  restrictions 
which  our  Government  has  found  it  necessary  to  impose. 
In  case,  however,  any  shareholders  in  this  Company  who  are 
not  also  shareholders  in  the  Consolidated  Company,  and  who 
may  not  be  so  conversant  as  the  directors  with  the  diffi- 
culties caused  by  these  restrictions,  would  care  to  have  any 
information  we  can  give,  we  propose  to  enclose  an  extract 
from  my  remarks  on  that  subject  along  with  the  report  of 
the  proceedings  of  this  meeting.  I  shall,  therefore,  now 
confine  myself  to  the  affairs  of  this  Company. 

The  Balance  Sheet. 

Turning,  then,  to  the  balance  sheet,  excess  profits  duty 
for  the  period  to  November  30,  1915,  is  shown  as  a  liability, 
as  it  was  not  till  after  the  close  of  the  Company's  financial 
year  that  the  amount  finally  agreed  witB  the  Inland  Revenue 
authorities  as  due  for  that  period  was  paid.  We  have  not 
in  the  accounts  now  before  you  earmarked  any  simi  to  meet 
this  tax  in  respect  of  the  profits  for  the  year  to  Novem- 
ber 30,  1916,  but  you  will  see  from  the  report  that  we  are 
carrying  forward  in  the  profit  and  loss  account  a  sum  £8,103 


in  excess  of  that  brought  in,  and  this  may  be  regarded  as  a 
provision  for  our  liability.  You  will  notice — also  on  the 
debit  side  of  the  balance  sheet — another  new  item — viz., 
"Income  Tax  Reserve  Account."  We  provided  £5,000  in 
1915  against  income  tax  on  profits  not  distributed  in  divi- 
dends, and  the  sum  set  aside  this  year  is  for  the  same  pur- 
pose, but  as  there  is  no  liability  up  to  November  30  last  we 
have  thought  it  desirable  to  enter  the  amount  in  the  balance 
sheet  as  a  reserve.  On  the  credit  side  of  the  balance  sheet 
there  is  a  considerable  increase  in  the  value  of  stores  in 
stock  caused  by  our  having  secured  supplies  earlier  than 
usual,  by  increased  cost,  and  by  there  being  additional  tea 
chests  on  hand  owing  to  the  shortage  in  that  crop.  The 
decrease  in  investments  is  due  to  a  small  realisation  on  which 
a  satisfactorj'  profit  was  obtained,  but  since  the  date  of  the 
balance  sheet  we  have  taken  £10,000  in  the  5%  War  Loan. 
Although  the  Company  had  no  surplus  capital  available  for 
investment,  the  directors  considered  it  desirable  to  partici- 
pate in  the  subscriptions  to  that  Loan. 

Profit  and  Loss  Acconnt. 

In  the  profit  and  loss  account  expenditure  is  higher  by  about 
£10.000,  and  this  is  more  than  accounted  for  by  cultivation 
having  cost  more  and  by  the  sum  paid  for  export  duty, 
which  item  appears  sepai'ately  for  the  first  time  in  our 
accounts,  the  small  sum  previously  paid  having  been  debited, 
to  "  Warehouse  Charges.''  Another  fresh  charge  is  for 
"  Fire  Insurance  on  Buildings  and  Machinery,'.'  these  having 
been  covered  as  from  May  22,  1916.  Generally  speaking, 
the  increa-ses  under  the  different  profit  and  loss  account 
headings  reflect  the  increased  cost  brought  about  by  war 
conditions,  and  when  an  account  is  lower,  as  compared  with 
the  previous  year,  the  reduction  is  not  so  great  as  might 
have  been  expected  owing  to  the  smaller  crop  of  tea.  Con- 
sequent on  freight  restrictions  we  have  not  even  yet  been 
able  to  get  all  our  tea  shipped  from  India,  and  the  portion 
of  the  crop  taken  into  the  accounts  at  a  valuation  is  much 
larger  than  usual.  A  safe  figure,  however,  has  been  esti- 
mated. The  reduction  in  the  revenue  from  our  investments, 
etc.,  is  due  principally  to  the  dividend  on  the  Ordinary 
shares  of  the  Kanan  Devan  Hills  Produce  Company,  Limited, 
being  at  the  rate  of  8%  instead  of  10%  as  in  the  previous 
year. 

Capital  Expenditure. 

The  allocation  of  profit  includes  the  transfer  of  £12,496 
to  meet  capital  expenditure  incurred  during  the  year,  and 
you  will  see  that  land  piuchase  has  taken  £3,525  of  that 
amoxmt.  Practically  the  whole  of  this  sum  is  in  respect 
of  the  balance  of  the  price  of  the  areas  we  have  acquired 
in  the  Anamallai  Hills.  Our  holding  there  totals  4,862  acres, 
and,  to  the  end  of  last  year,  176  acres  had  been  satisfactorily 
planted  up,  while  further  extensions  were  contemplated 
during  the  current  year.  It  is  doubtful,  however,  how  far 
development  can  now  be   proceeded   with. 

The  Company's  Properties. 

The  yield  of  tea  from  our  Indian  estates  fell  consider- 
ably below  the  high  level  reached  in  1915,  but  our  total  tea 
crop  is  only  about  2^  per  cent,  less  than  estimated,  and 
there  is  no  reason  to  feel  anxiety  on  that  accoimt.  Our 
Darjeeling  crop  was  curtailed  to  a  small  extent  by  some- 
what finer  plucking,  and  both  in  Darjeeling  and  in  Assam 
shortage  of  labour  may  have  had  some  effect,  but  practically 
the  whole  deficiency  is  accounted  for  by  the  difference  in 
the  seasons.  Mr.  Bruce,  our  visiting  agent  in  North  India, 
informs  us  that  he  is  satisfied  with  the  progress  being  made, 
and  we  have  more  labour  available  than  we  had  last  year, 
though,  unfortunately,  that  is  not  so  much  a  matter  for 
congratulation  as  it  would  be  in  normal  times.  Our  Ceylon 
tea  and  rubber  property  gave  larger  yields  of  both  products 
than  in  1915,  and  Jlr.  Coombe  reports  verj-  favourably  on 
the  work  that  has  been  done  on  it  during  the  past  year. 
The  prices  realised  for  our  teas  are  perhaps  not  of  much 
interest,  having  regard  to  the  abnormal  conditions  prevailing, 
and  I  would  only  remark  that  our  Darjeeling  teas  showed 
an  improvement  as  compared  with  the  previous  season's  crop. 
The  outlook  for  our  Ceylon  coconut  property  is  not  very 
bright  at  the  moment,  the  price  of  copra  remaining  at  a 
low  level  in  Colombo,  and  until  more  freight  is  available 
we  can  hardly  look  for  an  improvement. 

Investments. 
There  is  nothing  special  to  report  in  regard  to  the  invest- 
ments, but  the  Kanan  Devan  Hills  Produce  Company,  Limited, 
through  its  South  Indian  estates,  and  the  Ajiglo-American 
Direct  Tea  Company,  Limited,  through  its  South  Indian  and 
Ceylon  estates,  have  been  suffering  much  more  than  this  Com- 
pany from  the  extreme  rates  of  freight  which  have  ruled  for 
some  time,  and  from  wliich  North  Indi.in  estates  shipping 
their  teas  to  the  United  Kingdom  have  been  protected  by 
their  agreement  with  the  Calcutta  Steam  Conference,  which 
remains  in  force  till  September  30  next.  Both  these  com- 
panies have  made  a  fair  start  in  the  season  now  current, 
their  crops  to  30th  ult.  being  considerably  in  excess  of  those 
secured  to  the  same  date  in  1915. 

Current  Year's  Crop  Estimates. 
In   the  case  of   our  own   properties    no    serious   damage 
from   hail   has,    so   far,    been   reported,   and   the   improved 
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labour  position  should  tend  to  a  larger  crop  of  tea  being 
obtainable  in  the  event  of  a  general  restriction  of  produc- 
tion being  found  unnecessary.  Our  estimates  of  expenditure 
have  been  based  on  tlie  assumption  that  the  following  crops 
will  be  secured,  viz.  :  Tea,  6,080,640  lb.;  rubber,  100,750  lb.; 
coconuts,  1,600,000  nuts ;  but,  while  these  figures  are  of 
interest  as  showing  what  ths  estates  should  yield  with 
average  weather  we  must  be  prepared  to  agree  to  some 
reduction  in  our  tea  crop,  should  that  be  found  desirable  in 
the  general  interests  of  the  industry. 

I  have  now  to  move  the  following  resolution  :  "  That 
the  balance  sheet  and  profit  and  loss  account  for  the  year 
ended  November  30,  1916,  with  the  auditors'  certificate  and 
report,  and  the  directors'  report  thereon,  be  and  the  same 
are  hereby  received,  approved,  and  adopted  ;  that  a  dividend 
of  10%  on  the  Ordinai'y  shares  be  now  sanctioned  and 
declared,  payable  June  7,  1917;  and  that  the  balance  of 
£59,317  8.5.  '8d.,  subject  to  excess  profits  duty,  be  carried 
forward  to  next  year." 

Mr.  D.  M.  Hannay  seconded  the  resolution,  which  was 
put  to  the  meeting  and  carried  unanimously. 

The  retiring  director.  Colonel  Sir  Robert  D.  Moncreifle, 
Bart.,  was  re-elected,  and  the  auditors  were  reappointed. 

On  the  motion  of  Mr.  Joseph  Smith,  a  vote  of  thanks  was 
unanimously  accorded  to  the  estate  managers  and  assistants 
in  India  and  Ceylon. 

With  a  vote  of  thanlis  to  the  Chairman  the  meeting 
closed. 


THE  CONSOLIDATED  TEA  AND  LANDS  COMPANY,  LTD. 

The  twenty-first  annual  ordinal y  general  meeting  of  the 
Consolidated  Tea  and  Lands  Company,  Limited,  was  held 
in  the  registered  office  of  tlie  Company,  22  West  Nile  Street, 
Glasgow,  on  Wednesday,  June  6,  1917.  Sir  A.  K.  Muir, 
Bart.  (Chairman  of  the  Company),  presided. 

After  the  notice  calling  the  meeting,  and  the  auditors' 
report,  had  been  read, 

The  Chairman  said  :  Gentlemen, — I  have  now  to  put 
before  you  the  directors'  report  and  accounts  for  the  year 
ended  November  30,  1916,  which,  with  your  permission,  we 
shall,  as  usual,  hold  as  read. 

With  an  excess  profits  duty  of  60%,  which  is  about  to  be 
raised  to  80%,  shareholders  can  scarcely  be  expected  to  tfike 
a,  very  keen  interest  in  the  results  of  any  company  which 
is  fortunate  enough  still  to  be  able  to  show  profits  in  excess 
of  its  pre-war  standard,  and  I  will  deal,  therefore,  to-day 
as  briefly  as  possible  with  the  accounts.  The  profit  for  the 
year  was  £369,396,  which  is  £58,864  less  than  for  1915. 
We  derived  about  £5,000  less  from  our  investments,  which 
is  accounted  for  by  the  dividend  on  our  large  holding  of 
Ordinary  shares  in  the  Kanan  Devan  Hills  Produce  Com- 
pany, Limited,  having  been  reduced  from  10%  to  8%.  The 
reduced  profit  of  about  £53,000  obtained  from  our  estates 
is  entirely  due  to  higher  costs  of  production  and  transport, 
and  to  the  new  and  increased  export  duties  on  produce  from 
India  and  Ceylon  respectively,  which  came  into  force  last 
year.  Although  our  crop  of  tea  was  nearly  2^  million  pounds 
less  than  the  record  yield  of  1915,  the  higher  average  price 
at  ■whicli  it  has  been  accounted  for  and  the  larger  crop  of 
rubber  made  up  for  this.  I  may  explain  here  that  we  have 
had  to  take  a  larger  quantity  than  usual  of  unsold  tea  into 
our  accounts  at  an  estimated  figure,  owing  to  the  unavoid- 
able delay  in  shipping  from  the  East  caused  by  scarcity  of 
freight ;  but  I  may  add  that  the  valuation  put  on  this  un- 
realised portion  of  our  crop  is  a  very  safe  one. 

The  Balance  Sheet. 

In  the  balance  sheet  the  amount  of  excess  profits  duty — 
viz.,  £102,876 — for  the  period  up  to  November  30,  1915,  is 
shown  as  a  liability,  as  it  was  not  actually  paid  until  after 
the  close  of  the  financial  year.  The  item  of  £40,000  under 
the  new  heading  of  "  Treasury  Bills  "  on  the  assets  side  of 
the  balance  sheet  is  accounted  for  by  our  having  temporarily 
employed  some  of  the  Company's  surplus  funds  held  ready 
for  payment  of  the  excess  profits  duty.  I  may  mention  that 
since  the  close  of  the  finacial  year  we  have  invested  £25,000 
in  the  5%  War  Loan,  and  have  converted  into  this  Loan  our 
previous  holding  of  £10.000  of  the  4^%  War  stock.  In  the 
profit  and  loss  accent  the  considerably  increased  expendi- 
ture under  several  headings  is  generally  due  to  war  con- 
ditions. As  you  are  aware,  the  cost  of  all  materials  and 
stores  has  risen  greatly,  and  it  is  with  the  utmost  difficulty 
that  we  can  now  get  supplies  of  many  necessary  articles. 
I  have  already  referred  to  the  seriously  increased  charge 
for  export  duty  which  has  now  to  be  paid  both  in  India  and 
Ceylon,  and  w-hich  amounted  last  year  to  over  £15,000. 
Another  new  heading  is  "  Fire  insurance  on  buildings  and 
machinery."  This  ri^k  was  previously  taken  by  the  Com- 
pany, but  I  explained  at  onr  last  meeting  that  we  had 
decided  to  cover  it  meantime,  and  insurance  was  accordingly 
effected  as  from  May  1916.  Owing  to  the  high  rate  of 
income  tax,  we  have  thought  it  advisable  to  transfer  £23,000 
to  a  special  reserve  account  as  a  provision  against  income 
tax  on  such  portion  of  last  year's  profits  as  is  not  recoverable 
through  the  payment  of  dividends. 

Tea  and  Rubber  Crops. 
The  reduction  in  the  tea  crop  compared  with  that  of  the 
p»eTious  year  is  partly  accounted  for  by  more  careful  pluck- 


ing, but  it  must  be  remembered  tliat  1915  was  an  excep- 
tionally good  year  as  regards  weather,  and  that  even  under 
favourable  conditions  we  did  not  expect  so  large  an  out- 
turn in  1916.  The  yield  from  our  Dooars  and  Assam  Estates 
was  fairly  satisfactory,  but  there  was  a  serious  shortage  of 
crop  in  South  Sylhet,  where  we  have  a  large  acreage  under 
tea.  The  damage  done  to  our  three  largest  divisions  in. that 
district  by  the  very  severe  hailstoi'm,  of  which  I  gave 'you 
particulars  at  our  last  meeting,  caused  even  a  greater  loss 
of  crop  than  I  then  indicated,  as  recuperation  of  the  bushes 
Avas  subsequently  retarded  by  prolonged  drought  and  a  short 
rainfall.  Our  crop  of  rubber — viz.,  403,047  lb. — was  only 
slightly  less  than  w-as  expected,  while  our  yield  of  coconuts, 
which  is  a  difficult  item  to  forecast,  was  well  in  excess  of 
the  estimated  figure.  The  coconuts  were,  as  usual,  made 
into  copra,  and  sold  at  the  equivalent  of  112^.  per  1,000 
nuts.  Our  small  output  of  sisal  fibre  realised  the  good 
average  jjrice  of  £42  18.5.  per  ton.  As  mentioned  in  the 
report,  we  have  sold  the  Aspokunawattee  Estate  in  Ceylon, 
consisting  of  317  acres  of  coconuts,  for  £13.200,  as  from 
November  30,  1915,  so  that  our  crop  of  coconuts  for  the 
current  season  will  be  diminished  by  the  output  from  this 
estate.  We  consider  the  sale  a  satisfactory  one,  and  I  may 
mention  that  the  price  of  copra  has  since  dropped  consider- 
ably. Shipments  of  our  produce  did  not  suffer  so  much  from 
the  attention  of  enemy  submarines  as  in  1915,  and  we  only 
lost  68,476  In.  of  tea  and  10,304  lb.  of  rubber  through  the 
sinking  of  the  Clan  CampheU,  and  WOTccstershiTe..  These 
losses  were  fully  covered  by  insurance. 

Current  Year's  Prcspec's. 

Our  estates  in  North  India  were  regularly  visited  last 
year  by  Mr.  W.  B.  Bruce,  whose  reports  are  generally 
favourable.  Most  of  onr  gardens  had  a  better  supply  of 
labour,  and  more  cultivation  was  given.  Mr.  W.  Coombe 
continues  to  act  as  our  Visiting  Agent  in  Ceylon,  and  our 
estates  there  are  sliowing  distinct  signs  of  improvement  under 
his  supervision.  Our  subsidiary  Companies,  the  Kanan 
Devan  Hills  Produce  Company,  Limited,  and  the  Anglo- 
American  Direct  Tea  Trading  Company,  Limited,  are  suffer- 
ing like  ourselves  fi'om  war  conditions,  and  show  somewhat 
reduced  profit.i.  The  latter  is  able  to  maintain  the  dividend 
oh  its  Ordinary  shares  at  10%,  but  it  has  been  thought  pru- 
dent in  the  Kanan  Devan  Company  only  to  recommend  a 
dividend  of  8%  for  the  past  year.  Under  normal  conditions 
I  would  say  that  tlie  prospects  of  both  these  Companies  for 
the  current  season  were  quite  favourable,  asi  their  crop 
figures  up  to  date  are  well  ahead  of  last  year.  Our  estimates 
of  crops  for  the  current  .season  are  19,213,280  lb.  of  tea, 
465.000  lb.  of  rubber,  2.000,000  coconuts,  and  71  tons  of 
sisal.  W©  have  jus.t  heard  of  some  damage  having  been  done 
by  hail  to  two  of  our  gardens  in  the  Dooars  and  one  in  North 
Sylhet,  and  the  loss  of  tea  thereby  is  estimated  at  136,000  lb. 
Crop  prospects  otherwise,  so  far,  are  favourable,  and  our 
total  output  as  telegraphed  up  to  31st  ulto.  is  491,120  lb. 
ahead  of  last  year. 

Adverse  Factors  to  Contend  Against. 
I  regret  that  I  cannot  speak  w-ith  any  confidence  as  to  the- 
probable  financial  results  of  the  current  season,  as  tea-growing; 
companies  in  India  and  Ceylon  have  now  many  adverse  factors 
to  contend  against,  and  with  restricted  import^  and  inter- 
ference with  prices  in  this  country  the  immediate  outlook  is 
full  of  uncertainty.  The  European  staff  is  becoming  further 
depleted  thi'ough  more  of  our  garden  managers  and  assistants 
leaving  to  join  the  fighting  forces,  while  the  recent  intro- 
duction into  both  India  and  Ceylon  of  a  limited  measure  of 
compulsory  military  service  for  European  British  subjects 
can  hardly  fail  to  reduce  still  further  the  amount  of  super- 
vision on  the  estates.  The  agreements  with  the  Conference 
lines  for  the  conveyance  of  our  te.as  from  Calcutta  and  Chitta- 
gong,  which  has,  since  the  outbreak  of  hostilities,  been  of 
great  benefit  to  all  companies  owning  estates  in  North  India, 
comes  to  an  end  on  September  50  next,  and  it  is  impossible 
to  say  on  what  terras  we  may  be  able  thereafter  to  arrange 
for  the  carriage  of  tea  from  these  ports.  Higher  rates  of 
inland  freight  have  also  had  to  be  agreed  to  as  from  June  ] , 
1917,  in  a  new  agreement  with  the  River  Steamers  Company, 
which  will  affect  the  cost  of  carriage  to  and  from  some  of 
our  e.«)tates  in  Assam  and  Sylhet.  The  position  in  regard  to 
exchange  in  both  India  and  Ceylon  is  most  serious,  and  it  is 
becoming  increasingly  difficult  to  obtain  the  rupee  currency 
required  for  paying  our  labour  at  the  gardens.  'The  difficulty 
in  selling  sterling  bills  also  adversely  affects  the  tea  markets 
in  Calcutta  and  Colombo.  The  scarcity  of  oceaa  tonnage 
which  delayed  the  shipment  of  the  1915  crop  has  recently 
become  greatly  accentuated.  Towards  the  end  of  February 
last  Government  announced  that  the  importation  of  foreign 
teas  into  this  country  would  be  prohibited,  and  that  tho 
importation  of  Indian  and  Ceylon  teas  would  be  restricted 
to  a  maximum  of  lO.COO  tons  (weight)  per  month  on  the 
average,  inclusive  of  tea  purchased  by  the  War  Office,  but 
no  guarantee  was  given  that  the  necessai-y  shipping  space 
would   be  provided. 

Fixed  Prices  for  Tea. 

After   this  announcement  the  price  of  tea  at  the  auction 

sales    in  London  naturally  advanced  rapidly,   and    the   Food 

Controller    intervened    with   the  object   of    securing   that   a 

certain  quantity  of   tea  should   be  made   available   for   the 
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jpublic  at  a  reasonable  price.  He  an-anged  with  the  growers 
and  imjjorters  of  Indian  and  Ceylon  tea  that  40%  of  all 
their  imports  into  this  country  after  JIarch  17  should  ba 
handed  over  at  Is.  per  pound  "to  a  Control  Committee  who 
would  distribute  them  to  the  trade,  which,  in  turn,  undertook 
that  these  teas  would  bo  retailed  to  the  public  at  2s.  4rf. 
per  pomid.  As  you  know,  ;he  import  duly  on  tea  in  this 
country  is  now  Is.  per  pound,  so  this  meant  that  4(/.  per 
pound  was  available  to  cover  the  cost,  of  assorting,  blending, 
and  distributing.  This  half  measure  lias  been  given  a  trial, 
but,  unfortunately,  it  has  not  been  a  success,  and  has  had 
rather  the  opposite  effect  of  what  was  intended,  as  so  often 
happens  in  the  case  of  interference  with  the  natural  course 
of  prices.  The  market  for  the  remaining  60%  of  teas  which 
were  uncontrolled  and  were  still  sold  at  auction  in  the  usual 
way  was  pushed  up  by  competition,  amongst  buyers  to  such 
a  level  that  it  was  impossible  for  the  retail  tea  trade  to 
maintain  the  customary  graduated  scale  of  prices  between 
the  compulsory  2s.  4(/.  canister  and  the  next  grades  which 
the  Food  Controller  considered  essential  to  the  success  of 
his  scheme.  The  A<rv-isory  Committee,  on  which  we  are 
represented,  have  now  voluntarily  submitted  a  new  proposal, 
'vhich  has  been  provisionally  approved  by  the  Food  Con- 
rroUer.  with  a  view-  to  regulating  auction  sales  and  limiting 
the  purchases  of  the  buyini^  trade  in  such  a  way  as  to  keep 
the  prices  of  90%  of  all  teas  imported  within  certain  fixed 
minimum  and  maximum  liinita,  leaving  only  10%,  repre- 
senting the  hnest  teas,  uncontrolled.  The  fixed  prices  pro- 
posed will  give  us  a  fairly  satisfactory  margin  of  profit  on 
such  teas  as  we  are  able  to  bring  to  tha  United  Kingdom, 
based  on  present  costs  of  production  and  rates  of  freight, 
hut,  unfortunately.,  it  is  becoming  abundantly  evident  that 
Government  are  going  to  have  difficulty  in  providing  suffi- 
cient space  to  enable  us  to  ship  even  the  restricted  quantity 
allowed.  It  may  be  possible  to  ship  larger  quantities  than 
hitherto  to  outside  markets,  but  freight  for  this  purpose  to 
anything  like  the  extent  required  is  al-o  not  likely  to  be  avail- 
able. We  are,  therefore,  faced  with  the  alternatives  of  volun- 
tarily reducing  our  output  or  of  storing  pait  of  our  crop  at  the 
factories,  assisted  perhap.?,  in  either  case,  by  the  disposal 
of  a  portion  of  the  surplus  in  India  and  Ceylon  at  possibly 
very  low  prices  with  a  view  to  increasing  consumption 
amongst  the  natives  of  these  countries  which  might  be  of 
benefit  in  the  future  by  creating  a  larger  local  market  for 
tea.  We  have  already  intimated  to  the  Indian  Tea  Associa- 
tion that  we  are  willing  to  agree  to  the  principle  of  a  reduc- 
tion of  crops  if  any  reasonable  scheme  is  generally  adopted, 
and  the  matter  is  now  under  consideration,  but  no  agi'ee- 
ment  has  yet  been  arrived  at.  We  can  only  accept  these 
restrictions  upon  and  interferences  with  our  business  with 
patriotic  equanimity  as  part  of  the  inevitable  burden  of  war, 
and  as  the  natural  consequence  of  the  activities  of  so  many 
millions  of  men  in  Europe.  Asia,  Africa,  and  America  being 
now  directed  towards  destructive  instead  of  productive  work. 

The  Excess  Profits  Tax. 

If  we  are  able  to  continue  to  earn  so-called  excess  profits 
as  measured  by  the  E.xcess  Profits  Duty  Act  which  entirely 
ignores  the  depreciated  pui'chasing  power  of  gold,  we  shall 
)iave  to.  pay  away  80%  in  taxation,  but  there  is  a  satisfac- 
tory provision  in  the  Finance  Bill  now  before  the  House  of 
Commons  for  increasing  by  3%  the  allowance  for  interest 
on  additional  capital  employed  in  a  business  during  the  War 
period,  and  as  the  statutory  allowance  of  6%  has  already 
been  raised  to  8%  for  tea  and  to  10%  for  rubber  and  coconut- 
plantino-  companies,  we  shall  derive  a  considerable  benefit 
from  this  concession.  On  the  other  hand,  if  our  profits  fall 
below  the  pre-War  standard,  we  can  claim  against  the  sub- 
stantial sums  already  paid  fur  excess  profits  duty,  and  which 
will  be  paid  in  respect  of  last  year's  results.  I  regret  to  see 
that  it  is  proposed  in  the  new  Finance  Bill  to  alter  the 
section  of  this  Act  which  relates  to  the  "  repayment  or  set- 
ting off  of  duty  on  account  of  deficiencies  or  losses  "  so  as  to 
exclude  shipowners,  but  I  can  scarcely  im.agine  that  our 
Coalition  Government,  even  under  the  stress  of  War  finance, 
will  attempt  to  go  any  further  in  the  direction  of  repudiation 
of  liability  as  the  right  to  reclaim  must  be  regarded  as  an 
equitable  principle  of  the  excess  profits  duty,  inherent  in  its 
name  and  essential  fcr  its  justification.  I  am  sorry  not  to 
be  able  to  closs  my  remarks  in  a  more  cheerful  strain,  but 
it  is  my  duty  to  place  before  you  all  points  affecting  our 
future  operations,  so  far  as  they  are  known  to  me.  Lit  us 
hope  that  matters  will  work  out  better  than  is  apparent 
at  presen^t,  and,  of  course,  the  position  would  be  at  once 
relieved  if  more  tonnage  became  available  for  the  transport 
of  produce. 

I  now  beg  to  move  the  following  resolution  : — "  That  the 
balance  sheet  and  profit  and  loss  account  for  the  year  ended 
November  50,  1916,  with  the  auditors'  certificate  and  report, 
and  the  directors'  report  therecn  be,  and  the  same  are,  hereby 
received,  approved,  and  adopted;  that  a  final  dividend  of 
17A  %  on  the  Ordinary  shares  bo  now  sanctioned  and  declared, 
pa\4ble  .June  15,"  1917.  .and  that  the  balance  of 
£198,761  15s.  lOf/.,  subject  to  excess  profits  duty,  be  carrieci 
forward  to  next  vear." 

Colonel  Sir  Robert  D.  iloncreiffe,  Bart.,  seconded  the 
resolution.  In  reply  to  a  question  from  a  shareholder,  the 
Chairman  mentioned  that  the   present  value  of  the  invest- 


ments is  well  above  the  figure  entered  in  the  balance  sheet. 
The  resolution  was  then  put  to  the  meeting  and  carried 
unanimously. 

The  Question  of  Debenture  Repayment. 

The  Chairman  read  a  letter  from  a  Debenture  holder 
asking  whether  it  is  the  intention  of  the  directors  to  set 
aside  annually  a  sum  to  provide  for  the  paying  off  of  the 
Debenture  stock.  Ho  reminded  the  meeting  that  the  Com- 
pany held  £550,000  Debentures  at  4^%,  and  tliat  it  only 
has  the  right  to  pay  these  off  at  £105,  while  the  market 
price  at  present  is  about  £77.  He  i-egarded  these  Deben- 
tures at  4^  %  as  a  valuable  financial  facility  of  the  Company, 
and  pointed  out  that  Debenture  holders  in  the  Company 
were  in  exactly  the  same  position  as  all  other  owners  of 
fixed  interest  securities,  the  capital  value  of  which  had 
depreciated  for  the  time  being,  but  the  income  from  which 
was  not  affected.  The  meeting  agreed  with  the  Chairman 
that  the  suggestion  could  not  be  complied  with. 

Mr.  D.  M.  Hannay  and  Mr.  R.  H.  M.  Scott,  the  retiring 
directors,  were  re-elected,  and  the  auditors  reappointed.. 

On  the  motion  of  Mr.  George  MacGregor,  a  vote  of  thanks 
was  unanimously  accorded  to  the  estate  managers  and  assist- 
ants in  India  and  Ceylon. 

On  the  motion  of  the  Chairman,  it  was  unanimously 
agreed  to  contribute  £1.000  to  War  funds  out  of  the  profits 
of  last  year,  and  to  leave  the  allocation  thereof  to  the  dis- 
cretion of  the  board. 

With  a  vote  of  thanks  to  the  Chairman,  the  meeting 
closed. 


THE  CALGAKY  AND  EDMONTON  LAND  COMPANY,  LTD. 

The  ordin.ary  general  meeting   was   held  on  .June  7  at  Salis- 
bury  House,  E.G. 

Mr.  Ernest  Chaplin,  who  presided,  first  referred  to  the 
balance  sheet,  and  said  that  with  regard  to  the  unpaid 
land  instalments  the  Company's  agents  reported  that,  with 
the  exception  of  a  very  few  cases,  all  the  agreements  were 
good,  and  that  the  purchasers  would  fulfil  their  obligations. 
The  same  remark  applied  equally  to  the  amount  of  £2,390 
for  interest  accrued.  Under  the  head  of  profit  and  loss 
account  there  was  now  only  a  small  debit  of  £251,  as  com- 
pared with  £3,858  at  the' end  of  1915.  The  reduction  of 
£3.605  represented  the  profit  made  for  the  past  year — a, 
result  which,  in  view  of  the  conditions  still  existing,  he 
thought  shareholders  would  agree   was  quite  satisfactory. 

The  Profit  and  Less  Account. 

Turning  to  the  profit  and  loss  account  itself,  he  remarked 
that  practically  no  change  had  taken  place  during  the  year 
in  the  rate  of  Canadian  taxation,  the  total  payments  made 
bv  the  Company  in  that  connection  being  about  the  same 
as  for  the  previous  year.  In  accordance  with  the  promise 
he  gave  last  year,  the  directors  wrote  to  the  Company's  agents 
and  suggested  whether  it  might  not  be  possible  to  obtain 
some  substantial  relief  in  the  existing  rate  of  taxation  by 
all  the  important  land  companies  in  Alberta,  joining  together 
and  bringing  pressure  to  bear  upon  the  Provincial  Govern- 
ment in  the  matter,  but  he  was  sorry  to  say  they  did  not 
think  anything  would  be  gained  by  adopting  such  a  course. 
They  were,  however,  of  opinion  that  the  increase  in  expen- 
diture by  the  Government  and  Municipalities  was  not  likely 
to  continue,  and  for  a  few  years  they  did  not  look  for  in- 
creased taxation  for  public  purposes,  v,-hich  was  .satisfactory. 
On  the  credit  side  instalments  recei%-ed  from  land  sales  were 
£13,490,  which  showed  an  increase  of  £7,480  over  the  amount 
received  in  the  previous  year.  After  deducting  from  these 
instalments  the  proportion  reserved  towards  the  redemption 
of  the  original  cost  of  the  land  to  the  Company,  there  re- 
mained a  net  amount  available  to  bring  into  profit  and  loss 
of  £10,944,  as  compared  with  £4,775  for  1915.  After  the 
past  few  lean  years  that  they  had  gone  through  he  hoped 
the  shareholders  would  agree  -with  him  that  this  -was 
satisfactory. 

Improved  Land  Sales. 

The  land  sales  for  the  year  exceeded  those  for  1915  by 
7,531  acres,  and  there  was  a  satisfactory  increase  in  the 
jn-ice  reali&ed   of  a  little  over  SI  an  acre.     There  were  also 
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a  few  sales  of  townsite  lands  at  good  prices,  in  addition  to 
the  granting  of  petroleum  leases  on  3,623  acres.  The  land 
eales  were,  if  anything,  considering  the  times,  somewhat  in 
excess  of  the  board's  anticipations,  and  the  past  year  had 
been  the  best  one,  as  far  as  farm  lands  were  concerned,  that 
the  Company  had  had  for  six  years.  The  improvement 
appeared  to  be  well  maintained  this  year,  as  the  total  sales 
from  January  1  to  May  31  had  aggregated  6,835  acres,  at  an 
average  price  of  $11.47  per  acre,  as  compared  with  2,313  acres 
at  $10.40  per  acre  for  the  corresponding  period  of  1916.  This 
was,  at  any  rate,  a  move  in  the  right  direction,  and  he 
hoped  the  sales  would  show  an  equally  good,  if  not  a  better, 
rate  of  improvement  for  the  remainder  of  the  year.  Cer- 
tainly there  seemed  to  be  good  reason  for  thinking,  with 
the  present  high  price  of  wheat,  that,  given  a  good  crop  this 
year,  the  chances  were  in  favour  of  a  still  better  demand 
for  land  rather  than  the  reverse.  The  greater  portion  of 
their  remaining  land  was  not  situated  so  favourably  as  that 
which  had  been  sold  in  the  past,  but  the  directors  were  of 
opinion  that  with  careful  management  they  should  be  able 
to  realise  quite  satisfactory  prices  for  this  land,  and  in  this 
they  were  somewhat  encouraged  by  the  results  so  far  obtained 
this  year.  With  regaixi  to  the  mineral  rights,  no  sales  of 
coal  rights  were  made  during  the  year.  There  was,  how- 
ever, no  question  that  they  had  a  valuable  asset  in  the 
problematical  value  of  the  minerals  which  existed  on  their 
lands,  and  the  directors  were  still  of  opinion  that  when 
great  inroads  had  been  made  in  the  coal  properties  that 
were  now  being  worked  the  coal-bearing  land  of  this  Com- 
pany would  become  of  considerable  value.  As  regarded  the 
petroleum  leases  issued  by  the  Company,  amounting  to  7,438 
acres  in  all,  their  agents  reported  that  test  weUs  were  still 
continuing  to  be  put  down  on  some  of  the  leases,  but  so  far 
no  oil  had  been  discovered.  Some  of  the  lessees  were  in 
arrear  with  their  rentals,  but  the  directors  were  advised 
that  some  $7,000  might  be  expected  to  be  collected  this  year 
in  this  connection.  The  district  in  which  all  these  leases 
were  situated  was  the  extreme  southern  portion  of  their 
property,  on  the  international  boundary,  and  was  in  a  part 
of  the  country  hitherto  entirely  unproved  as  oil-bearing. 
Further  development  work  might  yet  demonstrate  the  fact 
that  oil  was  there,  and  in  paying  quantities,  in  which  event 
material  benefit  must  of  necessity  accrue  to  the  Company. 
With  regard  to  the  contribution  of  $1,500  which  they  had 
agreed,  in  conjunction  with  other  large  and  influential 
interests,  to  make  to  a  fund  for  the  purpose  of  continuing 
development  work  on  a  certain  oil  property  in  another  part 
of  their  district,  shareliolders  would  probably  be  interested 
to  hear  that  two  wells  on  the  property  in  question  were 
producing  a  large  amount  of  gas  and  some  oil  daily,  and 
that  the  owners  considered  that  they  had  reached  an  horizon 
of  good  commercial  oil. 

The  report  was  unanimously  adopted. 


CALCUTTA  TRAMWAYS  COMPANY,  LIMITED 

The  ordinary  general  meeting  was  held  on  June  5  at 
1  Queen  Victoria  Street,  E.C.,  Sir  Henry  Kimber,  Bart. 
(the  Chairman),  presiding. 

A  representative  of  the  Secretaries  (Messrs.  Hays,  Akers 
and  Hays)  read  the  notice  and  the  report  of  the  auditors. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  ;  The  first  matter  to  which  I  ought,  perhaps, 
to  refer  is  the  resignation,  owing  to  continued  ill-health, 
of  our  late  Chairman,  Mr.  E.  C.  Morgan,  who  had  filled 
that  office  ever  since  the  inception  of  the  Company  in  the 
year  1880.  I  ajn  sure  the  shareholders  will  join  us  in 
expressing  our  good  wishes  to  him  in  his  retirement.  During 
the  past  year  it  has  been  a  great  pleanre  to  me,  at  the 
request  of  my  worthy  colleagues,  to  act  as  Chairman  jtro 
tern.  Turning  to  the  accounts,  the  only  observation  to  be 
made  with  regard  to  capital  expenditure  is  that  we  have 
spent  £7,403,  the  major  portion  of  which,  as  you  will  see 
very  simply  stated,  consists  of  the  purchase  of  the  land 
which  was  required  for  the  extension  of  the  upper  circular 
road  car  shed,' and  the  item  under  the  head  of  cars  repre- 
eeJits  the  balance  of  the  cost  of  five  new  motor-cars  which 
were  put  into  service  just  before  the  close  of  the  year.i 
The  revenue  account,  which  is  the  most  attractive  to  us 
all,  shows  that  the  receipts  amounl  to  £238.546;  that  is  an 
increase  of  6%  on  the  trafiic  receipts  of  1915,  and  of  over 
5%  on  those  of  1914,  which  included  seven  months  of  pre- 
War  takings.  This  excellent  remit  is  due  to  the  fact  that, 
while  the  prolongation  of  the  War  caused,  and  is  causing, 
a  shortage  in  freight,  the  commerce  and  trades  of  Calcutta 
were  not  affected  to  any  great  extent,  the  principal  indus- 
tries of  jute,  tea.  and  coal  having  done  exceptionally  well. 
The  addition  of  £2.578  for  sundry  receipts,  including  £943 
earned  by  the  makinc  of  munitions,  brings  the  total  revenue 
for  the  year  to  £241.124.  As  regards  expenditure,  the 
Indian  working  expenses  show  an  increase  of  £2,484,  the 
principal  items  affecting  this  being  power  expenses,  which 
show  a  decrease  of  £1.488,  due  to  the  operation  of  the  new 
generating  and  sub-station  plant :  traffic  expenses,  an  in- 
crease of  £842,  consequent  on  the  increased  mileage  run ; 
and  maintenance  and  repairs,  an  increase  of  £3,708.  due 
to  the  enhanced  cost  of  materials.  The  addition  of  the 
London  expenditure  brings  the  total  working  expenses  to 
£120.512,  leaving  a  gross  balance  on  working  account  of 
£120,612. 


Adding  to  this  the  interest  from  investments  and  deposits, 
and  the  balance  brought  forward  from  the  1915  accounts, 
and  deducting  the  charges  for  Debenture,  Preference,  and 
loan  interest  and  income  tax,  there  remains  an  available 
sum  of  £77,602.  This  amount,  as  you  will  see  by  the  report, 
it  is  proposed  should  be  dealt  with  as  follows  : — By  the 
payment  of  a  final  dividend  of  6«.  6cl.  per  share,  maldng 
9i%  for  the  year,  the  transfer  of  £20.000  and  £2,000  to 
reserve  funds  for  general  depreciation  and  for  depreciation 
of  investments  respectively,  the  contribution  of  £1,283  8s. 
to  the  provident  fund,  and  the  carrying  forward  of  ths 
balan.?e  of  £9,595,  subject  to  excess  profits  duty,  the  amount 
of  which  has  yet  to  be  ascertained.  In  regard  to  the  income 
tax  to  be  deducted  from  the  final  dividend,  allowance  has 
been  made  for  Indian  income  tax  to  the  extent  of  the  amount 
of  same,  to  be  recovered  by  the  Company,  both  in  respect  of 
the  interim  dividend  paid  in  November  last  and  the  final 
dividend  now  reconimmended,  resulting  in  a  net  payment 
on  account  of  the  latter  of  5s.  6d.  per  share.  As  there  seems 
to  be  a  general  desire  on  the  part  of  the  shareholders  that 
the  Company  should  revert  to  the  practice  of  paying  the 
dividend  on  the  Ordinary  shares  free  of  tax,  it  is  proposed 
to  do  this  after  payment  of  the  final  dividend  now  recom- 
mended. 

Jlr.  John  G.  B.  Stone  seconded  the  motion,  which  was 
carried  unanimously. 

The  dividend  recommended  was  declared,  Mr.  F.  D'A. 
Vincent  was  re-elected  a  director  of  the  Company,  and 
Messrs.   Henry   Brown   and    Son  were  reappointed  auditors. 

A  resolution  was  passed  authorising  the  payment  of  the 
directors'  remuneration  free  of  income  tax,  the  Chairman 
explaining  that  this  had  been  the  practice  throughout  the 
existence  of  the  Compajiy.       , 

A  vote  of  thanks  to  the  Chairman,  directors,  and  staff, 
toth  at  home  and  abroad,   closed  the  proceedings. 


JOHORE  RUBBER  LANDS  (1913),  LIMITED. 

The  third  ordinary  general  meeting  of  the  Johore  Eubber 
Lands  (1913),  Limited,  was  held  on  June  5  at  the  Cannon 
Street  Hotel,  T.C,  Mr.  Joseph  Eamsden  (Chairman  of  the 
Company)   presiding. 

The  Cliairman  said  :  I  can  quite  understand  most  of  you 
saying  to  yourselves.  How  is  it  that  our  planted  area  is  now 
only  5,352  acres,  whereas  in  the  last  report  it  was  5,935 
acres  ?  It  was  not  imtil  this  year  that  we  were  able  to  make 
a  detailed  survey  of  the  property.  Personally,  I  expected 
to  find  some  shortage,  as  in  planting  out  blocks  rough 
measurements  are  often  taken,  and  in  most  cases  these  are 
over-estimated.  If  any  shareholder  says  that  the  shortage 
is  disappointing  and  unsatisfactory,  I  have  to  say  that  I 
agree  with  him,  but  the  fact  being  there  I  must,  of  course, 
put  it  before  you.  As  regards  the  costs  of  production,  they 
are  somewhat  higher  than  those  of  last  year.  When  times 
again  become  normal  I  see  no  reason  why  the  costs 
should  not  be  materially  reduced.  Our  average  selling  price 
at  2s.  9.099(f.  is,  I  think  you  will  agree,  good,  and  com- 
pares favourably  with  that  obtained  by  other  companies. 
We  estimate  our  crop  for  the  current  season  at  1,268,000  lb., 
and  we  secured  to  April  30  last  310,551  lb.,  or  24^%  of  the 
estimate.  Last  y«ar  at  April  30  we  secured  23^%  of  our 
estimate.  I  think  the  estimate  should  be  realised.  This 
morning  a  cable  has  come  in  giving  our  crop  for  May  at 
92,975  lb.,  as  against  71,491  lb.  last  year.  You  have  all  had 
the  report  and  accounts  of  the  Segamat  Company,  and  I  do 
not  propose  to  go  into  detail.  The  position  is  very  satisfac- 
tory. You  will  see  that  during  the  past  year  your  directors 
have  exercised  their  option  on  the  5,000  shares  at  par,  and 
before  doing  so  we  sold  5.000  of  our  old  shares  at  rising 
prices,  with  the  result  that  we  still  hold  30,000  shares,  but 
the  cost  of  them  in  our  balance  sheet  is  reduced  from  £7,500 
to  £3,830  145.  9rf. ,  and  as  the  value  of  the  Segamat  Com- 
pany's shares  has  further  risen,  your  holding  in  that  Com- 
pany represents  on  paper  a  very  useful  reserve,  and  is  to 
me  somewhat  of  a  compensation  for  my  disappointment  in  our 
reduced  planted  area. 

The  Excess  Profits  Duty— A  Suggestion. 

Now,  one  of  the  most  important  matters  in  our  immediate 
future  is  the  question  of  the  excess  profits  duty.  Our  posi- 
tion, as  far  as  we  can  ascertain  at  present,  is  that  we  are 
clear  for  1916.  and  in  addition  we  have  something  to  the 
good  for  the  present  year,  but  if  the  price  of  rubber  keeps 
steady,  which  I  think  "it  will,  we  may  be  drawn  into  the  net 
for  1917.  I  want  to  put  it  to  you,  however,  that  supposing 
we  were  only  just  clear  for  1916i — but,  as  mentioned,  we 
believe  we  have  a  useful  margin — before  we  could  repeat  the 
dividend  which  we  are  recommending  to  you  to  day  we  should 
have  to  make  a  profit  of  over  35%  to  enable  us  to  do  so. 
There  is  no  doubt  that  the  excess  profits  tax  in  its 
present  form  hits  the  newer  producing^ companies  not  only 
very  hard,  but,  in  my  opinion,  very  unfairly^  It  may  be  said 
that  it  is  very  easy  to  criticise,  but  that  every  critic  should 
give  his  remedy,  and  I  to  some  extent  agree.  Now,  many  of 
vou  will  be  able  to  take  your  minds  back  to  the  early  days 
of  the  plantation  rubber  industry.  When  the  old  companies 
we;<e  formed  there  were  clauses  in  their  articles  of  association 
giving  their  directors  nominal  fees  from  £50  to  £100  per 
annum,  with  a  bonus,  say,  of  5%   on  profits  after  10%   had 
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been  paid  to  the  shareholders,  and  this  at  tliat  time  was 
considered  fair;  but  when  the  boom  came  the  percentage 
in  some  companies  amounted  to  a  sum  quite  beyond  what 
was  anticipated,  and  was  seen  to  be  out  of  all  proportion  to 
the  work  entaile<l.  What  happened  in  almost  every  case — 
certainly  m  all  that  have  come  under  my  notice — was  that 
the  directors,  as  business  men,  without  any  pressure  from 
shareholders,  saw  that  circumstances  had  arisen  which  had 
never  been  foreseen,  and  on  their  own  initiative  thoy  found 
a  remedy,  which  was  that  the  bonus  should  have  a  maximum. 
This,  gentlemen,  is  my  remedy  for  the  hardness  and  unfair- 
ness of  the  excess  profits  duty  in  connection  with  the  imbber 
trade.  The  amount  of  excess  profits  tax  from  some  of  the 
younger  producing  companies  was  never  anticipated,  and  has 
got  beyonds  the  bounds  of  fairness  and  equality,  and  my 
suggestion  is  that  the  Rubber  Growers'  Association  should 
agitate  on  the  basis  that  the  tax  siiould  stay  as  it  is,  but 
that  there  should  be  a  maximmn  which  should  not  exceed 
so  much  per  pound  on  the  crop  of  any  particular  company. 
I  am  infoi-med — I  have  not  worked  out  the  figures  myself — 
that  as  much  as  lO^d.  per  pound  has  been  paid  or  claimed 
from  some  companies,  and  I  feel  sure  you  will  agree  with  me 
this  is  most  e.xcessive.  If  the  amount  were  fixed  at  a  maxi- 
mum of,  say,  4rf. .  or  such  other  sum  as  might  be  agreed  upon. 
I  think  the  younger  producing  companies  would  have  removed 
from  them  what  I  consider  a  real  grievance,  and  the  old 
companies  would  still  be  in.  the  same  position  as  at  present 
until  they  aJso  are  brought  into  the  net. 

I  cannot  close  my  remarks  without  saying  a  word  or  two 
on  the  way  our  managers  and  staff  generally  have  performed 
their  duties  during  anoTHer  very  trying  year.  I  now  move  : 
"  That  the  report  and  accounts  as  presented  to  the  share- 
holders be  and  the  same  are  hereby  received  and  adopted, 
and  that  a  final  dividend  of  10%,  making  15%  for  the  year, 
be  and  is  hereby  declared  payable  on  June  22  to  all  share- 
holders on  the  register  on  May  216." 

Major  A.  H.  Bagnall  seconded  the  resolution,  which  was 
carried  unanimouslv. 


SUNGEI  PURDN  (F.M.S.)  RUBBER  COMPANY.  LTD. 

The  sixth  annual  general  meeting  was  held  on  June  6  in 
the  Council  Room  of  the  Rubber  Growers'  Association, 
38  Eastcheap,  E.G.,  Mr.  E.  L.  Hamilton  (the  Chaii-man) 
presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report 
and  accounts,  said  :  Both  from  the  point  of  view  of  cultiva- 
tion and  production  we  have  good  grounds  for  satisfaction 
at  our  present  position,  while  the  figures  relating  to  cost, 
yield  and  price  for  tlie  year  under  review  show  an  encourag- 
ing improvement  in  each  case  on  those  of  the  previous  year. 
The  crop  yielded  over  210,000  lb.,  against  an  estimate  of 
176,000  lb.,  and  was  produced  at  an  f.o.b.  cost  of  just  under 
Is.  per  lb.,  compared  with  nearly  Is.  2d.  a  year  ago,  while 
its  sale  realised  2s.  5.21(/.  per  lb.,  as  against  2s.  A.12il. 
secured  in  1915.  Further,  in  spite  of  increased  cost  of  insur- 
ance, war  risks,  freight,  &c.,  the  total  cost  of  production 
has  worked  out  over  Id.  per  lb.  cheaper  than  the  "all-in  " 
cost  of  1915.  The  condition  of  the  area  already  under  cultiva- 
tion is  entirely  satisfactory,  and  the  mycologist  reports,  as 
you  will  see,  "  that  the  trees  are  generally  vigorous  and 
healthy,"  while  the  manager  estimates  that  the  yield  for 
the  current  year  will  be  greater  by  over  100,000  lb.  than 
that  for  the  period  under  review.  Returns  to  date  indicate 
that  this  is  a  conservative  calculation,  so  that,  provided  the 
price  of  rubber  in  the  various  markets  of  the  world  is  main- 
tained at  something  like  its  present  figui-e — and  this  depends 
in  great  measure  upon  the  continuance  of  shipping  oppor- 
tunities— a  year  hence  should  see  us  in  the  position  of  being 
able  to  recomjnend  the  payment  of  an  even  larger  dividend 
than  that  which  we  shall  ask  you  to  adopt  to-day,  subject 
always  to  a  condition  as  to  which  I  will  say  a  few  words 
before  I  sit  down.  As  things  stand  at  present  we  are  glad  to 
I'ecommend  a  final  distribution  of  12^%  to  the  shareholders, 
making,  with  the  5%  paid  in  October  last,  a  total  dividend 
of  17^%  for  the  year,  as  compared  with  8%  a  year  ago,  an 
increase  of  weU  over  100%.  Frankly,  this  is  better  than  we 
hoped  for  when  last  I  haid  the  pleasure  of  addressing  you, 
and  I  am  sure  you  will  agree  with  me  when  I  say  that  tiis 
admirable  and  agreeable  result  is  in  the  main  due  to  the 
care,  energy  and  skill  bestowed  on  our  property  by  our 
manager,  Mr.  Leyne,  and  his  assistants  in  the  East.  With 
regard  to  the  near  future  it  is  difficult  to  speak  with  confidence 
and  even — from  one  point  of  view — with  patience.  This 
estate  promises  during  the  current  year  to  join  that  gi-eat 
company  of  rubber  properties  which  are  not  merely  the 
subjects,  but  the  victims,  of  excess  profits  taxation  as  at 
present  imposed.  Our  auditors  advise  us,  of  course  without 
responsibility  for  their  estimate,  that  unless  some  modifica- 
tion in  its  incidence  is  effected  between  now  and  next  year 
we  shall  have  then  to  pay  a  duty  well  in  excess  of  the  carry- 
forward figure  we  recommend  to-day.  If  that  be  the  case  we 
consider  that  whatever  balance  may  Be  required  should  come 
from  the  year's  profits  upon  wliich  the  assessment  of  the 
tax  is  based,  and  we  feel  sure  that  yau  will  endorse  that 
view.  Our  main  concern  is  for  the  maintenance  of  our 
property  in  first-class  condition  and  for  a  yearly  increasing 


yield  of  good  rubber  with  dividends  to  match.  I  am  glad 
to  say,  with  some  degree  of  confidence,  that  there  is  nothing 
in  the  position  of  our  affairs  to-day  which  render.s  such  an 
aim  improbable  of  realisation. 

ilr.    H.    E.    Snagge  seconded   the   resolution,    which   was 
unanimously  adopted. 

A  vote  of  thanks  to  the  Chairman,  the  dii'ectors  and  the 
local  agents  and  staff  in  the  East  brought  the  proceedings 
to  a  close. 


CHERAS  RUBBER  ESTATES,  LIMITED. 

The  tiftli  unnual  general  meeting  was  held  on  June  6  in  the 
Council  Room  of  the  Rubber  Growers'  Association,  38  East- 
cheap,  E.C.,  Mr.  E.  L.  Hamilton  (Chairman  of  the  Company) 
presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  .said  :  The  fact  that  the  afiah's  of  the  estate  have 
followed  a  normal  and  satisfactory  coiu'se  since  last  I  had 
the  pleasure  of  addressing  you  renders  it  unnecessary  for 
me  to  say  more  than  a  few  words  to  you  to-day.  Our  output 
has  e.\ceeded  our  estimate  by.  11,000  lb. ;  our  cost  of  pro- 
duction has  been  reduced  from  Is.  2.46(i.  to  just  over  Is.  per 
lb.,  while  the  "  all-in"  cost,  in  spite  of  war  risks  and  high 
insurance  rates  and  freights,  shows  a  drop  of  nearly  the 
same  amount.  The  gross  sale  price  realised  has  advanced 
by  2i/.  per  lb.,  and  107  acres  have  been  added  to  the  planted 
area  during  the  year,  bringing  our  total  cultivated  area  up 
to  1,237  acres.  As  you  will  see  from  the  report,  the  con- 
dition of  the  estate  itself  is  all  that  it  should  be,  and  we 
have  been  happily  free  from  labour  difficulties.  As  a  result 
of  all  this,  we  find  ourselves  in  tlie  position  of  being  able 
to  recommend  the  payment  of  a  final  dividend  of  10%,  which, 
with  the  interim  distribution  of  5%  paid  in  October  lafit, 
brings  the  total  dividend  for  the  year  to  15%,  a  result,  under 
all  the  circumstances,  upon  wluch  we  may,  I  think,  con- 
gratulate ourselves,  and  which  reflects  the  greatest  credit 
upon  the  management  and  upkeep  of  our  pi-operty  in  the 
East  by  those  locally  responsible.  And  in  this  connection 
I  should  like  to  pay  a  special  tribute  this  year  to  the  manager, 
Mr.  Schwabe,  and  hie  staff  for  their  successful  efforts  during 
a  difficult  time.  The  mycologist,  an  extract  from  whose 
remarks  appears  in  the  report,  is  an  exacting  e.xpert,  and 
his  certificate  is  as  encouraging  as  could  be  desired,  while 
it  supplies  ample  evidence  of  careful  local  management  and 
watchful  supervision.  The  manager  estimates  that  the 
current  year  will  yield  us  a  crop  of  264,000  lb.,  and  I  have 
no  reason  to  suppose  his  calculation  is  outside  the  mark. 
If  it  be  realised  and  prices  are  fairly  maintained  until  the 
end  of  the  year,  we  can  safely  look  forward  to  a  good 
showing  when  the  dividend  harvest  comes  round  again, 
always  provided — and  here  is  the  big  "  if  "  in  all  prophecies 
relating  to  rubber  companies  of  the  size  and  age  of  this 
one — that  the  incidence  of  excess  profits  taxation  does  not 
Tob  thai  shareholders  of  their  fajr  proportion  of  their 
property's  earnings.  In  our  appropriation  statement  you 
will  note  that  we  have  set  aside  £1.000  for  a  development 
reserve  account,  a  heading  which  has  as  yet  made  no  appear-/ 
ance  in  our  balance  sheet.  Our  aim  and  expectation  is  by 
degrees  to  bring  not  less  than  1,500  acaes  of  our  property 
into  bearing  without  increasing  our  capital  account  beyond 
its  present  figure  of  £50,000,  and  we  have  reason  to  think 
that,  barring  unforeseen  contingencies,  we  shall  achieve  our 
object.  Then  you  will  note  that  we  have  increased  the 
amount  of  our  carry-forward  from  £1,253  last  year  to 
£1,984  on  this  occasion.  But  you  will  have  guessed  that 
this  provision  is  not  wholly  unconnected  with  the  prospect 
of  having  to  pay  a  considerable  sum  for  excess  profits  in 
respect  of  this  year's  working.  If  the  operation  and  inci- 
dence of  excess  profits  taxation  should  remain  ae  they  are 
to-day,  it  must  not  be  supposed  that  this  sum  of  £1,984 
will  cover  the  duty  for  which  we  shaJI  be  liable. 

Mr.  H.  E.  Snagge  seconded  the  resolution,  which  was 
carried  unanimously. 

A  vote  of  thanks  to  the  Chairman,  the  directors  and  the 
staff  in  the  East  for  their  successful  management  of  the 
Company's  business  concluded   the  proceedings. 

BUKIT  SEMBAWANG  RUBBER  COMPANY,  LIMITED 

The  sixth  annual  general  meeting  was  held  on  June  5  at 
Winchester  House,  Old  Broad  Street,  E.C.,  Major-General 
Sir  Ivor  Philipps.  K.C.B.,  D.S.O.,  M.P.  (Chairman  of  the 
Company),  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  You  will  see  that  the  capital  issued  remains 
unaltered.  Sundry  creditors  are  larger,  and  consist  mainly 
of  advances  and  payments  against  rubber  in  transit.  On 
the  other  side,  the  cost  of  the  estates  has  been  increased  by 
£15,150  18s.,  the  amount  spent  upon  development  during 
the  year ;  we  expect  to  see  a  reduction  in  this  expenditure 
in  future.  The  cost  of  buildings  and  machinery,  after 
adding  the  expenditure  during  the  year  and  deducting 
depreciation,  is  increased  by  £2,400.  We  are  now  well 
equipped  and  do  not  look  for  much  fm-ther  expenditure  until 
we  are  able  to  send  out  some  more  European  assistants, 
which  will  call  for  some  small  expenditure  upon  housing 
accommodation.  The  profit  and  loss  account  s'hows  an 
increase  in  revenue  of   about   £26,700;  but  there   has  been  a 
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considerable  increase  in  expenditure,  so  that  the  profit  js 
only  aibout  £7,300  higher.  Our  tapping  and  collecting 
co6t  is  7.58rf..  as  compared  with  5.45rf.  last  year.  The  utmost 
effort  is  being  made  to  reduce  the  cost  as  soon  as  possible. 
YoTi  were  told  last  year  that  the  estates  were  being  sur- 
veyed. The  planted  area  came  out  at  6,774  acres,  or, 
including  fruit  trees.  6.847  acres.  This  was  considerably 
less  than  we  had  anticipated,  undoubtedly  partly  due  to 
underestimating  the  ,<iwampy  area  and.  in  a  minor  degree, 
to  some  confusion  in  connection  with  the  sale  of  certain 
outlying  areas  planted  with  rubber  and  the  purchase  of 
other  smaU  connecting  plots,  the  proper  adjustment  of 
which  the  management  had  failed  to  make.  We  have  a  large 
area  to  look  after,  and  would  welcome  an  opportunity  of 
slightly  increasing  our  authorised  capital  and  offering  you 
a  chance  of  subscribing  for  a  moderate  number  of  shares. 
so  as  not  to  be  forced  to  expend  a  portion  of  our  revenue 
upon  development.  All  such  plans,  however,  must  naturallv 
be  postponed  until  after  the  War.  The  Government  at 
present,  through  one  Department,  prevents  the  issue  of  fresh 
capital,  and  through  another  proposes  to  take  away  the 
revenue  which  might  ibe  used  for  capital  piu-poses,  "  This 
brings  me  to  the  excess  profits  duty.  We  cahulate — and 
our  view  is  supported  by  the  Surveyor  of  Taxes — that  we 
have  nothing  to  pay  up  to  date,  and  we  do  not  think  Ave 
shall  have  much  to  pay  for  1917;  but  if  the  War  and  the 
tax  continue  we  shall  have  to  pay  sooner  or  later  unless 
the  incidence  of  the  tax  is  altered.  You  may  be  assured 
that  we  shall  do  everything  possible  to  protect  your  interests. 
There  is  some  connection  between  excess  profits"  duty  and  pro- 
duction, for  the  former  makes  this  a  particularly  favourable 
opportunity  to  improve  bark  renewal  by  adopting  a  more 
conservative  system  of  tapping,  and  to  improve  our  property 
by  thinning  out,  and  perhaps  by  spending  revenue  upon 
manuring  the  mature  areas.  We  "have  now  established  the 
one-third  cut  over  the  whole  of  the  estates  except  the 
Woodlands  section,  which  has  only  recently  been  brought 
into  tapping,  and  we  are  thinning  out  gradually.  We  have 
had  samples  of  the  soil  sent  home  in  order  to  obtain  expert 
opinion  upon  the  most  suitable  manure  to  use.  The  two 
steps  we  have  taken  affect  production  for  the  time  being, 
and  we  were  short  of  our  estimate  last  year,  and  have 
reduced  our  estimate  for  the  current  year,  ~  By  the  course 
we  have  pursued  we  are  not  suffering  much  harm  at  present 
and  we  are  improving  our  prospects  for  the  future,  and 
we  feel  sure  that  shareholders  will  approve, 

Mr.  John  Turner  seconded  the  resolution,  which  was 
carried  unanimously. 

The  Chairman  next  proposed  :  "  That  a  dividend  of 
12i%,  less  income  tax,  for  the  year  1916  be  and  is  hereby 
declared." 

Mr.  E.  H.  Parry  seconded  the  resolution,  which  was 
earned. 


SDNGEI  RINCHING  RUBBER  COMPANY,  LIMITED 

The  eighth  annual  general  meeting  was  held  on  June  7 
at  the  office  of  the  Company,  38  Lincoln's  Inn  Fields,  W.C. 
Mr.  Tom  Redfern  presided,  and,  in  moving  the  adoption 
of  the  report  and  accounts,  said  that  thev  disclosed  a  sum 
of  £22,586  6-s,  5d.  as  the  proceeds  of  the  sale  of  rubber. 
That  amount  had  been  obtained  by  the  sale  in  Singapore 
of  184,241  lb,,  and  the  average  price  obtained  for  the  whole 
of  their  1916  crop  worked  out  at  Z?,  5A2d.  per  lb.  In  com- 
paring that  price  with  others  it  should  be  remembered  that 
the  whole  had  been  sold  in_the  East,  and  that,  less  forward- 
ing and  selling  expenses,  tne  net  price  had  been  2s.  4,58rf,, 
which  was  a  satisfactory  figure  for  what  was  practically 
their  first  year's  crop.  The  Eastern  expenditure,  including 
the  upkeep  of  the  whole  of  the  planted  area  and  deprecia- 
tion, worked  out  at  l.s,  4,33rf,  per  lb,,  which,  having  regard 
to  tne  increased  price  of  materials  and  cost  of  labour,  was 
not  unreasonable.  It  was  hoped  that  with  an  increased  crop 
in  1917,  and  the  substitution  of  Tamil  for  Chinese  labour, 
that  figure  would  be  materially  reduced.  After  deducting; 
the  interim  dividend  from  the  net  profit  of  £7,290  12s.  2d. 
for  the  year,  there  remained  £4,743  ll.s.  6rl.  From  this, 
after  providing  for  writing  off  the  balance  of  London  office 
expenses,  &c.,  to  December  31,  1914,  and  the  additional 
remuneration  to  directors,  the  board  recommended  the  pav- 
ment  of  a  final  dividend  of  7i%,  making  15°/  for  the  vear. 
and  leaving  to  be  carried  forward  to  1917,  £1,424  10s'  8d. 
The  area  of  the  estates  remained  at  1,425  acres,  of  which 
1,011  were  planted  with  rubber  between  July  1910  and 
October  1911,  Practically  the  whole  planted  ai'ea  was  now 
of  tappable  age,  but  approximately  only  86,000  trees  were 
in  tapping  last  April,  With  over  1,000  acres  in  bearina 
further  capital  expenditure  had  become  necessary.  The 
crop  for  the  year  was  estimated  at  300,000  lb.,  and  it  was 
clear  that  the  estates  must  be  equipped  with  machinery 
and  factory  accommodation  capable  of  dealing  with  the 
output.  For  that  the  directors  had  sanctioned  an  estimated 
expenditure  of  £4.911  13.?.  4(7.  They  had  also  sanctioned  an 
estimated  expenditure  of  £1.937  O"*.  4rf.  in  extending  the 
planted  area  by  approximately  ?50  acres,  or  a  total  capital 
expenditure  for  the  year  of  £6,848  13.».  Sd.  The  policy  of 
the  board  was  gradually  to  open  up  the  remaining  jungle 
out  of  revenue  until  by  so  doing  they  had  1,360  acre^ 
planted,   on  a    capital    of   £37,500,  or  under    £28    an  acre 


No  excess  profits  duty  was  payable  by  this  Companj-  for 
1915,  for  the  reason  that  its  losses  during  the  accounting 
pericids  1914  and  1915  had  exceeded  its  profits  during  the 
1916  accounting  period, 

Mr,    V.    R.    Wickwar    seconded    the   motion,   which     wa» 
carried  unanimously. 


R.   AND   J.   HILL,   LIMITED. 

The  twentieth  ordinary'  general  meeting  was  held  on  June 
7  at  Winchester  House,  Old  Broad  Street,  E.G.,  Sir  Herbert 
B.    Mackworth   Praed,    Bart,    (the   Chairman),   presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  The  balance  of  profit  carried  up  to  the  balance 
sheet  amounts  to  £27,418,  and  this,  added  to  the  amount 
brought  forward,  gives  a  total  of  £37,045.  The  debenture 
interest  and  preference  dividends  to  date,  and  the  amount 
written  off  for  depreciation,  absorbs  £11,931,  leaving  a  net 
balance  of  £25,114.  Of  this  amount  we  recommend  the  pay- 
ment of  a  dividend  at  the  rate  of  5%  on  the  ordinary  share 
capital,  amounting  to  £5,300,  and  a  transfer  to  reserve  fund 
of  £5,000,  increasing  the  reserve  fund  to  £15,000,  We  shall 
have  to  pay  the  excess  profits  duty  out  of  the  balance  of 
£14,814,  The  year  through  which  we  have  just  passed  has 
been  an  eventful  one  for  the  trade,  and  our  chief  anxiety 
has  been,  and  still  is.  to  secure  a  sufficient  supply  of  leaf 
tobacco.  The  whole  of  the  tobacco  trade  is  now  under  the 
Board  of  Control,  which  is,  of  course,  a  matter  of  the  utmost 
importance  to  manufactui'ers.  We  have,  under  most  difficult 
circumstances,  done  the  largest  amount  of  business  ever 
recorded  in  the  history  of  the  Company,  being  an  increase 
even  on  that  of  the  previous  year,  which  at  that  time  con- 
stituted a  record.  Tliis  gratifying  result  has  only  been  accom- 
plished by  long  hours  of  continuous  overtime,  holidays  cut 
down  to  a  minimum,  and  occasionally  working  night  and 
day.  In  oixler  to  execute  urgent  and  important  contracts  we 
have  had  on  many  occasions  to  arrange  for  relays  of  work- 
people to  keep  the  machines  ruiming  all  through  the  night. 
Our  thanks  are  especially  due  to  our  officers  and  managers, 
who  have  shown  to  us  an  amount  of  initiative  and  energy 
in  the  interests  of  the  Company  that  is  beyond  praise.  We 
decided  to  adopt  a  more  extended  advertising  policy  last 
year,  and  I  am  pleased  to  say  that  this  has  been  attended 
with  great  success.  Our  brands  are  much  more  widely  known 
than  hitherto,  the  total  output  during  the  past  year  being 
greater  than  for  any  previous  year  since  the  inception  of  the 
Company.  Although  the  future  may  have  unknown  difficulties 
in  store  for  us,  I  have  every  confidence  that  the  new  busi- 
ness now  being  built  up  will  reflect  itself  in  the  future  profits 
of  the  Company. 

Future  of  the  Tobacco  Trade. 

Mr.  H.  C.  Archer  (managing  director),  in  seconding  the 
motion,  said  that  the  position  of  the  Company  to-day  was 
stronger  than  it  had  ever  been  before.  With  regard  to  the 
future,  there  were  very  anxious  and  difficult  times  in  front 
of  the  tobacco  trade,  probably  more  serious  and  more  critical 
than  they  ever  before  experienced.  The  stocks  of  tobacco 
in  the  country  were  at  the  present  time  verj'  low,  about  four- 
teen months  at  the  present  rate  of  consumption.  Owing  to 
the  shipping  difficulties,  it  was  impossible  to  allow  more 
than  about  two  months  or  t%vo  months  and  a  half 
further  supplies  to  come  in.  The  military  authori- 
ties told  them  as  business  men  they  must  be  pre- 
pared for  the  W^ar  lasting  over  another  two  years.  In 
those  circumstances  it  was  obvious,  if  those  stocks  were  to 
last  out,  the  most  rigid  economy  must  be  exercised  and  the 
present  rate  of  consumption  considerably  kept  down, 

TTie  resolution  was  then  put  and  caiTied  unanimously. 
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METROPOLITAN  CARRIAGE.JWAGON  AND  FINANCE 
COMPANY.  LIMITED. 

The  fifteenth  annual  ineet.iig  ul  ebaieholders  in  this  (Jom 
pany  was  held  on  June  7  at  the  (jraud  IIolul,  Birmingham. 
Mr.  F.  Dudley  Docker,  C.B.  (^Chairman),  presided,  aud  all 
the  directors  were  present. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  Ladies  and  Ontlemen,— I  have  the  pleasure, 
on  behalf  of  your  board,  to  present  to  you  our  annual  report 
and  balance  sheet,  which  1  presume  you  will,  as  usual, 
desire  to  be  taken  as  read.  Last  year,  in  presenting  the 
accounts,  1  expressed  the  sorrow  1  am  sure  we  all  felt  that 
the  results  of  the  year's  work,  with  the  exception  of  the 
profits  earned  by  oui'  financial  department,  came  from  war 
material,  and  once  again — and  I  hope  it  is  the  last  time — I 
have  to  express  the  same  regret.  Our  only  satisfaction  now, 
as  then,  is  that  we  hope  and  believe  we  have  assisted  in 
some  little  degree  in  making  it  possible  tor  the  brave  troops 
at  present  fighting  for  this  country  to  bring  about  a  vic- 
torious finish  at  a  less  terrible  sacrifice.  I  sometimes  wonder 
whether  the  shareholders  realise  all  that  has  been  accom- 
plished at  the  works  since  the  country  was  plunged  into 
war.  For  more  than  two  and  a  half  years  we  have  been  prac- 
tically divorced  from  our  ordinary  trade.  To  assist 
the  nation  our  works  have  been  converted  into  an  arsenal, 
and  we  have  been  and  are  now  turning  out  engines  of  war 
aud  equipment  of  all  kinds.  It  is  obvious  that  this  change 
from  our  ordinary  peaceful  trade  of  railway  carriage  build- 
ing could  not  be  accomplished  by  magic.  It  took  thought, 
time,  and  energy,  and  even  then  would  have  faUed  to  achieve 
.success  if  all  the  staff,  whether  in  directorate,  office,  or 
works,  had  not  loyally  and  unselfishly  devoted  themselves 
with  complete  good  will  to  produce  the  materials  of  war 
of  which  our  gallant  soldiers  were  in  such  grave  need.  I 
think  the  shareholders  should  know  ihat  we  shirked  no 
<lifficulty,  and  have  been  successful  in  all  we  undertook. 

The  Balance  Sheet. 

From  the  report  before  you,  comparing  the  figures  with 
those  of  last  year,  you  will  see  tliat  our  freehold  and  lease- 
hold land  and  buildings  stand  at  £833,275,  which  is  a 
decrease  of  £2,060.  Cash  in  hand,  bills  at  bankers,  and 
deposits  amount  to  £799,979,  or  an  increase  of  £70,953 ; 
sundry  debtors  amount  to  £376,526,  a  decrease  of  £8,U48. 
Our  stock  in  trade  and  work  in  progress  is  valued  at 
£208,951,  an  increase  of  £5,352;  and  our  investments  stand 
at  £1,000,095,  or  some  £177,308  over  the  figure  of  last  year. 
This  latter  increase  arises  mainly  from  the  investment  made 
in  the  War  Loan,  which  you  will  remember  was  issued  in 
the  early  part  of  this  year,  payable  by  instalments  (and  had 
all  the  instalments  whicli  at  the  date  of  the  balance  sheet 
were  undue  been  paid,  this  amount  womd,  of  course,  have 
appeared  at  a  greater  figure).  We  also  a^ivanced  the  sum  of 
£96,685  to  our  staff  and  workmen  to  enable  them  to  partici- 
pate in  the  Loan,  and  those  advances  are  repayable  at  vary- 
ing periods.  I  am  glad  to  state  that  these  instalments  are 
being  repaid  promptly.  On  the  other  side  of  the  accounts, 
we  owe  to  our  creditors  £297,307,  which  is  £106,692  more 
than  last  year.  After  making  provision  for  contingencies 
and  internal  reserve,  the  sum  of  £544,850  17«.  Id.,  including 
the  amount  of  £155,316  12s.  8d.  brought  forward  from  last 
year,  remains  to  be  dealt  with.  Of  this  sum  we  propose  to 
)>lace  £150,000  to  reserve,  to  pay  the  usual  Preference  divi- 
dends less  income  tax,  and  pay  a  further  dividend  of  Is. 
a  share  on  the  Ordinary  capital,  together  with  a  bonus  of 
l.s.  a  share,  both  dividend  and  bonus  being  free  of  income 
tax ;  this  leaves  a  sum  of  £161,264  2s.  Irf.  to  be  carried 
forward. 

The  Board. 

You  will  observe  that  we  have  been  fortunate  in  securing 
as  one  of  our  directors  Mr.  Edward  Hickman,  of  whose  wide 
and  practical  business  experience  I  cannot  speak  too  highly, 
and  I  can  only  express  the  hope  that  he  will  not  think  we 
work  him  too  haixl,  but  will  continue  to  give  us  the  benefit  of 
his  valuable  help  as  cheerfully  in  the  future  as  he  has  in 
the  past.  We  have  further  strengthened  our  Board  by 
.securing  the  services  of  Mr.  E.  V.  Hiley,  who  is  well  known 
to  you  all.  Unfortunately,  he  had  no  sooner  joined  ua 
than  the  Government  paid  us  the  compliment  of  endorsing 
our  selection  by  asking  him  to  go  to  the  aid  of  the  National 
Service  Department,  consequently  we  have  been  unable  to 
have  the  full  benefit  of  his  assistance,  of  which  your  Board, 
and  I  in  particular,  are  so  badly  in  need.  However,  he 
has  now  returned,  a  fact  upon  which  I  venture  to  con- 
gratulate you,  as  I  congratulate  myself.  Since  our  last 
annual  meeting  your  Board  have  appointed  ilr.  Lincoln 
Chandler  to  be  joint  managing  director  of  the  Company. 
Mr.  Chandler's  services  are  invaluable  to  the  shareholders, 
and  I  think  you  will  agree  that  he  thoroughly  deserves  this 
recognition,  and  that  his  appointment  will  meet  with  your 
hearty  approval. 

Capitalisation  o!  Reserves. 
Following  the  principle  I  explained  at  our  meeting  in 
1912,  we  have  decided  to  capitalise  some  of  our  reserves, 
and  give  you  a  bonus  share  on  every  share  you  hold.  This 
action  will  involve  increasing  our  capital,  a  step  which  I 
regard  as  essential  to  the  successful  operations  of  a  business  ^ 


'  of  such  magnitude  as  ours.  The  trust  and  confidence  you 
have  consistently  placed  in  us  by  permitting  us  to  strengthen 
the  Company  so  as  to  make  ample  provision  for  contin- 
gencies and  internal  reserve,  has  enabled  this  to  be  effected 
without  making  a  call  upon  the  shareholders,  but  I  would 
like  to  emphasise  that  the  portion  of  our  reserves  that  we  are 
utilising  for  the  bonus  distribution  was  in  the  hands  of  the 
Company  before  the  War,  and  is  in  no  sense  war  profits. 
The  growth  of  this  business  has  been  extraoixlinary,  and  to 
meet  its  increasing  expansion  we  have  systematically  made 
provisions  of  a  generous  character  by  building  up  reserve 
funds.  In  this  way  we  have  created  a  sound  undertaking, 
industrially  great  and  of  special  financial  strength.  As 
these  funds  become  unnecessary  for  the  purpose  for  whii;li 
they  were  created,  we  distribute  them  in  the  manner  I  have 
indicated.  I  regarded  the  first  distribution  that  we  made  in 
1912  as  the  end  of  tho  first  chapter  in  our  history,  and  I 
consider  the  present  as  the  end  of  the  second.  We  aie  now 
entering  upon  the  third,  fully  alive  to  our  increased  respon- 
sibilities. 

Federation  of  British  Industries. 
You  will  remember  that  I  drew  youi'  attention  a  year 
ago  to  the  efforts  then  being  made  to  establish  a  Federation 
of  British  Industries.  At  that  time  we  had  some  80  mem- 
bers. To-day  the  total  is  between  400  and  5C0,  comprising 
representatives  from  practically  the  whole  of  the  trading 
community.  The  membership  is  steadily  growing,  but  we 
want  a  minimum  of  at  least  1,000,  and,  ladies  and  gentle- 
men, we  are  going  to  get  them.  I  cannot  be  too  emphatic 
about  the  importance  of  thi^  Federation.  To  those  who 
have  not  yet  joined  I  repeat  with  all  the  earnestness  at  my 
command,  "Never  in  the  history  of  the  country  has  it 
been  so  necessary  for  every  one  of  us  to  stand  united,  so 
that  when  peace  comes  our  enemies  will  find  that  they  have 
to  fight  a  solid,  compact  army  of  British  manufacturers, 
without  a  single  weak  place  in  their  lines,  and  although  we 
were  caught  unprepared  for  war,  we  shall  not  be  found 
unprepared  for  peace."  The  Federation  will,  and  must, 
command  the  attention  of  the  Government  when  framing 
industrial  legislation,  and  be  the  established  body  to  whom 
it  will  be  essential  to  turn  in  all  matters  affecting  trade, 
not  only  in  the  interests  of  the  trading  community,  but  of 
the  people  as  a  whole.  I  can  only  add  once  more  that  to 
achieve  complete  prosperity  for  the  trade  and  commerce  of 
this  country  there  must  be  united  action  through  a  national 
organisation  such  as  the  Federation  of  British  Industries. 

The  British  Trade  Corporation. 

Jleanwhile  an  effort  is  being  made  in  another  direction 
to  assist  the  commerce  of  the  country.  A  Trade  Corporation 
has  been  established  as  the  result  of  the  recommendations  of 
a  Committee,  of  which  I  had  the  honour  to  be  a  member, 
presided  over  by  Lord  Faringdon  at  the  request  of  the 
Government,  to  consider  the  advisability  of  creating  an  or- 
ganisation capable  of  rendering  financial  assistance  to  the 
trading  commimity.  These  recommendations  were  endorsed 
by  the  Board  of  Trade  and  a  Royal  Charter  was  granted. 
You  have  no  doubt  noticed  certain  adverse  criticism  made  in 
the  House  of  Commons  in  regard  to  some  of  the  provisions 
of  the  Charter.  It  is  interesting  to  observe  that  whenever 
anything  vitally  affecting  trad©  is  discussed  in  Parliament 
the  most  hostile  criticism  usually  comes  from  the  people  who, 
though  they  may  be  bulwarks  of  the  State  in  other  directions, 
possess  only  the  most  elementary  business  knowledge.  Tliis 
hostile  attitude  is  not  new.  It  remins  me  of  the  action 
of  the  deluded  and  misguided  individuals — little  Englanders 
— who  before  the  War  resisted  any  form  of  preparation  and 
assured  us  that  war  was  impossible.  Are  we  to  learn  nothing 
from   experience  ?     When  hostilities   cease  on    the  battlefield 
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shall  we  be  found  ready  to  cope  with  our  adversaries  in  the 
paths  of  commerce,  or  shall  we  again  permit  the  German 
financier  to  permeate  every  artery  of  our  trade  ?  Is  the  Eng- 
lish financier  for  ever  going  to  seek  the  cheapest  market  irre- 
spective of  his  country's  good — regardless  of  quality  and 
thoughtless  of  the  claims  of  labour  ?  No — surely  not ! 
Ladies  and  gentlemen,  you  cannot  tolerate  it,  and  if  I  know 
anything  of  labour,  they  are  not  going  to  permit  it. 

Capital  and  Labour. 

Another  wave  of  mischievous  criticism  has  been  ex- 
perienced in  regard  to  dealings  with  labour.  Doubts  are  cast 
on  the  sincerity  and  integrity  of  business  men,  and  an  attempt 
is  made  to  drive  a  wedge  between  the  manufacturer  and  the 
people  he  employs.  Prior  to  the  War  we  had  strikes  re- 
sulting in  legislation  being  introduced  which  was  largely 
directed  against  the  employers,  as  the  people  chiefly  to  blame. 
At  the  same  time  the  politician  had  his  usual  panacea  "  Vote 
for  me  and  all  will  be  well."  Since  the  War  broke  out  most 
of  us  have  been  controlled  firms,  and  have  had  nothing 
whatever  to  do  with  the  question  of  wages  or  the  adjust- 
ment of  labour  differences,  nor  have  we  been  consulted  in 
any  direction.  With  what  result  ?  Strikes  are  as  frequent 
and  disturbing  as  ever,  but,  thank  God,  for  once  we  cannot 
be  charged  with  being  the  cause.  Indeed,  I  think  a  strong 
case  has  been  made  out  for  the  employer  to  be  allowed  to 
deal  with  his  own  men  and  their  Unions  without  outside  inter- 
ference. I  venture  to  think,  were  this  cari'ied  out,  there 
would  be  fewer  strikes  and  better  wages.  It  is  absolutely 
necessary  that  close  relationship  should  exist  between  masters 
and  men.  To  help  this,  preliminary  discussions  between 
leading  employers  and  prominent  labour  leaders  have  taken 
place  and  the  outcome  has  been  the  formation  of  an  Asso- 
ciation known  as  the  National  Alliance  of  Employers  and  Em- 
ployed. The  objects  of  this  Alliance  have  been  proclaimed 
and  endorsed  at  public  meetings  at  Birmingham,  Manchester, 
Cardiff,  and  other  large  industrial  centres.  These  meetings 
have  had  a  good  effect,  and  an  atmosphere  ol  greater  friend- 
liness has  been  engendered,  which  I  trust  will  make  subse- 
quent negotiations  easier  and  more  productive.  Infinite 
patience,  tact,  and  judgment  will  be  required  on  both  sides 
but  the  welfare  of  tlie  Empire  demands  that  these  problems 
shall  be  dealt  with  without  delay,  and  the  fact  that  our  very 
existence  is  at  stake  will,  I  am  convinced,  influence  everyone 
to  do  all  in  his  power  to  arrive  at  this  desirable  and  neces- 
sary end.  In  the  future  we  must  look  forward  to  big  trade 
developments,  and  unless  capital  and  labour  play  tlieir  proper 
parts  it  will  be  impossible  to  regain  the  commercial  supre- 
macy which  was  the  glorious  possession  of  this  great  Empire. 

The  Electrical  Industry. 

Passing  from  general  affairs  to  matters  more  concerning 
this  Company,  in  the  judgment  of  your  board,  the  electrical 
industry  is  one  that  has  remained  too  long  in  foreign  hands. 
There  is  no  doubt  that  the  work  of  electrical  construction  will 
play  an  essential  part  in  British  trade  development,  and  con- 
tinuing the  policy  your  directors  have  always  pursued,  antici- 
pating rather  than  following,  we  have  acquired  a  controlling 
interest  in  the  British  Westinghouse  Co.  It  is  a  considerable 
event  in  itself,  and  we  may  perhaps  be  pardoned  if  we  are 
somes'hat  proud  that  this  control  should  be  in  British  hands, 
and  more  particularly  in  ours.  We  may  not  stop  here. 
Chapter  three  is  only  beginning.  You  have  always  gener- 
ously supported  the  policy  of  the  board  which  has  been  a 
forward  and  expansive  one,  and  honestly  I  do  not  think  that 
hitherto  you  have  had  very  much  cause  to  regret  having  done 
so.  Your  board  and  your  staff  have  served"  you  well  "in  the 
past;  they  are  alive  to  the  tremendous  call  the  future  will 
make  upon  their  energies  as  well  as  their  abilities.  They 
open  the  new  chapter  with  confidence,  and  they  \viU  "make 
good." 

Mr.  A.  Spencer  :  I  beg  to  second  the  resolution  proposed 
by  the  Chairman. 

The  Chairman  :  Now  I  should  be  glad  to  answer  any 
questions  any  shareholders  wish  to  ask. 

A  Wonderful  Year's  Trading. 

Mr.  John  Melvin  :  Mr.  Chairman,  ladies  and  gentlemen, 
it  gives  me  very  great  pleasure  to  tender  the  very  best  thanks 
of  the  shareholders,  and  in  doing  so  I  am  only  voicing  the 
opinion  of  everyone  in  the  room,  to  the  board  for  the  wonder- 
ful year's  trading  which  the  accounts  disclose.  If  you  turn 
to  the  balance  sheet  you  will  see  that  the  first  item  is  tree- 
hold  land  and  buildings,  £833.C00,  and  you  can  take  it  from 
me,  althouc;h  I  am  not  a  profession.Tl  man,  it  is  worth  the 
money.  The  next  item,  cash  and  hills  at  bankers,  in  hand, 
and  on  deposit,  that  is  worth  the  money,  there  is  no  question 
about  that.  Sundry  debtors,  less  reserve,  £376,000,  On  the 
other  side  we  owe  £297,000,  so  that  we  have  to-day  £80,000 
more  on  the  one  side  than  the  other.  Then  the  last  fisjure, 
£1,000,000  investment.'!— it  is  not  in  my  line  to  reckon  in 
millions— (laughter)  but  you  may  take  it,  ladies  and  gentle- 
men, these  figures  are  all  right.  It  is  more  than  30  years 
since  I  first  became  connected  with  this  Company,  aiid  in 
those  early  days,  like  our  friend  Mr.  Chandler  and  others 
connected  with  Mr.  Docker,  I  had  some  shares  in  the  Patent 
Shaft  and  Axletree  Company.  I  may  tell  you  sometliing 
further.  I  also  had  a  banker,  and  I  went  to  my  banker,  want- 
ing a  little  assistance.     I  told  him  I  had  sortie  Patent  Shaft 


and  Axletree  shares.  Well,  that  was  almost  enough  tq  get 
me  locked  up.  (Laughter.)  On  those  shares,  gentlemen, 
there  was  a  £3  liability.  I  liave  just  mentioned  this  personal 
matter  to  bring  before  you  the  great  change  that  has  taken 
place  in  these  30  years,  and  particularly  since  our  able 
Chairman  has  had  to  do  with  the  Patent  Shaft  and  the 
Metropolitan  Wagon  Companies.  What  did  we  find  then? 
We  had  a  £4  share  with  which  you  had  to  give  something 
to  induce  people  to  take  it  from  you.  A  little  time  after 
they  gave  three  shares  and  a  quarter  in  exchange  for  those 
shares  and  buried  your  liability.  Now  what  do  we  find  ? 
Five  years  ago  the  board  gave  us  a  very  pleasant  dose  of 
medicine,  which  we  all  took  and  liked  very  much.  (Laughter.) 
To-day,  ladies  and  gentlemen,  the  board  has  come  again  and 
made  us  a  present  of  a  further  division  of  capital,  amount- 
ing to  one  share  for  every  one  held.  The  market  price  to- 
day or  yesterday,  is  90s.  Only  imagine  what  it  means — ■ 
1,400,000  times  90.?.  (laughter),  as  compared  with  a  concern 
which  was  worth  practically  nothing.  Mr.  Hodgkinson  will 
no  doubt  smile  at  that.  He  will  say  the  Metropolitan 
Carriage  Company  was  better  than  the  others,  but  I  can  tell 
you  it  was  out  of  fashion,  and  we  know  the  Oldbury  Wagon 
Company  was  also  out  of  fashion.  However,  ladies  and 
gentlemen,  the  point  of  the  thing  is  the  conduct  of  your 
board  of  directors.  It  is  impossible  to  thank  them  or  praise 
them  sufficiently  for  the  very  great  work  they  have  done  for 
us,  and  not  only  for  us  but  for  themselves  also  (laughter) — 
there  is  no  question  about  that.  They  have  done  wonderful 
things  for  us,  and  I  am  sure  that  we  should  not  like  to  part 
without  expressing  appreciation  of  what  the  board  lias  done 
for  this  Company.  I  was  also  very  glad  to  hear  the  Chair- 
man speak  of  the  promotion  of  Mr_  Chandler.  We  have 
known  Mr.  Chandler  a  great  number  of  years,  and  we 
know  that  during  that  time  his  work  has  been  wonderful, 
whilst  the  same  may  be  said  of  Mr,  Wheeler.  The  directors 
are  very  good  people,  but  after  all  the  management  is 
responsible  for  every  business,  and  is  the  keystone  of  the 
situation,  and  I  am  certain  every  shareholder  will 
hope  that  these  gentlemen  may  be  spared  for  a  long  time  to 
enjov  their  new   work.     (Applause.) 

Sir  Hallewell  Rogers  :  I  do  not  think,  Mr.  Chairman, 
that  you  should  have  only  one  speaker  on  an  occasion  of 
this  kind.  I  had  not  intended  to  speak.  My  experience  of 
company  meetings  is  that  when  you  have  got  a  bad  report 
to  put  before  your  shareholders  they  are  very  noisy,  and 
when  you  have  got  a  good  report  to  put  before  them  they 
are  very  silent — I  think  on  an  occasion  Like  this  a  little  bit 
too  silent.  It  is  an  excellent  report  that  has  been  presented 
to  us.  There  is  the  division  of  capital ;  there  is  the  fact 
that  the  directors  and  the  staff  have  assisted  the  Govern- 
ment, putting  aside  their  ordinary  trade — our  ordinary 
trade — and  converting  the  works  in  a  very  short  time  to  the 
exigencies  of  the  great  War,  helping  the  country  to  win 
this  War.  We  have  the  Chairman  exercising  himself  in 
Federations,  in  Trade  Corporations,  and  in  an  alliance  of 
workmen,  which  are  all  very  important  things  for  the  future, 
and  we  get  the  board  of  directors  always  assisting  him  and 
always  helping  him.  Now,  gentlemen,  I  think  on  an  occa- 
sion like  this  they  deserve  our  thanks,  and  our  warm  thanks. 
(Hear,  hear.)  That  is  why  I  do  not  think  Mr.  Melvin 
should  be  the  only  speaker,  and_  I  should  lilce  one  or  two 
others  to  rise  and  thank  them  too,  and  if  one  of  the  ladies 
will  honour  us  with  a  speech,  I  am  sure  it  would  not  be 
out  of  place.  I  myself,  as  a  shareholder — only  a  small  one 
in  a  concern  like  this — have  watched  the  progress  of  the 
Company  and  how  it  has  been  built  up,  as  Mr.  Docker  has 
explained  to  you,  until  it  has  at  the  present  time  such 
reserves,  and  has  become  one  of  the  foremost,  if  not  the 
foremost,  of  the  commercial  concerns  in  the  country.  The 
directors  tackled  finance  at  the  right  time  finance  ought  to 
be  tackled,  and  if  the  Trade  Corporation  or  Parliament  will 
not  give  sufficient  powers  to  tackle  the  finances  from  that 
source,  I  have  no  doubt  Mr.  Docker  will  find  some  other 
means  of  tackling  the  finance  of  this  country's  trade,  which 
is  very  important.  I  can  only  say,  Mr.  Chairman,  that  I 
include  you  and  the  members  of  the  board  and  all  the  staff 
in  my  thanks.     (Applause.) 

The  Chairmar  put  the  resolution  to  the  meeting  and 
.declared  it  carried   unanimously. 

The  Chairman  :  I  now  have  the  pleasure  to  propose  : 
"  That  a  dividend  of  2^%  and  3%  (less  income  tax)  be  paid 
on  the  'A  '  and  '  B  '  Preference  shares,  making  5%  and  6% 
thereon  respectively  for  the  year;  that  a  final  dividend  of 
Is.  per  share  for  the  six  mouths  ended  March  31,  1917, 
together  with  a  bonus  of  Is.  per  share,  be  paid  on  the 
Ordinary  shares,  both  free  of  income  tax ;  that  a  sum  of 
+'.150,000  be  transferred  to  reserve  fund,  and  the  balance 
of  £161,264  Zs.  Id.  be  carried  forward  to  the  current  year's 
account." 

Jlr.  A.  Spencer  :  I  beg  to  second  that  resolution. 

The  Chairman  put  the  resolution  to  the  meeting  and 
declared  it  carried  unammously. 

The  nhairman's  Activities. 
Mr.  J.  F.  Cay  :  The  next  resolution  is  as  follows  : 
"  Resolved,  that  Mr.  'F.  Dudley  Docker  be  and  he  is  hereby 
re-elect<=d  a  director  of  the  Company."  Ladies  and  gentle- 
men, I  have  some  diffidence  in  proposing  this  resolution,  and 
I  fear  I  can  do  it  but  scant  justice.     But  after  the  splendid 


June  9,   1917.] 


THE     STATIST. 


1157 


speech  you  have    just  listened  to — that  I   can   only   call    the 
spefch  of  a  slatesmair— I   feel  comforted  by  the  knowledge 
that  nothing  I  can  say  can  either  make   or  mar  your  con- 
fidence   in   our  Chairman.        You  have  heard  to-day  about 
the  great  activities  which  he  has  inaugui-ated,  but  he  omitted 
to  mention  that  he  himself   is    probably  the   founder  of   one 
of  the  most  important — I  refer  to  the  "Federation  of  British 
Industries.     Most  of   you,   I   daresay,  have  heard   that  some 
nine    or   ten    years    ago   our    Chairman    started    a    Business 
League.     That   League  had  a  certain  amount    of  success  in 
our   own   district,    but   when    we   tried    to   introduce   it — or, 
rather,    when   the    Chairman   tried    to    introduce    it — into    a 
wider  sphere,   cold   water  was   thrown   upon    it,    and    it   did 
not    make  much   headway   until    the   War   broke   out.     Then 
employers   and   workmen   both   began    to   see    that  after   the 
War  "we   could    no   longer   allow    foreign    imports — German 
imports— to    come   into   this    country.     The    Chairman   then 
started  the   Federation  of   British  Industries,  which  includes 
most  of  the  ideas  which  previously  tie  had   promulgated   in 
the   Business  League.     Thrs  Federation  is,   no  doubt,  going 
to  have    vast   results.     The    Chairman  also  referred   to  the 
British  Trade  Corporation.     That,  again,  is  a  very  important 
thing   for    trade.        We  all   know    that    the   bankers   of   this 
country   cannot  do  the  sort  of  business  which  is  required  to 
assist    trade   in    foreign    countries.     Ilaturally,    the    bankers 
of  this  country  are  deposit  bankers,  and  have  to  invest  their 
deposits   in   safe    investments,    and    anything   in    the   nature 
of  speculation  is  outside  their  scope  altogether.     This,  again, 
is  a  great  advance  in  our  system  of   trade.     The  Chairman 
also    alluded   to   the   electrical   indu.stry,   which  undoubtedly 
is   going   to  be   a   vast   thing    for   this   country.      Up  to   the 
present   time  the  Germans  have  had  the  whole  of  that,   and 
now    we   propose   to  take    a   leaf  out   of   their  book  and    to 
keep    the    profits    for   ourselves.     Well,    gentlemen,    I    think 
I  have  rather  wandered  away  from  the  subject,  which  is   a 
proposal  to  re-elect  the  Chairman  as  a  director  of  this   Com- 
Xiany.     Our  Chairman,   I  know,  is  so  naturally  modest  that 
he    will    not  like   me,   probably,   to  say  too  much   about  his 
personal    attributes.     I    will   say   this   of   him,   that   he    is   a 
most  excellent   judge  of  human  nature,   and   it    is   from    his 
knowledge  of  human  nature  that  he  has  been  able  to  gather 
about   him    a  staff    which  has  so  ably  seconded   his   efforts, 
both  the  staff  and  the  employees.     His  nature  is  one  of  great 
sympathy    with   the   workmen,   as   he  has   e.xplained    to  you 
in  his  speech,  and  every  step  he  has  taken  has  been   taken, 
not  only  to   help  the' country  and   the  shareholders,   but    to 
assist  the  position  of  the  workmea  and  promote  good  feeling 
amongst  them,   without   which  you  cannot  expect  to  succeed 
in  business.     You  all  know — I  think  I  have  mentioned  it  to 
you   before   on  a   similar   occasion — what   great   influence   he 
has   amongst    us    all.     He   has   got   a  sort  of    driving-power 
which   causes  everj-one   to   do  his  best  for  him,   and   that  is 
the  reason   of  the  'great^uccess  which  has   attended   all  his 
efforts.     Ladies  and   gentlemen,   I  will  not  detain  you  any 
longer,  but  now  move  the  resolution. 

ilr.  Edward  Hickman  :  Ladies  and  gentlemen,  I  beg  to 
se<-ond  this  resolution,  and  I  do  so  with  the  very  greatest 
possible  pleasure.  But  I  should  like  also  to  thank  the  Chair- 
man for  the  very  kind  words  he  used  about  me  on  my  having 
the  l^onour  and  pleasure  of  joining  this  board.  I  should 
lilie  to  refer  for  a  moment  to  the  success  of  this  Company. 
It  seems  to  me  to  be  like  a  fairy  tale,  the  number  of  shares 
you  have  had  given  you  for  nothing,  and  at  the  same  time 
the  large  dividends  you  have  received  year  by  year.  I  think 
you  ought  all  to  recognise  that  this  success,  these  dividends, 
and  these  shares  you  have  had  given  you,  are  mainly,  if  not 
wholly,  due  to  the  efforts  of  your  Chairman.  (Applause.) 
Your  Chairman  told  you  that  he  had  been  to  some  extent 
instrumental  in  starting  the  Federation  of  Briti.sh  Industries. 
That  Federation  now  represents  nearly  500  of  the  largest, 
the  best,  the  richest,  and  the  -wisest  firms  in  the  whole  of  the 
United  Kingdom,  but  your  Chairman  did  not  mention  that 
he  had  started  it  himself,  and  that  he  is  the  presiding  head 
of  the  whole  Federation.  (Applause.)  I  want  you  to  under- 
stand, if  you  do  not  understand  now  you  ought  to.  that  your 
Chairman  is  one  of  the  best,  if  not  the  best,  of  the  com- 
mercial heads  in  the  whole  of  the  Kingdom — (appl«u«e) — 
and  I  want  to  congratulate  you,  and  espe(^ally  the  Board,  on 
having  such  a  magnificent  Chairman  at  the  head  of  such  a 
magnificent  concern.  I  beg  to  second  the  resolution,  and  as 
the  Chairman  cannot  put  it  himseTf   I  will  do  so. 

ilr.  Hickman  put  the  resolution  to  the  meeting,  and 
decl.nred  it  carried  unanimously. 

The  Chairman,  who  was  received  with  applause,  said  ; 
Jlr.  Cay,  Mr.  Hickman,  and  gentlemen,  I  am  exceedinglv 
obliged  to  you  for  the  manner  in  which  you  have  re-elected 
nie  to  this  position,  and  I  am  exceedingly  obliged  to  Mr. 
Cay  and  to  Mr.  Hickman  for  what  they  have  said.  I  was 
glad  to  hear  Mr.  Cay  say  I  had  some  claim  to  be  a  iudge 
of  character.  If  I  had  not  been,  this  Company  could  not 
have  succeeded.  It  is  not  in  any  way  due  to  an  individual 
that  this  Company  has  arrived  at  its  present  position.'  It  is 
due  entirely  to  the  unselfish  assistance  that  has  been  ren- 
dered by  everybody  connected  with  it.  and  when  I  say  that 
I  think  I  can  include  even  our  workmen.  Thev  have  done 
exct-llently.  In  this  time,  when  there  have  been  strikes  all 
over  the  countrv.  and  we  have  had  to  do  work  which  is  verv 
momentous  work,  our  men  have  stuck  to  it,   and  have  done 


their  best  and  assisted  everyone  of  us.  It  is  due  to  them 
as  well  as  to  the  management  that  the  success  of  this  con- 
cern has  been  attained.  Also,  I  ought  to  say  that  in  the 
early  stages  we  were  allowed  to  form  it  on  conditions  which 
are  a  little  unusual  in  this  country.  There  was  no  promotion 
money,  there  was  no  writing  up  of  capital,  all  that  was 
written  down,  and  that  is  why  the  thing  is  so  successful 
to-day.  (Hear,  hear.)  I  am  not  unmindful  of  the  fact  that 
you  have  done  me  this  honour  now  for  some  fifteen  years.  I 
am  not  unmindful  of  the  strain  and  the  responsibility  I  am 
feeling,  and  though  I  hope  the  time  has  not  at  present  arrived 
when  I  shall  have  to  ask  you  to  nominate  my  successor — 
(Cries  of  "  No  ").  It  is  kind  of  you  to  say  "  No,"  but  stiU 
one  cannot  stand  it  for  ever,  and  as  I  have  said  I  am  feeling 
the  strain.  The  time  will  come  when  you  will  have  to  have 
somebody  else,  and  I  shall  have  to  pass  along.  But  until 
that  time  comes  I  will  do  my  best.     (Applause.) 

Jlr.  Ludford  C.  Docker,  Major  John  Greg,  Mr.  W.  L. 
Hodgkinson,  Mr.  Edward  Hickman,  and  Mr.  E.  V.  Hiley 
were  re-elected  directors  of  the  Company. 

Messrs.  Gibson  &  Ashford  having  been  reappointed  audi- 
tors of  the  Company,  the  proceedings  terminated. 

An  extraordinary  general  meeting  waa  subsequently  held 
at  which  a  resolution  was  passed  adopting  new  articles  of 
association. 


CHANNEL  TUNNEL  COMPANY,  LIMITED. 

The  ordinary  general  meeting  was  held  on  June  8  at  the 
Cannon  Street  Hotel,  E.C.,  Baron  Emile  B  d'Erlanger 
presiding.  =" 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,    said    that   the    board    had    since    the   War   began 
strictly  adhered  to  the  policy  that  they  should  remain  expect- 
ant and   quiescent,   and   not  endeavour   to  make   capital    out 
of  the  lesson  which  had  been  taught  the  nation  bv  the  War 
in  order  to  promote  the  interests  of  the  Channel  tunnel  and 
to  advocate  its  cause.     He  firmly  believed  that  this  patriotic 
attitude  had  borne  fruit,   and  that  public  opinion  had  itself 
done  in  a  far  better  and  stronger  way  what  the  board  might 
have  attempted  to  do.     Never  in  the  last  thirty  years  oj  the 
career  of  this  Company  had  public  opinion  shown  a  more  de- 
cided turn 'in  favour  of  the  construction  of  the  tunnel  than  in 
the  last  12  months.    The  question  had  been  taken  up  very  seri- 
ously   in    Parliament,    and    a    Committee    had    been    formed 
under  Mr.  Fell  to  advocate  the  construction  of  the   Channel 
Tunnel,  and   he  believed  it  was  the  most  numerous  and  the 
strongest    Committee,    composed   as   it  was    of    members   of 
every  party,    that   had   ever  been   formed  in  the   House  of 
Commons.       (Hear,  hear.)       There  was  a  tendency,   owing, 
perhaps,   to    the    very    grave    and   important   questions    with 
which  the  nation   was  confronted,   and  which  Ministers  had 
to  solve,  to  postpone  issues  which  might  seem  of  less  imme- 
diate importance,    and   there    might   be  a   tendency    amongst 
the  responsible   members   of   the   Government   to   postpone   a 
decision  as  to  the  construction  of  the  tunnel  until   after  the 
War.     He  would   not  criticise,  or  even  complain,  if  such  an 
attitude  were  taken,  but  he  thought  he  was  perfectly  justified 
in  expressing  the  hope  that  that  would   not  be   the  attitude 
taken  up  by  the  Government,  but  that  the  Government  would 
.see  its  way,  if  not  to  authorise  immediately  the  construction  of 
the   tunnel  during  the  War,   at  least  to  give  a   decision  in 
principle  as   to  the   advisability   of   its  construction,  so   that 
the  work    which  still   had   to    be   done   to  bring  the   scheme 
to   complete    perfection   should    be    carried   on    without    any 
loss    of    time.     He   believed,    from   such   information   as   had 
come  to   his   knowledge,   that   that   was    the  attitude    which 
would   be  taken  up  by  the  Committee,  and  he  felt  confident 
they  would    meet  with   deserved    success.     If    there   were    a 
thing  he  admired  it   was  the  way  in  which  year  after  year 
the   shareholders    had    patiently   listened    without    complaint 
to   the    story    of    deferred   hope    he   had   had   to   put   before 
them.     They  had  been  pushing   a  stone  up  a   mountain    for 
30  years,    sometimes    gaining   ground   and   sometimes   feeling 
the  stone  rolling  back  upon  them,  but  they  had  never  given 
up  the   fight,   but   had   always  kept  the   flag  of  the   Channel 
Tunnel    flying.        He    believed    they    had    now   reached    the 
summit  of  the  ridge,  and  that  they  would  in  a  short  time 
see  their  endeavours  crowned  with  success. 

Mr.  George  Howard  seconded  the  resolution. 
Sir  Eobert  Perks,  M.P.,  said  he  was  the  only  survivor 
in  that  room  of  the  20  proprietors  who,  in  the  year  1881, 
signed  the  Articles  of  Association  of  the  Company.  They 
were  getting  now  closer  to  the  full  fruition  of  their  efforts, 
but  ought  not  to  forget  the  early  pioneers  and  the  work 
done  by  Sir  Edward  Watkin  in  this  country  and  two  dis- 
tinguished men  in  France,  Leon  Say,  and  Ferdinand  de 
Lesseps.  It  was  only  through  a  passing  mania  of  miscon- 
ception that  30  years  ago  the  project  was  rejected  by  the 
Government,  because  Lord  Derby  had  previously,  in  Decem- 
ber 1874,  written  to  Lord  Lyons  in  Paris  saying  that  no 
opposition  would  be  offered  to  the  scheme  by  the  Govern- 
ment. It  was  only  in  the  years  1881-3  that  they  got  into 
troubled  waters,  when  Mr.  CJiamberlaln,  Lord  Randolph 
Churchill,  and  Lord  Wolseley  induced  the  British  public  to 
change  their   view   as  to  the    tunnel.     Having   sat  in   Par- 
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liament  20  years,  he  did  not  attach  the  same  importance  that 
the  Chairman  did  to  Parliamentary  Committees,  but  a  change 
had  come  over  the  attitude  of  the  country  on  this  question, 
and  it  was  rather  upon  that  change  than  upon  tlie  existence 
of  a  Parliamentary  Committee  that  he  relied  for  the  carry- 
ing out  of  the  scheme.  It  was  specially  important  that  the 
Government  should  be  asked  to  approve  the  scheme  in  prin- 
ciple at  once,  because  the  South  Eastern  and  Chatham  Rail- 
way, which  was  the  highway  to  Europe,  was  under  the 
necessity  of  coming  to  some  decision  as  regarded  the  making 
of  a  new  route  from  Dover  to  Folkestone,  rendered  necessary 
by  the  great  landslide  which  had  destroyed  the  existing 
line. 

The  resolution  was  carried  unanimously,  and  the  usual 
formal  business  having  been  transacted  the  proceedings  ter- 
minated with  a  vote  of  thanks  to  the  Chairman. 


J.  LYONS  AND  COMPANY. 

Tn  view  of  the  height  to  which  all  classes  of  provisions 
have  soared  it  is  not  surprising  that  this  well-known 
catering  Company  should  have  to  record  a  reduction  in 
jH-ofits  for  the  past  twelve  months,  and  the  fact  that 
the  reduction  is  hut  slight  shows  that  most  of  the 
increased  cost  of  working  has  been  passed  on  to  the 
customers.  The  reduction  is  slightly  less  than 
£10,000,  and  consequently  the  Company  is  able  to 
maintain  its  dividend  of  25%,  the  carry-forward  being 
reduced  from  £28,600  to  £21,500.  A  comparison  of 
the  division  of  profits  for  the  past  two  years  is 
appended : — 

Year  to  March  31—1917 

Profit  to  be  dealt  with 268.475 

Debeuture  stock  interest          21,213 

Preference  share  dividend        25,000 

Preferred  Ordiuary  share  dividend    24,OCO 

DepreoialloD         105.419 

Interim  dividend,  10% 40,000 

Final  dividend,  15%      60,000 

Balance  to  carry-forward         21,500 

The  £1  Ordinary  share  is  now  quoted  at  £3f ,  as 
against  £4  twelve  months  ago  and  £5  in  June  1915, 
when  the  rate  of  distribution  was  32i%.  The  share- 
holders are  to  be  congratulated  on  the  fact  that  it  is 
possible  to  maintain  the  dividend  at  the  same  rate  as 
last  year. 


1916 
£ 

278,293 
21,185 
25,000 
24,000 

108.684 
39,323 
60,000 
28,657 


D.    DAVIS  AND  SONS,  LIMITED. 

This  South  Wales  Collieiy  Company  has  had  a  very 
successful  career,  making  substantial  profits  and  pay- 
ing large  dividends.     In  addition  to  its  own  properties, 
which  comprise  4,000  acres  in  the  Ehondda  Valleys, 
Glamorganshire,    the  Company  owns   all  the  15,000 
fully-paid  £10  shares  of  the  Welsh  Navigation  Steam 
Coal  Company,   Limited,  whose  properties  comprise 
about  2,SO0  acres   in  Glamorganshire.     Considerable 
attention  was  directed  to  the  Company  in  July  last, 
when  it  was  announced  that  a  fusion  of  interests  had 
been  arranged  with  the  Consolidated  Cambrian,  Limited, 
which  had  acquired  a  controlling  interest  in  D.  Davis 
&   Sons,  so  that  the  Company  thereby,  passed  under 
the    control    of    Lord    Ehondda.     The    Consolidated 
Cambrian  Company  controlled  and  owned  six  collieries 
with  an  output  of  3,000,000  tons  of  coal  per  annum, 
which,  with  the  additional  output  of  D.  Davis  &  Sons, 
is   increased  to   5,000,000  tons.     At  the   same  time 
it  was  announced  the  controlhng  company  had  made 
an  offer  to  purchase  the  remaining  outstanding  Ord- 
inary shares  at  the  price  of  47s.  6d.  per  £1  share.     No 
public  announcement  has  been  made  as  to  the  result 
of  the  offer,  but  inasmuch  as  the  Ordinary  shares  are 
still  quoted  in  the  ofScial  list,  it  would  appear  that  a 
fair  proportion  of  the  holders  had  preferred  to  retain 
their  holdings.     The  denomination  of  the  shares  has 
been  altered,  however,  and  it  is  now  a  5s.  share  instead 
of  a  £1  share.     Though  Lord  Ehondda,   on  account 
of  his  official  government  position,  is  not  a  member  of 
the   board,   his  daughter,   Lady   Mackworth,   appears 
among    the   directors,     and    there  will  also  be  noted 
the  names  of  associates  of  Lord  Ehondda,   namely, 
Messi-s.    P.     S.    Cartwright,    L.     W.    Llewelyn,    A. 
Mitchelson,  and  P.  H.  Thomas. 


For  1915  the  Company  showed  a  profit  of  £205,877, 
from  which  was  deducted  a  sum  of  £32,849,  represent- 
ing sums  set  aside  for  income  tax,  excess  profits  duty, 
and  pension  fund  to  employes,  leaving  a  balance  of 
£173,028.  There  was  also  written  off  for  depreciation 
a  sum  of  £36,398,  and  aft«r  providing  for  pi'ior  charges 
there  remained  £124,880  available  for  the  Ordinary 
shares.  The  dividend  was  fixed  at  10%,  free  of  income 
tax,  and  a  sum  of  £50,000  was  carried  to  reserve.  For 
1916  the  Company  shows  a  profit  of  £252,656,  but 
this  time  the  amount  set  aside  for  excess  profits  is 
included  with  the  depreciation  item,  making  £49,052  in 
all.  After  providing  for  Debenture  interest  and  Pre- 
ference dividend  there  is  a  balance  for  the  Ordinary 
of  £191,312,  as  compared  with  £124,880.  The 
dividend  is  increased  Irom  10%  to  20%,  but  it  is 
now  subject  to  tax.  There  is  carried  to  reserve 
£12,647,  'as  compared  with  £50,000,  but  the  carry- 
forward is  increased  by  £21,165,  bringing  it  up 
to  £81,884.  Herewith  we  show  the  manner  of  distri- 
buting the  profits  of  the  past  five  years :  — 


Year  ended  De 

Profit          

Directore'  fees 
Depreciation,  &c.  ... 

cember  31— lalG 
£ 

252,666 

2,642 

49,062 

201,002 

3,760 

1915         1914         1913         1912 
£               £               £               So 
173,028    216,023   199,086   157,96u 
2,000        2,000        2,000        9,00u 
30,398      80,273      32,510     32,61 

Net  profit 
Debenture  interest 

134,630    133,760   164,676   116,460 
3,750        3,760        3,750        3,750 

Preference  dividend 

197,312 
6,000 

130,880    130,000    160,826    112,700 
6,000        6,000        6,000        6,000 

Ordinary  dividend 
Reserve       

191,312 

157,600 

(20%) 

33,812 
12,647 

124,880   124,000    164,826   106,700 
78,760      76,640   107,754      63,663 
aO%*)  (10%-)  (17i%')  ao%') 

46,130      47,360      47,072      43,047 
50,000         —          40,000    110,000 

Brought  forward  ... 

21,165 
60,719 

-3,870      47,360        7,072-66,953 
64,689      17,229      10,157      77,110 

Carried  forward     ... 

81,884     60,719      64,589      17,229-10,157 

•  Free  of  income  tax. 

ASSETS. 

£ 

Collieries,     quarries,     in 

vestments,  it-c 

822,059 

Stocks  of  stores 

60,239 

Sundrv  debtors 

641,063 

Investments         

205,623 

Cash           

37,694 

The  authorised  share  capital  is  £1,000,030,  of 
which  there  has  been  issued  £887,500.  There  are 
also  in  issue  £75,000  of  5%  mortgage  bonds.  The 
reserve  fund  is  debited  with  £78,750,  representing  a 
bonus  of  10%  on  the  Ordinary  capital  paid  in 
September  last,  but  still  amounts  to  the  substantial 
total  of  £350,000.  The  total  assets  are  valued  at 
£1,656,469,  the  largest  item  of  wiiich  stands  at 
£822,059,  representing  the  collieries,  &c.,  and  invest- 
ments in  other  companies.  Sundry  debtors  are 
£541,053,  while  there  are  gilt-edged  investments  valued 
at  £205,523.  Herewith  we  summarise  the  liabihties 
and  assets  as  at  31st  December  last:  — 

LIABILITIES. 

Capital      

Mortgage  bonds 

Loan         

Resei-ve     ... 

Sundry  creditors 

Profit  and  loss    

1,656,468 

It  seems  probable  that  the  Company  will  continue 
to  be  busily  employed  for  some  time  to  come,  and  in 
conjunction  with  the  powerful  interests  which  are  now 
in  control  it  should  be  strongly  placed  to  withstand 
any  depression  that  may  follow  the  present  abnormally 
active  ti-ade  conditions.  It  will  be  recognised,  howevei", 
that  there  will  always  be  a  large  demand  for  steam 
coal,  so  that  ordinary  trade  depression  should  not 
prove  very  adverse.  It  is,  of  course,  known  that  under 
the  Defence  of  the  Eeahn  Act  the  South  Wales  col- 
lieries have  been  taken  over  by  the  Government  for  the 
duration  of  the  War.  Presumably,  endeavours  will  be 
made  to  provide  for  a  settlement  which  shall  be  in 
force  after  the  War  of  the  various  labour  and  wages 
difficulties.  On  the  assumption  that  the  present  rate 
of  dividend  is  maintained  on  the  Ordinary  shares  the 
yields  on  the  various  securities  are  as  follows:  — 


Amount            Description 
£ 
76.000   6%Mortp.ageBonds,  "B  ■• 
100,000   6%  Cumulative  Preference 
787,600    Ordinary  


Par 

Price 

Div. 

Yield 

£ 

£ 

% 

£    ».    rf. 

100 

97 

5     6     » 

1 

20/C 

6 

6  17     6 

5/- 

11/0 

20 

9     0    0 
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RAND    DEVELOPMENTS. 

Aurora  West. — Eecent  developments  as  under:  — 


Sampled 

St-oping 

on  Keef 

Assay 

Width 

Shilling 

Feet 

Feet 

% 

Inches 

Inches 

1,115 

610 

64 

32,'3 

42.0 

1,354 

910 

485 

53 

33/7 

42.0 

1,407 

800 

435 

54 

36/6 

42.0 

1,633 

1.015 

790 

77 

51/2 

42.0 

2.160 

l.UO 

595 

54 

41/2 

02.0 

1,730 

Period 

1916.  Mar.  qr... 
,,  Jiineqr... 
M  Sept.qr... 
,.  Dec.  qr,.., 

1917.  Mar.  qr... 

Consolidated  Langlaagte-  —  Developments  as 
under.  The  ore  reserves  are  based  on  a  stoping  width 
of  49J  inches  :  — 

Payable- 


1916. 
Mar.  qr.  ... 
Jane  qr. ... 
Sept.  qr.... 
Dec.  qr.  ... 

1917. 
Mar.  qr.  ... 


Total 
Footage 
Sampled 
3,470 
3,299 
3,400 
4,030 

4,026 


Feet 
1,130 
1,319 
1,600 
1,858 


/o 
45 

41 

44 
46 


Assav 

91/4 

99/0 

110/6 

100/3 

97/6 


Width 
Inches 
18 
16 
16 
17 

16 


Shilling- 
Inches 
1,643 
1,684 
1,840 
1,704 

1,560 


1,SS9  4( 

Consolidated  Main  Reef. —  Recent  developments 
as  below.  The  ore  reserves  are  calculated  on  a  stoping 
width  of  4o8\  inches :  — 


Feet       , Payable , 

on  Reef  Length  Assay  Width 

Feet  Value     In. 

1916.  M.ir.  qr.  ...  2,669  1,117  36/11  48 
,.  June  qr.  _  2.751  1,687  36/3  49 
„  Sept.qr....  2,739  1,770  35/8  49 
.,    Dee.  qr.  ...    2,490  1,389  36/6       50 

1917.  Mar.  qr. ...    1,957  890  32/9       48 

Ore  reserves  at  December  30,  1916,  850,770  tons 
Darban    Roodepoort   Deep. —  Recent  development 
indications  are  shown  below:  — 


,— — Unpayable- 
Length    Assay    Width 
Feet     Value 
15/7 
12/9 
11/0 
11/0 
11/1 


1,551 
1,164 
968 
1,100 
1,067 


In. 

to 

51 
62 
49 
50 


1915*  

1916.  Mar.  qr. 
,,  June  qr, 
„  Sept.  qr. 
„    Dec.  qr. 

Year  1916    ... 

1917.  Mar.  qr.      670 


Dist.  Ex- 
posed 
Feet 
.  2,205 
625 
685 
580 
635 


— Main  Reef- 


— Sonth  Keef 


Width 
Inches 

22.8 

26 

34 

31 

29 


Assay 

57,9 
43/9 
30/7 
38/3 
42,11 


1,330 


33.8        45/0 
29  39/1 

•  Adjusted. 


Dist.  Ex- 
posed 
Feet 

4,154 
1,335 
1,240 
1,130 
1,470 
5,175 
1,075 


Width 

Inches 

7.4 

4 
5 
6 
5 


Assay 

164/0 

295/4 
206/7 
252/5 
196/2 
223/6 
206/0 


The  ore  reserves  are  based  on  stoping  widths  of 
56  inches  Main  Reef  and  42  inches  South  Reef. 

Ferreira Deep. — Recent  developments  as  under:  — 

M.R.  Leader — s  ^ South  Reef — s 

year  ends                         Dist.  Ex-  Dist.  Ex- 
Sept.  30                               posed    Width    Assay  posed  Width    Assay 
Feet    Inches     ?.  d.  Feet  Inches      s,  d. 
[Payable  footage  disclosures,  not,  as  previously,  total  footage.] 
1915-16. 

June  qr 682       32       72    3  157       17         72    3 

Sept.  qr 361        23        68    0  128        16        131    9 

Dec.  qr 271       31       72    3  69       16       123    3 

Mar.qr _        283        31        51    0  38        19        102    0 

Gocli. — Recent  developments  as  under:  — 


Period 

1916.  Mar.  qr.. 
,,  Juneqr.. 
.,  Sept.  qr.. 
„    Dec.  qr.., 

1917.  Mar.  qr.. 


Sampled 
on  Reef 

Feet 
659 
770 
823 
635 
670 


Feet 

325 

475 

443 

495 

606 


% 
49 
61 
53 
77 
89 


-Payable- 


Assay 


48/7 

30/2 

3ia 

28/8 
35,' 10 


Stoping 

Width 

Inches 

66 

75 

68 

63 

66 


Shilling- 
Inches 
2,376 
2,250 
2,K8 
1,801 
2,010 


Knight  Central. — Recent  developments  : — 


1916. 
Mar.  qr. 
June  qr. 
Sept  qr. 
Dec.  qr. 

1917. 
Mar.  qr. 


Total 
Footage  Payable 
Sampled  Footage 


1,330 

1,140 

845 

680 

240 


470 
560 
370 
160 

235 


North  of  Dyke ^      ^South  of  Dyke^ 

Stoping    Total  Stoping 

Assay   Width  Footle  Assay   Width 
Value   Inches  Sampled  Value  Inches 


% 
35.3 
49.1 
43.8 
27.6 


30/2 
30/7 
26/9 
20/0 


97.9        24/2 


49 
51 
50 
59 

56 


690 

1,150 

815 


22/1 
14/0 
16/1 
25/6 


665«     28/0 


64 
71 
71 


58 


•  Payable  footage  only. 

Ore  reserves  at  December  31,  1916,  296,800  tons, 
value  22.'>-.  M.  over  63  inches. 

Modderfontein. — Development  showings  have  been 
as  under: — • 


Tear  ends 
June  30 


Distance 

Exposed 

Feet 


-Main  Reef- 
Width 
Inches 


Assay 


Shilling- 
Inch 

Assay 


1916. 


1917. 


[Payable  footage  disclosures,  not,  as  previously,  total  footage.j 


June  qr. 
Sept.  qr 
Dec.  qr. 
Mar.  qr, 


3,725 
6,686 
3,265 
2,440 


12 

13 
13 
12 

Adjusted. 


278/9 
167/6 
183/2 
217/0 


3,345 
2,177 
2,381 
2,600 


Recent  ore  reserves  have  been  based  on  a  stoping 
\vidth  of  62i  inches. 


Roodepoort  United. 

below :  — 


-Recent       developments       as 


Sampled 
Period  on  Reef 

Feet 

1916.  Mar.qr.  ...    2,410 

Juneqr....    2,640 

„      Sept.  qr.  ...     2,645 

Dec.  qr....    3,045 

1917.  Mar.  qr....    2,630 


Feet 
1,575 
1,690 
1,695 
1,890 
1,800 


% 
69 
60 
64 
62 
71 


-Payable- 
Assay 

33/7 
34/5 
32/3 
37/11 

33/0 


stoping 
Width 
Inches 

47.35 
47.23 
46.63 
47.57 
49.16 


Shilling- 
Inches 

1,586 
1,624 
1,504 
1,800 
1,632 


It  is  added  that  during  the  quarter  development  in 
the  lower  levels  of  the  Kimberley  main  section  was  as 
follows :  — 

90-78  %  payable— 39s.  3i.  over  45.5  inches. 
9'3  %  unpayable  and  suspense. 

Rose  Deep, — Recent  development  showings  as 
under : — 

^ — Main  Reef — ^       .^M.R.  Leader-.^        ^ — South  Reef , 

Period             Feet    Width  Assay    Feet     Width  Assay  Feet  Width  Assay 

Driven  Inches  s.d.    Driven  Inches  «.  d.  Driven  Inches  s.  i. 
[Payable  footage  disclosures,  not,  as  previously,  total  footage.] 

1916.  June  qr.  489  21  42  11  147  17  56  11  231  27  56  6 
„  Sept.qr.  272  29  48  5  88  37  23  9  373  27  47  7 
,,     Deo.qr.     497       33     34  10         63       37     44    7  305       31      47    3 

1917.  Mar.  qr.    609        33      34  10         69        40     25    6  342        36      32    9 

Witwatersrand  Deep. — The  development  indica- 
tions in  respect  of  pay  ore  have  been  as  follows:  — 


Total 

Sampled 

Ft. 


Ft. 


-In  Payable  Ore , 

%  of  Width    Assay 

Total  In.         ».    d. 


1916.  Mar.  qr. 
,,  June  qr. 
„       Sept.  qr. 

Dec.  qr. 

1917.  Mar.qr. 


867  530 

720  577 

617  375 

567  432 

555  2EZ1 


61.81 
80.21 
60.73 
76.21 

50.9 


39.90 
44.74 
35.49 
35.25 

39.6 


39  8 

44  4 

47  7 

61  7 

57  4 


THE  NATIONAL  BANK  OF  SCOTLAND  LIMITED 

INCORPORATED    BY    ROYAL    CHARTER    AND    ACT    OF    PARLIAMENT. 

ESTABLISHED    1825. 

Capital  Subscribed,  £5,000,000.    Paid  up,  £1,000,000.     Uncalled,  £4,000,000. 

RESERVE  FUND,  £700,000. 


SCeaa  Ofiace— EDINBURGH:. 


J.  S.  COCKBUKN,   General   Ma.naqer. 


GEOEGE  A.  HUNTER,  Secrbtabt, 


London  Ofnce-37   NICHOLAS    LANE,   LOMBARD    ST.,   E.C. 

J.  FEEGUSON,  Manager.  DUGALD  SMITH,  Assistant  Manager. 

Every  description  of  Banking  Business  transacted,  including  the  purchase  and  sale  of  Slocks,  Shares,  Securities,  &o.;  the 
collection  of  Dividends  and  Coupons  whether  payable  in  Great  Britain  or  abroad;  the  issue  of  Drafts,  Letters  of  Credit,  and 
Circular  Notes  payable  in  the  principal  Cities  and  Towns  throughout  the  World;   and  Cable  transfer  of  Eemittances  to  all  parts. 

The  Agency  of  Colonial  and  Foreign  Banks  is  undertaken,  and  the  Acceptances  of  Customers  residing  in  the  Colonies  or 
elsewhere  abroad  domiciled  in  London  are  retired  on  terms  which  wiU  be  furnished  on  application. 

,   The  Officers  o'  flie  ^ank  are  bound  to  secrecy  as  regards  the  transactions  of  its  Customers. 
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1st  June,  1917. 
LEASE  OF  MINERAL  HIGHTS  OF  EAST 
RAND  AREAS  IN  THE  MINING  DISTRICT 
OF  BOKSBURG  UNDER  SECTIONS  FORTY- 
SIX  AND  FIFTT-TWO  OF  ACT  No.  35  OP 
1908  OF  THE    TRANSVAAL. 

NOTICE  IS  HEEEBY  GIVEN 
that  the  Government  of  the  Union  of 
South  Africa  is  prepared  to  receive  applica- 
tions for  the  lease  of  the  exclusive  right  to 
mine  precious  minerale  on  any  or  all  of  the 
following  East  Rand  Areas,  Boksburg  District 
m  the  Province  of  the  Transvaal,  as  one  or 
separate  propositions,  viz.  : — 

(a)  FARM  DE  SPRINGS  No.  15.  WITH 
SOUTHERN  PORTION  OP  GEDULD  No.  24— in 
«'xt«nt  about  two  thousand  and  fifty  (2,050) 
claims. 

(6)  EASTERN  PORTION  OF  GEDULD  No. 
24 — in  extent  about  two  thousand  five  hundred 
and   twenty-sis    (2,526)    claims. 

(c)  SOUTH-EASTERN  PORTION  OP  FARM 
DE  RIETFOTJTEIN  No.  14._In  extent  about 
two  thousand  two  hundred  and  thirty-sis 
(2,236)   claims.  ^ 

id)  WESTERN  PT)RTION  OF  FARM  DE 
RIETFONTEIN  No.  14— in  extent  about  two 
thousand  two  hundred  and  thirtv-sis  (2,236) 
claims. 

2.  The  plan  of  the  mining  area  and  a  copy  of 
the  Xrfafie  referred  to  in  Clause  6  hereof  may 
be  seen  at  the  Office  of  the  Government  Mining 
Engineer,  New  Law  Courts,  Johannesburg,  and 
at  the  Office  of  the  High  Commissioner  for  the 
Union  of   South  Africa   in   London. 

3.  Every  application  shall  be  in  writing,  shall 
be  marked  on  the  cover  "  Tender,  Government 
Mining  Lease,"  and  shall  be  in  the  hands  of 
the  Government  Mining  Engineer  New  Law 
Courts,  Johannesburg,  not  later  than  noon  on 
the  2nd  October,  1917.  or,  unless  this  Notice  is 
cajioelled  or  amended  by  publication  in  the 
"  Union  Gazette,"  on  the  last  business  day  of 
each  third  month  subsequent  to  that  date. 
Applications  will  be  opened  only  on  those  days. 

4.  The  lease  shall  be  entered  into  with  the 
Government,  and  ehall  be  for  a  period  ter- 
minating with  the  exhaustion  of  the  payable 
precious   metals    in  the  block. 

5.  The  application  ehall  etate  whether  the 
applicant  proposes  :  — 

(a)  To  form  a  company  which  will  work  the 
lease   ground  separately;  or 

(b)  To  form  a  company  which  will  work  the 
ground    conjointly   with   adjoining     ground;    or 

(c)  To  form  a  company  which  will  hereafter 
amalgamate  with  any  other  company  holding 
adjoining  ground ;   or 

(d)  To  form  no  new  company,  but  to  amal- 
gamate   immediately   with  adjoining  ground. 

The  applicant  shall  give  full  particulars  and 
details   of  his    proposals  in  o:ich  case. 

If  the  application  is  for  more  than  one  of 
the  areas  specified  the  applicant  shall  gi\e  full 
information  of  his  proposal  to  deal  with  them 
cither  as  a  separate  proposition  or  as  amalga- 
mation with  each  other  or  with  adjoining 
ground. 

Applications  which  contemplate  the  formation 
of  a  company  shall,  in  addition  to  the  general 
conditions,  be  subject  to  the  conditions  of 
Clauses  10  to  12  inclusive  of  thie  Notice,  and 
applications  which  contemplate  no  new  com- 
pany but  an  immediate  amalgamation  with 
adjoining  ground  shall  similarly  be  subject  to 
the  conditions  of  Clauses  14  and  15. 

6.  The  lease  shall  substantially  incorporate 
the  provisions  in  so  far  as  ther  are  applicable 
set  forth  in  Clauses  6,  8.  9,  10,'  13  and  15  to  22 
inclueive  of  the  Lease  entered  into  by  the 
Government  on  the  27th  January.  1910,  and  pub- 
lished in  the  "  Transvaal  Government  Gazette  " 
of  the  11th  February,  1910,  under  Government 
Notice  No.  145  of  1910 ;  shall  be  specially  sub- 
ject to  the  provisions  of  Section  forty-six*  of 
the  Precious  and  Base  Metals  Act,  1908.  of  the 
Transvaal  (No.  35  of  1908),  and  to  such  other 
provisions  of  that  Act  as  are  applicable,  and 
shall  contain  such  other  terms  and  conditions 
as  may  be  arranged  between  the  Government 
and  the   lessee. 

*  yote — In  regard  to  Section  forty-six  of  the 
Precious  and  Base  Metals  Act.  1908.  of  the 
Transvaal,  it  is  to  be  noted  (1)  that  in  sub- 
section (2)  <e)  for  the  tvords  "Profits  Tax  {Gold 
Mines)  Proclamation,  1902,"  there  shall  be  read, 
"  Mininq 'Taxation  Act  No.  6  of  1910,"  find  (2) 
that  subsection  (2)    (d)  has  been  repealed. 

7.  The  applicant  shall  submit  satisfactory  evi- 
dence of  his  financial  rasources  and  of  his 
ability  to  provide  the  necessary  funds  and  to 
fulfil  the  terms  of  the  lease  to  be  entered  into. 

8.  The  applicant  shall  furnish  full  financial 
and  technical  details  in  regard  to  his  proposed 
scheme  of  development  and  exploitation, 
including   his    milling    programme. 

(yote — As  a  (juidc  tn  the  approximate  amount 
of  the  funds  required  in  case  the  ground  is 
worked  as  an  enttreJij  independent  proposition, 
it  is  estimated  that  the  sums  necei^sary  for 
shaft  sinking  and  preliminary  development  and 
equipment  to  producing  stage,  are  : — 

(1)  Springs  Geduhl  .Ircu— £800,000  &haft  sink- 
ing,  £700,000  equipment. 

(2)  Geduld  East  Areo— £900,000  shaft  sinking, 
£800,000  equipment. 

(3)  T)e  Rietfovtcin  West  Area— £900,000  shaft 
sinking,    £800,000  equipment. 

(4)  De  Rietfontein  East  Area— £900,000  thaft 
sinking,   £800,000    equipment. 

9.  The  Government  does  not  bind  itself  to 
accept   tho  highest  or  any  offer. 


CONDITIONS  IN  CASE  OF  THE  FORMATION 
OF  A  NEW  COMPANY. 

10.  Within  a  period  not  exceeding  two  (2) 
months  after  the  acceptance  of  an  application, 
or  6uch  further  period  as  the  Minister  of 
Mines  may  allow,  the  successful  applicant  shall 
form  a  company  with  Limited  liability  to  carry 
out  the  lease.  Such  Company  shall  be"  registered 
and  have  its  head  office  in  the  Transvaal,  and 
shall  be  provided  with  at  least  the  cash  capital 
deemed  to  be  necessary  by  the  Minister. 

11.  No  Vendors',  Promoters',  or  Founders' 
shares  shall  be  created,  ahd  no  underwriting  or 
other  commission  exceeding  five  per  cent.  (5%) 
will  be  allowed. 

12.  No  shares  shall  be  issued  at  less  than  par, 
and  in  providing  the  capital  required  for  shaft 
sinking  and  preliminary  development  all  shares 
shall  be   issued    at    the  same    price. 

13.  The  applicant  shall  state  what  percentage 
of  the  profits,  as  defined  in  the  Mining  Taxa- 
tion Act  No.  6  of  1910,  he  is  prepared  to  pay 
to  the  Government.  Such  perci^utage  shall  pre- 
ferably be  in  the  form  of  a  sliding  scale  rising 
with  the  ratio  of  profit  to  recovery.  In  addi- 
tion to  the  percentage  of  profits  aforesaid  there 
shall  be  payable  to  the  Government  in  respect 
of  the  rights  leased  any  taxation  that  is  now 
or  may  hereafter  be  imposed  by  Statute  on 
mining. 

CONDITIONS  IN  CASK  THE  APPLICANT 
DOE'S  NOT  PROPOSE  TO  FORM  A  NEW 
COMPANY  BUT  CONTEMPLATES  IMME- 
DIATE AMALGAMATION  WITH  ADJOIN- 
ING  GROUND. 

14.  In  respect  of  any  additional  capital 
required  for  the  exploitation  of  the  joint  area, 
no  Vendors',  Promoters',  or  Founders'  shares 
shall  be  created,  and  no  underwriting  or  other 
commission  exceeding  five  per  cent.  (5%)  will 
be   allowed. 

15.  The  consideration  to  be  quoted  by  the 
applicant  as  payable  to  the  Government  for  the 
lease  shall  preferably  take  the  form  of  a  per- 
centage of  the  annual  profits,  as  defined  in  tho 
Mining  Taxation  Act  No.  6  of  1910.  of  the  amal- 
gamated property.  In  addition  there  shall  be 
payable  to  the  Government  any  taxation  that 
is  "now  or  may  hereafter  bo  imposed  by  Statute 
on  mining. 


CANADIAN    GENEEAL   ELEC- 
TRIC  COMPANT,   LIMITED. 


The  Canadian  Bank  of  Commerce  give  notice 
that  the  Directors  of  the  above  Company  have 
Declared  a  Quarterly  Dividend  of  2  per  cent, 
for  the  three  months  ending  30th  .Tune,  1917, 
on  the  Common  Stock  of  the  Company.  The 
Dividend  is  payable  on  the  2nd  day  of  July. 
1917.  to  Shareholders  of  Record  on  15th  June, 
1917. 

The  Transfer  Books  will  not  be  closed. 

For  the  Canadian  Bank  of  Commerce, 
Registrars  of  the  Canadian  General  Electric 
Company,  Limited, 

C.  CAMBIE, 
Manager. 

2  Lombard  Street,   E.C.  3. 
5th  June,  1917. 


CHARTERED  BANK   of  INDIA 
AUSTRALIA  AND  CHINA. 
38  Bishopsgate,  London,  B.C. 
Incorporated  bv  Royal  Charter. 
Capital,  £1,200  000.  Reserve  Fund,  £1,900,000 

Court  of  Directors. 
Sir  Montagu  Cornish  Turner,  Chairman. 
Sir  Henry  Stewart  Cunningham,  K.C.I.E. 
Thomas  Outhbertson,  Esq. 
Sir  Alfred  Dent,  K.C.M.G. 
William  Henry  Neville  Goschen,  Esq. 
The  Rt.  Hon.  Lord  George  Hamilton,  G.O.S.l 
William  Foot  Mitchell,  Esq. 
Lewis  Alexander  Wallace,  Esq. 
Managers,  T.  H.  Whitehead  and  T.  Fraser. 
Sub-Manager,  W.  E.  Preston. 
BANKERS.— The  Bank  of  England  ;  The  London  City 
and  Midland  Bank,  Limited  ,  The  London  County 
and  Westminster    Bank,    Limited ;     The    National 
Provincial     Bank     of     England,     Limited ;     The 
National  Bank  of  Scotland,  Limited. 
The  Corporation  buy  and  receive  for  collection  EillE 
of    Exchange,  grant  "Drafts,   and   Transact  General 
Banking  business  connected  with  the  Ea«t. 

Deposits  of  money  are  received  for  fixed  periods  on 
terms  which  may "  be  ascertained  on  application  ; 
Interest  payable  "half-yearly,  30th  June  and  3l6t 
December. 


UNION  BANK  OF  CANADA. 

Incorporated  1865.  Head  Office,  WINNIPEG. 

P.ald-np  Capital  15.000.000 

Rest  and  Undivided  Profits 13,600.000 

Total  Assets  exceed 1100,000,000 

The  Bank  has  over  300  Branches  in  CANADA,  and 

Agents  in  the  principal  Cities  in  AMERICA. 
Deposits  received  for  fixed  periods  at  favourable 

rates,  which  may  be  ascertained  on  application  to  : — 

LONDON  OFHCES   \  25  HATUiBKET,  S.W.  1. 
New  Votk  AgcDcy:  49  Wall  Street, 


■NTATIONAL  BANK  OF   EGYPT. 

(Established  under  Egyptian  Law,  June,  1898 

with  the  exclusive  right  to  issue  i 

Notes  payable  at  sight  to  bearer.) 

Capital,  £3,000,000  (in  3i)0,0UiJ  Sbares  of  £10  each, 

fully  paid).    Reserve  Fund,  £1,331 ,350 


Governor — F.  T,  Rowlafct,  Esq.    Head  Office — Cairo 

Loudon  Committee — 

B.  W.  P.  Poster,  CM.Q.    Hon.  Algernon  Mllla. 

SirOarl  Meyer,  Bart.  Hon.  Sidney  Peel,  D.S.O. 

LONDON  AGENCY— 

[  &  7  KINa  WILLLi-M  STREET,  LONDON,  B.C. 

Manager — J.  T.  Beaty-Pownali. 

Asaistant  Manager — A.  P.  Qillbee. 


icconnta  opened  veith  traders  and  private  person  b. 

Ciroalar  Notes  issued.     Every  kind  of  Banking 

business  transacted, 

OfflceB  in  Egypt  at  Cairo  (Head  Office),  Alexandria, 
Asslout,  ABsuan,  Eenha,  Beni-SueE,  Cbibin-EI-Kom, 
Damanhur,  Fayoum,  Keneh,  Luxor,  Mansoarah, 
ilinieh,  Moasky  (Cairo),  Port  Said,  Sohag,  Tantsh 
ind  Zagazig;  and  in  the  Sudan  at  Khartoom,  Poit 
Sudan,  Saakim  and  Wad  Medani. 


T 


HE 


ANGLO-EGYPTIAN 

BANK,  LIMITED. 


SUBSCRIBED  CAPITAL  ...  £1,900,000. 
PAID  UP,  £500,000.  RESERVE  FUND.  £690,000. 

Bbinches  :  Alexandria,  Cairo,  Beni-Souef, 
Mansourah,  Port  Said,  Tentah,  Zagazi^,  Khar- 
toum,   Malta,    Gibraltar. 

BANKKfis :  The  Bank  of  England.  The  London 
Joint    Stock   Bank. 

The  Bank  transacts  every  description  of  Bank. 
ing  business  in  Egypt,  grants  Letters  of  Credit, 
and  affords  faoilities  to  travellers  proceeding  to 
Kgypt    and  elsewhere. 

Deposits  received  for  one  year  at  5  per  cent, 
per  ajmirm. 

On  current  aooonots,  interest  at  tho  rate  ol 
2  per  cent,  per  annum  allowed  on  minimnm 
monthly  balances  provided  they  do  Dot  fall 
below    the    sum   of   £200. 

27   Clement's  Lane,  Lombard  Street.   E.O. 


HONGKONG  AND    SHANGHAI 
BANKING  CORPORATION. 
OAPITAL,  all  paid  np  ...         _.         ...      JlB.OOO.OfO 

8TBBLINQ  RESERVE, 
HELD    IN    LONDON    AT 

EXOHiSQB  OF  2».  PEB 

$    =  £1,600,000         ...     115,000,000 
SILVER  RESBBVE   ...       18,500,000 


•33,5110,000 
BESERVB    LIABILITY     OP     PEO- 

PE1ETOB9     116,000,000 

Head  Office— HONGKONG. 
Chief  Manager— N,  J.  STABB. 
BRANCHES  and  AGENCIES. 
Amoy,  Bangkok,  Batavia,  Bombay,  Calcutta,  CantOD, 
Colombo,     Poochow,     Hankow,    Harbin,     Hongkew 
(Shanghai),  Ipoh,  Johore,  Kobe  (Hiogo),  Knala  Lam- 
pur,  London,  Lyons,  Malacca,  Manila,  Nagasaki,  New 
York,  Peking,  Penang,  Rangoon,  Saigon,  San  Fran- 
cisco,   Shanghai,    Singapore,   Sourabaya,    Tientsin, 
Tsingtao,  Yloilo,  Yokohama. 

LONDON  COMMITTEE. 

aeniy  Keswick,  E3q.,M.P.    Wm.QalrEathbone,  Esq. 
J.  S.  M.  Smith,   Esq.  A.  M.  Townsend,  Esq, 

Managers  In  London. 
SIB  CHARLES  ADDIS.         H,  D.  C.  lONBB. 
JOHN  MAOLBNNAN,  Sub-Manager. 

W.  M.  BLAOKIB,  Axseoootant. 
»  Oiaceohoicb  Street,  London,  E.C. 


ENGLISH,     SCOTTISH     AND 
AUSTllALIAN    BANK    (Limited). 


Head  OfBce  :  38  Lombard  Street,  E.C.  3. 

Snbeoribed    Capital       £1,078,875    0    0 

Paid-up   Capital 533,437  10    0 

Further  Liability  of  Proprietors        639,437  10    0 
Resei-ve    Fund       450,000    0    0 

LETTERS  OF  CREDIT  AND  DRAFTS  on  the 
Branches  and  Agencies  of  the  Bank  in  Australia 
can  be  obtained  at  the  Head  OfBce  or  through 
the  Agents  of  the  Bank  in  the  chief  Provincial 
Towns  throughout  the  United  Kingdom. 

REMITTANCES  made  by  TELEGBAPHIO 
TRANSFER,  BILLS  NEGOTIATED  or  for- 
warded for  COLLECTION,  BANKING  and 
EXCHANGE  business  of  every  description  trans, 
acted  with  Australia. 

K.  M,  JANION.  Manager. 


June  9,  1917.] 
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A  SR-2 

STREAMSIDE    RAMBLES. 

No.    2.— BY    HERTFORDSHIRE    WATERWAYS. 

The  St.  Albans  motor-bus  route  affords  a  choice  of  pleasant  rambles  along  the 
watercourses  of  the  Hertfordshire  border. 

At  London  Colney — a  picturesque  little  village  this,  with  its  old  inns  and  half- 
timbered  houses — there  is  a  ramble  along  the  Colne,  to  the  east  of  the  highway. 
The  path  on  the  south  of  the  stream  follows  along  past  Tyttenhanger  Park — 
the  one-time  estate  of  the  Abbots  of  St.  Albans — to  a  bridge  crossing  the  water 
just  beyond  Tyttenhanger  Farm,  whence  the  return  to  London  Colney  may 
be  made  along  the  other  bank,  after  a  ramble  of  about  three  miles  in  all.  To 
the  west  of  the  village  a  hedgerow  path  (reached  by  turning  down  past  the 
"Bull  and  Butcher")  runs  through  by  the  streamside  to  Broad  Colney,  where 
the  Colne  forms  a  byway  splash  crossed  by  a  footbridge,  very  pretty  to  behold. 
This  is  a  sfroll  of  less  than  half-a-milc. 

At  St.  Albans  there  is  the  Ver,  the  Colne's  tributary  which  gave  title  to  the 
Roman  city.  From  the  south  transept  of  the  Abbey  a  path  runs  across  a  field 
to  the  old  "  Fightmg  Cocks,"  whence  the  Ver — a  placid  tree-shaded  waterway 
— maybe  followed  the  half-mile  or  so  to  Kingsbury  Mill,  past  fields  beneath 
which  lie  the  ruins  of  Verulamium,  and  wherein  stand  the  few  remaining 
fragments  of  the  Roman  wall. 

Between  New  Barnes  Mill  and  Park  Street,  south  of  St.  Albans,  there  are 
further  charming  meadow  walks  along  the  Ver,  which  may  be  reached  at  this 
point  by  alighting  at  the  Old  Mile  House  in  the  London  Road,  and  following 
down  the  lane  beside  the  inn. 

By  Route  No.  84  (Golder's  Green  Underground  Station  and  St.  Albans),  to 
London  Colney  I  Id.,  to  St.  Albans  I/-. 


The  London  General 
Omnibus    Co.,     Ltd., 


Electric  Railway  House. 
Broadway,  Westminster,  S.W.I, 


EEPUBLIC     or      COLOMBIA 
SIX  PER  CENT.  EXTERNAL  DEBT. 

Tho  Government  of  the  Republic  of  Colombia, 
having  lodged  funds  to  the  amount  of  £8,630 
for  the  purpose  of  the  redemption  of  bonds  of  tho 
iibove  issue.  General  Investors  and  Trustees, 
Limited,  as  Trustees  of  the  Redemption  Fund 
!tnd  at  the  request  of  the  Colombian  Govern- 
ment, invite  offers  of  bonds  for  cancellation. 
Offers  must  be  lodged  with  General  Investors 
and  Trustees,  Limited,  16  Gracechurch  Street, 
E.C.,  not  later  than  1;£  o'clock  noon  on  Monday, 
the  18th  June.  1917,  and  should  be  enclosed 
in  a  sealed  envelope  marked  outfiide  "  Offer 
of   Colombian  Government  6%  Bonds." 

The  price  quoted  must  include  tho  Coupon 
due  1st  September,   1917. 

No  offer  may  be  withdrawn  prior  to  the  21st 
June,  1917,  and  the  Trustees  reserve  tho  right 
uf  accepting  or  rejecting  the  whole  or  part  of 
any  offer. 

Forms  may  be  obtained  from  General  Investors 
and  Trustees,  Limited,  16  Gracechurch  Street. 
E.C.,  or  from  the  London  Joint  Stock  Bank, 
Limited,  5  Princes    Street,   E.C. 

16   Gracechurch  Street,  E.C. 
9th  June,   1917. 


T 


HE    BEITISH    BUEMAH 

PETEOLEUII    COMPANY,   LIMITED. 


I.SSUE    OP    £525.000    SIX    PER,   CENT.    FIEST 
MOUTGAGE  DEBENTUEE  STOCK. 


NOTICE  IS  ffEREBT  GIVEN  tlint  the  Trans- 
fer Books  of  thy  above  Stock  will  be  Closed 
from  the  18th  June  to  the  28th  June,  1917, 
both  days  inclusiTe,  for  the  purpose  of  the 
preparation  of  the  Warrants  for  the  Interest 
payable  on  the  30th  June,  1917. 
By  Order  of  the  Board, 

JOHN  PONSFOUD. 
Secretary. 
Rejjistered   Offices  : 
5  &   6   Queen  Street  Place, 
London,  E.G.  4. 
9th  June,  1917. 


HALF-YEARLY  VOLUMES. 


MOW  READY. 


VOLUME     LXXXVIII. 

(July— December,  1916) 
OP 

The  Statist 


(FULLY    INDEXED.) 


A  veritable  time-saver  for  all  who  direct,  control, 
or  possess  wealth. 


HANDSOMELY    AND    STRONQLV 
BOUND. 

Price  27/6.    By  post  (Inland)  28/6. 


Address:    THE  PUBLISHER, 

The  Statist, 

51    CANNON    STREET,    LONDON,     E.C.  4. 


NEW  ZEALAND. 

A  Wealthy  Country,  Splendid  Climate,  Fertile 
Soil,  Plenty  of  Water. 

An  Ideal  country  for  the  farmer,  the  percentage 
of  grain  and  lambs  being  phenomenally  high. 

New  Zealand,  a  country  as  large  as  the  United 
Kingdom,  with  but  a  million  population,  has  an 
annual  export  of  raw  products  exceeding  Twenty 
Million  Pounds  sterling. 

NEW  ZEALAND  is  rich  in  COAL,  IRON, 
TIMBER,  GUM,  GOLD  and  SILVER. 

Total  yield  of  Minerals,  over  One  Hundred 
and  Twenty  Million  Pounds. 

Over  Eighteen  Million  Pounds  have  been 
advanced  by  Government  to  Farmers  and  Workers  for 
Improvements  and  Buildings  at  a  low  rate  of  Interest. 

The  Eailways,  3,000  miles.  Telegraphs  and 
Telephones,  124,000  miles,  are  owned  and  operated 
by  the  State. 

New  Zealand  has  the  highest  wealth-rate  and  the 
lowest  death-rate  in  the  World. 

To  those  desirous  of  making  a  home  in  a  new 
country  New  Zealand  offers    soHd   advantages. 

Excellent  Steamship  Services  are  run  direct  to 
New  Zealand  by  the  Shaw  Savill  and  Albion  Company, 
Limited,  New  Zealand  Shipping  Company.  Limited, 
and  the  Federal  and  Shire  Lines. 


Full  information  is  supplied  free  by 

THE  HIGH  COMMISSIONER  FOR  NEW  ZEALAND, 

413-416  Strand,  W.C. 
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BANK  OF  MONTREAL 

EBtsbUabedlnl817. 

Capital  Paid  np,  $16,000,000. 

Reserve  Fund,  $16,000,000. 

Undivided  Profits,  $1,414,423. 

Board  of  directors. 

Sir  Vincent  Meredith,  Bart.,  President. 

0.  B.  Gordon,  Esq.,  Vice-President. 

R.  B.  Angus,  Esq.,  A.    Baamgarten,  Esq.,  WUUam 

McMaster,  Esq.,    Lord  Shanehnesey,  C.O.V.O.,  H.  R. 

Drammond,  Major  Herbert  Molson,  M.O.,  SllWllUam 

Macdonald,0.  B.  Hosmer,  Esq.,  D. Forbes  Angas, Esq., 

HaroldKennedy,  Esq. 

Head  Oflfice:  Montreal. 
(Jeneral  Managei :   Bli  Frederick  WllllamB-Tayloi, 
LL.D.    Assistant  Qeneral  Managei :    A.  D.  Bialth- 
waite,  Esq. 

Branches  and  Agencies  throoghont  Canada  and 
Newfoandland ;  also  at  New  York,  Chicago  and 
Spokane  in  the  United  States,  end  at  Mexico  City. 

LONDON  OFFICFiS ; 

47  Threadneedle  Street.  London,  E.C.  2., 
9  Waterloo  Place,  Pall  Mall,  S.W.  1. 
London  Oonunittee :  Sir  Thomas  Skinnei,  Baf%,t 
A.  Macnider,  Esq. 
Manager;  George  Oyrll  Oassels. 
Financial    Agents  of  tlie   Government 
cf  tlie  Dominion  of  Canada, 
The  Bank  undertakes  monetary  business  vplth  all 
Allied  and  neutral  coantrles,  and  with  its  numerous 
Branches  offerB  exceptional  facilities  lor  the  transaction 
of  a  general  Banking  business  in  Canada,  Newfonnd- 
|aad  and  the  United  States. 


THE  ROYAL  BANK  OF  CANADA. 

Capital  Paid  up     -  .  -    S12. 91 1.700 

Reserve  Funds       ...    814,324.000 
Aggregate  Assets .  -  $285,000,000 

Head  Offlee-MONTREAL. 
ei»  HERBERT  8.  HOLT,  E.  L.  PBA81, 

Pretident.     Vic^Presidfixt  S  Manaoing  Director. 
0.  E.  NEILL,  Oerural  Manager. 
?t60  Branches  in  Canada  and  Newfoundland. 
3    Blanches  in  Cuba,  Porto  Rico,  Dominican  RepabUc 
Co.3ta  Rica  and  Venezuela. 
BRANCHES  IN  BRITISH  WEST  INDIES. 
ANTIGUA  — St.     John's;      BAHAMAS  —  Nasean  ; 
BARBADOS— Bridgetown ;       D  OMTNICA— Roseau  ; 
GRENADA- St.    George's;     JAMA TOA— Kingston  ; 
ST.      KITTS— Badseterre  ;        TRINIDAD— Port    of 
Spain,  San  Fernando  ;   BRITISH  GUIANA— Georsc- 
town.  New  Amsterdam,  Rose  Hall ;  BRITISH  HON- 
DURAS—BeUze. 

New  rorii  Ag:ency,  Oorner  William  &  Cedar  Streets. 

LONDON   OFFICE  I 

Banit  Buildings,  Princes  Street,  E.C. 

T.  R.  WHITLEY,  JAMES  MACKJB, 

Manager.  Joint  Manager. 

THE      CANADIAN      BANK 
OF    COMMERCE. 


HEAD    OFFICE 


TORONTO. 


Paid-up  Capital    ...    $15,000,000  (£3,082,1!I2) 
Reserve  Fund        ...     $13,600,000    (£2,773,973) 
Prendent:     SIR   F.DMUKD   walker,   C.V.O.,  LL.D., 
OeTteral  Manager     fim  JOHN  AIRD.       [D.C.L. 
Assistant  General  Manager  :  H.  V.P.JONT33. 


Over  370  Branches  throughout  CANADA.  »nd 
in  NEWFOUNDLAND,  THE  UNITED  STATES 
and  MEXICO. 


LONDON  OFFICE  :    2  LOMBARD  STREET,   E.C. 

A     general    Baiikiii':;     Hu^ine^?    conducted    with 
ALL  POINTS  IN  NORTH  AMERICA. 

O.  CAMBIE,  Manager. 


THE     UNION      BANK      OF 
AUSTRALIA,  Liniited. 

35^TABLISHBD  1837.  DJCORPORATED  1880. 


AathorlBed  &nd  Isgned  Cftpltol,  £6,000.000. 
Fkld-ap  Cpltal        £2.000,000) 

I        together  £S,56o.0Ce 
S«««rTe  Pond  £1.960.000) 

Be.erTe  Liability  of  Proprieton  »         4.000000 


1  otAl  Oapltal  ujd  Beflerr. 


£7,060.000 


HEAD  OFFICE  :    71  OORNHTLL,  LONDON.  E.C.  3. 

DRAFTS  are  granted  on  the  Panfc's  branches 
throughout  the  Australian  States  and  Dominion  of 
New  Zealand.  

TELEGRAPHIC  REMITTANCES  are  also  made. 

BILLS  are  purchased  or  sent  for  collection. 

DEPOSITS  are  received  for  fixed  periods  on  terms 
which  maybe  ascertained  on  apphcation. 


BANK  of  NEW  SOUTH  WALES 
EstabUshed  1817. 
LONDON  Oppiob  1    29  Threadneedle  Street,  E.C. 


Pald-np  Capital 
ReBerve  Fund 
BeBerve  Liability 
of  Froprietoia 


The  London  Office  iBsaes  Drafts  on  demand  on  its 
Head  Office  and  Brauches  in  ADStralia,  New  Zealand, 
Tasmania,  Fiji  and  l-apna,  and  on  its  Correspondente 
in  Tasmania.  Makes  Mail  and  Cable  Tran^ferfe.  Ne- 
gotiates and  Collecte  Bills  of  Exchange.  Receives 
Depoeitfl  for  flsed  periods  on  terms  which  mav  be 
known  on  application ;  and  condacts  every  description 
dI  Aostxalaelan  banking  ba3ineBe. 

DAVID  GEOBGE,  Manager. 


THE     MECHANICS     AND     METALS 
NATIONAL     BANK 

OF  THE 

CITf    OF    MEW    YORK. 

Established  1810. 

OiPiTAL   (Ftiiii  Paid)       $6,000,000 

SuBPLus  AND  Undivided  Profits  ...  $9,000,000 
THIS  BANK  RECEIVES  ACCOUNTS 
OF  BANKS.  BANKERS,  CORPORA- 
TIONS, FIRMS.  AND  INDIVIDUALS 
ON  FAVOUB.iBLE  TERMS,  AND 
GRANTS  TO  ITS  DEPOSITORS 
EVERT  FACILITY  CONSISTENT 
WITH  PRUDENT  AND  CONSERVA- 
TIVE BANKING  METHODS.  COR- 
RESPONDENCE INVITED. 

FOREIGN    DEPARTMENT. 

Finances  Exports  and  Imports,  buys  and  sells 

Foreign    Exchange.    Telcf?Taphio   Transfers,    &c., 

and  moires  Collections  on  all  parts  of  the  world. 

London  Bankf.rs  ; 

LONDON  .TOINT   STOCK  BANK  LTD. 

LONDON   CITY   AND  MIDLAND    BANK    LTD. 


T 


HE     LONDON     AND     RIVEE 

PLATE  BANK  (Limited). 


Established  1863. 

Authorised  Capital _      £4,000,000 

Paid-up  Capital        1,800,000 

Reserve  Fund  8,000,000 

BRANCHES. 

ARGENTINE.— Buenos  Aires,  Bosario,  Mendoia. 
Concordia,  Bahia  Blanca,  Cordoba,  Tucuman,  Parana. 
Barracas  (Buenos  Aires),  Once  (Buenos  Aires),  Boca 
(Buenos  Aires),  Calle  Sante  P6  (Buenos  Aires),  Calle 
B  de  Irigoyen  (Buenos  Aires). 

Urooua't. — Montevideo,  Montevideo  Agency  (Calle 
ftio  Net^ro),  Paysaudu  (Agency),  Salto  (Agency). 

BRA2IL  — Rio  de  Janeiro,  Sao  Paulo,  Santos, 
Pemambuco,  Para,  Bahia,  Victoria,  Cnrityba,  ManaoB 
(Agency). 

Ohili. — Valparaiso,  Santiago. 

PRiNCE.— Paris  (16  Hue  aulew). 

Agency  In  New  York  and  Agents  thtwnghout  the 
World. 

Letters  of  Credit,  Drafts  and  Cable  Transfers  Issned , 

Bills  negotiated,  advanced  upon,  or  Bent  lor  collec- 
tion. 

7  Princes  Street,  EC. 


IMPERIAL  BANK  OF  CANADA. 


Head  Offic^TORONTO. 


Capital  Paid  up 
Reserve  Fund 


-  «7.000,000 

-  «7,000,000 


Over  one  hundred  Branches  iij  Canada. 

Information  gladly  given  on  Canadian  In- 
vestments and  .Securities. 

Drafts  issued  and  Remittances  cabled  to 
any  part  in  Canada. 

Agents  in  Great  Britain  : 

ENGLAND — Lloyds    Bank    Limited     (London    and 
Branches). 

SCOTLAND— The  Commercial   Bank   of   Scotland, 
Limited  •  Edinburgh  and  Branches ). 

IRELAND— Bank  of  Ireland  (Dublin  and  Branches). 

Agents  in  France  : 

Credit  Lyonnals.  Lloyds  Bank  (France)  Limited 


LONDON  BANK  of  AUSTEALIA 
LIMITED. 


71  Old  Broad  Street.  E.O. 

Snbscribed  Capital £1,276.747  10  0 

Paid-np  Capital         6fi9,670     0  o 

Reserve  Pnnd  and  Undivided  Profita      375,0SO  11  8 

Reserve  Liability  of  Proprietors    ...       606,962  10  0 

Remittanoes  made  bv  Cable.  Drafts,  Lettere 
of  Credit  and  Oiroular  Notes  iesned  npon 
Brftnchefl  and  Ag-ent*.  BiUe  on  Anstralaeia 
oegotiated  or  sent  for  oolleotion.  Deposits  re- 
ceived for  periods  and  at  rates  which  may  be 
ascertained  on  appLioation,  and  every  deecrip- 
tion  of  Banking  business  conducted  with  Ane- 
tralift. 


THE    WESTERN 
AUSTRALIAN     BANK. 

Established  1841. 

Paid-up  Capital     £2S0,000    O    O 

(25,000  Shares  of  £10  each) 

Reserve   Fund        £S80,000    O    O 

Reserved  Profits        ...         £29,979     O    O 
Reserve   Liability  o^  Shareholders, 

£2S0,000. 
Drafts  Issned,  Remittances  cabled.  Bills  negotiated 
or  collected.  Deposits  received  for  fixed  periods  at 
rates  to  be  a*5certained  on  application,  and  all  Banking 
and  Exchan£je  Business  connected  with  Western 
Australia  conducted  through  the  London  Agents, 
The  Bank  of  Adelaide,  t1  Leadenhall  Street,  E.C. 


THE    FOURTH    STREET   NATIONAL 
BANKp  PHILADELPHIA. 

CAPITAL  FULLY  PAID      $3,000,000 

SHAREHOLDERS*  LIABILITY    ».     $3,000,000 
SURPLUS    AND    PROFITS  ...     $6,666,833 

B.  P.  SHANBAOKBE,  President. 

PBANK  Q.  ROGERS,  Vice-PreBldenl. 

E.  J.  CLARK,  Vlce-Pres.  and  Oaahiei, 

W.  K.  HARDT.  Vice-President. 

W.  A.  BULKLBY.  Aset.  Cashlei, 

0-  P.  SHAW,  Jr.,  Asst.  Oaehier. 

W.  K.  HUMPHREYS,  Asst.  Gaahiei. 

Blllfl  of  Exchange  isaned  and  Telegrapbio  Tranafen 

made  to  all  parts  of  the  world.    Letters  of  Credll 

Issaed  in  Sterling,  available  throughout  the  world.  Id 

Dollars  throughout  the  United  States,  Canada,  Mexico, 

the  West  Indies,  &o. 

Travellers*  Checks  Issaed.    Oollectiona  made  eveiy- 
where.    Act  as  Agents  for  Foreign  Banks  to  draw  on 
the  United  Statea.    Correspondence  solicited. 
Cable  Address —        I  London  Agents — 

"FOURBANK."  |    SAMUEL  MONTAGU  &  00. 

LONDON  CITY  AND  MIDLAND  BANK,  LTD. 

LLOYDS  BANK  LTD. 


NATIONAL 


BANK     OF    INDIA 

LIMITED. 

Banken  to  tht  Oovermnent  In  British  Rait  Atiloa  and 

Uganda. 
Head  Ofpioe: 
S6  BISHOPSGATE,  LONDON.  E.O.  2. 
BRANCHES : 
Cochin  (3.  India)  Neweta  EUya 


Ciilcatta 

Bombay 

Madras 

Karachi 

Cawnpon 

Lahore 

Amritsai 

Delhi 

TutlcorlD 

Dar-es-Salaam 

Tanga 


Ohlttagong 
Rangoon 
Mandalay 
Aden  and 

Aden  Potnl 
Colombo 
Kandy 


British 
East 
Airica 


Zanzibar 

Mombasa 

Nairobi 

Nakuro 

KiBumn 

Entebbe   ] 

Kampala  \  Uganda 

Jinja  ) 
occupied  territory, 
German  East  Africa, 


SUBSCRIBED  CAPITAL £3,000.000 

PAID-UP  CAPITAL  £1,000,000 

RESERVE  FUND £1,250,000 

London  Bankers — Bank  of   England  ;    National 

Provincial  Bank  of  England,  Limited  ;  National  Bank 

of  Scotland,  Limited. 

The  Bank  conducts  eveiy  description  of  Eastern 

Banking  business. 
Deposits  received  fof  fixed  periods  at  rates  to  be 

obtained  on  application.    Interest  payable  /une  30 

and  December  31. 
Current  accounts  are  opened,  and  provided  they  do 

not  fall  below  £200  Interest  is  allowed  on  the  mtnlmnm 

monthly  balances  at  the  rate  of  3  per  cent,  per  annum. 


THE  EASTERN  BANK, 
LIMITED. 

Head  Office  : 
4  CROSBT    SQUARE.   LONDON,   E.C. 
Subscribed  Capital        _       „      £1,S00,000 


Called  up 
Reserve  Fund 


ceoo.ooo 

£70,000 


Reserve  Liability  of  Shareholders   £000,000 
BOARD    OF    DIRECTORS. 

The  Bigbt  Hon.  LOBD  BiLPOUB  0»  BUBLEIQB,  K.T, 

(ObalrmaD). 
sm  Edward  sassoon  Bart.    EMaR  prancqui,  Esq. 
J.  0.  GEOSQSS  BODILLAT,  Esq.  *.  S.  HASKELL,  Eaq. 
G.  bbomlkt-Marun,  Eeq.     Lt.-Ool.    j.    Lfirh 

Branches:  [WOOD.O.M.G. 

BOMBAY,     CALCUTTA.     BAGOAO,     BASRA. 

AMARA. 
The  B.-ink  issues  Drafts,  Telegraphic  Transfers  and 
Letters  of  Credit,  Negotiates  and  Collects  Bills  of 
Exchange  and  transacts  Banking  and  A'^ency  busi- 
ness in  connection  with  the  East  on  terms  to  be 
had  on  application. 
Deposits  are  received  toi  1,  2,  or  5  years  at  6  per 
cent,  per  annum,  and  on  current  accounts  interest  la 
allowed  at  3  per  cent,  per  annum  on  the  mloimom 

monthly  balancei.  

V.  H.  SUTTON,  A/anajer. 


Ernesto  TORNDUiSTK. 

LIMITADA, 

BUENOS    AIRES. 


Established  1830. 


Oldest    Business   Establishment    in 
the  River  Plate. 


CAPITAL  FULLY  PAID  UP  AND   RESERVES, 
£2,500,209. 


GENERAL  FINANCIAL,  BANKING 
AND    COMMERCIAL     BUSINESS. 


Printed    by    8POTTI8WOODH,  BALUANTYNB    &    00.     Ltd.,    Kt    1  New    Street    Square,    E.C.  4.     »na    PoMistlnd     bv    the    Proprietors    ol 
"  The  atatisl"  at  their  Offices,  61  Cannon  Street,  E.C.  4,   in  the  City  of  London,  England. — June  9,  1917. 
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r  PRICE  6rf 

L  POST  FEEE  7j.  (U.K.) 


THE  BANK   OF   TAIWAN, 

*  UMITED. 

lacorporated  by  the  Speciel  Charter  of  the  Imperial 
Japanese  Coveriunent.  18S9. 


TAIPEH,  FORMOSA. 


Head  Office 


BRANCHES  ^-Tokio,  Kobe,  Osaka, 
Amoy,  Canton,  Foochow,  Hongkong, 
Hankow,  Samarang,  Shanghai,  Singapore, 
Swatow,  Soerabaya,  Yckohama,  and 
principal  towns  in  Formosa  (Taiwan],  &c. 

The  Bank  has  Correspondents  in  tho 
Commercial  Centres  of  Russia,  Manchuria, 
Indo-China,  India,  Philippine  Islands,  ]ava, 
Australia,  America  and  elsewhere. 


London  OfEce  : 
58    OLD    BROAD    STREET,   E.C. 


COMMONWEALTH    BANK    OF 
AUSTRAUA. 

Guaraoteed  by  the  Australian  Covenuncnt. 
Branches  and  Agencies  throughout  Australasia. 
Banking  and  Exchange  Business  of  every  description 

transactefL 
Ban  ken  to 

The    Government    of    the    Commonwealth    of 
Australia 

The  Government  of  South  Australia. 
The  Governn:»ent  of  Tasmania. 
2,700  Savings  Bank  Branches  and  Agencies  at  Post 

Offices  in  Australia  on  December  31sti  1916. 
316.601  Savings  Bank  depositors  had 

Balances  £10.809.074 

General  Bank  Balances  29.320,549 

Other  items        1,170,212 


London  Office  : 


£41,299,835 


36-41  NEW  BROAD  STREET,  E.G.  2. 

C.  A.  B.  CAMPION,  Manager. 


B 


ANCA    ITALIANA    DI 
S  C  O  N  T  O. 


Authorised  and  Subscribed  Capita]  Lires  115  millions 

Paid-up  Capital  ,,     83  millions 

Deposits  and  Current  Accounts 

(Dec.    31st,    1916t   685  millions 

Cash  in  band  and  with  the  Bank 

(.Dec.   31st,  1916 1 „      49  millions 

Central  Management  and  Head  Office  i 
ROME. 
Branches  at : — Genoa,  Milan,  Naples,  Palermo, 
Turin,  Venice,  Bologna,  Busto  Arsizio,  Catania. 
Florence,  Ancona,  Biella,  Como,  Monza,  Sanremo. 
Verona,  and  50  others  in  the  CHIEF  CENTRES 
OF  ITALY. 

Paris.— Office,  2  Rue  Lo  Peletier, 

London  Clcartnif  Ai;ents  :   The  London  and  South- 
western Bank,  Ltd.,  168  Fenchurch  Street. 


B 


ANCA  COMMERCIALE 
ITALIANA. 


HEAD  OFnCEi  MILAN. 
I  nrmnK  I  City  Office  s  1  Old  Broad  St.,E.C. 
Lunuun  I  vVe.t-E«d    Agency  i     12  Waterloo  Place, 

Regent  St.,S.W. 
Paid-ap    Capital,    £6.240,000.    Reserve,   £2,388,009 
Manager — E.  Consolo. 
Sub-Manager.  {  g;  C°«^a.  .«•  B.  Handler, 

Branches  in  Ifaly: — Ancona,  Bari,  Bologna,  Cag- 
tiari,  Catania,  Florence,   Genoa,  Leghorn,  Messina, 
Naples,    Palermo,    Perusria,    Pisa,     Rome,    Sassari, 
Savona,  Syracuse,  Turin,  Venice,  Verona  ;  AND     IN 
ALL  IMPORTANT  COMMERCIAL  CENTRES. 
CORRESPONDENTS  TO  THE  ITALIAN 
TREASURY. 
Agents  in  London  for  : — 
BANQUE    FRAN^AISE    et    ITALIENNE    POUR 
L'AMERIQUE     DU      SUD,   Buenos  Aires,  Rio  de 
Janeiro,  San  Paolo,  Santos,  &c.,  and 

SOCIETX     COMMERCIALE     D'ORIENTE, 

Milan,  Tripoli,  Avlona,  &c. 

Agents  and  Correspondents  in  all  parts  of  the  world. 


OANKAKTIEBOLAGET 
SODRA  SVERIGE. 

Head  Office      ...       HELSINGBORG  (Sweden). 

Branches:  Stockholm,  Gothenburg,  Malmtl,  Boras, 

and  in  47  other  places  in  Sweden. 

Capita!  FuUy  Paid  Kr.  30,000.000 

Reserves,  about     Kr.  15,000,000 

Best  connection  for  all  who  have  Banking  busi- 
nsss  with  Scandinavia. 

Inquiries  and  applications  for  terms  are  cordially 
invited. 


CTANDARD        BANK 

*^  of  SOUTH  AFRICA,  LTD. 

Bankers  to  the  Government  of  the  Union  of  South 
Africa  in  Cape  Province  ;    to  the  Imperial  Govern- 
ment ID  South  Africa  ;     and  to  the  Administration 
of  Rhodesia. 


SUBSCRIBED  CAPHAL... 

PAID-UP  CAPITAL 

RESERVE  FUND     

UTJCALLED  CAPITAL     ... 


£6,194,100 


£3,194,100 


BOARD  OF  DIRECTORS- 

W.  R  Arbutbnot,  Esq.  l     Horace  Peel,  Esq. 


Sir  David  Miller  Barbour, 
K.C.S.I.,  K.C.M.G. 

Robert  E.  Dickinson,  Esq. 

)ames  Fairbairn  Finlay, 
Esq.,  C.SJ 


I    William  Smart,  Esq. 
I    Right  Hon.  Lord 

Sydenham,  G.C.S.I., 
I       G.C.M.G.,  C.CJ.E. 
i    H.  L.  M.  Tritton,  Esq. 


pUSSIAN     AND     ENGLISH 
*^  BANK. 


31  &  33  BISHOPSGATE, 
LONDON,  E.C. 


28  NEVSKY, 
PETROGRAD. 


Rt.  Hon.  LORD  BALFOUH  OF  BURLEIGH,  Kt., 
Chairman  of  English  Council. 
COUNT  A.  A.  BOBRINSKY, 
Chairman  of  Russian  Council. 


Capital  Fully  Paid  up 
Reserve  Funds 


Rbls.  15,000,000 
Rbls.   3.500,000 


The  Bank  transacts  every  description  of  Banking 
Business  and  extends  facilities  for  trade  between 
Great  Britain,  Russia,  Scandinavia,  France,  Italy, 
America,  &r. 

A.  KIAER,  London  Manager. 


HEAD  OmCE  I  10  CLEMENTS  LANE, 

LOMBARD  STREET.  LONDON,  E.C.  4. 

New  York  Agency  :  55  WaU  Street. 

OVER  250  BRANCHES  AND  AGENCIES  IN  SOUTH 
AND  EAST  AFRICA. 

EVERY  DESCRIPTION  OF  BANKING  BUSINESS 
transacted  with  the  Cape  Province,  Natal,  Orange 
Free  State,  Transvaal,  Rhodesia,  Nyasaland, 
East  Africa  Protectorate,  Uganda,  Zanzibar, 
Portuguese  East  Africa,  South-West  Africa  Pro- 
tectorate, and  the  Belgian  Congo,  and  the  Bank's 
Agencies  in  New  York  and  elsewhere. 

CURRENT  ACCOUNTS  are  opened  on  the  nsoal 
terms. 

DEPOSITS  RECEIVED  for  fiied  periods  at  rates 
which  may  be  ascertained  on  application. 

BILLS  NEGOTIATED  and  COLLECTED. 

MAIL  and  TELEGRAPHIC  REMITTANCES  made. 

LETTERS  OF  CREDIT  and  DRAFTS  granted  on 
the  Branches  and  Agencies  of  the  Bank. 

THE  BANK  ISSUES  CIRCULAR  LETTERS  OF 
CREDIT  available  in  all  parts  of  the  World. 

COMMERCIAL  LETTERS  OF  CREDIT  issued. 

PURCHASE  and  SALE  of  Stacks  and  Shares  effected. 

DIVIDENDS,   ANNUITIES,  ETC.,  received. 

EXECUTOR  and  TRUSTEE  Business  undertaken. 
The  Officers  of  the  Bank  are  bound  not  to  disclose 

the  transactions  of  any  of  its  customers. 

FRANCIS  SmPTON,  London  Manager. 


BRITISH  COMMERCLU.  BANK 
UMITED. 


Anthoriied  Capita] £1,000,000 

Paid-up  Capital        £500,000 

Head  Office !  43  COLEMAN  STREET.  E.C. 
Branch  at  Calcutta. 
Correspondents  in  Russia,  United  States,  and  in  all 
European  Countries. 

Current  Accounts  are  opened  on  usual  terms  and^ 
Deposits  received  for  fixed  periods  at  rates  which- 
mny  be  ascertained  on  application. 

SHIPPING  and  COMMERCL\L  CREDITS  are 
opened.  Advances  against  merchandise  and  ap- 
proved securities.  Bills  negotiated  and  collected. 
Telegraphic  Remittances  to  all  parts  of  the  World. 
The  Bank  is  especially  organised  for  the  develop- 
ment of  trade,  and  every  description  of  British  and 
Foreign  Banking  business  transacted. 

G.  H.  BUTTERFIELD,  Manager. 
Tele.  No. :   London  Wall  3154,  5. 


'HE  RUSSIAN    COMMERCIAL 
AND  INDUSTRIAL  BANK. 


CAPITAL  PAID  UP 
RESERVE  FUND 


...    £3,703,704 
...    £1.046,960 


PETROGRAD,  MOSCOW, 

PARIS, 
and    over    100    Branches    in    Russia. 


B 


London  OSces  : 
24/28  LOMBARD  STREET,  E.C. 

V.  C.  B.  JONES,  Acting  Manager. 

ANCO     DEL     PERU     Y 

LONDRES,  UMA,  PERU. 


Subscribed  and  Paid'Up  Capital 
Reserve  Fund 


£P.  500.000 
£P.200,000 


BRANCHES  IN 
Piura,  Callao,  Mollenda, 

Chiclayo,         Cerro  de  Pasco,     Arequipa, 
Pacasmayo,     Chincha  Alta.         Cuzco, 
TrujiUo,  lea,  Iquilos, 

Huaras,  Huancayo,  Huacho. 

Letters  of    Credit,  I>raftl    and    Cable    Transfers 

issued.    Bills   negotiated,  advanced    upon,   or   imt 

for  collection. 
London  Agents :  The  Anglo-South  American  Bank,, 

Ltd.,  Old  Bruad  St.,  London,  E.C. 

I    EU     and    CO.'S    BANK, 

ti-t  LIMITED. 

ZURICH  (Switzerland). 
Founded  1755. 


Capital  Paid   up  and\ 
Reserve   Fund         / 


Frs.  46,000,000 


EVERY  DESCRIPTION  of  BANKING  BUSINESS 

TRANSACTED. 

Bills  of  Exchange  negotiated  and  collected. 

Drafts  and  Letters  of  Credit  issued. 

Telegraphic  Transfers  effected. 
Booking  and  Travel  Department. 


B 


ANCO      DE      CHILE. 

London  Agency — 
94  GRACECHURCH  STREET,  E.C. 

Chilian  DoIIart. 

Paid-up  Capital        *5SS'JS2 

Reserve  Fund •        -      H'SSS'SSJ 

Reserve  Liability  of  Shareholders  ...      40,000.0(10 

Reserve  Fund  in  Gold  of  18d 5,000,000 

Head  Offices  :   Santiago  and  Valparaiso. 
Branches  in  all  parts  of  Chile. 
The  London  Agency  transacts  every  class  of  Bank- 
ing   business    with    Chile.    Current    accounta    also 
opened  and  depotita  received 


u 


THE     STATIST. 


[June  16,  1917. 


SUEZ  CANAL  COMPANY 


ABSTRACT  OF  THE  ANNUAL  REPORT 


Presented  at  the  Meeting  held  in  Paris,  June  ii,   1917. 


The  condition  of  affairs  on  which  wo  have  now  to  report 
does  not  differ  essentially  from  that  put  before  you  a 
year  ago,  though  the  details  are  perhaps  a  little  more 
uaisatisfactory.  The  War  continues,  and  the  persistence 
of  tlie  same  causes  has  produced  the  same  effects  in  a 
som'ewhat  aggravated  form.  The  traffic  of  the  Canal  fell 
from  15,266,155  tons  in  1915  to  12,325,347  tons  in  1916, 
a  further  decline,  in  round  figures,  of  3,000,000  tons,  an 
addition  to  the  loss  of  4,100,000  tons  in  1915  and 
600,000  tons  in  1914.  Receipts  were  not  proportionately 
rcvluced,  thanks  to  various  increases  in  the  tariS.  At 
the  meeting  last  year  you  wei-e  informed  that  a,n  increase 
of  50  centimes  per  tsn  had  just  been  put  in  force,  and 
that,  if  this  proved  insufficient,  a  second  advance  of 
similar  amount  would  be  made.  Not  only  was  this 
imposed  on  October  5,  1916,  but  a  third  (also  50  centimes) 
came  into  operation  on  January  1  last.  Further,  it 
has  been  decided  that  a  fourth  surtax,  on  this  occasion 
75  centimes,  will  be  charged  from  July  1  next.  This 
will  mean  a  total  increase  of  36%  on  the  pre-War  rates. 
Tliese  sucessive  advances  have  encountered  no  oppo.5il;ion, 
thus  showing,  as  we  indicated  last  year,  that  you  were 
reaping  the  benefits  of  tlie  wise  and  liberal  policy  invari- 
ably followed.  In  prosperous  times  large  abatements 
were  made  foj"  the  benefit  of  users  of  the  Canal,  and  now 
the  Company  is  able  to  witlidraw  them  without  exciting 
complaints,   or  even  surprise. 

Higher  rates  have  not,  however,  altogether  comj^en- 
sated  for  the  reduced  traffic,  and  our  receipts  from  navi- 
gation are  some  14,000,000  francs  kss  than  in  1915.  The 
results  of  the  year  now  in  progress,  always  an  iftiporTafit 
factor  in  determining  dividend  distribution,  show  a  new 
and  serious  decline.  The  reckle.ss  submarine  policy  which 
Germany  declared  against  the  world  on  February  1  last 
is  certainly  the  principal  cause  of  this  further  reduc- 
tion. Uncertainty  as  to  the  future  again  compels  us 
to  be  more  faithful  than  ever  to  our  usual  prudence, 
and  the  Council  recommends  the  dividend  of  only  90 
francs  net,  which  requires  sliglitly  more  than  the  1916 
profits. 

The  tot.ll  receipts  for  1916  amounted  to  89,044.277 
francs,  a  decrease  of  9,183,822  francs  as  compared  with 
1915.  The  decline  in  transit  dues  alone  was  13,473.769 
francs,  but  there  was  an  increase  of  4,289,947  francs  in 
otlier  receipts.  The  total  expenses  of  the  year  were 
34,565,714  francs,  an  increase  of  2,535,746  francs  on 
those  of  1915.  This  is  due  partly  to  liigher  cost  of 
materials,  &c. ,  and  partly  to  interest  and  sinking  fund 
on  the  5%  bonds  issued  in  1915.  The  allowance  for 
,, general  sinking  fund  has  been  reduced  by  2,000,000 
francs,  which  is  amply  justified  by  the  good  condition 
of  material,  rolling-stock,  &c.  The  balance  of  receipts 
over  expenditure,  including  the  amount  brought  fonvard 
from  1915,  is  54,051,352  francs.  It  is  proposed  to  dis- 
tribute to  the  shareholders  43,707,042  francs,  and  to 
carry  forward  10,344.309  francs.  The  payment  per  share 
will  be  77.58  francs,  which,  with  the  interest  of  25  francs, 
will  make  a  gross  distribution  of  102.58  francs,  or  one  of 
90  francs  net. 

During  1916  there  were  3,110  voyages  through  the 
Canal,  representing  a  total  net  tonnage  of  12,325.347 
tons.  As  compared  with  1915  this  is  a  decline  of  598 
voyages  and  2,940,808  tons,  or  19^%,  and  contrasted  with 
1913,  the  last  normal  year,  of' 1.975  voyages  and  7,708,537 
tons,  or  384%.  Apart  from  this  comparison  of  aggre- 
gates, other  contrasts  are  of  interest.  For  instance"the 
purely  commercial  traffic  of  1916  was  2,240  voyages  and 
8,631,"5S4  tons,  as  against  4,980  vovages  and  19,732.739 


tons  in  1913,  or  a  decrease  of  664%.     In  considering  these 
figures  it  is  necessary  to  rememljer  that  the  Government 
traffics  last  year  include  various  commercial  trijjs,  impos- 
sible to  isolate.     Owing  to  the   increasing  tendency    for 
Government  traffics  to  supersede  those  of  private  trader's, 
the  diminution  in  commercial  traffic  last  year  was  less 
serious  than  the  above  figures  indicate.     The  net  tonnage 
of  vessels  using  the  Canal  was  3,963  tons,  or  about  equal 
to  that  of  1913,  which  was  3,940  tons.     The  number  of 
vessels  with  a  gross  tonnage  of  over  10,000  tons  was  about 
stationary.     Among  these  may   be  mentioned  the  Fran- 
c.onia,     of     the    Cunard    Steamship     Company,   and  the 
Ceramic,  of  the  White  Star  Line,  which  were  the  largest 
ships  using  the  Canal,  with  a  gross  capacity  of  18,685 
and  18,659  tons  respectively.     They  navigated  the  Canal 
without  difiiculty.     The  average  duration  of  transit  was 
16  hours  19  minutes  in  1913,  16  hours  11  minutes  in  1914, 
j  17  liours   58   minutes  in   1915,  and  19  liours  12  minutes 
in  1916.       The  increases  are  entirely  due  to  delays  ira- 
i  poss<:l   by  the  military  authorities.     The  number  of  pas- 
I  sengers  carried  was  283,030  in  1916,   as  against  210,530 
I  in  1915  and  282,S35  in  1913.        The     two     increases     in 
transit  dues   made  during    the  year  produced   an  addi- 
tional    revenue    cf    5,923,000    francs,  which  reduced  to 
j  14,162,000  francs  the  decline  in  transit  receipts  for  1916. 
The  immediate  future  is  still  uncertain,  and  all  sur- 
m.ises  with  regard  to  it  are  useless.     At  the  same  time, 
after-War  prospects  may  be  regarded     with    confidence. 
We  are  convince<l  that  after  the  declaration  of  peace,  when 
■5C3an  routes  again  become  safe.    Canal  receipts  will  re- 
bound, and    if    they  do  not  at  once  attain  the  figures 
reached    before   the   outbreak    of    hostilities,    there  will 
be    a    notable  revival    of    activity.        We    can    further 
hope  that    the  higher    tariffs    will    facilitate    a     return 
to    the    old    prosperity.        The  year  1916  witnessed  con- 
siderable   improvement     in     the    military       position  in 
the    Istlunus    of    Suez.       In    1915    tlie    Turkish    attack 
was  stopped  on  the    banks    of    the    Canal.     In  August 
1916  its  renewal  was  broken  40  kilometres  to  the  east, 
without  traffic  being  for  a  moment  impeded.     Since  then 
the  British  Army  have  occupied  El  Arish,  the  possession 
of  which  assures  traffic  between  Syria  and  Egypt.     The 
Sinai  Peninsula  has  been  entii-ely     cleared      of      enemy 
elements,  and  now  the  'War  has  been  carried  into  Pales- 
tine, some  300  kilometres  from  the  Canal,  whose  security 
is  assni-ed.     We  recognise   that  the  British  Army  is  our 
safeguard,  and  we  continue  to  render  it  all  the  assistance 
in  our  power,   though  as  time  goes  on  our  co-operation 
is  less  important.     When,  at  the  end  of  1914,  an  Anglo- 
I  Indian  Army  corps  was  thrown  on  the  banks  of  the  Canal 
I  all  our  resources  wei-e  placed  at  its  disposition,  but  with 
[  the  development  of  military  organisation,  and  the  cessa- 
tion of  operations  near  our  borders,  our  co-operation  has 
I  taken  other  forms.     It  has  not  been  only  for  the  defence 
j  of  the  Canal  that 'our  assistance  has  been  required,  but 
also  for  the  protection  of  maritime  traffic  in  the  Isthmus 
I  of  Suez.     As  regards  submarines,  we  need  only  note  the 
I  fact  that  it  menaces  neutral  equally  with  Allied  traffic. 
I  We  would  repeat  what  we  said   two  years  ago,  that  we 
are  not  content  to  remain  simple  spectators,  but  are  pre- 
pared to   give  all  the  help  we  can  to  the  Allied  marine 
Powers  frequenting  our  waters.     We  ask  again  that  you 
give  your  thanks,  not  only  to  the  reduced   staff,  but  to 
tliose  members  of    it   serving    with    the    Colours,   whose 
ranks  have,  unliapjjily,  been  seriously  depleted.     In  par- 
ticular, we  have  lost  our  distinguished  General  Secretary; 
Maxinie  Bertrand.        BI.    Beret  has  been   appointed  his 
successor.        During    his    eleven  yeare   in  Egjpt  he  has 
rendered  great  services  to  the  Company. 

[Appended  to  the  report  are  the  usual  tables  of  inter- 
esting statistics,  coverins  a  long  series  of  vears.] 
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HE     ALEXANDRIA    WATER 

COJrPANY.   LIMITED. 


PATMEN^T  OP  DITTDEND. 
NOTICE  IS  HEREBY  GITEX  that  a  Diri- 
dcnd  of  Nine  Shillings  ami  Ninepeuee  per  £"5 
Share  on  Coupon  No.  57  is  PnyiiMi.-  oii  and  after 
Juno  15th.  19iy.  at  Messr.s.  Barcluv  ^n:  Conipanv, 
Ltd.,  1  Pall  Mall  East,  London, "  S.W.,  and  SJ 
Lombard  Strcot,  Loudon,  E.C.,  or  nt  the  Ang^lo- 
E&yp*i«-n  Bank,  Limited.  Alexandria,  Ep}"pt. 
vipon  the  making  of  a  declaration  a.-i  to  owner- 
ship in  the  form  required  hy  tlu^  aliovo  Banks, 
forms  of  which  will  be  euppiiwl  ui)un  applica- 
tion. 

Bv   Order  of  the  Board, 

H.  R.  C.  BLAG  DEN. 

Managing-Director. 
Alexandria,  Egrpt. 
8th  June.  1917. 


THE     CUNARD     STEAMSHIP 
COMPANY,    LIMITED. 
5%  CriirLATivE  Prefebexce  Stock. 
6%    Second  Cumvl-^tivi:  Preference  Stock. 

4i%    3l0RTG\GE    DeDENTIRE    StOCK. 

5t%  Mortgage  Debentire  Stock. 
NOTICE  IS  HEREBY  GIVEN  that  tJie-  Trans- 
fer Ketristers  of  the  Company,  except  for 
Ordinary  Share  Transfers,  will  ho  Closed  from 
the  17th  to  the  50th  June,  1917.  both  antes 
inolueiTe,  for  the  purpose  of-  proparins  the 
half-yearly  Dividend  ana  Interest  Warrants. 
By  Ordtr  of  the  Board, 

W.  DRANPIELD, 
Secretary. 
Offices :   Cunard   Building,   Liverpool. 
12tli  June.  1917. 


B 


EYER,  PEACOCK  k  CO.,  LTD. 


NOTICE  IS  HEREBY  GIVEN  that  Warrants 
for  Interest  on  the  4i  per  cent.  Debenture 
Stock  for  the  six  months  ending  the  50th  June. 
1917,  will  he  posted  on  t"hc  50th  June.  1917.  and 
will  be  payable  at  Messrs.  Glyn,  Mills,  Currio 
&  Co.,  67  Lombard  StreeJ,  London,  E.C.,  on  and 
after  the  2nd  July,  1917. 

Notice  is  also  Hereby  Given  that  the  Trans- 
fer Books  in  respect  of  Debenture  Stock  will  be 
Closed  from  the  25rd  to  50th  June,  1917,  inclu- 
eive. 

By  Order    of   the  Board, 

A.  F.  HALSTEAD. 

Manager  and  Secretary. 
Gorton  Foundrv,   Manchester. 
9th  June,  1917. 


T 


HOMAS  TILLING,  LIMITED. 


NOTICE  IS  HEREBY  GIVEN  that  for  the 
prepftration  of  Dividend  and  Interest  the  Trans- 
fer Books  of  this  Company  will  be  Closed  Q3 
follows :  for  the  Preference  Shares  from  the 
16th  to  the  30th  inst.,  inclusive,  and  for  the 
First  Mortgage  Debentures  from  tho  23rd  to 
the  30th  inst. 

C.  LOVKRTDGE, 
Secretary. 

AGUAS  BLANC  AS  EAILWAT 
(COMPANIA.  FERRO-CARRILDE  AGUAS 
BLANCAS). 

NOTICE  IS  HEREBY  GIVEN  that  the  Trans- 
fer Books  of  the  4^%  First  Mortgage  Debenture 
Stock  of  the  above-namctl  Company  will  be 
Closed  from  the  16th  to  the  30th  June,  both 
days  inclusive,  for  Payment  of  Interest. 
By  Order, 

A.  «".  BOLBEN. 
Secretary  London  ApencT. 
1  Broad   Street  Place,  E.C.  2. 
TuQC  191  r. 

TuE  MODDEEFONTEIN  DEEP 
LEVELS,  LIMITED. 
(Registered    unJer   the    Limited   Liability    Laws 
of  the  Transvaal.) 


NOTICE  IS  HEREBY  GIVEN  that  the  Trans- 
fer Books  of  the  Conioanv  will  be  Closed  from 
the  1st  July  to  the  7th  July,  1917,  both  days 
inclusive. 

H.  ROGERS, 

London  Secretary. 
London  Transfer  Office, 
Pinners  Hall, 

Austin    Friars.  Tnndon.   E.C.   2. 
15th  Juce,  1917. 


r^EDULD     PROPEIETAEY 

Vj  MINES,  LIMITED. 

(Registered    under   the    Limited    Liability  Laws 
of   the  Transvaal.) 


NOTICE  IS  HEREBY  GIVE-N  that  the  Trans- 
fer Books  of  the  Companv  will  be  Closed  from 
the  l.st  July  to  the  7th  Julv,  1917,  both  days 
inclusive, 

H.  ROGERS, 

London  ffccretarv. 
London  Transfer  Office, 
Pinners  Hall, 
Austin  Friars.  London,   E.C.    2, 
IStli  June,  1917, 


THE    ANTOFAGASTA    (CHIf.T  ;  IX/TETEOPOLITAN  C^EEI^GE 
T'fi«"TT?n""^      RAILWAY     COMPANY,     M,  WAGiVn      A N U     r I N A N t^ToMP A N  1^ 


LlillTED, 

NOTICE  IS  HEREBY  GIVEN  that  the 
Transfer  Books  of  the  5%  Cumulative  Pre- 
ference Stock  and  Preferred  Stocks  of  this  Com- 
pany will  be  Closed  from  the  16th  to  the  Mth 
June,  both  days  inclusive,  for  payment  of  Divi- 
dends. 

By  Order, 

A.  TV.   BOLDEN, 

Secretary. 
1  Broad  Street  Place,  E.C.  2. 
June    1917. 


T 


HE    ANTOFAGASTA    (CHILI) 

A.ND     BOLIVIA      RAILWAY     COMPANY 
LIMITED. 


NOTICE  IS  HEREBY  GIVEN  that  the  Trans- 
fer Books  of  the  4%  Perpetual  Debenture  Stock 
of  the  above  Company  will  bo  Closed  from  the 
15th  to  tho  30th  June,  both  days  inclusive  for 
paj-ment  of   Interest. 

By  Order, 

A.  W.  BOLDEN, 

.    _  Secretary. 

1  Broad  Street  Place.  E.C.  2 
nth    June,   1917. 


/^OLDSBEODGH,  MOET  &  CO., 

KJi  LIMITED 

(Incorporated  in  Victoria,  Australia) 
GIVE  NOTICE  thafthe  Transfer  Books  of 
" -A  "  and"B"  Debentaro  Stocks  will  bo  Closed 
from  the  16th  to  the  50th  instant,  both  da  vs 
inclusive,  for  preparation  of  Warrants  for 
Interest  payable  1st  pros. 
By  Order, 

ARTHUR  J,  PU6H, 

Manager  and  Secretary. 
Leadenhall  Buildings,  E.C. 
13th  June,  1917. 


T 


HE 


NUNDYDROOG 

PA  NY.  LIMITED. 


COM- 


Capital  £28J,000,  in  566,000  Shares  of  lOs.  Each. 


At  a  -Meeting  of  Directors  held  this  day  it 
was  Resolved  "  That  an  Interim  Dividend  of 
One  Shilling  per  Share  (less  Income  Tax  at  5s. 
in  £)  on  account  of  Profits  for  tho  year  ending 
31st  December,  1917,  be  and  the  same  is  hereby 
declared,  payable  on  the  13th  day  of  July,  1917, 
to  the  Shareholders  on  the  Books  of  the  Com- 
pany  to-day." 

By  Order  of  the  Board, 

W.  L.   BAYLEY. 

Secretary. 
6  Queen  Street  Place, 
London.  E.G.  4. 
13th    June,   1917. 


SOUTH  MANCHURIAN  EAIL- 
WAY    CO.MPANr,    LIMITED. 


H    STERLING    BONDS    COUPON    DUE 
1st  JULY,  1917. 


NOTICE  IS  HEREBY  GIVEN  that  the  above 
Coupon  will  be  paid  on  and  after  the  2nd  Julv 
1917,  between  the  iours  of  11  and  3  (Satur- 
days excepted)  at  the  Yokohama  Specie  Bank, 
Ltd.,   where  lists  may  be  obtained. 

Coupons  must  be  "left  three  clear  davs  for 
examination   prior  to   payment. 

For  the  Yokohama  Specie  Bank,  Ltd., 
K.    TATSUMI. 

Manager. 
7  Bishopsgate,  E.C. 
15th  June,   1917. 


s 


TATE   OF  BAHIA  FIVE  PEE 

CENT.  FUNDING   LOAN,    1915. 


Coupons  falling  due  on  1st  July,  1917,  on 
these  Bonds  should  bo  presented  between  the 
hours  of  10  and  2  (Saturdays  excepted'l  at  the 
Offices  of  the  Commercial  "  Bank  of  Spanish 
America,  Limited,  9  Blshopsgate,  London,  E.C., 
where  lists   may   be  obtained. 


T 


HE    CHINESE     ENGINEEE- 

ING  AND  MINING  COMPANY,  LIMITED. 

SIS        PER       CENT.        FIRST       MORTGAGE 
DEBENTURES   (KAILAN   BONDS). 


NOTICE    IS    HEREBY   GIVEN    that    Coupon 
No.   10  for    the  half-year's    Interest  due  on   the 
1st   July,    1917,   will  be    paid,   less  Income  Tax, 
after   that    date  at  the  following  places  : — 
In  London :    .\t  tho    Transfer  Offices  of  the 
Company,       5       London      Wall 
Buildings,  E.C. 
In  Shanghai :    At  tho  Russo-Asiatie  Bank. 
The    Coupons   must   be  left   three    clear   days 
for  examination. 

By  Order  of  the   Board, 

ALFRED   W.  BERRY, 

Secretarv. 
22  Austin    Friars,  London,  E.G., 
15th  June,  1917. 


LIMITED. 

NOTICE  IS  HEREBY  GIVEN  that  the  Trans- 
fer Books  relating  to  the  Ordinary  Shares  of 
the  Company  will  be  closed  on  Monday  the 
25th  day  of  June.   1917. 

By  Order  of  the  Board, 

H.   F.   FARROW, 

i>     .  1       .  „™  Secretary. 

Rj^gistered  Offices  : 
Mttropoliton    Road, 
Saltlov,    Birniingham., 
13th  Jimo.  1917. 

HE     LEOPOLDINA     TEEMl- 

NAL  COMPANY,  LIMITED. 


ISSUE  OP  £1,250,000  5%  FIRST  DEBENTURES. 

NOTICE  IS   HEREBY    GIVEN  that  the  half. 
yearly  Interest,  due- 1st  Julv,  1917    on  the  above 
Debentures  will  Ix-  paid  on'  and  after  2nd  July 
at   tho  Banking    House    of  Messrs.   Glyn.   Mills 
Currie     &    Co..    67     Lombard     Street,      London! 
E.C.  3.    The'  Coupons    must  be  left   three  clear 
days   for   examination   bctwe<>n   the   hours  of  10. 
and  2  (Saturdays  10  and  12). 
By  Order. 
'  J.  H.  DRURY, 

Secretarv. 
Offices  of  the  Company : 
3  Lombard   Street,  London,  EC.  3, 
13th  June.    1917. 


T 


HE  LEOPOLDINA  RAILWAY 

COMPANY,   LIMITED. 


ISSUE      OP      £1.000,000      S%      TERMINABLE 
DEBENTURES. 


NOTICE  IS  HEREBY  GIVEN  that  the  half- 
yearly  interest,  due  1st  Julv,  1917,  on  the  above 
Debentures  will  bo  paid  on  and  after  2nd  Julv 
at  the  Banking  House  of  Messrs,  Glvn,  Mills', 
Currie  i,  Co.,  67  Lombard  .Street,"  London, 
E.C.  3.  The  Coupons  must  be  left  three  clear 
days  for  examination  between  tho  hours  of  10 
and  2  (Saturdays  10  and  12). 
By  Order. 

J.  H.  DRURY, 

Secretary. 
Offices  of  the  Company  : 
,     3  Lombard   Street,  London,  E.C.  3, 
13th  Juna,  1917. 


T 


HE  LEOPOLDINA  EAIL'^'AY 

COMPANY,    LIMITED. 


NOTICE  IS  HEREBY  GIVEN  that  the 
Register  of  the  Four  per  Cent.  Debenture  Stock 
of  this  Company  will  be  Closed  from  the  16th 
to  the  30th  inst..  both  days  inclusive,  for  the 
purpose  of  preparing  the  Interest  Warrants  for 
the  half-year  ending  30fli  June,  1917. 
By  Order. 

J.  H.  DRURY, 

Secretary. 
Offices  of  the  Company : 
3  Lombard  Street,   London^  E.C.  3.   • 
15th  June.    1917. 


H 


OWAED      &       BULLOUGH, 

LIMITED. 


NOTICE  IS  HEREBY  GIVEN  that  the  Trans- 
fer Books  of  the  Debenture  Stock  will  be  Closed 
from  June  16th  to  June  30th,  1917,  both  dates 
inclusive. 

Interest  Warrants  for  this  Stock  will  bo 
posted    on  June  30th,    1917. 

GEO.   ORM'El^OD, 

Secretary. 
Glnho  Works,    Acerington, 
June   12th.   1917. 


I 


MP  E  R I A  L      JAPANESE 

GOVERNMENT   4%    LOAN    OF   1899. 
Coupon  due  30th  June,   1917. 


IMPERIAL    JAPANESE      GOVERNMENT     4% 

LOAN  OF  1905. 

Coupon  duo  1st  Julv,  1917. 


NOTICE  IS  HEREBY  GIVEN  that  fhe  above 
Coupons  will  bo  paid  on  the  30th  Juno  and 
2nd  July  between  the  hours  of  11  and  1  and 
11  and  3  respectively,  and  subsequently  (Satur- 
days excepted)  between  the  hours  of  11  and  3 
at  the  Yokohama  Specie  Bank,  Ltd.,  where 
liste  may  be  obtained.      , 

Coupons  must  be  lefF  three  clear  days  for 
examination    prior    to   payment. 

For  the  Tokohania  Specie  Bank,  Ltd.. 
K.    TATSTTMI. 

Manager. 
7   Bishopseate.   E.C, 
15t:h   Juno.    1917. 

HILADELPHIA     COMPANY. 

DIVIDEND  No.  143. 
PITTSBURGH,  PA.,  ^  June  8tb,  191T 

A   QUARTERLY  DIVIDEND  of 

87*  cents  per  share 

(being  one  and  three-fourths  per  cent.  [IJ  per  cent.] 
on  the  par  value  of  §50  per  share)  on  the  COMMOU 
STOCK  of  this  Companv  has  "his  day  beeii  declarwi, 
payable  Anmiat  Itt,  1917,  to  Stockholders  of  Record 
July  2nd,  1917. 

Cheques  will  be  maiVd. 

C.  J.  EEAUN,  Jr.,  Treasure. 
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HE   YOKOHAMA   SPEUJE 

BAJJK,  LIMITED. 
(Beglstered  In  Japan.)        Established  1880. 

Bnbscribed  Capital       Ten  48,000,000 

Capital  Paid  op 


Beserre  Fund 


36,000,000 
21,300,000 


HB&D  Office  :   Yokohama. 
Branches  nnd  Agencies  at 
Antnng-Hsten         Liao  Tang  Byojnn     (Port 

Bombay  London  Arthur) 

Dalcntta  Los  Angelel  San  Pranclsco 

Changchun  Lyons  Shanghai 

Dair«n  (Dalny)       Fenstien  Singapore 

Hankow  (Mukden)  Sydney 

Harbin  Nagasaki  Tiellng 

Hong  Eong  Newchwang  Tientsin  |  ToUo 

Honolola  New  York  Tsinanfu 

Kobe  Osaka  |  Peking      Tsingtan 

The  Bank  buys  and  receives  for  Collection  Bills  of 
Exchange,  issues  Drafts  and  TelegrapUc  Transfers 
and  Letters  of  Credit  on  above  places  and  elsewhere, 
and  transacts  General  Banking  Business. 

Deposits  received  for  fixed  periods  at  latel  to  be 
-  obtained  on  application. 

K.  TATSUMI,  Manage!. 

Iiondon  Office — 
7  Bifihopsfzate,  B.C. 


T 


HE 


ANGLO-EGYPTIAN 

BANK,  UMITED. 


BANKING 

COMPANT  OP  STDNEY,  LIMITED. 
Established  1834.    Incorporated  in  New  South  Wales. 


rriHE    COMMERCIAL 


Capital  Paid  op            £2,000,000  0  0 

Reserve  Fund  and  Undivided 

Profits            1,900,000  0  0 

Reserve  Liability  o(  Proprietors     2,000,000  0  0 

£5,900,000  0  0 


SUBSCRIBED  CAPITAL  ...  £1,500,000. 
PAID  UP,  £500,000.  RESERVE  FUND.  £690,000 

Bbakchss  :  Alexandria,  Cairo,  Beni-Sonef. 
Mansourah.  Port  Said,  Tantah,  Zagazig,  Khar- 
toum,   Malta,    Gibraltar. 

Baitkebs  :  The  Bank  of  England.  The  LondoD 
Joint    Stock    Bank. 

The  Bank  transaots  every  description  of  Bank- 
ing business  in  Egypt,  grants  Letters  of  Credit, 
and  affords  facilities  to  travellers  proceeding  to 
Egypt   and  elsewhere. 

Deposite  received  for  on©  year  at  5  per  cent 
per  anniTm. 

On  current  accounts,  interest  at  the  rate  ol 
2  per  cent,  per  annum  allowed  on  minimum 
tnonthiy  balances  provided  they  do  not  ffcll 
below   the    sum   of   £200. 

27   Clemcnt'e  Lane,  Lombard  Street,  E.O. 


NEW   AIDS   FOR   THE   OFFICE. 


Rome? 

OFFICE     APPLIANCES 

Recognised  throughout  the  world  as  the  best. 

Roneo  Buildings.   5-11    Holborn,   E.C. 


Atkfor 


E'S 


BANK    OF    ENGLAND 


ONDON  BANK  of 

J  LIMITED. 


AUSTRALIA 


THE    ORIGINAL. 


&    MAY,    LIMITED. 


Drafts  payable  on  demand  and  Letter?  of  Credit  oo 
Australasia  are  issued  by  the  London  Branch.  Bill? 
■on  Australasia  negotiated  or  collected.  Eemittancef 
cabled. 

London  Offices — 

18  Binhin  Lane,  Lombard  Street,  E.O. 

P.  A.  SCRIVENER.  Mana2er. 

ENGLISH,     SCOTTISH     AND 
AUSTKALIAN    BANK    (Limited). 


Head  Office  :  38  Lombard  Street,  E.C.  3. 

Bnbscribed    Capital       £1,078.875    0    0 

Paid-up  Capital 539,437  10    0 

*'orther  Liability  of  Proprietor!       539,437  10    0 
Reserve    Fund       450,000    0    0 

LETTERS  OF  CREDIT  AND  DRAFTS  on  the 
Branches  and  Agencies  of  the  Bant  in  Australia 
can  bo  obtained  at  the  Head  Office  or  through 
the  Agents  of  the  Bank  in  the  chief  Provinoi») 
Towns  throughout  the  United  Kingdom. 

REMITTANCES  made  by  TELEQRAPHIO 
TRANSFER.  BILLS  NEOOTIATED  or  for- 
warded for  COLLECTION,  BANKING  and 
EXCHANGE  business  of  every  description  trans, 
acted  with  Australia. 

B.  M.  JANION,  M»Bag»r. 


71  Old  Broad  Street,  E.O. 

Subscribed  Capital £1,276,747  10  0 

Paid-up  Capital         6fi9,670     0  0 

Reserve  Pond  and  Undivided  Profits      375,Cgn  11  K 

fteserve  LiabiUty  of  Proprietors    ...       606,962  10  0 

Remittances  made  by  Cable.  Drafts,  Letters 
of  Credit  and  Oiroular  Notes  issued  upon 
Brencbes  and  Agents.  Bills  on  Australasia 
negotiated  or  sent  for  oollection.  Deposits  re- 
ceived for  periods  and  at  rates  which  may  be 
ascertained  on  application,  and  every  deeorip- 
tion  of  Banking  business  conducted  with 
tralia. 


AUB- 


G 


EORGE   TEOLLOPE  &  SONS 

AND  COLLS  &  SONS,  LIMITED. 


T3RYANT         

NOTICE  IS  HEREBY  GIVEN  that  the  Trans- 
fer   Books    of    the     Four    per    Cent.    Debenture 
Stock   will  be  Closed  from  tho  IBth  to  the  30th 
inst.,  both  days  inclusive. 
By  Order, 

JOSEPH  H.  G.    REED, 
■  Secretary. 


AUSTRALIA 

BY     THB 

ORIENT     LINE 

Throagh  bookings    to 
NEW    ZEALAND   and   TASMANIA. 


H 


ONGKONQ  AND    SHANGHAI 

BANKING  CORPORATION. 


OAPITAL,  all  paid  up  ... 

STERLING  RESERVE, 
HELD  IN  LONDON  AT 
EXCHANGE  OF  2«.  PER 

(  =  £i.fi0o.ono 
SILVER  EBSESVH  ... 


tis.ooo.ooc 


116,000,000 
18,600,000 


•33,500,000 
116,000,000 


RESERVE     LIABILITT     OP     PRO- 
PRIETOBS     

Head  Office— HONGKONG. 

Chief  Manager— N.  J.  STABB. 

BRANCHES  and  AGENCIES. 
Amoy,  Bangkok,  Batavla,  Bombay,  Calcutta,  Cantor , 
Colombo,  Foochow,  Hankow,  Harbin,  Hongkew 
(Shanghai),  Ipoh,  Johore,  Kobe  (Hiogol,  Kuala  Lum- 
pur, London,  Lyons,  Malacca,  Manila,  Nagasaki,  New 
York,  Peking.  Penang,  Rangoon,  Saigon,  San  Fran- 
cisco, Shanghai,  Singapore,  Sourabaya,  Tientsin. 
Tsingtao,  Yloilo,  Yokohama. 

LON-DON   COMMITTEB. 

Henry  Keswick,  Esq.,SIJ>.    Wm.  Qalr  Rathbone,  Esq 
J.  B.  M.  Smith,   Esq.  A    M.  Townsend,  Esq. 

Managers  In  London. 
BIB  CHARLES  ADDIS.        H-  D.  C.  JONES. 
JOHN  MAOLENNAU,  Sub-Manager. 

W,  M,  BLACKIH,  Acooontani. 
9  QiacochuTCh  Street.  London.  E.O 


NOTICE  IS  HEREBY  GIVEN  that  the  Trans- 
fer Register  of  this  Company  will  be  Closed 
from  the  15th  June  to  30th  June,  1917,  both  days 
inclusive. 

By  Order  of  the  Board, 

O.  NEWLING,  F.C.I. S., 

Secretary. 
5  Coleman  Street,  E.C, 
12th  June,  1917. 


DON'T  SELL  YOUR 
VICTORY  LOAN. 

Write  at  once  to  The 
Prudential  Assurance  Co., 
142  Holborn  Bars,  E.C.  1, 
or  to  any   of  its   Agents. 

INTERNATIONAL 
BANKING 
NUMBER 


Saloon    Tickets 


interchangeable 
Line. 


with    P.    4    0. 


Managere- 


For    passage 
Avenne,  Londotn 
8.W.  1. 


F.    Qreen 

Anderson, 
apply   latter 


«x    Co., 

Anderson  A  Co. 
firm,    5    Pencharoh 


E.O.    3.  or  28  Cookspur  Street, 


B.I. 


REGULAR    SERVICES 
TO 


UNION  BANK  OF  CANADA. 

Incorporated  1865.  Head  Office,  WINNIPEG. 


OF 


Pald-np  Capital  tS  OOO.OOC 

Rest  and  Undi-rided  Profits 13,600.000 

Total  Assets  exceed $100, 000, 00c 

The  Bank  has  over  300  Branches  In  CANADA,  and 

Agents  in  the  principal  Cities  in  AMERICA. 

Deposits  received  for  fixed  periods  at  favourabh 

rates,  which  may  be  ascertained  on  application  to  :— 


LONDON  OmCES 


(6  Princes  Street,  E.O  s, 
1 26  Hatuarkbt,  s.W.  1. 


New  York  Agency:  -19  Wall  Street. 


'Zbc  Statist 

Published  October  21,  1916. 

Price  1/-.         Post  free  1/2I. 

Colonies    and   Abroad,    1/7 

(Post  free.) 

Bound  in  Cloth,  Post  Free  5/5 
Colonies  and  Abroad  ,,  5  8 
Address:  THE  PUBLISHER 
61  Cannon    Street,  London,   E.C. 

nTiiyiTiM'wwMiiiiiiim  iibiins 


EGYPT,     CEYLON,      INDIA,     PERSIAM 

GULF,    EAST     APBIOA,     MAURITrUB, 

BUBMAH,    BTBAITS,     CHINA,    JAPAX 

iiro    AUSTBALU. 


WELL-APPOINTED    BTEAMEBB. 


For  further  information  please  apply: — 
GEAY,  DAWES  &  Co.,  23  Great  Winoheste? 
Street,  E.C.  2,  and  16  Northamberl&nd 
Avenue,  W.C.  2 ;  or  GELLATLY,  HANKET 
A  Co.,  Dook  Bouse,  Billiter  Street,  E.O.  3, 
and  62  Pall  Mall.  S.W.  1. 


IINinN.  South  and 
»n\m-    Ejst  Africa 

ROYAL  MAIL 
ROUTE. 

The  Cape, 

Natal, 
Transvaal, 

Rhodesia, 
East  African 
"""■"'•  Ports, 

Mauritius, 

etc. 

For  Bailings  and  other  information 
apply  to  the  Head  Office,  3  Fenchurch 
Street,  London.  West-end  Agency: 
Thos.  Cook  &  Son,  125  Pall  MaU,  S.W. 


CASTLE 
LINE. 
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PROVIDENT    ACCIDENT    AND 
GUARANTEE     COMPANY,    LIMITED 

Formerly  known  aa  the 

Provident  Clerks' &  General  Cuarantee&AccidentCo.,  Ltd. 

Heid  Office,       ■    61  Coleman  Street,  XiondoUi    E.C. 
West  End  Office,    199  Piccadilly,  W. 
Temporary  Offices,  52/5  Coleman  Street,  E.C. 
Established  186S. 

GUARANTEES  FOR  FIDELITT. 

TheCompanv  ISSDES  BONDS  tor  TRUSTEES  in  BANKRUPTCY, 
RECBrVBKs  and  LIQUIDATORS  in  CIIA^'CERY,  and  tor  all  (jOVEKX- 
U£NT  or  Commercial  Appointments  in  which  security  is  required. 

AOCIDIiNT  INSURA.VOE  OP  EVERY  KIND. 

LANDLORD  AND  PROPERTY  OWNERS'  INDEMNITIES. 

WOUKMKN'S    COMPENSATION.    FIRE,    BUROrAKY.    MOTOR 
CAR,  DRIVERS'  INDEMNITY,  CONTrSQENCY,  PLATE  GLAS.S. 
Telephone:  London  \Vau,5306  (4 Lines)    C.  A.  FREEMAN,  Secretary. 


FIRE   INSURANCE 

AT  MINIMUM    PREMIUMS 

For  all  Public  Bodies. 

PARTICULARS    FREE    FROM 

MUNICIPAL   MUTUAL    INSURANCE   LTP. 

16  &  17   Finsbury  Square,   E.C. 


SiiSSGRiPTiaN    TO    "THE    STITIST." 

TO  INCLUDE  AliL  SUPPLEMENTS. 
Payable  in  Advanc. 

Inland, 
Om  Teas,  £1  10    0  |  Half-Teab,  iCO  15    B 

(PoBt  Free.) 
For  Coloniet  and  Abroad  {within  Postal  Union). 
OneYeab,  £117     4  I  HALr-TEAB,£0  18    8 

(Post  Free.) 

Offices:  51  Cannon  Street,  E.C.  4, 

IMPORTANT  NOTICE. 

AH     Editorial    communications    should    be 
addressed  to  the  Editor. 
Business  communications  should  be  addressed 
to  the  Manager,  THE  STATIST, 

51  Cannon  Street,  London,  E.C. 4. 

Telegrams:  "  Statist  Oaut.  Lo  dm.'  Telephone  :  CKty  258-5258 
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"Jobel's    Explosives     1201 

Central  Mining  and  Invest- 
ment   Corporation    1202 

Lena  Goldflelds  1205 

Pease    and    Partners,    Ltd  1207 
B.    M.   S.   Timah,  Limited    1210 


Anglo-Java      Rubber      and 

Produce     1211 

Tirol,     Ltd 1211 

Bisichi     Tin    1212 

Nitrate    Producers'    Steam- 
ship Company,  Limited...  1212 
William    Cory   and    Son    ...  1212 
Dennistown  (Krian)  Rub'oer 

Estate     1213 

Forestal  Land  and  Timber  1213 


THE 

BRITISH    GENERAL 

INSURANCE    COMPANY,    LIMITED, 

CAN   OIVB  YOU 

soivie:    ad-van^tages 

Id  connection   witii  your  Insurances.  Ask  for  Particulars. 

Haad  Office     66  CHEAPSIDE,  LONDON,  E.C. 


REFUGE  ASSURANCE  COMPANY  Ltd. 

Chief  Offlca:  OXFORD  STREET,  MANCHESTEB. 

Premium  Income  Exceeds  -  £4,100,000. 
Funds  Exceed  ....  £13,500,000. 
Claims  Paid  Exceed  ...      £24,000,000. 


MAY  WE  HELP  YOU 


Ifyou  have  borrowed  from  jour  Bank  to  buy  WAR  LOAN 
STOCK  and  would  like  easier  terms  of  repayment  than  the 
Bank  will  allow  ? 

If  you  would  like  to  leave  this  Stock  to  your  family  free  of 
encumbrance  should  your  death  occur  before  the  Bank  has 
been  repaid? 


WE    HAVE 


A    PLAN 
YOUR 


THAT 
NEED. 


JUST    MEETS 


CENTURY 

INSURANCE     COMPANY     LIMITED. 

Head  Office:  18  Charlotte  Square.  Edinburgh. 
London  Office  :   27  Queen  Victoria  Street,  E.C. 


Messape   at    the    President   of   the    State  of    Parana    1196 


lalfel 


LONDON,   SATURDAY,  JUNE  16,  1917. 

iltc  Poufn  Parkt 

Friday  Evening,  June  15,  1917. 
Bank  of  England  and  Deposit  Rates :— 


,-Cui;kent  RaTE^      ,-PREVI0U3  RiTB-» 

Datb  pixeu      %      Datb  Pixkd     % 
Apr.    5,  '17     5     Jan.  18,  '17    5J 

Bank  of  England  Rate  ... 

Deposit  Kates : — 

Banks,  Notice 

July  13,  '16    4      Sept.  2,  '15    3i 

Discount  Houses,  Call 

Apr.    5,  '17     4      July  13,  '16    4i 

„                Notice 

Apr.    5,  '17     4J    July  13,  '16    Hi 

Discount  Rates:— 

60  DATS   3  MONTI'S  4  Months     6Month3 

%             %              %              % 

Bank  Bills            

.  'il-n      4|-jJ       4f-H         4f-{| 

Trade  EilU 

.     -            5i             5i        5i-i 

MONEY. 

Although  the  lower  rates  at  wliick  the  Treasury  bills 
were  allotted  on  Friday  of  last  week  imparted  a 
momentarily  easier  tendency  to  the  Money  market, 
other  influences  quickly  supervened.  Indeed,  while 
there  is  no  material  alteration  to  note  in  rates,  most 
of  the  factors  operating  during  the  week  have  been  of 
a  character  tending  to  harden  both  money  and  dis- 
count quotations.  In  the  first  place,  quite  apart  from 
the  usual  payment  for  Treasury  bills  on  Tuesday,  pre- 
parations had  to  be  made  early  in  the  week  for  the 
transfer  of  something  like  £30,000,000  from  the  Open 
market  to  the  Bank  of  England,  repre^nting  the  pro- 
ceeds of  "the  final  call  on  the  War  Loan.  As  a  conse- 
quence, short  loans  were  in  good  demand  throughout 
the  week  at  rates  frequently  ranging  from  4%  to  4i%, 
though  all  requirements  were  met  without  any  actual 
applications  to  the  Bank  of  England. 

The  market,  however,  was  also  affected  by  adverse 
movements  in  some  of  the  foreign  exchanges,  to 
which  we  refer  below,  and  also  by  some  withdrawals 
of  American  balances  from  this  side,  in  connection, 
no  doubt  with  the  final  ingathering  of  subscriptions  on 
the  other  side  of  the  Atlantic  to  the  Libei-ty  Loan*. 
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Consequently,  discount  rates  have  been  steady  through- 
out the  week,  and  to-day  the  quotation  for  three 
months'  fine  bills  is  about  4f%  firm,  as  compared 
with  i{i%  to  4f  %  a  week  ago.  Naturally  enough,  as 
a  result  of  tliese  conditions  the  Ti-easury  bills  offered 
to-day  went  on  teniis  shghtly  less  favourable  to  the 
Government,  the  details  being  given  in  another  column. 


An  outstanding  feature  in  the  foreign  exchange 
market  during  the  week  has  been  the  further  deprecia- 
tion in  the  rouble.  Fresh  high  records  in  the  Petro- 
grad  exchange  on  London  seem  now  to  be  established 
almost  everj-  week,  the  quotation  to-day  being  up  to 
208,  as  compared  with  189  a  week  ago.  As  rega.rds 
the  exchanges  of  the  neutral  tountries,  movements 
have  'been  somewhat  irregular,  bub  a  particularly 
unfavourable  point  has  been  the  furt-her  decline  in  the 
Spanish  exchange.  The  Swiss  rat-e,,,  too,  has  moved 
against  us  to  an  appreciable  extent,  but,  on  tlie  other 
hand,  the  Dutch  and  Seandinavian  rates  have  been 
fairly  steady. 


As  regards  tlie  moneta-iy  outlook  in  the  near  future 
thei'e  are  one  or  two  points  which  may  be  taken  into 
consideration.  On  the  one  hand  the  fact  that  the  last 
call  has  now  been  paid  on  the  War  Loan  is  a  factor 
in  itself  operating  in  the  direction  of  ease,  and,  indeed, 
there  seems  to  be  a  rather  general  consensus  of  opinion 
amongst  banks  that  deposits,  which,  of  course,  for  a 
time  were  materially  depleted  by  War  Loan  subscrip- 
tions, are  now  beginning  to  expand  a  little.  So  long, 
however,  as  the  Bank  of  England  continues  to  allow 
4i%  on  aJl  bankers'  surplus  balances,  there  will,  of 
course,  be  no  material  change  in  money  rates,  at  any 
rate  in  the  downward  dh-ection.  As  to  whether  such 
reduction  should  or  should  not  be  effected,  opinions 
differ  considerably,  and  we  make  some  general  com- 
ments on  the  matter  below.  That  the'  Government  will 
liave  to  obtain  rapidly  from  other  directions  fresh  funds 
to  take  the  place  of  what  has  hitherto  been  supplied 
by  the  calls  on  the  War  Loan  is  emphasised  by  the 
latest  figures  of  the  Chancellor  of  the  Exchequer 
showing  how  greatly  the  daily  war  expenditure  has 
expanded. 


The  question,  therefore,  which  must  largely  affect 
the  course  of  the  Money  market  during  the  next  few 
weeks  is  the  direction  from  which  this  money  is 
obtained.  If  the  Government  devises  new  means  for 
obtainintr  it  in  some  form  of  public  borrowing,  then 
there  will  perhaps  bo  little  in  the  operation  to  have 
any  great  effect  on  rates,  but,  in  so  far  as  it  is  a  case 
of  borrowing  on  Ways  and  Means  advances,  supplies 
of  floating  credits  promise  to  be  increased.  As  a 
matter  of  fact,  however,  it  must  not  be  forgotten  that 
by  the  end  of  the  present  quarter  a  large  total  will 
have  to  be  repaid  to  the  Bank  on  Ways  and  Means 
advances,  though,  of  course,  the  amount  can  be  quickly 
re-borrowed  in  the  ensuing  quarter. 


A  fiu-ther  circumstance,  however,  which  must  not 
be  left  out  of  consideration  is  that  on  July  1  the  second 
portion  of  the  income-tax  payments  on  most  of  the 
earned  incomes  in  the  country  will  become  due,  and 
this  will  mean  the  transfer  of  a  good  many  millions 
from  t.he  open  market  to  the  Exchequer.  On  the 
whole,  therefore,  it  is  diflicult  to  see  anything  in  the 
situation  likely  to  occasion  any  material  dechne  in 
money  or  discount  rates  other  than  through  g  reduc- 
tion in  the  4i%  rate  allowed  by  the  Bank  of  Englan.l 
on  backers'  deposits. 


From  one  standpoint,  namely,  that  of  the  raising 
of  Government  loans,  it  would  be  easy  to  come  to  the 
conclusion  that  there  would  be  wisdom  in  reducing  the 
special  rate  of  interest  allowed  by  the  Bajjk  of  England 
on  bankers'  spare  balances.  The  value  of  money  i:i 
Lombard  Street  would  be  proportionately  reduced,  de- 
posit rates  at  the  banks  would  presumably  be  lowered, 
and  stimulus  would  be  given  to  the  sale  of  new  Govern- 


ment securities,  such  as  the  6%  Exchequer  bonds  and 
the  weekly  sales  of  Treasury  bills.  That  is  one  side 
of  the  picture.  The  other  is  that  those  most  carefully 
engaged  in  watching  the  foreign  exchanges — and  we 
refer  now^  more  to  the  near  neutral  countries  than  to 
America^ — are  well  aware  that  these  exchanges  still 
prove  sensitive  to  any  decline,  howe^'er  temporary,  in 
the  value  of  money  here. 

Nowadays  we  have  no  publicly  recorded  movement 
of  gold  'between  the  various  countries,  but  it  must  not 
be  supposed  that  such  movements  do  not  go  en,  and, 
'expressed  quite  briefly,  the  problem  of  the  moment 
would  seem  to  be  this :  Can  the  Government  be  en- 
abled to  bon-ow  on  slightly  better  tenns  through  the 
ari'angement  of  easier  money  rates  in  the  London 
market  without  prejudice  to  the  exchange  position? 
If  it  can,  \Aell  and  good;  but  if  there  is  any 
risk  about  it- — if,  to  put  the  matter  quite  bluntly,  there 
is  to  be  any  imperilling  of  the  gold  position  itself— 
then  there  can  be  no  question  that  it  is  better  for  the 
nation  to  pay  a  little  more  on  its  loans  than  to  maie 
sacrifices  of  anotlier  kind  from  which  the  recovery 
would  be  more  difficult  after  the  end  of  the  War.  These 
are  matters  which,  frankly,  are  beyond  the  ken  of 
the  ordinary'  observer,  and  we  can  only  hope,  therefore, 
that  any  step  which  is  taken  will  be  one  which  will  havo 
the  entire  sanction  of  the  committee  of  expert  bankers 
which  for  the  past  two  years  has  perfoiTned  such 
good  work  in  regulating  the  foreign  exchanges  in  face- 
of  extraordinary  difficulties  in  the  shape  of  our  adverse 
trade  balance. 

FINANCING  THE  EXCHEQUER. 

Ix  the  past  when  dividends  have  been  disbursed  freely 
by  the  Government,  revenue  has  benefited  by  the  in- 
come tax  deducted  at  time  of  payment,  but  under  the 
new  order  of  things,  with  the  interest  on  the  5%  loan 
paid  in  full,  income  tax  due  thereon  will  find  its 
way  back  to  the  Exchequer  only  slovvly.  This  is- 
plainly  evident  from  the  Exchequer  returns  of  the  past 
two  weeks,  which  shovv-  that  against  .-£42,000,000  of 
intei-est  paid  out  less  than  £3.000,000  has  been 
received  from  all  sources  of  income  and  super  tax. 
The  total  expenditure  paid  out  last  week  amounted  to 
£47,758,000,  £9,860,000  being  for  interest  and' 
£37,877,000  for  supply.  The  latter  figure  is  much 
below  the  average,  and  means  that  further  adjustment 
must  be  made  later  on,  as  apparently  full  commit- 
ments in  the  United  States  are  not  taken  into  account. 
Against  tliis  £7,142,000  of  revenue  was  received, 
£3,130,000  coming  from  excess  profits,  £1,623,000" 
from  Customs  and  Excise,  and  £910,000' from  income 
tax.  A  miscellaneous  charge  of  £100,000  had  to  he- 
met,  so  that  the  deficit  for  the  week  amounted  to- 
£40,791,000.  Inasmuch  as  £47,593,000  net  was-- 
raised  bv  loans,  a  sum  of  £6.802,000  was  available  to- 
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restore  tlie  cash  balance  to  £23,447,000.  Gross  loans 
brouglii  in  il03,684,000,  and  of  this  Treasury  bills 
yielded  £4.j,410,UU0  (£40,000,000  representing  sales 
by  tender,  and  the  balance  sales  over  the  counter).  A 
further  £27,500,000  of  new  Ways  and  Means  Advances 
^vas  created,  £21,o9S,0Ci-)  of  "  other  "  debt  was  raised 
presumably  in.respect  of  $100,000,000  of  advances  by 
lae  United  States.  Five  per  Cent.  Exchequer  Bonds, 
•the  sale  of  which  improved,  doubtless  owing 
to  re-investment  of  dividend  money,  and  the 
ending  of  call  payments  on  the  War  Loans, 
brought  in  £5,226,000;  £700,000  of  War  Savings 
.Certificates  were  sold,  and  an  additional  £3,250,000 
of  War  Loan  money  came  in.  While  new  borrow- 
ings were  large  repayment  of  old  loans  was 
likewise  heavy,  £56,091,000  in  all  having  been  paid  off, 
■consisting  of  £36,500,000  of  Ways  and  Means 
Advances,  £16,456,000  of  Treasury  Bills,  and 
j'SS, 135,000  of  "  other  "  debt.  Since  the  beginning  of 
April  £517,516,000  of  expenditure  has  passed  through 
the  Exchequer  accounts,  which  has  been  provided  as 
to  nearly  £87,000,000  by  revenue,  as  to  £428,238,000 
fcy  new  loans,  and  as  to  £3,000,000  by  drawing  upon 
the  cash  balance.  Of  the  money  boiTOwed 
JE147,358,000  has  been  in  Treasury  bills  and  Ways 
•and  Means  Advances,  £130,500,000  in  4%  and  5% 
War  Loans,  £105,729,000  in  "other"  debt,  mainly 
in  advances  from  the  United  Stctes,  and  just  over 
£37,000,000  in  the  new  5%  Exchequer  Bonds.  To 
•date  the  cash  proceeds  of  war  loan  issues  has  been 
£3,786,523,000. 

TT'ar    Borrowings    of    British  Govt.  (OOO's  omitted). 


in  Weeks 

^.Au-.  1 

■14.  to-. 

Apr.l,'17,  to^Year  to  Mar.  SI-, 

5Tar.  31 

June  9, 

June  9, '17 

1917 

1916 

1915 

1917 

£ 

« 

£ 

£ 

£ 

«%i  5%  War  Loins  of  19170  130..-00 

780,377 

— 

— 

910,877 

War  .Savinsis  5-Yr.  Certs.      ...       7,Giiu 

72,7.50 

1,250 



81,000 

"Other"  debt           10,67S 

143.290 

9,000 



16i,MS 

TreasnrT  Bills 134,753 

102,271t  488,818 

61,650 

682,950 

WI^r  Expend.  2-Tr.  Certs.    ...      — 

23,561 

— 

— 

23.561 

Wars  aad  Means  Advances...    12,605 

197,030 

19,S9t5 

— 

230.1  SI 

34%  War  Loan,  l!i23-28*    ...      — 

— 

35.798 

296,000 

331,798 

3%  Escll.  Bds.,  Mar.1950...       — 

— . 

25,869{ 

47,700 

21,831 

41%  War  Loan,  1926-«t    ...       — 

- — . 

692,346 

_, 

592,345 

T)<"„  U.S.A.  Loan  (Oct.  191.5)        — 

— 

50,820 

— 

50,820 

5%  Jo.  Coll.  Loan  (Sept.  1916)   — 

50,000 





50,000 

5l%do.do.(Oct.l91fi)           ...      — 

611.000 

— 

. — . 

60,000 

5J%do.do,(.7an.l917)         ...      — 

60,000 

— . 

— 

50,000 

U.S.A.  .^dvancpsf  Ap.-Jare'li)  95,051 

— 

_ 

. 

95,051 

S*^.;  tx-.-heQuor  Bonds  :-j- 

riueOct.inia       — 

34,263 

— 



54,265 

r)ueDec.l920         — 

84,140 

153,689 



237,829 

nue  Oct.  1921         — 

62,496 





62,490 

Due  Apr.  192211        57,051 







37,051 

6~,  Exch.  Bds.  due  Feb.  1920      — 

160,952 

__ 



160,952 

Oo.  .lapaacse  issue, do.        ...      — 

10,000 

— 

— 

10,000 

Total  428,238    1,627,188  1,325,747    405,350  3,78C,0->3 

(a)  When  fullv  paid  nomiral  amount  of  5*?^  issue  will  have  been  raised 
throuirh  convei-sion  to  i;2.^69.^45,U"0,  and  of  4%  issue  to  £51.384,000. 
•  ThrouL'li  cmversions  £62.774,000  in  issue  on  March  31,  1916. 
t  About  £20.000,000  now  in  issue  owin:;  to  conversions. 
II  Ill-payable  at  par  Oct.  1919  at  option  of  holder.        }  Xct  amount  retired. 


BANK  OF  ENGLAND. 

The  return  of  the  Bank  of  England  this  week  shows 
that  thanks  to  an  addition  of  £270,000  to  the  coin 
and  bullion,  accompanied  by  a  reduction  of  £187,000 
in  the  circulation,  there  is  an  increase  of  £457,000 
in  the  Bank's  reserve,  bringing  the  total  up  to 
-£35,029,000,  which  is,  however,  £9,600,000  down, 
as  compared  with  the  corresponding  figure  of  twelve 
months  ago,  which  was  £44,600,000.  In  spite  of 
the  increase  in  the  reserve  its  proportion  to  the  liabili- 
ties shows  a  reduction  of  .54%  .at  19.94  as  against 
20.48  last  week,  this  being  the  result  of  an  increase 
in  the  deposits.  Public  deposits  are  If  millions 
liigher  at  £49,800,000,  while  other  deposits  have  risen 
from  £120,800,000  to  £125,800,000,  an  increase  of 
•over  £5,OOO,1dO0.  Government  securities  are  £39,000 
down  at  £45,200,000;  while  other  securities  show  an 
increase  of  £6,400,000  at  £113,100,000. 


MONEY  IN  NEW  YORK. 

Attention  in  New  York  and,  indeed,  in  the  United 
States  generally  has  been  riveted  upon  the  Liberty 
Loan  for  £400,000.000,  the  subscription  list  for  which 
closed  to-day.  Although  Mr.  McAdoo,  the  Seci-etarv 
of    the     Treasun.',      announced     a     week     ago     that 


£120,000,000  stUl  remained  to  be  subscribed,  the  belief 
is  sti-ongly  held  tliat  by  the  time  the  lists  were  closed 
the  loan  had  been  lai'gely  over-subscribed.  If  so,  it  is 
a.  matter  for  congi-atulation ;  though  if  there  is  one 
disappointing  feature  concerning  the  loan,  it  is  that  tbi 
bulk  appears  to  have  been  taken  by  the  large  financial 
institutions.  Perhaps  this  is  not  altogether  surprising 
in  view  of  the  habit  of  tlie  people  generally  on  the  other 
side  not  to  participate  in  Government  loans,  which 
in  the  past  have  apjxjaled  mainly  to  the  banks.  Never- 
theless, large  numbei-s  of  people  have  subscribed  for 
this  loan  who  previously  deposited  their  savings  with 
savings  banks,  and  who  have  now  been  attracted  by  the 
special  facilities  afforded  to  the  small  investor  to  parti- 
cipate. The  one  advantage  to  be  derived  from  the 
loan  just  offered  is  that  it  will  afford  abundant  ex- 
perience, wliich  may  be  made  use  of  when  further 
leans  are  issued.  The  raising  of  a  Government  loan 
on  so  large  a  scale  is  altogether  a  novel  experience 
for  the  United  States,  and  sufficient  thought  had  appar- 
ently not  been  given  prior  to  the  issue  to  the  methods 
that  should  be  adopted.  As  recent  weeks  have  passed 
various  defects  have  been  remedied,  but  the  loan  has 
not  been  given  as  fair  a  chance  as  succeeding  issues 
will  have.  The  restricted  supplies  of  money,  owing  to 
payments  in  connection  with  the  Liberty  Loan,  have 
tended  to  raise  money  rates,  and  against  3^%  quoted 
for  call  money  a  week  ago  the  rate  is  now  4i%,  after 
having  touched  5%  when  last  week's  somewhat  un- 
favourable return  of  the  Associated  Banks  and  trust 
companies  was  published.  This  return  showed  that 
loans  rose  a  further  £5,742,000,  but  deposits  were 
£3.122,000  lower,  and  the  cash  resen'es  declined 
£10,730,000  to  the  lowest  level  of  the  year.  Hence 
the  surplus  reserve  was  reduced  £10,574,000,  and  at 
£12,190,000  was  smaller  than  at  any  time  since  the 
beginning  of  last  December.  Sterling  exchange  has 
scarcely  moved  during  the  past  week,  but  the  Paris 
rate  is  somewhat  easier,  while  the  rouble  rate  has 
distinctly  weakened,  having  been  25c.  a  weak  ago,  and 
after  touching  23c.,  closing  on  Thursday  at  23.12ic. 
At  the  end  of  last  week  it  was  announced  a  further 
£15,000,000  had  been  advanced  by  the  Treasury  to 
Great  Britain  and  £600,000  had  been  loaned  to  Serbia. 
Eeported  gold  movements  have  been  relatively  light 
this  week  and  have  all  been  for  export,  £400,000 
having  been  for  Japan,  £300.000  for  South  America, 
£200,000  for  Canada,'  and  £100,000  for  Spain.  It 
is  reported  that,  in  view  of  the  fear  that  some  of  the 
gold  shipped  to  the  latter  countiy  may  be  reaching 
Germany  the  Government  is  taking  action  to  ascertain 
the  ultimate  destination  of  gold  leaving  the  Unite:! 
Sta.te.s.  We  refer  to  to-day's  sals  of  Treasury  Bills  on 
page  1195. 

Eates  for  prime  commercial  paper  and  for  call  loans 
in  New  York  are  as  follows: 


June  14,  1917  ... 
June  15,  1916  ... 


Prime  paper 


5% 


Call  money 


3% 


The  Guaranty  Tiiist  Company  cable  the  following 
exchange  rates  current  in  New  York :  — 


^■Rat^  Current-^  Par  as  usually 

New  Tork  on—    Jnnel4,'l7    Juiv  3, '14  Quoted 

84  76^:.         $4  87         4.86G6  dollars  for  £1 


London,  sisht 
„  cahlea 
„         60  days 

Amsterdam,  «ic)it 

Copenhncen  chequea 

Italy,  ei£;ht 

Paris,  siqhb 

I'etrofrrad,pisht    ... 

Switzerland,  si^bt 


Preyn.-I- 
or  Die.-,. 


—  2-3 


14  1C.X 

»4  7lJ 

41}0. 

2S.7.5C. 

7-n8/. 

6.75fr. 
33.12}c. 
S.OOfr. 


S4  88t 
S4  85 
40.25O. 
26.850. 

5-1 70f. 

B.lOfr. 
6I-37C. 

6.16Kr. 


40}  cents  for  1  guilder 
26^  cents  for  1  kronen 
5.18}  lire  for  $1 
5.1 8t  francs  for  SI 
51-45  cents  for  1  ronble 
•S.l.'^t  francs  for  SI 


+  2-5 
+  8-5 

—  36-6 

—  10-9 
—55-0 
+  3-5 


POSITION  IN  INDIA. 

There  is  nothing  fresh  to  record  in  the  sales  of  ex- 
change by  the  India  Council.  The  latest  return  to  hand 
of  the  India  Currency  department,  which  is  over  a 
week  old,  shows  that  the  note  circulation  is  still  ex- 
panding, and  now  stands  at  '  8,851  lacs.  The 
amount  of  the  silver  reserve  shows  a  reduction  of 
66  lacs  at  1,492  lacs,  which  is  accompanied  by  a 
further  reduction  in  the  amount  of  gold  in  India, 
which  has  fallen  to  the  low  figure  of  942  lacs.  Ttie 
gold  in  London  still  remains  at  the  figure  to  which  it 
fell  at  the  beginning  of  ^ilay. 


1164 


THE     STATIST. 


[June  16,  1917. 


Minimum  Rates  of  Discount  current  in  India  are ; 

Bombay  ...  6  per  cent.  (Mar.  15,  '17)  1  Bengal  ...  6  per  cent.  (M»r.  15,'17) 

The  latest  Currency  Statement  compares  thus:  — 


Silver 

Reaerre  in- 

Gola  Coin 

, Securities , 

Hotes  in 

Ooin  and 

^and  Bullion^ 

Bovt.  of    British 

Return 

Olroulation 

Bullion 

India 

England 

India        Gort. 

Lacs 

Laos 

Laos 

Laca          Lacs 

jBly  E4, 1914 

7,350 

3,220 

1.820 

900 

1,000           400 

M»7  31, 1917  . 

..        8,831 

1,553 

993 

617 

1,000        4,569 

Jane   7,1917. 

..        8,851 

1,492 

942 

617 

1,000         4,767 

June  9, 1916 ...       6,703  1,977  1,231 

June  7, 1915 ...       6,186  3,248  774 

The  operations  of  the  India 
follows :  — 


1,192  1.000        1,214 

765  1,000  400 

Council  have  been  as 


India 
Counell 
Drafts 


-This  Week- 


Offered  Applications 

R».l,20,00,000    Ra.2,13,06,000 

Allotments  on  Wednesday, 

, Bills ,         ^Deferred 

Drafts  on—  Rs.  Rate  Rs. 

Oaleutta ...  34.000  1/4.U6  18,86,000 
BiMnbay  ...  65,000  1/4.156  75,93,000 
Uadras    ...         —  —  10,70,000 


,       Next  Week 

Allotted         To  be  Offered 
B«.l,20,00,000    R».l,20,00,000 

June  13,  1917. 

T.T.-,         ,^Immediate  T.T.-, 
Rate  Rs.  Rate 

1/4.166  1,13,000      1/4.25 

1/4.156  11,26  000      1/4  25 

1/4.156  1,13,000      1  4.25 


1/41 


Total  ...     99,000        l/4,'i      1,05,49,000        1/4,',  13.52,000 

Percentage. ..        66  56  66 

S«lea  for  week  to  June  12,  1917 Rs.l ,20,00,000  realising     £808,363 

Balelfrom  April  1, '17,  to  June  12,'17...      12,00.00,000        „  8,083,839 

£.3,3SS,915 


Salelfrom  April  1,  '16,  to  June  13,  'IS    Rs.i,00,6i,iC9 


SILVER. 

Messrs.  Samuel  Montagu  and  Company,  in  their 
weekly  silver  report,  point  out  that  the  market  ha.s 
at  last  left  the  doldrums  in  which  it  has  remained 
for  more  than  a  month  past,  the  change  being  accom- 
panied by  abrupt  movements  of  the  price  in  an  up- 
ward direction ;  and  it  has  reached  the  high  figure 
of  SOiVd.,  which  is  a  higher  level  than  has  occurred 
since  1892.  Disquieting  news  from  China,  where 
the  political  horizon  is  overcast,  has  aggravated  the 
firmness  of  the  market.  ^Yhether  the  Chinese  posi- 
tion will  clear  without  civil  strife  or  not,  the  evident 
unrest  must  affect  the  movements  of  trade,  and  also 
to  a  certain  extent  the  means  of  communication, 
particularly  the  railways  now  occupied  by  military 
exigencies.  Much  of  the  heavy  transfers  of  silver 
from  China  to  India  and  elsewhere  that  have  taken 
place  during  the  period  of  the  War  was  derived  from 
hoards  in  the  interior,  whence  it  has  been  drawn  by 
the  tempting  rise  in  its  exchange  value.  Moreover, 
substitutes  have  been  adopted,  as  indicated  by  the 
North  China  Herald,  under  date  April  21,  1917: 
"  There  is  another  factor  contributing  to  the  deple- 
'tion  of  silver  in  China,  and  that  if  the  imports  of 
gold  bars  and  gold  coins  to  China  by  exporters  to 
pay  for  their  purchases,  as  this  way  of  settling  bills 
has  been  found  cheaper  than  sending  the  white  metal 
here."  On  the  other  hand,  quantities  of  copper 
cash  are  being  smelted  under  private  auspices  m 
Shanghai.  Such  an  operation  was  a  serious  crime 
under  the  Ching  dynasty,  and  is  also  a  punishable 
offence  under  the  Eepublican  rigime.  Of  course,  a 
scarcity  of  copper  cash  would  probably  create  local 
demands  for  silver  currency.  Supplies  of  silver 
coming  to  the  London  market  have  been  exceedingly 
small,  with  the  result  that  practically  any  purchases 
caused  the  price  to  be  hoisted. 


Settlement 


^tads   (ll^tIl!W0C. 


TIOKBT  DAY. 


FAT  DAT. 


OGHSOLB. 


depreciation  in  the  Russian  rouble  was  disquieting, 
the  Petrograd  exchange  rising  to  208,  and  Eussian 
bonds  have  given  way  several  points.  The  adverse- 
exchange  movement  js,  however,  attributed  to  finan- 
cial rather  than  to  political  considerations. 

There  have  been  fairly  active  dealings  in  the  Fundsy 
and  a  feature  has  been  the  strength  of  the  old  4-^%, 
War  Loan,  which  has  been  dedt  in  up  to  92^,  or  within 
two  points  of  the  new  5%  Loan.  It  may  be  pointed' 
out  that,  by  reason  of  the  exchange  into  the  4%  op 
5%  War  Loans,  only  £20,000,000  of  the  4^%  issue 
is  now  outstanding,  and,  of  course,  the  conversion 
privileges  attached  to  these  still  hold  good. 


Days      }    ^'^'^■'  '^^'^^  ^'^     Thurs,,  Jane  28  I  Wed.,  July  4 

On  the  whole  markets  have  been  firm  in  tone  and,  at 
times,  quite  cheerful.  The  stimulating  news  from 
the  Western  front  early  in  the  week  caused  a  rising 
tendency,  and  prices  tlu-oughout  have  been  well  main- 
tained. The  air  raid  had  no  tangiBle  effect,  and  the 
heavier  shipping  losses  reported  for  last  week  caused 
a  little  comment  but  nothing  else.  The  abdication 
of  King  Constantine  was  overshadowed  by  the  un- 
certainties in  regard  to  Eussia,  where  alone  a  weak 
tendency  has    been    displayed.     The  further  marked 


Several  favourable  features  have  occurred  to  main- 
tain prices  on  the  New  York  Stock  Exchange  during 
the  past  week.  In  the  first  place  the  Government's- 
crop  report  was  regarded  as  satisfactory,  and  although 
their  winter  wheat  crop  is  much  below  that  for  several' 
years  past,  the  spring  wheat  crop  is  estimated  as 
being  of  large  extent,  and  the  toial  yield  of  wheat  will 
be  much  in  excess  of  that  for  l916,  especially  if  th& 
favourable  weather  conditions  of  this  week  continue. 
A  further  favourable  factor  was  the  discharge  of  the 
lleceiver  of  the  Chicago,  Eock  Island,  and  Pacific 
Eailway.  The  property  has  now  been  returned  to  the- 
original  company  and  the  reorganisation  completed 
without  foreclosure  sale.  This  proceeding,  Judge 
Carpenter  stated,  constituted  an  historical  event  in  the 
annals  of  receiverships.  Out  of  the  funds  in  hand  the 
Company  will  be  able  to  pay  all  its  debts.  The  plan 
of  reorganisation  proposes  the  issue  of  $65,000,000  of 
new  stock  in  two  classes  of  Preferred  stock.  We 
refen-od  to  the  plan  in  our  issues  of  December  9  and 
16  last.  Final  arguments  have  been  heard  in  the 
freight  rate  case,  and  the  impression  is  growing  that 
at  an  early  date  the  announcement  will  be  made  that 
the  companies  will  be  permitted  to  raise  their  rates  by 
15%  as  from  -July  1.  The  decline  in  the  Steel  Cor- 
poration's orders  on  hand  was  ignored,  as  it  is  well 
known  immense  orders  must  come  along.  In  fact  it 
has  been  stated  this  week  by  the  Secretary  of  the 
Treasui-v  that  during  the  next  year  no  less  than 
£2,000,000,000  will  be  spent  by  the  United  States 
and  her  allies  in  the  purchase  of  supplies  in  th© 
United  States,  which  confirms  the  recent  statement  of 
Mr.  Schwab  that  the  prosperity  of  the  steel  trade  is 
far  from  its  zenith.  We  refer  elsewhere  to  the  divi- 
dends announced  by  the  Steel  Corporation.  It  is  now 
believed  that  if  the  appeal  of  the  Denver  against  the 
decision  in  the  Western  Pacific  case  is  adverse,  an 
arrangement  will  be  arrived  at  whereby  the  Denver 
will  be  enabled  to  spread  the  necessary  payment  over 
a  long  period. 

Once  again  the  Industrial  market  has  proved  the 
most  active  part  of  the  Stock  Exchange.  Attention 
has  been  chiefly  devoted  to  those  shares  that  have 
been  in  favour  for  some  little  time  past.  The  explo- 
sives group  has  been  good  following  on  the  definite 
statement  of  the  Chairman  of  Nobel's  Company  that 
negotiations  are  proceeding  for  a  fusion  of  the 
principal  concerns.  Ammunition  and  engineering, 
shares  have  also  been  in  favour,  the  most  noteworthy 
being  Thornycrofts,  which  at  one  time  were  quoted 
at  36,'!.,  thus  showing  a  rise  of  6s.  during  the  week; 
they  have  receded  to  35s.  3d.  A  demand  has  also 
spmng  up  again  for  Eraser  and  Chalmers,  which  have 
risen  from  15s.  to  IBs.  Still  another  counter  which 
has  had  considerable  attention  is  Shell  Transport-, 
which  have  been  freely  dealt  in  on  the  dividend  and' 
share  bonus — not  so  much,  perhaps,  on  the  former 
as  on  the  offer  of  one  new  share  at  par  for  ©very 
four  held,  a  very  substantial  bonus.  The  rights  are 
valued  by  the  market  at  about  20s.  Burmahs  have 
also  been  in  demand.  Eoyal  Dutch  are  good  on 
dividend  anticipations,  and  it  seems  probable  that  the 
Company  will  be  able  to  announce  a  very  satisfactarj" 
[  year. 


June  16,   1917.] 


THE     STATIST. 


1165 


CLERGY    MUTUAL 

ASSURANCE     SOCIETY,     1829. 

MO  SHAREHOLDERS.        NO  AGENTS.        NO  COMMISSION. 


P:ist  or  Pre:?tijt  Members  of  the 

UNIVERSITIES  and  PUBLIC  SCHOOLS, 

as  well  as  the 

CLERGY    AND    THEIR    RELATIVES, 

are  now  admiasible  to 
ALL    BENEFITS    OF    THE    SOCIETY- 


-"  Wlthout-Proflt "    PoIIeles,    open    to    the    General   Public,  at 
exceptionally  low  rates. 


Office  :      2    &    3    THE    SANCTUARY,    S.W. 


lacorporated 
A.U.  1720 


Governor  : 

VIVIAN     HUGH 

SMITH,  tsq. 


ROYAL  EXCHANGE 

ASSURANCE   CORPORATION. 


Firp,  Life.   Sea, 

Accident.  Motor  Car, 

Plate- 01  ass,    Burp^iarj, 

Em  plovers     Liability, 

Live  Stock.   Third  Party. 

Fidelity  Guarantees. 


Annuities. 

special  Terms 
are  granted  in 
ca^es  where  health 
is  impaired. 


The  Corporation  is  prepared  lo  act  as  TRUSTEE  and  EXECUTOIl, 

Apply  /or  full  partlcTilara  of  all  classes  of  Inaurance  to  the  Secretary- 
Head  Office  :    ROYAL  EXCHANGE,  LONEON,  E.G.  3. 
West  End  Brancb  :    44  PALL  MALL.  S.W.  1. 


SMALL  SUMS 

Can  be  Invested  in  a 

GUARANTEED  SECURITY 

aivma 
VERY  LARGE  RETURNS. 

For  particulars  apply  to — 

General  Manager, 

The  Star  Assurance  Society, 

32  Moorgatc  Street,  E.C.  2, 


WEST  AFRICA. 
INNES  MacDONALD  &  SEALE, 


LTD. 


O,  Examinations  and  reports  on  Mining  Properties  in 
the   Gold  Coast    Colony   and   Kortbern  J^igeria, 

C  Concessions  prospected 'and  opened  np. 

0^  Mines  managed  on  contract  and  tribnte. 


Offlees  flARKWA,  GOLD  COAST  COLONY: 

"■      117  FARRINGDON  AVENUE,  LONDON,  E.C. 

M.  L.  INNES  BROWNE,  London  Representative. 


s 


Piniiti):  ^^m. 


There  is  no  feature  worthy  of  record  in  the  various 
Mining  markets.  Business  has  continued  on  a  very 
small  scale,  and  the  few  alterations  that  have  occurred 
in  pi-ices  are  mostly  to  slightly  lower  levels.  The 
gold  output  of  the  Eand  for  May  of  £3,200,031  com- 
pares with  £3,230,814  in  March  and  £3,215,519  in 
January,  the  two  previous  31-day  months.  The 
number  of  labourers  employed  on  the  Witwatersrand 
at  the  end  of  last  month  showed  a  further  shrinkage 
to  180,168,  which  compares  with  194,765  at  the  end 
of  May  1916,  and  is  the  lowest  laboiu-  roll  recorded 
since  January  1915,  when  172,231  natives  were 
employed. 


RAND  GOLD  OUTPUT. 

The  contrast  of  tonnages  and  values  of  Eand  output! 
for  recent  years  is  given  below  :  — 


1912  „.  _. 

1913  ...  _. 

1914  _  ... 

1915    

1916. 

First  half  _ 

Second  half  .„ 

Tear  1916    „ 
1917. 
January  ^       ... 
February 

March 

April      ... 
May      ... 


Tons  Milled  and 
yield  per  Ton 


Yield 
29/0 
27/9 
26/7 

26/4 


Tons 
25.486,361 
25.628.432 
25.701.954 
28,314,539 

14,171.862 
14,353,390 


26/9 
26/7 

23,525,252  26/8 


2.377.066 
2,153.961 
2,117.983 


26,10 

27;3 

26/7 


Valne 

e 

37,182,746 
35.812.605 
34,124.434 
37,264,992 

18.990,338 
19,117,571 

38,107.909 

3,215,519 
2,960,475 
3,230,814 
3,048,161 
3,200.031 


We  set  out  below  a  record  of  labour  for  recent 
months :  — 


jUay 
ISJ.lbJ 


Apr. 
135,9/5 


1917- 

Mar. 
133,023 


Feb. 
191,09i 


Jan. 
183.62» 


LENA  GOLDFIELDS. 

Eeaders  who  have  followed  the  affairs  of  the  Lena 
Goldfields  and  of  the  Eussian  gold-producing  under- 
taking entitled  the  "  Lenskoie,"  in  which  the  Lena 
Goldfields  until  quite  lately  held  a  majority  interest, 
will  not  be  altogether  surprised  at  what  has  nov7 
happened.  For  some  years  past  the  English  and 
American  directors  and  engineers  of  the  Lena  Gold- 
fields,  Limited,  the  English- registered  concern,  have 
urged  the  vital  necessity  of  introducing  up-to-date 
methods  of  working,  and  rigid  economy  in  tlie  opera- 
tion of  the  Eussian  mining  properties,  as  the  only 
means  of  prolonging  their  profitable  hfe,  wliich,  under 
present  conditions,  attendant  with  high  costs,  is 
reckoned  to  be  only  about  2^  years.  But  the  Eus- 
sian administration,  according  to  the  information  and 
statements  contained  in  the  English  Company's 
annual  reports,  appears  to  have  deemed  its  own 
knowledge  superior  to  the  eminent  experts  who  have 
examined  and  reported  on  the  properties  on  behalf  of 
the  English  Company. 

The  position  of  the  English  Company  at  Septem- 
ber 30,  1915,  was  that  it  held  05,665  shares  of 
150  roubles  each  of  the  Lena  Gold  Mining  Company, 
(the  Lenskoie),  representing  about  60%  of  the  Eus- 
sian Company's  issued  share  capital,  and  having  a 
balance-sheet  valuation  of  £1,397,692,  but  a  market 
value  very  considerably  higher.  Ifc  is  said  that, 
though  the  English  Company  thus  held  a  majority 
interest  in  the  Eussian  Company,  its  directors  were 
faced  with  the  position  that  they  could  not  get  the 
Eussian  undertaking  administered  and  operated  in 
the  manner  which  their  long  experience  of  mining, 
and  the  advice  of  their  experts  told  them  was  abso- 
lutely essential  to  future  success.  As  a  consequence 
the  directors  of  the  English  Company  have  sold 
during  the  past  eighteen  months  55,833  of  the  Len- 
skoie shares,  to  be  taken  up  and  paid  for  in  instalments 
spread  over  a  period  ending  March  1,  1920.  Also, 
for  the  purpose  of  ensuring  control  to  the  purchasing 
group,  246,700  of  the  English  Company's  own  un- 
issued shares  have  been  sold  outright  at  32s.  6d.  each. 
'When  the  transactions  are  completed  the  Lena  Gold- 


CANADA'S  Grand  Trunk  Railway 

IS 
10,127     MILES    of 

INTERNATIONAL  GOODWILL, 
COURTESY, 

EFFICIENCY    and 
SAFETY'. 

Consult  us  on  Travel,  Exports  and  Imports. 

EUROPEAN     TRAl-FlC    OFFICES 
LottcoH,  S.W.  —17-19  Cockspur  Street.     Litkrpool.— :0  Water  Street 
LosDoM,  E.C. — W-46  LeadenbaJl  Street.  Gusoow.— 76  Union  Street. 
F.  C.  SALTER.   Kiirojx'nfi  Trafif  Uanastr. 
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fields,  the  English  Company,  will  have  received  about 
£2,000,000  from  the  sale  of  the  55,833  Lenskoie 
shares,  and  about  £400,000  in  respect  of  the  sale  of 
its  own  shares.  This  latter  transaction  has  already 
resulted  in  the  increase  of  tlie  English  Company's 
capital  to  £1,405,000,  in  £1  shares.  As  against  this, 
what  will  the  English  Company's  assets  comprise'.' 
The  position  at  September  30,  1916,  was  that,  of  the 
approximate  sum  of  £2,000,000  to  be  received  from 
Mie  sale  of  the  55,833  Lenskoie  shares,  the  English 
Company  had  received  £245,634  for  4,883  shares, 
and,  including  this  sum,  the  balance  sheet  showed  the 
Allowing  liquid  resources,  irrespective  of  60,782 
jjenskoie  shares  still  held:  — 


Owing  by  Rnssian  Company  for  advances,  &c. 
Sundry  debtors 

Russian  Government  £%  Treasury  bills    ... 
Cash  at  bank  aud  in  hand 


Less : 
Unclaimed  dividends 
Creditors 


.„  hz.fm 

...  50,071 


£ 
150.681 

3.066 
672818 
157,933 

934,573 


103,657 


Surplus       880,9^ 

Thus,  at  September  31,  1916,  the  balance  sheet 
showed  £880,921  of  surplus  liquid  i-esources,  in  addi- 
tion to  60,782  shares  of  the  Russian  Company.  If 
we  add  to  this  the  sum  of  about  £2,154,000  to  come 
from  the  share  sales  explained  above,  we  amv©  at  a 
totsl  of  about  £3,000,000  of  surplus  liquid  resources 
and  cash  to  be  received,  made  up  as  follows:  — 

£ 
Surplus  liqaid  resources  at  Sept.  30,  1916,  as  above  880  921 
To  be  received  from  sale  of  50.950  Leoskoie  shs.,  say  754.366 
Received  from  sale  of  246,703  own  shares 400,000 

3,035,287 

It  will  be  realised  that  when  the  above  position  is 
carried  through  the  character  of  the  English  Com- 
pany's business  will  have  radically  changed.  It  will 
only  hold  9,832  shares  of  the  Eussian  Company, 
and  the  balance  of  its  assets  will  be  represented  by 
the  above-tabulated  £3,000,000  of  liquid  resources', 
equal  to  about  £2  per  share  in  respect  of  the  Eng- 
hsh  Company's  increased  capital  of  £1,405,000.  The 
current  market  price  of  the  shares  is  If. 


MONGU  (NIGERIA)  TIN. 

NiGERi.\N  tin  companies  have  one  veiy  distinctive 
characteristic,  which  is  that  by  reason  of  the  easily 
workable  nature  of  the  gravel  deposits  tin  production 
can  be  quickly  commenced ;  but,  on  the  other  hand,  it 
all  too  frequently  has  happened  that  the  tin  contents 
are  also  veiy  rapidly  worked  out.'  The  Mongu 
is  one  of  the  latest  Nigerian  enterprises  that  has  come 
into  public  favour,  and  its  annual  report  covering  the 
operations  of  1916  has  been  looked  forward  to  with 
some  eagerness.  However,  the  infomiation  contained 
in  the  report  is  meagre.  No  particulars  are  given  of 
the  amoLint  of  ground  treated,  and  it  is  impossible  to 
say  whether  the  metallic  contents  per  cubic  yard 
treated — the  usual  measurement  of  the  quantity  cf 
ground  dealt  with — was  higher  or  lower  than  in  1915. 
The  output  of  tin  concentrate  for  1916  amounted  to 
557  tons,  which,  according  to  the  figures  in  the  profit 
and  loss  account,  reahsed  a  sum  equal  to  £97^  per 
ton.  Curiously  enough,  the  same  average  jirice  was 
obtained  for  the  490  tons  produced  in  1915.  Metallic 
•tin  on  the  London  market  in  1915  averaged  £164  4.s. 
per  ton  and  in  1916  £182  5s.  M.  per  ton.  Cost  of 
production  in  1916,  including  office  charges  hut  not 
depreciation,  amounted  to  a  sum  equivalent  to  £63tV 
per  ton  of  tin  concentrate  produced,  against  £60  per 
ton  in  respect  of  1915,  and  the  working  profit  comes 
out  at  £19,221,  against  £18,508  for  1915.  After 
allowing  for  depreciation  and  sundry  expenses  the  net 
profit  of  £17,765  shows  an  increase  of  only  £500  on 
the  1915  result;  but  t-he  total  dividend  distribution  on 


account  of  1916  is  raised  to  15%,  against  12i%,  the 
increase  being  due  to  the  larger  proportion  of  profitj, 
distributed. 

Output  Price  Working 

Tin  Bealised    Costs 

Concen-  i'er  Per    "Working  Net 

trate  Ton  Ton      Pioflt  Profit  ^DiTideBd?.^ 

Tear                  Tons  t,  &            X,  £,  £              % 

1915...        .:.        190  97$  60         18.51)3  17.268  13.457        124" 

1916 557  97i  63.V      19,221  17,7o6  17,274       15* 

1917. 

Mar  qr.    ...        180  —  —             —  —  —            — 

April         ...          42t  —  —             —  —  —            — 

May           ...          36t  —  —             —  —  —            — 

•  Free  of  income  tax.  f  Reduced  output  due  to  rainy  season. 

Owing  to  the  paucity  of  the  information  available 
it  is  impossible  to  gauge  even  approximately  the  Com^ 
pany's  future  prospects.  It  was  reported  at  the 
annual  meeting  two  years  ago  that  boring  operations 
liad  proved  the  existence  of  about  6,000  tons  of  ex^ 
tractable  tin  concentrate.  Since  then  further  areas 
have  been  acquired,  but  have  still  to  be  tested.  The 
rate  of  production  is  expected  to  increase  further 
shortly,  0:1  account  of  the  coming  into  operation  of  a 
chedge  purchased  from  the  Benue  Company,  on  whose 
px-operty  it  worked  for  only  two  years. 

The  high  price  cnirreut  for  tin  should  benefit  the 
Mongu  Company  this  year,  and  lai'ger  profits  may  be 
looked  for.  But  too  much  importance  should  not  "be 
attached  to  initial  results.  One  of  the  features 
peculiar  to  Nigerian  tin  propositions  has  been  that  the; 
good  results  so  often  obtained  at  commencement  havo 
not  been  maintained.  Hence  we  find  the  shares  of 
most  of  the  older  companies — as,  for  instance,  tha 
two'  Naragutas,  Bauchi,  Bisichi,  and  Eaj'field,  tcv 
mention  a  few — priced  at  substantial  discounts, 
whereas  they  were  quoted  at  big  premiums  in  their 
early  days.  The  Mongu  Company's  10s.  shares,  of 
which  there  are  230,307  in  issue,  are  now  priced  at 
14s.  The  future  must  be  left  to  reveal  whether  the 
premium  is  justified. 

Bisichi. —  The  results  reported  by  this  Nigerian  tin 
Company  for  1916  compare  with  1914-15  results  as 
shown  below.  The  Company's  issued  capital  is 
£200,000,  in  £1  shares,  now  quoted  at  16s.  6J. 

At.  Price 

TiJi  Realsed  Total  Net 

Output  Per  Ton  Coscs^  Profit  ^Dividends—, 

Tons  £  Per  Ton  £  £  % 

19U     ...        2i5  112;|  107ti  1,S86  —  — 

1915  ...        310  l.W|  ;6J  10.079  8.664  6 

1916  ...       47J  136i  89,%  27.653  25,00J  125 

•  Including  depreciation. 

A  summarised  report  of  the  Chairman's  speech  at 
the  meeting  held  this  week  will  be  found  in  another 
column. 

Naraguta  Extended. — Thanks  to  increased  tin  out- 
put, and  higher  price  realised  for  same,  this  Company, 
which  was  formed  in  1910  and  has  an  issued  capital 
of  £152  757,  in  £1  shares,  is  able  to  commence  divi- 
dend payments  with  an  initial  distribution  of  5%  on 
account  of  1916  earnings,  which  are  contrasted  below 
with  1914-15  results.  The  price  of  the  shares  is  now 
9s. 

Av   Price       Total 
Black       Realised     Cost  of 

Tin           P>r       Production  Net 

Output        Ton         Per  Ton  Prollt           . Dividends , 

Tons            £                  £  £  £                    % 

1914...        145             H             131J  6.0-2i'  —                  — 

1916...        274           110^            71  rV  5,3  7  —                   — 

1916...       357           119J            btj  11.222  7,638                 5 

*  Loss. 

The  area  held  under  mining  leases  has  been  in- 
creased to  1,208  acres. 


TRONOH  MINES. 


In  its  histoiT  the  Tronoh  Company  has  been  one  of 
the  largest,  if  not  actually  the  largest,  tin  producer  of 
the  Malay  Peninsula,  famous  for  its  output  of 
"  Straits  "  tin.  In  the  course  of  15  years  the  Com- 
pany has  produced  well  over  30,000  tons  of  the  metal, 
and"  has  paid  dividends  which,  though  they  have 
fluctuated  materially  according  to  the  price  of  the 
metal,    nevertheless  "in  the   aggregate  have   averaged 
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2S%  per  annum  on  the  issued  capital.  The  undertak- 
ing reached  the  zenith  of  its  prosperity  in  1911,  when 
it  was  mainly  working  a  very  rich  but  small  area  of 
20  acres.  That  piece  of  giound  quickly  became  ex- 
hausted of  its  tin  contents,  with  the  result  that  reliance 
had  to  be  placed  upon  the  treatment  of  gi-ound  very 
much  lower  in  tin  contents,  mid  that  at  a  time  of  low 
metal  pricss.  In  consequence,  for  the  year  1914  a 
substantial  net  loss  was  incurred.  ^Y^th  knowledge  of 
the  approaching  exhaustion  of  the  rich  ground,  the 
management  considered  the  best  means  of  dealing  with 
the  large  area  of  low-grade  ground  remaining,  and 
dredging,  instead  of  opencast  working  and  mining, 
was  decided  upon.  In  191-5  dredging  started.  Two 
dredges — one  new,  the  other  an  old  one  recon- 
structed— 'Worked,  and  though  the  average  tin  contents 
of  the  material  treated  showed  very  severe  decline, 
compared  with  the  1914  results,  the  cost  of  production 
was  so  materially  reduced,  that  instead  of  a  loss  being 
incurred,  as  in  1914,  a  substantial  profit  was  made. 
Last  year,  again,  a  greater  proportion  of  gi-ound  was 
dealt  with  by  dredging;  the  tin  contents  showed  a 
further  sevei'e  decline  to  only  one  pound  of  black  tin 
per  cubic  yard  treated,  but,  nevertheless,  thanks  to 
the  reduction  of  operating  costs  to  Gd.  per  cubic  yard 
against  Is.  Id.  in  1915,  and  to  a  h'giier  price  being 
reahsed  for  the  smaller  production,  a  further  im- 
provement occun-ed  in  the  profit  earned.  So  far  in 
the  current  year  still  better  prices  have  ruled  for  the 
metal  than  in  1915.  but,  on  the  other  hand,  production 
has  again  dieclined  substantially.  The  progress  of 
operations  is  shown  below  :  — 

■^'orkiDg  Workinp 

Tin  Yield    , Tin  Sales ,  Oosis  , — Profit — , 

Taar  to  Gronnd    Oxide  per  Onb.  Per  Ton  per  Ton  Per  Ton 

Deo.  31  Treated  Output  Tsrd  of  Output  of  Oiitpnt*  of  Output 

Cub.  Yds.    ToD3  Lb.  £          £    s.  d.  £    s.    d-  S         £  s.    d. 

1913...    677,930       2,187  8.4  268,002  122  10  10  91  12    7  80.680t  36  17    0 

19N,..    442,394      1,539  7-8  139,015    90    6    0  92  16    5  2,27St    1  10    0 

1915...  1.366,766      1,817  29  174.047    S5  15    0  71  17    6  49,195t  27    1    6 

1916...  1,639,661     1,647  1.0  174,895  105    4    0  77    6    0  £5,778    33  16    0 

1917. 

Jan....       —            108  —  11,150           —  —  1,350;      — 

Feb...,       —              83  —  9,360           —  —  1,100;      — 

Mar....       —             76  —  8,650           —  —  1,440;      — 

Apr....       —              75  —  8,900          —  —  2,CC0;      — 

May...        —             91  —  12,060           —  —  4,580:      — 

•  Kxclasive  of  London  office  charges.  Income  tax,  and  lepreciation. 
t  Including  sundry  revenue,  X  Mine  profit  out;. 

The  gross  profit  of  £55,778  for  1916  included 
£2,692  realised  from  the  sale  of  investments.  The 
concern  has  always  been  very  cautiously  financed  and 
a  strong  financial  position  maintained  throughout.  In 
this  connection  there  was  no  ^Iteration  of  policy  last 
year,  and  though  the  net  profit  after  provision  for 
depreciation,  London  office  charges  and  income  tax, 
amounted  to  £47,079,  the  dividends  for  the  year, 
totalhng  20%,  required  only  £32,000,  and  £13,465  was 
^written  off  property  account,  reducing  the  book  value  of 
same,  including  the  dredges,  plant,  etc.,  to  £20,000. 
The  following  table  shows  hew  the  profits  of  the  past 
five  years  have  been  distributed :  — - 


1916 

1915 

1914 

1913 

1912 

£ 

e 

£ 

£ 

£ 

Working  profit 

...    55,778 

49,195 

2,279 

80,580 

185,827 

Dfdue: : 

BngUsh  expenses 

...      1,155 

1.683 

1,416 

1,702 

1.995 

Income  tax       

475 

5,763 

11,824 

8.459 

6,150 

Directors'  commission 

794 

— 

— 

1.464 

6,621 

Plant  depieciatioa 

...      6,276 

12,633 

9,148 

9,148 

13,263 

Total 

...      8,699 

19,884 
29,311 

22,438 

20,773 
59,807 

23,029 

Ket  profit        

...    47,079 

157,798 

Brought  forward 

...    19,015 

27.965(6) 

40061 

51,170 

46,5J0 

Total  available 

..,    66,094 

57,276 

19,952 

113,977 

204,3SS 

AUccationt: 

Written  oa  property  ... 

..,    13  465 

22.262 

NU 

13,915 

39.218 

DiTideuds  paid 

...    32  000 

16,000 

Nil 

eojxa 

120.000 

(20%) 

(10%) 

(37J%) 

(75%) 

Carried  totward 

...    20,629 

19,014 

19,952 

40,062 

54,170 

66,094 

67,276 

19^52 

113,977 

204,383 

Ket  liquid  assets-" 

.„  167,181 

137,97i 

104,286 

147,743 

141,910 

•  Including  value  of  investments  at  cost,  bnt  (xclndi 

ralnc)  of  stores. 

t  Loss. 

(a)  Including  value  of  inrestmeots  at  cost  aud  advances  to  3  Jbsidiary  com- 
pany. 

(b)  Including  £8,014  'nterest  on  advaccu  io  S  urgei  Besi  mines. 


The  Company's  issued  capital  is  £160,000,  against 
which  the  balance  sheet  at  December  31  last  showed 
.£167,000  of  surplus  liquid  resources,  including  invest- 
ments, this  sum  being  equivalent  to  over  £1  per  share. 
The  price  of  the  shares  is  about  26s.,  so  that  the  value 
the  mai-ket  attaches  to  the  prospective  profits  from 
dredging  is  not  large,  and,  indeed,  seems  to  be  insuffi- 
cient. .^.n  interim  dividend  of  5%  has  just  been 
declared  on  account  of  the  cmTent  year. 


INDIAN  MINES. 

BALAGH4T.—  Capital,  £212,6(X1  in  Ordinary  and  £95,4(X» 
in  Ten  per  Cent.  Preference  shares  of  £1  each.  The  Prefer- 
ence shares  after  first  receiving  10  per  cent,  entitled  to 
participate  pro  rata  with  Ordinary  for  further  dividend, 
but  are  non-cumulative. 

Total  Price  oC 

Ore  Totalt  Working       Working        Ordinary 

Milled         ^.Gold  Yields         Costs        r-Prollt-,  Shares 

Yr.  ends  Tons  Value       Per  per  Per         end  of 

Dec.  31  E  Ton  Ton         £       Ton  Iciid 

1915         ...  36,684         67,984         37/3         36/4        1,229     -/9  li/U 

191S         ...  23,470  70,170         D3;0         01;«        a,06C     1/G  3/G 

1917. 
Mar.  qr.  ...  6,S,n  19,447         57/ii  _         _  _  3/« 

ipr.  ...  2,2J0  C,3.i3         60/i  _         _  _  i;0 

May  ...  2,400  0,S00         55,0  _         _  _  ,1,0 

•  Before  deduction  of  roy,-ilty.  f  Estimated  at  £4  bs.  per  fine  ox. 

Dividends— 1907,  March,  10%  on  Pref.     Nil  since. 

CHiMPIOH  REEF.—  CapiUl  £260,000,  in  shares  of  2».  6i. 

Ore                Total*        Working  TotaJ  Price  ot 

Tear  ends          MiUed      ^-Gold  ■i'icld(a)~,  Costa  , — ^Profit — ,  Shares 

Bept.  30              Tons                          Per          per  Per  end  ol 

£        Ton         Ton  £         Ton  Period 

1914-16       ...  211,368       620,17iS      49,2         29/4  210,108     19/10       11,0 

ll'l-'i-lB       ...  104,311       437,323      51/2         31/6  191,625     19/8           6/9 

1016-17. 

Dec.  qr.       ...     3S,378       117,928       61/3          _  —             _             6/0 

Mir.  qr.      ...     3i;,,i-<l       1H,I)?7      62/7            —  —             —             5/» 

Apr.             ...     12,671         36,401      57/7          _  .     _            _            5/9 

May              ...     12,029         35,160      5S/4           —  —             —              6,9 

•  Includes  jield  from  accnmolated  slimes, 
(a)  Estimated  at  £4  bs.  per  hne  oz. 

Dividends— Account  1915-16,  March,  10%  ;  July,  10%  ^ 
Dec,  20%  =40%.    Account,  1916-17,  March,  10%. 

OOEEGUM.— Capital  issued,  481,544  Ordinary  and  240,000 
Ten  per  Cent.  Preference  shares;  aU  shares  of  10s.  each. 
Preference  shares  first  get  10  per  cent.,  and,  beyond,  sajua 
dividend  as  paid  on  Ordinary. 

Total  Price  o 

Ore  Total  Working        Working    Ord.  Shares' 

Tr.  ends  Milled         ,-Gold  Yieldt-^    (5osts      , Profit* ,  end  o£ 

Dec.  31  Tons  £       Per  Ton  Per  Ton        £        Per  Ton  Period 

1915  ...        153,266       J66,970       47/8         24/10       176,161     22/10     23/3 

1916  ...       155,317       385,071       49/6         25/10       184,130     33/S        19/9 
1917. 

Mar.  qr.  ...  38,S50  96,372      49/11  —  —  —         20/0 

Apr.         ...  12,850  82,1.14       50/2  —  —  —         20/OxiI. 

May         ...         12,950         33,159       50/0  —  —  —         19/9 

•  Before  deduction  of  royalty  (£21,292  in  1916). 

t  Bstimated  at  £4  5«.  per  line  oz.  , 

Dividends— Account  1915,  June,  17^%  Pref.  and  7i% 
Ord.;  Dec,  74%  Pref.  and  Ord.;  March,  7J,%  Pref.  and 
Ord. 

Account  1916,  June,  17^^^  Pref.  and  7-4%  Ord;  Oct., 
7i%   Pref.  and  Ord.;  April,  15%   Pref.  and  Ord. 


NATIONAL    BANK    OF 
SOUTH   AFRICA  LTD. 

lugiatercd  in  the    Transvaal, 

(With  which  are  incorporated  the  Bank  of   Africa,  Ltd.,  and  the 
Natal  Bank.  Ltd.) 

Bankers  to  the  Govemment  of  the  Union  of  South  Africa  Id  the 

Transvaal,    Natal   and    Orange    Free    State.      Banken    to    the 

Imperial  Government  in   South  Africa. 

Capital  Subscribed  and  Paid  up £2,800,000 

With  power  to  Increase  to  £4,000,000 

Capttai  and  Reserve         £3,325,000 

Head  Office        ...        PRETORIA. 


London  Offices 


r  CIRCUS  PLACE.  LONDON  WALL.  E.C, 
1 18  ST.  SWITHIN'S  LANE,  E.C. 


New  York  Agency    10  WALL  STREET. 

The  Bank  has  over  300  Branches  and  Agencies, 

and  is  represented  in  aJl  the  principal  Towns  in  the  Cape  Province. 
Transvaal,  Orange  Free  State.  Natal,  Rhodesia.  Portuguese  Territory. 
East  Africa  and  the  South-West  Protectorate. 

Agents  in  Amsterdam.  Paris.  Petrograd  and  Rome. 

The  Bank  is  prepared  to  grant  Brafts,  iesue  Letters  of  Credit,  to  makfe 
Mail  and  Telegraphic  Remittances,  to  buy  and  collect  Bills,  £ind  to 
undertake  every  description  of  Banking  Businees. 

D.  CUNNINGHAM,  London  Manager.  S- 
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T A.B  CJL^j^JR  .AJPr»ETVI>IX:. 


BAWX    OF    EIO'GI.AM'D.— 'Weekly    Account. 

For  Week  ended  Wednesday,  June  13,  1917. 
Zssne  Department. 

Kot«3  Ifflaed £71.423,035   Goverament  Debt     £11.015.100 

Other  Securities    7.434.900 

Gold  Ooin  and  Bullion 52.973.035 


£71,423.035  £71,423,035 
Banking-  Department. 

ProprletoiB'  Capital £14.553,000 1  Goverament  Securities £4'i,208,10B 

5«?V,-^ ■• 3.143.977   Other  Securities    113,124.499 

P?bUo  Deposits     49.784.232   Notes  32.644.530 

Other  Deposits 125,854,837  Gold  and  SUver  Coin   2,384,273 


Beren-day  and  other  BiUa' 


£193,361,408 


£193.361,40 


Comparison  with  Previous  Six  'Weeks. 

[In  £'s  sterling— oo.OOO's  omitted.] 


Data 


Oircn- 
latioD 


1917. 

Jane  13 
Jane 

May  30 

May  23 

May  lef 

May  9 

May  2 


Ooin 

&Bul- 

Uon 


£ 

£ 

.3RJ1 

.55.3 

;i9,o 

.5.5,1 

39.0 

55.1 

■M.7 

,5,5,1 

;<H,.5 

54,8 

38,7 

55.0 

38,81  55,1 


Deposits      I     Securities 


Pablic    Other  j  GoTt.  I  Other 


49.8  I  125,8  I  45,2 

48.0  i  120,8  45.2 
57.4  119,5  45.1 

47.1  131.6  45.0 
53.0  I  117.2  !  45.0 

54.2  I  119,4  :  45,0 
47.2  I  128,9  45,0 


j  Ratio 
Re-    I  Reserve 
serve  to   Lia- 
bilities 


£        £        % 

113.1     35.0  19-94 

108,7     34,6  2048 

115.1  I  34.5  [  29-52 

116.6  i  34,8  I  19-49 

34,8  :  20-43 

34,7  10  02 


Bankj  Three 
Rate  (Months' 
Bills 


108,2 
111,5 
114,1 


yy22.14   29,3  I  40,2      13,7  I  42,2  i  11.0  I 

•  »aly  30,  1914  -I-  to  4%  ;    July  31,  8% 

Aag.  8,  6%  ;  July  13,  1916,  6%  ;  Jan. 


33,6 


34,7  i  19-69    j  5 


% 

% 

5 

4( 

b 

4} 

6 

4f 

5 

iHr-ii 

h 

4} 

5 

4} 

i- 

a 

29,3  I  62-40 


;     Aug.  1,  10%  ;    Ang.  6, 
18. 1917,  5i%  :  April,  5 


2* 


6%: 

6%. 


Comparison  of  Bank  Returns,  Exchanges,  Prices,  &,c. 


Bank  or  England  (in  £'s  sterling, 
OO.OOO's  omitted) : 

Circulation     

Pnbllc  Deposits     

Other  Deposits 

GoTernment  Securities 

Other  Securities    

Reserve  

Ratio  to  Liabilities  

Ooin  and  Bulhon 

■omy: 

Bank  of  England  Rate    

Bani  of  France  Bate  

Rate  3  months'  Bills  Loudon... 
Exehanees: 

Paris  Cheque 

Sew  York  60  days   .."........... 

Bombay  Telegraphic  IVansfers 
'Prices: 

Consols  2i%  Cash    

French  Rent*  3%  Money".'.".'.'.'." 

Silver,  London  spot oz. 

Wbeat,  Qaztite  average       ...'qr. 

Cotton,  Mid  Upland     "lb." 

Iron,  Scotch  pig      ', "  "ion 


June  13, 
1917 
£38.8 

49.8 
125.8 

45.2 
113.1 

35.0 
19-94% 

55,3 

5% 

6% 

ii-m% 

27  36 
4  73 
1/4A 

54; 
610 
39  \i. 
78/0 
i7-32d 

98/6 


June  12, 
1907 
£28.8 
9.8 
42,6 
15,1 
30,5 
246 
47% 
35,0 

3}% 

25  14 
4  831 
Vih 

83i 
94-90 
30 -td 
32/0    ■ 
713d. 
-.^^ 65/Q 

.\J^^^^/IJ    '^**"    ISSXTE.-Carrency    Notes  issued  and  in 
-oircnlation  and  the  proportion  ot  gold  to  notes  are  sliown"below "-T^ 

Z< — Zssne  Account. 


June  14, 
1916 

£35.4 
52.3 
87.5 
42,2 
70.7 
44.7 

31-95% 
61,6 

5% 
5% 

5ri-i% 

28  16i 
4  72S 

1/4  rt, 

m 

63 

30,%d. 
51 /2 
8-26d. 


June  16, 

June  17, 

1915 

1914 

£32,9 

£28.4 

113.0 

17.6 

101.7 

41.9 

51.0 

11.0 

139.5 

37.5 

420 

28.7 

1956% 

48-24% 

66,5 

38,7 

5% 

,3% 

5% 

3i% 

3% 

2A-i% 

26  02 

25  18 

4  74 

4  86  25 

1/3H 

vr,i 

66t 

74J 

71-55 

85-55 

23|d. 

25iid.  ( 

60/1 

34/1 

6-38d. 

7-76d. 

73/U 

57/3      i 

J 


1917. 
■  -Week  to  Jnne  13 
„      Jtme  6 
„       May  30  , 
..      May  23  . 


Notes 


£ 

5.656,674 
4.517.935 
6,155.657 
5.365.515 


Notes  Notes  Gold  Cola 

CanceUed  Outstanding  &  Bullion 

3.961.916  160.523.073  28,500.000 

4.792.392  158.828.315  28.500.000 

4.097.755  159.102.772  28.500.000 

1.268,301  157,044,870  28,500,000 


Ratio  of 
Gold  to 
Notes 
% 
177 
17-9 
17-9 
181 


Total  to  May  16  ...610.400.620    454.452,964    155.947,658      28,500,000        lil 
" — Balance  Sbeet,  June  13, 1917. 


Notes  outstanding — 

One  Pound 

Ten  Shilling       ...         " 
Oertiflcates  outstanding  ".* 

Total  

Investments  Reserve  A/c 

Total 


113,197,964 
30,735,109 
16,590.000 

160.523.073 
6,449,155 


166,972,228 


Advances — 
Scottish  &  Irish  Bla.  of : 

Other  Bankers 

Trustee  Savings  Banks" 

Currency  Note  Redemption  A/c 

Gold  Coin  and  Bullion...  28,500.000 
Government  Securities...  131814*237 
Balance  at  Bank  of  England    5  083 '491 


1.319.000 
255.500 


Total 


PVBIiZC  ZirCOME 

,„,-  „                Erpendi- 

1917-  Revenue 

7  days  to  £ 

■Jnne    9  7,142 

„..      2  7,342 

May  26  6,250 

"    19  8.835 

~    12  6,805 

..      6  8,022 


166.972,228 


ture 
£ 
47,758 
101.458 
40.345 
34,820 
35.554 
84,564 


&.  EXPEN-DZTUBE  [OOO's  omitted.] 
Excess  of         ^Loans  and  Advances^^  Cash 


Agg.Apr.  1  to  : 
June   9,-17  86,973 
Jane  10,'16  57.160 

Yr.l7-18«  638^600 
Jr.-16-17  573.428 
Jr.  15-16  336.767 
Yr.-14-15  226,694 
Yr-13J4    198.243 


Expend.        Cr. 
£  £ 

40.616  103.684 

94.116  123.058 

34.095  67.096 

25985  55.117 
28,749       58.385 

76.542  110,928 


Dr. 
£ 
56.267 
37.093 
30.570 
29,992 
29.564 
34.483 


Balance    Balance 

£  £ 

Cr.47.417  23.447 

Or.85.965  16.645 

Or.36.526  24.796 

Cr.25.125  22,365 

Or.28.821  23.225 

Cr.76,445  23,153 


517.516 
321,811 

2.290,381 

2.198,113 

1,559.158 

560.474 

197.493 


430,543 
264,651 


814.275 
501.375 


386.720 
336.355 


Cr.427.555  -2.989 
Clr.165,020  -1-    368 


1.651.781  -^               ? 

1.624,685  4,427,482  2,801,936 

1.222.391  2,133.645     969.129 

333.780  539.683     132.887 

>>•  750  45.615       42,259 


^^4^  Mis  in'^'urJunet  l^,  ^^%l,Oot'''^  B^Sget  l^in^atl" 


Or.1,651,781 
Cr.1,625,546 
Or.1.164,516 
Cr.  406.796 
Cr.       .3,356 


26.436 
25.575 
83.451 
10,435 


ARGENT,NA.-Go,d^  Caja  de  ,  BRAZIL  -Gold  In  Calxa  d, 

^J  10'  1917 Pesos261,591,729     May    8,  1917  ° 

dS  29;  19^    ?S2'320-223     Dec.  31!  1916 


Deo.  29  IQiS    i^^'^i"-^^^  !  "«=■  31,  1916    

DeS  31   iq}5    ?3?'P'984     Dec.  31,  1915    

Dea  3i'  m\    221,703,321     Dec.  3I,  1914    

»u^  iHiQil ,•■;■•: 233,629,114  !  Dec.  31,  1913    

"•y  18. 1913  (manmum)  266,831,800  ,  Feb.  19, 1913  (n^iiiii) 


£5.015.397 

5.015.397 

6,015,397 

9.230.525 

18,400,501 

26,772,300 


I.— BANK  RETURNS.  ETC. 

FOREZGN  BANKS.  fin  £'8  sterling— OOO's  omitted.] 

t  Last  Return  before  the  War. 


DENMARK. 


July  31,  19141  £4.100 
Apr.  30,  1917  9,595 
Ua.v  31,  1917  I  9,996 


; Cash. ^ 

Gold.  I  Silver.      Total. 


Dis- 
counts. 


Balance    Circula-  I 
Abroad.       tion. 


De- 
posits. 


£341  £4.441  I  £6.197  £786  £8.693  !  £47 
131  9.726  5,084  -  2,080  16.717  I  1,364 
136     110.132     I    4.528     1    2.437     1    16.590      1,436 


May  31,  1916 
May  31,  1915 


8,013 
5,947 


229 
320 


8.242 
6,267 


1,222 

555 

^Gold.-N        i  Total  Cash  I  Uircula- '     ^Denoaita.^, 

FRANCE.         In  Bank  |  Abroad.  incl'gSilver     Bills.       tion.     |  Public     Private. 


3,621     !   3,440 
5,322     i   2,294 


14,590 
11.568 


July  30,  1914t 
Juno  7,  1917 
June  14,  1917 

June  15,  1916 
June  17,  1915 


^165.654->  '£190.667  !  £97.768' £267,3271  £15.302  £37,903 
129,790  I  81,350  !  221,450  I  19,746!  787,1961  3.018;  105.628 
129,885  I  81,391  '  221,600  1  20.124  791,751'  1,378  103.759 


183,216  I    6,805 
--156,849^ 


-C.ish.- 


203,372 
171,808 


15.639    629.867) 
10.293     481.746 


2.1421   81,934 
5.278    88.626 


Treasury  &  1    Loans  &  (  Circula- 


GERMANY.' Gold.     ,  SUver.    |  Total.   Other  Notes.  1  Discounts     tion. 


Deposits 


July  23.  '141   £67,843'  £16.727  !  £84.570  £5.279 

May  31,  '17   :  I26.66I1      1.695  1 128.356  22.495 

June    7, '17     126,666      2,058  ,128,724  24.398 

June   7, -16     123,230      1,764    124,994  20.856 

June    7.  '15     119.099'     2.486    121.585'  15.486 


HOLLAND. 


Gold. 


-Oash.- 


Silver.  1  Total 


Dis- 
counts. 


£40.055  '£94.545  I  £47,188 

468.711  ,414.258  226.908 

462.997  412.756  225,480 

282.556  334.852  1    87.831 

210.904  264.484  71.895 

Ad-  Circula-  De- 

vances.      tion,  posits. 


Aug.  1,  I9l4t  £13.496  £249  £13.745  i  £13.422  £10.332  £35,660 
June  2, 1917...  49.693  625  50,318  i  5,505  7,593  63,091 
June    9,1917... 50,154 '  ^12,922-         1    62.610 


£1,437 
4.C95 
4,092 


June  10, 1916..     45.527 
June  12, 1915...  I    26,836 


560 
209 


46.087 
27.045 


3.888 
6.015 


5.988      53.500 
10.599      40.152 


5,984 
3.853 


. 

1    Gold. 

Other 
Cash.* 

Loans & 
Disc'nts. 

Curcula- 
tion. 

ITALY 

SUver.    j 

Total. 

Deposits. 

July  31, 
Apr.  30, 
May  10, 

'14t. 
'17  . 
'17  . 

"£34,057 
.'   33.719 

£2.608 
2.582  ,1 

--£48,456^ 
36.665  ;     6.147 
36.301  1     5.433 

£25.017 
37.367 
35.585 

£69,204 
160,240 
161.310 

£8.887 
33.279 
33.713 

May  10, 
May  10, 

•16  . 
'15  . 

.    39.869 
•    45,443 

3.945 
4.937  1 

43.814        2,178 
50,380  1      1.838 

26.673 
46.512 

120.154 
98,099 

29.1181 
26,174  ■ 

*  Including  foreign  gold  bUls,  State  notes,  and  smaU  change. 


JAPAN. 


Aug.  l,-14t 
Apr.  21, '17  . 
May    5, '17   ■ 

May  6, '16  . 
May  _8.^15_^ 
NEW  YORK 

BANKS 
&  TRUSTS. 


Gold. 

Discounts. 

Advances. 

Notes. 

. Deposits. , 

Public     ;     Private.  ' 

£21.867 
41.121 
41.648 

£1.829 
417 
187 

£7.863 
12.735 
13.903 

£32.722 
43-913 
45.323 

£13.818 
45.167 
44.815 

£1,521 
1,909 
4,102 

28.431 
21.057 

367 
1.002 

8.041 
7.287 

32.762 
27,958 

27.267 
23.524 

3,226 
4.260 

Own 

Vaults. 


—Reserve. ^ 

In  De-     , 
positories. ,    Total. 


Loans  &  I 
Discounts.  Deposits. 


Circula-  I  Surplus ' 
tion.     I  Reserve. 


Aug.  l,'14t 
June  2,  '17 
Jun?    9,  "17 


-  —        £89,888    £411,238    £387,165  £8.316    i   £1,720 

£89.826    «57.890       147.716  1    743.730  1    761.920    5.836        22,764 
78,570  I    58,416     |  136,986      749.472      758.791    5,846     i    12,190 ' 


June  10,  '16 
Jnne  12,  '15 


81,338 
89,155 


44,121 
30.584 


125.459  ,    674.337      696,332    6,305 
119,739     492,000      504,939    7,687 


11,690 
37,159 


NORWAY. 


Balance  F*r'gn  Gov  |  Discounts 
Gold,   j  Abroad.    Securities.     &  Loans. 


Circula- 
tion. 


Deposits. 


July  31,1914t  £2.960 
May  22,1917...!  7.162 
May  31,1917...  I    7.161 


£1,678 

£493 

£4.868 

£6.752 

£793 

4,498 

706 

12.652 

15,352 

7,189 

4,480 

706 

12.640 

15,382 

6.949 

May  31, 1916 
May  31,1915 

..     6.618        5.318     ,        762 
..  1    3.377        3.018     1        637 

1       5.367     1 
1       4.330     ' 

11.656 
7,433 

3.966 
1487 

RUSSIA. 

.-Gold.-,         Total  Cash  1  Loans* 
In  Bank.  1  Abroad,    ind's  SUver  Disc'nts. 

Circa-      Notes  in 
lation.      Reserve 

Total 
Deposits. 

July  21,'14t 
May  29, '17 
June    5, '17 

£160.114'  £14.395    £181.892 
147.950,  -211.880      372.083 
148.120:  211.380     372.197 

£76.081  i  £163.411    £6.589 
1,061,792  1,176.530;    11.070 
1.080.233  1,188,930;    11,070 

£109.911 
306.797 
303.850 

June    5, '16 
June    5,  '15 

153.996  140.930  ,   301.732 
157.379     13.781  '    176.735 

483.608    634.027,     8.273 
280.222    345.167'     6.833 

176,686 
159.671 

SPAIN. 


-Cash. N  [  Loans, 

SUver.    Total.     !      &c 


Spanish 
4% 


Circu- 
lation. 


Deposite. 

An?.  l,'14t  £21,804  £29,187  £50.991  £40.572  £13.778  £77.557  i  £18,955 
May  26,  '17  |  67,764  30.295  ,  88.059  51.638  ;  13.777  96.372  ■  30.773 
June  2, '17  :  58.969  ,  30.262  '  89.231   51.621  '  13.777   99.989   30,711 


June  3, '16  I  40,477 
June  5, '15  '  27,001 


30.662   71.139 
29.573   56.574 


38.356 
42.8-8 


13,777  I  86.329  i  29.756 
13.777  '  79.633  I  27,046 


SWEDEN. 


I  Balance    Swed.  &  For.     Discounts      Circu- 
Gold.      Abroad.    Govt.  Sees.       &  Loans.       lation.  ;  Deposits. 


Aug.    l,-14t-l    £5.717!   £6.150        £1,555        :     £7,495      £13.432 
May  19,  '17   ... !    11.273  ,     7.005  3.271  8.751     ■    23.484 

May  26,  '17   -. '    11,276  '     7,368  3,244  8,343     I    23,119 


May  27, '16 
Ma5^29,'15_ 
SWITZER- 
LAND. 


9.239 
6-302 


7,962 
3.932 


4.061 
2,865 


3,014 
7.145 


Gold.   1    Silver. 


-Cash. 


July  31,19141  £7,675  £238 
May  23,1917-  13-679  2,088 
May  31, 1917...  !   13.670  '    2,033 


May  31, 1916...  i   10.251   ' 
Mav  31. 1915...  '     9-618   1 


2,149 
1,998 


Total. 


[  Discounts  Al 
Advances. 


£7,913 
15.767 
15,753 


£10.391 
7.068 
7.628 


17,132 
14,674 
Circula. 


£3,903 
7,069 
6,854 


8.735 

4,059 

De- 


tion.         posits. 


£16.371 
19.872 
20.622 


£3,1281 
3.834 
3,743 


U.  STATES 

FED.  RES. 

BANKS. 


Cash , 

Gold  Coin  | 

and  Certs.    Total. 


12,400 


7,655 
6.530 


17,008 
16,774 


4,378 
2,417 


Loans 

and       '  Reserve  Circu- 

Discounts.  Deposits,  lation. 


Total 
Re- 
sources. 


Gold  Bes. 
as'nst  Net 
Liabilities. 


May  4,1917  £111.539  119.422'  £23.957  £148.628  £3.794  215.035 
May  11,1917!  112-257  1119.487!  27-338  1  148-145  4-795  241.832 
Mayl8,1917|      108.198:113.636,      29.004(149.700     


67-4% 

eg.Qp,' 

4^929  231^34  i     66-2% 


May  19,1916 
Mav  21.1915 


65,322 
48.675 


68.861, 
56-042 


14-399 
6-925  I 


92-604, 
59-008' 


1,604  113.674  I 
2.172'    72.495  ' 


66-4% 
81-3% 


June   10,    1',I17.1 
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II.— FOREIGN  BANK  RATES  OF  DISCOUNT. 


^-Oarrent  Rates- 


Piria    ... 

Berlin  ... 

Amsterdam 

Brassel!! 

Vienna 

Fetrograd 


% 

6 

6 

4i 

6 

S 

6 


Date  Plied 
Aas.  20.  14 
Dec.  23.  "14 
Jaly  1,  '15 
Aug.  27.  '14 
ipr.  12,  '15 
July  29,   14 


,— Ourrent  Rates— > 


Copenhagen 
ClirLstlanla 
Berne  ... 
Rome  ... 
Madrid 
Stockholm 


% 

S 

5i 

4i 

5 

4i 

61 


Date  Fixed 
Jnly  10,  '15 
Not.  9,  '16 
Jan.  2,  '15 
Jane  1,  "16 
Oct.  28.  '14 
Not.    9,  '16 


III.— FOREIGN  EXCHANGES. 


LONDON   ON— 

Denmark    Cable 

Holland 3  mo9. 

—        Cable 

Italy    Cable 

Lisbon  &  Oporto       do. 
New  Tork  do. 

—        Cheqaea 

Norway  Cable 

Paris „...  3  mo9. 

—    Cable 

Petro?rad   do. 

Spaln(Bank places)  do. 

—    Cable 

Sweden    do. 

Switzerland    3  mo9. 

—    Cable 


Jane  15. '17 

16kr.  47J 
lia.  70-. 
lia.  55-. 
33Ir.  70a. 

3i;i- 
$4  7SS 
84  77J 
16kr,  17J 
27fr.  70o: 
27fr.  35^, 

20Sr. 

57d. 
20p,  30 
15kr.  77J 
24t.  05c. 
23!.  70c. 


June  8,  '17 
ISkr.  48 
Ua.  72«o. 
Ua,  55o. 
33lr.  47Jo 

31  Jd. 
»«  763 
«4  77J 
16kr.  20 
27(r   57»o, 
27fr.  27o. 
ISOir. 
55d. 
20p.  80 
I6kr,  82 
24f.  300. 
23f,  95o. 


June  1,  "17 
16kr.  55 
lia.  74io. 
llfl.  5740. 
331r.  660. 
.    31Jd. 
«4  763 
«4  774 
16kr.  15 
27fr.571o. 
27fr.  22ic. 
181r. 
54Jd. 
20p.  90 
15kr.  821 
24t.  37lo. 
24t.  0210. 


May  24.  '17 
16kr,  524 
ua.  87Jo. 
ua,  51c. 
331r.  47J- 

31d, 
S4  76A 
$4  77S 
16k r,  20 
27fr.  6210. 
27fr.26o. 
170}r. 
53d, 
21p.  45 
15kr.  82} 
24t.  50o, 
24! .  150. 


ON   LONDON—  June  15  17  Juu.'8,'17   i  June  1, '17 

Aleiandria  .Olght  97}pi  97}pi.      I  971"!, 

Amsterdam     Sisht  llfl.  54 Jo.  lia.64to.|  111.67" 

—  on  Berlin      Sisht  32a.  85o.  35a.  40c.  I  36a.  471o, 

Bombay       Tr.angfer3  Is.  4j',d.  Is.  4j',d.  ]  Is.  4j',d. 

Bnenos  ATrea     ...  Transfers  503d.  50t1rd.  50}d. 

Oalcatta  Transfera  Is.  4,',d.  Is.  4j',d.  |  Is.  4y';.^l. 

Ohriatiania Sisht  16kr.I8  16kr.  19    1  16kr.  17 

Oopenhasen    Sisht  16kr.  43  16kr.  47    '  16kr.  561 

Hong  Eong TransJerf  2s.  5!d.  23.  4?d.     1  23.  4?d. 

Italy    Sight  331r  77»c.  331r.  481o,l  331r.56ic. 

Lisbon     Sight  'lid.'  .'0(id.    i  31Jd 

Madrid    Sight  20d- 30  20j.  301    '  20o.  92} 

MoDteTideo Transfers  565  55}^  f5»d. 

Montreal     Oabia  84  V6J  S4  761  $4  76} 

New  Tork  Siglit  S4  75i*  S4  751  S4  75} 

—         60  days  S4  71J'  S4  73  S4  73 

—         Cable  $4  76r5r*  $4  76?:    ,  $4  76;% 

—  on  Paris...  Sight  5  75f,»  5.73ft.  6,72}t. 

—  on  Amsfd'm  Sight  41ic.»  41}o.        ]  4Ho, 
-    on    Mexico  Silver  $  nnm,  nom.  nom. 

Parts    Cheques  27f  34lc.  27f.  26}c.  27f.2Uo. 

Pern Sight  6}%  Dis,  '^4%  riia.  5}%  Dia. 

Petrograd    Sight  2071r.  ISSJr.  1821r. 

Rio  do  Janeiro  ...  90  days  \i'-kr\.  13Ud.  13,%d. 

Shanghai Transfers  33. 8Jd.  38.  7d.  39.  6}d. 

Stockholm  Sight  lekr.  77      ,  ISkr.SOl  15kr.  82 

Switzerland    sight  23f.  60a.  1  23f.  920'  ,  24f.  991c 

Valparaiso 90  days  j         12|a.      1  12Ad.  113?d. 


May  24.  17 

97Api, 

lia  61c. 

3Sa, 80c. 

Is.  4,'5d 

SOJd 
Is.  4,',,1. 
16kr.  18 
16kr.  51} 
2s.  45d. 
331r.  471c. 
31Jd. 
21n.  411 
65H 
84  76} 
S4  76^j 
S4  73 
$4  76/5 
5.73Sf. 
41}c, 
nom. 
271.  26ic. 
5}%Di9. 
171}r. 
13J1. 
39.  65d. 
15kr.  81 
24f.  12}  0. 
lijd. 


ON  LONDON— 

Alexandria,  siebt 
Amsterdam,  siglit 
Buenos  Ayres,  Transfers 
Ohristiania,si^ht 
Copenhagen,  sight 
Italy,  sight 

Lisbon,  sight      

Madrid,  sight     

Montevideo,  Transfers... 
New  Tork,  sight 
Paris,  cheques   ... 
Petrograd,  sight 
Hio  de  Janeiro,  90  days 
Stockholm,  sight 
"  Switzerland,  sisht 
Valparaiso,  90  days 


^Rate  Current—, 
Junel.i,'17  Ju1t3,'14 


971pi. 
lia.  .i4}c. 

16kr.  IS 
16kr.  1." 
331r.  77*c. 

sua." 

20p.  SOc. 
65}d. 

$4  76tr, 
27f.  34lc. 

207*r. 

ISH'd. 
15kr.  -" 


97JAri 
12a.  llic. 

47^d. 
18kr.  24} 
ISkr.  26 
251r.  26c. 

46id. 
26p. 25c. 
Bljd. 
$4  87t 
25f.  Idjc. 

18kr."24} 


gSfr.  rOc.    25fr.  19ic 
12;d.  9}d. 


Prem.  4 
Par  as  usually     or  Dis.- 
Quoted  % 

97}  piastres  per  £1  — 

12-107  florins  per  £1  —  46 
47-68d.  per  gold  peso  —  ■5'!) 
18-1IJ9  kroner  per  £1  —10-9 
18-159  kroner  per  £1  —  9-5 
2.5-22}  lira  per  £1  +33-0 

53}d.  per  milreis  +41-6 

25-221  pesetas  per  £1  —19.5 
61d.  per  gold  peso  —  9'3 
$-l.S6fi6  per  £1  —   2-S 

25-221  francs  per  £1  +  8-4 
94-57  roubles  per  £10+119-4 
16d.  per  milreis  +14-4 

18-159  kroner  per  £1  —13-2 
25-22}  francs  per  El  —  6.2 
ISd.  per  sold  peso        +20-9 


Previous  dnr's  rates  current  in  New  Tork  aecordini?  to  Guaranty  Trust  Company 


TV — BANKERS'  CLEARING-HOUSE   RETURNS. 

Vi'eek.   ;  AmoQat.  I  TncorPec.*  I  1917  Agg.   |        Inc.  or  Deo^ 

riSiTT^i  ^' 

June      9 


Name. 

BnuaNGHAM 

BRISTOL 

DtTBUN 

Leeds 

LETOEffTER     ... 

uverpool  ... 
Manchester 
Newcastlb  ... 
nottdjoham 
Sheffield   ... 
LONDON- 
TOWN  ...^ 

MBTROPOLITiN' 
OOUNTRY 


..       9 

..       9; 

"       9 

..       91 

„        9I 

91 

9 

9 

9: 

1917-    I- 

June    13' 

..      13'i 

.,      13 


[In  £'3  sterling,  000*3  omitted.  1 

£1-914  +  £395  £49.394  +         £6.819  + 

892  +  242  22.039  + 

5.060  +  905  109,006  + 

661  +  112  19,495  + 

557+  128  12.488  + 

7,148-  154  178-187,+ 

9,194  +  558  228.183  + 

1,582  +  85  38.973  - 

536  -  5           11.201  + 

974  +  344           21,088  + 


282.408  +  45.261 
20.504+  1,175 
39-328  +       5,521 


160 
11-9 

28-8 
11-3 
20-2 
13-5 

ie-3 

7-5 

4-8 

12-8 


7,309-567  +     1,943.480  +36-2 

538.386+         63-261+13-3 

1,011,001+       182.921i  +  22-l 


2.342  + 
24.499  + 

1.976  + 

2,1011  + 
21.198!  + 
32.010  + 

3.191  - 
5'8  + 

2.389  + 


„TOTAL   „      131       342,330+     51.957'      8.858.954+    2.189.642+32-8 

The  foOowing  special  items  are  included  in  the  London  clearings : — 


Stock  Exchange 
Settunq  Days. 


OONSOL.'! 
SEm.INa   DATS. 


£  I  +  or  -•  1917  I 
48,788  -  2,600  Apr.  4^ 
58.292+     9,466  May  4: 

_63,71li+ 9052  June  1; 

618.296  +  138,483' 


'  POtTRTH"   OP   THE 

Month. 


£       I  +  or  -• 

69.28F  +    10.778 

O.S.SO?  +    13.382 

66.721  +    15.588'June  4 

469.021+141.539 


1917 
Apr.  4 
May   4 


£       I  +or-« 

69.28P  +    15.358 

65..50?  +    1.3.382 

_6 1. 8411+18.264 

458.755  +  158,54n 


v.  — FREIGHTS.— .'\cfnr<:lir:j  to  Messrs.  Farrar,  Orovps  &  Co.. 
represppfative  steam  freieht  f|iiotation,s  onmpare  as  fnlloiv.s  :— ^ 

1917    1916    1914  ;  HOMEWARD»-cont.l917  1916    1914 


HOMEWARDS. 

Alex,    to    London 

'  Hull     120/0      55'0  6/8 

Australia  to  TJ.K'.      ...     —      UOIO  22  0 

Atolf  to  L.H.A.B —        —  8/3 

Bombay  to  p.p.. ..d.w.   410ffl   102/6  15/6 

Bnrmah  o.c 375/0  1400  16/3 

0»lcntta  to  p.p _      135/0  15/0 

Danube  to  A.R —        —  8/0 

Odessa  to  L.H.A.R. ...     —        —  8/0 
Blver  Plate  to  U.K. 

Continent   160/0   162/6  11 '6 


[180/0(3^0^0 


22 '6 
1/lOi 


U.S.  Atl.  Ports  to  U.K.  : 
Cotton. 
Grain  . 

N.O.toL.H.(cott()n)       —  145  ,'0 
N.O.toU.KOrDt.CsT.)  —       17/0       — 
OUTWARDS.— Cardiff  to 

Bom-     Col-   Port  River  St.Vin- 

bay.    ombo.  Said.  Plate,    cent, 

1917...  —  —  150/0  108/0  — 
1916..  —  76/0  97/6  47/6  62/8 
1914 ..  11/9     11/0     7/0     13/6       7/3 


VI.— PRICES   OF  WHOLESALE  COMMODITIES. 

Appro-ximate  Prices  and  Position  at  latest  dates  for  -which 
statistics  are  avaUable  in  comparison  with  quotations  at  corre- 
sponding dates  in  previous  two  years  : — 


Tune  15. 


1917. 


1916. 


1915. 


METALS,    MINERALS,    &e. 
Iton — ^Scotch  pig  warnints ton 

—  Middlesbro'  warrants    ton 

—  Hematite  warrants   ton 

—  Staffordshire  bars,  London  ton 

—  Common  bar3     ton 

Sfoel  Rails  ton 

Galvanised  Sheets ton 

Copper— standard   ton 

Tin — Rngli.sh  ingots  ton 

—  .strait.3      ton 

Tinplates,  I.O.  coke,  S.  Wai(»...box 

Lead— ^'oft  Foreign uip 

Speller — Ord.  Foreign    ton 

Quicksilver— (751b.)    bottle 

Aluminium  ton 

Antimony — Regulus   ton 

Coal — (best)  Yorkshire  ton 

—  Steam  (best)  Newcastle  ton 

CHEMICALS,   OILS,   &C. 

M.  ot  Soda— f.o.b.  Chile, per  quintal 

Soda — Crystals  e:^  ship  ton 

Copra — y.alay  &  Straits ..ton 

Gambler — Good  marks cwt. 

Indigo— Bengal  good  to  fine  ...lb. 

Linseed  Oil — Spot,  barrels ton 

Linseed^I^alcutta,  spot ton 

—  Cakes,  Ldn.  made,  ei  mill  ton 

Olive  Oil^Spanish  tun 

Palm  Oil — Lasos ton 

Pstroleum — American    gallon 

Rape  Oil — -Refined  English    ...ton 

Soya  Oil ton 

Tallow — .Vustralian  mixed  ...cwt. 

Turpentine — .Vmer cwt. 

Rape  Seed — Toria    ton 

Rubber^Para,  spot     lb. 

—  Fine  plantation  (stnd.  orepeMb. 

—  World's  Production*  Apr.. ..ton 
Shellac— T.N.  Orange,  fair  ...cwt. 

TEXTILES. 

Cotton- 5Iiddling  Upland  lb. 

—  Egyptian  good  fair lb. 

—  Pcrnambuco,  fair    lb. 

—  Mid.  Upl.  New  York lb. 

—  Stock,  Liverpool,  June  8  bales 

Flax — Petrograd,  Tarapol ton 

Hemp — N.  Zealand,  good  fair  ton 

—  Manila,  Fair  strips ton 

Jute— First  Marks  ton 

—  Red  SCO ton 

Silk— Blue  Elephant    lb. 

Wool — Pt.  Philip  unwashed  av.  lb 

—  Lincoln  Hall  Hogs  Ih 

Hides— Eng.  Ox,  best,  651b.  up.  lb. 
Leather — Dressing  Hides    lb. 

VEG.    FOOD,    CORN,    &C. 

Wheat— Visible  supply  U.S.    bus. 

—  Red,  price,  N.T.  6blb.... bushel 
—English  Oazette,  aver.  4800).    or. 

Flour— O.R 2801b. 

Barley — Eng.  (Joz.,  aver.  4OO  lb.  qr 
Oats— Ens.  Oaz.,  aver.312lb....qr. 
Maize— N.Y.  ...(new  bushel)  561h. 

—  Amer.  mixed,  Liverpool. ..lOOlb 

_  La  Phata      4B01b-   qr. 

Potatoes — Good  English ton 

Rice — Imports  since  Jan.  l...tons 

—  Deliveries      tons 

_  Stock      tons 

—  Price,  Bassein  cwt. 

Tapioca — Pearl,  medium  cwt. 

Hay— Best    2.0161b.  load 

Hops— English    cwt. 

ANIMAL   POOD. 
Beef — irgen.  chilled  hndqrs.  8'b. 

—  Scotch  sides  81b 

—  English   81b. 

Mutton — Scotch  wethers   81b. 

—  English  wethers    81h 

—  New  ZeaKaod  frozen     81b 

Pork— English  and  Irish  81b. 

Bacon— Irish  cwt. 

—  Danish   cwt. 

—  American  cwt- 

Hams — -Amer.  long  cut cwt. 

shortcut cwt. 

Lard— Amcr.  pails cwt. 

Butter^Danish  cwt, 

—  French   cwt. 

—  Australian      cwt. 

—  New  Zealand     cwt. 

Cheese — -Canadian cwt. 

United  States  cwt. 

—  Dutch    cwt. 

SUGAR,  COFFEE,  TEA,   &c. 

Sugar — ^Imports  since  Jan.  1  tons 

—  Deliveries  do. ..tons 

—  Stock    ions 

—  Price,  .Java,  96"  Pol cwt, 

Yellow  crystals  cwt. 

Tate*"?  Cubes,  No.  l...cwt. 

Coffee— Imports  since  Jan.  1  tons 
Home  consumption  do —  tons 

—  Exports    tons 

—  Stock tous 

Price.Oosta  Rica  gd.to  fine  cwt. 

Brazil  (Santos) cwt. 

Tea- Imports...(to  May  31)     lbs, 

—  Home  consumption  do.         lbs. 

—  Exports  do.        lbs. 

—  Stock,  May  31    'bs, 

—  Price,Indian,Pek.Song.good  lb. 

Oeylon,  Pek.  Song.  Ord.  Ib.j 

Common  Congou       lb. 

Cocoa — .Qrenad.a,  good  to  fine  cwt. 


98/6 88/6 7311 

92/6 82/6i 67/0 

122/6! 140/0 95/0 

£15  10 1:15! «12 

£13  15! £13  15! ^W  17/6 

..£10  17/61 £10  17/6' £8  2/8 

,.£28  15 C29 £20 

£114 £82  2/6 

£185 £169 

£180 £173 

370 19'0 

£31-£31  5 £25  15 

...£60 -£68 £115 

...    £16  10  £15 

nom.! ''°'"-  ■••    /^llO- £120 

nom.! nom.i...    £115— £125 

.20/6! 20/6 19/0 

.29/6, 60/0 21/0 


£239  12  6  £240 

£248 

£242' 

35  0-36/0 

£29  10— £30  10  i 

£50-^541 

...£19  10 


9/2! 

75/Ot 

£45  10 

65/0: 

..  10/6-14/0 

£55 

£30 

£20  15 

..£120-£130 

£44 

1/21 

£71 

£75 

57/6 

54/0 

£30 

3'U 

2/311 

21,000! 

219/0 


7/6 

80/Onom. 

£36 

41/0 

13/6-15/0 

£34  10 

£18  3'3 

£12 12/6-12  17/6 

£55— £57 

£31  10 

-/Hi— 1/U 

£51— £52 

£37  10 

46/6 

41/11: 

£16  i6| 

2/8 

2/4!! 

, 15.779, 

91/0—92/01 


-A7-32 
..  -/27-60 
..  -n818 
..  24  57c. 
..  488-460 
£130nom. 

£87 

£85 


6/10 

-  42/6-45/0 
£21  10  £22  10 
31/6 

-  13/6—14/0 

£27 

£14  13 

£10  2,'6-£10  7/6 

£51 

£27 

-/8i 

£38-£40 

£24  5 

28/6—32/0 

36/9 

£13  15/9 

2/61 

2/51 

9,232 

58/0—59/0 


•     -/8'26l -/5-36 

-/11-36 -/7-40 

■  -/904: -/5.84n. 

■  12-570. 9-8OC. 

659,080 1,725.380 

.  £75non-.. £55 


-19/9 
nom. 

..  2/1 
-/9i 
nom. 


..£48  10 

£54 

£31 

£29 

15/0 

1/6-1/5 

1/7 

-/lO 

2/1—2/7 


£32 

£40 

....£22  16 
-...£20  10 
9/3 

1/0-1/1 
....  1/6 
....     1/01 

2/1—2/7 


67.648.000,-    108.935.000 

nom  1151c- 

51/2 
44/0 
52/8i 
32/71 
85c. 


78/0 

.  61/0—62/0 

67/7 

55/0 

1841c. 

nom. 

89/0 

240/0 


20.7761 21.431:. 


30.349 

15.673 

28/3 

68/0 

.  120/0—150/0 
—  £5-£5  10 


29,102,000 
..       1270. 

60/1 

48/0 

34/5 

32/4 

,       --    , ------ 83Jc. 

9/4-9/91 8/01 

41'6-45/0l 32/0 

nom-' 85/0—90/0 

19.069 


■23.588 14.876 

17.461 11,232 

I8/0! 18/0 

29,0- 32/0...      22/6—26/0 

152/6i...    95/0—105/0 

£6  10— £7  ...£4  16— £5  10 


5/6-5,/9 
7/2-7/4 


..     8/8— 9.'2 6/10—7/1 . 

..  10/0-10/4 8/2—8/4  .  . ,  _    .  _ 

..    9/8— lO/Ol 7/10-8/21 6/4-6/8 

.-  10/8—11/4' 9/4-9/8! 6/6-6/10 

..10/0—10/4 8/0—8/8 6,'0-6/4 

6/2 6/0! 4'6-5/0 

..      7/8-8/4: 7/0-7/6 5/10—6/0 

147/01."  104/0—110/0 88/0—97/0 

102/0  -n2/6'-  102/0-110/0 84/O-95/0 

108/0—117/0: 83/0—87/0' 72/0—74/0 

124/0—128/0 85/0—94/0 76/O-80/0 

124/0—128/0 84/0-88/0 74/0—76/0 

113/3 77/6-79/0 52/0-52/9 

398/0— 202/0  ■-  172/0—176/0  ...  144/0-148/0 
146/0— 156/0...  118/0-134/0 
150/0—160/0...  126/0  -140/0 
158/0— 170/0|...  140/0— 144/0 

102/0-106/0 80/0-94/0 

98/0—102/0 88/0—90/0 


.  194/0—203/0 
.  172/0-186/0 
.  180/0—192/0 
nom. 


nom.; 


nom — 1 86/0—98/0 


,..       275.790 301,451!. 

..       272.290 281.857  . 

45,723 47,411'. 

, 31/0 26/01. 

46/9 40/11. 

53/9 47/n  . 

25.455 23.179 . 

, 8,888 10,977- 

4.448 13-279  . 

47.701 31,946,. 

88/0—100/0  -     73/0-85/0  . 

51/6 47/3. 

134-587.153. 

— ...    140.749.442,. 

— ...      31.959.376 

— ...    102,439.000 

-I -/lU 

, 1/Oi 

-/91 

84/0-85/6 


l/Oil- 

78/0—82/6- 


..       278,653 

..       409.520 

99-448 

19/6 

25/6-26/6 

31/0 

31.980 

10.611 

13.344 

21.036 

78/0-87/0 

40/0 

138,871.232 

148-149-854 

25-944-535 

74,041,000 

1/0 

1/0 

-/9 

76/0—78/0 


*  Estimated. 
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YIL— RAILWAY  AND    TRAMWAY   TRAFFIC   RECEIPTS. 


•,•  No  traffic  statenunts  art  note  ptiblis?ied  by  thf  Home  Railways,  On  August  5,  1914. 
tfie  Oovemment  assumed  control  of  the  railways  of  Oreat  Britain  under  warranty  renewable 
veekly,  issued  in  pnrsrtance  of  Regulation  of  the  Forces  Act,  1871-  ^he  Irish  railways, 
Hmilarty,  were  taken  over  as  from  January  1,  1917* 


Week 

+or- 

Gross 

+ 

or  —  on 

No. 

Aggregate 

+  or  —  on 

INDIAN. 

endf 

May 

■d 

Miles. 

tn  Tr. 
+39 

Receipts. 

Ye 

At  Ago. 
751 

\Vks 
5 

Receipts. 

Year  ago. 

ABsam  Bengal 

5'      847 

Bl,27,000 

-~ 

6,00.000  -     52,745 

BanI 

Apr. 

28       118 

16,500:- 

3,600 

4 

80.600  -      12,500 

Bengal  <t  N.W. 

\pT. 

28    2,065 

-  2 

4,15,410- 

65,641 

4 

17,04.310  -  1,72,139 

Bengal  Dooars 

Apr. 

21:      153 

23,114- 

12,040 

3 

1,00,034  +       5.369 

Beng.  Nagpur 

Apr. 

21    2,691 

» 

10,73,000  + 

30,000 

3 

31,12,000  +      29,787 

Bomb.  Baroda 

June 

2    2,858 

-  1 

15.28,000!  + 

10.000 

9 

1,39.22.000-      42,000 

Bnnna  

Apr. 

14    1,342 

4.47,389  + 

48.184 

a 

9,40,764  -        3,091 

D«l.Um.(S-  Kal. 

June 

9       232 

+40 

80,000,+ 

9,711 

lU 

7.81,300  +      93.954 

Bast  Indian  ... 

Jane 

9    2,801 

+85 

25,50,000+  2,87,0001  10 

2.35.49  000  +  4  85,000 

St.Tndian  Pen. 

June 

9    3,llli 

22  51,500+  3,88,700:  10 

2,20.31,000  +      33.733 

iSA<lTSL8&  S  M. 

Apr. 

21    3,169 

— 

10,00.000- 

60,7091    3 

30.80.000  +      18-550 

Nizam's  Guar. 

Apr. 

21       901 

+104 

2,31.448  - 

9,507!     3 

6,68.854  -      75,213 

Rob.&Knmaon 

Apr. 

14       573 

+  6 

86,899  - 

7,874     2 

1,88.202  -       3,325 

Sonth  Indian     Apr. 

21    1,787! 

6,37.666- 

18,612l    3 

20.04.145  +  1,09-235 

Bonth  Punjab 

M.of  .Jan 

928 

+  3 

5,97,458 

— 

1,72,738 

4m 

26,08,897 

-     85,819 

COLONIAL, 

0»n.  Northern 
Oan.  Paclflo  ...l 
Gd.Traak  Pao. 
Grand  Trunk 
Grd.  Trunk  W. 
Det.  Grd.  Ha. 
Mashonaland 
Mid.  W.  Aust. 
NewOapeOent. 
Bhodesia  Rlj?. 


June 

June 

June 

June 

June 

June 

M.ofMar. 

M.ofApr. 

Apr.     28 

M.ofUar. 


9,405^+  109'    »308.700  + 
12,993  +    72    2,927.000  + 


916, 
4,008; 
336 
189 
810, 
277! 
205 1 
1,397' 


£22.819  + 

213.882  + 

44.383  + 

15,699  + 

58,570  + 

9,181  + 

1,816  + 

85,295  + 


279.0001 

253.000 

5,805: 

43,343, 

2,999 

118 

8,819 

958 

362 

3,199 


48 

22 
22  i 
22 
22 
22 

6m 
10m 
17 

6m 


38.104,8001+  7,427.300 
60,121,000  +  6,926,000 


430,511  - 

4,153,682  + 

816,370  + 

291,792  + 

321,931  + 

77,608  + 

33,181  + 

488.175  + 


14,814 

465.964 

7,301 

7.092 

11,839 
1.384 
4,868 

36,005 


FOREIGN.   I I , 

Arcenline.  I 

Arg.  N.  East  ...  June  9I 
Arg.  Trausand.  June  9 
B.A.  &  Pacific  June  9 
B.A.  Gt.  So.  ...!-rune  10: 
B.A.  Western...! -Tune  10: 
B.Ayres  Central  :M.oi May 
Oent.Arsentlne  ;June  9] 
Oord.  Central  ...'June  9 
Entre  Rios     ...  June      9, 

Brazilian. 
Brazil  Gt.South  M.ofFeb. 
Brazil  Railway  i  M.of  Apr. 
Gt.  W.  Brazil ...  June      9 
Leopoldina     ...!June      9 

Mo^yana     iM.ofApr. 

PaiUlsta  'M.ofApr.: 

Ban  Paolo  jJnce      3' 

Sorocabana M.of.^pr.i 

S.of  Bahia,S.W.lM.ofMay 

Chilean  and   |  , 

Peruvian.      ! 
Antofagasta    ...June    \Q 

Arauco    jM.ofApr. 

Nitrate  (2  wks.)jMay  3I, 
Peruvian  Corp.    M.of  May, 

Taltal  U.oiMay 

Cuban.        \  , 

Onban  Central  [June  9 
Havana  Centrali.Tune  9. 
U.  of  Havana. ..Ijune  9! 
W.  of  Havana     June      9 

Uruguayan,     i  | 

Oent.  TTra<?nav    June      9: 

„    CE.  Est'.)  IJune      9! 

„     (N.  Ert.1  'June       9' 

„  (W.  Ert.)  June  3| 
Mid.  TJruffuay...  M.of  May 
N.W.  Unt^.iay  j  M.of  May} 
ITm?.  Nor+.hem  M.of  May] 
Miscellaneous. 
,Mcov  &  Gandia  June      9         33 

B.''bao      iM.ofMavl         15      - 

Bolivar    iM.wfMayl       136  + 

Oolomb.Natnl.  iM.ofMay!  88.  - 
Oolomb.Nortlin.lM.ofMar.j  39,  - 
Ool.Eys.&Nav.    M.ofApr.        65W     - 

Costa  Rica Mar.       3        189|     - 

Dorada  Eit.  ...!M.ofMav  7I!  - 
Egyptian  Delta  Apr.  30  560  — 
Gt.S.  of  Spain...  June  2!  104  - 
La  Gnaira  &  Oa.  M.ofMay!  231  - 
Paraguay  Cent.  June  9;  255,  - 
T^uerto  Cabello    jM.ofMay  24l     - 

Salvador     'June     2!      100 

Santa  Fe  Prov.l  ; 

French  Rwy9.|M.ofApr.  l,18l|  - 
Samana&S'tiagoiAi.ofApr.:  80  - 
Zafra  &  Huelva  SLofMayj       112      - 


752  - 

111  - 

3,536  ■ 

3,792  ■ 

1,870,  - 

190  ■ 

3,305  ■ 
1,205  + 

831i  - 

110     ■ 

3,483  + 

1,010:    ■ 

1,831     - 

1,180     - 

748  + 

153i     ■ 

967  + 

62     ■ 


838  + 
64i,  ■ 
366:  ■ 
1,079  • 
182- 


362 

70 

681 

147 

271 
311 
185 
211 
319 
113 
73 


I 

-  '£ 

-  !£ 

-  £ 

-  £ 

-  £ 

-  £ 

-  £ 
19  £ 

-  ,£ 


10,300  + 
3,0801  + 
79-000- 
95-000]  + 
44,000- 
25.9291- 
80.000- 
36-500'  + 
15,700,+ 


3,900  49  I 
1.240  49 
6.000  49 
2.000,  49 
5,00'!,  49 

22|llm 
23,6001  49 
3,770  49 
4,300  49 


355-8021  + 

97,710  + 

4-195.000  - 

5,470,254  + 

2,385-000  - 

268-840  + 
4.989.100- 
1,470.170,+ 

600,300  + 


52,389 

32.530 

214.000 

207,346 

180,000 

1.740 

436.200 

16.660 

22,900 


-  M       36,2801  + 
40  M  3,781.000  + 

-  £         10.900  + 

-  i£         29363  + 

-  :M  1,476.000  + 
27  M  1,880.000  + 

-  £         21.970  + 
39  M  1,4S1.000  + 

-  jM       54,000;- 


3.510! 
350.510 

3,100 

8.028 

253.117 

230,979 

936 

163,524 

3,000 


19£ 

-  !£ 

-  j£ 

-  Is 
2£ 


36,780  + 
11,000  + 
29354  + 
902.780  + 
23.197  - 


2m!  83J10 
4m  15,829,000' 

21  294-100 
23  :  639.437 

4m  5.586.000 

4m  7,721.000 

22  489.183 
4m  6,322.000 
5m  386,000: 


+      13,860 
+1,382.280 


72.400 

63,151 

128.588 

240,648 

3.342 

594,837 

62,000 


U.S.  AND  CANADIAN  RAILWAY  REVENUE  STATEMENTS. 


8£ 

-     £ 


17,167  + 
7,785  + 
£  36.003  + 
£  8,273  + 


6,010  23  !  874,615!+   111,630 

1,500'   4m,  44.0001+      10,600 

10,224  21   1  321.569+      63.384 
75,880  11  m  10.162.672  +1.328675 

158  Urn  211.455+       6,689 

5.057  49  I  869-649+    109.737 

1,210  40  I  348.927,+^   26.899 

3,131  49  2,166,925  +    211,862 

9S5  49  336,250  +     52,128 


-  Ps. 

-  £ 
26  £ 

■  £ 

■  £ 

■  ;£ 

•  !£ 

-  |£ 
58  £ 

■  Pa. 

■  |£ 

-  £ 

-  £ 

-  t 


13.518  + 
6,114  + 
2,768  + 
1.761  + 
12,766  + 
27,000  + 
1,979  + 

11,000  - 
4  016  + 

13.000  + 

10.870  + 
5.869  + 

23,730  + 
4.939  - 
9.600  + 
5,923  + 

92,453  + 
7,750 
3.370  - 
4,500  + 

33,750  + 


£  112,992;+ 
£  11,540;+ 
,£        11,544  + 


2,707  49  648,144  + 

1,944  4S  24!'.931  + 

517  49  123.354  + 

273  49  P  88-726- 

1,258  11m  142.732  + 

4.939  11m  269.020  + 

202  11m  19,446  + 


1,000  23 
368    6m 
2,455  11m 
170!   5m 
1,138    9m 
7,217  10m' 
1,996  35 
1.700'   5m 
1.384,    4 
9,850  22 
—  5m 

400  49 
680    6m 
3,370  48 


249.370  - 
19.100  - 

112.250  + 
54.660  - 
43,581  + 

201,646  + 

185.662  - 

45.700  + 

17.492  + 

2,106.670  + 

43,000  + 

127,570  + 

22.144  + 

1,423,460  + 


19,067,    4m;      406,076  + 

3,400    4m'       49,980  + 

185    6m,       52,240- 


30.927 
39.987 
16-555 
10.267 
30-055 
25,189 
84 

68-530 
1.352 
9,333 
3,850 
5,242 

13,550 
3.040 

10.300 
3.404 
625  676 
1,000 
9.920 
3.256 
109,140 

56.457 

22.927 

5,518 


TRAMWAYS. 

Anglo- Argentine  .. 
Auckland  f4wkg.V. 
Brazilian  Traction 
Brisbane  Electric. 

Bristol   

British  Columbia.. 

Calcutta 

Oape  Electric  

Oarth.  &.  Herr. 

Chatham  

Cork  Electric   

Dublin  United     .., 

Hastings  

Havana  Electric  .. 

We  of  Thanet 

Kalgoorlie , 

Lanarkshire 

Uma  Xjgt.  &  Trms 
Madras  Electric  .. 
Manila  Electric    .. 

Pemambaco 

Provincial 

Bangoon  Electric 
Singapore  Blect.  .. 
tJ.  of  Montevideo,. 
Yorks.  W.  aiding 


June  10' 
June  1 
M.ofipr. 
M.olMay 
June  8 
M.ofApr. 
June  9' 
M.of  May 
1  M.of  May  I 
June  '7 
;June  7 
'June  8 
June  10 
M.of  Mar. 
June  9 
M.of  Feb. 
June  7 
M.ofApr. 
May  31 
M.ofApr. 
'June  10 
June  9 
M.olMav 
-jApr.  14 
.iM.ofMay 
iJone    10 


380 

27 
237 

41 

31 
242 

301 

42-3 

9  ■ 

15 
9i 

841 

191 

86 

21  I 

20}i 
^81 

22 
55 
63 
2U 
25 
26i 
90 
24fi 


+_i 
+    1 


54.115  + 

!>1.742  + 
M.7,453.000  + 
£  33.340  - 
11,847  + 
447,429  + 
64.0.S0  + 
19.361  + 
4,321'  + 
-1,584  + 
1.105  + 
6.836  + 
1,287  + 
545,397  + 
356,+ 
2.193  - 
3,066  + 
37,807  + 
33.405  + 
134,500  + 
3.882  + 
2.892  + 
4.737  + 
13,211:- 
28.716,+ 
2,311!  + 


5,471' 23 

590  48 

571,000    4m 

170    5m 

2.289  23 

26,164  (Om! 

842  23 
3,093  11m; 
1,394,   5m 
401;  23 
I34I  23 
744,  23 
365,  23 
74,7811  3m! 
47;  36  j 
55|   2ml 
756  23 
4.265,   4m; 
4.214  21 
10.150    4m! 
1,002  23  I 
710,  36  ! 
148    Sml 
80  15 
367    7m 
550!  23 


J 


1,186.704  + 

259.101  + 

29,140.000  +2 

161.120  - 

230.751  + 

4.513.808  + 

15,61,6761  + 

211-8471  + 

18.847,+ 

27,184;  + 

28.513!  + 

141,451  + 

22.907  + 

1,597,210  + 

9.534- 

4,624  + 

57,732  + 

146.488  + 

3.43.782;  + 

56'!,980  + 

83,190  + 

75,541  - 

25.237  + 

200.641  + 

215,338,- 

45,326  + 


5,839 

6.043 

,443-000 

1-840 

18,466 

265.723 

18.684 

14.794 

5.990 

1,540 

1,389 

18,201 

3,659 

144,977 

214 

140 

7.694 

11,743 

32.967 

57  600 

15.690 

526 

861 

12,894 

430 

7,153 


»321,317l  + 
'  »0I,i06\  + 

524.000  - 


3,617.000  + 
15,167.000  + 

10,294.000!+ 

38,424,000^  + 

3,315,500!  + 

April   S3,4ll,400\  + 


(a)  Net  after  taxes.         ,  j     Gross 

(b)  Net  before  taxes.  _       Period     !  Receipts 
454  Cos.  (OOO's  omitted)        March" 
(Vide N,T,Chronide}  Z^os,   to     March 
Alabama  Gt.  Southern...  a    March 

9  77105.    to    March 
Atchi£on,Top.&SantaFe.    a   April 

10  mos.    to 
Atlantic  Coast  Line a    April 

4  mos.    to     April 
Baltimore  &  Ohio     b    April 

4  mos.    to     April 

Canadian  Northern  b   April 

10  moi. 
Canadian  Pacific  a 

4  mos. 
Chesapeake  &  Ohio  a 

4  mos. 
Chicago  &  North  Westema 

4  mos. 
Chic.  Burlington&Quincy  a 

3  mos. 
Chicago  Great  Western     b 

10  mos. 
Chic.  Mil.  &  St.  Paul  ...  a 

4  mos. 
Ohio.  Bock.  L  &  Paciflc    a 

4  mos. 
Ch.St.P.Min.&  Omaha      a 

3  mos. 
aev.  Cin.  Chic.  &  St.  L.  a 

4  mos 
Colorado  &  Southern  ...  a 

4  mos, 
Cuba  Railroad  s 

8  mos, 
Delaware  &  Hnd-son     ...  a 

4  mos. 

Denver  &  Bio  Grande      a 

4  mos. 

Erie a 

4  mos. 

Grand  Trunk  Railway...  a 

4  mos. 

Det.Gd.Haven  &Milw.    a 

4  mos. 

Grand  Trunk  Western    a 

(Dec.  estimated)  10  mo,^. 

Great  Northern     a 

4  mos. 
Hocking  Valley     a 

3  mos. 
Illinois  Central  a 

4  mos. 
Yazoo  &  Miss.  Valley    a 

4  77JO.«. 

Central  ol  Georgia a 

3  mos. 
Int.  Rye.  ol  Oent.  Amer.  b 

5  mos. 
Kan.sas  City  Southern  ...  a 

4  mos. 
Lehigb  Valley    a 

4  mos. 
Louisville  &  Nashville...  a 

4  mos. 
Michigan  Central  a    March 

3  mos.    to    March 
Minn.  St.  P.  (Soo)  System  a    April 

4  mo.?,    to      April 
Miss.  Kansas  &  Texas...  a    April 

4  mos.  to      April 

Missouri  Pacific     a  April 

4  mos.'  to       April 

New  York  Central    a'  April 

4  mos.'  to      April 

N.Y.N.  Haven &Hartlorda  March 

4  mos.  to     March 

N.-Y.  Ontario  &  Western    a  April 

4  vios.  to       Aprii 

Norfolk  &  Western  a  April 

4  mos.l  to       April 

Northern  Pacific   a!  April 

4  mos.l 

Pennsylvania  RR a  April 

4  mos..  to      Ipril 

Pennsylvania  Co aj  April 

4  mos.]  to      April 

Pitts.  Cln.  Chle.  &  St.  L.  a  April 

4  mos.  to      April 

Pblla.  &  Reading  By.  ...  b  April 

4  mos.',  to      April 

Phila.  &  R.  Coal  &  Iron   b1  March 

3  mos.\  to    March 

St.  Loois-San  Francisco    a,  March 

9  mos.]  to    March 
Seaboard  Air  Line     a,  March 

3  mos.'  to     March 
Sonthem  Fadfio    a.  April 

4  mos.,  to      April 
Southern     a|  April 

10  mos.l  to      April 

Union  Pacific     a!  April 

4  mos.\  to      April 

Wabash  a    April 

4  mos.    to      April 

Western  Paciflc     a,  March 

3  mos.'  to     March 
LATER  AMERICXN         Week 
TRAFFICS.  ,    ended 


+  or- 
for  Year 


»27.249 
70,751 


19.000 

4,566.000  +         464,000 

13,270,000  +     2,220,000, 

AprU  128,545.000  +  1S,6S,5.000 


to 

April 

to      April 

April 

to     April 

April 

to      April 

March 

to     March 

April 

to       April 

AprU 

to     April 

April 

to      Apri 

March 

to     March 

April 

to       April 

April 

to      April 

Feb. 

to    Feb. 

April 

to      AprU 

April         I 

to      April 

April 

to      April 

April 

to      April 

April 

to      April 

April         j 

to      April 

April 

to      April, 

March 

to    March 

April 

to       April 

April 

to      April 

Match 

to     March 

May 

f.         May 

April 

to      April 

April 

to      April 

April 


12.356.000  + 
43,416,000  + 

4,^33.000,+ 
16,79S.000  + 

8.303,000  + 
30,829.000:  + 

9,692.000!  + 
27,875,000  + 

1.261.000  + 
13.697.000  + 

9.331.000  + 
32,954,000  — 

6,701,000;  + 
26,343,000;  + 

1,634,000  - 

4,528,000  — 

4,182,000  + 
15,620,000  + 

1,324,000  + 

6,687,000  + 
396.000  - 

4,332,000  + 

2.294.000  + 
8,672,000',+ 
2.351,000;  + 

8.580.0001  + 
6,342,000!  + 

23.067.000  — 
£776,400  + 

3,001,500,+ 

59,500  + 

206,500\  + 

167.900- 

1.519,700  + 

»6,736.000!  + 

23.347.0001  + 
756,000!  + 

2,051,0001  + 
6.965,000  + 
27,060,000  + 
1,308,000  + 
5,323,000',+ 

1.244.000  + 

3.576.0001  + 
£56.712  4 
297,i60]  + 

51,059,000,+ 
4,201,000;  + 
4.092.000!  + 

15,.377,000\  + 

5.943.000;  + 

to       April,   23.202,000  + 

"      "  4.186,000;  + 

11,697,000\  + 
2,810.000  + 
9,692,000  — 
3,061,000  + 

12,688,000  + 
6.161,000  + 

24,388,000  + 

17.031.000  + 

63.725.000  + 
6.924.000,+ 

19.360.0001  + 
669.000'- 

2,649,000  — 
,'i.077,000  + 
19,686.000  + 
7,679,000  + 
to       April    26,004,000  + 


20,747.000  + 

78.151.000  + 
6,051.000;  + 

21.741.0001  — 
6.226.OOOI  + 

22,984,000]  + 

5,248.000;  + 
20,867,000]  + 

3,935,000  + 
11,253,000  — 

4,630,000  + 
42,310,000  + 

2,686.000  + 

7,804,000  + 

15.414.000+  

58,581,000  +   12,432,000, 

7,169.000  +   912.000: 
66,972,000  + 
10,621,000  + 
35,950,000  + 

3,376,000  + 

12,385,000  + 

763,000  + 

1,830,000  + 


352.000 

1.903,000 

1,251,000 

3,343,000] 

491,200. 

6,462,500' 

1,474.000 

4,799,000 

505.000: 

661,000, 

942,000 

2,022,000 

745.000 

2,715,000 

81.000 

1.077.000 

582000, 

16,000] 

939,000; 

3,050,000, 

93.000' 

214.000 

649.000 

1,137,000, 

176,000; 

737,000' 

325.000 

379,000] 

109.000' 

187,000 

433.000; 

1,310,000 

315.000 

57,000, 

£39,800 

213,4.',0, 

2,000, 

850 

700 

19,050 

$271,000 

1,524,0061 

217,000! 

455.000 

1,570,000 

4,190,000 

260,000 

1,103,000, 

115.000; 

416,0001 

£1,250; 

9,5X7' 

$167,000 

809.000 

400.000 

783,000 

770.000 

2,696,000 

480.000 

1,369,000 

160.000 

942,000 

506.000 

2,334.000 

770,000 

3,555,000 

827,000 

648,000 

825.000 

1,456.000 

32,000 

153,000 

400.000 

825,000 

1,229.000; 

2,663,000 

1,921,000 

5,684.000 

105,000; 
45.000] 

1,256,000 

2,914.000 
443.000 
852,000' 
223,000 
310.000 
406.000 

6,521,000 
236.000 
920,000 

3.063.000 


Gross 
Receipts 


1.969.000' 

2,141,000' 

S.337,000 

391,000 

622.000] 

163,000' 

292,000' 

No 


Net 
Receipts 

$887807 
236,620 

125,000 

1.440.000 

3,380,000 

44,0-25,000 

895,000! 
5,053,000 
2,468,000 
8,407,000 

757,900 
8,262,400 
4,175.000 
12,529,000 
1,220,000 
4,606,000 
1,695,000 
5,392,000 
3,039,000; 
9,084,000] 

232.000' 
3,74-^,000] 
2,155,000 
5,782,000 
1,497,000 
4.942,000 

329,000 

834,000 

935.000 
3,047.000 

356,000 

1,942,000 

33,000 

1,224,000 

395,000 
1,325,000 

697,000 
2,461,000 

901,000 
1,160,000 
£196.150 

582,850] 
Dr.  9,700, 
Vil.36,200] 
Dr.11,100! 

184,200' 
$1,351,000: 
3,073,000 

188,000 

427,000 
1,473.000 
6,198,000 

187,000 
1,098,000 

307,000 

800.000 

£31.028 

161.308 
$370,000 
1,449 

769,000 
2.045.000 
1,366,000 
6.321,000 

759,000 
1.728.000 

751,000 
2,243.000 

394.000 
1.420.000 
1,874.000 
6.470.000 
3,468.000 
11.-2S4.000 
1,617,000 
4.383.000 

136.000 

437,000 
1„589.000 
6.793,000 
2.667.000 
S.6S:2,000 
3.960,000 
12,392.000 

811,000 

940.000 
1.441.000 
3.968.000 
1,189.000, 
5,295,000 

485,000 

1,344,000 

1,186,000 

12,528,000 

786.000 

2.240.000 

4.990.000 

16.870,000 

2,084,000 

20,168.000 

3,760,000 

10.160,000 

1,013,000; 

3,149,000] 

253.000 

471,000 


+  or  — 
tot  Yeat 

-        17^911 

20,606 


26,000 

262,000 

27,000 

8,264.000 

260.000 

419,000 

554.000 

320,000 

208-000 

1,436,800 

441,000 

989,000 

236.000 

210,000 

48,000 

1,736,000 

315,000 

1,000 

23.000 

153,000 

22.000 

i,25S,000 

70.000 

575,000 

219,000 

443,000 

22.000 

943,000 

38-000 

426,000 

390,000 

709,000 

227,000 

1,132,000 

44-000 

53.000 

584,000 

3,004.000 

£58.800 

S0,i60 

15,400 

37,000 

62,300 

180,400 

S354000 

1,062.000 

118,000 

175,000 

566.000 

1,728.000 

77.000 

103,000 

15,000 

70.000 

£3.895 

9,916 

$64,000 

374.000 

255,000 

1,415.000 

194.000 

12,000 

326.000 

1,095.000 

171.000 

1,506.000 

212  000 

l,OSS.000 

652.000 

2,517,000 

1,522.000 

7.-274.000 

309.000 

4-27.000 

18-000 

99.000 

234-000 

793,000 

332,000 

117,000 

688,000 

3,276.000 

686.000 

4,112,000 

481-000 

175,000 

503.000 

2,185,000 

77,000 

346.000 

144-000 

2.621,000 

59-000 

49,000 

1,298  000 

5.343.000 

62.000 

2,451,000 

628-000 

1,349.000 

127-090 

233.000 

43.000 

101,000 


+  or  —      No.    Aggregate 
on  Tr.  ago  Wks     Receipts 


Chesapeake  &  Ohio    June        7 

Chicago  Great  Western June       7 1 

Colorado  &  Southern     May      31; 

Denver  &  Rio  Grande    June        7 

Great  Northern   !M.  of  Apr. 

Ulinois  Central    'M.  of  Apr, 

Yazoo  and  Miss.  Valley...  M.  of  Apr. 

Looisvllle  &  Nashville    May      21 

Minn.  St.  Paul  &S.S,M.(Soo)  May  14 
Missouri,  Kansas  jfc  Texas...  June  7 
Southern  Railway  System...  June       7 


S   936-000 

304.000, 

448-000 

542.000 1 

6-736,000, 

6.965.000 

1,308.000 

1J61.0001 

661,000 

748.000 1 

2.219.000 


+  $120- 
+  23 
+  36- 
+  85 
+  271 
+  1.570- 
+  260 
+  144 
,+  67. 
;+  122, 
+   aye 


,000  22 
000  47 
,000!  21 
.000  22 
,000    4m 
1,000    4m 
000    4m 
OM)  20 
000  1 9 
.000  22 
nnn  49 


+  01- 
on  Yr.  ago 


$22,363,000 
14.S51.000 

7.048-000 
11,638.000 
23.347.000 
27.060.000 

5.323.O0O 
27.310.000 
10992.000 
16644-000 
98.026-000 


+  1,666000 
+1,159-000 
+  833-000 
+1,890-000 
+1,624-000 
+  4.190.000 
+  1.103-000 
+3.127,000 
-  833-000 
+2,934.000 
-t- 11629000 
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Bankers'  advances  in  connection  witli  pur- 
chases of  ttie  above  Stocl<  may  be  replaced  by 
a  Loan  at  a  fixed  rate  of  5%  Interest,  and 
repayable  over  a  term  of  5,  10,  15,  20  or 

more  years. 
Full  particulars  will  be  sent  on  application  to  the — 
LEGAL   &   GENERAL  LIFE  ASSURANCE  SOCIETY, 
10  FLEET  STREET,  LONDON,  E.G.  4. 


CREDITO     ITALIANO, 


Authorised  Capital 
Paid-up  Capital  ■■ 
Reserve  Fund    ... 


Lire  100.000.000 
Lire  7  5.000.000 
Lire     15,000.000 


Head  Office  :    MILAN. 

The  Bank  has  Branches  at  Geno;v,  Rome,  Turin,  Naples,  Florence, 

Catania,  Bari,  and  numerous  other  important  towns  in  Italy. 

LONDON  BRANCH,  22  ABCHURCH  LANE,  EX.  4. 

^^^■^^^"^  1  David  A.  Horner. 
Transacts  a  general  Foreign  Banking  Business,  having  corrospon- 
(lents  in  all  European  Countries,  and  is  specially  prepared  to  grant 
facilities  for  the  development  of  trade  between  the  British  Empire  and 
Italy.     Correspondent  of  the  Royal  Italian  Treasury. 
Telegrams  :  "  Itatocredi,  London."  Teleohcne:  7SQ2-7S03  City. 
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LONDON,  SATURDAY,  JUNE  16,  1917. 

MUDDLING  THROUGH. 

\Ye  are,  and  have  been  during  the  three  years,  or 
almost  so,  which  the  present  War  has  lasted,  been 
told  by  all  sorts  of  persons  eager  to  conceal  their 
own  incompetence  that  it  is  the  greatest  struggle 
amongst  nations  that  ever  has  been  known.  The 
reader  will  judge  for  himself  whether  the  statement 
]S  correct  or  not  if  he  calls  to  mind  that  the  popula- 
tions of  the  two  Central  European  Empires,  which 
began  the  conflict  and  are  still  carrying  it  on,  pro- 
fessedly with  hopes  of  success,  amount  together  in 
round  figures  to  about  IIGJ  millions.  Since  the 
beginning  two  other  States  have  joined — Turkey  and 
Bulgaria.  Together  their  populations  amount,  accord- 
ing to  such  returns  as  are  published,  to  28^  millions, 
so  that  the  Central  European  Empires  and 
their  two  allies  total  up  in  population  to 
144^  milhons.  We  may  be  reminded  here 
that  the  aggi-essors  have  occupied  a  great  part 
of  France,  Belgium,  Serbia,  Montenegro,  Poland, 
and  Roumania;  that  they  exact  contributions  of  all 
kinds,  in  men  as  well  as  in  money,  from  the  occupied 
territories ;  and  that,  therefore,  they  dispose  in  reality 
of  a  much  larger  force  than  has  just  been  stated. 
Let  us,  then,  make  all  concessions  that  may  be  asked 
for  on  that  ground,  and  assume  that  the  Germans  and 
their  allies  have  impressed  into  their  service,  either  for 
military  or  for  economic  purposes,  or  both  together, 
10  milhons,  or  if  anybody  chooses  to  say  more  we  do 
not  object ;  so  that,  in  round  figures,  the  enemy 
Jiave  since  the  beginning  of  hostilities  disposed  of  alto- 
gether something  between  150  and  160  millions  of 
people.  It  is  probably  a  large  exaggeration.  But 
we  do  not  grudge  those  who  are  so  fond  of  exaggera- 
tion any  number  of  millions  they  can  show  even  a 
plausible  pretext  for  claiming;  and  we  say,  therefore, 
that  the  two  Central  Empires  dispose  altogether  of 
loO  millions  of  souls,  or  even  160,  if  anybody  is  bold 
enough  to  allege  the  higher  figure.  Now,  does  any 
i-eal  reader  of  history  pretend  seriously,  and  ask  com- 
l)etent  students  to  accept,  that  a  war  which  is  waged 
un  the  one  side  by  aggi-essors  who  can  dispose  of,  by 
evci-y  kind  of  violence  and  invasion,  150  or  160 
millions  of  souls  is  the  greatest  the  world  has  ever 
seen  ?  Is  it  not,  on  the  contrary,  plain  that  the  gi-eat 
Napoleon,  when  he  was  preparing  for  the  invasion  of 


Russia,  was  an  infinitely  more  formidable  opponent 
than  the  Central  European  Empires  are  now  or  ever 
have  been? 

Turning  now  to  the  Entente  Powers,  we  have,  to 
begin  with,  the  British  Empire,  with  417  millions  of 
inhabitants.     Plainly,  therefore,  one  single  memlx-r  of 
the  Entente  Alliance  has  not  far  short  of  three  times 
the   number    of   inhabitants   of   all   the  enemies    put 
together,   and  disposes  of   resources  in  general  very 
much      larger.       Next     comes      Russia,      with     a 
population,  according  to  the  latest  census,  of  180  mil- 
lions of  souls,  making  with  the  British  Empire  alone 
over  597  millions.     Upon  the  top  of  these  two  come 
the  United  States  with  a  population  exceeding  by  this 
time  100  milhons.     Three,  therefore,   of  the  Entente 
belligerents  make  up  between  them  aggi-egate  popula- 
tions of,    let  us  say,   in  round   figures  700  milhons, 
or    more    than    four    and    a    half    times    the  whole 
of     the     aggressive    enemies.       To    this     we    have 
to    add    France,    with    her    vast    colonial    Empire, 
Japan,  Italy,  Pqrtugal,  and  Roumania,  which,  if  we 
leave  outthe  occupied  territories,  hke  Belgium,    Serbia, 
and  Montenegro,    would  give  one  vast   aggregate  of 
894i  millions.    And  yet  we  are  coolly  told,  by  persons 
who  ought  to  be  ashamed  to  make  such  statements, 
that  the  present-  War  is  the  greatest  the  world  has  ever 
seen.     If  it  were  said  to  be  the  most  audacious,  or  the 
most  reckless,  one  could  at  least  understand  the  spirit 
of  the  statement.     But  to  talk  of  the  struggle  as  being 
the  greatest  the  woi-ld  has  ever  suffered  from,  when 
the  populations  ranged  on  one  side  amount  to  about  six 
times   the  populations   ranged   on  the   other   side,    is 
presuming  a  little  too  much  upon  human  credulity  and 
human    submissiveness    to    those  in  authority.      The 
real  ti'uth,  of  course,  is  that  the  struggle,  considering 
llie  resources  which  exist  at  present,  the  vast  strides 
that  science  has  made,  and  the  long  time  that  Germany 
took  to  prepare,   is  a  very  mediocre  kind  of  struggle 
and  ought  to  have  -been  ended  to  the  disaster  of  the 
aggi-essors  in  a  very  few  weeks.     But  the  aggressors 
had  some  hazy  conception  of  the  difficulties    of  the 
task  they  were   undertaking,   while    those   aggressed 
were   so  confident   in  their  own   superiority,    and  so 
ignorant  of  everything  relating  to  war  under  modern 
conditions,     that    they    made    no    pi-eparations,    and 
never  since  have  been  in  a  position  to  punish  adequately 
the  insolent  aggi-essors  who  attacked   them   without 
provocation. 

If  it  be  urged  that  while  the  aggressors  are  very 
inferior  in  man-power  and  in  all  other  kinds  of  re- 
sources they  have,  to  a  certain  extent,  made  up  for 
their  deficiencies  by  the  cai-efulness  of  their  prepara- 
tions and  the  skill  they  have  shown  in  conducting 
operations  we  demur  absolutely,  completely,  and 
emphatically  to  every  one  of  those  statements.  The 
aggi-essors  have  not  prepared  at  all  adequately,  or  at 
all  skilfully,  and  they  have  wasted  the  resources  which 
they  brought  to  bear  upon  the  enemy  in  the  most 
fantastic  and  childish  manner.  To  begin  with,  any- 
body who  had  time  to  inquire  into  the  circumstances, 
and  who  was  intensely  interested  in  the  condition  of 
the  greatest  of  the  Entente  Powers,  would  at  once 
have  directed  all  his  attention  to  the  danger-spot  in 
Britain's  armour,  and  lis  would  have  found  that  it  lay 
in  the  fact  that  she  was  dependent  for  the  life  of  her 
population  upon  sea  power,  and  that  sea  power  suchl 
as  she  possessed  was  ovenvhelming  except  it  was 
assailed  in  a  particular  way ;  but  that  assailed  in  that 
particular  way  it  might  possibly,  and  even  jirobably, 
be  destroyed.  England  at  the  time  had  a 
petty  Expeditionary  Force,  which  used  to  be  talked  of 
as  amounting  to  150,000  men,  but  which  clearly  could 
not  all  be  sent  abroad  at  the  very  outbreak  of  hostilities. 
Therefore,  the  first  and  the  essential  policy  of  Ger- 
many was  to  prevent  the  Expeditionai-y  Force  from 
leaving  the  British  shores.  Mr.  Churchill  and  Prince 
Louis  of  Battenberg  took  care  that  an  overwhelming 
naval  force  was  kept  at  sea  while  the  question  of  peace 
or  war  was  at  issue.     It  may   be  readily   conceded, 
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therefore,  that  it  would  have  been  rash  on  the  part  ot 
the  Kaiser's  Government  to  attempt  an  invasion  of 
England,  or  even  to  attempt  a  sudden  attack  of  the 
British  fleet  by  the  Germans.  Obviously,  that  being 
so,  the  true  coarse  for  Germany  was  to  direct,  fh'st 
in  ovei"vvhelming  might,  an  attack  through  Belgium 
and  Northern  France  upon  Calais.  If,  instead  of 
bothering  with  Paris,  Germany  had  struck  at  once  with 
aU  her  abihty  against  Calais  she  might  have  seized  the 
port,  and  if  she  had  done  so  it  was  qmte  upon  the 
cards  that  she  might  shortly  lafterwards  either  have 
seized  London  or  else  utterly  destroyed  it.  In  any 
case,  a  great  GeiTnan  ai-my  in  possession  of  Calais 
would  have  closed  the  Straits  against  the  British  Fleet, 
and,  consequently,  communication  by  sea  from  London 
could  be  kept  up  only  round  the  North  of  Scotland. 
The  conditions  of  the  problem  were  so  plain  tJiat 
ordinary  strategists  expected  that  this  would  be  the 
course;  and,  as  a  matter  of  fact,  the  readiness  with 
which  England  took  up  the  German  challenge  shows 
that  she  was  afraid  of  an  attack  upon  Calais  and  was 
bound  to  avert  it  if  possible. 

It  has  been  the  fashion  of  English  militan,-  writers 
for  a  great  many  years  to  exaggerate  out  of  all  likeness 
to  the  original  the  capacity  of  the  German  Great 
General  Staff.  And  the  exaggeration  goes  on  to-day, 
just  as  if  the  hollowness  of  the  praise  was  not  mani- 
fest to  all  the  world.  Germany  had  at  her  own  dis- 
posal the  power  to  choose  whether  she  would  make 
war  or  keep  the  peace;  if  the  first,  she  could  choose 
the  moment  for  action;  and,  if  that  were  done,  what 
line  of  attack  she  would  pursue.  The  cards  were  on 
the  table,  so  far  as  she  was  concerned,  for 
she  could  practically  decide  what  her  own 
course  would  be.  Moreover,  she  had  at  the 
Russian  Court  an  agent  who  kept  her  fully  in- 
foi-med  of  eveiything  the  Tsar's  Government  was 
intending  and  doing.  Therefore',  she  was  almost  as 
well  informed  respecting  Paissia  as  she  was  respecting 
her  own  affairs,  or  those  of  Austria.  Yet  with  all 
this  absolute  certainty,  with  all  the  time  to  prepare, 
and  with  her  own  choice  of  moment  and  occasion,  she 
eould  not  make  up  her  mind  whether  she  would  direct 
her  whole  effort  against  Paris  or  against  London,  and, 
therefore,  whether  she  would  win  or  lose.  As  a  con- 
sequence, she  was  stopped  at  the  Marne  and 
ignominiously  driven  back;  and  when,  too  late,  she 
took  up  the  attack  upon  Calais,  she  was  driven  back 
from  that  like\^■ise  with  equal  ignominy.  And  yet, 
with  all  these  facts  staring  us  in  the  face,  we  are  asked 
by  presumptuous  incompetents  to  beheve  that  it  is  the 
greatest  war  the  world  has  ever  seen,  and  that  we  are 
fighting  for  our  veiy  lives.  If  we  are  fighting  for  our 
v-ery  lives,  it  is  simply  because  we  choose  to  keep 
incompetents  at  the  head  of  our  affairs,  and  to  wast-e 
all  the  resources  that  lie  so  plentifully  to  our  hands. 
Even  now,  with  all  the  unmasking  that  has  been 
effected,  we  are  expected  to  throw  up  our  hats  because 
this  ridge  or  that  height  is  stomied.  We  are  told 
suspiciously  little  of  the  cost  at  which  the  gains  have 
been  made.  But  as  good  citizens  we  are  expected  to 
cheer,  and  declare  that  even  Wellington  himself  could 
not  have  done  better.  It  may  be  so.  It. is  a  gi'eat 
many  years  since  Wellington  was  laid  in  the  grave; 
and  he  would  be  a  'bold  man,  therefore,  who  would 
undertake  to  say  what  mi^ht  have  been.  But  we  will 
venture  to  assert  that  if  we  had  a  Napoleon  we  should 
not  be  engaged  at  nearly  the  end  of  tliree  years  in 
clearing  ridges  uncomfortably  near  to  Calais.  It  is 
easy,  of  coui-se,  to  behttls  reputations.  We  will  not, 
therefore,  engage  in  the  amusement.  But  we  will 
remind  our  readers  that  we  are  governed  by  idle  rich 
and  professional  persons  who  know  no  more  about  the 
actual  practice  of  war  than  children,  and  that  those 
idle  rich  and  professional  persons  have  been  careful, 
time  out  of  mind,  to  train  us  up  in  the  belief  that 
England  has  always  muddled  through,  and  always 
will. 


THE  IRISH  CONVENTION. 

On  Monday  the  Prime  ^Minister  made  liis  long- 
expected  statement  respecting  the  constitution  of  the 
Irish  Convention.  He  was  unable  to  say,  however, 
who  is  to  be  the  Chairman,  or  when  the  Convention 
will  meet.  It  seems  to  be  framed  with  an  honest 
desire  to  give  representation  to  all  classes,  creeds,  and 
conditions  of  Irishmen.  We  would  respectfully 
submit,  however,  that  the  Irish  Peers  are  extrava- 
gantly favoured,  and  that  the  Irish  peasantry,  taking 
them  altogether,  ai-e  not  given  an  adequate  voice. 
We  admit,  of  course,  the  extreme  difficulty  of 
drawing  up  an  entirely  satisfactory  scheme.. 
Probably,  any  plan  would  be  criticised  adversely 
from  some  quarter  or  other.  Upon  the  whole, 
therefore,  wliile  we  think  that  the  landowners, 
and  especially  the  Peers,  are  over-represented, 
and  that  the  Irish  Church  is  hkewise  over-represented, 
bearing  in  mind  what  a  small  minority  the  latter  is 
taking  the  whole  country  together,  we  yet  admit  that 
there  seems  to  have  been  an  honest  attempt  made  to 
give  what  would  be  a  fairly  adequate  representation  to 
the  different  classes  and  conditions  of  Irishmen.  The 
political  parties  are  not  to  hold  the  position  in  the 
Convention  which  might  have  been  expected.  On  the 
other  hand,  the  Government  attempt  seems  to  have 
been  to  give  a  voice  to  all  classes,  and  especially  to 
those  classes  which  are  least  loud  in  the  pohtical  arena. 
The  county  and  borough  councils  are  to  be  represented. 
So  are  the  governing  ^bodies  of  the  small  towns.  The 
Pioman  Catholic  Church,  the  Church  of  Ireland,  and 
the  Presbyterians  are  to  .have  a  fahly  full  representa- 
tion. And  there  seems  to  be  a  somewhat  scanty  repre- 
sentation of  the  working  classes.  We  are  inclined  to 
look  upon  this  latter  feature  as  the  worst  omission  of 
all.  The  parties  are  strong  enough,  and  will  take  care, 
either  inside  or  outside  the  Convention,  to  make  them- 
selves heard.  But  the  working  classes  in  Ireland  are 
badly  organised,  badly  supplied  with  the  sinews  of  war, 
and  badly  circumstanced  to  make  their  influence  felt. 
Of  all  classes  in  Ireland,  in  fact,  we  look  upon  the 
working  classes  as  the  worst  provided  for  in  every, 
way ;  and,  therefore,  as  entitled  to  the  largest  voice  in 
thb  Convention.  And  yet  the  number  of  members" 
allotted  to  them  appears  to  us  small.  However,  we 
admit  fully  the  difficulty  of  framing  any  scheme  that 
would  satisfy  all  parties.  We  conclude,  therefore, 
with  the  fervent  hope  that  all  who  will  take  part  in 
the  Convention  will  enter  it  with  the  solemn  and 
earnest  determination  to  do  their  best  for  the  real 
permanent  interest  of  the  island.  If  they  do  that, 
prejudices  will  be  overcome  and  the  outstanding  facts 
will  make  themselves  felt. 

The  real  standing  difficulty,  of  course,  is  that  the 
Protestants,  taking  them  generally,  are  descendants  of 
conquerors,  who,  in  the  majority  of  cases,  look  upon 
themselves  as  the  natural  masters  of  the  country, 
and.  therefore,  are  apt  to  put  fonvard  impossible 
claims.  They  are  to  be  over-represented.  The  ques- 
tion is.  Will  they  think  only  of  their  own  interests,  or 
will  they  be  moved  by  an  honest  desire  to  do  the  best 
they  can  for  the  whole  country?  It  is  never  to  be 
forgotten  that  the  last  conquest  and  colonisation  of 
Ireland  is  so  recent  as  the  reign  of  W^ilham  the  Third ; 
that  it  was  preceded  a  very  few  years  before  by  the 
Cromwellian  conquest;  and  that  that,  in  its  turn,  was 
preceded  bv  the  plantation  of  Ulster  in  the  reign  of 
James  the  First ;  while  the  plantation  of  Ulster  was  pre- 
ceded by  the  long  conquest  and  colonisation  throughout 
the  Tudor  reigns.  If  we  put  aside,  then,  make-believes, 
and  look  at  the  actual  facts,  we  see  that  the  population 
of  Ireland  consists  of  two  distinct  bodies — a  conquered 
majority  and  a  conquering  minoritj^,  with  the  whole 
might  of  the  British  Empire  behind  the  latter.  Is  a 
satisfacton-  result  possible  under  these  circumstances? 
Undoubtedly  it  is  if  two  conditions  are  fully  observed. 
The  first  is  that  the  minority  shall  be  contented  with 
securing  its  own  pennanent  interests  in  the  island ; 
and  Sir  E.  Carson  can  succeed  better  than  anybodjr 


June  16,  1917.] 


THE     STATIST. 


1173 


else  in  securing  that.       The  second  is  that  the  majority, 
for  the  sake  of  securing  self-governing  in  all  questions 
common  to  the  whole  population,  is  prepared  to  grant 
to  the  minority  more  than  tlie  latter  is  entitled  to. 
Ireland  is   one  of  the  very   poorest  countries  in   the 
world.  B}^  the  long  wars  which  ended  by  transfen'ing 
the  whole  property  in  the  soil  from  the  natives    to 
Enghshmen,   Scotchmen,  and  Welshmen,  eveiy  pro- 
vision that  had  been  made  in  olden  times   for  the 
advancement  of  the  country  was  destroyed ;  the  whole 
ownership,  not  merely  in  the  lands,  but  even  in  the 
educational  and  religious  establishments,  was   trans- 
ferred  to  the   newcomers;   and   the  old   inhabitants 
were  left,  if  possible,  worse  off  than  slaves,  for  slave- 
owners have  at  least  this  nauch  interest  in  the  welfare 
of  their  slaves :    that  it  is  worth  their  while  to  keep 
them  in  sufficient  health  to  work ;  whereas  the  Irish 
peasantry,  not  being  made  slaves,  had  not  even  that 
small  claim  upon  the  owners  of  everything  within  the 
island.       The  first  essential,  then,  for  the  majority  of 
the  people   of  Ireland  is  to  get  an  administration  to 
form    and   to    control    it   which   shall   devote    all   its 
thoughts,  all  its  energies,  and  all  its  resources  to  the 
improvement   of  the  condition   of  the  great  body   of 
the     people.       The     Catholic     majority,     then,  .  we 
honestly    believe    is    willing    to    concede    excessive 
privileges    to    the    minority,    where  personal  safety, 
the    protection    of    property,     and    a    fair-  share   of 
offices    of  aJtl    kinds   ere  concerned,  for  the  sake  of 
securing  such  a  development  of  the  resources  of  the 
island  as  will  ultimately  build  up  a  really  educat-ed  and 
a  really  prosperous  people.     We  take  it  thai  no  Irish- 
man really  fears  religious  intolerance.     There  is  far 
more  religious   bigotry  in  Protestant  Ulster  than    in 
Catholic   INIunster   or    Connaught.      But    Protestants 
may  fear  that  they  will  practically  be  excluded  from 
all  offices  of   real   importance,  and  even  from  small 
offices,  because  they  will  everv'where  be  in  a  minority 
except  in  a  few  Ulster  counties;  and,  therefore,  for 
the  sake  of  place  and  power,  they  may  refuse  to  agree 
with  their  Cathohc  fellow-countrymen  on  matters  that 
really  affect  the  permanent  interests  of  the  island.     On 
the  other  hand,  the  Catholic  majority  has  this  very  real 
inducement  to  give  way  to  the  minority :  namely,  that 
the  minority  can  reckon  upon  English  and  Scotch  sup- 
port if  a  real  quarrel  breaks  out;  and,  therefore,  the 
minority  cannot  be  coerced.     The  facts  being  so,  we 
are  inclined  to  hope  that  the  Catholics,  for  the  sake  of 
developing  a  real  system  of  beneficial  government  in 
Ireland,  will  yield  much  more  than  the  Protestants  are 
entitled  to,  and  thus  obtain  power  to  found  a  Go-^'ern- 
ment  that  will  develop  the  resources  of  the  island. 


THE    AIR    RAID. 

Has  Lord  French  full  power  to  act  as  the  chief  mili- 
tary official  for  the  protection  of  the  United  Iving- 
dora?  It  is  said  that  he  is  charged  with  the  protec- 
tion of  the  Home  countries,  and  that  all  the  garrisons 
of  every  kind  are  under  his  orders.  Are  the  facts 
really  so?  Has  he  full  authority  to  see  that  a  proper 
watch  is  kept  on  every  part  of  the  United  Kingdom, 
and  that  every  force,  whether  land  or  sea,  destined 
for  the  protection  of  the  country  is  always  prepared 
for  whatever  may  happen?  If  those  questions  can 
•be  answered  in  the  affirmative,  then  Lord  French 
clearly  has  not  acted  this  week  according  to  his  duty. 
The  raid  that  was  made  upon  London  anived  just  a 
little  before  noon — some  time  between  11.30  a.m.  and 
12  o'clock,  the  newspapers  all  say.  And  the  actual 
operations  lasted  for  about  a  quarter  of  an  liour. 
Nothing  was  known  apparently  by  those  who  ought 
to  have  warded  off  the  attack  of  the  coming  of  the 
raid.  That  clearly  implies  misconduct  on  the  part 
of  somebody.  Who  is  tlie  somebody?  Who  ought 
to  have  seen  that  the  coasts  in  every  direction  were 
watched  and  that  at  the  earhest  possible  moment 
information  was  sent  to  all  who  ought  to  have  received 
it?  Clearly  this  was  not  done.  It  was,  as  already 
said,  just  before  noon,  on  one  of  the  brightest  days 


that  has  been  seen  in  London  for  very  many  years. 
The  accounts  state  that  the  invading  aircraft  flew  at 
an  exti-aordinarily  gi-eat  height.  Yet  they  were  visible 
even  to  the  naked  eye,  and  they  ought  to  have  been 
visible  all  along  the  line  to  those  whose  duty  it  was 
to  keep  a  close  look-out.  If  Lord  French  is  charged 
with  the  protection  of  the  Home  countries,  and  if  he 
has  the  requisite  authority,  then  he  is  guilty  of  a 
breach  of  duty  which  ought  to  receive  exemplary 
punishment.  Tt  is  not  enough  that  he  should  be 
deposed  from  the  position  he  holds.  Much  severer 
judgment  ought  to  be  passed  upon  him.  If,  on  the 
other  hand,  h©  has  not  the  requisite  authority,  then 
the  official  who  has  ought  to  be  punished  in  the 
heaviest  manner,  and  the  Government  itself  ought  to 
be  called  to  the  strictest  account.  For  very  nearly 
three  years  now  the  War  has  been  going  on,  and' 
these  islands  have  been  exposed  to  the  danger  of  in- 
vasion from  aircraft.  If,  during  three  whole  years, 
a  succession  of  Governments,  with  all  the  experience 
that  has  been  supplied,  have  failed  to  take  the  neces- 
sary measures,  then  no  possible  pimishment  is  too 
severe  for  the  present  Ministers.  Whoever  is  guilty 
ought  to  be  called  to  strict  account,  and  ought  to  be 
punished  as  severely  as  the  Law  allows. 


FOOD   PRICES. 

Half  the  month  of  June  has  now  passed.     Indeed, 
to-morrow    fortnight   will  bo   the  first  of  July.      If, 
then,  we  are  justified  in  counting  upon  a  continuance 
of  the  present  favourable  weather,  the  crops  this  year, 
throughout  the  northern   hemisphere    at    all  events, 
ought  to  be  better  than  liitherto  has  been  anticipated- 
Moreover,   the  submarine  menace,  of  which  officials 
and  the  Press  made  such  mountains,   has  turned  out 
to  be  just  as  great  a  fiasco  as  the  other  plans  of  the 
Gennans.     In  addition,  if  we  may  look  upon  Sir  D. 
Haig  as  a  man  of  coolness  and  judgment,  who  does 
not  speak  until  he  has  well  weighed  his  words,   the 
enemy    in    France     are    already    inferior    to    their 
antagonists  both  in  man-power  and  in  fighting  effi- 
ciency.    Finally,   all  this  is  true  before  the  Eussians 
have  begun  the  offensive  this  year.     Has  the  Govern- 
ment taken  all  these  facts,  and  others  that  might  be 
mentioned,  into  its  careful  consideration?      And  is  it 
prepared,  for  once  in  a  way,  to  act  upon  them  with 
judgment  and  with  decision?     W'e  put  Parliament  out 
of  account,  for  Parliament  exists  at  present  only  by 
right  of  its  own  authority,    and,  therefore,   does  not 
really  count.     But  the  public  has  made  up  its  mind  to- 
obey  the  members  of  the  Government.     Upon  them, 
therefore,    rest  the  real  responsibility  for  everything 
that  is  done.     They  have  been  lecturing  us,  for  how 
long  we  do  not  care  to  specify,  in  every  mood  and 
tense,  warning  us  of  the  dangers  of  the  submarine, 
of  the  wickedness  of  the  Germans,  of  the  shortness  of 
supplies  at  home  and  abroad,  and  so  on.     They  have, 
moreover,  been  threatening  us  with  all  sorts  of  dis- 
asters if  we    do   not    practice  the   most    exemplary 
economy.     And,  to  cap  all,   they   have   appointed  a. 
multitude  of    gentlemen  to   high  positions    so   as   to 
safeguard  the  national  interests,  though  it  would  puzzle 
most  people  even  to  give  a  guess  as  to  the  qualifica- 
tions of  the  several  gentlemen  chosen  for  the  qffices 
into  which  they  have  been  pitchforked.     Is  it  beyond 
the   bounds   of    possibility    for   the    members  of   the 
Government  to  act  in  their  own  name  and  on  their 
own  responsibility,  if  it  were  only  once,  just  to  show 
that  they  are  alive  and  sensible  to  what  is  going  on? 
They  ought  to  know,  if  they  pay  attention  to  anything 
outside  the  four  walls  of  their  official  rooms,  that  the 
prices  of  almost  every  necessary, of  life  have  been  run 
up    to   shameful    heights ;    that    certain    classes    are 
making    fabulous    profits ;    and    that    the    poor    are 
especially  suffering.     Is  it  beyond  the  bounds  of  possi- 
bility for  a  Minister  here  and  there  to  consider  the 
interests  of  the  poor  and  take  some  steps  to  safeguard 
them  ?     In  the  very  coldest  period  of  the  late  escep- 
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tionally  cold  winter  poor-  women  with  young  and  badly 
clothed  children  were  liinning  about  the  streets,  beg- 
ging from  traders  ever  so_  little  coal  to  enable  them, 
if  not  to  keep  their  children  warm,  at  least  to  cook 
food  for  them.  And  in  'many  instances,  if  we  can 
believe  what  we  were  told,  they  failed  to  get  what 
ttey  wanted.  Is  it  not  disgraceful  that  this  should 
have  happened?  And  is  it  not  specially  disgi-aceful 
just  now,  when  the  harvest  prospects  look  as  they  do 
at  present,  and  when  the  danger  of  actual  want  with 
which  we  were  threatened  is  passing  away,  and 
nothing  yet  has  been  done?  We  are  told,  indeed,  that 
the  Government  at  last  is  waking  up ;  that  it  is  about 
to  take  some  action  to  put  down  prices.  If  it  is,  the 
action  will  be  very  welcome,  and  nobody  will  be  readier 
to  applaud  than  ourselves.  But  considering  all  that 
has  happened  during  the  War'  we  shall  ibeheve  that 
something  effectual  will  be  done  when,  as  a  matter  of 
fact,  it  has  been  done. 


SPAIN. 

The  crisis  which  has  so  suddenly  broken  out  in  Spain 
is  not  veiy  intelligible  to  people  in  Western  Europe. 
Yet    it  has  been  brewing  for  a  long   time,    and  few 
persons,  we  venture  to  assume,  who  had  any  moderate 
knowledge  of  the  condition  of  the  Peninsula  are  sur- 
prised by  what  has  just  occun-ed.     Spain,  it  will  be 
recollected,  has  been  in  revolution  ever  since  the  begin- 
ning of  last  centur}-.     Unfortunately,  by  the  brutal 
and  reactionary  poUcy  of  Philip  II. ,  the  country  was 
diverted  from  the  main  cun-ent  of  European  politics 
and  led  into  a  course  which  has  brought  her  to  the 
degree  oE    impotence   in  which   she  now^   is.     There 
are  a  large  number  of  parties  in  Spain.     But,  roughly, 
it  may  be  said  that  three  occupy  a  dominant  position. 
One  for  a  long  time  has  been  dominated  by  the  anny. 
It  supports  the  Crown,  and  it  maintains  a  system  of 
government  in  which  everything  really  depends  upon 
the  will  of   the  i-eigning  Sovereign.     The  second  is 
Sociahst,    Eepublican,   and  revolutionary.     And    the 
thu-d    is    frankly    reactionary,   absolutist,    and    ultra- 
montane.     The  latter  party   sympathises   with  Ger- 
many ;  or,  perhaps,  it  would  be  more  correct  to  say 
that  it  sympathises  strongly  with  Austria,  and,  there- 
fore, with  the  two  Central  European  Empires.     But 
it  is  too  weak  to  enter  into  a  great  war;  and  while  it  is 
wilhng  to  submit  weakly  to  all  German  atrocities,  it 
yet  is  not  prepared  to  risk  the  independence  of  the 
"kingdom.     The  party  that  hitherto  has  supported  the 
King  has  depended  largely  upon  the  army;  indeed,  it 
was  the  anny  which  restored  the  present  Sovereign's 
father  to  the  throne.     The  tliird  part}- — the  Eepublican 
and  generally  progi'essive  party — accepts  the  esistmg 
state  of  things  for  fear  of  getting  something  woi'se. 
Apparently,  the  army,  in  its  admiration  for  militarism 
and  reactionary  politics,  has  insisted  upon  overturning 
the  late  Government  and  putting  in  its  place  a  Govern- 
ment  led  by  an   able   man  unquestionably, .  and  one 
who  is,  perhaps,   more  broad-minded  than  under  the 
circumstances  in  which  he  finds  himself  he  deems  it 
safe    to     admit.     Whether    he     can    maintain    him- 
self    remains     to     be     seen.     He     declares     openly 
that    the    true    policy    of    Spain    is    to    side    wdth 
France      and     England.     But     he     complains     that 
England     retains     Gibraltar,     which     ought     to     be 
Spanish,  and  that  France  has  gobbled  up  portions  of 
Morocco,  wliich  likewise  ought  to  be  Spanish.     And 
out  of  the  mere  longing  for  these  impossible  things 
he  is  apparently  submitting  to  act  as  a  tool  of   the 
amiy,   the  militarists,   and  the  extreme  Churchmen. 
How  it  will  all  end  we  shall  not  be  rash  enough  to 
offer  an  opinion.     It  is  scarcely  credible  that  so  able 
a  man  as  the  new  Prime  Minister  will  ally  himself  with 
the  failing  cause  of  Gei-many.     And  if  he  does  not,  it 
is  not  easy  to  understand  how  he  was  induced  to  lend 
liimself  to  a  military  conspiracy  wliich  does  not  seem 
to  offer  great  chances  of  success.     Probably  the  result 
will  be   something  similar  to  what  has  happened  in 
Portugal,  and  more  recently  in  Eussia. 


KING  CONSTANTINE'S  DEPOSITION. 

An    excee-iingly    bad    business    has    apparently    been 
ended  in  an  exceedingly  bad  way.     We  seem  justified 
in  assuming  that  the  deposition  of  King  Constantine  is 
one  of  the  fruits  of  the  Eussian  Eevolution.     As  long 
as  the  Tsardom  lasted  he  was  kept  in  his  place.     Now 
that  the  Tsardom  has  gone,  he  disappears  likewise.  We 
grant  freely  that  if  that  is  the  real  solution  of  a  scandal 
the  other  Entente  Powers  are  to  be  excused.     Greece 
is  not  so  formidable  a  Power  that  it  was  worth  while 
quarrelling  with  Eussia  on  her  account.     And  King 
Constantine  certainly  was  not  a  personage  worth  being 
raised  into  the  cause  of  a  quarrel  between  the  Great 
Powers.     But  now  that  the  Tsardom,  has  disappeared, 
and  that  a  Eevolutionary  Government  exists  in  Eussia, 
it  is  very  unsatisfactory  that  King  Constantine's  son 
should  be  left  with  the  power  to  do  future  mischief. 
The  last  three  years  have  brought  out  in  the  clearest 
possible  manner  the  innumerable  and  serious  objections 
that  exist  to  the  possession  of  power  in  several  im- 
portant positions  by  petty  German  princes.     We  need 
only  refer  to  King  Constantine  and  King  Ferdinand  of 
Bulgaria.     Fei'dinand,  we  presume,  will  go  when  the 
time  comes.     But  the  son  of  King  Constantine  reigns 
in   his   father's    stead.      We  shall   'be  told  that  the 
Powers      which     protect      Greece      will     take     care 
that    he     does     no     mischief.     That    would     be    all 
veiy    well    if    we    had    the    slightest    ground     for 
believing    that    it  is    true.       King  Constantine  was 
known    to    be  the  tool    of    the  Kaiser,   and    he  was 
protected,  in  spite  of  the  universal  knowledge  of  the 
fact,    simply   because  certain    Great  Powers  did  not 
choose  that  he  should  be  displaced.     There  never  was, 
and  in  the  nature  of  things  there  never  can  be,  any  , . 
advantage  in  the  setting  up  of  these  little  petty  princes    4 
in  countries  which,   from  the  very  nature  of  things,  ' 
must  constantly  be  plotting  war  and  revolution.     TheJ 
sooner,  therefore,  all  the  German  piincelets  are  swepbl 
away  the  better  it  will  be.     They  cannot  do  any  good,! 
and  they  are  certain  to  do  much  harm.     Besides,  the! 
time  for  these  artificial  monarchies  is  past.     It  is  a 
day  when  democracy  is  coming.     We  say  deliberatelyl 
coming,  for  it  is  bosh  to  talk  of  its  existing.     There- 
fore, the  sooner  these  mock  royalties  are  got  rid  of  and! 
nations  are  left  to  managfe  their  own  affairs  in  theirf 
own  way,  the  better  it  will  be  for  all  concerned.     It 
may  be  said  that,  as  a  matter  of  course,  M_.  Venezelosj 
will  return  to  power,  and  he  will  see  that  Greece  acts  ag 
she  ought  to  do.     That  would  have  been  an  argument 
three  years  ago.     But  after  our  experience  during  the| 
past  three  years,  how  can  we  depend  either  upon  the 
Greek  clique,   who  are  wedded  to  Germany,  or  thai 
Greek  militaiy  men,  who  actually  surrendered  a  por-f 
tion  of  the  Greek  Army  to  the  enemy? 


INTERNATIONAL  CROP  REPORT. 

F.4IELT  complete  estimates   are  nov.'  available  of  th^ 
area   and  condition  of    the   principal  crops    used  fo^ 
human  and  animal  food  throughout  the  world.     Th^ 
returns  do  not  so  far  include  the  United  Kingdom, 
Eussia,   or  enemy  countries,   for  which,   partly  fion 
administrative  delays,  partly  for  militaiy  reasons,  no 
reliable    figures    are  yet    procurable.       From  certain 
war  areas,  such  as  Luxemburg,  Belgium,  EoumaniaJ 
Greece,   and  elsewhere,  no  accurate  information  ha 
come  to  hand. 

Bearing  in  mind  these  deficiences,  it  is  interesting 
to   examine  the  recently  issued   crop  reports   of  th 
Itahan    International    Institute   and    the    Bureau    oi 
Statistics  of  the  United  States  Department  of  Agril 
culture.     As    hungry    humans    W'e    are,    of    coui'seJ 
cliieflv  concerned  with  cereals  and  potatoes,  and  th^ 
tale  disclosed  by  the  figures  certainly  gives  no  causa 
for  elation.     We  look  principally  to  the  United  States 
and   Canada,  as    well   as    to    Eussia,  for    our  wheat 
requirements.       A     particular    interest    attaches    to 
winter  wheat   which  will  first  come   to  relieve   food 
shoilage.       It  is  unwelcome  to  note  that  the  States 
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winter  wheat  crop  shows  a  decrease  in  area  of  nearly 
7.500,000  acres  compared  with  1916,  while  its 
average  condition  fell  from  73.2  oi.  May  1  to  70.9  on 
June  1,  contrasted  with  73.2  on  June  1,  1916,  85.8 
on  the  same  date  in  1915,  and  81.4,  the  mean  of  the 
averages  of  the  past  10  years.  Spring  wheat  makes 
a  better  showing,  the  area  having  increased  6%  on 
the  1916  figure  and  the  condition,  allowing  100  to 
represent  the  normal  yield,  being  91.6  on  the  first  of 
tliis  month,  as  against  88.2  on  the  same  date  last 
year  and  a  10-year  average  of  93.4.  The  only 
countries  in  tiie  world,  outside  the  United  States, 
showing  an  increase  in  the  wheat  area  are  Spain, 
Switzerland  and  India,  where  the  figm-es  are  up  by 
over  tliree  million  acres,  wliichis,  however,  insufficient 
to  offset  the  decrease  shown  elsewhere.  The  condition 
of  the  world's  wheat  crop  is,  generally  speaking, 
lower  than  last  year,  and  an  inferior  yield  per  unit 
area  may  consequently  be  expected.  The  area  under 
rye,  which  may  be  considered  with  wheat,  has 
increasetl  in  Switzerland  and  the  United  States,  but 
declined  in  practically  all  other  countries,  and  its 
general  condition,  where  not  average,  is  usually  below 
it. 

The  conversion  of  the  public  taste  to  an  apprecia- 
tion of  the  value  of  oats,  maize,  and  barley  as  food- 
stuffs is  necesarily  slow,  but  still  the  returns  of  these 
cereals  evoke  in  us  an  interest  quite  alien  to  former 
years.  The  winter  oafc  crop  of  the  United  States 
i.g  down  by  700,000  acres,  but  the  spring  sowings 
bring  the  total  area  nearly  4%  above  last  year's, 
while  condition  is  only  slightly  under  the  average. 
Maize  acreage  declined  by  almost  a  million,  and  its 
condition  is  very  poor,  especially  in  Argentina,  which 
is  our  principal  source  of  supply.  The  yield  per  acre 
in  that  country  is  estimated  at  only  .16  ton,  com- 
pared with  .408  ton  last  year  and  .552  in  the  five 
years  1910-1914.  As  regards  bai-ley,  the  figures 
available  register  a  reduction  in  area  of  approximately 
837,000  acres.  The  condition  is,  however,  more  or 
less  up  to  average,  except  in  the  Argentine,  where  the 
yield  is  expected  to  be  lower  than  1916  by  practically 
two-thirds. 

Infonnation  on  the  acreage  and  condition  of  the 
potato  crop  is  incomplete.  The  crop  in  Switzerland 
is  good,  but  in  France  a  difficulty  was  experienced  in 
satisfying  the  demand  for  seed.  It  is  believed,  how- 
ever, that  the  area  sown  will  be  well  up  to,  if  it  does 
not  exceed,  the  figure  for  1916.  Prospects  in  the 
United  Kingdom  are  generally  favourable,  though  the 
planting  of  the  crop,  particularly  the  earliest  varieties, 
,xvas  much  delayed  by  the  severe  weather,  and  to  the 
middle  of  May  there  was  not  enough  heat  to  favour 
rapid  development. 

A  true  appreciation  of  the  value  of  the  figures 
quoted  would  be  impossible  without  taking  account  of 
the  visible  supphes  of  cereals.  In  three  of  the  chief 
grain-producing  countries — the  United  States,  Russia, 
and  Canada — the  visible  stocks  of  wheat  are  1,274,900 
tons  less  than  in  1916.  The  Eussian  returns  were 
not  made  up  at  the  same  date  as  the  others,  but  for 
purposes  of  comparison  thev  have  been  used  in  con- 
j'unction  with  them.  Supplies  of  maize  and  oats  in 
the  same  countries  are  down  by  247,600  tons,  while 
Russian  holdings  of  barley,  which  is  easily  her  second 
most  important  cereal,  are  only  one-fourth  of  the 
1916  fiscure.  Stocks  of  flour  in  Eussia  are  two-thirds 
below  last  vear's  level. 


SOUTH  AMERICA.-II. 

CoLOMBI.i. 

Coi.OMBi.\  is  a  country  as  big  as  France  and  Ger- 
many put  together,  with  a  population  of  some 
5  millions  and  a  railway  mileage  of  a  little  over 
500  miles.  The  table  below  shows  very  wide  fluctua- 
tions in  our  trade  with  Colombia.  ^Ye  imported  from 
Colombia  in  the  year  before  the  War  nearly  a  million 
sterling  worth  of  food,  consisting  mainly  of  coffee  and 


bananas,  with  •  a 'little  raw  cocoa.  The  import  of 
bananas,  for  reasons  of  freight,  has  now  been  for- 
bidden, but  the- latest  figures  available  do  not  show 
tills.  The  effect  of  the  War  was  to  increase  our  im- 
ports of  cocoa  five  times  over  in  quantity  and  more 
than  five  times  over  in  price,  and  to  more  than  doublft 
our  imports  of  coffee,  but  it  had  little  perceptible 
influence  on  the  banana  trade,  except  to  increase  the 
price. 

In  raw  materials  om-  principal  imports  were  pre- 
cious stones,  silver  and  hides.  Our  imports  of  hides 
were  reduced  by  one-half,  but  our  imports  of  silver 
only  by  one-third.  The  only  important  manufactures 
are  Panama  hats  and  platmum  which  has  been  parti- 
ally treated.  The  influence  of  the  War  on  the  hat 
trade  was,  according  to  the  latest  available  figures, 
only  slight,  but  the  reduction  in  the  imports  of 
platinum  was  serious.  Where  a  falling-off  in  trade 
is  observed  the  explanation  usually  is  a  difficulty  re- 
garding freights. 

Our  export  trade  to  Colombia  has  been  affected  to  a 
less  extent  than  might  have  been  supposed,  showing 
a  reduction  of,  rougiily,  12%.  The  principal  articles 
are  Manchester  goods,  linens,  woollens,  and 
machinery. 

Venezuela. 

Venezuela  is  a  country  of  very  nearly  400,000 
square  miles,  with  a  population  of  a  little  over  2t 
millions  and  a  railway  system  of  a  little  over  600 
miles.  The  War  has  had  a  serious  effect  on  our 
trade  with  Venezuela,  reducing  our  imports  from  the 
Eepublic  by  one-half  and  our  exports  to  Venezuela, 
according  to  the  latest  figures  available,  from  about 
a  million  sterling  to  £520,000.  Part  of  the  trade  went 
to  the  United  States  and  will  come  to  us  in  a  modified 
form,  but  a  large  proportion  of  articles  will  not  bear 
the  extravagant  freight  charges  brought  about  by 
the  War.  Our  imports  from  Venezuela  consist  of — 
or  rather  what  remains  of  them  are — cocoa,  coffee, 
frozen  meat,  sugar,  plumage,  balata,  copper,  silver 
and  raw  rubber.  Imports  of  coffee,  cocoa,  sugar,  and 
balata  have  been  stimulated  by  the  War,  but  other 
articles  have  suffered  severely.  Like  the  imports,  our 
export  figures  to  Venezuela  show  remarkable  irregu- 
larity. In  food,  for  example,  according  to  the  latest 
figures,  now  some  18  months  old,  we  sent  cakes, 
whisky,  and  confectionery  just  as  before  the  War, 
and,  moreover,  got  better  prices  for  them.  It  is  of 
interest  to  note  the  profitable  nature  of  trade  with  a 
tropical  country  like  Venezuela.  We  import  from 
there  raw  cocoa  and  raw  sugar,  and  send  them  back 
in  the  form  of  chocolates  and  confectionery.  Our  ex- 
poi'ts  of  coal  are  reduced  by  nearly  two-thirds,  and 
there  is  a  big  falling-off  in  Manchester  goods,  linens, 
and  even  in  jute.  Of  course  we  got  better  _prices  for 
\\hat  we  sent  of  these  latter,  but  whether  our  manu- 
facturers will  benefit  to  an  appreciable  extent  is 
doubtful. 

Ecuador. 

Before  the  War  we  imported  large  quantities  of 
coffee  from  Ecuador,  as  well  as  cocoa  and  what  are 
known  as  ivory  nuts  for  making  buttons;  and,  of 
course,  Ecuador  is  the  natural  home  of  the  so-called 
Panama  hats.  Some  of  the  best  qualities  are 
made  in  Ecuador,  and  very  few  of  these  are  sent 
to  Europe,  as  each  hat  takes  six  months  to  make, 
and  they  are  sold  locally  for  £20  to  £25  each.  The 
coffee  consumed  m  this  country  mainly  comes  from 
Costa  Eica,  but  of  late  years  it  has  been  mixed  with 
coffee  from  Ecuador,  which  much  resembles  it  in 
quality,  the  material  difference  being  that  it  contains 
2%  more  water.  The  coffee  and  cocoa  trades  are 
largely  controlled  by  a  financial  association,  and  it  is 
upon  the  export  tax  which  this  association  pays  that 
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the  Government  derives  a  large  part  of  its  revenue. 
Since  the  War  the  cocoa  and  coffee  imports  have  been 
stimulated,  doubling  in  quantity  and  more  than 
doubling  in  price.  The  ivory-button  trade  above  re- 
ferred to  has  been  well  maintained,  with  a  tendency 
to  increase  according  to  the  figures  before  us.  Eaw 
rubber  has  suffered  heavily  from  the  war  conditions, 
mainly  owing  to  prohibitive  freights.  A  portion  of 
the  rubber  has  gone  to  the  United  States,  and  appears 
in  our  imports  in  the  form  of  the  manufactured 
article. 

With  regard  to  hats,  with  the  exceptions  men- 
tioned, the  trade  has  naturally  suffered,  the  quanti- 
ties despatched  from  Ecuador,  according  to  the  latest 
'figures  available,  being  about  one-third  of  the  normal. 
Our  export  trade  to  Eucador  has  suffered.  Amongst 
foods,  whisky  is  about  one-third  what  it  was  before 
the  War.  Amongst  manufactured  goods,  Manchester 
goods  are  about  one-third  in  quantity,  but  the  figures 
show  that  our  customers  in  Ecuador  have  had  to  pay 
two-thirds  of  what  they  paid  formerly  for  one-third 
the  supply  of  goods.  Our  manufactm-ers  do  not  get 
the  benefit.  Eeally,  these  restrictions  on  trade  and 
industry  form  part  of  the  price  the  country  is  paying 
for  the  War.  Jute,  linens,  and  woollen  goods  have 
fairly  well  maintained  their  position ;  but  even  in  these 
commodities,  comparing  quantities  and  values,  prices 
are  seriously  against  the  purchaser. 

The  table  shows  wide  fluctuations  in  the  trade 
figures.  It  will  be  not-ed  that  an  increase  in  the  im- 
ports into  the  United  Kingdom  from  Ecuador  accom- 
panied a  steady  decline  in  our  exports  to  that  country. 
The  rise  in  the  import  figures  is  wholly  due  to  increased 
freight  chai'ges  and  to  the  rise  in  the  price  of  the 
commodities  imported.  Bankers  and  traders  complain 
that,  while  Government  is  urging  them  to  do  all 
in  their  power  to  stimulate  the  export  trade,  Govern- 
roent  regulations  nullify  such  efforts.  In  the  case  of 
countries  like  Ecuador,  and,  indeed,  most  countries  in 
the  tropics,  it  has  to  be  remembered  that,  even  if  they 
were  desirous,  they  have  no  resources  for  purchasing 
our  goods  except  the  commodities  they  have  to 
exchange.  They  have  little  money  and  vei-y  few  invest- 
ments. Ecuador  needs  machinery,  and  her  people 
Manchester  goods,  but  if  we  are  to  supply  these 
requirements  we  must,  in  exchange,  take  the  products 
of  Ecuador  which  they  ai'e  able  to  offer.  Bankers 
and  traders  cormected  with  these  countries  are 
anxious  to  give  all  the  facilities  in  their  power,  even 
if  they  are  not  able  to  do  all  that  a  Trade  Bank  may, 
but  it  IS  essential  that  they  must  have  ships  to  bring 
the  goods  here.  It  has  to  be  remembered  that  while 
the  interest  of  the  War  must  be  attended  to,  the 
practicability  of  financing  it  will  largely  depend  upon 
our  rulers  remembering  the  proverb  about  the  goose 
and  the  golden  eggs.  The  railway  mileage  of  Ecuador 
is  a  little  over  300  miles.  The  country  is  a  little  over 
116,000  square  miles  in  extent,  and  has  a  population 
of  a  million  and  a  half. 

Imports  into  United  Kingdom  from:  — 


1916 

1915 

1914             1913 

1912 

£ 

£ 

£                   £ 

£ 

Colonibi.i        

194,<i63 

1,189,684 

l,10.'i,352    1,088,717 

l,l'.;s,nio 

Venezuela 

171,828 

.154,844 

225,827        560,180 

667,701 

Ecuador         

1.018,848 

969,173 

797,813        467,737 

421,003 

Peru 

4,083,298 

3,512,674 

2,945,115    S,178,261 

3,298,000 

OhUe 

12,408,713 

9,585,247 

5,348,704    5,359.335 

4,982,186 

Brazil 

9,035,123 

8,256,879 

7,997,684  10,008,367 

6,960,130 

Uruguay         

4,015,129 

4,331,283 

2,801,533    2,748,819 

2,.'60.977 

Bolivia           

1,139,751 

1,001,279 

l,60i,S70    2,250,092 

1,629,052 

Argentine  Eppublic  .. 

51,591,959  63,876,814  37,150,814  42,485,S91  40,807.685 

Paraguay        

18,617 

6,000 

5,546            8,534 

2,11  5 

British  Guiann 

.    1,111,408 

1,408,767 

1,138,340        648,323 

461,096 

Exports  from  L 

^nited  Kingdom  to:  — 

191G 

1915 

1914              1013 

1912 

£ 

£ 

£                     £ 

£ 

Colombia      

1,G35,S9? 

1.047,677 

1,169,864    1,692.541 

1,433,877 

Venezuela       

944,300 

806,827 

573,689        825,074 

970,636 

TIcuador         

433,171 

422,794 

433.853        414,641 

555,093 

Peru 

1,080,191 

690,600 

1,060,710    1,487,804 

1,409,302 

Chile 

4,037,368 

1,791,131 

3,748,060    0,010,481 

6,159,159 

Brazil 

6,71 6,853 

5,151.470 

6,205,020  12,465,115  12,657,850 

■Uracrnay         

1,899,181 

1.496,789 

1,072,641     8.916,422 

2,017,021 

Bolivia 

294.102 

173,258 

254,145        360,465 

330,144 

Arsentine  Bepublic  .. 

.  13,953.166  11,516,158  14,057,463  22,640.921 

20,540,853 

Parapuaj 

124,562 

44,070 

72,466       116,355 

97,102 

British  Gniaoa 

715,024 

711,192 

709,625       730,464 

644,450 

FINANCING  THE  WAR. 

Had  members  of  Parliament  carefully  studied  ther 
recent  Exchequer  returns,  as  they  should  have  done,. 
there  would  have  been  no  expression  of  surprise  on- 
their  part  at  Mr.  Bonar  Law's  statement  of  Mojiday 
last.  The  Chancellor  told  the  House  that  for  the  first 
nine  weeks  of  the  current  fiscal  year  the  expenditure- 
of  Great  Britain  had  averaged  £7,884,000  a  day.  This 
gives  a  total  of  £496,000,000  for  the  period;  and 
although  the  Exchequer  returns  showed  that  up  to 
June  2  we  had  paid  out  nearly  £470,000,000,  it  is 
fairly  generally  understood  that  various  payments 
are  usually  somewhat  in  arrear  of  expenditure  in- 
curred. It  should  be  stated  that  this  outlay  of 
£7,884,000  per  day  is  for  all  purposes — that  is,  not 
merely  outlays  from  the  Vote  of  Credit,  but  interest 
on  debt  and  the  expense  of  carrying  on  the  ordinary- 
services  of  the  country.  The  Budget  estimate  of 
daily  expenditure  for  all  purposes  tliis  year  was 
£6,275,000,  of  which  £5,411,000  was  to  come  out  of 
Votes  of  Credit,  leaving  about  £864,000  for  interest, 
ordinary  Supply,  &c.  As  will  be  remembered,  when- 
the  Chancellor  asked  for  a  new  Vote  of  Credit  early 
in  May  the  outlays  from  Votes  of  Credit  in  the  first 
five  weeks  averaged  as  much  as  £7,457,000  per  day, 
but,  as  he  then  pointed  out,  these  outgoings  were 
exceptionally  heavy,  and  for  the  period  between  May  5-- 
and  August  4  he  named  a  smaller  daily  outlay, 
averaging  about  £6,400,000.  In  the  early  weeks  of 
the  3-ear  we  were  lending  money  somewhat  freely  to- 
our  Allies  for  goods  they  were  purchasing  both  from 
us  and  from  the  United  States;  but  in  more  recent 
weeks  a  new  order  of  things  has  come  about  which 
will  relieve  us  of  a  good  deal  of  the  burden  of  financ- 
ing the  Allies,  the  United  States  having  decided  to- 
make  direct  advances  to  Eussia,  France,  Italy,  Bel- 
gium, and  Serbia  for  goods  they  purchase  on  the  other 
side,  leaving  us  to  finance  their  purchases  here  at 
home.  Up  to  Saturday  last  advances  by  the  United 
States  to  these  five  Allies  had  amounted  to £89, 600, 000* 
since  the  end  of  April,  France  having  received 
£40,000,000,  Eussia  and  Italy  £20,000,000  each,  Bel- 
gium £9,000,000,  and  Serbia  £600,000,  and  during, 
the  same  period  £95,000,000  has  been  loaned  to  Great 
Britain  Then  again,  in  the  week  to  June  2  there  fell 
due  for  payment  over  £32,000,000  for  interest  on  debt, 
which  raised  the  average  payment  for  interest  for  the 
35  days  to  £1,300,000,  against  an  estimate  of  about 
£600,000  per  day  for  tlie  whole  year.  Asked  on  Mon- 
day whether  he  could  give  any  hope  that  future- 
expenditui'e  would  be  at  a  less  rate,  the  Chancellor 
replied  that  he  had  every  reason  to  believe  it  would 
be  at  a  less  rate ;  but  in  our  opinion  it  is  scarcely  likely 
to  be  less,  dm-ing  the  remaining  period  to  August  4 
at  any  rate,  than  was  estimated  by  the  Chancellor  when 
asking  for  a  fresh  Vote  of  Credit  at  the  beginning  of 
May. 

But  whether  it  proves  to  be  a  httle  less  or  more 
than  is  anticipated,  it  is  plahily  evident  that  expendi- 
ture at  the  present  time  is  assimiing  colossal  propor- 
tions, and  naturally  the  taxpayer  and  the  country 
generally  are  asking  whether  such  large  outlays  are 
necessary.  It  is,  therefore,  interesting  to  learn  that  a 
very  strong  body  of  members  of  Parliament  are  anxious 
to  have  an  inquiry  made  as  to  where  all  this  money  is 
going,  and  to  see  if  some  means  cannot  be  devised 
whereby  Parliament  shall  regain  some  of  the  control 
over  expenditure  that  it  has  lost  since  the  War  began, 
and  bring  about  much  desired  economies.  At  the 
present  time  190  members  of  the  House  of  Commons 
have  appended  their  names  to  a  resolution  worded  as 
follows:   ".That  this  House  is  of  opinion,  in  view  -of 
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the  continued  gi'owth  of  expenditure,  taxation,  and 
debt,  that  a  Committee  be  appoint€d,  consisting  of 
members  of  this  House,  with  power  to  review  all 
national  expenditure,  examine  Ministers  and  officials, 
■and  report  to  the  House. "  In  view  of  the  pressure  of 
public  business  no  date  has  yet  been  fixed  for  a  dis- 
cussion on  the  subject.  The  Chancellor,  however, 
has  expressed  his  wilhngness  to  arrange  a  day  for  the 
purpose,  and  it  is  to  be  hoped  he  will  be  able  to  select 
one  in  the  early  future,  for  nothing  is  to  be  gained  by 
defening  the  matter. 

There  is  another  subject  that  merits  the  attention 
of  the  Chancellor  of  the  Exchequer,  and  that  is  the 
question  of  financing  our  coming  expenditure.  On 
December  16,  that  is,  soon  after  the  present  Govern- 
ment came  into  power,  the  floating  debt  of  Great 
Britain — taking  only  obligations  maturing  within  a 
year — amounted  to  £1,203,709,000.  Since  then  there 
have  been  issued  the  4%  and  5%  War  Loans,  the  pro- 
ceeds of  which  have  jielded  £940,000,000,  of  which 
£911,000,000  has  so  far  been  received.  The  object  of 
this  Loan  was  mainly  to  reduce  the  amount  of  floating 
debt  from  the  height  to  which  it  ought  never  to  have 
reached.  But  all  the  time  expenditure  has  been 
going  on  at  a  greatly  increasing  rate ;  indeed,  since  the 
middle  of  December  last  no  less  a  sum  than 
£1,280.000.000  has  been  expended,  and  of  this  no 
more  than  £384,000,000  has  been  met  out  of  revenue, 
notwithstanding  the  fact  that  the  March  quarter  is  the 
most  prolific  from  the  point  of  view  of  revenue.  It 
is  true  that  the  amount  of  Treasury  bills  has 
been  considerably  curtailed,  and  that,  although 
£135,000,000  net  has  been  issued  since  the  beginning 
of  April,  the  total  now  outstanding  is  £550,000,000 
less  than  in  the  middle  of  last  December.  But,  on 
the  other  hand,  no  less  than  £175,000,000  of  Ways 
and  Means  Advances  have  been  created  in  the  past  six 
months.  What  is  more,  with  only  about  another 
£30,000,000  or  so  of '  War  Loan  proceeds  to  be 
received,  with  the  sales  of  Exchequer  Bonds  and  War 
Savings  Certificates  still  'bringing  in  relatively  small 
sums  weekly,  witli  expenditure  continuing  at  a  high 
level,  while,  as  usual  at  this  time  of  the  year,  revenue 
is  coming  in  but  slowly,  the  amount  of  temporary 
indebtedness  falling  due  within  twelve  months  must 
again  reach  large  figm-es.  Already  on  Saturday  last 
Treasury  bills  and  Ways  and  Means  Advances  aggi-e- 
gated  £823,600,000,  and  by  the  beginning  of  August 
will  be  not  far  short  of  £1", 000, 000, 000  unless  action 
is  taken. 

With  the  War  Loan  out  of  the  way  the  only  methods 
of  borrowing  now  in  force  are  the  sale  of  Treasury 
bills,  the  creation  of  Ways  and  Means  Advances, 
the  issue  of  5%  Exchequer  Bonds  and  of  War 
Savings  Certificates,  and  the  advances  being  made  to 
ns  in  the  United  States  for  goods  we  are  purchasing 
there.  Unless  the  first  two  are  to  be  allowed  to  again 
reach  unwieldy  dimensions,  it  would  seem  imperative 
that  steps  must  be  taken  promptly,  first,  to  devise  some 
new  form  of  borrowing,  and,  secondly,  to  popularise 
"the  sale  of  5%  Exchequer  Bonds.  These  Exchequer 
Bonds  have  now  been  on  sale  since  April  13,  since 
when  they  have  brought  in  £37,051,000,  or  an 
average  of  £4,446.000  a  week.  During  the  few  weeks 
to  June  2  the  yield  was  below  this  average,  although 
it  was  better  last  week,  probably  on  account  of  the 
re-investment  of  War  Loan  interest.  For  a  similar 
reason  the  sales  of  this  and  the  next  few  weeks  may 
he  stimulated,  especially  as  all  payments  in  connec- 
tion with  the  War  Loan  have  begn  made.  But  it 
would  seem  that  more  activity  shSuld  be  displayed  in 
pushing  the  Exchequer  Bonds  by  bringing  their 
attractiveness  more  prominently  and  more  frequently 
to  the  attention  of    investors,  both  large  and    small. 


In  order,  first,  to  show  the  manner  in  which  expen- 
diture since  December  16  last  has  been  met  we  give 
the  following  statement :  — 

Exchequer  Returns,  Dcemher  17,  1916,  to  June  9, 
1917. 


Cn.  £ 

Revpnna         334,470,000 

Eicesa  of  CTpcnilit-are      896,067,000 


Nft  Loans  R  aifrd  : 
4%  anii  5%  War  Loans 
Loansin  I". S. A.  and 

"Other"  Debt     ... 
Ways  and  Means  Ad- 
vances (net) 
(f%  E>:cheqaer  Bonds 

5%  ditto        

War  Saving  Certs. 


1,280,537,000 

910,877,000 

558,901,000 

174,975,000 
27,193,000 
S  8,1  S  4,000 
41,000,000 

1,451,070,000 


Dr. 

Expenditure  ... 


1,230,537,000 


1,280,.'>37,000 


.V«I  Toan$  Pall!  Oft : 
Treasury bilL=;(nPt)  ... 
War  expend. certs.   ... 

Total  

Excess  of  expend. 


549,874.000 
6,910,000 

.■155,784,000 
896,067,000 


.    1,451,351,000 


Secondly,  in  order  to  afford  some  indication  of 
the  probable  further  addition  to  the  'floating  debt  by, 
August  4,  to  go  no  further  than  the  date  covered  by 
the  Vote  of  Credit,  out  of  which  expenditures  are 
now  being  met,  on  the  assumption  that  steps  are  not 
taken  to  stimulate  the  sale  of  Exchequer  Bonds  and 
no  new  form  of  Government  borrowing  is  introduced, 
we  give  herewith  an  estimate  covering  the  period 
between  June  10  and  August  4  next :  — 


rrobablG  expenditure  8  weeks  to  Ausnist  4 
I'robable  revenue         8  weeks  to  Au^st  4 


£400,000,000 
70,000,000 


robable  deficit                8  weeks  to  Aueust  4 

330,000,000 

Money  estimated  in  sir^t  by  August  4  ; 

Final  War  Loan  payments              

£29,000,000 

5%  Exchequer  Bonds 

35,000.000 

War  Savins;  Certs 

■      6,000,000 

Advances  by  U.S.  A.            

100,000,000 

170,000,000 

Probable  furtberaddition  to  temporary  borrowing 


£160,000,000 


TTie  Secretary  to  the  Treasuiy  on  Monday  was 
asked  to  state  how  much  money  has  been  borrowed  by 
Great  Britain  and  by  the  other  Allied  Governments 
respectively  in  the  United  States  since  August  4, 
1914.  Mr.  Baldwin's  reply  was  to  the  effect  that  this 
country  has  borrowed  about  £400,000,000,  but  he 
was  unable  to  give  exact  information  as  to  the  sums 
borrowed  by  the  other  Allied  Governments.  It  may, 
therefore,  be  interesting  if  we  show,  as  far  as  we  are 
able,  the  total  British  borrowings  in  the  Unit-ed  States' 
since  war  began.  This  v,-e  do  in  the  following  state- 
ment:— • 

BriUsh  War  Loans  Raised  in  United  States. 


Amount        When    Bate  of  Issue 

Date  o! 

S            Issued    Interest  Erica 

Maturity 

British  Baniin;  Cred^'t 

50,000,000        — 

S"/, 

. — ■ 

June  20,  1917 

Wheat  Purchase  Crert'fc 

25,000,000        — 

— . 

Met- Water  Bjard  Notes 

6,400.000  Sept.l91G 

6 

— 

Sept.18,    1917 

l-Yr.  Col'.  Note-. 

lOO.OOO.Oflj  .^ao.  1917 

H 

99-52 

Feb.  1,   191S(> 

2-Tr.  Coll.  Kote=i 

250,000,000  Sept.  1916 

09 

Sept.  1,1918 

2-Tr.  Coll.  Notes 

150,000,000  Jan.  1917 

5S- 

9907 

Feb.  1,  19195 

3-Tr.  Coll.  Notes 

150,000,000  Oct.  1916 

64 

99} 

Oct.  31,  1919 

British  portion  of  Anglo- 

French  Loan  fno  col- 

lateral)           

250.000,000  Oct.  1915 

5 

98 

Oct.  15,  1920(1 

5-rr.  Coll.  Note." 

150,000,000  Oct.  1910 

5i 

9Si 

Oct.  31,  1921 

Temporary  Loans  (esti- 

mated)           

400,000,000        — 
475,000,000  {j-^^;!;} 

— 

— 

— 

Advances  to  Gt.  Britain 

3-3} 

%  100 

-~ 

Total  ...  2,OOC,«00,000=£400,000,000 

(a)  Convertible  at  option  of  holder  into  4i%  bonds  repayable  not  earlier 
thau  fifteen  year?  and  not  later  th.an  twenty-five  years  from  original  -late  of  loan. 
(6)  Convertible  at  option  olholderinto  5*';^  bonds  maturing  in  twenty  years. 

As  closely  as  can  be  reckoned  the  United  States  has 
loaned  to  other  countries  £740,000,000  since  the. 
War  began.  How  this  total  is  arrived  at  will  be 
evident  from  the  statement  given  below,  which,  we 
would  add,  includes  loans  to  neutral  States:  — 

Foreign  Loans  Made  ly  U.S.  since  War  Began. 


Gt.  Britain     ... 

S 

...   2,005,-100,000 

Latin  America 

S 

...      108,971,000 

France... 

...       860,.5o0,000 

China 

9,000,0«n 

...      223,500,000 

Switverland    ... 

10,000.000 

Italy 

...      125,000,000 

Norway 

6,500,0on 

■!5,000,000 

Greece 

7,000,0(111 

^erbir'. 

3,000.000 

Germany  Cabout) 

10,00(1,000 

Canada 

...       289,725,000 

Ne'-.foundland 

5,000,000 

Total 

..   3,699,596,000 
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IRISH  SHIPBUILDING. 

I.— BELFAST. 

The  veil  wliich  surrounds  the  shipbuilding  trade  of  the 
United  Kingdom  has  be€n  partially  lifted  at  intei-\'als 
by  the  publication  of  returns  as  to  mercantile  tonnage 
construction,  but  these  returns  relate  only  to  the 
British  Isles  as  a  whole,  and  separate  figures  for  Bel- 
fast cannot  be  published.  Its  relative  importance  as  a 
shipbuilding  centre  cannot,  therefore,  be  exactly  given, 
but  the  leading  position  in  tonnage  output  occupied  so 
often  in  pre-War  years  by  its  yards  is  sufficient  indica- 
tion of  the  magnitude  of  its  shipbuilding  intefests. 
The  fiiTus  concerned  in  the  business  are  Messrs. 
Harland  and  ^Yolff  and  Messrs.  ^^'orkman  and  Clark, 
who  together  give  employment  in  noi-mal  times  to 
over  20,000  men,  while  their  Avorks  cover  about  140 
acres. 

Despite  the  abnormal  conditions  under  which  work 
is  being  carried  on,  last  year  was,  perhaps,  one  of  the 
busiest  ever  experienced  by  British  shipbuilders.  The 
mercantile  tonnage  built  in  the  United  Kingdom  in 
1916  was  over  67,000  tons,  representing  105  vessels, 
less  than  in  1915,  while  compared  with  1914  it  shows 
a  decrease  of  1,1.39,849  tons,  or  882  vessels. 
Merchant-  and  war-ships  built  for  our  own  and  allied 
Governments  are  excluded  from  these  figures ;  wliich 
show,  indeed,  how  large  that  class  of  tonnage  must 
have  been,  because  the  mercantile  figures  for  1916  are 
only  a  little  more  than  one-fourth  those  of  the  last 
normal  year,  1913.  Of  both  Government  and  private 
work  Belfast  has  got  its  share,  and,  though  many  of 
the  shipyard  men  enlisted,  the  shortage  of  labour  is 
not  so  acute  as  in  Great  Britain,  where  conscription 
lias  decimated  the  ranks  of  even  the  most  vital 
industries. 

It  may  be  noted  that  the  position  of  Belfast  makes 
it  suitable  for  all  kinds  of  repair  work,  as  disabled 
sliips  are  much  more  secure  from  molestation  than 
on  the  journey  to  otlier  British  sliipj'ards,  which,  of 
course,  front  mainly  on  the  North  Sea.  Hence  large 
extensions  have  been  made  in  each  of  the  yards. 
Improvements  effected  in  the  design  of  ships  or  the 
construction  of  engines  have  naturally  been  guarded 
with  care,  but  it  may  be  taken  for  granted  that 
Belfast  shipbuilders  were  not  behindhand  with  useful 
suggestions.  Messrs.  Harland  and  Wolff  have 
iiitherto  led  the  way  for  the  world  in  improving  the 
type  and  increasing  the  tonnage  of  ships,  while  in 
engineering  they  were  mainly  responsible  for  the 
development  of  quadniple  expansion  and  the 
"  balanced  "  principle.  Twin  and,  later,  triple  screws 
were  advocated  by  them,  and  they  were  the  pioneers 
of  the  most  recent  advance  in  naval  engineering  prior 
to  the  War,  embodying  in  the  Olympic  and  in 
the  Britannic,  leviathans  of  about  50,000  tons 
each,  the  triple-screw  system,  coupled  with  high- 
pressure  reciprocating  engines  and  low-pressure 
turbines.  The  firm  of  Workman  and  Clark,  whose 
chief,  Sir  George  S.  Clark,  Bart.,  figured  in  the 
recent  Birthday  Honours  List,  is  particularly  asso- 
ciated with  Parsons'  steam-turbine  engines,  as  they 
built  for  the  Allan  Line  the  first  Atlantic  liner  fitted 
v.ith  these  turbines. 

To  maintain  such  records  in  naval  architecture  and 
engineering  will  entail  the  exercise  of  much  foresight 
and  discretion  in  the  critical  period  after  the  War, 
when  great  activity  in  shipbuildng  is  anticipated.  It 
is  expected  that  any  falling  off  in  Government  require- 
ments will  be  more  than  compensated  by  the  more 
profitable  demand  for  mercantile  tonnage  in  order  to 
make  good  the  numerous  war  losses.  Their  recent 
improvements  in  plant  and  in  organisation,  combined 
with  increased  size  of  works,  will  then  stand  the 
Belfast  yards  in  good  stead.  The  actual  lines  of 
development  in  seagoing  vessels  are  not  certain,  but 
it  is  significant  that  the  work  at  present  on  hand, 
which  shows  no  decrease  in  either  yard,  includes 
several  "standard"  vessels.     Tlie  standardisation  of 


ships  is  likely  to  be  carried  further  in  the  near  future,, 
though  probably  not  so  successfully  or  extensively  as- 
in  the  motor  and  other  industries.  At  any  rate,  the 
use  of  standard  plans,  &c.,  would  be  a  big  saving  on 
the  present  system,  by  which  every  ship  built  entails 
onerous  duties  on  the  part  of  draughtsmen  and  others 
before  even  the  keel-plate  is  laid.  We  are  hkely  to 
see  an  increase  in  the  number  of  moderately  sized 
cargo  steamers  of  about  5,000  or  6,000  tons,  as  these 
would  probably  lend  themselves  most  readily  to  the 
economies  of  the  standard  process  by  the  duplication 
of  parts,  the  provision  of  "  spares,"  &c.,  and  would 
have  the  further  advantage  of  not  being  so  serious  a 
loss  should  they  fall  a  prey  to  the  King's  enemies. 
The  w-ork  being  done  now  in  Belfast  is  ample  guarantee 
that  it  will  keep  abreast  of  future  requirements.  For 
the  Royal  Navy  it  is  considered  that  submarines  and 
medium-sized  powerfuliy-engined  war  craft  will  be  in 
request,  unless  the  millennium  of  peace  sets  in 
suddenly. 

The  lesson  of  the  vital  necessity  of  shipping,  taught 
so  effectively  in  the  present  War,  will  possibly  be  so 
taken  to  heart  by  foreign  countries  that  they  may 
become  more  self-supporting  than  hitherto  in  the 
matter  of  shipping.  Thus  Japan's  .output  has  risen 
almost  threefold  in  the  past  two  j-ears ;  while  tlie 
United  States,  so  prominent  as  a  shipbuilder  in  the 
days  of  wooden  ships,  looks  like  making  an  attempt  to 
retrieve  her  position,  and  has  increased  her  constnic- 
tion  from  270,000  tons  in  1915  to  555,000  tons  laat 
year.  But  tlie  recent  proposal,  now  dropped,  for 
■building  a  large  fleet  of  wooden  ships  in  America 
shows  how  backward  are  her  present  facilities  for 
turning  out  steel  ships,  and  her  competition  is  not 
likely  to  be  very  serious  for  some  time  to  come. 
Further,  the  manner  in  which  the  Belfast  yards  have 
met  the  exceptional  calls  made  upon  them  indicates 
the  possession  of  a  reserve  fund  of  ability  and  resource 
w-hich  can  afford  to  w'elcome  the  competition  of  other 
nations  without  fearing  it. 


OUR    FOREIGN    TRADE. 

In  one  respect  the  foreign  trado  returns  of  Great 
Britain  for  last  month  are  better  than  those  for  April, 
in  that  they  show  a  decline  in  the  adverse  trade 
balance.  Both  months  were  interfered  with  by  holi- 
days, while,  compared  with  May  1916,  we,  this  year, 
have  had  a  month  containing  the  Whitsuntide  holidays 
against  no  such  holidays  in  1916.  During  May  prices 
of  commodities  rose  only  slightly,  and  the  increase  in 
imports  against  those  for  April  apparently  represents, 
to  a  large  extent,  a  greater  volume  of  goods,  owing  to 
the  diminution  in  the  sinkings  by  submarines  in  the 
latter  part  of  the  month.  Exports,  doubtless  for  the 
same  reason,  showed  considerable  expansion  over 
those  for  the  previous  month,  the  figm-es  being 
£43,437,000  for  May,  against  £35,799,000  for  April, 
and  most  of  this  may  have  been  due  to  increased 
quantities. 

Taking  the  figures  as  they  stand,  imports  for  May 
of  this  year  were  £3,827,000,  or  4.5%  larger  than  for 
the  corresponding  month  of  the  previous  year,  and  at 
£87,620,000,  have  heen  exceeded  in  value  on  only  two 
jirevious  occasions — namely,  in  November  and  January 
last,  despite  the  fact  that  we  are  now  refraining  from 
importing  goods  that  in  existing  circumstances  must 
be  dispensed  with.  Ee-exports,  which  are  usually 
fairiy  heavy  in  May,  were  £4,647,000,  or  42.7%  less 
than  in  May  1916,  as  was  to  have  been  anticipated 
from  the  new  regulations  affecting  shipping,  so  that 
the  gain  in  the  value  of  our  net  imports"  was  as  much 
as  £8,474,000,  or  11.6%.  On  the  other  hand,  exports 
of  the  produce  and  manufactures  of  the  United  King- 
dom were  £3,587,000,  or  7.6%  less  than  a  year  ago. 
The  net  result  is  that  the  adverse  trade  balance  for 
May  amounted  to  £37,847,000,  against  £25,786,000 
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for  May  1916,  £27,739.000  for  May  191.5,  and  omx- 
£6,676,000  for  May  1914,  when  peace  conditions  pre- 
vailed. For  the  fu-st  five  months  of  this  year  our  gross 
imports  have  exceeded  those  of  last  year  by 
£26,970,000,  or  6.9%,  but  inasmuch  as  our  tranship- 
ment trade  has  declined  in  value  by  £-5,430,000, 
or  12%,  the  increase  in  the  net  imports  we  have  re- 
tained for  our  own  consumption  has  been  £32,400,000, 
or  9.5%.  Comparison  of  the  'exports  for  the  five 
months  shows  up  more  favourably  than  do  the  returns 
for  May  of  the  last  two  years,  owing  to  the  satisfactory 
returns  of  January,  February,  and  ilarch,  with  the 
result  that  there  has  been  a  gain  of  £12,963,000,  or 
6.6%,  in  the  exports  for  the  five  months.  For  the 
same  period  the  excess  of  imports  was  £167,177,000 
against  £147,740,000  last  year,  £160,723,000  two  years 
ago,  and  only  £51,541,000*  for  the  five  months  to 
May  31,  1914. 

At  first  sight  it  would  appear  that,  unfaVourable  as 
is  the  trade  balance,  it  is  not  much  worse  than  two 
j'ears  ago;  but  two  factors  have  to  be  taken  into  con- 
sideration. First,  the  trade  returns  do  not  reveal  to 
what  extent  our  adverse  merchandise  trade  balance  is 
offset  by  bullion  movements,  and  in  the  second  place, 
taking  mei'chandise  only,  there  is  muK?h  greater  dis- 
parity than  the  £6,400,000  indicated  by  the  returns 
as  being  the  difference  between  this  year's  adverse 
balance  and  that  of  two  years  ago.  The  reason  for  the 
latter  point  is  that  the  Board  oi  Trade  returns,  while 
including  all  articles  of  food  imported,  do  not  include 
other  goods  which,  at  the  time  of  importation,  were  the 
property  of  His  Majesty's  Government  or  the  Govern- 
ments of  the  Alhes.  The  accounts  of  goods  exported 
include  goods  bought  in  the  United  Kingdom  by,  or  on 
behalf  of,  the  Allied  Governments,  but  do  not  include 
goods  taken  from  British  Government  stores  and 
depots,  or  goods  bought  by  His  Majesty's  Government 
and  shipped  on  Government  vessels.  What  is  the  net 
amount  of  these  Government  imports  we  cannot  te!l, 
for  no  figures  other  than  unofficial  estimates  have  ever 
been  forthcoming,  and,  so  far  as  we  are  aware,  there 
have  never  been  official  data  with  which  to  check  the 
estimates  made.  Whether  an  attempt  is  being  made 
to  compile  the  infoiTnation  upon  this  point  at  the  pre- 
sent time,  and  whether  it  will  eventually  be  inror- 
porated  in  the  trade  returns,  we  are  unable  to  say,  but 
it  scarcely  seems  credible  that  so  important  an  item 
affecting  our  ti-ade  balance  should  be  altogether  ignored. 
So  far  as  one  can  judge  events,  however,  it  would 
appear  reasonable  to  assume  that  in  consequence  of  the 
large  amount  of  goods  our  Government  is  now  pur- 
chasing from  overseas,  and  the  high  prices  those  goods 
are  costing  us,  the  adverse  balance  for  the  five  months 
to  the  end  of  May  last  must  be  considerably  larger 
than  the  £167,000.000,  as  revealed  in  the  returns, 
while  that  for  the  corresponding  period  of  1915,  when 
prices  were  very  much  lower,  and  when,  too,  the 
Government  was  securing  relatively  small  supplies 
from  abroad,  was  not  very  much  more  than 
£160.000.000. 

How  our  external  trade  for  the  past  month  and  the 
last  five  months  compared  with  corresponding  pei-iods 
of  the  previous'  four  years  is  shown  in  the  appended 
statement :  — 

External  Trade  of  Great  Britain,  Way  and  First  3  Months. 

Imports     He-Exports  Net  Imports    Exports    Exc.of  Imp. 


Without  a  great  deal  of  labour  it  is  difficult  at  any 
time  to  ascertain  the  trend  of  the  actual  volume  of  our 
foreign  trade  and  the  effect  of  price  movements,  and 
particularly  is  the  task  impossible  at  the  present  time, 
when  quantities  of  foodstuffs  imported,  the  Value  of 
which  represents  nearly  one  half  of  our  imports,  are 
withheld.  But  in  order  to  give  some  notion  of  the  im- 
portant part  pi-ices  are  playing  in  our  trade  statistics — 
and  be  it  noted  it  is  nothing  more  than  a  very  rough 
estimate — we  show  below  the  total  turnover  of  our 
external  trade  for  May  of  the  last  five  years,  together 
with  our  index-number  of  45  commodities  for  the  same 
months : — 


May— 1917 
Total  iin-"l   "         „ 

rS  I 


1916 


1915 


export: 
SrvTisT's  I 
Index- No. ) 


1740 


130,817,000    103,220,000 


135-4 


IJll  1913 

£  6 

101,150.000    105,137,000 


86- 9 


91-9 


The  fluctuations  in  the  adverse  balance  of  our  mer- 
chandise trade,  apart  from  Government  imports,  have 
been  as  follows  since  January  1913  :  — 

Excess  of  Imports  into  United  Kingdom. 


1917,  llnj- 
1916       „ 
1015      „ 
1914       „ 
1313 


£  £                  £  £ 

87,620,000  6.336,000  Sl,»SJ,Ono  43,137,000  37.847,000 

83,793,000  10.9^3,000  72.SIO.nO0  47,024.000  25.786,000 

71,C01,000  10,243,000  61,358,000  33,619,000  27,730,000 

89,099.600  10,372,000  48,727,000  42,051,000  6,670,000 

61,279.000  9,370,000  61,909,000  43.568,000  8,061,000 


-f  or—  "17  on '16-H  3,827,000  —4,647,000  +8,174,000  — 3.5S7,i)uO  +  12,O61,0O0 


do.  % 

1917  (5  mos.) 

1916 

1915 

1914         „ 

1913 


-1-4 


-42-7°., 


-1-1 16%         -7-6% 


,  414,491,000  3'>,818,0OO  374,673,000  207,496.000  167,177,000 

.  387.521,000  45.240.OS0  342,273,000  l!i4.533.OO0  147,740,000 

.  352,9S5,000  41,973,000  311,012,000  U0,3,'<9,000  160,723,000 

,  317,649,000  60.523,000  267,126,000  215,585.000    51,541,000 

.  320,453,000  50,614,000  269,939,000  214.219,000    65,720,000 

•-  or- •17on'16-t-26,970,000  —5,430,000-f32,400,000-t- 12,963,000 -|- 19,437,000 

do.  %                     +6»%  -13  0%  -l-9-5%          4-6  6%               — 


1916 

1915 

1914 

1913 

Month 

£ 

£ 

£ 

£ 

Jan. 

...       35,273,000 

29,348,000 

32,103,000 

10,602,000 

Feb. 

24,669,000 

22,470,000 

32,213,000 

10,563,000 

Mar. 

...       29,433,000 

39,707,000 

37,219,000 

12.892,000 

Aoril 

...       40,297,000 

30,805,000 

31,512,000 

10,891,000 

May 

...       37,847,000 

2o,7S6,000 

27,739,000 

6,676,000 

June 



30,889.000 

33,425,000 

9,656,000 

.Tuly 



22,556,000 

31,593,000 

7,145,000 

Aucr. 



20,659,000 

29,638,000 

23,712,000 

Sept. 



26,889,000 

30,414,000 

13,059,000 

Oct. 



28,757,000 

28,684,000 

15,597,000 

Nov, 



39,298,000 

27,670,000 

25,275,000 

Dec. 

— 

29,459,C00 

28,677,000 

35,167,000 

The  higher  prices  now  ruling  for  tlie  principal 
articles  of  import  and  export  than  a  year  ago  will  be 
apparent  from  the  appended  statement  of  the  increases 
or  decreases  in  quantities  and  values  in  May  1917 
compared  with  May  1916  for  the  principal  commodities 
dealt  in.  It  is  not  possible  to  give  corresponding  data 
for  imports  of  articles  of  food,  as  apart  from  the  total 
value  of  the  various  groups  coming  under  this  heading 
the  publication  of  the  figures  has  been  temporarily 
discontinued :  — 


Cotton,  raw 

Wool     

Rubber 

Tetroleum 

Wood  &  timber 

Iran  &  steel 

Leather 

Jute 

Hemp    ... 

Hides     

Tin         

S^eds.flas  or  linseed  457 
Tallow  &  stearine    282 

Copper 246 

Flai       158 


Value' 
May 
1917 

£ 
5,928 
5,038 
2.335 
2,216 
1,194 
814 
.      739 
.      710 
.       702 
669 
504 


-Imports , 

-I-  or  -  % 

,   1917  on 'le-. 

Quantity  Value 

o/         '        0/ 

—34  5  -i-  19°4 

—  1-6  +  200 
-I- 23-2  -I-  220 
-1-15-2  +  63-4 
-62-5  —  53-7 
—46-5  —   22-7 

—  69-3  —   47-7 

—  20  0  —  2-7 
+  2-4 -f  78-1 
-43-3  —    23-8 

—  43-8  —  39-6 
—67-9  —  50-7 

—  8-2-1-  16-5 
— 18-4-)-   18-8 

—  29-9  -1-  11-4 


, Exports \ 

Value*   +0T—% 

JIaT  -1917  on'16^ 

19i7  Qu'ntityValua 

£  ^'         % 

iCotton  piece-goods9,935  —  6-1  -1-19-6 

Coal,  coke,  4-c.        4.909  —  4-1  +  2-4 

Iron  and  steel  ...   3,979  -49-0  —38-1 

Woollen,  tissues     2,117-29-2—   9-9 

Cotton  vamitKistl,343 —39-4 -t-  1-4 


•  In  thousands  of 


Worsted 

WooUcn&worsted 
yam 

Linen  piece-goods 

Spirits 

Jute  piece-goods 

Oils,  seed 
t  Linen  yam 
j  Soda  compounds 
;  Beer  and  ale     ... 
1  Manures,chemical 
£'s,  OOO's  omitted. 


623— 23  9  +   1-6 

563—12-5  +  91 
505  —49-6  —35-8 
399  -57-2  -33-4 
317  -t-78-9  -(-93-6 
267  -I-44-3  -t-89-6 
2274-147-6-1-130-8 
205  +  0-7  -13-6 
143—57-2—48-5 
57— 87-7— 83--» 


The  only  data  that  are  available  as  regards  importa 
of  foodstuffs  are  given  below,  and  these  seem  to  show 
that,  notwithstanding  the  depredations  of  the  sub- 
marines and  the  higher  trend  of  prices,  the  volume  of 
the  foodstuffs  brought  into  this  country  in  May  was 
much  larger  than  in  the  preceding  months  of  this 
year.  Especially  was  this  so  in  the  case  of  grain  and 
flour  :  — 

Imports  of  Food,  Drink  and  Tobacco  by  Values. 


Meat,  inc 
Animals 
for  Food     Dutiable 

£  £ 

8,016,000  10.475,000 

7,114,000     6,642,000 

8,178,000     9,683,000 

...12,.509.000  10,840.000  12,793,000 

...18,919,000     9,229,000     9,43?,000 


Grain  and 
Flcur 
£ 
Jan,  1917  ...11,047,000 
f»eb.     „     ...13,232,000 

Mar 11,795,000 

Apr. 
May 


other  Food  and 

Drink- 

Non- 


Datiable 

£ 
7,297,000 
4,184.000 
7,190,000 
6,733,000 
7,269,0CO 


Tobacco 
£ 

443  000 
307,000 
509,000 
488,000 
4;8,0vi0 


Total 
£ 
37.380,000 
31,489,001 
37,045,00  1 
43,363,000 
45,348,000 


lst5ms.'17  67,532,000  43,376,000  49,026,000  32,449,0001,926,000  194,309,000 

May  1916  ...12.0)6,000     9.162,000     8,633,000     8,460,000     292,000     38.602,000 
1st  6  ms.'ie  56,092,000  36,801,000  37,099,000  38,141,0001,710,000  169,843,000 
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i'mmtml  links, 

iWe  publish  elsewhere  an  interesting  and  instructive 
article  upon  the  estimate  of  this  year's  harvest,  pub- 
lished by  the  Institute  of  Agi-icultuxe  in  Eome.  We 
may  supplement  that  by  a  somewhat  fuller  account  of 
the  return  of  the  Crop  Reporting  Board  of  the  Bureau 
of  Statistics  of  the  United  States  Department  of  Agri- 
culture. In  the  article  referred  to  that  report  is 
noticed,  especially  the  acreage  and  the  condition  on 
the  first  of  the  current  month.  But  it  may  be  worth 
while  to  point  out,  in  addition,  that  the  early  portion 
of  this  year  was  not  favourable,  and  that  the  figures 
relate  to  an  early  period  in  the  year.  As  they  stand, 
they  are  not  satisfactory,  bearing  in  mind,  firstly,  the 
shortness  of  last  year's  crop ;  and,  secondly,  the 
necessary  depletion  of  existing  stocks.  But  the  mouth 
of  June  so  far  has  been  very  favourable,  and  there  is 
nothing  to  suggest  that  an  early  unfavourable  change 
is  to  bo  apprehended.  In  the  com-se  of  June, 
assuming  that  the  weather  continues  good,  progress 
ought  to  be  very  marked,  and  by  the  time  that  re«p- 
ing  sets  in  the  improvement  may  be  considerable. 


A  telegram  from  Melbourne,  dated,  June  8,  received 
in  London  by  the  Australian  Mercantile,  Land  and 
Pinance  Company,  Limited,  states  that  useful  rains 
have  been  experienced  in  New  South  Wales,  ranging 
from  50  points  near  Bahanald,  to  100  points  near 
Deniliquin.  Another  telegi'am  dated  the  12th  inst., 
received  by  the  same  Company,  adds  that  further  scat- 
tered useful  rains  have  fallen  in  New  South  Wales, 
ranging  from  80  points  near  Goodooga  to  300  points 
near  Tarcoon, 


A  telegram  from  the  Viceroy,  received  by  the  India 
Office,  dated  June  8,  states  that  the  outlook  for  '-he 
general  monsoon  rainfall  is  on  the  whole  favourable, 
and  the  rainfall  is  likely  to  be  in  excess,  at  any  rate 
in  the  earlier  pari  of  the  season.  It  is  added  that,  in 
spite  of  the  recent  cold,  there  is  no  reason  to  expect 
that  the  rainfall  of  North-West  India  will  suffer  to 
any  marked  extent  by  comparison  with  the  rest  of 
India.  This  is  all  very  satisfactory.  India  has  already 
had  a  succession  of  very  good  monsoons,  and,  generally 
conditions  in  the  peninsula  are  excellent.  Indeed,  but 
for  the  restrictions  on  imports  of  Indian  goods   into 
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this  country  India  would  be  experiencing  phenomenal 
success.  We  learn  this  week  that  the  apphcations  in 
India  to  the  Indian  War  Loan  have  amounted  to  as- 
much  as  19  millions  sterling. 


The  Credit  Foncier  de  France  has  announced  an 
increase  of  its  capital  to  lOJ  milhons  sterhng  by  the 
issue  of  25,000  new  shares,  which  are  to  be  issued  at- 
the  price  of  £21  each,  with  possession  on  July  1. 
Subscription  is  exclusively  reserved  to  the  present 
shareholders,  and  applications  will  be  received  froni> 
June  25  until  July  10  next. 


BRAZIL, 
COFFEE. 

Those  who  will  study  the  different  branches  of  trade- 
in  their  various  ramifications  will  find  that  they  aSord 
to  the  discrimina.ting  student  as  great  an  element  of 
romance  as  he  will  discover  in  an  ordinary  work  of 
imagination. 

Coffee,  to  those  who  know  it  simply  as  a  beverage, 
is  coffee  and  nothing  more.  Those  who  know  coffee 
either  as  planters,  traders,  or  financiers  are  aware- 
that  the  health  of  the  plant  is  subject  to  variations, 
just  as  the  health  of  those  who  drink  a  cup  of  coffee  is. 
Climate,  soil,  and  rainfall  have  all  to  be  considered,- 
as  well  as  other  things  which  need  not  be  enumerated^ 
if  the  coffee  planter  is  to  attain  commercial  success. 
Several  years  ago  no  coffee  in  the  world  was  more- 
esteemed  or  commanded  a  better  price  from  the 
brokers  of  Mincing  Lane  than  the  coffee  grown  in  the- 
island  of  Ceylon.  The  plants  were  attacked  by  a 
destructive  insect,  and  although  the  scientific  know- 
ledge of  the  time  was  applied  to  fight  those  insects  and 
attempts  made  to  save  the  plantations,  ultimately  the- 
planters  had  to  give  up  the  struggle.  While  we  are  on 
the  question  of  the  health  of  the  plant  it  may  be  of 
interest  to  refer  to  its  effect  upon  the  health  of  the- 
consumer.  Generally,  coffee  taken  in  moderation  is 
believed  to  assist  digestion,  as  is  evidenced  by  the- 
fact  that  it  is  commonly  served  after  dinner.  Whether 
it  is  ti'ue  of  all  coffee  we  do  not  know,  but  certain  it 
is  that  coffee  grown  in  the  neighbourhood  of  Victoria 
Nyanza,  if  taken  in  excess,  will  produce  a  kind  of 
fever  known  as  coffee  poisoning,  the  effect  upon  the 
drinker  being  vei-y  much  as  if  he  had  taken  some 
injurious  drug.  Instances  have  occurred  within 
our  knowledge  where  people  have  taken  too  much  of 
the  beverage  and,  having  suffered  from  this  fever,  have 
been  forbidden  by  their  doctors  to  drink  coffee  for  the 
rest  of  their  lives.  Those  who  managed  to  survive  scv 
terrible  a  disaster  as  the  destruction  of  the  coffee  planta- 
tions in  Ceylon,  after  trying  various  crops,  became  the 
pioneers  of  the  tea  industry,  for  which  the  island  is  now 
so  well  known  on  the  markets  of  the  woidd. 

Coffee,  as  those  who  have  travelled  know,  especially 
those  who  have  come  in  contact  with  the  trading 
classes  and  the  w-ell-to-do  in  the  large  cities,  is  very 
largely  consumed  in  the  East.  It  might  be  supposed 
that  the  consumption  in  the  East  was  out  of  aUl 
proportion  to  what  is  drank  in  the  West. 
Inquiries  amongst  those  engaged  in  the  trade  wdl  not 
confuTn  this  impression.  It  is  pointed  out  that  the 
rate  of  wages  and  the  general  modest  standard  of  hving 
amongst  the  gi-eat  body  of  the  populations  in  the 
East  make  it  impossible  for  them  to  afford  coffee  as 
an  ordinary  beverage.  In  short,  the  evidence  goes  to 
show  that  coffee  as  an  industry  depends  for  its 
prosperity  upon  the  demand  of  the  more  highly 
economically  developed  and  richer  countries  which 
favour  this  beverage. 

The  total  estimated  consumption  of  coffee  through- 
out the  world  is  about  2,500  million  pounds.  Of  this 
amount  some  1,600  million  pounds  comes  from  Brazil, 
and  the  balance  from  Central  America  and  the  West 
Indies,  the  warm  parts  of  the  East,  both  coasts  of 
Africa,  as  well  as  a  fine  variety  of  coffee  grown  in  the 
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neighbourhood  of  the  great  lakes  at  the  head  waters 
of  the  Nile. 

We  come  now  to  the  question  of  consumption, 
upon  which  the  stabihty  of  the  industry  depends. 
Prom  the  figures  supplied  to  us  from  reliable  sources 
it  would  appear  that  the  great  consumers  of  coffee  are 
the  U.S.A.,  the  continent  of  Europe,  and  South 
America  itself,  in  which,  as  the  reader  knows,  the 
greater  proportion  of  the  crop  is  grown.  We  have 
it  on  unquestioned  authority  that  the  financing  of  the 
coSee  crop  is  almost  wholly  in  the  hands  of  London, 
and,  in  addition,  in  the  complete  year  before  the  War 
some  60%  of  the  freights  earned  for  canwing  coffee 
came  to  British  shipping,  although,  as  a  nation,  we 
are  very  small  consumers  of  coffee. 

Of  the  figures  above  stated,  roughly  1,400  mil- 
lion pounds  is  accounted  for  in  the  imports  to  North 
America,  South  America,  and  the  European  countries. 

The  South  American  consumption,  although  large, 
is  hardly  as  great  as  is  generally  supposed,  because 
it  has  to  compete  with  verba  matte,  or  Paraguay  tea. 
Peons  and  the  poorer  classes  generally  drink  raatt6. 
From  inquiries  we  have  made  we  have  arrived  at  the 
conclusion  that  coffee  and  matt^  are  consumed  in  about 
equal  proportions.  Matt6  is  not  much  cheaper  in  the 
market  than  coffee,  but  in  actual  use  it  goes  very  much 
further.  Moreover,  in  South  America  matte  is  be- 
lieved to  be  health-giving  and  to  assist  the  digestion. 

Before  the  War  we  consumed  in  this  country  about 
1  lb.  of  coffee  per  head  of  population  per  annum. 
The  reader  unacquainted  with  the  facts  will  realise 
what  is  meant  if  he  remembers  that  the  consumption 
of  tea  is  just  under  8  lb.  per  head  of  population.  Since 
the  War  there  has  been  an  increase  in  the  consumption 
of  about  50%,  and  the  trade  accounts  for  this  fact  by 
the  presence  in  our  midst  of  a  large  number  of  visitors 
from  AUied  countries.  The  most  expensive  coffees  of 
the  world  come  to  London,  and  a  large  proportion  are 
retained  here  for  home  consumption.  The  English 
coffee-cup  is  not  generally  considered  to  reach  a  high 
standard  in  the  making  of  coffee,  and  dealers  think 
that  if  om"  roasters  would  give  more  attention  to  the 
preparation  of  coffee,  as  the  American  Association  of 
Boasters  does,  it  would  be  highly  beneficial  to  the 
interests  of  the  trade.  Those  interested  in  the  Bra- 
2ilian  trade  complain  that  our  authorities,  since  the 
War,  in  purchasing  for  the  Army  and  the  Navj-,  have 
bought  the  more  expensive  varieties.  This  has  been 
injurious  to  the  Sao  Paulo  industry,  in  which  this 
country  is  largely  interested  financially,  as  well  as  to 
the  interests  of  our  taxpayers.  It  is  contended,  more- 
over, that  our  soldiers  and  sailors  have  received  no 
adequate  advantage  from  the  enhanced  cost. 


STATE  OF  PARANA. 

A  FULL  report  appears  in  our  advertisement  columns 
of  the  Message  of  President  Affonso  Alves  de  Camargo. 
Those  interested  in  Southern  Brazil  will  read  it  care- 
fully, and  it  will  well  repay  perusal,  for  as  Dr. 
Camargo  says,  Parand  is  a  young  State  and  nearly 
everything  has  to  be  done.  Formerly  her  trade  con- 
sisted in  tannin  extracts,  bananas,  wax,  and  matte. 
Less  and  less  attention  is  being  given  to  the  extractive 
industries  and  more  to  agriculture  and  pasture.  An 
exceedingly  good  feature  is  the  importation  of  selected 
breeds  of  sheep  for  the  purpose  of  improving  the  wool 
industry. 

Parand  adjoins  Paraguay,  and  her  principal  in- 
dustry is  Paraguay  tea,  commonly  known  as  matt6. 
Matt6  belongs  to  the  holly  family,  and  usually  gi'ows 
to  about  12  feet  in  height.  Contrary  to  the  general 
impression  in  Europe  that  South  America  consumes 
all  the  matte  she  produces,  Parand  appears  to  be 
anxious  to  find  a  market  in  Europe.  At  a  time  when 
all  the  world  is  engaged  in  war,  this  should  not  be 
difficult  provided  that  the  matt6  would  be  forthcoming 
in  sufficient  quantities  and  that  a  constant  and  steady 
supply  could  be  rehed  upon.  Medical  opinion  in  South 
America  is  that  matt6  is  the  healthiest  foi-m  of  taking 


tea,  the  proportions  of  tannin  and  caffein  being  said  to 
be  suitable  for  the  human  constitution.  From  the  lay^ 
point  of  view  it  has  one  great  advantage.  Matt6  tea. 
when  made  does  not  spoil  by  standing,  as  is  the  casa 
with  the  teas  usually  consumed  in  Europe.  It  is  said 
that  in  the  Paraguay  War  the  soldiers  had  nothing  but 
matt6  and  a  few  biscuits  often  for  days  together,  and 
they  managed  to  do  their  day's  march  with  compara- 
tively little  fatigue. 

An  important  feature  of  the  report  is  the  Presi- 
dent's statement  that  there  is  a  Hygienic  Commission 
making  a  medical  survey  of  the  coast  region  for  the 
purpose  of  studying  the  causes  of  endemic  disease.  We 
hope  to  return  to  this  subject  at  length  later.  It  is  of 
paramount  importance  at  the  present  time  in  tropical 
and  sub-tropical  countries,  but  it  could  be  adopted  with 
advantage  when  the  War  is  over  much  nearer  home 
than  Parana.  Modern  science  shows  us  how  to  deal 
with  yellow  fever  and  malaria.  Is  it  beyond  the  re- 
sources of  science  to  find  out  how  to  deal  with  marsh 
fever  in  the  low-lying  lands  of  the  East  Coast?  The 
causes  which  produce  this  disease  with  us  appear  to 
be  very  like  those  which  produce  malaria  in  hotter 
countries. 


STRATFORD-ON-AVON  RAILWAY. 

OxE  of  the  few  English  railway  stocks  which  stand 
higher  in  price  than  just  prior  to  the  War  is  that  of 
the  Stratford-upon-Avon  and  Midland  Junction  Eail- 
way,  now  quoted  nominally  at  37J,  against  25  earlier 
in  the  year  and  31i  at  the  end  of  July  1914.  The 
railway  is  quit«  a  small  affau",  and  is  situated  in  the 
Midland  counties,  where  it  forms  a  connecting-link 
between  the  North-Western,  the  Great  Western,  the 
Midland,  and  the  Great  Central  systems.  The  district 
travereed  is  agricultural,  and  the  land  is  somewhat 
poor,  but  in  the  Edgehill  and  Towcester  districts  iron 
ore  abounds.  Indeed,  we  believe  the  line  was 
originally  constructed  with  the  idea  of  conveying  the 
ironstone  of  the  district  to  South  Wales  for  smelting 
pm-pcses,  but  the  competition  of  the  superior  Spanish 
ore  prevented  the  development  of  this  class  of  busi- 
ness. Apparently,  since  war  commenced  the  character 
of  the  traffic  has  changed  and  the  iron  ore  traffic  has 
increased.  In  view  of  the  Prime  Minister's  state- 
ment at  the  end  of  Febraary,  that  in  order  to  relieve 
the  shipping  situation  it  was  essential  to  develop  our 
own  iron  ore  resources,  which,  though  low-grade,  and 
in  the  ordinary  way  unprofitable  to  work,  are  viewed 
differently  in  existing  circumstances,  there  seems  eveiy 
likelihood  of  developments  occun-ing  in  the  district 
served  by  this  line.  It  has  been  stat«d  that  there  are 
30,000,000  tons  of  the  ore  within  easy  distance  of  the 
railway,:  and  possibly  it  is  on  account  of  this  new 
condition  of  affairs  that  within  the  past  fortnight  the 
stock  has  been  marked  up  several  points.  Holders  of 
the  stock,  so  far  as  we  see  the  position,  should,  how- 
ever, not  overlook  two  things.  In  the  first  place, 
so  long  as  the  Government  controls  the  line  no  further 
dividend  is  likely  to  be  forthcoming  than  the  1|%' 
paid  for  the  past  fom-  years,  the  return  from  which 
at  the  present  price  of  37 J-  is  no  more  than  3f%. 
Secondly,  after  the  War,  when  the  proprietors  will 
have  their  property  restored  to  them  and  they  are  in 
a  position  to  participate  in  any  increased  profits  that 
may  then  be  secured,  as  compared  with  the  pre- 
War  year  1913,  the  necessity  for  obtaining  the 
low-gi-ade  ores  may  no  longer  exist,  and  we  shall 
once  again  be  in  a  position  to  obtain  the  better  grade 
mineral  from  Spain  as  formerly.  The  course  of  prices 
of  the  stock  and  the  dividends  paid  since  1909  are  shown 
below.  We  would  add  that  profits  have  always  been 
divided  up  to  the  hilt,  and  that  expenditures  out  of 
revenue  upon  upkeep  have  not  erred  on  the  side  of 
liberality. 
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J^inman  ©xrptcs. 


ATCHISON'S  PROFITS. 

Notwithstanding  the  large  sales  by  investors  in 
this  country  of  American  railroad  securities,  we 
beheve  considerable  interest  is  retained  in  the  Atchi- 
son Eailway,  whose  progress  has  always  been  fol- 
lowed closely  on  tliis  side.  The  Atchison  is  one  of 
the  most  progressive  lines  of  the  United  States,  and 
has  built  up  a  very  strong  position,  whereby  it  has 
provided  itself  with  facilities  for  dealing  economically 
with  a  vast  traffic,  and,  at  the  same  time,  its  finances 
are  on  a  highly  satisfactory  basis.  At  one  time  the 
road  was  dependent  for  its  prosperity  mainly  upon 
the  agricultural  industry,  but  in  more  recent  years 
it  has  so  extended  its  operations  and  the  Western 
States  have  so  developed  that  it  now  enjoys  a  more 
diversified  business.  Nevertheless,  the  fluctuations 
in  the  fortunes  of  the  agricultural  industiy  still  have 
considerable  effect  upon  the  profits  of  the  Companj'. 
It  is  one  of  the  few  American  railways  which  secured 
lai-ger  net  profits  in  the  first  year  of  war  than  in  the 
year  preceding  the  conflict.  And  for  1916  it  en- 
joyed unprecedented  traffic  and  earnings  and, 
expressed  in  doUai's,  larger  net  profits  than  ever 
before.  The  rate  of  profit  earned  upon  the  Common 
stock,  while  amounting  to  r2.68%,  was,  however,  not 
altogether  unprecedented,  owing  to  the  fact  that  a 
larger  amount  of  Common  stock  was  outstanding  than 
in  the  previous  years  when  higher  rates  of  dividend 
were  earned.  The  greater  part  of  the  Company's  finan- 
cing in  recent  years  has  been  done  by  means  of  Con- 
vertible bonds  bearing  relatively  low  rates  of  intei'«st, 
and,  as  6%  dividends  have  now  been  paid  for  several 
years  upon  the  Common  and  the  dividends  earned 
have  grown  larger,  holders  of  the  Convertible  bonds 
have  not  been  slow  to  take  advantage  of  the  con- 
version privilege. 

Excellent  as  was  the  Company's  showing  in  1915- 
16,  the  results  for  1916-17  will  be  still  more  satis- 
factory. The  Atchison  is  one  of  the  few  companies 
that  has  not  yet  changed  the  date  of  its  fiscal  year, 
and  its  next  report.,  therefore,  will  be  for  the  twelve 
months  to  the  end  of  June  1917.  .\lthough  the 
i-esults  of  two  months  have  yet  to  be  announced,  a 
fairly  close  estimate  of  the  year's  profits  may,  however, 
be  obtained  on  the  assumption  that  net  earnings  will 
show  no  change  in  the  two  months  ending  on  the 
SOth  inst.  The  volume  of  traffic  now  being  can-ied 
Is  immense,  being  between  G%  and  7%  ahead  of 
that  of  a  year  ago.  But  while  gross  eaiTiings  for 
May  and  June  1917  will  show  large  expansion,   we 


will  assume  that  expenditure  will  be  equally  large. 
The  net  profit  earned  on  the  Common  stock  in  1915- 
16  was  $26,371,000.  For  the  ten  months  to  the  end 
of  April  last  gross  earnings  expanded  $18,684,000, 
of  which  $9,656,000  was  needed  for  heavier  expendi- 
ture, leaving  net  eai'nings  $9,028,000  larger  than  m 
the  corresponding  period  of  1915-16.  Allowing  for 
increased  tax  payments,  the  net  income  was 
$8,264,000  gi-eater.  Fm-ther  large  amounts  of  Con- 
vertible ibouds  have  been  exchanged  into  Common 
stock,  which  should  result  in  a  reduction  of  about 
$400,000  in  intei^est  charges.  Hence,  on  the  basis 
of  tlie  results  to  the  end  of  April  last,  we  estimate 
the  Company  this  year  will  secure  a  profit  for  the 
Common  stock  of  about  $35,000,000.  This  would 
be  equal  to  just  about  16%  on  the  average  amount  of 
stock  in  issue  this  j'ear,  and  is  more  or  less  con- 
fiiTned  by  a  recent  statement  made  by  the  President 
of  the  road.  The  nearest  approach  to  the  present 
year's  rate  of  profit  was  in  1907,  when  15.04%  was 
earned,  but  at  that  time  only  about  $100,000,000  of 
stock  was  outstanding,  against  over  $218,000,000 
this  year.  The  improvement  in  profits  in  recent 
yeai's  is  evident  from  the  appended  statement:  — 

Profits  of  Atchison  Eaihcay. 


Tr.to 

Net. 

Biv.  on 

I'roljtfor 

^I>iv 

on 

Common— ^ 

June  30       Profit 

5°,^  ITef. 

L'omnion 

l^amet 

^— 

— i>ai.l , 

Surplus 

s 

S 

S 

S 

% 

S 

S 

1917*.. 

.  41,5-14,000 

6,209,000 

35,0.15,000 

1600 

6 

13.127,000 

21,908,000 

1916  .. 

32,.'iSn,000 

6,209,000 

26,371,000 

12-6S 

6 

12,482,000 

13,S89,0UO 

1915  .. 

24,131,000 

5,709,u00 

18,422,000 

9-34 

6 

11,841,000 

6,5S1,080 

1914  .. 

20,184,000 

5,709,000 

14,475,000 

7-43 

e 

11,692,000 

2,783,0NI 

191.1  .. 

22,131,000 

5,709,000 

16,445,000 

9-49 

6 

10,399,000 

6,046,000 

1912  .. 

19,660,000 

5,709,000 

13,951,i;00 

8-23 

6 

10,168,000 

3,783,000 

1911  .. 

21,371,000 

5,709,000 

16,662,000 

9-46 

6 

9,932,000 

6,730,000. 

1910  .. 

20,126  OOU 

5,70.1,000 

14,717,000 

915 

6 

9,648,000 

5,069,000 

1909  .. 

20,118,000 

5,709,000 

14,709,000 

14-27 

5 

6,153,000 

9,66C,C0O 

1908  .. 

13,679,000 

5,709,000 

7,970,000 

7-74 

6J 

5,663,000 

2,307,000 

1907  .. 

21.169,000 

5,709,000 

15,460,000 

1604 

H 

5,655,000 

9,806,000 

1906  .. 

18,208,000 

5,709,000 

12,-559,000 

12-32 

4 

4,078,000 

8,481,000 

isge  .. 

151,000 

i;ii 

161,000 

—  Nil 

— 

161,000 

•  Estimated. 

Although  profits  are  so  large  it  is  improbable  that 
any  increase  in  dividend  will  be  made,  as  in  view  of 
the  present  condition  ol  the  investment  mai'ket  on  the 
other  side  the  Company  will  need  to  husband  its  re- 
soui'ces.  The  prospects  for  the  coming  year  from  the 
point  of  view  of  gross  earnings  are  good.  It  is  too 
soon  yet  to  estimate  what  the  maize  crop  will  be,  but 
all  indications  show  that  a  large  yield  is  anticipated. 
Expenses,  however,  will  be  very  much  larger  than  in 
191 6-17  as  during  the  present  year  the  Company  reaped 
advantage  from  being  able  to  supply  itself  under  con- 
tracts with  materials  up  to  Januaiy  1  at  comparatively 
low  prices.  The  wage  bill  will  be  very  heavy,  owing 
to  the  growing  scarcity  and  increasing  deamess  of 
labour.  Eecently  the  Atchison  grant-ed  special  bonuses 
aggi-egating  $2,500,000  to  certain  of  its  employees, 
but  this  will  not  swell  the  expenses  of  this  year,  for 
it  will  go  against  extraordinaiy  expenses  of  a  similar 
amount  incurred  in  1915-16.  Some  idea  of  what  the 
Company  now  has  to  face  will  be  evident  from  the 
following  remarks  recently  made  by  the  President  of 
the  line:  "  Now  we  must  pay  twice  as  much  for  box 
cars  as  two  years  ago,  $65,000  for  engines  against 
$36,000  to  $37,000.  Our  materials  in  general  are  up 
over  75%.  Fuel  cost  has  leaped,  but  it  has  not  yet 
doubled.  Our  fuel  problem  is  not  so  serious  as  that 
of  some  railroads,  because  we  have  coal  mines  scattered 
along  our  lines  and  we  use  an  increasing  proportion 
of  oil  as  fuel.  Oil,  however,  has  gone  up  relatively 
more  than  coal.  So  many  good  miners  are  enlisting, 
or  intend  to,  that  coal  will  be  very  scarce."  Mr. 
Eipley  did  not  refer  to  the  possibility  of  increased 
freight  rates  wliich  to  some  extent  would  lighten  the 
burden,  but  even  if  net  profits  do  show  some  shrinkage 
on  account  of  the  increase  in  expenses  being  greater 
than  the  probable  expansion  in  gross  receipts,  the 
Company  should  have  no  difficulty  in  maintaining  the 
6%  dividend  which  has  now  been  paid  regularly  since 
the  middle  of  1910.  The  price  of  the  Common  stock 
is  about  107  and  the  yield  afforded  is  5|  % . 
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U.S.    STEEL   DIVIDENDS. 

The  price  of  United  States  Steel  Common  stock 
has  risen  recently  to  an  unprecedented  level,  and  at 
one  time  touched  134^  in  New  York,  against  127|  on 
May  23.  The  reason  attributed  for  this  was  that  the 
Corporation  intends  to  extend  its  sphere  of  operations 
and  to  enter  the  shipbuilding  industry,  which  is 
destined  to  have  a  great  future  in  the  United  States. 
This  work,  it  is  believed,  will  be  undertaken  tlu-ough 
the  American  Bridge  Company,  wluch  is  a  subsidiary 
of  the  Steel  Corporation.  It  is  stated  the  land 
necessai-y  for  the  proposed  shipyard  has  alreadj'  been 
purcliased,  and  that  it  is  planned  to  introduce  every 
method  whereby  rapid  constniction  can  be  ensin-ed. 
Further,  recent  reports  from  New  York  announced 
that  the  Corporation  was  proceeding  at  once  with  a 
Canadian  plant,  which  may  be  utilised  for  manufac- 
turing many  of  the  necessary  parts  that  will  be 
assembled  in  the  proposed  shipyard.  The  Corpora- 
tion's unfilled  orders  at  the  end  of  April  amounted 
to  the  unprecedented  total  of  12,183,000  tons,  and  in 
view  of  the  vast  amount  of  work  constantly  coming  to 
hand  it  was  expected  the  end  of  May  figures  would 
prove  to  be  even  higher.  It  turned  out,  however, 
that  unfilled  orders  on  hand  at  the  end  of  May  were 
300,000  tons  lower  than  at  the  end  of  the  previous 
month,  but  this  merely  indicates  that  many  of  the 
enormous  orders  which  must  be  booked  are  tem- 
porarily deferred.  All  energies  are  being  concen- 
trated upon  war  work,  and  the  demands  of  private 
customers  are  being  crowded  out.  The  Government's 
requirements  aa'e  stated  to  be  exceeding  early  expecta- 
tions, and,  what  is  more,  prices  are  continuing  to  rise. 
In  these  circumstances  there  is  no  knowing  to  what 
level  the  turnover  and  net  profits  of  the  Steel  Corpora- 
tion may  attain  this  year;  but  if  the  War  continues 
it  is  certain  the  results  for  1917  will  far  exceed  those 
for  1916,  abnormally  large  as  those  were.  As  a 
general  rule  the  Corporation  does  not  announce  its 
dividends  until  the  previous  quarter's  results  are  avail- 
able. A  new  departure  has,  however,  now  been 
made,  and  this  week  it  has  been  announced  that,  in 
addition  to  the  regular  dividend  of  1^%,  an  extra 
distribution  of  3%  will  be  made  at  the  end  of  July 
on  the  Common  stock.  At  the  same  time  a  special 
dividend  of  1%  will  be  paid,  with  the  request  to  the 
stockholders  to  turn  it  over  to  the  Eed  Cross  Fund. 
The  dividend  to  be  retained  by  the  stockholders  for 
the  current  quarter,  therefore,  will  be  4A%,  or  the 
same  as  for  the  March  quarter  of  1917.  Presumably 
the  stock  may  be  regarded  as  likely  to  receive  17% 
in  dividends  this  year,  and  even  including  the  special 
payment  of  1%,  making  18%,  less  than  one-fourth  of 
the  profits  will  be  distributed.  It  must,  of  course, 
be  remembered  the  Corporation  will  .be  subject  to 
heavy  tax  payments. 


GRAND  TRUNK'S  REPLY. 

Immediately  the  report  of  the  Eoyal  Commission  on 
Canadian  Railways  was  published  the  President  of  the 
Grand  Trunk  Eailway  announced  that  it  contained 
many  errors  and  misstatements,  and  promised  to 
issue  a  rejoinder  later  on.  The  Chairman  of  the  Com- 
pany, Mr.  Smithers,  has  now  been  in  Canada  for 
several  weeks,  and  probably  the  reply  of  the  Grand 
Tnink  to  the  remarks  of  the  Majority  Commissioners, 
Sir  Henry  Drayton  and  Mr.  Acworth,  is  the  result  of 
the  joint  dehberations  of  the  Chairman  and  President 
of  the  Grand  Tinink.  In  the  interests  of  the  under- 
taking the  widest  publicity  possible  should  be  given 
to  ihe  President's  reply;  and  while  this  is  being  done 
on  a  liberal  scale  in  Canada  and  in  the  United  States, 
v.lere  little  financial  interest  is  held  in  the  Company, 
no  measures  have  yet  been  taken  to  secure  similar 
publicity  for  the  reply  in  this  country,  which  has 
provided  almost  the  whole  of  the  capital  required  for 
the  construction  of  the  Grand  Trunk  and  its  Pacific 
I-  1 


Mr.  Chamberlin  does  not  P'^^teiKl  to  deal  exhaus 

tively  with  all  the  poi^^^^  ^'^^^^^  ^^  ^'^^Ss  S 
Eenort  of  the  Eailway  Commission,  but  confines  lus 
attenron  to  correcting  some  of  the  conclusions 
frrtved  at  in  the  Majority  Eeportwit^i  regai^d  to  the 
financial  and  physical  condition  of  the  Giand  iiunK 
Say.  In  dohig  this  he  presents  various  statistics 
Shich  would  seem  to  show  that  ^^^^.^f^f^'fj^;, 
ilajority  Eeport  did  not  fully  appreciate  all  the  facto  s 

n    he  Situation,   and   have   drawn  wrong   deductions 
from  the  returns  submitted  to  them  as  to  the  Com 
pany's   future  needs.       We  regret  we  have  not  the 
spac^  to  devote  to   extracts  from  A  r.   Chamberlm  s 

t'at^.ent,  a  careful  study  of  w^liich  throws  a  diHe  en 
liaht  upon  the  situaaon  of  the  «rand  Ti-unk  than  that 
afforded  by  the  Majority  Report,  which  had  scarcely 
a  "ood  worrl  to  say  for  the  undertaking. 
';We  would,  however,  say  that,  as  opposed  to  Uie 
obsen-ations  of  Sir  Henry  Drayton  and  Mi.  Ac^^orth 
lepresentmg  the  Grand  Trunk  as  a  railway   system 

?dechne  and  incapable  of  performing  its  dut.es  the 
President  of  the  Company  makes  several  in^Poitan 
.statements  which  cannot  be  ignorea.  In  ttie  nisi 
Jface  he  says  the  Grand  Trunk  has  -f  e  f  e  ^^^ 
avera-e  otoss  earnings  per  mile  of  any  of  the  p  mcipal 
Imes  of^Canada.  fe'econdly,  the  Grand  Trunk  owns 
™  passenger  and  freight  car  and  locomotive  eqmp^ 
ment  per  mUe  than  any  other  road  in  Ca^ad^-  J^l^ 
the  single  exception  of  the  ilichigan  Central.  Thudlj, 

he  Grand  Trunk  moved  last  year  more  loaded  cars 

han  at  anv  previous  pertod  in  the  past  five  years, 
and  that  this  record  was  maintained,  notwi  hstanding 
unprecedented  weather  conditions,  m  the  early  months 
of  the  present  year.  Fourthly,  provision  was  made 
la  t  year  lor  neLly  a  miUion  dollars'  worth  of  new 

ail  Ind  that  deficiencies  in  this  respect  are  due  to 

he  fact  that  orders  could  not  be  filled  owing  to  prior 
claims  for  munitions.  Lastly,  the  Grand  Trunk_  has 
expemled  m  recent  years  over  $23,000,000  on  terminals 

^^'^rilSrof  them  these  fact-vould  appear  to 
furnish  some  evidence  of  the  vn-ihty  of  he  Grand 
Ti-unk  Eailway  system,  and  to  some  ex  ent  to  justify 
Mr  Chamberhn's  moderate  observation  that  the 
Majority  Report  was  made  "  without  a  real  under- 
=tandine  of  the  situation." 

We  consider  the  Grand  Ti-unk  Company  to  some 
extent  is  to  blame  for  the  misrepresentation  of  its  posi- 
tion   that    has    arisen.       The     Company     certainly 

publishes  annual  reports^  but  th«-/[Vf  ^fs  to 'ore 
a  form  and  exclude  various  essential  data,  as  to  pre- 
vent aLvthing  like  a  true  idea  of  its  progi-ess  bem^ 
Zrdld.  Surely  in  a  matter  of  this  kind  it  is  much 
better  to  lay  all  the  cards  upon  the  table  at  all  tune, 
than  to  have  to  put  for^vard  data  only  after  the  affaas 
"the  road  in  the  opinion  of  the  Company's  officers, 
have  been  misrepresented.  Still,  with  the  publica- 
tion of  Mr  Chamberhn's  statement  the  Canadian 
Government  has  been  provided  with  more  matenal  to 
enable  it  to  come  to  a  decision  over  the  radway  ques- 
tion and  it  is  to  be  hoped  the  Grand  Trunk  s  rejoinder 
S  receive  the  attention  which  it  ments.  No^mtima- 
t  on  has  yet  come  to  hand  that  the  Canadian  Govern- 
ment has  commenced  to  dehberate  over  the  railway 
problem.  Apparently  its  hands  are  ful  for  the 
moment  with  the  more  pressing  question  of  conscrip- 
tion; but  presumably,  as  soon  as  that  difficulty  has 
been  overcome,  we  shall  be  hearing  that  the  railway 
policy  has  commenced  to  be  taken  in  hand  seriously. 

ANTOFAGASTA  (CHILI)  &  BOLIVIA  RY. 

Dis^ppoiN-TMENT  has  doubtless  been  felt  by  the  share- 
holders of  the  Antofagasta  (Chili)  and  Bolivia  Railway 
Company  at  the  absence  of  any  increase  m  the  rate  ol 
distribution  on  the  Deferred  stock  in  respect  of  the 
past  year,  the  announcement  being  made  ot  a  tmai 
dividend  of  5i%.  making  8%  for  the  year,  the  same 
as  for  1915  and  also  for  1914.  The  Company  has,  how- 
'  ever,  done  exceedingly  well,  and  could,  if  it  so  desired, 
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have  paid  a  much  higher  dividend.  The  increase  in 
profit  was  £100,000,  and  the  surplus  in  excess  of 
charges  has  thus  been  raised  from  £480,000  to 
£580,000.  This  is  sufficient  to  have  paid  the  full  divi- 
dend on  the  5%  Cumulative  Preference  stock,  5%  on 
the  Preferred  Ordinary,  and  10%  on  the  Deferred, 
with  a  surplus  of  £180,000.  If  profits  were  divided 
up  to  the  hilt  the  Deferred  stock  would  be  in  receipt 
of  a  dividend  of  14i%,  and  an  additional  4|%  would 
be  payable  on  the  Preferred  Ordinaryj  which  ranks 
pari  pass7i  with  the  Deferred  after  the  latter  has 
received  10%.  It  is  obvious,  therefore,  that  at  least 
a  10%  dividend  could  have  been  paid  on  the  Deferred 
without  any  strain  on  the  Company's  resources. 
However,  the  directors  have  doubtless  good  grounds 
for  acting  cautiously.  The  past  year  has  certainly 
been  abnormal  in  many  respects,  the  continuance  of 
the  War  having  created  an  exceptional  demand  for 
nitrate  for  the  manufacture  of  explosives.  This 
demand  will  probably  continue  till  the  War  is  over; 
but  when  peace  comes  there  is  bound  to  be  a  reaction, 
and  although  we  believe  the  set-back  will  be  of  short 
duration,  and  that  the  demand  for  the  fertihser  for 
agricultural  purposes  will  quickly  revive,  the  policy 
adopted  by  the  Company  of  husbanding  resources  at 
the  present  time  is  undoubtedly  a  wise  one  to  pursue. 
Of  the  balance  of  £220,000  remaining  after  paying  8% 
on  the  Deferred,  the  sum  of  £150,000  is  placed  to 
reserve,  £50,000  to  coal  reserve,  and  £20,000  to  staS 
benevolent  fund.  Tlie  whole  of  the  undivided 
balance — namely,  £271,000 — brought  in  from  1915 
is  therefore  carried  forward  to  the  current  year. 
Apparently  the  cost  of  working  has  been  heavy.  The 
increase  in  traffic  receipts  was  as  much  as  £523,000, 
so  that  working  expenses  and  net  revenue  chai-ges 
together  have  absorbed  something  like  £423.000  more 
than  in  1915.  The  report  must,  of  course,  be  awaited 
to  ascertain  where  all  this  additional  money  has  gone, 
but  it  may,  we  think,  be  safely  assumed  that  some 
portion  of  it,  at  any  rate,  has  been  used  in  augmenting 
the  special  renewal  funds,  a  pohcy  which,  with  prices 
so  high,  is  much  to  be  commended.  The  improved 
position  of  the  Company  will  be  seen  from  the 
following  comparison  of  the  net  results  of  working  for 
the  last  four  years :  — 


Net  profit 

DiT.  on  5%  Cum.  Preference  stock 


Comlined  Undertaking. 

1916  1915 

£  £ 

f.Sii,D00  480,000 

100,000  100,000 


Balance  

Dividend  on  Preferred  Ordinary 
Rate  per  cent,  

Balance  

Dividend  on  Deferred  stock 
Bate  per  cent. 

Sorplas  

Transfer  to  reserve  accounts 

Balance  

Brought  forward 

Carried  forward    ...        


4811,000 

100,000 

(5%) 

".811,000 

160,000 

(^%) 

2-20,000 
220,000 


380,000 

100,000 

(5%) 

280,000 

160,000 

(8%) 

120,000 


1914 

£ 

660,000 

100,000 

450,000 

100,000 

(5%) 

350,000 
160,000 
(8%) 

190,000 
100,000 


1913 
£ 
709,000 
100,000 

600,000 

120,000 

(6%) 

489,000 
220,000 
(11%) 

269,009 
267,000 


—      Cr.120,000    Cr.  90,000  Cr.  12,008 
271,000        161,000  61,000  49,000 


271.000       271,000         151,000 


The  Company  continues  to  obtain  very  satisfactoiy 
traffic  increases,  the  expansion  in  earnings  to  dat« 
(June  10)  being  over  £115,000,  or  16.7%.  As  this  is 
on  top  of  an  improvement  last  year  in  the  coiTe- 
sponding  period  of  as  much  as  £266,000,  the  results 
so  far  secured  are  very  satisfactory.  The  price  of  the 
Deferred  stock  maintains  its  recent  improvement, 
and  is  now  quoted  at  128.  Allowing  for  accraed  divi- 
dend, the  yield  afforded  from  the  distribution  of  8% 
is  slightly  over  £6i  per  cent.  The  5%  Pre- 
ferred Ordinary  stock  is  quoted  at  85,  and  affords  a 
yield  of  £6  Is.  3d.  per  cent.,  whilst  the  5%  Cumula- 
uve  Preference  stock  at  87  gives  a  return  of  about 
£5  18s.  Qd.  per  cent. 


The  capital  of  the  Company  is  as  follows  : 


Description 

Amount 

Interest 

Price 

Yield 

£ 

% 

£ 

£  *.    d. 

4%  Perp.  Deb.  stock 

...    1,000,000 

4 

75 

5     9      7 

4J%  Debenture  stock.  Red. 

..    1,000,000 

41 

81 

6  12     2 

6%  Debenture  stock.  Red. 

...     1,500,000 

6 

90 

6  11     5 

6%  (Bolivia)  Deb.  stock.  Red. 

600,000 

6 

90 

6  11     5 

0%  2-Tear  Notes* 

600,000 

6 

— 

— 

6%  Onm.  Pref.  stock 

...    2,000,000 

5 

87 

6  IS     6 

Preferred  Ordinary  stock 

...     2,000,000 

5 

85 

6     13 

Deferred  Ordinary  stock 

...    2,000,000 

S 

128 

6  10     8 

Total          

...  10,700,000 

•  These  notes  have  been  retired  or  converted  into  5%  (Bolivia)  Debentiue 
stock  ot  the  Company. 


NEW  CAPE   CENTRAL  RAILWAY. 

Twelve  months  ago  we'  Were  able  to  congratulate  the 
New  Cape  Central  Eailway  Company  on  the  payment 
of  a  dividend  on  its  Ordinary  stock  for  the  fij'st  time 
since  1903.  The  distribution  was  2%  on  the  shares 
of  the  first  issue  and  1%  on  the  shares  of  the  second, 
third,  and  fourth  issues,  and  the  money  involved  was 
£6,184.  Unfortunately,  the  better  results  then 
shown  have  not  been  maintained,  and  in  the  year  191G 
a  profit  of  only  £1,369  has  been  earned,  against  £8,391 
in  the  preceding  year.  Consequently  no  dividend  is 
being  paid  on  the  share  capital  this  time,  and  whereas 
twelve  months  ago  the  sum  of  £3,000  was  placed  to 
reserve,  now  only  £2,000  is  set  aside  for  the  purpose, 
while  the  balance  carried  forward  is  reduced  from 
£840  to  £209.  The  reason  for  the  set-back  is  the 
somewhat  heavy  falling  off  in  gross  receipts.  The  de- 
crease amounts  to  £7,973,  or  8.4%,  and  as  this  was 
accompanied  by  a  saving  of  only  £951  in  working 
expenses  the  net  earnings  show  a  decline  of  £7,022, 
or  15.5%.  The  totals  of  the  gross  and  net  earnings, 
as  well  as  of  the  profits,  are  the  smallest  since  1910. 
This  will  be  seen  from  the  income  statement  ap- 
pended:— 

Nem  Cape  Central  Mailway. 

Tear— 1916         1915         1914        1913         1912         1911 
££££££ 
...      86,618     94,591      95,204   111,069      96,635      93,168 
...      48,249      49,200      53,961      55,620      60,998      60,115 
...     (55-71)     (62-01)     (66-68)     (50-06)     (62-79)     (53-83) 


Gross  earnings  ... 
Expenses 
Ratio 

Net  earnings      38,369     45,391     41,243     65,449     45,640     43,063 

1st  Mort.  Deb.  stock    ...     20,000     20,000     20,000     20,000     19,237     18,982 
Miscellaneous  charges  ...       —  —  —  —  345       1,500 


Total  charges            ...  20,000  20^0  20,000  20,000  19,582  20,482 

Net  profit           18,369  25,391  21,243  35,449  26,058  22,571 

4%Cnm.InC.Deb.stock  17,000  17,000  17,000  17,000  •19,125  '21,049 

'Rate  per  cent.          ...  (4%)  (4%)  (4%)  (i%)  (4i%)  (6%) 


Profit  for  Ordinary       «. 
Dividend  on  Ordinary ... 

1,369 

8,391 
6,1845 

2,207 
3,000 

3r.   793 
1,633 

4,243 

4,243 
2,000 

18,449 

6,933 

1,522 

Balance 
To  reserve         

1,369 
2,000 

Dr.  631  I 

840 

16,449 
2,000 

6,933 
2,000 

1,622 
1,500 

Brought  forward 

2,243 

16,449  Cr.  4,933 
6,046          113 

Cr.22 
91 

Carried  forward 


209 


840       2,243J   21,495t     6,046  113 


•  Including  arrears. 

t  Applied  in  reduction  of  debit  balance  on  profit  and  loss  account  at 
December  31,  1908,  amounting  to  £22,104,  leaving  a  debit  of  £609  only. 

X  Of  this  sum  £609  wasappUed  in  writing  off  balance  at  debit  on  profit  and 
loss  account  and  £1,633  was  carried  forward. 

§  Represents  dividends  of  2%  on  the  shares  of  the  first  issue,  and  1%  on 
the  shares  of  the  second,  thii-d,  and  fourth  issues. 

The  Company  is  now  doing  better,  and  for  the 
17  weeks  to  April  28  has  added  nearly  £5,000  to  its 
traffic  receipts.  The  meeting  is  to  be  held  on  the 
20th  inst.,  and  the  Chairman  will  doubtless  give  some 
indication  as  to  the  future  in  his  address  to  the  share- 
holders. The  report  contains  nothing  upon  which  to 
form  an  opinion. 

It  is  important  to  bear  in  mind  that  the  Colonial 
Government  has  the  right  at  any  time  to  purchase  the 
undertaking,  the  price  to  be  fixed  by  agreement,  or, 
failing  this,  by  arbitration.  Such  price  is  not  to  be 
less  than  the  capital  expended  by  the  Company,  and 
is  not  to  exceed  the  amount  of  the  estimated  cost  as 
stated  in  the  Government  report  presented  to  Parlia- 
ment, and  from  the  price  so  agreed  upon  or  settled  by 
arbitration  is  to  be  deducted  the  amount  paid  by  the 
Government    as   a   subsidy.     Tlie    price   of   the   4% 
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Income  Debenture  stock  is  63A,  and  the  yield,  allowing 
for  the  full  year's  accrued  interest,  is  about  £6  13s.  id. 
per  cent.  The  4%  First  Mortgage  Debenture  stock 
is  quoted  at  66i,  and  the  return  to  the  investor  is 
£61  per  cent,  the  sum  needed  to  pay  the  interest 
is  only  £20,000,  whereas  the  income  available  last 
year  was  over  £38,000.  The  stock  is  repayable  at 
par  on  January  1,  1913,  or  at  any  time  earlier  on  six 
months'  notice  from  the  Company.  The  Ordinary 
shares  are  not  officially  quoted.  The  capital  of  the 
undertaking  is  as  follows:  — 


New  Cape  Central  Railmay.' 


Sflcurity 


4%  Oons.  1st  ilort.  Deb.  stock 
4%  Onm.  Income  Deb.  stock   .. 
Ordinary  stock 


Amount  Interast  Price         Yield 

£  %  £   ».    <*• 

600,000  4  661  G     2     2 

435,000  4  6.1»  6  IS     4 

521,680  SU  —                 — 


Total  capital ... 


...     1,146,680 


BRITISH    TRADE    CORPORATION. 

It  is  to  be  hoped  that  after  the  issue  of  the  White 
Paper  this  week  and  the  speeches  of  Sir  Albert  Stanley 
and  Mr.  Bonar  Law  on  Thursday  evening  that  the 
opposition  to  the  charter  of  the  British  Trade  Corpora- 
tion will  cease.  In  part  it  has  -been  engineered  by  not 
altogether  disinterested  critics,  and  we  are  afraid  that 
a  gi-eat  deal  of  the  opposition  manifested  has  been 
due  to  sheer  ignorance  on  matters  of  trade  and  bank- 
ing. Mr.  Bonar  Law  acknowledged  that  the  charter 
was  open  to  an  ambiguous  meaning,  thereby  giving 
some  justification  for  some  of  the  criticisms;  but  the 
explicit  declaration  given  in  the  White  Paper  and  the 
statement  of  the  Solicitor-General  that  the  declaration 
is  as  binding  on  the  Company  as  if  it  had  been  inserted 
in  the  charter  itself,  fully  disposes  of  the  ambiguity. 
And  it  is  surely  needless  to  point  out  that  should  at  any 
time  any  attempt  be  made  to  contravene  the  declara- 
tion the  Corporation  would  render  itself  liable  to  revo- 
cation of  its  charter.  Sir  Albert  Stanley  pointed  out 
that  wliile  the  outstanding  objection  is  that  the  Board 
of  Trade  is  setting  up  a  great  trade  corporation  which 
will  operate  in  opposition  to  existing  businesses,  as  a 
matter  of  fact  it  is  setting  up  a  corporation  which  will 
give  financial  assistance  to  the  trade  and  industry  of 
the  countiy.  The  only  criticism  of  real  value  was  that 
made  by  Mr.  J.  M.  Henderson,  who  claimed  that  what 
was  wanted  was  something  bigger.  And  in  view  of  the 
enoiTTiousness  of  the  task  to  be  undertaken  there  may 
be  some  justification  for  the  claim;  but,  on  the  other 
hand,  it  is  preferable  to  stai-f  in  a  more  or  less  modest 
fashion  and  then  gradually  increase  the  size  of  the 
Corporation  as  business  grows.  Indeed,  it  may  be 
found  necessary  that  other  similar  corporations  should 
be  formed,  and  Mr.  Bonar  Law  announced  that  if  any 
gi'oup  equally  reputable  came  to  him  working  on  pre- 
cisely the  same  lines  and  for  the  same  purpose  he 
would  give  it  the  facihtiea  so  far  as  he  was  concerned. 
Anyone  who  knows  anything  of  business  is  aware 
that  our  present  joint-stock  banks  cannot  possibly 
provide  the  same  facilities  to  our  traders  as  German 
banks  do  for  German  trade.  The  British  Trade  Cor- 
poration is  formed  for  the  purpose  of  filling  this  gap 
in  our  commercial  s^'stem,  and  it  is  to  be  hoped  that 
it  will  now  be  allowed  to  get  to  work  %vithout  meeting 
with  further  destructive  opposition.  On  the  other 
hand,  \ve  have  no  doubt  the  directors  will  be  perfectly 
prepared  to  face  and  consider  criticism  of  a  construo- 
tive  character. 


The  London  County  and  Westminster  B.\nk 
Limited  announces  that  it  has  decided  to  open 
branches  in  Spain,  having  secured  premises  in  Bai'ce- 
lona  and  temporary  premises  in  Madrid.  The  Bai'ce- 
lona  office  will  not  be  ready  for  occupation  for  several 
months,  but  as  regards  Madrid  it  is  contemplated 
opening  on  the  18th  instant.  The  branches  are  being 
established  in  order  to  assist  in  fostering  trade  between 
Spain,  the  L^nited  Kingdom,  and  other  countries'. 


ESTABLISHED     1897. 


Telephones  : 
466,  40&4,  2662  Avenae. 


Telegiamfl : 
'  InfuBory- Grace,  London.' 


HARDEN 
BROS.  & 
LINDSAY  LTD 

Specialists  in  Tea  &  Rubber  Shares, 
23  ROOD  LANE,  LONDON,  EX. 


"TEA  SHARE  HANDBOOK.  1916." 

is  now   ready  and   is   the   most 
comprehensive  volume  published. 

Price  2/6.         Post  Free  2/10. 


CORRESPONDENCE   INVITED. 


® 


Practically  all  the  1916  reports  of  rubber  companies 
whose  financial  years  end  December  31  havte  now 
been  issued,  and  we  are  therefore  able  to  present  the 
most  recent  information  in  our  tabular  analysis 
of  the  planted  areas,  crops,  profits,  dividends,  costs, 
and  market  valuations  of  a  large  number  of  com- 
panies. The  companies  whose  estate  areas,  outputs, 
and  results  are  analysed  in  the  accompanying  tables 
number  about  180.  Their  issued  capital  and  Deben- 
tures, where  any  exist,  aggregate  £21,210,000,  and  the 
areas'  of  their  rubber  plantations  total  447,000  acres. 
In  December'  1915,  when  we  first  gave  our  tables, 
the  average  market  valuation  per  acre  of  the  estates 
included  worked  out  at  about  £98,  a  year  ago  the 
figui-e  had  risen  to  £125  per  acre,  and  it  has  now- 
further  advanced  to  £141  per  planted  acre.  There 
has  thus  been  an  all-round  average  rise  of  neaidy 
50%  in  rubber  share  values  in  the  past  eighteen 
months.  The  market  capitalisation  of  the  estates 
included  in  the  tables  is  now  £63,250,000,  or  about 
£7,000,000  more  than  a  year  ago. 


ANNUAL    REPORTS    ANALYSED. 

RUBBER  ESTATES  OF  KRIAN. 

Issued  Capital  :   £120,000  in  2  0  Shares. 
, Results  for  Years  to  December  31 > 

Av.  Yield 
per 
Total   Area  in  BabberBcarinK    Price  "  All-in "    Net     ,-Dividend-, 
Planted  Bearing  Output    Acre    Realised     Cost       Profit        Amt. 
Acres     Acres         lb.  lb.      per  lb.     per  lb.  £         „^„„     '?,. 

1915       1  715       940»     354,895      378*     2/7it         l/OJ         28,126     15,OflO     12i 
1916...  1,717    1,250'     117,423      S34*     2/6tt        l/0«       30,866    21,000     17i 
•  Estimated.  t  Eiclnding    eliing  charges. 

Price  oJ    Shares,  4/Oc.d.      Market  Capitalisation  per  planted 
acre,  £131. 

It  will  be  seen  that  the  profit  of  this  Company  for 
1916  was  not  much  larger  than  was  earned  in  1915, 
the  effect  of  a  fairly  large  increase  of  production  being 
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RUBBER    SHARE    VALUES. 


[Copyright.] 


Par 

of       Year 
Shares    Ends 

i"»S«  !Deb;'.}c^>=-" 

AlorPoDgsa  £1  Dec.  31 

Ampat 21-  Sept.  SO 

Anglo-Java 2.'-  Dec.  31  ' 

Anglo-Jobore j    =/-   j.    ji„_  jj 

t"e'»-J'-'^y  ...2,'-  Dec.  31 

Anglo-Sumatra      ...  £i  nav  31 

^^^^^ 10/-  J„Iv  31 

,        _     .  C229,803  Shares 

rSL  i'""? £1  Dec.  31 

5?f"|"»l  £1  Dec.  31 

Bafoe  Kidoel £i  Mar.  31 

S'^^P     • £1  June  30 

JJandar  Sumatra  ...  £1  J„|v  31 

"»f"?°S «1  April  30 

5^  ^^  «»bit  £1  jj'ne  30 

Batana  Maaka 21-  Dec.  31 

Batn  Caves     £i        Dec.  31 

"     "."'» £1  June  30 

„•:   J'S»  £1  Dec.  31 

"^^o''      2/-  June  30 

Bemam  Perak  £i  j„ne  30 

g;^'"   „• 21-  Dec.  31 

S"''"""     £1  Dee.  31 

2:srr?i £1  Sept.  30 

UuMt  Cloh      2/_  jjpj    3j 

"     Kajang    £1  Jun^M 

■•     ' 'ntane    £1  Juuc  30 

..     Mertajam    ...    2,'-  liar.  31 

••    Panjong  2/-  Dec.  31 

•>     Kajali  £1  Mar.  31 

..    Selangor...|p«/-_litar.  31 

SlffPi'"'^'' -ei  Sept.50 

°f','«fi?^<i   £1  June  30 

Oeyloa  Para  2/0  Dec.  31 

Ohangkat  -SJalak fl  Dec.    31 

Chembong 2/-  Dee.  31 

^"««     £1  Dec.  31 

°5°'^<'°ese 2/.  nee.  31 

j^!"^l'o*-       2/-  Dec.  31 

<"'°'^»  21-  Dec.  31 

^''^'y 2/-  Mar.  31 

Oons.  Malay  21-  Dec.  31 

namansara £i  Dec.  31 

DenniBtoivn    £]  Dg^    3^ 

Dnaiin  Dnrian   £1  Dec    31 

Rdlnhnrah 2/-  Dec.  31 

J;™"!'' £1  Jan.    31 

lederated  Selaneor     £1  Mar    31 

X»?  K:ee 3;-  June  30 

Xf^o"-    ••• £1  Sept.  30 

n'"???*"   "^l  Sept.  30 

Olenshlel     £1  Dec    il 

S^l^nda £1  Dec!  31 

t+olden  Hope £1  Dec    31 

Grand  Oentral    £1  Dec'  31 

UulH-Kalnmpong  ...  £1  Dec.  31 

narpenden £i  Dec.  31 

'^'-,'''•'"'9   £1  Dec.  31 

Inch  K-eoneth    £1  .Tune  30 

I"«!>''°<lc 2/.  jnne  so 

^'"'''    21-  Dec.   31 

■'"'"'  ■;■■ £1  Mar.  31 

JohorefParal £1  June  30 

Johore  Dub.  Lands     £1  Dec.  31 

J.ms  Landor £1  .Tu„e  30 

.T'lera  Land  &  Rub.     £1  April  30 

K*'*""^    £1  Deo.  31 

Kampons-Kuantan     21-  Dec    31 

Kamnninu 2/-  June  30 

Kapar  Para    £1  Dec.  31 

^eanj     £1  j„„e  jf, 

Kepon?  2/_  Dec.  31 

Kmta  Kellaa  ...  \  ^J-^l    Mar.  31 

^'.•■•bM? _ £l"  Deo.  31 

Jl^nan?      2/-  Den.  31 

^"'"''"'f 2'-  Dec.  11 

Kuala  Klansj £1  Sept.  30 

Lumpur £1  June  30 

••      Nal   2/-  Dec.  31 

■       Selansor 2/-  Dec.  31 

J*  "">'»»   21-  Dec.  31 

''"bus  2/-  Dec.  31 

^'""'^'■•'°  Id",.}  "«<=-3i| 

Linson  Java £i  An?.  31 

Lxnstat  Sumatra  ...  £1  Dec    31 

I-*«-k»»    £1  Mar.  31 


Market  Past  Year's  Last 

Capitali-  Output     ■ Reported  Year's  Results 

Approx.    , — Planted  Acreage ,  satlon  per  ^Rubber  Output-^       per       Price  Dividends 

Issued   Market    1911  Planted    Past         Current  Planted  per  Lb.  Costs       , —  Paid- 

Capital  Price  of    and  Since  Acre      Year  Year        Acre  Realised    Profit  "  All  In "  Amount 


Shares  Earilar  1912      1912      Total 


£ 


Lb. 


Lb. 


Lb. 


(  lOi.MO  ) 
1      7,100  ! 

40,000 

32,500 
2SS,270 
,£83,S0ODb3 
]  53,242 
I  13,550 
1511,000 

80.000 

109,096 

9/6  paid) 

129, 3S1 

."■0,000 
218,160 

60,000 

99,817 

60,000 

75,000 

60,010 

26,750 
119,325 

71,.300 

95,000 
/  2  7,500 
\  27,500 

60,000 

60,000 

90,000 

81,500 

60,000 
100,000 

30,000 
172,591 

42,970 

66,700 
(57,275) 
(  25,000  I 
lSfl,O00(j) 

45,000 

70.onn 
(42,500  Pret.83/0 
1  41,943   Def.  63/0 


3/2 

60/0 
6/10 

}7/6 

}3/6 

11/3 

4i 

25/0 

4S/0 
63/0 
49/0 
41/0 
47/6 
69/0 
38/0 

4/9 

£15 
42/0 
89/0 

4/6 
40/01 
4G/0f 
SO/0 

4/9 
42/6 
43/0 

6/2 
75/0 

5^ 

5/3 

11/0 

101 

3A0 

46/0 

^^ 

10/,? 


75,000 
50,000 
22.5,000 
8S.412 
60,000 


4no 

60/0 
4/1 
6/3 
4/3 


10,000  25/6 

70,000 
l(15.'loo 
136.600 
250,000 

42,.iP0 

l:;s,oooo') 

56,400 

36,785 

57,300 

60,000 

35.000 

8?,fi00 

44.000 

1,225.000 

450,000 

30,000 
309,481 

30,000 

60,000(/) 

55,.300(j) 

63,581 

O.i.OOO 
399,.507 

77,000 
221,212 

75,000 

30.000 
183,425 

75,00) 

44.300 

25.000 
(  108.927  \ 
I       8.200  ) 

60,000 

31.625 

90.000 

25,000 

nn.-(\n 

55.000 

30.600 
123,500 
100.000 
295.000  1 

16,400  (■ 
102,700 

75.000 
100.000 


613 
560 


3,960 
2,357 
1,077 

1,940 

1,038 

1,532 

765 

1,289 
1,049 
721 
1,388 
1,112 
1,595 
1,296 

1,000 

1,030 

993 
1,330 
1,274 
1,107 
2,334 

800 
2.139 
1,380 
3,271 

735 

865 

1,408 

2,749 

2,446 

1,036 

782 

2,033 

1,403 

526 

803 


14/0 

2,413 

94/0 

2,025 

40/0 

1,832 

28/6 

2,327 

10/6 

930 

37/0 

1,873 

8 

1,052 

4/3 

593 

40/0 

735 

62  (6 

— 

95/0' 

1,223 

72/0 

1,679 

71/0 

1,099 

27/6 

12,515 

37/6 

4,382 

n 

1.244 

58/0 

3,875 

61 

1,387 

5/0 

622 

4/1 

1,141 

64/0 

1,000 

28/0 

822 

38/6 

3,797 

61/6 

— . 

68/0 

3.861 

40/0 

509 

11/9 

990 

4/3 

2.197 

n 

3,211 

60/0 

398 

16/9 

730 

4/0 

1,403 

45 '0 

794 

17/2 

1.427 

6,1 

1.295 

3} 

509 

5 

3.624 

4/1 

285 

26/3 

1,602 

2/1 

963 

10/3 

1,820 

43/0 

4,692 

47/0 

1,979 

60/0 
60/0 


1.800 
1,910 


293 

45 

134 


225 
313 


47 

1,457 

103 


643 
42 


201 
339 


153 
65 


260 
211 
660 


1,498 

645 

71 


40 
116 

549 

20 

150 

158 

144 

13 

170 

Hi 


338 
244 


65 
211 


1,294 

945 
620 

67 

228 

241 

464 

206 
57 


2.52 
557 
208 
529 
603 


340 
130 


245 
469 


S3 
1,651 


lis 

206 

76 

314 

353 

25 

57 


143 

7 

220 

99 

121 
661 

89 
80 
69 


1,260 
363 
259 


89 
339 

676 
242 

266 

442 


47 
81  i 
340 


372 
221 


24 

1,128 


3 

667 
16 


194 
293 
270 

100 

1,133 

284 


00 
2  46 

671 
2«< 
181 
209 
703 
175 
130 


150        300,400  146,300(5) 

260.079  103,603  (5) 

150,651  136,600  (.S) 

8,482t       142     1,677,143  1,090,300(5) 


1,160 
998 
814 


129 
116 


891 


121 


238,105 


4,430         230      1,763,430 
3,357         160  945,57311 

3,4Gt         117  267,496 


1,940 
1,163 
4,540t 

857 
2,368 
1,404 
1,255 
1,340 
1,74  4 
1,470 
1,821 
1,692 


162 
135 
120 
142 
10} 
126 
113 
1)8 
230 
171 
181 
12S 


734,457 

362,788 

250,98611 

337,150 

291,085 

388,75011 

259,177 

296,538 

702,750 

368,755 

753.46411 

300,237 


—       1,000        127         222,400 


1.308 
1,000 
1,703 
1.438 
1,107 
2,677 
1,461 
2,498 
1,673 
3,890 


152 
142 
113 
126 
138 
149 
105 
183 
141 
180 


1,397         112 


3,313 
2.416 
3,179 


124 
136 
113 


419,.500l| 
390,630 
418,63811 
369.000 
251,50011 
738,600 
279,121 
776,198!| 
492.600 
1,049,32911 

197,50011 

217.388 
476,047 
868,357 


126       805,810 


1,155 
1,237 
2,038 
2,527 
788 

1,218 

3,013 

2,466 

1.844 

2.5  14 

1,011  J 

2.328 

1,032 

593 
1  036 
1,446 
1,444 
1,704 
I, 46 1(a) 
13,887 
4,417 
1.647 
4.333 
1,390 
1,500 
1,157 
1.000 

822 
6,352 
1,700} 
6,000 
1,421 
1,260 
2.254 
3.538 
1.531 
1,255 

1,807 

1.000 
1.564 
1.541 
509 
5.063 
1.130 
1.818 
1 ,700 
3.025 

5,187 


160 
.101 

22"; 

150 
140 


417,554 
181,015 
691,760 
396,928 
213,417 


47,300(2) 
647,203  (5) 

301,072  (79) 

323,271  (5) 
1.58,500(5) 
63,000  (2) 

255.760  (II) 
239,846  (ro) 

29,.520  (i) 
342,033  (II) 
119,349(5) 
302,195  (5) 
455,030  (11) 
314.600  (5) 
438,078(77) 

236,050(17) 
78,000  (2) 
150,900  (5) 
161,938(5) 
290,857  (S) 
90,000  (5) 
861,650(77) 
252,410(77) 
133,435(2) 
207,000  (.5) 
113,696  (2) 

38,624(2) 

196.761  (S) 
521,532(77) 
350,192  (5) 

369,000(5) 

167,682  (.5) 

95,800  (.5) 

281.086  (5) 

219.180(5) 

88,598(5) 


165        364,00011        62,147(2) 


164 
200 
143 
149 
220 
199 
211 
130 
111 
108 

lis 

186 
11» 
114 
190 
177 
230 
138 
100 
100 
171 
110 
142 
139 
12« 
106 
140 
17? 
158 
87 
160 

135 

112 
160 
151 
165 
207 

lis 

S20 
1tt> 
170 


817.430 

785,151 

690.432 

733.271 

426.364 

377,70011 

375.1.3011 

135.100 

183.601 

237,688 

379,813 

585,455 

268.286 

4,142,472 

1,195,950 
607,557 

1,350.479 
437,59011 
175.168 
196.800 
263,03311 
178.080 
873.5.55 
551.730 

1,133,03911 
260,696 
352,200 
733,776 
820.179 
60,866 
299,950 

515,00011 

22^.17711 
403,220 
542.000 
1 90.004 
1,415,.500 
187.80011 
623.337  ' 
115.48911 
613,873 


2.199         110 
1.800  1"? 

1,910  157 


125      1,282,138 

773.187 
500.608 
685,29811 


.308,862(5) 
347,119(5) 
235.964  (5) 
2-56,841  (4) 
172.500(5) 
151.750  (/) 
65,360  f2) 
157,536  (/fl) 
146,196(7) 
168,773  (S) 
189,400  (.5) 
263,959(5) 
114,966(5) 
1,341,4.59  (<) 
568.612(5) 
187.721  (5) 
538,835  (5) 

234.610(77) 
68.282(5) 

31,463 rai 

173,432(77) 
403,526  (5) 
606,300  (-77) 

75.18.^(7) 
150.100(5) 
140.000  (.5) 
841.610(7/) 
403..59S  r.5) 

69,663  (7, 
]  20,500 1-.5) 

77,306  ra) 

1 25,242  f, 5) 

180.8,-0(5) 

333.500  (S) 

1  35.753  M) 

1,5?5,5''0(//) 

17.100(7) 

251.437  (J) 

53.406  (.<) 

289.930(5) 

519.336  (5) 

602,710  O) 

161.148  f.',) 

89,344(2) 


267 

39<i 
400 
104 

362 
310 
51 
392 
124 
S77 
206 
221 
403 
250 
413 
179 

222 

32 

390 
248 
249 
226 
275 
190 
312 
290 
270 
149 

66 
197 
273 


363 
146 
339 
155 
269 
300 

270 
318 
321 
288 
422 
170 
357 
227 
182 
163 
264 
344 
184 
317 
270 
307 
310 
315 
117 
170 
263 
217 
1*3 
324 
226 
182 
279 
325 
231 
40 
240 

27S 

228 

na 

352 
324 
279 
166 
342 
68 
203 

247 

350 
277 
306 


2/8.9 


20,564 


258 

2e0  2/7  19,988 

185  2/81  11,885 

197  2/9i  147,704 


d. 
3i 

n 

2J 


% 

15,435      15 


9,000 
8,126 


2H 
26 


—  78,693       35 


2/7i  15,.';08  1     4.2  3,993 

2/3i  139,869  0  Hi  127,000 

2/6t          62,508'I  0  in  33,333 

2/8            18,084  1     3.4  10,916 


2/9* 
2/5i 

2/8i 

2/7-9 

2/3 

2/4-4 

2/8 

2  m 

2/101 

3/81 

2/9i 


61,095 
28,099 
35,63511 
27,.302 
19,070 
22,4-5211 
15.278 

18,966 

67,243 

32,921 

56.29311 

20,862 


01 
01 


1     8} 

1     2 

1     7i 

1 

1 

1 

0 

1 

1 


n 

2  6 
3 
91 
1i 
Oi 
1      4i 


38,817 
15,000 
23,768 
18,000 
12,064 
13,000 
9,375 
9.000 
56,174 
21,939 
33,433 
19,000 


2/5K0    13,333         1     3J(')    '.160 


2/91 

2/-5} 

2/101 

2/5t 

2/31 

2/7 

2/6} 

2/8i 

2/51 

2/St 

2/9 
2/9i 
2/7i(i) 
2/8i 


318        2/3 


2/31 

2/5i 

2/8 

2/7 

2/3(0 

2/8i 

2 '8 
2/5i 
2/3.9(0 
2/3 
2/6} 
2/7} 
2/8 

2/64(0 
2/Si 
2/7 
2/6 
2/61 
2/5 
2/7 
2/5 
2/71 
2/7} 
2/7 
2/8} 
2/5}(t) 
2/6} 
2/9} 
2/9 
2 '81 
2/9} 
2/8} 
2 '8} 
2/7} 
2/71 
2/7 
2/81 

2A01 

2/91 

2/8} 

2/8} 

2/8 

2/9} 

2/5(0 

2/6} 

2/7} 

2/7 

2/8} 

2/8} 
2/8} 
2/lOi 


30,49711 
23,747 
23,22911 
29,040 
21,4711 
62,000 
21.151 
47,16411 
36,584 
63,54711 

8,004t 

20,200 
41,601 
58,667«I 

57,281 

33,173 
9,231 
64,061 
26.169 
16,439 

23,196 

66,156 

62,833 

46,045 

60,171 

39.836 

18,682 

29,14911 
8,830' 

13,610 

12,399 

24,667 

60.146 

17.399 
285,966 

90,888 

43,417 
108.972 

19,66411 

13.531 

11,163 

16,3531 

13,243 
66,385 

40,840 

70,1691 

18.070 

27.031 

57,768(0 

71.073 
4,477 

25,363 

23,5001 

13,1721 
34,207 
46,855 
18,378 
128,768 

7,8191 
66,193 

3.0361 
61,840 
87,468 

56,909 
"7,359 
46,3491 


1     1}  25,000 

1     3}  15,000 

1     5  9,000 

0  111  16,900 

0  lOKO  16.647 

1  2  35,000 


1     1 
1      1 


12,375 
36.002 
10,443 
66,700 

2,864        5 


71 
8S 
BO 
10 

30 

30 

iti 

30 
121 

20 
12} 
16 
210 
20 
45 
20 

13 

60 
25 
10 
20 
33 
36 
50 
26 
26 
100 


0  10  16,990 

0  111(0   28,890 


1     4} 

1     Oi 

1     1} 
1     5i 

0  104 

1  3} 


28,000 

21,296 

15,000 

7,500 

32,812 

13,26: 


0  lOi(')  10,000 

1  'l  19,500- 
1     15  58,533 
0  11  67,750 

0  10',(l)  16,392 

1  oi  37,-500 

0  10  25.500 

1  1  9,355 
1  0  26.400 
1  1 KO  ■•.S99 
1  1}  8,595 
1  2}  7.500 
1     2}  12,123 

0  m  39,600 

1  1}  11.000 
1  2  171.600 
0  11}  73.125 

0  1U  37.500 

1  0  91,142 
1  31  9,837 
1  2}  7.000 
1     41(/)  10,085 

0  nkO  9.664 

1  2  9.749 
1  4}  69,936 
1  3}  19,1-50 
1  01  44,245 
1  3}  7.500 
1  2  18.000 
1  1 1  36.500 
Oil"  63.500 
1  1}  1,635 
1     0  21,350 


10 

63 

40 
(SOPt 
t20Df. 

20 

15 

14} 

15 

20 

12nOrd 
125Pc£ 

83i 

65^ 

12 

15 

60 

10 
100 

121 

IS 
15 
371 
43 

25 
14 
16} 
126 
33 
40 
20 
20 
20 
15 
15 
25 
20 
10 
CO 
20 
70 
5 
85 


1     4}       13,616      12} 


1     4} 
1     1 
1     0 

0  101 

1  oi 


6.250 
24,510 
18.000 
10.625 
84.000 


1     31(0      5,500 

0  9}  45,800 

1  2  — 

0  11}  40,000 

1  4  29,501 
1     3  23,11- 

0  11}(0  24.3-' 

1  1}  30,000 


12} 
100 

20 

43 

40 

10 
150 

40 
1« 

321 
30 


partially  offset  by  reiJuced  price  realised  and  slightly 
increased  cost  of  production,  due  to  the  large  proportion 
of  young  rublxjr  area  tapped  for  the  first  time.  The 
increased  dividend  payment  of  17i%,  against  12i% 
for  1915,  is  rendered  possible  by  reducing  the  amount 
of  profit  carried  fonvard  and  placing  nothing  to 
resen'e.  against  £5,000  in  the  preceding  year.  The 
amount  brought  forward  from  1915  after  paying  £4,946 
excess  profits  duty  was  £4,915;  but  the  sum  carried 


forward  from  1916  after  payment  of  £8,900  special 
taxation  will  be  only  £1.117— this  after  witing  £2.671 
off  the  value  of  a  large  shareholding  in  a  tea  estate 
which  has  proved  a  disappointment  and  will  require  a. 
similar  depreciation  provision  next  year.  Allowing  for 
the  payment  of  the  past  yeai'"s  cfividend,  the  balance 
sheet  at  December  31,  1916,  shows  none  too  strong 
a  financial  position.  The  surplus  cash  resources 
amounted  to  £12,751,  from  which  has  to  be  deducted 
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RUBBER  SHARE  VALUES-(Continued). 

Market  Past  Year's  Last 

Capital-  Output       — Reported  Years  Results — . 

Aoppox.  , Planted  Acreage  — ,  isatlon     ^Rubber  Output-^  per        Price  Dividends 

Pap                     Issued    Market  t9U  per  Planted   Past  Current    Planted  per  Lb.  Costs  , — Paid , 

of       Year       Capital  Price  of  and  Since  Acre  Year  Year  Acre    Realised  Profit  "All  In "  Amount 

Shares    Ends             e        Siiares  Earlier  1912  1912  Total  C  Lb.  Lb.  Lb.  £             s.    d.  fi  % 
f   89,370M 

Ctm    £1         Mar.  31    J    11.080    [       2C/6  1,050  86  151  1,287  90  131,31011  15,100(2)  III  —  H                _  _  _ 

{      Deb?.) 

tedbary £1         Dec.  31        lO^.fioO          61/0  1,673  323  165  2,166  169  612,891  278,782(5)  •    296  2/7-8  54,565  Oil  35,295  S2t 

Lendn £1         Mar.  31         67.000          35/0  977  25  129  1,131  103  221,947!|  33,600(3)  19S  2/6-8(0    10,8971!  1     3(0  8,164  13^ 

"°*^piii li'l    D«'=-  "   {    'lo'oOO  fJr}  *'^^^  ^'^'^  ^'^"^  '•^^*'  "*  ='158,046  930,750(5)  258  2/6-7  103,968  1     Oi  161,700  140 

Condon  AsUUc'.'.'.'.".'  2/-       Dec.  51       159.762            8/6  4,07g  30  70  4,173  IBS  1,481,936  631,332(5)  355  2/5-3  97,565  1     H  71,893  4,'-. 

Lomnt £1         Sept.  30       311,432  46/0  3,021  —  233  3,256  150  897,900  703,100(4)  278  2/8i  79,535  0  t0»  42,296  20 

(Pref.)  f    116,000  6t  1 

Ualuca  \     ei    [     Dec.  Sn     238,964           .IJ    l-  _  _  _  16,000  136  3,629,009  1,547,950(5)  227  2/5-1  230,719  1     2  159,281  43 

lDb3.J  (   2.'!6,r,i;o  100/0 ) 

Msmbao £1         Jane  30          45,000          48/0  672  394  42  1,103  9T  82,500  154,120(5)  7«  2/8}  4,724  1     7^  743  PrcL 

ManchesterN. Borneo  £1         Mar.  31        165.000          36/S  2,950  13  —  2,963  99  377,2911|         76,558(3)  130  2/7  17,28611  1     Oi  9,899  6 

Majodie  2/0        June  30         109,662            2/8  432  869  U  1,312  111  120,753  125,894(72)  99  2/8J  4,607  111  _  _ 

MenJaris £1        Deo.   31        33i1,0000T      30/0  2,005  1,863  1,123  5,609  93  84,82011  74,372  (5)  —  —  _  _  _  _ 

Itorlimau    ( Dbt  }    O^"-  "  {   Vs'l'i'o '  I'       lOo}  ^'^^'^  "^  -'  ^'^'■'  "*  1,«3,937  333,360(5)  272  2/5i(0  122,103  0    91(0  64,175  18| 

Mount  Aofltln |  p'^^'-g    }  Mar.  31  |    sntl'oool-  ^-Z"  l"-'"'  —  ~  1^''*"  ^"  1,419,715||      301,987(3)  132  2/71  72,27111  1     4i  63,000  11 

Narboroogh    { j,^^^  ]- June  SO   {      "[J'J]!!^ }        3/8  810  —  —  810  146  179,140  219,800(21)  222  2/0  12,000  1     1  7,500  llj 

Nordanal    £1  '      Dec.  31         28fl',OnO          27/0  1370  232  8S3  2,485  162  606,511  270,710(5)  245  2/41  40,926  1     1J  36,400  13 

North  Hummock  ...   £1'      June  30           80,000          90/0  2,459  301  186  3,006  120  523,025  6'M,-244(2;)  174  2/6-1  37,723  1     1-1  24,000  SO 

North  Labia   £1       June  30         100,000          S5/0  9U0  270  258  1,608  115  77,930  217,150(22)  —  2/7-4  2,479  1   11-3  —  — 

P.P.K.(Oevlon) £1         Dec.  31          85,000          35/0  1,003  —  —  1,005  1«3  304,806  110,737(5)  304  S/WJ  26,250  1     2\  19,125  22^ 

PadangJawa 21-       Mar.  31           65.000            3/s  648  100  60  80S  1*7  219,02411        34,579(3)  271  2/7KO  16,76311  0  11(0  O.'SO  15 

PallangPara 2'0       April  30           30,600            0/0  358  14  546  918  100  117,0041|        10,720(2)  127  2/8}  4,55611  1     2  3,050  10 

Patallng 2/-       Deo.  31           22,500          42/0  1,422  161  233  1,821  260  720,400  272,756(5)  376  2/7-13  66,421  0  10-1  67,600  300 

Pegoh  £1        Sept.  30         130,000          62/0  3,182  —  489  3,671  109  603,907  478,139(4)  171  2/8  42,965  1      3  32,600  25 

Perak  2/-       Mar.  31           89,000            7/0  940  47  313  1.311  236  523,875|1        8S,8S0(2)  400  2^0  42,66711  1     0}  32,447  36^ 

Perraaa    £1        June  30          75,000          33/0  1,187  129  10  1,326  86  278,486  244,033(22)  210  2/9-1  18,885  1     S'l  11,260  15 

PUraoor £1         JuneSO          51,607          53/0  9G6  10  101        -976  '40  261,480  323,210(22)  273  2/7  17,038  1      21  9,107  171 

Port  Dickson     2/-       Mar.  31        174,095            4/3  1353  1213  413  2,984  122  513,500||  101,880(3)  172  2/.H  23,94811  1     *'  17,409  10 

R»tannl  £1        Sept.  30          40,000          62/0  606  161  152  789  157  250,998  200,764(S)  318  2/6}  20,329  0  11}  12,000  30 

Kembla  £1'        Sept.  30          80,000  50/O  1,484  85  32  1,601  115  379,667  259,012  (S)  236  2/4}  25,369  1     1}  20,000  25 

Bim  Malacca  1^^^   I  Mar.  31       ]  ^s'jgj  r  34/0  850  SOO  —  1,050  111  274,90011  51,500(3)  233  2/6  11,60111  1     31  6,450  10 

RIverelde  Selaneor      £l'       Dec    31          73,000            3}  1,409  780  04  2,252  138  405,520  152,000(5)  180  2/5-0  31,408  0  111  I9.«69  35 

Rubana                          £1         April  30        2.50,000  41/0  1594  699  711  3,004  170  693,9901|  69,000(2)  230  2/5}  38,33611  1     1}  31,260  121 

Rub.  Est.of  Tohore     £1         Dec.  31        12.5  000  41/0  11,806  —  —  1,806  141  722,237  282,125(5,  400  2/6}  62,698  1     1  25,000  20 

Rub.  Bsts.  oJ  Krian    2/-       Deo    31        120  000            4/0  996  320  401  1,717  140  417,423  179,000(5)  242  2/61(0  30,866  1     0}fO  21,000  171 

8i?a          ......    £1        JulT  31          23,000            SJ  1,178  307  —  1,485  134  416,190  412,.500(9)  276  2/6K0  27,107  1     2-8  17,250  75 

8t.  Oeoree  (Ceylon)     £1         De6.  31          70  000  06/0  1,679  —  —  1,579  146  478,08011  170,795(5)  300  2/9i  86,11111  1     2}  31,500  45 

ScottUh  Malay  ....  .   £1         Deo.  31          54  600            6}  1,794  316  250  2,360  127  635,981  241,000(5)  227  2/61  45,509  0  101  26,342  60 

Seafleld £1         Dec    31        100.000            61  2,214  —  112  2,336  235  912,000  409,996(5)  389  2/6j  73,819  0  101  S6,000  65 

Seaport   £1         June  30        187,500  29/0  900  102  783  1,785  152  323,900  388,789(22)  181  2/0-6  24,697  1      2  20,625  11 

S«gamat {"I   Deo.  31      {gj'^n^l-  62/0  1,402  346  60  1,808  125  370,902  181,465(5)  204  2/8}  29,879  1     2  12,713  20 

Selaba     ..   £l'        Dec.  31        126,'oOO  50/0  2,479  —  —  2,479  125  654,023  250,643(5)  263  2/5}  43,190  1     2}  35,000  28 

Selangor 2/-       Deo.  31          30,000  33/0  1,836  116  375  2,327  213  769,630  338,465(5)  330  2/6-3  68,858  0    9i  65,000  216^ 

„        RiTer...  {"    I     Deo.  31    {  f ^nno }        ^^  ^'^'^  ''I'  "*  ^'^*''  '"  722,600  260,570(5)  307  2/61  62,974  0  10  14,784  30 

i.        United    ..     2/!       Mir.  31          79,'932            3/4  1,017  44  168  1,229  109  171,690|1  139,260(20)  139  2A0}  12,26411  1     21  9,991 

8<.mbilan £1         July  31         83,000  01/0  1,190  143  1,169  2,502  115  437,603  412,270(20)  180  2/8}  35,328  1     1}  15,600 

Sendavan    £1         Sept.  30         69,895  63/0  996  504  3  1,503  109  406,327  255,01(1  (*')  270  2/61.  30,697  1     01  13,476 

Sannah    £1        Jane  30       452,500  40/0  6,521  960  702  7,183  125  1,377,600  1,413,940(22)  191  2/91  106,986  1     3}  67,875 

8«Mat 2/-       June  30       17ll,O0O            3/0  1,084  295  218  1,597  159  365,086  417,000(22)  228  2/81  31,990  1     0  24,802 

Sard ans  Central £1         Deo.  31         64,478  48/0  1,559  47  31  1,637  95  312,225  134,588(5)  193  2/7}  20,768  1     3V  9,673 

Sfiremban    £1         Deo.  31       200,000  43/0  2,140  4S2-;  9  2,631  163  663,483  331,477(5)  252  2/4}(0  48,998  0  10}(0  36,000 

aalan?    £1         Jan.  31        200,000  75/0  4,500  940  560  B,000  12S  1,230,33511  448,147(4)  206  2/61  63,70711  1     0  44,000 

Singapore  Para 2/-      Jane  30       130,900           4/7  1,604  17  178  1,799  166  509,982  584,525(22)  283  2/71  38,420  1     2  29,462 

,,         United...   2/-       June  30        219,800            3/3  2,358  781  37  3,676  110  463,174  378,213(22)  126  2/5}  32,163  1     4  28,000 

Straits     £1        Deo.  31        350,000             63  6,751  996  2,018  9,763  192(d)  2,500,071  1,188,500(5)  310  2/3}  167,679  0  11}  140,000 

.,      Bertam  2'-        Mar.  31       200.000            6/3  3,938  448  541  4,927  127  1,099,000|1  179,000(2)  223  2/61  67,70711  1     1  50,000  ii. 

Strathmore £1        Deo.  31         73,000  68/0  1,110  76  567  1,733  145  427,034  191,023(5)  238  2/6  38,838  0    9-2  17,437  30 

Sumatra  Cons £1         April  30      100,000(3)    69/0  1,860  —  300  2,150  122  605,760||  44,000(2)  281  2/8}  40,009  1     0  25,000  25 

„        Para      2/-       June  30       123,000            9/0  2,313  100  1,199  3,617  155  665,449  671,000(22)  184  2/81  66,004  1     1-4  52,083  41§ 

„       Prop •[  ^J,g J  April  30      { ^fJloOO  [  33/0  782  272  600  1,654  93  176,310fl  13,800(2)  107  2/8}  4,540            —  —  — 

Sungel  Bahra £1      '  June 30         99,3000)  42/6  1,121  934  77  2,152  99  206,636  243,098(22)  96  2/7  9,524  1     7}  7,696  9 

„       Batu   £1         Dec.  31         65,000  4S/0  7921  1651  <66  1,424  92  236,057  109,300(5)  166  2/6  15,002  1     31  8,260  15 

„       Buaya    £1         June  30         85,000  52/0  1,620  442  138  2,100  105  373,248  455,090(22)  179  2/9  28,452  1      3  19,125  231 

.,       Bnloh      £1         Dec.  31         60,000            6}  1,413  144  288  1,845  160  690,006  57,800(2)  320  2/81  54,933  0  10}  32,500  65 

,.      Ohob  £1         Deo.  31          60,000  82/6  1,326  288  116  1,730  116  400,042  208,383(5)  231  2/7}  31,201  1     1  17,600  33 

„      Dangar  £1        June  30        60,000  33/0  99I  408  98  1,497  77  46,821  108,414  (IJ)  31  2/7  —              —  —  — 

(£20,000  Debs.) 

„      Eapar 2/-      Dec.  31      100,000  n/o  2,414  —  140  2,664  215  789,883  351,800(5)  309  2/3  73,638  0  10  64,250  70 

-.,rt             Jord.      1   .         „n  J    5.5,979 1  50/0  790  —  250  1,043  152  310,120  343,060(22)  299  2/6-1(0  27,282  0     92(0  18,294  30 

<•      *■*"  1  El  pf.  (■•'"neao  ,      6,000  f         ' 

Il0/-pd.)  *-'„,, 

Krlan           '^'''^'l    Deo    31-'       ^-'"'^H    ^^ffA  1,739  357  237  2,333  I2l  694,493  260,993(5)  288  2/61  59,730  0  10S  25,000  25 

K-„,. '     £1         Deo    31   '       65000  62/0  918  186  212  1,316  128  368,271  172,830(5)  279  2/6}  37,843  1     1  14,625  221 

••      ^,"„ II        5|o"31          60  000  63/0  615  350  40  1,005  132  210,189  112,118(5)  210  2/.^  11,570  1      4}  8,760  171 

••      |^l"k £1         Dec'  31          6.5  000  70  0  1,410  -  230  1,64G  132  666,644  249,400(5)  405  2/7}  55,971  1     0  26,000  40 

"       Way    £1         Dec'  31          68  666            61  1,184  298  647  2,029  144  511,305  336,042(5)  261  2/6}  39,666  1     0}  36,199  00 

Soigkal'^Crumor":::   f '-      June  30          40  000  UIO  i;396  60  147  1*03  162  467,720  497,952(22)  292  2/4}  30,798  1        }  2,000  60 

TalDlng                           2/-       Sent.  30        204,210            4/6  1,990  —  400  2,390  192  627,430  4i8,634(,S)  268  2/9}  52,la4  1     11  33,416  20 

?aM  ifer £1         ApriisO        SOoioOO  41/0  Zfi62  032  121  3,817  164  1,022,324  69,714(2)  267  2/61  46,295  1     1}  37,600  121 

ramlang "     '     Sept.  30      { \'*'Jt5  [  45/0  2,337  -  25  2,625  136  546,837  221,616(4)  208  2/7}  29,302  1     7  18,962  171 

T,ndiona £1        June  30         1.50,000  90/0  4,603  -  763  5,366  123  1,206,950  1,274,026(12)  224  2/5-6  87,06.5  1      01  45,000  30 

Vaolon^Malim £1        June  30         600  000  310  2,725  2,709  1,196  6,630  130  766,462  1,119,690(22)  115  2/9}  61,695  1     3  60,000  10 

Vehrau     £1        June  30         12.3,000  74/0  3,727  -  -  3,727  121  933,041  822.2.19(22)  250  2/10  73,338  1      2}  43,750  35 

Tefosroredjo £1          Dec.  31         180,000  48/0  4,336  —  687  4,924t  87  336,765  359,020(8)  79  2/7}  35,686  —  26,250  1,} 

Tenom  (Borneo)       {"I      Deo.  31     I   ^''joo }  ^''^  l'^^"  ^^  *^  -'*""'  "*  *"'*°''  233,500(5)  285  2/4}  40,536  1     0  21,762  20 

Third  Mile 2/-       Dec.  31          41,500           —  1,197  100  13  1,310  —  425,302  63,535(5)  324  2/7  30,323  0  111(0  B.^SS  30 

Tocrantrie     £1        Mar.  31       llS.OOOfi)  35/0  1,129  312  906  2,347  85  —  02,788(7)  _  _  —  —  .— „„  TT 

Tremelh-7e £1        June  30          69,000  94/0  1,625  17  500  2,047  158  624.327  443,000(7)  304  2/7-1  49,103  1     0}  34,500  60 

VTln  Rantao    £1         Deo.  31          32,931  70/0  601  —  70  671  147  268.869  107,904(5)  400  2/71  30,895  1     1}  13.'"  40 

United  Scrdang     ...2/-       Aug.  30        2.50,000  12/0  9,162  255  233  9,640  155  3,028,524  2,499,043(9)  314  2/6}  213,960  1     0}  112,600  45 

„      8na  Betong  {  p^^lg  [    Dec.  31     |'\\'ooo[  «9/0  2,074  200  1,208     -3,483  111  817,389  362,678(5)  260  2/7}  61,645  1     1}  25,414  25 

„      Ramatra    ...   2/-'      Dec.  31        110,000            8/6  2,609  330  623  3,462  135  841,1-28  382,110  (51  243  2/7}  68,750  1     0}  45,833  41| 

„       Temiang    ...    2/-       July  31        131,727            4/4  1,773  433  107  2,333  120  398,603  611,310 (tO)  172  2/7}  23,137  1      5}  6,586  6 

Vallamhrosa  if-       -peb.  28          50.600  23/0  2,786  623  5  3,319  171  599,815  768,894(22)  180  2/10}  65,953  Oil  43,010  lOfl 

Wurapoe £1         Oct.  31         150,000  31/0  350  658  642  1,660  140  —  12.769(7)  —  —  12.123(/)  —  _  _ 

Ksm  .leng  2/-       Oct.   31          42,000            8/0  1,312  121  —  1,433  117  356,556  241,055(7)  250  2/7}  18,661  1     4  11,592  35 

t  Inti>rplant€d  with  coffee.                    t  1 -200  acres  in  bearin?.  5  Holds  123.023  Cheviot  shares.  H  Tear  1915-16  or  1916.  1[  Tear  1913  or  19I5-1G. 

Figures  in  parentbe^^  (  )  denote  months  of  output  of  current  year.  (al  Tnoludins  estate  purchased  September  191 6.  being  financed  bv  Company's  banker*, 

(f)  Inoludes  £1,411  profit  from  tin.  (d)  Including  the  proportionate  acreage  of  Rubana  owned  through  shareholding. 

if)  Profit  from  tobacco.  (g)  Company  holds  £16,330  7%  Debentures  and  10,000  shares  of  Sumatra  Proprietary. 

(A)  Ii^dadiag  new  property,  580  acres.  (t)  Excluding  selling  charges.  0)  Allowing  for  exercise  of  options  or  conversion  of  Debentures  or  loanj. 
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AU-in' 

•      Ket 

^Dividend— 1 

Cost 

Profit 

Amt. 

per  lb. 

S 

£           % 

1/2-12 

252,006 

141,586     40» 

1/2-07 

2:10,749 

155,284     46t 

(Continued  from  -page  1186.) 
'£9,954  for  excess  pi-ofits  duty  for  1916,  commissions, 
'&c. 

A  relatively  large  area  of  young  rubber  will  reach 
the  producing  stage  this  year.  The  Manager  estimates 
the  crop  at  470,000  lb. ;  and  further  gradual  expansion 
to  at  least  600,000  lb.  per  annum  appears  a  safe  antici- 
pation, bub  the  prospects  in  this  respect  are  to  some 
extent  discounted  by  the  recent  advance  in  the  price 
of  the  Company's  shares  to  4s. 

MALACCA  RUBBER  PLANTATIONS. 

Issued  Capital  :  £115,000  £1  PreSerence  Shares,  238,964  £1 
Ordinary  Shares,    £336,560  6  %  Debentures. 

. Results  for  Years  to  December  Si- 
Yield  per 
Total      Rubber    Pluntod   Price    ' 
Planted    Output       Acre    liealised 
Acres          lb.  lb.        per  ib. 

1915. .,16,000     3,543,113       221       2/6-iU 
1B16... 16,000     3,629,609       227       2/6.1 

*  Free  of  income  tis — pqu.il  to  46%  less  tat. 
t  Free  of  income  tas — equ.il  to  58%  less  tax. 

Market  Capitalisation  per  planted  acre,  £136. 

Extensi-\-©  tapioca  cultivation  prior  to  rubber  plant- 
ing largely  exhausted  the  fertile  properties  of  the 
previously  none  too  rich  lands  of  Malacca.  If  this 
circumstance  is  borne  in  mind  the  very  low  yield  per 
acre  obtained  from  this  Company's  huge  combination 
of  estates  will  be  understood.  The  management 
deserve  credit  for  having  been  able  to  bring  the  under- 
taking to  its  present  state  of  prosperity,  the  all-in  cost 
of  Is.  '2d.  per  lb.  in  existing  conditions  being  an  indica- 
tion of  the  good  character  of  tlieir  work.  The  decrease 
in  the  profits  earned  for  1916  compared  with  191-5  is 
attributable  to  tlie  lower  price  realised  for  the  output. 
The  dividend  payments  for  the  year  are  increased  to 
45%,  free  of  tax,  as  against  40%  for  1915 ;  but  to  do 
this  the  cari-y-forward  is  reduced  by  £3,902,  whereas 
in  respect  of  the  preceding  yeai'  a  balance  profit  of 
£46,514  was  added  to  the  carry-forward.  This  is 
shown  below ;  — 

^- 1916— ,  , 1915- 

Net  profit  

Debenture  interest 
Debenture  sinking  fund 

Incometajc         

Prench  tn.xes      


£ 

ll,7i)2 

15,014 

37,703 

6,871 


£ 
230,749 


7S,9S0 


£ 

15,771 
19.080 
25,926 
'  3,130 


£ 
262,006 


Dividends  free'of  tas 


Written  cfl  ehareholding 

Balance  added  to  or  taken  from 
carry-forward . 


156,769 
169,284 


—2,515 
1,SS7 


188,099 
141,585 


46.514 


-f  46,514 


Ihe  outlook  for  the  current  year  is  indicated  by  the 
of&cial  expectation  of  a  total  production  of  4,000,000 
lb.  of  rubber. 

Both  Preference  and  Ordinary  shares  are  now 
quoted  at  about  £5J,  and  allowing  par  for  the  Deben- 
tures the  market  valuation  per  planted  acre  works 
out  at  about  £136.  This  is  too  high  a  price  to  pay, 
having  regard  to  the  poorness  of  the  yield  per  acre  and 
the  high  cost  of  production.  If  we  place  the  full 
maturity  annual  yield  at  250  lb.  per  acre  a  fair  valua- 
tion would  be  £105  per  acre,  on  the  basis  of  2s.  per  lb. 
for  rubber  and  an  all-in  cost  of  Is.  2d.  per  lb. — that 
is,  of  course,  on  the  assumption  that  the  investor 
requires  10%  retur.a  on  his  money,  as  at  present 
afforded  with  rubber  at  a  fairly  high  price  level. 


THE    MINCING    LANE    TEA    AND    RUBBER 

SHARE    BROKERS'   ASSOCIATION   LIMITED. 

6  Mincing  Lane,  London,  E.G.  3. 


'^ndei  the  roles  of  the  above  Association  Members  are 
not  allowed  to  advertise.  The  close  connection  of  the 
Members  with  the  Tea  and  Bnbber  Markets  enable 
them  to  give  expert  advice  and  valuable  informatioia  to 
Investors  in  both  these  important  industries.  The 
Official  Sbole  of  Commissions  as  charged  b;  the  Assooia- 
tioD  and  a  List  of  the  Members  may  be  obtained  from.  th« 
Secretary,  Mr.  A,  Eisdiix,  %%  the  above  address. 


PEASE  AND  PARTNERS,  LIMITED. 

Twelve  months  ago  Mr.  Pease  ventured  to  prophesy 
that  the  anticipated  results  for  the  year  to  April  30, 
1917,  would  be  "  at  least  as  good  as  those  for  the  year 
we  have  just  finished."  This  anticipation  has  been 
fully  realised,  and  as  a  matter  of  fact  a  substantial 
improvement  is  witnessed.  The  demand  for  coals, 
coke  and  limestone  has  been  good  throughout  the  year, 
and  in  the  case  of  ironstone  during  the  earlier  months 
the  demand  was  not  sufficient  to  absorb  even  the 
reduced  output,  but  recently  the  demand  has  been 
fully  equal  to  the  supply.  Last  year  attention'  was 
drawn  to  the  fact  that,  in  order  to  maintain  the  output 
at  as  liigh  a  figure  as  possible,  men  had  been  trans- 
ferred to  the  thicker  and  more  easily  worked  seams. 
This  policy  has  been  further  continued  tliroughout 
1916. 

The  output  of  coal  has  gone  up  from  1,997,404 
tons  to  2,029,669  tons,  an  increase  of  32,265  tons. 
Ironstone  has  dropped  from  914,75-1  tons  to  884,424 
tons,  a  decrease  of  30,330  tons;  but  limestone  has 
risen  from  388,306  tons  to  399,498  tons,  an  increase 
of  11,192  tons.  The  amount  of  coke  made  from  tlie 
coal  shows  an  increase  of  96,219  tons,  the  figure  being 
761,504  tons,  as  against  666,285  tons.  As  already 
stated,  during  the  past  two  years  work  has  been  con- 
centrated where  coal  could  be  most  easily  won,  and  the 
Company  has  not  kept  pace  with  its  development  work. 
It  is  now  necessary  to  continue  developments  in  or-der 
to  maintain  output.  The  management  is  endeavour- 
ing to  minimise  the  effect  of  current  conditions  by 
using  improved  mechanical  devices  when  possible. 

We  set  out  below  the  mineral  output  for  each  j'ear 
of  the  Company's  existence,  together  with  the  figures 
shown  in  the  prospectus  as  ' '  under  the  average ' '  out- 
put per  annum  for  some  years  :  — 


Mineral  Output, 

Coke  made 


Average  output  per  prospectus 

Tear  ended  June  30, 1902 

„     „     1903 

„     „     1904 

„     „     1905 

„     „     1906 

Ten  months  to  April  30, 1907 

Year  ended  April  30,1908 

„  „  1909 

1910 

1911 

„  „  1912 

1913 

„  „  1914 

„  „  1915 

„  „  1916 

1917 


Coal 
Tons 
1,300,000 
1,363,845 
1,381,938 
1,668,183 
1,687,955 
1,895,339 
1,631,872 
2,000,196 
1,993,143 
2,105,035 
2,126,062 
1,904,186 
2,809,812 
2,173,641 
2,107,177 
1,997,404 
2,029,669 


Irom  the 
Coal 
Tons 
716,000 
671,746 
711,678 
680,364 
637,368 
727,222 
630,929 
701,534 
627,141 
673,173 
719,456 
633,570 
780,844 
781,423 
673,229 
665,285 
761,£04 


Ironstone 

Tons 

1,196,000 

832,117 

963,880 

967,109 

995,881 

1,021,221 

886,979 

1,040,414 

1,022,202 

1,065,408 

1,101,275 

880,361 

1,162,471 

1,181,330 

1,155,503 

914,754 

,  884,424 


Lime- 
stone 
Tons 
260,000 
879,222 
490,062 
380,707 
374,083 
406,061 
366,595 
443,692 
409,697 
432,387 
448,620 
363,530 
469,732 
461,262 
416,253 
388,306 
399,498 


The  turnover  last  year  was  £4,375,000,  or,  if 
there  is  added  the  transfers  from  the  iron  works 
department  for  supplies  of  raw  material,  £5,200,000. 
For  the  year  ended  June  1900  the  turnover  was  only 
£1,400,000.  This  shows  partly  the  growth  of  the 
business  and  in  part  tlie  effect  of  higher  prices.  The 
results  for  the  past  year  are  the  best  in  the  Company's 
liistory.  The  total  profit,  plus  interest,  etc.,  has 
amounted  to  £544,150,  as  compared  with  £490,515 
for  the  previous  year.  For  the  twelve  months  to 
April  1915,  the  corresponding  figure  was  £280,069. 
Moreover,  it  should  be  noted  that  for  each  of  the  past 
two  years  the  profits  are  shown  alter  providing  for 
special  taxation,  income  tax,  &c.  After  deduction  of 
the  amounts  written  off  for  depreciation  of  leaseholds, 
and  after  payment  of  Debenture  interest,  there  is  a  net 
profit  of  £407,046.  Tlie  dividends,  which  in  1915 
were  10%  on  both  classes  of  capital,  wei-e  raised  to 
15%  twelve  months  ago,  and  now  are  further  raised 
to  17i%.  The  special  expenditm-e  at  the  collieries, 
mines,  and  ironworks  during  the  year  has  amounted 
to  £17.948,  which  is  written  oS  out  of  profits,  while 
thei-e  is  also  set  aside  a  further  sum  of  £50,000  in 
providing  for  renewals  postponed  and  reorgan- 
isation necessitated  by  the  War.     Last  year  the  sum 
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so  set  aside  was  £45,000.  Further,  the  reserve  for 
equalisation  of  dividend  receives  £100,000,  as  against 
£70,000  added  to  the  general  reserve  last  year. 
There  remains  a  balance  of  £11,598,  which,  added  to 
the  sum  brought  forward,  gives  a  total  carry-fonvard 
of  £94,839. 

We  compare  herewith  the  manner  of  distributing 
the  profits  for  the  last  six  years :  — 

Tearended  April  30—1917        1916      1915        1914        1913        1913 
££££££ 
Profit  on  coal,  coke,  iron- 

stone,&c 507,339  469,625  267,039   398,041   410,077   167,917 

riiterest,  divs.  and  trans- 
fer fees  36,811      20,990      18,030      14,069        C,92S      13,933 


544,150  490,615  285,069  412,110  417,005  183,850 

Directors*  and  auditors' 

fees,&c 54,002  54,743  36,853  26,135  32,476  41,606 

Depreciation  of  leaseholds  5?,352  64,565  64,342  48,571  47,477  29,629 

Debenture  Interest        ...    24,750  24,7:0  22,775  22,250  22,250  22,250 


Net  profit 

..   407,046 

356,467 

171,099 

315,154 

314,802 

90,365 

Ordinary  dividend 

...   175,000 

150,000 

100,000 

120,000 

120,000 

80,000 

(17i%) 

(l.-^%) 

ao%) 

a2%) 

0.2%) 

(8%) 

Deferred  dividend 

..      52,500 

45,000 

30,000 

36,000 

36,000 

12,000 

(17J%) 

a5%) 

(10%) 

(12%) 

(12%) 

(4%) 

Special  expenditure 

..      67,948 

70,469 

46,343 

25,036 

86,384 

•14,662 

To  reserve,  &o. 

..    100,000 

70.000 

— 

115,000 

60,000 

— 

Balance 

...    11.598 

20,998  Dr.4,746 

19,118 

22,418  - 

-16,297 

Brought  forward 

...    83,241 

62,243 

66,989 

47,871 

25,453 

41,750 

Carried  forward  ...    94,839      83,241     62,243     66,989     47,g71     25,453 

•  After  transferring  £20,000  from  reserve  for  renewals  and  improvements. 

As  will  be  reahsed  by  the  substantial  sums  set 
aside,  the  Company  is  making  preparations  for 
developing  and  improving  facilities  jn  various  duec- 
tions  as  soon  as  ever  conditions  permit  of  these  being 
carried  out  at  a  reasonable  cost.  At  present,  by 
arrangement  with  the  Ministiy  of  i\Iunitions,  the 
number  of  ovens  at  St.  Helen's  colliery  is  being 
increased,  and  some  additions  have  been  made  to  the 
chemical  plant  at  Bankfoot  and  Eldon. 

The  total  share  and  loan  capital  in  issue  amounts 
to  £1,875,000.  The  general  reserve  stands  at 
£300,000,  and  the  resei-ve  for  renewals  and  improve- 
ments at  £200,000.  The  total  assets  are  valued  at 
£3,928,256,  of  which  £2,115,951  represents  the  value 
of  the  property.  There  are  investments,  mostly  in 
gilt-edged  secmities,  standing  at  £653,816. 

Elsewhere  in  this  issue  will  be  found  a  full  report 
of  the  valuable  speech  of  Mr.  Arthur  P.  Pease  at  the 
annual  meeting  on  June  13,  to  which  we  would  du^ect 
the  special  attention  of  our  readers.  As  is  his  wont, 
Mr.  Pease  refei-s  not  only  to  matters  locally  affect- 
ing the  position  of  Pease  and  Partners,  but  adopts 
the  broader  method  of  deahng  with  die  factors  affect- 
ing the  position  of  the  coal  and  iron  industry  as  a 
whole.  In  the  course  of  his  speech  Mr.  Pease  asks 
what  will  be  the  course  of  trade  after  the  War,  and 
he  points  out  that  while  many  are  looking  for  a 
continuation  of  the  very  high  prices  at  present  ruling, 
he  himself  does  not  altogether  share  this  view,  as 
there  will  be  a  great  dislocation  of  industry  immedi- 
ately the  plants  have  to  cease  manufacturing  special 
war  material.  Makers  will  be  anxious  to  dispose  of 
their  raw  and  semi-manufactured  products  which  are 
not  required,  and  there  may  be  a  heavy  fall  in  prices. 
One  of  the  controlling  factors  will  be  the  amount  of 
shipping!  available  both  for  exporting  our  own  pro- 
ducts and  for  obtaining  the  raw  materials  which  we 
require.  Mr.  Pease  enters  a  caveat  against  the  asser- 
tion that  the  only  thing  necessary  for  our  manufac- 
turers to  do  to  face  after  the  War  problems  is  to  cast 
aside  antiquated  methods.  There  are,  of  course, 
improvements  which  may  and  must  be  effected,  but 
in  credit  to  our  manufacturers  it  is  only  right  to  point 
out  that  during  recent  years  steps  have  been  taken 
to  modernise  plant  and  introduce  the  most  economical 
methods  of  working.  A  further  important  question 
is  the  relation  of  capital  and  labour.      In  this  con- 


nection Mr.  Pease  dealt  with  tlie  assertion  that  the 
workman  should  receive  a  larger  share  of  the  prices 
realised  for  the  product.  On  this  point  he  quoted 
some  interesting  figures,  which  we  reproduce: — "I 
have  taken  out  the  average  percentage  on  the  selhng 
price  (not  the  cost  price)  of  coal,  and  the  gross  profit 
for  the  10  years  ending  1913  was  11.38%.  The 
wages  and  salaries  for  the  same  period  were  64.04%  ; 
the  balance  is  made  up  of  all  other  charges,  such 
as  stores,  rates  and  taxes,  royalty  rents,  &c.  The 
>11.38%  was  before  charging  depreciation  and  renewals 
or  any  interest  on  capital,  and  it  was  necessary  to 
provide  a  sum  equal  to  about  5%  of  the  selling  price 
to  meet  these  charges,  so  that  the  net  profit  was 
slightly  over  6%  ;  therefore  10%  rise  in  wages  and 
salaries  would  have  wiped  out  the  profit  for  a  period 
of  10  j'ears."  Mr.  Pease  added  that  there  is  only 
one  way  in  which  the  wages  of  the  workmen  over  a 
period  can  be  increased  in  proportion  to  the  selhng 
value  of  the  product,  and  that  is  by  greater  efficiency, 
so  that  the  output  per  man  can  be  increased  whether 
it  involves  greater  effort  on  the  part  of  the  workman 
or  not.  The  whole  responsibility  for  this  does  not  rest 
upon  the  workmen,  but  also  in  a  large  measure  on 
the  management,  whose  business  it  is  to  see  that  the 
energy .  of  the  workman  is  used  to  the  best  advantage 
and  not  wasted.  In  summing  up  the  position,  Mr. 
Pease  said  that  if  we  are  to  hold  our  own  after  the 
War  we  must  put  our  hearts,  our  brains,  and  our 
backs  into  the  work  of  reconstruction  and  develop- 
ment, and  he  tabulated  three  main  conditions  which 
he  holds  to  be  absolutely  vital  to  success :  (1)  Govern- 
ment control  must  cease  at  the  earhest  possible  date 
after  the  War ;  (2)  there  must  be  co-operation  between 
employer  and  employee;  and  (3)  efficient  housing 
accommodation  must  be  provided  for  the  workmen,  as 
it  is  impossible  to  have  efficient,  healthy,  and  ener- 
getic workmen  if  they  are  not  properly  housed. 

The  dividend  for  the  past  year  is  not  the  highest 
that  has  been  paid,  and  it  is  not  due  entirely  to  war 
conditions,  but  also  to  the  efficient  methods  of  work- 
ing and  careful  management  of  the  past.  The  yields 
afforded  at  present  prices  are  high;  and  if  it  is  pos- 
sible to  maintain  the  distribution  for  the  current  year 
the  retum  is  certainly  attractive. 

We  set  out  below  the  yields  afforded  at  present 
prices  on  the  basis  of  last  year's  distributions :  — 


Description 

Par 

Price 

Div. 

Yield 

£ 

£ 

£ 

% 

£  t.    di 

400,000 

4%  Perp.  Deb.  stock  ... 

...    100 

91 

4 

4    8    3 

175.000 

5%  2nd  Deb.  stock      ... 

...     100 

68 

6 

7     8    2 

,000,000 

Ord.  shares        

...       10 

loj 

17i 

12     1    4 

300,000 

Deferred  Shares 

...       10 

13i 

17i 

14    0     0 

PROSPEROUS  SHIPPING  COMPANIES. 

1.— NITRATE   PRODUCERS'   STEAMSHIP  CO. 

A  CoMPANT  that  has  probably  received  as  much  benefit 
from  the  prevailing  high  freights  as  any  other  engaged 
in  the  business  is  the  Nitrate  Producers'  Steamship 
Company,  which  for  the  twelve  months  to  April  30, 
1917,  is  able  to  record  a  gross  profit  of  £677,512, 
while  t'ne  total  share  capital  is  only  £266,265.  The 
Company  did  even  better  twelve  months  ago,  when  its 
profits  reached  a  total  of  £743,832.  During  the  years 
immediately  preceding  the  W^ar  the  profits  averaged 
about  £300,000  per  annum,  so  that  it  will  be  realised 
that  War  conditions  have  proved  exceptionally  favour- 
able. Naturally  the  shareholders  do  not  receive  the 
whole  of  the  benefit  of  the  great  increase,  a  substantial 
proportion  of  which  has  to  be  handed  back  in  the  form 
of  excess  profits.  For  the  twelve  months  to  April 
1916  a  sum  of  £200,000  was  set  aside  for  this  purpose. 
The  amount  actually  required  was  £211,305 ;  but  even 
after  setting  aside  "this  sum  it  was  possible  to  raise 
the  dividend  on  the  Ordinai-y  shares  from  17  J  %  to 
25%,  a  rate  double  the  pre- War  rate,  to  write  off 
£100,000  for  depreciation,  and  add  £30,000  to  the 
insurance  fund.  The  amount  of  £200,000  thus  pro- 
vided in   1916  has  been  written  back  in  1917,  thus 
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increasing  the  gross  sum  to  £377,512.  Including  the 
£211,305  of  excess  profits  duty  for  1916  with  other 
expenses  there  is  a  total  of  £469,013,  thus  leaving  a 
net  profit  balance  of  £408,499.  The  Ordinary 
dividend  is  raised  from  25%  to  30%  ;  and  it  should  bs 
noted  in  passing  that  it  is  paid  free  of  income  tax, 
while  a  sum  of  £220,000  is  set  aside  as  provision  for 
excess  profits  duty,  &c.,  £50,000  is  added  to  the  de- 
preciation ifund,  £50,000  is  transfen-ed  to  general 
res6i-v6,  and  £38,076  is  transfewed  to  the  deferred 
building  fund.  A  comparison  of  the  past  five  years' 
profits  is  appended:  — 


Tear  ended  Apri!  30 — 1917 
£ 
Freights  interest,  dc.  ...   677,512 

Excess  profits  datv  provision 
lor  1916  written  back      ...   200,000 


Expenses 

Net  profit 

Preference  dividend . 
t  'rdinary  dividend    . 

Reserves        

Balance       

Prought  forward 

Carried  forward 


1916  1915  1914  1913 

£  £  £  £ 

743,832     480,954     305,629     515,998 


877,612 
.    469,013 

743,832 
362,234 

4S0,<)54 
346,128 

305,529 
179,540 

315,998 
192,732 

408,499 

381,598 

134,826 

125,989 

5,500 

19,533 

(12i%«) 

100,000 

956 
359 

]2.3',266 

5,600 

.      46.880 

(30%«) 

358,076 

5,500 
39,066- 
(25%«) 
330,000 

7,032 
3,295 

5,."in0 
27,346 

100,000 

5,500 

19,533 

(12J%') 

100,000 

Dr.  1,957 

10,.°27 

1,980 
1,315 

Dr.  1,767 
2,126 

8,370        10,327  3,295         1,.^15  359 

•  Free  of  Income  Tax. 

As  already  stated,  the  issued  share  capital  is 
£266,265.  The  Company  has  an  insurance  fund  of 
£100,242,  a  general  resen-e  of  £100,000,  and  £700,000 
has  been  set  aside  as  a  deferred  building  fund,  tliis 
amount  being  chiefly  made  up  from  the  proceeds  of 
steamers  sold.  The  total  assets  are  valued  at 
£1,596,446,  of  which  the  steamships  account  stands 
at  £803,574.  There  are  investments  consisting  of 
War  stock,  Treasuiy  bills,  &c.,  amounting  to 
£725,498.  A  summaiy  of  the  liabilities  and  assets 
as  at  April  30  last  is   appended:  — 


LIABILITIES. 

ASSETS. 

Issued  share  capital 

...      266,265 

Steamships  account 

803,574 

Pending  voyages  ... 

...     135,292 

Investments          

725,498 

Insurance  fund 

...     100,242 

Unexpired  insurance   poli- 

Hesei-ves      

...  1,020,000 

cies          

21,90'! 

Sundry  creditors  ... 

...        31,117 

Sundry  debtors     

12,296 

Profit  and  los" 

43,530 

Cash            

33,170 

1,696,446  1,596,446 

The  cargo  capacity  of  the  six  steamers  now 
owned  by  the  Company  is  a  little  over  55,000  tons, 
and  while  it  is  scarcely  possible  to  show  the  exact 
amount,  it  would  appear  that  the  boats  have  been 
written  down  to  about  £8  per  effective  H.-P.,  or 
about  £2  10s.  per  ton  of  cargo  capacity,  while  if  the 
reserve  fund  be  deducted  from  the  book  value  of  the 
fleet  the  value  per  ton  becomes  very  low  indeed. 
It  is  evident  that  the  Company  is  enjoying  a  very 
great  amount  of  prosperity,  enabling  it  to  set  aside 
substantial  sums  for  use  after  the  War.  It  occu- 
pies a  very  strong  position,  and  should,  consequently, 
be  able  to  meet  after-the-war  conditions  in  a  most 
favourable  manner;  so  that  while  it  cannot  be 
expected  that  present  abnormal  conditions  will 
continue,  thei'e  is  no  doubt  that  substantial  profits 
will  be  earned,  which  with  the  removal  of  the 
excess  profits  tax  will  be  available  for  distribution. 
And  there  should  be  little  difficulty  in  maintaining 
profit  in  the  futm-e  at  a  sufficiently  high  level  to 
pei-mit  of  the  maintenance  of  the  30%  dividend  that  is 
paid  for  the  past  twelve  months.  At  the  present  price 
of  £25i  for  the  £5  share,  on  the  basis  of  a  30%  divi- 
dend, free  of  income  tax,  the  yield  'is  nearly  9J%. 
Tlie  share  may  therefore  be  regarded  as  an  attractive 
shipping  venture.  Particulars  of  the  yields  afforded 
are  appended : 

Amount                 Description                       Par  Price  Div.  Yield 

£                                                                    £  £  %  £  -•.    <f. 

110,000       6%  Cnm.  Pr»iereuce  shares       5  6  5  6    0    6 

156,265       Ordinary  shares        5  25}  30*  9    4    0 

•  Free  of  tax. 

2.-B00TH  STEAMSHIP   COMPANY, 

This  Company  reports  that  during  the  past  year 
trade  with  the  Amazon  and  the  North  Brazil  ports 
served  by  the  Company  was  generally  satisfactoiy. 
Outward  cargoes  were  less  than  in  the  previous  year. 


but  considerably  larger  quantities  of  homeward  cargo — 
the  increase  consisting  mainly  of  cereals — were  caiTied 
from  the  North  Brazil  ports  to  this  country.  A  sub- 
stantial proportion  of  the  fleet  continued  to  be  em- 
ployed in  Government  service  during  the  year,  and 
the  remainder  has  recently,  been  taken  over  by  the 
Ministiy  of  Shipping  at  Blue  Book  rates.  For  the 
twelve  months  to  March  31,  1917,  the  Company  shows 
a  gross  profit  of  £351,206,  as  compared  with  £328,127 
for  the  previous  year  and  £154,828  for  the  twelve 
mouths  to  March  1914.  The  depreciation  allowance 
is  increased  from  £128,857  to  £191,081,  and  after  pro- 
viding for  Debenture  interest  and  Preference  dividend 
the  Ordinaiy  dividend  is  maintained  at  10%,  and  a 
sum  of  £100,000  is  carried  to  the  reserve.  The  carry- 
forwai-d  to  the  present  year  is  £98,690.  It  will  be 
understood  that  the  profits  for  each  of  the  past  two 
years  are  shown  after  making  provision  for  War 
taxation. 

Herewith  we  set  out  the  profits  for  each  of  the 
past  six  years  :  — 

Tear  ended  Mar.  31— 1917        1916        1915        1914        1913        1912 
£  £  £  £  £  £ 

Gross  profit        _         ...    361,206    328,127    225,267    154,828   265,308    170,456 

Directors'  fees   ... 
Depreciation,  &c. 

Net  profit 
Debenture  interest 
Preference  dividend 
Ordinary  dividend 


2,210 
...    191,081 

2,210 
128,857 

2,193 
131,884 

2,210 
104,759 

2,210 
137,646 

2,210 
96,522 

..    157,915 
..      15,872 
..      16,600 
..      26,000 

ao%) 

197,060 
18,000 
16,600 
26,000 

ao%) 

91,190 
18,000 
16,500 
25,000 

47,859 
18,000 
16,500 

125,453 
18,000 
16,500 
25,000 

ao%) 

71,724 
18,000 
16,500 
25,00(> 

100,543 
..  100,000 

137,660 
100,000 

31,690 
35,000 

13,359 

65,952 
60,000 

12,224 

643 

..      98,147 

37,560  Dr.3,310 
60,587      63,897 

13,359 
60,538 

15,953 
34,586 

12,224 
22,363 

Reserve,  &c. 

Balance 
Brought  forward 

Carried  forward  ...      98,690    98,147     60,687     63,897     60,538      34,887 

The  issued  share  capital  amounts  to  £550,000,  and 
there  is  also  in  issue  4i%  First  Mortgage  Debenture 
stock.  Last  year  the  total  was  £400,000,  but  during 
the  past  twelve  months  the  Company  has  purchased 
£193,450  of  this  stock,  reducing  the  amount  out- 
standing on  March  31  last  to  £206,550.  There  is  a 
reserve  fund  of  £500,000  and  an  underwriting  account 
of  £89,292.  The  total  assets  ai-e  valued  at 
£2,147,547,  of  which  the  fleet  stands  at  £1,039,061. 
No  information  is  available  as  to  the  present  fleet,  but 
twelve  months  ago  it  consisted  of  26  steamers,  15  tugs, 
130  lighters,  &c.,  and  the  book  value  worked  out  at 
about  £11  per  ton,  or,  deducting  the  reserve  and  under- 
writing accounts,  about  £6  14s.  per  ton.  At  the 
present  time  the  reduced  book  value  is  probably  less. 

Herewith  we  set  out  a  siunmary  of  the  liabilities 
and  assets  as  at  March  31  last : — 


LIABILITIES. 

£ 

660,000 

ASSETS. 

£ 

1,039,061 

Issued  share  capital 

Steamers  and  ligbtexs  ... 

4J%  Debenture  stock    ... 

206,550 

Property  

20,875 

Reserve     

600,000 

Investments         

654,121 

Underwriting       

89.2^iS 

Sundry  debtors 

431,616 

Pension  fund       

15,000 

Insurance  premiums 

26,904 

Open  voyages      

29,935 

Loan  (Alfred  Booth  &  Co.) 

66,000 

Sundrv  creditors 

633,771 

Cash         

8,910 

Bills  payable         

11,808 

Profit  and  loss    

111,191 
2,147,547 

2,147,547 

The  Ordinary  shares  are  privately  held,  and  the 
public  is  only  interested  in  the  Debenture  stock  and 
the  Preference  shares.  The  former  is  quoted  at  95, 
giving  a  return  of  4|%.  It  is  well  covered  both  from 
capital  and  interest  points  of  view,  and  forms  a  satis- 
factory shipping  investment.  The  £10  Preference 
share  stands  at   S|,  and  gives  a  return  of  over  6|%. 

Herewith  we  set  out  the  particulars  of  the  capital, 
prices  and  yields  afforded: — 

Amount               Description  Par      Price       Div.  Yield 

£  ££**'£*.    rf. 

400,000  4J%  1st  Hort.  Deb.  stock  ...  100         96            4'l            4  17    6 

300,000  6}%  Cnm.  Preference         ...  10           8|          6J            6    8     3- 

250,000  Ord.  shares 10         —          10                   — 


FORESTAL  LAND,  TIMBER  AND 
RAILWAYS  COMPANY. 

The  demand  for  this  Company's  products  has  evi- 
dently continued  during  the  past  year  at  an  increased 
rate,  and  doubtless  it  has  secured  higher  prices.  The 
result  is  that  the  trading  profit,   &c.,  has    gone   up 
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from  £1,281,660  to  £1,971,462.  Immediately  beiore 
the  War  the  profit  was  in  the  neighbourhood  of 
£650,000  per  annum,  so  that  at  the  present  time  it 
is  making  about  three  times  tlie  pre-War  rate.  The 
Company  is  an  amalgamation  of  the  Forestal  Com- 
pany, which  was  formed  in  1906,  and  "the  Santa  F6 
Land  Company.  The  -properties  owned  include 
2,623,584  acres  of  timber  land,  2,323,975  acres  of 
pastoral  laud,  railways,  factories,  steamers,  &c.  The 
lands  have  extensive  quebracho  forests,  and  there 
are  some  highly  developed  cattle  camps  on  the  pastoral 
land.  After  providing  for  expenses  and  depreciation 
there  is  a  net  profit  for  the  year  of  £1,758,533,  as  com- 
pared with  £1,067,321  for  1915  and  £361,826  for 
1914.  The  Preference  dividend  is  fixed  at  15%,  as 
against  12%  for  1915  and  8%  for  1914,  while  the 
Ordinary  dividend  has  risen  from  6%  in  1914  to  18% 
for  1915  and  27%  for  1916.  Of  the  balance,  £600,000 
is  reserved  for  excess  profits  duty  and  other  contin- 
gencies and  £250,000  is  carried  to  special  reserve 
account,  while  £115,642  is  added  to  the  can-y- 
forward,  bringing  it  up  to  £184,223,  of  which  £46,061 
belongs  to  the  Preference  shareholders  and  £138,162 
to  the  Ordinary  shareholders.  A  comparison  of  the 
past  five  years'  profits  is  appended:  — 


Tpar  ended  Dec 

Tradin";  profit,  iees,  4c. 

Expenses      

Depreciiition 

.31—1916         1915 

..  1,971,462  1,281,660 

73,924        70,739 

...      139,008      143,600 

191  i 

£ 

615,114 

135,719 

117,509 

1913 

£ 

669,479 

116,703 

96,023 

1912 
£ 
504,032 
0175,856 

Net  profit 

..  1,758,533  1,067,321 

361,826 

456,753 

328,776 

debenture  interest 
I'refereuce  dividend 

Ordinary  dividend  ... 

Heserves      

...      143,635 

...      231,877 

(15%) 

...      417,379 

(27%) 
..      850,000 

132,774 
185,502 

(12%) 
278,252 

(18%) 
433,600 

118,586 
123,668 
(»%) 
92,751 
(6%) 
26,613 

68,602 
148,780 
(11%) 
202,881 
(15%) 
43,187 

119,000 
(14%) 

201,000 
(24%) 
33,542 

Bal.ince     

Krouglit  forward     ... 

..      115,642 
68,681 

37,193' 
31,388 

308 
31,080 

3,303  Dr.47.317 
27,777        75,094 

Carried  forward      ... 

...      184,223 
(o)  Including 

68,581        31,388 
depreciation. 

31,080 

27,777 

The  total  share  capital  in  issue  amounts  to 
£3,091,699.  In  addition,  there  are  outstanding 
£1,143,000  of  5%  First  Mortgage  Refunding  Deben- 
tures and  £1,171,900  of  5%  Mortgage  Debentures. 
The  depreciation  fund  is  £773,213;  the  ordinary 
reserve  amounts  to  £772,925,  and  the  special  reserve 
is  increased  from  £200,000  to  £450,000.'  The  total 
assets  are  valued  at  £10,300,249,  of  which  the  pro- 
perty is  valued  at  £4,436,815.  There  are  also  holdings 
in  associated  undertakings  and  other  investments 
which,  with  War  Loan,  stand  at  £660,758.  In  addi- 
tion, at  December  31  last  there  were  Treasury  bills 
held  to  a  total  of  £1,204,836,  the  cash  in  hand  being 
£373,211.  A  summaiy  of  the  liabilities  and  assets  as 
at  the  end  of  last  year  is  appended :  — 


LIABILITIES. 

£ 

ASSET.?. 

C 

Tss^uod  share  capital 

3,091,699 

Lands,  railways,  plant,  cite. 

4,436,815 

5%  First  Mort!;a£re  Debs... 

1,143,000 

Live  stock 

•153,433 

6°o  Mort.  Debentures 

1,171,900 

Stocks  and  stores 

1,985,229 

Depreciation  account 

773,213 

Sundry  debtors     

1,185,906 

Reserve  fund.*       

1.172,925 

Treasury  bills       

1,204,836 

Sundrv  creditors,  &c. 

1,264,033 

Investments         

660,759 

I'rcf.  and   Ordinary  slmre- 

Casli          

373,211 

holders  account 

68,581 

I'rofit  and  loss      

1,014,898 

10,300,249  10,300,249 

The  outlook  remains  distinctly  favourable.  There 
will  continue  to  be  a  large  demand  both  for  the  que- 
bracho extract  and  also  for  cattle,  and  as  it  seems  pro- 
bable that  prices  will  remain  high  for  some  time  to 
come,  there  is  every  reason  to  believe  that  the  Com- 
pany will  continue  to  earn  satisfactory  profits.  If  it 
is  able  to  maintain  the  distributions  of  last  year  the 
return  to  an  investor  is  very  substantial,  inasmuch  as 
]1-J%  may  be  obtained  on  the  Ordinary  shares  and 
over  9^%  on  the  Preference.  On  both  the  Debentures 
the  return  is  a  little  over  4|%.  This  may  be  seen  from 
the  following:  — 


CALEDONIAN 

INSURANCE    COMPANY. 

FIRE.        LIFE.        EMPLOYERS'   LIABILITY. 

PERSONAL  ACCIDENT  AND  ILLNESS.       BURGLARY, 

He4D  Office— 19  GEORGE  STREET,  EDINBURGH 
f     8?.  KING   WILLIAM   STREET,  E.G. 


London 

OlTICES 


on 

14  W.4.TERL00   PLACE,  PALL  MALL,   S.'W. 


Anirnijt 

De-cription 

Par 

Price    Div, 

Yield 

e 

£ 

£        % 

£     3.    d- 

1,143,000 

5°^  First  jrort.  Deb. 

...     100 

mn      5 

4  18     6 

1.171.900 

5%  Jlort.  Deb. 

...    luo 

103           5 

4  IS     3 

1.515.850 

P>-ef.  Shares 

1 

lii     15 

9     7  10 

1.545,849 

Ordinary  shares 

1 

"'ik    27 

11     9  10 

Jnsuranw  "Sait^, 


ALLIANCE  ASSURANCE    COMPANY,  LIMITED. 

A  PERS0\.4L  note  is  struck  in  the  annual  report  of  the 
Alliance  Assurance  Company  for  1916  in  the  following 
announcement :  — 

"At  the  end  of  the  year  Mr.  Eobert  Lewis,  to 
the  deep  regret  of  the  directors,  tendered  his  resigna- 
tion of  the  post  of  General  Manager  of  the  Company 
on  account  of  ill-health.  This  resignation  the  directors 
felt  that  they  had  no  alternative  but  to  accept,  at  the 
same  time  inviting  Mr.  Lewis  to  a  seat  at  the  board. ' ' 

The  Alliance  was  founded  in  1824,  and  since  1863 
Mr.  Lewis  has  been  connected  with  the  Company. 
For  half  a  century  he  acted  as  its  chief  officer.  This 
is  surely  an  extraordinary  record.  "  During  the  whole 
of  this  time  "  (to  quote  a  minute  of  the  Alliance 
board)  "  all  the  efforts  of  his  powerful  mind  were  con- 
centrated on  improving  the  business  of  the  Company, 
with  the  success  that  is  so  universally  acknowledged." 

Certainly  the  progi-ess  of  the  Company  under  Mr. 
Lewis's  management  has  been  very  remarkable.  Its 
magnitude  has  lieen  enormously  increased  by  judicious 
amalgamations,  and  one  striking  characteristic  of  these 
fusions  has  been  the  high  class  of  the  absorbed  institu- 
tions. This  movement  seems  to  have  reached  its 
zenith  in  the  nine  years  from  1902  to  1911.  During 
that  period  the  Alliance  absorbed  the  following  com- 
panTes :  the  Imperial  Insurance  Company,  the  Im- 
perial Life  Insurance  Company,  the  AUiance  Marine 
and  General  Assurance  Company,  the  Westminster 
Fire,  the  County  Fire,  the  Provident  Life,  the  Law 
Fire,  and  the  Economic  Life.  All  of  these  were 
institutions  of  the  highest  standing. 

Obe  result  of  this  policy  has  been  that  in  the  fire 
department,  which  as  the  largest  contributor  to  divi- 
dends is  the  most  important  from  a  shareholder's  point 
of  view,  the  business  gives  an  exceptionally  liigh  profit. 
A  good  many  British  companies  have  a  larger — some 
a  much  larger — fire  business  than  the  Alliance,  but 
none  of  these  gets  back  so  large  a  proportion  of  its 
premiums  in  the  shape  of  underwriting  surplus.  Some 
of  the  fire  offices  taken  over  by  the  Alliance  were 
amongst  the  largest  operating  in  the  United  Kingdom 
in  the  insurance  of  house  property  and  contents — a 
class  which  has  always  been  characterised  by  a  low 
loss  ratio.  In  fire  insurance  the  lowest  premium  rate 
gives  the  highest  proportionate  profit,  but  it  is  difficult 
to  obtain  this  kind  of  business  in  bulk.  The  Alliance 
seems  to  have  a  secm'e  hold  on  a  mass  of  insurance 
of  this  gilt-edged  description.  During  the  last  10 
years  the  loss  ratio  of  the  Company  on  the  whole  of 
its  fire  business  has  always  been  well  under  50%  ; 
indeed,  in  each  year  but  one  it  has  been  under  45%. 
In  1915  it  was  about  40%,  and  in  1916  still  lower — 
about  38%.  In  mining  parlance,  its  fire  department 
is  a  high-grade  proposition. 

The  Alliance  Company's  subscribed  capital, 
£5,450,000,  IS  unusually  large,  and  must  be  con- 
sidered a  tower  of  strength  to  its  policyholders ;  but 
the  amount  paid  up,  £1,000,000,  is  moderate  as  com- 
pared with  the  extent  of  the  operations.  There  are 
250,000  shares  of  £20  each  with  £2  4s.  paid,  a,nd 
450,000  fully-paid  slmresof£l.  The  dividend  distribu- 
tion on  both  denominations  of  shares  since  1910  has 
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been  annually  at  the  rate  of  12s.  per  share.  This  rate 
of  dividend  is  again  declared  as  the  outcome  of  opera- 
tions in  19J6,  and  the  amount  requhed  for  the 
resulting  distribution  was  much  more  than  earned,  as 
will  be  seen  from  the  following  analysis  of  the  accounts 
for  that  year. 

Fire  Departm-ent. — The  fu-e  premium  income,  in- 
creased by  £14,153,  amounted  to  £1,369.159.  After 
payment  of  claims  and  expenses  and  adjustment  of 
the  resen-e  for  unexpired  risks  the  trading  profit 
amounted  to  £360,687,  showing  the  very  hidi  ratio  of 
26.3%  of  the  premiums,  apart  from  deioartmental 
interest  earnings  of  £75,341,  the  amount  transferred 
to  profit  and  loss  account  being  £436,028. 

Marine  Department.'— As  in  most  companies  en- 
gaged in  this  section,  the  marine  premium  income 
showed  a  great  increase,  being  £1,304,653,  as  com- 
pared with  £667,674  in  1915.  In  estimating  its 
trading  profits  from  this  department  the  Company 
does  not  follow  the  usual  marine  insurance  system, 
whereby  each  year's  under\vriting  is  placed,  as  it  were, 
in  a  separate  compartment  and  worked  out  by  itself, 
but  the  specific  reserve  (apart  from  additional  reserves) 
required  for  mnning off  unexpired  risks  is  assumed,  as 
in  the  Company's  other  departments,  to  be  40%  of  the 
last  year's  premium  income.  On  this  basis  the  trading 
profit  for  1916  is  estimated  to  have  been  £47,189, 
apart  from  interest  earnings  of  £37,219,  the  amount 
transferred  from  the  marme  fund  to  profit  and  loss 
account  being  £84,408.  The  marine  fund  thereafter 
amounted  to  £872,420. 

Personal  Accident. — Premiums,  £10,817;  trading 
profit,  £881  (8.1%);  interest  earnings,  £669;  transfer 
to  profit  and  loss,  £1,550;  fund  thereafter  (excluding 
reserve   for  outstanding  claims),  £18,666. 

Emplotjers'  Liability  {icithin  the  United  King- 
dom).—Prem'mms,  £122,816;  trading  profit,  £27,809 
(22.6%);  interest  earnings,  £10,044  ;  transfer  to  profit 
and  loss,  £37,853  ;  fund  thereafter  (excluding  reserve 
for  outstanding  claims),  £224,794. 

Miscellaneous  Insurance  (including  Biirglary  and 
Fidelity  Guarantee  Business). — Premiums,  £86,339; 
trading  profit,  £22,012  (25.5%);  interest  earnings, 
£7,122;  transfer  to  profit  and  loss,  £29.134;  fund 
thereafter,  £191,387. 

General  Account. — Eeceipts,  including  deposits 
and  fees,  £73,422;  fund,  £165,459;  no  transfer  to 
profit  and  loss  account. 

Life  Department. — The  surplus  in  the  various 
sections  ^f  this  department  is  quinquennially  ascer- 
tained, and  the  only  contribution  to  Alliance  profits 
taken  into  last  year's  account  is  one  of  £15,000,  repre- 
senting the  shareholders'  proportion  of  profits  from 
the  quinquennial  valuation  of  the  Imperial  life  fund 
as  at  January  31,  1916. 

The  new  life  business  reported  for  1916  (all  effected 
within  the  United  Kingdom)  amounted  to  £1,033,465 
in  sums  assured,  of  which  £107,700  was  reassured, 
the  net  retention  being  £925,765,  as  compared  with 
£777,309  in  1915.  The  increase  thus  indicated  is  a 
very  satisfactoiy  featm'e  in  war  time.  The  total  net 
life  premium  income  amounted  to  £1,131,236,  ex- 
penses, inclusive  of  commission,  being  hmited  to  10% 
of  the  premiums.  Claims  by  death,  £1,075,360,; 
claims  by  maturity,  £261,954.  Total  hfe  funds  at 
close  of  year,  £16,862,906  (Alliance  fund,  increased 
by  £355,855,  £7,689.606;  Imperial,  £2,033,364; 
Provident,   £3,370,018;  Economic,   £3,769.918). 

The  next  quinquennial  valuation  of  the  direct 
Alliance  life  business  falls  due  on  December  31.  1918. 
On  the  last  quinquennial  occasion  reversionary 
bonuses  in  this  section  were  at  the  "  compound  " 
rate  of  30s.  per  cent,  per  annum. 

■  Annuity  Account. — Consideration  for  new  annui- 
ties, £45,658;  annuities  paid,  £134.600:  annuity 
fund,  £1,436,777  (Alliance,  £841,920;  Imperial, 
£167.056;  Provident,  £22.865:  Economic,  £404,936). 
Sinlcinq  Fund  and  Cavital  Redemption  Acco^int. — 
Premiums,  £63,577;  fund,  £944,336. 


Profit  and  Loss  Account. — Apart  from  profits  from 
trading  and  interest  transferred  from  the  various 
departmental  accounts  this  account  is  credited  with 
£58,766  in  respect  of  interest,  dividends  and  rents, 
less  income  tax  thereon,  not  elsewhere  entered,  while 
it  is  debited  with  £83,196  for  taxes  and  excess  profits 
duty  and  with  £2,065  for  expenses. 

Collating  the  figures  above  given,  it  would  appear 
that  the  total  net  profit  taken  into  the  Company's 
accounts  for  1916  amounted  to  £577,926,  of  which 
£388,765  seems  to  have  been  derivable  from  trading 
and  £189.161  from  interest  earnings. 

The  dividend,  less  tax,  seems  to  require  £325,500 
for  distribution,  and  the  balance  of  profit  remaining, 
£252,426,  has  been  allocated  as  follows :— £12,755 
is  applied  in  redaction  of  office  premises  account,  and 
the  balance  of  profit  and  loss  account  carried  forward 
to  1917.  after  provision  for  dividend,  is  increased  by 
£239,671  to  £889,892. 

It  will  be  seen  that,  apart  from  the  fire  section,  the 
departmental  reserves  are  strong.  The  fire  fund  is 
also  at  a-  verj'  high  standard,  standing  at  £2,127,018. 
Adding  reserve  of  £100,000  for  war  contingencies,  and 
the  balance  of  profit  and  loss  account,  the  reserves, 
apart  from  capital  and  departmental  funds  (other 
than  fire  funds)  carried  forward  to  1917,  after  pro- 
vision for  dividend,  would  seem  to  amount  to 
£3,116,910,  which  is  equivalent  to  about  228%  of  the 
fire  premium  income,  or  more  than  four  and  a-half 
times  the  specific  reserve  for  running  off  unexpu-edfixe 
risks.     Total  assets,  December  31,  1916,  £26,290,180. 


LIPTONS   LIMITED. 

It  became  fairly  evident  twelve  months  ago  that  this 
Company  had  tuimed  the  corner,  and  that  its  outlook 
for  the  future  was  brighter  than  it  had  been  for  some 
time  past.   The  results  for  the  twelve  months  to  March 
1917     show    that    the    improvement    indicated    has 
materialised,  so  that  the  profits  are  the  largest  in  the 
history  of  the  Company,  though,  of  course,  it  should 
not  be  forgotten  that  conditions  have  been  abnormal, 
and  that  the  Company  is  sharing  in  the  benefit  that  has 
accrued  to  practically  all  undertakings  of   a  similar 
character.     The  report  points  out  that  further  pro- 
gress has  been  made  with  the  re-organisation  of  the 
business  and  the  directors  are  glad  to  be  able  to  report 
a.  considerable  increase  in  trade.   "  By  selling  goods  of 
the  liighest  standard  of  quality  at  the  lowest  possible 
prices,  the  Company's  shops  are  more  .popular  than 
ever,   and  hundreds  of  thousands  of  new  customers 
have  been  attracted  thereto,  and  the  very  much  larger 
turnover    consequent   thereon   has    resulted    in    sub- 
stantially increased  earnings."     It  is  added  that  close 
supervision  of  the   branches  has  enabled   nujnerous 
improvements  to  be  effected,   giving  greater  facilities 
for  trading  and  economy  in  working.     Twelve  months 
ago  a  portion  of  the  improvement  recorded  was  due 
to  the  remunerative  working  of  the  produce  estates  in 
India  and  Ceylon ;  this  year  the  estates  in  Ceylon  have 
returned  satisfactory  crops,  although  the  profit  realised 
has  not  been  equal  to  that  reported  twelve  months 
ago.     Evidently,  therefore,  for  the  twelve  months  to 
March  1917  the  home  trade  has  contributed  more  in 
proportion    to    the    total    than    it    did    last    year- 
Trading  profit  for  the  year  has  risen  from  £293,756  to 
£441,184.    After  providing  for  expenses  there  is  a  net 
profit  of  £258,530,  which  is  more  than  double  the  cor- 
responding figure  of  twelve  months  ago  of  £124,339. 
After  providing  for  Debenture  interest  and  Preference 
dividend  it  is  decided  to  pay  a  dividend  of  7i%  on  the 
Ordinary  shares,  which  had  to  go  without  for  the  pre- 
vious two  years,  while  a  sum  of  £75,000  is  carried  to 
reserve,     £25,000    to    a    War    Contingency    reserve 
account,  and  £10,000  set  aside  to  inaugurate  a  Pension 
fund  for  employees.    There  is  then  carried  forward  to 
the  cun-ent  year  £66,905. 
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Herewith  we  set  out  the  profit  statement  for  each 
of  the  past  five  years  :  — 


Teat  ended  March- 


Traduis  profit         

Transfer  feee,  Ac 

Total  profit         

Expenses      

Bad  and  doabtful  debts     ... 
Directors'  fees,  &€. 
Depreciation  

Not  profit             288,630 

Debenture  interest 20,000 

Preference  dividend            ...  &0,000 

Ordinary  dividend  (71%)  ...  !iS,7oO 

Eeserve        110.080 


1916 
£ 
593,756 
1,333 


1916 
£ 
269,952 
2,230 


1914  1913 

£  £ 

310,534  311,294 

4,415  4,313 


l-%22 
S2,l-' 


295,089 

272,132 

314,949 

315,606 

106,205 

123,642 

121,490 

102,456 

7,469 

19,796 

3,747 

4.306 

5,951 

6.172 

6,225 

5,306 

51,125 

41,S75 
80,797 

23,201 

41,095 

124,339 

160,286 

102,544 

20,000 

20,000 

20,000 

20,000 

60,000 

80,000 

60,000 

50,000 

nil 

nil 

75,000 

75,000 

30,000 

— 

— 

— 

24,339 

10,797 

15,266 

17,544 

57,786 

46,989 

31,703 

14,159 

Balance 

Brougbt  forward     ... 

Carried  forward        66,905       82,125        57,786        46,989        31,703 

The  rcport  draws  attention  to  the  fact  that  while 
under  normal  conditions  the  profits  would  have 
admitted  of  the  payment  of  a  larger  dividend  on  the 
Ordinary  shares,  the  continuous  rise  in  the  pi-ices  of 
commodities  referred  to  in  the  last  report  and  pre- 
valent to-day  in  a  greater  degree,  necessitates  the  re- 
tention of  a  larger  proportion  of  profits  in  the  business 
as  working  capital,  but  apart  from  this  the  directors 
consider  it  a  wise  and  prudent  course  to  make  a  liberal 
allocation  to  reserve.  No  one  who  has  the  interest  of 
the  Company  at  heart  will  be  disposed  to  quan-el  with 
this  statement.  The  total  Share  and  Loan  capital  in 
issue  is  £2,750,000;  the  Eeserve  fund,  with  the  alloca- 
tion from  last  j'ear's  profits  is  only  £250,000.  The 
total  assets  are  valued  at  £4,0.3-t,6S8,  of  which  the  pro- 
perties, &.C..  including  goodwill,  stand  at  £1.844,030; 
the  goodwill  part  of  the  item  being  as  much  as 
£1,445,620.  It  will  thus  be  realised  that  the  J-e- 
serves  should  be  vei-y  materially  inci-eased  before  the 
Company's  financial  position  can  be  considered  ■a.s 
quite  satisfactory,  and  in  view  of  the  Company's  past 
history  it  is  most  certainly  to  be  desired  that  a  con- 
serv'ative  financial  policy  shall  be  steadily  followed. 

Herewith  we  set  out  a  summai-y  of  the  habilities 
and  amounts  as  in  March  last:  — 


LIABILITIES. 

£ 

2,250,000 

Share  capital         

4%  Debenture  stock 

500,000 

Bilk  payable          

123,8^4 

Overdraft  from  bank 

143,237 

Sundry  creditors,  &c. 

4.14,241 

Savings  bank  deposits     .. 

92,691 

Reserve       

1 75,000 

Profit  and  loss      

•      295,055 

4,034,668 

ASSETS. 

Properties,  goodwill,  A 

Piant,  machinery,  lic. 

Stocks  in  trade 
j  Sundry  debtors     ... 
I  Unexpired  insurances 

Investments 

Cash  


c...    1. 

1 


£ 

,s-j4.osn 

371,020 
,250,236 
319,863 
9,994 
72,154 
167.372 


4,034,603 


While  current  conditions  continue  it  is  evident 
that  the  Company  will  be  able  to  maintain  profits  at 
a  satisfactory  level,  for  there  is  no  doubt  that  the 
public  will  be  called  upon  to  make  up  the  difference, 
and  possibly  a  trifle  more,  in  further  rises  in  prices. 
Consequently  there  should  be  little  or  no  difficulty  in 
maintaining  the  dividend  at  Ti%,  on  which  basis,  at 
the  price  of  18s.  iid.  for  the  £1  share,  a  yield  of  about 
£8  175.  (id.  is  afforded.  On  the  Preference  shares 
the  yield  is  6J%,  and  on  the  Debenture  stock  6i%,  as 
may  be  seen  from  the  following:  — 


Amount           Description  Pap  Price 

£  £            £ 

500,000  4%  Debenture  stock        ...  100        62J 

1,000.000  6%  Cum.  Preference        ...  1  1.5/0" 

1,250,000  Ordinary  shares 1  lS/4* 


Div. 

% 

4 
5 
7i 


Approi. 
Tield 
£  s.  d. 
6  9  3 
6  14  10 
8  17     6 


J.  LYONS  AND  COMPANY,  LIMITED. 

'As  would  be  gathered  from  the  preliminary  statement 
of  results  for  the  past  year,  which  we  published  last 
week,  J.  Lyons  and  Company,  Limited,  have  done 
quite  satisfactory,  taking  into  consideration  the  cir- 
cumstances under  which  catering  concerns  have  had 
to  work.  The  rise  in  the  cost  of  all  commodities  has 
been  very  great,  and  the  diiSculties  in  connection 
with  the  supply  of  some  of  them  having  led  to  the 
national  campaign  for  economy  have  naturally  brought 
about  a  reduced  consumption  of  material.  But  of 
course,  on  the  other  hand,  it  has  been  possible  to  pass 
on    the    increased    cost    by    means  of  lugher  selling 


prices.     The  reduced     consumption,     however,     has 

resulted  in  smaller  profits,  but  the  reduction  is  small 
and  is  not  sufficient  to  prevent  the  maintenance  of 
the  dividend.  Up  to  the  present  the  Company  has 
publishetl  details  of  its  gross  trading  profit  and  of  the 
expenses;  this  year  this  information  is  not  forth- 
coming, and,  while  the  directors  have  doubtless  good 
reason  for  the  change,  we  regret  the  tendency  to 
reduce  the  information  afforded  to  shareholders  and 
the  public  generally. 

The  gi-owth  of  the  Company  has  been  exceedingly 
rapid,  forming  a  gratifying  testimony  to  the  good 
management  and  sound  judgment  displayed  by  those 
responsible  for  the  direction  of  its  affahs.  Year  by 
year,  almost  without  exception,  the  trading  profits 
have  shown  steady  growth,  due  to  the  pohc}-  that  has 
been  carried  out  of  opening  up  fresh  branches. 
Fonnerly  the  business  was  confined  entirely  to  Lon- 
don and  its  immediate  neighbourhood,  but  some  eight 
years  ago  the  field  of  operations  was  extended  by 
means  of  acquiring  the  business  of  another  conceria 
carrj-ing  on  operations  in  Liverpool,  Leeds,  Sheffield, 
and  Bradford.  Since  that  time  business  has  been 
started  at  Birmingham,  Brighton,  Eastbourne,  Man- 
chester, and  Nottingham.  During  the  past  year  an 
establishment  has  heen  opened  in  London  which  was 
negotiated  before  the  "War. 

In  order  to  show  the  extent  of  the  growth  of  the 
business  during  the  last  19  years  we  set  out  below  the 
net  profits  and  dividends  paid  since  1899:  — 

Tear 
ended 
Mar.  31 

1917  ... 
1916  ... 
1915  ... 
1914  ... 
1913 

1913       ... 
1911       ... 
1910 
1909 
1908       ... 

•  Before  allowing  for  depreciation  and  Debentcie  interest. ' 

tflogether  with  bonus  distribution. 

After  providing  for  depreciation  and  Debenture 
interest  there  is  a  balance  for  the  past  year  of 
£141,843,  which  compares  with  £148,524  for  the 
previous  year.  As  already  stated,  the  dividend  is 
maintained  at  25%,  but  the  year's  profits  are  insuffi- 
cient by  £7,157  to  provide  for  this  distribution,  and 
accordingly  the  cany-forward  is  denuded  to  that 
extent,  leaving  it  £21,500. 

In  the  following  table  we  show  the  manner  of  dis- 
tributing the  profits  for  the  past  sis  years : — 


Tear 

Net 

Divi- 

ended 

ProflU* 

dend 

Mar.  31 

£ 

^C 

2C8,475 

25 

1907 

278,293 

25 

1906 

276,403 

S2 

1905 

356,303 

42 

1904 

339.517 

42 

1903 

321,059 

42 

1902 

302,390 

42} 

1901 

288,070 

32Jt 

1900 

287,851 

32  t 

1898 

243,820 

32i 

Net 

Divi- 

Profits* 

dend 

£ 

% 

231,849 

192,646 

32J 

176,011 

30 

156,895 

30 

137,816 

30 

117,423 

28J 

95,676 

•Mi 

77,745 

23J 

67,776 

IV* 

1913  J 
£ 


1912 
£ 


Xearended  March  31—1917  1916         1915  1914 

£  £  £  £ 

Gross      trading 

profit 2C8,232t  1,592,879  1,620,998  1,574,669  1,450,500  1,367,480 

Int.,  transfer  lees, 

ic 243  286         10,160  6,191  6,467  3,817 

Total  income 
Sundry  expenses 
Depreciation 
Deb.int.(4i&4%) 


268,475-l,593,165  1,531,153  1,580.860  1,456,967  1,360,997 

—       1,314.873  1,254,765  1,224,547  1,117.460  1,039,938 

105,419      108,684     109,482        96,103        91,849        87,003 

21,213        21,184       21,236        21,299        21,361        21,381 


141,843 

25,000 

24,000 

100,000 

(25%) 


143,5i4 
26.000 
24,000 
99,323 
(25%> 


145,685 
25,000 
24,000 
121,071 
(32J%) 
7,0li3 


238,901 

26,000 

24.000 

161,300 

(42t%) 


226,317 

25,000 

24,000 

151,300 

(421%) 


212,675 

26,000 

13,674 

151,300 

(42*  %) 


Dr.7,I57 
28,657 


201Dr.  31.448 
23,456        59.004 


38,601 
21,303» 


26,017 
64,475 


22,801 
41,674 


Net  balance  .. 

Pref.div.,6%  ... 

Preferred  Ord.  .. 

Ordinary  div.  ... 

Reserve  ...        »- 

Balance 

Brought  forward 

Carried  forward...        21,500        2S,6i7        28,456        69,904        90,492        64,475 

•  After  deduction  of  £39,189  written  off  goodwill,  and  £30,000  in  reduc- 
tion of  plant,  machinery,  &c. 

t  After  deducting  sundry  expenses. 

As  against  its  total  sharo  and  loan  capital,  the  Com- 
pany has  built  up  a  reserve  fund  of  £560,000,  the 
greater  portion  of  which  represents  the  accumulated 
premiums  received  on  various  new  issues  of  share 
capitaL  The  total  assets  are  valued  at  £3,211.832.  of 
which  land,  buildings,  &c.,  stand  at  £1,750,076. 
Stocks  are  now  £964,487  as  against  £875,670.  _  The 
item  of  goodwill  has  been  entirely  written  off  in  pre- 
vious years. 
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The  outlook  is  far  from  satisfactoiy.  The  ComjDany 
has  to  face  a  certain  continuance  of  high  prices  for 
some  time  to  come,  and  the  demand  for  national 
economy  will  undoubtedly  result  in  a  further  reduction 
in  the  consumption  of  material.  In  addition,  there 
will  also  have  to  be  faced  an  inci'ease  in  expenditure. 
Altogether,  therefore,  in  spite  of  the  fact  that  increased 
costs  will  undoubtedly  be  largely  passed  on  to  the  con- 
sumer, it  seems  probable  that  the  cui-rent  year  will 
witness  a.  further  reduction  in  profits,  and  as  it  is  only 
possible  to  maintain  the  dividend  for  the  past  twelve 
months  by  trenching  on  the  carry-forward,  it  does  not 
seem  likely  that  a  further  repetition  of  25%  can  be  made 
unless  the  Company  should  draw  further  on  its  re- 
serves. Doubtless  the  shareholders  would  be  well 
prepared  to  accept  the  wiser  policy  of  a  temporary 
reduction  in  dividend  rather  than  one  of  further  de- 
nuding the  reserves.  The  business  on  the  whole  is 
quite  sound  and  the  management  of  the  best,  so  that, 
with  a  return  to  more  normal  conditions,  the  Company's 
prosperity  should  continue  to  be  great,  and  any  reduc- 
tion in  dividend  prove  to  be  only  temporary. 

A.mou]it              Description                           Par  Price  Div.  Yield 

£                                                                 £  £  %  r   £  s.  d. 

300,000  4%  1st  Mort.  Deb3 100  f,7i  4  6    2  2 

125,000  4i%  Debenture  stock 100  72J  41  TC  ^     8  2 

600,000  B%  Cumulative  Preference     ...       1  IGSid     5  S?  C    3  0 

400,000  6%  Preferred  Ordinary           ...       1  Is/l}  6  6  17  0 

399,935  Ordinary  shares 1  3J  25  6  14  2 


FORESTAL  LAND,  TIMBER  AND  RAILWAYS,  CO.,  LTD. 

[Continued  from  page  1215.) 
replied,   '  Xo,  my  meeting  of  this  gentleman  was  purely  by 
chance,    as    X    was  at   the   time    on    a   holiday   in    Buenos 
Ayres.'  " 

Mr.  N.  Herbert  Smith,  remarking  that  he  rose  to  a  point  of 
order,  said  that  the  shower  of  leaflets  which  had  been  recently 
scattered  by  Jlr.  Caliard  and  Mr.  Handcock  indicated  very 
clearly  that  they  proposed  to  renew  the  tactics  which  they 
had  exhibited  at  previous  annual  meetings  and  which  had 
met  with  disastrous  results.  (A  shareholder  :  "  Give  us  your 
point  of  order,"  and  uproar.)  He  could  quite  understand  that 
some  of  those  present  did  not  wish  to  hear  him.  It  might 
bo  very  good  fun  for  persons  who  were  making  a  yearly 
income  out  of  what  he  could  only  describe  as  a  factious  oppo- 
sition. (Cries  of  "  Oh,  oh,"  and  renewed  interruption.)  In 
the  course  of  further  remarks  the  speaker  said  he  thought 
that  none  of  them  could  doubt  that  Mrs.  Ogilvie  was  the 
originator  of  it. 

Mr.   Ogilvie   (indignantly)  :   I  contradict  that. 

Mr.  Smith,  continuing,  said  that  their  interests  suffered 
by  the  agitation,  and  he  went  on  to  suggest  that  the  meeting 
should  give  it  as  an  instruction  to  the  board  that  the  resolu- 
tion which  had  been  moved  and  seconded  should  be  put  to 
the  vote  at  one  o'clock,  it  being  then  half-past  twelve  o'clock, 
•md  the  meeting  already  having  lasted  one  hour. 

Several  sliareholders  protested  against  that  proposal,  and 
the  Chairman  said  that  in  a  matter  of  tliis  kind  he  was  in 
the  hands  of  the  meeting,  but  he  ad^ed  that  he  hoped  Mr. 
Smith  would  not  press  his  motion.     (Hear,  hear.) 

Mr.  TonJcin  said  he  wished  to  propose,  as  an  amendment, 
that  before  the  re-election  of  the  directors  a  committee  of 
inquiry  should  be  appointed  to  investigate  the  charge  made 
against  a  lady  in  her  absence.  They  wanted  iftthing  but 
the  truth.     (Hear,  hear.) 

A  Shareholder  pointed  out  that  there  was  a  distinct  reso- 
lution before  the  meeting  which  should  be  disposed  of  in  the 
first  place. 

The  Chairman,  acting  on  the  advice  of  the  solicitor,  ruled 
the  amendment  out  of  order  at  that  stage  of  the  proceedings. 

Mr.  Tonkin  maintained  that  it  was  a  proper  amendment 
to  the  motion  for  the  adoption  of  the  report,  as  it  had  refer- 
ence to  that  paragraph  in  it  relating  to  Mr.  Ogilvie's  re- 
election. That  gentleman  had  been  connected  with  the  Santa 
Fe  and  Forestal  Companies  for  many  years,  and  it  was 
monstrous  that  an  attempt  should  be  maide  to  turn  him  off  the 
board.     (Cheers  and  disorder.) 

After  speeches  from  several  other  shareholders, 

Mr.  Handcock  rose  to  address  the  meeting,  but  was 
unable  to  obtain  a  hearing  owing  to  repeated  interruptions. 

The  Cliairman,  in  view  of  persistent  calls  of  "Vote!" 
from  all  parts  of  the  room,  then  put  the  motion,  which  was 
carried   by  an   overwhelming  majority. 

The  proposed  dividends  on  the  Preference  and  Ordinary 
shares  were  afterwards  agreed  to. 

The  retiring  auditors  were  reappointed,  and  the  meetin" 
t^ermmated.  " 


^  o-^^o?'"^^'^'''^,'"  '"^^'^  *^^'  I'^S  proxies,  representing 
1.2(3.024  .shares,  had  been  lodged  in  favour  of  the  board, 
whilst  in  addition  58  proxies,  representing  37,156  shares  also 
in  favour  of  the  board,  were  received  too  late  to  be  available 
two  proxies  representing  90  shares  were  lodged  in  favour 
of  Mr.  Ogilvie. 
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It  is  the  ideal  system  for  the  present  time. 

Accumulated  Funds    £16^000^000 

London  :  3  LOMBARD  ST.,  E.G.    Weit  End :  17  PALL  MALL,  S.W. 
HEAD    OFFICE  :  6  ST.  ANDREW  SQUARE,  EDINBURGH. 
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PLAYER'S 

Navy  Mixture 


White  Label 


8 


d. 

PER 
CZ 


"T>ipe  "Perfect" 

IN       THREE 
STRENGTHS 


This  Tobacco  is  also  supplied 
at  Duty  Free  Rates  for  the 
purpose  of  gratuitous  dis- 
tribution  to  wounded 
Soldiers  and  Sailors  in 
Hospital. 


MUd 

and  Medium. 


9 


d. 

PER 
OZ. 


Terms  and  {•articulars  on  application  to 

JOHN  PLAYER  &  SONS,  Nottingham. 


; 


Branch  of  the  Impcria   TotoccO  Co.  (ol  Oreai  Bniaia  aaU  Irelandl.  Lid. 


THE  CONSOLIDATED 

&BSUjraiXioa       Company,       I^lxnitsd* 

ESTABLISHED    1903. 


Subscribed  Capital       £543,ee« 

Paid-up  Capital £120,000 

FOR    REINSURANCE    BUSINESS 

BY    TREATY    OR    OTHERWISE. 

FIRE LIFE ACCIDENT,  &c 


Flr«  and  C«n«r«J  D«p«rtinent«. 

I*  %X.  twlttiln'a  Lane,  London,  E.Oi 
If  aaicar  i  i,  Bauui  B,  Lura, 


Reglaterad  Office  and  Life  Dept. 

•  Fleet  Street,  London,  E.O. 

Aolaary  and  Beoretary ; 

Cius.  Wansn. 


d^ammcrriaL 


LANCASHIRE  COTTON  INDUSTRY. 

The  conditions  in  the  Lancashire  cotton  industiy  are 
more  remarkable  at  the  present  time  than  at  any  period 
since  the  l>eginning  of  the  ^Yar.  The  feature  of 
interest  during  tlie  last  few  weeks  has  been  the  striking 
advance  in  raw  cotton  rates,  and,  compared  with  a 
month  ago,  values  are  over  4(/.  a  pound  dearer.  The 
troubles  of  spinners  and  manufacturers  have  increased 
as  a  resuh  of  this  development,  and  it;  has  been 
extremely  difficult  to  secure  adequate  advances  in  yarn 
and  cloth.  The  stronger  tone,  however,  in  the  raw 
cotton  markets  has  certainly  stirred  up  buyers  of 
manufactured  articles,  and  quite  a  considerable  busi- 


June  10,   1917.] 


THE     STATIST. 


1195 


ness  has  been  done  at  advancing  rates.  Some  Man- 
chester firms  who  cany  on  a  merchant  business  liave 
made  veiy  big  profits  by  selling  goods  which  were 
bought  speculatively  some  time  ago,  and  are  now 
worth  distinctly  more  money.  It  is  being  suggested 
that  some  organised  effort  should  be  made  to  curtail 
consumption  of  raw  cotton,  ajid  in  this  way  bring 
down  the  price ;  but  it  is  generally  recognised  that  the 
recent  upward  movement  is  almost  entirely  due  to  the 
"  bullish  "  statistical  position  and  the  active  demand 
from  the  trade  for  the  comparatively  small  supplies 
available  in  this  country.  It  is  held  by  many  people 
that  in  all  the  circumstances  of  the  situation  the  article 
is  not  dear  at  about  lid.  a  pound. 

A  feature  of  interest  in  connection  with  the  demand 
in  the  cloth  section  during  the  last  week  or  two  has 
been  the  big  turnover  in  heavy  materials  for  our  own 
Government  and  also  for  France,  and  certain  manu- 
facturers are  now  fully  sold  up  to  the  end  of  this  year. 
This  business  has  been  very  welcome,  as  tbe  ordinary 
export  demand  for  such  cloths  has  not  been  very 
encouraging  recently.  In  spite  of  higher  prices  a 
considerable  turnover  has  transpired  in  light  fabrics 
for  India,  particularly  dhooties.  On  the  other  hand, 
shirtings  remain  neglected.  Clearances  in  Calcutta 
and  Bombay  are  said  to  be  improving.  Favom^able 
advices  are  being  received  i-elating  to  the  progi^ess  of 
the  monsoon  rains.  Stocks  in  Cliina  remain  very  low, 
and,  although  buyers  have  not  liked  to  pay  the 
decidedly  high  prices  which  now  prevail,  a  certain 
amount  of  necessary  buying  has  taken  place.  For 
several  outside  markets  the  demand  and  business  done 
have  not  been  at  all  unhealthy,  and  the  home  trade 
from  time  to  time  has  given  very  fan-  support, 
especially  in  fancy  descriptions. 

The  Yarn  market  has  been  verv'  unsettled  by  the 
raw  cotton  situation.  Most  American  spinners,  how- 
ever, have  put  up  their  prices  veiy  finnly  and  refuse  to 
sell  except  adequate  advances  are  paid.  Some  users 
have  been  caught  "  short,"  with  the  result  there  has 
been  a  nish  to  cover.  Stocks  at  the  mills,  of  course, 
have  considerably  appreciated  in  value.  Owing  to 
various  causes,  curtailment  of  production  rather  tends 
to  increase,  and  the  lessened  output  of  the  factories  is 
now  being  more  fully  absorbed.  The  hardening  of 
prices  has  stimulated  demand  in  export  yams,  and 
for  both  India  and  the  Continent  a  rather  larger  trade 
has  been  done  than  for  some  little  time  back.  Egyp- 
tian yarns  have  moved  off  rather  iiTegularly.  Prices 
have  gone  against  buyers,  and  most  of  the  business 
has  been  in  the  finer  counts. 


AMERICAN    COTTON. 

Liverpool  :  Thursday. 
While  the  upward  movement  of  cotton  cannot  have 
come  as  a  surprise  to  anyone  who  has  studied  the 
statistics  of  supply  and  demand,  still  the  suddenness 
and  the  extent  of  the  advance  in  price  recorded  during 
the  past  fortnight  can  have  been  foreseen  by  few. 
The  great  majority  of  those  interested  in  the  trade 
looked  for  a  period  of  scarcity  and  high  prices  durin^g 
the  later  summer  months,  but  it  was  generally  felt 
that  middling  American  at  over  Hid.  per  lb.  dis- 
counted a  good  deal,  and  that  tliis  price  in  Liverpool 
■was  high  enough  to  attract  cotton  here.  The  market 
fluctuations  since  our  last  report  have  been  wider  and 
more  violent  than  at  any  time  since  the  American 
Civil  War.  Indeed,  on  Tuesday  last  the  fluctuations 
in  the  one  session,  when  prices  jumped  up  lid.  per 
lb. ,  and  then  lost  id.  in  a  few  minutes,  were  as  wide 
as  often  is  experienced  in  one  whole  season.  The 
result  of  the  fortmg;ht's  trading  is  that  American 
cotton  has  gained  fully  2^d.  per  lb.  To-night's  closing 
rates  are  middling  spot  17.32d.,  June  delivery  16.65(?. , 
and  January/February  14.S0J. 

This  heavy  advance  is  not  in  any  v.-ay  due  to  an 
outburst  of  speculative  activity  in  this  market,  or 
to  any  sudden  change  in  sentiment  or  tardy  realisation 


of  the  actual  position  as  regards  our  supplies.  For 
some  time  past  members  have  not  been  permitted  to 
accept  any  speculative  orders  from  outsiders,  and  the 
directors  have  discountenanced  anything  beyond  what 
is  termed  legitimate  trading.  The  market  has  loyally 
supported  the  directors  in  their  efforts  to  restrict  un- 
desirable trading,  as  is  evidenced  by  their  decision  not 
to  keep  the  Liverpool  market  open  contemporaneously 
with  New  York,  thus  to  a  very  large  extent  rendering 
straddle  operations  impracticable.  In  ordinary  times 
straddles  serve  an  economic  purpose  in  adjusting  the 
differences  betw-een  Liverpool  and  the  American  ex- 
changes; but  the  Liverpool  Cotton  Association  feels, 
and  feels  rightly,  that  a  large  open  straddle  interest  is 
not  desirable  under  pi-esent  circumstances,  and  might 
become  a  menace  to  the  market.  One  effect  of  all 
this  restraint,  however,  has  been  to  naiTOw  the  market; 
and,  while  tlie  volume  of  trading  is  reduced,  the 
fluctuations  for  that  very  reason  are  wider.  It  is 
true  that  in  New  York  a  very  large  ' '  bull ' '  specula- 
tion had  seized  hold  of  the  market  there,  and  that  as  a 
matter  of  course  when  prices  rise  in  America,  whence 
we  draw  our  supplies,  we,  with  our  attenuated  stocks, 
are  bound  to  follow.  But  in  Liverpool  the  immediate 
cause  of  the  advance  has  been  a  very  large  business  in 
ilanchester,  which  had  to  be  covered  here.  Importers 
have  had  very  little  cotton  offered  from  America, 
and  when  spinners  bought  heavily  on  the  spot  and 
in  futures,  and  also  called  freely,  the  business  could 
only  be  put  through  at  advancing  rates.  We  under- 
stand that  spinners  who  are  dependent  on  noiinal 
trade  are  not  doing  well,  but  those  who  are  fortunate 
enough  to  secure  a  share  of  the  recent  Government 
(English  and  French)  orders  are  enjoying  a  profitable 
margin,  and  are  able  to  pay  even  the  current  high 
rates.  We  hear  also  that  some  good  orders  have  been 
booked  for  India,  some  possibly  to  replace  submarine 
losses.  War  orders  must  be  given  out  irrespective 
of  price  so  long  as  the  goods  are  required  and  cotton 
can  be  bought  to  spin,  and  the  price  must  be  paid 
however  high  it  may  be.  To  our  mind,  the  only 
relief  which  can  be  afforded  to  our  market,  which 
now  has  in  sight  barely  two  months'  supphes  for  our 
mills  is  for  the  Government  to  take  action  and  place 
sufficient  freight  room  at  the  disposal  of  importers  to 
enable  this  country  to  replenish  its  stocks. 


NEW  TREASURY  BILLS. 

At  what  has  now  become  the  regular  weekly  allot- 
ment of  Treasury  bills  to-day  £25,000,000  of  tliree, 
six,  and  twelve  months'  bills  were  offered  for  tender. 
This  makes  the  eleventh  issue  under  the  system,  wliich 
has  been  in  force  since  the  end  of  March.  The  new 
bills  will  be  paid  for  on  Tuesday  next,  June  19,  which 
date  they  will  bear,  and  will  raise  the  total  of  new  bills 
offered  by  tender  to  £355,030,000.  From  the  meagre 
amount  of  mformation  published  regarding  each  week's 
sales  by  tender  it  is  impossible  to  ascertain  the  average 
price  at  which  the  bills  are  sold  and  the  average  rate 
the  Government  has  to  pay.  The  onh'  data  available 
relate  to  the  minimum  price  accepted  and  the  maxi- 
mum rates  paid.  For  the  three  months'  bills  offered 
to-day  applicants  at  £98  15s.  9id.  and  above  received 
in  full;  for  the  sis  months'  bills  tenders  were  accepted 
tor  19%  of  applications  at  £97  lis.  lOJ.  above  in  lull; 
and  for  the  j-earlings  applicants  at  £95  2s.  6Jd.  and 
over  received  in  full.  The  extreme  rates  at  to-day's  sale 
were  thus  £4  16s.  lOd.  per  cent,  for  three  months'drafts 
against  £4  15s.  9d.  per  cent,  last  week,  £4  16s.  4d. 
per  cent,  for  the  six  months'  bills  against  £4  15s.  3d. 
per  cent,  and  £4  17.5.  5|d.  per  cent,  for  the  yearhngs 
or  the  same  as  a  week  ago.  Up  to  Saturday  last,  and 
excluding  the  issue  made  a  v.eek  ago,  £305,000,000 
had  been  received  from  sales  by  tender  and  £53,158,000 
by  sales  over  the  counter.  Of  the  bills  outstanding  on 
Saturday  last,  £358,158,000  therefore  represented 
issues  made  since  April  1  last,  thus  leaving 
£240,312,000  of  bills  sold  in  1916-17  still  to  falldue. 
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MESSAGE  OF  THE  PRESIDENT  OF 
THE    STATE    OF    PARANA. 


DR    AFFONSO  ALVES  DE    CAMARGO   PRESENTS  TO  THE   LEGISLATURE   AN 
EXHAUSTIVE    SURVEY    OF    THE     ADVANCEMENT     ACHIEVED,     MEASURES 
ADOPTED,  AND   PROBLEMS  SOLVED  DURING   FIRST  YEAR  OF   HIS  ADMINIS- 
TRATION OF  THE  AFFAIRS  OF  THE  PROSPEROUS  BRAZILIAN  STATE. 


[Teanslation  Copysight.] 
Keport  presented  to  the  State  Legislative  Congress  by  Dr. 

Affonso  Alves  de  Camargo,  President  of  the  State  of 

Parana,    at   tlie    Second    Sitting    at   the    Thirteentli 

Session,  Februai-y  1,  1917. 

In  this  report  sijecial  attention  is  directed  to  tlie 
remarks  on  the  cultivation  and  commerce  in  mate,  which 
is  destined  to  compete  with  the  tea  of  Ceylon.  Planta- 
tions of  this  herb  are  being  formed  in  all  parts  of  the 
State.  The  exportation  of  mate  is  destined  undoubtedly 
to  become  a  great  source  of  additional  income  to  Parana, 


achieved,  during  the  first  year  of  my  administration, 
measures  adopted  and  problems  solved,  actuated  by  an 
earnest  desire  to  serve  the  State  and  to  justify  the  con- 
fidence conferred  on  me  by  the  people  of  Parana  by  my 
election  to  the  position  of  Chief  JMagistrate  for  tlie 
qiiatrennial  1916-20.  When  I  assumed  the  management 
of  the  public  affairs  of  Parana  on  February  25  last  year, 
as  the  successor  of  tlie  illustrious,  honourable,  and  labo- 
rious administrator,  Dr.  Carlos  Cavalcanti  de  Albu- 
querque, I  liad  a  clear  view  of  tlie  great  responsibilities 
which  demanded  my  attention  and  of  the  complicated 
problems  that  required  solution  during  my  term  of  office. 


already  one  of  the  most  prosperous  States  of  the  Republic 
of  Brazil.  The  careful  foresight  exercised  by  the  Admin- 
istration authorities  of  the  province — under  the  manage- 
ment of  Dr.  Affonso  Camargo,  the  President — has 
contributed  materially — under  the  cegis  of  the  Federal 
Government — to  the  superior  position  that  the  State 
holds  to-day.  The  statistics  relating  to  commercial 
movement  and  the  revenue  returns,  as  also  the  details 
referring  to  the  various  Departments  of  the  Administra- 
tion, give  exuberant  proofs  of  the  solid  progress  of  the 
State  of  Parana. 

Senhoees  Deputies. — In  compliance  with  Art.  47, 
paragraph  N"o.  18,  of  our  political  constitution.  I  lay 
before    you    a    detailed    analysis    of    the    advancement 


I  I  resolved  on  a  line  of  conduct^ — to  be  deliberated  and 
acted  uix>n — which  would  turn  to  tlie  welfare  of  my 
fellow-countrymen,  and,  following  the  footsteps  of  my 
illustrious  predecessor,  I  put  into  practice  a  Large  and 
liberal  i^olicy.  calculated  to  support  individual  rights, 
in  all  their   plenitude,  as  far  as  compatible  with  exact 

,  obsei-vanoe  of  the  law,  distribution  of  justice,  and 
guarantee  of  equal  liberties. 

In  the  administration  I  have  endeavoured  to  combat 
all  those  obstacles  which  appeared  to  block  the  path  of 
our  development,  remedying  certain  difficulties  by  ener- 
getic, rapid,  and  radical  measures.  Your  patriotic  and' 
intelligent  collaboration  has  tended  efficaciously  to  aid 
me    in  the   precise  execution  of  my  governmental   pro- 
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MESSAGE  OF  THE  PRESIDENT  OF  THE  STATE  OF  PARANA. -Continued. 

graTume,    with  the  object  of   attaining   the   maxima  of 
peaceful  progress  and  development. 


TERRITORIAL   LIMITS. 

In  the  report  I  laid  before  tou  last  year  during 


_  the 

legisia-tive  sitting  specially  called  together  to  deal  witli 
this  subject  I  fully  explained  the  acts  wliich  preceded 
the  signing  of  tiie  agreement  of  October  20  last,  as  a 
prelinunary  to  the  definite  sohition  of  the  litigation  with 
our  neighbour  on  tlie  south-east.  In  tliat  public  docu- 
ment I  strove  not  only  to  justify  my  action  before  the 
State,  but  also  vis-d-vis  with  my  conscience,  as  a  citizen 
of  Parana  devoted  to  his  natal  province. 

Therefore  I  did  not  feel  satisfied  until  I  -was  con- 
vinced that  there  was  a  line  of  action  to  foUow,  because 
in  not  atx^pting  the  intervention  of  the  eminent  chief  of 
the  nation  for  an  amicable  solution  of  the  litigation  when 
already  being  carried  into  effect,  altliough  it  deprived  us 
of  miich  of  "the  territory  contested,  or  to  accept  it  and 
afterwards  reject  the  award,  wonkl  in  either  case  com- 
plete the  victory  of  our  opponents,  who  would  then  have 
on  tlieir  side  the  general  sympathy  of  the  nation,  while 
we  would  be  I'egarded  qs  stubboni  and  refractory  to 
sentiments  of  concord  and  national  cohesion.  In  addi- 
tion to  this — as  I  have  already  pointed  out  to  you  by  irre- 
futable arguments  in  my  previous  rejwrt — even  under  the 
most  favourable  hypothesis  we  cannot  possibly  hope  for 
more  beneficial  results  than  those  obtained  by  the  agree- 
ment of  October  20. 

This  is  so  evident  that  our  adversaries  liave  agreed 
tliat  up  to  the  present  no  other  more  efficacious  remedy 
has  been  proposed  for  the  solution  of  this  grave  problem, 
although  some  have  abused  those  responsible  for  the 
agreement,  while  otliers  have  suggested  either  the  cession 
of  all  the  contested  territory  or  a  fusion  of  the  two  States, 
or  the  ceding  of  a  lesser  portion  of  the  lands  in  dispute  ; 
but,  finally,  all  tacitly  acknowledge  that  ours  is  a  very 
hard  position  in  view  of  tlie  tlu'ee  decisions  contrary  to 
our  rights. 

These  are  the  conscientious  motives — in  addition  to 
others  of  a  moral  and  political  nature — which  induce  me 
to  congratulate  you  for  your  patriotic  views  in  the  ap- 
proving of  the  agreement  during  the  first  debate  thereon, 
and  to  offer  my  heartiest  good  wishes  that  in  the  second 
and  final  discussion  of  the  subject  you  will  ratify  those 
views,  with  tlie  conviction  that  such  decision  -will  meet 
with  the  approval  of  the  entire  nation  and  bring  bless- 
ings to  future  generations. 

CONVENTION    ON   MATE. 

The  economic  competition  which  has  depressed  so  long 
this  industi-y,  threatening  to  denationalise  it,  owing  to 
the  protection  created  in  consuming  markets  against 
mate  grown  in  Parana  by  a  duty  of  2g  centavos  per  kilo- 
gram, compelled  you  to  adopt  measures  to  protect  this 
important  industry,  by  a  convention  with  the  Govern- 
ment of  Santa  Catherina,  by  wliich  a  tax  in  gold  for 
foreign  mate  was  imposed,  in  accordance  with  Law 
No.  1575  of  May  22  of  last  year.  This  convention  w^as 
signed  on  April  15,  1916,  and  came  into  force  July  1,  as 
per  Decree  No.  394.  A.  of  May  6,  the  same  year.  The 
impost  in  gold  has  been  collected  i-egularly,  in  spite  of 
the  opposition  by  several  dealers  in  foreign  mate.  One 
of  the  clauses  of  this  convention  provides  for  the  ter- 
minating thereof  in  case  of  denunciation  bj-  either  of 
tlie  contracting  parties  ;  therefore,  it  is  desirable  that  yon 
empower  the  Government  witli  tlie  necessarj'  law  t.o  deter- 
mine the  amount  of  the  imposts,  in  case  this  denunciation 
be  carried  into  effect. 

In  the  foi-mation  of  this  law  it  must  be  borne  in  mind 
that  the  State  does  not  intend  to  deprive  the  consuming 
markets  of  foreign  mate,  but,  on  the  contrary,  by  loyal 
and  equitable  competition,  to  increase  mutually  our  pro- 
duction and  prosperity. 

RESCISSION  OF  CONTRACT  OF  THE  WATER 
AND   DRAINAGE  COMPANY. 

The  protests  which  have  been  made  daily  in  regard 
to  the  supply  of  water  in  this  capital,  quite  in.sufficient 
for  the  necessities  of  the  population,  and  imperilling  the 
public  health,  owing  to  lack  of  the  precious  liquid,  have 
induced  the  Government  to  adopt  immediate  measures  to 
do  away  with  this  anomaly  in  one  of  the  most  impoi-tant 
services  of  the  public  administration.  The  contract,  not 
containing   any    clause    by    which    the   concessionnaires 


could  be  compelled  to  ameliorate  tliis  service,  the  Govern- 
ment attempted  to  negotiate  witli  tlie  Company  to  obtain 
an  increase  in  the  volume  of  supply  for  general  use. 

Tlie  proposals  of  the  Government  were  not  accepted 
by  tlie  Company,  and,  the  counter-proposals  not  being 
acceptable,  the  foi'mer  ]iroposed  the  rescission  of  the  two 
services  for  the  amount  of  3,000  contos  of  reis,  or  the 
construction  of  the  necessai-y  works  by  the  State  in  the 
form  prescribed  ,by  the  said  contract.  The  Company, 
after  some  hesitation,  acceded  to  the  first  proposal, 
because  the  second,  although  onerous  for  the  State,  would 
not  have  been  to  their  advantage.  Tlierefore  the  Govern- 
ment, using  the  authority  contained  in  paragraph  IV. 
of  Art.  1  of  the  permanent  provisions  of  Law  No-  1646 
of  April  12,  1916,  and  in  accordance  witli  the  resolution 
adopted  at  a  general  meeting  of  the  shareholders  of  the 
said  Company,  decreed  the  rescission  of  the  contract  and 
delivery  of  the  property  belonging  thereto  in  return  for 
an  indemnity  of  3,000  contos  of  reis,  payable  in  State 
bonds  issued  at  90,  with  interest  at  7  p.c. ,  redeemable 
witliin  20  years,  in  compliance  with  Decree  No.  6  of 
Januai-y  2  of  the  current  year.  The  Company,  for  their 
part,  agreed  to  withdraw  their  action  against  the  State 
for  an  indemnity  of  1,000  contos  of  reis,  difference  in 
the  sanitary  tax  which  they  alleged  not  having  received. 
This  rescission  will  not  be  to  the  pi-ejudice  of  the  State, 
because  it  does  not  intend  to  make  a  profit  out  of  the 
transaction,  but  only  to  secure  sufficient  income  to  pro- 
vide for  the  amortisation,  payment  of  intei-est  on  the 
capital  employed,  and  the  improvement  of  the  two 
.services. 

PUBLIC    HEALTH. 

If  there  is  one  service  which  should  occupy  the  atten- 
tion of  the  governing  authorities  more  than  another  it  i& 
undoubtedly  that  of  hygiene  in  all  matters  connected 
therewith,  so  as  to  enhance  the  salubrity  and  amenity 
of  our  climate,  therefore  we  should  take  precautions- 
against  endemic  and  epidemic  diseases.  In  fiu-ther- 
ance  of  this  it  is  necessary — as  urged  by  the  illustrious- 
chief  of  the  sanitary  service — that  we  should  institute  a. 
thorough  system  of  preventive  hygiene,  by  efficient  isola- 
tion hospitals,  vaccination  in  the  schools,  and  preventive 
measures  against  contagious  diseases.  The  Government 
has  taken  into  consideration  these  salutary  counsels,  and 
steps  have  been  adopted — within  our  financial  means — to 
protect  the  public  health. 

The  chief  of  the  sanitary  service,  in  accordance  with 
instructions  from  the  Hygienic  Directorate,  is  still  on 
the  c-oast  line  of  the  State  making  a  medical  survey  of 
that  region  to  enable  the  Government  to  adopt  the 
measures  required.  The  sanitary  conditions  continue 
good.  Demographic  statistics  do  not  show  an  increase 
in  mortality ;  on  the  contrary,  comparing  the  number  of 
births  and  deaths  last  ye.ir  with  those  of  jirevious  years, 
it  is  concluded  that  the  co-efEciency  of  births  increases 
while  that  of  mortality  decreases.  Curytiba  continues- 
to  occupy  in  the  demographic  scale  the  second  place  among 
the  large  towns  for  the  luininiiim  mortality. 

ADMINISTRATION   OF  JUSTICE. 

Our  judicial  organisation,  formed  by  Law  No.  322, 
of  May  8,  1899,  continues  to  fulfil  the  purposes  for  whicK 
it  was  intended  in  the  administration  of  justice.  Some 
minor  modifications  in  the  details  and  consolidation  of 
existing  laws  have  been  necessary,  to  ensure  the  perfect 
working  of  our  judicial  mechanism.  The  situation  of 
Termo  da  Foz  do  Iguassu — 60  leagues  from  the  principal 
centre — is  difficult  for  communicating  with,  and  also  its 
being  on  the  frontier  line  of  two  foreign  countries  renders 
it  advisable  to  elevate  this  town  to  the  category  of  a  prin- 
cipal centre,  to  avoid  the  great  inconveniences  felt  in  the 
dispensing  of  judicial  affairs  in  that  municipality. 

The  i^ractice  of  the  Civil  Code — a  judicial  measure 
which  exalts  our  culture  as  a  civilised  people — has 
emancipated  us  from  antiquated  laws,  which  were  no 
longer  in  keeping  with  our  necessities  and  progress,  and 
it  is  desirable  also  to  remodel  our  Code  of  Civil  Process. 
In  furtherance  of  this  measure,  you  will  probably  deem 
it  desirable  to  authorise  the  Government  to  commission 
one  of  our  jurisconsults  to  arrange  the  matter;  so  that 
by  our  next  meeting  you  may  be  able  to  rejiort  progress 
in  this  important  matter.  Being  fully  aware  that  the 
independence  of  judicial  power  *  constitutes  the  best 
guarantee  for  individual  liberties  and  rights,  I  use  my 
best  efforts  to  ensure  it,  by  ascertaining  and  promulgating 
its  decisions,  thus  securing  proper  judicial  administia- 
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tion,   without    which    the  existence   of  a   well-organised 
social  system  is  impossible. 

PUBLIC   INSTRUCTION. 

The  first  care  of  a  governor  who  sincerely  desires  the 
advancement  of  the  pojiulation  under  his  administration 
is  undoubtedly  thj,t  of  solving  energetically  the  problem 
of  public  instruction,  the  basis  of  all  human  progi-ess. 
A  people  whose  education  is  deficient  cannot  possess  a 
complete  conception  of  their  rights  and  duties,  nor  the 
necessai-y  preparation  and  stimulation  for  the  develop- 
ment of  their  trade,  industries,  sciences,  and  arts.  For- 
tunately with  us,  all  our  Government^  are  enthusiasti- 
callv  interested  in  this  important  subject,  both  by  im- 
proving the  methods  of  teaching  and  implanting  primary 
schools  in  all  the  towns  of  the  State,  at  the  same  time 
promoting  professional,  .secondary,  and  superior  educa- 
tion. The  founding  and  maintenance  of  an  establishment 
for  superior  education,  such  as  the  University  of  Parana, 
where  there  are  Faculties  of  diverse  branches  of  science, 
which  confer  great  benefits  on  the  students,  is  for  us  a 
monument  of  glory  and  practical  evidence  of  our  efforts 
for  the  advancement  of  education. 

In  addition,   the  establishment  for  secondary  instruc- 
tion, the  Gymnasio  Paranense,  Normal  School,  Commer- 
cial Institute,   and  several  private  schools  clearly  testify 
as  to  our  educational  advancement,  and  there  are  niimer- 
our  schools  for  primary  instruction — which  operate  witli 
regularity — in  all  the  municipalities  of  the   State.     The 
supervision   of    instruction — the  principal   factor  in  the 
proper    application  of    the    methods  adopted — is   being 
rigorously  carried  on  by  scholastic  inspectors,   men  who 
liave  retired   from   their  professorships.     The  method  of 
graduated    instruction,    already    in    full   application    in 
the  scholastic  groups  of  this  capital,  in  accordance  with 
the    Code    of  Education,    is    pro<lucing   most    beneficial 
results.     Last   year  the  Government  resolved   to   send  to 
Sao  Paulo  several  normal  professors  to  examine  the  peda- 
gogical methods  adopted  by  the  scholastic  groups  of  that 
progressive  State.       Those  professors  gave  effect  in  due 
coui-se  to  their  noble  mission  in  the  application  of  the 
analytical  system  used  in  that  Stat*,   by  a  model  group 
created  by    Decree   No.    978  of   the  25th  of   last   m~onth, 
centred  in  this  capital.     With  this  model  group  and   a 
pra<:tical  scliool  of  pedagogy,   which   are  located  in    the 
same  building  as  the   Gymnasio,    under   the  immediate 
control  of  the  learned  professor  of  that  institute,  we  are 
well  provided  not  only  for  the  application  of  a  thorough 
system   of    teaching,   but    also    for    the    practice  of   the 
teachers.       The    Education    Code — approved    by    Decree 
No.  710,  October  18,  1915— is  in  full  working  order.     By 
minor  reforms  introduced  therein  latterly  the  following 
measures  are  also   in   force :     (a)    The    placing    of    the 
national  flag  and  homage  to  same  in  the  public  schools 
of  the  State;  (b)  special  programme  for  the  model  group  ; 
(t)  dividing  the  scholastic  groups,  which  meet  daily,  into 
two  periods;  (d)  permission  to  approved  students  in  the 
intermediary  course    to    be   nominated  as  teachers ;    (e) 
creation  of  schools  in  the  proximity  of  factories  and  work- 
shops for  the  children  of  operatives ;  (/)  obligatory  regis- 
tration of  private  schools  ;  (g)  inspection  of  all  establish- 
ments of  primary,  secondary,   superior,  and  professional 
instruction  which  are  subsidised  by  the   State. 

A  cejisus  of  tlie  scholastic  population  is  in  progress, 
and  we  hope  to  liave  ready  shortly  a  complete  record  of 
this  important  branch  of  statistics.  A  feminine  profes- 
sional school  is  at  present  in  working  order  in  the  Statal 
building  formerly  occupied  by  the  Treasury.  The  pupils, 
in  an  exhibition  inaugurated  December  19  last,  demon- 
strated their  proficiency,  chiefly  in  painting,  sewing, 
f-mbroidery,  hat  trimming,  and  the  making  of  artificial 
flowers.  This  school,  subsidised  from  the  coffers  of  the 
St?te,  could  very  easily  be  controlled  by  officials  without 
additional  expense,  so  as  to  bring  it  into  line  with  the 
other  oflQcial  institutes  of  instruction.  The  Secretary  of 
the  Interior,  Justice  and  Public  Instruction  has  in  view 
tlie  construction  of  more  scholastic  buildings  in  the 
interior  of  the  State,  which  will  be  accomplished  gradu- 
ally, as  the  public  finances  permit.  The  Secretary  of 
Agriculture  and  Public  Works  has  at  present  in  hand  the 
erection  of  one  in  the  city  of  Palmas. 

PUBLIC  WORKS  AND   HIGHWAYS. 

The  financial  crisis,  which  impedes  the  action  of  the 
Go\ernment,  has  imposed  the  necessity  of  not  initiating 
any  new  works,  so  as  to  alleviate  as  much  as  possible  the 
burden    on   the   Public    Treasury.     This   has    been    the 


motive  of  the  Department  of  Agriculture  and  Public 
Works  in  not  having  completed  those  works  already  com- 
menced and  to  limit  its  efforts  to  the  inevitable  main- 
tenance of  those  already  completed.  Consequently,  with 
the  exception  of  minor  but  indispensable  reforms  and 
repairs  to  the  buildings  occujiied  by  Government  Depart- 
ments, police,  and  the  Feminine  Professional  School, 
no  other  works  tlian  those  involving  maintenance  have 
been  imtiated. 

The  completion  of  the  buildings  of  the  Gtiayra 
Theatre,  Lunatic  Asylum,  Firemen's  Corps,  edifices  for 
the  public  service  at  Timbd;  the  diverse  preparations 
made  in  the  scholastic  buildings  19  de  Dezembro,  Rio 
Branco,  Cruz  Blachado,  Xavier  da  Silva,  Carlos  de  Car- 
vallio.  Professor  Cleto;  Tiradentes,  Presidente  Pedrosa, 
Silveira  da  Motta,  Humanitaria  Paranaense,  Faria 
Sobrinho,  and  Senador  Correia,  as  also  the  works  done 
for  the  Departments  of  Hygiene,  Police,  and  Prisons  at 
Ponte  Grossa,  Foz  do  Iguassii,  Lapa,  itc,  could  most 
assuredly  not  have  been  neglected  without  grave  preju- 
dice to  the  economy  of  the  State. 

The  extensive  network  of  highways  which  communi- 
cate between  the  various  points  of  our  State,  upwards  of 
6,000k.  of  which  are  in  constant  use,  could  not  be  left 
without  maintenance,  owing  to  the  facility  of  transport 
afforded  thereby  and  the  consequent  utility  to  com- 
merce. Due  to  want  of  attention  to  several  of  these  cart 
roads  the  traffic  thereby  has  been  seriously  interrupted, 
and  the  reconstruction  of  many  cart  and  foot  bridges, 
also  cattle  tracks,  has  been  indispensably  necessary,  and 
has  entailed  the  making  of  large  ten-aplains  composed' 
of  eartli  and  rocks. 

At  present  the  following  roads  receive  regular  and 
permanent  maintenance:  Matto  Grosso,  Tijucas,  Caste 
Chanos,  Guarapuada,  Palmas,  Colombo,  Campina, 
Grande  to  Deodoro,  Campo  Ere,  Clevelandia,  Jacafei 
inho  to  Santo  Antonio  da  Platina,  Serro  Azal,  Santa" 
Cruz,  Colonia  Pereira,  Graciosa,  branch  road  of  Porto 
de  Cima,  Sao  Joao  do  Triumpho  to  Palmeira,  S.  Jose 
da  Boa  Vista  to  Thomazina,  Conchas  to  Bom  Jardiri, 
Lapa,  Fernandes  Pinlieiro  to  Imbituda,  a  total  length  of 
1,148k. 

In  these  services  248  men  are  employed,  costing 
26,000$  monthly,  without  including  materials  and  imple- 
ments. Besides  these  works  of  maintenance,  repairs  ar© 
constantly  being  done  to  the  roads  between  Castro  and 
Tibagy,  Ponta  Grossa,  and  Resena,  Tibagy  and  Caet^, 
Ponta  Grossa  and  Itarare,  Castro  and  Socavao,  and 
several  colonial  roads,  at  a  total  cost  of  4,000$  per 
month. 

During  the  year  roads  were  made  from  Rio  Preto  to 
Posto  Fiscal  CarvaUio,  45k.,  Porto  do  Rio  Parana  to  Foz 
do  Iguassu,  4k.  ;  Villa  Nova  do  Timbo  to  Richard,  pass- 
ing through  Valloes,  38k.  ;  Ribeiro  Claro  to  Porto  Emyg- 
diao,  12k.  ;  and  tlie  roads  between  Guarapuada  and 
Catanduva,  Lapa,  and  Povoado  Matto  Queimado  were 
reconstructed,  232k. 

At  the  present  moment  the  following  roads  are  being 
coiiStructed  ;  Tliat  of  Guaratulxi,  Colonia  Augusta  Vic- 
toria, Itayopolis  to  Rio  Itajuby,  Palmas  to  Rio  do 
Plixe,  and  Santa  Cruz  to  Assungay.  All  these  roads, 
excepting  the  last  mentioned,  were  already  in  the  course 
of  construction  when  I  assumetl  the  Presidency  of  the 
State.  In  addition  to  these  works,  several  repairs  were 
made  to  various  other  roads,  and  six  ferry-boats  were 
built.  The  entire  details  are  open  to  examination  in 
the  records  of  the  Secretary  of  the  Interior,  Agriculture, 
and  Public  Works. 

On  November  8  last  a  bridge  over  the  River  Pafand- 
panema  was  inaugurated,  joining  this  State  with  that 
of  Sao  Paulo,  in  the  presence  of  the  two  respective  Presi- 
dents. During  my  vLsit  to  the  neighbouring  powerful 
State  I  received  the  most  courteous  attentions  and  hos- 
pitality from  its  illustrious  President,  Dr.  Altino 
Arantes,  the  authorities,  and  the  people.  Towards  the 
carrying  out  of  this  important  improvement — which  bene- 
fits considerably  our  coffee  industry,  by  facilitating  trans- 
port—this State  contributed  50,000.<!. 

To  complete  communication  with  the  State  of  Matto 
Gro=so,  the  contract  between  this  State  and  Messrs. 
Colle,  Weiss  and  Co.  for  the  construction  and  use  of  a 
road  to  join  up  with  that  province  was  rescinded,  the 
work  already  done  to  be  paid  for  in  the  sum  of  120,000$, 
to  be  liquidated  in  two  payments. 

According  to  the  terms  of  the  contract  the  rescission 
should  have  been  made  by  a  payment  of  60  p.c.  of  the 
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servic€is  rendered  if  tlie  construction  were  delayed  over 
three  months.  But  this  period  was  much  exceeded,  in 
addition  to  several  prorogations,  to  the  great  prejudice 
of  tlris  State;  therefore  tlie  Government  resolved  to 
foreclose  the  contract,  and  offered  to  pay  the  concession- 
naires  33  p.c.  of  the  value  of  the  work  done,  instead  of 
60  p.c.  as  originally  stipulated. 

This  proposal  was  accepted  and  ratifie<l  by  Decree 
No.  696  of  August  9  last  year.  The  result  has  been 
highly  beneficial  to  the  State,  because  by  the  joining 
mp  of  the  Foz  do  Igua.ssu  road  at  a  point  denominated 
Catanduvas,  also  known  as  Artaza,  and  from  thence 
to  the  higher  and  lower  Parana,  in  virtue  of  a  contract 
made  with  tlie  finn  of  Larangeiras,  Mendes  and  Co., 
communication  has  been  opened  with  the  neighbouring 
State,  and  by  this  road  a  herd  of  cattle  was  imported, 
and  arrived  in  the  best  of  condition  at  the  Municipality 
of  Guarapuada. 

Now  tiiat  the  problem  of  tlie  transport  of  cattle  by 
the  River  I'crana  has  been  solved,  free  commercial  inter- 
course between  the  two  State."  has  been  established. 

LANDS. 

During  the  year  111  applications  for  land  were  pre- 
sented, 60  for  legalisation  of  possession  and  51  by  pur- 
chase. 

In  the  same  period  42  were  acceded  to,  27  by  purchase 
with  a  total  of  68  title  deeds  granted,  involving  an  area 
of  16,615,132  sq.  m. 

ECONOMIC  SITUATION. 

The  identical  fact  is  being  reproduced  in  almost  all 
the  provinces  of  the  Federation — namely,  that  although 
their  financial  position  is  not  satisfactory,  the  economic 
situation  is  full  of  encouragement  for  the  future,  and 
ujidoubtedly  this  province  is  not  an  exception. 

Being  a  new  State,  with  extensive  and  extremely 
fertile  territorj',  diverse  and  salubrious  climates,  Parana 
is  destined  to  augment  its  production  year  by  year  as 
the  agricultural  population  increases.  Statistics  show  an 
appreciable  addition  to  our  production  for  the  year 
ending  June  30.  The  total  value  amounted  to 
42,923,635$430,  in  spito  of  the  severe  drawback  caused 
to  our  commerce  by  the  difficulties  of  transport.  The 
chief  contributory  elements  to  this  amount  were :  mate, 
61,127,572  kilos,  which  realised  32,918,447$,  and  rough 
and  pi-epared  timber  valued  at  7,312, 201$600.  A  very 
encouraging  symptom  for  our  economic  future  is  the  fact 
that  our  producing  classes  are  convinced  that  they  should 
not  concentrate  all  their  energies  in  the  exploitation  of 
extractive  industries'^— mere  auxiliaries  of  the  public 
■wealth — but  are  also  devoting  their  attention  to  agricul- 
ture and  kindred  industries  by  the  application  of  new  and 
advanced  methods  of  cultivation. 

The  Government — desirous  of  supporting  as  fully  as 
possible  their  patriotic  initiation — is  doing  all  in  its 
power  to  help  forward  this  movement  by  maintaining  in 
good  condition  the  public  roads  to  facilitate  transport  of 
produce,  and  also  by  the  introduction  of  selected  seeds, 
such  as  wheat,  millet,  rice,  and  cotton,  to  the  various 
rural  districts.  These  are  liberally  distributed,  gratuit- 
ously in  some  instances,  in  others  at  cost  price,  and  the 
same  procedure  is  being  carried  out  as  regards  the  fur- 
nishing of  agrarian  implements.  The  Gowrnment  is 
also  manifesting  its  deep  interest  in  the  development  of 
the  natural  riches  of  the  State,  by  being  represented  at 
the  exhibitions  which  have  taken  place  during  the  past 
year  at  diverse  points  of  the  Republic,  notably  the  exhibi- 
tion of  cotton  at  Rio  de  Janeiro,  of  millet  at  Bello 
Horizonte,  and  it  has  also  been  represented  at  the 
regional  e.xhibitions  in  the  State  of  Parana  itself,  most 
frequently  those  held  in  the  municipalities  of  Sao  Jose 
dos  Pinhaes  and  Araucaria,  originated  by  the  efforts  of 
their  worthy  local  leading  men. 

Another  of  the  preoccupations  of  the  present  Adminis- 
tration has  been  the  encouraging  of  importation  of  pedi- 
gree animals,  by  exemption  from  imposts  and  free 
transport.  Among  tliose  favoured  in  this  manner  was 
the  Parana  Pastoral  and  Industrial  Company,  which 
introduced  1,200  sheep  for  breeding  purposes  to"  improve 
the  production  of  wool.  In  accordance  with  Law  No.  1622 
of  April  4.  1916.  an  adequate  monetai-y  allowance  was 
made  to  the  Veterinary  Director  of  tlie  Experimental 
Stud  of  Ponta  Grossa  for  the  acquisition  of  pedigree 
Btock  of  the  Caracii  and  Clevon  hree<:ls,  destined  for  the 
municipalities  of  Guarapuada,  Palmas,  and  Clevelandia. 


The  State  is  making  preparations  to  take  part  at  a 
grand  cattle  show,  to  be  held  this  year  in  tlie  Federal 
capital,  where  it  is  anticipated  wo  shall  be  well  repre- 
sented owing  to  the  enthusiastic  goodwill  manifested 
by  our  expert  raisers  of  cattle  and  the  active  support 
of  provincial  citizens  of  Parana,  men  who  are  keenly 
interested  in  promoting  the  renown  of  their  province  by 
demonstrating  the  progressive  development  of  its  diverse 
industries.  In  the  month  of  August  this  year  the  third 
exhibition  of  millet  will  take  place  in  tliia  capital,  under 
tJie  auspices  of  oui-  Regional  Millet  Cliub,  which  is 
managed  by  expert  enthusiasts,  notably  the  worthy  Presi- 
dent, Dr.  Slanuel  Ferreira  Correia,  and  Sir  Alfred 
Meissler,  the  "strong  arm"  of  that  useful  agricultural 
association.  The  practical  Scliool  of  Agriculture  at 
Araucaria,  managed  by  the  expert  agricultural  economist, 
Zuneck  Gayer,  was  by  Decree  No.  986  of  December  30 
last  subsidised  in  the  sum  of  10  contos  of  reis  for  the 
current  year  in  compliance  with  Law  No.  1646  of  April  12 
last  year. 

That  school  and  the  Agronomic  Institute  of  Bacacliery, 
which  is  also    to   be  converted   into  a   practical  school, 
render  inestimable  services  to  our  various  agricultural 
producers  by  expositions  of  methods  of  national  culture. 
To  neutralise  the  effects  of  the  over-production  of  mat^, 
the  administrators  of  Parana  and  its  industrials  are  en- 
deavouring to   find  new  consuming  markets  by   medium 
of  propaganda.     Fortunately,   this  desideratum  is  being 
attained  by  an  active  exportation  thereof  to  Europe  and 
to  the  north  of  Brazil ;  in  addition,  owing  to  the  reani- 
mation  of  the  Chilian  market  for  this  article,  its  export 
to  the  West  Coast  has  been  appreciably  augmented  this 
year.     The  introduction  of  mate  to  the"Unitg(j  gtat'es  of 
North  America  has  also  been  initiated  recently.  In  virtue 
of   the  administration    authorisation   to  aid  the  propa^ 
ganda  of  mate  in  Europe  and  the  U.S.A.  by  a  grant  of 
24  contos  of  reis,  I  have  advanced  6  contos  toDr.  Manuel 
Lisboa  for  tliis  purpose.     The  Government  has  proof  that 
his  efforts  have  resulted  in  an  increased   exportation  of 
mate  to  European  countries.     The  service  of  propaganda 
with  State  aid,  conducted  by  the  Commercial  Association 
of  Parana,  which,  to  this  end,  created  the  Propaganda 
Syndicate,    is  developing  satisfactorily,  as  it  consists  of 
the  producers  themselves,  as  well   as  tliose  interested   in 
the  commercial  expansion  of  our  principal  product.     The 
export  of  coffee  is  increasing.   The  revenue  return  thereon 
during  the  current  year  shows  an    advance  of  one-third 
over  that  of  the  previous   twelve  months.     And  there  is 
everj  reason  to  anticipate  equal  future  progress,  in  view 
of  the  keen  efforts  of  our  planters  in  the  luxuriously  pro- 
ductive districts  of  tliis  splendid  berry,  in  the  northern 
part  of  this  State. 

The  Government,  in  accordance  with  the  authority 
contained  in  Law  No.  1556,  March  4,  1916,  has  made  a 
convention  with  the  State  of  S.  Paulo  for  the  super- 
vision, collecting,  and  liquidation  of  the  imposts  and 
taxes  to  which  our  coffee  exported  to  that  State  is  sub- 
jected. This  agreement — now  in  full  force — is  giving 
the  best  results. 

The  Government — taking  the  closest  interest  in  the 
advancement  of  the  natural  resources  of  the  State — will 
endeavour  to  solve  as  quickly  as  possible  important  pro- 
blems which  wiU  greatly  ameliorate  our  economic  and 
financial  situation.  These  problems  are :  The  construc- 
tion of  a  branch  line  from  S.  Jose  to  Ourinhos  for  the 
developing  of  coffee  culture  and  exploitation  of  coal 
mines;  means  of  communication  on  the  River  Paran4 
for  the  shipment  of  cattle  from  the  neighbouring  State  of 
Matto  Grosso ;  construction  at  the  port  of  Paranagua  ; 
the  cession  of  the  Northern  Parana  Railway  by  the 
Federal  Government,  and  the  installation  of  sugar 
factories  on  the  coast  and  in  the  northern  and  eastern 
zones  of  this  State.  When  these  extensive  improvements 
are  effected — with  the  goodwill  manifested  by  the  Federal 
Government  to  those  who  depend  on  it — we  can  augur  for 
Parana  prosperous  and  happy  times  and  a  briliant  tra- 
jectory in  the  future. 

In  the  lecords  of  the  two  Secretarial  Departments  of 
the  State,  which  will  be  laid  before  you  along  with  this 
report,  you  will  find  full  details  concerning  the  Public 
Service  and  Administrative  matters  to  which  I  have 
referred,  and  I  shall  be  glad  to  give  particulars  on  any 
other  kindred  subject  when  required.  I  salute  jou 
cordially. 

Palace   of    the   Presidency  of    the    State  of  Parand, 
Curitvba,  Febiiiarv  1,  1917. 

AFFOXSO  ALVES  DE  CAMARGO. 
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MEETINGS 


CITY  EQUITABLE  FIRE  INSURANCE  COMPANY,  LTD. 

The  eighth  annual  general  meeting  of  this  Company  was 
held  at  Winchester  House,  Old  Broad  Street,  E.G.,  on 
June  12,  Mt.   Gerard  L.  Bevan  (the  Chairman)  presiding. 

The  Secretary  (Mr.  E.  A.  Newland)  having  read  the  notice 
convening  the  meeting  and  the  auditors'  report. 

The  Chairman  said  :  Ladies  ajid  Gentlemen, — I  suppose 
that,  in  the  usual  course,  you  will  take  the  report  and 
accounts  as  read.  Since  the  last  meeting  several  changes 
have  taken  place  in  the  composition  of  the  directorate.  With 
your  leave  I  do  not  propose  to  offer  any  remarks  as  regards 
tlie  change  in  the  occupation  of  the  chair.  I  .-ihould  like, 
however,  to  lay  particular  stress  on  the  fact  that  ilr.  Charles 
Theodore  Barclay  and  ilr.  Peter  Haig  Thomas  have  joined 
the  board.  There  is  an  old  saying  that  "  Good  wine  needs 
no  bush,"  and  tliese  two  gentlemen  are  both  so  well  known 
in  business  circles  that  they  require  no  praise  from  me.  In 
their  younger  days,  as  some  of  you  may  remember,  they 
■were  both  crack  oarsmen,  so  let  us  hope  tliat  they  will  renew 
their  triumphs  and  help  year  by  year  to  row  us  past  the 
■winning-post.  ConcuiTently  ■n-ith  the  changes  on  the  board 
there  has  been  a  marked  expansion  in  the  number  of  share- 
holders, and  the  list  -will  now  bear  favourable  comparison 
■with  that  of  many  a  larger  company. 

Fire  and  Marine  Results. 
Now,  turning  to  the  accoiuits,  there  is  really  nothing 
in  the  fire  account  which  calls  for  special  comment.  The 
premiums  for  the  year  remain  at  virtually  the  same  level 
as  in  the  previous  year,  but  I  ought  to  mention  that  several 
fresh  interests  have  been  started  which,  v,-e  confidently  hope, 
will  add  to  the  prosperity  of  this  branch  in  the  future.  The 
claims  paid  and  outstanding  at  61-2%  show  a  higher  ratio; 
but  this  is  only  natural,  as  the  previous  year  included  a 
large  amount  of  new  business  on  which  the  percentage  of 
loss  had  not  had  time  to  mature.  We  have  now,  I  am  glad 
to  say,  relations  ■with  every  one  of  the  leading  British  com- 
panies, and  as  it  is  upon  their  goodwill  that  our  prosperity 
mainly  depends,  you  will  appreciate!  that  our  fire  business 
rests  on  broad  and  solid  foundations.  We  com©  next  to 
the  marine  account.  Our  entrv-  into  the  marine  field  has 
been  by  far  the  most  important  development  of  the  year, 
and  I  should  therefore  like  to  make  a  few  observations  upon 
it.  One  of  the  most  remarkable  results  of  the  War  has  been 
the  unheard-of  increase  in  freights,  and,  as  a  consequence, 
an  imprecedented  demand  for  marine  insui'ance.  We  have 
seen  one  British  company  after  another  extend  their  opera- 
tions, and  we  have  had  to  ask  ourselves  the  question,  Shall 
■we  follow  them?  We  have  given  the  matter  our  most  care- 
ful and  painstaking  consideration,  and  it  was  only  after 
making  exhaustive  inquiries  and  upon  strong  recommendations 
from  various  influential  sources  that  we  decided  to  -under- 
take marine  bvisiness,  of  course  by  way  of  reinsurance  only, 
and,  to  a  minor  extent,  war  risks.  The  results,  as  j-ou  ■will 
see  from  the  figures  before  you.  have  fully  justified  om-  action ; 
and  I  would  here  mention  that  since  these  figures  were  drawn 
up  our  enterprise  has  been  further  ■vvaiTanted. 

The  Balance  Sheet. 

There  is  one  item  in  the  revenue  account  to  which  I 
should  like  to  call  your  attention,  viz.  "  Income  tax  and 
excess  profits  account."  You  will  note  that  against  this  we 
have  reserved  as  much  as  £36,000.  We  have  thought  it  wise 
to  err  on  the  liberal  side,  and  we  believe  that  this  provision 
will  enable  us  to  carry  forw-ard  a  substantial  sum  towards 
any  excess  profits  for  which  we  may  become  liable  in  respect 
of  the  current  year.  Turning  to  the  balance  sheet,  the  item 
of  "  Outstanding  premiums  "  is  in  no  way  abnormal,  inasmuch 
as  it  represents  money  owing  to  us  by  most  of  the  first-class 
companies,  and  as  such  it  forms,  to  my  mind,  a  connecting- 
link  in  our  friendly  dealings  with  the  various  ofiices.  On  the 
other  side  of  the  balance  sheet  you  will  note,  under  the 
heading  of  "  Outstanding  claims."  we  have  reserved  just 
over  £200,000.  This  includes  full  provision  for  all  losses  of 
•which  we  have  had  intimation,  directlj'  or  indirectly,  but 
•which  have  not  yet  been  settled.  Under  the  heading  of  "In- 
Testments  "  you  will  observe  that  we  hold  £94,928  in  British 
Government  securities. besides  £42,502  in  Treasury  bills.making 
altogether  £137,431  invested  in  British  Go\-ernment  securities 
out  of  a  total  of  £164,000 ;  and  you  will  be  interested  to 
learn  that,  consequent  upon  the  recent  increase  in  the  capital 
of  the  Company,  and  the  premium  at  which  the  issue  was 
made,  -ne  were  enabled  to  subscribe  for  £100.000  of  the 
last  British  W'ar  Loan.  There  is  a  footnote  with  reference 
to  the  investments,  which  states  that  the  market  value  at 
middle  prices  on  February  28,  1917,  was  £164,452.  or  slightly 
in  excess  of  their  actual  cost,  and  I  am  pleased  to  be  able 
to  state  that  the  market  value  to-day  shows  a  further 
appreciation  on  the  figure  there  given     Last  ■vear  the  item 


"  Outstanding  premiums  "  included  certain  reserves  in  the 
liands  of  the  ceding  companies.  We  have  now  thought  it 
desirable  to  segregate  these,  and  this  explains  the  new  head- 
ing appearing  on  the  assets  side  of  the  balance  sheet,  viz. 
"  Reserves  in  hands  of  ceding  companies  bearing  interest, 
£140,721  3,?.  5d."  This  again  forms  a  link  with  the  companies 
from  whom  we  obtain  our  business.  The  other  items  on  the 
assets  side  consist  of  loans  at  call  or  actual  cash  on  current 
and  deposit  account  with  our  bankers,  and  I  am  sure  you  will 
be  pleased  to  see  that  so  large  a  proportion  of  our  assets  is 
in  a  readily  liquid  and  negotiable  form.  There  are  just  two 
further  items  in  the  accounts  to  which  I  desire  to  call  your 
attention.  One  is  in  our  reserves.  We  have  not  taken  any- 
thing this  year  from  our  profit  and  loss  account,  but  by 
transferring  the  whole  of  the  premiums  obtained  on  the  new 
issue  of  shares,  viz.  £87.980.  -we  had  made  a  handsome 
addition  to  our  reserves,  and  exclusive  of  capital  these  now 
amount  to  £362,587.  This  represents  approximately  60%  of 
our  premium  income,  as  against  only  46%  in  the  preceding 
year.  I  should  like  to  say  that  your  directors  are  fully 
alive  to  the  cardinal  importance  of  building  up  the  reserves, 
indeed,  ■we  intend  to  make  this  our  cliief  aim  and  pursue  the 
policy  of  adding  to  them  year  by  year,  so  that  we  may  as 
rapidly  as  possible  reach  the  high  standard  of  financial 
stability  which  forms  such  a  striking  feature  of  the  great 
British  insurance  companies,  and  is  a  household  ■word 
throughout  the  world.  The  other  item  on  which  I  wish  to 
dwell  is  the  interest  on  our  investments.  Last  year  the 
income  from  this  source  amounted  to  £3.475,  ■which  consti- 
tuted a  comparatively  negligible  percentage  Af  the  actual 
dividend  distributed  to  the  shareholders.  This  year  the 
interest  on  investments  has  reached  the  figure  of  £10.030,  or, 
say,  50%  of  the  actnial  net  amomit  of  the  distribution  to  the 
shareholders.  I  will  confess  to  you  that  it  is  my  ambition 
to  see  the  revenue  from  this  source  gradually  climb  upwards 
until  it  reaches  the  amount  paid  out  in  dividends. 

Confidence  in  the  Future. 

Reviewing  the  year's  results  as  a  whole,  I  think  they  are 
distinctly  a  matter  of  congi-atulation  for  the  shareholders, 
and  I  feel  sure  you  ■will  agree  that,  whether  we  have  regard 
to  the  volume  of  business  transacted  or  the  profit  we  have 
derived  from  it,  they  reflect  great  credit  on  the  manage- 
ment, and  afford  abundant  testimony  to  the  untiring  zeal, 
energy,  and  skill  with  which  they  have  laboured  in  the 
Company's  interest  under  exceptionally  difficult  and  trying 
circumstances.  As  to  the  future  outlook,  gentlemen,  I  cait 
see  no  cause  for  other  than  confidence,  and,  in  taking  advan- 
tage of  such  opportunities  ae  offer,  ■\vhile  confining  ourselves 
strictly  to  the  best  class  of  business,  we  not  only  hope  to 
succeed,  but  we  intend  to  direct  all  our  efforts  towards 
building  up  the  City  Equitable  until  it  becomes  more  and 
more  firmly  established  in  the  insurance  -world,  and  thus 
commands  in  an  even  greater  degree  the  confidence  and 
assistance  which  it  has  hitherto  received  from  the  leading 
companies.  I  now  beg  formally  to  move  the  adoption  of  the 
report  and  accounts. 

The  Right  Hon.  Lord  Ribblesdale.  P.C,  seconded  the 
motion,   which  was  carried  unanimously  without  discussion. 

Mr.  D.  il.  M.  Milligan  proposed  the  re-election  of  the 
four  directors  retiring,  viz.  Mr.  Gerard  L.  Bevan,  Captain 
the  Right  Hon.  Lord  Cianmorris,  Mr.  C.  Theodore  Barclay, 
and  Mr.  Peter  Haig  Thomae.  He  remarked  that  all  these 
gentlemen  had  rendered  very  valuable  service  to  the  Com- 
pany, and  it  gave  him  great  pleasure  to  move  their  re- 
election. 

Colonel  Sir  Douglas  Dawson,  G.C.V.O..  C.M.G..  having 
seconded  the  resolution,  it  ■was  unanimously  agreed  to. 

Eight  Years'  Progress. 
Mr.  Alex.  J.  Monro  then  moved  a  resrjiution  for  the 
payment  of  a  sum  of  £200  per  annum  to  the  Chairman 
and  £50  per  annum  to  each  of  the  directors  by  way  of 
increased  remuneration  as  from  March  1,  1917,  free  of 
income  tax.  He  said  that  the  remuneration  provided  by 
the  articles  of  association  was  fixed  at  a  time  when  the 
shareholders  did  not  dream  of  having  such  figures  presented 
to  them  as  were  contained  in  the  printed  accounts  now  be- 
fore the  meeting.  There  were,  he  considered,  three  qualifi- 
cations for  directors.  The  first  of  these  was  unquestionably 
integrity,  the  second  an  exalted  position,  and  the  third 
sound  business  judgment.  In  their  nine  directors  he  main- 
tained that  they  had  all  these  qualities.  He  would  just 
quote  two  sets  of  figures  to  show  that  the  proposed  increased 
remuneration  wa«  justified.  In  the  first  year  of  the  Company'.s 
existence  the  receipts  by  way  of  premium  income  amounted 
to  a  fraction  over  £20.000.  as  compared  ■with  £618,000  in 
the  present  accounts.  In  eight  years  that  was  not  a  bad 
showing.  The  reserves  at  the  end  of  the  first  year  amounted 
to  £9,000,  and  they  ■were  now  £362,000.     The  names  of  their 


June  16,   191V.] 


THE     STATIST. 


1201' 


directors  commanded  confidence,  and  they  also  commanded 
and  influenced  business.  Moreover,  several  of  the  directors 
were  large  holders  of  the  Company's  shares,  and  were  busi- 
ness men^'of  considerable  experience.  He  did  not  think  they 
■were  entitled  to  ask  euch  t;entlemen  to  look  after  their  affairs 
in  the  way  they  required  looking  aft-er  without  paying 
them  more  adequately  than  was  provided  by  the  articles. 

Mr.  Dixson  seconded  the  resolution,  remarking  that  the 
balance  sheet  afforded  the  b«st  argument  in  its  support. 

The  resolution  was  unanimously  passed. 

The  Chairman  thanked  the  shareholder?  for  their  gener- 
ous offer,  and  said  that  it  would  spur  the  directors  to  fresh 
endeavours.  As  the  mover  of  the  resolution  said,  some  of 
the  directors  were  very  deeply  interested  in  the  Company. 
They  hoped  they  were'  "backing  a  winner";  at  any  rate, 
they  intended  to  remain  deeply  interested  and  to  stand  or 
fall  by  the  Company.  Probably  a  change  in  one  of  the 
articlee  would  be  necessary  to  give  effect  to  the  resolution, 
and  if  that  were  the  case  they  would  have  to  convene  a 
special  meeting,  and  also  a  confirmatory  meeting  subse- 
quentlv. 

On'the  proposition  of  Mr.  E.  H.  Tootal,  .seconded  by  Mr. 
G.  Barnard,  the  auditors  (Messrs.  Langton  and  Lepine)  were 
re-elected. 

Mr.  Lowes  proposed  a  heart;y,  vote  of  thanks  to  the 
Chairman  for  presiding,  and  this  having  been  seconded  by 
Mr.  Tootal,  was  can-ied  unaninjously. 

Tlie  Chairman  briefly  acknowledged  the  vote,  and  the 
proceedings  then  terminated. 


LIPTON,  LIMITED. 

The  nineteenth  ordinary-  general  meeting  of  Lipton,  Limited, 
was  held  on  June  U  at  Salisbury  House.  London  Wall.  E.C., 
Sir  Thomas  Lipton,  Bart.,  K.C.V.O.  (the  Chairman)  pre- 
siding. 

The  'Secretary    (Mr.    S.    B.    Sledmere)    having   read   the 
notice  convening  the  meeting  and  the  report  of  the  auditors. 

The  Chairman  said  :  It  is  my  intention  to  address  to  you 
a  few  remarks  on  the  year's  work,  but  before  doing  so  I 
will  ask  my  colleague  Mr.  Williamson  Milne,  our  Deputy- 
Chairman,  to  deal  with  the  items  of  the  balance  sheet  and 
profit  and  loss  account  and  explain  any  variations  that  have 
taken  place. 

Record  Gross  Profit. 

Mr.  C.  Williamson  Milne  :  Turning  to  the  profit  and  loss 
account  and  taking  the  credit  side  first,  we  show  a  arose 
profit  from  all  sources  of  £443,775.  of  which  £441,184  repre- 
sents the  profit  on  trading.  This  figure  is  the  highest 
recorded  in  the  history  of  the  Company,  despite  the  fact  that 
we  have  had  to  overcome  unprecedented  difficulties  in  trading 
owing  to  war  conditions  during  the  year  we  have  just 
finished.  The  charges  on  the  expenses  side  of  the  profit  and 
loss  account  amount  in  the  aggregate  to  £184.245,  being  an 
increase  of  about  £13,500  on  last  .year,  and  leaving  a  profit 
of  £258,530  to  be  carried  to  the  balance  sheet;  in  other 
■words,  we  have  more  than  doubled  our  profit  of  last  year 
at  a  cost  of  an  increase  of  less  than  one-twelfth  on  last 
year's  expenses.  Coming  to  the  balance  sheet,  the  first  two 
items  of  capital  and  Debentures  are  unchanged.  The  iteni 
of  reserve  account.  £175,000,  includes  the  amount  of  £30,000 
•which  was  added  thereto  at  our  last  meeting  ;  and  we  to-day 
recommend  the  further  addition  of  £75,000,  which  will  bring 
this  reserve  account  up  to  the  substantial  sum  of  a  quarter 
of  a  million  sterling.  Turning  now  to  the  assets  side  of  the 
balance  sheet,  the  stock-in-trade  amounts  to  £1,250,236,  and, 
as  I  have  already  remarked,  this  item  shows  an  increase  of 
£428,669  upon  last  year.  We  are  fortunate  in  holding  a 
larger  stock  in  these  times,  especially  in  view  of  the  steady 
and  progressive  increase  in  our  trade,  but,  what  is  more  im- 
portant, our  stock  has  been  well  bought  and  is  worth  to-day 
a  great  deal  more  than  the  figure  at  wliich  it  was  taken 
into  account.  Taken  together,  our  investments  and  cash 
show  an  increase  of  £89,267.  We  brought  forward  from 
last  year  £82.125.  and  adding  to  that  sum  this  year's 
profit  of  £258.530  we  get  a  total  of  £340,655.  From  this  we 
deduct  Debenture  interest,  £20.000,  and  interim  dividend  on 
Preference  shares  for  half-year  ended  September  30,  £25,000, 
leaving  us  with  a  balance  of  £295,655,  Since  tlie  date  of 
the  account  we  have  paid  the  Preference  dividend  for  the 
half-year  ended  March  31  last,  amounting  to  £25.000;  and 
after  deducting  this  we  are  left  with  a  divisible  balance  of 
£270,655,  with  which  our  Chairman  will  deal  later. 

Progress  of  the  Business. 

The  Chairman  then  said  :  I  should  like  to  call  your 
attention  to  the  fact  that  the  increased  earnings  which  we 
liave  the  pleasure  to  submit  to  you  to-day  have  tesulted  from 
the  larger  turnover  which  has  followed  our  policy  of  selling 
at  low  prices ;  and  when  the  narrow  margin  of  profit  at 
•which  we  sell  our  goods  is  borne  in  mind  it  will  convey  some 
idea  of  how  largely  the  business  has  been  increased.  There 
has  been  no  speculation,  and  the  profits  have  been  made 
entirely  from  the  ordinary  and  leg'itimate  business  of  the 
Company.  In  our  report  we  refer  to  the  further  progress 
that  haiS  been  made  in  the  reorganisation  of  the  business. 
The  improved  state  of  affairs  is  due  largely  to  the  excellent 


quality  of  our  goods,  which  have  been  the  best  obtainable. 
'The  results  from  our  est.ites  abroad  have  been  satisfactory, 
l)ut  in  common  with  other  planters  our  profits  have  not 
been  so  good  as  the  previous  year's.  With  regard  to  our 
business  in  India  and  the  East,  which  is  controlled  in  a  very- 
satisfactory  manner  by  our  Calcutta  manager,  you  will, 
I  feel  sure,  be  interested  to  learn  that  during  the  past  year 
we  have  opened  a  new  depot  at  Busrah,  onj  the  Persian  Gulf, 
under  the  superintendence  of  our  Bombay  house,  and  that  we 
have  made  arrangements  for  the  opening  of  a  branch  at 
Bagdad  as  soon  as  the  military  authorities  will  give  th« 
neces.=ary  permission.  (Hear,  hear.)  Coming  nearer  home,  I 
am  glad  to  bo  able  to  report  that  our  business  in  Egypt  is 
developing  very  fast  on  most  satisfactory  lines,  and  opera- 
tions at  our  three  branches  there — namely,  Cairo,  Alexandria, 
.and  Port  Said — have  been  attended  with  excellent  results. 
Our  general  export  business,  although  temporarily  curtailed 
by  the  Government  restrictions  and  the  limitations  caused 
by  the  scarcity  of  shipping,  has  on  the  whole  been  well 
maintained,  and  shipments  are  made  from  our  London, 
Liverpool,  and  Glasgow  warehouses,  as  well  as  from  our 
Calcutta  and  Colombo  depots,  to  all  parts  of  the  civilised 
globe.  As  a  matter  of  fact,  there  is  scarcely  a  country  ih 
the  world,  except  the  enemy's,  where  you  will  not  find  the 
Lipton  products,  (Hear,  hear.)  Then,  with  reference  to 
the  supply  of  ships'  stores  to  steamers  and  sailing  vessels, 
this  field  has  so  far  only  been  partially  touched,  and  later 
will  oiTer  considerable  scope  for  development,  particularly  as 
our  depots  at  Gibraltar,  Malta,  Alexandria,  Port  Said.  Cal- 
cutta, Bombay.  Karachi,  Colombo,  Sydney,  and  Auckland 
enable  us  to  offer  such  facilities  abroad  to  shipowners  in  the 
matter  of  supplies.  I  can  assure  you  that  the  acquisition  of 
a  large  business  in  this  direction  can  only  be  a  matter  of 
a  very  sliort  time. 

The  Company's  Froancfs. 
The  earnings  of  our  various  factories  have  con.stituted  a 
record,  and  few  people  outside  the  business  realise  that  w« 
manufacture  so  extensively  as  we  do.  It  will  interest  you  to 
know  that  we  have  in  Glasgow  large  factories  for  the  manu- 
facture of  biscuite,  cake,  preserved  meats,  and  sausages. 
In  London  we  have  extensive  factories  devoted  to  the  manu- 
facture of  cornflour  and  self-raising  flour,  jams,  jellies,  potted 
meats,  sausages,  pickles,  and  sauces.  We  have  also  largo 
factories  for  the  manufacture  of  cocoa,  chocolate,  and  con- 
fectionery, and  coffee  essence,  and  other  factories  for  the 
manufacture  of  some  of  the  smaller  components  of  our 
business.  We  also  have  our  own  printing  works  and  tin  box 
factory. 

Appropriation  oS  Profl's. 

I  -will  now  deal  with  the  figures  of  divisible  profit — 
namely;  £270,655;  and,  as  our  report  informs  you,  we  re- 
commend : — (1)  That  there  be  placed  to  reserve  account 
£75,000.  This  is  a  larger  sum  than  has  before  been  recom- 
mended, but  I  feel  sure  everyone  here  will  endorse  the 
sound  policy  of  strengthening  our  reserves,  especially  in 
times  such  as  these.  (Hear,  hear.)  (2)  That  there  be  placed 
to  war  contingencies  reserve  £25,000,  Difficulties  arising 
from  the  war  conditions  have  to  be  faced,  and  the  provision 
of  this  sum  of  £25,000  for  eventualities  which  we  cannot  atl 
present  foresee  is  a  wise  and  prudent  course,  (3)  We  also 
recormneiid  that  £10,000  shall  be  set  aside  to  form  the 
nucleus  of  an  employees'  pension  fund,  and  we  commend 
this  to  your  favourable  consideration  as  an  object  most 
worthy  of  your  sympathy  and  support.  (Applause.)  (4)  I 
next  come  to  the  recommendation  that  a  dividend  be  paid 
on  the  Ordinary  shares  at  the  rate  of  7^%  for  the  year, 
which  will  amount  to  £93.750.  It  would  not  be  in  the 
interests  of  the  business  to  pay  out  a  larger  sum  by  way  of 
dividend,  and  we,  with  confidence,  ask  for  your  endorse- 
ment of  our  action  in  preferring  to  strengthen  the  fabric  of 
the  business  rather  than  in  distributing  a  larger  dividend. 
There  remains  a  balance  to  carry  forward  to  next  account 
of  £66,905.  I  will  now  formally  move  :  "  That  the  report 
and  statement  of  accounts,  as  submitted,  be  received,  ap- 
proved, and  adopted," 

Mr,  H,  L.  Peters  (Managing  Director)  seconded  the  resolu- 
tion, which  was  carried  unanimously. 


NOBEL'S  EXPLOSIVES  COMPANY. 

The  annual  meeting  of  Nobel's  Explosives  Company  was 
held  at  Jlerchants'  House,  30  George  Square,  Glasgow,  on 
June  13,  Sir  Ralph  W.  Anstruther,  Bart.  (Chairman  of  the 
Company),  presiding. 

iir.  il.  B.  Milne,  Secretarj',  having  read  the  notice  con- 
vening the  meeting. 

The  Chairman  said  :  From  the  directors'  report,  which 
I  presume  you  will  agree  may  be  taken  as  read,  copies 
having  already  been  sent  to  all  shareholders,  you  will  have 
seen  that  the  board  have  found  it  impracticable  to  submit 
the  usual  statement  of  accounts.  There  are  many  reasons 
for  this  delay.  As  I  informed  you  at  the  last  meeting,  your 
factories  were  declared  controlled  establishments  under  the 
Munitions  of  War  Act  on  March  6,  1916,  and  the  annual 
accounts  to  December  31,  1916,  cover  the  first  accounting 
period  under  this  control.  I  need  not  say  that  the  cumu- 
lative effect  of  that  Act  and  the  Finance  Act  makes  it  very 
difficult  to  judge  the  position  with  certainty,   and  until  the 
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accounts  can  be  adjusted  in  respect  of  the  Company  s 
liability  it  is  not  feasible  to  give  you  any  reliable  balance 
sheet  Furthermore,  since  the  War  we  have  m»de  contracts 
■with  the  Government  in  regard  to  which  there  are  certain 
minor  adjustments  pending.  These  latter  are  not  of  suffa- 
cient  magnitude  to  materially  affect  the  year  s  resu  ts,  but 
nevertheless,  taken  in  conjunction  with  control  liability  ad- 
justments, thev  preclude  the  preparation  of  a  balance  sheet 
for  the  year  w'ithin  such  time  as  would  enable  the  Company 
to  fulfil  its  statutory  obligations  in  regard  to  the  holding 
of  the  annual  meeting. 

Dividend  and  Bonus. 
In  the  anticipation  that  it  wjould  be  more  acceptable  to 
shareholders  to  have  their  usual  dividend  payment  made 
to  them  without  uelav,  the  directors  have  made  an  estimate 
of  the  vear's  profits,  and  the  result  of  that  estimate  justifies 
us  in  coming  before  vou  to-day  with  the  recommendation 
that  the  dividend  and' bonus  for  1916  be  20%  m  all,  or  an 
increase  of  5%  over  the  previous  year.  We  propose  to  con- 
tinue the  payment  of  that  distribution  free  of  income  tax, 
an  important  advantage  at  the  present  rate.  You  have 
already  had  an  interim  distribution  of  5%,  so  that  you  will 
now  receive  an  additional  15%,  presuming,  of  course,  that 
the  recommendation  meets  with  your  approval.  During  the 
year  under  review  we  have,  in  common  with  most  other 
"industries,  met  with  many  difficulties,  and  it  is  a  matter 
for  legitimate  pride  that  those  diificulties  have  all  been  sur- 
mounted and  that  we  have  been  able  to  contribute  a  very 
important  share  towards  the  naval  and  military  require- 
ments of  our  country  during  this  stupendous  War.  Th:s 
lias  been  much  appreciated  by  the  various  Government  De- 
partments. In  this  connection  I  feel  that  I  cannot  speak 
too  highly  of  the  loyalty  and  enthusiasm  of  the  entire  staii 
and  of  the  workers  at  your  factories  in  their  unceasing 
efiorts  to  secure  increased"  output  of  the  explosives  required 
by  our  Government.  During  the  early  days  of  the  War,  in 
our  country's  hour  of  need,  the  manufacture  was  carried  on 
by  day  and  night  in  increasing  quantities  under  difficulties 
which  imposed  a  severe  strain  on  staff  and  \rorkers  alike, 
but  now  the  output  is  enormous  and  work  proceeds  smoothly. 
It  is  a  very  fortunate  circumstance,  and  reflects  great  credit 
on  all  concerned,  that,  notwithstanding  this  disturbance  of 
personnel,  we  have  been  completely  immune  from  explosions 
during  the  year  under  review  and  up  to  the  present  time. 

Labour  Troubles. 

Necessarily  we  have  had  instances  since  I  last  addressed 
you  when  questions  of  increased  wages  arose,  but  our  workers, 
I  am  glad  to  say,  remained  at  their  posts  pending  the  con- 
sideration of  their  proposals,  and  in  every  case  we  have  met 
their  demands  with  all  fairness  and  equity.  No  effort  has 
been  spared  to  release  men  for  the  military  services,  and 
we  have  met  the  labour  requirements  of  the  extended  output 
by  the  introduction  of  a  much  larger  percentage  of  female 
workers.  The  abnornial  conditions  now  prevailing  have 
naturally  resulted  in  increased  cost  of  materials  and  labour, 
while  selling  prices  have,  generally  speaking,  been  reduced. 
The  increase  in  our  output  has  compensated  for  these  factors. 
Your  ordinary  comn.ercial  trade,  as  you  will  have  anticipated, 
is  not  in  such  a  satisfactory  condition.  Restrictions  imposed 
in  the  national  interests,  to  which  no  one  can  take  exception, 
have  made  the  retention  of  your  pre-war  position  in  industrial 
explosives  and  their  accessories  a  matter  of  supreme  difficulty. 
Recognising,  however,  that  not  only  in  your  interests,  but  also 
in  the  interests  of  the  future  of  British  trade,  we  must  retain 
our  position,  we  have  made  considerable  sacrifices,  and  we 
intend  to  continue  this  policy  in  order  to  hold  our  trade. 
Not  only  have  we  had  to  contend  with  the  troubles  in  manu- 
facture caused  by  war's  demands,  but  freights  have  been  a 
real  difficulty,  and,  in  fact,  every  phase  has  its  own  particular 
worry.  All  this  notwithstanding,  we  have  succeeded  in  keep- 
ing the  consumers  well  protected  with  supplies.  Your  invest- 
ments in  companies  domiciled  in  other  jwrts  of  the  Empire 
have  been  most  successful,  and  have  contributed  in  a  large 
measure  to  the  satisfactory  proposal  as  to  dividend  and  bonus 
I  am  able  to  submit  to  you.  You  will  no  doubt  hare  seen  in 
the  newspapers  reference  to  proposed  amalgamations,  and  you 
will  doaibtless  expect  me  to  deal  with  that  subject.  I  deem 
it  my  duty  to  do  so,  not  because  I  am  able  to  lay  anything 
definite  before  you,  but  with  a  view  to  removing  the  miscon- 
struction to  which  such  vague  rumours  often  give  rise. 

Amalgamation  Proposals. 

You  may  be  aware  that  prior  to  the  War  your  Company 
was  associated  with  other  manufacturers  in  this  country  in 
the  same  line  of  business  who  frankly  and  freely  discussed 
the  many  problems  of  the  trade.  One  effect  of  the  War  has 
been  to  prove  that  such  associations  are  of  national  advantage, 
and  should  be  furthered  to  meet  peace  conditions.  Another 
result  of  the  'War  is  to  show  that  interchange  of  technical 
and  administrative  experience  has  a  striking  effect  on  output, 
quality,  and  cost  of  production,  and  that  collective  effort  by 
firms  engaged  in  the  .same  or  similar  biisinesses,  wisely  con- 
trolled, gives  the  best  result  not  only  to  capital  and  labour, 
but  also  to  the  consumer.  Efficiency  in  production  is  im- 
proved, quality  standard  raised,  and  the  cost  of  selling  in 
competition  is  saved.  Your  board  have  been  carefully  study- 
ing this  whole  question,  and  I  can  only  express  regret  that 
■we  are  not  in  a  position  to-day  to  lay  before  you  a  definite 


scheme  to  attain  those  ends,  eminently  desirable  from  both 
the  country's  and  your  own  point  of  view.  However,  our 
negotiations  are  progressing  satisfactoiily,  and  so  soon  as 
the  time  is  opportune  we  shall  submit  a  scheme  of  amalgama- 
tion with  other  concerns  in  the  explosives  and  cognate  indus- 
tries. Jleantime  I  ask  you  to  accept  the  assurance  of  your 
hoard  that  in  any  proposals  every  care  will  be  taken  that  your 
interests  are  jealously  guarded.  I  now  beg  to  move  :  "  T.iiat 
the  report  of  the  directors   for  the  year  ended  December  31, 

1916,  be  adopted;  that  the  dividends  at  the  rate  of  5%  per 
annum  on  the  Preference  shares  paid  August  1,  1916,  and 
February  1,  1917,  be  confirmed ;  and  that  on  the  paid-up 
Ordinarv  capital  of  the  Company  a  final  dividend  at  the  rate 
of  10 %,"  together  with  a  bonus  at  the  rate  of  5%,  both  fre* 
of   income  tax,  be   declared,  payable  on  and   after  June   14, 

1917,  making  with  the  5%  already  paid  a  total  of  15%  divi- 
dend and  5%  bonus  for  the  year  ended  December  51,  1916." 

Lieut. -Colonel  the  Hon.  Thomas  Cochrane  seconded  this 
motion. 

Mr.  W.  A.  Tennant  moved  :  "  That  Lieut.-Col  the  Hon. 
Thomas  Cochrane  and  Jlr.  William  Crouch,  the  retiring 
directors,  be,  and  they  hereby  are,  re-elected  directors  of  the 
Company." 

Mr.   M.  Pearce  Campbell  seconded  this  motion. 

Mr.  ,1.  Millar  Lowe  moved  :  "  That  Messrs.  Kerr  Ander^ 
sons  and  MacLeod,  chartered  accountants,  be,  and  they  hereby 
are,  re-elected  auditors  to  the  Company  at  a  fee  of  450 
guineas." 

Mr.  T.  S.  Findlay  seconded  this  motion. 

A  vote  of  thanks  having  been  ^Jropo.sed  by  IMr.  David 
Heilbron  and  acknowledged  by  the  Chairman,  the  proceedings 
terminated. 


CENTRAL  MINING  AND  INVESTMENT  CORPORATION 
LIMITED, 

The  twelfth  ordinary  general  meeting  of  the  Central  Alining 
and  Investment  Corporation  Limited  was  held  on  June  14 
in  the  Board  Pvoom  at  No.  1  London  Wall  Buildings,  E.G. 
Sir    Lionel   Phillips,    Bart.,  presided. 

The  Secretary  (Mr.  L.  Bluen)  having  read  the  notice 
convening  the  meeting,  and  also  the  auditors'  report, 
the   Chau-man  addressed   tlie  meeting  as  follows  :— 

Gentlemen — The  accounts  for  1916  show  an  increase  in  net 
profits  of  about  £40,000  over  those  of  the  previous  year, 
but  this  does  not  indicate  the  full  improvement,  as  the 
jirofit  and  loss  accounts  are  not  strictly  comparable.  Hitherto 
the  dividends  received  on  mining  shares  were  recorded  in 
full,  while  this  year  part  of  that  revenue,  as  well  as  a 
portion  of  the  income  from  other  sources,  has,  in  accordance 
with  my  previous  recommendation,  been  treated  as  repay- 
ment of  capital.  We)  were  thus  able  to  apply  quite  a 
substantial  amount  to  amortise  wasting  assets.  A  dividend 
of  8*.  per  share,  free  of  income  tax,  was  declared  in  De- 
cember and  paid  in  January  in  respect  of  last  year's  oper- 
ations. It  is  now  proposed  to  place  £150,000  to  reserve, 
and  to  carry  forward  the  balance  of  £70,852  to  the  new 
account.  I  tliink  these  proposals  will  commend  themselves 
to  you,  as  it  must  be  our  aim  under  prevailing  conditions- 
to   husband   our  resources. 

The  Balance  Sheet :  The  Deposit  and  Current  Accounls. 

The  balance  sheet  is  drawn  up  on  lines  with  which  you 
are  familiar,  the  most  important  change  recorded  being  the 
reduction  of  the  capital  to  £3,400,000.  Our  liabilities  to 
creditors,  £3,787,000,  are  about  £180,000  higher  than  last 
year.  The  bulk  of  this  large  amount  consists  of  deposit 
and  current  accounts  of  the  companies  associated  with  us, 
whose  accumulating  credits  are  to  a  large  extent  repaid 
every  year  in  Februai-y  and  August,  when  the  dividends  of 
the  gold-mining  companies  become  payable.  We  endeavour  to 
secure  for  these  amounts  the  best  rates  of  interest  com- 
patible with  absolute  safety,  and  I  may  be  permitted  to 
reflect  with  satisfaction  on  the  efficiency  and  care  with 
which  this  responsible  work,  involving  daily  transactions 
of  importance,  is  carried  out.  A  new  departure  has  been 
made  on  the  asset  side  of  the  balance  sheet.  Holdings, 
which  used  to  be  shown  "  at  or  under  cost,"  are  now  entered 
"  at  or  under  market  price."  The  writing  down  of  capital 
enabled  us  to  adopt  this  sound  system.  I  may  say  that 
the  writing  down  was  practically  spread  over  the  whole 
range  of  your  investments,  unquoted  interests  and  securities, 
whose  marketability  is  restricted,  being  specially  selected 
for  drastic  treatment.  Furniture  account  has  disappeared, 
and  some  details  follow  which  disclose  the  extent  to  which 
the  pruning  knife  has  been   applied. 

Strong  Financial  Fcsition. 

Additions  made  during  the  year  to  your  holdings  in 
British  Government  stocks  and  6ther  readily  realisable 
securities  absorbed  £436,000,  raising  these_  investments  to 
£3,380,000.  Cash,  loans,  and  debtors,  £1.200,000,  show  a 
decrease  of  about  £117,000,  mainly  due  to  the  setting  aside 
of  reserves.  The  item  of  "  Securities  in  enemy  countries  " 
appears  at  £200,000,  as  against  £560,000  last  year.  Your 
other  interests  and  investments  show  an  important  decrease 
in  book  values  of  £1.340,000.  Realisations  account  only  for 
a  small  portion  of  this  amount.  The  bulk  is  represented 
by  sevei'e  writing  down  ,of  assets,  which  on  the  whole 
have  not  materially  altered  either  in  composition  or  quan- 
tit3'.     A  very  strong  position  has   been  thus  established. 
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Special  Interests  oi  the  Company. 

With  your  permission  1  will  now  briefly  refer  to  those 
of  your  interests  that  call  for  special  comment,  and  make  a 
few  observations  upon  general  conditions  affecting  them. 
As  nearly  six  months  have  elapsed  since  the  close  of  our 
financial  "year  1  shall  include  information  of  more  recent 
date.  Your  ^%  War  Loan  has  been  converted  into  the  5% 
stock,  of  which  a  further  amount  has  been  taken.  We  were 
also  instrumeuUl  in  securing  substantial  applications  from 
several  of  the  gold-mining  companies,  which  have,  in  addi- 
tion, invested  some  of  their  surplus  funds  in  war  issues  made 
by  the  Government  of  the  Union  of  .South  Africa.  We  gave 
facilities  to  the  members  of  the  staff  who  desired  to  partici- 
pate in  the  last  great  War  Lwin,  and  a  few  friends  applied 
through  us,  with  the  result  that  we  were  able  to  subscribe 
for  appro.ximately  £1.000,000.  Turning  to  South  Africa, 
we  have  increased  our  holding  in  the  Rand  Mines,  Limited, 
and  their  report  just  to  hand  gives  particulars  of  their  sub- 
sidiary companies  and  of  the  new  interests  acquired  on  the 
Far  Eastern  Band. 

Deep-Level  Prcspects. 

On  the  subject  of  deep-levels  in  the  mines  of  the  Wit- 
watersrand,  I  stated  last  year  that  experience  showed  that 
richer  zones  sooner  or  later  give  place  to  poorer  zones,  and 
vice  versa.  'Itiis  year  I  am  able  to  furnish  some  rather 
striking  corroboration,  especially  as  to  the  development  of 
the  ilain  Reef  Leader  at  the  deepest  levels  in  the  central 
area.  The  distance  from  the  west  of  the  Crown  Mines  to  the 
east  of  the  City  Deep  is  about  six  miles.  I  take  the  lowest 
levels  in  each  mine,  which  are  driven  a  sufficient  length  to 
give  representative  results.  The  reserves  between  the  15th 
and  16th  levels  on  the  Crown  Mines  are  valued  at  31.1-?. 
per  ton.  Next  to  the  east  is  the  Robinson  Deep,  where 
recent  disclosures  south  of  the  dyke  in  the  Booysens'  area 
show  over  a  short  distance  ^lain  Reef  Leader  assay  values 
of  42.».  over  a  sloping  width.  Further  eastwards  in  the 
Village  Deep  the  20th  level  oie  reserves  are  estimated  at 
32.5s.  per  ton.  Tnis  level,  however,  is  only  on  the  fringe  of 
the  disturbed  area  to  which  I  make  reference  later  on.  At 
the  adjoining  mine  on  the  east,  the  City  Deep,  the  average 
value  of  the  ore  reserves  on  the  13th  level  is  33.8s.  per  ton. 
This  level  has  yet  to  be  driven  through  ground  in  which 
higher  values  are  expected.  These  instances  give  no  small 
evidence  to  justify  confidence  in  the  future  of  this  section 
of  the  great  goldfield  in  which  the  Band  Mines,  Limited,  and 
ourselves  are   largely   interested. 

The  Crown  Mines. 

I  spoke  to  you  at  some  length  last  year  about  the  Crown 
Jlines,  Limited.  The  immediate  returns  from  this  mine 
continue  to  give  us  concern.  The  yield  has  slightly  improved 
during  the  year,  but  w-orking  costs  have  also  risen  consider- 
ably, and  thus  again  reduced  the  profit  per  ton  milled, 
hiome  of  the  mines  are  more  adversely  affected  by  the  extra 
i-ost  due  to  the  War  than  others,  owing  in  some  measure  to 
the  varying  requirements  of  stores  and  other  causes.  The 
Crown  Mines  is  one  of  the  hardest  hit  in  this  respect.  The 
experiment  resorted  to  last  year  of  largely  increasing  the 
percentage  of  hand-stoping  proved  unprofitable  at  this  mine, 
and  we  have  had  to  reconcile  ourselves  to  the  larger  stoping 
widths.  The  recalculation  of  ore  reserves  at  the  end  of  the 
year  under  review  suggests  an  increase  in  tonnage  and  a 
slight  decrease  in  value.  New  developments,  .however, 
during  the  year,  which  show  that  60%  of  the  distance  driven 
was  on  payable  reef  averaging  7.9  dwt.,  or  33.?.,  over  the 
stoping  width,  taken  in  conjunction  with  other  deep-level 
developments  to  which  I  have  already  drawn  attention,  must 
be  considered  a  distinctly  favourable  sign.  Incidentally,  I 
may  say  that  at  a  deeper  horizon,  and  below  the  great  dyke 
which  intersects  this  property,  the  Main  Reef  Leader  was 
intersected  in  a  borehole  giving  an  assay  value  of  2,250  in. 
dwt.  This  phenomenally  high  value  applies  only  to  one 
point,  and  I  therefore  lay  no  particular  stress  upon  it.  The 
outlook  on  the  whole,  therefore,  is  rather  more  encouraging 
than  last  year.  This  Ccmj^any  has  now  acquired  the  mining 
rights  under  the  machine  stands  and  water  rights  from  the 
Government.  This  facilitates  development  operations  and 
adds  to  the  reserves,  but  the  ore  so  far  exposed  is  rather 
poor. 

City  Deep's  Ore  Reserves. 
The  addition  of  a  Butters  filter  to  the  slimes  plant  has 
raised  the  capacity  of  the  reduction  plant  to  80,000  tons 
monthly.  The  attainment  of  this  output  is,  however,  depen- 
dent on  an  adequate  native  labour  supply,  which  at  the 
moment  is  rather  deficient.  The  ore  reserves  have  been 
largely  increased,  with  some  reduction  of  average  value  to 
58-s.  per  ton.  The  extraordinarily  high  results  that  have  been 
recorded  in  this  mine  bid  fair  to  continue.  For  the  first 
quarter  oi  the  present  year  2,000  feet  driven  have  disclosed 
158.000  tons  of  an  average  grade  of  11.2  dwt.,  or  47s.  per 
ton.  When  I  reflect  upon  the  bad  esteem  in  which  this 
property  was  once  held,  and  review  its  present  position,  I 
take  some  comfort  in  regard  to  mines  which  at  the  moment 
are  less  promising. 

Village  Deep. — The  yield  from  this  mine  continues  to 
increase,  and  the  ore  reserves,  while  somewhat  reduced  in 
tonnage   owing    to    the   lower    portion    of    the  mine   passing 


tiirough  a  section  of  unproclaimed  ground  (in  which  the 
drives  do  not  therefore  at  present  add  to  reserves),  have  also 
increased  in  average  value.  In  the  central  section  there  is 
a  disturbed  area  oi  unpayable  ground,  the  development  of 
which  is  not  yet  sufliciently  advanced  to  delermiue  its  extent. 
The  Company  recently  acquired  the  mining  rights  adjoining 
the  deepest  section  of  its  property  under  the  VVemmer  Pan. 
This  ground  is  opening  up  well. 

Bantjes.— ily  reference  to  this  mine  last  year  was,  I  fear, 
too  sanguine,  as  the  subsequent  opening  up  by  winzes  and 
raises  did  not  bear  out  the  results  previously  obtained  from 
the  drives.  The  most  recent'  developments  on  the  iMain  Ileef 
Leader  give  promise  of  fair  payability.  A  loan  has  been 
granted  to  the  company  by  your  Corporation  and  the  Rand 
.\lines  jointly. 

East  Kauit  Proprietary  Mines. — The  outlook  at  this  com- 
pany is,  I  regret  to  say,  still  unsatisfactory.  Apart  from  the 
disquiet  caused  by  the  low-grade  ore  under  development, 
the  great  volimie  of  water  encountered  has  vastly  accentuated 
the  difficulties.  Arrangements  have  been  made  to  tackle  this 
problem  by  means  of  "the-  cementation  ijrocess,  which  has 
proved  very  effective  in  England.  The  services  of  the  in- 
ventor were  secured,  and  he  has  started  w'ork  en  the  26th 
level  cross-cut.  He  expresses  himself  confident  of  success, 
and  upon  this  assumption  it,  will  be  possible  to  renew  opera- 
tions on  the  lower  areas  without  recourse  to  new  pumping 
plant,  costly  to  establish  and  operate.  Previous  experience 
of  poor  zones  will,  I  trust,  be  repeated  here  in  the  discovery 
of  better  ore.  It  has  been  decided  simultaneously  to  sink 
a  circular  shaft  from  the  surface  to  tap  the  low-er  areas.  I 
am  bound  to  say,  however,  that  the  situation  gives  ground 
for  considerable  anxiety,  and  we  shall  follow  the  work  of 
the  next  twelve  months  with  special  attention. 

New  Modderfontein. — In  view  of  the  War  having  delayed 
the  equipment  of  the  deep-level  circular  shaft,  the  addition 
to  the  reduction  plant  will  probably  not  come  into  opera- 
tion as  early  as  expected.  The  excellent  grade  of  the  newer 
development  continues,  and  the  deepest  exposures  in  the  cir- 
cular shaft  section  are  getting  out  of  the  lower-grade  area 
fir.st  met  with.  The  ore  developed  during  the  last  financial 
year  of  the  Company  was  valued  at  nearly  12.?.  per  ton 
higher  than  the  whole  reserves  of  the  mine  declared  for  the 
previous  year.  The  reserves  now  in  sight  are  equal  to  10 
years'  supply  for  the  present  stamping  capacity,  or  at  least 
six  years'  when  the  additional  crushing  plant  is  taken  into 
consideration. 

Modderfontein  B. — Additions  to  the  reduction  plant  to 
increase  the  capacity  from  45,000  tons  to  60.000  tons  per 
month  are  under  construction,  nearly  the  whole  of  the  neces- 
sary material  having  been  obtained  locally.  The  high  gi'ade 
which  used  to  be  considered  abnormal  for  this  property  con- 
tinues, and  last  year's  development  added  to  the  average 
value  of  the  reserves.  The  easternmost  development  on  the 
]uoperty,  which  was  formerly  considered  to  have  the  least 
promise,  is  now  giving  satisfactory  results.  This  is  of  added 
interest  as  bearing  on  the  fortunes  of  Modderfontein  East, 
Limited. 

The  ?ar  Eastern  Rand. 

This  brings  me  to  the  general  consideration  of  develop- 
ments on  the  Far  Eastern  Rand.  An  able  memorandum 
publishe<l  last  year  by  Mr.  Kotze,  Engineer  to  the  Ministry 
of  Klines,  has  nad  considerable  influence  on  public  opinion, 
and  doubtless  upon  the  policy  of  the  Union  Government. 
A  Commission  was  appointed  to  consider  the  advisability 
of  State  mining,  and  issued  a  majority  report  against  the 
idea,  which  was  adopted  by  the  Government.  As  regards 
diamond-mining,  the  Minister  of  ilines  announced  in;  the 
House  of  Assembly  that  satisfactory  arrangements  had  been 
come  to  between  the  producers  for  the  regulation  of  prices 
and  for  greatly  extending  the  life  of  the  mines.  Prior  to 
the  deliberations  of  the  Commission  the  Government  had 
offered  two  mining  leases  on  the  Far  Eastern  Rand.  Our 
report  deals  fully  with  the  transaction  that  resulted  from 
our  tender  and  the  subsequent  flotation  of  the  Modderfontein 
East,  Limited.  Our  engineers  are  now  preparing  w-orking 
plans.  According  to  latest  advices,  work  can  be  started  with 
comparatively  little  expense,  and  the  plant  which  belonged 
to  the  Cloverfield  Company  will  hd  serviceable.  Owing  to 
Treasury  Regulations  we  were  unable  to  introduce  the  shares 
of  the  new  Company  on  the  Loudon  market,  but  they  are 
dealt  in  on  the  Johannesburg  Stock  Exchange,  aud  the  pre- 
mium at  which  they  are  quoted  is  an  indication  of  the 
favourable  reception  of  the  Company. 

The  "World's  Output  oS  Gold. 

I  will  now  turn  to  general  matters.  The  world's  output 
of  gold  for  1916  was  about  £95,725,000.  The  Transvaal 
cont'ributed  £39,485,000,  or  41%.  The  mines  under  our 
administration  produced  £17,000,000,  or  nearly  18%  of  the 
world's  production,  and  provided  51%  of  the  total  dividends 
declared  by  the  mines  of  the  Witwatersrand.  Their  ore 
reserve  position  continues  one  of  strength,  and  has  risen  in 
tonnage  and  grade  over  the  previous  year. 
Taxation  Changes. 

Recent  legislation  in  the  Union  of  South  Africa  included 
some  change  in  the  system  of  taxation.  The  legislature 
adopted  this  year  proposals  by  the  Government  framed  on 
a  more  comprehensive  basis  than  hitherto,  and,  if  I  may  say 
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so,  on  somewhat  broader  lines.  The  old  profits  tax  and  the 
special  war  levy  in  its  present  form  are  to  be  abandoned. 
An  income  tax  of  5%  is  to  be  imposed — this  applies  to  all 
companies  in  the  Union,  not  only  to  gold-mines — further 
charges  being  a  dividend  tax  of  7^  % ,  as  well  as  a  temporary 
war  levy  of  2^%  on  the  gold-mines.  The  principle  of  allow- 
ing in  respect  of  profits  from  mining  a  special  reduction  by 
way  of  amortisation  is  being  continued.  An  e.xcess-profits 
tax  is  included  in  the  general  proposals,  but  from  this  tlie 
gold-mining  companies  are  exempt.  These  proposals  do  not 
at  present  throw  any  additional  burden  on  the  gold-mining 
industry,  but  it  will  leave  taxation  when  the  war  levy  has 
been  abolished  somewhat  higher  than  before  the  War. 

The  Bewaarplaalsen  Question  Settled. 

The  long-outstanding  question  of  the  disposal  of  the  pro- 
ceeds of  the  Bewaarjjlaatsen  has  at  last  been  settled.  This 
decision  is  of  considerable  importance  to  our  group  of  mines 
on  account  of  its  preponderating  interest  in  the  freehold 
areas  concerned.  The  funds  wnich  have  been  accumulating 
for  some  years  arise  from  agreements  made  between  the 
Government  and  mining  companies  regarding  the  working  of 
undermining  rights.  Generally,  the  arrangements  stipulate 
fixed  annuities  payable  by  the  companies  to  the  Government 
over  varying  periods.  The  total  amount  of  the  annuities 
will  exceed  £1,750,000.  Under  the  proviisions  of  the  Act, 
and  within  si.x  months  from  its  commencement,  the  Govern- 
ment will  hand  over  to  the  freehold  owners  19-40ths  of  the 
amount  received  to  date,  and  the  freeholders'  share  in  the 
amounts  subsequently  accruing  has  been  fixed  at  18-40ths. 
Without  definite  information  on  the  subject  from  South 
Africa,  I  am  unable  to  give  you  accurate  figures,  but  may 
hazard  the  opinion  that  to  date  the  companies  associated 
with  you  are  entitled  to  approximately  £350.000.  and  that 
about  £70.000  annually  may  be  anticipated  thereafter  from 
that  source  for  some  years  to  come.  During  and  until  six 
months  after  the  War  the  Government  is  entitled  to  make 
payment  in  5%   South  African  stock. 

Mechanical  Ventilation  :  Miners'  Phthisis. 

ilechanical  ventilation  is  employed  to  aii  increasing 
e.xtent  on  the  Rand,  and  is  installed  in  all  except  one  of  our 
mines.  There  is  no  doubt  that  the  success  which  has 
attended  tlie  vigorous  campaign  against  miners'  phthisis  is 
largely  due  to  its  agency  and  to  the  ample  use  of  water. 
It  lias'  also  been  found  that  the  direct  introduction  of  the 
dry  air  from  the  surface  to  the  moist  workings  in  the  deep- 
levels  is  very  beneficial  in  reducing  the  local  rock  tempera- 
tures. This  procedure  ,is  confidently  exjiected  to  play  an 
important  part  as  the  depth  of  the  mines  increases.  The 
amended  iliners'  Phthisis  Act,  which  came  into  force  on. 
August  1,  1916,  is  a  great  advance  on  past  Acts,  and  its 
provision  will  be  helpful  in  the  sustained,  efforts  to  stamp 
out  the  disease.  The  aggregate  awards  for  compensation 
during  the  4^-  years  from  August  1912  to  January  Ibl  ■ 
were  £2.659,412,  and  the  immediate  consequences  of  the 
Act  have  been  and  may  continue  for  a  time  to  be  the  cause 
of  increased  expenditure  owing  to  its  retrospective  character. 
But  it  is  safe  to  say  that  charges  under  this  head  will 
gradually  fall,  if  they  do  not  disappear  entirely,  as  we 
may  hope,  with  the  elimination  of  the  evil.  Comparisons 
between  the  past  and  present  situation  made  by  the  Presi- 
dent of  the  Chamber  of  ilines  in  his  masterly  annual 
review  show  what  great  progress  has  been  made.  Out  of 
3,447  Euiopean  underground  employees  examined  by  the 
PlitliLsis  Medical  Bureau  during  the  last  quarter  of  1916,  a 
total  of  225,  or  only  6.52%,  were  found  affected  by  silicosis 
and  tuberculosis,  whereas  in  1912  the  Jledical  Commission 
found  that  among  3,136  men  examined  no  less  than  26.1% 
displayed  undoubted  signs  of  silicosis.  This  is  eloquent 
and  welcome  testimony  to  scientific  resource  and  whole- 
hearted perseverance.  Coupled  with  the  provisions  for 
periodical  medical  examination  of  persons  employed  under- 
ground, we  may  expect  to  see  the  expulsion  of  tuberculosis 
from  the  mines  and  the  ultimate  eradication  of  silicosis. 

The  Chamber  of  Mines  :  Working  Costs. 

The  mention  of  the  Chamber  of  Mines  impels  me  to  refer 
to  the  splendid  work  done  by  that  body  under  the  presi- 
dency of  Sir.  E.  A.  Wallers,  one  of  your  very  active 
managers  in  South  Africa,  in  establishing  better  relations 
with  employees  upon  whose  skill  and  fidelity  the  industry 
depends  in  every  branch  of  the  work.  Good-will  between 
the  chief  officers,  the  engineers,  the  metallurgists,  and  staff, 
and  the  men  engaged  in  the  active  operations  is  the  key-note 
of  success.  On  behalf  of  the  board,'  I  wish  to  ]*ecord  our 
great  appreciation  of  their  efforts. 

Working  costs  have  naturally  advanced.  The  following 
figures  for  1916,  taken  from  the  speech  of  the  President  of 
the  Chamber  of  Mines,  are  self-explanatory  :  Increased  price 
of  mine  supplies,  say,  £1,750,000 ;  increased  gold  realisation 
charges,  £400,000;  war  bonuses  to  employees,  £250,000; 
allowances  to  employees  on  active  service,  £300,000; 
war  levy,  £500,000,  making  a  total  of  £3,200,000.  Such  a 
sum  naturally  presses  very  heavily  upon  results,  but  we 
have  the  satisfaction  of  knowing  that  in  times  of  peace  a 
large  proportion,  if  not  the  whole,,  of  the  additional  charges 
will   gradually  disappear. 


Stores  and  Materials  at  the  Mines. 

The  amount  of  stores  and  materials  carried  by  the  mines 
has  been  subject  to  very  close  supervision.  Compared  with 
pre-war  standards,  considerable  increases  .  are  shown.  We 
must  remember,  however,  that  prior  to  the  War  a  policy 
of  bringing  down  stocks  to  the  lowest  possible  level  was 
adopted,  and.  a.9  a  matter  of  fact,  the  minimum  was  reached 
about  the  time  hostilities  began.  A  double  object  inspired 
the  procedure — economy  at  the  mines  and  consideration  for 
the  local  merchants.  Large  stocks  held  by  individual  com- 
panies are  apt  to  be  wasteful  in  the  accumulation  of  materials 
■which  ever-changing  conditions  render  obsolete.  Stocks 
held  by  merchants  are  less  subject  to  this  defect  on  account 
of  their  wider  connections.  Moreover,  mining  companies 
have  always  supported  local  trade,  giving  it  priority  over 
European  or  American  competition.  During  the  very  first 
few  weeks  of  the  War,  however,  it  became  evident  that  the 
supplies  available  in  South  Africa  were  insufficient  to  ensure 
the  continuous  running  of  the  industi'j',  in  consequence  of 
which  a  buying  committee  was  esta.blished  by  the  Trans- 
vaal Cliamber  of  Mines,  with  which  Messrs.  A.  Moir  and 
Company  were  linked  in  London.  The  way  in  which  difficul- 
ties were  surmounted  deserves  unstinted  praise.  We  are  now 
reaping  the  benefit  of  prudent  foresight  at,  that  time  when 
the  question  of  supply,  freightage,  and  insurance  had  not 
reached  an  acute  stage.  Merchants'  stocks  could  never  have 
coped  with  the  situation..  The  cost  of  materials  and  of  freight 
has  risen  enormously  during  tlie  War,  hence  any  comparison 
between  the  value  of  stores  held  tliree  years  ago  and  now 
wiould  be  obviously  misleading.  Owing  to  the  greatest 
economy  in  consumption  and  the  provision  locally  of  such 
commodities  as  it  is  possible  to  produce,  only  6,000  tons  per 
month  are  required  now  by  the  industry  for  absolutely 
essential  supplies  from  overseas.  In  connection  with  local 
supply,  shoes  and  dies,  as  well  as  bar  iron,  are  being  made 
in  South  Africa,  mostly  from  sci'ap  iron.  I  should  also  like 
to  take  this  opportunity  of  paying  a  tribute  to  the  Cape 
E.xplosives  Factory  of  the  De  Beers  Consolidated  Mines, 
through  whose  activity  the  cost  of  explosives  in  South  Africa 
compares  very  favourably  with  that  raling  in  other  parts 
of  the  world.  In  spite  of  all  obstacles  regular  deliveries 
have  been  maintained  by  them  and  our  other  contractors. 
The.  goiji-miiies  have  still  further  re<luced  their  consumption 
of  higher -grade  e.xplosives,  in  order  to  free  gl.vcerine  for 
war  purposes.  Another  important  article  which,  in  dealing 
with  supplies,  should  be  mentioned  is  cyanide.  Its  pro- 
duction was,  at  the  outbreak  of  hostilities,  largely  in  Ger- 
man hands,  but  a  British  company  has  come  forward  and 
succeeded  in  meeting  the  demand  in  spite  of  difficulties. 

Local  Industrial  Undertakings. 

About  the  time  of  my  visit  to  South  Africa  last  year . 
the  members  of  the  Chamber  of  Mines  contemplated  taking 
a  direct  interest  in  industrial  undertakings  deemed  worthy 
of  support  as  factors  in  the  development  of  the  country. 
At  niv  suggestion  a  committee  was  ap])ointed  to  study  the 
question,  with  the  object  rather  of  giving  financial  support 
to  approved  enterprises  than  of  selecting  and  sharing  respon- 
sibilit.v  for  their  management.  As  the  result  of  the  com- 
mittee's investigation  an  Industrial  Development  Company 
has  been  formed,  with  an  initial  capital  of  £100.000,  sub- 
scribed partly  by  the  mining  groups  and  partly  b.y  South 
African  banks.  I  trust  this  small  company  may  prove  useful 
and  be  the  herald  of  wider  interest  in  the  establishment 
of  manufactories. 

With  reference  to  taking  over  the  administration  of  the 
Neumann  group  of  mines,  the' most  important  units  of  which 
are  the  Con.solidated  Main  Reef  Mines  and  Estate,  Limited, 
the  Witwatersrand  Deep.  Limited,  the  Wolhuter  Gold  Mines, 
Limited,  and  the  Witbank  Colliery,  Limited,  I  trust  we  may 
be  of  service  to  shareholders,  and  I  am  sure  our  new  con- 
nection in  Palis,  with  the  Association  Miniere,  which  has 
recently  declared  a  dividend,  wiU  prove  a  source  of  mutual 
benefit  when  normal  times  return. 

Business  in  South  Africa  has  been  on  a  fairly  large  scale, 
and  it  is  estimated  that  shares  to  the  value  of  many  mil- 
lion pounds,  representing  a  considerable  percentage  of  the 
total  Witwatersrand  capitalisation,  were  imported  by  the 
Cape  during  the  year.  There  is  great  prosperity  in  practi- 
cally all  parts  of  the  sub-continent,  and.  while  more  specula- 
tive counters  were  formerl.y  in  favour,  the  later  tendency 
has  been  to  invest  in  sound  dividend-paying  mining  and 
otiier   companies. 

The  Trinidad  Oil  Company. 

I  do  not  think  it  necessary  to  detain  you  upon  the  subject 
of  your  minor  interests.  I  should,  perhaps,  single  out  the 
Trinidad  Oil  Company,  in  which  you  are  interested,  for  a 
passing  word.  The  output  has  now  grown  to  about  6.000 
tons  per  month,  and  is  rising.  The  quality  is  .good.  The 
Forest  Reserve  is  proved,  and  the  Company's  programme, 
which  is  an  active  one,  must  depend  upon  considerations 
which  it  is  too  early  to  discuss  to-dav. 

The  Past  Year's  Operations. 
Leaving   current   business,   may   I  ask  you   to  bear  with 
me  in  a  few  general  observations  ?     The  past  year's  opera- 
tions   have    permitted    the   payment    of     a     dividend,    the 
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setting  aside  of  a  reserve  fuiid,  ar.d  the  tariyiiig  forward  of 
a  larger  sum  than  that  of  the  previous  year.  They  have, 
moreover,  enabled  the  board  to  follow  a  conservative  policy 
in  the  valuation  of  assets.  The  wisdom  of  this  course  will 
be  readily  appreciated  when  we  remember  that,  owing  to 
previous  losses,  we  are  entitled,  on  the  three  years'  average 
basis,  to  allowances  of  income  tax,  which  in  time  will  be 
exhausted.  Moreover,  if  we  hope  to  do  profitable  new  busi- 
ness, not  exclusively  of  a  banking  or  investment  character, 
we  must  be  prepared  to  accept  legitimate  ri.sk.  That 
element  cannot  be  eliminated  from  any  enterprise  in 
which  the  prospects  of  profit  are  attractive.  After  the  War 
there  should  be  a  good  field  for  the  profitable  employment 
of  capital.  But  human  foresight  cannot  pierce  the  mist  of 
uncertainty  that  hangs  over  the  future.  There  are  men  of 
standing  who  seem  to  think  we  can  approach  our  stupendous 
iivdebtedness  with  equanimity.  They  are  inclined  to  make 
calculations  of  a  very  alluring  but;^  I  fear,  illusory  character, 
as  to  expunging  debt  by  purchasing  land  at  cheap  rates  and 
selling  it  at  many  times  the  cost,  or  by  State  control  of 
tropical  products  with  infinitely  greater  benefits  than  any 
private  traders  have  ever  yet  realised.  To  take  that  rosy 
view,  or  beguile  ourselves  with  any  such  specifics,  would  be 
to  share  the  fate  of  all  excessive  consumers  of  sedatives. 

Latent  Imperial  Resources  and  the  Stale. 
Let  U3  by  all  means  adopt  a  bolder  policy,  including, 
perhaps,  some  use  of  State  credit,  in  the  development  of  latent 
fmperial  resources.  The  State  may  iiustly  look  for  a  larger 
6hai«  than  hitherto  of  the  profits  rendered  possible  through, 
the  opening  of  unexplored  regions  by  railways,  waterways, 
&c.  Undeitakings  dependent  for  their  success  upon  enter- 
prise, skill,  and  industry  are,  however,  more  likely  to  be 
rapidly  developed  and  efficiently  managed  by  private  persons 
than  by  a  Government  Department.  That  is  hardly 
open  to  argimient.  but  there  is  no  "eason,  if  great  profits 
arise,  why  the  State  should  not  derive  a  large  share 
of  them.  But  it  is  inconceivable  that  any  wealth  accruing 
from  such  sources  can  greatly  add  to  the  national  receipts  in 
any  short  period  of  time.  The  debt  will  be  with  us,  demanding 
from  the  outset,  for  interest  and  the  most  modest  of  sinking 
funds,  a  far  larger  annual  sum  than  was  ever  raised  in  any- 
pre-war  Budget.  And  this  apart  from  the  necessities  of  the 
various  Government  services,  iloreovcr,  the  borrowing  tap, 
which  is  the  source  of  our  trouble  and  the  foundation  of  the 
false  prosperity  of  the  moment,  cannot  be  suddenly  shut  off 
with  the  return  of  peace.  There  ■will  be  obligations  in  con- 
nection with  pensions,  demobilisation,  and  restoration  of  nor- 
mal conditions  that  must  be  met,  and  some  borrowing  will 
still  be  essential.  But  a  few  constricting  turns  of  the  tap 
■will  shatter  the  present  apparently  comfortable  financial 
situation. 

Prodnction. 
Prodigality  in  e.xpenditure  we  all  know  has  been  forced 
upon  us  by  war.  But  this  does  not  lessen  the  effect,  and  all 
belligerent  Powers  after  the  War  will  find  themselves,  like 
individuals  with  over-encumbered  estates,  not  knowing  where 
to  turn  for  succour.  There  is  only  one  remedy — production. 
And  the  power  to  pixxluce  will  rest  upon  two  main  props — 
credit  and  the  energy  of  the  people.  Happily,  the 
whole  of  the  ■svealth  dissipated  in  the  struggle  will  not 
have  been  blown  into  the  air.  .Some  of  the  ■works  established 
for  war  purposes  will  serve  the  arts  of  pe'ice.  Sulphuric 
acid,  for  in.stance,  is  the  foundation  of  many  industries. 
Thus  the  great  acid  works  should  be  of  value,  and  many 
huge  manufactories  now  turning  out  engines  of  war  can  be 
adapted  to  furnish  normal  requirements.  Jloreover,  the 
exigencies  of  war  have  evolved  a  great  army  of  skilled  men 
and  women  which  we  had  neglected  to  provide  in  the  easy, 
happy  days  of  yore.  I  doubt  "«'hether  any  of  us  yet  appre- 
ciate the  value  to  the  nation  of  the  great  army  of  •working 
women  created  by  the  War.  Given  a  general  recognition  of 
the  fact  that  the  orgy  of  squandered  savings  and  the  accumu- 
lation of  enormous  debt  must  impose  a  severe  stress  on  the 
life  of  the  nation,  greater  than  it  has  ever  faced  before,  and 
that  the  only  means  of  restoring  hational  foitune  is  through 
the  medium  of  output,  we  should  aU  resolve  to  work  as  hard 
as  we  can  and  spend  as  little  as  our  necessities  demand. 
Such  reserves  as  companies  like  ours  may  command  may  be 
profitably  employed.  They  will  unquestionably  be  heavily 
taxed.  But  they  ■will  not  be  readily  employed,  nop  for  that 
matter  advantageously  employed  from  the  national  standpoint, 
unless  they  help  to  build  up  reproductive  industries  and  pro- 
vide on  the  one  hand  fair  earnings  for  the  workers  engaged, 
and  on  the  other  hand  fair  returns  to  the  shareholders 
whose  accumulated  savings  they  are.  While  the  title 
of  the  worker  to  fair  recompense  for  his  labour  is 
granted,  it  will  be  incumbent  upon  him,  if  industrial  enter- 
prise is  to  be  successful,  to  give  in  return  hearty  effort  and 
his  best  skill.  Some  means  of  averting  industrial  strife  must 
be  found,  or  the  strain  on  the  body  politic  may  prove  destruc- 
tive. 

Capital  and  Labour. 
The  task  of  creating   machinery  for  the  just  division  of 
profits  between  canital  .and  labour'should  not  exceed  the  wit 
of   man.     Its   mechanism   at   first   may  lack   perfection,    but 


exiwr-ence  will  expose  its  defects.  Time  and  patience  will 
cure  them.  Meanwhile,  almost  any  machinery  in  the  extreme 
situation  would  be  better  than  none.  Finally,  as  the  division 
of  profits  is  far  less  important  to  the  nation  than  the  output 
from  which  they  are  derived,  all  concerned  should,  or,  if  need 
be,  must,  bow  "to  the  findings  of  the  authority  set  up  for 
the  purpose.  Pardon  me  for  this  diversion  into  fundamental 
considerations;  but  they  bear  directly  upon  the  work  we 
are  entrusted  with,  and,  as  your  Chairman,  i  conceive  it 
right  to  give  you  my  views. 

You  will,  I  am  sure,  heartily  join  with  me  in  expressing 
great  sympathy  with  the  disabled,  and  deep  coiulolence  with 
the  relatives  of  those  members  of  our  service  who  have  given 
their  lives  in  the  great  struggle  which  we  all  hope  to  see 
speedily  brought  to  a  victorious  conclusion. 

I  am  sorrj'  to  say  that  Major  Schumacher  is  prevented 
by  his  military  duties  from  being  present,  and  I  regret  that 
two  of  our  'French  directors  have  also  found  it  impossible 
to  be  with  us.  Vicomte  de  Breteuil  is  serving  with  the 
French  Army,  and  Mr.  Octave  Homberg,  who  has  been 
undertaking  financial  work  for  the  French  Government,  is 
unfortunately  suffering  from  the  strain  of  the  very  impoi-tant 
position  he  has  occupied.  Mr.  Georges  Rouliot,  in  spite  of 
having  to  face  a  very  inconvenient  journey,  is,  however,  I 
am  happy  to  say,  with  us  to-day. 

Before  I  sit  down,  let  me  thank  your  splendid  staff  and 
its  associates  in  South  Africa  in  particular,  and  elsewhere 
in  the  world  where  we  have  interests,  for  arduous  work  ably 
done  during  the  past  year,  and  to  my  colleagues  and  the 
staff  here  I  tender  my  hearty  appreciation  of  their  untiring 
support.  Ibeg  to  move  the  adoption  of  the  report  and 
accounts. 

Mr.  Georges  Rouliot  :  I  have  much  pleasure  in  seconding 
the  resolution.. 

The  Chairman  having  invited  discussion,  and  no  questions 
having  been  asked,  the  motion  was  put  to  the  meeting  and 
carried  unanimously. 

Sir  Harry  Ross  Skinner  proposed  the  re-election  of  Sir 
Lionel  Phillips,  Bt.,  and  Jlr.  T.  J.  Milner  as  directors  of 
the  Corporation,  and,  Mr.  Otto  Beit  having  seconded  the 
motion,  it  was  carried  unanimously. 

On  the  motion  of  Mr.  F.  J.  Dormer,  seconded  by  Mr. 
Forbes,  ilessrs.  Cooper  Brothers  and  Company  were  re- 
appointed auditors  of  the  Corporation. 

Mr.  W.  Jlosenthal  referred  in  complimentary  terms  to 
the  work  of  the  past  year,  and  proposed  a  vote  of  thanks  to 
the  Chairman  and  his  colleagues,  as  ■well  as  to  the  staff, 
which  was  seconded  by  Jlr.  F.  A.  Robinson  and  unanimously 
agreed  to. 

The  Chairaian  briefly  thanked  the  meeting,  and  the  pro- 
ceedings then  terminafed. 


LENA  GOLDFIELDS. 


The  eighth  ordinary  general  meeting  of  the  Lena  Gold- 
fields,  Ltd.,  was  held  on  June  13  at  Salisbury  House,  London 
Wall,  E.C.,  Lord  Harris  (Chairman  of  the  Company)  pre- 
siaing. 

The  Secretary  (Mr.  Henry  Richards)  read  the  notice 
convening   the  meeting  and   the  auditors'   report. 

The  Chairman  said  :  There  are  several  matters  of  great 
importance  'upon  ■which  I  must  detain  you,  and,  therefore, 
I  will  run  through  the  accounts  as  quickly  as  I  can,  calling 
attention  only  to  material  differences.  On  profit  and  loss 
account,  Russia,  consulting  engineer's  salary  and  expenses 
siiow  an  increase  this  year,  £3,727  as  compared  with  £2,598, 
owing  to  a  larger  portion  of  expenses  in  connection  with 
the  technical  committee  of  experts  appearing  in  this  year's 
accounts.  We  have  contributed,  as  you  will  see,  to  Russian 
hospital  funds,  which  we  hope  you  will  approve,  £92  19s.  Id. 
The  dividend  from  our  Lenskoie  shares  shows  an  increase, 
£74.386  this  year  as  compared  with  £50,071  last,  giving  a 
balance  to  credit  in  Russia  of  £91,435  this  year,  as  com- 
pared with  £70,466  last.  In  London  there  are  small  in- 
creases, due  mainly  to  the  increased  cost  of  everything,  mak- 
ing a  total  cost  of  £6,075,  as  compared  with  £5,594  last  year. 
There  is  also  an  increase  in  Paris,  for  the  .same  reason — ■ 
£2,954,  as  compared  with  £2.071  last  year.  But  there  is  a 
considerable  addition  to  London  expenses — namely.  £27,471 
— the  amount  provided  for  the  estimated  liability  for 
assessed  income  tax  for  2i  years  under  appeal,  making  a 
total  co.?t  this  year  of  £36,501  odd,  as  compared  -n-ith  last 
year  £7,765  odd,  and  a  debit  balance  to  be  carried  to  the 
balance  sheet  of  £36,483,  as  compared  with  last  year 
£7,732. 

The  Balance  Sheet. 

Turning  to  the  balance  sheet,  the  capital  authorised  and 
issued  was  at  the  date  of  the  making  up  of  this  balance 
sheet  unaltered.  The  dividends  unclaimed  are  this  year 
£52,586,  as  compared  with  £9,472 ;  but  there  has  been  a 
material  reduction  in  this  since  the  accounts  were  made 
up.  The  creditors  are  £50.071,  as  compared  with  £8,564 
last  year,  mainly  owing  to  the  income  tax  due.  The  reserve 
accounts  shoiv  the  following  increases  :  Investment  reserve, 
£464,578,  as  compared  with  £423.555;  dividend  equalisation, 
£232,289,  as  compared  with  £211.777;  general  reseri'e, 
£232.289,  a,s  compare<l  with  £211,777;  making  a  total  of 
£928,156  this  year,  as  compared  with  £847,110  last  year. 
There   were  no  balances  to  bring   forward,   and   the  result 
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of  the  opexations  of  the  year  in  Russia  and  London  is  to 
show  a  balance  to  credit  of  £54,951  this  year,  as-  compared 
with  £53,940.  On  the  other  side,  the  valuation  of  the 
shares  held  by  the  Company  is  this  year  £1,293.706,  as  com- 
pared with  £1,397,592  last  year,  the  difference  being  due 
to  the  deduction  necessary  on  account  of  sales.  As  regards 
the  transa-ctions  with  the  Xicnskoie  Company,  loans,  divi- 
dends due,  etc.,  the  amount  this  year  is  £150,581,  as  com- 
pared with  £161.043.  Then  you  see  that  we  were  the 
owners  at  that  date  of  Russian  Treasury  bills  valued  at 
£572,848,  there  being  nothing  under  that  head  last  year. 
Cash  at  bank  and  in  hand  in  London  and  Petrograd  is 
£157,983,  as  compared  with  last  year  £513,871,  and  the 
total  on  that  side  of  the  account  is  £2,278,500,  as  com- 
pared   with    £2,172.821    last   year. 

Dividends. 

Well,  we  have,  as  I  have  pointed  out,  £54,951  balaaice  to 
credit  on  the  year's  operations,  and  we  have,  of  course, 
considerable  reserve  accounts,  and  yet  we  liave  felt  it  our 
duty  not  to  recommend  the  distribution  of  a  dividend,  and 
that  has  to  be  justified.  Yoii  may  vei-y  fairly  say  :  If  it 
be  legitimate  for  Lenskoie,  with  our  sanction,  to  distribute 
a  dividend,  why  should  Lena  not  do  the  same!  Well,  tlie 
date  is  of  tJie  essence  of  our  reason.  If  the  same  condition 
of  affairs  had  existed  last  September  that  e.\;sts  nc«v  I  am 
pretty  sure  that  the  decisioji  would  have  been  tile  same  as 
that  now;  but  in  September  last,  although,  of  course,  we 
were  perfectly  aware  that  the  profiable  life  of  the  drifting 
ground  .was  shrinl<ing,  and  that  there  probably  vrouJd  be  a 
serious  falling  oft  in  receipts  of  Lenskoie  as  between  the 
reduction  of  work  on  drifting  and  the  commencement  of 
work  with  a  dredge,  still  there  were  at  that  time,  so  far 
as  we  could  see,  no  reasons  why  Lenskoie  should  not  dis- 
tribute a  part  of  the  profits  it  had  made,  but  a  creat  deal 
has  happened  since  the  spring  of  this  year.  Up  to  the 
introduction  of  the  political  changes  which  commenced  in 
Petrograd  in  the  spring  we  had  every  reason  to  anticipate 
a  net  profit  of  some  three  million  roubles  for  the  current 
year,  which  would  have  been  available  for  dividends,  but 
we  have  been  warned  that  it  will  be  necessary  to  make  such 
increases  in  pay  at  the  mines  as  will  so  materially  reduce 
the  available  profits  of  the  year  as  to  render  the  future 
very  dark.  It  is  to  some  extent  affected  bv  what  price 
the  Lenskoie  Company  may  receive  for  the  gold  it  produces. 
During  the  past  year  gold  was  permitted  to  be  sold  at  a 
considerable  premiimi  to  the  traders  that  used  that  metal. 
That  has  since  been  stopped.  It  is  possible,  however, 
that  a  premium  may  still  be  permitted  on  gold  sold,  and 
that  would  affect  the  accounts  of  fjie  year  beneficially,  but 
it  is  an  uncertain  factor:  but  there  is  the  inevitable  adverse 
factor,  when  the  price  of  gold  comes  down,  that  all  food- 
stuffs, stores  and  supplies  which  have  been  purchased  at 
high  prices  now  stand  at  a  high  figure  in  the  books. 

The  Russian  Company's  Pr sition. 

At  the  present  moment  the  Lenskoie  Company  is  in  the 
situation  of  having  book  profits  but  empty  pockets.  LTpon 
all  the  gold  deposited  at  the  banks  in  Petrograd  loans  have 
beeii  construrted  in  advance,  while  the  Lenskoie  owes  this 
company  between  two  and  three  million  roubles.  The  diffi- 
culty does  not  end  here.  As  I  have  already  said,  there 
must  be,  we  apprehend,  an  inevitable  drop  in  the  receipts 
of  Lenskoie  when  the  rich  drifting  ground  is  worked  out 
and  before  the  firet  dredge  begins  to, work,  and  in  addit:on 
to  that  we  are  also  warned  that  the  Lenskoie  Board  think 
it  would  be  politic  to  order  another  dredge  now.  Well,  we 
are  going  into  that  question,  and  before  we  decide  we 
shall  endeavour  to  get  further  technical  evidence  as  to  the 
prospects  of  the  dredging  ground.  If  the  information  we 
get  justifies  it  we  shall  then  have  to  consider  the  cost  of 
adding  the  second  dredge,  and  the  expense  will  not  be  confined 
to  the  dredge  itself.  That  at  present  prices  would  cost 
about  SSOO.COO  delivered  in  the"  field,  but  the  porwer  at 
present  in  existence  is  not  sufficient  for  more  tlian  one  dredge, 
and  it  will  be  necess.ary  to  increase  the  power  plant  at  a 
cost,  it  is  estimated,  of  some  £200,000  more.  Therefore, 
for  the  two  dredges  and  the  power  plant  there  is  an  ex- 
penditure hanging  over  Lenskoie  of  some  £80O.OC0.  Possibly 
other  methods  of  obtaining  these  funds  if  they  are  decided 
iipcn  may  present  themselves,  but  failing  other  methods,  then 
it  seems  to  us  inevitable  that  this  Company  will  be  called 
upon  to  find  a  considerable  proportion  of  the  amount.  _  That 
we  shall  very  possibly  be  able  to  do,~T  daresay,  owing  to 
.sales  we  have  made;  but  having  regard  for  these  financial 
difficulties  that  are  ahead,  for  the  very  uncertain  posit ioii 
jjftat  Lenskoie  Company  is  in  as  regards  costs  of  production, 
,.nd  for  the  generally  unsettled  state  of  affairs,  we  have 
•»Bken  tlie  step  of  asking  you  to  forgo  a  dividend  this  year. 

The  Lenskoie  Deal. 
The  next  important  subject  is  the  policy  that  has  been 
pursued  by  the  three  directors  who  signed  the  memorandum 
.ittached  to  the  report.  We  have  endeavoured  to  give  as 
full  an  account  of  the  transactions  referred  to  as  possible, 
but  I  think  it  is  hardly  necessary  for  me  to  dilate  on  the 
subject,  although,  of  course,  I  shall  be  happy  to  answer 
any  questions  that  may  be  put.     Since  I  drafted  that  remark 


their  Excellencies  have  also  caused  a  memorandum  to  be 
circulated  to  those  shareholders  whom  it  was  possible  to 
reach.  That  sets  forth  their  Excellencies'  views,  and  it  may 
be  compared  with  ours.  I  think  our  memorandum  deals  with 
nearly  all  the  pjoints  mentioned  in  their  Excellencies'  memo- 
randum, but  there  are  one  or  two  points  that  I  may  find  it 
necessary  to  refer  to  presently.  I  think,  however,  that  we 
are  justified  in  claiming  that  the  events  which  have  taken 
place  since  that  action  was  taken  have  put  the  transactions 
described  in  a  still  more  favourable  aspect  than  was  the  case 
at  the  date  of  the  transactions,  and  in  a  more  favourable 
light  than  could  possibly  have  been  anticipated  then.  Mr. 
Benenson,  who  with  Sir  Ian  Heathcote  Amorj-  represente  on 
the  board  the  powerful  group  who  have  purchased  the  shares, 
has  gone  to  Russia,  and  asked  me  to  apologise  to  you  for 
not  being  here  on  the  first  occasion  when  he  could  have  met 
you.  His  presence  in  Petrograd  was  highly  desirable,  and 
will,  we  hope,  lead  to  results  entirely  favourable  to  the 
Company.  I  have  only  this  further  to  add  :  that  Mr.  Benen- 
son has  gone  to  Petrograd  with  the  full  approval  of  the  board 
as  to  such  changes  in  the  personnel  of  the  board  of  the 
Lenskoie  Company  as  wUl  ensure  its  being  in  the  future  a 
more  capable  boay  from  a  technical  point  of  view  than  ifc 
has  been  in  the  past,  with  the  influence  of  this  hoard  behind 
it  to  introduce  some  such  changes  in  administration  of  an 
economical  character  as  were  found  to  bo  necessary  and 
advised  by  the  committee  of  experts  who  visited  the  mines 
and  recommended  their  introduction.  Again  on  these  matters 
I  shall  be  happy  to  answer  any  questions,  provided  they 
are,  in  my  opinion,  to  the  advantage  of  the  shareholders. 
There  are  just  one  or  two  points  in  their  Excellencies'  memo- 
randum which  I  think  I  ought  to  refer  to  because — I  do  not 
think  I  can  say  they  are  Tnaccuracies,  but  I  think  they  have 
not  been  fully  explained.  In  the  third  paragraph  on  the 
second  page  they  "  draw  attention  to  the  peculiar  arrange- 
ments as  to  voting  in  respect  of  the  41,000  Lenskoie  shares 
agreed  to  be  sold.  This  voting  power  is  to  be  exercised  by 
the  Company,  pending  payment  in  full,  only  so  long  as  the 
constitution  of  the  board  remains  unchanged  so  far  as  regards 
its  English  m.9rabers.  If  any  such  change  occurs,  then  the 
beard  is  to  vote  the  shares  as  directed  by  the  purchasing 
group."  Well,  I  thiiil;  a  more  correct  description  of  the 
arrangement  would  be  this  :  (1)  So  long  as  we  retain  physical 
possession  of  the  shares  (which  is  until  the  shares  are  paid 
for  in  full)  we  have  absolute  right  to  vote  the  shares.  (2) 
When  the  shares  are  paid  for  and  we  have  parted  with 
physical  possession,  then  the  nurchasing  group  agree,  so  long 
as  they  own  or  control  the  shares,  to  vote  them,  as  long  as 
the  En>,lish  directors  remain  unchanged,  as  this  Company  • 
directs.  That  is  the  description  I  should  have  preferred 
to  that  fhty  give  of  the  arrangement.  That  was  part  of  the 
bargain.  They  were  the  purcha.sers  and  were  entitled  to 
make  what  conditions  thev  liked,  and  we  thought  it  well  to 
make  the  bargain  notwithstanding  that  condition.  But.  of 
course,  it  is  very  difficult  to  bind  future  buyers.  That  is  a 
matter  of  common  law. 

Tie  Selling  Price. 

Then  in  the  next  paragraph  their  Excellencies  say,  as 
regards  the  price  which  we  got  for  the  Lenskoie  shares, 
"  the  market  price  at  the  time  was  approximately  £2  for 
— -1-  "     Well,    that    is   what    we  dispute.     We   say    that    we 


cash. 


took  the  average  price  of  London,  Paris,  and  "Petrograd, 
and  we  got  a  price  for  a  very  large  number  of  shares  approxi- 
mating to  that  average  price.  I  think  there  is  only  one 
ether  point  in  their  memorandum  which  I  need  deal  with 
now.  I  rather  regret  that  their  Excellencies  have  thought 
it  necessary  to  introduce  the  ipersonal  matter  of  Lord 
Carrick's  failing  to  keep  himself  qualified  under  the  articles. 
It  is  perfectly  obvious  to  everybody  that  there  has  been  a 
struggle  going  on  on  the  board.  I  think  that  is  perfectly 
evident  to  everybody.  Each  party  was  manoeuvring  for 
position,  and  owing  to  the — well,  I  do  not  know ;  I  should 
say  it  was  carelessness  on  the  part  of  the  other  side — my 
party  manoeuvred  them  into  a  position  with  the  sun  in  their 
eyes,  and  the  result  is  they  have  lost  the  light,  and,  not 
unnaturally,  the  defeated  party  grumble.  That  is  the 
inevitable  result  of  a  majority  out-vot'iig  a  minority.  Well, 
that  at  present  is  all  I  have  to  say,  but  I  should  add  that 
Lord  Carrick  knows  perfectly  well  tiiat  there  is  absolutely 
nothing  personal  in  our  not  being  prepared  to  vote  his 
re-election.  It  was  solely  due  to  the  necessity  of  protect- 
ing our  position,  which  we  took  up,  we  believe,  in  the  best 
interests  of  the  shareholders.  I  now  move  :  "  That  the 
directors'  report  and  statement  of  accounts  to  September  30, 
1915,  be  adopted,"  and  I  will  ask  Mr.  Baker  to  second. 

Mr.  F.  W.   Baker  seconded  the  motion. 

Mr.  Inchbald  :  I  may  be  permitted  shortly  to  allude  t» 
what  Lord  Harris  has  said  so  as  to  prevent  any  misunder- 
standing. Some  of  you  will  remember  that  last  year  I,  on- 
behalf  of  their  Excellencies  the  Russian  directors  of  the 
board,  spoke  at  the  annual  meeting  in  regard  to  a  protest 
entered  by  their  Excellencies  against  the  .sale  of  10.003 
Lenskoie  shares  on  certain  terms.  Shortly  after  that  their 
Excellencies  issued  a  circular  in  justification  of  tneir  pro- 
test. Th-s  year  the  case  is  a  little  different.  Owing  to 
the  fact  tliat  the  meeting  has  taken  place  two  months  later 
than  a  year  ago,  their  Excellencies  have  been  able  to  issue 
'  a  circular   to    the  shareholders  in  advance  of    the   meeting. 
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I  am  sorry,  and  I  am  sure  they  would  be,  that  that  circular 
was  issued  so  Jate  before  the  meeting  as  Monday  last,  but 
as  a  matter  of  fact  my  instructions  only  reacned  me  on 
J<riday  last  and  certain  alterations  had  to  be  made.  We 
got  it  out  as  soon  as  possible  afterwards,  and  1  would 
ask  you  to  put  the  blame  on  the  fact  that  intercommunica- 
tion between  i'etrograd  and  London  at  the  present  time  is 
extremely  difficult,  and  I  know  that  they  were  not  in  a 
position  to  answer  and  to  give  me  their  instructions  until 
the  time  I  received  them. 

The  English  Directors'  Msmorandnm. 
As  regards  the  statement  issued  by  the  thi'ee  English 
directors,  1  tliink  it  is  only  rigiit  ta  say  it  would  be  easy 
to  give  anotlier  side  to  the  question,  anci  that  many  ot  the 
arguments  and  deductions  in  that  report  could  be  met,  but 
the.r  E.xcellencies  having  issued  a  statement  to  the  share- 
holders, i  ~do  not  think  I  am  called  upon  to  a-dd  anything 
to  it,  especially  as  any  such  action  on  my  part  might  be 
misread  into  a  personal  altercation  between  the  Russian 
and  English  memoers  of  ti'.e  board.  1  am  certain  that  their 
Excellencies  will  deprecate  any  such  action.  Then  Lord 
Harris  alluded  to  the  construction,  of  a  sentence  in  regard 
to  voting  power.  5Iy  own  feeling  is  that  the  interpretation 
given  by  their  Excellencies  is  the  right  one,  but  naturally 
Ijord  Harris  must  have  referred  to  the  Company's  solicitors, 
aiid'  therefore,  though  I  cannot  say  that  tlje  construction  in 
the  circular  is  the  right  one,  1  equally  cannot  accept  Lord 
Harris's  interpretation.  As  regards  the  price  of  £2  for 
Lena  shares,  1  can  say  this — that  I  sold  some  shares  myself 
in  January  last — not  my  own  shares — and  they  were  sold 
at  Ifj-  or  Ifl,  and  therefore  the  price  of  £2  seemed  a  fair 
ouc  to  give  as  the  price  of  the  market,  inasmuch  as  it  was 
in  January  that  the  deal  ot  41.C03  Lenskoie  shares  took 
place.  Then  again,  as  to  Lord  Harris's  final  remarks  with 
regard  to  the  fight  betv.-e8n  a  majority  and  a  minority,  I 
know  nothing  of  such  strategic  manoeuvring  in  order  to 
gain  the  upper  hand  in  the  sense  in  which  I  understand 
Lord  Harris,  but  I  think  that  their  Excellencies,  if  they 
were  here,  would  point  out  that  it  is  not  a  question  of  a 
majority  and  a  minority  of  the  directors;  it  is  a  question 
of  a  majority  and  a  minority  of  the  shareholders.  The 
large  majority  of  the  shareholders  are  in  Russia,  and  I 
know  that  their  Excellencies  feel'  stron'^ly  that,  inasmuch 
as  they  are  in  close  touch  with  the  holders  of  the  large 
majority  of  the  shares,  they  ought  to  have  been  consulted  in 
respect  of  (his  deal,  which  not  only  was  a  matter  of  selling 
a  further  41.CO0  Lenskoie  shares,  but  also  was  a  matter  of 
issuing  the  remaining  portion  of  the  Lena  capital  of  246, OOO 
shares.     I  do  not  think  I  can  usefully  add  to  these  remarks. 

Lord  Harris  Replies. 

The  Chairm.an  :  If  there  are  no  more  questions,  the  only 
thing  I  have  got  to  add  to  what  iSIr.  Inchbald  has  said, 
wliich  I  am  sure  he  will  admit  is  correct,  as  regards  the 
struggle  for  the  majority  on  the  board,  is  this.  Some  time 
after  the  last  meeting  I  was  approached  by  the  Russian 
group  as  to  whether  I  would  agree  to  the  election  of  Lord 
Carrick,  nominated  by  the  Russian  group.  I  was  extremely 
anxious  to  do  everything  I  could  to  restore  harmony,  and 
I  agreed.  Lord  Carrick  came  on  to  the  board,  and  I  a.ssumed 
that  he  would  represent  their  Excellencies'  views.  I  do 
not  think  Lord  Carrick  has  had  anything  lik©  the  experience 
of  mining  matters,  dredging  or  drifting,  that  I  and  my  two 
colleagues  here  have  had,  and  I  thought  it  was  highly 
probable  that  he  would  prefer  their  views  to  ours.  I  deemed 
that,  of  course,  if  there  was  likely  to  be  any  crucial  question 
Lord  Carrick  would  vote  with  the  alternates  of  their  Excel- 
lencies. That  left  us  three  to  three,  with  myself  with  a 
casting  vote,  a  very  awkv/ard  position  and  an  unpleasant 
one  under  th.e  circumstances,  as  you  will  agree.  However, 
I  accepted  it,  and  things  went  on  quite  smoothly  until  an 
attempt  was  made  by  their  Excellencies  to  put  Jlr.  Inchbald, 
who  is  the  alternate  of  i\I.  Poutiloft,  substantively  as  a 
director  into  a  vacancy,  which  would  have"  given  them  four 
votes  to  our  three  ancl  taken  away  my  casting  vote.  Well, 
I'.aving  regard  to  the  main  difference  of  opinion  between  their 
Excellencies  arid  us  as  to  the  intrinsic  merits  of  the  property, 
I  was  not  prepared  to  do  what  I  considered  would  be  making 
a  sacrifice  of  the  best  interests  of  the  shareholders  by  allow- 
ing their  views  to  dominate  over  curs.  That  was  why  I 
resisted  as  long  as  I  could  the  putting  of  Jlr.  Inchbald  on 
substantively.  Sooner  or  later  I  should  have  been  beaten. 
I  knew  that,  and  quite  fortuitously  Lord  Carrick  failed  to 
keep  his  directors'nip  under  the  articles.  Well,  I  say  that, 
being  actuated  by  my  anxiety  to  servo  the  shareholders  in 
their  best  interests,  I  should  have  made  a  serious  mistake 
if  I  had  not  taken  advantage  of  that  fortuitous  circumstance. 
Sir  Leigh  Hoskyns  reminds  mo  that  the  whole  of  this  issue 
arose  by  their  Excellencies  exercising  their  vote  last  year 
and  turning  out  Mr.  Frecheville,  and  so  he  went  off,  as  I 
have  explained.  That  is  my  reason  for  taking  advantage 
of  the  position,  as  I  have  explained  to  Lord  Carrick,  and 
he  has  accepted  it.  There  is  absolutely  nothing  personal 
in  it,  and  as  I  have  put  it  in  sporting  English,  the  best 
description  I  can  give  is  that  the  two  sides  were  sparring 
for  the  best  opening,  and,  owing  to  their  mistake  in  getting 
the  sun  in  their  eyee,   they  lost  the  advantage  which   they 


might  have  got.     We  got  it,  and  we  have  taken  advantage 
of  it. 

A  Personal  Note. 

Now,  gentlemen,  I  should  like  to  say  one  word  more. 
It  is  a  matter  of  absolute  indifference  to  me  whether  I 
remain  on  the  board  of  this  Company  as  Chairman  or  in 
any  other  position.  It  is  a  matter  of  absolute  indifference. 
If  I  had  consulted  my  own  feelings  I  should  have  retired 
a  year  ago.  This  dispute  bores  me  intensely.  I  have  got 
heaps  to  do  outside  the  City  as  well  as  in  it,  and  the  amount 
of  correspondence  and  the  amount  of  forethought  and  the 
amount  of  manoeuvring  which  have  been  necessary  have 
been  an  intense  nuisance  to  me.  I  have  been  actuated  solely 
by  my  conviction  that  I  was  bound  to  protect  the  shareholders 
in  the  position  in  which  they  placed  me.  It  must  come 
back — you  cannot  help  it ;  I  do  not  care  what  number  of 
arguments  vou  use  or  what  kind  of  arguments  you  use ;  it 
must  come  back  to  the  intrinsic  merits  of  the  property  sooner 
or  later.  I  and  my  colleagues  claim  that  we  have  indis-  ■ 
putable  evidence.  I  have  got  expert  opinion  of  all  kinds, 
technical  from  the  point  of  view  of  engineering  and  mining 
and  technical  from  the  point  of  view  of  finance,  and  I  can 
prove  without  a  shadow  of  doubt  that  if  we  had  not 
accepted  these  offers  we  should  liave  made  a  serious  blunder 
and   sacrificed  the  interests  of   the  shareholders.  ' 

Mr.  Inchbald  :   That  is  only   Lord    Harris's  opinion. 

The  Chairman  ;  I  beg  your  pardon.  We  are  advised  by 
our  consulting  engineer. 

Mr.  Inchbald  :  Then  I  will  only  put  one  thing  to  you.  Why 
di<l  Mr.  Benenson,  who  is  a  Russian  himself  and  has  the 
reputation  of  being  an  extremely  capable  business  man,  get 
his  group  to  buy  these  shares  ?  Do  you  not  think  that  when 
they  talked  o.ver  that  proposition  Mr.  Benenson  was  able 
to  prcduce  strong  and  sound  arguments  why  the  deal  should 
go  through?  Do  you  believe  for  a  moment  that  a  set  of 
busiue,=s  men  in  the  City  of  London  would  blindly  go  into  a 
deal  of  this  magnitude  with  all  its  responsibilities  and  all 
its  liabilites?  Jly  point  is  that  possibly  their  Excellencie.=>' 
reasons  for  protesting  against  the  deals  that  have  been 
made  were  precisely  the  same  reasons  that  induced  Mr. 
Benenson  to  put  his  proposal  before  his  group. 

The  resolution   was  then  put  to  the  meeting  and  carried. 

The  appointment  of  Sir  Ian  Heathcoie  Amory,  Bart., 
and  Mr.  G.  Benen.son  as  oirectorsi  was  confirmed.  In  moving 
the  resolution  relatinij  to  Mr.  Benenson,  the  Chairman  said 
that  Mr.  Benenson  had  gone  to  Petrogi'ad  with  the  desire 
oi  putting  facts  pe.r.'^onally  before  their  Excellencies  which, 
it  was  hoped,  would  lead  to  a  more  harmonious  state  of 
affair.^-i  on  the  Boaid,  and  Mr.  Benenson  had  written  to  say 
that  if  he  had  been  able  to  attend  the  meeting  he  would 
have  supported  the  re-election  of  His  Excellency  Alexander 
Poutiloff  to  the  Board. 

The  directors  retiring  by  rotation.  Lord  Harris  and  His 
Excellency  A.  Poutiloff,  were  re-elected ;  Jlessrs.  Deloitte, 
Plender,  Gri.'fiths  and  Company  weiie  reappointed  auditors ; 
and  a  vote  of  thanks  to  the  Chairman  concluded  the  pro- 
ceedings. 


PEASE  AND  PARTNERS,  LIMITED. 

Report  of  the  proceedings  at  the  ordinary  general  meeting 
of  the  shareholders,  held  at  the  Company's  registered  offices 
on  Wednesday,  Jmie  13,  1917,  Mr.  Arthur  F.  Pease  in  the 
chair. 

The  Secretary  having  read  the  notice  convening  the  meet- 
ing and  the  auditors'  report, 

The  Chairman  said  :  Gentlemen, — I  will  assume  that  you 
will  take  the  report  and  accounts  as  read.  W'hen  we  met 
here  this  time  a  year  ago  we  all  hoped  that  the  War  would 
have  come  to  an  end  by  now,  and  that  we  should  be  meetint; 
under  happier  and  more  normal  circmnstances,  but  we  are 
still  carrying  on  under  the  very  difficult  conditions  created 
by  the  War.  The  loss  of  staff  is  only  one  of  the  ways  in 
which  the  War  affects  our  business,  but  the  following  figures 
may  be  of  iifterest  to  you  :  The  total  number  of  our  em- 
ployees who  have  joined  the  Forces  of  the  Crown  is  3,105, 
and  the  proportions  in  which  they  have  gone  from  the 
different  departments  based  on  the  nmnber  emploj-ed  on 
July  31,  1914,  are  :  25%  of  the  directors,  58%  of  the  head 
office  staff;  29^%  from  the  iron  works;  26^%  from  the 
mines;  22^%  from  the  collieries;  15%  from  the  quarries, 
making  an  average  of  about  24%  of  our  officials  and  men. 
I  am  sorry  to  say  that  253  have  been  killed  ;  of  those  who 
have  been  "wounded  I  am  afraid  I  cannot  give  even  approxi- 
mately accurate  figures.  The  decorations  gained  by  our 
employes  included  the  Victoria  Cross,  Military  Cross,  several 
Distinguished  Conduct  Medals,  and  Military  Jledals,  while 
others  have  been  mentioned  in  despatches  and  promoted  for 
services  in  the  field.  We  have  had  under  consideration  the 
question  of  starting  some  subsidiary  industry  which  would 
provide  suitable  work  for  our  men  who  have  been  wounded 
and  are  unable  to  return  to  their  ordinary  employment. 
We  should  hope  that  this  would  be  largely  self-supporting 
apart  from  the  initial  outlay.  ^ 

Balance  Sheet. 

I  will  now  call   attention   to  any   items   in  the  accounts 
which  seem  to  merit  special  remark. 
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Unpaid  Puechase  Money  shows  a  reduction  of  £29  919 
iliis  IS  chiefly  due  to  our  having  paid  the  balance  of  th- 
purchase  money  of  the  Salt  Works  at  Jliddlesbrough  uhich 
adjom  our  Normanby  lion  Works,  the  only  other  item  beinc 
the  payment  in  respect  of  the  balance  of  pui-chase  money 
2,1  Lj;°^'^^'y  w^ich  we  have  to  pay  off  at  tne  fixed  rate  of 
i.  1,000  a  year. 

Employees'  Deposits.— Increase  £20,409.  The  number 
of  our  employees  who  have  money  deposited  under  this 
scheme  has   increased   from   13%    to  17%    during  the   year. 

This  increase  is  especially  satisfactory  since  our  em- 
ployees applied  for  over  £55,000  of  the  new  War  Loan 
through  the  scheme  for  gradual  payment  offered  by  the 
Company,  in  addition  to  subscripBions  applied  for  pri- 
vately or  througli  Local  War  Savings   Committees. 

Sundry  Creditors  and  Outstanding  Accounts  shows 
the  large  increase  of  £465,950.  Of  course,  the  higher  cost 
of  all  materials  is  responsible  for  a  considerable  part  of 
the  increase,  but  the  main  difference  is  the  amount  which 
we  have  had  to  reserve  in  respect  of  special  Government 
taxation  and  income  tax. 

I  will  deal  with  the  General  Reserve  Fund  and  the 
Reserve  for  Renewals  and  Improvements  in  connection 
with  the  Profit  and  Loss  Account. 

Damaged  L.4nd,  Insurance,  and  Pension  Funds. — In- 
crease £4,708.  These  have  been  dealt  with  on  the  same 
lines  as  in  previous  years,  though  no  special  allocation  has 
been  made  to  the  Pension  Fund. 

Capital  Expenditure. 
Talking   now    the    "  Assets "    side    of    the    balance    sheet, 
you  will  see  tliat  the  total   expenditure   on   Capital  Account 
has  been  £55,222.     The  chief  items   have  been  :— 

£19,0C0   on   new    coke  ovens   and   additions   to   chemical 

plants, 
£14,CO0  balance  of   amount   due  on   the  purchase  of  Tees 

Bridge  Iron  Works, 
£7,000    on    an    iron    refining    plant   at    Normanby    Iron 

Works, 
£8,000  on  Head  Office  extensions,  and 
£5,000  on  the  purchase  of   land   and  houses. 
Sundry  Debtors.— Increase  £85,228.     This  is  due  to  the 
rise  in  prices. 

Investments. 

We  now  come  to  the  chief  alteration  in  the  balance  sheet 
as  compared  with  last  year,  viz.  : — Investments,  which 
shows  an  increase  of  £351,070,  by  far  the  greater  part  of 
which  is  due  to  the  large  amount  we  have  invested  in  War 
Loan.  The  Board,  after  careful  consideration,  decided  that 
under  the  present  circumstances  we  ought  to  take  up  the 
maximum  amount  we  could  afford,  and  we  therefore 
applied  for  an  amount  which,  with  our  previous  holdings, 
brings  the  total  holding  of  War  Loan  up  to  £500,000.  Two 
instalments  on  a  portion  of  the  stock  remained  unpaid  at 
the  date  of  the  balance  slieet,  but  these  have  since  been  paid 
up.  ■ 

We  have  largely  increased  our  holding  in  Colonial,  Rail- 
way Debenture,  and  other  stocks  so  as  to  average  down  the 
price  at  which  we  purchased,  although  as  you  know  we 
have  from  year  to  year  made  reserves  out  of  our  profits  to 
meet  the  fall  in  market  value. 

Cash  at  Bankers  and  in  Hand  and  Treasury  Bills. — 
You  will  see  we  have  £143,079  in  cash  in  addition  to  £117,250 
in  Treasury  Bills. 

Special  Expenditure. 

The  total  amount  expended  during  the  year  has  been  only 
£17,948.  The  reduction  in  this  item  compared  with  previous 
years  is  due  to  our  endeavour  to  curtail  expenditure  on  work 
which  is  not  absolutely  and  immediately  required,  and  to 
the  difficulty  in  obtaining  supplies  of  material  and  labour 
for  works  that  are  necessary. 

The  chief  items  consist  of  about  £8,000  on  screening  and 
washing  plants,  &c.,  at  Eldon.  I  am  sorry  te  say  that  a 
great   part    of   this  work  is  now  suspended. 

£6,000  on  rene\vals  at  the  Blast  Furnace?. 

No  capital  expenditure  is  included  in  the  accoimts  in 
respect  of  Thorn«,  and  the  cost  of  maintenance  has  been 
charged  to  revenue.  As  you  know,  the  sinking  is  entirely 
suspended,  but  we  are  getting  valuable  information  from 
the  progress  at  adjoining  coUeries  as  to  the  conditions  we 
may  expect.  Unfortunately  we  have  to  keep  our  electrical 
power  station  running  under  our  agreement  with  the  York- 
shire Power  Co.  for  the  supply  of  current  to  Goole  ;  up  to 
now  it  has  not  paid  to  run  this  station  with  the  small  load, 
but  I  am  glad  to  say  the  demand  is  steadily  increasing. 

Profit  and  Loss  Account. 

Turning  now  to  the  profit  and  loss  statement,  you  will 
see  from  the  report  that  considerable  difficulty  has  been 
experienced  in  arri\'iing  at  the  Company's  liability  for 
special  taxation.  This  matter  is  extremely  complicated,  as 
not  only  was  part  of  the  firm's  business  controlle<l  imder  the 
Munitions  Act  while  the  rest  was' directly  under  the  Excess 
Profits  provisions  of  the  Finance  Act  up  to  February  28  last, 
but  since  March  1  the  collieries  and  other  works  in  connec- 
tion therewith  have  been  under  the  control  of  the  Coal 
Controller.  The  terms  on  whicli  he  takes  over  tlie  collieries, 
&c.,    are  not  yet  definitely   agreed  to,  but  this  only  affects 


two  months,  and  after  going  into  the  matter  very  carefully 
with  our  auditors  we  believe  we  have  made  adequate  reserves 
to  meet  any  calls  which  may  be  made  upon  us  for  Munitions 
or  Excess  Profits  Duty.  It  is  extremely  unsatisfactory  not 
to  be  able  to  settle  these  matters  up,  but  if  you  knew  the 
complications  that  arise  you  would  pity  those  who  have  to 
deal  with  the  accounts  in  detail  both  on  behalf  of  the 
Government  and  the  trader.  With  regard  to  the  profits  of 
the  various  departments  as  compared  with  the  results  of  the 
previous  year,  by  far  the  greatest  proportionate  improve- 
ment is  shown  by  the  ironworks  department.  Ironstone  and 
limestone  come  next,  coals  and  coke  next,  and  chemicals  last, 
but  it  should  be  borne  in  mind  that  the  comparison  is  only 
with  the  previous  year,  when  the  profits  of  the  ironworks 
and  ironstone  mines  were  at  a  very  low  level  as  compared 
with  coal.  The  profit  is  the  largest  the  Company  has  ever 
earned,  but  I  ask  you  to  realise  that  it  is  not  all  "due  to  the 
War,  because,  owing  to  the  conservative  manner  in  which, 
with  your  approval,  we  have  dealt  with  mur  accounts  for 
many  years  and  the  constant  additions  and  improvements  we 
have  made  to  our  properties,  we  had  a  rig'ht  to  expect  that 
the  earning  capacity  of  the  Company  would  steadily  increase 
under  nonnal  conditions. 

Dividend. 

The  dividend  which  we  recommend  to  you  is  175%., 
which  is  2^%  less  than  the  highest  dividend  we  have  ever 
paid,  namely  in  1900,  and  equal  to  the  dividend  we  paid 
m   1901. 

I  should  like  here  to  make  one  remark,  and  that  is  that 
the  policy  we  have  adopted  is  to  write  down  our  assets  and 
increase  our  reserves  so  that  the  position  of  the  Company 
should  be  as  strong  as  possible  to  meet  the  vai'j-ing  con- 
ditions that  w-e  have  to  contend  with  in  the  coal  and  kin- 
dred trades  in  which  our  capital  is  invested,  and  with  a 
view  to  saving  administration  and  other  expenses  we  have 
endeavoured  to  consolidate  the  various  undertakings  and 
extensions  which  we  have  acquired.  It  might  almost  appear 
as  if  this  policy  had  been  a  mistake,  as  there  are  people 
who  seem  to  consider  that  if  by  care  and  economy  for  a 
long  period  of  years  you  earn  increasing  dividends  you  are 
doing  something  W'rong,  whereas  firms  which  have  a  large 
capital  in  proportion  to  their  output,  and  have  paid  out 
every  penny  they  can  in  dividends  instead  of  steadily 
improving  their  position  by  making  reserves  or  writing  down 
their  assets,  are  considered  de.'serving  of  easier  treatment 
both  by  the  Government  and  the  public  generally.  Again, 
if  we  had  kept  the  business  divided  up  in  separate  com- 
panies it  is  quite  possible  we  might  have  been  in  a  more 
advantageous  position  to  deal  witJi  the  Government  under 
the  Munitions  and  Finance  Acts  or  as  regards  the  coal 
control. 

Reserves. 

With  regard  to  our  reserves,  we  think  it  advisable  to 
add  a  further  £50,000  to  the  Reserve  for  Renew.^ls  and 
Improvements  owing  to  the  large  amount  of  work  which 
is  suspended  on  a<?count  of  the  War.  The  General  Re- 
serve stands  at  £300,000  and  there  appears  to  be  no  reason 
for  adding  to  it,  at  any  rate  to  the  extent  that  we  have 
done  during  the  past  few  years.  We  recommend  instead 
that  £100,000  should  be  placed  to  Dividend  Equalisation 
Account,  so  that  if  we  have  large  fluctuations  in  the  con- 
dition of  trade  in  the  future  it  may  assist  us  in  maintaining 
a  reasonable   dividend. 

The  Year's  Mineral  Output. 
The  output  of   minerals  for  the  year  as  compared  with 
1915  and  the  pre-war  year  1914  has  been  as  follows  : 

Year  ending  AprU  30. 

1917.  1916.  1914. 

Tons.  Tons.  Tons. 

Coal  2,029,669        1,997,404        2,173,641 

Ironstone  884,424  914,754        1,181,330 

Limestone  399,498  388,306  451.262 


Total     3,313,591        3,300,464        3,806,233 

Coke  derived  from  above 


coal 


761,504  655,285  781,423 


As  compared  with  last  year — 
Coal  shows  an  increase  of 
Ironstone  a  decrease  of  ... 
Limestone  an  increase  of 

Net  increase 

Coke  shows  an   increase  of 


T. 

32,265 
30,330 
11,192 

13,127 

96,219 


As  compared  with  1914,  the  decrease  is  as  follows  :— 

Coal 143,972 

Ironstone      296.906 

Limestone      ...         ...        ...        .-•        •••      51,764 


Total 
Coke    ... 


...    492,642 


19,919 
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You  will  iigiee  with  me  that  these  output  hguies  are  nut 
only  creditable  to  our  staff  and  our  workmen,  but  are  far 
better  than  we  had  a  right  to  expect  under  war  conditions. 
I  must  here  put  in  a  word  of  oaution.  For  over  two  years 
we  have  concentrated  our  work  where  coal  could  be  most 
easily  won,  and  have  not  kept  pace  with  our  development 
work  ;  we  are  now  reaching  the  point  that  we  must  continue 
our  developments  to  maintain  our  output.  As  I  have  told 
vou  before,  we  are  having  to  rely  more  and  more  on  thinner 
and  dirtier  seams  of  coal  and  leaner  seams  of  ironstone, 
where  the  shale  band  has  to  bo  cast  back  sometimes  up  to 
30%  of  the  stone  w-on.  We  are  endeavouring,  and  with 
some  success,  to  minimise  the  effect  of  these  conditions  by 
improved  mechanical  ^levice.s  where  these  can  be  applied. 
With  regard  to  the  future  of  the  Company,  you  will  gather, 
from  the  statement  of  accomits  that  the  Company  was  never 
in  so  strong  a  position  financially,  but  it  is  a  serious  matter 
not  being  able  to  carry  out  the  renewals  and  improvements 
which  we  have  in  view.  We  are  getting  our  plans  ready 
for  carrying  out  these  improvements  as  soon  as  conditions 
justify  the  e.\penditure,  but  my  own  view  is  that  we  ought 
not  to  expend  large  sums  on  improvements  and  extensions 
until  we  are  free  from  Government  control,  as  it  is  quite 
impossible  to  manage  a  business  economically  and  efficiently 
under  such  conditions,  and  we  must  feel  assured  that  the 
sharehoklers  will  have  the  benefit  of  wisely  spent  capital 
In  a  business  like  ours  we  must  take  ri^ks,  great  risks  some- 
times, and  we  cannot  justify  running  risks  if  the  Go^'^rn- 
ment  collar  a  large  part  of  the  profits  in  case  "of  success 
and  the  shareholders   stand  the  racket  in  case  of  failure. 

Sovetnment  Control. 

I  would  like  to  say  a  few  words  with  regard  to  the 
effect  of  Government  control. 

It  seems  to  be  almost  a  part  of  human  nature  to  consider 
that  it  is  legitimate  to  get  ths  maximum  payment  out  of 
the  Government  for  the  minimum  amount  of  work,  and  I  am 
sure  this  feeling,  consciously  or  unconsciously,  permeates 
the  vast  majority  of  people  connected  with  trade  and  many 
of  the  workmen  as  well.  As  proving  what  I  say,  in  the 
settlement  of  local  wages  questions  it  is  constantly  urged 
by  the  workmen,  "it  does  not  matter  to  you,  the  Govern- 
ment are  paying,"  and  this  idea  really  does  make  it  much 
more  difficult  to  obtain  a  reasonable  settlement.  Further,  a 
workmen's  delegate  at  one  of  our  controlled  works  seriously 
contended  that  men  were  not  expected  to  do  the  same 
amount  of  work  in  war  time.  In  other  trades  I  am  told  it 
has  .almost  been  a  recognised  practice  that  men  on  Govern- 
ment work  should  do  less  than  when  they  w-ere  on  private 
contract  orders.  At  least  one  of  our  managers  told  me  that 
it  seemed  far  more  difficult  to  keep  up  full  steam  since  we 
were  controlled  than  before,  and  I  must  honestly  confess  that 
I  find  this  general  opinion  hard  to  struggle  against.  It  is 
quite  wrong,  even  in  ordinary  times,  as  the  Government  is 
really  the  Nation  itself,  and  it  is  almost  criminal  to  allow 
ourselves  to  be  affected  bv  this  feeling  at  a  time  like  this, 
when  we  must  exert  ourselves  even  to  breaking  point  in  order 
to  maintain  the   maximum  output  efficiently. 

One  point  which  may  seem  small  but  which  is  really  im- 
portant is  tlie  number  of  forms  and  returns  which  Govern- 
ment control  necessitates  at  a  time  when  our  depleted  and 
overworked  managerial  and  clerical  staffs  are  working  almost 
beyond  the  limits  of  human  endurance,  and  some  are  giving 
way  under  the  strain.  Sloreover,  it  diverts  their  minds 
and  attention  from  their  usual  duties  in  connection  with  the 
management  of  the  business,  which  cannot  but  suffer  for  it. 
This  system  of  control  may  be  a  sad  necessity — on  that  I 
express  no  opinion — but  I  am  sure  it  is  costing  the  country 
untold  millions  of  money  in  loss  of  efficiency.  I  am  by  no 
means  convinced  that  the  attempt  to  control  prices  does  not 
in  the  long  run  tend  to  increase  prices  all  round  rather  than 
keep  them  at  a  normal  level.  A  maximum  price  has  always 
a  tendency  to  become  the  minimum,  and  a  minimum  price" a 
tendency  to  become  tho  maximum. 

Trade  after  the  War. 
What  will  be  the  course  of  trade  after  the  War?  Many 
are  looking  for  a  continuation  of  the  very  high  prices  at 
present  ruling;  personally  I  do  not  altogether  share  this 
view,  as  there  will  be  a  great  dislocation  of  industry  imme- 
diately the  plants  have  to  cease  manufacturing  special  war 
material,  makers  will  bo  anxious  to  dispose  of  their  raw  and 
semi-manufactured  products  which  are  not  required,  and 
there  may  be  a  heavy  fall  in  prices.  If  this  is  accompanied 
by  a  fall  in  the  cost  of  living  it  will  not  be  a  permanent 
dlsavantage,  as  it  is  most  desirable  that  we  should  get  back 
on  to  a  more  normal  level  and  be  in  a  sound  position  to 
compete  in  the  world's  markets  with  other  nations  and  other 
portions  of  the  British  Empire  which  have  not  been  affected 
by  the  War  to  the  same  extent  as  ourselves.  One  of  the 
controlling  factors  will  be  the  amount  of  shipping  available 
both  for  exporting  our  own  products  and  for  obtaining  the 
raw  materials  which  we  require.  There  is  a  tendency  for 
people  to  say  that  in  the  past  our  methods  have  been  so 
antiquated  that  we  only  have  to  put  our  house  in  order  and 
there  will  be  an  entirely  new  position  created  with  rei^ard 
to  our  a.bility  to  compete.  Without  denying  for  a  moment 
that  there  are  great   improvement-i  which   can   be   effected. 


cliere  is  iju  doubt  tiiat  many  wUa  statements  wnicn  will  not 
bear  close  examination  are  put  forward  in  the  Press  and 
otherwise  by  persons  who  really  ought  first  to  study  more 
cosely  the  practical  conditions.  Taking,  for  instance,  the 
statements  with  regard  to  the  saving  of  fuel,  it  has  been 
assumed  that  nothing  has  been  done  in  the  past  Even 
before  the  introduction  of  eletftricitv  on  a  large  scale  all  the 
steam  raised  at  some  of  our  collieries  was  generated  bv 
utilising  the  waste  heat  from  the  coke  ovens  under  boilers 
By  arraiigement  with  the  Newcastle  Electric  Supply  Com- 
pany and  Its  kindred  companies  both  our  coal  mines  and 
ironstone  mines  are  supplied  by  them  from  the  electricity 
generated     at     the    waste-heat     stations     at     Bankfoot    and 

h^l  l"l        T'/':,^''^   ",""'''   '^°"«™5   in   tl'o  neighbourhood 
ha\e  also  adopted   similar  arrangements. 

A  steel  maker  will  show  yoS  how  economically  he  can 
make  steel  if  he  has  bye-product  coke  ovens  arfd  other 
aux  hary    works   in   connection   with   his    furnaces   and   steet 

Tnd  af  •;"' -™',V''''""°^  '"f''"  "'^  "'''"^  ^"^^  ^t  the  .steel  works 
?hf  wn  'he   colliery,   and    it   is  a   question  in    which   position 

i^f  .T  H  'f  '1"'^.  °^r  "^"  ^^  "^'^'1  ">  the  best  advantage 
;okin^co^r  f^  ^*'  '^^T  y""  "*=  "^'"S  first-class  unwashed 
coking  coals  there  is  a  large  amount-of  waste  heat  and  gas 
available  for  other  purposes  after  driving  the  ovens  but 
where  you  are  using  second-cla«s  coking  coal,  which  has  to 
be  put  into  the  oven.s  wet  after  being  wa.slied.  there  is  very 
little  waste  heat  and  gas  continuously  available  after  pro- 
viding the  power  for  running  the  ovens  and  the  bve-product 
plants   connected  therewith.  " 

Labour  and  Capital. 

With  regard  to  labour  I  am  glad  to  say  we  have  had  no 
senous  difficulties,  and  I  think  the  bulk' of  o-ir  men  have 
lelt  that  since  nearly  the  whole  of  our  production  is  used  in 
the  manufacture  of  war  material  they  had  a  public  duty  to 
pertoi-m  in  maintaining  the  output.  The  shifts  lost  bv 
hewers  at  our  collieries  is  about  10%,  and  for  other  classes 
of  labour  substantially  less.  This  includes  absenteeism  for 
both  illness  and  accidents,  and  having  regard  to  the  high 
wages  ruling  and  the  full  work  which  has  been  offered  the 
result  IS  satisfactory  as  compared  with  other  years.  The 
absenteeism  at  the  ironstone  mines  has  been  m'uch  heavier 
but  as  mentioned  in  the  Report,  the  mines  were  at  times 
working  short,  and  therefore  the  men  naturally  a.ssumed 
that  there  was  not  the  necessity  for  them  to  work  full  time 
Now  that  the  demand  for  Cleveland  ironstone  has  improved, 
I  hope  they  will  realise  their  responsibility  and  endeavour 
to  obtain  the  maximum  output  both  bv  keeping  good  time 
and  doing  their  best  when  they  are  at  work. 
_  A  question  which  is  agitating  the  minds  of  all  interested 
in  tho  future  prosperity  of  the  country  is  the  relation  between 
laboi.ir  and  capital.  I  do  not  know  that  any  other  industry 
or  district  has  got  more  complete  arrangements  for  dealing 
with  general  and  local  questions  than  those  in  the  coal  and 
iron  trades  in  Durham  and  Cleveland,  which  were  largely 
dueto  the  initiation  of  your  late  Chairman,  Sir  David  Bide. 
It  is  certainly  well  to  have  good  machinery,  but  the  best 
systems  and  arrangements  will  fail  unless  there  are  free  and 
frank  discussions  between  employers  and  employed,  agree- 
ments entered  into  between  them  are  loyally  carried  out, 
and  there  is  a  readiness  on  both  sides  to  "meet  the  varying 
conditions  which  arise  from  time  to  time. 

Wh,it  I  should  like  to  see,  and  what  I  hope  will  come 
about,  is  that  capital  and  labour  will  not  be  divide<l  in  the 
future  so  distinctly  into  two  camps,  but  that  every  worker 
should  become  a  capitalist  and  every  capitalist  a  worker, 
and  the  present  high  rate  of  wages  do'es  enable,  at  any  rate, 
the  men  who  have  no  family  responsibilities  to  save  in  a 
way  they  were  never  able  to  do  before.  As  regards  the 
capitalists,  I  think  at  the  present  time  they  are  all  working 
or  fighting. 

The  Workman's  Share. 

It  is  constantly  said  by  some  people  that  the  workmen 
should  receive  a  larger  share  of  the  prices  realised  for  the 
product.  It  is  no  good  deceiving  ourselves  or  allowing 
others  to  build  castles  in  the  air,  and  I  think  the  following 
figures  may  interest  you  :  I  have  taken  out  the  average 
percentage  on  the  selling  price  (not  the  cost  price)  of  coal, 
and  the  gross  profit  for  the  10  years  ending  1913  was  11.38%. 
The  wages  and  salaries  for  the  same  period  were  64.04%  ; 
the  balance  is  made  up  of  all  other  charges,  such  as  stores, 
rates  and  taxes,  ro.valty  rents,  &c.  The  11.38%  was  before 
charging  depreciation  and  renewals  or  any  interest  on 
capital,  and  it  was  necessary  to  provide  a  sirm  equal  to 
about  5%  of  the  selling  price  to  meet  these  charges,  so  that 
the  net  profit  was  slightly  over  6%  ;  therefore  10%  rise  in 
wages  and  salaries  would  have  wiped  out  the  profit  over 
a  period  of  10  years.  Of  course,  looking  through  the  details 
of  the  10  years  there  are  periods  when  the  percentage  profit 
has  been  much  higher,  and  others  where  there  has  been 
practically  no  profit  at  all,  or  an  actual  loss  after  providing 
for  depreciation  and  renewals  for  the  ,year.  There  is  onl.v 
one  way  in  which  the  wages  of  the  workmen  over  a  period 
can  be  increased  in  proportion  to  the  selling  value  of  the 
product,  and  that  is  by  greater  efficiency  so  that  the  output 
per  man  can  be  increased  whether  it  involves  greater  effort 
on  the  part  of  the  workman  or  not.     The  whole  responsibility 
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for  this  does  not  rest  upon  the  workmen,  but  also  in  a  large 
measure  on  the  management,  whose  business  it  is  to  see  that 
the  energy  of  the  workmen  is  Ui>e<l  to  the  best  a<lvantage 
and  not  wasted. 

Co-operation  between  Producers. 

Anotiier  proposition  which  is  being  greatly  discussed  is 
that  the  producers  of  tins  country  sliould  work  together 
either  by  complete  combination  and  amalgamation  of  firms 
engaged  in  certain  industries  or  hy  mutual  arrangements  for 
buying  and  selling,  which  would  enable  firms  to  specialise 
in  particular  branches.  I  think  the  ability  of  firms  to  com- 
pete abroad  would  be  greatly  enhanced  by  their  working 
together,  but  I  have  grave  doubts  whether  the  disadvantages 
would  not  exceed  the  advantages  of  huge  combinations  of 
capital  which  would  have  practically  a  monopoly  of  any 
particular  trade;  in  fact,  I  sometimes  ihink  that"  our  con- 
cerns are  already  too  big.  I  do  not  believe  that  Englishmen 
would  work  their  best  as  mere  machines,  as  they  do  in 
Germany  and  America,  and  it  is  only  by  personal  manage- 
ment that  you  -will  be  able  to  get  the  best  results,  which 
becomes  more  and  more  dilficult  the  larger  the  itl'ms  become. 

Housing  Employees. 
There  are  two  factors  on  which  I  think  our  industrial 
prosperity  largely^  depends.  One  is  the  housing  of  working 
men.  We  have'  o'een "steadily  improving  our  houses  from 
time  to  time  and  building  fresh  ones,  but  it  will  be  to  the 
interest  of  the  firm,  as  soon  as  the  War  terminates,  to  spend 
a  considerable  sum  on  building  new  houses  and  rebuilding 
or  improving  some  of  our  old  cottages  which  are  now  out  of 
date.  The  other  is  that  it  is  necessary  for  the  coal  owner 
to  have  security  of  tenure,  as  large  sums  have  now  to  be 
spent  on  subsidiary  works,  such  as  coke  ovens  and  chemical 
plants. 

Three  Conditiors  Vital  to  Succfss. 
To  sum  up,    if  we  are   to  hold  our  own  after  the  War  we 
must  put  our  hearts,  our  brains,  and  our  backs  into  the  work 
of  reconstruction  and  development.      There  are  three  main  con- 
ditions which  seem  to  me  to  be  absolutely  vital  to  success  : 

(1)  Government  control  must  cease  at  "the  earliest  possible 
date  after  the  War.  I  am  not  referring  so  much  to  the 
money  which  they  appropriate  as  to  the  constant  interference 
with  the  conduct  of  business. 

(2)  There  must  be  co-operation  between  employer  and 
employed.  By  this  I  mean  more  than  simply  the  wages  paid 
must  be  satisfactory,  but  the  employer  must  take  trouble  to 
look  after  the  general  interests  of  his  workmen,  and  the 
workman  must  make  it  part  of  his  duty  to  look  after  the 
interests  of  the  employer. 

(^)  Somehow  or  other  efficient  housing  accoaimodat^on 
niust  be  provided  for  the  workmen,  as  you  cannot  have 
clhcient,  healthy,  and  energetic  workmen  if  they  are  not 
properly  housed.  '' 

-'*'""  Articles  of  Association. 

Before  I  sit  down  there  is  one  matter  which  I  should 
Idee  to  mention,  and  that  is  the  alteration  in  the  Articles 
of  Association.  .\s  regards  the  directors'  remunerafon,  the 
suggestion  is  that  this  snbuld  be  increased  from  £4,CX;0  to 
£5.0LO  per  annum.  This  appears  to  us  to  be  a  reasonable 
proposition  on  account  of  the  increase  in  the  Company's 
business,  of  which  I  gave  you  a  full  comparison  last  year, 
and  which  I  do  not  propose  to  repeat  to-dav,  except  that  I 
might  mention  one  point,  namely,  that  our  turnover  for  last 
year  was  £4,375.000,  or  if  you  add  the  transfers  from  the 
i-Tn/vV -.oJ^"''  Ilepartment  for  supplies  of  raw  material, 
i6,^0U.0C0,  whereas  our  turnover  for  the  year  ending 
June  30,  19G:^  was  £l,40a,000.  The  concerns  such  as 
Wilsons,  Pease  and  Company,  the  Xormanbvlron  Works  Com- 
pany, and  the  Tees  Bridge  Iron  Company^  which  have  been 
taken  over  or  amalgamated  with  this  Company,  were  previously 
paying  directors'  remuneration  considerably  in  excess  o'f 
the  proposed  increase,  without  taking  into  account  the  large 
development  of  the  business  in  other  directions.  As  to 
expenses,  as  you  know,  it  is  usual  now  in  practically  all 
companies  that  the  directors  should  be  allowed  expenses  in 
attending  meetings,  and  we  are  merely  asking  you  to  put 
Pease  and  Partners  on  fhe  same  conditions  as  other  com- 
panies if  our  Article.-,  do  not  already  provide  for  it. 
Pressure  o!  "Work  on  the  StafE. 

In  conclusion,  I  wish  to  refer  to  a  matter  which  I  have 
already  touched  upon,  and  that  is  the  debt  you  owe  to  your 
managerial  staff  for  their  work  diirmg  the  pasi  year.  I 
do  not  thinli  that  anyone  who  is  not  in  daily  touch  with 
the  administration  of  the  business  has  any  idea  of  the 
pressure  under  which  the  staff  are  working  to  keep  things 
going  under  existing  conditions,  and  the  resourcefulness 
with  which  they  have  tackled  the  many  ditHcult  problems 
which  have  hsd  to  be  faced  owing  to  the  War.  Yu  must 
not  draw  the  conclusion  that  if  this  can  be  done  now  it 
ought  to  be  done  in  ordinary  times,  as  life  would  not  be 
worth  living  to  many  of  us  if  we  had  to  continue  under  the 
strain  which  has  been  necessary  during  the  past  three  years. 
I  wish  to  take  this  opportunity  of  personally  thanljing  the 
staff  for  their  loyal  co-operation  in  these  difficult  times. 

I  now  formally  move  :  "  That  the  directors'  report,  the 
balance  sheet,  and  the  profit  and  loss  account  now  sub- 
mitted be  received  and  adopted." 


Mr.  Frank  Stobart  seconded. 

Carried   unanimously. 

The  Chairman  :  I  now  propose—"  That  dividends  at  the 
rate  of  25.«.  per  share  on  the  Ordinary  shares  (less  income 
tax)  and  25s.  per  share  on  the  Deferred  shares  (less  income 
tax)  be  paid  on  the  18th  instant  to  the  members  registered 
in  the  Company's  books  on  June  13;" 

Lord  Gainford  seconded  the  motion,  and  it  was  carried 
unanimously. 

Mr.  J.  F.  Wilson  moved  and  Mr.  T.  Allan  seconded  : 
"  That  the  retiring  directors,  ^Mr.  Franl<  Stobart  and  Mr. 
H.  Pike  Pease,  be  re-elected." 

Carried. 

Dr.  Sinclair  proposed  and  Mr.  Kellett  seconded  : 
"  That  Messrs.  Price,  Wr.terhouse  and  Company  be  re-elected 
auditors   at  a  remuneration  of  £4C0." 

Carried. 

Report  of  the  proceedings  at  the  extraordinary  general 
meeting  of  shareholders  held  at  the  Company's  Registered 
Offices  on  Wednesday,  June  13,  1917,  Mr.  Arthur  F.  Pease 
in  the  chair. 

The  Secretary  having  read  the  notice  convening  the 
meeting. 

The  Chairman  i  I  have  already  explained  in  my  speech 
why  we  think  it  reasonable  to  put  forward  this  resolution 
as  to  increased  remuneration.  I  beg  formally  to  move  i 
"  That  the  Articles  of  Association  of  the  Company  bs 
altered  in  manner  following  : 

"  (a)  The  following  article  shall  be  substituted  for  Article 
103,  namely — '  ICC.  The  minimum  remuneration  of  the  whole 
Board  of  Directors  in  England  as  from  the  1st  day  of  May, 
1916,  shall  be  at  the  rate  of  £5,500  per  annum.  This  said  re- 
muneration and  any  further  remuneration  which  may  from 
time  to  time  be  voted  to  them  by  the  Company  in  general 
meeting  shall  be  divided  among  them  in  such  proportions 
and  manner  as  the  directors  may  determine  .and,  in  default 
of  such  determin,ation,  among  them  equally. 

"  lb)  The  following  words  shall  be  added  at  the  end  of 
Article  167,  namely — '  and  (in  the  case  of  directors)  includ- 
ing their  travelling  and  reasonable  hotel  expenses  of  and 
incident  to  attending  at  and  returning  from  board  meetings 
and    general   meetings   of   the    Company.'  " 

This  was  seconded  by  Mr.  Edward  Hutchinson  and 
carried  ■unanimously. 

It  w.as  proposed  by  Sir  J.  Sykes  Eymer,  and  seconded 
by  Mr.  T.  Hall,  "That  the  thanks  of  the  shareholders  be 
accorded  to  tho  Chairm.an  and   directors  of  the  Company." 

The  Chairman  i  I  thank  yon  warmly  on  behalf  of  my 
colleagues  as  well  as  myself  for  the  resolution  which  has 
been  proposed  in  such  an  anpreciativ©  speech  by  Sir  Sykes 
Rymer  and  seconded  by  >Ir.  Hall,  and  also  for  the  way 
in  which  you  have  received  and  passed  the  special  re- 
solutions. 

Sir  Sykes  Eymer's  remarks  have  recalled  one  point  to 
my  mind  which  I  ought  perhaps  to  have  made  clear  before, 
aiid  th.at  is  that  we  as  a  firm  are  peculiarly  fortimate  in 
having  two  good  years  for  our  standard  as  regards  excess 
profits,  so  that  as  "long  as  the  present  system  of  ascertaining 
the  stand.ard  is  maintained,  whatever  proportion  of  the 
excess  profits  may  be  taken  by  the  Chancellor  of  the  Exche- 
quer, Pease  and  Partners  will,  if  they  eani  the  profits,  have 
sufficient   to  pay   a   substantial   dividend. 

Again  thanking  you,  gentlemen,  it  makes  it  much  easier 
for  the  board  to  "deal  with  the  difficult  problems  which 
they  have  to  tackle  at  the  present  time  to  know  that  they 
have  the  confidence   and  support  of  the  shareholders. 


F.M.S.  TIMAH,  LIMITED. 

The  fourth  annual  general  meeting  of  F.M.S.  Tim.ah,  Ltd., 
was  held  on  Jun^  11  at  the  registered  ofiices  of  the  Company, 
7  Martin's  Lane.  Cannon  Si-reet,  E.C.,  Mr.  John  I.  Philips 
(Chaiiman  of  the  Company)  presiding. 

Mr.  H.  A.  Huntley,  on  behalf  of  the  Seci-etaries  (Messrs. 
Bright  and  Galbraith,  Ltd.),  having  reaa  the  notice  conven- 
ing the  meeting  and  the  report  of  the  auditors, 

The  Chairman  said  :  Gentlemen, — You  are  no  doubt  all 
f,amiliar  with  the  directors'  report  and  statement  of  accounts, 
which  have  been  in  your  hands  for  the  statutory  period. 
This  is  our  fourth  annual  meeting,  and  all  of  them,  unfor- 
tunately, have  been  held  under  the  shadow  of  war.  The 
restrictions  consequent  upon  this  state  of  affairs  have 
naturally  hampered  the  activities  of  the  Company,  and  while 
your  directors  confidently  look  forward  to  a  period  of  renewed 
prosperity  after  the  cessation  of  hostilities,  we  can  only  at 
present  make  prei>ar<ation  for  that  time  by  continuing  our 
investigation  of  likely  propositions.  To  this  end  our  agents 
in  the  East  are  constantly  on  the  look  out  for  any  areas 
wTiich  may  prove  suitable  for  exploitation,  and  during 
the  year  under  review  a  number  of  properties  were  examined 
and  reported  on  by  our  representatives  in  Malaya.  In  the 
meantime,  in  view  of  existing  circumstances,  I  think  it 
must  be  considered  <a  matter  for  congratulation  that  we  are 
able  to  recommend  the  distribution  of  a  dividend  of  40%. 
and  as  we  proj>os©  paying  this  free  of  income  tax,  in  con- 
formity with  our  usual  custom,  it  is  equivalent  to  nearly  52% 
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on  the  paid  up  capital  of  the  Company.     You  are  aware  no 
doubt  that  the  three  comp-onics  in  which  we  are  at  present 
interested   are  Chenderiang  Tin   Dredging.  Etd^  K.imunting 
Tin  Dredging,  Ltd.,  and  Kampong-Kamunting  Tin  Dretlging 
Ltd.     The  first  of  the   companies   mentioned   is  mauitaining 
a  fairly  satisfactarv  and  steady  output  of  tin,  and  it  is  .anti- 
cipated that  the  present  average  monthly  returns  will  at  least 
be  maintained.     With  regard  to  the    Kamunting  Company. 
in  which   the  largest  proportion  of  our  share  in;ere.«t   is   in- 
vested, you  will  no  doubt  luue  noticed  that  the   returns  for 
the  last'twclve  months  ha%e   shown  a.  considerable  decrease. 
That  Company  has  been  dealing  with  a  portion  of   its  pro- 
perty which  is  known  to  contain  low  values,  and,  in  view  of 
the   verv  heavy   inroad  made  noon  its  profits  by  the  excess 
profits  duty,   it  is  on   the  whole  fortunate  that  this  poorer 
area  should  be  met  with   during  the  time  tliai  the  Goveni- 
ment  are  receiving  such  a  Large  proportion,  not  only  of    its 
profit",   but  of  the  shareholder.^'   capital ;  for  it  must  be  re- 
membered that  the   dividends  paid   by  all  mining  concern.s 
are  to  a  larse  e.xt<>nt  a  distribution   of   capital.     The  Kam- 
pong-Kamunting  Company,  being  registered  in  the  East,  is 
of  course  not  subject  to  the  English  excess  profits  duty,  but 
-  we  have  only  a  comparatively  small  holding  in  that  Company. 
While  we  ourselves  as  a  Company  are  not  directly  liable  for 
any    excess    profits     duty,   we     are    indirectly    considerably 
affect<:d  by  this  tax^,  as  the  dividends  received  on  cur  invest- 
ments are  thereby  gi-eatly  curtailed,  and  naturally  the  market 
quotations  for  the  shares  we  hold  are  in  consequence  depre- 
ciated.    Your    directors    consider    both    these    phases    to   be 
purely  temporary,   and  their  high  opinion  of  the   properties 
owned,  by   the   companies  in  which  we  are  interested   is  not 
in  the  slightest  degree  diminished.     I  do  not  think  there  are 
.any  items  in  the  accounts  calling  for  explanation,  as  no  new 
business    was    undertaken     during   the   year.     Even     in   the 
happy  event  of  the  War  terminating  this  year  no  immediate 
increase  in  the  revenue  of  the  Company  can  be  looked   for, 
as  it  would   naturally  take  a  little  time   for  economic  condi- 
tions  to   adjust    themselves,    but   no   favourable   opportunity 
for  furthering  the  Company's  interests  will  be  neglected..    I 
now    move  :.  "  That  the  directors'   report  and    .statement   of 
account'!  for  the  year  ended  December  31,  1916.  as  presented 
to  thi.<!  meeting,  be  and  thev  are  hereby  received  and  adopted, 
and  that  a  dividend  of  40%  for  the  ye.ar,  free  of  income  tax. 
be  declared  and  paid."     I  will  ask  Sir  Ernest  Birch  to  second 
the  resolution. 

Sir   Ernest  W.    Birch,    K.C.AI.G.,  seconded  the  motion, 
which   wa!!  unanimously  adopted. 

The   ret-'rine    dirp'-tcr   «ind   auditors    were   re-elected    and 
the  proceedings  terminated. 
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ANGLO-JAVA  ROBBER  AND  PRODDCE  COMPANY,  LTD. 

The  seventh  annual  general  meeting  was  held  en  June  12 
at  Winchester  Hou.se.  Old  Broad  Street,  E.C.,  Mr.  E.  H. 
Parry   (Chairman  of   the   Company)    presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :    It  wiU  be  noted  that  the  Company's  issued 
caoital  stands  at  £288:290,  an  increase  of  £8.340,   which   is 
due  to  some  of  the  Debenture  holders  having  exercised  their 
options    on   iinissued    shares.     Since    the   close   of   the    year 
now  under  review  the  option  on  a  further  44.250  shares  has 
also   been   exercised,   and    there  are    now  outst.anding  42.350 
options,    which    represent   capital   of    the    nominal    value   of 
£4.235.     When   these    shares   are   taken    up    the    Company's 
issued  capital   will   stand   at   £297,000.     Your   directors  may 
consider   the  advisability   of    issuing  some  part  of    the  then 
remaining   unissued    capital,    after    existing    restrictions    are 
removed,    for   the    purpose  of    financing  the   new   plantings, 
to   which   I    will   refer   later.     In  such  circumstances   share- 
holders  in  general    would   be   given  the  opportunity   of   par- 
ticipating  in    the   issue.     Two    hundred    and   fifty-seven   first 
mortgage  Debenture  bonds  of  £50  each  have  been  redeemed 
during  the  current  year  at  a   total  cost  of   £13,492  10?.   out 
of  the  amount   set  aside  for  that  purpose  from  1915  profits. 
In    addition,    bonds   of    the   nominal   value   of    £1,100    have 
been   purchased   in   the  open  market.     It  is   intended    to  set 
aside   out   of    the    amount    carried    forward    in   our   present 
accounts  the   sum    of    £30.500    in   further    reduction   of   the 
Debenture    debt.     The     net    profit     for    1915    amounted      to 
£139.292   10.".,  after  allowing  for   depreciation,  £5,963  17.--. 
3r/.    and    Debenture    interest   £5,955    19.?.    lOrf. .    which    com- 
pares  with   a   net   profit    for   the  previous  year   of   £70.533 
15.?.    2tl.  and,    with  the   amount  carried  forward   from   1915. 
the    profit    transferred     to    the    balance     sheet    amounts    to 
£155.110  12s.   4rf.     We  have   paid  yon  an    interim  dividend 
of    10%,   less   tax,    whioh   amounted   to    £22.373    3.--.    lOd., 
leaving   an  available    balance  of    £142,737    8'.    6rf.,    out   of 
which  your  directors  recommend   pa>Tnent   of   a   final    divi- 
dend of    25  per    cent.,   less   tax,   making    a  total   of   35   per 
cent,    for  the  year    ended    December  31.  T916,  .and   we  have 
still   a    balince    of    £86.417     4?.    2d.    to   carry    forward — an 
amount  equivalent  to  .about  30  per  cent,  on  the  issued  capital 
of  the  Company.     The  cost  of  production  for  the  year  per  lb. 
of   rubber  amounts  to  1?.  2.3rf.,  against  ll.Sli:/.   for  the  pre- 
vious  .year,  or   an  increase  of    2.79rf.     In  normal  times  one 
looks   for  a   decrease    in   this   particular   item,   but,    in  spite 
of  abnormal  conditions,  the  increase  in  the  present  instance 
is    mainly   due    to   expenditure    of    a   non-recurring   nature. 


Tlie  average  gross  sale  price  realised  for  the  Hevea  rubber 
crop  sold,  including  all  grades,  was  2^'.  6.05(/.  per  lb.  f.o.b., 
or  equivalent  to  the  London  landed  terms  of.  say.  2.».  9^d. 
per  lb.,  which  will  be  recognised  as  a  very  sati.<ifactory 
result.  For  delivery  during  the  current  year  there  have 
been  sold  forward  164  tons  at  the  average  price  of  2f.  6.2d. 
per  IB.  f.o.b.,  and  103  tons  ex  godown  ak  an  average  price 
of  2.".  9.6(/.  per  lb.  I  will  now  deal  with  our  expectations 
for  the  current  year.  The  rubber  crop  is  estimated  at 
2.624.000  lb.— (applause)— the  coffee  crop  from  the  remain- 
ing area  is  estimated  at  4.800  cwt..  and  the  tea  crop  at 
200,000  lb.  As  regards  this  Company's  tea  .area,  while 
this  is  remunerative,  it  is  by  no  means  as  profitable  as' 
rubber,  and  for  that  reason  it  will  gradually  be  supplanted 
by  Hevea  rubber.  Sinc^  the  close  of  the  year  we  have 
acquired  3,000  acres  of  land  in  Sumatra.  This  means  that, 
with  the  12,380  acres  in  Java,  the  Company  now  owns  a 
a  total  area  of  15,380  acres,  of  which  8,432  acres  are  imder 
Hevea  rubber,  and  of  this  about  5,500  acres  are  now  in 
tapping,  leaving  nearly  3,000  acres  to  come  in  bearing  prin- 
cipallv  during  this  and   the  succeeding   year. 

Jlr.     H.    L.     Coghlan    (a   director)    seconded   the    motion, 
wTiich  was    unanimously   adopted. 


VIROL,    LIMITED. 

Pbesidtn-g   at   the   general   meeting    of   Virol,   Limited,    on 
Wednesday.   Mr.    Bertram  S.    Straus,  J.P.    (Chairman),   m 
moving  the  adoption  of  tlie  report  and  accounts,  stated  that 
the    period    now    under    review    had    been    marked    by    still 
heavier   costs,    and,    he  was   pleased    to    say,    by   a   record 
increase  in  sales  also.     It  was,  therefore,  particularly  grati- 
fying to  note,  that   the  expansion  of  the  business   had   been 
such    that,    without    advancing    the    prices    which    obtained 
before  the  War,  they  lyid  been  able  to  bear  the  heavy  burden 
of   these   extra   charges,    amounting   with   increased   taxation 
to  just  on  £30,000,  for  the  period  covered  by  the  accounts. 
The  Expansion  of  the  Businecs.   . 
From   a   shareholder's   point   of    view    it   may    be   a   little 
disappointing  that  they  were  now  doing  something  like  twice 
the  volume  of  business  for  the  same  amount  of  net  profit.     It 
must  be  borne  in  mind,  however,  that  Virol  is  a  preparation 
of   national   utility,   fulfilling   an   important    function   in  the 
infant    life   of  the   community,   especially  among  families  in 
humble  circumstances.     He  was  sure  that  there  was  not  one 
among  them  who  had  not  felt  considerable  satisfaction  that, 
in  spite  of  all  difficulties,  they  had  been  able  to  maintain  the 
pre-war  profits  without  adding  to  tlic  already  heavy  burdens 
of   the  people.     As  to  the  future,   he  hoped    they   would  be 
able  to  continue  this  policy.     Much,  however,  depended  upon 
their  being  able  to  obtain  adequate  supplies  of  raw  material 
to  maintain  the  business  on  a  paying  basis.     As  stocks  were 
coming  more  and  more  under  the  control  of  the  authorities, 
he   ventured  to  submit  for  their  consideration  that  when  a 
check  was   put   upon  the   scandal    of    food   profiteering — and 
many  of  them  thought  this  should  have  been  done  long  ago — 
special   facilities   in    regard   to    supplies    should   be   given  to 
manufacturers   who  had  not   raised   their  prices.     The   great 
expansion  of  the  business  which  has  taken  place  in  the  past 
year  is  due,  in  the  first  instance,  to  the  growing  recognition 
of  the  merits  of  the  preparation  by  the  medical  profession, 
and  it  was  satisfactory  to  note  that  more  th.an  £,',000  hospitals, 
sanatoria,    infant   clinics,    and   public   institutions   were  now 
purchasing  Virol  in  bulk.     As  stated  in  the  report,  the  over- 
seas trade  has  been  considerably  curtailed  by  the  restrictions 
placed  upon  exports  by  the  Food  Controller.     They  could  not, 
of  course,  complain  of  the  action  of  the  Government  in  this 
matter,  but  he  desired  to  call  attention  to  the  serious  bearing 
such  action  must  naturally  have  upon  the  future  of  a  trade 
that  had  been  built  up  by  considerable  enterprise  and  effort. 
In  view  of  the  importance  of  the  export  trade  of  the  country, 
he  hoped  that  this  aspect  of  the  question  would  be  borne  in 
mind     and  that    a    relaxation    of   the   restrictions  would    be 
granted   at  the  earliest  poesible  moment. 
The  Aceounls. 
Turning  to  the    accounts,  the  gross    profit  for  the    year 
amounted  to  £101,816  10s.   lid.,  as  against  £89,189  3s.   2d. 
last  year.     After  deducting  Debenture  interest,  the  net  profit, 
including  the  amount  brought  forward,  was  £29,980  8...   8rf. 
The  directors  recommend  the  payment  of  a  dividend  at  the 
rate  of  12^  %    for  the  year,  being"  the  fifth  year  at  that  rate ; 
the   placing  of   £7,500"  to   reserve,   bringing   that   fund  up  to 
£42,500 ;  and  the  carrying  forward  of  £14,479  13-'.  8.'/.     They 
would  notice    that  the    stocks   of     raw     material    stand     at 
i;i3.987  18?.   9rf.      In:  the  ordinary  way   the  manufacturing 
stocks  are  carried  by  Bovril,  Limited,  but  in  the  exceptional 
circumstances  now  prevailing  it  was  deemed  advisable  to  carry 
as  large  supnlies  as  possible,  hence  the  increase  in  this  item. 
War  Loan  and    Treasury  bills,    which   stood    in  last    year's 
accounts  at  £6,000,  now  amounted  to  £13,635  15s.     He  was 
pleased   to   be  able  to   inform   them   that  the  sales  since  the 
closing  of  the  accounts  continued  to  show  a  very  satisfactory 
improvement  on  those  for  the  corresponding  period  last  year. 
So  far  the  position   and  prospects  for  the  coming  year  were 
quite  satisfactory ;  but,  as  pointed  out  in  the  report,  he  muet 
impress  unon   them   that   tlie  business  of  the   Comp.any   was 
beint'  carried  on  under  increasing  difficulties,  especially  with 
re-'ard  to  the  supply  of  raw  material,  and  m  thia  respect  the 
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daily  increasing  demand  for  our  preparation  was  a  source  of 
some  embarrassment.  In  conclusion,  he  said  they  had  received 
a  letter  which  the  great  explorer,  Sir  Ernest  Shackleton,  wrote 
to  the  Company  on  his  return  from  the  Antarctic.  He  was  sure 
that  they  would  be  pleased  to  hear  that  Virol  materially 
helped  to  sustain  the  members  of  the  expedition  in  the 
terrible  straits  to  which  they  were  reduced  in  these  in- 
hospitable regions.  The  records  of  the  expedition,  form  a 
stirring  chapter  in  the  imperishable  story  of  Polar  explora- 
tion, and  he  ventured  to  offer  their  hearty  congratulations  to 
Sir  Ernest  Shackleton  and  his  brave  comrades  on  their  safe 
return  from  an  adventure  beset  with  such  unforeseen  disaster.?. 
The  growth  of  our  hospital  accounts  affords  positive  evidence 
of  the  utility  of  our  preparation  in  helping  to  restore  our 
wounded  and  disabled  soldiers.  Our  association  with  the 
Infant  Welfare  movement,  to  which  the  Chairman  has  re- 
ferred, is,  perhaps,  a  still  more  interesting  feature  of  the 
business.  One  of  the  most  important  developments  to-day 
is  the  increased  interest  manifested  by  the  public  genei'ally 
in  infant  welfare.  I  think  it  is  now  safe  to  assume  that  in 
a  vei-y  short  time  we  shall  have  a  Department  of  Public 
Health  set  up,  under  a  responsible  I\Iinister  of  the  Crown. 
This  will  bring  to  complete  fruition  the  valuable  work 
hitherto  done  in  this  direction  by  the  Local  Government 
Board,  and,  it  is  hoped,  will  lead  to  the  co-ordination,  under 
a  central  authority,  of  the  many  public  and  private  organisa- 
tions that  are  rendering  such  good  service  in  this  direction. 
The  resolution  was  carried  unanimously. 


BISICHI  TIN  COMPANY   (NIGERIA),  LIMITED. 

The  sixth  annual  general  meeting  was  held  on  June  13  at  the 
Cannon  Street  Hotel,  E.G.,  Jlr.  James  Gardiner  (the 
Chairman  of    the  Company)    presiding. 

The  Chairman,  in  moving  the  adoption  of  the  r.eport  and 
accounts,  said  :  At  the  date  of  presentation  of  the  accounts 
last  year,  out  of  a  total  production  of  310  tons,  ordy  ten  tons 
remained  to  be  sold.  This  we  realised  at  about  the  figure 
at  which  the  ore  had  been  taken  into  the  statement,  and  the 
average  of  the  year's  output  stood  at  £130  8s.  per  ton  of 
ore,  equivalent  to  £179  for  metallic  tin.  On  the  present 
occasion,  owing  to  causes  beyond  our  control  connected  with 
transport  and  freight  tonnage,  &c.,  due  to  war  conditions, 
we  had  marketed  only  some  two-thirds  of  our  production 
at  the  date  of  our  report.  This  quantity,  however, 
realised  an  average  of  £135  5,^\  2d.  per  ton,  the  equivalent 
of  £187  17s.  4rf.  for  metallic  tin.  Not  only  is  this  an 
improved  return,  but  the  latter  fissure  compares  favour.ably 
with  the  market  average  of  £182  for  the  year  1916. 
Turning  to  the  profit  and  loss  account,  the  consulting 
engineers'  fees,  which  are  based  on  the  profits,  fluctuate 
with  the  figures  thereof.  Under  the  head  of  depreciations 
we  have  written  off  the  customary  proportion.  'Taking  the 
accounts  as  a  whole,  they  make  a  satisfactory  showing, 
resulting  as  they  do  in  very  favourable  realisations  of  our 
production  at  a  reduced  working  cost,  for,  including  a 
higher  scale  of  royalties  and  insurance,  tlie  "  all  in "  cost 
of  our  ore  stands  at  £89  3,'.  Bd.  per  ton,  as  compared  with 
£96  14s.  lid.  per  ton  for  1915  A  reference  to  the  balance 
sheet  will,  I  venture  to  think,  give  you  still  further  cause  for 
satisfaction.  In  the  propertj'  you  have  a  valuable  asset.  The 
plant,  &c. ,  has  been  written  down  to  a  low  figure.  We  have 
an  investment  in  another  mining  property  which  should 
very  shortly  give  us  satisfactory  returns,  but  irrespective 
of  these  we  have  tangible  and  liquid  fimds  in  War  stock. 
Treasury  bills  and  deposits  at  bank,  which,  with  the  stock 
of  tin  un^alised,  amount  to  £56,000.  After  making  allow- 
ance for  the  payment  of  the  dividend  recommended,  we 
have  the  substantial  sum  of  £31,0C0  at  our  disposal  as 
working  capital.  This,  I  may  say,  is  a  comfortable 
assurance  in  present  times.  The  working  arrangements  for 
the  current  year  were  laid  out  well  in  advance,  and  have 
developed  satisfactorily.  It  is  confidently  expected  that 
the  production  for  the  first  six  months  will  be  maintained 
at  the  average  of  last  year.  In  judging  the  work  of  the  mine 
I  may  say  that  it  is  not  advisable  to  be  guided  entirely  by 
the  amount  of  a  month's  output.  The  climatic  conditions  on 
the  plateau  and  the  variable  character  of  the  g-round  worked 
make  the  monthly  figure  an  unreliable  basis  for  computation 
of  general  results.  In  the  present  instance  the  returns  to  date 
fulfil  the  anticipation  of  those  responsible  for  the  work,  and 
the  expectations  for  the  twelve  months  are  based  on  a  main- 
tenance of  the  figures  of  last  year's  total.  The  wet  season 
will  bring  the  hydraulic  plant  into  full  operation  again  in 
paddocks  "G"  and  "  H."  Down  stream  new  paddocks  are 
being  opened  as  water  becomes  available,  and  will  supple- 
ment the  returns  later  in  the  year.  In  "  Dl  "  it  is  estimated 
there  is  still  work  for  this  season,  while  other  positions  are 
being  prepared  by  ground  sluicing  for  inclusion  in  the  general 
operations.  To  command  paddock  "C  "  the  Fusa  leat  has 
been  extended,  and  the  work  here  is  partly  anticipatory  of 
the  programme  for  the  next  dry  season.  A"mining  right  has 
been  taken  over  1.700  yards  on  E.P.L.  749,  and  a  further 
900  yards  have  been  more  recently  pegged  out  on  the  Fusa 
River,  adjacent  to  lease  "E.N."  "As  I  have  said  before,  in 
our  property  we  have  a  valuable  asset.  Our  ore  reserves,  as 
you  are  aware,  are  extensive,  and  I  am  glad  to  say  we  ara 


finding  good  payable  ore  on  high  ground,  where  not  expected. 
All  things  considered,  there  is  good  reason  for  confidently 
expecting  that  we  shall  he  able  to  place  before  you  as  satis- 
factory a  statement  for  the  current  year  as  that  which  is 
now  under  review. 

Mr.  W.  S.  Coutts  seconded  the  motion,  which  was  carried 
unanimoiisiy. 

On  the  motion  of  the  Chairman,  seconded  by  Mr.  Coutts, 
the  dividend  of  12^%  recommended  in  the  report  was  unani- 
mously approved. 

WM.  CORY  AND  SON.  IIMITED. 

The  ordinary  general  meeting  was  held  on  June  14  at  the 
Cannon  Street  Hotel,  E.G.,  fcir  A.  C.  Gory-Wright,  Bart, 
(the  Chairman),  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that,  notwithstanding  many  anxieties  and 
problems,  the  profits  Were  again  satisfactory,  the  net  result 
being  £447,689,  making,  with  the  balance  brought  forward, 
a  tot°al  of  £536,659.  This  was  after  making  full  provision  for 
excess  profits  tax  on  the  basis  of  65%  for  the  whole  year  and 
after  providing  for  any  contingency  likely  to  occur  during 
the  coming  year.  During  the  year  four  more  of  their  ships 
were  sunk  by  mines  or  submarines,  and  within  the  last  few 
days  they  had  lost  another.  The  loss  of  these  steamers,  in 
view  of  "the  fact  that  a  large  proportion  of  the  fleet  was 
requisitioned  by  the  Admiralty,  made  it  extremely  difficult 
to  carry  out  their  obligations  to  customers,  among  whom 
were  the  Admiralty  and  War  Office,  munition  works,  most  of 
the  important  shipping,  gas,  and  water  companies,  and  other 
bodies  of  public  utility.  The  losses  were  fully  covered  by 
insurance,  and  two  new  boats  were  well  advanced  in  con- 
struction to  replace  those  lost,  but  it  was  impossible  to  esti- 
mate the  expense  and  inconvenience  this  loss  entailed  in  view 
of  their  large  sea-borne  trade.  Out  of  the  surplus  funds  they, 
with  the  allied  companies,  had  invested  £535,000  in  the  5% 
War  Loan,  and  had  conveited  their  4-2%  Loan  to  the  extent 
of  £325,000,  making  a  total  investment  in  the  5%  Loan  of 
£860,000.  The  balance  sheet  disclosed  an  exceptionally 
strong  financial  position,  sounder  than  ever  before,  and  he 
was  confident  that  when  they  had  to  face  the  inevitable 
reaction  in  trade  that  must  take  place  they  would  be  in  a 
position  to  do  so  without  misgiving.  The  profits  earned  by 
Jlessrs.  Rickett  Cockerell  and  Company  had  again  been  satis- 
factory. The  same  di\idend  as  last  year — namely,  5% — had 
been  declared  on  the  Ordinary  shares ;  they  had  added  a 
further  sum  of  £18,000  to  their  reserve  fund,  making  a  total 
reserve  of  £60,000,  and,  in  addition,  had  carried  forward  a 
larger  balance.  For  the  last  few  years  the  profits  of  that 
Company  had  shown  steady  improvement,  and  there  was 
every  reason  to  hope  that  they  would  continue  to  make  satis- 
factory progress.  The  Company  formed  last  year  for  the 
purpose  of  developing  the  business  in  France  had  been 
handicapped  to  some  extent  by  the  restrictions  necessarily 
imposed  on  the  export  of  coal  abroad.  The  financial  year 
of  that  Company  did  not  terminate  until  the  end  of  this 
month,  but  he  anticipated  the  result  would  be  quite  satis- 
factory, and  the  profits  earned  would  be  included  in  next 
year's  balance  sheet.  Out  of  the  available  balance  of  William 
Cory  and  Son  it  was.  proposed  to  allocate  £41,198  towards 
writing  down  the  value  of  gilt-edged  investments  to  the 
inarket  price^  of  JIarch  31  last.  The  depreciation  on  these 
investments  had  been  considerable,  and  with  the  sum  pro- 
posed they  would  have  written  down  their  securities  to  the 
extent  of  £110, COO  from  the  cost  price.  They  hoped,  how- 
ever, that  the  fall  had  now  reached  its  limit,  and  that  before 
long  a  steady  appreciation  would  take  place.  They  proposed 
to  place  a  further  £10O,C00  to  reserve  fund,  making  the  total 
reserves  £600,000,  and  to  apply  £10,000  to  the  staff  pension 
fund,  which  would  then  amount  to  £50,000.  The  board  recom- 
mended a  dividend  of  6%  on  the  Ordinary  and  Employees' 
shares,  making  10%  for  the  year,  and  in 'addition  a  bonus 
of  5%.  There  remained  a  balance  of  £130,897  to  be  carried 
forward.  He  was  sure  it  would  be  agreed  that  they  had 
taken  the  wisest  course  in  preserving  as  Large  a  sum  as 
possible  in  hand  to  meet  contingencies  when  they  arose. 

The  Vice-Chairman  (iMr.  J.  Duthie)  seconded  the  motion, 
which  was  adopted. 


NITRATE  PRODUCERS'  STEAMSHIP  CO,  LIMITED 

The  ordinary  general  meeting  was  held  on  June  14  at  20 
Bilhter  Buildings,  E.G.,  Mr.  John  Latta  (the  Chairman)  pre- 
siding. 

.The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  he  thought  the  results  and  the  financial 
strength  of  the  Company  disclosed  therein  would  be  regarded 
as  satisfactory.  Thirty-four  months  of  war  now  separated 
them  from  their  ordinary  trade,  and  much  had  taken  place 
which  presented  disquieting  features.  He  resented  the  im- 
putation that  shipowners  had  been  giving  more  attention  to 
making  inordinate  profits  than  to  serving  the  nation.  In  the 
only  way  available  to  them,  they  had  done  their  duty  effi- 
ciently and  often  under  great  dilBculties.  Early  in  the  War 
ho  had  urged  that  as  shipowners  could  not  trade  without  the 
protection  of  the  Fleet,  which  was  maintained  at  the  national 
expense,  then  was  the  time  for  the  Government  to  bargain 
with  them.     It  was  their  duty,  in  return  for  that  protection. 
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to  provide  the  nation  with,  all  the  ships  required  on  reason- 
able terras.  Had  that  been  done  and  an  understanding  been 
■come  to  with  our  Allies  as  to  the  employment  of  neutral  ton- 
nage, the  latter  could  have  been  roped  in  on  our  own  terms. 
Unfortunately,  the  Admiralty  left  the  greatest  part  of 
British  tonnage  uncontrolled,  thus  really  assisting  neutrals 
to  rush  up  rates  against  us,  with  disastrous  results.  The 
nation  should  also  have  taken  care  that  no  impetus  was 
•created  calculated  to  raise  working  costs  and  the  value  of 
essential  commodities.  In  almost  every  department,  however, 
the  reverse  had  been  done,  and  he  might  instance  that  the 
Government  had  agreed  to  insure  steamers  sunk  by  sub- 
marines without  following  Lloyd's  sensible  practice  of  limit- 
ing at  the  proper  time  the  value  they  were  insuring.  The 
effect  had  been  to  run  up  the  valuation  of  tonnage  to  an 
entirely  false  standard,  which  in  the  latest  British  purchases 
of  new  tonnage  from  abroad  must  have  cost  many  millions 
sterling.  Shipowners  had  no  inducement  to  increase  their 
efforts  and  risk  new  capital,  and  he  had  no  hesitation  in 
saying  that  after  the  injury  to  trade  was  taken  into  account 
the  net  yield  under  the  80%  excess  profits  tax  would  be  really 
of  less  value  to  the  community  than  if  it  had  been  left  at 
60°/.  It  would  restrict  enterprise,  and  when  peace  was 
declared  would  leave  prices  and  working  costs  so  high  that 
those  who  then  continued  trading  were  likely  to  find  them- 
selves in  the  position  of  the  stockjobber  who  persisted  in 
doing  business  on  a  falling  market.  The  principle  of  entrust- 
ing expert  work  to  inexperienced  men  was  not  only  annoying 
to  thos8  who  understood  their  business,  but  acted  in  restraint 
of  trade,  and  produced  many  absurd  anomalies.  Steamers 
such  as  their  own,  unsurpassed  by  any  cargo  liners  afloat. 
■were  scheduled  by  the  Admiraltv  as  tramps,  because,  to  quote 
the  Director  of  Transport.  "  the  deciding  factor  is  not  the 
character  of  the  ship,  but  the  work  on  which  she  was  engaged 
Iiefore  taken  into  Oovernment  service."  After  two  years' 
hard  effort  to  break  down  the  anomaly  in  their  case  they  in- 
Kistad  on  arbitration,  but  at  arbitration  the  point  at  issue  was 
evaded  altogetTier,  and  the  award  in  the  case  of  their  boat 
was  5d.  over  the  so-called  10-knot  liner  or  tramp  because 
of  her  excellence.  In  order  to  hedge  and  to  some  extent 
capitalise  the  results  of  their  enternrise  in  building  such  a 
type  of  steamer  they  had  sold  the  "Anglo-Brazilian  "  to  the 
I.Tnion-Castle  Company  and  the  "Anglo-Bolivian"  and 
"  Anglo-Californian  "  to  the  Cunard  Company,  and  under 
tKeir  new  owners  they  had  become  entitled  to  full  carco-iiner 
•pay. 

Mr.     Gamble    North    seconded    the    motion,    which     wa= 
carried   nnanimnusly. 

DENNISTOWN  (KRIAN  F.MS)  RUBBER  ESTATES, 
LIMITED. 

The  seventh  annual  general  meeting  of  this  Company  was 
held  on  June  15  at  the  Registered  Offices  of  the  Company, 
Winchester  House.  Old  BrcTad  Street,  E.G.,  the  Right  Hon. 
Charles  P.  Allen,  JI.P.   (the  Chairman),  presiding. 

The  Chairman  said  :  I  presume  I  may  follow  the  usual 
course  and  take  the  accounts  as  read.  Turning  to  the  repoit, 
I  feel  sure  you  will  probably  like  me  at  once  to  tackle  the 
unpleasant  part  of  the  report  and  deal  with  the  reduction  in 
the  dividend.  The  position  is,  of  course,  very  disappointing. 
Here  is  an  estate  making  a  profit  of  £45,000,  or  about  33% 
on  its  capital,  which  because  it  was  making  only  small  profits 
in  pre-War  days  is  now  heavily  hit  by  the  excess  profits  tax. 
Of  course,  if  your  directors  had  been  able  to  make  a  more 
exact  calculation  of  what  the  demands  of  taxation  would  be, 
we  might  have  paid  a  smaller  dividend  last  year  and  po.s- 
sibly  a  larger  one  this;  but  as  you  will  readily  recognise,  if 
you  have  noticed  the  large  number  of  miscalculations  that 
have  been  made,  it  %vas  by  no  means  easy  to  estimate  correctly, 
and  we  have  at  any  rate  this  small  consolation  as  share- 
holders that  last  year,  when  we  paid  a  Higher  dividend,  we 
also  paid  a  smaller  income  tax  than  we  shall  this  year. 
Apart  from  the  reduction  in  the  dividend,  I  have  nothnig 
but  what  is  good  to  say  of  the  estate.  The  rubber  crop 
exceeded  the  estimate  by  about  10,000  lb.,  and  the  harvest 
of  coconuts  was,  I  think,  for  the  first  time  greater  than  the 
Manager  expected.  For  the  present  year  the  Manager  estimates 
a  satisfactory  increase  in  the  crop  of  rubber  of  some  55.0001b. 
In  his  annual  report  the  visiting  agent  reports  very  well  of 
the  growth  on  both  divisions  of  the  Parit  Buntar  Division. 
He  says  :  "  Satisfactory  growth  has  been  maintained  through- 
out the  whole  of  the  rubber  area,  and  the  removal  of  in- 
different trees  by  thinning  out  has  improved  the  general 
appearance  of  the  fields."  In  this  connection  I  may  say  that 
on  aib-'ice  from  those  on  the  spot,  the  Board  have  given 
orders  to  bring  the  average  number  of  trees  per  acre  down 
to  80.  Of  the  growth  in  Seang  Aik.  he  says,  "  The  trees 
have  made  satisfactory  proeress  except  on  one  or  two  patches 
of  stiff  clay  soil."  On  this  Division  the  trees  are  to  be 
brought  down  to  about  90  per  acre.  Of  the  tapping  on  the 
Parit  Buntar  Division,  he  savs,  "I  am  glad  to  report  in 
the  highest  terms  on  the  quality  of  this  work.  Wounding 
is  practically  non-existent,  and  the  consumption  of  bark 
is  uncommonly  economical."  Of  the  Se.ang  Aik  Tapping  he 
says  "I  am  elad  to  report  a  further  improvement  in  this 
work.  Wounding  has  practically  disappeared  and  the  work 
is  generally  better  finished."  Labour  has  been  plentiful  on 
both  Divisions  during  the  year,  and  on  the  Parit  Buntar 
DiTision.  the  same  coolies   have   been  tapping  on  the  estate 


,  V  r^l'  'y;'^'^,V-\'''Shly  creditable  both  to  them  and  the 
staff.  1  he  health  has  been  excellent  in  both  Divisions  as 
indeed   It  always  is,  and  diseases  and  pests  have  given  very 

little  trouble.  The  V.A.  concludes  his  report  on  Parit 
iiuntar  by  saying,  "The  Estate  is  in  excellent  order  and 
everything  running  smoothly,"  while  of  Seang  Aik  he  says, 
I  am  thoroughly  satisfied  with  everything  on  the  Estate" 
i  have  great  pleasure  in  moving  "  That  the  directors'  report 
and  accounts  as  now  presented  be  and  they  are  hereby  re- 
ceived and  adopted." 

Mr.  P.  Gow  seconded  the  motion,  which  was  carried 
unanimously  and  a  final  dividend  of  6%,  less  income  tax, 
was  declared. 


FORESTAL  LAND.  TIMBER  AND  RAILWAYS 
COMPANY,  LIMITED. 

The  eleven th^ordinary  general  meeiing  was  held  on  June  15 
at  Kiver  Plate  Hou.se,  Ein.sbury  Circus,  E.C.,  the  Hon.  Sir 
Arthur  Lawley,  G. C.S.I,    (the  Chairman),   presidin.'. 

Ihe  Secretary  and  London  Manager  (Mr.  0.  J.  Buxton) 
having  read  the  report  of  the   auditors. 

The  Chairman  said  :  Ladies  and  gentlemen,  I  know  that 
-several  here  today  have  a  large  stake  in  the  Company's 
tortunes ;  I  know,  too,  that  many  of  you  are  very  busy  men 
with  serious  work  aw<aiting  you  eisewhere,  and  while"  I  am 
particularly  anxious  to  give  all  reasonable  opportunity  for 
the  discussion  of  affairs  that  really  affect  the  welfare  of 
the  Company,  I  am  equally  desirous  not  to  take  up  vour  time 
unduly.  I  therefore  propose,  with  your  approval,  to  confine 
myself  th:s  morning  to  the  main  features  of  our  policy, 
omitting  nothing  of  a  controversial  nature,  but  focussing 
your  attention  on  the  two  points  which  I  feel  pretty  sure  are 
the  ones  in  which  you  are  most  interested,  namely,  the  ques- 
tion of  the  employment  of  Germans,  and  the  relations  which 
have  arisen  between  Mr.  Ogilvio  and  the  board. 

Resul'.s  of  the  Year's  Working. 

You  have  perused  the  balance  sheet  and  report,  and  I 
shall  not  be  accused  of  employing  extravagant  language  if 
I  claim  that  the  results  of  last  year's  working  are  altogether 
good.  The  position  revealed  by  our  balance  sheet  is  one  of 
great  strength.  With  the  additions  made  to  it  this  year 
the  depreciation  fund  amounts  to  £775,212  13«.  4f/.  The 
gejieral  reserve  stands  at  25%  of  the  issued  share  capital,  or 
£772.924  15.*.,  whilst  the  special  reserve  account  aggregates 
£450,000.  We  have  set  aside,  from  the  profits  of  1915  and 
lal6,  for  excess  profits  duty,  war  and  other  contingencies, 
£800,000.  Our  carry-forward  to  the  credit  of  Preference 
shares  now  amounts  to  £46,061  l.«.  4rf.,  and  to  the  credit  of 
the  Ordinary  shares  to  £138,161  12.',-.  5cl.  I  think,  ladies  and 
gentlemen,  you  will  allow  that  those  figures  are  eminently 
satisfactory.  During  the  course  of  my  visit  to  the  Argentine 
I  spent  some  days  in  studying  the  operations  in  your  fac- 
tories and  timber-felling  centres.  Moreover,  I  visited  all 
the  main  estancias  ard  some  of  the  outlying  cattle  camps. 
Our  camps  fall  into  two  categories.  In  the  lirst  are  the 
camps  of  the  Northern  zone — i.e.,  of  San  Uristobal.  Here 
the  pastures  are  in  a  backward  condition,  and  disease  is  con- 
sequently more  prevalent  than  in  old-established  alfalfares. 
By  reason  of  their  vast  e.xtent  and  the  poorer  quality  of  their 
herbage,  these  camps  are  reserved  for  the  breeding  of  our 
general  herds.  The  houses  and  other  buildings  at  San 
Cristobal  are  substantial,  commodious,  and  welt  built.  The 
camps  are  well  fenced.  The  watering  arrangements  seemed 
to  me  to  be  altogether  admirable  in  design  and  structure. 
Then  come  the  camps  of  the  Southern  zone,  comprising  the 
Santa  Catalina  group  and  the  Barrancosa  group.  These  are 
in  a  more  temperate  zone,  and  have  been  stocked  for  a  great 
number  of  years.  Consequently  the  pastures  have  become  of 
finer  quality  through  the  very  fact  of  having  been  thus 
stocked,  and  also  because  many  of  them  are  under  alfalfa. 
In  a  short  time  it  is  hoped  that  practically  the  whole  of  these 
camps  will  be  under  alfalfa.  By  reason  of  their  superior 
quality,  and  also  owing  to  the  fact  that  they  are  situated 
nearer  the  frigorificos,  the  Barrancosa  camps  are  used  as 
fatfeninj  camps  for  the  steers  bred  by  us  at  San  Cristobal, 
or  for  those  which  we  buy  lean  in  order  to  sell  at  a  good 
profit  after  being  fattened  for  several  months  on  the  richer 
pasture.  Santa  Catalina  is  used  for  the  breeding  of  pedigree 
cattle,  in  order  to  furnish  high-class  bulls  for  our  large  herds 
at  San  Cristobal.  It  is  by  their  introduction  that  we  shall 
improve  our  herds  at  S.an  Cristobal  un  to  the  standard 
necessary  to  secure  goo<I  prices  from  the  frigorificos.  Besides 
our  cattle  camp  and  forest  lands,  we  have  a  vast  estate  of 
some  300  leagues  of  cleared  land  lying  derelict  and  econo- 
mically unproductive.  I  had  many  discussions  with  the 
Local  Board  as  to  the  possibility  of  devising  some  scheme  for 
the  unlocking  of  this  huge  area  for  the  benefit  of  the  country 
.-ind  the  advantacre  of  the  Compan.v.  Quite  recently  Mr. 
Berduc  has  submitted  a  very  interesting  project  for  the  close 
=ettlpment  on  this  land  of  a  colony  turnin?  its  attention 
mainly  to  livestock  and  receiving  assistance  from  the  Cnm- 
panv  In  the  matter  of  lard.,  material,  and  catt'e.  We  have 
to-day  received  from  the  Local  Board  a  telegram  to  say  that 
the.y  are  about  to  take  the  matter  un  and  intend  to  prosecute 
the  scheme  with  via-our.  In  our  forests  nuite  the  most  Im- 
portant question  Is  that  of  reserves.  We  have  to  look  ahead 
and  ensure  the  constancy  of  our  quebracho  supply.     We  feel 
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confident  that  there  is  no  cause  for  uneasiness  on  this  score. 
You  should  know  that  during  the  year  we  bought  a  fine 
block  of  well-timbered  land  in  the  Xorth  of  some  25,0CO 
acres.  The  check  on  railway  development  has  limited  the 
demand  for  sleepers,  while  the  dearth  of  coal  on  the  other 
hand  has  increased  the  demand  for  firewood.  I  mention  this, 
not  because  of  its  effect  on  our  finances,  which  is  quite  insig- 
nificant, but  because  we  are  relieved  tEereby  from  what 
might  be  an  embarrassing  situation. 

Tb3  Company's  Factories. 

The  closing  of  some  of  our  factories  has  thro^vn  a  great 
number  of  our  men  out  of  work,  but  by  their  employment  in 
the  collection  of  firewood  we  can  avert  from  them  the  distress 
which  would  otherwise  overtake  them  by  the  sudden  with- 
drawal of  their  wage-earning  opportunities.  The  question 
of  our  factories  far  transcends  in  importance  that  of  any  other 
question  of  admini.?tration.  For  some  time  past  the  ins.istence 
by  His  Majesty's  Government  on  two  points  has  been  strong 
and  unyielding — firstly,  that  the  quebracho  industry  must  be 
retained  and  maintained  as.  a  Bi'itish  "  koy  "  industry;  and, 
secondly,  that  thei'e  must  be  no  risk  of  any  shortage  in  the 
re^ularsupply  of  e.xtract,  as  any  such  deficiency  would  mean 
that  England',  or  her  Allies  might  be  short  of  boots  for  tile 
soldiers,  oi-  eaddlea  for  the  horses,  or  harness  for  the  guns. 
At  the  time  of  my  visit  alP  five  factories  were  working  night 
and  day  and  yielding  a  record  output.  Last  year  we  strained 
every  nerve  and  used  all  available  means  at  our  disposal  not 
only  to  maintain  the  output,  but  largely  to  increase  it,  so  as 
to  prevent  any  possibility  of  a  .shortfall  of  supply.  A  year 
ago  such  a  contingency  appeared  to  me  to  be  by  no  means 
remote,  but  to-day  our  position  from  the  national  point  of 
view  is  secure.  "We  have  lars.'e  stocks,  and  we  can  -with  a 
decreased  production  supply  England  and  our  Allies  with 
more  e.xtract  than  the  ships  can  carry.  It  is  the  dearth  of 
shipping  w-hich  dominates,  and  dominates  inexorably,  the 
■whole  situation.  Rates  to-day  range  as  high  as  £20  a  ton, 
which  before  the  War  stood  a.t  Ifc.  Consequently,  we  have 
closed  down  some  of  our  factories,  which  has  greatly  facili- 
tated the  elimination  of  employee.s  of  enemy  nationality,  to 
which  I  will  presently  refer.  We  have  introduced  a  new 
technical  staff  into  our  factories,  and  they  are  now  under 
training,  and  I  am  happy  to  say  that  by  the  end  of  the  year 
our  administrative  staff  will  be  completely  purged  of  the 
alien  enemy  element,  and  will  not  include  one  single  German. 
I  may  say  that  every  step  for  the  elimination  of  the  enemy 
employe>5s  has  been  taken  with  the  full  kiiiowlcdee  and 
approval  of  His  Majesty's  Government;  and  I  would  like  you, 
please,  to  bear  in  mind  that  had  it  not  been  for  the  regular 
and  adequate  supply  of  que"bracho  extract,  the  tanning  trade 
of  this  country  and  that  of  some  of  our  Allies  would  have 
been  brought  to  a  standstill.  It  is  therefore  a  very  neces- 
sary munition  of  war. 

ApFOintment  cf  BriiisTi  General  ElanaBer- 

Now,  ladies  and  gentlemen,  my  first  endeavour  on  arriving 
in  Buenos  Aires  was  to  find  a  thoroughly  competent  British 
general  manager,  and  I  was  fortunate  in  securing  for  the 
poet  Mr.  Vernon  Lindop.  (A  Voice  :  "  What  is  his 
nationality?  ")  He  is  an  out-and-out  Briti.sher.  I  believe  he 
w'as  born  and  bred  in  Birmingham.  Mr.  Lindop  has  had 
27  years'  experience .  in  the  Argentine,  and  was  for  several 
years  general  manager  of  the  River  Plate  Electricity  Com- 
pariy.  I  have  no  hesitation  in  saying  that  had  this  transaction 
been  the  only  result  of  my  visit  to  the  Argentine,  it  would 
have  been  well  worth  the  expense  to  the  Company  and  the 
trouble  to  me.  My  next  business  was  to  make  clear  to  Mr. 
Lindop  that  I  should  regard  my  trip  as  wholly  fruitless  and 
futile  unless  it  marked  the  final  stages  in  the  elimination  of  the 
German  element  from  our  industry.  He  warned  me  that 
abrupt  action  would  bring  about  the  collapse  of  the  industry 
— a  warning  that  was  endorsed  by  the  British  Minister  and 
by  other  men  on  w'nose  opinion  concerning  matters  Argentine 
I  feet  a  high  value,  ilr.  Lindop,  however,  undertook  solemnly 
to  effect  their  complete  and  |3ermanent  elimination  'by  the 
end  of  the  current  year,  and  to  reduce  the  number  from  time 
to  time  within  that  period.  He  has  faithfullv  complied  with 
that  undertaking.  The  following  letter,  which  I  received  a 
few  days  ago,  sums  up  the  situation  : 

Foreign  Trade  Department. 

8th  June,  1917. 

Sir, — I  am  directed  by  Mr.  Secretary  Balfour  to  refer  to 
your  letter  of  the  7th  June  and  to  your  interview  with  the 
Controller  of  the  Foreign  Trade  Department  on  the  8th  June 
regarding  the  elimination  from  the  administrative  staff  of 
the  Forestal  Land  and  Timber  Company  of  persons  of 
enemy  origin. 

I  am  to  express  the  satisfaction  of  His  Majesty's  Govern- 
ment tliat  the  number  of  such  persons  now  retained  has  been 
reduced  to  six,  and  that  the  Company  undertake  that  this 
remnant  shall  be  dismissed  by  the  end  of  the  year. 

His  ^Majesty's  Government  arc  anxious  that  the  Forestal 
Land  and  Timber  Company  shall  maintain  their  output  of 
quebracho  extract,  and  as  they  appreciate  that  it  is  necessary 
for  this  purpose  to  retain  highly  skilled  technical  advisers 
until  suitable  substitutes  can  be  trained,  they  are  satisfied 
that  the  Forestal  Comparv  i's  talcing  every  step  pos.=ible  to 
conform  with  the  wishes  of  the  Government  in  regard  to  the 


non-employment  of  persons  of  enemy  origin  by  British  *m- 
pa*iies.  1  am,    Sir,  &c., 

(signed)  E.  M.  Pollock,  CoatroUer. 
That  letter,  as  I  say,  accurately  sums  up  the  situation. 

Porscnal  Matters. 
There  are  one  or  two  personal  matters  with  which  I  am. 
called  upon  to  deal.  I  regret  very  greatly  the  unavoidable 
absence  of  our  Managing  Director,  and  for  many  reasons. 
But  his  presence  in  New  York  just  at  the  moment  of 
America's  entry  into  the  War  is  very  desirable.  I  should  like- 
to  say  how  largely  his  business  acumen  and  constant  devotion 
to  tne  affairs  of  tliis  Company  have  contributed- to  the  strengtli 
of  our  financial  position  as  revealed  by  the  balance  sheet. 
Since  our  last  meeting  Lord  Selborne  has  joined  the  home 
board,  and  I  am  convinced  that  his  inclusion  there  connotesi 
a  great  accession  of  strength  to  the  Company.  His  record 
as  a  distinguished  public  servant  is  open  for  all  the  world 
to  read,  and  his  work  as  High  Commissioner  in  South  Africa 
at  a  time  of  great  difficulty  and  in  an  office  demanding  high 
administrative  ability  is  well  known.  He  has  become  a,  Vice- 
Chairman  of  the  Company.  I  should,  indeed,  be  failing  in- 
my  duty  if  I  were  to  omit  reference  to  the  work  of  the  local 
bo"ard  in  Buenos  Aires.  By  their  energy,  zeal,  and  sagacity 
they  have  carried  the  affairs  of  the  Company  to  a  remarkably 
successful  issue,  and  I  feel  sure  ,you  will  not  withhold  from' 
them  the  expression  of  your  cordial  approval  of  their  work. 
(Applause.)  I  now  come  to  the  delicate  question  of  the  per- 
sonal relations  between  Mr.  Ogilvie  and  the  board  of  direc- 
tors. I  can  honestly  say  that  I  approached  the  question 
without  the  slightest  animus  or  bias,  and  I  shall  present  the 
case  as  fairly  and  dispassionately  as  I  can.  At  Buenos  Aires 
on  September  2  I  saw  Mr.  Butt,  who  had  been  till  recently 
our  Jlanager  at  Las  Gamas.  He  informed  me  that  he  and 
Mr.  Knight  Adkin  had  gone  to  Buenos  Aires  at  the  suggestion 
of  Mrs.  Ogilvie  on  purpose  to  meet  Mr.  Handcock.  (A  Voice  : 
"That  is  untrue.")  Ho  made  the  same  statement  to  Mr. 
Buxton.  Subsequently,  at  La  Gallareta  on  September  14, 
Jlr.  Knight  Adkin  coiroborated  Mr.  Butt's  statement,  and, 
further,  on  September  27  at  Buenos  Aires,  in  the  presence 
of  Mr.  Negri,  Mr.  Buxton,  and  myself,  Mr.  Knight 
Adkin  again  said  that  it  was  at  Mrs.  Ogilvie's  sugges- 
tion that  be  had  gone  to  meet  Mr.  Handcock.  and  he 
acknowledged  that  he  had  assisted  him  to  draft  a  manifesto 
which  was  sent  to  shareholders  by  ilr.  Handcock  just  over 
a  year  ago.  (A  Voice  :  "That  is  also  untrue.")  As  to  then 
intent  and  purpose  of  that  manifesto  there  can  be  no  doubt. 
It  was  to  bring  into  discredit  those  who  are  responsible  for 
the  administration  of  the  Company's  affairs,  and  the  fact 
that  the  wife  of  a  director  was  associated  with  its  author  has 
brought  about  an  impossible  situation.  (Cries  of  "Shame! 
and  "Order!")  On  my  return  to  London  last  year  I  saw 
itr.  Ogilvie,  told  him  what  I  had  learnt,  and  asked  him  it 
he  could  refute  the  statement.  He  made  no  attempt  to  do 
so,  and  I  called  on  him  to  resign.  (Hear,  hear;  and  a  voice  : 
"Shame!")  He  refused  to  resign.  Again,  last  week,  whett 
at  our  directors'  meeting  I  again  asked  Mr.  Ogilvie  if  he 
wished  to  deny  it,  he  did  not  do  so.  For  six  months  the 
statement  has  stood  unchallenged.  This  is  the  whole  issue, 
and  it  is  the  sole  issue.  I  find  myself  unable  to  sit  on  the 
board  with  anyone  who,  directly  or  through  his  wife,  is  in 
any  way  associated  with  ilr.  Handcock  and  his  organised 
hostility  to  the  board.  That  is  my  own  attitude  in  the  matter, 
and  that  is  the  attitude  of  every  member  of  the  board  except 
Jlr.  Ogilvie.  (Hear,  hear.)  Finally,  ladies  and  gentlemen, 
you  will  have  received  a  circular  sent  out  over  the  names 
of  Messrs.  Handcock  and  Callard.  I  intend  to  ignore  that 
circular.  Last  year  a  great  deal  of  my  time  and  trouble 
was  wasted,  and  a  gieat  deal  of  your  time  and  money  was 
wasted,  in  dealing  with  this  agitation.  I  am  convinced  tha'? 
the  agitation  is  factious,  that  it  is  wholly  detrimental  to  the 
interests  of  this  Company,  and  I  therefore  decline  hencefor- 
ward to  take  any  notice  whatsoever  of  any  allegations  or 
criticisms  that  may  be  put  forward,  either  by  word  of  mouth 
or  by  letter,  by  either  of  these  gentlemen.  In  coming  to 
that  decision  I  am  convinced  that  I  shall  have  the  entire 
support  of  every  shareholder  who  has  the  welfare  of  this 
Company  at  heart.  I  now  beg  to  move  ;  "  That  the  report 
of  the  directors  and  t!ie  accounts  of  the  Company  for  the 
year  ended  December  51,  1915,  as  now  presented,  be  and  the 
same  are  hereby  received,  approved,  and  adopted." 
(Applause.)  I  call  upon  Baron  d'Erlanger  to  second  the 
resolution. 

Vice-Chairman's  Speech 
Baron  Emile  B.  d'Erlanger  (Vice-Chaiiman),  who  wa& 
received  with  applause,  said  :"Mr.  Chairman,  my  Lord,  Ladies 
and  Gentlemen, — In  seconding  the  report  I  need  hardly  dwell 
upon  the  fact  that,  as  predicted  last  year,  we  have  established 
a  record  in  the  results  shown  by  the  balance  sheet  and  the 
profit  and  loss  account.  What  I  wish  to  emphasise  to-day 
is  that  although  we  sh.all  strive  in  the  future  to  emulate  those 
results  and  even  to  surpass  them,  it  cannot  be  expected  that 
they  sliould  repeat  themselves  in  consecutive  years.  Share- 
holders should,  in  my  humble  opinion,  neither  be  carried 
away  by  such  excellent  results  as  those  presented  for  the  year 
1916,  nor  should  they,  on  the  contrary,  feel  unduly  depressed 
when  the  results  are  such  as  were  shown  in  the  year  1914. 
All  human  affairs  are  subject  to  fluctuations.  The  pendulimi 
will  swing  as  long  as  there  is  life,  and  all  that  we  can  hope 
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to  do  is  in  some  degree  to  regulate  its  oscillations.  Tli'.' 
merits  of  an  investment  such  as  the  security  of  the  Forestal 
sltould  be  examined  in  the  light  of  the  financial  strength  jf 
the  Company,  which  I  believe  can  stand  the  te.«t  of  close 
examination  by  the  balance  sheet,  and  the  test  of  the  intrinsic 
merits  and  value  of  the  propt^rties  of  the  Company,  ajid  1 
have  no  hesitation  in  saying  that  the  latter  greatly  exc'fcds 
the  nominal  value  set  upon  them  in  the  balance  sheet. 
Finally,  they  should  bo  considered  in  the  light  of  the  results 
obtained  over  a  long  series  of  years.  Will  you.  allow  me, 
without  trespassing  upon  your  patience,  to  give  you  a  few 
illustrative  figures?  Our  share  capital  during  the  11  years 
of  our  existence  has  averaged  £1.950,000,  divided  half  in 
Preference  shares  and  half  in  Ordinary  shares.  The  average 
dividend  paid  over  the  11  years  has  been  llj'o  ^"  the  Pre- 
ference shares  and  16^-%  "on  the  Ordinary  shares.  We 
have  during  that  time  accumulated  a  reserve  of 
£1,222,000,  and  we  have  set  aside  for  depreciation  a 
sum  of  not  less  than  £773,000,  whilst  we  have  in 
the  same  time  deleted  from  our  balance  sheet  the 
total  goodwill,  which  originally  stood  at  £405,OCO,  anc^ 
written  off  all  preliminary  expenses  incurred  in  the  forma- 
tion of  the  Company  and  subsequent  issues.  Consequently, 
in  the  11  years  of  our  existence,  either  in  the  way  of  reserves 
or  in  depreciation  or  in  writing  off,  we  have  put  aside  a  much 
larger  sum  than  our  total  average  capital  during  the  same 
period.  (Hear,  hear.)  Besides  that,  we  carry  forward  a 
sum  of  £181.003  to  the  credit  of  the  shareholders.  Now,  I 
want  to  call  your  attci'ticn  to  the  fact  that  the  average  carry- 
forward over  the  11  years  has  been  £45,CC0.  and  that  this 
carry  forwaid  has  fluctuated  and  has  been  used,  and  will  be 
used"  in  the  futiue,  as  and  when  deemed  fit  in  order  to  pay 
you  dividends.  (Hear,  hear.)  As  to  the  immediate  futxire, 
it  is  evident  that  with  an  increase  of  20%  in  the  profits  tax 
and  with  the  dearth  of  shipping,  which  will  not  allow  us  to 
supply  England  and  her  Allies  with  their  full  necessities,  we 
cannot  expect  such  a  good  return  and  such  good  results  in 
1917,  but  I  have  no  doubt,  having  full  confidence  in  our 
Navy,  that  we  sliall  be  able  to  maintain  our  shipments  some- 
where on  the  same  level  as  they  have  been  maintained  in  the 
first  six  months  of  this  year,  so  that  the  results  of  the  year 
1917  will  not  be  otherwise  than  entirely  satisfactory  to  you. 
(Applause.)  I  now  beg  to  second  the  motion,  that  the  report 
and  accounts  be  approved  and  adopted. 

Mr.  Ogilvie's  Visws. 

Jlr.  Campbell  P.  Ogilvio  stated  that  soon  after  the  amal- 
gamation of  the  Santa  F6  Land  Company  and  the  Forestal 
Company  and  his  appointment  as  a  director  of  the  latter, 
he  was  asked  by  some  of  ♦the  shareholders  at  a  general 
meeting  to  ^^sit  the  property  and  to  report  thereon.  He 
accordingly  went  to  Hamburg  and  New-  York  and  again 
visited  the  Argentine,  at  his  own  expense,  and  made  a 
protracted  investigation  of  the  whole  of  the  Company's 
properties  and  of  every  branch  of  its  activities.  It  was 
a  matter  of  common  knowledge  that  on  his  return  he  com- 
municated the  result  of  his  investigations  to  his  colleagues. 
The  reforms  which  he  had  regarded  as  essential  for  the 
prosperity  of  the  shareholders  and,  incidentally,  for  the 
welfare  of  the  Company's  humbler  employees,  met  with 
such  violent  opposition  that  he  was  hnmediately  and  unani- 
mously asked  to  resign.  The  letter  he  addressed  to  his  co- 
directors  consisted  of  22  pages  of  printed  matter  with  index. 
The  curious  effect  produced  by  that  document  was  that  he 
was  instantly  voted  off  the  executive  committee.  He 
was  promised  upon  the  amalgaimation  that  the  JTorestal 
Company  should  be  made  English,  and  the  necessity  for 
doing  so  was  greater  to-day  than  it  was  four  years  ago. 
Just  a  month  before  he  arrived  in  Argentina,  and  a  month 
after  war  was  declared  with  Germany,  the  following  tele- 
giann  was  despatched  from  London  to  the  Company  in 
Buenos  Ayres  :  "Being  an  English  Company,  we  cannot 
allow  Germans  on  the  local  board  or  German  managers  to 
exercise  their  functions  during  war — that  is  to  say,  sign 
any  in.strunients  engaging  in  ordinary  course  of  business ; 
their  best  remedy  is  to  renounce  GeiTnan  nationality,  becom- 
ing Argentine."  Was  that  a  proper  telegram  from  an 
English  board  to  send  out?  Before  it  was  received  in 
Buenos  Avre.^   the  wiir<l.^   "  tiieir  best  remedy  i.s   to   renoum  e 


German  nationality,  becoming  Argentine,"  *ere  deleted. 
He  supposed  the  deletion  was  due  to  the  Censor  on  this  side, 
who  probably  knew  that  there  was  a  law  passed  by  the 
Reichstag  in  1911  by  which  a  German  could  revert  to  his 
origuKil  nationality,  no  matter  to  whom  he  had  sworu 
aUegi,>nce.  {A  voice:  "Who  sent  the  telegram'/")  He 
thought  that  the  wording  of  the  telegram  tnrew  a  lurid 
light  on  the  sincerity  of  their  late  chairman's  constant 
reiterated  assurance  that  everything  had  been  done  and 
would  be  done  to  eliminate  the  German  element. 
Tue  tv/o  German  managers  to  whom  he  was  intro- 
duced when  he  went  to  the  Argentine  were  Herr  Schefftel 
and  Herr  Schleiss,  and  one  of  them  was  still  retained  by  the 
Company.  As  an  in.stance  of  the  baneful  German  manage- 
ment, he  might  mention  the  condemnation  of  the  Fives  Lille 
factoi-y  by  their  German  expert.  Had  it  not  been  for  this 
the  factory  would  to-day  be  owned  by  the  Forestal  Land 
^.i.nipany  instead  of  being  part  of  a  rival  enterprise.  The 
fiijiiSficance  of  the  condemnation  of  the  factory  by  the 
German  experts  'lay  in  the  fact  that  it  was  immediately 
afterwards  purchased  by  Gel-mans,  some  of  whom  had  been 
employed  in  their  Company.  To  add  to  the  irony  of  the 
situation,  the  Forestal  Company  was  to-day  purchasing  the 
output  of  the  Fives  Lille  factory,  while  spme  of  their  own 
factories  were  closed  down.  After  having  slaved  for  two 
months  in  a  foreign  country  on  the  Company's  w^ork  he 
received  the  following  cablegram  from  Baron  d'Erlanger,  as 
ChaiiTiian  :  "Received  information  from  members  local  board 
that  during  your  visit  to  property  incidents  occurred  calcu- 
lated undermine  loyalty,  discipline,  Forestal  staff.  Have 
cabled  local  boaixl  to  issue  immediate  instructions  you  can 
see  cable.  Must  insist  immediate  cessation  methods  reported. 
Will  reserve  final  judgment  till  your  return,  which  request 
you  hasten."  He  had  hoped  to  have  returned  via  the  West 
Coast  and  New  York,  and  he  suggested  that  it  was  to  prevent 
his  going  to  New  York  that  that  cable  was  sent.  Those  who 
cared  to  follow  this  matter  up  would  find  the  whole  history, 
as  far  as  he  was  concerned,  in  the  letter  a  copy  of  which 
he  had  handed  to  every  member  of  the  board,  the  contents 
of  which  ha^rl  been  .studiously  concealed  from  the  shareholders, 
who  asked  him  to  go  to  Argentina.  He  stated  at  the  last 
m.eeting  that  the  Forestal  Company  should  not  be  employ- 
ing Germans  or  Austrians.  He  maintained  that  to-day  as 
strongly  as  he  did  a  year  ago.  Nothing  would  induce  him  to 
sit  or  offer  himself  for  re-election  on  the  board  until  the 
German  and  pro-German  element  had  been  cleared  out  and 
an  inquiry  into  the  whole  management  had  been  held.  He 
could  not  urge  too  strongly  the  immediate  necessity  of  a  full 
inquiry  into  the  conduct  of  the  Company's  business  ahd  its 
future  prospects,  and  if  the  board  would  not  ag:"ee  to  tliis 
inquiry  he  would  certainly  do  liis  best  to  get  the  C4overnment 
to  make  it.  He  could  not  sit  down  without  referring  to 
v.'hat  he  might,  perhaps,  designate  as  the  most  contemptible 
phase  in  this  conspiracy  to  conceal  the  truth.  The  Chairman 
had  that  day  repeated  what  he  had  said  in  the  board-room 
— namely,  that  Jlrs.  Ogilvie  requested  iMr.  Butt,  a  man 
of  the  hiehe.oit  honour,  to  go  to  Buenos  Ayres  to  meet  Mr. 
Handcock. 

The  Chairman  :  That  is  not  what  I  said.  What  I  said 
was  that  JTr.  Putt  told  me  and  Mr.  Buxton  that  he  and  Mr. 
F"'i7ht  Adkin  had  gone  to  Buenos  Ayres  at  the  suggestion 
of  Mrs.  Ogilvie  to  meet  I\ir.  Handcock. 

Mr.  Ogilvie.  continuing,  said  that  at  the  last  board  meet- 
ing he  atterded  he  asked  for  proof.  No  proof  was  forth- 
coming, and  the  answer  he  got  from  the  Cliairman  was  "  I 
heard,"  or  "  I  was  told."  (A  voice  :  "Did  you  deny  it?  "). 
Mrs.  Ogilvie,  in  her  turn,  authorised  him  to  say  that  there 
was  no  truth  whatever  in  the  suggestion.  In  short,  Mr. 
Butt  himself,  unsolicited,  sent  him  a  letter,-  dated  Corrientes, 
February  6  last,  stating  that  it  had  ccme  to  his  knowledge 
thnt  Sir  Arthur  Lawley  had  stated  that  he  (Mr.  Butt) 
had  told  both  himself  and  Mr.  Buxton  that  Mrs.  Ogilvie  had 
written  asking  him  to  meet  Mi'.  Handcock  when  that  gentle- 
man arrived  in  Buenos  Ayres.  Mr.  Butt  added  :  "  This  state- 
ment is  a  downright  lie  and  absolutely  without  foundation. 
Both  Sir  Arthur  Lawley  and  Buxton  asked  me  if  I  Iiad  met 
ilr.  Handcock  at  the  desire  of  Mrs.  Oailvie,  to  which  I 
{Conl'nnipil  on    pnqr  110."i.") 
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BANK  OF  MONTREAL 

EBtabllBhedlnl817. 

Capital  Paid  op,  $16,000,000. 

Reserve  I'uwi,  $16,000,000. 

Undivided  Profits,  $1,414,423. 

BOARD  OP  DiKECrORS. 

Sir  Vincent  Meredith.  Bart.,  President. 
0.  B.  Gordon,  Esq.,  Vice-President. 
B.  B.  AngnB,  Esq.,  A.  Baamgarten,  lilHq.,  William 
McMftSter,  BBq.,  Lord  fl'iaughnessy,  K.P.V.O.,  H.  R. 
Bmmmond,  Major  Herbert  Molson,  M.C.,  0.  R. 
Hoamer,  Esq.,  D.  PoroeB  Angus,  Edq.,  Harold 
Kennedy,  Esq. 

Head  Office:  Montreal. 
General  Manager  :    Sir  Frederick  WllUama-Taylor, 
LIj.D.    Assistant  General  Manager:    A.  D.  Braltb- 
walte,  Esq. 

Branches  and  Agencies  throngbont  Oanada  and 
Newfoundland ;  also  at  New  York,  Chicago  and 
Spokane  in  the  United  States,  and  at  Mexico  City, 

LONDON  OPPICEB: 

47  Threadneedle  Street,  London,  E.C.  2., 
9  Waterloo  Place.  Pall  Mall,  S.W.  1. 
London  Oommittee :  Sir  Thomas  Sklnnei,  Btut.g 
A.  Macnider,  Esq. 
Manager:  George  Cyril  Casaela. 
Financial    Agents  of  the   Government 
of  the  Dominion  of  Canada, 
The  Bank  undertakes  raonetary  buelnesB  with  all 
Allied  and  neotral  countries,  and  with  its  numerons 
Branches  offers  eiceptionai  f  aciiitles  for  the  transaction 
of  a  general  Banking  businesB  in  Oanada,  Newfoond- 
]aad  and  the  United  States. 

THE  ROYAL  BANK  OF  GAHADA. 

Capital  Paid  up     .  -  -    $12,911,700 

Reserve  Funds       ...    $14,324,000 
Aggregate  Assets  -  -  *28&,0O0,000 

Head  Office— MONTREAL. 
81f  HBBBEHT  8.  HOLT,  E.  L.  PBiSH, 

President.     ric/>-Presid^nl  <*  Managing  Oirectur. 
0.  E.  NEILL,  Oeniral  Manager. 
3C0  Branches  In  Oanada  and  Newfoundland. 
3  >  Branches  in  Onba,  Porto  Uico,  Dominican  Repablic 
Costa  Rica  and  VenezueU. 
BRANCHES  IN  BRITISH  WEST  INDIES. 
ANTIODA— St.     John's;       BAHAMAS —  Kassan  ; 
BARBADOS— Bridaetown ;       DOillNIOA— Roseau  ; 
GRENADA— St.    George's;     JAMAICA- Kingston  ; 
ST.      KJTTS— Basseterre  ;        TRINIDAD— Port    oJ 
Spain,  San  Fernando ;    BRITISH  GUIANA— George- 
town, New  AmBterdam,  Rose  Hall ;  BRITISH  HON- 
DURAS- Belize. 

New  rork  Agency,  Oorner  William  &  Cedar  Streets. 

LONDON   OFFICE  I 

Bank  Buildings,  Princes  Street,  E.C. 

T.  R.  WHITLET,  JAMES  MACKIB, 

Managtr.  Joint  Manager, 

The  Merchants 

Bank  of  Canada. 

Established  1864. 
Paid-up  Capital  ($7,000,000)  £1,438,366 

Jn^'dM^ed  'pr"?i  *  1  (".«0,984)£1,489,928 

Deposits  (Oct.  31St)   ...     {^^,*,^5'3*6^,5f  ^ 

Head  Office:   Montreal. 

This  institution  h^s  213  Branches  and  Agencies 
extending  from  the  Atlantic  to  the  Pacific  (90  being  in 
the  Western  Provinces). 

Every  tacilit.y  offered  to  the  business  of  immigrants  ; 
BavingB  Department  at  all  Branches,  where  interest  is 
allowed  at  3  percent,  per  annum. 

Agents  in  Great  Britain  : 

The  London  Joint  Stock  Bank,  Limited. 

The  Royal  Bank  of  Scotland. 

The.y  Issue  Letters  o!  Credit,  Drafts  and  Cable  Tranf- 
lers  available  at  any  bankingpoint  in  Canada. 

NATIONAL  BA^irorNEvTzEALAND 

LIMITED. 
Head  Office— LONDON. 

AUIHORKED  CiPITAL       £3,000,000 

BnBSORIBED  CiPIT.U,        2,260,000 

Paid-up  Capital ToO.noo 

Reskkve  fund 700,000 

UNOAIJ.ED  CAPITAL  1,600,000 

Beeeives  Deposits  of  £50  and  upward"'  lor  1,  2  or 
3  yeare  at  4  per  cent,  per  annum. 

Drafts,  Ijettere  of  Credit  and.  Wire  Remittances 
granted,  and  Bills  on  New  Zealand  purchased  or  sent 
lor  collection. 

ARTHUR  WILLIS,  Secretary  &  London  Manager. 

17  Moorgate  Street.  Lender,  E.C.  2. 

THE  MERCANTILE 
BANK  OF  INDIA,  Ltd. 

Bial Office:  15  Gracechurch  St.,  London,  E.C. 3. 
Authorbed   Capital        ...    £1,300.000 
Subscribed  apital        ...       1,125.000 
Paid-up  apital            ...         562.500 
Reserve  Fund    600.000 

Branches  : 

INDIA.  BURMAH    CEYLON.  STRAITS 

SETTLEMENTS,  CHINA.    AND  PORT 

LOUIS.   MAURITIUS. 

Tbe  Bank  buys  and  eeUs  Bills  of  Exchange,  Issnea 

tietters  of  Credit  and  Circular  Notes,  and  transacts 

Wftnkinc  and  agency  business  in  connection  with  tbe 

B»itOD  terms  to  be  bad  on  application. 

Depotits  received  for  one  year  at  6  per  cent,  pet 
Ranoia.     Hates  for  other  periods  on  application. 

On  ciHTcni  acceuntf  int«reat  is  allowed  at  3  p«f 
MAI.  p«t  annniD  on  daily  balancest 


THE     MECHANICS     AND     METALS 
NATIONAL     BANK 

OF   THE 

CITf    OF    MEW    YORK. 

Established  1810. 

Capital   (FriLi  Paid)       $6,000,000 

ScEPirs  AND  Undivided  Peofits  ...  $9,000,000 
.  THIS  BANK  RECEIVES  ACCOUNTS 
"DF  BANKS,  BANKERS,  CORPORA- 
TIONS, FIRMS,  AND  INDIVIDUALS 
■  ON  FAVOIRABLE  TERMS,  AND 
GRANTS.  TO  ITS  DEPOSITORS 
EVERY  ■  FACILITY  CONSISTENT 
WITH  PRUDENT  AND  CONSERVA- 
TIVE BANKING  METHODS.  COR- 
REaPONDENCE  INVITED. 

FOREIGN     DEPARTMENT. 

Finances  Exports  and  Imports,  buys  and   selll 

Poreien    Exchange,    Telegraphic   Transfers,    &c., 

and  makes  Collections  on  all  parts  of  the  world. 

London  Bankpks ; 

LONDON  JOINT  STOCK  BANK  LTD. 

LONDON    CITY    AND  MIDLAND    BANK    LTD. 


NETHERLANDS       BANK      UF 
SOUTH  AH'RICA. 

Authorised  Capital ...   £7.:n.0n0 

Subscribed  and  Pa.d-up  Capital  ...   £'J40,000 

HEAD  OPPICB    ...  -AMSTERDAM. 

LONDON  AOENCV      2  GT.  WINCHESTER  ST.,  E.C. 

LONDON  Manager  J.  COST  B0DDE. 

All  descriptions  of  Banking  Business  connected  with 
South  Africa  transacted  on  terms  which  may  be  ascer- 
tained on  application. 


LONDON       AND       BKAZLLIAN 
BANK,  LIMITED. 
7  Tokenhouse  Yard,  K.O. 


SUBSCRIBED  CAPITAL,  126,000 

Shares  of  £20  each 

PAID-UP  CAPITAL 

RESERVE  FUND       


,.  £3,500,000 

,.  .i,2,';o,ooo 

,.     1,400,000 


Branches  In  Brazil  at  Flo  de  Janeiro,  Para,  Ceara, 
Manaos,  Pemambuco,  Bahia,  Santos,  Sao  Paulo, 
Curityba,  Rio  Grande  do  Snl,  Porto  Alegre.  Biver 
Plate — Buenos  Avres,  Rosario,  and  Montevideo, 
United  States — New  York  (Agency).  France — Paris 
(&  Rue  Scribe).  Portugal — Lisbon  and  Oporto. 
!  Agents  or  Correspondents  in  all  the  principal  cities 
of  Brazil,  Uruguay,  Argentina,  the  United  States  and 
Borope. 

Drafts,  Letters  of  Credit  and  Cable  Transfers  Issued 
oa  Branches  and  AF.ents.  Bills  of  Exchange  negn- 
tiated'or  sent  for  collection,  and  every  description  oi 
B  »nking  hnsinepp  nndertakpn. 


BAMi.  01  ^i^W    bUUXil   WAliiJitt 
Established  1817. 
LONDON  OPPlOBi    29  Tbreadneedle  Street,  E.O. 


Pald-np  Capital 
Beserve  Fnnd 
Reserve  Liability 
o<  Froprletori 


£3,705,320 
2,725,000 

3,705,320 

£10,135,640 


The  London  Office  IssneB  Drafts  on  demand  on  Its 
Head  Office  and  Braucbee  In  AuBtralia,  New  Zealand, 
Taemaida,  Fiji  and  Papua,  and  on  its  Correspondents 
1b  Tasmania.  MakeB  Hail  rvnd  Cable  Transfere.  Ne- 
gotiates and  Collects  Bills  of  Exchange.  Receives 
Deposits  (or  flsed  periods  on  terms  which  may  be 
known  on  application  ;  and  condncts  every  description 
d1  AoBtralaslan  bankine  bu^lnesB. 

DAVID  GEORGE,  Manager. 

BANK     OF     NEW     ZE^AND 
Incorrorated  29(A  July,  1861. 
(Bankers  to  the  New  Zealand  Government.) 
London  OfpICB:— 1  Queen  Victoria  St.,  London,  E.G. 

AUTHORISED  CAPITAL    ...    £5,600,000. 
SUBSCRIBED  CAPITAL  : 
Fonr  per  Cent.  Guaranteed  Stock  ...       £629,988 

*•  A  "    Preference   Shares  Issaed  to  New 

Zealand  Government      600,000 

"B"    Preference   Shares  Isened  to  New 

Zealand  Government     260,000 

Ordinary  ShareB     «.        ...      1,500,000 

£2,779,988 


THE    FOURTH    STREET    NATIONAL 
BANK,  PHILADELPHIA. 

CAPITAL  FULLY  PAID      »3,000.000 

SHAREHOLDERS'  LIABILITY     „.     »3,000,000 

SURPLUS   AND    PROFITS  ...     $6,666,833 

E.  P.  8HANBA0KER,  President. 

FRANK  Q.  ROGERS,  Vice-President. 

B.J.  CLA  R  K,  Vlce-Pres.  and  Cashlei. 

W.  K.  HARDT,  Vice-President. 

W.  A.  BULKLBY,  Asst.  Caahlel. 

0.  P.  SHAW,  Jr.,  Asst.  Cashier. 

W.  B.  HUMPHREYS,  Asst.  Oashiel. 

Bills  of  Eichanse  Issued  and  Telegraphic  Tranrferi 

made  to  all  parts  of  the  world.    Letters  of  Credit 

Issued  in  Sterline,  available  throughout  tbe  world.  Id 

Dollars  throughout  the  United  States,  Canada,  Mexico 

tbe  West  Indies,  &o. 

Travellers'  Checks  Issued.    Collections  made  every- 
where.   Act  as  Agents  for  Foreign  Banks  to  draw  oa 
the  United  States.    Correspondence  BoUclted. 
Cable  Address —         I  London  Agents — 

"FOURBANK."  |    SAMUEL  MONTAGU  ft  00, 

LONDON  CITY  AND  MIDLAND  BANK,  LTD. 

LLOYDS  BANK  LTD. 


Reserve  Pond  and  Undivided  Profits  ...      £2,118,606 
Negotiates  and  collects  Bills  of  Exchange, 
GRAISTS  LiRAFTS  on  Its  Offices  in  New  Zealand, 
Australia,  Fiji  and  Samoa. 
Remittances  made  bv  telegraphic  transfer. 

ALEXANDER  KAI,  Manager. 

THE  BANK  OF  ADELAIDE. 

(Incorporated  bv  Act  of  Parliament,  1865,) 
Aathortoed  C»pH»l.  £1,000.000.     Bntucribed  CsplUI,  £626,000, 

Paid-up  Capital    £600,000 

Reserve  Fund    540,000 


£1,040,000 

Uncalled  Capital  125,000 

Beserve  Liability  of  Shareholders        625,000 

£1,790,000 


East 

Afric* 


NATIONAL    BANK     OF    INDIA 

LIMITED. 

Banken  to  tbt  Government  In  British  Ea.t  Africa  and 

Uganda. 
Head  Office  i 
16  BI8H0PS0ATE,  LONDON,  K.O.  2, 

BRANCH Ea: 

C.-ilcatt»  Cochin  (S.  India)  Neweta  Eliya 

Bombay  Ohlttagong  Zanzibar 

Madras  Rangoon  Mombasa  \  ^^jig^ 

Karachi  Mandalay  Nairobi 

Cawnpora  Aden  and  Nakura 

Lahore  Aden  Point       Klsumn 

Amritsal  Colombo  Entebbe  ) 

Delhi  Kandy  Kampala  [  Ugand» 

TutlcorlD  Jlnja         ) 

Dar-es-Salaam  1  occupied  territory, 
Tanga  f  German  East  Africa. 

SUBSCRIBED  CAPITAL £2,000,000 

PAID-UP  CAPITAL  £1,000,000 

BESERVE  FUND £1,250,000 

London  Bankeius — Bank  of  England  ;  National 
Provincial  Bank  of  England,  Limited ;  National  Bank 
of  Scotland,  Limited, 

The  Bank  conduct!  every  deBcriptlon  of  Eastera 
Banking  business. 

Deposits  received  lot  fixed  perlodi  at  rates  to  bs 
obtained  on  application.  loterest  payable  /an.  SO 
and  December  31. 

Current  accounts  are  opened,  and  provided  they  dc 
not  tall  below  £200  interest  is  allowed  on  the  minimum 
monthly  balance,  at  the  rate  of  2  percent,  per  annum. 


THE  EASTERN  BANK, 
LIMITED. 

Head  Offi.ce  '. 
4  CROSBY    SQUARE,    LONDON,   E.C. 
Subscribed  Capital        ~       -      £i, 500,000 
Called  up      ...       ._       ™       ~         £600,O0O 
Reserve  Fund       ...       -       ...  £70,0OO 

Reserve  Liability  of  Sliareholders    £900,000 
BOARD    OF    DIRECTORS. 

The  Right  Hon.  Lord  Balfour  oi  BuBLEiaH,  K.T, 

(Chairman). 
SIR  Edward  sassoon  Bart,    emilr  prancxjui.  Esq, 
J.O.  QEORaESBoriLLAT,  Esq.  }.  8.  Haskell,  Esq. 

G.  BBOMIBT-MARTIN,  Esq.        LT.-COL.      J.      I FIOB 

Branches:  [WOOD.O.M.G. 

BOMBAY,     CALCUTTA,     BAGDAD,     BASRA, 

AMARA 

The  Bank  Issues  Drafts,  Telegraphic  Transfers  and 
Letters  of  Credit,  Negotiates  and  Collects  Bills  o3 
Exchange  and  transacts  Banking  and  Agency  bua- 
ness  in  connection  with  the  East  on  terms  to  bo 
had  on  application. 
Deposits  are  received  lor  1,  2,  or  3  years  at  6  per 
cent,  per  annum,  and  on  current  accounts  Interest  1» 
allowed  at  2  per  cent,  per  annum  on  the   minimum 

monthly  balancei.  ^ 

F.  H.  SUTTON, afanapfr. 


London    Offlce— 11    LEADENHALL    ST..    E.C. 
Bills  on  Australasia  purchased  or  collected. 
Drafts  Issued  and  Remittances  cabled. 
Deposits  received  for   fixed  periods  at  '  i .  .> 
De  ascertained  on  application. 

PERCY    ARNOLD.  Manaae^ 


Ernesto  TORNQUIST 

LIMITADA, 

BUENOS    AIRES. 


I 


Established  1830. 


Oldest   Business   Establishment   ir> 
the  River  Plate. 


CAPITAL  FULLY  PAID  OP  AND   RESERVES, 
£2,500,209. 


GENERAL  FINANCIAL,  BANKING 
AND    COMMERCIAL     BUSINESS. 


CrvuiMl    u,     oi-olXiSttOODB,  BALJUANTTNK    A    OO      Ltd..    at    1  New    Mreet    Square,    E.C  «.      ana     Pnhlieh^     hv    tlie    Proprifio-S    ol 

e  ol,ivi3i  ■  all  lueir  Offices,  al  Cannon  btreet,  E,C.  4,    in  the  City  ol  London,  England— June  16,  1917. 


A  Journal  of  Practical  Finance  and  Trade. 

REGISTERED  AT  THE  GENEEAL  POST  OFFICE  AS  A  NEWSPAPER. 

PUBLISHED    WEEKLY.  ' 


Vol.  LXXXIX.— No.  2,05-2.] 


SATURDAY,  JUNE  23,  1917. 


r  PRICE   6d 

L  POBT  FREE  Id.  (U.K.) 


THE  BANK  OF  TAIWAN, 

*  UMIIED. 

lacorporated  by  the  Special  Charter  of  the  lmp«ri&' 
Japanese  Government,  18S9. 


Head  0£Bc« 


TAIPEH,  FORMOSA. 


BR.\NCHES  ^-Toldo,  Kobe,  Osaka, 
Amoy,  Canton,  Foochow,  Hongkong, 
Hankow,  Samarang,  Shanghai,  Singapore, 
Swatow,  Soerabaya,  Yokohama,  and 
principal  towns  in  Formosa  (Taiwanl,  &c. 

The  Bank  has  Correspondents  in  the 
Commercial  Centres  of  Russia,  Manchuria, 
Indo-China,  India,  Philippine  Islands,  Java, 
Australia,  America  and  elsewhere. 


London  Office  ; 
58    OLD    BROAD    STREET,    EC 


COMMONWEALTH    BANK     OF 
AUSTRAUA. 

Gaaraoteed  by  the  Australian  GovemmeDt. 
Branches  and  Afcencit^s  throughout  Australasia. 
Banking  and  Exchacge  Business  of  every  description 

transacted. 
Ban  ken  to 

The    Government    of    the    Commonwealth    of 
Australia 

The  Government  of  South  Australia. 
The  Government  of  Tasmania. 
2)700  Savings  Bank  Branches  and  Agencies  at  Pott 

Offices  in  Australia  on  December  Slst,  1916. 
S16)6)l  Savings  Bank  depositors  bad 

balances  £10,809.074 

General  Bank  Balances  29,320,549 

Other  items        1.170,212 

£41,299.835 

London  Office  :  

36-41  NEW  BROAD  STREET.  E.G.  2. 

C.   A.  B.  CAMPION.  Manager. 

BANCA    ITALIANA    DI 
S  C  O  N  T  O. 

Authorised  and  Subscribed  Capital  Lires  11 5  millions 

Paid-up  Capital  »,     83  milbon» 

Deposits  and  Current  Accounts 

(Dec.    3Ist,    191Gi   685  millions 

Cash  in  band  and  with  the  Bank 

(Dec.   Slst.  19161 ,,      49  millions 

Central  Management  and  Head  Office  t 
ROME. 
Branches  at : — Genoa,  Milan,  Naples,  Pclermo, 
Turin,  Venice,  Bologna,  Busto  Arsizio,  Catania, 
Floreoce,  Ancona,  Biella,  Corao,  Monza,  Sanremo. 
Verona,  and  50  others  in  the  CHIEF  CENTRES 
OF  ITALY. 

Paris.— Office,  2  Rue  Le  Peletier. 

London  Clearing  Agents  :  The  London  and  South- 
western Bank.  Ltd..  168  Fenchurch  Street. 

THE       YOKOHAMA       SPECIE 
BANK,  UMITED. 
Registered     in     Japan.     Established     1 880. 

Subscribed  Capital  Yen  43.000,000 

Capital  Paid  up       ,.   3MOO,000 

Reserve  Fund  ,,    21^00,000 

HEAD  OFnCE:    YOKOHAMA. 
Branches  and  Agencies  at 
Antung-Hsien     Liao  Yacg  Ryojun        (Port 

Bombay  London  Arthur) 

Calcutta  Los  Angeles  San  Francisco 

Changchun  Lyons  Shanghai 

Dairen  (Dalny)  Fen^tien  Singapore 

Hankow  i  Mukden)  Sydney 

Harbin  Nagasaki  Tielins 

Hong  Kong  Newchwang  Tientsin  1  Tokio 

Honolulu  New  York  Tsinanfu 

Kobe  Osaka  !  Peking       Tsiniftau 

The  Bank  buys  and  receives  for  Collection  Bills 
of  Exchange,  issues  Drafts  and  Telegraphic  Trans- 
fers and  Letters  of  Credit  on  above  places  and  else- 
where, and  transacts  General  Banking  Business, 

Deposits  received  for  fixed  periods  at  rates  to  be 
obtained  on  applicatio  i. 

K.   TATSUMI,  Manager. 
London  Office — 
7  Bisbopsgate,  E.C 


B 


ANCA  COMMERCIALE 
ITALIANA. 


HEAD  OFFICE:  MILAN. 
miarirvN  /City  Office:   1  Old  Brood  St., E.C. 
LOmUON  J  Wert-End    Agency  :     12  Waterloo  Place, 

Regent  Sl.,S.W. 
Paid-np   Capital,   16,240,000.    Reserve,   £2,3SS,C03 
Manager — E.  Consolo. 
Sub-Manager.  I  g-  Costa  R.  B.  Handl.y, 
[  G.  Z-uccolL 
Branches  in  Italy: — Ancona,  Ban,  Bologna,  Cag- 
liari,  Catania,  Florence,  Genoa,  Leghorn,  Messina, 
Naples,    Palermo.    Perugia,    Pisa,     Rome,    Sassari. 
Savona,  Syracuse,  Turin.  Venice.  Verona  ;  AND    IN 
ALL  IMPORTANT  COMMERCIAL  CENTRES. 
CORRESPONDENTS  TO  THE  ITALIAN 
TREASURY. 
Agents  in  London  for  : — 
BANQUE    FRAN(;AISE    et    ITAUENNE    POUR 
L'AM^RIQUE     DU      SUD,  Buenos  Aires,  Rio  de 
Janeiro,  San  Paulo,  Santos,  &c.,  and 

SOCIETX     COiMMERClALE     ITORIENTE. 

Milan,  Tripoli,  Avlona,  &c. 

Agents  and  Correspondents  in  all  parts  of  the  world. 


DANKAKTIEBOLAGET 
SODRA  SVERIGE. 

Head  Office     ...       HELSINGBORC  (Sweden). 
Branches  :  Stockholm,  Gothenburg,  MalmD,  Boras, 
and  in  47  other  places  in  Sweden. 

Capital  Fully  Paid  Kr.  30,000,000 

Reserves,  about     Kr.  15,000,000 

Best  connection  for  all  who  have  Banking  busi- 
ness with  Scandinavia. 

Inquiries  and  applications  for  terms  are  cordially 
invited. 


STANDARD        BANK 
of  SOUTH  AFRICA,  LTD. 

Bankers  to  the  Government  of  the  Union  of  South 
Airica  in  Cope  Province  ;    to  the  Imperial  Govern- 
ment in  South  Africa  ;     and  to  the  Admmistration 
of  Rhodesia. 


SUBSCRIBED  CAPnAL. 

PAID-UP  CAPITAL 

RESERVE  FUND     

UNCALLED  CAPITAL     . 


£6,194,100 


£1,548,525 
2,000,000 
4,645,575 


BOARD  OF  DIRECTORS— 


£8,194,100 


W.  R   Arbuthnot,  Esq. 
Sir  David  Miller  Barbour, 

K.C.S.I.,  K.C.M.G. 
Robert  E.  Dickinson, Esq. 
James  Fairbairn  Finlay, 

Esq.,  C.S.I 


Horace  Peel,  Esq. 

William  Smart,  Esq. 

Right  Hon.  Lord 

Sydenham,  G.C.S.I., 
G.C.M.G.,  G.CJ.E. 

H.  L.  M.  Tritton,  Esq. 


HEAD  OFnCE  :  10  CLEMENTS  LANE, 

LOMBARD  STREET,  LONDON,  E.C.  4. 

New  York  Agency  :   55  Wall  Street. 

OVER  250  BRANCHES  AND  AGENCIES  IN  SOUTH 
AND  EAST  AFRICA. 

EVERY  DESCRIPTION  OF  BANKING  BUSINESS 
transacted  with  the  Cape  Province,  Natal,  Orange 
Free  Stale,  Transvaal,  Rhodesia,  NyasaUnd, 
East  Africa  Protectorate,  Uganda,  Zanzibar, 
PortuTucse  East  Africa,  Sonlh-West  Africa  Pro- 
tectorate, and  the  Belgian  Congo,  and  the  Bank's 
Agencies  in  New  York  and  elsewhere. 

CURRENT  ACCOUNTS  are  opened  on  the  usual 
terms. 

DEPOSITS  RECEIVED  for  Qxcd  periods  at  rales 
which  may  he  ascertained  on  application. 

BILLS  NEGOTIATED  and  COLLECTED. 

MAIL  and  TELEGRAPHIC  REMITTANCES  made. 

LETTERS  OF  CREDIT  and  DRAFTS  granted  on 
the  Branches  and  Agencies  of  the  Bank. 

THE  BANK  ISSUES  CIRCULAR  LETTERS  OF 
CREDIT  available  in  all  parts  of  the  World. 

COMMERCIAL  LETTERS  OF  CREDIT  issued. 

PURCHASE  and  SALE  of  Stocks  and  Shares  efiected. 

DIMDENDS,  ANNUITIES,  ETC.,  received. 

EXECUTOR  and  TRUSTEE  Busmess  undertaken. 
The  Officers  of  the  Bank  are  bound  not  to  disclose 

the  transactions  of  any  of  its  customers. 

FRANCIS  SHIPTON,  London  Manager. 


BRITISH  COMMERCL\L  BANK 
LIMITED. 


Authorised  Capital £1,000,000 

Pail-up  Capital        £500,009 

Head  Office :  43  COLEMAN  STREET.  E.C. 
Branch  at  Calcutta. 
Correspondents  in  Russia,  United  States,  and  in  all 
European  Countries. 

Current  Accounts  are  opened  on  nsoal  terms  and 
Deposits  received  for  fixed  periods  at  rates  which 
may  be  ascertained  on  application. 

SHIPPING  and  COMMERCIAL  CREDITS  are 
opened.  Advances  against  merchandise  and  aP' 
proved  securities.  Bills  negotiated  and  collected. 
Telegraphic  Remittances  to  all  parts  of  the  World. 
The  Bank  is  especially  organised  for  the  develop- 
ment of  trade,  and  every  description  of  British  and 
Foreign  Banking  business  transacted. 

G.  H.  BUTTERFIELD,  Manager. 
Tele.  No. :   London  Wall  3154, 5. 


THE  RUSSIAN    COMMERCLy. 
AND  INDUSTRIAL  BANK. 


CAPITAL  PAID  UP 
RESERVE  FUND 


...    £3.703,704 
...    £1.046.960 


PETROGRAD,  MOSCOW, 

PARIS, 
and    over    100    Branches    in    Russia. 


London  Offices  : 
24/28  LOMBARD  STREET,  E.C. 

V.  C.  B.  JONES,  Acting  Manager. 


ANCO     DEL     PERU 

'  LONDRES,  LIMA,  PERU. 


Subscribed  and  Paid-up  Capital 
Reserve  Fund 


...  £P.500.000 
...  £P.  200,000 


BRANCHES  IN 
Piura,  Callao,  MoDends. 

Chiclayo,         Cerro  de  Pasco,     Arequipa, 
Pacasmayo,     Chincha  Alta,         Cu2co, 
Truiillo,  lea,  Iquitos, 

Huaras,  Huancayo,  Huacho. 

Letters  of    Credit,  Drafts    and    Cable    Transfers 

issued.    Bills   negotiated,  advanced   upon,   or    sent 

for  collection. 
London  A9ents:  The  Arglo-South  American  Bali>, 

Ltd..  Old  Broad  St.,  London,  E.C. 


LEU     and    CO.'S    BANK, 
LIMITED. 
ZURICH  (Switzerland). 

Founded  1755. 

Capital   Paid   up   andl  p„    46,000,000 

Reserve   Fund         J 

EVERY  DESCRIPTION  of  BANKING  BUSINESS 

TRANSACTED. 

Bills  of  Exchange  nesotiafed  and  collected. 

Drafts  and  Letters  of  Credit  issued. 

Telegraphic  Transfers  effected. 
Booking  and  Travel  Department. 

BANCO      DE      CHILE. 
London  Agency — 
94  GRACECKURCH  STREET.  E.C. 

Chilian  Dollars. 

^^9:^.    :■    ■:•    ■::.    :::'»» 

r!:J::  Liability  of  Shareholder.  ...      40,001.0^0 

Reserve  Fund  in  Gold  of  18d.        ...       ,   •      .5,000,000 

Head  Offices  :   Santiago  and  Valparauo. 

Branches  in  all  parts  of  Chile. 

The  London  Agency  transacts  every  class  of  Bank.- 

ing    bosioeM    with    Chile.    Current    accounts    al-O 

o  jened  and  leposits  received 


u 


THE     STATIST. 


[June  23,  1917. 


The  Marconi  International 
Marine  Gommynication Company  Limited. 

REPORT    OF    THE    DIRECTORS    and    STATEMENT    OF    ACCOUNTS 
for  the  Year  ending:  31st  December,   1916. 

To  be  presented  at  the  Seventeenth  Ordinary  General  Meeting  of  the  Company,  to  be 
held  at  the  Cannon  Street  Hotel,  London,  E.C.,  on  Wednesday,  4th  July,  1917,  at 
12  o'clock  noon. 


AUTHORISED    CAPITAL 

DIVIDED     INTO     350,000    SHARES    OF    £1     EACH. 


£350,000 


DIRECTORS. 

SENATOBB    GrOLIELMO    MARCONI.    G.C.T.O.,    LL.D..    D.Sc. 

GODFREY  CHARLES  ISAACS.   Esq.    (Managing  Director). 

ALFONSO    MARCONI,   Eeq. 

CAPTAIN   HENRY  RIALL  SANKEY.  C.B.,  R.E. 

HENRY  SPEARMAN   SAUNDERS.    Esq. 

M.    MAURICE    TRAVAILLEUR. 

HENRY   WILLIAM  ALLEN.  Esq.,  F.C.T.S. 

WILLIAM?  WALTER   BRADFTELD.  Esq.,    A.M.I. E.E. 

MAURICE  ALFRED   BRAMSTON.   Esq. 


AUDITORS. 

Messks.  COOPER  BROTHERS  AND  CO. 
SOLICITORS. 
MISSBS.   COWARD  ANDHAWKSLEY,  SONS  AND  CHANCE. 

MARINE   SUPERINTENDENT. 

CAPTAIN  C.  T.   DALY, 
SECRETARY  AND  OFFICES. 
HENRY  W.  ALLEN,  F.C.I.S.,  Marconi  House,  Strand,  London,  W 


C.  2. 


DBRECTORS'    REPORT. 

Th<*  Directors  submit  herewith  tho  Balance  Shoot  and  Profit  and 
Loss  Account   for  the  yenr   ending-   31st   December,  1916. 

The  Company's  busineea  continues  to  show  substantial  expansion. 
The  gross  revenue  for  the  year  amount-ed  to  £270.181  7s.  lOrf.,  an 
increase  over  the  preceding-  year  of  £61,2Bl  13*.  8rf-  This  increase 
was  derived  almost  entirely  from  the  subsidies  from  additional 
contracts;  it  will  be  borne  in  mind  that  the  necessary  restrictions 
itt  respect  of  private  me&sages  at  sea  have  continued  and  prevented 
revenue  being-  derived  from  this  source. 

The  net  profit  for  the  year  amounts  to  £96,748  9«.  ^d.  after 
deducting  the  sum  of  £31.790  3*.  Id.  for  depreciation  and  debenture 
interest,  and  compares  very  satisfactorily  with  the  preceding  year, 
when  the  net  profit  amounted  to   £63,630  2s.  Sd. 

The  amount  of  the  Profit  and  Loss  Account  now  etands  at 
£123,744  4s.  5rf..  including  the  sum  of  £26,995  15s.  1*4  brought  for- 
ward from  the  preceding  year. 

The  balance  of  the  Debenture  costs  hnve  been  written  off  the  Share 
Premium  Account  and  the  balance  of  Share  Ji'remium  Account  trans- 
ferred to  General  Reserve,  which,  to^etner  with  the  sum  ot 
£17,346  10s.  appropriated  from  the  Profit  and  Loss  Account,  will 
stand  at  £65,000. 

The  losses  sustained  in  consequence  of  attacks  upon  the  mercantile 
fleet  during  the  year  1916  have  been  debited  to  Profit  and  Loss. 

During  tho  past  year  360  Debentures  of  a  par  value  of  £7.200 
were  redeemed.  There  remains  to  the  credit  of  Debenture  Reserve 
Account  the  sum  of  £5.110,  to  which  it  is  proposed  to  add  the  further 
sum  of  £3,500  for  the  year  1916. 

The  total  number  of  public  tclegrapli  etatione  owned  and  worked 
bv  the  Companv  on  the  hi?h  seas  increased  from  1.008  at  the  end 
of  De<>ember  1915,  to  1.472  at  the  end  of  December  1916.  The  organi- 
*iation   of  this   Company,    together    with   tliat   of   its    associated    com- 

S-inies.    with    a    total    of    some    3,000    mercantile    vessels    fitted    with 
Marconi  telegraph  stations,  has  continued  to  render  inestimable  service. 

The  Directors  have  pleasure  in  recommending  the  payment  of  a 
final  dividend  of  10  per  cent,  for  the  year  1916,  which  with  the 
interim  dividend  of  5  per  cent,  paid  in  February  last,  will  make 
15  per  cent,   for  the  year. 

Whilst  the  shareholders  may  congratulate  themselves  upon  the 
excellent  progress  of  the  Company's  business  the  Directors  are  con- 
fident that  they  will  derive  even  greater  satisfaction  from  the  con- 
templation of  the  immense  benefits  conferred  and  the  tens  or 
thousands  of  lives  they  have  been  instrumental   in  snving. 

The  Directors  feave  pleasure  in  referring  to  the  courage  and 
loyalty  shown  by  the  seagoing  staff,  which  have  been  beyond  all 
praise.  Attached  to  this  report  will  be  found  a  list  of  the  Company's 
seagoing  telegraph  staff  who  have  given  their  lives  in  the  national 
cause. 

The  Amalgamated  Wireless  (Australasia),  Limited,  in  which  this 
Company  is  interested,  has  paid  a  dividend  of  5  per  cent,  in  respect 
of  the  year  ending  30th  June.  1916. 

In  consequence  of  the  considerable  expenditure  on  capital  account 
in  providing  installations  for  the.  increased  number  of  ship  stations, 
the  remainder  of  the  authorised  capital  was  offered  to  the  share- 
holders in  the  month  of  November 'last  at  a  premium  of  15«.  per 
share.    The  issue  was  largely  over-subscribed- 

Since  the  end  of  the  financial  year  the  business  has  increased 
oven  more  rapidly.  Orders  in  hand  are  60  lars-e  that  additional 
capital  becomes  essential.  An  Extraordinary  General  Meeting  is 
therefore  convened  for  the  purpose  of  increasing  the  Company's 
capital  to  £600.000.  a  portion  of  which  will  be  issued  as  soon  as 
possible  after  the  necessary   formalities  have  been    fulfilled. 

During  the  year  Messrs."  Henry  William  Allen  and  William  Walter 
Bradfield.  who  have  been  with  the  Company  since  its  incorporation. 
have  been  elected  to  seats  on  the  Board.  STr.  Maurice  Alfred 
Bramston  has  also  been  elected  to   the  Board. 

The  retiring  Directors  are  M.  Maurice  Travailleur,  Captain  H. 
Riall  Sankey.  and  Mr.  Henry  S.  Saunders,  and  the  two  latter  gentle- 
men, being  eligible,  offer  themselves   for  re-election. 

The  Auditors.  Messrs.  Cooper  Brothers  and  Co.,  also  retire  and 
offer  themselves  for  reappointment. 

Bv  Order  of  the  Board. 

HENRY  W.   ALLEN, 

Marconi  House.   Strand,    London,   W.C  2.  Secretary. 

20th  June.   1917. 


Da.         BALANCE    SHEET,    31st    December,   1916. 


To  Capital — Authoi-ised  : 

350,000  Shares  of  £1  each  „ 

Issued : — 
315.413  Shares,  fullv  paid   .. 
34,587       „      partly  paid.. 


£360.000    0    0 


£315  413    0 
17  DCS  11 


5.718  5*  per  Cent.  1st  Mortgage  Debentures  of  £20  each 

Reserve  for  Repayment  of  Debentures 

General  P^erve  Account 

Oreditor  Balances 


£332.422  U 

114.380  0 

5.110  0 

47.653  10 

111,582  14 


Brought  forward         

Profit  and  Loss  Account — 
Balance  as  per  Appropriation  account,  3Ist 

December,  1915 

Deduct— 
Excess  Profits  Duty  for  1915        

Add— 
Amount  taken    from    Reserve    to  redeem 
360  Debentures         


Balance  of  account  for  the  year  ending 
31tt  December,  1916  


£611,128  15    6 


£33,841  11    1 
14,045  16    0 


19,795  15 

1 

7, SCO  0 

0 

26,995  15 

1 

S6  748  9 

4 

123,744    4    5 
£73*,872  19  11 


...  219,381  U    7 


Cb. 

By  Plant,  Apparatus,  Furniture  and  Stores £350,320  12    7 

Note. — Owing  to  the  War  it  has  not  been  possible  to  obtain 
certified  Inventories  for  Apparatus  and  Stores  amount- 
ing to  £116.618  8s.  lOi     The  balance.  £253.702  is.   9J., 
has  been  certified  by  representatives  of  the  Company. 
Ooosideration  for  Licence  and  Bights  and  Shares  in  Associated 

Companies       

Note. — The  Licence  and  Rights  are  subject  to  the  pro- 
visions of  five  Agreements  between  this  Company  and 
five  Associated  Companies,  under  which  this  Company 
received  Shares  in  Associated  Companies  for  this  Com- 
pany's rights  in  Canada,  Australasia,  Argentina,  Uruguay, 
and  all  European  Countries  and  their  Dependencies 
except  Great  Britain  and  Ireland  and  Italy. 

Debtor  Balances ' 90,354  15    8 

Cash  at  Bankers  and  in  Hand 9,361      7  10 

Amounts  Invested  in  War  Loan,  Treasury  Bills  and  Short 
Loan  against  Secnritiffi         65,454  12    3 

£734,872  19  11 


GODPPBX  C.  ISAACS,  Director. 
H.  BIALL  SANKEY,  Director. 

REPORT  OP  THE  AUDITORS  TO  THE  SHAREHOLDERS. 
V^e  have  audited  the  above  Balance  Sheet  with  the  books  in  London  and 
acconnts  from  Rome.  We  have  obtained  all  tho  information  and  explanations 
we  have  required,  and  in  our  opinion  such  Balance  Sheet  is  properly  drawn  up 
so  as  to  eshibit  a  true  and  correct  view  of  the  state  of  the  Company's  affairs 
according  to  the  beet  of  our  information  and  the  explanations  given  to  us 
and  as  shown  by  the  Books  of  the  Company. 

COOPER  BROTHERS  and  CO..  1  Auditora. 


London,  20th  June,  1917. 


Chartered  Accountants, 


PROFIT    AND    LOSS   ACCOUNT   for   the    Year   ending 
31st    December,   1916. 

Db. 

To  Salaries  and  Directors' Fees £18862    0    8 

General  Chaises,  Difference  In  Bxchange  and  Depreciation  on 

Investments 11,960  15    2 

Expenses  of  Ship  Telegraph  Stations,  including  Depreciation 


and  Loss  of  Plant  and  Apparatus  ... 

Debenture  Interest        

Balance  carried  to  Balance  Sheet 

Ck. 

By  Ships'  Telegrams,  Subsidies,  News   Service,  Rentals  and 
Sundry  Receipts  ... 
Transfer  Fees 


136829  16    4 

5.829  7  10 

96,748  9    4 

£270,230  9    4 

£270,181  7  10 

49  1    6 

£270,2Z0  9    4 


APPROPRIATION  ACCOUNT. 


DR. 


To  Interim  Dividend  of  5  r^""  cent,  for  the  year  ending  31st 
December,  1916,  paid  Ist  February.  1917  

Proposed  Final  Dividend  of  10  per  cent,  for  the  year  ending 
3l3t  December,  1916  

Res?rve  for  Repayment  of  Debentures      

General  Reserve  

Balance  carried  to  nest  account,  subject  toEnoess  Profits  Duty 


£16,622    1  10 


Cb. 
By  Profit  and  Loss  Account,  as  per  Balance  Sheet 


£123,744  4  5 
£123,744  4  5 
^U,744    4    i 


June  23,  1917.] 


THE     STATIST. 


ffl 


B 


ANK      OF      COMMERCE, 

unitp:d  railways  of  the  Havana, 
and  llegla  warehouses  company. 

issue  of  £1.600,000  five  per  cent   first 
mortgage  bonds.  1890. 


NOTICE  IS  HEREBY  GIVEN  tbnt  in  carry- 
ing out  the  operation  of  the  Sinking  Fund  of 
the  fibove  Loan,  £49,100  have  been  drawn  by 
lot,  viz. : — 

Nos.  16  108  230  299  445  505 
62  114  255  364  468  529 
105     222     273     391     480     590 

18  Bonds  @  £1,000  each  -  £18.000 
Nos.  587  857  1043  I3I5  1533  1773  1913 
697  885  1105  1354  1568  1804 
771  914  1120  1417  1575  1814 
806  980  1141  1427  1594  1819 
817  987  1210  1428  1606  1898 
845  1003  1213  1437  1620  1902 
849   1035    1264    1471    1743   1903 

43    Bonds    @    £500    each        -  21  500 

Nco.  2020  2318  2782  3330  3814  4357  4712 
2065  2342  2804  3340  3818  4363  4724 
2067  2352  2855  3376  3830  4371  4726 
2083  2391  2921  3418  3839  4373  4732 
2095  2455  2922  3419  3865  4438  4760 
2165  2477  3086  352B  3877  4458  4768 
2161  2508  3090  3536  3885  4476  4804 
2173  2524  3118  3554  3959  4543  4868 
217S  2580  3151  3590  3972  4556  4929 
2177  2631  3231  3619  3982  4568  4931 
2205  2669  3254  3692  4042  4509  4969 
2225  2699  3298  3725  4191  4646  4975 
2251  2706  3305  3754  4193  4653 
2311   2708    3320   3792  4201   4709 

96    Bonds    (S    £100     each        -  9,600 


£49,100 


and  will  be  paid  off  at  Par,  tog-ether  with  the 
half-yearly  Coupon  due  1st  July  ne.\t,  on  the 
2ud  proximo  and  any  succeeding  day.  All 
interesfc  upon  them  will  cease  and  determine 
from  1st  proximo. 

The  Bonds  and  Coupons  must  bo  left  for 
examihation  at  the  Counting  House  of  Messrs. 
J.  Henry  Schroder  A  Co.,  145  Leadcnhall 
Street,  three  clear  days  before  payment  will  be 
made. 

J.   HENRY    SCHRODER  &  CO. 

London,    13th   June,   1917. 


CITY  OF  YOKOHAMA.  FIVE 
PER  CENT.  STERLING  BONDS  FOR 
£716,500. 


NOTICE  IS  HEREBY  GIVEN  that  the 
Coupons  due  5th  July,  1917,  will  be  paid  on 
and  after  that  date  (Saturdays  excepted) 
between  the  hours  of  11  and  3,  'at  tEo  Yoko- 
hama Specie  Bank,  Ltd..  where  lists  may  be 
obtained.  Coupons  must  be  left  three  clear 
days  for  examination  prior  to  their  payment. 
For  the  Yokohama  Specie  Bank,   Ltd.," 

K.    TATSCMI, 
7  Bisbopsgate,  London,  E.C., 
20th   June,  1917. 


L 


ONDON  COUNTY  AND 

WESTMINSTER    BANK,    LIMITED. 


NOTICE  IS  HEREBY  GIVEN  that  the  Trans- 
fer Books  of  the  London  County  and  West- 
minster Bank,  Limited,  will  be  Closed  on  the 
2nd  July,  1917,  for  that  day  only,  for  the  pre- 
paration of  the  Dividend  payable  Isfc  Aueust, 
1917.  ^ 

Proprietors  registered  in  the  Books  of  the 
Company  on  the  30th.(1nstant  will  be  entitled 
to  the  Dividend  on  the  number  of  shares  then 
standing    in   their   respective   names. 

A.    A.    KEMPE, 

Secretary. 
41    I>othburv,    EC, 
21st  June;  1917. 


UNDEEGEOUND  ELECTRIC 
RAILWAYS  COMPANY  OF  LONDON, 
LIMITED. 


4J  PER  CENT.  BONDS  OF  1933. 


The  Coupon  falling  due  on  1st  July,  1917,  will 
be  paid  on  and  after  the  2nd  July,"  1917. 

In     London  :    \t   the   London     County     and 
Westminster  Bank,  Ltd.,  Ill  Lothburv,  "E.G.  2. 
In  New  York :  At  the  New  York  Trust  Com- 
pany. 
In   .\msterdam :    .At  the  Associntie   Cassa. 
Coupons    must    be    left    three    clear    days    for 
examination. 

W.  E.  MANDELICK, 
Secretary. 
Electric   Railway   House, 
Broadway,    Westminster, 
London,  S.W.  1, 
June  19th,  1917. 


CITY    OF    SASKATOON    FIVE 
PEE  CENT.    DEBENTURES. 

The  City  of  Saskatoon  announces  that  the 
Coupons  falling  due  1st  July,  1917,  on  the 
above-mentioned  Debentures  may  be  presented 
between  the  hours  of  ten  and  two  o'clock 
( Saturdays  excepted)  at  the  Bank  of  Montreal, 
47  Threadneedle  Street,   E.G.    2. 

Three  clear  days  are  required  for  examina- 
tion. Lista  may  be  obtained  on  application  at 
the  Bank, 


piTY  OF  NEW  WESTMINSTER 

\U    FOUH.ANI)-A-nALF  PER  CENT.   \ND 
FIVE  PER  CENT.  DEBENTURES. 

The  City  of  New  Westminster  announec-s  that 
the  Coupons  falling  due  1st  July,  1917,  on  the 
above-mentioned  Dclientures  may  now  bo  pro- 
.sented  Ijctween  the  hours  of  ten  and  two  o'clock 
(Saturdays  excepted)  at  the  Bank,  of  Montreal 
47    Threadneedlo   Street,   E.G.   2. 

Three  clear  days  are  required  for  examina- 
tion. Lists  may  be  obtained  on  application  at 
the   Bank. 


JJOWAED  &  BULLOUGH,  LTD. 

NOTICE  IS  HEREBY  GIVEN  that  the  Trans- 
fer Books  of  the  Preference  and  Ordinary 
Shares  will  bo  Closed  from  June  19th  to  Julv 
9th.  1917,   both  dates  inclusive.  ^ 

The    Dividend   Warrants     will   be    posted    on 

GEO.    ORMEROD. 
«,  ,      .,.     ,  Secretary. 

Gloho  T\  orks,   Accrington, 
June  16th,    1917. 


S 


TATE  OF  SAN  PAULO  FIVE 

Ei^S^o'^'^'*^-      TWO-YEAR     TREASURY 


The  Half-yearly  Interest,  due  1st  July  next 
on  the  above  Notes  will  be  paid  on  2nd  Julv 
and  any  suoceeding  day  at  the  Counting  Hous'e 
of  Messrs.  J.  Henry  Schroder  &  Co  145 
Leadcnhall  Street,  E.G.,  between  the  hours  of 
11  and  2  o'clock. 

The  Coupons  must  be  left  throe  clear  days 
for  examination. 

London,  18th  June,  1917. 


QTATE  of  SAN   PAULO  FIVE 

KJ    PER    CENT.    TREASURY    BONDS,     1913. 

The  Half-yearly  Interest,  due  1st  July  next, 
on  the  above  Bonds  -niU  be  paid  on  2nd  July 
and  any  succeeding  day  at  the  Counting  House 
of  Messrs.  J.  Henry  Schroder  4.  Co.  145 
Ix^adenhall  Street,  E.C.,  between  the  hours  of 
11   and  2  o'clock. 

The  Coupons  must  be  left  three  clear  days 
for  examination. 

London,  18th  June,  1917. 


COUTH      INDIAN      RAILWAY 

k_)  COMPANY,  LIMITED. 

NOTICE  IS  HEREBY  GIVEN  that  the 
Directors  are  prepared  to  renew  the  £250,000 
Three  and  Three-quarters  per  Gent.  Debenture 
Bonds,  which  fall  due  on  3rd  July,  1917,  for 
a  further  period  of  three  years  from  that  date 
at  the  rate  of  Four  and  a-Half  per  Cent. 
Interest,  at  the  pric»  of  £97  5s.  per  £100  Bond 
with  Commission  of  5s.    per  cent. 

Holders    of     these     Bonds    are     requested     to 
advise  the  Company  in   writing  by  three  o'eJock 
on   Friday,   the    19th  June,   whether  they  desire 
to  avail  themselves  of  this  offer  or  not. 
By  Order. 

NEVILLE  PRIESTLEY, 
M'anaging  Director. 
Company's  Offices  : 
91   York  Street, 
Westminster,  S.W.  1, 
21st  June,  1917. 
Forms    of     application    for     renewal    can     be 
obtained   at  the   Company's   Offices. 


BEAKPAN    MINES,  LIMITED- 
(Incorporated  in  the  Trantvacil.) 

DIVIDEND    NO.    11. 


NOTICE  IS  HEREBY  GIVEN  thnt  an 
Interim  Dividend  of  22^  per  cent.  (4*.  bd.  per 
Share)  has  been  declared,  payable  to  share- 
holders registered  at  the  close  of  business  on 
the  30th  June,  1917,  and  to  holders  of  Coupon 
No.  11  attached  to   Share   Warrants  to  Bearer. 

The  Transfer  Books  of  the  Company  will  be 
Closed  from  the  2nd  to  the  7th  July,  1917,  both 
days  inclusive. 

Dividend  Warrants  will  be  dispatched  as  soon 
as  po.ssible  after  the  final  returns  have  been 
received  and  verified  at  the  Head  OflBce  in 
Johannesburg. 

Coupon  No.  11  attached  to  Share  Warrants  to 
Bearer  will  be  payable  at  the  Head  Office, 
London  Office,  and"  Credit  Mobilier  Francais, 
Paris,  on  and  after  the  3rd  .August,  1917. 
Further  intimation  will  be  given  by  advertise- 
ment  as   to   when    Coupons    may  be   presented. 

Coupons  and  Dividend  Warrants  paid  by  the 
London  OfBco  to  Shareholders  resident  in  the 
United  Kingdom  will  be  subject  to  deduction  of 
English  Income  Tax. 

Coupons  and  Dividend  Warrants  paid  by  the 
London  Office  to  shareholders  resident  in 
France  and  Coupons  paid  by  the  Credit  Mobilier 
Francais,  Paris,  will  be  subject  to  a  deduction 
on  account  of  French  Income  Tax  and  French 
Transfer    Duty. 

By  Order, 
"    J.    H.   JEFFERTS, 
Secretary    to    the    London    Committee. 

London   Transfer  <Ti!ice : 
5  London   Wall  Buildings, 
Finsbury    Circus.    London,   E.C.  2, 
16th   June,    1917. 


T7AN      EYN      GOLD      MINES 

V  ESTATE,  LIMITED.      ^^^^^-^^ 


DECLARATION  OP  DIVIDEND  NO.  27. 

n,^n™.^  IS  HEREBY  GIVEN  that  the  Board 
of  Directors  have  this  day  declared  a  Dividend 

.  'V'^''  f!'.'-  *^*-  '"'■  I'^"'  ^l"""^'.  I'«8  In- 
come lax,  at  the  rate  of  3«.  9d.  in  the  £  (for 
partieulars  of  this  rate  see  below),  which,  with 
the  Interim  Dividend  ol  17J  per  cent.  (38.  bd 
per  share)  paid  in  January  last.  mak*8  a  total 
ot  3j  per  cent.  (73.  per  share)  for  the  financial 
year  ending  30th  June,  1917. 

This  Dividend  will  bo  payable  to  Shareholders 
registered  on  the  30th  June,  1917,  and  to  the 
holders  of  Coupon  No.  27  attached  to  Share 
\\  arrants  to  Bearer. 

Dividend  Warrants  will  be  posted  to  Share- 
holders on  the  European  Register  (other,  than 
those  resident  in  enemy  territory)  from  Lon- 
don, on  the  25th  JiUy,  and  to  Sliareholiler.s  on 
the  South  African  Register,  from  Johannesburg 
at  or  about  the  beginning  of  August. 

Holders  of  Share  Warrants  to  Bearer  will 
receive  payment  of  this  Dividend  '  on  or  after 
the  25th  July  1917,  on  presentation  of  Coupon 
No.  27  at  either  of  the  undermentioned  places 
viz.  : — 

In  London— At  the   Registered   Office,  of  the 
Company,        63-64       Winchester 
House,   Old  Broad  Street,  E:C. ; 
In     Paris— At      the      Credit     LyoDDais,     19 
Boulevard  des  Itjtliens. 
Coupons    presented    in    London    must    be    left 
four  clear  days,  and  in  Paris  ten  clear  days,  for 
examination,    and     may     be     lodged    any      day 
(Saturdays     excepted)    between     the     ho"urs     o"f 
eleven    and    three    o'clock.    Listing    forms    may- 
be   obtained  on  application. 

The  Transfer  Books  of  the  Gorapany  will  be 
Closed  from  the  2nd  to  the  14th  July,  1917,  both 
days  inclusive. 

•  INCOME  TAX.— RELIEF  IN  RESPECT  OP 
COLONIAL  INCOME  TAX  (FINANCE  ACT, 
1916). 
Income  Tax*  on  the  dividend  now  declared 
will  be  deducted  at  the  rate  of  3s.  9d.  in  tho 
£,  arrived  at  as  follows  : — 

Prevailing  rate  of  tax 5s.  Orf.    in  £ 

Lcsft — 
Relief  in  respect  of  Colonial 
Income  Tax  at  the  rate  of    Is.  Zd.    „  t 

Income    Tax    to   be   deducted 
at   the   rate    of 3s.  9d.     ,, 


Relief  from  United  Kingdom  Income  Tax  at 
the  rate  of  Is.  5Jrf.  in  file  £  having,  under  Sec- 
tion 43  of  tho  above  .^ct,  been  allowed'  by  the 
Commissioners  of  Inland  Revenue  for  the  year 
1916-17  on  so  much  of  frie  Company's  profits  as 
have  been  subject  to  Colonial  Income  Tax,  tho 
benefit  of  such  relief  will  have  been  passed  on 
to  Shareholders  by  means  of  a  corresponding 
reduction  in  the  tax  deducted  from  theiri  divi. 
dends  over  the  same  period  to  the  extent  and 
in  tho  manner  here  shown,  viz.  ;  — 
Vor  ouarter  ended  At  the  rate  o£ 

30th  June,  1916,  Is.  bd.   in   £ 

30th    September.    1916.  Is,  bd.    „ 

31st    December,      1916,  Is.  bd.    ,, 

3l6t  March,  1917,  Is.  3d.  „       t  (as  above) 

4)  5s,  9d. 


Average  rate  ove^  year  Is.  b\d. 

The   Commissioners   will   not  entertain    claims 
by  individual  Shareholders   for: — 

(1)  Relief  a,lready  granted  to  the  Company 
on  their  behalf   and  passed  on  to  them  in  the 

form  fif  a  reduced  deduction,. or  ■ 

(2)  Relief  by.  reduction  of  .th©-.Tat«  of  In- 
come Tax  payiible  in  rospeet  ,of.>  nnenrned 
income  where  the  Shareholder's  totali  income 
does  not  exceed  £2,(300,  to  the.  extent>to  which 
such  relief  has  already  been  allowed  in  effect 
by    the   reduced   deduction    mentioBodi 

By  Order 

T.  FREDK.  THOHNB; 
Secretary. 
63-54  Winchester  House, 
Old  Broad   Street,  London,  E.Ci, 
20th  June,  1917. 


ENGLISH,     SCOTTISH     AND 
AUSTRALIAN    BANK    (Limited). 

Head  Office  :  38  Lombard  Street,  E.C.  3. 

Subscribed    Capital       £1,078,875    0    B 

Paid-np   Capital 539,437  10    0 

Further  Liability  of  Propiietort       639,437  10    0 
Reserve    Fnnd       450,000    0    0 

LETTERS  OF  CREDIT  AND  DRAFTS  on  the 
Branches  and  Agencies  of  the  Bank  in  Australia 
can  be  obtained  at  the  Head  Office  or  through 
the  Agents  of  the  Bank  in  the  chief  Provii»i»l 
Towns  throughout  the  United  Kingdom. 

REMITTANCES  made  by  TELEGILAPHIO 
TRANSFER,  BILLS  NEGOTIATED  or  for, 
warded  for  COLLECTION,  BANKING  and 
ES(3HANGE  bnsinesB  of  every  desoription  traoa. 
acted  with  Aastralia. 

B.  U.  JANION.  Haaagw. 
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THE  DOMINION  BANK. 

HEAD    OFFICE:    TORONTO. 

T'OTlI.i:!      JLSS£:TS:      S92,8G0,000. 

SIR  EDMUND  B.  OSLER,  M.P.  (Canada!,  President. 
W.  D.MATTHEWS,  Vice-President.  C.  A.  BOGERT,  General  Manager. 

LONDON  BRANCH,  73  GORNHILL,  E.0.3. 

J.  HAYDN  HORSEY,  Manager. 

Dealers    in     Canadian    and    American    Exchange. 

CSeneral  Banking  Business  transacted.      Information 

furnished  regarding  Canadian  matters. 


'N     THE     MATTRE    OF     THE 

_     TRADING  WITH  THE   ENEMY  AMEND- 
MENT ACT,  igi6. 


The  Public  Trustee  invites  Tenders  for  the 
Purchase  of  the  whole  or  any  part  of  119,660 
Sharea  of  £5  each,  fully  paid,  ia  Siemens 
Brothers  and  Company  (Limited),  vested  in 
him  as  custodian  by  an  order  made  by  the 
Board  of  Trade  in  pursuance  of  Section  4  of 
the  Trading  with  the  Etiemv  Amendment  Act, 
1916.   and  dated  9th   August.  *  1916. 

The  issued  capital  of  the  Company  consists 
of  120,000   shares  of  £5  each,  fully  paid. 

The  purchasers,  who  must  be  British-born 
eubjects,  will  be  required  to  make  a  sworn 
declaration  as  to  nationality  and  freedom  from 
foreign  control  on  a  form  to  be  obtained  from 
the  offices  of  the  Public  Trustee. 

The  purchaserfi  will  also  :1>e  required  to 
satisfy  the  Public  Trustee  as  to  their  financial 
and  technical  ability  to  carry  on  the  business 
of  the  Company  as  efficiently  as  heretofore  or 
otherwise  to  the  satisfaction  of  the  Govern- 
ment. 

A  report  upon  the  Company's  operations  and 
affairs  has  been  prepared  by  the  Company  in 
conjunction  with  fHe  Company's  auditors 
(Messrs.  Price,  WaterKouse,  and  Co.),  and  with 
Messrs.  Turquand,  Toungs  and  Co.  Copiea  of 
this  report  can  be  obtained,  subject  as  herein- 
after mentioned,  together  with  copies  of  Com- 
pany's accounts  up  to  the  31st  December.  1915. 
on  written  application  to  the  Public  Trustee, 
Kingsway.   W.C. 

All  applicants  will  be  required  to  satisfy  the 
Public  Trustee  as  to  any  matter  which  he  may 
think  fit  to  investigate,  before  copies  of  fiuch 
report    or  accounts    will    be   supplied. 

Intending  tenderers  who  desire  to  inspect  the 
property  of  the  Company  should  apply  to  the 
Public  Trustee  for  an  authority  to  do  so. 

Tenders  must  be  delivered,  scaled,  to  the 
Public  Trustee,  Kings waT,  W.C,  on  or  before 
Thursday,  12th  July.  191?  (not  June  Wth  as 
previously  advertised),  at  twelve  o'clock  noon, 
and  marked  on  the  envelope  "  Tender,  Siemens 
Shares." 

The  Public  Trnstce  does  not  bind  himself  to 
accept  any  tender,  and  reserves  to  himself  all 
rights    in    connection  therewith. 

Forms  of  tender  can  be  obtained  from  the 
Public  Trustee. 

Dated  this  eighth   3av    of  Febrnarv,    1917. 

0.    J.   STE"WART,   Public   Trustee, 
Custodian  for    England    and  Wales. 

WESLEYAN  and  GENERAL 

ASSURANCE    SOCIETY. 

Principal  Office        ...        ...     BIRMINGHAM. 

London  Office  :  20-23  Holborn,  E.C. 

FUNDS  EXCEED   -    .    £2,800,000 

AU  classes  of  Life  Assurance  and  Annuity 
Business  transacted. 

Under  the  latest  Tables  an 
Annual  Bonus  of  £3   per  cent,  is  guaranteed. 

Prospectuses  and  Quotations  to  meet  individual 
requirements  may  be  obtained  on  application. 

A.  L.  HUNT,  General  Manager. 


NATIONAL  TRUST  COMPANY, 

LTD. 

HBAD  OFFICE:  TORONTO,  CANADA. 

Bbanchbb  : 
Uoatroal,  Winnipeg,  Baglnfc,  Sajk^tooo,  Edmonkoa. 

Executor  and   Trustee. 

Paid-up  Capital   -    £308,219    3     7 

Reserve    Fund         -     £308,219     3     7 

Assets  under  Administration  over  £14,000,000 

Acts  as  Agent  for  clients  and  corporations 
and  has  exceptional  facilities  for  investing 
British  and  Foreign  Funds  In  carefully 
selected  First  Mortgages  on  Farms  and  Im- 
proved City  properties  In  Canada. 

Guaranteed  Trust    Investments. 
Oorreipondenae  Inrlted. 

2S  Blahopsgate.  A,  U  NUNNS, 

London,  E.O,        London  RepresentatiTS. 
B&nkeri  :— 
B«ak  of  BootlAnd.    Omfcdlm  Bwik  of  Oommero«. 


T 


HE 


ANGLO-EGYPTIAN 

BANK,  LIMITED. 


SUBSCRIBED  CAPITAL  ...  £1.500.000. 
PAID  UP,  £500,000.  RESERVE  FUND,  £690,000 

B&iitcBCs :  Alexandria,  Cairo,  Beni-Sonef, 
ilansourah.  P- rt  Said,  Tentah,  Zag&zig,  Khar- 
toum,   Malta,    Gibraltar. 

Banhebs  :  The  Bajik  of  England.  The  London 
Joint    Stock   Bank. 

The  Bank  transaots  every  description  of  Bsak. 
ing  business  in  Egypt,  grants  Letters  of  Credit, 
and  affords  faoUities  to  travellers  proceeding  to 
Egypt   and  elsewhere. 

Deposits  received  for  one  year  at  5  per  cent 
per  ajinjm. 

On  current  act»nnts,  interest  at  the  rate  o( 
2  per  cent,  per  annum  allowed  on  mininiani 
monthly  balances  provided  thej  do  not  fall 
below    the    sum   of   £200. 

27   Clement's  Lane,  Lombard  Street,   E.O. 


H 


ONGKONG  AND    SHANGHAI 

BANKXNQ  COEPOEATION. 
CAPITAL,  all  paid  op  ...        „         _      IIB.OOO.OOC 

STBRLINQ  RESERVE, 

SELD  IN  London  at 

EXOHASQE  0?  2>.  FEB 

t   =  £I,/iOO,000        ...    116,000,000 
SILVER  RESBSVH  ...      18,600,000 

133,600,000 

EESERVE    LIABILITY    OP    PRO- 
PRIETORS           116,000,000 

Head  Office— fiCONQKONG. 
Chief  Manager— N.  J.  STABB. 
BRANCHES  and  AGENCIES. 
Amoy,  Bangkok,  Batavla,  Bombay,  Calcutta,  Canton, 
Colombo,     Poochow,     Hankow,    Harbin,     Honf?ken 
(Shanghai),  Ipoh,  Johore,  Kobe  (Hiogol,  Koala  Lnm- 
par,  London,  Lyons,  Malacca,  Manila,  Nagasaki,  New 
York,  Peking.  Penang,  Rangoon,  Saigon,  San  Fran- 
cisco,   Shanghai,    Singapore,   Soarabaya,    TlentBin, 
Tsingtao,  Yloilo,  Yokohama. 

London  coMMtriEK. 
aenry  Keswick,  Esq.,UJ.    Wm.GalrKathbone,  Esq. 
J.  B.  M.  Smith,   Esq.  A.  M.  TownBend,  Esq. 

Managers  in  London, 
em  CHARLES  ADDIS.        H.  D.  C.  »ONHS. 
JOHN  MAOLENNAN.  Sub-Manager. 

W,  M.  BLACEIB,  AeooDOtant. 
9  Gfacechnrch  Street,  London,  E.O. 


UNION  BANK  OF  CANADA. 

Incorporated  1865.  Head  OIBce,  WDfNIPEa. 

Paid-up  Capital  15.000,000 

Best  and  Undivided  Profits 13,600,000 

Total  Assets  exceed 1100,000, OOq 

The  Bank  has  over  300  Branches  In  CANADA,  and 

APents  in  the  principal  Cities  in  AMEBICA. 
Deposits  received  for  fixed  periods  at  favourablp 

rates,  which  may  be  ascertained  on  application  to  : — 

I  /Mkir>r>v  r>ci:rr-ce    !  6  PRINCES  STREET,  E,0     t^ 
LONDON  OFFICES   \  ,^5  HAniARKEi,  s.W.  1.  ' 

New  York  Ajency:  -O  Wall  Street. 


DON'T  SELL  YOUR 
VICTORY  LOAN. 

Write  at  once  to  The 
Prudential  Assurance  Co., 
142  Holborn  Bars,  E.C.  1, 
or  to  any   of  its   Agents. 


THE    STOCK    EXCHANGE. 

NOTICE. 
Members  of  the  Stock  Exchange  are  not  allowed  to 
advertise  for  business  purpoeea  or  to  issue  circulars  to 
persons  otlier  than  tlieir  own  principals 

Pel  sons  who  advertise  aa  Eiokersor  SLare  Dealers 
are  NOT  Members  of  the  Stock  Exchange  or  in  any 
way  under  the  control  of  the  Committee 

Members  issuing  Contract  Notes  are  required  to  use 
sa^li  a  form  as  will  provide  tluit  the  words  "  Member 
of  the  Stock  Exchange,  Loudou, "  shall  immediately 
follow  the  signature 

A  List  of  Members  of  the  Stock  Exchange  who  are 
Stock  and  Share  Brokers  may  bp  eeen  at  the  Bartholo- 
mew Lane  entrance  to  the  Bank  of  Englam'  or 
oacamcdon  app'ication  to 

EDWARD  SaTTERTHWATTH, 

Secretary  to  the  Committee  of  the 
Stock  Exchange 
Oommittee  Eoom,  Stock  Exchange,  London,  E.0, 


NEW  AIDS   FOR  THE   OFFICE 


OFFICE     APPLIANCES 

Recognised  througbout  the  woilJ  as  the  best. 

Roneo  Buildings,  5-11    Holborn,   E.C. 


Hyde  Sc  Co..  St.  Bride  St.,  E.C.      . 


B.I. 


RKQULAR    •■RViOCS 
TO 


EGYPT,     CEYLON,     INDU,     PEESUH 

GULF,     EAST    AFRICA,     MAURITIUS, 

BCRMAH,    STRAITS,    CHINA,    JAPIX 

un>    AUSTRALU. 


WELL-APPOINTED    BTEAMEBS. 


For  farther  information  pleaao  kpplj:— 
GRAY,  DAWES  4  Co.,  23  Great  WinohegtM 
Street,  E.G.  Z,  and  16  Northumberland 
Avenue,  W.C.  2  ;  or  GELLATLY,  HANKET 
A  Co.,  Dock  House,  BilUter  Street,  E.O.  8,  ^ 
and  62  Fall  Mall.  S.W.  1.  f 


UNION- 
CASTLE 
LINE. 


For   Bailings   and 
apply  to  the  Head 
Street,  London. 
Thos.  Cook  4  Son 


Sonth  and 
East  Africa 

ROYAL  MAIL 
ROUTE. 

The  Cape, 

Natal, 
Transvaal, 

Rhodesia, 
East  African 

Ports, 

Mauritius, 

etc. 

other  information 
Office,  3  Fenchurch 
West-end  Agency : 
125  PaU  MaU,  S.W. 
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THE  LONDON   ASSURANCE. 

Incorporate!  by  Royal  Oliarter  A.D.  1720 
Far  FIRE,  LIFE,  MARINE.  ACCIDENT,  CAPITAL  and  LEASEHOLD 
REDEMPTION,     BURGLARY     and     PLATE-CLASS     AssuranoeS, 
7^bYAL~¥xCHANGE.    LONDON- 


Head 


Office -No. 

West-End  Offlce-22  PALL  MALL,  S.W. 


OoT«mor— Colin  Fredrrice  Campbell,  Eaq. 

Bnb-Oovemor— Charles  S.  S.  Guthrib,  Esq. 

Depnty-QoTernof— Jt»HN'  M.  Utrie.  Eaq. 

S«er*Ur7— C.  A.  Devtov.  Esq.      Underwriter— E  F.  NioHOLLS,  Esq. 

D»pQty  Underwriter— P.  H.  Matthews,  K  q. 

M&nacrflrof  the  Ftre   Life  and  Accident  Departmeata-jAUEid  Cltiks^.  Eaq 

A3iMant  Fire  M»Q»ger-G.  U.  aIjlrks,  Esq.  Actoary— A.  Q.  UEMMiNa.  Esq. 

The  Corporation  has  granted  Fire.  Life  and  Marine  Assurancea  for  nearly 
Two  Hundred  Years,  and  now  al30  undertakes  Capital  and  Leasehold  Redemp- 
tion, Burglary,  Plate-01a33  and  Accident  Business,  including  Liability  to 
Employers  in  respect  of  Domestic  Servants,  Shop  and  Warehouse  Assistants, 
mader  the  Workmen's  Compensation  Act  of  1906, 

ASSURANCE    CO.,    LTD. 

The  Company  wag  established  in  1866,  and  ha^ 

PAID  OVER  £11,500,000   in  Claims. 

Th«      transactions     include      practically      crerr     type     of     LIFB      and 
CNDOWMENT     ASSURANCE      BUSINESS      and     ANNUITIES. 

Tha    PreMiain    Rates   compare    very    f.ivourably  with    thoee   of    any  other 
First-class  Office. 


Chief  Off loes:  BROAD  STREET  CORNER.  BIRMINGHAM. 

UONDON   &   MANCHESTER 
ASSURANCE  COMPANY,  LIMITED. 

Chief  Office     -      50  FINSBDRY  SQUARE.   LONDON,  E.C. 

AUled  with  National  Amalgamated  Approved  fociety  for  Katiooal  (Health) 

Insurance, 

£750,000 
£1,500,000 


PREMIUM  INCOME  exceeds 
FUNDS  exceed 


INSURANCE     OFFICES.  ^ 

EOTAL    tOHDON     MTTTCAL     INSURANCE      BOCISTY,      LTD. 
ROYAL  LONDON   AUXILIABT    INSCBANCE    COMPANY,  LTD. 

LIFE,    FIRE,    ACCIDENT. 

Htad   nfict  :  O 

ROYAL   LONDON    HOUSE,   FINSBURY   SQUARE,   LONDON,  E.C. 

J  'Ii-N  Piurc.  TT.iRArF.  DuFFKLL,  Managing  Dirfrlort. 


ABSTAINERS    AND     GENERAL 

INSURANCE    COMPANY    LTD. 

Head  Office.:— BIRMINQHAM. 


Reduced    Rates   for  Abstainers. 

Fire,        Burelary,        Plate    Glass,        Personal  Accident. 

Forward  postcard  for  Oompany'a  popular  DookUti,  '*  Total  A.bBtme]iM  M 
AlMt  Id  Liie  Auuranae  "  and  **  HomM  aad  Hew  to  Own  Tlieaa." 

PEARL 

ASSURANCE  COMPANY,    LTD. 

Chief  Offices  :  High  Holborn,  W.C. 

Annual  Income     £4,000,000 

Claims  Paid  exceed  £19,500,000 

REFUGE  ASSURANCE  COMPANY  Ltd. 

Chief  Omoe:  OXFORD  STREET,  UANCHESTEB. 

Premium  Income  Exceeds  •  £4,100,000. 
Funds  Exceed  ....  £13,500,000. 
ClaJms  Paid  Exceed  ...      £S4,000,000. 

SUBSCaiPTtO^    TO    "THE    STATIST.' 

TO  INCLUDE  AliL  SUPPLEMENTS. 
Payable  in  Advanc, 


Inland, 

Onb  Ykab,  £1  10    0  I  Hali-Yeab,  ;£0  16    8 

(Post  Free.) 

For  Coloniet  and  Abroad  {within  Postal  Union), 

OotTbab,£1  17     4  I  HAU-YEAa,£0  18     8 

(Post  Free.) 

Offices  :  51  Cannon  Street,  E.C.  4. 


LLOYDS  BANK 
LIMITED. 

Head  Office  :    71  LOMBARD  ST.,  E.C. 


CAPITAL  SUBSCRIBED  £31,304,200 
CAPITAL  PAID  UP  ...  5,008,672 
RESERVE  FUND         ...  3.600,000 

DEPOSITS, &c.  (Dec.  1916)  151,815,945 
ADVANCES,  &c.(   Do.    )       55,856,841 


FRENCH    AUXDJARY  : 
LLOYDS    BANK    (FRANCE)    LIMITED. 


MAY  WE  HELP  YOU 


WE 


If  you  have  borrowed  from  your  Bank  to  buy  WAR  LOAN 
STOCK  and  would  like  easier  terms  of  repayment  than  tha 
Bank  will  allow  ? 

If  you  would  like  to  leave  this  Stock  to  your  family  free  of 
encumbrance  should  your  death  occur  before  the  Bank  has 
been  repaid  ? 

HAVE    A    PLAN    THAT    JUST    MEETS 
YOUR    NEED. 


CENTURY 

INSURANCE     COMPANY     LIMITED. 

Head  Office:  18  Charlotte  Square,  Edinburgh. 
London  Office:  27  Queen  Victoria  Street,  E.C. 


LONDON,  SATUKDAY,  JUNE    23,  1917. 
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Friday  Evening,  June  22,  1917. 
Bank  of  England  and  Deposit  Rates  :— 


Bank  of  England  Bate  .„ 
Deposit  Rates : — 

Banks,  Notice 

Discount  Houses,  Call 
„  Notice 

Discount  Rates  :— 

Bank  Bills 

Trade  BUls  


^CriiKENT  RiTB^     ^PKETIOCS  BATE-, 
DAU  PQED        %        DATE  FIXED        % 

Apr.    5,  '17    5     Jan.  18,  '17    &J 

July  13. '16    4      Sept.  2,  "15    3^ 

Apr.    5, '17    4      July  13,  "16    4^ 

Apr.    5, '17    4i    JulylS,  *16     ^ 

eoP'TS    3MOWTDS   4  Months     6  Months 

se  %  %         % 

.  4ri-|      4 A -I      4A-I        If 
.     -  5-5^  6i         6J-I 


AMERICA   AND   THE    LONDON 
MONEY   MARKET. 

Eeadees  of  The  Statist  do  not  need  to  be  remindsd 
of  the  supreme  importance  which  we  have  always 
attached  to  conditions  in  the  States  as  affecting  the 
course  of  money  rates  here.  We  still  believe  that 
conditions  across  the  Atlantic  are  the  main  key  to 
the  position  in  London,  and,  as  we  show  later,  there 
has  been  strong  evidence  of  that  fact  during  the  past 
week.  In  our  last  issue  we  considered  the  pros  and 
cons  with  regard  to  the  question  of  a  reduction  in 
the  Bank  of  England's  special  deposit rat«  on  bankers' 
unemployed  balances,  and  the  two  outstanding, events 
of  the  past  week  have  been  the  reduction  of  that  rate 
from  4^  to  4%,  and  the  reversion  by  the  Government 
to  its  old  policy  of  selling  Treasury  bills  each  day  at 
the  Bank  of  England  at  a  fixed  rate,  in  preference  to 
the  system  of  weekly  tender.  It  might,  therefore, 
quite  reasonably  have  been,  supposed  that  there  would  i 
have  been  a  general  easing  of  monetary  conditions 
during  the  week.  But  although  it  is  true  the  dis- 
count rate  for  three  months'  bills  has  weakened 
materially  to  about  i-^ — 4|%,  money  has  actually 
been  in  stronger  demand,  and  although  the  joint  stock 
banks  have  held  two  meetings  during  the  week  to 
consider  the  question  of  reducing  their  deposit  rates, 
it  has  been  decided  to  retain  them  for  the  present  at 
the  level  of  i%. 

A  close  examination,  therefore,  of  the  influences 
operating  during  the  week  is  more  than  usually  inter- 
e-sting  and  instructive  as  throwing  some  light  upon 
the  whole  monetary  position.  So  far  as  immediate 
local  conditions  are  concerned  a  little  of  the  recent 
stringency  can  perhaps  be  attributed  to  th»  simple 
fact  that  the  market  had  obtained  on  the  previous 
Friday  rather  more  of  the  Treasury  bills  than  it  was 
able  comfortably  to  digest,  and  payment  for  them  on 
Tuesday  had  sometliing,  no  doubt,  to  do  with  the 
greater  demands  for  money,  so  that  on  one  day  a 
small  business  was  even  done  at  the  Bank  of  Eng- 
land in  loans  und  discounts.  That,  however,  was  not 
the  principal  factor  operating.  The  real  cause  both 
of  the  greater  demands  for  money  and  the  adverse 
movements  in  the  exchanges  was  the  dearness  of 
money  in  New  York,  which  at  one-  time  rose  '.o 
about  5i%.  The  rise  was  not  at  all  surprising,  be- 
cause the  Money  market  on  the  other  side  of  the 
Atlantic  has  had  to  contend  with  quite  exceptional 
forces  during  the  past  few  days. 


In  the  first  place  there  has  been  the  strain  con- 
sequent upon  the  flotation  of  the  great  Liberty  Loan 
in  the  States,  pressure  no  doubt  being  increased 
by  the  fact  that  there  was  the  usual  mad  rush 
of  subscribers  during  the  last  day  or  two  that  the  lists 
were  open.  In  addition,  however,  it  has  to  be  remem- 
bered that  Amei-ica's  fiscal  year  closes  on  June  30, 
and  consequently  the  Money  market  in  New  York  is 
always  affected  at  that  period  of  the  year  by  the  inflow 
of  tax  revenue  into  the  Treasury.  And  on  this 
occa;sion  the  effect  of  that  influence  has,  of  course, 
been  intensified  by  the  enormous  increase  which  has 
taken  place  in  taxation,  much  of  which,   it  wdl  be 


remembered,  was  made  retroactive t  in  application.. 
Iherefore,  it  is  not  at  all-  surprising  that  thfere  should 
have  been  stringency  in  New  York,  and  it  seems 
unlikely  that  money  can  become  very  m-uch  easier 
there  until  after  the  turnof  the  month.' 


But  now  the  interesting  question  arises  as  to  the 
precise  effect  of  that  stringency  upon  the  London 
Money  market.  For  months  we  have  been  told  by 
certain  critics  that  we  live, in  such  abnormal  times,  and 
the  balance  of  trade  is  so  overwhelmingly  against  us, 
that  the  value  of  money  in  Lombard  Street  is  no 
longer  any  kind  of  determining  factor  in  the  question 
of  the  shifting  of  international  balances.  Indeed. 
these  same  critics  have  asserted  that  the  value  of 
money  here  was  being  entirely  determined  by  the 
arbitrary  action  of  the  Bank  of  England  in  maintain- 
ing its  special  deposit  rate  for  bankers'  unemploj-ed 
balances  at  U%,  to  the  detriment,  so  it  was  affirmed, 
of  Government  loans  themselves.  AYithout  entering 
now  into  what  has  come  to  be  quite  a  controversial 
matter,  the  interesting  fact  remains  that  although  the 
Bank  of  England's  deposit  rate  was  reduced  on 
Tuesday,  the  value  of  money  has  increased  through- 
out the  week,  and  bankers  as  a  body  have  unitedly 
determined  that  deposit  rates  shall  not  be  reduced, 
pending  a  clearer  view  of  the  situation  in  the  United 
States. 

And  the  reason  is  not   far  to  seek.     Bankers  are- 
perfectly  aware  of  the  ext-ent  of  the  American  balances 
held  with  them  here,   and  also  of  the  balances  of  the- 
still  nearer   neutral  countries.     Now  what  seems  to- 
have  happened  during  the  past  week  is  this:    So  far 
as  the  American  balances  are  concerned    they  have- . 
been  reduced  to  some,  extent,  owing  to  the  demand ! 
for  them  on  the  other  side  of  the  Atlantic  to  meet  . 
the  requirements  of  the  situation,  occasioned  by  the; 
stringency  already  referred  to.     The  modus  operandi, 
however,  differs   from  the  usual  mo<l6  of  procedure, 
and,    expressed  very  briefly,    most  of  the  American 
balances   withdrawn    appear  to  have  gone  from   the-' 
open  market  here  into  the  Bank  of  England,  which, 
in    its   turn,   has  provided  the  coiTCsponding    credits 
on  the  other, side  of.  the  Atlantic,  and  it  is  not  at  all 
improbable  that  gold  movements  from  Ottawa  entered 
into   the   matter.     Similarly^  the  dearness  of  money 
in  New  York  may  also  have  had  a  somewhat  similar 
effect  upon  some  of  the  balances  of  the  other  neutral 
countries    held  in  London.     That  the  stringency   in 
.\merica  has  been  pronounced  may  be  gathered  from 
the  fact  that,  although  on  .June  20  our  bankers  here 
repaid  the  United  States  ten  millions  sterling,  repre- 
senting the  credits  obtained  from  them  someeighteen 
months  ago,  comparatively  little  effect  wag  produced 
on  money  rates  in.  New  Y'ork  by.the  closing  cff  the 
transaction. 
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^Vith  few  exceptions,  and  probably  for  the  reasons 
we  have  indicated,  the  neutral  exchanges  have  moved 
against  us  during  the  week,  a  feature  being  the  drop 
iu  the  Dutch  exchaiige,  while  the  Swiss  and  the 
Scandinavian  rates  have  also  moved  adversely.  On 
the  other  hand,  there  has  been  some  slight  recovery 
in  the  Spanish  exchange.  The  rouble  has  rallied  a 
little,  while  in  the  South  American  group  the  Rio 
exchange  has  risen  to  the  highest  point  touched  since 
the  War  commenced. 


An  exchange  wliich  has  probably  been  very  directly 
affected  by  New  York  influences  is  the  Italian,  where 
a  further  depreciation  in  the  value  of  the  lire  has 
taken  place,  notwithstanding  the  fact  that  an  arrange- 
ment has  gone  through  for  the  granting  of  further 
'Credits  in  London  to  Italy  to  the  extent  of  about  five 
•millions  sterling.  Tlie  arrangement  is  somewhat 
similar  to  that  which  was  carried  through  for  Eussia 
some  time  since.  The  leading  Italian  banks,  backed 
by  the  Bank  of  Italy,  have  participated,  the  bills  in 
their  turn  being  accepted  by  a  group  of  the  leading 
London  banks.  We  presume  the  bills  to  be  of  three 
months'  duration,  renewable,  no  doubt,  in  the  ordinary 
luanner  from  time  to  time. 


Having  noted  the  main  influences  operating  upon 
ithe  Money  market  during  ths  past  week,  it  only  re- 
mains to  refer  to  the  prospects  for  the  immediate 
Jutui'e.  Whether  the  joint  stock  banks  will  reduce 
tlieir  deposit  rates  to  3i%  before  tha  end  of  the  cur- 
rent half-year  remains  to  be  seen,  but  once  again  we 
are  convinced  that  for  the  moment  the  key  to  the 
position  is  still  to  be  found  in  tha  United  States  rather 
ilian  in  this  country.  Id  is  quite  clear  that  the 
"'  Liberty  "  loan  which  has  just  been  placed  in 
America  is,  after  all,  but  the  prelude  to  other  large 
operations  of  a  similar  character  if  the  requirements 
of  the  Allies  are  to  be  satisfied,  and  that  they  will  be 
satisfied  there  is,  of  course,  no  question.  Therefore, 
the  point  which  really  has  to  be  decided  is  whether 
American  bankers  will  be  able  to  arrange  these  opera- 
tions with  such  skill  as  to  prevent  undue  sti'ingency 
in  the  New  York  Money  market.  If  they  can,  well 
and  good,  but  if  not.  it  is  difficult,  if  not  impossible, 
to  discover  any  likelihood  of  material  ease-  in  money 
rates,  here. 

As  to  the  extent  of  the  wealth  in  the  United  States 
to  meet  all  the  requirem.ents  made  upon  it  in  connec- 
tion with  the  financing  of  the  War,  there  can  be  no 
question  at  all,  but  it  must  be  remembered  that  the 
■banking  system  is  somewhat  new,  and  that  while 
there  is  a  great  improvement  on  the  old  system,  with 
its  rigid  demands  upon  the  banks  in  the  matter  of 
■holding  a  2-5%  proportion  of  gold,  there  is  still  a  good 
ideal  of  rigidity  in  that  direction,  and  it  is  these  rigid 
legal  rules  whch  become  awkward  when  financial 
operations  of  an  exceptional  and  abnormal  character 
liave  to  be  handled.  However,  we  are  convinced  that 
American  bankers  will  rise  to  the  occasion,  and  recog- 
'flise  that  exceptional  needs  require  exceptional 
measures.  The  will  is  good  to  co-operate  with  this 
country  in  all  that  pertains  to  the  financing  of  the 
W'ar,  and  that  at  any  rate  is  half  the  battle.  But 
when  it  comes  to  gauging  the  prospects  of  the  London 
Money  market  the  fact  remains  that  it  is  upon 
America  rather  than  upon  mere  local  conditions  that 
attention  has  to  be  concentrated. 


FINANCING  THE  EXCHEQUER. 

"With  interest  payments  out  of  the  way  for  the  current 
month,  and  with  the  apparent  deferment  of  various 
outlays  jn  connection  with  the  War,  a  smaller  amount 
of  ex{)enditure  last  week  passed  through  the  Treasury 
than  for  anv  week  since  earlv  March  last.  The  total 
was  £32,468,000,  £1,043,000  being  for  interest  and 
£31,418,000  for  Supply,  payments  from  Votes  of  Credit 
included  in  the  latter"  item  being  about  £30.000.000. 
Revenue  '?o]lected  showed  an  imnrovement  over  that 


of  the  previous  three  weeks,  and  amounted  to 
£8,316,000,  consisting  of  £1,859,000  from  Customs 
and  Excise,  only  £475,000  from  income  tax,  and 
£4,237,000— which,  by  the  way,  is  the  largest  contri- 
bution so  far  this  year — from  excess  profits  duty. 
The  deficit  for  the  week  was  thus  £24,155,000,  but 
inasmuch  as  net  borrowings  produced  £26,021,000, 
a  further  addition  of  £1,866,000  was  made  to  the 
cash  balance,  which  stands  at  £25,313,000.  Alto- 
gether new  borrowings  produced  £67,999,000  gross, 
which  included  what  is  presumably,  apart  from  odds 
and  ends,  the  last  pajanent  of  £30,600,000  on  account 
or  the  recent  4%  and  5%  War  Loans.  Treasury 
bills  yielded  £29,568,000,  of  which  £25,000,000  were 
sold  by  tender  a  fortnight  to-day,  £328,000  of 
"other"  debt  was  raised,  and  £4,000,000  of  .new 
Ways  and  Means  Advances  were  created.  The  sale 
of  War  Savings  Certificates,  which  brought  in 
£900,000,  showed  improvement  over  the  preceding 
seven  weeks,  but,  on  the  other  hand,  the  sale  of  Ex- 
chequer bonds,  to  say  the  least,  was  disappointing, 
the  sum  of  £2,603,000  thereby  raised  being  even 
lower  than  for  the  first  two  days  they  were  on  offer. 
Loan  repayments  were  again  somewhat  heavy, 
owing  to  the  retirement  of  £28,500,000  of  Ways  and 
Means  Advances  and, the  i-epayment  of  £13,478,000 
of  Treasury  bills.  The  net  addition  to  Treasury  bills 
was  thus  "£29,568,000,  raising  the  total  outstanding 
to  £614,580,000;  while  there  was  a  net  reduction 
of  £24,500,000  in  Wavs  and  Means  Advances,  which 
declined  to  £205,631,000,  making  a  total  floating 
debt  of  £820,211,000,  all  maturing  within  a  year. 
The  sum  now  received  from  the  War  Loans  of  1917 
aggregates  £941,477,000,  or  £1,072,000  less  than  was 
indicated  by  the  Chancellor  of  the  Exchequer  in  his 
Budget  statement.  For  the  first  eleven  weeks  of  the 
cuiTent  year  expenditure  met,  not  including  that 
incurred  but  not  settled,  was  £549,984,000,  or 
£7,143,000  a  day,  against  a  Budget  estimate  of 
£6,725,000  per  dav  over  the  whole  year.  Interest 
on  debt  accounted  "for  £55,724,000,  Local  Taxation 
and  Consolidated  Fund  payments  for  £730,000, 
ordinary  Supnlv  services  for  about  £19,500,000, 
and  expenditures  from  Votes  of  Credit  £474,000,000. 
Thus  during  the  eleven  weeks  there  was  paid  per 
day,  on  the  average.  £723,000  for  interest,  against  the 
Budget  estimate  of  £580,000,  and  £6.156.000  from 
Votes  of  Credit,  against  the  £5,411,000  a  day 
Budf'eted  for.  Since  we  last  wrote  two  further 
advances,  aggregating  $60,000,000  (£12,000,000), 
have  been  made  by  the  United  States  to  Great 
Britain.  Since  the 'United  States  joined  the  Allies 
§535.000,000  (£107,000,00ff)  has  been  loaned  to 
Great  Britain. 
War    Borrowings    of    British   Govt.   (OOO's  omitted). 

10  Wreks  ^AUj;.  l,'U,to-., 

Apr.l.'17,to^TeartoMar.  31-,  J'ar.  31,  June  10 

June  16, -17  1917           1!>16  1915         1917 

£  £                £  £               6 

4%  i  5%  War  Loiinsrof  1917a  161.100  780,377            -  -         9".^'7 

War  SaviMS  .5-Yr  Certs.       ...       S,50n  7C.7JSO         1,S50  —           82,500 

■•  Other  "^ebt                .         ...     U.nne  1«,2<>0         9,000  -         16.3,296 

Treasarynms... 150,8«  102,271M8S,818  61,650     699,040 

Wm  B^end.  2-Tr.  Certs.     ...      —  23,661          —  —         .-.hV'} 

Ways  and  Means  Adranccs...     15,893:  197,630       1?,S96  -          20.,631 

3Jo/„  War  Loan.  1925-28-     ...       -  -  ^''"L  ^!?'-no       "}'«?? 

3%   Eich.  Bds.,  Mar.  1920...       —  —  25,869t     47, .00       -1,831 

4i%  War  Loan,  1925-45t    ...      — 

»%  U.S.A.  Loan  (Oct.  1915)         — 

i%  do.  Coll.  Loan  (Sept.  1916)   — 

H%do.do.(Oct.l916)  ...       — 

St%do.do.(.Tan.l917)         ...      — 

TT.S.A.  AdTanoes(Ap.-JODe  17)  95,051 

6%  Exchequer  Bonds  ; — 

nueOct.1919  — 

Dne  Dec. 1920  — 

Due  Oct.  1921         —  _ 

Due  Apr.  192211         39,654 

t%  Eich.  Bds.  due  Feb.  1920      — 
Do.  Japanese  iisuc, do.        ...      — 

Total  454,259    1,627,188  1,326,747    405,350  3,812,.54t 

(a)  The  6"^^  issue  will  have  been  raised   through   conversion  to  about 
£2,071,000,000,  and  the  <%  issue  to  £51 ,500,000. 

•  Through  conversions  £62,774,000  in  issue  on  March  31,  1916. 

t  About  £20,000,000  now  in  issue  owing  to  conversions. 

9  Repayable  at  par  Oct.  1 919  at  option  of  holder.        t  Net  amonnt  MtireO, 

TREASURY  BILLS. 

After     eleren     issues,     aggregating     £355,000,000, 
under  the   tender    system    which  has  been  in   force 


—  25,869{  47,700 

—  692,345  —  592,345 

—  60,820  —  60,820 
50.000  —  —  60,000 
(50,000  —  —  60,000 
60,000           —  —  50,000 

_              _  —  05,051 


54,263 





34,263 

84,140 

163,689 

— 

237,829 

62,496 

. — . 

.— 

62,496 



— 

39,651 

60,95? 



— . 

160,952 

10,000 

— 

— 

10,000 
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Bince  the  end  of  March  last,  and  supplemented  during 
the  last  few  weeks  by  sales  over  the  counter,  it  has 
now  been  decided  to  discontinue  that  practice. 
Accordingly,  the  London  Gazette  of  Monday  last  con- 
tained an  announcement  to  the  effect  that  as  from 
June  19  and  until  further  notice  Treasury  bills  would 
be  issued  at  fixed  rates  of  discount,  subject  to  varia- 
tion from  time  to  lime  without  previous  notice.  The 
bills  will  be  in  amounts  of  £1,000,  £5,000,  or  £10,000, 
and  \\»ill  be  drawn  for  three,  six,  and  twelve  months. 
The  suspension  of  sales  by  tender  thus  restores  the 
Treasury  bill  procedure  to  practically  what  it  was  last 
year,  with  one  or  two  shght  exceptions.  Twelve 
months  ago  bills  were  being  sold  over  the  counter  for 
thi-ee,  six,  nine,  and  twelve  months'  currency, 
although  subsequently  it  was  decided  to  discontinue 
the  nine  months'  bills.  Further,  whereas  previously 
payment  had  to  be  made  for  the  bills  on  day  of  issue, 
the  present  plan  is  that  payment  in  full  may  be  made 
to  the  Banlv  of  England  not  later  than  the  day  follow- 
ing the  sale.  Possibly  with  a  view  to  stimulating 
the  sale  of  Exchequer  bonds  and  keeping  the  bills  as 
far  as  possible  in  the  hands  of  the  Money  market, 
discount  rates  for  three  and  six  months'  bills  only 
have  been  fixed  at  4^%,  and  no  offer  of  yearlings  is 
at  present  being  made.  The  rates  at  which  the  bills 
are  being  sold,  it  will  be  seen,  are  -1%  below  those 
fixed  for  the  "  Intermediate  "  bills  that  have  been 
disposed  of  recently. 


BANK  OF  ENGLAND. 


Thursd.\t's  statement  was  interesting  in  two  respects. 
The  figures  show  that,  despite  some  borrowing  from 
the  Bank,  the  "other"  securities  are  nearly  7J 
millions  sterling  lower,  and  at  below  106  millions  are 
lower  than  at  any  time  since  the  third  week  of  Feb- 
ruary. On  the  other  hand,  the  position  of  the  Bank 
as  regards  its  reserves  to  liabilities  is  stronger  than 
at  any  time  this  year,  for  the  ratio  has  advanced  to 
21.37.  The  week's  movements  show  an  addition  of 
no  less  than  £1,277,000  to  the  coin,  which  was  offset 
by  an  expansion  of  only  £61,000  in  the  note  circula- 
tion. The  consequent  addition  of  £1,200,000  to  the 
reserve  was  practically  the  only  money  the  market 
received.  Against  that,  the  market  lost  nearly  7J 
millions  through  a  retirement  of  advances  on  "  other  " 
securities,  besides  £-359,000  through  an  increase  in 
the  public  deposits.  The  net  result  was  a.  decrease 
in  the  "other"  deposits  or  bankers'  balances  of 
£6,398,000. 

MONEY  IN  NEW  YORK. 

The  last  return  of  the  New  York  Banks  showed 
some  big  movements,  but  not  larger  than  might 
have  been  anticipated  considering  the  effect  of 
the  laimching  of  the  Li'oerty  Loan.  -  The  loans  in- 
creased by  more  than  lOf  millions  stei'ling 
to  the  large  figure  of  760j  millions,  a  very 
high  total,  if  not  a  record.  On  the  other  hand, 
the  deposits  were  reduced  by  more  than  9^  millions, 
and  at  but  little  over  749  millions  are  the  lowest  since 
the  end  of  Februaiy  last.  The  actual  reserve  held 
was  reduced  by  nearly  3j  millions,  and  at  a  little  over 
133|-  milUons  is  the  actual  lowest  of  the  j'ear.  There 
was  a  further  i-eduction  of  more  than  two  millions 
in  the  surplus  reserve,  which  is  also  the  lowest  of  the 
year  at  a  little  over  10  miUions.  Money  was  again 
much  wanted,  call  loans  having  ranged  between  4% 
and  6i%,  with  the  bulk  of  the  business,  apparently, 
in  the  neighbourhood  of  6%.  All  the  gold  move- 
ments have  been  against  New  York.  The  actual  and 
arranged  exports  have  amounted  during  the  week  to 
nearly  two  millions,  most  of  which  went  to  Japan,  the 
principal  other  absorbing  quarter  having  been  Spain. 
Rates  for  prime  commercial  paper  and  for  call  loans 
in  New  York  are  as  follows :  — 


The  Guaranty  Trust  Company  cable  the  following 
exchange  rates  current  in  New  York:  — 


/-Rate  OuTTPnt--, 
New  York  on—    Jnne  21,  "17    July  3,  '14 


London,  sight       ...  S4  76^^  »4  87 

„        cables      ...  14  7iX  $4  881 

«0  darl  14  71)  t4  85 

Amsterdam,  sigbfc  41Jc.  40.36c. 

OoponhngBn  cheque!  S8.90c.  26.86c. 

Italy,  sight             ...  7-?n/.            6-170/. 

Fans,  siijht            ...  6.77Jfr.         6.10  fr. 

I'etrogrsd, sight     ...  S3-4UC,  61-37c. 

Switierland,  Bight  4.90(t.        6.16  Jtr. 


Par  aa  nsuallj 
Quoted 
4.8666  dollars  for  JCl 


Prem.-)- 
or  Dii.— 

% 
—  2-3 


40J  cents  for  1  ffuilder 

26}  cents  for  1  kronen 

5.18i  lire  for  »1 

6.18}  francs  for  $1 

61-45  cents  for  1  rouble 

6.18}  francs  lor  »1 


+  2-6- 

-f  !i  e 

—  40  n 
-11 -i 

—  50-.T 

-I-  6fr 


June  21, 1917  ... 
Jane  22, 1916  .„ 


Prtme  paper  ^t      5% 


Oall  money 


AY 
2J% 


POSITION  IN  INDIA. 

So  long  as  the  India  Council  continue  their  practice 
of  reducing  the  volume  of  their  sales  of  exchange, 
and  confine  those  sales  to  preferential  applicants  at 
fixed  prices,  there  is  nothing  to  be  said  about  th& 
exchange  market,  except  that  one  allotment  is  prac- 
tieally  identical  with  the  previous  allotment  in  every 
respect,  as  was  the  case  this  week.  The  value  of 
money  in  India  has  remained  unchanged  for  many 
weeks  past.  Meanwhile,  the  expansion  in  the  note  cir- 
culation continues  ;  and,  according  to  the  figures  of  the 
last  return,  it  now  exceeds  89  crores.  as  compared  with 
less  than  82j-  crores  at  the  beginning  of  May.  The 
coined  silver,  however,  is  fairly  well  maintained,  for 
the  last  return  shows  an  addition  of  68  lacs,  raising 
the  total  to  1,560  lacs.  The  gold  in  India,  on  the 
other  hand,  fell  rather  appreciably,  namely  from  942 
lacs  to  793  lacs.  The  outstandng  feature  of  the 
return  was  an  addition  of  no  less  than  296  lacs  to  the 
amount  of  British  securities  lield,  which  now  figure 
at  5,063  lacs,  as  compared  with  only  400  lacs  at  the 
commencement  of  the  War. 

Minimum  Rates  of  Discount  current  in  India  a; 

Bombay  ...  6  per  cent.  (Uar.  15,  '17)  |  Bengal  ...  6  per  cent.  (Uar.  15, 

['he  latest  Currency  Statement  compares  thus: 


%' 


Indian 

SilTer 

Gold  Coin 

, Seen 

rities , 

Currency 

Notes  In 

Coin  and 

/—and  Bullion—, 

GOTt.  of 

British 

Return 

Oiroulation 

Bullion 

'India 

England 

India 

Got*. 

Lacs 

Lacs 

UlcB 

Lacs 

Lacs 

Laos 

Jnly  24, 1914  . 

..       7.350 

3,220 

1,820 

900 

1,000 

400 

June  7,1917. 

8,851 

1,492 

942 

517 

1,000 

4,767 

June  19, 1917. 

.       8,902 

1,560 

793 

617 

1,000 

5,063 

June  19,  1916. 

6  822 

2,088 

1,23« 

1,192 

1,000 

1,214 

June  22, 1915, 

6,«14 

3,474 

775 

765 

1,000 

400 

The  operations 

of  the  India  Council  have  been  as 

follows  :- 

TnHIa 

- 

Thin 

W^fk 

-        NeTl 

Week 

Council 

Drafts        ...    R3.1,20,00,000  Ba.2,13,05,000    Rs.l,20,00,OCO    Rs.1,20,00,000 

Allotments  on  Wednesday,  Jane  20,  1917. 

, Bills ,  ^Deferred  T.T.-,         ^Immediate  T.T.-» 

Drafts  on—          Rs.            Rate  Bs.             Bate                   Rb.          Rate 

OaleuUa  ...     34,000      1/4.U6  8  £0  000      1/4.166           8,96,000      1/4.85 

Bombay  ...    63,000      1/4.156  75,33,000      1/4.158          16,76  000      1/4  25 

Madras    ...         —            —  5,01,000      1/4.156            4,71,000      1  4.25 


l/4i 


Total  ...     93.000        1/4A         83,69,000        1/4^  30,42.000 

Percentage .,        56  56  56 

Sales  for  week  to  June  19,  1917 Rs.l ,20,00.000  realising     £808,341. 

Salesfrom  April  1, '17,  to  June  19,'17...      13  20  00  000        „  8,892,18G> 

£3,694,06^ 


Salel/rom  April  1,  '16,  to  June  SO,  'IS    Rs.  5,60,64,159 


SILVER. 

The  price  of  silver  lias  advanced  this  week  to  the 
highest  quotation  for  about  25  years,  to-day's  price 
having  been  fixed  at  39|d.,  as  compared  with  39TVd. 
a  week  ago.  '  This  big  advance  has  been  due,  partly, 
to  the  continued  restriction  of  supplies  from  America, 
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THE   NATIONAL  MUTUAL 

Life    Assurance    Society 

(,UF    LONDON; 
Founaeil830.  Funds  NKir.LY  £3,000,000 

riiis  old-establisted  Mutual  Society  has  intJoduceJ  a  new  Table  of  Ratee  loi 

ENDOWMENT  ASSURANCES   WITHOUT   PROFITS 

AT    PREMIUMS    WHICH    ARE    AMONG    THE    LOWEST 

QUOTED  BY    ANY  OFFICE. 

By    effecting    sucb    an     Assurance     the     Policyholder     secures,    in     elfeet,     tie 
be^iel.t  of  a    LARGE  IMMEDIATE   BONUS,   wtct   is  atsolultly  «a.t«it««J 
and   not   dependent  on  ibe   profits  ot   (te   future. 
Write  for  full  particulars  to 

GEOFFREY  MARKS,  FJ.A.,  Actuary  ana  Manager, 

39  KiNG  ST.,  CHEAPSIDE,  LONDON     E.G.  2. 
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while  China   selHng  has  not  been  sufficient  to  meet 
ladia's  requirements. 

June  15      IS             18  19             20                21  22 

Lcidoa        ...  19M.      39,^d.      39id.  I9ii.  39id,         39td.  ;9Id. 

l»di»           ...  R1.89J      Mfi         89}  891  89J             89}  89^ 

Xickuio    ...    !;♦,',      1/4,',         I,*;,  1,4.',        1/4,',          1/4/,  1/4,', 


'Stock  markets  have  not  been  without  intei-est. 
Business  has  been  very  slack,  but  the  general  under- 
tone has  been  fairly  good,  and  prices  ars  well  main- 
tained. Cheerfulness  was  imparted  to  markets  on 
.Wednesday  by  the  messages  of  the  Duma  to  tlie 
House  of  Commons,  and  from  General  Brusiloff  to 
Sir  William  Eobertson,  which  created  a  more  hopeful 
feeling  that  the  Eussian  Government  is  alive  to  the 
necessity  of  doing  its  duty  to  the  Alhes.  Eussian 
securities  were  particularly  affected,  and  prices  re- 
covered from  their  recent  depression.  Brazilian  bonds 
were  again  in  demand  on  the  further  rise  in  the  Eio 
exchange,  which  is  now  13§fq[. 

The  rise  in  the  Brazilian  exchange  to  the  highest 
point  touched  since  the  outbreak  of  war  is  due  to  the 
growth  in  the  export  trade  of  that  country.  This  has 
been  particularly  marked  since  the  seizure  of  German 
ships  interned  in  Brazilian  ports,  which  has  greatly 
relieved  the  tonnage  situation.  The  stocks  of  coffee 
in  Santos  are  particularly  large,  and  these  are  now 
being  exported  with  greater  freedom.  Eubber  exports, 
too,  are  on  a  somewhat  larger  scale.  Thus,  the  trade 
balance  in  favour  of  the  country  is  rapidly  increasing, 
and  the  position  is  more  hopeful  than  it  has  been  for 
a  long  time  past. 

The  increasing  prospect  of  the  Government 
deciding  to  extend  its  methods  of  bon-owing  in  the  not 
distant  future  has  caused  further  improvement  this 
weeK  in  the  price  of  the  old  4|%  Wax  Loan.  Despite 
the  fact  that  we  stated  a  week  ago  that  only  about 
£20,000,000  is  in  issue,  there  seems  to  be  an 
erroneous  impression  that  the  amount  of  the  4|% 
stock  outstanding  is  many  times  larger.  Even  at 
about  £20,000,000  the  amount  of  the  U%  War  Loan 
is  more  than  the  Chancellor  anticipated  would  be  the 
case  after  the  recent  4%  and  6%  War  Loans,  for  he 
had  apparently  hoped  that  the  whole  of  the  4i%  Loan 
would  have  been  converted.  However,  about 
£20,000,000  remains  in  issue,  and  holders  are  entitled 
to  conversion  privileges  as  outhned  in  the  4i%  War 
Loan  prospectus.  That  is  to  say,  the  4|%  Loan,  now 
quoted  at  04i,  is  worth  par  plus  accrued  interest,  and 
is  regarded  as  the  equivalent  of  cash  in  the  event  of 
future  issues  (other  than  issues  made  abroad  or  issues 
of  Exchequer  bonds.  Treasury  bills,  or  similar  short- 
dated  securities  being  made  by  His  Majesty's  Govern- 
ment for  the  purpose  of  carrying  on  the  War.  The 
original  amount  of  the  4i%  Loan  outstanding  was 
£899,997,000,  of  which  £779,956,000  nominal  was 
exchanged  into  the  5%  Loan,  and  probably  under 
£10,000,000  was  exchanged  into  the  4%  issue,  making 
altogether  not  more  than  £790,000,000  of  the  4i% 
Loan  converted.  In  his  Budget  speech  the  Chancellor 
stated,  however,  that  about  97i%  of  the  4i%  Loan 
had  been  converted.  Tliis  proportion  applied  to  the 
4i%  Loan  originally  outstanding  gives  £877,500,000, 
which  confirms  a  subsequent  statement  of  the  Chan- 
cellor that  only  something  like  £20,000,000  of  the 
Loan  remains  unconverted.  These  figures  would 
appear  to  indicate  that  some  adjustment  occurred  in 
the  amount  of  the  4i%  Loan  prior  to  the  issue  of  the 
recent  4%  and  5%  War  Loans.  The  conversion 
privilege  still  attaches  to  the  issues  of  6%  Exchequer 
bonds  and  of  the  5%  Exchequer  bonds  due  1919, 
1920,  and  1921,  that  were  not  exclianged  into  either 
the  4%  or  5%  Loans.  But,  of  course,  in  the  case  of 
these  relatively  short-dated  securities  the  market  price 
has  not  dropped,  as  has  that  of  the  4^%  Loan. 


AssGts  ExceeJ 
£2,600,000. 


Sv  AppointBtaiA 


Claims  Paid, 
Over  £8,500,00a 


GENERAL 

Accident    Fire  and    Life 
ASSURANCE   CORPORATION,    LTD. 

GiaaraJ   Buildings,   Porlb.   Scotland*:   Gensral   Buildings.  Aldwyeti.  Loadoo. 

E$tablUhid  iS5-f. 

WAR    ECONOMY. 

In  consequence  of  the  War.  the  cost  of  building  material  and  labour  has 
increased  nearly  50  per  c«it  All  owners  of  property  should  therefore 
iDcreaee  their  Fire  Itjuurani'^a;  this  they  can  do  at  little  or  no  extr>i  cost 
by  takini;  a  Fir-*  Brmns  l'..' n-y  with  this  Corporation  a^d  Ihua  effect  a 


BAving  of  20  pwr  i-en'.  ol  a>ii.h  iiri-jimnn 

-Pitrticttlara  tm  ri4*%pl  of  i  oat  atri  at  fiiher  of  thd  ahyvg  Office. 

F.  NOBIE-MlU-Efi.  J.  P.,  General  Mtiuager, 


hannori 


LEADERS  OF  THE  WORLD 
IN   FILING    SYSTEMS. 

•Write  for  laterestinj  Booklet  tntitled  "The  History  of 
Correspondence.'* 

Read    Office:  Bnmcli : 

ROPEMAKER  ST.,  E.C  29  QUEEN  VICTORU  ST.,  E,a 


South  African  share  prices  this  week  have  beea 
affected  by  the  further  evidence  of  the  dechning  pro- 
sperity of  some  of  the  older  Eand  mines  afforded  by 
the  dividend  announcements.  Of  the  25  com- 
panies wliich  have  made  declarations,  seven  an- 
nounce smaller  payments  than  a  year  ago,  and  five 
propose  to  make  lai-ger  distributions.  Among  the 
latter  the  comparatively  new  mines  Modder  B  and 
Modder  Deep  figure  prominently.  The  Crown  Mines, 
on  the  other  hand,  continues  its  retrogi-ession,  its  divi- 
dend of  20%  comparing  with  25%  at  this  time  last 
year  and  35%  in  June  1915.  The  Eand  Mines'  dis- 
tribution is  maintained,  but  if  the  Crown  Mines  again 
pays  a  smaller  dividend  for  the  second  half  of  the  year 
it  is  difHcult  to  see  how  the  dividend  of  the  Eand  Mines, 
which  has  a  very  large  holding  in  the  Crown,  can 
escape  downward  adjustment  in  December.  The  pay- 
ments of  the  various  companies  are  compared  below  :  — 


, — . — 

1913— 

^ — 

-1916- 

% 

1317 

1st 

2nd 

1st 

2nd 

1st 

Half 

Half 

Total 

Halt 

Half 

Total 

HaU 

% 

% 

% 

% 

% 

% 

Apei         

5 

10 

15 

5 

5 

10 

o 

Brakpan  

...    in 

221 

40 

22t 

22^ 

45 

221 

CVntral  Minicg 

— ■ 

-^ 

— 

8 

8 

5 

City  &  Suburban,  £4  sh. 

...         7i 

6i 

Vii 

H 

6 

12i 

"t 

City  Deep            

...       131 

20 

331 

*'2l 

22 

45 

221 

Consolidated  Main  Eect 

61 

H 

i-'t 

«t 

5 

HI 

5 

Crown  Mines      

...       35 

30 

65 

26 

2o 

50 

2« 

Durban  Roodepoort  Deep 

...         31 

H 

n 

n 

Ml 

•-'i 

21 

East  Band  Proprietary 

..         6i 

b 

ili 

H 

till 

,"* 

Nil 

Geduld 

5 

5 

10 

6 

6 

10 

i 

Geldenhuis  Deep 

..       10 

10 

20 

IH 

121 

2S 

im 

Goch        

5 

5 

10 

s 

5 

10 

s 

TTeriot     

40 

35 

75 

35 

40 

75 

30 

Meyer  and  Cliarlton      ... 

...       40  40+50 

130 

45 

65 

100 

60 

Modderfontein,  £4  sh.  ... 

...       16i 

16} 

■i-H 

Itil 

161 

321 

161 

Modderfontein  B 

...       32i 

35 

6Vt 

■iH 

40 

771 

40 

Modderfontein  Deep     ... 

...       10 

25 

35 

30 

■i-n 

BVl 

4W 

Nourse     ... 

5 

5 

10 

5 

«i 

iH 

«l 

Rand  Mines,  5s,  sh. 

...       80 

80 

160 

75 

75 

150 

76 

Rand  Selection  ... 

...         81 

m 

2U 

m 

15 

271 

12; 

Robinson  G.M.,  £5  eh. 

8 

6 

14 

t 

4 

g 

3 

Rose  Deep         

...       17t 

15 

32* 

15 

IH 

261 

12 

Sub  Kigel           

n 

H 

5 

5 

10 

7  ■ 

Van  Ryn            

..       22i 

17), 

40 

17V 

17jr 

S5 

17 
7 

Village  Deep      

...       10 

in- 

2U 

8J 

10 

1»J 

Witwatersrand  Deep    ... 

...       15 

131 

m 

121 

10 

221 

6 

Quite  at  the  close  of  the  week  a  partial  recovery 
occurred  in  the  prices  of  some  Eand  shares  influenced 
by  the  news  of  the  final  passage  of  the  Bewaarplaatsen 
Bill. 

Outside  the  South  African  market  there  have 
been  very  few  price  movements  worth  noticing,  atten- 
tion being  practically  confined  to  Broken  Hill,  tin 
and  silver  mining  shares,  which  have  received  attention 
owing  to  the  maintenance  of  very  high  prices  for  the 
metals  produced. 
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AMALGAMATED    PROPERTIES    OF 
RHODESIA. 

The  capital  reconstruction  scheme  discussed  by  the 
shareholders  of  this  Company  at  the  meeting  on 
Friday  is  the  second  since  the  undertaking  was 
formed  in  1909  for  the  purpose  of  amalgamating  the 
propei'ties  and  assets  of  a  large  number  of  separate 
Ehodesian  land  and  claim-owning  companies.  By 
the  first  reconsti-uction  in  1913,  the  denomination  of 
the  shares  was  reduced  from  5s.  to  4s.  credited  with 
3s.  paid  and  canying  a  liability  of  Is.  per  share,  which 
was  subsequently  called  up  and  yielded  a  net  amount 
of  £170,000  cash  after  payment  of  .-£17,500  under- 
writing commission. 

The  second  reconstruction  of  capital  is  to  enable 
the  Company  to  continue  the  litigation  against  the 
rich  Globe  and  PhcEnix  Company.  In  order  to  appeal 
against  the  adverse  decision  given  in  the  first  trial  the 
Amalgamated  Company  had  to  find  £65,000  for  taxed 
costs  in  the  lower  court,  plus  £10,000  for  the  appeal. 
In  the  absence  of  liquid  resources  it  had  to  give  the 
Globe  and  Phcenix  a  charge  upon  all  its  assets,  thus 
placing  itself  in  a  most  critical  position  in  the  event 
of  tlie  appeal  being  lost.  If  the  proposed  recon- 
sti-uction  is  carried  through,  the  issued  capital  will 
again  be  scaled  down  by  reducing  the  denomination 
of  the  shares  from  4s.  to  3s.  credited  as  2s.  paid  and 
having  a  habihty  of  Is.,  which  if  fully  paid' up  will 
bring  in  for  the  second  time  a  sum  of  about 
£170,000,  after  payment  of  10%  undenvriting  com- 
mission. 

The  profit  and  loss  accounts  for  the  vears 
1914  and  1915  showed  a  total  loss  of  £62'',l37. 
The  report  and  accounts  for  1916  have  not  yet 
been  issued.  The  balance  sheet  published  in  July 
last  year  showed  the  Company's  liabilities  and  assets 
at  'December  31,  1915,  to  be  as  under:  — 

Balance  Slieet,  December  31,  1915. 


Issued  capital 

752,701 

Properties 

410,582 

Loans     secured     on 

Shares  and  Deben- 

deposit  of   shaies. 

tures  at  cost 

241.819 

&c 

62.413 

Debtors      

36.971 

Creditors     

4,235 

Loans         

Underwriting  com- 

37,016 

mission  

17,500 

Cash           

3.344 

Dr.  to  profit  and  loss 

62.117 

809.349 

809,349 

*  The  item  of  shares  and  Debentures  in  other  com- 
panies appeared  in  the  report  to  December  31,  1915, 
as:  — 

£ 

QaotFd  174,391 

(Reported  to  have  at  Jane  24,  1916,  a  market 
value  of  £124,281) 
XTnquoted  at  cost     67,427 

Shareholders  are  told  that  if  the  reconstruction 
is  successful  and  if  the  litigation  with  the 
Globe  and  Phcenix  terminates  successfully,  the 
Amalgamated  Properties  Company  will  be  placed  in 
a  very  strong  financial  position,  enabling  the  Board 
to  pay  a  substantial  bonus  to  shareholders.  But 
in  view  of  the  Company's  past  experience  of  the  lack 
o£  working  capital,  it  would  appear  to  be  a  wiser  policy 
to  devote  surplus  funds  to  the  development  of  the 
business.  In  addition  to  its  share  investments  the 
Company  owns  1,163,971  acres  of  land  in  Southern 
Ehodesia,  and  it  can  scarcely  be  the  case  that  this 
immense  land  holding  is  so  fully  developed  that  it 
requires- little   further  capital  expended  upon  it. 

The  present  market  price  of  Amalgamated 
Properties  5s.  shares  is  id.  Will  the  second  shilling 
a  share  assessment  have  a  higher  ultimate  value  than 
the  first?  is  a  question  the  future  must  be  left  to 
decide. 


WALLIS    COMPANY. 

Developjient  work  at  the  Wallis  Company's  West 
African  mine  last  year  disappointed  the  hopes  of  con- 
tinuance of  good  results,  based  upon  the  indications 
obtained  in  1915.  The  3rd  level,  west  drive  from 
cross-cut  C,  which  in  1915  for  180  feet  disclosed  9.5 
dwt.  value  over  57.37  inches  width  of  clean  banket, 
was  continued  in  1916  a  further  287  feet  in  the  foot- 
wall  of  the  lode,  but  the  average  value  was  only  5.4 
dwt.  over  64.2  inches  width.  As  the  drive  progressed 
west  the  lode  was  found  to  be  less  compact,  and 
fissured  just  as  it  proved  to  be  in  the  level  above. 
The  Manager  expresses  the  opinion  that  leaching  has 
taken  place  in  the  fractured  area,  and  that  "  the 
deeper  levels  below  the  surface-faulted  zone  will,  no. 
doubt,  be  free  from  all  these  disturbances,  and  the' 
gold  value,  therefore,  more  regular."  A  good  feature 
is  that  cross-cuts  have  proved  the  full  width  of  the- 
lode  in  this  drive  to  average  14  feet,  4  feet  of  which, 
however,  assays  only  2J  dwt. 

In  the  east  drive  lower  values  were  also  found  a:-  , 
1916  than  in  1915,  but  for  the  whole  length  of  the 
drive  the  lode  was  disturlsed  by  faulting.     The  follow- 
ing is  a  summary  of  the  development  indications  of 
1915  and  1916:  — 


ZtA  Level,  West  Drive  off  Cross-cut  0— 

180  feet  driven  in  1915      

287  reet  driven  in  1916      

Total  of  467  feet  driven    ... 
3rd  Lev©',  East  Drive  off  Cr033-cat  0 — 

75  feet  driven  in  1915         

36J  feet  driven  In  1916     

Total  of  1C65  feet  driven  ... 


Average  Average- 
Width  Value 
In.  P<vt. 
.    67-37  9-5 
,     62-2  5-» 


...    61-5' 


6-9 


52-2  6-M 

Not  stated 


...    50-3 


5-0 


•  Wid*h  of  drive  only.    Orosfl-cuts  ili^closed  additional  -rndth  of  114  inches 
of  whicli  6  inches  averaged  6-4  dwt.  and  49  inches  2-3  dwt. 

The  principal  shaft  has  not  yet,  apparently,  been 
sunk  below  the  3rd  level,  and  until  the  4th  level 
is  opened  up  it  would  be  premature  to  form  any 
opinion  regarding  future  possibilities. 


ANTELOPE   MINE. 

The  only  redeeming  feature  of  this  Company's  report 
for  1916  is  that  bj'  realising  at  a  loss  of  £55,986 
investments  purchased  years  ago,  and  retained  in  the 
balance  sheet  at  an  inflated  value,  the  directors  have 
been  able  to  increase  the  cash  resources  available  for 
the  further  development  of  the  property.  The  balance 
sheet  at  December  31  showed  £15,000  of  surplus  cash 
and  investments.  That  the  money  will  be  needed  is 
evident  from  the  further  dwindling  of  earnings  and 
the  decrease  in  the  ore  resen'es  shown  belsw  :  — 


1914 
1915 
1916 


Gold 
Tons      Hevcnue 
Treated  £ 

40,885  95.515 
47.858  103,271 
45,92/        93,02  J 


Mine  profit 
Sundry  revenue... 

Bullion  eliarges... 
London  expenditure 
Incomo  tax 

Net  prolit 
Brought  forward 

Total  available  ... 
Loss  on  investments  . 


Per  Expenses  Per 

Ton  £  Ton 

4B,'9  62,671  30/8 

43/0  77,403  32/4 

40/3  79,872  34/9 

, 1916 ^ 

£ 
13,152 
1,777 


Pro6t 

£ 
32,844 
25,868 
13,152 

, 1915- 


Per 

Ton 
16/1 
10/8 
5/9 


£ 

2,a53 
1,751 
3,438 


14,929 


7,642 

7.2i7 
46,155 

63,442 
55.985 


£ 

2,430 

3.6Y6 
3,796 


Balance  carried  forward       ...  Dr.  2,544 

Ore  Meserves  at  December  31. 


£ 

25,868 
3,811 

23,679 


9,802 

19,877 
26,278 

46.155 


46,155 


, 1916 

Tons      Atsay 
101,392       45/u 


, 1915 , 

Tons        Assay 
110,157        40/6 


, ^1914 . 

Tons       Assay 
134,497        40/9 


Main  Reef 

Nothing  has  been  written  off  for  plant  depreciation 
in  the  last  three  }-ears,  and  development  work  is  valued 
in  the  balance  sheet  at  £82,560,  representing  over  16s. 
per  ton  of  tlie  ore  reserves,  which  appear  to  have  a 
net  profit  value  of  about  os. 

The  Consulting  Engineer  ends  Ms  report  with  the 
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remark  that  he  considers  no  effort  should  be  spared  to 
prolong  the  life  of  the  mine  b\-  increasing  exploratory 
work,  which  lie  hopes  to  be  able  to  do  very  shortly. 

ZINC  CORPORATION. 

The  report  for  the  year  191G  is  the  best  this  Broken 
Hill  Company  has  issued  since  1912.  In  1914  the 
outbreak  of  the  War  and  the  resultant  inability  to  dis- 
pose of  both  lead  and  zinc  concentrates,  pl■e^^ously 
despatched  to  German  smelters  for  refining,  neces- 
sitated the  temporary  stoppage  of  opei'ations. 
AiTangements  W'ere  quickly  made  for  the  disposal  of 
lead  concentrates  to  local  smelters,  but  not  until 
January,  1916,  was  it  possible  to  recommence  working 
the  zinc  mill.  The  lai'ge  revenue  derived  from  zinc 
production,  and  the  high  prices  obtained  for  both  lead 
and  zinc,  account  for  the  large  increase  in  the  profit  of 
1916  compared  with  1915.  The  lead  and  zinc  con- 
centrate outputs  of  the  past  four  j'ears  and  the  value 
of  same  contrast   as   follows: —       , 


^Lead  MiU-^ 
Concentrates 

Output    Value 
Tons  £ 

19X3  ...    3U,0S0    2G6,I83« 


, Zinc  MiU 

Concentrates 

, Output ^ 

Zinc        Lead 
Tons        Tons 

84,913    14,121 


1»14  ...    26,567    197,337t    5?,311       9,157 
1915  ...   31,307   230,916         —  — 

1910  ...   29,478   231,370     48,313       6,079 


Metal 
Total         ^Prices-, 
Value        Value    Lead       Zinc 
t  £  £  £ 

373,876»      610,058*  19,%         205 
197,235t      394,562t  17(a)       21(a) 
—  230,910     20(a;        — 

28.1,015    514,3*5(0  L'5t6)      — 


•  Based  on  the  average  market  prices  of  the  metals  for  the  year, 
t  Based  on  lead  at  £17  per  ton  and  zinc  at  £21. 
(<i)  Prices  on  which  1914  and  1915  values  are  based. 
(&)  Prices  on  wliicli  1916  values  are  based. 
^c)  On  the  basis  of  sales  for  the  year. 

The  smaller  tonnage  of  lead  concentrates  produced 
last  year  was  due  to  a  strike  of  employees.  The  zinc 
mill  did  not  run  to  full  capacity-  for  the  same  reason. 
Working  costs  w'ere  higher  than  in  preceding  periods, 
but  thei'e  was  no  reduction  in  the  metal  contents  of 
the  ore  treated,  and  development  work  in  the  mine  is 
reported  to  have  increased  the  ore  reserves  by 
206,420  tons,  to  1,710,631  tons  at  the  end  of  1916, 
the  metal  contents  being  practically  unaltered  at 
14.5%  lead,  2.6  oz.  silver,  and  9.2%  zinc.  The  ore 
treated  by  the  lead  mill  during  the  year  was  136,901 
tons,  averaging  14.9%  zinc,  2.9  oz.  silver,  and  8.9% 
zinc.  The  full  capacity  of  the  lead  mill  is  about 
160,000  tons  a  year,  so  that  the  ore  reserves  in  sight 
at  the  end  of  1916  represented  over  10  years'  supply. 
As  regards  the  zinc  concentrate  producing  plant,  rhe 
raw  material  for  this  is  partly  derived  from  the  tailings 
from  the  lead  mill  operations  but  mainly  from  the 
accumulated  dumps  purchased  from  other  Com- 
panies. This  accumulated  supply  at  end  of  1916  was 
estimated  to  be  1,183,079  tons.  The  Company's 
plant  can  deal  with  350,000  tons  of  tailings  per 
annum,  but  in  1916  it  only  treated  200,510  tons,  owing 
to  intermittent  working. 

As  regards  the  financial  result  of  the  past 
vear's  operations,  the  gross  profit  amounted  to 
£252,689,  in  comparison-  with  £161,671  for  1915. 
Taxes  absorbed  less  last  year,  namely  £21,950, 
against  £25.111  shown  in  the  1915  accounts,  and 
the  net  profit  therefore  comes  out  at  £230,790, 
against  £136,560.  The  depreciation  allowance 
charged  against  the  1916  profit  wtis  £1,769  less  than 
in  1915,  and  no  provision  had  to  be  made  for  pur- 
chasing the  shares  of  an  Australian  smelting  "Com- 
pany which  cost  £100,000  in  1915.  Partly  on  this 
account,  but  mainly  owing  to  the  much  larger  profit 
available^  the  Company  is  able  t-o  pay  divide^nds  for 
1916  aggregating  37i%,  on  its  Preference  capital  of 
£245,692  in  £1  shares,  and  35%  on  its  Ordinary 
capital  of  £326,569  in  10s.  shares.  For  1915  flie 
Ordinary  shargs  received  10%  and  the  Preference 
25?{,.  The  Preference  shares  are  entitled  to  20% 
cumulative  dividend,  and  to  share  rateably  in  any 
surplus  profits  with  the  Ordinary.  After  payment  of 
the  above-mentioned  dividends  on  account  of  1916, 
there  remained    a   balance  profit  of    £6,044,  which, 


added   to  ihe    cari-y-forw 
£25,970.       Five   years' 
compared  below : — 


ard,  increases   that   item   to 
profits    and    allocations    are 


Year  to  December- 


-1916 

£ 
573,459 
316,705 


Value  of  output... 
Working  costs    ... 

Working  proflt  ... 
Sundry  revenue 


OlEce  and  sundry  charges    16,41 

Gross  profit 
Tases      


Net  profit  

Brought  forward 

Total  available 

.Allocalioixi — 

Depreciation 

Purchase  of   Smelting 

Co. 's  shares... 
Preference  dividends... 


1915 
£ 

319,972 
157,218 


1914 

£ 
448,734 
300,851 


1913 

£ 
628,505 
410,807 


1913 
£ 
644,428 
368,822 


250,754 
12,S50 

162,764 
7,697 

147,883 
10,700 

158,683 
6,910 

151,673 
8,036 

143,63? 
26,660 

170,297 

217,638 
14,006 

275,606 
8,076 

209,104 
16,415 

170,451 
8,780 

161,671 
25,111 

231,644 
15,360 

233,781 
17,500 

252,689 
21,950 

216,234 
6,060 

210,234 
22,940 

266,275 

230.790 
19,;i27« 

13;,660 

98,884 

235,444 

266,275 
3,733 

250,760 

233,174 

270,008 

18,262         21,031 


92,134 
(37J%) 

Ordinary  dividends  ...  114,::00 
(35%) 

Carry-forward  ...      2:),970 


100,000 

61,424 

(25%) 

32,657 

00%) 

20,332 


49,138 

(20%) 

Nil 

98,884 


86,993 
(35%) 
97,971 
(30%) 
26,660 


92,134 

(37i%) 

114,299 

(36%) 

22,940 


260,766       235,444        170,297      233,174        270,008 
•  After  payment  of  directors'  extra  remuneration  for  1915. 

The  balance-sheet  shows  a  strong  position,  but  a 
large  proportion  of  the  Company's  surplus  fuuds  are 
locked  up  in  financing  stocks  of  zinc  concentrates 
stacked  at  tlie  mine,  pending  disposal.  This  is  because 
existing  sale  contracts  cover  only  a  portion  of  the 
production.  The  directors'  report  states  that  the 
making  of  further  contracts  is  impossible  for  the 
time  being,  owing  to  the  difficulty  of  obtaining 
freights.  At  the  end  of  1916  there  were,  lor 
this  reason,  16,189  tons  stacked  at  the  mine,  and 
by  the  end  of  last  month  the  quantity  had 
increased  to  over  32,000  tons.  So  far  this  year 
both  the  lead  and  zinc  mills  have  been  working  to  full 
capacity.  But  the  continuance  of  this  state  of  affairs 
in  regard  to  zinc  output  depends  upon  the  ability  to 
ship  surplus  production.  However,  there  exists,  at 
the  present  time,  the  compensating  factor  of  very 
high  metal  prices,  lead  being  quoted  at  £30  and 
spelter  (zinc)  at  over  £50  per  ton. 

The  price  of  the  Prelerence  £1  shares  is  50s.,  so 
that,  allowing  for  the  dividend  of  2s.  included  in  the 
price,  they  j'ield  over  15%  on  the  past  yeai-'s  rate 
of  dividend.  The  10s.  Ordinarv  shares,  priced  at 
21s.,  including  2s.  dividend,  yield  about  18%.  The 
dividend  payments  are,  of  course,  largely  governed  by 
the  fluctuating  values  of  the  metals  produced  and- 
other  factors,  "but  the  right  of  the  Preference  .shares 
to  a  cumulative  20%  dividend  as  well  as  further  par- 
ticipation in  profits  makes  them  less  speculative  than 
the  Ordinary  shares. 


NATIONAL    BANK    OF 
AFRICA  LTD. 


Begiatered  m  the    Transvaal. 

CWith  which  are  incorporated  the  Bank  of   Africa,  Ltd.,  and  the 
Natal  Bank,  Ltd.) 

Bankers  to  the  Government  of  the  Union  of  South  Africa  in  Ihe 

Transvaid.   Natal  and    Orange    Free    State.     Baokeri    to    the 

Imperial  Government  in    South  Africa. 

Caoital  Subscribed  and  Paid  up £2,800,000 

With  power  ts  Increase  to  £4,000,000 

Capitai  and  Reserve         £3,325,000 

Head  Office        ...        PRETORIA. 

,      _,      „^  ( CIRCUS  PLACE,  LONDON  WALL,  E.C. 

London  Offices     ...     \  ig  sT.  SWITHIN'S  LANE,  E.C. 

New  York  Agency    10  WALL  STHEET. 

The  Bank  has  over  300  Branches  and  Agencies, 

and  ia  represented  in  all  the  princioal  Towns  in  the  Cape  Province, 
Transvaal.  Orange  Free  State,  Natal.  Rhodesia.  Portuguese  Texiiteiy. 
East  Africa  and  the  South-West  Protectorate. 

Agents  ill  Amsterdam.  Pans.  Petrograd  and  Home.  „.■,. 

The  Bank  is  prepared  to  grant  Drafts,  issue  Letters  of  Credit,  to  inalie 
Mail  and  Telegraphic  Remittances,  to  buy  and  collect  BiUs.  BnO  to 
undertake  every  aescription  of  Banking  Business. 

D.  CUNNINBHAM,  London  Man»«er.  (5 
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T^BCJLA.I«-  j%JRF»KTVOIX.                I.— BANK  RETURNS,  ETC. 

BAWK    OF    EIVOIiAia'S.— Weekly    Account. 

For  Week  ended  Wednesday,  June  20,  1917. 
Zssne  Department. 

N«tea  Isaaed £72,633.415  Oovernment  Debt     £11,015,100 

Other  Securitiea     7,434,900 

Gold  Ooin  and  Bullion 54,183,415 


£72,633,415 


£72,633,415 
Banking  Department. 

Fxaprlotots'  Capital £14,553,000  Ooveniment  Secarities £45.230.106 

Stet 3,184.080  ,  other  Securities    105.887,648 

PnbUo  DepoBita     50.143,009  Notes  33,793.835 

Other  Deposits 119,456.666  ;  Oold  and  SUvor  Coin   2,451,359 

8eT«n-da7  and  othei  Bills  26,193  I 

£187,362,948 


£187,362,948  I 


Comparison  with  Previous  Six  'Weeks. 

[In  £'3  sterling — 00,000'8  omitted.] 


. 

Ratio 

Coin 

Deposits 

Securities 

Re- 

Reserve 

Bank 

Three 

Data 

Olicu- 
latioi^ 

serve 

to   Lia- 

Rate 

Months' 

lion 

Public 

Other 

Go-rt. 

Other 

bilities 

• 

Bills 

1917- 

£ 

£ 

£ 

£           £ 

£ 

£ 

% 

% 

% 

Jnne    20 

,38,8 

56,6 

50,1 

119,4     45,2 

10.5,9 

36,2 

21-37 

S 

4t 

Jone    13 

38,8 

5!>.3 

49,8 

125,8     45,2 

113,1 

35,0 

1994     ;  5 

4t 

Saae     g 

39,0 

ft.').  I 

48  J) 

120,8     45,2 

108.7 

34,6 

2048       6 

4i 

May     30 

39,11 

55,1 

57,4 

119,5  '   45,1 

Ufi.l 

34.5 

29-52     '  6 

4i 

May     23 

,38,7 

55,1 

47,1     131,6     45,0  1  116,6 

34,8   ;  19-49       5 

4f*-4i 

May    IS 

54,8 

53,0     117,2  i   45,0     108,2 

34.8   1  20  43     1  5 

II 

May      g 

S,7 

65,0 

54,2     119,4  1  45,0 

111,5 

34,7   1  1002 

5 
3 

ry22,'14 

29,3 

40,2 

13,7  1  42,2  1  11,0 

33,6 

29,3   1  62-40 

2A 

•  foly  30,  1914  +  to  4%  ;    July  31,  8%  ;     Aug.  1,  10%  ;    Aug.  fi,  8%  ; 
Ang.  8,  6%  ;  JQly  13, 1916,  6% ;  Jan.  18,  1917,  5i%  :  April,  5,  6%. 

Comparison  of  Bank  Returns,  Excbanges,  Prices,  &.c. 


Bask  oT  Entland  (in  £'3  sterling, 
OO.OOO's  omitted) : 

OlAcolation      

Public  Depo^ta     

Other  Deposits  

Govemraent  Securities 

Other  Securities    

Heperve 

Batio  to  Liabilities  

Ooin  and  Bullioa  

HoiMy : 

Bmk  of  Bngland  Bate    

Bank  of  France  Rate  

BAte  3  months'  Bills  London... 
EtthuCM: 

Iraris  GhequQ 

New  York  60  days  

Bombay  Telegisphlo  TranBfers 


Consols  2J%  Cash    

French  Rente  3%  Money  

SUver,  London  spot 01. 

Wheat,  OairtU  average       ...qr. 

Ontton,  Mid  Upland     lb. 

Iron.  Scotch  pis      ton 


June  20? 

1917 
£38,8 

50,1 
119,4 

45,2 
105,9 

36,2 
21-37% 

56,6 

5% 

5% 

4A-4J% 

27  43 
4  73 

1/4,^ 

64  « 

6016 

39}d. 

78/2 

19-39d. 

98/6 


Jane  21, 

June  23, 

June  84. 

1916 

1915 

1914 

£35.2 

£33.1 

£28,7 

61,2 

99.6 

18,1 

91.5 

109.6 

44,9 

42.2 

61.0 

11,0 

73.4 

136,4 

40,0 

44,9 

39,5 

29.7 

3148% 

1887% 

4710% 

61,7 

64,1 

39.9 

6% 

6% 

3% 

6% 

6% 

31% 

6rfi-i% 

44% 

2,%-»% 

28  14( 

26  25 

25  13 

4  721 

'l^f 

486 

1/4  tV 

1/3  a 

£9} 

66i 

74  >* 

6216 

70-75 

83-45 
26i<f. 

31  Ad. 

23.1,d. 

48ao 

56/1 

34/1 

8-22d. 

6-28d. 

7-63< . 
67/1 

72/li 

June  19, 
1907 
£28.8 

10.8 

42,6 

15,1 

30,9 

25,3 

47,*% 

36,7 

4% 

3i% 

3i% 

26  161 
4  84 
Vi,\ 

83A 
93-86 
30  id. 
31/10 
710d. 
64/6 


CtrBBEM-C-S-    SrOTE    ISSUE. — Currency   Notes   issued  and  in 
otrcalation  and  the  proportion  of  gold  to  notes  are  shown  below  ; — 


Z. — Issue  Account. 


1917. 

Vwk  to  Jane  20  ... 

„      Jane  13  ... 

M      Jnne  6  ... 

u      May  30  ... 

Total  to  May  2? 


Notea 
Issued 
£ 
4.315.123 
5,656.674 
4,617,935 
6,155,667 


Notes 
Cancelled 

£ 
4,296,366 
3.961.916 
4,792.392 
4.097.755 


Notes  Gold  Cola 

Oatstsnding   &  Bullion 


160,551,830 
160.523,073 
158,828,316 
159,102,772 


£ 

28,500.000 
23.500.000 
28,500,000 
28,500,000 


..615.766,135    458,721.265    157.044.870      28,500,000 
II.— Balance  Sbeet,  June  20,  1917. 


Ratio  of 
Gold  to 
Notes 
% 
17-7 
17-7 
17-9 
17-9 

181 


Notes  ontfitanding —  £ 

One  Pound        113,429,409 

Ten  Shilling       30,612,421 

OWUficatee  oatstajidlng  ...  16.510,000 

Total           160,551,830 

lOTaetments  Beserre  A/o  6,449,156 


Tttal 


...   167,000.986 


Advances — 

Scottish  &  Irish  Bks.  of  Issue       

Other  Bankers 1.319.000 

Tmstee  Savings  Banks  256,600 

Currency  Note  Redemption  A/c — 
Gold  Coin  and  Bullion...      28,500,000 
Government  Securities...     131,886,316 
Balance  at  Bank  of  England   6,040,170 


Total 


167.000,986 


PUBXIC  ZirCOME  A.  EXPEWDITTTRE  [OOO's  omitted.] 
Hrpendl.     ~ 


1917. 
7  days  to 
runs  16 

..      9 

ksy  2S 

m     19 

..    12 


Agg.Apr.  1  to : 
•one  16.17  95.289 
June  17,'16  82.674 

Ycl7-18'  8.38.600 
TT.-16-17  573.428 
Tit.n5-16  336.767 
S-14-16  226.694 
M.13-14    198,243 


tare 

£ 

£ 

e.3is 

32.468 

7,142 

47,758 

7J42 

101.458 

6.250 

40.346 

8.835 

34,820 

6.805 

35,554 

Excess  of 
Expend. 
£ 
24,152 
40.616 
94,116 
34.095 
25.985 
28.749 


/—Loans  and  Advances^ 
Or. 
£ 
66.049 
103.684 
123.058 
67,096 
55.117 
68.385 


Dr. 

Balance 

£ 

£ 

42.031 

Cr.26.018 

66.267 

Or.47,417 

37.093 

Or.85,965 

30.570 

Or.36.526 

29,992 

Or.25.126 

29,564 

Or.28.821 

Cash 
Balance 
£ 
25313 
23.447 
16,645 
24,796 
22,365 
23,225 


549.984 
361,124 

2,290.381 

2,198.113 

1,559.158 

560.474 

197.493 


832.324 
663.452 


423.751 
369.858 


454.695 
293.450 


1.651.781  ?                ? 

1.624.685  4.427.482  2.801,936 

1,222,391  2,133,645     969,129 

333.780  539,683     132,887 

O.  750  45.615       42,259 


Or.453.573  -1,123 
Or-298,591  -I-    143 


Or.l,e51.781 
Cr.1,625.548 
Or.l,164,5ie 
Or.  406.796 
Cr.       3.356 


Traaaury  BUta  In  Issue,  June  16, 1917,  £614,530,000.    •  Budget  estimate. 


? 
26,436 
25,576 
83.451 
10,436 


ARQENTINA.— Gold  in  Oa]a  da 
Ooareralon. 

Kay  17, 1917 Pe«os261.591.935 

Oeo,  88,  1918    260.320223 

!>«>•  M.  1915    237.230.984 

»».  31,  1914    221.703,321 

p«.  31. 1913    ....J 233.629.114 

'vij  le.  1»3  (aulmiim)     266,831.600 


BRAZIL.— Gold  In  Calza  d* 
Oonversao, 

May  15,  1917    £6.016.397 

Dec.  31.  1918    6.015.397 

Dec.  31,  1915    5,016,397 

Dec.  31,  1914    9,230625 

Dec.  31,  1913    18,400,501 

Feb.  19.  1913  (maUmnm)  26,772.300 


POREICM-  BAN-KS.  fla  £'s  sterling— OOO's  omitted.] 

t  Last  Betom  before  the  War. 


DENMARK. 

G^ld. 

— Cash.- 
Silver. 

Total. 

Dis-        Balance 
counts-  '  Abroad. 

Circula- 
tion. 

De- 
posits. 

July  31, 1914t   £4,100 
Apr.    30,  1917  .    9,595 
May  31,  1917    1    9,996 

£341 

131 
136 

£4.441 

9,725 

10,132 

£6,197         £786 
5.084        2.080 
4.52B        2,437 

£8,693 
16,717 
16,590 

£47 

1,364 
1,436 

May  31,  1916 
May  31,  1915 

8,013 
5,947 

229 
320 

8,242 
6,267 

3,621     1    3,440 
5,322     !    2,294 

14,590 
11,568 

1,222 
665 

FRANCE. 


^Gold.^        ITotalCash 
In  Bank  ]  Abroad.  ind'gSilver  ,    Bills. 


Circula- 
tion. 


/— Deposits.—^ 
Publici^  Privat«. 


July  30,  1914t  I  -165,654-s  I  £190,667 
June  14,  1917  129,885  I  81,391  221,600 
Jane  21,  1917       130,009  I  81,391  I    221,747 


£97,768  £267,3271  £15,302  £37,903 

20,124!    791,751       1,378  103,759 

;    19,592,    791, U7l      4,453  103,697 


June  22,  1916       183,473  I    6,804 
June  24,  1915     '      -157,037^ 


GERMANY.!  Gold. 


July  23,  '14t '  £67,843 
June  7, '17  1 126.686 
Jane  15, '17    1126,668 


-Oash.- 
Silver. 


204,101     ,    15,583    629,396 
I   171.993     I    10.347    484.187' 
— ,        I  Treasury  &  ^    Loans  &  |  Circula- 
Total.  .Other Notes.'  Discounts     tion. 


1.281    82.180 
2.173    90^97 


Deposit! 


£16,727  i  £84,570 
2.053  1128.724 
2,491  1 129,159, 


£5,279 
24,398 
26,630 


£40,055  '£94.545  £47,188 
462,997  412,756  ;  225,480 
474,220  I  411,201  240.816 


June  15, '16  123.247   1.802  1126,049 
June  15, '15  119,111   2,563  '  121,674 

[  . Cash.- , 

HOLLAND.         Gold.       SUver.  |  TotaL 


14,770 
14,052 


Aag.  1, 1914t  i  £13,496 
June  9,1917...!  49,536 
June  16, 1917... : 


£249      £13.745 
618     '    60,154 
-50,849 ' 


June  17, 1916... 
June  19. 1916... 


46,718 
27,659 


634 
214 


289,807  '331,826  91.428 
216.614    262,201  75.401, 
Dis-          Ad-      Circula-        De- 
counts,      vances.      tion.  posits. 


£13.422    £10.332 
6,032        7.108 
^12,937- 


£35,660 
62.466 
62.047 


46.352 
27.873 


4.025       6.210 
6.186      10.392 


63,250 
40,209 


£1,437 
4.092 
6.393 


6.851 
4.518 


ITALY. 


Gold. 


-Cash.- 


July  31.'14t...       — 
May  10. '17   ...£33.719 
May  20. '17  ...     33.364 


s         Other     1  Loans  & 

Total.       Cash.*     Disc'nts. 


£2,582 
2,596 


^£48,456->  £25,017  £69,204  £8,887 
36,301  1  5,438  35,585  161,310  33,713 
35.960  1     4.516      34,786    162,021  I   34.396 


Circula- 
tion.    Depositl. 


May  20. '16   ■■■■   39.657        3.946      43,603  I     2,066  '    25,810  '120,249 

May  20. '15   ...     45,470 4,936      50,406  !      1,660      47,967     104.051 

'  •  Including  forelf^  gold  bills,  State  notes,  and  small  change. 


29,672 
28,404 


JAPAN. 


Aug.    l,'14t 
Apr.  21. '17   .. 
May    5. '17   .. 


May  6.  '16 
Mav  8,JL6_ 
NEW  YORK 

BANKS 
a  TRUSTS. 


Gold. 


Discounts. 


£21,867 
41.121 
41.648 


28.431 
21.057 


£1.829 
417 
187 


367 
1,002 


Advances, 


£7.863 
12.735 
13.903 


8.041 
7,287 


Notes. 


-Deposits. ^ 

Pnblio.         Private. 


£32,722  I  £13,818 
43,913  !  45,167 
45,328  '     44,815 


£1,621 
1,909 
4.102 


32.762 
27.968 


27.267 
23.524 


3,226 
4,260 


Own     [  In  De-     1 
Vaults.  I  positories.  I 


TotaL 


Loans  &  |  Oircula- 

Discouats.  Deposits,     tion. 


Surplus  I 
Beserre. 


Aaa.     1,  '14t ;       — 
June    9, '17   1  £78,570 
June  16, '17       72-002 


June  17. '16       84.616 
Juno  19.  '16    '   90.933 


—   £89.888 

£58.418   136.986 

61.270  ,  133.272 


£411.238  £387.165!  £8.316 
749.472  ,  758.798!  6,846 
760.254  '  749.186  6.918 


£1.721 
12,190 
10.020 


NORWAY. 


43.841       128.457      664.941      689.775    6.312 
31.606     ,122,539      494.716      508.733_7.588 
Balance  F'r-Rn  Gov     Discounts  1    Circula- 
Gold.   I  Abroad. ,  Securities.     &  Loans,   j      tion.         Deposits. 


16,001 
39.299 


Jaly  31.1914t  £2.960  I  £1.678  \  £493 
May  31.1917...  I  7.161  4.480  I  706 
Jane    7.1917...     7.160        4.377     \        706 


Jane 
Jun** 


7,1916... 
7.1915.. 


6.536 
3.418 


5,320 
3.137 


762 
637 


£4,868         £6,752 
12,640  15.382 

13,052     I     15,346 


6,358 
4.290 


RUSSIA. 


I         .—Gold ,         Total  Cash  !  Loans  & 

In  Bank. 'Abroad,    incrg Silver  Disc'nts. 


11.701 
7.515 


£793 
6.949 
7.318 


3.782 
1.442 


Circu-      Notes  In 
lation.      Reserve 


Total 
Dspoalta. 


July  21,  '14t  I  £160,114  £14.395  £181.892 
June  5. '17  i  148.120  211.880  372.197 
June  14. '17       148.270  211.910  j    371.933 


'  £76.081  £163,411i  £6.589 
1,080,233  1,188,930  11,070 
1,122,089 1,218,570    13.920 


June  14. '16 
June  14.  '15 


153,9391  149,371 
157,351  12,431 


310,676 
175,383 


488.810 
280.954 


637.953 
347.734 1 


11.846 
9.266 


£109,911 
303.860 
301.787 


181,625 
163.867 


Gold. 

Loans, 
ic 

Spanish 
4% 

Circu- 
lation. 

Deposits, 
io. 

SPAIN. 

SUver. 

TotaL 

Aug.    l.'14t 
Jane    9, '17 
Jane  16. '17 

£21.804 
69.394 
60,347 

£29.187 
30,090 
30,166 

£50,991 
89.484 
90,513 

£40,572 
51,743 
61,278 

£13,778 
13.777 
13,777 

£77,557 
97,748 
97,909 

£18.965 
30,828 
31,125 

June  17.  '16 
Jnne  19. 15 

41.151 
27.294 

30,603 
29,753 

71.754 
67.047 

38,504 
42.332 

13,777 
13.777 

86,243 
79,330 

30,683 
27.742 

SWEDEN. 

Gold. 

Balance 
Abroad. 

Swed.  i  For. 
Govt.  Sees. 

Discounts 
&  Loans. 

Oircn- 
lation. 

Deposits. 

Aug.    l,'14t... 
May  26. '17   ... 
Jane    2, '17    ... 

£5.717 
11.276 
11.273 

£6.150 
7.368 
7.292 

£1.555 
3.244 
3,242 

■£7.495 
8,343 
8,759 

£13,432 
23,119 
24.557 

£3.903 
6.854 
6,795 

June    3. '16   ... 
Jane    5. '15    ... 

9.237 
6.299 

8,509 
4.008 

3.850 
2.821 

2.847 
6.916 

16.660 
15.328 

4.499 
3,285 

SWITZER- 
LAND. 


July  31,1914i 
May  31.1917... 
Jane    7.1917... 


Jnne 
Jane 


7.1916... 
7.1915... 


Gold. 


-Cash. 


£7,676 
13.670 
13,646 


10,233 
9,620 


SUver. 


£238 
2.033 
2.071 


2.209 
2.047 


Total. 


Discounts  & 
Advances. 


£7.913         £10.391 
16.753  7,628 

15.717  8.163 


12.442 
11.667 


7.631 
6.332 


Circula- 
tion. 


De- 
posits. 


£16.371 
20.622 
20.384 


16.581 
16.319 


£3,1281 
3.743 
4.402 


4.955 
2.569 


U. STATES 

FED.  RES. 

BANKS. 


May  11,1917 
May  18,1917 
May  26,1917 


. Cash.- 

Gold  Coin 

and  Certs.    TotaL 


£112.257 
108.198 
104.162 


May  28.19161 
May  28. 1916' 


67.428 
49.728 


119.487 
113.686 
111.530 


71.822 
55.126 


Loans 
and 

Discounts. 


£27.338 
29.004 
30.993 


14.615 
6,790 


Reserve 
Deposits. 


Oiren- 
latlon. 


Total 
Re- 

sources. 


£148.145  £4.795  241.832 
149.700  4.929  231.134 
162.665    6,240  268,390 


95,336| 
68.410' 


1,541  117.070 
2,184'    72,049 


Gold  Bea. 
ag'nst  Net 
UabOltles. 


68-9% 
68-2% 
«3-3% 


66-8% 
82-4% 


June  23,  1917.] 
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II.— FOREIGN  BANK  RATES  OF  DISCOUNT. 


^-Current  Bate*-, 

,-Oiirrent  R»te».^ 

% 

Date  Plied 

% 

Date  Piifd 

Pifto   ... 

..    fi 

Aug.  20.  "14 

Copenhagen    . 

.    5 

Jolj  10,  '15 

BtlMn... 

..    6 

Dec.  23.  '14 

OhristlanU      . 

..    fij 

Not.    8,  -JS 

Amfl(«rduD 

..    4i 

Jalj     1,  -15 

Berae  ... 

.    4i 

Jan.     2,  -15 

BnuwU 

..    6 

Aug.  27.  '14 

Rome  ... 

.    6 

June    1.  'le 

Vlann* 

..    6 

Apr.  12,  "15 

Madrid 

.    4i 

Oct.  26,  '14 

Pttmgna 

..    8 

July  49.   14 

Stockholm 

.    61 

Not.    9,  'IB 

III.— FOREIGN  EXCHANGES. 


LONDON  ON—  ;Jane22. '17 

Denmark    Cable  i    16kr.  30 

Holljud 3  mo«.  '     118.701. 

—       Cable  :    lia.  55o. 

lUly    Cable  35lr   40 

Llibon  &  Oporto      do.  3U1. 

How  York  do.  t4  76.^ 

—        Oheqaef  $4  773 

No-w«y  Cable  IKkr    16} 

Pari! 3  moe.  27fr  SJjo.' 

—     Cable  27fr    45;. 

Petrograd    do.  2^3r.       I 

Spain f Bank placM)  do.  56d. 

—    Cable  20j.  31 

Sweden    do.  ■    IBkr.  64    ' 

Bwltierland    3  mo«.  23r.  603. 

—    Cable  I    23'.  250.     1 


June  15. 'n 
IBkr  47 J 
Ua    70(;. 
lia.  55^. 
331  r.  70  i 

3Ui. 
»4  76  9 
«4  77i 
16kr    17} 
27rr.  70o. 
27(r    35-. 

203r. 

57i 
20p.  .^0 
15kr.  77J 
24  f   05o. 
23t.70o. 


Jane  8,  '17 
16kr.  48 
Ilfl  72Jo 
lia.  55c. 
33lr  47>a 
3Ud. 

»4  77J 
ISitr.  20 
27(r  5710. 
27fr.  270. 
IS^ir. 
651 
200   80 
rSkr.  82 
2tf   300. 
23f.  950. 


Jane  1. '17 
ISkr.  55 

lia.  7410. 
ua.  57jo. 

331r.  56c. 

3Ud. 
«4  73S 
»4  77J 
16kr.  15 
27fr.57Jc. 
27fr   22J<3. 
181r. 

64  Id. 

rop.9o 

15kr.  F21 
24t.  37Jo. 
241.  021o. 


~  ON   LONDON—      ~~ 

Alexandria  Sight 

Amiteidam     Si^t 

—  on  Berlin      Sicrht 

Bombaj      Transfers 

Bnenoe  Avrea     ...  Tran^era 

Oalootts  Tranalere 

Ohrlstlanla Slsht 

Copenhaffen    Sight 

Hong  Kong TranaJetv 

Italy    Sight 

Ujbon     Sight 

Madrid    Sight 

Moptevldeo Transfars 

Montreal     Cable 

Hew  York  Sight 

—       60  day» 

—        Gable 

—  on  Paris  ..  Sight 

—  on  Amsf  d'm  Sight 

—  on    Mexico  Silver  I 

Parto    Cheques 

Pern., Sight 

PFtrOgrad    Sight 

Rio  de  Janeiro  ...  90  daye 

Shanghai Transfers 

Btocliholm  Sight 

Switserland     Sight 

Talparalao SO  days 


June  22.   17 

97jpi  : 
11"  53}o.  ! 
338.  80o.  ; 
Is.  4.V1  I 
50O  I 
1».  4.,d.  I 
16kr.  14  J  j 
IRkr.  33 
2s.  61. 
35Ir  37Jc. 

Sill. 
20-    191 

f5M 
*4  77} 
84  75.4  • 
«4  71J« 
»4  78,^« 

5.77(f.» 

41Jc.» 

nom. 
27f.  44Jo. 

6J%Di8. 

202Jr. 

13141. 
3?.  9}d 
ISVr.  63J 

23f.  22}  0. 
12;fl. 


Jane  15, 17 

9"Jol 
118   54}o. 
338.85(1. 
la    4,'d. 

6031 
U.  4,',d. 
lSkr.18 
16kr.43 
?$.  Sid. 
33Ir  77Jo. 

'Ud. 
20'  30 

555 
«4    5f 

»»  ^^^ 
»4  ^^ 

5  7yf. 
nj?. 

nnm. 

27f  3J'e. 

6}%  nie. 

207ir. 

13  '4d. 

38.814. 

l«it-   77 

23'    FOj. 

12!d. 


Jun^S    17 
97Jpl. 

118  54!c. 
35a.  40o. 
Is.  4,',<i. 
50,l,d. 
Is.  4,',d. 
16kr;i9 
16kr.  47 
28.  4M. 
33lr  4Sio 

£0.  EOl 
55jl 
$4  76} 
84  75i 
»4  73 
$4  76.?, 
6  7311. 
41Ji. 
nom  - 
2T(.  2PI0. 
6}%  "ie. 
IRSJr. 
ISIM. 
3».  7.1. 
16Vr  fOi 
231.  92o 
12Ad. 


June  I,   17 

97)"l. 
118  57- 
36a.  471c. 
Is.  4,',a. 
50Ji. 
Is.  «,-d. 
16kr. 17 
16kr.  661 

331r.  66Jc. 

31M 
£0f  921 

f5\i1 
84  Vfil 
««  751 
J4  T. 
«4  76^ 

5.7?}t. 

4Ur. 

nom. 

27f.2Mc. 

6}%  nif. 

182}r. 

13Sd. 
3«  65'1. 
]5kr.82 
24f.  99!c 

ll!5d. 


ON  LONDON— 

Alexandria,  sJL^ht 
Amstprdam,  sight 
Buenos  Arrps,  Transfers 
Ohristinnia,  sight 
Copenhagen, sight 

Italy,  sight         

LLsbon,  sight 

Madrid,  sight     

Montevifleo,  Transfers... 
New  York,  sight 

Paris,  Che. jues    .- 

Petrograd,  sight 
Rio  de  Janeiro,  90  dajs 
Stockholm,  sight 
Switzerland,  sight 
Valparaiso,  90  days 


^Bate  Current- 
Jane  22, 'l?  July  3, '14 


97}pi. 
118.  .^SJc. 

.101  a. 
16kr.  Ui 
16kr.  S.'i 


97^"!- 
12a.  lUc. 

18kr.  241 

ISkr,  -- 


3.51r.  S7jc.  25lr.  26c. 


.Slid. 

20p.  ]9!o. 

.5.5Jd. 

$4  T.'irt 

27f.  44!c. 

2n2Jr. 

ir.nd. 
15kr.  g::} 


260.  2.10. 
fljd. 
ti  871 
25f.  HJc. 
9.1(r. 
I6,»,d. 
18kr.  211 


23fr.  ;2«'-.    25fr.  191c 
12;jd.        9Jd. 


Prem.  + 
Par  as  osually      or  Di?.— 
Quoted     ■  % 

971  piastres  per  £1  — 

12-10;  aorins  per  £1  —  4-7 
47-5Sd.  per  gold  peso  —  n-4 
18-1.59  kroner  per  £1  —  ll-I 
18-159  kroner  peril  —10-1 
2.'j-221  lira  per  £1  +402 

53jd.  per  milreis  -i-4l-3 

2.5-221  pesetas  per  £1  — in-O 
51,1.  per  gold  peso  —  ^'^ 
H.snc.e  per  £1  —  2.1 

2.5-22}  franc?  per  £1  +  8-S 
94-.57  ronWes  per  £10  +  1 1 4-1 
16d.  per  milreis  +l:?-9 

18-159  kroner  per  £1  —14-5 
25-22}  francs  per  CI  —  7.9 
18d.  per  gold  peso        +29-3 


'  Previous  dav's  rates  current  in  New  York  according  to  Guaranty  Tm=;t  Comnany 


IV.-BANKERS'  CLEARING-HOUSE   RETURNS. 

Hama.        I   Week.      Amoont.  |  TD(;.orDec.*  I  1917  Agg.  |        Inc.  or  Deo.* 


BlBKIsaHAlf 

BWFTOL 
DtTBLIH 

Leeds 
LnCEOTER    ... 

UVERPnOL    ... 

MiNcni^m™ 

NEWfAPTLl  ... 
NOTTrsOIIVM 
SHf^fTTKLD     ... 

LONDON— 

METROPOUTiS 
OOtTNTBI        ... 


1917. 

June  16 

„  16 

,     ,.  16 

n  16 

"  Ig 

I     ..  16' 

„  16 

r,  16 

1     ..  16 

„  16 

i    1917-     - 

Judo  20 

.,  20 

.,  20 


(In  £"8  sterling,  OOO's  omitted.  1 

£1.616-  £12?  £51-010+  £6.698  +  1 51 

924+  155  22-9'!3+  2,497  +  12  2 

4-736+  445  114.342+  24-944+27  9 

674+  130  20-169+  2.106  +  1:7 

6U+  115;  13.099+  2.216  +  20  4 

8.208+  1.033;  188.395+  22.2S1  +  13  5 

10.287  +  2.896i  233.470  +  34.906  +  171 

1,4^7  -  31  40.470  -  3,224  -    74 

402  +  29  11.803  +  547  +    4  9 

625  +  64  21,713  +  2.453  +  12-7 


Total 


325-963 
20.315 
41-864 


+  104.947 
+  333 
+   7,188 


7.635.533+    2.048.407+36-7 

558-701+         63514 +12-8 

1.052.865+       190.1C9+22-0 


201 


J88,145+    112.468       9.247,099+    2.302,110+33-1 


The  following  special  IteiQS  are  inclnded  In  the  Ix)ndon  clearings ;- 


Stotk  KTchanob 
Sbitusb  D4Y9. 

CONSOUI 

SBTnisa  DATS. 
1917  !       £       1  +  or  -• 
.\pr.  4i     69.2881+    10.778 
May  4      (15.502+    13.382 
.lunel      66.721+    15.588 
489  021  + 141.539 

"  fotjrth  ■•  of  the 
Month. 

1917           £       ■  +  or  -• 
May  11       68.292+      9.466 
May  30      63.711  +      9  052 
June  14      85-209  +    35.484 

•17age.     703-505  +  173-967 

1917  i       £         +  or-* 

Apr.  4|     69.288  +    15.358 

»f»T   4      65,.5n9  +    13.382 

June  41     6',S41+    18-264 

1    458.755  +  158,540 

V.-FREIGHTS.— .^ccordins  to  Messrs.  Farr«r,  Groves  &  Co., 
reprpcpniative  steam  freight  qnntatinns  rnmnare  as  follows  : 


HOMEWARDS. 

Alex,    to    London    or 

Hull     

Anstralla  to  U.K.     ... 

Aloff  to  L.H.A.R 

Bombay  to  p.p....d.w, 

Bnimah  o.c ^^^  ^  ^_^^  ^ 

Calcutta  to  p.p "—"  135/0    15'6 

Danube  to  A.R —        —        g/O 

Odeeea  to  L.H.A.II —        —        8/0 

Elver  Plate  to  U.K. 

Oontinent   160/0   155/0  11  6 


1917 

1918 

1914 

105/0 

410/0 
375/0 

55 '0 
110/0 

97/6 
140'0 

8/6 

22/0 

8/3 

15/6 
16.3 

1914 

22 '6 
1/lOi 


HOMEWARDS— cont.1917  1316 

U.S.  .UI.  Ports  to  U.K.  ■ 

Grain  (  IBU/U  ;    j2  Q 

N.O.tor..n.(cotton)       —     145  0       — 

S.O.to  U  K  Cont.fgr.)  —       17/0       — 

OUTWARDS.- Cardiff  to 

Bom.     Col-    Port    River  St.VIn 

bay.    ombo.  Said     Plate,    cent. 

}i]l--    ~        —    150  0    108/0      — 

?,'?•    ,77      '5'0    97,6     47/6'  62/6 

1914 ..  11/9     11/0     7/0     13/6       7/3 


VI.— PRICES   OF  WHOLESALE  COMMODITIES. 

Approximate  Prices  and  Position  at  latest  dates  for  which 
st.atistics  are  available  in  comparison  with  quotations  at  corre- 
sponding dates  in  previous  two  years  : — 


Jane  22. 


1917. 


1916. 


METALS,     MINERALS,    &e. 
Iron — Scotch  pig  warrants ton 

—  Middlesbro'  warrants    ton 

—  Hematite  warrants   ton 

—  Staffordshire  bars,  London  ton 

—  rnmmnn  bare    ton 

Steel  Rails  ton 

Salvanised  Sheets ton 

Copper— .st.andard  ton 

Tin — English  In^ts  ton 

—  .Straits      ton 

Tinplates,  I.O.  coke,  S.  Wale!!...bo\ 

Lead — Soft  Foreign icin, 

Spelter— Ord.  Foreign    ton' 

Quicksilver— {751b.)    bottle' 

Aluminium  ton 

Antimony — Regulns   ton 

Coal— (best)  Yorkshire  ton 

—  Steam  (best)  Newcastle  ton 

CHEWICALS,   OILS,  &c. 

N.  ot  Soda— f.o.b.  C!hile,per  quintal 

Soda — Crystals  ex  ship  ton 

Copra— M.alay  St.  StralU ton 

Gambier — G00.I  marks cwt 

Indigo — Bengal  good  to  fine  ...lb. 

Linseed  Oil — Spot,  barrels ton 

Linseed— Calcutta,  spot ton 

—  Cakes,  Ldn.  made,  ei  mill  ton 

Olive  Oil— Spanish  tnn 

Palm  Oil — Lagos ton 

Pelroleum^American    gallon 

Rape  Oil— Refined  English   ...ton 

Soya  Oil    ton 

Tallow — .\ustralian  mixed  ...cwt. 

Turpentine— .\mer. cwt. 

Rape  Seed— Toria"  ton 

Rubber— Para,  spot     lb. 

—  Fine  plantation  (stnd.  crepe)lb. 

—  Worl.l's  Production*  Apr.. ..ton 
Shsllac— T.N.  Orange,  fair  ...cwC 

TEXTILES. 

Coflon— Middling  Upland  .. 

—  Egyptian  good  fair 

—  Pemamb'ico,  fair    

Mid.  Upi.  New  York  . 


98/8- 


122/6 

£15  10 

£13  15 

..JEIO  17/6 


....  I 
....  t 
....     t 

£15 

....£13  15 
.  £10 17/6 

£28  15 £28 

£129  15  £130  5 £98-£99 

£253 £181 

£248 £176  15 

35  0— 36 '0 33  0—37  0 

£29  10— £30  10  £23  15-£29  10 
£50— £54: £66 


1915. 


72/li 

BS/Oi 

95/0 

£12 

..      £11  2/6 
£8  2/6 

£20 

£82  10 

£173 

£176 

..  20/3— 24 '6 

£24  5 

£100 

£15  10 

£130— £14-) 
£115-4.125 

19/0 

20/6 


9/45 7/5 

75/OI 80/Onom. 

£45  51 £36 

65/01 36  6 

10/6-14/0;-     13/6—15/6 

£53  10* ■•■  -■  93 

£30i £17  IG  9: 

..    £21— £21  6i £12  10, 


£551 

£40 

..-/IH-I/U 
..    £48— £50' 

£37 

46 '6 

40/0 

£16  5/6 

2/71 

...       2/4i! 

21,000' 15.779 

219/0 94/6 


..£130 
.  £44 

1/21 
.  £71 
.  £75 

67/0 

54/0 

..  £30 

3'1 

2/61 


...lb. 

...m 

...Ib.l 
...lb. 

—  Stock.  Liverpool, .Tune  15  bales 

Flax — Petrograd,  Yarapol ton 

Hemp — N.  Zealanil,  good  fair  ton 

—  Manila,  Fair  strips ton 

Jute — Firyt  Maries  ton 

—  Red  SCO ton 

Silk— Blue  Elephant    lb. 

Wool— Pt.  Philip  nnwashed  av.  lb 

—  Lincoln  Hilf  Hogs  lb 

Hides— Eng.  Ox,  best.  651b.  up.  lb. 
Leather — Dressing  Hides    lb 

VEG.    FOOD,    CORN,    &C 

Wheat— Visible  supply  U.S.    bu=. 


-n9-39 
..  -S8-35 
..  -/20-25 
..  2570c. 
..  445.200 
£120nom 

£89 

£85 


e/iu 

..     42/6—46/0 

821  12/6 

30/6 

..     13/6—14/0 

£27 

£14  5 

£10  2'6-£10  7'6 
£51 

£31 

-/8t 

£38-£40 

£24 

28,'6-32/0 

.38/3 

£13  13 

2/6i 

2/51- 

9,232 

58/0 


20/6,- 


.15/3 

...    nom. 1 1/5—1/6 

1/6 1/8 

-/9! -/lO 

nom 2A— 2/7 


.     -/8-22I -/5-20 

-/11-50 -/7-25 

.      -/898 -/5.76n. 

.    13.45c. 9-60C. 

664.070 1,792.930 

.  £75nou;.| £58 

£48 £31  15 

....£50  lOl £39  10 

....£31  10, £23 

..£29  10 £21 

9/0 

1/0-1/1 

....     1/61 

....       1/2 

2/1-2/7 


67.648«)0...    101,188.000 


25.653.000 


Red,  price,  N.Y.  601b.... bushell ;'  233c.' 1091c.' 129ic. 


—English  OoJiKe,  aver.  4801b.   nr.] 78/2, 48/10 

nour— G.R 2801b  61/0—62/0 43/0 

Barley- Eng.  Oai.,  aver.  40O  lb.  qr.! 75'6i 50/9 

Oats— Eng.  (?a»..  aTer.3121b....or.: 55/l| 32/1 

Malie— N.Y.    ...(new  hushell  ,56'K' 182Jc.| _  86c. 

—  -^mer.  mixed,  Liverpool. ..lOQIb' nom. 

La  Plata      4801b.   qr., .89/0 


58a 
46/0 
34/3 
31/9 
821c. 

8/11— 8/lU, 7/lli 

41/0' 31/0 


Polatoes— Good  English ton 240/Oi "om.i 65/0— 75/0 

Riee— Imports  since  Jan.  1... tons ■21-8351 23-279 20.164 

—  Deliveries      tons! 30.926 24239 15.304 

—  Stock     tons' 16-2051 18.858 11.898 

—  Price,  Rassein  cwt 28/3J 18/0 18/0 

Taploea— Pearl,  medium  cwt.i 68/0| 27/0—32/0  ...      21/6—25/0 

-   ..  125/0— 150,'0' 150,'0...    95/0-107/6 

£5-£5  10 £6  10— £7!...  £4  15-1.5  5 


Hay— Rest   2.0161b.  load:. 

Hops — English    cwt. I. 

ANIMAL   FOOD. 
Beef — Argen.  chilled  hndqrs.  8Ib.'. 

—  Scotch  sides  81b.  . 

—  English    81b.  . 

Motton — .Scotch  wethere   8'b. 


.     9/4-9  8 7  0-7/2; e'3-6/4 

.  in'8-11'0  7/10—8/21 7,'4-7/8 

,  10/4-10'8 7/4-7/10! 6/0-6.'4 

,11/8— 12'4 8  8-90! 6  8-6/10 


English  wethers    aih.i 10/8— 11'4 7/8—8/4 5/6-6/0 


—  New  Zealand  frozen     81b. 

Pork— English  and  Irish  81b.! 

Bacon — Irish  cwt.: 

—  Danish    cwt.] 

—  American  cwt. 

Hams — Araer.  long  cut cwt.l 

shortcut cwt. 

Lard— Amer.  pails cwt. 

Butter— Danish  cwt.:...  198/0— 202'0  . 


6'1 8'0 4  6-5/0 

8/4-8/r; 7/0-7,4 5/10-6/2 

..  138/0  -147/01  ..  1040— IIO.'O 88,'0-95/0 

..  106  6— U2'6  ..  102'O-110'(l 84'0— 95/0 

1120— n7'0 B4'0— 83'0 72/O-74/0 

.  124'0— 126'0 85  0-94  0 77 '0-82/0 


.  124/0-126'0 84  0 

117/3 79'0 


French    cwt. 

—  .Australian      cwt.l. 

—  New  Zealand     cwt.  . 

Cheese — Canadian cwt.  . 

United  States  cwt.  . 

—  Dutch     cwt.  . 

SUGAR,  COFFEE,  TEA,   &e.    | 

Siis^r — Imports  since  Jan.  1  tons' 

—  Deliveries  do. ..tons 

—  Stock    tons 

—  Price,  Java.  96    Pol cwt. 

—  —  Yellow  crystals  cwt. 

—  —  Tate>  Cubes,  No.  l...cwt. 
CofTefl — Imports  since  Jan.  1  tons 

—  Home  consumption  do —  tons 

—  Exports    tons 

—  Stock tonsi 

—  Prlce.CostaEicagd.to  fine  cwt.l 

Brazil  (Santos) cwt. 

Tea— Import,s...(to  May  3I)     Ibs.l 

—  Home  consumption  do.         lbs.' 

—  Exports  do.         Ibs.| 

—  Stock,  May  31    lbs. 

—  Price,Indian,Pek.Song.eood.  lb. 

—  —  Ceylon,  Pek.  Song.  Ord   lb. 

(bommon  Congou       lb. 

Cocoa — Grenada,  good  to  fine  cwt. 


194  0—203  0. 
.  174'0— 1880. 
,.  188/0—196/0  . 

nom.;. 

, nom.!. 

nom. . 


/O 74  0—80/0 

-80  9 51/3—52/3 

.172'0— 176  0  ..148,'0— 152/0 
.]46'O—155'0...116'O— 134/0 
.  140'0-1R0'C  ...  126:'0  -142/0 
.  158/0-  170/0  ...  140/O-144A) 

.    96'0— 102/0, 90/0—94/0 

.     9?/0— 98/0 88/0—90/0 

- 86/O-98/0 


300-415 

283.899 

55.739 

..31/0. 
46/9. 
53/9  . 


314-397  . 

296.140  . 

46-074  - 

...    26/0:. 

...  40/U,. 

47/]};. 

26079 24-254  . 

9.262  . 


.  294.206 
.  424.147 
.       100,374 

19/6 

25/0 -26 '6 

31/0 

33.960 


4.746 14.116- 

47.651 31.861... 

88/0-100/0...     73/0-84,0... 

50/lOi 46/0... 

— ...    134-587.153... 

— ...    140.749-442... 

— ...     31959-376.- 

— ...    102.439.000... 

- -ini\- 

-, -/in  ... 

l/M -/9*... 

.     79/0— 82/6 ...     83/0-85/6 ... 


11-300 10.994 


14.729 
21.248 
78/0-87/0 

41/6 

138.871.232 

148.149.864 

25.944,535 

74041,000 

1/0 

1/0 

-19 

76/0—78/0 


*  Estimated* 


t  Market  suspended. 


B 
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YII.— RAILWAY  AND    TRAMWAY   TRAFFIC   RECEIPTS. 


•»•  No  traffic  statements  au  now  published  by  t7w  Home  Railways.  On  August  g,  1914, 
IV  Government  assumed  control  of  the  railtcays  of  Qreat  Britain  under  warrant,  renewable 
weekly t  issued  in  pursuance  of  Regulation  of  the  Forces  Act,  1871-  TA*  Irish  railways^ 
timilarly^  teere  taken  over  as  from  January  1,  1917- 


INDIAN. 


Aiywrn 
Banl.. 
BefnffaI*N.W. 
B«Dga]  Booarg  I 
Beng.  Na^ar  ! 
Bomb.  Baxoda ' 

Borma  

DeI.Um.&  KaLj 
Hast  Indian  ...'■ 
Qt. Indian  Pen. 
Madras&  B  M. 
Nizam's  Guar. 
Boh-AKuraaon 
Sooth  Indian 
SoQth  Punjab 

COLONIAL 

Owl  Northern 
Oan.  Paeiflo  ... 
Qd.Tnink  Pac. 
Grand  Trunk 
Old.  Tmnk  W. 
Det.  Grd.  Ha. 
Uaahonaland 
Mid.  W.  Aust. 
NewCapeOent. 
Ehodesia  Ely?, 


+  or  —  onlNo.  i 
Tear  Ago.  'Wka 


Aggregate 
Receipts. 


751 

S 

6,00.000 

-       1.700 

6 

1.18.800 

-     56.109 

S 

21,34.120 

-       3.587 

B 

1,79.530 

+      73.000 

6 

62,55.000 

+  2,41.000 

10 

1,55.28.000' 

-       1.795 

5 

23.55,945 

+       5.806 

11 

8-60.300 

+  1.04.000 

11 

2,5955  000 

+  6,95.600 

11 

2,44.04.700 

-      12.571 

6 

62.55.000 

+     17.132 

6 

13.62.482- 

+       6,529 

b 

4.78.069 

+      30,388 

6 

40,29.141 

-     20,799 

5m 

33,36.014 

+  or  —  on 
Year  ago. 

^62,745 

-  11.600 

-  2,28.248 

-  2.838 
+  .=4,686 
+  1.99,000 
+  63,464 
+  98.760 
+  5  89.000 
+  7,29.333 

-  20-832 

-  13.710 

-  17,667 
+  2,14.449 

-  1.06.618 


' 

June    14 

9,405  +  109 

June    14 

12,993+    72 

.Tune    14 

916'    — 

Jane    14 

4,008 1    —    i 

June    14 

336'    — 

June    14 

189;    —    ; 

M.otMar. 

810;     — 

It-ofApr. 

277'    — 

Apr.     2B 

205     — 

lI.ofMar. 

1,397     — 

1916,800  + 

3,165.000  + 

E24.938  + 

220.127  + 

41.301  + 

15-596  - 

58,570  + 

9.181  + 

1,816  + 

85,295  + 


36.400  49 
536.000'  23 
8.022  23 
47.629:  23 
842  23 
232   23 
8.819     6m 
958  10m 
362    17 
3,199    6m 


39.021,600  +  7,463.700 
63,286,000+  7,462,000 


455.449  + 

4,373.809  + 

857-671  + 

307  388  + 

321.931  + 

77.608  + 

33.181  + 

488.175  + 


22.836 

513.593 

8.143 

6.860 

11,839 
1,384 
4,868 

36.005 


FOREIGW. 

ArcanllM. 

Arg.  N.  East  ... 
Arg.  Trausand. 
B.A.  4-  Pacific 
B.A.  Gt.  So.  ... 
B.A-.  Western... 
B.Ayres  Central 
Oent.Ar^entlne 
Cord.  Central ... 
Bntre  Rlos     ... 

Bra2lHan. 
Brazil  Qt.South 
Brazil  Railway 
Qt.  W.  Brazil... 
Leopoldlna     ... 

PaoLsta  

San  Paolo  

Sorocabana 

S.of  Bahia,S.W., 
Chilean  snd 
Peruvian.     ! 

Antofagasta   ... 

Arauco    

NItrat*  (2  wks.) 

Peruvian  Corp.  1 

Talta)  

Cuban.        I 

Cuban  Central 

Havana  Central 

TJ.  of  Havana... 

W.  of  Havana 
Uruguayan. 

G«nt.  Urusuav 
„  (B.  Ext'.') 
„  (W.  Bit.) 
„    (W.  Est.) 

Mid.  Umgnav... 

S.W.  Uruff.iay 

Unlip.  TTorthem 
Miscellaneous. 

Alcoy  &  Gandia 

Bilbao     

BoUvaf    

Oolomb.Natnl. 

Oolomb.Northn. 

O0I.R78.&NBV. 

Ooeta  Rica 

Dorada  Ext.  ... 

Egyptian  DeJta 

Qt.8.  ot  Spain... 

ZiSOuaira&  Oa. 

Paragaav  Cent.  I 

Puerto  Oabello 

Salvador     

Santa  Fo  Prov.l 
French  Rwys.' 

Samaoa&S'tlago, 

Zsfis  &  Huelva 


June  16, 

June  16 

•Tune  16 

June  17 

.Tune  17, 
M.ofMay; 

.Tune  16! 

June  16 

June  16 1 

ir.ofMar. 
|3J.of  Apr.l 
'.Tune  16 
June  16 
.M.ofApr.j 
M.ofApr-l 
June  lOi 
if.ofApr. 
M.ofMay 


Jane  loj 
M.ofApr.l 
June  15, 
M.of  Mavi 
M.of  May, 

June  161 

-Tone  1 G 

June  IR 

June  16 

June  16 
June  I61 
.Tune  16' 
Jun»  16t 
M.of  Mav 
M-of  May 
M.ofMay 

June  16 
M.of  Mav  I 
•M.ofMav 
iLofMav 
M.ofAnr., 
iHr.ofMav; 
Mar.  "3, 
IM.ofMav 
May  2b! 
Jane  9 
iM.ofMavi 
jJune  9 
jM.ofMayl 
Jane   16| 

M.ofMavl 
M.ofMay 
M.ofMay 


7521  - 

111;  - 

3,5.36:  - 

3,792!  - 

1,870  - 

190,  - 

3,305l  - 
1,205  + 

831 1  - 

110'    - 

3,483  + 

1,010     - 

1,831,     - 

1,180'     - 

748  + 

153* ;    - 

967,+ 

62,    - 


838-  + 

64t  - 

366  - 

1,079  - 
182- 

362  i  - 

70  - 

681,  - 

147!  - 

I 

271  - 

311i  - 

185:  - 

211  - 

319  - 

113  - 

73i  - 

33!  - 

15  - 
136  + 

88  - 

30  - 

G5i  - 

189  - 

71i  - 
560- 

104  - 

23-  - 

255  - 

241  - 

100!  - 

1,181  - 

80,  - 

112  - 


-  E 

-  £ 

-  £ 

-  S 

-  £ 

-  e 

-  £ 
19  £ 

-  £ 


9,690  + 
2,240  + 
75,000  - 
89.000  - 
44,000  - 
25.929  - 
7S.000  - 
33.500  + 
12.600  - 


3,000   KO 

1.100  50 

4.000  60 

12000  FO 

10.00150 

22  tlm 
22.500  SO 
1,540  fO 
700  50 


365.402  + 

99.950  + 

4.270.000  - 

6.559,254  + 

2,429.000  - 

268.840  + 
5067.100- 
1,503.670  + 

612,900  + 


55.389 

33.630 

218.000 

195.346 

190.000 

1.740 

458,700 

18200 

22  200 


-  M  42,200  + 
40  M  3,781,000  + 
•     £  9-900  + 

■  S  33-132  ■(- 

■  M  1,476.000  + 
27  M  1,880.000  + 

-  e  22.149  - 
39  M  1,451,000  + 

-  |M  54,000,— 


19  £  36,780  + 

-  £  11.000  + 

-  '£  28.938  - 

-  S  902.780  + 
2  £  23,197  - 


5.460 
350,-510' 

2.900 

12.586 

253.117 

230.979 

2-362 
163,524, 

3,000 


3m       125-310 
4m  15,829.000 


24 

24 
4m 
4m 

23 
4,m 
5m  < 


304.000 

571-569 
5  586.000 
7.721.000 

511,323 
8.322.000 

386,000 


+      19.320 
+1,382-280 


75,300 

75,737 

128,.'^88 

240,648 

980 

594.837 

62.000 


e.OlOi  23        874-615 

1.500'   -tm!       44.000 

1.096  23  '      350.507 

75,880  11m  10.162.672 

158  11m      211,455 


+  111,630 
+  10.600 
+  62,238 
+  1.328  675 
+       6,689 


-  fi 

-  £ 

1  II 

-  !£ 

-  £ 

-  ,£ 

-  £ 

-  ;« 

-  t 

■  :£ 

-  IPs. 

-  E 
26  £ 

■  fi 

•  ;£ 

■  £ 

■  £ 

■  e 

58E 

-  Pa. 

■  £ 

■  £ 

-  £ 

■  t 


14.380  + 
7.955  + 

34.581  + 
7,393  + 

13.065  + 

5.6R1  + 

3.051  + 

1.649  + 

•12,766  + 

27J)00  + 
1,979  + 

10-000- 
4  016  + 

13.000  + 

10.870  + 
4.624  - 

20.363  + 
4.939  - 
9.610  + 
5.008  + 

85.478  + 
7,750 
3.370  - 
4,500  + 

13,000  - 


,C  118.500  + 
B  12,370  + 
|fi        11,544  + 


2.848  iiO 

1,768  50 

4,752  RO 

1.227  50 

580  =50 
1,177  !^0  ■ 

317,  50 

127  50  I 
1,258  11m; 
4.939  11m 

202  Ilm 

6,000  24  ' 
368    6m: 
2,455  I'm 
17Ci   5m 
95, 'Om: 
788  11  mi 
1.996  35 
1,700    5m 
506     7 
2,482  23 
—       '    5m 
400  49 
680    Fm 
13,250  50 

25,172'  5ml 
102  Sm 
185    Sm| 


884.029 

356.882 

2,201.505 

345.653 


661.209  + 
248,612  + 
128.405  + 

90.375- 
142.782  + 
269.020  + 

19.446  + 

259,370  - 
19-101  - 

112.250  + 
58.510  + 
53,505  + 

220,009  + 

185.662  - 

45.700  + 

23.118  + 

2.192.148  + 

43,000  + 

127,570  + 

22,144  + 

1,465,960  + 

52  4.576 1  + 
62,350  + 
52,240  - 


112.635 
28.667 

216.414 
53,355 

31,507 
41.164 
16.872 
10.140 
30055 
25.189 
84 

74.530 

1.352 

9,333 

3,ai0 

5,047 

12,338 

3-040 

10.300 

4.539 

628.158 

1.000 

9.920 

3,256 

103,890 

81.629 
23.029 
16.5I8 


TRAMWAYS,  i i 

Anglo-Argentine  ...[June    I7I  3BO 

Anokiand(4wks.)-..  June      l;  27 

BrazltlaD  Traction    M.of  Vpr- 1  237 

Brisbane  Electric...  M.otMav  41 

BrlBtol   June    I5  31 

Britlah  Columbia. ..'M.of  Apr.'  242 

Oaloutta .Tune    ig,  30J 

Oape  Electric  M-ofMavj  42-3 

Oarth.  &  Herr. M.ofMay  9 

Chatham  June     14  15 

Cork  Electric   June     I4'  gj 

Dublin  United     ...  .Tune    15  54} 

Hosting   June    17,  19^ 

Havana  Electric  ...  M.ofMar-  Rg 

Lde  of  Thanet June    16  21 

Kalgoorlie M.ofPeb.  20J 

Lanarkshire June    14,  28i 

lilmal^.  ATrms    M.of  Apr.;  — 

Madras  Electric  ...June    15  22 

Manila  Electric    ...  M.ofApr.  55 

Pemambuco June    17  53 

Provincial June    16  21} 

Bangoon  Electric     M.ofMay  25 

Singapore  Ble.-t- ...  May       5  jgS 

tr.  of  Montevideo.,,  M.ofMav  90 

Torks.  W.  Riding    'June    17'  24ri 


+    1 


'£       48,420- 
i,£       91,742  + 
SI.7.453,000  + 
£       33-340 
12,182  + 
447.429  + 
66-2.'^9  + 
19.361  + 
4,321  + 
1,540  + 
1,169  + 
7,367  + 
1,4-35  + 
545,397  + 
358 
2,193  - 

3.144  + 
37.807  + 
32.142  + 

134.500  + 

3.725  + 

2.800  + 

4.737  + 

13,175 

28,716  + 

2.145  + 


8 

R 
£ 
,£ 
£ 
E 
£ 
£ 
I 
£ 
£ 
£ 
£ 
R 
t 
£ 
£ 
C 
t 

e 

£ 


1 

1,46E 

24  ' 

590 

48 

571,000 

4m 

170 

5m 

1.110 

9A 

28,164 

10m 

1.978 

24 

3.093 

11ml 

1,394 

5m 

305 

24  1 

166 

'.4.  i 

809 

24 

408 

24 

74,781 

3m 



37 

55 

2m 

786 

24 

4.265 

4m 

1.865 

23 

10,150 

4m 

795 

24 

293 

37 

148 

5m 

772 

18 

367 

7m 

87 

24 

1,235,124  + 

259.101  + 

29.140.000  +2 

161.120  - 

242.933  + 

4.513.808  + 

16.27,935  + 

211.847  + 

18-847  + 

28.724  + 

29.682  + 

148,818  + 

24,343  + 

1,597.210  + 

9-890  - 

4.624  + 

60.875  + 

146.488  + 

3.75.924  + 

563.980  + 

86.315  + 

78.541  - 

25-237  + 

239.1-3R  + 

215,338  - 

47,471  + 


4,371 

6-043 

.443.000 

1-840 

14  544 

265.723 

20662 

14-794 

5-990 

1.845 

1,556 

19010 

4.065 

144.977 

214 

140 

8.490 

11.743 

34.832 

67,600 

16,485 

175 

861 

13,896 

430 

7.240 


U.S.  AND  CANADIAN  RAILWAY  REVENDE  STATEMENTS. 


(a)  Net  after  taxes. 

(b)  Net  before  taxes. 


454  Cos.  fOOO's  omitted) 
{Vide N.t. Chronicle)  3moj.l 
Alabama  Gt.  Southern...  a 

9  mos.l 

Atchison,Top.&SantaFe.    a| 

10  mos.\ 

Atlantic  Coast  line a 

4  mos. 
Baltimore  &  Ohio     b 

4  mos.\ 

Canadian  Northern  b: 

.                 10  moi.j 
Canadian  Pacific   a 

4  mos. 
Chesapeake  &  Oliio  a 

4  mos.\ 
Chicago  &  North  Wcstema 

4  tnos] 
Chic.  Burlington&Quincy  a 

3  mos.\ 
Oliicago  Great  Western      b 

10  mos] 
Chic.  MU.  &  St.  Paul   ...  a 

4  mos.\ 
Ohlc.  Rock.  I.  &  Pacific    a| 

4  mas.\ 
Ch.St.P.Min.SC  Omaha       a| 

4  mos.\ 
Clev.  Cin.  Chic.  &  St.  L.  a, 

4  mos.\ 
Colorado  &  Southern  ...  a 

4  nios.\ 
Cuba  Railroad  a 

9  mos.l 
Delaware  &  Hudson     ...  a 

4  mos.\ 
Denver  &  Rio  Grande      a| 

4  mos.\ 
Erie a 

4  mos.\ 
Grand  Trunk  Railway...  a' 

4  mos. 
Det.Gd.Havcn  &ililw.    a 

4  mos. 

Grand  Trunk  Western    a, 

(Dec- estimated)  10  mos.\ 

Great  Northern     a, 

4  mos.\ 
Hocking  Valley     a: 

3  mo-'- 1 
Illinois  Central  a 

4  mo«. 
Tazoo  &  Miss.  Valley    a! 

4  Tn«.«. 
Central  of  Georgia a. 

4  mos.\ 
Int.  Rye.  of  Cent.  Amer.  b 

5  mo$.\ 
Kansas  City  Southern  ...  a 

4  mos.\ 
Lehigh  Valley    a,l 

4  mos} 
Louisville  &  Nashville...  a' 

4  mos: 
Michigan  Central  a 

3  mos. 
Minn.  St.  P.  (Soo)  System  a 

4  mos. 
Miss.  Kansas  &  Te.xa.s...  a 

4  mo.f. 
Missouri  Pacific     a: 

4  mos.\ 
New  Tork  Central    a 

4  mos.\ 
N.T.N.  Haven  &  Hartfordai 

4  mos. 
N.T.  Ontario  &  Western    a 

4  mos. 
Norfolk  &  Western  a 

4  mos. 
Northern  Pacific   a 

4  mos. 
Pennsylvania  RR al 

4  mos. 
Pennsylvania  Co a 

4  mos.' 
Pitts.  Oln.  Chle.  &  St.  L.  a 

4  mos. 
PMla.  &  Reading  Ey.  ...  b 

4  mos. 
Phila.  &  R.  Coal  &  Iron   b 

3  mos. 

St.  Lonis-San  Francisco   a 

10  mos. 

Seaboard  Air  Line    a 

3  mos. 
Southern  Pacific    a 

4  mos. 
Southern     a 

10  mos. 

Union  Pacific    a 

4  mos. 
Wabash  a 

4  VIOS. 

Western  Pacific     a 

3  mos. 

LATKK  AiyfERiCAN^ 
TRAFFICS. 


Period 
Match 
to    March 
March 
to    March 
April 
to      April 
April 
to       April 
April 

to      April 
April 

to      April 
April 

to      April 
April 

ro       April 
April 

to      April 
March 
to     March 
April 

to       April 
April 
to       April 
April 
to      April 
April 
to      Aprl! 
April         j 
to      April 
April 
to      April 
March 
to     March 
April 
to      April 
April 
to      April 
April         I 
to      April 
April         I 
to      April; 
April 

to      April 
April 

to      April' 
April 

to      April 
March 
to    March 
April 

to       April 
April 

to      April 
April 

to      April 
May 

(n       May 
April 

to      April  1 
April    • 
to      April 
April 
to       April 
March 
to    March 
April 

to      April, 
April 

to      April 
April 
to      April 
April 

to       April 
March 
to     March 
April 
to      April 
April 

to      April 
April 

to      April 
April 

to      ^prll 
April 
to      April 
-April 
to      April 
April 
to      April 
March 
to    March 
April 
to      April 
March 
to    March 
April 
to      April 
April         1 
to      April 
April 
to      April 
April 
to      April 
March 
to     March' 


Gross 
Receipts 


+  or- 
for  Year 


1321.317:  + 
1)01,206  + 


127,249 
70,751 


Net 
Receipta 


624,000  +  19,000 

4,i6«.000.+  464,000 

13,270.000  +  2.220.000 

128,54.5,000  +  18.6S.5,000 

3.617,000  +  352.000 

15.167,000  +  1.903,000 

10,294.000  +  1,251,000 

3S,424,000  +  3,343,000 

3,315,500+  491,200 

33.411.400+  6,452.500 

12,356.000  +  1,474.000 

43,416,000  +  4,799,000 

4.433-000  +  505.000 

16,798,000  +  661.000 

8.303.000  +  942.000 

30,829,000  +  2,022,000 

9.692,000  +  745.000 

27,875,000  +  2,715,000 

1.261.000  +  81.000 

13,697,000  +  1.077,000 

9,331,000  +  582  000 

32,954,000  —  16,000 

6,701,000  +  939,000 

26,343,000  +  3,050,000 

1,792,000  +  131,000 

6,319,000  —  83,000 

4,182,000  +  649.000 

15.620.000  +  1,137,000 

1,324.000  +  176.000 

5,687,000  +  737.000 

230.000  -  570-000 

4,562,000  —  191,000 

2,294,000  +  109.000 

8,672,000  +  187,000 

2,351,000  +  433.000' 

8,580,000+  l.SlO.OOO'i 

6,342.000  +  315.000; 

23,067.000  —  17.000 

£776.400  +  £39.800 

3,001,500  +  213,450, 

59.500  +  2,000 

206,500  +  850i 

167.900  -  700' 

1.519,700  +  19,050 

«R,736.000+  t271.000 

23,347,000  +  1,524.000' 

756.000+  217.000, 

2,051,000  +  455,000 

6.965.000  +  1,570.000 

27,060,000  +  4,190,000 

1.308,000  +  260,000; 

5,323,000  +  1,103,000 

1,179.000  +  189,0001 

4.755,000+  605,000 

£56.712  +  iEl,250 

297,-i60  +  9,587. 

$1,059,000  +  1167,000 

4.201,000+  809.000\ 

4,092.000+  400.000; 

15,377,000  +  783.000 

5,943.000+  770.000 

23.202,000  +  2,696.000' 

4.186.000  +  480.000; 

11,697,000+  1,369,000' 

2.810.000  +  160.000 

9.692.0001—  942.000 

3.061,000;+  506.000 

12.688,000:+  2,334.000 

6.161.000+  770,000 

24.388,000  +  3,555,000j 

17,031,000  +  827.0001 

63.725.000  +  648,000\ 

6.924,000;+  825,000 

19,360,000+  1,456,000] 

669.000  -  32,000 

2,549,000  —  153.000 

5.077.000+  400.000; 

19,686,000  +  825,000 

7.679.000  +  1,229.000: 

26.n04.t00  +  2,663.000 

20.747.000  +  1,921,000, 

78,151,000+  5,684.000\ 

6,051,0001+  105,000] 

21.741,000\—  45,000\ 

e,226.000l+  1,255,000' 

22,984,000+  2,914.000', 

5.248.000'+  443.000 

20.867,000  +  852,000 

3,935,000,+  223.000 

11,253.000,—  310,000 

4,5244)00  +  430,000 

46.854.000+  6,958.000 

2.686.000  +  236,000 

7,804,000+  920,000 

15.414,000  +  3,063.000 

58,581,000  +  12,432,000 

7,169,000  +  912.000 

66.972,000  +  7,969,000 

10.821.000+  2,141,000 

35,950,000  +  3.337.000 

3,378.000  +  391.000 

12,385,000  +  622,000 

763,000  +  163,000 

1,830,000+  292,000. 


•88,807 
235,620 


+  0T- 
loiYea 

-        17. 


125.000  - 

l,44OJ>00l+ 

3.380,000- 

44,025,000',+ 

895.000- 
5,0S3,000\+ 
2,468,0001+ 
8,407,000]+ 

757,900  + 
8,262,400  + 
4,175,000  + 
12.529.000  + 
1,220,000  + 
4.606.000  + 
1,695,000  + 
5.392.000  — 
3.039,000  - 
9,084,000  + 

232,000  - 
S.745.000  + 
2,155,000  + 
5,782,000  — 
1,497.000  + 
4,942,000  — 

606,000  + 
1,440,000  - 

935,000  + 
3,047.000  — 

368,000  + 
1.942.000  + 
Dr.22,000  - 
1,202,000  — 

395,000  - 
1,325.000  — 

697,000  - 
2,461,000  — 

901,000  - 
1,460,000  — 
£196.150  - 

582.850  — 
Dr.  9,700  - 
Dr  .36,2m  — 
Dr.11,100  - 

184.200  — 
$1,351,000  - 
3.973.000  — 

188,000  + 

427,000  + 
1,473.000  + 
6,19S.000\  + 

187.0001- 


1,098,000 

268,000 

1,068,000 

£31,028 

167,308 

1370,000 

1,449.000 

769.000 

2,045.000 

1,368.000 

6,321,000 

759.000 

1,728.000 

751.000 

2,24  %,000 

394.000  . 

1,420.000]  + 

1,874.000  + 

6.470.000  + 

3,458.000  - 

11,284.000  — 

1,617.000  + 

4.383.000  + 

136.000  - 

437,000  — 

1.589.000  - 

6,793,000 — 

2.667.000  + 

8,682,000  + 

3.960,000,- 

12.392,000]— 

841,000  - 

940,000:- 

1,441,000  + 

3,968,000  — 

1,189.000!- 

5,295.000  — 

485.000  + 

1,344,000  + 

1,204.000  + 

13,733,000  + 

786.000  - 

2,240.000  + 

4,990.000  + 

16.870.000  + 

2.084.000  + 

20.168,000  + 

3.760.000  + 

10,160,000  — 

1.013.000  + 

3,149,000',— 

253,000  + 

471,000  + 


Si 
I 

( 


Chesapeake  &  Ohio    

Chicago  Great  Western 

Colorado  &  Southern      

Denver  &  Rio  Grande   

Great  Northern   

Illinois  Central     

Tazoo  and  Miss.  Valley... 

Louisville  &  Nashville   

Minn.  St.  Paal&  S.S,Sr.(Soo) 
Missouri,  Kansas  &  Texas... 
Southern  Railway  Svstem... 


Week 
ended 

Jim,;  14 
.Tune  14 
June  14 
June  14 
M.  of  Apr. 
M.  of  Apr. 
M.  of  Apr. 
-liine  14 
May  14 
Tune  14 
June      I4 


Gross 
Receipts 


I     +  or  —    No. 
I  on  Tr.  ago  Wks 


1983000 

374.000 

296,000 

556.000; 

6.736.0001 

6.965.000' 

1,308.000: 

1,451,000 

661.000 

720.000 

2,045,000 


+  *7,i 

+  40. 

+  35, 

+  105 

+  271, 
+  1,570. 

+  260 

+  256 

+  67.1 

+  153, 

+  301. 


,000  23 
.000  ;48 
,000  23 
.000  23 
,000    4ra 
.000    4m 
000    4m 
,000  23 
,000  19 
,000  23 
000  50 


1,2! 

e,iif 

2,4.* 

6!{l 

1,3  I 

111 

2,1 

I 

iji 

.^ggr^^ate      +  0 
Receipts     onTi 


«23.346.000  +1.1 
15.325.000  +1,1 

7,621.000+  8! 
12,194.000+1,9 
23.347.000  +1,5 
27.060.000+4,11 

6,323,0o0  +1,1 1 

10.992,000-   8 

17,364.000  +3.0  I 

100.071.000 +lli  I 


June  23,   1917.] 
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BANQUE  BELGE  POUR  L'ETRANGER 

8ocict6  Anonvme. 

(Filiale  dc  ht  S.ki,  tc  u,  .;,  ,./;.■  ,/f  Dc'.t^iqucJ 

CAPITAL  -  Frs,  30,000,000.      RESERVES  -  Frs.  2,023,000. 
HEAD  OFFICE:— Brussels.  Rue  des  Colonies  66. 

BRANCHES  AT:— Rotterdam.  Cairo.  Alexandria,  Shanghai, 
I  ieiitsin,    I'ekin. 
LONDON  OFFICE:— 2  Bishopsgate.  E.C.2. 

Agents  and  Correspondents  in  all  parts  of  the  world. 
Undertakes  all  kinds  of  Hanking  business — 
Opening  of  interest-bearing  accounis.    Kncashment  of  Clean  and  Docu- 
mentary Drafts.  Opening  of  Ca^h  :ind  DoLumentan.- Credits.   Letters  of 
Credit,    Collection  and  Negotiation  ol  Coupons,  Drawn  Bonds,  Arc,  &c. 
Special   attention   given    to    Exchange  and   Transfer  Business  witli 
all  Countries.     Orders  executed  in  all  stocks. 
All  information,  termst  <&c.,  on  application   to  the  Manager, 
2  Bishopseate.    E.C.  2. 


TO  ASSIST  THE  POST  OFFICE. 

The  Post  Office  has  issued  an  important  notice 
which  will  have  the  effect  of  securing  (1)  economy  of 
time ;  (2)  simplicity  for  war-time  sorters  who  do 
not  know  the  alphabet  of  the  districts;  and  (3) 
convenience  of  the  public.  Heretofore  London  has 
been  divided  into  districts:— E.C,  W.C,  N.,  &c.  The 
new  departure  comprises  sub-divisions  of  the  districts 
e.g.,  E.C.  1,  E.C.  2,  E.C.  3,  etc.  Will  our  readers 
kindly  co-operate  with  us  and  send  us  a  memo- 
randum in  case  any  errors  occur  in  their  addresses  ? 
Our  own  index  number  is  E.C.  4. 


PROTEt' r  your  home  ami  all  in  it  by  the  new  House-AoMers' 
and  House-o«i«ers'  ••  ALL-IN  "  Policies.  Practically  every 
domestic  risk  covered.  Write  to-day  for  interesting  explanatory 
Booklet  No.  II. 

THE  EAGLE  AND  BRITISH  DOMINIONS  ASSURANCE  CO.,  LTD. 

3  Old  Broad  Street,   London,  E.C. 

Head  Office  :  Royal  Exchange  Avenue,  E.C. 

Aiqdiciitifii  Jur  A'jrnrirx  inrited. 


LO.^     DON,  SATURDAY,  JUNE  23,  1917. 

IRISH   POVERTY. 

Now  that  we  are  all  hoping  that  the  coming  Irish 
Convention  will  arrive  at  an  agreement  which  will 
make  possible  the  creation  of  a  Government  that  will 
give  satisfaction  to  all  parties  and  develop  the  resources 
of  the  island,  it  may  be  worth  while  to  inquire  what  are 
the  causes  of  the  extreme  poverty  of  the  country. 
It  is  very  close  to  one  of  the  richest  and,  commercially, 
most  enterprising  countries  in  the  world.  It  has  a 
fertile  soil,  and  its  climate  is,  upon  the  whole,  favour- 
able. It  is  admirably  situated  for  trade  on  the  direct 
pathway  from  the  South  and  the  West  to  the  North 
of  Europe.  For  all  these  reasons  it  ought  to  be  an 
exceedingly  rich  country.  On  the  contrary,  it  is  oi' 
of  the  poorest  in  the  world.  The  reason  is  to  be  found 
in  the  manner  in  which  the  conquest  of  the  island  was 
effected.  A  partial  conquest  occurred  in  the  reign  of 
Henry  the  Second.  But  gradually  the  natives  threw 
off  the  English  connection,  and  while  they  were  too 
divided  to  foiTn  a  strong  community  amongst  them- 
selves, they  yet  were  able  for  many  generations  to  defy 
English    law.     In    the    reign  of  Henrj-  the  Eighth, 


in  consequence,  the  complete  subjugation  of  the  island 
was  undertaken.     If  a  sufficiently  large  force  had  been 
sent  to  put  down  all  opposition  quickly  and  decisively 
there  would,   no  doubt,    have  been  a  rapid  recovery. 
But,  unfortunately,    only  small  forces  were  sent,  so 
that  the  conquest  which  began  in  the  reign  of  Henry 
tlie    Eighth    was    dragged  through  the  whole  Tudor 
Period,  and  was  not  completed  when  Elizabeth  died. 
James    the  ■  First,    however,    believed    that    it    had 
been    consummated,    and    he    carried    through    the 
plantation  of  Ulster.     Nevertheless,   a  fresh  struggle 
took     place     in    the    reign    of    Charles    the    First. 
Cromwell,    therefore,    repeated    the    conquest    which 
it     had     been     fondly     hoped      had     been     finished 
in    Elizabeth's   time.       A    little  later  the  deposition 
of  James    the    Second  led  to  another  struggle;    and 
the  final  conquest  was  not  accomplished  until  the  reign 
of  William  the  Third.     It  will  be  seen,  then,  that  the 
subjugation  of  the  island  consumed  the  whole  period 
from  nearly   the   beginning  of  the    Sixteenth  to  the 
end  of  the  Seventeenth  Century.     During  the  whole- 
two  centuries,  that  is  to  say,  the  unfortunate  country- 
was  the  theatre  of  one  of  the  most  savage  and  one  of 
the  most  brutal  conquests  that  ever  has  been  carried' 
through.     The  whole  land  of  the  country   was   con- 
fiscated.    Not  only  were  the  aboriginal  natives  deprived' 
of  all  ownership  of  the  soil,  but  even  the  descendants 
of  the  earlier  Norman  and  English  conquerors  were 
for  the   most  part  likewise  turned  adrif-t,   and   com- 
l)lete  strangers,  English,  Scotch,  and  Welsli,  were  put 
in  their  places.     When  it  is  borne  in  mind  that  a  con- 
quest   so  thorough  and   so  unsparing    occupied    two 
whole  centuries,  or,  roughly,  six  generations  of  Irish- 
men, it  will  be  understood  how  utter  was  the  destruc- 
tion of  every  form  of  prosperity.     The  natives  were 
practically  turned,  without  possessions  of  any  kind, 
out  upon  the  world  to  get  a  livelihood  as  best  they 
could,  without  owning  an  inch  of  soil  and  without  any 
means  of  education.     The  language,  the  religion,  the 
customs,  the  laws,  the  very  dress  of  the  people  were- 
all  proscribed ;  and  not  only  was  the  ownership  of  the 
soil  vested  in  foreigners,  speaking  a  foreign  language 
and  professing  a  foreign  religion,  but  those  foreigners 
were  required  to  bring  with  them  and  settle  upon  the 
land    as   their  tenants    English,  Scotch,  and    Welsh 
dependants.     Practically,    that  is  to  say,    everything 
almost  conceivable  was  done  to  deprive  the  Catholic 
Irish  of   any  means  of  earning  a  decent  livelihood. 
The  whole  of  the  provision  made  for  education  and  for 
religion  was  either  destroyed  utterly  or  handed  over  to- 
the  new  colony.     And  Catholics  were  forbidden  to  give 
instruction  of  any  kind  to  Catholics.     Thus  not  only 
were  the  whole  Catholic  population   pauperised,    but 
they  were  condemned,  likewise,  to  absolute  ignorance- 
unless  they  were  willing  to  forego  all  their  religious 
behefs  and  become  Protestants.     They  refused  to  do- 
so;    and,    consequently,    several   generations  of  Irish 
Catholics  grew  up  without  any  means  of  instruction 
of  any  kind,  and  with  exceedingly  little  means  even 
of  earning  a  livelihood. 

When  it  is  borne  in  mind  that  the  kind  of  ex- 
terminating warfare  described  above  went  on  during  the 
lifetime  of  six  generations,  it  will  cause  no  surprise  to 
find  that  the  people  were  brutalised,  and  the  island  was 
reduced  to  a  state  of  poverty  now  almost  inconceiv- 
able. Every  visitor  to  Ireland  must  be  struck  by 
the  fact  that  there  is  not  in  the  whole  island  a  single 
church  of  any  description  more  than  a  hundred  years 
old  belonging  to  the  Catholic  Community.  All  the 
old  churches  had  been  taken  away  from  the  natives 
and  given  to  the  new  colony.  The  monasteries, 
male  and  female,  were  all  suppressed.  And  the 
priests  were  hunted  like  wild  beasts  from  the  island, 
so  that  everything  that  a  perverted  ingenuity  couid 
devise  was  done  to  brutahse,  as  well  as  to  pauperise, 
the  whole  population.  From  the  time  of  William 
the  Third  until  our  own  day  is  very  little  more  than 
two  centuries.  Practically,  that  is  to  say,  the 
period  of  recovery  is  very  little  longer  than  the  period 
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of  destruction.  And,  therefore,  it  will  surprise 
nobody  to  find  that  the  recovery  is  not  very  discern- 
able,  while  the  traces  of  destruction  meet  the  eye  on 
every  ■  hand.  If  the  story  ended  there  it  would 
explain  clearly  and  fully  enough  the  present  condition 
of  Ireland.  But  the  story  does  not  end  there. 
Penal  laws  of  infernal  ingenuity  were  imposed  and 
enfoi'ced,  so  that,  for  some  generations,  the  people 
were  almost  ground  down  into  savagery.  Then  at 
last  the  War  of  Independence  in  the  United  States 
compelled  a  change  of  policy.  England  was  unable 
to  protect  Ireland.  The  Protestant  colony  that  had 
been  established  in  the  island  organised  a  volunteer 
force,  armed  tliemselves,  and,  finding  they  were 
masters,  insisted  upon  constitutional  changes  which 
practically  would  have  made  them  masters  of  the 
island  if  they  had  not  been  too  much  afraid  of  the 
Catholics  to  exercise  their  new  authority.  The 
grant  of  self-government  to  the  Protestant  colony  was 
accompanied  by  a  great  relaxation  of  the  Penal 
laws.  A  still  greater  relaxation  followed  when  the 
French  Eevolution  broke  out.  Ultimately,  in  1829, 
Catholic  Emancipation  was  practically  yielded,  not 
quite  in  full,  it  is  true,  but,  so  far  as  the  ordinary 
Catholic  felt,  it  was  nearly  complete.  Still,  one 
gi-eat  intolerable  grievance  remains.  The  reader 
will  see  that  two  centuries  of  exterminating  war, 
followed  by  two  centuries,  in  the  beginning,  of  veiy 
grudging  concession,  more  recently,  of  earnest  and 
honest  concession,  were  not  likely  to  undo  the  con- 
sequences of  two  centuries  of  extermination, 
especially  when  followed  by  the  grinding  Penal 
Laws.  But,  strange  to  say,  while  concessions  were 
granted  to  the  Catholics,  they  were  compelled  to 
support  the  foreign  Church  which  had  taken  the 
place  of  their  own  Church.  In  other  words,  the  old 
tithe  system  had  been  estabhshed  in  Ireland  as  well 
as  in  England  and  elsewhere.  And  every  occupier 
of  land  was  required  to  give  a  tenth  part  of  his  annual 
production  to  the  local  Church.  At  the  same  time, 
of  course,  the  Catholics  had,  in  some  way  or  other, 
to  maintain  their  own  Church,  so  that  even  after 
Catholic  Emancipation  was  granted,  the  Catholic 
Irish  peasant  was  compelled  to  pay  tithes  to  a  Church 
which  he  detested  with  all  his  heart,  as  weU  as  to 
support  in  some  way  his  own  clergy.  After  a  while, 
the  double  taxation  proved  intolerable,  and  a  reform 
of  the  tithe  laws  was  conceded  which  really  left 
the  support  of  the  Prot-estant  Church  upon  the  Irish, 
but  in  such  a  form  as  concealed  the  fact  from  the 
illiterate  man. 

The  reader,  bearing  all  this  in  mind,  will,  we 
fancy,  admit  that  it  is  cause  for  very  little  surprise 
that  Ireland  is  one  of  the  poorest  countries  under  the 
sun.  Even  yet  the  story  is  not  completed.  When 
Catholic  Emancipation  was  carried,  and  the  Catholics 
realised  that  they  were  free  to  re-erect  places  of 
worship,  they  set  to  work  with  a  will.  It  will  be  in 
the  recollection  of  the  reader  that  Catholic  Emancipa- 
tion was  not  granted  until  1829,  and  that  the  terrible 
famine  which  swept  away  half  the  population  of 
Ireland  occurred  in  1846-7-8  and  led  to  an  emigration 
which  is  only  just  ending.  It  would  seem,  there- 
fore, that  a  people,  decimated  by  famine  and  driven 
from  their  homes  by  an  abominable  land  system,  were 
not  in  a  position  to  build  churches  and  conventual 
institutions.  Yet,  as  a  matler  of  fact,  they  have  built 
them  on  an  extraordinary  scale  and  at  enormous 
expense.  It  is  worth  the  while  of  visitors  to  Ireland 
who  want  really  to  understand  the  condition  of  the 
country,  and  the  causes  whicfi  have  brought  it  about,  to 
take  note  of  the  large  number  of  new  and  imposing 
sacred  edifices,  even  in  the  poorest  .parts  of  the  island. 
He  will  note  not  only  the  number  of  churches  proper 
that  have  been  constructed',  but  also  the  vast  number 
of  conventual  buildings  both  for  males  and  for  females. 
And  if  he  considers  with  himself  the  cost  of  those 
great  structures  to  a  people  in  such  extreme  indigence 
that  the  famine  of  1847-8  was  possible,  he  will  be  able 


to  appreciate  better  than  any  mere  narrative  can  tell 
him  the  real  causes  of  the  destitution  of  the  island. 
Instead  of  considering  the  Irish  peasantry  lazy  and 
not  industrious,  the  careful  observer  is  really  amazed 
that  so  much  progress  could  have  been  effected  under 
such  utterly  adverse  influences,  in  spite  of  abominable 
laws,  and  of  landowners  who  thought  of  nothing  only 
their  own  amusements  and  their  own  indulgence. 


WITHOUT  INDEMNITIES. 

Now    that    the     controversy    between    the    French" 
Government  and  the  Eussian  Socialists  appears  to  be 
at  an  end,  we  may,  without  seeming  to  meddle  in  a 
matter  which  does  not  directly  concern  us,  point  out 
that  all  Parties  would  have  been  better  employed  if 
they  had  asked  themselves  whether,  as  a  matter  of 
fact,  Germany  is  likely  to  have  any  means  of  paying 
indemnities  when  the  War  comes  to  an  end.     If  she 
has  not,  it  clearly  is  useless  to  ask  her  to  pay  what 
she  has  not  got.     On  the  other  hand,  if  she  has  the 
means,    the  question    becomes  a  practical   one.     To 
begin  with,  then,  we  may  remind  the  reader  that  the 
permanent  debt  of  Germany — -the  debt  raised,  that  is 
to  say,  for  a   definite    number  of    years,  or  in    per- 
petuity—amounts at  present  to  £3,200,000,000.     In 
addition,  there  is  a  vast  mass  of  temporary  debt,  the 
amount  of   which  nobody  in  this   countiy  can  ascer- 
tain.    To  begin  with,  when  the  War  broke  out,  the 
Government  established  a  large  number  of  new  banks 
for  the  express  purpose  of  issuing  paper  money.     Is 
that  paper  money  a  liability  of  the  German  Govern- 
ment which  will  be  recognised  by  the  Entente  Powers 
when  the  War  is  over?       Clearly,  it  ought  to  be  a 
liability    of    the    German    Government    vis-i-vis    of 
iis    own    subjects ;     but    equally    clearly    foreigners 
are  not  in  the  least  bound  to  recognise  the  validity 
of  money  issued  for  the  express  purpose  of  enabling 
the  enemy  to  fight  the  Entente  Powers  to  the  best 
advantage.     Clearly,  then,  the  question  thijs  put  will 
have  to  be  faced  in  some  shape  or  other  when  the 
negotiations   for  peace   begin.     Then  there  are  vast 
numbers  of  other  liabilities   incun-ed  by  the  German 
Government  since  the  War  began,  partly,    to  carry 
it    on    more    effectually,    and    doubtless     for     other 
reasons.       Therefore,    it    remains    to   be    determined 
whether    these    other    liabihties    will    be   recognised 
by  the  Entente   Powers.       If  not,  then    the    actual 
liabilities  which  the  latter  recognise  will  be  materially 
reduced,  and  so  much  more  will  be  set  free  to    meet 
the  demands   for  the  repair  of  damage  done  by  the 
Central  European  Powers.     In  addition  to  this,  it  is 
to  be  borne  in  mind  that  nobody  knows  how  long  the 
War  may  yet  last;  and,  therefore,  nobody  can  even 
guess  what  the  total  amount  of  Germany's  liabilities 
will  have  reached  when  the  straggle  comes  to  an  end. 
The  question,  therefore,  put  at  the  beginning  of  this 
article  is  by  no  means  an  idle  one ;  and  it  will  have  a 
veiy  considerable  bearing  when  the   negotiations  for 
peace    begin.       If    the   Entente    Powers   agree   that 
Germany   is  not  to   be   financially  ruined,   they  will 
have  to  make  up   their  minds   as  to  what  liabilities 
they  will    recognise,  and    what  they  will    refuse    to 
recognise ;  and   only   after  they  have   done  that  will 
it  be    possible  to    determine    what  the    resources    of 
Germany  are  towards  making    good  all  the  damage 
done  by  her  in  the  countries  she  has  invaded.     We 
are  all  agreed  that  France  not  only  ought  to  get  back 
Alsace-Lon-aine,    but,   hkewise,   that  all  the    damage 
done   to  the  occupied   provinces  of  France  ought  to 
be  made  good  in  full.     Similarly,  we  are  agreed  that 
all  damage  done  to  Belgium  ought  to  be  made  good, 
and    so    on    throughout    the    list.     But    when    thei 
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negotiations  foi-  peace  begin  will  Germany  be  in  a 
position  to  meet  her  undoubted  liabilities,  and  also 
to  repay  the  invaded  countries  for  all  the  damage 
done?  Clearly,  the  question  will  not  be  by  any 
means  easy  of  solution.  And  the  various  Govern- 
ments, instead  of  squabbling  about  immaterial 
matters,  ought  to  come  to  some  kind  of  agi-eement 
as  to  what  habilities  they  will  recognise,  and  what 
they  will  refuse  to  recognise. 

Supposing  that  Germany  represents  at  the  Peace 
Conference  that  she  actually  owes  already  five 
thousand  millions  sterling,  and  that  she  brings 
forward  a  list  showing  that  she  actually  has  incurred 
those  liabilities  in  one  way  or  other,  ought  not  the 
Entente  Powers  to  be  prepared  to  accept,  or  to  reject, 
the  German  plea,  and  not  waste  time  when  the 
negotiations  begin?  There  are  certain  things  which 
the  Entente  Powers  ought  to  be  able  to  agree  upon 
now  just  as  well  as  when  the  War  is  over.  And  thev 
should  take  cognisance  of  all  this,  and  decide  what 
they  will  allow  in  favour  of  Germany,  and  what  they 
will  disallow.  Then  there  is  another  category  of 
questions  which  ought  to  be  very  carefully  studied 
and  equally  carefully  considered,  namely,  what 
possessions  of  Germany  it  is  reasonable  to  look  upon 
as  disposable  for  the  payment  of  all  indemnities 
really  due.  For  example,  nobody  who  has  any 
regard  for  human  justice,  or  human  prosperity,  will 
seriously  dispute  that  all  damage  done,  say,  in  the 
occupied  provinces  of  France,  in  Belgium,  in  Serbia 
and  so  on,  ought  to  be  made  good  to  the  uttermost 
farthing.  If  Germany  is  allowed  to  burn  down 
private  houses,  to  massacre  the  inliabitants,  and  to 
kill  their  cattle,  then  future  Governments  meditating 
a  war  of  revenge  will  feel  that  they  may  safely  ran 
the  risk.  If,  on  the  contrary,  every  penny  that  can 
be  taken  hold  of  is  used  to  pay  to  the  uttermost 
farthing  all  damage  done,  future  Governments  will 
think  twice  before  they  engage  in  a  fresh  war  of 
revenge.  There  is  one  very  important  category  r^[ 
properties  which  ought  to  be  looked  upon  as  available 
for  paying  indemnities ;  and  it  is  the  railways.  The 
German  Governments,  speaking  generally,  own 
their  railways ;  and  those  Governments  clearly  ought 
to  be  made  to  hand  over  their  railways,  even  if  not 
a.  single  mile  is  left  to  them  to  make  good  all  the  losses 
inflicted  upon  countries  like  France,  Belgium  and 
Serbia.  Furthermore,  all  the  Governments  have 
other  properties  of  very  considerable  value.  For 
example,  the  Prussian  Government  owns  a  vei^ 
important  bank — the  Seehandlung.  It  owns  vast 
properties  in  land,  mines,  and  the  like.  And  it  has 
large  investments  in  shipping  and  so  on.  Clearly, 
all  these  investments  of  eveiw  kind  ought  to  be  mnde 
available  for  indemnifying  those  in  invaded  countries 
who  have  suffered  from  German  atrocities.  Lastly, 
there  is  the  question  whether  the  strategic  railways 
which  Germany  has  built  in  such  large  numbers 
should  not  be  regarded  as  not  merely  crimes  against 
the  countries  which  they  were  intended  to  make 
easy  of  access,  but  whether  they  ought  not  also  to 
he  regarded  as  permanent  threats  against  the  peace 
of  Europe,  and  whether  Germany  ought  not  to  be 
required  to  hand  over  the  management  of  those  rail- 
ways to  in  International  Commission;  and,  in 
addition,  to  pay  a  penalty  for  all  the  injuries  thev 
enabled  Germany  to  inflict  upon  the  invaded 
countries.  There  are  a  large  number  of  other 
questions  that  might  be  raised  in  this  connection. 
But  it  would  be  wearisome  to  the  reader  to  go 
through  the  whole  list.  We  would,  therefore,  only 
observe  that  the  time  has  come  when  special  Com- 
missions ought  to  be  appointed  by  the  Entente 
Powers  for  the  pui-pose  of  ascertaining  what  amount 
Germany  is  capable  of  paying  for  the  injury  she  has 
inflicted  upon  all  Europe,  not  merely  in  regard  to 
property,  but,  what  is  infinitely  more  valuable,  in 
regard  to  life. 


GENERAL  SMUTS. 

We  congratulate  our  readers,  and  the  public  generally, 
that  General  Smuts  has  consented  to  attend  the  War- 
Cabinet  while  he  remains  in  this  countiy.  We  are 
afraid  that  South  .Africa  will  not  be  able  to  spare  him 
long  enough.  Bat  while  -he  remains  here  it  is  a  matter 
for  universal  congratulation  that  we  are  to  have  the 
benefit  of  his  advice.  We  do  not  wish  to  drag  hostile 
comment  into  an  article  such  as  this,  which  celebrates 
what  we  honestly  believe  to  be  a  very  great  acquisition. 
But  we  may  permit  ourselves  to  say  that  there  is  very 
sore  need  of  the  assistance  of  an  eminent  soldier,  and 
not  less  eminent  statesman,  like  General  Smuts.  If 
his  colleagues  are  sufficiently  intelligent  to  understand 
the  value  of-  his  advice,  he  will  give  a  new  impetus  to 
the  War,  and  he  will  be  able  to  fonvard  measm-es  the 
value- of  which  the  incapables  hitherto  have  not  under- 
stood. 

INDIAN    HOARDING. 

According  to  a  telegram  from  Bombay,  published  on 
Tuesday  morning,  the  total  amount  of  the  sub- 
scriptions to  the  War  Loan  raised  in  India,  r,o 
take  over  a  portion  of  the  last  great  War  Loan 
raised  in  this  country,  is  £26,284,000.  It  is 
a  very  satisfactory  result.  The  Indian  Govern- 
ment, it  will  be  remembered,  undertook  to  pay  the 
interest  upon  100  millions  sterling  of  our  last  great 
British  loan,  and  to  take  over  actually  the  capital  of 
a  portion  of  that  sum.  It  was  never  expected  that 
the  subscriptions  would  amount  to  anything  like 
100  millions  sterling.  Indeed,  it  is  very  satisfactory 
that  the  actual  subscriptions  have  exceeded  a  quai'ter 
of  the  sura.  The  success  of  this  loan,  we  earnestly 
hope,  will  induce  the  Government  of  India  to  provide, 
whenever  possible,  means  of  investment  for  the 
saving  classes  in  India,  which  will  be  profitable  to 
the  country  •  and  will  wean  the  body  of  the  natives 
from  the  wasteful^  habit  of  hoarding.  India  hoards 
every  year  a  very  large  sum — on  an  average  of  a  great 
many  years  certainly  not  less  than  lOf  millions 
sterling.  This  hoarding  is  pure  waste.  The  greater 
part  of  it  furnishes  ornaments  for  the  women;  a 
smaller  part  is  locked  up  in  treasuries.  But  practi- 
cally, whatever  becomes  of  it,  it  is  waste.  It  returns 
no  interest  of  any  kind  to  those  who  hoard;  and, 
consequently,  it  continues  the  great  poverty  of  the 
people.  In  this  Journal,  for  30  years  and  more, 
we  have  been  urging  the  desirability  of  an  earnest 
and  intelligent  attempt  to  wean  the  Indian  public 
from  hoarding.  But  the  Indian  Government  has 
been  deaf  to  all  advice.  It  is  shamefully  ignorant  on 
all  economic  subjects.  And  it  dreads  to  meddle  with 
what  is  so  unknown  to  it.  Yet  it  is  perfectly  clear 
from  the  experience  of  this  loan  that  even  now  there 
is  a  considerable  minority  which  would  invest  in  really 
good  and  profitable  investments.  There  are  innumer- 
able ways  in  whiclii  such  good  investments  could 
be  offered.  .\nd  the  difficulty  that  India  is  now 
experiencing  because  of  the  hoarding  of  silver,  and 
the  consequent  dearness  of  the  metal,  warns  us  all 
that  sometliing  effectual  ought  to  be  done  without 
further  delav. 


FRENCH    FINANCE. 

The  Morning  Post  on  Tuesday  published  an  interview 
which  its  correspondent  had  with  M.  Thierry,  the  new 
French  Minister  of  Finance.  The  interview  is  too 
long  to  summarise  here,  but  the  substance  may  be 
stated  briefly.  It  is,  firstly,  that  the  Government  is 
already  studying  the  conditions  under  which  the 
Charter  of  the  Bank  of  France,  which  will  expire  in 
three  years,  is  to  be  renewexi.  All  the  constituted 
authorities  in  France  are  demanding  a  renewal  with- 
out delay;  indeed,  it  is  a  matter  of  course  that  the 
renewal "  should  take  place  with  as  little  retardment 
as  possible.     The  Bank  oi  France  is  discharging  duties 
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which  could  not  be  so  well  dischai-ged  by  any  other 
institution.  And,  besides,  its  whole  policy  is  admir- 
able. The  French  Government,  besides  renewing  the 
Charter  of  the  great  State  bank,  is  likewise  under-  / 
taking  to  repay  the  heavy  debt  incurred  by  it  to  the 
Bank  of  France.  The  country  was  completely  unpre- 
pared for  the  War,  although  every  thinking  man  ought 
to  have  foreseen  for  many  a  year  what  was  inevitably 
coming.  Ho\vever,  the  cataclysm  was  not  prepared 
for,  and,  in  consequence,  the  Bank  of  France  had  to 
advance  unheai-d-of  sums  to  the  Government.  It  is 
proper  from  every  point  of  view  that  this  gi-eat  debt 
should  be  repaid  as  quickly  as  may  be.  To  provide 
the  means  the  new  Finance  Minister  proposes  taxes 
amounting  to  a  milliard  of  francs,  or  40  millions  ster- 
hng.  Considering  how  heavily  France  is  taxed  already, 
this  is  an  exceedingly  weighty  burden ;  but  the  safety 
of  the  counti-y  requires  it,  and  that  is  an  unanswerable 
proposition.  The  Minister  explains  in  general  terms 
how  the  new  taxes  are  to  be  levied.  But  the  ordinary 
British  reader  would  not  understand  this  statement 
unless  it  were  accompanied  by'  explanations  which 
would  occupy  much  greater  space  fhan  we  can  afford 
in  this  Journal.  Besides,  the  matter  is  still  only  in 
the  preparatory  stage.  When  the  actual  proposals  are 
made  it  will  be  easier  and  simpler  to  set  them  forth. 


THE  FOOD    CONTROLLER. 

It  is  stated  with  a  great  parade  of  courtesy  that  Lord 
'Ehondda  has  been  induced  to  accept  the  position  of 
Pood  Controller.     It  would  be  exceedingly  interesting 
if  Ministers  would  inform  us  what  quahfications  Lord 
Ehondda  possesses  for.  such  a  position.       That  Lord 
Khondda  is  a  very  able  man  nobody  disputes.     That  he 
has  played  a  very  active  part  in  coal  mining  in  Wales 
is  a  matter  of   public  notoriety.       And  that   he  has 
sometimes  come  into  violent  collision  with  those  whom 
he  employed  is  also  well   known.       But  we  confess 
frankly  that  we  fail  to  see  how  any  of  these  things 
furnish  any  assm^ance  to  any  man  of  common  sense 
that  Lord  Ehondda  is  likely  to  prove  a  capable  Food 
Controller.     The  gi'eat  coal  strike  is  recent — so  recent 
that  most  people  doubtless  have  a  fairly  good  recollec- 
tion of  it.     They  will  remember  that  it  was  said  at  the 
time  that  the  mineowners  and  the  miners  of  Wales 
were  amongst  tlie  very  most  obstinate  opponents  of 
any  settlement ;  that  it  was.  difi&cult  to  bring  them  to 
agree  to  anytliing ;  and  that  strong  pressure  had  to  be 
used  before  they  listened  to  reason.     We  do  not  take 
upon  ourselves  to  say  that  Lord  Ehondda  was  more  to 
blame  than  anybody  else.     We  are  simply  reminding 
our  readers  of  statements  that  were  publicly  made  in 
the  Press  of  the  country  at  the  time.     Now  we«should 
like  to  know  what   assurance  has  the  British  public 
that  a  nobleman  who  has  been  prominent  in  such  an 
affair  wll  prove  to  be  a  capable,  a  com^teous,  and  an 
acceptable    Food    Controller?     We   should   ourselves 
haye  thought  that  the  quahfications  for  a  really  good 
and    successful    Food    Controller    are    very   different 
indeed  from  those  which  enable  a  man  to  be  one  of 
the   leading    coal    producers    of    his    day.     Go-ahead 
methods,  enterprise,  energy,  and  a  clear  perception  of 
the  main   chance   ai-e  most  excellent  things  in  their 
place.     They  help  to  make  wealth,   and  though  they 
often,  also,  help  to  make  disputes,  still  they  are  valu- 
able qualities  in  their  place  when  they  are  kept  under 
proper  control.     But  sui-ely  they  are  not  the  qualifi- 
cations one  would  look  for  in  a  Food  Controller.     Thd 
Food  Controller  ought  to  be  a  man  as  little  selfish  as 
can  well  be  found,  a  man  who  is  intensely  interested 
in  the  wliole  country,  and  who  looks  upon  country  as 
quite  superior  to  eitlier  self  or  personality,  with  this 
exception,   however,  that  he  ougiit  to  recognise  that 
the  poor  are, less  able  to  protect  themselves  than  the 
rich,  and  that,  therefore,  he  ought  always  to  have  a 
leaning  in  favour  of  the  poor.       A   Food  Controller 
who    would    be    very    cautious,    very    careful,    very 
earnest  in  examining   every   side  of   a  question,   and 


who,  when  ultimately  making  up  his  mind,  would 
never  forget  that  the  poor  are,  of  all  classes,  the  least 
able  to  protect  themselves— that  is  the  kind  of  man  that 
an  ordinary  person  would  suppose  was  fitted  to  be  a 
Food  Controller,  always  assuming  that  any  man  in 
this  world  is  actually  fitted  to  occupy  such  a  position, 
which  ^\'e  take  the  liberty  to  doubt  extremely. 


WOMAN    SUFFRAGE. 

On  Tuesday  evening  the  proposal  to  give  votes  to 
women  was  carried  in  the  House  of  Commons  by 
an  overwhelming  majority,  385  votes  being  for  th& 
measm-e  and  55  against,  a  majority  of  330.  The- 
discussion  and  divisions  since  seem  to  give  assurances 
that  the  Bill  will  be  passed  very  much  as  it  was 
introduced.  How  i't  will  work  in  practice  is  a 
question  that  is  occupyng  many  minds ;  and  yet; 
it  is  an  exceedingly  idle  question.  No  living  person, 
whether  man  or  woman,  can  give  a  confident  answer, 
llie  probability,  judging  by  all  experience  in  regard 
to  public  affau's  at  home  and  abroad,  in  modern  times 
and  arlcient  alike,  is  that  there  will  be  very  much 
less  change  caused  by  the  introduction  of  woman 
suffrage  than  is  now  anticipated.  The  great  majority 
of  women  have  neither  the  education,  nor  the  training,, 
nor  the  habits  of  mind  which  would  induce  them  tcr 
concei'n  themselves  very  intimately  with  public  affairs. 
A  few  women  have  always  been  interested,  and  some 
few  have  been  exceedingly  capable  thinkers.  BuB 
the  true  interests  of  the  vast  majority  of  women 
lie  elsewhere.  Immediately  after  the  War  it  is  highly 
probable  that  women  will  vote  numerously  and  fre- 
quently, firstly,  because  the  vote  will  be  a  novelty; 
and,  secondh^  because  the  disbandment  of  the  Army 
will  raise  questions  of  employment  which  will  very 
nearly  concern  women  as  well  as  men.  But  when, 
the  country  settles  down  after  the  conclusion  of  peace, 
and  when  population  begins  to  increase  once  more, 
it  is  exceedingly  improbable  that  many  women  will' 
bother  their  heads  about  politics.  A  few  will  do  so 
in  eveiy  generation ;  and  a  very  few  may  even  distin- 
guish themselves.  But  the  great  majority  will  consider 
politics  a  bore,  and  will  give  their  minds  either  to 
pleasm-e  or  to  their  families  and  households.  StiU, 
all  this  is  mere  guesswork.  We  have  no  experienca 
to  guide  us,  and  we  do  not  know,  for  one  thing,  what 
the  real  condition  of  the  world  will  be  when  it  comes 
to  be  fully  realised  how  destructive  the  War  has  "been, 
both  in  life  and  in  disablement;  and,  for  another,  it 
is  impossible  now  to  foresee  whether  the  altered  con- 
dition of  things  after  such  a  great  war  may  not  bring 
about  a  far-reaching  change  in  the  education  of  gu'ls, 
which  may  have  much  more  influence  than  anybody 
now  is  inclined  to  anticipate. 


ANGLO-IRISH  BANKING. 

The  purchase  of  a  Belfast  bank  by  the  London  City 
and  Midland  Bank  will,  no  doubt,  be  regarded  by  a 
certain  section  of  local  opinion  in  Ireland  with  much 
jealousy.  It  will,  in  fact,  be  denounced  as  a  fm'ther 
invasion  of  the  island.  As  a  matter  of  fact,  it  is  an 
event  that  ought  to  be  welcomed  by  every  intelligent 
Irishman.  All  such  persons  should  rememher  that  a 
bank  is  an  institution  which  borrows  in  a  cheap  market; 
to  lend  in  a  dearer  market;  and,  consequently,  the 
advent  of  so  powerful  an  institution  as  the  London 
City  and  Midland  Bank  is  likely  to  increase  very 
materially  banking  accommodation  in  an  exceedingly 
poor  and  exceedingly  backward  country.  The  Chair- 
man and  Managing  Director  of  the  London  City  and' 
Midland  Bank  is  one  of  the  veiy  ablest  of  our  bankers; 
and  Irislunen  may  make  their  minds  easy  upon  this 
score,  at  all  events,  that  he  has  made  himself  thorough 
master  of  the  question,  and  that  he  is  satisfied  that  he 
can  caiTy  on  the  new  business  with  profit  to  his  share- 
holders. That  being  so,  they  may  further  make  their 
minds  easy  that  he  will  push  his  business  thoroughly. 
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We  do  not  mean  unfairly,  or  in  any  way  that  a  great 
banker  should  not  do.  But  he  is  essentially  the  ablest 
of  our  bankers,  and  he  will  see  that  his  business  is 
carried  on  efficiently  and  profitably.  Therefore,  we 
congratulate  Belfast  upon  the  purchase  of  the  Belfast 
Banking  Company,  Limited,  and  we  sincerely  hope 
that  Sir  Edward  Holden  will  see  his  way  to  extending 
his  activity  to  the  South  and  the  West  of  Ireland. 
There  is  nothing  that  Ireland  wants  more — many  as 
the  things  are  which  she  requires,  and  ginevously  as  she 
is  in  need  of  them — than  a  really  enterprising,  pushing, 
intelligent,  bank.  In  spite  of  the  nonsense  that  is 
talked  of  so  plentifully,  Ireland  has  a  good  many 
economic  advantages,  with  a  fair  share,  of  course,  of 
disadvantages,  likawise.  And  a'bove  everything,  she 
has  an  over-supply  of  poorly-paid  workpeople.  Any- 
thing that  wili  bring  mc«-e  enterprise  into  the  country 
will,  therefore,  be  a  blessing,  and  those  who  know  the 
•Chairman  of  the  London  City  and  Midland  Bank  will 
be  the  most  surprised  if  he  does  not  bring  to  liis.new 
venture  enterprise,  energy,  and  intelligence,  the 
three  things  which  Ireland  needs  most  amongst  her 
.leading  capitalists.  No  doubt,  the  action  of  Sir  E. 
Holden  will  stir  up  other  English  banks.  They  will 
-suddenly  discover  that  there  is  open  to  them  a  field  of 
enterprise  they  never  understood  before.  We  hope, 
therefore,  that  the  purchase  of  the  Belfast  bank  is  only 
the  beginning  of  a  movement  which  will  place  at  the 
disposal  of  producers  in  Ireland  more  capital  than  was 
available  for  them  heretofore.  The  Land  Act,  by 
transfen-ing  so  much  of  the  soil  from  idle  and  worth- 
less landowners  to  industrious  farmers,  gives  assurance 
that  where  money  is  lent  intelligently  and  with 
judgment  it  will  be  employed  beneficially;  and,  there- 
fore, every  new  hank  presided  over  by  a  really  capable 
man  is  an  indication  that  the  beginning  of  a  happier 
condition  of  thmgs  has  set  in  in  Ireland. 


CONDITION  OF  IRISH   CROPS. 

It  is  now  possible  to  form  some  estimate  of  the  pro- 
fcable  yield  of  the  Irish  crops,  since  they  are  mostly  all 
well  above  the  ground,  and,  given  normal  climatic  and 
other  conditions  of  development,  the  plantlings  afford 
an  index  of  the  future  yield.  Unfortunately,  the 
President  of  the  Irish  Departmd^t  of  Agriculiure ' 
announced  on  Thursday  that  blight  has  broken  out 
in  several  Irish  counties.  Owing  to  the  favourable 
weather  of  May  and  June,  it  was  hoped  that 
a.  calamity  of  that  kind  would  not  recur.  But 
evidently  the  severe  winter  made  the  soil  unfavour- 
able, especially  for  the  early  sown  crops.  Seeding 
time  was  later  than  usual  owing  to  the  inclement 
weather,  which  largely  hampered  the  preparation  of 
*hs  soil.  W'ith  May  a  change  set  in,  which  was  very 
favourable  to  growth  and  brought  crops  forward  to  a 
higher  stage  of  development  than  would  have  seemed 
possible  at  the  commencement  of  the  month.  In  June 
■came  a  spell  of  very  warm  weather,  which  was 
general  all  over  the  country,  and  which  helped  still 
further  to  make  up  for  the  time  lost  at  the  beginning 
of  the  tillage  season.  Eecently  the  weather  has  been 
on  the  dry  side  and  the  country  could  now  do  with  a 
little  moisture,  especially  the  grass,  which  has  been 
particukrly  late  in  coming  on,  and  which,  up  to  the 
end  of  last  month,  afforded  only  poor  nutriment  to 
stock,  themselves  not  in  very  good  condition,  for 
lack  of  winter  feed,  when  they  were  turned  afield. 

Potatoes  are  the  firstfruits  of  the  hai^vest,  and  find 
■their  way  soonest  into  consumption.  "  First  Earlies,  ' 
as  stated  in  the  report  of  the  Irish  Department  of 
Agriculture,  were  planted  late,  but  had  the  advantage 
of  escaping  frost,  and  advanced  rapidly  in  the  latter 
part  of  May.  Lifting  has  already  commenced  through- 
out some  districts,  and  it  should  be  fairly  common 
next  week.  The  main  crop  is  generally  well  over  the 
ground,  and  plants  look  healthy,  though  there  are 
occasional  misses.  On  the  whole,  prospects  for  the 
potato  crop  are  distinctly  good,  provided  that  attention 


is   paid  to  spraying  to   ward  off  bhght  and  stop  if; 
where  it  has  occurred. 

Of  the  other  gi-eeu  crops,  turnips  are  far  the  most 
important,  though  tlieir  planting  runs  late  and  is  one 
of  the  last  tillage  opei-ations  performed  by  the  farmer. 
Sowing  is  now  finished,  and,  where  undertaken  at  all 
early,  the  crop  has  come  above  the  gi'ound  and  pro- 
mises well.  The  young  mangel-wurzels  also  have  ai 
healthy  appearance,  and  both  crops  should  be  able  to 
tide  over  the  period  of  liability  to  attack  which  lasts 
until  they  get  into  the  rough  leaf. 

Catch  crops,  as  pointed  out  in  the  Department's 
report,  suffered  through  the  severe  winter,  since  sow- 
ing was  late,  and  even  then  was  done  under  unfavom-- 
able  conditions.  Where  they  did  not  fail  altogether, 
crops  were  long  in  coming  to  matui-ity  and  only 
moderate  in  yield.  Eye,  or  a  mixture  of  i-ye  and 
vetches,  w-as  not  so  badly  hit  as  other  crops  by  the 
weather,  and,  where  sown,  were  found  invaluable  as 
feeding  material  owing  to  the  lateness  of  grass.  The 
area  under  these  crops  has,  however,  been  progres- 
sively on  the  decline,  and  in  the  case  of  rye  was  last 
year  about  65%  less  than  in  1851,  while  vetches  de- 
chned  in  the  same  period  by  well  over  90%.  Cabbage 
turned  out  very  disappointing  as  most  of  the  plants 
succumbed  to  the  frost.  Owing  to  the  resulting 
scarcity  it  is  feared  that  the  area  under  this  crop, 
which  ranks  fourth  in  importance  among  the  green 
crops,  will  show  a  falling-off. 

Coming  now  to  cereals,  the  depredations  of  the 
wirewoi-fti  were  rather  marked,  especially  in  fields 
sown  after  old  lea,  which  are  very  liable  to  this  pest. 
Winter  wheat  planted  in  the  closing  months  of  last 
year  had  accumulated  a  sufficient  store  of  energy  to 
outlive  the  frosts,  and,  consequently,  presents  now  a 
healthy,  vigorous  appearance.  The  later  sowings  in 
many  instances  failed  utterly,  with  the  result  that 
the  land  was  reploughed  and  planted  with  oats;  and. 
in  the  few  cases  where  they  survived,  the  "  brairds  " 
are  but  sickly  and  meagre.  Spring  wheat  is  thriving 
very  well,  and  it  is  a  matter  for  regret  that  it  was  not 
sown  more-  extensively,  as  the  country  gi-ows  only, 
enough  to  satisfy  one-tenth  of  her  requh-ements. 
Oats,  by  far  the  most  important  cereal  in  extent,  was 
late  in  sowing,  but  with  the  sunshine  in  May  has 
come  along  well,  except  in  ploughed  lea,  where  the 
attentions  of  leather-jacket  grubs  and  wireworm  have 
resulted  in  a  patchy  crop.  The  outlook  for  it  and  for 
barley,  which  was  also  put  into  the  gi-ound  much  later 
than  usual,  is  quite  good. 

In  completion  of  this  short  survey  we  may  mention 
hay,  which  is  expected  generally  to  be  an  average 
crop,  though  permanent  meadows  are  not  so  advanced 
as  might  l>e  desired.  First-  and  second-year  hay  has 
responded  to  the  recent  fine  weather,  except  in  the 
south,  where  a  light  crop  is  anticipated.  All  through 
the  country  clover  fared  badly,  most  of  the  plants  being 
nipped  by  the  frost. 

THE  TRADE   OF  IRELAND. 

The  figures  regarding  Ireland's  external  trade  which 
were  issued  a  short  time  ago  by  the  Irish  Depart- 
ment of  Agriculture  and  Technical  Instruction  refer 
to  the  year,  1915,  and  no  later  figures  are  available, 
even  in  the  form  of  monthly  returns,  as  the  system 
of  monthly  publication  of  the  accounts  relating  to 
trade  and  "navigation  of  the  United  Kingdom  is,  for 
vaj-ious  reasons,  not  followed  in  Ireland.  Despite  the 
great  increase  in  the  money  figures  as  compared  with 
previous  years,  on  examination  they  disclose  the  fact 
that  the  trade  of  the  country  is  shrinking.  The  rise 
in  values  has  in  fact  been  so  great  as  to  more  than 
compensate  for  the  dechne  in  quantity.  Thus, 
supposing  the  1914  level  of  prices  had  been  main- 
tained, the  export  trade  in  1915  would  have  shown, 
instead  of  an  increase  of  over  seven  million  pounds,  a 
decrease  of  over  five  and  a-half  millions,  or  7.3%; 
while   imports,    instead    of    a    nominal    increase    of 
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practically  14  million  pounds,  would  have  declined 
by  one  and  a-half  millions.  It  may  be  remarked  that 
Ireland  is  one  of  the  few  countries  where  imports 
and  exports  come  near  to  balancing,  a.s  they  amount 
respectively  to  £87,950,316  and  £84,463,408. 

The  statistics  reveal  in  the  articles  of  export  and 
import  a  curious  similarity,  which  is,  of  course, 
:ioticeable  to  some  degree  in  all  countries,  but  not 
to  the  same  extent  as  in  Ireland,  and  which  seems 
to  show,  on  the  whole,  that  insufficient  attention  has 
been  paid  to  the  home  market  by  home  producers. 
The  trade  of  the  country  is  set  out  under  three  main 
headings.  (1)  farm  produce  and  food  and  drink  stuffs ; 
(2)  raw  materials;  and  (3)  manufactured  goods.  As 
regards  the  first  class,  exports  are,  as  might  be  ex- 
pected, very  large,  amounting  in  all  to  £49,000,000, 
or,  approximately,  58%  of  the  total  value  of  the 
exports;  but,  strange  to  say,  imports  run  to  about 
£33,500,000,  or  38%  of  the  total  imports.  Making 
allowance  for  articles  such  as  wine,  coffee,  tea,  and 
sugar,  which  cannot  be  produced  in  these  islands, 
it  seems  curious,  to  say  the  least  of  it,  that  the 
country  should  export  food  to  feed  others  and  import 
food  to  feed  herself,  especially  as  the  imported  food 
is  generally  inferior,  though  cheaper.  It  is  also 
regrettable  that,  while  agi-icultural  production  pro- 
bably affords  less  employment  in  its  different  pro- 
cesses than  other  industries,  Irish  effort  is  concen- 
trated to  a  large  extent  on  the  least  valuable  side 
even  of  agriculture,  the  live-stock  business.  Tlie  live- 
stock and  meat  export  amounted  altogether  to  '2oi 
millions,  and  ranks  an  easy  first  among  the  export 
items.  The  value  of  grain  exported  was  only  dne  and 
a-half  million.  Not  alone  is  cattle-rearing,  from  the 
point  of  view  of  the  general  well-being  of  the  com- 
munity, a  less  desirable  method  of  agriculture  than 
tillage,  but  there  is  the  further  fact  that  this  iai-ge  live- 
stock business  deprives  the  countiy  of  raw  materials 
for  other  industries,  e.g.  horns  and  hooves  for  the 
manufacture  of  combs,  &c.,  hides  for  tanneries  and 
the  resulting  leather  for  boot  and  shoe  factories,  and 
bones  and  offal  for  the  making  of  fertilisers.  A  dead- 
meat  trade  would  be  preferable,  but  the  recent  pro- 
posal to  ship  1,000  cattle  a  week  out  of  Ireland 
certainly  tells  against  the  establislmient  of  such  a 
trade.  Great  Britain  benefits  by  getting  raw  materials 
in  addition  to  food,  as  practically  all  the  exports  under 
this  head  come  across  the  Channel.  Thus  our  im- 
ports of  cattle  and  beef  from  Ireland  in  1915  were 
valued  at  £15,863,000,  and  were  gi-eater  than  our 
imports  from  any  other  country,  even  from  Argentina. 
The  following  figures  indicate  the  enormous  amount 
of  foodstuffs  Ireland  sends  over  to  us:  Bacon,  hams, 
pork,  and  live  pigs,  £6,810,000;  butter,  £5,751,385; 
eggs,  £4,799,250  (our  next  biggest  import  being  from 
Denmark,  and  valued  only  at  £1,863,527);  poultry, 
£1,394,260;  and  potatoes,  £765,776.  In  the  last 
lihree  commodities,  as  in  cattle  and  beef,  our  imports 
fr^m  Ireland  exceeded  in  quantity  and  value  those 
from  any  other  part  of  the  world. 

The  second  group,  raw  materials,  is  an  important 
index  of  the  industrial  liveliness  of  a  nation  because, 
broadly  speaking,  figuring  in  the  export  list,  they 
indicate  manufacturing  sluggishness  and  inactivity, 
while  the  reverse  may  be  gathered  from  iheir  impor- 
tation. Here  the  Irish  figures  reveal  no  sound  con- 
dition of  industrial  prosperity,  as  raw  materials  bear 
to  total  imports  only  half  the  ratio  they  do  in  Great 
Britain,  and,  again  contrasting  them  with  British 
figures,  they  compare  verj'  unfavourably  in  value 
with  the  import  of  manufactured  goods.  The  1915 
imports  of  raw  material  exceeded  in  value  those  of  1914 
by  £2,838,409,  but,  on  the  basis  of  identity  of  values 
in  the  two  years,  the  1915  figure  would  have  been  down 
by  close  on  one  million  pounds.  The  export  of  raw 
materials,  which  was  £4,103,042  in  1915  against 
£4,526,980  in  1914,  may  seem  small  compared  with 
the  import,  but  it  must  be  remembered  that  the  latter 
includes  coal,  which  is,  of  course,  to  a  great  extent, 


especially  in  Ireland,  an  article  of  domestic  use,  and^ 
wliich  amounted  to  four  and  a-half  million  tons.  The; 
decrease  in  the  value  of  raw  materials  exported,  despite- 
the  enhanced  prices,  indicates  not  great  activity  in 
using  them  at  home,  but  less  active  working  of  the  few 
extractive  industries  there  are,  a  conclusion  that  is- 
borne  out  by  returns  available  elsewhere  as  to  the 
quantity  of  coal  and  metallic  ores  mined  in  the  country 
in  1915. 

In  regard  to  the  third  member  of  the  classifica- 
tion, it  should  fii-st  be  pointed  out  that  exports  of 
manufactured  goods  amounted  to  £31,700,000,  or 
37%  of  the  value  of  the  total  export.  On  this  show- 
ing it  is  far  from  con-ect  to  style  Ireland  a  purely 
agricultural  countrj'.  The  imports  of  manufactured 
goods  form  an  unduly  high  proportion  of  the  total 
imports,  amounting  to  46%,  and,  unfortunately,  show 
an  increase  of  £4,640,000  over  1914,  compared  with' 
an  increase  in  exports  of  only  half  a  million.  Tex- 
tiles ai'e  the  largest  group  in  this  category,  and  account 
for  much  more  than  one-half  the  export  and  import 
business  under  this  head.  Next  in  importance  come 
metals  and  metal  articles,  machinery,  ships,  &c. ,  of 
which  £9,256,606  worth  was  imported,  while 
£6,309,722  was  exported.  Various  other  groups 
show  an  import  of  £10,961,396,  as  against  an  export 
of  £1,851,485.  In  the  reduction  of  these  large 
differences,  which  imperil  the  self-sufficiency  of  the 
countiy  as  well  as  pile  up  an  adverse  balance  of  trade, 
lies  the  path  of  Ireland's  industrial  salvation.  Many 
of  these  manufactures — e.g.  leather  and  leather  goods, 
soap,  candles,  chemicals,  paper,  fertilisers,  and  furni- 
ture— Ireland  is  capable  of  producing  for  herself,  and 
a  wide  scope  for  industrial  development  lies  along 
these  lines.  The  establishment  of  a  direct  foreign 
trade  would  also  prove  economical  to  the  country, 
as  a  saving  would  be  effected  of  the  additional 
harbour  dues  and  charges  for  handling  the  goods  in 
England,  and  encouragement  would  be  afforded  to 
Irish  shipping.  Indeed,  the  proportion  of  the 
country's  external  trade  conducted  directly  with 
foreign  countries  is  remarkably  small,  and  is  partly  a 
cause  and  partly  a  consequence  of  the  absence  of  an 
Irish  mercantile  marine. 


SOUTH    AMERICA.-III. 

Chile. 

Chile  has  an  area  of  291,000  square  miles,  and  a 
population  of  '3-i  milions,  with  a  raQway  mileage, 
according  to  figures  issued  before  the  ^Yar,  of  a  little 
over  4,000.  Chile  has  her  nitrate  fields  in  the  North, 
copper  and  coal  in  the  central  zone,  and  agricultural 
and  pastoral  lands  in  the  South,  and  vast  forests  as 
we  approach  the  Straits  of  Magellan.  By  far  the 
most  important  product  of  Chile  so  far  is  that  of  nitrate. 
It  furnishes  two  tliirds  of  the  exports,  and  the  Govern-  ' 
ment  witfi  one  half  its  revenue.  The  making  of  the 
nitrate  is  quite  simple.  The  raw  material,  or  caliche, 
as  it  is  called,  is  found  at  a  few  inches  to  a  couple  of 
feet  below  the  surface.  It  is  dug  up  and  boiled  to  pro- 
duce the  nitrate  of  soda  dealt  with  commercially. 

The  trade  figures  of  Chile  look  highly  favourable, 
but  they  are  so  because  nitrate  has  risen  25%  in  price, 
and  other  products  of  the  country  to  an  even  larger 
extent  in  some  cases,  while  freights  during  1916  were 
extravagantly  high.  It  is  of  interest  to  note  that 
while  before  the  War  we  imported  nitrate,  a  great 
proportion  of  which  was  re-shipped  as  a  fertiliser  for 
Germany,  we  have  imported  a  large  proportion  of  the 
product  since  the  \Yar  to  be  consigned  to  the  various 
controlled  establishments  under  the  Ministry  of  Muni- 
tions for  the  purpose  of  making  explosives.  Chilean 
copper  has  in  addition  been  very  high  in  price,  and  in 
the  Soutli  the  prices  for  meat  and  wool  have  advanced. 

The  figures  show  that  our  imports  from  Chile 
have  increased  largely  in  value.  They  have  also 
increased  in  quantity.        It  will    be  noted  that  our 
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exports  to  Chile  have  decreased  in  value  compared 
with  pre- War  figures.  They  have  also  decreased  still 
more  in  the  quantities  despatched  from  these  shores. 
Our  exports  consist  chiefly  of  coal,  Manchester  goods, 
and  woollen  fabrics. 

Peeu. 
The  trade  figures  of  Peru  show  an  increase  in  the 
value  of  the  imports  into  the  United  Kingdom,  but 
this  is  chiefly  due  to  the  rise  in  the  prices  of  sugar 
and  cotton  and  to  the  enhanced  freiglits  already 
referred  to.  Our  imports  of  sugar  have  increased 
since  the  War  by  some  20%,  according  to  the  figures 
before  us,  but  the  price  has  increased  by  neai-ly  100%. 
There  was  an  advance  in  the  price  of  cotton  in  1916, 
but  it  was  small  in  comparison  with  what  has  taken 
place  since  the  beginning  of  this  year.  The  present 
price  is  about  three  times  what  it  was  in  the  early 
months  of  1915.  According  to  the  full  returns  now 
before  us,  which,  it  has  to  be  remembered,  are  now 
some  eighteen  months  old,  our  imports  of  ivory  nuts, 
a  vegetable  ivory  used  for  making  buttons,  increased 
as  a  result  of  the  War,  and,  although  there  was  some 
advance  in  price,  it  was  small  in  comparison  with 
Peru's  staple  products.  Guano  imports  remained 
stationary,  and  the  price  has  not  increased  to  any 
appreciable  extent.  Copper  imports  declined,  but  the 
price  advanced,  while  silver  declined  by  about  one- 
half.  Tin  ore  practically  doubled,  while  the  price 
advanced  by  roughly  50%.  Our  petroleum  imports 
doubled,  the  price  advancing  about  33%.  Our  im- 
ports of  the  wools  for  which  the  West  Coast  of  South 
America  is  famous  were  upon  a  great  scale,  while 
prices  advanced  to  a  corresponding  extent.  Of  copper 
partially  treated,  that  is  as  distinct  from  rough  ores, 
there  was  first  a  sharp  decline  as  the  result  of  the 
War,  followed  by  a  rapid  recovery,  which  recovery 
was  accompanied  by  enhanced  prices.  Turning  to 
our  exports  to  Peru,  the  figures  are  almost  uniformly 
unfavourable,  the  decline  amounting  to  practically 
50%.  In  normal  times  we  do  a  fair  business  with 
Peru  in  the  more  expensive  foods,  beer,  cakes,  con- 
densed milk,  mineral  waters,  whisky,  and  confec- 
tionery. All  these  fell  off  heavily.  But  the  big 
figures  in  which  the  heaviest  declines  occurred  is  china 
ware,  all  kinds  of  cotton  goods,  hardware,  and  nearly 
every  description  of  woollen  goods. 

Peru  has  an  area  of  680,000  square  miles,  a  popu- 
lation of  about  4  millions,  and  its  railways  extend 
over  1,500  miles.  As  Peru  is  naturally  a  very  rich 
country,  it  should  oSer  an  attractive  field  for  the 
employment  of  British  capital  after  the  War  to  a 
greater  extent  than  formerly,  while  there  seems  to  be 
many  fields  in  which  British  trade  could  be  developed. 

Be.^zil. 

In  another  column  we  deal  with  what  Brazil  is 
doing  for  the  development  of  her  resources  other  than 
coSee  and  rubber.  We  show  the  progress  she  is 
making  in  her  efforts  to  supply  the  needs  of  Europe 
for  chilled  and  frozen  meat.  This  is  the  result  of 
previous  eSorts  to  improve  her  breed  of  cattle.  When 
cattle  were  valued  only  for  their  hides  Brazilian  herds 
were  much  of  the  Criollo  variety  so  commonly  met 
with  in  various  parts  of  South  America.  The  Bra- 
zilian breeder  realised  that  if  he  was  to  supply  the 
requirements  of  the  freezing  houses  this  type  of  beast 
would  not  do.  For  a  long  time  past  he  has  been  pay- 
ing handsome  prices  for  specimens  of  approved  breeds. 
With  the  growth  in  the  meat  trade  referred  to  above 
there  can  be  no  doubt  that  tliis  policy  will  be  perse- 
vered in,  and  equally  none  that  it  will  meet  with  an 
ample  reward.  Frozen  meat  means  mutton,  atid  this 
industry  is  receiving  careful  attention.  For  a  long 
time  past  sheep  have  been  imported,  chiefly  "  South- 
downs  "  and  "  Hampshires,"  as  these  seem  to  thrive 
best  in  the  two  great  sheep  States— Eio  Grande  do 
Sul  and  Sao  Paulo.  The  main  object  here  was  the 
improvement  of  the  wool.  More  recently  experiments 
have  been  made  with  highly  promising  results  in  the 


State  of  Parana   with  these  two  breeds,    as  well   as 
"  Eapnbouillet. " 

A  promising  field  is  the  development  of  horse  breed- 
ing, which  has  not  received  the  attention  it  deserves. 
The  Brazilian  horse  is  an  exceedingly  promising 
animal.  He  requires  exceptionally  little  care,  will  live 
on  almost  anything,  and  will  work  for  an  incredible 
number  of  hours.  His  height,  rarely  much  exceeding 
twelve  hands,  and  his  somewhat  unkempt  appearance 
are  against  him.  He  is  hardly  known  at  all  in  Europe, 
but  if  he  were  crossed  with  some  of  the  more  approved 
strains  his  merits  would  quickly  come  to  be  recognised. 
His  size  as  he  is  would  unfit  him  for  the  cavalry 
according  to  European  notions,  but  the  war  in  Para- 
guay some  few  years  ago  proved  that  there  is  no 
finer  transport  animal  in  existence.  The  area  of 
Brazil  is  about  3J  millions  of  square  miles,  with  a. 
population  of  something  about  23  miUions.  Her  rail- 
way mileage  is  15,000  miles,  which,  although  the 
second  largest  for  South  America,  is  quite  trifling 
for  such  an  enormous  country.  Potentially  Brazil 
is  exceedingly  rich,  both  in  minerals  and  agricultural 
possibilities.  If  she  were  opened  up  with  a  great 
railway  system,  she  should  grow  rapidly  in  wealth 
and  population. 

Abgentine  Eepublic. 

The  Argentine  Piepublic  is  as  nearly  as  possible  ten 
times  the  size  of  the  United  Kingdom,  with  a  popula- 
tion of  about  that  of  greater  London.  She  has  the 
largest  railway  mileage  in  South  America  of  about 
20,000  miles.  Without  a  stone  to  be  seen  for 
thousands  of  square  miles,  probably  the  Argentine 
Eepublic  offers  one  of  the  most  ideal  prospects  to  the 
agriculturist  and  the  pastoralist.  The  figures  show 
that  she  benefited  less  by  the  War  than  might  have 
been  expected,  but  this  is  due  to  the  fact  that  the 
cereal  harvest  of  1915-16  was  a  very  poor  one. 

Bahia  Blanca,  the  port  for  North  Patagonia,  is  an 
illustration  of  what  the  Argentine  can  do.  We  know 
what  Bahia  Blanca  was  like  in  the  eaxly  years  of  the 
nineteenth  century,  through  a  vivid  description  by 
Darwin  in  the  "  Origin  of  Species."  It  attracted 
him  because  in  the  sands  were  buried  the  remains  of 
animals  of  the  remote  past.  The  town,  situated  in  a 
sandy  desert,  was  in  his  time  merely  a  collection  of 
huts,  an  outlying  military  station.  It  is  now  the 
second  port  in  the  Eepublic,  with  a  population  of 
50,000;  avenues  of  trees  in  the  streets,  which  are  due 
to  irrigation,  and  the  headquarters  for  the  pastoral  and 
wool  industry  of  the  South. 

Ueuguay. 
Of  our  total  imports  from  Uruguay  roughly  '10%' 
consist  of  chilled  beef,  frozen  mutton,   and  preserved 
meat.     Experience  seems  to  show  that  while  mutton 
bears  freezing  well  and  does  not  appear  to  lose  much 
of  its  nutritive  properties  from  being  subjected  to  the 
process,   frozen  beef  deteriorates  to  a  serious  extent. 
Consequently  it  has  become  the  practice  to  only  chill 
beef.     Experts  will  chill  it  to  from  1^  to  2  points  below 
freezing,   but  of  course  it  has  to  be  sent  in  vessels 
specially  built  for  the  purpose.     It  is  claimed  that  beef 
so  treated  can   hardly    be   distinguished  from  home- 
grown beef.       After  meat  the  next  most    important 
article  we  receive  from  Uruguay  is  hides,  for  which 
the  demand  since  the  War  has  naturally  been  upon  a 
great   scale.     Then    come  wool,   tallow,   and   linseed. 
There  has  been  a  heavy  falling  off  in  our  imports  of 
wool  since  the  War,  and  the  explanation  offered  is 
that  all  available  freights  were  required  for  the  articles 
mentioned  above.     Cattle  foods  and  drugs  form  a  small 
part  of  our  imports  from  Uruguay.     Of  our  exports 
to  Uruguay  in  the  complete  year  before  the  War,  two- 
thirds  fonslsted  of  coal,    Manchester   goods,    Unens, 
jute  fabrics,  machinery,  and  articles  of  clothing.     We 
also  sent  preparations  of  cocoa,   chocolates,    whisky, 
sugar   treated   in    various   ways,  and    confectionery. 
Uruguay  also  imported  bulls,  stallions,  and  sheep,  few 
in  number  but  at  high  prices,  showing  that  her  breeders 
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of  live  stock  are  alive  to  the  importance  of  improving 
the  various  breeds.  The  War  has  reduced  the  value 
of  our  exports  by  about  50%  in  value,  and  naturally 
on  the  present  basis  of  prices  to  a  still  greater  extent 
in  quantity. 

Uruguay  is  almost  exactly  the  size  of  Great  Britain 
with  Wales  left  out.  The  population  is  somewhat  over 
a  million  in  numbers,  and,  unlike  many  South  Ameri- 
can States,  is  almost  purely  Spanish  by  descent. 
Immigrants  come  from  all  parts,  but  here  again  a 
large  proportion  come  from  the  North  of  Spain,  par- 
ticularly tlie  Basque  provinces,  with  a  good  sprinkling 
of  energetic  hard-working  Italians.  As  is  the  case  in 
the  Argentine  Eepublic,  a  considerable  number  of  large 
business  concerns  are  controlled  by  people  of  British 
birth  or  British  descent. 

B0LIVI.\. 

Bolivia  exports  metals  and  some  raw  rubber,  and 
imports  nearly  everj"thing  else.  Of  her  total  exports 
tin  ores  account  for  some  70%,  rubber  about  7%,  the 
balance  being  made  up  of  silver  ore,  copper  ore,  and 
tin  ingots,  practically  her  only  manufacture.  We  send 
her  in  exchange  arms  and  ammunition,  bags  and  sacks, 
cakes,  candles,  carriages,  cement,  drugs,  coal, 
machinerj'  for  working  her  mines,  and  implements 
used  with  the  machinery,  as  well  as  whisky.  Man- 
chester goods  naturally  form  a  large  proportion  of  her 
imports,  while  she  is  an  excellent  customer,  consider- 
ing the  small  number  of  Europeans  in  her  population, 
for  woollen  goods,  woollen  underwear  being  very 
necessary  for  most  parts  of  the  year  in  La  Paz.  The 
effect  of  the  War  has  been  veiy  unfavourable  to  our 
trade  with  Bohvia.  Practically  our  imports  from 
there  have  been  reduced  by  one-half,  in  spite  of  the 
fact  that  they  consist  of  metals.  Our  export  trade 
has  been  reduced  to  very  nearly  one-third  of  what  it 
was  before  the  War. 

Bolivia  is  an  immense  country,  as  large  as  Austria 
and  Germany  put  together.  She  has  gi-eat  disadvan- 
tages from  a  trading  point  of  view,  as  since  the  war 
with  Chili  she  has  no  access  to  the  sea.  Moreover, 
her  railway  system  leaves  a  great  deal  to  be  desired ; 
but  Bolivia  is  a  remarkably  beautiful  country.  Her 
admirers  claim  for  La  Paz,  the  largest  city  in  the 
country,  that  it  has  the  most  romantic  situation  of  any 
city  in  the  world.  The  town  stands  at  a  great  eleva- 
tion, and  the  air  is  cliill  in  the  mornings  and  evenings 
throughout  the  year,  but  appears  to  be  situated  in  a 
hollow  because  suiTounded  by  great  mountains  tower- 
ing above  for  thousands  of  feet. 


BRAZIL. 
DEVELOPING  NEW  INDUSTRIES. 

EvEE  since  the  fall  in  the  prices  of  coffee  and  raw 
rubber  Brazilians  of  all  classes  have  been  seeking  to 
develop  the  vast  resources  of  Brazil,  so  that  she  should 
not  be  so  dependent  as  formerly  upon  these  two  com- 
modities. 

From  a  period  which  closed  with  the  outbreak  of 
the  South  African  War  the  newer  countries-  of  the 
world  were  suSering  from  the  low  prices  which  pre- 
vailed for  nearly  all  primary  necessities,  such  as  meat, 
bread,  cotton,  and  wool,  and,  of  course,  many  other 
things.  The  result  was  that  an  undue  proportion  of 
labour  and  capital  was  diverted  from  the  production  of 
primaiy  necessities  to  the  conversion  of  these  prim- 
aries into  the  forms  in  which  they  are  known  to  the 
consumer,  or,  as  we  say,  manufactures.  In  other 
words,  town  industries  were  stimulated,  and  the  pro- 
duction of  food  and  raw  materials  upon  which  these 
depend  discouraged.  For  some  time  past  prices  have 
been  advancing,  indicating  a  coming  shortage,  which 
tlie  War  has  accentuated.  These  high  prices  in  turn 
are  stimulating  production  wherever  labour  and  capital 
are  available.  After  the  War  it  is  to  be  hoped  that  a 
■gerious  effort  will  be  made  to  increase  the  supply  of 
primary  necessities — not  perhaps  to  the  extent  which 
prevailed  in  the  nineties  of  the  last  century,  but  to 


an  extent  which  would  enable  the  town  dweller  to 
enjoy  plenty,  while  the  provider  of  primary  necessities 
is  not  only  able  to  meet  his  liabihties  but  to  obtain  ij 
due  share  of  profits. 

Brazil  is  pushing  forward  to  supply  these  necessi- 
ties to  a  remarkable  extent.  She  is  developing  indus- 
tries that  previously  had  not  existed,  or  which  she 
had  carried  on  in  such  a  modest  scale  as  to  be  negli- 
gible. As  an  illustration,  we  w'ill  take  three  com- 
modities, as  they  are  particularly  striking-  For  many 
years  Brazil  exported  what  is  known  as  xarque,  a 
kind  of  salted  beef,  to  the  Argentine  Eepublic  ;  but 
until  recently  she  had  not  entered  the  frozen-meat 
trade.  Eecent  events  have  brought  her  to  the  front 
in  this  industry  to  a  remarkable  extent.  So  recently 
as  1914  she  exported  to  Europe  one  single  ton  of  frozen 
meat.  In  1915  her  exports  had  increased  to  8,500 
tons;  in  1916  they  exceeded  33,000  tons;  and  for  the 
first  three  months  of  the  present  year  her  exports  of 
chilled  and  frozen  meat  amounted  to  17,700  tons. 

Brazil  has  31  million  head  of  cattle,  which  is  stated 
to  be  the  largest  per  head  of  population  of  any  coun- 
try in  the  world.  This  is  only  exceeded  by  Eussia,. 
which  has  the  largest  number  of  cattle  of  any  country 
furnishing  statistics,  but  per  head  of  population  the 
number  of  cattle  in  Eussia  is  veiy  much  smaller  than 
in  the  case  cited.  American  interests  in  Chicago  are 
erecting  factories  in  the  Eepublic  to  enable  them  to 
assist  in  the  development  of  the  cattle  industry  ol 
Brazil. 

Another  striking  instance  of  what  Brazil  is  doing 
is  coal.  Three  or  four  years  ago  many  having  know- 
ledge of  Brazilian  coal  described  it  as  slaty  and  only 
used  locally.  This  is  true  of  the  outcrop,  which  comes 
practically  to  the  surface ;  but  after  a  short  depth  has 
been  reached  the  coal  rapidly  improves ;  and  the  War 
has  shown  that  Brazilian  coal  is  good  enough  to  work 
her  railways,  for  industrial  purposes  in  her  mills  and 
factories,  and  even  for  ocean-going  liners.  She  is 
now  exporting  coal  to  the  Argentine  to  make  up  to 
some  extent  for  the  heavy  dechne  in  British  coal 
exports  to  that  countiy. 

An  equally  striking  instance  is  that  of  manganese 
ores  used  for  strengtliening  steel  for  various  kinds 
of  armour-plated  goods,  guns  and  projectiles.  Brazil 
exported  manganese  ore  to  a  considerable  extent  even 
before  the  War,  but  since  then  she  claims  to  be  the 
largest  producer  in  the  world  of  that  metal.  In  1913 
her  exports  of  manganese  ore  amounted  to  a  modest 
122,000  tons,  while  by  1916  her  exports  of  manganese 
had  increased  to  over  half  a  million  tons.  A  table 
we  are  pubhshing  shows  that  for  the  first  three 
months  of  the  current  year  not  far  short  of  100,000 
tons  has  already  been  exported- 

Since  1914  the  iTon  and  steel  magnates  of  the 
United  States  of  America  have  taken  an  interest  in  the 
working  of  the  iron-ore  deposits  of  Brazil.  Since 
Brazil  declai-ed  herself  on  the  side  of  the  United  States 
and  the  Allies  against  Germany  Americans  are  taking 
a  further  interest  in  the  development  of  the  iron  and 
steel  trades  by  building  smelting  furnaces  for  the 
manufacture  of  iron  and  steel  in  Brazil.  These  fur- 
naces, we  are  informed,  are  nearing  completion,  and 
when  completed  will  enable  America  to  meet  the  im- 
mense demands  which  are  being  made  upon  her  at  the 
present  time,  for  her  own  armaments,  as  well  as 
supply  the  needs  of  the  Allies. 

A  pertinent  question  arises  as  to  the  permanence 
of  these  new  industries  which  Brazil  is  building 
up.  A  time  must  come  when  these  new  smelting 
furnaces  will  no  longer  be  required  to  devote 
their  energies  to  providing  steel  for  guns,  gun- 
carriages,  and  steel  rails  for  making  light  railways  up 
to  the  firing  line.  But  after  the  War  the  reconstruc- 
tion period  will  set  in.  The  devastated  areas  in  the 
various  theatres  of  w-ar.  especially  the  towns,  will 
require  to  be  rebuilt,  for  which  a  proportion  of  the 
steel  and  iron  output  will  be  required. 

Equally  important  is  the  food  question  and  the 
supply  of  raw  materials  in  their  bearings  on  the  iron 
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and  steel  trades.  If  the  production  of  primary  neces- 
saries is  to  be  increased,  railways  will  require  to  be 
built  in  countries  like  Brazil  herself,  as  her  railway 
mileage  is  quite  inadequate.  It  should  be  remembered 
that  before  the  War  this  country  alone,  mainly  tlu'ough 
London,  invested  betwen  200  and  300  millions  sterling 
each  year,  mainly  for  the  purpose  of  increasing  the 
supplies  of  primary  necessaries  to  meet  the  gi-owth  of 
population.  This  investment  has  now  been  stopped 
for  three  years  and  partly  accounts  for  the  rise  in 
prices.  Manganese  ore,  no  longer  w-anted  for  war 
purposes,  will  still  be  required  for  shipbuilding,  rail- 
ways, and  for  the  various  uses  for  which  hardened 
steel  is  needed  for  economic  purposes. 

Turning  to  food,  meat,  sugar,  and  cocoa,  in  the 
production  of  which  Brazil  has  made  such  great  strides 
in  the  past  two  years,  are  likely  to  be  in  increasing 
demand  for  a  long  time  to  come.  If  the  Brazihan  pro- 
ducers are  able  to  adjust  theu-  businesses  to  the  condi- 
tions which  will  be  created  by  the  end  of  the  War,  we 
cannot  see  any  reason  why  the  importing  countries 
should  fail  to  welcome  the  increased  production  and 
aSord  the  producers  an  ample  measure  of  support. 

The  reader  who  has  been  feasted  upon  potato 
and  wheat  substitutes  will  appreciate  what  is  meant 
by  "beans."  In  1913  Brazil  did  no  business  in  the 
bean  mai'kets.  Even  1914  brought  no  consignments ; 
by  1915  286  bags  arrived.  Last  year  these  expanded 
to  45,000  bags,  and  for  the  first  quarter  of  1917  we 
■were  indebted  to  Brazil  for  22,0C0  bags,  a  proportion 
of  which  we  handed  over  to  our  gallant  AlHes  across 
the  Channel. 

Brazilinn  Exports. 


Ootton  (tons) 
Sugar  (tons) 
Eubber  (tons) 
Cocoa  (tons) 
Coffee  (1,000  bass) 


im?  191G  1915  1914  191S 

3  months  Tear  Year  Tear  Tear 

1,733  1,700  5,200  30,400  37,400 

SS.SOO  53,800  59,000  31,800  5,367 

12,000  31,100  35,100  33,500  36,200 

13,S00  42,700  44,900  40,700  29,700 

2,900  13,000  17,000  11,200  13,200 


Meat,  chilled  and  frozen  (tons)  ...  1 7,700  33,600  8,500  1  None 

Palm  wax  (Cimauba)  (tons)      ...  1.54S  4,167  5,897  3,376  3,S67 

Hides  (tons)            9,204  46,400  38,300  31,400  35,000 

rniit  (tons)            8,000  41,000  40,000  53,000  33,700 

Tobacco  (tons)       3,000  21,200  27,000  26,900  29,300 

Lumber  (tons)       14,000  75,200  33,700  12,500  16,800 

Manganese  ores  (tons)      98,000  503,000  283,600  183,600  122,300 

Herva  mattS  (tons)           12,900  73,600  75,800  69,300  65,400 

Native  gold  (kilos)            1,062  4,378  4,565  4.051  3,393 

Skins  (tons)            900  3,758  4,572  2,487  3,233 

Beans  (bags,  60  kilograms)        ...  22,0m0  -i.'i  coo  286  None  Xoue 


MEXICAN  RAILWAY. 

The  more  hopeful  prospects  for  the  Mexican  Railway 
Company,  foreshadowed  in  the  report  issued  six 
months  ago,  have  been  very  short-lived.  The  property 
was,  it  will  be  recollected,  handed  back  to  the  Com- 
pany on  September  1,  1916,  after  having  been  in 
possession'  of  the  Government  for  nearly  two  years, 
and  although  difiiculties  were  encountered  in  con- 
ducting operations,  a  fair  amount  of  success  was  being 
achieved,  and  the  volume  of  traffic  passing  over  the 
system  was  reported  to  be  large.  After  seven  months' 
working,  however,  the  line  was  again  requisitioned  by 
the  Government;  and  since  April  3  the  property  has 
been  out  of  the  Company's  control,  and  is  likely  to 
remain  so  until  political  affairs  in  Mexico  became  more 
settled.  Consequently  no  accounts  can  be  presented 
to  the  shareholders  at  the  forthcoming  meeting,  and 
the  position  of  the  Company  is  as  unsatisfactory  as 
ever.  A  meeting  of  Debenture  holders,  duly  convened 
on  January  11  last,  granted  a  further  moratorium  of 
Debenture  interest  on  the  6%  Perpetual  Debenture 
stock  to  July  1,  1919.  and  on  the  4i%  Debentures 
to  October  1,  1919.  The  amount  of  Defen-ed  interest 
outstanding  on  January  1,  1917,  on  these  debentures 
was  £368,500,  and  by  June  30  next  will  he 
fm-ther  increased  to  approximately  £514,000. 
The  funds  remitted  to  London  since  the  date 
of  the  last  report  have  enabled  the  board  to  place 
the  current  account  of  the  Company  with  the  bank 
in  credit,  and  to  meet  some  of  the  most  pressing  liabili- 
ties. It  is  estimat-ed  that  the  funds  in  hand  in  London 
will  be  sufficient  to  carry  on  the  organisation  here 
until  the  end  of  the  year.  A  full  report  on  the  subject 
of  finance  has,  however,  still  to  be  received  from 
Mexico. 


For  over  a  Century  the  Claims 
paid  under  Whole-life  Policies  have, 
on    the    average,   been    more    than 

Doubled 

in  amount  by  addition  of  Bonuses. 

EQUITABLE    Life    Assurance    Society, 
Mansion  House  Street,  E.G.  2. 


There  Is  no  finer  PIPE  TOBACCO  than 
WOOD'S 

Hand  Cut  Virginia 

IN    THREE    STRENGTHS: 

FULL,     MEDIUM,    MILD. 


JOHN  WOOD  &  SON  f  ^^^m^^Jk^s^^^  °),  Ltd. 

23  &  25  Queen  Victoria  Street,  London,  E.G. 


^financial  ^0ks. 

The  report  this  week  on  the  loss  of  British  ship- 
ping through  the  efforts  of  enemy  submarines  shows 
once  more  an  increase,  which  is  somewhat  discom- 
posing after  the  period  of  decreases  which  led  us  to 
hope  that  the  enemy  had  at  last  been  overmastered. 
"We  believe,  however,  that  the  enemy  has  suffered 
very  severely.  He  has  recovered  quicker,  and  more 
effectually,  than  seemed  probable.  Nevertheless,  we 
believe  we  are  justified  in  saying  that  the  efforts  which 
in  the  preceding  weeks  had  been  made  to  counter  him 
were  veiy  successful — much  more  successful  than  for 
a  considerable  time  before.  Let  us  hope  that  his 
recoveiy  will  prove  very  brief,  and  that  our  gallant 
sailors  will  know  how  to  re-establish  and  maintain 
their  ascendency. 

An  issue  is  about  to  be  made  in  Japan  of  50  million 
yen,  or  five  millions  sterUng,  of  French  Exchequer 
bonds.  The  issue  will  be  on  exactly  the  same  terms 
as  those  of  the  advance  in  December  last  to  the  British 
Government;  that  is  to  say,  it  is  to  take  the  form  of 
6%  Three-Year  Exchequer  bonds,  to  be  issued  at  por. 
Payment,  is  to  be  made  as  to  40%  on  July  7,  and 
60%  on  August  10.  The  proceeds  are  to  be  applied 
to  the  payment  for  purchases  of  the  French  Govern- 
ment in  Japan. 

The  Credit  Foncier  de  France  is  now  offering  a 
further  25,000  shares  of  £20  each.  The  capital  of 
that  gi-eat  institution  is  thus  being  raised  from  10 
millions  to  l&l  milhons  sterling.  The  new  shares  are 
admitted  on  the  same  footing  in  the  matter  of  dividend 
in  the  cmTent  year  as  the  old  shares.  In  virtue  of 
Article  5  of  the  statutes  of  the  Institution,  the  holdei-s 
of  old  shares  have  a  preferential  right  of  subscription 
to  any  new  issue  that  may  he  made,  in  the  proportion 
of  one  new  share  for  each  twenty  old  shares  held. 
Applications  will  be  received  on  Monday  next. 

The  Japanese  Government  h'as  decided  to  appoint 
a  Consul  in  Egypt.  Up  to  the  present  time  Japan 
has  not  been  represented  in  the  Protectorate,  and  has 
never  had  political  relations  with  Turkey.  The  new 
position  of  the  Egyptian  Government,  and  the  com- 
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mercial  possibilities  of  the  country  are,  no  doubt,  taken 
fully  into  account  by  the  Japanese  Government.  Hence 
the  decision  by  our  Eastern  Ally  to  appoint  a  first 
Consul  in  Egypt. 


We  understand  that  satisfactory  progress  was 
being  made  up  to  a  short  time  ago  in  disposing  of  the 
Australian  wheat  harvest.  But,  unfortunately,  the 
demand  for  tonnage  for  other  purposes  has 
become  so  acute  that  shipment  is  less  easy. 
The  stocks  of  wheat  avoilable  for  export,  which 
at  the  beginning  of  December  last  stood  at  86 
million  bushels,  were  in  four  months  diminished  by 
more  than  half.  There  has  now  to  be  added,  how- 
ever, the  wheat  from  the  recent  harvest,  which  is 
estimated  at  about  100  million  bushels. 


In  connection  with  Australia,  it  is  interesting  to 
note  that  the  mining  operations  of  South  Australia 
show  substantial  growth.  Considerable  demands  are 
being  made  from  the  Mother  Counti^y  for  copper,  the 
price  of  which  has  more  than  doubled  in  the  past  year, 
and  now  stands  at  about  £240  per  ton.  South 
Australia,  however,  did  not  get  the  full  benefit  of  this 
rise,  for  the  price  at  which  the  output  was  sold  under 
contract  to  this  country  was  £100  per  ton.  The  value 
of  the  copper  produced  in  1916  by  South  Australia 
was  £822,527.  This  compares  with  an  output  of 
£561,247  in  1915,  ond  only  £417,487  in  1914. 


A  period  of  considerable  monetary  stringency  is  now 
being  experienced  in  India.  The  very  satisfactory 
reception. by  the  Indian  people  of  the  War  Loan,  to 
which  we  refer  elsewhere,  has  had,  as  a  natural  conse- 
quence, the  locking  up  of  considerable  sums  in  the 
hands  of  the  Government  at  a  time  when  money  is 
much  needed  for  the  moving  of  a  very  heavy  cotton 
crop.  Moreover,  the  restrictions  of  imports  and  the 
curtailment  of  the  sales  of  remittances  by  the  India 
Council,  not  to  speak  of  the  demands  created  by  the 
War  operations  in  Mesopotamia,  are  all  hampering  the 
business  of  the  Indian  banks,  and  help  to  make  money 
very  scarce  in  the  Peninsula. 


Since  the  commencement  of  the  War  there  has 
been  a  steady  increase  both  in  the  paid-up  share  and 
Debenture  capitals  of  companies  registered  under  the 
Indian  Companies  Act.  A  statement  issued  by  the 
Indian  Department  of  Statistics  shows  that  the  amount 
of  capital  invested  in  the  shares  of  joint-stock  com- 
panies in  India  at  the  end  of  June  1914  amounted  to 
£50,205.533.  At  the  end  of  December  last  it 
amounted  to  £57,712,600,  showing  an  increase  of 
£7,507,067,  or  14.9%.  The  Debenture  capital  at  the 
end  of  June  1914  amounted  to  £6.410,400,  and  at  the 
end  of  December  last  to  £8,639,933,  an  increase  of 
£2,229,533,  or  34.8%. 


The  supplementary  memorandum  on  the  Indian 
wheat  crop  for  the  fortnight  ended  May  5,  just  to 
hand,  states  that  the  total  revised  figures  of  the  area 
imder  wheat  for  the  whole  of  India  amounted  to 
32,773.000  acres.     The  condition  of  the  crop  srener- 
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The  Agency  arremgements  with  the 

BANCA    ITALIANA    DI    SCONTO 

for  Banking  facilitiat  between  the  UNITED  KINGDOM 
and    li'ALY    are    now    complete,    and  enquiries    from 
interested  Mercantile  Houses  shcuM  be  addiessed  to  : — 
Foreign    Manager, 
168    FENCHURCH    STREET,    LONTON,    E.C  3. 


ally,  we  are  told,  was  good,  except  in  the  un- 
irrigated  areas  of  the  Punjab  and  Delhi.  Slight 
damage  by  rain  and  hail  was  experienced  in  certam 
provinces.  The  rainfall  in  the  Punjab  did  not  affect 
the  quantity  of  the  crop,  and  veiy  slightly,  if  at  all, 
the  quality.  Unsettled  weather  in  the  Punjab  some- 
what delayed  hai-vesting.  The  crop  in  the  United  Pro- 
vinces was  good,  and  the  outturn  was  expected  to  be 
above  normal. 


THE    DUTCH    EAST    INDIES. 

Of  late  there  has  been  a  revival  of  interest  in  the- 
islands  of  the  Dutch  East  Indies.  They  constitute  part 
of  the  archipelago  which  divides  the  China  Seas  from 
the  Indian  Ocean,  and  form  a  kind  of  connecting-link 
between  South-Eastern  Asia  and  Australia.  Just  now 
Holland  finds  herself,  as  a  result  of  the  Great  War, 
greatly  hampered  in  her  communications  with 
the  islands.  This  state  of  things,  however, 
it  is  to  be  hoped,  will  not  last.  According  to 
the  Census  published  in  1905,  the  population  of  the 
islands  exceeded  37  millions,  and  about  71  per  cent, 
of  the  inhabitants  are  engaged  in  agriculture.  Of 
recent  years  there  has  been  a  considerable  influx  of 
foreigners,  principally  Chinese,  who  in  1905  numbered 
563,000.  The  immigration  of  Chinamen  is  said  to  be  of 
great  benefit  in  the  advancement  of  agriculture ;  and,  by 
their  diligence,  they  have  done  a  great  deal  towards 
converting  the  primeval  forest  into  rice-fields  and 
coconut  plantations.  The  principal  article  of  ex- 
port is  sugar,  of  which  as  much  as  7i  millions  sterhng 
worth  were  sent  abroad  in  1914.  The  export  of 
tobacco  made  rapid  strides  until,  in  1913,  it  reached 
in  value  £3,685,000.  There  was  a  considerable  de- 
cline, however,  in  the  following  year,  due  to  the  fact 
that  the  market  in  Holland  was  glutted.  There  has 
been  a  bris'k  trade  in  the  last  few  years  likewise  in 
copra,  which  is  largely  used  in  the  manufacture  of 
candles,  soap,  and  margarine.  The  great  bulk  of  the 
rubber  produced  in  the  Dutch  East  Indies  is  bought  for 
this  country  and  Holland,  while  Java  tea  finds  a  ready 
market  in  England  and  in  Holland,  and  of  late  years 
has  been  growing  in  favour  in  Eussia,  Australia,  and 
the  United  States.  Other  commodities  which  are  in 
much  request  in  Europe  are  exported  in  considerable 
amounts,  such  as  coffee,  rice,  pepper,  maize,  tobacco, 
and  kapoc.  Apart  from  this,  the  soil  of  the  islands  is 
said  to  contain  petroleum,  coal,  gold,  silver,  and  tin. 
Of  the  last-named  mineral  Java  exported  £1,552,000 
in  1914.  This  was  sent  mainly  to  the  Netherlands, 
France,  and  Austria.  During  the  War,  however, 
our  own  country  has  been  the  principal  taker.  The 
Dutch  East  Indies  possess  some  excellent  harbours. 
Since  1912  ships  of  all  nationalities  have  been  permitted 
to  take  part  in  the  coasting  trade,  and  no  less  than 
eighty  ports  have  been  thrown  open  to  international 
commerce.  The  Dutch  Government  is  now  understood 
to  be  developing  commercial  relations  with  the  United 
States.  An  important  American  Commission  has 
visited  Java  and  Sumatra,  and  has  expressed  the 
opinion  that  the  products  of  the  Dutch  colonies  should 
find  a  good  market  in  the  United  States  after  the  War. 
The  high  American  tariffs  at  present  prohibit  the  im- 
portation di  Java  sugar.  Netherlands  India  is  doing 
exceptionally  well  as  a  result  of  the  War.  The  im- 
portance of-the  Dutch  colonies  as  a  field  for  commercial 
enterprise  has  not  been  missed  by  our  Eastern  Ally — 
Japan.  The  latest  news  is  to  the  effect  that  a  Japanese 
company,  with  a  capital  of  six  million  yen,  is  seeking 
to  obtain  a  seventy-five  years  lease  of  some  eight  thou- 
sand acres  of  ground  for  the  cultivation  of  sugar,  and 
is  intending  to  erect  large  refineries  in  Java.  A  Jap- 
anese steamship  company,  moreover,  is  about  to  start 
a  new  line  of  vessels  running  to  Java,  though  al'-eady 
regular  monthly  saihngs  are  made  by  a  Japanese  com- 
pany working  under  a  subsidy  of  the  Japanese 
Government. 
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THE   RUSSIAN  WHEAT    HARVEST. 

We  summarise  for  the  benefit  of  our  readers  such 
intelhgence  as  we  have  been  able  to  collect  from  an 
exceedingly  well-informed  correspondent.  Unfortu- 
nately, he  has  been  unable  to  obtain  any  statistics 
regarding  the  growing  crop,  which,  of  course,  is  the 
one  that  really  interests  the  ))ublic  at  present.  At  the 
same  time,  it  is  of  undoubted  interest  to  ascertain  what 
the  crops  were  last  year  and  the  year  before,  and  in 
what  we  are  now  about  to  reproduce  we  give  the  facts 
as  far  as  we  have  been  able  to  obtain  them.  Only 
approximate  figures  have  so  far  been  made  public  by 
the  Russian  Central  Statistical  Committee  relating  to 
the  harvest  of  1916.  These  show  that  the  extent  of 
land  sown  for  winter  wheat  last  year  was  13f  milUon 
acres,  while  34i  million  acres  were  sown  with  spring 
wheat.  The  yield  of  winter  wheat  was  6,745,225 
tons,  and  of  spring  wheat  9,210,855  tons,  so  that  the 
total  yield  of  wheat  in  1916  was  15,956,080  tons.  In 
1915  the  yield  was  22,156,451  tons,  wliile  the  average 
yield  in  the  five  J'ears,  1910-14,  was  19,679,032  tons. 
There  is  thus  shown  a  falling  off  in  the  yield  of  1916 
compared  with  that  of  1915  of  as  much  as  6,200,371 
tons,  or  28%  ;  and  compared  with  the  average  of 
the  five  years,  1910-14,  of  3,722,952  tons,  or  19%.  In 
the  draft  Budget  of  the  Russian  Empire  for  the  pre- 
sent year  we  are  told  that  "  as  regards  the  quality  of  the 
harvest  of  1916  this  may  be  considered  fairly  satis- 
factory on  the  whole.  In  most  cases  winter  wheat 
and  rye  are  good.  The  spring- sown  crops  have  not 
yielded  satisfactory  grain  everj'where ;  wheat,  in  parti- 
cular, leaving  a  good  deal  to  be  desired  in  this  respect. 
In  the  southern  and  south-western  districts  it  is  not 
infrequently  mixed  with  darnel  and  weeds.  In  some 
locahties  of  the  northern  and  north-eastern  districts 
the  quahty  of  the  crops  has  been  considerably  damaged 
by  the  prolonged  bad  weather  during  harvesting." 
The  best  authorities  on  Russian  affairs  find  it  difficult 
to  estimate  how  much  of  the  1916  harvest  was  required 
for  internal  consumption  and  how  much  of  it  is  avail- 
able for  export,  even  if  export  on  any  considerable  scale 
were  possible.  Large  quantities,  we  understand,  are 
stored  in  various  depots  along  the  lines  of  railway — as 
much  as  200,000  tons  has  been  mentioned  as  the  aggre- 
gate amount;  while  in  the  State  granaries  there  are 
believed  to  be  further  large  stocks.  How  far  these 
stocks  will  go  to  make  up  any  shortage  is  not  known. 
Moreover,  the  needs  of  the  army  have  greatly  dis- 
turbed the  normal  requirements  of  the  country,  not 
only  in  the  matter  of  quantity,  but  also  as  regards 
quahty,  as  it  is  understood  that  the  Russian  Govern- 
ment has  commandeered  the  better  varieties  of  wheat 
for  the  army,  and  has  left  the  wheat  of  poorer  quality 
for  the  civil  population  and  for  export. 


"  SHELL  "  TRANSPORT  AND  TRADING  CO..  LIMITED- 

The  SheU  Company,  having  obtained  the  permission  of 
the  Treasury,  is  now  making  the  offer  of  bonus  shares  to 
existing  shareholders  in  the  proportion  of  one  new  share 
for  each  four  shares  held.  No  allotment  will  be  made  in 
Itespect  of  any  holding  of  less  than  four  shares  or  in  respect 
of  the  excess  of  any  holding  above  a  multiple  of  four 
shares.  The  "odd"  shares  wCI  receive  in  cash  (as  divi- 
dend) 5s.  per  share.  The  new  shares  will  rank  pari  passu 
■with  the  existing  Ordinary  shares.  Holders  of  share 
warrants  to  Bearer  who  desire  that  their  dividend  should 
be  applied  in  taking  up  at  par  the  bonus  shares  are  en- 
titled, on  surrendering  the  share  warrant  coupon  No.  28 
payable  in  July  1917  at  the  Capital  and  Counties  Bank, 
Limited,  Threadneedle  Street,  E.G.,  to  receive  allotment 
letters.  The  new  shares  will  in  due  course  be  registered, 
and  may  later  on  be  exchanged,  if  so  desired,  for  Bearer 
Warrants  upon  payment  of  the  tisual  fee  and  stamp 
duty.  The  July  coupons  should  be  surrendered  not  later 
than  July  9  next. 


gmterkan  SfDpir^. 


ILLINOIS  CENTRAL'S  POSITION. 

There  are  few  American  railways  which  have  shown 
such  remarkable  progress  in  recent  years  as  the  Illinois 
Central,  which  possesses  the  most  important  north 
and  south  route  in  the  United  States,  and  whose  lines 
form  a  direct  connection  between  Chicago  and  New 
Orleans.  At  one  time  it'  depended  for  its  prosperity 
mainly  upon  agriculture — especially  cotton — and  it 
still  participates  in  the  prosperity  or  otherwise  of  the 
agricultural  community.  Within  recent  years,  how- 
ever, considerable  development  has  occuiTed  in  the 
territorj'  servetl,  and  manufacturing  industries  of  all 
kinds  have  sprung  up,  which  has  tended  to  give  the 
Company  a  more  diversified  traffic.  Owing  to  com- 
petiton  of  the  most  severe  kind  from  water  transport, 
the  Company  has  always  had  to  operate  a  traffic  bear- 
ing relatively  low  rates,  and  perforce  has  been  com- 
pelled to  operate  with  economy.  Its  greatest  rat© 
of  progress  has  been  since  1912.  Prior  to  that  year 
it  had  for  many  years  earned'  profits  in  excess  of  the 
7%  dividends  paid,  but  in  1912  a  setback  occurred  in 
gross  receipts,  and  at  the  same  time  on  account  of 
serious  floods,  strikes,  and  other  factors  beyond  the 
Company's  control  operating  expenses  swallowed  up 
over  four-fifths  of  the  revenue,  and  the  profit  was 
equal  to  about  only  one  half  of  the  sum  required  to 
pay  the  7%  dividend.  Shortly  after  the  dividend  was 
reduced  to  6%,  and  subsequently  to  5%,  at  which  it 
stood  until  last  October,  when  it  was  restored  to  6%. 
The  situation  reached  in  1912  made  it  imperative 
that  remedial  measures  should  be  adopted  if  the  Com- 
pany's credit  was  to  be  maintained,  and  therefore  the 
management  made  strenuous  efforts,  first,  to  deal  with 
a  much  larger  traffic,  and,  second^,  to  curtail  the 
rate  of  expenditure.  A  large  amount  of  money  was 
expended  upon  new  equipment,  the  roadbed,  which 
had  always  been  in  good  condition,  was  still  further 
improved,  indeed,  attention  was  devoted  to  betterment 
work  in  a  multitude  of  ways.  It  was  well  this  was 
done,  for  it  has  placed  the  Illinois  Central  in  a  far 
better  position  at  the  present  time  than  that  in  which 
the  majority  of  American  railways  find  themselves. 
For,  although  earnings  of  American  railways  generally 
are  showing  constant  expansion,  expenses  are  increas- 
ing so  alarmingly  that  net  earnings  are  showing  marked 
diminution.  Unlike  the  railways  of  the  Eastern 
States,  which  are  suffering  especially  in  this  direction, 
and  who  are  experiencing  difficulty  owing  to  unusual 
car  shortage,  the  railroads  of  the  Middle  West,  and 
particularly  the  Illinois  Central,  are  securing  increased' 
net  earnings.  The  Illinois  Central,  too,  is  not  experi- 
encing much  difficulty  wiLh  regard  to  its  cars.  In  no 
small  measure  this  is  probably  due  to  the  fact  that 
more  than  upon  any  other  railway  has  attention  been 
concentrated  upon  getting  more  work  out  of  the  cars. 
Until  about  eighteen  months  ago  the  average  daily  run 
of  an  Illinois  Central  freight  car  never  equalled  30 
miles  a  day  for  two  consecutive  months,  but  since 
September  1915  the  car  performance  has  shown  steady 
improvement,  culminating  in  an  average  movement 
of  40  miles  per  day  in  April  last.  Measured  by  any 
standard,  this  performance  puts  the  Illinois  Central 
in  a  class  by  itself,  though,  as  the  President  of  the  line 
recently  stated,  there  is  still  room  for  improvement, 
so  that  it  is  not  unlikely  even  better  results  will  be 
announced  before  the  year  is  out.  Partly  on  account 
of  the  greater  work  being  got  out  of  the  cars,  the 
larger  car  and  the  improved  type  of  superheated 
locomotive  in  service,  aided  to  some  extent  by  the 
growth  in  that  class  of  traffic  which  can  be  carried  in 
bulk,  the  freight-train  load  of  the  Illinois  Central  has 
shown  rapid  growth  in  the  last  four  year.  After 
having  ranged  between  350  and  360  tons  for  many 
years  prior  to  1912,  it  took  a  decided  upward  turn  that 
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Income  Statement  of  the 

Illinois 

Central  Railroad, 
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June  30 
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Earnings. 

Expenses,   Ratio. 

Earnings. 

Income,* 

Income. 

Taxes.       Charges.' 

Profit. 
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%       * 

%          » 
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1916t 

...    4,767 

73,740,000 

52,843,000    71-66 

20,897,000  n.235,000 

32,132,000 

4,116,000  12,148,000 

15,868,000 

14-62 

6 J  6,011,000 

P,857,000 

191 6 1 

....    4,767 

63,804,000 

43,020,000    76-83 

14,784,000 

8,274,000 

23,058,000 

3,263,000  11,879,000 

7,910,000 

7-24 

6     6,465,000 

2,445,000 

1914... 

...    4,769 

66,373,000 

61,293,000    77-27 

15,116,000 

7.321,000 

22,401,000 

3,341,000  10,921,000 

8,139,000 

7-45 

6     6,465,000 

2,674,000 

1913... 

...    4,763 

64,787,000 

50,632,000    78-15 

14,155,000 

6,999,000 

20,154,000 

2,904,000  10,675,000 

6,575,000 

6-02 

6    6,658,000 

17,000 

1912... 

...    4,763 

59,220.000 

48,721,000    82-44 

10,499,000 

4,370,000 

14,869,000 

2,686,000    8,717,000 

3,466,000 

3-18 

7     7,651,000 

f4,186,000 

1911... 

...    4,750 

62,560.000 

45,285,000    72-37 

17,275,000 

6,715,000 

23,990,000 

2,721,000     9,953.000 

11,315,000 

10-36 

7     7,651,000 

3,064,000 

1910... 

...    4,551 

68,347,000 

43,818,000    7609 

14,529,000 

5,235,000 

19,814,000 

2,525,000     9,466,000 

7,833,000 

7-17 

7     7,651,000 

182,000 

1909... 

...    4,547 

53,672,000 

38,416,000    71-58 

15,256,000 

4,310,000 

19,566,000 

2,277,000     9,155,000 

8,134,000 

7-44 

7     7,651,000 

483,000 

1908... 

...    4,421 

52,830,000 

37,941,000    71-82 

14,889,000 

3,077,000 

17,966,000 

2,190,000     7,779,000 

7,997,000 

8-41 

7     6,653,000 

1,344,000 

1907... 

...    4,371 

55,513,000 

37,937,000    68-34 

17,576,000 

4,006,000 

21,682,000 

2,218,000     7,677,000 

11,687,000 

12-29 

7    6,653,000 

6,034,000 

1906... 

...    4,424 

51,636,000 

34,302,000    66-44 

17,334,000 

3,257,000 

20.591,000 

2,135,000     7,594,000 

10,862,000 

11-23 

7     6,653,000 

4,209,000 

•  DupUcat 

ions  due  to  income  received  from  and  interest  paid  upo 

n  Co.'s  holding  of  its  own  securities  eliminated 

since  1911. 

t  Deflcit.     }  Te^ir  to  Dec.  31. 

year,  and  for  1916  had  been  raised  to  550  tons.  The 
result  has  been  a  considerable  saving  in  train  mileage, 
less  wear  and  tear  upon  the  property,  a  reduction  in 
expenses  wliich  has  much  more  than  neutralised  the 
increased  burden  of  expenses  of  late  j^ears,  and  the 
retention  as  net  earnings  of  a  larger  share  of  the  gross 
revenues. 

As  in  the  case  of  the  greater  number  of  American 
railways,  the  Illinois  Central  fiscal  year  now  closes 
on  December  31,  and  ths  report  for  1916  recently 
issued  therefore  covers  some  of  the  same  ground  as 
the  report  for  the  year  to  June  1916  published  in 
this  Journal  in  October.  For  the  purposes  of  the 
present  article  we  give  only  figures  relating  to  the 
calendar  years  from  1912  onwards,  except  in  the 
case  of  the  income  statement  presented  herewith, 
showing  the  results  of  the  system  for  the  past  decade. 
From  this  statement  it  will  be  seen  that  1916  was 
quite  unprecedented,  gross  receipts  being  $9,936,000, 
and  net  earnings  $6,113,000  larger  than  for  1915. 
Participation  in  the  improved  results  of  several  con- 
trolled lines  and  credits  from  hire  of  equipment  added 
nearly  $3,000,000  to  miscellaneous  income,  and 
allowing  for  slightly  higher  interest  and  other  charges 
and  taxes,  the  net  profit  for  1916  amounfcd  to 
$15,868,000,  against  $7,910,000  for  1915.  That  is 
to  say,  for  last  year  the  Company  earned  a  dividend  of 
14.52%  upon  its  stock,  or  just  more  than  double  the 
7.24%  earned  in  1915.  It  is  not  sm-prising  in  these 
circumstances  that  the  stock  was  placed  on  a  6% 
basis  in  October  last. 

The  nearest  approach  to  last  year's  profits 
was  in  1906-07,  when,  the  profit  earned  was 
$11,687,000,  equal  to  12.29%,  upon  the  stock. 
In  the  decade  that  has  since  elapsed  practically 
every  item  of  expenditure  has  been  more  costly,  and 
more  Hberal  outlays  have  been  made  upon  mainten- 
ance of  the  road  and  equipment.  Between  1906-07 
and  1916  gi-oss  earnings  increased  over  $18,200,000, 
but  the  gain  in  net  receipts  was  only  $3,300,000,  the 
increase  in  expenses  having  been  about  $14,900,000, 
of  which  $10,500,000  was  for  maintenance  and  less 
than  $3,400,000  for  conducting  transportation. 
Through  a  better  return  from  investments  in  subsi- 
diaries the  net  interest  charges,  which  amounted  to 
$7,681,000,  was  reduced  to  $913,000  last  year,  and 
although  taxes  were  nearly  double  those  of  ten  years 
ago,  last  year's  profit,  as  indicated  above,  was 
$4,200,000  larger  than  in  1906-07. 

The  improvement  in  operating  coruditions  since 
1912  has  been  continuous,  the  average  freight-train 
load  having  persistently  risen,  and  the  conducting 
transportation — ^by  far  the  best  indication  of  the 
scientific  progress  of  a  railroad — having  equally  per- 
sistently declined.  We  will  not,  however,  weary  the 
reader  with  all  the  details  of  the  last  five  years'  operat- 
ing results,  but  will  merely  present  a  brief  statement 
of  essential  features  of  operation  last  year  and  1912. 
From  this  it  will  be  seen  the  volume  of  the  freight 
traffic  increased  in  the  period  by  34.6%,  but 
through  an  improvement  of  41.9%  in  the  loading  of 
the  trains  the  freight-train  mileage  was  reduced  by 
5.1%.  In  other  words,  had  the  average  freight-train 
load  in  1916  been  no  larger  than  in  1912  the  Company 
would  have  inin  42%  more  freight-train  miles  last 
year  than  was  actually  the  case.  What  this  economy 
in  fuel,  equipment ;  wear  and  tear,  and  wages  amounts 
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to  expressed  in  doUars  it  is,  of  course,  impossible  to 
say,  but  without  that  economy  the  results  of  the 
Illinois  Central  last  year  would  have  been  vastly 
different  from  those  secured,  and  the  conducting  trans- 
portation ratio  could  not  have  been  cut  down  from 
42.98%  in  1912  to  last  year's  figure  of  32.35%,  which 
is  the  lowest  for  very  many  years,  certainly  for  20. 
The  reduced  transportation  ratio  is  in  face  of  a  sub- 
stantial decline  in  the  average  freight  rate  arising 
from  the  changed  character  of  the  traffic. 

Operating  Besults  of  Illinois  Central  RR. 

1916 

Arer.  Mileage          ...  4.767 
Rev.  Ton  Mileage   ...9,166,871,000 

Rev.  Tonnage          ...  37,047,000 

Aver.  Haul  (miles)  ...  247-17 

Frci-»ht  Reopts.       ...  $49,438,000 
Aver.     Freight    Hate 

(cent.)       -.540c. 

Frht.  Train  Mlse.    ...  16,646.000 

Rev.  Train  Load  (ton)  550-08 

Density  of  Frht.  Traf.  1,921,000 

Gross  Receipts        ...  873,740,000 

Oond.  Trans.  Exp.  ...  $23,856,000 

„      „       Ratio    ...  32-35% 

With  regard  to  the  future  it  is  difficult  to  look  far 
ahead,  but,  so  far  as  can  be  seen,  the  lUinois  Central 
should  continue  to  participate  in  the  prosperity  which 
the  agricultural  community  is  enjoying,  and  in  the 
great  activity  now  being  displayed  by  the  manufac- 
turing and  coal-mining  industries  of  the  States  seiwed. 
Material  and  labour  will  tend  to  become  more  expen- 
sive, though  this  disturbing  factor  in  the  case  of  the 
Illinois  Central  should  be  lessened  by  improvement 
in  gross  earnings,  (1)  from  gi'owth  of  traffic  and  (2) 
from  higher  rates  probably  shortly  forthcoming  and  by 
the  fact  that  although  substantial  economies  have 
been  effected  since  1912  the  Company  is  by  no 
means  at  the  end  of  its  tether  in  this  direction. 
Hence  it  would  look  as  if  profits  for  1917  might  be  at 
least  as  large  as  those  for  1916.  For  the  four  months 
to  April  an  inci-ease  of  $4,190,000  in  gross  receipts 
was  accompanied  bj^  an  addition  of  $1,728,000  to  net 
receipts,  and,  even  allowing  for  no  fmiher  improve- 
ment in  ilay  and  June,  the  profit  earned  for  the 
current  half  year  will  be  equal  to  7.66%,  against 
6.05%  for  the  June  half  of  1916.  Further,  if  for  the 
eight  months  to  December  next  profits  are  no  larger 
than  for  the  last  eight  months  of  1916,  then  the  profit 
earned  for  the  whole  of  1916  will  work  out  at  over 
16%.  This  will  be  e\-ident  from  the  following  state- 
ment :  — 

Recent  Half-yearly    Results  of  Illinois  Central  RR. 
(OOO's  omitted.) 


June 

Dec. 

June 

Dec. 

June 

Dec. 

Half 

Half 

HaU 

Half 

Half 

Halt 

1917' 

1916 

1916 

1915 

1915 

1914 

$ 

$ 

$ 

t 

$ 

S 

Oross  Receipts 

38,951 

38,979 

34.761 

34,316 

29,488 

32,623 

27,5S8 

27,395 

25,448 

25,725 

23.293 

34,0811 

lUtio        

(71-09) 

(70-24) 

(73-21) 

(74-99) 

(78-96) 

(75-65) 

Net  Receipts       

11,363 

11,584 

9.313 

8,591 

6,193 

7,94S 

Misc.  Ihcome       

5,.503 

5,922 

5,313 

4,283 

3,991 
10,184 

3.944 

Total  Income      

16,926 

17,506 

14,626 

12,874 

11,887 

Taxes        

2.373 
14,.553 

2,065 

2,051 

1,673 

1,696 

1,638 

Net  Income         

W,441 

12,575 

11,201 

8,588 

10,249 

Int.  and  Other  Charges... 

6,178 
8,375 

6,178 
9,263 

5,970 

5,993 

5,881 

6,097 

Net  Profit 

fi,605 

3.203 

2.707 

4,162 

—  %  on  Common 

(7-66%)  (8-47%)  (6-03%)  (4-76%)  (2-48%)  (3-80%) 

3,279 

3,279 

2.732 

2,732 

2.733 

2.732 

Div.  %      

(3%) 

(3%) 

(21%) 

(2*%) 

(2i%) 

(2»%) 

Surplus     

5,096 

5,984 

3,873 

2,471 

Dr.   25 

1.420 

Profit  &  Loss  Adiustments     — 

Dr.  470  Drl-066 

■ — ■ 

Dr.  634 

— 

Profit  and    Loss    Balance 

Brought  Forward 

15,600 

10,098 

7,285 

4.814 

5,473 

4.053 

ProSt  and    Loss  Balance 
Carried  Forward        ...   20,702     15,606     10,092 

•  Partly  estimated. 


7.285       4,814       5,475 
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So  long  as  the  War  continufis  it  is  unlikely  the 
dividend  will  be  raised  further ;  the  policy  likely  to  be 
adopted  being  the  careful  husbanding  of  resources  and 
where  capital  expenditures  are  necessaiT,  as  they 
must  ever  be  in  the  case  of  a  live  company  taking  the 
money  from  the  sm-plus  profits,  to  the  ultimate 
benefit  of  the  undertaking. 

The  price  of  the  stock  in  New  York  is  103.  equal 
to  London  parity  of  108,  and  the  yield  from  the  6% 
dividend  is  about  5|%. 


CANADIAN  NORTHERN  INCOME  STOCK. 

Our  recent  remarks  as  to  the  Canadisfh  Northern 
Railway,  and  more  particularly  the  position  of  that 
Company's  Income  Charge  Convertible  Debenture 
stock,  have  called  forth  several  inquii'ies  from 
re.^ders.  Expressed  briefly,  the  position  at  the 
moment  is  that  the  stock  is  receiving  no  dividend  ; 
and,  in  view  of  the  smallness  of  net  eai'nings,  there 
is  no  immediate  prospect  of  it  receiving  any.  The 
Majority  Eeport  of  the  Canadian  Eailway  Commis- 
sion suggests  that  the  trustees  of  the  proposed 
Dominion  Eailway  Company  "  should  negotiate  a 
settlement  with  the  holders,  on  the  basis  of  substi- 
tuting for  their  right  to  5%  in  the  indefinite  future 
a  right  to  receive  either  a  lower  rat'i  of  interest,  say, 
perhaps,  3%,  from  the  date  of  vesting  the  Canadian 
Northern  in  the  trustees;  or  in  the  alternative,  say, 
1%  at  once,  3%  after  a  certain  date,  and  5%  from  and 
after  a  date  still  further  postponed."  Our  attention 
has  been  called  to  the  fact  that  the  Income  Debenture 
stock  matures  in  1930,  and  we  have  been  asked  if 
there  are  reasonable  grounds  for  assuming  that  the 
guarantee  given  by  the  Company  for  repayment  in 
that  year  will  be  carried  through.  We  would  say 
that  holders  have  the  option  to  convert  into  fully- 
paid  Common  stock  until  January  1,  1922.  The 
position  is  that  the  Canadian  Northern  is  compelled  to 
redeem  the  stock  on  May  6,  1930,  at  latest,  and  is 
entitled,  on  or  at  any  time  after  May  6,  1922,  to 
redeem  the  stock  outstanding  at  par  on  giving  the 
holders  not  less  than  six  months'  notice.  Much 
may  happen  within  tlie  next  13  years  that  cannot  yet 
be  foreseen,  and  it  is  at  all  times  difficult  to  make 
predictions.  Nevertheless,  there  are  several  factors 
that  must  not  be  ignored  by  holders  of  the  stock 
who  may  have  paid  about  par  for  what  is  to-day  quoted 
at  37i.  The  JIajority  Eeport  covers  90  pages;  and, 
although  it  suggests  a  composition  with  the  Income 
stock  holder-s  over  the  question  of  dividends,  it  says 
not  one  word  with  regard  to  repayment  in  1930. 
Assuming,  therefore  that  the  Canadian  Government 
accepts  the  proposals  of  the  Majority  Eeport  in  toto, 
and  becomes  the  virtual  owner  of  the  system  through 
the  vesting  of  the  Common  stock  with  the  tinistees 
of  the  Dominion  Eailwav  Company,  it  is  scarcely 
probable  that  in  1930  the  Canadian  Northern  would 
be  allowed  to  default  in  meeting  the  principal  on  the 
Income  Debenture  stock.  Then,  again,  if  the 
Canadian  Government  does  not  assume  control,  and 
it  is  decided  that,  apart  from  further  temporary  assist- 
ance, the  Canadian  Northern  will  be  able  to  work  out 
its  own  salvation,  the.net  income  ought  before  1930 
to  have  reached  a  level  to  permit  of  the  resumption 
of  full  dividends,  with  a  consequent  substantial  re- 
covery in  price. 

INTERNATIONAL    HARVESTER 
CORPORATION. 

A  VERY  substantial  recover}'  has  occurred  during  1916 
in  the  position  of  this  Company,  which  suffered  very 
considerably  from  the  outbreak  of  war.  The  Cor- 
poration has  five  works  in  the  United  States  and  three 
in  Canada,  while  in  Europe  there  are  works  in  France, 
Eussia,  Sweden,  and  Germany.  The  volume  of  ex- 
ports from  the  United  States  to  European  countries 
fell  off  during  the  latter  half  of  1914,  and  the  fall  was 
materially  accelerated  in   1915.     On  the  other  hand, 


very  good  business  was  experienced  iu  Canada,  which 
harvested  enormous  crops  in  1915,  with  the  result 
that  sales  of  harvesting  machinery  were  largely  in- 
creased. The  efficiency  of  the  European  manu- 
facturing and  selling  organisations  was  seriously 
impau'ed  by  the  disorganisation  of  labour,  and  opera- 
tions in  France,  Germany,  a.nd  Eussia  were  consider- 
ably upset.  The  implement  works  in  Eussia  and 
Germany  were  kept  in  operation  throughout  1915, 
but  with  reduced  staffs,  and  naturally  there  were  con- 
siderable delays  in  securing  supplies  of  raw  materials. 
In  France  the  works  are  situated  in  territory  occupied 
by  the  Gernjans,  and  they  have  not  been  in  operation 
since  August  1914.  But  in  Sweden  business  was  very 
good  in  1915,  and,  generally,  the  works  were  run  at 
full  capacity.  A  very  disturbing  factor  was  the  in- 
creased cost  ot  manufacturing.  The  rapid  rise  in 
materials  and  labour  costs  throughout  the  world 
increased  the  expense  of  manufacture,  while  the 
enormous  lise  in  ocean  freights,  coupled  with  abnormal 
exchange  conditions,  greatly  increased  the  cost 
of  distribution. 

During  1916,  as  stated,  conditions  have  materially 
improved,  and  although,  as  far  as  the  export  trade 
from  the  United  States  is  concerned,  they  were  more 
difficult  than  at  any  period  in  the  Corporation's 
historv,  the  total  sales  increased  nearly  24%  over  the 
preceding  year.  "  The  inability  to  export  to  the 
Central  Powers,  restrictions  imposed  by  the  Entente 
upon  exports  to  neutral  countries,  deficiency  in  cargo 
space,  and  the  congested  condition  of  Eastern  rail- 
roads, have  all  contributed  to  reduce  the  volume  of 
business  that  otherwise  might  have  been  secured." 
Nevertheless,  the  European  trade  increased.  Canada 
enjoyed  fair  crop  conditions  and  purchased  agricul- 
tural machinery  more  freely  than  in  1915.  The  heavy 
demand  for  small  tractors,  motor  trucks,  engines,  and 
other  products  purchased  by  the  International  Har- 
vester Conjpany  of  New  Jersey  for  resale  in  the  United 
States  resulted  in  a  large  increase  in  those  hues.  Up 
to  the  time  that  the  United  States  declared  that  a. 
state  of  war  existed  with  Germany  the  business  in 
the  Central  Empires,  though  gi'eatly  restricted,  was. 
can-ied  on  as  before.  Tiie  works  in  Germany  were 
in  operation  with  somewhat  reduced  forces.  No  in- 
formation as  to  conditions  at  the  French  works — in 
teiTitory  under  German  occupation — has  been  received 
since  the  declaration  of  war.  The  implement  works 
in  Eussia  were  running  during  the  entire  year,  but  the- 
serious  difficulties  encountered  in  securing  materials 
and  labour  curtailed  production.  In  Sweden  the  har- 
vester plant  has  been  operating  full  time,  but  the- 
twine  mill  has  been  obliged  to  shut  down  on  account 
of  inability  to  oRain  delivery  of  fibre  purchases.  Con- 
siderable difficulties  have  been  encountered  in  ocean 
transportation  from  the  United  States,  emphasising 
' '  the  immense  value  an  adequate  merchant  marine 
would  be  to  the  general  export  trade  of  the  country." 
In  arriving  at  the  earnings  for  the  year  "  exchange 
losses  have  been  estimated  on  the  basis  of  the  exchange 
rates  quoted  at  December  31,  1916;  ample  provision 
has  been  made  for  losses  on  receivables ;  inventories 
are  valued  on  a  conservative  basis ;  adequate  allowance 
has  been  made  for  war  and  other  taxes ;  no  profit  is 
included  on  business  transacted  in  countries  with 
which  the  United  States  is  now  at  war;  and  other 
questionable  European  items  have  been  charged  ofi." 

The  income  from  operations  for  1916,  after  pro- 
viding for  exchange  losses,  has  amounted  to 
$9,771,021,  as  compared  with  $6,608,466  for  1915 
and  with  $10,356,628  for  1918,  the  year  before  the 
War.  It  will  thus  be  seen  that  the  Corporation  has 
very  nearly  made  up  the  leeway  occasioned  by  war 
conditions,  and  that  profits  have  once  again  very 
closely  approximated  to  the  pre-W^ar  rate.  With  a 
reduction  in  loan  liabilities,  interest  on  loans  has  fallen 
from  $873,942  to  $800,000,  The  allocations  to 
reserves  have  been  greatly  augmented;  for  example. 
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that  for  losses  on  receivables  has  been  increased  from 
$902,690  to  $2,726,150;  and  altogether  the  deductions 
from  operating  income  have  amounted  to  $4,633,923, 
as  compared  with  $2,888,325  for  1915.  Nevertheless 
the  net  profit  has  risen  from  $3,720,141  to  $5,137,098. 
The  Preferred  stock  dividend  has  been  maintained  in 
full,  but,  as  in  1915,  the  balance  of  fearnings  has  been 
carried  to  the  contingent  reserve  (exchange,  war  losses, 
&c.).  It  will  consequently  be  gathered  that  the 
directors  have  deemed  it  unwise  to  resume  Common 
stock  dividends  during  1916.  The  amount  thus  added 
to  contingent  reserve  is  $3,037,098.  The  surplus  is 
consequently  unchanged  at  $20,011,120.  • 

Herewith  we  set  out  a  comparison  of  the  profits 
for  1913,  1914,  l915,  and  1916,  and  the  manner  of 
then-  distribution :  — 


Year  ended  December  31 — liilG 


1915  19U  1013 

s            $  s  $ 

Income  from  operations 9,771,021     6,608,466  7,329,826  10,356,628 

Lesi — 

Interest  on  loans 800,000        878,942  1,224,041  1,164,432 

Reserve  for  plant  depreciation  ...        89  .2^3        702,293  725,647  646,196 

Eeserre  for  special  maintenance...       110,550      204,400  164,400  179,400 

Reserve  for  losses  on  receivables        2,726,150       902,690  853,143  962,347 

Reserve  for  collection  expenses ...        100,000      100,000  lOO.CCO  150,600 

Appropriation  for  fire  insurance  fund      —               —  —  50,000 

Appropriation  for  pension  fund...             —               —  —  60,000 

Appropriation  profit  sharing     ...               ^          100,000  —  — 


Total  deductions 

'Net  profit 

■Preferred  stock  div.,  7  per  cent. 


•  Common  stock  dividend 


4,633,923    2,888,325     3,067,231     3,201,375 

6,137,098    3,720,in     4,262,595     7,155,253 
2,100,000    2,100,000    8,100,000    2,100,000 


3,037,09S»  1,620,141»  2,162,595    6,055,253 
nil  —  1,000,000     2,000,000 

nil  -  (21%)  (5%) 


—  —  1,162,595     3,055,263 

Surplus       20,011,120  20,011,120  18,848,625  16,793,272 

.  Carried  forward     20,011,120  20,011,120  20,011,120  18,848,625 

•  Carried  to  Contingent  reserve. 

The  balance  of  the  reserves  at  the  end  of  1915  was 
$15,981,987.  The  additions  for  1916  have  amounted 
to  $9,193r593,  apart  from  $1,124,901  expended  on 
repairs  and  renewals ;  wliile  the  reserves  have  been 
drawn  upon  only  to  the  extent  of  $814,128;  so 
that  the  net  balance  at  December  31,  1916,  amounted 
to  $24,361,452.  There  is  thus  shown  a  total  provi- 
sion for  bettennents  for  the  year  of  $10,318,494, 
vwhich  may  be  seen  from  the  following  statement:  — 

Reserves. 

Balance  Additions  Deductions  Balance 

Dec.  31,  for  for  at  Dec.  31, 

1915  1916  1916  1916 

S  *  %  i 

3,808,881  8;'7,223  46,679  4,660,425 

798,880  110,.'i.')0  3,443  905,987 

4,676,134  2,726,150  718,674  6,683,610 

900,1100  100,000  —  1,000.000 

1,833,080  183,041  36,626  1,979,4C6 

794,871  39,531  9,706  824,696 

450,000  —  —  460,000 

100,000  —  —  100,000 

2,620,141  6,137,098  —  7,757,239 


•plant  depreciation    ... 
Special  maintenance 
Lo^es  on  receivables 
Collection  expenses  ... 
Fire  insurance  fund  ... 
Pension  fund 
Industrial  accident  fund 
Profit  sUatin^ 
■Contingent    

Totals 15,981,087    9,193,693        814,128  24,361,452 

Add  expenditure  on  repairs 
and  renewals         1,1 24,' 01 

10,318,491 

Collections  have  again  been  exceptionally  good. 
Extreme  care  has  been  exercised  during  the  year  in 
the  extension  of  credit.  The  percentage  of  cash 
obtained  to  total  sales  in  Europe,  where  a  large  portion 
of  the  Company's  business  is  transacted,  exceeded 
90%  in  1916,  compared  with  74%  in  1915  and  an 
average  of  45%  in  the  three  years  preceding  the  War. 
In  Canada  also  a  much  larger  percentage  of  cash  was 
obtained  on  the  year's  business  than  in  any  previous 
year.  The  specially  large  provision  for  losses  on 
receivables  includes  an  exceptional  amount  of 
$2,000,000,  following  on  a  revaluation  of  receivables 
outstanding  in  European  belligerent  countries,  based 
on  the  best  information  obtainable.  The  funds  held 
in  Europe,  owing  to  war  conditions,  have  increased 
during  the  year  from  $28,000,000  to  $38,700,000. 
This  is  due  to  a  change  in  the  character  of  the  assets, 
inventories  and  receivables  liavjng  been  converted  into 


cash.  The  continuance  of  high  exchange  rates  and 
inability  to  purchase  exchange  have  prohibited  the 
transfer  of  these  funds.  Of  the  total  amount,  there 
is  in  Russia  $30,500,000,  and  in  the  Central  Empires 
and  Eoumania  $8,200,000. 

In  order  to  show  the  strength  of  the  position  of 
the  Corporation  we  append  a  synopsis  of  the  habilities 
and  assets  as  at  December  31  last:  — 

LIABILITIE.S.  ASSETS. 


Issued  oapie.-il    ... 
Current  liabilities 

Reserves 

Surplus... 

i 

...     70,000,000 
...     24,266,682 
...     13,017,416 
...     20,011,119 

127,286,217 

Property 

Deferred  charres 
I'ire  insurance  assets 
Current  assets    ... 

% 

..     22,21!",517 

83,932 

o21,95l> 

..  104,439,818 

127,2^5,817 

The  above  surplus  is,  of  course,  subject  to  possible 
War  losses  not  yet  ascertained  and  not  covered  by 
reserves.  It  will  be  seen  that  the  Corporation  is  very 
strong  and  is  vi'ell  prepared  to  meet  losses  and  further 
temporary  disorganisation  of  business.  During  the 
current  year  it  has  naturally  had  to  face  the  loss  of 
business  in  Germany,  in  addition  to  the  dislocation  in 
other  countries.  On  the  other  hand,  it  may  be  found 
possible  to  utilise  the  plant  and  works  outside  Germany 
for  purposes  outside  the  normal  business,  wliich  would 
offset  the  falhng-off  in  ordinary  trading.  It  can 
scarcely  be  expected,  however,  that  business  on  the 
whole  will  show  any  great  expansion  while  current 
conditions  prevail.  Moreover,  note  should  be  taken 
of  the  following  excerpt  from  the  Eeport :  ' '  Owing 
to  the  increased  cost  of  living,  employees'  wages  have 
been  advanced  considerably,  and  the  Corporation  is 
now  operating  at  labour  costs  heretofore  unknown  in 
the  industiy."  It  will  be  evident,  however,  that  in 
noiTnal  times  the  business  must  continue  to  expand, 
and  at  the  end  of  the  War  it  seems  certain  that  the 
expansion  will  be  on  a  very  large  scale.  The  food 
question  has  assumed  paramount  importance  in  prac- 
tically all  countries,  and  there  is  no  doubt  that  all 
peoples  will  take  more  active  and  energetic  steps  to 
ensure  ample  food  supplies  than  they  have  ever  done 
before.  Greater  and  greater  attention  will  be  given 
to  agriculture  and  to  all  means  for  securing  economi- 
cal supplies  of  food.  Hence  it  is  that  there  will  be 
witnessed  a  veiy  great  demand  for  such  implements 
as  will  enable  the  larger  supplies  to  be  secured  in  the 
most  economic  fashion.  So  that  the  Corporation  may 
look  forward  with  every  confidence  to  an  increasing 
demand  for  its  output.  Moreover,  its  business  covers 
practically  the  whole  of  the  civihsed  world  outside 
the  United  States,  as  may  be  gathered  from  the  fact 
that  its  interests  are  represented  in  Canada,  Mexico, 
Argentina,  Colombo,  Venezuela,  Chile,  Bolivia,  Peru, 
Uruguay,  Brazil,  Austria-Hungary,  Belgium,  Bul- 
garia, Denmark,  France,  Germany,  Great  Britain, 
Greece,  Holland,  Italy,  Eussia  and  Siberia,  Norway, 
Portugal,  Eoumania,  Serbia,  Spain,  Sweden,  Switzer- 
land, Australia,  New  Zealand,  Africa,  Asia  Minor, 
China,  India,  Japan,  Philippines,  Siam,  Syria  and 
Turkey.  Thus,  taking  a  long  view,  it  will  be  realised 
that  there  are  opportunities  of  almost  unlimited  expan- 
sion, and  future  dividends  should  be  on  a  substantial 
scale.  Possibly  the  directors  may  decide  not  to  re- 
sume dividends  while  the  War  lasts  and  the  liabilities 
remain  uncertain,  but  with  a  return  to  peace  resump- 
tion should  not  be  long  delayed,  and  future  distribu- 
tions should  well  repay  the  shareholders  for  the 
temporary  interruption. 

Particulars  of  the  capitalisation  are  appended:  — 

Description  Par  Price  Div.  Yield 

t  t  %  t   t.   i. 

100  118  7  6  18    8 

100  lOH  —  — 


Amount 
t 

30,000,000     7%  Com.  Pref. 
40,000,000    Common 


The  directors  of  the  South  Indian  Railway  Com- 
pany announce  that  they  are  prepared  to  renew  the 
£250,000  S?%  Debenture  bonds  which  fall  due  on 
July  3,  VdXi,  for  a  further  period  of  three  years  from 
that  date,  at  the  rate  of  4i%  interest,  at  the  price  of 
£97  5s.  per  £100  bond,  with  commission  of  5s.  per 
cent. 
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ANTOFAGASTA  (CHILI)  AND  BOLIVIA 
RAILWAY. 

It  was  obvious  from  the  recent  dividend  announce- 
ment of  the  Antofagasta  (Cliih)  and  Bohvia  Railway 
Company  that  the  cost  of  working  and  other  charges 
incurred  in  the  past  year  had  been  exceptionally  heavy, 
the  estimated  increase  in  gross  earnings  of  over 
£500,000  having  resulted  in  a  gain  of  only  £100,000 
in  net  profit.  To  a  large  extent  this  was  anticipated, 
and,  having  regard  to  the  conditions  prevailing,  it  was 
inevitable.  The  actual  increase  in  gross  receipts  on 
the  combined  undertaking  was  £530,600,  or  40.1%. 
This  was  accompanied  by  an  addition  of  no  less  than 
£330,200  to  the  working,'  expenses,  and  the  net  earn- 
ings show  a  gain  of  £200,400,  or  about  31%.  More- 
over, whilst  miscellaneous  income  produced  £4,000 
more  than  in  1915,  miscellaneous  charges,  chiefly 
income  tax,  increased  as  much  as  £105,000,  and  thus 
all  but  £100,000  of  the  expansion  in  earnings  has  been 
wiped  out.  How  the  results  of  working  for  1916  con- 
trast with  those  of  preceding  years  will  be  seen  from 
the  following:  — 


Combined  Undertaking. 


Tear 

1916 
1915 
19U 
1913 
1912 
1911 
1910 
1909 
1908 
1907 
1906 
1905 


Gross 
Earnings 

£ 
1,853,000 
1,322.000 
l,.i42,000 
1,917,000 
1,751.000 
1,688.000 
1,399,000 
1,183,000 
1,187,000 
1,022,0110 
1,007,000 

806,00(5 


Expenses 
£ 

1,005,000 
673,000 
843,000 

1,075,CS0 
977,000 
837,000 
692,000 
673,000 
689,000 
060,000 
606,000 
410,000 


Ratio 

/o 
64-23 
51-00 
64-66 
56-07 
55-79 
62-70 
49-40 
48-43 
68-05 
65-16 
60-17 
64-60 


Net 
Earnings 

£ 
848,000 
647,000 
699,000 
842.000 
774,000 
751,000 
707,000 
610,000 
498,000 
356,000 
401,000 
366,000 


Net 
Pront 

£ 
580,000 
480,000 
650,000 
709,000 
64-'i,000 
596,000 
517.000 
447,000 
344,000 
228,000 
323.000 
306,000 


The  exceptional  amount  of  nitrate  required  for  the 
manufacture  of  explosives,  added  to  the  demand  for 
fertilising  purposes,  accounts  very  largely  for  the 
increase  in  receipts,  although  the  Antofagasta,  more 
fortunate  than  some  of  the  other  nitrate-can-ying  com- 
panies, obtains  a  lucrative  revenue  from  minerals  and 
from  general  merchandise,  traffic  in  which  has  been 
particularly  active  in  the  past  year.  The  tonnage 
of  manufactured  nitrate  carried  by  the  Company  was 
the  highest  recorded,  amounting  to  1,055,352  tons, 
or  over  241.000  tons  greater  than  in  the  preceding 
5'ear,  and  nearly  207,000  tons  in  excess  of  the  previous 
record  of  1913.  Tin,  sulphur,  bar  copper,  and  anti- 
mony all  show  important  increases,  and  there  has 
been  a  satisfactory  improvement  in  general  mer- 
chandise on  account  of  the  recovery  in  the  nitrate 
and  mining  industries.  The  greater  prosperity  of  the 
district  is  also  reflected  in  the  movement  of  passengers, 
the  number  cai'ried  of  651,776  being  the  largest  on 
record. 

Of  the  increase  of  £330,000  in  working  expenses 
no  less  than  £109,800  corresponds  to  fuel,  £35,000 
to  currency  wages,  due  to  the  rise  in  exchange,  and 
£47,500  to  increased  contributions  to  renewals.  The 
balance  is  distributed  over  maintenance  and  the  operat- 
ing department  to  meet  the  increased  traffic  handled. 
It  will  be  recollected  that  the  pre-War  supply  of  coal 
lasted  the  Company  up  to  the  end  of  1915,  and.  in 
view  of  the  great  rise  in  the  price  which  has  taken 
place  since  the  War  broke  out,  new  contracts  have  had 
to  be  placed  on  distinctly  onerous  terms.  Every 
effort  has  been  made  to  work  with  economy  con- 
sist-ent  with  efficiency,  and  a  noteworthy  feature  has 
been  the  heavier  loading  of  the  trains  and  waggons, 
the  average  tons  of  goods  per  loaded  vehicle  being 
raised  from  15.30  tons  to  16.44  tons.  In  the  year 
1914  the  proportionate  cost  of  conducting  transpor- 
tation was  24.28%.  In  1915  it  was  lowered  to 
19.58%  owing  to  a  saving  in  the  coal  bill  and  a 
reduction  in  wages  consequent  on  the  smaller  traffic 
handled.  Last  year,  however,  the  ratio  was  increased 
to  25.79%  for  the  reasons  given,  and  had  it  not  been 
Tor  the  rise  in  prices  of  coal,  material,  and  labour, 
the  proportionate  cost  of  working  would  have  been 
still  lower   than  it  was  in   the  preceding   year.     To 


show  the  course  of  expenditure  in  the  last  few  yeai'a 
we  give  the  following  tables:  — 

Railmay   Working  Expenses. 


1910 

1915 

1914 

191S 

1913 

1911 

£ 

£ 

£ 

£ 

£ 

£ 

Ifaintenance  of  way,  &c. 

171,085 

118,220 

135,875 

318,982 

218,-187 

164,047 

„      locomotives... 

88,637 

64,739 

86,630 

104,305 

96,090 

87,710 

„     carriages  and 

waggons  ... 

72,542 

S2,45I 

235,410 

51,821 
274,356 

81,226 

71,720 
386,197 

6S,36S 

Total  maintenance 

332,864 

404,511 

317,145 

Running  expenses 

336,748 

172,616 

246,996 

312,300 

261,241 

230,235 

Traffic  expenses 

101,687 
433,335 

66,380 
238,996 

101,483 
347,479 

123,636 

112,675 
373,816 

95,196 

Total  transportation  ... 

435,»3e 

325,431 

General  charges 

133,000 

132,060 

118,006 

109,178 

101,893 

90,383 

Mole  expenses 

69,841 

46,456 
«53,939 

72,760 

89,766 
,039,380 

84,584 
945,490 

76,966 

Total  railway  expend. 

974,040 

812,661  1 

808,925 

Satio 

of  Expenses  to 

Oross  Earnings. 

1916 

1915 

1914 

1913 

1912 

1911 

% 

% 

% 

% 

% 

% 

Maintenance  o(  way,  Su. 

....    10-10 

9-69 

9-50 

12-09 

13-lJ 

W-81 

.,         locomotives 

...      6-Sl 

6. 30 

6-05 

6-76 

6-7J 

6-78 

„          carriages     and 

waggons 

...      4-27 

4-39 

3  62 

4-48 

4-Sl 

4-31 

Total  maintenance 

...    19-08 

19-29 

19-17 

223S 

2316 

20-90 

Running  expenses 

...    19-81 

14-14 

17-19 

17-24 

15-70 

1618 

TraOio  expenses     ... 

...      5-98 

5-44 

7-09 

6-82 

6-77 

628 

Total  transportation 

...    25.79 

19-58 

24-28 

2406 

33-47 

21-46 

General  charges     ... 

...      7-82 

10-82 

8-26 

603 

«-is 

5-9« 

Uole  expenses 

...      411 

3-80 

6-08 

4-95 

6-08 

601 

Total  railway  expenditure    67-30        63-49       66-78       67-37       66-8J       S3-3> 

The  profit  earned  for  the  year  was  £580,000,  and, 
after  paying  the  dividend  on  the  Preference  capital 
and  8%  on  the  Deferred  stock,  there  is  a  surplus  of 
£220,000.  The  whole  of  this  is  set  aside  to  the 
various  reserves,  viz.  £150,000  t-o  general  reserve, 
£50,000  to  coal  reserve  account,  and  £20,000  to  the 
staff  benevolent  fund,  and  the  balance  carried  forward 
is  maintained  at  about  £271,000.  The  income  state- 
ment of  the  Company  for  the  last  four  years  is  set 
out  beneath  : — • 


Covihined  Undertaking. 

1916 

1915 

1914 

191S 

£ 

£ 

£ 

£ 

Gross  earnings       

1,853,000 

1,332,000 

1,642,000 

1,917,000 

Expenses 

1,005,000 

675,000 

843,000 

1,075,000 

Ratio 

(64.23) 

(61  06) 

(54-66) 

(66-07,, 

Net  earnings          

848,000 

647,000 

699,000 

843,000 

Miscellaneous         

106,000 

102,000 

99,000 
798,000 

82,000 

Total  net  income 

964,000 

749,000 

924,000 

Interert  on  4%  Deb.  stock 

40,000 

40,000 

40,000 

40,000 

Interest  on  4J%  Deb.  stock 

45,000 

46,000 

45.000 

45,000 

Interest  on  6%  Deb.  stock 

75,000 

75,000 

76,000 

76,000 

6%  (Bolivia)  Deb.  stock 

30,000 

30,000 

30,000 

10,000 

6}%2-TearNot«s             

37,000 

36,000 

— 

— 

Miscellaneous         

147,000 

43,000 

68,000 

25,000 

Total  charges            

374,000 

269,000 

248,000 

215,000 

Net  profit 

580,000 

480,000 

660,000 

709.000 

DiT.  on  6%  Com.  Preference  stock 

100,000 

100,000 

100,000 

100,000 

Balance           

480,000 

380,000 

460,000 

609,000 

Dividend  on  Preferred  Ordinary 

100,000 

100,000 

100,000 

120,000 

Bate  per  cent 

(5%) 

(5%) 

(6%) 

(6%) 

Balance          

ssn.too 

280,000 

S60.000 

489,000 

Dividend  on  Deferred  stock 

160,000 

160,000 

160,000 

22O,O0» 

Bate  per  cent. 

(8%) 

(8%) 

(8%) 

ai%) 

Surplus           

220,000 

120,000 

190.000 

269,00« 

Transfer  to  reserve  accounts      ... 

220,000 
—      ( 

— 

100,000 
Or.  90,000 

267,000 

Balance           

;r.  120,000 

Cr.  12.00« 

Brought  forward 

271,000 

161,000 

61,000 

49,00» 

Carried  forward    271,000      271,000        161,000        61.000 

It  is  obvious  that  the  Company  could  have  paid 
a  much  higher  dividend  than  8%  on  the  Deferred, 
the  sum  needed  to  make  this  distribution  representing 
only  about  40%  of  the  profit  available.  Indeed,  had 
profits  been  divided  up  to  the  hilt  the  Deferred  stock 
would  have  received  a  dividend  of  14i%,  and  an 
additional  4^%  would  have  been  payable  on  the  Pre- 
ferred, which  ranks  pari  passu  with  the  Deferred  after 
the  latter  has  received  10%.  The  position,  however, 
undoubtedly  enjoins  caution,  and  the  directors  have 
acted  wisely  in  husbanding  resources  at  the  present 
time  in  view  of  the  uncertainties  of  the  future.  As 
the  General  Manager  points  out  in  his  report,  every- 
thing depends  upon  the  duration  of  the  War,  and 
,    under  present  conditions  it  is  quite  impossible  to  make 
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any  forecast.  However,  very  large  blocks  of  nitrate 
yet  to  be  produced  have,  he  states,  already  been  sold 
for  the  whole  of  this  year,  and,  far  from  there  bein^ 
any  indication  of  a  reduction  in  output,  provision  is 
being  made  to  increase  and  extend  the  industiy. 
If,  therefore,  the  price  of  nitrate  is  maintained  at 
anything  like  its  present  figure,  viz.  between  9s.  to 
10s.  per  qumtal,  further  large  profits  will  be  secured 
by  producing  companies,  and  the  railway  will  benefit 
accordingly.  On  the  whole,  therefore,  the  immediate 
future  of  the  Company  is  promising,  and  although 
it  cannot  be  expected  that  the  existing  prosperity 
of  the  nitrate  industry  will  continue  indefinitely, 
the  fact;  remains  that  the  Company  is  now  iii 
a  sufSciently  strong  position  to  face  a  set-Back 
whenever  it  comes  with  perfect  equanimity.  Besides 
the  large  margin  of  profit  behind  the  existing  rate  of 
distribution,  the  Company  has  reserve  funds  amount- 
ing in  the  aggregate  to  £1,440,000,  of  which 
£1,250,000  constitutes  general  reserve.  The  renewals 
fund  account  now  totals  £1.128,000. 

The  earnings  of  the  line  continue  to  expand,  and 
on  top  of  last  year's  big  increases  in  receipts  there  is 
a  further  improvement  to  date  this  year  of  £111,600, 
or  14.6% 

To  show  the  rapid  recover}'  in  the  earnings  of  tlie 
line  since  August  1915  we  give  in  the  following  state- 
ment the  course  of  traffic  receipts  since  the  beginning 
of  that  vear :  — 


Antofagasta  Railway  Company  :  Traffic 


Month 

January 

February 

March 

April 

May ... 

Jnne... 


Amount 
£ 
...1.52,000 
...1411,000 
...14.1,000 
...181,000 
...1T2.000 
...15G,000t 


1917 , 

Inc  or  Dec. 
on  1910 
£ 
+  17,000 
-I-  7,000 
-t-  17,001 
-f  13,000 
+  411,000 
-1-   20,000t 


, 1916 , 

Inc.  or  Dec, 
Amount  on  1915 
£ 
-1-41.000 
-f- 67,000 
+  39.000 
^- 86,000 
+  26,000 
+  42,000 


£ 
1.16,000 
1M,000 
126,000 
171,000 
132,000 
129,000 


Receipts. 

, 1915 , 

Inc.  or  Dec, 
Amount       on  1914 

£  £ 

96,000  —  65,000 
82,000  —  60,000 
87,000    —  69,000 

—  68,000 

—  79,000 

—  60,000 


85,000 
106,000 
87,000 


6  months...953,00O    +130,000      83.1,000  +391,000        642,000    —391,000 


July 

August 

September 

October 

November  ... 

December*... 


131,0110 
173,000 
181,000 
160,000 
156,000 
211,000 


+  17,000 
+  30,000 
+40,000 
+  56,000 
+  35,000 
+  54,000 


114,000 
143,000 
141,000 
104,000 
121,000 
167,000 


—  22,000 
+  11,000 
+  52,000 
+  45,000 
+  40,000 
+   63,000 


Tear  — 

•  Adjusted. 


—         1,845,000  +623,000     1,322,000    —220,000 
t  B.visd  on  results  for  the  first  three  weeks  only. 


The  price  of  the  Deferred  stock  has  further  risen 
this  week  to  129.  Allowing  for  accrued  dividend,  the 
yield  afforded  from  the  distribution  of  8%  is  slightly 
under  £6i  per  cent.  The  5%  PrefeiTed  Ordinary 
stock  has  also  risen  to  87,  and  affords  a  yield  of 
£5  18?.  4icl.  per  cent.  The  Debenture  issues  of  the 
Company  are  quite  safe  investments,  the  total  fixed 
charges  absorbing  not  much  more  than  30%  of  last 
year's  net  income.  They  can  be  obtained  at  prices 
to  give  a  return  of  from  £oi  to  £5f  per  cent. 

The  capital  of  the  Company  is  as  follows  :  — 


Description 

Amount 

Interest 

Price 

Yield 

£ 

% 

£ 

£  ..    d. 

4%  Perp.  Deb.  Btijck 

..     1,000,000 

4 

75 

6     9     7 

41%  Debenture  stock.  Red. 

..    1,000,000 

4i 

81 

»  1«     2 

»%  Debenture  stock.  Red. 

..     1,600,000 

6 

90 

6  11     5 

6%  (Bolivia-I  Deb.  stock.  Bed.  . 

600,000" 

6 

90 

6  11     5 

6%  Cum.  Pref.  stock 

..     2,000,000 

6 

87 

6  18     4 

Preferred  Ordinary  stock 

..     2,000,000 

5 

87 

6  18     4 

Deferred  Ordinary  stock 

..     2,000,000 

8 

1S9 

6     9     7 

Total           

..  10,100,000 

•  In  addition  to  this  amount 

there  has  been  issued 

a  further 

£860,000  SIS 

collateral  security  for  the  6%  2- 

Year  Secured  Kotos. 

Crown  Mines. — Eecent  developments  as  under.  The 
ore  reserves  are  based  on  a  stoping  width  of  63  inches 
Main  Reef  Leader  and  67  inches  South  Eeef. 


. M.I 

.  Leade 

r ^ 

, — South  Beef — ^ 

Dist. 

Dist. 

Exposed 

Width 

Assay 

E.xposed  Width  Assay 

Feet 

Inches 

Feet 

Inohea 

1914 

...    8,475 

22 

76;5 

6,630 

27 

43/3 

1916.  Mar.qr.        ... 

...    3,470 

23 

60/9 

4,470 

27 

42/6 

„     June  qr. 

...    3,920 

22 

67/0 

4,480 

as 

43/10 

,,    Sept.  qr. 

...    3,710 

22 

81/7 

3.210 

24 

59/0 

„   "DeOi  qr-. 

...    4,120 

25 

78/3 

2,070 

27 

69/U 

1917.  Mar.  qr. 

...    3,870 

29 

73/0 

1.670 

26 

66/9 
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Quiet  conditions  have  prevailed  in  the  Eubber- 
share  market  this  week,  and  the  price  movements 
recorded  have,  generally  speaking,  been  against 
holders.  There  has  been  a  little  nervousness  on  the 
part  of  speculators  who  bought  shares  with  a  view  to 
taking  quick  profits  on  any  further  rise.  The  excess 
profits  t-ax  upset  some  of  their  calculations,  and  the 
decline  in  the  price  of  the  commodity  to  under  2s.  8d. 
per  pound  has  also  probably  contributed  to  the  less  con- 
fidect  feeling,  though  an  inactive  market  for  rubber  at 
tliis  time  of  year  is  not  an  unusual  feature.  The  large 
American  purchasers,  having  fulfilled  their  require- 
ments for  the  time  being  by  forward  contracts — man}' 
of  which  have  recently  been  announced  at  excellent 
prices  for  deliver}'  f.o.b.  Eastern  ports — delay  further 
buying  on  a  large  scale  until  the  autumn.  A  year  ago, 
it  will  be  remembered,  the  leading  qualities  of  planta- 
tion rubber  were  quoted  at  2s.  licZ.  per  lb.,  after 
having  touched  3s.  9d.  early  in  the  j'ear.  By  the 
end  of  December,  however,  the  price  had  again  risen 
to  3s.  5Jd.  per  lb.,  and  for  the  first  five  months  of  this 
year  it  has  averaged  about  3s.  per  lb. 

ANGLO-JAVA  RUBBER. 

Fob  the  year  191J:  this  Company  earned  a  net  profit 
of  only  £14,900.  In  respect  of  1915  the  figure  rose  to 
£7^,488,  and  for  the  past  year  nearly  doubled  again 
to  £145,261.  This  rapid  increase  in  prosperity  is 
attributable  principally  to  growth  of  rubber,  but 
jxirtly  also  to  slightly  larger  coffee  outputs  reahsing 
appreciably  higher  prices  than  in  1914.  The 
ru'bber  crop  for  that  year  was  only  49,304  lb.,  but  in 
1915,  with  an  average  of  2,263  acres  in  bearing, 
mostly  for  the  first  time,  production  rose  to  731,037 
lb.,  and  in  1916  a  further  substantial  increase  to 
1,649,400  lb.  was  reported  as  obtained  from  an  average 
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of  4,453  acres  in  tapping  out  of  8,482  acres  planted. 
The  Company's  issued  capital  is  £288,290,  in  ^2.9. 
shares,  and  there  are  also  outstanding  £71.050  of  7% 
Debentures,  to  the  reduction  of  which  £30,000  of  the 
past  year's  profit  is  to  be  allocated.  After  paying 
Debenture  interest  for  1916  a  balance  profit  of 
£139,292  remained.  Dividends  for  the  year  totalhng 
35%  have  been  paid,  and  the  surplus  profit  of  £60,599 
has  been  added  to  the  can-y-forward,  which  now 
stands  at  £86,417,  subject  to  the  appropriation  of  the 
above-mentioned  sum  of  £30,000  to  reduction  of 
Debenture  indebtedness.  These  results  contrast  with 
the  figures  of  1915  as  follows:  — 

Issued  Capital  :    £283.290,  in  2/-  Shares  (86.600  2/-  Shares 
andei  option  at  2,6  per  Share  to  June  30,  1922). 
Debentures  :  £71,050.; 
.-Results  for  Years  to  December  31-^ 

, 1915 , 

Rubber         Coffee 
7.S26*  100» 

J,263  — 

731,037(lb.)  17,542(cwt.) 
322i  — 

2/5t  53/5i 

(per  lb.)     (per  cwt.) 
£9q,927       £46.905 

£137,832 

5,131 

•     270 


Rubber       Coffee 

Planted  acres       

8.482'              — 

Average  area  tapped     .. 

4,458                — 

Outpuc      

l,649,40O(lb.)  18,080(owt.) 

Yield  per  acre  (lb.) 

370                 — 

Average  price  realised  .. 

2/94             67,8 

(per  lb.)    Cper  owt.) 

Output  Talae       ..• 

.  £204,859       £56.943 

£261.802 

Add  tea  revenoe 

...      7,067 

Sundry  revenue 

...      1.315 

Total  revenue 

...  270,184 

Total  expenses    .^ 

...  124,923 

Net  proat 

...  145.261 

Debenture  interest 

...      5,969 

Balance  profit 

...  139,292 

Debenture  sinking  fund 

...      — 

139.292 

Dividends  paid    „. 

78  693 

(35%) 

Surplus  profit 

...    60.699 

Amount  brought  forward        ...    25,618 

Carried  fonvard    , 

_.    86.417 

Surplus  liquid  assets! 

£60,0CO 

143.233 
66,744 


76,488 
5,950 


70,539 
■3,000 

57,039 
49,064 
(£0%) 


27,711 


ANNUAL    REPORTS    ANALYSED. 

CHANGKAT  SALAK  (PERAK). 

.    Issued  Capital  :  £87,442  in  42,500  PreSerred  Shares  and 
44,942  Deferred  Shares  oi    £1  each. 
, Results  for  Years  to  December  31 


lb. 
335 


per  lb, 
2/7-10 


Net  , 
Profit 
per  lb.     £ 
1/1-39 


1916 


400       :/5  1/Oi 


£12,370 
•  Hevea  rubber  area  interplanted  with  coffee.   In  addition,  610  acres  tea. 
t  Including  £13,500  Debenture  sinking  fund. 
i  £30,600  of  carry-forward  to  be  used  for  reduction  of  Debenture  debt. 

That  the  financial  condition  of  the  Company  is 
strong  is  evidenced  by  the  balance-sheet  figures,  which 
show  that  at  December  31  cash  resources  exceeded 
current  liabilities  by  £60,000,  after  allowing  for  the 
payment  of  the  year's  dividends  and  deducting  £3,850, 
the  value  of  2,013  cwt.  of  unsold  coffee.  As  the  im- 
port of  coffee  is  now  totally  prohibited  in  this  country, 
and  restricted  to  one-third  of  output  in  regard  to  ship- 
ments to  Holland,  it  is  fortunate  for  the  Company 
that,  owing  to  the  growth  of  its  rubber  trees,  the 
coffee,  hitherto  cultivated  as  a  catch  crop,  is  rapidly 
giving  place  to  rubber.  Only  4,800  cwt.  of  coffee  are 
expected  to  be  harvest-ed  this  year.  The  rubber  pro- 
duction, however,  is  estimated  at  2,624,000  lb.  for 
1917,  of  which  367,360  lb.  have  been  sold  forward  at 
prices  averaging  2^.  6Jd.  per  lb.  f.o.b.  and  230,720  lb. 
at  an  average  of  2s.  9M.  per  lb.  delivered  ex  godown. 
These  prices  are  satisfactory  seeing  that  the  buyer  has 
to  find  shipping  faciUtics. 

Oi  the  Company's  total  planted  area  of  8,482 
acres  under  rubber,  5,000  acres  were  in  tapping  at  the 
end  of  1916,  and  it  is  officially  expected  that  1,307 
more  acres  would  commence  production  this  year,  and 
a  further  2,000  acres  in  1918. 

The  price  of  the  Company's  2s.  shares  is  7s. 
Allowing  for  the  exercise  of  outstanding  options  on 
86,600  shares  at  2s.  6d.  each,  and  for  the  elimination 
of  the  Debenture  indebtedness  the  market  valuation  cf 
the  planted  estates  works  out  at  about  £120  per  acre. 
In  taking  note  that  the  shares  yield  over  10%  on  the 
past  year's  dividends,  which  absorbed  only  about  half 
the  profit  earned,  the  absence  of  information  as  to 
cost  of  pi-oduction.  the  uncertainty  as  to  the  current 
year's  coffee  revenue,  as  well  as  the  unstable  climatic 
conditions  in  Java,  have  to  be  remembered.  On  the 
other  hand,  the  acquisition  and  proposed  development 
as  rubber  and  coffee  plantations  of  3,000  acres  of  land 
in  Sumatra  adds  to  the  potentialities  of  the  future. 


-Dividend^, 

Amt. 
£       % 
40,'J41     28,911  {3"* 

67,281     21.2r6{',«; 
t  Deferred  dividend. 
Deferred,    61  0.     Uaiket 


Av.  Yield 
per 
Total   Area  ia   Eubber  De-iring  Price  "  All-in  ' 
Planted  Hearing  Output     Acre  Kealised     Cost 

Acres     Acres         lb. 
.    2,533    1,612     550,000 

.    2,532     2,011     805,810 
•  Preferred  dividend. 
Price     0!   PreJerred  Shares,  81'0  : 
Capitalisation  per  planted  acre,    £120. 

The  soil  of  the  State  of  Perak  is  noted  for  its  suit- 
ability for  mbber  growing,  the  plantations  there  giving 
as  a  rule  liigher  yields  per  acre  than  obtained  else- 
where.    The   Changkat  Salak's  comparatively  young 
estates  promise  to  emulate  the  results   of   the  older 
plantations  of  the  Stat«.     Last  year  with  2,014  acres 
m  bearing,  including  372  acres  of  trees  tapped  for  the 
first  time,  the  output  was  805,810  lb.,  equal  to  400 
lb.    per'  bearing   acre,    against    550,000   lb.    obtained 
from  1,642  acres  in -bearing  in  1916,  when  the  yield 
worked  out  at  335  lb.   per  acre.       Shareholders  are 
advised  that  the  visiting  agent's  reports  on  the  condi- 
tion of  the  estates  have  been  entirely  satisfactory ;  tap- 
ping has  been  continued  at  its  usual  high  standard  of 
worir,    and  the  supply  and  renewal  of  bark  is  described 
as  good.       The  largely  increased  production  of  1916 
realised  about  Id.  per  lb.  less  than  did  the  1915  crop, 
but,  on  the  other  hand,  the  all-in  cost  was  reduced  to 
Is.  Ohd.  per  lb.     This  figure  includes  the  whole  of  the 
year's    expenditure    both    on    revenue    and    capital 
account.     The  work   of  removing  all   surface  timber 
and  decayed  jungle  stumps,  which  is  being  systematic- 
ally carried  out,  entails  considerable  expenditure,  but 
it  is  considered  an  essential  help  towards  preventing 
the  spread  of  disease. 

The  net  profit  earned  in  respect  of  1916,  amount- 
ing to  £57,281,  would,  in  normal  circumstances,  have 
sufficed  to  pay  dividends  of  75%  on  the  Company's 
PrefeiTed  shares  and  55%  on  the  Deferred  shares,  but 
£35,000  has  to 'be  retained  to  provide  for  excess  profits 
duty  for  the  vear,  and  therefore  the  actual  dividend 
payments  are 'restricted  to  30%  on  the  Preferred  and 
20%  on  the  Defen-ed  shares,  absorbing  altogether 
£21,296.  Of  the  519  acres  under  rubber  trees  which 
were  not  in  bearing  last  year,  433  acres  planted  1911 
are  to  be  tapped  this  year,  and  the  production  is  con- 
sequently expected  to  increase  to  925,000  lb.  In  the 
first  five  months,  which  includes  the  wintering  period, 
369,000  lb.  have  been  harvested.  Forward  sales  have 
been  entered  into  in  respect  of  291,200  lb.  at  prices 
averaging  2s.  6fd.  per  lb. 

At  cuiTent  market  prices  of  81s.  for  the  Preferred 
and  61s.  for  the  Deferred  shares,  the  market  capitahses 
the  plantations  at  £120  per  acre.  The  profit 
required  to  pay  10%  on  this  market  valuation  would  be 
£12  per  acre,  or  Sd.  per  lb.  on  a  yield  of  400  lb.  per 
acre  as  obtainexi  last  year.  In  addition  to  its  planted 
area  the  Company  has  200  acres  felled  and  a;  further 
1,238  acres  of  jungle  reserve. 

Further  information  is  given  in  the  report  of  the 
Chairman's  speech  at  the  annual  meeting,  appearing 
on  another  page. 


THE    MINCING    LANE    TEA    AND    RUBBER 

SHARE    BROKERS'    ASSOCIATION    LIMITED. 

6  Uincing  Lane,  London,  E.C.3. 


'^nder  the  rulea  of  the  above  AsEOciation  Members  are 
not  allowed  to  advertise.  The  close  connection  of  the 
Members  with  the  Tea  and  Bubber  Markets  enable 
them  to  give  expert  advice  and  valaable  informaidoiii  to 
Investors  In  both  these  important  industries.  The 
OfiSoial  Scale  of  Commissions  as  charged  by  the  Associa- 
tion and  a  List  of  the  Memberi  ma;  be  obtained  from  the 
Secretary,  Mr.  A,  Eihdux,  at  the  above  address. 
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SUNGEI  PURUN   (F.M.S.). 

Issued  Capital  :    £50,000  in  £1  Shares. 

, Besnlts  for  Yt  ars  to  December  31 > 

Av.  Yield 
per 

Total   Area  in    Enbber  Bearinp    Price  "  All-in "  Net    ^Dividend^ 

Planted  Bearing  Output     Acre    EealiBed     Cost  Profit  Amt. 

Acres     Acres         lb.          lb.       per  lb.  per  lb.  £  £          /o 

1916...  l.UOO         -        112,281       —        2/4.1  l/6i  4,999  4,000     8 

1»1«...  1,005      615        210,189     S42         2/5.2  1/J}  11,570  8,760  17J 

Price    of   Shares,    50/0.       Market  Capitalisation    pet    planted 
acre,  £125. 

The  good  progress  made  by  this  Company  last 
j'ear  is  shown  in  the  above  analysis  of  1915  and  1916 
results.  Tlie  crop  for  1917  is  estimated  at  315,000 
pounds,  or  50%  more  than  the  1916  output.  In  these 
circumstances  a  further  improvement  in  profit  appears 
hkely,  especially  as  there  is  good  reason  to  expect 
that  costs  will  be  reduced  with  the  young 
rubber  in  bearing  giving  a  more  mature  yield. 
350  acres  planted  1912  will  forthwith  commence 
to  bear,  and  soon  the  plantation  will  reach  full 
maturity  with  the  exception  of  40  acres  planted  1915 
and  1916.  The  net  amount  spent  on  capital  account 
in  the  past  year  was  £1,700.  After  providing  for  this 
and  for  the  year's  dividends  the  balance  sheet  showed 
£3,768  of  surplus  cash  resources,  and  no  excess  profits 
tax  liabihty  to  cover. 

GLENSHIEL  (SELANGOR). 

Issued  Capital  :   £35,000  in  £1  Shares. 

, Results  for  Years  to  December  31 , 

At.  Yield 
per 
Total   Area  in  Bnbber  BearinR    Price  "  All-in  "    Net     ,-DiTidend— , 
Planted  Bearing  Output    Acre    Bealised     Cost       Profit       Amt. 
Acres     Acres         lb.  lb.      per  lb.     per  lb.  £  £         % 

1916...  1,3'.'3  —       230,020        —         2/5  1/4  12,036       8,760     2j 

1916...  1,444      1,225     373,813      310         2/6  1/2  6        24,657     12,125     S7J 

Price  of  Shares,  94/Oc.d.      Market  Capitaliiatiob  per  planted 
acre,  £110xd. 

The  policy  adopted  two  or  three  years  ago  of 
drastically  thinning  out  the  weak  trees  from  the  prfr 
viously  too  closely  planted  portions  of  this  Company's 
plantations,  appeai-s  now  to  be  showing  the  result 
expected.  The  production  of  1916  was  nearly  380,000 
lb.,  against  only  230,000  lb.  in  1915,  with  practically 
the  same  acreage  in  beaiing.  The  all-in  cost  was 
reduced  from  Is.  4d.  to  Is.  2Ad.  per  lb.,  and  a  slightly 
higher  price  was  realised  for  the  larger  output.  The 
accounts  show  a  net  profit  of  £24,657,  equal  to  75% 
on  the  issued  capital.  The  dividend  payments,  aggi-e- 
gating  37-^%  for  the  year,  absorb  £12,125,  £2,000  is 
placed  to  reserve,  and  after  paying  directors'  extra  re- 
muneration there  remains  a  balance  profit  of  £8,300, 
which  is  carried  fonvard  to  cover  Uability  for  excess 
profits  duty  estimated  at  £8,000.  The  Company's 
pre-war  standard  of  profit  has  been  fixed  at  a  little 
less  than  £10,000,  and  in  considering  the  dividend 
prospects  for  the  cun-ent  year  shareholders  have  to 
bear  this  in  mind,  and  also  that  the  duty  will  be 
levied  at  80%  of  the  excess  profit.  The  output  is  ex- 
pected to  increase  further  to  458,000  lb.,  of  which 
148.960  lb.  have  been  sold  forward,  at  prices  averaging 
2s.  l\di.  per  lb. 

The  present  quotation  of  the  £1  shares  is  94s.,  and 
allowing  for  the  5s.  final  dividend  included,  a  return 
of  over  %\%  is  afforded  on  the  past  year's  rat©  of 
distribution. 

SEAFIELD  (SELANGOR). 

Issued  Capital  :    £100.000  in  £1  Shares. 

/ Results  for  Years  to  December  3i . 

AT.  yield 
per 

Total   Area  in    Rubber  Bearing  Price    "  All-in  '*    Net  ^DiTidend-^ 

Planted  Bearing  Output     Acre  Realised      Cost        Profit  Amt. 

Acreg     Acres         lb.          lb.      per  lb.      per  lb.         £  £           % 

1915...  2,.33G     l.'.ilJ       852,479     439         2/6J         -/lO'Cl     71,209  65,000       Ho 

1916...  2,336     2,074       S12,n00     440         2/6}         -/llj        73,S19  65,000       66 

Price  of  Shares,  £S]C.d.    Market  Capitalisation  per  planted 
acre,  £305xd. 

The  Seafield  Company's  estates,  both  old  and  new, 
continue  to  give  an  excellent  yield  of  rubber  per  acre. 


The  average  of  440  lb.  shown  for  1916  includes  a 
small  initial  yield  from  157  acres  tapped  for  the  first 
time.  The  same  area  of  1,942  acres,  which  gave  an 
average  yield  of  379  lb.  in  1914  and  429  lb.  in  1915, 
yielded  464  lb.  per  acre  last  year.  The  visiting  agent 
reports  that  the  tapping  work  and  the  bark  renewal 
on  both  estates  have  been  excellent. 

Of  the  net  profit  of  £73,819,  £1,000  is  applied  to 
writing  off  depreciation,  £7,000  is  placed  to  taxation 
reserve,  increasing  same  to  £17,044,  and  the  dividends 
for  the  year,  totalling  65%,  absorb  £65,000.  After 
making  these  provisions  the  carry-forward  is  slightly 
increased  to  £12,327.  The  balance  sheet  shows  % 
very  strong  financial  condition  with  £20,000  of  surplus 
cash  resources.  This  year's  crop  estimate  is  950,000 
lb.,  of  which  286,720  lb.  have  been  sold  at  price* 
averaging  2s.  4id.  f.o.b.  The  Company's  £1  shares 
command  a  price  of  £5^  cum  7s.  dividend,  so  that  a 
yield  of  13%  is  afforded  on  the  basis  of  the  last  two 
years'  dividend  payments. 

TANAH   DATAR  (SUMATRA). 

Issued  Capital  :    £44.357  in  £1  Shares. 

,- Results  for  Tears  to  December  31 ? 

At.  Y'ield 
per 
Total   Area  in  Rubber  Bearing  Price     "All-in"  Net      /-Dmdend— , 
Planted  Bearing  Output    Acre  Realised      Cost     Profit         Amt. 
Acres     Acres       lb.  lb.     per  lb.     per  lb.        £  £        % 

1915...       726         —         82,122        —       2/7J'        1/1«  6,S30         3,327       7J 

1916...      723       440      132,857       300       2/6-9        I/O-  9,985         6,663     15 

•  Eicluling  freight  and  sale  charges. 

Price  of  Shares,  35/Oc.d.      Market  Capitalisition  per  plantel 
acre,  £98. 

Mr.  Victor  Eis,  the  well-known  visiting  agent, 
reported  last  year  that  when  the  new  factory  was 
erected  and  the  Company  was  able  to  manufacture  tho 
whole  of  its  own  rubber  he  considered  the  Tlinah 
Datar  estate  might  be  regarded  as  equal  to  most  ot 
the  'best  estates  on  the  east  coast  of  Sumatra.  The 
report  for  1916  states  that  it  is  hoped  to  complete  the 
erection  of  the  factory  before  the  end  of  tliis  year,  and 
it  is  also  mentioned  that  good  reports  have  been 
received  regarding  the  growth  of  the  trees  and  the 
condition  of  the  estate  generally.  The  1916  crop 
showed  an  increase  of  50,000  lb.,  and,  though  a  lower 
price  was  reahsed,  the  cost  of  production  was  reduced, 
the  net  result  being  a  profit  of  £9,985,  against  £6,330 
in  respect  of  1915.  The  dividend  declared  for  the 
year,  of  15%,  absorbs  £6,653.  Of  the  balance  profit 
of  £3,332,  £2.629  is  applied  to  writing  down  forma- 
tion and  London  office  expenses  in  the  balance  sheet 
to  £3,000,  and  £703  is  added  to  the  carry-forward. 
The  financial  condition  of  the  Company  is  satisfactory, 
and  no  liability  has  yet  been  incurred  for  excess  profits 
duty.  With  a  view  to  the  further  development  of  the 
business  an  additional  275  acres  of  land  are  to  be 
planted  this  year,  and  financial  arrangements  have 
been  made  whereby  funds  required  for  the  purpose 
will  be  provided  without  encroaching  upon  the  Com- 
pany's present  cash  resources.  The  ultimate  effect 
will  'be  to  increase  the  area  of  the  plantations  to  1,004 
acres  and  the  issued  capital  by  £4,000  to  £44,357. 

At  their  current  quotation  of  35s.  cum  3s.  dividend 
the  shares  give  a  return  of  about  9%  on  the  past  year's 
rate  of  distribution.  The  market  capitalisation  is  under 
£100  per  acre  now  planted,  but  this  figure  will  be 
appreciably  reduced  if  the  proposed  development  pro- 
gramme for  this  year  is  duly  carried  out. 


Witwatersrand  Gold. —  Developments  as  under: — 


Total 
Footage 

f 

—Payable- 

Width 

Shllllng>- 

1916. 

Sampled 

Feet 

r§ 

Assay 

Inches 

Inches 

Mar.  qr.  .. 

.       1,390 

1.160 

60/7 

34 

1,700 

June  qr. .. 

1,590 

_ 

78 

60/7 

43 

S.I  71 

Sept.  qr. .. 

.        1,130 

810 

71 

61 /S 

47 

S.ilO 

Dec.  qr.  .. 

1,160 

750 

64 

60/2 

S7 

1,86S 

1917. 

« 

Mar.  qr.... 

920 

610 

es 

46/0 

87 

1,70* 
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SCOTTISH  UNION  &  NATIONAL 

INSURANCE  COMPANY. 

ESTABLISHED     ISlit. 

ASSETS     Exceed   £11,000,000. 

Fire,  including  loss  of  profits,  life,  accident,  illness, 
annuities,  pensions  leasehold,  burglary,  glass  breakage, 
transit  of  securities,  fidelity,  property  owners  risks, 
motorcar  risks,  horse  driving    accidents,  third  party, 

EMPLOYERS'  LIABILITY   and   MARINE 
INSURANCES  effected  on  the  most  favourable  terms. 

Edinburgh :  35  St.  Andrew  Square. 
London  :  5  Walbrook,  E.C.  4,  &  4  St.  James's  St..  S.W.  1. 


C.  M..G. 

NEW    BONUS    REPORT 

AND 

FULL   DETAILED    BALANCE-SHEET. 


Apply  to  A.  D.  BESANT  (General  Manager), 
Clerical,  Medical  and  General  Life  Assurance  Society, 
IS  St.  James's  Square,  Pall  Mall,  London,  S.W.l. 


J 


A  REASSURING  WORD 

TO  THE   PUBLIC  ON 

LIFE  ASSURANCE  BONUSES. 


yjpply  to  the  Qeneral  <^anagcr, 

SUN  LIFE  OFFICE  (E.td.  leio;. 

63  Threadneedle   Street,    London,  E.C.  2. 


Jn^iininx^  ^^k^. 


FINE  ART  AND  GENERAL  INSURANCE  CO. 

Operating  on  independent  lines,  this  insurance  Com- 
pany has  been  amongst  the  most  successful  of  those 
who  have  not  joined  the  vaiious  tariff  associations. 
Its  business  in  fire  and  employers'  liability  insurance 
has  been  carefully  selected  and  skilfully  handled,  and 
the  policy  of  building  up  strong  reserves  out  of  accumu- 
lated profits  has  been  consistently  pursued.  In-conse- 
quence  the  Company  is  in  a  very  strong  financial 
position,  comparing  reserves  with  premium  income. 
The  subscribed  capital  amounts  to  £500,000,  of  which 
£50,000  is  paid  up,  in  shares  of  £10  with  £1  paid  on 
each.  The  dividend  in  respect  of  last  year's  opera- 
tions is  declared  at  the  rate  of  7s.  per  share  (as  com- 
pared with  6s.  per  share  for  1915),  and  it  will  be  seen 
from  the  following  analysis  of  the  accounts  that  the 
amount  required  for  its  distribution  is  less  than  the 
Company's  net  interest  earnings  in  1916,  while  the 
balance,  as  well  as  substantial  trading  profits,  has 
Veen  applied  towards  writing  off  depreciation  in  securi- 
ties. 

The  Company's  fire  premium  income  last  year 
amQunted  to,  £130,272.  After  payment  of  claims  and 
expenses  and  adjustment  of  the  reserve  for  nnexpired 
risks,  the  trading  profit  on  the  year  seems  to  have 
amounted  to  £16,810,  or  to  about  12.9%  of  the 
premiums.  This  amount,  together  with  departmental 
interest  earnings  of  £8,405,  is  transferred  to  profit  and 
loss  account. 

The    employers'   liability    section    gives,    propor- 


tionately, an  even  better  result.  There  is  a  trading 
profit  in  this  department  of  £9,277,  which  represents 
about  16.5%  of  the  relative  premium  income 
(£56,434).  The  transfer  to  profit  and  loss  in  this  case 
is  £11,468,  inclusive  of  interest  earnings  of  £2,191. 

To  the  departmental  profits  from  interest  and 
trading  have  to  be  added  interest  earnings  of  £3,949 
directly  credited  in  the  profit  and  loss  account,  and  £14 
for  transfer  fees,  whilst  £6,390  for  income  tax  on 
profits  falls  to  ibe  deducted  therefrom. 

Putting  these  figures  together,  the  Company's  total 
net  profits  in  1916  appear  to  have  amounted  to  £34,256, 
of  which  £14,545  represents  interest  earnings. 

The  dividend  requires  £13,563  for  distribution,  a 
grant  of  £2,500  is  made  to  the  staff  provident  fund,  and 
the  sum  of  £26,978  is  transfeiTed  to  the  reserve  for 
investment  fluctuations.  These  appropriations  aggre- 
gate £43,041,  and  the  difference  between  that  sum  and 
the  year's  profits  is  met  by  a  reduction  of  £8,785  in 
the  balance  of  the  profit  and  loss  account  carried  for- 
ward, which,  after  provision  for  dividend,  amounts  to 
£35,527. 

The  assets  as  appearing  in  the  balance  sheet  amount 
to  £563,704.  The  market  values  of  the  Stock  Ex- 
change securities  on  December  31,  1916,  together  with 
the  reserve  for  investment  fluctuations,  are  reported  to 
exceed  the  book  prices. 

Apart  from  capital  and  investment  fluctuations 
fund,  the  reserves  earned  forward  to  1917  after  pro- 
vision for  dividend  and  for  outstanding  claims,  appear 
to  be  as  follows  :  — 

Fre  and  general  fund         

Employers'  liability  fund  (net) 

Balance  of  profit  and  loss  account 


:f202  109 
47,574 
35.527 

:£285,210 


This  total  represents  about  153%  of  the  total 
premium  income  of  the  Company  in  1916,  and  nearly 
four  times  the  specific  reserve  for  unexpired  risks 
included  in  this  sum. 

Eumour  has  been  busy  with  the  name  of  the  Fine 
Art  and  General  Company  for  some  weeks  past,  and 
it  was  announced  yesterday  morning  in  a  circular  to 
its  shareholders  that  the  North  British  and  Mercantile 
Insurance  Company  have  made  an  offer  to  purchase 
its  shares  at  the  price  of  £13  per  share,  payable  in 
5%  War  Loan  stock  at  95,  subject  to  holders  of  85% 
of  the  sliares  accepting  this  offer  by  July  31.  The 
price  is  not  quite  so  high  as  had  been  expected  in  some 
quarters,  but  it  appears  quite  tempting,  because  the 
amount  of  the  yield  from  the  preferred  War  stock 
would  be  nearly  twice  that  of  the  last  Fine  Art  and 
General  dividend.  The  dividend  distribution  has 
ahvays  been  very  conservative,  but  undoubtedly  it 
would  be  many  years  before  it  could,  in  an  ordinary 
way,  be  expected  to  double  itself. 

SCOTTISH  INSURANCE  CORPORATION,  LTD. 

This  Company  was  established  as  the  "  Scottish 
Accident  "  about  40  years  ago,  and  was  one  of  the 
pioneers  in  personal  accident  insurance,  when  accident 
insurance  was  practically  confined  to  operations  in 
that  description.  Subsequently  fife,  fire,  employers' 
liability,  and  general  accident  departments  have  been 
brought  within  the  scope  of  the  Company's  opera- 
tions, and  its  present  title  is  more  appropriate  to  the 
general  character  of  its  business. 

Although  every  important  section  of  commercial 
(except  marine)  insurance  is  cultivated  by  the  Com- 
pany, the  development  has  been  gradual  and  cautious, 
the"  total  premium  income  in  all  departments, 
including  life,  being  about  £200,000.  It  has  been 
sufficient,  however,  to  permit  of  handsome  dividends 
being  earned  for  shareholders  from  trading  and 
interest,  for  the  paid-up  capital  is  proportionately 
small.  The  subscribed  capital  is  £150,000.  of  which 
£.30.000  is  paid  up,  in  30,000  shares  of  £5  with  £1 
paid  on  each.  The  dividend  for  1915  was  20%,  less 
income  tax,  and  as  the  result  of  the  operations  in  1916 
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a  dividend  is  declared  at  the  same  rate,  while  the  re- 
serves have  been  increased  in  various  ways. 

The  largest  departmental  increase  in  the  Com- 
pany's business  in  1916  relates  to  fire  insurance, 
the  fire  premium  income  being  gi-eater  tKan 
that  of  1915  by  £9,693.  There  was  but  little  change 
in  the  volume  of  business  in  other  sections.  In  the 
lite  department  profits  are  ascertained  quinquennially, 
and  as  in  1916  a  new  quinquennium  was  commenced 
the  Ufe  results  do  not  affect  the  profit  or  loss  record 
for  that  year.  After  adjustment  of  reserves  for  un- 
expired risks  on  a  40%  basis  the  following  are  the 
main  figures  for  the  commercial  sections  of  the 
business. 

Fire  Department. — Premium  income.  £37,816; 
trading  profit,  £526;  interest  earnings,  £516;  transfer 
to  profit  and  loss  account,  £1,04'2. 

Accident  and  General  Department. — Premium  in- 
come (decreased  by  £2,109),  £72,087;  trading  profit, 
£7,592;  interest  earnings,  £1,313;  transfer  to  profit 
and  loss  account,  £8,905. 

Employers'  Liability  Department. — Premium  in- 
come (increased  by  £315),  £43,487;  trading  profit, 
£4,016;  interest  earnings,  £1,026;  transfer  to  profit 
and  loss  account,  £5,042. 

As  regards  the  trading  of  1916,  it  will  be  seen  that 
while  the  fire  department  did  little  more  than  pay  its 
way,  there  was  approximately  a  profit  of  about  10% 
of  the  premiums  in  the  other  sections. 

The  profit  and  loss  account  shows  interest  earnings 
not  departmentally  credited  amounting  to  £2,579, 
and  fees  of  £4;  and,  on  the  other  hand,  charges  as 
follows  not  departmentally  debited: — income  tax  on 
profits,  £1,823;  loss  on  realisation  of  investments, 
£1,243;  expenses,  £559;  and  irrecoverable  agents' 
balances,  £562. 

Collating  the  figures  in  the  departmental  and  profit 
and  loss  accounts,  the  net  profits  for  the  year  would 
appear  to  have  amounted  to  £13,388,  of  which  £9,197 
may  be  assumed  to  be  net  trading  profits  and  £4,191 
net  earnings  from  the  investments. 

These  profits  have  been  apportioned  as  follows:  — 


For  purposes  of  dividend      ...         ...         •-• 

Added  to  investment  reserve  

„  fire  reserve 

„  employers'  liability  reserve 

„  balance  of  profit  and  loss  account 


£4.659 
2,000 
1.000 
1,000 
4.729 

£13,388 


As  shown  in  the  review  of  the  Company's  accounts 
for  1915  in  The  Statist  of  August  12,  1916,  the  quin- 
quennial valuation  of  the  hfe  department  as  at  Decem: 
ber  31,  1915,  was  made  by  the  0^(5)  Mortality  Table 
in  combination  with  interest  at  3%,  securities  being 
written  down  to  market  values.  There  was  no  general 
distribution  of  life  bonuses,  but  it  was  arranged  to 
pay  interim  bonuses  on  pohcies  becoming  claims  before 
the  date  of  the  next  distribution  of  profits  at  the  rate  of 
20s.  per  cent,  on  all  fully  participating  pohcies  for 
each  year's  premium  paid  in  the  past  quinquennium. 

The  main  figures  for  the  life  department  in  1916, 
the  first  year  of  the  new  quinquennium,  are  as  fol- 
lows:— New  life  policies  for  a  net  sum  of  £163,706 
(all  eSected  within  the  United  Kingdom),  as  compared 
with  £176,493  in  1915,  were  completed,  amounts  re- 
assured being  deducted.  The  total  net  life  premium 
income  (increased  by  £1,357)  amounted  to  £47,767, 
of  which  expenses,  inclusive  of  .commission,  absorbed 
about  16%.  Claims  by  death  amount-ed  to  £12,803, 
and  endowment  assurances  for  £10,589  matured  by 
survivance.  Through  the  year's  operations  the  life 
assurance  fund  was  increased  by  £24,556  to  £365,626. 
The  net  interest  yield  seems  to  have  been  about 
£3  15s.  M.  per  cent. 

The  total  assets  as  shown  in  the  balance  sheet  on 
Decem"ber  31,  1916,  amounted  to  £590,214.  Ex- 
cluding capital,  hfe  fund,  resen'es  for  outstanding 
liabilities,  and  investment  resen-e  fund  of  £34,000,  the 


other  reserves  caiTied  forward  to  1917,  after  provision 
for  dividends,  appear  to  be  as  follows  : —    , 

Fire  fund 

Accident  and  general  fund  (net) 

Employers'  liability  fund  (net)     

General  reserve  fund  

Balance  of  profit  and  loss  account  

£116  184 

This  represents  about  76%  of  the  premium  income, 
apart  from  that  in  the  life  section. 


£19,126 
32,046 
20,395 
32000 
12  617 


AMALGAMATED    PRESS,    LIMITED. 

Distinctly  satisfactory  results  have  been  secured  by 
tliis  well-known  pubhshing  firm  of  periodical  litei-ature 
during  the  twelve  months  to  October  31,  1916,  more 
especially  when  the  many  and  various  difficulties  in 
connection  with  the  industry  are  recalled.  It  is  true 
that  the  gross  receipts  show  a  shght  falling  off  as 
compared  with  the  high-water  mark  touched  twelve 
months  ago,  though  the  report  claims  that  the  Com- 
pany's publications  have  more  than  maintained  their 
position  dming  the  year.  It  is  thus  hkely  that  the 
slight  reduction  in  the  gross  receipts  is  due  to  a  falling 
away  ivi  the  revenue  from  advertisements.  Coupled 
with  this,  it  is  pointed  out  that  there  has  been  a  great 
increase  in  the  cost  of  all  materials  and  labour ;  and  the 
reduction  in  staffs  of  all  departments,  together  with 
the  paper  restrictions,  have  added  to  the  difBculties 
of  carrying  on  the  undertaking.  Up  to  the  present 
year  the  accounts  have  differentiated  between  the  cost 
of  the  paper  and  printing  and  the  item  of  salaiies  and 
other  trade  expenses.  This  year  these  items  are  in- 
cluded in  one  amount,  and  the  working  expenditure  as 
a,  whole  amounts  to  £846,000,  as  compared  with 
£867.000  twelve  months  ago.  As  the  sales  have  pre- 
sumably not  been  less,  and  as  there  has  been  an  in- 
crease in  tlie  cost  of  materials  and  labour,  it  is  evi- 
dent that  economies  have  been  effected  in  other  direc- 
tions, presumably  in  salaries.  The  Company  has  un- 
doubtedly gauged  the  wants  of  a  large  section  of  the 
reading  public  to  a  nicety,  and  tlie  i-esults  of  the  past 
year  go  to  s-how  that  there  is  no  falling  off  in 
the  skill  shown  of  providing  literature  suitable  to 
public  needs.  The  gross  receipts  for  the  year  have 
amounted  to  £1,268,295,  as  compared  with  £1,299,515 
twelve  months  ago,  and  after  providing  for  expenses 
and  depreciation,  there  is  a  net  balance  of  £381,678, 
as  compared  with  £391,836.  The  dividend  on  the 
Ordinaiy  shares  is  maintained  at  40%,  a  rate  that 
has  now  prevailed  for  12  years  in  succession,  though 
since  1913  the  rate  has  been  paid  on  an  enlarged  capi- 
tal. Moreover,  a  sum  of  £25,000  has  been  added  to 
the  reserve  fund,  and  a  sum  of  £55,000  has  been 
written  off  goodwill  and  copyrights,  while  there  is 
carried  forward  to  the  current  year  a  sum  of  £28,029. 
We  show  herewith  the  manner  of  appropriating 
profits  for  each  of  the  past  five  years :  — 

Tear  ended  Oct.  31— 1916     1916  1914  1913     1912 

«   I    £  £  £       £ 

Gross  receipts            ...     1,268,295    1,299,615  1,223,444  1,129,402  1,102,704 

Paper  and  printing  ...1                     (     464,668  444,827  395,206        398,467 

I     861,617  J     834,947  778,617  734,196        704,237 

Salaries,  expenses,  &c.   I                     {    418,1U  384,344  331,867        355,963 


Depreciation,  &c.     ... 

400,678 
25,000 

381,678 
27,.600 

416,836 
25,000 

391,836 
27,500 

394,273 
25,000 

369,273 
27,600 

402,329 
25,000 

377,329 
27,500 

348,284 
25,000 

Preference  div.,  5%... 

323,284 

27,500 

OrJinary  div.,  40%... 

354,178 
267,765 

364,336 

267,765 

341,773 
267.765 

349,829 
360,500* 

295,7S4 
203,75ii 

To  reserve,  &c. 

86,413 
25,000 

61,413 
20,638 

978 

96,571 
25,000 

74,00.-! 
25,000 

-10,671 

92.034 
25,000 

■Hronsht  forward 
Received    from    Cycle 
Press,  Ltd. 

71.571 
12,691 

1,376 

49,008 
2,489 

1,194 

—10,671 
17,323 

837 

67,034 
9,912 

377 

Balance          

Written    oS    goodwill 
and  copyright 

83,029          85,038 

55,000         65,000 

28,029          20,638 
•  Includes  special 

52,691 
40,000 

7,489 
5,000 
2,489 

77,323 
60,000 

Carried  forward 

12,691 
bonus. 

17,323 

The  Company  at  the  present  time  occupies  a  much 
stronger  position  than  it  did  a  few  years  ago.    At  one 
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time  the  item  of  goodwill  and  copyright  stood  at  a 
figure  proportionately  much  too  large  as  regards  the 
total  assets,  and  it  amounted  t-o  a  figure  practically 
six  times  the  purcJiase  of  the  net  annual  profits.  Tlie 
item  originally  stood  at  £900,000,  and  as  recently  as 
seven  years  ago  it  was  still  as  high  as  £780,000.  At 
tlie  present  time  it  has  been  brought  down  to  £300,000, 
which  it  will  be  seen  is  one-third  of  its  original  figure, 
and  now  represents  less  than  one  years  purchase  of 
the  net  profits.  The  total  assets  are  valued  at 
£2,139,442,  of  which  the  largest  item  is  that  of  in- 
vestments valued  at  £988,973,  representing  the 
irterest  that  has  been  taken  in  subsidiary  companies 
which  have  been  formed  for  the  purpose  of  facilitating 
the  conduct  of  the  business,  the  chief  of  which  are 
the  Anglo-Newfoundland  Development  Company, 
which  provides  the  raw  materials  for  the  paper  re- 
quired, and  the  Imperial  Paper  Mills,  which  are  the 
second  largest  mills  in  this  country.  Notice  should 
also  be  taken  of  the  extremely  large  amount  of  cash 
held,  this  item,  including  Treasuiy  bills,  reaching  a 
total  of  £423,322.  The  paid-up  capital  amounts  to 
£1,219,420,  and  the  resen-e  fund  account  at  Octo- 
ber 31  last  was  £250,000.  Herewith  w-e  summarise 
tihe  liabilities  and  assets  as  at  October  31:  — 


LIABILITIES. 


Issued  share  capital 

Reserve     

Pensions  fund 

Oreditore 

Profit  and  joss     ... 


£ 

1,219,420 
250,000 
115,000 
320,«a0 
231,133 


Property 

Ooodwill,  &c. 
Investments 
Stoclc  of  paper,  &f. 
SundFj  debtors  ... 
Cash  


2,139,442      '  2,139,443 

Given  a  continuance  of  the  satisfactory  manage- 
ment that  has  characterised  the  Company  throughout 
the  past,  bliere  is  every  reason  to  assume  that  its  future 
will  be  no  less  successful,  and  with  the  strong  position 
now  occupied  by  the  Company,  it  is  well  situated  to 
cope  with  the  various  adverse  influences  in  the  way  of 
paper  restrictions  and  increased  costs.  On  the  w;hole, 
there  should  be  little  or  no  difficulty  in  maintaining 
the  Ordinary  dividend  at  40%.  The  present  price  of 
the  £1  share  is  4-J,  at  which  figure  a  yield  of  9f  % 
is  forthcoming.  The  £1  Preference  share  is  quoted 
at  §,  giving  a  return  of  5J%.  The  present  capital, 
prices,  dividends  and  yields  afforded  are  as  follows:  — 

Do^ription 


Amount 

£ 

650,000     6%  Cum.  Preference  shares  ... 
669,420     Ordinary  sliares _ 


Par  Price  Div.       Yield 

£        £        %  £   s.     d. 

1        i         5  »  17     ti 

1       4J      10  'J  13     u 


BENGAL  AND  NORTH  WESTERN  RY. 

'An  interim  dividend  of  3%  actual  is  announced  by  the 
Bengal  and  North  Western  Railway  Company  for  the 
ihalf-year  ending  March  31  last,  together  with  a  bonus 
of  1%,  making  4%  in  all,  or  at  the  rat3  of  8%  per 
annum.  Twelve  months  ago  the  dividend  and  bonus 
was  at  the  rate  of  7%  per  annum,  and  in  both  cases 
the  distribution  is  made  after  setting  aside  the  usual 
£35,000  to  sinking  fund.  The  Company  should, 
moreover,  have  no  difficulty  in  maintaining  the  final 
distribution  this  year  at  the  rate  of  8%  per  annum, 
<fnaking  8%  for  the  twelvemonth,  against  7i%  for 
1915-16.  At  t;he  moment  ■  tiie  Company's 
earnings  are  showing  some  diminution  compared 
with  a  year  ago,  but  this  is  probably  only  a  tem- 
porary matter,  foi-  with  trade  in  India  very  active 
a  change  for  the  better  may  set  in  at  any  moment.  In 
any  case  the  Company  is  likely  to  do  better  this  year 
than  last.  The  growth  in  traffic  receipts  for  the  first 
six  months  was  as  much  asEs.  7,73,166,  and  although 
from  the  end  of  March  to  May  5  there  was  a  falling 
off  of  Pis.  2,28,248,  on  balance  there  is  an  improve- 
ment of  neai-ljy  Es.  5,50,000.  Moreover,  tihe  cost 
of  working  may  not  be  abnoraially  heavy,  inasmuch 
as  last  year  expenses  were  swollen  to  the  extent  o' 
Es.  1,40,000  by  flood  damages,  an  expenditure  which 
may  not  have  to  be  met  this  year.  The  price  of  the 
Ordinary  stock  is  about  119|,  and  on  the  existing 
rate  of  distribution  the  yield  afforded  is  as  much  as 
£6  18s.  6rf.  per  cent. 


WAR      LOAN 

ASSURANCE    PROTECTION 

FOR 

BANK     LOANS 

For  parllcalara  aJJrcti  the 

QRESHAM     LIFE    ASSURANCE 

SOCIETY,     LIMITED, 

IT,   UlXJ>KXD'g  HOUSB,    POULTRY,    LONDON,  B.C.  3. 


The  GRESHAM  RRE  &  ACCIDENT  INSURANCE 

SOCIETY,   LIMITED. 

Trmnaacta  all  riBM>i  of  Plre  and  Accident  Bnalncu. 

CHIB*  OmCSl  ST.  MILDIED'S  HSUSI,  POULTIT,  LONDON.  B.C.L 


COMMERCIAL  UNION 

ASSURANCE  COMPANY,  LIMITED. 


GMef  Office  -  CORNHILL,  LONDOH. 

Total  Assets  (inclading  Life  Funds)— £26,774,50&. 


ROYAL 

INSURANCE 
COMPANY, 

LIMITED. 


Total  Funds  -  £21,405,644 

FIRE.  LOSS  OF  PROFITS, 
MOTORCAR,  MARINE,  LIFE. 
ACCIDENT,  FIDELITY. 
BURGLARY.      LIVE      STOCK. 

ENGINEERING. 

HEAD    1 1    North  Io6n    St.,    LIVERPOOL 

OFFICES    2i-28  Lombard  Strut.  LONDON 


AMERICAN    COTTON. 

Liverpool  :  Thursday. 
The  recent  sensational  advance  in  cotton  prices 
and  the  violent  daily  fluctuations  which  have  charac- 
t-erised  our  market  of  late  have  resulted  in  the  tem- 
porary closing  of  the  Future  market  by  order  of  the 
directors  of  the  Liverpool  Cotton  Association.  We 
understand  this  action  was  taken  at  the  instigation 
ot  the  Government,  and  that  the  Board  of  Trade  and 
the  directors  of  the  Association  are  conferring  to- 
gether regarding  the  situation  and  the  best  methods 
to  be  adopted  in  dealing  with  it. 

A  week  ago  middling  American  on  the  spot  was 
quoted  at  17.32(7. ;  yesterday,  when  dealings  in  futures 
were  suspended  except  for  liquidation  purposes, 
middling  was  worth  19.39d.,  an  advance  of  over  2d. 
per  lb.  in  a  few  days.  At  a  time  when,  rightly  or 
wrongly.  Government  aid  in  preventing  undue  infla- 
tion in  the  price  of  other  commodities  is  being  in- 
voked, it  was  not  to  be  expected  that  this  sudden 
advance,  and  in  especial  the  violent  fluctuations,  in 
cotton  would  escape  the  -notice  of  the  authorities.' 
.Whether  the  result  of  Government  intervention  will 
be  beneficial  or  the  reverse  remains  to  be  seen,  but 
it  is  to  be  hoped  that  those  who  are  attempting  to 
control  such  an  important  industry  as  the  cotton 
trade  will  understand  clearly  the  causes  which  have 
brought  about  the  present  situation. 

As  we  have  several  times  pointed  out  in  our  market 
reviews,  the  advance  in  the  price  of  cotton  is  due 
to  the  development  of  an  exceedingly  strong  statis- 
tical position  in  Livei-pool.  Those  who  imagine  that 
prices  have  been  forced  up  far  beyond  their  legitimate 
value  by  reckless  speculation  are  altogether  mistaken, 
as  for  some  time  past  members  have  been  forbidden 
to  accept  outside  speculative  oi'ders,  and  trading  has 
been  restricted  to  legitimate  business.  The  proofs  of 
this  are  the  comparatively  small  open  afccounts  m 
the  market  and  the  ease  with  which  the  heavy  weekly 
i  settlement  differences  have  been  met. 
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Under  ordinary-  circumstances  the  advance  in 
price  would  have  exercised  its  normal  economic  check 
on  consumption,  and  would  ere  this  have  driven  our 
mills  to  short  time  and  thus  relieved  the  tension. 
But  only  recently  very  large  orders  for  Government 
account  at  a  price  showing  a  handsome  margin  o[ 
profit,  even  at  current  prices,  have  been  placed  in 
Manchester,  and  it  was  the  buying  by  spinners  in 
Liverpool  to  cover  this  business  which  was  primarily 
responsible  for  the  recent  rise.  Here  we  have  a' 
striking  instance  of  co-ordination  between  our  Govern- 
ment Departments.  One  Department  gives  out  orders 
to  mills  which  will  keep  them  fully  at  work  for 
months  to  come.  Another  Department  circularises 
these  mills  urging  them  to  adopt  short  time  and 
curtail  production ;  while  a  third  Department  attempts 
to  depress  the  price  of  the  raw  material  here,  and 
so  hinder  the  supplies  coming  to  this  country  of  which 
our  mills  are  so  much  in  need. 

Though  the  unpromising  outlook  for  the  new  crop 
is  an  undoubtedly  "  bullish  "  factor,  next  to  the  trade 
demand  the  scarcity  of  tonnage  is  the  chief  contri- 
butory cause  to  the  high  prices  now  raling.  If  freight 
facilities  are  not  provided  to  enable  cotton  to  come 
Jiere  in  sufficient  volume  for  our  needs,  we  ai'e  not 
prepared  to  say  that  middling  American,  even  at  19d., 
is  too  dear.  What  is  plain  is  that  no  Government 
decree  closing  or  opening  the  market,  or  fixing  maxi- 
mum prices,  can  alter  the  intrinsic  value  of  cotton  or 
make  an  article  now  worth  19d.  by  an  edict  become 
worth  only  l^d. 

Under  present  conditions  the  ban  on  speculative 
operations  is  no  doubt  justifiable,  as  it  is  not  proper 
that  any  individual  should  make  money  out  of  the 
nation's  needs.  But  to  dissever  the  commercial  chain 
which  connects  producer  and  consumer  is  to 
perform  a  sorry  service  for  the  State.  To  our 
mind,  the  only  method  to  ameliorate  the  present  state 
of  affairs  is  for  our  mills  to  be  rationed  as  regards 
their  consumption  (the  Government  itself  to  assist  by 
a  more  intelligent  distrrbiftion  of  its  orders) ;  that,  is 
to  say,  a  compulsory  adoption  of  short  time.  Every 
effort  also  should  be  made  to  provide  freight  room 
for  cotton  shipments,  and  here  again  the  Government 
can  assist  by  a  more  economical  and  businesslike 
use  of  the  ships  it  has  commandeered.  What  is  no 
remedy  is  to  attempt  arbitrarily  to  control  the  price 
in  Liverpool,  which  is  the  expression  on  one  hand  of 
the  demand  from  consumers,  and  on  the  other  of  the 
supply  from  America. 

WHEAT  MAXIMA. 

The  following  maximum  prices  for  wheat  are  now 
established  in  eleven  countries.  The  rates  of  con- 
version of  the  respective  currencies  into  francs  vary 
weekly ;  we  can  only  attempt  a  fair  average,  and  this, 
as  in  the  case  of  Germany,  where  the  mark  is 
steadily  dechning,  can  hardly  be  accepted  as  a  real 
t«st.  The  weight  is  reduced  in  all  cases  to  the 
English  statute  quarter  of  480  lb. 

Coin  Conntry         Prioe       On  Farm     On  Bail  At  Port  On  Market 

Krone  Anetria  105  —  —  —  76/0 

Franc  France  lOO  64/0  —  —  —      * 

Mark  Germany  1-2S  _  _  _  62/0 

—  —  80,0 


Kjone 

Hungary 

■1-06 

_ 

Lira 

Italy 

100 

86.0 

Rouble 

Rassia 

2  66 

51/6 

PeseU 

Spain 

1-00 

^ 

Franc 

Switzerland 

lOO 

— 

Kroner 

Sweden 

V38 



Franc 

Tunis 

lOi 

55;t) 

StaUling 

U.K. 

1-25 



Home  grown 

_ 



Oanadiau 

_ 



American 

_ 



Anstralian 

— 

__ 

Oaliforniaa 

_ 



Argentine 

_ 



Indian 

_ 



65/0 
90.0 


52.0 


78.0 


83/0 
81/6 
83/0 
80/6 
81/0 
85/0 


The  fact  that  the  United  Kingdom  alone  quotes 
prices  for  half  a  dozen  overseas  sorts  is  a  striking 
tribute  to  sea  power.  Cahfornian  and  Indian  wheat 
prices   are  conversions,   as  for  the  sake  of  shippers' 


convenience  the  Home  Government  sells  per  units  of 
500  lb.  and  492  lb.  respectively.  The  low  price  of 
wheat  in  Gennany  is  due  to  the  very  small  use  of 
white  bread  allowed  by  statute  to  a  strictly  rationed 
people.  The  French  price  on'  the  farm  must  not  be 
exceeded  by  more  than  3s.  at  market.  Hungarian 
maxima  being  higher  than  Austrian  are  entirely 
anomalous,  as  in  ordinary  )-ears  Hungary  sells  wheat 
to  Austria.  Probably  the  Government  has  the 
Hungarian  country  farmers  more  to  heel  than  it  has 
the  city  populations  of  Vienna  and  Prague.  The 
Italian  price  is  an  average — the  Government  grades  the 
wheat  and  the  two  sorts  are  quoted  officially  at  92s .  and 
80s.  respectively,  a  difference  of  lid.  on  the  quartern 
loaf.  The  Russian  prioe  is  a  far  more  extensive 
averaging,  that  vast  country  being  divided  into 
seven  regions,  each  with  its  local  oSicial  average. 
These  averages  disclose  maximum  prices  at  Petrograd, 
and  thereby  reveal  the  cause  of  no  little  unrest 
among  the  masses.  Russia,  producing  a  large  export 
surplus  even  in  the  worst  of  years,  is  normally  the 
country  ot  lowest  wheat  prices,  and,  despite  the  War, 
Russia  is  still  by  far  the  cheapest  country  for  wheat 
as  regular  food.  The  Germany  price,  with  the  con- 
sumers reduced  to  half-rations  of  white  bread,  is 
theoretically  equivalent  to  104s.  per  quarter  on  a  free 
market.  Swedish  prices  are  quoted  as  on  rail,  which 
is  the  nearest  European  equivalent.  As  a  matter  of 
fact,  the  Government  collects  the  wheat  at  road 
stations,  trivia  or  carfaxes,  to  which  the  farmers 
come  with  their  carts  to  transfer  the  produce  to  the 
State  wagons.  Switzerland,  owing  to  the  immense 
labour  of  mountain  transport,  is  always  about  20s. 
per  quarter  dearer  than  ordinary  countries.  It  has 
been  severely  pressed  for  wheat  since  the  W^ar,  as  it 
usually  imports  two  and  a-half  millions,  half  up  fron\ 
the  Mediterranean  and  half  up  the  Rhine.  But 
neither  France  nor  Germany  has  had  trucks  or  river 
craft  to  spare  for  neutrals.  Tunis  is  a  French  colony 
that  usually  ships  wheat,  but  this  spring  locusts 
reduced  the  crop. 


"Beautifully  Cool  and  Sweet  Smoking." 

PLAYER'S 

NAVY  CUT 
TOBACCO 

Packed     in    varying     degrees    of     strength 
to  suit  every  class  of  smoker. 

PEB  OZ. 

Player's  Gold  Leaf  Navy  Cot  /f\  d. 
Player's    Medium  Navy   Cut 
Player's  "Tawny"  Navy  Cot 


Player's  "  White  Label' 


Navy  Cut 


PerOi. 

8" 


Also  PLAYER'S  NAVY  CUT  DE  LUXE  a  development 

of  Player  s  Navy  Cut    packed    in  2-oz.  and    4-oz. 

airtight  tins  all/lUand 3/8 respectively. 


This  Tobacco  is  also  supplied 
at  Duty  Free  Bales  for  the 

purpose  of  gratuitous  distribu- 
tion to  wounded  Soldiers  and 
Sailors  in  Hospital.  Terms 
and  particulars  on  application 
to: 

John  Flayer  &  Sons, 
Nottingham. 

Branch  oflh.e  1  mpfrialTobacco  Co. 
iofGreal  Britain  and  Ireland)  Ltd. 

P;7i 
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INTERNATIONAL  HARVESTER  COMPANY  OF  NEW  JERSEY. 


ANNUAL  KEPOKT   FOR  THE 

To  the  Stockholders  : 

The  Board  of  Du-ectors  submits  the  following  report  of 
the  business  of  the  International  Harvester  Company  of 
New  Jersey  and  affiliated  companies  for  the  fiscal  year 
ending  December  31,  1916,  together  with  a  statement  of  the 
financial  condition  at  that  date. 

INCOME  ACCOUNT  FOR  1916. 

Income  from  openilions,  bcforo  doduniug  Interest  on  loo^ns 
:md  the  necessary  annual  provision  for  ore  and  timber  ex- 
tin£Tuifihinent,    plant    depreciation,   special    maintenance. 


losses  on  receivables,  etc. 

Bed  net :  Interest  on  loans         

Reserve  for  ore  and  timber  extingiiishir:eiit.. 

Reserve  for  plant  depreciation  , 

Reserve  for  special  maintenance 
Reserve  for  losses  on  receivables 

Reserve  for  collection  exx'enses         

(^ntini;ent  reserve        ... 

Appropriation  for  lire  insurance  fund 

Appropriation  for  Pension  Fund        

Appropriation  for  profit  sliaring        


S15,832,800  30 

$G05,078  82 
642,ii77  40 
1,479,214  28 
418,:iG9  87 
G15,000  00 
100,000  00 
300,000  00 
300,000  00 
400,000  00 
200,000  00 


YEAR   TO   DECEMllEK   31,  1916. 

WORKING    CAPITAL, 

Current  Assets  ; 

Inventories         

Receivables  (net;  ...         ..'. 

1  n  vestments       

Cash        

Deduct  :  Current  liabilities        

Net  working  capital  at  December  .11,  in 6 

INVENTORIES. 


5,lo0,G40  4G 


Net  profit  for  season  1916 

SURPLUS,  DECEMBER  31,  1916. 

Balance  at  December  31,  li'l  5 

Add:  Net  profit  for  season  1  itl  t;  

Deduct :  Preferred  stock  dividends  TOy           ...       $-.>,]00,noo 
(Common  stock  dividends  5% 2,000,000 


$10,082,159  84 


$27,448,4C4  78 
$10,682,159  84 


Surplus  at  Tiecpmlier  :^1.  IrMfi 


4,100,000  00 

C,582,159  84 
S.14,n3n,f,24  02 

COMBINED  BALANCE  SHEET,  DECEMBER  31,  1916. 

.\>.-ET!<. 
Property  ;  Real  Estate  and  plant  property,  ore  mines,  coal 

and  timber  lands,  etc.  $.51,200,768  71 

Beduct ;  E^serves  for  plant  depreei.at ion        11,783,009  18 

$39,423,769  53 

117,604  79 


Bcferred  charc:eB 

Wre  Insurance  Fund  assets        

Current  Assets : 
Inventories :  Haw    materials,    work    in   process,   finished 

products, (fcc.     ,       

Receivables:  Farmers  and  dealers'  notes,  $12.645. 8G5-77  : 
accoants  receivable,  $10,278.1 9209— total  J22,924,057.S0 

Deduct :  Reserves  for  losses,  $2,63,0,301 .4P 

Investments 

Ca»h 


737,000  CO 


$38,602,678  70 


e  apjtal  Stock  :  Preferred 
Common 


LIAMLITIES. 


rO,S88,75e  37 
13.254,962  37 
17,852,404  71 

$89,998,8fG  16 

8130,277,220  47 

$30,000,000  Oo 
40,000,000  Oo 


Oarrcnt  T-iahilities  ;  EiUs  payable         

Accounts  Payable  :  Current  invoices,  pay  rolls,  interest  and 
taxes  accrued,  Ac,  $7,020,00S64  ;  Preferred  stock  divi- 
dend (payable  March  1,  l'.il7),  $526,0O0CO  ;  Common 
Block  dividend  (payable  Jauuar)'  15,  1917),   $500,000  00 

Aeserves  f  Appropriated  Suridus)  • 

Special  maintenance 

Collection  expenses       

Pire  Insurance  Fund 

Pension  Fund 

Industrial  Accident  Fund       

Profit-sharing 

Contingent         


$70,000,000  00 
$7,143,220  00 


$8,645,008  64 


Surplus 


$15,788,228  64 

$1,.10S,536  66 

900,000  00 

3,050,112  76 

1,599,717  79 

600,000  00 

600,000  00 

2,500,000  00 

$10,458,367  21 

34,030,624  62 


PROPERTY. 

Balance  at  December  31,  1915 

Add  Capital  Additions  during  1916. 

Burveiter  Works  and  'J  urine  Mills  :  Deering  "Works  :  Heating 
and  ventilating  plant  at  grey  iron  foundry  ;  new  method  of 
bevel  grinding  machinery  ;  new  system  of  spinning  and 
balling  c<iuipment.  Keystone  "Works ;  Additional  side- 
delivery  rake  equipment.  MeCorniick  Works  :  Electrilica- 
tion  of^  wood  shop  ;  new  shop  lighting  system.  Osborne 
"Works  :  -Additional  tillage  implement  equipment ;  new- 
roller  heads  for  spinning  machines.  St.  Paul  Twine  lliU : 
Equipment  for  increasing  twine  production  

Mau  Material  Faci'tltes:  New  tipple,  additional  dweUing 
houses,  village  improvements  at  coke  works,  Henhani, 
Kentucky  ;  additional  equipment  for  ore  crushing  and 
washing  plant  at  Hawkins  iron  ore  mine  in  Minnesota; 
extension  to  electrical  station  No.  2  at  South  Chicago  steel 
mills  ;  drainage ditchextension. new locomotiveand log cais 
at  saw  mill,  Deering,  Missouri ;  new  tenement  houses  at 
dimension  s.aw  mill  at  Hives,  Missouri  

Branch  H^'ses,  i:tc. :  ConBtniction  of  1-story  building  ad- 
joining warehouse  at  Albany,  New  York ;  construction  of 
6-story  and  basement  concrete  warehouse  at  Minneapolis, 
Minnesota,  &c 


$130,; 


,220  47 


$51,301,161  4S 


$459,510  85 


$983,291  74 
$52,284,443  22 


Bedoct :  Property  sold,  ch.9rgefl  oft,  etc.,  during  1916        ...  $434,697  02 

Provision  for  amortization  of  iron  ore,  coal,  and  timber 

during-igie 642,977  49 


Balance  at  December  31,1910 

•educt :  Reserves  for  plant  depreciation 

Net  balance  at  December  31, 1916 


$1,077,674  61 


$51,206,768  71 
11,783,009  IS 


$39,423,759  53 


$38,002,672  "0 
20,288,766  37 
13,264,962  S7 
17,862,464  71 

$89,998,866  It 
15,788,228  64 

$74,210,627  61 


At   Harvester  Works  and  Iwine  Mills  at  close  of  manu- 
facturing season  : — 

Raw  materials  and  supplies    ...         ...         ...         ...    ■ 

Work  in  process  of  manufacture       

Finished  products         

Repair  parts      


$7,847,027  58 

3,117,330  2-J 

4,710,044  48 

699,401  74 


.,   ,  ,    ,  $16,273,864  OS 

At  branch  houses  and  local  agencies :  Finislied  machines, 

repair  parts,  twine,  4  c.  12,014,364  85 

At  ore  mines,  furnaces  and  steel  mills  :  Iron  ore,  pig  iron,  steel 

billets,  &c 2,168,998  23 

At  saw  mills  :    Lumber,  lops,  stores  and  supplies     185,103  67 

Advertising  supplies  and  miscellaneous  422,636  68 

'4      „1U 


Add  :    Net  m.aterial  purchases,  Ac,  after  close  of  manu- 
facturing season  


$31,066,066  26 
7,637,016  44 
$38,602,072  70 

Raw  materials,  -work  in  process,  and  finished  products  are 
yalued  at  cost,  which  was  lower  than  market  at  December  31, 
1916.  In  view  of  the  rapid  rise  in  raw  material  prices  and 
the  uncertain  conditions  surrounding  their  future  course,  an 
addition  of  $1,000,000  has  thie  year  been  made  to  the  in- 
ventory depreciation  reserve,  making  the  total  reserve 
$2,750,000,  which  amount  has  been  deducted  'from  the 
inventories. 

Net  material  purchases,  &c.,  after  close  of  manufacturing 
season,  include  purchases  and  manufacture  at  works  between 
inventory  taking  and  Decemher  31,  1916,  less  the  manu- 
facturing costa  of  goods  shipped  from  the  works  during  that 
period,  which  were  either  sold  in  1916  season  or  included  in 
the  country  inventory. 

CAPITAL  STOCK. 

The  authorised  Capital  stock  of  the  International  Har- 
vester Company  of  New  Jersey  at  December  31,  1916,  all 
of  which  was  issued  and  outstanding,  was  :  Preferred  stock, 
7%  Cumulative,  300,000  shares  of- $100  each,  par  value, 
$30,000,000;  Common  stock,  400,000  shares  of  $100  each, 
par  value,  $40,000,000— $70,000,000. 

No  portion  of  the  Capital  stock  was  issued  for  goodwill 
or  patents.  The  Company's  properties  are  unencimibered, 
and  it  has  no  bonded  indelbtedness. 

CURRENT   LIABILITIES. 

Bills  Payable  : 

Purchase  money  obligations $212,000  00 

Five  per  cent,  gold  notes  maturing  Febmary,  1918           ...  6,104,0(t0  00 

Fibre  drafts  discounted  in  M.anila,  P.  1 827,220  00 


Accounts  Payable  : 

Current  invoices,  pay  rolls,  etc 

Interest  accrued  

Taxes  accrued  : 

State,  municipal,  Ac. 

Federal  income,  etc.  

Preferred  stock  dividend,  payable  llarch  1, 1917  ... 
Common  stock  dividend,  payable  January  15, 1917 


Total  current  liabilities  at  December  31,  1916 


$7,143,220  00 

$6,512,067  72 
114,460  00 

612,163  77 
381,327  15 
626,0110  00 
600,0110  00 

$8,046,008  64 

$16,786,228  64 

In  the  sale  of  one  half  of  the  net  assets  of  Intem.ilional  Harvester  Con  pany 
to  International  Harvester  Corporation  as  of  .lanuaiy  1,  1913,  this  Company 
was  not  relieved  of  its  liability  on  $15,000,000  lo-ans'then  assumed  by  Inter- 
national Harvester  Crojioration.  In  August. 1914, the  International  Har^epter 
Corporation  p.aid  $5,000,000  of  such  loans,  thus  reducing  the  Companv's  con- 
tingent liability  to  $10,000,000. 

RESERVES. 

Plant  Dei'reciation. 
The  annua!  appropriations  from  earnings  for  plant  depre- 
ciation reserves  constitube  the  necessary  provision  for  the 
impairment  and  consumption  of  the  plant  assets  utilised  in 
production.  Such  depreciation  is  based  on  rates  established 
by  recognised  authorities  and  confirmed  by  past  experience 
in  this  industry,  and  should  prove  sufficient  to  reproduce 
the  properties  as  their  replacement  becomes  necessary. 
Balance  at  December  31,  1915,  $10,521,527.26.  Add  :  Pro- 
vision for  1916,  $1,479,214.28— $12,000,741.54.  Deduct  :  Re- 
placement charges,  &c.,  during  1916,  $217,732.36;  Balance  at 
December  31,  1916,  $11,783,009.18. 

Special  Maintenance. 
These  reserves  provide  for  relining  of  tlast  furnaces, 
maintenance  of  docks  and  harbours,  conversion  of  power 
systems,  and  other  renewal  work  of  a  current  nature,  the 
expenditures  for  which  occur  at  regular  intervals.  To 
provide  for  such  renewals  when  they  become  necessary,  the 
future  cost  of  the  work  is  apportioned  over  current  earnings. 
Balance  at  December  31,  1915,  $1,078,669.11.  Add  :  Pro- 
vision   for   1916,    $418,369.87— $1,497,038.98.     Deduct :   Re- 
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lining,    renewal,   and   other   charges  during  1916,  $88,502.32; 
Balance  at  December  51,  1916,  $1,408,536.66. 

Repairs,  Renewals,  and  Maintenance. 
In  accordance  with  the  Company's  policy,  liberal  expen- 
ditures have  been  made  for  ordinary  repairs  and  renewals 
in  order  to  maintain  the  properties  at  their  maximum  effi- 
ciency. All  such  expenditures  are  charged  to,  operating  ex- 
penses and  have  been  included  in  the  cost  of  production. 
A  comparison  of  these  expenses  for  the  last  two  seasons  is  : — 


Harvester  "Works  and  Twine  Hills 

Furnaces  and  .Steel  Mills     

Miscelianeons  properties 


lillG  1915 

$1,549,164  51  $1,138,412  14 

641,975  82  422,6X4  41 

82,206  56  53,571  53 


S-M73.J00  89         $1,614,608  OS 

Losses  on  Receivables. 

The  annual  deductions  from  earnings  to  provide  for  losses 
which  may  ultimately  be  sustained  in  the  realisation  of  bills 
and  accounts  receivable  taken  on  each  season's  sales  are  based 
on  long  experience  in  this  liusiness,  and  are,  considered  ade- 
quate to  cover  such  contingencies.  A  systematic  and  careful 
investigation  into  the  financial  responsibility  of  prospective 
customers  insures  to  the  Company  a  high  grade  of  notes  and 
accounts;  moreover,  the  greater  portion  of  the  receivables 
consists  of  farmers'  notes  or  dealers'  acceptances,  which  have 
proved  to  be  excellent  credits. 

From  the  face  value  of  the  notes  there  has  been  deducted 
$600,000,  the  estimated  amount  of  trade  discounts  included 
therein,  leaving  the  amount  shown  on  the  balance  sheet. 
This  deduction,  therefore,  does  not  form  any  part  of  the 
iCEcive   for  losses  on  receivables.      Balance  at  December  31, 

1915,  $2,630,090.28.  Add  :  Provision  for  1916,  $615,000.00— 
$3,245,090.28.  Deduct  :  Bad  debts  charged  og  during  1916, 
$609,788.79;  Balance  at  December  31,  1916,  $2,635,301.49. 

Collection  Expenses. 

In  most  lines  of  business  the  time  which  elapses  between 
the  date  of  a  sale  and  the  collection  of  the  proceeds  in 
cash  is  comparatively  short,  and  the  need  of  a  reserve  to  meet 
the  future  cost  of  collecting  receivables  outstanding  at  the 
date  of  the  balance  sheet  would  arise  only  in  the  event  of 
liquidation.  In  the  harvester  business,  where  long  credits  in 
some  lines  are  extended  to  the  farming  community,  con- 
servative management  has  adopted  the  principle  of  providing 
currently  for  such  a  reserve,  which  will  be  gradually  built 
up  to  a  reasonable  amount.  Balance  at  December  31,  1915. 
$800,000.  Add:  Pro\-ision  for  1916,  $100,000;  Balance  at 
December  51,  1916,  $900,000. 

Fire  Insurance   Fund. 

The  Company  pursues  the  policy  of  carrying  a  reasonable 
portion  of  its  own  fire  insurance.  This  year  a  special  appro- 
priation of  $300,000  was  made  to  the  fire  insurance  fund  out 
of  1916  earnings,  in  addition  to  the  amount  accruing  from 
regular  insurance  charges  to  operations.  Balance  at  Decem- 
ber 31,  1915,  $2,529,392.47.  Add  :  Credit  for  1916  from 
regular  charges  to  operations,  $119,371.84;  Income  from 
fund  for  year  1916.  $139,446.56:  Appropriation  from  1916 
earnings,  '$300.000.00— $3,088,210.87.  Deduct  :  Losses  by 
fire.  &<■.,   during  1915,  $58,098.11;  Balance  at  December  31, 

1916,  $3,050,112.76. 

At  December  51.  1916,  $737,000  of  the  fire  insurance 
reserves  was  invested  in  income-bearing  securities. 

Pension    Fund. 

Pensions  are  paid  by  the  Company  without  any  contribu- 
tion from  employees.  At  Decemljer  31,  1916,  there  were 
269  former  employees  on  the  pension  roll.  A  permanent 
pension  fund  is  being  established  by  annual  appropriations 
from  earnings  until  its  amount  shall  be  sufficient  to  provide 
the  income  necessary  for  future  payments.  The  appropria- 
tion from  earnings  was  increased  to  $400,000  this  year, 
compared  to  $200,000  in  1915.  Balance  at  December  31, 
1915,  $1,219,036.06.  Add  :  Income  from  fund  for  year  1916, 
$59,214.58;  Appropriation  from  1916  earnings,  $400,000.00— 
$1,678,250.64.  Deduct:  Pension  payments  during  1916, 
$78,532.85;  Balance  at  December  51,  1916,  $1,599,717.79. 

GENERAL  BEMARKS. 

Crop  conditions  throughout  the  United  States  in  the  year 
1916  were  not  as  favourable  as  in  the  preceding  year.  There 
•was  a  practical  failure  of  the  small  grain  crop  in  the  north- 
western States  and  partial  failures  of  other  crops  in  different 
sections  of  the  country.  This  occasioned  a  substantial  decline 
in  domestic  .sales  of  grain  and  corn  harvesting  machinery, 
which  was  offset  by  increased  sales  of  other  products.  The 
sales  to  International  Harvester  Corporation  for  the  export 
trade  were  considerably  greater  than  in  1915.  though  still 
below  normal.  The  total  sales  for  1915  were  14%  over  the 
preceding  year. 

Capital  expenditures  for  the  year  amounted  to  .$983,000  and 
consisted  principally  of  improvements  in  manufacturing  facili- 
ties and  shop  conditions  at  Harvester  Works  and  Twine  Mills, 
and  in  further  equipment  of  raw  material  properties.  All  the 
Company's  plants  have  been  maintained  at  their  customary 
efficiency. 

The  inventories  increased  $12,500,000,  due  partly  to  larger 
stocks   carried  over  in  the  country   because  of  poor   crops, 


but  principally  to  the  higher  material  and  labour  costs  and 
the  increased  scale  of  production  at  works.  The  inventories 
are  priced  on  a  conservative  basis,  but  in  view  of  the  rapid 
rise  in  the  raw  material  prices  and  the  uncertain  conditions 
surrounding  their  future  course;  an  addition  of  $1,000,000  has 
this  year  been  made  to  the  inventory  depreciation  reserve. 

The  extraordinary  increase  in  the  cost  of  all  materials 
and  labour  entering  into  the  manufacture  of  the  Company's 
products  has  necessitated  further  increases  in  the  selling 
prices  of  the  entire  line.  Additional  advances  must  be  made 
on  the  basis  of  present  markets. 

Receivables  decreased  $8,5CO,000,  due  to  the  large  per- 
centage of  cash  received  on  current  year's  sales  and  favourable 
collection    conditions. 

During  the  past  fiscal  year  the  Company  retired  $11,165,000 
of  its  Gold  Notes  maturing  February  15,  1918,  leaving  only 
$6,104,000  out-'tanding  at  the  close  of  the  year  of  the  original 
issue  of  $2O,0O0,OCO.  ^  No  seasonal  borrowings  were  required 
to  finance  the  year's  operations.  A  portion  of  the  Company's 
funds  at  December  31,  1916,  was  invested  in  short-term 
secured  loans. 

In  1916  the  Sub-committee  of  the  Senate  Committee  on 
Agriculture  and  Forestry,  appointed  to  investigate  the 
Yucatan  sisal  monopoly  and  its  effect  upon  binder  twine  prices 
in  the  United  States,  presented  its  report  to  the  effect  that 
the  excessively  high  prices  for  sisal  fibre  are  due  to  the 
monopoly  and  manipulation  of  the  Yucatan  sisal  supply  by 
an  illegal  combination  between  the  Sisal  Regulating  Com- 
mittee of  Yucatan  and  a  group  of  American  bankers.  The 
present  cost  of  sisal  fibre  is  16$  cents,  United  States  Gulf 
ports — the  highest  price  ever  known  in  the  history  of  this 
industry.  Binder  twine  has  to  be  manufactured  months  in 
advance  to  its  consimiption,  and  the  amount  of  capital  re- 
quired to  finance  this  industry  at  present  prices  has  been 
increased  nearly  threefold,  imposing  a  very  heavy  burden 
on  the  twine  manufacturers.  \ 

The  reargument  of  the  Government's  case  against  the 
Company  was  heard  by  the  United  States  Supreme  Court  on 
April  5-8,  1917,  and  the  Court's  decision  is  now  n.waited. 

Owing  to  the  increased  cost  of  li\'ing,  employees'  wages 
and  salaries  have  been  advanced  considerably,  and  the  Com- 
pany is  now  operating  at  labour  costs  heretofore  unknown 
in  the  industry. 

A  profit-sharing  plan  announced  at  the  beginning  of  1916 
permitting  employees  to  subscribe  for  profit-sharing  certifi- 
cates and  eventually  become  stockholders,  has  been  taken 
advantage  of  by  14.248  employees.  Under  this  plan  2.358 
shares  Common  stock  of  the  Company  have  been  issued  fully 
paid  to  subscribing  employees,  and  in  addition  $840,000  was 
.saved  and  accumulated  to  their  credit  at  December  31,  1916. 
A  .special  appropriation  of  $2CO,0CO  from  1916  earnings  was 
made  to  meet  obligations  under  the  existing  jrofit-.'^haring  con- 
tracts. During  the  past  year  664  employees  have  been  added 
to  the  already  large  number  owning  the  Company's  stock. 

Our  Country's  entrance  into  the  European  War  has  placed 
additional  responsibilities  upon  the  agricultural  implement 
industry  to  Pupplv  the  farmer  with  labour-saving  devices 
for  planting  and  harvesting  the  crops. 

The  work  of  the  Agricultural  Extension  Department  has 
been  continued  throughout  the  year,  and  that  organisation  is 
now  aiding  in  every  way  possible  to  increase  the  yield  of 
American  farms.  The  entire  field  organisation  is  also  work- 
ing earnestly  to  that  end,  and  it  is  felt  that  their  close 
relations -with  the  farming  community  and  their  knowledge 
of  agricultural  conditions  should  enable  them  to  render 
material  assistance. 

The  concluding  paragraphs  from  the  instructions  of  the 
President  to  the  International  Harvester  organisation 
appearing  in  the  Harrfster  World,  April,  1917,  are  here 
repeated  for  their  significance  in   the  food  crisis  : — 

"A  special  responsibility  rests  upon  our  organisation. 
We  come  in  daily  and  clo.se  contact  with  the  food  producing 
forces  of  the  Country — in  fact,  we  are  a  part  of  these  forces. 
Our  first  obligation  is  to  give  the  farmers  the  best  and 
promptest  service  in  supplying  needed  repairs  and  expert 
as.sistance.  and  to  a'd  them  in  raising  more  crops  of  better 
quality  and  with  less  waste.  For  years  the  Company, 
through  its  Agricultural  Extension  Department,  has  been 
preaching  the  gospel  of  more  intensive  and  intellicrent  agricul- 
ture. Every  International  Harvester  man  should  now  carry 
this  information  to  his  community  and  co-operate  with 
organisations  and  movements  which  seek  to  enlarge  the  crop 
area  and  production  of  the  United  States. 

"The  service  we  can  give  in  this  emergency  is  to  be 
considered,  not  as  incidental  to  other  business,  but  as  of  first 
importance.  It  is  my  most  earnest  hope  that  our  Company 
shall  be  second  to  none  in  its  contribution  of  efficient  ser\'ice 
to  the  Country,  and  to  this  end  I  ask  the  best  efforts  of 
ever}'  co-worker  in  the  International  Hprvester  organisation." 
By  order  of  the  Board  of  Directors. 

CYRUS  H.  Mccormick,   Predde-nt. 

On  Monday,  Mav  21, 1917,  the  United  States  Supreme  Court 
ordered  that  the  Government's  suit  against  the  International 
Harvester  Company  be  set  for  reargument  during  the  next  term, 
which  begins  in  October  1917.  Similrr  orders  were  entered  in 
four  other  anti-trust  cases,  including  that  against  the  U.  S.  Steel 
Corporation. 


June  23,   1917.] 
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INTERNATIONAL  HARVESTER   CORPORATION. 

FOURTH   ANNUAL  BEPOKT— FOB  THE  YEAR  TO  DECEMBER  31,   1916. 


To  the  Stockholders  : 

The  Board  of  Directors  submits  the  following  report  of 
the  business  of  thj  International  Harvester  Corporation  anj 
affiliated  companies  for  the  fiscal  year  ending  December  31, 
1916,  together  with  a  statement  of  the  financial  condition  at 
that'  date.  Foreign  assets  and  liauilities  included  herein 
have  been  converted  throughnut  at  normal  exchange  rates  : — 

INCOME  ACCOUNT  FOR  1916. 

Inoomo  from  operations  aftt-r  itruviding  for  estimated 
exchange  losses  based  on  the  r;Hei6  of  exchange  quoted 
at  close  of  year,  but  before  deduriing  interest  on  loans 
and  the  necessary  annual  provision  for  plant  dcprc. 
elation,   special  maintenance,  lusset,  on  receivables,  &c. 

Deduct:     Interest    on    loans  

Reserve   for    plant    depreciation  

Reserve    for    special    maintenance       

Reserve  for  losses  on    receivaljles       

Reserve    for    collection   expenses  


?9,771,021  36 


Deduct :    Preferred  stock    dividends,    7% 


$800,000  00 

897.222  91 

110,660  00 

■2,726,160  27 

100,000  00 

$4,653,923  18 

$6,137,098  18 
2.100,000  00 

Balance  carried  to  Contingent  Reserve  (exchange,  war 
losses,    &c.)        $3,037,098  18 

SURPLUS,  DECEMBER  31,  1916. 

The  book  surplus  has  not  changed  during  the  year,  the 
balance  of  1916  earnings,  after  the  payment  of  the  Pre- 
ferred stock  dividends,  being  carried  to  the  Contingent 
Reserve  (exchange,  war  losses,  kc.)  until  the  extent 
of    war   l.*s«    can    be    determin..!      $20,011,119  60 

COMBINED  BALANCE  SHEET,  DECEMBER  31,  1916. 

(Note, — In   the  combined   balance  sheet,   foreign  assets  and   liabilities 
have  been   converted    at  nom'al  exchange  rates. J 
ASSETS. 
Property :     Real    estate,    buildings,    machinery,     equip- 
ment,  &c.,   §26,879,942.69.    Deduct :    Reserves   for    plant 

depreciation,    $4,660,425.17  $22,219,517  42 

Deferred     charges         ...        .; 83,932  03 

Fire    Ineurance    Fund    assets         521,950  00 

Current  Assets :  

Inventories :   Raw  materials,   work  in  process,   finished 

products,   &c.  

Receivables  :  Farmers*  and  dealers'  notes,  $?5,95^. 896.08 ; 
accounts        receivable.        $10,512,529.25— $36,445,424.31. 

Deduct :    Reserves    for    losses,    $6,683,609.76        29, 

Funds  held  in  Europe  owing  to  war  conditions      38. 

Cash  12, 


$23,689,228  79 


,761,814  55 
,754,816  02 
253,958  57 


Capital    Stock :     Preferred 
Common 


LIABILITIES. 


$104,459,817  93 

$127,285,217  38 

...  $30,000,000  00 
...    40,000,000  00 

$70,000,000  00 


Current    Liabilities  ;    Bills     payoble 


Accounts  payable ;  Current  invoices,  payrolls,  interest 
and  taxes  accrued,  ice.  ■58.731,6ft2.15:  Preferred  stock 
dividend   (payable  ilarch  1,  1917),  $525,000.00 


.  $15,000,000  00 


Reserves    (Appropriated  Surplus)  : 

Special    maintenance  

Collection    expenses  

Fire  Insurance    Fund         

Pension    Fund  

Industrial    Accident    Fund  

Profit  sharing  

Contingent   (exchange,  war  losses,  &c.J 


9,256,682  15 

$24,256,682  15 

..      5905,986  37 

.      1,000,000  00 

,.      1.979,494  77 

8J4.695  13 

450.000  00 

100,000  00 

.      7,757,239  36 

$13,017,'iI5  63 


Surplus    (subject   to    possible    war   losses  not  yet   ascer- 
tained   and    not    covered   by    reserves)       ...    *   ... 


.  $20,011,119  60 


$127,285,217  38 


...  $26,361,423  53 


$536,999  02 


6,600  53 


PROPERTY. 

Balanee  at  December  31,   1915      ,. 

Add   Capital   additions   during  1916. 

United  States  Works :  Akron  Works :  Additional 
equipment  for  increasing^  output  of  motor  trucks. 
Milwaukee  Works  :  Machinery  and  equipment  for  manu- 
facture of  small  tractors.  Piano  \\'orks :  New  equip- 
ment for  manufacture  of  small  manure  spreaders. 
Tractor  Works :  New  warehouse  and  power  plant ; 
additional  machinery  and  equipment  for  increasing- 
production    of    small    tractors  

Canadian  Works :  Chatham  Works :  Electric  welder  and 
multiple  bnrin?  machine.  Hamilton  Works :  Equip- 
ment  for   manufacturine    tillagre   plant      

Eurojtenn  Works :  Luhertisy  Works,  Russia :  Additional 
equipment  for  manufacturinfr  harvesting  machinery 
Norrkoping  Works,  Sweden  :  Completion  of  new  forge 
building  ■-■        32.793  10 

Railroads:  Chicago,  West  Pullman  and  Southern  Rail- 
road :  Purchase  of  real  estate  for  yard  facilities  at 
West  Pullman ;  new  round  house  at  Irondale-;  new 
locomotive;  track  scale,  Deering-  Southwestern  Rait- 
way  :  Spur  track  extensions.  TUirois  Northern  Rail- 
way :  Switch  tracks ;  house  for  trainmen.  Owasco 
River    Railway :     Engine    repair    shop        DO, 559  35 

Foreign  Branch  Houses,  <t-<*.  :  Part  payment  for  ware- 
houee  eite  at  Montreal,    Que.,   &c ''30,528  34 

§697,430  44 

$27,058,903  97 
Deduct:   Property  sold,  charged    off.  &c.,  during  1916  ...      ?178.961  38 


Balance   at    December    31.    1916 
Deduct :    Reserves    for   plant   depreciation 

Ket  balance  at  December  31,  1916 


...  $26,879,952  59 
...     4.660.425  17 

...  $22,219,517  42 


WORKING  CAPITAL 

Current  Assets : 

Inventories       ... 

Receivables    (net)       

Funds  retained  in  Europe  owing  to  war  conditions 

Casn         , 


Deduct :    Current    liabilities 


,..  $23,689,228  79 
...  29,761,814  55 
...  38,764,816  02 
...  12,253,968  57 

$104,469,817  S5 
...  24,256,682  15 


Net    working    capital   at   December    31,    1916    (including 
foreign    assets    and    liabilities    converted     at    normal 


exchange    rates) 


...  $80,203,135  78 


INVENTORIES. 

hteo  of  manufacturing  season ; 


at 


At  Works  and  Twine  Mills 
United  States : 

Itaw   materials  and   supplies 

Work   in    process   of   manufacture    ... 
Finished    machines    and    repair    parts 


Canada : 
Raw    materials   end    supplies 
Work  in  process  of  manufacture 
Finished    machines    and   repair   parts 


Europe : 

•    Kaw    materials    and    supplies  

Work   in  process  of  manufacture     

Finished  machines  and  repair  parts  and  twine 


At  foreign   branch  houses   and  distributing   points  : 

Machines,   repair   parts,    twine,    iic 

Bailroads'  and    miscellaneous        


...  $2,627,290  12 
...  2,404,160  37 
...    1,015,421  59 

$6,046,862  08 


$957,372  35 
645,143  16 
376,338  69 

$1,989,854  20 


..  $1,060,414  92 
576,543  18 
388,370  74 

$2,025,328  M 

$10,062,045  12 

..  9,712,125  97 
256,711  98 


Add: 


Net    material    purchafses,    &c.,     after    close      of 


manufacturing   season 


$20,010,883  07 
3,678,345  72 
$23,689,228  79 


Baw  materials,  work  in  process,  and  finished  products  are 
valued  at  cost,  which  was  lower  than  market  at  Decembers*, 
1915.  A  depreciation  provision  of  $1,750,000  has  also  beea 
deducted  from  the  inventory  values  of  finished  machines 
carrie<l  over  on  the  territory,  repair  parts  for  old-type 
machines,  and  other  inventory  items  subject  to  depreciatio.a. 

Net  material  purchases,  &c.,  after  close  of  manufacturi'ig 
season,  include  purchases  and  manufacture  at  works  between 
inventory-taking  and  December  31,  1916,  less  the  manu- 
facturing cost  of  goods  shipped  from  the  works  during  that 
period,  which  were  either  sold  in  1916  season  or  included  in 
the  country  inventory. 

CAPITAL  STOCK. 

The  authorised  Capital  .Stock  of  the  International  Har- 
vester  Corporation  at  December  31.  1916,  all  of  which  waa 
issued  and  outstanding,  was  :  Preferred  Stock,  7%  Cumu- 
lative :  300,000  shares  of  $100  each,  par  value  $30,000,000. 
Common  Stock  :  40.000  shares  of  $1C0  each,  par  value, 
$40,000,000.  Total,  $70,000,000.  No  portion  of  the  Capital 
Stock  was  issued  for  Goodwill  or  Patents.  The  Corpora- 
tion's properties  are  unencumbered,  and  it  has  no  bonded 
indebtedness. 

CURRENT  LIABILITIES. 

Rills   Pavablo  ' 

Five   per  cent.  Gold   Notes,  maturing  February  1918  ...  $5,000,000  00 
Loans    maturing   1921  10,000,000  00 


Accounts   Payable : 
Current     invoices,    payrolls,    &c.         ...       i.. 

Interest    accrued        

Taxes  accrued  : 

State,     "Municipal,     S.c.  

Federal    income 

Foreign  

Preferred    stock    dividend,    payable   March    1,    1917 


$15,000,000  oe 


$7,004,212  96 
186,416  65 

156,607  88 

360.985  05 

.    1,024,459  59 

525,000  00 

$9,256,682  15 


Total    current   liabilities    at   December   31,    1916       ...  $24,256,682  15 

RESERVES. 

Plant  DErREciAxiox. 

The  annual  appropriations  from  earnings  for  plant  depre- 
ciation reserve.?  constitute  the  necessary  provision  for  the 
impairmenT  and  consumption  of  the  plant  assets  utilised  in 
production.  Such  depreciation  is  based  on  rates  established 
by  recognised  authorities  and  confirmed  by  past  experience 
in  this  industry,  and  should  prove  sufficient  to  reproduce  the 
properties  as  their  replacement  becomes  necessary.  Balance 
at  December  31.  1915,  .$3,808,881.66.  Add  :  Provision  for 
1916,  $897,222.91.  Total.  $4,706,104.57.  Deduct  :  Eeplace- 
ment  charges  &c..  during  1916,  $45,679.40.  Balance  at 
December  31,  1916,  $905,986.37. 

Special  Maintenance. 

These  reserves  provide  for  maintenance  of  docks  and 
harbours,  conversion  of  power  systems,  elevation  of  railroad 
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tracks,  and  other  renewal  work  of  a  current  nature,  the 
expenditures  for  which  occur  at  irregular  intervals.  To  pro- 
vide for  such  renewals  when  they  become  necessary  the 
future  cost  of  the  work  is  apportioned  over  current  earnings. 
Balance  at  December  31.  1915,  $798,879.62.  Add  ■  Provision 
for  1916,  $110,550.00.  Total,  $909,429.62.  Deduct  :  Renewal 
and  other  charges  during  1916,  $3,443.25.  Balance  at 
December  31,  1916,  $905,986.37. 

Repairs,  Renewals  and  Maintenance. 
In  accordance  with  the  Corporation's  policy,  liberal  expen- 
ditures have  been  made  for  ordinary  repairs  and  renewals  in 
order  to  maintain  the  properties  at  their  maximum  efficiency. 
All  such  expenditures  are  charged  to  operating  expenses  and 
have  been  included  in  the  cost  of  production.  A  comparison 
of  these  expenses  for  the  last  two  seasons  is  : — • 
Worts  and  Twine  Mills  :  1916  1915 

United  States      J635,S38  63  $ol6,6S8  25 

Canada      125,473  43  40.931  77 

Europe       215,0.i9  89  166,537  33 


Eailroads      

Agency  "Warehouses 


i 

176,371  85 

91,479  81 

57,049  66 

$720,207  40 
65,992  01 
39,804  82 


$1,124,901  31  $326,004  23 

Losses  on  Receivables. 

The  annual  deductions  from  earnings  to  provide  for  losses 
•which  may  ultimately  be  sustained  in  the  realisation  of 
Bills  and  Accounts  Receivable  taken  on  each  season's  sales 
are  based  on  long  experience  and  are  adequate  to  cover  bad 
debts  incurred  in  the  ordinary  course  of  business.  A  syste- 
matic and  careful  investigation  into  the  financial  responsi- 
bility of  prospective  customers  insures  to  the  Corporation  a 
high  grade  of  notes  and  accounts ;  moreover,  the  greater 
portion  of  the  receivables  consists  of  farmers'  notes  or  dealers' 
acceptances,  which  have  proved  to  be  excellent  credits. 
Extreme  care  has  been  exercised  during  the  year  1916  in 
the  extension  of  credit.  The  percentage  of  cash  obtained  to 
total  sales  in  Europe,  where  a  large  portion  of  the  Corpora- 
tion's business  is  transacted,  exceeded  90%  in  1916,  com- 
pared with  74%  in  1915,  and  an  average  of  45%  in  the 
three  years  preceding  the  War.  In  Canada  also  a  much 
larger  percentage  of  cash  was  obtained  on  the  year's  business 
than  in  any  previous  year.  After  a  revaluation  of  receiv- 
ables outstanding  in  European  belligerent  countries,  based 
on  the  best  information  obtainable,  it  was  decided  to  make 
a  special  provision  of  $2,000,000  for  losses  in  addition  to  the 
regular  provision  for  the  year.  Balance  at  December  31, 
1915,  $4,676,133.82.  Add  :  Regular  provision  for  1916, 
$726,150.27:  Special  provision  for  1916.  $2,000,000.00.  Total 
$7,402,284.09.  Deduct  :  Bad  debts  charged  off  during  1916, 
$718,674.33.     Balance  at  December  31,  1916,  $6,683,609.76. 

Collection  Expenses. 

In  most  lines  of  business  the  time  which  elapses  between 
the  date  of  a  sale  and  the  collection  of  the  proceeds  in  cash 
is  comparatively  short,  and  the  need  of  a  reserve  to  meet  the 
future  cost  of  collecting  receivables  outstanding  at  the  date 
of  the  balance  sheet  would  arise  only  in  the  event  of  liquida- 
tion. In  the  agricultural  implement  business,  where  long 
credits  in  some  lines  are  extended  to  the  farming  community, 
conservative  management  has  adopted  the  principle  of  pro- 
viding currently  for  such  a  reserve.-  which  will  be  gradually 
built  up  to  a  reasonable  amount.  Balance  at  December  31, 
1915,  $900,000.  Add  :  Provision  for  1916,  $100,000.  Balance 
at  December  31,  1916,  $l,O0O,OCO. 

Contingent  (Exchange,  War  Losses,  &c.). 

In  view  of  the  situation  in  Europe  and  the  possibility  of 
serious  loss  to  the  Corporation's  physical  property  and  other 
assets  in  the  belligerent  countries,  this  reserve  becomes 
primarily  a  contintrent  reserve  for  exchange  and  war  losses. 
The  sum  of  $2,100,000,  which  is  estimated  to  be  the  re- 
mainder of  the  exchange  loss  on  1916  business,  based  on  the 
rates  of  exchange  quoted  at  close  of  year,  after  charging  off 
exchange  losses  on  funds  actually  remitted  to  Chicago,  has 
been  deducted  from  the  earnings  for  that  year  and  carried 
to  this  reserve.  The  balance  of  1916  earnings,  after  pro- 
viding for  the  Preferred  stock  dividends,  has  also  been 
transferred  to  this  reserve  instead  of  to  surplus  in  accord- 
ance with  the  policv  adopted  in  1915.  Balance  at  Decem- 
ber 31.  1915,  $2,620,141.18.  Add  :  Provision  for  remainder 
of  estimated  exchange  lo.'s  on  1916  business.  $2,100,000.00  : 
Balance  of  1916  earnings,  after  deducting  the  Preferred  stock 
dividends,  .$3,067,098.18.  Balance  at  December  31,  1916 
$7,757,239.36. 

GENERAL. 

The  total  sales  in  1916  increased  nearlv  24%  over  the 
preceding  year,  although  conditions  in  the  export'trade  were 
more  difficult  than  at  any  period  in  the  Corporation's  his- 
tory._  The  inability  to  export  to  the  Central  Powers, 
restrictions  imposed  by  the  Entente  upon  exports  to  neutral 
countries,  deficiency  in  cargo  space,  and  the  congested  con- 
dition of  eastern  railroads  have  all  contributed  to  reduce 
the    volume    of   business    that   otherwise    might   have   been 


secured.  iNevertheless,  the  European  trade  increased 
Canada  enjoyed  fair  crop  conditions  and  purchased  agri- 
cultural machinery  more  freely  than  in  1915.  The  heavy 
demand  for  small  tractors,  motor-trucks,  engines,  and  other 
products  purchased  by  the  International  Harvester  Com- 
pany of  New  Jersey  for  resale  in  the  United  States  resulted 
in  a   large  increase  in  those  lines. 

The  difficulties  which  this  Corporation  has  encountered 
in  ocean  transportation  serve  to  emphasise  the  immense  value 
au  adequate  merchant  marine  would  be  to  the  general  export 
trade  of  the  country. 

In  arriving  at  the  earnings  for  the  year  exchange  losses 
were  estimated  on  the  basis  of  the  exchange  rates  quoted  at 
December  31,  1916;  ample  provision  has  been  made  for  losses 
on  receivables;  inventories  are  valued  on  a  conservative 
basis ;  adequate  allowance  has  been  made  for  war  and  other 
taxes;  no  profit  is  included  on  business  transacted  in  coun- 
tries with  which  the  United  States  is  now  at  war;  and  other 
questionable  European  items  have  been  charged  off. 

The  balance  of  1916  earnings,  after  payment  of  the  Pre- 
ferred stock  dividends,  has  not  been  carried  to  surplus 
account  but  to  the  contingent  reserve  (exchange,  war  losses, 
&c.),  in  accordance  with  the  policy  adopted  in  1915.  It 
is  impossible  to  anticipate  the  extent  of  future  losses  which 
may  result  fijm  the  War,  but  the  surplus  of  the  Corpora- 
tion, in  addition  to  the  contingent  and  other  reserves, 
affords  a  substantial  margin  of  security. 

The  funds  held  in  Europe  owing  to  war  conditions  have 
increased  during  t!ie  year  from  $28,041,000  to  $38,754,000. 
'rhis  addition  of  $10,713,000  is  occasioned  not  through  any 
increase  in  the  Corporation's  investment  in  those  countries, 
but  by  a  change  in  the  character  of  the  assets  ;  that  is,  the 
conversion  of  inventories  and  receivables  into  cash.  The 
continuance  of  high  exchange  rates  and  inability  to  pur- 
chase exchange  has  prohibited  the  transfer  of  these  funds. 
Every  precaution  for  their  safety  is  being  taken  by  the 
judicious  selection  of  depositories  and  by  investment  in  short- 
terra  Government  Treasury  notes.  Of  the  total  amount  of 
$38,754,000  there  is  in  Rus"sia  $30,528,000  and  in  the  Central 
Empires  and  Roumania  $8,226,000. 

The  net  book  value  of  other  assets  in  Russia  at  Decem- 
ber 31,  1916,  excluding  the  above  funds,  amounted  to 
$10,750,000  (converted  at  normal  exchange  rates).  The  net 
book  value  of  other  assets,  excluding  the  above  funds,  in 
the  Central  Empires  at  December  31,  1916,  including  alsa 
the  book  value  of  Croix  Works  near  Lille,  France,  which 
is  in  the  territery  occupied  by  the  Germans  since  1914, 
amounted  to  $3,300,000  (converted  at  normal  exchange  rates). 

Up  to  the  time  our  country  declared  that  a  state  of  war 
existed  wfth  Germany  the  business  in  the  Central  Empires, 
though  greatly  restricted,  was  carried  on  as  before.  The 
works  at  Neuss,  Germany,  were  in  operation  with  somewhat 
reduced  forces.  The  Croix  Works  near  Lille,  France,  have 
been  closed  down  since  August  1914,  but  no  serious  damage 
to  the  buildings  has  been  reported.  Since  the  declaration 
of  war  no  information  as  to  conditions  there  has  been 
received. 

The  implement  works  at  Lubertzy,  Russia,  were  running 
during  the  entire  year,  but  the  serious  difficulties  encoun- 
tered in  securing  materials  and  labour  curtailed  production. 
At  Norrkoping,  Sweden,  the  harvester  plant  has  been  operat- 
ing full  time;  but  the  twine  mill  has  been  obliged  to  shut 
down  on  account  of  inability  to  obtain  delivery  of  fibre 
purchases. 

The  principal  capital  expenditures  during  the  year  were 
to  provide  additional  manufacturing  facilities  at  United 
States  works  for  the  increased  output  of  small  tractors  and 
motor  trucks.  Wagon  manufacture  has  been  consolidated  at 
Weber  Works  in  order  to  furnish  more  space  at  Piano  Works 
for  the  manufacture  of  collateral  parts  for  small  tractors 
and  motor  trucks. 

Collections  have  been  .exceptionally  good.  Extreme  car© 
has  been  exercised  during  the  year  1916  in  the  extension  of 
credit.  The  percentage  of  cash  obtained  to  total  sales  in 
Europe,  where  a  large  nortion  of  the  Company's  business  's 
transacted,  exceeded  90°<!  in  1916.  compared  with  74%  in 
1915  and  an  average  of  45%  in  the  three  ynars  preceding  the 
War.  In  Canada,  also,  a  much  larger  percentage  of  ca«h 
was  obtained  on  the  year's  business  than  in  any  previous 
year.  After  a  revaluation  of  receivables  outstanding  in 
European  belligerent  countries,  based  on  the  best  informa- 
tion obtainable,  it  was  decided  to  make  a  special  provision 
of  $2,000,000  for  losses  in  addition  to  the  regular  provision 
for  the  year. 

The  accounts  payable  include  an  amount  of  $2,400,000 
for  goods  purchased  from  the  International  Harvester  Com- 
pany of  New  Jersey,  which  was  not  due  until  after  the 
close  of  the  fiscal  year. 

Owing  to  the  increased  cost  of  living,  emnloyees'  wages 
have  been  advanced  considerably,  and  the  Corporation  is 
now  operating  at  labour  costs  heretofore  unknown  in  the 
industry. 

In  view  of  the  conditions  under  which  the  Corporation 
is  now  operating,  the  directors  deemed  it  unwise  to  resume 
Common  stock  dividends  during  1916. 

CYRUS  H.  McCORMICK,  Pretident. 
Chicago,  May  15,  1917. 
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MEETINGS 


OF  pxjsrjc  coi^PAmss. 


GRESHAM  LIFE  ASSURANCE  SOCIETY.  LIMITED. 

The  sixty-eighth  ordinary  goneial  meeting  of  the  Greaham  Life 
Assurance  Society,  Ltd.,  was  held  on  June  14  at  the  chief 
otiice,  S.  Mildred's  House,  Poultry,  E.C.,  Mr.  Chas.  A. 
Hanson,   M.P.,  the  Chairman,  presiding. 

The  Manager  and  Secretary  (Mr.  Alexander  Lawson)  read 
the  notice  convening  the  meeting  and  the  reports  of  the 
•directors  and  the  auditors. 

The  Chairman,  in  moving  their  adoption,  said  :  Gentle- 
men,— This  being  the  first  year  since  tho  presentation  of  our 
last  valuation,  and  this  ghastly  war  with  its  universal  human 
slaughter  still  continuing,  it  will  not  be  expected  by  any  of 
you  that  the  year's  record  will  present  any  very  startling 
or  striking  features.  But  it  is  gratifying  that  the  figures — 
I  think  I  may  say  all  the  figures — which  it  is  my  privilege  to 
bring  before  you  and  which  are  embodied  in  the  report  are, 
on  the  whole,  of  a  very  gratifying  character.  I  should  like 
to  say  in  this  connection  that  for  the  first  time,  I  think, 
since  war  broke  out  we  are  able  to  present  in  our  report 
figures  from  all  our  branches  with  the  exception  of  Austria. 
It  is  a  little  remarkable,  perhaps,  that,  notwithstanding  the 
■severing  of  communications  between  enemy  countries  and  ours 
and  the  serious  interruption  of  communications  between  even 
Allied  belligerent  countries,  we  have  yet  been  furnislied  by 
our  representatives  with  figures  from  all  these  branches  with 
the  exception  mentioned.  The  Austrian  figures,  as  far  as 
premium  income  and  death  claims  are  concerned,  are  not 
included  in  the  report  Iwfore  you.  The  gross  total  of 
matured  endowments,  however,  represented  in  the  report  does 
include  those  which  have  matured  in  Austria,  as  we  have,  of 
course,  a  complete  record  of  them,  as  they  mature  from  day 
to  day.  and  we  hare  charged  the  account  with  every  endow- 
ment which  has  matured  in  Austria  during  the  year.  If  you 
will  allow  me,  I  will  just  briefly  refer  to  the  figures,  and  in 
the  first  place  I  call  your  attention  to  the  fact  that  during  t-ie 
year  2,800  policies  have  been  issued,  as  compared  with  2.751 
policies  during  the  year  1915.  assuring  a  sum  of  £1,254,066, 
as  compared  with  £1.228.952  in  19'15.  The  increase  is  not 
large,  but  still  it  is  quite  anpreciable,  and.  having  regara  to 
the  conditions  which  prevailed  here  and  abroad,  throughout 
the  Dominions  and  in  Allied  countries,  I  think  you  will  agree 
■with  me  that  the  figures  cannot  but  be  regarded  as  gratify- 
ing, esneciallv  when  I  tell  you  that  of  the  very  large  number 
of  British  offices  transacting  life  business  there  are  but  eight 
transacting  ordinary  business  whose  volume  of  new 
assurances  during  1915  was  greater  than  ours.  I  do  not 
wish  to  institute  invidious  comparisons,  but  it  is  fair  to  draw 
your  attention  to  that  fact,  and  I  think  one  may  do  so  without 
Being  boastful.  That.  I  think,  is  a  gratifying  testimony  to 
the  vigoroTis  activity  with  which  the  business  of  the  Com- 
pany has  been  conducted.  Having  regard  to  the  conditions 
which  prevail  and  the  markets  from  which  we  have  been 
rigidly  excludeyl,  to  have  secured  a  volume  of  new  business 
exceeding  li  millions  is,  I  think,  on  the  whole  a  gratifying 
result.       (Hear,  hear.) 

Then  with  regard  to  the  death  claims,  I  am  glad  to  be 
able  to  say  that  these,  so  far  as  it  is  possible  for  us  to 
ascertain  them,  are  well  within  the  actuarial  expectation. 
It  is  quite  true  that  Austrian  death  claims  are  not  included, 
but  the  claims  of  which  we  have  knowledge  are  sufficiently 
well  within  the  margin  of  the  actuarial  expectation  to  leave 
us  still  within  the  safety  line  even  if  the  Austrian  death 
claims  should  be  considerably  more  than  normal.  There  i» 
one  other  remarkable  fact,  and  that  is  that  the  mean  rate  of 
interest  earned  upon  our  investments  last  year  corresponded 
to  a  fraction  with  the  mean  rate  of  interest  which  we  earned 
in  1915.  and  that,  notwithstanding  the  fart  that  we  have  had 
to  provide  for  an  income  tax  which  was  more  burdensome 
on  us,  as  you  wiU  readily  understand.  The  expense  ratio 
has  gone  up  a  little.  By  the  swing  of  the  pendulum  it  has 
slightly,  to  our  disappiontment,  gone  in  an  adverse  direction. 
You  know  perfectly  well,  gentlemen,  that  it  has  been  our 
constant  aim  to  steadily,  with  moderate  pressure,  reduce 
the  expense  ratio,  but  these  are  abnormal  times  when  all 
expenses,  whether  it  is  in  your  own  homes,  whether  it  is  in 
your  private  business,  or  whether  it  is  in  your  purely  personal 
expenses  of  living,  have  increased  The  expense  of  carry- 
ing on  an  ordinary  business  is  now  abnormally  high.  and. 
therefore,  it  is  not  at  all  unnatural  that,  in  the  case  of  our 
business,  there  has  been  a  slight  rise  in  the  expense  ratio — 
namely,  from  19.4  to  19.67  per  cent.  It  is  not  very  material, 
but  still  we  shoiild  have  been  glad  had  it  been  the  other  way. 

Now,  there  is  only  one  other  point  I  w.ant  to  refer  to,  and 
that  is  in  regard  to  our  investments  in  British  Government 
securities.  We  have  done  our  best  to  support  His  Majesty's 
Government,  from  a  financial  standpoint,  in  this  tragic  war. 
It  was  our  duty  to  do  so,  and  I  do  not  think  that  we  have 
tuffered  any  material  damage   by  the  efforts  at  co-operation 


which  we  have  made.  At  December  31,  1915,  our  investments 
in  War  Loan  and  Treasury  bills  amounted  to  a  sum  of 
£146,128,  but  at  the  end  of  December,  1916,  they  amounted 
to  £506,006  4.?.  2d.,  to  which  must  be  added  our  investments 
in  Colonial  War  Loans — the  Dominion  of  Canada  and  one  or 
two  other  similar  loans — amounting  to  a  sum  of  £178,2C0,  so 
that  the  Society's  investment  for  the  purpose  of  assisting  the 
Imperial  Government  in  carrying  on  the  War  amounted  to 
£684,226.  In  passing  I  may  say  that  since  that  time  the 
amount  has  been  considerably  augmented,  and  now  runs  to 
a  veiy  much  larger  figure,  fn  addition  to  that  £684,000  W9 
have  deposited  with  the  Treasury  under  their  scheme  "  B  "  tho 
sum  of  £319,000,  so  that,  including  that  deposit,  at  the  end 
of  1916  our  assistance  ran  up  to  the  total  of  one  million 
sterling.  We  are  perfectly  satisfied  that  we  have  done  the 
right  thing ;  that  we  have  carried  out  your  wishes,  namely, 
that  it  is  your  desire  that  this  Society  should,  as  far  as 
possible,  stand  in  the  very  front  rank  of  those  who  are 
upholding  His  Majesty's  Government  and  co-operating  with 
them  in  carrying  on  the  War.  I  do  not  think  I  need  occupy 
your  time  any  longer,  gentlemen,  except  to  say  this — that 
with  your  continued  support  and  co-operation  we  shall  con- 
tinue to  remain  hopeful  in  regard  to  the  current  year's 
business — 1917.  I  do  not  wish  to  prophesy  what  the  result 
may  be  at  the  end  of  the  year,  but  I  can  tell  you  that  up  to 
the  present  moment  new  business  is  considerably  in  excess 
of  what  it  was  at  the  corresponding  period  of  1916.  (Hear, 
hear.)  Now,  I  would  like  to  say  one  word  or  two  with 
regard  to  the  splendid  assistance  which  vre  receive  from  our 
committees  who  are  co-operating  with  us  in  distant  countries, 
such  as  France,  the  Argentine,  the  Cape,  Canada,  and  Egypt. 
In  all  of  those  countries  we  have  representative  men  occupy- 
ing the  very  best  positions  in  public  life  and  in  Society — many 
of  great  business  experience  and  extensive  financial  knowledge. 
They  are  men  who  devote  a  considerable  amount  of  time,  of 
thought,  and  of  energy  to  the  work  of  the  Society.  I  do 
not  wish  to  anticipate  what  will  be  said  by  my  esteemed 
colleague  who  is  going  to  move  a  resolution  presently  in 
appreciation  of  their  services,  but  I  would  like  those  gentle- 
men to  feel  that  speaking  from  the  chair  at  this  meeting  we 
do  appreciate  immensely  the  large  amount  of  personal  service 
which  they  render  for  the  benefit  of  the  policyholders  and 
shareholders  of  the  Society.  Likewise,  I  would  personally 
like  to  express  my  appreciation  of  the  self-sacriiicing  labours 
of  the  staff,  both  out  of  doors  and  indoors.  The  head-office 
staff,  the  branch  office  staffs,  and  indeed  the  entire  organisa- 
tion have  laboured  under  the  most  trying  conditions,  and  -we 
all  feel  the  deepest  sympathy  with  them.  Full  of  difficulty 
their  pathway  has  been,  but  they  have  never  wavered  in 
concentrating  their  every  effort  upon  the  promotion  of  the 
well-being  of  the  Society's  best  interests.  With  these  few- 
remarks  I  have  great  pleasure  in  proposing  that  the  directors' 
and  auditors'  reports  be  approved  and  adopted,  and  I  will 
ask  our  Deputy-Chairman  to  second  the  resolution. 
(Applause.) 

The  Deputy-Chairman  (Sir  Reginald  MacLeod,  K.C.B.) 
seconded    the  motion,  which    was  carried    unanimously. 

Mr.  Courtenay  C.  S.  Fooks,  in  moving  the  re-election  of 
the  retiring  directors  (Mr.  C.  A.  Hanson,  Mr.  C.  C.  Macrae, 
and  Mr.  Laurence  Curri).  said  he  felt  certain  that  this 
resolution  was  unanimously  passed.  They  had  in  their 
Chairman  one  of  the  central  figures  of  the  City  of  London, 
and  it  was  a  great  honour  and  privilege  to  the  Gresham  to 
have  such  a  gentleman  at  its  head.  Since  the  last  meeting 
their  Chairman  bad  taken  upon  himself  the  extra  duties  of 
Member  of  Parliament  for  the  division  of  Cornwall  in  which 
he  lived.  That  was  an  added  honour  to  the  Gresham.  Mr. 
Macrae  and  Mr.  Currie,  whose  names  loomed  large  in  all 
centres  of  commerce  and  finance  in  the  City,  -were  co,nstant 
in  their  attendance  at  the  Society's  board  meetings,  and 
were,    moreover,  charming  colleagues. 

Mr.  C.  H.  Beadnell  second^  the  resolution,  and  it  was 
unanimously  acreed  to. 

The  Right  Hon.  Lord  Monk  Bretton,  C.B.,  moved  "That 
the  thanks  of  this  meeting  be  given  to  the  principal  officer, 
the  other  officers,  the  staffs,  the  auditors,  and  to  the  Society's 
representatives  at  home  and  abroad."  He  said  Mr.  Lawson 
and  the  other  officers  had  risen  to  the  occasion  in  the  trying 
circumstances  caused  by  the  War.  and  they  all  owed  a  debt 
of  exceptional  gratitude  to  everyone  concerned  for  the  way 
in  which  they  had  carried  on  the  Society's  work. 

Jlr.  Macrae  seconded  the  motion,  which  was  unanimously 
agreed  to. 

The  Manager,  in  acknowledginjr  the  vote,  remarked  that 
the  prolongation  of  the  War.  with  its  insistent  andever 
widening  demand  for  men  and  material,  was  making  it  in- 
creasingly difficult  to  maintain  headway  in  many  departments 
of  the  commercial  life  of  this  country,  but  he  was  glad  to 
be  able  to  say  that  the  widespread  organisation  of  the 
Society    was  standing  the   strain  of   present-day    conditions 
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extremely  well,  as  the  report  before  them  indicated.  On 
behalf  of  the  staff,  he  said  he  was  gi-ateful  to  the  Chairman 
and  to  Lord  Monk  Bretton  for  the  tribute  which  they  had 
paid  to  the  memory  of  those  members  who  had  died  for 
their  King  and  country. 


J.    LYONS  AND  COMPANY.  LIMITED. 

The  twenty  third  ordinary  general  meeting  oi  the  holders  of 
Ordinary  shares  was  held  on  June  21  at  the  Trocadero 
Kestaurant,  Shaftesbury  Avenue,  W.,  Mr.  Montague  Gluck- 
etein  presiding. 

At  the  outset  of  the  proceedings  the  Chairman  said  : 
Ladies  and  gentlemen,  this  is  the  first  time  in  the  history  of 
the  Company  that  our  worthy  and  highly-esteemed  colleague. 
Sir  Joseph  Lyons,  has  not  presided  at  our  annual  meeting. 
The  cause,  I  am  grieved  to  tell  you,  is  that  he  is  gravely 
ill.  He  has,  indeed,  been  more  or  less  seriously  ill  for  the 
past  two  years;  and  really  for  quite  a  number  of  years  past 
he  has  not,  owing  to  his  health  conditions,  taken  any  real, 
active  part  in  the  business.  Now,  however,  his  condition 
has  developed  so  adversely  as  to  force  us  to  view  his 
state  with  much  alarm.  You  will  readily  understand  our 
feelings  when  I  tell  you  that  my  brother  and  I,  togetlier 
"with  Mr.  Alfred  Salmon,  on  this  board  have  worked  with 
him  in  perfect  amity  and  affection  thr-oughout  the  past 
30  years  in  the  building  up  of  this  business ;  whilst  others  at 
this  table  have  the  privilege  of  having  been  associated  with 
■him  for,  in  round  figures,  20  years ;  and  every  member  of  the 
board,  old  and  young,  loves  him  and  has  co-operated  with 
him  at  all  times  in  perfect  harmony.  It  is  a  great  boast  for 
us  to  be  able  to  make  that  never,  during  the  whole  course 
of  our  and  all  our  colleagues  working  together,  have  we 
had  a  really  acrimonious  business  discussion.  Of  course, 
there  are  from  time  to  time  differences  of  opinion,  but  they 
have  always  ended  in  perfect  harmony.  I  am  sure  you  share 
our  fervent  hope  that,  with  God's  blessing.  Sir  Joseph  may 
take  a  turn  for  the  better,  and  that  his  life  may  be  pro- 
longed. Anticipating,  as  I  i-eadily  do,  your  sentiments  in 
this  said  news  of  his  condition,  1  purpose  conveying  this 
meeting's  heartfelt  wishes  for  his  recovery. 

The  Secretary  (Mr.  Geo.  W.  Booth)  then  read  the  notice 
convening  the  meeting  and  the  report  of  the  auditors. 

The  Chairman  :  Ladies  and  gentlemen,  this  is  the  twenty- 
third  annual  meeting  of  our  Company,  and  is  the  third 
meeting  since  the  outbreak  of  the  War;  and  in  those 
three  years  the  burdens  of  management  have  been  steadily 
increasing  to  a  point  which  at  times  has  been  almost  over- 
whelming. Diminution  of  experienced  staff,  the  rise  in 
the  price  of  foodstuffs  and  all  other  materials,  together  with 
the  difficulties  of  obtaining  suitable  supplies,'  the  additional 
taxation,  and  the  cost  of  everything  covered  by  the  general 
term  "expenses,"  have  together  formed  a  problem  calling 
for  the  utmost  prudence  and  vigilance  on  the  part  of 
the  board  in  its  sole  purpose — viz.,  that  of  acting  equitably 
between  the  vast  public  which  we  serve  and  our  share- 
holders. 

Thus  you  may  appreciate  our  difficulties  in  producing  the 
results  shown  on  the  balance  sheet — a  consummation  which 
the  board  is  proud  of  and  which  we  believe  will  have  com- 
mended itself  with  no  less  satisfaction  to  you,  ladies  and 
gentlemen.  There  is  a  greatly  added  satisfaction  in  the 
fact  that  we  have  conserved  and  shall  continue  to  conserve  the 
very  valuable  goodwill  of  this  enormous  business. 

Owing  to  the  remarkable  changes  in  the  cost  of  all  goods 
and  expenses  and  to  the  entirely  altered  yield  to  us  of  a 
large  portion  of  our  sales,  we  have  elim"inated  our  usual 
comparisons  of  gross  profits,  as  such  figures  would  be  utterly 
misleading.  You  are,  no  doubt,  interested  to  learn  that 
whilst  the  consumption  of  food  has  been  less  the  cash 
receipts  have  been  considerably  greater. 

The  Balance  Sheet. 

And  now  I  propose  to  run  through  the  figures  of  the 
report  and  balance  sheet.  The  first  item  on  the  front 
page  of  the  report  shows  the  profit  for  the  year,  including 
the  amount  received  in  transfer  fees,  at  £268,474,  being 
some  £10,000  beiow  that  of  last  vear.  To  this  figure  ol' 
£268,474  has  to  be  added  £28,657  brought  in  from  last 
year,  making  £297.000.  The  next  three  headings  are  all  prac- 
tically the  same  as  last  year,  viz.  :— Debenture  stock  interest, 
£21,212;  Preference  share  dividend,  £25,000;  and  Preferred 
Ordinary  share  dividend,  £24,000. 

Then  comes  provision  for  depreciation,  at  £105,419,  which 
i£  £3,000  less  than  last  year. 

You  will  remember  that  there  have  been  written  off  from 
time  to  time  substantial  items  from  our  plant  account, 
■which  have  had  the  effect  of  easing  our  nresent  depreciation 
appropriation  under  that  head.  After"  deducting  interim 
dividend  and  the  amount  which  we  are  now  proposing  to  pay 
as  a  final  dividend,  tlhere  will  be  the  sum  of  £21,500  to 
carry  over,  which  is  some  £7,000  less  than  last  year. 

Going  through  the  balance  sheet  and  deaHng  with  the 
property  and  assets  first,  the  following  change*  have  taken 
place  :— Freehold  land  and  buildings,  at  a  million  and  three- 
quarters,  is  £38.000  more  than  last  year,  being  largely  the 
balance  of  the  amount  expended  upon  the  new  Maison  Lyons 
in  Oxford  Street,  which  was  opened  in  September  last, "and 
which,  having  regard  to  the  times  in  which  we  live,  is  doing 


excellently.  The  item  of  plant,  machinerv,  fittings,  ovens, 
&c.,  stands  at  £216,000.  This  is  £15,000  more  than  last 
year,  and  calls  for  no  comment.  Stoc'k-in-trade,  at  £964,487, 
IS  £89,000  up  on  last  year.  You  will  understand  that  a  con- 
siderable amount  in  this  huge  figure  is  due  to  increased  cost 
prices,  to  which  I  will  refer  later.  The  next  heading  is  good- 
will (written  off),  and  calls  for  no  observation  e-xcept  the  re- 
flection that  it  is  a  very  happy  position  for  the  Company  to  bo 
in.  Sundry  debtors.  £104.054,  is  £35,000  more  than  last  year. 
The  amount,  though  half  as  much  again  as  the  preceding 
year,  is  nevertheless  perfectly  healthy,  and  a  more  than 
ample  allowance  for  bad  and  doubtful  debts  has  been  pro- 
vided ;  the  whole  sum  is,  of  course,  a  very  small  proportion 
of  the  Company's  enormous  turnover.  Sundry  investments  of 
£28,449  remains  practically  the  same  as  last  year,  and  could 
be  realised  approximately  without  loss. 

Then  comes  an  amount  of  £35,000  paid  on  War  Loan. 
The  Company  applied  for  £100,000,  the  directors  feeling 
that  it  was  their  duty  to  take  up  some  portion  of  this  loan, 
notwithstanding  the  fact  that  the  amount  must  be  borrowecS 
from  the  bank.  Cash  at  bankers  and  in  hand,  at  £113,249, 
is  approximately  £2,000  more  than  last  year. 

Of  the  capital  and  liabilities,  the  capital  issued  remains 
the  s,ime  as  last  year — viz.,  400,000  Ordinary  shares  of  £1 
each,  500,000  5%  Cumulative  Preference  shares  of  £1  each, 
and  400,000  5%  Preferred  Ordinary  shares  of  £1  each,  all 
of  which  are  fully  paid  excepting  as  to  a  trifling  sum  of 
£65.  which  will  probably  remain  open  until  the  War  ends. 
Under  the  heading  of  Debentures,  Debenture  stocks,  and 
mortgages,  the  whole  totalling  £619,062.  there  is  an  increase 
of  £85,000  in  mortgages  on  the  year,  raised  upon  a  couple 
of  the  newer  premises  of  the  Company,  to  keep  down  the 
amount  borrowed  from  the  bank  on  short  loan.  The  bank 
loans,  totalling  £235,000,  are  as  to  £200,000  the  same  figure 
as  last  year,  while  the  £35.000  is  the  amount  advanced  b,y 
the  bank  for  payment  of  the  instalment  of  the  £100,000 
War  Loan  to  which  I  have  previously  referred.  The  reserve, 
which  was  increased  last  year  by  £60,000,  stands  at  the  same 
figure — namely,  £560,000.  The  profit  and  loss  account  I 
have  already  dealt  with. 

Staff  Difaculties. 
I  referred  in  my  opening  statement  to  the  difficulties  of 
staff.  You  were  told  last  year  that  the  total  number  of  staff 
who  had  either  joined  the  Forces  or  were  awaiting  call 
amounted  approximatelv  to  4,000,  or,  in  other  words, 
something  over  95%  of  the  Company's  male  staff  of  military 
age.  Practically  the  whole  of  the  men  of  militar.y  age,  to  the 
number  of  4,237,  have  now  been  called  to  the  Colours ;  for 
we  have  claimed  exemption  for  but  a  few  of  our  leading 
men.  This  number,  equal  to  four  battalions — a  whole 
brigade  from  the  one  source — has  had  to  be  replaced  either 
by  boys,  or  men  over  age,  or  by  women.  The  increased 
number  of  women  staff  introduced  in  replacement  amount* 
to  some  2',000,  who,  to  their  credit  be  it  recorded,  do  their 
loyal  best  at  their  respective  jobs.  An  example  of  their 
conscientiousness  and  courage  is  worthy  of  being  recorded 
here.  It  occurred  during  the  air  raid  on  Wednesday, 
June  13,  and  is  thus  reported  in  the  Press  : — 

"  During  the  height  of  the  excitement,  in  one  of  the 
crowded  streets  .a  horse  attached  to  one  of  Lyons'  delivery 
vans,  frightened  by  the  gunfire  and  rushing  crowds,  became 
restive  and  got  out  of  control,  but  the  young  girl  who.  was 
driving  it  never  lost  her  nerve  for  a  moment,  and  by  her 
presence  of  mind  and  splendid  handling  of  the  animal 
quietened  it  down.  Had  this  plucky  girl  not  acted  as  she 
did  the  horse  would  undoubtedly  have  dashed  away,  with 
serious  consequences." 

That  is  one  instance,  and  we  are  proud  to  have  that  young 
woman  on  our  staff ;  but  I  believe  she  is  onlv  typical  of  the 
majority,  for  they  are  all  moved  by  a  spirit  of  service  to 
their  country,  and  are  nobly  supporting  their  brothers  in 
the  great  struggle. 

Still,  looking  at  matters  from  the  business  standpoint 
alone,  we  must  admit  that  in  cases  where  length  of  training 
and  experience  are  indispensable,  or  the  physical  strength  of 
the  labourer  is  needed,  one  does  not  find  a  ready  solution 
of  one's  difficulties  with  the  newly  acquired  woman  labour, 
and  this  is  not  said  in  any  spirit  of  deprecation,  for  thee© 
are  matters  beyond  their  control. 

Among  those  who  have  joined  the  Forces  are  two  of  the 
directors — Mr.  Isidore  Salmon,  a  managing  director,  and 
Jlr.  S.  M.   Gluckstein. 

Four  others  of  our  chiefs  of  executive  staff  are  also  in 
the  Forces,  so  that,  with  the  removal  from  the  Company's 
service  of  this  large  trained  staff  and  these  expert  executive 
officers,  to-day  we  are  really  at  our  wits'  end  to  carry  on 
effectively. 

Out  of  the  total  number  of  men  who  have  joined  I  regret 
to  say  there  have  been  97  killed. 

This  is  the  number  given  by  the  Company's  records  to 
date,  but  unfortunately  there  are  likely  to  be  more  whose 
names  have  not  yet  reached  us.  I  am  sure  you  will  join 
with  me  in  sincere  sympathy  with  those  who  have  been 
bereaved.  With  regard  to  the  men  who  are  serving,  we 
continue  to  make  allowances  according  to  the  needs  of  those 
deffendent  upon  them,  and  we  treat  each  case  on  its  merits ; 
our  endeavour  is  to  make  good  to  the  dependants  the  shortage 
resulting  from  the  breadwinner's  absence.  You  wiU  readily 
understand  that  with  so  large  a  number  of  men  in  the 
Service  this  amounts   to  a  vei-y  substantial  sum,  bnt  I  am 
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sure  none  of  you  will  regret  or  begrudge  the  payment.  Tlie 
letters  and  messages  we  are  constantly  receiving  from  the 
men  and  their  families  thanking  ua  for  this  assistance  are 
powerful  evidence  of  their  appreciation.  These  subsidies  of 
ours  have  helped  manj'  a  lumdred  of  our  staff  to  leave  their 
homes  with  comparatively  liglit  hearts  to  face  their  gigantic 
tasks  against  the  enemy.  They  all  look  forward  to  the 
happy  time  in  front  of  them,  when  they  may  return  once 
again  to  the  service  of  the  Company  and  do  something,  as 
they  put  it,  "to  repay  the  kindness  shown  them." 

I  have  already  referred  to  the  female  staff,  who  are 
doing  their  best  to  replace  the  men,  and  to  the  difficulties 
that  they  labour  under,  which,  of  course,  necessitates  the 
employment  of  a  greater  number  of  staff  with  a  consequent 
increase  in  wages  cost  to  the  Company. 

The  Rise  in  Commodity  Prices. 

I  referred  to  the  effect.^;  of  increased  costs  upon  the 
amount  standing  upon  the  balance  slieet  as  the  value  of 
stock-in-trade.  The  diihuulty  of  obtaining  material  owing 
to  the  irregular  market  supplies  and  the  uncertainty  as  to 
whether  it  will  at  the  due  time  be  obtainable,  would 
naturally  tend  to  encourage  us  to  increase  the  quantity,  so 
that,  at  any  rate  with  regard  to  staple  articles  of  diet, 
we  should  have  no  risk  of  running  out;  our  customers,  as 
you  know,  are  counted  by  the  million,  and  the  Company's 
transactions  are  not  confined  to  one  class  only  of  the  busi- 
ness, but  spread  in  all  directions  over  the  entire  field  of  food 
supply.  But  the  abnormal  increase  in  prices  does  not  permit 
us  to  take  this  cours(».  for  if  we  did  the  combination  of 
additional  stock  and  inflated  prices  would  swell  the  total 
to  such  enormous  proportions  as  would  not  be  pleasant  to 
contemplate  upon  the  balance  sheet.  The  figure,  closely 
approaching  a  million  pounds  as  it  does,  is  already,  in  your 
directors'  opinion,  sufficiently  large.  I  may  say  this,  how- 
ever, of  it,  that  every  pennyworth  is  legitimately  purchased 
for  use  in  the  normal  business  of  the  Company. 

You  are  probably  familiar,  from  statements  in  the  Press, 
and,  of  course,  by  experience  in  your  own  households,  with 
the  general  rise  of  prices,  but  it  may  be  interesting  to 
recapitulate  them  and  to  confinn  them  by  particular  items 
taken  from   oirc  books. 

From  .June  1914  to  Juno  1915  the  general  rise  was  45%. 
By  the  end  of  April  1916  this  had  grown  to  55%.  By  the 
end  of  April  this  year  it  had  reached  97%.  That  is  the 
average  of  foodstuffs  generally,  but  meat  between  June  1914 
and  the  present  date  has  advanced  140%.  Butter  and  milk 
have  advanced  80%  and  100%  respectively,  and  these  three 
items  alone  mean  increased  costs  to  the  Company  per 
annum,  on  its  present  rate  of  sales,  of  £5CO,CO0. 

It  is  not  possible  for  us  to  pass  all  these  increased 
charges  on  to  the  consumer.  We  ourselves  have  to  bear 
some  of  the  burden,  which  is  evidenced  by  our  lessened  net 
profit,  notwithstanding  an  increase  of  cash  turnover.  Of 
course,  there  are  some  instances  in  which  we  increased  our 
charges  in  our  establishments,  but  these  certainly  do  not 
snalce  up  for  our  heavy  losses  under  the  items  which  we  have 
insufficiently  increased. 

And,  remember,  our  troubles  do  not  end  with  dear  com- 
modities of  the  consumable  order.  All  non-con.=:umable 
materials,  including  those  which  go  under  the  heading  of 
expenses,  as  well  as  items  like  fodder,  petrol,  &c.,  are  cor- 
respondingly dearer. 

Things  change  so  rapidly  in  these  days  that  our  troubles 
become  hourly  increased.  And  the  odd  thing  with  us  is 
that  not  infrequently  nowadays  we  have  to  reverse  to-day 
the  action  or  policy  of  yesterday.  For  there  must  be  added 
to  the  fluctuation  of  the  markets  the  innumerable  and  ever- 
increasing  orders  and  regulations  of  the  Food  Control  Depart- 
ment, every  one  of  which  is  designed,  of  course,  and  very 
properly  so,  to  restrict  the  consumption  of  those  articles 
of  food  which  it  may  be  difficult  to  replenish.  But  the 
patriotic  endeavour  effectively  to  carry  out  these  frequent 
requisitions  in  a  business  of  this  vastness  and  complexity, 
whilst  maintaining  an  efficient  economical  control,  is  no  small 
source  of  anxiety.  I  cannot  conceive  of  any  other  business 
in  the  country  which  has  become  so  cribbed,  cabined,  and 
confined  in  re.spect  of  what  and  when  it  may  sell  or  not 
Bell,  and  what  it  may  charge  for  its  products,  as  is  that  of 
the  purveying  of  food. 

But  difficulties  are  made  to  be  surmounted,  and  I  am 
quite  content  we  shall  overcome  ours  and  come  up  smiling 
■when,  please  God,  this  War  is  over.  Then  will  be  our  oppor- 
tunity of  resuming  our  march  of  progress  which  for  years 
before  the  War  never  looked  back.  For  when  the  happy 
day  arrives  for  the  AUies  to  announce  a  victorious  peace  this 
Company  will  be  found  ready  to  get  back  into  its  full  stride, 
and  then  our  position  should  be  rendered  stronger  than  ever 
before. 

In  conclusion  I  would  say  that  all  that  we  can  do  is  of  no 
avail  imless  we  are  supported  whole-heartedly  by  the  staff, 
and  I  am  pleased  to  say  that  we  are  so  supported.  They 
have  their  full  share  in  whatever  success  we  have  attained, 
and  I  should  be  lacking  in  my  duty  to  you  and  to  them  if 
I  did  not  take  this  opportunity  bf  expressing  our  apprecia- 
tion of  their  services. 

I  have  now  to  propose  the  following  i-esolution  ;  "  That  the 
payment  of  the  interim  dividend  at  the  rate  of  £20  per  cent, 
per  annum  on  the  issued  Ordinary  share  capital  of  the  Com- 


pany for  the  half-year  ending  September  30,  1916,  be  anid  is 
hereby  confirmed;  that  the  reixjrt  of  the  directors  and  the 
balance  sheet  submitted  to  this  meeting  be  and  is  hereby 
adopted ;  and  that  a  dividend  be  paid  for  the  half-year 
ending  ilarch  31,  1917,  at  the  rate  of  3s.  per  share  on  the 
issued  Ordinary  share  capital  of  the  Company."  I  will  ask 
some  lady  or  gentleman  in  the  body  of  the  hall  to  be  kind 
enough  to  second  that  resolution. 

Shareholders'  Confidence  in  the  Management. 

Mr.  John  Balfour,  in  seconding  the  resolution,  said  he 
was  sure  it  would  be  the  wish  of  the  shareliolders  that  the 
directors  should  convey  to  Lady  Lyons  on  their  behalf  a 
message  of  sincere  .sym'pathy  with  her  and  an  expression  of 
their  earnest  hope  that  Sir  Joseph  would  recover  from  his 
serious  illness  and  be  able  again  to  preside  at  the  annual 
meeting  as  he  had  done  for  so  many  years  pact.  He  could 
not  forget— and  he  was  sure  his  fellow  shareholders  could 
not  forget — either  the  very  great  geniality,  tact,  and  good 
humour  which  ho  had  always  shown  in  their  chair,  or  the 
energy,  enterprise,  and  very  great  ability  which  he  had  dis- 
played in  the  management  of  this  import<ant  Company.  No 
one  could  tell  what  the  future  of  the  food  problem  was  going 
to  be  :  it  was  a  problem  which  must  have  exercised  the  minds 
of  the  directors  very  considerably  indeed  of  late,  and  thera 
v/as  every  probability  that  it  would  continue  to  do  so  to  an 
increasing  extent,  but  he  felt  convinced  that,  whatever 
difficulties  might  present  themselves  to  the  board  of  J.  Lyon.s 
and  Co.  in  this  or  any  other  direction,  those  gentlemen  would 
do  their  level  best  to  surmount  them.  The  shareholders 
could  not  expect  always  to  receive  dividends  of  20%  or  25% 
on  their  shares  in  these  times,  but,  whatever  the  future 
might  hold  in  store  for  them,  so  long  as  the  present  directors 
remained  at  the  helm  they  would  enjoy  the  fullest  confidencB 
of  those  in  whose  interests  they  were  working  so  successfully. 

Mrs.  Samson  expressed  entire  agreement  with  the  re- 
marks of  the  last  speaker,  and  congratulated  the  directors 
very  heartily  upon  the  excellent  results  of  a  year  which  had 
been  fraught  with  exceptional  difficulties,  particularly  with 
regard  to  the  food  question.  The  fact  that  they  had  been 
able  not  only  to  hold  their  own.  but  to  pay  a  dividend  of 
25%,  spoke  very  highly  for  the  ability  and  enterprise  as  well 
as  the  general  care  with  which  the  directors  had  managed 
the  business.  She  had  listened  with  considerable  pleasure 
to  the  eulogistic  manner  in  which  the  Chairman  had  spoken 
of  the  women  employees,  and  ventured  to  suggest  that  it 
would  be  a  very  fitting  tribute  to  the  work  of  the  women  in 
the  Company's  service  if  they  were  to  elect  a  woman  director 
■ — chosen,  of  course,  from  among  the  representative  women 
they  already  had  working  in  connection  with  the  business. 

Mr.  Arthur  A.  Saltren-Willett  expressed  the  hope  that 
the  plucky  girl  to  whom  the  ChaiiTnan  had  referred  would 
be  suitably   rewarded  by   the  directors. 

Mr.  A.  J.  Wood  said  that  at  previous  meetings  he  had 
rather  taken  exception  to  the  ultra-conservative  policy  of 
the  board,  but  he  now  quite  realised,  as  events  had  turned 
out,  that  he  had  made  a  serious  mistake  in  offering  the 
criticism.  He  admitted  that  mistake  quite  frankly,  recog- 
nising that  if  his  suggestion  had  been  adopted  the  Company 
woulcT  not  now  liave  been  in  the  excellent  position  which  it 
occupied.  He  heartily  associated  himself  with  everything 
that  had  been  said  with  regard  to  Sir  .Joseph  Lyons,  who, 
he  hoped,  would  be  spared  to  resume  his  active  interest  in 
the  business. 

The  Chairman  said  he  was  very  gratified  to  have  heard 
the  remarks  of  the  last  speaker  -svith  reference  to  the  con- 
servative policy  of  the  board,  because  not  only  did  they  feel 
very  strongly,  as  they  always  had  done,  that  it  was 
absolutely  the  right  policy,  but.  happily,  it  had  proved  to 
be  a  very  good  sheet-anchor  for  the  Company.  With  regard 
to  the  woman  driver  who  had  sho-wn  such  striking  presence 
of  mind  at  a  critical  moment,  shareholders  would  be  pleased 
to  hear  that  the  directors  had  anticipated  the  suggestion 
which  had  been  made.  They  had  already  rewarded  her 
in  a  small  way,  and  they  had  determined  to  promote  her  to 
ai  much  better  position.  The  recommendation  that  a  lady 
shonld  be  placed  npon  the  board  did  not  oome  either 
as  a  .jurprise  or  as  a  shock  to  the  directors,  who  have 
very  broad  minds  and  were  always  prepared  to  adapt 
themselves  to  circumstances.  He  did  not  think  the  day 
was  far  distiint  when  they  would  see  ladies  cii  many 
boards  who  had  hitherto  been  very  conservative  in  that 
respect,  and  so  far  as  this  Company  was  concerned, 
nothing  would  give  the  directors  greater  pleasure 
than  "to  make  such  an  appointment  when  they  found 
that  they  had  a  woman,  trained  in  their  own  business,  who 
v/as  competent  to  act  as  an  executive  staff  officer.  Replying 
to  a  question  with  regard  to  the  reserve,  he  stated  that  it 
was  invested  in  the  business.  The  directors  considered 
many  years  ago  whether  it  would  be  more  discreet  to  have 
the  reserve  in  liquid  securities  which  a.t  short  notice  could' 
be  turned  into  gold,  but  he  was  very  happy  to  think  that 
that  policy  was  not  adopted.  Had"  they  so  invested  the 
reserve  they  would  have  suffered  a  ver\'  considerable  loss 
by  way  of  depreciation  of  the  securities  when  they 
came  to  realise  them.  Moreover,  in  a  business  of  this  kind 
they  did  not  require  a  cash  reserve  ;  it  w,as  good  enough  for 
them,  he  ventured  to  suggest,  that  the  reserve  existed  in  a 
foim   which  to  a  large  extent  was  tangible  and   which  per- 
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mitted  of  its  use  for  the  distinct  benefit  of  the  sliareJiolders 
in  connection  with  actual  business  of  the  Company. 

The  motion  was  then  put  and  carried  unanimously,  and 
the  Chairman  said  that  the  directors  would  not  fail  to 
convey  to  Lady  Lyons  the  kind  feeling  which  had  been 
expressed    by   the   meeting. 

On  the  proposition  of  the  Chairman,  seconded  by  Mr. 
Dewey,  Mr.  J.  Browne  :Martin  and  Mr.  S.  M.  Gluckstcin 
were  re-elected  directors  of  the   Company. 

The  Chairman  also  proposed  the  re-election  of  Mr.  Geo. 
W.  Booth  and  Jlr.  C.  W.  Oatley  as  employee  directors, 
which  was  seconded   by  ^Mr.  Wood  and  unanimously  agreed 

'  Messrs.  Turquand,  Youngs  &  Co.  were  reappointed 
auditors,  and,  on  the  motion  oif  Mr.  W.  F.  Dingwall, 
seconded  by  Mr.  Ri^nall,  a  cordial  vote  of  thanks  was 
passed  to  the  Chairman,  directors  and  staff  of  the  Compajiy 
TTie  Chairman,  in  acknowledging  the  compliment,  said 
that  the  appreciation  which  the  shareholders  had  expressed 
of  the  work  of  the  directors  and  of  the  employees  of  the 
Company  were  a  great  encouragement  to  them  and  would 
act  as  a  incentive  to  them,  dealing  as  they  were  with  a 
situation  which  was  becoming  increasingly  difficult  day  by 
day.  to  do  their  best  in  the  interests  of  the  shareholders. 

'The  proceedings  then  terminated. 


HOVIS-BREAD  FLOUR  COMPANY,  LIMITED. 

The  ordinary  general  meeting  was  held  on  June  20  at  the 
Hovis  Imperial  Mills,  154  Grosvenor  Road,  Westminster,  b.W. 
Mr  J  Bro^vne-Martin,  who  presided,  said  :  On  the  debit 
^ide  of  the  profit  and  loss  account  you  will  observe  that 
the  item  of  depreciation  is  more  by  £2,000  to  £3,000  than 
it  was  last  year,  although,  on  account  of  the  allowance  of 
the  previous  vears,  there  was  less  to  depreciate  on;  and  I 
think  I  can  best  explain  that  by  giving  you  some  details 
as  regards  the  item  of  net  profit  on  trading,  amounting  to 
£69,890.  This  is  some  £26,000  more  than  it  has  ever  pre- 
viously been,  but  in  that  sum  I  can  assure  you  there  has  been 
nothing  in  the  way  of  what  is  termed  "profiteering";  as  a 
matter  of  fact,  the  proportion  of  profit  to  turnover  is  con- 
siderably less  than  it  was  10  years  ago.  It  is  practically 
the  same  as  for  the  last  financial  year  of  the  Company  prior 
to  the  War  (to  Starch  31,  1914),  which  was,  however,  a 
poor  one  in  the  milling  trade.  This  extra  amount  has  been 
made  through  running  our  mills  day  and  night  and  on  Sun- 
days without  cessation.  It  was  done  at  the  request  of  the 
authoritiesi,  in  order  to  meet  a  grave  .shortage  of  flour,  and 
it  is  not  surprising  to  find  that,  working  in  this  way,  our 
out-turn  in  a  half-year  was  more  than  it  was  for  a  whole 
year  immediately  prior  to  the  War.  Running  a  mill  in  this 
manner  is  conducive  not  only  to  grave  risks  and  to  sever© 
wear  and  tear  on  the  machinery,  but  also  to  strain  on  the 
employees.  Effort,  however,  has  been  necessary  consonant 
with  the  times,  and,  of  course,  into  these  hard-earned  profits 
excess  profits  taxation  will  make  a  considerable  inroad.  Tlie 
capital  of  the  Company  was  not  fixed  with  a  view  to  prices 
as  they  are  at  present, "and  it  would  therefore  be  most  unwise 
to  consider  any  further  distribution  in  the  way  of  dividend 
than  was  our  custom  prior  to  the  War;  neither  would  it  be 
considered  safe,  because  in  these  times  there  are  so  many 
contingencies,  unlocked  for  in  every  way,  that  we  must  be 
prepared  to  meet.  One  contingency,  I  am  sure,  will  be  be- 
fore all  of  you— that  is,  that  at  some  time  prices  must  fall, 
and  the  value  of  stock  assets  must  then  depreciate.  The 
.tales  of  Hovis  flour,  I  am  pleased  to  say,  are  satisfactory. 
People  at  this  time,  when  "regulation  "  bread  is  being  con- 
sidered so  much,  are  realising  that  in  Hovis  they  have  got  not 
only  a  more  palatable  bread,  but  also  a  more  nutritious 
bread — a  bread  which  is  more  satisfying  .and  will  enable  those 
who  eat  it  to  fulfil  what  I  feel  sure  should  be  the  endeavour 
of  every  loyal  countryman,  namely,  the  conservation  of  the 
bread  supplies  of  the  country.  A  short  while  ago  in  one 
of  the  illustrated  papers.  The  Sketch,  we  were  gratified  and 
."•urprised  to  see  a  reference  to  Hovis,  which  was  used  as  a 
household  word,  and  was  inserted  without  any  idea  or 
reference  of  ours.  It  was  in  the  character  of  an  illustrated 
anecdote,  in  which  an  officer,  visiting  his  lady-love,  showed 
that  he  had  a  parcel  in  his  pocket.  The  lady  mistook  it 
for  jewellery — a  present  for  her.  The  officer  replied  that  it 
■was  a  small  Hovis  loaf,  because  he  found  he  could  not  get 
sufficient  to  eat.  Xow,  there  is  a  moral  in  this  anecdote; 
the  officer  evidently  recognised  its  value  as  that  of  rare 
and  precious  jewellery.  Let  this  moral  be  impressed  upon 
your  minds  :  think  of  Hovis  as  a  household  necessity — a 
household  woid.  Take  it,  and  you  will  benefit  by  it.  and 
your  friends  will  see  the  benefit  you  have  derived  and  will 
follow  your  example.  Concluding  my  remarks,  I  might  refer 
you  to  the  expressions  I  made  some  two  years  ago  to  the 
effect  that,  by  adapting  ourselves  to  the  new  conditions,  we 
should  at  least  continue  to  maintain  our  dividend,  notwith- 
standing the  abnormal  position  brought  about  by  the  War. 
I  think  you  will  agree  that  these  expectations  hare  been 
fully  realised,  for  even  in  war  time  we  have  progressed.  It 
is  morally  certain,  however,  that  if  it  had  not  been  for  this 
disastrous  War  the  Company  would  have  been  reaping  greater 
tenefit,  as  a  result  of  the  very  sound  foundation  upon  which 


the  business  was  laid  in  the  earlier  stages.  You  doubtless 
know  that  our  entire  business  is  now  under  the  control  of 
the  Jlinistry  of  Food.  We  obtained  permission  to  hold  our 
general  meeting  and  to  make  a  distribution  of  dividend  at 
the  rate  of  6%  per  annum,  as  is  our  custom  at  this  period 
of  the  year. 

The  report  and  accounts  were  adopted,  and  the  dividend 
recommended  was  declared. 


THE  RANGOON  ELECTRIC   TRAMWAY  AND  SUPPLY 
COMPANY,  LIMITED. 

The  eleventh  ordinary  general  meeting  of  this  Company  was 
held  at  the  registered  offices,  3  and  4  Great  Winchester 
Street,  E.G.,  on  June  20,  Sir  Frederic  W.  R.  Fryer,  K.C.S.I. 
(the  Chairman),  presiding. 

The  Secretary  (Mr.  Lawrence  Spicer,  F.C.I.S.)  having 
read  the  notice  convening  the  meeting  and  the  report  of  the 
auditors. 

The  Chairman  said  :  Gentlemen, — As  the  report  and 
accounts  have  been  in  your  hands  for  some  days  I  propose, 
if  such  be  your  pleasure,  that  we  take  them  as  read.  As 
regards  the  balance  sheet,  there  is  not  very  much  to  call  for 
remark.  The  redemption  of  the  4^  %  Debenture  stock  con- 
tinues year  by  vear  to  reduce  the  outstanding  amount  of  that 
security;  out  of  £221,658  stock  issued  only  £180,054  now 
remains.  The  total  provision  made  on  that  behalf  amounts 
to  £47,850,  and  the  reserve  for  renewals  amounts  to  £85,000, 
aU  of  w'hich  has  been  provided  for  out  of  the  profits  of  the 
undertaking.  The  share  capital  remains  the  same  as  when 
we  met  you  last.  The  Company  has  unissued  stock  as  under, 
viz.— 4i%  Debenture  stock,  £28,342;  5%  Debenture  stock, 
£200,000,  available  for  issue  as  the  expansion  of  the  Com- 
pany's business  may  render  it  necessary.  Upon  the  issue  of 
the  last  War  Loan  the  directors  subscribed  in  the  name  of 
the  Company  for  £10,OCO. 

Profit  and  Less  Account- 
After  providing  for  the  interest  on  the  Debenture  issues 
and  the  dividend  on  the  Preference  shares  there  remains 
the  sum  of  £9,982  19?.  10;/.,  from  which  the  directors  recom- 
mend the  payment  on  the  Ordinary  share  capital  of  4%,  free 
of  income  tax,  carrying  forward  to  next  account  the  sum  of 
£2,902  19.'.  Id.,  an  increase  of  some  £900  as  compared  with 
last  year.  The  amount  thus  carried  forward  is  subject  to 
the  Company's  liability  for  excess  profits  duty,  if  any. 

Tramways. 

Owing  to  the  continuance  of  the  War  the  takings  of  both 
the  tramway  and  omnibus  services  again  show  a  decrease  as 
compared  with  1915.  As  was  predicted  last  year,  the  traffic 
has  not  shown  any  markc'd  tendency  to  improve.  Under  these 
circumstances  the  board,  after  much  consideration,  decided 
to  make  a  reduction  in  the  fares,  which  have  been  reduced 
to  half  an  anna  for  distances  from  ^  to  |  of  a  mile.  This 
rearrangement  of  prices  and  distances  although  it  has  only 
lately  come  into  force,  has  proved  to  be  so  far  successful.  A 
reduction  of  fares  was  rendered  advisable  in  face  of  new 
forms  of  locomotion,  which  have  increased  during  the  year, 
and  which  have  come  into  competition  with  tramway  travell- 
ing. 

Motor  Omnibuses. 

The  remarks  made  last  year  regarding  the  motor  omnibus 
service  still  hold  good.  As  previously  stated,  under  pi-esent 
conditions  we  are  unable  to  provide  improved  or,  indeed, 
any  new  vehicles  other  than  those  in  use  at  present.  The 
use  cf  liglit  vehicles  is  imposed  upon  the  Company  by  the 
municipal  regulations,  and  in  the  present  state  of  the  roads 
the  present  vehicles  prove  not  only  uncomfortable  to  the 
passengers,  but  their  oscillation  is  very  detrimental  to  the 
vehicles  themselves,  necessitating  constant  repairs.  At 
present  the  motor  omnibuses  are  working  on  only  one  line 
of  route.  The  loss  last  year,  as  shown  by  the  accounts, 
amounted  to  about  £6C0. 

Private  Lighting  and  Power  Department. 

The  private  lighting  and  power  department  continues 
satisfactory.  The  gross  receipts  for  current  supplied  show 
an  increase  of  8.89%  against  13.77%  for  last  year.  The  ex- 
pend'iture  for  the  year  was  40.38%,  compared  with  42.28% 
last  year.  This  is  notwithstanding  the  constant  increase  in 
the  cost  of  coal  and  the  great  difficulty  that  is  experienced  in 
obtaining  stores  and  their  continually  rising  price. 

Public  Lighting. 

With  reference  to  public  lighting,  the  negotiations  which 
were  mentioned  as  being  in  progress  last  year  have  advanced  a 
further  stage,  and  are  now,  with  the  exception  of  a  few  minor 
details,  practically  settled. 

House  Wiring  and  Supply  Department. 

The  house  wiring  and  supply  department  again  shows  an 
increased  profit  of^Rs.  52.549."  against  Rs.  25,219  for  last 
year.  The  working  expenses  were  almost  the  same,  and  the 
turnover  of  stock  is  somewhat  increased. 

sus. 

Tha  board  have  again  much  pleasure  in  recognising  the 
services  of  their  staff  both  in  Burma  and  in  England  ;  the 
depletion   of   the    staff    for   military    service    has    naturally 
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thrown  increased  work  uiwn  the  remainder.  One  of  the 
employees,  Captain  Rutherfurd,  has,  much  to  the  regret  of 
the  board,  been  killed  in  action.  It  is  found  extremely 
difficult  to  replace  members  of  the  staff  who  are  called  to 
the  Colours.  At  the  outset  of  the  War  the  Company  placed 
its  ample  resources  in  the  -way  of  machinery  at  the  disposal 
of  the  Government  for  the  nianufacture  of  munitions.  The 
machinery  so  lent  has  during  the  past  year  been  returned  in 
good  order. 

Directors. 

Mr.  .1.  W.  Darwood  is  still  serving  with  His  Majesty's 
Forces  in  the  East.  General  A.  C.  de  Joly  de  Lotbijiiere 
C.S.r.,  C.I.E.,  R.E.,  is  still  .serving  with  His  Majesty's 
Forces,  and  therefore  continues  unable  to  give  the  Company 
the  benefit  of  his  experience  It  is  hoped  that  he  will  even- 
tually fill  the  vacancy  that  .still  exists  on  the  board. 

In  reviewing  the  work  of  the  Company  for  the  past  year 
it  is  gratifying  to  observe  that,  notwithstanding  the  many 
difficulties  and  drawbacks  due  to  the  War,  the  business  of  the 
Company  is  on  the  upward  grade.  The  decrease  in  the 
tramway  traffics,  although  regrettable,  will,  it  is  considered, 
prove  amenable  to  the  measures  the  management,  with  the 
sanction  of  the  directors,  are  taking. 

The  retiring  directors  are  Mr.  James  Halliday  and  Mr. 
H.  D.  Dickie,  who,  being  eligible,  offer  themselves  for  re- 
election. I  now  beg  formally  to  propose  :  "  That  the  direc- 
tors' report  and  accounts  of  the  Company  to  December  31, 
1915,  be  received  and  adopted." 

Mr.  H.  D.  Dickie  seconded  the  resolution,  which  was 
carried  unanimously. 

The  Chairman  next  moved  :  "  That  the  payment  of  a 
dividend  at  the  rate  of  6%  per  annum  for  the  year  ending 
December  31,  1916,  on  the  Preference  shares  be  and  the  same 
is  hereby  approved  and   confirmed." 

Mt.  James  Halliday  seconded  thei  motion,  which  waa 
unanimously  agreed  to 

The  Chairman  also  propo.sed  :  "  That  a  dividend  at  the 
rate  of  4%  per  annum,  free  of  income  tax.  for  the  year  ending 
December  31,  1915,  be  paid  on  July  1,  1917,  to  the  holders 
of  the  Ordinary  shares  reg'i^tered  on  June  18,  1917." 

This  was  seconded  by  Mr.  James  Halliday  and  passed 
unanimously. 

On  the  motion  of  the  Chairman,  seconded  by  Mr. 
J.  W.  W.  Danson  (Managing  Director),  the  retiring  directors. 
Mr.  James  Halliday  and  Mr.  H.  D.  Dickie,  were  unanimously 
re-elected. 

The  auditors  (Jlessrs  Harris,  Allan  and  Co.)  were  re- 
appointed, on  the  motion  of  Mr.  J.  M.  Haliday,  seconded 
by  Mr.  M.  R.  St.  John. 

The  Chairman  moved  :  "That  the  thanks  of  the  meeting 
be  given  to  the  managing  agents  and  staff  in  Rangoon  for 
their  care  and  attention  to  the  Company's  interests  during 
the  past  year." 

Mr.  J.  M.  Halliday  seconded  the  motion,  which  was 
unanimously  adopted. 

Tha  proceedings  then  terminated. 


GLENSHIEL  ROBBER  ESTATES  COMPANY,  LIMITED. 

The  ninth  annual  general  meeting  of  the  Glenshiel  Rubber 
Estates  Company,  Ltd.,  was  held  on  June  19  in  the  Council 
Room  of  the  Rubber  Growers'  Association  (Incorporated), 
Mr.  E.  L.  Hamilton  (Chairman  of  the  Company)  presiding. 

The  Secretary  (Mr.  Percy  E.  L.  Taylor)  having  read  the 
notice  convening  the  meeting  and  the  report  of  the  auditors. 

The  Chairman  said  :  I  propose,  with  your  permission,  to 
take  as  read  the  report  and  accounts,  which  have  been  in  your 
hands  for  the  usual  time.  We  are  meeting  you  to-day  some- 
what later  than  usual,  but  I  am  sure  you  realise  that,  with 
depleted  staffs  both  in  the  East  and  in  London,  the  delay 
has  been  unavoidable,  and  we  are  grateful  for  your  indul- 
gence. 

Frodnction  Increased  :  Cost  Reduced. 
When  I  addressed  you  a  year  ago  I  said  that  the 
Manager's  estimate  of  320,000  lb.  for  the  period  we  are  now 
reviewing  seemed  a  very  reasonable  one  and  likely  to  be 
exceeded.  This,  I  am  glr.d  to  say,  has  proved  correct.  We 
harvested  a  crop  of  379,813  lb.  at  a  cost  "  all  in  "  of 
1.?  2.65d.  per  lb.,  including  war-risk  insurance,  increased 
freight  and  extra  cost  of  stores,  &e.,  arising  out  of  the  War, 
against  Is.  Ad.  for  the  previous  year.  This  is  a  reduction  of 
1.35(i.  per  )b.,  which,  under  the  circumstances,  is,  I  think,  a 
matter  for  congratulation,  and  our  thanks  are  due  to  our 
General  Manager  (Mr.  R.  C.  M.  iKindersley)  and  his 
assistant  managers  (Messrs.  E.  W.  Tyler  and  R.  Drummond- 
Hay)  for  their  successful  efforts  in  a  very  difficult  time.  The 
profit  earned  for  the  year  is  £24,657,  against  £12.691  in  1915, 
or  an  increase  of  almost  100%,  but,  unfortunately,  owing  to 
the  incidence  of  the  excess  profits  tax  we  are  unable  to 
increase  the  dividend  in  the  same  proportion.  We  propose 
to  pay  you  37^%,  against  25%   last  year. 

The  Excess  Fro&fs  Tax. 

So  much  has  been  said  and  written  alx)ut  the  inequity 
of  the  excess  profits  tax  as  affecting  youthful  concerns  such 
as  this  Company  that  it  would  serve  no  useful  purpose  for 
me  to   dwell  upon  it.     I   have  still  a  slight   hope  that   the 


representations  which  the  Rubbers  Growers'  Association  are 
making  to  the  Chancellor  of  the  Exchequer  will  receive  con- 
sideration, and  that  some  relief  may  be  given  by  an  amend- 
ment to  the  Finance  Act  in  Committee,  and  that  we  shall 
not  be  so  unjustly  penalised  by  reason  of  the  fact  that  our 
Company  was  floated  on  a  bedrock  basis  without  flotation 
profits  to  anyone,  resulting  in  our  estates  being  brought  to 
maturity  at  the  low  capital  cost  of  £25  per  acre,  and  also  be- 
cause we  have  the  misfortune  of  being  a  young  producer  with 
a  low  pre- War  standard  of  profits.  I  have  been  asked  by  a 
shareholder  what  is  our  pre- War  standard  of  profit.  It  is  just 
under  £10,000,  and  of  anything  we  make  over  this  amount 
the  Chancellor  proposes  to  take  80%.  The  profits  we  are  now 
making  are  in  no  sense  excess  profits,  but  deferred  profits, 
which  we  are  entitled  to  expect  as  a  reward  for  the  risks 
we  took  and  for  our  long  period  of  waiting  and  careful 
finance.  While  on  this  subiect  I  may  mention  that  we  wer^ 
not  liable  for  any  excess  profits  tax  in  1914  and  1915,  owing 
to  the  deficits  we  were  entitled,  to  carry  forward  from 
previous  years,  but  for  1916  it  is  estimated  we  may  haVe  to 
pay  something  like  £8.000,  and  provision  for  this  is  made  in 
the  carry-forward   to-day. 

Strong  Financial  Position. 
The  balance  sheet  is  a  clear  statement,  showing  a  strong 
financial  position,  and  requires  little  comment  from  me. 
Against  liabilities  of  £9,337  for  sundry  creditors  and  bills 
payable  we  have  liquid  assets  on  the  other  side  of  the 
account  of  £34,683.  This  does  not  include  £2,349  for  our 
interest  in  the  Kajang  Central  Rubber  Factory  and  £400 
for  shares  in  the  Reko  Hospitals  Association.  I  mention 
these  investments  as  a  shareholder  has  written  to  me  suggest- 
ing that  they  should  be  written  down  to  a  nominal  sum.  I 
myself  see  no  more  reason  to  write  down  these  Factory  sliares 
than  there  is  to  write  down  the  cost  of  any  other  serviceable 
building  on  the  estate  to  a  nominal  sum.  In  fact,  I  consider 
our  holding  in  the  Kajang  Factory  a  very  valuable  asset,  and 
that  for  a  comparatively  small  estate  like  ours  to  be  interested 
jointly  with  neighbouring  estates  in  a  factory  has  many 
advantages.  The  fact  that  crepe  rubber  manufactured  at 
the  Kajang  Factory  secured  the  first  prize  at  the  last  Rubber 
Exhibition  in  London  is  proof  of  the  careful  manufacture  of 
the  rubber  which  passes  through  the  factory.  As  for  the 
Reko  Hospitals  Association,  it  is  true  that,  owing  to  the  good 
health  of  the  coolies,  we  have  not  had  occasion  to  use  the 
hospital,  but  the  hospital  is  there  in  case  of  need,  and  is  an 
insurance  against  trouble.  These  shares  have  been  in  previous 
years  written  down  from  the  original  cost  of  £1,000  to  £500. 
The  Hospitals  Association  have  now  reduced  their  issued 
capital  by  refunding  to  the  shareholders  50  ^  cents  per 
share,  which  amount,  however,  must  be  returned  if  required. 
The  shares  are  now,  therefore,  $4.50  each,  fully  paid,  and 
stand  in  the  books  at  £399  19.?.  2d.  Our  donations  to 
war  relief  funds  were  £95  2s.  4rf. ,  and  include  amounts  given 
to  the  Seamen's  Hospital,  Lord  Kitchener's  Memorial  Fund, 
London  Hospital,  King's  College  Hospital,  Rubber  Growers' 
Association,  Malaya  War  Relief  Fund,  and  French  Red  Cross 
Society,  all  of  which  I  am  sure  will  meet  with  your  hearty 
approval. 

Estate  in  Excellent  Condition. 
The  results  of  the  year's  working  are,  I  think,  sufficient 
indication  that  our  estate  is  in  excellent  condition.  The 
improvement  of  the  bark  is  very  noticeable,  owing  to  our 
thinning-out  policy,  and  I  am  glad  to  say  the  tapping  has  been 
done  on  a  very  conservative  system.  The  yield  per  tree  was 
4.44  lb.,  and  per  acre  310  lb.,  which  is  a  great  improvement 
on  1915.  Labour  is  satisfactory  and  settled,  and  there  seems 
to  be  every  prospect  of  our  being  able  to  retain  it.  The 
prospects  for  the  current  year  are  excellent.  Our  General 
Manager  estimates  a  crop  of"  458,500  lb.  Of  this  crop  we  have 
sold  for  forward  delivery  148,960  lb.  at  the  equivalent  of  an 
average  gross  price  of  2s.  l^d.  per  lb.,  London  landed  terms, 
but  in  making  your  forecast  of  profits  I  must  ask  you  not 
to  lose  sight  of  the  fact  that  we  shall  probably  have  to  pay 
a  considerable  sum  under  the  e.'ccess  profits  tax.  The 
planted  area  was  increased  during  the  year  by  121  acres, 
and  we  have  now  a  planted  area  of  1,444  acres,  which  we  hope 
to  increase  during  the  current  year  to  1,660  acres,  and  for 
this  purpose  we  propose  to  set  aside  to-day  the  sum  of  £2,000 
out  of  your  profits,  which,  no  doubt,  will  meet  with  your 
approval.  Before  sitting  down  I  should  like  to  mention  that 
Mr.  D.  C.  P.  Kindersley  has  been  on  active  service  in  France 
during  the  year,  and  that  he  has  been  mentioned  in  des- 
patches, hasbeen  awarded  the  D.S.O.,  and  promoted  to  be  a 
major.  I  now  move  :  "  That  the  statement  of  accounts  and 
balance  sheet  at  December  31,  1915,  and  the  reports  of  th« 
directors  and  auditors,  be  received  and  adopted." 

Mr.  Edgar  A.  Bennett  seconded  the  resolution,  and  it  wa» 
carried  unanimously. 

The  Chairman  then  moved  :  "That  a  final  dividend  of 
25%,  less  tax  (making  a  total  of  37^%  for  the  year),  be  and 
it  is  hereby  declared,  payable  on  the  19th  day  of  June,  1917, 
to  the  shareholders  on  the  books  of  the  Company  on  the 
12th  day  of  June,  1917." 

Mr.  V.  R.  Wickwar  seconded  the  resolution,  which  wa» 
unanimously  adopted. 

The  Chairman  :  I  now  beg  to  move  :  "  That  Mr.  V.  R. 
Wickwar  be  and  is  hereby  re-elected  a  director  of  the  Com- 
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pany."  ilr.  Wickwar  has  been  a  director  of  the  Company 
since  its  inception,  nine  years  ago,  and  I  have  no  doubt  you 
will  re-elect  him  unanimously. 

:Mr.  E.  A.  Bennett  seconded  the  motion,  and  it  was 
unanimously  agreed  to. 

Mr.  Wickwar  thanked  the  meeting  for  his  re-election. 

Mr.  E.  Neale  proposed  the  reappointment  of  Messrs. 
McAuliffe,  Davis  and  Hope  as  auditors. 

This  was  seconded  by  Mr.  James  Jeffery  and  carried 
unaniinously,  and  the  proceedings  terminated. 

TANAH  DATAR  RUBBER  ESTATE,  LIMITED. 

The  fifth  annual  general  meeting  of  the  Tanah  Datar  Rubber 
Estate,  Limited,  was  held  on  June  20  at  the  reg.stered 
offices,  7  Martin's  Lane,  E.G.,  Jlr.  W.  Arthur  Addin.sell 
(Chairman  of  the  Company)  presiding. 

Mr.  H.  A.  Huntley,  on  behalf  of  the  Secretaries  (Messrs. 
Bright  and  Galbraith,  Limited),  having  read  the  notice  con- 
vening the  meeting  and  the  report  of  the  auditors. 

The  Chairman  said  :  Gentlemen, — I  move  :  "  That  the 
directors'  report  and  statement  of  accounts  for  the  year 
ended  December  31,  1916,  as  presented  to  this  meeting,  be 
and  they  are  hereby  received  and  adopted,  and  that  a  divi- 
dend of' 15%  be  declared  and  paid."  During  the  year  under 
review  a  considerable  increase  in  the  output  was  obtained 
in  comparison  with  the  previous  year,  and  the  manager's 
estimate  was  also  exceeded  by  over  30%,  in  addition  to 
which  the  cost  of  production  was  further  reduced  in  a  highly 
satisfactoi'y  manner.  These  results  enable  us  to  recommend 
a  dividend  which  is  just  double  that  distributed  in  respect 
of  the  previous  twelve  months'  working.  You  will  notice 
that  no  provision  is  made  for  excess  profits  duty,  and  I  am 
pleased  to  say  that  this  Company  is  not  liable  for  any 
payment  on  account  of  the  year.  The  reports  of  our  visiting 
agent,  Mr.  Victor  Ris,  are  most  encouraging,  and  in  com- 
menting upon  the  results  for  1916  he  tells  us  that  there  is 
every  promise  of  even  better  results  in  the  future,  and  that 
the  estate  is  in  an  excellent  state  of  cultivation.  Within 
the  next  few  months  we  are  looking  forward  to  being  in  a 
position  to  manufacture  the  whole  of  the  outj^ut  upon  our 
own  estate.  Considering  the  difficnities  of  obtaining  mate- 
rial and  the  restricted  tonnage  available,  the  progress  made 
in  the  erection  and  equipment  of  our  factory  buildings  is 
.satisfactory,  and  we  are  indebted  to  no  small  extent  in 
this  connection  to  the  advice  and  assistance  of  our  local 
agents,  Messrs.  Harrisons  and  Cro.?field,  Limited,  of  Medan. 
I  think  there  is  every  prospect  of  the  estimated  output  of 
160,000  lb.  for  the  current  year  being  comfortably  secured, 
and  we  may,  of  course,  look  for  further  steady  increases  for 
some  years  to  come  from  the  area  already  under  cultivation. 
You  will,  no  doubt,  have  noted  with  interest  that  we  have 
arranged  for  further  extensions,  which  will  bring  the  area 
under  rubber  up  to  1,000  acres  by  the  end  of  the  year.  The 
directors  consider  that  the  terms  arranged  are  favourable 
to  this  Company  and  should  considerably  enhance  the  value 
ot  the  property.  There  are  no  unusual  items  in  the  accounts 
requiring  comment  from  me,  and  I  think  the  position,  as 
clearly  set  forth,  is  an  encouraging  and  satisfactory  one. 

iMr.  Edward  iF.  Slade  seconded  the  motion,  which  was 
imanimously  adopted. 

The  retiring  directors  and  the  auditors  were  reappointed, 
and  the  proceedings  terminated. 


EAST  JAVA  RUBBER  COMPANY,  LIMITED, 

The  eighth  ordinary  general  meeting  was  held  on  June  21 
at  the  offices  of  the  Company,  138  Leadenliall  Street.  E.C., 
Mr.   F.  A.   iRoberts  (Chairman  of  tiie  Company)  pres.iding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  Our  rubber  crop  of  286,219  lb.  exceeded  our 
estimated  output,  and  we  were  fortunate  in  having  a  good 
market  in  Java  for  shipment  to  America  to  approved  buye:^. 
We  sold  70%  of  our  crop  in  this  wav,  and  if  we  take  the 
.difference  between  selling  locally  and  selling  in  London  at 
fully  4rf.  per  pound,  you  will  "see  that  we  obtained  over 
2s.  9d.  per  pound— quite  a  good  price.  Our  coffee  crop  far 
exceeded  our  expectation.^,  which  was  due  in  a  great  measure 
to  exceptional  weather  conditions,  and  the  iforward  sales 
which  we  had  effected  paid  us  verv  handsomely.  We  have 
not  as  yet  been  able  to  .''ell  the  surplus  balance  "of  our  coffee 
crop,  partly  owing  to  shipping  facilities  to  former  markets 
havmg  been  very  much  curtailed,  and  owing  to  imnorts  to 
this  country  having  been  forbidden.  We  are,  therefore 
biding  our  time  and  endeavouring  to  find  other  markets' 
particularly  in  America,  and  in  the  meantime  our  coffee  is 
being  carefuUy  stored  and  wUl  come  to  no  hai-m  With 
regard  to  expenditure  we  have,  as  is  our  rule,  included  all 
aLT  """-bearing  areas,  all  outlay  on  new  plantations, 
and  20^  of  the  cost  of  buildings  and  machinery  in  our 
revenue  account,  and,  after  taking  into  account  conimissions 
to  managers.  London  expenditure,  and  all  other  char<res  we 
are  able  to  show  a  profit  of  42%  on  our  subscribed  Capital 
It  you  take  into  consideration  that  we  have  onlv  about  half 
our  rubber  trees  in  tapping  I  think  that  such  a  profit  may 
be  consioered  as  fairly  satisfactory.  Now,  gentlemen,  I 
know  tha.  the  dividend  which  we  recommend  is  considered 
by  many  shareholders  to  be  disappointing,  and  for  this  there 


is  only  one  cause — viz,,  excess  profits  duty.  Last  year.  I 
am  sorry  to  say,  we  underestimated  our  liability  in  this 
direction  by  some  £900,  and  thisi  year  we  are  called  upon 
to  provide  a  very  large  sum  for  this  unfair  and  inequitable 
tax.  You  will  see  from  our  report  that  the  Company  is  now 
freed  from  Debenture  debt  through  the  option  of  converting 
Debentures  into  shares  having  been  exercised.  Our  capital  has 
accordingly  been  increased,  and  we  considered  as  to  the  best 
means  of  employing  it.  You  will  see  on  the  last  page  of  the 
report  that  we  had  no  further  land  available  for  planting, 
and  we  therefore  looked  in  other  directions.  We  eventually 
decided  to  take  up  2,5CO  acres  of  land  in  .Southern  Sumatra, 
the  cost  of  which  was  not  heavy,  and  which  offers  facilities 
for  opening  out.  Our  visiting  agent,  Mr.  Ten  Kate,  has 
reported  most  favourably  upon  it,  and  as  it  is  virgin  land, 
it  should  respond  quickly  to  cultivation.  It  is  easy  of  access 
to  Java,  labour  conditions  are  favourable,  and  Mr.  Ten 
Kate  is  able  to  supervise  the  work  on  it.  The  clearing  of 
land  has  already  been  started,  and  our  programme  is  to 
plant  500  acres  with  Hevea  interplanted  with  Robusta  forth- 
with. We  have  every  reason  to  hope  and  to  expect  that 
the  venture  will  be  a  success.  As  regards  our  estimates  for 
the  current  ye;ir,  our  crop  of  rubber  is  estimated  at 
450,000  lb.,  and  we  have  so  far  been  able  to  sell  217,000  lb.— 
or  neaily  half  the  crop — at  an  average  of  2.«.  SJ-rf.  per  pound 
f.o.b.  Java.  Our  coffee  crop  ivill  be  considerably  less  than 
formerly  as  the  coffee  plants  are  now  being  rapidly  taken  out. 
About  670  acres  have  been  entirely  cleared  of  coffee,  and 
further  clearings  will  be  made  this  year.  Our  new  coffee 
crop  will  be  stored  pending  the  opportunity  of  disposing 
of  it  to  advantage,  and  ample  arrangements  have  been  made 
for  the  purpose.  With  regard  to  new  coffee  plantations,  we 
have  lately  heard  that  the  whole  of  the  1915-14  area,  145  acres, 
and  155  acres  of  the  1915-16  area,  have  been  interplanted 
with  Hevea.  In  conclusion,  gentlemen,  I  can  assure  yon 
that  your  property  is  in  sound  condition  and  is  well  cared 
for.  Disease  is  merely  spoi'adic  and  is  treated  successfully 
whenever  it  occurs,  and  the  estates  are  reported  to  be  clean- 
weeded  and  supplied  with  adequate  labour. 

Mr.    H.   L.   Co'ghlan  seconded    the  resolution,   which   was 
carried   unanimously. 


HOLYROOD  RUBBER,  LIMITED. 

The  fourth  a:iiuial  general  meeting  of  Hnlyiood  Rubber, 
Limited,  was  held  on  June  20  at  the  registered  offices, 
7  Martin's  Lane,  E.C.  4,  Mr.  W.  Arthur  Addinsell  (Chair- 
man of  the  Company)  presiding. 

Mr.  H.  A.  Huntley,  on  behalf  of  the  Secretaries  (Messrs. 
Bright  and  Galbraith,  Ltd.),  having  read  the  notice  con- 
vening  the  meeting  and   the   auditors'   report. 

The  Chairman  said  :  Gentlemen,  I  move  :  "  That  the 
directors'  report  and  accounts  for  the  year  ended  Decem- 
ber 51,  1916,  as  presented  to  this  meeting,  be,  and  they  are 
hereby,  received  and  adopted."  At  our  last  annual  meeting 
I  gave  you  particulars  of  the  arrangements  which  the  board 
have  entered  into  in  order  to  provide  the  funds  required 
for  further  developing  the  estate,  and  you  will  notice  from 
the  report  that  considerable  progress  had  already  been  made 
by  the  end  of  1916  in  carrying  out  the  programme  decided 
upon.  At  that  date  the  area  under  rubber  was  827  acTes, 
while  the  total  capital  expenditure  had  amounted  to  £18,652, 
or  anproximately  £22  10,«.  per  acre.  Since  that  date  the 
planted  area  has  increased  to  965  acres,  and  there  is  no 
doubt  we  shall  have  over  1,000  acres  under  rubber  before 
the  end  of  the  present  year.  The  new  clearings  of  about  500 
acres  are  being  interplanted  with  Liberian  coffee,  and  this 
work  is  also  nearly  completed.  At  the  present  time,  with 
the  restrictions  on  the  import  of  coffee  into  this  country, 
little  revenue  cam  be  expected  from  the  iRobust.i  coffee  which 
had  already  been  planted  and  had  commenced  yielding  in 
the  older  area.  In  these  circumstances,  and  with  a  view 
to  imnroving  the  growth  of  the  rubber  trees,  all  the  Robusta 
plants  are  now  being  cut  out.  It  is  hoped,  however,  that 
by  the  time  the  Liberian  coffee  comes  into  bearing  condi- 
tions will  be  normal,  and  a  fair  revenue  is  expected  from 
that  crop.  The  manager's  estimate  of  8,100  lb.  rubber  was 
.slightly  exceeded,  and  during  the  present  year  we  e.xpect  to 
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harvest  about  27,000  lb.  The  increase  in  yield  from  the 
area  in  bearing  has,  perhaps,  been  somewhat  slower  than 
we  had  hoped  for,  but  this  lias,  no  doubt,  been  mainly  due 
to  the  unfavourable  weather  conditions  which  have  pre- 
vailed in  tiie  Federated  Malay  States,  and  by  next  year,  at 
any  rate,  a  substantial  increase  in  output  may  be  looked  for 
with  confidence.  The  exceptionally  low  capital  cost  per 
acre  is  a  sure  guarantee  of  a  prosperous  future,  and  the 
Company's  thanks  are  due  to  Mr.  E.  A.  liirbour  for  the 
careful  organisation  and  efficient  methods  which  he  has 
employed  in  tire  development  of  your  property.  Kvery  care 
is  being  taken  to  maintain  the  estate  in  first-class  condition, 
and,  despite  the  universal  difficulties  with  which  all  rubber 
estates  in  the  Middle  East  have  now  to  contend,  I  am  pleased 
to  say  that  the  periodical  reports  which  we  receive  are 
invariably  of  a  most  satisfactory  nature.  There  are  few 
features  in  the  balance  sheet  which  require  any  comment 
from  me.  A  satisfactory  feature  is  tho  disappearance  of  the 
Federated  Malay  States  Government  Loan,  which  has  been 
repaid.  Sundry  creditors  include  the  funds  provided  for  the 
development  of  the  property  under  the  agreement  to  which 
I  have  already  referred,  and  this  accounts  for  the  sub- 
stantial increase  in  that  item.  Turning  to  the  assets,  it 
v^ill  be  noticed  that  the  expenditure  upon  development  has 
increased  from  £1,940  in  1915  to  £4,881  last  year— this, 
of  course,  being  due  to  the  fact  that  the  item  includes  the 
cost  of  harvesting,  manufacturing,  and  shipping  the  crop. 
On  buildings,  &c.,  we  have  expended  a  total  of  £641,  which 
includes  new  coolie  lines  to  house  our  additional  labour  force, 
and  other  minor  buildings  rendered  necessary  by  the  addi- 
tional area  under  cultivation.  The  realised  price  of  nearly 
2s.  6Jrf.  per  lb.  is  extremely  gratifying,  and  provides  evi- 
dence that  the  rubber  is   carefully  prepared   for   market. 

Mr.  Edward  F.  Slade  seconded  the  motion,  which  was 
unanimously  adopted. 

The  auditors  were  re-appointed,  and  the  proceedings 
then  terminated. 


CHANGKAT  SALAK  RUBBER  AND  TIN,  LIMITED. 

The  eighth  annual  meeting  of  the  shareholders  of  the  Chang- 
kat  Salak  Rubber  and  Tin,  Limited,  was  held  at  Glasgow 
on  the  21st  inst,,  Mr.  Hugh  MoncrieS  (the  Chairman  of  the 
board  of  directors)  presiding. 

The  representative  of  Messrs.  Gibson  and  Anderson, 
C.A.,  the  Secretaries',  having  read  the  notice  convening 
the  meeting  and  the  auditors'  docquet. 

The  Chairman  said  :  Gentlemen,  two  of  our  colleagues. 
Sir  John  Anderson  and  ^Ir.  R.  ilurray  Bell,  are  unable 
to  be  with  us  to-day,  owing  to  the  difficultiee  of  travelling 
from  London,  and  have  a.sked  me  to  convey  their  apologies. 
The  result  of  "the  year's  working  as  disclosed  by  the 
report  and  accounts  which,  with  your  approval,  we"  shall 
hold  as  read,  will,  I  think,  be  regarded  es  highly  satis- 
factory. 

The  Year's  Results. 
The  estimated  output  has  been  substantially  increased ; 
tho  "all-in"  cost  is  again  reduced,  12.471-/.,  comparing 
With  13.39'^.  for  1915;  the  gross  price  realised,  though 
2d.  less  than  for  1915,  is  in  all  circumstances  satisfactory ; 
and  we  have  a  profit  after  allowing  liberally  for  all  estate 
and  home  expenditure  of  £59.781  18s.  4rf.  This  amount 
would,  apart  from  the  substantial  carry-forward  from  last 
year's  accounts  of  £7,464  18-s.  Irf.,  have  easily  permitted  of 
a  dividend  of  65%  upon  the  Preferred  Ordinarv  shares 
and  55%  iipon  the  Defen-ed  Ordinary  shares.  Instead  of 
this,  the  directors  can  only  recommend  a  dividend  of  30% 
and  20%  respectively,  and  to  this  extent,  comparing  as  i°t 
does  witli  a  dividend  of  40%  and  30%  respectively  for  1915, 
the  result  may  possibly  be  regarded  as  disappointing.  I 
need  not  remind  you  of  the  reason  for  this,  as  I  know  of  no 
subject  resulting  from  the  War  Finance  Act  that  has  pro- 
voked greater  criticism  than  the  excess  profits  tax.  Nor 
do  I  believe  that  the  framer  of  the  Bill  which  conceived 
it  can  have  realised  how  pregnant  the  consequences  would 
be. 

How  the  Excess  Profit  Duty  is  Calculated. 

Without  troubling  you  with  any  tecfhnical  details,  I 
may  remind  you  that  as  the  result  of  the  proceedings  (I 
fear  in  many  ways  imperfectly  conducted)  before  the  Referee 
appointed  by  the  Government  to  decide  the  "  standard 
rate  "  to  be  allowed  to  young  producing  rubber  companies 
such  as  ours,  the  rate  was  fixed  at  10%.  and  this  was 
adhered  to  on  appeal.  Now  the  capital  on  which  the  Com- 
pany  is  entitled  to  calculate  the  standard  rate  is  not  the 
issued  capital  but  the  expended  capital,  including,  as  it  does 
in  our  case,  the  premiums  on  shares  issued  at  "a  premium, 
the  amount  put  to  reserve,  and  excess  depreciation.  The 
expended  capital  naturally  varies  from  year  to  year,  and 
I  find  that  in  1914  it  amounted  to  £110,959,  in  1915  to 
£125.815,  and  in  1916  to  £152,893.  Once  having  ascertained 
the  amount  of  the  expended  capital,  it  would  seem  naturally 
to  follow  that  10%  would  be  allowed  on  this,  and  that 
accordingly  for  1916  a  profit  of,  roughly  speakin-r,  £15  000 
would  have  been  allowed  before  the  excess  profits  tax  could 
operate.        The  Revenue    officiaja    maintain,    however,    that 


certain  charges  which  by  what  is  known  as  the  Vallambrosa 
case  we  were  allowed  to  debit  against  revenue,  so  far  ae 
income  tax  was  concerned  must  now  be  deducted  irrespective 
of  the  year  during  which  they  were  incurred  from  the  capital 
sura  upon  which  the  10%  is  to  be  calculated.  The  conse- 
qence  of  this  attitude  is  so  serious  to  our  Company  that 
the  expended  capital  is,  in  round  figures,  for  1916  reduced 
from  £150,000  to  £100.000,  and  only  £10,000  instead  of 
£15,000  profit  allowed  before  the  tax  begins  to  operate. 
Applying  these  principles,  the  result  to  us  is  that  for  1914, 
when  the  profit  was  £17.199,  no  excess  profits  tax  was  paid  ; 
for  1915,  when  the  profit  was  £43,441,  £13.448  was  paid; 
and  for  la.st  yea;-,  when  the  profit  was  £59,783,  £29,105 
is  claimed  as  due  to  the  Treasury.  The  payment  made  for 
1915  and  the  sum  claimed  for  1916  represent  a  dividend  on 
the  issued  share  capital  of  the  Company  of  16%  for  1915 
and  54%  for  1916.  Compare  £his  with  the  return  to  the 
shareholders. 

"A  Gross  Injustice." 

Starting  as  a  Syndiciite  in  1905,  our  Company  has  now 
been  in  existence  lor  11  years,  and  it  will.  1  think,  startle 
you  to  be  told  that  the  return  to  an  original  shareholder  in 
the  Syndicate  who  retained  his  interest  in  it  without  apply- 
ing for  any  of  the  Preferred  Ordinary  shares  of  the  Com- 
pany works  out  at  3.19%  per  annum.  These  figures  are 
sufficient  in  themselves  to  convince  anyone  of  the  gross 
injustice  of  the  tax  to  a  company  such  as  ours,  and  one 
can  only  wonder  why  nothing  has  as  yet  been  done  to  remedy 
the  evil.  But  while  we  protest  agauist  the  injustice  from 
which  we  are  suffering,  and  would  fain  believe  that  the  dis- 
appointment which  the  draft  of  this  year's  Finance  Bill 
caused  may  be  removed  by  the  introduction  of  such  clauses 
during  the  discussion  in  Committee  as  will  effectively  redress 
our  grievances,  we  must  not  forget  that  the  tax  is  a  war  tax, 
and  that  the  War  must  be  won ;  and  with  the  assurance 
which  we  have  both  from  the  present  Chancellor  of  the 
Exchequer  and  also  from  his  predecessor  that  the  end  of  the 
War  will  see  the  end  of  the  tax,  I  personally  take  the 
view-  that  we  should  loyally  carry  on  and  do  nothing  to 
purposely  escape  our  liability  to  pay. 

Encouraging  Prospects. 

Gentlemen,  our  prospects  continue  most  encouraging, 
and  without  wearj'ing  you  with  statistics  I  think  the  follow- 
ing facts,  which  I  have  taken  from  the  visiting  agent  and 
]\Ianager's  reports,  will  prove  of  interest.  Thinning  out 
has  been  and  is  being  carefully  seen  to,  and  our  Manager 
believes  that  in  the  current  year  the  improved  yield  per 
tree  will  give  evidence  of  the  advantages  arising  from  this. 
Strict  attention  has  been  given  to  pests  and  disease  through- 
out the  year,  and  though  pink  disease  is  troublesome  at 
times,  it  is  practically  the  only  fungoid  di6ea.<;e  on  the 
estate.  The  proposed  work  during  the  current  year  of 
further  reducing  the  number  of  trees  per  acre  and  clearing 
the  fields  will  go  far,  it  is  believed,  towards  ensuring  against 
immunity  from  disease.  A  first-class  standard  of  tapping 
work  is  maintained  in  all  the  divisions.  The  average  yield 
was  approximately  400  lb.,  and  in  one  of  the  divisions, 'with 
trees  of  an  average  ago  of  six  and  a-half  years,  the  yield  was 
as  high  as  450  lb.  per  acre.  The  crop  percentages  were  :  For 
No.  1  latex,  82.55%  ;  No.  2  latex,  12.75%  ;  No.  3  latex, 
4.70%.  The  labour  force  has  been  well  maintained,  and  the 
health  of  the  estate,  if  variable,  not  unsatisfactory.  In 
Dr.  Waugh  Scott  the  Company  have  a  skilled  and  ener- 
getic medical  officer,  and  everything  possible  to  improve 
liealth  conditions  is  being  done  by  him.  Weather  conditions 
delayed  the  burning  of  the  new  clearings,  but  progress  in 
the  opening  up  of  tho  additional  200  acres  is  being"  carried 
on  as  rapidly  as  possible. 

Condition  of  the  Estates. 
Our  Manager  estimates  that  our  costs  for  the  current 
year  should  be  8d.  per  lb.  f.o.B.,  and  1  think  his  report  on 
the  general  conditions  of  the  estate  at  the  end  of  last  year 
worth  quoting  in  its  entirety  :  "  The  working  of  the  estate 
has  gone  on  very  smoothly  during  the  year,  and  a  great 
deal  has  been  done,  and  will  be  done  in  the  year  ahead, 
in  thinning  out  and  timber-clearing  operations  "and  in  the 
supervision  and  checking  of  disease  and  the  general  sanita- 
tion of  the  estate.  It  will  be  advisable  to  expend  money 
pretty  freely  during  the  next  two  or  three  years  in  thoroughly 
ridding  the  estate  of  all  surface  timber  and  jungle  stumps, 
as  well  as  in  treatment  of  disease,  with  a  view  to  bringing 
the  property  into  a  first-class  state  of  cultivation,  and  there 
will  be  no  doubt  that  our  results,  both  in  working  costs  and 
yields  per  acre,  will  steadily  improve.  The  property  is  a 
very  valuable  one  and  well  worth  investing  money  plenti- 
fully in  so  as  to  ensure  the  future  excellent  results  which 
it  is  capable  of  giving.  At  the  moment  of  writing  (March  16, 
1917)^  we  are  well  into  the  third  month  of  the  new  year's 
working,  and,  as  our  crops  have  been  so  satisfactory  over 
the  wintering  season,  there  is  every  prospect  of  our  1917 
harvest  approximating  1,000,000  lb." 

The  Visitirg  Agent's  Report. 
I  would  also  quote  the  concluding  paragraph  of  the  visiting 
agent's  report  for  1916  :  "  The  result  of  the  year's  work  is,  1 
cnisider,  quite  satisfactory,  and  very  creditable  to  the  efforts 
of  Mr.  Orr  and  his  staff.  All  works  have  been  efficiently  carried 
out  and  well  supervised;  and  it  is  a  pleasure  to  record  "the  keen- 
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ness  of  the  staff  to  secure  the  best  results.  That  the  estate  is  a 
very  fine  property  is  unquestioned,  and  I  have  little  doubt 
will  yield  up  to  600  lb.  per  acre  in  the  not  distant  future." 

The  Board  are  fully  sensible  of  the  work  done  by  our 
Manager,  Mr.  Harman  Orr,  -nho  is  now  enjoying  a  "well- 
merited  leave,  and  who  I  had  hoped  might  have  been  with 
us  to-day,  by  Dr.  Waugh  Scott,  the  medical  officer,  and 
by  the  staff  dming  the  year  under  review,  and  on  behalf 
of  my  colleagues  and  myself  I  desire  to  express  to  them 
our,  and  I  hope  I  may  add  your,  appreciation  of  their  ser- 
vices. Subscriptions  to  the  extent  of  £300  were,  with  your 
approval,  made  last  year  to  certain  of  the  war  funds. 
This  year  the  Board  have  given  a  small  subscription  to  the 
St.  Dunstan's  Hostel,  and  we  shall  welcome  any  encourage- 
ment from  the  shareholders  to  give  further  subscriptions  "to 
similar  or  other  war  objects  this  year. 

I  now  beg  to  move  that  a  final  dividend  of  10%,  less 
income  tax,  be  paid  on  both  classes  of  shares  payable  on 
July  4,  making  a  total  distribution  for  the  year  1916  of  50% 
on  the  Preferred  Ordinary  shares  and  20% 'on  the  Deferred 
Ordinary  shares  according  to  the  amounts  paid  up  thereon; 
that  the  sum  of  £2,500  be  allowed  for  depreciation  on 
buildings,  plant,  and  machinery;  and  that  £36,723  10?.  Sri. 
be  carried  forward  to  the  present  year  subject  to  the  Com- 
I)any's   liability  under  the  Excess   Profits  Acts. 

I  shall  ask  Mr.  Gallic  to  second  the  motion,  and  befoi<e 
putting  it  to  the  meeting  shall  be  glad  to  answer  any  ques- 
tion that  may  be  put  to  me. 

Mr.  T.  A.  Gallie  :  I  have  much  pleasure  in  seconding 
the  motion. 

The  Chairman  :  Well,  gentlemen,  as  there  do  not  appear 
to  be  any  questions,  I  formally  put  the  motion  to  the 
meeting. 

The  motion  was  carried  unanimously. 

The  retiring  directors  and  auditors"  were  re-elected. 

The   Chairman  :  Gentlemen,  that   is  all  the  business. 

The  proceedings  then  terminated,  with  a  vote  of  thanlcs 
to  the   Chairman. 


MONGU  (NIGERIA)  TIN  MINES,  LIMITED. 

The  third  ordinary  general  meeting  of  the  Mongu  (Nigeria) 
Tin  Mines,  Limited,  was  held  on  June  18  at  Winchester 
House,  Old  Broad  Street,  E.C.,  Mr.  W.  F.  Turner,  Chjfir- 
man  of  the  Company,  presiding. 

The  Secretary  ("Mr.  Alfred  W.  Berrv)  having  read  the 
notice  convening  the  meeting  and  the  report  of  the  auditors, 

The  Chairman  said  : 

Gentlemen,— We  submit  to  you  to-day  the  third  annual 
directors'  report  and  statement  "of  accounts,  which  are  made 
up  to  December  31,  1916.  The  facts  with  which  we  have  to 
deal  are  few,  but  they  are,  I  think,  both  interesting  and 
satisfactory.  The  share  capital  haa  been  increased  during 
the  year  by  the  issue  of  15.000  shares  at  par— that  is,  £7,500 
--for  working  capital,  and  the  issued  capiUl  now  stands  at 
£115,153  10^. 

The  Dividend. 

We  propose  to  declare  to-day  a  balance  dividend  of  10%, 
free  of  income  tax,  payable  on  the  19th  inst.  This  makee, 
with  the  interim  dividend  of  5%  which  was  paid  on  Novem- 
ber 23  last,  also  free  of  income  tax,  a  total  dividend  for  the 
year  of  15%,  free  of  tax.  I  want  to  emphasise  the  fact  that 
these  dividends  are  paid  free  of  tax,  because,  as  I  had  occa- 
sion to  say  recently  at  the  meeting  of  another  company,  it 
is  found  that  people  are  apt  to  overlook  the  difference  between 
a  "  tax-free  "  dividend  and  a  dividend  from  which  tax  is 
deducted.  Nevertheless,  it  ie  plain  enoiigh  that  on  the  basis 
of  the  present  rate  of  income  tax — bs.  in  the  £— a  dividend 
of  15%,  free  of  tax,  is  exactly  the  same  thing  as  a  dividend 
of  20%  subject  to  tax,  and  you  must  keep  that  in  mind 
■when  comparing  our  dividends  with  those  of  other  similar 
companies.  The  profit  and  loss  account,  including  the  sum 
of  £3.801  brought  forward  from  the  preceding  vear,  shows 
a  credit  balance  of  £21,566.  This  is  after  writi"ng  off  £100 
donation  to  the  Nigeria  War  Fund,  which  was  voted  at  the 
last  general  meeting,  £199  for  preliminarj-  expenses,  £800 
proportion  of  expenditure  in  prospecting  the  property  up  to 
December  31,  1914,  and  £710  for  depreciation. 

Valnation  of  Tin  on  Hand. 

I  need  not  go  through  the  profit  and  loss  account  item 
by  item,  but  there  is  one  point,  and  that  a  very  important 
one,  to  which  I  must  draw  your  attention.  It  relates  to 
the  valuation  of  the  tin  concentrate  in  stock  or  in  transit  at 
December  31,  1916,  which  amounted  to  285  tons.  Now  the 
practice  of  most,  if  not  all,  of  the  Nigerian  companies  is  to 
take  the  stock  of  tin  into  the  balance  sheet  either  at  the 
market  price  of  the  date  of  the  balance  sheet  or  at  the  price 
which  has  subsequently  been  realised.  The  effect  in  each 
case  is  to  take  credit  in  the  profit  and  loss  account  and  in 
the  balance  sheet  for  approximately  the  realisable  value  of 
the  tin  on  hand  at  the  end  of  the  year.  This  is  not  our 
practice.  The  stock  of  285  tons  in  transit  or  on  hand  at 
December  31  last  has  been  taken  into  the  profit  and  loss 
account  and  into  the  balance  sheet  at  cost  price,  the  cost 
price  being  ascertained  by  taking  the  whole  of  the  debits 
in  the  profit  and  loss  account  and  dividing  the  total  by  the 
output  for  the  year,  the  value  arrived  at  in  this  wav  being 


£18.541,  as  you  see.  About  184  tons  of  this  stock  has  been 
realised,  the  remainder  has  left  the  mine,  but  much  of  it 
is  still  on  the  water.  If  we  were  to  take  the  stock  into  the 
profit  and  loss  account  at  the  price  realised  for  that  portion 
which  has  arrived,  and  at  about  to-day's  price  for  the  portion 
which  has  yet  to  be  realised  (101  tons),  the  value  would  amount 
to  about  £15,000  more  than  the  figure  in  the  accounts  which 
are  before  you,  which  would  be  equal  to  a  further  dividend 
of  about  13%.  This  is,  no  doubt,  a  very  conservative  basis 
to  adopt,  and  a  sound  one.  It  practically  creates  a  reserve 
against  anything  of  an  adverse  character  which  might  arise 
during  the  present  year,  although,  so  far,  nothing  adverse 
has  arisen.  As  a  matter  of  finance  it  is  obviously  a  right 
method,  because  we  only  get  the  benefit  of  the  stock  as  and 
when  it  is  realised. 

The  Balance  Sheet. 

There  is  little  to  be  said  as  regards  the  balance  sheet. 
The  creditors  amount  to  £6,470,  which  is  about  £1,700  less 
than  the  year  before.  The  cash  at  bankers,  £8,464, 
is  about  £1,000  in  excess  of  the  previous  year.  The  tin 
concentrate  in  stock  and  in  transit,  £18.541,  would  stand  at 
nearly  £34,000  if  valued  in  the  manner  to  which  I  have  just 
referred.  The  dredge  account,  £4,460,  I  shall  explain 
presently.  Stores,  £4,923,  show  an  increase  of  about  £1,500. 
The  next  item,  preliminary  expenses  £199.  will  disappear. in 
the  current  year's  accounts,  and  the  balance  of  expenditure 
to  December  31.  1914,  £4^004,  will  be  materially  reduced. 
The  balance  to  the  credit  of  profit  and  loss  on  the  other  side 
of  the  balance  sheet  is  £15,808.  This  will  be  reduced  by 
the  dividend  to  £4,293.  to  be  carried  forward,  subject  to 
provision  for  income  tax. 

Increasing  Tin  Production. 

The  report  states  that  four  mining  rights  have  been 
granted  or  applied  for  on  creeks  which  are  tributaries  of  the 
ilongu  River.  We  have,  however,  since  received  advice  by 
mail  that  an  area  of  about  four  square  miles  has  been  taken 
up  under  exclusive  prospecting  licence,  and  that  a  mining 
right  one  mile  in  length  on  a  certain  creek  has  also  been 
applied  for,  and  we  hope  that  substantial  results  wiU  be 
obtained  from  these  combined  sources.  The  output  of  tin 
concentrate  since  the  formation  of  the  Company  has  been  as 
follows  :  During  the  10  months  to  December  31,  1914,  when 
we  were  engaged  in  prospecting  and  developing  the  property 
we  won  incidentally  186  tons.  For  the  year  1915  the  output 
was  490  tons.  For  the  past  year,  1916,  the  output  was  576 
tons.  The  output  of  dressed  tin  concentrate  was  557  tons, 
the  difference  of  19  tons  being  accounted  for  by  the  tin  left 
in  the  tailings,  which  will  be  treated  in  the  current  year. 
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The  "all-in"  cost  of, the  output  in  Nigeria,  including  the 
royalty,  was  in  round  figures  £57  lis.  per  ton.  The  average 
•elling  price  of  the  tin  concentrate  realised  during  the  year 
was  £123  per  ton,  whilst,  after  deducting  rail  and  ocean 
freight,  returning  charges,  &c.,  which  come  out  of  the  pro- 
ceeds of  tin  sales,  the  average  price  realised  was  £95  per 
ton. 

Purchase  of  a  Dredge. 

I  now  come  to  the  subject  <>i  the  dredge,  which  is  the 
feature  of  the  year.  Ever  sinre  the  formation  of  the  Com- 
pany the  directors  have  given  a  i;o(k1  deal  of  consideration  to 
the  question  of  the  best  means  of  dealing  with  the  Company's 
principal  area,  which  is  known  as  No.  9  Block.  This  block 
adjoins  the  Ropp  Company's  property,  and  the  River  Mongu, 
which  rises  in  that  property,  runs  into  ours  at  this  point 
and  continues  through  our  property  for  a  distance  of  about 
12  miles.  We  took  expert  advice  on  this  subject  nearly  two 
years  ago,  which  was  to  the  effect  that  the  tin  deposits  in 
No.  9  Block  could  only  be  worked  by  means  of  a  dreage, 
and  that  certain  other  areas  should  also  be  worked  by  dredg- 
ing. The  cost  of  the  proposed  dredge  was  far  beyond  our 
means,  and  in  view  of  the  difficulty  of  raising  a  large  amount 
of  working  capital  during  the  War,  and  the  difficult.y  of 
obtaining  plant  and  machinerv.  it  was  decided  not  to  mider- 
take  dredging  so  long  as  a  satisfactory  and  economical  outpait 
could  be  obtained  by  other  means  from  other  parts  of  the 
property.  That  was  the  effect  of  the  statement  made  in  the 
last  directors'  report.  In  the  month  of  August  last,  however, 
we  had  the  opportunity  of  buying  at  a  satisfactory  price  a 
dredge  of  the  right  tv^pe  as  it  stood  on  the  property  of  the 
Benue  Company  in  Nigeria.  We  obtained  a  short  option  of 
purchase,  which  gave  us  just  sufficient  time  to  have  the  dredge 
carefully  inspected,  and  also,  what  was  equally  important,  to 
inspect  the  sister  dredge  built  by  the  same  makers,  which 
was  in  operation  on  the  property  of  the  Jos  Tin  Area.  The 
main  fact  of  the  situation  was  that  whilst  the  dredge  was 
not  suitable  for  the  Benue  Company's  ground,  the  one  at  the 
Jos  property  was  treating  quite  satisfactorily,  both  as  regards 
extraction  and  working  costs,  ground  which  was  as  nearly  as 
possible  of  the  same  character  as  that  with  which  we  have  to 
deal  in  our  No.  9  Block.  We  exercL-^ed  our  option  of  purchase. 
We  had  the  good  fortune  at  the  same  time  to  engage  in  London 
a  competent  dredge  master  and  three  good  mechanics,  who 
left  immediately  for  Nigeria,  followed  by  our  manager,  who 
was  then  at  home.  By  the  end  of  December  the  dredge  had 
been  dismantled  and  transported  from  the  Benue  !Mine  to 
the  railway  and  delivered  at  railhead  at  Eukuru.  Special 
arrangements  had  to  be  made  to  ensure  the  transport  of  the 
dredge  from  Bukuru  to  the  mine  and  to  get  as  far  forward 
as  possible  with  the  erection  before  the  coming  of  the  rain.v 
season. 

We  have  received  a  cablegram  stating  that  the  trial  run- 
ning of  the  dredge  will  tnke  iilace  in  about  a  week's  time. 
The  continuous  running  is  dependent  on  the  arrival  of 
certain  stores  and  spares,  which  have  been  ordered  and 
shipped,  hut  which  at  the  date  of  our  cablegram  had  not 
reached  the  mine.  I  must  give  a  word  of  praise  to  our 
Manager.  Mr.  Powis,  for  the  energy  and  resource  which 
he  has  shown  in  this  matter,  and  to  his  assistants  for  the 
•work  that  they  have  done.  The  estimated  capacity  of  the 
dredge  is  about  20  tons  per  month.  sa,v  240  tons  per  year. 
If  we  add  to  this  the  output  for  the  year  1916,  we  arrive 
at  a  total  output  capacity  of  about  800  tons  Tier  year,  and 
as  the  ground  with  which  we  have  to  deal  in  No.  9  Block  is 
richer  than  most  of  that  which  we  have  been  treating 
hitherto,  it  follows  that  we  are  to-day  in  a  better  position 
in  regard  to  output  and  to  profit-earning  than  we  have  ever 
been  hitherto,  and  I  think  we  may  concrratulate  ourselves  on 
the  position  to  which  we  have  attained  in  little  more  than 
three  Vears  since  the  formation  of  the  Company. 

Current  Year's  Prcspecls. 

The  remaining  subject,  and  I  suppose  the  most  interesting 
one,  is  the  prospect  for  the  current  year.  I  have  just  told 
you  what  is  in  round  figures  our  output  capacity,  assuming, 
of  course,  a  reasonable  supply  of  labour  such  as  we  have 
had  hitherto.  The  report  tells  vou  that  the  output  for  the 
first  five  months  of  this  year  amounted  to  258  tons,  as  com- 
pared with  250  tons  in  the  corresponding  period  of  the 
preceding  year.  These  two  factors  are  satisfactory,  and,  as 
you  all  know,  the  third  factor — the  price  of  tin — is  also 
satisfactory,  more  so  than  at  any  time  during  the  Company's 
existence.  We  are,  therefore,  manifestly  in  a  position  to 
earn  much  larger  profits  this  year  than  those  of  1916,  but 
as  soon  as  one  utters  such  words  the  shadow  of  the  excess 
profits  duty  falls  upon  one,  I  cannot  escape  the  subject, 
unfortunately,  but  I  am  not  going  to  dwell  upon  it ;  it  has 
been  threshed  out  so  fuUv  in  the  Press  and  at  meetings  of 
companies  of  all  kinds  that  we  are  all  getting  tired  of  it. 
I  noticed  the  other  day  that  at  the  meeting  of  a  rubber  com- 
pany the  Chairman  st.-.ted  that  every  influence  had  been 
brought  to  bear  upon  the  Chancellor  of  the  Exchequer  short 
of  personal  violence,  and,  for  my  part,  I  think  v.'e  have  got 
to  make  up  our  minds  that  the  80%  will  stand  and  that  it 
will  date,  as  is  propo.sed,  from  January  1  last.  There  is 
no  denying  the  fact  that  the  tax  is  particularly  hard  on 
the  Nigerian  tin-mining  industry,  which  deals  solely  with 
alluvial    deposits.       I    forbear    to    make    any    comparisons 


between  the  case  of  Nigeria  and  that  of  the  Rhodesian  gold 
industry,  where  a  22^-%  standard  has  been  allowed  as  against 
13%  for  Nigerian  tin  companies,  or  with  any  other  industry 
which  from  whatever  cause  has  received  more  favourable 
consider.ation  than  ourselves.  All  I  say  is  that  the  lax  is  so 
heavy,  and  its  incidence  in  our  case  so  unjust,  that  it  com- 
pels us  as  directors  to  weigh  carefully  the  interests  of  the 
shareholders  in  settling  the  policy  to  be  adopted  for  the  time 
being.  Having  regard  to  the  question  of  the  life  of  Nigerian 
mines,  I  can  find  no  justification  for  working  our  property 
on  such  a  scale  as  to  expose  us  to  a  heavy  liability  for  excess 
profits  duty.  The  effect  of  so  doing  would  be  to  take  away 
what  would  be  not  a  real  profit,  but  a  proportion  of  the 
capital  of  the  shareholders,  and  pay  it  over  to  the  Govern- 
ment under  the  name  of  excess  profits  duty.  Under  these 
circumstances  you  must  not  look  for  any  "increase  in  the 
Company's  output  during  the  pesent  year" as  compared  witl> 
the  year  1916.  No  increase  will  be  necessary.  It  will  have 
been  clear  to  you  from  what  I  said  earlier  in  this  address, 
when  dealing  with  the  profit  and  loss  account,  that  there 
will  be  no  difficulty  in  earning  a  20%  dividend  in  respect 
of  the  present  year.  How  much  further  than  that  we  should 
go^  is  a  matter  that  will  require  consideration  and  also  some 
arithmetical  calculation.  If  all  goes  well  with  the  dredge, 
we  shall  have  to  run  it  continuously,  for  the  reason  that  it 
requires  a  special  staff  of  skilled  m"en  who  are  on  the  spot, 
and  it  cannot  be  run  intermittently.  If  the  dredge  produces 
the  output  which  we  confidentl.y  anticipate,  we  shall  be  able 
to  diminish  the  output  which  'is  obtained  from  other  parts 
of  the  property  by  the  ordinary  means.  If  the  price  of  tin 
should  fall  materially,  which  we  do  not  expect,  we  shall  be 
in  a  position  to  meet  that  by  increasing  the  output.  If  the 
price  of  tin  should  rise  materially,  we  can  afford  to  reduce 
the  output  further.  In  one  word,  the  matter  will  have  to 
be  left  to  the  discretion  of  the  board  to  be  dealt  with  accord- 
ing to  circumstances.  The  probabilities  are,  however,  that 
the  output  for  this  year  will  be  less,  and  that  at  the  same 
time  the  profits  will  be  more.  (Applause.)  I  move  :  "That 
the  directors'  report  and  accounts  be  received  and  adopted, 
"'""?,  ^^^^  '"^  dividend  of  10%,  free  of  income  tax,  making 
15%  free  of  income  tax  for  the  year,  be  and  is  hereby 
declared." 

Sir  Edwin  H.  Punning  seconded  the  resolution  and  it 
was  carried  unanimousl.v. 

The  Chairman  :  I  have  now  great  pleasure  in  moving 
that  the  retiring  director,  Sir  Robert  Hampson,  be  and  is 
hereby  re-elected.  Sir  Robert  Hampson,  in  consequence  of 
ill-health  due  to  an  accident,  has  felt  it  his  duty  to  resign 
his  position  as  Chairman  of  the  Board.  I  am  glad  to  say 
he  is  making  a  very  £-ood  recovery,  and  that  we  .shall  not, 
we  belie-ve,  be  deprived  of  his  a"ssist.ance  and  co-operation 
very  long. 

The  resolution  was  seconded  by  Mr.  Oliver  Wethered 
and  unanimously  agreed  to. 

On  the  motion  of  .Mr.  Western,  seconded  by  Mr.  Royston, 
the  audit-iT.  Jlr.  Ralph   M.   Everett,   was  r9ap"nointed. 

The  proceedings  terminated  v.-ith  a  vote  of  thanks  to  the 
Ch.airman. 


SIAMESE  TIN  SYNDICATE." 

The  tenth  ordinary  general  meeting  was  held  on  June  19  at 
Wincliester  Hoiise",  Old  Broa.d  Street,  E.G.,  Mr.  Cyril  K. 
Butler   (the  Chairman)   presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  First,  may  I  call  your  attention  to  the 
trading  account  and  to  the  dominating  fact  that  our  gross 
receipts  from  the  sale  of  ore  amounted  to  the  handsome 
total  of  £106,236  ?  The  total  cost  involved  in  winning  this 
sum,  including  workintj  charges,  repairs  and  renewals, 
marketing,  duty  and  all  management  e.xpenses  in  Siam,  was 
£62,277,  or  only  58.62%  of  the  gro.ss  receipts,  and  after 
diarging  the  £2, ■418  spent  on  the  upkeep  of  the  cocoanut 
plantations  there  remained  the  sum  of  £41,540  12.S.  to  be 
carried  to  the  profit  and  loss  account.  If  you  will  glance 
for  a  moment  at  that  account  you  will  see  that,  after  adding 
sundry  items  of  interest  and  fees,  and  after  charging 
London  expenses  and  directors'  fees  and  writing  oft 
£10,810  for  depreciation,  we  were  able  to  carry  to 
the  balance  sheet  a  balance  of  profit  amounting  to 
£27,908  19.S-.  9(/.  The  deteils  of  the  sum  charged  for 
depreciation  are  set  out  on  the  credit  side  of  the  balance 
sheet,  and  the  directors  are  satisfied  that  ample  provision  has 
been  made,  with  special  regard  to  existing  conditions  and 
to  the  prospective  life  of  the  Ngow  property. 

General  Manager's  Report. 
The  report  of  the  General  Manager,  which  was  issued  to 
the  shareholders  with  the  directors'  report  and  accounts, 
gives  in  very  considerable  detail  the  working  of  each 
dredge  on  the  Ngowr  property,  and  tells  us  generally  what 
is  the  position  with  regards  to  the  Company's  other  intereste 
in  Siara.  It  mentions  some  of  the  difficulties  that  have 
had  to  be  met  in  the  conditions  arising  out  of  the  war, 
and,  all  too  mcdestly,  takes  credit  for  the  way  in  which 
those  difficulties  have  been  handled.  In  fact,  it  is  perfectly 
wonderful  how,  under  the  infectious  enthusiasm  of  Mr. 
Wakefield  and  his  lieutenants,  the  capacity  of  our  work- 
shops and  foundry  has  been  made  to  expand  so  as  to  offset 
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to  a  marked  degree  the  delays  and  loss  involved  in  the 
sending  out  of  the  necessary  parts  for  repairs  and  renewals 
of  the  machinei-y  from  England.  It  vroaid  be  idle  to 
suggest  that  we  are  so  equipped  at  Ngow  with  adaptable 
brains  and  materials  as  to  eliminate  risk  of  delays  or  even 
stoppage  through  possible  breakdown ;  and  I  do  not  suggest 
it.  Indeed,  I  am  only  too  well  aware  that  at  any  moment 
the  need  may  arise  for  the  repLwement  of  some  vital  part 
of  one  of  the  dredges,  wliicli  cannot  be  replaced  from  here 
and  for  which  the  quick  intelligence  of  the  engineers  at 
Ngojv-is  imable  to  provide  even  a  temporary  makeshift. 
All  I  can  say — and  this  I  most  confidently  assert — is  that, 
in  such  a  contingency  anything  that  mortal  man  could  do 
with  tlie  materials  available,  our  men  can  and  will  do.  aiid 
in  this  confidence  I  am  content  to  await  what  may  be  in 
store  for  us.  I  have  detained  you  at  some  length  on  this 
subject,  but  I  have  not  much  mi/re  to  say  to  you,  and  what 
I  wajit  to  say  has  reference  rather  to  future  possibilities 
than  to  the  results  of  the  pa.st  year.  It  is  common  know- 
ledge that  this  company  is  not  to  be  regarded  as  an  operating 
mining  comx»any  pure  and  simple;  that  is,  tr^  acquire, 
prove,  work  out  and  ultimately  abandon  a  single  mining 
property  such  as  our  property  at  Nirow.  Rather  is  it  to 
be  regarded  as  at  once  a  mining  and  a  prnspecting  company, 
and  it  has  been  the  consistent  policy  of  the  Board  to 
favour  "prospecting  and  sufficient  development  work  on 
promising  ground  so  as  to  ensure  continuity  of  activity  as 
properties  pass  their  maxim\im  productiveness,  and  an 
extension  of  activity  when  the  restoration  of  normal  con- 
ditions makes  it  possible  to  provide  the  necessary  plant  and 
machinery. 

Investigation  of  Promising  Prrs?ec;s. 

In  the  last  few  months,  ho-wever,  the  General  ManJiger 
lias  been  free  to  take  up  more  outside  work,  and  he  haa 
resumed  with  great  activity  the  investigation  of  promising 
prospects.  He  has  a  number  of  likely  areas  in  view,  and 
I  am  glad  to  tell  you  that,  within  the  last  month,  we  have 
beard  from  him  that  he  has  obtained  encouraging  results 
on  a  certain  property  in  the  ilalay  Peninsula  and  that  he 
has  now  set  two  parties  to  work  to  bore  it  thoroughly  to 
prove  its  extent.  'The  other  proparties  in  which  we  are 
already  interested  have  not  as  yet  become  producers,  as  is 
noted  "in  the  General  Manager's  report,  but  when  normal 
times  return  and  we  can  once  more  obtain  the  plant, 
machinery  and  skilled  assistance  to  develop  them,  we  believe 
that  we  sliall  see  tliem  yielding  fine  returns.  We  have 
reminded  you  in  the  directors'  report  of  the  interim  divi- 
dends paid  in  July  and  November  last,  and  have  told  you 
how  we  proDose  to  deal  with  the  balance  at  the  credit 
of  the  profit  and  loss  account  by  payment  of  a  final  dividend 
of  5%,  making  25 '<  for  the  year,  and  by  carrying  forward 
the  balance  of  £2,116  ITs  5<7.  to  next  year. 

Mr.   T.   Gilbert  S-cott  seconded  the  motion. 

Mr.  Birch  asked  whether  the  Chairman  could  give  any 
particulars   witli  regard  to  the  Bandon  mine. 

The  Chairman,  in  reply,  said  that  there  was  a  pretty 
good  explanation  of  the  present  position  of  the  Bandon  mine 
in  the  General  IManager's  report.  The  subsequent  reports 
which  had  been  received  were  satisfactory,  and  he  (the 
speaker)  hoped  that  the  mine  would  be  producing  very 
shortly;  in  fact,  he  would  not  be  surprised  to  hear  that 
they  were  winning  ore  from  it  in  the  coufte  of  the  next 
month. 

The   motion    was   carried    unanimoosly. 

A  hearty  vote  of  thanics  to  the  Chairman,  directors. 
General  Manager  and  staff  for  the  able  manner  in  which  they 
had  conducted  the  operations  of  the  Company  during  a  very 
trying    period    concluded    the    proceedings. 

SOUTH  WANARAJAH  TEA  ESTATES,  LIMITED. 

The  ordinary  general  meeting  was  held  on  June  21  at  No.  30 
M-icing  Laiie,  E.G.,  Mr.  Oswald  C.  Magniac  (the  Chairman) 
presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  The  account  now  submitted  is,  in  my  opinion, 
satisfactory,  considering  the  many  difficulties  under  which 
all  foreign  commerce  has  been,  and  is  still,  carried  on.  In 
my  remarks  last  year  I  spoke  of  the  expectation  of  a  high 
■  range  of  price  for  Ceylon  tea,  and  I  am  glad  to  say  this 
was  realised,  the  average  net  price  being  9.28rf.,  as  compared 
-with  9.10c?.  per  lb.  On  the  other  hand,  we  are  confronted 
■with  a  higher  cost  of  production,  which  advanced  from 
4.86rf.  per  lb.  to  5.51rf.  per  lb.,  thus  more  than  neutralising 
the  benefit  in  price.  Excess  profits  duty  continues  to  make 
a -heavy  claim  on  all  industries,  and  I  would  point  out  that 
in  respect  of  the  period  which  ended  December  31,  1915.  the 
Company's  liability  was  £4.011,  which  has  all  been  paid. 
This  -was  on  the  basis  of  60".  and  the  same  rate  applies 
to  the  account  for  the  year  1916,  but,  as  you  are,  of  course, 
aware,  the  Government  propose  to  raise  tlje  rate  to  80%  in 
the  Bill  now  before  the  House  of  Commons.  I  am  sure  no 
;.one  will  objeet  to  the  principle  of  the  tax  as  a  war  tax.  but 
'the  raising  of  the  rate  to  such  a  high  figure  seems  a  little 
impolitic,  as  it  must  tend  to  act  as  a  discouragement  to  fresh 
exertions  on  the  part  of  producers,  the  very  people  who 
should  rather  have  some  incentive  in  the  public  interest  to 
extend  -their  operations.     The  estimate  of  liability   for  the 


year  1915  at  the  60%  rate  is  about  £3,000,  which  is  provided 
for  in  the  sum  taken  out  of  the  profit  and  loss  for  reserve 
account,  this  including  £400  towards  reduction  of  coast  ad- 
vances and  £2,000  for  the  general  reserve  of  the  Company, 
the  board  considering  it  essential  in  these  times  to  strengthen 
the  financial  position,  which  has  been  rendered  none  too 
easy  by  the  restrictions  on  exchange  now  enforced  by  the 
banks  in  Colombo.  It  will  l>e  noticed  that  the  reserve 
account  has  been  built  up  to  £24.488  (subject  to  the  tax  just 
named),  an  amount  which  bears  a  high  proportion  to  the 
capital  issue,  and  this  policy  of  adding  to  the  reserve,  I 
venture  to  claim,  docs  credit  to  the  board.  Passing  to  the 
results  of  the  year's  trading,  you  will  observe  that,  after 
deducting  the  cost  of  production  and  the  fixed  charges,  the 
profit  for  the  year  is  £14,516,  out  of  which  the  board  have 
transferred  £5,400,  as  already  mentioned,  leaving  an  avail- 
able balance  of  £9.116.  There  have  already  been  paid  the 
full  dividend  of  £780  on  the  Preference  shares  and  the 
interim  dividend  of  £3,210,  at  the  rate  of  5%,  on  the 
Ordinary  shares,  and  the  board  now  recommend  the  pay- 
ment of  a  final  dividend  of  8%  on  the  Ordinary  shares,  which 
will  require  £4,2*80.  As  you  are,  of  course,  aware,  the  tea- 
planting  industry  has  been  for  some  months  under  Govern- 
ment control.  In  Ceylon  the  export  to  the  United  Kingdom 
is  now  limited,  owing  to  scarcity  of  tonnage,  to  65%  of  the 
amount  actually  shipped  between  February  1915  and  Febru- 
ary 1917.  The  importers  have  been  notified  that  a  new 
plan  of  dealing  with  imports  of  tea  is  to  be  put  in  force 
next  week,  when  all  teas  will  be  graded  into  four  classes  by 
a  committee  of  brokers,  and  offered  at  public  auction  at 
a  limit  of  price  for  each  of  the  first  three  grades,  the  highest 
grade,  which  is  only  10%  of  the  import,  being  without 
limit  of  price;  the  first  grade  from  lid.  to  Is.  per  lb.,  the 
second  1,«.  2d.  to  1.'.  3rf.,  and  the  third  1.?.  5d.  to  l.«.  6d. 
per  lb.  The  restriction  in  freight  space  from  Colombo  to 
the  United  Kingdom  will  compel  us  to  sell  a  large  part  of 
our  produce  for  shipment  to  other  markets  whenever  steamers 
are  available,  either  to  Australia,  United  States,  or  else- 
where. I  have  dealt  with  the  financial  part  of  the  business, 
and  I  would  add  some  details  about  the  agricultural  side. 
The  vield  per  acre  from  each  estate  was  as  follows  :  Dartry, 
465  lb.  :  South  \Yanarajah,  690  lb.  ;  Poyston,  580  lb.  ;  Yuilfe- 
field,  503  lb.  ;  and  Kottagallakellie,  501  lb.  Including  the 
bought  leaf,  the  total  crop  for  the  season  was  1,029.704  lb. 
^Manuring  was  carried  out  to  the  following  extent  :  On 
Dartry  300  acres,  on  South  Wanarajah  179  acres,  on  Poyston 
165  acres,  on  Yuilleficld  224  acres,  and  on  Kottagallakellie 
137  acres.  Manuring  for  1917  will,  I  am  sorry  to  say,  be  on 
a  limited  scale,  estates  being  restricted  to  the  use  of  such 
stock  as  they  happened  to  have  had.  In  closing  these 
remarks  I  should  fail  in  my  duty  if  I  did  not  acknowledge 
the  services  of  iMr.  White,  the  general  manager,  and  the 
other  estate  superintendents  for  their  work  during  the  past 
year. 

Mr.  William  Dunn  seconded  the  motion,  which  was  unani- 
mously adopted. 

BRITISH  ELECTRIC  TRACTION  COMPANY,  LIMITED. 

The  twenty-first  ordinary  general  meeting  was  held  on  June 
22  at  the  Holborn  Restaurant. 

Mr.  Emile  Garcke,  M.I.E.E.,  who  presided,  referred  to 
the  abnormal  conditions  under  which  the  Company  and  its 
associated  undertakings  had  been  working  during  the  year 
under  review,  and  said  that  the  revenue  account  showed  a 
revenue  of  £226,744  and  an  expenditure  of  £26,772,  or  a 
net  profit  of  practically  £200.000.  which  compared  with 
£209,000  for  the  previous  year.  They  were  placing  £15.000 
to  reserve  (raising  it  to  £425,000),  paying  dividends  at  the 
same  rate  as  in  the  preceding  year — 6%  on  the  Prefei^nce 
stork  and  3%  on  the  Ordinary'  stock — and  carrying  forward 
£97,598.  compared  with  £86,428.  At  the  end"  of  1915  the 
underlying  companies;  excludii^x  the  London  companies, 
had  total  reserves  of  £1,300.000;  and  during  the  past  year 
they  had  added  £243.000,  making  a  total  of  over  1.500.000. 
to  which  must  be  added  the  reserve  and  carry-forward  of 
this  Company,  amounting  to  a  further  £500.000.  The  in- 
vestments stood  at  £4,285.000,  an  increase  of  £8.700  over  the 
preceding  year's  figure.  In  War  Loan  and  other  Govern- 
ment securities  thi.^  Company  and  the  associated  companies 
held  over  £450.000,  and  the  London  companies  a  further 
£150.000.  Referring  to  the  question  of  tramway  fares, 
the  Chairman  said  that,  in  view  of  the  changed  conditions, 
it  was  only  equitable  that  the  existing  statutory  restrictions 
should  be  reviewed  by  the  Board  of  Trade  or  other  Govern- 
ment Department,  and  steps  had  been  taken  liy  the  Tram- 
waj-s  and  Light  Railways  Association  to-have  this  question 
considered  by  the  authorities.  In  the  case  of  motor  omni- 
buses, this  young  business  had  not  received  from  the  CJovern- 
ment  the  recognition  which  it  deserved,  and  every  dav  the 
owners  of  omnibuses  wore  finding  it  more  and  more  difficult 
to  satisfy  the  requirements  of  local  and  road  authorities. 
There  were  two  points  which  required  settlement.  The  first 
was  the  question  of  licensing  vehicles.  To-day  almost  every 
borough  and  urban  authority  was  empowered  to  make  its 
own  requirements.  Omnibus  services  traversing  routes  30  or 
40  miles  in  length  might  be  subject  to  the  licensing  conditions 
imposed  by  10  or  12  different  local  authorities.  The  second 
point   was  the  contribution  required   from  omnibus  owners 
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towards  the  maintenance  of  the  roads.  Before  the  War  the 
Government  recognised  that  money  would  have  to  be  spen. 
on  improving  the  roads,  and  a  tax  was  placed  on  petrol 
the  proceeds  of  which  were  to  be  used  for  the  improvement 
of  the  roads,  under  the  direction  of  the  Rbad  Board.  Since 
the  War  commenced  the  proceeds  of  this  tax  had  been 
diverted  into  the  Imperial  E.xchequer,  with  the  result  that 
the  road  authorities  were  all  endeavouring  in  their  own  way 
to  obtain  contributions  from  those  who  were  working  omni- 
buses. With  regard  to  the  prospects  of  the  associated  com- 
.  panies,  the  view  immediately  before  them  was  cloudy,  but 
they  saw  a  silver  lining  in  the  distance  which  bade  them 
be  of  good  cheer,  for  it  indi'-Hted  better  times  to  come. 


AUANZA  COMPANY.  LIMITED. 

Thb  fourteenth  annual  general  meeting  was  held  on  ,Tune  21 
at  Winchester  House,  Old  Broad  Sti'eet,  E.C.,  the  Hon. 
Herbert  C   Gibbs   (Chairman  of   the   Company)   presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  Gentlemen, — You  will  have  observed  that  the 
net  profit  for  the  year-.  1916,  now  under  review,  is  £135.072, 
arising  from  the  manufacture  and  sale  of  2,590,092  quintals 
of  nitrate,  or,  say,  a  net  profit  of  about  IZ^il.  per  quintal, 
after  deducting  income  tax,  depreciation,  and  all  other 
expenses.  This  is  not  a  bad  result,  for  the  income  tax  alone 
works  out  at  about  3^^.  per  quintal  and  depreciation  at 
nearly  Id.,  so  that  the  return,  including  these  items,  is  about 
22^^.  per  quintal.  The  result  is  sufficiently  satisfactory  to 
provoke  the  suggestion  that  we  might  have  recommended  a 
larger  dividend  than  that  proposed  in  the  report,  but  I 
informed  you  last  year  that  nitrate  grounds  in  the  neigh- 
bourhood of  the  Company's  property,  belonging  to  the 
Chilean  Government,  would  be  put  up  for  sale  sshortly,  and 
that  Uie  Company  proposed  to  buy  them  if  they  could  do  so 
at  a  reasonable  price;  and,  further,  that  as  the  ■  Company 
would  probably  not  be  permitted  to  raise  money  for  this 
purpose  by  any  public  issue,  it  was  necessary  for  us  to 
husijand  our  resources  as  much  as  possible,  so  that  we  might 
be  in  a  position  to  buy  the  grounds  out  of  our  accumulated 
funds.  T  have  to  repeat  these  remari^s  this  year,  with  the 
further  definite  information  that  the  sale  by  auction  of 
these  grounds  is  now  announced  for  September  10  next,  and 
I  may  add  that  if  the  Company  effect  the  purchase  the 
shareholders  will  be  at  once  informed.  Since  we  last  met 
vei-y  little  has  been  done  in  the  way  of  trying  new  processes 
of  nitrate  making,  owing  to  the  difficulty  of  obtaining 
rrachinery,  but  a  great  deal  of  thought  has  been  applied  by  . 
your  managers  to  new  methods  of  working  the  existing 
plant  with  certain  inexpensive  additions,  and  either  as  a 
result  of  the  care  and  thought  which  these  experiments 
involve,  or  as  a  result  of  the  experiments  themselves,  or  to 
both  these  factors,  the  work  at  Bellavista,  where  these 
experiments  are  being  made,  has  improved,  and  the  estimated 
v.'orking  costs  at  that  oficina  are  very  satisfactory.  .Speak- 
ing generally,  however,  nitrate  costs  are  continually  rising. 
The  export  duty,  which  was  2s.  4J.,  and  payable  in  bills  on 
London,  is  now  payable  in  gold  or  its  equivalent,  and  as  gold 
is  at  a  j)remiura  the  cost  of  the  duty  has  increased.  More- 
over, the  value  of  the  Chilean  paper  dollar,  in:  which  wages 
are  paid,  is  continually  incnjasing,  so  that  with  tiTe  high 
cost  of  fuel  and  materials  of  a".',  kinds  the  cost  of  produc- 
tion has  also  increased.  On  the  dtiier  hand,  we  have  sold 
ahevad  for  the  current  year  at  }iigher  prices  than  we  obtained 
during  the  year  1916,  so  the  result  of  our  working  this  year 
should  not  be  unfavourable,  if  present  conditions  continue. 
The  rise  in  the  Chilean  exchange  is  becoming  serious,  espe- 
cially as  the  conditions  which  have  created  it  show  a  ten- 
dency to  be  strengthened  as  the  War  continues.  The  present 
position  is  a  temporary  and  unnatural  one  in  the  sense  that 
it  is  not  produced  and  cannot  be  restored  by  the  ordinary 
play  of  economic  forces.  The  products  of  Chile — nitrate, 
metals  and  foodstuffs — are  required  by  the  Allies,  and  their 
export  cannot  be  checked.  On  the  other  hand,  with  the 
entry  into  the  War  of  the  United  States  it  is  becoming 
increasingly  difficult  to  provide  Chile  with  the  imports  neces- 
sary to  pay  for  its  exports.  Tlius  it  appears  to  me  that 
the  Chilean  Government  would  be  justified  in  .Tdopting 
artificial  measures  to  remedy  an  artificial  position,  if  they 
desire  to  steady  exchange,  and  if  thej'  can  hit  upon  a  feasible 
plan  for  doing  so.  As  much  uncertainty  appears  to  exist 
among  the  shareholders  as  to  the  liability  of  this  Company 
to  the  excess  profits  duty,  I  may  say  here  that,  provided 
there  is  no  change  in  the  methods  of  calculating  excess  profits 
and  no  increase  of  the  duty  beyond  80%,  we  shall  not  have 
to  pay  excess  profits  duty  either  for  1915  or  for  1917. 
With  regard  to  the  future  of  nitrate,  it  is  impossible  to 
speak  with  .any  certainty,  as  so  much  depends  upon  the  con- 
tinuance of  the  War.  The  producfion  of  the  German  oficinas 
has  fallen  off,  but,  on  the  other  hand,  new  grounds  have 
been  sold  by  the  Government,  the  increased  production  from 
which  should  counterbalance  the  fall  in  the  German  pro- 
duction, and  as  the  entry  of  the  United  States  into  the  War 
should  counterbalance  the  cessation  of  Russian  military 
activity  it  does  not  look  as  if  there  would  be  much  change 
either  in   the  production  or   consumption   of  the  article. 

Mr.    F.   G.    Lomax   seconded    the  resolution,    which   was 
carried  unanimouslv. 


AMALGAMATED    PROPERTIES    OF    RHODESIA  (1913), 
LIMITED. 

\n  extraordinary  general  meeting  was  held  at  Salisbury 
House,  E.G.,  on  June  22,  for  the  purpose  of  considering 
resolutions  for  the  reconstruction  of  the  Company.  Mr. 
R.  Sewell  (Deputy-Chairman)  presided,  in  the  absence, 
;hrough  indisposition,  of  Mr.  Winn  (Chairman  of  the  Com- 
p-iny). 

The  Chairman  said  that  since  the  present  directors  were 
appointed  in  Febtuary  last  they  had  been  fully  occupied — 
first,  in  connection  with  the  appeal  in  the  action  against  the 
Globe  and  Phoeni.x  Company,  and,  secondly,  in  familiarising 
themselves  with  and  conducting  the  affairs  of  the  Company 
generally.  At  the  meeting  in  'February  the  shareholders 
gave  the  board  a  distinct  mandate  to  prosecute  the  appeal, 
which  they  had  done  by  every  hieans  in  their  power,  and 
it  had  now  been  heard.  The  hearing  was  concluded  on  the 
previous  d.ay,  and  the  Court  reserved  judgment,  which  the 
directors  lioped  would  be  given  in  the  Company's  favour. 
.\n  idea  seemed  to  have  got  abroad  in  some  quarters  that 
if  the  Company  should  fail  to  win  its  case  in  the  Appeal 
Court  against  the  Globe  and  Phcenix  it  would  have  to  be 
wound  up.  Nothing  could  be  more  erroneous,  provided  they 
took  all  necessary  and  prudent  steps  to  protect  their  assets. 
Their  total  liabilities  amounted  to  under  £170.000,  including 
a  provision  for  all  the  costs  which,  if  they  lost  the  appeal, 
they  would  be  called  upon  to  pay.  The  directors  had  valued 
the  quoted  shareholdings  at  market  prices,  and.  where  there 
were  no  quotations  they  had,  to  the  best  of  their  ability, 
placed  a  reasonable  value  on  th©  holdings,  and,  leaving 
entirely  out  of  account  their  land  and  their  assets  in  the 
Transvaal,  the  shareholdings  and  miscellaneous  assets  were 
more  than  sufficient  to  meet  the  liabilities,  leaving  tlie  land 
and  the  Transvaal  assets  quite  free.  Although,  however, 
they  had  assets  sufficient,  even  at  present  depressed  prices, 
to  meet  all  liabilities  without  touching  the  land  and  Trans- 
vaal intereeta,  they  could  not  readily  realise  them,  and  this 
was  the  position  which  had  to  be  faced  in  considering  how 
to  find  the  money  to  prosecute  the  appeal.  They  were  for- 
tunate in  that  the  Transvaal  and  Rhodesian  Estates,  Limited, 
very  willingly  came  to  their  assistance  and  found  the  money 
necessary  for  that  purpose.  Reconstruction  on  the  lines  pro- 
posed wag  neccssari-,  expedient,  and  in  the  best  interests  of 
the  shareholders.  It  was  the  only  course  open  to  them  by 
which  they  could  adequately  protect  their  very  valuable 
assets.  If  the  judgment  of  the  Court  of  Appeal  were  in 
this  Company's  favour,  the  scheme  would  leave  the  Com- 
pany on  a  thoroughly  strong  and  sound  financial  basis,  and, 
if  it  were  thought  wise,  they  would  be  able  to  distribute  a 
substantial  bonus.  If  the  judgment  went  against  the  Com- 
pany, the  Globe  and  Phoenix  would  no  doubt  seek  to  enforce 
their  charge  over  the  assets,  and  would  be  in  a  position  to 
have  a  receiver  appointed  if  the  money  were  not  forth- 
coming; but  by  the  scheme,  even  if  they  lost  the  appeal, 
they  would  be  able  to  pay  the  Globe  and  Phcenix  costs. 
The  proposition  was  that  the  old  4«.  fully  paid  shares 
should  be  replaced  by  Zs.  shares  of  the  new  Company, 
credited  with  2s.  paid,  so  that  the  new  capital,  if  all  the 
shareholders  came  in,  would  be,  roundly.  £376.000.  At  that 
sum  the  whole  of  their  valuable  l.ind  in  Rhodesia  and  in 
the  Transv.oal  would  .Mand  in  the  books,  and  there  could  be 
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no  question  that  the  new  Company's  capital  would  be  fully 
represented  by  the  assets.  He  moved  a  resolution  placing 
the  Company  in  voluntary  liquidation. 

Mr.  Harry  S.  Foeter,  who  seconded  the  motion,  said 
■that,  whatever  the  decision  of  the  Court  of  Appeal  might  be, 
they  must  assume  that  it  would  not  rest  there,  having  regard 
-to  the  enormous  interests  involved,  the  heavy  expenditure 
already  incurred,  and  the  comparatively  limited  expenditure 
necessary  to  obtain  the  judgment  of  the  final  Court. 

In  the  course  of  subsequent  discussion,  Mr.  G.  E.  Bon- 
nard  made  a  short  statement  regarding  the  Company's  main 
assets  in  Rhodesia,  which  he  said  were  of  great  value  and 
would  increase  in  value  considerably,  with  the  ultimate 
result  of  making  tlie  Company  one  of  the  most  successful 
operating  in  Rhodesia. 

The  necessary  resolutions  were  unanimously  adopted. 

MALAYALAM  RUBBER  AND  PRODUCE  CO.,  LIMITED, 

The  eighth  ordinary  general  meeting  of  the  shareholders 
was  held  on  June  '22  in  the  Council  Room  of  the  Rubber 
Growers'  Association  (Incorporated),  38  Eastchcap,  E.C., 
Mr.   George  Croll  (Chairman  of  the  Company)  presiding. 

Mr.  John  Calderwood,  on  behalf  of  the  Secretaries 
(Messrs.  Harrisons  and  Crosfield,  Limited),  read  the  notice 
convening  the  meeting  and  the  report  of  the  auditors. 

The  Chairman  said  :  I  assume  that  I  have  your  per- 
mission to  take  the  report  and  accounts  as  read.  Before  pro- 
ceeding to  deal  with  the  work  of  the  past  year,  I  should  like 
to  say  that  it  is  with  very  great  regret  that  we  record  the 
death  of  our  late  Chairman,  Mr.  Lampard,  -who,  as  you 
know,  was  closely  associated  with  this  Company  from  its 
inception.  The  issued  capital  is  the  same  as  a  year  ago — 
viz.,  £500,000.  The  reserve  account  stands  at  £25.000,  and 
if  you  approve  of  our  proposal  to  transfer  £15,000  from  the 
past  year's  profile  to  this  account,  it  will  then  stand  at 
£40,(K)0,  which  is  equal  to  £3  2s.  Id.  per  cultivated  acre. 

Capital  Expenditure. 

The  net  capital  expenditure  for  the  year,  after  providing 
£11,325  18s.  2d.  for  depreciation  and  sundi-y  sales  of  old 
machinery  amounting  to  £92  19s.  Wd.,  was  £i[5,208  8s.  lid., 
making  the  tot.al  capital  expenditure  to  the  date  of  the 
balance  sheet  £550,790  2s.  4rf.  This  amount  spread  over  the 
12,773  acres  cultivated  is  equal  to  £43  18s.  Id.  per  acre,  but 
if  we  deduct  the  amount  of  the  reserve  it  brings  it  down 
to  £40  15s.  6rf.  This  is  without  allowing  any  value  for  the 
8,115  acres  reserve  land.  The  capital  position  at  Decem- 
ber 31,  1915,  was  as  follows:  Expenditure,  £560,790;  re- 
sources, including  the  reserve,  £540.000 — showing  a  deficit 
on  capital  account  of  £20,790.  In  addition  to  this  we  have 
to  provide  -working  capital  on  the  properties.  This  is  a 
fluctuating  amount,  but  at  tho  date  of  the  balance  sheet  it 
was  approximately  £9,000.  The  estimated  capital  expendi- 
ture for  the  current  year  is  £17.000,  and  if  this  estimate  is 
adhered  to  the  deficit  on  capital  account  at  the  end  of  tho 
current  year  will  be,  approximately,  £38,000,  plus  the  work- 
ing capital.  When  I  presided  at  the  meeting  of  this  Com- 
pany two  years  ago  I  fully  explained  to  you  the  arrange- 
ments we  had  made  for  providing  the  necessary  funds  to 
meet  our  future  capital  expenditure,  and  I  do  not  think 
it  is  necessary  for  me  to  go  over  the  same  ground  again, 
but  I  might  just  mention  that  so  far  we  have  onlv  made 
use  of  £50,000  out  of  the  £75,000  which  we  had  then 
arranged  for  by  way  of  a  mortgage  loan,  and,  so  far  as  I  can 
see,  we  shall  not  require  to  increase  this  amount,  while,  on 
the  other  hand,  if  nothing  unforeseen  happens,  we  shall  be 
able  to  pay  it  off  earlier  than  we  anticipated. 

The  Year's  Results. 

The  average  statement  appearing  in  the  report  shows  that 
■we  have  8,431  acres  under  rubber,  3,332  acres  under  tea,  446 
acres  under  tea  and  rubber,  and  564  acres  under  Cardamoms. 
The  extensions  during  the  year  were  39  acres  of  tea  and  16 
acres  of  rubber,  and  we  replanted  128  acres  of  Cardamoms. 
The  extensions  sanctioned  for  the  current  year  are  65  acres 
of  tea  and  75  acres  of  rubber.  The  crop  of  rubber  harvested 
during  the  year  was  1,017,206  lb.,  against  an  estimate  of 
1,030,220  lb.,  and  a  crop  for  the  previous  year  of  725,686  lb. 
The  all-in  cost  was  Is.  4.67rf.  against  Is.  "4.88(/.  a  year  ago. 
The  f.o.b.  cost  was  l.llrf  per  lb.  lower  than  in  1915,  but 
owing  to  the  increase  in  War  and  marine  insurance  and 
freight,  the  all-in  cost  was  only  reduced  .2\d.  per  lb.  The 
price  realised  for  the  crop  was  the  very  satisfactory  one  of 
2s.  9.70f/.,  against  2s.  9.32;/.  per  lb.  in  the  previous  year. 
The  average  area  in  partial  bearing  was  5,357  acres,  against 
4,395  acres  in  1915,  and  the  average  yield  per  acre  was 
191  lb.,  against  165  lb.  in  the  previous  year,  which  is  a  satis- 
factory increase  when  you  take  into  account  that  942  acres 
out  of  the  total  area  tapped  were  during  the  past  year  tapped 
for  the  first  time.  The  tea  harvested  for  the  year  was 
1.469.721  lb.  against  an  estimate  of  1,610.650  lb.,  and  a  crop 
of  1.429.500  lb.  for  the  previous  year.  The  shortage  in  the 
crop  was  due  to  the  prolonged  drought  which  prevailed  at 
the  beginning  of  the  year,  and  to  some  extent  to  the  low- 
yield  from  the  interplanted  areas  owing  to  the  increasing 
shade  of  the  rubber.  The  all-in  cost  was  10.59rf.  per  lb.  as 
against  8.31rf,,  an  increase  of  2.2M.  This  increase  was 
mainly  due  to  increase  in  freight,  export  duty  and  war  risk 
insurance.     The  price  realised  for  the  crop  was  Is.  0.84(/.,  as 


against  10.93rf.  in  the  previous  year.  The  area  in  partial 
ibearing  was  2,791  acres,  against  2,412  acres  in  the  previous 
year,  and  the  average  yield  per  acre  -rt-as  527  lb.,  against 
o92  lb.,  the  lower  average  yield  being  due  to  the  causes  I 
have  already  mentioned,  and  also  to  tlie  fact  that  379  acres 
of  young  tea  came  into  plucking  for  the  first  time.  The  Car- 
damoms harvested  amounted  to  7,708  lb.,  against  an  estimate 
of  O.OCO  lb.  The  cost  worked  out  at  5s.  2.04t/.  per  lb.,  and 
the  net  price  realised  was  Is.  2-47f/.  The  total  labour  force 
employed  on  the  estates  was  8,358,  against  8,050,  and  the 
advances  per  head  amounted  to  12s.  3(/.,  against  21s.  lOrf.  to 
the  end  of  the  previous  year.  This  is  a  very  satisfactory 
reduction,  for  -which  our  managers  deserve  great  credit.  The 
health  of  the  labour  force  during  the  year  has  been  quite 
satisfactory.  Our  estates  have  been  regularly  visited  and 
our  recent  reports  are  in  every  way  satisfactory.  They  are 
all  in  first-class  condition. 

Current  'Year's  Prospecls. 

In  regard  to  the  current  year,  our  estimate  for  rubber 
i3  1,345,182  lb.;  for  tea,  1,719,265  lb.;  and  for  Cardamoms 
12.000  lb.  The  rubber  harvested  to  the  end  of  May  was 
297,026  lb.,  against  176,403  lb.  for  the  corresponding  period 
last  year,  showing  a  very  satisfactory  increase  of  120,623  lb., 
and  the  crop  of  tea  harvested  for  the  same  period  was 
654,327  lb.  again.^t  539.536  lb.,  also  a  very  satisfactory  in- 
crease of  114,691  lb.  Of  the  rubber  crop,  374,080  lb.  have 
been  sold  forw.-ird  at  a  London  equivalent  of  2s.  8.28(/.  per  lb. 
We  have  to-day  received  from  our  agents  in  India  the  follow- 
ing cable:  "Estates  all  in  first  class  order;  labour  plenti- 
ful; rubber  estimate  will  be  exceeded;  tea  estimate  will  be 
secured  ''  Government  restrictions   do  not  interfere." 

Profit  and  Dividend. 

The  net  profit  for  the  year  amounts  to  £75.554  12..«.  (>d., 
to  which  has  to  be  added  the  carry  forward  from  last  year 
of  £6,121  8s.  3rf.,  making  a  total  available  for  distribution 
of  £81.676  Os.  9rf.  With  your  permission  we  propose  to  deal 
with  this  sum  by  the  payment  of  a  dividend  of  10%, 
absorbing  £50,000,  placing  £15,000  to  development  reserve 
account,  and  carrying  forward  £15,676  Os.  %d.  This  distri- 
bution of  the  profits  is  very  conservative,  but  we  have  had 
to  take  into  consideration  not  only  the  uncertainty  in  regard 
to  the  tea  position,  but  also  the  fact  that  while  this  Com- 
pany has  not,  so  far,  been  liable  to  excess  profits  tax,  -we 
have,  assuming  that  our  profits  are  maintained,  got  to  the 
end  of  our  tether,  in  so  far  as  freedom  from  liability  under 
that  tax  is  concerned.  We  cannot,  of  course,  estimate  wliat 
our  profits  for  the  current  year  will  be,  but  if  we  assume 
that  they  are  maintained  at  the  same  figure  as  for  the  year 
under  leview,  our  liability  under  the  excess  profits  tax 
would  be  £20,000.  In  conclusion,  I  wish  to  record  our 
thanks  to  the  agents  and  the  staff,  at  home  and  in  the 
East,  for  their  work  during  the  past  year,  and  for  tbe  way 
in  which  they  have  successfully  coped  with  the  many  diffi- 
culties with  which  they  have  had  to  contend,  I  now  beg  to 
move  that  the  directors'  report  and  statement  of  accounts 
for  the  year  ended  December  31,  1916,  be  approved  and 
adopted. 

Sir.  E.  L.  Hamilton  seconded  the  motion,  which  was 
adopted. 

The  retiring  directors,  Mr.  Frederick  Walker,  J.P.,  Mr. 
G.  Nicol  Thomson,  and  Mr.  C.  H.  Clark,  J.P.,  and  the  audi- 
tors, Messrs.  Elles,  Salaman,  Coates  and  Company,  were 
re-elected ;  and  a  sum  of  300  guineas  was  placed  at  the  dis- 
posal of  the  Board   for  contribution  to  war  charities. 


BATU  TIGA  (SELANGOR)  RUBBER  COMPANY,  LTD. 

The  11th  annual  general  meeting  was  held  on  June  22  at 
the  Rubber  Growers'  Association,  33  Eastcheap,  E.G.,  Mr. 
L.   T.    Boustead    (the   Chairman)    presiding. 

The  Chairman  said  that  the  crop  of  753.464  lb.  was 
slightly  in  excess  of  their  estimate,  and  exceeded  the  crop 
of  the  previous  year  by  85,000  lb.  It  was  obtained  for  the 
most  part  from  1,488  acres  which  were  in  tapping  in  the 
two  previous  years,  and  which  might  be  considered  to  have 
been  in  more  or  less  full  bearing.  The  all-round  yield  of 
500  lb.  per  acre  which  that  represented  was  a  very  satis- 
factory one.  The  Glenmarie  Estate,  with  a  tapping  area 
of  1,015  acres,  gave  them  an  average  of  536  lb.  per  acre, 
v,-hile  one  small  field,  an  old  one,  yielded  as  much  as  800  lb. 
per  acre,  which  was  a  record  from  that  estate.  The  gross 
average  selling  price — 2s.  7.58rf.  per  lb. — showed  but  a  slight 
decrease  on  that  of  the  previous  year  (viz.  .SAd.  per  lb.),  a 
satisfactory  average  price.  The  estate  expenditure,  as  shown 
by  the  profit  and  loss  account,  was  £31,500,  which  worked 
cut  at  exactly  lOrf.  per  lb.  Of  this  amount,  about  £2,200 
went  to  meet  the  export  duty,  and  £4,5C0  to  meet  the  cost 
of  extensions  (168  acres)  and  upkeep  of  the  unproductive 
area.  The  actual  cost  of  production  was  only  £25,0CO,  or 
just  a  shade  under  8f/.  per  lb.  The  selling  expenses,  1.54rf. 
per  lb.,  were  naturally  higher  than  in  the  previous  year, 
owing  to  the  large  increase  in  freight  and  war  risks  insur- 
ance, but  altogether  they  showed  a  considerable  saving 
on  the  2^  per  lb.  which  he  indicated  to  them  at  their  last, 
meeting     they      might      conceivably     amount     to.       London 
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■expenses  amounted  to  £1,273 ;  they  were  more  than  off-set  by 
interest  and  transfer  fees  on  the  credit  side  of  the  account, 
.     which    aggregated    £1,891.     In    past    years    tliey    ]iad    been 
accustomed   to  allow  10%    for  depreciation  of  dividends  and 
machinery,   but,  as  they   would  notice   in  the  balance  sheet, 
this   year   they    had   allowed    15%,   and,    including    that  and 
all  else,  their  all-in  costs  only  amounted  to  Is.  0.25d.  per  Ih., 
which  left  them  with  the  satisfactory  profit  of  £60.659.     Tliis 
represented   a  profit  of   Is.    7.51(1.    per  lb.    of   rubber,  and   a 
profit  per  acre  in  bearing  of  £38,  and  meant  a  return  on  the 
capital    of    the  Company   of    over  81^%.     Of    tliat   £60.0C0 
odd   they   had   allocated   £5, COO   to   reserve,  tlius  increasing 
their  reserve  account  to  £50,000.     One  of  the  daily  financial 
Jjapera    had    commented  rather    adversely  on   not    placing   as 
much  to  reserve  account   thi.s   year  as   they  did    in  the   pre- 
vious year,  but,  considering  that  their  reserve  now  amounted 
to  £30,000,    and  also   taking   into   consideration  the   Govern- 
ment's calls  on  their  profit,   it  would  not  have  been  to  their 
interest  to  allocate  more  than  £5,C0O  this  year.     They  had 
recommended  the  payment  of  a  final  dividend  of  30%,  making 
50%   for  the  year,  as  against  45%   in  the  previous  year,  and 
this  would  leave  them  with  a  carry-forward  to  deal  with  of 
£24,500.     The  greater   part  of   this   would  be   required   for 
the  payment  of  excess  profits  duty,  but  they  had   no  reason 
to  anticipate  that    the   amount  brought    forward    from    1915 
would  be   materially   altered   by  thai  payment.     He   did   not 
j.ropose  to  enlarge  on  the  question  of  the  excess  profits  duty, 
as  it  had  come  up  at  so  many  meetings  of  rubber  companies 
of   late.     It   had   borne    very    heavily    on    the   younger    com- 
panies and  also  this  Company,  although  not  so  heavily  as  on 
some  younger  rubber  companies.     With  regard  to  the  balance 
sheet,  there  was  very  little  in  it  calling  for  comment,  but  it 
was  an   interesting  fact  that,  as  against  an  issued  capital  of 
£74,300.  the  planted  area  of  1.989  acres  stood  them  in  just 
under  £37  10.?.  per  acre,   as  against  a  profit  during  the  past 
y«ar  of  £38  per  acre  in  bearing.  This,  he  thought  they  would 
agree,  was  a  very  .satisfactory  showing.     Their  financial  posi- 
tion,  as   e.xhibited   by  the  balance   sheet,    was  a   strong  one. 
They  had   nearly   £17.000  available   for  financing  their  busi- 
ness, and   this,   with   the  carry-forward  available  after   pay- 
ment  of    excess    profits    duty,    gave    them    ample    funds    for 
financing  six  months'   crop.     The  only  other  item  calling  for 
any  comment  in  the  balance  sheet  was  that  of  their   invest- 
ments  account.     At  the  date   of   the  balance   sheet  they  had 
£2.CO0  invested  in  4i%    War  Loan,   and   £7,C00  in  Treasury 
bills.     The   latter   matured   last  month,  and   the   former  was 
converted   into   the   new   5%    War  Loan,    and  an   additional 
£18,000  of  new  money  was  invested  in  the  Loan,  giving  them 
£20.000   thus   invested   at   5%.        In   the   current   year   they 
expected    a    slight    increase   in  crop  over   last  year's   output, 
and  if  sufficient  labour  were  available  they  hoped  to  extend 
the  planted  area   by  about  200  acres,   thus  increasing   it  to, 
say,   2,200    acres.     The    bark    renewal    was    reported    on    as 
liighly  satisfactory,  and  both  estates  were  in  excellent  order. 
The   Chairman    concluded   by    moving    the   adoption    of    the 
report  and   the    payment   of    a    final    dividend   of   30%,   less 
income   tax,   making  50%    for  the  year. 

Mr.  .1.  C.  Tate  seconded  the  resolution,  which  was  carried 
unanimously. 

RAND    GOLD    OUTPUT. 

Aurora  West  United.— There  are  in  issue  212,705 
10s.  shares,  and  a  favourable  opportunity  will  be 
taken  for  a  further  issue  to  deal  with  floating  debt, 
the  total  authorised  capital  being  £300,000,  in 
600,000  10s.  shares.  Net  floating  indebtedness  at 
December  31,  1915,  about  £80,000. 

Tearends  Tons  Sort-  ^Revenue-..  .— Bspensea-^     .— Proflt-.v  Price 

Deo. 31  Stps.   MiUed  ing  Amt.  Perton  Amt.  Perton  Amt.Pertonendof 

%  £  £  £  Period 

1915  ...    80      172,946    14    209.986    24/3  165,090    19/1    44,891    5/2      9/0 

1916  ...    80      179.600   —    216,970    Zl,'3  166,287    18/7     50,e83  5/8    13/3 
1917. 

Mar.  qr.  80  43,700  131  53.391  24/5  41,333  18/11  12,058  5/6  13/0 
Apr.  „.  80  14,600  —  17.422  23/11  13.356  18/5  4,C66  5/6  14/6 
May  ...      80        15,000    —      18,371    24/6      14,228    19/0      4.143    5.6    H/0 

City  Deep.  —Capital  £1,250,000,  in  £1  shares. 
200  stamps  and  tube-mill  accessories  were  designed 
to  have  a  capacity  of  about  800,000  tons  per  annum 
when  in  full  operation. 

year  to  Tons  Sort-  ^Revenne*-^— BxpenBes-.^     .-Profit'-^     Price 

Deo.  31  Stps.    Milled  Ing  Amt.  Perton  Amt.  Perton  Amt.Pertonendof 

1)15  ...ISlJaT.  677.200  14    1,306,045    38/7  689,688    20/5    616,457    18/2  Ij  ° 

1916  ...154ay.   725.700  12}  1,437,323    39/7  732,937    20/2    704,390    19/5  4.', 

1917.  " 

Mar,qr.  154      190,000    121    369.841  38/10  197,205    20/8    172,636    18/2  4g 

Apr....  —         61,500    —      124,846    40/7    65,539    21/4      59,307    19/3  41 

ifay_   —         62,400    —      124,839    40/0    65,238    21/3      67,651    18/9  4J| 

•  Revenue  and  profit  figures  exclude  sundry  receipts  (£18,849  for  1916). 
Dividends— 1915.  June,  13| ;  Dec,  20  per  cent. 

1916,  June,  22J  ;  Dec,  22.V  per  cent. 

1917,  June,  22J  per  cent.  ' 


Brakpan.— Capital  issued,  760,000  £1  shares;  160 
stamps.    Ten  tube  mills  now  working. 

f^arendj         Tons    Sort-  ^Revenue-,,  ^Bnpenses-^    ^Proflfc^    PrfcO 

ueo.«    btps.  Milled    Ing   Amt.  Per  ton  Amt.  Per  ton  Amt.Per  ton  endo 

%  «  £  £  -    ■    - 

1915  ...1421    726,26811}    1,011.565  27/11663.419  18/0    358.136    9/11 

1916  ...  140     709,300  12J  1.097.761  30/11  684,536  19/3    413,226  11/8 
1917. 

Mnr.  qr.  115    164,100    14}    275,003  33/6    166399  20/4    108,104  13/2 
April  ...  —       5230   —       92,136  35/3      63,621  20/6      38,515  14/9 
May     ...  —       67,200   —        97,667  34/2      66,669  19/10    41,008  14/4 
Dividends— 1915,  June,  17i  ;  Dec,  22^  per  cent. 

1916,  June,  224  ;  Dec,  22|  per  cent. 

1917,  June,  22J  per  cent. 

City  and  Suburban.— £1,360,000,  in  £4  shares. 
Two  tube  mills.  Yearly  profit  is  exclusive  of  accumu- 
lated slimes  revenue. 

fear  to 
Dec.  31 


Period 
H 

5sS 
5 


1915  .., 

1916  .., 
1917. 

Mar.qr. 
Apr.  ... 
May    ,. 


Tons    Sort-  ^Revenne-s   ^Bxpenses-s      ^Proflt-^  Price 
Stps.  Milled  Ing   Amt.  Per  ton  Amt.  Per  ton  Amt.  Per  ton  end  of 

150  332.979  —    606,810    36/5    356,932    21/5    249,878    15/0  2J 

151  326,108  IC}  601,926    36/11  363,380    22/3    238,545    14/7  li 

160      74,060    9    132,579    36/11    85.179    23/0       47,400    12/U  m 

150      24,200  —      43,123    35/7      29.934    21/9      13,189     10/10  1}* 

..  150      27,203  —      47,189    34/5      33,1C2    24'4      14,C87    10/2  Ij" 
Dividends — 1915.  June,  TJ;  Dec,  6^  per  cent. 

1916,  June,  ej  ;  Dec,  6|  per  cent. 

1917,  June,  6|  per  cent. 


Consolidated  Langlaagte.— £950,000,  in  £1  shares. 

£150,000  5i%  Debentures.  100  stamps  and 
10  tubes.  About  £300  monthly  sundry  revenue 
included  below. 

rear  to  Tons    Sort-  ^Revenne-^    ^Bipensea-v    ^Protlt»^  Price 

Deo.  31  Stps.  Milled    tng     Amt.  Perton  Amt.  Perton  Amt.  Perton  end  of 

1915  ...  100 

1916  ...  100 
1917. 

Mar.  qr.lOO 
Apr.  ...  — 
May   ...   — 


636.030   4J- 820,467    25/9    462,831    14/6    357,636    11/3      1| 
627,05J  —    785,665    25/0    501,697    16/0    283,868     9/0     28/0 


153.600  li  192,142  25/11  123,491  16/9  63,651 
,.  —  60,2:0  —  61,598  24,6  41,156  16/7  20,453 
..   —        55,800  —      63,364    22/4      42,898    16/3      20,466 

*  Includes  slimes  profit  and  sundry  revenue. 
Dividends— 1915,  June,  124;  Dec.,  12J  per  cent. 
1916,  June,  12  j ;  Dec.,  10  per  cent. 


8/2  26/6 
7/11  26/6 
7/1    26/0 


NEW 


A  Wealthy  Country,  Splendid  Climate,"  Fertile 
Soil,  Plenty  of  Water. 

An  Ideal  country  for  the  farmer,  the  percentage 
of  grain  and  Iambs  being  phenomenally  high. 

New  Zealand,  a  country  as  large  as  the  United 
lungdom,  with  but  a  million  population,  has  an 
annual  export  of  raw  products  exceeding  Twenty 
MiUion  Pounds  sterling. 

NEW  ZEALAND  is  rich  in  COAL,  IRON, 
TIMBER,  GUM,  GOLD  and  SILVER. 

Total  yield  of  Minerals,  over  One  Hundred 
and  Twenty  Million  Pounds.  ^ 

Over  Eighteen  Million  Pounds  have  been 
advanced  by  Government  to  Farmers  and  Workers  for 
Improvements  and  Buildings  at  a  low  rate  of  Interest. 

The  Eailways,  3,000  miles,  Telegraphs  and 
Telephones,  124,000  miles,  are  owned  and  operated 
by  the  State. 

New  Zealand  has  the  highest  wealth-rate  and  the 
lowest  death-rate  in  the  World. 

To  those  desirous  of  making  a  home  in  a  new 
country  New  Zealand  offers    solid   advantages. 

Excellent  Steamship  Services  are  run  direct  to 
New  Zealand  by  the  Shaw  Savill  and  Albion  Company, 
Limited,  New  Zealand  Shipping  Company.  Limited, 
and  the  Federal  and  Shire  Lines. 


Full  information  is  supplied  free  ly 

THE  HIGH  COMMISSIONER  FOR  NEW  ZEALAND, 

413  416  Strand,  W.C. 
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VILLAGE    DEEP,    LIMITED. 
{Incorporated  in  the  Transvaal.) 

DECLARATION  OF  DIVIDEND  NO.  18. 


NOTICE  IS  HEREBY  GIVEN  that  a  Divi- 
dend  of  7^  per  cent,  (one  sliiUing-  and  sixpence 
per  Share)  hag  been  declared  by  the  Board  for 
the  period  ending  50th  of  June,  1917,  payable 
to  shareholders  registered  in  the  Books  of  the 
Company  at  the  eloc=:o  of  business  ou  30th  of 
June  1917,  and  to  holders  of  Coupon  No.  18 
attached   to  Share   Warrants. 

The  Transfer  Books  will  be  Closed  from  the 
1st  to  the   7th  of  July,  1917,  both  days  inclusive. 

The  Warrants  in  payment  of  this  Dividend 
will  be  despatclied  as  soon  as  jjossible  after 
the  3rd  of  August,  1917,  but,  owing-  to  the  irre- 
gularity in  the  mail  service  and  depletion  of 
staff,  there  may  be  a  delay  of  one  or  two 
weeks.  Those  despatched  from  the  London 
OfBoe  to  persons  resident  in  the  United  King- 
dom will  l>e  subject  to  a  deduction  of 
English  Income  Tax,  and  those  despatched  to 
persons  resident  in  France  will  be  subject  to 
a  deduction  on  account  of  French  Transfer 
Duty  and  Income  Tax. 

Coupon  No.  18  attached  to  Share  Warrants 
will  be  payable  on  or  after  4th  of  August, 
1917,  at  tho  London  Office  of  the  Company  and 
At  the  Credit  Mobilior  Fran^ais.  30  and  32  Rue 
Taitbout,  Paris.  (Joupons  must  l>o  deposited 
four  clear  days   before   being  paid. 

Coupons  paid  bv  the  London  Office,  unless 
Accompanied  by  Inland  Revenue  Declarations, 
will  be  subject  to  a  deduction  of  English  In- 
come Tax.  Coupons  paid  by  the  London  Office 
to  or  on  account  of  persons  resident  in  France 
and  those  paid  by  the  Credit  Mobil ier  Fran- 
^ais  will  be  subject  to  ft  deduction  on  account 
of  French  Transfer  Duty  and  Income  Tax. 
By   Order    of    the   Board, 

A.   MOIR   &    CO., 

London  Secretaries. 

London  Officic : 
No.  1  London   Wall  Buildings,  E.C.  2. 
19th    June,   1917. 


E 


0  S  E    D  E  E  R  L  I  M  I T  E  D. 

{Incorporated  in  the  Transvaal.) 


DECLAEATION  OP  DTVIDEND  NO.  32. 


NOTICE  IS  HEREBY  GIVEN  that  a  Divi- 
dend, of  12^  per  cent,  (two  shillings  and  sixpence 
per  Share)  has  been  declared  by  the  Board  for 
the  period  ending  50th  of  June.  1917.  payable 
to  shareholders  registered  in  the  Books  of  the 
Company  at  the  close  of  business  on  30th  of 
June,  1917,  and  to  holders  of  Coupon  No.  32 
attached  to  Share  Warrants. 

Tho  Tran.sfer  Books  will  l>o  Closed  from  the 
Isfc  to  the  7th  of  July,  1917,  both  days  inclusive. 

The  Warrants  in  payment  of  this  Dividend 
will  be-  despatched  as  soon  as  possible  after 
the  3rd  of  August.  1917,  but,  owing  to  the  irre- 
gularity in  the  mail  service  and  depletion  of 
staff,  there  may  be  a  delay  of  ono  or  two 
weeks..  Those  despatched  from  the  London 
Office  to  persons  resident  in  tho  TTnited  king- 
dom will  bo  subject  to  a  deduction  of 
English  Income  Tax  and  those  despatched  to 
persons  resident  in  France  will  bo  subject  to 
a.  deduction  on  account  of  French  Transfer 
Duty  and  Income  Tax. 

Coupon  No.  32  attached  to  Share  Warrants 
will  be  payable  on  or  after  flth  of  August. 
1917.  at  the  London  Office  of  the  Company  and 
at  the  Credit  Mobilier  Fran^ais.  30  and  32  'Ruo 
Taitbout.  Paris.  Coupons-  must  be  deposited 
four  clear  days   before   being  paid. 

Coupons  paid  bv  the  Lojidon  Office,  unless 
accompanied  by  Inland  Revenue  Declarations. 
,  will  be  subject  to  a  dpdiYction  of  En«rlish  In- 
come Tax.  Coupons  paid  by  the  London  Office 
to  or  nn  account  of  persons  rcsid^^nt  in  France 
and  those  paid  by  flie  Credit  Mobilier  Fran- 
cais  will  be  subject  to  a  deduction  on  ?»ccount 
of  French  Transfer  Duty  and  Income  Tax. 
By    Order    of    the   Board. 

A.   MOIR   &    CO.. 

Londoa  Secretaries, 

London  Offiee : 

No.  1  Tendon    WaTI  Buildings,  E.C.  2. 
19th    June,    1917. 


EAND        MTNEPl,       LIMITED. 
(Iticorporatcd  in  f/w  Transvaal.) 

DECLARATION  OF  DIVIDEND  NO.  28. 

NOTICE  IS  HEREBY  GIVEN  that  an 
Interim  Dividend  of  75  per  cent,  (three  shillings 
and  ninepence  per  5s.  share)  has  been  declared, 
bv  the  Bonrd  for  the  period  ending'  30th  of  June, 
1917.  pnynble  to  shareholders  registered  in  the 
Book*;  of  tlio  Cnmoany  at  the  close  of  business 
on  50th  of  Juno.  1917.  and  to  hold-^rs  of  Coupon 
No.   28  attached  to    STiare   Warrants. 

The  Transfer  Books  will  be  Closed  from  the 
1st  to  the  7th  of  July.  1917.  both  da.vs  inclusive 

The  Warranto  in  payment  of  thi.s  Dividend 
will  be  desnatched  as  soon  as  "possible  after 
the  10th  of  August,  1917.  but,  owing  to  the  irre- 
gular it  v  in  the  mail  service  and  depletion  of 
staff,  there  may  l>e  a  delay  of  one  or  two 
weeks.  Those  despatched  from  the  London 
Office  to  persons  resident  in  the  United  King- 
dom will  be  subject  to  a  detluction  of 
English  Income  Tax  and  those  deeiiatehed  to 
peritons  resident  in  France  will  be  subject  to 
a  deduction  on  account  of  French  Transfer 
DutT  «nd  Income  Tax. 


Coupon  No.  28  attached  to  Share  Warrants 
will  be  payable  on  or  after  11th  of  Augut', 
1917,  at  the  London  Office  of  the  Company  and 
at  the  Credit  Mobilier  Franpais,  30  and  32  Rue 
Taitbout.  Paris.  Coupons  must  be  deposited 
four  clear  days   before   being  paid. 

Coupons  paid  by  the  London  Office,  unless 
accompanied  by  Inland  Revenue  Declarations, 
will  be  subject  to  a  deduction  of  Englifih  In- 
come Tax.  Coupons  paid  by  the  London  Office 
to  or  on  account  of  persons  resident  in  France 
and  those  paid  by  flie  Credit  Mobilier  Frun- 
^ais  will  be  subject  to  a  deduction  on  nccount 
of  French  Transfer  Duty  and  Income  Tax. 
By    Order    of    the   Board, 

A.   MOIR   &    CO., 

London  Secretaries. 
London  Office : 

No.   1   London    Wnll   Buildings,   E.C.  2. 
19th    June,    1917. 


MODDEBFONTEIN    B.    GOLD 
MINES,  LIMITED. 
(,l7icorporated  tJi  the  Transvaal.) 


DECLARATION  OF  DIVIDEND  NO.  10. 


NOTICE  IS  HEREBY  GIVEN  that  a  Divi- 
dend of  40  per  cent,  (eight  shillings  per  share* 
has  been  declared  by  the  Board  for  ti.e  period 
ending  30th  of  Juno,  1917,  payable  to  share- 
holders registered  in  tlie  Books  of  the  Com- 
pany at  the  close  of  business  on  30th  of  June, 
1917'.  and  to  holders  of  Coupon  No.  10  attached 
to    Share  Warrants. 

Tho  Transfer  Books  will  be  Closed  from  the 
1st  to  the  7th  of  July.  1917,  both  days  inclusive. 

Tho  Warranto  in  payment  of  this  Dividend 
will  be  despatched  as  soon  as  possible  after 
tho  3rd  of  August.  1917.  but,  owing  to  the  irre- 
gularity in  the  mail  service  and  depletion  of 
stafr.  there  may  be  a  delay  of  one  or  two 
weeks.  Those  despatched  from  the  London 
Office  to  persons  resident  in  the  United  King- 
dom will  be  subject  to  a  deduction  of 
English  Income  Tax  and  those  deepfttohed  to 
persons  resident  in  France  will  be  subject  to 
a  deduction  on  account  of  French  Transfer 
Dutv  and  Income  Tax. 

Coupon  No.  10  attached  to  Share  Warrants 
will  be  payable  on  or  after  4th  of  August. 
1917.  at  the  London  Office  of  the  Company  and 
at  the  Credit  Mobilier  Fran^'ais.  30  and  32  Rue 
Taitbout,  Paris.  Coupons  must  be  deposited 
four  clear  days   before   being  paid. 

Coupons  paid  bv  the  London  Office,  unless 
accompanied  by  Inland  Revenue  Declarations, 
will  be  subject  to  a  deduction  of  Engbeh  In- 
come Tax.  Coupons  paid  by  the  London  Office 
to  or  on  account  of  persons  resident  in  France 
and  those  paid  by  the  Credit  Mobilier  Fran- 
cais  will  be  subject  to  a  deduction  on  nccount 
of  French  Transfer  Duty  and  Income  Tax, 
By    Order    of    the   Board. 

A.   MOIR  &    CO., 

London  Seeretariea. 

London  Offi:5e : 

No.  1   Inndon   WnU  Buildings,  E-C  2. 
19th    June,   1917. 


GELDENHUTS      DEEP,     LTD- 
(Incorporated  in  the  Transvaal-) 


DECLARATION  OF  DIVIDEND  NO.  35. 


NOTICE  IS  HEREBY  GIVEN  that  a  Divi- 
dend  of  12^  per  cent,  (two  shillings  and  sixpence 
per  Share)  has  been  declared  by  the  Bonrd  for 
the  period  ending  3nth  of  June,  1917.  payable 
to  shareholders  registered  in  the  Books  of  the 
Company  at  the  close  of  business  on  30th  of 
June.  1917.  and  to  holders  of  Coupon  No.  55 
attached  to  Share  Warrants. 

The  Transfer  Books  will  be  Closed  from  the 
1st  to  the  7th  of  July.  1917,  both  davs  inclufiive. 

The  Warrants  in  payment  of  this  Dividend 
will  be  despatched  as*  soon  as  possible  after 
tho  3rd  of  August.  1917.  but,  owing  to  the  irre- 
gularity in  the  mail  service  and  depletion  of 
stnff.  there  may  be  a  delay  of  ono  or  two 
weeks.  Those  despatched  from  the  London 
Office  to  persons  Te«;dent  in  the  "Tnited  King- 
dom will  be  subject  to  a  deduction  of 
English  Income  Tax  and  those  despatched  to 
per'iOTis  resident  in  France  will  be  subject  to 
a  deduction  on  account  of  French  Transfer 
Dutv  and  Income  Tax. 

Coupon  No.  35  attached  to  Share  Warrants 
will  be  paynnle  on  or  after  4th  of  August. 
1917.  at  the  London  Office  of  the  Company  and 
r>f  the  Credit  Mobilier  Fran^ais.  30  and  33  Rue 
Taitbout,  Paris.  Coupons  must  be  deposited 
fo'ir   clear   dnrs    before    being   paid. 

Coupons  paid  bv  the  London  Office,  unlesa 
accompanied  br  Inland  Revenue  Declarations, 
will  bo  subiect  tn  a  deduction  of  Enfrlieh  In- 
come Tax.  Coupons  paid  by  the  London  Office 
to  or  on  account  of  persons  r'^sidopt  in  France 
and  those  paid  bv  fhe  Credit  Mobilier  Fran- 
cnis  will  be  cubiect  to  a  deduction  on  account 
of  French  Transfer  Duty  and  Income  Tax. 
By    Order    of    the   Bonrd. 

A.   MOIR   A    CO-. 

London  Secretaries. 

London  Office  : 

Nn.  1  London   Wall.  Building*.  E.C.  2. 
19th    June,   1917. 


pKOWN      MINES,     LIMITED. 

Vy         {Incorporated  in  the  TransvaaL) 

DECLARATION   OF  DIVIDEND  NO.  32. 

NOTICE  IS  HEREBY. GIVEN  that  a  Divi- 
deud  of  20  per  cent,  (two  shillings  per  10«. 
share)  has  been  declared  bv  the  Board  for  the 
period  eading  30th  of  June.  1917,  payable  ta 
shareholders  registered  in  the  Books'  of  the 
Company  at  the  closo  of  business  on  30th  of 
June.  1917,  and  to  holders  of  Coupon  No.  32 
attached  to   Share  Warrants. 

The  Transfer  Books  will  be  Closed  from  the 
1st  to  tho  7th  of  July,  1917,  both  days  inclusive. 

The  Warrants  in  payment  of  this  Dividend 
will  be  despatched  as  soon  as  possible  after 
the  3rd  of  August,  1917,  but,  owing  to  th©  irre- 
gularity in  the  mail  service  and  depletion  of 
staff,  there  may  be  a  delay  of  one  or  two 
weeks.  Those  despatched  from  the  London 
Office  to  persons  resident  in  tho  United  King- 
dom will  be  subject  to  a  deduction  of 
English  Income  Tax  and  those  despatched  to 
persons  resid-cnt  in  France  will  be  subject  to 
a  deduction  on  a  ccount  of  French  Transfer 
Duty  and  Income  Tax. 

Coupon  No.  52  attached  to  Share  Warrants 
will  bo  payable  on  or  after  4th  of  August, 
1917,  at  the  London  Office  of  the  Company  and 
at  the  Credit  Mobilier  Franvais,  30  and  32  Rue 
Taitbout.  Paris.  Coupons  must  be  deposited 
four  clear  days   before   being  paid. 

Coupons  paid  by  the  London  Office,  unless 
accomjianied  by  Inland  Revenue  Declarations, 
will  lie  subject  to  a  deduction  of  English  In- 
come Tax.  Coupons  pnid  by  the  London  Office 
to  or  on  account  of  persons  resident  in  France 
and  those  paid  In*  the  Credit  Mobilier  Fran* 
pais  will  be  subject  to  a  deduction  on  account 
of  French  Transfer  Duty  and  Income  Tax. 
By    Order    of    the    Board. 

A.    MOIR   k    CO., 

London  Seoretarie*. 

London  Office: 

No.  1  London    W.all  Buildings,  E.C.  2. 
19th    June,    1917. 


G 


ITY    DEEP.     LIMITED 

(Incorporated  in  the  Transvaal.) 
DECLARATION  OP  DIVIDEND  NO.  10. 


NOTICE:  IS  HEREBY  GIVEN  that  a  Divi- 
dend of  22-J  per  cent,  (four  shillings  and  eixpence 
P'^r  Shared  has  l>een  declared  by  the  Board  for 
the  period  ending  30th  of  June.  1917,  payable 
to  shar<'holders  registered  in:  the  Books  of  the 
Company  at  the  close  of  business  on  30fh  of 
Juno.  1917,  and  tn  hofders  of  Coupon  No.  10 
attached  to  Share  Warrants. 

The  Transfer  Books  will  bo  Closed  from  the 
1st  to  the  7th  of  July,  1917,  both  days  inclusive. 

The  Wnrrants  in  payment  of  this  Dividend 
will  lie  despatched  as  soon  as  possible  after 
the  3rd  of  August,  1917,  but,  owing  to  the  irre- 
gularity in  the  mail  service  and  depletion  of 
staff,  there  may  }>e  a  delay  of  one  or  two 
wf>eks.  Those  desnatched  from  the  London 
Office  to  persons  resident  in  the  Fnited  King- 
dom will  be  subject  to  ft  deduction  of 
English  Income  Tax  and  those  despatehed  to 
persons  resident  in  France  will  be  subject  to 
a  deduction  on  account  of  French  Transfer 
Duty  and  Income  Tax. 

Coupon  No.  10  attached  to  Share  Warrants 
will  be  payable  on  or  after  4th  of  August, 
1917.  at  the  London  Office  of  the  Company  and 
at  the  Credit  Mobilier  Frnn?ais,  30  and  32  Rue 
Taitbout,  Paris.  Coupons  must  be  deposited 
four  cJenr  days   before   being  paid. 

Coupons  paid  bv  the  London  Office,  unlesa 
accompanied  by  Inland  Revenue  Declarations, 
will  l>e  subiect  to  a  deduction  of  English  In- 
come Tax.  Coupons  paid  by  the  London  Office 
to  or  on  account  of  persons  resident  in  France 
and  those  paid  by  the  Credit  Mobilier  Fran- 
vais will  be  subject  to  a  deduction  on  account 
of  French  Transfer  Duty  and  Income  Tax. 
By    Order    of    the   Board, 

A.    MOIR   &    CO., 

London  Secretaries. 

London  Office : 
No.  1   London   TTnll  Buildings,  E.C.  2. 
19th    June,    1917. 

"VTATIONAL  BANK  OF  EGYPT 

(Established  under  Egyptian  Law,  June,  1899, 

with  the  exclasive  right  to  issue 

Notes  payable  at  sight  to  bearer.) 

Oapltal.  £3,f>no.00n  (in  300,000  Shares  of  £10  each, 

fully  paid).    Reserve  Fund,  £1,231,350 

Qovftrnor— P.  T.  Rowlatt,  Esq.    Head  Office — Cairo 

London  Committee — 

H.  W.  P.  Peter.  O.M.Q,    Hon.  Algernon  MIIJ*. 

Sir  Carl  Mover,  Bart.  Hon.  Sidney  Peel,  D.S.O, 

LONDON  AGENCY— 

t  St  7  KINO  WILLIAM  STREET.  LONDON,  B.O. 

Man.aeer — .T.  T.  Beaty-PownaU. 

ABfilstant  Manager — A.  F.  Oillbee. 


Aocoante  opened  with  traders  and  private  persons. 

Circular  Notes  icsaed.     Every  kind  of  BankJUg 

business  transacted. 


Offices  In  Egypt  at  Cairo  (Ttead  Office),  Alexandria, 
A.BBlont,  Assuan,  Benha,  Beni-Suef,  ChU)in-EI-Kom, 
Pamanhur,  Fayonm,  Keneh,  Lnior,  Manpourah, 
Minieh.  Moasky  (Cairo),  Port  Said,  Sobag,  Tantab 
and  Zagasic ;  and  in  the  Sudan  at  dartoom,  For* 
Sudan.  Saakzm  and  Wad  Medaul. 
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STREAMSIDE    RAMBLES. 

No.   3— ALONG    THE    MOLE. 

Many  of  our  oM-time  poets  have  something  to  say  about  the  Mole — the 
**  sullen  Mole,"  as  Milton  terms  this  most  beautiful  of  Surrey  streams,  In 
allusion  to  its  peculiarity  of  disappearing  in  dry  seasons  through  the  chalky 
**  3walio%vs  "  of  its  bed. 

Between  Betchworth  and  Leatherhead  the  Mole  winds  a  silver  course  around 
Box  Hill  and  through  the  Vale  of  Miclcleham,  traversing  parklands  and 
meadows  wherein  are  most  delightful  streamside  rambles.  At  Leatherhead 
there  arc  two  walks  alon^  the  river  bank  from  the  old  bridge  ;  one  to  the  west 
(by  way  of  River  Lane)  through  waterside  meadows  golden  with  buttercups  ; 
and  the  other,  east,  through  Norbury  Park  (reached  by  crossing  the  bridge  and 
turning  off  through  a  gate  by  the  railway  bridge)  to  Mickleham. 

At  Mickleham  the  Mole  is  hard  to  see,  save  for  a  peep  here  and  there,  for  it 
flows  chiefly  through  private  lands  ;  but  at  Box  Hill,  where,  perhaps,  the  Mole 
has  its  greatest  charm,  it  is  easy  of  access,  by  turning  off  down  Pixham  Lane 
(below  Burford  Bridge).  Here,  where  the  Mole  receives  the  waters  of  its 
iittle  tributary,  the  Pipp  Brook,  is  Pixham  Mill — a  most  picturesque  corner, 
this — and,  a  little  beyond  it.  Castle  Mill,  where  the  Mole  divides  into  several 
streamlets  crossed  by  a  series  of  footbridges.  Near  the  Mill  a  gate  gives 
entrance  to  Betchworth  Park,  through  which  one  may  stroll  to  Brockham,  and, 
crossing  the  Mole  just  by  the  Green,  meet  the  stream  again  by  a  footpaih  (at 
the  north-west  corner  of  the  Green)  which  runs  alongside  the  Mole  to 
Betchworth  Church. 

By   Route   No.    107a    (Clapham   Common   and    Dorking)    for    Leatherhead, 
Mickleham,  and  Burford  Bridge. 

♦Route  No.  I05A  (Ealing  Broadway  and  Leatherhead)  for  the  Mole  Meadows 
at  Leatherhead  and  Norbury  Park. 

*Sundays  only. 


The  London  General 
Omnibus    Co.,    Ltd., 


Electric  Railway  House. 
Broadway,  Westminster,  S.W.I, 


M 


EYER  &  CHARLTON  GOLD 

MINING  COMPANY.  LIMITED. 
{Incorporated  in  the  Transvaal.) 


DECLARATION  OF  DIVIDEND  NO.  55 


NOTICE  IS  HEREBY  GIVEN  that  tho  Direc- 
tors have  declared  an  Inttrim  Dividend  of 
50  per  cent.  (lOs.  per  share),  payable  to  shore- 
holders  registered  on  the  30th  ink.,  and  to  the 
holders  of  Coupon  No.  38  attached  to  Share 
Warrants  to  Bearer. 

Dividend  Warrants  (other  than  those  due  to 
shareholders  resident  in  enemy  territory)  will 
be  posted  as  soon  as  possible  after  the  receipt 
of  Transfer  Returns  from  Johannesburg,  e&y, 
on    or  about  the   22nd   Aug-ust    nest. 

The  date  upon  which  Coupon  No.  38  will 
become  payable  will  be  duly   advertised. 

The  Transfer  Books  of  the  Companv  will  be 
Closed  from  the  2nd  to  the  14th  July,  1917, 
both  days  inclusive. 

By  Order. 

T.  FREDK.  THORNE, 

London  Secretary. 
63-64   Winchester  House. 
Old  Brond  Street,  London,    E.C.  2, 
22nd  June,  1917. 


NEW    GOGH    GOLD    MINES, 
LIMITED. 
{Incorixirated  in  the  Transvaal.) 


DECLARATION  OF  DIVIDEND  NO.  10. 


NOTICE  IS  HEREBY  GIVEN  that  the  Direc- 
tors have  declared  an  Interim  Dividend  of 
5  per  cent.  {1«.  per  share),  payable  to  share- 
holders registered  on  the  30th  inst.,  and  to  tho 
holders  of  Coupon  No.  10  attached  to  Share 
Warrants  to  Bearer. 

Dividend  Warrants  (other  than  those  due  to 
sharcholdero  resident  in  enemy  territory)  will 
be  posted  as  soon  as  possible  after  the  receipt 
of  Transfer  Returns  from  Johannesburg,  say, 
on  or  about  the   23rd  August  next. 

The  date  upon  which  Coupon  No.  10  will 
become  payable  will  be  duly   advertised. 

The  Transfer  Books  of  the  Companv  will  be 
Closed  from  the  2nd  to  the  14th  July,  1917, 
both  days  inclusive. 

By  Order, 

'1.  FREDK.  THORNE, 

London  Secretary. 
63-64    Winchester  House, 
Old  Broad   Street,  London,    E.C.  2. 
22nd  June,  1917. 


D 


URBAN     ROODEPOORT 

DEEP.  LIMITED. 
{Incorporated  in  the  Transvaal.) 


DECLARATION  OF  DIVIDEND  NO.  14. 


A  Dividend  of  2^  per  cent,  (sixpence  per 
Share)  has  l>een  declared  by  the  Board  for  tho 
jjeriod  ending  30th  of  June,  1917,  payable-  to 
shareholders  registered  in  tho  Books  of  the  Com- 
pany at  the  close  of  business  on  30th  of  June, 
1917,  and  to  holders  of  Coupon  No.  14  attached 
to    Share  Warrants. 

The  Transfer  Bnoks  will  bo  Closed  from  th« 
1st  to  tho   7th  of  July.  T917.  both  days  inclusive. 

The  Warrants  in  payment  of  this  Dividend 
will  }yc  despatched  as  eoon  as  possible  after 
the  3rd  of  August.  1917.  but,  owing  to  the  irre- 
gularity in  the  mail  service  and  depletion  of 
staff,  there  may  l>e  a  delay  of  one  or  two 
weeks.  Those  despatched  from  the  London 
Office  to  persons  resident  in  tho  United  King- 
dom will  be  subject  to  a  deduction  of 
English   Income   Tax. 

Coupon  No.  14  attached  to  Shart>  Warranta 
will  be  payable  on  or  nftor  4th  of  August,  1917. 
at  the  London  Office  of  tho  Company.  Couponi 
must  be  deposited  four  clear  days  before  being 
paid,  and,  unles*  accompanied  by  Inland 
Revenue  declarations,  they  will  be  subject  to 
a  deduction  of  English  Income  Tax. 
By    Order    of    the   Board, 

A.    MOIR   A    CO.. 

London  Secretaries. 

London    Offic : 

No.  1  London   Wall  Buildings,  .E.G.   2, 
19th    June,  1917. 


COMMERCIAL  BANK  OF  LONDON, 


CH<IIIII><  :  THE  BIIHT  HOII.  ».R  OHtlHES  KOBHOUSE,  KKT.,  FO.,  ».P. 

Current  AccountB  opened,  and  every  descrip- 
tion of  Banking  business  transacted. 

Bills  discounted,  and  advances  made  to 
customers  on  approved  security. 

Special  facililiet  granted  to  Commercial  and 
Industrial  undertakings. 

The  Purchase  and  Sale  of  Securities  nnder- 
taken;  also  tlie  receipt  ot  Dividends.  Coupons  and 
drawn  Bonds  negotiated. 

DEPOSITS  received  at  Call,  or  for  filed  periods, 
at  rates  which  may  be  ascertained  on  application. 
6  AUSTIN  FKIARS,  LONDON,    EC.  'i. 

Authcr  H.  Kinq,  Manager. 


TRADB  PROTECTION  OFFICES 

(Bitablltbed  11T6). 

Bush  Lane  House,  Bush  Lane.  Cannon  St. 

LONDON. 

Staint  Inguiries  made  a<  to  the  pontion  and  ttanding 
of  Traders  and  othere. 

PERRY'S  GAZETTE  &  LIST  OF  CREDITORS 

•t«  pabllibed  Weekly,  and  are  valoabla  te 

everyone  In  bnalneBS. 

Debts  recovered  and  paid  over  promptly 

Particular  attention  is  called  to  the  fact  thatlbia 
is  the  only  Trade  Protection  Society  that  possesses 
at  its  offices  in  London  Registers  containing  full 
Bankruptcy  and  other  Begistored  Information 
together  with  Status  information  job  thk  wholk 

OF  THE  THREE  KINODOMB. 

TERMS  from  £1  li.  upwards,  according  to 
requirements.  PROSPECTUS  and  farihet 
particulars  otx  applioation. 


THE  NATIONAL  BANK  OF  SCOTLAND  LIMITED 

INCORPORATBD    BY    ROYAL,    CHARTER    AHD    ACT    OF    PARLiIAMEHT. 

ESTABLISHED    1825. 

Capital  Subscribed,  £5,000,000.    Paid  up,  £1,000,000.    Uncalled,  £4,000,000 

RESERVE  FUND,  £700,000. 


Kead  OflBLce— CI^IM^SXJRGK. 


J.  S.  COCKBURN,  Gbkbral  Manaqeb. 


GEOEGE  A.  HUNTER,  SKOBETAKt. 


UKdon  Offloe-37  NICHOLAS    LANE.  LOMBARD   ST.-   E.C. 

J.  FERGUSON,  Manager.  DUGALD  SMITH,  Assistant  Manager. 

Every  description  of  Banking  Business  transacted,  including  the  ptuchase  and   sale  of  Slocks,  Shares,  Securities,  *a.;  the 
OoUection  of  Dividends  and  Coupons  whether  payable  in  Great   Britain  or  abroad;  the  issue  of  Drafts,  Letters  of   Credit,  and 
Circular  Notes  payable  in  the  principal  Cities  and  Towns  throughout  the  World;   and  Cable  transfer  of  Remittances  to  all  parts. 
The  Agency  of  Colonial  and  Foreign  Banks  is  undertaken,  and  the  Acceptances  of   Customers  residing  in  the  Colonies  or 
.  deewhere  abroad  domiciled  in  London  are  retired  on  terms  which  will  be  furnished  on  application. 
The  Officers  of  the  Bank  are  bound  to  secrecy  as  regards  the  transactions  ef  its  Customers. 
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BANK  OF  MONTREAL 

ErtabUehedlnlSi;. 

Capital  Paid  up,  Jl  6,000,000. 

Reserve  Kand,  $16,000,000. 

Ondlvided  Profits,  »1,414,423. 

Board  op  directors. 

Sir  Vincent  Meredith.  Bart.,  President. 

0.  B.  Gordon,  Esq.,  Vice-President. 

B.  B.  Angus,  Esq.,  A.    Baamgarten,  Esq.,  WllUam 

HoMastei,  Esq.,    Lord  Sbaughnessy,  K.O.V.O.,  K.  R 

DrommoDd,    Major  Herbert  Molion.    M.C.,     O.    R. 

llosmer,    Esq.,    D.    foroea    Angos,  Esq.,     Harold 

Kennedy,  Esq. 

Head  Office :  Montreal. 
General  Manager  :    Sir  Frederick  WilUamB-TaTloi, 
LL.D.    Assirtaat  General  Managei:    A.  D.  Bralth- 
walte,  Esq. 

Branches  and  Agencies  ttaronghont  Canada  and 
Newfoundland;  also  at  New  York,  Ohlcago  and 
Spokane  In  the  United  States,  and  at  Mexico  Olty. 

LONDON  OFFICES: 

47  Thpeadneedle  Street,  London,  B.C.  2., 
8  Waterloo  Plaee,  Pall  Mall,  S.W.  1. 
Iiondon  Committee :  Sir  Thomas  Sklnnet,  Bart., 
A.  Macnider,  Esq. 
Manager:  George  Cyril  Casselg. 
Financial    Agents  o-f  the   Qovernment 
of  the  Dominion  of  Canada. 
The  Bank  undertakes  monetary  business  with  all 
Allied  and  neutral  countries,  and  with  its  numerous 
Branches  oders esceptional  faclhties  (or  the  transaction 
01  s  general  Banking  business  In  Canada,  Newfound- 
land  and  the  United  States. 


THE  ROYAL  BANK  OF  CANADA. 

Capital  Paid  up  ...  $12,911,700 
Reserve  Funds  ...  $14,324000 
Aggregate  Assets  -  .  ?2S5,000,000 

o.    „„„  H^^"*  Offlee-MONTREAL. 
Sll  HERBEhT  3.  HOLT,  E.  L.  PEASE, 

President.     Vice-President  i  itanwjing  Director. 
0.  E.  NEILL,  Oeneral  Manager. 
360  Branches  in  Canada  and  Newfoundland, 
a    Blanches  in  Cuba,  Porto  Rico,  Dominican  BepnbUo 
Costa  Rica  and  Venezuela. 
BRANCHES  IN  BRITISH  WEST  INDIES. 
ANTIGQA  — St.     John's;      BAHAMAS  —  Nassau  ; 
BARBADOS— Bridgetown;       DOMINICA— Rosean  ; 
QBBNADA— St.    George's;     JAMAICA— Kingston  ; 
ST.      KITTS— Badseterre  ;       TRDJIDAD— Port    of 
Spain,  San  Fernando ;  BRITISH  GUIANA— George- 
town, New  Amsterdam,  Rose  Hall;  BRITISH  HON- 
DUBAS— Belize. 

New  York  4B:ency,  Oorner  William  &  Cedar  Streets. 

LONDON  OFFICE  I 

Bank  Buildings,  Princes  Street,  E.C. 

T.  B.  WHITLKX,  JAMES  MACKIE, 

Manager.  Joint  Manager. 


THE      CANADIAN      BANK 
OF    COMMERCE. 


HEAD    OFFICE 


TORONTO. 


Pald-np  Capital    ...    $15,000,000  (£3,082,192) 
Reserve  Pnnd        ...     $13,500,000    (£2,773,972) 
Pretident:    SIB   Kdmund   Walker,  C.V.O.,  LL.D., 
Oenercit  Manager     Pm  JOHN  AIRD.      [D.C.L. 
Assmant  Oenerat  Manager  :  H.V.F.  JONES. 


Over  370  Branches  thTonghnut  CANADA,  nnd 
in  NEWFOUNDLAND,  THE  UNITED  STATES 
and  MEXICO. 

LONDON  OFFICE  :    2  LOMBARD  STREET,  E.C. 

A  general  Banking  Business  conducted  with 
ALL  POINTS  IN  NORTH  AMERICA. 

C.  CA.\IBIE,  Manager. 


THE     UNION      BANK      OF 
AUSTRALIA,  Limited. 

ESTABLISHED  18,^7.  INCORPORATED  1860. 

Anthorlfied  and  leaned  Caplt&I,  £6.000,000. 
Pald-Qp  CftplUl        £3,0OO.O0O\ 

I        togtthet  £3,960  00  0 
B«*rve  Pund         ei.y60,000j 
KM«rTe  LlAblllt;  01  Froprieton  »        4.0<0000 


%-otal  Capital  and  Beserr* 


C7.060.OO0 


HEAD  OFFICE  :    71  OORNHILL,  LONDON.  E.C.  3. 

DRAFTS  are  granted  on  the  Bank's  branches 
throughout  the  Australian  States  and  Dominion  of 
New  Zealand. 

TELEGBAPHIO  EEMTTTANCES  are  also  made. 

BILLS  are  purchased  or  sent  for  collection. 

DEPOSITS  are  received  for  fixed  periods  on  terms 
which  may  be  ascertained  on  application. 


BANK  of  NEW  SOUTH  WALES 
Established  1817. 
LONDON  OFFICE  i    29  Threadneedle  Street,  E.O. 

Pald-np  Capital 
Reserve  Fund 
Eeserve  Uabillty 
ot  Proprietoii 


The  London  OfBce  Issues  Drafts  on  demand  on  Its 
Head  Office  and  Brauches  in  Aostralia,  New  Zealand, 
Tasmania,  Fiji  £ind  Papaa,  and  on  its  Correspondents 
in  Tasmania,  Makes  IMail  and  Cable  Transfers.  Kp- 
gotiates  and  Collects  Bills  of  Exchange.  Heceives 
Deposits  for  fised  periods  on  terms  which  may  be 
known  on  application ;  aad  conducts  every  description 
of  Aastialaelan  banking  buiiness. 

DAVID  GEORaE.  Menaeer. 


THE     MECHANICS    AND     METALS 
NATIONAL     BANK 

OF     THE 

CITY    OF    MEW    YORK. 

Established  1810. 

Capitai   (FriLT  Paid)       ...        $6,000,000 

SuBFLrs  AND  Undivided  Peofits  ...  89.000  000 
THIS  BANK  RECEIVES  ACCOUNTS 
OF  BANKS.  BANKERS.  CORPORA- 
TIONS, FIRMS,  AND  INDIVIDUALS 
ON  FAVOURABLE  TERMS,  AND 
GRANTS  TO  IT.S  DEPOSITORS 
EVERY  F.\CILTTY  CONSISTENT 
WITH  PRUDENT  AND  CONSERVA- 
TIVK  B.\NKINO  METHODS.  COR- 
RESPONDENCE  INVITKD. 

FOREIGN    DEPARTMENT. 

Finnnce.i  Exports  and  Imports,  burs  and  sells 

Foreien    Exchang-e,    Telegrnphic   Transfers,    &c., 

and  makes  Collections  on  all  parts  of  the  world. 

T/ONDON  Bankfrs  : 

LONDON   ,70INT   STOCK  BANK   LTD. 

LONDON    CITT   AND   MIDLAND    BANK    LTD. 


THE     LONDON     AND     RIVER 
PLATE  BANK  iLlmlted). 

Established  1862. 

Authorised  Capital _      £1,000,000 

Pald-np  Capital        1,800,000 

Reserve  Fund  8,000,000 

Branches. 

AROKirriNE. — Buenos  Aires,  Rosarlo,  Mendoia, 
Concordia,  Bahia  Blanca,  Cordoba,  Tucuman,  Parana, 
Barracas  (Buenos  Aires),  Once  (Buenos  Aires),  Boca 
(Buenos  Aires),  Calle  Santc  Vi  (Buenos  Aires),  Calle 
B  de  Irigoyen  (Buenos  Aires). 

Uruguay. — Montevideo,  Montevideo  Agency  (Calk 
Rio  Negro),  Pavsando  (Agency),  Salto  (Agency). 

Brazil  ^Rio  de  Janeiro,  Sao  Paulo,'  Santos, 
Pemambuco,  Para,  Bahia,  Victoria,  Oorityba,  Manaoe 
(Agency). 

(5hili. — Valparaiso,  Santi.igo. 

PRANCE. — Paris  (16  Rue  Uulevr). 

Agency  in  New  York  and  Agents  throughout  the 
World. 

Letters  ot  Credit,  Drafts  and  Cable  Transfers  Issued , 

Bills  negotiated,  advanced  upon,  or  sent  for  collec- 
tlon. 

7  Princes  Street,  E.C. 


IMPERIAL  BANK  OF  CANADA. 


Head  Office-TORONTO. 


Capital  Paid  up 
Reserve  Fund 


-  «7,000,000 

-  $7,000,000 


12S   BR,i.\'CHES   THROCGHOCT   CaNADA. 

Makes  Drafts  upon  and  Remittances  to  anj' 
point  in  Canada  through  our  Agents  listed 
below.  Information  furnished  regarding 
Canadian  Business  and  Securities. 

.Agents  in  Great  Britain  ; 

ENGLAND — Lloyds   Bonk    Limited     i  London   and 
Branches  . 

SCOTLAND— The  Commercial  Bank  of   Scotland, 

Limited  (.Edinburgh  and  Branches). 
IRELAND — Bank  of  Ireland  ( Dublin  and  Branches  I. 

Agents  in  Franrc  : 
Credit  Lyonnais.         Lloyds  Bank  ^France)  Limited. 


LONDON  BANK  of  AUSTRALIA 
LmiTED. 


71  Old  Broad  Street,  E.O. 

Subscribed  Capital £1,876,747  10  0 

Paid-up  Capital         669,670     0  0 

Reserve  Pund  and  Undivided  Proflti      .^75,080  11  8 

Eleserve  Liability  of  Proprietors    ...       606,96S  10  0 

Remittances  made  by  Cable.  Drafts,  Letters 
of  Credit  and  Circular  Notes  issued  upon 
Branchee  and  Agents.  Bills  on  Australasia 
negotiated  or  sent  for  ooUeotion.  Depoeits  re- 
ceived for  periods  and  at  rates  which  may  be 
ascertained  on  application,  and  every  descrip- 
tion of  B&nkinET  business  oonducted  with  Aus- 
tralia. 


THE    WESTERN 
AUSTRALIAN     BANK. 

Established  1841. 

Paid-up  Capital     £260,000    O    O 

(25,000  Shares  of  £10  each) 

Reserve  Fund        £680,000    O    O 

Reserved  Profits        ...         £29,979     O    O 
Reserve   Liability  of  Shareholders, 

£250,000. 
Drafts  issued.  Remittances  cabled.  Bills  negotiated 
or  collected.  Deposits  received  for  fixed  periods  at 
rates  to  be  aecertained  on  application,  and  all  Banking 
and  Exchange  Business  connected  with  Western 
Australia  conducted  through  the  London  Agents, 
The  Bank  of  Adelaide,  tl  leadenhall  Street.  E.C, 


THE    FOURTH    STREET    NATIONAL 
BANK,  PHILADELPHIA. 

CAPITAL  FULLY  PAID  ...  „.  $3,000,000 
SHAREHOLDERS'  LIABILITY  _  is  000  000 
SURPLUS    AND    PROFITS  ...     $6,666,833 

B.  P.  SHAJJBAOKBE,  President. 

FRANK  Q.  ROGERS,  Vlce-Preddenl, 

B.  J.  OLARK,  Vioe-Pres.  and  Caahlw. 

W.  K.  HARDT,  Vice-President. 

W.  A.  BULKLBY,  Asst.  Cashiei. 

0.  P.  SHAW,  Jr.,  Asst.  Cashier. 

W.  B.  HUMPHREYS,  Asst.  Oaahlel. 

Bills  of  Exchange  Issued  and  Telegraphic  Transten 

made  to  all  parte  of  the  world.    Letters  of  Credit 

Issued  In  Sterling,  available  throughout  the  world.  Id 

Dolhirs  throughout  the  United  States,  Canada,  Mexico 

the  West  Indies,  &c. 

Travellers'  Ohecka  issued.    Gollectlonfl  made  every- 
where.   Act  as  Agents  for  Foreign  Banks  to  draw  od 
the  United  States.    Correspondence  solicited. 
Cable  Address —        I  London  Agents — 

"POURBANK."  I    SAMUEL  MONTAGU  A  00, 

LONDON  OITT  AND  MIDLAND  BANK,  LTD. 

LLOYDS  BANK  LTD. 


OF    INDIA 


NATIONAL    BANK 

LIMITED. 

Banken  to  the  Oovenunent  In  Brltlih  Bait  AMoa  aiM 

Uganda. 

HEiD  OPFICB! 

fe  BISHOPSGATE,  LONDON,  E.O.  2. 

BRANOHKB ; 

Oochin  (S.  India)  Newera  Bllya 


Calcntts 

Bombay 

Madras 

Karachi 

Cawnpore 

Lahore 

Aniritsal 

Delhi 

Tntlcorln 


Ohlttagong 

^Rangoon 

Mandalay 

Aden  and 

Aden  Point 
Colombo 
Kandy 


Zanzibar 
Mombasa 
Nairobi 
Nakura 
Klsumn 
Entebbe  \ 
Kampala  [  Uganda 
Jlnja        ) 


Britiak 
.   East 
Africa 


Dar-es-Salaam  I  occupied  territory, 
Tanga  /  German  East  Africa, 

SUBSCRIBED  CAPITAL £2,000,000 

PAID-UP  CAPITAL  £1,000,000 

RESERVE  PUND £1,250,000 

London  Banker.'' — Bank  of   England  ;    National 

Provincial  Bank  of  England,  Limited  ;  National  Bank 

o(  Scotland,  Limited. 
The  Bank  condncti  every  description  of  Eaeten 

Banking  business. 
Deposits  received  for  fixed  perlodi  at  rates  to  be 

obtained  on  application.    Interest  payable  lun*  SO 

and  December  31. 
Current  accounts  are  opened,  and  provided  they  do 

not  fall  below  £?00  Interest  Is  allowed  on  the  minlmnra 

monthly  balances  at  the  rate  of  2  per  cent,  pel  annum, 


THE  EASTERN  BANK, 
LIMITED. 

Head  Office  : 
4  CROSBY    SQUARE,   LONDON,   E.C. 


Subscribed  Capital 
Called  up  ...  ~ 
Reserve  Fund 


„       £1,500,000 
„  £600,000 

£70,OOO 
Reserve  Liability  of  Shareholders   £900,000 

BOARD    OF    DIRECTORS. 
The  Eight  Hon.  LORD  Balpour  o»  Bdbleiqh,  K.T, 

(Chairman). 
SIR  Edward  sassoon  Bart,    emilr  pbakoqui,  Esq. 
.7.  0.  QKORQES  BOCIUiAT,  Esq.  J.  S.  HASKELL,  Esq. 
O.  Bbomlet-Mahiin,  Esq.       LT.-COL.    J.    L«IOH 

Branches  :  [WOOD.O.M.G. 

BOMBAY,     CALCUTTA,     BAGDAD,     BASRA. 

AMARA. 
The  Bank  Issues  Drafts,  Telegraphic  Transfers  ana 
Letters  of  Credit,  Negotiates  and  Collects  Bills  ol 
Exchange  and  trans.acts  Banking  and  Aeency  busi- 
ness in  connection  with  the  East  on  terms  to  be 
had  on  application. 
Deposits  are  received  for  1,  2,  or  3  years  at  6  pei 
cent,  per  annum,  and  on  cmrent  accounts  Interest  Is 
allowed  at  3  per  cent,  per  annum  on  the  mlnlmnm 

monthly  balances.  

9.  H.  SUTTON, Manager. 


Ernesto  TORNQUIST 

LIMITADA, 

BUENOS    AIRES. 


Established  1830. 


Oldest   Business   Establishment   in 
the  River  Plate. 


CAPITAL  FOLLY  PAID  UP  AND   RESERVES, 
£2,500,208. 
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L  POST  FREE  Id.  (V.K.) 


THE  BANK  OF  TAIWAN, 
UMITED. 
Incorporated  by  tbs  Special  Charter  of  the  Imperial 
Japanese  Government.  1899. 


HeadOffica    -       -    TAIPEH,  FORMOSA. 


BRANCHES  .■— Tokio,  Kobe,  Osaka, 
Amoy,  Canton,  Foodiow,  Hongkong, 
Hankow,  Samarang,  Shangbcu,  Singapore, 
Swatow,  Soerabaya,  Yokohama,  and 
prindpa]  towns  in  Formosa  (Taiwnnj,  &c. 

Tbe  Bank  has  Correspondents  in  the 
Commercial  Centres  of  Russia,  Manchuria, 
Indo-China,  India,  Philippine  Islands,  Java, 
Australia,  America  and  elsewhere. 


London  0£Bce  : 
58    OLD    BROAD    STREET,   E.C. 


B 


ANCO      DE      CHILE. 

London  Agency — 
94  GRACECHURCH  STREET,  E.C. 

Chilian  Dollars. 

Paid-op  Capital        $40,000.00(1 

Reserve  Fund 22,000,000 

ReMrve  Liability  of  Shareholders  —      40,000.000 

Reserve  Fund  In  Gold  of  18d 5,000,000 

Head  0£Bces  :   Santiago  and  Valparaiso, 
Branches  in  all  parts  of  CbiJe, 
The  London  Agency  transacts  every  class  of  Bank- 
ing   business    with    Chile.    Current    accounts    also 
opened  and  deposits  received. 


OANKAKTIEBOLAGET 
SODRA  SVERIGE. 

Head  Office     ...       HELSINCBORG  (Sweden). 
Branches  :  Stockholm,  Gothenhurs.  Malmtl,  Boras, 
and  in  47  other  places  in  Sweden. 

Capital  FuUy  Paid  Kr.  30,000,000 

Reserves,  about     Kr.  15.000,000 

Best  connection  for  all  who  have  Banking    busi- 
ness with  Scandinavia. 

Inquiries  and  applications  for  terms  are  cordially 
invited. 


EU     and    CO/S    BANK, 

LIMITED. 
ZURICH  (Switzerland), 

Founded  1755, 


Frs.  46,000,000 


Capital   Paid    up   and\ 
Reserve   Fund         / 

EVERY  DESCRIPTION  of  BANKING  BUSINESS 

TRANSACTED. 

Bills  of  Exchange  negotiated  and  collected. 

Drafts  and  Letters  of  Credit  issued. 

Telegraphic  Transfers  effected. 
Booking  and  Travel  Department. 


BANCA    ITALIANA    DI 
S  C  O  N  T  O. 

Authorised  and  Subscribed  Capital  Ltres  115  millions 

Paid-op  Capital  ,,     83  millions 

Deposits  and  Current  Accounts 

(Dec.    31st,    19161 685  millions 

Cash  in  hand  and  with  the  Bank 

(Dec.   31st,  1916) „      49  millions 

Central  Management  and  Head  Office  t 
ROME; 

Branches  at : — Genoa,  Milan.  Naples,  Palermo, 
Turin,  Venice,  Bologna,  Busto  Arsizio,  Catania, 
Florence,  Ancona,  Biella,  Como,  Monza.  Sanremo, 
Verona,  and  50  others  in  the  CHIEF  CENTRES 
OF  ITALY. 

Paris.— Office,  2  Rue  Le  Peletier, 

London  Clearint;  Agents  :  The  London  and  South- 
western Bank.  Ltd..  168  Fenchurch  Street. 


B 


ANCA  COMMERCIALE 
ITALIANA. 


HEAD  OmCE:  MILAN, 
r  riMnriM  i  C^itT  OfGce  I  1  Old  Broad  St.,  E.C. 
LUnuun  I  We.l.End    Ajency  l     12  Waterloo  Place, 

Regent  St.,  S.W. 
Paid-np   Capital,   £6,240,000.    Reierra,   £2,388,C03 
Manager — E.  Console. 
Sub.Manager.{e:C-.3.uR-B- Handle,. 

_  Branches  in  Italy: — Ancona,  Bar!.  Bologna,  Cag- 
liari,  Catania,  Florence,  Genoa,  Leghorn,  Messina, 
Naples,    Palermo.    Perugia,    Pisa.     Rome,    Saasari, 
Savona,  Syracuse,  Turin,  Venice,  Verona  ;  AND    IN 
ALL  IMPORTANT  COMMERCIAL  CENTRES. 
CORRESPONDENTS  TO  THE  ITAUAN 
TREASURY. 
Agents  in  London  for  : — 
BANQUE    FRAN<;aISE    et    ITALIENNE    POUR 
L'AMfRIQUE     DU     SUD,  Buenos  Aires.  Rio  de 
Janeiro.  San  Paulo,  Santos,  &c..  and 

SOCIETX    COMMERCIALE     D'ORIENTE, 

Milan.  Tripoli,  Avlona.  &c. 

Agents  and  Correspondents  in  all  parts  of  tbe  world- 


DANQUE  DU  CONGO  BELGE. 

■^    Socitt^  Anonyme.         Established  1939. 

BANK    OF    ISSUE     AND    BANKERS    TO    THE 
GOVERNMENT  OF  THE  BELGIAN  CONGO. 

HEAD    OFFICE  :    BRUSSELS, 

48  Rue  di  Namur. 

LONDON    OFFICE  :    9   Bishopsgate,  E.C. 

Principal  Branches  ; — Boma.  Matadi,  Kinshasa, 
Stanleyville,  Etisibethville,  Kilo. 

Every  description  of  approved  Banking  Business 
transacted. 

Special  facilities  far  collecting  or  negotiating 
Documentary  or  other  Bills  on  or  from  the 
Belgian  Congo. 

G.  JONAS,  Manager. 


OUSSIAN    AND     ENGLISH 
^  BANK. 


31  &  33  BISHOPSGATE, 
LONDON,  E.C. 


28  NEVSKY. 
PETROGRAD. 


Rl.  Hon.  LORD  BALFOUR  OF  BURLEIGH,  Kt., 
Chairman  of  English  Council. 
COUNT  A.  A.  BOBRINSKY, 
Chairman  of  Russian  Council. 


Capital  Fully  Paid  up 
Reserve  Funds 


Rbls.  15,000,000 
Rbls.   3.500,000 


The  Bank  transacts  every  description  of  Banking 
Business  and  extends  facilities  for  trade  between 
Great  Britain.  Russia,  Scandinavia,  France.  Italy, 
America,  &c. 

A.  KIAER,  London   Manager. 


B 


ANCO     DEL     PERU     Y 

LONDRES,  UMA,  PERU. 


Subscribed  and  Paid-np  Capital 
Reserve  Fund 


£P.  509,000 
£P.  200,000 


BRANCHES  IN 
Piora,  Callao,  Mollendo, 

Chiclayo,         Cerro  de  Pasco,     Arequipa, 
Pacasmayo,     Cbincha  Alta,         Cuzco, 
Trujillo,  lea,  Iquitos, 

Huaras,  Huancayo,  Huacho. 

Letters  of    Credit,  Drafts    and    Cable    Transfers 

issued.    Bills   negotiated,  advanced    upon,   or   seol 

for  collection. 
London  Agents :  The  Anglo-South  American  Banl, 

Ltd.,  Old  Broad  St..  London,  E.C. 


B 


RITISH  COMMERCIAL  BANK 

UMITED. 


Authorised  Capital ffl,OM,MO 

Paid-up  Capital        £500,000 

Head  Office :  43  COLEMAN  STREET.  E.C. 
Branch  at  Calcutta. 
Correspondents  in  Russia,  United  State*,  and  in  all 
European  Countries. 

Current  Accounts  are  opened  on  nsnal  terms  and 
Deposits  received  for  fixed  periods  at  rates  which 
may  be  ascertained  oo  application. 

SHIPPING  and  COMMERCIAL  CREDITS  are 
opened.  Advances  against  merchandise  and  ap- 
proved securities.  Bills  negotiated  and  collected. 
Telegraphic  Remittances  to  all  parts  of  the  World. 
Tbe  Bank  is  especially  organised  for  the  develop* 
ment  of  trade,  and  every  description  of  Britisll  and 
Foreign  Banking  business  transacted. 

G.  H.  BUTTERFlELD,Man«fe«. 
Tele.  No.  t   London  Wall  3154/5. 


'HE  RUSSIAN   COMMERCIAL 
AND  INDUSTRIAL  BANK. 


CAPITAL  PAID  UP 
RESERVE  FUND 


...    £3,703,704 
...    £1,046,960 


PETROGRAD,  MOSCOW, 

PARIS, 
and    over    100    Branches    in    Rnstia. 


London  Offices  : 
24/28  LOMBARD  STREET,  E.C, 

V.  C.  B.  JONES,  Acting  Manager. 


COMMONWEALTH    BANK    OF 
AUSTRALIA. 

Guaranteed  by  the  Australian  Govemnreat. 
Branches  and  Agencies  throughout  Australasia. 
Banking  and  Exchange  Business  of  every  description 
transacted. 

Bankers  to 

The    Government   of    the    Commonwealth    of 
Australia 

The  Government  of  South  Australia. 

The  Government  of  Tasmania. 
2,700  Savings  Bank  Branches  and  Agencies  at  Post 

Offices  in  Australia  on  December  31st,  1916. 
316,601  Savings  Bank  depositors  bad 

Balances  £10,809,074 

General  Bank  Balances         29,320,549 

Other  item.       1.170.212 

£41,299,835 


London  Office : 


36-41  NEW  BROAD  STREET,  E.C.  2. 

C.  A.  B.  CAMPION.  Manager. 


HONGKONG    and     SHANGHAI 
BANKING  CORPORATION. 

CAPITAL,  all  paid  uo        $15,000,000 

STERLING  RESERVE, 

held    in    London    at    Ex- 
change    of     2s.     per     8 

==  £1,500  000  ?15.000,009 

SILVER  RESERVE 18,500,099 

833,500,000 

RESERVE      LIABILITV      OF      PRO- 
PRIETORS          $15,000,000 

Head  Office— HONGKONG. 
Chief  Manager— N.J.  STABB. 
BRANCHES  and    AGENCIES: 
Amoy,  Bangkok,  Batavia,  Bomtay,  Calcutta,  Canton, 
Colombo,     Foochow,    Hankow,     Harbin,    Hongkew, 
^Shanghai),  Ipoh,  Johore.  Kobe,  Hiogo,    Kuala  Lum- 
pur, London,  Lyons,  Malacca, Manila, Nagasaki,  New 
York,  Peking, Penong, Rangoon, SaiRon, San  Francisco, 
Shanghai,  Singapore,  Sourabaya,  Tientsin,  Tsmgtao, 
Yloilo,  Yokohama. 

LONDON  COMMITTEE. 

Henrv  Keswick,Esq.,M.P.      Wm.Gair  Rathbone,  Esq . 

J.  R.  M.  Smith,  Esq.  A.  M.  Tovmsend.  Esq. 

Managers  in  London  : 

Sir  CHARLES  ADDIS.  H.  D.  C.  JONES. 

JOHN  MACLENNAN,  Sub-Manager. 

W.  M.  BLACKIE.  Accountant. 
9  Qracechurch  Street.  London,  E.C. 


I] 


THE     STATIST. 


[June  30,  1917. 


This    Issue  has   Icfii  sanctioned  bij   the  Treasury. 
The   Subscription    List   will   Close  on   or   before    Wednesday,    the   4th   July,    1917. 


{Incorporated  hj  Royal   Charter.) 


-        £10,000,000 


Divided   into  1,000,000  Shares  of   £IO  eacli,  of  which   100,000  Shares  have  already  been   subscribed  and  aiiotted 

at  par. 

ISSUE   OF    150,000    FUStTHER   SHARES   OF   £10    EACH    AT    PAR, 

ranking  in  all  respects  pari  passu  -with  the  above  mentioned  100,000  Shares. 

Payable  10s.  upon  Application  ;  £2  upon  Allotment;  £2  10s.  on  31st  August,  1917  ;  £2  10s.  on  31st  October,  1917  ; 

and  £2  10s.  on  31st  Decemberp  1917. 

Calls  may  be  paid   in  advance  upon  Allotment,  interest  being  allowed  at  4  °/q  per  ayinurn, 

DIRECTORS. 

THE   LORD    FAIUNGDON— G'oi-ernor. 


ARTHUR      BA.LFOUII      (Chairmnn,      Arthur      Balfour    &    Co.,    Ltd., 

Sheffield). 
SIR  VINCENT    CAILLARD    (Director.   Tickers  "Ltd.). 
F.  DFDLET   DOCKER,   CB.    (President  of  the  Federation  of  British 

Industries). 
SIR  ALGERNON    F.   FIRTH,  Baet.    (President  of  the  Association   of 

Chambers  of  Commerce,  and  Chairman,  T.  F.   Firth  &  Sons,  Ltd., 

Brijhouse,    Yorka) . 
W.    H.    N.    GOSCHEN    (Fruhlin^   &    Goschen,   Merchants). 
THE    RIGHT    HON.    F.    HUTH    JACKSON    (Frederick   Huth   &   Co., 

Merchants). 
PIERCE  LACY  (Director,  Metropolitan  Carriage,  Wsgon,  and  Finance 

Co.,   Ltd.,    Saltlcy). 

BANKERS. 
BANK  OF  ENGLAND. 


LENNOX  L.  LEE  (Chairman,  Calico  Printers'  Association,  Ltd., 
Slanchcster). 

J.  H.  B.  NOBLE  (Director,  Sir  W.  G.  Armstrong,  Whitworth  &  Co., 
Ltd.,    Newcastle-upon-Tvne). 

SIR  WILLIAM  B.  PEAT  (W.  B.  Peat  &  Co..  Chartered  Acoountnnts). 

R.  G.  PERRY  (Chairman,  Chance  <fe  Hunt.  Ltd.,  Chemical  Manu- 
facturers,  OMburv). 

SIR  HALLEWELL  ROGERS  (Chairman,  Birmingham  Smell  Arms 
Co.,   Ltd.,   Birmingham). 

SIR  JAMES  HOPE  SIMPSON  (General  Manager.  Bank  of  Liver- 
pool Ltd.). 

HAROLD  E.  SNAGGE  (Edward  Bouetead  &  Co..  East  India  Mer- 
chants). 

H.  H.  SUMMERS  (Chairman.  John  Summers  A  Son,  Ltd.,  Shotton, 
Chester). 

MANAGER. 
A.    G.   M.   DICKSON. 


HEAD   OFFICE. 
13    AUSTIN    FRIARS,    LONDON.    E.C. 


THE  BRITISH  TRADE  CORPORATION  has  been  incorporated  by 
E-oyal  CWrter  with  a  view  to  carrying  out  the  recommendations  of 
the"  Departmental  Committee  of  the  Board  of  Trade  appointed  *.'  to 
consider  the  beet  means  of  meeting  the  needs  of  British  firms  after 
the   War  as  regards  financial  facilities  for  trade." 

The  Corporation  will  specially  devote  its  energies  to  the  develop- 
ment of  the  Trade  of  the  British  Empire  in  every  part  of  the 
world.  It  will  provide  financial  facilities,  the  currency  of  which 
may  extend  over  a  longer  period  than  is  covered  by  the  usual 
advances  made  by  Bankers,  iind  it  will  bo  prepared  to  assist  in 
opening  up  new  channels  for  enterprise  where  it  is  demonstrated  that 
financial  aid  oan  be   afforded  without  undue  commercial   riske. 

Upon  the  conclusion  of  the  War  it  is  believed  that  there  will  bo 
an  extension  of  the  spirit  of  British  enterpriee  which  will  only 
require  financial  help  to  enable  it  to  accomplish  good  work  for  the 
Empire. 

The  Departmental  Committee  above  referred  to  gave  special  con- 
eideration  to  foreign  business  methods  and  arrived  at  the  conclueion 
that  much  of  the  success  achieved  wae  due  to  close  co-ordination 
of  interests.  The  Corporation  will  further  such  co-ordination  in  the 
ease  of  British  commercial  and  industrial  undertakings,  as  well  as 
afford  financial  assistance  for  the  enlargement  of  works  and  the 
extension  of  plant  with  a  view  to  effecting  economies  in  the  cost  of 
production. 

There  exists  to-day  no  large  British  financial  institution  poseecsing 
nn  industrial  department  or  an  orn-anisation  for  .=tudy  and  research 
into  new  ideas  or  inventions,  which  is  specially  €-quin]-)ed  to  examine 
and  nurse  new  schemes  or  developments  until  sufficiently  proved  and 
ripe  for  public  investment.  The  Corporation  will  make  this  a  special 
feature  of  its  business  and  will  aim  at  bccominsr  a  link  between 
British  industry  and  the  British  investor.  It  will  take  a  lend  in 
the  formation  of  Syndicates  to  deal  with  business  of  promise  and 
impoTtance.  and  it  will  associate  with  itself  other  Banking  and  finan- 
cial   Institutions    which    care   to    participate   in    its    operations. 

That  the  Corporation  has  the  eoodwiU  of  His  Majesty's  Govern- 
ment is  shown  by  the  fact  that  the  Charter  contains  the  following 
Clause  :  — 

"  In  any  cases  in  wluch  as  the  result  of  arrangements  between 
Our  Government  of  the  United  Kingdom  and  any  other  Govern- 
ment, whether  the  Government  of  a  British  Possession  or  Protoc- 
tdrate  or  a  foreign  Government,  our  Government  is  desirous  that 
British  Capital  shall  partici]xate  in  financial  operations  not  falling 
within  the  terms  of  any  agreements  or  arrangements  with  other 
parties  which  may  be  existing  at  the  date  of  th's  Our  Charter, 
and  requires  an  Agent  for  the  representation  of  British  interests 
BO  far  as  relates  to  trade  or  finance  We  do  hereby,  but  without 
in  any  way  limiting  or  modifying  the  powers  and  rights  by  this 
Our  Charter  elsewhere  conferred,  grant  and  confer  on  the  Cor- 
poration the  right  in  such  cases  of  being  such  Agent  of  Our 
Government  provided  nevertheless  that  Our  Government  shall  be 
entitled  to  appoint  another  agent  or  other  agents  and  either  in 
lieu  of  or  in  addition  to  the  Corporation  in  any  special  case  in 
which  such  a  course  shall  appear  to  Our  Government  to  be 
necessary  or   expedient." 

In  connection  with  the  above  clause  the  Corporation  has  made  a 
declaration   in  the   terms   set   forth   at    the  end    of  this   Prospectus. 

The  Corporation  proposes  to  appoint  representat'ives  in  the  eh-ef 
Cities  of  the  World  who  will  be  domiciled  with  the  Bank  holding 
the  Corporation's  agency,  and  various  nrrangemonts  for  such  agency 
have  been  provisionally  negot-ated.  Where  similar  arraneements  are 
not  practicable  it  is  intended  to  open  Branch  Establishments  in 
important  centies  ahrniad.  The  appointment  nf  such  renre^entatives 
should  prove  beneficial  to  British  manufacturing  and  industrial 
interests  and  effect  an  extension    of  business. 

The  Corporation  will  establish  Information  Bureaux  to  collect 
reliable  data  upon  openings  for  foreign  trade,  new  contracts.  State 
and  other  loans  and  issue  proposals,  and  genernllv  upon  all  matters 
relating  to  foreign  trade  and  the  status  of  merchants  and  traders. 
As  a  result  of  the  information  thus  gained  it  will  be  in  a  position 
to  determine  what  particular  schemes  it  will  be  desirable  to  promote 
and   support. 

The  Cnrporation  will  open  a  Cred:t  Department  for  the  issue  of 
credits  ot  home  and  abroad,  and  generallv  will  seek  to  rf^nder  to 
the  commercial  community  any  of  the  services  contemplated  in  the 
Report  of  the  Departmental   Committee   above   mentioned. 


The  Board  has  been  selected  with  a  view  to  cj^vering  as  large  a 
ficM  as  possible  of  British   Industrial   and   Commercial  activities. 

A  suitable  staff  to  advise  upon  technical  questions  is  in  course  of 
formation. 

It  is  believed  that  the  Corporation  will  be  able  to  earn  from  the 
various'  directions  indicated  above  a  fair  dividend  from  the  com- 
mencement, and  that  the  pioneer  work  that  it  will  undertake 
forthwith  will  provide  an  adequate  return  upoa  its  capital  when, 
normal  times  recur. 

By  Clau.se  151  of  the  Deed  of  Settlement  the  liability  of  Share- 
holders is  limited  to  the  ]>ayment  of  such  ]inriion  of  the  nominal 
amount  of  the  shares  held  by  them  as  shall  not  previously  have  been, 
paid  up. 

The  Deed  of  Settlement  also  contains  provisions  for  maintaining 
British  control  of  the   Corporation. 

Prints  of  the  Royal  Charter  (vrhich  is  for  a  period  of  60  years, 
■when  a  renewal  will  have  to  be  applied  for),  the  Deed  of  Settlement, 
and  the  Report  of  the  Departmental  Committee  can  be  inspected  at 
the  Office  of  the  Solicitors,  Messrs.  Norton,  Rose,  BAnBiNGiorc  &  Co., 
No.  57^  Old  Broad  Street,  London.  E.C. 

A  brokerage  of  one  shilling  i>er  share  will  be  paid  on  all  allot- 
ments made  in  respect  of  applications  bearing  stamps  of  Brokers  or 
other  recognised  agents. 

Applications  endorsed  with  the  Declaration  as  to  Nationality,  duly 
signed,  should  be  forwarded  with  remittance  to  the  B.vnk  or  Engl^hd 
(Private    Drawing   Office).   Thrcadncedle    Street,    London,   E.C. 

Prospectuses  and  Application  Forms  can  be  obtained  at  the  Bank 
of  England  (Private  Drawing  Office),  or  at  any  of  its  branches;  also 
at  the  Corporation's  Office,  l3  Austin  Friars,  London,  E.C. 

Dated  25th   June.  1917. 

The  Corporation   has  sealed  the  following  Form  of  Declaration  ; — 

To  Hi8  Majesty's  ArronNET-GENERAL  for  the  time  being  on  behalf 
of  His  Majesty. 

The  British  Trade  Corporation  hereby  declares  that  it  has  sought 
and  accepted  the  Charter  on  the  footing  that  according  to  the  true 
intent  and  meaning  ot  the  Charter,  the  following  are  provisions 
thereof,   namely  :  — 

That  the  fundamental  object  for  which  the  Charter  has  been 
granted  is  the  giving  of  financial  assistance  to  British  traders  and 
manufacturers,  especially  in  connection  with  overseas  trade,  and  that 
the  Corporation  is  under  an  obligation  to  give  full  effect  to  such. 
object,  and  will  be  accessible  tp  the  business  public  for  the  purpose 
of  consultation  and  otherwise:  that  the  Corporation  is  not  intended 
to  be,  nor  will  it  operate  as,  a  competing  contractor,  merchant  or 
trader,  and  that  its  enterprises  shall  be  directed  to  the  furtherance 
of  its  aforesaid  fundamental  object :  that  the  powers  and  privileges 
given  to  the  Corporation  by  the  Charter  are  intended  to  be  and  are 
the  machinery  by  which  the  Corporation  will  effectuate  its  said 
fundamental  object,  and  will  be  exercised  for  the  purpose,  as  a 
means  of.  and  with  a  view  to.  the  carrying  out  or  furtlierance  of  the 
same,  or  so  as  to  enable  the  Corporation  to  deal  with  situations 
arising  by  reason  or  in  consequence  of  such  carrying  out  or  further- 
ance, and  that  nothing  in  the  Charter  has  the  effect  of  conferring 
any  exclusive  privilege  on  the  Corporation  as  regards  access  to 
Government  information  or  of  placing  it  in  any  preferential  position 
ns  regards  the  representation  of  British  trade  or  finance,  or  of  con- 
ferring upon  it  the  right  of  aeting  as  Agent  of  the  GovernmenC 
except  upon  appointment  in  each  case,  or  of  excluding  the  Govern- 
ment from  selecting  other  agents  in  cases  in  Vhich  they  see  reason 
for  so  doing. 

The  Board  of  Directors  have  passed  a  Resolution  that  Clause  135 
of  the  Deed  of  Settlement  which  provides  additional  remuneration 
for  the  Executive  Directorate,  the  Managing  Directors  and  Managers, 
and  the  Board,  based  on  a  percentage  of  the  surplus  net  profits 
(as  therein  defined)  of  each  finoncial  year  of  the  Corporation  after 
providing  for  a  sum  sufficient  to  pay  a  dividend  for  the  year  at 
the  rate  of  6  per  cent,  on  the  amount  paid  on  the  Capital  of  the 
Corporation  for  the  time  being  issued  (viz.  :  out  oi  such  surplus  net 
profits  up  to  £100,000 — ?0  per  cent. ;  out  of  such  surplus  net  profits 
bevond  £100,000  up  to  £?nn.00O— 10  per  cent.;  and  out  of  such  surplua 
net  profits  beyond  £'00.000^—5  per  cent.")  shall  not  be  acted  upon, 
until  confirmed  at  a  General  MeeTinsr  of  Shareholders  of  the  Corpora- 
tion convened  subsequently  to  the  firet  iesue  of  capital  to  the  pnblie. 


June  30,   1917.] 


THE     STATIST. 


!iJ 


THE  ALEXANDRIA  WATER  COMPANY,  LIMITED. 

Report  of  the  Directors  to  the  Shareholders  at  the  Thirty-ninth  Annual  General  Meeting:,  which  was  held 
at  Alexandria  on  the  7th  June,  t9l7,  at  4  p.m.,  the  number  of  Shares  represented  being  19,667,  and  the 

Report  and  Accounts  were  unanimously  accepted. 


The  Directors,  in  submittinff  to  tlie  SbarehoUlers  their^Annual  Report  and 
Statement  of  Accounts  fur  the  lost  flusincial  y&ir  ending  31st  March,  1917.  have 
much  pleasure  in  stilting  that,  iu  spice  of  the  extremely  difflcitlt  conditions 
prevaiiing.  the  severe  restrictions  on  all  supplies,  and  farther  increase  of  price 
in  all  commodities,  the  results  obtained  are  considered  very  satisfactory. 
During  the  past  year  there  has  been  a  sti^idy  rise  in  the  price  of  combustible. 
The  water  supply  has  been  entirely  maintained  by  the  use  of  crude  oil  for  the 
boilers  in  place  of  coal,  and  had  thi-^  i-rude  oil  not  been  available  the  cost  of 
combustible  would  have  beenconsidenibly  greater  than  was  actually  the  case. 

The  total  quantity  of  water  pnmpcl  was  21.933,000  cubic  metres,  showing  an 
increase  of  471,000  cubic  metres  over  the  previoas  year.  The  water  supply  to 
shipping,  thou)?b  still  very  much  in  excess  of  normal  times,  shows  a  decrease  in 
revenue  of  £25,319  over  last  ye;u-,  which  was  plienomenal  owing  to  the 
exceptional  movement  of  transports. 

The  extension  of  mains  this  year  has  been  very  small ;  the  total  length  laid  np 
to  6"  only  is  4,885  metres,  and  274  metres  of  high-pressure  mains  at  Minet  el 
Bassal. 

The  increase  in  the  number  of  consumers  has  been  satisfactory,  1,728  new 
consumers  having  been  added  with  an  increase  of  revenue  of  £6,546. 

•  Owing  to  the  ever-increasing  demand  for  filtered  water  supply  in  Alexandria, 
it  has  been  decided  to  put  in  h md  immediately  large  extensions  of  our  filtration 
works  at  an  estimated  cost  of  about  £25.0G0  :  this  is  considered  an  urgent 
necessity,  and  already  a  considerable  amount  of  the  work  has  been  done.  An 
enttrely  new  additional  filter  house  will  be  requiretl  containing  10-21'  0''  Jewell 
filters,  "of  which  4  are  already  on  order  ;  tliese  four  will  give  au  additional  daily 
output  of  7,000  cubic  metres.  An  additional  settling  basin  in  reinforced 
concrete  having  a  capacity  of  4,500  cubic  metres  is  also  in  course  of  construc- 
tion. It  is  anticipated  that  the  new  filters  will  be  ready  to  work  about  the  end 
of  the  present  year. 

A  sum  of  £13,706  has  been  spent  on  new  worksduring  the  course  of  the  year, 
consisting  of  : — 


Machinery,  Filters  and  Buildings 
Water  Mains,  Hydrants,  &c.  ... 

"Water  Meters 

PorD         

Sundries 


£7,711 

3,463 

1,969 

436 

77 

£13,706 


The  Directors  therefore  recommend  the  Shareholders  to  fix  the  Dividend 
payableon  the  15th  June.  1917,  at  nine  shillings  and  niuepence  per  share,  which, 
with  the  interim  Dividend  of  four  shilhngs  paid  on  the  15th  December,  1916, 
makes  a  total  Dividend  of  thirteen  shillings  and  uinepencc  for  tlie  year. 

According  to  Article  84  of  the  Articles  of  Association  Messrs.  A.  L.  Gorra 
and  M.  0.  Salvago  are  the  two  Directors  who  retire  by  rotation,  and,  being 
eligible,  offer  themselves  for  re-election. 


The  total  receipts  amount  to  £179.298,  as  against  £198,988  realisetl  last  yean 
showing  a  decrease  of  £19,690 ;  this  decrt'ase  is  entirely  due  to  the  falling  off  of 
the  receipts  in  the  port,  which  are  £25,319  less  than  last  year.  The  increase  in 
working  expenses  amounts  to  £11,96},  due  entirely  to  increased  cost  of 
materials,  such  as  combustible,  alum,  and  other  articles,  which  is  entirely 
unavoidable. 

Tlie  Board  has  accorded  a  supplement  of  £774,  to  the  gratification  of  the 
employees,  in  consideration  of  the  great  increase  in  the  cost  of  living  owing  to 
the  war. 

In  the  Profit  and  Loss  account  a  sum  of  £12,000  has  been  passed  to  the 
depreciation  of  machinery,  pipes  and  other  wasting  assets  in  accordance  with 
the  various  rates  fixed  by  the  Board  to  be  wTittenoff  annually,  also  a  small  sum 
oi  £122  lias  been  written  off  certain  articlus  in  stock  which  have  depreciated  in 
value. 

The  value  of  securities  based  on  the  market  prices  at  31st  March,  1917,  is 
oovered  by  the  epecial  reserve  made  during  the  last  two  years. 

The  balance  of  the  Profit  and  Loss  after  making  the  above  depreciations  and 
the  usual  illowances,  and  after  deducting  the  Interim  Dividend  of  4% 
paid  on  the  15th  December,  1916,  is £81,000 

From  which  should  first  be  dedacte-l  6%  to  complete  with  the 
Interim  Dividend  the  10  %  on  the  Capital     36,000 


Leaving  a  balance  of ...     £45,000 

Of  which  one-half  ia  due  to  the    Municipality  according  to  our 
Convention „.        22,500 

And  the  other  half  to  the  Shareholders £22,500 

which  represents  three  shilling?  and  ninepence  per  ahare,  and  this 
added  to  the  6  %  above  mentioned  makes  a  total  of  nine  shillings  and 
ninepence  per  share  for  the  Dividend  of  15th  June,  1917. 


PROFIT  AND  LOSS  ACCOUNT  for  Twelve  Months 

ending  31st  March,  1917. 

To  Dividend  pfud  on  15th  June,  1916,  at  9>.  97. 

per  share £58,5D0    0    0 

Municipality's  Share  to  31st  March,  1916,  by 

Oonventioa         , 22,500    0    0 


Interim  Dividend  p-»ld  15th  December,  1916,  at  4s.  per  Share 

Depreciation  on  Buildings,  Machinery,  Mains,  &c. 

Depreciation  on  Stock  of  Material  in  hand 

Gratuity  to  Staff     

Provision  for  Compensation  Claims       

Balance  carried  to  Balance  Sheet  


By  Balance  as  per  Profit  and  Loss  Account,  31st  March,  1916  ... 

Balance  from  Revenue  and  E.Tpenditure  Account     

Profit  on  Ice  Works  

Services  and  Fittings,  Sale  of  Material  and  Sundry  Receipts 
Interest  on  Securities,  &c 


BALANCE  SHEET.  31st  March.  1917. 
LIABILITIES. 

To  Share  Capital,  Authorised  and  Issued — 
120,000  Shares  of  £5  each,  fully  paid 
creditors  and  other  Accounts — 

Deposits  by  Consumers        £28,390    7 

Sundries  39,442    2 

Reserve,  belonging  to  the  Shareholders 

Provision  for  depreciation  of  Securities 

Profit  and  Loss  Account — 

Balance  carried  forward  31st  March,  1917 


£81,000    0 

0 

24.000    0 

0 

12,000    0 

0 

122    5 

2 

3,133    3 

3 

676    9 

4 

81,000    0 

0 

£201,931  17 

9 

£81,000    0 

0 

105,434  19 

7 

1,855  17 

9 

3,793  11 

4 

9,847    9 

1 

£201,931  17 

9 

£600,000    0    0 


-     67,832  10  1 

106,097    0  8 

35,500    0  0 

81^00    0  0 

£887,429  10  » 


ASSETS. 
By   Land,  Enilding?,  Machinery,  Mains,   Furni- 
ture, iic,  at  cost  to  the  Company 

Less  Depreciation  


£500,411  10 
134,101    0 


-£366,310  10    9 
233,684  18  10 


Concession,  at  cost 

Securities,  at   market  price  of  31st  March,    1914 — £30,000 
Egyptian    Privileged    Debt,   3i%   ;     £111,900    Egyptian 
United  Debt,  4%  ;  1,500  Agricultural  Bank  of  Egypt  4% 
Cum.  Preference  Shares  of  £10  each       152,335  19  U 

Sundry  Debtors — 

Sundries £5,151    9    2 

Amounts  due  on  Water  Hates,  «fec 6,130  18    6 

Cash  at  Bankers,  in  Treasury  BiUs,  and  in  Hand        

Stock  of  Material  in  Hand,  at  cost,  less  depreciation,  as  certified 

by  the  Manager     20,230    4    0 


11,282 
103,685 


£887,429  10    9 


A.  L.  60RRA,  M.  0.  SALVAGO,  Directors. 


THE  NATIONAL  BANK  OF  SGOTUND  LIMITED 

INCORPORATED    BY    ROYAI<    CHARTER    AND    ACT    OF    PARLIAMENT. 

ESTABLISHED    1825. 

Capital  Subscribed,  £5,000,000.    Paid  up,  £1,000,000.    Uncalled,  £4,000,000. 

RESERVE  FUND,  £700,000. 


J.  S.  COCKBUEN,   General  Manaqeb. 


GEORGE  A-  HUNTEE,  Seceetary. 


London  OfI1ce-37   NICHOLAS    LANE,   LOMBARD    ST.,   E.C. 

J.  FEEQUSON,  Manager.  DUGALD  SMITH,  AsaiBtant  Manager. 

Eyerj  description  of  Banking  Bnainesa  transacted,  inolnding  the  purchase  and  sale  of  Slocks,  Shares,  Securities,  &o.;  ths 
collection  of  Dividends  and  Coupons  whether  payable  in  Great  Britain  or  abroad;  the  issue  of  Drafts,  Letters  of  Credit,  and 
Circular  Notes  payable  in  the  principal  Cities  and  Towns  throughout  the  World;   and  Cable  transfer  of  Remittances  to  all  parts. 

The  Agency  of  Colonial  and   Foreign  Banks  is  undertaken,  and  the  Acceptances  of   Customera  residing  in  the  Colonies  0» 
elsewhere  abroad  domiciled  in  London  are  retired  on  terms  which  will  be  furnished  on  application. 
The  OfiBcers  of  the  Bank  are  bound  to  secrecy  as  regards  the  transactions  of  its  Customers. 
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BONDS     CANCELLED. 

MPERIAL      JAPANESE 

GOVERNMENT     FOUK-AND-A-HALF     I'EE 
OKNT.   STERLING   LOANS   OF    1905. 


The  Yokohama  Speoio  B.inlc,  Limited,  London 
,' linoouaces  that  £300,000  4A  per  Cent.  Sterling  Bonds  of 
tiie  l»t  series,  and  j;200,006  4!  per  Cent.  Sterling'  Bonds 
of  the  Second  Series  liave  been  puroh.'kSed  on  belnlf  of 
the  Imperial  Japanese  Government  for  the  [)urpose  ol 
cancellation,  and  the  said  Bonds  are  now  cancelled 

The  numbers  of  the  Bonds  so  cauceUed  are  the 
foUoiving  ; — 

lilFBRIAL    JAPANESE    GOVERNMENT    41    PER 
CENT.  LOAN. 

FIRST  SE.niES. 

11  BONDS  OF  £5C0. 

210016,  210749,  210802,  211C02/4,  211472  3,  211597, 
211667,  211S52. 

729  BONDS  OP  £200. 

130074/5,  130123/4,  130129/33,  1,30611/5,  130943, 
131082,  131150/4,  131309,  131680,  131683,  131923'8, 
131%4,  132751,  132J08,  132S69.  132904  5,  132936, 
132954,  133240'51,  133283  4,  133386,  133538,41, 
134567,  134782,  134822,  135150.  135688/91,  135879,80, 
135884,  135913,  135942,  135949/50,  135952,  136035,6, 
136168,  136326,  136661  5,  137183  4,  137192,  137312,3. 
137371,  137379/80,  157796,  137825,7,  138147/8, 
138179,  138365,  138660,  138695,  138746,  138943/6, 
138949.  139214,  139274,7.  139554,  139634,  139685, 
139710. 139766, 140185,'6. 140617,8. 140614.  140639/40, 
140837,  141052,  141057,61,  141078,  141156,  141165, 
H1341.  141673,  141710,  141754/5,  141922,  142216, 
142375/6,  142526,  14252S,  142345,  142631,'3,  142648/9, 
lt3133;6,  145265,6.  143296,  143389,  143598,  143715/6, 
143838,  143876,  144151,  144648,50,  144687  8,  144718, 
145095,  145105'9,  145138,  145272.  145516/7,  145510, 
145708/9,  145931,7,  1461256,  146134,  146151,  146861, 
117341/2,  147706/18,  147722  3,  147726,  147730, 
147832,  147917'21,  148481,  148635,  148747.  143945  7, 
149052,  149073/5,  149077,  149845  7,  149895,  153320  3, 
150491,  150518,  150547/8,  150817/8,  151636  7,  151553, 
151595,  1516013,  151895,6,  151902,'3,  '  151973'4, 
152174/5,  152269,  152289,300,  152308,  153570,'3, 
153683/4,  154010,  155196,,'8,  15663.'./5,  156648,  156655, 
156705/6,  1558426,  156875/84,  157196/7.  157382, 
157393,  157485,  157719/20,  157734,  157753,  157762, 
157786,  1573.10,  158521/2,  158358,  153863,  159058, 
159148,  159488,  159574/5,  159603/5,  159665,  159793/6, 
159527,  160338,  160*93/9,  160567,  160570,  160576, 
160658,  160689/95,  160789,  161193,  161279.  161411,4. 
161608.  161610,  161613,  161991/2,  162658  62,  163178, 
163308/3,  163663/4,  163700,  163799,802,  164102, 
165025'6,  165226,  165513,  165699,  165851,  105958, 
165960,  166213,  166316/7,  166337,  166649,  166766, 
166769/70, 166775/6, 166857,  167197,  167344,  1676501, 
167689,  167702,  167712,  167926,  168256.  168267, 
15856S,  168325,  168937,  169133,  169315,  169435, 
169586,  16971&./9,  169788,  169805,  169812,  169857, 
169947/50,  170106/7,  17014S,  170218,  170267,  170387 
170951,  17096!=,  171391,2,  171564,6,  171717/8.  171732, 
171741,  171773,  171854/6,  171861,  171881,'  171906/7, 
172025,  172090,  172138/40,  17218!,  172188,  172379 
172781,  172784,  17283S/9,  1729)4.  173006/10,  173045 
173081,  173153/7,  173201,  173286,  1739S6,  174019 
174189/90,  174209/12,  174763.  174903/4,  175082 
175208/11,  175394,  175454,  175536,  176226,  176750, 
177165,  177434,  177483,  177485,  178053,  178343,5, 
178553/4,  178657/8,  178S15,  179254/5,  179410 
179597/9,  180014,  180055,  180063/4,  180619  20, 
180768/72,181115,181117/21,  181280,181410.  181872, 
182113/5,  182527/8,  182635,  182755/9,  182872,  183008 
1830S5,  183292,'3,  183952,  184018,  184697.  184716 
184763,  185103,  185223,  185252/3,  185432,  185805' 
185842,  185903,  186226,  186331,  186397,  186404 
18S429/30,  186730,  186752,  187736 '40.  187823,  187978 
189598,  189837,  189920,'4,  190186,  19C280.  190295 
1910S8,  191162,  191916,'21.  191955.  191980,2 
191986/91,  192044,  192214,  192225,  192541,  192543. 
192583,193180/1,193269  70.193285,  193824,  134191 '2 
194308,  1C4561,  191663,  194691.  194888,  l°525e  7 
195387,  195393,  195406,  196203,  196253/1,  19':64i'2' 
195727,  197451,  197616.  197682,  198103/12,  198375' 
198116,  198485/32,  199191,  199398.  200513,7 
200438/9,  200157,  200532,  200';36,  201260.  201462' 
201636,  201759.  201823.  202059.  202445.  202798 
202846,  203013/4,  203737/8.  203925,  204198/201 
204702,  204743/4,  201801,  205081,'5,  205570 '2.  205645 
206119123,  206125,  206574,  207071,  207094  6.  217233' 
207331,  2C7171,  207521/2,  207856,  207883.  2C8121'2' 
208140,  208299,  208459,  208745,  209033,  20959''' 
209412. 

1,487  BONDS  OP  £100. 

400/401,  591,  654,'63,  679/80,  1178,  1525,26,  1557 
1859,  2125,  2332,  2375,  2386.  2131,  2848,  3020  317o' 
3215,  3295.  3474,  3478/80,  3680,81,  3785,  3813.  396l' 
4156/57,  4203,  4428.  4432.  4799,803.  5188/90.  5574  '93 
5955,  6066,  6175,  6374/76,  7186/91,  8037,  8385  87 
8105/407,  8113'14,  8540/42,  8726.  8733.  8957,  8986 
9337/40,  9364/405.  9922.  9943.  10314.  10528.  10862/67' 
11682.  11769.  11825.  12845.  12852 '53,  13062,  13208' 
13551/55.  13759,  13797,  14168  69.  14587,  15086 
15343,  15419/24.  15513/15.  15519/20.  15576,  16097' 
16206 '11,  16239/40,  16327.  16398.  16514  15  17097 
17212/21,  1722425,  17320  24.  17483  85.  17536" 
17633/34,  17668/78.  17705.  17760. 17918  19, 18012  014 
18323,  18367,  18450,  18578  87,  18702,704.  18754' 
19703,  19722/23,  19816.  19845.  19919.  20116  17' 
20123,  20267,  20293/94.  20558.  20625.  20750  52  20973 
21101,  21402,  21472.  21805.  21824.  21990  91  21996' 
22115,  22490,  22769,  22973.  22994,23043,'  23162' 
21407,  24552,  24751,  24767/68,  25342'44,  25467 
25507,  26027,038,  26313.  26372 '73,  2642°.  26451 
26500/501,  26594,  27033,  27078,  27298,  27567,  27785 
27948,  28382,  28457/58.  28479,  28519  20  28699 
29280,  29885/86,  29935.  31110/11.  3012427.  30273 '82' 
30331,  30343,  30423.  30512.  30567.  3062021.  30652' 
30970,  31004.  31081/82.  31488'91.  31527  31540 
31770,'74.  31924,  32106,107,  32112/13,  32305.  32450/5l' 
32480,  32492,  32816/18.  32955.  33002/4.  33695.  33743 
33808,15,  33936,  34058,34263/67,  34337,41,  34535'6 


35032,  35058,  35277,  35337/40,  35949,  36080,  36115  6.! 
36189,  36442/46,  36492,  36531/5,  36587,  36641,  36850;2, 
36891,  37059/64,  37078/81,  37180,  37186,  37190, 
37754,  38386/9,  38522,  38533/7,  38726/30.  39343, 
39660/5,  39925,  40245,  40349/51,  40493,  40687  90, 
40970/1,  41040,1,  41044/5,  41930,  42200  1,  42313, 
42320/1,  42504,27,42645/6,  42683,  42966/7,  432812, 
43336/7,  43391,7,  43512,  43840  43886,  44083  4, 
44168,  44189,  44311,  44330,  44670,  45109,22,  45134, 
45179/80,  45681,  45706,  46123,  46714,  46997/8,  47088, 
47192,'4,  47218,  47336/7,  47607,  47707,  47743,  47840,4, 
47993,  48052,  48578,  48627/9,  48639,  48930,  48956/7, 
48965,  48984/7,  49418,  49634,41,  49716,  49796,  50011, 
50013,  50156,  50168,9,  50201,  50238,  30339,  60527/30, 
50575,  50707/8,  50795,8,  50899,  50927/30,  51052, 
51106,  51108,  51140,  51329,  51421,  51514,  51522/4, 
51553,  51901,  52019,  52032,-4,  62245/6,  52308/10,  52391, 
52111/2,  52554,  52650,  52817,  53290,  53568/70,  53691, 
53699,  54011,  54064/6,  64139/40,  54253/5,  54459, 
54779,  54796,  55122/3,  55164,  55292,  56045,  56136, 
56268,  56388,  56644,  56684,  56762,  56814,'5,  56829,30, 
57301/2,  57567,  57670,  58018  22.  58176,  58321,  58467  8, 
58518,  58709,  59541,  59757,  60022,  60039,  60044, 
60158/62,  60206/9,  60666,  61342,  61615/6,  61657, 
61782/5,  61809/18,  61865,  61990,  62076,  62232, 
62708/14,  62735,  63263,  63567,  63613,  63821,  64182, 
61259,  64261,  64589,'90,  65535,  65688,  65712,3,  66315, 
66352,  66506,  66708/727,  66736,  66781.  66802,  66944, 
67011,  67416,  67456,  67490,  68322,  68500,  68660,  68713, 
69167,  69170,  69537,  70210/9,  70355,7.  70369,70. 
70105,  70557,  70566,8,  71130/4,  71146  65.  71188, 
71227,  71263/4,  71334/7,  71459,60,  71601,  71629/31, 
71329,  72089,  72132/3,  72138/44,  72152,  72265,  72294, 
72511,  72159,60,  72709,10.  73381,  73588,9,  73610/12, 
73721/1,  74049,  74161,'3,  74205  3.  74399,  7'1570,  75064, 
75225/6,  75238,  752.59,  75747.  76149,  76190,  76248, 
76391,  76509/10,  76554,  76733/4.  77237/8,  77522, 
77567/8,  77809,  77836,  78086,  78258,  78679,81, 
78781,'2,  78821,  78825,  78818,  78886  7,  78921,  79256 '7, 
79592,  79442/3,  79573,  79598,  79645,3,  79775/6, 
79833/4,  79889/90,  79948,  80003.  80013/4.  80039, 
80192,  80293,  80541,  80565, 6,  80913.  80955.  31162/3, 
81204,  81218,9,  81292,  81323  8,  81356,  81397,  81496, 
81508,  81629,  81638,  81759,'60,  81796,  81845,  32034, 
82178,  82235,/6,  82404,  82449/52,  82553,'4,  82723, 
82779/80,  85034,  83042,  83097  9,  83108,  83208;11, 
83222,  83233,  83354/5,  83392,  33433,  83500,  83524, 
83803,  83875,  83929,  83965.  84021.  84112.  84449, 
84555.  84810,  81817,  85021.  85139,  85483/93,  85512, 
85787,  85851.  860802,  86465/9,  86500,  86595,  86611/2, 
86858/67,  37351,  87526  7,  87744,  87821.  88185.  8835  48. 
88424,'6,  88584,  89435,  89511,'2,  89777,  89971,  90377/8, 
90401,  90503/12,  90755,  91301.  92115,  92171,  92366, 
93053.  93085.  93172/4,  93188,'9,  93312 '4,  93572/3. 
93538,47,  93563,  94235  6,  94278,  94280  2,  94820, 
91892,  95125  8,  95314  9,  95434.  95497/8,  95672, 
95748/58.  S5762/3,  9,57867,  95797/9,  96317,/8,  96389, 
95400,  96451,,'2,  96643,  96835,  96852,  96922,3,  97186, 
97319,  97718  24,  97790,  98493/4,  98525  6,  98546, 
98621,  98751,  98890.  98906  7,  96974'5.  99020.  99497 
93655/4,  100180,3,  100216.  100368,70,  100385,  100390, 
100572/5,  100627/32,  100635,  l60914,'6,  101158/60, 
101253,5,  10133»«  101382, 101650/3,  101741,  101854, 
101982,  102226,  102845.  102990  91,  103415,  103598, 
103685/86,  103881,  10,5910/11,  103932,  103985/i6, 
104224,  104298,  104517/20,  104546.  104674  ,'75,  104712, 
104928,104938.104996/98.  105026  28.  105084.  105229 
105390,  105428  29,  105491  95,  105550.  105721  22 
105731,  105932/35,  106051,  106247,  106347,  106459 
106462,  106551,  106580,/81,  106741,  106805,  107118  19, 
107348,  107355,  107392.  107400  401,  107496  99, 
107552,'63,  107727/23,  107923  26.  107953,  108154, 
108312,  108103.  103483'84,  108693,  109257,  109273/79, 
109382,  109553.  109824.  110001,  110061,  110265, 
110573,  111045  046.  111052.  111079.  111113,  111585, 
111675,  111925,  112226,  112373,  112375  76.  112656. 
112760.  112819,  112893,  112975.  111663.  115161,'62, 
115592,  115591,  115630,  116048,  116195,  117085, 
117169  70.  117649.  117748.  117757,  117814,  117823, 
118158,  118531.  118561,68.  118696.  118878.  119102, 
119283,  119445,  119601,  120051052.  120055056, 
120129,  121118,  121174,  121300,501,  121652,  121825, 
121826/27.  1222222.  122254,  122381,  122767/68, 
123582,  123633,  125651,  124312,  125176,  125217, 
125283,  125632,  '125835,  126045,  126490.  126557, 
126583,  126683/84,  126707,  126852,  127421,  127543, 
127584,  127598,  127919,  128163,  128319,  123838, 
129527/28,   129748/49. 

IMPERIAL    JAPAIi'RSE    OOVSRNilENT    41  PFE 
CENT.    LOANS. 

SECOND    SERIES. 

492    BONDS   OF   £200. 

325452,6.  326213.  326642  4.  326771.  327337.  328110. 
,328118,  328296,  323384.  328661.  329050.  329209/13. 
325283.  329311.  329510  13.  329632.  329693.  329891, 
330165/72,  3303689.  330894,  330912  4,  331242  3 
331517/21.  331820.  332296/7.  332415  9.  332467 /■72 
332481,  332580.  3,52828,  332956,7.  333108.333157  8 
335205.  333217.  333325  7.  333373,'4.  3,33410  2.  335414. 
333469.  333559,  335674,  334115,  334329  38.  334403. 
334714/5,  334765/7,  335091,  335146,  335138,40, 
335735,  335834,6.  335850/4.  336231/3.  336275/4. 
336332.  336511.  336579  85.  336651.  337026  7,  337045. 
337264/5,  357427.  337461,  337493  3.  337701.  337906. 
338762.339132.  339708/9.  340687/8.  340780/1,  341071 
341115  9.  341236  7.  341364,  341366,  341697,  341853. 
312230,  312358,  342585,3.  342590.  343115.  343335. 
313337.  343610.  343613  4.  343717  20.  344007.  314603 '5 
344797/3,  345096,  345156.  345834.  345937  8,  346033, 
316474/5.  346480/1.  346514.  346876/7.  347076,  348118. 
343186.  343628.  343946 '7.  348990  1.  349003,4,  349102, 
319285,5,  349293  5.  349375.  ,549401  4.  349696.  34970C. 
349707,  319846  54,  350067,  350415,  350696  700, 
351248/50,351331.351467  70.  351894,351993.3519989  9. 
352051  5,  552782  1,  352794.  352976.  352980  4.  353613, 
353842.  353962  3,  351213/4,  351258,  354398  405, 
354448/9,  354213,4,  354253,  354398  40,5,  351418  9. 
354519,,'20,  354740,  354795.  35,5154,  355234.  355587, 
355850,  356008,/9,  356324.  357512.  358595.  359071. 
353195,'6.  359566.  359532,  359803,5,  359950,  360352, 
360333,  360398,  3';0437  8,  360936.  361041,  361353, 
561370/1,  361389,  363745,  361022,  364321/30.  364894 
355046,  365264/5,  366223,  366464,  366853/1.  366931, 
366963,'4,  367068,  367192.  367527,8,  367566,  367644, 
367777,  367835/8,  368450,  368763,  368839,  368910 
369234,  369300/6,  369479'80.  369490,  369550,  369734, 
36976S,  359917,  370571,  370606,14,  3707S7,  370866, 


371018, 
373819, 
375271/ 
57o533 
378578, 
381214, 
382587, 
332317, 
381163, 
385318, 
337193, 
33317', 
331185, 
339178, 
400807, 


3,371617,  371701/5,  371737,/40, 371719  372220, 

23,  374237,  374555,   371612,   37165',  374920, 

2,  375325,  375101,  375811/j,  3759/0,  376030, 

9,  376531,  373761,  377957/3,  378053/9,  373191, 

379110,   373257.    380463/1,   330539,    380865. 

331732/3,  381816,  381962,  331993,  382328,'9, 

382J59,         332159,         332189,,       382805, 

3S3IS5,    333551,    383719,    384281,    384399, 

33148D,  331773,  335351,  385149/50,  385727, 

383193,    335218,    386427.    386791,    385905/6, 

387300,    387395,    387707,    387961,    ^SSl'l?, 

389510,    383317,    390236,    Sal'SH,   ^91593, 

391603,    395113,    397265,    iSKlV,    399208, 

393197,  333493/500,  399955,  399973,  400767/9, 

401563,  401882,  401985. 


752  BONDS  OF  £100. 
225160/61,  225358,  225393,  226235/36,  22642.5' 
225372/73,  227181,  227433,  227802,  228071,  228328/29' 
229389/91,  228440,  228519.  223575,  2285S2,  228651' 
223752,  228930/81,  229005,  229012 '5.  229076,  229081' 
229315,  250113,  230749,  230755,  230758'9,  250792,94' 
250905,  230937,  251005,  231139,  231501,  231521' 
231531,231695,/96,  25183;,  23226S ,  252302/32,32819/20' 
2  52313,  232971,  255139/12,  2551605,  253325,6,  233526' 
251958,  255175,/5,  235182,  255216  17,  25522125' 
235251/2,  255369,  235715, 14,  235873/9;  235942,  236272' 
236301,  253719,  236725,  255829,  237038,  237191, 
257213,  23823),  23S311,  253111/15,  253121,  238545,'6, 
2S8795,  238793,  2590J3,  253010,  259030,  239138, 
239201,  239314,  239103,10,  239159,  233757,  239771, 
239301,  239307/3,  259317,  259951,  210053,  210118, 
210255,  210463,  211351/4,  2)0646,  211035,  241074, 
2)1518/19,  2)1553,  211C5),  211635,  211800,  212519, 
212539,  2)2661,  212781,  212783,  213117  13,  213828/35, 
215337,  214003,  244007,  211065/7,  211115,  244429, 
241185,  214650  1,  211657,  211687,  214735.  244747/51, 
2447745, 2)4801/3,24 1827,214935  6.211911,215129/30, 
2)5171  83,215192,245302,215153.215155.215593/600, 
215529,  215764,  215.325,  215351,  215351,71,  216035, 
216015,  216052,  216117,  246178.  216239,300,  246392, 
216741,  216812,  217111,  217151,  217157,9,  217501, 
217653,  217653,  217321,  213003,  213019,  218357, 
248407,  218437,  219011/12,  21912021,  249213/14, 
2)9262,  249335,  2493)2.  219505/4,  219713,  249962, 
249972/3,  250255/8,  250503,  250473,  250531,  250602, 
250727,  250758,  230332  5,  251159,  251012,  251050, 
231261,  251275,'6,  251757'9.  251974,  252151,  252160, 
252298,  252318,  2521H,  252)51,  252531,  252968, 
253123/130,  251205,  251162  3,  251602  3.  25)692'700, 
251916,  255215.  255353,  255123.  25551314,  255755, 
253313,  256070/2,  256130/1,  255496,  236500/1,  255533, 
255599,  257117,  257167,  257185,  257531,  257930, 
253049.  253382.  258509,  258515,  258715,  258727, 
253853/9,  258957,  259252,  259293.  259539,  259680, 
253729,  259795/802,  259936,  260065  6,  260033/4, 
230520/1,  250442/6,  260544,  260809,  260811,  260874, 
230929/33,  251382,  261589,  261702,  251723,  261775, 
251931,  262155,  252257/8,252239.  262480.  263067/74, 
2S3388/9,  2S3413,  263578,  253771 '4,  253780,  263847, 
251256,  264471,  264669 '70,  264781,  265299/304, 
235481,  265481,  265566.  265388,  265782, 
255051,3,  266222,'3,  266337,  266381,  266477,  266855, 
257350,  267519/21,  267685,  267709.  267799.  267936, 
268065,  268059/71,  268129,'30,  268286,  268428/9, 
268431/2,  268193,  269132,  269216,  269253,  259256, 
259508  9.  269380,  269501,  2696706.  2597.51/6.  269996, 
270004,  270255/61.  270171,  270491.  270889.90,  271165, 
271219,  271599,  271457,  271716,  271769,'76,  272175, 
272183.  272252,  272525,21,  272344,  272128.  272894, 
272303  13,  273276,  273172,  27350),  273810,  274111, 
274192,  271357,  274424  26,  274478,  274561,  274578, 
274673,  274738,  274775  76,  274859/45,  274866,  274869, 
274303/12,  275101,  275269,  275332,  275347, 
275550,  275746,  276294.  276504,  276461/68, 
276475,  27653S/38,  276547/ )8,  276571/74,  276576, 
276805,  276855,  276853/63,  276986,  277015, 
277183,  277294,  277536,  277703,  277867,  277950, 
278262,  278803,'8Q7,  279438.  279463,  280036,  280145, 
280159,  280350,  280381,  280185/85,  280586,  280647, 
280743,  280785,  280783,  280790/93,  280306,  281036, 
281133,  281178,  281192,  281199.  231205,  281208/15, 
231228/31.  281277,  281294,  281,506,  231428,  281437, 
281463,  281468.  281487,  281524,  281728/29,  281784, 
281927,  281930.  282004,  282226.  282255,  282265, 
282573,  282598,  232421.  282510/12,  232522,  282594, 
232597,600,  282605,  282678,  232887.  282891,  283125. 
285187,  285222/23,  285595,  283452.  283456,  283502/5, 
281115,  281309,  281381,  281397,  284419,  284493, 
284536,  284941,  285281,  285589,  235871,  286136, 
286184,  286196,  286800,  286947,  287907,  289957, 
290525,  '  292474,  292639,  294156,  294215,  294634, 
297555,  298007,  299677,  302728,  303234,  305259, 
304038,  301137,  301851/7,  305232,  305501,  307077, 
307130,  307210,  30''595,  308043,  308292.  308764/65, 
309243,  310150.  312151,  312599,  312907,  313431. 
314689,  314889.  315647,  316392,  316797,  316899, 
318155.  318160.  318186,  318244,  318479.  319086, 
311357,  321370,  322031,  322162/63,  322906,907, 
323133,  323135,  323184,  324076,  324131,  324999. 

1,320  BONDS  OF  £20. 
214,'5.  541 '5,  831,'3,  1005/3.  1076/7.  1811,  1883/97, 
l°04/5.  1911/2.  1999.  20657.  2078,  3085,/4.  3259, 
3855.  3830'?,  4043,  4038,107.  4401/5.  4516/25.  4783/4, 
4837/9.  4972/80,  6832,/6,  7359/60.  7365.  9585/7,  9612/29, 
9544,  10582.  11836'8.  1199912008,  12174.  12332. 
12526/3. 12589'90. 15235 '7. 15756  8. 111401. 11575/81, 
14832,  15097  100,  15210/4,  15121,5,  15534/3,  15984, 
16144,  16345/1,  16537/42.  17039.  17177,  17785/6, 
17873,'5,18537,  18705,18799/800. 19013  7.11033.  19651, 
11705,19763 '9,  20237.  20408.  20595 '9.  20789,  20915/24, 
21617,  22577,  22723,  22970  7,  22988/9,  23101/5, 
25149/50,  23596,  23745/6,  23899,  23929/30,  24048, 
21249/54.  21302.  2156873.  21883.  25165/8.  25339/40, 
25901  5.  26657'51.  26713  9.  26873  81.  268S7,  27108/9, 
27322,  27319,  ?.7492'3,  27503.5.  2757832.  27510/5, 
27753/5.  27311,'5,  28195/6.  282367.  23243,7.  28344, 
28793,  28385  5,  29485,'6,  29519/73.  2978«,'9.  30705/15, 
3101820.  3H95.  314856.  31828  30,  31839.  31883, 
32055  6,32334.52771/5.  32831 '2. 53181.  35134.33209/11, 
331101,  33526/8,  33515.  .53731.  33736,7.  33749,  33875, 
33115,  31039,'43,  341113,  31611,  31787,/9,  34838, 
349fi5'35.  34997,  353501,  35037  12.  36211/2.  36237, 
36272.  36518  22.  36591.  36787  801.  369S8.  37068/9, 
37143  7.  372245.  37256/9.  37542/5.  37643,'6.  37871, 
38160.  38585//1.  38927/30,  38989,'9!,  39207,'9,  39212/55, 
33379/33.  39455,  39613,  39739/43,  39747/8,  39841/2, 
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39890/9,  <0052,  40428,9,  40594/5.  40597  601,  40748/52. 
40901,  41060/9,  41182(4,  41459  40.  41591  640,  42055. 
43296,  43987/8,  44116,  44211,13,  44S29  55,  45741, 
■45828,  45830/4,  46022,  46187,  46262,  46429  33,  <'6750/2t 
4688b,  46891/3,  47212,  47484,  47726  30,  49259,  49528/9, 
-19931,  50433,  50468  9,  50530,  50534.  5055"=  7,  50795  6, 
-51340,52,  51418/22,  6174?,4,  52014  73,  52503  4,  52950, 
.53054.  53U4/15.53424,  53617, 11,53.847,  54208,9,  54297, 
54320/2,59691,54706,19,  54753.  54867.  54580.  55114, 
56251  ^.58384,56481,  56433  7.  56661  5,  56740,57160/1, 
57338,42,  57366,86,  57468,  57551/2,  57655/7,  57732/3, 
58661.  58967,  59435,42,  59912,'3,  60249,  604626,  61072, 
61153,7,  61207.  61652/3,  61716  8.  62131,  62257, 
•63149/52,  63272/6,  63700,1,  63874,8,  64085,  642''5/8, 
64357/8,  64780/4,  65031/5,  65489,  65761/3,  65926, 
66011/3,  65166.  66550,1,  66697/8,  66939/41,  67088, 
«7159,  67162,  67220,2,  67752,  67775  80,  68073/82. 
168106,  68109/12,  68172,  68188/9,  68734,  68836/8, 
€3905/11,  69265,  69267,8,  69132/4.  69748  52.  70025,6, 
10884/8,  71038,92,  71099103,  71252.  7125'^  64.  71146. 
•71605/20,71738.71718/9,71766,  71943,  72014,72442  7. 
72551,  72560/70,  72764,  73125,  73176-8,  73407'il, 
73479,90,  73642/4,  74021,  74027.9,  74116/7,  74317  9, 
74448/52,  74573/4,  74644  5,  74836,  71942/4,  75409,10, 
75461,  75526/30,  76131,  79207,  80209,  80760,  81370, 
85145/7,  86703'4,  87081,  87851/5,  93030.  91082.  94395, 
96049.  97357.  99C12/3.  99113. 100801, 1 01435, 102405/7, 
103212/3,  101187,  104413,  104559,  101569,  106362, 
108131/2,  108574,  108741,  111814  17, 112051, 112624,  5, 
113637/8,  113932,  115359,  115361,  116268,  116377, 
116693/5,  117680,4,  117728,  118105,  118373.  119782/6, 
119930/1.  120720.  122182.  122794'5.  123166,  123789, 
124206.126333,129606,7,131381,132639,132641,133362, 
134561,2,  135221/5.  136611,'6.  141579  80,  144860, 
149686.  150829,  150925.  151406.  153140,1,  154193/1, 
154239,  155722,  156592/3,  15S982,  l';7015,  153898/9, 
161269/70,  1625313,  163824,  163939  40,  165399,'101, 
167738,  174S43/9,  178S64.  179148-9,  179653,  182439, 
182579,  186094,  186805,  189436,  190769,  1''3252, 
193839/40,  193887.  195262.  199485.  200073,  201636, 
201639/40,  201974,  202304/5  203295,  211637,41, 
.211782.  211987.  212829,  213756/7,  215506,  216049, 
217647/51,  218836,  21^116/8,  220000,  220120-1,  ''.20775, 
220912,  221294. 

London,  29th  June,  1917. 


TENDERS  FOR  BIRMINGB.AM 
CORPORATlnN   BILLS. 


1.  Tho  Corporation  of  Birminphnm  hereby 
•give  notice  ihitt  Tenders  will  Ih"  received  at 
the  Chief  Cashier's  Office,  at  the  Bank  of 
England,  London,  on  'Thursday,  the  5th  July, 
1917.  at  1  o'clock,  for  Birniinghnm  Corporation 
■Bills  to  be  issued  under  the  Birmingham  Cor- 
poration .\ct,  1903.  as  amended  by  the  Bir- 
n'insham  Order.  1915.  confirmed  by  the  Local 
■Government  Board's  'Provisional  Orders  Con- 
firmation (No.  5)  Act,  1915.  to  the  amount  of 
£5^0.000  (five  hundred  thousand  pounds),  in  part 
replacement  of  Bills  tor  £750.000  falling  due  on 
the  10th  idem. 

2.  The  Bills  will  bo  in  amounts  of 
£1.000.  £5.000,  or  £10,000.  Thev  will  be  dated 
the  10th  day  of  July.  1917.  aid  will  be  pa>- 
abl©  at  twelve  months  after  date,  viz.,  the  10th 
day  of  July.   1918. 

5.  The  Tenders  must  specify  the  net  amount 
per  cent,  which  will  be  given  for  the  amounts 
applied  for;  and  the  Tenders  of  private  indi- 
viduals must  be  made  through  a  London 
banker. 

4-  The  Bills  will  be  issued  and  paid  at  the 
Bank   of   England.    London. 

5.  The  persona  whose  Tenders  nre  accepted  will 
"be  informed  of  the  same  on  Friday,  the  6th 
July,  and  payment  in  full  of  the  amounts  of 
the  accepted  Tenders  must  be  made  to  the 
"Bank  of  England  in  London  not  later  than 
2  o'clock  on   Tuesday,  the  10th  July. 

6.  The  Corporation  of  Birmintrham  rciservc 
^he  Tight  of  rejecting   any    Tender.^. 

7.  Tenders  should  be  on  the  printed  form, 
which  can  he  obtained  at  the  City  Treasurer's 
OflBct\  the  Council  House.  Birmingham:  and  nt 
the  Chief  C.nshier's  Office.  Bank  of  England, 
London;  or  at  any  of  the  Branches  of  that 
•Bank. 

8.  The  Treasury  has  been  consulted  under  the 
Notification  of  the  18th  January.  1915.  and 
•raises  no  objection  to  this  issue.  It  must  be 
distinctly  understood  that  in  considering 
whether  they  have,  or   have  not.  any   objection 

"to  new  issues,  the  Treasury  does  not  take  anv 
responsibil'ity  for  the  finanoial  soundness  of 
■any  schemes,  or  for  the  correctness  of  an.v  of 
"the  statements  made,  or  opinions  expressed, 
-with  regard  t©  them. 

J.  BEAUMONT  JONES. 
Town    Clerk. 
Council   House.  Birmingham, 
27th    June,  1917. 

THE  ATCHISON, TOPEK A  AND 
SANTA  FE  RAILWAY  COMPANY. 


The  Board  of  Directors  h.o.s  declared  a  semi- 
annual Dividend  (being  Dividend  No.  38}  on 
the  Preferred  Stock  of  this  Companv  of  Two 
Dollars  and  Fifty  Cents  ($2.50)  per  share,  pay- 
able August  1.  1917.  out  of  surplus  net  income, 
to  holdens  of  said  Preferred  Stock  r'«  registered 
on  the  Books  of  the  Company  at  the  close  of 
t»usincss  on  Jiine  29,  1917.  The  Books  will  not 
tie  closed. 

Dividend  chenues  will  be  mailed  to  holders  of 
Preferred  Stock  who  file  suitable  orders  there- 
-for  at    this  ofiice. 

C.  K.  COOPER. 

Assistant    Treasurer. 

5  Nassau    Street,  New  York   City, 
New   York,  Juno  6,  1917. 


T7AN    EYN    DEEP,   LIMITED- 

V  (Incorpurated  in  the  Transvaal.) 

NOTICE  IS  HEREBY  GIVEN  that  an 
Interim  Dividend  of  20%  (4s.  per  share)  has 
bwn  declared  for  the  half-year  ending  30th 
June.  1917,  payable  to  all  shareholders 
r.'gistercd  at  that  date.  The  Transfer  Boots 
will  be  Closed  from  the  1st  July  to  the  10th 
July,  1917.  both  days  inclusive.  "The  Dividend 
Warrants  will  be  posted  to  shareholders  as 
early  in  August  as   possible. 

By  Order, 
Johannesburg     Consolidated      Investment     Com- 
pany,   Limited. 

London  Agents, 

T.   HONEY,    Secretary. 
10  and  11  Austin   Friars,  London,  E.C.  2, 
25th   June.   1917. 


w 


ITWATERSRAND      GOLD 

MINI.VG    COMPANY,    LIMITED. 
{Incorporated  in  the  Transvaal) 

NOTICE  IS  HEREBY  GIVEN  that  an 
Interim  Dividend  of  20%  (4ji.  per  share)  has 
lu'en  declared  for  the  half-year  ending  30th 
June,  1917.  payahlo  to  all  shareholders 
registered  at  that  date.  The  Transfer  Books 
will  be  Closed  from  the  1st  to  the  10th  Julv. 
1917.  both  days  inclusive.  The  Dividend 
Warrants  will  be  posted  to  shareholders  as 
early  in  August  as  possible. 

By  Order. 
Johannesburg     Consolidated      Investment     Com- 
pany,   Limited. 

London  Agent-s. 

T.   HONEY,    Secretary. 
10  and  11   .Austin   Friars,  London,  E.C.  2, 
25th   June,   1917. 


TOHANNESBURO       CONSOLI- 

O      DATED         INVESTMENT         COMPANY, 
LIMITED. 

{Incorporated  in  thu  Transvaal.) 

NOTICF,  IS  HEREBY  GIVEN  that  the 
Directors  have  declared  a  Dividend  of  5%  free 
of  English  Income  Tax  for  the'  financial  vear 
ending  30th  June.  1917.  payable  to  all  share- 
holders registered  at  that  date. 

The  Transfer  Books  of  the  Companv  will  be 
Closed  from  the  1st  July  to  the  10th  j'uly,  1917, 
both  days  inclusive. 

The  Dividend  Warrants  will  bo  posted  about 
the  end  of  September. 

By  Order  of  tTie  Board, 
Johannesburg     Consolidated     Investment      Com- 
pany.   Limited. 

THOS.    HONEY.    Secretary. 
10  and  11  Austin   Friars,  London,  E.C.  2, 
25th  June.  1917. 


c 


ON  SOLI  DAT  ED       LANG- 

LAAGTE'   MINES.    LIMITED. 
{Incorporated  in  the  Transvaal.) 


NOTICE  IS  HEREBY  GITEX  thiif,  an  Interim 
Dividend  of  10%  {2s.  per  shnro)  has  bt^n 
declared  for  the  half-year  (^nding  30th  June, 
1917.  pavnblo  to  all  shareholders  registered  at 
that  date. 

The  Transfer  Books  will  be  Closed  from  the 
1st  July  to  the  10th  July,  1917,  both  days 
inclusive. 

The  Dividend  Warrants  will  be  posted  to 
Shareholders  as  earty  in  August   as  possible. 

By  Order. 
Johannesburg-     Consolidated      Investment     Com- 
pany,   Limited. 

London  Agents, 

T,  HONET,    Secretary. 
10  and  11  Austin  Friars,  London,  E.C.  2, 
25th  June.  1917. 


TMPERIA  L  JAPANESE 

JL      GOTET^NMENT      410:.      LOAN       {SECOND 
SERIES)    FOR  £30,000,000. 


NOTICE  IS  HERE-BT  GIVEN  .  that  the 
Coupons  nf  the  above-described  Loan  due  10th 
July,  1917.  will  be  paid  on  and  after  that  dat<^ 
(Saturdays  oxceptedi  between  the  hours  of  11 
and  3  nt  the  Yokohama  Specie  Bank,  Ltd., 
where  lists   may    be   obtained. 

Coupons    must    be    left    three    clear    days    for 
examination   prior  to    their  pavment. 
For  the  Yokohama  Specie  B-mk.  Ltd.. 

K.    TATSrMT, 
Manager. 
7  Bi';hop'i$rfite.  London,  E.C, 
25th    June,    1917. 


T 


HE    ALEXANDRIA     WATER 

COMPANY,    LIMITED. 


PAYMENT  OF  DIVIDEND. 
NOTICE  IS  HEREBY  GIVEN  that  a  Divi- 
dend of  Nine  Shillintrs  and  Ninepence  per  £5 
Share  on  Coupon  No.  57  is  Payable  on  and  after 
June  15th.  1917.  nt  Messrs.  Barclay  A'  Companv, 
Ltd..  1  Pall  Mall  East.  London."  S.W..  and  M 
T,ombnrd  Street,  London,  E.C.  or  at  the  Anglo- 
Egyptian  Bank.  Limit^ed,  Alexandria.  Egypt, 
upon  the  making  of  a  declaration  as  to  owner- 
ship in  the  form  required  by  the  above  Banks, 
forms  of  which  will  be  supplied  upon  applica- 
tion. 

By    Order   of    the   Board, 

H.  U.  C  BLAGDEN. 

Managing-Director. 
Al*>xandria,   E?vpt. 
8th    Jane.   1917. 


GINSBERG     GOLD     MINING 
COMPANY.   LIMITED. 
{Incorporated  in  the  Tramvaal.) 


NOTICE  IS  HEREBY  GIVEN  that  an  Interim 
Dividend  of  5%  (Is.  per  share)  has  beco 
de^-lared  for  tho  half-year  ending  50th  June, 
1917,  payable  to  all  shareholders  rogisterod'^ftt 
that   date.  -   -  .>i  -jilJ 

The  Transfer  Book»  will  be  Closed  froioi'  tBo 
1st  July  to  tho  10th  July,  1917,  both  day* 
inclusive. 

Tho  Dividend  Warrants  will  bo  posted  to 
shareholders   as  early  in  August  as  possible. 

By  Order, 
Johannesburg     Consolidated      Investment     Com- 
pany,  Limited. 

London  Agents, 

T.  HONEY,    Secretary. 
10  and  11  Austin  Friars,  Loudon,  E.C.  2, 
25th  June.  1917. 


NEW  UNIFIED    MAIN    REEF 
GOLD     MINING    COMPANY,     LIMITED. 
{Incorporated  in  the  Transvaal.) 


NOTICE  IS  HEREBY  GIVEN  that  an  Interim 
Dividend  of  7^%  (1«.  6d.  per  share)  has  boen 
declared  for  the  half-year  ending  30th  June, 
1917,  payable  to  all  shareholders  registered  at 
that  dat«. 

The  Transfer  Books  will  be  Closed  from,  tlie 
1st  July  to  tho  10th  July.  1917,  both  dayi 
inclusive. 

The  Dividend  Warrants  will  bo  posted  to 
fihareholders  as  early   in   August  as  possiftle. 

By  Order. 
Johannesburg     Consolidated      Investment     Com- 
pany,   Limited. 

London  Agents, 

T.  HONET,    Secretary. 
10  and  11  Austin  Friars,  London,  E.C.  2, 
25th   June.  1917. 


THE  VIRGINIA  (CAROLINA) 
CHEMICAL  COMPANY  hav».-  declared 
the  eighty-seventh  coneecutivo  Quarterly  Divi- 
dend of  52  per  share  (at  the  rate  of  8  per 
cent,  per  annum)  upon  the  Preference  stock 
of  this  Company,  payable  tile  15th  July,  1917, 
and  a  Dividend  of  .75c.  per  share  on  tho 
Common  stock,   payable  Islt  August,   1917. 


STANDARD   BANK 

^  of  SOUTH  AFEICA,  Ltd. 

Bankers  to  tbe  Government  of  the  Union  op 

South  Africa  in  Cape  Province  ;  to  the  Imferiai, 

Government    in    South    Africa  ;     and    to    thh 

Administration  of  Rhodesia. 


SUBSCRIBED  CAPITAL 

PAID-UP  CAPITAL      ... 
RESERVE  FUND 
UNCALLED  CAPITAL 


Board  of  Direcfoes 

W.  R.  Arbuthnot,  Esq. 
Sir  David  Miller  Barbour, 

K.C.S.I.,  K.C.M.G. 
Robert  E.  liickinson.Esq. 
James  Pairbairn  Finlay, 

Esq.,  C.S.I. 


£6.194.100 

£1.548,525 
2.000.000 
4,645.575 


Horace  Peel,  Esq. 

William  Smart,  Esq. 

Right  Hon  Lord 

Sydenham,  G.C.S.I., 
G.C.M.G.,  G.C.LE. 

H.L.  M.  Tritton,  Esq. 


HB.VD   OFFICE  :    10  CLEMENTS  L.ANE. 
LOMBARD  STREET,   LONDOX,  E.C.  4. 
New  York  Agency  :  55  Wall  Street. 


OTEK  250     BRANCHES    AND    AGENCIES    IN 
SOUTH    AND    EAST   AFRICA. 

EVERT  DESCRIPTION  OF  BANKING  BUSI- 
NESS transacted  wi{h  the  Cape  Province. 
Natal,  Orange  Free  State,  Transvaal, 
Rhodesia,  Nyasaland,  East  Africa  Protec- 
torate, Uganda,  Zanzibar,  Portuguese  East 
Africa,  South  West  Africa  Protectorate,  and 
the  Belgian  Congo,  and  the  Bank's  Agencies 
in    New   York   and   elsewhere. 

CURRENT  ACCOUNTS  are  opened  on  the  usual 
terms. 

DEPOSITS  RECEIVED  for  fixed  periods  at 
rates  which  may  be  ascertained  on  applica- 
tion. 

BILLS    NEGOTIATED    and    COLLECTED. 

MAIL  and  TELEGRAPHIC  REMITTANCES 
made. 

LETTERS  OF  CREDIT  and  DRAFTS  granted 
on   the  Branches   and  Agencies  of   the  Bank. 

THE  BANK  ISSUES  CIRCULAR  LETTERS 
OF  CREDIT  available  in  all  parts  of  the 
World. 

COMMERCIAL  LETTERS   OP   CREDIT   issued. 

PURCHASE  and  SALE  of  Stocks  and  Share* 
effected. 

DIVIDENDS,    ANNUITIES.    ETC.,    received. 

EXECUTOR    and     TRUSTEE     Business    under- 
taken. 
The    Officers    of    the    Bank   are   bound    not    to 

disclose    the    transactions    of    any    of    its    cus- 
tomers. 

FRANCIS  SHIPTON,  London  Manager. 
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CEYLON, 

SALE  OF  ENEMY  PROPERTY. 


of 


OIL      MILLS 

Messrs.    Freudenberg   and   Co.,   Colombo. 


TENDERS  ARE  INVITED  for  the  purchase  of  the  HULFTSDORP  MILLS,  situated 
in  a  central  part  of  the  Town  of  Colombo,  consisting  of  FREEHOLD  LAND  of  about 
17  acres  with  BUILDINGS  and  MACHINERY,  together  with  other  appurtenant  properties 
situated  in  the  neighbourhood,  and  the  goodwill  of  the  business  of  the  owners  so  far  as 
it  relates  to  the  Mills. 

The  Mills,  as  the  property  of  Keinhart  Freudenberg,  Winifred  Freudenberg  and  Siegmnnd  Freu- 
denberg,  who  were  trading  under  the  style  of  Freudenberg  and  Co.,  are  being  sold  by  the 
Liquidators  of  the  said  firm  under  (Section  5  and  34  of)  "  The  Enemy  Firms  Liquidation 
Ordinance  No.  20  of  lOlli,"  as  amended  by  "The  Enemy  Firms  Liquidation  (Amendment)  Ordinanc<» 
No.  4  of  1917.'*  The  Sale  is  under  and  subject  to  the  provisions  of  the  said  Ordinance,  a  copy  of 
which  may  be  obtained  at  any  of  the  offices  meutioned  below.  Special  attention  is  drawn  to 
Sections  W,  40  and  41  of  the  said  Ordinance.  By  Section  45  of  the  Ordinance  referred  to  the  Sale 
will  convey  an  absolute  title  to  all  the  property  comprised  in  the  Sale,  subject  to  the  terms  of  the 
Section. 

The  business  consisted  in  manufacturing  coconut  oil  for  foreign  and  local  sale, 
and  manure  for  local  sale.  It  continues  to  be  worked,  pending  the  sale,  for  the 
manufacture  of  oil  for  local  firms  who  supply  copra  and  are  charged  a  price  per  ton 
of  oU  manufactured,  but  the  manufacture  and  storage  of  manure  on  the  premises 
is  no  longer  allowed.  The  sale  of  oil  during  1911,  1912,  1913,  was  56,  45  and  75 
lakhs  of  rupees  respectively.  The  expressing  capacity  of  oil  machinery  is  about 
60  tons  per  day.  The  buildings  include  Oil  Mills,  Manure  Mills,  and  Stores  for 
Copra  (capacity  6,000  tons),  Poonac  (12,000  tons),  and  Manure  (8,000  tons).  There 
are  also  several  small  houses  for  residence  of  employees.  The  Oilyard  has  a 
storage  capacity  of  2,500  tons  oil.  The  nmchinery  includes  plant  for  the  majiufacture 
of  oil  and  manure. 

NO  TENDER  BT  ANY  PERSOS  WHO  IS  NOT  A  BRITISH  StTBJECT,  OR  BT  ANT  "CORPORATION  tTNDER 
roREIQN  CONTROL,"  AS  DEFINED  BY  THE .  ORDINANCE  ABOVE  ItEEERBED  TO,  WILL  BK  ACCEPTED  OR 
CONSIDERED. 

TENDERS  will  be  received  up  to  12  noon  on  TUESDAY,  the  25th  SEPTEMBER 
next,  at : — (a)  the  Office  of  the  Crown  Aoent.s  for  the  Colonies,  4  Millbank, 
London,  S.W.  1 ;  (fc)  the  Office  of  the  Custodian  of  Eneniy  Property,  Colombo,  Ceylon ; 
(c)  the  Office  of  the  Chief  Secretary  to  the  Government  of  Bengal,  at  Calcutta;  (d)  the 
Office  of  the  Chief  Secretary  to  the  Government  of  Bombay,  at  Bombay ;  (e)  the  Office 
of  the  Collector  of  Madras,  at  Madras. 

Plans  and  descriptions  of  the  land,  a  list  of  the  machinery,  the  conditions  of  sale, 
and  copies  of  the  Ordinance  under  which  (the  sale  is  being  held,  can  be  seen  at  the 
Oflices  mentioned  above. 

Any  other  information,  as  also  facilities  for  inspections  of  the  premises  and 
machinery,  may  be  obtained  by  application  in  writing  to  the  Custodian  of  Enemy 
Property,  Colombo,  Ceylon. 

Tenderers  in  this  country  are  invited  to  furnish  the  Crown  Agents,  when  they 
submit  their  tenders,  with  evidence  of  their  British  character. 

Crown  Aoents  for  the  Colonies, 
4  Millbank,  London,  S.W.  1. 
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SALES  BY  AUCTION. 


BY      ORDER    OF    THE    PUBLIC     TRUSTEE. 


A  NACONDA  COPPER  MINING 


Trading  with,  the  Enemy  Amendment  Acf,  1916. 

MESSRS.  H.  E.  FOSTER  AND 
CHANFIELD 
AVILL  OFFER  FOR.  SALE  bv  PUBEIC 
AUCTION,  at  the  MART.  TOKENHOUSE 
YARD.  E.G.,  on  THURSDAY.  JULY  26th.  1917, 
at  two  o'clock,  in  One  or  more  L/ots, 
183,689   ORIXINAR.Y  SHARES  of  £1  each  (fully 

paid)  ; 
186,976   ORDINARY    SHtiRES  of  £1    each    (lOs. 

paid)  ; 
42,610   7   PER  CENT.   PREFERENCE   SHARES 

of  ,£1  each    ffully  paid)  ; 
19,535   6  PER  CENT.   PREFERENCE  3HARES 
of  £1  each  (fully  pai<\) 
in   the 
PACIFIC  PHOSPHATE  COMPANY,  LIMITED, 
Sutherland   House,    3    Llovds    Avenue,    London, 
E.G.' 
Since    its    inception     in    1902    the     Company, 
Tvhich  controls  valuable  phosphate  deposits,  has 
been    very     successful,    and      paid     substantial 
Dividends  upon   its  Ordinary   Shares. 

Particulars  and  conditions  of  salo  may  be 
obtained  of  :  — 

The    PrBLic    TErsTEE,    New    Buildings,   Lon- 
don, W.C. ;  of 
Messrs.    Harmood    Banneu    asd    Son,    Char- 
tered   Accountants,    56    Moorgate     Street, 
London.  E.G..  and   24    North   John  Street, 
Liverpool ;    of 
Messrs.     Lixklater,     Addisox    and     Beowx, 
Solicitors,      2      Bond      Court,      Walbrook, 
London.   E.C. ;   and  of 
The  ArCTiONEERs,  6  Poultry,  London,  E.C. 

CITY  OF  CALGARY  FOUR  AND 
HALF  PER.  CENT.  AND  FIVE  PER 
CENT.   DEBENTURE  LOANS. 

The  City  of  Calgary  announces  that  the 
Coupons  falling  due  Ut  July,  1917,  on  the 
above-mentioned  Debentures  may  be  presented 
between  the  hours  of  ten  and  two  o'clock 
(Saturdays  excepted)  at  the  Bank  of  Montreal, 
47  Threadneedle  Street,  E.C.  2. 

Three  clear  daya  required  for  examination. 
Lists  may  be  obtained  on  npplication  at  the 
Bank. 


COMPANY. 


M'essrs.  C.  S.  Henry  &  Co.,  Ltd..  have 
received  cable  advice  that  the  Anaconda 
Copper  Mining  Company  has  declared  n  Divi- 
dend (No.  67)  of  52  per  share,  payable  August 
37th  1917,  to  Stockholders  of  record  on  July 
21st.  1917.  and  an  additional  special  Dividend 
of  50  cents  per  share  payable  Julv  16th,  1917. 
to  Stockholders  of  record"  June  26th.  1917.  tlu- 
latter  as  a  contribution  to  tho  Red  Cross  Fund 
at  the  option   of   Stockholders. 


DON'T  SELL  YOUR 
VICTORY  LOAN. 

Write  at  once  to  The 
Prudential  Assurance  Co., 
142  Holborn  Bars,  E.C.  1, 
or  to  any  of  its  Agents. 


IRKQULAR    SERVICES 
■  TO 

EGYPT,     CEYLON,     INDU,    PERSUM 

GULF,    EAST    AEEIOA,     MAURITHJBk 

BUBMAH,    BTBAITS,    CHINA,    JAPAM 

AXB    AUSTRALU. 


WELL-APPOINTED    BTEAMEBB. 


For  (QttbeT  information  please  apply:— 
GRAY,  DAWES  4  Co.,  23  Great  Wlnohestef 
Street,  E.G.  2,  and  16  Northnmberland 
Avenue,  W.C.  2 ;  or  GELLATLY,  HANKEI 
A  Co.,  Dook  House,  Billiter  Street,  E.O.  3, 
and  62  Pall  Mall.  S.W.  1. 


AUSTRALIA 

BT    THB 

ORIENT     LINE 

Through  bookinga    to 
NEW    ZEALAND   and  TASMANIA. 


Saloon    Tickets    interchangeable    with    F.    &    0 
Line. 


Managers — F.   Green  A    Co., 

Anderson,    Anderson  &  Co. 

For  passage  apply  latter  firm,  5  Penchuroh 
Avenue,  Londop,  E.O.  3,  or  28  Cookspur  Street, 
S.W.  1. 


CASTLE 
LINE. 


For   sailings   and 
apply  to  the  Head 
Street,  London. 
Thos.  Cook  &  Son 


Sonth  and 
East  Africa 

ROYAL  MAIL 
ROUTE. 

The  Cape, 

Natal, 
Transvaal, 

Rhodesia, 
East  African 

Ports, 

fflauritius, 

etc. 

other  information 
Office,  3  Fenchurch 
West-end  Agency : 
,  195  Pall  Mall,  S.W. 
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LIFE  AND  PROPERTY  ASSURANCE  ^f. 

All  eUttetoflNSTIRANCE.  induHini  LIFE.  FIRE.  MARINE. 
ACCIDENT.  PROPERTY  INVESTMENT,  WAR  RISKS.  &c, 
at  very  farourablt  rates.   PROSPECTUS   ON   APPLICATION. 

ASSKTS  KXCEED   £900.000. 

Uanjoino  DmEcroR  .  J.  FRANCIS,  J. P.,  P.S.S. 
Bead  Oficet'  NATIONAL  HOUSE,  NEWGATE  STREET,  LONDON,  E  0. 1 


^ 


REFUGE  ASSURANCE  COMPANY  Ltd. 

Chief  Office:  OXFORD  STBEET,  MANCHESTER. 

Premium  Income  Exceeds  -  £4,100,000. 
Funds  Exceed  ....  £13,500,000. 
Claims  Paid  Exceed  .       >        •      £14i000,OO0. 

TO  ASSIST  THE  POST  OFFICE. 

The  Post  Office  has  issued  an  Important  notice 
which  will  have  the  effect  of  securing  (1)  economy  of 
time;  (2)  simplicity  for  war-time  sorters  who  do 
not  know  the  alphabet  of  che  districts;  and  (3) 
•convenience  of  the  public.  Heretofore  London  has 
been  divided  into  districts:— E.C,  W.C,  N.,  &e.  The 
new  departure  comprises  sub-divisions  of  the  districts 
e.g.,  E.C.  1,  E.G.  2,  E.C.  3,  etc  Will  our  readers 
&indly  co-operate  with  us  and  send  us  a  memo- 
randum in  case  any  errors  occur  in  their  addresses? 
Gup  own  index  number  is  E.C.  4. 

SUBSGRIPTiON    TO    "THE   STATIST." 

TO  INCLUDE  ALL  SUPPLEMENTS. 
Payable  in  Advantf.. 


Inland, 

OniTeab,£1  10    0  I  Ealt-Yxab,  :£0  16    8 

(Poat  Free.) 

Far  Colonies  and  Abroad  {within  Postal  Union), 

One  Ykab,  £1  17    4  |  Ealv-Ysas,  £0  18    8 

.  (Post  Free.) 

Offices  :  51  Caanon  Street,  E.C.  4, 

IMPORTANT  NOTICE. 

All     Editorial    communications    should    be 
addressed  to  the  Editor. 
Business  communications  should  be  addressed 
to  the  Manager,  THE  STATIST, 

51  Cannon  Street,  London,  E.C.  4. 

■Sfelegiams  :   "  Statiat  Cent.  London."  Telephone  :  Why  5268-5259. 
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Friday  Evening,  June  29,  1917. 
Banic  of  England  and  Deposit  Sates :— 


^CURRENT  EiTK-, 

^PREVIOUS  BATB-s 

DiTH  PEED        % 

Date  Fixed     % 
Jan.  18, '17    6i 

Bank  of  England  Eate  .„ 

Apr.    5,  '17    5 

Deposit  Rates : — 

Banks,  Notice 

July  13,  '16     4 

Sept.  2,  "15    SJ 

Discount  Houbes,  Call 

Apr.    5, '17     4 

July  13,  "16    44 

„               Notice 

Apr.    5,  -17     4i 

July  13, '16    4i 

Iseount  Bates:— 

60  DAYS     SMONTDS     1M0MH3       6  MONTHa 

Bank  Bills 

.    4A        4A 

.'0                     'O 

4A          HA 

Trade  Bills 

.     -          5-6i 

6i         5i-§ 

MONEY. 
AMERICA  STILL  THE  CHIEF  FACTOR. 

The  Money  market  during  the  past  week  has  been 
chiefly  affected  by  the  approach  of  the  end  of  the  half- 
j'ear.  It  has  not,  however,  been  a  case  so  much  of 
spscial  requirements  in  this  mai'ket,  though  these  have 
been  on  a  fair  scale,  but  the  firmness  of  money  rates  in 
New  York  which  has  dominated  the  situation  here. 
As  we  explained  last  week,  it  was  the  very  consideration 
of  the  probability  of  stringent  conditions  in  New  York 
during  the  week  just  passed  which  kept  the  banks 
here  from  lowering  their  deposit  rates  in  the  preceding 
week,  and  tlieir  action  has  now  Ijeen  abundantly 
justified  by  the  course  of  events.  It  is  true  that  to- 
wards the  end  of  this  cuiTent  week  money  rates  in 
America  have  eased  considerably,  but  when  it  is 
remembered  that  at  one  time  they  were  as  high  as  6% 
and  that  something  like  £16,000,000  in  gold  has  gone 
to  the  States  from  abroad  during  the  past  two  weeks, 
it  is  scarcely  surprising  tliat  the  general  attitude  of 
Lombard  Street  has  been  one  of  extreme  caution. 
Money  has  been  in  good  request  at  rates  generally 
ranging  from  4%  to  4^%,  while  discount  quotations 
have  been  practically  maintained  at  about  4i%  to  4|%. 
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So  far  as  local  influences  are  concerned  it  may  be 
noted  maturities  of  Treasury'  bills  during  the  week  have 
been  on  a  small  scale  but  on  the  other  hand  sales  of 
new  bills  have  also  been  severely  restricted  owing  to 
firmness  of  money  and  discount  rates.  In  fact,  the 
marked  slackening  in  sales  both  of  Treasury  bills  and 
Exchequer  bonds  is  an  unsatisfactory  feature  to  note, 
fhoiigh  there  is  eveiy  reason  to  hope  there  will  be  an 
improvement  in  these  respects  after  the  turn  of  the  half- 
year,  especially  if  the  situation  in  the  United  Stakes 
should  permit  of  a  slight  easing  in  rates  here.  A 
few  Eussian  credit  bills  were  placed  in  the  market  dur- 
ing the  week  on  the  basis  of  about  4|%,  while  Italian 
credit  bills  are  generally  looked  for  in  the  course  of  a 
fev.-  days. 

Foreign  exchange  movements  this  week  have  been 
somewhat  restricted,  but  so  far  as  neutral  exchanges 
are  concerned  they  have  been  generally  against  this 
countrj%  the  only  noteworthy  exception  being  a  rise  in 
the  Swiss  exchange.  All  the  South  American  rates  have 
kept  very  firm,  and  the  Brazilian  exchange  at  one 
time  during  the  week  touched  lid. 

Not  the  least  interesting  development  of  the  week 
has  been  the  publication  of  the  Eeichsbank  return, 
made  up  to  June  23,  showing  a  decline  of  nearly 
£4,000,000  in  the  stock  of  gold.  This,  of  course,  is 
the  first  time  that  there  has  been  any  decline  in  the 
gold  showing  of  the  Eeichsbank  since  the  War  com- 
menced. The  explanation  of  the  movement  is  easy 
to  discover.  The  value  of  the  mark  in  neutral  coun- 
tries has  fallen  persistently,  until  jt  was  quoted  the 
other  day  in  Amsterdam  at  very  little  better  than 
32.20.  Tliis  condition  of  things  at  last  seems  to  have 
called  forth  strong  criticism  in  GeiTnany,  and  as  a 
result  the  Eeichsbank  has  been  exporting  gold  to  Hol- 
land during  the  week.  Tliis,  no  doubt,  explains  the 
fact  that  during  the  last  few  days  there  has  been  a 
moderate  rally  in  the  value  of  the  mark  as  quoted  at 
that  centre. 

In  considering  the  monetary  outlook  at  the 
moment,  we  will,  as  usual,  refer  first  to  the  direct 
local  influences  likely  to  operate  during  the  next  few 
days,  and  then  to  the  deeper  considerations  which 
have  to  be  borne  in  mind  when  taking  a  more  distant 
view  of  the  situation.  So  far,  then,  as  local  influences 
are  concerned,  it  may  be  recalled  that  during  the  early 
days  of  July  there  are  understood  to  be  some  fairly 
heavy  maturities  of  Treasury  bills,  which  should  add 
to  market  supplies  of  credits,  while,  on  the  other  hand, 
it  must  be  remembered  that  the  second  portion  of  tiie 
income  tax  will  be  flowing  in  freely  to  the  Treasu^^■. 
Moreover,  if  the  Government  should  take  steps — as  it 
will  have  to  do  sooner  or  later — to  stimulate  its  sales 
of  Exchequer  Bonds  and  Treasury  bills,  such  sales  will 
tend  to  absorb  any  actual  plethora  of  floating  credits, 
though  if  disbursements  are  rapid  there  is  no  reason 
why  there  should  be  any  undue  disturbance.  So  far, 
therefore,  as  merely  local  influences  in  the  near  future 
are  discernible,  there  is  really  little  in  them  to  w'ar- 
rant  expectation  of  any  material  change  in  rates  one 
way  or  the  other. 

But  the  question  arises  whether,  soon  after  the 
turn  of  the  half-year,  the  joint-stock  banks  will  decide 
to  reduce  their  deposit  rates  from  4%  to  3i%.  We 
know,  of  course,  that  the  Bank  of  England  has 
already  reduced  its  special  deposit  rate  on  bankers' 
balances  from  4i%  to  4%,  and  at  first  sight  it  might 
seem  that  the  reduction  of  bankers'  deposit  rates 
would  follow  as  a  natural  sequence.  It  must  be 
remembered,  however,  that,  quite  apart  from  the  ques- 
tion of  foreign  balances  held  by  the  banks,  the  banks 
have  a  great  deal  of  money  employed  at  as  high  a  rate 
as  5%  in  the  shape  of  their  advances  to  those  who 
borrowed  to  take  up  the  War  Loan,  while  during  the 
past  fortnight, 'at  all  events,  there  has  certainly  been 
no  diSiculty  in  employing  money  ever  at  4J%  to  4J%. 


Therefore,  the  action  of  the  banks  with  regard  to 
deposit  rates  will  no  doubt  be  mainly  determined  by 
the  views  taken  by  them  of  the  situation  in  the  United 
States  in  its  relation  to  conditions  here. 


For  the  moment,  as  we  have  already  seen,  tha 
stringency  of  money  rates  in  America  is  connected 
with  the  payment  of  instalments  on  the  Liberty!  ■Loaa 
and  the  ingathering  of  tax  revenue  owing  to 'thei  fact 
that  America's  fiscal  year  ends  on  June  30.  These 
special  factors  will  be  less  active  with  the  turn  of 
the  half-year,  and,  judging  from  the  skilful  manner 
in  which  the  Federal  Eeserve  Board  handled  the  situa- 
tion during  the  last  few  days,  it  is  not  at  all  improbr- 
oble  that  lower  interest  rates  may  shortly  prevail  in 
America.  If  so,  there  will  certainly  be  no  reason  why 
there  should  not  be  a  slight  relaxation  in  money  rates 
here,  which,  of  course,  needless  to  say,  would  be 
greatly  to  the  advantage  of  the  Government  in  the 
matter  of  selling  both  its  Exchequer  bonds  and  its 
Treasury  bills.  In  fact,  it  is  already  quite  clear  that 
there  will  have  to  be  either  a  decline  in  money  rates 
here  or  a  rise  in  the  interest  on  Exchequer  bonds  and 
Treasury  bills,  if  there  is  to  be  an  immediate  and 
sufiicient  response  to  them  on  the  part  of  the  Money 
market  and  the  public.  Therefore,  once  more  we  ars 
brought  face  to  face  with  the  problem  on  which 
opinions  differ  so  greatly,  namely,  as  to  the  desira- 
bility or, otherwise  of  endeavouring  to  promote  easier 
money  rates  at  this  centre. 


The  benefit  to  the  Government  in  its  borrowing 
operations  if  money  rates  were  easier  needs  no  em' 
phasis.  On  the  other  hand,  those  most  conversant 
not  merely  with  the  ordinary  exchange  operations,  but 
with  those  connected  with  Government  purchases 
themselves,  are  evidently  of  the  opinion  that  the 
maintenance  of  moderately  high  money  rates  here  is 
essential  to  the  handling  of  the  foreign  exchanges. 
And  if  this  view  be  correct,  it  must  not  be  forgotten 
that  as  the  chief  purchaser  abroad  of  foodstuffs,  muni- 
tions, and  so  forth,  the  national  finances  would  be  hit; 
quite  as  severely  by  still  lower  exchanges  as  by  an 
extra  percentage  in  interest  on  the  loans  themselves. 
And  further,  it  may  be  doubted  whether,  at  a  moment 
when  capital  is  being  spent  to  the  extent  of  millions 
every  day  in  destructive  warfare,  a  low  value  of  money 
would  'be  consistent  either  with  the  jiresent  facts  of  the 
situation  or  with  those  which  are  likely  to  arise  for 
some  time  to  come.  It  is  highly  satisfactory  to  note 
that  the  Federal  Eeserve  Board  in  America  and  the 
Bank  of  England  are  evidently  co-operating  closely  in 
the  financing  of  the  War,  and  especially  with  regard" 
to  the  matter  of  gold  shipments.  Even  so,  however, 
it  is  difficult  for  any  amount  of  co-operation  to  interfere- 
with  the  laws  of  supply  and  demand,  and  at  the 
moment  capital  would  seem  to  be  in  supreme  demand' 
at  every  centre. 

FINANCING  THE  EXCHEQUER. 

As  usual  at  this  time  of  the  year  revenue  continues 
to  flow  but  slowly  into  the  Exchequer,  and  last  week 
no  more  than  £7,989,000  was  received,  of  which  excess 
profits  duty  contributed  £2,675,000,  customs  and 
excise  £2,298,000,  and  income  tax  £780,000.  On  the 
other  hand,  no  more  than  £33,280,000  of  expenditure 
passed  through  the  accounts,  £1,076,000  for  interest 
and  £32,150,000  for  supply  services.  This  latter  figure 
would  appear  to  be  much  below  the  average  and  to 
indicate  that  probably  within  a  week  or  two  there  will' 
again  be  a  large  outgoing  covering  the  expenditures  in- 
curred and  not  yet  included  in  the  accounts.  Allow- 
ing for  a  small  net  credit  from  miscellaneous  charges; 
the  deficit  for  the  week  was  £25,261,000,  of  which 
£24,249,000  was  raised  on  balance  by  loans  and 
£1,011,000  was  taken  from  the  cash  balance,  which 
was  reduced  to  £24,302.000.  With  the  War  Loan  ou« 
of  the  way,  except  perhaps  for  odds  and  ends,  the 
greater  part  of  the  present  borrowing,  apart  from 
advances  b^ing  made  to  us  by  the  United  States,  con- 
sists of  Treasury  bills.       New  bills  were  issued  last-. 
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"week  to  the  amount  of  £37,351,000,  of  which 
JE25,000,000  represented  the  final  issue  under  the 
lender  system;  and,  inasmuch  as  £8,858,000  of 
old  bills  matured,  the  amount  of  Treasury  bills  out- 
standing was  increased  by  £28,493,000  to 
£643,129,030.  A  new  credit  of  £8,000,000  for  Ways 
aiadiiMetais  Advances  was  opened,  but  as  £16,000,000 
<!rfvad.'VTihceB  ■previously  created  were  retired  the  total  of 
Ways  and  Means  advances  outstanding  was  reduced  by 
£8,000,000  to  £197,631,000.  Sales  of  the  5%  Ex- 
chequer bonds,  though  somewhat  better  than  in  the 
previous  week,  were  still  poor,  and  yielded  only 
£3,056,000,  and  a  further  £700,000  was  obtained 
through  the  issue  of  war  savings  certificates.  For  the 
twelve  weeks  from  .A.pril  1  £103,278,000  of  revenue 
has  been  received;  £583,264,000  of  expenditure  has 
Jjeen  met,  and  £478,508,000  has  been  raised  by  loans. 
The  expenditure  actually  incurred  to  date  has  been 
larger  than  here  indicated,  for,  as  the  Chancellor  of 
the  Exchequer  pointed  out  this  week,  the  expenditure 
ujp  to  June  9  had  amounted  to  £542,616,000.  Since 
then  £2,118,009  has  been  paid  out  for  interest, 
£62,000  for  other  consolidated  fund  services,  and  about 
£3,304,000  for  ordinary  supply  services,  while  pr-o- 
bably  about  £84,000,000  has  been  expended  from  Votes 
of  Credit.  From  this  it  would  appear  that  expenditure 
incurred  for  the  twelve  weeks  to  Saturday  last 
amounted  to  approximately  £632,000,000,  or  nearly 
£50,000,000  more  than  the  sum  shown  to  have  been 
paid  out.  In  the  past  week  a  further  $15,000,000 
(£3,000,000)  has  been  advanced  by  the  United  States 
to  Great  Britain,  making  a  sum  of  $550,000,000 
(say  £110,090,000)  lent  to  us  by  America  since 
April  25.  Beyond  this,  a  further  credit  for  $'i/3, 000,000 
(£15,000,000)  has  been  granted  by  the  Canadian 
Government  to  the  Imperial  Government  for  the  pur- 
chase of  munitions  in  Canada.  This  raises  the  amount 
of  credits  granted  to  us  by  Canada  to  £70,000,000,  of 
which  £50,000,000  has  been  contributed  by  the  Cana- 
dian Government  and  the  balance  by  the  chartered 
banks. 
War    Borrowings    of    British   Govt.   (OOO's  omitted). 

10  Weeks  ^Aug.  1,'14,  tn-^ 

Apr.l,'17,  tOr-T«artoMar.  31-^  M»r.  31,  Jucs  23 

Junei'3,'17        1917  1916         1915         1917 

£  £  £  £  fi 

4%t5«{,  War  Loan8'ofl917o  161,100       780,377  —  —         941,477 

W»r  Savings  5- Yr.  Certs.       ...       9,200         72,750         1,260  —  83,200 

"Other"  debt  11,006       143,290         9,000  —         163,296 

Treasury  Bills 179,336       102,2711488,818       61,660     627,633 

War  Expend.  2-Tr.  CertB.     ...       —  23,561  —  —  J3,6«l 

Ways  and  Means  Adranccs...    19,896{     197,630       19,896  —  197,GS1 

3i%  War  Loan,  1925-28*    ...       —  —  35,798     296,000     331,798 

3%   Exch.   Bds.,  Mar.  1920...       —  —  25,869}     47,700       21,831 

4.1%  War  Loan,  1926-4ot    ...       —  —  692,345  —         592,845 

6%  U.S.A.  Loan  (Oct.  1916)         —  —  60,820  —  60,820 

5%  do.  Coll.  Loan  (Sept.  1916)   —  60,000  —  —  50,000 

6l%dn.do.(Oct.l916)  ...       —  60,000  —  —  60,0()0 

8i%do.do. (.Jan. 1917)  ...      — 

C.9.A.  Advanoes(Ap.-Jure"17)  95,051 
6%  Escherjuer  Bonds  : — 

r)ueOct.l919  — 

r>ne  Dec.  1920         — 

Due  Oct.  1921         — 

Due  Apr.  192211        42,710 

6%  Eich,  Bds.  due  Feb.  1920       — 
Do.  Japanese  iisue, do.         ...      — 

Total  478,503    1,627,188  1,326,747     405,350  8,836,793 

(o)  The   6%  issue  will  have  been  raised  through   conversion  to  about 
£2,071,000,000,  and  the  4%  issue  to  £51,600,000. 

•  Through  conversions  £62,774,000  in  issue  on  March  31,  1916. 

t  About  £20,000,000  now  in  issue  owing  to  conversions. 

tj  Repayable  at  par  Oct.  1919  at  option  of  holder.        }  Ket  amount  retired. 


60,000 

_ 

— 

60,000 
95,051 

34,263 
84,140 
62,496 

160,952 
10,000 

163,689 

— 

54,263 

287,829 
62,496 
42,710 

160,952 
10,000 

BIRMINGHAM  CORPORATION  BILLS. 

Texdees  will  be  received  at  the  Bank  of  England, 
London,  on  Thm'sday  next,  July  5,  for  £500,000  of 
Birmingham  Corporation  bills.  The  new  bills  will  be 
in  part  replacement  of  bills  for  £750,000  falling  due 
on  July  10.  They  will  be  dated  July  10,  1917,  and 
will  be  payable  at  twelve  months  after  date.  Tenders 
of  private  individuals  must  be  made  through  a  London 
banker. 

BANK  OF  ENGLAND. 

Tuuesday's  return  was  good  in  several  respects.  In 
the  firsb  place  it  showed  an  addition  of  £900,000  to 
the  bullion.  This  is  the  third  successive  weekly  addi- 
tion, making  a  total  increase  of  £2,434,000  since  the 
beginning  of  June.  The  total  bullion  in  the  Bank  has 
thus  been  raised  to  £57,634,000,   the  largest  amount 


held  at  any  time  since  the  middle  of  July  of  last  year. 
The  Bank  did  not  benefit  to  the  full  extent  of  this  con- 
tinued inllow  of  gold,  for  tliere  was  the  large  expansion 
of  £559,000  in  the  note  circulation.  Nevertheless, 
the  resei-ve  was  £340,000  liigher — the  foarth 
weekly  increase — and  at  £36,585,000  is  th^ 
largest  actual  reserve  since  the  end  of  Noven>b^rt 
last.  The  market  is  also  richer,  for  apart  from 
the  addition  to  the  resei-ve  it  benefited  by  the 
release  of  £10,980,000  on  balance  out  of  the 
public  deposits.  This  large  increase  in  the  free  money 
enabled  the  market  to  pay  off  another  £5,662,000  of- 
"  oUier "  securities,  which  have  been  reduced  to 
£100,226,000,  the  lowest  figure  since  the  middle  of 
February  last,  and  after  paying  oil  this  indebtedness 
the  bankers'  balances  were  £5,670,000  higher. 
Although  the  increase  in  tlie  deposit  habilities  was 
larger,  the  addition  to  the  resei-ve  held  resulted  in  an 
appreciation  in  the  relative  position  of  the  Bank,  the 
proportion  of  reserve  to  liabilities  having  risen  .90  to 
22,27%.  This  factor  is  also  important,  for  the  Bank 
has  not  held  a  reserve  relatively  higher  to  its  liabilities 
since  November  last. 


MONEY  IN  NEW  YORKi 

The  last  return  of  the  New  York  Associated  Banks 
shows  some  large  movements,  as  was  natural  having 
regard  to  the  issue  of  the  War  Loan.  The  return 
showed  an  increase  of  £22,468,000  in  the  loans  with  a 
decrease  of  £27,822,000  in  the  deposit  liabiUties. 
Against  this  big  reduction  in  the  liabilities  there  was, 
however,  a  reduction  of  £7,314,000  in  the  total  reserve, 
so  that  the  surplus  reserve  which  has  been  running 
down  since  the  middle  of  May,  when  it  was  as  high  as 
£29,326,000,  has  now  fallen  to  £7,342,000.  Since  the 
return  was  made  up  some  heavy  payments  have  been 
mads  in  connection  with  instalments  on  the  War  Loan, 
bub  as  in  London  so  in  New  York,  special  steps  were 
taken  to  relieve  the  strain  upon  the  Money  Market. 
Government  balances  have  been  replaced  with  the 
banks,  and  although  call  money  has  generally  com- 
manded 6%,  the  tendency  at  the  end  of  the  week  was 
towards  lower  j.-ates.  Gold  movements  have  been 
more  moderate  than  usual,  not  perhaps  surprising, 
having  regard  to  the  exceptional  condition  of  the 
market.  Rather  more,  than  £2,500,000  of  gold  is 
reported  to  have,  been  received  from  Canada,  against 
which  £50.0,000  gold  was  taken  out  for  Japan.  Ex- 
change quotations  have  scarcely  moved,  owing  to  the 
absence  of  a  free  market,  or  rather  in  consequence  of 
a  regulated  market,  but  the  New  York  rate  upon 
London  has  moved  slightly  -against  this  country. 

Eates  for  prime  commercial  paper  and  call  loans 
in  New  Y'ork  are  as  follows  :  — 


June  23,  1917  , 
June  29,  1916 


Prime  paper  _ 


5fJ% 


Oall  money 


4J% 
2il% 


Incorporated  by 


Royal  Charter,  1836. 


COLONIAL 
BANK. 

Head  Office  :   16  Bishopsgate,  E.G.  2. 
CITY    BRANCH: 

51  Threadneedle  Street,  E,C,  2. 


Branches  of  this  Bank  are  now 
open  at  JOS  (Nigeria)  and 
SECCONDEE    (Gold  Coast   Colony). 
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The  Guaranty  Trust  Company  cable  the  following 
exchange  ratea  current  in  New  York: — 

°  Prem.  + 

^Rate  Current-^  Par  as  nsually  or  Dis.— 

New  York  on—    June2K,-17   July  3, '14  Quoted  % 

London,  sight       ...     $4  76^        $4  87       4.86G6  doUars  for  £1  -2-3 
„        cables      ...     14  7CA        «4  881 

60  days  ...     14  ^l^  »4  86  ,      ,       .„  ,    „  . 

Amsterdam,  sight...      41.':0o.         40.25O.      40}  cents  tor  1  Rmlder  +2-4 

Copenhagen cheqaes    28.S710.        26.86c.      26i  cents  for  1  kronen  +9-0 

Italy,8l|ht        ^  ...      7.25/.  5-170;.       6.18Hire  lor  $1  -39-9 

Parksioht  ...       5.7C£r.  6.1Ctr.      5.18i  francs  for  $1  -Ul 

Petrorrad.sight     ...      32-750.        61-370.      61-45  cents  for  1  rouble  -5.J-8 

Smtserland,8ight...         4.84fc.        5.161fr.       6.18i  franca  for  »1  +  6o 


POSITION  IN  INDIA. 

The  India  Council  continues  to  offer  120  lacs  of  trans- 
fers. Applications  last  week  were  for  212  lacs — about 
the  same  as  before — and  allotment  was  made  at  the 
same  rates  as  previously,  applicants  getting  the  same 
proportion.  Indian  exchange  rates  for  transfers  from 
both  the  Indian  markets  remain  steady  at  Is.  4A(i., 
which  has  been  maintained  without  a  fractional  change 
for  months  past.  There  has  also  been  no  change  in 
the  value  of  money  in  India,  and  the  cliief  interest  in 
the  Indian  exchange  position  has  been  the  movement 
in  the  currency  position.  The  last  return  of  the  Cur- 
rency Depai-fment  made  up  to  June  26  shows  that 
the  note  circulation,  which  has  been  rising  weekly  since 
the  end  of  April,  has  now  advanced  to  9,082  lacs.  This 
increase  in  the  circulation  has  been  offset,  however, 
by  a  further  addftion  to  the  stock  of  silver  which, 
according  to  the  last  return,  has  risen  over  200  lacs, 
to  1,771  lacs.  The  amount  of  gold  in  India  has 
receded  to  the  extent  of  65  lacs.  Last  week  a  feature 
of  the  Currency  Return  was  the  addition  of  nearly 
300  lacs  to  the  holding  of  British  securities.  This 
week's  return  has  shown  another  addition  of  24  lacs 
to  the  fiduciaiy  issue,  the  Department's  holding  of 
British  Government  securities  having  risen  from  5,063 
to  5,087  lacs. 

SILVER. 

The  recent  advance  in  tlie  price  of  silver  to  39|(?.  per 
oz.,  which  is  the  highest  quotation  for  about  a  quarter 
of  a  century,  has  suffered  somewhat  from  a  natural 
reaction.  Supplies  continue  small,  especially  from 
America,  and  miscellaneous  inquiries  continue  fairly 
good.  The  high  record  price  for  so  many  years  has 
induced  a  httle  private  taking,  which  has  probably 
been  stimulated  by  the  considerable  increase  in  the 
stock  of  silver  lield  by  the  Imlian  Government.  Tlie 
London  price,  therefore,  has  fallen  back  to  39|(Z,  and 
shows  a  decline  of  arf.  per  oz.,  on  the  week. 

Jnne  22      23           25            25            E7              28  J9 

London       ...  395d.  39id.  39Jd.  395d.  39Jd.  39id.  39Jd. 

India          ...  ES.89A  893            88^        89S  90?  ^  SOf* 

Kichango    ...   1/4,',  1/4,',  1/4;,  l/4v5  l/4j',  1/4/,  1/4,', 


#eclmnffe. 


TIOKBT  DAY.  PAX  DAT.  00HSOL8. 

^°^*D;^S°'}  ^^"^  •  "^°^y  ^^ '  I  ^^^^^■'  J"'y  12  I  Wed.,  July  4- 
After  a  very  slack  week  markets  close  with  a  much 
more  cheerful  feeling,  although  business  is  still  on  a 
small  scale,  no  doubt  due  in  part  to  the  advent  of  a 
long  week-end  holiday.  The  House  will  remain  closed 
from  Friday  night  till  Tuesday  morning,  Monday 
having  been  declared  a  special  Bank  Holiday.  The 
better  tone  of  mr.rkets  was  brought  about  by  the  more 
optimistic  feeling  regarding  the  progress  of  the  "War, 
and  satisfaction  was  generally  expressed  at  the  wel- 
come news  of  the  landing  of  American  troops  in 
Fra;nce.  Strength  was  imparted  to  high-class  invest- 
ment securities  by  the  favourable  trend  of  monetary 
conditions  in  Lombard  Street,  and  Consols  and  the 
War  Loans  have  been  well  supported.  Brazilian 
bonds  have  been  firm  on  the  further  rise  in-  the  Eio 
exchange,  which  at  one  time  touched  lid.  Spanish 
Fours  have  recovered  slightly  on  the  better  political 
news.  Japanese  bonds  were  firm  on  the  announce- 
ment that  the  Yokohama   Specie  Bank  had  made  a 


further  purchase,  on  behalf  of  the  Japanese  Govern- 
ment, of  £300,000  of  the  first  series  of  U%  bonds, 
and  £200,000  of  tlie  second  series,  for  the  purpose  of 
cancellation. 


Despite  the  publication  of  some  poor  traffic  returns, 
Argentine  Railway  securities  have  advanced  in  price  ,^ 
due,  it  is  reported,  to  a  demand  for  the?  '^^w'ftW^*-' 
Buenos  Ayres  account.  Mexican  rails  have  been  dull 
on  the  somewhat  gloomy  speech  by  the  Chairman  at 
this  week's  meeting. 

Both  politically  and  economically  the  position  of 
Mexico  show's  little  or  no  sign  of  improvement,  and 
with  the  raihvays  again  commandeered  by  the  Govern- 
ment, British  stockholders  in  these  enterprises  must 
continue  to  possess  their  souls  in  patience  in  the  hope 
of  better  days  to  come.  At  the  moment  all  that  can 
be  done  on  this  side  is  apparently  to  prolong  the 
period  of  deferred  interest  payments.  In  January  last 
the  Debenture-holders  of  the  Mexican  Eailway  Com- 
pany agreed  to  an  extension  of  the  moratorium  for  a 
further  period  of  two  and  a-half  years,  and  now  the 
stockholders  of  the  Mexican  Southern  Railway  have 
come  to  an  arrangement  whereby  interest  payments- 
are  deferred  till  the  middle  of  1920.  The  line  is- 
leased,  to  the  Interoceanic  Company,  w'hich  has  agreed 
■  to  satisfy  the  rent  by  the  payment  of  certificates  of 
indebtedness  carrying  interest  at  a  rate  of  5%  per 
annum.  These  certificates  v/hen  redeemed  will  pro- 
vide the  funds  necessary  for  the  payment  of  deferred' 
interest  on  the  Debenture  stock,  which  will  continue- 
to  carry  interest  at  the  rate  of  5%  per  annum  during- 
the  moratorium  period. 

In  the  miscellaneous  section  shipping  and  brewery 
securities  have  come  in  for  attention,  shipping  sh-ares- 
particularly  showing  a  substantial  advance. 


Some  idea  of  the  feeling  that  exists  in  the  invest-- 
ment  market  in  the  United  States  concerning  railroad 
issues  is  evident  from  the  announcement  that  this  week 
the  Baltimore  and  Ohio  has  had  to  pay  at  the  rate  ofj 
5-1%  per  annum  for  $15,000,000  of  5%  Short-term 
notes,  half  of  which  fall  due  a  year  hence  and  th& 
other  half  in  tw'o  years'  time.  Everyone  who  follows 
American  railway  affairs  closely  is  fully  cognisant  -of 
the  improvements  effected  in  the  operating  affaii's  of 
the  Baltimore  and  Ohio  within  tlie  last  fej.v  years,  and 
it  is  therefore  regrettable  than  once  more  the  Company 
has  had  to  raise  floating  debt  and  at  the  same  time 
had  to  pay  more  dearly  for  it  than  four  years  ago. 
The  reason  for  this  is  twofold.  In  the  first  place, 
owing  to  the  competition  of  War  Loan  issues,  the 
market  for  railroad  securities  is  somewhat  restricted, 
but  the  principal  cause  is  the  uncertainty  as  to  tlie 
future  of  the  railways  of  the  Unit-etl  States.  The 
business  of  the  Baltimore  and  Ohio  has  shown  large 
expansion  dmlng  the  last  few  years,  and  its  gross 
earnings  consequently  have  risen  lai-gely ;  but  at  the 
same  time  it  is  essential,  if  the  Company  is  to  be  enabled 
to  perform  its  proper  duties,  that  it  should  be  able 
to  raise  capital  on  relatively  favourable  tenns  to  pur- 
chase new  equipment  and  to  carry  through  improve- 
ment and  extension  works  that  are  absolutely  neces- 
sary. Further,  operating  expenses  have- risen  very 
considerably;  in  fact,  although  lor  1916  gross  receipts 
were  $16, 251, 000  larger  than  for  1915,  net  receipts 
after  paying  taxes  declined  $1,168,000.  Since  the  end 
of  last  December  there  has  been  a  slight  improvement 
in  net  receipts.  If  the  full  15%  increase  in  rates  asked 
for  is  gi-anted  by  the  Interstate  Commerce  Commis- 
sion, the  yield  on  the  basis  of  last  year's  traffic,  would 
be  $12,800,000  a  yeai%  wliereas  on  the  most  conserva- 
tive basis  the  President  of  the  line  estimates  that  coal, 
wages,  materials,  and  taxes  will  cost  $16,596,000 
more  tliis  year  than  last,  wlien  the  profit  available-  for 
the  Common  stock  was  $10,200,000.  Half-yearly 
dividends  at  the  rate  of  4%  upon  the  Preferred  and 
5%  upon  the  Common  have  been  announced  this  week. 
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CLERGY 

ASSURANCE     SOCIETY,     1829. 

NO  SHAREHOLDERS.        NO  AGENTS.        NO  COMMISSION. 


Past  or  Present  Members  of  the 

UNIVERSITIES  and  PUBLIC  SCHOOLS, 

as  well  as  tlie 

CLERGY    AND    THEIR    RELATIVES, 

are  now  admissible  to 
ALL    BENEFITS    OF    THE    SOCIETY- 


••  Wlthont-Proflt "    Policies,    open    to    the    General  Public,  at 
exceptionally  low  rates. 

Office  :      2    &    3    THE     8ANCTUARY,    8.W. 


Incorporated 
A.D.  1720 


Governor  : 

VIVIAN    Huaa 

SMITH,  Esq. 


ROYAL  EXCHASMGE 

ASSURANCE   CORPORATION. 
Fire,  Life.  Sea,    fi  Annuities. 


Accident,   Motor  Car, 

Plate-Qlass,   Bursrlary, 

Employers'    Liabilltv, 

Live  Stock.  Third  Party, 

Fidelity  Quarantees. 


Special  Terms 
are  {^ranted  in 
cases  wttere  health 
la  impaired. 


The  Corporatim  is  prepared  to  ael  as  TRUSTEE  and  EXECUTOR. 

Apply  for  full  partlcnlart  of  all  clasies  of  Insnrance  to  the  Secretary— 

Head  Office  :    EOTAL  EXCHANGE.  LONDON.  E.C.  3. 

Weit  End  Brancb  :    U  PALL  HALL.  S.W.  1. 


WEST  AFRICA. 
INNES  MacDONALD  &  SEALE, 


LTD. 


C  Eiamin»tiona  and  reports  on  Mining  Propcrtiei  in 
the    Gold   Coast    Colony    and    Northern    Nigeria, 

O.  Concessions  prospected  and  opened  np. 

d.  Mines  managed  on  contract  and  tribate. 


(TARKWA,  GOLD  COAST  COLONY; 
Offlees-       ~     \^^  FARRINGDON  AVENUE,  LONDON,  E.C. 

M.  L.  INNES  BROWNE,  London  RepresenUtiTe. 


The  dulness  of  Eand  shares  has  been  accentuated 
this  week  by  renewed  anxiety  over  the  difficulties 
experienced  by  the  mines  in  obtaining  sufficient 
supplies  of  materials  and  stores  necessary  for  the 
conduct  of  operations  and  the  repair  of  machinery. 
Ever  since  tlie  War  commenced,  these  difficulties  have 
steadily  increased,  and,  moreover,  prices  of  every 
kind  of  mining  requisite  have  risen  very  substan- 
tially. The  extra  burden  does  not,  of  course,  bear 
so  heavily  on  the  undertakings  working  ore  high  in 
gold  contents,  but  the  poorer  mines  are  undoubtedly 
feeling  the  pinch.  For  instance,  the  superintending 
engineer  of  the  Simmer  Deep  mentions  in  his  report 
for  1916  that  mining  supplies  cost  about  £30,000 
more  during  the  year  than  if  they  had  been  pur- 
chased at  the  prices  prevailing  in  the  year  1914,  and 
he  adds  that  a  considerable  further  increase  in  cost 
under  this  head  is  expected  for  the  current  year. 
The  seriousness  of  this  state  of  affairs  is  apparent 
from  the  fact  that  the  net  profit  earned  by  the  Com- 
pany for  the  year  was  only  £46,000  in  respect  of  a 
total  capital  of  £2,381,000." 


upon  a  mere  borehole  indication  or  the  disclosure  of 
high  values  at  one  or  two  small  points.  Early  last 
year  the  Company's  £1  shares  were  wildly  run  up 
from  12s.  to  18s.  on  reports  of  high  values  exposed  by 
a  few  feet  of  development  work.  These  indications 
pi'oving  to  bo  mere  flashes  in  the  pan,  the  excitement 
in  the  shares  quickly  subsided,  and  on  Friday  they-  -"j^ 
fell  sharply  from  Gs.  to  3s.  That  they  are  not  woii3i'.'*L°r 
much  more  seems  to  be  suggested  by  the  official 
announcement  made  this  week  that  of  the  23,793  feet 
of  development  work  done  in  the  area  south  of  the 
dyke,  13,602  feet  on  reef  have  averaged  only  3.0  dwt. 
assay  value  over  a  width  of  58  inches.  This  work 
exposed  760,700  tons  of  ore,  but  no  more  than  56,300  ' 
tons,  or  7.4%,  is  of  payable  grade,  and  the  average 
value  of  this  is  only  5.85  dwt.  over  61  inches.  The 
cost  of  opening  up  this  small  quantity  of  ore  has  been 
£185,692.  In  tlic  five  months  ended  May  31  a  loss 
on  working  of  £1,007  has  been  incurred,  and  capital 
expenditure  has  absorbed  an  additional  £14,873.  The 
result  is  that  the  Company's  cash  resources  have  been 
seriously  reduced.  The  official  announcement  adds 
that,  in  consequence  of  the  disappointing  results 
obtained  and  the  extreme  improbability  of  any  im- 
provement in  the  future,  the  directoi's  have  decided  to 
suspend  all  shaft-sinking  and  limit  development  work 
to  the  few  points  where  payable  values  have  'been 
exposed.  The  payable  ore  .available  will  be  stoped 
and  milled  as  long  as  it  is  possible  to  do  so  profitably, 
and  operations  will  then  be  suspended. 


The  news  that  the  Knight  Central  will  probably 
soon  be  shut  down  should  teach  a  lesson  to  speculators 
who  base  extravagant  hopes  of  the  success  of  a  mine 


Dividends  have  been  announced  by  six  companies 
of  the  Barnato  group,  including  the  parent  under- 
taking, which  is  to  pay  5%,  free  of  income  tax,  as 
usual.  Of  the  five  mining  concerns,  four  declare  re- 
duced payments — viz.,  Consolidated  Langlaagte,  10%, 
against  12^%  last  year;  Ginsberg,  5%,  against  7^%  ; 
Witwatersrand  Gold,  20%,  against  25%;  and  New 
Unified,  7i% ,  against  10% .  The  Van  Eyn  Deep  Com- 
pany alone  maintains  its  distribution  at  20%. 

The  dividend  of  40%,  or  20s.  per  share,  declared 
by  the  De  Beers  Consolidated  on  its  Deferred  capital 
is  the  first  payment  since  June  1914,  when  10%  per 
share  was  distributed. 

In  the  Ehodesian  market  some  attention  has  been 
given  to  Chartered  shares  on  the  publication  of  the 
report.  The  Appeal  Court's  decision  in  favour  of  the 
Globe  and  Pho-nix  Company  in  the  litigation  with  the 
Amalgamated  Properties  was  known  after  hours. 

Very  little  business  has  been  done  in  other 
sections,  but  apart  front  the  continued  weakness  of 
Eussian  descriptions  quotations  are  well  maintained, 
this  being  particularly  the  case  with  Broken  Hill  and 
tin-mining- shares.  , 


Victoria  Falls  Power.—  Ten  and  a  half  years 
after  formation  this  Company,  which  supphes 
practically  the  wliole  of  the  electric  power  used  by  the 
Eand  gold  mines,  is  able  to  commence  dividend  pay- 
ments on  its  Ordinary  capital  of  £1,000,000.  Between 
-June  1914  and  December  last  the  arrears  of  interest 
on  the  £2,000,000  of  Preference  shares  which  are 
entitled  to  6%  cumulative  dividend  and  further  partici- 
pation in  profits  up  to  a  maximum  of  10%  dividend 
were  paid  off.  The  distributions  now  announced  con- 
sist of  a  final  payment  of  4%  on  the  Preference  shares 


CANADA'S  Grand  Trunk   Railway 

IS 
10,127     MILES    of 

INTERNATIONAL  GOODWILL, 
COURTESY, 

EFFICIENCY    and 
SAFETY'. 

Consult  us  on  Travel,  Exports  and  Imports. 

EUROPEAN    TRAFFIC    OFFICES  : 

Iionsoii,  S.W,— 17-19  Cockspur  Street.    Liteepooi.— 20  Water  Street 
LoHDoa,  B.C. — UA6  Leadenhall  Street.  Glasoow.— 76  Union  Str.et. 
P.  C.  SALTER,  Xuropean  Traffic  MmKofer, 
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on  account  of  1916,  making  a  total  of  10%  for  that 
year,  and  a  further  dividend  at  the  rate  of  6%  per 
annum  for  the  first  half  of  1917.  Ordinary  share- 
holders are  to  receive  5%  on  account  of  the  twelve 
months  ended  December  31  last.  These  dividends 
appear  to  foreshadow  that  the  annual  report  usually 
issued  in  September  will  show  an  improvement  on  the 
profit  of  £729,662  reported  for  1915,  which  compared 
with  £555,694  for  1914.  The  price  of  the  Preference 
shares  has  now  risen  to  23s.  9d.  cum  dividend. 


SIMMER  DEEP  AND  JUPITER. 

Ten  years  or  so  ago  high  hopes  were  entertained 
that  the  Simmer  Deep  and  its  neighbour,  the  Jupiter, 
would  develop  into  very  profitable  mines.  So 
optiniistic  were  investors  that  Jupiter  £1  shares  at 
one  time  commanded  £4  apiece  and  Simmer  Deep 
shares  25s.  Current  quotations  are  respectively 
4s.  9d.  and  3s.  6d. 

The  gold-bearing  formation  exists  in  both  'pro- 
perties at  very  great  depth,  but,  after  expending 
immense  sums  on  shaft  sinking  and  development 
work,  such  poor  values  have  been  encountered  as 
to  leave  onjj'  a  bare  profit  on  working.  The 
management  have  had  the  additional  handicap  in 
recent  years,  and  especially  since  the  War  began,  of 
materially  increased  cost  of  practically  all  materials 
in  use  in  mining,  and,  moreover,  higher  wages  have 
had  to  be  paid  to  the  white  miners.  Added  to  all 
this  there  is  now  anxiety  lest  there  should  be  inability 
to  obtain  sufficient  stores  and  machinery  supplies  to 
keep  all  the  mines  of  the  field  in  operation. 

SIMMER  DEEP. 

The  Simmer  Deep  has  an  issued  share  capital  cf 
£1,650,009,  in  £1  shares,  and  also  First  and  Second 
Debentures  for  £731,300.  The  mine  area  measured 
1,035  claims  at  the  end  of  1916,  of  which  981  claims 
were  estimated  to  be  intact.  A  very  large  propor- 
tion of  the  property,  therefore,  remains  to  be  ex- 
plored. Last  year  762,700  tons  milled  yielded 
gold  value  £682,068,  equal  to  only  17s.  lOid.  per 
ton.  Working  expenses  absorbed  £625,602,  or 
16s.  4fd.  per  ton,  and  the  profit  on  working  con- 
sequently amounted  to  only  £56,465,  or  less  than 
Is.  6(i.  per  ton  milled.  These  results  compare  with 
the  previous  year's  figures  as  follows:  — 

Ore  fioM  Working  ^Working  Profit-,  Sundry     Total 

Milled  Yield  Costs                             Per     Eevenue    Profit 

Tons  per  Ton  per  Ton           £              Ton           £              £ 

1915  ...    769,100  16/3  15/1         44,683          1/2         8,755       53,443 

1918  ...    762,700  17/11  16/5         56.465 
1917. 

.  Mar.qr.  177,800  18/1  16/7 


13,118 


1/6 
1/6 


6,390       62,8i5 


2,129       15,547 


Including  £6,390  of  sundry  revenue,  the  total 
profit  for  the  past  year  amounted  to  £62,855,  from 
wliich  had  to  be  deducted  £42,717  for  Debenture 
interest  and  expenses,  £5,582  for  miners'  phthisis 
compensation,  £4,562  special  expenditure  due  to  the 
War,  and  £391  sundry  expenses,  leaving  a  net  profit 
of  only  £9,602.  During  the  year  £60,600  of  Deben- 
tures were  retired  by  purchase  in  the  open  market 
for  £45,523,  partly  provided  by  sales  of  investments. 
Including  the  remaining  securities  held,  valued  at 
dE6,511,  the  balance  sheet  at  December  31  showed 
£30,000  excess  of  current  liabilities  over  liquid  assets. 
Tliis  state  of  affairs  has  since  been  rectified  by  the 
sale  to  the  Simmer  and  Jack  Proprietary  Mines  of 
40  claims  for  a  sum  of  £124,000,  of  which  £62,000 
was  received  last  Januaiy.  Payment  of  the  balance 
is  to  be  spread  over  a  period  of  five  years.  It  is 
intended  to  use  the  cash  resources  thus  obtained  to 
pay  for  a  more  vigorous  development  programme,  in 
the  hope  of  obtaining  improved  results. 

A  value  of  only  19s.  3d.  per  ton  is  attached  to 
the  1,246,000  tons  of  ore  reseiTes,  and  though  this 
does  not  warrant  the  expectation  of  an  immediate 
improvement    in    earnings,    some    encouragement    is 


afforded  by  tiie   better  development   results   recently 
reported  as  under:  — 

, Main  Keet ,  , M.R.  Leader v   , South  Eeef , 

Dist.  Ex-  Dist.  Ki-  Dist.  Bi- 

Perlod         posed  Width  Assay  posed  Width  Assay  posed  Width  Assay 
Feet  Inches    s.  d.    Feet    Inches  s.    d.  Feet  Inches  8.   d 

1916.  Mar.  qr.  425  44.5  36  9  30  11.0  21  2  746  40.0  26  9 
„  June  qr.  684  45.1  31  0  2EJ  36.3  8  6  772  43.2  27  2 
„  Sept.  qr.  803  43.9  26  9  27  33.1  23  4  612  31.3  25  1 
„     Dec.qr.     772      50.1      30    2      110        34.4    22    1        648    '  41.6  .29    A 

1917.  llar.qr.  1,0J8     45.4      33    7      165       23.8    34    0       848      33.2   33    .7 

JUPITER. 

The  Jupiter's  position  is  distinctly  better  than 
llie  Simmer  Deep's.  Its  mining  area  of  504  intacti 
claims  is  not  quite  so  heavily  capitalised,  and  there 
are  no  Debentures  to  rank  before  the  share  capital 
of  £1,014,000.  In  1916,  269,900  tons  of  ore  were 
milled  for  a  gold  yield  equivalent  to  22s,  Id.  per 
ton.  Working  expenses  absorbed  19s.  Id.  per  ton, 
leaving  a  working  profit  of  3s.  per  ton,  which  brought 
in  £40,661.  In  1915  milling  operations  only  occupied 
the  last  four  months,  the  mine  having  been  shut 
down  from  October  1913  to  September  1,  1915,  con- 
sequent on  adverse  labour  conditions. 

After  providing  £3,814  for  miners'  phthisis  com- 
pensation, and  £2,241  for  expenditure  on  plant  and 
development,  a  balance  profit  of  £49,071  remained 
on  account  of  1916.  Dindend  payments  to  share- 
holders during  the  year  aggregating  8f%  on  tlie 
issued  capital  absorbed  a  sum  of  £88,742,  bi  which 
£39.671  had  to  be  provided  by  reducing  the  carry- 
forward from  £132,121  to  £92,450. 

The  pay-ore  reserves  at  December  31  were  esti- 
mated at  696,000  tons,  having  an  average  assay  value 
cf  5.1  dwt.  It  is  expected  that  by  increasing  the 
amount  of  development  work  done  in  the  lower  levels 
of  the  mine  the  reserves  can  be  materially  added  to 
and  their  value  enlianced.  Whether  this  will  turn 
out  to  be  the  case  remains  to  be  seen.  The  following 
development  disclosures  up  to  the  end  of  March  have 
been  reported :  — 

, Main  Reef ,  ^M.  H.  L6ade^-^        ^ — South  Heef » 

Yr.ends   Foot-    Reef  Foot-     Reef  foot-     Reef 

Dec.  31       age     Width  nj»e     Width  age     Width 

Saaipled    In.  Value  Sampled  In.      Value  Sampled  In.       Value 

1916. 

Mar.cr-    310         34.8  27/2  138        35.2        26/11  214        23.8         36/6 

Juneqr.   357         48.36  29/9  3161      25.82      37/0  2184     30.9?    "    18/0 

Sept.  qr.   441         34.7  30/7  450        24.9       37/5  235      22.9         28/11 

Dec.qr.    424         28.6  42/1  412       20.9       50/7  121       22.4       16/1 

1917. 

Mar.  qr.     873         33-7  27/7  197 J     25.7       50/2  352 J       28-8       11/1 


SIAMESE  TIN  SYNDICATE. 

In  recent  yeai's  gi-eat  improvements  and  many  new 
inventions  have  been  introduced  in  mining  machinery. 
In  dredge  construction,  particularly,  the  result 
has  been  to  revolutionise  the  methods  of  work- 
ing tin-  and  gold-bearing  alluvium.  Land  so  termed 
because  of  its  deposition  by  water  in  ages  past 
is  of  friable  nature,  and  dredging  has  proved  to  be  the 
cheapest  method  of  extracting  the  metallic  contents 
provided  there  exist  no  insuperable  difficulties,  such 
as  masses  of  buried  timber,  boulders,  or  clay  in  lai'ge 
quantities.  But  these  and  similar  drawbacks  to 
perfect  dredge  working  are  nearly  always  present  to 
some  extent,  and  thus  it  happens  that,  even  under  the 
most  favourable  conditions,  the  wear  and  tear  of 
dredging  machinery  and  the  perpetual  strain  on  the 
digging  buckets  and  ladder  necessitate  constant  repair 
work.  Naturally,  in  these  circumstances,  a  dredge 
has  but  a  short  sen-iceable  life,  a  liberal  allowance 
has  to  be  made  out  of  profits  for  depreciation,  and 
continual  stoppages  reduce  the  treatment  capacity. 
Under  normal  conditions,  therefore,  the  quantity  of 
ground  dealt  with  and  the  tin  outputs  vary  consider- 
ably from  time  to  time.  This  state  of  affairs  is 
aggravated  at  present  by  inability  to  obtain  delivery  of 
spare  machinery  parts  and  stores  from  the  manufac- 
turers. Local  repair  shops  make  shift  as  best  they 
can,  but  there  is  always  the  possibility  that  some 
extra  heavy  jar  through  contact  with  bm-ied  timber  or 
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boulders  may  cause  a  breakage  that  cannot  be  mended, 
and  the  dredge  must  therefore  be  hung  up  until  a  new 
part  or  parts  are  fitted. 

This  brief  explanation  is  necessai"y  for  the  proper 
understanding  of  tJie  results  obtained  and  the  heavy 
annual  depreciation  allowances  that  have  to  be  pro- 
vided by  all  dredging  concerns,  more  or  less.  The 
Siamese  Tin  Syndicate  is  a  good  example.  It  has  an 
issued  capital  of  £120,000,  and  is  operating  three 
dredges  on  its  principal  alluvial  tin  area,  known  as 
the  N'gow,  situated  in  the  Eenong  district  of  Siam, 
and  comprising  1,300  acres,  of  which  650  acres  were 
originally  proved  by  prospecting.  It  was  estimated 
four  years  ago  tliat  with  three  dredges  operating 
about  2,500,000  cubic  yards  of  ground  would  be  treated 
per  annum,  and  that  the  life  of  the  property  would  be 
between  12  and  15  years.  So  far  the  dredges 
have  not  attained  the  annual  capacity  expected.  In 
four  and  a-half  years  5,700,000  cubic  yards  have  been 
dredged,  including  1,865,200  cubic  yards  during  last 
year  and  about  950,000  cubic  yards  in  the  first  six 
months  of  the  current  year.  The  progress  achieved 
in  tin  production,  the  reduction  brought  about  in  work- 
ing costs,  and  the  very  good  financial  results  obtained 
will  be  seen  from  the  following:  — 


Approl. 
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C.  Yd. 

TonJ 

3.  Yd.  (Approx.)           (Approx.) 

Mar.  31 

Dredged 

Toas 

Lb. 

£ 

d. 

£             £ 

£ 

1913  .. 

560.000 

394 

1-4 

14Si 

10-1 

69i       42,360* 

SSJt 

1914  .. 

472,805 

255i 

1-21 

129} 

lOi 

79(a)     12,974 

50S(o) 

1915  .. 

1,062,100 

602} 

1-27 

94} 

6-2 

45i(a)  29,669 

491(a) 

9  mos. 

to  Dec.  31 

1915  ... 

1,275,200 

724 

1-27 

loei 

81 

60i(a)  34,160 

47Ka) 

1916  ... 

1,886,200 

903i 

1-085 

IITJW) 

8-0 

6y           43,959 

481(a) 

1917. 

3  mos. 

437,000 

229} 

1-15 

— 

— 

—          — 

— 

•  Including  income  from  leased  properties, 
t  Excluding  income  from  leased  properties, 
t  Official  figures.  (a)  According  to  trading  account. 

In  1916  the  three  dredges  together  lost  over  30% 
of  the  possible  running  time,  owing  to  stoppages  for 
repairs.  The  tin  yield  per  cubic  yard  of  ground 
treated  was  lower  than  in  1915,  but  tliis  was  counter- 
balanced by  larger  production,  higher  price  of  tin  and 
reduced  costs,  so  that  the  working  profit  of  1916  of 
£43,959  compares  moderately  well  with  the  figure  of 
£34,166  obtained  in  the  previous  financial  period  of 
nine  months.  After  adding  sundry  receipts  and  de- 
ducting London  expenses  tlie  neb  profit  of  1916  was 
£41,137,  of  which  £10,810  was  allocated  to  plant 
depreciation  and  £2,418  to  upkeep  of  coconut  planta- 
tion. The  balance  profit' of  £27,909  was  insufficient  to 
cover  the  dividend  payments,  aggregating  25%  for  the 
year,  and  absorbing  £30,000.  Therefore  the  carry- 
forward was  reduced  for  the  third  time  in  succession 
as  shown  below  :  — 


Workinf?  profit    

Sundry  receipts 

Year 
1916 

£ 
43,959 
727 

9  Months 
to  Dec.  31, 
1915 

£ 
34,160 
447 

.—Years  to  March  31^ 
1915               1914             1913 

£                   £                   £ 
29,609          12,974          42,-60 

176               364            1,670 

Total  profit      

Office,  &c.  expenses 

44.686 
3,649 

34,607 
2,838 

29,846 
1,976 

13,328 
1,470 

44,030 
3,208 

Net  profit            

41,137 

10,810 

2,418 

30,000 
(28  %) 

2,«»7  ( 
4,208 

31,769 

27,869 
6,095 

26,215 
145 

11,858 

40,822 

Appropriations : — 

Depreciation 

Coconut  plantation    ... 
Formation  &c.  expenses 

written  off    

Income  tax 
Dividends  paid 

8,173 
2,083 

879 

24,000 
(20%) 

^- 

def.)3,366(d 
8,674 

3,520 

cf.)  8,338 
4,822 

3r.,000 
(30%) 

Balance  profit     

Brought  forward 

ef.)  4,5S«(d 
13,160 

8,574 

120,000 

f.)  2,e4*(.i 

20,026 

4,822 

Carried  forward 

2,117 

4,208 

120,000 

Jef.)i,005(df 

1,143 

13,160 

120,000     ■ 
B(.)70.994((]e 
49,823 

4,822 

Issued  capital      

Surplus  liquid  assets      ... 
Capital  expenditure* 

120,000 
1,44V{ 

120,000 

f.  S3,356 

41,552 

•  Before  deducting  depreciation  allowance. 

After  allowing  for  the  sum  required  to  pay  the 
year's  dividends  the  balance  sheet  at  December  31 
showed  current   liabilities  exceeding  liquid  assets   by 


£1,440,  but,  on  the  other  hand,  stores  were  valued  sit 
£18,000,  against  £10,000  a  year  previously. 

In  addition  to  the  N'gow  area,  from  wliich  th'3 
above  results  have  been  obtained,  the  Company  owns 
three  other  properties,  prosjjected  and  proved  to  con- 
tain large  quantities  of  dredgeable  ground.  The 
working  of  these  properties  has  been  delayed  by  the 
machinery  supply  difficulties  already  mentioned,  but 
it  is  expected  bliat  tin  production  from  one  of  the 
properties,  the  Brandon  mine  of  125  acres, '  will 
commence  almost  immediately.  The  policy  of  the 
.management  is  to  combine  prospecting  and  develop- 
ment of  promising  properties  with  the  working  of  the 
areas  already  owned,  the  idea  being  to  ensure,  if 
possible,  continuity  of  the  Company's  operations. 
The  price  of  the  £1  shares  is  2fl.  There  is,  of 
course,  considerable  risk  attaching  to  them,  but,  on 
the  other  hand,  the  speculative  chances  are  by  no  means 
inappreciable. 

ESPERANZA. 

The  annual  report  states  that  political  conditions  in 
Mexico  during  1916  were  more  satisfactory  than  in 
the  previous  year.  The  mill  was  restarted  towards 
the  end  of  April,  and  its  working  has  been  inteiTupted 
since  only  by  stoppages  on  account  of  labour  strikes 
and  wages  disputes.  The  ore  milled  in  1916  was 
113,921  tons,  against  22,684  tons  in  1915.  The  net 
profit  earned  by  the  American  registered  Company 
which  operates  the  mine  was  $189,850.  For  1915 
a  loss  of  $140,000  was  reported.  The  Enghsh  Com- 
pany's receipts  from  dividends  on  its  holding  of 
449,800  out  of  450,000  shares  of  the  American  Com- 
pany amounted  to  £11,609.  Directors'  fees  andofiice 
expenses  have  absorbed  £3,695,  and  income  tax 
requires  £9,638.  The  result  is  that  the  carry-for- 
ward has  been  reduced  from  £4,818  to  £3,592.  No 
dividend  is  paid  for  the  year.  According  to  recent 
advices  the  labour  situation  has  assumed  a  more 
serious  aspect  than  outlined  in  the  annual  report, 
owing  principally  to  the  continually  increasing  cost  of 
living.  The  rise  that  has  occurred  in  wages  and  the 
continually  advancing  cost  of  all  materials  and  mine 
supplies  have  added  appreciably,  to  the  expense  of 
working,  and,  consequently,  the  major  portion  of  the 
ore  in  the  mine  cannot  now  be  considered  payable. 
The  remainder  will  only  suffice  for  operating  the  mill 
a  few  months  more.  The  one  good  feature  is  that  at 
December  31  the  American  Company's  balance  sheet 
showed  £183,000  excess  of  realisable  assets  over 
current  liabilities,  a  sum  which  should  suffice  to 
finance  the  acquisition  of  a  new  property  should  one 
be  found. 


NATIONAL    BANK    OF 
SOUTH   AFRICA  LTD. 

HegUttTtd  in  the   Transvaal. 

(With  which  are  incorporated  the  Bank  of  Africa.  Ltd.,  and  the 
Natal  Bank   Ltd.) 

Bankers  to  the  Government  of  the  Union  of  South  Africa  in  the 

Transvaal,    Natal   and    Orange    Free    State.      Bankers    to    the 

Imperial  Government  m    South  Africa. 

Capital  Subscribed  and  Paid  up £2,850,000 

vrlth  power  to  uicrease  to  £4,000,000 

Capital  and  Reserve         £3,550,000 

Head  Office        ...        PRETORIA. 

(  CIRCUS  PLACE,  LONDON  WALL.  E.G. 
London  Offices      ...      |  ig  ST.  SWITHIN'S  LANE,  E.C. 

New  York  Agency 10  WALL  STREET. 

The  Bank  has  over  300  Branches  and  Agencies, 

and  is  represented  in  all  the  principal  Towns  in  the  Cape  Province, 

Transvaal.  Orange  Fret-  State.  Nawl.  Rhodesia.  Portuguese  lerritory. 

East  Africa  and  the  Soulh-West  Protectorate. 
Aeents  lu  Amsterdam.  Pans,  Pftrograd  and  Rome.  ,_     ,.^  .  , 

The  Bank  is  prepared  to  gram  Drafts,  issue  Letters  of  Credit,  to  make 

Mail  and  Telegraphic  Remittances,  to  buy  and   collect  iiiUs,  ana  to 

undertake  every  description  of  Banking  Business. 

D.  CUNMNGHAil.  London  Manager. 
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THE     STATIST. 


[June  30,  1917. 


Tu4.B  ULj^.K,   ^4.M»E1VI>IX. 


L— BANK  RETURNS,  ETC. 


BAWK     OF     EITGIiAirD.— MITeekly    Account. 

For  Week  ended  Wednesday,  June  27,  1917. 


Notes  Issued  . 


Issue  Department, 


£73,443,285 


apveniment  Debt     £11,015,100 

Other  Securities    7,434,900 

Gold  coin  Mid  BuUlon 54,993,285 


£73,443,285 


£73,443,285 
Banking  Department. 

Piorrietors'  Capital £14,553,000  Goveniment  Securities £45,270,106 

Best 3,211.081   Other  Securities    100,225,942 

Public  Deposits     39.163.167   Notes  34,043,740 


Other  Deposits 125.126,993 

Seven-day  and  other  Bills  27,158 


£182,081,377 


Gold  and  Silver  Coin 


2,541,589 


£182,081,377 


Comparison  with  Previous  Six  'Weeks. 

[In  £'3  sterling — 00,000*3  omitted.] 


Ratio 

Coin 

Deposits     1    Securities 

Ee- 

Reserve 

Bank 

Three 

Oats 

to   Lia- 
biUties 

Rate 

• 

Months 
Bills 

lation 

lion 

Public  !  Other  i  Govt.    Other 

1917- 

£ 

£ 

£           £           £           £ 

£ 

% 

% 

% 

June    27 

39,4j 

38,ft-' 

67,b 

39,2     125,1  1   45,3   i '100,2 

36,6 

22-27       6 

June   20 

56,6 

50,1     119.4     45,2      105.9  1   36.2   ,  21-37     1  5 

June    13 

38,8 

55,3 

49.8     125,8      4.5,2     113,1     35,0 
48,0     120,8     45.2   1  106.7     34;6 
57.4     119.5     45,1   1  115.1     34,5 

19-94     ■  6 

Jnne      6 

39.0 

55,1 

20-48     1  6 

May     30 

39,0 

56,1 

29-52     '  5 

May    23 
Ma>    13 

38,7'  55,1 

47,1     131,6     45,0   1  116,6      34jB 

19-49     1  5 

417-41 

38;5|  54,8 

53,0     117,2  ;  45,0   ,  igj.S     34;8 

20-43 

5 

4i 

'•y?2,'14 

29,3'  40,2 

13.7  '  42,2   '  11,0  1   33,6   1   29,3 

62-40 

3 

2ft~ 

•  July  30,  1914  +  to  4%  ;    July  31.  8%  ;     An?.  1,  10%  ;    Aug.  6.  6%  ; 
Aug.  8,  5%  ;  July  13,  1918.  6%  ;  -Tan.  18,  1917,  5i%  :  AprU,  5,  5%. 

Comparison  of  Bank  Returns,  Ezcbangres,  Prices,  &.C. 


Bank  oT  England  (in  £'s  sterling, 

'  00,000's  omitted) : 

Oircolation     

I?ublic  Deposits     

Olher  l5eposits 

Qpvemraent  Securities 

Other  Securities    

Reserve  

Rartio  to  Liabilities  

doin  and  Bullion  

Money: 

Bank  of  Ent^and  R,ate    

Bank  of  France  Rate  

Rate  3  months*  Bills  London... 
Exchanges : 

Paris  Oheqne 

New  York  60  days  

Bombay  Telegraphic  Transfers 
Prices : 
■  Oonsols  2}%  Cash    

French  Rente  3%  Money   

Silver,  London  spot oz. 

Wheat,  Oaz^^tu  average      ...qr. 

Cotton,  Mid  Upland     lb. 

Iron,  Scotch  pig      ton 


June  27.     June  28,  June  30.    July  1,    Jane  2 


1917 
£39,4 

39.2 
125.1 

45,3 
100,2 

36.6 
22-27% 

57,5 

5% 
6% 

4,%% 

27  39i 
4  73^ 
1/4A 


1916 
£35,9 

49,3 
106,4 

42,2 

87,3 

43,9 
28-22% 

61,4 

6% 

6% 

5A-1% 

28  13i 
4  72} 

1/4  rV 


64}  60} 

60-25        62-25 
39id.         31d. 

78/1  47/6 

i9-45d.  8-21d. 

98/6    I     — 


49,7     i     36,0 
28.7  24.8 

42}  % 
35,5 


1915  I     1914     !  1907 

£34,6  '    £29,8     '  £29,2 

81,5  17,1          11,0 

140,6  54,5          46,9 

61.0  I  11,0          16,1 
152,9  - 

35.9 

16-16%  40-13% 

52.1  40,1 

6%  I     3%  4% 

5%  3J%  3i% 

4%  I  U-{|-%  3J% 

26  80  I    26  141  25  14i 

4  72}  4.85.80  4  83i 

1/355  1/3H  l/4rW 

65  76*  84U 

70-25  82-96  9425 

22rSd.  i    26i^d.  ]  30f^d. 

52/0  I    34/3  34/1 

5-22d.  I   7-53d.  7-12d. 

72/9  '    57/lt     ■     64/9 


CTTRREN-CY    irOTB    ISSUE.— Currency   Notes  issued  and  in 
circulation  and  the  proportiou  of  gold  to  notes  are  shown  below  ; —  ' 

X. — Xssue  Account. 


Ratio  of 

Notes 

Notes 

Notes 

Gold  Coin 

Gold  to 

Issued 

Cancelled 

Outstanding 

&  Bullion 

Notes 

1917. 

£ 

£ 

£ 

£ 

% 

Week  to  June  27  . 

.    5.735.570 

4,613,724 

161.673.676 

28,500.000 

17-6 

„       June  20  ■■ 

•    4.315.123 

4,286.356 

160.651.830 

28,500,000 

17-7 

„       June  13  .. 

.    5,656.674 

3,961.916 

160.523.073 

28,500.000 

17-7 

„      Jnne  6  .. 

4.517,935 

4,792,392 

158.828.315 

28,500,000 

17-9 

Total  to  May 30  ...621,921,792    462.819.020    159.102,772      28,500,000         179 
H.— Balance  Sbeet,  June  27,  1917. 

£ 


Notes  outstanding — 

One  Pound        

Ten  ShiUing       

Certificates  outstanding  .. 

Total  

Investments  Reserve  A/o 


114,615,274 
30.838,402 
16,220,000 

161,673.676 
6,449,156 


168,122,832 


Advances — -  £ 

Scottish  &  Irish  Bks.  of  Issue       — 

Other  Bankers 1,319,000 

Trustee  .Savings  Banks  255,500 

Currency  {jote  Redemption  A/c — 

Gold  Com  and  Bullion...  28,500,000 
Government  Securities...  132.484.251 
Balance  at  Bank  of  England   5,564,081 


Total 


168,122,832 


piTBZiZC  xsrconxE 

Expendi- 


1917. 

7  days  to 

»nn8  23 

..    16 

..      9 

,.      2 

May   26 

..    19 


Revenue 
£ 
7,989' 
8.316 
7,142 
7,342 
6,250 
8,836 


tare 
£ 
33.280 
32.468 
47,758 
101,468 
40,346 
34,820 


&.  EXPEM-DXTURB  [OOO's  omitted.] 
Escess  of         ^Loans  and  Advances^  Cash 


Expend. 

£ 

25,291 

24,152 


Cr. 
£ 
49,157 
68.049 


40.616     103.684 
94.116     123.058 


Agg.Apr.  1  to : 

Jane  23.17  103,278    583,264 

Jnne24,'18    67.963    408.545 


Yr.17-18*  638.800 
Tr.-16-17  573.428 
Tr.'15-ie  336.767 
Yr.-14-15  226.694 
Tr.13-14    198,243 


34,095 
25,985 


479,986 
340,682 


67,096 
55,117 


931,481 
735,972 


Dr. 
£ 
24.878 
42.031 
66,267 
37,093 
30,570 

29.992 


Balance    Balance 

£  £ 

Or.24,279  24.302 

Cr.2e.Ol8  25.313 

Or.47,417  23.447 

Or.85.965  16.646 

Or.3e.526  24.796 

Or.25,125  22,366 


463.629 
394,902 


Or.477,852  -2,134 
Or.341,070  +    488 


2,290.381 

2.198.113 

1,559.158 

560.474 

197,493 


1.651,731  ■?                ? 

1,624,685  4,427,482  2,801,936 

1,222.391  2.133.645     969,129 

333.780  539,683     132,887 

Or.  750  45.615       42,259 


Or.1,661,781 
Cr.1,625,546 
Or.1,164,516 
Cr.  406,796 
Or.       3,366 


Treasury  Bills  In  Issue,  Jane  23, 1917,  £643,129,000-    *  Budget  estimate. 


26,438 
25,575 
83,451 
10,435 


ARGENTINA.— Gold  in  Caja  de 
Conversion. 

May  31,  1917 Pe30s281,592,321 

Pec.  28.  1916    260.320.223 

Deo.  29,  1915    237,230,984 

Deo.  31,  1914    221,703,321 

Deo.  31,  1913    233,629,114 

»a!y  18, 1913  (manmum)      266.831.800 


BRAZIL.— Gold  in  Oaixa  de 
Conversao. 

May  15,  1917    £6,015.397 

Dec.  31,  1916    6.016.397 

Dee.  31,  1915    6.016.397 

Dec.  31,  1914    9.230.525 

Dec.  31,  1913    18.400,601 

Feb.  19,  1913  (mailmam)  26,772,300 


FORGZCM-  BAN-KS.  [In  £'s  sterling— OOO's  omitted.] 

t  Last  Return  before  the  War. 


Caoh 

Dis- 
counts. 

Balance 
Abroad. 

Circula- 
tion. 

De- 

DENMARK. 

Gold. 

SUver. 

Total. 

posits. 

July  31,  1914t 
Apr.    30,  1917 
May  31,  1917 

£4,100 
9,595 
9,996 

£341 
131 
136 

£4,441 

9,726 

10,132 

£6,197 
5,084 
4,528 

£786 
2,080 
2,437 

£8,693 
16,717 
16,590 

£47 
1,364 
1,436 

May   31.  1916 
May  31.  1916 

8,013 
6,947 

229 
320 

8,242 
6,267 

3.621 
6,322 

I    3,440 
1    2,294 

14,590 
11,568 

1,222 
565 

FRANCE. 


I         .— Gold.-v        iTotalOash  i 
In  Bank  j  Abroad.  ind'gSilver 


Bills. 


July  30, 1914t  ^165,654-N  1  £190,667 
June  21,  1917  130,009  I  81,391  221,747 
June  28,  1917       130,130  I  81,391      221,916 


Circula- 
tion. 


,— Deposits.— ^ 
Public.    Private, 


I  £97,768  £267,327  £15,302 
19,592  791,117  4.453 
22.237!    792,9241      1,340 


June  29. 1916 
Jgly    1,1915 


179,688  1 10,842  '   204,288 
^157,262^         172,126 


17,916    632,226i 
10,820    488,634' 


£37,903 
103,697 
109.338 


1.631    90.706 
3,281    94,610 


GERMANY. 

. Cash.— 

Gold.       Silver. 

TotiJ. 

Treasury  & 
Other  Notes. 

Loans  & 
Discounts 

Circula- 
tion. 

Deposits 

July  23. 'Wt 
Jane  15.  '17 
June  23.  "17 

£67,843  £16,727 
126,668!     2.491 
122,844      2.932 

£84.570 
129.159 
125,776 

£5,279 
26,630 
26,884 

£40,055 
474,220 
479,748 

£94,645 
411,201 
410,987 

£47,188 
240,816 
257,414 

June  23,  '16 
June  23. "16 

123.269 
119.229 

1.743 
2.686 

126,002 
121,814i 

17,568 
14,551 

306,785 
211,767 

331,707 
261,246 

117,902 
80,892 

HOLLAND. 

Gold. 

— Cash.— 
Silver. 

"Total. 

Dis- 
counts. 

Ad- 
vances. 

Circula- 
tion. 

De- 
posit!. 

Aue.    1, 1914t 
June  16, 1917... 
June  23, 1917... 

£13,496 
60,218 

£249 

631 

—50,894 

£13,745 
50,349 

£13,422    £10,332 
5,016        6,936 
^2,447- 

£35,660 
61,771 
61,757 

£1,437 
5,393 
5,604 

June  24, 1916... 
June  26,1915... 

46,002 
28,928 

701 
198 

46,703- 
29,126 

4,200 
6,318 

6,674 
9,920 

52,676 
40,321 

7,616 
4,575 

ITALY. 

Gold. 

— Cash.— 
Silver. 

Total. 

Other 
Cash.' 

Loans  & 
Disc'nts. 

Circula-  i 
tion.     j  Deposits. 

July  31.  "Mt... 
May  10, '17   ... 
May  20, '17   ... 

£33,719 
33,364 

£2,582 
2,596 

^£48,456^ 
36,301  1      5.438 
35,960  1     4,516 

£25,017 
35,585 
34,786 

£69,204 
161,310 
162,021 

£8,887 
33,713 
34,396 

May  20,  '16 
May  20,  '15 


39.657 
46.470 


3.946 
4.936 


43,603 
60,406 


2,066 
1,860 


25,810 
47,967 


120,249 
104,061 


29,672 
28,404 


•  Including  foreign  gold  bills.  State  notes,  and  small  change 

f 

JAPAN. 

Gold. 

Discoimts. 

1                ,      , Deposits. , 

Advances.]    Notes.  '     Public.          Private. 

Aus-     l,'14t 
May     5, '17   ... 
May  19,  '17   ... 

£21,867 
41,643 
41,913 

£1,829 
187 
176 

£7,863     i  £32,722  •    £13,818 
13,903        45.328  I      44,815 
13,212     ;    43,705  |      48,718 

£1,521 
4,102 
2,691 

May  20,  '16  ... 
May  22, '15    ... 

28,457 
20,913 

373 
960 

8,978     ';   31,919 
7,244    1   27,616 

28,811 
23,422 

3,329 
5,464 

NEW  YORK 

BANKS 
a  TRUSTS. 


Anc.  l,'14t 
.Tune  16,  '17 
June  23,  '17 


June  24,  '16 
June  26,  "15 


Own 

■Vaults. 


£72,002 
61,378 


In  De- 
positories. 


Total. 


£61,270     '  133,272 
64,580       125,958 


Loans  &  I  Oircula- 

Discounts.  Deposits,     tion. 


£411,238  ;  £387,165;  £8,316 
760,254  749,1861  6,918 
782.722      721.3641    5,920 


Surplus ' 
Reserve. 


£1.720 
10.020 
7,342 


NORWAY. 


89,180  i    44,114       133,294      659.820      688.874    6,332  I   20,894 

91,644  I   31.590       123^4      493.016      514.421    7,583  ^   39,006 
B.-itiince  F'r'gn  Gov.   Discounts  1    Circula-    1 

Gold.      Abroad.    Securities.     &  Loans.    1       tion.       1  Deposits. 


July  31,1914t    '£2,960      £1,678  £493 

Mav  31,1917...  I    7,161        4,480  706 

.Iiitle    7.1917."  I    7.160        4,377  706 


£4,868 
12,640 
13,052 


£6,752 
16.382 
15,346 


£793 
6,949 
7,318 


June    7,1916". 
June    7. 1916-. • 


6.536 
3.418 


5,320 
3,137 


762 
637 


6,358 
4,290 


RUSSIA. 


I         .-Gold ,         Total  Cash  |  Loans  &  I  OircJ- 

'in  B.-ink.l  Ibroad.    iacl'g  Silver  Disc'nts.     lation. 


11,701 
7,516 


3,782 
1.442 


Notes  In  j     Total 
Reserve  Deposits . 


July  21, 'Mt  £160.1141  £14.395  £181,892  £76,081:  £163.411  £6,689  |  £109,911 
June  14,  '17  I  148,270!  211,910  371,933  1,122,089 1,218,570  13,920  301,787 
.Tune  22, '17    1    147,890  211,900     372,126     |1.166,241, 1,240,370    15,520      298.068 


June  21. '16 
June  21. '16 


163,8371  149,385 
167,230     10,923 


310,469 
173,816 


493,174 
279,385 


641,045 
351,7781 


10,755 
7,222 


SPAIN. 

Aug.    l,'14t 
June   9, '17 
June  18,  '17 


Gold. 


-Cash. , 

SUver.  I  Total. 


Loans, 
&0. 


Spanish 
4% 


£21,804  £29,187  :  £50,991  £40.572  £13,778  £77,557  £18,955 
69,394  '  30,090  89,484  51,743  13.777  97,748  '  30,828 
60,347      30,166      90,513      51,278      13,777  \   97,909        31,125 


Circu- 
lation, 


180,037 
162,369 


Deposits. 
&c. 


June  17,  '16 
June  19,  '15 


41,151 
27,294 


30,603 
29,753 


71,764 
67,047 


38,504 
42.332 


13,777 
13,777 


86,248 
79,330 


30,563 
27,742 


SWEDEN. 

Aug.  l.'14t. 
June  2. '17  . 
Jnno    9, '17    . 


Jnne  10, '16    ■ 
June  12, '16  j 
"SWITZER- 
LAND. 


Gold. 


Balance 
I  Abroad. 


£6,717  I  £6,150 
11,273  7.292 
11,270        7,285 


9,235 
6,303 


July  31,1914t 
June    7.1917... 
Jane  16. 1917... 


Gold. 


£7.675 
13.646 
13.632 


8,760 
_3,875_ 

— Cash.- 
Silver. 


Swed.  &  For. 
Govt.  Sees. 


£1,665 
3,242 
3,220 


Discounts 
&  Loans. 


Circu- 
lation. 


Deposits. 


£7,495  £13,432  £3,903 
8,759  24,557  :  6,796 
8,004        24,116  5.608 


4,377 
2.787 


2,804 
6,784 


£238 
2,071 
2,108 


June  15,1916".     10,222 
Jim.?  15.1915-..       9,611 

U.  STATES 

FED.  RES. 
BANKS. 


2,228 
2,111 


Total. 


£7,913 
15,717 
15,740 


12,460 
11,722 


Discounts  & 
Advances. 


£10,391 
8,163 
8,376 


18,330 
16,178  • 
Circula- 
tion. 


£16,371 
20,384 
20,001 


5,522 
3,393 
De- 
posits. 


£3.128 
4,402 
4,764 


8,352 
6,296 


16,255     i 
16,036 


Mav  25,1917 
June  1,1917 
June    8,1917 


. Cash.- 

Gold  Coin  | 

and  Certs.    Total. 


Loans 

and 

Discounts, 


£104,162    111,530    £30,993 

97.967  '  105.291      33.390 

107,723  \  115,262!     46,658 


Reserve 
Deposits. 


June    9,1916 
Jane  11, 1916' 


72,126 
49,246  ' 


75.737! 
58.173 


16,669 
7.201 


Oiron- 
latlon. 


I    Total 
I      Re- 
sources, 


6,833 
2,992 


Gold  Res. 
ag'nst  Net 
Liabilltlea. 


£162,6651  £5,240  243,920  63-3% 
144,229!  5,555  207.662  I  61-3% 
165,381!   6,496  255,309  I     692% 


93.566, 
59.931 


1.5181  116.758  I 
?,420'    74,256 


70-8% 
82-9% 


June  30,   1917.] 
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II.— FOREIGN  BANK  RATES  OF  DISCOUNT. 


Tult    ... 

Batiia  ... 

Amsterdam 

BniasAli 

Vienna 

Ifttrograd 


,— Ooirent  Bates—, 
%  Date  Plied 

Aog.  20,  '14 
Dec.  23.  "14 
Joly  1,  '15 
Aug.  27.  'H 
Apr.  12,  'IS 
July  29.   14 


r-Oarrent  Rates-^ 


6 
6 

I* 

6 

8 


Copenhagen 
Obiistiaala 
Berne  ... 
Borne  ... 
Uadrid 
Stockbolm 


% 

Date  Piled 

5 

Joly  10,  -15 

hi 

Not.    9,  -16 

4i 

Jan.     2,  '15 

fi 

June    1,  '16 

4t 

Oct.  28,  '14 

Si 

Not.    9,  "16 

III.— FOREIGN  EXCHANGES. 


LONDON  ON— 

Deoinarlc   Oabia 

Holland 3  n>o«, 

—       Cable 

lUif    Cable 

Lisbon  &  Oporto      do. 
Hew  York  do. 

-~        Cheqaet 

Norway  Cable 

Paris 3  mos. 

—    Cable 

Petrograd   do. 

Bpaln  (Bank  places)  do. 

—    Cable 

Sweden    do. 

Switzerland    3  mo^ 

—    Cable 


Jane  29, '17 
16kr.  32 
llfl.  7110. 
Ua.  55  J, 
J41r.  35o. 

31id. 
$4  76  J 
«4  77f 
16kr.  15 
27fr.  75a. 
27fr.  40o. 

208r. 

66  Jd. 
20p.  3~> 
15kr.  60 
23r.  4no. 
23(.  06c. 


Jane  22,  '17 
16kr.  30 
llfl.  70o. 
llfl.  S5o. 
351r.4p 
31  Jd. 
•  4  76A 
»4  77J 
16kr.  16j  ) 
27fr.  82io. 
27fr.  45o. 
2<ar. 
56d. 
!0p.  30 
15kr.  64 
23(.  600. 
23t.  25c. 


Jnoe  15.  "17 
16kr.  47} 
llfl.  70.-. 
llfl.  55.% 
331r.  700. 

31W. 
»4  765 
t4  77J 
16kr.  17  J 
27Jr.  70c. 
2;fr.  35:. 

208r. 

67d. 
20p.  30 
15kr.  771 
24f.  05o. 
23(.70o. 


Junes, '17 
16kr.  as 
llfl.  72*0. 
llfl.  55o". 
331r.47Ja. 

3Ud. 
»4  763 
«4  77J 
16kr.  20 
27tr    57)0. 
27fr.  273. 
ISHr, 
65d. 
20p.  80 
15kr.  82 
24f.  303. 
23t.  95o. 


ON   LONDON— 

Alexandria  Sight 

Amsterdam    SJG^bt 

—  on  Berlin      Si^t 

Bombay      Ti^nsfers 

Baenoe  Ayrea     ...  Transfers 

OUcntta  Transfers 

Oliristlania Sight 

Copenhagen    Sight 

H<iag  Kong TransJen 

Italy    Sight 

Lisbon     Sight 

Madrid    Sight 

Montevideo Transfers 

Montreal     Cable 

Hew  York  Sight 

—        GO  days 

—         Cable 

—  on  Paris  ...  Sight 

—  on  Amst'd'm  Sight 

—  on    Meilco  Silver  I 

Paris    Cheques 

P«CL Sight 

Petrograd   Sight 

Bio  de  Janeiro  ...  90  days 

SlianehaL Transfers 

Stockholm  Sight 

Switierland    Sight 

Valparaiso 90  days 


Jane  29,   17 

973pI. 

llfl.DlJo. 

34fl.  15o. 

Is.  4j',d. 

50il. 
Is.  4,',d. 
16kr.l')i 
16kr.  27 
U.  6ja. 
3)lr.  30c. 

31Jd 
EOp  33i 

£51- 
t4  76} 
«4  75,i« 
«4  714' 
$4  76ri' 

6.761.» 

41»V!.» 

nom. 

27f.39J. 

6}%  Die. 

208Jr. 

13,^id. 

3..  9M. 

15kr.  591 

22(.  95c. 

12tid. 


Jane  22,    17 

97Jpi 

lin  53}o. 

33a.  SO?. 

Is.  4.'^ 

501  J. 

Is.  4Aa. 

16kr.  14J 
16kr.  33 
2i.  61. 
351r.  37io. 

31Ji. 
20).  19J 

65H. 
«4  77} 
$4  759 
84  73 
«4  7S^ 

ft.76Jf. 

41io. 

nom. 

27f.  4410. 

B}%Di8. 

202ir. 

13Hd. 
38.  9}d. 
ISkT.  631 
23r.  221a. 

12^. 


June  15,  '1/ 
971pi. 
llfl.5«Jo. 
323.850. 
Is.  4j',d. 
503I 
1».  4Ad. 
16kr.l8 
16kr.43 
?3.  5Jd. 
331r  7710. 
MJd. 
20o.  30 

55} 

S4  75} 

«4  75ri 

«4  72 

«4  76,% 

5,751f. 

«lic. 

nom. 

27f  34!o. 

Bi*.  Mb. 

207}r. 

134a. 

33.  Sid. 

I  Birr.  77 

23(.  603. 

12Jd. 


Jan!  S,  17 

97}  pi. 
nfi.5«io. 
35fl.  40c. 
Is.  4s',d. 

50,i,d. 
Is.  4j',fl. 
16kr.l9 
16kr.  47 
28.  4Jd. 
331  r.  48io. 

?0HJa. 
£0j.  SOV 

55}d.  ' 
«4  76} 
«4  75} 
$4  73 
$4  7B.?, 

6  ^^t. 

4U'. 

nora. 
27f.  26Jo. 
6i%  lie, 

188}r. 

is;!-!. 

3b.   7d. 

ISkr.fOt 

23f.  92c." 

IZAd. 


ON  LONDON— 

Alesandria;  sieht 
Ainsterd.'im.  sicrht 
BneooB  Ayres,  Transfers 
Ohristianiii.  sight 
Oopenhacpn,  sight 

Italy,  sicht         

Lisbon,  sieht      

Madrid,  si^ht     

Mont^virlpo,  Transfers... 
New  York,  sicht 

Paris,  rhegaes 

Petrograd.  sit,'ht 
Rio  de  Janeiro,  90  days 
Stockholm,  sicht 
Switserland,  sieht 
Valparaiso,  90  days 


Prem.+ 
^Kate  Current--,  Par  .13  usually      or  Dis.— 

June  29,'17  JalT3,'14  Quoted  % 

.      97Jpi.  SJJJci.     97}  piastres  per  £1  -1 

llfl.  3ilc.     12a.  ll}c.  12-107  florins  per  £1    —4-6 
50}d.  47Hd.      47-58d.  per  gold  peso  —   5G 

18kr.  14}      ISkr.  24}  18-159  kroner  per  £1    — lL-1 
lekr.  27        ISkr.  26     18-159  kroner  per  £1   —10-4 
34lr.  30c.     251r.  26c.     25-22}  lira  per  £1         +3C-0 
31id.  46id.        63}d.  per  milreis  +41-3 

20p.  33}c.     26p.  25c.    25-22}  pesetas  per  £1  —19-4 
55d.  filjd.         510.  per  gold  peso       —   7-3 

t4  75^2;        14  87}        »4.S666  per  £1  —   2-3 

27f.  39c.     26f.  14}e.   25-22}  francs  per  £1     +   8-6 
2n8}r.  95}r.       94-57  roubles  per  £10+120-7 

13[|d.  16^d.      16d.  per  milreis  +12-9 

15kr.  59}     ISkr.  24}    1S-1,19  kroner  per  £1   —141 
22tr.  95c.    25fr.  19}c.  25-22}  francs  per  £1    —   9.ii 
liiji-       Hi-        18d.  per  gold  peso        +29-5 


'  Previous  day's  rates  current  in  New  York  according  to  Guarxnty  Trast  Comnanv 


JV— BANKERS'   CLEARING-HOUSE   RETURNS. 

Amsya^  I  Tncofgy.*  |  1917  Agg.  |        Inci  or  Deo.* 
[In  f '8  sterlin^TOOO's  omitted/j 


Name. 


Week. 


i    1917-    i 

BnunNOBAM  June  23I 

BWFTOL        ...  i     „  23i 

Dublin       ...  1    „  23| 

LBED3            ...  !     „  23 

IMtotsivR   ...  „  23 

ITUBPOOL    ...  I     „  23 

HtflCBSSIEK  „  23! 

nvwcastle  ...  „  23 

nottinoham  „  23 

Bheffield   ...  !    „  23 

LONDON-  j    1917. 

TCUTN           ...  June  27 

HKmopouTAS  I     „  27 

OODHTBI        ...  !      „  27 


tl.695  - 

793  + 

4.417  + 

709  + 

527  + 

8,919  + 

9.417  + 

1,762  + 

362- 

585  + 


£314 

88 

488 

101 

139 

1.918 

2.298 

97 

28 

105 


302,447  +  70,525 
21.5S5+  1-941 
38.32?+       3.223 


£52.705  - 
23.756  + 

118,759  + 
20.878  + 
13.826  + 

195.314  + 

247.887  + 
42-232  - 
11.985  + 
22.298  + 


£7.010  +  15  3 
2.585  +  12  2 

25.432  +  27  3 
2.207  +  11  8 
2.365  +  20-9 

24-149  +  14  1 

37,204  +  17-7 

3,127  -    6  9 

5i!l  +    4  6 

2.558  +  13-0 


7.937.980  + 

530.2^6  + 

1,089.137  + 


2,118.932  +36-4 
65-535 +12-7 
193,332  +21-6 


TOTAH   -J^...^  27l       360,304+     75.689       9.607,403+    2,377,799+32-9 

The  follqwing  s^^lal  It^j^  are  incl^^d  i^  the  London  clearjoga 


WrocK  ExcnisGB 

SKTrUNQ    D.iI3. 


Co.vsi>Lg 
Sbtrisq  Days. 
£ 


'  FOCRTn  "    or   THB 

Month. 


1917    •  £       I  +  or -'1917!  £       |  +  or -•     1917  r  £      I  +  or-« 

May  111  58.292,+     9,466|Apr.  41  89.2881+    10.778  Apr.  4  69.288+    15.358 

May  30|  B3.7Ul+      9,0S2lMay  4|  65.502+    13.382  Mav   4  65,502+    13.382 

Jane  14;  85.209+   35.484  Jnne  1:  66.721  +    15-588  June  41  6i.84l'+_18.264 

a7ag8-l  703.505  +  173.9871            '  469.021+141.539'             i  458T755  +  158^540 


v.— FREIGHTS.— Accordins 

repre.=entative  steam  freight  qnot 

HOMEWARDS.  1917    1918    1914 

Alex,    to    London    or 

Hall     105/0      85'0     8/8 

Australia  to  U.K.      ...     —      HO/O    22/0 

AloB  to  L.H.A.E —         —         8/3 

Bombay  to  p.p.... d.w.   410/0     92/6   15/0 

Bnrmah  o.c 350,0  140  0   163 

Oidcntta  to  p.p —     135/O  15/0 

Danube  to  A.R —        —        8/0 

Odea«a  to  L.H.A.R. ...  —  —  8/0 
Blver  Plate  to  U.K. 

Continent    160/0   155/0  110 


to  Messrs.  Farrar,  Groves  &  Co., 
aliens  compare  as  follo-ws  :^ 

1914 


22/6 
2/0 


HOMEWARDS— cont.1917  1916 
U.S.  Atl.  Ports  to  U.K. : 

?rL'S":r.:::;:::l22o/o|3fo/» 

N.O.tot.II.(cotton)       —  14a/0  — 

N.O.toU'KCQnt,f?r.) —  17/O  — 

OUTWARDS.- Cardiff  to 

Bom-     Col-    Port  KiTerSt.Vin- 

bay.    ombo.  Said.  Plate,  cent, 

1917...    —        —    1500  108/0  — 

]9)B...    —      75'0    97/6  45/0  52/8 

1914-  11/9     110     8/0  14/0       7/3 


VI.— PRICES   OF  WHOLESALE  COMMODITIES. 

Approximate  Prices  and  Position  at  latest  dates  for  which 
statistics  are  available  in  comparison  with  quotations  at  corr©- 
eponding  dates  a  year  and  three  years  ago. 


Jane  29. 


1917. 


1916. 


191«. 


98/6 

92/6. 

122'6i 

£15  10 

£13  15 

£10  17/6 

£28  15 

£129  15-2130  5 

£249 

£244-£245 

35  0—36  0 

£29  10— £30  10 

£50— £54 

£19  10| 

nora. 

nora. 

20/6 

30/0; 


t 

t 

t 

£15! 

£13  151 

£1017/6 

.  ..  £2S 

'£103 -'£103  10' 

£172 

£174, 

360 

£24  178, 

£105 

£]6  10 

£I40-£150 

£110-£125 

20/6 

55/0 


METALS,    MINERALS,    &C. 
Iron — Scotch  pi^  warrants ton 

—  Middlesbro*  warrants   ton 

—  Hematite  warrants    ton 

—  .Staffordshire  bars,  London  ton 

—  rnmmon  bars     tonl 

StttI  Rails  torn 

ealvanisid  Shttts ton 

Copper — standard   ton 

Tin — ^Ent^lish  ingots  ton 

—  Straita     ton, 

Tinplates,  I.e.  coke,  S.  Wales.. .boj' 

Lead — Soft  Poreiini u>n 

Spelter — Ord.  Foreign    ton 

Quicksilver— (751b.)    bottle] 

Aluminium  ton' 

Anllmonir— Regulus   ton 

Coal— <best)  Yorkshire  ton 

—  Steam  (best)  Newcastle  ton 

CHEKIICALS,   OILS,   fte. 

N.  of  Soda— f.o.b.  C!iile,per  quintal 

Soda — Crystals  ex  ship  ton 

Copra — iialay  &  Straits ton 

Gambier — Good  markii  cwt 

Indigo — Rensral  good  to  fine  ...lb. 

Linseed  Oil — Spot,  barrels ton 

Llnsoed— <3alcatta,  spot ton 

— -  Cakes,  Ldn.  made,  ex  mill  ton 

Olive  Oil — Spanish  tun 

Palm  Oil— Lasos ton 

Petroleum — American    gallon 

Rape  Oil — ReBned  English    ...ton 

Soya  Oil    ton 

Tallow — Australian  mixed  ...cwt. 

Turpentine — .\.mer cwt. 

Rape  Seed— Toria   ton 

Rubber — Para,  spot     lb. 

—  Fine  plantation  (stnd.  crepe)lb. 

—  World's  Production*  May.. .ton 
Shellac — T.N.  Oran:;e,  fair  ...cwt. 

TEXTILES. 

Cotton— Middlins  Upland  lb. 

—  Egyptian  good  fair lb. 

—  Pemambuco,  fair    lb. 

—  Mid.  UpL  New  York lb. 

—  Stock,  Liverpool,  June  22  bales! 413-530 659.350 

Flax— Petrocrrad,  Yarapol ton' £130iiom  £75Qou-. 


57/0 

61/0 

61/0 

£8  10 

•••  £6  10 

£6  2/6 

£10  17/6 

£81 

£142  10 

£139  15 

..  11/10}— 120 

£19 

£21  7/6 

£7 

£82 

£27  10 

17/6 

14/6 


9/9 7/4 

75/O1 80/Onom. 

£45  6 £36 

65/0 35'6 

10/6— U.'Ol-     13/6—15/6' 

£59 £341 

£30: fl7  16  9i 

£21  10 £12  .5! 

£12O-£130: £58i 

£44 £40' 

l/2(  10-1/1 

£71i £48— £50 

£75| £36  10 

57/0 46/6 

54/9 38/9' 

£30 £15  17/6| 

3'cl 2/7^ 

2/51: 2/4i 

22.000 13.392 

210/0^ 95/Oi 


7,'4 

-     42/6—45/0 
£23  15-£24  7/6 

16/10} 

3/2—3/8 

£25  5 

£13   16/9 

-    £717'6— £8 

£49  10 

£31  10 

-m 

£32 

£24  10 

29/3— 33'3 

33/7i 

£13  5 

2/9i 

2/2 

8.352 

...   63/0-€4,'/0 


A945I -/8-21 -n-53 

-/28-35I -/II-40I -/8-75 

-/2025I -/9  Oli -/7.73 

2715c  13-150.: 13250. 

964.350 

£28 


Hemp — -N.  Zealand,  good  fair  ton 

—  Manila,  Fair  strips ton 

Jute— Firet  Marks  ton 

—  Red  SCO ton 

Silk— Blue  Elephant    lb. 

Wool— Pt.  Phibp  unwashed  ay.  lb. 

—  Lincoln  Hilf  H023  H) 

Hides— En?.  Q\,  best,  651b.  up.  lb. 
Leather — Dressing  Hides     lb. 


£90. 
,  £85- 


20/6 

nom. 

2/lnom. 

-m 

nom. 


£49' £25  10 

£53 £26  10 

...f.30  ID £26  15 

...£26  lOt £24  15 

I6/3: n/3-11,'6 

1/5-1/61 -/lU-1/0 

i/s! 1/oi 

-/lOl - 

2/1-2/7 1/4-1/8 


31  3. 
88}c., 


VEO.    FOOD,    CORN,    &e. 

Wheat— Visible  supply  U.S.    ba.s.1...      42,602.000-..    103,499.000' 

—  Red,  price.  N.Y.  601b.. ..bushel; 231c  1 108>---| 

—Enijlish  Oorai^  aver.  4801b.   nr. 78/11 47/61 

Flour-G.R 2801b.! 61/»-62/0' 42/0 

Barley— Eng.  Oat.,  aver.  4001b.  qr. 75  0 49/10 

Oatt — Ens.  Oat.,  aver.3121b....or. 55/2  ■ 

Maizs— n:y.  ...(new  bushel)  56Ib. 187c-. 

—  Amer.  mtsed,  Liverpool. ..lOOIb 11/6 — 11/7,- 

—  La  Plata      4801b.  qr.l 89/0 45/0. 

Potatoes— Good  Bnijllsh tonl 240/0 nom. 

Rics— Imports  shice  Jan.  l...tons 22^79 24.953 

—  Deliveries      ton& 31.6891 25.332 

—  Stock     ton3 ;.     16.436 19,239 

—  Price,  Bass»ln  cwt 28/3 18/0 

Tapioca- Pearl,  medium  cwt.| e5/0iom.: 27,'0— 32/0 

Hay— Best   2,0161b.  loadi-.  125/0— 150/0 150/0 


18,558.000 
...       87}c. 

34/3 

28/6 

25/4 

'    20/0 

76i'^ 


8'11-8/lUl 4/9 

""  "        25/9 

.  70/0-75/0 
....  10.432 
....  6.445 
....  8.682 
....7/0—7/3 
14/0-1'' /R 
.82/6 


Hops — EoE^lish 

ANIMAL    FOOD. 
Beef — .Vrgen.  chilled  hndqrs.  gib. 

—  Scotch  sides  81b. 

—  English   81b. 

Mutton — Scotch  wethers   81b. 

—  Enslbh  wethers    81b 

—  New  Zpaland  frozen     81b. 

Pork— Endish  and  Irish   81b.  •--;-__  8/8779/2 

Bacon — Irish  cwt.| 

— .  Danish   cwt. 

—  American  cwt.i 

Haml — Amer.  long  cut cwt. 

—  —  short  cut cwt. 

Lard — Amer.  pails cwt. 

Butter — Danish  cwt. 

—  French    cwt. 

—  .Australian      cwt. 

—  New  Zealand     cwt. 

Cheese — Canadian cwt. 

—  United  States  cwt. 

—  Dutch     cwt. 

SUGAR,   COFFEE,   TEA,   &c. 

Sugar — Imports  since  Jan.  1  tons 

—  Deliveries  do. ..tons 

—  Stock    tons 

—  Price,  Java,  98    Pol cwt.' 

—  —  Yellow  crystals  cwt. 

Tate>  Cubes,  No.  l...cwt. 


cwt.' £5-£5  10 £7— £7  7 £6  5-£7 


1 

8'2— 88: 60-6/4 3:'3— 3/10 

10'4— 10/8 7'6— 7/10 4'6— 5'0 

9  10-10/4 6/8-7/0 4'2-4/5 

IL'8— 12'C 8  0-8/8 5'8— 6/0 

ll,'4-ll/8 7/4—7/8 4'8-5/4 

6/]; 6/0' 2'4-3/2 

7/0—7/41 3/6-4/0 

.  144/0-147/0',..  104'0— IIO/O! 6C/O-74/0 

.  118  0—120  0  ...  102,'O-110,'O 53/0-68/0 

.  1250— 127.'0 84:'0— 88/0' 72/0—74/0 

.  124/0—130/0 85'0— 92'0 75/0—79/0 

.  124,'O-130'0 84/0  -90/0 71 .0-74/0 

117/3 78'0— 80/0 51,'9— 52/9 

206,'O— 208''0  ...  174/0— 176/0  ...  117,'0— 120/0 
146/0—155/0...  96/0-108/0 
152''0-1G2/0  ...  93/0  -110/0 
154'0— 170/0  ...  108  0—114/0 

94/0-96/0 66/0-68/0 

90/0-96/0 — 

..  53/0-64/0 


1S4'0— 203  0.. 
184'0-]92'0  .. 
194/0— 198'0  .. 

nom... 

nom.  .. 

nom... 


325.542'. 

306.173  . 

61,592  . 

,....31/0. 

46/9. 

53/9. 


328.807 406.026 

310.353; 370.260 

46.271 150.301 


26/01. 
41/4}  . 
47/1}. 


Coffee — Imports  since  Jan.  1  tons' 27,173 25.212. 


—  Home  consumption  do....  tons!. 

—  Exports    tons'. 

—  Stock tons'.. 

—  Price. Costa  Rica  cd. to  fine  cwt. I.. 

Brazil   (Santos)  cwt... 

Taa — Imports. ..(to  May  31)     lbs..., 

—  Home  consumption  do.         lbs.'., 

—  Exports  do.         lbs.  . 

—  Stock.  May  31    lbs.'. 

—  PTice,Indian,Pek.Soug.good.  lb.  . 

Oeylon,  Pek.  Soug.  Ofd  Ib.l. 

Common  Congou       lb.  . 

Cocoa — Grenada,  good  to  fine  cwt. . 


9.527 11,583. 

5.074 14.364  . 

48.152 32318  • 


88/0—100/0  . 
50:'0. 


1/0}- 

78/0—82/6  - 


73/0-84/0 

45'0... 

134.587.153... 

140.749.442... 

31.959.376,... 

102,439.000!... 

-/ll}i... 

-/lU  ... 

-/9}!... 

78/0—83/6... 


10/3 
12/6—14/0 

18/0 

36.108 

8.132 

14.830 

23624 

eO/0-93/0 

41/8 

104.127,008 

130-015.838 

22-642.930 

87,361.000 

-/8} 

-m 

-/5t 

62/6-56/0 


Estimated. 


t  Market  Euspended. 
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YIL— RAILWAY  AND    TRAMWAY   TRAFFIC   RECEIPTS. 


•.•  No  traMc  staCemtnis  ore  now  published  by  thf  Borne  Railways.  On  August  5, 1914, 
tht  Oovernment  assumed  control  of  the  railways  of  Oreat  Britain  under  warrant  renewable 
weekly,  issue,!  in  pursuance  of  Regulation  of  the  Forces  Act,  1871-  The  Irish  railways, 
ilmilarly,  were  taken  over  as  Irom  January  \,  1917- 


raoiAN. 

A^esam  Beugal 

BarsI I 

Bsngal^N.W. 
Bengal  Dooara 
Beng.  NagpuF 
Bomb.  Baroda 

Borma  

Del.Umut  KalJ 
Bast  Indian  ... 
Gt.Tndian  Pen. 
Madras*  8  M. 
Nizam's  Guar. 
Boh.kV'Kamaon 
South  Indian 
Soath  Punjab  ! 


Week 

ended 


May 

May  2Bi 

Uav  .19! 

May  26 

May  ISi 

Juno  231 

May  5 

'.Juno  23! 

June  23: 

June  16, 

Mav  19! 

May  12 

May  19 

May  19 
M.of  Feb. 


+or— 
Miles,   to  Tr. 

858 

118 
2.054 

153 
2,695 
2,872 
1,342 

232 
3,80i 
3,111! 
3,169 

901 

573 
l,787i 

92S 


+50 
-13 


+  4 
.+  13 


+40 
+85 


+104 
+  6 


+  3 


Gross 
Receipts. 


El,23,000 

14.700 

4,82,260 

33,912 

11.41,000 

15,02.000 

4.27.408 

74,300: 

23,40,000 

23,73,700 

10,90,000 

2.33.051 

1,01.230 

6,79,726 

7,27,117 


June  21 
Juno  21 
June  21 
June  21 
Juno  21 
iJune  21 
M.ofApr. 
M.otApr. 
May  12 
aj.otApr. 


COLONIAL 

Qin.  Northern  I 
Oan.  Paciflo  ...1 
Gd.Trunk  Pao. 
Grand  Trank 
art.  Trunk  W. 
Dot.  Grd.  Ha. 
Maabonaland 
Mid.  W.  Aust. 
NewOapeOent. 
Rtiodesia  RIye. 

foreignT 

Arseniins. 

Arg.  N.  East  ...  June  23 
Arg,  Transand.  June  23 
B.A.  &  Pacitto  .Tune  23 
B.A.Qt.  So.  ...Juno  24 
B.A.  Western... '.Tune  24 
B.Ayrea  Central  M.ofMay; 
Oent.Arsrentiue  [June  23 
Cord.  Central  ...  June  23 
Bntre  Rios     ....Juno    23 

Brazilian. 
Brazil  Gt.South  M.ofMar. 
Brazil  Railway  iM.ofApr. 
Qt.  W.  Brazil  ...June    23 
Leopoldlna     ....June    23 

Mogyana     JM.oEApr.j 

Paulista  M.ofApr.l 

San  Paulo  i.Tune    17 

Sorocabana jM.of  Apr. 

S.of  Bahia.S.W.  M.ofMay 

Chilean  and 
Peruvian. 
Antofagasta   ...  June    24 

Aranco    M.ofMay 

Nitrate  (2  wks.)  June  15 
Peruvian  Corp.  iM.ofMiy 

Taltal  jM.ofMay 

Cuban. 
Ouban  Central   Ijune 
Havana  Central!. Tune 
IT.  of  Havana.. .'June 


9,405 

12,993 1 

916; 

4,008 
336 
189 
810 
277 
205 

1,397 


1+  109 
+  72 


1911,400  + 

2,939.000  + 

£26.707  + 

238.053  + 

42,329  ■ 

15,801  , 

55,042  + 

9,181  + 

1,623  + 

86,487  + 


D.S.  AND  CANADIAN  RAILWAY  REVENUE  STATEMENTS. 


Juno 


.Tune 
June 
.Tune 
June 
M.of  May 
M.of  May 
M.of  May 


W.  of  Havana 
Uruguayan. 

Cent.  Unif^uav 

„    (B.  Bit.) 

„    (W.  Ext.) 

„    (W.  Ert.) 
Mid.  Uruguay... 
W.W.  Urusaay 
UraR.  Northern 
Miscellanaous. 
Alcoy  &  Gandia!  June    23 

Bilbao      M.ofMay 

Bolivar    iNf.ofMay 

OoIomb.Natnl.  JM.ofMay 
Oolomb.Northn.  ir.of  Adt. 
Ooi.Rys.&Nav.    M.ofMay 

Oosta  Rica JMar.      3 

Dorada  Ert.  ...jM.ofMay 
Egyptian  Delta  jMay  31 
Gt.8.  of  Spain.. .Ijune  16 
La  Guaira  fc  Oa.  M.ofMav 
Paraguay  Cent.  [.Tune  23 
ftierto  Oabello   JM.ofMav 

Salvador     jjuno    23 

Santa  Pe  Prov, 

Frenoh  Rwys.'^r.ofMay 
Bamana&S'tiaso  M.ofMay 
Zafra  &  Huelva.'.M.ofMay 


752  - 

111  - 

3,536  - 

3,792  - 

1,870  - 

190  - 

3,305  - 
1,205  + 

831  - 

110     - 

3,483  + 

1,010:     - 

1,8311     - 

1,1801     - 

748  + 

153J 

967 

S2 


838  + 
64i     ■ 

366!     ■ 

1,0791     ■ 

182- 


362 

70 

681 

147 

271 
311 
185 
211 
319 
113 
73 

33 

15 
138 

88 

30 
651 
189 

71 
660 
104 

23 
255 

24 
100 

1,181 

80! 
112 


£ 
£ 
£ 
£ 

£ 
£ 
£ 
19,£ 

-    £ 


10,500  + 
2,670  + 
74,000  - 
93,000 — 
42,000- 
25,929  - 
86,000  - 
34.000  + 
14,100,+ 


3,900  Bl 
1,350!  51 
8,000.  51 
7.0001  51 

10,000|51 
22  11m 

19,000;  51 
2.070  61 
2,200,  61 


-  M       42,200  + 
40  M  3,781.000  + 

-  l£         11.600  + 

-  £         33.305  + 

-  iM  1,478.000  + 
27  M  1,880.000  + 

-  :£         22,611  - 
39,M  1,451,000  + 

-  |M       54,000  - 


5,460' 

350.510 

4.900 

11,189 

253.117 

230,979 

431 

163,524 

3,000 


375,902,+ 

102.620  + 
4,344.000  - 
5,657,254  + 
2,471.000  - 

268.840  + 
5,153.100  - 
1,537.670  + 

627,000,+ 


69,289 

34,980 

226,000 

188,346 

200,000 

1.740 

477,700 

20,270 

24,400 


3m       125310 
4m  15,829.000 


19fi 

-  |£ 

-  l£ 

-  'S 

2£ 


—  ifi 

—  ,£ 

=  li 

-    58£ 

=  f- 

—  l£ 

—  |t 

—  Z 

—  £ 

—  1£ 


41,4001  + 

11,000  + 

28,938  - 

902.780  + 

,  23,197|- 

i5,aio'+ 

7,719  + 

35,498  + 

7,636  + 

I 

13,408  + 

7,373  + 

2,223- 

2.128  + 

12,766  + 

27,000  + 

1,979  + 

12,500  - 
4  016  + 

13.000  + 

10.870  + 
4.624  - 

20,363  + 
4.939- 
9.6OO  + 
5.749  + 

89.850  + 
7,750 
3,300  - 
4.500  + 

10,500  - 

118,500  + 
12,370  + 
11,544  + 


26 
25  ' 

4»n| 
4m 
24 
Am 
5m 


315.600 

604.874 
5.586.000 
7.721.000 

5^3.934 
6,323,000 

386,000 


+  19,320 
+  1,382,280 

+  80,200 

+  86,926 

+  128.588 

+  240,648 

+  549 

+  584,837 

-  62,000 


7,810  25        956.0851+   124,340 

1,200    5m        55.000  +      11,800 

1,096  23  I     350,507+      62,288 

75,880  11m  10,162,672  +1.328  675 

158,11m      211,455,+       6,689 


2,223  51 
1,064  51 
5.478'  f.\ 
1,878  51 

I 
1.8681  51 
2,161  51 
81i  61 

4451  51 
1,258  Um 
4.939  1  Im 

202  11m 

7,500;  25 

368    6m; 
2,455  1 1 m 
170!   5m 
95,  torn 
788  llm 
1,9961  35 
1,700!  5m 
8151    8 
6,037  24 
—  5ml 

10  61 
68OI    6m 
11,003  51 

25,172!  5m 
102  6m 
1851   5m 


899.2391+  114.858 

364.601 1  +  29.731 

!.237,004'+  221,892 

353,289,+  55,233 

674,617+  33,375 

255,935  +  43,325 

128.628  +  16,791 

92.503  -  9,695 

142.782  +  30.055 

269.020+  25,189 

19,446+  84 


2''1.870l- 
19.100- 

112.250  + 
58,510  + 
53,205  + 

220,009  + 

185,662  - 

45,700  + 

33.867  + 

2,281,998  + 

43.000  + 

134.180  + 

22,1441  + 

1,476,460  + 


82,030 
1,352 
9,333 
3,850 
6,047 

12,338 
3.040 

10.300 
5.404 
634,195 
1,000 
9,390 
3,256 

92,890 


524,676+  81,629 
62.350  +  23.029 
52,240-       6,518 


TRAMWAYS. 


Ajlglo-Ar?entiue  ...| 
Aaokland  (4wk3.y .. 
Brazilian  Traction 
Brisbane  Electric... 

Bristol   

British  Colombia... 

Calcutta 

Oape  Eieotrio  

Oarth.  &  Herr. 

Obatham  

Oork  Blectno   

Dublin  United     ... 

Hastings   

Havana  Electric  ... 

We  of  Thanet 

Kalgoorlie 

Ijanarkahiro 

Lima  Lgt.  &  Trms 
Madras  Electric  ... 
Manila  Electrio   . 

Pemambuco 

Provincial 

Eaui;oon  Electric 
Blngapore  Elect.  ... 
U.  of  Montevideo... 
Totka.,W.  Riding 


I  .Tune  24 
June  1 
M.of  ^pr. 
M.olMav 
JJune  22 
M.of  Apr. 
June  16 
JM.ofMay 
iM.ofMay 
June  21 
.June  21 
I.Tune  22' 
■June  24i 
,  M.ofMar.! 
.Tune  23; 
M.ofMar.  j 
I  June  14 
M.ofMav! 
.Tune  15 
M.of  Apr. 
June  24 
IJune  231 
M.ofMavl 
May  12; 
M.ofMav, 
Time    24', 


380 

27 
237 

41 

31 
242 

30i 

42-3 
9 

15 
9! 

64i 

19i 

86 

21 

20*; 

_28i 

22 
55 
63 
21} 
25 
26i 
90 
24fi 


-  £       52,2961 
1  £       21,742 

-  M.7,453.000 
1  £       33,340 

£       11.983 
447,429 
66.259 


19.361 

4,321 

1,500 

1.177 

7,6.^0 

1,263 

545,397 

440 

2.772 

3.144 

35.321 

32-142 

134.500 

4.144 

2.619 

4.737 

12.610 

28,716 

2,047 


1 

+ 

3,716'  25 

+ 

590  48 

+  571,000)    4mi 

— 

1701    5m 

+ 

1,4421  25 

+ 

26,164  10m 

+ 

1.978  2+ 

+ 

3,093  Km 

+ 

1,394;   5m 

+ 

166'  25 

+ 

124!  ?5 

+ 

740,  25 

+ 

225  25 

+ 

74,781'   3m 

+ 

74138 

+ 

2931   3m 

+ 

786,  24 

+ 

1,355.   ^m 

+' 

1,865  23 

+ 

10,1501   4m 

+ 

1.416  26 

+ 

151  38 

+ 

1431   5m 

— 

463   19 

+ 

367    7m 

+ 

329  25 

1,287,420;  + 

259,101  + 

29,140.000+2 

161.120  - 

254.915  + 

4.513.808  + 

16.27.935  + 

211.847. + 

18.847  + 

30.224  + 

30.859  + 

156,448  + 

25.6C6  + 

1,597,210  + 

10.330- 

7,396  + 

60,876,+ 

181-8091  + 

3.75.924  + 

562,980;  + 

91,059  + 

80,960  - 

25.237  + 

251.746  + 

215.338  - 

49.618  + 


8,087 

6.043 

,443.000 

1.840 

15,986 

2f  5,723 

20,662 

14.794 

5.990 

2,011 

1,680 

19,750 

4,290 

144,977 

140 

433 

8.430 

13.098 

34-832 

67-600 

17,901 

62 

861 

13-433 

430 

7,569 


(a)  Net  after  taxes. 

(b)  Net  before  taxes. 

454  Cos.  (000'^°™'*^'^) 
{Vide N .T .Chronicle)  Z'nos 

Alabama  Gt.  Southern...  a 

10  mos. 
Atchison.Top.&SantaFe.    a 

11  mos 
Atlantic  Coast  Line ! 

4  mos 
Baltimore  &  Ohio     b 

5  rru/s. 
Canadian  Northern  fc 

11  mos 
Oiuadian  Paciflo  ! 

5  mos. 
Chesapeake  &  Ohio  a 

4  mos. 
Chicago  &  North  Westema 

4  mos. 
ObXc.  Burlington&Quincy  a 

4  mos. 
Chicago  Great  Western 


Period 

March 
to    March 


'  Gross 
Beceipts 


+  or- 
tor  Year 

1321,3171+        $27,249 
901,'206\+ 70,751 

^53',000+         76.000 
5,119,000+         541,000 


10  mos 
Chic.  MU.  &  St.  Paul   ...  a 

4  mos 
Ohlc.  Bock.  L  &  Paciflo    a 

4  mxis. 
Ch.St.P.Min.  &  Omaha       ! 

4  mos 
Clev.  Cin.  Chic.  &  St.  L.  a 

4  mos. 
Colorado  &  Southern  ...  a 

4  mos. 
Cuba  Railroad  a 

9  mos 
Delaware  &  Hudson     ...  s 

4  mos. 
Denver  &  Bio  Grande      a 

4  mos. 

Erie • 

4  mos. 
Grand  Trunk  Hallway...  a 

5  mos. 
Det.Gd.Haven  &Milw.    a 

5  mos. 
Grand  Trunk  Western  a 
(Dec.  estimated)  11  mos. 

Great  Northern     a 

4  mos. 
Hocking  Valley     a 

4  mos. 
Illinois  Central  a 

5  mos. 
Tazoo  &  Miss.  Valley    a 

4  mos. 
Central  of  Georgia a 

4  mos. 
Int.  Hys.  ot  Cent.  Amer.  b 

5  mas. 
Ean.sas  City  Southern  ...  a 

4  mos. 
Lehigh  Valley    a 

4  mos. 
Louisville  &  Nashvillo...  a 

4  mos. 
Michigan  Central  a 

4  mos. 
Minn.  St.  P.  (Soo)  Syscem  a 

4  rnos.\ 
Miss.  Kansas  &  Texas  ...  a 

4  mos. 
Missouri  Pacific     a 

4  mos. 
New  York  Central    a 

4  mos. 
N.T.N.  Haven  &  Hartforda 

4  mos. 
N.T.  Ontario  &  Western    a 

4  mos. 
Norfolk  &  Western  a 

5  mos. 
Northern  Pacific   a 

4  mos. 

Pennsylvania  RR a 

4  rnos 


April 

to      April 

May  13.025.000+     1.057.000 

to        May  141,570,000  +  19,74:,000 
April         .    3,6X7.0001+       352.000 
to      April   15,168,000  + 
May         ;  11,474.000  + 
to        May   49,S9S,000  + 
May  .    3,784,700  + 

to  May  S7,iai,100'  + 
May  14,355,000  + 

to  May  67,801,000  + 
AprU  .  4,t33.000i  + 
to  April  1U,79S,000  + 
April  8.303.000  + 

to  April  30,829,0001  + 
April  9.755.000;  + 

to  April  37,630,000  + 
April  '  1,261.000  + 
to  April  13,697,000  + 
AprU  I  9,331,000  + 
to  April!  32,954,000  — 
April  1  6,701,000  + 
to  April!  26,343.000  + 
April  !  1,792,000  + 
to  April  6,319,000  — 
April  4,182,000  + 

■"    15,620,000  + 

1.324.000  + 
6,687,000.+ 

230,000'- 
4,562,000,— 

2.294.0001  + 
8,672,000  + 
2,351,000  + 
S,,58 1,000  + 
6,342,000  + 

23,067,000  — 

£938,350  + 

3,939,8,50  + 

69,500!  + 

276,000]  + 

195.500  + 

l,7ir,,200,+ 

I6,736,000  + 

23,347,000  + 

725.000:  + 

2,776,000  + 

7,380,000  + 


to      April 

April 

to      April 

March 

to     March 

April 

to      April 

April 

to      April 

April 

to      April 

May 

to        May 

May 

to       Maj 

May 

to        Maj 

April 

to      April 

April 

to      April 

May 


May]  34,440.000  + 


April    26.004,000  + 


AprU 

to      April 


Pennsylvania  Co a  April 

4  mos.'  to      April 

Pitta,  dn.  Chic.  &  St.  L.  a  April 

4  mos.  to      April 

Phlla.fc  Beading  Ry.  ...  b  April         ! 

4  mos.  to      April 

Phila.  &  R.  Coal  &  Iron   b;  April 

4  mos.'  to      April 

St.  Louis-San  Francisco    a,  April 

10  mos.'  to      April 

Seaboard  Air  Line    a  April 

4  mos.  to      April 
Southern  Paciflo   a.  May 

5  mos.  to        May 
Southern    a  April 

10  nws.,  to      April 

Union  Pacific    a  May 

5  mos.  to        May 

Wabash  a;  May 

5  mos.  to       May 

Western  Pacific     a;  April 

4  mos.,  to      April 


LATER  AMERICAN 
TRAFFICS. 


Week 
ended 


Chesapeake  &  Ohio    June      21 

Chicago  Great  Western Jun.^      14 

Colorado  &  Southern     ;jiuie      21 

Denver  &  Rio  Grande   ,Jiiiie      21 

Great  Northern   M.  of  Apr. 

Illinois  Central     M.  of  May 

Yazoo  and  Miss.  Valley...  M.  of  Apr. 

Louisville  &  Nashville    luiu,      21 

Minn.  St.  Paul  &S.S.M.(Soo)  May  31 
Missouri,  Kansas  &  Texas...  luue  21 
Bnuthcm  Railway  System...  Jane      21 


20,747,000  + 

78.151.000  + 
6.051.000,+ 

21,741,000'  — 
6.226-000;  + 
22,984,000,+ 

6.248.000  + 

20.867.0001  + 

3.328.0001  + 
13,971,000'  + 

4,524,000  + 
46,854,000  + 

2,461,000'  + 
10,265,000  + 

16,410,000.+    

74,991,000  +  15,962,000\ 

7,169,000  +  912,000 
66,971,000  +  7,969,000. 
35,950,000  +  2,699,000 
47,383,000+     6,036,000 

3,516,000  +       444,000 

15,901,000  +     1,066,000 

801,000  +       114,000 

2,631,000  +         406,000 

Gross 
Receipts 


1,903,000 

1,272,000 

4,615.000] 

695,800 

7,llS,iOO] 

1,883,000 

6,683,000 

505,000 

661,000 

942.000 

2,022,000 

1.595.000 

4,410,000 

81.000, 

1.077,000] 

582-000 

16,000 

939.000 

3,050,000 

131.000 

83,000 

649.000 

1,136,000 

176,000 

737,000 

570,000 

191,000 

108,000 

187,000 

433,000 

1,310,000 

315,000 

58,000 

£209-250 

422.700. 

6-300! 

(i.SiO 

26.600 

45,650 

1271.000 

1,524,000 

245,000 

701,000 

1,394.000 

5,58i,000\ 

260.000' 

1,103,000. 

189.000| 

605,000' 

£1,280, 

9,587\ 

$167,000; 

809,000 

400.000 

783,000 

770.000 

2,5,^5,000 

537,000 

1,907,000 

160,000 

942,000 

506,000 

2,334,000 

770,000 

3,555,000 

827,000 

648,000 

409,000 

1,865.000 

32,000 

153.000 

229,000 

1,054,000 

1,229,000 

2,664,000 

L921,000 

5,684,000 

105,000 

45,000 

1,256,000 

2,914,000 

443,000 

852,000 

920,000 

810,000 

430.000' 

6,958,000 

378,000 

1,298,000\ 

3,530,000 


Net 
Receipts 

»88M7 
__    235,620 

172,000 
1.012,000 
4.304.000 

48,329,000 

897,000 

6,055,000 

3,170,000 

ll,.'i77,000 
1,054,400 
0,316,800 
4,551,000 

17,081,000 
1,220.000 
4,006,000 


+  Of  — 
for  Yeat 


$7,911 
20,606 


1,695,000 

5,392,000 

2,868,000 

11,952,000 

232,000 
3,745,000 
2,155,000;  + 
6,782,000\  — 
1,497,000  + 
4,942,000 

529,000 
1,440,000 
1,041,000 
3,153,000 

356,000 
1,942,000 
Dr.22,000 
1,202,000 

395,000 
1,325,000 

697,000 
2,461,000 

901,000 
1,460,000 
£166,550 

749,400 

Dr.  3-500 

T)i.39,700 

2.350 

186,550 
$1,361,000 
3,973,000 

155,000 

682,000 

1.735.000  . 
7,933.000\  + 

187,0001- 
1,098,000 

268,000 
1,068,000 

£31,028 

167,308 
$370,000 
1,449,000 

769,000 
2,045,000 
1,366,000 
6,321,000 
1,023,000 
2,750,000 

751,000 
2,243,000 

394,000 
1,419,000 
1,563,000 
6,159,000 
3,468,0001- 
11,283,000 — 
2,0*7,0001  + 

6.430.0001  + 
136,000- 
437,000\  — 

1,746,0001- 
8,53S,00$\— 
2,667.000  + 
8,682,000  + 
3,960,000  — 

12.392.000  — 
841,000- 
940,000  — 

1,441,000  + 
3,968,000,— 
1,189,000;- 
6,298,000  — 
232,000,+ 
1,576,000]+ 
1,204,000  + 

13,733,900  + 

627,000;- 

g,S68,te»,+ 

5,992,000  + 

22,S62,900t+ 
2,084,000  + 

20.168.0001  + 
4,237,000!  + 

14,397,000'— 

1,124,0001+ 

4,273,O00i— 

279,000  + 

750,000}+^ 

Aggregate 


1999000 

374,000 

294,000 

,■^52.000, 

6,736,000! 

7,380,000 

1,308,000 

1,419,000 

910,000 

667,000 

2,080,000 


30,000 

292,000 

13,000 

S, 25 1,000 

260:000 

419,000 

315,000 

635,000 

327,200 

1,764,000 

179,000 

1,169,000 

236,000 

210,009 

48,000 

1,736,000 

619.000 

620,000 

28,000 

153,000 

22,000 

2,264,000 

70,000 

576,000 

24.000 

427,000 

123.000 

837,000 

38,000 

426,000 

479,000 

1,188,000 

227,000 

1,132,000 

44.000 

53,000 

584,000 

3,604,000 

£55.950 

136,800 

12.400 

4^1,400 

47,050 

2.'7,4S0 

$354,000 

1,062,000 

114.000 

289,000 

446,000 

2,174,000 

77,000 

103,000 

53,000 

122,000 

£3,895 

9,926 

$64,000 

374,000 

255,000 

1,415,000 

194,000 

12,090 

159.000 

1,253.000 

171.000 

1,506,000 

212-000 

1,088.000 

679.000 

2,474,000 

1,522.000 

7,274,000 

142.000 

068,000 

18.000 

99.000 

543.000 

1,336,090 

332.000 

117,000 

688,000 

3,276,900 

686,000 

t,ll2,m 

481,000 

175,000 

503,000 

2,184,000 

197.000 

543,000 

82.000 

2,603,000 

34-000 

15,900 

1,897.000 

7,240,009 

62.000 

2,451,000 

851-000 

498,090 

122.000 ; 

111,000  ■ 

36,000 

137fi00 

+~0i- 


onTr. 


+1,198,000 
+1,287,000 
+  910,000 
+  2,056,000 
+1,524,000 
+5,584,000 
+  1,103.000 
+4.000,000 
-  721.000 
+3,162,000 
+12291000 
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Bankers'  advances  in  connection  with  pur- 
chases of  the  above  Stock  may  be  replaced  by 
a  Loan  at  a  fixed  rate  of  5%  interest,  and 
repayable  over  a  term  of  5,  10,  15,  20  or 

more  years. 
Full  particulars  will  be  sent  on  application  to  the — 
LEGAL   &   GENERAL  LIFE  ASSURANCE  SOCIETY, 
10  FLEET  STREET,  LONDON,  E.G.  4. 


CREDITO     ITALIANO. 


Authorised  Capital 
Paid-up  Capital  .. 
Reserve  Fund      -. 


Lire  100.000.000 
Lire  75.000.000 
Lire     15,000.000 


Head  Office  :   MILAN. 

The  Bank  has  Branches  at  Genoa,  Rome,  Turin,  Naples,  Florencei 

Catania,  Bari,  and  numerous  other  important  towns  *n  Italy. 

LONDON  BRANCH,  22  APCHURCH  LANE.  E.C.  4. 

>r„„««^,r.  I  I-  George  Manzi  Fe. 
Managers  \  p^^^^  ^    Horner. 

Transacts  a  general  Foreiqn  Banking  Business,  having  correspon- 
dents in  all  European  Countries,   and  is  specially  prepared  to  grant 
facilities  for  the  development  of  trade  between  theBritish  Empire  and 
Italy.    Correspondent  of  the  Royal  Italian  Treasury. 
Telegrams:  "Italocredi,  London:'  Telephone:  7S02-7803  City. 


LONDON,  SATURDAY,  JUNE  30,  1917. 


U.S.    TROOPS    IN   FRANCE. 

TiiE  arrival  already  of  a  considerable  body  of  United 
States  troops  reflects  credit  upon  Mr.  Wilson's  Ad- 
ministration. It  is  to  be  presumed,  no  doubt,  tbat 
while  the  President  was  endeavouring  to  keep  his 
country  out  of  the  War  hs  yet  recognised  the  ad- 
visability of  prepai'ing  for  the  worst.  That  he  honestly 
endeavoured  to  remain  neutral  nobody  seriously  doubts ; 
and  that,  therefore,  he  avoided  such  preparations  as 
would  have  given  a  serious  handle  to  the  Central 
European  Powers  to  accuse  him  of  keeping  out  of 
hostiUties  only  while  he  was  preparing.  On  the  other 
hand,  he  is  too  able  and  experienced  a  statesman  not 
to  have  recognised  that  the  manner  in  which  Germany 
was  running  amok,  especially  in  regard  to  submarines, 
in  all  reasonable  probability  would  force  the  United 
States  sooner  or  later  to  defend  its  own  rights.  How- 
ever, even  supposing  the  preparations  have  been  going 
on  longer  than  the  European  public  realised,  yet  it 
is  highly  creditable  to  the  United  States  Government 
that  it  has  already  been  able  tp  fit  out  and  land  in 
France  a  considerable  military  force.  It  is  quite  true, 
of  course,  that  this  force  consists  of  Regular  troops 
who  were  already  organised,  and  practically  ready  to 
take  the  field.  It  is  also  true  that  the  num.bers  of 
.the  force  are,  wisely,  not  stated.  But  the  descriptions 
of  the  arrival  and  landing  of  the  expedition  leave  little 
room  for  doubt  that  a  considerable  force  has  been  sent ; 
and  that  that  has  been  possible  in  so  short  a  time  shows 
what  foresight,  energy,  and  a  clear  knowledge  of  one's 
own  intentions  can  effect.  The  Entente  Powers  pre- 
viously engaged  were  so  utterly  unprepared,  although 
Germany  was  proclaiming  to  all  the  world  for  many 
years  what  she  meant,  that  practically  it  has  taken 
three  years  for  any  one  of  them  to  get  ready ;  and  some 
of  them  are  little  more  prepared  now  than  they  wei-e 
when  hostilities  broke  out.  If  our  Government  would 
use  fewer  compliments,  but  would  practically  give 
evidence  of  its  appreciation  of  American  power  and 
American  capacity  by  imitation,  it  would  be  much 
better  for  the  country,  and  would  help  to  bring  about 
a  speedier  peace. 


THE  MESOPOTAMIA  REPORT. 

The  Report  of  the  Mesopotamia  Conmiission  is  sorry 
reading.     It  is,  in  fact,  a  tale  of  blundering  and  disaster 
which  even  this  country  has  not  often  to  record.     From 
beginning  to  end  all  parties  concerned,  at  home  and 
in  India  alike,  seem   to  have   betrayed   utter  incom- 
petence, while  the  action  of  some  is  starthng  because 
of    their  defiance    of   even   ordinary  decency.       The 
Commission  is  outspoken  in  its  censure  of  all ;  and  it 
does    not    hesitate    to    show  that   to    a   considerable 
extent,  at   all  events,  the  disaster  was  due   to    the 
changes  made  at  the  instance  of  Lord  Ivitchener  while 
he  was    Commander-in-Chief  in   India.       Previously 
there  had  been  two  separate  mihtary  officials,  the  one 
being  Commander-in-Chief,  and  the  other  tlie  military 
member  of  the  Viceroy's  Council.        The  two  offices 
were  merged  into  one,  the  Commander-in-Chief  being 
not  only  the  head  of  the  Army,   but  also  the  officer 
charged    with  the   duty  of   pi'oviding  the  Army  with 
eveiything  it  required.     Respect  for  the  dead  forbids 
serious  criticism  of  this  change.     But  it  is  obvious  that 
in  a  countiy  situated  like  India  it  is  utterly  impossible 
for  one  man  to  give  proper  attention  both  to  the  dis- 
cipline of  the  Army  and  to  the  provisioning  of  it  with 
everything  necessary  to  keep  it  efficient.       That  the 
Commander-in-Chief,  both   in  Lord   Kitchener's  time 
and  subsequently,  did  his  best  nobody  seriously  doubts. 
But  that  one  man  could  discharge  two  sets  of  duties 
so  onerous  each  in  itself  is  clearly  out  of  the  question. 
Accordingly,  the  Commission  finds  itself  compelled  to 
attribute' to  the  merging  of  the  two  great  offices  in  one 
very  largely  the  disaster  which  it  had  to  inquire  into. 
It  seems   clear   that  from   first  to  last   nothing   was 
adequately  prepared    for   the    expedition.       It   is,  of 
course,  true  that  India  was  called  upon  at  the  time  nou. 
only  to  keep  up  a  force  adequate  for  its  own  defencev 
but  that  it  had,  likewise,  to  fit  out  a  large  expedition 
for  France  and  to  provide  men  for  the  defence  of  all 
parts  of  the  Empire.       What  was  required  of  India 
was,  therefore,  more  than  she  was  at  the  time  prepared 
for;  and  the  real  finding  of  the  Commission  is  that  the 
authorities  at  home  and  abroad  failed  to  recognise  that 
no  adequate  preparations  had  previously  been  made 
to  enable  the  country  to  perform  properly  what  it  was-, 
called  upon  to  do,  and  that  nobody  seems  to  have  real- 
ised that  there  was  not  sufficient  knowledge  anywhere- 
of  the  deficiencies  under  which  the  expedition  suffered. 
There  seems  no  room  for  doubt,  moreover,   that  nob 
only  did  the  authorities  not  realise  how  formidable  a- 
task  they  were  demanding  from  an  Army  that  was  not 
large    enough    or  sufficiently  supplied  to    perform  it 
adequately,  but  that  they  discouraged  all  reports  of  the 
deficiencies  under  which  the  expedition  was  sent  out. 
There  is  one  verj'  remarkable  despatch  published,  in 
which  an  officer  was  threatened  with  serious  punish- 
ment if  he  continued  to  find  fault  with  everything  that 
was  being  done,   his  real  offence  being   that   he  was 
calhng  continual  .ittention  to  the  inadequacy  of  all  the 
supplies  from  which  the  expedition  suffered. 

Mere    censure,    of    course,    is    utterly    useless    at 
present.     The  mischief  has  been  done,  and  cannot  be 
undone.     What  is  really  important  now  is    that   the 
lesson  taught  by  the  expedition  be  taken  thoroughly  to- 
heart,  and  that  reforms  be  introduced  without  delaj- 
which,  so  far  as  human  foresight  is  capable  of  doing, 
will  render  similar  mistakes  impossible  in  the  future. 
For  one  thing,  it  is  clear  that  the  old  division  between 
the  Commander-in-Chiefship  and  the  Military  Member- 
ship of  the  Viceroy's  Council  shall  be  revived,   and 
that  proper  attention  will  thereby  be  secured  in   the 
future  for  due   care   to  be  given  to  the  supplies  of 
every  kind  for  all  expeditions  that  may  be  sent  for- 
ward.   There  are,  of  course,  many  other  lessons  to  be 
drawn  and  reforms  to  be  introduced.     For  one  thing, 
it  is   manifestly   desirable    that  there    should    be  no 
extravagance  in  the    mihtary    expenditure    of    India. 
India,  we  must  never  forget,  is  an  exceedingly  poor 
country — poor  to  a  degree  that  stay-at-home  English- 
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men  cannot  properly  realise.  Therefore,  bloated  mili- 
tary armaments  are  entirely  out  of  the  question.  It 
would  weigh  too  heavily  upon  the  finances  of  India, 
and  it  would  certainly  provoke  loud  complaints.  At 
the  same  time,  measures  ouglit  to  be  adopted  which 
shall  ensure  that  in  the  future,  if  it  should  unfortu- 
nately become  necessai-y  to  fit  out  large  expeditions, 
the  means  of  doing  so  with  proper  regard  for  the  safety 
of  all  engaged  in  the  expeditions  shall  be  secured. 
There  ought  to  be  means  provided  which  would  make 
possible  a  considerable  increase  in  the  armed  forces 
of  the  Empire  without  over-haste,  or  asking  from  the 
soldiery  such  sacrifices  and  such  unnecessary  suffer- 
ings as  were  exacted  from  the  Mesopotamian  expedi- 
tion- It  is  no  doubt  a  question  of  complexity  to 
determine  how  best  such  a  militar}'  system  can  be 
formed  in  India  as  will  not  press  unduly  upon  the 
finances  of  the  country,  and  yet  will  make  it  possible 
quickly  to  augment  the  available  military  forces  with- 
out severe  pressure  of  any  kind.  It  is  a  task,  how- 
ever, that  has  been  accomplished  in  other  countries, 
and  therefore  is  possible ;  and  no  time  ought  to  be 
lost  in  so  arranging  that  the  Army  shall  not  be  either 
too  costly  or  incapable  of  rapid  reinforcement.  It  is 
very  true  that  after  this  War  renewed  hostilities  upon 
a  great  scale  are  exceedinglj'  unlikely  for  many  a  day. 
All  the  present  belligerents  will  he,  more  or  less,  so 
exhausted  that  they  wdll  require  a  long  time  to  recupe- 
rate. It  is  also  true  that  the  horror  of  war  will  be 
impressed  upon  the  world  by  the  present  sufferings. 
But  nations  recover  from  war  quickly,  and  he  would 
be  a  bold  man  who  would  dogmatise  as  to  what  will 
be  the  temper  of  any  part  of  the  world,  say,  in 
20  years,  or  even  in  10.  Wisdom,  therefore,  dictates 
that  we  should,  when  peace  returns  and  there  is  time 
to  give  the  necessary  attention,  create  in  India  an 
Amiy  which  is  sufficient  for  current  needs,  and,  at 
the  same  time,  is  capable  of  rapid  enlargement.  We 
ought  never  to  forget  that  India  is  very  much  behind 
Europe  in  almost  everything  that  helps  quick  recupe- 
ration and  steady  progress.  She  wants  a  vast  increase 
in  her  railway  mileage.  Her  people  need  to  be  taught 
the  advantages  of  investment  and  the  disadvantages  of 
hoarding.  She  wants,  moreover,  a  more  varied  in- 
dustiy.  Above  everything,  she  needs  urgently  a  verv 
great  increase  in  irrigation.  All  these  things  cost 
much  money;  and,  therefore,  every  penny  unneces- 
sarily spent  upon  the  Army  means  a  putting  off  of 
urgent  improvements  in  the  condition  of  the  people. 
The  task  before  future  Indian  Governments  is  to  adapt 
means  to  ends,  but  never  to  lose  sight  of  the  require- 
ment that  India  always  shall  be  in  a  position  either  to 
defend  herself  if  attacked,  or,  if  the  necessity  arises, 
to  send  out  expeditions  that  her  interests  require. 


DR.  ADDISON'S    SPEECH. 

Dr.  Addison's  sketch  on  Thursday  evening  of  the 
histoiy  of  the  Munitions  Department  deserves  all  the 
praise  that  has  been  bestowed  upon  it.  It  is  as 
interesting  as  a  novel,  and  as  instructive  as  anything 
we  liavo  hear-d  or  read  for  many  a  long  year.  It  sets 
out  clearly,  in  the  first  place,  from  a  source  whicl^ 
cannot  he  suspected  of  wishing  to  belittle  the  capacity 
of  those  who  claim  an  almost  monopoly  in  the  Govern- 
ment of  the  Empire,  how  utterly  incapable  they  have 
been;  and,  on  the  other  hand,  it  demonstrates  beyond 
all  question  that  the  British  Empire  has  resources 
which  are  almost  inexhaustible,  and  which,  if  they 
were  rightly  used,  would  enable  it  to  win  in  the  long 
i-un  against  any  combination  of  enemies.  l^eaviuCT 
the  first  aspect  of  the  case  aside  altogether,  and 
looking  only  to  the  picture  it  presents  us  with  of  the 
immense  resources,  even  of  the  United  Kingdom  it- 
self without  looking'  beyond,  we  are  not  surprised 
that  a  Labour  member  di-ew  the  inference  from  it  that 


in  all  his  experience  as  a  Socialist  of  twenty  years' 
standing  he  had  never  heard  or  read  anything  so  con- 
vincing in  favour  of  Socialism..  For,  as  a  matter  of 
fact,  the  substance  of  Dr.  Ad<Mson's  statement  may  be 
said  to  be,  in  a  few  woi'ds,  the  neglect  before  the  War 
of  a  very  large  proportion  of  the  resources  of  the 
Empire;  and  since  then  an  extraordinary  and  sur- 
prisingly rapid  development  of  those  resources,  not  by 
the  capitalist  classes,  but  by  the  Government.  The 
first  lesson,  then,  to  be  drawn  from  the  speech  is 
that,  whether  we  like  it  or  not,  the  experience  of  the 
War,  and  especially  the  experience  gathered  by  the 
Munitions  Department,  is  certain  to  raise  questions 
which  will  strike  at  the  roots  of  our  constitution  as 
soon  as  the  enemy  is  defeated  and  everybody  can  turn 
to  a  study  of  how  the  nation  is  to  be  restored  quickly 
and  completely  to  its  former  prosperity.  Regarded 
merely  as  a  short  histoiy  of  what  has  been  done  in 
two  years  to  ihake  up  for  preceding  neglect  and  to 
put  the  country  in  a  state  of  defence,  the  speech  is 
surprisingly  interesting  and  full  of  instraction-  There- 
fore, we  may  be  very  sure  that  its  main  lessons  will 
not  be  forgotten,  and  that  a  strong  effort  will  be  rnade 
to  utilise  them  as  far  as  possible.  One  thing  is  clear : 
that  before  the  War  the  resources  of  the  country 
were  shamefully  neglected.  Gemiany  was  known  to 
be  absorbing  a  great  many  of  the  trades  in  which  we 
once  had  the  ascendant.  Yet  nothing  was  done  to 
protect  our  interests  or  to  maintain  our  superiority. 
So  helpless  were  we  that  the  War  very  quickly  per- 
suaded even  the  most  obstinate  adherents  to  the  prac- 
tices of  the  past  that  we  were  utterly  inferior  to  Ger- 
many in  everything  that  constituted  military  efficiency. 
Therefore,  the  Ministry  o£  Munitions  was  established, 
and  in  a  marvellously  short  time  not  only  was  all 
the  ability  that  was  required  found,  but  it  was  dis- 
covei-ed,  likewise,  that  we  have  at  home  abundance 
of  eveiy  resource  required  to  give  us  a  pre-eminence 
over  Germany,  both  in  military  and  economic  affairs. 
In  a  surprisingly  short  time,  rnoreover,  private  busi- 
nesses were  convei-ted  into, great  factories  under  the 
control  of  the  Government;  and  a  system  was  in- 
augurated which  has  made  us  now  not  only  able  to 
supply  ourselves  with  the  munitions  we  require,  but 
to  help  our  Allies,  likewise,  to  a  verj'  great  extent. 
And  all  this  has  been  done  in  the  short  space  of  two 
years. 

We  would  ask  our  capitalist  readers  to  ponder 
these  things  carefully,  and,  with  an  open  mind  and 
a  serious  desire  to  serve  themselves  as  well  as  the 
country  to  the  best  of  their  ability,  to  consider,  free 
from  prejudice,  what  is  likely  to  be  the  effect  of  these 
proved  facts  upon  the  great  body  of  the  public,  and 
especially  of  the  working  classes.  Before  the  War 
we  had  strikes  and  threats  of  strikes  that  kept  every 
class  in  more  or  less  of  anxiety.  And  verj'  often  the 
quarrels  were  about  small  matters,  or  about  the  share 
of  remuneration  which  the  workei's,  as  distinct  from 
the  employers,  were  to  receive.  Is  it  hkely,  with  the 
example  set  by  the  Munitions  Department,  that  the 
working  classes  will  be  willing  when  peace  returns  to 
go  back  to  the  rules  and  the  rates  of  wages  of  the 
time  before  the  War?  And,  if  it  is  ilot  hkely,  what 
are  the  best  means  of  ensuring  not  merely  peace — for 
an  armed  peace  is  sometimes  almost  worse  than  open 
war — but  a  hearty  disposition  on  both  sides  to  make 
the  best  of  the  existing  condition  of  things,  and  to 
work  together  as  cordially  as  possible?  That  is  the 
real  interest  of  the  whole  country.  Every  class  is 
interested  in  the  greatest  prosperity  possible  of  the 
greatest  number.  Every  class  is  also  interested  in 
progress  and  prosperity.  And  eveiy  class  is  interested 
in  maintaining  peace,  order,  and  goodwill.  How  are 
these  great  blessings  to  be  secured,  and  how  are  we 
to  tide  over  a  period  of,  at  the  best,  great  diificulty, 
and  not  a  little  danger?  Those  are  the  questions 
which  employers  all  over  the  country  ought  to  set 
themselves  anxiously  to  solve  to  the  best  of  their 
ability. 
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FINANCIAL  MANAGEMENT. 

On  Monday  tlie  Chancellor  of  the  Exchequer  published 
his  promised  explanation  of  the  discrepancy  between 
the  figures  of  actual  expenditure  so  far  this  year  and 
his  o-wn  budget  statements.  We  venture  to  think 
that  no  person  who  carefully  reads  the  explanation 
will  be  satisfied,  or,  indee<l,  will  think  tli^t  the  sus- 
picions entertained  that  the  management  of  our  war 
finance  leaves  much  to  be  desired  is  not  fully  justified. 
It  is  not  asserted,  but  it  seems  to  be  suggested, 
that  the  discrepancy  is  really  due  to  the  delay  of 
the  United  States  Government  to  begin  financing 
the  Entente  Allies.  For  we  are  told  that  "  as  regards 
loans  to  Allies,  His  Majesty's  Government  were  still 
liable,  during  the  opening  weeks  of  the  current  year, 
to  fulfil  commitments  which  were  undertaken  before 
the  entry  of  the  United  States  into  the  War.  The 
advantage  of  the  entiy  of  that  countiy  is  now  being 
felt."  We  may,  of  course,  misapprehend  the  bearing 
of  the  above  quotation  upon  the  controversy.  But 
unless  that  be  what  is  meant,  we  fail  to  find  any  proper 
explanation  for  the  discrepancy  which  has  actually 
occurred.  Leaving  that,  however,  the  statement 
seems  to  us  lame  in  the  exti'eme.  It  is  quite  true,  of 
course,  that  very  many  of  the  payments  have  to  be 
made  abroad ;  and  that,  therefore,  full  written  reports 
'  regai'ding  them  cannot  be  quickly  received.  But 
surely,  telegrapliic  information  respecting  them  is  not 
impossible ;  and  that  being  so,  w^here  is  the  excuse  for 
the  discrepancy  which  has  occuiTed?  It  is  all  veiy 
well  to  ask  us  to  believe  tliat  in  so  great  a  struggle 
waged  all  over  the  world  there  cannot  be  early  and 
clear  infonnation.  We  venture  to  object  altogether  to 
any  such  plea,  if  it  is  intended.  The  business  of  a 
great  Government  like  tliat  of  the  British  Empire, 
ought  to  be  discharged  in  the  most  careful  and  most 
correct  manner.  There  is  no  such  economy  exercised 
over  the  vast  expenditure  as  leads  us  to  believe  that 
the  discrepancy  has  arisen  because  of  cheese-paring. 
There  may  be  cheese-paring  where  it  ought  not  to  be 
practised,  and  utter  extravagance  in  otJier  depart- 
ments. But  manifestly,  it  is  the  duty  of  the 
Government  to  ensiu-e  that  wherever  large  sums  are 
laid  out  there  ought  to  be  an  ample  clerical  staff  to  see 
that  there  is  neither  waste,  nor  peculation,  nor 
improvising  of  any  kind.  And  where  there  is  a  staff 
adequate  in  numbers,  and  likewise  competent,  there 
is  absolutely  no  excuse  for  immediate  information  not 
being  despatched  to  London.  If  the  statements  made 
■by  the  Government  are  worth  anything  they  must  be 
so  nearly  true  that  the  countiy  can  reckon  safely  that 
the  difference  between  the  real  expenditure  and  .the 
estimates  is  not  material.  When  it  becomes  material 
the  country  is  being  played  with  by  statements  that 
are  really  worth  nothing.  We  do  not  in  the  least 
ignore  the  fact  that  the  War  is  being  carried  on  all 
over  the  world ;  and  therefore,  that  expenditure  is 
incurred  over  a  vast  extent  of  area..  But  that  ought 
to  have  been  foreseen  when  hostilities  were  declared, 
and  full  preparation  ought  to  have  been  made  for 
keeping  a  strict  control  over  all  outlays  wherever 
and  whenever  incurred.  The  Chancellor  of  the 
Exchequer  in  his  statement  holds  out  a  hope 
that  similar  discrepancies  will  not  recur,  and  that, 
after  all,  while  it  is  highly  probable  that  expenditure 
will  increase  largely,  yet  it  will  not  reach  to  the  figures 
apprehended  when  the  inquiries  which  have  drawn 
forth  this  explanation  were  addressed  to  the  Chancellor 
of  the  Exchequer.  If  we  had  any  evidence  of  close 
.supemsion  and  strictly  correct  information,  we  might 
comfort  ourselves  with  these  assm-ances.  But  seeing 
what  recent  experience  has  been,  and  how  little 
satisfying  is  the  statement  just  issued,  we  are  afraid 
the  pubhc  will  have  to  make  up  its  mind  that 
assurances  of  the  kind  are  not  to  be  taken  too 
seriously. 


THE  QUALITY  OF  OUR  BREAD. 

It  would  not  be  easy  to  sui-pass  the  presumption  dis- 
played in  the  answer  given  by  Mr.  Bridgeman  to 
Mr.  Donovan  in  the  House  of  Commons  on  Monday 
last,  in  regard  to  the  quahty  of  the  bread  which  the 
British  public  is  foolish  enough  to  allow  the  Govern- 
ment to  force  upon  it.  Mr.  Bridgeman  apparently 
assumed  that  he  is  a  man  of  almost  universal  know- 
ledge, and  that  when  he  states  a  thing  every 
dog  should  hold  its  tongue;  for,  in  his  reply  to 
Mr.  Donovan,  he  laid  down  that  he  (the  infallible 
Mr.  Bridgeman)  "  had  no  information  to  suggest 
that  sickness,  generally  denoting  enteric  symptcihs, 
was  prevalent  in  Ireland  or  elsewhere."  Does  any- 
body living  care  one  single  straw  what  information 
Mr.  Bridgeman  has,  or  is  likely  ever  to  acquire?' 
What  we  want  to  know  is,  Are  the  members  of  the 
Government  open  to  reason  and  to  public  remon- 
strance? Or  are  they  resolved  to  create  so  much 
dissatisfaction  as  will  effectually  compel  them  to 
listen  to  complaints ?^  The  bread  which  we  are  now 
compelled  to  eat  is  bad  almost  beyond  what  decent 
language  can  express.  It  is  prescribed  by  sheer 
ignorance;  and,  forsooth,  we  are  to  hold  our  tongues 
and  suffer  because  the  all-knowing  Mr.  Bridgeman  has 
no  information  to  suggest,  The  business  of  Mr. 
Bridgeman, 'hke  tiiat  of  every  other  member  of.  the 
Government,  is  to  remember  that  he  is  the  servant  of 
the  public,  and  that  it  is  his  duty,  when  the  public 
believes  that  it  is  being  badly  sei-ved  in  any  way,  to 
make  the  proper  inquiries  so  as  to  ascertain,  so  far  as 
those  who  are  believed  to  have  the  best  means  of 
judging  know,  whether  the  complaint  is  well-  or  ill- 
founded.  Young  people  who  have  excellent  digestions 
may,  it  is  possibly  tnae,  not  suffer  from  the  present  ' 
bread.  But  no  man  or  woman,  arrived  at  a  certain 
age,  and  therefore  with  impaired  digestions,  can  con- 
sume the  bread  distributed  to  them  at  present  without 
suffering.  Only  competent  medical  men  are  capable 
oi  saying  with  authority  whether  the  bread  is  actually 
so  bad  as  to  cause  enteric  symptoms.  But  that  it 
causes  -serious  suffering  to  those  who  are  old  enough 
to  have  impaired  digestions  is  within  the  knowledge 
of  every  eldeiiy  person  and  every  delicate  person 
throughout,  the  United  Kingdom,  without  asking  the 
leave  or  the  licence  of  medical  men  or  non-medical 
men. 

THE    INDIA  COUNCIL. 

The  Secretary  of  State  for  India  has  raised  to  three 
the  number  of  Indian  members  of  his  Council  in 
London.  And,  as  usually  happens  in  regard  to  every- 
thing done  by  the  present  Government,  a  section  of 
the  Press  is  throwing  up  its  hats  in  celebration  of  the 
great  statesmanship  of  such  action.  We  fail  to  see 
any  evidence  of  statesmanship  in  the  action.  What 
it  seems  rather  to  suggest  is  that  the  Secretary  of 
State  finds  that  control  over  India  is  slipping  from 
his  hands.  If  that  be  the  real  explanation  of  what  he 
has  done,  and  not  any  profound  statesmanship,  we 
fear  that  the  slipping  away  will  grow  more  and  more 
pronounced  as  the  years  pass.  For  good  or  for  evil, 
India  is  growing  weary  of  Government  from  Downing 
Street,  and,  as  the  Indian  sentiment  strengthens,  tha 
real  initiative  will  pass  more  and  more  to  India  her- 
self. It  is  to  be  borne  in  mind  that  the  Secretary  of 
State's  Council  is  exceedingly  ill-qualified  to  seriously 
control  the  Government  of  itndia.  As  a  rule,  the 
Secretary  of  State  never  has  been  in  India;  and,  conse- 
quently, never  has  any  real  knowledge  either  of  the 
requirements  of  the  country  or  of  the  sentiments  of 
the  people.  His  Council  was  invented  to  supply  him, 
as  far  as  possible,  with  the  knowledge  which  it  was 
well  understood  he  himself  would  not  possess.  But 
the  members  of  the  India  Council  are  appointed  for 
several  years.  Until  Lord  Morley's  Administration 
they  were  drawn  mostly  from  British  ex-members  of  the 
Civil  Service  in  India,  who  had  been  away  so  long  from 


1280 


THE     STATIST, 


[June  30,  1917. 


India  that  they  had  .practically  become  out  of  tpuoh 
with  it.  LordMorley's  action  was  intended  to  supply 
the  defect;  and,  no  doubt,  Mr.  Chamberlain's  motive 
is  similar.  But  even  Indian  natives  who  are  per- 
manently resident  in  London  very  soon  get  out  of 
touch  with  Indian  feehng.  It  is  surprising  how 
quickly  a  man  becomes  ignorant  of  the  sentiments  of 
his  own  country  when  he  has  been  resident  in  another 
land  for  any  length  of  time.  And,  presumably, 
Indians  in  this  respect  are  not  different  from  other 
people.  On  the  contrary,  it  is  more  likely  that  Indians 
in  England  will  get  out  of  touch  with  their  native  land 
more  quickly  than  Europeans  settled  amongst  Euro- 
peans would  do  so,  for  the  verj-  reason  that  India  is 
changing  so  much  more  quickly  and  so  much  more 
emphatically  than  any  European  country.  The  move- 
ments in  Europe  are  more  or  less  similar.  We  do 
not  mean  to  assert,  of  course,  that  they  are  exactly  the 
same.  But  the  great  forces  that  act  upon  European 
opinion  are  very  hke ;  whereas  India  is  being  subjected 
to  the  influence  of  forces  entir^y  alien  to  it  hitherto. 
The  feeling  of  India,  therefore,  must  change  more 
quickly  than  feeling  does  in  Europe  or  in  countries 
inhabited  by  persons  of  European  descent.  If  it  were 
for  that  reason  alone,  even  Indians  by  birth  resident 
abroad  will  not  long  remain  really  in  touch  with  the 
sentiments  of  their  native  country.  Still,  Mr.  Cham- 
berlain is  to  be  commended  for  endeavouring  as  far 
as  he  can  to  keep  himself  acquainted  with  feeling  in 
India. 

JMeanwhile,  there  are  great  forces  at  work  both 
amongst  Hindoos  and  Musstilmans,  some  of  which 
are  camdng  the  countrj'  farther  away  from  Europe, 
and  others  of  which  are  bringing  it  nearer.  At  the 
moment  one  of  the  influences  actively  at  work  is  the 
strong  demand  that  has  grown  up  for  silver.  A  little 
while  ago  there  was  much  to  suggest  that  Indian 
opinion  was  changing  in  a  marked  way  in  regard  to  the 
precious  metals.  A  very  strong  demand  had  sprung  up 
for  gold,  and  surprisingly  large  amounts  of  that  metal 
were  year  after  year  imported.  The  outbreak  of  the 
War  has,  for  the  time  being  at  all  events,  checked  that 
movement.  Whether  the  check  is  only  temporary  or 
not  cannot  now,  of  course,  be  determined.  But,  for  the 
time  being  at  all  events,  it  is  very  marked-  The  sub- 
marine and  the  commerce-destroyer  between  them  have 
made  it  risky  to  send  by  sea  so  valuable  a  commodity 
as  gold  over  great  distances.  Practically,  therefore,  the 
imports  of  gold  into  India  have  ceased,  and  an  extra- 
ordinaiy  demand  has  again  sprung  up  for  silver.  How 
long  it  will  last  it  would  be  rash  of  anybody  to  take 
upon  liimself  to  say.  India,  happily,  has  been  favoured 
by  an  unusually  long  run  of  good  monsoons.  She  has 
had,  therefore,  a  surprising  succession  of  abundant 
harvests.  And  it  is  always  to  be  recollected  that  India 
is  in  an  especial  degree  an  agricultural  country.  Conse- 
quently the  Indian  people  are  exceptionally  prosperous 
just  now.  Unfortunatel}',  mis-government  has  induced 
them  to  hoard  instead  of  to  invest.  And  the  special 
kind  of  hoarding  which  commends  itself  to  them  is  in 
the  precious  metals,  both  silver  and  gold.  As  already 
said,  the  time  is  not  favourable  for  transportation  of 
gold  in  large  amounts  over  the  sea.  But  silver  is  less 
valuable,  and  Indians,  being  well  to  do,  are  hoard- 
ing on  an  exceptional  scale.  Mere  hoarding  has 
existed  from  time  out  of  mind.  But  bad  seasons,  un- 
fortunately, are  very  frequent  in  India,  and  whenever 
there  are  bad  seasons,  hoarding  will  be  more  or  less 
checked  ;  and,  consequently,  the  demand  for  the  metal 
will  decline.  Unless,  then,  a  large  demand  for  silver 
springs  up  elsewhere,  it  does  not  seem  probable  that 
the  present  high  price  to  which  the  metal  has  been 
raised  will  be  maintained.  There  is  only  one  country 
in  which  a  strong  demand  for  silver  is  in  the  least 
likely.  Practically  Europe  and  America  have  discarded 
silver  for  monetary  purposes  other  than  small  change. 
But  China  is  in  need  of  a  really  good  monetarv'  system. 
She  is  an  immense  country  with,  according  to  popular 
belief,  the  largest  population  in  the  world.     She  has 


thrown  off  the  depressing  Manchu  rule.  And  there  is 
at  least  a  possibihty  that  she  may  remain  united  and 
may  adopt  enlightened  principles  of  Government.  If 
she  does,  she  will  very  soon  experience  the  want  of 
a  good  monetary  system;  and  silver  would  be  quite  as 
good  as  gold,  and  very  much  cheaper.  It  will  be 
regarded  as  heresy  by  many  persons  to  say  that  silver 
is  as  good  a  standard  of  value  as  gold.  In  spite  of  that, 
we  will  venture  to  say  that  nobody  who  seriously  con- 
siders all  the  facts  will  doubt  that  it  is  not  merely  as 
good,  but  that  it  is  actually  better,  for  the  only  really 
important  countries,  on  the  supposition  just  now  stated, 
with  a  silver  standard  would  be  India  and  China, 
between  them  with  aggregate  populations  of  600  or 
700  millions  of  people.  They  would  be  numerous 
enough,  therefore,  to  consume  an  immense  quantity 
of  silver,  and,  at  the  same  time,  to  keep  it  at  a  fairly 
stable  level  of  value.  But  whether  China  is  going  to 
reform  itself  and  to  adopt  advanced  principles  of 
Government  who  can  say?  And  if  she  does  not,  it  is- 
doubtful  whether  India  alone  can  maintain  silver  at  a 
high  level,  especially  as,  previous  to  the  War,  there 
was  rapidly  developing  in  India  a  preference  for  goldl 
over  silver. 


RHODESIA. 

The  report  of  the  British  South  Africa  Company, 
which  has  been  issued  this  week,  wliile  in  some  res- 
pects it  covers  the  period  which  has  elapsed  since  the 
last  meeting  of  shareholders  jn  April  1916,  yet  deals 
with  the  accounts  only  for  the  yeai-  ended  with  March 
1916.  The  figures,  therefore,  are  so  old  as  to  be  prac- 
tically of  little  value.  The  report  states  that  the- 
mining  activities  in  the  Congo  have  added  materially 
to  the  Ehodesian  railway  traflic,  and  have  continued  to 
provide  the  farmers  of  Northern  Rhodesia  with  good 
markets  for  stock  and  produce.  Immense  expenditure- 
of  Imperial  funds  for  war  purposes  have  also  con- 
tributed to  the  prosperity  of  the  country.  The  amal- 
gamation of  Northern  with  Southern  Rhodesia,  though 
earned  by  a  majority,  was  opposed  by  so  many  of  the 
non-ofiicial  members  that  it  is  postponed  for  the 
present.  Moreover,  the  Company  has  decided 
upon  a  further  reduction  of  the  area  set  aside  for  native 
reserves.  Still,  we  are  told  that  the  resei-ves  will  con- 
tain 19,428,691  acres,  which  may,  or  maj'  not,  be 
sufficient  for  future  pm-poses.  Lastly,  we  are  informerf 
that  of  the  half-million  acres  set  aside  for  soldier 
settlers  after  the  War,  a  quarter  of  a  million  acres  have 
already  been  provisionally  selected  in  Southerr* 
Rhodesia.  The  Company  adds  that  although  the- 
European  population  numbers  only  about  31,000,  over 
four  thousand  men  have  been  contributed  by  Rhodesia 
to  the  fighting  strength  of  the  Empire. 


THE  IRISH  LINEN  INDUSTRY. 

An  attempt  was  made  by  the  Irish  House  of  Commons- 
in  1773  to  trace  the  rise  and  progress  of  the  linen 
industi-y  in  Ireland,  but  the  information  elicited  was 
scanty  and,  in  a  gi'eat  degree,  untiustworthy.  There 
is,  however,  evidence  to  show  that  the  industry  existed 
in  Ire'Land  as  far  back  as  the  thirteenth  century,  and 
it  continued  right  up  to  the  laws  of  1698,  which, 
while  repressing  the  woollen  industry,  brought  the 
linen  into  greater  prominence.  This  prominence  was- 
indirectly  due  to  a  petition  from  the  English  Parlia- 
ment to  William  III.,  pleading  for  the  suppression  of 
the  Irish  woollen  manufacture  as  being  a  dangerous 
competitor  of  the  English.  King  William,  in  the 
course  of  his  reply,  stated,  "  I  will  do  all  that  in  me 
lies  to  discourage  the  woollen  manufacture  of  Ireland 
and  to  encourage  the  linen  manufacture  there."  The- 
Speech  from  the  Thi-one,  as  read  by  the  Lords  Justices- 
to  the  Ii-ish  Parliament,  suggested  the  can-ying  out  of 
this  measure,  and  the  reply  of  the  Irish  House  of 
Commons  showed  that  they  were  determined,  if  State 
aid  could  help  the  linen  industry,   to  raise  it  to  the 
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proportions  of  a  national  manufacture:  "We  pray 
leave  to  assure  your  P^xcellencics  that  we  shall 
endeavour  to  establish  a  linen  and  hempen  manu- 
facture here." 

The  Revocation  of  the  tolerating  Edict  of  Nantes 
helped  the  new  industry,  as  Protestant  linen  weavers 
iound  their  way  into  the  country  and  esta'blished  them- 
selves at  Waterford,  and  particularly  in  the  North  of 
Ireland,  preferring  naturally  to  live  witli  then-  co- 
religionists. The  famous  Louis  Crommehn,  who  was 
.appointod  by  AVilliam  III.  "  Overseer  of  the  Eoyal 
Linen  Manufacture  of  Ireland,"  settled  in  Lisbui'n ; 
and  in  Ulster  generally  the  industry  made  great  pro- 
gress under  the  able  patronage  of  Lord  Dungannon, 
assisted  by  the  immigration  of  Huguenot  i-efugees. 

The. Board  of. Trustees  of  the  Linen  and  Hempen 
Manufactures  of  Ireland  was  estabhshed  in  1711  in 
Dubhn,  and  was  entrusted  with  the  disbursement  of 
funds  ranging  from   £10,000  to  £33,000  per  annum 
■ior  the  purpose  of  keeping  the  manufacture  abreast 
•of  modern  technical  improvements,  securing  the  best 
flax  seed,  providing  the  best  markets,   and  otherwise 
encouraging  the  industry.     Their  funds  seem,  on  the 
•whole,  to  have  been  judiciously  expended,  and  it  was 
no  doubt  due  to  their  efforts  that  the  linen  exports, 
■which  in  1700  had  been  comparatively  small,  rose  in 
17'27  to  almost  one-third  of  the  total  Irish  exports, 
•while  in  1757-63  the  average  annual  export  omounted 
to  14, -511,973  yards  of  linen  cloth  and  33,114  cwt.  of 
-linen  yarn.     The  flourishing  state  of  the  industry  was 
•due  in  large  measui-e  to  the  import  duty  of  about  30% 
levied    on   foreign    linens    entering  the  ports    of  the 
United  Kingdom,  and  was  materially  assisted  by  the 
bounties  accorded  by   the  British  Parliament  on  the 
■exports  of  plain  British  and  Irish  linens  from  Great 
Britain.     The  first  of  these  bounties  was  gi-anted  by 
•an  Act  of  1743,  which  allowed  Id.  bounty  per  yard 
■on  the  exportation  of  linen  valued  6d.  to  Is.  per  yard. 
Irish  linen  shared  in  this  and  in  a  subsequent  bounty 
given  in  1746,  but  in  1770  an  unfair  discrimination 
"Was  made.     By  an  Act,  10  George  III.,  a  bounty  of 
l-|d.  a  yard  was  granted  on  the  export  of  British  and 
Irish  diapers,  huckabacks,  and  sheetings.      Further, 
on  checked    and  striped    British  linens    exported    to 
certain    foreign  countries    and   to   the   plantations    a 
"bounty  vi-as  paid  which  was  denied  to  Irish  goods  of 
the  same   class.     Herein  lay    a  just   cause  for   dis- 
■cx>ntent;  and,  indeed,  the  whole  of  the  English  policy 
regarding  the   woollen   and  linen  trade  displayed,   as 
I^ichard    Cobden  in    his  "  Political   Writings  "  said, 
''  More  of  the  mean  and  sordid  tyranny  of  the  indi- 
Tidual  huckster  over  his  poorer  rival  than  of  any  nobler 
•oppression   that  is   wont  to  characterise  the   acts   of 
victorious  nations."     In  the  first  place,  the  exchange 
of  the  linen  manufactui'e  for  the  woollen  was  unfair, 
as  the  latter  was  already  firmly  established,  and  hari 
■been    continually    and   extensively   practised    in    the 
country.    Moreover,  there  was  an  abundant  supply  of 
the  raw  mat-erial  ever  at  hand,  while  the  linen  industry 
was  more  or  less  an  exotic,  and  had  to  depend  for  its 
raw  material    on     foreign    sources    and  had   to    face 
powerful  foreign  competition.     To  secure  even  a  por- 
tion of  the  supply  at  home  flax  seed  had  to  be  im- 
ported at  great  expense,   and  flax  was  a  crop  which 
the  peasantry  had  neither  the  means  nor  the  know- 
ledge to  sow  at  a  profit.     Besides,  no   account  was 
taken  of  the  fact  that  the  establishment  of  the  linen 
industrj'  on  a  large  scale  was  a  task  requiring  many 
yeai's.  and  that  in  the  meantime  the  prosperity  of  the 
country    must    be    accordingly    diminished.       Hely- 
Hutchinson,     Provost    of    Trinity    College,    Dublin, 
assirres  lis    that    the   Journals  of    the  Commons    in 
Queen  Anne's  reign  testify  to  the  sufferings   caused 
hy  the  change.     Arthur  Young,  famous  for  his  tours, 
writing  in  1780  on  the  repression  of  the  woollen  trade, 
says:    "The   Addresses   of  the   two  Houses  (i.e.    of 
the  British  Parliament)  carry  tKe  clearest  evidence  of 
their  source,    the  jealousy  of  merchants  and   manu- 


facturers. I  might  add  their  ignorance  too.  They, 
were  dictated  upon  the  narrow  idea  that  the  prosperity, 
of  the  woollen  fabricks  of  Ireland  was  inconsistent 
with  the  welfare  of  those  of  England.  It  would  afc 
present  be  fortunate  for  both  kingdoms  if  these  errors 
had  been  confined  to  the  last  century." 

Even  granting  the  initial  unfairness  of  the  bargain, 
its  injustice  might  have  been  mitigated  if  the  promise 
made  by  William  III.  and  substantiated  by  the  Speech 
from  the  Throne,  delivered  in  commission  by  the 
Lords  Justices  to  the  Irish  Parliament,  had  beea 
strictly  adhered  to.  By  an  Act  of  William  III.  Ire- 
land was  permitted  to  export  direct  to  England  all 
kinds  of  thread,  yarn,  hemp,  and  flax.  By  3  and 
4  Anne,  cap.  8,  the  English  Parliament  took  the  first} 
steps  towards  redeeming  the  promise  of  its  King  by 
allowing  the  export  of  Irish  coarse  white  and  brown 
linens  to  the  Colonies.  The  benefit  conferred  by 
this  concession  was  more  illusory  than  real,  because 
under  the  Navigation  Acts  no  Colonial  products  could 
be  imported  directly  into  Ireland  on  the  return  voy- 
age. Anxiety  for  the  Scotch  hnen  manufacture  seems 
to  have  taken  precedence  of  the  desire  to  Ijeep  faith, 
with  Ireland.  Subsequent  Acts  were  incompatible 
with  the  desire  to  promote  the  Irish  linen  industry, 
for  they  imposed  duties  amounting  to  a  prohibition 
on  the  importation  into  Great  Britain  of  Irish  fancy 
linens,  checked,  striped,  painted,  or  dyed,  while  by 
the  Act  of  10  George  III.  a  bounty  was  granted  on 
the  export  of  such  linens  if  of  British  manufacture. 
This  policy  resulted  in  a  serious  set-back  to  the  Irish 
production  of  this  class  of  linens,  which  found  great 
favour  with  the  mass,  of  the  people  in  Great  Britain. 
A  report  of  1779  on  the  linen  manufactm'e  of  Ire- 
land states  that  these  fancy  linens  "  have  been  gaining 
ground  for  many  years  on  the  plain  linen  manufacture, 
both  in  the  home  and  in  the  foreign  consumption, 
which  appears  by  the  exports  from  England  and  Scot- 
land, and  therefore  the  discouragement  of  the  articles 
in  Ireland  has  given  a  severe  check  to  our  linen  manu- 
facture." The  history  of  the  Irish  sailcloth  industrj', 
■which  existed,  though  on  an  ever-dwindling  scale, 
to  the  end  of  the  eighteenth  century,  again  shows 
unfair  treatment.  Among  the  Eecord  Office  papers 
is  a  report,  dated  1779,  which  states  that  the  Irish, 
hempen  manufacture  was  practically  destroyed  by  a 
system  of  discriminating  bounties,  and  that  its  de- 
struction had  harmed  England  and  benefited  only  the 
Eussians,  Dutch,  and  Germans,  who  exported  greater 
quantities  than  before  to  the  British  Isles. 

The  industry  laboured  under  further  disadvantages 
in  connection  with  the  foreign  and  colonial  trade. 
Irish  fancy  and  printed  linens  of  all  kinds  were  ex- 
cluded from  the  Colonies,  while  bounties  were,  as 
stated  above,  given  on  the  export  of  British  linens. 
Again,  an  import  duty  of  about  30%  ad  valorem  had 
been  imposed  on  Dutch  linens  entering  the  United 
Kingdom.  The  trade  with  the  Netherlands  fell  away, 
but  it  developed  considerably  with  Germany  and 
Russia,  which  started  to  export  their  linens  to  Great 
Britain,  where  they  were  subject  to  an  import  dut;y 
of  only  about  '9%,  the  whole  of  which  was  drawn 
back  on  re-exportation.  Plain  linen  from  these 
countries  was  thus,  in  case  of  re-export,  on  the  same 
footing  as  Irish.  Further,  the  Irish  linens,  if  stamped, 
were  not  entitled  to  bounty,  while  the  I'everse  was 
the  case  with  foreign  linens ;  and  thus  there  arose  a 
great  import  into  England  of  plain  linens  from  abroad. 
These  were  printed,  dj'ed,  painted,  or  stamped ;  and, 
on  re-export,  the  original  import  duty  was  refunded. 
The  intention  of  the  English  Parliament,  as  expressed 
in  the  preamble  to  7  and  8  William  HI.,  cap.  39, 
was  that  the  English  demand  for  foreign  linens  should 
in  future  be  met  from  Ireland.  But  as  this  good 
intention  was  not  backed  by  sufficiently  high  import 
duties,  the  Irish  manufacturers  were  unable  to  com- 
pete with  their  powerful  Eussian  rivals,  who  could 
easily  undersell  them  in  coarse  linens. 
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In  addition  to  these  disabilities  may  be  mentioned 
the  most  obvious  and  the  most  serious  one  :  in  order 
to  avail  themselves  of  whatever  bounty  there  was  on 
;€xported  Irish  hnen  the  Irish  manufocturer  had  to 
send  it  first  to  England.  The  extra  expense  of  cart- 
age, freight,  insurance,  and  storage  made  a  great 
inroad  into  the  bounty,  all  of  which  was  practically 
clear  profit  for  the  English  and  Scotch  manufacturer. 
Considering  all  these  circumstances,  it  is  not  sur- 
prising to  find  that  at '  this  period  the  Irish  linen 
industry,  though  vigorous  and  progressive,  did  not 
increase  to  the  same  extent  as  the  Scotch.  This  is 
.especially  noticeable  in  the  figures  for  export,  which 
increased  at  a  greater  rate  for  England  and  Scotland. 
Nevertheless,  the  value  of  Irish  exports  rose  from 
£1,041,456  in  1761  to  £1,896,783  in  1771,  but  the 
export  of  British  linen  entitled  to  bounty  increased 
in  much  greater  proportion  than  the  Irish. 

The  industry  received  a  temporaiy  set-back  during 
the  American  War  of  Independence,  when  not  only 
was  the  American  market  closed  to  Ireland,  but  also 
English  and  Scotch  linens,  which  would,  in  the  usual 
course,  have  found  their  way  abroad,  were  diverted 
to  the  Irish  markets,  thus  increasing  the  severity  of 
the  already  strong  competition.  The  hardship  of  this 
was  enhanced  by  the  fact  that  British  printed  linens 
paid  on  importation  into  Ireland  a  duty  of  only 
£9  IBs.  5d.  per  £100  value,  as  against  a  toll  of 
£65  10s.  lOd.  levied  on  Irish  linens  entering  Great 
Britain.  Irish  linens  were  excluded  from  the  majority 
of  the  Continental  markets.  Despite  these  disadvant- 
ages the  industry  managed  to  thrive,  and  Arthur 
Young  wrote  of  it  in  1779  :  "  It  appears  that  the  linen 
manufacture  has  gone  on  in  a  i-egular  increase  until 
it  has  arrived  in  the  last  seven  years  to  be  an  object 
of  prodigious  consequence." 


TRADE  OF  BENGAL. 

We  have  received  from  the  Collector  of  Customs  of 
Calcutta  a  report  on  the  maritime  trade  of  Bengal 
for  the  financial  year  1916-17,  from  which  we  extract 
the  following  interesting  table:  — 


(OOO's  omitted.) 


Aver. 
5  Tears 

ended       Inc.  or 
March      Dec., 
191Ci-17. 1015-16.      1914       1915-16 
£  £  £  £  . 

Private  imports     ...    3S,835      37,289     41,283-1-1,5.10       (111 —2,448      (5-9) 
Government  imports  7,875       1,775         2,S79  +  0,100  (352-4)  4-5,497  (231-i) 


Foreign  Tr.^de. 


191f.-17 

0>mpareii 

with 

5-year 

Period 

f-  % 


Total  imports 


46,710      39,001     43,662   -t-  7,6-16     19-6    -1-3,047     (7-09) 


Private  exports      ...    64,331      60,9f0      t)0,289   -1-  3,371     (5-5)  4-4,fl42       (6-71 
Government  exports         6S5  658  39    -1-         27    (4-2)  -f     646  a030-6) 

Tola!  Exports 


05,016      01,618      60,328  -f  3,398     (5-5)    -1-4,688      (7-7) 
Total  .'oreign  trade    lll,72n00,682     102,9M -H1,0 15  a^'^)   -i- 7.737       (7-1) 


COkJTIKGTiUOE. 
Imports      ...  • 
Exports 


10,261 
6,246 


9,390 
5,191 


7,359  -f      865     (9-2)    -f2,902    (39-7) 
9,224  +  1,055  (20-3)    —2,977    (32-4) 


(0-5) 


Total  r.m'lillg  Trait    16,508      14,588      16,583-1-  1,920  (13-2)    — 

GKASD  TOTAL        ...128,236    115,271    120,571 -1-12,965  ai-2)    -f  7,662       (6-3) 


The  Statesman's  Year-Book,  1917.  By  J. 
Scott-KeUie,  .LL.D.,  assisted  by  M.  Epstein,  M.A., 
Ph.D.  Price  12s.  6d.  net.  London:  Macmillan  and 
Company.  We  welcome  the  fifty-fourth  edition  of 
this  well-known  annual.  Great  difficulties  have,  of 
course,  been  experienced  by  the  compilers  in  securing 
exact  and  detailed  information  in  respect  of  enemy 
countries;  but,  for  all  that,  the  information  is  sur- 
prisingly up  to  date.  Of  special  interest  is  the  section 
on  Arabia,  which  is  contributed  by  Mr.  Leonard  W. 
King,  E.S.A.,  of  the  British  Museum.  Mr.  A.  D. 
Webb  again  deals  very  fully  with  the  British  Empire. 


THE    BANKING   HALF-YEAR. 

The  past  half-year  would  appear  to  have  been  a  pro- 
fitable one  for  the  banking  institutions  of  this  country. 
Then-  deposits   have  doubtless   shown   further  large 
expansion,  and  it  has  been  possible  for  them  to  employ 
all  their  funds  upon  terms  which  should  have  yielded^ 
them  a  greater  profit  than  they  secured  in  the  first 
half  of  1916.     The  average  Bank  of  England  rate  for 
the    half    year    has    been    £5    6s.    3d.     per    cent, 
against   £5    per    cent,    in    the    corresponding    periocJ 
of    last    year,    and    thus    on    that    portion    of    their 
funds    which    they    have   lent   to    private    customers 
it    would    appear    that    a    better    return    has    been 
afforded.        It    is    true    that    the    rates    allowed    by 
bankers     on     those    deposits  left  with    them  subject 
to  short  notice  have  been  higher,  having  stood  through- 
out the  half-year  at  4%,  against  3i%  in  the  June  half 
of   1916;  but  the   result  "of  this  policy  has  been    to 
maintain  deposits  at  a  high  level  and  to  furnish  the 
banks  with  still  further  opportunities    of  lending  on 
advantageous  terms.  According  to  the  balance  sheets  of 
the  banks  at  the  end  of  December  last,  about  10%  of 
their  total  funds  are  employed  in  bills  discounted.  Here 
it  would  appear  that  the  position  has  been  much  aboui 
the  same  as  a  year  ago,  the  average  open  market  rate 
for  three  months'  bills,  which  works  out  at  £4  17s.  Id. 
per    cent.,     being    only     a    shade     higher    than     a 
year  ago.     It   has  to  be  remembered,  however,  that 
owing  to  the   absence  of  sales  of  Treasury  bills  for 
a    considerable    part    of    the     past    half-year    there 
may    have    been    less    profit    arising    from    discount 
business.     But,  on  the  other  hand,  bankers  have  had 
the  opportunity  of  making  extensive  advances  to  their 
clients  in  connection  with  the  War  Loans,  and  although 
the  percentage  rate  of  profit  has  been  low  the  total 
profit  thus  derived  has  been  considerable  by  reason, 
of  the  magnitude  of  the  transactions.      The  average 
rate  obtained  for  surplus  balances  is  always  an  un- 
certain factor  in  the   situation,  but  so  far  as  what  may 
be   termed    the   free   market   is   concerned   it   would 
appear  that  the  rate,  taking  the  half-year  as  a  whole, 
has  been  about  the  same  as  for  the  first  half  of  last 
year,  namely  about  4J%.     The  clearing  banks  have, 
however,  secured  better  terms  i^ian  this,  for  under  the 
arrangement  with  the  Bank  of  England  they  have  been 
able  to  obtain  from  that  institution    4i%    upon    all, 
surplus  balances  until  the  last  week  or  so,  when  they 
have  received  4%. 

In  continuation  of  the  statement  we  have  given  for 
many  years  past,  we  present  herewith  a  table  show- 
ing the  average  interest  rates  current  in  the  past  half- 
year  in  comparison  with  former  periods,  and  would 
remind  the  reader  that  under  present  conditions  the 
day-to-day  money  rate  affords  no  criterion  of  the  rate 
which  the  clearing  banks  have  obtained  :  — 

Aiwrai/e  Interest  Mates  per  Cent,  per  Annum  :  June  Halvei. 


Half-Tear 

ended 
June  30 

1917       ... 

Bank  of 
England 
Bate 

% 
£  J.    d. 
6    6    3 

Open-Market 
Rate  of 
Discount 
3  Months'  Bill! 
% 
£  >.    d. 
4  17    7 

Day-to- 
Day 

Money 

% 

£  ..    d. 
4    2    8 

^—Deposit  Ratee-^ 
Bankers'         Disoonni- 
»t  Notice       Houses  at 

Bates             Notice 

%                    % 

£   >.    d.           t,   t.    d, 

4    0    0           4  10    J 

1918       ... 

6    0    0 

4  17    1 

4    2    6 

3  10    0 

4    6    0 

1915       ... 

5    0    0 

2    8    2 

1    4    2 

2    0    0 

2    16 

1914       ... 

3    4  10 

2    9    8 

1  19    6 

1  14  10 

1  19  10 

1913      ._ 

4  15  11 

4    6    0 

3  19    0 

3    5  11 

3  10  11 

1912      .„ 

3    9    3 

3    5    4 

3    1    4 

1  19    3 

2  10    9 

1911      ... 

5    7  10 

2  13    0 

2    9    8 

1  17  10 

2    6    4 

1910      ... 

3  12    7 

3    1    5 

2  13    8 

2    2    7 

2    9    2 

1909      ... 

2  14    3 

1  17    8 

1  14  10 

14    3 

1  11    5- 

1908      ... 

3  10    7 

2  16    C 

2  14    6 

1  19    6 

2    7    9 

1907      ... 

4  13  10 

4    4    8 

3  11    3 

3    2  10 

3    8    4 

We  have  usually  in  the  past  given  tables  designed 
to  afford  an  indication  of  the  margins  of  profit 
obtained  by  the  banks  and  discount  houses.  At  all 
times  these,  in  the  nature  of  things,  were  only  a  rough 
and  ready  statement  of  the  position,  and  in  view  of  the 
many  changes  that  have  arisen  in  banking  conditions 
of  late  we  deem  it  advisable  not  to  publish  them  on- 
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this  occasion.  However,  looking  at  the  matter  from 
the  broad  point  of  view,  there  seems  every  justification 
for  saying  that  bankers  have  done  better  this  past  half- 
year  than  twelve  months  ago.  Their  expenses  have 
doubtless  been  heavier,  but  there  is  one  important 
factor  of  wliich  sight  must  not  be  lost.  For  many 
;years  past  bankers  have  been  called  upon  to  write  down 
the  value  of  their  investments  in  consequence  of  the 
■continued  depreciation  in  market  value  that  took  place. 
This  policy  was  continued  right  up  to  the  end  of  last 
December,  when,  so  far  as  is  known,  everj-thing  they 
had  invested  in  apart  from  the  4i%  War  Loan,  which 
of  course  was  convertible  into  the  recent  W'ar  Loan, 
tstood  in  their  books  at  below  market  prices.  Since  the 
end  of  December  prices  of  high-class  securities  in 
which  bankers  have  invested  a  portion  of  their  funds 
■"have  been  relatively  steady,  and  therefore  it  would 
appear  that  there  will  not  be  the  necessity  on  the 
present  occasion  to  apply  profits  to  this  purpose. 
Ts'evertheless,  it  is  extremely  unhkely  that  even  if  they 
.■are  able  to  do  so,  bankers  for  the  current  half-year, 
and  probably  for  the  whole  year,  will  make  any 
addition  to  the  rates  of  dividend  they  paid  for  1916. 
Indeed,  the  policy  they  are  likely  to  adopt  will  be  to 
•devote  all  net  profits  beyond  the  amount  necessary  to 
maintain  dividends  to  building  up  their  reserve  funds. 
By  this  means  they  would  strengthen  their  present 
position  and  be  the  better  prepared  to  deal  with  the 
•-entirely  new  set  of  problems  that  will  have  to  be  faced 
ugon  the  termination  of  hostilities. 

To  show  the  dividends  distributed  by  the  clearing 
banks  in  recent  years  we  give  the  following  statement : 


Vank  Rat*    ... 

B.  o(  Bnglaod 

■Barclay  \".^", 

Gap.  &  Coantiefl 

Tiloyds 

Ii.  A  ProT. 
I..  4  S.-Weit. ... 
L.  City  4  Mid... 
Ii.  Ontj  4  Wrat 
U  JolntStock... 
UartlM'a 
national 
B»0.  ProT.     ... 

Parr-a 

Un.  of  London 
Wmj.Deacon'a... 


19-6. 

% 

5'J7 

10 
10 

nj 

14 
18i 
19 
17 
18 
18 
10 
8 
10 
16 
18 
10 
14 


■15.    '14.       -IS. 

%      %       % 

5-00  4-0*      4-7S 

10   10   92U 
10  1 
18}  f 
15 
18i 
19 
17 
18t 
211 
11 


10 

m 

14 

Igj 

19 
17 
18 
18 
10 
6 
10 
16 
18 
10 
14 


•12.    -U.    "10.    '09.   '08.    "OT.    '06 
%      %      %      %      %       %      % 
3-77  3-47  3-73  3ia  3-01   4-92  4-25 

9t      9t      Et      St      9t      Et      9t 
13-33<i   13-33:  121t  12U  13it  let    15t    15t 


t  Fref  of  Income  tax. 


18 
18i 
19 
17 
1ft 
21} 

lo; 

8 

10 
18 
21 

12 

15 

Method 


lat  half  }ru  of,  and  End  halt  leii,  tax. 


16  16      16      16      18t    18t  lEt 

18S  18i    18i    16}t  18it  18it  18Jt 

19  I8t    16t    18t    16t    ISt  ISt 

17  17t  let  16t  let  16t  16t 
lEt  18t  18t  18t  ISt  ISt  lEt 
21}  211  Kt  2ft  2Ct  20t  2Ct 
lOf  10^46{  lot    let    ICt    lit  lit 

8  8         8       8       8       8  8 

10  lOi  11^34nit    lit    lit  lit 

18  18  17t  ITt  17t  nt  17t 
21  21-  20t  20t  20t  20t  20t 
12  12  11-83$  lOit  lOit  lU  lit 
15  15       Itt    l£t    Ift    l£t  16t 

of  paying  div.  charged  daring  year, 

ia)  Dlv.  on  old  form  of  ebares. 


We  append  a  further  statement  showing  the 
current  prices  of  bank  shares  and  the  yields  that  will 
be  afforded  thereon  if  dividends  are  maintained  at  the 
1916  level.  From  tliis  it  will  ,be  seen  that  in  the 
majority  of  cases  yields  of  well  over  6%  are  afforded, 
and  that  upon  a  few  the  yield  exceeds  6.^%.  In  the 
case  of  Bank  of  England  stock,  which  is  "a  trustee  in- 
Testment,  the  return  is  5\%. 


Mame  of  Bank 
Bank  of  Bngland  .. 
Barclay  4  Oo.  "A." 
"B" 
„  Xtw  "  B  ■■ 
Capital  4  Conntiea 
Uoydl      


Valoe 
r-of  £iiare5'— ^ 
Komi-  Paid 
Dal      op 


Present 

, — Price — ^ 

Per        Per 


£ 

lOO 
4 

16 

4 

50 

50 


Z.ond.  4  ProTincial  10 


i.  4  Stb.- Western 
I.  Oity  4  Midland 
'L.  Oonnt;  4  Weat. 
Ixind.  Joint  Stock 

Vartin'i 

SaUonal  .„ 


10 
12 
20 
100 
20 
50 


f  75 
Vatnl.  ProTincial  {„ 


Parr's       

Union  of  London 
1Ta3E,  D.-acon>' ... 


50 
100 

60 


£ 
100 

4 
4 
1 
10 
8 
5 
4 

«» 

5 
15 
10 
10 

104 

12 

10 

15i 
8 


Share 

Cent 

£ 

£ 

198t 

198  i 

i7i 

184 

HI 

2784 

2} 

275 

23 

aso 

24t 

303 

)3i 

305 

12 

200 

7} 

310 

15 

300 

22 

l«6i 

12 

120 

. — mvi, 

Ut  Half 

% 
10 
10 
171 
171 
14 

18t 

19 

17 

18 

18 

10 


lends  1916 — , 
2ndHalf  Tr. 
%  % 


16ri      \til 
27i        2f2 


10 
16 
16 
18 
10 
14 
(T)  Trustee  security. 


32 
30 
24 
16} 


:66i 

300 
lf5 
209} 


10 
10 
ITi 
17* 
14 
181 
19 
17 
18 
18 
10 
6 
10 
16 
16 
18 
10 
14 


10 
10 
17} 

rt 

14 

18i 
19 

17 
18 
18 
10 
6 
10 
16 
16 
18 
10 
14 


Yield  % 
per  An. 
€  1.  rf. 

T5    2    3 

5  12  10 

6  9  2 
6  10 
6  5 
6  2 
6  7 
5  16 

5  19 

6  3 

7  0 

5  2 

6  13 
6  5 
6  3 
6  3 
6  12 


6  13  10 


SUPPORT 

RHODESIAN 
EARL   GREY. 

(Tuiki&b  Type.) 

No.  1  ...  6/6 
„  3  ...  7,6 
„    4     ...     8,6 

PER   100, 

JOH^  WOOD  (&  SON  ("'°^Li::rnx?Kr"") 

23  &  25  Queen  Victoria  Street,  E.C 


:'&in§V 


THE   EMPIRE 

CIGARETTES. 

EARL  GREY, 

(Virginia  Type.) 

No.  2    ...    7/6 

Coat  of  Anns 
Brand  ...    6/- 


Jfmandal  links. 


Mr.  Lloyd  George  is  soaring  up.  His  speech  at 
the  Welsh  Baptist  Chapel  in-  Castle  Street,  W.,  on 
Sunday  last  reminds  us  strongly  of  the  way  in  which 
the  Emperor  Naiwleon  the  Third  paid  court  to  the 
French  peasantry.  Mr.  Lloyd,George  feels  speaking 
in  a  Welsh  chapel  to  be  like  a  cheap  ticket  to  the 
mountains  of  Wales,  and,  similarly,  the  Emperor  felt 
at  home  in  the  rural  districts  of  France.  It  is,  we  would 
respectfully  point  out,  however,  rather  an  unfortunate 
example  to  follow,  for  it  is  to  be  recollected  that  the 
Emperor  led  France  to  the  loss  of  two  gi'eat  provinces 
and  to  the  payment  of  an  indemnity  of  200  millions 
sterling.  Next  time  we  would  respectfully  recom- 
mend Mr.  Lloyd  George  to  choose  some  more 
auspicious  prototype. 


There  is  a  report  current,  which  we  are  unable 
either  to  verify  or  contradict,  that  the  British  Govern- 
ment is  in  negotiation  at  present  with  that  of  Brazil, 
for  obtaining  the  use  of  the  German  ships  taken 
possession  of  by  Brazil  in  return  for  a  British  loan  to 
Brazil.  It  clearly  would  be  very  advantageous  if  the 
mercantile  marine  available  for  this  country  could  be 
materially  increased  ;  while  it  is  probable  that  Brazil  is 
not  in  a  position  to  make  full  use  of  the  ships  taken. 
Tlierefore,  if  the  report  turns  out  to  be  correct,  it 
would  seem  to  be  an  advantageous  arrangement  for 
both  countries. 


The  .\u9tralian  Government  has  devoted  special 
attention  during  the  War  to  extending  the  area  under 
wheat  cultivation.  It  has  given  encouragement  in 
many  ways  to  the  farmers,  and  has  taken  the  whole  of 
the  wheat  under  Government  control.  At  the  present 
time  Australia  has  four  and  a  half  million  tons  of 
wheat,  over  and  above  its  hotne  requirements,  await- 
ing shipment  to  this  country  as  soon  as  the  difficulties 
of  transport  have  been  adjusted.  Four  and  a  half 
million  tons  would  be  sufficient  to  supply  the  needs 
of  the  United  Kingdom  for  six  months. 


With  regard  to  the  crops  in  Canada,  it  is  reported  by 
the  Census  and  Statistics  Office  at  6ttawa  that 
13,450,260  acres  of  land  in  Canada  were  sown  to  wheat 
tms  year,  being  an  area  4%  greater  than  that 
harvested  in  1916.  The  Provincial  Department 
of  -Agriculture  in  Ontario  has  issued  a  favourable  re- 
port concerning  the  crop  prospects  in  that  province. 
Not  only  are  the  spring-sown  grains  developing  in  a 
most  satisfactory  manner,  but  so  also  is  every  other 
variety  of  crop.  Furthermore,  it  is  satisfactory  lo 
learn  that  sheep-shearing  in  Alberta  will  begin  very 
soon  now,  and  a  million  pounds  of  wool  should  be 
ready  for  market  in  the  Southern  portion  of  the 
Province  shortly. 
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Information  as  to  the  crops  is  circulated  by  the 
Board  of  Agriculture  and  Fisheries.  It  is  to  the  effect 
that  the  condition  of  the  growing  cereals  in  Italy  is 
good ;  average  in  India  and  Egypt ;  moderate  in  France, 
the  Netherlands,  and  Switzerland;  and  bad  in  Japan. 
The  forecasts  of  the  crops  to  be  harvested  this  year, 
circulated  by  the  International  Agricultural  Institute 
through  the  Board  of  Agriculture,  are  to  the'  effect  that 
winter  wheat  in  the  United  States  is  expected  to  be 
22.6%  below,  while  spring  wheat  is  expected  to 
yield  79.0%  above  last  year's  yield.  The  expectation 
is  for  an  increase  in  the  total  wheat  yield  of  the  United 
States  of  2.5%_,.  An  increase  of  19.3%  is  looked  for 
in  the  case  of  India ;  while  France  is  expected  to  show 
a  decrease  of  24.7%,  and  Japan  a  decrease  of  6.3%. 
As  regards  barley,  the  yield  of.  the  United  States  is 
expected  to  be  18.3%  above  that  of  last  year;  while 
increases  are  anticipated  in  the  case  of  rye  and  oats  of 
22.2%  and  10.3%  respectively. 


The  imposition  by  the  Cuban  Government  of  a 
new  tax  on  raw  sugar  caused  some  misapprehension 
among  consumers  as  well  as  among  shareholders  in 
the  various  Cuban  sugar-producing  companies ;  but  a 
reasoned  consideration  of  the  impost  clearly  shows  that 
is  effect  on  the  retail  price  of  sugar  and  on  the  profits 
of  the  producing  companies  is  almost  negligible.  To 
allay  any  misapprehension  on  the  subject  the  Cuban 
Government  has  issued  the  following  official  statement  : 
"  The  new  sugar  tax  of  20  cents  a  bag  and  6%  on  the 
net  profits  of  sugar  companies  is  exceedingly  moderate, 
considering  that  a  bag  of  sugar  at  present  prices  is 
worth  $15.  This  leaves  a  net  profit  to  the  producer 
of  $9  a  bag.  Suppose  a  sugar  mill  makes  1,000,000 
bags  of  sugar,  earning  a  net  profit  of  $9,000,000,  the 
tax  would  be  $200,000  at  20  cents  a  bag.  The  cost 
of  production  plus  the  bag  tax  would  be  about 
$6,200,000,  leaving  a  net  profit  of  $8,800,000,  on 
which  is  computed  the  6%  tax ;  in  this  case  amounting 
to  a  round  $520,000."  ' 


According  to  cable  ^advices  from  Havana,  the 
sugar  production  of  Cuba  for  the  present  season  is 
estimated  to  be  only  5%  less  than  last  year's  record 
crop.  This  is  better  than  the  previous  estimate,  which 
placed  the  crop  at  about  2,500,000  tons,  against  about 
3,000,000  tons  in  1915-16.  If,  however,  latest 
advices  pix)ve  correct,  a  crop  of  something  like 
2,850,000  tons  of  sugar  will  be  ingathered  this  season. 
Little  damage  was  apparently  done  to  the  plantations 
by  the  recent  insurrection,  which  was  speedily  quelled, 
and  few  of  the  important  producers  appear  to  have 
suffered  by  the  uprising. 


Shipments  of  wheat  from  Australia  to  the  United 
Kingdom,  France,  and  Italy,  which  are  under  the 
Wheat  Commission's  control,  for  the  first  three 
months  of  1917  were  692,000  sacks,  against  472,000 
sacks  last  season.  The  second  quarter  of  1917,  just 
completed,  is  expected  to  show  figures  much  more 
considerable. 


LOMDO 


AND 

SOUTH    WESTERN 

D    A    BM     K.       (LIMITED) 

The  Agency  arrangements  with  the 

BANCA    ITALIANA    DI    SCONTO 

for  Banking  faciHties  between  the  UNITED  KINGDOM 
and   ITALY    are   now    complete,    and  enquiries   from 
interested  Mercantile  Houses  should  be  addressed  to  : — 
foreign  Manager, 
168    FENCHURCH    STREET,    LONDON,    E.C.  3. 


BRITISH    RAILWAYS. 

The  first  half  of  1917  is  now  at  an  end,  and  within  a. 
week  or  two  British  railways  will  be  declaring  their  in- 
terim dividends.  Since  the  companies  have  made  up 
their  accounts  annually  little  or  no  information  beyond 
the  bare  rates  of  dividend  is  available  as  to  the  results 
for  the  June  half-year,  except  in  the  case  of  two  or  tliree 
companies  that  publish  interim  statements.  With  the 
exception  of  the  tube  lines  of  London,  all  the  railways 
of  the  United  Kingdom  are  now  under  Government 
control,  the  English,  Scottish  and  Welsh  railways  as 
from  the  beginning  of  the  War,  and  the  Irish  lines  as- 
from  the  begiiming  of  1917.  Therefore,  whereas  at. 
one  time  there  was  considerable  speculation  as  to  the 
di\'idend  payments,  such  is  now  not  the  case,  for  with 
ths  Government  in  control  of  the  lines  and  with  net 
earnings  guaranteed  upon  a  certain  basis  httle,  if  any, 
fluctuation  in  dividends  is  likely  to  be  I'ecorded  so  long 
as  the  present  agreement  with  the  Government  remains- 
in  force.  Many  years  ago  when,  owing  to  a  series  of 
adverse  circumstances  in  other  countries,  British  in- 
vestors were  not  desirous  of  participating  in  foreign 
investments,  the  prices  of  home  railway  stocks  stood 
at  a  high  level— higher,  indeed,  than  was  justified.  As 
confidence  abroad  was  restored  and  foreign  and  colonial 
investments  became  freely  offered  here  the  prices  of 
the  stocks  of  our  railways  tended  to  decline.  This- 
decline  appeared  to  be  aggravated  by  the  feehng  thatr 
taken  as  a  whole,  ths  railways  of  tiiis  country  were  not 
being  operated  to  the  best  advantage.  Moreover,  since 
the  War  commenced  prices  have  further  fallen,  until 
now,  speaking  generally,  they  are  at  the  lowest  level  for 
about  50  j'ears.  And  this,  too,  at  a  time  when  the 
railways  are  handling  a  greater  volume  of  business  than 
ever  before. 

Since  early  in  .August  1914  the  lines  have  been, 
worked  for  the- Government  as  one  systeni:by  a  Com- 
mittee consisting  of  several  general  managers.  The 
agreement  with  the  Government  stipulates  that  daring, 
the  War  the  net  earnings  shall  be  guaranteed  on  tlie 
basis  of  those  secm-ed  in  1913,  plus  interest  on  new 
capital  expended  since  the  end  ot  1912,  and  less  oner 
sixteenth  of  the  war  bonus  granted  to  employees. 
Therefore,  unlike  ths  proprietors  of  other  businesses 
engaged  mainly  in  war  work,  such  as  the  shipping 
trade,  for  example,  where,  even  after  provision 
is  made  for  the  excess  profits  duty,  high  rates 
of  profit  are  being  earned  and  distributed,  rail- 
way stockholders  are  receiving  smaller  returns  than' 
before  the  War.  We  mention  this  to  remind  the 
reader  that  those  interested  in  British  railways 
are  having  to  content  themselves  with  only  mod*- 
rate  returns  upon  their  capital,  and,  what  is  more, 
hold  securities  which  have  gi-eatly  depreciated  in 
market  value  since  the  War  began.  North- Western 
stock,  for  example,  at  the  end  of  July  1914  stood  at 
125i  and  now  is  quoted  at  94.  During  the  same  period 
Great  Western  stock  has  fallen  from  113i  to  88i,  and 
Midland  Defended  is  now  at  57i  against  68^. 

Some  idea  of  the  diminution  in  railway  profits  and 
dividend  distributions  since  the  pre-War  year  1913  is 
evident  from  a  summary  of  an  analysis  we  have  made 
of  the  accounts  of  25  ot  the  principal  railways  for  the 
past  four  years.  This  summary  shows  that  whereas 
in  1913  the  25  companies  secured  net  earnings  of 
£44,012,000,  in  1916,  notwithstanding  various 
adjustments  made  in  the  agreement,  the  net  receipts 
had  declined  to  £43.417,000.  At  the  same  time  interest, 
and  otlier^  charges,  less  miscellaneous  income,  were 
hiffher  last  year  than  in  1913,  so  that  the  net  profit  of 
£15,433,000  earned  in  1916  was  a  little  more  than  a 
million  less  than  was  secured  three  years  before.  Thus, 
while  for  1913  the  25  companies  earned,  on  the  average, 
5.39%  upon  their  Ordinaiy  stocks,  and  paid  dividends 
averaging  5.06%,  in  1916,  which  showed  a  small  im- 
provement over  both  1915  and  1914,  tlis  average  din- 
dend  earned  was  not  better  than  5.04%  and  the  average 
dividend  paid  was  4.65%.  Somewhat  larger  appropria- 
tions to  reserve  and  other  funds  were  made  out  of  income  . 
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in  1916  than  in  1913,  and  the  undivided  balance  carried 
forward  was  raised  in  the  three  years  by  £440,000. 

The  results  of  the  25  principal  British  railways  for 
the  past  four  years  will  be  apparent  from  the  following 
summai'y :  — 

Net  Earnings   and  Profits  of  25  Principal  Railways 
af  Great  Britain,  last  Four  Years. 


Ordinary  capital... 
I^et  receipts 
Interest  and  other  charges, 
less  misc.  income 

N'et  profit...  ... 

=  %  Ord.  stock 
Dividends  paid     ... 

Do.  percent,    ... 

Balance 

Special  allocations 

Balance 
Brought  forward  ... 

Carried  forward  ... 


1910  191S  19U  1913 

£  £  £  £ 

305,897,000  305,854,000  305,800,000  306,800,000 

43,417,269  43,131,004  13,004,219  44,012,229 

27,984,115  27,954,131  27,945,330  27,524,157 

15,432,851  15,176,583  15,058,919  10,489,773 

(504%)  (4-90%)  (4-92%)  (5-39%) 


14,222,805 
I  (4-65  %) 


11,055,696 
(4-60%) 

1,130,887 
876,000 

244,887 
1,160,448 


14,234,800     15,483,543 
(4-65  %^       (5-06  %) 


824,119 
806,600 

17,018 
1,132,830 


1,006,231 
936,500 

69,734 
1,063,106 


1,573,382       1,395,335       1,150,448       1,1"2,S30 


It  will  thus  be  recognised  the  companies  are 
securing  lower  net  earnings  and  net  profits  than 
before  the  War;  but  at  the  same  time  it  must  not  be 
overlooked  that  their  expenses  have  risen  veiy  con- 
siderably owing  to  the  heavy  coal  bills,  higher  costs 
of  material,  and  the  war  bonuses,  and  that  almost  the 
whole  of  these  additional  outlays  are  being  paid  by 
the  Government.  The  Government  is  entitled  to 
the  whole  of  the  gross  receipts,  pays  the  whole  of 
the  expenses,  and  makes  up  the  net  earnings  to  the 
agreed  basis.  While  it  is  responsible  for  fifteen- 
sixteenths  of  the  war  bonus,  and  for  the  higher  bills 
for  fuel  and  material,  the  Government  reaps  the 
advantage  of  the  economies  and  higher  fares  that  have 
been  introduced,  and  any  sum  it  has  to  pay  over 
to  the  companies  in  order  to  bring  their  net  earnings 
up  to  the  agreed  level  Ihei'efore  represents  the  con- 
tribution by  the  State  for  the  services  the  railways 
are  rendering  in  affording  transportation  for  soldiers, 
sailors,  and  Government  stores.  The  net  profits  of 
all  the  railways  of  the  United  Kingdom  in  1913  were 
^618,300,000,  and  since  then  war  bonuses  have  been 
granted  amounting  almost  to  this  figure,  besides 
which  the  bills  for  coal  and  material  have  been  enor- 
mously swollen.  Having  regard  to  these  facts  alone 
it  is  not  surprising  that  home  railway  stocks  are 
not  in  favour.  But  there  is  anotlier  and  more  im- 
portant factor  that  accounts  for  the  low  prices  now 
ruling,  and  that  is  the  doubt  that  exists  as  to  the  future 
•of  the  several  undertakings.  It  is  recognised  that 
whenever  the  present  system  of  Government  control 
ceases  the  companies  will  be  called  upon  to  meet  large 
wage  bills,  and  that  the  problem  of  bringing  the  road 
and  rolling  stock  up  to  the  necessary  standard  of  effi- 
ciency is  likely  to  present  great  difficulties. 

Meanwhile  the  companies  are  receiving  from  the 
Government  allowances  in  respect  of  maintenance 
work  which  in  the  ordinary  course  of  events  would 
liave  been  undertaken,  but  which  in  existing  circum- 
stances must  be  held  over  until  more  propitious 
times.  Moreover,  the  Government  is  allowing  for 
the  fact  that  the  deferred  maintenance  work,  when 
undertaken,  is  likely  to  be  more  expensive  than  had 
the  work  been  done  in  the  ordinary  way,  by  granting 
a  percentage  addition  to  cover  the  extra  cost.  The 
money  thus  being  received  by  the  companies  amounts 
to  a  large  figure  in  the  aggregate,  the  depreciation 
and  reserve  funds  of  the  25  principal  companies 
standing  at  £32,781,000  at  the  end  of  1916,  against 
£22,560,000  at  the  end  of  1915  and  £18,751,000  at 
the  close  of  1914.  Thus,  this  year  the  25  companies 
have  £10,000,000  more  funds  in  hand  than  they  had 
a  year  ago,  and  the  employment  of  this  money  at  the 
Kgh  rates  of  interest  now  prevailing  may  tend 
somewhat  to  reduce  interest  and  other  charges,  and 
to  raise  the  profits  of  the  companies  in  the  aggregate 
during  the  remainder  of  the  War  period  to  a  higher 


level  than  for  1916.  Even  so  it  is  improbable,  how-, 
ever,  that,  taken  as  a  whole,  dividends  will  be 
increased,  the  probability  being  that  somewhat  larger, 
contributions  may  be  made  to  reserve  funds  and  the 
sums  carried  forward  still  further  increased. 

In  order  to  indicate  the  downward  trend  of  divi- 
dends earned  and  paid  by  25  of  the  principal  British 
railwaj"  companies  during  the  past  few  years  we  give 
the  following  statement.  We  have  added  the  rates 
of  dividend  paid  for  the  June  and  December  halves 
of  last  year  for  the  purpose  of  showing  the  probable 
dividends  that  may  be  declared  shortly. 

Dividends  Earned  and  Paid  by  25   Principal  BrilisU 
Railways,  last  Four  Years. 


.9.S0 

.3-32 

!-30 


Barry  Ord.... 
Oatedonian  Ord. 
I'umess  Ord. 
Glas.  &.S.W.  Def.'o  215 
Gt.  Cent.  6%  Pref.,. 

1894 203  Nil 

Gt.  Eastern  ...  2-4S       J 

Gt  N.of  Scot.Def.«6  ;oz  1 
Gt.  Northern  Ord.  400  3 
Gt.  TVestem         ...  6-44    4 

Highland 2-53  Nil 

Hull  and  Bamsley  400  li 
Lane,  and  York  ...  4-50 
h.  and  N.  West....  661 
h.  &  S.  West.  Ord.  5-65 
L.,  B.  and  S.G.  Ord.  4-93 
L.,  C.  and  D.  45% 

1st  Pref.  ...  4-4e 
Metropolitan  ...  1-33 
Midland  Def.  •«...  i(-55 
N.  British  Def.  •»  0-71  Nil 
N.  Eastern  ...  7-31  SJ 
N.  London  ...  410  4 
N.  Stafford  ...  5-09  3} 
Rhvmney  Ord.  ...  9SS  8 
Soutb  Eastern  Ord.  3-99  1 
TafE  Vale 3-63 


, 1916 , 

Earned  ,—Paid — , 

for    1st  2nd 

Yr.  Hill  Hiilf  Yr. 
%      % 


^1916-,         ^1914-,         ^1913-, 
Earaed  Paid  Earned  Paid  Earned  Paid 


91    91 
31    3j 


3i     2i 


for  Yr. 

O'  0/ 

/O         /o 

9.57  9i 

3-42  3J 

239  2 

lil  If 


% 
9.-)5 
3-37 

lot 

2- IS 


H 

6 
4 
-■i 

4 
1 
3 


4 

*i 

1 

54 

41^ 

5| 

7 

7 

n 

5 
1 
6 
1 

10 

(•i 

H 


2 

2i 

1 

*l 

51 

2t 

S 

♦i 
6 

5i 
5 

li 

1 

4 

i 
6i 

3i 

4i 

9 

31 

3i 


0-99    1    Dr. 003  nil 
2-43     2i  2SS     2i 


0-S9 
4-40  41 
e-41  51 
2-38  -' 
1-92 
4-47 
6-61 
554  5i 
4-9S     5 


21 
2 

4i 

r, 


9-93 
4-55    4t 
6-5I     6 
2-39     2i 
186     2 
463 
e-23 


6-S3     6i 
482    ii 


for  Yr. 

/o  /o 

10.06  10 

3-56  31 

2-48  2i 

2-31  21 

1-98  2 

259  2t 

142  li 

4-S6  4i 

618  6t 

2-eo  2i 

i-64  3jr 

4-62  i-k 

T-2t  1 

191  H- 

123  H 


419     4 


l-2i  1 

4-54  4 
0-65       4 

r-42  61 

409  3i 

i-98  4f 

S-S2  8it 

3-45  5i 

3-6i  3i 


431     41  tiO    4\ 


1-49  11 

4-48  4 

104  1 

714  6i 

3-71  3i 

4-64  41 

8-9S  Si 

SS3  34 

3-84  3} 


1-75  li 

4-82  44 

1-70  14 

7-9S  7 

4-7S  44 

6-23  5 

9- 06  « 

3-97  4 

402  4 


After  proTidmg  for  Preferred  divs.  at  the  following  rates ;  (a)  24%  ;  (»)  3%. 


BRAZIL. 

DEVELOPING  NEW  INDUSTRIES— SUGAR. 

In  a  table  published  in  last  Saturday's  issue  we 
showed  that  Brazil  exported  in  1913  only  5,000  tons 
of  sugar.  In  1914  this  increased  to  31,000  tons,  in 
1915  to  50,000,  in  1916  to  53,000  tons,  and  for  the 
fii-st  three  months  of  the  current  year  to  over  38,000 
tons.     This  is  at  the  rate  of  150,000  tons  per  year. 

According  to  some  figures  issued  by  the  Bureau 
of  Statistics  at  Washington,  now  some  four  years 
old,  which  are  the  latest  we  have  been  able  to  obtain, 
the  estimated  world's  supply  of  cane  sugar  was  nine 
million  toi'is.  Adding  to  this  an  estimate  of  beet  sugar 
of  eight  million  tons  gives  a  total  of  17  million  tons, 
or  three  million  tons  less  than  the  generally  received 
estimate  of  20  million  tons.  The  figures  before  us 
seem  to  estimate  the  Indian  figures  considerably  below, 
what  is  usually  believed  to  be  the  fact.  It  is  generally 
estimated  that  India  produces  and  consumes  within 
her  own  borders  very  nearly  four  million  tons  of  cane 
sugar,  and,  in  addition,  imports  sugar  from  Java.. 
There  can  be  very  little  doubt  that  India  could  be  a 
large  exporter  of  cane  sugar,  but  her  mtheods,  both 
of  growing  the  canes  and  of  treating  them  when 
grown,  are  primitive  to  a  degi'ee. 

The  figures  before  us  show  that  Brazil  contributed 
to  the  grand  total  only  about  300,000  tons,  and  as  she 
is  herself  a  very  large  consumer  of  sugar,  she  contri- 
buted hardly  anything  to  the  outside  world's  supply. 
We  have  shown  above  what  she  has  been  doing  in 
recent  years  to  add  to  her  contribution. 

Brazil  has  cultivated  cane  sugar  ever  since  the 
middle  of  the  sixteenth  century.  For  a  long  time 
Brazil  was  the  chief  source  of  the  world's  supply. 
Indeed,    up    to    the    end  of  the  eighteenth  centuiy 
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Portugal  reaped  a  rich  harvest  in  marketing  the  pro- 
ducts of  Brazihan  sugar  during  the  Colonial  period. 
^Vith  the  introduction  of  beet  sugar  in  Europe  in  the 
nineteenth  century  Brazilian  production  fell  away,  and 
there  was  also  a  falhng  off  in  her  methods  of  .growing 
the  cane  and  of  crushing  it  when  grown.  The  fall  in 
price  was  no  doubt  the  cause  of  this.  At  any  rate,  she 
contented  herself  with  supplying  the  home  market. 
Official  documents  issued  comparatively  recently  com- 
plain that  in  many  instances  no  more  than  50%  of  the 
sugar  contents  was  obtained  by  the  crushers  from  the 
cane,  while  70%  was  considered  to  have  reached  high- 
water  mark.  It  is  even  yet  said,  particularly  in  the 
North,  that  an  undue  proportion  of  the  contents  is 
itill  left  in  the  canes  after  crushing. 

Cane-sugar  growers  in  general,  and  the 
States  of  Brazil  in  particular,  have  a 
tunity  of  establishing  themselves  in  the  world's 
markets  and  capturing  the  trade  so  long  enjoyed  by 
eneiny  countries.  The  soil  of  Brazil  from  Eio  de 
Janeiro  to  Rio  Grande  do  Norte  is  eminently  suitable 
for  the  growth  of  the  cane,  and  the  country  enjoys 
excellent  railway  facilities  for  bringing  the  sugar  from 
the  estates  to  the  port  of  shipment.  Since  Brazil  has 
joined  the  alhance  of  the  Entente  Powers  she  will 
receive  every  encouragement  and  assistance  as  far  as 
possible  from  the  Allies.  It  is  mainly  a  question  of 
adopting  the  very  best  machinery  available  for  the 
purpose. _  What  can  be  done  even  in  the  face  of  beet 
competition  has  been  proved  by  Cuba,  Louisiana,  the 
Hawaiian  Islands,  Java,  and  Demerara,  where 
scientific  methods  of  growing  the  cane  have  been 
studied,  and  the  latest  and  most  approved  machinery 
has  been  installed  for  dealing  with  the  cane  when 
grown. 

Cane  sugar  affords  remarkable  advantages  from  its 
by-products — mm,  sugar-brandy,  and  molasses.  The 
Brazil  sugar-brandy  is  nearly  all  consumed  at  home, 
and  with  the  present  high  duties  for  all  kinds  of 
spirits  it  is  doubtful  if  a  market  could  be  found  for  it 
in  this  country.  With  rum  it  is  different,  the  con- 
sumption in  this  country  being  large.  In  the  past  10 
years  it  has  fluctuated  between  three  and  four  million 
proof  gallons,  rising  in  1915  to  over  44  million  proof' 
gallons.  This  works  out  at  .  ]  0  per  head  of  population  ; 
and  as  rum  is  not  consumed  in  the  foi-m  of  proof 
gallons,  this  fifjure  represents  much  less  than  the  real 
consumption  of  rum  in  the  form  it  is  commonly  known. 
Prepai-ed  molasses,  as  recent  experience  has  shown,  is 
very  much  better  than  no  sugar,  while  the  residues 
from  the  preparation  are  excellent  food  for  cattle. 

Uur  consumption  of  coffee,   Brazil's  gi-eat  staple, 
is   very  small,  but  we   are   very   large  consumers  of 
sugar.     England  offers  probably  the   best  market  of 
any  country  to  the  planter  and'the  trader.      She  pro- 
duces no  sugar,  and  invites  the  world  to  supply  her. 
Our  consumption  in  1915  exceeded  32  milhon  cwt., 
or  very  nearly  36  hundred  mOUon  pounds  weight. 
Tahle  showing  Consumption  of  Sugar  as  well  as 
Molasses  and  Glucose  in  Cwt. 
Sugar. 
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BRAZIL. 

THE    RAILWAYS. 

There  are  between  14  and  15  thousand  miles  of  rail- 
way track  in  the  whole  of  Brazil.  So  far 
little  has  been  done  to  open  up  the  interior.  There  is 
the  line  of  the  Brazil  Railway  Company,  through 
Matto  Grosso  and  (reaching  almost  to  the  BoUvian 
frontier.  The  line  opens  up  a  very  ricli  cattle  country, 
and  although  the  bridges  are  not  completed,  by  means 
of  steam  ferries,  it  really  does  afford  a  means  of  com- 
munic;ation,  although  an  imperfect  one,  between  easti 
and  west.  It  is  possible  to  travel  from  the  eastern 
se-aboard  to  Cocumba,  the  latter  part  of  the  journey 
being  completed  by  steamer.  This  brings  the  line  into 
river  conmiunication  with  Bolivia. 

The  Brazilian  railway  system  is,  however,  so  far 
for  practical  pm-poses  nearly  wholly  in  the  Atlantic 
coast  States,  from  the  frontier  of  Uruguay  to  Eio 
Grande  do  Norte.  Owing  to  this  fact  the  cost  of  run- 
ning the  railways  is  not  merely  at  present,  but  has 
always  been,  exceedingly  liigh,  and  this  is  due  to  the 
mountainous  nature  of  these  States,  resulting  on 
nearly  every  line  in  very  steep  gradients  and  shaip 
curves  to  avoid  obstacles  which  would  be  expensive 
to  tunnel  thi'ough.  Whenever  the  interior  is  properly 
opened  up  there  should  be  a  great  reduction  in  the 
cost  of  handling  the  traffic,  due  largely  to  the  growth 
in  the  receipts.  It  is  commonly  said  that  Brazil, 
starting  with  a  marshy  shore  on  the  Atlantic  seaboard, 
rises  steadily  to  the  far  interior.  This  is  tine  if  we 
except  the  coast  States  in  which  the  railways  are  oper- 
ating. Once  the  mountainous  districts  of  these  States 
are  crossed,  Brazil  is  an  undulating  plain  tending  to 
rise  towards  the  west,  intersected  by  rivers. 

Another  and  a  fruitful  cause  of  the  high  price  of 
running  the   railways   is  the  necessity  for  importing 
coal.     Native  coal,  as  said  last  week,  is  being  worked, 
and  the  coal  is  proving  of  much  better  quality  than 
it  was  thought  to  be  until  recently,  but  the  production 
is  quite  inadequate  to  meet  the  demands.     Owing  to 
scarcity  of  freight  prices  have  advanced  between  three 
and  four  times,  and  some  of  the  lines,  particularly  in 
the  north,  are  paying  as  much  as  £5  10s.  per  ton  for 
coal.     It  has  always  been  a  practice  of  the  Brazilian 
railways  to  bum  wood,  and  it  must  be  nearly  20  years 
ago  since  the  Leopoldina  adopted  a  form   of  cap  or 
covering  wliich  has  been  generally  adopted  by  all  the 
lines -for  the   pui-pose  of  preventing  sparks  escaping 
from    the    engine    funnel.     Though    the    Leopoldina 
people  did  not  invent  the  cap,  it  has  proved  very  useful 
and  has  undoubtedly  saved  thousands  of  tons  of  coal, 
but  it  is  not  possible  to  prevent  sparks  escaping  alto- 
gether.    Those  who  have  paid  attention  to  the  matter 
must  have  noticed  that  even  with  hard  Welsh  steam 
coal  sparks  will  escape  from  the  engine.  With  wood  this 
is   a  much  more   frequent  occurrence,    and  wood  as 
a  feeder  for  the  engine  is  not  suitable  for  the  faster 
passenger  traffic   such  as  the  Eio   to  Petropohs  ex- 
press for  example.     Mr.  Bury,  the  Chairman  of  the 
Leopoldina,  in  his  speech  in  May,  said  that  he  thought 
' '  oil    would    eventually    become  the    great    fuel    for 
Brazilian    and,    indeed,   for  all  South  American  rail- 
ways."    Brazil  herself  can  furnish  the  supply  without 
leaving  the  Atlantic  coast  States,  for  in  the  Maharu 
district  in  the  State  of  Bahia  is  a  gi-eat  unworked  oil 
field   described   in    the    geological  sun-ey  at   Eio    de 
Janeiro.     Brazil,  however,  is  not  a  flat  country  like 
the  Eepublics  to  the  south  of  it,  and  while  the  rail- 
ways depend  upon  imported  coal,  upon  wood,  or  even 
the  most  carefully  prepared  residues  of  petroleum,  the 
real   work  of  the  Brazilian  railways  in  reducing  the. 
cost  of  transportation  will  still  have  to  be  done.     She 
possesses   in   her  immense    number  of  waterfalls    a 
source  of  cheep  power  which  probably  no  other  country 
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possesses  to  the  same  extent.  Whenever  the  interior 
is  opened  up  one  of  the  first  objects  of  the  Company 
or  the  State  which  engages  in  the  opening  up  should 
aim  at  is  to  utihse  this  natural  asset  which  gives  Brazil 
a  very  real  advantage  in  her  struggle  for  a  share  of 
the  trade  of  the  world,  and  also  for  attracting  settlers 
to  her  rich  and  as  yet  unoccupied  lands. 

As  stated  above,  the  total  railway  mileage  of  Brazil 
somewhat  exceeds  14  thousand  miles  of  track, 
but,  as  may  be  gathered  from  what  has  been  said 
already,  it  is  concentrated.  We  have  before  us  a  map 
of  the  Leopoldina  system.  The  Leopoldina  system 
inins  from  the  capital  through  the  State  of  Eio  de 
Janeiro  into  Espirito  Santo  as  far  as  Victoria,  and 
has  two  broad  arms  into  Minas  Geraes.  Looked  at 
on  a  table  the  map  of  the  Leopoldina  system  is  like 
a  fan,  the  handle  being  at  Rio  and  extending  west  from 
the  Suiz  di  Fora  system,  about  which  the  Company  in 
the  past  fought  so  many  lawsuits,  to  Victoria  on  the 
Atlantic  seaboard.  The  history  of  this  Company, 
which  has  been  in  British  hands  for  about  20  years, 
illustrates  the  progress  that  Brazil  has  made.  Twenty 
years  ago  two-thirds  of  the  Company's  traffic  was 
derived  from  bringing  down  coffee  from  the  up-country 
estates  to  Eio,  and  a  large  part  of  the  remaining  third 
consisted  of  traffic  carried  from  Eio  to  the  up-country 
settlements  to  supply  the  needs  of  the  coffee  planters. 
The  result  was  that  when  the  coffee  planters  did  well 
down  came  an  enormous  crop  to  Eio,  for  shipment  to 
Europe  and  the  U.S.A.,  and  back  went  a  large  traffic 
in  general  goods  to  supply  the  needs  of  those  who 
lived  on  the  coffee  estates.  If  the  coffee  crop 
went  wrong  traffics  fell  off  in  both  directions.  The 
estate  owners  getting  a  poor  price  for  their  coffee,  sent 
very  little,  and,  doing  badly  themselves,  imported  as 
little  as  possible  the  result  being  that  the  line  was  hit 
both  ways. 

For  reasons  which  it  is  not  necessary  to  enter 
into,  shipping  facilities  at  Eio,  as  at  other  places  nearer 
home,  for  some  time  past  have  not  been  normal,  and 
consequently  the  Leopoldina  has  been  carrying  very 
little  coffee  in  spite  of  the  fact  that  the  crop  is  an  abun- 
dant one.  All  the  same,  her  traffic  to  date  shows  a 
handsome  recovery,  amounting,  indeed,  to  £78,000, 
fiom  the  depressing  period  of  the  last  two  years. 

The  total  length  of  the  Leopoldina  is  1,831  miles. 

Another  important  line,  being  over  1,000  miles  long 
and  whose  stock  is  mainly  held  in  this  country,  is  that 
of  the  Great  Western  of  Brazil  Company.  She 
illustrates,  as  in  the  case  above  cited,  the  progress 
made  by  Brazil  over  a  series  of  years.  We  have  before 
us  the  report  of  the  Great  Western  of  Brazil  Com- 
pany for  1884.  Her  headquarters  are  at  Pemambuco, 
and  she  serves  the  sugar  State  and  then  nms  into  the 
sugar  and  cotton  districts  further  north,  extending  as 
far  as  Natal.  In  that  year  her  sugar  traffic  amounted 
to,  roughly,  16  million  lb.  weight  and  about  one  million 
lb.  of  cotton.  She  brought  down  for  shipment  sugar, 
sugar  spirit,  cotton,  and  timber.  She  brought  back 
to  the  sugar  and  cotton  planters  flour,  hardware, 
drugs,  furniture,  groceries,  wine,  rice,  salt  beef,  salt 
fish,  and  oil,  this  oil  being  mainly  required  as  an  illu- 
mitiant.  Last  year  she  brought  down  from  the  interior 
over  one  hundi'ed  and  sixty  thousand  tons  of  sugar, 
or,  roughly,  three  hundred  million  lb.  weight.  In 
addition  the  line  carried  four  hundred  thousand  tons 
o:  sugar  cane  and  seventeen  thousand  tons  of  alcoholic 
products  from  sugar.  Further,  the  cotton  had  grown 
to  nearly  forty  thousand  tons  and  cottonseed  to  forty 
thousand  tons,  but  even  more  satisfactory  is  the 
growth  of  her  traffics  which  do  not  appear  in  the  report 
of  23  years  ago,  and  this  consists  of  maize,  castor 
oil,  tobacco,  coffee,  and  mandioca.  The  only  fonn  in 
which  mandioca  is  known  in  this  country  is  in  the  form 
of  drugs  and  tapioca.  Bullock-hides  and  goat  skins  are 
also  carried.  The  return  traffic  is  di-ied  beef  called 
xarque,  fish,  wheat,  flour,  groceries,  wine,  diy  goods, 
coal,  salt,  hardware,  fencing  wire,  and  illuminating 
oil. 


SOUTH  AND  CENTRAL  AMERICA. 

-  Mexico. 
Bearing  in  mind  that  Mexico  had  been  civilised  for 
centuries  both  before  and  since  the  Spanish  Con- 
quest, it  is  surprising  that  our  trade  with  that  Eepublic 
should  be  so  small  as  it  is.  Tlie  area  is  enormous, 
being  considerably  over  three-quarters  of  a  million 
square  miles.  The  population  is  small  so  far  as  one 
can  say  with  any  degree  of  certainty  what  the  num- 
bers are.  A  census  is  taken  from  time  to  time,  but 
little  reliance  is  placed  upon  the  accuracy  of  the 
figures.  Moreover,  so  far  as  we  are  aware,  no  census 
has  been  taken  recently.  A  rough  estimate  of  the 
population  fixes  it  at  about  15  millions  of  persons, 
more  or  less.  A  still  greater  measure  of  uncertainty 
awaits  the  inquirer  who  desires  to  ascertain  of  what 
elements  the  population  is  composed.  It  is  generally 
estimated  that  about  half  the  population  is  of  mixed 
Spanish  and  native  Indian  descent.  There  is,  further, 
a  considerable  section  of  people  of  mixed  Spanish  and 
Indian  descent  who  have  inter-married  with  people 
more  or  less  of  African  descent.  Finally,  there  is  a 
much  smaller  proportion  than  either  of  these  who 
claim  to  be  of  pure  Spanish  origin.  Whether  this 
mixture  of  races  accounts  for  the  political  state  of 
chaos  under  which  Mexico  has  laboured  for  many 
years  past  or  not,  it  is  certain  that  the  disturbed  con- 
dition of  the  countiy  has  had  a  most  unfortunate 
result,  both  upon  her  trade  and  her  economic  develop- 
ment. The  country  Is  for  thd  most  part  fertile, 
and  is  exceedingly  rich  in  mineral  deposits,  but  the 
amount  of  British  capital  which  has  been  lost  in  the 
endeavour  to  raise  these  minerals  to  the  surface  and 
make  them  available  for  the  world's  use  must  be 
colossal.  Turning  to  the  trade  figures  over  a  series 
of  years  we  find,  so  fau  as  this  country  is  concerned, 
that  her  only  exports  which  have  been  successively 
progressive  are  petroleum  and  copper.  Of  her  total 
exports  to  the  United  Kingdom,  anaounting  to  some- 
thing over  two  millions  sterling  in  value,  about  half 
is  furnished  by  various  fonns  of  petroleum  distributed 
between  crude  oil,  illuminants,  fuel  oil,  and  petrol. 
Copper  during  recent  years  has  accounted  for  very 
nearly  £700,000  in  value.  Cereals  have,  on  the 
whole,  been  a  good  feature.  Her  sugar  exports  have- 
been  veiy  erratic.  Bitumen  or  asphalt  has  pro- 
gressed steadily,  but  hemp  has  fluctuated  between 
£8,000  and  £20,000,  gold  between  £1,600  and 
£50,000,  and  silver,  once  the  main  staple  of  her  trade, 
between  £2,200  and  £600,000.  Our  exports  to 
Mexico  have  fallen  off  during  recent  years,  but  this 
is  to  be  accounted  for  by  the  policy  pursued  by  our 
own  Government  with  regard  to  shipping,  which  has 
made  everything  which  ws  consume  in  this  country 
scarce  and  dear. 

As  in  the  case  of  most  Central  and  South  American 
countries,  we  send  to  Mexico  the  more  expensive 
kinds  of  prepared  foods.  Aerated  waters,  biscuits, 
cakes,  sauces,  and  Scotch  and  Irish  whisky,  and  a 
small  amount  of  bottled  ales.  At  one  time  we  sent 
-her  large  supplies  of  coal,  but  for  reasons  the  reader 
will  appreciate  we  have  not  been  able  of  late  to  do 
this  to  any  great  extent.  We  also  sent  prepared  flax, 
oilseeds,  and  woollen  rags. 

Turning  to  manufactured  goods  proper,  the  value 
of  which  has  declined  from  two  and  a-half  millions 
sterling  to  about  a  quarter  of  a  million,  the  principal 
articles  both  in  quantities  and  values  are  Manchester 
goods,  clothes,  carriages,  cement,  machinery,  wrought 
metalware,  hardware,  silk  manufactures,  rubber 
goods,  furniture,  and  woollen  fabrics. 
Guatemala. 

Guatemala  has  sent  us  a  large  quantity  of  raw 
coffee  and  raw  sugar,  the  greater  proportion  of  which 
has  been  retained  here  for  home  consumption.  In 
addition,    we    sent    thousands    of    dozens    of    empty 
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sacks,  hundreds  of  thousands  of  pou'Tids  of  cotton 
yarn,  besides  cotton  piece  goods,  iron  and  steel  manu- 
factures, and  woollen  piece  goods.  ■ 

Guatemala  has  an  area  of  over  47,000  square  miles, 
but  her  population  is  only  two  millions.  She  has  a 
railway  track  somewhat  exceeding  400  miles  for 
bringing  her  coffee  and  sugar  crops  to  the  coast  for 
shipment  and  carrying  the  goods  above  enumerated  to 
the  centres  of  distribution. 

Sax  S.4Lv.\dor. 

Our  imports  erf  raw  coffee  from  San  Salvador  have 
increased  considerably,  both  in  quantity  and  value. 
The  latest  figures  available  show  30,000  cwt.  in  quan- 
tity and  £110,000  in  value.  The  only  other  imijortant 
imports  are  dyestuffs  and  raw  sugar. 

Our  exports  to  San  Salvador  consist  of  sacks, 
chemical  preparations  and  medicines,  Manchester 
goods,  linen  manufactures,  machinery,  iron  and  steel 
manufacturers,  woollen  fabrics,  and  piece  goods. 

San  Salvador  has  a  railway,  the  bulk  of  the  stock 
of  which  is  held  in  this  countiy,  connecting  the  coast 
with  the  coffee  district.  The  Republic  is  about  the 
-size  of  Wales,  w.ith  a  large  population  of,  roughly, 
one  and  a  quarter  millions,  or  three-quarters  of  a  mil- 
lion less  than  the  Principality. 

HoNDUEAS. 

Like  Guatemala,  our  imports  from  Honduras  con- 
sist almost  wholly  of  raw  coffee.  In  return,  we  send 
her  Manchester  goods,  iron  and  steel  manufactures, 
and  woollen  fabrics  and  piece  goods.  Her  soil  is 
fertile  and  her  products  numerous,  consisting  of  valu- 
able furniture  woods,  of  which  mahogany  is  the  best 
inown  in  Europe,  fruit,  cattle,  cotton,  sugar,  mbber, 
■rice,  coffee,  indigo,  hides,  skins,  and  cedar-woods. 
Her  exports,  as  above  stated,  are  limited,  owing 
chiefly  to  the  lack  of  means  of  transport.  The  area 
of  Honduras  is  4,400  square-  miles,  but  her  popula- 
tion is  believed  to  be  well  under  three-quarters  of  a 
milhon. 

NiCAE.iGU.i. 

Our  principal  imports  from  Nicaragua  consist  of 
raw  coffee,  raw  cotton  dye-woods  as  well  as  woods 
for  use  as  timber,  and  some  raw  rubber.  In  return 
we  send  sacks,  chemicals  and  drugs,  Manchester 
goods,  hardware,  macliinery,  agricultural  implements, 
and  hnen  and  woollen  fabrics.  The  Eepublic  of 
Nicaragua  is  a  little  bigger  than  England  proper,  but 
her  population,  as  far  as  it  can  be  estimated,  is  only 
about  600,000.  Nearly  a  tliird  of  even  tliis  popula"- 
tion  consists  of  Indians  in  a  more  or  less  wild  state, 
while  the  bulk  of  the  population  is  of  veiy  mixed 
origin.  She  has,  however,  a  short  line  of  railway  for 
bringing  her  products  to  the  port  of  shipment.  " 
Costa  Eica. 

It  is  from  Costa  Eica  that  a  large  part  of  the  cofiee 
consumed  in  tliis  country  comes,  and,  consequently, 
it  is  nob  sm-prising  to  find  that  the  supply  is  fahly 
constant  and  its  value  considerable'  Some 
200,000  cvvi;.,  of  a  value  of  roughly  £900,000,  are 
annually  sMpiwd  to  these  shores,  and' form  about  one- 
half  the  value  of  her  exports  to  the  United  Kingdom. 
Our  other  important  imports  from  Costa  Eica  consist 
of  fruits — chiefly  bananas — hides,  timber  and  furniture 
woods.  In  return  we  export  timber,  clothes,  sacks, 
expensive  foods  like  cakes,  biscuits,  ales  suitable  for 
consumption  in  the  tropics,  candles,  china-ware, 
Manchester  goods,  hai-dware,  jute  bags,  machinery, 
and  agricultural  implements,  medicines,  soaps,  as 
well  as  prepared  sugar,  grains,  confectionery  and 
.woollen  fabrics. 

The  Eepublic  of  Costa  Eica  extends  over  an  area 
of  23,000  square  miles,  and  besides  the  trade  refen-ed 
to  above  between  Costa  Eica  and  the  Umted  King- 
dom she  does  a  still  larger  trade  with  the  United 
States  of  America.  The  population  amounts  to' 
420,000.  Her  railways  extend  over  385  miles  of 
track. 
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SOUTHERN  PACIFIC'S  POSITION. 

The  War  has  brought  great  prosperity  to  the  Southern 
Pacific  Company.  In  the  first  place,  the  spending 
power  of  farmers  has  been  greatly  increased  through 
the  high  prices  which  they  have  obtained  for  agricul- 
tural products.  Secondly,  the  mineral  industry, 
which  pi'ior  to  the  War  had  been  somewhat  stagnant 
in  the  Western  States,  has  become  active;  and, 
thirdly,  there  has  arisen  a  considerable  demand  for 
lumber.  Furthermore,  the  Panama  Canal,  which  at 
first  had  an  adverse  influence  upon  railway  business  in 
the  W^est,  is  not  at  present  a  disturbing  factor,  for  not 
only  has  'it  been  subjected  to  blocks  through 
landslides,  but  a  good  deal  of  the  shipping  for- 
merly employed  in  the  Pacific  Coast  trade  and 
that  ran  through  the  Canal  has  been  attracted 
by  high  freights  to  more  profitable  routes.  With- 
out interruption  the  gi'oss  receipts  of  the  Southern 
Pacific  have  shown  expansion  monthly  for  the 
past  two  years  until  for  May  last  they  reached 
quite  an  unprecedented  figure.  Further,  notwith- 
standing the  rise  in  expenses,  net  earnings  with  only 
two  slight  exceptions  have  shown  expansion  month  by 
month  since  May  1915,  and  those  for  May  likewise 
had  never  before  been  equalled.  Following  the  prac- 
tice of  the  majority  of  the  United  States  railroads,  the 
Southern  Pacific  has  changed  its  fiscal  year,  and,  con- 
sequently, has  published  an  abridged  report  for  the 
year  to  December  1916.  This  report,  so  far  as  the 
June  half  of  1916  is  concerned,  overlaps  the  report 
for  the  fiscal  year  1915-16  pubhshed  by  us  last 
October,  and  shows  that  for  the  calendar  year  1916 
no  less  than  12.63%  was  earned  on  the  Common 
stock,  the  net  profit  amounting  to  $34,465,000,  after 
providing  for  sinking  funds,  against  10%  earned  in 
1915.  when  the  profit  amounted  to  $27,268,000. 
While  last  year's  profit  was  the  greatest  ever  secui'ed, 
the  rate  of  profit  was  a  little  lower  than  the  12.90% 
earned  for  1906-07,  when  the  amount  of  the  Common 
stock  was  less  than  at  present.  It  is  impossible  from 
the  abridged  report  for  1916  to  obtain  data  to  enable 
one  to  arrive  at  the  actual  results  for  the  past  few  half- 
years,  but  it  is,  however,  possible  to  indicate  the  higher 
trend  both  of  earnings  and  profits  for  the  past  four 
half-years,  and  this  we  show  in  the  appended  state- 
ment: — 

Recent  Course  of  Earnings,  Expe^ises,  and  Profits, 
Southern  Pacific  Company. 

(000 's  omitted.) 

June  Dec.  June  Dec.         Juue     Dec' 

Hall't        H.ilft         KnUt  Halff         Hallf    Bait 

1017  l'.'le  1910  1915  1915      19U 

s  s  s  s  s         s 

Gross  receiots  ...  -(-15,962  4-10,7.^3  -t-10,22G  -|-12,G02  —3,729  —6,925 
Oper.  e.icpenses      ...    +   7,902    +  5,614    -f-  5,098    +  4,592    —3,283    —2,625 

Net  receipts  ...    -1-  8,060    -|-  5,089    4-  5,128    +  8,010    +    554    — 3,30U 

Miscellaueous  income        , —        —     591    —  1,603    —      139      —  — 


Total  iQCome 
Taxes 


...  +  8,060    +  4,498    -|-  3,525    -|-  7,871      — 
...    -I-      820    +   1,246    +      474    +      178    —    571 


220 


Net  income +  7,240   +  3,252    -|-  3,051   +  7,693      — 

Interest    and    other 

charges  &  sinlfing 

funds —  —  1,263    +      369    -|-        56       — 

Net  profit 

Do.    per    cent,  on 
Oommon 


-I-  4,515    +  2,682    -1-   7,037      —  — 


4-1-65%    -(-0-98%    4-2-80%       -  - 

•  Increase  in  5  months  to  May  1917. 

t  Increase  or  decrease  for  period  stated  compared  with  corresponding  peric  d 
of  previous  year. 

From  the  above  statement  it  will  be  seen  that  after 
the  set-back  in  earnings  and  profits  that  occurred  in 
1914-15  each  half-year  has  shown  improvement  over 
the  corresponding  period  of  the  previous  year.  In  the 
December  half  of  1916,  for  example,  an  addition  of 
$10,733,000  to  the  gross  receipts  was  accompanied 
by  an  expansion  of  $5,089,000  in  net  receipt-s,  and 
even  though  taxes  were  $1,246,000  hea-vier  and 
$591,000    less    miscellaneous    income  was  received, 
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Income  Statement  of  the  Southern  Pacific  System. 


Tmi  to  Oro"!  Opcr.  Net  Misc.  Net 

June  30  Aver.      Revenue.     £xpe;>se^.   Ratio.  Revenue.      Inccme.*    Income. 
Miles.  S  i  %  *  «  » 

ini7t  11,1173  iss.ooo.ooo  iM.coo.onn  cii-o::  r.p.wo.noo  ii.coo.oo'i  so.Oi'o.non 

19l6...10,MC  152,f.D<,000  97,111,000  C:!-81  &.'),250,000  13,l6i;,000  07,416,000 
l'.ll.">...  10,554  12^l,S(;.;,000  87,7.-.  1,000  67-.')0  42,112,000  13,003,000  5fi,')2O,O0O 
I;iH...  10,422  ns.520.000     93,062,000    07-02  44,353,000  15,SS:i,000  60,743,000 

!)2,S70,000    fi'-05  49,905,000  12,351,000  02,256,000 

80,491,000    05-76  4.-).034,000     8,852,000  53,886,000 

85,003,000    04-10  47,615,000 

83,265,000    61-67  51,758,000 

75,796,000    02-89  44,720,000 

SI  06.1.000    08-63  38,614,000 

8O,20.),0O0    63-GO  45,^129.000 

68,121,000    04-40  37,512,000 


1913.. 

.10,311 

142,773.000 

1913.. 

.    9,970 

131,525.000 

1911.. 

.    9,895 

132,620,000 

1910.. 

.    9,752 

135,023,000 

1009.. 

9,620 

120,522,000 

1903.. 

9,500 

123,277,000 

1907.. 

.    9,401 

120.191.000 

1900.. 

.    9,192 

105.633,000 

6,735,000  64,350,000 
6,440,000  58,198,000 
5,802,000  50,528,000 
4,251,000  42,865,000 
4,059,000  50,583,000 
3,824,000  40,830,000 


Int.  &  Other 
Ch.-liRCS  &         Net 
Tikxes.     Sink.  Fds.«     Profit. 

«  $  ; 

9,000,000  29,fii  ufino  42,oiii.,0r)0 
7,023,000  30,218,000  30,175.000 
0.371,000  29,7,-!ii,000  19,869,000 
7,103,000  32,'12:t,000  20,957,000 
5,697,000  29,012,000  26,947,000 
6,021,000  26,.541,000  21,724,000 
4,850,000  33,'.'C0,000  26,240,000 
4,519,009  22,294,1100  31,335,000 
3,783,000  19,357.000  27,333,000 
3,930,000  13,750,000  20,159,000 
2  896,000  19,390,000  28,302,000 
2,404,000  13,942,000  19,430,000 


Sinv.-e  July  1,  1911,  duijlicatioa  arismg  from  Co.'s  holJinss  of  its  own  securities  has  been  eliminateU. 
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Dividend 
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t 

o/        o/ 

S                 * 

15   10      0 

16,:iOl,nno  26,cOO,ooo 

Con- 

11-07    0 

10,301,000  13,314,000 

verted 

7-29     6 

10,301,000     3,508,000 

into 

7-69     0 

10,301,000     4,596,000 

Com- 

9-83    6 

16,361.000  10,586,000 

mon 

7-91     6 

16,301,000     6,363,000 

Stock 

9-02     0 

10,301,000     9,879,000 

11-93     6 

10,360,000  15,025,000 

4,992,000 

10-10     6 

13,223,000     9,168,000 

6,241,000 

,  7-64     6 

11,871,000     3,047,000 

2,770,000 

12-90     5t 

10,387,000  15,145,000 

2,770,000 

8-41     2J 

4,940,000  11,714,000 

t  l':inl3'  estimated. 

interest  and  other  charges  declined  $1,26,3.000,  and  the 
net  profit  was  $4,51.j,600  higher  than  in  the  December 
half  of  1915. 

So  far  as  expenses  are  concerned  the  increase  was 
$5,644,000.  Outlays  upon  maintenance  of  the  road 
were  lower  on  account  of  the  exceptional  costs  incurred 
in  1915,  while  upon  maintenance  of  the  equipment  an 
pxtiu  $1,71-3,000  was  expended.  The  Southern 
Pacific  for  many  years  past  has  been  renowned  for  the 
standard  of  its  property,  and  this  standard  was  fully 
maintained  last  year;  indeed,  never  in  the  Company's 
history  was  the  equipment  maintained  in  such  a  state 
of  efficiency.  Conducting  transportation  expenses  in 
the  December  half  of  last  year  were  $4,360,000 
heavier  than  in  the  second  half  of  1915,  partly  on 
account  of  the  heavier  traffic  handled,  but  mainly 
through  the  rise  in  the  price  of  fuel  and  the  rise  in 
wages. 

Ever  since  the  Southern  Pacific  came  under  the 
control  of  the  late  Mr.  E.  H.  Harriman  its  physical 
and  financial  strengtli  has  shown  continuous  growth. 
That  its  financial  position  has  shown  marked  im- 
provement has  been  due  principally  to  the  conserva- 
tive distribution  of  profits.  In  fact,  although  profits 
for  some  time  had  permitted  of  them,  dividends  were 
not  commenced  until  1905-06,  and  then  only  at  a 
modest  rate  which  was  raised  in  1907  to  6%,  at  which 
it  has  since  been  maintained.  The  employment  of  the 
surplus  profits  in  the  business  has,  of  course,  tended 
to  keep  down  the  capital  account,  and  this  policy  is 
]jroving  of  immense  advantage  at  the  present  time 
when  expenses  are  rising  by  leaps  and  bounds.  Ex- 
cluding matefhils  and  supplies,  the  current  assets  at 
the  end  of  December  last  amounted  to  almost 
$54,000,000,  of  which  $27,000,000  consisted  of  cash, 
demand  loans,  time  drafts,  and  deposits.,  On  the  other 
hand,  current  liabilities  amounted  to  $28,000,000,  and 
the  Company  had  no  floating  indebtedness. 

Since  the  beginning  of  January  operating  expenses 
have  continued  to  increase.  The  prices  of  every  kind 
of  material  are  substantially  higher,  fuel  is  dearer,  and 
wages  have  risen  further.  Moreover,  no  one  can  tell 
in  existing  circumstances  how  much  higher  these 
various  items  of  expenditure  may  go.  Fortunately 
for  the  Southern  Pacific,  the  volume  of  its  business  is 
continuing  to  expand.  Were  it  remaining  stationary 
the  effect  of  the  higher  expenses  would  have  been  most 
noteworthy,  but  as  it  is  the  larger  receipts  so  far  have 
l)een  sufficient  to  meet  the  increasing  burden  of  ex- 
penses and  to  leave  a  satisfactory  addition  to  the  net 
profit.  For  the  fn"6  months  to  the  end  of  May  the 
gain  in  gross  earnings  was  no  less  than  $15,962,000, 
'  and  after  paying  out  $7,902,000  more  for  expenses, 
chiefly  upon  conducting  transportation,  and  an  addi- 
tional $820,000  for  ta.xes,  the  addition  to  the  net 
earnings  was  $7,240,000.  Business  in  the  West  is 
showing  great  activity,  and  for  June  gross  receipts  are 
likely  to  prove  even  larger  than  for  May. 

By  means  of  the  results  shown  for  the  December 
half  of  1916  and  those  for  the  first  five  months  of 
1917  it  is  possible  to  arrive  at  a  rough  idea  of  the 
earnings,  expenses,  and  profits  for  1916-17.  While 
we  look  for  a  gain  in  gross  receipts  to  be  recorded  for 
June  it  is  impi-obtible  there  will  be  any  improvement 
in  net  earnings,  as  at  the  end  of  June  the  Company 


will  be  calhd  upon  to  pay  the  second  instalment  of 
a  bonus  granted  to  employees  last  year.  Therefore 
the  estimated  profits  for  1916-17  shown  in  the  accom- 
panying Income  Statement  covering  the  results  of  the 
past  decade  are  based  upon  the  actual  gain  in  net 
earnings  for  the  eleven  months  to  the  end  of  May 
and  the  changes  that  occurred  in  miscellaneous  in- 
come and  interest  and  other  charges  in  the  December 
lialf  of  1916.  The  profits  for  the  twelve  months  just 
closing  arc  estimated  on  this  basis  to  amount  t& 
$42,000,000,  against  $30,175,000  for  1915-16,  and 
under  $20,000,000  for  1914-15.  That  is  tb  say,  the 
Company  has  earned  15.40%  upon  it-s  stock  this 
year  in  comparison  with  11.07%  earned  in  1915-16 
and  7.29%  two  years  ago. 

With  regard  to  the  more  immediate  future  there 
seems  as  yet  no  likelihood  of  any  decline  in  the 
volume  of  traffic,  so  that  still  further  expansion  in 
gross  earnings  may  be  recorded,  beyond  which  it  is. 
anticipated  the  Company  will  derive  benefit  from  the 
higher  freight 'rates  expected  to  l>e  authorised  by  the 
Interstate  Commerce  Commission  at  any  moment. 
Operating  expenses  for  the  reasons  stated  above  will 
continue  to  rise,  but  so  far  as  the  Southern  Pacific  is- 
concerned  the  larger  gross  revenues,  combined  with 
the  economies  that  are  being  made  in  operating  the- 
traffic,  will  probably  be  found  to  neutralise  the  rise  in 
expenses.  Shortage  of  freight  cars  is  a  matter  that 
is  engaging  the  serious  attention  of  railroad  officers 
in  the  United  States.  However,  the  Southern 
Pacific  is  meeting  the  situation  in  part  by  getting- 
much  more  work  out  of  the  cars,  and  in  1916  made 
two  cars  do  the  work  performed  by  three  cars  in 
1915.  It  must,  of  course,  not  be  overlooked  that 
the  present  period  of  prosperity  is  abnormal,  and  that 
when  it  passes  away,  and  competition  with  the  Panama 
Canal  route  again  has  to  be  faced,  shrinkages  in  profits 
may  occur,  but  the  set-back  should  be  only  temporaiy, 
for  the  Western  States  have  great  possibilities,  and 
if  after  the  War  they  can  attract  the  necessary  popu- 
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lation  and  capital  tlieir  development  should  be  such 
as  to  enable  an  adequate  margin  of  profit  to  be  earned 
in  excess  of  the  Southern  Pacific's  dividends.  For 
the  present,  although  the  6%  dividend  is  being 
earned  more  than  two  and  a-half  times  over,  any  in- 
crease in  the  rate  is  not  looked  for,  the  probabilities' 
rather  being  that  in  view  of  the  condition  of  the  in- 
vestment market  for  railroad  issues  all  surplus  profits 
in  excess  of  the  6%  dividend  will  be  made  available 
for  capital  purposes.  In  this  way  the  payment  of 
good  dividends  in  good  and  bad  times  alike  would  be 
rendered  even  more  assured  than  at  the  present  time. 
Southern  Pacific  stock  is  quoted  in  New  York  at 
95  (London  parity  about  100),  and  the  yield  from  ths 
6%   dividend  is,  therefore,  nearly  6|%. 

GUARANTY  TRUST  CO.  OF  NEW  YORK. 

In  view  of  its  expanding  business  the  Guaranty  Trust 
Company  of  New  York  proposes  to  raise  the  amount 
of  its  capital  stock  from  $20,000,000  to  $25,000,000. 
The  $5,000,000  of  new  stock  is  to  be  offered  at  par 
to  present  stockholders  rateably  in  proportion  to  their 
holding,  and  inasmuch  as  the  stock  was  recently  quoted 
at  465-475,  it  will  be  seen  that  stockholders  will  re- 
ceive a  small  bonus.  The  Guaranty  Trust  Company  is 
the  largest  and  best  known  of  the  trust  companies  of 
the  United  States  and  was  the  first  of  them  to  open  a 
foreign  branch,  it  having  commenced  its  overseas 
operations  by  opening  a  London  office  as  far  back  as 
1896.  Further,  if  it  has  not  already  done  so,  it  is  just 
about  to  open  a  branch  in  Paris.  At  the  present  tame 
the  only  financial  institutions  in  the  United  States 
with  a  capital  larger  than  that  of  the  Guaranty  Trust 
Company  are  the  National  City  Bank  and  the  National 
Bank  of  Commerce,  and  when  the  proposed  new  issue 
has  been  made  the  three  companies  will  have  an  equal 
amount  of  capital.  The  Company  was  founded  in 
1864  under  the  name  of  the  New  York  Guaranty  and 
Indemnity  Company,  with  the  modest  capital  of 
$100,000,  which  was  raised  to  $2,000,000  in  1891. 
The  present  title  was  adopted  in  1893,  and  since  then 
its  capital  has  been  increased  on  three  occasions, 
namely  to  $5,000,000  in  1910,  to  $10,000,000  in 
1912,  and  to  $20,000,000  in  Novemter  1915.  Its 
neatest  progress  has  occuiTed  since  1909,  and  from 
deposits  of  $88,567,000  in  the  middle  of  that  year,  it 
held  deposits  of  $475,000,000  according  to  its  latest 
"balance  sheet  made  up  at  the  end  of  Febraai-y  last. 
This  is  an  amount  larger  than  that  held  by  any  other 
trust  company  in  the  United  States  either  now  or 
formerly.  At  the  end  of  February  last  the  Company's 
total  resources,  including  $40,000,000  of  capital  and 
surplus,  amounted  to  $588,478,000,  compared  with 
■"$234,690,000  only  three  years  ago,  when  the  combined 
capital  and  surplus  were  $30,000,000.  For  1915  the 
Company  paid  quarterly  dividends  of  6%  and  an  extra 
4%,  making  28%  on  its  capital  of  $10,000,000.  Last 
year,  upon  fne  increased  capital  of  $20,000,000, 
quarterly  dividends  of  5%  were  paid,  and  at  the  end 
of  the  year  an  extra  distribution  of  12^%  was  made, 
making  32i%  in  all.  So  far  this  year  two  quarterly 
dividends  of  5%  each  have  been  paid. 


INTERNATIONAL  HARVESTER   CO.  OF 
NEW  JERSEY. 

The  great  shortage  of  food  experienced  by  nearly  all 
civilised  peoples  during  the  past  few  months  occasioned 
by  small  world  crops  together  with  concomitant  condi- 
tions brouguu  about  by  the  War  such  as  the  shortage 
of  transport  intensified  by  the  illegal  and  uncivilised 
policy  ruthlessly  carried  out  by  Germany  has 
directed  the  attention  of  all  peoples  to  an  extent 
probably  never  before  reached  to  the  supreme  import- 
ance that  agriculture  should,  and  must,  occupy  in  the 
plans  of  men  anxious  for  the  well-being  of  the  race. 
Though  in  the  past  famine  conditions  have  driven 
ths  point  home,  the  distress  has  been  more  localised 


than  at  present,  and  though  the  suffering  has  been 
more  severe  and  intense,  it  has  not  been  of  such  world- 
wide application  as  in  the  present  crisis,  and  probably 
the  chief  sufferers  have  been  the  poor.  To  a  large 
extent,  of  course,  it  is  the  poor  to-day  on  whom  the 
brunt  of  the  burden  falls,  but  on  the  other  hand  higher 
wages  and  more  general  prosperity  have  proved  alle- 
viating circumstances,  making  the  burden  easier  to  be 
borne.  War  developments  have  brought  home  to  this 
country,  at  any  rate,  the  importance  of  agriculture 
to  the  well-ruling  and  well-being  of  the  State  as  no 
famine  of  the  past  has,  severe  as  it  may  have  been,  and 
great  as  may  be  the  suffering  that  has  occurred;  and 
there  is  no  doubt  that  in  the  future  the  claims  of  agri- 
culture and  of  food  production  will  secure  a  much 
greater  attention  in  the  schemes  of  our  statesmen 
than  has  ever  been  the  case  before — even  during  the 
time  of  the  Com  Laws  and  the  introduction  of  Free 
Trade.  Consequently  the  position  of  those  companies 
whose  business  it  is  to  provide  the  necessary  machinery 
for  the  most  efticient  and  economical  production  of 
food  are  of  especial  interest  at  the  present  time.    - 

Last  week  we  dealt  with  the  position  of  the  Inter- 
national Harvester  Corporation,  a  company  formed 
for  the  purpose  of  supplying  such  machinery  in 
Europe.  We  now  direct  the  attention  of  our  readers 
to  a  concern  closely  allied  to  that  dealt  with  last  week 
— viz.  the  International  Harvester  Company  of  New 
Jersey.  Originally  the  two  concerns  were  one,  and 
up  to  1912  the  world  ramifications  of  the  old  Harvester 
Company  were  treated  as  a  unit.  But  in  view  of 
Government  policy  it  was  decided  to  split  the  business 
into  two,  carried  on  under  distinct  organisations.  The 
Coi^poration  took  over  the  foreign  business,  leaving 
the  Company  in  possession  of  the  home  or  American 
trade. 

The  report  of  the  Company  for  1916  points  out  that 
crop  conditions  throughout  the  United  States  in  the 
year  1916  were  not  as  favourable  as  in  the  preceding 
year,  when  the  crop  harvested  throughout  the  United 
States  w-as  above  the  average,  and  the  prices  received 
bv  the  farmer  for  his  bountiful  ci'ops  were  higher  than 
the  average.  In  1916  there  was  a  practical  failure  of 
the  small  grain  crop  in  the  North-western  States,  and 
partial  failures  of  other  crops  in  different  sections  of 
the  country.  This  occasioned  a  substantial  decline 
in  domestic  sales  of  grain  and  corn  han-esting 
machinery,  which,  however,  was  oSset  by  increased 
sales  of  other  products.  Moreover,  the  sales  to  the 
International  Harvester  Corporation  for  the  export 
trade  were  considerably  greater 'than  in  1915,  though 
still  below  normal.  The  total  sales  for  1916  were 
14%  over  the  preceding  year.  The  inventories  at  the 
end  of  the  year  increased  $12,600,000,  as  against  a 
decrease  of  $9,400,000  in  1915.  The  increase  now 
shown  is  due  partly  to  larger  stocks  carried  over  in 
the  country  because  of  poor  crops,  but  principally  to 
the  higher  material  and  labour  costs  and  the  increased 
scale  of  production  at  the  works.  As  usual  the  in- 
ventories are  priced  on  a  conservative  basis,  but  in 
view  of  the  rapid  rise  in  the  raw-material  prices  and 
the  uncertain  conditions  surrounding  their  future 
course,  an  addition  of  $1,000,000  has  this  year  been 
made  to  the  inventory  depreciation  reserve.  Atten- 
tion is  drawn  to  the  fact  that  the  extraordinary  in- 
crease in  the  cost  of  all  materials  and  labour  entering 
into  the  manufacture  of  the  Company's  products  has 
necessitated  further  increases  in  the  selling  prices  of 
the  entire  line,  and,  it  is  added,  "  addditional  advances 
must  be  made  on  the  basis  of  present  markets." 

Consequently  with  an  increase  in  sales  and  higher 
selling  prices — though  accompanied  by  greater  work- 
ing expenditure — it  is  not  surprising  that  1916  has 
proved  more  profitable  than  1915,  and  the  income  from 
operations  and  the  net  profit  are  larger  than  they  were 
twelve  months  ago.  The  former  has  amounted  to 
$15,832,800,  as  compared  with  $14,186,623  for  1915 
and  $12,206,227  for  1914,  During  the  year  the  Com- 
pany retired  $11,165,000  of  its  gold  notes  maturing 
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February  1918,  leaving  only  $6,104,000  outstanding 
at  the  close  of  the  year  of  the  original  issue  of 
$20,000,000.  No  seasonal  borrowings  were  required 
to  finance  the  year's  operations.  Loan  interest  has 
only  called  for  $6'J5,079,  as  against  $1,0C8,G42  for 
1915  and  $1,828,000  for  1913.  The  various  alloca- 
tions to  reserves  are  on  the  usual  stabstantial  scale, 
and  altogether  the  deductions  from  income  total 
1f5,150,640,  as  against  $3,610,187.  Consequently 
the  nefc  profit  has  risen  from  $8,576,436  to 
■$10,682,160.  The  usual  dividends  have  been  paid — 
namely,  7%  on  the  PrefeiTed  stock  and  5%  on  the 
Common  stock,  and  there  remains  a  surplus  of 
$6,582,160,  which,  added  to  the  sum  brought  for- 
vv-ard,  gives  a  total  carry-forward  of  no  less  than 
'$34,030,625.  Herewith  we  set  out  the  manner  of 
distributing  the  profits  for  the  past  three  years  :  — 

Tear  ended  December  31— 1916  1S15  1914  1918 

St  t  $ 


tncome  Irom  operations 

15,833,800 

14,186,623 

12,200,227 

13,284,671 

£«»— 

Interest  on  loans 

695,079 

1,068,042 

1,609,444 

1,838,746 

Beserre  tor  ore  and  timber  ei. 

tinffoishment 

6«,97T 

444,749 

214,674 

431,696 

Heserve  for  plant  depreciation... 

1,479,2H 

1,158,200 

l,l.'i6,542 

1,290,087 

Heserve  for  special  maintenance 

418,^70 

628,596 

484.336 

561,718 

Uescrve  for  losses  on  receivables 

(ilS.OOO 

810,000 

778,000 

817,000 

Ueserve  for  collection  expenses 

100,000 

100,000 

100,000 

60,000 

Contingent  reserve        

300,000 

700,0'".0 

— 

— 

Appropriation,  fire  insurance  fun( 

300,000 

200,000 

500,000 

200,000 

Appropriation,  pension  fund  ... 

4011,000 

300,000 

300,000 

300,000 

Appropriation  for  profit  sharing 

300,000 

300,000 

— 

— 

Total  deductions       

5,160,640 

5,610,187 

4,742,996 
7,463,231 

6,369,146 

Net  profit       

10,682,160 

8,676,436 

7,916,626 

Preferred  stock  div.,  7  per  cent 

3,100,000 

2,100,000 

3,100,000 

2,100,000 

8,583,160 

6,476,436 

6,363,231 

6,816,636 

Common  stock  div.,  5  per  cent 

2,000,000 

3,000,000 

2,000,000 

2.000,000 

6,582,160 

4,476,436 

3,363,231 

3,816,626 

Surplus         .«    ; 

7,448,465  22,972,029     19,608,798  15,793,372 

Carried  forward 


34,030,625  27,448,465    22,972,039  19,608,798 


As  is  doubtless  well  known,  the  Company  has 
always  followed  a  sound  financial  policy.  The  dividends 
paid  only  form  a  small  proportion  of  the  total  net  in- 
come, and  large  sums  are  set  aside  annually  for  depre- 
ciation and  reserves.  Such  a  policy  is  partially  called 
for  by  the  nature  of  the  business,  for  long  credits  in 
some  lines  are  extended  to  the  farming  community,  and 
•conservative  management  has  adopted  the  principle  of 
.providing  year  by  year  for  a  reserve  against  possible 
losses.  But,  in  other  ways,  the  directors  have  steadily 
l)uilt  up  reserves  against  contingencies,  thereby  placing 
1he  Company  in  a  strong  positio'n.  At  the  end  of  1915 
the  balance  of  the  reserves  was  $21,778,715.  Tlie 
additions  thereto  for  1916  were  $4,130,617,  apart 
from  $2,173,407  expended  on  repairs  and  renewals. 
Various  deductions  were  made  amounting  to 
■$1,032,6.54,  so  that  the  balance  at  the  end  of  1916  was 
■$24,876,678 — this  including  the  sums  WTitten  off  for 
plant  depreciation. 

Herewith  we  set  out  the  condition  of  the  various 
reserve  funds  at  the  beginning  of  the  year,  the  addi- 
lions  thereto,  and  the  deductions  therefrom  for  1916, 
together  with  the  balance  at  the  end  of  the  year:  — 


Reserves. 

Additions  Deductions 

for  for 

1916  1917 

i  s 

1,479,214  217,732 

418,370  88,602 

«15,nnO  609,789 

100,000  — 

658,818  38,098 

459,216  78,533 

200.000  — 

300,000  — 

Totals      21,778,716    4,130,617  1,032,654 

Add  expenditure  on  repairs 

and  renewals         2,173,407 


Balance 

8ec.  31 

1915 

s 

...  10,521,627 

Plant  depreciation    ... 

Special  maintenance 

..     1.078,669 

Losses  on  receivables 

..     3,630,090 

<;oIlection  expenses  ... 

800,000 

Tire  insurance  fund  ... 

..      3,629,393 

Pension  fund 

..     1,519,936 

Industrial  accident  fund 

..        600,000 

Profitaharing 

300,000 

Contingent  reserve  ... 

..     2,200,000 

Balance 
at  Dec.  31 
1916 
$ 

11,783,009 

1,408,6,'!7 

2,635,301 

900,000 

3,050,113 

1,599,713 

600,000 

600,000 

2,600,000 

34,876,678 


6,304,024 

The  total  of  the  reserves  proper,  apart  from  depre- 
ciations, is  $10,458,367.  But  in  addition  there  is  me 
undivided  surplus  of  $34,030,625,  thus  giving  a  total 


of  nearly  $44,500,000,  as  against  the  total  issued 
capital  of  $70,000,000.  The  current  assets  -were 
valued  at  $89,998,000  at  the  end  of  1916,  and  as  the 
current  habilities  w^ere  $15,788,000,  the  Company  had 
a  net  working  capital  of  $74,210,000.  The  total 
assets  were  valued  at  $130,277,221.  Herewith  we 
summarise  the  liabilities  and  assets  as  at  December  31 
last:  — 


LIABILITIES. 


Issued  capital     ... 
<-'urreut  liabilities 
Keserves ... 
surplus 


70,000.000 

I.'',  788, 239 

,     10,45S,a67 

34,0.30,625 

130,J77,231 


ASSETS. 

Property 

Deferred  charges 

Pire  insurance  assets    ... 

Cuireut  assets 


39,433,760 
117,605 
7.15,000 

89,998,856 

130,377,321 


It  is  pointed  out  that  the  entrance  of  the  United 
States  into  the  European  War  has  placed  additional 
responsibihties  upon  the  agricultural-implement  in- 
dustry to  supply  the  farmer  with  labour-saving  devices 
for  planting  and  harvesting  the  crops.  The  work  of 
the  Agricultural  Extension  Department  inaugurated 
some  time  ago  has  been  continued  throughout  the 
year,  and  the  organisation  is  now  aiding  in  every  way 
possible  to  increase  the  yield  of  American  farms.  The 
entire  field  organisation  is  also  working  earnestly  to 
that  end,  and  it  is  felt  that  their  close  relations  with 
the  farming  community  and  their  knowledge  of  agri- 
cultural conditions  should  enable  them  to  render 
material  assistance.  The  concluding  paragraphs  from 
the  instructions  of  the  President  to  the  International 
Harvester  organisation  have  much  significance  in  the 
food  crisis,  and  we  reproduce  them  herewith.  He 
says  :  "  A  special  responsibility  rests  upon  our  organi- 
sation. We  come  in  daily  and  close  contact  with  the 
food-producing  forces  of  the  country;  in  fact,  we  are 
a  part  of  these  forces.  Our  first  obhgation  is  to  give 
the  farmers  the  best  and  promptest  service  in  supply- 
ing needed  repairs  and  expert  assistance,  and  to  aid 
them  in  raising  more  crops  of  better  quality,  and  with 
less  waste.  For  years  the  Company,  through  its 
Agricultural  Extension  Department,  has  been  preach- 
ing the  gospel  of  more  intensive  and  intelligent  agri- 
culture. Every  International  Harvester  man  should 
now  carry  this  information  to  his  community  and  co- 
operate with  organisations  and  movements  which, 
seek  to  enlarge  the  crop  area  and  production  of  the 
United  States.  The  service  we  can  give  in  this  emer- 
gency is  to  be  considered  not  as  incidental  to  other 
business,  but  as  of  first  importance." 

In  view  of  future  dem&nds  for  harvesting  machinery 
and  of  the  increased  attention  now  being  given  to  the 
question  of  food  production,  there  is  little  doubt  that 
the  Company  will  have  no  difficulty  in  disposing  of  an 
increased  output,  and  year  by  year  the  business  should 
steadily  grow,  assuming  a  continuance  of  the  organis- 
ing ability  and  satisfactory  management  consistently 
displayed  throughout  the  past.  The  shareholders 
should  consequently  benefit  accordingly.  Indeed,  the 
present  quotation  for  the  Common  stock  discounts  a 
larger  distribution,  as  the  yield  is  only  4|%.  On  the 
Preference  stock  a  yield  of  just  over  6%  is  forth- 
coming. 

HerewitK  we  show  the  capital,  prices,  dividends, 
and  yields  afforded  :  — 


Amount  Description 

S 

30,000,000  7%  Cnm .  Preference  ... 

40,000,000  Common  


Par  Price  DlT.  Yield 

S  S  %  £   I.    d. 

100  116i  7  6     17 

100  1141  6  4     8     0 


FOREIGN    RAILWAYS. 

ARGENTINE  NORTH   EASTERN   RAILWAY. 

The  marked  improvement  in  the  position  of  the  Argen- 
tine North  Eastern  Eailway  is  evident  from  the  recent 
announcement  that  the  Company  is  able  to  redeem 
the  outstanding  balance  of  50  per  cent,  of 
"  B  "  Funding  Scrip  and  payment  of  all  interest 
accrued  to  June  30,  1917.  It  will  be  recollected  that 
two  years  ago  the  Company  was  unable  to  meet  either 
the  service  of  the  "  B  "  Debentures  and  stock  or  the 
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interest  on  a  loan  of  £320,000;  and  consequently  a 
schenfe  of  arrangement  was  entered  into  whereby  it 
was  agreed  that  interest  on  the  "  B  "  Debentures  and 
stock,  as  and  when  necessary,  was  to  be  satisfied  by 
the  issue  of  Funding  Scrip  as  well  as  interest  to  the 
extent  of  4%  per  annum  on  the  loan  referred  to  up 
to  September  1,  1917,  in  the  same  way.  The  Fund- 
ing Scrip  bears  interest  at  the  rate  of  5%  per  annum, 
and  is  redeemable  at  par  out  of  revenue  by  Septem- 
ber 1,  1917.  The  scheme,  however,  provided  that 
any  scrip  unredeemed  at  that  date,  together  with  all 
interest  thereon  not  previouslj'  paid  in  cash,  was  to  be 
satisfied  by  new  "  B  "  Debenture  stock  at  par,  which 
tiie  directors  were  authorised  to  issue  to  the  extent  of 
£165,063.  As  a  matter  of  fact  the  Company  resumed 
interest  payments  in  cash  on  July  1,  1916,  in  respect 
of  the  half-yearly  coupon  then  due  on  the  "  B  "  De- 
bentures and  stock,  and  the  suspension  of  cash  pay- 
ments lasted  but  for  a  single  twelvemonth.  Indeed 
the  position  improved  so  rapidly  that  not  only  were  cash 
payments  resumed  twelve  months  ago,  but  the  net 
revenue  balance  at  June  30  last  was  sufficiently 
large  to  enable  50%  of  the  "  B  "  Funding  Scrip  to  be 
redeemed,  and  now  it  has  further  increased  so  as  to 
permit  of  the  remaining  50%  to  be  retired.  This  is 
distinctly  satisfactory  and  clearly  shows  that  the  Com- 
pany is  doing  very  well.  Last  year,  it  is  true,  the 
net  profit  was  large  enough  for  tlie  full  year's  interest 
on  the  "  B  "  Debentures  to  have  been  paid  in  cash, 
but  as  only  six  months'  cash  payments  were  made  the 
redemption  of  50%  of  the  Funding  Scrip  was  possible. 
The  fact,  therefore,  that  in  the  current  year  cash 
pajTnents  of  interest  for  a  full  twelvemonth  are  -being 
made  besides  providing  the  money  needed  for  the  re- 
demption of  the  outstanding  balance  of  the  Funding 
Scrip,  indicates  that  the  profits  have  increased  by  at 
least  £25,000.  The  expansion  in  gi-oss  earnings  to  date 
(■June  23)  is  as  much  as  £59,289,  or  18.7%,  and  for 
the  year  the  gain  may  be  something  like  £65,000.  It 
is  evident,  therefore,  that  the  Company  is  making 
rapid  headway,  and  the  report  for  the  current  year 
will  be  awaited  with  more  than  usual  interest.  The 
pric«  of  the  "  B  "  stock  is  70,  and  a  yield  of  as  much 
as  £7|%  is  forthcoming.  The  "  C  "  Debentures  are 
quoted  at  39,  and  the  Ordinary  stock  can  be  bought  at 
about  18.  In  view  of  the  greatly  improved  position 
the  securities  of  the  Company  are  worth  attention  at 
their  present  relatively  low  level  of  values. 

PARAGUAY   CENTRAL  RAILWAY. 

Since  October  1914  the  Paraguay  Central  Eailway 
Company  has  been  in  the  hands  of  a  receiver,  and 
far  two  years  interest  payments  were  suspended.  In 
Februaiw  last,  however,  payment  was  made  of  the 
half-yearly  coupon  due  January  15  on  the  Prior  Lien 
Debentui'e  stock,  and  it  is  now  announced  that  a 
similar  distribution  will  be  made  in  respect  of  interest 
due  July  15  next.  This  is  distinctly  satisfactory,  and 
indicates  that  tJie  Company  is  steadily  recovering  the 
ground  lost  on  the  outbreak  of  the  European  "War. 
Paraguay  felt  the  crisis  brought  about  by  the  War 
very  severely,  and  in  a  single  twelvemonth^ — i.e., 
July  1,  1914,  to  June  30,  1915— the  net  income  of 
the  Paraguay  Central  Eailway  dropped  from  £66,203 
to  £39,700  only.  Tliis,  it  is  true,  was  sufficient  to 
pay  the  interest  on  the  6%  Prior  Lien  Debentures, 
with  a  surplus  of  £3,700,  but  inasmuch  as  there  were 
^500,000  short-teiTii  notes  outstanding,  repayment  of 
which  fell  due  August  1,  1914,  besides  £1,300,000 
5%  Debenture  stock,  upon  which  no  interest  was 
being  earned  or  paid,  a  receiver  was  appointed,  and 
has  since  been  responsible  for  the  management  of  the 
property.  Fortunat-ely  affairs  in  Paraguay  quickly 
took  a  turn  for  the  better,  and  the  earnings  and  profits 
of  the  Company  immediately  responded,  so  that 
whereas  in  1914^15  there  was  a  debit  balance  carried 
forward  of  over  £43,000,  in  1915-16  the  deficiency  in 
earning  interest  charges  in  full  was  only  £17,400. 
This  deficit,  moreover,  was  more  apparent  than  real, 


inasmuch  as  an  exceptional  allocation  of  £8,536  was 
made  out  of  revenue  in  respect  of  renewals,  and  a 
special  provision  of  £9,750  had  to  be  made  for  income 
tax,  which  would  not  have  been  necessary  if  interest 
accrued  had  been  paid.  The  real  deficit  for  the  year 
was  thus  only  about  £1,359.  The  Company  has, 
nioreover_,  done  still  better  in  the .  current  year,  the 
traffic  receipts  to  date  showing  an  increase  of  about' 
£10,000,  It  looks,  therefore,  as  though  the  corneJ 
had  been  turned,  and  that  before  very  long  a  scheme 
of  reconstruction  will.be  formulated  whereby  the  fin- 
ance of  the  Company  will  he  placed  on  a  sound  basis. 

MEXICAN   RAILWAY. 

There  was  nothing  of  an  exhilarating  character  in 
the  speech  of  Mr.  Vincent  W.  Yorke  at  the  meeting- 
of  the  Mexican  Eailway  Company  this  week.  The 
taking  over  of  the  line  by  the  Mexican  Government 
in  April  last,  after  it  had  been  in  the  possession  of 
the  Company  for  no  more  than  seven  months,  caused 
as  much  surprise  to  the  directoi-s  as  to  the  manager 
in  Mexico,  and  apparently  there  is  no  vahd  reason  for 
the  attitude  of  the  Government  in  again  requisitioning 
the  Company's  property.  The  estimated  receipts 
during  the  seven  months  the  line  was  operated  by  the 
Company  amounted  to  $37,000,000  paper  and 
$2,958,000  silver.  Expenses,  on  the  other  hand, 
will  undoubtedly  have  been  heavy  owing  to  the 
damaged  condition  of  the  rolhng  stock  and  to  several 
severe  accidents  due  to  brigandage,  but  th-e  full 
returns  from  Mexico  have  yet  to  be  received.  The 
latest  aocounts  presented  to  the  shai-yiolders  were 
those  for  the  half-year  ended  December  31,  1914, 
and  though  accounts  up  to  December  31,  1915,  have 
reached  London,  it  is  impossible  to  publish  them  in 
an  intelligible  form  o-wing  to  the  facts  that  at  the  l.urer 
date  no  inventories  of  stores  could  be  taken,  the  rail- 
way being  under  the  control,  of  .the  Government,  and 
that  the  value  of  the  paper  money  current  was  very 
uncertain  and  doubtful.  Since  the  daie  of  the  last 
report  a  radical  change  has  taken  place  in  the 
currency,  which  has  reverted  almost  entirely  to  a 
silver  and  gold  basis.  Paper  money  has  ceased  to  be 
used  except  for  partial  payment  of  certain  taxes  and 
duties,  and  all  other  transactions  are  earned  out  with 
gold  and  'silver  coins.  The  supply  of  these  coins, 
though  inadequate  for  the. needs  of  commerce,  has 
proved  surprisingly  large,  and  the  value  of  the  silver 
peso  for  exchange  purposes  witli  foreign  countries 
has  risen  to  about  2'7d.,  or  to  a  higher  figu're  than  it 
has  stood  since  the  outbreak  of  the  Eevolution.  The 
political  outlook  has  somev,'hat  unpi-oved  since  the 
beginning  of  the  year,  but  the  economic  position  is 
still  causing  much  anxiety.  Food  is  scarce,  and  labour 
troubles  are  apreading.  It  is  impossible  to  speak  . 
definitely  with  regard  to  the  prospects  in  view  of  the 
uncertainty  as  to  when  the  railway  may  be  returne-.l 
to  the  Company,  ajid  the  possibilities  of  adverse 
reactions  in  tl-ie  exchange,  but  the  directors  i::teiid 
at  the  first  convenient  opportunity  to  press  for  a 
return  of  the  property. 


INDIAN   RAILWAYS. 
MADRAS  AND  SOUTHERN  MAHRATTA  RLY. 

The  preliminary  statement  of  the  results  of  work- 
ing for  the  year  to  March  last  shows  that  the  Com- 
pany has  again  made  substantial  progress.  The  in- 
crease in  gross  receipts  on  the  Company's  and  State 
lines  was  as-much  as  Es.  48,69,160,  orr  11.7%,  and 
as  this  was  accompanied  by  an  addition  of  only 
Es.  17,96,995  to  the  working  expenses,  the  net  earn- 
ings gained  Es.  30,72,165,  or  15.6%.  On  the  Mysore 
State  line  the  gi'oss  earnings  increased  Es.  2,19,945 
and  the  net  earnings  Es.  1,61,447.  The  Company's 
share  of  profits  for  the  twelvemonth  realised 
£236,164,  against  £179,288  in  the  preceding  year 
and  £112,997   in  1914-15.     Thus   in  two  years   the 
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distributable  surplus  has  more  than  doubled,  and 
whereas  in  1914-15  the  dividend  earned  on  the  Com- 
pany's share  capital  was  only  2.25%,  now  it  is  as 
much  as  4.72%.  To  show  the  progress  which  the 
Company  is  making  we  a""ppend  a  comparison  of  the 
surplus  profits  received  over  and  above  the  guaran- 
teed interest  of  3i%  per  annum  for  each  completa 
year  since  1908,  when  the  Company's  undertaking 
was  extended  under  the  contract  of  that  vear:  — 


For  the  year  1916-17    ... 

191516   ... 

1914-15    ... 
„  1913-14    ... 

.,  1912 

19U 
„  1910 

1909 


Surplus 
Profits 

£ 
236,164 
179,288 
112,997 
121,166 
113,151 
76,904 
59,477 
41,696 


%  on  Company's 

Capital 

% 

4-72 
3-53 
2  25 
2-42 
226 
1-53 
1-19 
0-83 


Interest  on  investments  for  the  year  amounted  to 
£9,309,  so  that  the  total  profits  for  1916-17  were 
£245,473,  as  compared  with  £184,818.  It  should 
be  realised,  however,  that  these  results  are  abnormal 
owing  to  restrictions  of  expenditure.  As  the  directors 
point  out  in  their  statement,  all  capital  and  revenue 
expenditure,  other  than  the  minimum  required  for 
maintaining  the  railway  in  working  order,  has  been 
defeiTed  on  account  of  the  War,  with  the  result  that 
working  expenses  are  abnormally  low,  and  net  earn- 
ings in  consequence  inordinately  high.  The  arrears 
of  renewals  which  are  thus  accumulating  will  have  to 
be  dealt  with  when  different  conditions  prevail,  and 
will  seriously  increase  working  expenses,  thereby  de- 
creasing the  net  profits.  The  reser\-e  fund  is,  how- 
ever, being  strengthened  to  enable  the  Company  to 
maintain  as  far  as  possible  an  equable  distribution  of 
dividends.  An  interim  distribution  at  the  rate  of  3  % 
per  annum  has  ah-eady  been  declared  out  of  the  sur- 
plus of  the  past  year,  and  if  the  final  dividend  is 
merely  maintained  at  last  year's  level  the  distribution 
for  the  year  will  be  2^%,  plus  the  guaranteed  interest 
of  3i%.  It  is  possible,  in  view  of  the  much  larger 
profit  available,  that  the  balance  dividend  for  1916- 
1917  will  be  increased  from  3%  to  3i%  actual,  or  at 
the  rate  of  7%  per  annum,  making  a  total  distribution 
out  of  profits  of  2i%.  This  would  require  a  sum  of 
£125,000  only,  whereas  the  balance  available  is  over 
£245,000.  There  would  thus  be  a  surplus  of 
£120,000  after,  paying  the  higher  dividend,  and  this 
sum  could  be  placed  to  reserve  against  the  time  when 
deferred  renewals  and  heavier  expenditure  generally 
will  have  to  be  provided  for.  The  excellent  dividend 
record  of  the  Company  in  the  last  few  years  is  ap- 
pended :  — 

Madras  and  Southern  Mahratta  Bailnay. 


1st  Half 

2na  Half 

Year 

Guarantee 

Total  Dividend 

Tear 

% 

% 

% 

% 

% 

1916-17... 

...        U 

3i» 

24 

3» 

6 

1915-16... 

...        li 

3 

2i 

34 

5J 

1914-15... 

...    n 

24 

2 

34 

54 

1913-14... 

...    n 

24 

2 

31 

54 

1912      ... 

1 

2 

14 

34 

5 

1911     ... 

...        4 

1 

i 

34 

44 

1910     ... 

J 

1 

8 

34 

4i 

•  Possible  distribution. 

There  is  a  slight  falling-off  in  the  earnings  of  the 
line  so  far  recorded  in  the  current  year,  but  the 
amount  (Bs.  20,800)  is  so  small  as  to  be  almost  negh- 
gible,  especially  having  regard  to  last  year's  big  in- 
crease. The  price  of  the  capital  stock  is  93xd,  and 
on  the  existing  dividend  basis  the  yield  afforded  is 
£6  3s.  8d.  percent.  Should  the  total  distribution  for 
the  past  twelve  months  be  raised  to  6%  the  return  to 
the  investor  at  the  present  price  would  be  nearly  £6^ 
per  cent. 

ROHILKUND  AND  KUMAON  RAILWAY. 

The  declaration  by  this  Company  of  an  interim 
dividend  of  3%  in  respect  of  the  past  year,  together 
with  a  bonus  of  1%,  making  4%  in  all,  or  at  the  rate 
of  8%  per  anmmi,  restores  the  distribution  to  the  level 
existing  prior  to  the  War.       The  final  distribution, 


moreover,  should  be  at  least  4%,  making  8%  for  the 
year,  as  against  7|%  for  the  preceding  year,  and  6%j 
for  1914-15.  The  amount  of  the  Ordinary  capital  is 
small,  and  the  payment  of  an  extra  i%  for  the  year 
means  the  division  of  only  ,£2,000  additional  revenue. 
Tlie  Company  is  doing  well  and  has  now  more  than 
regained  the  losses  sustained  in  the  early  period  of  the 
War.  The  increase  in  traffic  receipts  for  the  twelve- 
month was  as  much  as  Rs.  5,06,514,  or  12.9%,  and 
having  regard  to  the  fact  tliat  both  capital  and  revenue 
exj>enditux'es  are  of  necessity  being  kept  down  to  the 
minimum  required  for  maintaining  the  railway  in  work- 
ing order,  the  gain  in  profit  for  the  year  is  likely  to  be 
appreciable.  Tlie  deferred  expenditure  on  renewals, 
etc.,  will,  it  is  true,  have  to  be  met  sooner  or  later; 
but  with  so  large  a  growth  in  earnings  the  Company 
should  be  able  to  increase  its  di^ddend,  and  at  the 
same  time  make  provision  for  the  future  by  largely 
auKmentinsr   resen-es.      The    dividend   record   of    the 


Company 

since 

1904 

is 

shown    in 

the 

folk 

>wing 

table:  — 

Rohilliund  and  Kttmaon 

Railniay. 

1st 

2nd 

1st 

2na 

Half 

Half        Tear 

Half 

Half 

Tear 

% 

% 

% 

% 

% 

191G-17     ... 

8 

8t 

I, 

1910 

... 

7 

7 

1915-10     ... 

7 

8 

74 

19U9 

7 

7 

1914-15     ... 

6 

G 

G 

1908 

... 

7 

7 

1913-14     ... 

8 

7 

74 

1907 

7 

7 

1913 

— 

— 

8« 

1906 

... 

7 

7 

1912 

8 

8 

8 

1905 

7 

7 

1911 

7 

7 

7 

1904 

8 

8 

8 

•  At  the  rate  of  8  %  per  annum  for  the  9  months  to  September  30. 
t  Probable  distribution. 

With  the  price  of  the  stock  at  about  113  cwm 
dividend  the  yield  afforded  is  as  much  as  £7  6s.  Qi. 
per  cent. 

BOMBAY  BARODA  RAILWAY. 

Further  substantial  progress  has  been  made  by  the 
Bombay  Baroda  Railway  Company  in  the  past  year, 
and  the  dividend  is  increased  from  5%  to  5J%.  This 
includes  the  guarantee  of  3%,  so  that  the  actual  dis- 
tribution out  of  profits  is  2f%,  against  2%  in  the  pre- 
ceding year  and  1J%  in  1914-15.  The  surplus  earn- 
ings accruing  to  the  Company  would,  moreover,  have 
permitted  of  a  still  higher  dividend  being  paid,  the 
sum  available  being  about  £63,000,  equal  to  3.15% 
on  the  capital  stock.  This,  however,  is  subject  to 
English  income  tax ;  but  after  meeting  the  tax  and  dis- 
tributing 2|%  to  the  shareholders  there  is  a  surplus 
of  £5,400  to  be  can-ied  forward  to  the  credit  of  the 
stockholders'  revenue  account.  The  detailed  accounts 
for  the  second  half  of  the  year  are  not  yet  available, 
but  the  main  results  of  working  for  the  year  have 
been  cabled  from  India,  and  are,  as  far  as  they  go, 
distinctly  satisfactory.  The  increase  in  gross  earnings 
amounts  to  Es.  46,12,000,  or  6.6  %,  and  as  this  has 
been  accompanied  by  a  decrease  of  Es.  13,84,000  in 
working  expenses,  the  net  earnings  show  a  gain  of 
Es.  59,96,000,  or  16.4%.  Fuller  explanation  of  the 
decrease  in  the  expenses  will  be  afforded  in  the  next 
report,  but,  as  the  directors  point  out,  it  is  largely  due 
to  the  curtailment  of  outlay  on  renewals  and  other 
normal  expenditure  which  has  been  effected  during 
the  year,  in  compliance  with  the  board's  instructions, 
issued  in  deference  to  the  financial  injunctions  of 
Government  necessitated  by  the  War.  This  is  em- 
phasised by  the  detailed  working  statement  for  the 
first  half  of  the  year.  In  the  period  covered  expenses 
were  reduced  by'Es.  12,37,000,  and  the  ratio  to  gross 
receipts  was  lowered  from  53.46%  to  44.96%.  Prac- 
tically the  only  department  showing  a  diminution  was 
that  for  maintenance  of  way  and  works,  and  here 
the  reduction  was  as  much  as  Es.  23,72;000.  This, 
it  is  true,  is  partly  accounted  for  by  the  fact  that  the 
figures  for  the  corresponding  half-year  included  an 
exceptional  write-back  debit  of  Es.  11,56,000 ;  but  in 
addition  to  this  there  was  an  actual  reduction  in  out- 
lay of  about  Es.  12,17,000,  due  chiefly  to  the  restric- 
tions    of    both    ordinaiy    expenditure    and     special 
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renewals.  The  experience  of  the  first  half  of  the  year 
shows  the  general  trend  of  affairs,  but  it  may  be  noted 
that  in  the  second  six  months  the  decrease  in  expendi- 
ture was  only  Es.  1,47,000,  with  an  increase  in  gross 
earnings  of  Es.  14,30,000,  whereas  in  the  first  six 
months  an  expansion  of  Es.  31,82,000  in  gross  re- 
ceipts was  accompanied  by  a  decrease  of  as  much  as 
Es.  12,37,000  in  working  expenses.  The  Company 
continues  to  add  to  its  traffic  receipts,  the  growth  for 
the  first  11  weeks  of  the  current  year  being 
Es.  1,99,000,  or  1.3%.  This,  if  it  continues  (and  the 
outlook  is  promising),  will  greatly  help  the  Company 
in  meeting  deferred  renewals,  &c.,  and  will  assist  in 
keeping  profits  at  a  relatively  high  level  when  heavier 
expenditure  has  to  be  provided.  The  price  of  the 
capital  stock  is  90,  and  the  dividend  of  5J%  affords  a 
yield  of  slightly  over  £6^%. 


BLEACHERS'  ASSOCIATION,   LIMITED. 

Satisfagtory  as  were  the  results  reported  twelve 
months  ago,  enabling  a  dividend  of  6%  to  be  paid, 
the  Bleachers'  Association,  Limited,  would  have  done 
even  better  had  it  not  been  for  several  adverse  circum- 
stances. Shortage  of  labour  made  the  maintenance 
of  output  increasingly  difficult,  added  to  which  there 
was  the  difficulty  in  obtaining  chemicals,  such  as  acids, 
owing  to  the  ever-growing  Government  demands.  And 
as  acid  is  the  basis  of  practically  all  synthetic  dyes 
the  production  of  dye-stufis  was  consequently  curtailed. 
In  this  latter  direction,  however,  the  Chairman  pointed 
out  that  there  were  signs  of  improvement,  which  have 
apparently  materialised,  for  the  profits  for  the  twelve 
months  to  March  1917  are  easily  the  best  secured 
throughout  the  history  of  the  Association,  and  are  25% 
better  than  those  for  the  previous  year.  They  have 
amounted  to  £1,014,286,  as  compared  with  £856,306 
for  the  twelve  months  to  March  1916.  Up  to  about 
four  years  ago  the  trading  profits  averaged  somewhere 
in  the  neighbourhood  of  about  £500,000  only,  so  that 
the  results  for  the  past  year  are  to  all  intents  and 
purposes  double  those  made  previously  over  an  average 
of  years.  Nothing  is  stated  in  the  repoi-t  as  to  the 
question  of  excess  profits,  but  apparently  no  provision 
has  yet  been  made  to  meet  this  charge  beyond  increas- 
ing very  substantially  the  carry-forward. 

In  the  following  statement  we  set  out  the  trading 
profits,  sums  written  off  for  repairs  and  main- 
tenance and  carried  to  the  various  reserves,  together 
with  the  dividend  record,  for  each  year  since  the 
formation  of  the  Company  :  — 


Tear  to 
Uarch  31 

1917  ... 

1916  ... 

1915  ... 

1914  ... 

1913  ... 

1912  ... 

1911  ... 

1910  ... 

1909  ... 

1908  ... 

1907  ... 

1906  ... 

1905  ... 

1904  ... 

1903  ... 

1902  ... 

1901  ... 


■Written  Off  for 
Trading    Repairs  and 
Maintenance 
£ 


Profits 
£ 

1,014,286 
856,306 
691,258 
876,910 
891,178 
779,680 
678,608 
654,421 
617,528 
691,299 
608,193 
627,213 
535,072 
487,532 
554,602 
416,219 
508,718 


219,413 
181,428 
152,684 
210,865 
218,672 
191,875 
163,219 
151,034 
130,432 
152,389 
150,670 
149,911 
170,605 
166,896 
159,601 
115,500 
174,789 


Carried  to 
Reserres 

£ 

215,000 

140.700 

125,000 

200,000 

200,000 

200,000 

11.5,000 

114,200 

114,200 

127,439 

119,200 

139,200 

80,000 

80,000 

80,000 

80,000 


Dividend  on 
^Ord.  shares--, 
AjDount     Rate 


£ 

176,257 
141,000 
70,078 
138,506 
137,346 
114,455 
103,010 
103,010 

68,673 
»1,5«4 
91,664 
45,783 

68,672 
61,604 


% 
7* 


S 

4i 

4J 

3 
4 

4 


The  expenditure  on  repairs  and  m^aintenance,  which 
in  1915  was  £152,684  and  twelve  months  ago  £181,423, 
has  further  increased  to  £219,413.  General  expenses, 
income  tax  and  interest,  &c.,  amount  to  £93,040,  as 
against  £82,234;  and  after  payment  of  Debenture 
interest  and  Preference  dividend  there  is  a  balance  of 
£464,596,  which  is  nearly  sufficient  to  provide  for  a 
20%  dividend  on  the  Oi'dinary  capital.  The  rate, 
however,  is  fixed  at  7i%,  as  compared  with  6% 
twelve  months  ago,  and  there  then  remains  a  surplus 
of  £288,339,  as  may  be  seen  from  the  following:  — 


Tear  to  March  31— 1917 
£ 
Trading  profits,  tees,  &c.     ...1,014,2S6 
Spent  on  repairs  and  maint.       219,413 


General  office  expenses,  &c. 


Debenture  interest,  4J% 


794,873 
93,040 


1016 
£ 
856,:  06 
181,428 

674,878 
82,234 


1916 

£ 

591,253 

162,684 


1914 

£ 

876,910 

210,865 


191S 

£ 

891,471 

218,67S 


438,574     666,046      672,799 
64,489       66,379        02,642 


701,833      692,644      374,085      699,667      610,157 
101,260     101,260      101,250      101,260      101,260 


000,683     491,394      272,835      498,417      608,907 
Preference  dividend,  6i%    ...     135,987      135,987      134,983      131,466      130,961 


Ordinary  dividend 


464,596  355,407  137,852  366.961  377,966 
176,257  141,006  70,078  138,306  137,346 
(7i%)         (6%)  (3%)  (6%)  (6%) 


Surplus  288,339     214,401        67,774      228,655      240,610 

Of  the  surplus  £70,000  has  been  carried  to  depre- 
ciation fund,  as  against  £60,000;  while  the  usual 
£15,000  has  been  written  off  leasehold  and  sundry 
properties.  A  sum  of  £30,000  has  been  transferred 
to  fire  insurance  fund,  as  against  £15,790  twelve 
montTis  ago;  while  general  reserve  secures  £100,000, 
as  against  £50,000.  There  then  remains  a  balance  to 
be  carried  forward  to  the  current  year  of  £263,681,  as 
compared  with  £190,342  brought  in.  This  is  shown  in 
the  follov/ing  statement: — 


Tear  to  March  31—1917 
£ 

Surplus  as  above      288,339 

Add  amoant  brought  lorwfrrd  190,342 


1916  1915  1914             191S 

£  £  £                   £ 

314,401  67,774  228,655  240,610 

116,731  173,957  146,302  104,692 


Total 

.  478,681 

S31.13J 

241,731 

373,957 

345,302 

istrtbuted  as  tollous  ; — 

Depreciation  fund... 

.    70,000 

60,000 

60,000 

60,000  \ 
16,000 

Leasehold,  &c,,  accounts. 

.     16,000 

15,000 

16,000 

, 

Fire  insurance  fund 

.    30,000 

16,790 

— 

16,000  '- 

200,000 

General  reserve 

.  100,000 

60,000 

60,000 

60,000  1 
60,000j 

200,000 

DiT.  equalisation  reserve  . 

216,000 

— 

— 

140,790 

126,000 

- 

Balance  carried  forward  263,681       190,342     116,731      173,957      145,308 

It  will  be  realised  that  during  recent  years  higher 
dividends  could  have  been  paid,  but  in  view  of  the 
fact  that,  although  the  Association  was  brought  out  in 
July  1900,  it  was  not  until  1912  that  a  dividend  of  as 
much  as  5%  was  forthcoming,  a  conservative  distri- 
bution has  been  urgently  called  for.  This  has  been 
carried  out  during  recent  years,  and  substantial  re- 
serves have  been  accumulated.  The  depreciation  fund 
now  amounts  to  £420,000,  and  the  general  reserve  has 
been  brought  up  to  £850,000,  while  there  is  also  a 
reserve  for  equalisation  of  dividends  of  £180,000. 
The  fire  insurance  fund  now  amounts  to  £135,197, 
this  including  the  allocation  from  the  past  year's 
profits. 

The  total  share  and  loan  capital  in  issue  is 
£7,072,596,  and  the  position  of  the  Association  as  at 
March  31  last  may  be  seen  from  the  following: — 

ASSETS. 


LIABILITIES. 
Issued  capital :  £ 

61%  Oum.  Preference  shares  2,472,500 


Ordinary  shares 

Debenture  stock 

Sundry  creditors 

Depreciation  fund 

General  reserve     

Equalisation  of  divs.  fund 
Fire  insurance  fund 
Profit  and  loss      


2,360,096 
2,250,000 
79  7,990 
420,000 
760,000 
180,000 
106,197 
646,183 


Land,  buildings,  &c. 
Stock  in  hand 
Sundry  debtors 
Cash  and  bills 
Investments 


£ 

8,553,935 

642,651 

635,342 

13,635 

125,403 


9,870.966 

that  the 


9,870.966  ' 

As  regards  the  outlook  it  seems  likely 
Association  will  continue  to  be  very  busily  employed, 
and,  assuming  an  ample  sufiiciency  of  raw  materials, 
the  results  should  again  be  quite  satisfactory  for  the 
shareholders.  On  the  basis  of  last  year's  distribution 
the  return  on  the  Ordinary  shares  is  about  8i%,  while 
6%  maj  be  obtained  on  the  Preference  shares  and  a 
little  over  5|  on  the  Debenture  stock.  This  may  be 
seen  from  the  following:  — 


Amount 

Description 

Par 

Price    Dividend     Tield 

£ 

£ 

£                %        £    s.d. 

2,260,000 

4i%  1st  Mort.  Deb.  stock  .. 

100 

&0\            41         6  13    2 

2,472,-500 

6%  Cum.  Preference 

1 

18/9           61        6    0  11 

2,350,096 

Ordinary  share*       

1 

19,4i         1\                2     6- 

City  Deep. — Quarterly  developments  below:  — 

, -Main  Beef  Leader ^ 

Distance  Assay 
Period                         Sampled       Wirtth          Assay  Shilling- 
Feet           Inches         e.    d.  Inches 
[Payable  footage  disclosures,  not,  as  previously,  total  footage.] 

1916.  June  qr.  ...  2.155  36  59  10  3,593 
„  Sept,  qr.  ...  2,085  28  116  S  3,260 
,,       Dec.  qr.           ...       3.135               30             104    1  3,123- 

1917.  Mar.  qr.          ...       1,640               27.7          103    3  2,860 
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Telephones  ; 
455,  4084,  2662  Avenue. 


Telegr&ms  : 
**  Infusory -Grace,  London." 


HARDEN  BROS.  &  LINDSAY 


Ltd. 


Specialists  in  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON,  E.C. 


COBKESPONDENCE   INVITED. 


KuBBER -SHARE  prices  have  again  been  influenced  by 
the  weakness  of  tho  market  for  the  commodity,  the 
price  of  which  at  one  timo  this  week  fell  to  2s.  4:id. 
per  lb.,  in  comparison  with  3s.  per  lb.  at  the  beginning 
of  the  month.  Ners'ous  holders  have  shown  some 
eagerness  to  sell  their  securities,  but  there  does  not 
appear  to  have  been  any  widespj-ead  disposition  on  the 
part  of  investors  generally  to  take  fright,  at  least  if  we 
may  judge  from  the  fact  that  the  declines  .in  the  prices 
of  the  leading  shares  have  not  been  very  severe. 

The  explanation  of  the  fall  in  the  price  of  njbber 
is  simple  enough  if  the  circumstances  are  considered. 
In  the  first  place,  as  we  pointed  out  last  week,  a 
seasonal  depression  of  the  market  is  usual  about  this 
time  of  the  year;  and  in  the  second  place,  there  are 
special  conditions  tending  to  aggravate  the  movement. 
The  United  States  consumes  about  60%  of  the  world's 
raw  rubber  production.  Her  manufacturers,  or  their 
buying  agents,  seeing  the  effects  of  ilie  submarine 
abkings,  the  dearth  of  tonnage,  higher  freight  rates 
and  export  prohibitions — naturally  considered  it  dis- 
advantageous to  their  interests  to  buy  rubber  in 
London  and  have  it  reshipped  to  them.  They  there- 
fore turned  their  attention  to  direct  purchasing  from 
the  East,  and  lately  have  filled  the  major  portion  of 
their  requirements  in  this  way.  But  values  have  been 
based  on  London  prices,  and  it  seems  only  reasonable 
to  suppose  that  the  Americans  foresaw  that,  if  they 
refrained  from  buying  in  London,  the  accumulation 
of  even  a  small  stock  here  would  result  in  a  downward 
movement  of  values.  This  appears  to  be  what  has 
actually  happened.  The  stock  of  rubber  in  London 
in  the  middle  of  this  month  had  risen  to  nearly  11,400 
tons,  or  over  4,000  tons  more  than  at  the  correspond- 
ing date  last  year.  In  ordinary  circumstances,  with 
tho  world's  output  for  tliis  year  estimated  at  about 
210,000  tons,  the  4,000  tons  increase  of  stock  in 
London  in  a  year  would  not  be  a  matter  of  much 
moment,  but  in  the  absence  of  the  usual  American 
buying  it  appears  evident  that  the  stock  in  London 
was  temporarily  larger  than  current  requirements. 
The  steadying  of  the  price  the  last  few  days  would 
seem  to  indicate  that  what  difficulties  there  were  have 
been  sm-mounted.  There  does  not  appear  to  be  any 
evidence  of  falling  off  in  the  consumption  of  rubber. 
If  there  was,  the  large  American  manufacturers 
would  presumably  not  have  been  so  willing  as  they  have 
Ijeen  to  make  forward  contracts  f.o.b.  Eastern  pons 
at  very  good  prices  for  the  plantations. 


A  lecture  upon  "  The  Ideals  of  Eeconstruction  " 
is  to  be  delivered  by  Mr.  J.  L.  Garvin  at  a  meeting 
of  the  United  Workers,  to  be  held  at  Burlington 
House,  Piccadilly,  on  July  16,  at  5  p.m. 


MALAYALAM. 

From  the  point  of  view  of  suitability  for  rubber  culti- 
vation, Southern  India  ranks  last  of  the  five  principal 
rubber-growing  countries  of  the  East.  The  finest 
estates  are  situated  in  the  Federated  Malay  States  and 
on  the  east  coast  of  Sumatra,  while  in  quite  recent 
years  North  Borneo  undertakings  also  have  proved 
capable  of  giving  very  good  production.  Rubber  trees 
like  an  evenly  distributed,  as  well  as  a  heavy,  annual 
rainfall,  and  Java,  noted  for  its  periodical  and  some- 
times prolonged  droughts,  cannot  be  i-elied  upon  in  the 
same  way  as  Malaya  or  Sumatra.  In  Ceylon  most 
of  the  plantations  are  situated  on  lands  which  were 
intensely  cultivated  for  other  purposes  before 
rubber-growing  was  thought  of.  For  this  reason 
rubber  trees  on  the  island  an-ive  at  maturity  later 
than  elsewhere,  and  manuring  has  often  to  be 
adopted  to  increase  the  fertiUty  of  the  soil. 
Southern  India  has  the  additional  disadvantage  of 
being  less  reliable  flian  Ceylon  in  the  matter  of  evenly 
distributed  rainfall,  and  a  high  rubber  yield  per  acre  is 
not  therefore  expected.  Both  Ceylon  and  Southern 
Indian  plantations,  however,  are  able  to  combine  tea 
and  i-ubber  cultivation,  and  tliis  combination  has  dis- 
tinct advantages  inasmuch  as  reduced  revenue  from 
one  culture  may  'be  balanced  by  increased  profit  from 
the  other. 

The  Malayalam  is  the  largest  of  the  Southern  Indian 
tea-cum-rubber  producing  companies.  It  has  8,431 
acres  planted  with  rubber,  3,332  acres  under  tea,  and 
446  acres  of  tea  and  rubber  interplanted — a  total  of 
12,209  acres.  In  addition,  564  acres  are  planted  with 
cardamoms.  This  product  is  used  for  medicinal  pur- 
poses, but  the  market  for  it  prior  to  the  War  was 
mainly  in  enemy  countries  and  the  price  now  obtain- 
able does  not  leave  a  profit  on  cultivation.  It  is, 
however,  merely  a  side  issue  in  the  business. 

During  1916  the  Company  produced  1,017,206  lb. 
of  rubber,  against  725,686  lb.  in  1915,  the  increase 
being  due  to  the  coming  into  tapping  of  942  acres  and 
to  improved  production  from  the  area  already  in  bear- 
ing. The  average  yield  per  acre  was  only  191  lb. 
The  tea  crop  was  rather  seriously  affected  by  pro- 
longed drought  early  in  the  year,  and  the  harvest  of 
1,469,721  lb.  was,  consequently,  appreciably  less  than 
expected  and  only  40,000  lb.  more  than  obtained  in 
1915,  though  a  much  larger  area  was  in  bearing.  The 
progi-essive  increase  in  rubber  and  tea  production  is 
shown  ibelow :  — 


Production  Results. 


-Bubber- 


Av. 

Area                      Yield  Area 

Total         in                           per      J'otal  in 

Planted    Bearing                 Beaiing  Planted  Bearing 

Acres       Acres     Output     Acre     Acres  Acres 


LI. 
630,636 


Lb. 
151 


At. 

Yield 

per 

Be.iring 

Output        Acre 


3,175«       1,916 

■3.«;|.)Mi2 


Lb. 
1,261, U17 


Lb. 
658 


1,129,500       502 


101'1...S,S7S       3,510 

1915.. .8,427       4,395t    723,686       IBot  \     ~^^t  j 

1916...S,4.HX      6,3370  1,017,206       ^^It  { ''41^}  )•    2,791      1,469,721        527 

*  Partly  interplanted  with  rubber,    t  S85  acres  tapped  for  the  first  time. 
X  Interplanted  with  rubber,    (a)  '142  acres  tapped  for  ihe  fiisttime. 

Eubber  is  far  the  most  profitable  of  the  two  crops. 
The  price  reahsed  for  the  past  year's  production  was 
2s.  9f(i.  per  lb.,  and  the  all-in  cost  of  Is.  4.67£i., 
which  is  a  high  figure  having  regard  to  the  size  of  the 
crop,  left  a  jft-ofit  per  lb.  of  Is.  5d.  The  tea  realised 
nearly  2d.  per  lb.  more  than  in  1915,  but,  on  the  other 
hand,  the  cost  of  production,  owing  to  increased  freight 
and  insurance  charges,  increased  more  than  2d.  per  lb. , 
with  the  result  that  tho  profit  per  lb.  was  only  2Jd. 
Thus,  whereas  the  rubber  production  of  1,017,206  lb. 
brought  in  a  nrofit  of  about  £72,000,  the  profit  on  the 
tea  output  of  1,469,721  lb.  was  less  than  £14,000. 
The  total  net  profit,  after  providing  £11,309  for  interest 
and  loan  charges,  difference  in  exchange,  &c.,  is  shown 
by  the  accounts  as  £75,555,  which  compares  with 
£57,201  in  1915.  The  dividend  payment  for  1916  is 
increased  to  10%,  against  8%  for  the  previous  year, 
£15,000  is  again  placed  to  reserve,  increasing  same  to 
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£40,000,  and  £10,555  is  added  to  the  carrj'-fonvard, 
which  now  stands  at  £16,676. 

Financial   Results. 


-Combined 


, Rubber ^ 

. Tea , 

Price        AU-iu 

Price        All-in 

Eealised      Cost 

Eealised      Cost 

Per  lb.      Per  lb. 

Per  lb.     Per  lb. 

1914 

..     2/1-66      1/5-36 

9-32d.         e-Rd. 

1915 

..     2/9-32       :/4-88 

in-93i2.        8-31iJ. 

1916 

,.     2/9-7         1/4-67 

1/0-8-1      W59d. 

'  Including  small  revenue  from  other  products. 


Heavy  capital  expenditure  has  been  inciUTed  in  the 
past  few  years  for  the  purpose  of  maintaining  the 
immature  areas  and  for  further  development.  Tlie 
funds  provided  by  the  issued  capital  of  £500,000  having 
become  exhausted  and  the  application  of  profits  to 
reserve  above  referred  to  having  been  insufficient  to 
cover  the  deficiency,  recourse  has  been  had  to  boiTow- 
ing,  and  at  December  31  loan  account  figured  for 
£51,031.  On  the  other  hand,  nearly  £120,000  was 
represented  by  value  of  produce  on  hand,  since  mostly 
realised,  and  taking  credit  for  this  the  liquid  resources 
just  about  balanced  creditors,  loans,  and  the  dividend 
payment.  The  net  capital  expenditure  incurred  in 
1916,  after  deducting  £11,500  depreciation  allowance 
charged  against  revenue,  was  £15,207,  or  about' 
£13,000  less  than  in  1915.  For  the  cuiTent  year 
£17,000  is  estimat-ed  to  be  the  expenditure,  and 
arrangements  have  been  made  for  financing  this  by 
increasing  the  amount  of  the  loan  which  is  obtained 
from  the  managing  fii-m  of  Harrisons  and  Crosfield. 
The  further  expansion  that  is  to  be  looked  for  in  earn- 
ings consequent  on  the  increasing  production  of  both 
rubber  and  tea  through  additional  areas  coming  into 
bearing  would,  in  ordinary  circumstances,  permit  of 
the  loans  being  quickly  hquidated.  But  there  is  the 
complication  of  tea  import  restrictions  to  be  considered, 
and  also  the  effect  of  the  excess  profits  duty.  So  far 
the  Company  has  escaped  the  tax,  but  it  is  estimated 
that  if  the  profits  of  the  past  vear  are  only  maintained 
the  liability  on  account  of  19i7  will  be  £20,000.  The 
i-ubber  production  for  1917  is  estimated  to  increase 
fm-ther  to  1,345,182  lb.,  and  the  tea  crop  to  1,719,265 
lb.  The  agents  in  India  wired  last  week  :  "  Estates  all 
in  first-class  order;  labour  plentiful;  rubber  estimate 
will  be  exceeded,  tea  estimate  will  be  secured  if 
Government  restrictions  do  not  interfere."  The  last 
remark  applies  to  the  fact  that  the  Company,  in 
common  with  other  tea  producers,  is  allowed  to  import 
into  this  country  only  one-half  of  its  current  year's 
estimated  crop.  It  was  mentioned  at  the  meeting  that 
so  far  outside  markets  have  been  found  for  the  balance 
of  production,  but  the  Chairman  added  that  the  posi- 
tion was  becoming  more  difficult  to  deal  with,  and 
unless  producere  agreed  to  some  scheme  for  curtail- 
ment of  output,  he  could  not  see  how  the  Company's 
estimated  crop  could  be  realised  within  any  reasonable 
period. 

Tlie  Company's  £1  shares  are  quoted  at  34s.,  so 
that  they  afford  only  a  low  yield  on  current  dividend 
payments.  However,  the  large  immature  areas  should 
add  materially  to  production  in  the  future,  and  the 
ownership  of  over  8,000  acres  of  reserve  land  available 
for  farther  development  has  also  to  be  taken  into 
consideration. 


ANNUAL   REPORTS    ANALYSED. 

BATU  TIGA   (SELANGOR). 

Issued  Capital  :   £74.300  in  £1  Shares. 
, Results  for  Years  to  December  31 , 

Av.  Yield 
per 
Total  Area  in  Eubber  Bearing    Price  *' All-in"    Net     .^Dividend-., 
Planted  Bearing  Output    Acre   Eealised     Cost       Profit       Amt. 
Acres     Acres         lb.  lb.      per  lb.     per  lb.  £  £         % 

1915...  1,821      1.488     668,529      if)        2/S.12      1/0-4        56,293     33,4.S5     45 
1916...  1,989      1,595     753,464      471         2/76        1/0^        60,639     37,130     50 


Price  of  Shares,  S2/6xd. 
aere,  £154xd. 


Market  Capitalisation  per  planted 


The  two  estates  owned  by  this  Company  are  very 
fair  examples  of  first-class  rubber  plantations. 
Though  107  acres  were  in  tapping  for  the  first  time 
last  year,  the  average  yield  of  rubber  per  acre  of  the 
total  bearing  area  of  1,595  acres  was  471  lb.     From 


1,016  acres  of  the  Glenmarie  estate  a  yield  of  536  lb. 
per  acre  was  obtained,  while  one  small  field  of  old  trees 
gave  as  much  as  800  lb.  per  acre.  The  Visiting  Agent 
reports  that  all  work  is  in  first-class  order,  tapping  is 
good,  and  the  estates  are  thoroughly  clean. 

A  little  lower  price  was  obtained  for  the  larger 
production  of  the  past  year;  but,  on  the  other  hand, 
the  cost  of  production  was  also  slightly  reduced  to 
Is.  Oid.  per  lb.  This  figure  is  satisfactory,  inasmuch 
as  it  includes  ^d.  per  lb.  export  duty,  nearly  Ifi. 
per  lb.  for  selling  expenses,  and  £4,300,  or  IJd. 
per  lb.,  for  upkeep  of  immature  area  and  the  cost  of 
planting  a  further  168  acres.  The  net  profit  of 
£60,639.  showing  an  increase  of  £4,400  compared 
with  1915,  is  equal  to  81%  on  the  issued  capital.  The 
dividend  payments  for  the  year,  aggregating  50%, 
absorb  £37,150,  and  leave  a  balance  profit  of  £27,489, 
of  which  £5,000  is  added  to  reserve  and  the  remaining 
£16,314  to  the  caiTj'-forward  to  cover  excess  profits 
tax.  The  reserve  now  amounts  to  £30,000  and  the 
carry  forward  to  £24,465.  Capital  expenditure  ex- 
ceeded the  depi'eciation  allowance  by  only  £1,500,  and, 
inasmuch  as  the  balance  sheet  shows  £41,151  of  sur- 
plus cash  resources,  the  Company's  financial  condi- 
tion can  fairly  be  described  as  strong. 

Some  further  increase  of  output  is  expected  this 
year,  but  the  Chainnan  at  the  meeting  last  week 
cautiously  refrained  from  naming  any  figure.  It  may, 
be  noted,  however,  ■ffiat  in  the  first  five  months 
the  output  has  amounted  to  314,500  lb.,  against 
295,018  lb.  for  the  same  period  of  last  year.  The 
profit,  of  course,  will  depend  largely  upon  the  price 
realised,  and  the  dividend  payments  upon  the  profit, 
and  also  upon  the  extent  of  the  Uability  for  excess 
profits  tax  calculated  at  80%  instead  of  60%.  At 
about  82s.  the  £1  shares  give  a  return  of  over  12% 
on  the  past  year's  rate  of  distribution. 

DENNISTOWN  (KRIAN). 

Issued  Capital :    £136,600  in  £1  Shares. 

, Results  for  Years  to  December  31 < 

At.  Yield 
per 
Total   Area  in   Rubber  Bearing  Price   "All-in"      Net    ^Dividend—, 
Planted  Bearing  Output    Acre  Eealised*    Cost*     Profit      Amt. 
Acres     Acres  lb.  lb.        per  lb.     per  lb.         £  £  % 

1915...  1,872     1,367      609,996      372  2/6J*      -/ill'     45,916t     27,320     20 

1916...  1,844    1,546      590,433      388         2/3-9*     -/U'i*      46,045t     16,392     12 
•  Esclndiug  frei-::ht  and  sellini?  charges. 
t  Includes  sm;,ll  revenue  from  coconuts. 

Price    of  Shares,  86/0.     Karket   Capitalisation    per    planted 
aere,  £130. 

The  Dsnnistown's  1916  profit  of  £46,045,  equal  to 
33%  on  its  issued  capital,  was  just  about  the  same 
as  for  1915.  The  dividend  payment  to  shareholders, 
howeverj  is  reduced  to  12%,  against  20%  for  1916- 
owing  partly  to  insufficient  provision  having  been  made 
for  excess  profits  duty  for  1914  and  1915,  but  mainly 
to  a  further  liability  of  £19,000  incurred  in  respect  of 
the  past  year.  The  total  liability  for  the  three  years 
comes  out  at  £41,837,  which  is  covered  by  the  alloca- 
tion of  £29,653  from  the  past  year's  profit,  and  by  the 
reduction  of  £12.183  in  the  amount  carried  forward. 
The  balance  sheet  shows  only  about  £4,000  of  surplus 
cash  resources  after  allowing  for  the  sums  required 
to  meet  taxation  and  the  year's  dividend. 

For  the  current  year  the  production  is  expected  to 
increase  to  656,000  lb.  The  output  of  the  fii'st  five 
months  has  been  235,864  lb. 


THE    MINCING    LANE    TEA    AND    RUBBER 

SHARE    BROKERS'    ASSOCIATION    LIMITED. 

6  Mincing  Lane,  London,  E.G.  3. 


"^nder  the  rnlea  of  the  above  ABsooiation  Members  are 
not  allowed  to  advertise.  The  close  connection  ot  the 
Members  with  the  Tea  and  Enbber  Markets  enable 
them  to  give  expert  advice  and  valuable  infonnatioa  to 
Investors  in  both  these  important  industries.  The 
OflSoial  Scale  of  Commissions  as  charged  by  the  Associa- 
tion and  a  List  of  the  Member!  may  be  obtained  from  th« 
Secretary,  Ml.  A,  Kxndall,  at  the  above  address. 
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NORWICH  UNION 

LIFE  INSURANCE    SOCIETY. 

Combination  of 

AGE.  MAGNITUDE,  RESERVE  BASIS, 
find    PROFIT -EARNING    CAPACITY. 

THE  STRONGEST 
IN    THE    WORLD. 

Perusal    or    recently    fuhlished    War-timr    Prospectus    makes 
that    fact   very    clear. 

Write  or  telephone  to  Head  OfSce,  Norwich, 
or  to   anv  Branch   or  Agencv. 


Jiifiurana  ^tM. 


SCOTTISH  LIFE  ASSURANCE  COMPANY,  LTD. 

This  popidar  life  OfSce  was  founded  about  36  years 
ago,  so  that  it  is  a  compai-atively  young  institution  of 
its  kind,  not  very  many  life  offices  having  been  esta- 
blished sinc-e  the  passing  of  tne  Life  Assurance  Com- 
panies Act  of  1870.  Its  present  Manager,  Sir  Da^dd 
Paulin,  was  one  of  its  original,  founders,  and  its  abun- 
dant success  and  prosperous  condition  are  sufficient 
testimony  to  his  acumen  and  skill.  Its  profit-making 
record  has  been  exceptional!}"  consistent  as  well  as 
very  good.  Up  till  the  quinquennial  valuation  at  the 
end  of  1910,  during  a  period  covering  six  of  such 
investigations  its  bonuses  in  reversionarj^  form 
amounted  to  40s.  per  cent,  of  the  sums  assured  per 
annum,  excluding  the  first  year  of  assurance.  But 
for  the  War,  and  consequent  depreciation  in  securities, 
this  result  might  have  been  continued  for  the  period 
ended  December  31,  1915.  Under  the  special  and 
unprecedented  circumstances,  the  Company,  like  many 
other  first-class  life  Offices,  preferred,  however,  to 
maintain  the  conservative  standard  of  its  valuation,  and 
the  bonus  distribution  fell  to  20s.  per  cent,  per  annum 
for  the  quinquennium.  At  the  same  time,  the  reserves 
leave  full  scope  for  the  earning  of  profits  at  past  stan- 
dards under  normal  conditions. 

It  is  clear  that  this  decision  of  the  •directors  regard- 
ing bonus  has  met  with  popular  approval,  for,  follow- 
ing its  announcement,  the  report  for  1916  showed  a 
substantially  increased  new  business.  New  life  assur- 
ances of  £547,997  were  granted,  of  which  £75,950  was 
reassured,  the  'net  retention  at  the  Company's  sole 
risk  thus  being  £472,017,  which  compares  with 
£405,123  in  the  previous  year.  This  is  a  very  satis- 
factory result,  for  in  1915  there  was  the  special  attrac- 
tion of  an  approaching  bonus  distribution ;  and,  more- 
over, the  agency  staff  was  weakened  in  1916  through 
further  responses  to  the  nation's  call,  while  the 
number  of  eligible  entrants  into  life  assurance  was 
greatly  reduced  owing  to  the  heavier  and  well-nigh 
lirohibitive  extras  v>-hich  it  was  found  necessarj-  by 
life  offices,  in  the  interests  of  their  existing  policy- 
holders, to  quote  against  war  hazards  in  the  case  of 
new  assurances.  On  the  other  hand,  it  is  gratifying 
to  know  that  the  prosperity  of  classes  engaged  in  war 
industries  has  permitted  an  extension  of  the  practice  of 
fife  assurance  amongst  workmen,  as  well  as  amongst 
wealthier  people  who  have  passed  the  military  age. 

The  total  net  life  premium  income  of  the  Company 
in  1916  was  increased  by  £11,592  to  £228,289,  of 
which  expenses  absorbed  about  15.2%,  a  moderate 
rate  f©r  so  progressive  a  business,  and  one  slightly 
lower  than  was  shown  in  the  preceding  year's  accounts. 
The  mortality  experience  was  favourable,  notwith- 
standing claims  due  to  the  War.  The  claims  by  death 
amounted  to  £95,489,  of  which  £37,102,  or  nearly 
two-fifths,  were  war  claims.  The  total  ratio  of  actual 
to  "  expected  "  claims  by  deatli  was  about  94%,  and, 
apart  from  war  claims,   the   ratio    was    about    38%. 


Endowment  assurances  of  529,530  became  payable 
through  maturity.  The  sum  of  £7,378  was  received  as 
consideration,  for  new  annuities  granted.  Tli©  life 
;issuranoe  fund  was  increased  through  the  year's  opera- 
tions by  £131,984  to  £2,302,300.  The  small  accident 
assurance  account  shows  a  premium  income  of  £5,548, 
and  a  fund  at  the  close  of  the  year  amounting  to 
£5,879,  excluding  the  reserve  for  outstanding  losses. 
The  net  interest  yield  on  the  funds  was  £4  2s.  5d. 
per  cent.,  as  compared  with  £3  19s.  4d.  per  cent,  for 

1915.  As  against  an  increase  in  the  net  yield  of  3s.  Id. 
ner  cent,  there  was  an  increase  in  the  gross  yield  of: 
9s.  3d.  per  cent.  The  higher  rate  of  income  tax 
explains  this  discrepancy,  and  the  increase  in  the  net 
yield  is  partly  attributable  to  the  writing  down  of. 
securities  for  valuation  purposes,  and  partly  to  tlie 
liigher  rates  of  interest  obtained  on  new  investments. 

The  shareholders'  capital  amounts  to  £250,000,  of 
wliich,£o0,OOO  is  paid  up,  and  the  dividend,  as  for  last 
year,  is  declared  at  the  rate  of  10%,  free  of  income 
tax.  The  greater  part  of  the  dividend  was  earned  from 
interest  on  the  shai-eholders'  own  funds  and  the  profits 
of  the  accident  business;  and,  indeed,  the  proportion 
of  life  valuation  profits  allocate<l  to  the  proprietors, 
only  5%,  is  claimed  to  be  the  lowest  in  any  British 
proprietary  life  office. 

The  Company's  balance  sheet  on    December    31, 

1916,  shows  total  assets  of  £2,407,583.  These  in- 
cluded British  Government  securities  for  £439,670. 
At  the  annual  meeting  on  February  19,  1917,  it  was- 
announced  by  the  Chairman  that  tlie  Company 's  hold- 
ing of  such  securities  since  tlie  close  of  last  year,. 
through  further  subscriptio.n  to  War  Loans,  had  beeni 
increased  to  £700,000,  constituting,  the  high  propor-- 
tion  of  30%  of  the  invested  funds.  This  is  apart  fromi 
a  contribution  to  the  new  French  Government  Loaaa- 
and  investments  in  the  Government  securities  of  am": 
own  Colonies. 

WEST  OF  SCOTLAND  INSURANCE  OFFICE,  LTD. 

Not  a  large,  but  quite  a  profitable,  buisness  is 
transacted  by  this  Glasgow  Company,  mainly  in  fire 
insurance.  Its  accounts  for  30  years  past,  covering' 
the  period  of  its  duration,  show  that  its  dividends  to 
shareholders  have  been  nearly  provided  out  of  interest 
earnings  alone,  while  the  accumulated  profits  from 
trading  have  placed  the  reserves  in  a  condition  of  great' 
strength,  comparatively  speaking. 

The  departmental  accounts  for  1916  show  the  fol- 
lowing results:  — 

Fire  Account. — Premiums,  £73,230;  trading  profit 
transferred  to  profit  and  loss  account,  £3,636  ;  fire  fund, 
at  close  of  year,  £49,292. 

TSmployers'       Liability       Account.  —  Premiums, 
£3,628;  transferred  to  profit  and  loss  account  (trading 
profit  £1,253,  interest  earnings  £149),  £1,402;    fund' 
at  close  of  year,  excluding  provision  for  outstanding 
losses,  £6,451. 

Burglary  and  General  Account.  —  Premiums, 
£2,634;  trading  profit  transferred  to  profit  and  loss 
account,  £709;  fund  at  close  of  year,  £1,054. 

Interest  earnings  and  fees,  as  shown  in  the  profit 
and  loss  account' for  1916,  less  income  tax,  amounted' 
to  £3,336. 

From  these  fi.gures  it  appears  that  the  total  profits 
brought  into  the  accounts  for  1916  amounted  to 
£9,083,  of  which  £5,598  arose  from  trading  and  £3,485 
from  interest. 

The  Company's  capital  amounts  to  £175,000,  of 
which  £35,000  is  paid  up,  in  shares  of  £5  with  £1  paid 
on  each.  A  dividend  is  declared  in  respect  of  last 
year's  operations  at  the  r^te  of  17i%  (as  compared 
with  15%  declared  in  1916),  less  tax,  requiring  £4,747 
for  distribution.  The  remainder  of  the  year's  profit, 
amounting  to  £4,336,  is  thus  applied:  £4,000  is  trans- 
ferred to  the  general  reserve  fund,  and  the  balance 
of  profit  and  loss  account,  after  provision  for  dividend, 
is  increasexl  by  £336. 

The  balance  sheet  show,-&  total  assets  of  £163, 61t). 
Apart     from    capital,    investment    reserve    fund    of' 
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£20,839,  and  provision  for  outstanding  obligations, 
and  after  provision  for  dividend,  the  reserves  carried 
fonvard  to  1917  amount  to  £87,904,  or  to  about  116% 
of  the  premium  income.  This  includes  provision  for 
unexpired  risks,  which  are  separately  shown  in  the 
accounts  at  £31,797,  representing  40%  of  the 
premium  income,  which  amounted  to  £79,492.  This 
is  the  standard  usually  thought  sufficient  to  run  off  the 
outstanding  risks  under  normal  circumstances,  and 
the  other  reserves  amount,  it  will  be  seen,  to  £56,107. 
This  indicates  a  highly  satisfactory  position.  The 
business  has  always  been  conducted  on  modest  lines, 
but  its  results,  proportionately  speaking,  have  been 
more  profitable  to  proprietors  than  have  those  of  many 
more  ambitious  concerns,  and  a  good  nucleus  has 
been  foiTned  for  further  successful  development,  if 
thought  desirable,  in  more  favourable  times  on  fitting 
opportunities.  A  feature  in  the  Company's  historj' 
has  been  the  consistent  economy  which  has  character- 
ised its  management. 


WILLIAM  CORY  AND   SON. 

When'  regard  is  had  to  the  very  great  prosperity 
enjoyed  by  the  coal  distxibuting  trade  of  lat«,  thanks 
to  the  very  high  prices  that  the  public  has  been  called 
upon  to  pay,  it  is  not  at  all  surprising  that  for  the 
past  two  years  the  profits  of  Wm.  Cory  and  Son  have 
been  abnormally  large,  and  that  the  dividends  have 
been  maintained  at  the  highest  point  touched.  It  is 
true  that  for  the  past  twelve  months  the  shown  profit 
is  not  quite  as  high  as  a  year  ago,  but  in  each  case 
the  amount  is  only  divulged  "  after  providing  for 
depreciation  and  contingencies  and  estimated  excess 
profits  duty."  And,  as  these  items  are  of  somewhat 
an  elastic  character,  it  is  quite  possible  that  the  alloca- 
tions thereto  have  been  on  a  larger  scale  for  the  second 
period  than  for  the  first,  and  that  in  reality  the  twelve 
months  to  March  31,  1917,  are  the  most  prosperous 
that  the  Company  has  ever  experienced.  As  regards 
these  special  allocations,  there  has-been  "full  pro- 
vision" for  excess  profits  tax  on  the  basis  of  65% 
for  the  whole  year,  and  as  regards  the  others,  pro- 
vision has  been  made  "  for  any  contingency  likely 
to  occur  "  during  the  coming  year.  Plant  and 
machinery  have  been  liberally  written,  down  in  value, 
and  at  the  present  time  they  are  valued  in  the  books 
on  a  verj'  low  basis.  Special  provision  has  been  made 
in  the  case  of  plant  purchased  at  abnormally  high  war 
prices,  and  s  sum  allocated  for  the  purpose  of  writing 
it  down  to  the  estimated  cost  prevailing  prior  to  the 
War.  Moreover,  the  report  points  out  that,  owing 
to  the  fact  that  the  exceptional  conditions  prevailing 
have  made  it  impossible  to  maintain  the  properties 
and  plant  in  the  usual  state  of  repair — a  situation 
which  also  prevailed  twelve  months  ago — an  ample 
amount  has  again  been  set  aside  to  provide  for  the 
defeiTed  work  so  soon  as  circumstances  permit. 

It  has  not,  of  course,  been  all  plain  sailing.  Dur- 
ing the  year  four  more  ships  have  been  sunk  by  mines 
or  submarines,  and  during  the  current  financial  year 
still  another  has  been  lost.  The  loss  of  these 
steamers,  in  view  of  the  fact  that  a  large  proportion 
of  the  fleet  has  been  requisitioned  by  the  Admiralty, 
has  made  it  very  difficult  for  the  Company  to  carry 
out  its  obligatioiis  to  customers,  among  whom  are 
the  Admiralty  and  Yv'ar  Ofiice,  munition  works,  most 
of  the  important  shipping,  gas,  and  water  companies, 
and  other  bodies  of  public  utility.  The  losses  are 
fully  covered  by  insurance,  and  two  new  boats  are 
\\ell  advanced  in  construction  to  replace  those  lost, 
but  it  is  easy  to  understand  that  the  Company  finds 
it  "  impossible  to  estimate  the  expense  and  incon- 
venience this  loss  entailed"  in  view  of  the  large  sea- 
borne trade  undertaken. 

It  will  be  recalled  that  twelve  months  ago  separate 
subsidiary  concerns  were  formed  to  handle  the  collier 
and  lighterage  parts  of  the  business,  the  parent  Com- 
pany owning  all  the  capital  of  the  subsidiaries ;  also, 


vhat  there  has  been  registered  in  Paris  a  further  sub- 
sidiary Company  to  take  over  and  extend  operations 
in  Prance.  This  latter  concern  has  been  handicapped 
to  some  extent  by  the  restrictions  necessarily  imposed 
on  the  export  of  coal  abroad.  Its  financial  year  does 
not  expire  until  the  end  of  this  month,  but  it  is 
anticipated  that  the.  result  will  be  quite  satisfactory, 
and  the  profits  earned  will  bs  included  in  next  year's 
balance  sheet. 

Altogether  there  is  shown  a  net  profit  of  £459,899, 
as  against  £471,621  twelve  months  ago,  the  latter 
item  being  reduced  to  £458,302  after  providing  for  a 
loss  on  conversion  of  Consols.  As  already  stated,  the 
dividend  is  maintained  at  the  highest  figure  touched, 
namely  15%  ;  and  of  the  balance  £100,000  is  carried 
to  reserve,  £10,000  to  staff  pension  fund,  and  £48,198 
is  applied  to  writing  down  the  investments  in  gilt- 
edged  securities  to  the  market  prices  as  at  March  31 
last.  There  remains  a  balance  of  £41,928,  which  is 
added  to  the  carn'-fonvard,  bringing  it  up  to  £130,898. 

To  show  the  manner  of  the  distribution  of  the 
profits  for  the  past  six  years  we  give  the  following:  — 

Tear  ended  Mar.  31— 1917       1916        X915        1914        1913        1913 
££££££ 

Tradini;  profits 459,S<J9    45S,302«  232,233    327,941  227,734  192,441 

/,«j  directors' tee";,  4-c.        12,210      lS,48.'i      10.910      14,035  14.210  16,062 

Debenturemt.,4%  &41%     37,000      37,000      43,000      37.000  37,000  37,000 

rreference  dividend,  5%      42,.500      42..iOO      42..'i00      42..'i00  42,500  42.600 

Ordinary  dividend        ...    17o.Oii2   174,573    116.108   115,2B0  115.000  82,000 

(15%)      a5%)      (10%)      fli(%)  (10%)       (8%) 

Reserve,  ic 141,1>J.>  155,000     —        110,144        —  — 

Balance 
Broagiit  forward 


41.')2S      30,739      13,720        9,002      19,024        4,879 
f3,970      58.231      41,511      35,509      16,485      11,600 


Carried  forward  ...    130.893      88,970      58,231      44,511      35,509      16,485 

*  After  deducting  loss  on  conversion  of  Consols. 

As  regards  the  large  carry-forward,  the  Chairman, 
referring  to  a  possible  suggestion  that  so  substantial  a 
balance  permits  of  further  distribution,  pointed  out 
that,  in  view  of  the  uncertain  times  ahead  "  and  the 
fact  that  there  still  remained  some  unascertained  liabili- 
ties, more  particularly  the  extra  cost  which  must  be 
incurred  in  passing  their  steamers  through  their  over- 
due surveys,  and  the  further  calls  they  might  expect 
from  the  insurance  clubs  in  respect  of  their  steamers," 
he  was  sure  it  would  be  agreed  the  wisest  course  had 
been  taken  in  retaining  as  large  a  sum  as  possible  in 
hand  to  meet  contingencies  when  they  arose.  The 
paid-up  capital  amounts  to  £2,020,234,  while  there  are 
also  in  issue  Debentures  and  Debenture  stock  totalling 
£900,000.  The  reserve  fund  at  March  31  was 
£404,000.  It  is  now  £504,000.  The  insurance  fund 
for  steamers  is  £40,000,  and  the  Debenture  redemp- 
tion fund  £56,000,  making  the  total  reserves  £600,000. 
The  assets  are  valued  at  £4,924,469,  of  which  pro- 
perty, goodwill  and  investments  in  subsidiaries  stand 
at  £2,761,660.  In  addition  to  freeholds  at  £40,000 
and  pension  fund  investments  at  £60,903,  there  are 
general  investments  valued  at  £830,600,  as  compared 
with  £481,100  twelve  months  ago. 

The  investments  are  set  out  in  detail  as  follows :  — 


British  Government  War  Lonn 

British  Govemnieut  securities 

Colonial  Government  securities 

Corporation  and  County  stocks 

Railway  and  other  Debenture  stocks 

Railwav  and  other  stocks  and  shares,  Guaranteed  and  Preferred 


Total 


£ 

677,27* 

4,S8f 

7,187 

88,968 

14,755 

87,630 

830,600 


last. 


We  append  the  liabilities  and  assets  as  at  March  31 


UiBiLrriES. 
i'al       


Sh  vre  cip 
De  'ent'ii.  • ... 
Sua  irvrr,  ditora 

Rea  "-VP      

Pea  ■  "■    nnd,  <tc. 

Inpn-artre  fund      

Debenture  redemption  fund 
ProSt  and  losi      


£ 

2,020,234 

900,000 

1,004,525 

404,000 

67,943 

40,000 

66,000 

431,767 


ASSETS. 

Land,  buildings,  &c. 

stocks         

Sundry  debtors 
Investments,  &c.  ... 
Cash  


£ 

2.761 

132, 

1.0.?0 

9n 

68 


,660 
,031 
,649 
,iO% 
,626 


4,924,469  4,924,4i» 

Last  January  "  an  influential  gi-oup  of  customers  " 
acquired  a  majority  of  the  Ordinary-  shares  of  the  Com- 
pany, paying  36.s.  6d.  a  share.  The  ChaiiTnan  states 
that  he  feels  sure  that  this  arrangement  \vill  prove  of 
great  benefit,  as  the  Company  will  thereby  secure  a 
large  amount  of  extra  tonnage  and  facilities  for  the 
profitable   extension    of   the  foreign   business,    while 
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the  shareholders  have  had  the  opportunity  of  selHng 
one-half  their  holdings  at  a  price  in  excess  of  the 
market  value,  while  the  other  half  has  appreciated  in 
Talue — the  present  price  being  40s.,  as  against  32s.  '■Jd. 
a  year  ago — and,  as  far  as  the  purchasers  are  con- 
cerned, being  large  consumers  of  coal,  they  have  at 
their  disposal  the  resources  and  organisation  of  the 
Company. 

The  outlook  remains  quite  favourable,  and  the 
Current  year  should  again  prove  profitable,  so  that 
shareholders  should  be  able  to  count  with  much  con- 
fidence on  the  15%  dividend  being  maintained.  Par- 
ticulars of  the  yields  afforded  at  current  prices  are 
appended: — 


Amount 

Descriiition 

Par 

Price 

DiT. 

Yield 

£ 

£ 

£ 

% 

£    >.  d. 

700,000 

4%  Ist  Mort.  Deb.  stock    . 

..    100 

(!7 

4 

C    1    ■-• 

200,000 

4J%  Debs 

— 

78) 

4» 

.1  15     6 

850,000 

6%  Cum.  Pref 

5 

*i 

6 

5  18     4 

,150,000 

Ordinary        

1 

38/9 

16 

7  18     7 

16,034 

Employees'  shares    ... 

.        1 

15 

BRITISH  TRADE   CORPORATION. 

Thb  objections  raised  by  members  of  the    House    of 
Commons  having  been  answered  by  the  Government, 
the  Treasury  has  sanctioned    the    public    raising    of 
capital  by  the  British  Trade  Corporation,  and  accord- 
ingly subscriptions   are  now  invited  for  an    issue   of 
150,000  shares  of  £10  each  at  par.     The  final  call  is 
payable  on  December  31  next,  when  the  shares  will  be 
fully-paid,  and  thus  there  will  be  no  further  liability. 
The  Company  is  incorporated  by  Eoyal  Charter,  which 
is  for  a  period  of  60  years.     It  has  a  to^al  capital  of 
£10,000,000,  in  £10  shares.    Of  these,  100,000  shares 
have  already  been  subscribed  and  allotted  at  par,  so 
that,  if  the  whole  of  the  shares  now  offered    to   the 
public  are  taken  up,  the  Corporation  will  have  an  initial 
paid-up  capital  of  £2,500,000.    The  preliminary  objec- 
tions referred  to  above   have    caused    a    considerable 
amount  of  public  attention  to  be  given  to  the  Corpora- 
tion, and  it  is  doubtless  well  known  that  it  has  been 
formed  to  carrj'  out  the  recommendations  of  the  Depart- 
mental Committee  of  the  Board  of  Trade  appointed 
"  to  consider  the  best  means  of  meeting  the  needs  of 
British  firms  after  the  War  as  regards  financial  facili- 
ties for  trade."     In  effect,  it  is  a  scheme  designed  to 
meet  the  wants  freely  expressed  in  recent  years  for 
an  institution  to  till  a  gap  in  our  financial  system  that 
our  present  joint-stock  banks,  with  their  large  deposits, 
are  unfitted  to  undertake,  and  to  provide  the  commer- 
cial and  trading  community  with  facilities  similar  to 
those  provided  by  Continental    banks    to    their    cus- 
tomers.    As  the  prospectus  points  out,  it  will  provide 
financial  facilities  the  currency  of  which  may  extend 
over  a  longer  jieriod   than  is   covered   by   the   usual 
advances  made  by  bankers,  and  it  will  be  prepared  to 
assist  in  opening  up  new  channels  for  enterprise  where 
it  is  demonstrated  that  financial  aid  can  be  afforded 
without  undue  commercial  risks.     Attention  is  further 
drawn  to  the  fact  that  there  exists    to-day    no   large 
British   financial  institution   possessing   an   industrial 
department  or  an  organisation  for  study  and  research 
into  new  ideas  or  inventions,  which  is  specially  equipped 
to  examine  and  nurse  new  schemes  or  developments 
until  sufficiently  proved  and  ripe  for    pubhc    invest- 
ment.      The  Corporation  will  make  this    a    special 
feature  of  its  business,   and  will  aim  at  becoming    a 
link  between  British  industry  and  the  British  investor. 
It  will  take  a  lead  in  the  formation  of  syndicates  to 
deal  with  business  of  promise  and  importance,  and  it 
will  associate  with  itself  other  banking  and  financial 
institutions  which  care  to  participate  in  its  operations. 
An  important  part  of  the  business  to  be  undertaken  is 


thus  referred  to:  "The  Corporation  will  establish 
information  bureaux  to  collect  reliable  data  upon  open- 
ings for  foreign  trade,  new  contracts,  State  and  other 
loans,  and  issue  proposals,  and  generally  upon  all 
matters  relating  to  foreign  trade  and  the  status  of  mer- 
chants and  traders.  As  a  result  of  the  information 
thus  gained,  it  will  be  in  a  position  to  determine  what 
particular  schemes  it  will  be  desirable  to  promote' and 
support."  The  Board  has  been  selected  with  a  view, 
to  covering  as  large  a  field  as  possible  of  British  indus- 
trial and  commercial  activities.  The  Governor  is 
Lord  Faringdon,  and  among  the  directors  are  Mr.  P. 
Dudley  Doc'ker,  C.B.,  the  Eight  Hon.  F.  Huth  Jack- 
son, and  Sh-  James  Hope  Simpson.  The  directors 
believe  that  the  Corporation  will  be  able  to  earn  from 
the  various  directions  in  wliich  it  is  proposed  to  operate 
"  a  fair  dividend  from  the  commencement,  and  that 
tlie  pioneer  work  that  it  will  undertake  forthwith  will 
provide  an  adequate  return  upon  its  capital  when 
noniial  times  recur. "  Applicants  for  shares  must  sign 
a  declaration  stating  that  they  are  British-born  sub- 
jects, that  they  have  never  taken  an  oath  of  allegiance 
to  any  foreign  Sovereign  or  State,  that  there  is  no 
arrangement  under  which  they  will  hold  any  of  the 
shares  in  trust  for  or  in  any  way  under  the  control  of 
any  foreigners,  and  that  they  are  not  subject  to  the 
control  or  influence  of  any  foreign  State,  or  foreigner, 
or  foreign  corporation  or  corporation  under  foreign  con- 
trol. The  list  will  close  on  or  before  Wednesday, 
July  4. 


"  The  Financier  Eubber  Share  Handbook,"  pub- 
lished this  week,  has  now  attained  its  14th  year,  and 
consists  of  about  900  pages  of  financial  and  planting 
details  of  every  known  rubber  company  working  with 
English  capital.  A  complete  list  of  rubber  company 
directors  is  included,  together  with  the  rubber  outputs 

up  to  the  end  of  May  last.     The  price  is  4s.,  or  4s.  5d'. 

by   post. 


"Beautifully  Cool  and  Sweet  Smoking." 

PLAYER'S 

NAVY  CUT 
TOBACCO 

Packed     in    varying     degrees    of     strength 
to  suit  every  class  of  smoker. 

FEB  OZ. 

Player's  Gold  Leaf  Navy  Cut  ^f\  d. 
Player's    Medium  Navy   Cut 
Player's  "Tawny"  Navy  Cut 

Per  Oz. 

Player's  "  White  Label"  qd. 

Navy  Cut  O 

Also  PLAYER'S  NAVY  CUT  DE  LUXE  a  development 

of  Hayer  s  Navy  Cut    paclted    in  2-oz.  and   4-oz. 

airtigbt  tins  atl/IUand. 3/8 respectively. 


This  Tobacco  is  also  supplied 
at  Duty  Free  Bates  for  the 

purpose  of  gratuitous  distribu- 
tion to  wounded  Soldiers  and 
Sailors  in  Hospital.  Terms 
and  particulars  on  application 
to: 

John  Player  &  Sons, 

Nottingham. 

Brnnch  of  the  ImpfrialTohacco  Co. 
{of  Great  Britain  anj  Ireland)  Ltd. 
P>7J 
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The  lowest  Non-Profit  rate 

cannot  compensate  for  the  sacrifice 
of  the  right  to  share  in  the  Surplus  of 
a  Well-managed  Mutual  Life  Office. 

The  DISTINCTIVE  SYSTEM  of  the 

Scottish  Provident  Institution 

secures  the  advantage  of  Won-Profit  Premiums 

with  the  right  to  share  in  Surplus. 

It  is  the  ideal  system  for  the  present  time. 

Accumulated  Funds    £16^000^000 

London:  3  LOMBARD  ST.,  E.G.    West  End:  17  PALL  MALL,  S.W. 

HEAD   OFFICE:  6  ST.  Andrew  square,  Edinburgh. 


THE  CONSOLIDATED 


ESTABLISHED    1903. 


X<iinlt«d.. 


Subscribed  Capital       £543,eea 

Paid-up  Capital £120,000 

FOR    REINSURANCE    BUSINESS 

BY    TREATY    OR    OTHERWISE. 

FIRE LIFE ACCIDENT,  &c. 


r*  and  General  Departments. 

■  It.  Bwlthln'a  Lane,  London,  E.Oi 
MwiAcor!  J<  Ha&BKBi  E.  Lamb, 


Reg'tetered  Office  and  Life  Dept. 

8  Reet  Street.  London,  E.G. 

Aotaaiy  and  Secretary : 

Cham.  WomiTV, 


dl0mmerdiiL 


AMERICAN    COTTON. 

Liverpool  :  Thursday. 
This  afternoon  the  President  of  the  Liverpool  Cotton 
Association  announced  to  the  members  the  result  of 
his  negotiations  with  the  Board  of  Trade  i-egarding  our 
Future  market  and  the  regulations  under  which  it  is  to 
open  to-morrow.  Briefly,  trading  is  to  be  restricted 
to  hedging  and  covering  imports  of  cotton  by  mer- 
chants, and  covering  and  hedging  yarn  by  spinners. 
Any  speculative  transaction  of  any  kind  is  absolutely 
prohibited,  and  no  straddle  operations  between  this 
market  and  America  will  be  allowed.  The  prices  of 
Future  deliveries  will  bs  fixed  each  moniing  by  a 
special  Committee,  which  will  base  these  prices  on 
the  prices  ruling  in  the  American  Southern  markets 
for  spot  cotton  there. 

The  distribution  of  raw  cotton  among  spinners 
and  the  various  questions  arising  out  of  s\ich  rationing 
of  the  mills  will  be  controlled  by  a  Government  Com- 
mittee, of  which  the  President  of  the  Liverpool  Cotton 
Association  is  a  member.  The  precise  functions  and 
powers  of  this  Control  Committee  are  not  yet  deter- 
mined, but  it  is  understood  its  action  will  not  interfere 
with  that  of  the  Association  Committee. 

Tile  root  of  tfte  whole  difficulty  and  the  necessity 
for  imposing  regulations  in  the  market  is  the  serious 
shortage  of  tonnage.  If  supplies  cannot  be  shipped 
freely  to  this  coimtry,  and  in  sufficient  volume  for 
our  needs,  then  probably  unrestricted  dealing  in 
Futures  might  result  in  a  very  dangerous  position  for 
the  market.  Whether  cotton  can  be  brought  here 
under  the  scheme  just  promulgated  remains  to  be  seen, 
but  we  may  be  sure  that  the  President  and  the  other 
representatives  from  the  Association  have  done  their 
best  in  the  interests  not  only  of  Liverpool  but  of  the 
country  generally,   and  under  force  majeure  have  for- 


mulated the  most  practicable  plan  which  could  be 
devised  for  keeping  the  market  open  with  the  elimina- 
tion of  speculation,  failing  which  the  only  alternative 
was  to  completely  close  the  Future  market. 


THE  PRICE  OF  MEAT. 

The  statistics  of  the  Meat  market  are  said  by  many 
to  be  a  matter  of  profits  annexed  by  the  middlemen.' 
The  truth  of  this  proposition  is  not  our  concern  here. 
The  Defence  of  the  Eealm  Act  has  given  the  Execu- 
tive such  overmastering  powers  that  if  illegitimate 
profi.ts  are  made  on  British  soil  it  is  that  Executive 
which  is  legally  as  well  as  morally  liable. 

^^'e  shall  not  attempt  to  scrutinise  the  butchers' 
bills  of  subscribers  in  this  or  that  city  or  suburb,  but 
will  confine  ourselves  to  pointing  out  in  this  brief 
article  (1)  what  the  actual  price  changes  since  the 
War  have  been,  and  (2)  how  far  these  have  been 
induced  by  the  Executive.  It  the  conduct  of  the 
latter  may  appear  to  call  for  criticism,  the  public  itself 
must  take  its  turn  as  defendant,  for,  so  far  as  we  are 
aware,  Parliament  has  not  in  the  course  of  nearly 
three  years'  warfare  asked  for  the  following  figures 
of  our  own  compilation  for  our  readers'  benefit:  — 
Mklsummer  Prices  (Shillings  per  Cwt.) 

1914  1915  1916  1917 
Beef — 

F.Q.English  62  89  112  1« 

Good  chilled  52  73  96  131 

„      Frozen  42  70  95  None 

Mutton— 

F.Q.  English  75  87  124  159 

Good  chilled  ...      • i8  68  96  94 

„     frozen  36  6S  86  88 

Pork— 

Good  English  60  84  103  112 

Now,  the  first  complaint  wliich  we  hear  in  the 
poorer  parts  is  that  there  is  no  cheap  beef,  and  the 
first  thing  tlfet  the  reader  must  necessarily  notice, 
if  he  honours  us  by  perusing  the  above  table,  is  that 
cheap  beef  has  been  withdrawn  from  the  market  by 
the  Government.  Either  it  has  taken  the  whole 
supply  for  tlie  Army,  or  it  prefers  the'  chilled  process 
to  the  extent  of  eliminating  its  cheaper  rival.  Before 
the  War  the  hicmiliores,  the  simpler  folk  who  liked 
beef  but  were  ready  to  thaw  their  supply  before  they 
used  it,  would  get  the  substantial  reduction  of  20s. 
per  cwt.  over  farmers'  beet  and  10s.  over  chilled.  Of 
this  advantage  the  War  Administration  has  deprived 
them.  It  may  have  its  reasons,  but  they  should  be 
adduced. 

Home-bred  mutton  is,  as  the  old  law  used  to  say, 
duplex  querela.  The  present  inordinate  dearness  is 
mainly  the  result  of  the  Government  discouraging  the 
breeding  of  sheep  for  wool.  The  Government  prices 
for  that  side  of  produce  from  the  sheep  are  unre- 
munerative,  and  no  external  sales  are  allowed.  Hence 
the  farmer  must  make  money  out  of  mutton  or  give 
up  sheep.  The  prices  asked  for  mutton,  i.e.  the 
chilled  and  frozen  product,  require  attention.  The 
war  rise  of  30s.  per  cwt.  (cf.  1914  and  1915  in  the 
table)  was  inevitable,  but  the  rise  since  1915  appears 
to  invite  investigation. 

Pork  since  the  War  broke  out  has  nearly  doubled 
in  price.  This  is  far  more  explicable  than  the  other 
changes.  Germany  as  a  source  of  supply  has 
been  -cut  off,  and  the  jirosperity  of  Ireland, 
entitled  as  it  is  to  retain  its  men  from  19  to  42  at 
home  as  wage  earners  and  producers,  has  perhaps 
doubled  the  consumption  of  pork  in  a  country  which, 
next  to  Germany,  consumes  the  gi-eatest  quantity 
per  head  of  population.  Finally,  it  must  be  borne  in 
mind  that  the  peasantry  of  England,  when  not  enter- 
taining their  kind,  will  be  found  to  have  a  remarkable 
home  preference  for  "  a  piece  of  pork."  Why  do  we 
not  breed  more  pigs?  'The  answer  is  easy.  The 
rougher  grists  of  wheat,  barley,  and  maize,  which' 
used  ta  be  the  main  stand-by  of  those  preparing  them 
for  market,  are  now  being  consumed  by  man  in  the 
quartern  loaf.  The  "  pig-foods  "  of  a  pre-War  era 
are  tlie  "  additions  "  to  the  bread  of  to-day. 
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As  we  go  to  press  we  receive  au  important  com- 
viuniqui  from  the  Society  of  Meat  Importers.  The 
statistics  are  very  interesting.  la  a  nutshell,  they 
indicate  that  before  the  War  40%  of  imported  meat 
kept  the  price  of  English  down,  while  the  present 
imports  do  not  exceed  15%.  There  are  here,  how- 
ever, two  things  requiring  discussion.  There  is  the 
assumption  that  dearness  results  fi-om  15%  being  too 
small  a  proportion  to  exercise  control.  And  there  is 
the  lacuna  of  figures  withheld  by  the  Government. 
"We  do  not  know  how  much  imported  meat  is  taken 
for  the  Army.  With,  however,  four  millions  in  khaki 
the  quantity  must  be  su£5cient  gravely  to  affect  the 
"  ci-sdlian  "  statistics.  We  plead  for  full  figures. 
These  the  Government  alone  can  give.  Meanwhile, 
our  readers  must  bear  in  mind  that  the  four  million 
men  whom  the  Government  is  feeding  were  never 
chameleons ;  they  did  not  live  on  air  before  the  War. 
"  Extra  war  demands  "  are  too  often  refeired  to  as 
though  the  country  were  entertaining  a  foreign  aitny 
out  of  its  resources. 


BRAZIL. 

Coffee. 
An  esteemed  coiTespondent  complains  that  we  over- 
estimated the  consumption  of  coffee  per  head  of 
population  in  the  United  Kingdom  in  a  recent  issue. 
It  will  simplify  matters  if  we  give  the  actual  figures 
of  consumption  per  head  of  population  as  returned  by 
the  Board  of  Customs  for  the  10  years  from  1906  to 
1915  inclusive :  — 

Consumption  of  Coffee  and  Chicory  for  10  Years,  from 
190G  to  1915  inclusive,  per  Head  of  Population. 

1906  19C7  1908  1909  1910  1911  1912  1913  1914  1915 
Lb.  Lb.  Lb.  Lb.  Lb.  Lb.  Lb.  Lb.  Lb.  Lb. 
•86   -86    -86    -85    -82    -80   -79    -78   -81    -92 

It  will  be  seen  that  the  figures  show  a  steady 
decline  up  to  1913  and  a  rapid  rise  in  the  first  two 
years  of  the  War.  In  1906  our  consumption  was 
only  14%  below  1  lb.  per  head  of  population,  falling 
to  almost  three-quarters  of  a  pound  in  1913  and  rising 
to  within  S%  of  the  pound  weight  per  head  in  the 
second  year  of  the  War.  The  figures  of  consumption 
per  head  for  1916  have  not  yet  been  published,  but  we 
understand  on  excellent  authority  that  they  will  show 
an  appreciable  decline.  This  has  probably  been  due 
to  the  increased  duties  imposed  under  the  Budget  of 
September  1915. 

Increased  duties,  no  doubt,  are  bad  for  trade,  but 
prohibition  is  worse.  The  trade  is  faced  by  a  very 
peculiar  position  both  as  regards  imports  and  exports. 
Efforts  are  being  mads  by  those  interested  to  get 
some  modification  of  the  restrictions,  which  seem  to 
have  been  conceived  without  due  regard  to  the  interests 
of  the  trade.  Prices  are  surprisingly  well  maintained, 
everything  considered,  but  there  is  a  large  stock  here 
which  is  not  required  for  home  consumption,  and 
indeed  much  of  it  is  not  the  kind  of  coffee  for  which 
our  public  cares.  We  have  at  the  present  time  about 
two  and  a-half  years'  stock  here.  Eecently  we  made 
a  point  of  the  fact  that  small  as  is  oui-  interest  as  con- 
sumers of  coffee,  it  is  remarkable  that  London  has 
been  and  still  is  the  financier  of  the  coffee  trade,  while 
British  shipping  was  also  largely  interested  in  coffee 
freights. 

The  trade  in  this  countiy  as  well  as  abroad  takes 
as  a  whole  an  optimistic  view  of  the  future,  but  the 
controlling  policy  which  our  own  and  the  other  Allied 
Governments  have  adopted  makes  the  outlook  some- 
what obscure.  It  is  argued  that  in  the  event  of  an 
early  t-ermination  of  the  War  the  demand  in  enemy 
countries,  the  peoples  of  which  ai-e  coffee  drinkers, 
may  be  upon  an  unprecetlented  scale.  It  has  to  be 
borne  in  mind  that  even  if  the  War  ends  soon  it  may 
be  some  considerable  time  before  shipping  facilities 
will  be  anything  like  normal,  while  if  the  War  lasts  the 
peoples  of  the  Central  Powers  "may  have  suffered  so 
severe  an  economic  strain  as  to  be  unable  to  enter  the 
markets  as  purchasers  upon  the  scale  they  were  accus- 


tomed to  three  years  ago.  There  is,  of  com'se,  the 
Unit€d  States,  but  even  before  she  entered  the  Alliance 
ihe  congestion  of  trafQc  at  American  ports  was  already 
great,  and  this  congestion  has  certainly  not  been 
lessened  since  she  threw  in  her  lot  with  ourselves  and 
the  other  Allies.  From  the  point  of  view  of  Brazil, 
it  is  clearly  of  the  utmost  importance  that  she  should 
be  able  to  market  wliat  is  still  her  greatest  product. 
From  our  point  of  -view,  as  being  largely  interested 
from  the  financial  side,  it  is  of  unportance  that  the 
Allied  Governments,  and  especially  the  British,  should 
give  what  facihties  can  be  given.  Our  Government 
should  encom-age  trade  as  far  as  possible  by  permitting 
the  marketing  of  the  coffee  crop  as  between  Brazil  and 
the  Allies,  and  even  neutral  countries,  so  far  as 
this  may  be  done  without  supplying  enemy  countries. 
There  is  no  lack  of  supplies,  provided  those  sup- 
plies can  be  delivered  at  consuming  centres. 


Table  Showing  Stocks,  in  Bags 

,  June  1 

Season 
1916-17 

Europe „        3,46S,000 

U.S.A 2,682,000 

Brazil      1,287,000 

Season 
1916-16 
3,495,000 
2,106,000 
709,000 

Season 
1914-15 
4,461,000 
l,817,0CO 
760,000 

Visible  supply 8,124,000       7,777,CC0       8.235,000 

11  months' imports,  Europe  and  U.S.A.  13,458,000      14,546,000      14,366,000 
Deliveries,  Europe  and  Q.S.A.        .„      12,793,000      15,134,000      17,660,000 

This  would  give,  roughly,  deliveries  in  tlie  present 
season  in  Europe  and  America  of  approximately  1,791 
million  pounds  weight,  against  2,470  milhon  pounds 
weight  in  the  season  1914-15. 

Table  Showing  Visible  Supply,  in  Bags,  at  end  of  May 
in  the  past  5  Years. 

„  1917        1916        1915        1914         1913 
8,136,000    7,874,000     8,257,000     11,616,000    10,566,000 

A  little  information  from  the  planters'  point  of 
view  may  interest  some  readers. 

The  coffee  tree,  like  the  cocoa  tree,  is  a  dehcate 
plant.  Both  are  verj-  sensitive  to  winds,  although 
both  requu-e  air.  Nevertheless  it  can  be,  and  is 
cultivated  over  a  vast  area  of  Brazil  extending  from 
Ceara  to  Santa  Catharina.  The  bulk  of  the  crop, 
however,  comes  from  Sao  Paulo,  Minas  Geraes,  the 
State  of  Eio  de  Janeiro,  and'  Espirlto  Santo,  the 
chmate  and  rich  soil  of  these  States  apparently  being 
especially  favourable  to  the  growmg  of  the  coffee 
plant. 

Coffee  was  originally  grown  some  time  early  in  the 
sixteenth  century  in  Sao  Paulo,  and  that  State  remains 
still  the  great  source  of  supply.  An  immense  number 
of  varieties  of  the  plant  are  exhibited  at  the  Institute 
in  Santos,  but  the  coffee  commonly  grown  in  Brazil  is 
known  as  coffea  ai'abica.  The  plant  requires  a  porous 
soil,  othenvise,  as  will  be  gathered  from  the  extensive 
area  over  which  it  is  grown,  it  is  very  catholic  in  its 
tastes,  provided  the  soil  is  not  too  wet  and  it  is  not 
exposed  to  much  wind.  Like  most  vegetation  it"  does 
exceedingly  well  on  recently-reclaimed  forest  land 
which  is  usually  very  rich.  To  bring  an  old  plantation 
up  to  the  same  condition  is  largely  a  question  of 
fertilisers,  which,  of  course,  means  a  considerable 
initial  but  often  an  ultimately  profitable  expense. 

Constant  care  is  required  to  guard  the  plant  from 
pests.  It  was  a  parasite  growth  known  as  the 
Ilemileia  vastatrix  wliich  destroyed  the  coffee  trees  in 
Ceylon. 

Probably  no  richer  soil  exists  than  that  of  Sao 
Paulo,  but  there  is  an  absence  of  lime.  The  coSee 
plant  needs  lime,  and  planters  are  coming  to  realise  the 
importance  of  adding  this  fertiliser  where  it  is  in 
inadequate  supply  in  the  soil. 


Village  Deep. — Eecent  developments  as  under: — 


South  Reef- 
Distance 

Exposed    Width    Assay 
Ft.  In. 


-Main  Reef  Leader- 
Distance 

Exposed     Wiith    Assay 
Ft.  In. 

[Payable  footage  disclosures,  not,  as  previously,  total  footage  ] 

1916.  June  qr....  1,017  23  85/0  135  19  80/9 
„  Sept.  qr....  1.239  El  97,5  110  15  97/2 
„      Dee.  qr.  .„    1,613            21           81,2             116           21  73/1 

1917.  Mar.  qr. ...    1,636  23  82/6  11  26         E9/6 
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MEETINGS 

COlMCPAmJBS. 


THE  EAGLE  AND  BRITISH  DOMINIONS  INSURANCE 
COMPANY,  LIMITED. 

"  A  Very  Prosperous  Year." 

The  annual  general  meeting  of  the  shareholders  of  this  Com- 
pany was  held  on  June  28  at  the  Cannon  Street  Hotel,  Mr. 
E.  M.  Mountain  (Chairman  and  Managing  Director)  pre- 
siding. 

The  Secretary  (Mr.  John  Gardiner,  A.C.A.),  read  the 
notice  convening  the  meeting  and  the  auditors'  report. 

The  Chairman  said  :  Ladies  and  Gentlemen, — I  have  had 
the  pleasure  of  addressing  you  at  your  annual  general  meet- 
ing for  many  years,  but  this  is  ths  first  time  as  Chairman. 
It  is  very  agreeable  to  me  that  in  presenting  the  accounts 
for  the  year  1916  I  am  able  to  inform  you  that  again  we  have 
had  a  very  prosperous  year.  Our  Company  transacts  nearly 
every  class  of  insurance  business,  and  each  department  for 
the  year  under  review  shows  a  profit.  This  is  due  to  the 
skill  and  hard  work  of  the  various  mmiagers  who  control 
these  different  departments,  and  to  whom  our  thanks  are  due. 

Marine  Insurance  Business. 
Turning  to  the  accounts,  you  will  see  that  our  premium 
income  for  marine  insm-ance  this  year  amounts  to  £1,484,818 
6.S.  6rf.,  being  an  increase  over  the  year  1915  of  £464,464 
17s.  5d.,  and  after  jiaying  all  claims  attaching  to  this  year 
and  previous  years,  expenses  of  management,  income  tax, 
and  making  a  provision  for  excess  profits  duty,  also  after 
writing  off  a  loss  on  realisation  of  securities,  we  have  a 
balance  in  hand  of  £1,011,739  6s.  8(/.,  which  is  an  increase 
of  £314,835  on  last  year.  Out  of  this  balance  we  have  trans- 
ferred to  the  special  reserve  fund  £50,000,  making  it  £200,000, 
and  £5,000  to  the  investment  reserve  fund,  making  this 
£80,000,  and  the  balance  of  £956,739  6.s.  8rf.  we  have  carried 
■forward.  Before  passing  from  marine  figuies  I  should  like 
to  say  something  about  the  general  situation  of  marine  insur- 
ance business.  It  can  be  roughly  divided  into  three  headings 
— war  risks,  hull  insurance,  and  cargo  insurance.  I  will 
first  deal  with  war  risks.  Although  the  Government,  in  my 
opinion  quite  rightly,  have  made  provision  whereby  they 
undertake  a  large  amount  of  war  insurance,  there  is  still 
much  which  cannot  be  undertaken  by  them,  and  which  must 
be  carried  by  the  insurance  companies.  About  September 
last  year  we  feared  that  the  submarine  attack  was  likely  to 
be  largely  developed,  and  as  the  premiums  then  offering 
-were,  in  our  opinion,  inadequate  to  meet  the  risk,  we  went 
out  of  war  risks  almost  completely  from  that  date  until 
February  in  this  year.  In  the  figures,  therefore,  a  large 
amount  of  our  business  had  run  off  by  December  31,  and 
the  provision  required  for  outstanding  liability  on  this  is 
less  than  at  any  other  period.  Owing  to  the  increasing  num- 
ber of  losses  towards  the  end  of  the  year  by  submarine 
perils,  which,  as  you  are  aware,  gradually  increased  week 
by  week,  premiums  steadily  rose  imtil  about  February  of  this 
year  they  were  properly  focussed  to  meet  the  losses.  We 
then  resumed  the  risk,  and  up  to  date  have  no  reason  to  regret 
it.  The  submarine  peril  is  still  a  serious  one  from  the 
national  point  of  view,  but  I  do  not  think  from  an  under- 
writing point  of  view  there  is  anything  to   fear. 

Increased  Cost  of  Repairs. 
With  regard  to  hull  insurances,  you  may  be  aware,  the 
principal  claims  that  underwriters  have  to  meet  are  for  the 
cost  of  repairs.  Practically  all  repairs,  except  fair  wear 
and  tear,  are  payable  by  underwriters.  Since  the  beginning 
of  the  War,  owing  to  tlie  rise  in  the  cost  of  raw  material,  the 
scarcity  and  increased  expense  of  labour,  etc.,  the  cost  of 
repairs  has  risen  by  at  least  100  per  cent.,  and  in  addition 
to  that  there  is,  of  course,  the  increased  cost  of  docking. 
Underwriters  have  been  compensated  to  a  certain  extent 
for  the  additional  burden  which  they  have  to  bear  by  the 
large  increase  in  the  value  of  steamers,  which  operates  in 
their  favour,  but  by  far  the  most  pressing  question  of  all  is 
the  serious  delay  in  the  repairs  of  all  damage  owing  to  the 
greit  need  of  tonnage,  and  the  difficulty  of  getting  any  re- 
pairs done  \Yithin  a  reasonable  time.  The  bulk  of  repairs 
are  being  held  over  until  same  future  date.  \ATienever  these 
repairs  are  effected  the  claims  will  be  payable  by  the  under- 
writers, and  I  do  not  think  that  anybody  would  be  capable 
of  foi-ming  an  estimate  to-day  of  what"  these  repairs  may 
cost.  It  is,  therefore,  very  essential  for  all  marine  under- 
writers to  keep  big  reserves  in  hand  against  this  outstanding 
liability,  which  some  day  will  have  to  be  met.  I  think  it 
is  very  much  in  the  underwriters'  favour  that  in  spite  of 
the  situation  w-hich  I  have  ju.st  described,  and  in  spite  of 
the  great  prosperity  enjoyed  by  shipowners  since  the  out- 
break of  war,  there  has  been  only  one  rise,  and  that  a 
modest  one  of  10  per  cent,  in  premium.  I  think  this  is 
a  clear  proof,   if  any  were  nee<]ed,   that    underwriters    are 


not  desirous  of  taking  any  advantage  of   war  conditions   for 
their  own  profit. 

Cargo  Insurance. 

Cargo  Business. — Very  heavy  claims  have  fallen  on  this 
.section  of  the  business  owing  to  various  reasons.  First  of 
all,  very  many  fine  vessels  have  been  lost  owing  to  the  re- 
moval of  lights,  and  also  to  the  necessity  for  hugging  the 
coast  to  avoid  submarines.  There  have  been  a  large  number 
of  losses  which  there  is  no  doubt  whatever  is  due  to  these 
causes.  Again,  owing  to  the  shortage  of  tonnage,  many 
boats  which  were  practically  obsolete — in  fact,  any  sort 
or  kind  of  boat  that  was  capable  of  carrying  cargo  has  come 
out  from  its  long-earned  repose,  and  the  proportion  of 
losses  on  this  class,  of  course,  is  heavier  than  on  the  modern 
class  of  vessel  which  is  employed  in  normal  times.  Again, 
owing  to  the  congested  state  of  the  various  wharves  and 
quays,  and  the  shortage  of  the  usual  men  to  handle  goods, 
the  claims  for  theft  and  pilferage  have  been  quite  abnormal, 
and  seem  to  be  rather  on  the  increa.se  than  the  decrease. 
While  tlie  tendency  of  cargo  insurance  has  been  for  a  moderate 
increase  in  all  premiums,  there  has  been  no  agreement  re- 
garding same,  and  no  agreed  uniform   rise  in  rates. 

One  of  the  most  remarkable  features  in  marine  insurance 
has  been  the  entry  of  a  large  number  of  new  companies  into 
the  business  during  the  last  year  or  two.  While  goods  are 
at  their  present  inflated  prices,  and  the  values  of  steamers 
so  high,  there  may  be  room  for  some  of  these  new-comers, 
but  in  normal  times  the  market  is  already  too  big  for  the 
business  to  be  placed,  and  I  greatly  fear  that  some  short 
time  after  the  War  is  over,  when  things  have  become  normal, 
there  must  inevitably  come  a  great  slump  in  this  class  of 
business  and  that,  except  for  the  very  prudent,  much  money 
will  be  lost. 

Progress  in  the  Fire  Department. 

Turning  to  the  fire  and  general  revenue  account,  it  will 
be  observed  that  substantial  progress  has  been  made.  The 
premiums,  after  deducting  reinsurances,  amount  to 
£311,095  15s.  Id.,  being  an  increase  of  £34,771  on  last  year; 
after  paying  all  commissions,  expenses  of  management, 
makmg  provision  for  excess  profits  duty,  &c. ,  the  funds 
amount  to  £172.039  4-?.  2rf.,  being  an  increase  of  £36,451 
over  last  year.  I  think  you  will,  agree  with  me  that  this  is  a 
very  excellent  result.  The  principal  business  under  this 
account  is  fire  insurance,  and  I  am  pleased  to  say  that  the 
increase  under  this  section  is  mostly  home  business.  In 
spite  of  the  fact  that  fire  claims,  at  the  present  moment,  cost 
anything  from  25%  to  50%  more  to  settle,  up  to  the  close 
of  last  year  practically  no  advance  had  been  made  in  fire 
premiums.  We  are  conducting  our  fire  business  with  the 
care  that  we  have  always  exercised,  and  our  premium  income 
might  have  been  ver^'  much  larger  if  we  had  accepted  a 
greater  proportion  of  the  business  offered  us.  The  "  All-in  " 
policy  that  we  issue,  which  you  have  no  doubt  seen  adver- 
tised from  time  to  time,  has  been  much  appreciated  by  the 
public,  and  this  business  is  gradually  growing. 

During  last  year  we  took  advantage  of  the  situation  in 
America  to  enter  that  field  of  fire  insurance  as  a  direct  ofl[ice. 
We  are  well  aware  of  the  pitfalls  of  iVmerican  business 
unless  it  is  capably  and  prudently  managed,  and  I  think  we 
may  consider  ourselves  very  fortunate  in  having  for  onr 
representatives  on  the  other  side  Messrs.  Fred  ^.  James  and 
Co.,  who  have  a  record  second  to  none  and  a  very  ripe  experi- 
ence of  the  business  they  are  accepting  on  our  behalf.  We 
are  one  of  the  few  oflices  who,  in  this  country,  have  main- 
tained their  independence  so  far  as  fire  business  is  concerned, 
and  the  reputation  which  we  desire  to  maintain  is  that  of  a 
business  Company  who  will  adopt  business  methods  according 
to  circumstances.  Before  passing  from  the  question  of  fire 
insurance  I  should  like  to  call  the  attention  of  property 
owners  to  the  necessity  of  revising  their  insurances,  in  view 
of  the  greatly  enhanced  cost  of  replacing  things  to-day. 

Employers'  Liability  and  Accident  Easiness. 

In  our  employers'  liability  and  accident  department  the 
premium  income,  which  is  derived  exclusively  from  the 
United  Kingdom,  shows  a  satisfactory  increase.  The  number 
of  c'.aims  dealt  with  by  this  department  during  the  year  was 
3,627.  At  the  end  of  1916  there  were  only  three  employers' 
liability  claims  outstanding  from  1915,  two  of  which  have 
already  been  settled.  We  have  made  a  very  special  point 
of  settling  np  all  claims  under  this  section  at  the  earliest 
possible  moment.  In  order  to  assist  discharged  and  disabled 
soldiers  and  sailors  in  obtaining  employment  when  returning 
to  civil  life  we  are  covering  them  imder  our  employers'  lia- 
bility policies  without  any  extra  premium. 

During  the  year  our  two  special  personal  accident  schemes, 
which  enable  the  public  to  obtain  cover  in  respect  of  war 
risks,  both  on  land  and  sea,  have  proved  very  popular. 
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Within  th«  last  week  we  have  devised  a  echeme  under 
•which  an  employer  can  insure  his  employees  against  air-raid 
risks  by  paying  a  premium  on  the  total  amount  of  wages  or 
salaries  paid  by  him.  This  scheme  has  proved  very  attractive, 
for  wliile  there  may  not  be  any  legal  liability  to  the  employer, 
he,  no  doubt,  feels  he  has  a  moral  obligation.  Already 
several  of  our  leading  banks  and  institutions  in  the  City  have 
effected  these  policies  with  us. 

Motor  Insurance. — The  lighting  restrictions  End  calling 
np  of  a  very  large  number  of  the  experienced  and  skilled 
drivers  caused  a  heavy  increase  in  the  number  of  claims, 
and  the  cost  of  settling  claims  has  also  been  greatly  in- 
creased for  reasons  similar  to  those  to  which  I  have  already 
referred  in  connection  with  other  departments.  The  restric- 
tion of  petrol  supplies  has  also  affected  to  a  large  extent  the 
best  class  of  business  transacted.  These  restrictions  have, 
however,  enabled  us  to  be  the  pioneers  in  offering  to  the 
public  advantages  which  were  not  to  be  obtained  elsewhere. 
We, issued  a  prospectus  showing  a  greatly  reduced  premium, 
in  which  full  cover  -vvas  offered  to  owners  of  private  cars 
•whose  licences  had  not  been  renewed.  This  we  found  imme- 
diately supplied  a  want,  and  so  great  was  the  demand  for  tl'.e 
policy  that  we  have  now  extended  this  scheme  by  issuing 
policies  at  premiums  based  on  the  amount  of  petrol  allowed 
under  licence,  to  apply  to  holders  of  petrol  licences.  Our 
indemnity  insurance  department,  which  deals  with  fidelity 
and  contingency  insurance,  continues  to  progress  on  very 
excellent  lines.  The  number  of  fidelity  bonds  and  guarantees 
which  we  have  issued  to  the  various  Government  Depart- 
jTients,  the  Courts,  County  Councils,  municipalities,  rural 
and  Urban  District  Councils,  Hoards  of  Guardians,  &c.,  is 
steadily  increasing  every  month. 

Life  Insurance  :  The  "Eagle"  and  the  "Sceptre"  Amalgamation. 

I  now  turn  to  tlie  important  question  of  life  insurance. 
During  the  course  of  the  year  we  amalgamated  with  the  old- 
established  Eagle  Insurance  Company.  This  Company,  as 
you  probably  well  know,  had  enjoyed  one  of  the  finest  repu- 
tations, now  extending  for  over  110  years,  of  any  Company 
in  London.  They  have  had  a  glorious  past,  and  I  hope  they 
are  going  to  have  an  even  more  glorious  future.  Their  old 
and  aristocratic  connections  will  be  of  the  greatest  assistance 
in  developing  all  the  other  classes  of  business  which  we 
undertake,  and  the  large  connection  which  we  have  all  over 
the  country  will  be  very  useful  in  increasing  life  business. 
Mr.  Horace  Peel  and  ,\Ir.  Fowler,  both  names  very  well 
known  to  most  of  you,  have  joined  our  board,  and  I  am 
sure  that  we  are  all  delighted  to  welcome  them  amongst  us, 
and  that  their  addition  to  the  board  will  be  much  appre- 
ciated by  the  shareholders.  The  remaining  directors,  with 
the  addition  of  Lord  Southwark,  whom  we  all  welcome, 
have  consented  to  form  a  West-end  board,  and  their  great 
influence  will,  1  am  convinced,  materially  assist  in  further 
developing  the   Company's  business. 

Since  we  amalgamated  with  the  "  Eagle  "  we  have  made 
a  similar  arrangement  with  tlie  Sceptre  Life  Association, 
which  is  one'  of  the  best-known  and  soundest  of  life  com- 
panies in  England.  The  "Sceptre"  was  established  in 
1864.  The  amalgamation  with  this  company,  which  has  been 
agreed  to  unanimously  by  both  sets  of  shareholders,  now 
awaits  the  consent  of  the  Court,  which  we  hope  will  be 
obtained  within  the  next  month.  The  "  Sceptre  "  has  a 
well-earned  reputation  for  its  most  conservative  finance,  it 
being  one  of  the  very  few  companies  left  who  value  on  the 
2^%  basis.  They  have  made  a  great  speciality  of  catering 
for  the  lives  of  total  abstainers,  and  we  intend  making  a 
very  special  feature  of  this  class  of  business.  We  are 
fortunate  in  securing  the  services  of  the  whole  of  their 
board  of  directors,  amongst  whom  are  many  well-known 
names.  They  will  assist  us  in  developing  this  business,  the 
board  acting  as  a  subsidiary  board. 

The  Companies'  War  Lean  Scheme. 

Although  the  matter  does  not  concern  the  report  I  am 
reviewing,  I  cannot  help  referring  to  our  War  Loan  scheme. 
This  scheme  supplied  an  urgent  public  wart.  It  enabled 
very  many  people  who,  from  financial  and  patriotic  reasons 
wished  to  support  the  War  Loan,  to  subscribe  who  could 
not  possibly  otherwise  have  done  so.  The  whole  scheme 
promoted  thrift.  Instead  of  anyone  borrowing  money  to 
buy  the  War  Loan,  in  which  case  if  they  lost  their  posi- 
tion or  died  they  would  leave  their  dependents  in  debt,  our 
scheme  provided  in  case  of  such  a  misfortune  occurring, 
and  the  subscriber  discontinuing  the  payment  of  the  instal- 
ments, foi*  a  paid-up  policy  free  from  any  further  payments 
to  be  granted  for  such  a  proportion  of  the  original  amount 
of  stock  as  the  number  of  annual  payments  made  bears 
to  the  total  number  pav'able  under  the  policy,  the  subscriber 
becoming  entitled  to  this  stock  on  the  maturity  of  this 
policy,  and  in  the  event  of  death  they  leave  their  depen- 
dents a  considerable  asset  instead  of  a  liability.  Under 
this  scheme  we  insured  30,0iX)  new  lives,  and  in  spite  of 
the  fact  that  our  Company  had  already  subscribed  for 
£1,250,000  War  Loan  for  their  own  account,  we  were  able 
to  subscribe  for  a  further  £4.000.000,  which  was  entirely 
new  money,  which  w-ould  not  otherwise  have  been  obtained. 

Insurance  Scheme  tor  Soldiers  and  Sailors. 
We  have    within   the   last   few    days    devised    a    further 
scheme  which  we  felt    was    an    urgently  needed  one — that 


is,  a  scheme  to  enable  men  in  the  Navy  and  Army  to  insure 
the.r  lives  at  a  reasonable  premium.  1  should  like  to  state 
here  most  emphatically  that  in  bringing  this  scheme  for- 
ward the  Company  has  no  desire  whatever  to  make  any  profit 
out  of  it,  and  those  of  you  who  will  have  read  the  prospectus 
will  see  that  of  any  profit  arising  under  this  scheme  nine- 
tenths  is  divided  as  a  further  payment  to  the  representatives 
of  those  killed  in  action  or  who  have  died  from  wounds 
during  the  currency  of  the  policy.  It  is  very  pleasing  to 
find  that  practically  every  paper  in  the  kingdom  has  com- 
mented on  this  scheme,  and  that  they  are  all  unanimous 
in  their  praise  of  the  same. 

I  think  now  that  I  have  touched  on  practically  every  class 
of  business  that  we  transact.  Before  closing  I  should  like 
to  say,  in  conjunction  with  others,  we  have  been  severely 
handicapped  owing  to  a  gi'eat  shortage  of  experienced  staff. 
One  hundred  and  ten  members  of  our  staff  are  serving  in 
His  iMajesty's  Forces.  The  work,  which  has  enormously 
increased,  has  been  a  very  heavy  burden  on  those  left  behind, 
and  the  staff  have  worked  with  a  cheerfulness  and  loyalty 
beyond  all  praise. 

In  conclusion,  it  may  interest  you  to  know  that,  so  far 
as  we  have  gone  this  year,  our  business  in  every  department 
is  still  increasing,  and  the  results  to  date  are  excellent,  and 
I  have  every  hope  that  next  year  we  shall  be  able  to  present 
a  balance  sheet  which  will  show  equal  increa.se  and  progress 
to  the  present  one.  (Cheers.)  Before  asking  you  to  adopt 
the  accounts  and  report  for  the  year  1916,  I  should  be  glad 
to  answer  any  questions  that  you  may  care  to  put  to  me. 

No  questions  being  asked,  the  Chairman  proposed  that  the 
report  and  accounts  be  adopted. 

^Ir.  A.  G.  Mackenzie  seconded  the  adoption  of  the  report; 
and  accounts,  and  mentioned  that,  owing  to  Messrs.  W. 
.\rthur  Addinsell  and  Co.,  who  had  been  the  auditors  from 
the  inception  of  the  Company,  retiring  from  practice,  it 
became  necessary  to  appoint  a  firm  of  auditors  in  their  stead. 

Dividends. 

Mr.  H.  T.  Gullick  proposed,  and  Mr.  G.  J.  Fowler,  J.P., 
seconded,  the  following  resolution:  "That  the  dividend  on 
the  Preference  shares  paid  on  January  1,  1917,  be,  and  is 
hereby,  confirmed;  that  the  interim  dividend  of  5%,  free  of 
income  tax,  which  was  paid  on  the  Ordinary  shares  on  July  1, 
1915,  and  the  further  payment  of  5%,  free  of  income  tax 
(making  10%  for  the  year),  which  was  made  on  May  1,  1917, 
be,  and  are  hereby,  confirmed." 

Mr.  Horace  Peel  proposed,  and  !Mr.  Frank  Rogerson 
seconded:  "That  Mr.  P.  Hugh  Marshall  be  re-elected  & 
director  of  the  Company." 

On  the  proposition  of  yir.  Gerald  W.  E.  Loder,  seconded 
by  Jlr.  Corde'-oy,  Messrs.  Edwin  Guthrie  and  Co.  were  elected 
auditors  of  the  Company,  and  Messrs.  Deloitte,  Plender, 
Griffiths  and  Co.  were  elected  auditors  of  the  Eagle  closed 
fund. 

All  the  aforementioned  resolutions  were  carried  unani- 
mously. 

A  vote  of  thanks  to  the   Chairman  terminated  the  pro- 


WESTERN  AUSTRALIAN  BANK. 

The  half-yearly  meeting  of  the  shareholders  of  the  Western 
Australian  Bank  was  held  at  the  Banking  House,  St.  George's 
Terrace,  Perth,  on  Wednesday,  May  2,  1917.  Mr.  S.  F. 
Moore   (Deputy-Chairman   of   directors)  presided. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that,  in  speaking  of  the  last  half-year's  busi- 
ness of  the  Bank,  there  were  some  few  items  that  he  would 
like  to  bring  before  their  special  attention.  He  wished  to 
call  their  attention  to  the  even  nature  of  the  business  which 
had  been  transacted  by  the  Bank  during  the  past  three  years. 
If  they  would  take  the  trouble  to  look  back  over  the  last 
five  statements  of  profit  and  loss  they  would  find  that  there 
was  very  little  difference  indeed  in  the  profits  that  had  been 
made  in  anj'  of  the  half-yearly  periods  during  the  last  three 
years.  He  thought  they  would  all  agree  that  this  was  most 
satisfactory.  If  they  were  able  in  the  present  condition  of 
affairs  to  continue  to  ma!;e  a  satisfactory  profit  he  thought 
they  were  doing  very  well.  He  would  lUce  the  shareholders 
to  realise  that  the  Bank's  business  comprised  interests  in 
practically  every  industry  in  the  State — agricultural,  pastoral, 
mining,  timber,  pearling,  and  various  other  industries.  These 
interests  were  scattered  over  a  very  large  portion  of  the 
State,  and  it  required  careful  management  to  keep  the  whole 
of  the  Bank's  interests  in  these  various  industries  in  a  satiar 
factory  manner,  and  combined  with  these  was  a  strong  mer- 
cantile and  milling  connection.  With  regard  to  the  season, 
he  thought,  and  the  other  directors  agreed  with  him,  that 
the  season  was  indeed  a  most  promising  one  for  all  the 
interests  concerned,  particularly  in  regard  to  agriculture. 
The  agriculturists  had  a  good  outlook  before  them,  and  he 
thought  it  was  their  duty  to  do  all  they  could  to  put  under 
crop  every  acre  of    ground   that   they   possessed. 

Mr.  James  Morrison  seconded  the  motion,  and  it  waa 
carried. 
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THE  NATIONAL  BANK  OF  SOOTH  AFRICA,  LIMITED. 

The  annual  general  meeting  of  the  shareholders  of  this 
Bank  was  held  at  Pretoria  on  June  22,  the  Honourable  Hugh 
Crawford   (Chairman)   presiding. 

In  reviewing  the  balance  sheet  figures,  the  Chairman 
stated  that  the  paid-up  capital  now  stands  at  £2,850,000, 
the  reserve  fund  £525,000.  notes  in  circulation  £1,789,387, 
deposits  £27,245,501,  cash  assets  £7,477,843,  investments 
£5,292,030,  which  had  been  written  down  to  market  value 
as  at  March  31,  1917;  bills  of  exchange  totalled  £5,357,202, 
while  the  total  liquid  assets  amounted  to  £16,127,075.  BiUs 
discounted,  loans,  &c.,  were  £17,158,563.  A  healthy  and 
decided  increase  was  shown  in  all  departments,  the  net 
available  profits  being  £418,634  after  placing  £30,000  m 
reduction  of  bank  premises  and  providing  for  all  bad  and 
doubtful  debts.  The  board  of  directors  recommended  pav- 
iT'ent  of  a  dividend  of  6^,  per  annum,  absorbing,  with 
interim  dividends  already  paid,  £159,500.  They  also  recom- 
mended the  allocation  of  £175,000  to  the  reserve  fund,  making 
it  £700,000,  and  £25,000  to  the  pension  fund,  leaving  the 
sum  of  £49,134  to  be  carried  forward.  All  these  recom- 
mendations were  adopted,  and  the  Chairman  spoke  in  con- 
fident and  hopeful  terms  regarding  the  future  of  the  Bank 
and  of  South  Africa,  welcoming'  the  growth  of  various  new- 
industries  and  referring  to  the  healthy  position  of  the  gold- 
mining  industry,  also  to  agricultural  progress  and  to  the 
immense  future  for  farming. 


BANK  OF  ADELAIDE. 

The  annual  meeting  was  held  at  the  iiead  office.  King 
WiUiam  Street,  Adelaide,  on  May  2.  Mr.  Arthur  Water- 
house,  Chairman  of  Directors,   presided. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  ;  The  board  is  pleased  to  be  able  to  con- 
gratulate the  shareholders  on  the  improved  position  the 
figures  reflect.  The  balance  of  profit  and  loss  account  is 
larger  than  it  has  been  since  the  outbreak  of  war ;  this 
is  mainly  due  to  the  heavy  payments  in  London  for  our  pro- 
duce purchased  by  the  British  Government.  Our  exchange 
operations,  which  were  seriously  disorganised  in  the  latter 
part  of  1914,  have  thus  been  restored  to  a  normal  condition. 
It  is,  however,  to  be  regretted  that  freight  ditficulties  still 
prevent  quick  shi|iments.  The  balance  at  the  credit  of  the 
old  account  of  profit  and  loss  carried  over  on  March  27,  1916, 
£62,996  15.'.,  less  dividend  £20,000  paid  in  Jlay  of  that  year, 
it  is  proposed  to  deal  with  by  transferring  £30.000  to 
reserve  fund,  making  it  £540,000,  and  writing  down  bank 
premises  by  £12,996  15s.  In  last  year's  balance  sheet 
Government  w-heat  advances  formed  a  special  line  of  £600.000. 
This  year  the  amount  is  much  less,  and  it  is  not  shown 
separately.  The  exceptionally  good  harvest  just  garnered 
has  proved  of  inestimable  benefit  to  our  farmers,  and  has 
enabled  them  to  regain  some  of  the  leeway  made  in  the  dry 
seasons  ending  1914,  and  rely  on  their  own  resources  rather 
than  those  of  the  Bank.  The  bulk  of  the  considerable 
increase  in  our  deposits  arises  from  wheat  realisations.  The 
board  desire  to  assure  the  shareholders  that  all  advances 
have  had  careful  revision,  and  that  in  its  opinion  ample 
provision  has  been  made  for  all  doubtful  accounts.  The 
Government  securities  held  appear  in  the  balance  sheet  at 
the  price  of  the  day,  full  provision  having  been  made  for 
the  shrinkage  in  capital  values.  Liquid  assets  represent  the 
considerable  sum  of  £2.302,630,  and  are  equal  to  lis.  5rf. 
in  the  £  of  our  liabilities  to  the  public,  a  position  which 
needs  no  comment  from  us.  With  the  improved  seasons — 
and  it  is  satisfactory  to  note  that  the  present  one  is  opening 
exceedingly  well — the  board  feels  hopeful  that  a  return  to 
the  payment  of  better  dividends  than  8%  may  be  expected. 

The  Hon.  E.  Lucas  seconded  the  motion,  which  was 
carried  unaniniouslv. 


ANTOFAGASTA  (CHILI)  AND  BOLIVIA  RY.  CO.,  LTD. 

;The  twenty-ninth  ordinary  general  meeting  was  held  on 
June  26  at"  Winchester  House.  Old  Broad  Street,  E.C.,  the 
Hon.  Chas.  N.  Lawrence  (Chairman  of  the  Company), 
presiding. 

The  Secretary  (Mr.  A.  W.  Bolden)  read  the  notice  and 
the  report  of   the  auditors. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  he  thought  they  might  congratulate  them- 
selves upon  the  results  of  the  past  year,  which  in  some 
respects  might  be  looked  upon  as  remarkable.  Their  gross 
receipts  constituted  a  record  in  their  history.  On  the  other 
side  of  the  picture  naturally  they  had  been  faced  with  in- 
creased working  costs,  the  causes  being  the  higher  price 
of  coal,  the  rise  in  exchange,  and  the  necessary  increases  in 
salaries  and  wages.  In  1915  they  had  had  a  full  year  of 
prosperous  trade  for  the  nitrate  and  mining  industries 
generally.  The  nitrate  carried  to  their  ports  was  a  record, 
the  tonnage  of  1,055,352  comparing  with  814.955  tons  in  the 
preceding  year.  That  they  had  not  obtained  much  tonnage 
from  borate  was,  he  thought,  due  to  lack  of  shipping,  and 
copper  ores  had  not  been  so  largely  carrier]  as  previously, 
but  the  last  was  more  than  compensated  for  by  the  increase 
in  the  carriage  of  bar  copper.  He  hoped  they  might  look 
for  a  niiich  increased  tonnage  in  bar  copper  in  years  to  come 
as  a  result  of  the  operations  of  the  Chile  Exploration  Com- 


pany, which  had  taken  over  large  tracts  of  ground  at  Chu- 
quicamata  containing  about  2  per  cent,  copper.  The  more 
prosperous  conditions  in  Chile  and  Bolivia  had  resulted  in 
a  greater  import  traffic,  and  with  an  increase  of  the  indus- 
tries in  the  districts  served  by  a  railway  it  was  almost 
automatic  that  passenger  traffic  should  increase,  and  that 
had  come  to  pass  with  them  last  year.  Shareholders  would 
expect  him  to  say  something  further  about  the  working 
expenses,  which  had  increased  by  £321,111,  and  had  caused 
the  ratio  to  gross  receipts  to  be  57.3  per  cent.,  as  against 
53.5  per  cent,  in  1915.  Of  the  increased  expenses,  the  coal 
bill,  including  oil  fuel,  had  alone  accounted  for  £125,538—-. 
due  to  the  higher  price  and  the  much  larger  traffic  handled. 
The  rise  in  exchange  in  Chile  had  brought  about  a  sterling 
increase  in  their  wages  bill  of  some  £35,000.  There  had 
also  been  increased  contributions  to  renewals  of  £58.020. 
The  net  result  of  the  trading  was  that  they  were  left  with 
an  available  total  of  £1,225,554.  Interest  on  Debenture 
stocks  and  the  two-year  notes,  together  with  the  dividends  on 
the  Cumulative  Preference  and  the  Preferred  Ordinary 
stocks  for  the  full  year  and  an  interim  dividend  of  2^  per 
cent,  on  the  Deferred  Ordinary  stock,  had  absorbed  £477,474, 
leaving  £748,180.  Out  of  thai  they  had  allocated  £150,000 
to  reserve,  £50,000  to  a  coal  reserve  fund  and  £20,000  to- 
wards the  formation  of  a  benevolent  fund.  They  had  also 
to  make  the  very  large  reserve  of  £121,606  for  income  tax, 
and  to  write  off  £24,797.  the  cost  of  issuing  the  U.S.A. 
notes.  That  left  them  with  £381,775,  from  which  they  re- 
commended 'a  final  dividend  of  5^%  on  the  Deferred  stock,  J| 
making  8  per  cent,  for  the  whole  year,  leaving  £271,775  to  ^ 
foe  carried  forward.  He  was  confident  the  board  would  have 
the  shareholders  with  them  in  that  policy.  As  to  the  future, 
nitra.'e  was  flourishing,  and  so  were  the  tin  and  copper 
mining  industries,  but  it  was  impossible  to  say  that  when 
hostilities  ceased  there  would  be  a  continuity  in  the  present 
outputs.  He  believed  the  Chilean  nitrate  fields  had  a  long 
life  before  them,  while  the  great  mineral  wealth  in  Bolivia, 
and  the  way  the  treatment  of  low  grade  copper  ores  seemed 
to  have  been  solved,  filled  him  with  the  confident  hope  that 
their    future    in   that    direction    would    be   good. 

Sil-  Robert  Harvey  seconded  the  motion,  which  was  carried 
unanimously. 


GRESHAM  FIRE  AND  ACCIDENT  INSURANCE 
SOCIETY,  LIMITED. 

Progress  Reported  Despite  War  Difficulties. 

The  seventh  annual  general  meeting  of  the  Gresham  Fire 
and  Accident  Insurance  Society,  Limited,  was  held  on  June  21 
at  the  chief  office  of  the  Society,  St.  Mildred's  House, 
Poultry,  Mr.  Charles  A.  Hanson,  M.P.  (Chairman  of  the 
Company),   presiding. 

The  Secretary  (Mr.  E.  W.  Brown)  read  the  notice 
convening  the  meeting  and  the  report  of  the  auditors. 

The  Chairman,  after  paying  a  tribute  of  respect  to  the 
memory  of  those  members  of  the  staff  who  had  fallen  in 
the  War,  said  :  Gentlemen, — It  is,  of  course,  quite  impossible 
for  such  a  call  to  be  made  upon  the  human  organisation  of 
this,  or  of  any  other,  society  without  a  most  marked  effecfi 
being  produced  upon  the  operations  of  that  society  within 
the  same  period.  Undeniably  the  War  has  had  its  effect  upon 
the  operations  of  this  Society,  as  it  has  had  its  effect,  and  a 
m.oat  serious  effect,  upon  the  operations  of  every  kindred 
institution  throughout  the  United  Kingdom.  But,  war  not- 
withstanding, I  am  glad  to  say  that  on  the  whole  we  are 
able  to  present  to  you  a  report  which  I  hope  will  receive 
from  you  expressions  of  appreciation  and  of  confidence.  We 
have  not  tried  to  accomplish  anything  sensational  during 
either  this  year  or  in  any  previous  year  in  the  history  of 
this  Corporation.  Our  policy  has  been  to  administer  the 
affairs  of  this  Society  upon  a  sound,  conservative  basis,  not 
usdng  that  word,  I  need  hardly  say,  in  a  political  sense. 
We  have  not  sought  to  achieve  sensational  or  aggressive  re- 
sults, but  we  have  believed  a  policy  of  caution  to  be  the 
policy  of  safety,  building  up  the  operations  of  the  Society 
upon  a  sound  and  cautious  basis.  Otherwise,  we  should 
have  had  the  opportunity  of  presenting  to  you  very  greatly- 
increased  income  returns,  but  we  might  also  possibly  have 
had  the  disadvantage  of  having  to  present  to  you  corre- 
spondingly disadvantageous  figures  on  the  other  side  of  the 
account.  But  our  managers  of  both  departments  have  been 
guided  solely  by  the  desire  to  build  up  a  successful  and  a 
gradually  progressing  business,  and  we  on  this  side  of  the 
table,  the  members  of  the  board,  have  encouraged  them  in 
adhering  to  that  policy  from  start  to  finish.   (Hear,  hear.) 

Now,  I  have  been  asked  a  question  on  more  than  one 
occasion  with  which  I  should  like  to  deal  at  once.  We 
are  a  composite  Office.  There  is  a  branch  of  the  insurance 
business  that  we  have  not  entered.  Tliat  is  quite  true.  I  re- 
fer to  the  marine  insurance  business.  Undoubtedly  that  was 
at  one  time  within  the  last  three  or  four  years  a  very  tempt- 
ing field,  and  it  has  seemed  to  be  the  fashion  for  composite 
offices  to  enter  upon  that  field  of  insurance  activity.  We 
have  been  invited  to  do  so  on  more  than  one  occasion  and 
by  more  than  one  organisation,  but  to  enter  upon  a  de- 
parture of  that  character  without  the  most  careful  con- 
sideration and  without  the  most  ample  equipment  would 
appear  to  us,  at  any  rate,  to  be  a  very  doubtful  policy.     We 
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should,  I  am  eure,  have  secured  a  very  large  increase  to 
our  premium  income  if  we  had  embarked  upon  marine  in- 
surance, but  the  risks  of  that  policy  aie  very  great,  and 
for  a  company  ot  our  age,  or  our  youth — a  company  of  our 
youth— it  did"  not  appear  to  us,  and  does  not  now  appear 
to  us,  that  there  would  be  any  justification  for  incuiring 
such  a  risk  and  exposing  the  Society  to  such  possible  dangers; 
and  therefore  we  have  refrained  from  so  doing.  I  should 
also  like  to  say  in  that  connection,  and  it  is  perhaps  im- 
portant that  l"  should  say  eo,  that  another  restraining  in- 
fluence inducing  us  not  to  enter  upon  that  branch  of  insur- 
ance is  the  fact  that  to  do  so  without  large  capital  re- 
sources would,  of  course,  be  a  very  fatal  policy,  and  it 
has  not  been  the  time  in  which  to  go  to  the  shareliolders 
for    increased    capital   I'esources. 

Turning  to  the  figures  of  the  report  and  accounts  -which 
you  have  before  you,  I  will  deal  first  with  the  fire  depart- 
ment:  and  in  dealing  with  that  department  I  may  say  here 
that  I  have  the  greatest  pleasuie  in  expressing  the  un- 
abated confidence  of  the  board  in  the  ability  and  the  ex- 
perience of  our  ilanager,  Mr.  Miller,  who  is  in  charge  of 
that  department.  (Hear,  hear.)  The  fire  premiums  for  the 
year  under  review  amounted,  as  you  will  notice,  to  £88,068, 
<:ompared  with  £79.958  in  1915.  This  shows  an  increase  of 
£8,130,  which,  secured  upon  the  lines  upon  which  we  have 
been  operating,  appears  to  the  board  to  be  on  the  whole  a 
gratifying  increase.  I  may  also  mention  in  this  connection 
that  we  have  had  a  number  of  fire  premiums  outstanding 
for  some  years  on  policies  issued  abroad,  chiefly  in  teixitories 
occupied  by  enemy  forces,  which  it  has  been  utterly  im- 
possible for  ns  to  collect  during  the  period  of  the  War. 
Those  premiums  amounted  to  the  sum  of  abput  £5.000,  and 
although  we  hope  it  is  possible — I  put  it  no  higher  than 
that — that  some  portion  of  those  premiums  may  be  collect- 
ible after  the  War,  yet  we  have  thought  it  the  safer  and 
the  wiser  policy  to  treat  all  these  uncollected  outstanding 
premiums  in  those  territories  as  irrecoverable.  Therefore 
the  fire  income  statement  which  is  before  you  is  reduced  by 
that  amount.  That  is  to  say,  that  if  we  had  not  written 
off  that  £5,000  or  thereabouts  the  premium  income  v.ould 
have  appeared  to  be  £93.000  instead  of  the  £88,000  as  it 
now  appears.  The  general  effect,  therefore,  of  that  de- 
cision on  the  part  of  the  board,  upon  the  advice  of  the 
management  and  with  the  approval  of  the  auditors,  will 
be  to  strengthen  the  Society's  fire  business. 

Xow,  coming  to  the  other  side  of  the  account,  you  will 
find  that  the  claims  paid  and  outstanding  amount  to  the 
sum  of  £44.5'M),  or  50%  of  the  premium  income,  as  com- 
pared with  a  percentage  ratio  of  45  for  the  previous  year. 
This  is  a  slight  inczease,  but  I  am  informed,  and  I  believe 
it  to  be  true,  that  the  experience  of  the  fire  offices  in  this 
country  during  1915  was  universally  less  favourable  than 
in  1915.  The  small  increase,  therefore,  in  the  loss  ratio  is 
not  extraordinary  or  in  any  way  exceptional,  and  the  50% 
loss  ratio  is  certainly  well  within  the  safety  line.  (Hear, 
hear.)  The  next  item  on  the  other  side  of  the  fire  account 
refers  to  commissions,  which  are  about  2%  more  than  the 
ratio  for  1915.  There  is  also  a  reason  for  that  slight  in- 
crease, owing  to  the  fact  that  in  former  years  we  have 
carried  forward  an  item  ot  commissions  paid  on  foreign 
contract  policies  to  the  commission  account  from  year  to 
year.  In  France,  for  example,  commission  contracts  are 
entered  into  covering  a  period  of  years,  and  commissions 
are  paid  in  advance,  but  they  are  treated,  of  course,  as  an 
asset  until  they  are  wiped  out  by  the  exhaustion  of  the 
risks  themselves.  Having  regard  to  the  situation  abroad 
we  have  decided  to  wipe  out  this  item  altogether,  and  there- 
fore a  sum  of  £1,687,  which  appeared  previously  as  an  asset, 
and  justifiably  so,  will  not  again  appear  in  the  Society's 
accounts.  The  expeses  of  management  renresent  a  ratio  of 
18%  of  the  fire  premiums  against  20%  in  1915,  so  that  in 
the  administrative  expenses  there  is  a  reduction  of  2%. 
Taking  the  commission  and  the  management  expenses  to- 
gether the  percentage  to  the  premium  income  is  almost  pre- 
cisely the  same  as  in  the  previous  year,  notwithstanding 
the  fact  that  we  have  cleared  off,  as  I  have  already  men- 
tioned, outstanding  premiums  amounting  to  nearly  £5.000, 
and  the  suspense  commission  charge  of  £1.687.  That  deals 
with  the  fire  department,  and  it  is  about  all  I  can  usefuDy 
or   profitably  say    at  the  present  moment. 

Turning  to  the  accident  department,  there  again  I  should 
Hke  to  pay  my  tribute  of  respect  to  the  management  of  our 
excellent  Manager,  Colonel  Poison,  whose  sen'ices,  hoAvever, 
during  the  past  few  m.onths  we  have  been  denrived  of :  but 
that  is  greatly  to  the  advantage  of  His  Majesty's  Service, 
in  which  he  has  been  taking  an  active  and  useful  part.  We 
are  ve~f  glad  to  see  him  here  to-day,  and  we  hope  that  the 
exigencies  of  the  Imperial  Service  will  soon  permit  him  to 
resrume  his  normal  work.  (Hear,  hear.)  In  the  accident 
department  the  premiums  are  just  under  £50.000,  as  com- 
pared with  £62,425  in  the  previous  year.  That  is  a  small 
reduction,  which  is  due  to  our  having  dropped  all  insurance 
of  this  character  abroad,  which  obviously,  owin.<r  to  the  War, 
could  not  and  should  not  be  continued.  Our  accident  income 
is  now  practically  all  derived  from  the  home  branches  and 
agencies,  and  notwith.-tanding  the  difficulties  created  by 
the  War  our  home  accident  business   has    been   wonderfully 


well  maintained.  You  will  quite  understand,  with  such  vast 
numbers  of  insurable  men  out  of  England,  a  large  percent- 
age of  men  eligible  lor  accident  insurance  purposes  have 
gone  entirely  beyond  the  purview  of  this  office  or  any  other 
oftice  doing  accident  business.  Then  there  is  one  other 
point  I  might  mention — namely,  the  petrol  restrictions.  The 
limitations  upon  tho  use  of  motor-cars  is  a  very  serious 
liindrance — unavoidable  so  far  as  we  are  concerned — to  tho 
motor-car  branch  of  the  accident  department.  We  cannot 
help  it.  Obviously  our  insurances  taken  out  on  risks  of 
that  character  must  bo  reduced  pro  ratn.  The  commissions 
charged  on  the  accident  business  are  15.5%  against  14.1%  in 
1915,  and  the  expenses  are  38.2%  against  36.1%.  Ot  course, 
that  increased  ratio  is  really  only  due  to  the  fall  of  income, 
which  I  earnestly  hope  is  of  a  temporary  character. 

Briefly  summarising  the  figures  which  I  have  endeavoured 
to  put  before  you,  the  short  result  of  the  total  operations 
of  the  Society  "is  this — that  our  income  for  1916  am.ounted  to 
£142,325,  being  an  increase  of  £9,960  over  the  previous 
year,  after  writing  off  those  items  to  which  I  have  referred. 
The  total  claims  paid  and  outstanding  of  both  departments 
are  47.44%  against  43.26%  in  the  previous  year;  and  the 
expenses  of  management,  including  commissions  and  all 
other  charges,  are  47.07%,  as  compared  with  46.01%  in  1915. 
The  net  result  of  the  whole  operations  of  the  Society  is  that 
after  dealing  with  those  two  items  to  which  I  have  referred 
wo  have  transferred  to  the  credit  of  profit  and  loss  account 
the  sum  of  £9,297,  reducing  the  profit  and  loss  debit  which 
has  appeared,  and  which  we  hope  will  not  apnear  very  much 
longer,  from  £31,237  to  £21,939. 

>fow,  gentlemen,  while  expressing  my  own  gratification 
at  tue  result?  of  the  year  under  the  exceptional  conditions 
which  have  prevailed,"  I  sincerely  wish  we  had  been  able 
to  present  a  still  more  gi-atifying  result  to  you;  and  by_a 
still  more  gratifying  result  I  mean  I  wish  we  had  been  in 
a  position  to  ask  you  to  agree  to  the  declaration  of  a  dividend. 
We  are  all  shareholders — I  am  a  large  shareholder,  my  col- 
leagues are  large  shareholders — and  it  is  no  gratification  to 
us  not  to  be  in  a  position  to  advise  the  declaration  of  a 
dividend  :  but  you  will  be  glad  to  have  noticed  this— that 
the  result  of  the'  Society's  business  is  to  show  a  trading. profit 
representing  a  considerable  rate  of  interest  upon  the  capital 
which  is  invested.  We  have  had  to  apply  the  resulting 
surplus  in  the  ways  I  have  indicatied.  That  application  has 
been  io  strengthen  materially  the  position  of  the  Society,  and 
I  am  full  of  hope  myself,"  knomng  as  I  do  our  growing 
strength  and  position  m  the  insurance  world  throughout  the 
countrj-,  knowing  as  I  do  the  confidence  reposed  in  us  by 
the  great  offices  of  the  country — knowing  this  I  am  myself 
full  of  hope  that,  proceeding  on  the  lines  on  which  we  have 
gone  hitherto,  becoming  more  audacious  as  we  grow  stronger, 
taking  larger  commitments  as  we  feel '  ourselves  justified 
and  able  to  do,  I  am  sanguine  in  the  hope  and  belief  that 
the  time  is  not  far  distant  when  we  shall  have  reached  that 
stage  which  will  be  gratifying  to  all  of  us.  With  these  few 
remarks  I  have  great  pleasure  in  moving  the  adoption  of 
the  report  and  accounts.     (Cheers.) 

The  Deputy-Chairman  (Sir  Reginald  MacLeod,  K.C.B.) 
seconded  the  motion,  and  after  a  brief  discussion  it  was 
adopted  unanimously. 

MORTGAGE   AND  DEBENTURE  COMPANY,  LIMITED. 

The  ordinary  general  meeting  was  held  on  .lune  26  at  the 
office  of  the  Company,  7  Moorgate  Street.  E.G.,  Mr.  W.  B. 
Close  (Chairman  of  the   Company)   presiding. 

The  Secretary  (Mr.  J.  A.  Robertson)  hafing  read  the 
notice  convening  the  meeting  and  the  report  of  the  auditors. 

The  Chairman  said  :  Gentlemen, — I  presume  that  you  will 
take  the  directors'  report  and  statement  of  accounts  as  read. 
You  will  notice  that  the  profit  for  the  year  amounts  to 
£18,873  33.,  as  against  last  year's  profit  of  £19,600  Is.  3d. — 
a  decrease  of  £726  18.s.  M.,  and  a  decrease  of  £1,565  4s.  td. 
compared  with  the  profit  for  the  year  1915.  The  decrease 
as  compared  with  last  year  is  due  to  increase  in  the  charge 
for  income  tax  and  a  smaller  profit  on  exchange.  It  would 
not  have  been  a  matter  of  surprise,  in  the  extraordinary 
times  in  which  we  are  living,  if  there  had  been  a  consider- 
able reduction  in  the  gross  income  of  this  Company.  I  was 
in  America  as  late  as  last  December,  and  was  then  warned 
that  there  might  be  some  reduction.  As  a  matter  of  fact, 
however,  the  gross  income  of  the  year  under  review  is  prac- 
tically the  same  as  that  of  the  preceding  year.  But  even 
if  there  had  been  a  reduction  in  gross  income  there  would 
have  been  no  cause  for  alarm,  as  the  history  of  the  Company 
all  through  has  shown  that  its  business,  which  is  principaUy 
investment  in  mortgages  and  municipal  assessment  bonds,  is 
sound,  and  the  Company  has  successfully  weathered  all  the 
financial  storms  that  have  arisen  since  it  was  founded  in 
1897.  To  the  year's  profit  of  £18.875  3.;.  must  be  added 
the  amount  brought  forward  from  last  year.  £706  4s..  making 
a  total  of  £19.579  7.«.  available  for  distribution.  The  divi- 
dend for  the  year  on  the  Preference  shares  at  5%  requires 
i;15.000,  and  we  propose  to  pay  the  usual  10%  dividend  on 
the  amount  paid  up  on  the  Ordinary  .shares,  which  absorbs 
£2.000.  .  This  leaves  a  balance  of  £2,579  7.5..  which  does  not 
permit  of  a  further  distribution  being  made  on  the  share 
capital,  and   which  we   therefore  propose  to  carry  forward. 
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You  are  aware  that  at  a  meeting  held  on  March  27  last 
the  holders  of  the  4i%  Debenture  stock  resolved  by  an 
overwhelming  majority  to  accept  £80%  in  cash  in  redemp- 
tion of  the  stock,  and  such  redemption  -was  carried  out  on 
May  23.  Before  the  meeting  the  price  of  the  Debenture 
stock  on  the  market  was  only  65  to  67,  and  before  the 
War  82.  The  matter  was  thoroughly  discussed  at  the 
meeting  of  the  Debenture  stock  holders,  and  a  copy  of  the 
report  of  that  meeting  was  sent  to  each  shareholder.  Before 
the  proposal  was  put  forward  I  had  consulted  a  number  of 
the  Preference  shareholders,  and  the  proposal  that  the 
Debenture  stock  should  be  redeemed  at  80  had  the  approval 
of  the  great  majority  of  those  consulted.  You  will  have 
received  a  circular  from  mv  firm  on  behalf  of  Close 
Brothers  and  Company,  of  Chicago,  making  a  conditional 
offer  to  purchase  the  Preference  shares  of  the  Company  at 
£8  10s.  per  share,  the  market  value  being  only  £6. 
Answers  were  received  from  holders  of  over  £250,CO0  of 
shares,  and  of  these  all  but  two  or  three  agreed  to  accept 
In  the  meantime  the  issue  of  the  Liberty  Loan  by  the  United 
States  took  place,  and  the  alteration  in  the  financial  con- 
ditions caused  thereby  interfered  with  arrangements  nriade 
to  carry  through  the  purchase;  but,  as  you  have  been 
informed  in  a  subsequent  circular  letter,  Close  Brothers  and 
Co  of  Chicago,  hope  to  renew  the  offer  at  no  distant  date^ 
I  may  say  that  if  the  scheme  of  purchase  goes  through  £1,500 
of  the  carry-forward,  by  arrangement  with  the  holders  ot 
the  Ordinary  shares,  will  be  paid  to  Preference  shareholders, 
which  will  make  5i%  for  the  year  in  question.  I  now  beg 
to  move:  "That  the  report  and  accounts  presented  to  the 
meeting  be  received  and  adopted."  If  Mr.  Keyser  will  be 
good  enough  to  second  the  motion  I  shall  be  glad  to  answer 
any  questions  you  may  wish  to  ask  before  putting  it  to  the 
meeting.  . 

Mr  C  E  Keyser  seconded  the  resolution. 
Mr  T  G  Scott  asked  a  question  about  unproductive 
monev'  and  the  Chairman,  in  reply,  explained  that  it  was 
impossible  for  the  Company  to  keep  the  whole  of  its  money 
continuously  invested.  Time  was  bound  to  elapse  between 
the  paving  off  of  one  mortgage  and  the  finding  of  a  new  one. 
The  resolution  was  then  put  and  earned  unanimously 
The  Chairman  next  moved  :  "  That  a  dividend  at  the 
rate  of  5%  per  annum  for  the  half-year  ended  l\Iarch  31, 
1917  (making,  with  the  interim  dividend  paid  on  Decem- 
ber 31,  1916,  5%  for  the  year)  be  declared  and  paid  on 
the  Preference  shares  on  the  30th  instant ;  that  a  dividend  ot 
107  for  the  vear  ended  March  31,  1917,  be  declared  and 
paid  on  the  30th  instant  on  the  amount  paid  up  on  the 
Ordinary  shares;  and  that  the  balance  of  £2,579  is.  re- 
maining at  the  credit  of  profit  and  loss  account  be  carried 
forward  to  next  year." 

Mr.  C.  E.  Keyser  seconded  this,  and  it  was  unani- 
mously  adopted. 

The  Chairman  :  Mr.  North,  to  our  great  regret,  ten- 
dered his  resignation  to  the  board.  The  reasons  are  best 
given  bv  my  reading  extracts  from  a  letter  of  mine  to  him, 
and  from  another  from  him  to  me:  "My  dear  North,— A 
board  meeting  of  the  Mortgage  and  Debenture  Company  was 
held  yesterday,  at  which  I  had  to  announce  your  resignation, 
I  gave  as  the  reason  that  you  told  me  you  were  not  a  young 
man  and  were  not  well,  and  that  you  felt  you  could  not  cope 
with  such  a  complicated  scheme  under  the  circunistances, 
and  therefore  preferred  not  to  have  any  responsibility  for 
it."  "  Mv  dear  Close,— The  way  you  made  the  announcement 
of  my  resignation  expresses  just  exactly  what  I  desired  you 
to  say."  Mr.  North  was  a  member  of  the  Company  from 
the  beginning,  and  a  valued  and  conscientious  director.  We 
are  very  sorrv  to  lose  his  services,  especially  for  the  reasons 
he  gave.  Mr.  W.  H.  P.  Stevens  also  retires.  He  has 
severed  his  connection  with  the  Company  because  he  is 
giving  all  his  time  to  the  management  of  an  important  com- 
pany controlled  by  the  Government.  I  now  beg  to  pro- 
prose  :  "  That  Mr.  Edgar  Oliver  Goss  and  Mr.  Edward 
Alfred  Wigan,  the  directors  appointed  under  Article  83  of 
the  articles  of  association,  be  re-elected  directors  of  the 
Company."  I  think  the  Company  is  fortunate  in  having 
found  Mr.  Goss  and  Mr.  Wigan  to  fill  the  places  vacated 
by  Mr.  North  and  Mr.  Stevens.  Both  gentlemen  are 
holders  of  Preference  shares  in  the  Company,  Mr.  Wigan's 
holding  being  one  of  the  largest.  They  are  well  able  to 
represent  the  intersts  of  the  shareholders,  and  in  all  the 
negotiations  with  regard  to  the  Debenture  stock  the  interest 
of    the    Company    was    their    only   concern. 

Mr.  Scott  seconded  the  resolution,  which  was  supported 
also  bv  Mr.  Keyser  and  carried  unanimously. 

The  Chairman  proposed  :  "  That  Mr.  Charles  Edward 
Keyser,  the  director  retiring  by  rotation  at  this  meeting, 
be  re-elected  a  director  of  the  Company."  He  said  that 
Mr.  Keyser  also  was  one  of  the  original  directors  of  the 
Company,  and  during  the  negotiations  for  the  redemption 
of  the  Debenture  stock  had  occupied  the  post  of  Chairman, 
as  he  (Mr.  Close)  had  been  prevented  by  his  relations  with 
his   firm    from    continuing   in   that  position. 

Mr.  Scott  seconded  the  resolution,  and  it  was  carried 
mnanimously. 

Mr.  Keyser  thanked  the  meeting  for  the  renewal  of  its 
•onfidence.  He  said  he  had  taken  an  active  interest  in  the 
buying  out  of  the  Debenture-holders.     He  was  a  very  large  i 


Debenture-holder  himself.  He  thought  the  proposition  that 
had  been  made  to  them  a  very  fair  one,  and  that  all  would 
agree  that  the  transaction  was  beneficial  to  all  interests. 
There  was  a  scheme  to  get  rid  of  the  preference  shares, 
and  if  that  were  carried  through  they  would  feel  that  there 
also  a  fair  offer  had  been  made.  Ai  to  the  retirement  of 
Mr.  North  and  Mr.  Stevens,  all  who  had  been  associated 
with  the  Company  as  long  as  he  had  been  were  sorry.  The 
Company  was  fortunate  in  the  gentlemen  it  had  secured  to 
succeed  them,  but  he  moved  that  the  meeting  put  on  record 
an  expression  of  its  regret  that  Mr.  North  and  Mr.  Stevens 
had  severed  their  connection  with  the  board.  With  this 
sliould  be  coupled  an  expression  of  its  sympathy  with  Mr. 
North,  who  had  recently  lost  his  wife. 

The  Chairman  seconded  the  resolution,  which  was  carried 
unanimously. 

Mr.  R.  B.  Nelson  moved  the  reappointment  of  the 
auditors,   Messrs.  Woodthorpe,  Bevan  and   Co. 

Jlr.  J.  Wager  seconded  the  resolution,  which  was  carried 
unanimously. 

The  proceedings  then  terminated. 


FORTUNA  NITRATE  COMPANY,  LIMITED. 

The  ninth  annual  general  meeting  was  held  on  June  25  at 
Winchester  House,  Old  Broad  Street,  E.C.,  the  Hon.  Herbert 
C.   Gibbs   (Chairman  of  the  Company)   presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  ancJ 
accounts,  said  :  The  result  of  the  year's  working,  which  has 
enabled  us  to  recommend  an  increased  dividend  while  carry- 
ing £20,000  to  reserve,  is,  of  course,  satisfactory,  but  it 
would  be  useless  for  me  to  attempt  any  detailed  comparison 
with  the  working  of  the  previous  years,  as  the  conditions 
are  so  different.  I  am  glad  to  say  that  we  at  last  succeeded 
in  renewing  our  contract  for  oil,  though  at  a  greatly  in- 
creased price,  and  from  January  1  of  the  current  year  we 
have  been  using  oil  continuously  in  our  oficinas.  On  the 
other  hand,  owing  to  the  increased  cost  of  everything,  and 
chiefly  owing  to  the  rise  in  the  value  of  the  Chilean  dollar, 
in  which  wages  are  paid,  and  to  a  lesser  extent  to  the 
premium  on  gold,  in  which  (or  in  ite  equivalent)  the  export 
duties  are  payable,  the  cost  of  production  has  materially 
increased.  I  have  made  a  comparison  between  the  estimated 
costs  for  the  first  three  months  of  1916,  when  we  were  using 
cheap  oil  and  when  exchange  was  at  about  8^d.,  and  the 
estimated  costs  of  the  first  five  months  of  this  current  year, 
when  we  were  using  dear  oil  and  when  the  exchange  averaged 
about  II41/.,  and  I  find  that  in  the  latter  period  the  costs 
in  Cancha  had  increased  by  about  Is.  a  quintal,  and  to  arrive 
at  the  increase  in  the  f.o.b.  cost  we  must  add  the  increased 
cost  of  the  export  duty,  owing  to  the  premium  on  gold, 
which  was  probably  about  Ij'/.,  though  I  have  not  had  these 
figures  analysed.  However,  to  revert  to  the  increased  cost 
in  Cancha  of  Is.  a  quintal,  I  calculate  that  of  this  increase 
about  4(/.  is  due  to  the  higher  price  of  our  new  oil  contract 
and  6)1.  is  due  to  the  rise  in  exchange,  and  it  is  this  latter 
question  which,  I  must  confess,  causes  some  anxiety.  To 
prevent  any  misapprehension,  I  may  remind  you  that  I 
have  only  taken  the  first  three  months  of  1916  for  comparison, 
when  the  costs  were  lowest;  but,  taking  the  average  cost 
f.o.b.  for  the  whole  year,  I  find  that  it  was  only  about  5d. 
below  the  estimated  cost  for  the  first  five  months  of  this 
year;  and  as  we  have  sold  our  production  for  the  latter 
period  at  a  somewhat  higher  price,  we  shall  have  something 
to  compensate  us  for  the  higher  cost.  The  production  for 
the  last  seven  months  of  the  current  year  is  not  all  sold, 
and  we  hope  that  the  average  price  may  compensate  us  for 
any  further  rise  in  costs.  I  will  now  turn  to  the  question  of 
the  new  process  which  is  to  be  tried  at  Celia.  About  half  of 
the  plant  is  on  the  way  out,  and  it  is  hoped  that  the  whole 
plant  may  be  at  work  before  the  end  of  the  year.  We 
estimate  that  the  total  cost  of  the  plant  erected  will  be 
about  £37,000,  and  we  are  advised  that  the  evaporator  will 
be  most  useful  whether  the  process  is  successful  or  not,  and, 
further,  that  if  the  process  is  not  successful,  much  of  the 
rest  of  the  plant  will  be  of  value  for  resale.  I  may  say 
here  that  my  firm  in  Chile,  who  are  your  agents,  are  much 
more  interested  in  improving  the  manufacture  of  nitrate  and 
in  the  success  of  this  Company  than  in  the  success  of  any 
particular  process,  and,  further,  that  not  only  from  the 
result  of  the  costly  and  exhaustive  experiments  which  they 
have  made,  but  from  the  favourable  and  independent  opinion 
which  they  have  received  from  experienced  and  practical 
nitrate  makers,  they  have  good  reason  to  believe  that  the 
process  will  prove  successful.  Your  board,  so  far  as  they 
can  express  an  opinion  in  these  technical  matters,  consider 
that  the  Company  is  completely  justified  in  taking  the  risk, 
and  it  must  not  be  forgotten  that,  owing  to  large  amounts 
of  poor  caliche  which  exist  in  the  Celia  grounds,  the  success- 
ful future  of  the  Company  really  depends  on  the  possibility 
■of  working  these  grounds  by  a  cheaper  method  than  that  at 
present  in  use. 

Mr.  Alfred  Naj'lor  seconded  the  motion,  which  was  carried 
unanimously. 


June  30,   1917.] 
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BLEACHERS'  ASSOCIATION,   LIMITED. 

The  eighteenth  ordinary  general  meeting  of  shareholders 
was  held  on  June  22,  1917,  Sir  Alan  J.  Sykes,  Bart.,  M.P., 
presiding. 

The  Secretary  read  the  notice  calling  the  meeting. 

The  report  of  the  auditors,  the  report  of  the  directors, 
and  the  statement  of  accounts  were  taken  as  read. 

The  Chairman,  in  moving  the  adoption  of  the  reports  and 
accounts,  said  :  Gentlemen,— Before  proceeding  with  the  ordi- 
nary business  of  this  meeting,  I  feel  sure  it  would  be 
your  desire  that  I  should  express  on  ibehalf  of  the  board 
our  deep  regret  at  the  loss  the  Association  has  sustained 
by  the  deaths  of  Mr.  Richard  Hough  and  Mr.  Thomas 
Kenyon.  They  were  'both  original  \-endor  directors,  and 
always  took  a  "keen  interest  in  the  welfare  of  the  Association. 
Your  directors  have  passed  a  vote  of  condolence  in  each 
case,  and  copies  have  been  forwarded  to  the  relatives.  I 
should  like  to  mention  at  this  point  the  services  rendered  to 
the  Association  by  my  predecessor  in  the  Chair,  Mr.  Henry 
Whitehead.  As  probably  many  of  you  are  aware.  Mr.  White- 
head tendered  his  resignation  as  Chairman  of  the  Board  of 
directors  in  1916.  and  your  directors  did  me  the  honour  of 
electing  me  as  their  Chairman.  The  board  of  directors, 
when  accepting  ]\Ir.  WTiitehead's  resignation,  put  the  fol- 
lowing minute  on  record  :  "  That  this  meeting  of  the  directors 
records  with  regret  Mr.  Wliitehead's  resignation  of  his  posi- 
tion as  Chairman,  and  wishes  to  place  on  record  its  grate- 
ful thanks  and  high  appreciation  of  the  services  which  ilr. 
Whitehead  has  rendered  to  the  Association  from  its  forma- 
tion." I  am  sure  that  it  is  the  wish  of  this  meeting  to 
endorse  the  appreciation  which  has  been  expressed  by  these 
minutes. 

Turnover  Nearly  Maintained. 

You  will  recollect  that  at  last  year's  meeting  we  ex- 
pressed the  hope  that  we  might  be  able  to  keep  up  our 
turnover  during  the  year  now  under  review,  but  could  not 
speak  with  any  degree  of  confidence  on  account  of  labour 
shortage  and  the  difficulty  in  obtaining  supplies  of  acids 
and  starches.  Well,  we  have  not  quite  kept  up  our  turnover, 
tut  iiave  done  much  bett^er  than  might  have  been  expected, 
and  we  have  again  to  express  oui'  appreciation  of  the  loyal 
and  whole-hearted  efforts  of  our  branch  managers  and  em- 
ployees under  continued  difficulties  and  drawbacks,  which 
have  enabled  us  to  present  what  I  think  we  may  claim  as  a 
satisfactory  balance  sheet.  As  to  the  future,  I  am  not 
prepared  to  prophesy.  So  very  much  hinges  on  the  duration 
of  the  War  ;  and  though  we  see  our  gallant  troop.s  continually 
pushing  back  the  enemy's  line,  we  cannot  tell  when  the 
time  will  come  when  he  will  sue  for  peace  ;  and  we  feel  that 
our  wisest  policy  is  to  organise  our  business  ahead,  on  the 
assumption  that  the  end  of  the  War  will  be  a  longer  rather 
than  a  shorter  period,  and  consequently,  in  dealing  with  the 
balance  sheet  this  year,  we  have  adopted  a  conservative 
standard. 

Threatened  Shortage  of  CottoD. 
In  addition  to  our  War  difficulties,  we  are  faced  with  the 
added  danger  of  a.  shortage  of  cotton  to  supply  the  needs 
of  the  cotton  users.  This  threatened  shortage  of  cotton 
cannot  be  directly  attributable  to  the  War.  All  indications 
point  to  a  very  serious  shortage  in  the  supplying  of  the 
needs  of  the  cotton  users,  even  though  such  needs  are  reduced 
by  war  conditions,  and  we  fear  that  a  large  percentage  of 
the  cotton  trade  will  find  themselves  compelled  to  close  down 
in  the  near  future,  which  must  reflect  in  due  course  upon 
our  prospects.  I  am  afraid,  too,  I  do  not  see  any  signs  of 
slackening  in  the  demands  of  the  Government  for  more  men  ; 
and  when  I  tell  you  that  up  to  the  present  the  Army  have 
taken  about  50%  of  our  men,  and  amongst  these  a  very 
large  proportion  of  those  most  skilled,  you  will  realise 
how  very  serious  any  further  depletion  will  be.  We  are, 
of  course,  endeavouring  to  utilise  the  services  of  women  as 
far  as  possible,  working  in  conjunction  with  the  men's 
unions. 

Supplies  of  Chemicals  and  Dyes. 

The  supply  of  starches  and  chemicals  is  still  a  constant 
source  of  anxiety,  and  I  see  little  prospect  of  any  improve- 
ment. While  on  the  subject  of  chemicals.  I  would  like  to 
say  that  the  ilinistry  of  ^Munitions  consulted  me,  as  Chair- 
man of  the  Bleachers'  Association,  ow-ing  to  a  crisis  that 
arose  in  regard  to  the  supply  of  bleaching  powder,  and  as 
a  result  a  Committee  of  the  Ministry  of  Mimitions  was 
formed,  of  which  I  had  the  honour  to  be  appointed  Chair- 
man, and  I  think  I  may  say  we  have,  as  a  Committee,  been 
able  to  materially  assist  all  users  in  securing  supplies.  The 
.supply  of  dyes  has  been  fairly  satisfactory,  and  progress 
is  being  made  by  our  producers,  but  it  seems  to  me  to  be 
a  great  misfortune  that  tlie  Government  have  been  unable 
to  bring  about  a  fusion  among  the  dye  producers  as  sug- 
gested by  practically  all  the  dye  users  in  the  country,  more 
especially  as  the  Germans  have  combined  the  whole  of  their 
colour  industry,  and  in  the  United  States  the  leading  colour 


manufacturers  are  also  combining  with  a  capital  of  £5,000.000. 
I  notice  this  week  the  Government  have  appointed  a  Com- 
mission to  co-ordinate  the  efforts  of  the  dye  producers.  1 
do  not  know  with  what  powers  this  Commission  is  endowed, 
but  it  does  not  seem  to  me  that  it  will  be  as  effective  as  the 
fusion  mentioned  above.  Before  passing  from  this  question 
of  dyes,  I  should  like  to  compliment  the  Dye  Users'  Com- 
mittee on  the  excellent  work  which  they  have  done  under 
the  Chairmanship  of  Mr.  H.  Allen,  one  of  our  managing 
directors.  This  Committee,  which  represents  practically  the 
whole  of  the  dye  users  in  the  country,  has  throughout  done 
good  service  in  representing  to  the  Board  of  Trade  the 
urgent  needs  of  the  industry  in  connection  with  the  supply 
of  raw  material.-,  &c.,  so  essential  for  the  production  of 
dyes,  both  here  and  in  Switzerland,  and  I  should  like  to 
place  on  record  the  high  appreciation  which  is  due  to  the 
very  great  assistance  that  has  been  ungrudgingly  given  by 
Sir'Hubert  Llewellyn  Smith  and  Jlr.  Percy  Ashley,  two  per- 
manent officials  of"  the  Department.  Of  those  of  our  men 
who  have  gone  to  the  Front,  to  the  number  of  over  3,000, 
the  total  of  killed  is,  I  regret  to  say,  361,  which  does  not 
include  a  considerable  number  of  missing.  We  offer  our 
warmest  sympathy  to  the  relatives  of  those  who  have  died 
for  their  counti-y."  The  total  amount  paid  during  the  twelve 
months  in  half  wages  to  dependants  of  families  of  those 
who  are  serving  with  H.^I.  Forces  is  £45,509. 

War  Work. 

It  may  interest  you  to  know  what  the  Association  has 
done  in  the  way  of  war  work  during  the  past  year.  To  take 
the  financial  side  first.  We  subscribed— and  I  am  sure  this 
will  meet  with  youi-  approval— the  sum  of  £100,000  to  the 
recent  War  Loan.  Then  we  have  paid  to  the  dependants 
families,  as  I  have  just  mentioned,  the  sum  of  £45,509.  We 
have  also  been  able  to  give  the  Government  assistance  in 
material  ways.  Two  of  our  managing  directors,  Messrs. 
Whowell  and  Warburton,  have  been  continuously  working 
on  the  output  of  material  necessary  for  the  production  of 
propulsive  powder,  and  it  is  .satisfactory  to  know  Ihat  de- 
liveries of  this  important  ai'ticle  have  always  been  ahead 
of  the  demand.  I  consider  that  the  country  is  very  much 
indebted  to  these  two  gentlemen  for  the  work  they  have 
done  in  this  respect.  In  this  connection  also  our  engineer- 
ing staff  have  rendered  excellent  service  in  planning  and 
erecting  the  various  new  works  required  by  the  Government 
to  turn  out  this  material,  and  I  gladly  take  this  opportunity 
of  putting  on  record  our  appreciation  of  the  services  ren- 
dered in  this  respect  by  our  engineer,  Mr.  Kenworthy,  and 
his  assistants.  I  should  also  add  that  our  acid  works  at 
Great  Lever  have  been  of  great  assistance  to  the  Government, 
not  only  in  turning  out  a  very  largely  increased  supply  of 
acid  for  the  Ministry  of  Munitions,  but  our  Manager,  Mr. 
Worthington.  has  been  able  to  be  of  great  assistance  to  the 
Ministry  in  other  ways,  by  introducing  improved  methods 
in  production,  for  which  he  has  received  a  letter  of  thanks 
from    the  Ministry. 

The  Accounts. 

I  will  now  turn  to  our  accounts.  You  will  notice  that 
our  repairs  are  £219,412,  about  £28.000  above  last  year, 
but  the  extra  amount  is  due  to  the  extra  cost  of  labour  and 
material,  and  I  would  point  out  that  in  reality  our  expen- 
diture under  this  head  is  below  what  we  would  wish  it  to 
be,  as  we  cannot  get  the  labour  or  the  material,  and  we  feel 
that  when  peace  comes  we  sITaU  have  to  spend  abnormal 
sums  to  make  up  for  what  we  have  been  unable  to  do  owing 
to  1he  War.  In  this  connection  I  might  mention  that 
during  the  past  year  we  had  a  somewhat  serious  fire  at  one 
of  our  branches,  which  was  fully  covered  by  insurance,  and 
in  consequence  of  War  conditions  we  have  not  been  able 
to  rebuild  except  on  a  temporary  basis.  To  general  reserve 
we  are  placing  £100.000  instead  of  our  usual  £50,000.  This 
is  in  accordance  with  our  policy  of  conserving  our  assets  as 
much  as  possible  for  eventualities  after  the  War.  Fire  In- 
surance.— This  fund  is  being  increased  by  £30,000,  and  will 
now  stand  at  £135,197.  As  you  may  be  aware,  this  total 
has  been  allocated  from  the  "profits  of  the  Company,  and 
interest  added   from  year  to  year. 

Dividend. 

In  recommending  a  dividend  for  the  half-year  of  7°', 
making  6%  for  the  year,  your  directors  have  followed  the 
policy  of  paying  regular  dividends.  They  consider  it 
strengthens  your  Company  to  continue  paying  a  dividend  at 
the  same  rate,  and  not  to  increase  it  imtil  they  can  be  rea- 
sonably confident  of  being  able  to  keep  it  up  at  the  increased 
rate.  They  have,  however,  this  year  recommended,  in  addi- 
tion to  the  dividend,  a  bonus  of  li%  for  the  year,  leaving 
a  balance  to  be  carried  forward  of  £263.681.  It  has  been 
suggested,  I  understand,  in  some  quarters,  that  out  of  this 
balance  we  shall  have  to  make  provision  for  excess  profits 
duly.  This,  however,  is  not  the  case,  as  the  profits  for  the 
three  War  years  do  not  bring  us  within  the  scope  of  the 
Act. 

The  formal  business  was  next  proceeded  with,  and  a  vote 
of  thanks  to  the  Chairman  terminated  the  proceedings. 
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PENINSULAR  AND  ORIENTAL  STEAM  NAVIGATION 
COMPANY. 

An  extraordinary  general  meeting  of  the  stockholders  of 
the  Peninsular  and  Oriental  Steam  Navigation  Company 
was  held  yesterday  at  the  offices,  122  Leadenhall-street, 
E.C.,  the  Right  Hon.  Lord  Inchcape,  G.C.M.G.,  K.C.S.I., 
K.C.I.E.    (Chairman  of  the  Company),  presiding. 

The  Secretary  (Mr.  F.  J.  Abbott)  having  read  the  notice 
convening  the  meeting, 

The  Cha,irman  said  :  Gentlemen, — The  memorandum  which 
was  circulated  to  the  stockholders  gives  a  full  explanation 
of  the  operation  which  we  are  to  ask  you  to  confirm  to-day. 
The  Union  St«am  Ship  Company  of  New  Zealand  was  founded 
in  1875.  and  has,  owing  to  the  prudent  and  careful  manage- 
ment of  the  Chairman.  Sir  James  Mills — who  has  guided 
its  destinies  for  many  years — been  a  highly  successful  un- 
dertaking. Its  fleet  consists  of  74  high-class  steamers,  with 
a  tonnage  of  237.850  tons.  The  average  age  of  the  tonnage 
is  twelve  years. 

Terms  of  the  Amalgamation. 
If  you  reckon  the  value  of  the  £500,000  of  P.  and  0. 
Deferred  stock  as  £1,500,000,  this,  together  with  the 
£1,500,000  of  cash,  makes  the  purchase  price  of  the  Union 
Steam  Ship  Company's  shares  £5,000,000.  Your  directors 
have  gone  very  carefully  into  the  assets  and  earning-power 
of  the  Union  Steam  Ship  Company,  and  they  are  satisfied 
that  the  operation  is  a  fair  one  for  both  sides.  The  Union 
Company  has  a  valuable  coasting  trade  in  New  Zealand,  and 
has  connections  with  India  and  Australia  and  a  line  of 
steamers  running  between  Australasia  and  Canada,  also  to 
San  Francisco,  besides  having  a  number  of  high-class  vessels 
operating  between  this  country  and  Australia.  It  has  worked 
for  many  years  in  friendly  co-operation  with  the  P.  and  0., 
British  India  and  New  Zealand  Companies,  and  this  has 
gradually  led  up  to  the  complete  fusion  of  interests  which 
we  are  to  ask  you  to  confirm  to-day.  We  believe  that  the 
amalgamation  will  be  of  material  assistance  to  the  P.  and  0. 
Company,  while  the  P.  and  0.,  British  India.  New  Zealand 
and  Union  Companies  working  as  one  will  afford  increased 
facilities  in  the  trade  of  the  Empire.  The  head  office  of  the 
Union  Company  will  remain  in  New  Zealand,  and  we  shall 
have  the  advantage  of  the  services  of  Sir  James  Mills  (the 
Chairman),  Mr.  Holdsworth  (the  managing  director),  and 
the  highly  representative  Board  in  New  Zealand. 

Acceptance  o!  the  OSer. 

The  offer  made  by  the  directors  of  the  P.  and  0.  Company- 
has  already  been  accepted  by  shareholders  holding  940,031 
shares  out  of  a  total  of  a  million.  Answers  have  still  to 
come  in  from  a  number  who  have  been  vmable  to  reply, 
but  the  response  already  received  is  conclusive  evidence 
that  the  offer  made  is  regarded  as  a  favourable  one.  Possibly 
it  may  have  been  too  generous,  but,  as  I  have  said,  the  di- 
rectors of  the  P.  and  0.  Company,  having  gone  very  care- 
fully into  the  whole  position  and  having  given  it  lengthened 
and  deliberate  consideration,  have  no  hesitation  in  recom- 
mending it  for  confirmation  by  the  stockholders.  You  will 
have  observed  that  Treasury  sanction  is  required  for  the 
proposed  issue  of  this  P.  and  0.  Deferred  stock,  but,  as  no 
new  money  is  involved,  it  is  not  anticipated  that  any  objec- 
tion will  be  raised  to  the  application,  which  was  made  ten 
days  ago,  but  to  which  no  repl.y  has  so  far  been  received. 
In  the  resolutions  which  I  am  about  to  submit  to  you  there 
is  a  proposal  to  make  the  number  of  P.  and  0.  directors 
seventeen.  When  the  P.  and  0.  and  British  India  Companies 
were  amalgamated  the  number  of  P.  and  0.  directors  had 
to  be  increased  from  twelve  to  twenty  to  admit  the  directors 
of  the  British  India  Company.  This  number  was  felt  to  be 
rather  large,  but  it  was  rendered  necessary  at  the  time. 
Several  vacancies  have  since  occurred,  I  am  sorry  to  say, 
and  it  is  proposed  to  make  the  number  .seventeen  for  the 
present.  With  these  brief  remarks,  gentlemen,  I  beg  to 
propose  : — "  That  the  offer  made  to  the  Ordinary  share- 
holders of  the  Union  Steam  Ship  Company  of  New  Zealand, 
Ltd.,  whereby  the  Peninsular  and  Oriental  Steam  Navigation 
Company  offers  to  acquire  Ordinary  shares  of  the  Union 
Steam  Ship  Company  of  New  Zealand,  Ltd.,  in  considera- 
tion of  10-s.  of  P.  and  0.  Deferred  stock  and  30.?.  cash  for 
each  Ordinary  share,  be  approved  and  confirmed."  "That 
the  capital  of  the  Peninsular  and  Oriental  Steam  Navigation 
Companv  be  increased  from  £2.704,853  Deferred  stock  to 
£3,204,853  Deferred  stock  by  the  creation  of  £500.000 
additional  Deferred  stock,  thus  making,  with  the  existing 
Preferred  stock  of  the  Company,  the  total  capital  of  the 
Company  £6,244,853,  such  additional  Deferred  stock,  so  far 
as  required  for  giving  effect  to  the  above  arrangement,  to 
rank  pari  passu  with  the  existing  Deferred  stock  for  the 
final  dividend  for  the  year  ending  30th  September,  1917." 
"  That  the  number  of  the  Board  be  fixed  at  seventeen." 

Mr.  William  Gair  Eathbone  seconded  the  resolutions, 
which  were  carried  unanimously. 


MERTON  RUBBER  SYNDICATE,  LIMITED. 

The  eighth  ordinary  general  meeting  was  held  on  June  26 
at  the  registered  offices  of  the  Company,  107  Fenchurch 
Street,  London,  E.G.,  Mr.  P.  J.  Burgess,  Chairman  of  the 
Company,  presiding. 

The  representative  of  the  agents  and  secretaries  (Messrs. 
Taylor,  Noble  and  Co.)  having  read  the  notice  and  the 
report  of  the  auditors, 

The  Chairman  said  :  Gentlemen, — I  will  first  of  all  refer 
you  to  the  accounts.  On  the  balance  sheet,  I  think  there  is 
very  little  on  the  debit  side  that  calls  for  comment.  You 
will  notice  that  we  show  our  development  reserve  accoimt 
at  £7,000.  That,  of  course,  represents  the  amount  which 
we  have  spent  on  our  estates  which  was  not  sub- 
scribed originally  and  is  not  represented  by  share 
capital.  It  represents  savings  of  the  Company  which  have 
been  spent  on  the  estates,  and,  of  course,  that  expenditure 
is  all  reflected  in  the  increased  value  of  your  shares.  This 
year  we  are  proposing  to  add  a  further  £2,000  to  this  reserve, 
bringing  the  figure  up  to  £9,000.  You  may  notice  that  we 
have  already  spent  some  £30,000  on  the  general  development 
of  the  property.  We  have  aJso  spent  a  very  considerable 
sum — not  during  the  year,  but  altogether — on  machinery 
and  buildings,  so  that,  altogether,  we  have  spent  on  mxr 
property  sometliing  nearly  in  the  neighbourhood  of  £40,000. 
That,  of  course,  when  your  share  capital  is  only  £25.000. 
indicates  in  a  general  manner  where  your  earnings  have 
gone,  and  it  is  also  a  solution  of  the  question  of  the  desti- 
nation of  the  "Premium  on  shares"  account."  We  have 
taken  deprecia/tion  of  buildings  and  machinery  at  the  same 
figure  as  last  year.  Our  rubber  in  stock  and  in  transit  has 
all  since  been  sold,  and  there  is  a  small  profit  on  the  item. 
If  you  will  turn  to  the  profit  and  loss  account,  our  gross 
profit  for  the  year  is  a  little  more  than  £5CX)  in  excess  of 
the  profit  for  1915,  but  the  net  profit,  you  see,  is  about 
£1,100  less.  That  is  mainly  accounted  for  by  the  item 
for  excess  profits  duty — £967.  In  the  body  of  the  report. 
I  think  the  most  noteworthy  feature  is  the  very  high  yield 
which  we  have  obtained  from  some  of  our  fields,  notably 
from  field  No.  1,  from  which  we  have  had  over  600  lb.  per 
acre.  This  is  a  great  deal  over  the  normal  yield  even  for 
our  district,  and  it  may  suggest  that  we  have  been  pressing 
the  trees.  There  is,  however,  nothing  of  the  sort  about 
it :  we  have  not  done  so.  What  it  apparently  means  is 
that  we  are  now  getting  some  of  our  own  back  in  connection 
with  the  amounts  that  we  have  spent  upon  the  estate 
generally,  and  for  weeding  in  particular,  in  past  years. 
The  cost  price  of  the  rubber  is  practically  the  same  as  last 
year,  and  almost  the  same  as  the  year  before.  The  estimate 
for  the  current  year  is  a  little  over  the  previous  year;  it 
is  practically  the  same  as  the  crop  liar\-ested  for  the  past 
year,  which"  in  turn,  was  rather  over  the  estimate.  Up 
to  May  31,  that  is  for  the  first  five  months  of  the  current 
year,  you  will  see  that  we  have  harvested  60,000  lb.,  and 
1  think  there  is  every  certainty  of  our  estimate  being 
obtained.  I  think,  indeed,  it  is  very  possible  it  may  be 
exceeded.  We  are  proposing  to  pay  you  a  further  10%, 
making  20%  for  the  whole  year,  which  leaves  a  substantial 
sum  in  hand  as  a  carry-forward.  The  general  position  is 
perfectly  sonnd.  and  the  prospects  for  this  Company  are  very 
good  indeed.  I  will  now  move  the  adoption  of  the_  report 
and  accounts,  and  I  will  ask  Mr.  Mackie  to  second  the 
motion. 

Mr,  Thomas  Mackie  seconded  the  motion,  which  was 
imanimouslv   adopted. 


TEMPEH  (JAVA)  RUBBER  PLANTATIONS,  LIMITED. 

The  seventh  ordinary  general  meeting  of  the  Tempeh  (Java) 
Rubber  Plantations,  "Limited,  was  held  on  June  27  at  Win- 
chester House,  Old  Broad  Street,  E.G.,  Major-General  Sir 
Ivor  Philipps,  K,C,B,,  D.S,0,,  M.P.  (Chairman  of  the 
Company),  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  As  regards  the  profit  and  loss  account,  we 
have  a  total  credit  of  £18,618,  and  after  deducting  the  whole 
of  the  London  expenditure  and  making  reserves  for  income 
tax  and  depreciation,  there  is  a  balance  of  £16,015,  making, 
with  the  amount  brought  forward,  £16,256.  We  have 
written  £2,400  off  preliminary  expenses,  and  we  recommend 
a  dividend  of  12^  per  cent."  less  tax,  which  will  leave  a 
balance  of  £1,947  to  be  carried  forward  subject  to  excess 
profits  duty  here  and  in  Holland,  if  any,  and  to  directors' 
additional  "remuneration.  The  amount  of  the  last-named 
item  must  be  determined  by  the  auditors  after  you  have 
declared  your  dividend,  but  I  may  say  for  your  information 
that  it  is"  5  per  cent,  on  the  profits  remaining  after  payment 
of  10  per  cent,  dividend,  so  it  will  not  be  a  large  amount. 
I  cannot  tell  you  how  we  stand  with  regard  to  excess  profits 
duty.  The  siirveyor  here  has  agreed  that  we  cannot  make  a 
return  until  we  know  how  we  stand  in  Holland,  and  nothing 
has  been  settled  there  yet,  I  can  only  say  that  we  do  not 
think  we  are  at  present  liable  for  any  duty  in  either  countrv-, 
so  that  the  money  we  have  set  aside  will  be  ample  to  meet 
any  charge  there  may  be. 

The  Excess  Profits. 

While  dealing  with  the  excess  profits  duty  I  would  like, 
to  tell  you  what  has  taken  place  on  this  subject  recently  in 
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the  City  of  London.  A  number  of  young  rubber-producing 
companies  felt  that  their  case,  which  was  one  of  v«rj'  extreme 
hardship,  as  many  of  you  gentlemen  know,  was  not  being 
sufficiently  represented  by  the  Rubber  Growers'  Association, 
and  on  June  6  a  number  of  gentlemen  interested  in  young 
producer  rubber  companies  such  as  ours  met  to  consider  the 
matter.  They  appointed  a  committee  to  draft  a  fresh  amend- 
ment which  would  meet  this  complicated  and  difficult  ques- 
tion, ind  *hey  instructed  that  committee  to  do  all  in  their 
power  tb.-w'ork  harmoniously  with  the  Rubber  Growers' 
Association,  but  at  all  costs  to  go  ahead  and  try  to  get  the 
Finance  Bill  so  amended  as  to  remove  the  great  grievance 
and  injustice  under  which  the  young  rubber  producer  com- 
panie.i  were  labouring.  That  committee  set  to  work  at  once ; 
it  had  numerous  meetings,  it  had  the  assistance  of  a  yen,- 
able  solicitor,  Mr.  Elder,  and  it  consulted  Mr.  Latter,  the 
counsel,  on  the  matter.  It  also  had  several  meetings  with 
th«>  Special  Emergency  Committee  of  the  Rubber  Growers' 
Association,  which  was  dealing  with  the  matter.  I  am  now 
able  to  tell  you  that,  as  the  result  of  these  negotiations,  the 
proposals  put  forward  by  this  committee,  which  was  ap- 
pointed by  the  young  rubber-producing  companies,  have 
been  entirely  accepted  by  the  Rubber  Growers'  Association, 
and  we  have  come  to  a  unanimous  decision  on  the  jxirt  of 
the  young  rubber  producer  companies  to  support  the  amend- 
ment of  tlie  Rubber  Growers'  AsscKriation,  and  the  Rubber 
Growers'  Association  have  agreed  to  do  everything  in  their 
power  to  support  and  help  the  amendment  put  forward  by  the 
young  producer  companies.  I  hope  that  the  opportunity  will 
be  taken  of  the  publication  of  this  meeting  in  the  Press  to 
bring  home  to  all  rubber  shareholders  the  responsibility  which 
rests  upon  them  at  once  to  urge  their  respective  members 
of  Parliament  to  support  the  proposals  put  forward  now 
in  the  imited  name  of  all  rubber  producers  in  London,  and 
to  support  the  amendment  to  the  Finance  Bill  which  stands 
101  the  name  of  Mr.  A.  A.  Allen,  M.P.,  and  my  own. 

Estimate  o!  Rubber  Crop  Exceeded. 

Ml'.  Parrj',  who  was  good  enough  to  preside  at  our 
meeting  last  year  when  I  was  serving  in  France,  told  you 
that  he  thought  the  published  estimate  of  90,000  lb.  of  rubber 
was  a  low  one,  and  expressed  the  hope  of  getting  120,000  lb. 
We  actually  did  better  even  than  that,  as  the  output  reached 
132,000  lb.  We  were  less  fortunate  with  coffee,  which  is 
always  a  more  difficult  crop  to  estimate,  because  it  is  so 
fcusoeptible  to  weather  conditions.  The  last  two  years  have 
been  exceptionally  wet  ones  in  Java.  In  1916  we  had  201 
rainy  days,  as  compared  with  124  in  1914,  and  just  about 
twice  the  rainfall.  We  had  also  to  contend  with  a  plague 
of  mice  in  January  and  February,  which  did  special  damage 
ro  the  coffee.  Rain  has  also  had  some  effect  on  tlie  blossom- 
ings for  this  year's  crop,  but  we  do  not  expect  to  be  far 
le.ow  our  estimate.  We  rather  excee<led  our  planting  pro- 
gramme for  ''le  year,  and  about  228  acre's  were  planted  tp 
with  Hevea  and  Robusta,  and  we  propose  to  plant  about 
130  acres  this  year.  At  the  close  of  the  year  we  had  1,233 
acres  of  Hevea  interplanted  with  Robusta,  and  349  acres  of 
Hevea  alone.  Mr.  Ten  Kate,  who  is  well  known  in  Java 
as  an  experienced  planter,  has  sent  in  his  report  many  valu- 
able statem.ents.  It  is  interesting  to  note  that  138  acres  have 
been  cleared  for  planting  this  year,  and  when  they  are 
planted  we  shall  have  over  1,700  acres  of  planted  rubber. 
Mr.  Ten  Kate  tells  us  that  labour  was  sufficient  and  that 
the  health  of  the  labourers  was  good.  Since  his  last  visit 
tapping  has  improved,  and  that,  I  am  gl5id  to  say,  is  a  con- 
tinual improvement,  because  you  will  remember  that  in  the 
last  report  he  stated  the  same  thing.  We  have  started  with 
one  cut  left  to  right  on  one-third  of  the  trees,  so  far  with 
good  recults.  He  considers  that  the  estimate  of  i70,000  lb. 
of  rubber  for  this  year  is  a  safe  one. 

Jlr.  E.  H.  Parry  seconded  the  resolution,  which  was 
carried  unanimously. 


HONGKONG  (SELANGOR)  ROBBER.  LIMITED. 

The  fifth  annual  general  meeting  was  held  ou  June  27  at 
the  registered  offices,  7  Martin's  Lane,  E.C.,  Mr.  W.  Arthur 
AddinseU   (the   Chairman  of  the  Company)  presiding. 

Mr.  H.  A.  Huntley,  on  behalf  of  the  Secretaries  (Messrs. 
Brignt  and  Galbraith",  Ltd.),  read  the  notice  convening  the 
meeting  and  the  report  of  the  auditors. 

The  Chairman  said  :  Gentlemen, — I  move.  "  That  the 
directors'  report  and  statement  of  accounts  for  the  year  ended 
December  31,  1916,  as  presented  to  this  meeting,  be  and  the 
same  are  hereby  received  and  adopted."  Yon  will  remember 
that  at  our  last  meeting  I  expressed  the  opinion  that  we  had 
succcssfu'ly  overcome  the  obstacles  which  had  retarded  the 
progress  of  the  Company  during  the  early  years  of  its 
existence,  and  at  that  time  I  had  every'  reason  to  believe 
that  Euch  was  the  case.  However,  fresh  misfortunes  were 
encountered  shortly  after  the  date  of  that  meeting.  Our 
Manager  w.is  taken  ill,  and  for  several  months  was  unable 
to  give  the  close  attention  that  the  condition  of  the  estate 
rendered  necessary,  while  sickness  among  the  coolies  and  the 
impossibility  of  "obtaining  additional  labour  added  to  the 
difficulties  which  had  to  be  met.  The  regrettable  result  of 
these  circum.=itances  was  that  the  estate  was  once  more  allowed 
to   lapse  into   an  unsatisfactory   condition.     The  subsequent 


dual  effect  of  this  setback  has  been,  on  the  one  hand,  to 
considerably  increase  the  upkeep  expenditure,  and  on  the 
other  hand  to  impede  the  growth  of  the  rubber  trees,  thus 
reducing  the  yield  of  latex.  On  recovering  from  his  illness, 
our  Manager  resigned.  A  new  Manager  with  excellent  cre- 
dentials was  at  once  appointed,  and  the  board  then  took  the 
opportunity  of  transferring  the  local  agency,  which  is  now 
in  the  hands  of  Messrs.  Cumberbatch  and  Co.,  Ltd.  So 
much  for  the  dark  side  of  the  picture;  happily  there, is, 
another  and  brighter  aspect  of  affairs.  Oui-  vieiling  agent 
is  confident  that,  with  proper  organisation  and  sufficient 
labour,  there  is  uo  reason  why  this  estate  should  not  turn 
out  a  sound  and  remunerative  proposition.  One  of  your 
directors,  Mr.  Harold  C.  Rendle,  has  gone  to  the  East,  and 
should  now  be  in  Mal.iya,  where  he  w'ill  give  the  affairs  ot 
this  Company  his  special  attention,  so  as  to  ensure  that  no 
step  is  neglected  which  will  hasten  the  time  when  Hongkong 
will  be  in  the  front  rank  of  rubber  estates  as  regards  con- 
dition, yield  and  capilali.sation.  None  of  your  directors 
have  for  one  moment  lost  their  confidence  in  the  future  of 
this  Company,  and  I  am  sure  that,  with  the  exercise  of  a 
little  further  patience  on  the  part  of  shareholders,  they  will 
bo  rewarded  for  the  loyal  manner  in  which  they  have  sup- 
ported the  hoard  during  troublous  times.  The  liabilities  in 
the  shape  of  Debentures  and  loans  which  it  lias  been  neces- 
sary t«  incur  have  the  effect  of  increasing  the  expenses 
which  must  be  met  out  of  revenue,  and  as  these  obligations 
will  have  to  be  discharged  in  due  course,  the  prospective 
profits  for  some  few  years  to  come  would  under  existing  con- 
ditions be  utilised  for  this  purpose  at  the  expense  of  dividends 
to  shareholders.  Needless  to  say.  it  is  not  the  desire  of 
the  directors  to  withhold  the  commencement  of  dividends 
one  moment  longer  than  the  necessities  of  the  estate  re- 
quire, and  you  may  be  sure  that  they  will  very  carefully 
consider  whether  the  pericxl  of  waiting  may  not  be  shortened 
by  the  issue  of  additional  capital,  for  the  purpose  of  re- 
deeming the  Debentures  and  repaying  the  other  loan  capital, 
as  soon  as  it  is  possible  to  obtain  Treasury  sanction  for  such 
an  issue.  It  is,  of  course,  a  commendable  thing  to  restrict 
the  capitalisation  per  acre  as  far  as  may  be  safely  done,  but 
the  comparatively  small  increase  that  would  be  required 
would  not  seriously  affect  the  present  low  capitalisation 
which  t'nis  company  enjoys  ;  and  we  have  to  remember  that 
within  the  next  seven  years,  under  the  terms  of  our  lease, 
it  will  be  necessary  to  increase  our  planted  area  by  about 
375  acres,  which  will  then  give  us  over  1,100  acres  of  rubber. 
Mr.  0.  T.  Hamerton  seconded  the  motion,  which  was 
unanimously   adopted. 


KWALOE  RUBBER  ESTATES,  LIMITED. 

The  seventh  ordinarj'  general  meeting  was  held  ou  June  26 
in  the  Council  room  of  the  Rubber  Growers'  Association, 
38  Eastcheap,  E.G.,  Mr.  Richard  J.  Arnold  (Chairman  of 
the    Company)   presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accoimt.s,  said  :  Our  year  has  shown  a  profit,  but  not  yet 
enough  to  pay  you  a  dividend.  We  have,  moreover,  as 
explained  to  you  in  our  report  and  accounts,  spent  more 
money  on  upkeep  with  a  ^■iew  to  our  future  large  pro- 
duction. We  have  thought  it  right  to  book  half  of  all  our 
charges  to  revenue.  This  is  a  verj'  conser\-ative  way  of 
presenting  our  accounts,  but  it  makes  our  crop  expenses 
appear  rather  heavy.  We  harvested  115,305  lb.  ot  rubber, 
which  is  less  than  one-fifth,  of  the  crop  we  eventually 
expect  from  our  planted  area.  Our  crops  are,  as  you  will 
see,  steadily  rising — not  quite  as  fast  as  we  expected,  but 
the  reasons  for  this  are  various  :  partly  because  labour  is 
somewhat  restricted  at  the  moment,  and  partly  that  our 
new  manager  is  desirous  of  getting  the  estate  into  apple- 
pie  order  before  pushing  the  production.  As  far  as  I  can 
gather  from  the  numerous  rubber  companies  with  which  I  am 
coimected  there  is  a  tendency  at  the  moment  to  devote  one's 
energies  to  getting  estates  into  first-class  order  as  to  roads, 
drains,  cleanliness  and  freedom  from  disease  rather  than 
to  push  production,  and  this  policy  is  the  one  we  are  to 
some   extent   following    at   present. 

We  have  told  you  that  Mr.  Van  Volxem,  our  late 
manager,  after  being' with  us  seven  years — namely,  from  the 
first  tree  planted  up  to  this  spring— was  obliged  to  resign 
owing  to  ill  health.  He  has  had  a  very  long  spell  in  the 
East,"  and  has  been  ailing  for  some  time.  We  wish  him  a, 
speedy  and  comulete  convalescence.  We  are,  indeed, 
fortunate  at  this  j'uncture  to  have  secured  not  only  a  first- 
class  manager,  but  an  Englishman  to  take  his  place. 
Through  the  kind  auspices  of  Messrs.  Guthrie,  Mr.  Thomson 
was  introduced  to  your  Coard  last  autumn,  and,  as  he  had 
to  spend  sme  time  waiting  for  the  period  of  Mr.  Van 
Volxem's  term  to  expire.  Messrs.  Guthrie  very  knndly  em- 
ployed him  on  the  Linggi  estate  for  some  months,  where 
w-e  "feel  sure  he  will  have  acquired  a  store  of  knowledge  and 
evperience  from  that  un-to-date  and  well-managed  estate. 
We   have  now  altered  our  method   of  conducting  things  in 


1310 


THE     STATIST. 


[June,  30,  191 


the  East,  and  Messrs.  Guthrie  are  attending  not  only  to  our 
shipping,  but  to  our  stores  and  supplies,  and  to  the  periodical 
visits,  and  this  change  is,  we  thini,  going  to  prove  of  the 
utmost  lienefit  to  the  estate.  In  his  last  visiting  report 
Messrs.  Guthrie's  representative  again  speaks  of  the  excel- 
lenee  of  oui'  soil,  and  says  that  he  expects  the  estate, 
given  sufficient  labour  and  energetic  arrangement,  to  become 
a  very  fine  one.  I  have  still  to  allude  to  one  or  two  items 
in  the  accounts  by  way  of  explanation.  You  will  see  that 
the  guilder  is  taken  this  year  at  an  exchange  rate  of  Is.  Sjrf. 
This  augments  our  expenditure  this  year  in  the  East  by 
over  6%,  or  about  £800,  as  compared  with  previous  years. 
Depreciation  is  an  arbitrary  amount,  but  it  is  just  as  well 
to  keep  the  amount  standing  in  our  books  for  buildings  at 
a  low  figure.  The  last  item,  £2,000  wTitten  off  preliminary 
expenses,  reduces  this  amount  to  £6,000  It  oiiginally 
stood  at  over  £9.OD0.  In  conclusion,  I  beg  to  reiterate  my 
alisolute  faith  in  the  Kwaloe  Estate,  which  will,  I  feel  sure, - 
pay  us  all  handsomely. 

Mr.  A.  J.  Gordon  Field  seconded  the  resolution,  which 
was  carried  unanimously, 

DINNINGTON  MAIN  COLLIERY  COMPANY,  LIMITED. 

The  annual  meeting  of  the  shareholders  of  the  Dinnington 
Main  Coal  Company,  Ltd.,  was  held  at  the  Royal  Victoria 
Hotel,  Sheffield,  on  June  25,  Mr.  M.  Deacon  presiding.  The 
other  directors  present  were  Mr.  F.  Fowler,  Mr.  W.  D. 
Gainsford,   Mr.   C.   E.   Jeffcock,  and   Mr.  Arthur   Wightman. 

In  apologising  for  the  absence  of  Sir  Henry  Norman, 
Bart.,  M.P.,  the  Chairman  alluded  to  the  honour  recently 
conferred  upon  him  by  the  French  Government  in  awarding 
him  the  Cross  of  Officer  of  the  Legion  of  Honour.  Mr. 
W.  H.  McConnel  was  ako  absent  on  service  with  the  Royal 
Naval  Reserve. 

In  moving  the  adoption  of  the  report,  the  Chairman  stated 
that  the  difficulty  in  carrying  on  collieries  at  the  present 
time  was  very  much  increased  by  the  shortage  of  men,  and 
by  the  advent  of  the  Controller  of  Coal  Mines,  who  took 
control  as  from  March  1  last.  A  great  deal  of  work  haii 
consequently  devolved  upon  the  staff,  which  was  already 
seriously  depleted  owing  to  the  War. 

Increased  Cost  ol  Production. 

No  profit  had  been  made  on  coke  owing  to  the  limitation 
of  price  establifihed  by  the  Ministry  of  Munitions.  The 
profit  on  coal  continued  to  be  limited  by  the  Government 
to  4s.  per  ton  over  pre-War  prices,  whilst  the  cost  of  produc- 
tion had  been  largely  augmented  owing  to  increased  wages 
and  cost  of  material.  The  increased  wages  and  the  increased 
cost  of  material  together  amounted  to  £121,000  in  last  vear 
in  excess  of  the  pre-War  charges.  The  output  was  slightly 
in  excess  of  the  previous  year,  the  men  having  raised  a 
larger  quantity  per  man,  but  there  was  still  much  neglect 
of  work  by  men  employed  at  the  colliery.  The  men  had  at 
two  days'  notice  subscribed  over  £2,500  to  the  War  Loan 
by  means  of  the  offer  made  by  the  Company  to  advance 
the  money,  the  men  repaying  it  in  about  twelve  months. 

The  Accounts. 

The  Chairman  pointed  out  that  tlie  Company  had  now 
reserved  £40,000  towards  the  £50,000  they  had  agreed  to 
subscribe  towards  the  Firbeck  Main  Collieries,  Ltd.  By 
this  means  they  had  secured  a  large  additional  area  of  the 
Barnsley  Seam,  which  had  ensured  a  much  longer  life  to 
the  colliery.  The  work  at  Firbeck.  however,  owing  to  the 
War,  had  not  begun.  The  balance  sheet,  the  Chairman  said, 
showed  that  the  Company  had  taken  up  £70,000  of  War  Loan. 
The  purchase  money  payable  on  the  coke  ovens  had  been 
greatly  reduced  during  the  past  year,  and  the  loans  which 
appeared  in  the  previous  year's"  balance  sheet  had  been 
paid  off.  The  capital  account  had  been  reduced  bv  some 
£3.500. 

"The  motion  v--as  eeconded  by  Mr.  W.  D.  Gainsford  {ma 
carried  unanimously. 

Mr.  F.  Fowler  moved  the  payment  of  a  final  dividend 
of  2.«.  6rf.  per  share,  making  4.<.   per  share  for  the  vear. 

The  retiring  directors,  Mr.  F.  Fowler,  Mr.  C.  E.  Jeffcock, 
and  Sir  Henry  Norman.  Bart.,  M.P.,  were  re-elected,  and, 
on  the  motion  of  Mr.  Colton-Fox,  the  directors'  remuneration 
for  the  current  year  was  agreed  to  be  paid  free  of  income  tax. 

Messrs.  AJfred  Tongue  and  Co.,  chartered  accountants, 
were  re-appoiiited  auditors. 


MALTBY  MAIN  COLLIERY  COMPANY,  LIMITED. 

The  annual  meeting  of  the  Maltby  JIain  CoUierv  Company, 
Ltd.,  was  held  at  the  Royal  Victoria  Hotel.  Sheffield,  on 
Monday,  the  25th  inst.  Mr.  M.  Deacon  presided,  and  was 
supported  by  the  Rt.  Hon.  Lord  Aberconwav,  P.C.  and  Mr. 
F.  Fowler. 

The  Chairman  referred  to  the  absence  of  Sir  Henry 
Norman,  Bart.,  M.P-,  and  Mr.  W.  H.  McConnel.  both 
gentlemen  being  unable  to  attend  owing  to  official  duties 
in  connection  with  the  War.  Sir  Henrv  Norman  had  recently 
received  the  decoration  of  the  Cross  of  Officer  of  the  Legion 
of  Honour  from  the  French  Government.  Mr.  Deacon  said 
it  was  perhaps  wise  to  say  as  little  as  possible  at  the  present 


time  respecting  the  action  of  the  Government  and  the  appoint- 
ment of  a  Controller  of  Coal  Mines.  The  War  had  to  be 
paid  for,  and  they  as  coalowners  were  quite  prepared  xo 
do  their  full  share.  That  trading  concerns  should  pay  to 
the  Government  a  considerable  portion  of  their  excess  profits 
was  not  an  unreasonable  way  of  obtaining  some  of  the  money 
which  was  required  for  carrying  on  the  War.  Collieries  in 
this  district  became  controlled  from  March  1  last,  so  that 
the  past  year's  accounts  were  only  affected  for  ont  month: 
The  Controller  said  that  collieries  were  to  be  cal*ried 'bn  &k 
before,  but  this  was  made  extremely  difficult  by  the  fact  that, 
so  many  returns  were  required  by  the  Controller,  involving- 
extra  clerical  labour  by  a  staff  already  greatly  depleted  ■ 
owing  to  the  War.  The  Maltby  Company,  in  conjunction  : 
with  other  collieries  in  South  Yorkshire,  had  formed  a 
company  for  obtaining  timber  from  Newfoundland,  conse- 
quent upon  the  cessation  of  deliveries  from  the  Baltic. 

The  Year's  Results. 
The  output  at  the  colliery  was  slightly  higher  than  in 
the  previous  year,  and  he  must  give  credit  to  the  men  for 
having  produced  more  tons  per  man  per  day  than  in  the 
year  before.  Nevertheless,  the  percentage  of  absentees  was 
21%  against  15%,  showing  that  many  men  had  neglected  their 
work  to  a  serious  extent.  Dealing  with  the  balance  sheet, 
the  Chairman  remarked  that  the  increased  cost  of  materials 
and  advances  in  wages  accounted  for  £82,000  more  than  the 
pre-War  charges,  £53,000  of  which  was  due  to  wages.  There 
was  practically  no  profit  on  coke,  owing  to  the  limitation  of 
price  imposed  by  the  Ministry  of  Munitions  on  the  one  ■ 
hand  and  the  increased  cost  of  production  on  the  other. 
On  coal  also  the  limitation  of  price  to  4*.  per  ton  over  pre-War 
prices  pressed  hard  on  collieries  only  partially  developed, 
and  he  thought  such  cases,  of  which  Jlaltby  was  one,  should 
receive  the  special  consideration  of  the  Government  in  tho 
matter  of  excess  profits  duty. 

One  Thousand  More  Men  Wanted. 

Regarding  the  dividend,  Mr.  Deacon  stated  that  the 
colliery  was  capable  of  producing  much  better  returns  if 
more  coal  could  be  raised,  and  1,000  more  men  were  wanted 
in  order  to  raise  the  output  to  the  level  for  which  the 
colliery  was  equipped. 

Lord  Aberconway  seconded  the  resolution,  and  the  retiring 
directors,  Mr.  W.  H.  McConnel  and  Sir  Henry  Norman, 
Bart.,  M.P.,  were  re-elected. 

Messrs.  Alfred  Tongue  and  Co.,  chartered  accountants, 
were  also  reappointed  auditors. 


THE  WALLIS  COMPANY,  LIMITED. 

The  seventh  ordinary  general  meeting  of  the  shareholders 
was  held  on  June  28  at  Winchester  House,  Old  Broad 
Street,  E.C.,  Mr.  Bernard  W.  Moore  (Chairman  of  the 
Company),  presiding. 

The  Secretary  '(Mr.  J.  H.  Jefferys,  F.C.I.S.)  having 
read  the  notice  convening  the  meeting  and  the  report  of 
the   auditors. 

The  Chairman  said  :  The  report  and  accounts  for  the  year 
1915  have  been  in  shareholders'  hands  for  about  10  days, 
and  I  therefore  presume  it  will  Ibe  your  pleasure  to  take 
the  s:ame  as  read.  As  regards  the  accounts,  you  will  observe 
that  the  issued  capital  stands  at  the  same  figure  as  before — 
namely,  £172,258.  During  the  year  the  holders  of  5,817 
of  the  shares  issued  at  £1  premium  paid  up  in  full  under 
the  terms  of  the  issue,  instead  of  waiting  for  calls  to  be 
made.  I  drew  attention  to  this  in  my  speech  last  year, 
but  it  now  shows  in  the  accounts  for  the  first  time. 
This  action  provided  funds  and  made  the  interval  between 
the  sixth  and  seventh  calls  much  longer  than  it  would 
otherwise  have  been.  On  the  remaining  44,183  shares  issued 
at  a  premium  (which  at  December  31  last  were  10.?.  5rf. 
paid  on  account  of  capital  and  10.«.  6d.  on  account  of 
premium),  two  further  calls — viz.,  Nos.  7  and  8,  have  been 
made  of  2s.  per  share  each.  The  second  half  of  call  No,  7 
is  payable  on  July  9.  and  call  No.  8  on  August  11.  The 
shares  will  then  have  been  paid  up  to  the  extent  of  12s.  5rf. 
on  account  of  capital  and  12s.  6d.  on  account  of  premium, 
leaving  a  liability  of  15s,  per  share,  equal  to  £33,137  5s. 
uncalletl  capital.  It  is  estimated  that  the  money  at  present 
called  up  will  meet  the  expenses  of  the  Company,  unless  un- 
foreseen contingencies  occur,  until  about  the  end  of  October. 

On  the  other  side  of  the  balance  sheet,  property  account 
remains  at  the  same  figure  as  last  year,  and  the  item 
"General  Expenditure  in  West  Africa  and  London"  has 
increased  during  the  year  by  £8.753  Is,  5(/, ,  which  figure 
includes  the  sum  of  £519  14s.  8d.  written  off  for  deprecia- 
tion and  wear  and  tear,  the  actual  expenditure  for  the  year 
being  £8,233  6s.  9d.  The  other  items  on  the  assets  side 
explain  themselves,  and  therefore  require  no  comment  from 
me. 

Development  RcsuKs. 
At  the  general  meeting  held  last  year  I  called  attention 
to  the  special  expert  report  by  Mr.  George  Macfarlane, 
and  to  his  advice  contained  therein  as  to  the  best  policy 
to  be  pursued.  In  accordance  with  the  decision  arrived  at, 
the  sinking  of  Shaft  No.  2  East  to  the  4th  level  was 
proceeded  with  as  soon  as  possible.  The  Manager's  report, 
which  is  in  your  hands,  shows  the  whole  of  the  developments 
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that  have  taken  pla<^e  during  the  year  1916.  Since  then 
(in  the  month  of  March  Ia«t)  the  shaft  reached  the  4th 
level,  and  cross-cutting  for  the  lode  both  north  and  south 
has  taken  place.  According  to  the  most  recent  mail  advices 
59  feet  had  been  cross-cut  to  the  north  and  about  the 
same  distance  to  the  south.  The  reef  had  not,  up  to  that 
point,  been  met  with.  Until  the  reef  has  been  located  in 
the  4th  level  and  driven  on  for  some  considerable  distance 
nothing  pan  l)p.said  as  to  values  beyond  the  informatiou 
already  an  i. tie  .hinds  of  shareholders  as  to  the  results 
obtained  in  the  levels  above.  A  winze  was  started  at 
380  feet  along  the  West  Drive  off  Cross-cut  C.  at  the 
3rd  level,  and,  according  to  the  latest  advices,  had  been 
sunk  to  a  total  depth  of  48  feet  6  inches,  following  the 
reef  downwards.  This  will  be  of  assistance  in  finding  the 
roof  at  the  4th  level. 

Shortage  of  Drill  Steel. 
There  have  been,  at  times,  difficulties  in  prosecuting 
■work,  owing  to  the  War  and  local  conditions,  in  particular 
owing  to  the  Gtovernment  having  prohibited  export  of  drill 
steel,  of  which,  at  the  present,  there  are  practically  no 
stocks  in  West  Africa.  Endeavours  are  being  made,  through 
the  good  offices  of  the  Gold  Coast  authorities,  to  dbtain 
permits  for  the  further  e.xport  of  this  commodity;  but, 
in  the  meantime,  work  is  very  greatly  hampered  by  the 
shortage  of  it.  As  soon  aa  a  reasonable  amount  of  work  has 
been  done  on  the  reef,  after  it  has  been  located  on  the 
4th  level,  the  Board  will  inform  shareholders  as  to  results 
obtained,  but  in  the  meantime  there  is  nothing  to  say 
about  values  beyond  what  has  appeared  in  the  printed 
reports. 

As  you  will  have  noticed  in  the  report,  two  of  the 
directors.  Major  Veasey  and  Captain  Payne,  are  still  on 
active  service.  I  should  just  like  to  apologise  for  the 
absence  of  Mr.  Precheville,  who,  of  course,  is  of  great 
assistance  on  the  board.  He  is  the  Chairman  of  the 
Esperanza  Company,  and  he  has  to  take  the  chair  at  the 
meeting  of  that  Company,  which  has  unfortunately  "been 
fixed  at  the  same  time  as  our  meeting.  ilr.  Lynch, 
another  of  your  directors,  has  just  had  a  very  important 
appointment,  more  or  lefc  uiider  Government,  which  has 
made  it  absolutely  impossible  for  him  to  get  here  to-day. 
I  now  heg  to  move :  "  That  the  directors'  report  and 
accounts  for  the  year  1916  submitted  to  this  meeting  be 
and  the  same  are  hereby  received  and  adopted." 

Mr.  A.  H.  Young  seconded  the  motion,  which,  in  the 
absence  of  question  or  comment,  was  put  to  the  meeting 
and  unanimously   adopted. 

The  retiring  directors,  Mr.  R.  J.  Frecheville  and  Mr. 
W.  H.  Lynch,  and  the  auditors,  Messrs.  Evans,  Fripp, 
Deed  and  Company,  "were  re-elected,  and  the  proceedings 
terminated. 


RICHARDSONS,  WESTGARTH  AND  COMPANY,  LIMITED. 

The  sixteenth  ordinary  general  meeting  was  held  at  the 
Kegistered  Office  of  the  Company.  Hartlepool  Engine  Works, 
Hartlepool,  on  June  21.     Mr.  D.  B.  Morison  presided. 

The  Chairman  said  :  The  record  for  the  past  year  is  very 
satisfactory.     The    output  of   machinery   was  the    largest   in 
our  history,    and   we  made   a    profit   of   £119,377,    which   is 
considerably  in  excess  of   the   best  result  hitherto  obtained. 
After   deducting  from  this  sum   the  Debenture  interest   and 
other   obligations   enumerated    in   the  report,    there    remains 
£54,284.     From  this  amount  the  Government  taxes  must  be 
proWded.   but  it  is  impossible    to  give  any  estimate  of    the 
position  as  these   taxes  are    not  yet  determined.       The  sum 
of  £35.000   set  aside  for  general  depreciation   is,   under  the 
prevailing  conditions,  by  no  means  excessive,  as,  when  spread 
over    the    three     works,    it    becomes — Hartlepool.    £18,000; 
Middlc-^brough,    £12,000:    .^^underland,    £5,000.     Indeed,    in 
view    of    the   relatively   immense   demands    made    on   us   for 
manufactures  of   all  kinds,   and   the  excessive  wear  and   tear 
of   plant   due  to  a  reduction   in   the   average  skill    of   those 
employed   in    its  operation,   and   also  to  the    insufficiency  in 
the    number  of  men  to  deal   with    repairs   and   upkeep,    the 
general  depreciation  in    works  such  as  ours   becomes  one  of 
alarming    importance ;    alarming    because    it    opens    up    the 
question   aa    to    the   position   marine   engineering   firms    will 
occupy  after  the  war  relatively  to  that  occupied  by  our  com- 
petitors   in  other  lands.     The  sequence   of  events  to  be  ex- 
pected in  the  future  will  be  :  peace  ;  a  period  of  productive 
activity;  an  awakening  to  the  fact   that  all  is  not  well  with 
this   country  industrially:   and    finally,   a    more  or  le.?s  mad 
fight  for  a.  leading  place  in  the  new  world  of  manufacture. 
Success    or   otherwise   will   depend   on   the  productivity     by 
labour — the  modernness  of  machinery,  appliances,  and  methods 
— the   suitability  of   locality — the   excellence  of    general  lay- 
out— the  adequacy  of   working  capital,  and  the  efficiency  of 
general   management.     On  becoming  sole    Managing  Director 
of   the  Company  in  July   1912.   my  first  recommendation  to 
the  directorate   was   the   internal   reorganisation   and    general 
unification  of   the  three  works.     This  was    approved   by  the 
Board   and  carried  out.   and  the  fact   that  our   costs  of  pro- 
duction  have   been   sub.=>tantially  reduced   is   a   proof   of    the 
success   of   that    policy.        But    although   satisfactory    profits 
have   been    made,   the    capital  position    has    prevented   any 


dividends  being  paid.  I  would,  therefore,  again  urge  share- 
holders to  allow  the  finances  of  the  Company  to  be  so  re- 
arranged and  adjusted  that  it  may  be  able  to  attain  the 
same  success  commercially  as  it  miquestionably  does 
technically,  but  this  cannot  be  accomplished  on  the  present 
capital  nor  with  the  existing  incubus  of  indebtedness.  I  now 
move  the  adoption  of  the  report  and  accounts. 

Mr.  W.    H.    Lynch  seconded  the  resolution,   which  was 

carried.  ,        .  „      .  ,   .• 

The  Chairman  then  moVed  the  tollowing  resolution  . 
"  That  it  is  desirable  that  the  capital  of  the  Company  should 
be  reduced  and  rearranged  and  that  the  directors  be  and 
are  hereby  instructed  to  take  at  once  the  necessary  steps  for 
calling  the  special  meetings  of  each  class  of  shareholders 
for  the  purpose  of  giving  effect  to  this  resolution." 

Ut.  T.  Westgarth  seconded,  and  tbe  resolution  was  duly 

'^^'^  A  vote  of  th;mks  to  the  Chairman  concluded  the  meeting. 
DOOARS  TEA  COMPANY,  LIMITED. 

The  thirtv-secuiid  annual  ordinary  general  meeting  was  held 
on  June  26  at  the  offices,  King  William  House,  2a  Eastcheap, 
E  C  Major  A.  Yalden  Thomson  (the  Chairman)  presiding. 
The  Cliairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  1  conclude  we  may  take  as  read  the  report 
and  statement  of  accounts  that  have  been  in  your  hands  tor 
some  days,  and  trust  the  shareholders  will  have  considered 
the  results  of  the  year's  working  eminently  satisfactory. 
Though  apparently  nut  quite  so  good  as  those  obtained  in  our 
record  year,  1915,  these  results  may  fairly  be  considered  even 
sli<.htly"  better.  If  the  £5,771  17s.  6d.  on  account  of  protec- 
tive works  charged  against  1916,  as  compared  with  the  sum 
of  £365  12.«.  6(1  debited  to  the  same  account  in  191b.  is  taRen 
into  consideration,  and  allowance  is  made  for  the  increased 
rate  of  war  insurance  from  AZd.  per  lb.  in  1915  to  .22d.  per 
lb  in  1916  the  actual  net  profit  compares  favourably  with 
any  results  previously  obtained.  These  protective  works 
were  necessitated  by  the  damage  threatened  to  the  Baman- 
danga  and  Tondoo  Estates  from  the  flooding  of  the  Dhina 
and  Jaldacca  Rivers.  The  silt  left  on  these  gardens  after 
such  flooding  is,  owing  to  its  pecuhar  nature,  very  harmful 
to  the  tea  bushes.  Though  coping  with  the  control  of  rivers 
or  streams  in  India  is  a  difficult  matter,  we  believe  that  our 
able  and  careful  superintendent,  .Mr.  L.  Ranger,  assisted  by 
the  expert  advice  he  has  obtained,  will  be  successful,  and 
that  we  shall  reap  our  reward  in  the  future  in  the  shape  of 
better  results  from  those  estates  as  well  as  the  removal  o£ 
a  danger. 

Though   the   total   crop   for  the   season   under   ^e^^ew    is 
323,324  lb.   less  than  that  secured   in   1915.  it  exceeds  that 
of   any  other  previous    season,   while   it   is   in   excess  of   the 
average  crop  for  the  past  ten  years  by  451,177  lb.,   though 
the  area  in  bearing  has  only  been  increased  by  78  acres  during 
that  period.     Turning  to  the  balance  sheet,  it  will  be  foivnd 
that   a  large    quantity   of   tea   in   addition   to    that   supplied 
to    Government    has    been    sold    under    special    contract    for 
future  delivery.     The  value  of  tea  in  stock  at  the  end  of  the 
year  is  higher  by  £21,093,  due  to  higher  prices  and  to  a  smaller 
quantity  "having    been    disposed    of    at   the   date    when   the 
accounts       were       made      up.        "  Investments       at      .cost," 
£33  898  6i>.  8d.     The  only  change  here  is  that  the  additional 
10'.'  per  share  on  6,000  shares  in  the  British  Malay  Rubber 
Company   has  been   called  up;  this  leaves  us  holding  26,000 
fully  paid   £1  shares  in  that  company.     With  regard   to  our 
investments,  I  hope  shortly  to  be  able  to  propose  the  payment 
of   a  10°/    dividend  on   those  shares,   and  to   be  able  to  give 
an    excellent   account   of   the   present   condition    and    future 
prospects    of  the  Company.     But  for  the   incidence  of    the 
excess  profits  duty  the   income  from  our  other  investment — 
namely,   8,000  fully-paid   £1   shares   in   the    Oriental  Rubber 
Company,    Ltd.— "would   be  at  least    double   what  we    now 
receive."  The  estimates   for  the   current  year  are   for  a  crop 
of  5,776,000  lb.,  which  allows  for  an  average  yield  of  720  lb. 
per  acre,  at  a  cost  of  5.29(7.  per  lb.,  inclusive  of  .ISd.  per  lb. 
for  the  completion  of  the  protective  works  already  referred 
to.     Your  directors  have  still  under  consideration  the   ques- 
tion   of    restricting    the    crop   in    conjunction    with   a   large 
majority  of    the  tiea-producing   industry,    but  the    scheme   is 
not  yet' sufficiently  advanced  to  state  definitely  what,  if  any, 
action  may  be   taken  to  this  end.     The   latest  advices    from 
India  point  to   the  probability  of  another  successful   season 
this  year,  but  it  would   be   a  doubtful    policy  to  reduce  the 
sum   carried   forward  by  a  further  distribution   of  dividend. 
The  immediate  outlook  "is  obscured  by  much  uncertainty  and 
evident    risks.     The    question   as  to  what  proportion  of    the 
1917   crop  will   find   freight  accommodation    to  the    United 
Kingdom  is  impossible  to  foretell  by  anyone  unable  to  state 
when  the  War  will  be  at  an  end.     Even  that  forunate  indi- 
vidual, if  such   exists,   would  find  it  difficult  to  judge  when 
sufficient  shipping  will   be  available   again    for  the  require- 
ments of  the  Indian  tea  trade. 

Mr.  W.  K.  Darley  seconded  the  motion,  which  was  carried 
unanimously. 

The  Chairman  then  proposed  :  "  That  the  dividends  for 
the  year  1916  at  the  rate  of  7'/  on  the  Preference  capital  and 
32^''^  on  the  Ordinary  capital  be  and  the  same  are  hereby 
declared  :  and  that  an"  ad  interim  payment  of  7.«.  per  share 
on  the  Preference  and   Is.    id.    per  share  on  the   Ordinary 
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capital  having  been  made  on  account  thereof,  the  balance 
of  7s.  and  6s.  3f/.  per  ^hare  respectively  be  payable  on  and 
after  July  2,  1917." 

Mr.  E.  H.  Beazley  having  seconded  the  resolution,  it  was 
unanimously  agreed  to. 

A  vote  of  thanks  to  the  Chairman,  directors,  and  staff 
generally   concluded  the  proceedings. 

CAPE  ASBESTOS  COMPANY,  LIMITED. 

The  twentv-fourth  ordinary  general  meeting  was  held  on 
June  27,  at  23  King-street,  Cheapside,  E.G.,  Mr.  L.  Breit- 
meyer  (the  Chairman)  presiding. 

The  Chairman,  in  moving  the  a<loption  of  the  report  and 
accoants,  said, — You  will  have  seen  that  the  volume  of  business 
has  steadily  increased,  and  that  .ifter  deduction  of  all  expen- 
diture and  depreciations  and  writing  off  £2,500  from  the  value 
of  the  asbestos  estates  in  South  Africa,  the  net  profit  available 
ia  £12,723,  as  compared  with  £9,588  in  1915.  This  figure 
%Y0uld  have  been  largely  e.xceeded  had  it  not  been  for  the 
continued  advance  in  prices  of  raw  materials  and  labour. 
The  cost  of  materials,  freight  and  insurance  are  continually 
soarmg  upward,  and  wages  follow  suit,  the  latter  again 
affecting  the  price  of  materials,  resulting  in  a  vicious  circle 
of  increasing  expenditure,  to  which  at  the  moment  there 
seems  to  be  no  prospect  of  finality,  and  there  is  no  doubt 
that  had  the  Barking  factory  been  adequate  to  cope  witk  the 
demand  the  turnover  would  have  been  very  largely  exceeded. 
As  it  is  the  factory  has  been  working  day  and  night  during 
the  whole  of  the  year.  Unfortunately,  it  has  been  found 
that  night  work  is  not  productive  of  such  good  results  as 
day  work,  but  your  directors  have  felt  that  no  effort  shosld 
be  spared  to  meet  the  demands  created  by  the  national 
emergencies.  All  this  evidences  considerable  activity  in  the 
asbestos  industry,  and,  as  intimated  last  year,  the  directors 
believe  that  even  after  the  war  the  industry  will  be  fully 
occupied,  especially  on  the  naval  side  and  in  connection 
with  merchant  shipbuilding,  the  inroads  into  which,  have 
been  so  extensive  owing  to  enemy  submarine  activity.  You 
will  observe  that  this  year  provision  has  been  made  for  the 
Company's  liability  to  excess  profits  and  controlled  taxation 
to  the  "31st  December,  1916.  At  the  moment  this  assess- 
ment is  uncertain,  but  your  du^ectors  have  made  what  they 
consider  reasonable  provision  in  respect  of  this  liability.  An 
item  appears  in  the  balance-sheet  for  the  first  time  this 
year  in  the  shape  of  investments  in  Italian  Government 
stock,  which  at  the  market  price  rulinc;  at  December  31,  1915, 
amounted  to  £12,625.  This  figure,  however,  cannot  at  the 
present  moment  be  c'onveniently  liquidated  in  cash  without 
some  loss.  In  the  branches  in  Turin  and  France  similar 
activity  in  the  asbestos  industry  prevails,  both  companies  be- 
ing extensively  engaged  in  manufacturing.  In  France,  I  am 
happy  to  state,  the  French  company  has  declared  a  dividend 
of  6  per  cent,  for  the  first  time,  which,  however,  on  account 
of  French  Government  taxation,  works  out  at  a  net 
yield  of  only  3i  per  cent.  It  is  hoped  that  now  the  long 
road  of  non-success  has  been  turned  we  shall  see  better 
returns  from  the  Company's  investment  in  this  undertaking. 
As  far  as  our  German  interest  is  concerned,  we  have  reason 
to  believe  that  the  Bergedorf  factory  has  passed  into  the 
hands  of  a  controller  on  behalf  of  the  German  Govei-nment, 
or  has  been  wound  up  in  the  same  way  as  German  imder- 
takings  are  dealt  with  in  this  country.  We  have  meantime 
lodged  a  claim  with  the  Foreian  Claims  Office,  and  it  is 
hoped  that  in  due  course  we  shall  recover  any  possible  losses 
in  this  direction.  I  mentioned  last  year  in  this  room  that 
I  hoped  that  another  year  would  see  us  in  the  happy  position 
of  being  able  to  pay  a  dividend  on  the  Ordinary  shares  for 
the  first  time  in  the  history  of  the  Company.  This  anticipa- 
tion has  been  realised  in  a  modest  way  for  the  year  under 
review,  and  at  the  same  time  we  have  been  able  to  set 
aside  a  further  £5,000  to  the  reserve  fund,  thereby  increasing 
that  fund  to  £25,000.  Y'our  directors  have  come  to  this 
decision  regarding  the  Ordinary  dividend  only  after  v^ry 
careful  consideration,  as  it  was  deemed  desirable  not  to 
unduly  denude  ourselves  of  funds  for  working  capital,  which 
must  necessarily  increase  with  the  growth  of  the  business. 

Jlr.  W.  B.  Rommel  seconded  the  motion,  which  was  carried 
■unanimously,  and  a  resolution  was  pas.'s^d  authorising  the 
pa^iTiient  of  the  dividends  recommended  in  the  report. 

GREAT  BODLDER  PROPRIETARY  GOLD  MINES,  LTD, 

The  twentv-third  annual  general  meeting  was  held  on  June  26 
at  Cannon"  Street  Hotel,  E.G.,  Sir  George  P.  Doolette,  J.P. 
(the    Chairman),  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  he  was  sure  the  shareholders  would  agree 
with  him  that,  in  view  of  the  difficulties  arising  from  war 
conditions,  the  Company  had  done  exceedingly  well.  The 
tonnage  treated  was  175.787  tons,  against  195,524  tons  in 
1915,  being  a  shortage  of  19,737  tons,  due  entirely  to  causes 
beyond  their  control.  The  gross  revenue  for  the  year  was 
£523,582,  against  £584,554  for  the  previous  year.  "The  net 
revenue  was  £262.972,  which  just  covered  the  distribution 
to  the  shareholders  by  way  of  dividend;  but  to  provide  for 
the  Australian  taxes,  which  were  somewhat  serious,  they 
had  been  obliged  to  trench  on  the  reserve  fund  account 
to  the  extent  of   £10,000.     He   regarded    this,    however,   as 


only  a  temporary  loan  until  the  War  was  over  and  their 
normal  output  was  re-established.  (Hear,  hear.)  The 
reserve  fund  still  stood  at  some  £50,000,  and,  in  addition, 
they  had  in  bullion  reserve  account  a  sum  of  £24,591.  This 
amount  was  held  for  equalising  the  monthly  output,  as  in 
a  mine  such  as  theirs,  where  the  production  was  large,  il 
was  necessary  to  guard  against  violent  fluctuations  in  the 
monthly  value  of  the  output,  which  could  easily  be  brought 
about  when  poor  or  rich  rock  was  brokfil  dowii  for  the 
month's  return.  The  work  at  the  mine  during  the  year  had 
been  haaipered  by  labour  conditions,  which  had  been  of  a 
somewhat  serious  nature,  and  had  resulted  in  the  shortage  oi 
tonnage  treated.  Although  the  output  for  the  year  was 
175,787  tons,  the  reserves  had  only  decreased  to  the  extent 
of  54,887  tons.  Last  year  they  stood  at  494,564  tons,  while 
at  the  end  of  1915  they  were  439,677  tons,  which  meant 
that  120.900  tons  had  been  yielded  during  the  year  by 
development:  so  that  if  they  continued  to  develop  ore  in  the 
same  ratio  they  would  have  in  the  ore  reserves  another  eight 
years'  work  in  the  mine  on  something  like  their  present 
lines.  Some  five  years  ago  h<B  prophesied  that  they  had 
five  years'  work  ahead  of  them  on  the  lines  then  obtaining. 
He  was  told  then  that  he  was  too  optimistic;  ^but  the  five 
years  had  gone,  and  his  prophecy  had  been  fulfilled,  and 
he  was  bold  enough  again  to  say  that  they  had  another  five 
years  in  the  mine  on  their  present  lines,  and  he  believed 
very  much  longer.  There  was  one  element  of  satisfaction, 
too,  in  the  increased  value  of  the  ore  reserves.  Last  yea» 
they  were  valued  at  14. 3&  dwt.,  and  this  year  they  averaged 
14.68  dwt.  The  Manager,  in  his  report,  referred  to  the 
possibilities  in  the  neighbourhood  of  the  main  shaft,  and  also 
on  the  eastern  side,  adjoining  the  Great  Boulder  Persever- 
ance Mine.  Shareholders  had  only  to  look  at  the  particulars 
given  in  the  monthly  reports  to  see  the  considerable  widths 
and  values  which  had  yet  to  be  developed.  The  more  he 
considered  them  the  more  he  was  satisfied  that  the  Company 
had  a  good  future  before  it.  For  years  past  they  had  been 
on  the  look-out  for  other  properties  in  Western  Australia 
and  elsewhere;  but  up  to  the  present  time,  although  they 
had  examined  scores  of  properties  'and  spent  not  a  few 
pounds  in  doing  so,  they  had  not  come  upon  a  property  of 
sufficient  value  to  justify  their  taking  it  in  hand.  He 
could  not  get  away  from  the  conviction  that  in  Western 
Australia  there  were  rich  fields  yet  to  be  won,  and  this 
was  evidently  the  feeling  of  the  Government  and  others 
interested  in  Western  Australia. 

(Mr.  John  Waddiugton,  J.P.,  seconded  the  motion,  which 
was   carried   unanimouslv. 


WAIHI  GRAND  JUNCTION  GOLD  COMPANY,  LIMITED. 

The  ordinary  general  meeting  was  held  on  June  26  at 
Salisbury  House,  E.C.,  Mr.  H.  D.  Bishopp  (the  Chairman) 
presiding. 

The  Secretary  (Mr.  S.  Leah,  A.C.A.)  read  the  notice 
and  the  report  of   the  auditors. 

The  Chairman,  turning  to  the  profit  and  loss  accOTint, 
Slid  that,  although  the  tonnage  treated  was  practically  the 
same  as  that  for  1915,  the  bullion,  less  gold  duty  and 
charges,  realised  £215,421,  against  £193,771  for  the  pre- 
vious year.  On  the  debit  side,  mining  and  milling  amounted 
to  £97,726,  against  £92,614,  due  principally  to  the 
increased  :orice  of  stores.  Administration  expenses  in  New- 
Zealand  showed  an  increase  of  £690,  mostly  for  exchange 
and  insurance,  and  expense.?  in  London  showed  small  de- 
creases, except  in  the  provision  of  income  tax.  The  net 
profit  for  the  year  was  £49.795,  and.  added  to  the  amount 
brought  forward.  £8,656.  gave  a  total  of  £58,493.^  Out  of 
that  the  chareholders  had  received  an  interim  dividend  of 
Is.  per  share,  ec^ual  to  £19,218,  and  the  directors  now 
recommende<l  the  payment  of  a  final  dindend  of  a  like 
amount,  leaving  £20.015  to  be  carried  forward.  As  regarded 
the  mine  and  tlie  mining  outlook,  developments  to  the  end  of 
the  year  were  dealt  with  in  the  repcfl-t,  and  were  given  in 
full  detail  in  the  mine  manager's  annual  statement.  He 
would  briefly  summarise  the  developments  which  had  taken 
place  since,  "as  per  advices  to  date.  The  main  .shaft  had 
been  sunk  to  1,357  feet,  and  for  the  present  further  sinking 
was  stopped.  In  the  south-east  cross-cut  the  hanging  wall 
branch  of  the  Empire  lode,  which  was  cut  at  116  feet 
(where  it  was  7  feet  wide,  of  an  assay  value  of  19s.  8d. 
per  ton),  had  been  driven  cm  both  east  and  west.  On  the 
east  the  total  distance  driven  was  214  feet,  where  the 
assay  value  was  18.v\  per  ton  for  the  width  of  the  drive, 
4J  feet,  with  no  wall  seen.  A  cross-cut  of  210  feet  disclosed 
a  value  of  48s.  9d.  for  a  width  of  34  feet.  On  the  west  the 
drive  had  been  extended  to  100  feet  in  low-grade  ore. 
At  30  feet  from  south-west  cross-cut  a  branch  reef  to 
the  north-west  had  been  driven  to  318  feet  in  low-grade 
ore.  At  140  feet  a  cross-cut  to  tlie  south  was  put  in  which 
holed  through  to  the  147- foot  reef  at  115  feet;  at  93  feet 
from  the  noith-west  branch  reef  another  reef  was  cut  84  iu- 
wide,  valued  at  19s.  9d.  Where  the  drive  crossed  the 
147-foot  reef  that  reef  was  14  feet  wide,  and  of  a  value  of 
£2  4s.  3rf.  per  ton.  The  drive  was  continued  to  145  feet, 
and  at  133  feet  cut  another  branch  lode  2  feet  wide,  the 
value  being  £6  5s.  The  Empire  m.ain  reef  had  been  driven 
to  the  east  291  feet,  on  ore  of  pav  values:  breaking  out 
from  the  cross-cut  to  39  feet  showed  the  reef  to  be  13  feet 
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wide,  value  £2  9s.  6d. ;  breaking  cmt  to  82  feet  gave  a  width 
of  14  feet,  value  £1  9<.  The  west  drive  had  been  extended 
to  164  fe€t,  the  width  of  the  drive  43  inches,  giving  a  value 
of  24a.  9(i.,  with  south  wail  seen.  Breaking  out  disclosed 
the  following  widths  :md  values  : — To  25  feet,  15  feet 
value  £2  4,  9rf. ;  to  48  feet,  19^  feet,  value  £1  Is.  6rf. ;  t<5 
80  feet,  15  feet,  value  £2  5s.  dd.  ;  to  105  feet,  17  fe«t.  value 
£2;  to  125  feet,  16  feet,  value  16.^■.  5(1.;  and  to  160  feet, 
14^  feet,  value  £1  4«.  9rf.  In  further  opening  the  lodes 
ou  this  I^vcl  during  the  coming  months  should  add 
materially'  to  their  ore  reserves,  which  at  the  end  uf 
December  last  showed  the  gratifying  increase  of  21.300  tons 
over  those  of  the  previous  year.  The  Chairman  cimcluded 
by    moving   the   adoption  of  the   report  and  aocounta. 

Major  (j.    H.   Karle   seconded    the   i-esolution,    which  was 
carried   unanimously. 


EDWARD  LLOYD.  LIMITED. 

Thb  twenty-seventh  ordinary  general  meeting  of  Edward 
Lloyd,  Limited,  was  held  ye-steiday  at  the  Head  Olhce  of 
the  CompaJiy,  12  Salisbury  Square,' Fleet  Street,  E.G.,  Mr. 
Frank  Lloyd  (Chairman  and  Governing  Director  of  the  Com- 
pany) presiding. 

The  Secretary  (Mr.  Robert  B.  Miller)  having  read  the 
notice  convening  the  meeting  and  the  report  of  the  auditors. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  You  will  doubtless  be  pleased  to  see  that 
1916  shows  a  sensible  improvement  on  the  preceding  year,  the 
profit  having  increased  by  £20,567  Is.  4rf.  This  is  still 
£28,409  Os.  2d.  le.ss  than  1913,  the  last  pre-war  year,  making 
a  total  loss  of  £119,065  5s.  4d.  on  the  three  years,  as  com- 
pared with  the  results  before  the  War  broke  out,  in  spite  of 
a  capital  outlay  of  over  £250,CO3  during  lyi5,  1914,  1915, 
and  1916,  all  of  which  had  remained  unproductive  during  the 
War.  Our  real  loss,  due  to  the  disturbed  conditions  of  indus- 
try throughout  the  last  three  years,  is.  therefore,  very  much 
greater  than  this  figure  indicates.  This  heavy  expenditure 
on  extensions  and  new  machinery,  although  temporarily  un- 
productive, will  yield  good  results  when  the  War  is  over. 

The  comparatively  bad  result  of  last  year's  working  was 
due  to  the  restrictions  of  imports  of  wood  pi^lp.  which 
reduced  our  production  of  paper  at  Sittingbourne  from 
March  onwards  to  less  than  half  our  normal  output  and  to 
the  low  price  we  have  been  paid  for  deliveries  against  pre- 
War  contracts  under  an  Award  by  the  Paper  Commission, 
to  whom  we  had  submitted  the  question  of  the  price  at 
which  we  were  to  invoice  against  such  contracts.  Fortunately 
for  us,  the  serious  loss  we  had  to  sustain  in  this  direction 
was  somewhat  compensated  for  by  improved  results  in  other 
branches  of  the  business. 

Property  at  Viltinglcs  in  Uorway. 
Since  our  last  meeting  we  have  disposed  of  the  whole  of 
the  Vittingfos  property  to  a  Norwegian  company  which  has 
been  formed  to  develop  the  water  power  to  ite  fullest  extent 
for  the  purpose  of  supplying  electric  power  to  the  surround- 
ing towns  and  district.  The  sale  is  subject  to  a  14  years' 
lease  to  the  Company  of  the  pulp,  paper,  and  saw  mills  at 
an  equitable  rent,  so  we  shall  be  able  to  rely  on  a  supply 
of  pulp  of  suitable  quality  for  our  requirements  for  a  further 
14  years.  The  sale  price  represents  a  small  loss  of 
£4,714  8s.  8d.,  as  compared  with  the  figure  at  which  the 
property  stood  in  our  books,  which  loss  we  have  written 
off  the  capital  reserve  account.  The  proceeds  of  the  sale 
have  been  invested  in  Exchequer  bonds,  and  will  be  available 
for  development  in  other  directions  directly  the  War  is  over. 

The  Aecounls. 

Turning  to  the  accounts,  I  should  like  to  draw  your  atten- 
tion to  the  fact  that  with  the  addition  of  a  further  £20.000 
to  the  statutory  reserve,  this  item  now  stands  at  £120,000, 
leaving  only  a  further  £80,000  to  bring  it  up  to  the  sum 
provided  for  in  the  Articles  of  Association  as  additional 
security  to  the  Preference  shareholders.  The  bank  over- 
drafts in  Norwav  have  incrtastd  during  the  year  from 
£26,142  lOs.  Irf.  to  £174,581  2?.  Id.,  being  advances  against 
timber  and  pulp  in  Norway  and  pulp  in  Sweden  which  we 
have  taken  delivery  of  but  cannot  ship  owing  to  the  embargo 
on  export  by  the  (Swedish  Government.  You  will  eee  that 
the  value  of  our  stock-in-trade  is  greater  by  £182,858  7s.  2d. 
than  last  year. 

After  careful  consideration  we  have  decided  to  wipe  off 
the  item  of  goodwill  of  £140,500,  at  which  it  has  stood  in 
our  books  since  1911,  by  taking  that  amount  from  the  capital 
reserve  account.  This,  together  with  the  loss  on  the  sale  of 
Vittingfos,  left  this  nccount  with  a  small  balance  of 
£62  18s.  lid.,  which  we  have  carried  to  depreciation  account. 

Thanks  to  the  Staff  and  Employees. 

I  am  anxious  to  take  advantage  of  this  opportunity  to 
express  our  hearty  gratitude  to  th^  staff  and  employees  of 
the  Company  for  their  unwearying  efforts  throughout  the 
trying  year  we  have  gone  through.  W'ith  fresh  difficulties 
confronting  them  daily,  and  in  spite  of  being  short-handed  in 
every  department,  they  have  triumphed  over  every  obstacle, 
and  carried  on  to  our  great  satisfaction. 

Mr.  W.  J.  Whyte  seconded  the  motion,  which  was  unani- 
mously adopted,  and  a  final  dividend  of  9rf.  per  share  (free  of 


income   tax)  was  declared  on   the  Ordinary  shares,   making 
with  the  interim  dividend  already  paid,  7-^%    for  the  year.    ' 

The  retiring  directors,   Mr.   Harry  Uoyd  and  Mr    E    H 
Kaynham,   were  re-elected,    and    Messrs.   Turquand,   Youngs 
a  Co.  were  re-appointed  auditors. 

The  meeting  concluded   with  a    vote   of  thanks    to   the 
Chairman,   directors,  and  staff. 


BDRMAH  OIL  COMPANy,  LIMITED. 

A  Period  of  Record  Prosperity. 
TiTE  annual  meeting  of   the  shareholders  of  the  Burmah  Oil 
Company,   Limited,   was  held  on  June  28  in   the   Merchants' 
House,  Glasgow,  Mr.  John  T.  CargiU  (Chairman  of  the  Com- 
pany)  presiding. 

The  Chairman  said  :  Ladies  and  gentlemen,— Perhaps  you 
have  noticed  that  we  have  not  sent  out  any  proxies.  That 
is  really  a  war  economy.  When  I  mention  that  there  are 
9,CO0  shareholders  in  the  Company  you  will  realise  that  this 
IS  a  considerable  saving  in  stationery  and  postage.  I  have 
to  make  apologies  for  the  absence  of  Mr.  R.  W.  Adanison 
and  Mr.  H.  W.  Ashton.  Mr.  Adanison  is  just  recovering 
from  a  serious  illness,  and  Mr.  Asliton  is  engaged  on  war 
work  in  London,  and  deeply  regrets  that  he  cannot  be  with 
us  to-day.  During  the  13  years  I  have  been  Chairman  of 
the  Burmah  Oil  Company  it  has  been  my  good  fortune  year 
by  year  at  the  annual  meetings  to  submit  reports  and 
accounts  chronicling  continuous  expansion  of  the  Company's 
business  and  operations,  and  increasingly  satisfactory  financial 
results,  and  to-day  I  find  myself  in  the  happy,  position  of 
dealing  with  a  report  and  accounts  which  easily  constitute 
a  record  in  the  wonderfully  prosperous  career  of  the  Com- 
pany in  which  a'.l  of  us  who  have  had  a  hand  in  its  develop- 
ment take  such  natural  and  justifiable  pride.  (Cheers.)  It  is 
all  the  more  gratifying  that  we  should  have  been  able  to 
create  this  record  in  times  when  we  have  been  working 
under  the  many  difficulties  and  disadvantages  brought  about 
by  this  appalling  war.  And  while,  of  course,  our  increased 
profits  are  largely  due  to  the  world-wide  and  material 
advances  in  prices  of  all  oil  products,  I  am  specially  glad  to 
be  able  to  tell  you  that  no  inconsiderable  part  of  these 
increased  profits  is  due  to  improved  methods  of  refining, 
whicli  have  materially  increased  the  output  and  cheapened 
the  cost  of  several  of  our  most  valuable  products,  and  to 
various  improvements  and  economies  effected  in  many  other 
directions,  and  which  have  gone  a  long  way  to  counteract 
the  heavily  increased  working  costs  brought  about  by  the 
war.  For  the  introduction  of  these  improvements  and 
economies  we  are  indebted  to  the  enterprise  and  energy  of 
our  managers  and  leading  officials,  who,  in  their  turn,  have 
received  splendid  support  from  the  general  staff  throughout 
the  entire  business.     (Cheers.) 

Heavy  Taxation. 
With  4s.  6</.  for  income  tax,  being  three  months  at  3s. 
and  nine  months  at  5s.,  ag.ainst  2s.  8rf.  for  1915,  or  no  less 
than  £192.226  9s.  8rf.,  as  compared  with  £136,992  2s.  for 
1915,  and  £330,000  estimated  for  excess  profits  tax,  as  against 
£44,534  for  this  tax  in  1915,  we  are  handing  over  the  major 
part  of  our  increased  profits  for  1916  to  the  National 
Exchequer,  but  I  am  sure  I  am  only  voicing  the  sentiments 
of  the  general  body  of  the  shareholders  when  I  say  that  we 
are  only  too  pleas'ed  to  be  in  the  happy,  position  of  being 
able  to  make  such  a  handsome  contribution  towards  pro- 
viding the  sinews  of  war  for  the  overthrow  of  Prussian 
militarism  and  the  shattering  of  the  dream  and  desire  of 
the  whole  German  nation  for  world  power  and  the  domina- 
tion of  the  whole  earth.  If,  perhaps,  some  of  us  may  at 
times  be  inclined  to  feel  a  little  aggrieved  at  the  burden  of 
taxation,  and  especially  at  what  may  undoubtedly  be  termed, 
in  a  good  many  cases,  the  unfair  incidence  of  the  excess 
profits  tax,  I  would  just  ask  you  to  contrast  for  a  moment  the 
comparatively  trivial  sacrifices  you  are  being  called  upon 
to  make  in  that  direction  with  the  sufferings  endured  and 
the  sacrifices  made  by  our  magnificent  men  and  brave  boys 
at  the  Front,  and  to  remember  the  moving  and  stirring  words 
used  by  the  Chancellor  of  the  Exchequer  in  his  great  speech 
in  this  city  a  few  months  ago  when  pleading  for  the  Vic- 
tory Loan— that  it  is  a  case  of  our  money  or  their  lives. 
(Cheers.) 

The  Accounts. 
I  shall,  first  of  all,  deal  with  the  accounts,  but  as  these 
are  compiled  on  the  identical  lines  we  have  follow-ed  for 
manv  years  past  and  show  so  clearly  the  financial  position  and 
resources  of  the  Company,  the  results  of  the  past  year's 
working,  and  the  manner  in  which  the  profits  are  dealt  with, 
I  do  not  consider  it  is  necessary  to  go  into  them  in  any  great 
detail.  It  will  be  seen  at  a  glance  that,  as  regards  deprecia- 
tions writing  off  and  reserves,  your,  directors  have  followed 
their  usual  custom  of  providing  for  all  these  on  ample  lines, 
and  I  am  sure  you  will  agree  with  me  that  it  is  undoubtedly 
largely  due  to  "their  rigid  adherence  to  this  policy  since  the 
Company's  very  earliest  days  that  it  owes  its  present  high 
position  and  the  shares  command  to-day's  value.  It  is  a 
source  of  great  gratification  to  myself  and  my  colleagues 
that  at  no  meeting  of  the  Company  has  the  opinion  ever 
been  voiced  that  we  have  placed  too  much  money  to  reserves 
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and  distributed  too  small  a  proportion  of  the  profits  amongst 
the  shareholders.  After  writing  £406,278  6s.  4d.  off  fields 
account,  £103,047  15s.  4d.  off  refineries  account,  £40,000  off 
the  pipe-line  account,  £43,387  3s.  9rf.  off  the  tankers  ana 
tank  installation  account,  and  placing  £80.000  to  fields 
reserve  a<'count,  the  profit  transferred  from  the  Rangoon 
accounts  to  the  profit  and  loss  account  amounts  to 
£1,353,835  Os.  5d.,  and  after  paying  income  tax,  directors' 
fees,  and  all  home  charges,  and  allocating  £20,000  to  general 
reserve  and  £20,000  to  insurance  reserve,  there  is  a  balance 
of  £1,005,140  2s. 

Dividends  and  Bonus. 

From  this  fall  to  be  deducted  the  interim  dividends  paid 
in  November,  amounting  to  £165,125,  leaving  a  balance  of 
£839,015  2s.,  and  this  your  directors  recommend  should  be 
applied  in  payment  of  the  final  Preference  dividends  amount- 
ing to  £23,250,  of  a  final  dividend  of  1.?.  6d.  per  share,  and 
a  bonus  of  3-5.  per  share,  both  free  of  income  tax,  on  the 
Ordinary  shares,  amounting  together  to  £428,625,  making  the 
total  distribution  on  the  Ordinary  shares  for  the  year  30%, 
as  against  27^  %  for  the  previous  year,  and  leaving 
£387,140  2s.  to  be  carried  forward  to  1917,  subject  to  the 
pavinent  of  excess  profits  duty,  which  we  estimate  in  round 
figures  may  cost  us  £330,000.  I  would  like  to  point  out 
that  if  we  adopted  the  much  more  usual  course  of  pa\-ing 
our  Ordinary  dividend  and  bonus  less  income  tax,  this  year's 
distribution  of  30%,  free  of  tax,  is  equivalent  to  38|%,  less 
tax  at  4s.  6rf.,  whereas  our  1915  distribution  of  27^%,  free 
of  tax,  was  only  equivalent  to  31J%,  less  the  tax  at  2s.  8d. 

General  Operations. 

Turning  now  to  the  general  operations  during  the  period 
under  review,  I  shall  first  of  all  deal  with  the  position  in 
the  oil  fields,  which  is,  of  course,  the  most  important  item 
in  the  Company's  operations,  as  ample  supplies  of  crude  oil 
are  vital  to  the  successful  carrying  on  of  its  business.  Last 
year  I  told  you  that,  as  the  result  of  a  largely  extended  pro- 
gramme, our  production  of  crude  oil  in  1915  was  easily  a 
record  and  our  stocks  above  ground  the  largest  in  the  history 
of  the  Company,  and  to-day  I  can  tell  you  that  the  position 
during  1915  has  been  in  every  way  as  satisfactory  as  it  was 
in  1915.  As  a  matter  of  fact,  crude  oil  in  sight  has  been 
consistently  ahead  of  refinery  requirements.  We  have  had 
a  considerable  amount  of  production  shut  in  throughout  the 
year,  as  our  storage  tanks  were  always  full.  It  was,  indeed, 
fortunate  that  we  were  in  this  happy  position,  for  in  the 
month  of  May  we  had  serious  trouble  with  our  American 
drilling  staff,  and  only  our  very  strong  position  in  regard 
to  both  production  and  stocks  enabled  us  to  deal  with"  the 
situation  with  a  firm  hand.  A  large  number  of  the  drillers 
put  forward  demands  of  a  most  unreasonable  nature,  and  on 
our  declining  to  agree  to  these  demands  72  out  of  a  total 
of  130  struck  work.  Seeing  our  way  to  carry  on  with  the  58 
who  remained  loyal,  and  who,  fortunately, '  included  all  the 
managers  and  superintendents,  we  instantly  dismissed  the  72 
strikers,  and  they  had  perforce  immediately  to  leave  Burma, 
there  being  no  other  employment  for  theni  there.  Under  a 
new  form  of  agreement,  which  is  more  satisfactory  both  from 
the  men's  and  the  company's  point  of  view,  work  has  since 
been  carried  on  smoothly  "and  without  any  trouble  or  fric- 
tions. Results  from  the  deeper  sands  in  the'  Yenangj^oung 
field  have  continued  to  prove  of  a  varying  and  rather°disap° 
pointing  nature,  but  these  have  been  more  than  compensated 
for  in  other  directions,  and,  taken  all  over,  as  I  have  already 
said,  the  position  generally  as  regards  crude  oil  supplies  is 
an  eminently  satisfactory  one,  and  is  viewed  with  much 
satisfaction  by  our  geological  advisers.  In  December  the 
Viceroy  of  India,  accompanied  by  Lady  Chelmsford,  paid 
an  official  visit  to  the  oil  fields  and  also  to  the  Company's 
refineries  at  Rangoon.  His  Excellency  was  greatlv  impressed 
with  all  he  saw,  both  in  the  fields  and  at  the  refineries,  and 
expressed  his  appreciation  of  the  magnitude  of  the  Com- 
pany's operations  and  the  splendid  organisation  displayed  in 
every  branch  of  its  business. 

Exploration. 

In  regard  to  our  exploratory  work  in  India  and  the  testing 
operations  in  the  three  districts  to  which  I  referred  at  some 
length  la^t  year,  we  struck  oil  in  fair  quantity  in  a  third  well 
In  the  district  in  which  I  told  you  we  had  developed  oil  in 
considerable  quantities  in  the  first  two  wells,  but,  imfor- 
•  tunately,  the  oil  was  of  the  same  low-grade  quality  as  got 
in  tha  first  tv,-o  bore.«,  and  the  prospects  of  developing  a 
paying  field  have  been  further  handicapped  by  water  diffi- 
culties. In  some  of  the  wells  this  has  been  a  source  of 
trouble  from  the  very  start  in  the  arilling  operations  in 
this  field,  but  all  possible  steps  are  being  taken  to  overcome 
it.  So  far  no  oil  has  been  struck  in  the  wells  being  sunk  in 
the  other  two  districts.  Our  geologists  are  continuing  their 
active  search  for  territory  of  a  promising  nature  in  India. 
In  spite  of  the  higher  cost  of  materials  and  considerable 
increase  on  our  outlaye  on  our  Indian  operations,  the  total 
fields'  expenditure  shows  a  reduction  of  nearly  £20,000.  We 
have  written  off  the  whole  of  that  expenditure,  and  have 
added  the  usual  £80.000  to  fields  reserve  account,  thereby 
taking  the  prudent  course  of  providing  in  prosperous  times 
for  the  amortisation  of  the  oil  fields. 


Production  of  the  Refineries. 
In  regard  to  the  refineries,  I  can  give  you  a  most  satis- 
factory account  of  the  year's  operations.  There  the  through- 
put exceeded  the  previous  year's  by,  in  round  figures. 
5,000,000  gallons.  This  larger  throughput  of  crude  oil 
naturally  meant  increased  quantities  of  the  refined  products, 
but,  as  I  have  already  mentioned,  the  increased  production  of 
some  of  our  most  valuable  products — viz.,  benzine,  which  is 
the  term  for  petrol  and  motor  spirit  of  all  grades,  lubricating 
oils  and  paraffin  wax,  is  mainly  due  to  the  enterprise  of 
our  refinery  managers  and  staff.  This  is  especially  so  in  the 
case  of  benzine,  now  such  a  verj-,  valuable  product,  the  out- 
put of  which  has  been  added  to  m  a  most  substantial 
manner  by  the  improved  methods  of  refining  to  which  I  have 
already  referred.  Another  gratifying  feature  in  the  working 
of  the  refineries  is  the  continued  reduction  in  the  quantity  of 
fuel  consumed.  This  reduction  has  now  been  going  on  for 
four  years.  Here,  again,  we  have  to  thank  both  our  chemi- 
cal and  engineering  staffs  for  the  changes  in  the  methods  of 
working  which  have  led  to  this  important  economy.  You 
will  observe  that  depreciation  on  refineries  has  been  provided 
for  on  a  considerably  fuller  scale  than  usual.  Our  refining 
plant,  the  larger  portion  of  which  is  at  work  day  and  night 
throughout  the  year,  is  subjected  to  very  severe  tear  and 
wear,  and  as  a  considerable  proportion  of  it  has  been  installed 
for  a  good  many  years  now,  it  has  been  considered  advisable 
to  make  this  increased  allowance  for  depreciation. 

The  Pipe  Line. 

My  reference  to  the  pipe  line  can  Be  brief,  because  so 
satisfactory.  The  pumps,  the  product  of  our  eminent  local 
engineering  firm,  Messrs.  G.  and  J.  Weir,  ran  constantly  and 
steadily  throughout  the  year,  dispatching  on  an  average 
about  15,000,000  gallons  of  crude  oil  per  month  through  the 
275  miles  of  10-in.  pipe  from  the  fields  to  the  refineries.  The 
total  shut-downs  during  the  year  to  effect  small  repairs  on 
the  line  amounted  to  only  65  hours.  During  the  course  of 
the  year  the  Indian  Government  requisitioned  for  the  opera- 
tions in  Mesopotamia  two  of  our  river  steamers  and  three  of 
our  launches,  and  this  naturally  seriously  affected  our  organi- 
sation for  the  distribution  and  marketing  of  our  products. 
We  were  fortunately  able  to  continue  the  arrangement  to 
which  I  referred  last  year  with  the  Anglo-Saxon  Petroleum 
Company  for  an  exchange  of  their  and  our  tankers  to  assist 
the  Admiralty,  and  this  has  enabled  us  to  continue  the  free 
transport  of  our  refined  products  to  the  Indian  markets, 
though  the  margin  was  so  fine  thst  on  a  considerable  num- 
ber of  occasions  temporary  shortages  of  stocks  had  to  be 
contended  with  in  some  markets. 

Progress  o!  New  Installations. 
Owing  to  delays  in  getting  delivery  of  materials  and  to 
losses  of  a  considerable  quantity  of  these  materials  through 
submarines,  progress  in  the  erection  of  our  new  installations 
at  Bombay  and  Madras  and  our  bulk  petrol  depots  at  Madras, 
Karachi,  and  Calcutta  has  been  much  hampered  and  delayed, 
but  we  hope  before  very  long  to  have  the  Madras  and  Karachi 
petrol  depots  completed,  and  the  Calcutta  one  is  now  well 
under  way.  We  have  stiU,  unfortunately,  been  unable  to 
arrange  w'ith  the  Bombay  Port  Trust  for  a  site  'for  a  bulk 
petrol  depot  which  will  permit  of  the  direct  discharge  of 
bulk  cargoes  into  shore  tanks,  and  because  of  the  danger 
under  any  other  conditions  of  discharge  nothing  less  than 
this  can  be  contemplated.  Unless  and  until  this  requirement 
can  bo  met,  Bombay,  however  much  we  regret  it,  will  be 
placed  at  considerable  disadvantage  in  getting  its  supplies  of 
petrol  as  compared   with   Calcutta.  JIadras,   and  Karachi. 

Investments — War  Loan  Holdings. 

Investments  stand  at  £1,582,324  10s.,  as  compared  wath 
£1,123,458  16s.  4rf.  at  the  previous  December  31,  and  interest 
account  contributed  the  handsome  sum  of  £74.555  ll.«.  3r/. 
to  the  profit  and  loss  account,  against  £56,807  3s.  llrf.  in 
1915.  Loans,  deposits,  and  cash  total  no  less  than 
£605,127  17s.  8d.,  as  compared  with  £368,789  4s.  Ad.  at 
the  previous  December  31.  The  increase  on  investments, 
after  allowing  for  sales  and  repayment  of  short-dated 
securities,  is  practically  entirely  accounted  for  by  purchases 
of  Briti,sh  war  securities  and  the  \^'ar  Loans  of  our  prin- 
cipal Allies,  France,  Russia,  and  Italv.  In  round  fitrures  we 
took  £4CO,000  of  the  former,  and "  £20.000,  £40,000,  and 
£54,000  respectively  of  the  latter,  these  last  three  sums 
representing  the  proceeds  of  sales  of  our  wax  in  these 
countries,  which  we  considered  it  only  fair  we  should  give 
them  the  benefit  of.  In  addition  to  "the  foregoing,  we  took 
£500.000  in  the  last  War  Loan,  thus  bringing  up  out  total 
holdings  in  British  War  Loans  to  a  round  £i.COO,000  ster- 
ling, and  the  other  day  we  took  in  all  £100,000  of  the  new 
Indian  War  Loan  and  bonds,  so  that  I  can  safely  say  we 
have  done  our  full  share  towards  finding  the  "  silver  bullets  " 
so  vital  to  the  successful  prosecution  of  the  War.  In  order 
to  encourage  in  every  possible  way  our  staffs  both  at  home 
and  abroad  to  subscribe  to  the  last  British  and  Indian  War 
Loans,  we  offered  to  advance  to  everj-  member  of  these  staffs, 
free  of  interest,  a  sum  equivalent  to  his  estimated  savings 
for  three  years  to  be  invested  in  one  or  other  of  these  loans, 
the  principal  to  be  paid  within  the  three  years,  the  employee 
getting  the  full  benefit  of  the  interest  paid  on  the  loans.     Ad- 
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vantage  of  this  offer  ivas  taken  to  the  extent  of  £51,803, 
and  in  addition  our  home  and  foreign  staffs  applied  for  no 
less  than  £26.175  out  of  their  savings  lying  on  deposit  with 
the  Comp.any.  Your  directors,  with  the  auditors'  con- 
currence, have  again  not  considered  it  necessary  to  make 
any  provision  for  depreciation  on  investments,  which,  look- 
ing to  the  heavy  fall  there  has  been  since  the  outbreak  of 
the  War-  in  the  value  of  so  many  securities,  is,  1  am  sure 
you  Willi  ceneider,  very  satisfactory. 

The  Staff  and  the  War. 
In  view  of  the  gratifying  financial  results  of  tho  year's 
■working  and  the  excellent  report?  I  have  been  able  to  give 
you  of  the  conduct  of  all  the  Company's  operations,  I  feel 
I  can  with  confidence  ask  you  to  authorise  me  to  convey  to 
our  managers,  agents,  officers,  and  staffs  generally  your  most 
hearty  thanks  for  the  excellent  work  they  have  done  during 
the  past  year.  I  need  not  enlarge  again  on  the  many  dis- 
advantagee  under  which  they  have  to  work  owing  to  war 
conditions,  but  I  would  just  like. to  mention  that,  owing  to 
shortage  of  staff  in  every  branch  of  our  business  in  the 
East  we  reluctantly  had  to  suspend  all  home  leave.  Only 
those  who  have  lived  and  worked  in  the  East  and  know 
what  the  looking  forward  to  home  leave  means  can  realise 
what  a  deprivation  this  is,  but  every  member  of  our  staff 
has  accepted  the  situation  most  loyally,  and  we  have  not 
had  a  single  murmur  or  complaint.  \Ve  were  again  fortunate 
to  go  through  the  year  without  fatality  among  our  men  on 
active  service,  but  last  month  Second  Lieutenant  George 
J.  R.  Brown,  Black  Watch,  a  member  of  the  staff  of  our 
Glasgow  office,  died  of  wounds  in  Mesopotamia.  Lieutenant 
Brown  was  one  of  the  four  sons  of  the  Very  Rev.  Dr.  John 
Brown,  of  Bellahouston,  three  of  whom  have  given  up  their 
lives  for  their  country,  and  your  heartfelt  sympathy  will  go 
out  to  the  parents  in  their  sore  bereavement.  Lieutenant 
W.  J.  Robertson,  a  member  of  our  office  staff  in  Burma, 
was  in  September  last  awarded  the  Military  Cross  for  con- 
spicuous bravery. 

EercEene  Oil  Sales  in  India. 
Last  year  I  explained  fully  our  policy  in  regard  to  our 
maximum  price  for  our  Victoria  kerosene  oil  in  India,  and 
told  you  that  we  had  no  intention  of  increasing  that  maxi- 
mum price  unless  forced  to  do  so  by  outside  conditions 
beyond  our  control.  We  were  able  to  adhere  to  that 
policy  throughout  1916,  but  some  few  months  ago  the  Govern- 
ment brooighit  strongly  to  our  notice  the  necessity  for 
curtailing  as  far  as  possible  the  consumption  of  tinplates 
used  in  t'ne  manufacture  of  kerosene  tins,  and  we  were 
therefore  forced  to  consider  how  this  could  best  be 
accomplished.  After  full  consultation  with  tlie  Government, 
and  with  their  entire  approval,  we  decided  to  raise  the 
price  of  packed  Victoria-  kerosene  by  10  annas — say,  lOf/. 
per  two  tins,  while  keeping  the  price  of  bulk  oil  the  same 
as  before.  The  object  of  this,  of  course,  was  to  divert  as 
much  as  possible  of  the  trade  on  to  bulk  oil,  and  thereby 
save  tins.  Tliis  means  that  as  regards  bulk  oil  our 
maximum  price  still  remains  in  force,  and  protects  the  native 
consumer,  but  im fortunately,  owing  to  a  great  extent  to 
difficulties  connected  with  transport  and  distribution  of  bulk 
oil,  a  large  portion  of  the  trade  has  stUI  to  be  done  in  tins. 
Every  effort,  however,  is  being  made,  in  conjunction  with 
the  railway  companies,  to  increase  the  trade  in  bulk  oil,  and 
these  efforts  are  meeting  with  considerable  success. 

Consideration  for  the  Native  Consumer. 

It  is  a  great  disappointment  to  your  directors  to  have  to 
disturb,  even  in  this  way,  our  maximum  price  policy,  which, 
as  you  know,  we  have  always  set  great  store  upon,  from  the 
point  of  view  that  it  ensured  to  the  native  consumer  a  supply 
of  an  everyday  want  at  a  very  moderate  price.  We  started 
this  policy  as  far  back  as  October,  1905,  so  tliat  for  over  11 
years  we  have  kept  the  price  of  kerosene  oil,  which  is  an 
everyday  commodity  in  India,  on  a  level  as  a  general  rule 
much  below  that  of  kerosene  oil  in  any  other  country  in  the 
world.  It  is,  therefore,  a  keen  disappointment  to  your 
directors  to  have  the  continuity  of  this  policy,  on  wldchnot 
only  they,  but  the  Government  of  India,  set  such  store, 
broken  by  circumstances  entirely  beyond  tlieir  control,  and 
to  see  for  the  present,  at  any  rate,  the  end  of  a  record  which, 
I  think  I  can  safely  say,  is  imique  in  the  annals  of  com- 
merce in  regard  to  the  advance  of  lOrf.  per  two  tins  on  the 
price  of  packed  Victoria  kerosene.  I  would  lilie  to  point  out 
that  this  does  not  nearly  represent  the  increase  in  the  cost 
of  tins  at  to-day's  prices  as  compared  with  the  cost  when  war 
broke  out,  and  is  in  reality  only  a  mitigation  of  the  loss  on 
tins  as  compared  with  pre-war  costs,  which  the  Company 
was  prepared  to  carry  rather  than  have  its  maximum  prices 
policy  interfered  with. 

In  regard  to  the  operations  in  Trinidad  in  which  we  are 
interested.  I  can  only  repeat  what  I  said  last  year — namely, 
that  developments  have  still  not  reached  a  stage  at  which 
it  can  definitely  be  stated  that  the  enterprise  is  destined 
to  be  successful. 

Death  of  Two  Directors. 

Since  our  last  meeting  death  has  removed  two  of  our 
directors,    Mr.   Robert  Gourlay,     LL.D.,    and     ilr.   W.    K. 


1  Darcy,  and,  unfortunately,  the  hope  I  expressed  laet  year 
when  referring  to  Mr.  (J.  W.  Wallace's  retiral  from  the 
board,  that  he  would  be  spared  to  see  the  Company,  for 
which  he  had  done  so  muchj  enjoj-ing  many  more  years  of 
prosperity,  was  not  fulfilled,  as  ho  passed  away  within  two 
montlis  after  the  meeting.  I  feel  as  if  it  is  almost  super- 
fluous for  me  to  make  any  reference  to  Dr.  Gourlay  here 
now,  for  his  name  w.-is  a  household  word  in  business  and 
philanthropic  circles  in  Glasgow,  and  will  always  stand  in 
the  forefront  of  the  long  and  ever-lengthening  roll  of  honour 
of  those  high-principled  and  public-spirited  citizens  of  this 
great  city  who  gave  freely  of  their  best  in  the  interests 
of  the  general  community,  ilr.  Darcy  was  but  little  known 
in  Glasgow,  but  those  of  us  who  were  privileged  to  know 
him  intimately  knew  that  he  was  a  man  of  a  very  similar 
type  to  Dr.  Gourlay — large-hearted  and  generous  in  his  pri- 
vate life  and  of  the  highest  integrity  in  all  business  affairs, 
and  my  colleagues  and  I  mourn  with  sincere  regret  the  loss 
of  two  such  valued  and  highly  esteemed  directors.  We  are 
not  filling  ilr.  Darcy 's  place  on  the  boar<l  at  the  moment, 
but  in  Dr.  Gourlay's  place  we  recommend  for  election  Mr. 
Leonard  Gow.  Mr.  Gow  is  well  known  in  commercial  circles 
in  Glasgow,  and  I  am  sure  our  selection  will  meet  with  your 
hearty  approval.  Apart  from  his  own  qualifications,  the  "fact 
that  his  father  was  one  of  the  original  directors  of  the 
Burraah  Oil  Company,  and  for  twenty-four  years  took  an 
active  part  in  the  direction  of  its  affairs,  entitles  him,  I 
think,  to  your  favourable  consideration.  Later  en  I  shall 
formally  move  Mr.  Gow's  election. 

Current  Year's  Business. 

I  think  the  War  has  taught  most  of  us  by  now  the  futility 
and  danger  of  indulging,  in  these  times  at  any  rate,  in 
prophecies  of  almost  any  description,  and  I  am  sure,  therefore, 
that  you  will  be  quite  prepared  for  my  referring  with  even 
greater  caution  than  ever  to  future  prospects.  In  dealing 
with  the  current  year  I  have  this  advantage,  that  half  of 
the  year  is  already  gone,,  and  I  can  tell  you  that  the  trading 
results  for  that  period  are  thoroughly  satisfactory.  Working 
costs  are  continuing  to  advance  in  a  number  of  directions, 
but  against  that  we  are  continuing  to  effect  considerable 
economies  in  other  directions,  and  our  refining  returns  show 
tliat  the  improvement  on  the  output  of  some  of  our  refines 
products  and  the  saving  in  fuel  to  which  I  have  already- 
referred  still  continue.  I  do  not  think  that  there  is  much 
likelihood  of  any  material  fall  in  prices  of  oil  products  in 
the  near  future,  but  as  in  the  case  of  all  businesses  like  ours, 
where  freight  is  such  an  important  item,  there  is  consider- 
able uncertainty  and  anxiety  as  to  the  future  so  long  as  the 
Germans  elect  to  continue  their  ruthless  and  inhuman  sub- 
marine warfare,  and,  as  I  have  told  you,  we  are  working  on 
such  fine  lines  in  regard  to  the  transport  of  our  products  to 
India  that  the  position  in  this  respect  is  rather  an  anxious 
one.  However,  we  and  our  good  friends,  the  Anglo-Saxon 
Petroleum  Company,  are  continuing  to  work  together  on  the 
lines  I  mentioned  in  my  speech  last  year,  and  we  must  just 
hope  that  there  will  be  no  serious  dislocation  in  the  transport 
of  our  products  to  India  and  our  other  principal  markets. 

India's  Super-Tax  on  Profits. 

I  would  like  to  remind  any  of  you  who  may  possibly 
be  inclined  to  view  these  remarks  in  too  optimistic  a  light 
that  for  1917  not  only  shall  we  incur  the  fuU  5.«.  income  tax, 
against  only  4*.  6(1.  in  our  1916  accounts,  but  also  the  80% 
excess  profits  tax  against  the  60%  for  1915.  I  may  mention 
also  that  the  Government  of  India  have  now  imposed  a  super- 
tax on  the  profits  of  all  companies  operating  in  India,  for 
which  we  shall  be  liable,  but  as  this  tax  is  meant  to  be  the 
equivalent  in  India  of  the  home  excess  profits  tax,  I  feel 
convinced  that,  as  in  the  case  of  the  ordinary  Indian 
income  tax,  we  shall  obtain  a  refund  of  whatever  amotmt 
we  pay  in  India,  as  I  cannot  imagine  anything  so  grossly 
inequitable  as  two  excess  profits  taxes  being  imposed  on  us. 
There  is  just  one  other  point  I  would  like  to  refer  to  in  con- 
nection with  future  prospects,  though  this  is  not  a  question 
that  is  likely  to  arise  in  the  near  future,  but  rather  one 
of  the  many  post-war  factors  we  shall  have  to  reckon  with 
sooner  or  later,  and  for  which  all  companies  similarly  situ- 
ated to  ourselves  ought,  I  think,  to  be  making  some  pro- 
vision. In  our  business  it  is  necessary  to  carry  very  large 
stocks  of  all  the  stores,  including  drilling  materials  and 
tinplates,  we  use  in  our  refineries,  installations,  fleet,  and 
fields,  and  a  glance  at  the  present  balance  sheet  will  show 
tliat  at  December  31  last  we  had,  in  round  figures  no  less 
than  £935,000  locked  up  in  that  direction.  We  fortunately 
started  the  War  with  very  large  stocks  of  stores,  and  as 
soon  as  it  became  apparent  to  us  that  the  War  was  likely 
to  be  a  long-drawn-out  struggle,  we  bought  ahead  freely  at 
what  subsequently  turned  out  to  be  very  favourable  prices. 
Our  profits  have  consequently  benefited,  and  are  still  benefit- 
ing materially  from  these  cheap  stocks  and  purchases.  In 
due  course,  however,  this  position  will  be  reversed,  and  as 
prices    of   some,   at  any    rate,  of  our   products    which  war 
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and    freight    conditions    have    forced    up    to   an    abnormally 
high  level  must  eventually  come  down  profits  will  be  affected 
accordingly.      I    really    refer    to    this   as    illustrative   of    the 
reasons  why  we  should  conserve  our  resources  and  strengthen 
our   position  during   the    prosperous   times    the   oil   industry 
is  fortunate  enough  to  be  passing  through  at  present.     I  now 
beg  to  propose  "  that  the  report  of  the  directors  and  audited 
statement  of  accounts,   including  balance  sheet  and    a   profit 
and  loss   account    to    December  31,    1915,    presented    to   the 
meeting,  be   received,  approved,  and  adopted,"    and    I   sha'J 
call  on   Mr.    Chrystal  to   second   the   motion.      After   he  has 
done   so  an  opportunity   will   be   given   to   the    shareholders 
to  ask  questions   or   make   comments.     Before  I   call  on  Mr. 
Chrystal  I   would  like  to  say  how  very  much  we  appreciate 
the    fact    that    Sir   Boverton    Redwood    is    with    us   to-day. 
Sir  Boverton,   ever  since  the  outbreak  of   war,   has  devoted 
practically   his    entire   time    and    his    great    talents    for   the 
benefit  of  his  country,  and  has   been   a  member  of  the  Com- 
mittee on  Petroleum  Research  and  the  French  Warfare  Com- 
mittee, and  has,  I  know,  done  splendid  work  for  the  nation. 
I   think,    therefore,  you   will   appreciate  very    much  that   he 
should   have  taken    the  trouble    to    come   North   to-day.      It 
shows  very  clearly  the  interest  which  he  takes  in  the  Com- 
pany,    with    which    he    has    been    associated    ever    since    its 
start,   and  given  valuable  advice  and  assistance.    (Cheers.) 

Mr.    W.   J.   Chrystal  :   I   have  pleasure    in  seconding   the 
motion  as  proposed  by  our  Chairman. 

No  questions  being  asked  the  Chairman  put  the  resolution 
to  the  meeting,  and  it  was  carried  unanimously. 

The  Dividend  Resolation. 

The  Chairman  :  I  have  now  pleasure  in  moving  "  That  the 
following  dividends  and  bonuses  recommended  by  the  direc- 
tors— namely  (1)  on  the  First  Preference  shares  of  £1  each 
7  1-5(1.  per  share  (equivalent  to  6%)  from  June  30  to  Decem- 
ber 31,  1916,  under  deduction  of  income  tax  of  4.s\  6rf.  in  the 
pound ;  (2)  on  the  Second  Preference  shares  of  £10  each, 
63.  per  share  (equivalent  to  6%  per  annum  from  June  30 
to  December  31,  1916),  under  deduction  of  income  ta.x  of 
4s.  6d.  in  the  £ ;  and  (3)  on  the  Ordinary  shares  of  £1 
each  (a),  Is.  td.  per  share,  free  of  income  tax,  making, 
with  the  interim  dividend  paid  in  November  last,  15%  for 
the  year;  and  (b)  a  bonus,  free  of  income  tax,  of  3s.  per 
share  (equivalent  to  a  further  15%  per  annum),  be  adopted, 
to  be  paid  on  July  11,  and  that  the  balance  of  £387.140  2.?., 
subject  to  excess  profits  tax,  estimated  ot  £330,000,  be 
carried    forward." 

Mr.  Alfred  McDonald  :  I  beg  to  second  that. 

The  resolution  was  carried  unanimously. 

The  Chairman  :  I  move  "  That  Mr.  D.  W.  T.  Cargill  be 
re-elected  a  director  of  the  Company." 

Mr.  W.  J.  Hill  :  I  second  that. 

The  motion   was  unanimously  agreed   to. 

The  Chairman  :  I  beg  to  move  "  That  Sir  Campbell  K. 
Finlay  be  re-elected  a  director." 

Mr.  J.  A.  Redmond  :  I  beg  to  second  that. 

The  resolution   was   carried   unanimously. 

The  Chairman  :  I  beg  to  move  that  Mr.  Leonard  Gow  be 
re-elected  a  director. 

Mr.  R.  C.  Greig  :  I  beg  to  second  that. 

The  motion  was  carried  unanimously. 

Mr.  John  Croall  :  I  beg  to  propose"  the  re-election  of  Mr. 
R.  A.  Murray,  chartered  accountant,  as  auditor  of  the  Com- 
pany at  a  fee  of  300  guineas. 

Mr.  Buchanan  Connal  :   I  beg  to  second  that. 

The  motion  was  unanimously  agreed  to. 


Vote  of  Thanks  to  the  Chairman. 

The  Chairman  :  That  concludes  the  meeting. 
Mr.  A.   A.  Anderson  :  I  beg  to  move  a  vote  of  thanks  to 
the  Chairman.     Mr.  Cargill  has  been  a  director  of  the  Com- 
pany for  13  years,  and  I  think  he  is  now  the  only  surviving 
director   of    the    original   board.     Not    only   has    he    been    a 
director   for   15  years,  but  he   has  been   with   the    Comr.iny 
for  27  years,  which  is  a  long  time,  and  during  that  tim.e  .he 
lias  seen  the  monthly  output  of  the  oil  increased  from  200,000 
gallons   to    15,000. COD    gallons.     The   shareholders    hope   that 
Mr.   Cargill  will  be  long  spared   to  be   Chairman  and  carry 
on  the   success  of   the   Burmah   Oil  Company.     (Cheers.) 
The  proposal  was  carried   unanimously. 
The   Chairman  :   Mr.   Anderson  and   gentlemen, — I  thank 
you  very  much  indeed  for  the  kind  words  and  for  the  kind 
way  you  have   all  responded   to  the   motion.     It  is  27  years 
since    I   became    connected    with    the    Company,    landing   in 
Rangoon   in  1890.     Those  were  the  days  of  the  small  begin- 
nings of  this  great  business,  and,  as  Mr.  Anderson  has  said, 
the   oil   refined    was   200.0CO    gallons    per    month,    as   against 
15,000.000  gallons  per  month  to-day.     The  figures  speak   for 
themselves.     There  is  only  one  regret,  and  that  is,  that  few 
of  the  pioneers  of   this  great  industry   have  been   spared   to 
see  the  realisation  of  their  belief  and   their  great  hopes  of 
the   future   of   the    Company.     There  is   only   Mr.  Adamson 
and  myself  left  who  have  been  identified  with  the  Company 
from   the   commencement. 

The  meeting  then  terminated. 


LOUISE  AND   CO.,  LIMITED. 

The   twenty-second    annual    general    meeting     was     held    on 
June  29  at  Winchester  House,  E.G. 

Mr^   Edgar   Cohen,    who  presided,   said   that  the  item  of 
sundry  creditors  in  the  balance  sheet  was  £300  less  than  a 
year  ago,  and  that  the  stock-in-trade  showed  a  reduction  of 
£1,417!     The  debts   due  to  the   Company  ha<i   been   reduced 
by  £1,761,  while  the  cash  at  bankers  had  ihcfejisi^d  by  £1.288. 
The  profit  on  trading  for  the  year  was  £342.  whereas  iu  the 
previous  year  there  had  been  a  loss  of  £7,147,  thus  showing 
an  improvement  of  £7,4S9.     The  net  loss  reported  a  year  ago 
amounted  to  £13,205,  whereas  this  year  the  loss  was  £3,816 — 
a   better   result    by    £9,389.      He   did    not   think   there   were 
many  businesses  which  had  been  as  hard  hit  by  the  War  as 
high-class  millinery.     The  class  of   customers  who  ordinarily 
dealt  with  Louise"  and   Company   consisted   largely  of   ladies 
who,  during  war-time,  had  given  their  services  for  the  benefit 
of  their  country — in  hospital  and  other  important  work — and 
consequently  they  had  not  been  wearing  high-class  millinery. 
A  lady  shareholder  had  suggested  that  they  should  supply  a 
cheaper  class  of  millinery  during  war-time,  and  the  business 
they   had   already   done   in   that   direction   had   proved   very 
satisfactory,  butthey  still  retained  as  much  as  they  possibly 
could  of  the  higher-class  trade,   and   he  was  pleased  to  say 
with  very  good  results.     The  fact  that  in  the  past  year  they 
had   made  a  loss   of   only   £3,000  odd,   as   compared   with  a 
loss   of    £13,0C0   odd    in   the   previous   year   might   not   be   a 
matter  for  very  great  congratulation,  but  it  did  show,  at  all 
events,  that  the  management  was  alive.     Such  a  result  could 
not  have  been  achieved  without  very  strenuous  work  on  the 
part  of   the   heads  of  departments   both    in    Paris    and    in 
London,  and  the  greatest  possible  thanks  of  the  shareholders 
were  due  to  Mr.  Lewis  Cassou  and  Mr.  Gaston  Fourcade  in 
Paris,  and   particularly  to   Mr.    Frank   Brighten   in  London. 
Mr.  Brighten  had  no  lieutenant  to  assist  him  in  London  ;  he 
simply  had  to  look  to  the  heads  of   his  departments  and  to 
the  saleswomen,  and  the  changes  which  were  bound  to  take 
place  from  time  to  time  in  connection  with  such  a  staff  in- 
creased  the   burden   of   difficulty   which  was   experienced   in 
managing  such  a  business  under  existing  conditions.    Another 
thing  which  had  affected  the  Paris  branch  considerably  was 
the  restriction  of  rnternational  trade.     The  Paris  house  was 
essentially  a   house   of  models,   and   permission    had    to    be 
obtained   before  these   goods   could   be  shipped    to  England, 
while  the  English  importers   had   to   receive   permits   before 
they  could  get  the  goods  out  of  dock  on  this  side.     Another 
important  item   in   connection   with   the   business   in   France 
was  that,  as  a  result  of  the  moratorium  which  existed  there, 
it  was   more  than   probable  that  a   substantial    reduction  in 
rents  might  be  obtained.     With  regard  to  the  English  busi- 
ness, he  was  pleased  to  say  that  the  sales  had  shown  a  con- 
siderable  increase  during   the  past  year,  thus   naturally  im- 
proving the  net  results;  and,  while  he  declined  to  indulge  in 
prophecy,  he  was  sure  the  shareholders  would  be  pleased  to 
hear  that  the  sales  in  the  current  year,  so  far  as  it  had  gone, 
showed  a  very  fair  and   even  considerable   increase  as  com- 
pared with  the  corresponding  pericKl  of  last  year. 
The  report  was  unanimously  adopted. 


LENDD  ROBBER  COMPANY,  LIMITED. 

The  eighth  ordinary  general  meetmg  was  held  on  June  28 
at  4  Lloyd's  Avenue,  Fenchurch  Street,  E.G.,  Mr.  T.  G. 
Owen,  Chairman  of  the  Company,  presiding. 

The    Chaii-man,    in    moving    the    adoption    of   the  report 
and  accounts,  said  ;  The  accounts  show  a  profit  in  the  profit 
and  loss  accoijnt  of  £15,631,  against  £8,239  last  year.     This 
amount  has  been  carried  to  the  appropriation   account,   and 
it    gives    us  a  sum    of    £17,744  to    deal   with.     We  paid  an 
interim  dividend  of  5%   in   January   1917,   free   of  tax,   and 
we  now  propose  a  final  dividend  of  7^%,  free  of  tax,  which 
makes   12^%.   free  of  tax,   for  the  year.     That,   I  may  men- 
tion,  is   equal  to  165%,   less  tax.     We  are   carrying  forward 
to  next  year  £9,448,  which  is  subject  to  excess-profits  duty. 
During  the  year',  as  shown  in  the  balance  sheet,   £3,097  was 
spent  on   development,   and   the   usual   depreciation   of  £750 
was   written-  off.     There   are  no  items   in    the  balance   sheet 
calling  for  special  notice  on  the  credit  side,   except  perhaps 
that   we   have    invested  £1.000  in   the  War   Loan,   of  which 
£350  was  paid  up  at  the  date  of  the  accounts,  and  is  entered 
therein.       On  the   other    side  of    the  accounts  you    will   see 
the    Mortgage    Debentures    outstanding    in   our    last   balance 
sheet    have    been  converted    into    shares  with    the    exception 
of  £515,   which    we  propose   to   pay  off  within  a    few  days. 
The  crop  of   rubber  for  the  past  season  shows  a  vei-y  sub- 
stantial   advance  on    the  previous  year.     The  gross   average 
price    obtained    was    2s.    8.9Qd.,    as    again.=t    2.*.    9.56rf.     for 
1915-15.       The  total  cost  of  the  rubber  with  all  charges  paid 
in  London  was  1-'.   1.29f/..  as  against  l.«.   3.39(7.  for  the  pre- 
vious   season,    which    shows    a   very    satisfactory   reduction. 
The  profit  per  lb.  for  the  past  season  was  Is.  7.59rf.,  against 
1.5.    6.17 fl.   for  1915-16,    showing  an  improved    profit   per   lb. 
of  rubber  of  about  1-^rf.     The  acreage  shows  jin  increase  of 
56  acres    in  connection    with   the    new   land   which    was   de- 
veloped last  year.     All  the  reports   we  have  received  on  the 
property  are  "most  satisfactory.     I  daresay  you  would  like  to 
have    a"  little    information   with   recard  to    the  excess-profits 
tax.     Our  pre-war  standard  is  £4,469.     That  is  our  standard 
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of  profits,  but  the  conversion  of  the  D«bentures  into  shares 
during  1915  will  have  added  £2,115  to  our  pre-war  standard 
rf  profits.  At  the  10%  rate — it  is  possible,  of  course,  that 
the  10%  rats  may  be  made  higher — that  would  give  us  a 
pre-war  standard  of  profit  of  £5,584,  or  practically  about 
10%  on  our  capital.  From  1915  we  have  a  loss  brought  for- 
ward of  £3,027  according  to  our  auditors'  computation,  or 
of  £1,341  according  to  the  surveyor's  computation  for  duty, 
t'yr /the  nifiinent  j  cannot  say  e.xactly  how  the  matter  will 
be  satilod,  'liiil  our  liability  for  191o-17,  taking  the  worst 
suspect  of  the  case,  is  in  the  neighbourhood  of  £5,000.  A 
resolution  is  to  be  put  before  the  present  general  meeting 
in  regard  to  increased  directors'  remuneration.  It  is  based 
on  the  suggestion  that  the  payment  of  tl:6  board  should  be 
on  the  lines  of  most  other  rubber  companies,  which,  where 
it  is  not  included  in  the  original  articlee  of  association,  are 
generally  granting  to  the  board  a  commission  on  the  profits 
•earned.  I  should  add  tl;at  our  staff  in  the  Kast  have  worked 
\ery  well  indeed,  and  I  think  they  all  deserve  the  greatest 
credit  for  the  results  which  you  have  before  you  to-day. 
I  am  sure  you  will  all  join  with  me  in  according  them  a 
hearty  vote  of  thanks  for  the  w-ork  they  have  done. 

Mr.  J.  Crowther  seconded  the  motion,  which  was  carried 
tmanimously,  and  the  dividend  as  recommended  was 
approved. 

After  some  discussion  the  resolution  with  regard  to  pay- 
Blent  of  commission  to  the  directors  was  also  duly  carried. 


DAGGAFONTEIN  MINES.  LIMITED. 

(Incorporated  in  the  Transvaul), 

Thb  second  ordinary  general  meeting  of  shareholders  of  the 
Daggafontein  Slines,  Limited,  was  held  in  Johannesburg 
on  May  25,  Mr.  F.  R.  Lynch  (the  Chairman  of  the  Company) 
presiding. 

The  Chairman  said  :  Crentlemen, — The  first  ordinary 
•general  meeting  of  this  Company  was  held  on  December  15, 
1916,  and  the  report  and  accounts  submitted  at  that  meeting 
were  made  up  to  August  31,  1915.  The  report  and  accounts 
■now  before  you  cover  the  four  montlis  ended  December  31 
last,  and,  owing  to  the  shortness  of  the  period  under  review, 
add  but  little  information  to  that  previously  communicated 
to  you. 

According  to  the  first  balance  sheet,  of  the  original 
£100,000  working  capital  subscribed  an  amount  of  £32,250 
remained  uncalled  at  August  31  last.  Before  the  end  of 
the  year  this  sum  had  been  called  up  and  paid.  In  order 
to  meet  current  expenditure  it  became  necessary,  in  the 
early  part  of  this  year,  to  issue  a  further  100,000  shares, 
in  respect  of  which  calls  amounting  to  £50,(XX)  have  been 
made  and  met  np  to  date,  and  a  further  call  of  £25,000 
has  been  made  but   is  not  yet  due. 

The  development  footage  accomplished  to  December  31 
last  totalled  2,402  feet,  of  which  1,650  {".ei  were  sampled, 
the  average  assay  value  being  30.87  dwt.  over  5.51  inches. 
The  report  for  the  quarter  ended  ?^Iarc';  31  last,  which  was 
circulated  to  shareholders  on  April  19,  showed  that  during 
that  period  1,094  feet  were  driven,  of  which  805  feet  were 
sampled,  averaging  20.09  dwt.  over  12.73  inches.  The  result 
of  April  operations  was  as  follows  :  234  feet  were  driven, 
of  -which  the  15  feet  sampled  averaged  42.6  dwt.  over 
14  inches.  The  total  development  recorded  to  April  30 
ihows  3,730  feet  driven,  of  which  the  2,480  feet  sampled 
averaged  25.8  dwt.  over  8.5  inches. 

Subsequent  development  in  the  West  Haulage  has  given 
better  results,  the  105  feet  sampled  since  the  beginning  of 
this  month,  showing  an  average  value  of  37.8  dwt.  over 
18.7  inches.  The  No.  2  level  north  and  south  has  been 
started  in  this  ground,  and  the  reef  for  the  25  feet  so  far 
driven  assays  55.3  dwt.   over  15  inches. 

The  small  amount  of  work  .so  far  completed  affords  no 
criterion  of  the  possibilities  of  the  mine,  but  present  indi- 
cations are  sufficiently  promising  to  warrant  our  looking 
for  more  favourable-  development  in  the  western  area. 

The  Consulting  Engineer,  in  his  report,  calls  attention 
to  the  question  of  the  payability  of  the  ore  now  developed. 
He  points  out  that  the  payable  footage  comprises  short 
stretches  only,  which  are  separated  by  areas  showing  un- 
payable assays,  .and  that  it  is  impossible  at  present  to  co- 
relate  the  payable  values  found  in  the  various  headings. 

The  No.  2  shaft,  which  at  the  end  of  the  year  had 
reached  a  depth  of  178  feet,  has  now  been  sunk  a  further 
53  feet  to  a  total  depth  of  231  feet.  Various  minor  diffi- 
culties experienced  in  connection  with  the  purchase  of  suit- 
able plant  were  responsible  for  the  comparatively  small  foot- 
age sunk   in   this  shaft. 

The  development  to  date  to  the  north,  south,  and  east 
in  the  section  east  of  No.  1  shaft  has  been  disappointing. 
The  west  haulage,  which  is  the  main  connection  with 
the  No.  2  shaft,  has  given  considerably  more  encouragement, 
and  it  has  therefore  been  decided  to  concentrate  our  re- 
sources in  pushing  forward  that  face  and  at  favourable 
points  to  start  drives  north  and  south  therefrom.  The 
sinking  of  the  No.  2  shaft  will  be  continued  with  all 
dispatch. 

This  completes  my  review  of  operations  to  date,  but 
%efore  concluding  my  remarks  I  wish  to  express  apprecia- 
tion of  the  work  perfonned  by  Mr.  C.  E.  Knecht,  the 
Consulting  Engineer ;  Mr.  J.    F.   Cook,  the   Consulting    Me- 


chanical Engineer;  Mr.  H  .W.  Pridgeon,  the  Mine  Manager; 
and  the  mine  and  head  office  staffs. 

I  now  beg  to  move  the  adoption  of  the  report  and  accounts 
for  the  period  ended  December  31,  1916,  as  submitted. 

The  motion  was  duly  seconded  and  carried  unanimously. 

A.  W.   GAMAGE,   LIMITED. 

The  annual  general  meeting  was  held  at  the  Holborn 
Restaurant,  High  Holborn,  W.C,  on  June  29.  ''^ 

Mr.   A.   W.   Gamage   (Chairman  and   Governor)    presided, 
and  in  moving  the  adoijtion  of  the  report  and  accounts  said 
that  shareholders   would  have  noticed  in  the  report  that  the 
directors   used    the   expression   that   the   turnover   had    been 
satisfactory,  whereas,  heretofore,  there  had  always  been   the- 
sUtement  that  "the  turnover  again   shows  great   progress" 
or  "  great  increase,"   as   the   case  might  be.     The   fact  was. 
that  1915  had  been  an  exceptional  year,  in  which  they  had 
had  one  or  two  very   large  contracts   from   the  Ministry  of 
Munitions   and   other   departments,    which  had   swelled  then- 
turnover    to    large    proportions.     They    could    not    have    ex- 
pected that  figure  to  be  maintained,  but  share'holders  would 
be  pleased  to  hear  that,  as  compared  with  the  period  prior  to 
the  War,  the  turnover  showed  a  considerable  increase.     What 
was  better  still  was  that  up  to  the  present  time  they  were  well 
ahead  of  their  figures  of  last  year.     There  was  the  gratifying 
fact,    too,   that    although   the   turnover   had    been  less   their 
net    profit    showed     a    slight    increase    over     that     of     the 
previous     year.      Last      vear     the     net      profit.       including 
the  amount  brought  forward,  had  been  £38,332;  for  the  year 
under   review   the  figure   was   £38,858.     As   to  the  accounts, 
the   most   important   item    so    far   as   the   shareholders   were 
concerned    was  that   of    stocks   on    hand,    which   were    down 
something   like   £30.000.     The   stocks   were   still   heavy,    but 
he    did   not   think   they   need   worry   themselves   about   that. 
He  did  not    quite  beli'eve   in  the  old   saying  that  stock  was 
as  good  as  money,  but  there  weie  exceptions,  and  they  could 
safely    say   to-day    that   stock    was    as    good    as    money^ie 
would  even  go  one  better  and   say  that  it  was  worth  about 
25<.  in  the  £1.     It  had  all  been  well  bought,  and  bought  in 
anticipation   of   a   rise   in  the   markets.     As  to   their   invest- 
ment in   Benetfink  and  Company,  they  were  sorrj-  that  they 
had    thought    it    advisable   to   pass   the    dividend    this    year. 
Thev  could  have  paid  something  like  2i%    or  3%,  but  they 
thought   it   would   be  wise  to   let    the  money   remain   in   the 
business.       Benetfink's    was   essentially   a   man's   trade,   and 
owing  to  the  loss  of  so  many  young  men  in  the  City  that 
business  had   suffered,  but  there  was  nothing  to  be  alarmed 
about.     If  their  new  hands  had  not  behaved  so  splendidly,  the 
result  shown  bv  the   report  would  have  been  very   different. 
They  had  also  had  difficulties  in  obtaining  supplies,  but  they 
had  done  their  best  to  combat  all  drawbacks  and  he  was  pleased 
to  say  with  a  great  measure  of  success.     They  read  in   the 
papers  from  time  to  time  warnings  against  extravagance  and 
luxury   in  living.     He   did  not  think  that  reproach  could  be 
brought  against  Gamages.     They  did  not  cater  for  the  luxur- 
ious "classes.     They   dealt   essentially    in     essentials,    and   in 
things     of    everyday    want.     Men    coming    home     on     leave 
made     a    bee     line"  for     the    Holborn    store.       They     wel- 
comed them  back  to  "  old  Blighty,"  and  a  very  pleasant  thing 
had   been   that  the  staff  had   taken  the  greatest  interest    in 
those  war-stained  warriors.     For  many  years  past  there  had 
been  great  talk  of  the  benefits  of  co-operation  or  profit-shar- 
ing.   'The   directors   had    come   to   the    conclusion    that    the 
time  had  arrived  when  they  ought  to  have  a  scheme  of  that 
nature.     He  did  not  propose  to  go  into  details  at  that  meeting. 
The  scheme  would  "5e  thoroughly  thought  out.  and  a  special 
meeting  would  be  held  for  its  consideration.     The  Preference 
shareholders  would  not  be  affected  at  all,  because  their  divi- 
dend was   fixed.     As    far   as  the  ordinary   shareholders  were 
concerned,    it   would    not   affect   them   except    in   respect   of 
profit  beyond   the  rate  of   dividend    they    were  paying   that 
day,  and  then  only  in  a  very  small  way. 

TREDEGAR  IRON  AND  COAL  COMPANY,  LIMITED. 

The  forty-fourth  annual  ordinary  general  meeting  was  held 
on  June  29  at  60  Fenchurch  Street,  E.C.,  the  Right  Hon. 
Lord  Abetconwav  (Chairman)  presiding. 

The  Chairman  said  :  The  South  Wales  coalfields  came 
under  the  control  of  the  Government  on  December  1,  and 
after  six  months'  delay  and  negotiation  between  represen- 
tative coal-owners  and"  the  Controller,  a  definite  arrange- 
ment has  now  been  made  which  is  at  present  not  public  pro- 
perty, but  wnich  we  know  enough  about  to  be  able  to  say 
it  very  seriouslv  affects  the  discipline  and  conduct  of  busi- 
ness in  companies  like  ours.  We  are  really  now,  to  a  certain 
extent,  agents  for  the  Government.  They  control  the  distri- 
bution of  our  output  and,  in  a  measure,  they  regulate  our 
output.  They  have  the  right  and  the  power  to  interfere 
with  labour  disputes  and,  \vhat  will  interest  you  rnost,  per- 
haps, they  impose  additional  taxation  upon  our  protfis.  The 
Finance  Act  of  this  year  has  taken  80  per  cent  of  excess 
nrofits  from  all  concerns,  and,  in  the  case  of  collieries,  the 
20  per  cent,  which  is  left  to  other  industries  has  been  re- 
duced to  5  per  cent.,  the  other  15  per  cent,  being  taken  to 
form  a  fund  which  is  intended  to  maintain  a  standard  divi- 
dend in  the  case  of  weak  collieries  so  far  as  that  may  bo 
necessary,   and   any   surplus   which  is   not   absorbed    in  that 
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■way  "will,  I  suppose,  go  into  the  National  Exchequer.  None 
of  us  want  to  make  a  profit  out  of  the  War.  I  think  that 
■would  be  repugnant  to  every  patriotic  Englishman.  All  we 
ask  is  that  we  should  have  our  difficulties  recognised,  and 
i£  our  pre-war  profits  are  maintained,  and  if  the  Controller 
allows  us  to  keep  our  collieries  in  a  thoroughly  efficient  con- 
dition, I  dt)  not  think  we  should  complain  of  what  is  going 
to  be  done.  The  average  dividend  of  this  Company  since 
it  was  established  has  only  been  something  over  5  per  cent., 
but  we  have  been  doing  better  in  recent  years,  and  I  for 
one  should  be  quite  satisfied  if  nothing  is  done  by  the  Coal 
Controller  which  would  injure  the  Company's  prospects,  and, 
so  far  as  I  can  judge,  I  do  not  think  anything  of  that  sort 
is  likely  to  be  done.  If  ■we  are  left  with  a  clear  5  per  cent. 
over  and  above  our  pre-war  standard  of  profits,  I  do  not 
think  our  shareholders  should  complain.  At  the  same  time, 
I  would  point  out  that  you  are  treated  on  a  very  much  worse 
basis  than  labour.  Our  men  are  getting  now  55  per  cent, 
increase  in  wages  over  the  new  standard,  which  is  equivalent 
to  130  per  cent,  increase  on  th©  old  standard  of  wages.  That 
is  presumably  to  make  good  the  extra  expense  of  living  caused 
by  the  War,  but  shareholders  are  getting  no  increase  or  war 
bonus  of  any  kind,  although  the  purchasing  price  of  the 
sovereign  has  been  very  largely  decreased  by  the  great 
creation  of  credit  which  has  been  going  on  during  the  War, 
and  which,  so  far  as  I  can  see,  is  likely  to  be  continued. 

General  Prospects  o!  the  Company. 

I  want  just  to  say  a  word  on  the  general  prospects  of 
the  Company.  We  have  taken  a  new  coalfield.  Perhaps  you 
may  think  ■we  are  vei'y  enterprising  in  these  matters,  but  I 
am  quite  sure  you  will  have  no  cause  to  regret 
what  we  have  done  in  tha  past ;  and  I  believe 
you  -will  have  no  cause  to  regret  this  new  lease 
which  we  are  taking  up  in  a  further  large  area  of  coal 
to  the  south  of  Oakdale.  We  hope  to  commence  sinking 
there  after  the  War.  The  question  of  taking  up  this  new 
coalfield  was  one  in  which  our  late  friend  Sir  Arthur  Mark- 
ham  took  a  great  interest.  He  was,  as  you  know,  the  lead- 
ing spirit  in  the  development  of  the  Oakdale  and  the  ilark- 
ham  collieries,  and  I  should  like  to  say  here  how  much 
his  former  colleagues  deplore  his  death  We  have  been 
fortunate  in  filling  his  place  on  the  board  by  Mr.  Fred 
Davis,  whose  name,  of  course,  stands  at  the  very  top  of  the 
South  Wales  coal  trade.  Having  disposed  of  his  own  large 
colliery  interests,  Mr.  Davis  is  able  to  devote  a  great  deal 
of  attention  to  the  affairs  of  this  Company,  and  ive  con- 
sider him  a  most  valuable  acquisition  to  the    board. 

The  Accounts. 

The  accounts,  I  think  you  will  agree,  are  very  satisfac- 
tory. We  have  made  ample  provision  for  all  contingencies, 
we  sho-\v  a  most  satisfactory  balance,  our  collieries  have  been 
maintained  in  the  highest  state  of  efiiciency,  and  we  have 
excellent  men  at  the  head  of  affairs.  In  fact.  I  do  not 
think  it  would  be  possible  to  praise  too  highly  the  staff 
■n-hich  Mr.  Tallis,  5Ir.  Jlonkley,  and  Mr.  MacNeill  control. 
With  regard  to  the  future,  things  are  very  uncertain.  I  do 
not  like  to  use  the  word  "  gloomy,"  but  with  a  War  like 
this  you  never  know  what  may  be  the  condition  of  things 
when  peace  comes.  Whether  "coal  will  slump,  or  whether 
prices  ■svill  be  maintained,  no  one  can  sav  ;  but  at  present  we 
have  very  great  difficulties  to  contend'  with  o-iving  to  the 
scarcity  of  tonnage.  Ships  have  been  sunk  by  submarines, 
ships  have  been  taken  for  transport  and  other  services  by 
the  Shipping  Controller,  and  the  coal  owners  of  South  Wale"s 
are  left  from  day  to  day  in  uncertainty  as  to  whether  they 
can  get  rid  of  their  output.  I  do  hope  that  these 
difficulties  will  gradually  disappear;  but  even  though 
we  may  have  to  face  a  diminution  of  profits  during  the  War 
or  immediately  after  the  War,  I  am  perfectly  certain  there 
IS  no  colliery  concern  in  the  countrv  whose  future  prospects 
are  so  well  secured  as  ours.  I  think  our  concern  is  now 
established  on  a  basis  second  to  none,  and  our  shareholders 
may  look  forward  to  holding  their  shares  as  an  investment 
with  perfect  confidence. 

The  report  and  accounts  were  adopted  and  the  dividend 
and  bonus  recommended  were  declared. 


KENT  COLLIERIES,  LIMITED. 

^*  o^^■T'°  "^  '^"^  Debenture-holders  was  held  on  June  29 
at  Salisbury  House,  E.C..  to  consider  a  scheme  of  fusion 
of  interests  of  the  Kent  Collieries,  Limited,  and  the  Channel 
Collieries  Trust,  Limited,  and  for  the  formation  of  a  new 
Company  to  carry  on  the  nmalgamated  undertakings  to  be 
called  the  Channel  Steel  Company,  Limited.  Sir"  William 
Barclay  Peat  presided. 

Mr.   J.   A.   Selway  having  read  the  notice  and  the  reso- 
lution. 

The  Chairman  said  that  probablv  all  the  Debenture- 
holders  had  seen  the  balance  sheet  of  Kent  Collieries,  which 
showed  that  they  had  outstanding  Debentures  for  £676,000, 
a  large  portion  of  which  had  been  given  to  secure  advances 
for  a  less  amount  than  the  Debentures  given  in  securitv 
Some  £300.000  ■was  advanced  and,  as  cover  for  that. 
Debentures  for  twice  the  amount  were  issued  as  securitv. 
The  remainder  of  the  Debentures  were  really  a  survival 
of  the  earlv  stages  of  this  Company,  and  were  held  by  two  I 
or   three    hundred    people,    of     whom    representatives "  were 


present.  The  proxies  received  in  favour  of  the  present 
scheme  were  very  substantial,  and  that,  coupled  with  the 
full  information  sent  out  to  the  shareholders,  was  perhaps 
the  reason  why  the  attendance  was  so  small.  They  were  all 
acquainted  with  the  chequered  career  of '  Kent  Collieries. 
For  some  years  the  Debenture  interest  had  not  been  paid, 
except  by  the  issue  of  some  form  of  security  ;  and  the  War 
coming  along  led  to  the  stoppage  of  work  at  the  colliery. 
The  satisfactory  feature  of  Kent  Collieries  was  that  it  ■was 
now  supported  by  gentlemen  who  in  the  stej?!,  cpaT,'  atid 
iron  trades  were  super-excellent  in  respect  of  bcith  the  point 
of  view  of  their  great  standing  in  those  trades  and  from  a 
financial  standpoint.  He  referred  to  Sir  Hugh  Bell,  Bart. 
(Chairman  of  Bell  Brothers),  Mr.  A.  J.  Dorman  (Chairman 
of  Dorman,  Long  and  Company),  Sir  Edward  Johnson  Fergu- 
son, Bart.  (Chairman  of  Bolckow,  Vaughan  and  Company), 
Jlr.  Robert  Grant,  Junior  (Director  of  Dorman,  Long  and 
Company),  and  Mr.  Frank  Stobart,  a  name  familiar  to  every- 
one interested  in  the  colliery,  being  a  director  of  the  Channel 
Collieries  Tnist  and  other  important  colliery  undertakings. 
Those  gentlemen  would  constitute  the  board  of  the  new 
Company,  together  with  a  gentleman  to  be  nominated  by 
the  Kent  Collieries,  Limited,  and  they  had  not  only  estab- 
lished their  interest  and  belief  in  the  future  of  Kent  Collieries 
and  Kent  ironstone  by  subscribing  large  sums  of  money,  but 
by  the  fact  that,  as  directors,  they  were  prepared  to  take  a 
great  share  in  the  future  development — and,  he  hoped, 
prosperity — of  the  Company. 

Fresh  Capital  Provided. 

The  gentlemen  to  whom  he  had  referred  were  themselves 
taking  an  interest  in  the  £300,000  of  Preference  shares  which 
Debenture-holders  were  asked  to  take,  and  they  were  putting 
up  a  further  £50,000  in  cash  on  the  same  security  in  order 
to  keep  the  property  intact  and  conserve  and  preserve  it  for 
the  happy  future  when  it  would  be  capable  of  beings  carried 
on  as  a  great  concern,  and  of  fulfilling  some  of  the  hopes 
which  had  been  dreamed  of  but  never  realised — a  great  coal, 
iron  and  steel  trade  situated  in  the  Home  Counties.  The 
ironstone  was  there  and  the  coal  was  there,  but  the  ironstone 
was  not  exactly  the  same  class  of  stone  as  they  were  accus- 
tomed to  in  other  parts  ofA,he  country,  and  it  would  require 
great  skill  in  the  conduct  and  creation  of  the  machinery  by 
which  that  ironstone  could  be  brought  to  a  profitable  use- 
He  thought  the  prospects  of  Kent  coal  were  never  brighter 
than  now.  The  alternative  to  the  scheme  they  were  asked 
to  agree  to  was  one  which  no  one  would  willingly  care  to  face, 
as  it  meant  the  break-up  of  the  concern,  which  would  te 
disastrous  not  only  to  the  Debenture-holders  and  share- 
holders, but  to  the  country  and  the  development  of  the  coal 
and  iron  trade,  on  which  the  future  of  the  country  so  largely 
depended.  He  and  his  co-trustee  had  given  careful  attention 
to  the  matter,  and  they  had  come  to  th©  conclusion  that  as 
trustees  for  the  Debenture-holders  they  were  doing  nothing 
more  than  tKeir  duty  in  strongly  recommending  the  resolu- 
tion. The  Chairman  moved  the  adoption  of  the  forniaj 
resolution. 

Mr.  J.  M.  Fells  seconded  the  resolution. 

Mr.  Horner  said  that  his  view  was  that,  as  Debenture- 
holders,  they  would  get  nearly,  it  not  fully,  100%  of  the 
value  of  their  Debentures  under  the  scheme,  and  it  "^vas  from 
this  point  ol  view  that  he  heartily  recommended  the  scheme 
for  their  approval. 

.Sir  Hugh  Bell,  Bart.,  said  that  he  and  his  colleagues  looked 
fonvard  to  very  great  developments  in  the  early  future. 
They  had  something  more  in  contemplation  than  the  mere  re- 
moval of  obstacles,  which  at  present  were  obstructing  this 
development.  For  a  long  time  he  had  held  the  view  that  there 
was  in  Kent  the  prospect  of  very  important  metallurgical 
developments.  If  their  views  as  to  the  ironstone  deposits 
were  correct,  then  there  had  to  be  superadded  to  the  coal 
development  the  possible  development  of  a  great  iron  industry 
in  the  county  of  Kent. 

The  resolution  embodying  acceptance  of  the  scheme  was 
carried  unanimously. 

Annual  General  Meeting. 
The    adjourned   ordinary  general    meeting  of   th©  Company 
was   afterwards  held. 

Mr.  J.  il.  Fells,  who  presided,  said  it  would  be  observed 
that  the  balance  sheet  covered  a  period  of  some  seventeen 
montlis.  Their  expenditure  had  been  on  a  largely  reduced 
scale,  the  board  having  only  incurred  such  expenditure  as 
was  necessarv  to  maintain  the  property  during  the  period  of 
the  War  and  to  keeo  the  machinery  in  such  a  condition  as 
to  permit  of  its  utilisation  when  operations  were  resumed. 
Two  items  in  the  balance  sheet  which  should  be  specially 
mentioned  were  the  increases  of  £6,251  in  debenture  interest 
and  £31,305  which  had  accrued  as  interest  to  the  holders  of 
the  7  per  cent,  note  issue :  both  of  these  items  would  dis- 
appear under  the  scheme  of  arrangement  and  would  not  be 
a  burden  on  the  new  company.  Sundry  creditors  onlv  repre- 
sented the  small  sum  of  £4,785,  so  that  their  liabilities  to 
ordinary  creditors  were  not  at  all  extensive.  As  regarded 
the  expenditure  of  £10.715  on  mineral  rents,  pumping,  main- 
tenp.nce,  &c..  that  ■was  mainly  connected  ■with  th©  earlier 
work  from  October  to  December,  1915,  for  certain  pumping 
that  had  to  be  done  as  regarded  mineral  rents,  and  other 
items  necessarv'  Tor  upkeep.  In  regard  to  general  adminis- 
tration expenses  there  had  been  a  substantial  reduction.     The 
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item  of  directors'  fees  for  tho  seventeen  months  was  cnly  the 
modest  sum  of  £420.  The  pnneipal  difference  was  iu  the 
accruing  of  interest  to  which  he  had  alluded. 

Working  Arrangement  with  Channel  Collieries  Trust. 

The  property,  ^s  the  shareliulders  were  aware,  was,  under 
an  agreement  entered  into  some  time  ago  with  the  Channel 
Collieries  Trust,  protected  until  the  end  of  1918.  Share- 
holders would  remember  that  at  previous  meetings  he  had 
urged'  it.he  desirability  of  closer  working  arrangements  with 
the  Channel  Collieries  Trust,  and  he  thought  that  the 
scheme  to  be  submitted  at  the  meeting  to  be  held  later  for 
that  purpose  woald  meet  with  their  approval.  The  scheme 
which  had  been  put  forward  for  the  fusion  of  the  interests 
of  the  two  companies  had  been  unanimously  adopted  at 
the  meeting  of  the  Debenture-holders.  It  was,  of  course, 
a  matter  of  very  great  regret  that  the  position  of  the  Com- 
pany had  been  so  materially  affected  by  the  European  War. 
It  seemed  three  years  ago,  from  aU  the  indications  of  the 
then  experts,  that  they  were  then  on  the  verge  of  the  succeso- 
ful  production  of  coal,  but  on  the  outbreak  of  war  it  becan.j 
necessary  to  shut  down  the  property.  It  might  foKow. 
however,  that  the  economic  changes  which  would  come  after 
the  War  would  bring  about  a  change  in  the  treatment  of 
those  who,  like  themselves,  had  acted  as  pioneers  in  a  new 
industry,  an3  that  great>er  regard  would  be  given  to  ideas 
for  the  development  of  the  resources  of  the  country  than 
had  hitherto  been  the  case.  Iron  .xnd  steel  had  been  called 
the  bread  of  industry,  and  it  was  therefore  an  advantage 
to    them     that   on   their     property    there   were    considerable 


deposits  of  ironst<Mie.  In  their  negotiations  for  the  forma- 
tion of  the  new  Company  they  had  been  able  to  get  full 
recognition  for  the  pioneering  work  which  had  been  done 
by  them.  The  scheme  of  arrangement  which  was  being  sub- 
mitted was  one  in  which  every  class  had  to  make  a  sacrifice. 
As  sho\ving  the  confidence  of  those  wh.o  were  taking  an 
interest  in  the  new  Compaiiy,  they  were,  in  addition  to  the 
interest  in  the  £300,OCO  o"f  Preference  shares,  providing 
£50,000  in  Preferred  Ordinary  shares.  The  committee  whijch 
had  been  appointed  by  the  shareholders  recommended  the 
scheme  as  being  a  fair  and  equitable  one  to  all  concerned. 
That  was  also  the  view  of  the  board.  The  Chairman  con- 
cluded by  moving  the  adoption  of  the  report  and  accounts. 

Mr.  J.  J.  Prest  seconded  the  resolution,  which  was 
carried  unanimously  after  the  meeting  had  been  addressed 
by  Mr.  W.  J.  Horner  and  ISir  Hugh  Bell,  who  both  spoke 
favourably   of  the    fusion   scheme. 

The  retiring  directors  and  auditors  were  re-elected,  Mr. 
J.  M.  Fells  was  nominated  a  director  of  the  new  Company, 
and  a  vote  of  thanks  was  accorded  the  shareholders'  com- 
mittee for  their  services. 


Extraordinary  General  Meetings. 
Extraordinary  general  meetinijs  of  the  Ordinary  and 
Preference  shareholders  were  then  held,  and  resolutions 
were  unanimously  agreed  to  for  the  voluntary  winding  up 
of  the  Company  and  the  amalgamation  of  the  undertaking 
with  the  Channel  Collieries  Trusts  and  the  formation  of  a 
new  Company  under  the  name  of  the  Channel  Steel  Com- 
pany, Limited. 
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HE    NATIONAL     BANK     CF 

SOUTH  AFRrCA.  UMTTf:D. 

(Registered    in    the   Triinsimtl.) 

(With     which     nr<?     Incorporat*'d     th-:-     Bank     of 

Africa,  Ltd.,  and  the  Natal  Bank,  Ltd., 


NOTICE  IS  HEREBY  GIVEN  that  a  finol 
Dividend  at  the  rate  of  6  per  cent,  per  nnnum 
its.  per  share)  has  been  declared  for  the  six 
months  ended  31st  March,  1917.  p.iyable  to  *ill 
Shareholders  reeiftered  on  the  15th*  Jnne,  1917. 
Holders  of  Shnre  Warrants  to  Bearer  are 
farther  informed  thnt  on  presentation  of 
Coupon  37  at  tho  Office  of  the  Bank  in  London, 
the  same  will  be  paid  on  and  after  27th  June 
at  the  rote  of  6s.  per  Share,  less  Income  Tax, 
between  the  hours  of  11  and  2  (Saturdays 
excepted). 

Forms    of   listing    can    be  obtained   pn    appli- 
cation,   nnd    Coupons,    which    must    he    lodg-ed 
three  clear   days   for  examination,   will    also  bo 
pavabJe  at   the   following  places  : — 
At  the  Offices   of  :— 
Eotterdamsche  '   BankTcreenigingr,      Ameter- 

dam ; 
Credit     Mobilier    Franeais,    30     and   32    Rue 

Taitbout,    Paris;   and   at 
The    Head      Office    of    tho    Bank,     Pretoria. 
Transvaal. 

By  Order, 

D.  CCNNIXGHAM. 
Manager. 
London    Office  : — 

Circus  Place.   London  Wall,    E.C.   2, 
June  22nd,  1917. 


SPANISH    EIVER    PULP  AND 
PAPER  MILLS,  LIMITED. 

6%   FIRST  STDRTGAGE  GOLD  30NDS. 


NOTICE  IS  HEREBY  GIVEN  that  Coupon 
No.  15  due  1st  July,  1917,  attached  to  the 
above  Bonds,  will  bo  paid  on  after  that  date 
(Saturdays  excepted  I  by  the  London  and  South- 
Wastem  Bank,  Limited,  Fenchurch  Street, 
liondon,  E.C,  and  at  tho  Offices  of  the  Com- 
pany in  Toronto. 

Coupons  must  be  left  three  clear  days  fpr 
examination. 

The  attention  of  bondholders  who  have  not 
yet  exchanged  Coupons  Nos.  8,  9,  10,  and  11 
into  Funding  Interest  Notes  is  directed  to 
tho  fact  that  they  should  present  their  Bonds 
for  that  purpose  at  the  earliest  possible  date 
at  tho  address  given  below,  or  at  the  Montreal 
Truet  Company's  offioes  in  Montreal. 
For  the  British.  Foreign  and  Colonial  Cor- 
poration,  Ltd.. 

(London  Agentsl, 

E.  DAVIES, 

General  Manager. 
57  Bishnpsgat^.   London,   E.C, 
26th    June,   1917. 

NORTHERN  ONTARIO  LIGHT 
AND  POWER  COMPANY  FIRST  MORT- 
GAGE 6%  20-YEAR  SINKING  FUND 
GOLD  BONDS. 

The  Coupons  due  July  let  next  on  the  above 
Bonds  will  be  paid  on  and  after  that  date 
at  the  Counting  House  of  Meesrs.  William  P. 
Bonbright  &  Cr-mpony,  16  George  Street.  Man- 
■  sion   Hiiii';'^.    EC-    4. 

PRESCOTT  GAS  &  ELECTRIC 
COMPANY  FIRST  MO'RTGAGE  6"^  30. 
Y£AJl  COLD    BONDS. 


The  Coupons  dne  July  l&t  next  on  tlie  above 
Bonds  will  bo  paid  on  and  after  that  date  at 
the  Counting  Hoase  of  M"rssrs.  William  P. 
B&nbrighT  i^  Comnany,  16  Geor.ge  Street,.  Man- 
sion House,   E.C.  4. 


ENGLISH,     SCOTTISH     AND 
AUSTRALIAN    BANK    (Limited). 

Head  Office  :  38  Lombard  Street,  B.C.  J. 

SotMoribed    Capital        £1,078,875    0    0 

PM4-np   Capital 539,«7  10    8 

Further  Liability  of  Proprietor!        639,437  10    0 
Beeerre    Fund       460,000    0    J 

LBTTERS  OF  CREDIT  AND  DRAFTfl  •>  th« 
Br»nohe«  and  Agencies  of  the  Bank  in  Aattrftlia 
oan  bo  obtained  at  the  Head  Offloe  or  through 
the  Agent«  of  the  Bank  in  the  chief  ProTiacial 
Towns  thronghoat  the  United  Singdon. 

REMITTANCES  made  by  TELBGRAPHIO 
TRANSFER,  BILLS  NEGOTIATED  or  for- 
warded for  OOLLECTION,  BANKING  aad 
EXCHANGE  bosiness  of  erery  iegoriptioB  trail. 
act«d  with  Australia. 

B.  H.  JANION,  Maiager. 


LONDON  BANK  of  AUSTEALIA 
LIMITED. 


71  Old  Broad  Street,  B.C. 

SabBcrlbed  Capital £1,376,747  10 

Paid-up  Capital         669,670    0 

Reserve  Pond  and  Undivided  Proflti      37.5, CRO  11 
Beserve  liability  of  Proprietora    ...       606,962  10 


Remittances  made  bv  Cable.  Drafts,  Letters 
of  Credit  and  Ciroolar  Notes  ifsued  upon 
Branches  and  Ag-ents.  Bills  on  Australasia 
negotiated  or  sent  for  ooUection.  Deposits  r^ 
oeived  for  periods  and  at  rates  which  may  be 
ascertained  on  application,  and  every  descrip- 
tion of  Banking  business  conducted  with  Aus- 
tralia. 


T 


HE 


ANGLO-EGYPTIAN 

BANK,  LIMITED. 


SUBSCRIBED  CAPITAE  ...  £1,500.000. 
PAID  UP.  £500,000.  RESERVE  FUND,  £690.000, 

Bbutches  :  Alexandria,  Cairo,  Beni-Bonef, 
Mansourah.  P-.rt  Said,  Tantah,  Zagazig,  Khar- 
team,    Malta,    Gibraltar. 

Banekos  :  The  Bank  of  England.  The  London 
Joint    Stock   Bank. 

The  Bank  trtinsaotB  every  deeoription  of  Bank, 
ing  bnsinesB  in  Egypt,  grants  Letters  of  Credit, 
and  affords  faoUities  to  travellers  proceeding  to 
Egypt    and  elsewhere. 

Depoeite  reoeived  for  one  year  at  5  per  oent. 
per  anniTm. 

On  current  aooonnta,  interest  at  the  rate  ot 
2  per  oent.  per  annum  allowed  on  minimtun 
taonthly  balances  provided  they  do  not  fall 
below   the    sum   of   £200. 

27   Clement's  Lane,  Lombard  Street,   E.O. 


UNION  BANK  OF  CANADA. 

Incorporated  1865.  Head  Office,  WINNIPEG. 

Pald-ap  Capital  $5,000,000 

Reet  and  Undivided  Profits 13,600,000 

Total  A8«;et8  exceed $100,000,000 

The  Bank  has  over  300  Branches  In  CANADA,  and 

Agents  in  the  principal  Cities  in  AMERICA. 
Deposits  received  for  fixed  periods  at  favourable 

rates,  which  may  be  ascertained  on  application  to  :— 

LONDON  omcES  jleni^S^ff w!i°; '' 

New  York  Asency:  49  Wall  Street, 


N 


etherlands     bank 

SOUTH  APEIOA. 


OF 


Authorised  Capital £750,000 

Subscribed  and  Paid-up  Capital  ...   £310,000 


HhAD  OPPICH    ...     AMSTERDAM. 

LONDON  AOENCV      J  GT.  WINCHBSTEB  ST.,  B.C. 

LONDON  MANAQBR  J.  COST  BUDDB. 


All  descrlptlonfi  of  Banking  Business  connected  with 
South  Africa  transacted  on  tenuB  which  may  be  ascer* 
tained  on  application. 


BANK     OF     NEW     ZEALAND 
Incorporated  29th  July^  1861. 
(Bankers  to  the  New  Zealand  Government.) 
London  OPPICB:— X  Qneen  Victoria  St.,  London,  E.O. 


AUTHORISED  CAPITAL    ...    £5,500,000, 
SUBSCRIBED  OAPlTAIi : 
Poor  per  Cent.  Guaranteed  Stock 
"  A  "    Preference    Shares  iaened  to  New 

Zealand  Government      

"B"   Preference  Shares  Isaned  to  New 

Zealand  Government     

Ordinary  Shares     ...        ».        •.*        ». 


£539,988 
600,000 


250,000 
1,500,000 


£3,779,988 


Reserve  Pond  and  Undivided  Profits  ...      £2,246,595 
Negotiates  and  collects  Bills  of  Exchange. 
GRANTS  DRAFTS  on  Ita  Offices  in  New  Zealand, 
Anetralia,  Fiji  and  Samoa. 
Remittances  made  bv  telegraphic  transfer. 

ALEXANDER  KAY,  Mauagef, 

THE   YOKOHAMA  SPECIE 
BANK,  LIMITED. 
(Registered  In  Japan.)         Established  1880. 

Subscribed  Capital       Ten  48,000,000 

Capital  Paid  up „      Sfi.OOO.OOO 

Reeerve  Fund „     21.300.000 


Antnng-Qslen 

Bombay 

Calcutta 

Dhangchan 

Dalren  (Dalnj) 

aankow 

Harbin 

Hong  Kons 

Honolnla 

Kobe 


Head  Office:  Yokohama, 

Branches  and  Agencies  at 


Ryojun     (Port 

Arthur) 
Ban  FranclBOO 
Shanghai 
Singapore 
Svdney 
Tieling 

Tientsin  |  Toklo 
Tsinanfn 
Tsingtan 


Liao  Yang 
London 
Los  Angelel 
Lyons 
Fengtien 

(Mukden) 
Nagasaki 
Newchwang 
New  York 
Osaka  [  Peking 
The  Bank  bays  and  receives  for  Collection  Bills  of 
Exchange,  Issues  Drafts  and  Telegraphic  Transfers 
and  Letters  of  Credit  on  above  places  and  elsewhere, 
and  transacts  General  Banking  Basiness. 

Deposits  received  for  fixed  periods  at  rate!  to  b« 
•btalned  on  appUcatlon, 

E,  TATSUMI,  Uanagei. 
London  Office — 
7  B^hopsgate,  £.C. 


TRADB  PROTKCTIOM  OFFICES 

(BibibUihed  ITTS). 

Bush  Lane  House,    Bush  Lanei  Cannon  St. 

LONDON. 

Biaitts  Inquiries  made  a»  to  the  position  and  etanding 
of  Traders  and  others. 

PERRY'S   GAZETTE  &  LIST  OF  CREDITOR  S 
•r«  pabllihed  Weekly,  and  are  ralaabU  to 
•Teryone  In  boalneM. 

Debts  reeovered  and  paid  over  promptlj 
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BANK  OF  MONTREAL 

EstabUlthedlnl817. 

Capital  Paid  np,  116,000,000. 

Reserve  Fond,  $16,000,000. 

Ondivided  ProfitE,  $1,414,435. 

Board  of  diiiectors. 

Sir  Vincent  Meredith,  Bart.,  PreaidenI, 

0.  B.  Gordon,  Esq.,  Vice-President. 

B.  B.  AngQS,  Esq.,  A.    Baumgarteu,  Esq.,  WllUam 

McMaater,  Esq.,   Lord  Sbaughnesay,  K.r.V.O.,  H.  B. 

Drummond,    Major  Herbert  Molson.   M.O.,     0.    R. 

Iloemer.    Baq.,    D.    Forbes    Angue,  Eaq.,     Harold 

Kennedy,  Esq. 

Head  Office:  Montreal. 
Oeneral  Manager  :    Sir  Frederick  W'UUami-Tayloi, 
IiL.D.    ABsiatant  Qeneral  Manage! ;    A.  D.  Bralth- 
walte,  Esq. 

Branches  and   Agencies  thronghont  Oanada   and 
Newtoandland ;    also   at   New    York,   Chicago    and 
Bpokasa  In  the  United  States,  and  at  Merico  Olty. 
London  Offices: 
47  Threadneedle  Street,  London,  E.C.  2., 
9  Waterloo  Place,  Pall  Mall,  S.W.  1. 
London  Oommittee :  Sir  Thomas  Skinnei,  Bart.B 
A.  Macnider,  Esq. 
Manager:  George  Oyril  Cassels. 
Financial    Agents  of  the   Government 
of  the  Dominion  of  Canada. 
The  Banic  nndertakeB  monetary  business  with  all 
Allied  and  neotral  coantries.  and  with  its  numercns 
Branches  offerB  exceptional  facilities  for  the  transaction 
of  a  general  Banking  basiness  in  Oanada,  Newfonnd- 
land  and  the  United  States. 

THE  ROYAL  BANK  OF  CANADA. 

Capital  Paid  up  ...  SI2.911.700 
Reserve  Funds  ...  » 14, 324-.  000 
Aggregate  Assets  •         -  ?285,000,000 

Head  Offlee-MONTREAL. 
Sit  HERBEliT  S.  HOLT,  E.  h.  PBA8H, 

freiident,     V tee- President  A  Managing  Director. 
0.  E.  NEILL,  Oeneral  ilanagrr. 
360  Branches  in  Oanada  and  Newfoundland. 
35  Btsncfaes  in  Onba,  Porto  Rico,  Dominican  BepabUo 
Ccdta  Rica  and  Venezuela. 
BRANCHES  IN  BRITISH  WEST  INDIES. 
ANTIGUA  — St.     John's;      BABAMAS  —  Nasean  ; 
BARBADOS— Bridgetown;       DOilLNIOA— Roseau  : 
OEHNADA— St.    George's;     JAIIAJCA— KlngBton  ; 
ST.      KlrrS— Bajseterre  ;        TBLNIDAD— Port    of 
Spain,  San  Fernando  ;   BRITISH  GUIANA— George- 
town, New  Amsterdam,  Rose  Hall;  BRITISH  HON- 
DURAS—BeUie. 

New  Vorlc  Agenoy,  Corner  William  &  Cedar  Streets. 

LONiJON  OFFiCEl 

Banic  Buildings,  Princes  Street,  E.C, 

T.  K.  WHITLET,  JAM5S  MACKIB, 

Manager.  Joint  Manager. 

The  Merchants 

Bank  of  Canada. 

Established  1864. 
Paid-up  Capital  (97,000,000)  £1,438,366 

JnTlZ  %To?i.*l  («^260,984)£1,489,928 

Deposits  (act.  31St)...    {%%Z\V' 
Head  Office:   Montreal. 

This  Institution  has  213  Branches  and  Agencies 
extending  from  the  Atlantic  to  the  Pacific  (90  being  in 
the  Western  Provinces). 

Every  facility  offered  to  the  boslness  of  immigrants ; 
SsTings  Department  at  all  Branches,  where  Interest  is 
allowed  at  3  percent,  per  annum. 

Agents  in  Great  Britain  : 

The  London  Joint  Stock  Bank,  Limited. 

The  Royal  Bank  of  Scotland. 

They  issue  Letters  of  Credit,  Draftfi  and  Cable  Trans- 
fers available  at  any  bankingpoint  inCanada. 

NATIONAL  BANK  OF  NEW  ZEALAND 

LIMITED. 

HEAD  OFFICE— LOKDON. 

AUIHOKISED  OAPITAL        £3,000,000 

SnBSORiBED  Capital      s,2so,ooo 

PAID-nP  CAPITAI. 750.000 

reskbve  fund 700,000 

IINoalij;d  Capital        1,500,000 

Receives  Deposits  of  £50  and  upwards  for  1,  3  or 
B  years  at  4  per  cent,  per  anncm. 

Drafts,  Letters  of  Credit  and   Wire  Remittances 
ffranted,  and  Bills  on  Kew  Zealand  purchased  or  sent 
for  collection. 
ARTHUR  WILLIS,  Secretary  &  London  Manager 
17  Moorgate Street, London, E.G.  2. 


\m  MERCANTILE 
BANK  OF  INDIA,  Ltd. 

Head  Office:  15GraccchurchSt.,  London,E.C.3. 
Authorised   Capital        ...     £1.5UU.U00 
Subscribed  Capital         ...        1,125.000 
Paid-up   Capital            ...  562.500 

Reserve  Fund    600,000 

Branches  : 

INDIA.  BURMAH.  ChYLON.  STRAITS 

SETTLEMENTS.   CHINA     AND  PORT 

LOUIS.    MAURITIUS. 

The  Bank  buys  and  sells  Bills  of  Exchange,  issues 

Letters  of  Credit  and  Circular  Notes,  and  transacts 

banking  and  agency  business  in  connection  with  the 

Bast  on  terms  to  be  had  en  application. 

Deposits  received  for  one  year  at  5  per  cent,  per 
annnm.      Rates  for  other  periods  on  application. 

On  current  accounts  interest  is  allowed  at  2  per 
cent,  per  annnm  on  dnilv  balances. 


THE     MECHANICS     AND     METALS 
NATIONAL     BANK 

OF     THE 

CITY    OF    NEW    YORK. 

ESTABLISHM)    1810. 

CiPlTiL    (FrLLT  Paid)       $6,000,000 

SuBPLFs  ASD  Undivided  PBoriTS  ...  $9,000,000 
THIS  BANK  RECEIVES  ACCOUNTS 
OF  BANKS.  BANKERS,  CORPORA- 
TIONS. FIRMS.  AND  INDIVIDUALS 
OM  FAVOURABLE  TERMS,  AND 
GRANTS  TO  ITS  DEPOSITORS 
EVERY  FACILITY  CONSISTENT 
WITH  PRT'DENT  AND  CONSERVA- 
TIVF,  BANKING  METHODS.  COR- 
RESPONDENCE INVITED. 

FOREIGN     DEPARTMENT. 

Finftnceg  Exports  and   Imports,  buys  and  sells 

Foreign    Exchnnge.    Telegraphic   Transfers,    &c., 

and  makes  Collections  on  all  parts  of  the  world. 

LoN-DON  Bankrrs  : 

LONDON  .JOINT  STOCK  BANK  LTD. 

LONDON   CITY  AND  MIDLAND    BANK    LTD. 


LONDON       AND       BRAZILIAN 
BANK,  LIMITED. 
7  Tokenhonse  Yard,  B.Oi 


BUBSORIBED  CAPITAL,  136,000 

Shares  of  £20  each  ... 
PAID-UP  OAPriAL  ... 
RESERVE  FUND       ... 


...  £1,600,000 
1,250,000 
1,400,000 


Branches  in  Brazil  at  Pic  d«  Janeiro,  Para,  Ceara, 
Manaos,  Pemambuco,  Babia,  Santop,  Sao  Paolo, 
Oorityba,  Rio  Grande  do  Sal,  Porto  .Vlegre.  Pelc  t^s. 
River  Plate — Bnenos  Ayres,  Rosario,  and  Monte- 
Tideo.  United  States — New  York  (Agency).  France — 
Paris  (6  Roe  Scribe).    Port.nRal — Lisbon  and  Oporto. 

Agents  or  Correspomients  in  all  the  principal  cities 
of  Brazil,  Umguay,  Argentina,  the  United  Statei  and 
Borope. 

Drafts,  Letters  of  Credit  and  Cable  Tranafen  lEBoed 
OQ  Branches  and  Af.ents.  Bills  of  Excbance  nego* 
tiited  or  eent  for  collection,  and  every  deBcriptlon  of 
B  inking  business  undertaken. 


BANK  of  NEW  SOUTH  WALES 
EBtabUshed  1817. 
LONDON  OPFIOB  i    39  Threadneedle  Street,  E.O. 


Pald-np  Capital 
Reserve  Fond 
Beserve  liability 
ot  Froprletoji 


The  London  Office  lesnes  Drafti  on  demand  on  its 
Head  Office  and  Braut-beB  in  AoBtraliat  New  Zealand, 
Tasmania,  Fiji  and  Fapua,  and  on  its  Correspondente 
Id  Tasmania.  Makes  Mail  and  Cable  Tranefere.  Kp- 
gotiateo  and  CoUecta  Eille  of  Exchange.  Receives 
Depoeita  for  fixed  periods  on  terms  which  may  be 
known  on  application ;  and  conducts  every  description 
at  Aoatrslaalan  banking  buainesF. 

DAVID  GEOBQE,  Manager. 


THE  BANK  OF  ADELAIDE. 

(Incorporated  bv  Act  of  Parliament,  186.^.) 
AithoriMd  Capital,  £l,O00',00O.     Bubecribed  Capital,  £62S.000. 

Faid-np  Capital   £600,000 

Reserve  Fund   540,000 

£1,040,000 

Uncalled  Capital  126,000 

Beeerve  Liability  of  Shareholders        625,000 

£1,790,000 


London   Office— 11    LEADENHALL    ST..    E.C. 
Bills  on  Aui'tralaaia  purchased  or  collected. 
Drafts  issued  and  Remittances  cabled. 
Deposits  received  for  fised  periods  at  rate 
be  ascertained  on  application. 

PERCY   ARNOLD,  Manager. 


C  AlO^  AD  A. 


THE  BANK  OF 
BRITISH  NORTH  AMERiOA. 

Established  1836. 
Incorporated  by  Royal  Charter,   1840. 

PAID-UP  CAPITAL,  £1.000.000.    RESERVE  FUND.  £e!».000. 

Head  Office;   6  GRACECHTJKCH  ST..  LONDON,  E.a 

COOBT   Of   DiBECTOBa  I 

Lt.M^ol.  P.  B.  a.  BaUoor.         Lieut  E.  Geoffrey  Hoare 
3.  H.  Brodle.  F.  Lubbock.  fP.N.V.P. 

J.  H.  Mayne  CampbeU.  Hon.  A.  R.  Mills.  M.P. 

B.  A.  Hoare.  Major  C  W.  TomMnaoD. 

G.  D.  Whatman. 


Deposits  received  at  rates  which   may  be 
obtained  on  application. 


Bills  of  Exchange  negotiated. 

Dividends  and  Coupons  collected. 

Purchase  of  Stocks  and  Shares. 

All  Kinds  op  Bakxikq  BnaisESs  Traksatted. 


~     13,000,000 
-     13,000,000 


THt  FOURTH    STREET   NATiORAL 
BANK,  PHILADELPHIA. 

CAPITAL  FULLY  PAID      ... 
SHAREHOLDERS'  LIABILITY 

SURPLUS  AND  PROFITS       ."  W.oee.isa 

B.  P.  SHANBAOKBR,  Presldont. 

FRANK  G.  R0QER8,  Vlcfr-Presldeii*, 

E.  J.  OLA  R  K,  Vlce-Pre«.  and  Oaehlei. 

W.  K.  HARDT,  Vlce-Preslient. 

W.  A.  BUXKLEY,  Asst.  Oashiei. 

0.  P.  SHAW,  Jr.,  Aaat.  Cashier. 

W.  R.  HUMPHREYS,  Awt.  Cashlei. 

Bills  of  Eichange  Isaued  and  Telegraphic  Trsiufen 

made  to  all  parts  oJ  the  world.    Letters  ol  Orsdit 

Issued  in  Sterling,  available  throughout  the  world.  In 

Dollars  thronghont  the  United  States,  Oanada,  Mexico 

the  West  Indies,  &c. 

Travellers'  Checks  Issued.    Collections  made  every- 
where.   Act  as  Agents  (or  Foreign  Banks  to  dlaw  oa 
the  United  States.    Correspondence  soUeited. 
Cable  Address —        I  London  Agents — 

"FOURBANK."  I    SAMUEL  MONTAQU  *  OO. 
LONDON  CITY  AND  MIDLAND  BANK,  LID 
U.0YD8  BANK  LTD. 


NATIONAL    BANK     OF    INDIA 

LIMITED. 

Banket!  to  th«  QoTemment  In  British  But  AMoa  >b4 

Uganda. 
Head  Ofpicbi 
18  BISHOPSGATE,  LONDON,  B.C.  2. 
Branches : 
Cochin  (S.  India)  Newera  RUja 


CalcuttS 

Bombay 

Madras 

Karachi 

Cawnpovf 

Lahore 

Amritsai 

Delhi 

Tntlcorlr 


Ohittagong 
Baiigoon 
Mandalay 
Aden  and 

Aden  Point 
Colombo 
Kandy 


Zanzibaj 
Mombasa 
Nairobi 
Nafcuro 
Kisnmn 
Entebbe  ) 
Kampala  [  Uganda 
Jlnja         ) 


British 
East 
Alrioa 


Dar-eS'Salaam  y  occupied  territory, 
Tanga  /  German  East  Africa, 

BUBBCRtBED  CAPITAL £8,000,000 

PAID-UP  CAPITAL  ...         .„      £1,000,000 

RESERVE  FUND £1,250,000 

London  Banker.^— Bank  o«   England  ;    NatlonaS 

Provincial  Bank  of  England,  Limited  ;  National  Bank 

of  Scotland,  Limited. 
The  Bank  coAdncti  every  description  ot  Eastern 

Banking  bneinesa. 
Deposits  received  for  fixed  periods  at  rates  to  ba 

obtained  on  application.    Interest  payable  fona  80 

and  December  31. 
Current  accounts  are  opened,  and  provided  they  do 

not  fall  below  £200  Interest  is  allowed  on  the  minimum 

monthly  balances  at  the  rate  ol  S  per  cent,  pes  annum. 


THE  EASTERN  BANK, 
LIMITED. 

Head  Office  : 
4  CBOSBT    SQUARE,    LONDON,   E.C. 


Subscribed  Capital 
Called  up  ...  ~ 
Reserve  Fund 


£1,600,000 

£600,000 

£70,000 


Reserve  Liability  of  Shareliolders   £900,000 
BOARD    OP    DIRECTORS. 

The  Eight  Hon.  LORD  Baltocr  of  BUBUHQH,  K.T, 

(Chairman). 
SIR  EnwAED  SASSOON    Bart.     EMILB  PRAMOQUI,  Eaq. 

J.  0.  QEOROHS  BoriLLAT,  Esq.  I.  S.  Haskell,  Esq. 
G.  Bromlbt-Mariin.  Eeq.      Lt.-Col.    J.    I  »I0H 

Branches:  [Woou.O.M.S. 

BOMBAT,     CALCUTTA,     BAGDAD.     BASttA. 

AMARA. 

The  Bank  issues  Drafts,  Telegraphic  Transfers  and 
Letters  of  Credit,  N'fgotiates  and  Collects  Bills  ol 
Eichange  and  transacts  Banking  and  Acency  boei- 
ness  in  connection  with  the  East  on  terms  to  be 
had  on  application. 
Deposits  are  received  for  1.  2,  or  S  years  at  6  pei 
cent,  per  annum,  and  on  current  accounts  Interest  la 
allowed  at  3  per  cent,  per  annum  on  the  minimum 

monthly  balances.  

F.  H.  STmOU, Manager. 


ErnestoTORNQUIST 

LIMITAOA, 

BUENOS    AIRES. 


Establisined  1830. 


Oldest   Business   Establistiment   in 
the  River  Plate. 


CAPITAL  FULLY  PAID  UP  AND   RESERVES, 
£2,500,209. 


GENERAL  FINANCIAL,  BANKING 
AND    COMMERCIAL     BUSINESS. 


Friatod    by    8POTTISWOODB,  BALLANTYNB    ft    00.     Ltd..    a    1  New    street    Square,   E.C  4.     and  Published  by  the  Propri«to»i  of 
e  Statist  •  at  Iheir  Offlaes,  SI  C»dboo  Street,  E.C.  4,   in  the  City  of  London,  England.— /une  30,  1917, 
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